
FY 2025 FY 2026 Baseline FY 2026 Session FY 2026
Actual Original 1/ Adjustments 2/ JLBC Baseline Changes 3/ Enacted

REVENUES
Ongoing Revenues $17,624,317,500 17,778,213,800 474,160,100 $18,252,373,900 79,200,000 $18,331,573,900

Tax Conformity/Related Provisions                                  0 0                                  (440,900,000) (440,900,000)          
Newly Enacted Revenue Adjustments                                  (6,300,000) 6,300,000                                  0                                  

Urban Revenue Sharing (1,268,257,800)       (1,186,305,800) 0 (1,186,305,800)       0 (1,186,305,800)
Subtotal - Ongoing Revenues $16,356,059,700 $16,585,608,000 $480,460,100 $17,066,068,100 ($361,700,000) $16,704,368,100

One-Time Revenues
Balance Forward  $962,823,000 $1,092,085,800 $275,204,200 1,367,290,000 $0 1,367,290,000        
One-Time Revenue Forecast Adjustment 0 0 0 0 275,000,000 275,000,000           
Enhanced FMAP One-Time Revenue Adj. 0 62,900,000 (62,900,000) 0 0                                  
Other One-Time Revenue Adjustments 71,249,000 14,900,000 (325,600) 14,574,400 0 14,574,400              
One-Time Income Tax Rebate (16,100) 0 0 0 0                                  
Fund Transfers 30,491,800 15,500,000 0 15,500,000 142,100,000 157,600,000

Subtotal - One-Time Revenues $1,064,547,700 $1,185,385,800 $211,978,600 $1,397,364,400 $417,100,000 $1,814,464,400

Total Revenues $17,420,607,400 $17,770,993,800 $692,438,700 $18,463,432,500 $55,400,000 $18,518,832,500

EXPENDITURES
Ongoing Operating Appropriations $15,332,762,300 $16,614,952,300 $33,600 $16,614,985,900 $0 $16,614,985,900
Administrative Adjustments 123,500,000 11,500,000 135,000,000 (2,016,000) 132,984,000
Revertments (206,500,000) 0 (206,500,000) (4,501,300) (211,001,300)
Subtotal - Ongoing Expenditures $15,332,762,300 $16,531,952,300 $11,533,600 $16,543,485,900 ($6,517,300) $16,536,968,600

One-Time Expenditures
Capital Outlay $26,227,100 $0 $26,227,100 $0 26,227,100
Transportation Funding 109,989,000 0 109,989,000 0 109,989,000
FY 25 One-Time Supplementals 239,720,000 0 0 0 0 0
FY 25 One-Time Ex-Appropriations (134,466,900) 0 0 0 0 0
FY 26 One-Time Supplementals 0 0 208,577,900 208,577,900 (7,798,900) 200,779,000
FY 26 One-Time Ex-Appropriations 0 0 0 0 (32,109,000) (32,109,000)
One-Time Operating Spending 715,302,000 1,003,033,600 (1,000,000) 1,002,033,600 0 1,002,033,600
Hospital Assessment Savings (100,000,000) (100,000,000) 0 (100,000,000) 0 (100,000,000)          

Subtotal - One-Time Expenditures $720,555,100 $1,039,249,700 $207,577,900 $1,246,827,600 ($39,907,900) $1,206,919,700

Total Expenditures $16,053,317,400 $17,571,202,000 $219,111,500 $17,790,313,500 ($46,425,200) $17,743,888,300

Ending Balance $1,367,290,000 $199,791,800 $473,327,200 $673,119,000 $101,825,200 $774,944,200
Ongoing Balance $1,023,297,400 $53,655,700 $468,926,500 $522,582,200 ($355,182,700) $167,399,500

1/    
2/    
3/    

Reflects forecast adjustments to revenue, including base revenues and the impact of tax law changes. Also reflects spending adjustments, including agency supplementals/ex-appropriations.
Reflects revenue adjustments and spending adjustments made in the 2026 Second Regular Session.

