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STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES

WITH ONE-TIME FINANCING SOURCES

REVENUES

Ongoing Revenues

Urban Revenue Sharing
Net Ongoing Revenues

One-Time Revenues

Balance Forward

Fund Transfers

Subtotal One-Time Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
Admin istrative Adjustments
Revertments

Su btotal Ongoing Expenditures

One-Time Expenditures

CapitalOutlay
Tra nsportation Funding

FY 25 One-Time Supplementals
FY 25 One-Time Ex-Appropriations
Operating One-Time Spending

Hospita I Assessment Savings

Subtotal One-Time Expenditures

F,Y 2025
Baseline

517,26s,7os,2oo
(1,268,255,600l.

515,997,M9,600

962,823,OOO

33,991,800

s996,814,900

5L6,994,264,4oo

5L5,6Lo,223,soo
130,000,000

(1-70,000,000)

S520,379,600

S16,090,603,100

FY 2026
Baseline

S17,848,113,800
(1,186,305,800)

S9zo,66t,3oo

517,s92,469,3oo

5L6,582,579,4oo
140,000,000

(190,000,000)

2L4,829,5OO
(100,000,000)

S114,829,500

516,647,4o8,9oo

F\ 2027
Baseline

519,642,Lzo,7oo
(1,27L,686,4OO1

s12,000,000

5L7,392,433,70o

5!7,o75,973,ooo
145,000,000

(200,000,000)

s293,889,400

5L7,374,8o2,4oo

F\ 2024
Baseline

S19,519,951,600
(1,334,816,000)

So

S18,185,135,600

5L7,682,019,ooo
145,000,000

(200,000,000)

s337,L75,80O

S17,9il,195,800

S16,661,808,000 S!7,370,433,7oo S18,185,i-35,Goo

903,661,300

17,000,000 12,000,000

5L5,s7o,z23,soo 5L6,532,579,4OO $17,020,913,000 5t7,627,o1g,ooo

30,000,000

25,000,000

136,240,OOO

240,429,200
(335,351,600)

715,302,0OO

(100,000,000)
253,889,400 175,936,800

Total Expenditures

A The FY 2026 cash balance is presumed to be allocated as part ofthe FY 2026 budget process. The displayed cash balance amounts exclude the Budget Stabilization Fund.

Ending Balance !/ s903,66L,300 s935,060,400 567,631,300 S220,939,800
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FY 2026 STATE GENERAL FUND BASELINE SUMMARY

Revised FY 2025 General Fund Budset

The enacted FY 2025 budget projected FY 2025 General Fund revenues of 516.28 billion. With 516.18 billion in projected

General Fund spending, the cash balance was estimated to be 595.7 million at the end of FY 2025.

The Baseline revises FY 2025 General Fund revenue projections upward to 516.99 billion, or $ltS.Z million above the

enacted budget.

Due to changes in statutory funding formula requirements and other factors, tY 2025 spending is expected to decrease

to S16.09 billion, or a decrease of 5(93) million.
Based on these assumptions, the ending FY 2025 cash balance is now estimated to be 5904 million.

FY 2026 General Fund Revenues

The January Baseline is based on FY 2026 General Fund revenues of 517.58 billion, an increase of 5588 million above FY

2025. The primary component of this adjustment is a3.4%o, or $SSZ million, increase in ongoing revenues above FY 2025

The General Fund base revenue estimates are a product of the JLBC Staff's 4-sector forecast process, which equally

weights the projections for major revenue categories of 2 University of Arizona econometric models, the consensus of
the private and public sector economists on the Finance Advisory Committee, and the JLBC Staff.

a

FY 2026 General Fund Spending
FY 2026 General Fund Baseline spending is projected to be 516.65 billion compared to 516.09 billion in FY 2025, or an

increase of 35% based on the following assumptions:

= A 5962 million increase in ongoing spending primarily due to formula spending adjustments and other changes as

part ofthe FY 2025 3-year budget plan.

+ A S(406) million decrease in one-time spending.

The January Baseline FY 2026 spending estimates essentially reflect changes in the cost of statutory fundings formulas as

wellasanyadjustmentsrequiredbytheFY20253-yearbudgetplan. Themaindriversof FY2026General Fundspending

are delineated below by function of government.

General Fund and Budget Stabilization Fund Balances

Based on S17,58 billion in projected revenues and S16.65 billion in projected spending, the Baseline estimates an ending
FY 2026 cash balance of 5935 million.
Apart from the General Fund, the Budget Stabilization Fund will have an estimated balance of 51.61 billion in FY 2026.

Long Term Proiections

A.R.S. S 35-125 requires that the General Appropriation Act delineate the revenue and expenditure estimates for the

budget year and the following 2 years. The expenditure estimates are based on statutory revenue and funding
req uirements.

FY 2027 revenues are projected to be 517.38 billion compared to FY 2027 spending of S17.31 billion. This would result in

a cash balance of $68 million in FY 2027.
FY 2028 revenues are projected to be S18.19 billion compared to FY 2028 spending of S17.96 billion. This would result in

a cash balance of S221 million in FY 2028.

Education
Department of Education (ADE)

o ADE General Fund spending increases by $a96.6 million, or 6.5% above the FY 2025 appropriation, including:

-) 51.17.2 millionforaprioryearrebaseduetohigher-than-budgetedexpensesforFY2025BasicStateAid,including:
* $43.1 million increased state aid costs for public schools, primarily due to a higher-than-budgeted cost per

student.
- $50.6 million for increased Empowerment Scholarship Account (ESA) awards in FY 2025. This figure assumes

that by the end of FY 2025, ESA enrollment will grow to 88,603 and that awards will reach SglZ.0 million. As of
December 2024, there were 86,660 ESA enrollees qualifying for annual awards of 5864.3 million in FY 2025.

- $23.5 million to cover lower-than-expected local property taxes to cover the school district share of the formula.

+ 5129.6 million for Empowerment Scholarship Account (ESA) growth in FY 2026. This amount assumes total ESA

program enrollment reaches 97 ,905 in FY 2026, or 9,245 above estimated FY 2025 enrollment of 88,603. ln total, the
Baseline includes $1.0 billion for original and universal ESA awards inFY 2026, which represents an increase of
S180.1 million above the orisinal FY 2025 budget amount of 5822.0 million.
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Membership (ADM) would decline by an estimated (1.2l,% to reach a level of 1,066,995 in FY 2026. fhe Q.2)%
estimate assumes a (0.6)% base enrollment decline associated with demographic trends plus an additional (0.6)%

decline due to switchers to the ESA program.

= S 166.7 m illion f or a 2,0% statutory inflation a djustment of fu nd ing levels for the per pu pil base level, tra ns portation,

and charter additional assistance.

= S(49.0) million in savings due to property tax growth from new construction.

= S285.6 million to backfill reduced land trust endowment distributions under Proposition 123, which lowers the
distribution rate from 6.9%in FY 20251o 2.5%in FY 2026, The 3-year spending plan associated with the enacted FY

2025 budget included this backfill to ensure that ADE's appropriation is sufficient to cover Basic State Aid expenses if
no further changes are made to current law. lt was not intended to reflect a prediction of the final of resolution of
whether or how to continue Proposition 123.

9 $a.z million for increased Homeowner's Rebate expenses.

= 5(37.0) million to remove one-time funding for a supplement to the Free and Reduced Price Lunch (FRPL) Group B

weight, Underthe FY 2025 3-year budget plan, this funding is restored as ongoing in FY 2028.

= S(29.0) million to remove one-time funding for a supplement to Additional Assistance. Under the FY 2025 3-year
budget plan, this funding is restored as ongoing in FY 2028.

+ $(12.0) million to remove one-time funding for Adult Education.
:) S(7.0) million to remove one-time funding for a Holocaust Education Center.

+ $(S.O) mlttion to remove one-time funding for increased costs from ADE's contract for the Arizona English Language
Learner Assessment (AZELLA).

+ S(3,8) million to remove one-time funding for Onetime School Meal Grants.

3 S(2.0) million to remove one-time funding for Low-lncome After School Program Grants.

+ S(2,0) million to remove one-time funding for a K-!2 Mental Health Telehealth Pilot.

+ S(1.0) million to remove one-time funding for a Center for High School Success.
:+ S(100,000) to remove one-time funding for Live, Remote lnstruction.
The Baseline includes a General Fund supplementalappropriation of S164.2 million in FY 2025 based on the following
adjustments:
:) $Lt7.2 million for higher-than-budget Basic State Aid costs, as outlined above.
:+ S0t.O million for one-time Basic State Aid recalculations associated with the Qosimyar v. Moricopo County property

tax litigation.
+ S(14.0) million for lower-than-anticipated Homeowner's Rebate expenses.

Arizona Department of Administration/School Facilities Division (SFD)

o SFD General Fund spending decreases by 5(1a1.6) million, or (44.11%, including:

- Sqt.Z million for a net one-time increase in new school construction costs. The budget funds a total of 5151.1
million for new construction, including the completion of 5 FY 2025 schools, and the initialfunding for 4FY 2026
schools in the Laveen, Nadaburg, Snowflake, and Tolleson School Districts,

:+ S(183,3) million for a decrease in one-time building renewal monies.

Universities
r University General Fund spending decreases by 5(46.4) million, or (4.8)%, including:

= 5(46.0) million to remove one-time operating funding.
+ S(1.0) million to remove one-time funding for the Arizona Teachers Academy.

+ 5596,800 for adjustments to capital appropriations.
o Fall 2024 enrollment increased by 10,468 full-time equivalent students, or 5,0% above Fall 2023, f or total enrollment of

22t,564.

Community Colleges
o Community College General Fund spending increases by SS.z million, or 5.9%o, for formula adjustments,
r TheCommunityCollegefundingformulaisbasedonstudentcountsfrom2yearsprior. FY2024rural districtenrollment

increased by 889 full-time equivalent students, or 3.6%o, for a total rural enrollment of 25,368. lncluding the Maricopa
and Pima districts, total enrollment increased by 3,798, or 4.2Yo, to 93,809.
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Health and Welfare
AHCCCS

e AHCCCS General Fund spending increases by S113.6 million, or 4.3/o, including:

+ S118.8 million for formula adjustments, including 1.2% caseload growth, a 3.0% inflation adjustment, and the
reduction of the regular match rate from 65,24% to 64.48%. This amount also annualizes a 5(76.4) million FY 2025
savings due to lower enrollment in FY 2025.

3 S(4.2) million to remove one-time critical access hospitalsupplemental pool funding.

=> S(1.0) million to remove one-time case manager provider wage increases.
r The Baseline includes an ex-appropriation of S(246.4) million in FY 2025. This consists of 5(76.4) million for lower-than-

budgeted FY 2025 caseloads and S(170.0) million to due to the federal government's one-time retroactive adjustment to
the state's match rate.

r AHCCCS enrollment is projected to be 1.99 million recipients byJune 2026. This levelrepresents a caseload increase of
23,200, or t.2To, from June 2025.

Department of child safety (DCS)

r DCS General Fund spending decreases by S(16.5) million, or (3.61%, including:

+ S(11.0) million to remove one-time funding for the Healthy Families Arizona Program.

e S(5.5) million to remove one-time provider rate increases associated with children and family supports contracts
o The Baseline also includes an ex-appropriation of S(9.0) million in FY 2025 to account for a retroactive adjustment to the

state's match rate.

Department of Economic Security (DES)

r DES General Fund spending increases by 5243.5 million, or !8.t%o, including:

= S262.5 million for Developmental Disabilities (DD) formula adjustments, including 5.0% enrollment growth, a 3,0%

capitation rate increase, and the reduction of the regular match rate from 65.24%to 64.48%. This amount also

annualizes a 576.1million cost due to higher-than-budgeted FY 2025 formula costs.

3 St.O mlltion in one-time funding for homeless youth assistance.

e 5(12.0) million to remove one-time funding for child care.

3 $(2.0) million to remove one-time funding for the Area Agencies on Aging.
:) S(1.0) million to remove one-time funding for the Pascua Yaqui tribal government for social services,

e S(1.0) million to remove one-time funding for food distribution services for low-income individuals in Cochise

CountY.

= S(1,0) million to remove one-time funding for DD job training and life skills,

3 $(1,2) million to remove funding for the Group Home Monitoring Program.
:+ 5(500,000) to remove one-time funding for Navajo Nation women's shelter and social services.

= 5(500,000) to remove one-time funding for nutrition, housing, and rental assistance programs in Pinal County.

=) $(500,000) to remove one-time funding for Navajo Nation youth programs.

* 5(250,000) to remove one-time funding for low-income food services for tribal communities.
o The Baseline includes a supplemental of 576.1 million in FY 2025 for higher-than-budgeted DD formula costs, This amount

reflects both higher-than-budgeted enrollment growth and a higher-than-budgeted capitation rate adjustment. A significant
share ofthe above-budget capitation rate appears to be attributable to the Parents as Paid Caregivers (PPCG) program.

r The Baseline also includes an ex-appropriation of $(80.0) million in FY 2025 to account for a one-time retroactive adjustment
to the state's match rate.

r Medicaid Developmental Disability caseloads are projected to grow to 48,623 by June 2026. This level represents a caseload

increase of 2,315, or 5.)Yo, above June 2025.

Department of Health Services (DHS)

o DHS General Fund spending decreases by $(5.r) million, or (4.21%, including:

= St.O milllon to remove a one-time funding shift for Alzheimer's disease research.

=) S(1.2) million to remove one-time funding for additional licensing compliance staff.
:) 5(1.0) million to remove one-time funding for senior health promotion in Santa Cruz County.
+ S(1.0) million to remove one-time funding of southern Arizona counseling and community service grants.

+ S(900,000) to remove one-time funding for licensing database upgrades.
:+ $(500,000) to remove one-time funding for counseling services for parents whose children have died as a result of

violence.

s-4



* S(500,000) to remove one-time funding for heat mitigation programs in Arizona.

3 S(500,000) to remove the final year of funding for the Preceptor Grant Program.

Department of Housing (ADOH)

r ADOH General Fund spending decreases by S(15.0) million, or (100)%, to remove a one-time deposit to the Housing Trust

Fund.

Department of Veterans' Services (DVS)

. DVS General Fund spending decreases by 5(500,000), or (4.21%, to remove one-time funding for a veterans center

criminal Justice/Public safetv
Department of Corrections (ADC)

r ADC General Fund spending decreases by $(9.5) million, or (0.6)%, including:
:) S(6.8) million to remove one-time funding for additional injunction-related staffing

-) $(2.7) million to remove one-time funding for injunction-related department operating costs.

o The systemwide November 2024 prison population was 35,554, an increase of t,!32 or 33% above November 2023.

Department of Emergency and Military Affairs (DEMA)

o DEMA General Fund spending decreases by 5(462,900), or (2.91%, to remove one-time hazard mitigation assistance

funding.

Judiciary
o Judiciary General Fund spending increases by S2,0 million, or 7.2Yo, including:

+ S2.3millionforthesecondyearof a2-year phaseinof judicial salaryincreasesapprovedintheFY2025budget
3 S(280,000) to remove one-time funding for digital evidence software.

Department of Public Safety (DPS)

r DPS General Fund spending increases bV SzZ.l million, or 9.jYo, including:

3 527.7 million to remove a one-time shift of border drug interdiction and local border support from the General Fund

to the Border Security Fund.

3 S(4.0) million to remove one-time funding for local border support.

Natural Resources

Department of Environmental Quality (DEQ)

. DEQ General Fund spending decreases by S(1.0) million, or 16.3)%, to remove one-time funding of a pilot program to

replace diesel heavy duty trucks with zero-emission vehicles.

Department of Forestry and Fire Management (DFFM)

o DFFM General Fund spending decreases by S(5.0) million, or (9.71%, to remove a one-time appropriation for fire
suppression.

General Government
Arizona Department of Administration (ADOA)

r ADOA General Fund spending decreases by S(f .O) million, or (9,91%, including:
:+ 5(1.0) million to remove a one-time distribution to the Navajo Nation to establish household electrical connections.

* $(2,500) to remove one-time equipment purchases for the Arizona State Hospital Ombudsman.

ADOA - Automation Projects Fund (APF)

e APF General Fund spending decreases by S(3.5) million, or (23.11%, including:

e S(3.4) million to remove one-time funding for Medicaid Enterprise System modernization.

+ S(121,800) to reduce funding for the Department of Revenue integrated tax system modernization project, pursuant

to the FY 2025 3-year budget plan.
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Arizona Commerce Authority (ACA)

o ACA General Fund spending decreases by 5(500,000), or (3.7)%, to remove a one-time appropriation for small business

center grants.

State Treasurer
r State Treasurer General Fund spending decreases by $(s.z) million, or (56.4)%, including:

+ 5271,400 increase in Justice of the Peace (JP) salaries, which are statutorily linked to the Superior Court judge salary

level. The latter was increased f or 2025 and 2026, thereby requiring this JP adjustment.

3 S(6.0) million to remove a one-time distribution to county recorders for ballot paper with specific security features.
o TheBaselineincludes anFY2025 supplemental increaseof $L38,600toaddressashortfall intheJusticeof thePeace

Salaries appropriation.

State Emplovees
r The Baseline increases the TotalAppropriated Funds Full-Time Equivalent (FTE)ceiling by 38.7 FTE Positions in FY 2026.

These adjustments would bring the total FTE Position ceiling to 55,532.8 in FY 2026.

Capital

The Baseline includes $qg.+ million from Other Funds in FY 2026 for building renewal at ADOA, ADC, Arizona Game and

Fish Department, Lottery Commission, and Arizona Department of Transportation.

The Baseline includes an ex-appropriation of 5Q2.7) million from the State Parks Revenue Fund. This reflects 9 projects

cancelled by the Arizona State Parks Board, of which S(19.1) million was funded in FY 2025 and $(3.5) million was funded

in FY 2023.

The Baseline includes no capitalfunding from the General Fund in FY 2026,

Debt

At the end of FY 2025, the state's projected level of lease-purchase and bonding capital obligations will be 55.47 billion.

The associated annual debt service payment is $609.1 million.
Of the 55,47 billion in totallease-purchase and bonding obligations, the General Fund share is S763.7 million. The

General Fund annual debt service is projected to be 595.7 million in FY 2026.
Of the 5763,7 million, 5325.2 million is related to the state's share of Phoenix Convention Center costs and S421.0 million
is for university capital projects.

Statewide Adiustments
The Baseline includes a decrease of S(1a0.0) million from the General Fund and S(41.6) million from Other Funds for the
removal of a one-time FY 2025 state employee health insurance subsidy.

The Baseline includes a decrease of S(3.3) million from the General Fund and S(1.5) million from Other Funds for the
removal of one-time FY 2025 state fleet adjustments.

a

a

a

a

a

a

s-6



EXPENDITURES

Operating Budget
-- Department of Administration

- ADOA - School Facilities Division

- Office of Administrative Hearings
-- Arizona Department of Agriculture
_ AHCCCS

-- Attorney General

- State Board for Charter Schools

-- Department of child Safety
-- Commerce Authority

- Community Colleges

- Corporation Commission

- Department of Corrections

- County Funding

- Arizona Criminal Justice Commission

- Schools for the Deaf and the Blind

- Office of Economic Opportunity

- Department of Economic Security

- State Board of Education

- Department of Education

- Dept. of Emergency & Military Affairs
-- Department of Environmental Quality
-- State Board of Equalization

- Board of Executive Clemency

- Dept. of Forestry and Fire Management

- Department of Gaming

- Office of the Governor

- Gov's Ofc of Strategic Planning and Budgeting

- Department of Health Services
-- Arizona Historical Society
-- Prescott Historical Society
-- Arizona Dept. of Homeland Security
-- lndustrial Commission
-- Dept. of lnsurance and Financial lnstitutions

- Judiciary

- Department of luvenile Corrections

- State Land Department

- Legislature
Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislative Council
Ombudsman
Senate
SUBTOTAL - Legislature

-. State Mine lnspector

GENERAL FUND SPENDING BY BUDGET UNITS U
ONGOING FUNDING

N 2026
S Above FY 2025

FY 2026
Baseline

F\ 2027

S Above FY 2026

{2,s00} 58,678,900
28,170,500

926,900
73,797,500

2,887,521-,700
26,007,800

2,701.,600
440,687,400

13,050,000
101,738,300

741-,30O

1,433,tO4,5O0
10,650,700
4,600,000

23,407,400
489,600

1,s44,284,200
3,322,600

8,r72,8r4,200
15,571,800
15,000,000

711,500
1,348,200

43,865,400
6,204,500
8,834,800
2,770,300

tts,912,700
2,439,700

945,500
10,000,000

84,700
5,921,200

t69,387,400
29,149,000
1 1,595,500

rLa,781_,200

25,869,000
20,799,700

2,968,800
9,073,900
1,543,000

17,467,100

s77,7ts,soo
2,232,300

FY 2025
Baseline

S8,681,400
28,r70,500

926,900
13,797,500

2,762,740,500
76,007,800
2,701,600

439,187,400
13,050,000
96,O82,700

74t,300
1,,442,593,500

10,650,700
4,500,000

23,80t,400
489,600

1,320,831,300
3,322,600

7 ,577,275,400
15,571,800
15,000,000

71,1,,500

1,348,200
43,855,400

6,204,500
8,834,800
2,770,300

L16,872,700
2,839,700

945,500
10,000,000

84,700
7,799,300

L67 ,1,1-7,800
29,149,O9O

1 1,929,500

25,869,000
20,799,700

2,968,800
9,073,900
1,543,000

17,467,100

577,715,50O
2,232,300

1,500,000

5,555,500

(9,488,900)

263,4s6,900

595,538,800

(900,000)

(1,878,100)

2,269,600

(333,000)

168,785,300

4,326,00O

131,019,000

183,955,800

1,134,800

58,678,900
24,770,500

926,900
73,797,500

3,0s0,307,000
26,007,800
2,70r,600

440,687,400
13,050,000

106,054,300
747,300

1,433,1O4,600
10,650,700
4,500,000

23,801-,400
489,600

7,715,307,200
3,322,600

8,3s6,770,000
15,571,800
15,000,000

711,500
t,348,ZOO

43,855,400
6,204,500
8,834,800
2,770,300

7L5,972,700
7,839,700

945,500
10,000,000

84,700
s,92t,200

170,s72,200
29,1_49,OOO

11,596,500

2s,859,000
20,799,700

2,968,800
9,073,900
1,543,000

t7,46t,100
577,77s,sOO

2,232,300

FY 2024
S Above FY 2027

12,4s4,600\

t67,238,400

4,69r,200

r.29,505,600

306,002,300

FY 2027
Baseline

FY 2028
Baseline

S8,578,900
25,715,900

926,900
13,797,500

3,217,545,400
26,007,800

2,707,600
440,687,400
13,050,000

110,755,500
747,300

't-,433,104,600

10,650,700
4,500,000

23,801,400
489,600

1-,844,8r2,AOO

3,322,600
8,662,772,300

r.5,571,800
15,000,000

7LL,500
1-,348,200

43,865,400
5,204,500
8,834,800
2,770,300

tts,9L2,700
2,439,700

945,500
10,000,000

84,700
s,92r,200

170,s22,200
29,149,000
11,596,500

25,859,000
20,799,700

2,968,800
9,073,900
1,543,000

17,46L,700

5o 577,77s,s]0
2,232,300

s0

s-7
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GENERAL FUND SPENDING BY BUDGET UNITS U
ONGOING FUNDING

N 2027

- State Natural Resource Conservation Board

- Navigable Stream Adjudication Commission
-- Department of Public Safety

- Public Safety Personnel Retirement System
-- State Real Estate Department
-- Department of Revenue

- Secretary of State

- Tax Appeals, State Board of

- Office ofTourism
-- State Treasurer

- Governor's Office on Tribal Relations
-- Universities

- Department of Veterans' Services

-- Department ofWater Resources

- Phoenix Convention Center Payment
-- Rio Nuevo District
Total - Operating Budget

- Hospital Assessment Savings

- Capital Outlay

- FY 25 One-Time Supplementals

- FY 25 One-Time Ex-Appropriations
-- Transportation Funding

- Operating One-Time Spending

- Administrative Adjustments

- Revertments
Total Spending

FY 2025
Baseline

133,600
285,516,600

6,000,000
3,011,700

57,266,700
1-7,663,500

305,700
8,208,400
4,L60,700

64,500
85L,O75,700

Lt,2t1,800
24,O21-,800

25,998,700
19,000,000

S1s,61o,zz3,soo

(100,000,000)

240,429,200
(335,351,500)

715,302,000

130,000,000
(170,000,000)

s15,090,503,100

389,400
133,600

285,515,500
6,000,000
3,011,700

s7,266,L00
13,663,s00

305,700
8,204,400
4,432,100

64,600
85t,672,500

11,21L,4OO

24,021,400
26,497,400

S Above FY 2025

(1,000,000)

4,000,000

613,000

499,700

5493,333,600

100,000,000

30,000,000
49,059,900

5,000,000
(10,000,000)

389,400
133,600

285,s15,500
5,000,000
3,011,700

57,266,700
17,563,500

305,700
8,208,400
4,432,too

64,600
8s2,285,s00

'l-I,zIL,8OO

24,o2t,aoo
26,997,LOO

19,000,000

Ff 2024

S Above FY 2027

625,100

498,000

106,240,000
(87,9s2,600)

Fy 2026
Above FY 2025

389,400

(4,000,000)

271,400

s96,800

494,700

s972,3ss,900

(24O,429,2OO1

335,351,600

(soo,472,5OO)

10,000,000
(20,000,000)

Fv 2026
Baseline

F\ 2027
Baseline

ctt 2028
Baseline

389,400
133,600

285,516,600
5,000,000
3,011,700

57,266,700
17,663,500

305,700
8,208,400
4,432,tOO

64,600
852,910,600

11,2 11,800
24,Ozt,aOO
27,495,100
19,000,000

5606,105,000 S17,582,019,000

2s,000,000 25,000,000

19,000,000

5L6,s82,579,400

(100,000,000)

274,429,500
140,000,000

(190,000,000)

S17,075,913,000

30,000,000
263,489,400
145,000,000

(200,000,000)

r35,240,OOO

175,936,800
145,000,000

(200,000,000)

5556,805,800 S15,647,408,900 s667,393,500 5L7,3t4,802,400 s649,393,400 s17,954,19s,800

One-Time General Fund Adjustments chart-

s-8



SUMMARY OF ONE.TIME GENERAL FUND ADJUSTMENTS Y

Operating Spending
ADOA - Navajo Nation Household Electrical Connections
ADOA/APF - DOR lntegrated Tax System (Thru FY 28)

ADOA/APF - AHCCCS Mainframe Replacement lnitiative
ADOA/SFD - Building Renewal Grants
ADOA/SFD - New Construction (FY 24 Authorization)
ADOA/SFD - New Construction (FY 25 Authorization)
ADOA/SFD - New Construction (FY 26 Authorization)
ADOA/SFD - New Construction (FY 27 Authorization)
ADOA/SFD - New Construction (FY 28 Authorization)
AHCCCS - Critical Access Hospitals Supplemental Pool
AHCCCS - Case Management Provider Wage lncreases

Arts Commission - Arts Trust Fund Deposit

DCS - Children and Family Supports Contract
DCS - Healthy Families

Commerce - Small Business Center Grants

ADC - Private Prison Rate lncrease

DES - Area Agency on Aging
DES - Low-lncome Food Services for Tribal Reservations

DES - Navajo Nation Women's Shelter and Social Services
DES - Navajo Nation Tribal Youth Programs
DES - Nutrition, Housing and Rental Assistance Programs (Pinal County)

DES - Pascua Yaqui Tribe Social Services Program

DES - Food Distribution for Low-lncome lndividuals (Cochise County)

DES - DD Job Training and Life Skills Services (Rural Counties)

DES - DD Group Home Monitoring Pilot
DES - Child Care Network Funding
ADE - Live Remote lnstruction (Within College Credit Program)

ADE - Flagstaff Unified Robotics Program

ADE - Center for High School Success

ADE - Remove Co-Pays for School Meals
ADE - Fund Continuing High School Workforce One-Time

ADE - Fund Comm College Adult Education One-Time

ADE - Fund Adult Workforce Diploma One-Time
ADE - English Language Learner Achievement Testing Funding

ADE - Arizona Holocaust Education Center

ADE - 3rd Year of lncremental Low lncome Weight
ADE - 3rd Year of lncremental Additional Assistance

ADE - K-12 Mental Health Telehealth Pilot
ADE - Low lncome After School Program Grants

DEMA - STORM Act Federal Matching Funds (Thru FY 28)

FY 2025
Baseline

1,000,000
11,847,300

3,396,000
183,300,000
t7,898,600
31,489,500

FY 2026

Baseline

11.,725,500

45,077,tO0
\05,973,400

s4,283,500

20,000

FY 2027

Baseline

12,538,400

94,137,900
102,729,600

54,283,500

FY 2028

Baseline

4,200,000
1,000,000

2,000,000

5,500,000
r-2,500,000

500,000
54,283,500

2,000,000
2s0,000
500,000
s00,000
500,000

1,000,000
1,000,000

1,000,000

1,200,000

12,000,000
100,000

20,000

1,000,000

3,800,000
4,000,000
4,000,000
4,000,000

5,000,000
7,000,000

37,000,000
29,000,000

2,000,000

2,000,000
200,000

7,591.,700

95,009,500
73,135,500

s-9
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SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS V
FY 2025

Baseline
462,900

1,000,000
5,000,000
4,000,000
1,500,000

500,000
1,202,400

(2,000,000)
(1,000,000)

500,000
500,000

500,000
r-,000,000
1,000,000

200,000
15,000,000

250,000
280,000

(800,000)

(100,000)
100,000
200,000

(27,677,200l,

4,000,000

1,000,000

3,900,000

6,000,000
1,000,000

21.,200,000

10,1-00,000

14,700,000

500,000
3,299,000

140,000,000

S 71s,3oz,ooo

s (100,000,000)

s

FY 2026

Baseline

(2,000,000)

250,000

(800,000)
(100,000)

200,000

S 214,829,s00

s (100,000,000)

FY 2027

Baseline

F\ 2028
Baseline

DEMA - Hazard Mitigation Assistance
DEQ - Zero Emissions Heavy-Duty 8-Ton Pilot Program
Forestry - Fire Suppression
Gaming - Racing Purse Enhancement
Gaming - Racetrack Capital Projects and Maintenance/Operations
DHS - Preceptor Grant Program for Graduate Students
DHS - Licensing Compliance Funding
DHS - Shift Biomedical Research to Health Research Fund

DHS - Shift Alzheimer's Research to Tobacco Tax Fund

DHS - Low lncome/Underserved Women Preventative Health Services
DHS - Counseling Services for Parents of Deceased Children
DHS - Heat Mitigation in Southern Arizona
DHS - Southern Arizona Counseling and Community Service Grants
DHS - Senior Health Promotion and Coordination (Santa Cruz County)
AZ Dept. of Homeland Security - Cybersecurity Programs
Housing - Housing Trust Fund Deposit
Judiciary - Supreme Court - Juvenile Monetary Sanctions Funding Backfill
Judiciary - Supreme Court - Digital Evidence Software
DJC - Operating Budget Shift to DiC Land Trust Fund

DJC - Operating Budget Shift to OEF
Parks - Arizona Trail Fund Deposit
DPS - State Crime Lab Funding
DPS - Shift DEMA Emergency Operations Center Capital Funding
DPS - Local Border Support
SOS - One-Time Operating Funding

SOS - Primary/General Election Funding
Treasurer - Election Security Funding
Universities - ABOR - Teachers Academy Funding

Universities - ASU - Operating Funding
Universities - NAU - Operating Funding
Universities - UA - Operating Funding
Veterans' Services - Veterans Center Funding
Other - Statewide Fleet Adjustments
Other - HITF Employer Premium lncrease

Subtotal - Operating Spending

Hospital Assessment Savings

Capital Outlay
Capital - Veterans' Services - Northwest AZ Veterans Home

Subtotal - Capital Outlay

S 263,889,400 S us,936,80o

25,000,000

s

s-L0

s s 2s,000,000



SUMMARY OF ONE-T|ME GENERAT FUND ADJUSTMENTS y
F\ 2025
Baseline

75,100,000
103,190,600

61,000,000
138,500

S z4o,4z9,zoo S

(76,351,600)

(L70,000,000)
(s,000,000)

s (33s,3s1,500) s

FY 2026
Baseline

N 2027

Baseline

s

30,000,000

s 30,000,000

s 293,889,400

FY 2024
Baseline

s

9,240,OO0

49,000,000
78,000,000

s 136,240,000

5 337,L76,aOO

FY 2025 One-Time Supplementals
DES - Developmental Disabilities Formula Supplemental
ADE - K-12 Formula Supplemental
ADE - Qasimyar State Aid Adjustments Supplemental
Treasurer - Justice of the Peace Salary Adjustment Supplemental

Subtotal -FY 2025 One-Time Supplementals

FY 2025 One-Time Ex-Appropriations
AHCCCS - Medicaid Formula Ex-Appropriation
AHCCCS - Enhanced FMAP Savings Ex-Appropriation
DCS - Enhanced FMAP Savings Ex-Appropriation
DES - Enhanced FMAP Savings Ex-Appropriation

Subtotal -FY 2025 One-Time Ex-Appropriations

Transportation Funding
Capital - ADOT - Pinal Parkway East-West Corridor Design

Capital - ADOT - SR 347/Riggs Road Overpass Construction Costs

Capital - ADOT - Expand l-10 Between SR 85/Citrus Road

Subtotal - Transportation Funding

ss

s s

Total - One-Time Spending s s20,379,600 s U4,829,sO0

!/ The displayed amounts reflect one-time General Fund adjustments included in the FY 2025 enacted budget's multi-year spending plan. The Legislature makes the
one-time classification as part ofthe 3-year spending plan. These items are not included in the individual agency amounts displayed in the General Fund Spending By

Budget Units - Ongoing Funding chart-

s-11



FY 2026 GENERAL FUND SUMMARY BY AGENCY

GF

FY ZO25

Ba se lin e

GF

FY 2026
Base li ne

GF

FY 2026 Baseline -

FY 2025

Budset Units
Administration, Arizona Department of

Administration, Arizona Department of

Automation Projects Fund

Administration, Arizona Department of -

School Facilities Division

Administrative Hearings, Office of
Agriculture, Arizona Department of

AHCCCS

Arts, Arizona Commission on the

Attorney General - Department of Law

Charter Schools, State Board for
Child Safety, Department of

Commerce Authority, Arizona

Community Colleges, Arizona !11

Corporation Commission

Corrections, State Department of
County Funding

Criminal Justice Commission, Arizona

Deaf and the Blind, Schools for the

Economic Opportunity, Office of

Economic Security, Department of

Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of

Environmental Quality, Department of
Equalization, State Board of

Executive Clemency, Board of

Forestry and Fire Management, Arizona Department of

Gaming, Department of

Governor, Office of the
Governor's Office of Strategic Planning and Budgeting

tlealth Services, Department of
H istorical Society, Arizona

Historical Society, Prescott

Homeland Security, Department of

Housing, Department of

lndustrial Commission of AZ

lnsurance and Financial lnstitutions, Department of

Judiciary

Supreme Court

Court of Appeals

Superior Court

SUBTOTAL - Judiciary

Juvenile Corrections, Department of

Land Department, State

Legislatu re

Auditor General

House of Representatives

Joint Legislative Budget Committee

Legislative Council

Ombudsmen-Citizens Aide Office

Sen ate

SUBTOTAL - Legislature

L0,t47,600

Ls,243,300

320,918,800

970,000

14,639,800

2,669,73L,700

2,000,000

27,092,700

2,749,300

458,089,s00

13,s50,000

96,082,700

789,000

L,537,433,400

10,650,700

4,600,000

2s,297,300

507,100

1,344,53 1,100

3,342,400

7,676,669,800

75,22s,400

16,000,000

724,400
r,377,600

5r,47L,600
rr,704,500
8,996,800

2,852,500

r22,466,300
2,978,700

99s,300

10,200,000

1s,000,000

84,700

8,090,100

29,864,200

24,407,400

115,194,800

9,145,100

LI,725,500

179,28t,200
970,000

14,639,800

2,783,3L2,900

21 ,092,700
2,749,300

441,589,500

13,0s0,000

101,738,300

789,000

r,527,944,500
10,650,700

4,600,000

25,29L,300

507,100

1,s88,038,000

3,342,400

8,173,308,600

75,762,500

1s,000,000

724,400
r,377,600

46,471",600

6,204,500

8,996,800

2,852,500

r.17,363,900

2,978,700

995,300

10,000,000

84,700

6,2t2,000

29,7r0,300

24,9rL,700
115,834,000

(1,002,s00)

(3,s 17,800)

( 141,637,600)

113,581,200
(2,000,000)

(16,s00,000)

(s00,000)

5,655,600

(9,488,900)

243,s06,900

496,638,800

(462,900)

(1,000,000)

(s,000,000)

(s,s00,000)

(s,102,40o)

(200,000)

(1s,000,000)

( 1,878,100)

( 1s3,900)

504,300

1,639,200

169,466,400

29,978,900

72,471,300

26,722,700

21,565,600

3,055,800

9,27s,700
7,578,400

18,000,200

77L,456,OO0

29,978,900

L2,078,300

26,722,700

21,s65,600

3,0ss,800

9,275,700

1,578,400

18,000,200

1,989,600

(333,000)

80,198,400

s-12
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GF

FY 2025

Baseline

2,299,300

140,500

100,000

264,46r,LO1

6,000,000

3,111,800

59,677,700

22,993,900

3 18,600

8,325,000

10,160,700

67,700

55,726,000

408,638,200

134,294,400

295,9r3,700
75,428,400

970,000,700

11,999,100

24,6L8,200

16,180,526,800

FY 2025 Supplemental Appropriations 2/
FY 2025 Ex-Appropriations !,/
Remove One-Time Fleet Adjustments

Remove One-Time Health Insurance Adjustments

Capital Outlay - Phoenix Convention Center Debt Service

Capital Outlay - Rio Nuevo District y
Administrative Adjustments

Revertme nts

GRAND TOTAL 16,090,603,100

!/ lncludes estimated rural county reimbursements and tribal community college allocations.

/ Please see the FY 2025 Adjustments section for individual agency detail.

!/ Represents an estimated cost,

GF

FY 2026

Baseli ne

GF

FY 2026 Baseline

FY 2025

Mine lnspector, State

Natural Resource Conservation Board, State

Navigable Stream Adjudication Commission

Parks Board, Arizona state

Public Safety, Department of

Public Safety Personnel Retirement System

Real Estate Department, State

Revenue, Department of
Secretary of State

Tax Appeals, State Board of

Tourism, Office of
Treasurer, State

Tribal Relations, Governor's Office on

U n iversities

Board of Regents

Arizona State University

Northern Arizona University

University of Arizona - Main Campus

University of Arizona - Health Sciences Center

SU BTOTAL - Universities

Veterans' Services, Department of

Water Resources, Department of

OPERATING BUDGETTOTAL

288,138,300

6,000,000

3,111,800

59,677,700

14,093,900

3 18,600

8,32s,000

4,432,r00
67,t00

2,299,300

389,400

L40,500

54,726,O00

387,698,800

L24,294,200

281,450,100

75,428,400

389,400

( 100,000)

23,677,200

(8,900,000)

(s,728,600\

( 1,000,000)

(20,939,400)

( 10,000,200)

(14,463,600)

923,597,500

11,499,100

24,678,200

(46,4O3,200].

(s0o,0oo)

240,429,200

(33s,3s1,600)

2s,998,700

19,000,000

130,000,000
(170,000,000)

(3,299,000)

(140,000,000)

26,497,400

19,000,000

140,000,000
(r"90,000,000)

16,795,210,500 6L4,683,700

(240,429,200]'

335,3s1,600
(3,299,000)

(140,000,000)

498,700

10,000,000
(20,000,000)

16,647,408,900 ss6,80s,800
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IY 2026 OTHER FUND SUMMARY BY AGENCY

OF

FY 2025

Basel ine

OF

FY 2026

Baseli n e

OF

FY 2026 Baseline -

FY 2025

Budset Units
Accountancy, State Board of

Board of Accountancy Fund

Acupuncture Board of Examiners

Acupuncture Board of Examiners Fund

Administration, Arizona Department of

Air Quality Fund

Arizona Financial lnformation System Collections Fund

Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Cyber Risk lnsurance Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance

Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

Total - Arizona Department of Administration

Administratlon, Arizona Department of - Automation Projects Fund

Automation Projects Fund

Agriculture, Arizona Department of

Air Quality Fund

Nuclear Emergency Management Fund

Total - Arizona Department of Agriculture

AHCCCS

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Seriously Mentally lll Housing Trust Fund

Substance Abuse Services Fund

Tobacco Products Tax Fund -

Emergency Health Services Account

Tobacco Tax and Health Care Fund -

Medically Needy Account

Total - AHCCCS

Athletic Training, Board of
Athletic Training Fund

Attorney General - Department of Law

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund

consumer Protection-Consumer Fraud Rev. Fund

Consumer Restitution and Remediation Revolving Fund -

Consumer Remediation Subaccount

lnteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims' Rights Fund

Total - Attorney General - Department of Law

Barbering and Cosmetology Board

Barbering and Cosmetology Fund

Behavioral Health Examiners, Board of

2,258,L00

199,700

929,900

tt,524,300
29,840,500

27,137,300

629,400

23,037,200

473,500

3,956,500

L4,046,200

101,938,500

5,715,200

7,255,700

3,211,500

9,354,700

2,404,600

2,258,r00

199,700

929,900

10,967,300

29,840,500

2r,737,300

629,400

23,037,200

473,500

3,956,s00

t3,796,200
101,938,500

5,7L5,200

L,255,700

3,211,500

8,854,700

600

227,823,000

19,256,800

t,6L5,700

(ss7,000)

(2s0,000)

(s00,000)

(32s,000)

229,455,000

29,694,000

( 1,632,000)

(10,437,2OO)

7,615,700

308,600 347 100 38,s00

r,924,300

4,9r4,300
174,047,OOO

189,832,200

2L7,700

2,2s0,200

17,458,500

66,s86,300

1,962,800

5,rr2,300
794,477,200

189,832,200

2t7,700
2,250,200

15,400,000

57,545,600

38,s00

198,000

20,376,200

(2,0s8,s00)

(9,040,700)

455,300,200

161,800

t62,300
2,343,200

7,339,500

14,886,000

464,775,200

1"67,800

L62,300

2,343,200

7,339,500

14,886,000

40,000,000

18,246,300

900,000

13,266,600

3,81s,400

9,475,000

(9,000,000)49,000,000

78,246,300

900,000

13,266,600

3,815,400

109,9s9,300

3,230,900

100,959,300

3,230,900

s-L4

(9,000,000)



OF

FY 2025

Baseline

OF

FY 2026

Base li ne

OF

FY 2026 Baseline -

FY 2025

Budset Units
Board of Behavioral Health Examiners Fund

Child Safety, Department of

Child Abuse Prevention Fund

Child Welfare Licensing Fee Fund

Children and Family Services Training

Program Fund

Federal Child Care and Development Fund

Block Grant

Federal Temporary Assistance for Needy

Families Block Grant

Total - Department of Child Safety

Chiropractic Examiners, State Board of
Board of Chiropractic Examiners Fund

Contractors, Registrar of
Registrar of Contractors Fund

Corporation Commission

Arizona Arts Trust Fund

lnvestment Management Regulatory and

Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

Total - Corporation Commission

Corrections, State Department of
Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Correctional

Ed ucation

Transition Program Fund

Total - State Department of Corrections

Criminal Justice Commission, Arizona

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

State Aid to County Attorneys Fund

State Aid to lndigent Defense Fund

Victim Compensation and Assistance Fund

Total - Arizona CriminalJustice Commission

Deaf and the Blind, Arizona Schools for the

Cooperative Services Fund

Schools for the Deaf and the Blind Fund

Telecommunication Fund for the Deaf

Total - Arizona State schools for the Deaf and the Blind

Deaf and the Hard of Hearing, Comm. for the

Telecommunication Fund for the Deaf

Dental Examiners, State Board of
Dental Board Fund

Economic Security, Department of
Child Support Enforcement Administration

Fu nd

Domestic Violence Services Fund

Federal Child Care and Development Fund

Block Grant

Federal Temporary Assistance for Needy

Families Block Grant

2,757,400

1,459,300

r,o2r,600

207,500

40,5 16,000

161,076,300

2,721,100

L,459,300

1,02r,600

207,500

40,5 16,000

161,076,300

(36,300)

204,280,700

643,700

13,925,600

60,000

L,329,700

8,121,600

7,345,800

L8,547 300

35,404,400

5s5,800

3 1,312,500

1,280,800

3,466,000

12,500,100

3,733,700

736,400

15,048,600

204,280,700

643,700

13,925,600

60,000

r,329,700
8,rzt,600
7,345,800

18,547,300

35,404,400

555,800

3L,312,500

1,280,800

3,466,000

12,500,100

3,733,100

736,400

2,400,300 (12,648,300)

68,633,300

742,200

647,t00
973,700

700,000

4,255,800

55,985,000

742,200
647,t00
973,700
700,000

4,255,800

(12,648,300)

7,3 18,800

20,o92,400

14,878,500

168,000

7,3 18,800

19, r"31,000

L4,r42,800
168,000

(961,400)

(73s,700)

35,138,900

5,047,800

2,129,800

t7,678,400
4,000,300

33L,027,900

33,441,800

4,847,800

2,120,500

L7,678,400

4,000,300

200,027,900

66,588,900

(7,697,L00)

(200,000)

(9,300)

s-15

66,588,900

( 131,000,000)



OF

FY 2025

Basel i ne

FY 2026
Baseline

OF

FY 2026 Baseline -

FY 2025

Budset Units
Long Term Care System Fund

Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

Total - Department of Economic Security

Education, Department of
Department of Education Empowerment

Scholarship Account Fund

Education Sales Tax - Accountability
Permanent State School Fund

Teacher Certification Fund

Tribal College Dual Enrollment Program Fund

Total - Department of Education

Emergency and Military Affairs, Department of

Nuclear Emergency Management Fund

Environmental Quality, Department of

Air Quality Fund

Emergency Response Fund

Emissions Inspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Water Quality Fee Fund

Total- Department of Environmental Quality

Equal Opportunity, Governor's Office of
Personnel Division Fund

Exposition and State Fair Board, Arizona

Arizona Exposition and State Fair Fund

Game and Fish Department, Arizona

Capital lmprovement Fund

Game and Fish Fund

Game, Nongame, Fish and Endangered

Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

Total- Arizona Game and Fish Department

Gaming, Department of
Arizona Benefits Fund

Fantasy Sports Contest Fund

Racing Regulation Fund

Racing Regulation Fund - Unarmed combat

Su baccou nt

State Lottery Fund

Tribal-State Compact Fund

Total - Department of Gaming

Health Services, Department of
Arizona State Hospital Fund

ASH Land Earnings Fund

Child Fatality Review Fund

Disease Control Research Fund

Emergency Medical Services Operating Fund

Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development Fund

34,429,200

441,800

4,654,600

2,390,200

1,000,000

87,tL6,200

34,977,600

441,800

4,654,600

2,390,200

1,000,000

87,rL6,200

542,400

549,327,500

359,000

7,000,000

357,889,000

2,547,000

325,000

418,869,900

3s9,000

7,000,000

72,263,O00

2,547,000

325,000

( 130,4s7,600)

(28s,626,000)

368,120,000

2,L76,OOO

9,207,200

132,800

33,0r2,700
1,950,100

18,788,100

7,333,900

2,484,100

2,001,600

2,592,700

20,8s2,800

82,494,000

2,320,900

6,307,200

132,800

33,O72,700

1,960,100

18,788,100

7,333,900

1,534,100

2,001,600

2,592,700

20,852,800

(28s,626,000)

144,900

(2,900,000)

(9s0,000)

98,366,000

3rL,700

23,698,700

1,001,200

36,079,800

39L,700

s,063,300

16,200

94,s16,000

3L7,700

19,927,300

r.,001,200

36,079,800

397,700
5,063,300

16,200

(3,8s0,000)

(3,77r,4001

42,552,200

16,610,000

150,100

3,948,400

105,200

300,000

2,330,300

42,552,200

16,610,000

150,100

3,948,400

10s,200

300,000

2,330,300

23,444,000

3,395,700

650,000

196,s00

1,000,000

4,260,700

23,444,000

3,395,700

6s0,000

196,s00

1,000,000

4,260,700

s-16

1,008,400 1,008,400



OF

FY 2025

Baseline

OF

FY 2026
Baseli ne

OF

FY 2026 Baseline -

FY 2025

Budset Units
Block Grant

Health Services Licensing Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care Institution Resident Protection

Revolving Fund

Tobacco Tax and Health Care Fund -

Health Research Account

Tobacco Tax and Health Care Fund -

Medically Needy Account

Vital Records Electronic Systems Fund

Total - Department of Health Services

Homeland Security, Arizona Department of

lnformation Technology Fund

Homeopathic and lntegrated Medicine Examiners, Board of

Board of Homeopathic and lntegrated Medicine

Examiners' Fund

Housing, Department of
Housing Trust Fund

lndustrial Commission of Arizona

Administrative Fund

lnsurance and Financial lnstitutions, Department of
Automobile Theft Authority Fund

Financial Services Fund

Department Revolving Fund

Total - Department of lnsurance and Financial

I nstitutions

Judiciary - Supreme Court

confidential lntermediary and Fiduciary Fund

court Appointed Special Advocate and

Vulnerable Persons Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

state Aid to the courts Fund

Total - Judiciary - Supreme Court

Judiciary - Superior Court

Criminal Justice Enhancement Fund

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund

Total - Judiciary - Superior Court

SUBTOTAL - Judiciary

Juvenile Corrections, Department of

Criminal Justice Enhancement Fund

Department of Juvenile Corrections

Local Cost Sharing Fund

State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Committed Youth

Total - Department of Juvenile Corrections

Land Department, State

Due Diligence Fund

Environmental Special Plate Fund

Off-Highway Vehicle Recreation Fund

Trust Land Management Fund

Total - State Land Department

Liquor Licenses and Control, Department of

Liquor Licenses Fund

Lottery Commission, Arizona State

1,011,300

17,607,900

13,323,700

12,838,700

238,200

3,000,000

1,011,300

17,607,900

13,3 18,300

L2,838,700

238,200

2,000,000

700,000

3,893,800

(s,400)

700,000

3,893,800

63,124,900

7r,o54,700

61,500

388,800

22,738,O00

6,749,300

6,057,500

50,300

62,7r9,500

rr,o54,700

61,500

388,800

22,]38,400

6,749,300

6,0s7,500

s0,300

(1,005,400)

L2,857,1OO

690,600

72,857,r00

690,600

6,622,600

4,765,200

4,52L,000

15,303,000

2,946,900

6,793,700

4,765,200

4,s2r,000
15,303,000

2,946,900

(171,100)

35,020,400 34,849,300

5,496,000

504,200

6,015,400

(171, r.00)

s,496,000

s04,200

6,015,400

12,015,600 12,015,600

47,036,000

s28,900

6,724,000

4,881,100

L,463,700

46,864,900

s28,900

6,724,000

4,881,100

r,463,700

( 17 1,100)

13,597,700 13,597,700

s,000,000

r77,600
7,058,000

5,000,000

250,600

r77,600
7,058,000

(260,600)

72,496,200

6,126,800

L2,235,600

6,t26,800

s-17

(260,600)



OF

FY 2025

Baseline

OF

FY 2026

Baseli ne

OF

FY 2026 Baseline -

F\ 2025

Budset Units
State Lottery Fund

Massage Therapy, Board of

Board of Massage Therapy Fund

Medical Board, Arizona

Arizona Medical Board Fund

Mine lnspector, State

Aggregate Mining Reclamation Fund

Natural Resource Conservation Board, State

Environmental Special Plate Fund

Naturopathic Physicians Medical Board

Naturopathic Physicians Medical Board Fund

Navigable Stream Adjudication Commission

Arizona Water Banking Fund

Nursing, State Board of

Board of Nursing Fund

Nursing Care lnstitution Administrators Board

Nursing Care lnstitution Administrators'

Licensing and Assisted Living Facility

Managers' Certification Fund

Occupational Therapy Examiners, Board of
Occupational Therapy Fund

Opticians, State Board of Dispensing

Board of Dispensing Opticians Fund

Optometry, State Board of
Board of Optometry Fund

Osteopathic Examiner in Medicine and Surgery, Arizona Board of
Board of Osteopathic Examiners in Medicine

and Surgery Fund

Parks Board, Arizona State

Off-Highway Vehicle Recreation Fund

State Parks Store Fund

State Parks Revenue Fund

Total - Arizona State Parks Board

Personnel Board, State

Personnel Board Subaccount of the

Personnel Division Fund

Pharmacy, Arizona State Board of

Arizona State Board of Pharmacy Fund

Physical Therapy, Board of

Board of Physical Therapy Fund

Pioneers' Home, Arizona

Miners' Hospitalfor Miners with Disabilities Land Fund

State Charitable Fund

Total- Arizona Pioneers' Home

Podiatry Examiners, state Board of
Podiatry Fund

Private Postsecondary Education, Board for
Board for Private Postsecondary Education

Fu nd

Psychologist Examiners, State Board of
Behavior Analyst Licensing and Regulation Account

Board of Psychologist Examiners Fund

Total - State Board of Psychologist Examiners

Public Safety, Department of
Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

187,408,000

607,700

8,424,900

rr2,900

220,000

200,000

7,0L6,600

613,100

306,700

198,500

295,600

1,403,100

L6,700

1,513,100

19,518,500

19s,493,600

607,700

8,424,900

172,900

260,600

220,OOO

200,000

6,982,800

613,100

302,700

198,500

295,600

1,403,100

16,700

1,5 13,100

19,018,500

8,08s,600

260,600

(33,800)

(4,000)

(s00,000)

21,048,300

363,700

3,568,600

596,000

2,363,700

6,r28,400

20,s48,300 (s00,000)

(64,600)

363,700

3,s04,000

s96,000

2,363,700

6,t28,400

8,492,L00

202,700

453,000

216,100

428,700

8,492,r00

2o2,700

4s3,000

276,r00

428,700

644,800

27,028,500

3,388,400

3,049,900

23,198,800

2,036,100

644,800

27,028,500

3,388,400

3,049,900

23,198,800

2,036,100

s-18



OF

FY 2025

Ba selin e

OF

FY 2026

Ba seline

OF

FY 2026 Baseline -

FY 2025

Budeet Units
GIITEM Border Security and Law

Enforcement Subaccount

Motor Vehicle Liability lnsurance

Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

Total - Department of Public Safety

Residential Utility Consumer Office

Residential Utility Consumer Office

Revolving Fund

Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners Fund

Retirement System, Arizona State

Long-Term Disability Trust Fund Administration

Account

Arizona State Retirement System Administration

Accou nt

Total - Arizona State Retirement System

Revenue, Department of
Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

Total - Department of Revenue

Secretary of State

Election Systems lmprovement Fund

Records Services Fund

Total - Secretary of State

Technical Registration, State Board of
Technical Registration Fund

Transportation, Department of
Air Quality Fund

Department Fleet Operations Fund

Highway Damage Recovery Account

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance

Enforcement Fund

State Aviation Fund

State Fleet Operations Fund

State Highway Fund

state Vehicle Replacement Fund

Vehicle lnspection and Certificate of Title

Enforcement Fund

Total - Department of Transportation

Treasurer, State

Law Enforcement and Boating Safety Fund

Peace Officer Training Equipment Fund

State Treasurer's Operating Fund

Total - State Treasurer

U n iversities

Arizona State University

University Collections Fund !
Northern Arizona University

University Collections Fund !/
University of Arizona - Main Campus

University Collections Fund !

