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STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES

WITH ONE-TIME FINANCING SOURCES

FY 2025 FY 2026 FY 2027 FY 2028
Baseline Baseline Baseline Baseline

REVENUES
Ongoing Revenues $17,265,705,200 $17,848,113,800 $18,642,120,100 $19,519,951,600
Urban Revenue Sharing (1,268,255,600) (1,186,305,800) (1,271,686,400) (1,334,816,000)
Net Ongoing Revenues $15,997,449,600 $16,661,808,000 $17,370,433,700 $18,185,135,600
One-Time Revenues

Balance Forward 962,823,000 903,661,300

Fund Transfers 33,991,800 17,000,000 12,000,000
Subtotal One-Time Revenues $996,814,800 $920,661,300 $12,000,000 S0
Total Revenues $16,994,264,400 $17,582,469,300 $17,382,433,700 $18,185,135,600
EXPENDITURES
Ongoing Operating Appropriations $15,610,223,500 $16,582,579,400 $17,075,913,000 $17,682,019,000
Administrative Adjustments 130,000,000 140,000,000 145,000,000 145,000,000
Revertments (170,000,000} {(190,000,000) (200,000,000) (200,000,000)
Subtotal Ongoing Expenditures $15,570,223,500 $16,532,579,400 $17,020,913,000 $17,627,019,000
One-Time Expenditures

Capital Outlay 25,000,000

Transportation Funding 30,000,000 136,240,000

FY 25 One-Time Supplementals 240,429,200

FY 25 One-Time Ex-Appropriations (335,351,600)

Operating One-Time Spending 715,302,000 214,829,500 263,889,400 175,936,800

Hospital Assessment Savings (100,000,000) {100,000,000)
Subtotal One-Time Expenditures $520,379,600 $114,829,500 $293,889,400 $337,176,800
Total Expenditures $16,090,603,100 $16,647,408,900 $17,314,802,400 $17,964,195,800
Ending Balance 1/ $903,661,300 $935,060,400 $67,631,300 $220,939,800

1/ The FY 2026 cash balance is presumed to be allocated as part of the FY 2026 budget process. The displayed cash balance amounts exclude the Budget Stabilization Fund.




FY 2026 STATE GENERAL FUND BASELINE SUMMARY

Revised FY 2025 General Fund Budget

¢ The enacted FY 2025 budget projected FY 2025 General Fund revenues of $16.28 billion. With $16.18 billion in projected
General Fund spending, the cash balance was estimated to be $95.7 million at the end of FY 2025.

e The Baseline revises FY 2025 General Fund revenue projections upward to $16.99 billion, or $715.2 million above the
enacted budget.

e Due to changes in statutory funding formula requirements and other factors, FY 2025 spending is expected to decrease
to $16.09 billion, or a decrease of $(93) million.

o Based on these assumptions, the ending FY 2025 cash balance is now estimated to be $904 million.

FY 2026 General Fund Revenues
e The January Baseline is based on FY 2026 General Fund revenues of $17.58 billion, an increase of $588 million above FY
2025. The primary component of this adjustment is a 3.4%, or $582 million, increase in ongoing revenues above FY 2025.
e The General Fund base revenue estimates are a product of the JLBC Staff's 4-sector forecast process, which equally
weights the projections for major revenue categories of 2 University of Arizona econometric models, the consensus of
the private and public sector economists on the Finance Advisory Committee, and the JLBC Staff.

FY 2026 General Fund Spending

e FY 2026 General Fund Baseline spending is projected to be $16.65 billion compared to $16.09 billion in FY 2025, or an
increase of 3.5% based on the following assumptions:
= A $962 million increase in ongoing spending primarily due to formula spending adjustments and other changes as

part of the FY 2025 3-year budget plan.

= A $(406) million decrease in one-time spending.

e The January Baseline FY 2026 spending estimates essentially reflect changes in the cost of statutory fundings formulas as
well as any adjustments required by the FY 2025 3-year budget plan. The main drivers of FY 2026 General Fund spending
are delineated below by function of government.

General Fund and Budget Stabilization Fund Balances
e Based on $17.58 billion in projected revenues and $16.65 billion in projected spending, the Baseline estimates an ending
FY 2026 cash balance of $935 million.
e Apart from the General Fund, the Budget Stabilization Fund will have an estimated balance of $1.61 billion in FY 2026.

Long Term Projections

e A.RS. §35-125 requires that the General Appropriation Act delineate the revenue and expenditure estimates for the
budget year and the following 2 years. The expenditure estimates are based on statutory revenue and funding
requirements.

e FY 2027 revenues are projected to be $17.38 billion compared to FY 2027 spending of $17.31 billion. This would result in
a cash balance of $68 million in FY 2027.

e FY 2028 revenues are projected to be $18.19 billion compared to FY 2028 spending of $17.96 billion. This would result in
a cash balance of $221 million in FY 2028.

Education
Department of Education (ADE)
e ADE General Fund spending increases by $496.6 million, or 6.5% above the FY 2025 appropriation, including:
= §117.2 million for a prior year rebase due to higher-than-budgeted expenses for FY 2025 Basic State Aid, including:
- $43.1 million increased state aid costs for public schools, primarily due to a higher-than-budgeted cost per
student.
- $50.6 million for increased Empowerment Scholarship Account (ESA) awards in FY 2025. This figure assumes
that by the end of FY 2025, ESA enrollment will grow to 88,603 and that awards will reach $872.6 million. As of
December 2024, there were 86,660 ESA enrollees qualifying for annual awards of $864.3 million in FY 2025.
- $23.5 million to cover lower-than-expected local property taxes to cover the school district share of the formula.
= $129.6 million for Empowerment Scholarship Account (ESA) growth in FY 2026. This amount assumes total ESA
program enroliment reaches 97,905 in FY 2026, or 9,245 above estimated FY 2025 enrollment of 88,603. In total, the
Baseline includes $1.0 billion for original and universal ESA awards in FY 2026, which represents an increase of
$180.1 million above the original FY 2025 budget amount of $822.0 million.
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= $(58.3) million for FY 2026 public school enroliment declines. Total unweighted public school Average Daily
Membership (ADM) would decline by an estimated (1.2)% to reach a level of 1,066,995 in FY 2026. The (1.2)%
estimate assumes a (0.6)% base enroflment decline associated with demographic trends plus an additional (0.6)%
decline due to switchers to the ESA program.
= $166.7 million for a 2.0% statutory inflation adjustment of funding levels for the per pupil base level, transportation,
and charter additional assistance.
5(49.0) million in savings due to property tax growth from new construction.
$285.6 million to backfill reduced land trust endowment distributions under Proposition 123, which lowers the
distribution rate from 6.9% in FY 2025 to 2.5% in FY 2026. The 3-year spending plan associated with the enacted FY
2025 budget included this backfill to ensure that ADE's appropriation is sufficient to cover Basic State Aid expenses if
no further changes are made to current law. It was not intended to reflect a prediction of the final of resolution of
whether or how to continue Proposition 123.
53.7 million for increased Homeowner's Rebate expenses.
$(37.0) million to remove one-time funding for a supplement to the Free and Reduced Price Lunch (FRPL) Group B
weight. Under the FY 2025 3-year budget plan, this funding is restored as ongoing in FY 2028.
= $(29.0) million to remove one-time funding for a supplement to Additional Assistance. Under the FY 2025 3-year
budget plan, this funding is restored as ongoing in FY 2028.
$(12.0) million to remove one-time funding for Adult Education.
$(7.0) million to remove one-time funding for a Holocaust Education Center.
$(5.0) million to remove one-time funding for increased costs from ADE's contract for the Arizona English Language
Learner Assessment (AZELLA).
$(3.8) million to remove one-time funding for Onetime School Meal Grants.
$(2.0) million to remove one-time funding for Low-Income After School Program Grants.
$(2.0) million to remove one-time funding for a K-12 Mental Health Telehealth Pilot.
$(1.0) million to remove one-time funding for a Center for High School Success.
$(100,000) to remove one-time funding for Live, Remote Instruction.
e The Baseline includes a General Fund supplemental appropriation of $164.2 million in FY 2025 based on the following
adjustments:
= $117.2 million for higher-than-budget Basic State Aid costs, as outlined above.
= $61.0 million for one-time Basic State Aid recalculations associated with the Qasimyar v. Maricopa County property
tax litigation.
= $(14.0) million for lower-than-anticipated Homeowner's Rebate expenses.
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Arizona Department of Administration/School Facilities Division (SFD)
e  SFD General Fund spending decreases by $(141.6) million, or (44.1)%, including:
= $41.7 million for a net one-time increase in new school construction costs. The budget funds a total of $151.1
million for new construction, including the completion of 5 FY 2025 schools, and the initial funding for 4 FY 2026
schools in the Laveen, Nadaburg, Snowflake, and Tolleson School Districts.
= $(183.3) million for a decrease in one-time building renewal monies.

Universities
e  University General Fund spending decreases by $(46.4) million, or (4.8)%, including:
= $(46.0) million to remove one-time operating funding.
= ${1.0) million to remove one-time funding for the Arizona Teachers Academy.
= $596,800 for adjustments to capital appropriations.
e Fall 2024 enroliment increased by 10,468 full-time equivalent students, or 5.0% above Fall 2023, for total enroliment of
221,564.

Community Colleges

e Community College General Fund spending increases by $5.7 million, or 5.9%, for formula adjustments.

e The Community College funding formula is based on student counts from 2 years prior. FY 2024 rural district enrollment
increased by 889 full-time equivalent students, or 3.6%, for a total rural enroliment of 25,368. Including the Maricopa
and Pima districts, total enrollment increased by 3,798, or 4.2%, to 93,809.
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Health and Welfare

AHCCCS

AHCCCS General Fund spending increases by $113.6 million, or 4.3%, including:

= $118.8 million for formula adjustments, including 1.2% caseload growth, a 3.0% inflation adjustment, and the
reduction of the regular match rate from 65.24% to 64.48%. This amount also annualizes a $(76.4) million FY 2025
savings due to lower enrollment in FY 2025.

= $(4.2) million to remove one-time critical access hospital supplemental pool funding.

= $(1.0) million to remove one-time case manager provider wage increases.

The Baseline includes an ex-appropriation of ${246.4) million in FY 2025. This consists of $(76.4) million for lower-than-

budgeted FY 2025 caseloads and $(170.0) million to due to the federal government's one-time retroactive adjustment to

the state's match rate.

AHCCCS enrollment is projected to be 1.99 million recipients by June 2026. This level represents a caseload increase of

23,200, or 1.2%, from June 2025.

Department of Child Safety (DCS)

DCS General Fund spending decreases by 5(16.5) million, or (3.6)%, including:

= §(11.0) million to remove one-time funding for the Healthy Families Arizona Program.

= $(5.5) million to remove one-time provider rate increases associated with children and family supports contracts.
The Baseline also includes an ex-appropriation of $(9.0) million in FY 2025 to account for a retroactive adjustment to the
state's match rate.

Department of Economic Security (DES)

DES General Fund spending increases by $243.5 million, or 18.1%, including:

= $262.5 million for Developmental Disabilities (DD) formula adjustments, including 5.0% enroliment growth, a 3.0%
capitation rate increase, and the reduction of the regular match rate from 65.24% to 64.48%. This amount also
annualizes a $76.1 million cost due to higher-than-budgeted FY 2025 formula costs.

$1.0 million in one-time funding for homeless youth assistance.

$(12.0) million to remove one-time funding for child care.

$(2.0) million to remove one-time funding for the Area Agencies on Aging.

$(1.0) million to remove one-time funding for the Pascua Yaqui tribal government for social services.

$(1.0) million to remove one-time funding for food distribution services for low-income individuals in Cochise
County.

$(1.0) million to remove one-time funding for DD job training and life skills,

$(1.2) million to remove funding for the Group Home Monitoring Program.

$(500,000) to remove one-time funding for Navajo Nation women's shelter and social services.

${500,000) to remove one-time funding for nutrition, housing, and rental assistance programs in Pinal County.
$(500,000) to remove one-time funding for Navajo Nation youth programs.

$(250,000) to remove one-time funding for low-income food services for tribal communities.

The Baseline includes a supplemental of $76.1 million in FY 2025 for higher-than-budgeted DD formula costs. This amount
reflects both higher-than-budgeted enrollment growth and a higher-than-budgeted capitation rate adjustment. A significant
share of the above-budget capitation rate appears to be attributable to the Parents as Paid Caregivers (PPCG) program.

The Baseline also includes an ex-appropriation of $(80.0) million in FY 2025 to account for a one-time retroactive adjustment
to the state's match rate.

Medicaid Developmental Disability caseloads are projected to grow to 48,623 by June 2026. This level represents a caseload
increase of 2,315, or 5.0%, above June 2025.

Ly
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Department of Health Services (DHS)

DHS General Fund spending decreases by $(5.1) million, or (4.2)%, including:

$1.0 million to remove a one-time funding shift for Alzheimer's disease research.

$(1.2) million to remove one-time funding for additional licensing compliance staff.

${1.0) million to remove one-time funding for senior health promotion in Santa Cruz County.

$(1.0) million to remove one-time funding of southern Arizona counseling and community service grants.
${900,000) to remove one-time funding for licensing database upgrades.

${500,000) to remove one-time funding for counseling services for parents whose children have died as a result of
violence.

Ly udl
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=> $(500,000) to remove one-time funding for heat mitigation programs in Arizona.
= $(500,000) to remove one-time funding for preventative health services for low-income, underserved women.
= $(500,000) to remove the final year of funding for the Preceptor Grant Program.

Department of Housing (ADOH)
o ADOH General Fund spending decreases by ${15.0) million, or (100}%, to remove a one-time deposit to the Housing Trust

Fund.

Department of Veterans' Services (DVS)
e DVS General Fund spending decreases by $(500,000), or (4.2)%, to remove one-time funding for a veterans center.

Criminal Justice/Public Safety

Department of Corrections (ADC)
e ADC General Fund spending decreases by $(9.5) million, or (0.6)%, including:
= §(6.8) million to remove one-time funding for additional injunction-related staffing
= $(2.7) million to remove one-time funding for injunction-related department operating costs.
e The systemwide November 2024 prison population was 35,554, an increase of 1,132 or 3.3% above November 2023.

Department of Emergency and Military Affairs (DEMA)
e DEMA General Fund spending decreases by $(462,900), or (2.9)%, to remove one-time hazard mitigation assistance
funding.

Judiciary

e Judiciary General Fund spending increases by $2.0 million, or 1.2%, including:
= $2.3 million for the second year of a 2-year phase in of judicial salary increases approved in the FY 2025 budget.
= $(280,000) to remove one-time funding for digital evidence software.

Department of Public Safety (DPS)
e DPS General Fund spending increases by $23.7 million, or 9.0%, including:
= $27.7 million to remove a one-time shift of border drug interdiction and local border support from the General Fund
to the Border Security Fund.
= 5$(4.0) million to remove one-time funding for local border support.

Natural Resources

Department of Environmental Quality (DEQ)
e DEQ General Fund spending decreases by $(1.0) million, or {6.3)%, to remove one-time funding of a pilot program to
replace diesel heavy duty trucks with zero-emission vehicles.

Department of Forestry and Fire Management (DFFM)
e DFFM General Fund spending decreases by $(5.0) million, or (9.7)%, to remove a one-time appropriation for fire

suppression.

General Government

Arizona Department of Administration (ADOA)

e ADOA General Fund spending decreases by $(1.0) million, or (9.9)%, including:
= $(1.0) million to remove a one-time distribution to the Navajo Nation to establish household electrical connections.
= $(2,500) to remove one-time equipment purchases for the Arizona State Hospital Ombudsman.

ADOA - Automation Projects Fund (APF)
e APF General Fund spending decreases by $(3.5) million, or (23.1}%, including:
= 5(3.4) million to remove one-time funding for Medicaid Enterprise System maodernization.
= 5$(121,800) to reduce funding for the Department of Revenue integrated tax system modernization project, pursuant
to the FY 2025 3-year budget plan.
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Arizona Commerce Authority {ACA)

ACA General Fund spending decreases by $(500,000), or (3.7)%, to remove a one-time appropriation for small business
center grants.

State Treasurer

State Treasurer General Fund spending decreases by $(5.7) million, or (56.4)%, including:

= $271,400 increase in Justice of the Peace (JP) salaries, which are statutorily linked to the Superior Court judge satary
level. The latter was increased for 2025 and 2026, thereby requiring this JP adjustment.

= $(6.0) million to remove a one-time distribution to county recorders for ballot paper with specific security features.

The Baseline includes an FY 2025 supplemental increase of $138,600 to address a shortfall in the Justice of the Peace

Salaries appropriation.

State Employees
The Baseline increases the Total Appropriated Funds Full-Time Equivalent (FTE) ceiling by 38.7 FTE Positions in FY 2026.
These adjustments would bring the total FTE Position ceiling to 55,532.8 in FY 2026.

Capital
The Baseline includes $49.4 million from Other Funds in FY 2026 for building renewal at ADOA, ADC, Arizona Game and
Fish Department, Lottery Commission, and Arizona Department of Transportation.
The Baseline includes an ex-appropriation of $(22.7) million from the State Parks Revenue Fund. This reflects 9 projects
cancelled by the Arizona State Parks Board, of which $(19.1) million was funded in FY 2025 and $(3.5) million was funded
in FY 2023.
The Baseline includes no capital funding from the General Fund in FY 2026.

Debt
At the end of FY 2025, the state’s projected level of lease-purchase and bonding capital obligations will be $5.47 billion.
The associated annual debt service payment is $609.1 million.
Of the $5.47 billion in total lease-purchase and bonding obligations, the General Fund share is $763.7 million. The
General Fund annual debt service is projected to be $95.7 million in FY 2026.
Of the $763.7 million, $325.2 million is related to the state's share of Phoenix Convention Center costs and $421.0 million
is for university capital projects.

Statewide Adjustments
The Baseline includes a decrease of $(140.0) million from the General Fund and $(41.6) million from Other Funds for the
removal of a one-time FY 2025 state employee health insurance subsidy.
The Baseline includes a decrease of $(3.3) million from the General Fund and $(1.5) million from Other Funds for the
removal of one-time FY 2025 state fleet adjustments.
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EXPENDITURES
Operating Budget
-- Department of Administration
-- ADOA - School Facilities Division
— Office of Administrative Hearings
-- Arizona Department of Agriculture
— AHCCCS
-- Attorney General
~ State Board for Charter Schools
-- Department of Child Safety
-- Commerce Authority
-- Community Colleges
-- Corporation Commission
-- Department of Corrections
-- County Funding
— Arizona Criminal Justice Commission
- Schools for the Deaf and the Blind
-- Office of Economic Opportunity
-- Department of Economic Security
-- State Board of Education
-- Department of Education
-- Dept. of Emergency & Military Affairs
-- Department of Environmental Quality
-- State Board of Equalization
— Board of Executive Clemency
— Dept. of Forestry and Fire Management
— Department of Gaming
-- Office of the Governor
-- Gov's Ofc of Strategic Planning and Budgeting
-- Department of Health Services
-- Arizona Historical Society
-- Prescott Historical Society
-- Arizona Dept. of Homeland Security
-- Industrial Commission
-- Dept. of Insurance and Financial Institutions
- Judiciary
-- Department of Juvenile Corrections
-- State Land Department
- Legislature
Auditor General
House of Representatives
loint Legislative Budget Committee
Legislative Council
Ombudsman
Senate
SUBTOTAL - Legislature
-- State Mine Inspector

GENERAL FUND SPENDING BY BUDGET UNITS 1/
ONGOING FUNDING

FY 2025 FY 2026 FY 2026 FY 2027 FY 2027 FY 2028 FY 2028

Baseline $ Above FY 2025 Baseline $ Above FY 2026 Baseline $ Above FY 2027 Baseline
$8,681,400 (2,500) $8,678,900 $8,678,900 58,678,900
28,170,500 28,170,500 28,170,500 (2,454,600) 25,715,900
926,900 926,900 926,900 926,900
13,797,500 13,797,500 13,797,500 13,797,500
2,762,740,500 118,781,200 2,881,521,700 168,785,300 3,050,307,000 167,238,400 3,217,545,400
26,007,800 26,007,800 26,007,800 26,007,800
2,701,600 2,701,600 2,701,600 2,701,600
439,187,400 1,500,000 440,687,400 440,687,400 440,687,400
13,050,000 13,050,000 13,050,000 13,050,000
96,082,700 5,655,600 101,738,300 4,326,000 106,064,300 4,691,200 110,755,500
741,300 741,300 741,300 741,300
1,442,593,500 (9,488,900) 1,433,104,600 1,433,104,600 1,433,104,600
10,650,700 10,650,700 10,650,700 10,650,700
4,600,000 4,600,000 4,600,000 4,600,000
23,801,400 23,801,400 23,801,400 23,801,400
489,600 489,600 489,600 485,600
1,320,831,300 263,456,900 1,584,288,200 131,019,000 1,715,307,200 129,505,600 1,844,812,800
3,322,600 3,322,600 3,322,600 3,322,600
7,577,275,400 595,538,800 8,172,814,200 183,955,800 8,356,770,000 306,002,300 8,662,772,300
15,571,800 15,571,800 15,571,800 15,571,800
15,000,000 15,000,000 15,000,000 15,000,000
711,500 711,500 711,500 711,500
1,348,200 1,348,200 1,348,200 1,348,200
43,865,400 43,365,400 43,865,400 43,865,400
6,204,500 6,204,500 6,204,500 6,204,500
8,834,800 8,834,800 8,834,800 8,834,800
2,770,300 2,770,300 2,770,300 2,770,300
116,812,700 (900,000) 115,912,700 115,912,700 115,912,700
2,839,700 2,839,700 2,839,700 2,839,700
945,500 945,500 945,500 945,500
10,000,000 10,000,000 10,000,000 10,000,000
84,700 84,700 84,700 84,700
7,799,300 {1,878,100) 5,921,200 5,921,200 5,921,200
167,117,800 2,269,600 169,387,400 1,134,800 170,522,200 170,522,200
29,149,000 29,149,000 29,149,000 29,149,000
11,929,500 (333,000) 11,596,500 11,596,500 11,596,500
25,869,000 25,869,000 25,869,000 25,869,000
20,799,700 20,799,700 20,799,700 20,799,700
2,968,800 2,968,800 2,968,800 2,968,800
9,073,900 9,073,900 9,073,900 9,073,900
1,543,000 1,543,000 1,543,000 1,543,000
17,461,100 17,461,100 17,461,100 17,461,100
$77,715,500 S0 $77,715,500 SO $77,715,500 S0 $77,715,500
2,232,300 2,232,300 2,232,300 2,232,300
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-- State Natural Resource Conservation Board
-- Navigable Stream Adjudication Commission
-- Department of Public Safety

-~ Public Safety Personnel Retirement System
-- State Real Estate Department

-- Department of Revenue

-- Secretary of State

— Tax Appeals, State Board of

— Office of Tourism

-- State Treasurer

— Governor's Office on Tribal Relations

-- Universities

-- Department of Veterans' Services

-- Department of Water Resources

— Phoenix Convention Center Payment

— Rio Nuevo District

Total - Operating Budget

-- Hospital Assessment Savings

— Capital Outlay

-- FY 25 One-Time Supplementals

-- FY 25 One-Time Ex-Appropriations
-- Transportation Funding

— Operating One-Time Spending

— Administrative Adjustments

— Revertments

Total Spending

GENERAL FUND SPENDING BY BUDGET UNITS 1/
ONGOING FUNDING

FY 2025 FY 2026 FY 2026 FY 2027 FY 2027 FY 2028 FY 2028
Baseline 5 Above FY 2025 Baseline $ Above FY 2026 Baselin $ Above FY 2027 Baseline
389,400 389,400 389,400 389,400
133,600 133,600 133,600 133,600
285,516,600 285,516,600 285,516,600 285,516,600
6,000,000 6,000,000 (1,000,000) 5,000,000 5,000,000
3,011,700 3,011,700 3,011,700 3,011,700
57,266,100 57,266,100 57,266,100 57,266,100
17,663,500 (4,000,000) 13,663,500 4,000,000 17,663,500 17,663,500
305,700 305,700 305,700 305,700
8,208,400 8,208,400 8,208,400 8,208,400
4,160,700 271,400 4,432,100 4,432,100 4,432,100
64,600 64,600 64,600 64,600
851,075,700 596,800 851,672,500 613,000 852,285,500 625,100 852,910,600
11,211,800 11,211,800 11,211,800 11,211,800
24,021,800 24,021,800 24,021,800 24,021,800
25,998,700 498,700 26,497,400 499,700 26,997,100 498,000 27,495,100
19,000,000 19,000,000 19,000,000 19,000,000
$15,610,223,500 $972,355,900 $16,582,579,400 $493,333,600 $17,075,913,000 $606,106,000 $17,682,019,000
{100,000,000) {100,000,000) 100,000,000
25,000,000 25,000,000
240,429,200 (240,429,200)
(335,351,600) 335,351,600
30,000,000 30,000,000 106,240,000 136,240,000
715,302,000 (500,472,500) 214,829,500 49,059,900 263,889,400 (87,952,600) 175,936,800
130,000,000 10,000,000 140,000,000 5,000,000 145,000,000 145,000,000
{170,000,000) {20,000,000) (190,000,000) (10,000,000) (200,000,000) (200,000,000)

$16,090,603,100

$556,805,800

$16,647,408,900

$667,393,500

$17,314,802,400

$649,393,400

$17,964,195,800

1/ Individual agency spending amounts listed above exclude "Operating One-Time Spending" amounts. These amounts are accounted for in the "Operating One-Time Spending" line and are summarized in the Summary of

One-Time General Fund Adjustments chart.



SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS 1/

Operating Spending
ADOA - Navajo Nation Household Electrical Connections
ADOA/APF - DOR Integrated Tax System (Thru FY 28)
ADOA/APF - AHCCCS Mainframe Replacement Initiative
ADOA/SFD - Building Renewal Grants
ADOA/SFD - New Construction (FY 24 Authorization)
ADOA/SFD - New Construction (FY 25 Authorization)
ADOA/SFD - New Construction (FY 26 Authorization)
ADOA/SFD - New Construction (FY 27 Authorization)
ADOA/SFD - New Construction (FY 28 Authorization)
AHCCCS - Critical Access Hospitals Supplemental Pool
AHCCCS - Case Management Provider Wage Increases
Arts Commission - Arts Trust Fund Deposit
DCS - Children and Family Supports Contract
DCS - Healthy Families
Commerce - Small Business Center Grants
ADC - Private Prison Rate Increase
DES - Area Agency on Aging
DES - Low-Income Food Services for Tribal Reservations
DES - Navajo Nation Women's Shelter and Social Services
DES - Navajo Nation Tribal Youth Programs
DES - Nutrition, Housing and Rental Assistance Programs (Pinal County)
DES - Pascua Yaqui Tribe Social Services Program
DES - Food Distribution for Low-Income Individuals {Cochise County)
DES - DD Job Training and Life Skills Services {Rural Counties)
DES - DD Group Home Monitoring Pilot
DES - Child Care Network Funding
ADE - Live Remote Instruction (Within College Credit Program)
ADE - Flagstaff Unified Robotics Program
ADE - Center for High School Success
ADE - Remove Co-Pays for School Meals
ADE - Fund Continuing High School Workforce One-Time
ADE - Fund Comm College Adult Education One-Time
ADE - Fund Adult Workforce Diploma One-Time
ADE - English Language Learner Achievement Testing Funding
ADE - Arizona Holocaust Education Center
ADE - 3rd Year of Incremental Low Income Weight
ADE - 3rd Year of Incremental Additional Assistance
ADE - K-12 Mental Health Telehealth Pilot
ADE - Low Income After School Program Grants
DEMA - STORM Act Federal Matching Funds (Thru FY 28)

FY 2025
Baseline

FY 2026 FY 2027 FY 2028
Baseline Baseline Baseline

1,000,000
11,847,300
3,396,000
183,300,000
77,898,600
31,489,500

4,200,000
1,000,000
2,000,000
5,500,000
12,500,000
500,000
54,283,500
2,000,000
250,000
500,000
500,000
500,000
1,000,000
1,000,000
1,000,000
1,200,000
12,000,000
100,000
20,000
1,000,000
3,800,000
4,000,000
4,000,000
4,000,000
5,000,000
7,000,000
37,000,000
29,000,000
2,000,000
2,000,000
200,000
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11,725,500 12,538,400 7,591,700

45,077,100
105,973,400 94,137,900
102,729,600 95,009,600

73,135,500

54,283,500

54,283,500

20,000

200,000 200,000 200,000



SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS 1/

FY 2025 FY 2026 FY 2027 FY 2028
Baseline Baseline Baseline Baseline

DEMA - Hazard Mitigation Assistance 462,900

DEQ - Zero Emissions Heavy-Duty 8-Ton Pilot Program 1,000,000

Forestry - Fire Suppression 5,000,000

Gaming - Racing Purse Enhancement 4,000,000

Gaming - Racetrack Capital Projects and Maintenance/Operations 1,500,000

DHS - Preceptor Grant Program for Graduate Students 500,000

DHS - Licensing Compliance Funding 1,202,400

DHS - Shift Biomedical Research to Health Research Fund {(2,000,000) (2,000,000)

DHS - Shift Alzheimer's Research to Tobacco Tax Fund (1,000,000)

DHS - Low income/Underserved Women Preventative Health Services 500,000

DHS - Counseling Services for Parents of Deceased Children 500,000

DHS - Heat Mitigation in Southern Arizona 500,000

DHS - Southern Arizona Counseling and Community Service Grants 1,000,000

DHS - Senior Health Promotion and Coordination (Santa Cruz County) 1,000,000

AZ Dept. of Homeland Security - Cybersecurity Programs 200,000

Housing - Housing Trust Fund Deposit 15,000,000

Judiciary - Supreme Court - Juvenile Monetary Sanctions Funding Backfill 250,000 250,000

Judiciary - Supreme Court - Digital Evidence Software 280,000

DIC - Operating Budget Shift to DJC Land Trust Fund (800,000) (800,000)

DIC - Operating Budget Shift to CJEF (100,000) (100,000)

Parks - Arizona Trail Fund Deposit 100,000

DPS - State Crime Lab Funding 200,000 200,000

DPS - Shift DEMA Emergency Operations Center Capital Funding (27,677,200)

DPS - Local Border Support 4,000,000

SOS - One-Time Operating Funding 1,000,000

SOS - Primary/General Election Funding 3,900,000

Treasurer - Election Security Funding 6,000,000

Universities - ABOR - Teachers Academy Funding 1,000,000

Universities - ASU - Operating Funding 21,200,000

Universities - NAU - Operating Funding 10,100,000

Universities - UA - Operating Funding 14,700,000

Veterans' Services - Veterans Center Funding 500,000

Other - Statewide Fleet Adjustments 3,299,000

Other - HITF Employer Premium Increase 140,000,000
Subtotal - Operating Spending $ 715,302,000 $ 214,829,500 $ 263,889,400 $ 175,936,800
Hospital Assessment Savings $ (100,000,000) $ {100,000,000)
Capital Outlay

Capital - Veterans' Services - Northwest AZ Veterans Home 25,000,000
Subtotal - Capital Outlay S E S = S « S 25,000,000
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SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS 1/

FY 2025 One-Time Supplementals

DES - Developmental Disabilities Formula Supplemental

ADE - K-12 Formula Supplemental

ADE - Qasimyar State Aid Adjustments Supplemental

Treasurer - Justice of the Peace Salary Adjustment Supplemental
Subtotal - FY 2025 One-Time Supplementals

FY 2025 One-Time Ex-Appropriations
AHCCCS - Medicaid Formula Ex-Appropriation
AHCCCS - Enhanced FMAP Savings Ex-Appropriation
DCS - Enhanced FMAP Savings Ex-Appropriation
DES - Enhanced FMAP Savings Ex-Appropriation
Subtotal - FY 2025 One-Time Ex-Appropriations

Transportation Funding
Capital - ADOT - Pinal Parkway East-West Corridor Design
Capital - ADOT - SR 347/Riggs Road Overpass Construction Costs
Capital - ADOT - Expand [-10 Between SR 85/Citrus Road
Subtotal - Transportation Funding

Total - One-Time Spending

FY 2025 FY 2026 FY 2027 FY 2028
Baseline Baseline Baseline Baseline
76,100,000
103,190,600
61,000,000
138,600
$ 240,429,200 - S - -
(76,351,600)
{170,000,000)
(9,000,000)
(80,000,000)
$ (335,351,600) - S - -
9,240,000
49,000,000
30,000,000 78,000,000
$ - - $ 30,000,000 136,240,000
$ 520,379,600 114,829,500 $ 293,889,400 337,176,800

1/ The displayed amounts reflect one-time General Fund adjustments included in the FY 2025 enacted budget's multi-year spending plan. The Legislature makes the
one-time classification as part of the 3-year spending plan. These items are not included in the individual agency amounts displayed in the General Fund Spending By

Budget Units - Ongoing Funding chart.
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FY 2026 GENERAL FUND SUMMARY BY AGENCY

GF GF GF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
Budget Units
Administration, Arizona Department of 10,147,600 9,145,100 (1,002,500)
Administration, Arizona Department of

Automation Projects Fund 15,243,300 11,725,500 (3,517,800)
Administration, Arizona Department of -

School Facilities Division 320,918,800 179,281,200 (141,637,600)
Administrative Hearings, Office of 970,000 970,000 -
Agriculture, Arizona Department of 14,639,800 14,639,800 -
AHCCCS 2,669,731,700 2,783,312,900 113,581,200
Arts, Arizona Commission on the 2,000,000 - (2,000,000)
Attorney General - Department of Law 27,092,700 27,092,700 -
Charter Schools, State Board for 2,749,300 2,749,300 -
Child Safety, Department of 458,089,500 441,589,500 (16,500,000)
Commerce Authority, Arizona 13,550,000 13,050,000 (500,000)
Community Colleges, Arizona 1/ 96,082,700 101,738,300 5,655,600
Corporation Commission 789,000 789,000 -
Corrections, State Department of 1,537,433,400 1,527,944,500 {9,488,900)
County Funding 10,650,700 10,650,700 -
Criminal Justice Commission, Arizona 4,600,000 4,600,000
Deaf and the Blind, Schools for the 25,291,300 25,291,300 -
Economic Opportunity, Office of 507,100 507,100 -
Economic Security, Department of 1,344,531,100 1,588,038,000 243,506,900
Education, State Board of 3,342,400 3,342,400 -
Education, Department of 7,676,669,800 8,173,308,600 496,638,800
Emergency and Military Affairs, Department of 16,225,400 15,762,500 (462,900)
Environmental Quality, Department of 16,000,000 15,000,000 (1,000,000
Equalization, State Board of 724,400 724,400 -
Executive Clemency, Board of 1,377,600 1,377,600 -
Forestry and Fire Management, Arizona Department of 51,471,600 46,471,600 (5,000,000)
Gaming, Department of 11,704,500 6,204,500 (5,500,000
Governor, Office of the 8,996,800 8,996,800 -
Governor's Office of Strategic Planning and Budgeting 2,852,500 2,852,500 -
Health Services, Department of 122,466,300 117,363,900 (5,102,400)
Historical Society, Arizona 2,978,700 2,978,700 -
Historical Society, Prescott 995,300 995,300 -
Homeland Security, Department of 10,200,000 10,000,000 (200,000)
Housing, Department of 15,000,000 - {15,000,000)
Industrial Commission of AZ 84,700 84,700 -
Insurance and Financial Institutions, Department of 8,090,100 6,212,000 {1,878,100)
Judiciary

Supreme Court 29,864,200 29,710,300 (153,900}

Court of Appeals 24,407,400 24,911,700 504,300

Superior Court 115,194,800 116,834,000 1,639,200

SUBTOTAL - Judiciary 169,466,400 171,456,000 1,989,600
Juvenile Corrections, Department of 29,978,900 29,978,900 -
Land Department, State 12,411,300 12,078,300 {333,000)
Legislature

Auditor General 26,722,700 26,722,700 -

House of Representatives 21,565,600 21,565,600

Joint Legislative Budget Committee 3,055,800 3,055,800

Legislative Council 9,275,700 9,275,700

Ombudsmen-Citizens Aide Office 1,578,400 1,578,400

Senate 18,000,200 18,000,200

SUBTOTAL - Legislature 80,198,400 80,198,400
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Mine Inspector, State
Natural Resource Conservation Board, State
Navigable Stream Adjudication Commission
Parks Board, Arizona State
Public Safety, Department of
Public Safety Personnel Retirement System
Real Estate Department, State
Revenue, Department of
Secretary of State
Tax Appeals, State Board of
Tourism, Office of
Treasurer, State
Tribal Relations, Governor's Office on
Universities
Board of Regents
Arizona State University
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities
Veterans' Services, Department of
Water Resources, Department of
OPERATING BUDGET TOTAL

FY 2025 Supplemental Appropriations 2/

FY 2025 Ex-Appropriations 2/

Remove One-Time Fleet Adjustments

Remove One-Time Health Insurance Adjustments
Capital Outlay - Phoenix Convention Center Debt Service
Capital Outlay - Rio Nuevo District 3/

Administrative Adjustments

Revertments

GRAND TOTAL

1/ Includes estimated rural county reimbursements and tribal community college allocations.

GF GF GF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
2,299,300 2,299,300 -
. 389,400 389,400
140,500 140,500 -
100,000 {100,000)
264,461,100 288,138,300 23,677,200
6,000,000 6,000,000 =
3,111,800 3,111,800
59,677,700 59,677,700 -
22,993,900 14,093,900 (8,900,000)
318,600 318,600 -
8,325,000 8,325,000 -
10,160,700 4,432,100 (5,728,600)
67,100 67,100 -
55,726,000 54,726,000 (1,000,000)
408,638,200 387,698,800 (20,939,400)
134,294,400 124,294,200 {10,000,200)
295,913,700 281,450,100 (14,463,600)
75,428,400 75,428,400 -
970,000,700 923,597,500 (46,403,200)
11,999,100 11,499,100 (500,000)
24,618,200 24,618,200 -
16,180,526,800 16,795,210,500 614,683,700

240,429,200 (240,429,200)

(335,351,600) - 335,351,600

- (3,299,000) (3,299,000)

- (140,000,000) (140,000,000)

25,998,700 26,497,400 498,700
19,000,000 19,000,000 :

130,000,000 140,000,000 10,000,000

(170,000,000) (190,000,000) (20,000,000)

16,090,603,100 16,647,408,900 556,805,800

2/ Please see the FY 2025 Adjustments section for individual agency detail.

3/ Represents an estimated cost.
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FY 2026 OTHER FUND SUMMARY BY AGENCY

Budget Units
Accountancy, State Board of
Board of Accountancy Fund
Acupuncture Board of Examiners
Acupuncture Board of Examiners Fund
Administration, Arizona Department of
Air Quality Fund
Arizona Financial Information System Collections Fund
Automation Operations Fund
Capital Outlay Stabilization Fund
Corrections Fund
Cyber Risk Insurance Fund
Federal Surplus Materials Revolving Fund
Information Technology Fund
Personnel Division Fund
Risk Management Revolving Fund
Special Employee Health Insurance
Trust Fund
Special Services Revolving Fund
State Surplus Materials Revolving Fund
State Web Portal Fund
Telecommunications Fund
Total - Arizona Department of Administration
Administration, Arizona Department of - Automation Projects Fund
Automation Projects Fund
Agriculture, Arizona Department of
Air Quality Fund
Nuclear Emergency Management Fund
Total - Arizona Department of Agriculture
AHCCCS
Budget Neutrality Compliance Fund
Children's Health Insurance Program Fund
Prescription Drug Rebate Fund - State
Seriously Mentally Il Housing Trust Fund
Substance Abuse Services Fund
Tobacco Products Tax Fund -
Emergency Health Services Account
Tobacco Tax and Health Care Fund -
Medically Needy Account
Total - AHCCCS
Athletic Training, Board of
Athletic Training Fund
Attorney General - Department of Law
Antitrust Enforcement Revolving Fund
Attorney General Legal Services Cost Allocation Fund
Collection Enforcement Revolving Fund
Consumer Protection-Consumer Fraud Rev. Fund
Consumer Restitution and Remediation Revolving Fund -
Consumer Remediation Subaccount
Interagency Service Agreements Fund
Internet Crimes Against Children Enforcement Fund
Risk Management Revolving Fund
Victims' Rights Fund
Total - Attorney General - Department of Law
Barbering and Cosmetology Board
Barbering and Cosmetology Fund
Behavioral Health Examiners, Board of

OF OF OF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
2,258,100 2,258,100 -
199,700 199,700
929,900 929,900
11,524,300 10,967,300 (557,000)
29,840,500 29,840,500 -
21,137,300 21,137,300
629,400 629,400
23,037,200 23,037,200
473,500 473,500
3,956,500 3,956,500 .
14,046,200 13,796,200 (250,000)
101,938,500 101,938,500 -
5,715,200 5,715,200
1,255,700 1,255,700
3,211,500 3,211,500 -
9,354,700 8,854,700 {500,000)
2,404,600 2,079,600 (325,000)
229,455,000 227,823,000 (1,632,000)
29,694,000 19,256,800 (10,437,200)
1,615,700 1,615,700 -
308,600 347,100 38,500
1,924,300 1,962,800 38,500
4,914,300 5,112,300 198,000
174,041,000 194,417,200 20,376,200
189,832,200 189,832,200
217,700 217,700
2,250,200 2,250,200
17,458,500 15,400,000 (2,058,500)
66,586,300 57,545,600 (9,040,700)
455,300,200 464,775,200 9,475,000
167,800 167,800
162,300 162,300
2,343,200 2,343,200
7,339,500 7,339,500
14,886,000 14,886,000
49,000,000 40,000,000 (9,000,000)
18,246,300 18,246,300 -
900,000 900,000
13,266,600 13,266,600
3,815,400 3,815,400 -
109,959,300 100,959,300 {9,000,000)
3,230,900 3,230,900
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Budpet Units
Board of Behavioral Health Examiners Fund
Child Safety, Department of
Child Abuse Prevention Fund
Child Welfare Licensing Fee Fund
Children and Family Services Training
Program Fund
Federal Child Care and Development Fund
Block Grant
Federal Temporary Assistance for Needy
Families Block Grant
Total - Department of Child Safety
Chiropractic Examiners, State Board of
Board of Chiropractic Examiners Fund
Contractors, Registrar of
Registrar of Contractors Fund
Corporation Commission
Arizona Arts Trust Fund
Investment Management Regulatory and
Enforcement Fund
Public Access Fund
Securities Regulatory and Enforcement Fund
Utility Regulation Revolving Fund
Total - Corporation Commission
Corrections, State Department of
Alcohol Abuse Treatment Fund
Corrections Fund
Inmate Store Proceeds Fund
Penitentiary Land Fund
Prison Construction and Operations Fund
State Charitable, Penal and Reformatory
Institutions Land Fund
State Education Fund for Correctional
Education
Transition Program Fund
Total - State Department of Corrections
Criminal Justice Commission, Arizona
Criminal Justice Enhancement Fund
Drug and Gang Prevention Resource Center Fund
State Aid to County Attorneys Fund
State Aid to Indigent Defense Fund
Victim Compensation and Assistance Fund
Total - Arizona Criminal Justice Commission
Deaf and the Blind, Arizona Schools for the
Cooperative Services Fund
Schools for the Deaf and the Blind Fund
Telecommunication Fund for the Deaf
Total - Arizona State Schools for the Deaf and the Blind
Deaf and the Hard of Hearing, Comm. for the
Telecommunication Fund for the Deaf
Dental Examiners, State Board of
Dental Board Fund
Economic Security, Department of
Child Support Enforcement Administration
Fund
Domestic Violence Services Fund
Federal Child Care and Development Fund
Block Grant
Federal Temporary Assistance for Needy
Families Block Grant

OF OF OF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
2,757,400 2,721,100 (36,300)
1,459,300 1,459,300
1,021,600 1,021,600
207,500 207,500 -
40,516,000 40,516,000 -
161,076,300 161,076,300 -
204,280,700 204,280,700
643,700 643,700
13,925,600 13,925,600 -
60,000 60,000
1,329,700 1,329,700
8,121,600 8,121,600 -
7,345,800 7,345,800 -
18,547,300 18,547,300
35,404,400 35,404,400
555,800 555,800
31,312,500 31,312,500
1,280,800 1,280,800
3,466,000 3,466,000
12,500,100 12,500,100
3,733,100 3,733,100
736,400 736,400 -
15,048,600 2,400,300 (12,648,300)
68,633,300 55,985,000 (12,648,300)
742,200 742,200
647,100 647,100
973,700 973,700
700,000 700,000
4,255,800 4,255,800
7,318,800 7,318,800 -
20,092,400 19,131,000 (961,400)
14,878,500 14,142,800 (735,700)
168,000 168,000 -
35,138,900 33,441,800 (1,697,100)
5,047,800 4,847,800 (200,000)
2,129,800 2,120,500 (9,300)
17,678,400 17,678,400
4,000,300 4,000,300
331,027,900 200,027,900 (131,000,000)
66,588,900 66,588,900 ~
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Budget Units

Long Term Care System Fund
Public Assistance Collections Fund
Special Administration Fund
Spinal and Head Injuries Trust Fund
Statewide Cost Allocation Plan Fund
Workforce Investment Act Grant
Total - Department of Economic Security
Education, Department of
Department of Education Empowerment
Scholarship Account Fund
Education Sales Tax - Accountability
Permanent State School Fund
Teacher Certification Fund
Tribal College Dual Enrollment Program Fund
Total - Department of Education
Emergency and Military Affairs, Department of
Nuclear Emergency Management Fund
Environmental Quality, Department of
Air Quality Fund
Emergency Response Fund
Emissions Inspection Fund
Hazardous Waste Management Fund
Indirect Cost Fund
Permit Administration Fund
Recycling Fund
Safe Drinking Water Program Fund
Solid Waste Fee Fund
Water Quality Fee Fund
Total - Department of Environmental Quality
Equal Opportunity, Governor's Office of
Personnel Division Fund
Exposition and State Fair Board, Arizona
Arizona Exposition and State Fair Fund
Game and Fish Department, Arizona
Capital Improvement Fund
Game and Fish Fund
Game, Nongame, Fish and Endangered
Species Fund
Watercraft Licensing Fund
Wildlife Endowment Fund
Total - Arizona Game and Fish Department
Gaming, Department of
Arizona Benefits Fund
Fantasy Sports Contest Fund
Racing Regulation Fund
Racing Regulation Fund - Unarmed Combat
Subaccount
State Lottery Fund
Tribal-State Compact Fund
Total - Department of Gaming
Health Services, Department of
Arizona State Hospital Fund
ASH Land Earnings Fund
Child Fatality Review Fund
Disease Control Research Fund
Emergency Medical Services Operating Fund
Environmental Laboratory Licensure
Revolving Fund
Federal Child Care and Development Fund

