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The Vice-Chairman called the meeting to order at 9:50 a.m., Thursday, November 16, 2017, in House
Hearing Room 1. The following were present:

Members: Senator Lesko, Vice-Chairman Representative Alston
Senator Cajero Bedford Representative Fernandez
Senator Farley Representative Leach
Senator Hobbs Representative Livingston
Senator Kavanagh Representative Ugenti-Rita

Senator Petersen

Absent: Senator Farnsworth Representative Allen
Senator Yee Representative Bowers
Representative Shooter, Chairman

APPROVAL OF MINUTES

Hearing no objections from the members of the Committee to the minutes of September 19, 2017, Vice-
Chairman Debbie Lesko stated that the minutes would stand approved.

DIRECTOR’S REPORT

Richard Stavneak, JLBC Director, spoke, letting the Committee know that the December 19, 2017 JLBC
and JCCR meetings would start at 9:00 a.m. and JCCR would be the first meeting followed immediately
by JLBC.

ARIZONA DEPARTMENT OF EDUCATION - Review of Additional Empowerment Scholarship Account
Administrative Funding.

Vice-Chairman Lesko held this item.
(Continued)
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STATE BOARD OF EDUCATION - Review of K-6 Technology-Based Language Development and Literacy
Intervention Pilot Program.

Vice-Chairman Lekso held this item.
ARIZONA DEPARTMENT OF EDUCATION (ADE) - Review of State Aid Correction for Bonita Elementary.

Mr. Steve Schimpp, JLBC Staff, stated that A.R.S. § 15-915B requires the Superintendent of Public
Instruction to adjust state aid for a school district in the current year if its governing board requests the
recalculation of state aid for a prior year due to a change in assessed valuation that occurred as the
result of a judgement in state tax court, subject to review by the Joint Legislative Budget Committee
(JLBC). The JLBC Staff provided options.

Representative Livingston moved that the Committee give a favorable review of ADE's plan to provide
the Bonita Elementary School District with $115,600 in corrected state aid, as required by A.R.S. § 15-
915B. The motion carried.

ARIZONA DEPARTMENT OF EDUCATION (ADE) - Review of Joint Technical Education District Quarterly
Reports.

Mr. Steve Schimpp, JLBC Staff, stated that Laws 2016, Chapter 4 requires ADE to submit quarterly
reports to the Committee through December 31, 2018 for review on ADE's progress and the subsequent
approval or rejection of currently eligible joint technical education district (JTED) programs and courses
for eligibility for state funding under the new requirements established in Chapter 4. The JLBC Staff
provided options.

Mr. Charles Tack, Associate Superintendent, Policy Development and Government Relations, ADE,
responded to member questions.

Ms. Cathie Raymond, State CTE Director, Deputy Associate Superintendent, ADE, responded to member
gquestions.

Representative Livingston moved that the Committee give a favorable review to ADE’s JTED quarterly
reports for April 1 —June 30, 2017 and July 1 — September 30, 2017. The motion carried.

ATTORNEY GENERAL (AG) - Review of Allocation of Settlement Monies - State v. McKesson
Corporation.

Mr. Sam Beres, JLBC Staff, stated that pursuant to A.R.S § 44-1531.02, the JLBC is required to review the
AG's expenditure plan of legal settlement monies deposited into the Consumer Remediation Subaccount
of the Consumer Restitution and Remediation Revolving Fund prior to spending those monies. The AG
plans to fund a staff attorney for 3 years who would focus on casework involving the prescription opioid
industry, and to cover other litigation expenses incurred in these cases. The JLBC Staff provided options.

Mr. Ryan Anderson, Director of Communications, AG, responded to member questions.

Ms. Rebecca Eggleston, Section Chief Section, Consumer Protection and Advocacy Section, AG,
responded to member questions.

(Continued)
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Representative Livingston moved that the Committee give a favorable review of the AG's 5469,000
allocation from a legal settlement with the McKesson Corporation. The favorable review included the
following provision:

A. Committee review does not constitute an agreement to fund the temporary staff attorney position
once these one-time monies are depleted.