2,396,400 2,396,400

1,003,300

198,900

3,156,800

2,894,000

7,r+t,900
10,000,000

1,003,300

198,900

3,156,800

3,664,000

1,141,900

10,000,000

(770,000)

80,263,000

1,606,s00

426,700

79,493,O00

1,606,s00

426,700

1,800,000

27,063,400

(770,000)

1,800,000

27,063,400

28,863,400 28,863,400

27,107,900

894,800

730,300

27,r0r,900
2,O94,800

730,300

( 1,200,000)

29,927,OO0

483,500

7,820,700

28,727,O00

483,500

r,370,700

( 1,200,000)

(4s0,000)

2,304,200

2,646,O00

1,078,300

27,522,700

7,999,300

95 1,500

36s,600

1,615,600

2,289,300

29,L46,900

488,489,300

11,370,000

1,646,400

1,854,200

2,646,000

878,300

27,522,700

7,999,300

951,500

365,600

1,615,600

2,289,300

22,867,800

48L,554,700

7,2s0,000

L,646,400

(4s0,000)

(200,000)

(6,279,r09r'
(6,934,600)

(4,1"20,000)

572,474,900

2,183,800

2,953,200

4,334,600

554,94L,200

2,183,800

4,334,600

(L7,s33,700]'

(2,9s3,200)

9,477,600

8s6,998,800

131,836,800

368,s49,100

6,518,400

8s6,998,800

13 1,836,800

368,549,100

s-19

(2,9s3,200)



OF

FY 2025

Baseline

OF

FY 2026
Baseli n e

OF

FY 2026 Baseline -

FY 2025

Budeet Units
University of Arizona - Health Sciences Center

University Collections Fund !/
Total- Universities

Veterans' Services, Department of
State Homes for Veterans' Trust Fund

Veterinary Medical Examining Board

Veterinary Medical Examining Board Fund

Water Resources, Department of
Assured and Adequate Water Supply Admin Fund

Water Resources Fund

Total - Department of Water Resources

OPERATING BUDGET TOTAL

Remove One-Time FY 2025 Fleet Adjustments

Remove One-Time FY 2025 Health lnsurance Adjustments

Unallocated FY 2025 Health lnsurance Adjustments

Unallocated FY 2025 Fleet Rate Adjustments

Unallocated FY 2025 Rent and COP Adjustments

Unallocated FY 2025 Retirement Adjustments

Capital Outlay - Building Renewal/Projects

GRAND TOTAL

Budeet Units
AHCCCS

AHCCCS Fund

Arizona Tobacco Litigation Settlement Fund

Delivery System Reform lncentive Payment Fund

Health Care lnvestment Fund

Hospital Assessment Fund

Long Term Care System Fund

Nursing Care Facility Provider Assessment Fund

Political Subdivision Funds

Prescription Drug Rebate Fund - Federal

Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Prop. 204 Protection Account

Total - AHCCCS

Child Safety, Department of
Child Safety Expenditure Authority
Comprehensive Health Plan Fund

Total - Department of Child Safety

Economic Security, Department of

Child Support Enforcement Administration Fund

Health Care lnvestment Fund

Long Term Care System Fund (Federal Match)

Total - Department of Economic Security

Education, Department of

Classroom Site Fund

Education Sales Tax - Basic State Aid

Education Sales Tax - Character Education

Education Sales Tax - Failing Schools Tutoring Fund

6r,522,800 6r,s22,800

r,4L8,907,500

60,994,800

787,900

291,800

1,726,500

r,478,907,500

60,994,800

787,900

291,800

r,726,500
2,018,300 2,018,300

4,957,215,600

18,448,400

171,400

13,000

392,500

549,r74,500

4,490,908,600

(1,4s3,600)

(41,551,600)

(466,307,000)

(1,4s3,600)

(41,5s 1,600)

(18,448,400)

(r7L,400)
(13,000)

(392,s00)

3,374,500552,549,000

5,525,475,400 5,000,452,400

FY 2026 EXPENDITURE AUTHORITY SUMMARY BY AGENCY

(s24,963,000)

EA

FY 2025

Baseli n e

EA

FY 2026
Base lin e

EA

FY 2026 Baseline -

tY 2025

L3,434,L04,500

102,000,000

L7,922,700

911,052,600

694,319,800

1,9s9,660,600

94,906,800

242,47I,000

609,060,300

194,700

36,662,900

13,779,150,300

102,000,000

24,32r,800

9t3,772,900
622,867,900

1,869,102,100

93,066,100

44t,383,700

609,060,300

L94,700

32,340,000

345,045,800

6,399,100

2,720,300
(71,4s 1,900)

(e0,ss8,s00)
(1,840,700)

r98,972,700

(4,322,9001

18,102,295,900

438,927,400

159,828,000

78,487,259,800

438,92t,400
t62,88L,200

384,963,900

3,053,200

598,749,400

44,401,200

43,247,300

3,3 13,409,500

601,802,600

44,40L,200

36,148,000

4,0s6,619,200

3,053,200

(7,099,300)

743,209,700

3,401,0s8,000

1,053,335,300

150,380,500

200,000

1,s00,000

4,r37,168,400

1,0s3,33s,300

1s0,380,500

200,000

1,500,000

s-20

736,L70,400



OF

F\ 2025

Baseli ne

OF

F\ 2026
Baseline

OF

FY 2026 Baseline -

FY 2025

Budget Units
Education Sales Tax - School Safety

lnstructional lmprovement Fund

Total - Department of Education

FY 2025 Supplemental Appropriations 4

GRAND TOTAL

L/ Reflects estimated tuition revenues,

A Please see the FY 2025 Adjustments section for individual agency detail.

7,800,000

80,425,700

7,800,000

80,42s,700

r,293,641,500 L,293,64r,500

333,619,000

23,729,363,800 24,5r9,872,300 790,508,500

s-21



DETAILED LIST OF GENERAL FUND CHANGES BY AGENCY

FY 2025 GF FY 26 Baseline !/
Above FY 25

FY 2025 GF

JLBC Baselineriation

1

2

3

4

5

5

7

8

9

10

11

t2

13

L4

15

15

77

18

19

20

2L

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39 (2.000.000)DES - Remove One-Time Area Asencies on Asins Fundine

262,4s6.900DES - Formula Adiustments

1,588,038,0001,344,531,100DES - Department of Economic Securitv

507.1"00507,100OEC - Office of Economic Opportunity

25.291.,30025.29r.300SDB - Arizona State Schools for the Deaf and the Elind

4,500,0004,600,000JUS - Arizona CriminalJustice Commission

10.650.70010,650,700CF - Countv Fundine

(9,488,900)ADC - Remove One-Time lniunction-Related Costs

7.527.944500t,537,433,400ADC - Department of Corrections

789,000789,000COR - Corporation Commission

5,555,600CCO - Formula Adiustments

101,738,30095,082,700cCO - Arizona Communitv Colleees

(s00,000)ACA - Remove One-Time Small Business Center Grants

13,050,00013,550,000ACA - Arizona Commerce Authority

1,500,000DCS - Preventative Services Technical Correction

(12,s00,000)DCS - Remove One-Time Healthv Families Expansion

(s,500,000)DCS - Remove One-Time Children and Familv Supports Contract lncrease

441.589.500458,089,500DCS - Department of Child safetv

2,749,3002.749.300CHA - State Board for Charter Schools

27,092,70027.092.700ATT - Attorney General

(2,000,000)ART - Remove One-Time Arts Trust Fund Deposit

02,000,000ART - Arizona Commission on the Arts

(1,000.000)AXS - Remove One-Time Case Management Provider Wage lncreases

(4,200,000)AXS - Remove One-Time Critical Access Hospital Supplemental Pool

L18,781,200AXS - Formula Adjustments

2.783.3t2.9002,669,73L,700AXS - AHCCCS

14,639,80014,639,800AGR - Department of Agriculture

970,000970,000OAH - Office of Administrative Hearings

L05,973,400SFD - Besin New School Construction Projects (FY 25 Starts)

13,587,600SFD - Continue New School Construction Projects (FY 25 Starts)

(77.898.600)SFD - Remove New School Construction Proiects (FY 24 Starts)

(1,83.300.000)SFD - Remove One-Time Buildins Renewal Funding

t79,28L,200320.918.800SFD - School Facilities Division/ADOA

( 121,800)APF - Adiust DOR lntesrated Tax Svstem (part of FY 25 3-vear plan)

(3,396,000)APF - Remove One-Time AHCCCS lT Mainframe Replacement

lL,725,500L5,243,300APF - Automation Proiects Fund/ADOA

(2.s00)DOA - Remove One-Time ASH Ombudsman Equipment

(1.000.000)DOA - Remove One-Time Navaio Nation Household Electrical Connections

9,145,10070.747.600DOA - Arizona Department of Administration
OPERATING SPENDING CHANGES
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FY 2025 GF

Adi, Appropriation

FY 26 Baseline U
Above FY 25

FY 2026 GF

JLBC Baseline

40
4L

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

57

58

59

60

61

62

63

64

65

65

67

68

69

70

7L

72

73

74

75

76

77

78

79

80

81

82

83

84

85

86

87

88 2,978,7002.978.700AzH - Arizona Historical society

1,000,000DHS - Remove One-Time Alzheimer's Research Shift to Health Care Fund

(900,000)DHS - Remove One-Time AZ Care Check Portal Funding

(1,000,000)DHS - Remove One-Time Senior Health Promotion (Santa Cruz County)

(1,000,000)DHS - Remove One-Time Southern AZ Counseling/Community Service

(s0o,oo0)DHS - Remove One-Time Heat Mitisation in Southern Arizona

(s00,000)DHS - Remove One-Time Services for Parents of Deceased Children

(s00,000)DHS - Remove One-Time Women's Preventive Health Services

(L,202,400]|DHS - Remove One-Time Funding Licensing Staff Costs

(500,000)DHS - Remove One-Time Preceptor Grant Program for Graduate Students

117,363,900122,466,300DHS - Department of Health Services

2.852.5002,8s2,s00oSP - Gov's Office of Strateeic Plannins & Budgetine

8,996,8008.996,800GOV - Office of the Governor

( 1,500,000)GAM - Remove One-Time Racetrack Capital and Maint,/Operations

(4.000.000)GAM - Remove One-Time Racins Purse Enhancement Funding

5,204,50077.704.500GAM - Department of Gaming

(s.000,000)FOR - Remove One-Time Fire Suppression Funding

46,471,,60051.471.600FOR - Department of Forestry and Fire Management

r.377.6001,,377,600ExE - Board of Executive Clemency

724,400724,400EOU - State Board of Equalization

(1,000,000)DEQ - Remove One-Time Zero Emissions Heavv-Dutv 8-Ton Pilot Program

1s.000.0001"6,000,000DEq - Department of Environmental quality

(462.900)EMA - Remove One-Time Hazard Mitisation Assistance

1.5,762,50016.225.400EMA - Department of EmerRencv & Militarv Affairs

(2,000,000)ADE - Remove One-Time Low lncome After School Programs

(2,000,000)ADE - Remove One-Time K-12 Mental Health Telehealth Pilot

(7,000,000)ADE - Remove One-Time Arizona Holocaust Education center

(s,000,000)ADE - Remove One-Time English Language Learner Achievement Testing

(4,000,000)ADE - Remove One-Time Adult Workforce Diploma Funding

(4.000.000)ADE - Remove One-Time Comm College Adult Education

{4.000.000)ADE - Remove One-Time Continuins Hieh School and Workforce Trainins

(3.800,000)ADE - Remove One-Time Elimination of School Meal Co-PaV

( 1,000,000)ADE - Remove One-Time center for Hieh School Success

(100,000)ADE - Remove One-Time Live Remote lnstruction

(29,000,000)ADE - Remove One-Time lncrease DAA/CAA Per Pupil Funding

(37,000,000)ADE - Remove One-Time lncrease FRPL Group B Weieht

595.538.800ADE - Formula Adjustments

8.173,308,6007,676,669,800ADE - Arizona Department of Education

3,342,4003.342.400BOE - State Board of Education

1,000,000DES - Homeless Youth Assistance Backfill

(12,000,000)DES - Remove One-Time Child Care Network Funding

(1.200.000)DES - Remove One-Time DD Group Home Monitoring Pilot

(1,000,000)DES - Remove One-Time DD Job Training/Life Skills (Rura! Counties)

(1.000.000)DES - Remove One-Time Low-lncome Food Distribution (Cochise Countv)

( 1,000,000)DES - Remove One-Time Pascua Yaqui Tribe Social Services Programs

(s00,000)DES - Remove One-Time Nutrition/Housins/Rent Programs (Pinal County)

(s00,000)DES - Remove One-Time Navaio Nation Tribal Youth Programs

(s00,000)DES - Remove One-Time Navaio Nation Women's Services

(2s0,000)DES - Remove One-Time Low-lncome Food Services for Tribal Reservations
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Adj

FY 2025 GF FY 26 Easeline !/
Above FY 25

FY 2026 GF

JLBC Baseline

89

90
91

92

93

94

95

96

97

98

99

100

101

L02
103

L04

105

106

LO7

108

109

110

LLl

tt2

113

Lt4

115

115

LL7

118

119

L20

t2L
L22
L23

124

L25 REA - State Real Estate Department 3,111,8003.11r,.800

6,000,0006,000,000PSP - Public Safetv Personnel Retirement Svstem

27,677,200DPS - Remove One-Time Shift of Border Fundins to Border Securitv Fund

(4.000,0001DPS - Remove One-Time Local Border Support Fundins

264.46r.rO0DPS - Department of Public Safety 288,138,300

(100,000)SPB - Remove One-Time Arizona Trail Fund Deposit
100,000SPB - Arizona state Parks Board 0

NAV - Arizona Navigable Steam Adjudication Comm 140,500140,500

389,400NRB - Transfer Fundins from State Land Department

389.4000NRB - State Natural Resource Conservation Board

2,299,300MIN - State Mine lnspector 2,299,300

SEN - Senate 18,000,20018.000.200

1.578.4001.,578,400LEG - Ombudsman-Citizens Aide Office

LEG - Legislative Council 9,275,7009.275.700

3.0ss.8003.0s5,800JLBC - Joint Legislative Budget Committee

21,565,600HOU - House of Representatives 21.565.600

26,722,700AUD - Auditor General 26,722,700
Lesislature

LAN - Transfer Fundins to Natural Resource Conservation Board (389,400)
55,400LAN - CAP Rate Adiustment

12.078,30012,4LL.300LAN - State Land Department

29,978,900OJC - DeDartment of Juvenile Corrections 29,978,900

SUP - Judicial Salarv lncrease (2nd of 3rd Phase) 1,639,200
SUP - Judiciarv - Superior Court 1-16,834,0001.15,194.800

COA - Judicial Salarv lncrease (2nd of 3rd Phase) 504,300

24.91.7.70024,407,400COA - Judiciary - Court of Appeals

126,100SPA - Judicial SalarV lncrease (2nd of 3rd Phase)

SPA - Remove One-Time Disital Evidence Software Fundins (280.000)
sPA - Judiciarv - Suoreme Court 29,710,30029.864.200

(1,878,100)DIF - lnsurance Fraud Unit Budset Shift to Non-Appropriated Funds

8,090,100DIF - Department of lnsurance and Financial lnstitutions 6,212,000

ICA - lndustrial Commission 84.70084,700

DOH - Remove One-Time Housins Trust Fund Deposit ( 1s,000,000)

15,000,000DOH - Department of Housing 0

(200.000)HOM - Remove One-Time Cvbersecuritv Programs

10,200,000HOM - Department of Homeland Security 10,000,000

PAZ - Prescott Historical Society 99s,300995,300
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FY 2025 GF

Adj. Appropriation

FY 26 Baseline !/
Above FY 25

FY 2026 GF

JLBC Baseline

726

L27

L28
r29

130

131

7t2
133

134

135

136

L37

138

139

r40
L4L
r42

143

t44
145

1.46

L47

148

749

150

151

r52
153

L54

155

156

r57
158

159

160

151

L62
153

L64
165

166

L67

168

169

L70

t7L 000TOTAL - CAPITAL SPENDING

16,647,408,900556,805,80016,090,603,100TOTAL - OPERATING SPENDING CHANGES

{190.000.000)(20.000.000)(170,000,000)OTH - Revertments

140.000,00010.000.000130.000.000OTH - Administrative Adjustments

(140,000,000)(140.000,000)0OTH - Remove One-Time FY 2025 Health lnsurance Adiustments

(3,299,000)(3,299,000)0OTH - Remove One-Time FY 2025 State Fleet Adiustments
19,000,00019,000,000OTH - Rio Nuevo District

26.497.400498,70025,998,700OTH - Phoenix Convention Center Debt Service

0{ 138.600)138,600OTH - Treasurer Justice of the Peace Salarv Adiustment (Supplemental)
U(61,000.000161.000.000OTH - ADE Qasimvar State Aid Adiustments (Supplemental)
U(103. r.90.600)103.190.500OTH - ADE Formula Costs (Suoolemental)

n80,000,000(80.000,000)OTH - DES Federal Match Savinss (Ex-Aoorooriation)
0(75,100,000)76,100,000OTH - DES Formula Costs (Supplemental)
tJ9,000,000(9,000,000)OTH - DCS Federal Match Savinss (Ex-Appropriation)
0170.000.000{170.000.000}OTH - AHCCCS Federal Match Savinss (Ex-Appropriation)
076,351-,600{76.3s 1.600}OTH - AHCCCS Formula Costs (Ex-Appropriation)

OTH - Other

24,6L8,20024.618.200WAT - Department of Water Resources

(s00,000)VSC - Remove One-Time Veterans Center Fundins
1r,499,10011,999.100VSC - Deoartment of Veterans' Services

75,428,40075,428,400UNI - UA - Health Sciences Center

(14.700.000)UNI - Remove One-Time Operating Funding

235,300UNI- lnflation Adiustment (2017 Capital lnfrastructure)

1,100UNI - Lease-Purchase Adjustment

281,450,100295,91.3,700UNI - UA - Main Camous

{10.100.000)UNI - Remove One-Time Operating Funding

100.800UNI - lnflation Adiustment (2017 Capital lnfrastructure)

(1.000)UNI - Lease-Purchase Adiustment

L24,294,200r34.294.400UNI - Northern Arizona University

(21,200,000)UNI - Remove One-Time Operating Funding

266,000UNI - lnflation Adiustment (2017 Capital lnfrastructure)

(s,400)UNI - Lease-Purchase Adiustment

387.698.800408,638,200UNI . ASU

(L,000,000)UNI - Remove One-Time Arizona Teachers AcademV Funding

54,726,00055,725,000UNI - Arizona Board of Regents

UNI - Universities

67,r0067.100OTR - covernor's Office on Tribal Relations

27t,400TRE - Justice of the Peace Salarv Adiustment

(6,000.000)TRE - Remove One-Time Election Securitv Funding

4,432,1.00l-0,160.700TRE - State Treasurer

8.3 25.0008,325,000TOU - Office of Tourism

318,600318.500TAX - State Board of Tax Appeals

(7,900,000)SOS - Remove One-Time Primarv/General Election Funding

(1.000.000)SOS - Remove One-Time Operating Funding

14,093.90022,993,900SOS - Secretary of State

59.677,70059,677,700REV - Department of Revenue
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FY 2025 GF FY 26 Baseline /
Above FY 25

FY 2026 GF

JLBC Basellne

L72

173

t74
t75
t76
t77
178

179

180

!/ Represents FY 2026 Baseline spending above the FY 2025 Adjusted Appropriation

935,060,400903,661,300 lffil 31,399,100ENDING BATANCE

tffit

L7,582,469,30016,994,264,400 lm 588,204,900TOTAL. REVENUE CHANGES

ffit
17,000,00033.991.800 mil {16,991,800)REV - One-Time Fund Transfers to GF

903,661,300962,823.000 lf#l (s9,161,700)REV - Besinnins Balance

lffi;lOne-Time Revenue

16,651,808,0001s,997.449,600 l-tijil 664,358,400REV - Onsoins Revenue (lncludine Urban Revenue Sharine)

t+.{tOneoing Revenue

l$flREVENUE CHANGES

twt

TOTAL - ALt SPENDING L6,647,408,90016,090,603,100 lwJ ss6,8os,8oo
liisl
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DETAILED LIST OF OTHER FUND CHANGES BY AGENCY

FY 2O2s OF a
n

FY 26 Baseline !/
Above FY 25

FY 2026 0F

JLBC Baseline

L

2

3

4

5

6

7

8

9

10

LL

L2

13

L4

15

L6

L7

18

19

20

21.

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39 542,400DES - Formula Adiustments

418.869.900s49,327,500DES - Department of Economic Security

(9,300)DEN - Remove One-Time Annual Leave Pavout

2.729.800DEN - Board of Dental Examiners 2,120.500

(200,000)HEA - Remove One-Time Website Securitv Uoerades

4,847,8005,047,800HEA - Comm for the Deaf & the Hard of Hearins

(1.597.1001SDB - Formula Adiustments
SDB - Az State Schools for the Deaf and the Blind 33.441.80035.138.900

7,318,8007,318,800JUS - Arizona CriminalJustice Commission

(12,648,300)ADC - Remove One-Time Food Contract lncrease

ss.98s.00068,633,300ADC - Department of Corrections

35,404,40035.404,400COR - CorDoration Commission

13,925,60013,925,500ROC - Resistrar of Contractors

643.700BCE - State Board of Chirooractic Examiners 643,700

204,280,700204,280,700DCS - Department of Child Safetv

(35,300)BHE - Remove One-Time Licensins/lnvestisations FTE Costs

2.757.400BHE - Board of Behavioral Health Examlners 2,72L,100

3.230.900BCB - Barberins and Cosmetolosv Board 3.230.900

(1.000,000)ATT - Remove One-Time Opioid Remediation - Overdose Medication (DHS)

(3,000,000)ATT - Remove One-Time Opioid Remediation - Fentanvl lnterdiction (DEMA)
1s.000 000.|ATT - Remove One-Time Veterans Substance Abuse Treatment Grants

100,959,300109,959,300ATT - Attornev General

167.800L67,800BAT - Board of Athletic Trainine

AXS - Vallevwise Adiustments r.672,600
AXS - Formula Adiustments 7,802,400
AXS - AHCCCS 464,775,200455,300,200

38,500AGR - NEI\4F Assessment Alisnment

1,962,8001.,924,300AGR - Oeoartment of Aericulture

(200,000)APF - Adiust DOR lntesrated Tax Svstem Fundins

APF - Remove One-Time AHCCCS lT Mainframe Replacement (3.396,000)

(6.841.200)APF - Remove One-Time ADOA Personnel Svstem (HRIS) Replacement

19.255.80029,694,000APF - Automation Proiects Fund/ADOA

DOA - Remove One-Time AFIS Operations/Maintenance Fundins {ss7.000}
DOA - Remove One-Time Capitol Mall Fiber Network Upgrades (32s.000)
DOA - Remove One-Time Critical Aoolications Catalosue (s00,000)
DOA - Remove One-Time School District Actuarial Studv to Expand HITF (2s0,000)

227,823,000229,455,O00DOA - Arizona DeDartment of Administration

199.700199,700ACU - AcuDuncture Board of Examiners

2.258.r00SBA - State Board of Accountancv 2.258.100

OPERATING SPENDING CHANGES
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FY 202s OF a FY 26 Baseline !/
Above FY 25

FY 2026 0F

JLBC Baselinetion

260,6000NRB - State Natural Resource Conservation Board

112,9001-12,900MIN - State Mine lnspector

8,424,9008,424,900MED - Arizona Medlcal Board

607,700607,700BMT - Board of Massage Theraov

s.2r-8.600LOT - Retailer Commissions

845, L00LOT - On-Line Vendor Fees

1,935,400LOT - lnstant Ticket Sales

86,500LOT - Tab Tickets

195.493.600187.408.000LOT - Arizona State Lotterv Commission

6, r-26,8006,126,800LIQ - Department of Liquor Licenses & Control

(260.600)LAN - Transfer Fundine to Natural Resource Conservation Board

12.235.60012.496,200LAN - State Land Department

13,597,70013.597.700DJC - Department of Juvenile Corrections

12,015,60012,01"5,600SUP - ludiciarv - Superior Court

(171.100)SPA - Remove One-Time CASA Volunteer Ads/Salarv Fundins
34.849.3003s.020.400SPA - Judiciarv - Supreme Court

L2.8s7,L0012,857.r00DIF - Department of lnsurance and Financial lnstitutions

22.t38.OOO22.138.000IND - lndustrial Commlssion

388.800388.800DOH - Deoartment of Housins

61,500 51,500HOM - Board of Homeopathic & lntesrated Medicine Examiners

1r,054,70011,054,700HLS - Arizona Department of Homeland Securitv

(1.000.000IDHS - Remove One-Time Alzheimer's Research Shift to Hlth Research Fund

(s.400)DHS - Remove One-Time FTE Costs

62,119,50063.r24.900DHS - Department of Health Services

23.444.OOO23,444,000GAM - Department of Gaming

42.552.20042.552.200FIS - Arizona Game and Fish DeDartment

(3.771,.4001COL - Remove One-Time Enhanced Ooerations Fundins
23.698.100COL - Arizona Exoosition and State Fair Board 19.927.300

31t,700311-,700OEO - Governor's Office of Equal Opportunitv

(950,000)DEQ - Remove One-Time Backfill for Solid Waste Program

{2.900.000)DEQ - Remove One-Time Voluntarv Vehicle Repair/Retrofit Fundine

DEO - Deoartment of Environmental Oualitv 94,516.00098.366.000

1,44p00EMA - NEMF Assessment Alisnment
2.320.9002,r76,000EMA - Deoartment of Emerqencv & Militarv Affairs

(28s,626,000)ADE - Endowment Earninqs Adiustment

82.494.000368,120,000ADE - Arizona Department of Education

t131.000.000)DES - Remove One-Time Child Care Assistance Proqram Fundine
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FY 202s OF a
Adj. Appropriation

FY 25 Baseline /
Above FY 25

FY 2026 0F

JLBC Baseline

77

78

79

80

81

82

83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

98

99

100

101

LOz

103

104

105

105

L07

108

109

110

111

Lt2 (200,000)DOT - Remove One-Time Passenger Rail Studv OperatinR Costs

1124.9001DOT - Remove One-Time MVD Securitv Modernization Fundine (SHF)

(4.120.000)DOT - Remove One-Time State Vehicle Replacement Funding

554,941.,200s72.474.900DOT - DeDartment of Transoortation

2,646,0002,646.000TEC - State Board of Technical Registration

1450.000)SOS - Remove One-Time Electronic Records Repositorv Program

1,854,2002.304.200SOS - Secretarv of State

(1.200.000)REV - Remove One-Time lT lnfrastructure for Cvbersecuritv/lRS Issues

28.727.00029.927.000REV - Department of Revenue

28.863.40028,853.400RET - Arizona State Retirement Svstem

426,700426,700REs - Board of ResDiratorv care Examiners

1.606.s001,506,500RUC - Residentlal Utility Consumer Office

(770.000)DPS - Remove One-Time Rifle Replacement

79,493,00080,263,000DPS - Department of Public Safetv

644,800644.800PSY - State Board of Psychologist Examiners

4s3,0004s3.000PRI - State Board for Private Postsecondary Education

202,700202,700POD - State Board of Podiatrv Examiners

8,492,L008,492,100PIO - Arizona Pioneers' Home

596.000596,000PHY - Board of Phvsical Therapv Examiners

(64,600)PHA - Remove One-Time Annual Leave Pavout

3,504,0003,s68,600PHA - Arizona State Board of Pharmacv

363,700353.700PER - Personnel Board

(500.000)SPB - Remove One-Time Veterans Memorial State Park Feasibility Studv

20,548,30021.048.300SPB - Arizona State Parks Board

1,403,1001.403.100OST - AZ Board of Osteopathic Examiners in Medicine/Surgery

295.60029s,600oPT - State Board of Optometrv

198,s00198,500DIS - State Board of Dispensine Opticians

(4,000)OCC - Remove One-Time lnvestigator FTE Costs

302.700306,700occ - Board of OccuDational Theraov Examiners

6L3.100613,100NCI - Nursins Care lnst. Administrators Board

( 2 1.100)NUR - Remove One-Time Senior lnvestieator FTE Costs

(12,7001NUR - Remove One-Time APRN lnvestieator FTE Costs

6,982,8007,016,600NUR - State Board of Nursins

200.000200,000NAV - Navieable Stream Adjudication Commission

220,O00220.O00NAT - NaturoDathic Phvsicians Medical Board

260,600NRB - Transfer Funding from State Land Department
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Adj.

FY 2O2s OF a FY 25 Baseline /
Above FY 25

FY 2026 0F

JLBC Baselinen

113

IL4
115

116

LL7

118

119

t20
Lzt

r22
L23

L24

L25

t26

t27

128

L29

130

131

L32
133

L34
135

136

L37

138

139

140

L4t
1.42

t43
L44
1.45

L46

L47

148

L49

150

151

L52
153

L54
155

156

L57

158

159

160 1L8,773,OO0(9,709,000)128,482,O00ADOT - Debt Service

I4L,31.4,0003,99s,000137,319,000ADOT - Controlled Access

78.790.70025.550.000ADOT - Airport Planning 44.340.700
01,339,000( 1.339.000)Parks - Cancelled Water Conservation (Fy 2023 Ex-Aoorooriation)

02,000,000(2,000,000)Parks - Cancelled Construction Svcs Relocation (FY 2023 Ex-Appropriation)

0210,000(210,000)Parks - Cancelled Dead Horse Amphitheater (FY 2023 Ex-Appropriation)
019.117.300{ L9.117.300)Parks - Ex-Appropriate Unfunded/Cancelled FY 2025 Parks Proiects
0(1.500.000.}1.s00.000Parks - San Rafeal Historic Building Renovation

0(4.000.000)4.000.000Parks - Red Rock Historic Buildine Renovations

s.945.000Parks - Yuma Territorial Prison State Historic Park 0{5.945,000}

0(1.339,000)1,339.000Parks - Statewide Water Conservation Proiects

0(2,233,300)2,233,300Parks - Statewide Solar Shade Structures

0(4,100,000)4,100,000Parks - Statewide Campground lmprovements

New Proiects

22,540,rO022,540,100Arizona Department of Transportation
0(46s.000)465.000Pioneers'Home

State Parks Board 0(3.022.000)3.022.000

2t8,2002L8,200Arizona Lotterv Commission

1,815,70020,7001,795,000Game & Fish Department

s,864,300(2,692,700\8,557.000Arizona Department of Corrections

19,000,00019,000,000Arizona Department of Administration
Buildine Renewal

CAPITAL SPENDING CHANGES

$4,447,909,400(s528,337,500)54,976,240,900TOTAL. OPERATING SPENDING CHANGES

392.500OTH - Unallocated FY 2025 Retirement Adjustments 0{392.s00)

0(13.000)1"3,000OTH - Unallocated FY 2025 Rent and COP Adiustments

0(r7r,400]|t71,400OTH - Unallocated FY 2025 Fleet Adiustments

0{18.448.400}1,8,448,400OTH - Unallocated FY 2025 Health lnsurance Adiustments

{41.ss1,500){41.ss 1.600}0OTH - Remove One-Time FY 2025 Health lnsurance Adiustments

( 1.4s3.600)(1.453.600.}tJOTH - Remove One-Time FY 2025 Fleet Adiustments
OTH - Other

WAT - Department of Water Resources 2,018,3002.018.300

787,900787,900vME - Veterinarv Medical Examinine Board

60,994,800VSC - Department of Veterans' Services 60,994,800

UNI - UA - Health Sciences Center 6r522,80061522.800

368.549.100368,549,100UNI - UA - Main Campus

131.836.8001"31-,835,800UNI - Northern Arizona Universitv

8s6,998,800UNI - ASU 856,998,800
UNI - Universities

(2,9s3,200)TRE - Remove One-Time Peace Officer Trainins Equipment Fund Allocation
9,47t,600TRE - State Treasurer 6.51,8.400

DOT - Technical Shift for FY 24 Salarv lncrease in SLls (SHF) Yes

(s17,s00)DoT - Remove One-Time l-1"7 Flex Lane Highwav Maintenance (SHF)

(509,300)DOT - Remove One-Time South Mountain Highwav Maintenance (SHF)

11.88s.000)DOT - Remove One-Time Construction Mgmt Svstem Replacement (SHF)

(s.200)DOT - Remove One-Time State Fleet Operating Costs

{6.273.900}DOT - Remove One-Time State Fleet Operating Adiustments

(3,297.900)DOT - Remove One-Time ADOT Fleet Fuel lnflation Adjustment (SHF)
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FY 2O2s OF ll FY 26 Baseline y
Above FY 25

FY 2026 0F

JLBC Baseline

161

L62

163

L64

165

166

L67

168

159

L70

L7L

L72
L73
L74
175
t76
t77

on

! Represents original FY 2025 appropriations adjusted for revisions in Lottery Commission and the Universities
2/ Represents FY 2025 Baseline spending above the F\ 2025 Adjusted Appropriation.

L78
L79

180

181

L82
183

185

186

184

L87 S24,s19,872,300S79o,so8,5ooS23,229,363,800TOTAL - EXPENDITURE AUTHORITY CHANGES

0(333,619,000)333,6r,9,000OTH - DES Formula Costs (Supplemental)
OTH - Other

1,293,641,s001.,293,641,500ADE - Arizona Department of Education

91,500,000DES - Directed Pavments

262.168.700DES - Administrative Pass-Throush Adiustment

382.441..700DES - Formula Adiustments
DES - Deoartment of Economic Securitv 4.1.37,1.68,4003.401.058.000

3,053,200DCS - Formula Adiustments

601.802.600s98,749,400DCS - Department of Child safetv

(21.911.000)AXS - Remove One-Time lT Mainframe Replacement Funding

(7,752,400\AXS - Remove One-Time Critical Access Supplemental Pool

AXS - Vallevwise Adiustments 3B9.407.100

AXS - Formula Adiustments 2s,230,200
18,487,259,80018,102,295,900AXS - AHCCCS 3/

EXPENDITURE AUTHORITY CHANGES

Su,230,7ooTOTAT - FUND TRANSFERS S7.s31.300(s9.699.4001

oTH - Water Qualitv Fee Fund from Air Qualitv Fund 0{7.200.000}7.200.000

Other Fund Transfers

0(2,42r,200)2,42t,200APF/DoA - One-Time ADOA Personnel Svstem (HRIS) Replacement

7.531.300178.200)7,609,500APF/DOA - DOR lntesrated Tax svstem

APF/DOA - Automation Proiects Fund - All For lT Proiects
FUND TRANSFERS

Ss.ooo.4s2.40o(s24,963,000)S5,s25,415,400TOTAL. OPERATING & CAPITAL SPENDING

TOTAL. CAPITAL SPENDING CHANGES Sss2,s49,ooo3,374,500S549.174,500

0(9,088,200)9,088,200ADoT - Vehicle Fuelins Stations Shortfall {10 Stations) (SHF}

1.98.683.0001,996,000196,687,000ADOT - Statewide Hishwav Construction
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SUMMARY OF ONE-TIME OTHER FUND ADJUSTMENTS

Operating
ADOA - Accounting System Upgrade

ADOA - School District Actuarial StudV to Expand HITF

ADOA - Critical Applications Catalogue
ADOA - Capitol Mall Fiber Upgrades

APF - ADOA Personnel System Replacement
APF - DOR lntegrated Tax System
APF - AHCCCS lT Mainframe Replacement

Agriculture - Nuclear Emergency Management
Attorney General - Veterans Substance Abuse Treatment Grants
Attorney General - Opioid Remediation (DEMA)

Attorney General - Opioid Remediation (DHS)

Barbering/Cosmetology - lT Development (Laws 2024, Ch, 250)
Behavioral Health Examiners - lncreased Licensing Workload
ADC - Food Contract lncrease

Deaf & Hard of Hearing Comm, - Website Security Upgrades
Dental Examiners - Annual Leave Payout
DES - Child Care Assistance
DEMA - Nuclear Emergency Management Fund

DEQ - Voluntary Vehicle Repair/Retrofit Program Fund
DEQ - Solid Waste Program Shortfall
DHS - Procurement, Leg Specialist, Budget Analyst FTEs

DHS - Shift Biomedical Research from GF to Health Care Fund
DHS - Shift Alzheimer's Research from GF to Health Care Fund
Exposition and State Fair Board - Enhanced Operations
Judiciary - Supreme Court - CASA Volunteer Ads/Salaries
DJC - Operating Budget Shift to Land Trust Fund
DJC - Operating Budget Shift to CJEF

Nursing - One-Time APRN lnvestigator Costs

Nursing - One-Time Senior lnvestigator Costs

Occupational Therapy - One-Time Part-Time lnvestigator Costs

Parks - Veterans Memorial State Park Feasibility Study
Pharmacy - Annual Leave Payout
DPS - Rifle Replacement
DOR - lT lnfrastructure for Cybersecurity and IRS lssues
SOS - Electronic Records Repository Program
ADOT - One-Time Vehicle Purchases
ADOT - MVD Security Modernization
ADOT - Passenger Rail Service Costs

ADOT - ADOT Fleet Fuel lnflation Adjustment
ADOT - State Fleet Operating Adjustments
ADOT - State Fleet Operations Costs

ADOT - Construction Management System Replacement
ADOT - South Mountain Highway Maintenance
ADOT - l-17 Flex Lane Highway Maintenance
State Treasurer - Peace Officer Training Equip Fund Allocation

Subtotal - Operating Funding

Capital Outlay
ADOA - Building Renewal

ADC - Buildine Renewal
Game and Fish - Building Renewal
Lottery - Building Renewal
Parks - Building Renewal

Pioneers' Home - Building Renewal
ADOT - Building Renewal
Parks - Statewide Campground lmprovements
Parks - Statewide Solar Shade Structures

Parks - Statewide Water Conservation Projects
Parks - Yuma Territorial Prison Historic Renovations
Parks - Red Rock Historic Building Renovations
Parks - San Rafael Historic Building Renovations
Parks - Unfunded/Cancelled FY 2025 Projects
Parks - Unfunded/Cancelled FY 2023 Projects
ADOT - Airport Planning

FY 2028
Baseline

557,000
250,000

500,000
325,000

6,84r,200
19,456,800
3,396,000

308,600

5,000,000
3,000,000
1,000,000

200,000
36,300

12,648,300
200,000

9,300
131,000,000

2,I76,000
2,900,000

950,000
5,400

2,000,000
1,000,000
3,77t,400

L7L,t00
800,000
100,000

12,700
2t,r00
4,000

500,000
64,600

770,000
1,200,000

450,000
4,L20,000

724,900
200,000

3,297,900
6,273,900

5,200
1,885,000

509,300
517,500

2,953,200

222,LLL,70O 25,O24,8O0 18,456,800 12,468,000

FY 2025
Baseline

FY 2026
Baseline

FY 2027
Baseline

1,9,256,800

347,r00

200,000

2,320,900

2,000,000

800,000
100,000

18,456,800 12,468,000

19,000,000
8,557,000
1,795,000

2L8,200
3,022,000

465,000
22,540,L00

4,100,000
2,233,300
r.,339,000
5,945,000
4,000,000

1,500,000
(19,117,300)

(3,s49,000)

25,550,000

19,000,000
5,864,300
1,815,700

2t8,200

22,540,100
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SUMMARY OF ONE.TIME OTHER FUND ADJUSTMENTS

FY 2025
Baseline

FY 2026
Basellne

tY 2027
Easellne

FY 2028
Basellne

ADOT - Controlled Access

ADOT - Debt Service
ADOT - Statewide Highway Construction
ADOT - Vehicle Fueling Stations Shortfall

Subtotal - Capital Outlay

Total - One-Time Spending

137,319,000
t28,482,000
196,687,000

9,088,200

I4I,374,O00
I18,773,O00
198,683,000

s49,t74,500

771,286,2O0

5s2,549,000

s77,57?,800 18,456,800 12,469,000
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FY 2025 ADJUSTMENTS

SU PP!EM ENTAL APPROPRIATIONS

General Fund

Department of Economic Security - Formula Costs

Department of Education - Formula Costs

Department of Education - Qasimyar State Aid Adjustments

Treasurer - Justice of the Peace Salary Adjustment

Total - General Fund

Expenditure Authority
Department of Economic Security - Formula Costs

Total - Expenditure Authority

EX-APPROPRIATIONS

General Fund

AHCCCS - Formula Costs

AHCCCS - Federal Match Savings

Department of Child Safety - Federal Match Savings

Department of Economic Security - Federal Match Savings

Total - General Fund

Other Funds

Parks - Unfunded/Cancelled FY 2023 and FY 2025 Capital Projects

Total - Other Funds

JLBC Baseline

Change to
Original FY 25

Budget

S76,1oo,ooo

103,190,600

61,000,000

138,600

$240,429,200

s333,619,000

$333,519,000

(s76,351,600)

(170,000,000)

(9,000,000)

(80,000,000)

(s335,351,600)

($22,666,300)

($22,566,300)
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FY 2024 FY 2025 FY 2026 
Actual Estimate Estimate

`
BUDGET UNITS
Arizona Department of Administration (ADA)

Certificate of Participation (5005) $14,809,700 $14,660,200 $14,660,200
Construction Insurance (4219) 9,871,700 10,038,000 10,038,000
Co-Op State Purchasing Agreement (4213) 7,335,500 7,856,600 7,856,600
Coronavirus State and Local Fiscal Recovery (2985) 18,228,400 65,508,700 34,500,000
Emergency Telecommunication Services Revolving (2176) 19,775,900 21,266,100 21,266,100
Employee Related Expenditures/Benefits Admin (ITA3035) 40,455,000 41,644,400 41,644,400
Federal Grants (2000) 618,000 2,050,500 726,000
Fire Incident Management Fund (9998) 0 0 0
Governor's Emergency Education Relief (2980) 0 0 0
IGA and ISA (2500) 58,039,400 20,350,100 20,350,100
Payroll Administration (9200) (61,000) 67,100 67,100
Retiree Accumulated Sick Leave (3200) 16,052,300 15,785,500 15,785,500
School Safety Interoperability (3076) 0 0 0
Special Employee Health Insurance Trust (3015) 1,011,237,900 1,086,787,600 1,190,028,900
Special Events (2503) 4,000 0 0
Special Services Revolving (4208) 1,255,300 1,320,100 1,320,100
State Employee Travel Reduction (2261) 440,500 472,600 472,600
Statewide Donations (2025) 2,200 2,500 2,500
Traffic and Parking Control (2453) 0 0 0
Transparency Website (2955) 26,000 26,000 26,000
VW Diesel Emissions Environment Migration Trust (3917) 0 0 0
Total - Arizona Department of Administration $1,198,090,800 $1,287,836,000 $1,358,744,100

