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JOINT COMMITTEE ON CAPITAL REVIEW 
  Tuesday, April 27, 2021 

  9:30 A.M. or upon adjournment of JLBC meeting 
  House Hearing Room 1 

The meeting will be held via teleconference software. 
Members of the public may access a livestream of the meeting here: 

(https://www.azleg.gov/videoplayer/?clientID=6361162879&eventID=2021041041) 
 
 
 

MEETING NOTICE 
 
 

- Call to Order 
  
- Approval of Minutes of December 16, 2020. 
  
- DIRECTOR'S REPORT (if necessary). 
  
1. ***ADOPTION OF COMMITTEE RULES AND REGULATIONS. 
  
2. ARIZONA DEPARTMENT OF ADMINISTRATION 
 ***A.  Consider Recommending FY 2021 Partial Rent Exemptions. 
 ***B.  Review of Phoenix Veterans' Home Cooling Tower Project. 
  
3. ***ARIZONA STATE UNIVERSITY - Consider Review and Approval of Bateman Physical Sciences 

Center Financing Project. 
  
4. ***NORTHERN ARIZONA UNIVERSITY - Review of Science Annex Renovation. 
  
5. ***ARIZONA WESTERN COLLEGE - Review of Revenue Bond Projects. 
  

 

https://www.azleg.gov/videoplayer/?clientID=6361162879&eventID=2021041042
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*** Consent Agenda - These items will be considered in one motion and no testimony will be 

taken. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Chairman reserves the right to set the order of the agenda. 
04/19/2021 
lm 
 
People with disabilities may request accommodations such as interpreters, alternative formats, or assistance with physical accessibility.  
Requests for accommodations must be made with 72 hours prior notice.  If you require accommodations, please contact the JLBC Office at 
(602) 926-5491. 
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MINUTES OF THE MEETING

JOINT COMMITTEE ON CAPITAL REVIEW

December L6,2020
The Chairman called the meeting to order at 10:24 a.m., Wednesday, December t6, 2020 via video
conference. The following were present:

Members: Senator Gowan
Senator Alston
Senator Bowie
Senator Bradley
Senator Gray
Senator Kerr

Representative Cobb, Chairman
Representative Fernandez
Representative Friese

Representative Kava nagh

Representative Lieberman
Representative Toma

Absent: Senator Leach Representative Peterse n

APPROVAL OF MINUTES

Sgnator Gowan moved that the Committee approve the minutes of September 23,2020. The motion
ca rried.

Senator Gowan moved that items 2C - University of Arizona - Consider Approvol of Chemistry Building
Renovation Financing Project ond 2D - University of Arizona - Review of Facilities Management Building
Project be placed on the consent agendo. The motion carried.

CoNSENTAGENDA

The following items were considered without discussion:

ARIZONA STATE UNIVERSITY (ASU) - Review of Multipurpose Arena Construction Project.

Pursuant to A.R.S. 5 15-1683, the Committee is required to review any university projects financed with
system revenue bonds. ASU requested Committee review of its planned issuance of S115,000,000 of

(Continued)
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system revenue bonds to fund construction of a Multipurpose Arena. The JLBC Staff provided options
and potential provisions:

Stondord UniversiN Financina Provisions
A. A fovorable review by the Committee does not constitute endorsement of General Fund

oppropriotions to offset any revenues that may be required for debt service or any operations and
maintenance costs when the project is complete.

B. ASU sholl provide the final debt service schedule and interest rate for the project os soon as they ore

ovoiloble.

C. On or before October 75 of each year until completion of the project, ASU shall report to the JLBC

Staff on the status and expenditures of the Multipurpose Arena construction project. The report shall
include the project expenditures to date, any chonges to the planned construction timeline, the
expected completion date, and any change to the scope of the project.

AdditioQal Provision
D. On or before October 75 of each yeor, ASU shall report to the JLBC Stoff on the amount of eoch

revenue source used for the Multipurpose Areno project debt service and provide on update on the
terms and conditions of the Multipurpose Arena venue management controct. ASU shall continue to
provide the report each year until notified by the Joint Committee on Capital Review Chairman.

UNIVERSITY OF ARIZONA (UA) - Consider Review and Approval of Grand Challenges Research Building
and Applied Research Building Financing Projects.

Pursuant to A.R.S. 5 15-1671, the Committee is required to review non-debt financed expenditures and
approve any debt financed university capital projects paid for with funds from the university's Capital
lnfrastructure Fund (ClF). UA requested Committee review of S16,300,000 in cash expenditures and

approval of S183,700,000 in bond issuances to construct new research facilities, for total project costs of
s200,000,000. of this amount, s99,000,000 is for the Grand challenges Building, s85,000,000 is for the
Applied Research Building, and S16,000,000 is for utility infrastructure upgrades, The JLBC Staff
provided options and potential provisions:

Stqndard Univefsitv Fina-ncino Provisions
A, A favorable review and opprovol by the Committee does not constitute endorsement of General Fund

appropriations to offset any revenues that moy be required for operations and mointenance costs

when the project is complete.

B. UA shall provide the final debt service schedules and interest rates for the projects os soon as they
dre avoiloble.

C. On or before October 75 of eoch year until completion of the project, UA shall report to the JLBC Stoff
on the status and expenditures of the Grand Challenges Reseorch Building and Applied Research

Building project. The report shall include each project's expenditures to dote, any changes to the
plonned construction timeline, the expected completion dote, and any chonge to the scope of the
project.

(Continued)
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UNIVERSITY OF ARIZONA (UA) -Review of Deferred Maintenance Project.

Pursuant to A.R.S. S 15-1671, the Committee is required to review non-debt financed expenditures for
capital projects paid for with funds from the university's Capital lnfrastructure Fund (ClF). UA requested

Committee review of 5600,000 in cash expenditures from CIF to pay for deferred maintenance projects

on its main campus. The JLBC Staff provided options and potential provisions:

Standard Universitv Financina Provisions
A. A favorable review by the Committee does not constitute endorsement of General Fund

appropriations to offset any revenues that may be required for operations and maintenance costs

when the project is complete.

B. On or before October 75 of each year until completion of the project, UA shall report to the JLBC Staff
on the sfafus and expenditures of the Deferred Maintenonce project. The report shall include the
project expenditures to date by type of building system, any changes to the planned construction
timeline, the expected completion dote, and ony change to the scope of the proiect.

UNIVERSIW OF ARIZONA (UA) - Consider Approval of Chemistry Building Renovation Financing
Project.

Pursuant to A.R.S. S L5-1671, the Committee is required to approve any debt financed university capital
projects paid for with funds from the university's Capital lnfrastructure Fund (ClF). UA requested
approval of $42,000,000 in bond issuances to renovate the Chemistry Building. The JLBC Staff provided

options and potential provisions:

Stondord Universitv Finoncina Provisions
A. An opprovol by the Committee does not constitute endorsement of Generol Fund appropriotions to

offset any revenues that may be required for operations ond maintenonce costs when the proiect is

complete.

B. IJA sholl provide the final debt service schedule and interest rote for the project as soon as they ore
available.

C. On before October 75 of each year until completion of the project, UA sholl report to the JLBC Staff
on the status and expenditures of the Chemistry Building Renovation project. The report shall include

the project expenditures to dote, any changes to the plonned construction timeline, the expected

completion date, and any chonge to the scope of the proiect.

UNIVERSITY OF ARIZONA (UA)- Review of Facilities Management Building Project.

Pursuant to A.R.S. 5 15-1683, the Committee is required to review any university projects financed with
system revenue bonds. UA requested review of S15,500,000 in bond issuances to fund construction of a

Facilities Management building. ln addition to system revenue bonds, UA will fund construction with

S8,5OO,OOO in land sale proceeds, for a total project cost of s24,000,000. The JLBC staff provided

options and potential provisions:

Sta nd a rd U n iversitv Fino nci no P rovisions
A. A favorable review by the Committee does not constitute endorsement of General Fund

appropriations to offset any revenues that may be required for debt service or ony operations ond

maintenance costs when the proiect is complete.

(Continued)
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B. IJA shatl provide the final debt service schedule ond interest rate for the proiect as soon as they are

available.

C. bn or before October 75 of each year until completion of the project, IJA shall report to the JLBC Staff

on the status and expenditures of the Facilities Manogement Relocotion and Consolidation Facility

project. The report shall include the project expenditures to date, any changes to the planned

construction timeline, the expected completion dote, and any change to the scope of the project.

ARIZONA STATE PARKS BOARD (ASPB) - Review of Alamo Lake State Park Wastewater Treatment
Project.

A.R.S. 5 4L-I252 requires the Committee to review the scope, purpose and estimated cost for capital

improvements. ASPB requested review of its proposal to use 5325,000 from the non-appropriated State

Lake lmprovement Fund (SLIF)to replace the main sewer pipe at the Alamo Lake State Park wastewater

treatment facility. The JLBC Staff provided options and a potential provision:

A, On or before January 37, 2027 and July 37, 2027, ASPB shall report to the JCCR Choirmon and the

JLBC Staff on the stotus of the Alamo Loke State Pork wastewater treatment proiect.

ARTZONA GAME AND FISH DEPARTMENT (AGFD) - Review of Building Renewal Reallocation Plan.

A.R.S. S 4t-L252 requires the Committee to review expenditure plans for monies appropriated for
building renewal. AGFD requested Committee review of its reallocation plan of 5523,600 in FY 2020 and

FY 2O2I building renewal monies for new building renewal projects. (See Ioble 1) The JLBC Staff
provided options and a potential provision:

A. The AGFD shall report any change in the building renewol spending plan to the Joint Committee on

Capitol Review Choirman and the JLBC Staff. tf there is significant change of scope in the reallocotion

reported by AGFD, the Chairman moy require further Committee review.

Table 1

Building Renewal Reallocation Plan' New Projects

Resional Office Proiects

Ben Avery Clay Target Center - Pavement Repair

Pinetop - Staff Office Renovations

Pinetop - Re-roofing Project
Flagstaff - Fleet Parking Automatic Gate Controller Replacement

Flagstaff - Parking Lot Repairs

Mesa - Office Exterior LED Lighting Upgrade

Tucson - Security Camera System Replacement

Subtotal

Wildlife Area Proiects

Canyon Creek Hatchery - Pavement Repair

Robbins Butte - Domestic Well Renovation/Deepening
Sipe - Generator Replacement

Tonto Creek Hatchery - Pavement Repair

Subtotal

Total

s125,000
8,700

47,500
8,900

35,000
22,500
32.000

S279,600

$120,ooo
52,000
47,000
2s.000

s244,000

s523,600

(Continued)
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ARIZONA STATE TOTTERY COMMISSION - Review of FY 2021 Building RenewalAllocation Plan.

A.R.S. 5 4L-1252 requires the Committee to review expenditure plans for building renewal monies. The

Arizona State Lottery Commission requested Committee review of its FY 2021 Building Renewal

Allocation Plan for 5L46,700 from the State Lottery Fund. The JLBC Staff provided options and a

potential provision:

A. The commission sholl report any change in the building renewal spending plan to the Joint

Committee on Capital Review Chairman and the JLBC Staff. lf there is significant change of scope in

the reallocation reported by the commission, the Chairman may require further Committee review.

Senator Gowan moved that the Committee give o fovorable review, or opproval, as applicable, including
provisions as outlined in the JLBC Staff analysis, to the 8 consent agendo items listed obove. The motion

carried.

