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MINUTES OF THE MEETING 

 
JOINT LEGISLATIVE BUDGET COMMITTEE 

 
October 2, 2008 

The Chairman called the meeting to order at 9:38 a.m., Thursday, October 2, 2008, in Senate Appropriations Room 
109.  The following were present: 
 
Members: Senator Burns, Chairman  Representative Pearce, Vice-Chairman 
 Senator Aguirre  Representative Adams 
 Senator Garcia Representative Biggs 
 Senator Verschoor  Representative Boone 
 Senator Waring Representative Cajero Bedford 
 Representative Lopez  
 Representative Rios 
 Representative Yarbrough 
  
Absent:  Senator Aboud  
 Senator Harper  
 
APPROVAL OF MINUTES 
 
Hearing no objections from the members of the Committee to the minutes of August 12, 2008, Chairman Burns 
stated that the minutes would be approved. 
 
DIRECTOR’S REPORT 
 
Mr. Stefan Shepherd, Deputy Director, JLBC, gave a presentation on the Budget Update.  (See Attachment 1) 
 
Mr. James Apperson, Deputy Chief of Staff, Governor’s Office, gave a presentation on the Governor’s Budget 
Management Plan Scenarios.  (See Attachment 2) 
 
DEPARTMENT OF EDUCATION 
 
A. Review Proposed Transfer of Funds from Basic State Aid to the Structured English Immersion Fund 

under A.R.S. § 15-901.03. 
 
Mr. Steve Schimpp, JLBC Staff, stated that the chairman is requesting Committee consideration of a transfer of 
approximately $650,000 from Basic State Aid to the Structured English Immersion Fund.  The FY 2009 budget 
includes $40.6 million for this item.  The Department of Education (ADE), however, has received some revised 
requests from districts as well as restoration of federal impact aid monies that ADE now indicates should not have 
been deducted in prior calculations and as a result believes it needs another $646,300 to fully fund this program.  
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Mr. John Stollar, Associate Superintendent of Accountability, Department of Education, responded to member 
questions. 
 
Representative Pearce moved that the Committee give a favorable review to the transfer of $646,300 from Basic 
State Aid to the Structured English Immersion Fund.  The motion carried. 
 
B. Review of Joint Technological Education District Intergovernmental Agreements. 
 
Mr. Schimpp stated that this item is a review of the Joint Technological Education District (JTED) 
Intergovernmental Agreements (IGAs) that have been developed with the member school districts and affiliated 
community college districts.  The JLBC Staff recommends a favorable review of the submitted IGAs. 
 
Representative Pearce moved that the Committee give a favorable review of the submitted JTED IGA’s.  In 
addition, the Committee requires the JTEDs to:  1) submit to the Committee by December 30, 2008 the data that 
is missing in the Cost Summary that was given to the Committee for review, and 2) Include in all subsequent 
IGA’s:  (a) non-supplanting worksheets pursuant to USFR Memo 219, and (b) subtotals for district, JTED and 
community college funding for each member district’s JTED courses as a whole.  The motion carried. 
 
C. Report of Plan to Fund AIMS Study Guides with Achievement Testing Monies. 
 
Mr. Schimpp stated that this item is for information only.  The Department of Education is reporting that they 
plan to use some unused achievement monies to fund AIMS study guides as they have done in the past. 
 
DEPARTMENT OF ECONOMIC SECURITY - Review of Requested Transfer of Appropriations and 
Report on Additional Domestic Violence Shelter Fund and Child Support Enforcement Administration 
Fund Spending. 
 
Mr. Jay Chilton, JLBC Staff, stated that this item is a review of requested transfer of appropriations for the 
Department of Economic Security (DES).  DES intends to transfer $58 million General Fund dollars from the 
Day Care Subsidy Special Line Item (SLI) to Temporary Assistance for Needy Families (TANF) Cash Benefits 
SLI and $58 million TANF dollars from the TANF Cash Benefits SLI into the Day Care Subsidy SLI.  The total 
funding does not change.  This is required for DES to meet its federal matching requirement for the TANF block 
grant.   
 
The second piece is a Tribal Pass -Through transfer.  Earlier this year the San Carlos Apache Tribe started 
operating its own TANF program.  DES intends to transfer just under $800,000 from the TANF Cash Benefits 
SLI to the Tribal Pass-Through SLI to cover the San Carlos Apache Tribe TANF program.  These 2 items require 
Committee review.   
 