Department of Administration - School Facilities Division (SFA)
Arizona Public School Credit Enhancement (9999) $0 $0 $0
Building Renewal Grant (2392) 0 0 0
Emergency Deficiencies Correction (2484) 350,300 1,301,600 1,301,600
Federal (2000) 26,500 977,800 2,090,100
Lease-to-Own Debt Service (2373)  0 0 0
New School Facilities (2460)  0 0 0
School Improvement Revenue Bond Debt Service (5020) 0 0 0
State School Trust Revenue Bond Service (5030) 0 0 0
Total - Department of Administration - School Facilities Division $376,800 $2,279,400 $3,391,700

Office of Administrative Hearings (HGA)
IGA and ISA (2500) $1,017,100 $1,145,000 $1,145,000
Total - Office of Administrative Hearings $1,017,100 $1,145,000 $1,145,000

Arizona Department of Agriculture (AHA)
Administrative Support (2436) $41,600 $49,000 $49,000
Agricultural Consulting and Training Trust (1239) 0 4,400 4,400
Agricultural Products Marketing (2368) 544,400 523,100 523,100
Aquaculture Trust (2297) 3,900 15,000 15,000
Beef Council (2083) 410,300 350,000 350,000
Citrus Trust (2299) 36,700 80,000 80,000
Citrus, Fruit and Vegetable Trust (2260) 254,100 343,100 343,100
Commercial Feed Trust (2012) 294,500 964,500 964,500
Commodity Promotion (2458) 5,000 5,000 5,000
Cotton Research and Protection Council (2013) 3,191,900 5,059,100 5,059,100
Dangerous Plants, Pests and Diseases Trust (2054) 56,700 114,200 114,200
Designated (3011) 1,020,000 1,753,300 1,753,300
Egg Inspection Trust (2022) 1,831,900 2,160,300 2,160,300
Equine Inspection (2489) 0 0 0
Federal-State Inspection (2113) 9,241,100 14,577,600 14,577,600
Federal (2000) 5,968,100 8,024,100 8,024,100
Fertilizer Materials Trust (2081) 370,400 780,100 780,100
Grain Trust (2201) 112,100 96,000 96,000
Iceberg Lettuce Trust (2259) 69,000 75,000 75,000
Indirect Cost Recovery (9000) 264,200 106,000 106,000
Industrial Hemp Trust (2372) 272,500 231,700 231,700
Livestock and Crop Conservation (2378) 2,400 112,100 112,100
Livestock Custody Trust (2065) 5,400 40,000 40,000
Livestock Operator Fire and Flood Assistance (2374) 0 0 0

SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES 1/
For Fiscal Years 2024, 2025 and 2026  
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FY 2024 FY 2025 FY 2026 
Actual Estimate Estimate

`

SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES 1/
For Fiscal Years 2024, 2025 and 2026  

Pest Management Trust (2050) 1,289,200 1,500,000 1,500,000
Pesticide Trust (2051) 394,900 1,034,100 1,034,100
Produce Safety Trust (2371) 0 0 0
Protected Native Plant Trust (2298) 17,500 28,000 28,000
Seed Law Trust (2064) 79,500 127,500 127,500
Total - Arizona Department of Agriculture $25,777,300 $38,153,200 $38,153,200

AHCCCS (HCA)
AHCCCS Fund - Federal (2120) $11,765,704,400 $13,390,928,300 $13,736,336,100
AHCCCS Fund - County (2120) 43,733,700 43,176,200 42,814,200
Arizona Tobacco Litigation Settlement (2468) 88,272,600 102,000,000 102,000,000
Children's Behavioral Health Services (2735) 4,037,500 0 0
Coronavirus State and Local Fiscal Recovery Fund (2985) 673,600 0 0
Delivery System Reform Incentive Payment (2130) 3,656,900 17,922,700 24,321,800
Employee Recognition (2449) 800 800 800
Federal (2000) 150,307,800 186,030,400 186,030,400
Health Care Investment (2588) 529,190,200 911,052,600 913,772,900
Hospital Assessment (2576) 546,269,700 694,319,800 622,867,900
IGA and ISA Fund (2500) 0 0 0
IGA for County Behavioral Health Services (4503) 78,619,900 86,096,100 86,096,100
Intergovernmental Service (2442) 28,592,600 40,187,300 40,187,300
Long Term Care System Fund - Federal (2223) 1,341,790,600 1,559,788,500 1,459,564,500
Long Term Care System Fund - County (2223) 366,205,400 399,872,100 409,537,600
Nursing Facility Provider Assessment (2567) 100,283,000 94,906,800 93,066,100
Political Subdivision (1111) 227,965,900 242,411,000 441,383,700
Prescription Drug Rebate - Federal (2546) 609,060,300 609,060,300 609,060,300
Proposition 202 - Trauma and Emergency Services (2494) 39,034,100 39,034,100 39,034,100
Seriously Mentally Ill Housing Trust (2555) 0 0 0
Substance Use Disorder Services (2325) 1,445,400 0 0
Third Party Liability and Recovery (3791/3019) 194,700 194,700 194,700
Tobacco Products Tax Fund - Proposition 204 
   Protection Account (1303) 33,944,500 36,662,900 32,340,000
Total - AHCCCS $15,958,983,600 $18,453,644,600 $18,838,608,500

Arizona Commission on the Arts (HUA)
Arizona Arts Trust (3043) $1,368,500 $1,279,900 $1,098,300
Arts Special Revenues (2116) 343,400 385,600 230,600
Federal Grants (2000) 1,136,800 1,154,300 0
State Poet Laureate (2569) 0 0 0
Total - Arizona Commission on the Arts  $2,848,700 $2,819,800 $1,328,900

Attorney General - Department of Law (AGA)
Anti-Racketeering Revolving - Cases (2132) $506,500 $131,400 $131,400
Anti-Racketeering Revolving - Operations (2130) $2,669,100 $12,812,400 $12,812,400
Anti-Racketeering Revolving - Pass Through (2131) $5,582,300 $4,019,200 $4,019,200
Child and Family Advocacy Center (2540) 60,300 100,000 100,000
CJEF Distribution to County Attorneys (2362) 2,908,500 3,295,700 3,295,700
Consumer Remediation Subaccount of the Consumer 
   Restitution and Remediation Revolving (2574) 538,400 4,000,000 4,000,000
Consumer Restitution Subaccount of the Consumer 
   Restitution and Remediation Revolving (2573) 874,900 5,023,800 5,023,800
Coronavirus State and Local Fiscal Recovery Fund (2985) 3,650,200 12,422,800 0
Court-Ordered Trust (3181) 863,900 0 0
Criminal Case Processing (7361) 51,000 119,600 119,600
Federal Grants (2000) 5,528,300 9,712,700 9,712,700
Indirect Cost Recovery (9001) 10,549,200 14,478,300 14,478,300
Intergovernmental Agreements (2500) 27,871,000 28,379,600 28,379,600
Motor Carrier Safety Revolving (2380) 0 0 0
Non-Federal Grant (3010) 5,500 6,200 6,200
Prosecuting Attorneys' Advisory Council Training (2361) 1,219,200 1,116,500 1,116,500
Smart and Safe Arizona Fund (1120) 0 0 0
Total - Attorney General - Department of Law $62,878,300 $95,618,200 $83,195,400

State Board for Charter Schools (CHA)
Charter Arizona Online Instruction Processing (2319) $12,000 $0 $0
New Charter Application Processing (2568) 31,500 0 0
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FY 2024 FY 2025 FY 2026 
Actual Estimate Estimate

`

SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES 1/
For Fiscal Years 2024, 2025 and 2026  

Total - State Board for Charter Schools $43,500 $0 $0
Department of Child Safety (CHA)

Child Restraint (2192) $0 $91,000 $91,000
Child Safety Donations (2025) 0 0 0
Child Safety Expenditure Authority (2009) 335,945,200 438,921,400 438,921,400
Client Trust (3152) 0 0 0
Comprehensive Health Plan (2121) 134,042,700 159,828,000 162,881,200
Extended Foster Care Comprehensive Services Model (2728) 0 0 0
Total - Department of Child Safety $469,987,900 $598,840,400 $601,893,600

Citizens Clean Elections Commission (ECA)
Citizens Clean Elections (2425) $5,578,300 $13,066,500 $13,066,500

Arizona Commerce Authority (CAA)
ADOA Business One-Stop Fund (1027) $500 $246,900 $246,900
Application Fees (3005) $1,813,100 $1,937,900 $1,937,900
Arizona Commerce Authority Carryover (1001) 228,800 764,800 764,800
Arizona Commerce Authority (2547) 0 0 0
Arizona Competes (2548) 0 0 0
Arizona Innovation Accelerator (9507) 2,882,800 5,753,000 5,753,000
Asian Trade Offices (1024) 0 0 0
Asia-Pacific Trade Offices (1242) 0 0 0
Blockchain/Wearables (1016) 0 0 0
Canada Trade Office Fund (1241) 0 0 0
Coronavirus State and Local Fiscal Recovery (2985) 4,410,300 66,166,500 66,166,500
Donations (3189) 47,900 47,500 47,500
Economic Development (1026) 5,622,900 4,512,100 4,512,100
Economic Development Marketing and Attraction (1003) 0 0 0
Economic Transition Resources (1003) 0 0 0
Federal (2000) 17,406,300 115,238,400 115,238,400
FY 20224 Budget Specific Allocation Fund (1002) 0 0 0
Frankfurt Germany (1023) 0 0 0
Institute for Automated Mobility (4080) 116,600 18,000 18,000
Israel Trade Office (1021) 0 0 0
Major Events (9999) 0 0 0
Mexico Trade Office (1020) 0 0 0
Non-Federal Grant (3010) 0 0 0
RevAZ (9971) 1,029,500 2,200,000 2,200,000
Rural Broadband Accelerated Match Fund (1032) 0 0 0
Rural Broadband Grants (1006) 0 0 0
State Exploration and Aeuronautics Research Fund 0 0 0
State Workforce Programs (1025) 0 0 0
Trade Office Fund (1220) 0 0 0
Water Infrastructure and Commerce Grant (1090) 0 0 0
Wearable Technology Research Fund 0 0 0
Total - Arizona Commerce Authority $33,558,700 $196,885,100 $196,885,100

Arizona Community Colleges (CMA)
Smart and Safe Arizona (varies by account) $52,654,000 $54,854,500 $54,854,500
Tribal Assistance (NA) 1,302,800 1,378,700 1,378,700
Workforce Development Accounts (varies by account) 34,017,600 35,347,400 35,347,400
Total - Arizona Community Colleges $87,974,400 $91,580,600 $91,580,600

Constable Ethics Standards and Training Board (CNA)
Constable Ethics Standards and Training (2346) $472,400 $716,200 $716,200

Registrar of Contractors (RGA)
Registrar of Contractors Cash Bond (3721) $0 $0 $0
Residential Contractors' Recovery (3155) 6,713,000 9,592,500 6,892,500
Total - Registrar of Contractors $6,713,000 $9,592,500 $6,892,500

Corporation Commission (CCA)
Federal (2000) $1,211,500 $3,315,800 $3,315,800
IGA and ISA (2500) 185,900 0 0
Public Access - Money on Deposit Account (2334) 0 0 0
Utility Siting (2076) 34,000 0 0
Total - Corporation Commission $1,431,400 $3,315,800 $3,315,800

State Department of Corrections (DCA)
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FY 2024 FY 2025 FY 2026 
Actual Estimate Estimate

`

SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES 1/
For Fiscal Years 2024, 2025 and 2026  

Arizona Correctional Industries Revolving (4002) $44,911,700 $46,781,900 $46,781,900
Community Corrections Enhancement (2395) 546,600 495,200 495,200
Federal (2000) 14,021,300 8,754,800 6,049,400
Indirect Cost Recovery (9000) 3,164,800 19,500 19,500
Inmate Store Proceeds (2505) 6,694,200 5,087,300 5,087,300
Interagency Service Agreement (2500) 3,480,900 1,598,100 616,800
Special Services (3187) 8,275,300 8,354,300 8,354,300
State DOC Opioid Remediation Fund (2573) 51,760,100 63,240,000 63,240,000
State DOC Revolving (2515) 8,001,700 5,788,100 5,788,100
Statewide Employee Recognition Gifts/Donations (2449) 152,500 156,500 156,500
Total - State Department of Corrections $141,009,100 $140,275,700 $136,589,000

Arizona Criminal Justice Commission (JCA)
Coronavirus State and Local Fiscal Recovery (2985) $4,505,400 $6,769,200 $6,769,200
Criminal Justice Enhancement (2134) 608,500 540,000 540,000
Drug and Gang Enforcement (2516) 2,837,200 3,798,700 3,798,700
Employee Recognition (2449) 0 0 0
Federal Grants (2000) 10,443,700 12,671,700 12,671,700
IGA and ISA (2500) 0 0 0
Law Enforcement Crime Victim Notification (3710) 0 0 0
State Aid for Juvenile Dependency Proceedings (2040) 0 0 0
Total - Arizona Criminal Justice Commission $18,394,800 $23,779,600 $23,779,600

Arizona State Schools for the Deaf and the Blind (SDA)
ASDB Classroom Site (2486) $5,796,900 $4,931,100 $4,931,100
Enterprise (4222) 248,800 194,400 194,400
Federal Grants (2000) 5,444,700 4,097,100 4,097,100
Instructional Improvement (2492) 0 0 0
State Grants (2011) 300,100 344,300 344,300
Trust (3148) 140,000 176,700 176,700
Total - Arizona State Schools for the Deaf and the Blind $11,930,500 $9,743,600 $9,743,600

Commission for the Deaf and the Hard of Hearing (DFA)
Private Grants (2025) $0 $0 $0

Arizona Early Childhood Development and Health Board (CDA)
Early Childhood Development and Health (2542) $129,730,200 $137,871,000 $137,871,000
Federal Grants (2000) 97,751,300 16,091,200 0
Total - Arizona Early Childhood Development and Health Board $227,481,500 $153,962,200 $137,871,000

Office of Economic Opportunity (EOA)
Arizona Finance Authority Operations (FAA5352) $242,800 $1,500,000 $1,500,000
Arizona Industrial Development Authority (FAA9973) 0 0 0
Economic Development (3777) 787,700 6,211,400 6,211,400
Federal Grants (2000) 6,155,300 7,413,900 7,413,900
Greater Arizona Development Authority Revolving (2311) 84,800 500,000 500,000
IGA and ISA (2500) 75,100 40,000 40,000
Microbusiness Loan Fund (2073) 0 0 0
Office of Economic Opportunity Operations (9903) 3,543,800 2,000,000 2,000,000
Total - Office of Economic Opportunity $10,889,500 $17,665,300 $17,665,300

Department of Economic Security (DEA)
Child Support Enforcement Administration (2091) $59,627,800 $44,401,200 $44,401,200
Client Trust (3152) 0 0 0
Coronavirus State and Local Fiscal Recovery (2985) 52,431,000 62,974,900 3,142,900
Developmentally Disabled Client Investment (3146) 0 0 0
Developmentally Disabled Client Services Trust (2019) 0 0 0
Donations (3145) 0 0 0
Economic Security Capital Investment (2093) 0 0 0
Employee Recognition (2449) 0 0 0
Family Caregiver Grant Program (2347) 54,300 0 0
Federal Grants (2000) 3,085,928,400 3,227,538,700 3,237,648,700
Health Care Investment (2588) 0 43,247,300 36,148,000
IGA and ISA (2500) 0 0 0
Long Term Care System - Federal Match (2225) 2,307,854,800 3,313,409,500 4,056,619,200
Neighbors Helping Neighbors (2348) 37,000 37,000 37,000
Revenue from State or Local Agency Fund (3193) 5,038,200 3,288,300 3,288,300
Special Olympics Tax Refund (3207) 93,500 95,500 95,500
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Unemployment Insurance Benefits (7510) 315,222,300 324,499,000 345,436,000
Total - Department of Economic Security $5,826,287,300 $7,019,491,400 $7,726,816,800

State Board of Education (EBA)
Donations (2025) $0 $0 $0

Department of Education (EDA)
Adult Workforce Diploma Program (1125) $0 $0 $0
American Civics Education (2612) 0 0 0
Arizona Agricultural Youth Organization Special Plate (2651) 162,400 162,400 162,400
Arizona Civics Education and Leadership Development 
     Fund (2613) 0 0 0
Arizona English Language Learner (2535)  0 0 0
Arizona Industry Credentials Incentive (2685) 0 0 0
Arizona Youth Farm Loan (2136) 0 0 0
Assistance for Education (2420) 42,700 42,500 42,500
Broadband Expansion (2145) 0 0 0
Character Education Special Plate (2522) 18,700 19,000 19,000
Classroom Site (2471)  1,010,776,400 1,053,335,300 1,053,335,300
College Credit by Examination Development (2641) 0 0 0
Community College Adult Education Workforce Development 

Program (1124) 0 0 0
Computer Science Professional Development Program (2635) 0 0 0
Department of Education Empowerment Scholarship Account (2570) 0 0 0
Department of Education Production Revolving (4211) 1,100,400 1,106,900 1,106,900
Dual Enrollment Student Development Fund (2605) 0 0 0
Dual Enrollment Teacher Development Fund (2607) 0 0 0
Early Education and Career Exploration Program Fund (2690) 0 0 0
Education Commodity (4210) 567,700 600,100 600,100
Education Donations (2025) 34,200 34,600 34,600
Education Sales Tax - Basic State Aid (1115) 150,380,500 150,380,500 150,380,500
Education Sales Tax - Character Education (1117) 200,000 200,000 200,000
Education Sales Tax - Failing School Tutoring (2470) 1,500,000 1,500,000 1,500,000
Education Sales Tax - School Safety (1116) 7,800,000 7,800,000 7,800,000
Extraordinary Special Education Needs (2483) 0 0 0
Federal (2000) 2,405,961,200 2,194,686,800 2,194,686,800
Golden Rule Special Plate (2366) 236,200 245,000 245,000
Governor's Emergency Education Relief (2980) 422,100 4,100 4,100
IGA and ISA (2500) 5,780,600 661,400 661,400
Indirect Cost Recovery (9000) 7,929,800 8,157,300 8,157,300
Industry-Recognized Certification and Licensure Reimbursement (2780) 0 0 0
Instructional Improvement (2492) 99,754,800 80,425,700 80,425,700
Internal Services (4209) 11,517,600 7,334,200 7,334,200
Invest in Postsecondary Success Program (2196) 0 0 0
Special Education (1009)  0 0 0
Total - Department of Education $3,704,185,300 $3,506,695,800 $3,506,695,800

Department of Emergency and Military Affairs (MAA)
Anti-Human Trafficking Grant (2606) $242,400 $0 $0
Border Security (2655) 40,549,300 55,806,700 55,806,700
Camp Navajo (2106) 12,858,500 14,513,700 14,513,700
Coronavirus Relief (2975) 0 0 0
Crisis Contingency and Safety Net (3240) 0 0 0
DEMA Opioid Remediation Fund (2573) 0 0 0
Emergency Management Assistance Compact Revolving (2602) 0 0 0
Federal - Emergency (2000) 9,211,900 58,923,600 58,923,600
Federal - Military (2000) 54,070,900 53,805,300 53,805,300
Hazard Mitigation Revolving Fund (9999) 0 0 0
Indirect Cost Recovery (9000) 861,000 1,083,200 1,083,200
Interagency Service Agreement (2500) 1,463,700 945,300 945,300
Military Installation (1010)  155,000 1,591,200 1,591,200
Morale, Welfare and Recreational (2124) 79,500 360,000 360,000
National Guard Cyber Response Revolving (2619) 7,300 900 900
National Guard (2140) 70,800 400,000 400,000
State Armory Property (2146) 28,500 22,000 22,000
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Total - Department of Emergency and Military Affairs $119,598,800 $187,451,900 $187,451,900
Department of Environmental Quality (EVA)

Coronavirus State and Local Fiscal Recovery (2985) $1,217,500 $33,800 $33,800
Employee Recognition (2449) 900 1,400 1,400
Federal (2000) 24,412,100 31,585,300 31,585,300
IGA and ISA (2500) 8,088,400 8,953,700 8,953,700
Institutional and Engineering Control (2563) 400 2,200 2,200
Monitoring Assistance (2308) 648,400 998,000 998,000
Specific Site Judgment (3006) 0 0 0
Underground Storage Tank Revolving Summary (2271) 40,595,000 36,104,700 36,104,700
Voluntary Remediation (2564) 292,800 226,700 226,700
Voluntary Vehicle Repair and Retrofit Program (2365) 1,286,100 1,588,200 1,588,200
Water Quality Assurance Revolving (2221) 14,640,800 25,080,400 25,080,400
Total - Department of Environmental Quality $91,182,400 $104,574,400 $104,574,400

Board of Executive Clemency (PPA)
IGA and ISA (2500) $21,600 $28,000 $28,000

Arizona Department of Forestry and Fire Management (FFM)
Arson Detection Reward (2169) $0 $12,000 $12,000
Cooperative Forestry (2232) 15,392,100 16,320,500 16,320,500
Fire Suppression Revolving (2360) 51,187,800 53,765,200 53,765,200
IGA and ISA (2500) 2,956,000 1,392,500 1,392,500
Indirect Cost Recovery (9000) 260,400 459,700 459,700
Nonnative Vegetation Species Eradication (2456) 0 0 0
Trampoline Court Safety (2578) 0 0 0
Total - Arizona Department of Forestry and Fire Management $69,796,300 $71,949,900 $71,949,900

Arizona Game and Fish Department (GFA)
Arizona Game and Fish Department Fleet Operations (9902) $2,419,800 $2,459,400 $2,459,400
Arizona Game and Fish Department Fleet Vehicle Replacement (9901) 3,933,000 2,145,000 2,145,000
Conservation Development (2062) 1,859,700 1,009,700 1,009,700
Federal (2000) 0 0 0
Federal Revolving (2028) 58,834,600 62,302,700 62,302,700
Firearms Safety and Ranges (2442) 98,200 103,100 103,100
Game and Fish Federal Duck Stamps (3711) 0 0 0
Game and Fish In-Lieu Fee Program Restoration

Endowment Trust (3167) 171,400 205,700 205,700
Game and Fish Publications Revolving (4007) 247,800 307,800 307,800
Game and Fish Trust (3111) 4,336,100 4,860,500 4,860,500
Heritage - Acquisition (2294) 737,100 3,846,900 3,846,900
Heritage - Administration (2292) 39,200 85,600 85,600
Heritage - Environmental Education (2290) 450,900 500,500 500,500
Heritage - Habitat Evaluation or Habitat Protection (2291) 1,350,300 2,006,300 2,006,300
Heritage - Identification, Inventory, Protection and Mgmt (2295) 4,054,500 4,047,300 4,047,300
Heritage - Public Access (2293) 359,900 497,800 497,800
Heritage - Urban Wildlife and Urban Life Habitat (2296) 1,373,300 1,977,900 1,977,900
IGA and ISA (2500) 0 0 0
Indirect Cost Recovery (9000) 9,077,800 10,556,900 10,556,900
Kaibab Co-op (3714) 0 0 0
Off Highway Vehicle Recreation (2253) 2,025,900 2,832,800 2,832,800
Wildlife Conservation Enterprise (2029) 0 0 0
Wildlife Conservation (2497) 7,925,600 11,173,100 11,173,100
Wildlife Theft Prevention (2080) 110,500 107,500 107,500
Total - Arizona Game and Fish Department $99,405,600 $111,026,500 $111,026,500

Department of Gaming (GMA)
2021 Compact Trust (2021) $0 $0 $0
Arizona Breeders' Award (2206) 1,731,100 1,400,000 1,400,000
Coronavirus State and Local Fiscal Recovery Fund (2985) 0 0 0
Event Wagering (2330) 2,074,600 2,290,000 2,290,000
IGA and ISA (2500) 0 0 0
Racing Commission Bond Deposit (3720) 0 0 0
Racing Investigation (2369) 0 0 0
Retired Racehorse Adoption (2015) 27,100 25,000 25,000
Total - Department of Gaming $3,832,800 $3,715,000 $3,715,000
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Office of the Governor (GVA)
Arizona Commission of African-American Affairs (2397) $3,400 $0 $0
Coronavirus Relief (2975) $0 $0 $0
Coronavirus State and Local Fiscal Recovery (2985) 420,833,000 842,880,800 527,789,200
County Fairs Livestock and Agriculture Promotion (2037) 0 0 0
Drug Treatment and Education (2277) 5,425,600 6,366,100 6,366,100
Federal Grants (2000) 63,348,100 61,805,800 61,805,800
Foster Youth Education Success (1400) 0 0 0
Governor's Emergency Education Relief (2980) 25,049,700 0 0
Governor's Endowment Partnership (3206) 115,800 355,800 280,000
IGA and ISA (2500) 1,513,400 1,824,400 1,824,400
Indirect Cost Recovery (9000) (40,000) 3,030,800 3,030,800
Prevention of Child Abuse (2439) 158,100 225,000 225,000
Total - Office of the Governor $516,407,100 $916,488,700 $601,321,300

Department of Health Services (HSA)
Alzheimer's Disease Research (2255) $0 $34,500 $34,500
Arizona Nurse Education Investment Pilot Program (4200) 0 0 0
Arizona State Hospital Charitable Trust (9985) 93,300 266,000 266,000
Breast and Cervical Cancer Screening and 

Diagnostic Special Plate (2513) 314,200 550,500 550,500
Childhood Cancer and Rare Childhood Disease Research (2560) 82,800 32,200 32,200
Collaborative Care Uptake Fund (4270) 0 0 0
Congenital Heart Defect Special Plate (2258) 32,000 34,300 34,300
Coronavirus State and Local Fiscal Recovery (2985) 7,271,100 21,121,000 21,121,000
DHS Opioid Remediation Fund (9999) 0 0 0
Disease Control Research (2090) 1,730,800 3,054,700 3,054,700
Donations - DHS (3010) 9,800 330,800 330,800
Donations - Statewide (2025) 6,900 5,400 5,400
Drug Disposal Education and Awareness (2230) 0 0 0
Federal Child Care and Development Fund Block Grant (2008) 5,055,700 0 0
Federal (2000) 492,191,500 459,154,400 459,154,400
Health Services Lottery Monies (4250) 6,304,100 9,725,900 9,725,900
IGA and ISA (4500) 13,010,000 8,461,800 8,461,800
Internal Services (4202) (12,600) 0 0
Justice Reinvestment (1121) 5,546,200 15,840,100 15,840,100
Laser Safety (2388) 76,300 30,000 30,000
Medical Marijuana (2544) 16,135,400 14,040,900 14,040,900
Oral Health (3038) 138,200 476,700 476,700
Public Health Emergencies (2775) (7,600) 0 0
Smart and Safe Arizona (1120) 13,059,400 13,838,900 13,838,900
Smoke-Free Arizona (2541) 3,117,000 2,604,800 2,604,800
Tobacco Tax and Health Care - Health Education
    Account (1308) 11,146,500 18,600,100 18,600,100
Tobacco Tax and Health Care - Health Research
    Account (2096) 4,003,200 9,487,700 9,487,700
Total - Department of Health Services $579,304,200 $577,690,700 $577,690,700

Arizona Historical Society (HIA)
Federal Grants (2000) 0 30,000 30,000
Permanent Arizona Historical Society Revolving (2900) 573,100 1,527,100 1,527,100
Preservation and Restoration (2125) 22,800 0 0
Private (9447) 136,800 0 0
Trust (9450) 0 0 0
Total - Arizona Historical Society $732,700 $1,557,100 $1,557,100

Prescott Historical Society of Arizona (PHA)
Sharlot Hall Historical Society (9505) $1,017,100 $1,317,200 $1,317,200

Department of Homeland Security (HLA)
Antihuman Trafficking Grant Fund (9999) 0 0 0
Arizona Nonprofit Security Grant Program Fund (8888) 0 0 0
Federal (2000) 32,840,500 32,855,600 32,855,600
Total - Department of Homeland Security 32,840,500 32,855,600 32,855,600

Arizona Department of Housing (HDA)
CDBG-CV CARES Act (2976) $3,299,900 $1,963,200 $1,963,200
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Consumer Recovery (3090) 47,500 49,900 49,900
Coronavirus State and Local Fiscal Recovery (2985) 16,392,700 37,906,300 37,906,300
DPS-FBI Fingerprint (2159) 6,500 6,800 6,800
Federal (2000) 105,061,600 105,495,900 105,495,900
Federal Grants - American Recovery and Reinvestment Act (2999) 0 0 0
Home ARPA (8610) 5,260,900 5,262,100 5,262,100
Home Investment Partnership Act (1410) 14,640,600 14,839,400 14,839,400
Homeless Shelter and Services Fund (3888) 0 0 0
Homeowner's Assistance (2986) 59,937,800 530,100 530,100
Housing Choice Voucher Emergency Housing (3202) 300,100 304,900 304,900
Housing Program (2200) 7,166,900 12,640,600 12,640,600
Housing Stability Counseling (9919) 322,300 13,600 13,600
Housing Trust (2235) 0 0 0
IGA and ISA (2500) 6,023,100 6,023,100 6,023,100
Manufactured Housing Cash Bond (3722) 0 0 0
Military Transitional Housing (3808) 0 0 0
Mobile Home Relocation (2237) 0 0 0
Total - Arizona Department of Housing $218,459,900 $185,035,900 $185,035,900

Industrial Commission of Arizona (ICA)
Coronavirus State and Local Fiscal Recovery Fund (2985) $17,232,500 $2,767,500 $2,767,500
Federal Grants (2000) $3,664,900 $3,674,800 $3,674,800
Municipal Firefighters Cancer Reimbursement (2182) 5,459,000 7,500,000 7,500,000
Proposition 206 Fair Wages and Healthy Families (2185) 20,000 48,500 48,500
Revolving (2002) 218,800 190,200 190,200
Special (2180) 16,169,600 16,407,300 16,407,300
Total - Industrial Commission of Arizona $42,764,800 $30,588,300 $30,588,300

Department of Insurance and Financial Institutions (IDA)
Arizona Property and Casualty Insurance Guaranty (2114) $5,132,200 $5,132,200 $5,132,200
Assessment Fund for Voluntary Plans (2316) 0 0 0
Captive Insurance Regulatory/Supervision (2377) 840,900 1,009,800 1,009,800
Federal (2000) 29,300 0 0
Financial Surveillance (2473) 608,900 708,900 708,900
Fraud Unit Assessment Fund (9999) 0 0 1,878,100
Health Care Appeals (2467) 262,900 249,000 249,000
IGA and ISA (2500) 0 0 0
Insurance Department Fingerprinting (2163) 0 0 0
Insurance Examiners' Revolving (2034) 2,704,000 2,970,900 2,970,900
Insurance Premium Tax Clearing (3727) 0 0 0
Life and Disability Insurance Guaranty (2154) 5,566,900 5,566,900 5,566,900
Mortgage Recovery (BDA1997) 9,100 12,600 12,600
Receivership Liquidation (3104) 129,900 128,200 128,200
Receivership Revolving (BDA3023) 7,000 0 0
Revolving (BDA2126) 263,700 320,200 320,200
Settlement (ATA1991) 0 0 0
Total - Department of Insurance and Financial Institutions $15,554,800 $16,098,700 $17,976,800

Judiciary - Supreme Court (SPA)
Alternative Dispute Resolution (3245) $276,500 $739,000 $739,000
Arizona Trial and Digital Evidence (2382) 987,500 2,170,300 2,170,300
Certified Reporters (2440)  74,800 122,500 122,500
Drug Treatment and Education (2277) 1,060,600 1,026,500 1,026,500
General Adjudication Personnel and Support (1098) 0 0 0
Grants and Special Revenue (2084) 23,468,900 27,394,200 27,394,200
Juvenile Probation Services (2193)  0 0 0
Public Defender Training (3013) 348,800 359,300 359,300
Smart and Safe Arizona (1120) 0 0 0
State Court Fleet Operations and Replacement (3800) 0 0 0
Total - Judiciary - Supreme Court $26,217,100 $31,811,800 $31,811,800

Judiciary - Superior Court (SPA)
Community Punishment Program Fines (2119) $0 $52,000 $52,000
Coronavirus State and Local Fiscal Recovery Fund $965,800 $1,039,000 $1,039,000
Criminal Justice Enhancement (2075) 0 0 0
Drug and Gang Enforcement Account (2074) 956,300 1,005,600 1,005,600
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Drug Treatment and Education (2277) 3,798,000 3,976,600 3,976,600
Grants and Special Revenue (2084) 3,032,700 2,788,600 2,788,600
Juvenile Probation Services (2193)  0 0 0
Total - Judiciary - Superior Court $8,752,800 $8,861,800 $8,861,800

Department of Juvenile Corrections (DJA)
Coronavirus Relief (2975) $7,800 $0 $0
Coronavirus State and Local Fiscal Recovery (2985) 23,200 924,800 0
DJC Career and Technical Education (2326) 0 0 0
DJC Restitution (2476) 5,400 8,100 8,100
Employee Recognition (2449) 11,400 10,000 10,000
Federal (2000) 725,300 698,700 698,700
IGA and ISA (2500) (32,100) 0 0
Indirect Cost Recovery (9000) 0 0 0
Juvenile Corrections (3024) 7,400 12,600 12,600
State Education System for Committed Youth Classroom

Site (2487) 142,700 240,100 240,100
Statewide Donations (2025) 300 300 300
Total - Department of Juvenile Corrections $891,400 $1,894,600 $969,800

State Land Department (LDA)
CAP Municipal and Industrial Repayment (2129) $0 $0 $0
Federal Reclamation Trust (2024) 0 0 0
IGA and ISA (2500) 0 0 0
Interagency Agreements (2212) 0 0 0
Land Clearance Fund (3732) 0 0 0
Off-Highway Vehicle Recreation (2253) 127,300 105,000 105,000
Resource Analysis Division Revolving (4009) 99,900 98,500 98,500
Riparian Acquisition Trust (3201) 0 0 0
State Land Department (2451) 486,400 355,000 355,000
Universities Timber Land Account (3134) 0 0 0
Total - State Land Department $713,600 $558,500 $558,500

Legislature - Auditor General (AUA)
Audit Services Revolving (2242) $1,784,900 $1,289,200 $1,289,200

Legislature - Legislative Council (LCA)
Museum Gift Shop Revolving (4008) $42,800 $42,800 $42,800
State Monument and Memorial Repair Fund (2338) $0 $15,000 $15,000
Total - Legislative Council $42,800 $57,800 $57,800

Department of Liquor Licenses and Control (LLA)
Anti-Racketeering Revolving (2131) $0 $0 $0
Audit Surcharge (3010) 226,600 272,300 272,300
Direct Shipment License Issuance (3017) 19,300 103,500 103,500
Direct Shipment License Renewal (3018) 281,300 289,100 289,100
DPS - FBI Fingerprint (2159) 0 2,300 2,300
Enforcement Surcharge - Enforcement Unit (3012) 105,600 543,300 543,300
Enforcement Surcharge - Multiple Complaints (3011) 413,800 536,200 536,200
Federal Grants (2000) 739,200 888,000 888,000
Growlers (1997) 45,000 45,100 45,100
IGA and ISA (2500) 0 0 0
Liquor License and Special Collections (3008) 0 0 0
Sampling Privileges (1998) 25,700 25,600 25,600
Total - Department of Liquor Licenses and Control $1,856,500 $2,705,400 $2,705,400

Arizona State Lottery Commission (LOA)
State Lottery (2122) $1,013,051,800 $1,228,350,300 $1,228,350,300

State Mine Inspector (MIA)
Abandoned Mines Safety (2408) $0 $0 $0
Federal Education and Training (2400) 84,700 103,700 103,700
Federal Grants (2000) 427,100 450,900 450,900
Total - State Mine Inspector $511,800 $554,600 $554,600

State Natural Resource Conservation Board (NRC)
Natural Resource Conservation District (9999)  $0 $0 $0

State Board of Nursing (BNA)
Nurse Aide Training and Registration (2000) $414,700 $414,700 $414,700
Statewide Donations (2025) 4,685,400 24,028,700 24,028,700
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Total - State Board of Nursing $5,100,100 $24,443,400 $24,443,400
Arizona State Parks Board (PRA)

Arizona State Parks Heritage (3126) $238,600 $0 $0
Arizona Trail (2525) 0 0 0
Federal (2000) 974,200 8,823,600 8,823,600
Off Highway Vehicle Recreation (2253) 957,700 4,745,900 4,745,900
Partnership (2448) 151,700 2,518,000 2,518,000
State Lake Improvement (2106) 7,418,300 7,423,900 7,423,900
State Parks (3117) 0 50,000 50,000
Sustainable State Parks and Roads (3125) 0 50,000 50,000
Total - Arizona State Parks Board $9,740,500 $23,611,400 $23,611,400

Arizona State Board of Pharmacy (PMA)
Controlled Substances Prescription Monitoring 

Program (2359) $2,114,700 $2,100,000 $2,100,000
Federal Grants (2000) 0 0 0
Total - Arizona State Board of Pharmacy $2,114,700 $2,100,000 $2,100,000

Arizona Pioneers' Home (PIA)
Pioneers' Home (Cemetery Proceeds) (3144) $14,300 $4,300 $4,300
Pioneers' Home (Donations) (3143) 6,400 6,400 6,400
Total - Arizona Pioneers' Home $20,700 $10,700 $10,700

Arizona Power Authority (PAA)
Arizona Power Authority (9506) $307,500 $368,800 $368,800
Hoover Uprating (1113) 18,663,900 20,210,900 20,210,900
Interest Income (1112) 305,300 348,000 348,000
Total - Arizona Power Authority $19,276,700 $20,927,700 $20,927,700

State Board for Private Postsecondary Education (PVA)
Student Tuition Recovery (3027) $263,100 $262,000 $262,000

Department of Public Safety (PSA)
Anti-Racketeering Revolving (3123) $3,020,400 $2,158,500 $2,158,500
Board of Fingerprinting (2435) 757,100 829,700 829,700
Capitol Police Administrative Towing (1999) 600 600 600
Coronavirus Relief (2975) 0 0 0
Coronavirus State and Local Fiscal Recovery (2985) 10,347,900 16,356,700 2,329,600
Criminal Justice Enhancement (3702) 0 0 0
DPS Administration (2322) 12,070,500 37,450,000 37,450,000
DPS Licensing (2490) 1,553,600 1,823,700 1,572,500
Driving Under the Influence Abatement (2422) 388,800 1,425,000 1,425,000
Families of Fallen Police Officers Special Plate (2386) 219,000 275,000 275,000
Federal Grants (2000) 41,071,900 54,076,000 59,862,200
Fentanyl Prosecution, Diversion and Testing Fund (2524) 592,600 0 0
Fingerprint Clearance Card (2433) 8,874,000 9,751,300 9,751,300
IGA and ISA (2500) 11,855,600 15,837,600 15,837,600
Indirect Cost Recovery (9000) 2,594,000 3,078,200 992,600
Motor Carrier Safety Revolving (2380) 0 0 0
Peace Officers' Training (2049) 1,249,400 1,159,500 1,159,500
Public Safety Equipment (2391) 1,108,600 1,200,000 1,200,000
Records Processing (2278) 5,628,800 5,973,200 5,973,200
Smart and Safe Arizona (1120) 0 22,000 22,000
State Highway Work Zone Safety (2480) 2,100 4,000 4,000
Victims' Rights Enforcement (2519) 999,000 1,110,900 1,110,900
Total - Department of Public Safety $102,333,900 $152,531,900 $141,954,200

Public Safety Personnel Retirement System (NA)
Disability Program Trust (NA) $0 $0 $0
Fire Fighter, Peace Officer, and Corrections Officer Cancer 
   Insurance Policy Program Account (NA) 274,300 302,100 302,100
Investment and Administrative Expenses (NA) 49,281,000 52,669,100 52,669,100
Retiree Pool Account (NA) 0 0 0
Total - Public Safety Personnel Retirement System $49,555,300 $52,971,200 $52,971,200

State Real Estate Department (REA)
Condominium and Planned Community Hearing Office (2537) $0 $0 $0
Education Revolving (4011) 15,700 0 0
Recovery (3119) 6,200 0 0
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Total - State Real Estate Department $21,900 $0 $0
Arizona State Retirement System (RSA)

Administrative Account - Investment Expenses (1407) $513,060,800 $294,335,300 $294,335,300
ASRS Self-Insurance Administration (1409) 2,508,100 2,806,200 2,806,200
Total - Arizona State Retirement System $515,568,900 $297,141,500 $297,141,500

Department of Revenue (RVA)
Escheated Estates (3745) $0 $0 $0
Estate and Unclaimed Property (1520) 0 0 0
I Didn't Pay Enough (1031) 0 0 0
IGA and ISA (2500) 1,360,400 1,125,200 1,125,200
Revenue Publications Revolving (2166) 33,300 33,300 33,300
Smart and Safe Arizona (1120) 481,600 522,800 522,800
Special Collections (2168) 0 0 0
Statewide Employee Recognition Gifts/Donations (2449) 1,100 0 0
Waste Tire (2356) 0 0 0
Total - Department of Revenue $1,876,400 $1,681,300 $1,681,300

Secretary of State - Department of State (STA)
Address Confidentiality Program (2557) $453,600 $0 $0
Coronavirus State and Local Fiscal Recovery (2985) 479,200 639,800 639,800
County Contributions to the Voter Registration System (2367) 185,100 0 0
Data Processing Acquisition (2265) 268,500 200,000 200,000
Election Training (2521) 12,900 0 0
Federal Grants (2000) 5,063,400 4,808,700 4,808,700
IGA and ISA (2500) 864,600 600,000 600,000
Notary Bond (2387) 198,000 65,000 65,000
Standing Political Committee Administrative (2426) 74,700 0 0
State Library (2115) 108,000 651,400 651,400
Total - Secretary of State - Department of State $7,708,000 $6,964,900 $6,964,900

State Board of Technical Registration (TEA)
Technical Registration Board of Investigations (2072) $11,300 $0 $0

Office of Tourism (TOA)
CARES Act Recovery and Assistance Fund (2977) 136,900 1,182,700 1,182,700
Coronavirus State and Local Fiscal Recovery (2985) 6,860,600 4,951,800 4,951,800
Federal Grants Fund 298,700 2,500,000 2,500,000
Tourism Development (9999) 0 0 0
Tourism (2236) 30,198,300 41,766,800 41,766,800
Total - Office of Tourism $37,494,500 $50,401,300 $50,401,300

Department of Transportation (DTA)
Abandoned Vehicle Administration (2150) $1,005,000 $1,000,000 $1,000,000
Arizona Highways Magazine (2031) 5,456,900 6,230,300 6,230,300
Cash Deposits (2266) 0 0 0
Commercial Vehicle Fleet License Plate Fund (9999) 0 0 0
Coronavirus State and Local Fiscal Recovery (2985) 4,400,300 0 0
Economic Strength Project (2244) 0 0 0
Federal Grants (2097) 20,949,300 0 0
Highway Expansion and Extension Loan Program (2417) 0 0 0
IGA and ISA (2500) 3,157,000 333,200 333,200
Local Agency Deposits (3701) 0 0 0
Maricopa Regional Area Road (2029) 12,996,400 15,845,400 15,845,400
Motor Carrier Safety Revolving (2380) 0 0 0
Rental Tax and Bond Deposit (3737) (200) 0 0
Shared Location and Advertising Agreements
    Expense (2414) 0 0 0
State Match Advantage for Rural Transportation (9901) 71,900 0 0
Statewide Employee Recognition Gifts/Donations (2449) 1,200 13,000 13,000
Statewide Special Plates (2650) 6,380,200 0 0
Total - Department of Transportation $54,418,000 $23,421,900 $23,421,900

State Treasurer (TRA)
Arizona Health Innovation Trust (3324) $0 $0 $0
AZ529, Arizona's Education Savings Plan Trust (3122) 986,500 1,101,500 1,101,500
Criminal Justice Enhancement (3702) 3,543,000 3,543,000 3,543,000
Justice Reinvestment (1121) 1,094,900 1,200,000 1,200,000
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Public Deposit Administration (2574) 40,700 43,000 43,000
Smart and Safe Arizona (1120) 14,167,700 13,248,000 13,248,000
State Treasurer's Financial Literacy (2725) 100 1,000 1,000
Total - State Treasurer $19,832,900 $19,136,500 $19,136,500

Governor's Office on Tribal Relations (IAA)
Arizona Indian Town Hall (4014) $0 $0 $0
Statewide Donations (2025) 0 0 0
Total - Governor's Office on Tribal Relations $0 $0 $0

Arizona Board of Regents (BRA)
Arizona Community Colleges Promise Program Fund (9999) $0 $0 $0
Arizona Health Education Center Program (2)  0 0 0
Arizona Promise Program (4501) 0 0 0
Arizona Teacher Student Loan (2358) 0 0 0
Arizona Teachers Academy (4300) 0 0 0
Arizona Veterinary Loan Assistance (5000) 0 0 0
Federal (2000) 2,957,200 275,000 275,000
Postsecondary Educational (2405)  1,078,500 1,168,300 1,168,300
Regents Local (8900) 8,857,200 11,675,800 11,675,800
Spouses and Dependents of Law Enforcement Officers 0 0 0
    Tuition Scholarship Fund (2500) 0 0 0
Spouses of Military Veterans Tuition Scholarship (5100) 0 0 0
Technology and Research Initiative (2472)  22,400,000 22,400,000 22,400,000
Trust Land (3131/3132/3134/3136) 0 0 0
Total - Arizona Board of Regents $35,292,900 $35,519,100 $35,519,100

Arizona State University (ASA)
Auxiliary (UNI8906) $316,778,600 $306,864,900 $306,864,900
Capital Infrastructure (UNI3001) 9,269,000 9,402,000 11,649,100
Designated - Other (UNI8905) 333,307,800 352,274,200 352,274,200
Designated - Tuition and Fees (UNI8905) 1,596,338,700 1,785,153,500 1,882,561,300
Endowment and Life Income (UNI8904) 3,266,300 0 0
Federal Grants (UNI8903) 547,325,100 542,225,400 542,225,400
Federal Indirect Cost Recovery (UNI8902) 79,653,100 73,854,700 73,854,700
Indirect Cost Recovery (Non-Federal) (UNI8900) 31,897,200 29,575,600 29,575,600
Loan (UNI8901) 1,021,400 0
Restricted (Excluding Federal Funds) (UNI8907) 519,952,900 517,437,900 517,437,900
University Capital Improvement Lease-to-Own and Bond (BRA3042) 11,163,600 17,656,300 17,656,300
Total - Arizona State University $3,449,973,700 $3,634,444,500 $3,734,099,400

Northern Arizona University (NAA)
Auxiliary (UNI8906) $121,945,700 $127,054,700 $129,529,000
Capital Infrastructure (UNI3002) 0 0 0
Designated - Other (UNI8905) 118,443,900 98,233,500 99,594,400
Designated - Tuition and Fees (UNI8905) 120,669,400 124,488,400 128,089,500
Endowment and Life Income (UNI8904) 0 0 0
Federal Grants (UNI8903) 140,809,800 142,217,900 143,640,100
Federal Indirect Cost Recovery (UNI8902)  17,785,900 17,963,800 17,963,800
Indirect Cost Recovery (Non-Federal) (UNI8900) 20,345,900 25,207,000 25,746,900
Loan (UNI8901) 23,600 100,000 100,000
Restricted (Excluding Federal Funds) (UNI8907) 50,194,500 51,705,600 53,258,900
University Capital Improvement Lease-to-Own and Bond (BRA3042) 10,020,400 9,987,700 9,987,700
Total - Northern Arizona University $600,239,100 $596,958,600 $607,910,300

University of Arizona - Main Campus (UAA)
Auxiliary (UNI8906) $395,314,400 $365,040,800 $375,592,000
Capital Infrastructure (UNI3003) 0 0 0
Designated - Other (UNI8905) 367,047,000 370,429,100 376,013,000
Designated - Tuition and Fees (UNI8905) 992,706,900 1,007,850,800 1,028,008,100
Endowment and Life Income (UNI8904) 385,700 401,100 409,000
Federal Grants (UNI8903) 251,061,400 242,171,000 247,046,400
Federal Indirect Cost Recovery (UNI8902)  68,193,400 69,557,300 70,948,600
Geological Survey (UNI3030) 248,400 248,600 248,600
Geological Survey Federal Grants (UNI3031) 1,659,700 1,604,500 1,604,500
Geological Survey - Mining, Mineral and Natural Resources 

Educational Museum Account (UNI9999) 17,000 51,400 51,400
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Indirect Cost Recovery (Non-Federal) (UNI8900) 7,611,100 7,763,500 7,918,900
Loan (UNI8901) 1,111,800 1,041,500 1,062,300
On-Farm Irrigation Efficiency (8888) 0 0 0
Restricted (Excluding Federal Funds) (UNI8907) 365,787,100 361,549,800 368,786,700
University Capital Improvement Lease-to-Own and Bond (BRA3042) 26,016,200 25,995,100 25,995,100
Total - University of Arizona - Main Campus $2,477,160,100 $2,453,704,500 $2,503,684,600