REGULAR AGENDA

ARIZONA DEPARTMENT OF CORRECIIONS (ADC) ' Lewis/Yuma Capital Project: Review of tY 2021

Budget Funding and Quarterly Project Report.

Mr. Geoff Paulsen, JLBC Staff, stated A.R.S. S t4-L252 requires the Committee to review expenditure
plans for monies appropriated for capital projects. The FY 2021 Capital Outlay Bill appropriated

S30,0OO,OOO for the Lewis and Yuma Lock, HVAC, and Fire Systems project. At the September meeting,

the Committee reviewed S14,100,000 for the project. ADC requested review of an additional

58,900,000 to continue work on the project. The JLBC Staff provided options and potential provisions.

Pursuant to a provision from the June 2019 Committee meeting, ADC also submitted its quarterly report
detailing its progress on the Lewis and Yuma Lock, HVAC, and Fire Systems project.

Mr. David Shinn. Director. ADC. responded to member questions.

Senator Gowon moved thot the Committee give o favoroble review to the additional funding and
quarterly report, including the following provisions:

A. The department shall comply with American Correctionol Associotion (ACA) stondards for qll locks

purchosed and installed as part of this proiect.

B. tn future quarterly reports, the deportment sholl oddress the number and location of locks that have

been repurposed and installed on non'cell doors.

The motion carried

Without objection, the meeting adjourned at 10:53 a.m.

(Continued)
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Respectfu I ly submitted :

Kristy Paddack, Secretary

Jal*, Broltrw

ack Brown, Deputy Di r

Regina Cobb, Chairman

NOTE: A full video recording of this meeting is available at http://www.azlee.eov/ilbc/rneetine.htm.
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DATE: April20,202L

TO: Members of the Joint Committee on Capital Review

FROM: Richard Stavneak, Director

SUBJECT: Adoption of Committee Rules and Regulations

The Committee will consider the attached rules and regulations for adoption at its April xxth

meeting. The rules are the same as in the prior session.

RS:lm

Attachment



JOINT COMMITTEE ON CAPITAL REVIEW

RULES AND REGULATIONS

RULE 1

NAME OF COMMITTEE AND METHOD OF APPOINTMENT

The name of the Committee is the Joint Committee on Capital Review, hereinafter referred to as the
Committee, consisting of fourteen members designated or appointed as follows:

1. The Chairman of the Senate and House of Representatives Appropriations Committees

2. The Majority and Minority Leaders of the Senate and House of Representatives.

3. Four members of the Senate and four members of the House of Representatives who are members
of their Appropriations Committees and who are appointed to the Committee by the President of
the Senate and the Speaker of the House of Representatives, respectively.

RULE 2

CHAIRMAN OF THE COMMITTEE

The Chairman of the Senate Appropriations Committee shall have a term as Chairman of the Joint
Committee on Capital Review from the first day of the First Regular Session to the first day of the Second

Regular Session of each legislature and the Chairman of the House of Representatives Appropriations
Committee shall have a term as Chairman from the first day of the Second Regular Session to the first day of the
next legislature's First Regular Session.

RULE 3

QUORUM

A majority of the members of the Committee shall constitute a quorum for the transaction of business.

RULE 4

MEETINGS OF THE COMMITTEE

The Committee shall meet as often as the members deem necessary

RULE 5

COMMITTEE CEEDINGS

The Committee proceedings shall be conducted in accordance with Mason's Manual of Legislative
Procedure, except as otherwise provided by these rules.

-1-



RULE 6

STATUTORY POWER AND DUTIES OF THE COMMITTEE

The Committee shall:

Develop and approve a uniform formula for computing annual building renewal funding needs and

a uniform format for the collection of data for the formula.

2. Approve building systems for the purposes of computing and funding building renewal and for
preparing capital improvement plans.

Review the state capital improvement plan and make recommendations to the Legislature

concerning funding for land acquisition, capital projects and building renewal. The

recommendations should give priority to funding fire and life safety projects.

4. Review the expenditure of all monies appropriated for land acquisition, capital projects and

building renewal.

5. Review the scope, purpose and estimated cost of the project prior to the release of monies for
construction of new capital projects.

Approve transfers within a budget unit of monies appropriated for land acquisition, capital projects

or building renewal.

Review and approve the acquisition of real property or buildings by the Arizona Department of
Ad ministration a nd Arizona Depa rtment of Transportation.

8. Review the acquisition of real property or buildings by the Department of Economic Security.

9. Approve the acquisition of real property or buildings by the Department of Child Safety.

10. Determine the rental fee charged to state agencies for using space in a building owned by the state.

L1. Along with the Legislature, approve expenditures from the Corrections Fund by the Director of the

Department of Administration for major maintenance, construction, lease, purchase, renovation or
conversion of Corrections or state operated juvenile facilities.

L2. Review Arizona Board of Regents, Community College and Game and Fish bond projects.

L3. Review of Arizona Board of Regents indirect debt financing projects.

14. Review School Facilities Board and school district lease-to-own projects.

15. The Committee shall have other duties and responsibilities as outlined in statute or determined by

the Chairman, consistent with law.

t

3

6

7
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RULE 7

STAFF

The Joint Legislative Budget Committee Staff shall provide staff assistance to the Committee as directed
by the Committee.

RULE 8

AGENDA FOR MEETINGS

An agenda for each Committee Meeting shall be prepared by the Director, and, whenever possible,

mailed or delivered to members of the Committee, not less than one week prior to the meeting. The Director
must have at least three weeks prior notice for any state agency-requested items that appear on the agenda,
unless the Chairman of the Committee approves of a later submission.

RULE 9

ORDER OF BUSINESS

The Order of Business at a committee meeting shall be determined by the Chairman of the Committee
It shall normally be as follows:

. Call to order and roll call

. Approval of minutes
r Director's Remarks (if any)
o Review of capital projects
. Other Business - For lnformation Only
. Adjournment

RULE 10

ADOPTION AND AMENDMENT OF THE RULES AND REGULATIONS

These rules and regulations shall be adopted and may be amended by a majority vote of the Committee
members.

JLBC Staff
4/20/2r
E :\lCCR\Ru les\JCCRRU LES0421.doc
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TO

DATE April20,2O2t

Members of the Joint Committee on Capital Review

David Hoffer, EconomistFROM:

SUBJECT: Arizona Department of Administration - Consider Recommending FY 2021 Partial Rent

Exemptions

Request

A.R.S. S 4I-792.OID, authorizes the Director of the Arizona Department of Administration (ADOA), on

recommendation from the Joint Committee on Capital Review, to grant a full or partial exemption from
the payment of state-owned rental fees if an agency does not occupy their space or lacks the financial
resources to make a payment. ADOA requests the Committee recommend partial rent exemptions for 2
agencies totaling S10,300 in FY 2021.

Committee Options

The Committee has at least the following 2 options:

L. The Committee recommends the partial FY 202L rent exemptions of 5(2,300) for the Department of
lnsurance and Financial lnstitutions (DlFl) and S(3,000) for the State Board for Private Postsecondary

Education. The Committee also recommends corresponding rent increases for ADOA and the
Commission for Postsecondary Education.

2, The Committee does not recommend the partial rent exemptions.

Key Points
1) Statute allows ADOA to grant rent exemptions to agencies who do not occupy their state-owned

space or lack resources to make a payment.
2) ADOA reallocated 834 square feet of storage space from the Department of lnsurance and

Financial lnstitutions and requests a partial rent exemption of 5(2,300). ADOA will charge the

ADOA ASET Office a corresponding increase for occupying the space.

3) ADOA reallocated 1,615 square feet of office and storage from State Board for Private

Postsecondary Education and requests a partial rent exemption of 5(8,000). ADOA will charge the

Commission for Postsecondary Education a corresponding increase'

(Continued)



-2-

Analysis

A.R.S. 5 4|-792.OID provides that the rental fee charged to state agencies that occupy state-owned

buildings is the greater of the amount reported by the JLBC Staff or the adjusted amount based on

actual occupancy. ADOA annually provides the JLBC Staff the rentable square feet space allocated to

agencies that occupy ADOA owned-managed space.

ADOA reallocated office space as follows:

a The Department of lnsurance and Financial lnstitutions (DlFl) was appropriated 55,400 in FY 202L

for its occupancy at 1919 W. Jefferson Street. ADOA reallocated 834 square feet of storage space

to ADOA's Arizona Strategic Enterprise Technology (ASET)Office in March 2021. ADOA requests a

prorated rent exemption of 5(2,300) for DlFl and will bill a corresponding rent increase to the

ADOA Arizona Strategic Enterprise Technology (ASET) Office.

The State Board for Private Postsecondary Education was appropriated $21,300 in FY 2021 for its

occupancy att74O West Adams. ADOA reallocated 1,615 square feet of office space to the

Commission for Postsecondary Education in December 2020. The Commission for Postsecondary

Education was located in a private building prior to moving to t74O West Adams. ADOA requests a

prorated rent exemption of S(S,000) for the State Board for Private Postsecondary Education and

will bill a corresponding rent increase to the Commission for Postsecondary Education.

o

DH:kp
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ARIZONA DEPARTMENT OT' ADMINISTRATION

OFFICE OF THB DIRECTOR
IOON 15TTIAVENT.IE

PHOENDqARTZONA 85007

602-542-1500

March 23,2021

The Honorable Senator David M. Gowan, Chairman
Joint Commiuee on Capital Review (JCCR)
Arizona State Senate
1700 West Washington Street
Phoenix, Arizona 85007

The Honorable Representative Regina E. Cobb, Vice-Chairman
Joint Committee on Capital Review (JCCR)

Arizona House of Representatives
1700 West Washington Street
Phoenix, Arizona 85007

Re: Capital Outlay Stabilization Fund (COSF) Rent Exemption

Dear Senator Gowan and Representative Cobb;

The Arizona Department of Administation (ADOA) requests the Joint Committee on Capital
Review (JCCR) give a favorable review and recommeirdation of a Capital Outlay Stabilization
Fund (COSF) FY 2021 partial rent exemption of $2,300 for the Department of Insuranse and

Financial Institutions (DIFD for its occupancy at ADOAs owned-managed 1919 WestJefflerson

Street, Phoenix, AZ.

A.R.S. fi 4l-792.0I(D) provides that agencies that occupy state-owned buildings shall pay the

higher of the arnount reported by Joint Legislative Budget Comrnittee (JLBC) Staffor the pro
rata share based on actual occupancy. The ADOA Director, on recommendation of the JCCR,

may authoize a whole or partial exemption of COSF rent if the agency does not have the
financial resources to pay its rent or vacates space after the beginning of the fiscal year.

The DIFI formerly occupied approximately 834 Rentable Square Feet (RSF) of storage space at

1919 West Jefferson Steet. Beginning on March 1,2020, the DIFI has consolidated its fraud
unit footprint to 100 North 15th Avenue, Phoenix, AZ, second floor, ADOA Arizona Strategic

Enterprise Technology (ASET) Enterprise Infrastructure and Communication (EIC) will backfill

A
RECEIVED
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Senator David M. Gowan
Representative Regina E. Cobb
March 23,202I
Page2 of2

DIFI's former 834 RSF' of storage space. ADOA GSD will bill ADOA ASET for its FY 2021

pro rata five (5) months share of the space of $2,300 and an annualized amount on an ongoing

basis.

Please let me know if you have any questions regarding ADOA s rent exemption request for

DIFI.

