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JOINT COMMITTEE ON CAPITAL REVIEW 
  Tuesday, February 7, 2012 

  8:00 A.M. 
  House Hearing Room 4 

 
 
 

MEETING NOTICE 
 
 

- Call to Order 
  
- Approval of Minutes of November 17, 2011 
  
- DIRECTOR'S REPORT (if necessary). 
  
1. ARIZONA STATE UNIVERSITY 
 A.  Review of Recreation Facilities Bond Projects. 
 B.  Review of Athletic Facilities Renovations Bond Projects. 
 C.  Review of Student Housing Bond Refund. 
  
2. ARIZONA DEPARTMENT OF ADMINISTRATION - Consider Recommending FY 2012 

Rent Exemptions. 
  

 
 
 
 
 
 
 
 
 
 

The Chairman reserves the right to set the order of the agenda. 
2/1/12 
sk 
 
People with disabilities may request accommodations such as interpreters, alternative formats, or assistance with physical accessibility.  
Requests for accommodations must be made with 72 hours prior notice.  If you require accommodations, please contact the JLBC Office 
at (602) 926-5491. 
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MINUTES OF THE MEETING 

 
JOINT COMMITTEE ON CAPITAL REVIEW 

 
November 17, 2011 

The Chairman called the meeting to order at 1:12 p.m., Thursday, November 17, 2011, in Senate 
Appropriations Room 109.  The following were present: 
 
Members: Senator Shooter, Chairman Representative Kavanagh, Vice-Chairman 
 Senator Aboud Representative Alston 
 Senator Biggs Representative Court 
 Senator Crandall Representative Olson 
 Senator Klein  
 Senator Murphy  
  
Absent: Senator Schapira Representative Campbell 
  Representative McLain 
 Representative Tovar 
 
APPROVAL OF MINUTES 
 
Hearing no objections from the members of the Committee to the minutes of September 28, 2011, 
Chairman Don Shooter stated the minutes would stand approved. 
 
NORTHERN ARIZONA UNIVERSITY - Review of Parking Structure Bond and Office Indirect 
Financing Projects. 
 
Ms. Marge Zylla, JLBC Staff, presented Northern Arizona University’s (NAU) request for review of 2 
projects, each with a different funding method.  The first is a $26.5 million revenue bond that will fund a 
parking structure that will provide spaces for students and staff and visitors.  The second is a lease-
purchase agreement with a subsidiary of the NAU Foundation and this would allow NAU to rent a newly-
constructed office building, and ultimately own the building after 20 years.   
 
The JLBC Staff presented options to the Committee. 
 
Representative Kavanagh moved that the Committee give a favorable review to NAU’s Parking Structure 
Bond and Office Indirect Financing Projects, along with the following Standard University Financing 
Provisions. 
 
 
 

(Continued) 



- 2 - 
 

(Continued) 
 

Standard University Financing Provisions 
• A favorable review by the Committee does not constitute endorsement of General Fund 

appropriations to offset any revenues that may be required for debt service, or any operations and 
maintenance costs when the project is complete.   

 
• NAU shall provide the final debt service schedule for the projects as soon as it is available. 
 
The motion carried. 
 
ARIZONA STATE UNIVERSITY - Review of East and West Recreation Facilities and Downtown 
Phoenix Post Office Projects. 
 
Ms. Leatta McLaughlin, JLBC Staff, presented Arizona State University’s (ASU) 3 revenue bond projects 
that total $56.0 million.  The first project is a new student services recreation facility at the East campus.  
The second is a new student services recreation facility at the West campus.  The third project is a 
renovation at the Downtown Phoenix post office.  The Postal Service has vacated a portion of this 
building and ASU plans to renovate about 19,000 square feet to create a student union space for the 
Downtown Phoenix campus students.  The JLBC Staff presented options to the Committee. 
 
Ms. McLaughlin responded to member questions. 
 
Mr. Morgan Olson, Chief Financial Officer, Arizona State University responded to member questions. 
 
