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MINUTES OF THE MEETING

JOI NT LEGISLATIVE BUDGET COMMITTEE

June 24 2020
The Chairman called the meeting to order at 9:40 a.m., Wednesday, June 24,2020, via video conference
The following were present:

Members: Senator Gowan, Chairman
Senator Alston
Senator Bowie
Senator Gray
Senator Leach

Senator Otondo
Senator Mesnard

Representative Cobb, Vice-Chairman
Representative Fernandez
Representative Friese

Representative Kava nagh

Representative Roberts
Representative Toma
Representative Petersen

Absent: Senator Livingston

APPROVAT OF MINUTES

Representative Espinoza

Representative Cobb moved that the Committee approve the minutes of April 29,2020. The motion
ca rried.

CONSENT AGENDA

The following items were considered.

ARTZONA DEPARTMENT OF ADMtN|STRAT|ON/AUTOMATTON PROJECTS FUND - Review of CHILDS
(Department of Child Safety Subaccount).

A.R.S. S 41,-714 requires Committee review prior to any monies being expended from the Arizona
Department of Administration's (ADOA) Automation Projects Fund (APF) for the Children's lnformation
Library and Data Source (CHILDS) replacement project. ADOA requested Committee review of the
expenditure of 51,600,000 in FY 2020 funds and 54,992,800 in FY 2o2I for the CHILDS replacement
project. The JLBC Staff provided options.

(Continued)
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ARIZONA DEPARTMENT OF ADMINISTRATION/AUTOMATION PROJECTS FUND. RCVIEW Of MYDEQ

Project Scope Change (Arizona Department of Environmental Quality Subaccount).

Pursuant to A.R.S. E 4t-71,4 and a provision at the December 2018 Joint Legislative Budget Committee
(JLBC) meeting, the Arizona Department of Administration (ADOA) requested that the Committee review
changes in expenditure plans exceeding I0% and a change in scope for the development of the Arizona
Department of Environmental Quality (ADEQ)'s myDEQ project. The project was appropriated in FY

2019 from the Automated Projects Fund (APF). The JLBC Staff provided options.

ATTORNEY GENERAL (AG)- Review of Report on Murdered and Missing lndigenous Women and Girls
Study Committee Expenditure Plan.

ln April 2020, the Committee favorably reviewed the report on the expenditure of monies from the
Consumer Remediation Subaccount to support expenses of the Missing and Murdered lndigenous

Women and Girls (MMIWG) Study Committee and required that the AG provide an updated report to
JLBC. The AG requested that the Committee review the progress of the MMIWG Study Committee. The

JLBC Staff provided options and a potential provision:

A. The AG and the MMIWG study committee shall report on their progress to JLBC by June t,202L.

ATTORNEY GENERAL (AG)- Review of Uncollectible Debt.

Pursuant to A.R.S. S 35-150E, the AG requests Committee review of its listing of uncollectible debts to be

removed from the state's accounting system. The listing totals S34,186,515 for debts listed as

uncollectible in FY 2020 and prior years. The JLBC Staff provided options.

ARIZONA CRIMINAL JUSTICE COMMISSION (AOC) - Review of Edward Byrne Memorial Justice
Assistance Grant Federal Application.

Pursuant to A.R.S. 5 4L-24O3, ACJC requested Committee review of the federal application for the
Edward Byrne Memorial Justice Assistance Grant (JAG) that is administered by the United States

Department of Justice, Bureau of Justice Assistance. The JLBC Staff provided options and a potential
provision:

A. ACJC shall su bm it a prelimina ry proposa I by May 15, 202I if the federal guidelines have not yet been

received for 2O2!.

DEPARTMENT OF ECONOMIC SECURITY (DES)- Review of Developmental Disabilities Line ltem
Transfers.

Pursuant to an FY 2019 General Appropriation Act footnote, before transferring any funds into or out of
certain Division of Developmental Disabilities (DDD) line items, DES must submit a report for review by

JLBC.

DES requested Committee review of an FY 2Ol-9 transfer of $718,800 in General Fund monies from the
Case Management - State Only line item to the State-Funded Long Term Care Services line item. The

JLBC Staff provided options.

(Continued)
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DEPARTMENT OF EDUCATION (ADE) - Review of Career Technical Education District Annual Report.

ADE requested Committee review of its annual Career Technical Education District (CTED) report for FY

2019, as required by A.R.S. S 15-393.01. The JLBC Staff provided options.

SECRETARY OF STATE (SOS) - Review of Expenditure Plans for Help America Vote Act (HAVA) Projects
(March 2018 and December 2019 Allocations).

Pursuant to FY 2019 and FY 202L General Appropriation Act footnotes, SOS is requesting review of 2
expenditure plans for Help America Vote Act (HAVA) monies.

The first round of HAVA monies was allocated by the federal government to the state in March 2018.

SOS currently estimates this March 201.8 allocation has an available balance of S2.4 million.

The second round of HAVA monies was allocated by the federal government in December 2019. Of this
allocation, SOS was appropriated $1.3 million in the enacted budget.

This agenda item addressed the review of FY 202L expenditures of the following monies: I) 5Z.Z million
from the March 2018 HAVA granU and 2) 5695,000 from the December 2019 HAVA grant. The JLBC Staff
provided options and a potential provision:

A. The SOS shall notify the Committee of any changes to the FY 2O2I expenditure plan exceeding

S100,000 and the Chairman may determine whether the changes require further Committee review.

DEPARTMENT OF PUBLIC SAFETY (DPS) - Review of the Expenditure Plan for the Gang and lmmigration
lntelligence Team Enforcement Mission (Gl|TEM) Border Security and Law Enforcement Subaccount.

Pursuant to A.R.S. g 41,-t724G and A.R.S. E 4L-I724H, DPS is required to submit for Committee review
the entire FY 2021, expenditure plan for the GIITEM Border Security and Law Enforcement Subaccount
prior to expending any monies. The Subaccount is funded primarily from a S+.00 surcharge on criminal
violations.

DPS submitted for review its proposal to distribute 51,346,100 of the S2,396,100 FY 2021appropriation
from the Subaccount to continue to fund 3 existing programs: Detention Liaison Officer Program
(5456,800), Border County officers ($539,300), and Border Crimes Unit ($350,000). DPS plans to submit
to the Committee an allocation plan for the Border Security and Law Enforcement Grants ($1,050,000)

for review at a later date this year. The JLBC Staff provided options and a potential provision:

A. DPS shall report to the Committee prior to implementing any changes to the proposed FY 2021
allocation of the grants. The Chairman shall decide whether the revisions require Committee
review.

Representotive Cobb moved that the Committee provide o favorable review of the consent ogenda with
the JLBC Stoff provisions along with o provision thot the portions of the 2019 ollocotion for ogenda item
#6 - Secretary of Stote only include security enhoncements ond county assistonce. Any expenditures for a
public information campoign shall only be mode in the form of grants to county recorders for thot
purpose qnd shall be distributed os follows: 550,000 to each of the 5 lorgest counties occording to the
2070 decenniol census and 525,000 to each of the remoining counties.

(Continued)
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Repre.sentative Friese made a substitute motion to place agendo item #6 - Seuetary of Stote on d new
meeting agenda for consideration in the next 72 hours. The substitute motion failed by o roll callvote of
5-8-0-3. (Attachment 1)

The originolCobb motion then passed by o roll callvote of 8-5-0-3. (Attochment 1)

EXECUTIVE SESSION

Representative Cobb moved thot the Committee go into Executive Session. The motion carried.

At 10:07 a.m. the Joint Legislative Budget Committee went into Executive Session.

Representative Cobb moved thot the Committee reconvene into open sesslon. The motion carried

AttO:27 a.m. the Committee reconvened into open session.

Arizona Department of Administration, Risk Management Services - Consideration of Proposed
Settlements under Rule 14.

Representotive Cobb moved thot the Committee opprove the recommended settlements proposed by

the Attorney General's office in the cases of:

o Chatmon v. Stote of Arizono, et al.
o Daschke, et al. v. State of Arizono, et ol.

o Thompson, et al. v. stqte of Arizono, et ol.

The motion carried.

Without objection, the meeting adjourned at 1"0:28 a.m

Respectfu I ly su bmitted :

Kristy Paddack, Secretary

Richard k, Director

t;
l /n. iZ-L-*-J:

Gnator. oiuid 6wan, Chairman

NOTE: A full audio recording of this meeting is available at the JLBC Staff Office, 171"6W. Adams. A

full video recording of this meeting is available at http://www.azles.sov/ilbc/meeting.htm
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TO:

DATE: September L6,2O2O

Members of the Joint Legislative Budget Committee

FROM Jordan Johnston, Fiscal Analyst

SUBJECT Arizona Department of Administration/Automation Projects Fund - Review of the
Concealed Weapons Tracking System (Department of Public Safety Subaccount)

Request

Pursuant to A.R.S. E 4I-7L4, the Arizona Department of Administration (ADOA) has requested that the
Committee review 5410,000 in proposed FY 2O2L expenditures from the Automation Projects Fund

(APF) - Department of Public Safety (DPS) Subaccount for Phase 1 of upgrades to the Concealed

Weapons Permit Tracking System (CWPT). The FY 2020 budget appropriated funding for the first year of
a 2-year project. DPS estimates it will cost 5550,000 to complete Phase 2, with an additional 544,100 in

ongoing maintenance costs.

Committee Options

The Committee has at least the following 2 options:

1". A favorable review of the request.

2. An unfavorable review of the request.

Key Points
1) DPS proposes expending 5410,000 for the first year of a 2-year project to upgrade the Concealed

Weapons Permit Tracking System (CWPT).

2I Phase 1of the CWPT upgrade will consist of project scope and design, database model set-up and

configuration, data mapping and conversion, training, and testing.
3) DPS estimates it will cost 5550,000 to complete Phase 2, with an additional S44,100 in ongoing

maintenance costs.

(Continued)
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Analysis

Background
The CWPT tracks active concealed weapon permits and allows law enforcement to verify permits. The

CWPT also maintains databases for initial applicants, renewal applicants, and archived permit data. The

current system is on antiquated mainframe technology that retains a limited amount of historical data.

The department has reported the current system often causes extensive delays as documents are stored

across several different spreadsheet and database programs, with applicant correspondence printed

and retrieved off-site. DPS requested funding for a new system which will interface with other law

enforcement systems and allow the public to renew permits online.

Current Request
The FY 2020 budget appropriated 5410,000 to ADOA from the APF DPS Subaccount to upgrade the

CWPT. The budget funds this appropriation through a corresponding transfer from the Concealed

Weapons Permit Fund to the APF DPS Subaccount. ln addition to this 5410,000 funding being reviewed

by the Committee, the department intends to use about S14,900 from other FY 2020 appropriated

funding for the project, for a total Phase 1 project cost of 5424,900.

Phase 1 of the CWPT upgrade will consist of the following action items:

Project scope meetings to summarize the CWPT work process, document business rules, and

configuration for the developer.
Design and configuration for the new CWPT system, including: database design, user interfaces,

update database communications, records search functions, and security roles.

Server set-up, data mapping and conversion, application process workflow, training, and testing.

DPS intends to begin the project scope and design Phase 1 upgrade of the CWPT system at the end of
September, and complete Phase 1 by the end of tY 202L. The department has provided an expenditure

plan for the project's FY 2021 funding (see Table 7 below). The expenditures in FY 202L are all one-time

development costs.

Table 1

DPS CWPT Project Phase 1 Expenditure Plan

Expense

Professional Services

License and Maintenance Fees

Total

Amount

s204,500
220,400

s424,900

Phase 2 of the project will consist of fully automating the CWPT system. This automation includes

Carrying a Concealed Weapon (CCW) record management, CCW records search, automated CCW permit
processing, CCW approval process, Arizona Automated Fingerprint ldentification System (AZAFIS)

integration, printer integration, and automated letter and email generation. DPS estimates Phase 2 will

cost S55O,O0O to complete, with an additional S44,100 in ongoing maintenance costs.

o

a

o
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Douglas A. Ducey
Governor

AndrewTobin
Director

ARIZ ONA DEPARTMENT OF ADMINISTRATION

OFFICE OF T}IE DIRECTOR

1OO NORTH FIFTEENTH AVENUE .SUITE 401
PHOENIX, ARIZONA B5OO7

(602) s42-1s00

August 24,2020

The Honorable David M. Gowan, Chairman
Arizona House of Representatives

Joint Legislative Budget Committee
L700 West Washington Street
Phoenix, Arizona 85007

The Honorable Regina E. Cobb, Vice-Chairman
Arizona State Senate

Joint Legislative Budget Committee
l-700 West Washington Sffeet

Phoenix, Arizona 85007

Dear Representative Cobb and Senator Gowan:

The Arizona Departrnent of Administation (ADOA) is submitting this request for review of the fiscal year

2020 Automation Projects Fund (APF) with the project related to the Departrnent of Public Safety,

Concealed Weapons Tracking System. The monies have been appropriated to support the APF
expenditure plan.

The attached documents contain a detailed explanation of the proposed project. We will be happy to meet

with your staff to provide further explanation as appropriate.

Sincerely,

lR //-
J.R. Sloan

State CIO

Enclosures
cc: Richard Stavneak, Director, JLBC

Matthew Gress, Director, OSPB
Andrew Tobin, Director ADOA
Derik Leavitt, Assistant Directo4 ADOA
Rebecca Penera, JLBC Staff
Will Palmisano, OSPB Staff
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FY 2021 Automation Proiects Fund (APF;A.R.s. S 4L-7L4l
Favorable Review Request for
August 2O2O JLBC Meeting

Concealed weapons tracking system s4r.0,ooo Pending

Favorably Reviewed FY21 APF Projects

$4,e92,800 s4,ee2,B0o

Dept. of Public

Safety

Dept. of Child

Safety
lmplement upgrades to the
children's information
library and data source

system (CHlLDs)

JLBC Favorable

Review 612412020



Favorably Reviewed FY20 APF Projects

Dept. of
Administration

Feasibility study of a

business one-stop shop

web portal and to initiate
e system design

s1,000,000 s1,000,000 LBC Favorable
Review 912512019

S2oo,ooo s2oo,oo0 JLBC Favorable

Review 9l25l2oLg

ILBC Favorable

Review 912512019

&612412020

Review
r2lL1-120r9

JLBC Favorable

Review 9l25l2otg

S41o,ooo SO Pending

JLBC Favorable

Review 912512019

Dept. of Agriculture

Dept. of Child

Safety

Dept. of Education

systems

lmplement upgrades to the
children's information
library and data source

system (CHlLDs)

s10,100,000 s10,100,000

Replace the school finance
data system

$3,000,000 s3,000,000 JLBC Favorable

, lnformation technology Ssoo,ooo s3oo,oooArizona Medical

Board

Dept. of Public

Safety

Dept. of Public
Safety System (CJIS)

Criminal Justice lnformation s2,301,000 S2,3o1,ooo
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Agency:

Project:

Appropriation:

Arizona Department of Public safety

Concealed Weapon Permit Tracking (CWPT) - Phase I

Concealed Weapon

CURRENT REQUEST

The Department of Administration on behalf of the Arizona Depaftment of Public safety (AZDPS) is requesting a

favorable review of $4L0,000 appropriated from the Automation Projects Funds in FY20 to complete the

development of phase I of the Concealed Weapons Permit Tracking (CWPT) application.

$410,000 $0 $410,000 $0

FY 2020 Other
Appropriation

$t4,924

FY 2020 Favorably
Reviewed

FY 2020 Current
Request

$r4,924

FY 2O2O Other Appropriation
Remaining Balance

$0$0

PROJECT DESCRIPTION

Background
The Arizona Department of Public Safety (AZDPS) Permit Unit is responsible for receiving, approving, tracking, and

maintaining databases for initial applicants for concealed weapon permits; renewal applicants for concealed
weapons permits; archived concealed weapons permit applicants and Law Enforcement Officers Safety Act
(LEOSA) Certificate of Firearms Proficiency applicants.

The current legacy Arizona Concealed Weapons Tracking (ACWD system resides on a mainframe and is written in
the Natural programming language. The legacy ACWT System consists of the following:

o Multiple programs (batch and online)
o Several hard-coded tables which cannot be modified
o Multiple online screens to enter and maintain data utilizing Customer lnformation Control System

(CICS), which is middleware designed to support transaction processing on a mainframe
o Multiple reports (batch and ad hoc) with limited search criteria

Spreadsheets and an Access database, stored on a network shared drive, are being used to track applications;
capture and report financial data; track concealed weapon permits and LEOSA certificates; and capture/report
routine compliance reviews.

All permit issuance letters, batch reports, daily and weekly production reports are processed through the IBM
mainframe. These documents are printed by production control staff and must be retrieved off-site daily. This
causes productivity issues and often causes extensive delays in releasing permits or conducting routine business
when the IBM Mainframe is down.

Microsoft Word is utilized to prepare all administrative correspondence. The documents are then saved on the
department's shared drive and are not linked to corresponding permit files in ACWT.