OF OF OF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
34,429,200 34,971,600 542,400
441,800 441,800 -
4,654,600 4,654,600 -
2,390,200 2,390,200
1,000,000 1,000,000 -
87,116,200 87,116,200 -
549,327,500 418,869,900 {130,457,600)
359,000 359,000 -
7,000,000 7,000,000 -
357,889,000 72,263,000 (285,626,000)
2,547,000 2,547,000 -
325,000 325,000 -
368,120,000 82,494,000 (285,626,000)
2,176,000 2,320,900 144,900
9,207,200 6,307,200 (2,900,000)
132,800 132,800 -
33,012,700 33,012,700
1,960,100 1,960,100
18,788,100 18,788,100
7,333,900 7,333,900 -
2,484,100 1,534,100 {950,000)
2,001,600 2,001,600 .
2,592,700 2,592,700
20,852,800 20,852,800 -
98,366,000 94,516,000 (3,850,000)
311,700 311,700
23,698,700 19,927,300 (3,771,400)
1,001,200 1,001,200
36,079,800 36,079,800
391,700 391,700 -
5,063,300 5,063,300
16,200 16,200
42,552,200 42,552,200
16,610,000 16,610,000 -
150,100 150,100 -
3,948,400 3,948,400
105,200 105,200 -
300,000 300,000
2,330,300 2,330,300
23,444,000 23,444,000 -
3,395,700 3,395,700 -
650,000 650,000
196,500 196,500 =
1,000,000 1,000,000 -
4,260,700 4,260,700
1,008,400 1,008,400

S-16



Budget Units
Block Grant

Health Services Licensing Fund
Indirect Cost Fund
Newborn Screening Program Fund
Nursing Care Institution Resident Protection
Revolving Fund
Tobacco Tax and Health Care Fund -
Health Research Account
Tobacco Tax and Health Care Fund -
Medically Needy Account
Vital Records Electronic Systems Fund
Total - Department of Health Services
Homeland Security, Arizona Department of
Information Technology Fund

Homeopathic and Integrated Medicine Examiners, Board of
Board of Homeopathic and Integrated Medicine

Examiners' Fund
Housing, Department of
Housing Trust Fund
Industrial Commission of Arizona
Administrative Fund
Insurance and Financial Institutions, Department of
Automobile Theft Authority Fund
Financial Services Fund
Department Revolving Fund
Total - Department of Insurance and Financial
Institutions
Judiciary - Supreme Court
Confidential Intermediary and Fiduciary Fund
Court Appointed Special Advocate and
Vulnerable Persons Fund
Criminal Justice Enhancement Fund
Defensive Driving Schoo! Fund
ludicial Collection Enhancement Fund
State Aid to the Courts Fund
Total - Judiciary - Supreme Court
Judiciary - Superior Court
Criminal Justice Enhancement Fund
Drug Treatment and Education Fund
Judicial Collection Enhancement Fund
Total - Judiciary - Superior Court
SUBTOTAL - Judiciary
Juvenile Corrections, Department of
Criminal Justice Enhancement Fund
Department of Juvenile Corrections
Local Cost Sharing Fund
State Charitable, Penal and Reformatory
Institutions Land Fund
State Education Fund for Committed Youth
Total - Department of Juvenile Corrections
Land Department, State
Due Diligence Fund
Environmental Special Plate Fund
Off-Highway Vehicle Recreation Fund
Trust Land Management Fund
Total - State Land Department
Liquor Licenses and Control, Department of
Liquor Licenses Fund
Lottery Commission, Arizona State

OF OF OF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
1,011,300 1,011,300
17,607,900 17,607,900 -
13,323,700 13,318,300 (5,400)
12,838,700 12,838,700 -
238,200 238,200 -
3,000,000 2,000,000
700,000 700,000 -
3,893,800 3,893,800 -
63,124,900 62,119,500 (1,005,400)
11,054,700 11,054,700
61,500 61,500
388,800 388,800
22,138,000 22,138,000 -
6,749,300 6,749,300
6,057,500 6,057,500
50,300 50,300
12,857,100 12,857,100 -
690,600 690,600
6,793,700 6,622,600 (171,100)
4,765,200 4,765,200 -
4,521,000 4,521,000
15,303,000 15,303,000 -
2,946,900 2,946,900 -
35,020,400 34,849,300 (171,100)
5,496,000 5,496,000
504,200 504,200
6,015,400 6,015,400
12,015,600 12,015,600 -
47,036,000 46,864,900 (171,100)
528,900 528,900
6,724,000 6,724,000
4,881,100 4,881,100
1,463,700 1,463,700
13,597,700 13,597,700 -
5,000,000 5,000,000 -
260,600 . (260,600)
177,600 177,600
7,058,000 7,058,000 -
12,496,200 12,235,600 (260,600)
6,126,800 6,126,800
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Budget Units
State Lottery Fund
Massage Therapy, Board of
Board of Massage Therapy Fund
Medical Board, Arizona
Arizona Medical Board Fund
Mine Inspector, State
Aggregate Mining Reclamation Fund
Natural Resource Conservation Board, State
Environmental Special Plate Fund
Naturopathic Physicians Medical Board
Naturopathic Physicians Medical Board Fund
Navigable Stream Adjudication Commission
Arizona Water Banking Fund
Nursing, State Board of
Board of Nursing Fund
Nursing Care Institution Administrators Board
Nursing Care Institution Administrators'
Licensing and Assisted Living Facility
Managers' Certification Fund
Occupational Therapy Examiners, Board of
Occupationa! Therapy Fund
Opticians, State Board of Dispensing
Board of Dispensing Opticians Fund
Optometry, State Board of
Board of Optometry Fund

Osteopathic Examiner in Medicine and Surgery, Arizona Board of

Board of Osteopathic Examiners in Medicine
and Surgery Fund
Parks Board, Arizona State
Off-Highway Vehicle Recreation Fund
State Parks Store Fund
State Parks Revenue Fund
Total - Arizona State Parks Board
Personnel Board, State
Personne! Board Subaccount of the
Personnel Division Fund
Pharmacy, Arizona State Board of
Arizona State Board of Pharmacy Fund
Physical Therapy, Board of
Board of Physical Therapy Fund
Pioneers' Home, Arizona

Miners' Hospital for Miners with Disabilities Land Fund

State Charitable Fund
Total - Arizona Pioneers' Home
Podiatry Examiners, State Board of
Podiatry Fund
Private Postsecondary Education, Board for
Board for Private Postsecondary Education
Fund
Psychologist Examiners, State Board of
Behavior Analyst Licensing and Regulation Account
Board of Psychologist Examiners Fund
Total - State Board of Psychologist Examiners
Public Safety, Department of
Arizona Highway Patrol Fund
Concealed Weapons Permit Fund
Criminal Justice Enhancement Fund
DPS Forensics Fund
Fingerprint Clearance Card Fund

OF OF OF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
187,408,000 195,493,600 8,085,600
607,700 607,700
8,424,900 8,424,900
112,900 112,900
260,600 260,600
220,000 220,000 -
200,000 200,000
7,016,600 6,982,800 (33,800}
613,100 613,100
306,700 302,700 (4,000)
198,500 198,500
295,600 295,600
1,403,100 1,403,100 -
16,700 16,700 -
1,513,100 1,513,100 -
19,518,500 19,018,500 (500,000)
21,048,300 20,548,300 (500,000)
363,700 363,700 -
3,568,600 3,504,000 (64,600)
596,000 596,000 -
2,363,700 2,363,700 -
6,128,400 6,128,400 -
8,492,100 8,492,100
202,700 202,700 -
453,000 453,000 -
216,100 216,100
428,700 428,700
644,800 644,800 =
27,028,500 27,028,500 -
3,388,400 3,388,400
3,049,900 3,049,900 =
23,198,800 23,198,800
2,036,100 2,036,100
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Budget Units
GIITEM Border Security and Law
Enforcement Subaccount
Motor Vehicle Liability Insurance
Enforcement Fund
Motorcycle Safety Fund
Parity Compensation Fund
Public Safety Equipment Fund
Risk Management Revolving Fund
State Highway Fund
Total - Department of Public Safety
Residential Utility Consumer Office
Residential Utility Consumer Office
Revolving Fund
Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners Fund
Retirement System, Arizona State
Long-Term Disability Trust Fund Administration
Account
Arizona State Retirement System Administration
Account
Total - Arizona State Retirement System
Revenue, Department of
Department of Revenue Administrative Fund
Liability Setoff Program Revolving Fund
Tobacco Tax and Health Care Fund
Total - Department of Revenue
Secretary of State
Election Systems Improvement Fund
Records Services Fund
Total - Secretary of State
Technical Registration, State Board of
Technical Registration Fund
Transportation, Department of
Air Quality Fund
Department Fleet Operations Fund
Highway Damage Recovery Account
Highway User Revenue Fund
Ignition Interlock Device Fund
Motor Vehicle Liability Insurance
Enforcement Fund
State Aviation Fund
State Fleet Operations Fund
State Highway Fund
State Vehicle Replacement Fund
Vehicle Inspection and Certificate of Title
Enforcement Fund
Total - Department of Transportation
Treasurer, State
Law Enforcement and Boating Safety Fund
Peace Officer Training Equipment Fund
State Treasurer's Operating Fund
Total - State Treasurer
Universities
Arizona State University
University Collections Fund 1/
Northern Arizona University
University Collections Fund 1/
University of Arizona - Main Campus
University Collections Fund 1/

OF OF OF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
2,396,400 2,396,400
1,003,300 1,003,300
198,900 198,900
3,156,800 3,156,800 -
3,664,000 2,894,000 (770,000)
1,141,900 1,141,900 -
10,000,000 10,000,000 -
80,263,000 79,493,000 (770,000)
1,606,500 1,606,500
426,700 426,700
1,800,000 1,800,000 -
27,063,400 27,063,400
28,863,400 28,863,400 -
27,101,900 27,101,900 -
2,094,800 894,800 (1,200,000)
730,300 730,300 -
29,927,000 28,727,000 (1,200,000)
483,500 483,500 -
1,820,700 1,370,700 (450,000)
2,304,200 1,854,200 (450,000)
2,646,000 2,646,000 =
1,078,300 878,300 (200,000)
27,522,700 27,522,700 -
7,999,300 7,999,300
951,500 951,500 -
365,600 365,600
1,615,600 1,615,600
2,289,300 2,289,300 -
29,146,900 22,867,800 (6,279,100)
488,489,300 481,554,700 (6,934,600)
11,370,000 7,250,000 (4,120,000)
1,646,400 1,646,400
572,474,900 554,941,200 (17,533,700)
2,183,800 2,183,800
2,953,200 - (2,953,200)
4,334,600 4,334,600 -
9,471,600 6,518,400 (2,953,200)
856,998,800 856,998,800 -
131,836,800 131,836,800 =
368,549,100 368,549,100 -
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Budgel Units

University of Arizona - Health Sciences Center
University Collections Fund 1/
Total - Universities
Veterans' Services, Department of
State Homes for Veterans' Trust Fund
Veterinary Medical Examining Board
Veterinary Medical Examining Board Fund
Water Resources, Department of
Assured and Adequate Water Supply Admin Fund
Water Resources Fund
Total - Department of Water Resources
OPERATING BUDGET TOTAL

Remove One-Time FY 2025 Fleet Adjustments

Remove One-Time FY 2025 Health Insurance Adjustments
Unallocated FY 2025 Health Insurance Adjustments
Unallocated FY 2025 Fleet Rate Adjustments

Unallocated FY 2025 Rent and COP Adjustments
Unallocated FY 2025 Retirement Adjustments

Capital Outlay - Building Renewal/Projects

GRAND TOTAL

OF OF OF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
61,522,800 61,522,800
1,418,907,500 1,418,907,500
60,994,800 60,994,800
787,900 787,900 -
291,800 291,800
1,726,500 1,726,500
2,018,300 2,018,300 -
4,957,215,600 4,490,908,600 (466,307,000)
(1,453,600) (1,453,600)
- (41,551,600) {41,551,600)
18,448,400 - (18,448,400)
171,400 - (171,400)
13,000 (13,000)
392,500 - (392,500)
549,174,500 552,549,000 3,374,500

5,525,415,400

5,000,452,400

(524,963,000)

FY 2026 EXPENDITURE AUTHORITY SUMMARY BY AGENCY

Budget Units
AHCCCS
AHCCCS Fund
Arizona Tobacco Litigation Settlement Fund
Delivery System Reform Incentive Payment Fund
Health Care Investment Fund
Hospital Assessment Fund
Long Term Care System Fund
Nursing Care Facility Provider Assessment Fund
Political Subdivision Funds
Prescription Drug Rebate Fund - Federal
Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Prop. 204 Protection Account

Total - AHCCCS
Child Safety, Department of
Child Safety Expenditure Authority
Comprehensive Health Plan Fund
Total - Department of Child Safety
Economic Security, Department of
Child Support Enforcement Administration Fund
Health Care Investment Fund
Long Term Care System Fund {Federal Match)
Total - Department of Economic Security
Education, Department of
Classroom Site Fund
Education Sales Tax - Basic State Aid
Education Sales Tax - Character Education
Education Sales Tax - Failing Schools Tutoring Fund

EA EA EA
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
13,434,104,500 13,779,150,300 345,045,800
102,000,000 102,000,000 .
17,922,700 24,321,800 6,399,100
911,052,600 913,772,900 2,720,300
694,319,800 622,867,900 (71,451,900)
1,959,660,600 1,869,102,100 (90,558,500)
94,906,800 93,066,100 (1,840,700)
242,411,000 441,383,700 198,972,700
609,060,300 609,060,300
194,700 194,700 -
36,662,900 32,340,000 (4,322,900)
18,102,295,900 18,487,259,800 384,963,900
438,921,400 438,921,400 -
159,828,000 162,881,200 3,053,200
598,749,400 601,802,600 3,053,200
44,401,200 44,401,200 -
43,247,300 36,148,000 (7,099,300)
3,313,409,500 4,056,619,200 743,209,700
3,401,058,000 4,137,168,400 736,110,400

1,053,335,300
150,380,500
200,000
1,500,000
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Budget Units
Education Sales Tax - School Safety

Instructional Improvement Fund
Total - Department of Education

FY 2025 Supplemental Appropriations 2/

GRAND TOTAL

1/  Reflects estimated tuition revenues.

OF OF OF
FY 2025 FY 2026 FY 2026 Baseline -
Baseline Baseline FY 2025
7,800,000 7,800,000
80,425,700 80,425,700
1,293,641,500 1,293,641,500
333,619,000
23,729,363,800 24,519,872,300 790,508,500

2/  Please see the FY 2025 Adjustments section for individual agency detail.
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DETAILED LIST OF GENERAL FUND CHANGES BY AGENCY

FY 2025 GF FY 26 Baseline 1/ FY 2026 GF
Adj. Appropriation Above FY 25 JLBC Baseline

OPERATING SPENDING CHANGES

DOA - Arizona Department of Administration 10,147,600 9,145,100
DOA - Remove One-Time Navajo Nation Household Electrical Connections (1,000,000}

DOA - Remove One-Time ASH Ombudsman Equipment (2,500)

APF - Automation Projects Fund/ADOA 15,243,300 11,725,500
APF - Remove One-Time AHCCCS IT Mainframe Replacement (3,396,000)

APF - Adjust DOR Integrated Tax System (part of FY 25 3-year plan) (121,800)

SFD - School Facilities Division/ADOA 320,918,800 179,281,200
SFD - Remove One-Time Building Renewal Funding (183,300,000)

SFD - Remove New School Construction Projects (FY 24 Starts) (77,898,600)

SFD - Continue New School Construction Projects (FY 25 Starts) 13,587,600

SFD - Begin New School Construction Projects (FY 26 Starts) 105,973,400

OAH - Office of Administrative Hearings 970,000 970,000
AGR - Department of Agriculture 14,639,800 14,639,800
AXS - AHCCCS 2,669,731,700 2,783,312,900
AXS - Formula Adjustments 118,781,200

AXS - Remove One-Time Critical Access Hospital Supplemental Pool (4,200,000)

AXS - Remove One-Time Case Management Provider Wage Increases (1,000,000)

ART - Arizona Commission on the Arts 2,000,000 0
ART - Remove One-Time Arts Trust Fund Deposit (2,000,000)

ATT - Attorney General 27,092,700 27,092,700
CHA - State Board for Charter Schools 2,749,300 2,749,300
DCS - Department of Child Safety 458,089,500 441,589,500
DCS - Remove One-Time Children and Family Supports Contract Increase (5,500,000)

DCS - Remove One-Time Healthy Families Expansion (12,500,000)

DCS - Preventative Services Technical Correction 1,500,000

ACA - Arizona Commerce Authority 13,550,000 13,050,000
ACA - Remove One-Time Small Business Center Grants {500,000)

CCO - Arizona Community Colleges 96,082,700 101,738,300
CCO - Formula Adjustments 5,655,600

COR - Corporation Commission 789,000 789,000
ADC - Department of Corrections 1,537,433,400 1,527,944,500
ADC - Remove One-Time injunction-Related Costs (9,488,900)

CF - County Funding 10,650,700 10,650,700
JUS - Arizona Criminal Justice Commission 4,600,000 4,600,000
SDB - Arizona State Schools for the Deaf and the Blind 25,291,300 25,291,300
OEC - Office of Economic Opportunity 507,100 507,100
DES - Department of Economic Security 1,344,531,100 1,588,038,000
DES - Formula Adjustments 262,456,900

DES - Remove One-Time Area Agencies on Aging Funding {2,000,000)
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FY 2025 GF FY 26 Baseline 1/ FY 2026 GF

Adj. Appropriation Above FY 25 JLBC Baseline
DES - Remove One-Time Low-Income Food Services for Tribal Reservations {250,000}
DES - Remove One-Time Navajo Nation Women's Services (500,000)
DES - Remove One-Time Navajo Nation Tribal Youth Programs {500,000)
DES - Remove One-Time Nutrition/Housing/Rent Programs (Pinal County) (500,000)
DES - Remove One-Time Pascua Yaqui Tribe Social Services Programs {1,000,000)
DES - Remove One-Time Low-Income Food Distribution (Cochise County) (1,000,000)
DES - Remove One-Time DD Job Training/Life Skills {(Rural Counties) (1,000,000)
DES - Remove One-Time DD Group Home Monitoring Pilot {1,200,000)
DES - Remove One-Time Child Care Network Funding (12,000,000}
DES - Homeless Youth Assistance Backfill 1,000,000

BOE - State Board of Education

3,342,400

3,342,400

ADE - Arizona Department of Education

7,676,669,800

8,173,308,600

ADE - Formula Adjustments

595,538,800

ADE - Remove One-Time Increase FRPL Group B Weight {37,000,000)
ADE - Remove One-Time Increase DAA/CAA Per Pupil Funding {29,000,000)
ADE - Remove One-Time Live Remote Instruction {100,000)
ADE - Remove One-Time Center for High School Success (1,000,000)
ADE - Remove One-Time Elimination of School Meal Co-Pay (3,800,000)
ADE - Remove One-Time Continuing High School and Workforce Training (4,000,000)
ADE - Remove One-Time Comm College Adult Education {4,000,000)
ADE - Remove One-Time Adult Workforce Diploma Funding {4,000,000)
ADE - Remove One-Time English Language Learner Achievement Testing (5,000,000}
ADE - Remove One-Time Arizona Holocaust Education Center (7,000,000)
ADE - Remove One-Time K-12 Mental Health Telehealth Pilot (2,000,000)
ADE - Remove One-Time Low Income After School Programs (2,000,000)
EMA - Department of Emergency & Military Affairs 16,225,400 15,762,500
EMA - Remove One-Time Hazard Mitigation Assistance (462,900)
DEQ - Department of Environmental Quality 16,000,000 15,000,000
DEQ - Remove One-Time Zero Emissions Heavy-Duty 8-Ton Pilot Program (1,000,000)
EQU - State Board of Equalization 724,400 724,400
EXE - Board of Executive Clemency 1,377,600 1,377,600
FOR - Department of Forestry and Fire Management 51,471,600 46,471,600
FOR - Remove One-Time Fire Suppression Funding (5,000,000)
GAM - Department of Gaming 11,704,500 6,204,500
GAM - Remove One-Time Racing Purse Enhancement Funding {4,000,000)
GAM - Remove One-Time Racetrack Capital and Maint./Operations {1,500,000)
GOV - Office of the Governor 8,996,800 8,996,800
OSP - Gov's Office of Strategic Planning & Budgeting 2,852,500 2,852,500
DHS - Department of Health Services 122,466,300 117,363,900
DHS - Remove One-Time Preceptor Grant Program for Graduate Students {500,000)
DHS - Remove One-Time Funding Licensing Staff Costs (1,202,400)
DHS - Remove One-Time Women's Preventive Health Services {500,000)
DHS - Remove One-Time Services for Parents of Deceased Children (500,000)
DHS - Remove One-Time Heat Mitigation in Southern Arizona (500,000)
DHS - Remove One-Time Southern AZ Counseling/Community Service (1,000,000)
DHS - Remove One-Time Senior Health Promotion (Santa Cruz County) (1,000,000)
DHS - Remove One-Time AZ Care Check Portal Funding {900,000)
DHS - Remove One-Time Alzheimer's Research Shift to Health Care Fund 1,000,000
AZH - Arizona Historical Society 2,978,700 2,978,700
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FY 2025 GF

FY 26 Baseline 1/

FY 2026 GF

Adj. Appropriation Above FY 25 JLBC Baseline

PAZ - Prescott Historical Society 995,300 995,300
HOM - Department of Homeland Security 10,200,000 10,000,000
HOM - Remove One-Time Cybersecurity Programs (200,000)

DOH - Department of Housing 15,000,000 0
DOH - Remove One-Time Housing Trust Fund Deposit (15,000,000)

ICA - Industrial Commission 84,700 84,700
DIF - Department of Insurance and Financial Institutions 8,090,100 6,212,000
DIF - Insurance Fraud Unit Budget Shift to Non-Appropriated Funds {1,878,100)

SPA - Judiciary - Supreme Court 29,864,200 29,710,300
SPA - Remove One-Time Digital Evidence Software Funding (280,000)

SPA - Judicial Salary Increase {2nd of 3rd Phase) 126,100

COA - Judiciary - Court of Appeals 24,407,400 24,911,700
COA - Judicial Salary Increase (2nd of 3rd Phase) 504,300

SUP - Judiciary - Superior Court 115,194,800 116,834,000
SUP - Judicial Salary Increase {2nd of 3rd Phase) 1,639,200

DJC - Department of Juvenile Corrections 29,978,900 29,978,900
LAN - State Land Department 12,411,300 12,078,300
LAN - CAP Rate Adjustment 56,400

LAN - Transfer Funding to Natural Resource Conservation Board (383,400)

Legislature

AUD - Auditor General 26,722,700 26,722,700
HOU - House of Representatives 21,565,600 21,565,600
JLBC - Joint Legisiative Budget Committee 3,055,800 3,055,800
LEG - Legislative Council 9,275,700 9,275,700
LEG - Ombudsman-Citizens Aide Office 1,578,400 1,578,400
SEN - Senate 18,000,200 18,000,200
MIN - State Mine Inspector 2,299,300 2,299,300
NRB - State Natural Resource Conservation Board 0 389,400
NRB - Transfer Funding from State Land Department 389,400