Richard Stavneak. Director, JLBC Staff
Rebecca Perrera, Principal Fiscal Analyst, JLBC Staff
Matthew Gress, Director, OSPB
Bill Greeney, Deputy Director, OSPB
Will Palmisano, Senior Budget Manager, OSPB

Theresa Vencill, Budget Analyst, OSPB
Ashley Ruiz, Assistant Director, ADOA/DBF
Jacob Wingate, Chief Financial Offtcer, ADOA/DBF
Elizabeth Alvarado-Thorson, Deputy Director, ADOA
Ray Di Ciccio, Deputy Director, ADOA
Nola Barnes, Assistant Director, ADOA/GSD
Lisa Kautz, Budget Administrator, ADOA/GSD
Evan G. Daniels, Director, DIFI
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Director

ARIZONA DEPARTMENT OF AI}MINISTRATION

OFFICE OF THE DIRECTOR
IOON IsTHAVENUE

PHOENIX, ARIZONA 85007

602-542-t500

March 23,2021

The Honorable Senator David M. Gowan, Chairman
Joint Committee on Capital Review (JCCR)
Arizona State Senate
1700 West Washington Street
Phoe,nix, Arizona 85007

The Honorable Representative Regina E. Cobb, Vice-Chairman
Joint Committee on Capital Review (JCCR)
Arizona House of Representatives
1700 West Washington Street
Phoenix, Arizona 85007

Re: Capital Outlay Stabilization Fund (COSF) Rent Exemption

Dear Senator Gowan and Representative Cobb:

The Arizona Department of Administration (ADOA) requests a Joint Committee on Capital
Review (JCCR) favorabte review and recommendation of a Capital Outlay Stabilization Fund
(COSF) FY 2021partial rent exemption of $8,000 for the State Board for Private Postsecondary
Education @oard) for its occupancy at ADOA's owned-managed building at 1740 West Adams

Street, Phoenix, AZ.

A.R.S. g 4L-792.0L(D) provides that agencies that occupy state-owned buildings shall pay the

higher of the amount reported by Joint Legislative Budget Committee (JLBC) Staffor the pro
rata share based on actual occupancy, The ADOA Director, on recommendation of the JCCR,
may authoize a whole or partial exemption of COSF rent if the ageucy does not havs the
financial resources to pay its reut or vacates space after the beginning of the fiscal year.

The Board formerly occupied approximately 1,615 Rentable Square Feet @SF) of office and
storage space on the third floor and lower level of the facility. Beginning on December I,2020,
the Commission for Postsecondary Education (Commission) was relocated from its privately
leased space at 202A North Central Avenue; Suite 650, Phoenix, AZ to the ADOA
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Senator David M. Gowan
Representative Regina E. Cobb
March Z3,2A2L
Page2 of2

owned-managed 1740 West Adams Sfieet facility and backfilled approximately 49Yo of tbe

Board's footprint on the third floor and all of its storage space in the lower level. ADOA will bill
the Commission for its FY 2A2L pro rata share of its new space allocation of $8'000.

Please let me know if you have any questions regarding ADOA s rent exemption request for the

Board.

Sincerely,

Stavneak, Director, JLBC Staff
Rebecca Perera, Principal Fiscal Analyst, JLBC Staff
Matthew Gtess, Director, OSPB
Bill Greeney, Deputy Director, OSPB
Theresa Vencill, Budget Analyst, OSPB
Will Palmisano, Senior Budget Manager, OSPB

Ashley Ruiz, Assistant Director, ADOAIDBF
Jacob Wingate, Chief Financial Officer, ADOA/DBF
Elizabeth Alvarado-Thorson, Deputy Director, ADOA
Ray Di Ciccio, Deputy Director, ADOA
Nola Barnes, Assistant Director, ADOA/GSD
Lisa Kautz, Budget Adminishator, ADOA/OSD
Kevin LaMountain, Executive Director, State Board Private Postsecondary Education
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Members of the Joint Committee on Capital Review

Lauren Jorgensen, Fiscal Analyst
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DATE:

FROM:

TO

SUBJECT: Arizona Department of Administration - Review of Phoenix Veterans' Home Cooling
Tower Project

Request

A.R.S. 5 4t-I252 requires Committee review of capital projects with estimated costs exceeding

S250,000. The Arizona Department of Administration (ADOA), on behalf of the Arizona Department of
Veterans' Services (ADVS), requests Committee review of 5500,000 of non-appropriated monies in FY

202t and FY 2022 for a cooling tower replacement at the Phoenix Veterans' Home.

Committee Options

The Committee has at least the following 2 options

1. A favorable review of the request.

2. An unfavorable review of the request.

I
2

3

Key Points
ADVS reports that the cooling tower is at the end of its useful life.

The project will be fully funded by federal dollars through a State Energy Program grant.

The project will require 5226,605 in FY 2021 for purchase and fabrication of equipment and

5273,395 in FY 2o22 for installation costs.

(Continued)
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Analysis

The Phoenix State Veterans' Home is a 200-bed facility'which opened in 1995. The current cooling

towerisoriginaltotheconstructionoftheHomeandisattheendof itsuseful life. ADOAandADVS
have secured a 5500,000 State Energy Program grant that will fully fund the cooling tower replacement
project. The State Energy Program is within ADOA and is funded through a non-competitive grant from
the US Department of Energy. The program receives approximately $1.2 million annually to assist state
agencies and local governments with energy conservation projects.

ln FY 2021, 5226,605 will be used for equipment purchases and fabrication. The remaining funding,

5273,395, will be used in tY 2022 to complete the installation of the cooling tower. The repairs will be

overseen by the ADOA General Services Division.

U:kp
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Governor
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Director
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David Gowan, Chairman

Arizona State Senate

Joint Committee on Capital Review

1700 West Washington Street

Phoenix, AZ 85A07

Dear Chairman Gowan,

This Arizona Departrnent of Adminisilation (ADOA) General Services Division (GSD), on

behalf of the Arizona Department of Veterans' Services (AZDVS), respectfully requests

placement on the April 2021 agenda of the Joint Committee on Capital Review (JCCR). The

purpose of this request is to obtain a favorable review of a project to replace the cooling tower at

the Arizona State Veterans' Home located at 4t4l North Silvesffe Herrera Way, Phoenix, AZ

85012.

The cooling tower is original to consfruction of the Phoenix Veterans' Home and currently meets

the critical cooling for the veterans and staff in this medical facility. However, the cooling tower

is at the end of its useful life, and in need of immediate replacement, If the cooling tower is not

replaced it is at risk of complete failwe.

The cooling tower project is located in the mechanical yard of the Phoenix Veterans' Home. The

scope of work includes the replacement of two (2) 140 Ton Baltimore Aircoil Company (BAC)

Fluid Coolers with one (1) 280 Ton BAC Fluid Cooler, two (2) Taco condenser water pumps, one

(1) Taco air-dirt separator, new 6" interconnecting piping with valves and fittings, and relocation

of the existing electical service to the new cooling tower power connection.

AZDVS and ADOA GSD coordinated efforts to conduct an energy study that successfully

secured a State Energy Program (SEP) grant to provide $500,000 of federal money to fully fund

the project.



Chaimran Gowan

March 23,2021.
Page2

The SEP Foject tunding is split between Fiscal Years (FY) 2021 and 2022, In FY 2021,

$226,605 will encumber the purchase and fabrication of the equipment. In FY 2022,5273,395

will be used to complete the installation of the cooling tower. The estimated project completion

is October 2021.

If you have any questions regarding the Phoenix Veterans' Home cooling tower project, please

contact John Hauptman, General Manager, Planning and Construction Services, at

480-322-843t.

Sincerely,

cc: Richard Stavneak, Director, JLBC Staff
Rebecca Perrera, Principal Fiscal Analyst, JLBC Staff

Matt Crress, Director, OSPB

Bill Greeney, Deputy Director, OSPB

Will Palmisano, Senior Budget Manager, OSPB

Theresa Vencill, Budget Analyst, OSPB

Wanda Wright, Director, AZDVS
Elizabeth Thorson, Deputy Director, ADOA
Ray DiCiccio, Deputy Director, ADOA
Nola Bames, Assistant Director, ADOA/CSD

Ashley Ruiz, Assistant Director, ADOA/DBF
Jacob Wingate, Chief Financial Offrcet ADOA/DBF
Elizabeth Bartholomew, Legislative Liaison, ADOA
John Hauptman, General ManageS ADOA/DBF/PCS
Thomas Sahhar, State Energy Programs Manager, ADOA/GSD
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DATE April20,2027

TO: Members of the Joint Committee on Capital Review

FROM Morgan Dorcheus, Senior Fiscal Analyst

SUBJECT: Arizona State University - Consider Review and Approval of Bateman Physical Sciences

Center Financing Project

Request

A.R.S. 5 I5-L671requires Committee review of non-debt financed expenditures and Committee
approval of any debt financed university capital projects paid for with funds from the university's Capital

lnfrastructure Fund (ClF). These monies are from the S1 billion capital investment program enacted in
2017. ASU requests Committee approval of 551,000,000 in bond issuances to renovate the Bateman
Physical Sciences Center.

A.R.S. 5 15-1683 requires Committee review of any university projects financed with system revenue
bonds. ASU requests review of 59,000,000 in bond issuances that will not be funded by ClF, for a total
project cost of 560,000,000.

Committee Options

The Committee has at least the following 2 options:

t. A favorable review and approval of 560,000,000 in bond issuances.

2. An unfavorable review and disapprovalof 560,000,000 in bond issuances.

Under either option, the Committee may also consider the following standard university financing
provisions:

Standord Universitv Financina Provisions

A. A favorable review and approval by the Committee does not constitute endorsement of General

Fund appropriations to offset any revenues that may be required for operations and maintenance

costs when the project is complete.
(Continued)



-2-

B. ASU shall provide the final debt service schedules and interest rates for the projects as soon as they
are available.

C. On or before October 15 of each year until completion of the project, ASU shall report to the JLBC

Staff on the status and expenditures of the Bateman Physical Sciences Center project. The report

shall include expenditures to date, any changes to the planned construction timeline, the expected

completion date, and any change to the scope of the project.

Key Points
1) ASU plans to renovate 90,400 square feet of space in the Bateman Physical Sciences Center.

2l ASU will issue $60.0 million of system revenue bonds:

- SSf .O million will be funded through the 51 billion capital investment program.

Sg.O million will be funded by tuition revenues.

3) Annual debt service payments will increase over the 2t-year term from 52.6 million in FY 2023 to

s+.s million in FY 2043.
4) Approximately 57% of the debt service will be funded by tuition revenues and 43% will be funded

by General Fund appropriations from the St bittion capital investment program.

Analysis

ASU intends to renovate 90,400 square feet of space in the D and E wings of the Bateman Physical

Sciences Center, which were originally constructed in 1965 and 1982. The project will include

abatement, demolition and reconfiguration of the building interior, major building system upgrades,

roof replacement, window replacements, and improvements to the building's life safety systems and

accessibility. The project will also increase the number of instructional laboratories in the building to
accommodate student growth and upgrade the existing research laboratories and office space used by

the university's science programs.

ASU plans to complete the project by May 2023 at a cost of 560.0 million.

Financine
ASU intends to issue $OO.O million in system revenue bonds in April 2022, of which $Sf .O million will be

funded by the university's Capital lnfrastructure Fund and $9.0 million be funded by tuition revenues.