The ACWT system only retains limited historical data in a limited number of fields. Historical information and data
entry tracking abilities are essential.

ln order to reduce permit processing times, save on AZDPS man hours and migrate the existing system off the
mainframe, AZDPS needs to move to a fully automated modern system,

Solution
Due to the cost of this project and current budget constraints, the AZDPS is proposing a 2-phase project. Phase L

of this project will be completed by Computer Associates of lllinois, lnc. (CPl) who will deliver an OpenFox

Messenger-based Concealed Weapons Permit Tracking (C\ /PT) workflow integrated with the OpenFox Message
Switch and the new CVVPT database (OpenFox is CPI's application), Phase L consists of:

o Discovery sessions to confirm and document business rules and configurations
. System design documentation and configuration for the CWPT database, interfaces, OpenFox message

switch (message key configuration and required routing to support communication with the CWPT
database), OpenFox Messenger (forms for querying records) and the OpenFox Configurator (security roles

to support new message key processing)
o Seruer set-up, data mapping and conversion, application process workflow, training, and testing

Phase l" also includes moving the current application off the mainframe to AZDPS's Greenlake cloud environment.

Phase 2 of the project, which will be handled when funding is available, will fully automate the system and includes

Concealed Weapons (CCW record management, CCW records search, automated CCW permit processing, CCW

approval process, automated AZAFIS integration, printer integration, and automated letter and email generation.

Benefits
The Concealed Weapons Permit Tracking (C\ /PT) project will ensure that the AZDPS continues to provide the
required and expected seruices to its criminal justice customers and the State of Arizona citizens. Updating the

system technology will eliminate the need to use Excel spreadsheets and Access databases to track applications

and other information, which will increase the efficiency of the process overall. ln addition, workflow automation will

be designed and implemented to optimize the user experience,

This solution also modernizes the current Concealed Weapons application and moves it off AZDPS's mainframe.



PROJECT GOALS/MI LESTONES

PROJECT COST DETAIL

Professional Services - Database set up, data migration, application configuration and
project implementation services by Computer Projects of lllinois, lnc. (CPl)

License & Maintenance Fees- Concealed carry software licenses

$204,525

$220,399

Description Sfart
Date
(Est.)

End Date
(Est.)

Duration
(weekslmo
nths)

Discovery and design 9128120 LZ4120 10 weeks

Database model setup and configuration, data table builds, data

mapping and conversion

r2l7l20 1,t2912L B weeks

Concealed Carry Application processi ng 2lu2r 41221. 9 weeks

Training DPS staff on Messenger Application process 41512r 419121, l week

User Acceptance Testing (UAT) 4lr2l2r 5128121 7 weeks

Production roll-out, promote code to production, project closure 5131.121 6130l2L 5 weeks

Total Development Cost for FY20 v24,924
*$410,000 will be from FY20 APF funds and the remaining $L4,924 will be from other appropriated funds
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DATE: September 16,2020

Members of the Joint Legislative Budget Committee

Maggie Rocker, Fiscal Analyst

AHCCCS - Review of Health Care lnvestment Fund Assessment Pursuant to Laws 2020,
Chapter 46

TO:

Request

Pursuant to A.R.S. $ 36-2901.08 and A.R.S. S 36-2999.72, the Arizona Health Care Cost Containment
System (AHCCCS) must submit a report for Committee review before implementing modifications to the
Hospital Assessment methodology. AHCCCS is requesting Committee review of its intent to 1) modify
the methodology to collect the assessment and 2) implement an additional assessment, established by
Laws 2020, Chapter 46 and effective October 1,2020. Since AHCCCS has already implemented the
methodology change, this review is limited to the changes mandated by Laws 2020, Chapter 46.

Committee Options

The Committee has at least the following 2 options:

L. A favorable review of the request.

2. An unfavorable review of the request.

Analysis

Since Janua ry L,2OL4, the Hospital Assessment has funded the acute care costs for the Proposition 204
population and individuals with income between 100% and L33% of the Federal Poverty Level. AHCCCS

has traditionally levied the Assessment on hospitals' inpatient discharges, with the final SFY 2020
Hospital Assessment model yielding S331 million.

Effective October L,2O2O, AHCCCS is proposing to increase the Assessment by an additional53lg million
to fund the Health Care lnvestment Fund (HCIF) pursuant to Laws 2020, Chapter 46. HCIF monies would

(Continued)
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Key Points
1) AHCCCS is proposing to implement an additional Hospital Assessment to fund the Health Care

lnvestment Fund (HCIF), pursuant to Laws 2020, Chapter 46.

2l The HCIF would be funded by a 5319 million increase in Hospital Assessment collections. With

approximately S1.3 billion in federal matching funds, AHCCCS would distribute:
o $t.28 billion for net hospital payment increases of approximately 40%

o $357 million for physician and dental fee schedule payment increases of 15%

. 56 million for administrative costs

3) The AHCCCS HospitalAssessment proposal requires federal approvalfrom the Centers for
Medicare and Medicaid Services.

4) AHCCCS also changed the base assessment to include charges to outpatient services effective July

I,2O2O. Since this modification has already been implemented, it is not the subject of this review

be used for directed payments to hospitals and increases in base reimbursement rates for
dental/physician services. AHCCCS has named the directed payments program "Hospital Enhanced

Access Leading to Health lmprovements lnitiative," otherwise known as HEALTHII (pronounced

"healthy"). AHCCCS is proposing to charge the HCIF for both inpatient and outpatient hospital services.

Effective July 1, 2020, AHCCCS also broadened the services that are subject to the base Hospital

Assessment to include outpatient hospital services. ln FY 2020, only inpatient hospital services were

subject to the existing Assessment. The agency estimates that it will need SSSA million of Hospital

Assessment revenues to cover the acute care costs of Proposition204 and Adult Expansion in Federal

FiscalYear 202L.The $S3+ million, if levied on inpatient services alone, would cause the Hospital

Assessment to exceed a federal cap of 6% of inpatient services revenues. By charging Stgg million of the

SSga million to outpatient hospital services instead, AHCCCS will be able to avoid exceeding the 6%

federal cap. Since the broadening of the existing assessment to include outpatient services was already

implemented, it is not the subject of this review.

HCIF Distributions
Chapter 46 stipulates that Assessment collections associated with the HCIF monies be distributed for the
purposes described below. The figures below are from AHCCCS' "enhanced FMAP" Assessment model

scenario.

a Make payments to hospitals to supplement the base reimbursement level for services provided to
AHCCCS-eligible individuals. AHCCCS is proposing that S248 million of the Sgtg million of HCIF

monies be distributed for this purpose. The 5248 million would draw down an estimated 51.03
billion in federal funds, resulting in total additional payments to hospitals of S1.28 billion.

lncrease base reimbursement rates under the dental and physician fee schedule to restore rates to
the rate levels in place in FY 2009. AHCCCS is proposing to use $09 million of the Sgtg million of
HCIF monies for this purpose. The $68 million would draw down an estimated 5289 million in
federal dollars, resulting in total additional payments to doctors and physicians of 5357 million. The

total payments represent an average rate increase of !5%.

Cover administrative costs incurred by AHCCCS in implementing the new Assessment, with a cap of
1%. AHCCCS is proposing 53 million for this purpose. With an additional Sg million in Federal Funds,

administrative expenses would total S6 million.

o

o

(Continued)
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The S1.28 billion of additional payments to hospitals, less the 5319 million of Assessment Collections,

results in a net gain of $gS0 million associated with the HCIF for hospitals. The 5956 million represents a

net rate increase of approxim ately 40.3% given the SZ.SZ biltion in base payments to hospitals under
current law.

HCIF requires CMS approval of the use of assessment money prior to any funds being expended. At the
time of this writing, AHCCCS has submitted a waiver request and is still waiting for CMS approval.

MR:lm



HCCCS Douglas A. Ducey, Governor
JamiSnyder, Director' .Ari:ono Heollh Cqra Cq* Conl{rinmenl Syrlem

September 1,2020

The Honorable Regina E, Cobb

Chairman, Joint Legislative Budget Committee
1700 W. Washington St,

Phoenix, AZ 85007

Dear Representative Cobb:

Since 2014, under the authority in A.R.S. S 36-2901".08, the Arizona Health Care Cost Containment
System (AHCCCS) has assessed hospitals to provide the portion of state match funds for the costs of the
Proposition 204 Expansion State Adult and the Newly Eligible Adult populations that are not covered by

designated tobacco tax and tobacco master settlement account funds. Money collected from this initial
assessment is deposited into the Hospital Assessment Fund (HAF).

ln 2020, a second assessment was established by Laws 2020, Chapter 46. Monies from this assessment

are to be deposited into the Health Care lnvestment Fund (HCIF) to 1-) make directed payments to
hospitals pursuant to 42 CFR $ 438.6(c) to persons eligible for Title XIX services, 2) increase base

reimbursement for services reimbursed by AHCCCS under the dental fee schedule and physician fee

schedule, and 3) to pay for the state share of the costs for AHCCCS expenses to administer this program,

not to exceed one percent of the total assessment monies collected.

A.R,S. S 36-2999.72(D). lncludes the following requirement

The director sholl present ony change to the hospitol assessment methodology to the joint legislotive

budget committee for review.

Accordingly, AHCCCS is notifying the Joint Legislative Budget Committee (JLBC) of the establishment of
the methodology to add monies collected through the Health Care lnvestment Fund beginning Federal

Fiscal Year (FFY) 2021.

The combined anticipated hospital assessment amounts for FFY 2021are as follows

FFY 202t Assessment

Hospital Assessment Fund (HAF) 5533.5 million

Health Care lnvestment Fund (HCIF) $359.6 million

Total Hospital Assessment S893,2 million

As previously noted, the HAF funds the costs of the Proposition 204 Expansion State Adult and the
Newly Eligible Adult populations that are not covered by designated tobacco tax and tobacco master

settlement account funds. Of the HCIF amount of $359.6 million the majority, or 5259,6 million,
provides the state match required to fund the hospital directed payments, $20.+ million funds
practitioner base rate increases, L% or 53.6 million is available for administrative costs, and $26.0
million funds the health care premium tax associated with the increased provider payments that flow
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The Honorable Regina E. Cobb

September 7,2020
Page 2

through Managed Care Organizations. The practitioner base rate increase being implemented is

approximately t5% and includes 5250.5 million federal funding, resulting in a SSZO.g million Total Fund

increase.

The HCIF assessment uses the methodology already established for the original HAF assessment,

assessing hospitals based on inpatient discharges and outpatient net patient revenues. The assessed

rate varies by type of hospital and does not apply to all hospitals in Arizona, AHCCCS is expected to

collect approximately $359.6 million from the HCIF assessment in FFY 202L. The actual amount may be

lower if the enhanced FMAP authorized under the Families First Coronavirus Response Act is extended

beyond December 3t,2020. The HCIF assessment revenue, when matched with federal funds, will

result in hospitals receiving approximatelV 5L275 billion in quarterly directed payments, which after
accounting for the HCIF collection amount, reflects a net increase of approximately 5915.9 million.

AHCCCS has named the quarterly directed payments the Hospital Enhanced Access Leading to Health

lmprovements lnitiative (HEALTHII) payments.

This methodology was developed with the help of consultants and through the AHCCCS stakeholder

engagement process to allow providers to offer feedback on proposed changes to the model. AHCCCS

incorporated stakeholder feedback while complying with federal requirements and legislative intent.

AHCCCS intends to promulgate administrative rules to implement this change, As of the date of this

letter, AHCCCS is still waiting to receive approval from the Centers for Medicare and Medicaid Services

(CMS) on the hospitalassessment and HEALTHII payments.

Please see attached the following supporting documentation related to the change in the hospital

assessment methodology and implementation of the HEALTHII payment program:

o CMS Waiver Request
r CMS Demonstrations Effective LO/1/2020 using enhanced FMAP

o CMS Demonstrations Effective L0/t/2020 without enhanced FMAP

o Assessment and HEALTHII FtY 2021, Modeldocumentation with enhanced FMAP

o Assessment and HEALTHII ttY 2O2I Model documentation without enhanced FMAP

Should you wish to have AHCCCS present at the next JLBC meetin g, andf or have any questions about

this issue, please feel free to contact me at (602) 4L7-47t!,

Sincerely,

q*2 ho-
JamiSnyder
Director

The Honorable David Gowan, Arizona State Senate

Richard Stavneak, Director, Joint Legislative Budget Committee
Matthew Gress, Director, Governor's Office of Strategic Planning and Budgeting

Christina Corieri, Governor's Office, Senior Policy Advisor
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DATE: September !6,2020

Members of the Joint Legislative Budget Committee

FROM Ryan Fleischman, Fiscal Analyst

SUBJECT Attorney General - Review of Election-Related Litigation and Civil Division Expenditure
Plans

Request

Pursuant to A.R.S. S 44-1531.02C, the Attorney General (AG) requests Committee review of its
expenditure plans to use monies from the Remediation Subaccount of the Consumer Protection and

Restitution Revolving Fund for 2 purposes: 1) 5400,000 for election-related litigation and election
statutory defense expenses, and 2) 5200,000 to increase the general public's knowledge of the AG's Civil

Division as well as pay for operating expenses.

Committee Options

The Committee has at least the following 2 options

1. A favorable review of the request.

2. An unfavorable review of the request.

Key Points
1) Statute requires the AG to submit an expenditure plan to the Committee before spending money

from the Consumer Remediation Subaccount.
2l The AG is requesting review of 5400,000 from the Subaccount for election-related litigation and

election statutory defense expenses.
3) The AG is also requesting review of 5200,000 from the Subaccount to increase knowledge of Civil

Division services and to pay for operating expenses, particularly for COVID-19 scams.

TO

(Continued)
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Analysis

Background
A.R.S. 5 44-I53L.02C requires the AG to submit an expenditure plan to the Committee before spending

funds from the Consumer Remediation Subaccount of the Consumer Restitution and Remediation

Revolving Fund. The fund consists of monies collected or received by the AG as the result of a court

order, or as the result of a settlement or compromise, to rectify violations or alleged violations of
consumer protection laws.

The AG has identified S672,000 in available monies as the result of financial penalties originating from a

2019 settlement between the AG and Wells Fargo to resolve claims that the bank violated state

consumer protection laws. During the 2019 Legislation Session, the AG transmitted SZ0 million in

penalties from this settlement to the state General Fund, Approximately 5672,000 of unobligated

monies remains from the settlement.

Election Exoenses

The AG is requesting the Committee to authorize the expenditure of 5400,000 from the Consumer

Remediation Subaccount for purposes of election-related litigation and election statutory defense

expenses.

ln FY 2018, the Legislature appropriated 5500,000 to the AG from the Risk Management Revolving Fund

for election litigation defense. These funds were transferred to the Secretary of State (SOS) primarily for
the defense of Laws 20L6, Chapter 5 which was challenged in federal court. The case centered around

the constitutionality of the law, which made it a crime for an individualto return someone else's early

ballot.

ln FY 2019, the Legislature appropriated an additional 5500,000 to the AG from the Risk Management
Revolving Fund for election litigation expenses to pay for outside counsel and expert witnesses in

ongoing litigation cases. There are currently 4 open election-related lawsuits.

The AG reports that S33,100 of the FY 2019 appropriation remains. The AG anticipates the cases above

will continue and that new lawsuits will be filed, thereby requiring the AG to expend additional funds for
outside counsel and/or expert witnesses.

Civil Division
The AG is also requesting the Committee to authorize the expenditure of 5200,000 from the Consumer

Remediation Subaccount for the purposes of increasing knowledge of the Civil Division and increasing

their operating funding.

The Civil Division consists of the Consumer Protection and Advocacy Section, Civil Rights, Community

Outreach, Tobacco Enforcement Unity, and Bankruptcy Collection and Enforcement.

Due to COVID-19, the AG says that it is incurring additional operating costs to reach Arizona consumers

and educate the public. The Civil Division is now identifying and investigating scams related to the
pandemic.

(Continued)
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The AG proposes the development of new community educational programs or expansion of current
services for Community Outreach-related efforts including: an unwanted opioid destruction pilot
program, educational efforts targeting data privacy and security, and a new program conducted in
conjunction with grocery stores and retailers regarding scams involving gift cards,

The proposal does not include costs associated with new FTE Positions. Travel costs associated with
presentations provided in rural counties (gas and overnight hotel room stays), however$ are built into
the expenditure plan.

The table below outlines the proposed Civil Division expenditure plan

Proposed Civil Division Expenditure Plan

Rural county consumer complaint outreach and awareness

Webinar-based education and instruction
Opioid destruction pilot program
Gift card scam awareness and education retailer pilot program

Civil rights awareness
Senior scams

Data privacy and security education
Additional "shred-a-thons"
Development a nd printing of e-ci garette/va ping ed ucationa I

materials
Life-care planning

"Train the trainer" and other educational efforts related to
human trafficking awareness

Consumer education material translation (New lnternet Safety

booklet, E-cig trifold, Tobacco Enforcement Unit
Presentation)

Total

S 45,ooo
25,000
20,000
20,000
15,000
15,000
10,000
10,000
10,000

10,000
10,000

10,000

The expenditure plan includes:
o Online, print, and radio advertising expenditures for the rural area consumer complaint

outreach.
o New equipment and software for Community Outreach and online instruction purposes.

o Other mail, online, and print advertising pertaining to increasing awareness of educational

services,
o Destruction packets costing around S+ - SS per "pouch" for opioid destruction packet program.

r Additional funding to expand the senior scam program and mail information regarding the latest

scams to seniors.
e Digital education and possibly a new community outreach educational booklet and presentation

for data privacy and security education geared at young adults and adults.
r Rentals of trucks and equipment for shred-a-thons.
o Costs associated with translations of new and existing materials and the design and production

and printing of new materials (such as tobacco cessation programs, a new Civil Rights brochure,

and informational materials for gift card scam program).