NAV - Arizona Navigable Steam Adjudication Comm. 140,500 140,500
SPB - Arizona State Parks Board 100,000 0
SPB - Remove One-Time Arizona Trail Fund Deposit {100,000}

DPS - Department of Public Safety 264,461,100 288,138,300
DPS - Remove One-Time Local Border Support Funding {4,000,000)

DPS - Remove One-Time Shift of Border Funding to Border Security Fund 27,677,200

PSP - Public Safety Personnel Retirement System 6,000,000 6,000,000
REA - State Real Estate Department 3,111,800 3,111,800
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FY 2025 GF FY 26 Baseline 1/ FY 2026 GF

Adj. Appropriation Above FY 25 JLBC Baseline
REV - Department of Revenue 59,677,700 59,677,700
SOS - Secretary of State 22,993,900 | 14,093,900
SOS - Remove One-Time Operating Funding (1,000,000}
SOS - Remove One-Time Primary/General Election Funding (7,900,000)
TAX - State Board of Tax Appeals 318,600 318,600
TOU - Office of Tourism 8,325,000 8,325,000
TRE - State Treasurer 10,160,700 4,432,100
TRE - Remove One-Time Election Security Funding (6,000,000)
TRE - Justice of the Peace Salary Adjustment 271,400
OTR - Governor's Office on Tribal Relations 67,100 67,100
UNI - Universities
UNI - Arizona Board of Regents 55,726,000 54,726,000
UNI - Remove One-Time Arizona Teachers Academy Funding (1,000,000)
UNI - ASU 408,638,200 387,698,800
UNI - Lease-Purchase Adjustment (5,400)
UNI - Inflation Adjustment (2017 Capital Infrastructure) 266,000
UNI - Remove One-Time Operating Funding (21,200,000)
UNI - Northern Arizona University 134,294,400 124,254,200
UNI - Lease-Purchase Adjustment (1,000)
UNI - Inflation Adjustment (2017 Capital Infrastructure) 100,800
UN! - Remove One-Time Operating Funding {10,100,000)
UNI - UA - Main Campus 295,913,700 281,450,100
UNI - Lease-Purchase Adjustment 1,100
UNI - Inflation Adjustment (2017 Capital Infrastructure) 235,300
UNI - Remove One-Time Operating Funding (14,700,000}
UNI - UA - Health Sciences Center 75,428,400 75,428,400
VSC - Department of Veterans' Services 11,999,100 11,499,100
VSC - Remove One-Time Veterans Center Funding (500,000}
WAT - Department of Water Resources 24,618,200 24,618,200
OTH - Other
OTH - AHCCCS Formula Costs (Ex-Appropriation) (76,351,600) 76,351,600 0
OTH - AHCCCS Federal Match Savings (Ex-Appropriation) (170,000,000) 170,000,000 0
OTH - DCS Federal Match Savings (Ex-Appropriation) {9,000,000) 5,000,000 0
OTH - DES Formula Costs {Supplemental) 76,100,000 (76,100,000) 0
OTH - DES Federal Match Savings {Ex-Appropriation) (80,000,000} 80,000,000 0
OTH - ADE Formula Costs (Supplemental) 103,190,600 {103,190,600) 0
OTH - ADE Qasimyar State Aid Adjustments (Supplemental) 61,000,000 (61,000,000) 0
OTH - Treasurer Justice of the Peace Salary Adjustment (Supplemental) 138,600 {138,600) 0
OTH - Phoenix Convention Center Debt Service 25,998,700 498,700 26,497,400
OTH - Rio Nuevo District 19,000,000 19,000,000
OTH - Remove One-Time FY 2025 State Fleet Adjustments 0 (3,299,000) (3,299,000)
OTH - Remove One-Time FY 2025 Health Insurance Adjustments 0 (140,000,000) {140,000,000)
OTH - Administrative Adjustments 130,000,000 10,000,000 140,000,000
OTH - Revertments {170,000,000) {20,000,000) {190,000,000)
TOTAL - OPERATING SPENDING CHANGES 16,090,603,100 556,805,800 16,647,408,900
TOTAL - CAPITAL SPENDING 0 0 0
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FY 2025 GF FY 26 Baseline 1/ FY 2026 GF

Adj. Appropriation Above FY 25 JLBC Baseline
TOTAL - ALL SPENDING 16,090,603,100 556,805,800 16,647,408,900
REVENUE CHANGES
Ongoing Revenue
REV - Ongoing Revenue (Including Urban Revenue Sharing) 15,997,449,600 664,358,400 16,661,808,000
One-Time Revenue
REV - Beginning Balance 962,823,000 (59,161,700) 903,661,300
REV - One-Time Fund Transfers to GF 33,991,800 (16,991,800) 17,000,000
TOTAL - REVENUE CHANGES 16,994,264,400 588,204,900 17,582,469,300
ENDING BALANCE 903,661,300 31,399,100 935,060,400

1/ Represents FY 2026 Baseline spending above the FY 2025 Adjusted Appropriation,
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DETAILED LIST OF OTHER FUND CHANGES BY AGENCY

FY 2025 OF 1/ FY 26 Baseline 2/ FY 2026 OF
Adj, Appropriation Above FY 25 JLBC Baseline

OPERATING SPENDING CHANGES

SBA - State Board of Accountancy 2,258,100 2,258,100
ACU - Acupuncture Board of Examiners 199,700 199,700
DOA - Arizona Department of Administration 229,455,000 227,823,000
DOA - Remove One-Time School District Actuarial Study to Expand HITF (250,000)

DOA - Remove One-Time Critical Applications Catalogue (500,000)

DOA - Remove One-Time Capitol Mall Fiber Network Upgrades (325,000)

DOA - Remove One-Time AFIS Operations/Maintenance funding {557,000)

APF - Automation Projects Fund/ADOA 29,694,000 19,256,800
APF - Remove One-Time ADOA Personnel System (HRIS) Replacement (6,841,200)

APF - Remove One-Time AHCCCS IT Mainframe Replacement (3,396,000)

APF - Adjust DOR Integrated Tax System Funding (200,000)

AGR - Department of Agriculture 1,924,300 1,962,800
AGR - NEMF Assessment Alignment 38,500

AXS - AHCCCS 455,300,200 464,775,200
AXS - Formula Adjustments 7,802,400

AXS - Valleywise Adjustments 1,672,600

BAT - Board of Athletic Training 167,800 167,800
ATT - Attorney General 109,559,300 100,959,300
ATT - Remove One-Time Veterans Substance Abuse Treatment Grants (5,000,000}

ATT - Remove One-Time Opioid Remediation - Fentanyl Interdiction (DEMA) {3,000,000)

ATT - Remove One-Time Opioid Remediation - Overdose Medication (DHS) (1,000,000)

BCB - Barbering and Cosmetology Board 3,230,900 3,230,900
BHE - Board of Behavioral Health Examiners 2,757,400 2,721,100
BHE - Remove One-Time Licensing/Investigations FTE Costs (36,300)

DCS - Department of Child Safety 204,280,700 204,280,700
BCE - State Board of Chiropractic Examiners 643,700 643,700
ROC - Registrar of Contractors 13,925,600 13,925,600
COR - Corporation Commission 35,404,400 35,404,400
ADC - Department of Corrections 68,633,300 55,985,000
ADC - Remove One-Time Food Contract Increase (12,648,300)

JUS - Arizona Criminal Justice Commission 7,318,800 7,318,800
SDB - AZ State Schools for the Deaf and the Blind 35,138,900 33,441,800
SDB - Formula Adjustments (1,697,100}

HEA - Comm for the Deaf & the Hard of Hearing 5,047,800 4,847,800
HEA - Remove One-Time Website Security Upgrades {200,000}

DEN - Board of Dental Examiners 2,129,800 2,120,500
DEN - Remove One-Time Annual Leave Payout {9,300)

DES - Department of Economic Security 549,327,500 418,869,900
DES - Formula Adjustments 542,400
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FY 2025 OF 1/

FY 26 Baseline 2/

FY 2026 OF

Adj. Appropriation Above FY 25 JLBC Baseline
DES - Remove One-Time Child Care Assistance Program Funding (131,000,000)
ADE - Arizona Department of Education 368,120,000 82,494,000
ADE - Endowment Earnings Adjustment (285,626,000)
EMA - Department of Emergency & Military Affairs 2,176,000 2,320,900
EMA - NEMF Assessment Alignment 144,500
DEQ - Department of Environmental Quality 98,366,000 94,516,000
DEQ - Remove One-Time Voluntary Vehicle Repair/Retrofit Funding {2,900,000)
DEQ - Remove One-Time Backfill for Solid Waste Program {950,000)
OEO - Governor's Office of Equal Opportunity 311,700 311,700
COL - Arizona Exposition and State Fair Board 23,698,700 19,927,300
COL - Remove One-Time Enhanced Operations Funding (3,771,400)
FIS - Arizona Game and Fish Department 42,552,200 42,552,200
GAM - Department of Gaming 23,444,000 23,444,000
DHS - Department of Health Services 63,124,900 62,119,500
DHS - Remove One-Time FTE Costs (5,400)
DHS - Remove One-Time Alzheimer's Research Shift to Hith Research Fund (1,000,000)
HLS - Arizona Department of Homeland Security 11,054,700 11,054,700
HOM - Board of Homeopathic & Integrated Medicine Examiners 61,500 61,500
DOH - Department of Housing 388,800 388,800
IND - Industrial Commission 22,138,000 22,138,000
DIF - Department of Insurance and Financial Institutions 12,857,100 12,857,100
SPA - Judiciary - Supreme Court 35,020,400 34,849,300
SPA - Remove One-Time CASA Volunteer Ads/Salary Funding (171,100)
SUP - Judiciary - Superior Court 12,015,600 12,015,600
DJC - Department of Juvenile Corrections 13,597,700 13,597,700
LAN - State Land Department 12,496,200 12,235,600
LAN - Transfer Funding to Natural Resource Conservation Board {260,600)
LIQ - Department of Liquor Licenses & Control 6,126,800 6,126,800
LOT - Arizona State Lottery Commission 187,408,000 195,493,600
LOT - Tab Tickets 86,500
LOT - Instant Ticket Sales 1,935,400
LOT - On-Line Vendor Fees 845,100
LOT - Retailer Commissions 5,218,600
BMT - Board of Massage Therapy 607,700 607,700
MED - Arizona Medical Board 8,424,900 8,424,900
MIN - State Mine Inspector 112,900 112,900
NRB - State Natural Resource Conservation Board 0 260,600
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103
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FY 2025 OF 1/

FY 26 Baseline 2/

FY 2026 OF

Adj. Appropriation Above FY 25 JLBC Baseline
NRB - Transfer Funding from State Land Department 260,600
NAT - Naturopathic Physicians Medical Board 220,000 220,000
NAV - Navigable Stream Adjudication Commission 200,000 200,000
NUR - State Board of Nursing 7,016,600 6,982,800
NUR - Remove One-Time APRN Investigator FTE Costs {12,700)
NUR - Remove One-Time Senior Investigator FTE Costs (21,100)
NC! - Nursing Care Inst. Administrators Board 613,100 613,100
OCC - Board of Occupational Therapy Examiners 306,700 302,700
OCC - Remove One-Time Investigator FTE Costs {4,000)
DIS - State Board of Dispensing Opticians 198,500 198,500
OPT - State Board of Optometry 295,600 295,600
QST - AZ Board of Osteopathic Examiners in Medicine/Surgery 1,403,100 1,403,100
SPB - Arizona State Parks Board 21,048,300 20,548,300
SPB - Remove One-Time Veterans Memorial State Park Feasibility Study (500,000)
PER - Personnel Board 363,700 363,700
PHA - Arizona State Board of Pharmacy 3,568,600 3,504,000
PHA - Remove One-Time Annual Leave Payout (64,600)
PHY - Board of Physical Therapy Examiners 596,000 596,000
P10 - Arizona Pioneers' Home 8,492,100 8,492,100
POD - State Board of Podiatry Examiners 202,700 202,700
PRI - State Board for Private Postsecondary Education 453,000 453,000
PSY - State Board of Psychologist Examiners 644,800 644,800
DPS - Department of Public Safety 80,263,000 79,493,000
DPS - Remove One-Time Rifle Replacement (770,000)
RUC - Residentlal Utility Consumer Office 1,606,500 1,606,500
RES - Board of Respiratory Care Examiners 426,700 426,700
RET - Arizona State Retirement System 28,863,400 28,863,400
REV - Department of Revenue 29,927,000 28,727,000
REV - Remove One-Time IT Infrastructure for Cybersecurity/IRS Issues {1,200,000)
SOS - Secretary of State 2,304,200 1,854,200
SOS - Remove One-Time Electronic Records Repository Program (450,000)
TEC - State Board of Technical Registration 2,646,000 2,646,000
DOT - Department of Transportation 572,474,900 554,941,200
DOT - Remove One-Time State Vehicle Replacement Funding (4,120,000)
DOT - Remove One-Time MVD Security Modernization Funding (SHF) {724,900)
DOT - Remove One-Time Passenger Rail Study Operating Costs (200,000)
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FY 2025 OF 1/

FY 26 Baseline 2/

FY 2026 OF

Adj. Appropriation Above FY 25 JLBC Baseline
DOT - Remove One-Time ADOT Fleet Fuel Inflation Adjustment (SHF) (3,297,900)
DOT - Remove One-Time State Fleet Operating Adjustments (6,273,900)
DOT - Remove One-Time State Fleet Operating Costs {5,200)
DOT - Remove One-Time Construction Mgmt System Replacement (SHF) (1,885,000)
DOT - Remove One-Time South Mountain Highway Maintenance (SHF) {509,300)
DOT - Remove One-Time I-17 Flex Lane Highway Maintenance (SHF) (517,500)
DOT - Technical Shift for FY 24 Salary Increase in SLls (SHF) Yes
TRE - State Treasurer 9,471,600 6,518,400
TRE - Remove One-Time Peace Officer Training Equipment Fund Altocation (2,953,200)
UNI - Universities
UNI - ASU 856,998,800 856,998,800
UNI - Northern Arizona University 131,836,800 131,836,800
UNI - UA - Main Campus 368,549,100 368,549,100
UNI - UA - Health Sciences Center 61,522,800 61,522,800
VSC - Department of Veterans' Services 60,994,800 60,994,800
VME - Veterinary Medical Examining Board 787,900 787,900
WAT - Department of Water Resources 2,018,300 2,018,300
OTH - Other
OTH - Remove One-Time FY 2025 Fleet Adjustments 0 {1,453,600) (1,453,600)
OTH - Remove One-Time FY 2025 Health Insurance Adjustments 0 (41,551,600) (41,551,600)
OTH - Unallocated FY 2025 Health Insurance Adjustments 18,448,400 (18,448,400) 0
OTH - Unallocated FY 2025 Fleet Adjustments 171,400 (171,400) 0
OTH - Unallocated FY 2025 Rent and COP Adjustments 13,000 (13,000) 0
OTH - Unallocated FY 2025 Retirement Adjustments 392,500 (392,500) 0
TOTAL - OPERATING SPENDING CHANGES $4,976,240,900 ($528,337,500) $4,447,903,400
CAPITAL SPENDING CHANGES
Building Renewal
Arizona Department of Administration 19,000,000 19,000,000
Arizona Department of Corrections 8,557,000 (2,692,700) 5,864,300
Game & Fish Department 1,795,000 20,700 1,815,700
Arizona Lottery Commission 218,200 218,200
State Parks Board 3,022,000 (3,022,000) 0
Pioneers' Home 465,000 {465,000) 0
Arizona Department of Transportation 22,540,100 22,540,100
New Projects
Parks - Statewide Campground Improvements 4,100,000 (4,100,000) 0
Parks - Statewide Solar Shade Structures 2,233,300 (2,233,300) 0
Parks - Statewide Water Conservation Projects 1,339,000 {1,339,000) 0
Parks - Yuma Territorial Prison State Historic Park 5,945,000 {5,945,000) 0
Parks - Red Rock Historic Building Renovations 4,000,000 (4,000,000} 0
Parks - San Rafeal Historic Building Renovation 1,500,000 (1,500,000) 0
Parks - Ex-Appropriate Unfunded/Cancelled FY 2025 Parks Projects (19,117,300) 19,117,300 0
Parks - Cancelled Dead Horse Amphitheater (FY 2023 Ex-Appropriation) (210,000) 210,000 0
Parks - Cancelled Construction Svcs Relocation (FY 2023 Ex-Appropriation) (2,000,000) 2,000,000 0
Parks - Cancelled Water Conservation (FY 2023 Ex-Appropriation) (1,339,000) 1,339,000 0
ADQT - Airport Planning 25,550,000 18,750,700 44,340,700
ADQT - Controlled Access 137,319,000 3,995,000 141,314,000
ADOT - Debt Service 128,482,000 (9,709,000) 118,773,000
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FY 2025 OF 1/ FY 26 Baseline 2/ FY 2026 OF

Adj. Appropriation Above FY 25 JLBC Baseline
ADQT - Statewide Highway Construction 196,687,000 1,996,000 198,683,000
ADOT - Vehicle Fueling Stations Shortfall (10 Stations) (SHF) 9,088,200 (9,088,200) 0
TOTAL - CAPITAL SPENDING CHANGES $549,174,500 3,374,500 $552,549,000
TOTAL - OPERATING & CAPITAL SPENDING $5,525,415,400 (524,963,000) $5,000,452,400
FUND TRANSFERS
APF/DOA - Automation Projects Fund - All For IT Projects
APF/DOA - DOR Integrated Tax System 7,609,500 (78,200) 7,531,300
APF/DOA - One-Time ADOA Personnel System {HRIS) Replacement 2,421,200 (2,421,200) 0
Other Fund Transfers
OTH - Water Quality Fee Fund from Air Quality Fund 7,200,000 (7,200,000} 0
TOTAL - FUND TRANSFERS $17,230,700 ($9,699,400) $7,531,300
EXPENDITURE AUTHORITY CHANGES
AXS - AHCCCS i] 18,102,295,900 18,487,259,800
AXS - Formula Adjustments 25,230,200
AXS - Valleywise Adjustments 389,407,100
AXS - Remove One-Time Critical Access Supplemental Pool (7,762,400)
AXS - Remove One-Time IT Mainframe Replacement Funding (21,911,000)
DCS - Department of Child Safety 598,749,400 601,802,600
DCS - Formula Adjustments 3,053,200
DES - Department of Economic Security 3,401,058,000 4,137,168,400
DES - Formula Adjustments 382,441,700
DES - Administrative Pass-Through Adjustment 262,168,700
DES - Directed Payments 91,500,000

ADE - Arizona Department of Education 1,293,641,500 1,293,641,500
OTH - Other
OTH - DES Formula Costs (Supplemental) 333,619,000 (333,619,000} 0

TOTAL - EXPENDITURE AUTHORITY CHANGES

$23,729,363,800

$790,508,500

$24,519,872,300

1/ Represents original FY 2025 appropriations adjusted for revisions in Lottery Commission and the Universities,
2/ Represents FY 2025 Baseline spending above the FY 2025 Adjusted Appropriation.
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SUMMARY OF ONE-TIME OTHER FUND ADJUSTMENTS

FY 2025 FY 2026 FY 2027 FY 2028
Baseline Baseline Baseline Baseline

Operating

ADOA - Accounting System Upgrade 557,000

ADOA - School District Actuarial Study to Expand HITF 250,000

ADOA - Critical Applications Catalogue 500,000

ADOA - Capitol Mall Fiber Upgrades 325,000

APF - ADOA Personnel System Replacement 6,841,200

APF - DOR Integrated Tax System 19,456,800 19,256,800 18,456,800 12,468,000

APF - AHCCCS IT Mainframe Replacement 3,396,000

Agriculture - Nuclear Emergency Management 308,600 347,100

Attorney General - Veterans Substance Abuse Treatment Grants 5,000,000

Attorney General - Opioid Remediation (DEMA) 3,000,000

Attorney General - Opioid Remediation (DHS) 1,000,000

Barbering/Cosmetology - IT Development (Laws 2024, Ch. 250} 200,000 200,000

Behavioral Health Examiners - Increased Licensing Workload 36,300

ADC - Food Contract Increase 12,648,300

Deaf & Hard of Hearing Comm. - Website Security Upgrades 200,000

Dental Examiners - Annual Leave Payout 9,300

DES - Child Care Assistance 131,000,000

DEMA - Nuclear Emergency Management Fund 2,176,000 2,320,900

DEQ - Voluntary Vehicle Repair/Retrofit Program Fund 2,900,000

DEQ - Solid Waste Program Shortfall 950,000

DHS - Procurement, Leg Specialist, Budget Analyst FTEs 5,400

DHS - Shift Biomedical Research from GF to Health Care Fund 2,000,000 2,000,000

DHS - Shift Alzheimer's Research from GF to Health Care Fund 1,000,000

Exposition and State Fair Board - Enhanced Operations 3,771,400

Judiciary - Supreme Court - CASA Volunteer Ads/Salaries 171,100

DJC - Operating Budget Shift to Land Trust Fund 800,000 800,000

DJC - Operating Budget Shift to CJEF 100,000 100,000

Nursing - One-Time APRN Investigator Costs 12,700

Nursing - One-Time Senior Investigator Costs 21,100

Occupational Therapy - One-Time Part-Time Investigator Costs 4,000

Parks - Veterans Memorial State Park Feasibility Study 500,000

Pharmacy - Annual Leave Payout 64,600

DPS - Rifle Replacement 770,000

DOR - IT Infrastructure for Cybersecurity and IRS Issues 1,200,000

SOS - Electronic Records Repository Program 450,000

ADOT - One-Time Vehicle Purchases 4,120,000

ADOT - MVD Security Modernization 724,900

ADOT - Passenger Rail Service Costs 200,000

ADOT - ADOT Fleet Fuel inflation Adjustment 3,297,900

ADOT - State Fleet Operating Adjustments 6,273,300

ADOT - State Fleet Operations Costs 5,200

ADOT - Construction Management System Replacement 1,885,000

ADOT - South Mountain Highway Maintenance 509,300

ADOT - |-17 Flex Lane Highway Maintenance 517,500

State Treasurer - Peace Officer Training Equip Fund Allocation 2,953,200
Subtotal - Operating Funding 222,111,700 25,024,800 18,456,800 12,468,000
Capital Outlay

ADOA - Building Renewal 19,000,000 19,000,000

ADC - Building Renewal 8,557,000 5,864,300

Game and Fish - Building Renewal 1,795,000 1,815,700

Lottery - Building Renewal 218,200 218,200

Parks - Building Renewal 3,022,000

Pioneers' Home - Building Renewal 465,000

ADOT - Building Renewal 22,540,100 22,540,100

Parks - Statewide Campground Improvements 4,100,000

Parks - Statewide Solar Shade Structures 2,233,300

Parks - Statewide Water Conservation Projects 1,339,000

Parks - Yuma Territorial Prison Historic Renovations 5,945,000

Parks - Red Rock Historic Building Renovations 4,000,000

Parks - San Rafael Historic Building Renovations 1,500,000

Parks - Unfunded/Cancelled FY 2025 Projects (19,117,300)

Parks - Unfunded/Cancelled FY 2023 Projects (3,549,000)