ASU anticipates a rating of Aa2 (Moody's)/AA (S&P) and an interest rate of 2.86% over a 2l-year term.

ASU will make debt service payments of S433,1OO in FY 2022, 52.6 million from FY 2023 - FY 2025, S3.9

million from FY 2026 - FY 2032, S+.2 million from FY 2033 - FY 2039, and S4.5 million from FY 2040 - FY

2043. ApproximatelyST%ofthepaymentswillbefundedbytuitionrevenuesand43%owillbefunded
by General Fund appropriations from the St biltion bonding package.

Of the Sgg.Z mittion in cumulative debt service payments (principal and interest), approximately $48.0

million will be paid from tuition revenues and 535.7 million will be paid from the General Fund. (See

Table 2 for o summary of the bond finoncing terms).

The debt service on this project increases ASU's current debt ratio by O,!Iyo, from 4.60% to 4.7t%.

(Continued)
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Universitv Capital lnfrastructure Funds (2017 Bondins Package)

Laws 2017, Chapter 328 established A.R.S. S 15-1671, which provides General Fund appropriations from
FY 2019 - FY 2043 for new university research facilities, building renewal, or other capital construction
projects. The law appropriates 527.0 million to the universities in FY 2019 and increases the
appropriation each year thereafter by 2.0% or the rate of inflation, whichever is less. The FY 2021

appropriations are allocated to each university as follows:

o ASU: s12,381,200
o NAU: s4,692,900
o UA: s10.953,200
o Total: $28,027,300

The universities may use these monies for debt service on infrastructure long-term financing and for
cash construction costs. New debt issued under this program may not exceed Sf .O bittion.

Under the law, each university's General Fund appropriation is deposited into a newly-created Capital

lnfrastructure Fund (ClF). Each university must match any General Fund contributions to its fund that
are used for debt service payments at a 1:1 rate. The Sf .O bitlion of new projects would thus be funded
half by state appropriations and half from university resources.

Debt service payments made on CIF-funded projects are included in the universities' statutory debt
limit. Any cash-based capital projects funded with CIF monies must be reviewed by the Joint Committee
on Capital Review, and any debt-financed projects funded with CIF monies must be approved by the
Committee.

ASU has previously received Committee approval for 5 CIF-funded projects totaling 5404.0 million in

bonds issued. The Bateman Physical Sciences Center project will increase bond issuances under the
program by Ssr.o million.

Construction Costs
Of the 560.0 million total project costs, direct construction costs (excluding items such as design and

project management costs) are 548.0 million. As shown in Toble 1, total project costs per square foot
are 5664, while direct construction costs per square foot are S531.

The most recent ASU renovation project was reviewed by the Committee in April 2020. The project

included renovations for approximately 50,000 square feet of classroom and laboratory space. The

project cost a total of 535.0 million, or SgOO per square foot, and included spaces in multiple campus

buildings. Higher construction costs for the current project are likely due to the cost of increasing the
number of laboratories and upgrading existing laboratories in the Bateman Physical Sciences Center, the
cost of purchasing specialized equipment for laboratories, and the inclusion of a new roof system, major
building system upgrades, window replacements, added insulation, and other project-specific costs.

ASU states that the renovation project will begin in May 202I and that the Construction Manager at Risk

(CMAR) will complete the project under the guaranteed maximum price arrangement with ASU by May

2023.

Operations and Maintenance Costs

ASU does not expect annual operations and maintenance costs to change once the project is complete.

(Continued)
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Table 1

Bateman Physical Sciences Center Renovation

Total Square Footage 90,400

Fu ndine
System Revenue Bonds u

Costs

Direct Construction Costs

Other Costs t
Total

60,000,000

s48,000,000
12,000,000

s60,ooo,0oo

(S53r per sq. ft.)
(5133 per so. ft.)
($66+ per sq.ft.)

Operations & Maintenance $o

! Annualdebtservicepaymentson560.0millionprincipalarebasedonaninterestrateof2.86%foratotaldebt
service cost of 583.7 million. Debt service will be paid by a combination of CIF monies (50% General Fund,50Yo

tuition revenues) and university tuition revenues.

/ lncludes equipment, furniture, project design and management fees, and other costs.

Table 2

Bateman Physical Sciences Center Financing Terms

Construction Timeframe May 2021- May 2023

lssuance Amount 560.0 million

lssuance Date

lssuance Transaction Fees

Rating

lnterest Rate

Term

Total Debt Service Costs

Debt Service Payments

Payment Source

Debt Ratio lncrease

April2022

$580,000

Aa2 (Moody's)/AA (S&P)

2.86%

21 years

S83.7 million

5433,100 (FY 2022l

52.6 million (rY 2023 - FY 202s)

S3.9 million (FY 2026 -rY 20321

s+.2 million (FY 2033 - FY 2039)

54.5 million (FY 2040 - FY 2043)

535.7 million General Fund (ClF)

S35.7 million Tuition (ClF)

S12.3 million Other Tuition Revenues

O.LL%

MD:kp



ffiilt Arizona State
Universlty

April 5, 2021

The Honorable David M. Gowan, Chairman
Joint Committee on Capital Review
Arizona State Senate
1700 West Washington Street
Phoenix, AZ 85007

Dear Senator Gowan

ln accordance with A.R.S. 15-1683 and 15-1671, the Arizona Board of Regents
requests that the following Arizona State University bond-financed project be placed

on the next Joint Committee on Capital Review agenda:

Bateman Physical Sciences Center lmprovementsa

Enclosed is pertinent information relating to this item.

lf you have any questions or desire any clarification on the enclosed material, please

contact me at (480) 727-9920.

Sincerely,

ffi,_,,h
Morgan R. Olsen
Executive Vice President, Treasurer and CFO

Enclosures

c: Richard Stavneak, Director, JLBC
John Arnold, Executive Director, Arizona Board of Regents, ABOR
Lorenzo Martinez, Chief Financial Officer and Director of Finance, ABOR
Matt Salmon, Vice President, Government Affairs, ASU
Adam C. Deguire, Associate Vice President, Government Affairs, ASU
Kendra Burton, Director, State Relations, ASU
Alex Kohnen, lnterim Vice President, Facilities Development and Management, ASU

Joanne Wamsley, Vice President for Finance and Deputy Treasurer, ASU
Morgan Dorcheus, Fiscal Analyst, JLBC

Orrrcr op rHs ExEcurtvE VtcE PREsIDENT ANo Csler Flrunructnt OrrtcrR
BUSINESS AND FINANCE

PO Box 877505, TEMPE, AZ 85287-7505
(480\ 7 27 -9920 F Axt (4801 7 27 -9922



Joint Gommittee on Capital Review
Arizona State University

April2021 Meeting

1. Bateman Physical Sciences Center lmprovements

Project Description

This project will update and increase the number of chemistry instructional laboratories
and update the research laboratories and office spaces in the D and E wings of this

aging multifunctional complex, located in the core of the Tempe campus. The planned

improvements will enable the university to improve its utilization of the spaces required
to advance research and discovery of public value and fulfill the evolving program

needs associated with new fields of learning and teaching methodologies.

The guiding principles of this project include modernizing, enhancing and increasing
the number of spaces for students to collaborate, learn and conduct research; updating
building technology and comfort; improving accessibility; and reducing energy
consumption. The approximately 90,400 gross-square-foot project will encompass
comprehensive improvements to the basement and three upper floors of the Center's
D wing, built in 1965, as well as improvements to the basement and three upper floors
of the E wing, built in 1982.

The $60.0 million project will be debt-financed with system revenue bonds. The debt
service for $51 ,0 million of the bonds will be funded by the State of Arizona Capital
lnfrastructure Fund and matched with tuition. The debt service for the remaining $9.0
million of bonds will be funded by tuition.

An Arizona Board of Regents executive summary for this project is attached, which
outlines the project description and other relevant information. This project received
Capital Development Plan approval at the February 11,2021, Arizona Board of
Regents meeting, which is the final required ABOR approval.

Project Costs

Total Project Cost
Total Project Construction Cost
Total Project Cost per GSF
Construction Cost per GSF

$ 60,000,000
$ 49,000,000
$ 664
$ 531



Joint Committee on Gapital Review
Arizona State University

April 2021 Meeting

Project Summary -Revenue Bonds

Proiects:
Bateman Physical Sciences Center
lmprovements

Financing lnformation

System Revenue Bonds:
Project Costs
Estimated Costs of lssuance
Anticipated Bond Rating
Assumed lnterest Rate
Term

Estimated Debt Service I nformation :

FY 2022 (interest only)
FY 2023 to FY 2043
Total Estimated Debt Service

Debt Ratio

Debt Ratio on Existing Debt
lncremental Debt Ratio
Project Debt Ratio

Amount:

$ 60,000,000

$ 60,000,000
$580,000

Aa2 (Moody's) and AA (S&P)
2.86%

21 years

$433,147
$3,964,480

$83,687,228

4.600/o
.11o/o

4.71o/o

Fundinq Sources:

CIF Fundffuition



Joint Committee on Capital Review
Arizona State University

April 2021 Meeting

Arizona State University
Bateman Physical Sciences Center lmprovements

System Revenue Bonds (ClF Bonds)

Estimated lssuance Aoril2022
Fiscal Year Principal lnterest Total

2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
Total

$585,000
600,000
620,000

1,700,000
1,935,000
2,025,000
2,120,000
2,220,000
2,320,000
2,430,000
2,540,000
2,655,000
2,770,000
2,895,000
3,020,000
3,155,000
3,290,000
3,430,000
3,575,000
3,725,000
3.880,000

$368,154
1,472,614
1,455,883
1,438,723
1,420,991
1,372,371
1 ,317,030
1,259,115
1 ,198,483
1 ,134,991
1,068,639

999,141
926,497
850,564
771,342
688,545
602,173
511,940
417,846
319,748
217,503
1 10.968

$368,154
2,057,614
2,055,883
2,058,723
3,120,991
3,307,371
3,342,030
3,379,1 15
3,418,483
3,454,991
3,498,639
3,539,141
3,581,497
3,620,564
3,666,342
3,708,545
3,757,173
3,801,940
3,847,846
3,894,748
3,942,503
3.990.968

$51 ,490,000 $19,923,261 $71,413,261



Joint Gommittee on Capital Review
Arizona State University

April 2021 Meeting

Arizona State University
Bateman Physical Sciences Center lmprovements

System Revenue Bonds (Non-ClF Bonds)

Estimated lssuance April 2022
Fiscal Year Principal lnterest Total

2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
Total

$325,000
335,000
345,000
350,000
360,000
370,000
385,000
395,000
405,000
415,000
425,000
440,000
450,000
465,000
475,000
490,000
505,000
520,000
530,000
545,000

$64,994
259,974
250,679
241,098
231,231
221,221
210,925
200,343
189,332
178,035
166,452
154,583
142,428
129,844
116,974
103,675
90,090
76,076
61,633
46,761
31,603

64,994
584,974
585,679
586,098
581,231
581,221
580,925
585,343
584,332
583,035
581,452
579,583
582,428
579,844
581,974
578,675
580,090
581,076
581,633
576,761
576,603

560 000 16 016 576 016
$9,090,000 $3,183,967 $12,273,967
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Arizona State University
Capital Development Plan-Project Justification Report

Bateman Physical Sciences Center lmprovements

Previous Board Action
. FY 2022 Capital lmprovement Plan October 2020

Project J ustification/Desc ri ption/Scope
. This project will update and increase the number of chemistry instructional

laboratories and update the research laboratories and office spaces in the D and E

wings of this aging multifunctional complex. The complex is located in the core of
the Tempe campus, as depicted on the attached map as Exhibit D. The planned
improvements will enable the university to improve its utilization of the spaces
required to advance research and discovery of public value and fulfill the evolving
program needs associated with new fields of learning and teaching methodologies.