University of Arizona - Health Sciences Center (UAA)
Auxiliary (UNI8906) $296,200 $17,200 $7,500
Designated - Other (UNI8905) 254,934,500 278,119,000 283,681,400
Designated - Tuition and Fees (UNI8905) 20,645,500 20,638,700 21,051,500
Endowment and Life Income (UNI8904) 20,078,500 20,881,600 21,299,400
Federal Grants (UNI8903) 169,900,800 225,951,600 324,681,500
Federal Indirect Cost Recovery (UNI8902)  56,998,200 58,138,200 59,300,900
Indirect Cost Recovery (Non-Federal) (UNI8900) 7,722,900 7,877,300 8,034,800
Loan (UNI8901) (9,222,900) 0 0
Restricted (Excluding Federal Funds) (UNI8907) 80,409,300 82,016,600 83,656,500
Total - University of Arizona - Health Sciences Center $601,763,000 $693,640,200 $801,713,500

Department of Veterans' Services (VSA)
Arizona State Veterans' Cemetery Trust (2499) $1,043,000 $310,600 $310,600
Federal (2000) 5,700,000 200,900 200,900
Military Family Relief (2339) 1,265,500 79,500 79,500
Statewide Employee Recognition Gifts (2449) 0 0 0
Veterans' Donations (2441) 1,887,000 2,400,000 2,400,000
Total - Department of Veterans' Services $9,895,500 $2,991,000 $2,991,000

Water Infrastructure Finance Authority (WFA)
Clean Water Annual Debt Service Interest (FAA4313) $827,400 $1,028,800 $1,028,800
Clean Water Annual Debt Service Principal Fund (FAA4312) 0 25,233,000 25,233,000
Clean Water Debt Service Reserve - Clean Water (FAA4315) 0 0 0
Clean Water Federal Loan (FAA4310) 23,492,100 20,874,000 20,874,000
Clean Water Fee Program Income (FAA4309) 2,560,500 55,000 55,000
Clean Water Fees Non Program Income (FAA4317) 11,598,500 5,609,400 5,609,400
Clean Water Financial Assistance (FAA4319) 16,152,300 16,636,800 16,636,800
Clean Water State Loan (FAA4311) 0 0 0
Drinking Water Annual Debt Service Interest (FAA4333) 1,635,800 5,296,700 5,296,700
Drinking Water Annual Debt Service Principal (FAA4332) 9,571,600 7,484,700 7,484,700
Drinking Water Debt Service Reserve (FAA4320) 0 0 0
Drinking Water Federal Loan (FAA4335) 29,028,500 60,119,000 60,119,000
Drinking Water Fees Non Program (FAA4322) 6,667,500 6,929,100 6,929,100
Drinking Water Fees Program Income (FAA4336) 602,500 712,400 712,400
Drinking Water Financial Assistance (FAA4324) 16,884,500 0 0
Drinking Water State Loan (FAA4331) 0 0 0
Long-Term Water Augmentation (9999) 2,270,400 2,645,200 2,645,200
Small and Disadvantaged Communities Drinking Water 

Assistance (FAA2230) 178,600 310,000 310,000
Small Drinking Water Systems (FAA2225) 0 0 0
Water Conservation Grant (9998) 1,736,600 99,131,700 99,131,700
Water Supply Development Revolving (2336) 216,300 25,264,900 25,264,900
Total - Water Infrastructure Financing Authority $123,423,100 $277,330,700 $277,330,700

Department of Water Resources (WCA)
Arizona System Conservation (9900) $0 $0 $0
Arizona Water Banking (2110) 1,620,700 2,552,300 2,552,300
Arizona Water Protection (1302) 1,351,000 2,591,300 2,591,300
Arizona Water Quality (2304) 211,200 243,300 243,300
Augmentation and Conservation Assistance (2213) 1,875,500 925,000 925,000
Colorado River Water Use Fee Clearing Account (2538) 37,300 37,000 37,000
Coronavirus State and Local Fiscal Recovery (2985) 14,305,600 11,856,800 11,856,800
Dam Repair (2218) 11,200 800,000 800,000
Employee Recognition (2449) 3,800 2,100 2,100
Federal Grants (2000) 364,200 649,100 649,100
Flood Warning System (1021) 20,600 132,100 132,100
General Adjudication Personnel and Support (7777) 0 0 0
General Adjudications (2191) 15,900 16,000 16,000
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Indirect Cost Recovery (9000) (185,900) 1,788,300 413,300
Interagency Service Agreement (2500) 348,400 320,600 320,600
Production and Copying (2411) 0 1,000 1,000
Publication and Mailing (2410) 0 3,000 3,000
Purchase and Retirement (2474) 0 0 0
Statewide Donations (2025) 0 0 0
Temporary Groundwater and Irrigation Efficiency Projects (9901) 1,324,500 2,500,000 2,500,000
Well Administration and Enforcement (2491) 591,200 1,273,500 1,273,500
Total - Department of Water Resources $21,895,200 $25,691,400 $24,316,400

Capital Funds
Aviation Federal Funds (DTA2267) $2,386,000 $9,963,000 $20,017,000
Bond Proceeds (DTA5004/5008/2463) 59,976,000 3,032,000 11,915,000
Federal Grants (DTA2097) 1,092,516,000 1,075,485,000 1,077,403,000
Economic Strength Project (DTA2244) 1,000,000 1,000,000 1,000,000
Local Agency Deposits (DTA3701) 13,170,000 8,739,000 8,508,000
Maricopa Regional Area Road (DTA2029) 377,137,000 802,401,000 737,924,000
State Parks Board - State Lake Improvement (2105) 0 0 0

OPERATING FUNDS TOTAL $38,785,673,800 $43,579,512,300 $44,652,976,800

Subtotal - Other Funds 13,590,280,900 14,870,720,600 15,286,896,300
Subtotal - Federal Funds 25,195,392,900 28,708,791,700 29,366,080,500

CAPITAL FUNDS TOTAL $1,546,185,000 $1,900,620,000 $1,856,767,000

Subtotal - Other Funds 451,283,000 815,172,000 759,347,000
Subtotal - Federal Funds 1,094,902,000 1,085,448,000 1,097,420,000

GRAND TOTAL - FEDERAL AND OTHER 
NON-APPROPRIATED FUND EXPENDITURES $40,331,858,800 $45,480,132,300 $46,509,743,800

Subtotal - Other Funds 14,041,563,900 15,685,892,600 16,046,243,300
Subtotal - Federal Funds 26,290,294,900 29,794,239,700 30,463,500,500

____________
1/                          If General Fund monies are deposited into a non-appropriated fund, the expenditures of these monies are not displayed in this chart to

avoid double counting.
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PREVIOUSLY ENACTED APPROPRIATIONS

FY 2026 and BEYOND V

Administration, Arizona Department of - School Facilities Division

Laws2024, Ch.209 - New School Facilities Fund

Attornev General

A.R.S. S 26-263 - Military Airport Planning

Commerce Authoritv, Arizona

A.R.S. $ 43-409 - Withholding Tax Revenues

Communitv Colleges

A.R.S. 5 42-5031,01 - Tribal Postsecondary lnstitutions /
A.R,S. 5 15-1469.01 - Rural County Allocation y

Emerqencv and Militarv Affairs, Department of
A.R.S. S 26-263 - Military Airport Planning

A.R,S. 5 35-192 - Governor's Emergency Authority

Environmental Qualitv, Department of
A.R.S. 5 49-282 - WQARF Priority Site Remediation 4/

Forestrv and Fire Management, Deoartment of

Laws 2019, Ch. 263 - Nonnative Species Eradication (through FY 2029)

A.R.S, 5 37-1305 - Wild Land Fire Emergency

Public safetv Personnel Retirement svstem

Laws 2019, Ch. 253 - Prescott Fire Dept. Pension Liability

A.R.s. S 38-810 - EoRP closure (through FY 2043)

Transoortation, Department of
Laws2024, Ch. 211 - l-10 Widening (SR 85/Citrus Road)

Laws 2024, Ch. 2II - Overpass at Riggs Road & SR 347

Laws2024, Ch. 211 - West Pinal Parkway East-West Corridor Design

Treasurer, State

A.R.S. S 41-2308 - Special Sporting Event Marketing (through FY 2051)

Arizona State Universitv

A.R.S. 5 15-1570 - 2003 Research lnfrastructure Lease-Purchase y
A.R.S. 5 15-1671 - 2017 Capital lnfrastructure (S1B Bonding) €/

Northern Arizona Universitv

A.R.S. 5 15-1670 - 2003 Research lnfrastructure Lease-Purchase y
A.R.S. 5 15-1671 - 2017 Capital lnfrastructure (S1B Bonding) q/

Universitv of Arizona

A.R.S. S 15-1670 - 2003 Research lnfrastructure Lease-Purchase y
A.R.S. 5 15-1671 - 2017 Capital lnfrastructure (Sl.B Bonding) 6/

Veterans' Services, Department of
Laws 2024, Ch,2I7 - Northwest Arizona Veterans' Home

Other

A.R.S. $ 9-602 - Phoenix Convention Center FinandngA
A.R.S, 5 42-5031- Rio Nuevo Multi-Purpose Facility District t/

GENERAL FUND TOTAL

GENERAL FUND

7,4r7,700

6,109,000

90,000

4,000,000

1,000,000

3,000,000

1,000,000

5,000,000

1,500,000

13,453,900

13,566,700

4,884,500

5,742,200

14,248,400

12,001,900

I,47I,rO0
6,109,000

90,000

4,000,000

1,000,000

3,000,000

13,450,100

13,838,000

4,884,300

5,245,000

74,25r,300

72,24r,900

26,997,rO0

19,000,000

1,41 1,100

6,109,000

90,000

4,000,000

1,000,000

3,000,000

13,436,200

14,II4,800

4,894,000

5,349,900

74,254,700

72,486,700

25,000,000

27,495,r0O

19,000,000

FY 2026 FY 2027 tY 2028

45,077,r00

8s,000 85,000 85,000

10,500,000 10,500,000 10,500,000

15,000,000 15,000,000 15,000,000

5,000,000 s,000,000

30,000,000 78,000,000

49,000,000

9,240,000

1,500,000 1,500,000

26,497,400

19,000,000
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PREVIOUSLY ENACTED APPROPRIATIONS

FY 2026 and BEYOND U
OTHER FUNDS

FY 2026 FY 2027 FY 2028

Barbering and Cosmetologv Board

Laws 2024, Ch, 250 - lT Development Costs

OTHER FUNDS TOTAL

200,000

200,000

!/ All statutoryappropriationsareindefiniteunlessotherwisenotedinthisreport. Theappropriationsineachcolumnrepresentthetotal

appropriation in each fiscal year and do not represent the increase above the prior year.

U pursuant to A.R.S, $ 42-5031.01, the JLBC Staff assumes an annual distribution of 5923,700 to the Navajo Nation, comprised of 5615,800 for Dine

College and 5307,900 for Navajo Technical College, and an annual distribution of 5517,400 for the Tohono o'Odham Community College,

1J pursuant to A.R.S. 5 15-1469,01, the JLBC Staff assumes an annual distribution of 56,109,000 for the Community College Rural county Allocation.

Statute requires the General Fund to pay the lnitial cost of students attending community colleges from counties that are not part of an

established community college district, and the state will withhold these counties'sales tax revenues to offset the cost.

A A.R,S, $ 49-282 requires that S18,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including at least S15,000,000

fromthecorporateincometax. TheEnvironmentBudgetReconciliationBillofeachyeartransfersthe515,000,000toWQARF,butdoesnot
permit any additional corporate income tax adjustment above that level.

y A.R.S, 0 15-1570 appropriates monies from the General Fund to each public university for research infrastructure lease-purchase payments in

varying amounts through FY 2031.
gJ A,R.S. 5 15-1671 appropriates monies from the General Fund to each public university for debt service payments on capital projects as part of the

51 billionbondingprogram, Thisamountincreasesbylesserof 2%orinflationeachfiscal yearthroughFY2043,

7l Pursuant to A.R.S. 5 9-602, the City of Phoenix receives an annual distribution for Phoenix Convention Center financing based on a statutory debt

schedule, which requires that cumulative payments to the city do not exceed estimated revenue resulting from the project.

A pursuant to A.R.5, 5 42-5031, the JLBC Staff assumes an annual distribution of 519,000,000 from the General Fund for the Rio Nuevo Multi-

Purpose Facility District. The district receives a diversion of Transaction Privilege Tax (TPT) revenue to flnance the development of a multipurpose

facilitV and supporting proiects,
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STATE PERSONNEL SU MMARY

Fuf l-Time Equivalent Positions by Agency for Fiscal Years 2025 and 2026 A
Fiscal Year 2025 Fiscal Year 2026

General Other
Fund Fund

00 140
0.0 1.0

t75.2 432.9
17.0 0.0

t32,2
L2,0

t92,2
401.0
557.3

14.0
1.0

548, I
r7.0

0.0
0.0

LLs.2
L7.0

14.0
1.0

548.1
77.0

5 65.1
12.0

21.r.9

I,274.5

Total

General
Fu nd

Other
Fund TotalBUDGET UNITS

Accountancy, State Board of
Acupuncture Board of Examiners
Administration, Arizona Department of

School Facilities Division
sU BToTAL - Administration, Arizona Department of

Administrative Hearings, Office of
Agriculture, Arizona Department of
AHCCCS

AHCCCS - DES Eligibility
suBroTAL-AHCCCS e/

Athletic Training, Board of
Attorney General - Department of Law

Barbering and Cosmetology Board
Behavioral Health Examiners, Board of
Charter Schools, State Board for
Child Safety, Department of Y
Chiropractic Examiners, State Board of
Commerce Authority, Arizona

Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Criminal Justice Commission, Arizona
Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of
Economic Opportunity, Office of
Economic Security, Department of 4/
Education, state Board of
Education, Department of
Emergency and Military Affairs, Department of 5/
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Department of
Game and Fish Department, Arizona
Gaming, Department of
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society of Arizona, Prescott
Homeland Security, Arizona Department of
Homeopathic and lntegrated Medicine Examrs., Bd. of
Housing, Department of
lndustrial Commission of Arizona
lnsurance and Financial lnstitutions, Department of
J ud icia ry

Supreme Court
court of Appeals
Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Land Department, State
Legislatu re

Auditor General
Joint Legislative Budget Committee
Legislative Council
Ombudsman-Citizens Aide Office
SUBT0TAL - Legislature

9s8.3
0.0

233.6
0.0
0.0

25.0
1,s93.6

0.0
100.0

0.0
s0.8

9,571.0
0.0

284.8
0.0
2.0

5.0
1,r44.9

23;0
277.7

62.5

0.0
0.0
7.0

14.5

0.0
235.5

0.0
0.0

22.0
858,4

s0.9
13.0
0.0
0.0
0.0
l.u

9s.8

1,501.0
1.5

438.1
33,s
2t.0
0,0

1,689,5
5,0

0,0
10s,6
25I,7
2r.0
11,0

277.4
2r.0
L1.0

0.0
3,466.9

0.0
t5.2

8.5

358.7
5,0

0,0
0.0

184,0
0.0

273.5
155.8

0.0
309,6

0.0
0.0

20.0
L,0

3,0

23s.6
60.6

232.9
71.0

358.7
5.0
7.O

14.5

184.0
235.5
273.5
155.8
22.0

1,168,0
s0.9
13.0
20.0

t32.2
L2.0

t92.2
401,0
s57,3
95S3

0.0
233.6

0,0
0.0

25.0
1,593,6

0.0
100,0

0.0
50.8

9,548.0
0.0

284.8
0.0
2.0
5.0

7,170.6
23,0

2t7.7
64.r
0.0
0.0
7.0

14.5

0.0
235.5

0.0
0.0

22.0
858.4

50.9
13.0
0.0
0.0
0.0
1.0

86.8

14.0

1.0

432.9
0.0

432.9

0.0
t9.7

873.5
627.5

1^501O

1.5

438,1
33.s
27,0
0.0

1,689.5
6.0
0.0

105.6
251..1.

21.0

1"1.0

277.4
2r.0
11.0
0,0

3,5L3.2
0.0

L5.2

8.0
358.7

5.0
0.0
0.0

184.0
0.0

273.5
155.8

0.0
309,6

0.0
0.0

20.0
1.0

3.0
235.6

60.6

1.5

67r.7
33.s
27.0
25.O

3,283.L
6.0

100.0
105.6
301.9

9,569.0
11.0

562.2
27.0
13,0
5.0

4,683,8
23.0

232.9
72.1.

358.7
5.0
7.0

14.5

1.84.0

235.5
273.5
155.8

22.0
1,168,0

50,9
13.0
20.0

1,0

3,0
236.6
L47.4

432.9

0.0
20.r

873.5
627.5

s 65,1
72.0

272.3
L,274.5
1,184.8
2,459,3

1.5

67L,7
33.5
27.0
25,0

3,283,L
6.0

100.0
105.6
301.9

9,s92.0
11.0

s62.2

55.4
0,0
8.7

641
260.0

5.0

205,0
L62.8
240.5
6083
738,5
L36.7

L49.6
162.8
231.8
544J
478.5
L37.7

5s.4
0.0
8.7

6n
260,0

5.0

1,184.8
2,459.3

205,0
L62.8
240.5
5083
738.5
t36.7

2t.0
13.0
5.0

4,6rL.8
23.O

149.6
L62.8
23L.8
5442
478.5

L3L,7

t.0
3.0

236.6
156.4

0.0
0.0
0.0
0,0

0.0
0.0
0.0
0.0

224.8
29,0
56.0
L2,0

224.8
29.0
s6.0
12.0

224.8
29.0
56.0
12.0

224.8
29,0
s6.0
12.0

321.8
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Fiscal Year 2025 Fiscal Year 2026

BUDGET UNITS

Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine lnspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission, Arizona
Nursing, State Board of
Nursing Care lnstitution of Administrators, Board of
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing
Optometry, State Board of
Osteopathic Examiners, Arizona Board of
Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Real Estate Department, State
Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
Secretary of State, Department of State
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's 0ffice on
Universities fl7l

Regents, Arizona Board of
Arizona State University
Northern Arizona University
University of Arizona - Main Campus

University of Arizona - Health Sciences Center
SU BTOTAL - Universities

Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State
Water Resources, Department of

98.8
5.0

63.s
0.0
2.0

0.0
63.0

7.0
2.0

1.0

2.0

10.0
L67.0

2.O

25.4
4.0

L07.3
1,0

4.0
4.5

7,276.0
0.0

1.2.0

4.0
240.9
61-8.8

2.0

0.0
25.0

0.0
4,577.0

38.4
0.0

Total
582
98.8

5.0
63.5
22.0

2.0
2.0

63.0
7.O

2.0
1.0

2.0
10.0

167.0
2.0

25.4
4.0

r07.3
1-.0

4.O

4.5
2,767.7

37.0
12.0
4.0

240.9
892.8
146.1

4.0
2s.0
31.0

4,577.0
38.4

3.0

s8.2
98.8

5.0
63.5
22.0

2.0
2.0

63.0
7.0

1.0

2.0

10.0
167.0

2.0
25.4
4.0

r07.3
L.0

4.0
4.5

2,767.7
37.0
12.0
4.0

240.9
892.8
1.44.7

4.0
2s,0
31,0

4,571..0

38,4
3.0

General
Fund

Other
Fund

0.0
0,0
0.0
0.0

22,0
0.0
2.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0,0
0,0
0.0
0.0
0.0
0.0
0,0

89r.7
37.0

0.0
0.0
0.0

274.0
T44,I

4.0
0.0

31.0
0.0
0.0
3.0

30,9 0.0
2,565.8 5,79r.6
r,732.6 1,266,4
2,77L.7 3,39r.7
54L.7 502.3

?,o4n 10^952J
L48.3 644.0

0.0 7.0
198.0 6.0

General other
Fund Fund

00 s82
0.0 98.8
0.0 5.0
0.0 63.5

22.0 0.0
0.0 2.0

2.0 0.0
0.0 63.0
0.0 7.0
0.0 2.0

0.0 1.0

0.0 2.0

0.0 10.0

0.0 167.0
0,0 2.0

0,0 25.4

0.0 4.0
0.0 107.3

0.0 r.,0

0.0 4.0
0,0 4.s

89t.7 r,276.0
37.O 0.0
0.0 72.0

0.0 4.0
0.0 240.9

274.0 618,8
L44.L 0.0

4.0 0.0
0,0 25.0

31.0 0.0
0,0 4,57r.0
0,0 38.4
3,0 0.0

Tota I

58.2

30.9
8,357.4
2,399.0
6,L52.8
7,044.0

L7,994,r
792.3

7.0
204.0

30.9
2,565.8
t,r32.6
2,777.L

541..7

7,042.L
1.48,3

0,0
198.0

0.0
5,79t.6
r,265.4
3,39L.7

502.3
10,952.0

644.0
7.0
6.0

77,994.r
792.3

7.0
204.0

30,9
8,357.4
2,399.0
6,L62.8

o44.O

TOTAL AppROpRtATED FUNDS 26,L80.L 29,31,4.0 55,494.t 26,175.4 29,357.4 55,532.8::::::
A Full-Time Equivalent (FTE) Positions shown for individual agencies include only those positions funded by appropriated funds. The number

reflectstheFTEPositionceilingandnottheactual numberof currentemployees. Thedetail forchangesinFTEPositionsthatoccurredbetween
FY 2025 and FY 2026 can be found in the individual agencv pages.

A lncludes 1,488.5 FTE Positions in FY 2025 and FY 2026 in the Other Fund FTE Positions columns funded from the AHCCCS Fund Expenditure

Authority.

3J lncludes 970.3 FTE Positions in FY 2025 and FY 2026 in the Other Fund FTE Positions columns funded from Expenditure Authority.

A lncludes2,427,8FTE PositionsinFY2025and2,474,t FTEPositionsinFY2026intheOtherFundcolumnsfundedfromtheLongTermCare
System Fund and Child Support Enforcement Expenditure Authority.

5l The FY 2025 General Appropriations Act included a clerical error reducing FTE Positions by (3.6). These positions were added back in the FY 2026

Baseline.

9l The FY 2025 General Appropriations Act originally appropriated 18,040,9 FTE Positions to the Universities for FY 2025. This FTE Position amount

has been revised to 77,994.7to account for changes in projected tuition and fee collections. Any revised tuition rates as well as changes in

enrollment can result in collections exceeding (or being below) the appropriated amount.

1l The Other Fund FTE Positions are funded by the University Collections Fund, which includes a portion of tuition and fees and a portion of land

ea rn i ngs.
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FY 2026 BUDGET RECONCILIATION BILL PROVISIONS

The Baseline includes the enactment of statutory changes associated with its funding amount. The following provisions

would be grouped by subject into Budget Reconciliation Bills (BRBs).

Statewide
1. As session law, continues to require unrestricted Federal Funds to be deposited in the General Fund for the

payment of essential government services.
2. As session law, continues to notwithstand the requirements for any deposit to or any withdrawals from the

Budget Stabilization Fund (BSF) through FY 2028. Also, notwithstands the 10% BSF cap f or FY 2026.

3. As session law, continues to set the FY 2026 CapitalOutlay Stabilization Fund (COSF) rental rate charged by the
Arizona Department of Administration at Stz.8zlsquare foot for rentable office space and 56,43/square foot
for rentable storage space.

Arizona Department of Agriculture
4. As session law, continues to allow the department to lower existing fees for any funds held in trust subject to

review from the Agriculture Advisory Council. Continues to require the department to adopt emergency rules,

in conjunction with the industry, to modify fees deposited in the Dangerous Plants, Pests, and Diseases Trust
Fund in FY 2026. The rules are to be reviewed by the Agriculture Advisory Council. The department does not
currently plan to use their FY 2025 BRB authority to lower fees in FY 2025.

AHCCCS

Rotes ond Services

5. As session law, continues the FY 2010 risk contingency rate reduction for all managed care organizations.
Continues to allow AHCCCS to impose a reduction on funding for all managed care organizations'
administrative funding levels.

Counties

6, As session law, continues to exclude Proposition 204 administration costs from county expenditure limitations,

7. Assessionlaw,setstheFY2026CountyAcuteCarecontribution at542,814,200.
8. As session law, continues to require AHCCCS to transfer any excess monies back to the counties by December

3t,2026, if the counties' proportion of state match exceeds the proportion allowed in order to comply with
the Federal Affordable Care Act.

9. As session law, sets the FY 2026 county Arizona Long Term Care System (ALTCS) contributions at 5409,537,600,
Hospitols

10. As session law, modify the FY 2026 disproportionate share (DSH) distributions to continue to include the
Arizona State Hospital, private qualifying disproportionate share hospitals, and Yuma Regional Medical Center
but eliminate the distribution to Valleywise which is now receiving funding from a separate federal program.

tt. As session law, continues to require AHCCCS to give priority to rural hospitals in Pool 5 distribution, as well as

permit localjurisdictions to provide additional local match for Pool 5 distributions.
t2. As session law, continues to establish priority for payments to private hospitals via the DSH-Voluntary program

inFY2026accordingtocountypopulationsize. Hospitalsinrural counties(i.e.,excludingMaricopa,Pima,and
Pinal) have first priority; hospitals in Pinal County have second priority; and hospitals in Maricopa and Pima

Counties have third priority.
Avoiloble Funding

13. As session law, continues to state that it is the intent of the Legislature that AHCCCS implement a program

within its available appropriation.

Arizona Community Colleges

t4. As session law, continues to suspend the Operating State Aid funding at levels specified in the General

Appropriation Act, which effectively means suspending the formula in FY 2026 for only Maricopa and Pima

Cou nties,
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15. As session law, continues to set the Science, Technology, Engineering and Mathematics and Workforce
Programs district funding at levels specified in the General Appropriation Act, which effectively means
suspendingthe inflation adjustment in FY 2026 for allcommunity college districts.

Counties and Cities & Towns
16. As session law, continues to allow counties with a population of less than 250,000 according to the 2020

Decennial Census to use any source of county revenue to meet a county fiscal obligation for FY 2026, up to
S1,250,000 of county revenue for each county. The Baseline would continue to require counties using this
authority to report to the Director of the Joint Legislative Budget Committee (JLBC) on the intended amount
and sources of funds by October I,2025.

Arizona School for the Deaf and the Blind
t7. As session law, continues to allow the Telecommunication for the Deaf Fund to be spent on educational and

operational costs of ASDB.

Department of Economic Security
18. As session law, continues to require recipients of Temporary Assistance for Needy Families (TANF) Cash

Benefits to pass a drug test in order to be eligible for benefits if the Department of Economic Security (DES) has
reasonable suspicion the recipient uses illegal drugs.

Department of Education
Formula Requirements

19. As permanent law, increases the base level (A.R.S. 5 15-90182), the transportation funding levels (A.R.S, 5 15-
94545) and the charter school "Additional Assistance" amounts (A.R.S. 5 15-18584) by 2.0% for standard
inflation.

20. As permanent law, update the Qualifying Tax Rate cited in A.R.S. 5 4t-t276 to reflect the Truth in Taxation
rates established for FY 2026.

Other
21. As session law, continue to notwithstand A.R.S. t5-241to allow ADE to expend monies in FY 2025 from the

Failing Schools Tutoring Fund for school improvement. Require ADE to report on proposed expenditures from
the fund to the Governor, Speaker of the House, President of the Senate, JLBC and OSPB by September t,2025.
As session law, continues stating that it is the intent of the Legislature and Governor that school districts
increase the total percentage of classroom spending in the combined categories of instruction, student support
and instructional support as defined by the Auditor General.

22

Department of Environmental Quality
23. As session law, continues to allow the department to utilize up to $6,531,000 from the Underground Storage

Tank Fund in FY 2026 for department administrative expenses and for sewage remediation.
24. As session law, continues notwithstanding the S18,000,000 annual funding level for the Water Quality

Assurance Revolving Fund (WQARF) and limiting the General Fund transfer to S15,000,000.
25. As session law, continue to require the department reduce emission inspection fees in FY 2026 for Area A such

that total Area A fee collections are reduced by 5% of the level of FY 2024 Area A fee collections. The FY 2025
Environment BRB required ADEQto reduce emissions inspection fees forArea A, starting inFY 2025, such that
total Area A collections are reduced by 5%. As of this writing, DEQ has not decreased the emissions inspection
fees. Area A refers to the Phoenix Metropolitan Area and includes Maricopa County as well as portions of Pinal
and Yavapai Counties

Department of Gaming
26. As session law, continues to set the Regulatory Wagering Assessment at0.5% in FY 2026 only.
27. As session law, changes the requirement that racehorses need to receive "gate approval" every 30 days to

every 60 days in 2026. "Gate approval" means a demonstration to confirm a racehorse has been trained on
how to safely enter and exit the starting gate prior to racing at a commercial racetrack.
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Department of Health Services

28. As session law, continues to exempt county expenditures on Restoration to Competency treatment at the
Arizona State Hospital from county expenditure limitations.

Navigable Stream Adjudication Commission
29. As session law, continues to allow use of the Water Banking Fund for the commission's legal obligations.

Department of Revenue

30. As session law, stipulates legislative intent that the amount to be charged to all counties, cities, towns, Council
of Governments and regional transportation authorities with a population greater than 800,000 for the
lntegrated Tax System project shall not exceed 56,558,800 for FY 2026. Each local government type (for
example all counties share of the 56,558,800) is based on that government type's proportionate share of
certain state and locally-collected revenues received by those local entities 2 fiscal years prior to the current
fiscal year. Onceeachgovernmenttype'sshareofthelocal assessmenthasbeencalculated,populationisthe
basis for determining the apportioning of fees among counties as well as among cities and towns.

31. As session law, stipulates legislative intent that included within the amount that is charged to all counties,
cities, towns, Council of Governments and regional transportation authorities with a population greater than
800,000 for the lntegrated Tax System project shall also include the Maricopa County Road Tax that becomes
effective January I,2026 (Proposition 479)

32. As session law, stipulates legislative intent that the amounts charged to the 16% recreational marijuana excise

tax and the 0.6% education sales tax for the lntegrated Tax System Project shall not exceed 5777,200 and
S795,300, respectively, in FY 2026.

Department of Transportation
33. As permanent law, on or before July 31 each year, requires the department to submit an annual report to the

Joint Legislative Budget Committee on the progress in improving Motor Vehicle Division wait times and vehicle
registration renewal by mail turnaround times for the prior fiscal year in a format similar to prior years. This
language replaces an ongoing annual footnote.

Universities
34. As session law, continues to suspend the statutory requirement that the state provide a 2:l- ratio of state

funding to student fees deposited into Arizona Financial Aid Trust (AFAT).

Department of Water Resources

35. As session law, continues to allow the department's Water Protection Fund Commission to spend up to
5336,000 on administrative functions out of their unobligated balances in FY 2026.
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FY 2026 GENERAL APPROPRIATION ACT PROVISIONS

The Baseline includes the following provisions in the General Appropriation Act. These provisions are in addition to the
individual agency appropriations, but exclude supplemental appropriations, ex-appropriations, and fund transfers.

Department of Education

l. As session law, continue deferral of $800,727,700 of Basic State Aid payments for FY 2026 until FY 2027. Continue to
exempt districts with less than 4,000 students from the deferral. Appropriate $800,727,700 in FY 2027 for these
deferred Basic State Aid payments. Allow ADE to make the rollover payment no later than July t2,2026.

2. As session law, continue to require school districts to include in the FY 2026 revenue estimates that they use for
computing their FY 2026 tax rates the rollover monies that they will receive f or FY 2026 in July 2026.

Revenues
3. As session law, continue to specify revenue and expenditure estimates for FY 2025,FY 2026,FY 2027, and FY 2028.

4. As session law, continue to require the Executive Branch to provide JLBC preliminary estimates of FY 2025 ending
balances by September !5,2025. Require the Joint Legislative Budget Committee (JLBC) Staff to report to JLBC by

October t5,2025 as to whether FY 2026 revenues and ending balance are expected to change by more than

S50,000,000 from budgeted projections.

statewide
5. As session law, continue to state legislative intent that all budget units receiving appropriations continue to report

actual, estimated and requested expenditures in a format similar to prior years.

6. As session law, continue to require ADOA to compile a report on Full-Time Equivalent (FTE) Position usage in FY 2026

in all agencies and provide it to the Director by October 1,2026. The Universities are exempt from the report but are

required to report separately.
7. As session law, continue to require each agency to submit a report to the JLBC Director by October L,2025 on the

numberof filled appropriated and non-appropriated FTE Positions byfund source as of September 1,2025.
8. As session law, continue to require ADOA to report monthly to the JLBC Director on agency transfers of spending

authority from one expenditure class to another or between programs.

9. As session law, the following entities shall report to the Senate President, Speaker of the House of Representatives,

Appropriations Committee Chairmen, and theJLBC Director on all total planned allocations and actual expenditures for
monies received from the American Rescue Plan Act. The report is due within 45 days after the last day of the calendar
quarter,

- The Governor's Office would report on the Coronavirus State Fiscal Recovery Fund and the Coronavirus Capital
Projects Fund,

- The Superintendent of Public lnstruction would report on the Elementary and Secondary School Emergency Relief
Fu nd.

- The Arizona Board of Regents (ABOR) and each community college district would report on the Higher Education

Emergency Relief Fund.

The Legislature's intent is that the Executive Branch also report on any additional federal aid distributed to Arizona

through federal legislation enacted before the end of FY 2026,

General
10. As session law, continue to define "*" as designating an appropriation exempt from lapsing.

11. As session law, continue to define "expenditure authority" as continuously appropriated monies included in individual
line items of appropriations.

12. As session law, continue to define "review by the Joint Legislative Budget Committee" (JLBC) as a review by a vote of a

majority of a quorum of the members,
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FY 2026 MAJOR FOOTNOTE CHANGES

The Baseline includes the following major additions, deletions or modifications of footnotes. This list does not include
footnote changes pertaining to one-time reports or appropriations or footnote changes conforming to enacted policy,

ADOA
1.. Adds footnote requiring the department to submit a report on or before March 31, 2026,1o JLBC and OSPB on the

amount that Valleywise Health has agreed to send the department for deposit to the General Fund in FY 2026,

includingthe reason for any change in amount from the prioryear, if applicable.

AHCCCS

2. Replace existing footnote language specifying Valleywise Health share of Disproportionate Share Hospital (DSH)

payments since they will no longer participate in DSH. Adds a new footnote requiring AHCCCS to report by March 31,

2026 on the amount of directed payments that Valleywise will receive from the new Safety Net Services lnitiative.

Department of Economic Security
3. Modifies footnote requiring DES to submit a report on coronavirus relief-related child care development block grant

monies to require a biannual report regarding balances, revenues, and expenditures in the current year and budget
year for all federal child care monies.

Department of Education
4. Adds footnote requiring ADE to allocate the amount appropriated for a State Aid Supplement on a pro rata basis to

districts and charters using a school's weighted student count, and to increase each school's budget limit accordingly.
This footnote continues previous footnote language in effect for FY 2016 through FY 2025 related to the distribution of
the Proposition 123 State Aid Supplement pursuant to Laws 20L5, 1st Special Session, Chapter 1.

Lottery
5. Modifies footnote stating an amount appropriated to pay online vendor fees shall be equal to a percentage of total

ticketsalesratherthanactual onlinegamesales. TheamountappropriatedforthesefeesinFY2026isStT,T4T,!00,or
L.079% of total lottery ticket sales. ln prior years, the amount was equal to 4.256% of online ticket sales.

Department of Transportation
6. Deletes footnote requiring an annual report to JLBC from the department on the progress in improving Motor Vehicle

Division wait times and vehicle registrations renewal by mail turnaround times for the prior fiscal year. The Baseline
proposes to convert this footnote into permanent law.

Capital

7. Deletes footnote allowing ADOA to use up to 5.0% of the amount appropriated to the agency in the Capital Outlay Bill

for project management expenses. The FY 2025 budget increased the ADOA operating budget appropriation by an

ongoing $1.9 million from COSF for project management expenses to eliminate the need for the footnote,
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Arizona Stdte Board of Accountancy
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operatlng Expenditures
Equipment

AGENCY TOTAL

908,400
334,400
364,200

2,600
4,000

239,900
77,r00

1,083,500
430,000

435,500

6,900

12,000

261_,200

29,000

1,083,500

430,000

435,500

6,900

12,000

26r,200
29,000

1,4.0 14.0 1,4.0

1,g7o,6oo 2,258,L00 2,258,100 xJ

FUND SOURCES

Other Appropriated Funds

Board of Accountancy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

1,870,600 2,258,L00 2,258,1"00

1,870,600 2,2 58,100 2,258,100
1,870,600 100 2,2s8,100
1",870,600 2,2s8,1,00 2,258,1,00

AGENCY DESCRIPTION - The board licenses, investigates, and conducts examinations of certified public accountants. The
board is also responsible for registering and investigating accounting firms owned by certified public accountants.

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operdting Eudget

The Baseline includes 52,258,!00 and 1.4 FTE Positions
from the Board ofAccountancy Fund in FY 2026 for the
operating budget. These amounts are unchanged from FY

2025.

SUMMARY OF FUNDS

Board of Accountancy Fund (A8A2001/A.R.S. 5 32-705) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of public accountants.
Purpose of Fund: To examine, license, investigate, and regulate certified public accountants and public accountants, and for board
administration.

Funds Expended 1,870,600 2,258,1,00
Year-End Fund Balance 2,135,600 1",532,100

FY 2024
Actual

FY 2025
Estimate

1FY 2026 Baseline Arizono Stote Board of Accountancy



Acupuncture Board of Examiners
FY 2024
ACTUAL

FY 2025
ESTIMATE

tY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

AGENCY TOTAL

1.0 1,0 1.0

108,700

s6,900

27,300

1 08,700
57,000

34,000

108,700

57,000

34,000

192,900 199,700 t99,7OO a

FUND SOURCES

Other Appropriated Funds

Acupuncture Board of Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

192,900 199,700 L99,700

L92,900 199,700 199,700

192,900 199,700 199,700

192,900 199,700 199,700

AGENCY DESCRIPTION - The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by

individuals who are not licensed to practice acupuncture by another professional board. This agency is one of several
housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes S199,700 and L FTE Position from
the Acupuncture Board of Examiners Fund in FY 2026 for
the operating budget. These amounts are unchanged
from FY 2025.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Acupuncture Board of Examiners Fund (ANA2412/A.R.S. 5 32-3905)

Source of Revenue: Monies collected by the board from the examination and licensing of acupuncturists.

Purpose of Fundr To examine, license, investigate, and regulate acupuncturists, and for board administration
Funds Expended

Year-End Fund Balance

192,900

84,400

Appropriated

r99,700

77,500

2FY 2026 Boseline Acupuncture Boord of Exominers



Ari zo n o De pa rtme nt of Ad mi n i stration
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Facilities Management
utilities
Financial Services
Arizona Financial lnformation System

Named Claimants
lnformation Technology Services

Critical Applications Cata logue

Cybersecurity Systems Administration
Digital Solutions Office

I nformation Technology Project Management and

Oversight
Risk Management
Cyber Risk lnsurance
Federal Transfer Payment

Risk Management Administrative Expenses

Risk Management Losses and Premiums
Workers' Compensation Losses and Premiums
Support Services

School District Health lnsurance Actuarial Study

Employee Compensation Study

Government Transformation Office
State Surplus Property Sales Agency Proceeds
Other
Fire lncident Management Fund Deposit

Health Care I nteroperability Gra nts

Skull Valley School Distrlct Distribution
Navajo Nation Household Electrical Connections

AGENCY TOTAL

29,660,500
10,567,800

5,71"4,000

338,s00
23,500

33,I72,400
266,800

31,951,900
Lt,214,600
5,379,300

347,200
27,900

43,r72,500
2,1L5,800

539,1 548.1 s48,1

79,743,500

5,745,400

L3,I27,800
14,300

1,394,100
9,493,000

10,436,700
46,468,200
24,73r,900

0

1,800,000
1,979,900
2,058,700

12,200,000
3,000,000

300,000
0

94,209,200

7,649,900

L1_,524,300

0

900,000
446,500

r,34s,700
1",674,600

23,037,200

0

10,870,700
54,414,800
28,395,000

250,000
0

2,074,700
1,810,000

31,951,900
rr,274,600
5,379,300

347,200
27,900

43,172,500
1,788,300

93,881,700

7,649,900

10,967,300

0

400,000
446,500

r,345,700
L,674,600

23,037,2004
A3l

r0,870,700

54,4r4,800
28,395,000

n

0

2,074,700
1,810,000

0

0

s60,5001,,

000,L,

0

0

0

000

0

U

0

0

2L4,054,O00 239,602,600 236,968,t00 u 51 9l

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Arlzona Financial lnformation System Collections Fund

Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fu nd

Cyber Risk lnsurance Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

400,200
13,727,800
24,693,000
16,36s,900

487,800
1,394,100

40,200
2,023,500

929,900
1L,524,300
29,840,s00
21,137,300

629,400
23,037,200

473,500
3,956,500

25,585,300 1,0,147,600 9,145, 100

929,900
10,967,300
29,840,s00u
2r,737,300

629,400
23,037,200

473,500
3,956,500
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FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

12,898,s00
97,399,1.00

5,638,800
r,223,600
3,372,600
7,863,500
1,540,100

14,046,200
10 1,938,s00

5,715,200
L,255,700

3,21 1,500

9,354,700
2,404,600

13,796,200
101,938,500

5,715,200
1,,255,700

3,21L,5004
8,854,700
2,079,600

1.88,468,700 229,455,000 227,823,000

214,054,000 239,602,600 235,968,100

1,,1,79,244,400

18,846,400

L,220,276,800 1,323,5 18,100

35,226,00067,55 9,200

r,4r2,r44,800 1",527,438,600 r,595,712,200

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) provides centralized general support services

to state agencies, including accounting, financial, purchasing, building and grounds maintenance, personnel, information
technology, motor pool, travel reduction, and risk management services.

FOOTNOTES

1/ On or before September 1,2026, the department shall submit a report to the joint legislative budget committee on the
results of projects implemented in fiscal year 2025-2026 for the state employee public transportation service

reimbursements pursuant to section 4t-7t0.0t, Arizona Revised Statutes, in a vehicle emissions control area as defined

in section 49-54t, Arizona Revised Statutes, of a county with a population of more than four hundred thousand persons,

(General Appropriations Act footnote)
A On or before November L, 2026, the department shall submit a report to the director of the joint legislative budget

committee on expenditures made from the cyber risk insurance fund established by section 41,-622, Arizona Revised

Statutes, from the prior year. (General Appropriations Act Footnote)
y The legislature intends that the department of administration not enter into any agreements to pay for any federal

reimbursements related to excess balances in the special employee health insurance trust fund established by section
38-654, Arizona Revised Statutes, unless the proposed agreements have been reviewed by the joint legislative budget
committee, (General Appropriations Act footnote)

A Within fifteen days of the last day of each quarter in fiscal year 2025-2026, the department of administration shall report
to the director of the joint legislative budget committee and the director of the governor's office of strategic planning
and budgeting the year-to-date expenditures and year-to-date encumbrances for operating and capital spending from
the state general fund and other agency funds in fiscal year 2025-2026. The information shall be separately delineated by

agency, budget fiscal year and fund source, and shall classify each appropriation by agency lump sum, special line item,
or project. (General Appropriations Act footnote)

Y General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

9J NEW On or before March 31, 2026, the department shall submit a report to the joint legislative budget committee and

the governor's office of strategic planning and budgeting on the amount valleywise health has agreed to send to the
department for deposit to the General Fund in fiscal year 2025-2026. lf there is any change in the amount that valleywise
health has agreed to send to the department from fiscal year 2024-2025, the report shall include the reason for the
change, (General Appropriations Act footnote)

7l The appropriation from the automation operations fund established by section 4I-7t!, Arizona Revised Statutes, is an

estimate representing all monies, including balance forward, revenues and transfers during fiscal year 2025-2026. These

moniesareappropriatedtothedepartmentof administrationforthepurposesestablishedinsection 4t-7tt, Arizona
Revised Statutes. The appropriation is adjusted as necessaryto reflect monies credited to the automation operations
fund for automation operation center projects. Before spending any automation operations fund monies in excess of
S29,840,500 in fiscal year 2025-2026, the department shall report the intended use of the monies to the joint legislative
budget committee. (General Appropriations Act footnote)

A All state surplus materials revolving fund monies received by the department of administration in excess of $3,048,900 in
fiscal year 2024-2025 are appropriated to the department. Before spending state surplus materials revolving fund
monies in excess of 53,211,500 in fiscal year 2025-2026, the department shall report the intended use of the monies to
the joint legislative budget committee. (General Appropriations Act footnote)
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Operating Budget

The Baseline includes 593,881,700 and 497.1 FTE

Positions inFY 2026 for the operating budget. These

amounts consist of:

FY 2026
General Fund j9,145,100

Air Quality Fund 929,900
Automation Operations Fund 29,840,500
Capital Outlay Stabilization Fund (COSF) 13,487,400
Corrections Fund 629,400
Federal Surplus Materials Revolving Fund 473,500
lnformation Technology Fund 2,764,300
Personnel Division Fund 73,796,200
Risk Management Revolving Fund 8,258,000
Special Employee Health lnsurance Trust Fund 5,775,200
Special Services Revolving Fund 7,255,700
State Surplus Materials Revolving Fund 1,401,500
State Web Portal Fund 4,705,400
Telecommunications Fund 2,079,600

Adjustments are as follows

Arizona State Hospital Ombudsman Position
The Baseline includes a decrease of $(2,500) from the
General Fund in FY 2026 to remove one-time funding for
equipment costs related to the establishment of a new
Ombudsman position to handle complaints and
grievances concerning the Arizona State Hospital.

Capital Mall Fiber Network Upgrade
The Baseline includes a decrease of 5(325,000) from the
Telecommunications Fund in FY 2026 to remove funding
for one-time equipment and installation costs related to
upgrading lateral fibers and riser cabling on the Capitol
Mall to improve network transmission rates.

Facilities Management

Utilities

The Baseline includes 57,649,900 from the Capital Outlay
Stabilization Fund in FY 2026 for Utilities. This amount is

unchanged from FY 2025.

This line item funds utility charges, including electric,
water, gas, and garbage disposal for state-owned
buildings.

Financial Services

Arizono Financial lnformation System

The Baseline includes S10,967,300 and 28 FTE Positions

from the Arizona Financial lnformation System Collections
Fund in FY 2026 for the Arizona Financial lnformation
System (AFIS), Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(557,000) from the
AFIS Collections Fund in FY 2026 to remove one-time
funding for the operation and maintenance of the
upgraded AFIS system.

This line item funds the operations of AFIS including
staffing and support, software licensing and maintenance,
hosted production, and disaster discovery.

Nomed Claimonts

The Baseline includes no funding in FY 2026 for Named
Claimants. This amount is unchanged from FY 2025.

The state must annually settle unpaid claims against
received goods and services. Vendors providing goods and

services to the state can make claims against the receiving
agencies if invoices are not paid in full. Up to l. year
following receipt, state agencies have the financial
authority to pay such claims through administrative
adjustments. However, the Legislature must grant special
appropriation authority to pay claims older than 1 year.

Monies in this line item are not included in the General
Appropriation Act. A separate legislative act usually makes

this appropriation. Laws 2024, Chapter 81 appropriated
5355,099.75 in FY 2024 for prior year unpaid claims from
all state agencies.

I nform otion Te ch nology Se rvices

Critical Ap p licatio ns Cata logu e

The Baseline includes 5400,000 from the State Web Portal
Fund in FY 2026 the Critical Applications Catalogue.
Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(500,000) from the
State Web Portal Fund in FY 2026 to remove one-time
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funding for the development and operation of a critical

a pplications catalogue.

This line item funds a database of comprehensive
information on all state lT systems,

Cy be rs e cu r ity Sy ste m s Ad m i n i strotio n

The Baseline includes 5446,500 from the lnformation
Technology Fund in FY 2026 for Cybersecurity Systems

Administration. This amount is unchanged from FY 2025.

This line item funds costs related to the administration

and operation of the single sign-on tool, domain name

system and active directory. The lT Fund receives revenue

from a 0$1% pro-rata charge on agency payroll.

Digitdl Solutions Office

The Baseline includes S1,345,700 and 8 FTE Positions from
the lnformation Technology Fund in FY 2026 for the
Digital Solutions Office. These amounts are unchanged

from FY 2025.

This line item provides funding to perform management
support for state lT services. The office provides guidance

in the areas of lT procurement, product management and

design, The lT Fund receives revenue from a 0.61% pro-
rata charge on agency payroll.

lnformotion Technology Project Management and
Oversight

The Baseline includes S1",674,600 and 15 FTE Positions

from the State Web Portal Fund in FY 2026 for lT Project

Management and Oversight. These amounts are

unchanged from FY 2025.

This line item funds staffing costs for statewide project

management and oversight at the ADOA Arizona Strategic

Enterprise Technology Office. A.R,S $ 18-104 requires
ADOA to approve all lT projects over $25,000.

Risk Management

Cyber Risk lnsurance

The Baseline includes 523,037,20o from the Cyber Risk

lnsurance Fund in FY 2026 for Cyber Risk lnsurance. This

amount is unchanged from FY 2025.

This amount funds an insurance deductible in the event of
a cyber security breach or incident, plus funding for

insurance premiums. The latter would fund third-party
insurance to assist the state with a large cyber breach

with costs over S10,000,000.

