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MINUTES OF THE MEETING
JOINT COMMITTEE ON CAPITAL REVIEW
Thursday, November 20, 2007
The Chairman called the meeting to order at 2:55 p.m., Tuesday, November 20, 2007 in Senate Appropriations
Room 109. The following were present:
Members:

Senator Burns, Chairman
Senator Aboud
Senator Aguirre
Senator Johnson
Senator Verschoor
Senator Waring

Representative Pearce, Vice-Chairman
Representative Kavanagh

Absent:

Senator Arzberger

Representative Boone
Representative Groe
Representative Lopes
Representative Lujan
Representative Schapira

APPROVAL OF MINUTES
Hearing no objections from the members of the Committee, Chairman Robert Burns stated the minutes of October
18, 2007 would stand approved.
UNIVERSITY OF ARIZONA –
A. Review of West Stadium Renovations for the Laboratory of Tree-Ring Research Bond Project.
Ms. Leah Ruggieri, JLBC Staff, presented the University of Arizona request to issue $2.4 million in system
revenue bonds to finance renovations of the West Stadium building to accommodate the Laboratory of TreeRing Research. The lab first located to the West Stadium 70 years ago and only minor improvements to the
facilities have been made since that time. The renovations would allow for the full lab to be located at the West
Stadium building and also accommodate program expansion. The projected cost is $3.2 million for renovations,
of which $800,000 will be funded by a federal grant and $2.4 million will be funded by a bond issuance to be
repaid with tuition collections. The per-square-foot costs for this project are comparable with similar university
projects. The JLBC Staff is recommending a favorable review of this request with the standard university
financing provisions.
There was no discussion on this item.

-2Representative Pearce moved that the Committee give a favorable review as recommended by JLBC Staff to the
issuance of $2.4 million in system revenue bonds to be combined with $800,000 from federal grants for the West
Stadium Renovations for the Laboratory of Tree-Ring Research project, with the following standard university
financing provisions:
•

•

•

UA shall report to the Committee before expenditure of any allocations that exceed the greater of $500,000 or
10% of the reported contingency amount total for add-alternates that do not expand the scope of the project.
UA shall also report to the Committee before any reallocation exceeding $500,000 among the individual
planned renovations, renewals, or extensions.
UA shall submit for Committee review any allocations that exceed the greater of $500,000 or 10% of the
reported contingency amount total for add-alternates that expand the scope of the project. In case of an
emergency, UA may immediately report on the scope and estimated cost of the emergency rather than submit
the item for review. JLBC Staff will inform the university if they do not concur with the emergency nature of
the change in scope.
A favorable review by the Committee does not constitute endorsement of General Fund appropriations to
offset any revenues that may be required for debt service, or any operations and maintenance costs when the
project is complete.

The motion carried.
B. Review of Hazardous Waste Facility Enclosure Bond Project.
Ms. Leah Ruggieri, JLBC Staff, presented the University of Arizona request for a bond issuance for $2.8
million for the Hazardous Waste Facility Enclosure project. The current hazardous waste facility is unequipped
to handle the quantity of hazardous waste currently generated by the university. The new facility would
accommodate the quantity of hazardous waste, as well as address health concerns for workers. The per square
foot costs for this project appear reasonable. The bond issuance of $2.8 million would be repaid with tuition
collections. The JLBC Staff is recommending a favorable review of this request with the standard university
financing provisions.
Discussion ensued on this item.
Representative Pearce moved that the Committee give a favorable review as recommended by JLBC Staff to the
issuance of $2.8 million in system revenue bonds for the Hazardous Waste Facility Enclosure project with the
following standard university financing provisions:
•

•

•

UA shall report to the Committee before expenditure of any allocations that exceed the greater of $500,000 or
10% of the reported contingency amount total for add-alternates that do not expand the scope of the project.
UA shall also report to the Committee before any reallocation exceeding $500,000 among the individual
planned renovations, renewals, or extensions.
UA shall submit for Committee review any allocations that exceed the greater of $500,000 or 10% of the
reported contingency amount total for add-alternates that expand the scope of the project. In case of an
emergency, UA may immediately report on the scope and estimated cost of the emergency rather than submit
the item for review. JLBC Staff will inform the university if they do not concur with the emergency nature of
the change in scope.
A favorable review by the Committee does not constitute endorsement of General Fund appropriations to
offset any revenues that may be required for debt service, or any operations and maintenance costs when the
project is complete.