The guiding principles of this project include modernizing, enhancing and increasing
the number of spaces for students to collaborate, learn and conduct research;
updating building technology and comfort; improving accessibility; and reducing
energy consumption. The approximately 90,400 gross-square-foot project will
encompass comprehensive improvements to the basement and three upper floors
of the Center's D wing, built in 1965, as well as improvements to the basement and
three upper floors of the E wing, built in 1982.

a

a

O

The scope of this project will include the abatement, demolition and improvement of
all interior spaces. Research labs will be consolidated on one level at the north and
south perimeter of the D wing. These labs will be equipped to accommodate diverse
dry lab needs and enable future specialization as necessary. Fume hood capacity,
storage, and wet lab functions will be centrally located, with layouts designed to
maximize efficiency and provide the flexibility required to support the university's
current and future research initiatives.

The planned improvements also include the creation of additional chemistry
instructional labs to meet the demand for space to support student enrollment
growth. These labs will include upgraded equipment and technology and incorporate
a flexible design to accommodate current and emerging pedagogies. Adjacent
informal spaces will be included to function as an extension of the classrooms,
designed to foster creative collaboration that promotes effective solutions.
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Additionally, a new roofing system will be installed and minor exterior envelope
improvements are planned, including window replacements to improve the weather
tightness of the building envelope, added insulation to increase the energy efficiency
of the building, as well as masonry repairs. The existing building systems, including
mechanical, plumbing and electrical, are beyond their useful life and will be replaced
with new, energy-efficient systems. Life safety and accessibility improvements also
are planned, including fire sprinkler and alarm updates and the addition of code-
compliant stair towers at the east and west ends of the D wing.

This project will enhance the quality of the built environment, maintain compliance
with current building and life safety codes and Americans with Disabilities Act
requirements, reduce energy consumption and deferred maintenance, and expand
and enhance the use of technology to enable student success.

a

a

o

The improvements to the D and E wings in this multifunctional complex will support
the following priorities by 2025:
. Become the leading American center for discovery and scholarship in the

comprehensive arts and sciences.
. Enhance research competitiveness to more than $815 million in annual research

expenditures.. Transform regional economic competitiveness through research and discovery
and value-added programs.

Project Delivery Method and Process
o This project will be delivered through the Construction Manager at Risk (CMAR)

delivery method. This method was selected to facilitate contractor design input and
coordination throughout the project, alleviate a potentially adversarial project
environment and allow for the selection of the most qualified contractor team. With
the use of two independent cost estimates at each phase and pre-qualified, low-bid
subcontractor work for the actual construction, CMAR project delivery also provides
a high level of cost and quality control.

ASU has selected BWS Architects as the Design Professional (DP) for this project
and CORE Construction as the CMAR. The selection process for the DP included
thirteen responses and three firms were interviewed. The CMAR selection process
included seven submittal responses and three contractors were interviewed.
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Project Status and Schedule
. Construction is scheduled to begin when the project design is complete and after all

approvals are in place. Project construction is scheduled to begin in May 2021 and
substantial completion is targeted for May 2023.

Project Cost
. The budget for this approximately 90,400 gross-square-foot project is $60.0 million.

The budget represents an estimated construction cost of $531 per gross square foot
The estimated total project cost is $664 per gross square foot.

a The CMAR will be at risk to provide the completed project within the agreed-upon
Guaranteed Maximum Price (GMP).

Fiscal lmpact and Financing Plan
. The $60.0 million project will be debhfinanced with system revenue bonds. The debt

service for $51 .0 million of the bonds will be funded by the State of Arizona Capital
lnfrastructure Fund and matched with tuition. The debt service for the remaining $9.0
million of bonds will be funded by tuition.

Annual operations and maintenance costs will not be impacted by this project

a

a

Debt Ratio lmpact: The projected incremental debt ratio for this project is 0.11
percent.

Occupancy Plan
. No backfill plan is associated with this project.

Statutory and Policy Requirements
. ABOR Policy 7-102 requires all capital projects with an estimated total project cost

of $10 million or more be included in the CDP, including technology and third-party
projects.
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Gapital Project lnformation Summary

University: Arizona State University Project Name: Bateman Physical Sciences
Center lmprovements

Project Description and Location: This project will update and increase the number
of chemistry instructional laboratories and update the research laboratories and office
spaces in the D and E wings of this aging multifunctional complex. These wings are
located in the northwest corner of the complex, bounded by University Drive and Palm
Walk, as depicted on the attached map as Exhibit D.

Project Schedule:
Planning
Design Start
Construction Start
Construction Completion

Project Budget:
Total Project Cost
Total Project Construction Cost
Total Project Cost per GSF
Construction Cost per GSF

Change in Annual O and M Cost:
Utilities
Personnel

Subtotal

Funding Sources:

Capital
System Revenue Bonds

Debt Service Funding Sources

Operations/Maintenance
Funding Source:

2018
2020
2021
2023

60,000,000
48,000,000

664
531

$ 60,000,000
Tuition

Capital lnfrastructure Fund

$0
N/A

July
June
May
May

$
$
$
$

0
0

0

$

$
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Capital Project Budget Summary

University: Arizona State University
Project: Bateman Physical Sciences Center lmprovements

CapitalCosts
1. Land Acquisition
2. Construction Cost

A. New Construction
B. Tenant lmprovement
C, Special Fixed Equipment
D. Site Development (excl. 2.E.)
E. Parking and Landscaping
F. Utilities Extensions
G. Other* (Abatement)

Subtotal Construction Cost

3. Fees
A. CMAR Pre-Construction
B. ArchitecUEngineer
C. Other (Commissioning)

Subtotal Consultant Fees

4. FF&E Movable
5. Contingency, Design Phase
6. Contingency, Constr, Phase
7. Parking Reserve
8. Telecommunications Equipment
Subtotal ltems 4-8

9. Additional University Costs
A. Surveys, Tests, Haz. Mat. Abatement
B. Move-in Costs
C. Printing Advertisement
D. Keying, signage, facilities support
E. Project Management Cost
F. State Risk Mgt. lns. (.0034 ..)

Subtotal Addl. Univ. Costs
Total Capital Cost

Capital
Development Plan

$ 47,250,000

000

$ 609,000
4,502,000

250,000
$ 5,361,000

1,620,000
150,000

1,290,000

1,452,000

$ 4,512,000

75,000
50,000

240,000
1,762,000

$

$

* Universities shall identify items included in this category.
*. State Rigk Management lnsurance factor is calculated on construction costs and consultant fees.
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Members of the Joint Committee on Capital Review

Alexis Pagel, Fiscal Analyst

Northern Arizona University - Review of Science Annex Renovation

HOUSE OF

REPRESENTATIVES

REGINA E. COBB

VICE-CHAIRMAN

REGINATD BOTDING

RANDALT FRIESE

JOHN KAVANAGH

AARON O. LIEBERMAN

JOANNE OSBORNE
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CHAIRMAN
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RICK GRAY

SINE KERR

VINCE LEACH

REBECCA RIOS

DATE:

FROM

SUBJECT:

TO:

Request

A.R.S. S L5-L671requires Committee review of any non-debt financed university capital projects paid for
with funds from the university's Capital lnfrastructure Fund (ClF). These monies are from the 51 billion

capital investment program enacted in2OL7. Northern Arizona University (NAU) requests Committee
review of its plan to pay 58,009,000 in cash to complete renovation of its Science Annex Building. Of the

$8,000,900 total project cost, the university intends to utilize its FY 2021 CIF appropriation totaling

s4,692,900.

Committee Options

The Committee has at least the following 2 options:

L. A favorable review of the request.

2, An unfavorable review of the request.

Under either option, the Committee may also consider the following standard university financing
provisions:

Standard Universitv Financinq Provisions
A. A favorable review by the Committee does not constitute endorsement of General Fund

appropriations to offset any revenues that may be required for operations and maintenance costs

when the project is complete.

(Continued)
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B. On or before October 15 of each year until completion of the project, NAU shall report to the JLBC

Staff on the status and expenditures of the Science Annex Renovation project. The report shall

include expenditures to date, any changes to the planned construction timeline, the expected
completion date, and any change to the scope of the project.

Key Points
1) NAU plans to complete renovation of the Science Annex building on the Flagstaff Campus.

2l Renovations on the 1't and 2nd floors of the building will include classrooms, office space and labs

3) The project will be paid for with S8.0 million in cash; of that amount, Sa.Z million will come from
the university's FY 202I CIF appropriation.

4l Completion of this project will provide space for the Center for Science Teaching and Learning,

currently located in the Science and Health Building.

Analysis

NAU intends to complete renovation of its Science Annex building on the NAU Flagstaff Mountain
Campus. At the April 201"8 JCCR meeting, NAU received a favorable review of 517.4 million in cash

renovations for the 3'd and 4th floors of the Science Annex building utilizing their FY 2019 and FY 2020 CIF

appropriations totaling S9.1 million. Renovations to the 1't and 2nd floors of the building are planned to
be completed by July 37,2O2I, prior to the fall 2021 semester in August. NAU states that the
renovations are estimated to have a cost per square foot of 5225.

Financins
The project is expected to have total costs of S8.0 million, which the university intends to pay for using

S+.2 million from the university's FY 202I General Fund CIF appropriation and $3.3 million in other
university cash resources.

Universitv Caoital lnfrastructure Funds (2017 Bondins Package)

Laws 2017, Chapter 328 established A.R.S. S 15-1671, which provides General Fund appropriations from
FY 2019 - FY 2043 for new university research facilities, building renewal, or other capital construction
projects. The law appropriates SZZ.O million to the universities in FY 2019 and increases the
appropriation each year thereafter by 2.O% or the rate of inflation, whichever is less. The FY 202L

appropriations are allocated to each university as follows:

r ASU: s12,381,200
o NAU: s4,692,900
r UA: s10.953.200
o Total: 528,027,300

The universities may use these monies for debt service on infrastructure long-term financing and for
cash construction costs. New debt issued under this program may not exceed S1.0 billion.

Under the law, each university's General Fund appropriation is deposited into a newly-created Capital

lnfrastructure Fund (ClF). Each university must match any General Fund contributions to its fund that are

used for debt service payments at a i.:L rate. ln this particular case, there is no match requirement as

NAU is not using its appropriation to issue debt.

(Continued)
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Debt service payments made on CIF-funded projects are included in the universities' statutory debt

limit. Any cash-based capital projects funded with CIF monies must be reviewed by the Joint Committee

on Capital Review, and any debt-financed projects funded with CIF monies must be approved by the

Committee.

Operations and Maintenance Costs

NAU estimates this renovation will increase ongoing operations and maintenance costs by SZS,0OO per

year.