Mr. Joseph A. Grossman, Student Body President, Arizona State University Downtown Campus and Mr. 
Jacob Goulding, Student Body President, Arizona State University Tempe Campus responded to member 
questions. 
 
Representative Kavanagh moved that the Committee give a favorable review to ASU’s 2 Recreation 
Facilities Projects, along with the following Standard University Financing Provisions 
 
Representative Kavanagh requested a roll call vote. 
 
The motion carried by a roll call vote of 7-2-0-5.  (Attachment 1) 
 
Representative Kavanagh moved that the Committee give a favorable review to ASU’s Downtown 
Phoenix Post Office Project, along with the following Standard University Financing Provisions. 
 
Standard University Financing Provisions 
• A favorable review by the Committee does not constitute endorsement of General Fund 

appropriations to offset any revenues that may be required for debt service, or any operations and 
maintenance costs when the project is complete.   

 
• ASU shall provide the final debt service schedule for the projects as soon as it is available. 
The motion carried. 
 
UNIVERSITY OF ARIZONA - Review of Athletic Facilities Improvements Bond Projects. 
 
Ms. Leatta McLaughlin, JLBC Staff, presented the University of Arizona’s (UA) $73.5 million bond 
project to renovate and expand the football stadium’s north end-zone, among other upgrades at other 
campus athletic facilities.  The renovation and expansion of the north end-zone project will include a new 
football operations facility, stadium seating, restrooms, stairs and elevators, among other upgrades.   
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The JLBC Staff presented options to the Committee. 
 
Ms. McLaughlin responded to member questions. 
 
Mr. Tim Bee, Associate Vice President of State Relations and Lobbyist, University of Arizona responded 
to questions. 
 
Mr. Bob Smith, Senior Associate Vice President for Business Affairs, University of Arizona responded to 
member questions. 
 
Senator Aboud moved that the Committee give a favorable review to UA’s Athletic Facilities 
Improvements Bond Projects, along with the provision that the projects are ultimately approved by the 
Arizona Board of Regents and the following Standard University Financing Provisions.   
 
Standard University Financing Provisions 
• A favorable review by the Committee does not constitute endorsement of General Fund 

appropriations to offset any revenues that may be required for debt service, or any operations and 
maintenance costs when the project is complete.   

 
• UA shall provide the final debt service schedule for the projects as soon as it is available. 
 
The motion carried. 
 
PINAL COUNTY COMMUNITY COLLEGE DISTRICT - Review of General Obligation Bond 
Issuance. 
 
Ms. Marge Zylla, JLBC Staff, presented a review of Pinal County Community College District’s (Central 
Arizona College, or CAC) $59.0 million General Obligation bond issuance proposal.  This is the second 
of 2 issuances totaling $99.0 million.  The Committee favorably reviewed the bond package in 2008 and 
voters approved the bonding, paid for by property taxes.   
 
The JLBC Staff presented options to the Committee. 
 
Ms. Zylla responded to member questions. 
 
Mr. Chris Wodka, Vice President of Finance, Central Arizona College, responded to member questions. 
 
Representative Kavanagh moved that the Committee give a favorable review to Pinal County Community 
College District’s General Obligation Bond Issuance along with the provision the CAC seek Committee 
review before using bonding monies for projects not previously reviewed by the Committee.  The motion 
carried. 
 
ARIZONA DEPARTMENT OF TRANSPORTATION - Review of Sprinkler and Fire Alarm 
Systems Project. 
 
Mr. Benjamin F. Beutler, JLBC Staff, presented the Arizona Department of Transportation’s (ADOT) 
proposal to expend $252,000 to install fire sprinklers and alarm systems at equipment repair shops in 
Mesa and Show Low.  Of this amount, $174,500 comes from FY 2006 funds that require Committee 
review before expenditure.  The JLBC Staff recommended a favorable review. 
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Representative Kavanagh moved that the Committee give a favorable review to ADOT’s Sprinkler and 
Fire Alarm Systems Project.  The motion carried. 
 