The motion carried.
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Ms. Leah Ruggieri, JLBC Staff, presented the University of Arizona request for a bond issuance for a $27.6
million Student Recreation Center Expansion project. The expansion will incorporate additional fitness
facilities, a gymnasium and other amenities to accommodate growth and student recreation usage. The persquare-foot costs for this project are comparable to similar university projects. The $27.6 million student
recreation center costs would be financed with $1.5 million in retained fees and $26.1 million from a bond
issuance that would be repaid with student recreation fees. The JLBC Staff recommends a favorable review of
this project with the standard university financing provisions.
Discussion ensued on this item. Senator Verschoor asked how the existing facility was originally paid for in
1990 and when the debt would be paid off if the facility was paid for with bond proceeds.
Mr. Lorenzo Martinez, Assistant Executive Director, Arizona Board of Regents, responded to member
questions.
Representative Pearce moved that the Committee give a favorable review as recommended by JLBC Staff to the
issuance of $26.1 million in system revenue bonds to be combined with $1.5 million from the University’s Utility
Modification Fund for the Student Recreation Center Expansion project, with the following standard university
financing provisions:
•

•

•

UA shall report to the Committee before expenditure of any allocations that exceed the greater of $500,000 or
10% of the reported contingency amount total for add-alternates that do not expand the scope of the project.
UA shall also report to the Committee before any reallocation exceeding $500,000 among the individual
planned renovations, renewals, or extensions.
UA shall submit for Committee review any allocations that exceed the greater of $500,000 or 10% of the
reported contingency amount total for add-alternates that expand the scope of the project. In case of an
emergency, UA may immediately report on the scope and estimated cost of the emergency rather than submit
the item for review. JLBC Staff will inform the university if they do not concur with the emergency nature of
the change in scope.
A favorable review by the Committee does not constitute endorsement of General Fund appropriations to
offset any revenues that may be required for debt service, or any operations and maintenance costs when the
project is complete.