The final 2 items on Domestic Violence and Child Support do not require Committee review.   
 
Representative Pearce moved that the Committee give a favorable review to the following transfer of funds for the 
Department of Economic Security: 
 

• $58,000,000 General Fund from the Day Care Subsidy SLI to the TANF Cash Benefits SLI and a 
corresponding transfer of $58,000,000 of TANF Block Grant monies from the TANF Cash Benefits SLI to 
the Day Care Subsidy SLI. 

• $793,600 General Fund from the TANF Cash Benefits SLI to the Tribal Pass-Through SLI. 
 
The motion carried. 
 
ARIZONA DEPARTMENT OF ADMINISTRATION - Review of Risk Management Deductible. 
 
Mr. Dan Hunting, JLBC Staff, stated that statute requires the Joint Legislative Budget Committee to annually 
review deductible amounts charged to agencies for risk management losses as submitted by the Arizona Department 
of Administration (ADOA).  ADOA recommends a continuation of the current $10,000 deductible. 
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Representative Pearce moved that the Committee give a favorable review to the $10,000 deductible amount.  The 
motion carried. 
 
DEPARTMENT OF HEALTH SERVICES - Review of Children’s Rehabilitative Services Capitation Rate 
Changes. 
 
Mr. Art Smith, JLBC Staff, stated that this item is a review of Department of Health Services (DHS) capitation 
rate changes for the Children’s Rehabilitative Services population.  The proposed capitation rates actually cost 
less than the budgeted amount and would save the General Fund approximately $1.4 million in FY 2009.   
 
Representative Pearce moved that the Committee give a favorable review to the change in the Children’s 
Rehabilitative Services capitation rate.  In addition, the Committee requires that any capitation rate savings be 
reverted and not transferred for program expansions or to offset lump sum reductions.  The motion carried. 
 
Mr. Richard Stavneak, Director, JLBC, stated that the following items are for informational purposes only.  The 
Chairman wants to understand what the financial consequences are and how we are going to resolve this year’s 
shortfall before moving forward with these items. 
 
AHCCCS - Review of Proposed Acute Care and ALTCS Capitation Rate Changes -- Agency Request 
(Information Only). 
 
Ms. Amy Upston, JLBC Staff, stated that this item is a review of the capitation rates for the AHCCCS Acute Care 
and Long Term Care programs.  Using budgeted caseload growth, JLBC Staff expect that these 2 programs will 
cost the General Fund approximately $34 million more than was initially budgeted.   
 
Mr. Tom Betlach, Deputy Director, AHCCCS, responded to member questions. 
 
ARIZONA BOARD OF REGENTS - Review of FY 2009 Tuition Revenues -- Agency Request (Information 
Only). 
 
Ms. Leah Kritzer, JLBC Staff, stated that this item is the Arizona Board of Regents’ report on tuition revenues for 
FY 2009 which is an information only item.  Appropriated tuition collections for FY 2009 were estimated at 
$481.4 million.  The universities now estimate they will receive $538.1 million, or an increase of $56.7 million.   
 
Ms. Christine Thompson, Assistant Executive Director, Government Affairs, Arizona Board of Regents, 
responded to member questions.
 
JLBC STAFF - Index for School Facilities Board Construction Costs -- Agency Request (Information 
Only). 
 
Ms. Leatta McLaughlin, JLBC Staff, stated that this item is for information only.  This item provides information 
on possible construction cost indices for the School Facilities Board new school construction and building 
renewal formulas.   
 
Mr. John Arnold, Director, School Facilities Board, responded to member questions. 
 
EXECUTIVE SESSION - Arizona Department of Administration - Risk Management Annual Report 
 
Due to a lack of a quorum, no action was taken on this item.  The Chairman believed the item could wait until the 
next meeting. 
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Without objection, the meeting adjourned at 12:08 p.m. 
 
Respectfully submitted: 
 
 

      
 __________________________________________ 

        Sandy Schumacher, Secretary 
 
 

      
 __________________________________________ 

        Richard Stavneak, Director 
 
 

      
 __________________________________________ 

        Senator Bob Burns, Chairman 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
NOTE: A full audio recording of this meeting is available at the JLBC Staff Office, 1716 W.  Adams.  A full 
video recording of this meeting is available at http://www.azleg.gov/jlbc/meeting.htm. 
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