ARIZONA STATE PARKS BOARD - Review of FY 2012 State Lake Improvement Fund Capital 
Expenditures. 
 
Mr. Art Smith, JLBC Staff, presented the Arizona State Parks Board FY 2012 State Lake Improvement 
Fund (SLIF) capital expenditure plan.  The Parks Board has allocated $500,000 in SLIF monies for 
emergency building renewal projects.  The JLBC Staff presented options to the Committee.   
 
Mr. Jay Zeeman, Assistant Director and Lobbyist, Arizona State Parks Board, responded to member 
questions. 
 
Ms. Renee Bahl, Director, Arizona State Parks Board, responded to member questions. 
 
Representative Kavanagh moved that the Committee give a favorable review to the Arizona State Parks 
Board’s FY 2012 State Lake Improvement Fund Capital Expenditures, along with the following 
provisions: 
 
1. The Parks Board notifies the Chairman and JLBC Staff that they plan to spend less than $50,000 on 

an emergency project.  The Parks Board can proceed without Committee review. 
 
2. If the emergency project is $50,000 or greater, the Parks Board will request JCCR to review the 

project.  
 
3. The Chairman can allow the Parks Board to move forward with an emergency project of greater than 

$50,000 without Committee review. 
 
4. The Chairman will notify the Parks Board if he does not agree that the project is an emergency and 

will request that the Parks Board not proceed with the project. 
 
An “emergency” project is defined as unforeseen, critical in nature, and of immediate time sensitivity.  
These provisions are similar to those used for prior contingency allocations in other agencies.   
 
The motion carried. 
 
ARIZONA STATE LOTTERY COMMISSION - Review of FY 2012 Building Renewal Allocation 
Plan. 
 
Mr. Jon Stall, JLBC Staff, presented the Arizona State Lottery Commission’s FY 2012 Building Renewal 
Allocation Plan.  The FY 2012 Capital Outlay Bill appropriated $79,200 to the State Lottery Commission 
from the State Lottery Fund for building renewal projects.  The Commission plans to use these monies to 
fund 2 projects to be completed at the Phoenix office.  The first included $55,500 to replace their 
Uninterruptable Power Supply System.  The second includes $21,400 to replace air condition units at the 
office.  The JLBC Staff recommended the Committee give a favorable review. 
 
Representative Kavanagh moved that the Committee give a favorable review to the Arizona State Lottery 
Commission’s FY 2012 Building Renewal Allocation Plan.  The motion carried. 
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ARIZONA DEPARTMENT OF ADMINISTRATION - Consider Recommending FY 2012 Rent 
Exemption. 
 
Mr. Brett Searle, JLBC Staff, presented the Arizona Department of Administration’s (ADOA) proposed 
$20,100 FY 2012 increased rent payment for the Attorney General (AG) and the corresponding $20,100 
partial rent exemption for the Department of Water Resources (DWR), as 1,776 square feet of space in 
Tucson was reallocated from DWR to the AG.  The JLBC Staff recommended ADOA’s recommendation. 
 
Representative Kavanagh moved that the Committee recommend ADOA’s FY 2012 Rent Exemption.  The 
motion carried. 
 
Without objection, the meeting adjourned at 2:32 p.m. 
 
Respectfully submitted: 
 
 
 
 _________________________________________ 
  Mya Trivison, Secretary 
 
 
 _________________________________________ 
  Leatta McLaughlin, Assistant Director 
 
 
 _________________________________________ 
  Senator Don Shooter, Chairman 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
NOTE: A full audio recording of this meeting is available at the JLBC Staff Office, 1716 W. Adams.  
A full video recording of this meeting is available at http://www.azleg.gov/jlbc/meeting.htm. 
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DATE:  January 31, 2012 
 
TO:  Representative John Kavanagh, Chairman 
  Members, Joint Committee on Capital Review 
 
THRU:  Richard Stavneak, Director 
 
FROM:  Leatta McLaughlin, Assistant Director 
 
SUBJECT: Arizona State University - Review of Recreation Facilities Bond Projects 
 
Request 
 
A.R.S. § 15-1683 requires Committee review of any university projects financed with revenue bonds.  
Arizona State University (ASU) requests Committee review of a $56.9 million bond to fund a Student 
Services Recreation Facility at the Downtown Phoenix campus and expanded recreation facility space at 
the Tempe campus.   
 