The motion carried.
ARIZONA STATE LOTTERY COMMISSION - Review of FY 2008 Building Renewal Allocation Plan.
Ms. Leatta McLaughlin, JLBC Staff, presented for review the Lottery Commission’s FY 2008 Building
Renewal allocation plan. In FY 2008, the commission was appropriated $60,000 in Building Renewal monies.
The projects include a $25,000 elevator control replacement project, $20,000 on 4 smaller projects, and
$15,000 in contingencies. The JLBC Staff recommends a favorable review of this request.
There was no discussion on this item.
Representative Pearce moved that the Committee give a favorable review as recommended by JLBC Staff to the
FY 2008 Building Renewal allocation plan of $60,000 from the State Lottery Fund, with the provision that the
Commission report on the use of the $15,000 in contingencies. The motion carried.
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A. Review of the Department of Juvenile Corrections HVAC and Electrical Upgrades.
Mr. Jon McAvoy, JLBC Staff, presented the Arizona Department of Administration (ADOA) request for
review of its $885,000 appropriation for heating, ventilation and air-conditioning (HVAC) projects and
electrical renovations at several of the Department of Juvenile Corrections schools. The funding would allow
$580,000 in HVAC repairs at the Adobe Mountain, Catalina Mountain, and Black Canyon Schools. The
funding would pay for improved air conditioning at a recreation facility, administrative facility, business
offices, and the separation and security dispatch facility, as well as adding the ability to direct climate control
for students during power outages. In addition, ADOA is requesting $125,000 for electrical repairs at the Black
Canyon and Catalina Mountain Schools which would improve efficiency and help prevent power outages,
equipment failures and power surges. The funding also includes $180,000 for engineering and contingency
fees.
Discussion ensued on this item.
Mr. Michael Branham, Director, Department of Juvenile Corrections, responded to member questions. He
provided members with a list of the department’s project priorities. (Attachment A)
Representative Pearce moved that the Committee give a favorable review to the $835,000 for HVAC and
electrical renovations for the Department of Juvenile Corrections, excluding $50,000 for the Black Canyon
School air conditioning upgrades. The motion carried.
B. Consider Recommending Rent Deferment for the Naturopathic Physicians Board of Medical
Examiners.
Mr. Steve Grunig, JLBC Staff, presented the Naturopathic Physicians Board of Medical Examiners through
ADOA request for deferral of $3,300 in FY 2008 and FY 2009. The request for the rent deferral is primarily
due to additional space not reflected in the budget. The Board will pay the deferred rent to ADOA along with
its regular rent payment in FY 2010. The JLBC Staff recommends that the Committee recommend the deferral.
There was no discussion on this item.
Representative Pearce moved the JLBC Staff recommendation that the Committee recommend ADOA grant a
partial rent deferral for $3,300 in each of FY 2008 and FY 2009 for the Naturopathic Physicians Board of
Medical Examiners. The motion carried.
ARIZONA GAME AND FISH DEPARTMENT – Review of FY 2008 Building Renewal Allocation Plan.
Ms. Caitlin Acker, JLBC Staff, presented the review of the Arizona Game and Fish FY 2008 Building Renewal
Allocation Plan. The department was appropriated $474,200 from the Game and Fish Fund in FY 2008 for
Building Renewal. The projects include $100,000 for fish hatchery projects, $140,000 for a shooting range
project and $230,000 for office projects. The JLBC Staff recommends a favorable review of this request.
There was no discussion on this item.
Representative Pearce moved that the Committee give a favorable review as recommended by the JLBC Staff to
the FY 2008 Building Renewal Allocation plan of $474,200 from the Game and Fish Fund. The motion carried.

-5ARIZONA EXPOSITION AND STATE FAIR BOARD – Review of Coliseum Roof Repair Expenditure
Plan.
Mr. Dan Hunting, JLBC Staff, presented the review of the $3.3 million expenditure by the Arizona Exposition
and State Fair Board (AESF) to complete repairs to the Coliseum roof. At its May 7, 2007 meeting, the
Committee gave a favorable review to the first phase of repairs to the roof. At that time, 2 supporting cables
had failed, making the building unsafe for use. Upon further examination of the cables, it was revealed that 12
cables had failed; 10 of those cables were repaired in time for the Coliseum to reopen for the State Fair. AESF
now intends to spend $3.2 million of FY 2008 operating funds to complete the repairs. This would fund 3
projects including $526,000 to repair the remaining 2 cables; $2.1 million to replace the membrane covering of
the roof which would remove excess weight from the roof that has been causing stress on the cables and protect
the cables from further corrosion; and $226,000 to install an acoustical monitoring system to listen for further
problems with the cables. The JLBC Staff recommends that the Committee give a favorable review to this
request.
Discussion ensued on this item.
Mr. Roger Berna, General Manager, Constructions Services, ADOA, responded to member questions.
Representative Pearce moved that the Committee give a favorable review as recommended by the JLBC Staff to
the use of $3,200,500 from the Arizona Exposition and State Fair Fund to complete the Coliseum roof repair
projects. The motion carried.
Without objection, the meeting adjourned at 3:30 p.m.
Respectfully submitted:

Yvette Medina, Secretary

Leatta McLaughlin, Fiscal Analyst

Senator Robert Burns, Chairman

NOTE: A full audio recording of this meeting is available at the JLBC Staff Office, 1716 W. Adams. A full
video recording of this meeting is available at http://www.azleg.gov/jlbc/meeting.htm.