RF:kp



Oprtce oF THE Anlzot'tR A,rronnEy GeueRelMenx BnuovtcH
ArtoRNev Geruanll

September 2,2020

The Honorable David Gowan, Chairman

Joint Legislative Budget Committee

1716 W. Adams St,

Phoenix, fuizona 85007

Dear Senator Gowan:

pursuant to A,R.S. $ 44-153 1.02(C), this Expenditure Plan (Plan) is subrnitted by the

Office of the Arizona Attorney General (AGO) to the Joint Legislative Budget Committee

(JLBC) for review at its September 2020 meeting. The AGO is requesting authorization for

$400,000 from the Consumer protection and Remediation Accotmt (Remediation) to be allocated

to the AGO for pulposes of election-related litigation and election statutory defense expellses.

Funds identified in the Remediation account are available per financial penalties

originating fi.om a 2019 settlement between the AGo and Wells Fargo to resoive claims the bank

violated state consumer protection laws. Duting the 2019 legislative session, the AGO

transmitted g20 million io the state General Ftrnd in penalties fi'om this same settlement' The

settlement, among other things, provides for the AGO to use available funds to help further'

consumer protecti,on enforceir"nt efforts. Additionally, statute provides forlhe AGO to utilize

monies in the Remediation subaccount for operating expenses incur:red by the AGO and on

programs identified bY the AGO.

Background

In Fy20l8, the Legislatur.e appropriated $500,000 fi'om the Risk Management Revolving

Fund to the AGO for purpor"s of election titigation defense. These funds were transfefred to

then-Secr.etar.y of State Reagan primarily for the defense of HB 2023 delivery; early bqllots;

Iintitation,which was challenged in federal court (see Brnovich t,. Democrcttic National

C o m ni t t e e below fot' mote information).

In Fy20l9, the legislature appropriated an additional $500,000 fi'om the Risk

Management Revolving Fund to the AGO for election litigation expenses to pay for outside

counsel and expert witnesses in ongoing election litigation cases, including:

c Brnovich y, Detttouatic National Committee (filedApril 15, 2016)t Plaintiffs challenged

A'izona,s ballot harvesting ban and precinct-by-plecinct voting. This case is curtently on

sLP 04 ?t?$
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appeal to the Suprerne Court of the United States (SCOTUS) and pendin g a petition for
certiorari.AGO attorneys are replesenting Attorney General Brnovich and the State lvho

is the appellant and who intervened to clefend the laws aftel the Secletary of State

declined to defend them and then who later'filed a legal brief rvith SCOTUS arguing the

laws should be struck down.

o Arizona Advocacy Nehvork v, State of Arizona (filed November 1 5 ,2017): Plaintiffs

challenged Arizona's election law changes related to coordinated spending between

candidates and political parties and the designation of the Secretary of State as the chief

elections officer, This case is on appeal before the Arizona Coutt of Appeals, The law

firm of Fennemore Craig continues to defend the state as outside counsel,

The following election-related lawsuits have also been filed in recent years since the

Iegislature applopriated funds specifically for election litigation expenses:

c Miracle v. Hobbs (filed July 11, 2019): Plaintiffs challenged Arizona's failure to appear

law for cir.culators,lvhich allows for the disqualification of initiative petitions of

circnlators who fail to show up to court after a subpoena is issued, Fedefal District Cotrt

Judge Susan Bolton ruled in favor of the state at the preliminaly injunction stage, and

plaintiffs filed an appeal with the Ninth Circuit Coutt of Appeals seeking an emergency

injunction. While on appeal, the Secretary of State chose to take a nominal position in the

case, thus requiring AGO attorneys to intervene in the case to ensure the law continued to

be defended, The AGO prevailed at the Ninth Circuit before a 3-judge panel on May 1,

Z02A,Following this victoly, the plaintiffs voluntarily dismissed the case.

t yulecinas v. Hobbs (filed Novernber' 1, 2019): Plaintiffs challenged Arizona's law that

requires the or.dering of ballot names to be based onthe party that won the previous

gubernator.ial slection. In the defense of this law, the Secretary of State is represented by

AGO attorneys ancl attorney Mary O'Grady who was retained as outside counsel. Ms.

O,Grady,s firm is being paid out of funds appropriated to the AGO during FY2019 for

election-related litigation purposes. After the trial court ruled in the State's favor, the

plaintiffs filed an immediate appeal to the Ninth Circuit seeking an injunction, A 3'judge

panel of the Ninth Cilcuit ruled in the State's favor. This case remains ongoing with the

merits-stage briefing before the Ninth Circuit due in eatly 2021.

o Voto Latino y, Hobbs (filed November 26, 2019): Plaintiffs challenged Arizona's 7:00

p.m, Election Day deadline for receiving and eounting mailed ballots, This case was

before Federal District Court Judge Dominic Lanza,and plaintiffs sought an accelerated

trial, potentiatly for June 2020, The Secretary of State was defended by AGO attolneys

and attomey Mary O'Grady who was letained as outside counsel. Ms. O'Grady's film

was paid out of funds appropriated to the AGO druing FY2019 for election+'elated

litigation purposes. The patlies settled the case, and the matter is now closed.

o A,izonansfor FaiT Elections y. Hobb.r (filed April2, 2020): Plaintiffs sued in federal

cour.t to for.ce the State to accept signahires on initiative petitions thl'ough the E-Qual
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system, After the Secretary of State cleclined to defend the law, the AGO intervened to

defend tle larv. The AGO prevailed at the clistrict coufi. The plaintiffs appealed that

decision to the Ninth Circuit Court, and the State prevailed again. The plaintiffs then

disnrissed the case'

c Arizonans fot, Second Chances v. Hobbs (filed Apdl I,2020): Plaintiffs filed suit in the

Ar.izona Supreme Court to force the State to accept signatures on initiative petitions

thr.ough the E-eual system. After the Secretary of State declined to defend the law, the

AGO intervened to defend the law. The AGO prevailed in a 6-i decision by the Arizona

Supreme Cotttt, ending the lawsuit,

o Arizona Demoqatic Party v, Hobbs (filed June 10, 2020): Plaintiffs challenged Ar izona

law that prohibits "curing" a mail-in ballot after the 7:00 p.m, Election Day deadline if
there is no signahue on the ballot, Based partly on previons statements made by the

Secretary of State in favor of allowing no-signature ballots to be cured aftel election day,

the AGO interuened to defend the law. The case is curently pending before Federal

Disttict Court Judge Douglas Rayes.

At the time of this letter., $33,1 11.05 remains of the previous FY2019 appropriation for

election-r'elated litigation expenses. However, the AGO anticipates many of these cases will

continue, and new lawsuits will be filed, thereby requiring the AGo to expend funds for outside

counsel and/or expert witnesses. In addition, it is the position of the AGO that the Office rnust

review all election law challenges in order to ensure Alizona's lalvs at€ adequately defended in

court.

Thus, we are requesting authorization for $400,000 from the Consttmer Protection and

Remediation Account to be allocated to the AGO for purposes of election'related litigation and

election statutory defense expenses.

for your' on.

Ryan Anderson
Arizona Attotney Genetal's Offrce
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orrtce oF THE Antzorun Attonruev Genenal
MARK BRNOVICH

ArronuLv'GeNennl

September 2,2024

The Honorable David Gowan, Chaiman
Joint Legislative Budget Committee
1716 W. Adams St.

Phoenix, Arizona 85007

Dear Senator Gowan:

Pur.suant to A.R.S. $ 44-1531.02(C), this Expenditure Plan (Plan) is- submitted by the

office of the ari"onu atto*ry General (acol to tlie Joint Legislative.Budget cornmittee

(JLBC) for review *i it* S"pt"*ber202dmeetlng. The AGO is requesting aulhorization for

$200,000 fi.om the consumer protection and Reirediation Account (Rernediatign) to be allocated

to the AGO for pu,por.r orenhancing knowledge, selvices, and resources available from the

civil Division ofthe AGo for Arizona residents, with a specific emphasis on populations

currently rmderse.eJ 
""4 

p.ogru** lacking funding'.The ftrnds will be utilized to enhance

exposure of cur.rent pt;;,;rrrr;nd serices io populution's tladitionally not accessing services or

urti**tifiring services Juuently provided to the public, as well as develop new consumer-

focused programs.

Further.more, due to COVID-19, the AGo is incuning additional_operating costs to reach

Ar.izona consumers and educate the public, The civil Division has rapidly adapted at identiffing

ancr investigating scams related to cbvrn-19. similarly, the AGo is wo'king to keep the public

informed of the latest scams related to 1f." pandernic. Th" .finunoial 
impact of these scams and

inability to have face+o-face contact will hi months afte. the pandemic is no longer declared an

emergency,

Funds identified in the Remediation account are available per financial penalties

originating fi.om a 2019 settlement between the AGo and wells r''utgo to resolve claims the bank

violated state consurne{ protection laws. Dtrring the 2019 legislative session, the AGO

tmnsmitted g20 million io the state Generat fund in penalties from this same settlement' The

settlement, among oift". itrings, provicles for the AGb to use available funds to help ftirther

consumel.protection enforcetent efforts. Additionally, statute provide.s-forthe AGO to utilize

monies in the Remediation subaccount for operating.*ptns*t incuued by the AGO and on

frogro** identified by the AGo, including consumer fraud education programs'

The Civil Division is the most consumer-accessible and most ptrblic-facing Division in

the AGO. The civil Division consists of the consumer Protection and Advocacy section, civil

Rights, Community Outreach, Tobacco Enforcement Unit, and Banlauptcy Collection and

2005 Nonrn CENTRAL AVENUE, PHoENlx, AZ 85004'1692' PHoHe 602.542'8302 r FAX 602'542'4377 r www'AzAG'soV



Enforcelnent. Recently, Community Outleach joined the Civil Division for purposes of

augmenting and enhancing awareness of the services available to the public lvithin the Civil

Division,

Background

PageZ

Coxsu rrlBn PnorscrroN SECTIoN

Since 2015, the Consumer Protection Section of the AGO has helped secure more than

$100,000,000 for. Arizona consumers in the form of restitution, refunds, and ctedits, including

$40.82 million for consumers in FY2019 alone (a 42Yo increase from FY20l8)' This amount is a

record level of ,".ou"ry for the AGo and fal exceeds the total restitution secttred by the AGo

fiom 2000-2014 combined. Additionally, the AGO has helped consumers save an additional $25

million in future timeshare fees as a result of a settlement with the Office allolving consumets to

retinquist,, their timeshare contracts following allegations of misrepresentation by a timeshare

company.

Notable high-dollar consumer restitution recent examples include:

o Ar.izona consumers lvho purchased cefiain General Motors and Volkswagen vehicles

received over $15 million in restitution (the AGO also ttansmitted $20 rnillion to the

State General Fund in 2018 fi'om this settlernent);

o fuizona consumels who had certain loans from Santancler are set to receive between

$22.7 million and $41.5 million in relief;

o Ar.izona students have received nearly $30 million in debt relief related to ITT Tech,

Algosy University, and Collins College;

r Ar.izona consumers lvho did not receive promised discounts fi'om Centurylink received

$1,9 million in restittttion;

r More than 26,000 Arizona consumers who bought Theranos tests received fuIl refunds

totaling $4.65 million in restitution;

. Near.ly g2 million will be sent to Arizona rideshare drtvers who were affected by Uber''s

data breach,

The AGO has accomplished record levels of recoveries for consumers by focusing on and

prioritizing a restitution-Uased lecovery effort and strearnlining the complaint filing process by
'-""i"g i" - primar.ily online-driven complaint process. Historical data indicates the pfimary age

group filing consu*.t to*pfaints with oul Omce is individuals 45 years of age or older' The

AGO would like to enhance outreach efforts to "Millemial" and "Baby Boomet" consumers

who have been impacted by consumel fi'aud but are filing complaints at lorver rates than theit

fellow Alizonans,

The AGO has made great strides in increasing outreach and plesence to Arizona's senior

and Hispani" ro--uniti"r. io. example, the AGO his developed a regular "senior Scam" set'ies
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designecl to keep eldelly populations up-to-date 
"1 Jl:. latest scams' These scatn ale(s ate

clistr,ibuted both via mail and electronL il.earls. Additionallyt 1!. +GO. has. translated the

consumer cornplaint form and most complaint forms_into spanish (the first Administration to do

so). The AGo proposes further translations of educational materials including vaping and

internet safety. nroiaty ,peaking, the AGo wo*rd like to expand its outreach.and presence to

younger age groups und ott., underserve{ populations, including rural counties' A review of

recent historical consume. complaint filing aata shows tirat Maricopa, Pima, Pinal, and Yavapai

Counties account forlrrror. than80% of uli.on*rrmer complaints filed with the AGO' And while

those percentages tlack with county population. figures,..the AGO believes the number of

complaints filed in ihe other 10 countiis would clrairatically improve with greater community

awareness of the complaint plocess, particularly in conrmunities lvith higher retitement

populations.

ColrvtuNrrY OUTREACU Sncrtox

The Community Outreach section (outreach) of the. AGO assists the Civil Division, and

the AGo as a whote, 
-uy 

p*riai"g a public face for tire services available to the public within the

AGO. Outreach ,ontin tourly updates presentations and educational materials to ensure we are

educating the public on the latest scatn, und ptoniding the most up-to-date information' Outreach

provides diverse presentations and ptogi#r clesigied 1o increase education and community

u*ur.n*r, for children and adults on important topics such as:

r Anti-bullying
r Consumer scams

r Human trafficking
o Life-care planning

o Suicide prevention

o Opioid addiction and Prevention
o Internet safetY

r Vaping and tobacco cessation

In FY20i9, outreach conducted 784 presentations in 12 counties' including 25 in

Spanish, reaching 67,038 seniors, pur"ntr, St'tents, ancl othe' members of the community'

Additionalty, outreach attendecl another 65 community events, ptoviding fi'ee educational

resources to another 12,500 Ar.izonans. rn Fy2019, outreach provided. or delivered 16,920 life-

care planning pu"krril.Uu"**a 50,862 scam alerts to seniors, and assisted in the destruction of

ii,igOpouoi* of r"nritiu" documents th'ough ftee community "st*'ed-a-thons'"

From FY201 51oFY2020, Outreach has provided more than 3,300 community education

presentations to more than 30d,000 p*'*1, seniors, ,students, 
and othe| membets of the

community, and has participated in neuity 30O other public.events, reaching more than 100'000

Ar.izonans. In totai, O.,t"uo.l, has educated or touched more than 400,000 Arizonans in just

six years.
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Before the COVID-l9 pandemic, Outreach was on pace to have its best year to date in

FYZAXL.Despite in-p.rr* presentations'and events corning to a halt in March of 2020' Otttreach

still managed to provide Zbl educationai presentation; in 13 counties to 60,056 fizonans in

Fy2020, including lf ln Spanish. Additionully, O_ulr..u* attended another 48 cornmunity events'

providing educational ,e*ou.c", to anothe' ii,SOO Arizonans. In FY2020, Outreach delivered

4,900 life-care planning packets, in addition to another 20,000 downloads of the packet from the

AGo website. Outr.eitr A.Uuer.U 14,449 scam alerts to constituents, and assisted in the

clestruction af 47,2l}founds of sensitive documents via "shred-a-thons"'

outreach relies heavity upon direct contact with the cornmunity to provide educational

presentationr, -ort oi which taLe place h K-12 settings, retirement homes, and community

centers, In response to the pandemic, outreach shifted to an online format, providing live

webinar presentations and pre-recordings of alr presentations that can be viewed conveniently

and remotely at an indiviauat,s leisure. fn. acols cur:rently marketing heavily to school groups

and districts, mating p*i"nt, and ed'cators awal.e of fiee resources available to students that can

be accessed in the comfoft of a home'

Since the pandemic began, AGO Outreach has provided 112 fi'ee edtrcational webinars

across the state to more than 2,400 attendees to date. with most schools prohibiting assemblies

and visits fl.om outside visitors for the foreseeable futute, more needs to be done to ensure the

AGO can educate K-12 populations remotely'

Crvll Dwtsron Expnnptnrnn Pnoposll'

The AGO proposes a multi-pronged and coordinated effort to increase awareness of the

consumer compraint process and improve access to resoruces available to the public rvithin the

AGO in populations currently underserved, with a strong focns on rural counties, and in hrrn

increase the amo'nt of restitution r..o.r"rri for all A'izonans' Additionally, due to COVID-19'

the AGO has incuned and will continue to incur additionat operating expenses necessary to

reach Alizona consumers in their homes'

In20t7-lg, the AGO utilizecl funds from a civil settlement to increase public awarcness

of the consumef ,or"prui"t pro..rr. The AGO utilized keylvord search ads related to fraud to

drive consumers to the consumer complaint process, Po*t"9 
notices in local papels with high

popurations of senio, r.ud"r, highlighlinfli".utio"a sessions and "shred-a-thons," developed

Spanish radio ads d;;ili"t irooito nf. oio*umer complaint, and deployed a "Fraud Squad"

digital campaign detailing-t1e consurme' complaint proci* and educating the public on their role

in exposing 
"on.u-.rln'airO. 