ADOT - Airport Planning 32 25,550,000 44,340,700



SUMMARY OF ONE-TIME OTHER FUND ADJUSTMENTS

ADOT - Controlled Access

ADOT - Debt Service

ADOT - Statewide Highway Construction
ADOT - Vehicle Fueling Stations Shortfall

Subtotal - Capital Outlay

Total - One-Time Spending

FY 2025 FY 2026 FY 2027 FY 2028
Baseline Baseline Baseline Baseline
137,319,000 141,314,000

128,482,000 118,773,000

196,687,000 198,683,000

9,088,200

549,174,500 552,549,000 -

771,286,200 577,573,800 18,456,800 12,468,000
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FY 2025 ADJUSTMENTS

SUPPLEMENTAL APPROPRIATIONS
General Fund

Department of Economic Security - Formula Costs
Department of Education - Formula Costs
Department of Education - Qasimyar State Aid Adjustments
Treasurer - Justice of the Peace Salary Adjustment

Total - General Fund

Expenditure Authority
Department of Economic Security - Formula Costs
Total - Expenditure Authority

EX-APPROPRIATIONS

General Fund

AHCCCS - Formula Costs

AHCCCS - Federal Match Savings

Department of Child Safety - Federal Match Savings

Department of Economic Security - Federal Match Savings
Total - General Fund

Other Funds

Parks - Unfunded/Cancelled FY 2023 and FY 2025 Capital Projects

Total - Other Funds
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JLBC Baseline
Change to
Original FY 25
Budget

$76,100,000
103,190,600
61,000,000
138,600

$240,429,200

$333,619,000

$333,619,000

($76,351,600)
(170,000,000)
(9,000,000)
(80,000,000)

($335,351,600)

{$22,666,300)

($22,666,300)













































PREVIOUSLY ENACTED APPROPRIATIONS
FY 2026 and BEYOND 1/

GENERAL FUND

FY 2026 FY 2027 FY 2028

Administration, Arizona Department of - School Facilities Division
Laws 2024, Ch. 209 - New School Facilities Fund 45,077,100
Attorney General
A.R.S. § 26-263 - Military Airport Planning 85,000 85,000 85,000
Commerce Authority, Arizona
A.R.S. § 43-409 - Withholding Tax Revenues 10,500,000 10,500,000 10,500,000
Community Colleges
A.R.S. § 42-5031.01 - Tribal Postsecondary Institutions 2/ 1,411,100 1,411,100 1,411,100
A.R.S. § 15-1469.01 - Rural County Allocation 3/ 6,109,000 6,109,000 6,109,000
Emergency and Military Affairs, Department of
A.R.S. § 26-263 - Military Airport Planning 90,000 90,000 90,000
A.R.S. § 35-192 - Governor's Emergency Authority 4,000,000 4,000,000 4,000,000
Environmental Quality, Department of
A.R.S. § 49-282 - WQARF Priority Site Remediation 4/ 15,000,000 15,000,000 15,000,000
Forestry and Fire Management, Department of
Laws 2019, Ch. 263 - Nonnative Species Eradication (through FY 2029) 1,000,000 1,000,000 1,000,000
A.R.S. § 37-1305 - Wild Land Fire Emergency 3,000,000 3,000,000 3,000,000
Public Safety Personnel Retirement System
Laws 2019, Ch. 263 - Prescott Fire Dept. Pension Liability 1,000,000
A.R.S. § 38-810 - EORP Closure (through FY 2043) 5,000,000 5,000,000 5,000,000
Transportation, Department of
Laws 2024, Ch. 211 - |-10 Widening (SR 85/Citrus Road) 30,000,000 78,000,000
Laws 2024, Ch. 211 - Overpass at Riggs Road & SR 347 49,000,000
Laws 2024, Ch. 211 - West Pinal Parkway East-West Corridor Design 9,240,000
Treasurer, State
A.R.S. § 41-2308 - Special Sporting Event Marketing (through FY 2051) 1,500,000 1,500,000 1,500,000
Arizona State Universit
A.R.S. § 15-1670 - 2003 Research Infrastructure Lease-Purchase 5/ 13,453,900 13,450,100 13,436,200
A.R.S. § 15-1671 - 2017 Capital Infrastructure ($1B Bonding) &/ 13,566,700 13,838,000 14,114,800
Morthern Arizona University
A.R.S. § 15-1670 - 2003 Research Infrastructure Lease-Purchase 5/ 4,884,500 4,884,300 4,894,000
A.R.S. § 15-1671 - 2017 Capital Infrastructure ($1B Bonding) 6/ 5,142,200 5,245,000 5,349,900
University of Arlzon
A.R.S. § 15-1670 - 2003 Research Infrastructure Lease-Purchase 5/ 14,248,400 14,251,300 14,254,100
AR.S. §15-1671 - 2017 Capital Infrastructure {$1B Bonding) 6/ 12,001,900 12,241,900 12,486,700
Veterans' Services, Department of
Laws 2024, Ch. 211 - Northwest Arizona Veterans' Home 25,000,000
Other
A.R.S. § 9-602 - Phoenix Convention Center Financing 7/ 26,497,400 26,997,100 27,495,100
A.R.S, § 42-5031 - Rio Nuevo Multi-Purpose Facility District 8/ 19,000,000 19,000,000 19,000,000

GENERAL FUND TOTAL 202,567,200 187,602,800 319,965,900
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PREVIOUSLY ENACTED APPROPRIATIONS
FY 2026 and BEYOND 1/

OTHER FUNDS

FY 2026 FY 2027 FY 2028
Barbering and Cosmetology Board
Laws 2024, Ch, 250 - IT Development Costs 200,000
OTHER FUNDS TOTAL 200,000 - -

1

SN

©

N

All statutory appropriations are indefinite unless otherwise noted in this report. The appropriations in each column represent the total

appropriation in each fiscal year and do not represent the increase above the prior year.

Pursuant to A.R.S. § 42-5031.01, the JLBC Staff assumes an annual distribution of $923,700 to the Navajo Nation, comprised of $615,800 for Dine
College and $307,900 for Navajo Technical College, and an annual distribution of 517,400 for the Tohono O'Odham Community College.
Pursuant to A.R.S. § 15-1469.01, the JLBC Staff assumes an annual distribution of $6,109,000 for the Community College Rural County Allocation.
Statute requires the General Fund to pay the initial cost of students attending community colleges from counties that are not part of an
established community college district, and the state will withhold these counties' sales tax revenues to offset the cost.

AR.S. § 49-282 requires that $18,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including at least $15,000,000
from the corporate income tax. The Environment Budget Reconciliation Bill of each year transfers the $15,000,000 to WQARF, but does not
permit any additional corporate income tax adjustment above that level.

AR.S. § 15-1670 appropriates monies from the General Fund to each public university for research infrastructure lease-purchase paymentsin
varying amounts through FY 2031,

A.R.S. § 15-1671 appropriates monies from the General Fund to each public university for debt service payments on capital projects as part of the
$1 billion bonding program. This amount increases by lesser of 2% or inflation each fiscal year through FY 2043,

Pursuant to A.R.S. § 9-602, the City of Phoenix receives an annual distribution for Phoenix Convention Center financing based on a statutory debt
schedule, which requires that cumulative payments to the city do not exceed estimated revenue resulting from the project.

Pursuant to A.R.S. § 42-5031, the JLBC Staff assumes an annual distribution of $19,000,000 from the General Fund for the Rio Nuevo Multi-

Purpose Facility District. The district receives a diversion of Transaction Privilege Tax (TPT} revenue to finance the development of a multipurpose
facility and supporting projects.
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STATE PERSONNEL SUMMARY
Full-Time Equivalent Positions by Agency for Fiscal Years 2025 and 2026 1/

BUDGET UNITS
Accountancy, State Board of
Acupuncture Board of Examiners
Administration, Arizona Department of
School Facilities Division
SUBTOTAL - Administration, Arizona Department of
Administrative Hearings, Office of
Agriculture, Arizona Department of
AHCCCS
AHCCCS - DES Eligibility
SUBTOTAL - AHCCCS 2/
Athletic Training, Board of
Attorney General - Department of Law
Barbering and Cosmetology Board
Behavioral Health Examiners, Board of
Charter Schools, State Board for
Child Safety, Department of 3/
Chiropractic Examiners, State Board of
Commerce Authority, Arizona
Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Criminal Justice Commission, Arizona
Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of
Economic Opportunity, Office of
Economic Security, Department of 4/
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of 5/
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Department of
Game and Fish Department, Arizona
Gaming, Department of
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society of Arizona, Prescott
Homeland Security, Arizona Department of
Homeopathic and Integrated Medicine Examrs., Bd. of
Housing, Department of
Industrial Commission of Arizona
Insurance and Financial Institutions, Department of
Judiciary
Supreme Court
Court of Appeals
Superior Court
SUBTOTAL - Judiciary
Juvenile Corrections, Department of
Land Department, State
Legislature
Auditor General
Joint Legislative Budget Committee
Legislative Council
Ombudsman-Citizens Aide Office
SUBTOTAL - Legislature

Fiscal Year 2025

Fiscal Year 2026

General Other General Other

Fund Fund Total Fund Fund Total
0.0 14.0 14.0 0.0 14.0 14.0
0.0 1.0 1.0 0.0 1.0 1.0
115.2 432.9 548.1 115.2 432.9 548.1
17.0 0.0 17.0 17.0 0.0 17.0
132.2 4329 565.1 132.2 432.9 565.1
12.0 0.0 12.0 12.0 0.0 12.0
192.2 20.1 212.3 192.2 19.7 211.9
401.0 8735 1,274.5 401.0 873.5 1,274.5
557.3 627.5 1,184.8 557.3 627.5 1,184.8
958.3 1,501.0 2,459.3 958.3 1,501.0 2,459.3
0.0 15 1.5 0.0 1.5 1.5
2336 438.1 6717 233.6 438.1 671.7
0.0 335 335 0.0 335 335
0.0 27.0 27.0 0.0 27.0 27.0
25.0 0.0 25.0 25.0 0.0 25.0
1,593.6 1,689.5 3,283.1 1,593.6 1,689.5 3,283.1
0.0 6.0 6.0 0.0 6.0 6.0
100.0 0.0 100.0 100.0 0.0 100.0
0.0 105.6 105.6 0.0 105.6 105.6
50.8 251.1 301.9 50.8 251.1 301.9
9,571.0 21.0 9,592.0 9,548.0 21.0 9,569.0
0.0 11.0 11.0 0.0 11.0 11.0
284.8 277.4 562.2 284.8 277.4 562.2
0.0 21.0 21.0 0.0 21.0 21.0
2.0 11.0 13.0 2.0 11.0 13.0
5.0 0.0 5.0 5.0 0.0 5.0
1,144.9 3,466.9 4,611.8 1,170.6 3,513.2 4,683.8
23.0 0.0 23.0 23.0 0.0 23.0
217.7 15.2 232.9 217.7 15.2 232.9
62.5 8.5 71.0 64.1 8.0 72.1
0.0 358.7 358.7 0.0 358.7 358.7
0.0 5.0 5.0 0.0 5.0 5.0
7.0 0.0 7.0 7.0 0.0 7.0
14.5 0.0 14.5 14.5 0.0 14.5
0.0 184.0 184.0 0.0 184.0 184.0
235.5 0.0 235.5 235.5 0.0 235.5
0.0 273.5 273.5 0.0 273.5 273.5
0.0 155.8 155.8 0.0 155.8 155.8
22.0 0.0 22.0 22.0 0.0 22.0
858.4 309.6 1,168.0 858.4 309.6 1,168.0
50.9 0.0 50.9 50.9 0.0 50.9
13.0 0.0 13.0 13.0 0.0 13.0
0.0 20.0 20.0 0.0 20.0 20.0
0.0 1.0 1.0 0.0 1.0 1.0
0.0 3.0 3.0 0.0 3.0 3.0
1.0 235.6 236.6 1.0 235.6 236.6
95.8 60.6 156.4 86.8 60.6 147.4
149.6 55.4 205.0 149.6 55.4 205.0
162.8 0.0 162.8 162.8 0.0 162.8
231.8 8.7 240.5 231.8 8.7 240.5
544.2 64.1 608.3 544.2 64.1 608.3
478.5 260.0 738.5 478.5 260.0 738.5
131.7 5.0 136.7 131.7 5.0 136.7
224.8 0.0 224.8 224.8 0.0 224.8
29.0 0.0 29.0 29.0 0.0 29.0
56.0 0.0 56.0 56.0 0.0 56.0
12.0 0.0 12.0 12.0 0.0 12.0
321.8 0.0 321.8 321.8 0.0 321.8
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BUDGET UNITS
Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine Inspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission, Arizona
Nursing, State Board of
Nursing Care Institution of Administrators, Board of
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing
Optometry, State Board of
Osteopathic Examiners, Arizona Board of
Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Real Estate Department, State
Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
Secretary of State, Department of State
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on
Universities 6/7/
Regents, Arizona Board of
Arizona State University
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities
Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State
Water Resources, Department of

TOTAL APPROPRIATED FUNDS

Fiscal Year 2025

Fiscal Year 2026

General Other General Other

Fund Fund Total Fund Fund Total
0.0 58.2 58.2 0.0 58.2 58.2
0.0 98.8 98.8 0.0 98.8 98.8
0.0 5.0 5.0 0.0 5.0 5.0
0.0 63.5 63.5 0.0 63.5 63.5
22,0 0.0 22.0 22.0 0.0 22.0
0.0 2.0 2.0 0.0 2.0 2.0
2.0 0.0 2.0 2.0 0.0 2.0
0.0 63.0 63.0 0.0 63.0 63.0
0.0 7.0 7.0 0.0 7.0 7.0
0.0 2.0 2.0 0.0 2.0 2.0
0.0 1.0 1.0 0.0 1.0 1.0
0.0 2.0 2.0 0.0 2.0 2.0
0.0 10.0 10.0 0.0 10.0 10.0
0.0 167.0 167.0 0.0 167.0 167.0
0.0 2.0 2.0 0.0 2.0 2.0
0.0 25.4 25.4 0.0 25.4 254
0.0 4.0 4.0 0.0 4.0 4.0
0.0 107.3 107.3 0.0 107.3 107.3
0.0 1.0 1.0 0.0 1.0 1.0
0.0 4.0 4.0 0.0 4.0 4.0
0.0 4.5 4.5 0.0 4.5 4.5
891.7 1,276.0 2,167.7 891.7 1,276.0 2,167.7
37.0 0.0 37.0 37.0 0.0 37.0
0.0 12.0 12.0 0.0 12.0 12.0
0.0 4.0 4.0 0.0 4.0 4.0
0.0 240.9 240.9 0.0 240.9 240.9
274.0 618.8 892.8 274.0 618.8 892.8
144.1 2.0 146.1 144.1 0.0 144.1
4.0 0.0 4.0 4.0 0.0 4.0
0.0 25.0 25.0 0.0 25.0 25.0
31.0 0.0 31.0 31.0 0.0 31.0
0.0 4,571.0 4,571.0 0.0 4,571.0 4,571.0
0.0 38.4 38.4 0.0 38.4 38.4
3.0 0.0 3.0 3.0 0.0 3.0
30.9 0.0 30.9 30.9 0.0 30.9
2,565.8 5,791.6 8,357.4 2,565.8 5,791.6 8,357.4
1,132.6 1,266.4 2,399.0 1,132.6 1,266.4 2,399.0
2,771.1 3,391.7 6,162.8 2,771.1 3,391.7 6,162.8
541.7 502.3 1,044.0 541.7 502.3 1,044.0
7,042.1 10,952.0 17,994.1 7,042.1 10,952.0 17,994.1
148.3 644.0 792.3 148.3 644.0 7923
0.0 7.0 7.0 0.0 7.0 7.0
198.0 6.0 204.0 198.0 6.0 204.0
26,180.1 29,314.0 55,494.1 26,175.4 29,357.4 55,532.8

1/ Full-Time Equivalent (FTE)} Positions shown for individual agencies include only those positions funded by appropriated funds. The number
reflects the FTE Position ceiling and not the actual number of current employees. The detail for changes in FTE Positions that occurred between
FY 2025 and FY 2026 can be found in the individual agency pages.

3

Authority.

CSIS

System Fund and Child Support Enforcement Expenditure Authority.

4

Baseline.

@

Includes 970.3 FTE Positions in FY 2025 and FY 2026 in the Other Fund FTE Positions columns funded from Expenditure Authority.

Includes 1,488.5 FTE Positions in FY 2025 and FY 2026 in the Other Fund FTE Positions columns funded from the AHCCCS Fund Expenditure

includes 2,427.8 FTE Positions in FY 2025 and 2,474.1 FTE Positions in FY 2026 in the Other Fund columns funded from the Long Term Care

The FY 2025 General Appropriations Act included a clerical error reducing FTE Positions by (3.6). These positions were added back in the FY 2026

The FY 2025 General Appropriations Act originally appropriated 18,040.3 FTE Positions to the Universities for FY 2025. This FTE Position amount

has been revised to 17,994.1 to account for changes in projected tuition and fee collections. Any revised tuition rates as well as changes in
enrollment can result in collections exceeding (or being below) the appropriated amount.

7/ The Other Fund FTE Positions are funded by the University Collections Fund, which includes a portion of tuition and fees and a portion of land

earnings.
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FY 2026 BUDGET RECONCILIATION BILL PROVISIONS

The Baseline includes the enactment of statutory changes associated with its funding amount. The following provisions
would be grouped by subject into Budget Reconciliation Bills (BRBs).

Statewide

1. As session law, continues to require unrestricted Federal Funds to be deposited in the General Fund for the
payment of essential government services.

2. As session law, continues to notwithstand the requirements for any deposit to or any withdrawals from the

Budget Stabilization Fund {BSF) through FY 2028. Also, notwithstands the 10% BSF cap for FY 2026.

3. As session law, continues to set the FY 2026 Capital Outlay Stabilization Fund (COSF) rental rate charged by the
Arizona Department of Administration at $17.87/square foot for rentable office space and $6.43/square foot
for rentable storage space.

Arizona Department of Agriculture

4, As session law, continues to allow the department to lower existing fees for any funds held in trust subject to
review from the Agriculture Advisory Council. Continues to require the department to adopt emergency rules,
in conjunction with the industry, to modify fees deposited in the Dangerous Plants, Pests, and Diseases Trust
Fund in FY 2026. The rules are to be reviewed by the Agriculture Advisory Council. The department does not
currently plan to use their FY 2025 BRB authority to lower fees in FY 2025.

AHCCCS

Rates and Services

5. As session law, continues the FY 2010 risk contingency rate reduction for all managed care organizations.
Continues to allow AHCCCS to impose a reduction on funding for all managed care organizations'
administrative funding levels.

Counties

6. As session law, continues to exclude Proposition 204 administration costs from county expenditure limitations.
7. As session law, sets the FY 2026 County Acute Care contribution at $42,814,200.

8. As session law, continues to require AHCCCS to transfer any excess monies back to the counties by December

31, 2026, if the counties’ proportion of state match exceeds the proportion allowed in order to comply with
the Federal Affordable Care Act.

9. As session law, sets the FY 2026 county Arizona Long Term Care System (ALTCS) contributions at $409,537,600.

Hospitals

10.  Assession law, modify the FY 2026 disproportionate share (DSH) distributions to continue to include the
Arizona State Hospital, private qualifying disproportionate share hospitals, and Yuma Regional Medical Center
but eliminate the distribution to Valleywise which is now receiving funding from a separate federal program.

11.  Assession law, continues to require AHCCCS to give priority to rural hospitals in Pool 5 distribution, as well as
permit local jurisdictions to provide additional local match for Pool 5 distributions.

12.  Assession law, continues to establish priority for payments to private hospitals via the DSH-Voluntary program
in FY 2026 according to county population size. Hospitals in rural counties (i.e., excluding Maricopa, Pima, and
Pinal) have first priority; hospitals in Pinal County have second priority; and hospitals in Maricopa and Pima
Counties have third priority.

Available Funding

13.  Assession law, continues to state that it is the intent of the Legislature that AHCCCS implement a program
within its available appropriation.

Arizona Community Colleges
14.  As session law, continues to suspend the Operating State Aid funding at levels specified in the General

Appropriation Act, which effectively means suspending the formula in FY 2026 for only Maricopa and Pima
Counties.
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15.  Assession law, continues to set the Science, Technology, Engineering and Mathematics and Workforce
Programs district funding at levels specified in the General Appropriation Act, which effectively means
suspending the inflation adjustment in FY 2026 for all community college districts.

Counties and Cities & Towns

16.  Assession law, continues to allow counties with a population of less than 250,000 according to the 2020
Decennial Census to use any source of county revenue to meet a county fiscal obligation for FY 2026, up to
$1,250,000 of county revenue for each county. The Baseline would continue to require counties using this
authority to report to the Director of the Joint Legislative Budget Committee (JLBC) on the intended amount
and sources of funds by October 1, 2025.

Arizona School for the Deaf and the Blind
17.  Assession law, continues to allow the Telecommunication for the Deaf Fund to be spent on educational and
operational costs of ASDB.

Department of Economic Security

18.  Assession law, continues to require recipients of Temporary Assistance for Needy Families (TANF) Cash
Benefits to pass a drug test in order to be eligible for benefits if the Department of Economic Security (DES) has
reasonable suspicion the recipient uses illegal drugs.

Department of Education

Formula Requirements

19.  As permanent law, increases the base level {A.R.S. § 15-901B2), the transportation funding levels (A.R.S. § 15-
945A5) and the charter school “Additional Assistance” amounts (A.R.S. § 15-185B4) by 2.0% for standard
inflation.

20.  As permanent law, update the Qualifying Tax Rate cited in A.R.S. § 41-1276 to reflect the Truth in Taxation
rates established for FY 2026.

Other

21.  Assession law, continue to notwithstand A.R.S. 15-241 to allow ADE to expend monies in FY 2025 from the
Failing Schools Tutoring Fund for school improvement. Require ADE to report on proposed expenditures from
the fund to the Governor, Speaker of the House, President of the Senate, JLBC and OSPB by September 1, 2025.

22.  Assession law, continues stating that it is the intent of the Legislature and Governor that school districts
increase the total percentage of classroom spending in the combined categories of instruction, student support
and instructional support as defined by the Auditor General.

Department of Environmental Quality

23.  Assession law, continues to allow the department to utilize up to $6,531,000 from the Underground Storage
Tank Fund in FY 2026 for department administrative expenses and for sewage remediation.

24.  As session law, continues notwithstanding the $18,000,000 annual funding level for the Water Quality
Assurance Revolving Fund (WQARF) and limiting the General Fund transfer to $15,000,000.

25.  Assession law, continue to require the department reduce emission inspection fees in FY 2026 for Area A such
that total Area A fee collections are reduced by 5% of the level of FY 2024 Area A fee collections. The FY 2025
Environment BRB required ADEQ to reduce emissions inspection fees for Area A, starting in FY 2025, such that
total Area A collections are reduced by 5%. As of this writing, DEQ has not decreased the emissions inspection
fees. Area A refers to the Phoenix Metropolitan Area and includes Maricopa County as well as portions of Pinal
and Yavapai Counties

Department of Gaming

26.  Assession law, continues to set the Regulatory Wagering Assessment at 0.5% in FY 2026 only.

27.  As session law, changes the requirement that racehorses need to receive “gate approval” every 30 days to
every 60 days in 2026. "Gate approval" means a demonstration to confirm a racehorse has been trained on
how to safely enter and exit the starting gate prior to racing at a commercial racetrack.
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Department of Health Services

28.

As session law, continues to exempt county expenditures on Restoration to Competency treatment at the
Arizona State Hospital from county expenditure limitations.