AP:kp



N orthern Arizona University
Office of the Vice President of Finance, Institutional Planning
and Analysis
P0 Box 4132, Flagstaff , AZB60lt
Tel 928-523'424A Fax 928-523-0332

www.nau.edu

NAU il'?,$SLF'$i 
ARr zB NA

March 23,2AZl

The Honorable David Gowan, Chairman

Joint Committee on Capital Review

Arizona State Senate

1700 W. Washington

Phoeni4AZ 85007

Dear Senator Gowan:

Pursuant to Arizona Revised Statute 515-1671 Nor:thern Arizona University submils this letter on the proposed use of

University Capital Inffastructure monies. NAU is appreciative of the state's investment in Arizona's public universities'

infrastructure through the ongoing allocation of these funds. In previous years, NAU has used Capital Infrastructure

Funds (CIF) to renov"ate the Science Annex building 3nt and 4th floors. That upper-level science annex project was

favorably reviewed by the Joint Committee on Capital Review (ICCR) on April 25, 2018 and completed hy NAU in

August 2019. NAU is now requesting favorable review to use the FY 2L allocation of $4,7M to fund renovations on the

1st and 2nd floors which will include classrooms; office space and labs. This renovation project will total $8.0M and will

be funded through approximately 600/o CIF funding and the remaining funded by other university funds. No debt will

be issued for tlris project.

Thank you for your consideration. Ifyou have any questions, please feel free to contact me at (928J 523-4240 ar

bj orn,fl ugstad@nau.edu.

Sincerely,

6,p^
Bjorn Flugstad

Vice President of Finance, lnstitutional Planning and Analysis

Chief Financial Officer

Attachment

cc: Richard Stavneak, Directoq ILBC

Alexis Pagel,lLtsC Fiscal Analyst

Will Palmisano, OSPB, Budget Manager

john Arnold, AB0R, Executive Director

Lorenzo Martinez, ABO& Vice President for Finance & Administration

Rita Cheng, NAU, President

Christy Farley, NAU, Vice President of External Affairs & Partnerships
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Pr.oiect Scope

This project includes renovations to 35,656 gross square feet of the l't and 2nd floors of the Science Annex

Building (#20) on the NAU Flagstaff Mountain Campus, with a total project cost of $8,009,000. The

basement level of the Science Annex also has incidental work, mainly for, demolition, mechanical

infrastructu re and fire protection.

The L't floor renovations include classroom spaces, offices and labs, the exterior entrances and existing

restrooms.

With the exception of mechanical, electrical, and plumbing upgrades, the 1't floor lobby was renovated as

part ofa previous project and does not require further renovation as part ofthis project.

The 2nd floor renovation will create space for the relocation of the Center for Science Teaching and

Learning (CSTL), which is currently housed on the 5th floor of Building #36. The scope of work for the 2nd

floor includes creation of classrooms, storage area, conference room, team rooms and general office

space, in what is a near total demolition and rebuilding of the interior space'

The scope of work includes:

o Demolition of existing interior partitions and finishes throughout with the exception

of the existing floors to be encapsulated.
o Full interior architectural renovation of lst and 2nd floors including existing restrooms.

o Removal of old and installation of new mechanical and electrical systems on 1't and

2nd floors.
o New A/V and data system for 1't and 2nd floor with tie-in to existing PONS.

o New fire protection system for basement, 1't and 2nd floors.
o Limited exterior work, including fascia and soffit repairs and hardscape improvements,

Proiect Justification
Science Annex had been a red building with large amounts of deferred maintenance prior to the 3'd & 4th

floor renovations completed in 2019. That renovation laid the foundation to complete the 1't and 2nd floor

renovations to give the Science Annex a complete overhaul. This renovation will move the CSTL Program

(Center for Science Teaching & Learning) from the 5th floor of the Science & Health Building. This strategic

move relocates a program that does not need to occupy space in a high performance lab building into a

more traditional setting, Then, the Science and Health Building can be utilized for research driven wet labs

for the Colorado Plateau Stable lsotope Laboratory program.

Cash vs Bonding:

This project is to be funded with cash, utilizing funds reserved for classroom renovations, as well as the

state CIF appropriation, This project completes the renovation of the Science Annex making it a critical

building in the North Campus Science Corridor of NAU.

Life of the combonents:

This renovation is built to NAU's Design Guidelines and Technical Standards which prescribes longevity

and durability of systems. A low cost design approach in areas that cannot be "seen" undermines the

philosophy of building at NAU, and in the end, is usually much more costly in maintenance and in

remedia I corrective action.



Proiect Deliverv

This project was procured through a competitive design-bid-build process. Seven bids were received,

with Doege Development as the low bidder at 55,335,406. Their bid was less than t%lower (difference

of S23,538) than the next lowest bidder.

Renovation vs. new construction:

This project is a partial renovation of a building. The previous project on the 3'd and 4th floor renovated

key building items that benefitted the 1st and 2nd floor remodel, including all the exterior windows, the
1st floor lobby as part of a new elevator shaft construction, and some mechanical and Fire Life Safety

work. This previous investment allowed this project be cost efficient compared to a new construction
project at S225/sf. Prior to the 3'd and 4th floor renovation, a study was completed that recommended a

renovation as the general building structure was in good shape.
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Members of the Joint Committee on Capital Review

Lydia Chew, Fiscal Analyst

Arizona Western College - Review of Revenue Bond Projects

HOUSE OF

REPRESENTATIVES

REGINA E, COBB

VICE.CHAIRMAN

REGINALD BOTDING

RANDALT FRIESE

JOHN KAVANAGH

AARON O, LIEBERMAN

JOANNE OSBORNE

BEN TOMA

DAVID M. GOWAN
CHAIRMAN

LELA ALSTON

SEAN BOWIE

RICK GRAY

SINE KERR

VINCE LEACH

REBECCA RIOS

DATE

FROM

SUBJECT:

TO:

Request

A.R.S. 5 15-1483 requires Committee review of any community college projects financed with revenue

bonds that do not require voter approval. Arizona Western College (AWC) requests Committee review

of their bond projects totaling S35,865,000. The monies would finance facilities maintenance of 3

buildings and capital improvements.

Committee Options

The Committee has at least the following 2 options:

t. A favorable review of the request.

2. An unfavorable review of the request.

Under either option, the Committee may consider the following provisions:

A. AWC shall provide the final debt service schedule and interest rate for the projects as soon as they

are available.

B. On or before July 31 of each year until completion of the projects financed from the bond issuance,

AWC shall report to the JLBC Staff on the status and expenditures of each project. The report shall

include the project expenditures to date, the expected completion date, and any change in project

scope.

(Continued)
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Key Points
1) Arizona Western College (AWC) is seeking review of a SgS.g M bond projects. Under statute, non-

voter approved community college bonds require JCCR review.
2l The planned projects include replacing the Student Experience Center, replacing a residence hall,

constructing a new Allied Health building, and conducting capital improvements.
3) The new bond will not cause AWC to exceed the expenditure limit.

Analysis

Proiect Overview
The bond issuance of 535.9 million includes: $fO.O million to replace the Student Experience Center,

StO.O million to replace an offline student residence hall, 512.0 million to build a new Allied Health
building,53.0 million forcapitalimprovements, and a totalof S0.9 million for bond issue costs.

Stude nt Expe rie nce Ce nte r
AWC plans to demolish and replace the Student Experience Center. The building was built in the early
1960s, and its age has raised concerns over its structural security. The new mixed-use building will
include a minimum of 30,000 square feet, which is an increase of 6,000 square feet over the original
Center. The building will provide classrooms, conference rooms, and office space for National Public
Radio stations, television services, information technology services, academic programs, and additional
ancillary services on the Yuma campus. The Center will also house the Business Administration,
Computer lnformation Systems, and E-Sports programs.

The total cost of this project is estimated to be 510.0 million. The District approved the issuance of
revenue bonds at their December 2020 meeting,

Student Residence Hall
ln 2019, AWC had 3 residence halls with capacity to house 343 students. ln 2020, the De Anza residence
hall was taken offline due to concerns over its structural stability. While the building has temporary
shoring to keep it from collapsing, it was built in the early 1960s and is currently unsafe for use. The
remaining 2 residence halls have capacity to house 236 students. Due to COVID-19 safety protocols, the
buildings currently have a 100% utilization rate and house a maximum of t74 students.

AWC plans to demolish and rebuild a residence hallwith 30,000 square feet, which is an increase of
6,000 square feet more than the original building. The new residence hall will have capacity to house
between L20 and 140 residents and will have dormitory suite-style rooms, living quarters, shared

spaces,co-learningenvironments,andrelatedservices. Thetotalcostofthisprojectisestimatedtobe
5to.o miltion.

Allied Health Building
AWC currently has 6 Allied Health programs with an enrollment of 372 students. Demand for these
programs has increased. As a result, AWC plans to construct a new building to provide space for
expanding existing programs and launching new programs, such as surgical technician, phlebotomy

technician, and medical billing and coding. With this project, AWC willsupport a total of 13 Allied

Health programs and 658 students, or an enrollment increase of 77%.

(Continued)
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The new Allied Health building will be 30,000 square feet of classroom space, conference rooms, faculty
offices, and ancillary support space. lt will also house space to facilitate AWC's partnership with Yuma
Regional Medical Center Allied Health program. The total cost of this project is estimated to be S12.0
million. The higher cost per square foot compared to the other 2 projects is attributable to the
building's need for cleanable surfaces, simulation labs with specialty equipment, and increased storage
space.

Capital lmprovements
AWC plans to conduct capital improvements across 800,000 square feet of buildings. These projects will
include maintenance and repairs to existing buildings and central plants, such as electrical, heating and
cooling, plumbing, roofing, classroom space, conference rooms, and faculty offices. The total cost for
these capital improvements is estimated to be S3.0 million.

Financing
AWC plans on issuing SZO.S million in revenue bonds on June I,2021, with a maturity date of July 1,

2046. The bond would have an interest rate of 3.4%. The average annual debt service payment would
be Sf ,Z million, and over the term of the bonds, the total debt service would be 530.8 million.

AWC also plans on issuing StS.+ million in revenue bonds on November 7,2O2t, with a maturity date of
July 1, 2046. The bond would have an interest rate of 3.4%. The average annualdebt service payment
would be $930,400. Over the term of the bonds, the total debt service would be 522,9 million.

The revenue sources for bond repayment would include tuition revenue, distributions from the t6%
excise tax on recreational marijuana sales (Proposition 207), program fees, and residence hall room and

board fees.

A.R.S. 5 I5-t484 allows each community college district to incur a projected annual debt service of up to
8% of each institution's total projected annual expenditures less any expenditures for voter approved
general obligations bonds. The District's current debt service expenditures as a percentage of budgeted
expenditures for FY 2027 are 6%.

The Arizona Constitution generally limits community college spending to the 1980 level plus adjustments
for changes in student population and inflation. The spending limit excludes payments for debt service
and proceeds from bonds and would be unaffected by the AWC bond proposal.