Recommendation 
 
The Committee has at least the following 2 options: 
 
1. A favorable review. 
 
2. An unfavorable review.   
 
Under either option, the JLBC Staff recommends the following standard university financing provisions: 
 
Standard University Financing Provisions 
• A favorable review by the Committee does not constitute endorsement of General Fund 

appropriations to offset any revenues that may be required for debt service, or any operations and 
maintenance costs when the project is complete.   

 
• ASU shall provide the final debt service schedule for the projects as soon as it is available. 
 
Analysis 
 
ASU plans on building a new recreation facility at the Downtown Phoenix campus and expanding the 
recreation facility space at the Tempe campus.  The projects are expected to begin construction in March 
2012 to be completed by May 2013.   
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Student Services Recreation Facility - Downtown Phoenix Campus 
This $24.4 million revenue bond project would provide a 4-story, 73,800 square foot student recreation 
center located immediately south of the existing Lincoln Family Downtown YMCA.  Of the 73,800 
square feet, 14,300 square feet will be academic space.  Students at the Downtown Phoenix campus can 
currently use the YMCA facility, but ASU states that this facility is too small for the campus’s demands.  
The new recreation facility will be connected to the YMCA at the ground floor by an enclosed, air-
conditioned hallway.  ASU plans to enter an agreement with the YMCA that would allow ASU students 
and Y-members to use both facilities.  The following will be included in the scope of the project: a 10,000 
square foot weight and fitness area, 3 multi-purpose studios for group fitness classes, a 2-court 
gymnasium, a multi-activity area, outdoor gathering spaces, an outdoor lap pool, and academic space for 
the Kinesiology program.   
 
The existing YMCA is comprised of about 70,000 square feet of recreation center space.  The following 
are included in this space: a food service area, weight and fitness space, men’s and women’s locker 
rooms, classroom and lab space for the exercise and wellness program, studios for group fitness classes, a 
basketball court, racquetball courts, and a 4-lane indoor lap pool.  Currently, there are 4,811 YMCA 
members.  The current monthly membership rate for YMCA members is $45 for adults and $80 for 
families.   
 
Student Services Expansion - Tempe Campus 
This $32.5 million revenue bond project would add 84,500 square feet of student services and recreational 
space onto the current 143,600 square foot Student Recreation Center.  According to ASU, the current 
recreation center is inadequate for the size of the present and future student body.  The following will be 
included in the scope of the project: a large gymnasium, multi-purpose space, strength and cardio areas, 
free weights area, a small gymnasium, wellness space, and a social recreation area.  ASU is also planning 
to renovate 5,000 square feet of the existing recreation center, including strength/fitness areas, locker 
rooms, and cardio spaces.   
 
Comparison Data 
ASU surveyed recreation facilities at other institutions about the square foot of recreation space per 
student that each of them provided.  On average, the 12 institutions they surveyed provided 8.2 square 
feet of recreation space per student.  The National Intramural-Recreation Sports Association recommends 
8.9 square feet of recreation space per student.  ASU currently provides 2.3 square feet of recreation space 
per student.  These facilities, along with the 2 facilities favorably reviewed at the November 2011 
meeting, will increase the square feet of recreation space per student to 4.9.   
 
The Committee most recently reviewed similar recreation facilities projects for ASU at its November 
2011 meeting.  ASU’s student services recreation facilities projects at the East and West campuses had 
direct construction costs per square foot of $308 and $292, respectively, which is more expensive than 
these 2 recreation facilities projects.  The direct construction cost per square foot of the Downtown 
Phoenix campus project is $242, and the Tempe campus cost is $284.  
 