The effort had a direct impact on the number of consumer

co'rplaints the civifniuirioo received. R.opy of an online vicleo tied to that educational effott

. u,r 6" viewed here : https : //youtu' be/fGi lyiWhJ0
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Additionally, the AGO proposes using appropliated funds fi'om the Remediation account

to r.aise public o*urrn"r* lviti schoot gro,;ps,^edircators, parents, and other organizations /

individuals who benefit fi.om existing ?au"#onur and instructionar programming accessed

remotely via webinars-, ruruny ur.u, of ile state lack adeqrnte broadband coverage and the AGo

is working on developing strategi"r to p*uide pre-recorded presentations to individuals who

lack adequate access to leliable internet connectivity'

The Aco is cur.rently developing cottesponding wofksheets and curriculum that will be

accessed by teachers a*d par.ents to ensui.e compiehension of the educational webinars. Access to

additional funds *iiipr"'"]a. tt. nco with i.esources to expand !!ese efforts with a gteater

participation rate ,tui"*ia., and incr.ease cunent technology capabilities and capacity to provide

education to a greater number of individuals in a secul€ environment'
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A sampling of upcoming currently scheduled upcoming rvebinars is dctailed belorv:
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Due to COVID-19, the AGO has been mrable to access retirement homes and other

senior-basecl community centers to provide education on critical matters sttch as life-care

piun"i"g or avoiding 
"oor.rrn.r 

r.u*r. Th" AGO is one of the few entities in the state to provide

free life-car.e educaiion and packets to the public. In FY2019, otttreach provided or delivered

16p20life care planning packets statewidle. In FY2020, outreach delivered 4,900 life-care

piu,*ing packets,l" addition to another 20,000 downloads of the packet fi'om the AGo website.

The AGO witnessed a significant increase in the number of life-care planning packets accessed

electronically due to the landemic from previous years. The AGo pl'oposes using Remediation

funds to clevelop a more interactive form and corresponding online tutorial that will guide seniors

thlough the life-care planning process'

The AGO also recognizes many elderly individuals do not have access to technology or

the experien"" r.."*rury to"utilize avaiiable online resotlrces, The AGO proposes using available

fu;ii;;il.""iop new educational consumer material for seniors and increase traditional postal

*uiiin[* of packets and educational material to seniors, including scam alerts. In FY2019,

outreach delivered 50,&62 total scam alerts to seniors. The AGo believes it can significantly

increase the number of Senior. Scam Alerts delivered annually with the propel'resources'

Examples of previous scam alerts can be viervetl belorv:
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The AGO continues to coor.dinate strategies to stop human trafficking ttu'ough tlaining

and prosecutions, with the overall goal of improving public safety. Since January 2015, the

AGo's Crirninal Division has prosecutecl or iJ currently prosecuting 267 cases involving 327

defendants that are connected to s"* trafficking, child sex trafficking, sexual exploitation-of

minors, or illegal enterprises / money laundering in the trafficking arena' However, the AGO

.*.ognir"* proJecution alone is not enough and more needs to be done in the educational arena to

help"individuals avoid becoming victimJof trafficking in addition to educating the public about

horv to identifr a trafficking victim.

The AGO offers a human trafficking awaleness program administered by Outreach that

tatgets yonth, parents, and the general puUtl". The piogram focuses on prevention and is

uuu'ituUfl to the public fi.ee of chai.ge. Since January 2015, tlainers have presented the program

approxirnat ety ilZ times to overi 7,254 attendees rvhile distributing over 8,000 education

booklets. Eleven of these trainings were fol staff and volunteers with foster care licensing

agencies tltoughout Ar.izona and over 100 attendees were school resoulce officers'

The AGO also helps provide support for SAFE Action Project, a recently launched

collaborative effort to train tourism professionals at atl levels to identiff, repofi, and prevent
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human traffickirrg. This effort is done in conjunction with the AGO, the Arizona Anti-

Trafficking NeffiJrk, the U.S. Department of Homeland Security, and TRUST Arizona. To date,

trainings tive been provided to the airline industry, representatives fi'om major hotel chains, and

representatives from the trucking industry'

The AGO also works with partners such as the fizona Office of Tourism, Ttuckers

Against Traffickilg, and Lyft to provide training and educational materials to help employees

idlntify the signs of nu*un trafficking and what to do if someone suspects a crime is being

committed. Ao iofot*utional car.d was recently developed by the AGo in conjunction with Lyft

to distr.ibute to drivers and to be made available to customers in operator vehicles.

A sample of this carrl can be viewed belorv:

The AGO would like to develop and print similar educational materials for toulism

professionals and operatols, in addition to expand our o'ilain the trainer" program. The AGO had

Leen discussilg launching a train the trainer program in conjunction with the Intertribal Agency

of Arizona prior to COVID. Resour.ces are needed to host these trainings in conjunction with

community partnets.

Outreach began providing vaping presentations in January 2019, Through August 2024'

Outreach has provile4 igz in-pirson uuping presentations to 16,715 people in addition to 12

webinars to another. 108 people. Our vaping presentation has become one of the most popular

education mocluies, with 143 of these presentations taking place in FYZ)Z}.- Pre-pandemic,

Outreach rvas educating approximately 
-928 

people per month on the topic of vaping and e-

cigarettes, The AGo would iik" to use Rernedlation funds to develop an educational booklet that

coir.esponds to the presentation and translate both the booklet and the presentation into Spanish'

The AGO cur::ently schedules approximately five to six large scale "shled-a{hons" per

year. across the state. ln f'yZOtq, the 
-AGO 

assisted in the deshuction of 32,390 pounds of
sensitive documents tlu'ough free community events. On September 12,2020,.the AGO held its

first ,,slu.ecl-a-thon,, since COVID-I9, impiementing our first evet' "contactless" event, With

additional funding, the AGO will be able to host more fi'ee community events acl'oss the state,

providing a ,oolua'ble resouilce to the public fl'ee of chalge. Demand is often so great that we

tsFt $AVE LIVE$
REPORT SEXTRAFFICKING

WSAFI
ACTION PROJECT

SEX TRAFFICKINO VICTIMg MAY USE RIDESHARE

B RED FLAGS:
l, O€t tsd hta ptKh3sd thrk.id{. $fe {t plai^g f*fi uA ostd lhr/
qr laresq 6ttlr

t A\sdr eJe(g{tr.,lntrr{tlo{sthoth{{q}a oEslnl tolb€ toht olP}tatdr

3" Sff{ (dtroi,hl bt{ gtfttfF lo a ux*ijB <mprobL

{Oe,m{}rodtf$lc\yOF/@h4httflnttE hh!bEt(
!.tatrlpr'r3q.of fsldst'otthn(s'fiodth"/& md'tE(
G No 6uol otldfftilr.Uon d@.6ll trtr?, q Fls!'
t $bsdtosr4s bnJr6.tve'dx $ig6otlrilh+ lf yOU bOlleVe
&tblrpt {dsi6ttdddtugt+d' lhgfg lS an

ltiar)qrddda lfnmedlatg thfOat'
I lrmxfflxffi;ffifl1i,"d{,{e{*. dtat 9i1.
-+
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unfofitmately tlrn consumers away at the end of the event. In addition to scheduling more

events, addiiional funding would allow the AGO to secure the additional storage necessary to

ensure evel.y member of the public is able to destroy their sensitive documents.

September 12, 2020 Shred-A-Thon Event:

No-cental @#t^
Shred-A-Thon Event

blo c r l9r t6er. (o$ardo o od propt d;r porcl of pvr
rnritvthrry'

tuf AttDoPlri IolHs ruiucwIHAS 8()X ut'sr'

g.&ght 16 yN byl

@* Ir.'.s.ejsl#g.:,

. Vatmlsr ond mrt&Jenu otdlq ff61 will lolbw
mcnt CoC relol dirl'oa.iq guid.Edl'

' layos ore rkh pleqe ltoyhom.
D6 rd.ln htr sdll b. Grkad u tlmv r lttru lrm tl*il
iil"Shktiond rcf.b plo<odw*ntr ln o
dcrlgmlsd <onto<dcli iutc'

. tls. h.mtor. rc34..Ftcdl blad..r, blnd.l1lipr, ony
.lkUskr.

Qvc rll*f t602) 942.2113 or €ourunltYScn{<rr@o:og.gov

CIVIL RIGHTS SECTION

Duling Fy2020,2,270 complaints were filed with the AGO's Civil Rights Section (Civil

Rights) ottne eCO. Over 80% of thsse complaints alleged discrimination in employment, *itl
the most cornmon allegations pertaining to disability and retaliation fol engaging in protected

conduct, Allegations ofOisabitity discrimination were also the most common within the second

most cotnmon category, housing.

While the AGO cannot legally provide specific demographics regarding conplaints file.d

with Civil Rights, historical fitnftrenis with the Division demonstlate that the AGO has made

civil rights eiforcement a top piiority. The cun'ent administration has received an average of

1,871 implaints per yeau a il.SNincrease fl'om the pteviotts administration. Remarkably, there

has been a3}Yoincrease in complaints in just the last two yeats.

The AGO proposes increasing awaleness of civil rights pt'otections and resources by

increasing access io ana education regarding the resources available to the public, including

developirig a five-fold brochurc with informaiion concerning civil rights protections, FAQs, and

services available to the public that will be clistributed to coutts, libraries, non-profits, other

goveillment agencies, and churches, The AGO may also utilize related keyword search ads

iargeting ter.rns closely associated with civil rights and individuals seeking information and

assistance.
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Additionally, the AGO pr.oposes providing fi'ee tlainings for small businesses on

cornplying with tlie civil Rights nct, civil Rights rvilt typioally schedule 15-20 fi'ee public

trainings per year upon rcquest at no cost. These trainings include topics such as sexual

hurus*ir"ni, complying with public accommodation laws, and equal opportunity employment

issues, Ln1yzazb,-ciiit Righis trainings were lirnited to nine presentations due to covlD' The

AGO would like to develop an informational campaign for small businesses and make owners

aware of our free trainings, and in furn increase the number of educational opportunities

available to Arizona srnall businesses.

Pnop osBn NBrv OurnEAcH PRocn.ltvrs

The AGO proposes development of new comrnunity educational programs or expansion

of culent services fior Community outLeach related efforts including: (1) unwanted opioid

destruction pilot pr.ogram, (2) educational efforts targeting Millennials and Baby Boornets,

inclucling daia privaciuna'*.rutity, and (3) launch of a new program in conjunction with grocery

stores and retailers regarding scatns involving gift cards'

Proposed Expentliturc Plan

. $20,000 - Opioid destluction pilot program

. $15,000 - Civil rights awareness

. $101000 - Data ptivacy and secut'ity education

o $10,000 - Additional "slu'ed-a-thons"

. $10,000 * For development and printing of e-cigarette / vaping educational materials

| $20,000 * Gift card scam awafeness and education rctailer pilot program

. $15,000 * Senior Scams

. $10,000 - Life-care Planning

. $101000 - ,.Train the trainel" and other educational efforls related to human trafficking

awareness
o $45,000 - Rural county consumer complaint outreach and alvareness

o $10,000 - Consumer education material translations Q'{ew Intetnet Safety booklet, E-cig

trifold, Tobacco Enforcement Unit Presentation)

. $25,000 - Webinar-based education and instruction

Totah $200'000

Thank you for your

Ryan
Alizona Attorney General's Office
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Request

Pursuant to an FY 2020 General Appropriation Act footnote, the Department of Child Safety (DCS) is

submitting for Committee review a report of quarterly benchmarks for assessing progress made in

increasing the department's number of Full-Time Equivalent (FTE) Positions, meeting caseload standards

for caseworkers, reducing the number of backlog cases and open reports, and reducing the number of

children in out-of-home care.

Committee Options

The Committee has at least the following 2 options:

L A favorable review of the report.

2. An unfavorable review of the report

I
2

3

Key Points

DCS has filled 1,341 out of 1,406 funded direct line staff positions (caseworkers and hotline)'

Caseworker workload continues to be above the caseload standard.

The department continues to meet its benchmarks for the backlog (less than L,000 cases) and

open reports (less than 8,000).

The out-of-home population of t4,L65 exceeds DCS' benchmark by 201children. Compared to

June 201"9, there are 40 fewer children in out-of-home settings.
4l

(Continued)
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Analysis

DCS' benchmark report submissions include data through March 2020. The JLBC Staff has also included

more recent data from DCS' Monthly Operational and Outcomes Report as of August 3I,2020.

Filled FTE Positions
Table 7 outlines DCS' progress in hiring caseworkers by quarter. DCS is funded for 1,406 caseworkers.

As of July 2020, the department had filled 1,341 direct line positions, or (65)fewer positions than the
benchmark. The number of filled positions increased 69 compared to June 20L9, including an increase

of 46 case-carrying caseworker positions.

Caseload Standard
DCS' caseload standards for case-carrying caseworkers include the following number of cases per

worker: L3 for investigations, 33 for in-home cases, and 20 for out-of-home cases. The FY 2020 General

Appropriation Act requires DCS to report the caseload for each DCS field office. Estimated caseworker

caseload for individual offices can be found on page 4 and 5 of DCS' attached June 30, 2020 submission.

DCS estimates that most field offices are above at least one of the caseload standards.

Backlog and Open Reports
The backlog is defined as non-active cases for which documentation has not been entered into the child

welfare automated system for at least 60 days and for which services have not been authorized for at
least 60 days. Open reports are either under investigation or awaiting closure by a supervisor. DCS is to
have no more than 1,000 backlog cases and fewer than 8,000 open reports. As of March 2020, there
were 216 backlog cases and 6,973 open reports, continuing to meet both benchmarks. ByJuly 2020,

there were 81 backlog cases and 4,848 open reports, continuing to meet both benchmarks.

Out-of-Home Children
DCS' benchmark is to reduce the out-of-home population to keep the out-of-home population at or
belowL3,964children. AsshowninTable2,theout-of-homepopulationinJune2020wast4,t65,or
201 above the benchmark. Compared to June 2019, the out-of-home population decreased by 40

children, or (0.03)%.

Table 1

Caseworker Hiring by Quarter

Direct Line Staff Tvpe
Case-Carrying Caseworkers
Caseworkers in Training
Hotline Staff

Total

Benchmark June 2019 Dec. 2019

996
257

67

L,320

Mar.2020
1,035

216
63

L,3t4

Julv 2020

1,036
233

72

1,190
L40
76

I,406

990
2to

72
L,272 t,34t

Progress in Reducing the Out-of-Home Population

June 2019
14,205
73,964

Sept. 2019
14,t86
L3,964

Dec.2019 Mar.2020 Apr.2O2O
L4,209
L3,964

June 2020
t4,L65
13,964

Actual
Benchmark

L4,t42 14,t80
13,964 13,964

Table 2

NL:lm
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The Honorable Regina Cobb
Chairman, Joint Legislative Budget Committee
Arizona State Senate
1700 West Washington
Phoenix, Arizona 85007

Re: Department of Child Safety Quarterly Benchmark Progress Report

Dear Chairman Cobb

Pursuant to Laws 2019, First Regular Session, Chapter 263, Sec. 19, the Department submits its report on
the progress made increasing the number of filled FTE positions, meeting the caseload standard and
reducing the number of backlog cases and out-of-home children for the third quarter of SFY 2020,

Ifyou have any questions, please contact our office at(602)255-2500

Sincerely

Mike Faust
Director

Enclosure

Richard Stavneak, Director, Joint Legislative Budget Committee
Representative David Gowan, Chairman, Joint Legislative Budget Committee
Matt Gress, Director, Governor's Office and Strategic Planning and Budgeting
Nicole Lovato, Joint Legislative Budget Committee
Angel Flores, Governor's Office and Strategic Planning and Budgeting

P.O. Box 6030 o Site Code C010-23 o Phoenix, AZ 85005-6030
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INrnooucrroN

Pursuant to Laws 20 1 9, First Regular Session, Chapter 263, Section 1 4 1 , the Arizona Department of Child
Safety (DCS) is required to continue this report for data through June 2020. Previous versions ofthis report
required that data be reported on the last day of the quarter of the reporting period. Beginning September
2019,the Department submits this report covering data for the prior quafter.

In state fiscal year 2019 (SFY19), DCS realigned its five Regions. As a result, comparisons of regional data
prior to July 2019 must be taken into account as some staff and cases previously assigned to one region in
SFYl9 were reassigned to a new region in SFY20. The implementation of these changes were footnoted
in the March and June 2019 version of this report. The regional realignment resulted in changes in the
regional names, reassignment of several counties to new regions; and moving specific sections and units to
different regions and/or sections. A map of the new DCS Regions is provided as an attachment to this
report (Attachment A).