Navigable Stream Adjudication Commission

29.

As session law, continues to allow use of the Water Banking Fund for the commission’s legal obligations.

Department of Revenue

30.

31

32.

As session law, stipulates legislative intent that the amount to be charged to all counties, cities, towns, Council
of Governments and regional transportation authorities with a population greater than 800,000 for the
Integrated Tax System project shall not exceed $6,558,800 for FY 2026. Each local government type (for
example all counties share of the $6,558,800) is based on that government type's proportionate share of
certain state and locally-collected revenues received by those local entities 2 fiscal years prior to the current
fiscal year. Once each government type's share of the local assessment has been calculated, population is the
basis for determining the apportioning of fees among counties as well as among cities and towns.

As session law, stipulates legislative intent that included within the amount that is charged to all counties,
cities, towns, Council of Governments and regional transportation authorities with a population greater than
800,000 for the Integrated Tax System project shall also include the Maricopa County Road Tax that becomes
effective January 1, 2026 (Proposition 479)

As session law, stipulates legislative intent that the amounts charged to the 16% recreational marijuana excise
tax and the 0.6% education sales tax for the Integrated Tax System Project shall not exceed $177,200 and
$795,300, respectively, in FY 2026.

Department of Transportation

33.  Aspermanent law, on or before July 31 each year, requires the department to submit an annual report to the
Joint Legislative Budget Committee on the progress in improving Motor Vehicle Division wait times and vehicle
registration renewal by mail turnaround times for the prior fiscal year in a format similar to prior years. This
language replaces an ongoing annual footnote.

Universities

34,  Assession law, continues to suspend the statutory requirement that the state provide a 2:1 ratio of state

funding to student fees deposited into Arizona Financial Aid Trust (AFAT).

Department of Water Resources

35.

As session law, continues to allow the department's Water Protection Fund Commission to spend up to
$336,000 on administrative functions out of their unobligated balances in FY 2026.
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FY 2026 GENERAL APPROPRIATION ACT PROVISIONS

The Baseline includes the following provisions in the General Appropriation Act. These provisions are in addition to the
individual agency appropriations, but exclude supplemental appropriations, ex-appropriations, and fund transfers.

Department of Education

1. As session law, continue deferral of $800,727,700 of Basic State Aid payments for FY 2026 until FY 2027. Continue to
exempt districts with less than 4,000 students from the deferral. Appropriate $800,727,700 in FY 2027 for these
deferred Basic State Aid payments. Allow ADE to make the rollover payment no later than July 12, 2026.

2. As session law, continue to require school districts to include in the FY 2026 revenue estimates that they use for
computing their FY 2026 tax rates the rollover monies that they will receive for FY 2026 in July 2026.

Revenues

3. As session law, continue to specify revenue and expenditure estimates for FY 2025, FY 2026, FY 2027, and FY 2028.

4. As session law, continue to require the Executive Branch to provide JLBC preliminary estimates of FY 2025 ending
balances by September 15, 2025. Require the Joint Legislative Budget Committee (JLBC) Staff to report to JLBC by
October 15, 2025 as to whether FY 2026 revenues and ending balance are expected to change by more than
$50,000,000 from budgeted projections.

Statewide

5. As session law, continue to state legislative intent that all budget units receiving appropriations continue to report
actual, estimated and requested expenditures in a format similar to prior years.

6. As session law, continue to require ADOA to compile a report on Full-Time Equivalent (FTE) Position usage in FY 2026
in all agencies and provide it to the Director by October 1, 2026. The Universities are exempt from the report but are
required to report separately.

7. As session law, continue to require each agency to submit a report to the JLBC Director by October 1, 2025 on the
number of filled appropriated and non-appropriated FTE Positions by fund source as of September 1, 2025.

8. As session law, continue to require ADOA to report monthly to the JLBC Director on agency transfers of spending
authority from one expenditure class to another or between programs.

9, As session law, the following entities shall report to the Senate President, Speaker of the House of Representatives,
Appropriations Committee Chairmen, and the JLBC Director on all total planned allocations and actual expenditures for
monies received from the American Rescue Plan Act. The report is due within 45 days after the last day of the calendar
quarter.

- The Governor's Office would report on the Coronavirus State Fiscal Recovery Fund and the Coronavirus Capital
Projects Fund.

—  The Superintendent of Public Instruction would report on the Elementary and Secondary School Emergency Relief
Fund.

- The Arizona Board of Regents (ABOR) and each community college district would report on the Higher Education
Emergency Relief Fund.

The Legislature's intent is that the Executive Branch also report on any additional federal aid distributed to Arizona

through federal legislation enacted before the end of FY 2026.

General

10.  Assession law, continue to define “*” as designating an appropriation exempt from lapsing.

11.  Assession law, continue to define “expenditure authority” as continuously appropriated monies included in individual
line items of appropriations.

12.  Assession law, continue to define "review by the Joint Legislative Budget Committee" (JLBC) as a review by a vote of a

majority of a quorum of the members.
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FY 2026 MAJOR FOOTNOTE CHANGES

The Baseline includes the following major additions, deletions or modifications of footnotes. This list does not include
footnote changes pertaining to one-time reports or appropriations or footnote changes conforming to enacted policy.

ADOA

1.  Adds footnote requiring the department to submit a report on or before March 31, 2026, to JLBC and OSPB on the
amount that Valleywise Health has agreed to send the department for deposit to the General Fund in FY 2026,
including the reason for any change in amount from the prior year, if applicable.

AHCCCS

2. Replace existing footnote language specifying Valleywise Health share of Disproportionate Share Hospital (DSH)
payments since they will no longer participate in DSH. Adds a new footnote requiring AHCCCS to report by March 31,
2026 on the amount of directed payments that Valleywise will receive from the new Safety Net Services Initiative.

Department of Economic Security

3.  Modifies footnote requiring DES to submit a report on coronavirus relief-related child care development block grant
monies to require a biannual report regarding balances, revenues, and expenditures in the current year and budget
year for all federal child care monies.

Department of Education

4,  Adds footnote requiring ADE to allocate the amount appropriated for a State Aid Supplement on a pro rata basis to
districts and charters using a school’s weighted student count, and to increase each school’s budget limit accordingly.
This footnote continues previous footnote language in effect for FY 2016 through FY 2025 related to the distribution of
the Proposition 123 State Aid Supplement pursuant to Laws 2015, 1st Special Session, Chapter 1.

Lottery

5. Modifies footnote stating an amount appropriated to pay online vendor fees shall be equal to a percentage of total
ticket sales rather than actual online game sales. The amount appropriated for these fees in FY 2026 is $17,747,100, or
1.079% of total lottery ticket sales. In prior years, the amount was equal to 4.256% of online ticket sales.

Department of Transportation

6. Deletes footnote requiring an annual report to JLBC from the department on the progress in improving Motor Vehicle
Division wait times and vehicle registrations renewal by mail turnaround times for the prior fiscal year. The Baseline
proposes to convert this footnote into permanent law.

Capital

7.  Deletes footnote allowing ADOA to use up to 5.0% of the amount appropriated to the agency in the Capital Outlay Bill
for project management expenses. The FY 2025 budget increased the ADOA operating budget appropriation by an
ongoing $1.9 mitlion from COSF for project management expenses to eliminate the need for the footnote.
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University of Arizona - Health Sciences Center

FY 2024 FY 2025 FY 2026

ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 1,149.6 1,044.0 1,044.0
Personal Services 53,579,500 53,598,800 53,598,800
Employee Related Expenditures 17,349,800 17,056,100 17,056,100
Professional and Qutside Services 4,724,500 9,296,100 9,296,100
Travel - In State 56,400 31,200 31,200
Travel - Out of State 162,500 120,100 120,100
Other Operating Expenditures 5,558,300 7,253,800 7,253,800
Equipment 351,600 0 0
OPERATING SUBTOTAL 81,782,600 87,356,100 87,356,100 /
SPECIAL LINE ITEMS
AZ Reach 500,000 0 0
Board of Medical Student Loans 2,000,000 0 0
Clinical Rural Rotation 353,600 353,600 353,600
Clinical Teaching Support 8,587,000 8,587,000 8,587,000
Fall Prevention Studies 1,000,000 0 0
Liver Research Institute 440,400 440,400 440,400
Phoenix Medical Campus 33,631,000 38,544,100 38,544,100
Telemedicine Network 1,670,000 1,670,000 1,670,000

AGENCY TOTAL 129,964,600 136,951,200 136,951,200 /¥

FUND SOURCES

General Fund 80,397,700 75,428,400 75,428,400 &%/

Other Appropriated Funds

University Collections Fund 49,566,900 61,522,800 61,522,800 ¢
SUBTOTAL - Other Appropriated Funds 49,566,300 61,522,800 61,522,800
SUBTOTAL - Appropriated Funds 129,964,600 136,951,200 136,951,200

Other Non-Appropriated Funds 374,864,000 409,550,400 417,731,100

Federal Funds 226,899,000 284,089,800 383,982,400

TOTAL - ALL SOURCES 731,727,600 830,591,400 938,664,700

AGENCY DESCRIPTION — The University of Arizona’s Health Sciences Center (UA-HSC) includes its Colleges of Medicine
Tucson and Phoenix, Nursing, Pharmacy, and Public Health. UA-HSC also currently operates a medical campus in Phoenix

that opened in FY 2006.

FOOTNOTES

1/ The legislature intends that $8,000,000 of the amount appropriated to the health sciences center operating lump sum
appropriation line item be used to expand the college of medicine Phoenix campus and to develop and administer a
primary care physician scholarship program at the college of medicine Phoenix campus and the college of medicine
Tucson campus. The legislature intends that the $8,000,000 not be annualized in future years. (General Appropriations

Act footnote)

N

scholarships or any student newspaper. {General Appropriations Act footnote)

S

footnote)

@

Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
The state general fund appropriation may not be used for alumni association funding. {General Appropriations Act

The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriations Act footnote)
Any unencumbered balances remaining in the university collections fund on June 30, 2025 and all collections received by
the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

@
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Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with
the enabling act and the Constitution of Arizona. No part of this appropriation may be spent for supplemental life
insurance or supplemental retirement. (General Appropriations Act footnote)

Operating Budget The Liver Research Institute conducts clinical studies on all
liver diseases, focusing on chemical and natural agents
The Baseline includes $87,356,100 and 730.4 FTE that may offer a cure for such ailments. The line item also

supports a research development program that actively

Positions in FY 2026 for the operating budget. These '
pursues outside grants and donations.

amounts consist of:

FY 2026 l Phoenix Medical Campus J
General Fund $41,107,600
University Collections Fund 46,248,500 The Baseline includes $38,544,100 and 291.7 FTE
Positions in FY 2026 for the Phoenix Medical Campus
These amounts are unchanged from FY 2025, (PMC). These amounts consist of:
Student enrollment counts and tuition and fee levels for General Fund $23,269,800
students will determine the amount of university tuition University Collections Fund 15,274,300
and fee collections. The University Collections Fund
amount will ultimately be adjusted to reflect these These amounts are unchanged from FY 2025.
revenue amounts. (Please see the UA-HSC Other Issues
Section and ABOR for more information.) In addition to the monies appropriated in this line item, a
General Appropriations Act footnote states legislative
rCIinical Rural Rotation intent that $8,000,000 from the UA Health Sciences
Center operating budget appropriation be used to expand
The Baseline includes $353,600 and 4.2 FTE Positions from the College of Medicine Phoenix Campus and to develop
the General Fund in FY 2026 for the Clinical Rural Rotation and administer a primary care physician scholarship

program. These amounts are unchanged from FY 2025. program at both the Phoenix and Tucson Campuses.

et

This line item funds the Rural Health Professions Program, Telemedicine Network

which enables nurse practitioner, medical, and pharmacy

students to plan and complete clinical practice rotations The Baseline includes $1,670,000 and 11.5 FTE Positions

in rural and medically under-served sites throughout the from the General Fund in FY 2026 for the Telemedicine

state. Network. These amounts are unchanged from FY 2025.

Clinical Teaching Support Telemedicine is the use of computers, video imaging,
broadband Internet, and other telecommunication

The Baseline includes $8,587,000 from the General Fund technologies to diagnose and treat patients in rural

in FY 2026 for Clinical Teaching Support. This amount is communities.

unchanged from FY 2025. e —

Other Issues
Clinical Teaching Support provides hospital training, S

through internships and residencies, for medical, nursing,
clinical, and other health students in a wide variety of
specialty areas. Students fill all the above-mentioned FTE

University Collections and FTE Positions Adjustments

Positions. Including statewide adjustments, the FY 2025 General
Appropriations Act appropriated $69,546,500 from the
Liver Research Institute l University Collections Fund to UA - HSC. The Collections

Fund for UA - HSC represents a portion of tuition, fees and
a portion of land earnings. (Please see ABOR Other Issues
for more information.} If collections differ from the
appropriated amount, the annual General Appropriations
Act includes a footnote permitting the universities to

The Baseline includes $440,400 and 6.2 FTE Positions from
the General Fund in FY 2026 for the Liver Research
Institute. These amounts are unchanged from FY 2025.

FY 2026 Baseline 442 University of Arizona - Health Sciences Center



expend those amounts as well as a separate footnote
requiring the submission of a report detailing any
adjustments to the appropriated amounts.

ABOR sets tuition independent of the legislative process.
Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY
2025 to the Joint Legislative Budget Committee in June
2024, and UA incorporated the adjusted FY 2025 amounts
as part of their FY 2026 budget submission. Accordingly,

the estimated FY 2025 amount has been adjusted by
$(8,023,700) to $61,522,800.

The FY 2025 FTE Position count has also been adjusted.
The FY 2025 General Appropriations Act originally
appropriated 1,154.9 FTE Positions in FY 2025 for the UA -
HSC. The General Fund accounted for 570.5 FTE Positions
and the University Collections Fund accounted for the
remaining 584.4 FTE Positions. The estimated number of
FY 2025 FTE Positions has been adjusted by (110.9) to
1,044. The General Fund accounts for 541.7 FTE Positions
and the University Collections Fund accounts for the
remaining 502.3 FTE Positions.

SUMMARY OF FUNDS

FY 2024 FY 2025
Actual Estimate

Auxiliary Fund (UNI8906/A.R.S. § 15-1601)

Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services.
Purpose of Fund: To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises
include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended
Year-End Fund Balance

Designated Fund - Other (UNI8905/A.R.S. § 15-1601)

296,200 17,200
49,100 31,900

Non-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants.
Purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs.
Funds Expended
Year-End Fund Balance

Designated Fund - Tuition and Fees (UNI8905/A.R.S. § 15-1601)

Source of Revenue: Retained tuition and fees.

254,934,500
158,656,100

278,119,000
161,563,700

Non-Appropriated

Purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter
session programs, Please see the University Collections Fund for more information on Appropriated tuition expenditures.

Funds Expended
Year-End Fund Balance

Endowment and Life income Fund (UNI8904/A.R.S. § 15-1601)

20,645,500
18,250,000

20,638,700
16,710,600

Non-Appropriated

Source of Revenue: Interest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to

students, and a portion of university trust land earnings.

Purpose of Fund: To support endowment operations and compensate designated beneficiaries.

Funds Expended
Year-End Fund Balance

Federal Grants (UNI8903/A.R.S. § 15-1666)

Source of Revenue: Federal grants and contracts.

20,078,500
173,248,100

20,881,600
179,296,400

Federal Funds

Purpose of Fund: To support specific operating and research purposes as identified by the federal government.

Funds Expended
Year-End Fund Balance

169,900,800
(28,803,200}

225,951,600
(29,048,100)
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SUMMARY OF FUNDS FY 2024 FY 2025

Actual Estimate
Federal Indirect Cost Recovery Fund (UNI8902/AR.S. § 15-1601) Federal Funds
Source of Revenue: Federally-sponsored research programs.
Purpose of Fund: To assist and promote federally-sponsored research.
Funds Expended 56,998,200 58,138,200
Year-End Fund Balance 0 0
Indirect Cost Recovery Fund (Non-Federal) (UNI8900/A.R.S. § 15-1601) Non-Appropriated
Source of Revenue: Non-federally-sponsored research programs.
Purpose of Fund: To assist and promote non-federally-sponsored research.
Funds Expended 7,722,900 7,877,300
Year-End Fund Balance 0 0
Loan Fund (UNI8901/A.R.S. § 15-1601) Non-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans.
Purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs
of repayment programs. Expenditures displayed reflect costs of loan program administration and do not include awards to students.

Funds Expended (9,222,900) 0
Year-End Fund Balance 18,604,300 18,620,800
Restricted Fund (Excluding Federal Funds) (UNI8907/A.R.S. § 15-1601) Non-Appropriated

Source of Revenue: Private and non-federal grants, including non-appropriated Technology and Research Initiative Fund grants (please
see the ABOR Summary of Funds), as well as a portion of financial aid trust fees assessed to students.
Purpose of Fund: To support specific operating and research purposes as identified by the private or non-federal donating entities.

Funds Expended 80,409,300 82,016,600
Year-End Fund Balance 47,513,400 41,715,200
University Collections Fund (UAA1403/A.R.S. § 15-1626) Appropriated

Source of Revenue: Tuition and registration fees.

Purpose of Fund: To operate the university. Please see the Designated Fund - Tuition and Fees for more information on Non-Appropriated
tuition expenditures.

Funds Expended 49,566,900 61,522,800
Year-End Fund Balance 0 0
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Department of Veterans' Services

FY 2024 FY 2025 FY 2026
ACTUAL ESTIMATE BASELINE

OPERATING BUDGET
Full Time Equivalent Positions 792.3 792.3 792.3
Personal Services 1,641,000 1,600,000 1,600,000
Employee Related Expenditures 576,000 600,000 600,000
Professional and Outside Services (30,000) 60,000 60,000
Travel - In State 195,000 100,000 100,000
Travel - Out of State 8,000 0 0
Other Operating Expenditures 643,000 541,700 541,700
Equipment 30,000 20,000 20,000
OPERATING SUBTOTAL 3,063,000 2,921,700 2,921,700
SPECIAL LINE ITEMS
Arizona State Veterans' Cemeteries 967,000 970,300 970,300
Arizona State Veterans' Homes 44,194,000 60,994,800 60,994,800
Gila County Veterans Retreat 3,000,000 0 0
Homeless Veterans' Reintegration Program 1,175,000 0 0
Tribal Connectivity Project 122,000 0 0
Veterans' Benefit Counseling 3,332,000 3,713,100 3,713,100
Rural Tribal Nations Veteran Benefit Counseling 1,429,000 2,217,900 2,217,900V
Veterans Center Funding 0 500,000 0
Veterans' Support Services 725,000 1,226,100 1,226,100 ¢
Veterans' Trauma Treatment Services 0 450,000 450,000 ¥
Veteran Suicide Prevention Training Pilot Program 0 0 0
AGENCY TOTAL 58,007,000 72,993,900 72,493,900 ¥
FUND SOURCES
General Fund 13,813,000 11,999,100 11,499,100
Other Appropriated Funds
State Homes for Veterans Trust Fund 44,194,000 60,994,800 60,994,800

SUBTOTAL - Other Appropriated Funds 44,194,000 60,994,800 60,994,800

SUBTOTAL - Appropriated Funds 58,007,000 72,993,900 72,493,900
Other Non-Appropriated Funds 4,195,500 2,790,100 2,790,100
Federal Funds 5,700,000 200,900 200,900
TOTAL - ALL SOURCES 67,902,500 75,984,900 75,484,900

AGENCY DESCRIPTION — The agency supervises and operates skilled nursing homes for Arizona veterans, assists veterans in
developing and filing claims for federal entitlements, and operates several veterans' memorial cemeteries across the state.

FOOTNOTES

1/ Monies appropriated for the rural tribal nations veteran benefit counseling line item shall be used for veterans' services
officers to provide services in rural tribal nations in this state that have communities that are located one hundred miles
or more from the nearest United States department of veterans' affairs service center. (General Appropriations Act
footnote)

2/ The amount appropriated for veterans' support services line item shall be distributed to a nonprofit veterans' services
organization that provides support services among this state's military and veteran population. The department may
spend up to $76,500 of this appropriation to hire a program specialist to liaise between the department and the selected
nonprofit organization. Before the expenditure of the monies, the department shall submit an expenditure report to the
joint legislative budget committee that includes the status of non-state matching grant monies. (General Appropriations
Act footnote)
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3/ Monies appropriated for the veterans' trauma treatment services line item shall be used to provide grants to contractors
as defined in section 36-2901, Arizona Revised Statutes, that provide trauma treatment services training to any of the
following health professionals licensed pursuant to title 32, Arizona Revised Statutes:

Physicians.

Registered nurse practitioners.

Physician assistants.

Psychologists.

. Behavioral health professionals who are either licensed for individual practice or supervised by a psychologist,
reglstered nurse practitioner or behavioral health professional licensed pursuant to title 32, Arizona Revised Statutes, for
independent practice. (General Appropriations Act footnote)

4/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

“AwN e

| Operating Budye! | ADVS operates the Phoenix Veterans' Home, a 104-bed
facility serving an average of 79 individuals between July
The Baseline includes $2,921,700 and 46.8 FTE Positions and September 2024. The Tucson Veterans' Home has a

120-bed capacity serving an average of 113 individuals

from the General Fund in FY 2026 for the operating
between July and September 2024.

budget. These amounts are unchanged from FY 2025.

A third home in Yuma opened in October 2022 and
currently serves 43 individuals. After experiencing several

o . delays, a fourth home in Flagstaff opened in November
The Baseline includes $970,300 and 12.5 FTE Positions 2024. The FY 2023 budget increased the department's

from the General Fund in FY 2026 for the Arizona State
Veterans’ Cemeteries. These amounts are unchanged
from FY 2025.

|7rizona State Veterans’ Cemeteries

appropriation authority to annualize the operating costs
of both the Yuma and Flagstaff homes. Each of these
homes has an 80-bed capacity.

Monies in this line item are used to partially offset the
operating and maintenance costs for the 3 veteran
cemeteries in Sierra Vista, Marana, and Camp Navajo. The
department also receives interment fees from the federal
government, which are deposited into the non-

Additionally, the department plans to build a fifth home in
Northwestern Arizona. (Please see the Other Issues
section for further details on the Northwestern Arizona
home.)

appropriated Arizona State Veterans’ Cemetery Trust - -
pRrop t ¥ Veterans’ Benefit Counseling

ey

Fund.

Additionally, the U.S. Department of Veterans Affairs (VA) The Baseline includes 53'713'100 and 69 FTE P?sitions‘
awarded Arizona Department of Veterans' Services from the? General Fund in FY 2026 for Veterans’ Benefit
(ADVS) $1,910,200 in FY 2024 to expand the Camp Navajo Counseling. These amounts are unchanged from FY 2025,

cemetery. The department used these monies to build o ) .
infrastructure for additional placements, among other The monies in this line item are used to assist Arizona

improvements. The Marana cemetery also received a veterans with questions about benefit eligibility,
similar award of $3,366,300 in FY 2023, completion and filing of VA claims, and in obtaining
earned benefits. (For more information on benefit
counseling within ADVS, please see Rural Tribal Nations
Veteran Benefit Counseling.)