Financing 
ASU plans on issuing a revenue bond for both projects by early FY 2013.  The bond rating is expected to 
be Aa3 (Moody’s)/AA (S&P) at an estimated average 4.6% interest rate for a term of 30 years.  The 
university expects an interest-only debt service payment of about $607,000 in FY 2013 followed by 
annual payments of about $3.5 million over the remaining 29 years of the bond’s term.  The total cost 
over the 30-year term for both issuances is expected to be $106.7 million.  The debt service payments will 
be paid from auxiliary funds generated through the new mandatory Student Services Facilities fee, which 
is $150/year for students enrolled in 7 or more credit hours and $75/year for students enrolled in 6 or 
fewer credit hours.   
 
 

(Continued) 
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Since the bonds won’t be issued until early FY 2013, but the projects are expected to begin construction 
in March 2012, ASU plans on using working capital cash balances for expenditures incurred prior to the 
issuance of the bond, which will be repaid with bond proceeds.   
 
A.R.S. § 15-1683 allows each state university to incur a projected annual debt service for bonds and 
certificates of participation of up to 8% of each institution’s total projected annual expenditures.  This 
calculation is known as the debt ratio.  This revenue bond would increase the ASU debt ratio by 0.21%, 
from 4.9% to 5.11%. 
 
RS/LMc:mt 
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DATE:  February 2, 2012 
 
TO:  Representative John Kavanagh, Chairman 
  Members, Joint Committee on Capital Review 
 
THRU:  Richard Stavneak, Director 
 
FROM:  Marge Zylla, Senior Fiscal Analyst 
 
SUBJECT: Arizona State University - Review of Athletic Facilities Renovations Bond Projects 
 
Request 
 
A.R.S. § 15-1683 requires Committee review of any university projects financed with revenue bonds.  
Arizona State University (ASU) requests Committee review of a $4.7 million revenue bond issuance to 
fund renovations of athletic facilities on the Tempe campus.   
 
Recommendation 
 
The Committee has at least the following 2 options: 
 
1. A favorable review. 
 
2. An unfavorable review.   
 
Under either option, the JLBC Staff recommends the following standard university financing provisions: 
 
Standard University Financing Provisions 
• A favorable review by the Committee does not constitute endorsement of General Fund 

appropriations to offset any revenues that may be required for debt service, or any operations and 
maintenance costs when the project is complete.   

 
• ASU shall provide the final debt service schedule for the projects as soon as it is available. 
 
Analysis 
 
ASU plans on renovating 9 athletic facilities at the Tempe campus beginning in spring 2012.   
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Construction Costs 
The $4.7 million total revenue bond would provide funding to renovate 9 intercollegiate athletic facilities 
at the Tempe campus.  The renovations that would be made to these 9 facilities include:   
 

• Mona Plummer Aquatic Complex - correct deferred maintenance issues, such as repair to failing 
pool infrastructure, renovate locker rooms and showers, and repair interior and exterior doors.  

• Alberta B. Farrington Softball Stadium - replace stadium lighting, scoreboard, outfield net and 
padding, dugout flooring and update IT infrastructure within the stadium.  

• Wells Fargo Arena - upgrade and repair sound system, court lights, some seating and renovate 
locker rooms.   

• Sun Devil Stadium - upgrade stadium lighting and field water pumping system and address 
deferred plumbing and electrical maintenance. 

• Football Practice Facility - replace and update video equipment and install concrete pads at 
entrances of facility.  

• Ed and Nadine Carson Student Athlete Center - replace flooring and sports training equipment 
and upgrade data, communications and video equipment.  

• Sun Devil Soccer Stadium - repair water leaks, replace scoreboard, repair and replace interior and 
exterior lighting and upgrade IT infrastructure.  

• Sun Angel Stadium - address deferred plumbing, electrical and roofing maintenance, renovate 
bathrooms and athletic training room.  