Pnocnnss Susr.trNrNc OpEN Rnponts,INAcrIvE cAsns. & rnrpnovlNc cASELoADS

DCS has maintained the inactive cases well below the legislative benchmark of I ,000 since April 201 7. In
March 2017, DCS fell below the legislatively required benchmark of 1,000 inactive cases. From a peak of
16,014 in January of 2015, the Department now has only 216 inactive cases as of March 37, 2020,
representing a 99 percent decrease. To avoid a return to higher numbers of inactive cases and to help
improve caseloads, the Department uses performance management and other elements of the management
system. DCS employed several sustainment measures to ensure inactive cases remain well below the
benchmark. These include the implementation of performance management metrics to monitor and control
the total number of open reports and the percentage of those reports that are overdue for investigation,
completion and closure and the implementation of leader standard work to ensure routine follow-up.

The Department achieved the initial benchmark of less than 13,000 open reports six months ahead of the
established target date in December 20 1 6 having reduced the number of open reports to 9,611 . From a peak
of 33,245 open reports in April 2015,the Department reduced that to only 6,973 as of March 2020 (see
Table 1) representing a79 percenl decrease. The benchmark was decreased to 8,000 starting the first quarter
of SFY 2019 where the Department has remained below each reporting period.

Additionally, DCS HR continues its efforts to hire and place DCS Specialists at a rate equal to or greater
than departures from the Department. Sustained staffing levels help contribute to the reduced number of
inactive cases, total open reports, and foster care population. The overall caseloads for DCS investigators
continue to decline across most offices (see Table 2).

Pnocnnss MADE REDUcING THE oUT.oF.HoME PoPULATIoN

The Deparlment continues to maintain a safe reduction in the historical out-of-home foster care population.
The Deparlment experienced a slight increase in the number of children (67) in OOH care in the third
quafter of SFY20 compared to the second quarter of SFY20. The total OOH population includes all youth
ages zero (0) through the age oftwenty (20).

While the Department experienced a slight increase in the overall number of children in OOH care, it is
important to note the number of youth in extended foster care (i.e. 18-20 year olds) continues to increase,

This is intentional as the Department implemented a strategic initiative to increase the successful transition
of youth to adulthood, which includes providing more youth over the age of eighteen with independent

Page 2
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living services and supports. During the 2019legislative session (Arizona fifty-fourth legislature), Senate

Bill 1539 was passed which allowed the Department to expand the extended foster care program for
qualified young adults and allows the adoption subsidy to continue through the age of 20,

By slowing the entry rate and sustaining performance for children exiting care, the Department has been

able to maintain a safe reduction of the foster care population since its historical high of 19,044 in 20 1 6 to
14,209 in March 2020 representing a 25Yo decrease. The reduction in the number of children entering out-
of-home care is the result of several factors. These include, but are not limited to, the additional
standardized process tools including supervisory administrative and case progress review checklists, as well
as standardized safety discussion guides and training staff to better engage a family's network to identify
in-home options in order to maintain children safely in the home. In 2017, DCS renovated and completed
statewide training for the Safe AZ Model. Improved response times also contribute to the reduction of
children entering care as this enables DCS Specialists to make decisions that will help support families,
provide services in a timely manner and avoid entry into care. In addition, this safe reduction in the number
of children in out-of-home care is highlighted by no significant change in the re-entry rate for children who
left care within the past 12 months.r

Through the continued application of monthly clinical staffings on reunification cases using a standardized
process, ongoing workers have been able to maintain the rate of children exiting care. By way of these

standard process activities, paired with the continued use of cursory case reviews and Fostering Sustainable
Connections (the Title IV-E Waiver demonstration project), the Department has safely maintained a

reduction of the out-of-home care population during SFY2020.

Table 1 - Benchmark Performance
l9 19

Footilotes
I Number ofinactive cases is the actual figurc as ofthe last Monday ofthe reporting period.

longer based on a 2 percent rcduction but a static number of 13,964.

Tables 2 and3 show the caseload by section (field office) for investigations, out-of-home children, and in-
home cases. Investigations are the number of reports assigned to each office. Out-of-home represents the
number of children in ongoing cases assigned to each office. In-home cases represents the number of cases

assigned to each office. Maricopa West, Maricopa East and South Regions have designated in-home units
in specific sections. During CY2020, Northwest Region established two in-home units. Northeast Region
has mixed units where DCS Specialists may carry ongoing cases of children in out-of-home care as well as

some in-home cases.

I DCS Monthly Operational and Outcome Report (MOOR): https://dcs.az.govlnews-reports/performance-rlreasUres
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DCS Quafterly Progress Report on Reducing OOH Child and Inactive Cases

June2020

Table 2 - Headcount and Caseload Performance

As ofQ l FY20l9, Specialists in a trainee status are accounted for in FTE figures in each section with an equal distribution of 66Yo caseload.

In Home cases are based on a hand count ofcases actively managed in each respective Region.

- In Homc cases assignments differ Regionally. Maricopa East, Maricopa West and South Regions employ specilic in-home uits who manage inJrome
cases only. In-Home mits in Northeast Region were fully established in 2020, thus data across quarters varies by Section. Northast Region and portions
ofSouth Region have urixed units tlrat lnay carry in-home or out-of-home cases.

- FTE assigrmcnts to investigations or case management are based on assignment of50o/o investigative and 50% ongoing in Maricopa East, Maricopa
West and Northwest Regions. South and certain Northeast Regions sections employ a distribution of 34o% Investigations and 660lo ongoing.
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DCS Quarterly Progress Report on Reducing OOH Child and Inactive Cases

June2020

Table 3 - Headcount and Caseload Performance (SFY20-Third Quarter)

- As ofQl FY20l9, Specialists in a trainee slatus are accounted for in FTE figures in each section with an equal distribution of66% caseload.

- In Home cases are based on a hand count ofcases actively mmaged in each respective Region.

- In Hone cases assignments differ Regionally. Maricopa East, Maricopa West and South Regions employ specific in-home units who manage in-home

cases only. In-Home units in Northeast Region were fully established in 2020, thus data across quarters varies by Section. Northast Region and portions

ofSouth Region have mixed units that may carry in-home or out-of-home cases.

- FTE assignrnents to investigations or c6e managenent are based on assignment of 50olo investigative and 50%o ongoing in Maricopa East, Maricopa

WestmdNorthwestRegions. SouthardcertainNortheastRegionssectionsemployadistnbutionof34%olnvestigationsand660Zongoing.
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TO

DATE: September t6,2020

Members of the Joint Legislative Budget Committee

FROM: Jordan Johnston, Fiscal Analyst

SUBJECT: Department of Public Safety - Review of the Expenditure Plan for the Gang and

lmmigration lntelligence Team Enforcement Mission (GllTEM) Border Security and Law

Enforcement Subaccount

Request

Pursuant to A.R.S. 5 4I-L724G and A.R.S. 5 4!-t724H, the Arizona Department of Public Safety (DPS) is

required to submit for Committee review the entire FY 2021, expenditure plan for the GIITEM Border

Security and Law Enforcement Subaccount prior to expending any monies. The Subaccount is funded
primarily from a S+.00 surcharge on criminal violations.

DpS has submitted for review its proposal to distribute S1,050,000 of the 52,396,100 appropriation from
the Subaccount to fund the Border Security and Law Enforcement Grants program. Six County Sheriffs

will receive funding from the program, which is the same number that were funded last year.

Committee Options

The Committee has at least the following 2 options:

L A favorable review of the request.

2. An unfavorable review of the request.

Under either option, the Committee may also consider the following provision:

A. DPS shall report to the Committee prior to implementing any changes to the proposed FY 2027

allocation of the grants (see Table 2). The Chairman shall decide whether the revisions require

Committee review.

(Continued)
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Key Points
1) The Committee gave a favorable review of S1.3 million of the SZ.a million GIITEM Subaccount

appropriation in June to continue funding 3 existing programs.

2l DPS is requesting review of the expenditure plan for the remaining $f .f million to continue
funding the Border Security and Law Enforcement Grants program.

3) 6 rural counties would receive funding, which are the same 6 counties that were funded in

FY 2020.
4l DPS worked with the Arizona Sheriff's Association to determine the FY 2021 allocation of these

funds.

Analysis

Pursuant to A.R.S. S 12-116.04, the GIITEM Border Security and Law Enforcement Subaccount receives

revenues from a S4.OO surcharge assessed on fines, violations, forfeitures and penalties imposed by the
courts for criminal offenses and civil motor vehicle statute violations.

The subaccount monies are distributed by DPS to county sheriffs and other local law enforcement
agencies to fund border security programs, personnel, and safety equipment. At its June 2020 meeting,

the Committee gave a favorable review of S1.3 million of the totalS2.4 million Subaccount

appropriation to continue funding the Detention Liaison Officers Program ($456,800), Border County

Officers Program (5539,300) and the Pima County Border Crimes Unit (5350,000).

The department has worked with the Arizona Sheriff's Association (ASA) to determine how the Border

Security and Law Enforcement Grants will be distributed. DPS has allocated $1,050,000 for this
program. This total amount and estimated allocation of monies to each county is unchanged from
FY 2020.

Table l provides the FY 2020 GIITEM Border Security and Law Enforcement Grants expenditure plan

reviewed by the Committee and the proposed FY 2O2L plan. Table 2 displays the entire expenditure
plan for the DPS GIITEM Subaccount.

Table 1

FY 2O2L Gl|TEM Border Security and Law Enforcement Grants
Proposed Expenditure Plan

FY 2020
Reviewed
Allocation

FY 202t
Proposed
Allocation

Countv Sheriff
Cochise County Sheriff's Office
Graham County Sheriff's Office
Greenlee County Sheriff's Office
La Paz County Sheriff's Office
Santa Cruz Sheriff's Office
Yuma County Sheriff's Office

Total

s 250,000
100,000
100,000
100,000
250,000
2s0,000

$l,oso,ooo

s 250,000
100,000
100,000
100,000
250,000
2s0,000

Sl,o5o,ooo
l

(Continued)
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Table 2

Detention [iaison Officers Program

Cochise County Sheriff's Office

Pima County Sheriff's Office

Department of Corrections

Depa rtment of luvenile Corrections

subtotal

Border Countv Officers Prosram

Cochise County Sheriff's Office

Coolidge Police Department

Eloy Police Department

Oro Valley Police Department

Yuma County Sheriff's Office

subtotal

Pima Countv Border Crimes Unit

Border Securitv and Law Enforcement Grants

Cochise County Sheriff's Office

Graham County Sheriff's Office

Greenlee County Sheriff's Office

La Paz County Sheriff's Office

Santa Cruz County Sheriff's Office

Yuma County Sheriff's Office

Subtotal

DPS Expenditure Plan - GIITEM Subaccount
FY 2020

Reviewed
Allocation

s 5o,8oo
101,500

253,700

50,800

5456,800

5 231,000

77,000
77,000
77,000

77,000

S539,ooo

s 250,000
100,000

100,000

100,000
250,000

2s0,000

S1,o5o,ooo

FY 2020
Actual

Allocation !

s 36,400
150,600

128,100

s 200,900
18,600

47,900
49,700

68,200

s385,300

s 250,000

100,000

100,000

250,000

2s0,000

s950,000

FY 2O2L

Proposed

Allocation /

s 65,300

130,500

261,000

$ 231,300

77,000
77,000

77,000

77,000

s539,300

s 250,000

100,000

100,000

100,ooo

250,ooo

2s0,000

S1,o5o,ooo
,

s2,396,100

$3t5,too $456,800

$350,000 s350,000 $350,000

Total

!/ Represents actual FY 2020 allocation from the subaccount through June 30, 2020.

U Represents proposed allocation from the Subaccount.

S2,39s,800 S2,ooo,4oo

iJ:kp



A*IZOfIIf, DEPARTII,IETIIT OF PUBLIC SAFETY
2r 02 wEsT ENCANTO BLVD, P.O. BOX 6638 PHOEN|X, ARTZONA 8s00s-6638 (602) 223-2000

" C ottrt e ous Vigilantee "

DOUGLAS A. DUCEY
Governor

HESTON SILBERI
Dlre6tor

August 24,2020

Senator David M. Gowan, Chairman
Joint Legislative Budget Committee
1716 W. Adams
Phoenix, A285007

Dear Senator Gowan:

Pursuant to the FY 2021Criminal Justice Budget Reconciliation Bill, Section 2,theDepartment
of Public Safety (DPS) is submitting the remainder of its FY 202l expenditure plan for the Gang
and Immigration Intelligence Team Enforcement Mission (GIITEM) Border Security and Law
Enforcement Subaccount (Subaccount). The JLBC gave a favorable review to the initial portion
of-the expenditure plan at its meeting on June 24,2020.

DPS has allocated $1,050,000 from the Subaccount in FY 2021 fot border security and law
enforcement grants to county sheriffs. Consistent with previous years, DPS consulted with the
Arizona Sheriffs' Association (ASA) on the distribution of the grants. The ASA voted for the

money to be distributed to the counties as outlined below.

Countv Sheriff F'Y 2021 Plan
Cochise $ 250,000
Graham 100,000
Greenlee 100,000
LaPaz 100,000
Pima l/ 0

Pinal2/ 0

Salrta Cruz 250,000
Yuma 2s0.000

TOTAL $L,050,000
1/ Th. Pi*u County Sheriff s Dcpartment has becn allocated

$400,000 inFY 2021 from the GIITEM Fund pursuant to the
Criminal Justice Budget Reconciliation Bill.

2/ 'l'he Pinal Sheriff s Office has been allocated $500,000 in FY
2021 from the GIITEM Fund pursuant to A.R.S. $ 4l-1724.

A
RECEIVED

AUG 2 4 ?020

JOINIBT'DCET
coililrnEE



Senator David M. Gowan, Chairman
August 24,2020

Page2

Recipient agencies may use the funding for any purpose consistent with statute. As required by
A.R.S. g 4I-1724, in order to receive the funding, recipient agencies must certify each fiscal year
to the DPS Director that the agency is complying with A.R.S. {j 11-1051. If one or more sheriffs'
offices do not accept the funding, DPS intends to prorate unobligated amounts over those
agencies that do accept the grants.

If you have any questions, please contact Phil Case, DPS Budget Director, at 6A2-223-2463 or
ocasefi)azdDs.sov.r..'.'.#

Sincerely,

Heston Silbert, Colonel
Director

c: Representative Regina Cobb, Vice-Chairman
Matthew Gress, OSPB Director
Richard Stavneak, JLBC Director
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DATE: September L6,2020

TO: Members of the Joint Legislative Budget Committee

FROM: Lydia Chew, FiscalAnalyst

SUBJECT: Arizona Department of Education - Review of K-12 Broadband Connectivity Projects

Request

Pursuant to A.R.S. E 15-249.07, the Arizona Department of Education (ADE) requests Committee review
of its annual report on K-12 broadband connectivity construction projects.

Committee Options

The Committee has at least the following 2 options:

L. A favorable review of the request.

2. An unfavorable review of the request.

1)

Key Points
ln 2019, ADE had certified a cumulative total of 5L22 million in broadband connectivity construction
projects.
ln 202O, ADE certified an additional 57 million in projects, for a cumulative total of 5130 million.
ln 20L9, the Committee requested that ADE report the number of students lacking access to a
certain bandwidth. This information was not included in the 2020 report.

2l
3)

Under either option, the Committee may also consider the following provision:

A. ADE shall include in each report that it submits pursuant to A.R.S. 5 t5-249.O7 an updated estimate
of the number of Arizona K-12 students lacking access to bandwidth of at least 4.3 megabits per

second (Mbps) per pupil.

(Continued)
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Analysis

At its September 25, 20L9, meeting the Committee favorably reviewed ADE's 2019 report. The

background of the broadband program is described in detail in last year's staff memorandum (see

Attachment A).

Proiect Status
ADE has approved 478 projects costing 5129.6 million through FY 2O2O. Table 7 summarizes project
data by fiscal year. The 478 projects are serving or will serve upon completion nearly 301,900 students
statewide. The S129.6 million cumulative funding total for approved projects through FY 2020 consisted
of 5118.2 million (91%) from E-rate funding, SrO.g mittion (8%l from the "state match," and S1.1 million
(L%l from local funding. The final funding source is required from participating schools with a federal
free and reduced price lunch eligibility rate of less than 60%.

Toble l shows that approximately SfO.g mittion of the Stt.O million in state matching funds for
broadband construction have been spent or committed, so approximately $0.1 million remain. Those

monies will be used to draw down additional E-rate monies in the future as additional project

applications are approved by the USAC.

FCC Bandwidth Guidelines
Projects funded by the state matching contributions must provide bandwidth sufficient to meet the
guidelines for educational services for the relevant funding year by the Federal Communications
Commission (FCC) and may not exceed those guidelines without good cause. Table 2 shows the current
bandwidth guidelines and the higher guidelines that the FCC will establish starting in the 2020-21 school
year. For example, the FCC recommended a minimum of 1.5 megabits per second (Mbps) per student
for schools with fewer than 1,000 students for the 2OL7-2OLB school year but will increase that
recommendation to a minimum of 4.3 Mbps per student for the 2O2O-202L school year. Under the
higher requirements, it is anticipated that additional schools and libraries will fall below FCC-

recommended bandwidth levels in the future.