LC:kp



Officc of the President

11(). llox 929

Yurnn, Arierxrrr 833(i{1-09?9

Vricc (928) 344-V50A

i,^x (92{t) 344-77$t}

tuatu.lrtwattt r*,edt

r\pril 6,2021

Chdr, Join t Legi,slative lluclgct Cornrnittee

J oin t l,egislntivc Budget Committee
171(r \X/est Adams
Ilhr;cn Lx, r\ rizo na 115007

Phonc: (602) 926-5491

Rq Reqr.rcrr for Placenrent on the Agencla forJoint L,egislative l3udget Conrnittee
Nlceting propo se<l fr:r April 27, 202 1

l)ea"r: Chairnun l

Prusuanr to A.I{.S. $ 41-1352, Communiqv College Districts are tequir:ed to submitiriformnrion to

the Joint Committcc on Capital ]levierv oil the scope, purpose, *ncl cxpendittues for capig{
proiects funded by appropri.rtions. \X/e are pleased to provide this lcttet as a tequcst frorn Atizrrna
\)0esrernCollege (r\WC)tobe placed on the Apdl27,202l agendafi:rtheJointLegislatir.e lSudgpt

Cornmittec on Capital Rcview fot consiclemtion,

Arizola Western Colicge $efves as the primary soutce of higher edrtcation fol the tr"ual

comnlunities of Yuma and La Paz Counties, The Dist{ict $erve$ commlrnities across 10,000 sc1.

n:iles reaching to the borcler with i\,Iexico in the southwest corner of r\rizona ancl north q) the

wesrern edge of ;\rizona eo I"a Paz * Nlohave Corurty line. Ar 10 location$ acrots tire district,
AWC is the sole Arizon* conrmunify college to host all thr:ce state univcrsitics for: facc*to-face

classes which supports tlre state-leading transfer rate and helps drive our insdrLldonal goal of
doublingtheregionalb-accalnulenrcaftainmentrate,;\WCoffersovetl00degteesandcertificates
in a rvide range cf academic ancl carcer-tcchnical pfogtaflrs to help students rcskill and re-trairr, ns

rxcll as nor"r-credit courses irr ptofessional developmcnt, customized fi:aining and pe.r:sonal

cnrichment areas.

In 201 8, morc than 2,800 empk:vees, sr,udents and communitv mcn:bcts helped develop a sttatqgic
plan for the college. Thatplan iclentificd educational progmmmatic and capital fundingpr:iorities,
ratified by our elected l)istr:icr (ioverningll:ard. "I"w-o of the plan's s*ntegic obiectives rvill be

acldrcssecl rvith the cnpiralimprovementdescribedirr thisletter.ll'he ol:jecrive tided "i\ccessibilitlt
Ilesouces l\.{anagement" dcscdbes how the college disttict as$esses capital impro't'crnentneeds
based on rlfxdent and progrrunmatic dcmand. fhe objectii.e titlecl "Prosperity: ll)coneinric Grcrrvtlr

&,{cademic PrograrnDevelcpmtnt" uses skills gap analysis, rvclrlcforce devclopment assesslneflt,

and regional indusuy demand to ensure rhe tesoutces of thc cr:llege ate invested in the highest-
priority cffor* lo sefirc studerrts and our comnrunities f<rr years to comc'



Ar direcreel by tlre Arizona Commcrce -r\uthnrity and led through the Arizcna Reskilling &
llecovery Ne twork, three of the indueury clusters iclentified will be directly impacted by this wod*
Bioscience & Health Cue, Technology & Innovatio,q and Business &Financial Serviccs"

Our r:egional p*rurers'grnwing business needs demand n:ore technic*lly tr*ined, mor:e highly
skilled, and more expetiencedgr*duates,If thecollegcis to fulfillits missionof transforminglives,
creating thrivingcomrnunities, *nd eliminatingpor.enry in rhe third-largsstmetro area of the stam,

capital ilnprovenrent$ of this kind ate reguired.

On behalf of :\riaona Western College and our conrmunity psrlners and leaders, thank you for
con*iclering offedr:g your srryport to the callege in this tremend us oppottunity. Plense do not
hesiute to corltoct my office if you h*ve questions or need additiannl informadon.

Respectfully submirted,

t,J"*V f G^"
Dr. DanielP. Corr
President, Atizona Westem College
I)a nicl. Con:dDtzrvc s tcm^ ccl u

(928) 344-7501



Joint Legislative Budget Committee Review
Arizona Western College

April 27, 2021 JLBC Meeting

Arizona Western College Facilities Maintenance Plan

Arizona Westem College adopted a Strategic Plan in 2018 which drives the Mission and Vision
of the College. The Mission reads "Transforming Lives through education and partnerships to
create thriving communities". The Strategic Plan has identified areas of growth needed by ttrc
College to increase Resources Management, improve the StudentExperience, develop Economic

Growth through strategic Aoademic Program creation, to eliminate poverty in the region we serve.

Arizona Westem College identified threeprimary projects:

1. Student Experience Center- Business Administration, Interdisciplinary Business and
Technology Building

The existing 2-story building is one of the first built by the College in the early 1960's. As one of
the oldest buildings, there are concems of the structural security, in the event of a natural disaster

or further aging. Experts have suggested the College to begin plans to demolish and rebuild this

heavily-used building because there is no guarantee of further longevity.

The College has decided to take this opportunity to replace the building and integrate the

engagement of students in a new leaming environment including Public Radio, TV Services,

dedicated collaboration space with instructional leaders and Higher Education partners. This

project will build an approximate (minimum of) 30,000 gxoss square feet mixed-use building

featuring classroom and office space. The new building will be an approximate (minimum of)
6,000 gross square feet more than the original building, The building of the Studont Experience

Center will provide new offices for existing uses, such as: National Public Radio (NPR) Stations,

Information Technology Services, numerous Academic Programs, Television Services, and

additionalancillary services on the Yuma Campus.

The new multi-level academic facilitywill primarily consist of classroom spaceto support multiple

instruction modalities, conference rooms, faculty and staff offices and ancillary support space.

Additionally, the facility will include innovative, high technology spaoes to support the24-7-365
news mission of the regional public radio group, facilitate the sohool's Business Administration
and Computer Information Systems prcgrams, and house the dualmissions of Television Services:

the career-tech program of broadcasting and media arts, and creating timely promotions,

messaging and video assets to support the college academic departments and administrative team.

Additionally, new programs are slated forthe space, including the new E-Sports ooumes, club and

a competitive arena for intermural and NJCAA competitiv€ use, This new facility reinforces the

College's commitment to academic excellenoe and accessibility, providing a connected and

collaborative space bringing together workforce and students unlike ever before.

The new approximate minimum 30,000 square foot building will be primarily funded by the

revenue bonds.The totalcostof the construction, engineering, architecturc, demolitionn abatement



relocation, equipment, fumishing / finishes, and other related expenses are estimated to be $10
Million. The AWC District Goveming Board approved a Revenue Bond at their December 2020

meeting forthis use and to meet the need of Arizona Westem College students, current and future.

2. Student Residence Hall @e Anza) - Multifunctional Long-Term and Short-Term
resldence for Traditional and Vocational Studenb

The College recently had three residence halls at full capacity,ln2020 one of the three buildings

was taken offline and closed because of concems of structural stability. The build ing has temporary

shoring to keep it from collapsing but has caused a significant strain on the College's ability to
offerstudenthousing. The existing 2-story building is one of the first built by the College in the

early 1960's. Experts have warned the College to begin plans todemolish and rebuild because, it
is unsafe for use of any kind . This closure has caused immeasurable hard ship for our intemational

and the College Assistance Mignnt Program (CAMP) student cohort.

The College has decided to take this opportunity to expand on the existing footprint. This project

will build an approximate 30,000 gross squarc feet dormitory and study space. The new building
will be an approximate 6,000 gross squar€ feet more than the building being replaced. The strategic

demolition and rebuilding of the Residence Hall will provide new, modern dormitory suite-style

rooms, living quarters, shared spaces, co-leaming environments, and related services for the

residents.

This multi-level Residence Hall Facility will primarily consist of residential living space tosupport

multiple cohorts of students including grant funded programs such as CAMP, Intemational

students, Honors students, and student-athletes. The Facility will also include student-support

instruction modalities, meeting rooms, and ancillary support space. This new facility reinforces

the College's commitment to academic excellence and accessibility, ensuring an amazing Student

Experience, and providing a connected and collaborativ€ space. The goal of the College withthis
new Residence Hall is providing students from around the world a robust higher educational

experience in a rural setting, with a collaboration between a community college and thnee public

state universities, Arizona State University, Univenity of Arizona, ffid Northem Arizona
University.

The new approximate 30,000 square foot building will be primarily funded by the revenue bonds
The total cost of the construction, engineering, architecture, demolition, abatement, relooation,

equipment, fumishing / finishes, and otherrelated expenses are estimated to be $10 Million. The

AWC District Goveming Board approved a Revenue Bond for this use and to meet the need of
Arizona Western College students, cunent and futurc.



3. A[ied Health Building, - Interdlsciplinary Allied Health and Nursing Building

The College cunently has Eight of Allied Health Programs, including nursing, Community Health

Worker, Radiologic Technology, Licensed Massage Therapy and Medical Assistant. Due to an

aging population and shifting demographics, the demand for Allied Health Programs has

dramatically increased in ourcommunity. Industrypartners citeacommon workforcegap shortage

in our region. Arizona Westem College lacks the space to expand existing pro$ams and introdue
new programs, such as Surgical Technician and Phlebotomy Technician, and Medical Billing and

Coding. Therefore, the College plans to build and equip a new state of the art building to serve this

need.

This multi-level academio facility will include an approximate 30,000 square feet of classroom

space to support multiple instruction modalities, confercnce rooms, faculty offices and ancillary

support space. Additionally, the facility will inolude innovative, high tech spaces to facilitate the

partnership between Arizona Western College (AWC) and Yuma Regional Medical Center

(YRMC) Allied Health Program, bridging the educational and training gap for Allied Health

Programs, the Nursing program and an emergent Residential Medical progam. This new facility
reinforces the College's commitment to academio excellence and accessibility, ensures an amazing

Student Experience, provides a connected and collaborative space bringing together workforce,

college and community rcsources to serue a community with intemational impact. This project

will be completed in partnership at either Arizona Westem College's Yuma Campus or Yuma

Regional MedicalCenter's Hospital Zone, in the heart ofthe city of Yuma.

The new Allied Health Building will be primarily funded by the revenue bonds. The total cost of
the construction, engineering, architecture, demolition, abatement, relocation, equipment,

fumishing/finishes,andotherrelatedexpensesareestimatedtobe $l2Million. TheAWCDistrict
Governing Board approved a Revenue Bond for this use and to meet the need of Arizona Westem

College students, cutrent and future.

Capital Improvements

Due to budgetary constraints over the yea$, the College cun€ntly has many infrastruotural areas

in need of improvement and updating of educational equipment. This comprchensive project will
support significant and strategic improvements for multiple buildings across multiple campus

locations aoross an approximate 800,000 squarc feet of buildings in a 10,000 square mile District.

This multi-project improvement plan will include maintenance and repairs to existing buildings

and Central Plants, such as electrical, heating and cooling, plumbing, roofing, classroom space

conference rooms, faculty offices and other needed improvements.

The project will be funded with $3 Million in rcvenue bonds. The AWC District Goveming Board

approved revenue Bond funding for the comprehensive construction of facilities to meet the need

of Arizona Westem College students, oun€nt and future.



Project Summaly
Funding Sources
RBC will provlde detailed insert.