Fe d e ro I Tra nsfe r Pdy me nt

The Baseline includes no funding inFY 2026 for one-time
payments to the federal government. This amount is

unchanged from FY 2025,

The FY 2025 General Appropriations Act included an FY

2024 supplemental appropriation of 59,493,000 from the
Risk Management Revolving Fund for one-time payments

to the federal government for disallowed costs and for
fund transfers in FY 2023. ln addition, the FY 2025 General

Appropriations Act continued to specify that it is the
intent of the Legislature that ADOA shall not enter into
any agreements to pay for any federal reimbursements
related to excess retained earnings in the Health

lnsurance Trust Fund (HITF), unless the proposed

agreements are reviewed by the JLBC.

ln order to receive Federal Funds, the state enters into a

contractual obligation with the federal government, which
restricts the use of these Federal Funds, lf the state then
uses these funds in restricted ways, the federal
government requires that the state pay back a

proportional share of these funds, Examples of restricted
use include fund transfers from one ADOA fund to
another fund, using an ADOA fund for a federally
disallowed operating purpose, or retaining an excess fund
bala nce.

Amounts owed for FY 2025 will be paid in FY 2026
through a supplemental appropriation. The final
appropriated amount will be determined once ADOA

reaches agreement with the federal government. (Pleose

see the FY 2025 Federol Finonciol Participotion Poyment
section in Other lssues for more information,)

Risk Management Administrative Expenses

The Baseline includes S1"0,870,700 from the Risk

Management Revolving Fund in FY 2026 for Risk

Management Administrative Expenses. This amount is

unchanged from FY 2025.

This line item funds financial and actuarial analyses,
relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

Risk Monagement Losses and Premiums

The Baseline includes 554,414,800 from the Risk

Management Revolving Fund in FY 2026 for Risk
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Management Losses and Premiums. This amount is

unchanged from FY 2025.

This line item represents estimated payments for liability
and property settlements, medical expenses, and
supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

Workers' Compensation Losses dnd Premiums

The Baseline includes 528,395,000 from the Risk

Management Revolving Fund in FY 2026 for Workers'
Compensation Losses and Premiums. This amount is

unchanged from FY 2025.

This line item accounts for the state's liability in workplace
injuries. The funding represents payments for workers'
compensation beneficiaries, hospital and medical
expenses, and supplemental insurance premiums. An

actuarial study annually updates the projected loss

exposu res.

Seruices

School District Health lnsurance Actuarial Study

The Baseline includes no funding in FY 2026 for a School
District Health lnsurance Actuarial Study. Adjustments are
as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(250,000) from the
Personnel Division Fund in FY 2026 to remove one-time
funding for an actuarial study.

The FY 2025 budget included a footnote requiring the
money appropriated for the study to be used by the
department to examine the cost and benefits for school
district optional participation in the state health insurance
program.

G ov e rn m e nt Tra n sfo rm oti o n Off ice

The Baseline includes 52,074,700 from the State Web
Portal Fund in FY 2026 for the Government
Transformation Office (GTO). This amount is unchanged
from FY 2025.

The GTO assists state agencies in designing and
implementing process improvements.

Stote Surplus Property Sales Agency Proceeds

The Baseline includes S1,810,000 from the State Surplus
Materials Revolving Fund in FY 2026 for State Surplus
Property Sales Agency Proceeds. This amount is

unchanged from FY 2025.

This line item separates surplus sales proceeds returned
to agencies from the division's operating budget. The

surplus property yard returns 90% of sales proceeds to
the agency from which the property originated. The yard
retains t0% of the proceeds to fund its operations.

Other

Navajo Nation Household Electricdl Connections

The Baseline includes no funding in FY 2026 for Navajo
Nation Household Electrical Connections. Adjustments are

as follows:

One-Time Distribution
The Baseline includes a decrease of$(1,000,000) from the
General Fund in FY 2026 to remove a one-time
distribution to the Navajo Nation to establish electrical
connections for individuals without access to electricity,

Other lssues

This section includes information on the following topics

FY 2025 Federal Financial Participation Payment
Health lnsurance Trust Fund

Valleywise Transfer

FY 2025 Federal Financial Pqrticipation Payment

ADOA's FY 2026 budget request includes an FY 2025
supplemental appropriation of S15,000,000 from the
General Fund for one-time payments to the federal
government for disallowed costs and fund transfers in FY

2024. This payment has historically been made from the
Risk Management Revolving Fund.

(Pleose see the Federal Transfer Poyment line item above

for more information,)

Health lnsurance Trust Fund

The Health lnsurance Trust Fund (HITF) is used to
administer state employee health insurance benefit plans

Funding consists of employer and employee medical and
dental insurance contributions.

a

a
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HITF has experienced financial issues for several years.

Beyond the regular employer contributions, HITF has been

subsidized since FY 2023 through one-time appropriations

of General Fund and other monies to maintain a fund

balance with a sufficient reserve for claims, Most recently,
the FY 2025 budget included $1.40,000,000 from the
General Fund (including a university tuition backfill) and

5230,903,200 total funds for a one-time employer
premium increase

ADOA implemented no changes to employee premiums,

deductibles, copays, or plan structure for Plan Year 2025,
with 2 exceptions: 1) a32,0% increase for COBRA

continuation coverage member premiums, and 2) a minor
increase to the Health Savings Account (HSA) deductible
to comply with federal HSA requirements.

At the end of FY 2024, the fund had a cash balance of

S98,316,000. As a self-insured fund, the state assumes the
direct risk for payment of claims and should therefore
retain a sufficient balance to ensure claims can be paid in
the event of fluctuations in cash flow or catastrophic
expenses. One month's reserve would be approximately

$90 milllon.

Table 1

Health lnsurance Trust Fund
($ in M)

FY 24

Actual
Beginning Balance $128.7

Revenue
Ongoing Premiums
One-time Employer lncrease
Net Revenues

Expenses

Ongoing Medical Expenses

Administration
Net Expenses

Cash Balance

866.8
120.4

5gsz.z

$1",01"L.4

6.2

51,017.6

$e8.3

Valleywise Transfer

ln FY 2024, ADOA and the Valleywise system of public

hospitals entered into an intergovernmental agreement
(lGA) for Valleywise to transfer 571,249,000 to ADOA for
deposit to the General Fund. The Baseline assumes the

$7I,249,000 amount will be deposited to the General

Fund annually.

The Baseline adds a footnote that would require ADOA to
report to the J LBC and OSPB by March 3!,2026, on the
amount Valleywise has agreed to send to the department
for deposit to the General Fund in FY 2026.|f there is any

change in the amount that Valleywise has agreed to send

to the department from tY 2025, the report shall include
the reason for the change.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Air Quality Fund (ADA222614.R.S. 5 49-551) Appropriated

Source of Revenue: Annual air quality and emissions fees assessed on motor vehicle registrations, as well as legislative appropriations,

Purpose of Fund: To pay the cost of air quality research, experiments, education, and programs conducted by or for the department,

Funds Expended 400,200 929,900

Year-End Fund Balance 528,000 448,300
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SUMMARY OF FUNDS

Arizona Financial lnformation System Collections Fund (ADA1234/A.R.S. S 41-740.01) Appropriated

Source of Revenue: Revenues are collected from state agencies to recover pro rata costs of operating AFIS, Pro rata charges are

determined by ADOA and allocated to each agency based on AFIS usage.

Purpose of Fund: Supplements the cost of operating AFIS.

Funds Expended 13,127,800 11,524,300

Year-End Fund Balance 3,835,500 3,510,600

Automation Operations Fund (ADA4230/A.R.S. E 4t-7tl) Appropriated

Source of Revenue: Charges to agencies and other political entities for information technology products and services. The fund has

continuously appropriated sub-accounts for agreements made with other states and the Arizona Health Care Cost Containment System.

Purpose of Fundl To provide agencies and other political entities data processing and information technology consulting services and to
maintain the integrity and security of state information,

Funds Expended 24,693,000 29,840,500

Year-End Fund Balance It'026'I00 4'757'700

Appropriated

FY 2024
Actual

Capital Outlay Stabilization Fund (ADA1600/A.R.S. 5 4t-792.01)

Source of Revenue: Rental and tenant improvement charges to agencies occupying ADOA owned buildings.

Purpose of Fund: To pay maintenance, utilities, construction, and administrative costs for state-owned buildings,

Funds Expended 15,365,900

Year-End Fund Balance 25,180,200

FY 2025
Estimate

21,137,300

(4,457,700r,

Capitol Mall Consolidation Fund (ADA3211/A.R.S. S 41-792.02) Appropriated

Source of Revenue: Monies appropriated by the Legislature,

Purposeof Fund:Forrepairandrenovationsofstate-ownedbuildings. Moniesinthefundforcapital expensesarenotdisplayedinthe
ADOA operating budget.

Funds Expended 0 0

Year-End Fund Balance 227,000 227,000

Certificate of Participation Fund (ADA5005/A.R.S. 5 41-791.02) Non-Appropriated

Source of Revenue: Rental and tenant improvement charges to agencies occupying buildings under Certificate of Participatlon (COP)

lease-purchase agreements.

Purpose of Fund: To make COP lease-purchase payments on buildings under such agreements.

Funds Expended 14,809,700 14,660,200

Year-End Fund Balance 4,942,900 4,897,700

Construction lnsurance Fund (ADA4219/A.R.S. 5 4t-622) Non-Appropriated

Source of Revenue: Risk management charges to agencies for state construction projects. The construction and design insurance rate is

set by ADOA and reviewed by the Joint Committee on Capital Review.

Purpose of Fund: To self-insure state construction projects against tort losses from design and construction defects,

Funds Expended 9,87I,700 10,038,000

Year-End Fund Balance 9,900,200 5,246,300

Co-Op State Purchasing Agreement Fund (ADA4213/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Annual subscription fees paid by local governments for state purchasing records, fees paid by individuals for copies of
public records, and fees paid by vendors participating in the State Contract Show.

Purpose of Fundl To operate the cooperative purchasing program and support its membership list,

Funds Expended 7,335,500 7,856,600

Year-End Fund Balance 4,682,400 5,477,700
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SUMMARY OF FUNDS

Coronavirus State and Local Fiscal Recovery Fund (ADA2985/U.S. P.l. tt7-21 Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. I17-2lr.

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-1"9 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure,

Funds Expended 18,228,400 65,508,700

Year-End Fund Balance 29,388,000 1,500,000

Corrections Fund (ADA2088/A.R.S. 5 41-1641) Appropriated

Source of Revenue: Luxury taxes on alcohol and tobacco products.

Purpose of Fund: To pay for construction, major maintenance, lease, purchase, renovation, or conversion of Arizona Department of
Corrections (ADC) and Department of Juvenile Corrections (DJC) facilities. ADOA uses these monies to oversee construction projects

benefiting ADC or DJC,

Funds Expended 487,800 629,400

Year-End Fund Balance 0 0

Cyber Risk lnsurance Fund (ADA4217/A.R.S. S 4t-622) Appropriated

Sou rce of Revenue: The FY 2023 budget tra nsfe rred 524,624,400 f rom the Risk Ma nagement Revolving Fu nd in FY 2023 into the Cyber
Risk lnsurance Fund for FY 2023 and FY 2024 costs. Beginning in FY 2025, revenues may include actuarial charges assessed to state
agencies, boards, and commissions insured under the state's risk management system,

Purpose of Fundl To pay claim costs and administrative program costs, and to purchase insurance for coverage for losses not covered
under the self-insured limits for Cyber Security.

Funds Expended 1,394,100 23,037,200

Year-End Fund Balance 10,785,000 (13,895,200)

Emergency Telecommunication Services Revolving Fund (ADA2176IA.R.S. 5 4L-704) Non-Appropriated

Source of Revenue: The telecommunication services excise tax, currently 20C per wire or wireless account, levied on monthly telephone
bills and remitted by telephone companies, as authorized by A,R,S. 5 42-5252. ln addition, a tax equal to 0.8% of the gross income derived
from the retail sale of prepaid wireless telecommunication services, as authorized by A.R.S. 5 42-5402.

Purpose of Fund: To aid the political subdivisions of the state in implementing and operating emergency telecommunication services
(911); to purchase necessary equipment and consulting services (up to 5% of revenue); to pay monthly recurring costs for capital,
maintenance, and operations; and to reimburse wireless carriers for the costs of compliance.

Funds Expended 19,775,900 21,266,1,00

Year-End Fund Balance 1,2,477,300 1,1,608,300

Employee Related Expenditures/Benefits Administration Fund (1TA3035/A.R.S. S 38.- Non-Appropriated
6s1.0s)

Source of Revenue: State employer and state employee premium contributions for vision, flexible spending, disability, life, and accident
insu ra nce.

Purpose of Fund: To administer state employee benefit plans and pay non-health insurance premiums.

Funds Expended 40,455,000 4t,644,400
Year-End Fund Balance 0 0

Federal Grant Fund (ADA2000/A.R.S. S 35-142) Federal Funds

Source of Revenue: Federal grants, including pass through grants from several agencies,

Purpose of Fund: To pay for security related equipment and programs, as well as to administer monies as sub-grantee for federal projects.

Funds Expended 618,000 2,050,500

Year-End Fund Balance 7,000 1",400

tY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Federal Surplus Materials Revolving Fund (ADA4215/A.R.S. 5 41-2606) Appropriated

Source of Revenuei Federal surplus property service and handling fees,

purposeof Fund:Tocollect,store,andadministerthesaleoffederal surplusproperty. Federal regulationsconcerningthedispositionof

federal surplus property cap the year-end balance of this fund at $50,000. When the fund exceeds this cap, the department must discount

its service and handling charges for federal surplus materials transferred to agencies in the following fiscal year,

Funds Expended 40,200 473,500

Year-End Fund Balance 50,200 (353,300)

Fire lncident Management Fund (ADA9998/Laws 2023, Chapter 138) Non-Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To provide grants to municipalfire departments and districts to purchase hardware and software. No more than

$2OO,O0O may be used for administrative costs. General Fund appropriation expenditures are not displayed to avoid double counting of

a ppro priatlons.

Funds Expended 0 0

Year-End Fund Balance 0 0

Governor's Emergency Education Relief Fund (ADA29S0/U,S, P.L. 116-136) Federal Funds

Source of Revenuei Federal monies appropriated in the Coronavirus Aid, Relief, and Economic Security (CARES) Act (P,1. 116-136) and the

Consolidated Appropriations Act of 2021 (P.1, 116-260).

Purpose of Fund: To provide emergency support through grants to local educational agencies that the state educational agency deems

have been most significantly impacted by coronavirus to support the ability of such local educational agencies to continue to provide

educational services to their students and to support the ongoing functionality of the local educational agency.

Funds Expended 0 0

Year-End Fund Balance 0 0

tY 2024
Actual

tY 2025
Estimate

lGA and ISA Fund (ADA2500/A.R,S. S 35-142)

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: To execute various intergovernmental and interagency service agreements

Funds Expended

Year-End Fund Balance

58,039,400

31,066,800

Non-Appropriated

20,350,100

15,533,400

lnformation Technology Fund (ADA2152/A.R,S. 5 18-401) Appropriated

Source of Revenue: A pro rata share of 0.61% of total payroll, charged to all budget units subject to oversight of information technology
projects by ADOA's Arizona Strategic Enterprise Technology (ASET) Office or by the lnformation Technology Authorization Committee
(rrAc),

Purpose of Fund: Provides personnel funding for statewide information technology planning, coordinating, oversight, and consulting.

Additionally, monies from the lT Fund also support the operation of the Statewide lnformation Security and Privacy Office (SISPO) in the

Arizona Department of Homeland Security. Balances reflect transfers into the Automation Projects Fund. (See the Automation Projects

Fund page for more details.)

Funds Expended 2,023,500 3,956,500

Year-End Fund Balance 9,882,400 11,097,600

Legislative, Executive, and Judicial Public Buildings Land Fund (ADA3127/A.R.S. 5 37- Appropriated
s2s)

Source of Revenue: State trust land lease revenues.

Purpose of Fund: To support state Legislative, Executive, and Judicial buildings. Monies appropriated for capital expenses are not
displayed in the ADOA operating budget.

Funds Expended 0 0

Year-End Fund Balance 5,528,600 6,553,600
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SUMMARY OF FUNDS

Payroll Administration Fund (ADA92O0/A.R,S. 5 35-142) Non'Appropriated

Source of Revenuet Collects and pays out all monles associated wlth the statewide payroll functions. Fund 9200 incorporates several

payrollfunds (ADA922O, ADA923O, NAU92O2, UAA92O3, and ASU9221). Fund 9230 collects a one-time S50 charge for setting up a

garnishment, which is granted by the court, a $5 employee fee for each non-exempt statement that is generated per payday, and a $L

administrative fee for child and spousal support orders.

Purpose of Fund: Generally, revenues and expenditures are not used for normal payroll activities. The only balance that accumulates in

this fund is for UnemploymentTax. For Fund 9230, monies are used for administrative costs related to garnishments and child support.

Funds Expended (61,000) 67,L00

Year-End Fund Balance 8,700 29,400

Personnel Division Fund (ADA1107/A.R.S. S 41-750) Appropriated

Source of Revenue: A 0,83% (permanent law) charge on the total payroll of each agency within the ADOA personnel system.

Purpose of Fundl To operate the ADOA Human Resources Division.

Funds Expended 12,898,500 14,046,200

Year-End Fund Balance 2,577,500 2,347,500

Retiree Accumulated Sick Leave Fund (ADA3200/A.R.S. 5 38-616) Non-Appropriated

Source of Revenuei A0.40% charge on the total benefit-eligible payroll of each agency within the ADOA personnel system, By statute, the

rate may not exceed 0,55% and is set by ADOA with Joint Legislative Budget Committee review.

Purpose of Fund: To compensate eligible retiring state employees for accumulated sick leave, to pay insurance premiums, and to
administertheprogram. Paymentsarecalculatedasapercentage,tieredaccordingtoaccrual level of hourlysalary. Paymentstoan
individual shall not exceed S30,000.

Funds Expended 16,052,300 15,785,500

Year-End Fund Balance 17,823,80A 22,828,300

Risk Management Revolving Fund (ADA42!6|A.R.S. 5 41-622) Appropriated

Source of Revenue: Actuarial charges assessed to state agencies, boards, and commissions insured under the state's risk management

system, as well as recoveries by the state through litigation.

Purpose of Fund: To pay claim costs, administrative program costs, and to purchase insurance for coverage for losses not covered under

the self-insured limits.

Funds Expended 97,399,100 101,938,500

Year-End Fund Balance 56,449,L00 32,767,500

School Safety lnteroperability Fund (ADA3076/A,R.S. S 41-1733) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To fund school safety pilot programs which enable the deployment of a secure, multimedia data communications
system to a user base consisting of public safety agencies and public schools. General Fund appropriation expenditures are not displayed

to avoid double counting of appropriations. The FY 2023 Automation Budget Reconciliation Bill (BRB) transferred this fund from the State

Treasurer to ADOA in FY 2023.

Funds Expended 0 0

Year-End Fund Balance 2,600,000 260,000

Special Employee Health lnsurance Trust Fund (ADA3015/A.R.S. S 38-654) Appropriated

Source of Revenue: Employer and employee medical and dental insurance contributions.

Purpose of Fund: To administer and pay premiums and claims for state employee health insurance plans, as well as to operate the
Wellness and Communications prograrn. Only administrative expenditures from this fund are subject to legislative appropriation. Please

see the Non-Appropriated portion of the fund for additional information.

Funds Expended 5,638,800 5,7L5,200

Year-End Fund Balance 98,448,400 86,554,800

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Special Employee Health lnsurance Trust Fund (ADA3015/A.R,S. $ 38-654) Non-Appropriated

Source of Revenue: Employer and employee medical and dental insurance contributions,

Purpose of Fund: To administer and pay premiums and claims for state employee health insurance plans, as well as to operate the
Wellness and Communications program. The Non-Appropriated expenditures reflect the state's self-insured health care claims costs,

Please see the Appropriated portion of the fund for additional information.

Funds Expended 1",0L1",237,900 1,086,787,600

Year-End Fund Balance 98,448,400 86,554,800

Special Events Fund (ADA2503/A.R.S. 5 35-142)

Source of Revenue: Set-up fees for special events on state property

Purpose of Fund: To set up special events on state property.

Funds Expended

Year-End Fund Balance

Non-Appropriated

4,000

Specialservices Revolving Fund (ADA4208/A.R.S. 5 35-193.02) Appropriated

Source of Revenue: Payments by agencies using administrative services offered by ADOA.

Purpose of Fund: Appropriated monies are collected from 11 small regulatory boards residing in the State Boards' Office to provide

centralized administrative services. Please see the Non-Appropriated portion of the fund for additional information.
Funds Expended 1,223,600 L,255,700

Year-End Fund Balance 161,400 (288,700)

SpecialServices Revolving Fund (ADA4208/A.R.S. S 35-193) Non-Appropriated

Source of Revenuer Payments by agencies using administrative servlces offered by ADOA.

Purpose of Fund: Non-Appropriated expenditures reflect various centralized printing, copying, and repair services offered by ADOA.

Please see the Appropriated portion of the fund for additional information,
Funds Expended 1,255,300 1,320,100

Year-End Fund Balance 161,400 (288,700)

State Employee Travel Reduction Fund (ADA2261/A.R.S. 5 41-101.03) Non-Appropriated

Source of Revenue: Grants by the Maricopa Association of Governments, the State Travel Reduction Planning Office, and the Arizona
Department of Environmental Quality,
Purpose of Fund: To operate and administer a ride-sharing program for the transportation of state employees between home and work.

Funds Expended 440,500 472,600

Year-End Fund Balance 407,800 514,000

State Surplus Materials Revolving Fund (ADA4214IA.R.S. 5 41-2606) Appropriated

Source of Revenue: State surplus property sales revenues.

Purposeof Fund:Tocollect,store,andadministerthesaleof statesurplusproperty. Themajorityof revenuesarereturnedtodonor
agencies. The department retains a service and handling fee,

Funds Expended 3,372,600 3,211,500

Year-End Fund Balance L,685,200 979,400

State Web Portal Fund (ADA2531/A.R,S. 5 18-42L) Appropriated

Source of Revenue: Grants, donations, and web portal revenues, including any fees collected from the sale of certain types of motor
vehicle records to commercialcustomers, less revenues deposited into the Highway User Revenue Fund, as stipulated in A.R.S. $ 18-421.

Purpbse of Fund: To maintain and upgrade the state's common web portal, including enhancement of existing products and the
developmentof newapplications. Moniesreceivedfromprivategrantsordonations,aswell asfederal grants,arenon-appropriated.

Funds Expended 7,853,500 9,354,700

Year-End Fund Balance 5,286,500 5,314,300

tY 2024
Actual

FY 2025
Estimate

0

00
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Statewide Donations Fund (ADA2025/A.R.S. S 35-142)

Source of Revenue: Employee donations and other miscellaneous deposits.

Purpose of Fund: Employee donations are used to recognize outstanding employees

Funds Expended

Year-End Fund Balance

2,200

4,000

Non-Appropriated

2,500

7,000

Telecommunications Fund (ADA4231/A.R.S. 5 41-713) Appropriated

Source of Revenue: Administrative surcharges on telecommunications services for agencies and other political entities.

Purpose of Fund: To operate the Telecommunications Program Office, which manages and oversees statewide contracts for

telecommunications products and services. The state's contractors operate and equip telecommunications voice, data, video, and

graphics systems, allowing the collection, storage, interchange, retrieval, and transmission of information.

Funds Expended 1,540,100 2'404,600

Year-End Fund Balance 1,198,100 337,500

Traffic and Parking Control Fund (ADA2453/A.R.S. S 41-796) Non-Appropriated

Source of Revenue: Penalties and fees collected for traffic and parking violations on state property,

Purpose of Fund: To post signs, markings, and notices for the regulation of vehicles on state property, as well as to maintain state parking

lots and structures.

Funds Expended 0 0

Year-End Fund Balance 2,500 2,500

Transparency Website Fund (ADA2955/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Charges to local governments that utilize the state's transparency website, Arizona OpenBooks.

Purpose of Fund: -lo maintain the transparency website for public use.

Funds Expended 26,000 26,000

Year-End Fund Balance 37,900 37,900

VW Diesel Emissions Environment Mitigation Trust Fund (ADA3917/A.R.S. 5 35-142) Non-Appropriated

Source of Revenuel Monies deposited from the NationalVolkswagen Lawsuit Settlement. Arizona will receive approximately S57.0 million

over L0 years in settlement monies to support eligible air pollution mitigation activities.

Purpose of Fund: To support eligible air pollution mitigation activities.

Funds Expended 0 0

Year-End Fund Balance 191,700 LgL,700
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Arizona Department of Administration - Automation Proiects Fund

FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

SPECIAL LINE ITEMS 1/,a/

ADOA Business One-Stop Shop Web Portal

ADOA K-12 School Financial Transparency Reporting
Porta I

ADOA HRIS Replacement
Dept. of Agriculture lT Projects and Cloud Migration
AHCCCS Statewide HHIS Technology Projects

AHCCCS Medicaid Enterprise System Modernization

Corporation Commission Online Records & Filing System

DES Child Care Management System

ADE Education Learning and Accountability System

Judiciary Community Su pervision Electronic Monitoring
Judiciary Probation Case Management System

Replacement
DPS Concealed Weapons Tracking System

DOR lntegrated Tax System Modernization

SOS Electronic Record Storage Study

DWR Application Modernization and lntegratlon

AGENCY TOTAL

4,332,800
93,200

13,722,600
0

1",000,400

0

262,500

37r,200
1,859,400

0

2,37r,600

51,200
L8,287,000

250,600

t,522,600

6,84

3,39

I, 200

0
n

000

0

0

0

0

0

0

0

0

0

0

U

0

n

0

U

0

0

0

0

6,

19,456,800
0

19,256,800 3J

0

0

U

U

44,125,r00 29,694,0O0 t9,256,800lly

FUND SOURCEs
Other Appropriated Funds

Automation Projects Fund

Corporation Commission APF Subaccount
Department of Administration APF Subaccount

Department of Economic Security APF Subaccount

Department of Education APF Subaccount
Department of Public Safety APF Subaccount

Department of Revenue APF Subaccount

Department of Water Resources APF Subaccount
Health and Human Services lnformation System (HHIS)

APF Subaccount
Human Resources lnformation System APF Subaccount

Judiciary - Supreme Court APF Subaccount
Medicaid Enterprise System Modernization APF

Su baccou nt
Secretary of State APF Subaccount

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAT - ALL SOURCES

0

262,500
4,426,000

37L,200
1",859,400

s 1,200

18,287,000
r,522,600
1,000,400

1,320,000

0

0

0

U

1"9,456,800

0

0

19,25

0

0

0

0

0

800

0

0

0

0

0

6,

13,722,600
2,37r,600

0

2s0,600

5,52L,200
0

3,395,000

0 0

44,r25,700 29,694,000 19,2s5,800

29,694,000

44,r25,700 29,694,000 19,256,800

AGENCY DESCRIPTION - The Automation Projects Fund (APF) is administered by the Arizona Department of Administration
(ADOA). Monies in this appropriated fund are designated to implement, upgrade, or maintain automation and information
technology projects for any state agency. Pursuant to A.R.S. 5 4!-714, before monies are expended from the fund, ADOA

must submit an expenditure plan to JLBC for review.

FOOTNOTES
y General FundmoniesaretransferredintotheAutomationProjectsFundtofinancecertainprojects. SeeToble3forall

fund transfers into the APF. These individual transfers are discussed in the narrative as part of the individual projects

listed in the Automation Projects Fund.

A Represents expenditures from the APF. Because many of the APF appropriations are spent over multiple years, the FY

2024 actual column also includes non-lapsing expenditures from prior year appropriations.

44,125,100 19,256,800 6/
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y The monies appropriated in this subsection shall be spent for an integrated tax system modernization project that meets

the following minimum specifications:
1. Captures data fields from electronically-filed individual and corporate income tax returns and makes the data

available for querying and reporting purposes. The system shall provide the department of revenue staff, the joint
legislative budget committee staff and governor's office of strategic planning and budgeting staff direct access to the
querying and reporting functions, The querying and reporting functions shall include procedures to protect taxpayer
confidentiality under applicable state and federal law.

2. For electronic corporate income tax returns, captures information regarding the principal business activity of the

corporation. This requirement may be satisfied through North American industry classification system data listed on

federal tax forms. The tax system shall allow for querying and reporting based on principal business activity.
3. lncludes an integrated individual income tax model within the project and provides the department of revenue staff,

the joint legislative budget committee staff and governor's office of strategic planning and budgeting staff direct
access to the individual income tax model, At a minimum, the model shall allow the department of revenue staff,
the joint legislative budget committee staff and governor's office of strategic planning and budgeting staff to adjust
tax law parameters against an anonymized representative sample of income tax returns to estimate the fiscal impact
of proposed tax legislation. The model shall only include data from state and federaltax returns that are captured
by the tax system. The individual income tax model shall include procedures to protect taxpayer confidentiality
under applicable state and federal law.

4. Makes individual and corporate income tax data available for querying, modeling and reporting within twenty-four
months following the end of a tax year. (General Appropriations Act footnote)

A The amount appropriated pursuant to this section from the automation projects fund established by section 4t-714,
Arizona Revised Statutes, in fiscal year 2024-2025 is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2026. (General Appropriations Act footnote)
5l Within thirty days after the last day of each calendar quarter, the department of administration shall submit to the joint

legislative budget committee a quarterly report on implementing projects approved by the information technology
authorization committee established by section t8-I21, Arizona Revised Statutes, including the projects'expenditures to
date, deliverables, timeline for completion and current status. (GeneralAppropriations Act footnote)

9/ The transfers into the automation projects fund established by section 4I-714, Arizona Revised Statutes, are not
appropriations out of the automation projects fund. Only direct appropriations out of the automation projects fund are
appropriations. (General Appropriations Act footnote)

Bdckground De pa rtme nt of Ad m i n i stratio n Subaccou nt

The APF is administered by ADOA and consists of
subaccounts used to implement, upgrade, or maintain
automation and information technology (lT) projects for
state agencies. Pursuant to A.R.S. 5 4t-714, before
monies are expended from the fund, ADOA must submit
to the Joint Legislative Budget Committee (JLBC) for
review an expenditure plan that includes project costs,
deliverables, timeline for completion and method of
procurement.

Pursuant to A.R.S. S 18-121, the lnformation Technology
Authorization Committee (ITAC) is required to approve or
disapprove all lT projects that exceed a total cost of
S1,000,000. lf project costs are greater than S5,000,000,
A.R.S. S 18-104 requires an additional third-party analysis
before receiving ITAC approval and requires agencies to
submit quarterly progress reports from the third-party
consultant. Unless otherwise noted, appropriations are
non-lapsing for 2 years.

ADOA Business One-Stop Shop Web Portal

The Baseline includes no funding in FY 2026 for the
Business One-Stop Shop Web Portal. This amount is

unchanged from FY 2025. (Please see the FY 2025
Appropriations Report for additional background on the
project. )

ADOA K-12 School Financial Trdnsparency Reporting
Portol

The Baseline includes no funding in FY 2026 for the K-12

School Financial Transparency Reporting Portal. This

amount is unchanged from FY 2025.

The FY 2022 K-1,2 Budget Reconciliation Bill ( BRB) included
a provision which requires ADOA to develop a school
financial transparency portal with school level data from
districts and charter schools on revenues generated by
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weighted student count, allocation of federal, state, and

local revenue, allocation of Classroom Site Fund monies,

and expenditures on teacher pay and benefits, classroom

supplies, student support, and other expenditures'

The FY 2022 appropriation was financed by an

appropriation for the General Fund to the ADOA APF

Subaccount, The FY 2022 General Appropriations Act also

included appropriations of $L,500,000 in both FY 2023

and FY 2024 f or the completion of the project. ln
addition, the FY 2024 budget included an additional

52,000,000 financed from the General Fund. These

appropriations are non-lapsing through FY 2025.

Humdn Resources Information System Subaccount

ADOA HRIS Replacement

The Baseline includes no funding inFY 2026 for the HRIS

Replacement project. Adjustments are as follows:

Remove One-Time Project Funding
The Baseline includes a decrease of 5(6,841,200) in FY

2026to eliminate one-time funding for the HRIS

replacement project. This amount consists of;

HRIS is the state's central hub for salary and benefit

administration, employee records, time and leave

management, and other workforce data. The FY 2023

budget assumed that total project costs would be

568,000,000 over 3 years. ln )uly 2022, ADOA awarded a

contract for the project and reduced the total project

costs to s44,166,800. ln May 2024,|TAC approved a

change request in which ADOA provided a revised cost

estimate of s62,309,1.00, A total of s49,886,800 has been

appropriated for this project between FY 2023 and FY

2025, As a result, the revised cost estimate currently

exceeds the amount of available funds by $12,422,300.

Department ol Agricultu re Subaccount

Agriculture lT Projects and Cloud Migration

The Baseline includes no funding in FY 2026 for lT projects

and cloud migration at the Department of Agriculture.
This amount is unchanged from FY 2025.

The FY 2023 budget appropriated S2,000,000 to the
department to continue its efforts to modernize its lT

systems and move the systems to the cloud. The FY 2023

appropriation was financed from the General Fund. At its

December 2022 meeting, the JLBC gave a favorable
review of the department's S300,000 expenditure plan to
conduct a feasibility study for the project, The Committee
included a provision that required the department to
report to the JLBC staff on the outcome of the feasibility
study.

ln November 2023,Lhe department issued a task order to
procure a cloud-based system based on the feasibility
study roadmap, The project will be completed about 18

months after contract is awarded to the winning bidder.

The FY 2025 budget extended the lapsing date of the FY

2023 appropriation through FY 2026. JLBC has not yet

reviewed the remaining amount of the FY 2023

appropriation.

Heolth ond Human Services lnformotion System

Suboccount

AHCCCS Statewide HHIS Technology Projects

The Baseline includes no funding in FY 2026 for Statewide
HHIS Technology Projects. This amount is unchanged from
FY 2025.

The FY 2024 budget appropriated S15,000,000 from the
General Fund for Statewide HHIS Technology Projects. The

HRIS APF Subaccount
Automation Projects Fund

s(5,521,200)
(1,320,000)

The FY 2023 budget appropriated 522,397,8O0 and the FY

2024 budget appropriated 520,647,800 for the project. A

total of S20,647,800 ofthe FY 2023 appropriation and all

of the FY 2024 appropriation was financed via a

proportional pro rata charge to state agencies. Agencies

were allocated additional resources as a statewide
adjustment to pay the fee, Of that amount, 58,011,400
was from the General Fund and 512,636,400 was charged

to other appropriated and non-appropriated agency

funds. These funds were allocated to individual agency

budgets in FY 2023 to pay HRIS user charges.

ln addition, S1,750,000 was transferred from the balance

of ADOA's Personnel Division Fund into the HRIS APF

Subaccount in FY 2023 for the project as an FY 2023

supplemental appropriation.

The FY 2025 budget included 55,521,200 from the HRIS

APF Subaccount for the project. This amount was financed
by an FY 2024 supplemental transfer of 53,100,000 from
the Personnel Division Fund into the HRIS APF Subaccount

and an additional transfer of 52,42!,200 in FY 2025. The

FY 2025 budget also appropriated S1,320,000 of
unallocated monies from the Automation Projects Fund

for the project.

FY 2026 Boseline t7 ADOA - Automotion Projects Fund



appropriation was financed from the General Fund. The

tY 2025 budget reduced the FY 2024 appropriation by

$(1,800,000)and specified that, of the remaining amount

56,700,000 shall be used for a new information
technology platform to authenticate individuals
applying for health and human service programs

to prevent fraud, waste, and abuse.

$2,814,600 shall be used for the development of
several modules associated with the Medicaid
Enterprise System (MES) mainframe
replacement. This project deemed to have been

favorably reviewed by JLBC so as to prevent a

delay in proceeding with the project.

51,685,400 shall be used for MES fraud and

waste abuse prevention enhancements. This

project was deemed to have been favorably
reviewed by JLBC so as to prevent a delay in

proceeding with the project.

52,000,000 shall be used for the MES Systems

lntegrator and ServiceNow projects, This project
had already been favorably reviewed by the JLBC

at its June 2023 meeting.

The AHCCCS project includes S7,500,000 in federal
expenditure authority from its operating budget.

M ES M ode rn ization Subaccou nt

Medicaid Enterprise System Mainframe Modernizotion

The Baseline includes no funding in FY 2026 for the MES

Mainframe Modernization. Adjustments are as follows:

Remove One-Time Project Funding
The Baseline includes a decrease of $(3,396,000) from the
MES Modernization Subaccount in FY 2026 to remove
one-time funding for the MES Mainframe Modernization.

The FY 2024 budget included S13,200,000 for Statewide
HHIS Technology Projects (see above). Of this amount,

52,814,600 was dedicated to the MES Mainframe
Modernization project. The FY 2025 budget established a

separate subaccount for this project and provided an

additional appropriation of S3,396,000.

AHCCCS currently utilizes a mainframe-based application
to support its core business operations. The mainframe-
based PMMIS was developed using a now-outdated
coding standard. The primary objective of the MES

Mainframe Modernization is to migrate the AHCCCS

mainframe system to the cloud.

The total project budget is estimated to be $114,323,833
Of this amount, state costs are $13,405,431. The

remaining amount will come from federal funds and the
state of Hawaii, which currently shares Medicaid systems

with AHCCCS,

Corporation Com m ission Su baccou nt

Corporation Commission Online Records & Filing System

The Baseline includes no funding in FY 2026 for an Online

Records and Filing System Replacement project. This

amount is unchanged from FY 2025.

The Corporation Commission e-Corp system provides
online access to corporation and limited liability company
records on file with the agency's Corporations Division.

The vendor stopped maintaining the current system in FY

2024. TheFY 2024 budget included 57,000,000 from the
Corporation Commission APF Subaccount to implement
and migrate to a new cloud-based system. The FY 2024

appropriation was financed by a transfer from the
Securities Regulatory and Enforcement Fund.

Department of Economic Security Subaccount

DES Child Care Management System

The Baseline includes no funding in FY 2026 for the
Department of Economic Security (DES) Child Care

Management System. This amount is unchanged from FY

2025. (Pleose see the FY 2024 Appropriotions Report for
additional background on the project.)

De po rtme nt of Ed ucation Su baccou nt

ADE Education Learning and Accountability System

The Baseline includes no funding in FY 2026 for the
Arizona Department of Education (ADE) Education
Learning and Accountability System (ELAS). This amount
is unchanged from FY 2025, (Pleose see the FY 2024
Appropriotions Report for odditionol bockground on the
project.)

a

a

a
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l u diciary Su pre me Cou rt Su b sccou nt

tudiciary Community Superuision Electronic Monitoring

The Baseline includes no funding in FY 2026 for the
Statewide Community Supervision Electronic Monitoring
System. This amount is unchanged from FY 2025.

ln FY 2023, the Supreme Court initiated a $2,500,000 pilot
project funded with the American Rescue Plan Act (ARPA)

Funds. The system is designed to enable probation

officers to monitor and communicate with individuals
involved in the criminal justice system, both pre-trial and
in selected probation groups, using a cell phone.

The FY 2024 budget included 52,500,000 from the
Judiciary Supreme Court APF Subaccount to continue the
project. The FY 2024 appropriation was financed from the
General Fund. At its October 2023 meeting, the JLBC gave

a favorable review of the project which is expected to be

completed in FY 2027.

The FY 2025 budget extends the lapsing date of the FY

2024 appropriation through FY 2027.

ludiciory Probation Case Monogement System

The Baseline includes no funding in FY 2026 to replace the
Probation Case Management System. This amount is

unchanged from FY 2025.

The statewide system is used by all 15 county adult
probation departments. The current system is over 20
years old and has reached its end of life.

The Supreme Court estimates that the total project costs
are approximately S11,100,000 over 3 years. ln FY 2023,
the Supreme Court initiated the project with
approximately $4,372,300 of operating funds. The FY

2024 budget included 53,270,000 from the Judiciary
Supreme Court APF Subaccount to continue the project.
The FY 2024 appropriation was financed from the General
Fund. At its October 2023 meeting, the Committee gave a

favorable review of the FY 2024 expenditure plan.

Depdrtment of Public Safety Subaccount

DPS Concealed Weapons Tracking System

The Baseline includes no funding in FY 2026 for upgrades
to the Department of Public Safety (DPS) Concealed
Weapons Tracking System. This amount is unchanged
from FY 2025.

The FY 2022 budget included $550,000 from the DPS APF

Subaccount to complete upgrades to the Concealed

Weapons Tracking System. The FY 2024 budget included

an additional 5494,500 for the same purpose.

The system tracks concealed weapon permits and allows

law enforcement to verify permits, The current system

uses antiquated mainframe technology. The new system
will interface with other law enforcement systems and

allow the public to renew permits online. eleose see the

FY 2022 Appropriations Report for odditionol details ond
background on the project.)

Depdrtment of Revenue Subaccount

DOR lntegrated Tax System Modernization

The Baseline includes S19,256,800 from the Department
of Revenue (DOR) APF Subaccount in FY 2026 for the
DOR's development of a new integrated tax system.
Adjustments are as follows:

Fourth-Year Development costs
The Baseline includes a decrease of $(200,000) from the
DOR APF Subaccount in FY 2026 for the development of a

new integrated tax system modernization project, The FY

2026 funding level is included in the FY 2025 budget's 3-
year General Fund spending plan. The FY 2026 JLBC

Baseline's 3-year spending plan includes the FY 2026 - FY

2028 funding levels as displayed inToble 1.

The FY 2026 appropriation will be financed by a transfer
from the following funds to the DOR APF Subaccount:

. $tt,725,500 from the General Fund
o $7,531,300 from the lntegrated Tax System Project

Fund. The lntegrated Tax System Project Fund

consists of monies recovered from local governments
(including regional transportation authorities) and
state non-General Fund accounts that will benefit
from the system.

As part of the FY 2023 budget, DOR estimated that the
system will cost S104,827,600 to implement by FY 2028.
The long-term spending plan for the tax system assumed
that development costs would be allocated as follows: 1)

60.89% from the General Fund; 2) 34.06% from Local

Governments;31 4.t3% from the 0.6% Education Sales

Tax; and 4) 0.92% from the 16% recreational marijuana
excise tax. As noted above, the non-General Fund sources
(which total 39.11% of the project budget) are deposited
into the lntegrated Tax System Project Fund.
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Given these fixed allocation percentages, of the total
project budget of $104,827,600, the General Fund cost

would be S63,829,700. The remaining $40,997,900 is to

be appropriated from the lntegrated Tax System Project

Fund as shown in Table 1.

Table 1

FY 2023
FY 2024U
FY 202s
FY 2026
FY 2027
FY 2028

Total

lntegrated Tax System Annual Funding

I ntegrated
Tax System
Proiect Fund

s6,187,100
7,575,300
7,609,500
7,53 1,300
7,218,400
4,876,300

s40,997,900

General
Fund

$9,532,700
10,494,100
LL,847,300
LL,725,500
12,s38,400
7,59r,700

563,829,700

Total

$ 1s,8 19,800
18,069,400
19,456,800
19,2s6,800
19,756,800
12.468,000

Slo4,8zz,600

1/ The FY 2024 budget transferred S11,794,100 from the General
Fund to the DOR APF Subaccount for this project. The FY 2025

budget transferred S1,300,000 back to the General Fund and

increased the FY 2027 General Fund allocation by S1,300,000,

DOR is given annual guidance in budget legislation on the
dollar amounts of these non-General Fund allocations,
which represent the fixed percentages multiplied by that
year's annual project budget. ln addition, budget
legislation also provides DOR guidance for the assessment

of the local government charges. (Pleose see the

Deportment of Revenue operating budget for the
proposed stotutory chonge for FY 2026).

The Baseline continues a footnote that details the system

requirements for the project.

The JLBC favorably reviewed the s15,819,800 FY 2023

appropriation at two different meetings. At the
September 2022 )LBC meeting, the Committee gave DOR

a favorable review for initial scoping and procurement

costs totaling s870,900.

At its June 1,2023 meeting, the JLBC favorably reviewed
both the expenditure plan for the remainingFY 2023
monies as well as the project specifications. The selected
vendor submitted a bid at SSs million for development
costs, This amount, combined with DOR's internal costs of
540 million, results in a total development budget of 595
million, leaving S9.+ million for a contingency (see lable
2). The selected vendor's contract included 530 million
for 10 years of post-implementation operations and

maintenance, This latter amount was not included in the
DOR project budget.

ln August 2023, DOR initiated an L8-month "discovery"
phase with the selected vendor to design the system and
determine the order of onboarding functionality and tax
types. At its December t4,2023 meeting, the JLBC

favorably reviewed the department's request to use 516.7
million of the FY 2024 appropriation to complete the
planning and discovery phase for the project.

Table 2
DOR Total Project Budget Costs

($ in Millions)

6-Year Budeet

Vendor Development Costs

DOR lnternal Development
Costs

Total

55.0

40,0

95,0

Secretory of Stote Subaccount

SOS Electronic Record Study

The Baseline includes no funding in FY 2026 for an

electronic record storage feasibility study. This amount is

unchanged from FY 2025, (Please see the FY 2025

Appropriations Report for additional background on the
project.)

Department of Water Resources Subaccount

DWR Application Modernization and lntegration

The Baseline includes no funding in FY 2026 to update the
Department of Water Resources' (DWR's) applications.
This amount is unchanged from FY 2025.

The FY 2023 budget included S1,700,000 for DWR

Application Modernization and lntegration. The FY 2025
budget included an FY 2024 su pplemental appropriation
of S2,500,000 for the same purpose. Both appropriations
were financed with transfers from the Water Resources

Fund.

The modernized applications and portal will centralize
data, reduce manual data entry by department stafl
reduce the processing time of applications, and allow
applicants for DWR permits and licenses to submit and

follow-up on their applications online.

Other lssues

Long-Te rm Bu d get I m pacts

As part of the budget's 3-year spending plan, General

Fund deposits into the APF are projected to increase by

$812,900 in FY 2027 above FY 2026 and decrease by
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5(4,946,700) in FY 2028 below FY 2027. fhis estimate is

based on assumed project funding for the
the DOR lntegrated Tax System modernization.

Subaccount Balance Transfe rs

A.R.S S 4I-714 allows ADOA to transfer unspent APF

subaccount funding back to the fund of origin at the
completion of an lT project. ADOA is required to annually
report on transfers. ln FY 2024, ADOA reported the
following transfers:

Other Appropriated Funds

Depa rtment of Ad ministration
Automation Projects Fund

Transfer Amount

S r,376,400

Table 3

De pa rtme nt of Ad mi n i stratio n Su boccou nt
General Fund

HHIS Subaccount

General Fund

Medicoid Enterprise Svstem Modernizotion Subaccount

General Fund

HRIS Suboccount
General Fund

Other Agency Funds

Personnel Division Fund

Corporation Commission
Securities Regulatory and Enforcement Fund

J u d icio rv -Su pre me Cou rt Su baccou nt
General Fund

Department of Public Sofetv Suboccount
Concealed Weapons Permit Fund

Deportment of Revenue Subaccount
General Fund

lntegrated Tax System Project Fund

Department of Water Resources

Water Resources Fund

General Fund Subtotal

Other Appropriated Fund Subtotdl

Total

Automation Projects Fund Transfers !
($ in thousands)

tY 2024 u

3,500.0 v

15,000.0 t

8,011.4
12,636.4
3,100.0 y

7,000.0

5,770.0

494.5

Lt,794j, 9/

7,575.3

2,500.0 zl

44,075,5

33,306.2

77,387.7

FY 2025

3,396.0

2,421.2

1L,847.3
7,609.s

75,243.3

70,030.7

25,274.0

FY 2026

11,725.5
7,53t.3

77,725,5

7,531,3

79,256.8

L/ The purpose of this table is to show transfers into the APF. Displayed values have not been adjusted for transfers out of the APF.

A The FY 2024 column of numbers are transfers, not actuals, and therefore may not match the FY 2024 Actual column in the Budget table above,

3l Laws 2024, Chapter 209, Section 133 transfers 5(7,000,000) from the Department of Administration APF Subaccount to the General Fund in FY 2024.

A Laws2024,Chapter20g,SectionlltransfersS(1,800,000)ofthisS15,000,000fromtheHHlSAPFSubaccounttotheGeneralFundinFY2024.
y The FY 2025 budget includes a supplemental transfer of 53,100,000 from the Personnel Division Fund to the HRIS APF Subaccount in FY 2024. This

amount finances a portion of the FY 2025 appropriation for the ADOA H RIS Replacement project.

9/ Laws 2024, Chapter 209, Section 133 transfers S(1,300,000) of this Sl-l-,794,1-OO from the Department of Revenue APF Subaccount to the General Fund
in FY 2024.

A The FY 2025 budget includes a supplemental transfer of S2,500,000 from the Water Resources Fund to the Department of Water Resources APF

Subaccount in FY 2024.
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SUMMARY OF FUNDS

Automation Projects Fund (ADA2566/A.R.S. 5 4t-7t4) Appropriated

Source of Revenuei Monies appropriated by the Legislature,

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects for any state agency. A.R.S S 41-

714 requires ADO,A to establish subaccounts for each agency that implements an lnformation Technology project funded through the APF,

FY 2024
Actual

FY 2025

Estimate

Funds Expended

Year-End Fund Balance

0

1,394,000

1,320,000

74,000

Corporation Commission APF Subaccount (ADA9961/A.R.S. I 41.-7t4) Appropriated

Source of Revenue: Monies appropriated by the Legislature,

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Corporation Commission.