At its September 25, 2019, meeting the Committee favorably reviewed ADE's 2019 report with the
following provision: "ADE shall include in each report that it submits pursuant to A.R.S. 5 15-249.07 an

updated estimate of the number of Arizona K-12 students lacking access to bandwidth of at least 1.5

megabits per second (Mbps) per pupil." An estimate of the number of students without access to 1.5

Table 1

FiscalYear
2017
2018
2019
2020
Cumulative
% ofTotal

Students
Served

96,652
rsz,425
33,110
19,7to

30r,897

ADE-Certified
Proiects ?

S13,606,400
59,405,100
48,672,OOO

7,911.,5OO

S129,595,100
IOO%

E-rate
Portion

5t2,4LL,roo
54,5O4,4OO

43,848,600
7,44O,9OO

s118,205,000
9L%

State
Portion

S1,043,800
4,67L,3O0
4,938,2O0

433,000

S10,926,300
8%

School
Portion /

s149,800
954,200

2,8OO

2r,600
$1,1"28,400

7%

costs,

K-12 Broadband Construction Project Summary y

!/ Numbers may not add properly due to rounding.

A Represents dollar value of projects certified by ADE, including projects in process and projects awaiting USAC approval.
Schools with less than 60% for federal free or reduced rice lunches must fund of their own

(Continued)
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Mbps was not provided in the 2020 report. A 1.5 Mbps per student level of broadband would meet

current FCC guidelines but not the guideline of 4.3 Mbps per pupil that it recommends for small schools,

for example, for the 2020-202I school year and thereafter. As a result, the Committee may consider

Provision A, which is similar'to last year's provision and would require ADE to incorporate estimates of
students lacking at least 4.3 Mbps of broadband access in their next report.

The Executive announced in June 2020 that approximately S40 million from the Governor's Emergency

Education Relief Fund will be used to install broadband conduit and fiber along l-17 from Sunset Point to

Flagstaff and along l-19 between Tucson and Nogales, to be completed by December 30, 2021. The

Executive is analyzing the impact that this construction may have on future K-12 broadband connectivity

projects.

LC:lm

Attachment

Table 2

S,clloolYgFr
Small School District (fewer

than 1,000 students)

National Guidelines for Available Bandwidth in Schools

2$7-19
At least 1.5 Mbps per user
(Minimum 100 Mbps for
district)

2020-2t
At least 4.3 Mbps per user
(Minimum 300 Mbps for
district)

Medium School District (1,000 -
10,000 students)

At least 1.0 Gpbs per 1,000

users

At least 3.0 Gbps per 1,000

users

At least 2.0 Gbps per 1,000

users
Large School District (more than At least 0.7 Gpbs per 1,000

10,000 students) users
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DATE:

FROM:

SUBJECT:

TO

September 18, 2019

Members of the Joint Legislative Budget Committee

Patrick Moran, Principal Fiscal Analyst

Arizona Department of Education - Review of K-12 Broadband Connectivity Projects

Request

49.Q7, Arizona Depa uca

ese

The Committee has at least the following 2 options

1. A favorable review of the request.

2. An unfavorable review of the request.

Key Points

1) Additional federal "E-rate" funding has been available in recent years to help schools and libraries

fund broadband construction.
Zl ADE received S11 million one-time to help school districts and libraries draw down the additional E-

rate funding:
a. $8 million from Corporation Commission (from temporary cell phone service surcharge).

b. $3 million from one-time Automation Projects Fund balances'

3) The S11 million "state match" is drawing down roughry SfgO million in Federal Funds (match rate

varies)
4) ADE has approved funding for234 projects casting SfZZ million and serving 282,200+ students. 68

of these projects costing 5S0 million are awaiting federal approval.

5) At least 5545,000 in non-expiring ADE state match remains.

(Continued)
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Under either option, the Committee may also consider the following provision

A. ADE shall include in each report that it submits pursuant to A.R.S. 515-249.07 an updated estimate
of the number of Arizona K-L2 students lacking access to bandwidth of at least 1.5 megabits per

second (Mbps) per pupil.

Analysis

As of spring 2017, the Education SuperHighway (a nonprofit that assists schools with upgrading their
internet access) estimated that providing broadband internet to Arizona schools and libraries without
that capability could cost roughly St30 million. To address this need, the FY 2018 General Appropriation
Act included a one-time 53 million appropriation from the Automation Projects Fund to the newly-
established Broadband Expansion Fund (BEF) for state matching contributions for broadband
construction projects for schools and libraries.

ln addition, the Arizona Corporation Commission (ACC) on March 1,4,2017 approved a temporary 12-
month surcharge on Arizona consumers' phone bills (approximately 15 cents per month) in order to
generate 58 million of additional state matching funds, Together, the $3 million legislative
appropriation and the $a million surcharge were intended to provide $tt million of state matching
contributions to draw down approximately S130 million in federal "E-Rate" monies.

The E-Rate program provides matching Federal Funds that can cover up to roughly 95% of the
installation costs of telecommun ions and internet services to schools and libraries. Before any state

ching fund re released, ect pro E

#"disc
US, d ned e program when cert ng pro

Proiect Status
ADE indicates that it has certified234 projects costing 5122.2 million through of FY 2019. Of the 234
projects, ADE reports that 79 were completed, 87 were in progress and 68 are currently awaiting USAC

approval as of September !2,2019. Based on information from ADE, approximately 549.7 million of
ADE-certified projects are still pending-approval. The 234 completed, in-progress, or pending-approval
sites include 73 libraries.

Tsble 7 summarizes project data by fiscal year. lt shows that the 234 projects certified by ADE through
FY 2019 are serving or will serve upon completion more than 282,000 students statewide. lt also shows
that the 5122.2 million cumulative funding totalfor approved projects through FY 2019 consisted of
S110.6 million (91%)from E-rate funding, StO.S mitlion (S%) from the "state match," and 51.1 million
(l%l from local funding. The latter is required from participating schools with a federal free and
reduced price lunch eligibility rate of less than 60%.

Table l shows that approximately SrO.S million of the S11.0 million in state matching funds for
broadband construction have been spent or committed, so approximately S0.5 million remain. Those
monies will be used to draw down additional E-rate monies in the future as additional project
applications are approved by the USAC.

(Continued)



Table 1

Fiscal Year
2017
2018
2019
Cumulative
% of Total

Students
Served

96,652
r52,425

33,160
282,237

ADE- Certified
Proiects /
s13,604,600

55,166,600
53,397,800

5122,!70,gQQ
100%

E-rate
Portion

5r2,4rt,to1
50,077,000
48,7I9,40O

S11o,607,5oo
9r%

State
Portion

S1,043,800
4,135,400
5,275,700

S10,454,800
8%

School

Portion /
S149,800

954,200
2,800

s1.,106,800
I%

K-12 Broadband Construction Project Summary y

L/ Numbers may not add properly due to rounding.

A RepresentsdollarvalueofprojectscertifiedbyADE. BasedoninformationfromADE,approximatelyS4g.TmillionofADE-certified
projects are still awaiting USAC approval.

3/ Schools with less than 60% pupil eligibility for federal free or reduced price lunches must fund part of their own project costs,

-3-

The majority of projects ADE certified by ADE have a federal funding rate of at least 80%, meaning the
federal E-Rate program covers 80% of project costs (90% once the currently available, temporary federal
"enhanced match" is included), For those projects, S100,000 of state matching funding for a $L million
project, for example, generates 5900,000 in Federal Funds ($800,000 from the 80% E-Rate federal rate +
an additional S100,000 for the "enhanced" L0% match = 5900,000).

Long-Term Status of "Enhanced" Federal Match
The long-term status of the additional(up to) 10% "enhanced" federal E-rate match for broadband

.s.depend on howin, as it t
fu nde #| "en

ln addition, the state could continue to provide state matching funds for broadband expansion even if
the "enhance match" program becomes discontinued because the federal E-rate program would
continue to fund up to 80% of broadband construction costs for most eligible schools (the long-term
historical rate) even without the "enhanced" match. ln this case, the additional "state matching" funds
would continue to help school districts qualify for federal E-rate monies for broadband construction, but
at a lower federal-to-state dollar matching rate.

FCC Bandwidth Guidelines
Projects funded by the state matching contributions must provide bandwidth sufficient to meet the
guidelines for educational services for the relevant funding year by the Federal Communications
Commission (FCC) and may not exceed those guidelines without good cause. Tqble 2 shows the current
bandwidth guidelines and the higher guidelines that the FCC will establish starting in the 2020-21 school
year, For example, the FCC recommended a minimum of 1".5 megabits per second (Mbps) per student
for schools with fewer than L,000 students for the 2017-2018 schoolyear but will increase that
recommendation to a minimum of 4.3 Mbps per student for the 2020-2021school year. Under the
higher requirements, it is anticipated that additional schools and libraries will fall below FCC-

recommended bandwidth levels in the future.

(Continued)



Table 2

School Year
Small School District (fewer
than 1,000 students)

National Guidelines for Available Bandwidth in Schools

20t7-t8
At least 1.5 Mbps per user
(Minimum 100 Mbps for
district)

2020-2t
At least 4.3 Mbps per user
(Minimum 300 Mbps for
district)

Medium School District (1,000 -
1.0,000 students)

At least 1.0 Gpbs per 1,000
users

At least 3.0 Gbps per 1,000

users

Large School District (more than
10,000 students)

At least 0,7 Gpbs per 1,000

users

At least 2.0 Gbps per 1,000

users

-4-

At its September 20, 2018 meeting the Committee favorably reviewed ADE's 2018 report with the
following provision: "ADE shall include in each report that it submits pursuant to A,R.S. 5 15-249.07 an
updated estimate of the number of Arizona K-12 students lacking sufficient broadband access in their
schools. ADE shall differentiate between the number of students with access to broadband speeds less

than 100 kilobits per second, less than 500 kilobits per second, and less than 1,000 kilobits (1 megabit)
per second."

ADE's submitted report for FY 2019 does not include this information, but the agency is working on
putting together a response as of this writing that focuses on students with less than L.5 Mbps of

hth believe is most feasible to
a ult,

stu
19.

but not the guideline of 4,3 Mbps per pupil that it recommends for small
schools, for example, for the 202O-202L school year and thereafter

PM:lm

ffi



ARIZONA BROADBAND FO
EDUCATION INITIATIVE
2O2O Q2 Update

"High-speed lnternet is the necessary foundation for taking advantage of technologt in the
classroom. I support expanding broadband connectivity in every classroom in our state to ensure our
students have the tools and skills they need to succeed in school and beyond".

Arizona Governor Doug Ducey

The Arizona Broadband for Education lnitiative is a partnership between the Governor's Office of Education, the

Arizona Department of Education, the Arizona Corporation Commission and the nonprofit organization

EducationSuperHighway. The program's goal is to ensure that every public K-12 instructional building in the state

is connected via high-speed and reliable broadband connections to enable digital learning in the classroom.

One major component of the lnitiative includes supporting schools and libraries as they take advantage of the

federal Schools and Libraries (E-rate) Program. The E-rate program provides discounts of up to 90% of the

monthly cost of telecommunications services to keep students and library patrons connected to high-speed

broadband. lt is administered by the Universal Service Administrative Company (USAC), a non-profit designated by

the Federal Communications Commission (FCC).

The E-rate Modernization Order, adopted in July 20 14, allows states to establish "matching funds" that may

contribute up to ten percent in funding to subsidize the cost of Category I "special construction" proiects. lf a

state provides eligible schools and libraries with funding for special construction charges for high-speed broadband

that meets the FCC's long-term connectivity targets, the E-rate Program will increase an applicant's discount rate

for these charges up to an additional ten percent to match the state funding on a one-to-one dollar basis. The

combination of E-rate and state match funding can cover up to I 00% of an applicant's out of pocket cost for the

infrastructure necessary to supply high speed lnternet.

ln March 20 17, the Arizona Corporation Commission updated the Arizona Universal Service Fund (AUSF) rules to
provide $8M in funding for "special Construction" projects in Arizona. Used in combination with the E-rate

program, this funding will result in approximately $ l50M in new construction projects within the state. ln April

20 l7 the Arizona State Legislature approved an additional $3M for "Special Construction" projects.

RECEIVED

I i;"i.
'' ',. ii

ffim
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ARIZONA BROADBAND FOR EDUCATION INITIATIVE

Students
Served

2017 96652

201 8 152,425

2019 331 10

2020 .19J10

Total Funding
Requested

Projects
ln Process or Erate Portion State Portion School Portion

Total Paid
OutAwaiting

Approval

$ 1"3,,696",4?3,92 066.38

59,405,118.03 $ 54,504,390.64

$ 48,671,992.01 $ 43,848, 587.09

$ 7,91 11534.00

$
29,595, 11

$ 149,800 $415,309.01

$ $652,552.95

$ 2!780.10 $_120,431

$21,600 00

301 897 $ 193,
$

10,9,26.2U_26 ,|

AVAIL $ 715.74

2017 Year End Status (July 2017 - June 2018)

During the E-rate funding year 20 I 7-20 I 8 (uly 20 I 6-June 20 I 7), the Department of Education approved reguests

for g1,043,757 which provided $14,403,209 in total construction projects for 84 sites with 96,652 students served

. Apache County
o 7 sites

o Construction Cosc $8.3M
o Current Status: ln process to be completed by 3-30-20

r Cochise County
o I site, Tombstone School District
o Construction Cosc $500
o Current Status: Complete

o Coconino County
o I site, Page School District
o Construction Cosu $750
o Current Status: Complete

r Gila County
o I WAN, Payson USD

o Construction Cost: $ 159,000

o Current Status: Complete
o LaPaz

o I Site, Bicentennial HS

o Construction Cost: $25,303.25

o Current Status: Complete
o Maricopa

o 2 Districts
o Construction Cost: $8 10,9 l7
o current 

i::::. car A reen - comprete
. Agua Fria District WAN - Complete

r Pinal

o 2 Districts
o Construction Cosc $ l.4M
o Current Status:

$ 1,043,757 .54

$ 4,611,327.42

$ 4,838,177.27

Milan Eaton State Erate Director Arizona Department of Education



ARIZONA BROADBAND FOR EDUCATION INITIATIVE

20l8 Status fluly 2018 - June 2019)

During the E-rate funding year 2017-2018 (uly 201 7-June 2018), the Department of Education approved requests

for 94,135,395 which provided $122,763,344 in totalconstruction projects for 170 sites in Arizona. 152,425

students served.

a

a

a

. JO Combs - Complete

. Stanfleld - Complete

Santa Cruz
o I District, Santa Cruz HS

o Construction Cost: $874,320
o Current Status: Complete

Yavapai

o 53 sites (County Wide Consortium)
o Construction Cosc $ l.8M
o Current Status: Complete

Yuma
o IWAN
o Construction cost: $236,000
o Current status: Complete

Apache County
o I I Districts
o Construction Cosc $2,500,000
o Current Status:

. Completion scheduled for July 2020

Cochise County
o 6 Districts
o Construction Cosfl $408,000
o Current Status:

r Cochise Elementary complete
. Tombstone Library / ESD complete by 6-30- l9
r Douglas WAN - ln process
r Huachuca Library - Complete
. Tombstone USD WAN - Complete

Coconino County
o I District (Grand Canyon)

o Construction Costs: $5M
o Current Status:

. Completion scheduled forJune 2021

Gila County
o I District (Globe WAN)
o Construction Cost: $587,000

. Current Status: Scheduled completion December 2021

Graham
o I District
o Construction Cosu $14,5 l8
o Discovery Plus Academy - Complete

a

a

a

a

Page 2
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ARIZONA BROADBAND FOR EDUCATION INITIATIVE

a

o I I Districts (County wide consortium)
o Construction cosc $4M
o Current Status:

. Completions scheduled for December 2020

Maricopa
o 2 Districts funded
o Construction Cosc $2,400,000
o Current Status: Complete

Mohave

o 2 Districts
o Construction Cosu $1,000,000
o Current Status: Complete

Navajo
o 3 Districts
o Construction Cose $500,000
o Current Status: Complete

Pima

o 2 Districts
o Construction Cosc $5,500,000
o Current Status:

, PPEP Complete
. Vail Scheduled for completion July 2020

Pinal

o 38 Districts (County wide Consomium)
o Construction Cost: $35.7M
o Current Status: All in process

Santa Cruz
o 12 Districts
o Construction Cosu $ l.2M
o Current Status: CenturyLink backed out of the contract. Cancelled.

