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MINUTES OF THE MEETING

JOINT COMMITTEE ON CAPITAL REVIEW

April2,2013
The Chairman called the meeting to order at 8:07 a.m., Tuesday, April 2,2013 in Senate Appropriations
Room 109. The following were present:

Members

APPROVAL OF'MINUTDS

Representative Kavanagh moved that the Committee adopl the minutes from December I B, 20I 2, The
motion carried,

ADOPTION OF'COMMITTEE RULES AND REGULATIONS

Mr. Richard Stavneak, JLBC Staff, stated that the Committee Rules and Regulations remain the same

as last session.

Representative Kavanagh moved that the Committee adopt the JCCR Committee Rules and
Regulations, The motion carried.

STATE DEPARTMENT OF CORRECTIONS - Review of Revised FY 2013 Building Renewal
Allocation Plan - Revision.

Ms. Krista MacGahan, JLBC Staft stated that this item is a review of the revised Arizona State

Department of Corections (ADC) Building Renewal allocation plan project,

The JLBC Staff presented options to the Committee.

Mr. Charles R)¡an. Director of the State Department of Corrections, responded to member questions.
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Representative Kavanagh moved thü fhe Committee give aføvorable review to the request for the

Arizonq State Department of Corrections FY 20I 3 Building Renewal allocation plan. The favorqble
review includes the provision that ADC report any change in the revised building renewal spending plan
to the JLBC Staff, including reallocations between projects and non-emergency use of contingency

monies. If there is signifi.cant change of scope in fhe reallocation reported by ADC, ADC is to request

Committee review of the reallocation. The motion canied

STATE DEPARTMENT OF CORRECTIONS - Review of Purchase of Marana Private Prison.

Mr, Stefan Shepherd, JLBC Staft stated that this item is a review of ADC's proposed plan to purchase

Arizona State Prison (ASP)-Marana from its current operator in October 2013.

The JLBC Staff presented options to the Committee,

Mr. Charles Ryan. Director of the State Department of Corrections, addressed the members.

Representative Køvanagh moved thal the Committee give a føvorable review for ADC's request for the

purchase of ASP-Marana from its current operator with the following provisions:

1. ADC will submit a Request for Proposals (RFP) to operqte ASP-Maranafor review by the Joint
Legislative Budget Committee (JLBC) pursuant to A.R.S. S 41-1609.014.

2. The kFP is to require the vendor to maintain ASP-Marana at its current condition.

3. Prior to notifuing other private vendors of a notice to purchase, ADC is to seek Comrnittee review.

The motion carried.

YAVAPAI COMMUNITY COLLEGE DISTRICT - Review of Revenue Bond Project.

Mr. Tom Ritland, JLBC Staff, presented the Yavapai Community College District's request of a $5,5

million bond project to fund the renovation of 2 residence halls with a $5.0 million revenue bond issuance

and $550,000 in district cash reserve funds.

The JLBC Staff presented options to the Committee.

Mr. Clint Ewell. Vice President of Finance and Administrative Services for the Yavapai Community
College District, addressed the members.

Representative Kavanagh moyed that the Committee give afavorøble reviewfor Yavapai Community

College District 's request for their I5 . 5 million bond proj ect to fund the renovqtion of 2 residence halls

with a $5 million bond issuance and 6550,000 in district cqsh reserves. The motion carried.

NORTHERN ARIZONA UNIVERSITY AND UNTVERSITY OF.ARIZONA - Review Of PhOCNiX

Biomedical Campus Health Sciences Education Building Shell Space Projects.

Mr. Art Smith, JLBC Staff, stated that this item is a review of the $17.9 million bond issuances to fund
build out of the Phoenix Biomedical Campus Health Sciences Education Building (HSEB), This amount

includes a $14.3 million University Lottery revenue bond and a $3.6 million system revenue bond,

The JLBC Staff presented options to the Committee.

Representative Køvanagh moved that the Committee give a føvorable review of the I 17.9 million bond

issuances with the following standard university Jìnancing provisions:
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c Afavorable review by the Committee does not constitute endorsement of General Fund

appropriations to ofiset any reyenues that may be requiredfor debt service, or any operations and

maintenance costs when the proiect is complete.

c NAU and UA shatt provide thefinal debt service schedulesfor the projects as soon as they are
qvailable.

The motion carried,

NORTHERN ARIZONA UNMRSITY - Review of Science and Health Building Bond Project.

Mr. Art Smith, JLBC Staff, stated that this item is a review of a$72.6 million bond issuance to fund

construction of a Science and Health Building that would house classrooms, lecture halls and teaching

and research laboratories on the Flagstaff campus.

The JLBC Staff presented options to the Committee

responded to member questions.

Representatiye Køvanagh moved thqt the Committee give ø favorable review of the 872.6 million bond

isiuance to fund construction of a science and health building that would house classrooms, lecture halls

and teaching and research laborqtories on the Flagstaff campus with the following provisions:

S t andqr d Un iv ers it.v F in anc in g P r ov is ions
o Afavorqble review by the Committee does not constitute endorsement of General Fund

appropriations to ffieÍ any revenues that may be requiredfor debt service, or any operations and

maintenance costs when the proiect is complele,
o NAU shall provide thefinal debt sertice schedulesfor the projects qs soon as they are available.

The motion carried.

Without objection, the meeting adjourned at8:27 a.m.

Respectfully submitted:

Scherer, Secretary

Fiscal AnalystArt

S

NOTE: A full audio recording of this meeting is available at the JLBC Staff Office , 1716 W. Adams.

A full video recording of this meeting is available at http://www.azleg.gov/jlbc/meeting.htm'