Funds Expended 262,500 0

Year-End Fund Balance 6,737,500 0

Department of Administration APF Subaccount (ADA9966/A.R.S. 5 41-714) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of
Administration.

Funds Expended 4,426,000 0

Year-End Fund Balance 8,754,900 2,695,900

Department of Agriculture APF Subaccount (ADA9974/A.R.S. 5 4I-714) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Agriculture.

Funds Expended 0 0

Year-End Fund Balance 1,820,500 0

Department of Economic Security APF Subaccount (ADA9989/A.R.S. g 4t-714) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Economic
Security,

Funds Expended 37t,2OO 0

Year-End Fund Balance 0 0

Department of Education APF Subaccount (ADA9975/A,R.S. 5 47-774) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Education,

Funds Expended 1,859,400 0

Year-End Fund Balance 917,000 0

Department of Public Safety APF Subaccount (ADA9964/A.R.S. 5 4!-7!4) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Public

Safety.

Funds Expended 51,200 0

Year-End Fund Balance 680,500 0
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SUMMARY OF FUNDS

Department of Revenue APF Subaccount (ADA997S/A.R.S. 5 4t-7I4) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

purpose of Fund: To implement, upgrade, or maintaln automation and information technology projects at the Department of Revenue.

Funds Expended 18,287,000 19,456,800

Year-End Fund Balance 15,099,100 0

Department of Water Resources APF Subaccount (ADA9993/A,R.S. S 4I-7t4) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fundl To implement, upgrade, or maintain automation and information technology projects at the Department of Water

Resou rces.

Funds Expended 1,522,600 0

Year-End Fund Balance 2,500,000 0

Health and Human Services lnformation System (HHIS) APF Subaccount Appropriated
(ADA9995/A. R,S. 5 41-714)

Source of Revenue: Monies appropriated by the Legislature,

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects for health and human services

systems statewide.

Funds Expended 1,000,400 0

Year-End Fund Balance 1"2,1"99,600 0

Human Resources lnformation System APF Subaccount (ADA9968/A.R.S. E 4!-7t4], Appropriated

FY 2024
Actual

Source of Revenuel Monies appropriated by the Legislature,

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of
Administration (Human Resources I nformation System Replacement).

Funds Expended 13,722,600

Year-End Fund Balance 2o,t7o,4oo

FY 2025
Estimate

5,52t,200
22,200

Judiciary - Supreme Court APF Subaccount (ADA9962/A.R,S. 5 41-714) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Supreme Court.

Funds Expended 2,377,600 0

Year-End Fund Balance 3,398,400 0

Medicaid Enterprise System Modernization APF Subaccount (ADA9996/A.R.S. 5 41--7141 Appropriated

Source of Revenue: Monies appropriated by the Legislature

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects for the Medicare Enterprise

System modernization project.

Funds Expended 0 3,396,000

Year-End Fund Balance 0 0

Secretary of State APF Subaccount (ADA9982/A.R.S. I 41.-714lr Appropriated

Source of Revenuei Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Secretary of State.

Funds Expended 250,600 o

Year-End Fund Balance 49,400 0
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Arizona Department of Administration - School Facilities Division
FY 2024
ACTUAL

FY 2025
ESTIMATE

tY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operati ng Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

New School Facilities (FY 2023 Authorizations)

New School Facilities (FY 2024 Authorizations)

New School Facilities (FY 2025 Authorizations)

New School Facilities (FY 2026 Authorizations)

Santa Cruz Valley New School

New School Facilities Debt Service

Building Renewal Grants Deposit

School Facilities lnspections

AGENCY TOTAL

1,070,500

398,900
55,600
10,500

2,200

72,900

1", L51,300

403,100

0

8,000

2,000

60,300

t7.0 t7.0 17.0

1,15 1,300

403,100
0

8,000
2,000

60,300

1,610,600

25,355,000
116,089,400

n

n

2,000,000
9,938,100

199,967,900
772,200

L,624,700

0

77,898,600
3 1,489,500

0

0

9,938,100
1"99,967,900

0

L,624,700

n

0

45,077,1"00 a

r)s,973,400 a3l

0

9,938,1,00 utJ

15,567,900

0

356,143,200 320,918,800 t79,28L,200 9l

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

3s6,143,200 320,9 18,800 1,79,287,200

356,143,200

350,300
25,500

320,918,800

1,301,600

977,800

t79,28t,200

1,301,600

2,090,100

3s6,s20,000 323,198,200 1"82,672,900

AGENCY DESCRIPTION - The School Facilities Division in the Arizona Department of Administration administers the New

School Facilities Fund, the Building Renewal Grant Fund, and the Emergency Deficiencies Correction Fund to provide capital

funding for K-72 school districts. The division is assisted in its duties by a School Facilities Oversight Board composed of 7
gubernatorial appointments, along with the State Superintendent of Public lnstruction and the Director of the Department
of Administration serving as advisory non-voting members.

FOOTNOTES
y Laws 2024, Chapter 209, appropriated 545,077,100 from the General Fund in FY 2026 for the New School Facilities

FY 2025 authorizations.

U Pursuant to section 4t-574t, Arizona Revised Statutes, the amount appropriated for new school facilities shall be used

only for facilities and land costs for school districts that received final approval from the division of school facilities on or
before December t5,2024. (General Appropriations Act footnote)

3l After approving a distribution of funding for a land purchase, a land lease or the construction of a new school, the
division of school facilities shall report to the joint legislative budget committee and the governor's office of strategic
planning and budgeting the final amount of the distribution. (General Appropriations Act footnote)

A At least thirty days before any monies are transferred out of the new school facilities debt service line item, the division
of school facilities shall report the proposed transfer to the director of the joint legislative budget committee. (General

Appropriations Act footnote)
y Pursuant to section 35-!42.01, Arizona Revised Statutes, any reimbursement received by or allocated to the division of

school facilities under the federal qualified school construction bond program in fiscal year 2025-2026 shall be deposited
in or revert to the state general fund. (General Appropriations Act footnote)

9J General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by division.
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a

Operating Budget

The Baseline includes 5t,624,700 and 17.0 FTE Positions
from the General Fund in FY 2026 for the operating
budget. This amount is unchanged from FY 2025,

New SchoolFacilities

The Baseline includes S151,050,500 from the General
Fund in FY 2026 for New School Facilities, which is an

increase of 541,662,400 from FY 2025. The funding
amount for New School Facilities includes the following:

545,077 ,t00 for the remaining 50% of construction
funding to complete 5 projects which were
authorized to begin construction in FY 2025.

$105,973,400 for projects authorized to begin
construction in FY 2026, which includes S94,137,900
for the first 50% of construction costs for 3 projects,

$2,080,500 for 100% of construction costs for 1

smaller project, 57,000,000 for a land purchase,

$800,000 for a land donation credit, and S1,955,000
for site conditions.

All new school construction is labeled as one-time
spending rather than ongoing spending. (See Toble 3 for o
summary of New School Facilities Funding)

Bockground - The New School Facilities line item provides
funding for school districts to build new K-12 school
facilities. The division distributes the monies to school
districts as work is completed on approved projects, A
school district qualifies for new construction funding
when the districtwide square feet per student is predicted
to fall below the statutory minimum within the next 2

years. Funding is then provided to the district at a
statutorily-prescribed dollar amount per square foot.

The dollar amount per square foot is adjusted annually
based on a construction market index identified by the
JLBC. At its December L8,2024 meeting, the.JLBC
approved a 3,88% adjustment in the cost per square foot
This inflation adjustment is based on a measure of
construction costs since December 2023 when the
Committee last adopted an adjustment. This adjustment
applies to the FY 2026 projects approved by the division.
(See Toble l for the current stotutory funding omounts)

Table 1

New School Facilities
Statutory Funding Guidelines -FY 2026 AwardsUU

Tvpe of School
K-6

7-8
9-12 (<1,800 pupils)

9-12 (>1,800 pupils)

Per Student
90
100
134
725

Funding Per

Square Foot

s342.04
s361.1 1

s418,04
s418.04

A lncreased by 5% for rural school districts.
2/ Adiusted annuallv for inflation in subsequent vears.

ln addition, the division distributes money for land
acquisition and site conditions. Site conditions funding is

used for extraordinary site-specific construction needs

such as: 1) Earth moving costs beyond normal
requirements (such as dynamite blasting); 2) Building
footings that must be deeper than standard code (in
excess of 3 feet below grade); and 3) Replacing
poor/collapsing soil which cannot support buildings with
other materials such as engineered fill. Site conditions do
not include the costs of utilities placement or complying
with standard local building codes.

New School Facilities (FY 2024 Authorization)

The Baseline includes no funding in FY 2026 for New
School Facilities projects which were authorized to start
construction in FY 2024. Adjustments are as follows:

New School Funding Completion
The Baseline includes a decrease of $(77,898,600) from
the General Fund in FY 2026 for the completion of 7
projects:

Aeua Fria (9-1"2) - for a new high school including land
Libertv (K-8) - for a new elementary school including
land.

Queen Creek (K-6) -for 2 elementary school
additions.
Queen Creek (K-6) - for a new elementary school
including land.

Queen Creek (7-8) - for 2 middle school additions.
Saddle Mountain (9-12) - for a high school addition.
Snowflake (9-12) - for a new high school including
land.

New School Focilities (FY 2025 Authorization)

The Baseline includes 545,077,100 from the General Fund
in FY 2026 for New School Facilities projects which were
authorized to start construction in FY 2025, Adjustments
are as follows:

a

a

a

a

a

a

a
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Continue New School Construction Proiects
The Baseline includes an increase of 5!8,74\,700 from the
General Fund in FY 2026 for New School Facilities projects'

These school districts are projected to be at capacity in FY

2026 or before. The Baseline assumes 50% of construction
costs for each project will be appropriated in FY 2026.

100% of land costs for each project were also funded in FY

2025. The projects are as follows:

Maricopa (6-8) - for a new middle school and a land
purchase

Queen Creek (9-12) -for 2 high school additions.
Sahuarita (9-12) - for high school addition and site

conditions. The SFD award (and corresponding
appropriated amount) for this project reflects a

deduction of $(484,900) for design costs previously
fu nded.
Valentine (K-8) - for a replacement school, site
conditions, and demolition. SFD has determined that
Valentine Elementary School has outlived its useful

life. Under statute, with that determination, SFD

removed the school's capacity and recalculated the
new construction square footage requirements based

on total district enrollment and minimum adequacy
guidelines. SFD then awarded the district a 75,463
square feet project.

This adjustment also includes the removal of one-time
savings associated with the Agua Fria 9-12 project (which

was funded in FY 2024\ and the Douglas 9-12 project
(which was funded in FY 2020). The savings from these
projects' lower land costs were realized by reducing SFD's

FY 2025 New School Facilities appropriation.

The FY 2025 General Appropriations Act appropriated the
remaining 545,077,t00 of funding in FY 2026 to fund the
remaining 50% of construction costs for these projects. As

a result, these monies will not appear in the FY 2026
General Appropriations Act.

Remove One-Time Prior Year Land Costs
The Baseline includes a decrease of S(160,400) from the
General Fund in FY 2026 to remove one-time funding for
prior year land cost adjustments. Statute requires the
state to pay for land costs for SFD-funded schools in the
amount of the lowest 2 appraisals. The FY 2024 budget
appropriated S11,100,000 from the General Fund for land
for a new K-6 elementary school in Queen Creek Unified
School District. The final cost of the land was 511,260,400.
As a result, the FY 2025 budget included an increase of

S160,400 to fully fund this cost.

Remove One-Time Site Conditions
The Baseline includes a decrease of $(4,650,400) from the
General Fund in FY 2026 to remove one-time funding for
site conditions for prior year projects. SFD approved
additional site conditions for the following projects:

Pima 9-12 (FY 2023 School)

Queen Creek K-6 (tY 2024 School)

Queen Creek 7-8 (FY 2024 School)
Sahuarita 9-t2 (FY 2025 School)
Santa Cruz Valley (FY 2020 School)
Valentine K-8 (FY 2025 School)

s1,241,000
s956,700

s73,800
$906,500
s 137,400

s1,335,000

a

Remove One-Time Unallocated Monies
The Baseline includes a decrease of S(3a3,300) in FY 2026

to remove one-time funding for other expenses from the

New School Facilities Fund. This amount could be used by

SFD for any expenses allowed by statute for FY 2025

authorization projects.

New School Facilities (FY 2026 Authorization)

The Baseline includes 5105,973,400 from the General

Fund in FY 2026 for New School Facilities projects which
are authorized to start construction in FY 2026.
Adjustments are as follows:

Begin New School Construction Projects
The Baseline includes an increase of 5104,018,400 from
the General Fund in FY 2026 for New School Facilities
projects. These school districts are projected to be at

capacity inFY 2027 or before. The Baseline assumes 50%

of construction costs and L00% of land costs for each

project will be appropriated in FY 2026, with the
exception of certain smaller projects which are typically
funded in a single year. The projects are as follows:

Laveen (K-8) - for a new elementa ry school including
land.

o Nadaburg (K-8) - for a new elementary school
including land.

o Snowflake (7-8) - for a new middle school.
o Tolleson (9-12) - for a new high school.

Project estimates include land costs when SFD indicates
land is required that is not already available to the district.
Unless a land cost estimate was specifically provided by
SFD, land costs are projected using an estimated parcel

size within the range required by SFD policy (based on

school type/size) and estimated land market values.

One-Time Site Condition Funding
The Baseline includes an increase of $1,955,000 for one-

time funding related to the Pima Unified High School
project that was funded in FY 2023 and FY 2024.This
funding is in addition to the 526,799,600 appropriated in

the FY 2023 budget to build the school (including

54,500,000 of land purchase costs which were reallocated
to construction costs).
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New School Facilities Debt Service

The Baseline includes $9,938,100 from the General Fund

in FY 2026 for New School Facilities Debt Service. This

amount is unchanged from FY 2025.

SFD's only current debt service is for an FY 2010 lease-
purchase agreement used to finance the costs of new
school construction. That agreement requires the
59,938,100 annual debt service payment through FY 2027

and a final lower debt service amount in FY 2028.

The FY 2026 Baseline includes $9,938,100 for the debt
service requirement for the 2010 Qualified School
Construction Bonds (QSCB) issuance. The lease-purchase

agreement associated with the QSCBs requires the state
to appropriate the entire debt service amount for the
payment, as opposed to deducting the expected federal
subsidy from the payment. The state is expected to
receive a federal subsidy of 53,729,900 in FY 2026 related
to the lease-purchase payment.

Pursuant to A.R.S. 5 35-142.01, the subsidy funds will be

deposited as revenue into the state General Fund, thereby
leaving a net debt service obligation of $6,208,200.

Other Programs

Bu ild in g Re newa I G ra nts

The Baseline includes S16,667,900 from the General Fund

in FY 2026 for Building Renewal Grants. Adjustments are
as followsl

Remove One-Time Funding
The Baseline includes a decrease of S(183,300,000) from
the General Fund in FY 2026 to remove one-time funding
for building renewal grants.

Since FY 2014, the state has funded an ongoing "base"
amount of Building Renewal Grant funding of
$16,667,900. (See Toble 2.)

Background - SFD distributes monies to school districts to
fund "primary" building renewal projects. SFD prioritizes
projects with emphasis given to school districts that have
provided routine preventative maintenance . " P rimary"
building renewal projects are those required to meet the
minimum adequacy guidelines. Statute also requires SFD

to prioritize funding to critical projects.

Table 2

Building Renewal Appropriations
FY 2013 - FY 2025

Fiscal Year Ongoins One-Time Total
20L3 2,667,900 0 2,667,900

20L4 L6,667,900 0 16,567,900

2015 16,667,900 0 16,667,900

20t6 16,667,900 15,000,000 3r,667,900
2017 16,667,900 15,000,000 3r,667,900
2018 1.6,667,900 27,L67,900 43,835,800

20t9 t6,667,900 59,417,900 76,085,800

2020 16,667,900 90,790,900 107,458,800

2027 16,657,900 129,591,100 1"46,259,000

2022 1,6,667,900 183,949,100 200,617,000

2023 16,667,900 183,300,000 199,967,900

2024 16,667,900 183,300,000 199,967,900

2025 L6,667,900 183,300,000 199,967,900

Pursuant to A.R.S. I 4!-5721, SFD is required to transfer
excess funds in the New School Facilities (NSF) Fund to the
Emergency Deficiencies Correction (EDC) Fund to the
extent that the transfer does not affect or disrupt any
approved new construction projects.

lf there are insufficient monies in the EDC Fund for district
requests, A.R.S. 5 15-907 allows a district to levy an
additional primary property tax to fund the repairs, with
the approval of the respective County Board of
Su pervisors.

Other lssues

Long-Term Budget lmpacts

As part of the Baseline's 3-year spending plan, SFD's

General Fund costs are projected to increase by

$45,817,000 in FY 2027 above FY 2026 and decrease by

S(31,177,000) in FY 2023 above FY 2027. These estimates
are based on:

New School Construction
The long-term estimates assume 2 types of new school
construction funding: 1) Providing the remaining funding
in FY 2027 for the schools which were authorized to begin
construction inFY 2026; and 2) Conceptual approvals
made by SFD as part of the agencies' long-term planning
process.

ln FY 2027, new school construction spending is projected
to increase by 545,817,000. Projects are as follows:

r Buckeve Union (9-12) - for a new high school
including land.

r Marana (9-12) - for a new high school,
o Queen Creek (K-6) - for a new elementary school
o Somerton (K-6) - for a new elementary school

including land.
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ln addition, FY 2028 new school construction spending is

projected to decrease by $Q8,722,400), Projects are as

follows:

r Buckeve Elementarv (K-8) - for a new elementary
school including land.

r Maricopa (K-5) - for a new elementary school
including land.

o Maricopa (9-12) - for a high school addition.
o Nadaburs (9-12) - for a high school addition including

land.

Long-term estimates include land costs when SFD

indicates land is required which is not already available to
the district. Unless a land cost estimate was specifically
provided by SFD, land costs are projected using an

estimated parcel size within the range required by SFD

policy (based on school type/size) and an estimated
market value. Given the general proximity of projects with
no specific SFD land cost estimate, these other projects
using JLBC methodology assumed a land purchase cost of
$200,000 per acre based on recent land sales data. The

following land cost estimates were specifically provided
by SFD and are not estimated using JLBC methodology:

Laveen Land (FY 2026 Start) - At its December 2023
meeting, SFD approved S7,000,000 for Laveen to
purchase land in tY 2026 for its new K-8 school
approved to begin construction in FY 2026.

Buckeve Union Land (FY 2027 Start) - 57,400,000 for
a land purchase in FY 2027.
Maricopa Land Donation (FY 2028 Start) - 5480,000
for a land donation credit, which was approved by
SFD in March 2024.

New construction projects assumed to start in FY 2027
and FY 2028 reflect SFD conceptual approvals as of
December 2024.

New School Facilities Debt Service

SFD new school facilities debt service funding would
decrease by 512,454,600) in FY 2028 below FY 2027 . This
decrease represents the lower amount in the final year of
SFD's debt service schedule for an FY 201"0 lease-purchase
agreement used to finance the costs of new school
co n stru cti o n.

Agua Fria Land Lease

ln FY 2024, the Agua Fria Union High School District signed
a75-year lease with the State Land Department for land
for a new high school. The FY 2024 budget (as modified by
the FY 2025 budget) appropriated sufficient monies to pay

for this land lease cost. Under A.R.S. 5 37-22t, the monies
paid to the Land Department for the lease are deposited
back into the New School Facilities Fund. As such, the
Baseline considers the initial annual lease payment of
5L,776,300 a one-time FY 2024 cost. However, every 5

years, the cost of the lease increases by 5% of the
preceding year's lease price. Therefore the first cost
adjustment for the Agua Fria lease would be an

incremental increase of $88,800 in FY 2029.

End of Useful Life Replacement Projects

At its Decemb er 13, 2024 meeting, the School Facilities

oversight Board (SFoB) also approved replacement space

projects for 3 districts at a total cost of $7,889,400, These

3 projects are not included in the Baseline funding
amounts described above and inTable 3.

Under A.R.S. 5 4t-574t, a school district may apply to SFD

for a new construction project if a school building has

outlived its useful life. lf SFD determines that a school

building has outlived its useful life, the Division must

remove that building from the district's square footage
calculation and recalculate the district's capacity. lf the
required recalculation results in the district no longer
having capacity for its student population, the district
qualifies for New School Facilities monies to construct a

new school or building.

The following 3 projects were considered by SFOB

pursuant to A.R.S. s 4!-5741. While these districts did not
qualify for a new building under the recalculation required
by statute, SFOB approved these projects under the belief
that there were extenuating circumstances in each case.

The projects are as follows:

a Chino Vallev (9-12) - s3,887,500 for 9,200 square
feet, which would include 8 classrooms of 900 square
feet each and one art classroom of 2,000 square feet,
Holbrook (K-8) - S2,281,500 for 6,270 square feet to
construct a new indoor physical education space,

St. David (9-12) - S1,730,400 for 4,300 square feet to
construct a new workshop space.

a

a

a
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Long-Term New School Facilities Funding 
1/

Student

Tvpe Sq. Ft Rate CaPacitv FY 2025 FY 2026 FY 2027 FY 2028

FY 2024 Starts 
1/

Agua Fria 9-12

Liberty K-8

Queen Creek K-6

Queen Creek K-6

Queen Creek K-6

Queen Creek 7-8

Queen Creek 7-8

Saddle Mountain 9-12

Snowflake 9-12 (Rural)

subtotol - FY 2024 Storts

FY 2025 Starts

Maricopa 6-8

Maricopa 6-8 Land

Queen Creek 9-12

Queen Creek 9-12

Sahuarita 9-12 
2/

Sahuarita Site Conditions

Valentine K-8 (Rural)

Valentine Site Conditions & Demo

Agua Fria 9-12 Land - Lease Savings

Douglas Land Savings

Prior Year Land Adjustments

Prior Year Site Conditions

U na I located

subtotdl - FY 2025 Stdtts

FY 2026 Starts
Laveen K-8

Laveen Land

Nadaburg K-8

Nadaburg K-8 Land Donation

Pima 9-12 Site Conditions

Snowflake 7-8 (Rural)

Tolleson 9-12

subtotal - FY 2026 Starts

FY 2027 Starts
Buckeye Union 9-12

Buckeye Union 9-12 Land

Marana 9-12

Queen Creek K-6

Somerton K-6

Somerton K-5 Land Donation

subtotal - FY 2027 Starts

FY 2028 Starts
Buckeye Elementary K-8

Buckeye Elementary K-8 Land

Maricopa K-5

Maricopa K-5 Land Donation

Maricopa 9-12

Nadaburg 9-12

Nadaburg 9-12 Land Donation

Subtotal - FY 2028 Starts
Total

New

New

Addition

Additio n

New

Addition
Addition

Addition
New

125,000
73,920

18,330

14,520

90,000

39,918
25,082

57,620
rL,256

377.80
3 13.19

309,11
309.11

309.11

326.34

325,34
377.80

396,69

1000

800
229

L82

1000

499

314

430

84

5 23,613,000
1 1,575,400

2,832,950

2,244,r50
13,909,800

6,5 13,400

4,092,600

10,884,700

2,232,600

s 77,898,600

New 96,670 34r.44 1,000 16,503,s00

5,872,000
7,545,600

L2,s76,000

5,7 43,700

906,500

2,708,300

1,335,000
(21,488,700)

(3,12s,000)

160,400

2,408,900

343,300

16,503,s00

Addition
Addition

Additio n

37,s00
62,500

29,7s0

402.43

402.43

402.43

300

500

238

151

7,545,600
12,575,000

5,743,700

Replacement 15,453 350.29 2,708,300

s 31,489,s00 s 45,077,100

New

New

New

New

92,400
92,400
73,920
73,920

346,55

346,55
346.s5

346.55

1,000

1,000
800

800

2,500

16,010,600

7,000,000
12,808,500

800,000
1,9s5,000

2,080,500

65,318,800

16,010,500

12,808,500

New

New

5,700

3 12,s00

379.r7
418.04 55,3 18,800

s 10s,973,400 s 94,137,900

New 300,000

300,000
62,500

67,500
45,000
45,000

4t8.04
418.04

418.04

342.04
342.04
342,04

2,400

2,400
s00
750

s00
s00

62,706,000

7,400,000

13,063,800

1 1,543,900

7,59s,900

52,706,000

New

New 13,053,800

1 1,543,900

7,59s,900
N ew

EW

EW

N

N

5 t02,729,600 S 9s,oo9,5oo

New

New

New

New

Addition
Addition

Addition

87,780
87,780

72,000
72,000

12s,000
57,000

67,000

346.55

345.55
342,04

342.04
418,04

478,04

418.04

9s0

950
800

800

1,000

500

500

15,2 10,100

4,000,000

12,3L3,500
480,000

26,127,500

t4,004,400

S r09,388,100 S rsl,oso,5oo 196,867,s00 168,14s,100

See the Arizona Department of Administration section for additionalFY 2024 funding associated with the Miami Unified School District and the Skull Valley Elementary

Project formula reduced by 5484,900 for design costs previously funded.
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SUMMARY OF FUNDS

Arizona Public School Credit Enhancement Fund (SFA9999/A.R.S. 5 41-5857) Non-Appropriated

Source of Revenue: Revenues include fees paid by participating schools, repayments of monies used to make payments of principal and

interest on guaranteed financings, proceeds of program fundlng obligations, gifts, grants, and donations. The fund is administered by the

Treasurer's Office, (Please see the State Treasurer's Section for more information,)

Purpose of Fundl To make payments of principal or interest on guaranteed financings, To pay administrative expenses for the Arizona

Credit Enhancement Program, The School Facilities Division allows the Governor's Office to adrninlsterthe program.

Funds Expended 0 0

Year-End Fund Balance 0 0

Building RenewalGrant Fund (SFA2392/A.R.S.5 41-5741) Non-Appropriated

Source of Revenuei Legislative appropriations.

Purpose of Fund: To provide grants to school distrlcts for maintaining the adequacy of existing school facilities. General Fund

appropriation expenditures are not displayed to avoid double counting of appropriations. The balance amounts displayed represent

unencumbered funds which have not been awarded by the division.

Funds Expended 0 0

year-End Fund Balance 167,348,400 0

Emergency Deficiencies Correction Fund (SFA2484/A.R.S. 5 4t-572t1 Non-Appropriated

FY 2024
Actual

Source of Revenue: Monies transferred from the Building Renewal Grants Fund or New School Facilities Fund.

Purpose of Fund: To provide school districts monies for facility emergencies.

Funds Expended 350,300

Year-End Fund Balance 209,900

FY 2025

Estimate

1,301",600

208,800

Federal Grant Fund (SFA2000/A.R.S. 5 35-142) Federal Funds

Source of Revenue: School facilities related federal grants.

Purpose of Fund: To support school facilities related programs, including the Supporting America's School lnfrastructure (SASI) program

that provides funding for developing a database of school facilities and implementing a school facilities index to analyze building

conditions.

Funds Expended 26,500 977,800

Year-End Fund Balance 7,000 L,400

Lease to Own Debt Service Fund (SFA2373/A.R.S, $ 41-5704) Non-Appropriated

Source of Revenuet Appropriated monies and interest earnings from the investment of lease-to-own Certificates of Participation
proceeds,

Purpose of Fund: To pay the debt service on any lease-to-own agreements entered into by the school facilities oversight board to finance

the costs of new school construction. General Fund appropriation expenditures are not displayed to avoid double counting of
a ppropriations,

Funds Expended 0 0

Year-End Fund Balance L,738,400 1',738,400

New School Facilities Fund (SFA2460/A.R.S. S 41-5731) Non-Appropriated

Source of Revenue: Appropriated monies, monies received by the State Land Department from the lease of state public school land, and

proceeds from lease-to-own agreements, General Fund appropriation expenditures are not displayed to avoid double counting of
a ppropriatio ns,

Purpose of Fund: To provide school districts with monies for constructing new school facilities, and to pay for the following: construction
project management services, school building structural assessments, and land acquisition,

Funds Expended 0 0

Year-End Fund Balance 189,453,900 0
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SUMMARY OF FUNDS

School lmprovement Revenue Bond Debt Service Fund (SFA5010/A.R.S. S 41-5084) Non-Appropriated

Source of Revenue: Revenues |roma0.6% increase in the state Transaction Privilege Tax (as approved under Proposition 301 in the 2000

General Election) and monies credited to the fund from the Permanent State School Fund,

Purpose of Fund: To pay the debt service on 5293,0S0,000 in Proposition 301 revenue bonds and $26,350,000 in QZAB revenue bonds,

Funds Expended 0 0

Year-End Fund Balance 9,785,000 9,943,600

FY 2024
Actual

FY 2025
Estimate

State School Trust Revenue Bond Debt Service Fund (SFA5030/Laws 2003, Chapter 264)

Source of Revenue: Monies credited to the fund from the Permanent State School Fund (A.R,S. 5 37-521.81).

Purpose of Fund: To pay the debt service on S246,500,000 in State Land Trust Revenue bonds.

Funds Expended

Year-End Fund Balance

0

23,700

Non-Appropriated

0

23,700
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office ofAd mi nistrdtive H e a ri ng s

tY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI NE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

AGENCY TOTAL

12.0 12.o 12.0

622,600
250,100
tr7,300

521,600
250,000

98,400

621,600
250,000

98,400

990,000 970,000 97O,OOOa

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

990,000 970,000 970,000

990,000

1,,017,I00

970,000

145,000

970,000

1,145,000T,

2,007,r00 2,1 15,000 2, L 1"5,000

AGENCY DESCRIPTION - The Office of Administrative Hearings (OAH) is an independent office whose services and

personnel are to be used by all state agencies to conduct administrative hearings, unless exempted by law, All agencies

supported by other appropriated or non-appropriated funding sources are to contract for administrative hearing services

from the office, The Director shall assign Administrative Law Judges (ALJ) from the office to an agency, on either a

temporary or permanent basis, to preside over contested cases in accordance with the special expertise of the ALJ in the

subject matter of the agency.

FOOTNOTES

Y General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes $970,000 and 12 FTE Positions from
the General Fund in FY 2026 for the operating budget.
These amounts are unchanged from FY 2025,

SUMMARY OF FUNDS
tY 2024
Actual

tY 2025
Estimate

IGA and ISA Fund (HGA2500/A.R.S. 5 41-1092,01)

Source of Revenue: Monies received by OAH for contractual, administrative law judge services provided to state agencies,

Purpose of Fund: To cover actual expenses of providing personnel and services to state agencies on a contractual basis.

Funds Expended L,0I7,I00

Year-End Fund Balance 1,900

Non-Appropriated

1,145,000

1,900
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Arizond Deportment of Agriculture
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Agricultural Consulting and Training

Agricultural Employment Relations Board

Animal Damage Control
Nuclear Emergency Management Program

Red lmported Fire Ant Control

AGENCY TOTAL

8,683,000
3,523,700

743,400

1,601",300

53,200
2,g74,gOO

t79,500

8,406,200
3,591,500

313,300
7,473,700

84,200
2,022,400

L17,000

8,406,200
3,s9 1,500

313,300
L,473,700

84,200
2,022,400

117,000

2r2.8 2r2,3 21L.9 1l

17,659,000 16,008,300 16,008,300

133,s00
23,300
65,000

309,000
23,200

135,700

23,300
65,000

308,600
23,200

135,700

23,300

6s,000
347,t00 Ltu

23,200

18,213,000 16,564,100 t6,602,6003/

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Nuclear Emergency Management Fund

SU BTOTAL - Other Appropriated Fu nds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

1"6,320,700

1",583,300

309,000

14,639,800

t,615,700
308,600

14,539,800

1",61"5,700

347,r00

1,892,300 r,924,300 1,962,800

18,213,000

19,545,000

6,232,300

16,564,100

30,023,100
g,13o,1oo

15,602,500

30,023,100

8,130,100

43,990,300 54,717,300 54,755,800

AGENCY DESCRIPTION - The Arizona Department of Agriculture administers and enforces agriculture-related statutes, The

department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public health

and to ensure product quality. The department administers programs to protect livestock and crops from pests and diseases

and to protect farm workers who handle agricultural chemicals. lt also tests certain non-food agricultural products to
ensure product quality and content, as well as providing administrative support to several agricultural product promotion
groups. The Weights and Measures Service Division inspects, tests and licenses commercial weighing and measuring
devices. The Division of Pest Management licenses and regulates professional pest control companies and conducts
examinations of the applicators of structural pesticides.

FOOTNOTES

1/ lncludes 2,44 OF FTE Positions funded from separate legislation in FY 2026.

A Pursuant to A.R.S. $ 26-306.02, this appropriation is exempt from the provisions of A.R.S. 5 35-190, relating to lapsing of
appropriations; however, any unexpended monies shall be used to reduce the assessment and appropriation in future
years.

y General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget Nuclear Emergency Mandgement Program

General Fund

Air Quality Fund

The Baseline includes S16,008,300 and 209.4 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

The Baseline includes 5347,100 and 2,44 FTE Positions

from the Nuclear Emergency Management Fund (NEMF)

in FY 2026 for the Nuclear Emergency Management
Program line item. Adjustments are as follows:

New NEMF Assessment

The Baseline includes an increase of 538,500 and a

decrease of (0.44) FTE Positions from the NEMF in FY

2026 for a new NEMF assessment.

The Legislature is required to biennially assess a fee

against each group of public service and municipal

corporations operating the Palo Verde Nuclear Generating

Station. The fee is set at a level to offset the NEMF

appropriation. The Legislature enacts this revised fee

level in a bill outside of the budget process,

DEMA has provided recommendations for the FY 2026

and FY 2027 NEMF funding levels. The recommendations
include an increase of 538,500 in FY 2026 and an increase

of $5,800 in FY 2027 above the FY 2026 level for the
Department of Agriculture. The Baseline increases NEMF

funding to the department by 538,500 in FY 2026 based

on the DEMA recommendations. The final amount, which
typically reflects the DEMA recommendation, will be

determined in the 2025 Legislative Session as part of
separate legislation. As a result, these monies and the FTE

positions will not appear in the General Appropriations
Act.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,
and testing necessary to comply with federally prescribed

criteri a .

Department representatives assist in the planning for off-
site responses to an emergency at the Palo Verde Nuclear

Generating Station and participate in the annual response

exercises, mainly the lngestion Pathway Zone exercises.

The Department of Agriculture is responsible for
controlling embargoes of food, water, and milk in the
event that there is an emergency that would contaminate
those items produced in the areas around the plant.

Red lmported Fire Ant Control

The Baseline includes 523,200 from the General Fund in

FY 2026 for the Red lmported Fire Ant Control line item.
This amount is unchanged from FY 2025.

FY 2026

s 14,392,600

t,615,700

These amounts are unchanged from FY 2025.

An FY 2025 General Appropriations Act footnote specifies

that 5899,600 from the department's FY 2024 General

Fund operating budget appropriation is exempt from
lapsing through FY 2026, for the purpose of lT
modernization.

Agriculturol Consulting ond Troining

The Baseline includes $135,700 from the General Fund in

FY 2026 for the Agricultural Consulting and Training line

item. This amount is unchanged from FY 2025.

This line item funds on-site visits to establishments for
consultation, interpreting, and applying alternative
methods of complying with statutes, rules, regulations,
and standards relating to compliance.

Agricultural Employment Relations Board

The Baseline includes 523,300 from the General Fund in

FY 2026 for the Agricultural Employment Relations Board

line item. This amount is unchanged from FY 2025.

This line item funds accounting and budgeting support for
the Agricultural Employment Relations Board. The board

receives and investigates complaints and conducts farm
labor union elections.

Animal Damage Control

The Baseline includes 565,000 from the General Fund in

FY 2026 for the Animal Damage Control line item. This

amount is unchanged from FY 2025.

This line item funds agreements with the U.S. Department
of Agriculture to control, dispatch, or relocate predatory
animals and noxious rodents, which are injurious to
livestock, poultry, agriculture, other industries, or the
public health.
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This line item funds ongoing pest exclusion efforts aimed

at preventing the introduction of the red imported fire
ant. The state has successfully suppressed isolated

infestations of red imported fire ants and continues to be

federally certified as free from this pest.

Other lssues

Statutory Changes

The Baseline would, as session law, continue to allow the

department to lower existing fees for any funds held in

trust subject to review from the Agriculture Advisory
Council. The Baseline would also continue to require the
department to adopt emergency rules, in conjunction

with the industry, to modify fees deposited in the
Dangerous Plants, Pests, and Diseases Trust Fund in FY

2026, The rules are to be reviewed by the Agriculture
Advisory Council, The department does not currently plan

to use their FY 2025 BRB authority to lower fees in FY

2025.

SUMMARY OF FUNDS

Administrative Support Fund (AHA2436/A.R.S, I 3-108) Non-Appropriated

Source of Revenue: Monies are collected from each commodity council based on annually negotiated interagency agreements.

Purpose of Fund: For costs incurred by the department in providing administrative support.

Funds Expended 41,600 49,000

Year-End Fund Balance 63,000 54,300

tY 2024
Actual

FY 2025
Estimate

Agricultural Consulting and Training Trust Fund (AHA1239/4.R.S, 5 5-113)

Source of Revenue: Legislative appropriations.

Purpose of Fundl To fund the agricultural consulting and training program established by A.R.S. 5 3-109.01,

Funds Expended

Year-End Fund Balance

0

11,900

Non-Appropriated

4,400

7,500

15,000

39,600

Agricultural Products Marketing (AHA2368/A.R.S. $ 3-419) Non-Appropriated

Source of Revenue: Assessments on the Arizona Leafy Green Products Shipper Marketing Agreement commodities.

Purpose of Fundl To fund the Arizona Leafy Green Products Shipper Marketing Committee and to ensure compliance with the accepted

food safety practices through mandatory government audits.

Funds Expended 544,400 523,100

Year-End Fund Balance 177,500 176,900

Air Quality Fund (ADA2226IA.R.S. $ 49-551) Appropriated

Source of Revenue: Annual air quality and emissions fees assessed on motor vehicle registrations, as well as legislative appropriations,

Purpose of Fund: To pay the cost of air quality research, experiments, education, and programs conducted by or for the department.

Funds Expended 1,583,300 1,615,700

Year-End Fund Balance 0 0

Aquaculture Trust Fund (AHA2297lA.R.S. S 3-2913) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from the regulation of aquaculture,

Purpose of Fund: To administer and enforce the provisions of A.R.S. Title 3, Chapter 16, relating to aquaculture. Aquaculture is the

controlled growth and harvest of aquatic plants and animals such as fish, shellfish, and algae,

Funds Expended 3,900

Year-End Fund Balance 48,800

FY 2026 Baseline 35 Arizona Department of Agriculture



SUMMARY OF FUNDS

Beef Council (Livestock Board Collection and Administration) Fund (AHA2083/A.R.S. 5 3- Non-Appropriated

12361

Source of Revenue: $1 per head surcharge collected on behalf of the Arizona Beef Council when animals are inspected by the department

for sale. The department retains 5 cents per dollar, while 95 cents per dollar is forwarded to this fund.

Purpose of Fundl For collection and administration costs.

Funds Expended 410,300 350,000

Year-End Fund Balance 68,400 34,200

Citrus Trust Fund (AHA2299/A.R.S. S 3-468.04, 3-463.06) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from the assessment on cltrus produced in the state, other charges,

and interest,

Purpose of Fund: To support research, development, and survey programs concerning varietal development, eradication of citrus pests,

and other programs deemed appropriate to production, harvesting, handling, and hauling from field to market.

Funds Expended 36,700 80,000

Year-End Fund Balance 172,900 116,900

Citrus, Fruit and Vegetable Trust Fund (AHA2260/A.R.S. 5 3-447) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from the assessments and civil penalties relating to the

standardization of citrus, other fruits, and vegetables.

Purpose of Fund: To enable producers and shippers to develop uniform grades and standards for citrus, fresh fruit, and vegetables and to
allow field and shed inspections of commodities produced in the state,

Funds Expended 254,L00 343,100

Year-End Fund Balance L47,800 127,200

Commercial Feed Trust Fund (AHA2012/A.R.S. 5 3-2607) Non-Appropriated

Source of Revenue: A non-appropriated trust fund for licensing fees and fees collected for the inspection of animal and bird feeds,

Purpose of Fund: To regulate animal and bird feeds,

Funds Expended 294,500 964,500

Year-End Fund Balance 1,392,900 851,700

Commodity Promotion Fund (AHA2458/A.R.S, 5 3-109.02) Non-Appropriated

Source of Revenue: Proceeds of a fee collected for a Certificate of Free Sale and any sales of merchandise with the Arizona Grown
trademark. ACertificateof FreeSaleisadocumentauthenticatingthatacommodityisgenerallyandfreelysoldindomesticchannelsof
trade. Manycountriesrequirethisdocumentationbeforeallowingashipmentofconsumableproductstoentertheirbordersand
m a rkets.

Purpose of Fund: To provide for programs to promote the production and consumption of Arizona agricultural products domestically and

abroad,

Funds Expended 5,000 5,000

Year-End Fund Balance 28,000 28,100

Cotton Research and Protection Council Fund (AHA2013/A,R.S. 5 3-1085) Non-Appropriated

Source of Revenue: Assessments on each bale of cotton produced in the state, as well as fines and interest earnings.

Purpose of Fund: To support research programs related to cotton production or protection and to provide a program to refund collected
fees as an incentive for boll weevil control.

Funds Expended 3,191",900 5,059,L00

Year-End Fund Balance 9,027,200 8,206,500

Dangerous Plants, Pests and Diseases Trust Fund (AHA2054/A.R.S. S 3-214.01) Non-Appropriated

Source of Revenue: A non-appropriated trust fund for certification fees and reimbursements for the destruction of dangerous plants,

pests, and diseases.

Purpose of Fund: To prevent the introduction and propagation of, and to control and destroy, dangerous plants, pests, and diseases.

Funds Expended 56,700 L74,200

Year-End Fund Balance 305,200 293,400

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Designated Fund (AHA3011/A.R.S, $ 35-142) Non-Appropriated

Source of Revenue: Fees for laboratory services and phytosanitary certifications (certifying produce that is sent overseas), 5% of Beef

Council surcharges, and other grants and contributions.

Purpose of Fund:To administer the purpose for which the fee, grant, or contribution is intended,

Funds Expended 1,020,000 1,753,300

Year-End Fund Balance I,720,000 998,0

Egg lnspection Trust Fund (AHA2022lA.R.S.9 3-717)

Source of Revenue: A non-appropriated trust fund with fees from the regulation of eggs and egg products

Purpose of Fund: To administer the Egg Inspection Program.

Funds Expended

Year-End Fund Balance

Non-Appropriated

1,831,900 2,160,300

1,495,500 1,311,200

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

Equine lnspection Fund (AHA2489/A.R.S. 5 3-1345.01)

Source of Revenue: lnspection fees for processing ownership and transportation of horses,

Purpose of Fund: To fund the issuance of horse ownership and transportation certificates.

Funds Expended

Year-End Fund Balance

Federal - State lnspection Fund (AH42113/A.R.S. 5 3-499)

U

1,400

0

1,600

Non-Appropriated

Source of Revenue: Fees for inspection of domestic produce imported from Mexico pursuant to a cooperative agreement with the U,S.

Department of Agriculture,

Purpose of Fund: The Arizona Department of Agriculture is the fiduciary of this program, which monitors produce being imported from
Mexico at the Nogales Port of Entry in accordance with the cooperative agreement between the department and the U.S. Department of
Agricu ltu re.

Funds Expended 9,24t,I00 L4,577 ,600
Year-End Fund Balance 20,91,4,700 18,187,600

Federal Funds (AHA2000/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal grants,

Purpose of Fund: As determined by federal law with regard to U.S. Department of Agriculture meat inspection regulation enforcement,
hazardous plant pest eradication, increasing consumption of specialty crops, and studies of threatened and endangered plant species.
(The meat and poultry inspection amounts are a reimbursement to the General Fund and, therefore, pass through this fund without a net

impact on expenditures shown here.)

Funds Expended 5,958,100 8,024,100

Year-End Fund Balance L37,4O0 I7,I00

Fertilizer Materials Trust Fund (AHA2081/A.R,S. 5 3-269) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees collected for the inspection of materials and a portion of the fertilizer
manufacturer's license fee.

Purpose of Fund: To regulate fertilizers.

Funds Expended 370,400 780,L00

Year-End Fund Balance 905,100 554,200

Grain Trust Fund (AHA2201/A.R,S. S 3-590) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from an assessment on commercial grain sales.

Purpose of Fund: To support the Grain Research and Promotion Council's promotion and research activities with public or private
organizations. Suchactivitiesrelatetoreducingfreshwaterconsumption,developingnewvarieties,improvingproductionandhandling
methods, researching and designing new or improved harvesting and handling equipment, and similar programs.

Funds Expended tI2,100 96,000

Year-End Fund Balance t29,t00 123,400
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lceberg Lettuce Trust Fund (AHA2259/A.R.S. 5 3-526.06) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from an assessment on iceberg lettuce prepared for market.

Purpose of Fund: To support research, development, and survey programs concerning varietal development, including programs for pest

eradication, production harvesting, handling and hauling from field to market, and other activities deemed appropriate.

Funds Expended 69,000 75,000

Year-End Fund Balance 85,200 85,400

lndirect Cost Recovery Fund (AHA9000/A.R.S. 5 3-107) Federal Funds

Source of Revenue: Federal grants,

Purpose of Fund: For indirect costs associated with administration of federal grants

Funds Expended

Year-End Fund Balance

264,200

399,900

lndustrial Hemp Trust Fund (AHA2372|A.R.S.5 3-315) Non-Appropriated

Source of Revenuel Legislative appropriations and licensing fees related to the processing, manufacturing, and distribution of industrial

hemp.

Purpose of Fundl To support the licensing and regulation of industrial hemp,

Funds Expended 272,500 23I,700

Year-End Fund Balance 314,600 157,300

Livestock and Crop Conservation Fund (AHA2378/A.R.S. $ 41-511.23) Non-Appropriated

Source of Revenuer Originally, $2 million annually from the Land Conservation Fund through FY 201"1", as established by A.R.5. S 41-511.23,
There are no new sources of revenue other than interest payments.

Purpose of Fundt Continuously appropriated for grants to landowners, as well as to grazing and agricultural lessees of state or federal
land, who implement conservation measures.

Funds Expended 2,400 It2,I00
Year-End Fund Balance 215,300 109,200

Livestock Custody Trust Fund (AHA2065/A.R.S. 5 3-1377) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with monies resulting from flnes assessed for and proceeds resulting from the sale of
mistreated or stray livestock,

Purpose of Fund: To enforce any of the provisions of Title 3, relating to agriculture and dairying.

Funds Expended 5,400 40,000

Year-End Fund Balance 270,800 328,300

Livestock Operator Fire and Flood Assistance Fund (AHA2374/A.R.S. 5 3-109.03) Non-Appropriated

Source of Revenue: Federal monies, legislative appropriations from the state General Fund, public and private grants and private

donations received for the purpose of providing grant monies to landowners and lessees of a livestock operation for infrastructure
projects. General Fund appropriation expenditures are not displayed to avoid double counting of appropriations.

Purpose of Fund: To administer the Livestock Operator Assistance Program.

Funds Expended 0 0

Year-End Fund Balance 10,477,600 7,703,600

Nuclear Emergency Management Fund (AHA2138/A.R.S. S 26-306.02) Appropriated

Source of Revenue: An assessment levied against a consortium of corporations that operate the Palo Verde Nuclear Generating Station.

Purpose of Fund: To administer and enforce the state plan for off-site response to an emergency caused by an accident at a commercial
nuclear generating station.

Funds Expended 309,000 308,600

Year-End Fund Balance 76,500 76,500

FY 2024
Actual

FY 2025
Estimate

106,000

399,600
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Pest Management Trust Fund (AHA2050/A.R.S. S 3-3604) Non-Appropriated

Source of Revenue: Monies collected by the Division of Pest Management for the licenslng of professional pest control companies and

a pplicators of structural pesticides.

Purpose of Fund: To license, inspect, and regulate professional pest control companies and applicators of structural pesticides.

Funds Expended 1',289,200 1,500,000

Year-End Fund Balance 2,183,800 2'0L7,800

Pesticide Trust Fund (AHA2051/A.R.S. S 3-350) Non'Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from a portion of pesticide registration fees.

Purpose of Fund: To regulate pesticides.

Funds Expended 394,900 1,034,100

Year-End Fund Balance 1,505,700 843,900

Produce SafetyTrust Fund (AHA2371/A.R.S. 5 3-525.02) Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants, and donations from public or private sources, and any monies collected by the

Arizona Department of Agriculture through the administration of the Produce Safety Rule Enforcement Program.

Purpose of Fund:To support the department's administration of the Produce Safety Rule Enforcement Program.

Funds Expended 0 O

Year-End Fund Balance 1,000 1",000

Protected Native Plant Trust Fund (AHA229S/A.R.S. 5 3-913) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from permits issued for the removal or salvage of protected native

pla nts.

Purpose of Fund: For the protection of native plants.