Arizona State Veterans’ Homes J

The Baseline includes $60,994,800 and 644 FTE Positions

from the State Homes for Veterans Trust Fund in FY 2026 Rural Tribal Natlons Veteran Benefit Counseling

for the Arizona State Veterans’ Homes. These amounts

are unchanged from FY 2025. The Baseline includes $2,217,900 and 20 FTE Positions

from the General Fund in FY 2026 for Rural Tribal Nations
Veteran Benefit Counseling. These amounts are

The monies in this line item are used for expenses related
unchanged from FY 2025.

to the Arizona State Veterans’ Homes. Monies in this line
item are from fees and reimbursements received from
residents, the VA, Medicaid, Medicare, and private
insurance carriers.

The monies in this line item fund Veteran Service Officers
who provide benefit counseling for tribal nation
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communities located 100 miles or more from the nearest
U.S. Department of Veterans Affairs service center. (For
more information on benefit counseling within ADVS,
please see Veterans' Benefit Counseling.)

Veterans Center Funding ‘

The Baseline includes no funding in FY 2026 for Veterans
Center Funding. Adjustments are as follows:

Remove One-Time Veterans Center Funding
The Baseline includes a decrease of ${500,000) from the
General Fund in FY 2026 to remove one-time veterans
center funding. The FY 2025 budget required the
department to distribute the funds to a veterans center
that provides referral services for employment and job
training, housing, and utility assistance.

Veterans' Support Services

The Baseline includes $1,226,100 from the General Fund
in FY 2026 for Veterans' Support Services. This amount is
unchanged from FY 2025.

Funding for this line item shall be distributed to a
nonprofit veterans' services organization that provides
support services, including suicide prevention, to
Arizona's military and veteran population. The
department may spend up to $76,500 of this
appropriation to hire a program specialist to liaise
between the department and the selected nonprofit
organization. The program currently includes a 24/7
hotline, career navigation services, and resource mapping.
Prior to spending the appropriation, the department is
required to submit an expenditure report to JLBC that
includes the status of non-state matching grant monies.

[ Veterans' Trauma Treatment Services

The Baseline includes $450,000 from the General Fund in
FY 2026 for Veterans' Trauma Treatment Services. This
amount is unchanged from FY 2025.

Monies appropriated for this line item shall be used to
provide grants to contractors as defined in A.R.S. § 36-
2901, that provide trauma treatment services training to
any of the following health professionals licensed
pursuant to Title 32, Arizona Revised Statutes: Physicians,
Registered Nurse Practitioners, Physician Assistants,
Psychologists, and Behavioral Health Professionals who
are either licensed for individual practice or supervised by
a psychologist, registered nurse practitioner, or behavioral
health professional licensed pursuant to Title 32, Arizona
Revised Statutes, for independent practice.

Veteran Suicide Prevention Training Pilot Program

The Baseline includes no funding in FY 2026 for the
Veteran Suicide Prevention Training Pilot Program. This
amount is unchanged from FY 2025.

The FY 2024 budget included $600,000 from the General
Fund for the pilot program. The budget included a
footnote specifying that the pilot program will provide
training and certification to veterans-facing staff
throughout the state on identifying indicators of elevated
suicide risk in veterans and providing emergency crisis
referrals. The budget also required the department to
submit a report by July 30, 2024, to the Senate President
and the Speaker of the House of Representatives that
includes recommendations for improving the program.

After passage of the FY 2024 budget, Laws 2023, Chapter
199 established the pilot program as permanent law and
additionally requires the department, in its final report, to
recommend whether the program should be continued.
The monies were appropriated as non-lapsing. In its FY
2026 budget submittal, the department reported it has
not yet spent the FY 2024 appropriation.

e —

Other Issues

_—————————————————————

Northwestern Veterans' Home

The FY 2022 budget originally included $25,000,000 from
the General Fund for the construction and establishment
of a veterans' home facility in Northwestern Arizona. The
state funding represents 35% of the cost of the facility
while federal matching funds would pay for the
remainder. To be eligible for federal funds, the state
would need to finalize its site selection. The monies were
appropriated as non-lapsing.

However, the department did not select a site or begin
construction of the home. As a result, the FY 2025 budget
delayed the northwestern home funding until FY 2028.
Laws 2024, Chapter 211, Section 6 did this by ex-
appropriating $(25,000,000) from the General Fund in FY
2022 and advance appropriating $25,000,000 from the
General Fund in FY 2028. The Baseline's 3-year spending
plan incorporates this increase.

The FY 2025 budget continues to require ADVS to submit
the proposed site location to the Arizona Veterans'
Service Advisory Commission for approval. The monies are
appropriated as non-lapsing.
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FY 2024 FY 2025

SUMMARY OF FUNDS Actual Estimate

Arizona State Veterans’ Cemetery Trust Fund (VSA2499/A.R.S. § 41-608.03) Non-Appropriated

Source of Revenue: Monies, grants, gifts, and contributions from any public or private source.
Purpose of Fund: To manage and maintain 3 Arizona veterans' cemeteries located in Sierra Vista, Marana, and Camp Navajo.

Funds Expended 1,043,000 310,600
Year-End Fund Balance 2,038,800 3,728,200
Federal Funds (VSA2000/A.R.S. § 35-142) Federal Funds

Source of Revenue: U.S. Department of Veterans Affairs and Department of Defense Grants.

Purpose of Fund: To supervise and qualify educational and training programs which receive Federal Government Issued (Gl) Bill monies,
provide assistance for military personnel transitioning to a career as a public school teacher, and to construct veterans' homes facilities in
Flagstaff and Northwestern Arizona.

Funds Expended 5,700,000 200,900
Year-End Fund Balance 1,875,600 13,474,700
Military Family Relief Fund (VSA2339/AR.S. § 41-608.04) Non-Appropriated

source of Revenue: Donations (typically via tax credits), bequests, or other contributions from public or private sources. This fund is
established through December 31, 2026; any funds remaining unencumbered as of that date are transferred to the Veterans' Donation
Fund.

Purpose of Fund: To provide financial assistance to family members of veterans who became deceased, wounded or injured, or became
seriously ill and been deployed from an Arizona military base, claimed this state as the service member's home of record, or were a
member of the Arizona National Guard at the time of deployment. Laws 2018, Chapter 258 established the Pre-9/11 and Post-9/11
subaccounts of the fund to provide assistance based on member's service dates.

Funds Expended 1,265,500 79,500
Year-End Fund Balance 24,700 245,200
State Homes for Veterans Trust Fund (VSA2355/A.R.S. § 41-608.01) Appropriated

Source of Revenue: Charges for services, fees and reimbursements received from residents, the Department of Veterans Affairs,
Medicaid, Medicare, and private insurance carriers.
Purpose of Fund: To operate and maintain state-operated nursing homes for Arizona veterans.

Funds Expended 44,194,000 60,994,800
Year-End Fund Balance 1,286,400 (14,608,400)
Statewide Employee Recognition Gifts (VSA2449/A.R.S. § 41-709) Non-Appropriated

Source of Revenue: Donations, gifts, or contributions from public or private sources.
Purpose of Fund: For the conduct of employee recognition programs.

Funds Expended 0 0
Year-End Fund Balance 800 800
Veterans' Donations Fund (VSA2441/A.R.S. § 41-608) Non-Appropriated

Source of Revenue: Donations from private individuals, corporations and organizations. Donations are made by designating a portion of
one's tax refund, purchasing a license plate, or other means. Sales from the Veterans, Freedom, Gold Star, Flying Cross, Women Veteran,
and Military Scholarship license plates go into this fund. Of the $25 license plate fee, $8 is for administrative costs deposited to the State
Highway Fund and $17 is deposited into the Veterans' Donation Fund.

Purpose of Fund: To benefit veterans within the state of Arizona. Separate subaccounts of this fund are used for 1) the construction and
maintenance of the Enduring Freedom Memorial, 2) grants to benefit women veterans in Arizona including providing shelter to homeless
women veterans and 3) higher education scholarships for veterans and their dependents.

Funds Expended 1,887,000 2,400,000
Year-End Fund Balance 4,526,200 5,476,200
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Arizona State Veterinary Medical Examining Board

FY 2024 FY 2025 FY 2026
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 7.0 7.0 7.0
Personal Services 395,500 456,500 456,500
Employee Related Expenditures 152,800 155,000 155,000
Professionat and Outside Services 31,600 33,000 33,000
Travel - In State 16,400 17,000 17,000
Other Operating Expenditures 118,300 125,200 125,200
Equipment 17,100 1,200 1,200
AGENCY TOTAL 731,700 787,900 787,900 ¥
FUND SOURCES
Other Appropriated Funds
Veterinary Medical Examining Board Fund 731,700 787,900 787,900
SUBTOTAL - Other Appropriated Funds 731,700 787,900 787,900
SUBTOTAL - Appropriated Funds 731,700 787,900 787,900
TOTAL - ALL SOURCES 731,700 787,900 787,900

AGENCY DESCRIPTION — The board licenses and regulates veterinarians, veterinary technicians, and veterinary premises.

This agency is one of several housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES
1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes $787,900 and 7 FTE Positions from
the Veterinary Medical Examining Board Fund in FY 2026
for the operating budget. These amounts are unchanged
from FY 2025.

SUMMARY OF FUNDS FY 2024 FY_2025
Actual Estimate
Veterinary Medical Examining Board Fund (VTA2078/A.R.S. § 32-2205) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of veterinarians, veterinary technicians, and

veterinary premises.

Purpose of Fund: To examine, license, investigate, and regulate veterinarians, veterinary technicians, and veterinary premises, and for

board administration.
Funds Expended 731,700
Year-End Fund Balance 506,000

787,500
1,562,700
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Water Infrastructure Finance Authority

FY 2024 FY 2025 FY 2026
ACTUAL ESTIMATE BASELINE
SPECIAL LINE ITEMS
Long-Term Water Augmentation Fund DepositV/?/ 189,200,000 0 0
Water Projects Assistance Grants 3,000,000 0 0
Gilbert Wells Project 27,800,000 0 0
Glendale Irrigation and Xeriscaping 810,000 0 0
Little Colorado River Levee 20,000,000 0 0
Mohave Wash Recharge Basin 3,400,000 0 0
Peoria Wells Project 10,000,000 0 0
AGENCY TOTAL 254,210,000 0 0
FUND SOURCES
General Fund 254,210,000 0 0
SUBTOTAL - Appropriated Funds 254,210,000 0
Other Non-Appropriated Funds 70,723,900 196,027,700 196,027,700
Federal Funds 52,699,200 81,303,000 81,303,000
TOTAL - ALL SOURCES 377,633,100 277,330,700 277,330,700

AGENCY DESCRIPTION — The Water Infrastructure Finance Authority (WIFA) finances the construction, rehabilitation,
and/or improvement of drinking water, waste water, reclamation, and other water quality facilities/projects from federal
funds. The WIFA board also authorizes grants and issues bonds to support water supply development, conservation, and
long-term water augmentation projects with state funds. WIFA staff support the statutory Federal Water Programs
Committee, Water Supply Development Committee and the Long-Term Water Augmentation Committee.

]

Other Issues
—

This section includes information on the following topics:

e Long-Term Water Augmentation Fund

e  Water Conservation Grant Fund

e Water Supply Development Revolving Fund
e FY 2024 Water Projects Funding

MR

Long-Term Water Augmentation Fund I

Laws 2022, Chapter 366 established the Long-Term Water
Augmentation Fund. The monies in this fund are to be
used for funding water supply development projects that
import water from outside of Arizona, purchasing
imported water or rights to imported water, acquiring or
constructing facilities to convey and deliver imported
water, financial assistance to eligible entities to finance or
refinance water supply development projects within
Arizona and other expenses related to these endeavors
including water studies, assessments, and environmental
reviews. An eligible entity is a water provider or any city,
town, county, district, commission, authority or other
public entities for this fund as defined in A.R.S. § 49-1301.

The fund may be used for administrative costs, but
expenditures are limited to funding no more than 10 FTE
Positions at WIFA.

Laws 2022, Chapter 366 made a total 3-year commitment
of $1,000,000,000 to the fund as follows: a transfer of
$334,000,000 in FY 2023 from a diversion of the state's
Transaction Privilege Tax and appropriations of
$333,000,000 from the General Fund in FY 2024 and FY
2025. The $1,000,000,000 commitment excluded any
interest earnings on the fund. Laws 2022, Chapter 366
requires that 75% of the monies from the 3-year funding
allocation are reserved for 1 or more projects that import
water from outside of Arizona.

With subsequent legislation amending Laws 2022,
Chapter 366, the state's deposits to the LTWAF totaled
$445,200,000. These changes are as follows:

s The FY 2024 budget reduced the FY 2024
appropriation to $189,200,000.

e The FY 2025 budget transferred $78,000,000 in
FY 2024 from previously deposited LTWAF amounts.

e The FY 2025 budget repealed an advance
appropriation of $333,000,000 from the General Fund
in FY 2025 for the third year of funding to the LTWAF.
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In addition to these changes, the FY 2025 budget
transferred $19,300,000 from earned interest to the
General Fund. (For additional background, please see the
WIFA narrative in the FY 2023, FY 2024, and FY 2025
Appropriations Reports)

The WIFA Board will approve assistance from this fund
and will receive recommendations from a Long-Term
Water Augmentation subcommittee comprised of board
members. Awards of more than $50,000,000 from the
fund are required to be reviewed by the 9-member Joint
Legislative Water Committee established by A.R.S. § 49-
1215. WIFA is currently preparing a request for proposals
to solicit projects for funding.

Water Conservation Grant Fund ]

Laws 2022, Chapter 366 established the Water
Conservation Grant Fund to provide grants for water
conservation. Eligible entities (cities/counties, public
water systems, tribal communities, and other entities
specified in statute) may apply to receive funds for
voluntary water conservation programs such as:
education, rainwater harvesting, drought-resistant
landscaping/turf removal, groundwater storage and
recovery and watershed protection and other initiatives
specified in statute.

Chapter 366 did not make a deposit into this fund. The
fund has been allocated $200,000,000 of Federal Funds
for this purpose. As of June 2024, WIFA has awarded all
these funds.

Water Supply Development Revolving Fund |

The Water Supply Development Revolving Fund as
amended by Laws 2022, Chapter 366 provides monies for
low-cost financing, grants, and technical assistance to
water providers and political subdivisions for water supply
development projects outside of Arizona's major centers.

The fund has received monies from legislative
appropriations including $40,000,000 from the General
Fund from an FY 2021 supplemental and $151,500,000
transferred to the fund from the former Drought
Mitigation Revolving Fund (DMRF) by Laws 2022, Chapter
366. These monies were from a previous legislative
appropriation to the DMRF from the General Fund.

After accounting for the FY 2025 budget's transfer of
$59,700,000 from the fund in FY 2024, the fund had an
FY 2024 year-end balance of $152,241,700. WIFA is
currently soliciting funding applications for this fund.

FY 2024 Water Projects Funding

The FY 2024 budget included one-time funding from the
General Fund for the following water projects:

e $3,000,000 for water projects assistance grants
allocated as follows: 1) $1,000,000 to cities and towns
that provide water in Navajo and Apache Counties; 2)
$1,000,000 to irrigation districts in Graham County
and 3) $1,000,000 to irrigation districts in Cochise
County along the San Pedro River.

e $27,800,000 allocated to the Town of Gilbert to
support the rehabilitation and drilling of new water
wells to access previously conserved groundwater.

e $810,000 to the City of Glendale for xeriscaping and
irrigation system improvements.

e $20,000,000 to Navajo County to support the
reconstruction of the Little Colorado River levee.
Navajo County along with the Army Corp of Engineers
will reconstruct a levee to protect the City of Winslow
and Interstate 40, along with nearby railroad lines
and other infrastructure.

s $3,400,000 to Mohave County for the Mohave Wash
recharge basin to capture stormwater at the
confluence of the Mohave Wash and Rattlesnake
Wash.

e $10,000,000 to the City of Peoria to support the
construction of 5 new water wells and water
infrastructure projects.

(Please see the FY 2024 and FY 2025 Appropriations
Reports for additional information.)
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FY 2024 FY 2025

SUMMARY OF FUNDS Actual Estimate

Clean Water Annual Debt Service Interest Fund (FAA4313/A.RS. § 49-1221) Non-Appropriated

Source of Revenue: Interest from issued loans.

Purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and Indian tribes. Eligible projects
include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and
related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 827,400 1,028,800
Year-End Fund Balance ' 25,511,300 27,689,500
Clean Water Annual Debt Service Principal Fund (FAA4312/A.R.S. § 49-1221) Non-Appropriated

Source of Revenue: Repayment on the principal of issued loans.

Purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and Indian tribes. Eligible projects
include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and
related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 0 25,233,000
Year-End Fund Balance 95,572,800 95,361,000
Clean Water Debt Service Reserve - Clean Water Fund (FAA4315/A.R.S. § 49-1221) Non-Appropriated

Source of Revenue: Upfront payment from loan recipients with lower credit ratings.

Purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and Indian tribes. Eligible projects
include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and
related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 0 0
Year-End Fund Balance 4,062,200 4,236,300
Clean Water Federal Loan Fund (FAA4310/A.R.S. § 49-1221) Federal Funds

Source of Revenue: Federal monies.

Purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and Indian tribes. Eligible projects
include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and
related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 23,492,100 20,874,000
Year-End Fund Balance 0 0
Clean Water Fee Program Income Fund (FAA4309/A.R.S. § 49-1221) Non-Appropriated

Source of Revenue: Administrative fee from the issuance of a loan.

Purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and Indian tribes. Eligible projects
include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and
related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 2,560,500 55,000
Year-End Fund Balance 109,200 59,200
Clean Water Fees Non Program Income Fund (FAA4317/A.R.S. § 49-1221) Non-Appropriated

Source of Revenue: Administrative fees from Qualified Not Pledged (QNP) and Not Qualified (NQ) loans.

Purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and Indian tribes. Eligible projects
include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and
related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 11,598,500 5,609,400
Year-End Fund Balance 1,714,300 1,318,300
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FY 2024 FY 2025

SUMMARY OF FUNDS Actual Estimate

Clean Water Financial Assistance Fund (FAA4319/A.R.S. § 49-1221) Non-Appropriated

Source of Revenue: Principal and interest from Qualified Not Pledged (QNP) and Not Qualified (NQ) loan payments.

Purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and Indian tribes. Eligible projects
include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and
related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 16,152,300 16,636,800
Year-End Fund Balance 4,772,600 2,944,000
Clean Water State Loan Fund (FAA4311/A.R.S. § 49-1221) Non-Appropriated

Source of Revenue: Revenue generatad from bond sales.

Purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and Indian tribes. Eligible projects
include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and
related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 0 0
Year-End Fund Balance 0 0
Drinking Water Annual Debt Service Interest Fund (FAA4333/A.R.S. § 49-1261) Non-Appropriated

Source of Revenue: Interest from issued loans.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, Indian tribes, and private as well as non-profit
non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a
system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.

Funds Expended 1,635,800 5,296,700
Year-End Fund Balance 4,631,100 1,570,400
Drinking Water Annual Debt Service Principal Fund (FAA4332/A.R.S. § 49-1261) Non-Appropriated

Source of Revenue: Repayment on the principal of issued loans.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, Indian tribes, and private as well as non-profit
non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a
system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.

Funds Expended 9,571,600 7,484,700
Year-End Fund Balance 87,101,100 102,838,800
Drinking Water Debt Service Reserve Fund (FAA4320/A.R.S. § 49-1261) Non-Appropriated

Source of Revenue: Upfront payment from loan recipients with lower credit ratings.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, Indian tribes, and private as well as non-profit
non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a
system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.

Funds Expended 0 0
Year-End Fund Balance 2,375,100 2,885,400
Drinking Water Federal Loan Fund (FAA4335/A.R.S. § 49-1261) Federal Funds

Source of Revenue: Federal monies.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, Indian tribes, and private as well as non-profit
non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a
system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.

Funds Expended 29,028,500 60,119,000
Year-End Fund Balance 15,500 0
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FY 2024 FY 2025

SUMMARY OF FUNDS Actual Estimate

Drinking Water Fees Non Program Fund (FAA4322/AR.S. § 49-1261) Non-Appropriated

Source of Revenue: Administrative fees from Qualified Not Pledged (QNP) and Not Qualified (NQ) loans.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, Indian tribes, and private as well as non-profit
han-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a
system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.

Funds Expended 6,667,500 6,929,100
Year-End Fund Balance 752,500 1,391,300
Drinking Water Fees Program Income Fund (FAA4336/A.R.S. § 49-1261) Non-Appropriated

Source of Revenue: Administrative fee from the issuance ot a loan.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, Indian tribes, and private as well as non-profit
non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a
system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.

Funds Expended 602,500 712,400
Year-End Fund Balance 1,911,500 3,781,400
Drinking Water Financial Assistance Fund (FAA4324/A.R.S. § 49-1261) Non-Appropriated

Source of Revenue: Principal and interest from Qualified Not Pledged {QNP) and Not Qualified (NQ) loan payments.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, Indian tribes, and private as well as non-profit
hon-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a
system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.

Funds Expended 16,884,500 0
Year-End Fund Balance 970,500 18,851,400
Drinking Water State Loan Fund (FAA4331/A.R.S. § 49-1261) Non-Appropriated

Source of Revenue: Revenue generated from bond sales.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, Indian tribes, and private as well as non-profit
non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a
system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.

Funds Expended 0 0
Year-End Fund Balance 0 0
Long-Term Water Augmentation Fund (WFA9999/A.R.S. § 49-1302) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, interest, gifts, grants, donations, and any other monies received for the
purpose of the fund. The fund may also receive revenues from the sale of long-term water augmentation bonds and from public-private
partnership agreements.

Purpose of Fund: To fund water supply development projects, including those that import water from outside of Arizona and other

related expenses such as water studies, assessments, and environmental reviews. Eligible entities include water providers and cities,
counties or anather public entity/district/commission. The fund may be used for administrative costs, not to exceed 10 FTE Positions.
Awards of more than $50,000,000 from the fund are required to be reviewed by the Joint Legislative Water Committee. For any monies
deposited in FY 2023, FY 2024, and FY 2025 by Laws 2022, Chapter 366 (as amended by subsequent reductions), 75% is reserved for 1 or
more projects that import water from outside of Arizona.

Funds Expended 2,270,400 2,645,200
Year-End Fund Balance 447,566,500 453,421,300
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FY 2024 FY 2025

SUMMARY OF FUNDS Actual Estimate

Small and Disadvantaged Communities Drinking Water Assistance Fund Federal Funds
(FAA2230/A.R.S. § 35-142)

Source of Revenue: Federal monies.
Purpose of Fund: To assist small and disadvantaged communities to comply with the Safe Drinking Water Act (SDWA).

Funds Expended 178,600 310,000
Year-End Fund Balance 0 0
Small Drinking Water Systems Fund (FAA2225/A.R.S. § 49-355) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies and interest. The FY 2020 budget included a one-time deposit of $500,000
from the General Fund. The FY 2022 budget included a one-time deposit of $1,000,000 from the General Fund.

Purpuse ul Fund: To provide information and assistance to small water systems for improving compliance with drinking water system
standards, and to provide emergency grants to small water systems for infrastructure repair. These expenditures are not displayed to
avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0
Year-End Fund Balance 435,500 309,600
Water Conservation Grant Fund (WFA9998/A.R.S. § 49-1332) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, interest, gifts, grants, donations, and any other monies received for the
purpose of the fund.

Purpose of Fund: Monies are to facilitate voluntary water conservation programs or projects by eligible entities that result in long-term
reductions in water use and/or improvements in water use efficiency or water reliability, Eligible entities include public and private water
providers, tribal entities, and cities, counties or another public entity/district/commission. Projects and eligible programs range include
education, research and other programs for water conservation and efficiency activities, including but not limited to: rainwater harvesting,
drought-resistant landscaping/turf removal, groundwater storage and recovery and watershed protection. Funds can be used for program
implementation and the administrative costs for eligible programs. Monies may be used for an eligible entity to distribute rebates for the
installation of gray water systems.