The motion carried.
DEPARTMENT OF CHILD SAFETY (DCS) - Review of FY 2018 First Quarter Benchmarks.

Mr. Patrick Moran, JLBC Staff, stated that pursuant to an FY 2018 General Appropriation Act (Laws 2017,
Chapter 305) footnote, the JLBC is required to review DCS's report on quarterly benchmarks for
assessing progress made in increasing the department’s number of FTE Positions, meeting caseload
standards for caseworkers, reducing the number of backlog cases and open reports, and reducing the
number of children in out-of-home care. The JLBC Staff provided options.

Mr. Mike Faust, Deputy Director, DCS, responded to member questions and circulated a document.
(Attachment 1).

Representative Livingston moved that the Committee give a favorable review to the department’s first
quarter FY 2018 benchmark report. The motion carried.

DEPARTMENT OF ECONOMIC SECURITY (DES) - Review of Staffing Plan for the Division of
Developmental Disabilities.

Mr. Patrick Moran, JLBC Staff, stated that pursuant to an FY 2018 General Appropriation Act (Laws 2017,
Chapter 305) footnote, the JLBC is required to review DES's hiring for the Division of Developmental
Disabilities (DDD) if the department plans on hiring non-case management staff beyond the level of
filled positions in the Division as of June 30, 2017. The JLBC Staff provided options.

Ms. Maureen Casey, Assistant Director, Division of Development Disabilities, DES, responded to member
questions.

Mr. Jim Hillyard, Deputy Director, DES, responded to member questions.

Ms. Kathy Ber, Legislative Director, DES, responded to member questions.

Senator Kavanagh moved that the Committee give a favorable review of personnel hiring mandated by
federal inspectors, but an unfavorable review of the agency's handling of:

1) The future of the Coolidge facility, which will eventually have to be closed; and
2) The lack of data on costs across the program statewide and questionable expenses on the upper end.

The Committee’s review included the following 2 provisions:

(Continued)
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A. DES shall provide information on the cost data of the individual types of developmentally disabled
placements by December 1, 2017; and

B. DES shall submit its update of the long-term plan of the Coolidge facility by January 15, 2018.
The motion carried.
ARIZONA DEPARTMENT OF ADMINISTRATION (ADOA) - Review of Public Safety Broadband.
Ms. Rebecca Perrera, JLBC Staff, stated that pursuant to an FY 2018 General Appropriation Act (Laws
2017, Chapter 306) footnote, the JLBC is required to review ADOA's annual report on expenditures for
the State and Local Implementation Grant Program associated with the National Public Safety

Broadband Network Initiative. The JLBC Staff provided options.

Mr. Matt Hanson, Director of Grants and Federal Resources, ADOA, responded to member questions.

Representative Livingston moved that the Committee give a favorable review of ADOA's annual report.
The motion carried.

EXECUTIVE SESSION

Senator Lesko moved that the Committee go into Executive Session. The motion carried.

At 11:43 a.m. the Joint Legislative Budget Committee went into Executive Session.

Senator Lesko moved that the Committee reconvene into open session. The motion carried.

At 11:48 a.m. the Committee reconvened into open session.

JLBC - Annual Performance Review per Rule 7

This item was for information only and no Committee action was required.
Without objection, the meeting adjourned at 11:48 a.m.

Respectfully submitted:

\//’ﬁ dolil

Kristy Paddack, Secretary

[/:'f"/&\{%/u)’ (j}m 1f-’}f’1,ff4..//é,,

' Richard Stavneak, Director

TAvdfp—

Senator Debbie Lésko, Vice-Chairman

NOTE: A full audio recording of this meeting is available at the JLBC Staff Office, 1716 W. Adams. A
full video recording of this meeting is available at http://www.azleg.gov/ilbc/meeting.htm
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Inactive Cases and Total Open Reports

Inactive Cases and Total Open Reports Trends - 11/13/2017
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Entries and Exits
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