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In the other areas of the state, the board expects growth of 9.8% in Pinal County, 4.0% in Yuma County, 7.9%
in the southern edges of Tucson, and 2.3% in various northern regions, including the Prescott and Lake Havasu
areas.
Construction Schedule
The board estimates that it will oversee 64 new school construction projects in FY 2005. Of the total, SFB
estimates that 27 projects will be ongoing from a previous year and will be completed in FY 2005, and that 37
projects will begin construction in FY 2005.

Cost Estimates

The table below provides detail on the board’s estimated FY 2005 expenditures.

Source of Financing FY 05 Spending FY 05 Balance

FY 03 Lease-Purchase ($400 M) ¥ $ 89M $ 00

FY 04 Lease-Purchase ($250 M) ¥ 87.3 M 0.0

FY 05 Lease-Purchase ($250 M) ¥ 165.0 M 85.0 M ?

New School Facilities Fund 58.4 M 19M
TOTAL $319.7 M $86.9 M

1/ Amount in parentheses equals original issuance.
2/ Required to complete projects started in FY 2005.

The board estimates spending a total of $319.7 million in FY 2005, including $261.2 million from prior and
future lease-purchase proceeds and $58.4 million in cash financing that has been recouped by replacing prior
cash expenditures with lease-purchase proceeds.

Of the total spent from lease-purchase proceeds, $96.2 million is for on-going projects that will be completed
in FY 2005 and $165.0 million is for projects that will begin construction in FY 2005. The $165.0 million in
FY 2005 expenditures would be included as part of the FY 2005 $250.0 million lease-purchase agreement.
This would leave the board with a balance of $85.0 million in lease-purchase proceeds at the end of FY 2005;
however, the $85.0 million would be required in FY 2006 (and beyond) to complete the projects. It is
necessary for the board to enter into a $250.0 million agreement in FY 2005, rather than a $165.0 million
agreement, as a lease-purchase agreement requires the board to include the full value of the lease-purchased
projects in the agreement.

The $58.4 million in cash financing from the New School Facilities Fund is for expenditures that the board can
not initially incorporate into a lease-purchase agreement, including land, design fees, and transfers to the
Emergency Deficiencies Correction Fund. The funding is derived from previous cash expenditures that the
board has been able to recoup by making those prior cash expenditures a part of a lease-purchase agreement.
The SFB can do this because the Internal Revenue Service (IRS) allows the board, as a public issuer of
Certificates of Participation, to recoup any construction expenses made 60 days prior to issuing an Intent to
Issue letter. The board has issued these letters each time it has entered into a lease-purchase agreement,
beginning with the FY 2003 agreement. Any cash payments made to districts for construction expenses, then,
are eligible to become part of a future lease-purchase financing agreement.
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STATE OF ARIZONA
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Governor of Arizona Executive Director
Janet Napolitano William Bell

October 31, 2003

Senator Robert Burns, Chairman
Joint Committee on Capital Review
1716 West Adams

Phoenix, Arizona 85007

Dear Senator Burns:

As required by §15-2002, subsection A, paragraph 13, Arizona Revised Statutes, attached is the
School Facilities Board (SFB) report to the Joint Committee on Capital Review regarding
demographic assumptions, construction schedules, and cost estimates for the new construction
program.

Beginning in November 2003, SFB staff intends to take new construction recommendations to
the Board based on the 2004 Capital Plan cycle. This is the second Capital Plan cycle in which
the submittal deadline was September 1%. In past years, districts have submitted their Capital
Plans in mid-late November. As a result, SFB staff has had difficulty receiving all of the Capital
Plans on time, and there are still a few outstanding. Many other districts submitted their Capital
Plans or other annual reports late. This report, to be presented to the School Facilities Board at
its November 6, 2003 meeting, is based on information available as of October 24, 2003. The
report is divided into four sections:

Demographic Assumptions by Region

These demographic assumptions were used as the basis for the evaluation of the 2004 Capital
Plan cycle, and apply only to those districts that submitted Capital Plans based on anticipated
growth. These assumptions should not be used to make assumptions about state-wide growth.

Projected Schedules of Projects that are Under Construction or Board Approved

Schedules are provided for all new construction projects that have already been approved by
SFB staff that are not yet completed.

Projected New Construction Funding by Fiscal Year
This is a projected funding schedule by fiscal year for FY 2004 through FY 2006. It includes
projects that have already been approved or are expected to be approved in the 2004 Capital
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Plan cycle. It also includes the projects that were recently completed and received funding in
FY 2004.

Backup Information used in 2004 Capital Plan Cycle

SFB staff has reviewed all of the 2004 Capital Plans that have been submitted, and has
developed Average Daily Membership (ADM) projections for the districts that applied to the SFB
for new construction in this cycle. This section contains the ADM projections done by SFB staff
vs. the ADM projections provided by the districts. This section also includes other information
that was used in the analyses (residential development information, grade progression ratio
analyses, and other backup information provided by the districts). The information is divided
into the following geographic regions:

Maricopa County — East Valley
Maricopa County — North Valley
Maricopa County — West/South Valley
Pinal County

Yuma County

Southern Arizona

Northern Arizona

As part of finalizing the 2004 Capital Plan cycle, SFB staff will continue to update and revise the
data used in the analyses. Before any recommendations for new construction are presented to
the Board, each district will receive a copy of our analysis and recommendation. Districts will
then have an opportunity to meet with SFB staff and provide additional or updated information
which may change SFB staff’'s recommendations. As a consequence, we expect some changes
between the preliminary and final analyses that W|1I determlne our new construction approvals
for the 2004 Capital Plan cycle.

Please feel free to contact me if you have questions or would like to discuss the report.

Sincerely,

illiam Be
Executive Director

Ce: Members of the School Facilities Board
Janet Napolitano, Governor
David Jankofsky, OSPB Director
Representative Pearce, JLBC Chairman
Richard Stavneak, JLBC Director
SFB Senior Staff



Carryforward

Revenues
Transfers In
Lease-To-Own Reimburse
Lease Revenues
Other Revenues

Total Available

Expenses
Project Expenditures
CapFac Projects
Transfers to Deficiency
5% Funding For FY 2005
Balance of LTO 1"
Transfers to E. D. Fund 2
Start-Up Funds for FY 06 LTO *

Total Expenses

Balance

New School Facility Fund Balance 3/1/04

FY 99-2000
Actual

$385,000,000

$455,576
$2,065,276

$387,520,852

$117,974,934
$1,276,500

$0

$119,251,434

FY 2001
Actual

$268,269,417

$200,000,000

$11,682,909
$0

$479,952,326

$242,376,405
$2,776,975

$0

$245,153,380

$268,269,417

$234,798,946

' Project balances not covered by LTO 1
2 Assumes an Additional $5 million in ED awards
® Based on FY 2004 cost of of LTO FY 05 start-up of $6.3 million

FY 2002
Actual

$234,798,946
$166,750,000

$7,250
$0

$401,556,196

$332,859,895
$0

$0

$332,859,895

568,696,301

FY 2003 FY 2004
Actual (Estimate)
$68,696,301 $82,995,737
$0 $49,000,000
$86,381,781
$1,647,700 $2,000,000
$2,902,700
$159,628,482 $131,995,737
$76,632,745 $26,288,043
$0 $0
$0 $99,000,000
$0 $4,185,000
$76,632,745 $129,473,043
$82995737  $2,522,694

FY 2005
(Estimate)

$2,622,694

$50,000,000
$6,332,779
$1,500,000

$60,355,473

$23,404,865
$0

$0
$12,500,000
$7,290,915
$8,230,087
$7,000,000

$58,425,867

$1,929,606