Funds Expended 17,500 28,000

Year-End Fund Balance 34,200 34,800

Seed Law Trust Fund (AHA2064/A,R.S. 5 3-234) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from seed dealers' and labelers' license fees and penalties.

Purpose of Fund: To regulate seeds, including allagricultural, vegetable, and ornamental plant seed, transported or offered for sale in this

state.

Funds Expended 79,500 1'27,500

Year-End Fund Balance 361,600 339,000

FY 2024
Actual

FY 2025
Estimate
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Arizona Health Core Cost Containment System
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Administration
AHCCCS Data Storage

DES Eligibility
Proposition 204 - AHCCCS Administration

Proposition 204 - DES Eligibility

Medicaid gslyi6ss 4/VU

Traditional Medicaid Services

Proposition 204 Services

Adult Expansion Services

Comprehensive Health Plan

KidsCare Services

ALTCS Services

Behavioral Health Services in Schools

Non-Medicald Behavioral Health Services

Non-Medicaid Seriously Mentally lll Services

Case Management Provider Wage lncreases

Supported Housing

Crisis Services

Hospital Payments
Disproportionate Share Payments - Private Hospitals

DSH Payments - Voluntary Match

Graduate Medical Education

Critical Access Hospitals

Targeted lnvestments Program

AGENCY TOTAT

2,358.3 2,459,3 2,459,3

60,900,700
33,431,600
10,457,700

27,700
s7,400

49,557,000

63,636,400
34,938,900
11,698,200

23,400

56,100
45,299,900

984,900

63,636,400
34,938,900

11,698,200

23,400
56,100

23,108,900
984,9001,138,200

155,570,300

L6,877,400

116,083,200
12,748,900

45,763,300

7,148,662,600
7,r03,940,200

687,387,300
151,588,400
161,356,400

2,207,370,200
9,120,600

76,644,300
0

5,305,100
L6,276,000

155,637,800

19,325,800

97,074,500
15,625,100

44,358,700

8,650,302,800
7,769,810,300

740,010,600
r77,233,200
229,589,800

2,534,184,700
8,630,500

77,646,900
1,000,000

65,324,800
16,39 1,300

134,446,800 u

19,605,800

97,074,5002t
15,625,r003/

44,358,7003J

I ,294,829 ,500 il'1u

7,450,96r,800 xa'81

798,727,300 !!tu/
178,650,800 tl/
257,635,300

2,457,084,800 ul'reJ

8,445,400

19,583,900
33,22r,t00

406,203,300
30,257,400
30,914,800

5,087,100
65,330,500

469,246,600
28,4t6,700
56,000,000

77,646,900 sl
U

65,324,800
16,39 1,300

884,800
205,64L,700 Elul
528,558,300 ursJ'nJ

15,454,300

67,000,000

L8,434,874,700 2r,227,327,8OO 21,735,347,9O0u'N

FUND SOURCES

General Fund

Other Appropriated Funds

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Seriously Mentally lll Housing Trust Fund

Substance Abuse Services Fund

Tobacco Products Tax Fund - Emergency Health Services

Accou nt
Tobacco Tax and Health Care Fund - Medically Needy

Acco u nt

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,401,019,000

4,669,300
128,557,800
164,907,400

423,300
2,2s0,200

16,5 15,600

60,160,100

2,669,73r,700

4,914,300
174,04t,000
189,832,200

217,700
2,2s0,200

17,458,500

66,586,300

2,783,3t2,900

s,1 12,300

r94,4r7,200
189,832,200

2r7,700
2,250,200

15,400,000

57,545,600

377,583,700 455, 300,200 464,775,200

2,778,502,700 3,248,088,100
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FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

Expenditu re Authoritv Funds

AHCCCS Fund

Arizona Tobacco Litigation Settlement Fund

Delivery System Reform lncentive Payment Fund

Health Care lnvestment Fund

Hospital Assessment Fu nd

Long Term Care System Fund

Nursing Facility Provider Assessment Fund

Political Subdivision Funds

Prescription Drug Rebate Fund - Federal

Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Proposition 204 Protection

Account

SUBTOTAL - Expenditure Authority Funds

SU BTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

11,809,438,100

88,272,600
3,656,900

529,190,200
546,269,700

t,707,996,000
100,283,100

227,96s,900
609,060,300

r94,700
33,944,500

13,434,r04,500
102,000,000

t7,922,700
911,052,600

694,319,800
1,9s9,660,600

94,906,800
242,41"L,000

609,060,300
194,700

36,662,900

13,779,r50,300
102,000,000

24,32!,800
9!3,772,900
622,867,900

1,859, L02, L00

93,066,100
441,,383,700

609,060,300
r94,700

32,340,000

15,656,272,000 18,102,295,900 1.8,487,259,800

L8,434,874,700 21,227,327,80O

165,3 18,300

186,030,400

2L,735,?47,900

16s,318,300

186,030,400
15 1,730,300
150,981,400

L8,737,586,400 2r,578,676,500 22,086,696,600

AGENCY DESCRIPTION - The Arizona Health Care Cost Containment System (AHCCCS) operates on a health maintenance

organization model in which contracted providers receive a predetermined monthly capitation payment for the medical

services cost of enrolled members. AHCCCS is the state's federally matched Medicaid program and provides acute care

services, behavioral health services, and long term care services.

FOOTNOTES

t/ Before spending the monies for the replacement of the prepaid medicaid management information system, the Arizona

strategic enterprise technology office shall submit, on behalf of the Arizona health care cost containment system, an

expenditure plan for review by the joint legislative budget committee. The report shall include the project cost,

deliverables, the timeline for completion and the method of procurement that are consistent with the department's
prior reports for its appropriations from the automation projects fund. (GeneralAppropriations Act footnote)

U The amount appropriated for the DES eligibility line item shall be used for intergovernmental agreements with the

department of economic security for eligibility determination and other functions. The state general fund share may be

used for eligibility determination for other programs administered by the division of benefits and medical eligibility based

on the results of the Arizona random moment sampling survey, (General Appropriations Act footnote)
y The amounts included in the proposition 204 - AHCCCS administration, proposition 204 - DES eligibility and

proposition 204 services line items include all available sources of funding consistent with section 36-2901.01, subsection

B, Arizona Revised Statutes. (General Appropriations Act footnote)

A Before making fee-for-service program or rate changes that pertain to fee-for-service rate categories, the Arizona health

care cost containment system administration shall report its expenditure plan for review by the joint legislative budget

committee. (General Appropriations Act footnote)

5l The Arizona health care cost containment system administration shall report to the joint legislative budget committee on

or before March 1, 2026 on preliminary actuarial estimates of the capitation rate changes for the following fiscal year

along with the reasons for the estimated changes. For any actuarial estimates that include a range, the total range from

minimum to maximum may not be more than two percent, Before implementing any changes in capitation rates, the

administration shall report its expenditure plan for review by the joint legislative budget committee. Before the
administration implements any change in policy affecting the amount, sufficiency, duration and scope of health care

services and who may provide services, the administration shall prepare a fiscal impact analysis on the potential effects
of this change on the following year's capitation rates, lf the fiscal impact analysis demonstrates that this change will
result in additional state costs of S1,000,000 or more for any fiscal year, the administration shall submit the policy

change for review by the joint legislative budget committee. (General Appropriations Act footnote)

9/ NEW On or before March 31., 2026,Ihe Arizona health care cost containment system administration shall submit a report

to the joint legislative budget committee and the governor's office of strategic planning and budgeting on the amount of
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directed payments valleywise health will receive from the safety net services initiative in fiscal year 2025-2026'

disaggregated by state match and by federal match. (GeneralAppropriations Act footnote)

A The Arizona health care cost containment system administration shall transfer up to S1,200,000 from the traditional

medicaid services line item for fiscal year 2025-2026 to the attorney general for costs associated with e-cigarette

enforcement and tobacco settlement litigation. (General Appropriations Act footnote)

A The Arizona health care cost containment system administration shall transfer 5836,000 from the traditional medicaid

services line item for fiscal year 2025-2026 to the department of revenue for enforcement costs associated with the

March 13, 2013 master settlement agreement with tobacco companies. (General Appropriations Act footnote)

p/ The amount appropriated for the traditional medicaid services line item includes $4,098,200 from the state generalfund

and 5g,059,900 from expenditure authority for inpatient payments to rural hospitals as defined in section 36-2905.02,

Arizona Revised Statutes. (General Appropriation Act footnote)

rc/ Otthe amount appropriated from the expenditure authorityfund source, 53,606,700,000 is for hospital enhanced access

leading to health improvements initiative payments in fiscal year 2O25-2026. This amount includes monies from hospital

assessments collected pursuantto section 36-2999.72,Arizona Revised Statutes, and anyfederal monies used to match

those payments. (General Appropriations Act footnote)

!!/ Ihe legislature intends that the percentage attributable to administration and profit for the regional behavioral health

authorities be nine percent of the overall capitation rate. (General Appropriations Act footnote)
p/ fhe expenditure authority fund source includes voluntary payments made from political subdivisions for payments to

hospitals that operate a graduate medical education program or treat low-income patients and for payments to

qualifying providers affiliated with teaching hospitals. The politicalsubdivision portions of the fiscal year 2025-2025 costs

of graduate medical education, disproportionate share payments - voluntary match, traditional medicaid services,

proposition 204 services and adult expansion services line items are included in the expenditure authorityfund source,

(General Appropriations Act footnote)
t3/ of the amount appropriated for the proposition 204 services line item, s100,000,000 shall be used from the hospital

assessment fund established by section 36-2901,09, Arizona Revised Statutes, to cover a portion ofthe nonfederal share

of the costs of services described in section 36-2907, subsection F, Arizona Revised Statutes. This amount is included in

the expenditure authority fund source. (General Appropriations Act footnote)

!!/ Any federal monies that the Arizona health care cost containment system administration passes through to the

department of economic security for use in long-term care for persons with developmental disabilities do not count

against the long-term care expenditure authority. (General Appropriations Act footnote)

!!/ pursuant to section !!-292, subsection B, Arizona Revised Statutes, the county portion of the fiscal year 2025-2025

nonfederal costs of providing long-term care system services is 5409,537,600. This amount is included in the

expenditure authority fund source. (General Appropriations Act footnote)
t6/ Any supplemental payments received in excess of 593,066,100 for nursing facilities that serve Arizona long-term care

system medicaid patients in fiscal year2025-2026, including anyfederal matching monies, bytheArizona health care

cost containment system administration are appropriated to the administration in fiscal year 2025-2026. Before

spending these increased monies, the administration shall notify the joint legislative budget committee and the

governor's office of strategic planning and budgeting of the amount of monies that will be spent under this provision.

These payments are included in the expenditure authority fund source. (GeneralAppropriations Act footnote)

t7./ On or before June 30, 2Q26, the Arizona health care cost containment system administration shall report to the joint

legislative buflget committee on the progress in implementing the Arnold v. Sarn lawsuit settlement. The report shall

include, at a minimum, the administration's progress toward meeting all criteria specified in the 201.4 joint stipulation,

including the development and estimated cost of additional behavioral health service capacity in Maricopa county for

supported housing services for 1,200 class members, supported employment services for 750 class members, eight

assertive community treatment teams and consumer operated services for 1,500 class members. The administration

shall also report by fund source the amounts it plans to use to pay for expanded services, (General Appropriations Act

footnote)
Brl The$s,0gT,lo0apprepriatienferdisprepertienatesharepaymentsferfiseal year2024-2025madepursuanttese€ti€n

1V Any monies received for disproportionate share hospital payments from political subdivisions of this state, tribal
governments and any university underthe jurisdiction of theArizona board of regents, and anyfederal monies used to

match those payments, in fiscal year 2025-2026 by the Arizona health care cost containment system administration in

excess of S155,153,000 are appropriated to the administration in fiscal year 2025-2026. Before spending these increased

monies, the administration shall notify the joint legislative budget committee and the governor's office of strategic

planning and budgeting of the amount of monies that will be spent under this provision. (General Appropriations Act

footnote)
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19 Any monies for graduate medical education received in fiscal year 2025-2026, including any federal matching monies, by

the Arizona health care cost containment system administration in excess of 5528,558,300 are appropriated to the

administration in fiscal year 2025-2026. Before spending these increased monies, the administration shall notify the joint

legislative budget committee and the governor's office of strategic planning and budgeting of the amount of monies that
will be spent under this provision. (General Appropriations Act footnote)

p./ lf any graduate medical education monies remain after the Arizona health care cost containment system administration

has funded all eligible graduate medical education programs in counties with a population of less than five hundred

thousand persons, the administration may fund the costs of graduate medical education programs operated by

community health centers and rural health clinics. (General Appropriations Act footnote)
2!/ Notwithstanding section 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,

the amount for graduate medical education includes 55,000,000 from the state general fund and 59,384,300 from
expenditure authority for the direct and indirect costs of graduate medical education programs located in counties with a

population of less than five hundred thousand persons. The state general fund amount may supplement, but not
supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate

medical education program. The administration shall prioritize distribution to programs at hospitals in counties with a

higher percentage of persons residing in a health professional shortage area as defined in 42 Code of Federal Regulations

part 5. (General Appropriations Act footnote)
?Z Notwithstandingsection 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b)and (c), Arizona Revised Statutes,

the amount for graduate medical education includes 54,000,000 from the state general fund and 57,507,500 from
expenditure authority for the direct and indirect costs of graduate medical education programs located in counties with a

population of more than five hundred thousand persons. The state general fund amount may supplement, but not
supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate

medical education program. (General Appropriations Act footnote)
!!/ Moniesappropriatedforgraduatemedical educationinthissectionareexemptfromtheprovisionsof section35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2027. (General Appropriations Act footnote)

/!/ The nonappropriated portion of the prescription drug rebate fund established by section 36-2930, Arizona Revised

Statutes, is included in the federal portion of the expenditure authority fund source. (General Appropriations Act

footnote)
25/ On or before July !,2026, the Arizona health care cost containment system administration shall report to the director of

the joint legislative budget committee the total amount of medicaid reconciliation payments and penalties received on

or before that date since July !,2025. (General Appropriations Act footnote)

!!y' General Appropriations Act funds are appropriated as Operating Lump Sum with Special Line ltems by Agency.

5ummary

AHCCCS's FY 2026 General Fund spending increases by

51L3,581,200 from FY 2025. This amount includes:

o $118,781 ,200 f or formula adjustments.
o $(1,000,000) for removal of one-time case

management provider wage increases.
r $(4,200,000) for removal of one-time FY 2025 critical

access hospital supplemental payments funding.

Below is an overview of FY 2026 formula adjustments,
which Toble I summarizes, as well as any non-formula
adjustments. As part of the Baseline's 3-year spending
plan, AHCCCS's General Fund costs are projected to
increase by $268,785,300 in FY 2027 above FY 2026 and

by sL67,238,400 in FY 2028 above FY 2027. (See the Other
lssues section for more information.)

Formula Adjustments

Formula adjustments represent changes that occur under
current law, including caseload, capitation, and federal

Table 1

AHCCCS State Match Spending Changes (in millions) !

State Match Formula Adiustments
FY 2025 Rebase

FY 2026 Caseload Growth
FY 2026 lnflation lncrease

FY 2026 Federal Medicaid Match Rate change
stote Motch costs subtotal

Non-General Fund State Match Offsets
Political Subdivisions Fund Increase

County Funds lncrease ?/

Nursing Facility Provider Assessment Fund

Hospital Assessment Fund

Health Care lnvestment Fund

Tobacco Funds

General Fund Offsets Subtotol

Non-Formula Adiustments

Remove FY 2025 One-Time Funding

Total General Fund Spending Change

( 10s)
(8)

2r0
58

1.56

IL4
10
(2)

(71)

( 1s)

37

(s)

s114

!/ Numbers may not sum due to rounding,

!/ County funds for the acute care program are displayed
within the AHCCCS Fund. County funds for ALTCS are
displayed within the Long Term Care System Fund.
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Table 2

Population
Traditional
Prop 204 Childless Adults
Other Prop 204
Adult Expansion
KidsCare

CHP

ALTCS - Elderly & Physically Disabled v
Emergency Services

Total Enrollment

AHCCCS Enrollment 1/

June
2024

(Actual)

1,075,839
506,729
184,t06
76,80r
62,025
8,705

28,345
732,594

2,074,544

J une
2025

( Enacted)2/
1,05 1,118

513,136
L75,254
72,608
69,628
9,802

30,455
I )q qL1

2,051,548

June
2025

{Forecast}
r,053,746

443,70r
167,358
71,203
66,502
8,036

28,861
r29,87t

L,968,679

June
2026

(Forecast)

1,063,660
447,579
169,988
77,9t4
70,277

8,072
29,357

13r.,093

L,99t,874

'25r26
%

Change
o.9%
L.0%
t.6%
t.0%
5.7%

0.4%
1.7%
o.9%
L.2%

!/ The figures represent June 1 enrollment for both capitated and fee-for-service members.

/ The figures in this column represent enrollment estimates included in the FY 2025 enacted budget.

l/ The ALTCS - Elderly and & Physically Disabled program is funded in AHCCCS, An additional43,364 people

received Medicaid services through the Department of Economic Security's ALTCS - Developmental

Disa bilities as of June 2024.

a

a

match rate revisions. The Baseline includes an increase of

$118,781,200 from the General Fund in FY 2026 for the
following AHCCCS formula adjustments. This amount

includes:

S156,069,200 for state match expenses associated

with formula adjustments.

S(37,288,000) for changes in General Fund offsets.

FY 2025 Base Adjustment
The Baseline includes a decrease of $(104,877,700) from
state match and a Total Funds decrease of S(337,743,100)
in FY 2026 for an FY 2025 base adjustment. The base

adjustment is primarily associated with enrollment and

capitation adjustments that occurred following the
adoption of the enacted budget. Through December 2024,

AHCCCS capitated enrollment was 1,70 million, or
(90,000) below the enacted budget assumption of t.79
million.

The FY 2025 base adjustment is the net result of the
lower-than-budgeted caseloads, as well as the October
2024 capitation adjustment implemented by AHCCCS.

Members between the ages of 1 and 20 received the
largest rate increase of any group, which has an outsized

impact on General Fund formula costs. We estimate the

capitation adjustment resulted in $31,675,200 of General

Fund expenses above the enacted budget. Combined with
the lower-than-budgeted caseloads, on net, we estimate
that AHCCCS willend FY 2025 with an tY 2025 General

Fund surplus of S(76,351,600).

Additionally, federal regulators announced in November
2024 that Arizona recently qualified for a one-time
upward revision to its federal match rate, This further
increases the FY 2025 General Fund surplus. (See Other
lssues for odditional information.) However, because the

revision is one-time, its impact is excluded from the FY

2025 base adjustment amount.

FY 2026 Caseload Adjustment
Formula adjustments reflect a t.2%enrollment growth in
FY 2026.Table 2 displays historicaland forecasted

member months across AHCCCS populations. The Baseline

assumes each individual category will increase based on

estimated population growth rates among children and

ad u lts.

We estimate, however, that the t.2% growlh nevertheless

results in a small amount of General Fund caseload

savings. This is due to the annualization of caseload

declines that have occurred throughout FY 2025, as

discussed above. Overall, caseload declines are expected

to decrease state match expenses by S(7,846,700) and

Total Funds expenses by S(141,003,900) in FY 2026.

FY 2026 lnflation Adjustments
The Baseline assumes a 3.O% inflation adjustment for
capitation, fee-for-service, and reinsurance effective
October I,2025. This increase is based on several factors,
including the medical care consumer price index and the
growth certain categories experienced in the FY 2025

capitation rate adjustment. The Baseline also annualizes

the FY 2025 capitation rate adjustment. lnflation
adjustments increase AHCCCS state costs by S210,303,200
and Total Funds costs by $815,405,100 in FY 2026.

FY 2026 Federol Motch Rote Chonges
The Federal Medical Assistance Percentage (FMAP) is the
rate at which the federal government matches state
contributions to the Medicaid programs. These rates are

set on a state-by-state basis and are revised each year.
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During SFY 2026, the standard FMAP rates will be as

follows:

Traditional Medicaid rate will decrease to 64.48%, a

(0.76) percentage point decrease.

Proposition 204 Childless Adult rate will remain at

90,0%.

Adult Expansion rate will remain at 90.0%.

CHIP rate will decrease lo75.t4%, a (0.53)

percentage point decrease.

The Baseline includes an increase of 558,490,400 in state

costs and a corresponding decrease of S(58,490,400) in

federal match costs in FY 2026 as a result of these FMAP

adjustments.

Non-General Fund Stote Match ltems

The gross state match contribution from the FY 2025 base

adjustment and FY 2026 caseload growth, inflation, and

federal match rate changes is projected to increase by

S156,069,200. The Non-General Fund state match is

projected to increase by 537,288,000, resulting in a net

General Fund change of S118,781,200.

The non-General Fund state match offsets are as follows

An increase of 52,720,300 from the Health Care

lnvestment Fund, mostly within Traditional.

A decrease of 5(15,422,100) from lower tobacco tax

revenues.

Hospitdl Assessment

Under A.R.S. 5 36-2901.08 and A,R.S. S 36-2999.72,

AHCCCS is required to establish, administer, and collect an

assessment on hospitals, Below we provide more details

on how the assessment is allocated, adjustments in the FY

2025 budget, and projections for the assessment in the FY

2026 Baseline.

Backgrou nd

The amount of the levy for each hospital is computed

based on its volume of inpatient and outpatient services.

Monies collected from the assessment are allocated as

follows:

a The Hospital Assessment Fund (HAF) receives

assessment monies designated to cover the state

match costs of the Proposition 204 and Adult

Expansion populations not otherwise covered by

voter-approved tobacco revenues and other state

fu nds.

The Health Care lnvestment Fund (HCIF) receives

assessment monies designated to increase base

reimbursement rates for services on AHCCCS' dental

and physician fee schedules, and to make directed
payments to hospitals (called the Hospital Enhanced

Access Leading to Health lmprovements lnitiative, or

"HEALTHII" payments) to supplement base

reimbursement levels using federal Medicaid
matching funds.

a

a

a

a

a

a An increase of S11.3,780,900 in Political Subdivision

Funds, mostly for the state match costs of a new

directed payments program called the Safety Net

Services lnitiative (SNSI). /P/eose see the Valleywise

Directed Poyments section for additional
information.) The increase in expenditure authority in

fY 2026 for this program is displayed separately from
formula adjustments among the Medicaid Services

line items.

An increase of $9,501,500 in County Funds, mostly for
ALTCS. County Funds are displayed within the Budget

Neutrality Compliance Fund, the AHCCCS Fund under

the Traditional Medicaid Services line item, and the

Long Term Care System Fund. (Please see County

Contributions in Other lssues for additionol
informotion.)
A decrease of $(7I,451,900) from the Hospital

Assessment Fund in FY 2026 for physical health costs

of enrollees in the Proposition 204 and Adult
Expansion programs. AHCCCS estimates that the

average member will receive a lower share of
physical health services and a higher share of
behavioral health services in FY 2026 than in prior

years. Combined with a decline in enrollment among

the Propositi on204 population, this lowers Hospital

Assessment Fund costs.

A decrease of $(1,840,700) from the Nursing Facility

Provider Assessment Fund within ALTCS.

Under federal law, combined levies from the HAF and

HCIF may not exceed 6% of hospital inpatient and

outpatient services revenues.

FY 2025 Budset
The enacted FY 2025 budget included 2 changes that
impacted the Hospital Assessment levy for Federal Fiscal

Year (FFY) 2025:

One-Time Behavioral Heolth Shift: Section 6 of the FY

2025 Health BRB (Laws 2024, Chapter 215) stipulates

that, as session law, for FY 2025 and FY 2026, AHCCCS

may increase the levy for the HAF to cover a portion

of the behavioral health costs of the Proposition 204

and Adult Expansion populations. Under permanent

law, behavioral health expenses for those populations

would otherwise be covered by the General Fund.

The enacted budget reduced AHCCCS'General Fund

a

a

a

a

a
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a

budget by S(100,000,000) to account for the shift,

The 3-year spending plan associated with the enacted

budget assumed this shift would end after FY 2026.

WTheenacted budget

included total expenditure authority of

$3,606,700,000 for HEALTHII payments to hospitals to
offset the financialimpact of the behavioral health

shift. This figure was based on an estimate of

53,106,700,000 in HEALTHII payments to hospitals,

plus $500,000,000 as a "buffer" to ensure AHcccS

could increase HEALTHII payments above the

S3,106,700,000 level without a supplemental

appropriation.

Based on the above policy changes, AHCCCS implemented

a total FFY 2025 Hospital Assessment levy of

Si.,423,100,000. According to AHcccs, the

51,,423,t00,000 represents 5.999% of combined hospital

inpatient and outpatient service revenues (increase of
0.5% from 5.49%inFFY 2024) and consists of:

e $682,1"00,000 for deposit in the HAF,

o $741,000,000 for deposit in the HCIF

Based on AHCCCS' modeling, these changes resulted in a

net financial gain to Arizona hospitals of 5457,200,000 in

FtY 2025 compared with FFY 2024, as follows:

Revenue gain of S557,200,000, primarily from
increased federal revenues from HEALTHII payments,

which were drawn down via an increase in the HCIF

portion of the assessment.

Revenue loss of S(100,000,000) from shift of
Medicaid behavioral health expenses to the Hospital

Assessment in FY 2025, as noted above.

FY 2026 Baseline
Pursuant to the 3-year spending plan associated with the
enacted tY 2025 budget, the Baseline assumes that the

Hospital Assessment would continue to cover

5100,000,000 of behavioral health expenses for
Proposition 204 and Adult Expansion combined in FY

2026.We estimate that with the behavioral health shift in
place, Hospital Assessment Fund expenditures would
reach 5622,867,900inFY 2026, or a decrease of
S(59,232,100)in comparison with AHCCCS' FFY 2025 levy.

The decrease is primarily based on enrollment declines in

the Propositi on204 and Adult Expansion populations.

ln FY 2027, under the 3-year spending plan associated

with the enacted budget, the behavioral health shift
would expire, which would result in a 5(100,000,000)
decrease in the Hospital Assessment and a corresponding

S100,000,000 increase to the General Fund for that year.

The Baseline continues this assumption.

The Baseline would also continue the footnote providing

53,606,700,000 in expenditure authority for HEALTHII

payments in FY 2026.

Valleywise Directed Payments

ln March 2024, AHCCCS received approval from the

Centers for Medicare & Medicaid Services (CMS) to
provide directed payments to the Valleywise system of
public hospitals via a new program called the Safety Net

Services lnitiative (SNSI). CMS approved S286,460,000 of

total payments in the first year. This amount consists of

S61,856,200 from Valleywise serving as the state match

and 5224,603,800 in federal matching funds.

AHcccs did not notify the Legislature of this new
program. As a result, the FY 2025 budget did not account

for the impact of these payments. The Baseline, however,

anticipates that AHCCCS will have sufficient expenditure

authority in FY 2025 to make its requested level of
payments due to lower-than-budgeted caseloads. (Please

see Formulo Adjustments for additionol information,)fhe
Baseline also includes an increase of 5395,282,000 in FY

2026from expenditure authority funds for AHCCCS to
make its requested level of payments in FY 2026.

According to AHCCCS, these directed payments will
reduce the level of Valleywise uncompensated care to S0.

Prior budgets assumed that the federal funds portion of
Disproportionate Share Hospital (DSH) payments to
Valleywise would be available for deposit to the General

Fund. (Pleose see the Hospitol Payments section for
odditional informotion.)Because the SNSI program has

reduced the level of uncompensated care at Valleywise,

the associated federal DSH funds will no longer be

available for deposit to the General Fund.

We estimate Valleywise experienced a net increase in

revenue of 5214,672,300 as a result of the SNSI program

in FY 2024. This consists of S286,460,000 in total
payments, reduced by the following amounts:

S(61,856,200) from Valleywise to serve as the state
match.

5$,729,20o) in insurance premium tax payments to
the state.

514,202,300l,in federal DSH payments Valleywise will
no longer be eligible to receive.

The Baseline adds a footnote that would require AHCCCS

to report to the JLBC and OSPB by March 3L, 2026, on the

amount of directed payments Valleywise will receive from
the SNSI program inFY 2026, disaggregated by state
match and by federal match.

a

a
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Operating Budget

The Baseline includes S1.34,446,800 and t,143.2 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:
FY 2026

General Fund 538,522,800

Children's Health lnsurance Program 5,46!,600
(CHIP)Fund

Health Care lnvestment Fund 2,472,200

Prescription Drug Rebate Fund (PDRF) - 663,200

State
Nursing Facility Provider Assessment 453,400

Fund

Seriously Mentally lll (SMl) Housing Trust 217,700

Fu nd

AHCCCS Fund 86,655,900

Adjustments are as follows:

shift Funding to AHcccs Data storage

The Baseline includes a decrease of 5(280,000) from the

CHIP Fund in FY 2026 to shift funding to the AHCCCS Data

Storage line item for data costs related to the Children's

Health lnsurance Program.

Remove One-Time MES Modernization Funding

The Baseline includes a decrease of S(21,911,000) from

the AHCCCS Fund in FY 2026 to remove one-time funding

for replacement of AHCCCS's Medicaid Enterprise System

(MES), formerly known as the Prepaid Medicaid

Management lnformation System (PMMIS). The

corresponding General Fund state match amount of

S3,396,000 was included in the Arizona Department of

Administration - Automation Projects Fund. (Please see

ADOA - Automation Proiects Fund norrative for additional

information.)

Administration

AHCCCS Datd Stordge

The Baseline includes 519,605,800 in FY 2026 for AHCCCS

Data Storage. This amount consists of:

Children's Health lnsurance Program. The Baseline shifts

this funding from the Operating Lump Sum for no net

overall change to agency resources.

This line item funds charges paid by AHCCCS to ADOA

pursuant to an interagency service agreement through

which ADOA provides mainframe computing services to

AHCCCS. Funds may also be used for broader computing

expenses, including cloud migration and storage costs.

DES Eligibility

The Baseline includes $97,074,500 and 885 FTE Positions

in FY 2026 for DES Eligibility services. These amounts

consist of:

These amounts are unchanged from tY 2025

Background - Through an lntergovernmental Agreement,

DES performs eligibility determination for AHCCCS

programs.

Proposition 204 - AHCCCS Administration

The Baseline includes S15,625,100 and 131 FTE Positions

in FY 2026 for Proposition 204 - AHCCCS Administration

costs. These amounts consist of:

General Fund

AHCCCS Fund

General Fund

PDRF - StAtC

AHCCCS Fund

General Fund

Budget Neutrality Compliance Fund (BNCF)

AHCCCS Fund

30,191,200
66,883,300

4,942,300
60,900

10,627,900

15,609,900
5,11,2,300

23,636,500

These amounts are unchanged from FY 2025'

Proposition 204 expanded AHCCCS eligibility. This line

item contains funding for AHCCCS's administration costs

of the Proposition 204 Program.

Proposition 204 - DES EligibilitY

The Baseline includes 544,358,700 and 300,1. FTE

Positions in FY 2026 for Proposition 204 - DES Eligibility

costs. These amounts consist of:
General Fund

CHIP Fund

AHCCCS Fund

5,91,5,400

440,000

13,250,400

Adjustments are as follows:

Funding Shift
The Baseline includes an increase of S280,000 from the

CHIP Fund in FY 2026 for data costs related to the
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Formula Adjustments
The Baseline includes a decrease of S(198,000) from the

General Fund and a corresponding increase of S198,000
from the BNCF in FY 2026 to reflect an increase of county

contributions inFY 2026. This adjustment assumes an

inflation adjustment of 2.39% and a state population

adjustment of 7.64% pursuant to A.R.S. 5 11-292.

Background - The BNCF is comprised of contributions
from Arizona counties for administrative costs of the

implementation of Proposition 204. Prior to the
proposition, the counties funded and administered the

health care program for some of the Proposition 204

population, This line item contains funding for eligibility
costs in DES for the Proposition 204 program.

Medicaid Services

AHCCCS oversees acute care, behavioral health services,

and long-term care services for Medicaid enrollees.

Chort l shows the income eligibility limits for each

AHCCCS population in FY 2026. A description of program

components can be found in the Other /ssues section.

Traditio na I M e d ica id Se rvices

The Baseline includes $9,294,829,500 in FY 2026 for
Traditional Medicaid Services. This amount consists of:

General Fund

Health Care lnvestment Fund

Political Subdivision Funds

PDRF - State
TTHCF - Medically Needy Account
Third Party Liability and Recovery Fund

PDRF - ln Lieu of Federal Funds

AHCCCS Fund

r,950,77]-,400
599,199,100
122,755,400
181,529,700
57,545,600

t94,700
572,638,300

5,810,255,300
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Formula Adjustments
The Baseline includes an increase of 5479,195,000 in FY

2026for formula adjustments. This amount consists of:

Formula Adjustments
The Baseline includes a decrease of S(518,462,300) in FY

2026 f or formula adjustments. This amount consists of:

General Fund

Health Care lnvestment Fund

Political Subdivision Funds

TTHCF - Medically Needy Account
AHCCCS Fund

Political Subdivision Funds

AHCCCS Fund

New Valleywise Directed Payments Program
The Baseline includes an increase of $165,331,700 in FY

2026 f or a new Valleywise directed payments program.
This amount consists of:

New Valleywise Directed Payments Program

The Baseline includes an increase of S199,613,800 in FY

2026 for a new Valleywise directed payments program.

This amount consists of:

General Fund

Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

TPTF - Emergency Health Services Account
TPTF - Proposition 204 Protection Account
AHCCCS Fund

Political Subdivision Funds

AHCCCS Fund

General Fund
Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

AHCCCS Fund

General Fund
Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

AHCCCS Fund

122,363,500
2,203,goo
6,744,500

(9,040,700)

356,923,800

58,610,100
106,72t,600

(15,492,800)

41.9,700
(74,032,000)

4,11.0,000
(2,058,500)
(4,322,900)

(427,085,200)

29,718,500
169,895,300

8,334,800
1"9,866,000

46,874,700
2,921,000

720,830,800

3r4,700
t32,100

2,580,100
(24,s00)

38,632,800

a

(Pleose see the Valleywise Directed Payments section for
additiona I i nformotion, )

Bockground -Traditional Medicaid Services funds acute
care and behavioral health services of the following
popu lations:

Children under L, up lo t47% of the federal poverty
level (FPL).

Children aged 1-5, up to I4t% FPL.

Children ages 6-19, up to 133% FPL.

Pregnant women (including L year postpartum), up to
156% FPL.

Aged, blind, and disabled adults, upto75%FPL.
Parents, up to 17% FPL.

Women diagnosed with breast or cervical cancer by a

provider recognized by DHS'Well Women
Healthcheck program up to 250% FPL.

lndividuals aged 16-64 receiving Supplemental
Security lncome, up to 250% FPL ("Ticket to Work").

Proposition 204 Services

The Baseline includes 57,450,96t,800 in FY 2026 for
Proposition 204 Services. This amount consists of:

General Fund 99,518,700
Health Care lnvestment Fund 243,225,300
Hospital Assessment Fund 575,993,200
Political Subdivision Funds 47,775,100
Tobacco Litigation Settlement Fund L02,000,000
TPTF - Emergency Health Services Account 15,400,000
TPTF - Proposition 204 Protection Account 32,340,000
AHCCCS Fund 6,334,709,500

Adjustments are as follows

(Pleose see the Valleywise Directed Payments section for
odd itio no I i nfo rmatio n. )

Background - The Proposition 204 program serves adults
with incomes that exceed the income limits for the
Traditional population but are below 100% FPL.

Ad u lt E xpa ns io n Se rv ices

The Baseline includes $798,727,3oo in FY 2026 for Adult
Expansion Services. This amount consists of:

a

a

a

a

a

a

a

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of $41,635,200 in FY

2026 for formula adjustments. This amount consists of:

New Valleywise Directed Payments Program
The Baseline includes an increase of S17,081,500 in FY

2026 for a new Valleywise directed payments program
This amount consists of:
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(Please see the Valleywise Directed Payments section for
a d d itio n o I i nfo rmoti o n. )

Background - The Adult Expansion Services line item

funds Medicaid services for adults from 100% to 133% FPL

who are not eligible for another Medicaid program.

Pursuant to A.R.S. S 36-2901.07 and Laws 2013, First

Special Session, Chapter 10, coverage of this population is

discontinued if any of the following occur: 1) the federal
matching rate for adults in this category or childless adults

falls below 80%;2) the maximum amount that can be

generated from the hospital assessment is insufficient to
pay for the newly-eligible populations; or 3) the Federal

ACA is repealed.

Comprehensive Health Plon

The Baseline includes S178,650,800 in FY 2026 for the
Comprehensive Health Plan (CHP). This amount consists

of:

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 525,721,000 in FY

2026 for formula adjustments. This amount consists of

Political Subdivision Funds

CHIP Fund

General Fund

Health Care lnvestment Fund

Political Subdivision Funds

CHIP Fund

Political Subdivision Funds

CHIP Fund

General Fund

Health Care lnvestment Fund

Political Subdivision Funds

PDRF - State
PDRF - ln Lieu of Federal Funds

Nursing Facility Provider Assessment

Fu nd

Long Term Care System Fund

Political Subdivision Funds

AHCCCS Fund

General Fund

Health Care lnvestment Fund

AHCCCS Fund

General Fund

Health Care lnvestment Fund

AHCCCS Fund

General Fund

Health Care lnvestment Fund

t,708,200
15,373,300

56,L76,700
6,5gg,3oo

115,885,800

L,gzt,4OO
(1t2,200)
(291,600)

54,381,900
13,010,600

New Valleywise Directed Payments Program

The Baseline includes an increase of $2,224,500 in FY

2026 f or a new Valleywise directed payments program

This amount consists of:

t,727,200
188,5 15,600

6,599,400

74,300
343,700

18,703,600

551,900
L,672,600

403,7tL,900
29,4r1,400
t8,246,3O0
7,578,400

36,422,000
92,612,700

1,869,102,100

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of S1,417,600 in FY

2026for formula adjustments. This amount consists of:

(Please see the Volleywise Directed Poyments section for
od d itiono I informotion. )

Bockground - The KidsCare program, also referred to as

the Children's Health lnsurance Program (CHIP), provides

health coverage to children in families with incomes

between t33% and 225%FPL. Laws 2023, Chapter 139

raised the upper limit, previously 200%FPL, which went
into effect on April I,2024. Households are charged a

monthly premium of $10 to $20, depending on the
family's income and number of children enrolled in the
program. KidsCare is funded with the federal CHIP Block

Grant and state matching dollars. The federal monies are

deposited into the CHIP Fund, and the CHIP Fund is then
appropriated, along with the General Fund match, to fund
KidsCare. (For odditional progrom history, pleose refer to
the FY 2020 Appropriotions Report,)

ALTCS Seruices

The Baseline includes 52,457,084,800 in FY 2026 for
ALTCS Services. This amount consists of:

Bockground - This line item provides coverage to CHP-

eligible children. CHP is the health plan responsible for
providing health services for children in foster care. The

Department of Child Safety (DCS) administers both the
physical and behavioral health services for this
population. The funding amounts listed above are

transferred to DCS, where they appear as expenditure
a uthority.

KidsCare Seruices

The Baseline includes S257,635,300 in FY 2026 for
KidsCare Services. This amount consists of:
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Formula Adjustments
The Baseline includes a decrease of 5(88,130,400) in FY

2026 for formula adjustments. This amount consists of:

Behaviorol Health Seruices in Schools

The Baseline includes 58,445,400 in FY 2026 for
Behavioral Health Services in Schools. This amount

consists of:General Fund

Health Care lnvestment Fund

Political Subdivision Funds

Nursing Facility Provider Assessment

Fund

Long Term Care System Fund

Political Subdivision Funds

Long Term Care System Fund

3,277,700
3,100

9,131,500
(1,840,700)

2,gg7,ooo
9,143,500

General Fund

AHCCCS Fund

3,oo0,oo0
5,445,400

New Valleywise Directed Payments Program

The Baseline includes an increase of $1L,030,500 in FY

2026 for a new Valleywise directed payments program

This amount consists of:

(98,702,000) Adjustments are as follows

Formula Adjustments
The Baseline includes a decrease of S(185,200) from the

AHCCCS Fund in FY 2026 for a change in the federal match

rate.

Bockground - This line item funds behavioral health

services at or near public school campuses for both

Medicaid-eligible and non-Medicaid students. Funds are

allocated to behavioral health providers contracted with
AHCCCS health plans working directly in schools'

Non-Medicaid Behavioral Health Seruices

Non-Medicaid Seriously Mentally lll Services

The Baseline includes $77,646,900 from the General Fund

in FY 2026 for Non-Medicaid Seriously Mentally lll (SMl)

Services. This amount is unchanged from FY 2025,

(Ptease see the Volleywise Directed Payments section for
o d d itio no I i nfo rm otio n. )

Bockground - ALTCS provides coverage for individuals up

lo 222% of the FPL, or 533,433 per person. The federal
government requires coverage of individuals up to 100%

of the Supplemental Security lncome limit (SSl), which is

equivalent to approximately 75% of FPL, or S11,295 per

person.

Pursuant to A.R.S. S ll-292, counties and the state jointly

cover the state match of the ALTCS program based on a

statutory formula. The county monies are deposited in

the Long Term Care System Fund along with federal funds

A General Appropriations Act footnote would continue to
specify the county share of cost for the program, which

the Baseline assumes will reach 5409,537,600 in FY 2026.

Clients contribute to the cost of their care based on their
income and living arrangement, with institutionalized

members contributing more of their income to the cost of
their care. For FY 2025, AHCCCS estimates that client

contributions will pay f or 3.8Yo, or S66,122,000, of the
cost of care.

A.R.S. S 36-2999.52. authorizes AHCCCS to set the amount

of and charge a provider assessment on health items and

services provided to ALTCS enrollees by nursing facilities

that are not paid for by Medicare. Laws 2022, Chapler 64

continued the assessment through September 30, 2031.

The assessment ranges from 51.90 to 515.63 per day of
patient care. AHCCCS may not increase rates to a level

that generates assessment revenues more than 35% of
facilities' net patient revenues.

Background - This line item provides funding for Non-

Medicaid SMI clients. The state was a longstanding

defendant in the Arnold v. Sarn litigation concerning the

level of services provided to the SMI population. (Please

see footnotes for more information on service torgets

established by the Arnold v. Sorn exit ogreement and see

the FY 2015 Appropriotions Report for o history of the

case.)

Cose Management Provider Wage lncreases

The Baseline includes no funding in FY 2026 for Case

Management Provider Wage lncreases. Adjustments are

as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the

General Fund in FY 2026 to remove one-time funding for
distribution to entities that provide case management for
persons with serious mental illness. The FY 2025 budget

required the monies to be used for providers with fewer

than 5,000 members,
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Supported Housing

The Baseline includes 565,324,800 in FY 2025 for
Supported Housing. This amount consists of:

As of July 2024,2,187 households are enrolled in

AHCCCS's housing program.

Crisis Services

The Baseline includes 516,39L,300 in FY 2026 for Crisis

Services. This amount consists of:
General Fund

AHCCCS Fund

5,324,800
60,ooo,ooo

These amounts are unchanged from FY 2025,

Bockground - This line item funds housing services that
enable individuals to live in the community. These funds

may serve Medicaid and 100% state-funded recipients.
AHCCCS administers its housing programs via a contracted
third-party public housing authority. Available housing

services include rental subsidies for permanent supported
housing and other housing-related supports, such as

eviction prevention, move-in assistance, and move-in

deposits. Most of the funding is reserved for members

with an SMI designation, though some services are

available for individuals without an SMI designation who
have a general mental health or substance use disorder.

This line item also supports the "Housing and Health

Opportunities" (H20) demonstration, which provides

housing services for AHCCCS members who are homeless

or at risk of homelessness. Specific services allowed under
the waiver include short-term post-transition housing up

to 6 months, housing supports, pre-tenancy and tenancy
supportive services, and home modifications deemed

medically necessary. The H2O waiver amendment, which
received CMS approval in October 2022 and began

October !,2024, is intended to 1) increase homeless

outreach, 2) provide housing for members who are

homeless or at risk, and 3) expand wraparound housing

services to ensure housing stability.

ln addition to the 55,324,800 General Fund appropriation
for Supported Housing in this line item, the RBHAs may

also expend monies in the Non-Medicaid Seriously

Mentally lllServices line item on Supported Housing

services. AHCCCS reports $24,507,200 General Fund was

spent for Supported Housing services from the Non-

Medicaid Seriously Mentally lllServices line item in FY

2024. These amounts are used to draw down federal
funding for the H2O program. AHCCCS reports that the
approved waiver would allow the agency to draw down
an estimated 568.9 million in Federal Funds annually for
housing initiatives through FY 2027,

Obtaining the full federal allocation, however, requires
AHCCCS to identify $S.s million in additional state monies

over and above existing state housing funding. ln FY 2025,
the additional state match is being funded from the
Housing Trust Fund.

General Fund

Substance Abuse Services Fund

t4,141,100
2,250,200

These amounts are unchanged from FY 2025

Background - This line item provides funding for persons

in need of emergency behavioral health assistance. These

services may include 24-hour crisis telephone lines, crisis

mobile teams, and facility-based crisis services.

Hospitdl Payments

These line items represent supplemental payments made

to hospitals and other providers separate from Medicaid

service payments.

dte Share Overuiew

The Disproportionate Share Hospital (DSH) program
provides supplemental payments of federal and state
dollars to hospitals that serve a large, or disproportionate,
number of low-income patients. The total amount of
eligible funding has historically been adjusted for annual

changes in prices and the federal match rate.

Reduction in Federal DSH Poyments
The Consolidated Appropriations Act of 2024 delayed

nationwide DSH payment reductions that were originally
authorized by the federal Affordable Care Act (ACA) until
January 1,2025. Given that Congress has enacted multiple
delays to the ACA's DSH payment reductions to states, the
Baseline does not assume any federal funding loss related
to DSH in FY 2025 and FY 2026. The Baseline therefore
assumes that Arizona's DSH allocation would be adjusted
inFY 2026 through FY 2028 according to the regular
federal formula, as outlined below.

Distribution
The FY 2025 enacted budget appropriated $4,202,300 of
federal DSH funds associated with uncompensated care at

Maricopa lntegrated Health System (Valleywise) for
distribution to Valleywise. Due to the availability of a new

federal program, the DSH Valleywise payments are no

longer being made, starting with FY 2024.
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Table 3

Eligible Funding v
Valleywise - CPE /
ASH - CPE

Private Hospitals
DSH Voluntary Match

Total Funding

General Fund
Retain FF of CRE (via Valleywise)
Retain FF of CPE (via ASH)

subtotal - General Fund

Other Entities
Valleywise
Private Hospitals

Subtotal - Other Entities
Total DSH Distributions

that the se ents will red ce

Disproportionate Share Hospital Payments

0

884,800
884,800

s 19,760,800

Voluntary Match s 163.429,900

Total Distributions S 183,190,700

The FY 2025 bud get did not ccou nt for th mpact of

FY 2024 (Actual)

so
28,474,900

884,800
163,429,900

$ 192,789,600

FY 2025 (Enacted13/

5 92,29L,200
28,474,900

884,800
65,330,500

S 186,981,400

FY 2025 (Estimated)

so
28,474,900

884,800
197,948,100

$227,307,800

$o
18.693.800

5 18,693,800

so
884,800
884,800

S 19,s78,600

S 197,948.100

$ 2L7,sz6,7oo

FY 2026 (Estimated)

$o
28,474,900

884,800
20s.64L.700

s 235,001,400

so
18,320.800

s 18,320,800

so
884,800
884,800

S 19,205,600

s 205,641,700

5 224,847,300

butio AHCCCS repo rts

s

$o
18,876,000

S 18,875,000

s 5s,68s,s00
18,477,400

5 74,762,900

s 4,202,300
884,800

5.087,100
S 8o,s9o,4oo

$ 6s,330,s00

S 14s,920,900

LI
)l

3l

Amounts include state and federal match funding.

The Fy 2025 budget continued a Valleywise DSH limit of S113,818,500 in the FY 2025 Health Care BRB to maximize the DSH General Fund

revenue deposit in the event actual uncompensated care is higher, However, due to uncompensated care not reaching the statutory limit in

recent years, the budget assumes the FY 2022 uncompensated care amount of $92,291,200 in F\ 2O24 and FY 2025.

newly pp roved d rected payments to Va lleywise DSH d istrie o n n s.

u le fu n for DS H to Th Base li ne rnco orates these's e for FY 2025 and FY 2026

The Baseline assumes that in tY 2025, the General Fund

will receive S18,693,800 via federal DSH funds associated

with uncompensated care at the Arizona State Hospital

(with adjustments in FY 2026 and in future years for
changes in the federal match rate). The Baseline also

eliminates the $4,202,300 appropriation of federal DSH

funds for distribution to Valleywise in FY 2026, Finally, the
Baseline would modify a provision of session law to no

longer include Valleywise among the entities that receive

DSH distributions.

Chonge in Uncompensoted Core Payments

ln FY 2026, the Baseline assumes that the state's total
DSH payments will reach S235,001,400 due to federal

adjustments for inflation. of the s235,001,400 of eligible
DSH funding inFY 2026,$224,847,300 is distributed
according to the allocations described below and listed in

Toble 3. The remaining $10,154,100 of eligible funding
represents existing expenditures used as part of the state

match. (See the Hospital Payments progrom summary on

the JLBC website.)

fhe 5224,847,300 distribution in FY 2026 includes a

S140,311,200 increase in funding for DSH voluntary match

payments above the FY 2025 amount. The FY 2025 budget
allowed up to $113,818,500 in DSH funding for
Valleywise, but because Valleywise is no longer eligible,

the S113,818,500 is now available for voluntary match
payments.