FY 2026 GENERAL FUND ADJUSTMENTS

Reflects FY 2026 Budget as published in the FY 2026 Appropriations Report .
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FY 2026 GENERAL FUND ADJUSTMENTS 
 
FY 2026 Budget Revisions — The preceding chart 
illustrates the changes to the FY 2026 budget from the 
August 2025 publication of the FY 2026 Appropriations 
Report (which included changes through the 57th 
Legislature, First Regular Session) to the current estimate 
in this FY 2027 Appropriations Report.  The chart includes 
the changes from the passage of bills in the Second 
Regular Session of the 57th Legislature addressing the      
FY 2026 budget. 
 
Original Budget Estimate — When the FY 2026 
Appropriations Report was published in August 2025, the 
FY 2026 budget was anticipated to have a $200 million 
balance. 
 
Mid-Year Balance — As estimated in the January 2026 
JLBC Baseline, higher-than-expected revenues together 
with other changes led to the state’s projected FY 2026 
$200 million ending balance increasing to a projected 
balance of $673 million. The components of this $473 
million increase in the fund balance compared to the 
August 2025 figures were as follows: 
 

     ($ in M) 
• Increased FY 2025 Carry-Forward 275 
• Increase in FY 2026 Ongoing Revenues 480 
• One-Time Revenue Technical Adjustments (63) 
• Loss From Increased FY 2026 Expenditures      (219) 
 Total $473 
 
The original FY 2026 budget assumed an FY 2025 carry-
forward balance of $1.09 billion. Subsequent to the 
publication of the FY 2026 Appropriations Report, the 
state's final FY 2025 ending balance was significantly 
higher than this estimate as final FY 2025 revenues were 
stronger than anticipated. As a result, the FY 2025 ending 
balance was $1.37 billion, or $275 million above the 
original estimate. 
 
The enacted FY 2026 budget assumed ongoing FY 2026 
revenues (excluding Urban Revenue Sharing) would 
increase by 3.1% compared to FY 2025. The subsequent 
JLBC Baseline increased this FY 2026 revenue growth rate 
slightly to 3.6%. This higher projected growth rate, along 
with applying this new forecast to the higher final FY 2025 
base resulted in FY 2026 ongoing revenues being 
significantly higher than originally projected, with an FY 
2026 ongoing revenue forecast that was $480 million 
above the original budget projections. 
 
The enacted FY 2026 budget assumed $63 million of one-
time revenue associated with the "disaster recovery 
Federal Medical Assistance Percentage (FMAP) 

adjustment". Under this Affordable Care Act provision 
Arizona received a higher Medicaid match rate with the 
resulting savings to be deposited in the General Fund. 
Given technical issues with the processing of these 
savings, the one-time revenues were removed in the 
January 2026 JLBC Baseline.  
 
Finally, the January 2026 JLBC Baseline assumed that 
spending would be $219 million more than the enacted 
budget.  This was primarily the result of higher costs in 
formula programs such as ADE Basic State Aid and the 
state's Medicaid program (both AHCCCS and DES 
Developmental Disabilities). 
 
2025 Legislative Session — Laws 2026, Chapter 126, the 
General Appropriations Act, and other budget bills were 
signed by the Governor on  June 13, 2026.   
 
Relative to the January 2026 Baseline, the revised FY 2026 
budget assumed $55 million of increased revenues. The 
FY 2026 budget revenue changes were as follows: 
 

     ($ in M) 
• Higher-Than-Expected Revenues 354 
• Newly Enacted Fund Transfers 142 
• Tax Conformity/Related Provisions   (441) 
 Total $55 
 
In addition, the budget made spending changes that 
lowered spending by $(47) million compared to the 
original FY 2026 budget. The FY 2026 budget spending 
changes were as follows: 
 

     ($ in M) 
• Increased AHCCCS Formula Supplemental 40 
• Decreased DES DD Formula Supplemental (14) 
• Decreased ADE Formula Costs (79) 
• Administrative Adjustment Estimates (7) 
• All Other Changes      13 
 Total $(47) 
 
As noted above, the JLBC Baseline projected an FY 2026 
ending balance of $673 million. The $55 million of 
additional revenues, combined with the savings from the 
$47 million post-Baseline net spending decrease, results 
in the enacted budget as passed in June having an 
estimated FY 2026 ending balance of $775 million. 
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