• Whiteman Tennis Center - replace eight 35-year-old courts that are no longer repairable because 
of extensive cracking.   

 
According to ASU, work has already begun on some projects so work could be done while the facilities 
were not scheduled for athletic events.  Expenditures that are incurred prior to the issuance of the $4.7 
million bond will be funded from ASU’s working capital cash balances, which will be repaid with bond 
proceeds.   
 
ASU did not provide a direct construction cost per square foot for these projects because they will affect 
specific systems and not spaces. 
 
Financing 
ASU plans on issuing a $4.7 million revenue bond in early FY 2013 with an expected rating of Aa3 
(Moody’s)/AA (S&P) at an average annual interest rate of 4.59% for a term of 20 years.  The university 
expects an interest-only debt service payment of $42,800 in FY 2013, followed by annual payments of 
about $350,000 over the remaining years of the bond’s term.  The total expected cost of the bond over the 
20-year term is $7.0 million.   
 
The debt service payments will be paid from auxiliary funds generated through the Athletic Department.  
In FY 2012, the Athletic Department had revenues of $47.8 million and operating expenditures of $48.6 
million.  ASU states that the $800,000 shortfall in FY 2012 will be carried forward into FY 2013 and will 
be covered by an expected surplus.   
 
ASU currently has 1 annual donation commitment to support renovations and is seeking additional 
donations. 
 
Debt Ratio Impact 
A.R.S. § 15-1683 allows each state university to incur a projected annual debt service for bonds and 
certificates of participation of up to 8% of each institution’s total projected annual expenditures.  This 
calculation is known as the debt ratio.  This revenue bond would increase the ASU debt ratio by 0.02%, 
from 4.9% to 4.92%. 
 
RS/MZ:mt 
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DATE:  February 2, 2012 
 
TO:  Representative John Kavanagh, Chairman 
  Members, Joint Committee on Capital Review 
 
THRU:  Richard Stavneak, Director 
 
FROM:  Marge Zylla, Senior Fiscal Analyst 
 
SUBJECT: Arizona State University - Review of Student Housing Bond Refund 
 
Request 
 
A.R.S. § 15-1683 requires Committee review of any university projects financed with revenue bonds.  
Arizona State University (ASU) requests Committee review of a $17.1 million revenue bond issuance to 
refund a student housing bond.   
 
Recommendation 
 
The Committee has at least the following 2 options: 
 
1. A favorable review. 
 
2. An unfavorable review.   
 
Under either option, the JLBC Staff recommends the provision that the project is ultimately approved by 
the Arizona Board of Regents along with the following standard university financing provisions: 
 
Standard University Financing Provisions 
• A favorable review by the Committee does not constitute endorsement of General Fund 

appropriations to offset any revenues that may be required for debt service, or any operations and 
maintenance costs when the project is complete.   

 
• ASU shall provide the final debt service schedule for the projects as soon as it is available. 
 
Analysis 
 
Prior to July 1, 2012, ASU plans to refund an existing housing bond that funded student housing 
improvements at the ASU - East campus.   
 

(Continued) 
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Background 
As part of the closing process of the Williams Air Force Base, property was transferred to ASU and to 
Maricopa County Community College District (MCCCD).  Part of this property included Air Force base 
residences, which were converted to student housing.  ASU operates the student housing for the use of 
ASU and MCCCD students. 
 
Mesa Student Housing, LLC was formed in 2001 for the purpose of renovating the student housing.  The 
LLC is essentially a 3rd party entity created by ASU to issue debt, receive dorm fees and use those monies 
to make the debt service payments.  In February 2001, Mesa Student Housing, LLC issued a $21.1 
million bond to renovate 8 residence halls and 612 housing units at the ASU - East campus.  Since some 
of the housing was on MCCCD land, MCCCD and Mesa Student Housing, LLC entered into a ground 
lease to outline the operating responsibilities and that the leasing revenue would be used for debt service 
payments.  In the fall 2011 semester, these residences housed 910 students.   
 
