At its September 30, 2026 meeting, the Joint Legislative
Budget Committee (JLBC) considered the following
issues:

Executive Session

Attorney General — Consideration of Proposed
Settlements Under Rule 14 — The Committee approved
two settlements under Rule 14, which requires
Committee approval of Risk Management settlements
above $250,000 pursuant to A.R.S. § 41-621(0).

Department of Education — Review of Proposed New
Multi-State Alternate Assessment Contract — A.R.S. §
15-741.03 requires the Arizona Department of
Education (ADE) to submit for review by the JLBC a new
or renewed contract for any portion of the statewide
assessment. The Committee gave a favorable review to
ADE's new Multi-State Alternate Assessment contract.

Regular Agenda

Department of Administration — Consider Approval of
State Employee Travel Rate Adjustments — A.R.S. § 38-
624(B) and (C) requires the JLBC to approve any
changes to Arizona Department of Administration's
(ADOA) maximum reimbursement rates for lodging,
meal, and mileage expenses. The Committee approved
ADOA's proposal to increase the travel reimbursement
rates to align with the current federal standard, with
the provision that Committee approval does not
constitute an endorsement of additional appropriations
to cover higher reimbursement costs.

Department of Administration — Review of Automation
Projects Fund Proposed Expenditures - A.R.S. § 41-714
requires JLBC review prior to any monies being
expended from the Automation Projects Fund (APF).
The Committee gave a favorable review of ADOA's
request to spend a total of $12.7 million from the APF
on 3 projects as follows:

e $375,000 for ADOA State Web Portal Software and
Security Upgrades.

e $150,000 for Arizona Medical Board Website
Modernization.

e $12.1 million for Arizona Health Care Cost
Containment System (AHCCCS)-Medicaid
Enterprise System IT Upgrades, consisting of:

0 $8.5 million to continue a multi-year
mainframe replacement project; and

0 $3.6 million to continue eligibility system
upgrades.

The Committee did not review the AHCCCS Al call
center proposal.

Attorney General — Review of Coordinated Reentry
Expenditure Plan — A.R.S. § 44-1531.02(C) requires the
Attorney General (AG) to submit an expenditure plan
for review by the JLBC before spending any monies
from the Consumer Remediation Subaccount of the
Consumer Restitution and Remediation Revolving Fund.
The Committee gave a favorable review of the AG's FY
2027 Coordinated Reentry expenditure plan, which is
based on a specific distribution formula set forth in the
law. The review included a provision that the AG report
to the Committee the grant recipient and any sub-
grantees selected to create the statewide coordinated
reentry planning services database.

Criminal Justice Commission — Review of Edward Byrne
Memorial Justice Assistance Grant Federal Application —
Pursuant to A.R.S. § 41-2403, the Arizona Criminal
Justice Commission (ACJC) requested Committee
review of the proposed federal application for the FFY
2026 Edward Byrne Memorial Justice Assistance Grant
(JAG). The Committee gave a favorable review of the
proposed application for the grant, including a
provision requiring ACJC to submit a preliminary
proposal by May 15, 2027, if the federal guidelines
have not yet been received for 2027.

Department of Education — Review of Basic State Aid
Recalculation — A.R.S. § 15-915(B) allows a school
district to have its K-12 Basic State Aid funding
recalculated if court rulings change property values in
their district, subject to review by the JLBC. The
Committee gave a favorable review to ADE's Basic State
Aid recalculation of $127,700 in total for Antelope
Union High School District, Mohawk Valley Elementary
School District, and Hyder Elementary School District.

Department of Education - Review of Broadband
Connectivity Projects — A.R.S. § 15-249.07 requires ADE
to submit for review by the JLBC its annual report on K-
12 broadband connectivity construction projects. The
Committee gave a favorable review to ADE's FY 2027
Broadband for Education Initiative Report.

Department of Public Safety — Review of the
Expenditure Plan for the Gang and Immigration
Intelligence Team Enforcement Mission (GIITEM)
Border Security and Law Enforcement Subaccount -
Pursuant to A.R.S. § 41-1724(G) and A.R.S. § 41-
1724(H), the Department of Public Safety is required to
submit to JLBC for review the FY 2027 expenditure plan




for the GIITEM Border Security and Law Enforcement
Subaccount prior to expenditure. The Committee gave
a favorable review to an expenditure plan of
$1,796,400 of the $2,430,700 FY 2027 appropriation to
fund 3 existing programs: Detention Liaison Officer
Program ($420,000), Border County Officers Program
($576,400), and Border Security and Law Enforcement
Grants ($800,000).

Department of Administration — Update on State
Employee Health Insurance Trust Fund — The
Committee received an update from JLBC Staff on the
State Employee Health Insurance Trust Fund. The
Committee did not take any action.
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