Yavapai

o 4 Districts
o Construction Cosu $485,000
o Current Status:

. Cottonwood - Oak Creek - Completion July 2020

. Cupertino - Complete

. Yavapai ACD - Complete

Yuma
o 2 sites

o Construction Cosc $837,550
o Current Status: Complete

a

a

a

a

a

a

a

Milan Eaton State Erate Director Arizona Department of Education



ARIZONA BROADBAND FOR EDUCATION INITIATIVE

2019 Status (July 2019 -June 2020)

During the E-rate funding year 2019-2020, the Department of Education approved requests for $5,275,657 which

provided $53,397,844 in total construction projects for I 70 sites in Arizona. 33, I 60 students served.

a

a

a

a

a

a

a

Cochise County
o 2l sites - County wide Consortium
o Construction Costs - $29,858,5 l5
o Current Status:

. Awaiting USAC approval

Coconino County
o I Site - Shonto Prep

o Current Status: Scheduled for completion August 2020

Gila County
o 23 sites - County Wide Consortium
o Construction Costs: $ 19,490, 128

o Current Status:
. USAC Funding approved and in process

Mohave County
o 2 Sites

o Construction costs: $380,000
o Current Status: Complete

Navajo County
o 3 sites

o Construction costs: $2,125,446
o Current Status:

. Heber - Overgaard - Complete
, Little Singer School - Scheduled for completion August 2020
. Navajo County Consortium - Awaiting USAC approval

Pinal County
o I Site (WAN)-JO Combs
o Construction costs: $27,80 I

o Current Status:
r Awaiting USAC approval

Yavapai County
o 2 sites

o Construction costs: $ 1,255,058

o Current Status:
r Orme School - Funded, in process
. Beaver Creek School - Funded in process

Page 4



. ARIZONA BROADBAND FOR EDUCATION INITIATIVE

2020 Q2 Status

During the E-rate funding year 2020-2021 , the Department of Education approved requests for $433,022.03 which

provided $7,9 11,534 in total construction projectsfor54 sites in Arizona. 19,710 students served.

Cochise County
o I District (Douglas USD)

o Current Status:
r Awaiting USAC funding approval

Apache County
o Hunters Point School

. Awaiting USAC funding approval
o Navajo Nation

. 43 Chapter Houses Converting to Libraries
r Current Status:

o Converting to Libraries and awaiting USAC approval

Maricopa County
o 5 Districts
o Current Status:

r Awaiting USAC funding approval

Graham County
o I District (Safford USD)

o Current Status:
. Awaiting USAC funding approval

a

a

a

a

Milan Eaton State Erate Director Arizona Department of Education



ARIZONA BROADBAND FOR EDUCATION INITIATIVE

Arizona has made huge improvements in our goal of providing I Mbps per
student regardless of physical location

MEETING FCC
BANDWIDTH GOALST
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Year Distrist Status

2018 Pinal County Consortium ln process
2019 Cochise County Consortium Awaiting FCDL

2019 Gila County Consortium ln process
20'17 Apache County Consortium ln process
2018 Grand Canyon USD ln process

2020 Navajo Nation Awaiting FCDL

2018 Vail District ln process
2018 LaPaz County ln process
2018 Maricopa Unified Complete
2017 Yavapai County Education Technology Consor Complete
2020 Paloma Elementary Awaiting FCDL

2018 Apache County Consortium ln process
2018 Saddle Mountain School District Complete
2019 Heber-Overgaard Unifsch Dst 6 Complete
2017 Stanfield School Districl24 Complete
2018 Nogales USD Complete
2018 Laveen ESD Complete
2017 Santa Cruz Valley HS Complete
2018 Lake Havasu USD Complete
2019 Little Singer School ln process
2018 Canyon StateAcademy Cancelled
2017 Agua Fria UHSD Complete
2019 Orme School ln process
2018 Liftleton School Dlstrict Comptete
2018 Globe USD tn process

2019 Navajo County Consortium Awaiting FCDL

20'19 Eeaver Creek School ln process
2018 Ganado Unified District 20 ln process
2018 Antelope Union High School Complete
2018 Mohawk Valley Elementary Complete
2020 Buckeye Elementary Awaiting FCDL

2017 Combs Unified School District 44 Complete
2019 Yucca School Complete
2020 Douglas Unified School District Awaiting FCDL

2018 Santa Cruz County Cancelled
2017 Hayden-Wnkelman USD Cancelled
2018 Cotton\/\ood - Oak Creek ln process
2017 Somerton School District Complete
2018 Snowflake School District Complete
2020 LibertySchool District Awaiting FCDL

2018 ShowLowschool District Complete
2018 Cedar Hills - Hackberry Complete
2020 Saddle Mountain School Distirct Awaiting FCDL

2017 Payson Unif School Dist 10 Complete
2018 Huachuca Library Cancelled
2018 Cochise Elementary School District Complete
2018 Prescott USD Complete
2018 Holbrook USD Complete

NJLT

Discount Student
Percentag Count

Full Site Listing

Total Erate

Portion

State

Matching
Portion

$2,533,454.63

52,s48,37J..r4

S1,949,012.85
$628,2148.53

$s66,020.03

526r,292.26
$4U,579.20
$198,748.80
$185,000.00
$1 80,832.00

S82,5s1.75
$1 04,329.0s
$1 14,900.00

5100,034.26
$47,500.00
$47,350.00
$45,000.00
$43,716.00
$84,200.40
s38,883.00

$0.00
$74,900-00
s72,7M.8r
$31,450.00
$58,571.60

Ss1,043.38

Ss2,761.00
$23,602.13
$23,588.94
$1 8,288.58

S36,ooo.oo
$36,000.00
5L7,ss2.4s

S13,32s.0o
$0.00
$0.00

$24,055.99
$11,800.00
$2'1,780.00

S21,600.oo
$ 19,954.84

$8,000.00
S16,ooo.oo
$15,900.00

$0.00
$15,300.00
$10,118.01
$4,121.63

Total Funding

Request to
USAC

$33,779,395.00

525,483,7rr.35
5r9,490,r28.46

$8,379,313.67
$5,660,200.37

Ss,22s,B4s.rt
$4,545,792.00
$3,974,976.00
$1,850,000.00
$1,808,320.00
S1,6s1,03s.oo
$'1,391,0s4.00
$1,149,000.00

5r,ooo,342.46
$950,000.00
$947,000.00
$900,000.00
$874,320.00
$842,004.00
5777,660.01
$750,000.00
$749,000.00
s727,448.Lt
$629,000.00
$585,716.00

Ss37,405.oo

s527,610.00
$472,042.64
$471,778.85
$365,2/1.56

5360,0o0.00
$360,000.00
S351,049.00

s266,s00.00
$265,000.00
$241,015-00
$240,559.81
$236,000.00
$217,800.00
S21G,ooo.oo
$199,548.40
$160,000.00
SlGo,ooo.oo
$159,000.00
$154,000.00
$153,300-00
$1 01,1 80.10
$82,432.53

School

Potion

85o/o

80%

83%
85o/o

80o/o

90%
607o

90%
8Oo/o

80o/o

90%
85o/o

8oo/o

ao%
90%
9Oo/o

90%
90%
80o/o

90%
9Oo/o

6o0/o

8oo/o

9Oo/o

80o/o

80%

80%
9oo/o

90%
9Oo/o

80%
8Oo/o

9OYo

90%
84o/o

9Oo/o

8Oo/o

9oo/o

70%
70%
80%
9oo/o

SOYo

eo%
80%
8oo/o

600/o

90lo

0

25000

6800
4062
283

0
12860

0
bbJb

26000

123
0

1764
520
529

8500
6831
395

5508

150

385
7649
140
387
1668

0

275
1 513
230
1'141

s614
4634
50

4225
0

270
2079
2973
2542
3899
2324
123

2t79
2843

0

a7
4003
2066

$31,245.940.37

s22,93s,34O.2L

s17,' r,t]-s.6r
$7,750,865.14
$s,094.'180.34

54,964,ss2.8s
$3,182,054.40
$3,776,227.20
$1,665,000.00
$1,627,488.00
s1,568,483.2s
$1,286,724.95
$'t,034,100.00

s900,308.20
$902,500.00
$899,6s0.00
$855,000.00
$830,604.00
$757,803.60
s738,777.Ot
$750,000.00
$524,300.00
s654,703.30
$s97,550.00
$527,144-40

s486,361.62

s474,849.O0
$448,440.51
$2148,189.91

$347,482.98

s324,000.00
$324,000.00

s333,496.55

S2s3,us.oo
$243,800.00

$0.00
$216,503.82
$224,200.00
$174,240.00
s172,800.00
$179,593.s6
$1 52,000.00

S128,ooo.oo
$143,100.00
$'154,000.00
$138,000-00
$69,282.06
$78,310.90

$0.00

So.oo

So.oo
$0.00
$0.00

so.oo
$909,1 58.40

$0.00
$0.00
$0.00
So.oo
$0.00
$0.00
s0.00
$0.00
$0-00
$0.00
$0.00
$0.00
5o.oo
$0.00

$149,800.00

So.oo
$0.00
$0.00

So.oo

So.0o
$0.00
$o.oo
$0.00

s0.00
$0.00
So.oo

s0.00
$0.00

$0.00
$0.00

$21,780.00
S21,5oo.oo

$0.00
$0.00
So.oo
$0.00
$0.00
$0.00

$21,780.03
$0.00



Year District Status
School

Potion

$0.00

So.oo
$0.00
$0.00
$0.00
$0.00
So.oo

S2,780.10
$0.00
$0.00

$ 1 ,451.83

$0.00

$0.00

so.oo

So.oo

s0.00

$0.00

$0-00

$0.00

$0.00

IIJLT

Discount Student
Percentag Count

FullSite Listing

Total Erate

Portion

State
Matching
Portion

$7,501.20

S3,s71.93
$0.00

$3,095.85
$0.00

$3,082.84
s7,422.3s

52,780.tO
$1,265.16
$2,500.00
$1,451.83

$665-88

$0.00

S1,290.6s

ss3s.19

5427.L8

$375.00

$400.00

$75.00

$25.00

Total Funding

Reguest to
usAc
$75,012.00

s71,438.62
$68,025.71
$61,917.00
$41,000.00
$30,828.34
528,447.oo

S27,801.00
$25,303.25
$25,000.00
$14,518.29

$13,317.59

$1 3,128.88

S12,906.s0

S10,703.89

S8,s43.50

$7,500.00

$4,000.00

$750.00

$500.00

2018 Pinal County Schools
2019 Shonto Prep
2018 Douglas USD
2017 Anzona Call A Teen Center
2017 Pinal County Library District
2018 Yavapai ASD #99
2019 Desert Star Academy
2019 JO Combs
2017 Bicentennial Un H S Dist 76 (Salome High)
2018 Tombstone Library

201 I Discovery Plus Academy

2018 Cupertino PLA

2017 Mohave Excellerated Learning Charter

2020 Safford Unified School District

2020 Hunters Point

2O2O Gila Bend USD

2018 PPEP, lnc

2018 Tombstone USD

2017 Page USD

2017 Tombstone USD

2018 Alpine Library

2019 Apache ESD+*

2018 Apache Junction USD

2018 Arizona City Library

2019 Ash Creek ESD

2017 Ash Fork Library

2017 Bagdad Library

2017 Bagdad School District

2019 Benson USD

2019 Bisbee Branch

2019 Bisbee USD

2017 Black Canyon Library

20'18 Blackwater Community School

2018 Bouse ESD

2019 Bowie USD***

2017 Camp Verde Library

2017 Canon Elem School District 50

2018 Casa Blanca Community School

2018 Casa Grande ESD

2018 Casa Grande Library

2018 Casa Grande UHSD

2018 Central Arizona Valley lnstitute of Technology

2017 Chino Valley School District

ln process

ln process

Cancelled
Complete
ln process

Complete
Complete

Awaiting FCDL

Complete
Complete
Complete

Complete

Cancelled

Awaiting FCDL

Awaiting FCDL

Awaiting FCDL

Complete

Complete

Complete

Complete

ln process

Awaiting FCDL

ln process

ln process

Awaiting FCDL

Complete

Complete

Complete

Awaiting FCDL

Awaiting FCDL

Awaiting FCDL

Complete

ln process

ln process

Awaiting FCDL

Complete

Complete

ln process

ln process

ln process

ln process

ln process

Complete

$67,51 0.80

s57,866.69
$0.00

$58,821.1 5

$0.00
$27,741.s0
s27,O24.6s

Szz,24o.8o
$24,038.09
$22,500.00
$11,614.63

$12,651-71

$0.00

S11,61s.8s

S10,168.70

S8,116.33

$7,125.00

$3,600.00

$675.00

$475.00

8oo/o

90%
860/o

9Oo/o

9oo/o

80o/o

90%

70%
90o/o

80%
8Oo/o

90%

80o/o

80%

90%

90%

9oo/o

8oo/o

80%

9Oo/o

85o/o

90%

80o/o

90o/o

90To

8oo/o

7Oo/o

7Oo/o

80%

80%

80%

907o

90o/o

9Qo/o

8oo/o

8Oo/o

9Oo/o

9oo/o

9Qo/o

9Oo/o

8oo/o

8oo/o

8oo/o

0

430
377A
261

0
168

500

5164
113
0

119
A

1 381

3047

145

478

800

742

2200

970

0

10

3762

0

23

0

0

402

1438

0

697

355

35

52

0

135

320

7007

0

3637

0

2451

Blanks indicate membership In a consortium



Status

ITJLT

Discount Student
Percentag Count

8oo/o 4AO

80% 0

80% 0

85o/o 247

85o/o 0

9Oo/o 1O4

9Oo/o 0

9Oo/o 0

90% 2127

900/o N/A

80vo N/A

8oo/o 2212

907o N/A

90% 2

90% 327

800/0 NiA

80% 44

80% 3778

80% 0

90o/o 2Ag

9Oo/o 0

807o 0

8oo/o 9343

90% 4U
90% 0

80% 0

80% L709

85o/o 0

90% 0

90% 268
70% 22

8oo/o 5631

90% 0

80o/o 0

80% 0

8Oo/o 0

9Oo/o 0

nla 0

9oo/o 90

90 125

80o/o 0

Full Site Listing

Total Erate

Portion

State

Matching
Portion

Total Funding

Request to
usAc

School

Potion
Year District

2017 Clarkdale-Jerome School District

2019 Cochise County Library District

2019 Cochise Tech JTED

2018 Concho ESD

2018 Concho Library

2017 Congress Elementary School Dist

2017 Congress Library

20'18 Coolidge Library

2018 Coolidge USD

2017 CORDES LAKES PUBLIC LIBRARY

2017 COTTONWOOD PUBLIC LIBRARY

2017 Cotton\ /ood-Oak Creek SD

2017 CROWN KING PUBLIC LIBRCRY

2017 Crown King School

2019 Destiny School

2017 Dewey - Humboldt Library

2019 Double Adobe School

2019 Douglas USD

2019 Elfrida Branch****+

2018 Eloy ESD

2018 Eloy Santa Cruz Library

2018 Florence Community Library

2018 Florence USD

2O17 FRANKLIN PHONETIC

2019 Gila County District Library

2019 Globe Public Library

2019 Globe Unified School District

2018 Greer Liblary

2019 Hayden Public Library

2019 Hayden-Winkleman USD

2017 Hillside School

2017 Humboldt Unified School District

2019 lsabelle Hunt Memorial Library

2017 JEROME PUBLIC LIBRARY

2019 Jimmy Libhart Branch*****
2018 Keamy Public Library

2018 La Paz County Library - Bouse

2O1a La Paz County Library - Centennial

2017 tATIERRA

2019 liberty HS

2018 Mammoth Lilbrary

Complete

Awaiting FCDL

Awaiting FCDL

ln process

ln process

Complete

Complete

ln process

ln process

Complete

Complete

Complete

Complete

Complete

ln process

Complete

Awaiting FCDL

Awaiting FCDL

Awaiting FCDL

ln process

ln process

ln process

ln process

Complete

ln process

ln process

ln process

ln process

ln process

ln process

Complete

Complete

ln process

Complete

Awaiting FCDL

ln process

ln process

ln process

Complete

ln process

ln process



Status

IIJLT

Discount Student
Percentag Count

Full Site Listing

Total Erate
Portion

State
Matchint
Portion

Total Funding

Request to
USAC

School

Potion
Year District

2616 Mammoth San Manuel USD

2018 Maricopa Public Library

2017 MAYER PUBLIC LIBRARY

2017 Mayer School District

2017 Mcnary School District

291 g Mexicayotl Academy, lnc.