Proiects Fundins Sources Amount
Student Experience Center Build ing Revenue Bond $t0,000.000.00

Student Residence Hall - Multifunction
Long-term and Short-Term residence for
Academic and Workforce Cohorts

Revenue Bond $10,000,000.00

Allied Health Building, - Interdisciplinary
Allied Health and Nursing Building

Revenue Bond $12,000,000.00

Capital Improvements Revenue Bond 3.000.000.00
Total 3s.000.000.00
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SQIIRC[,S AND t.lstis 0lir IT(JNDS

A lllz0NA wtis'lrRN c0|..[.lic ll:

Rcvcnue l]oncis. Scrics 2021 A

Prelinrirrar',vl .lauuury I2, 202I

I)atpd Date
Dclivery l)ate

06,01/?(J2l
06/0 I i202 I

Sourcesl

Ilond Pruceeds:
Ilar Anrount 20.165.000.00

t$,465.000.00

lJses:

Proiect Fund Deposits:
Pt'qiect Funtl

Delivery Date $x1:ensesl

0rst o1'lssuance
Underwriter's Discount

Other ljseri of Funds:
Additional Proceeds

20.000.000.00

315.000.01)

. :45,5110.00

4{i0.580.00

4.420.00

20.4{t5.000.00

(gpitul
Morket{m



gOND SUMMARY S'I'A11S]IICS

ARIZQNA W[S'I'IJRN COI.I,IjOt]
Itcvenue llonds. Suries fOl l A

Pr'elininary: January l ?. 202 1

l)ond Oompouent

Dated l)ritc
Delivery Dale
l.ast Mutur:ity

Arbitrage Yield
'l'rue Interest Cost (TIC)
Net Interest Cost (NlC)
All-ln'l'lC:
Averirge Couporr

Average l'ife (years)

l)uration of lssue (ycats)

Par Amounl
llontl l\,oceeds
'fot[l lntercst
Nct lntcrest
'l'otal Debt Service
M.uximurn Annrlal Debl Service
Average Annual Debt Senir;c

LJl.ldenvrilcr's Fees (per $I000)
,\vcrage 'l'aketlown

0ther Fee

Totnl ljrrdenvriterjs I)iscounI

Bid Price

Par
Value

a6nti202l
06i0 l/202 I
07/0U2046

3, 179800o,i'

3.2807"j8o/o
3.2-55773o1o

3.:t?t)188%

3. I 80000%

15.n37
12 r30

20,465.000.00
20.465,000.00
10,306.3ei.25
10.55 1.97].25
30.?7 r "393.25

1.309.8J7.00
1J26.766.51

I 2,000000

I 2.000000

9{t.s0000n

Price
Average
Coupon

Averlrge
l.ilc

PV o{'l bp
chirnge

Scrial boncl
'l'cnrr bond drn !046

I 4,505.000.00
5,960.000.00

r00.000
100.000

3. I 809i
3. r t|09'6

l t,834
23.145

r4.85 1.30

10.25 1.20

?0.465.000.00 15.8i7 25.102.50

....,.*...'......

'nc
AllJn

r.tc
Artritrage

Yield

Pnr V*lue
+ Acot'ued lnterest
* Premiunr (Discount)
- tJnderwriter's l)iscount
- Cost ot'lssuance li.x1:ensc

- Othcr Amouills

:0.465.000.00 20.46.5^000.00 20.21fr5.000.00

'[argct Value 20,119,4?0.00 20_004.420.00 20.465,000.00

-t45.5S0.t)0 -245.580.00

"2 r 5.000.00

Target Dtte
Yir"ld

06/01i2031
3.28073tJ%

06101,,?021

3,1704$8%

06/0 l/20? I
3. I 79110096

m il*:I,



ATUZONA Wti$1'IRN C0Lt.lici::
Revenue llonds. Series 2021 A

Pleliminary: .lanunry 12. 2021

I)eriod
Iinding Principal Cklrpon lntercst l)etrt Service

07iali2022
07/{) ll302l
07 /$t /!.024
07!0t/2425
07iot/2026
07 !0U2027
07t01/2428
0?i0ll?02q
0?10 I /2030
07lat 12031

0710t/?03?
07/0 1 /2033
a7/$ln{$4
07tIt/1$35
0'10t/2$36
vlatn$"t
07/0 I /203 s

07ru1€0.19
07/0 I /:040
07/0 1/204 I

0'7t0v2042
07/0 t/2043
07/t) I /2044
07/0 I 12045

0'1t$v2046

655,000
675,000

700.0{10
720,000
?15.000
770.000
790.000
fi r 5.000
845.000
870"000
900.000
925,000
955.00t)
a85.000

t.020.000
1.050.000
L085.000
L 120"000

1. t55.000
L t')0.000
t,230.000
1,26-5.000

3. rti09,o

"r, tB0%
3,180-04

3, I B0%
.1. t80',6
i. 1801';

3. l {109r,

:i.18096
.3. I809',0

i, I 8096
3. I 8096

-1.t80%r

"r.ilt0%
3. r 809,;

3, 1809'i,

3. ltl0,u'i,

3,il30%
3. I 80%
3.180,t;
3.l80ori,
3.t 80%
3. I ll09t'

705.0 r9.?5
650.?87.00
650.?{t7.00
6J0.787.00
629.958,00

608.493.00
5tlt6,233.00
563.337.0{)
539.646.00
5 15. I 60.00
490.038.00
46.1.1 ? I .00
437.250.00
409-584.00
380,964.00
351.549.00
32 l. I 110.00

2tt9.857,00
25?.421 .00
124.0t L00
r 89,5}8.00
r 53.9r 2.00
I t7.ilt3,00
79.341 .00
40.227.00

?05.010.25
650.78?.00
650.7|t7,0t)

t.305.787.00
1.304.958.00
1,308,41)3.00
I "i116.?:;3.00
r,308.337.00
r,309,646.00
r,30.5,160.00
r,305,038.00
t.309.1il.00
1.307,250.00
t,309,584.00
1.305.9{r1.00
1.306,5.49.00

1,306, l n0.00
1.309.857.00
r,30?"421 .00

I ..3fi9.0.11 .00
r..r09.s:8,00
I .301t.9 r2.00
I .30?. r 83.00
I .309.341.00
r.305.227.00

20,465"000 10.306.303.25 30,?71,391,25

(r)pltol

ffi M.rrketr



S0URCES AND l"JSh:S Ofl f'l.JNDS

ARIZ0NA WI:STIRN COL[.EC[
Revenue ljonds. lieries 202 I B

l\el ininary: Junuary I 2, 242 I

Dated Datu
l)elivery l)ate

I l/0 11202 r

|/0v207t

Sorrrces:

lSond Procceds:

Par r\nrount l 5.40t).00t),00

I 5.400.000.00

(Jscst

Prcrject [und l)eposits:
Proiect Fund

D*livcry Date l:).xpenses:
(\rst ol'lssuance
lJ n dem*ri tcr's l) i sco u n{

Othel tjses of l.'irnds:

Ailditional Proceeds

r5.000.000.00

I I5.000,00
I 84.800.00
399,800.00

?.00,00

15,400.000.00

Copit(,l
Morketsm



I}ON D SI.JMMA R \' S'IA']'IS"I'IC.S

AI{IZONA WT:S'I'LIRN COLLIGI
Itevenue llunds. Series 302 I ll

[)re linrinar-v: JunLrary 12. 2021

l){ted l)ate
Delivery l)ate
Last Milturity

Arblrage Yield
'Irue Interest Cost ('IlC')
Nct lnterest Cost (NlC)
AllJn 1'lC
Average Coupon

Averuge l",ifb (ycars)
Dunttion ol' lssrrc (yeus)

Par Amomt
'Bond Procecds
'.['otal lnterest
Net lnterest
'fot&l Debt Servise
Maximum Annual Dcbt Servicc
Avrrrqc Annual Debt $ielvice

Llnderwriter's Fees (per $1000)
Avcrugu Tnkedorvn
Other I;e(

"l'otal [.lrrdcrrm"iter's Discount

Ilid Price

I t/0 r/201 I

il/0 ti20l t

$7/01/2046

l.l 795339'o

3.28270#)',o
3.257tt4 I o,A

:].404918%

3, I 800009/o

r 5.416
I 1.867

t5,400.000,00
t5,400,000.00
7.549.532.00
7.731.332.00

12,949,.532.00
986.06{i.00
930.386.43

r2.000000

r 2,000000

98.800000

l)ar Average
(bupon

Averuge
l.if'c

PV ol'I bp

chnngeliond Ciornponent Villue Price

Seritl trond
'l'enn bond due 304(r

r 0.9 r 5.000.00
4.48-r.000.00

r00.000
100.000

:i.180%
3.180%

l2.4ll
]t.730

r 0.877,i5
'1.624,50

15.400.000.00 r5.4 t6 r 8.50 1.85

All-ln
I'rcTIC

Arbitrage
Yicld

Par Value
* Accrued lnlcrest
'{ Pronium (Discounl)
- [Jndenvriter's Discount
- Cost ol Issuonce F;xpensu
- [)ther Anrr:unt-s

'f'arget Value

'l'argel I)ate
Yield

t 5,4t 0,000.00 I 5,400,000.00 r5.400,000.00

- I 81,8f10.00 . I 81,800.00
-2 I 5.000.00

15,215,200.00 I 5,000.200.00 r 5,400.000.00

1t/(tlt202l
3.2827009{r

I I r0 t/202 l
3,4049 r B%

ll/01/2021
3. l?9533t)/o

ffi Msrkrtr
(.opital



Peritxl
[:inding

t30N0 DHtll'sgRvtcE

ARIZ:ONA \\lHIlll{N C0 I "l .fiChl
I{evenue Bouds. Series 202 I Il

Prelirninary: January l?. ?021

Principal Coupon lntclest
Dcbt

Servi0e

07i0 I /2022
07lItna23
fi7t$v2024
07/(il/2025
07l0lQA2(t
07t0U202'1
tJ1 /01/20?8
07/0 I r2029
07rc I /2030
07 /0t /2031
07/01t2032
07/0 l/?033
07i0 r 12034

07ru11?0.15
07/0 t/2036
07/0 r /?037
07/0 r /2038
$7tIt/2(t39
01101/7.040
$'t/0U2041
0^il0U2042.
{17t0v2t43
0'110U2044
07/0 I /2045
07/01/?046

495.000
510.000

5:5,000
545,000
560,000
5S0.000
595.000
6 t 5.000
635.000
655.000
67J"000
695"000
720.{xx)
?40.000
?65.000
790.000
815,00{)
8,10.00t)

870,000
895.000
925,000
955.000

i. 180')1o

3. I 8096

3. t80?i)
3. i Sr)96

3, I ll0')1,r

3.1809,o
3. r 80%
3.180%
Lt80%
3. I 809i,

3. t 809(
3.t80%
3.180%
3.1809;
3. l$0ozi,

.1.I S096

3.t80%
3.l80oi
3.l80uro

3.1809,0

3. 1809,i'

3. I 80%

i26.4lt0

'189,720
1n9.72{)
,189,720

.173.97e

451.161
.{.1 t"066
123.735
405,q?7
387.48:i
368.563
349"005
328.8 r 2
307.983
286.5 l8
2{t4.41'}
24t.521
2 t7.98e
I 93.662
I 68.540
r 12,6t3
I15,91 r

88,2'15

59.78,1

i0.369

326.480
4t39.720

489.720
9ll.1.720
983.97r)
982.76 I

9n6.066
983^735
985.92?
982,48.1

98.1,562

984.005
9S3,8 l 2

981.9S3
9til .5 I {t

984.4 t7
9r9 t.521
9t92,989
983.662
983.540
98?.623
985^91 I

983.245
9't4"784
985.:169

I 5.400,000 7.549.,132 21.94e.531

ffi Morkets
(apitol
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