Funds Expended 1,736,600 99,131,700
Year-End Fund Balance 0 0
Water Supply Development Revolving Fund (WFA2336/A.R.S. § 49-1271) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, gifts, grants, donations, loan repayments, administrative fees and
penalties, and interest.

Purpose of Fund: To be used for loans to construct water supply projects in Arizona by eligible entities, to provide technical assistance or
grants to eligible entities. An eligible entity includes a water provider that distributes or sells water outside of the boundaries of an initial
active management area in which part of the Central Arizona Project (CAP) agueduct is located, or any city, county or public
entity/district/commission located outside of the boundaries of an initial active management area in which part of the CAP aqueduct is
located. A single loan may not exceed $3,000,000, and a single grant shall not exceed $2,000,000. The fund may also be used for debt
refinancing, bond insurance for projects related to water supply development purposes, and water supply studies.

Funds Expended 216,300 25,264,900
Year-End Fund Balance 152,241,700 132,226,800
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Department of Water Resources

FY 2024 FY 2025 FY 2026
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 179.0 204.0 204.0
Personal Services 8,505,500 8,833,400 8,833,400
Employee Related Expenditures 2,957,700 3,419,900 3,419,900
Professional and Outside Services 412,100 202,200 202,200
Travel - In State 94,200 87,500 87,500
Travel - Out of State 95,400 52,900 52,900
Other Operating Expenditures 3,237,600 2,551,100 2,551,100
Equipment 111,900 101,800 101,800
OPERATING SUBTOTAL 15,414,400 15,248,800 15,248,800
SPECIAL LINE ITEMS
Adjudication Support 1,889,400 1,914,400 1,914,400 Y
Assured and Adequate Water Supply Administration 2,361,300 2,531,200 2,531,200%
Automated Groundwater Monitoring 404,100 421,100 421,100
Arizona Water Protection Fund Deposit 1,250,000 750,000 750,000
Brackish Groundwater Study 90,400 0 0
Colorado River Legal Expenses 394,700 500,000 500,000 ¥¥/
Conservation and Drought Program 427,700 433,500 433,500
Rural Water Studies 1,271,800 1,296,000 1,296,000 ¥
Santa Rosa Canal Groundwater Delivery 2,995,100 0 0
Statewide Water Resources Planning 205,000 0 0
Water Supply and Demand Assessment 3,248,900 3,541,500 3,541,500
AGENCY TOTAL 29,952,800 26,636,500 26,636,500 &
FUND SOURCES
General Fund 28,106,500 24,618,200 24,618,200
Other Appropriated Funds
Assured and Adequate Water Supply Administration 231,600 291,800 291,800
Fund

Water Resources Fund 1,614,700 1,726,500 1,726,500

SUBTOTAL - Other Appropriated Funds 1,846,300 2,018,300 2,018,300

SUBTOTAL - Appropriated Funds 29,952,800 26,636,500 26,636,500
Other Non-Appropriated Funds 7,225,400 13,185,500 11,810,500
Federal Funds 14,669,800 12,505,900 12,505,900
TOTAL - ALL SOURCES 51,848,000 52,327,900 50,952,900

AGENCY DESCRIPTION — The Department of Water Resources administers and enforces Arizona’s groundwater and surface
water law, as well as legally representing the state’s water rights. The department also participates in surveying water level
and quality and planning flood control.

FOOTNOTES

1/ Monies in the adjudication support line item may be used only for the exclusive purposes prescribed in section 45-256,
Arizona Revised Statutes, and section 45-257, subsection B, paragraph 4, Arizona Revised Statutes. The department of
water resources may not transfer any monies into or out of the adjudication support line item. (General Appropriations
Act footnote)

2/ Monies in the assured and adequate water supply administration line item may be used only for the exclusive purposes
prescribed in sections 45-108, 45-576, 45-577, 45-578 and 45-579, Arizona Revised Statutes. The department of water
resources may not transfer any monies into or out of the assured and adequate water supply administration line item.
(General Appropriations Act footnote)
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This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

.S

The department of water resources may not transfer any monies from the Colorado River legal expenses line item

without prior review by the joint legislative budget committee. (General Appropriations Act footnote)

©

The legislature intends that monies in the rural water studies line item be spent only to assess local water use needs and

to develop plans for sustainable future water supplies in rural areas outside this state's active management areas and
not be made available for other department operating expenditures. (General Appropriations Act footnote)

General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

Operating Budget

The Baseline includes $15,248,800 and 105 FTE Positions
in FY 2026 for the operating budget. These amounts
consist of:

FY 2026
General Fund $14,022,300
Water Resources Fund 1,226,500

These amounts are unchanged from FY 2025.

Adjudication Support

The Baseline includes $1,914,400 and 21 FTE Positions
from the General Fund in FY 2026 for Adjudication
Support. These amounts are unchanged since FY 2025.

A.R.S. § 45-256 requires the Department of Water
Resources (DWR) to provide technical and administrative
support to judicial proceedings involving water rights
claims in the Gila River and Little Colorado River
watersheds, which include approximately two-thirds of
the land within the state.

Assured and Adequate Water Supply Administration

The Baseline includes $2,531,200 and 25 FTE Positions in
FY 2026 for Assured and Adequate Water Supply (AAWS)
Administration. These amounts consist of:

General Fund
AAWS Administration Fund

2,239,400
291,800

These amounts are unchanged since FY 2025,

Within the state’s 6 Active Management Areas (AMAs), all
new subdivisions must either obtain a Certificate of
Assured Water Supply from the Department of Water
Resources or obtain a commitment of water service from
a municipal provider designated as having an Assured
Water Supply. An applicant for a Certificate of Assured
Water Supply or a Designation of Assured Water Supply
must demonstrate the availability of water for the next
100 years.

The state has 6 existing AMAs, which cover the following
general regions: Douglas, Prescott, Phoenix, Pinal, Tucson
and Santa Cruz.

New developers outside the 6 AMAs may obtain a
commitment of water service from a municipal water
provider designated as having an Adequate Water Supply
or developers must obtain from the department a report
of the water available to the new subdivision for 100
years before any lots may be sold. In most areas outside
the AMAs, if the water supply report determined the
water supply to be inadequate, lots may still be sold, but
buyers must be notified of the determination. In certain
areas outside the AMAs, lots may not be sold unless the
water supply is determined to be adequate for 100 years.

Automated Groundwater Monitoring

The Baseline includes $421,100 and 3 FTE Positions from
the General Fund in FY 2026 for Automated Groundwater
Monitoring. These amounts are unchanged since FY 2025.

This line item funds automated measuring instruments,
which provide daily measurements of groundwater levels.
This information is used to support the administration of
all the department's water management programs.

|

Arizona Water Protection Fund Deposit

The Baseline includes $750,000 from the General Fund in
FY 2026 for the Arizona Water Protection Fund Deposit
line item. This amount is unchanged from FY 2025.

This line item funds an annual deposit to the Arizona
Water Protection Fund. The fund provides grants for
projects that protect water quality and quantity, as well as
to maintain, enhance and restore rivers, streams, and
associated riparian habitats. The Water Protection Fund
Commission reviews grants and determines annual
recipients. The FY 2025 budget reduced the annual
deposit from the General Fund to the Arizona Water
Protection Fund from $1,250,000 to $750,000.
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Brackish Groundwater Study

Danta Rosa Canal Groundwater Delivery

The Baseline includes no funding in FY 2026 for a Brackish
Groundwater Study. This amount is unchanged from
FY 2025.

The FY 2024 budget allocated $100,000 from the General
Fund and directed DWR to review and update the
information in studies on the availability of brackish
groundwater in this state. The monies in this line item are
non-lapsing.

Colorado River Legal Expenses

The Baseline includes $500,000 from the Water Resources
Fund in FY 2026 for Colorado River Legal Expenses. This
amount is unchanged from FY 2025.

This line item is for the Department of Water Resources to
use for legal expenses related to the Colorado River. The
monies in this line item are non-lapsing. (See the FY 2022
Appropriations Report for more historical information.)

Conservation and Drought Program

The Baseline includes $433,500 and 5 FTE Positions from
the General Fund in FY 2026 for the Conservation and
Drought Program. These amounts are unchanged from FY
2025,

This line item funds assistance to local communities to
assess conservation needs and assists rural communities
in the development of conservation programs. This also
includes the Community Water Systems program,
including but not limited to annual water use reporting
(mailings, electronic notification, and submittals),
improvements to increase efficiencies of reporting and
data collection, data analysis, and compliance.

Rural Water Studies

The Baseline includes $1,296,000 and 11 FTE Positions
from the General Fund in FY 2026 for Rural Water Studies.
These amounts are unchanged from FY 2025.

This line item funds the department’s administration, data
collection, and evaluation of rural water studies. Local
communities use these funds to assess local water use
needs and to develop plans for sustainable future water
supplies in rural areas outside the state’s AMAS. The
studies are primarily conducted and administered by local
and federal partners, with the department providing
technical support as needed or financial assistance.

The Baseline includes no funding in FY 2026 for the Santa
Rosa Canal Groundwater Delivery line item. This amount
is unchanged from FY 2025.

The FY 2024 budget allocated $25,000,000 from the
General Fund to distribute monies for the construction of
alternative infrastructure to deliver groundwater to the
Ak-Chin Indian Community by means other than the Santa
Rosa Canal.

An alternative delivery method is needed due to a
settlement between the Maricopa-Stanfield Irrigation and
Drainage District (MSIDD), the Central Arizona Irrigation
and Drainage District (CAIDD) and the Ak-Chin Indian
community related to water quality and water salinity
issues. Pursuantto a FY 2024 budget footnote, the
monies are to be distributed equally between the MSIDD
and the CAIDD. The monies in this line item are non-
lapsing.

Statewide Water Resources Planning

The Baseline includes no funding in FY 2026 for statewide
water resources planning. This amount is unchanged from
FY 2025.

The FY 2024 budget included $5,000,000 from the General
Fund for additional support for statewide water resources
planning. The monies in this line item are non-lapsing.

—

Water Supply and Demand Assessment

The Baseline includes $3,541,500 and 34 FTE Positions
from the General Fund in FY 2026 for the Water Supply
and Demand Assessment line item. These amounts are
unchanged from FY 2025.

The monies in this line item provide funding for the
Department of Water Resources to meet the statutory
requirement to prepare, issue and submit water supply
and demand assessments for at least 6 of the 51
groundwater basins and initial AMAs established in
statute no later than December 1, 2023 and on or before
of December 1 of each following year. An assessment is to
be completed for all of the groundwater basins at least
once every 5 years. The Department of Water Resources
may contract with outside entities to perform some or all
of the assessments.

DWR completed studies in 2023 for the following
groundwater basins: Douglas AMA, Willcox, San
Bernardino Valley, Butler Valley, McMullen Valley,
Harquahala INA, and Tiger Wash. For 2024, DWR
conducted studies for the following basins: Agua Fria, Big
Sandy, Cienega Creek, Donnelly Wash, Gila Bend, Lower
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San Pedro, Prescott AMA, Ranegras Plain, Santa Cruz
AMA, San Rafael, Tonto Creek, Upper Hassayampa, Upper
San Pedro, and Verde River.

e ——x

Other Issues

This section includes information on the following topics:

e  Statutory Changes
e DWR It Modernization Project
e Colorado River Usage Reductions

Colorado River Usage Reductions J

Statutory Changes

The Baseline would, as session law, continue to allow the
department's Water Protection Fund Commission to
spend up to $336,000 on administrative functions out of
their unobligated balances in FY 2026,

DWR IT Modernization Project

The FY 2025 budget included an FY 2024 transfer of
$2,500,000 from the Water Resources Fund to the
Automation Projects Fund for a cost overrun for the
information technology modernization project. Given a
prior transfer of $1.7 million from the Water Resources
Fund in FY 2023, the Automations Project Fund received a
total $4,200,000 for the project.

(Please see the Department of Administration -
Automation Projects Fund narrative for details regarding
this information technology project.)

The Colorado River system supplies water to 7 states and
to Mexico. The use of water from the river was
established by a compact between the states signed in
1922 and subsequent agreements about the delivery,
storage, and use of water.

A 2007 agreement mandated a series of reductions to the
state’s allocation as the water levels decrease in the
Colorado River system, measured by the water level in
Lake Mead. Subsequently, the Drought Contingency Plan
(DCP) sighed in May 2019 by all the relevant states and
federal government institutes more immediate reductions
at amounts higher than the 2007 agreement to preserve
water in Lake Mead.

Due to current declines, the federal government deemed
additional usage reductions would be necessary through
the end of 2026. After negotiations, Arizona, California,
and Nevada agreed to reduce their combined water use
by 3,000,000 acre-feet through the end of 2026. This
agreement has been submitted and recognized as the
preferred approach by the federal Bureau of Reclamation.

These agreements expire in 2026. Before the end of 2026,
the US Department of Interior will develop new guidelines
in consultation with the states and water users.
Consultation and negotiations are currently occurring.

SUMMARY OF FUNDS

FY 2024
Actual

FY 2025
Estimate

Arizona System Conservation Fund (WCA9900/A.R.S. § 45-118)

Non-Appropriated

Source of Revenue: Legislative appropriations and grants and contributions from private and public entities.
Purpose of Fund: Reduce Colorado River water use by funding conservation measures, water diversions, and forgoing water deliveries.

Funds Expended
Year-End Fund Balance

Arizona Water Banking Fund (WCA2110/A.R.S. § 45-2425)

0 0
9,414,300 9,723,900

Non-Appropriated

Source of Revenue: General Fund appropriations and fees associated with the purchase, lease, storage, accreditation, and delivery of
Colorado River water to municipalities and industrial water users. Revenue also comes from a portion of the 4% property tax collected by
CAWCD to pay for water storage. By law, each AMA has its own subaccount within the fund. This fund operates on the calendar year.
Because fees and taxes are collected at the end of the fiscal year, the Year-End Fund Balances are not reflective of the calendar year-end

balances.

Purpose of Fund: To purchase and store the unused portion of Arizona's Colorado River water allotment. The department provides
administrative support for this fund, but control of expenditures is vested with AWBA.

Funds Expended
Year-End Fund Balance

1,620,700
2,700,500

2,552,300
2,531,800
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FY 2024 FY 2025

SUMMARY OF FUNDS Actual Estimate

Arizona Water Protection Fund (WCA1302/A.R.S. § 45-2111) Non-Appropriated

Source of Revenue: From purchases or leases of CAP water and legislative appropriations.

Purpose of Fund: To provide grants for projects that protect water quality and quantity, as well as to maintain, enhance, and restore
rivers, streams, and associated riparian habitats. The Water Protection Fund Commission reviews grant applications and determines
annual recipients. The department provides administrative support for this fund, but control of expenditures is vested with the
commission.

Funds Expended 1,351,000 2,591,300
Year-End Fund Balance 3,163,400 1,718,900
Arizona Water Quality Fund (WCA2304/A.R.S. § 45-618) Non-Appropriated

Source of Revenue: From annual Water Quallty Assurance Revolving Fund (WQARF) Lransfers negulialed willi the Aricona Department of
Environmental Quality (ADEQ), as well as from legislative appropriations, grants, and contributions from other public agencies.

Purpose of Fund: To inspect wells for groundwater contamination and to take appropriate remedial action on contaminated wells.
Inspections are done in conjunction with the ADEQ WQARF program.

Funds Expended 211,200 243,300
Year-End Fund Balance 143,300 43,500
Assured and Adequate Water Supply Administration Fund (WCA2509/A.R.S. § 45-580) Appropriated

Source of Revenue: Fees for applications relating to adequate and assured water supply regulations for newly-created subdivisions.
Purpose of Fund: To support the costs and expenses incurred when determining and declaring compliance with assured and adequate
water supply regulations.

Funds Expended 231,600 291,800
Year-End Fund Balance 126,900 20,100
Augmentation and Conservation Assistance Fund (WCA2213/A.R.S. § 45-615) Non-Appropriated

Source of Revenue: A portion of fees for groundwater withdrawal in Active Water Management Areas (AMA).
Purpose of Fund: Generally, to support water supply augmentation projects, such as groundwater recharge, as well as AMA conservation
programs. By law, each AMA has its own subaccount within the fund.

Funds Expended 1,875,500 925,000
Year-End Fund Balance 1,785,000 1,606,300
Colorado River Water Use Fee Clearing Account (WCA2538/A.R.S. § 45-333) Non-Appropriated

Source of Revenue: Fees assessed to those who divert and consume water from the mainstream of the Colorado River.
Purpose of Fund: Monies are transferred to the Lower River Multispecies Conservation Program.

Funds Expended 37,300 37,000
Year-End Fund Balance 0 0
Coronavirus State and Local Fiscal Recovery Fund {(WCA2985/P.L. 117-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. 117-2).

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essentiat work, and
certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as
a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 14,305,600 11,856,800
Year-End Fund Balance 4,646,200 4,646,200
Dam Repair Fund (WCA2218/A.R.S. § 45-1212.01) Non-Appropriated

Source of Revenue: Legislative appropriations, dam safety inspection fees, and filing fees.

Purpose of Fund: Generally, to offer foans and grants for private dam owners to make non-emergency repairs, and for program
operations.

Funds Expended 11,200 800,000
Year-End Fund Balance 8,089,100 7,821,100
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2024 FY 2025
SUMMARY OF FUNDS FY 20

Actual Estimate
Employee Recognition Fund (WCA2449/A.R.S. § 41-709) Non-Appropriated
Source of Revenue: Gifts and donations from a public entity, a private entity, or any person.
Purpose of Fund: To be used for the agency's employee recognition program.
Funds Expended 3,800 2,100
Year-End Fund Balance 2,500 2,400
Federal Grants (WCA2000/A.R.S. § 45-105) federal Funds

Source of Revenue: Grants from the federal government.
Purpose of Fund: To support water protection, rural water studies, and water banking initiatives, as well as certain operating expenses.

Funds Expended 364,200 649,100
Year-End Fund Balance 578,000 603,100
Flood Warning System Fund (WCA1021/A.R.S. § 45-1503) Non-Appropriated

Source of Revenue: Legislative appropriations, grants, and contributions from other public agencies.
Purpose of Fund: To develop a flood warning system, purchase flood warning equipment, and provide assistance to local entities on a cost
sharing basis for the planning, design, installation, operation, and maintenance of flood warning systems.

Funds Expended 20,600 132,100
Year-End Fund Balance 365,200 248,100
General Adjudication Personnel and Support Fund (SPA1098/A.R.S. § 12-117) Non-Appropriated

Source of Revenue: Monies appropriated to the fund by the Legislature.

Purpose of Fund: For the Supreme Court to provide additional personnel for general adjudication, case management, and other support
equipment and the Department of Water Resources for additional personnel, equipment, and services related to general adjudication.
The fund is exempt from A.R.S. § 35-190, relating to lapsing of appropriations. Expenditures from this fund are not displayed to avoid
double counting General Fund monies.

Funds Expended 0 0
Year-End Fund Balance 695,100 142,800
General Adjudications Fund (WCA2191/A.R.S. § 45-260) Non-Appropriated

Source of Revenue: Court fees paid by water claimants and from legislative appropriations.
Purpose of Fund: To cover postage and other costs of serving legal notices to water rights claimants and of publicizing court proceedings.
Also to remit filing fees to the courts.

Funds Expended 15,900 16,000
Year-End Fund Balance 37,400 37,400
Indirect Cost Recovery Fund (WCAS000/A.R.S. § 45-104) Non-Appropriated

Source of Revenue: Cost allocation transfers of federal and other non-appropriated funds.
Purpose of Fund: To provide various indirect administrative services.

Funds Expended (185,900) 1,788,300
Year-End Fund Balance 1,945,500 521,200
Interagency Service Agreement Fund (WCA2500/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Collections from other state and local agencies.

Purpose of Fund: To pay for projects based upon interagency service agreements with other agencies.

Funds Expended 348,400 320,600
Year-End Fund Balance 201,800 181,200
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Production and Copying Fund (WCA2411/A.R.S. § 45-115) Non-Appropriated

Source of Revenue: From monies received for department publications and for copies of department records. Any amount in excess of
$20,000 at the end of each fiscal year reverts to the Water Resources Fund.
Purpose of Fund: To produce and distribute department publications, as well as to copy department records.

Funds Expended 0 1,000
Year-End Fund Balance 4,900 4,000
Publication and Mailing Fund (WCA2410/A.R.S. § 45-116) Non-Appropriated

Source of Revenue: From monies received for the publication and mailing of legal notices as required by law. Any amount in excess of
$20,000 at the end of each fiscal year reverts to the Water Resources Fund.
Purpose of Fund: To publish and mail legal notices.

Funds Expended 0 3,000
Year-End Fund Balance 8,600 5,600
Purchase and Retirement Fund (WCA2474/AR.S. § 45-615) Non-Appropriated

Source of Revenue: A portion of fees for groundwater withdrawal in AMAs.

Purpose of Fund: To purchase and retire grandfathered groundwater rights, those entitlements legally owned or used before the creation
of an AMA in a given area. By law, each AMA has its own subaccount within the fund.

Funds Expended 0 0
Year-End Fund Balance 167,300 172,300
Statewide Donations Fund (WCA2025/A.R.S. § 45-105) Non-Appropriated

Source of Revenue: Grants, gifts or donations of money or other property from any source.
Purpose of Fund: Funds may be used for any purpose consistent with the duties and powers of the Director of the Department of Water
Resources as described in statute.

Funds Expended 0 0

Year-End Fund Balance 177,500 177,500

Temporary Groundwater and Irrigation Efficiency Projects Fund (WCA9901/A.R.S. § 45- Non-Appropriated
615.01)

Source of Revenue: General Fund monies, groundwater withdrawal fees collected in the Pinal active management area, grants from
federal agencies, and monies deposited in the fund by qualified irrigation districts in the Phoenix active management area, the Pinal active
management area and the Harquahala irrigation non-expansion area.

Purpose of Fund: Funding projects for the construction and rehabilitation of wells and related infrastructure for the withdrawal and
efficient delivery of groundwater by qualified irrigation districts in the Phoenix active management area, the Pinal active management
area, and the Harquahala irrigation non-expansion area.

Funds Expended 1,324,500 2,500,000
Year-End Fund Balance 4,560,900 3,365,900
Water Resources Fund {WCA2398/A.R.S. § 45-117) Appropriated

Source of Revenue: Consists of monies from legislative appropriations, donations, and fees collected by the Department of Water
Resources to carry out its statutory functions, as well as existing fees that had been deposited into the General Fund.

Purpose of Fund: Fees deposited in the Water Resources Fund are to be held in trust and only used to carry out its statutory
responsibilities including management of the state's water supplies, enforcing groundwater laws, and representing the state's water
rights.

Funds Expended 1,614,700 1,726,500
Year-End Fund Balance 2,676,400 2,161,300
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Well Administration and Enforcement Fund (WCA2491/A.R.S. § 45-606) Non-Appropriated

Source of Revenue: Well-drilling filing and permit fees.

Purpose of Fund: To monitor, investigate, and enforce regulations concerning the construction, replacement, deepening, and
abandonment of wells, as well as the capping of open wells.

Funds Expended 591,200 1,273,500
Year-End Fund Balance 937,600 213,600
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