2019 Miami Memorial Library

2019 Miami USD

2017 MIJTED

zotZ MINGUS SPRTNGS

20.17 Mingus Union School

2017 MOUNTAIN OAK

2018 Nogales Library

2018 Nogales Unified District

2017 NORTHPOINT

2018 Oracle ESD

2018 Oracle Public Library

2017 PACE

201 8 Parker Apostolic Church School

2018 Parker Public Library*
2018 Parker USD
2018 Patagonia High School District
2017 PAULDEN COMMUNIry
2017 PAULDEN PUBLIC LIBRARY
2019 Payson Christian School

2019 Payson Public Library
2019 Payson USD

2019 Peridot Lutheran
2018 Picacho ESD
2018 Pinal County Llbrary- Florence

2019 Pine - Strawberry

2019 Portal Branch

ZOTz PRESCOTT PUBLIC LIBMRY
2917 Prescott Unified School District

2017 PRESCOfi VALLEY CHARTER

ZOTZ PRESCOTT VALLEY PUBLIC LIBRARY

2018 Quarzslte ESD (142989) - Ehrenberg

2018 Quartzsite ESD (142989) - Quartzsite
2018 Quartzsite Public Library*
2018 Ray USD

2017 Red Mesa Unified School District

2018 Rio Rico Library

ln process

ln process

Complete

Complete

ln process

Cancelled

ln process

ln process

Complete

Complete

Complete

Complete

Cancelled

Cancelled

Complete

ln process

ln process

Complete

ln process

ln process

ln process

Cancelled
Complete
Complete
ln process

ln process

ln process

ln process

ln process
ln process

ln process

Awaiting FCDL

Complete

Complete

Complete

Complete

ln process

ln process

ln process

ln process

ln process

Cancelled

8Oo/o

8oo/o

9Oo/o

90o/o

907o

9Oo/o

90o/o

9oo/o

8s%o

9Oo/o

90%

9Oo/o

9oo/o

90o/o

90%

8oo/o

80%

9Oo/o

90%

9oo/o

9Oo/o

90%
9Oo/o

90o/o

8s1o

85o/o

8Oo/o

90%

9Oo/o

80o/o

80%

80%

8Oo/o

60%

90%

9Oo/o

9oo/o

90%

90%

80o/o

90%

9Oo/o

85

0

0

566

134

180

0

0

135

174

894

132

0

5738

168

638

0

98

0

0

2024
67
106

0

90

0

2453

141
187

0

138

0

0

4215

295

0

57

149

0

444

720

0



Year District Status

IIJLT

Discount Student

Percentag Count

FullSite Listing

Total Erate

Portion

State
Matching
Portion

Total Funding

Request to
USAC

School

Potion

2017 Round Valley

2018 Round Valley Library

2018 Sacaton ESD

2018 Sacred Heart Catholic School

2019 San Carlos

2019 San Carlos Public Library

2018 San Manuel Public Library

2019 San Simon USD**

2018 Sanders Library

2017 Sanders USD

2018 Santa Cruz Valley UHSD
2017 Sedona - Oak Creek SD
2017 SEDONA CHARTER

2017 SEDONA PUBLIC LIBMRY
2017 SELIGMAN PUBLIC LIBRARY
2017 Seligman SD

2017 SKYVIEWSCHOOL

2018 Sonoita Elementary District

2018 Sonoita Library

2019 St Charles Parochial

2018 St Johns Library

2017 St Johns USD

2019 St. David USD*

2018 Stanfield ESD

2019 Sunizona Branch

2019 Sunsites Branch

2018 Superior Public Library

2018 Superior USD

2018 Toltec ESD

20 19 Tombstone USD

2019 Tonto Basin

2019 Tonto Basin Community Library

2017 TRI-C|rY

2018 Tubac Library

2017 vAcTE CONSTRUCTTON CAMPUS

2017 vAcTE MEDTCAL CAMPUS

2017 Vemon Elementary

2018 Vemon Library

2018 Wenden ESD

2019 Wilcox USD

2017 wlLHotT PUBLTC LIBRARY

2O17 YARNELL PUBLIC LIBMRY

ln process

ln process

ln process

Cancelled

ln process

ln process

ln process

Awaiting FCDL

ln process

ln process

ln process
Complete
Complete
Complete
Complete
Complete
Complete

Cancelled
Cancelled
ln process

ln process

ln process

Awaiting FCDL

ln process

Awaiting FCDL

Awaiting FCDL

ln process

ln process

ln process

Awaiting FCDL

ln process

ln process

Complete

Cancelled

Complete

Complete

ln process

ln process

ln process

Awaiting FCDL

Complete

Complete

70%

85o/o

9oo/o

9Oo/o

90%

90

9oo/o

8O/o

85%

9Oo/o

9Qo/o

7Oo/o

8oo/o

80o/o

9Oo/o

8Oo/o

9oo/o

70%
7Oo/o

70%

85%

8Oo/o

70%

9Oo/o

80%

SOTo

9oo/o

90%

9Oo/o

80%

80%

80%

90%

90%

9OYo

9OYo

9Oo/o

85o/o

90%

ao%

90o/o

90o/o

1422

0

577

197

1530

0

115

0

823
3391
1220
126
N/A

N/A
147

211

'122

0

75

0

852

352

515

0

0

0

381
.t 018

902

62

0

217

0

50

20

111

0

96

1093

0

0



Year District

2017 Yamell School District

2017 YAVAPAI ACCOMODATION

2019 Yavapai Consortium

2017 YAVAPAI COUNTY LIB DISTRICT

2019 Young Public Library

2019 Young School
2018 Alpine Scfiool Districi
2018 Apache Junction Library
2017 Ash Fork School District
2018 Patagonia Elementary School District

Status

Complete

Complete

Complete

Complete

ln process

ln process

ln process
ln process
Complete
Cancelled

NJLT

Discount Student
Percentag Count

90% 37

8oo/o 168

85% 0

90o/o 0

90% 0

90% 24
85o/o 71
80P/o 0
80o/o 237
9Oo/o T7

FullSite Listing

Total Erate

Portion

State

Matching
Portion

Total Funding

Request to
USAC

School

Potion



ARIZONA BROADBAND FOR EDUCATION INITIATIVE

This program has been hugely successful and is a model for other states in providing high speed internet access to
schools in rural areas. Made possible by;

Funding for this initiative:

o Governor's Office - Doug Ducey
o Arizona Corporation Commission

Fully Supported by:

r Arizona Department of Administration - Director Andy Tobin
o Arizona Corporation Commission - Commissioner Lea Marquez Peterson
r Arizona State School Superintendent - Kathy Hoffman
o EducarionSuperHighway
. Apache County School Superintendenr - Barry Williams
r Yavapai County School Superintendent - Tim Carter
o Cochise County School Superintendent -Jacqui Clay
o Gila County School Superintendent - Roy Sandoval
o Navaio County School Superintendent -Jalyn Gerlich
o La Paz County School Superintendent -Jacquline Price
o Coconino County School Superintendent - Risha Vanderway
. Santa Cruz County School Superintendent - Alfredo Velasquez
r Yuma County School Superintendent - Tom Tyree
o Mohave County School Superintendent - Mike File

For questions or concerns regarding the "Arizona Broadband for Education lnitiative", contact:

Milan Eaton
State Erate Director for Schools
M i I an . e alp""n@ az*ed. go.v
623-332-6357
http://www. broad ban d4arizona. co m/

Milan Eaton State Erate Director Arizona Department of Education
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STATE OF ARIZONA

1716 WEST ADAMS

PHOENIX, ARIZONA 85007

(602) 926-s491

azleg.gov

September L6,2020

Members of the Joint Legislative Budget Committee

Patrick Moran, Principal Fiscal Analyst

loint VLtgislstibe TEuDget @om mittet
STATE

SENATE

HOUSE OF

REPRESENTATIVES

REGINA E. COBB

VICE.CHAIRMAN

DIEGO ESPINOZA

CHARLENE R, FERNANDEZ

RANDALT FRIESE

JOHN KAVANAGH

WARREN PETERSEN

BRET M. ROBERTS

BEN TOMA

DAVID M, GOWAN
CHAIRMAN

LELA ATSTON

SEAN BOWIE

RICK GRAY

VINCE LEACH

DAVID TIVINGSTON

J.D. MESNARD

LISA OTONDO

DATE:

FROM:

TO:

SUBJECT: Arizona Department of Education - Review of AzM2 Contract

Request

Pursuant to A.R.S. S 15-741.03, the Arizona Department of Education (ADE) requests Committee review

of its proposed new statewide assessment contract for AzM2 (formerly called "AzMERlT").

Committee Options

The Committee has at least the following 2 options:

L. A favorable review of the request.

2. An unfavorable review of the request.

Under either option, the Committee may consider the following provision

A. On or before October 15, ADE shall report the status of all contracts for all portions of the statewide

assessment and the menu of assessments, including exam vendors, pricing agreements, and an

estimate of the number of students taking each exam in FY 2022.

Key Points
1) ADE is proposing a new contract to replace the AzM2 exam (formerly called "AzMERIT") in FY 2022.

2l AzMZ costs would increase from $t3.9 million to 517.5 million, or 53.6 million in FY 2022.

3) The cost per exam for high schoolers is increasing from $Zt.gg to S39.15 due to replacement of the

AzM2 exam with the ACT as the default statewide assessment for high schoolers.

4l The number of statewide assessment exams for high schoolers will also increase from 1 exam

currently (only 10th graders) to 2 exams (9th or 10th grade, and 11th grade).

5) ADE is requesting 5S.O million in FY 2022 to cover the cost increase for AzM2 and other exams.

(Continued)
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Analysis

A.R.S 5 L5-74t requires the State Board of Education (SBE) to adopt a statewide assessment to measure

student achievement in reading, writing, and mathematics in at least 4 grades, and allows the
administering of assessments in social studies and science.

5-Year Assessment Plan

ln 2019, SBE approved a S-year assessment plan for Arizona public schools that requires the AzM2 test
(formerly called "AzMERlT") to be replaced with a new single statewide assessment that will continue to

exist in parallel with "menu of assessment" (MOA) exams authorized by A.R.S. E L5-741.O2. MOA exams

currently exist only for high school pupils. A summary of the SBE-approved S-year assessment plan

appears in Table 7.

Through FY z}zt,The S-year plan requires all students in grades 3-8 and 10th Graders to take AzM2 tests

in Math and English Language Arts (ELA). LEAs may, at their option, also administer a MOA exam to 11th

graders that is in addition to the mandatory AzM2 exam. For FY 2021., approved MOA exams include the

ACT, SAT, and Cambridge exams.

Beginning in FY 2022, pupils in grade 3-8 will take a new statewide assessment that will replace the

AzM2 exam. At its June 22,2020 meeting, SBE adopted ADE's recommendation that the contract for the

development of the new statewide assessment be awarded to NCS Pearson. High school students,

however, will instead be required to take a "Nationally Recognized College Entrance Assessment" in the

9th or 10th Grade and in 11th Grade. The College Entrance Assessment will serve as the statewide

assessment for high school students. At its June 22,2020 meeting, the State Board of Education

adopted ADE's recommendation to select the ACT as the Nationally Recognized College Entrance

Assessment, The Menu of Assessments option for LEAs that opt not to administer the ACT will be the

SAT. Cambridge exams will therefore no longer be an option under the Menu of Assessments program.

Table 1

FiscalYear
2019

2020

202t

2022 -

2024

ll Starting in FY 2020.

Grades 3 - 8

AzMERIT

AzM2!

AzM2!

New Single Statewide
Assessment (NSSA)

called AzMERIT,

S-Year Assessment Plan /

High School
AzMERIT (Grades 9 -11)

or MOA exam (SAT or ACT)

AzMZa (Grade 10 only) (mandatory)
+ MOA exam (optional) (ACT, Cambridge, Pearson)

AzM2ZJ (Grade 10 only) (mandatory)
+ MOA exam (optional) (ACT, Cambridge, Pearson & TBD)

Nationally Recognized College Entrance Assessment

administered in 9th or 10th Grade and l1th Grade OR different
(MOA) Nationally Recognized College Entrance Assessment

Administered in 9th or 10th and 11th Grade

(Continued)



a

a

-3-

Eslim a.ted Te.sti rle Co nt ra c_t. Cgstp

Under the current contract for FY 2021, ADE estimates that the AzMERIT exam will generate costs of
approximately S13.9 million, including:

S12.2 million for tests administered to approximately 549,000 pupils in grades 3 through 8 at an

average cost per test of izZ.Zq (includes both ELA and Math).

St.Z million to administer to 80,000 prJpils in grade 10 at an average cost per test of S21.83
(includes both ELA and Math).

Under ADE's proposed contract with NCS Pearson, total statewide assessment costs would be S17,5
million in FY 2022, or an increase of 53.6 million, including:

S10.6 million fortests administered to 552,000 pupils in grades 3 through 8 at an average cost per

test of S19.18, resulting in a decrease of S(1.6) million compared with FY 2021.

56,g million for ACT tests administered to 175,000 high schoolers once in 9th or L0th grade and again

in lLth grade at a cost of SEg.f S per exam. The S6.9 million represents a cost increase of 55.2

million compared with FY 2021. The increase is based on the higher the cost per exam (Sgg.fS

versus S21.83) and number of pupils taking the exam (175,000 versus 80,000).

While ADE has selected NCS Pearson as the vendor for AzM2, it will not formally sign the contract until
after the Committee has reviewed the contract.

The above increases do not include any additional costs associated with LEAs that choose to administer

the SAT instead of the ACT under the Menu of Assessments program. ADE estimates that the SAT costs

$SS-OS per exam, compared to S39.15 for ACT, ADE's current estimate is that the SAT will add an

estimated $g.O mittiqn to ADE's totaltesting costs in FY 2022, but the actual cost will depend on how

many LEAs decide to adopt the 5AT in lieu of the ACT, which is unknown. The 53.6 million represents a

5600,000 cost increase for MOA compared with FY 2021.

ADE estimates that its totaltesting costs will rise from $Zg.g miltion in FY 202Ilo $gZ.S mitlion in FY

2022, or an increase of S8.7 million. The AzM2 contract only accounts for 53.6 million of the S8.Z million

increase, ADE projects, however, that it only has 532.S mitlion in combined resources from the General

Fund, Proposition 301 monies, and federal monies to cover its testing budget, As a result, in its FY 2022

budget submittal, ADE is requesting an ongoing increase of S5.0 million from the General Fund to cover

cost changes in its testing budget.

Given ADE is projecting cost increases for other tests besides the AzM2, the Committee may consider
Provision A, which would require ADE to provide a status update on contracts for all other portions of
the statewide assessment, including exam vendors, pricing agreements, and an estimate of the number

of students taking each exam in FY 2022.

o

o

PM:kp



Aizona Department of Education
Office of Superintendent I&thy

September 2,2020

The Honorable David Gowan

Chai rwoman, Joint Legislative Budget Committee
Arizona State House of Representatives

L700 West Washington Street
Phoenix, AZ 85007

Dear Senator Gowan,

The purpose of this letter is to request that one item be included on the agenda for consideration at the

next meeting of the Joint Legislative Budget Committee (JLBC) in order to fulfil the statutory

requirements as outlined in A.R.S. t5-741.03, which prohibits the Arizona Department of Education

(Department) from renewing any portion of a statewide assessment contract or reestablishing a new

contract for any portion of the statewide assessment without JLBC review.

ln 2019, the Arizona State Board of Education adopted a S-year assessment plan which includes the

adoption of a new assessment for administration in FY 2022 after the contract for AzM2 (previously

AzMER;T) expires. At the June 2020 meeting, the State Board of Education approved NCS Pearson as the

new vendor for the statewide assessment beginning in FY 2022. However, due to language in A.R.S' 15-

74'J..O3,the Department has not been able to implement the contract until it goes through JLBC review'

This item is to review the contract award for the statewide assessment in FY 2022 to replace AzM2.

This submission contains the following documents:
o The award letter to NCS Pearson
o The award determination/notice of award
o A spreadsheet comparing assessment costs from AzMerit/AzM2 to the newly awarded

assessment
o An executive summary from the RFP process

r The executive summary for the State Board of Education Meeting

As noted in the cost comparison document, while cost between AzM2 and the new assessment are

relatively comparable, the Department will need additional assessment appropriations for FY 2022 and

has submitted a budget request for $S million annually. This budget request is to fund the new

statewide assessment in addition to the other assessments (MSAA, AzSci, Science Alternate Assessment,

AZELLA and the menu of assessments). The increased cost comes from the addition of a second high

school assessment in both ELA and math, additional field testing on Arizona developed assessment

items, new science assessments aligned to Arizona's standards, standard setting, transitioningAZELLAto

align with new English Language Proficiency Standards and ensuring menu of assessment tests are

comparable and can be used in schoolaccountability measures,

Kathy Hoffman, Supetintendent of Public Insttuction

1535 \X/estJefferson Street. Phoenix Artzona 85007 . (602) 542-5460 . wvw.azed.gov

A
RECEIVED

SFP 0 t t,?r4
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For FY 2022,the Department will not have any carryover Proposition 301funds to cover assessment

costs and is currently expecting a total of 532.5 million in allocations for FY 2022 as follows:

o $7 .2 million from Title Vl-A federal grant allocations
. 55,t million from state allocations for AZELLA testing
. 57 million from Proposition 30l allocations
o $9,4 million from state testing allocations.

The Department is anticipating a total assessment cost of 537.5 million for FY 2022 resulting in the 55

million shortfall, which is included in the Department's FY 2022 budget submission'

Please do not hesitate to contact my office with any questions or if there is additionalsupport

documentation that would be helpful,

Sincerely,

e{loe,Kw%
Callie Kozlak

Associate Superintendent, Policy Development and Government Relations

Arizona Department of Education

Kathy Hoffman, Supedntendent of Public Insffuction

1535 WestJefferson Street. Phoemx Arbona 85007 . (602) 542-5460 . www.azed.gov
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