The 2001 bond was issued with an average annual interest rate of 6.04% for a term of 30 years.  
Currently, $18.0 million in principal (plus $13.7 million in interest) is outstanding.  Given today’s lower 
interest rates, ASU believes this bond is a candidate for refinancing.  ASU plans on issuing a $17.1 
million bond, including issuance costs, to refund Mesa Student Housing, LLC for the outstanding amount.  
ASU anticipates that the $17.1 million bond will be sold to investors at a premium and will generate 
$19.0 million.  The term of the new bond will be for 16 years with an estimated average annual interest 
rate of 3.11%.    
 
ASU states that refunding the bond would result in a lower interest rate and interest cost savings of $7.3 
million.  As of July 1, 2012, the bond can be redeemed without payment penalties.  We are uncertain as to 
why ASU would absorb the remaining debt rather than have Mesa Student Housing, LLC refinance the 
bonds. 
 
Since ASU would be issuing the bond, MCCCD would enter into a ground lease with ASU and 
discontinue the ground lease with Mesa Student Housing, LLC.  
 
Financing 
ASU plans on issuing a $17.1 million revenue bond prior to July 1, 2012 with an expected rating of Aa3 
(Moody’s)/AA (S&P) at an average annual interest rate of 3.11% for a term of 16 years.  The university 
expects a debt service payment of $984,700 in FY 2013, followed by annual payments of about $1.5 
million over the remaining years of the bond’s term.  In comparison, the current annual debt service 
payment is $1.5 million for an additional 20 years. 
 
The total expected cost of the bond over the 16-year term is $23.5 million.  The debt service payments 
will be paid with leasing revenues from the student residences.   
 
Debt Ratio Impact 
A.R.S. § 15-1683 allows each state university to incur a projected annual debt service for bonds and 
certificates of participation of up to 8% of each institution’s total projected annual expenditures.  This 
calculation is known as the debt ratio.  This revenue bond would increase the ASU debt ratio by 0.08%, 
from 4.9% to 4.98%. 
 
RS/MZ:mt 
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DATE:  January 31, 2012 
 
TO:  Representative John Kavanagh, Chairman 
  Members, Joint Committee on Capital Review 
 
THRU:  Richard Stavneak, Director 
 
FROM:  Brett Searle, Fiscal Analyst 
 
SUBJECT: Arizona Department of Administration - Consider Recommending FY 2012 Rent 

Exemptions 
 
Request 
 
A.R.S. § 41-792.01D authorizes the Director of the Arizona Department of Administration (ADOA), on 
recommendation from the Joint Committee on Capital Review, to grant a full or partial exemption from 
the payment of state-owned rental fees if the agency has vacated its space or if an agency does not have 
the financial resources to make the payment.  ADOA requests the Committee recommend a FY 2012 
partial rent exemption and corresponding $4,100 increase, and a partial rent exemption of $44,400 for 
FY 2012. 
   
Recommendation 
 
The JLBC Staff recommends that the Committee recommend the proposed $4,100 FY 2012 increased 
rent payment for the Department of Insurance, and the corresponding $4,100 partial rent exemption for 
the Department of Real Estate.  The JLBC Staff also recommends that the Committee recommend the 
proposed $44,400 FY 2012 partial rent exemption for the Arizona Historical Society (AHS). 
 
Analysis 
 
Effective February 1, 2012, 653 square feet of space at 2910 North 44th Street, Phoenix, Arizona was 
reallocated from the Department of Real Estate to the Department of Insurance.  
 
Due to a technical error, AHS’ FY 2012 appropriation is not sufficient to fund the entire rent obligation 
for the Papago Park Museum at 1300 College Avenue, Tempe, Arizona.  The FY 2012 rent obligation for 
the facility is $1,128,300 and the current appropriation is insufficient by approximately $44,400.   
 
Statute permits an agency to request an exemption from paying their full rent on state-owned space.  
 
RS/BS:mt 
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