Share - Private itols

The Baseline includes 5884,800 in FY 2026 for
Disproportionate Share Payments to private hospitals,

This amount consists of:

General Fund

AHCCCS Fund

315,500
569,300

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 54,800 from the
General Fund and a corresponding decrease of 5(4,800)
from the AHCCCS Fund in FY 2026 to reflect a change in

the federal match rate,

Eliminate Valleywise Distribution
The Baseline includes a decrease of 5(4,202,300) from the

AHCCCS Fund in FY 2026 to eliminate the distribution of
federal DSH funds to Valleywise. Accordingly, the Baseline

deletes a footnote that specifies that 54,202,300 is

distributed to Valleywise.

ln FY 2023, there were L6 private hospitals that received

DSH payments.
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Adjustments are as follows:

lncreased Funding

The Baseline includes an increase of $140,311,200 in FY

2026 due to DSH formula adjustments. This amount

consists of:

DSH ts - Volun Mdtch

The Baseline includes 5205,641,700 in FY 2026 for DSH

Payments - Voluntary Match. This amount consists of:

The funding adjustment reflects AHCCCS' estimate of

hospital participation in the program in FY 2026, as well as

changes in the federal match rate.

Bockground - The GME program reimburses hospitals

with graduate medical education programs for the

additional costs of treating AHCCCS members with
graduate medical students. Besides the use of General

Fund monies, A.R.S. 5 36-2903.01 allows local, county,

and tribal governments, along with public universities, to
provide state match for GME, and entities may designate

the recipients of such funds, ln FY 2024,29 hospitals

received a total of S406,203,400 for Graduate Medical

Education.

The General Fund portion of the program supports GME

payments to hospitals located in health professional

shortage areas. The Baseline continues footnotes that

instruct AHCCCS how to allocate monies for this program

The Baseline also continues to include a footnote making

monies appropriated for the GME program non-lapsing

through the end of the following fiscal year (FY 2027).

Critical Access Hospitals

The Baseline includes $16,454,300 in FY 2026 for Critical

Access Hospitals (CAH), This amount consists of:

Political Subdivision Funds

AHCCCS Fund

Political Subdivision Funds

AHCCCS Fund

General Fund

Political Subdivision Funds

AHCCCS Fund

Political Subdivision Funds

AHCCCS Fund

73,331,800

132,309,900

51,119,400
99,191,800

g,ooo,ooo

174,726,900
344,831,400

34,072,4O0
25,239,30O

General Fund

AHCCCS Fund

General Fund

AHCCCS Fund

The level of funding for voluntary match payments was

previously determined by the amount remaining of
Arizona's DSH allocation after distributions to the General

Fund (via Valleywise and ASH) and private hospitals. The

increase in funding for voluntary match payments in FY

2026 is primarily a result of Valleywise no longer being

eligible to receive S113,818,500 in DSH funding.

Background - This line item provides DSH payments to

hospitals with matching funds provided by political

subdivisions. The Baseline would continue a provision that
gives priority to eligible rural hospitals when allocating

voluntary match DSH payments but would delete a

provision that permits AHCCCS to include Valleywise in

allocations of voluntary match DSH payments if
Valleywise's CPE and matching Federal Funds exceed

S113,818,500. (Please see Table 3,)

Graduate Medical Education

The Baseline includes $528,558,300 in FY 2026 for
Graduate Medical Education (GME) expenditures, This

amount consists of:

Adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of $90,500 from the

General Fund and a corresponding decrease of S(90,500)

from the AHCCCS Fund in FY 2026 due to a change in the

federal match.

Remove FY 2025 Supplemental Pool lncrease

The Baseline includes a decrease of 50.t,962,400) in FY

2026 lo remove one-time supplemental payments to
Critical Access Hospitals. This amount consists of:

5,867,600
10,586,700

(4,200,000)
(7,762,400)

Adjustments are as follows:

Funding Adjustment
The Baseline includes an increase of S59,311,700 in FY

2026 f or a GME funding adjustment, This amount consists

of:

Bockground - This line item funds the CAH program,

which provides increased reimbursement to small rural

hospitals that are federally designated as CAHs. To be

eligible as a CAH, the hospital must be in a rural area

more than 35 miles from the nearest hospital and

maintain no more than 25 inpatient beds. Funding is

distributed according to a hospital's share of the cost in
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serving Medicaid enrollees during the prior year. ln FY

2024, t2 hospitals qualified for funding from CAH.

Ta rgete d I nve stme nts Prog ra m

The Baseline includes 567,000,000 in FY 2026 for the

Targeted lnvestments (Tl) Program. This amount consists

of:

FY 2025 Ex-Appropriation

The Baseline includes an FY 2025 ex-appropriation of

S(246,351,600) to account for an estimated General Fund

surplus. The S(246,351,600) surplus consists of:

S(76,35 1,600) for lower-than-budgeted caseloads.

(See Formula Adjustments for additional information,)

S(170,000,000) for revisions to the state's FMAP.

ln certain circumstances, the federal government can

provide one-time upward adjustments in a state's FMAP if
the state would otherwise experience a rapid decline in

the match rate due to personal income growth. ln
December 2024, the federal government determined that
Arizona qualified for such one-time adjustments for FY

2024 dueto a (3.271% decline in the state's regular match

rate between FY 2023 and FY 2024. Arizona's one-time
increase is approximately t2%for FY 2024 and FY 2025.

This results in the following match rates

66.29%to 67.93%in FFY 2024

64,89% to 65.65% in FFY 2025

The Baseline assumes this adjustment generates

S(259,000,000) of General Fund savings across the
AHCCCS, DES, and DCS budgets. Ofthis amount,
approximately s(170,000,000) is within the AHcccs
budget. The Baseline ex-appropriates this amount in FY

202s.

Statutory Changes

The Baseline would

Rates ond Services
o As session law, continue the FY 2010 risk contingency

rate reduction for all managed care organizations.

Continues to allow AHCCCS to impose a reduction on

funding for all managed care organizations
administrative funding levels,

Counties
r As session law, cbntinue to exclude Proposition 204

administration costs from county expenditure
limitations.

o As session law, set the FY 2026 County Acute Care

contributi on al 542,814,2O0.
o As session law, continue to require AHCCCS to

transfer any excess monies back to the counties by

December 3I,2026, if the counties' proportion of
state match exceeds the proportion allowed in order
to comply with the Federal Affordable Care Act.

a

a

Delivery System Reform
lncentive Payment (DSRIP) Fund

AHCCCS Fund

DSRIP Fund

AHCCCS Fund

Adjustments are as follows

Funding Adjustment
The Baseline includes an increase of S11,000,000 in FY

2026 for increased Tl program payments. This amount

consists of:

24,32L,800

42,678,200

6,399, L00
4,600,900

AHCCCS included waiver authority for this program as part

of its 2022-2027 waiver renewal application, which
received CMS approval in October 2022.

Bockground - ln January 2017, CMS approved AHCCCS's

request to create a Targeted lnvestments Program.

AHCCCS began using the program in FY 2018 to make

incentive payments to Medicaid providers that adopt
processes to integrate physical care and behavioral health
services. CMS initially authorized up to 5300,000,000 in

total funds for the program from FY 2018 through FY

2022. ln October 2022, CMS granted a 5-year extension of
the program at a total funding level of 5250,000,000. The

state portion of the program's cost is funded from
certified public expenditures for existing state-funded
programs and voluntary contributions from local
governments and public universities.

Other lssues

This section includes information on the following topics

FY 2025 Ex-Appropriation
Statutory Changes

Long-Term Budget lmpacts

County Contributions
Program Components

Tobacco Master Settlement Agreement
Tobacco Tax Allocations

a

a

a

a

a

a

a
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. As session law, set the FY 2026 county Arizona Long

Term Care System (ALTCS) contributions at

S409,537,600.
Hospitals
o As session law, modify the FY 2026 disproportionate

share (DSH) distributions to continue to include the

Arizona State Hospital, private qualifying

disproportionate share hospitals, and Yuma Regional

Medical Center but eliminate the distribution to
Valleywise, which is now funded from a separate
federal program.

r As session law, continue to require AHCCCS to give

priority to rural hospitals in Pool 5 distribution, as

well as permit localjurisdictions to provide additional

local match for Pool 5 distributions.
o As session law, continue to establish priority for

payments to private hospitals via the DSH-Voluntary
program in FY 2026 according to county population

size. Hospitals in rural counties (i.e. excluding
Maricopa, Pima, and Pinal) have first
priority; hospitals in Pinal County have second
priority; and hospitals in Maricopa and Pima Counties

have third priority.
Avoilable Funding
r As session law, continue to state that it is the intent

of the Legislature that AHCCCS implement a program

within its available appropriation.

Lo ng-Te rm Bud get I mpacts

As part of the Baseline's 3-year spending plan, AHCCCS's

General Fund costs are projected to increase by

5268,785,300 in FY 2027 above FY 2026 and by

$167,238,400 in FY 2028 above FY 2027.

The FY 2027 estimate is based on

o I% caseload growth.
o 3.O% capitation growth.
o An estimated 64.1t% FMAP in SFY 2027.
o Adjustments to non-General Fund state match

offsets.
. S100,000,000 to backfill a portion of the behavioral

health costs of certain AHCCCS expansion populations

that would no longer be covered via the Hospital

Assessment Fund,

The FY 2028 estimate is based on:

o t% caseload growth.
o 3.0% capitation growth,
o An estimated 64.03% FMAP in SFY 2028.
o Adjustments to non-General Fund state match

offsets.

County Contributions

County governments make 3 different payments to defray

the AHCCCS budget's costs, as summarized in Table 4.

The counties' single largest contribution is the ALTCS

program. Pursuant to A.R.S. I11.-292, the state and the

counties share in the growth of the ALTCS program. /See

the County Contributions progrom summary on the JLBC

website.)

Program Components

Traditional Medicaid, Proposition 204, Adult Expansion,

KidsCare, ALTCS, and CHP services include the following

Capitation
The majority of AHCCCS payments are made through
monthly capitated payments to contracted health plans to

cover Medicaid services. ln FY 2026, the average

capitation rate is expected to be approximately $0Oz per

member per month (or $Z,gO0 annually). Of that amount,
an average of 5161 is from state match and 5446 from
federal Medicaid and CHIP funds.

Reinsu ra nce

Reinsurance is a stop-loss program for health plans and

program contractors for patients with unusually high

costs. The health plan is responsible for paying all

member costs until an annual deductible has been met

Fee-For-Service
Rather than using Capitation, Fee-For-Service payments

are made for 3 programs: 1) federally-mandated services

for Native Americans living on reservations; 2) temporary
Fee-For-Service coverage for those who leave AHCCCS

before enrolling in a capitated plan, and 3) federally-
mandated emergency services for unauthorized and

qualified immigrants.

Medicare Premiums
AHCCCS provides funding for the purchase of Medicare
Part B (supplemental medical insurance) and Part A
(hospital insurance). Purchasing supplemental coverage
reduces state expenditures since the federal Medicare
program absorbs a portion of the costs. ln addition, this

includes the cost of premiums for certain disabled

workers and low-income Qualified Medicare Beneficiaries

Clawback
AHCCCS is not required to pay for prescription drug costs

for members who are eligible for Medicare. lnstead,

AHCCCS is required to make "Clawback" payments to
Medicare based on 75.0% of the estimated drug costs.
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Table 4

Ll
4

County Contributions

FY 2025 FY 2026

Countv
Apache

Cochise

Coconino

Gila

Graham

Greenlee

La Paz

Maricopa
Mohave
Navajo

Pima

Pina I

Santa Cruz

Yava pa i

Yuma
subtotal

BNCF U

$162,000
302,100
298,100
r22,400
87,000
22,400
46,300

0

347,900
228,000

2,072,300
405,500

95,800
383,000
341,500

$4,914,300

Acute l/
$258,800
2,2r4,800

742,900
7,4L3,200

s36,200
190,700

21,2,t00
15,145,900

7,237,700
3 10,800

14,951,800
2,715,600

482,800
L,427,800
1,325,100

549,t76,2o0

ALTCS Y

975,500
973,400

2,928,200
3,161,900
1,596,200

43,400
990,200

269,359,200
1 1,389,600
4,037,000

62,97s,600
16,370,500
2,880,000
9,862,900

12,328,500

S399,872,100

$168,s00
314,300
310,100
r27,300
90,500
23,300
48,200

0

361,900
237,200

2,1"55,700
42r,800

99,700
398,500
35s,300

S5,u2,3oo

Acute ?/

$268,800
2,2t4,800

742,900
L,473,200

536,200
190,700

2r2,r00
14,783,900

r,237,700
3 10,800

14,951,800
2,715,600

482,800
t,427,800
1,325,100

$42,914,200

ALTCS Y

707,000
7,510,100

2,r22,700
3,173,800

2,339,400
66,900

828,800

275,201.,600

10,438,200

2,926,600
63,729,700
17,094,300
2,949,900
7,808,600

12.640,000

s409,537,600

BNCF

Total 5447,962,600 S4s7,454,t00

Numbers may not add to total due to rounding.

County contributions to the acute care program are displayed within the AHCCCS Fund under the Traditional Medicaid

Services line item.
Co contributions to the ALTCS m are di within the Term Care m Fund

a

a

Tobacco Master Settlement

The Baseline continues to require AHCCCS to transfer up

to S2,036,000 from the Traditional Medicaid Services line

item in FY 2026 to assist in the enforcement of a multi-
year settlement reached between tobacco companies and

the state over the Master Settlement Agreement (MSA).

This transfer amount consists of:

Up to 51,200,000 to the Attorney General for costs

associated with tobacco settlement litigation.

5836,000 to the Department of Revenue to fund 6

positions that perform luxury tax enforcement and

audit duties. (See the progrom summory on the JLBC

website,)

Tobacco Tax Allocations

The Baseline projects AHCCCS and DHS will receive

5124,486,100 in transfers of tobacco tax collections in FY

2026. This amount represents a decrease of S(1,257,400)
from the FY 2025 estimated amount, Toble 5 summarizes

tobacco tax transfers and allocations to the agencies.
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5

Summary of Tobacco Tax and Health Care Fund and Tobacco Products Tax Fund

FYMedically Needy Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Total Funds Available

Allocations
AHCCCS

AHCCCS State Match ApproPriation
Total AHCCCS Allocations
DHS

Folic Acid
Renal, Dental Care, and Nutrition Supplements
Ad min istative Adj ustments
Total DHS Allocations
Balance Forward*

AHCCCS Proposition 204 Protection Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations

AHCCCS State Match Appropriation

Administrative Adjustments
Balance Forward

AHCCCS Emergency Health Services Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocationt
AHCCCS State Match Appropriation
Administrative Adjustments
Balance Forwad !/

DHS Health Education Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Smoke-Free Arizona Fund

Total Funds Available
Allocations
Tobacco Education and Prevention Program
Leading Causes of Death - Prevention and Detection
Balance Forward

Health Research Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
Research Grants
Balance Forward

s 0

37,924,000
20,790,000

59,460,100

59,460,100

400,000

300,000
0

780,000
32,340,000
33,120,000

33,944,500

0

{824,s00) *

723,000
15,400,000

$ 16,123,000

) 16,5 15,600
0

(392,600) *

18,847,s00
12,460,800

1,540,000
303.700

33,152,000

9,733,900
r,472,600

22,005,500

9,788,700
2,708,800
3.8s0.000

16,347,500

4,003,200

s 65,886,300

s 6s,886,300

400,000

300,000
o

(824,s00)
32,016,600

$ 31,192,100

FY 2025

(r,446,1.00\

37,544,800

36,652,900

0

{5,470,800} *

(392,600)

15,246,000
14,853,400

17,458,500
0

(2,605,100) *

22,005,500
1"2,336,200
r,524,600

300,700
36,167,000

16,3 68,100
2,232.000

17,566,900

1,2,344,300
2,681,,700

3,811,500
18,837,500

72,487,700

s

20.qR2 1nn

$ 58,714,000 $ 56,680,800

s

s
$

s

700,000 70n nno

s (1,446,100) * $ (9,905,500) *

$

$

s

$

$

5

$

s

s

s

s

5

$

$

s

s

$

$

$

s

$

s

$

s

$

Ll

$ 12,344,300 s 6,349,800

Unencumbered funds in Emergency Health Services Account are transferred to Prop 204 Protection Account at end ofyear
Actual ending balance will not be negative.
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SUMMARY OF FUNDS

AHCCCS Fund (HCA2120/A.R.S. I 36-2913) Expenditure Authority

Source of Revenuei Federal matching funding through the U,S. Department of Health & Human Services, Centers for Medicare and

Medicaid Services that is deposited in the AHCCCS Fund, along with county contributions serving as the state match forfederal Medicaid

dollars.
purpose of Fund: For AHCCCS's administrative costs and for the provision of services to eligible Medicaid populations.

Funds Expended 11,809,438,100 13,434,104,500

Year-End Fund Balance 59,238,400 59,238,400

Arizona Tobacco Litigation Settlement Fund (HCA2468/A.R.S. S 36-2901.02) Expenditure Authority

Source of Revenuel Monies received from tobacco companies as part of a lawsuit settlement.

Purpose of Fund: Established by Proposition 204 (enacted in the 2000 General Election) to provide funding to expand the AHCCCS

program to 100% of the Federal Poverty Level and for 6 public health programs.

Funds Expended 88,272,600 1.02,000,000

Year-End Fund Balance o 1oo

Budget Neutrality Compliance Fund (HCA2478IA.R.S. 5 36-2923) Appropriated

Source of Revenue: County contributions.

Purpose of Fund: To provide administrative funding for costs associated with the implementation of the Proposition 204 expansion.

Proposition 204 shifted some county administrative functions to the state, for which the counties now compensate the state.

Funds Expended 4,669,300 4,91'4,300

Year-End Fund Balance 9,800 9,800

Children's BehavioralHealth Services Fund (HCA2735/A.R.S. I36-3436) Non-Appropriated

Source of Revenue: lncludes monies appropriated to the fund, gifts or donations to the fund, and any interest earned.

Purpose of Fund: To provide behavioral health services for uninsured or underinsured non-Medicaid children. Expenditures are not

displayed to avoid double counting the General Fund.

Funds Expended 4,037,500 0

Year-End Fund Balance 216,600 216,600

Children's Health lnsurance Program Fund (HCA2410/A.R.S. 5 36-2995) Appropriated

Source of Revenuei lncludes Medicaid matching monies for Arizona's State Children's Health lnsurance Program (CHIP), called KidsCare,

General Fund monies are used to leverage federal monies for KidsCare and are not included in the reported CHIP Fund expenditures.

Purpose of Fund: To provide health insurance for low-income children 19 years of age and under. The eligibility limit for the KidsCare

progra m has been set at 225% of the Federa I Poverty Level (FPL), which is a pproximately 567,500 for a fa mily of 4.

Funds Expended 128,657,800 174,04I,000

Year-End Fund Balance 7,560,400 7,560'400

Coronavirus State and Local Fiscal Recovery Fund (HCA2985/U.S. P.L. tI7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. 1'L7-2J.

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certainindustriesnegativelyimpactedbytheCOV|D-1,9pandemic. Toextendgovernmentservicesthatreceivedareductioninrevenueas
a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband lnfrastructure.

Funds Expended 673,600 0

Year-End Fund Balance 1',092,200 r'092'200

FY 2024
Actual

FY 2025
Estimate

FY 2026 Boseline 59 AHCCCS



SUMMARY OF FUNDS

Delivery System Reform tncentive payment Fund (HCA2L3O/A.R.S. 5 36-2930.04) Expenditure Authority

Source of Revenue: Monies voluntarily given to AHCCCS from local governments or Arizona public universities in order to obtain a federal

match. Federal revenues and expenditures associated with DSRIP are accounted for in Federal Medicaid Authority.

purpose of Fund: To fund incentive payments to Medicaid providers that adopt processes to integrate physical care and behavioral health

servicesthroughtheTargetedlnvestmentprogram(Tl Program). Theprojectswill befundedwithexistingstatematchingmoniesand

intergovernmental transfers (lGTs) from counties and universities.

Funds Expended 3,656,900 17,922,700

Year-End Fund Balance 65,570,400 79,885,500

Employee Recognition Fund (HCA2449/A.R.S. 5 36-2903)

Source of Revenue: Private donations.

Purpose of Fund: To be used for the agency's employee recognition program

Funds Expended

Year-End Fund Balance

Non-Appropriated

Federal Funds (HCA2000/A.R.S. 5 36-2913)

FY 2024
Actual

FY 2025
Estimate

800

3,300

800

2,800

Federal Funds

Source of Revenue: Non-Medicaid federal grant monies.
purpose of Fund: 

-lo support specific federally funded behavioral health programs, including the Mental Health Block Grant and the

Substance Abuse Prevention and Treatment Block Grant,

Funds Expended 150,307,800 186,030,400

Year-End Fund Balance r,266,L00 1''266,t00

Health Care lnvestment Fund (HCA258S/A.R,S. 5 36-2999.73) Expenditure Authority

Source of Revenuel An assessment on hospital revenues, discharges, or beds days in addition to the Hospital Assessment established by

A.R.S. 5 36-2901,09, interest earnings, and legislative appropriations.
purpose of Fund: To increase the base reimbursement level for hospital services, to increase dental and physician fee schedules, and to

cover related administrative expenses incurred by AHCCCS.

Funds Expended 529,190,200 91"1",052,600

Year-End Fund Balance 135,577,200 125'326,300

Hospital Assessment Fund (HCA2576/A.R.S. S 36-2901.09) Expenditure Authority

Source of Revenue: An assessment on hospital revenues, discharges, or beds days,

purpose of Fund: For funding the non-federal share of Proposition 204 services and the adult population who became eligible for AHCCCS

services on January L,2014.

Funds Expended 546,269'700 694,319,800

Year-End Fund Balance 139,634,900 139,634,900

IGA and ISA Fund (HCA250O/A.R.S, 5 36-2925) Non-Appropriated

Source of Revenuei Operating transfers to provide the state matches for the Department of Economic Security Long-Term Care Program,

Department of Corrections claims processing for inmates, and county claims for processing inmates. Excludes amounts received from

political subdivisions for GME, DSH, APSI and PSI programs,
purpose of Fund: To receive and spend monies associated with intergovernmental agreements and interagency service agreements.

Expenditures are not displayed to avoid double counting ofthe General Fund.

Funds Expended 0 0

Year-End Fund Balance 1'42,093'400 142,093,400
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SUMMARY OF FUNDS

IGA for County Behavioral Health Services Fund (HCA4503/A.R.S. 5 36-103.01) Non-Appropriated

Source of Revenue: Monies from local governments and state liquor service fees.

Purpose of Fund: To fund the delivery of behavioral health services to seriously mentally ill (SMl) individuals, some mental health services

for non-SMl individuals, and the administration of Local Alcohol Reception Centers (LARC) to treat substance abuse.

Funds Expended 78,619,900 86,096,100

Year-End Fund Balance 5,669,400 5,669,400

lntergovernmental Service Fund (HCA2442/A.R.S. 136-29271 Non-Appropriated

Source of Revenue: Monies collected from the State of Hawaii,

Purpose of Fund: To be used for costs associated with information technology services provided by AHCCCS to the State of Hawaii for the

design, development, implementation, operation, and maintenance of a Medicaid Management lnformation System,

Funds Expended 28,592,600 40,187,300

Year-End Fund Balance 4,029,700 4,029,700

Long Term Care System Fund (HCA2223/A.R.S. 5 36-2913) Expenditure Authority

Source of Revenue: Federal matching funding through the U,S. Department of Health & Human Services, Centers for Medlcare and

Medicaid Services that is deposited in the LongTerm Care System Fund, along with county contributions serving as the state match for
federal Medicaid dollars.

Purpose of Fund: For AHCCCS's administrative costs and for the provision of services to the long-term care population,

Funds Expended 1,707,995,000 1,959,660,600

Year-End Fund Balance 263,28L,200 263,28I,200

Nursing Facility Provider Assessment Fund (HCA2567/A.R.S. 5 36-2999.53) Expenditure Authority

Source of Revenue: Assessment on health care items and services provided by some nursing facilities, nursing facility penalties, grants,

gifts, and contributions from public or private sources.

Purpose of Fund:To qualify for federal matching funds for supplemental payments for nursing facility services, to reimburse the Medicaid

sharer of the assessment, to provide Medicaid supplemental payments to fund covered nursing facility services for Medicaid beneficiaries,

and to pay upto I% in administrative expenses incurred by AHCCCS for administering this fund.

Funds Expended 100,283,000 94,906,800

Year-End Fund Balance 479,000 479,000

Political Subdivision Funds (HCA1111/A.R.S. S 36-29271 Expenditure Authority

Source of Revenue: Portion of IGA and ISA Fund monies voluntarily given to AHCCCS from localgovernments, tribal communities, or

Arizona public universities in order to obtain a federal match,

Purpose of Fund: To expand funding for hospitals through supplemental payments and the Access to Professional Services lnitiative.
lncludes agreements forthe Disproportionate Share Hospital (DSH) Voluntary Match Payments, Graduate Medical Education (GME), and

Pediatric Services lnitiative (PSl) programs.

Funds Expended 227,965,900 242,411,000

Year-End Fund Balance 0 0

Prescription Drug Rebate Fund - Federal (HCA2546|A.R.S. 5 36-2930) Expenditure Authority

Source of Revenue: Prescription drug rebate collections, interestfrom prescription drug rebate late payments, and federal monies made

available to this state forthe operation of the AHCCCS Prescription Drug Rebate Program.

Purpose of Fund: To pay for the administrative costs of the Prescription Drug Rebate Program, for payments to contractors or providers in

the administration's medicalservices programs, and to offset General Fund costs for Medicaid programs. Also used to return the federal

share of Prescription Drug Rebate collections and interestfrom late payments to the federal Centers for Medicare and Medicaid Services

by offsetting future federal draws. Federal monies are listed as Expenditure Authority, All other monies are appropriated, Expenditures
displayed only include the federal share of disbursements and exclude "contra expenses" recorded in AFIS associated with the federal

share of rebate collections.

Funds Expended 609,060,300 609,060,300

Year-End Fund Balance 172,99I,1'00 86,495,500

FY 2024
Actual

FY 2025
Estimate

FY 2025 Baseline 61 AHCCCS



SUMMARY OF FUNDS

Prescription Drug Rebate Fund - State (HCA2546/A,R,S. S 36-2930) Appropriated

Source of Revenuet Prescription drug rebate collections and interestfrom prescription drug rebate late payments.

purpose of Fund: To pay for the administrative costs of the Prescription Drug Rebate Program, for payments to contractors or providers in

the administration's medical services programs, and to offset General Fund costs for Medicaid programs. The federal share of rebates is

retainedbythestateandisusedinlieuoffederal matchfunds. Moniesinthefundusedinlieuoffederal matchfundsaresubjectto

expenditure authority; all other monies are appropriated. Expenditures displayed only include the state share of disbursements from the

fund and exclude "contra expenses" recorded in AFIS associated with the state share of rebate collections,

Funds Expended 164,907 ,400 189,832,200

Year-End Fund Balance 149,879,700 260'935'900

proposition 202 - Trauma and Emergency Services Fund (HCA2494/A.R.s. $ 36-2903.07) Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

source of Revenue: Gaming monies received from the Arizona Benefits Fund.

purpose of Fundl For unrecovered trauma center readiness and emergency services costs

Funds Expended

Year-End Fund Balance

39,034,100

1"0,922,300

39,034,100

LL,279,900

Seriously Mentally lll Housing Trust Fund (HCA2555/A.R.S. 5 41-3955.01) Appropriated

Source of Revenue: Receives S2,OOO,0OO from the proceeds of the sales of unclaimed property and interest income. A.R.S. S 44-313 states

that the first $2,000,000 in unclaimed property revenues are distributed to the Seriously Mentally lll Housing Trust Fund. The second

S2,5OO,0OO in unclaimed property revenues are distributed to the Housing Trust Fund, which is administered by the Department of

Housing.
purpose of Fund: To cover related administrative expenses. Please see the Non-Appropriated portion of the fund for additional

information.
Funds Expended 423,300 217,700

Year-End Fund Balance 0 0

Seriously Mentally lll Housing Trust Fund (HCA2555/A.R.S. 5 41-3955.01) Non-Appropriated

Source of Revenuel Receives $2,000,000 from the proceeds of the sales of unclaimed property and interest income, A,R.S. S 44-313 states

thatthefirst52,000,000inunclaimedpropertyrevenuesaredistributedtotheSeriouslyMentallylll HousingTrustFund, Thesecond

$2,500,000 in unclaimed property revenues are distributed to the Housing Trust Fund, which is administered by the Department of

Housi ng.

purpose of Fund: To fund housing projects and rental assistance for seriously mentally ill persons. The Legislature may appropriate up to

10% of the monies from the fund for administrative costs of services. Appropriated monies are displayed in the Appropriated portion of

the fund, Please see the Appropriated portion of the fund for additional information.

Funds Expended 0 0

Year-End Fund Balance 13,641,900 16,000,100

Substance Abuse Services Fund (HCA2227/A.R.S.5 36-2005) Appropriated

Source of Revenue: The fund receives 23.6% of monies collected f rom the Medical Services Enhancement Fund, which is a t3% pena lty

levied on criminal offenses, motor vehicle civil violations, and game and fish violations. Monies are deposited into 2 subaccounts.

Purpose of Fund: To provide alcohol and other drug screening, education or treatment for persons court-ordered to attend and who do

not have the financial ability to pay for the services; to contract for preventive or rehabilitative and substance abuse services; and to

provide priority for treatment services to pregnant substance abusers.

Funds Expended 2,250,200 2'250'200

Year-End Fund Balance (286,900) 100
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SUMMARY OF FUNDS

Substance Use Disorder Services Fund (HCA2325/A.R.S. 5 36-2930.06) Non-Appropriated

Source of Revenue: Monies appropriated to the fund, any gifts or donations to the fund, and interest earned on those monies.

purpose of Fund: To enter into agreements with one or more contractors for substance use disorder services, Monies in the fund shall not

be used for persons eligible for Medicaid or Children's Health lnsurance Program services. Preferences shall be given to persons with lower

household incomes. contractor administrative costs shall not exceed 8% of the expenditures for services. Monies in the fund are non-

lapsing. Expenditures are not displayed to avoid double counting of General Fund monies.

Funds Expended I,445,400 0

Year-End Fund Balance 41,800 41'800

Third party Liabitity and Recovery Fund (HcA3791 Acute Care/A.R.S. 5 36-2913) Expenditure Authority

Source of Revenuei Collections from third-party payers and revenues from lien and estate recoveries.

purpose of Fund: To provide acute medical services to AHCCCS members. Please see the Non-Appropriated portion of the fund for

additional information.

Funds Expende d 194,700 L94'700

Year-End Fund Balance 0 0

Third party Liability and Recovery Fund (HCA3791 Acute Care//A.R.S. S 36-2913|r Non-Appropriated

Source of Revenuei Collections from third-party payers and revenues from lien and estate recoveries,

purpose of Fund: To provide acute medical services to AHCCCS members, This account displays payment of the Third Party Liability

contractorfee and return ofthe federal share of recoveries to CMS. Please see the Expenditure Authority portion ofthe fund for

additional information,

Funds Expended 0 0

Year-End Fund Balance 10,646,600 10,428,000

Tobacco products Tax Fund - Emergency Health Services Account (HCA1304/A.R,S, 5 36- Appropriated

776],

Source of Revenue: This account receives 20C of each dollar deposited into the Tobacco Products Tax Fund, administered by the

Department of Revenue.
purpose of Fund: For primary care services, reimbursement of uncompensated care costs, and trauma center readiness costs.

Funds Expended 16,515,600 17,458,500

Year-End Fund Balance (392,600) 100

Tobacco products Tax Fund - Proposition 204 Protection Account (HCA1303/A.R.S, 5 36- Expenditure Authority

778)

Source of Revenue: This account receives 42C of each dollar deposited into the Tobacco Products Tax Fund, administered by the

Department of Revenue.
purpose of Fund: To fund state match costs in AHCCCS for the Proposition 204 program. These monies are non-appropriated and must be

spent before any other state monies on the Proposition 204 program.

Funds Expended 33,944,500 36,662,900

Year-End Fund Balance (824,500) 0

Tobacco Tax and Health Care Fund - Medically Needy Account (HCA1306/A.R.S. 5 36- Appropriated

774],

Source of Revenue: The account receives 70C of each dollar deposited in the Tobacco Tax and Health Care Fund, administered by the

Departmentof Revenue, and2TCof eachdollardepositedintotheTobaccoProductsTaxFund,alsoadministeredbytheDepartmentof
Revenue. The fund also receives a portion of the monies reverting from the Corrections Fund Adjustment Account and an allocation from

the Healthcare Adjustment Account.
purpose of Fund: For health care services including, but not limited to, preventive care, transplants and the treatment of catastrophic

illness or injury. Eligible recipients include persons statutorily determined to be medically indigent, medically needy, or low-income

children, A portion of the monies is transferred to the DHS for statutorily established services, grants and pilot programs. These taxes were

enacted in Proposition 200 and approved by voters in the L994 General Election.

Funds Expended 60,160,1"00 66,586,300

Year-End Fund Balance (1,446,100) 100

FY 2024
Actual

FY 2025
Estimate

FY 2026 Baseline 63 AHCCCS



Arizona Commission on the Arts
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASE LI N E

SPECIAL LINE ITEMS

Arts Trust Fund Deposit

AGENCY TOTAL

5,000,000 2,000,000 0

5,ooo,ooo 2,000,000 t 0

FUND SOURCES

General Fund

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

000,000 2,000,0005, 0

s,000,000 2,000,000

1,665,500
1,154,300

0

r,7tr,9o0
1,136,800

1,328,900

0

7,848,700 4,819,800 1,328,900

AGENCY DESCRIPTION - The agency promotes arts in the state by offering matching grants to communities and arts

organizations, developing Progra ms in-house to showcase artists in all disciplines, and serving as a resource for local artists

FOOTNOTES
y GeneralAppropriations Act funds are appropriated as a Special Line ltem by Agency

Arts Trust Fund Deposit

'l'he Baseline includes no funding from the General Fund

in FY 2026 for deposit into the non-appropriated Arts
Trust Fund. Adjustments are as follows;

Remove One-Time FY 2025 Funding
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2026 to remove one-time funding for
the Arts Trust Fund.

Monies in the Arts Trust Fund are used to award grants to

organizations with the purpose of advancing and fostering
the arts in Arizona. A portion of the funds are statutorily
used to provide grants to organizations representing
handicapped persons or racial or ethnic minorities and

organizations representing rural areas.

SUMMARY OF FUNDS

Arizona Arts Trust Fund (HUA3043/A.R.S. S 41-933.01) Non-Appropriated

Source of Revenue: An annual report filing fee from domestic and foreign for-profit corporations.
purposeof Fund:Toawardgrantstoorganizationswiththepurposeof advancingandfosteringtheartsinArizona. Aportionof thefunds

are to be used to provide grants to: 1) organizations representing handicapped persons; 2) racial or ethnic minorities; and 3) organizations

representing rural areas. Amounts transferred in from the General Fund are not displayed to avoid double counting of appropriations'

Funds Expended 1,368,500 L,279,900

Year-End Fund Balance 358,500 182,600

Arts Special Revenues Fund (HUA2116/A.R.S. 5 41-983) Non-Appropriated

Source of Revenue: Public and private grants, donations, exhibit rentals, admissions, charges for services, and amounts transferred in

from the Budget Stabilization Fund.
purposeof Fund:Toawardgrantstoartsprogramsinall areasof thestate. Theapplicantorganizationsmustcontributetoeachgrant
awarded by the Arts Commission.

Funds Expended 343'400 385,600

Year-End Fund Balance 101',400 0

FY 2024
Actual

tY 2025
Estimate

FY 2026 Boseline 64 Arizona Commission on the Arts



SUMMARY OF FUNDS

Federal Grants (HUA2000/A.R.S. I 35-1421 Federal Funds

source of Revenue: Federal grants from the National Endowment for the Arts,

purpose of Fund: To award grants to non-profits, schools and government entities in the state. A state funding match is required,

Funds Expende6 1,L35,800 1'154'300

Year-End Fund Balance 0 0

State Poet Laureate Fund (HUA2569/A.R.S. S 41-988)

Source of Revenue: Gifts, grants, and donations.

Purpose of Fundt To pay costs of the State poet laureate.

Funds Expended

Year-End Fund Balance

Non-Appropriated

tY 2024
Actual

FY 2025
Estimate

2,500

n

2,500

0
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Boord ofAthletic Training
FY 2024
ACTUAL

FY 2025

ESTIMATE

tY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

80,200
28,100

200

15,500
200

75,400
62,400

7,200
28,800

0

75,400
62,400

L,200
28,800

0

1.5 1.5 1.5

124,200 167,800 L67,8OO Ll

FUND SOURCES

Other Appropriated Funds

Athletic Training Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

724,200 167,800 157,800

r24,200 167,800 167,800

124,200 167,800

t24,200 167,800 167,800

AGENCY DESCRIPTION - The board examines and licenses athletic trainers, investigates complaints and holds hearings to

enforce standards of practice

FOOTNOTES

1l General Appropriations Act funds are appropriated as a Lump Sum by Agency

167.800

The Baseline includes S167,800 and 1.5 FTE Positions from
the Athletic Training Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Athletic Training Fund (BAA2583/A.R.S. S 32-4105)

Source of Revenue: Monies collected by the board from the examination and licensing of athletic trainers,

Purpose of Fund: To examine, license, investigate, and regulate athletic trainers, and for board administration,

Funds Expended 724,200

Year-End Fund Balance 98,600

Appropriated

167,800

84,300

FY 2025 Boseline 66 Board of Athletic Training



Attorney General - Department of Law
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related ExPenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Additional Operating Resources

Capital Postconviction Prosecution

Criminal Division Major Fraud Unit

Southern Arizona Law Enforcement

State Grand Jury

Opioid-Related Distributions
Opioid Abatement

Transfer to ADC for Opioid Remediation/Allowable

Settlement Uses

Transfer to DEMA for Opioid Remediation/Allowable

Settlement Uses

Transfer to DHS for opioid Remediation/Allowable

Settlement Uses

Veterans Substance Abuse Treatment Grants

Other Programs
Child and Family Advocacy Centers

Government Accountability and Special Litigation

Internet Crimes Against Children Enforcement

Military Airport Planning

Organized Retail Theft Task Force

Risk Management I nteragency Service Agreement

Tobacco Enforcement
Victims'Rights

AGENCY TOTAL

67r,7 67r,7 671,.7

33,965,800
11,705,100

1,071,000
190,900
92,200

L0,490,400
767,000

37,22r,200
14,511,000

555,500
249,800

86,000
11,134,300

280,200

37,22L,200
14,5 L 1,000

565,500

249,800
86,000

11,134,300

280,200

58,282,400

826,300
587,000

1,555,000
178,s00

11,000 v
75,000,000

64,048,000

885,500
t,19r,200
1,682,500

195,300

0

40,000,000

3,0oo,oo0

1,000,000

s,000,000

54,048,000 ll u

885,500

1",r91,200

1,682,500

195,300

0

40,000,000 4/

0 0

500,000
1,095,300

23,000

82,700
546,900

8,310,200
89,300

2,335,800

149,623,400

100,000

1.,293,200

I,278,300
85,000

1,575,700

10,812,100
877,500

0

0

1,00,000 v
1,293,200
r,278,300 eJ

85,000 7J

r,575,700u
10,8 12,100

877,500
4,027 700

L28p52,OOO9l

4 027,700

t37,O52,OOO

FUND SOURCES

General Fund

Other Appropriated Funds

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund - Operating

Consumer Protection - Consumer Fraud Revolving Fund

Consumer Remediation Subaccount of the Consumer

Restitution and Remediation Revolving Fund

lnteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims' Rights Fund

26,76r,r00

89,100
L,784,700

7,L44,600
10,504,100
75,0 1 L,000

15,651,800
2L,900

10,519,800
2,135,300

27,092,700

162,300

2,343,200
7,339,500

14,886,000

49,000,000

18,246,300
900,000

1,3,266,600

3,81.5,400

27,092,700

162,300

2,343,200

7,339,500
14,886,000

40,000,000

r8,246,300
900,000

13,266,600
3,815,400
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FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - ApproPriated Funds

r22,862,300 109,959,300 100,959,300

Other Non-ApproPriated Funds

Federal Funds

TOTAL. ALL SOURCES

t49,623,400 137,052,000

73,482,700

128,052,000

73,482,700
9,7r2,700

53,699,800

9,178,500 22, 135,500

2r2,501,700 232,670,200 2rr,247,400

AGENCY DESCRIPTION - The Attorney General is an elected constitutionalofficer. The office provides legalcounselto state

agencies, represents the state in juvenile dependency matters, enforces civil rights, environmental, consumer protection

and anti-trust laws, and investigates and p rosecutes criminal cases, handles criminal appeals, and assists county attorneys

FOOTNOTES

L/ All monies appropriated to the attorney general legal services lrne item in the department of chlld safety budget do rruI

count toward the attorney general's interagency service agreements fund appropriation in fiscal year 2025-2026.

(General Appropriations Act footnote)

A Within ten days after receiving a complaint alleging a violation of section 15-511, Arizona Revised Statutes, the attorney

general shall forward a copy ofthe complaint to the governor, the president ofthe senate and the speaker ofthe house

of representatives, (General Appropriations Act footnote)

3l Of the amount appropriated to the attorney general for the opioid abatement line item in fiscal year 2023-2024 pursuant

to Laws 2023, chapter 133, section 13, S12,000,000 from the consumer remediation subaccount of the consumer

restitution and remediation revolving fund established by section 44-t53t.02, Arizona Revised Statutes, is exempt from

the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2025.

(General Appropriations Act footnote)

A A. ln addition to any other appropriation made in fiscal year 2025-2026, the sum of 540,000,000 is appropriated from

the consumer remediation subaccount of the consumer restitution and remediation revolving fund established by

section 44 tS3t.O2, Arizona Revised Statutes, in fiscal year 2025-2026 to the attorney general. This amount consists of

monies deposited in the subaccount pursuant to opioid claims-related litigation or settlements.

B. Onorbefore July3,2025,or,if sufficientmoniesarenotavailableonJuly3,2025,withinthreecalendardaysafter
sufficient monies become available, the attorney general shall transfer the monies appropriated in subsection A of this

section to the state department of corrections opioid remediation fund established pursuant to section 35-t42, Arizona

Revised Statutes.
C. The state department of corrections shall use the monies in the state department of corrections opioid remediation

fund only for past and current department costs for care, treatment, programs and other expenditures for individuals

with opioid use disorder and any co-occurring substance use disorder or mental health conditions or for any other

approved purposes as prescribed in a court order, a settlement agreement or the one Arizona distribution of opioid

settlement funds agreement that is entered into by this state and other parties to the opioid litigation.

D. Except as provided in subsection C of this section, the attorney general shall not impose any conditions on the

transfer of the monies into the state department of corrections opioid remediation fund.

E. lftheattorneygeneral doesnottransferthefull amountspecifiedinsubsectionAofthissectiononorbeforethedate
specified in subsection B of this section, the general accounting office of the department of administration shall directly

transfer the amount from the consumer remediation subaccount of the consumer restitution and remediation revolving

fund established by section 44-t537.O2, Arizona Revised Statutes, to the state department of corrections opioid

remediation fund.
F. TheappropriationmadeinsubsectionAofthissectionisexemptfromtheprovisionsofsection35-190,Arizona
Revised Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

El The amount appropriated for the child and family advocacy centers line item is allocated to the child and family advocacy

center fund established by section  t-lgt.tI, Arizona Revised Statutes. (GeneralAppropriations Act footnote)
gl The 5900,000 appropriation from the internet crimes against children enforcement fund established by section 4t-t99,

Arizona Revised Statutes, and the $378,300 appropriation from the state general fund for the internet crimes against

children enforcement line item are continuing appropriations and are exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2027. (General Appropriations Act

footnote)
ll A.R.S. S 26-263 annually appropriates SSS,OOO from the General Fund for Military Airport Planning. Because this

appropriation is in permanent statute, it is not included in the General Appropriations Act.

U The S1,575,700 appropriation for the organized retail theft task force line item shall be used for operational expenses of

the organized retail task force and for hiring one attorney, one paralegal, two investigators and one support staff person
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within the office of the attorney general and four peace officers who are assigned to the task force to focus specifically

on investigating and prosecuting organized retail crime. (General Appropriations Act footnote)
gl General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency,

Operoting Budget Southern Arizona Law Enforcement

The Baseline includes $64,048,000 and 513.5 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

FY 2026

General Fund 523,786,1.00

Antitrust Enforcement Revolving Fund 162'300

Attorney General Legal Services Cost 2,343,200

Allocation Fund (LSCAF)

Collection Enforcement Revolving Fund 7,339,500

(cERF)

Consumer Protection - Consumer Fraud (CPCF)

Revolving Fund 9,716,100

lnteragency Service Agreements (lSA) Fund 18,246,30O

Risk Management Revolving Fund 2,454,500

These amounts are unchanged from FY 2025.

Ad d itional O pe rating Resou rces

Ca p ita I Postconvictio n P ro se c utio n

The Baseline includes 5885,500 and 6 FTE Positions from

the General Fund in FY 2026 for Capital Postconviction

Prosecution. These amounts are unchanged from FY 2025.

This line item funds costs associated with prosecuting

capital cases after the initial conviction.

Criminal Division Maior Fraud Unit

The Baseline includes S1,191,200 and 7 FTE Positions from

the CPCF Revolving Fund in FY 2026 for the Criminal

Division Major Fraud Unit. These amounts are unchanged

from FY 2025.

This line item provides funding for increased caseload

demand for the Major Fraud Unit. The Criminal Division

Major Fraud Unit investigates complaints submitted by

Arizona citizens and referred by other law enforcement

agencies.

The Baseline includes S1,682,500 and 16 FTE Positions in

FY 2026 for Southern Arizona Law Enforcement. These

amounts consist of:

General Fund

CPCF Revolving Fund

1,355,400

327,r00

These amounts are unchanged from FY 2025.

This line item provides funding for the Criminal Division's

investigations and prosecutions of fraud, corruption,

criminal enterprise, drug trafficking, and money

laundering cases in Southern Arizona,

State 6rand tury

The Baseline includes S195,300 and 1.6 FTE Positions from

the General Fund in FY 2026 for the State Grand Jury.

These amounts are unchanged from FY 2025.

This line item funds expenses incurred by the Attorney
General to investigate and try matters that are under the
jurisdiction of the State Grand Jury.

O pioid-Re late d Distributio ns

Opioid Abotement

The Baseline includes no funding in FY 2026 for the Opioid

Abatement line item. This amount is unchanged from FY

2025.

Monies in this line item come from a portion of monies

deposited into the Consumer Remediation Subaccount of

the Consumer Restitution and Remediation Revolving

Fund pursuant to recent settlements with opioid

distributors.

ln accordance with these settlement agreements, an

FY 2024 General Appropriations Act footnote requires

monies in this line item to be used to treat opioid use

disorders and support persons in treatment and recovery

The Attorney General is required to submit an

expenditure plan to the JLBC for review prior to the

expenditure of any monies in this line item.
ln October 2023, the JLBC gave a favorable review of a

plan to spend $11,500,000 of the S12,000,000
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appropriation for a competitive grant for rural county

reentry programs for counties that already operate a

reentry program as defined in A.R.S. 5 11-392. The plan

allocated the remaining S500,000 to governmental

entities that received monies from the Child and Family

Advocacy Centers Fund in FY 2023,

An FY 2025 General Appropriations Act footnote makes

the FY 2024 appropriation non-lapsing until June 30,2025.

(Pteose see the Other lssues - Opioid Settlements section

for more informotion.)

Transfer to ADC for Opioid Remediation/Allowable
Settlement Uses

The Baseline includes 540,000,000 from the Consumer

Remediation Subaccount of the Consumer Restitution and

Remediation Revolving Fund in tY 2026 for a transfer to

the State Department of Corrections Opioid Remediation

Fund established within the Arizona Department of
Corrections (ADC) for opioid remediation and allowable

settlement uses. This amount is unchanged from FY 2025.

A General Appropriations Act footnote requires ADC to

use the monies in the State Department of Corrections

Opioid Remediation Fund only for past and current
department costs for care, treatment, programs and other
expenditures for individuals with opioid use disorder and

any co-occurring substance use disorder or mental health

conditions or for any other approved purposes as

prescribed in a court order, a settlement agreement or

the One Arizona distribution of opioid settlement funds

agreement that is entered into by this state and other
parties to the opioid litigation.

An FY 2025 General Appropriations Act footnote requires

the s40,000,000 FY 2025 appropriation to be transferred

to the ADC Opioid Remediation Fund by )uly 3,2024 or

within 3 calendar days after sufficient monies become

available, whichever is sooner. As of September 30,2024,
the AG had transferred 540,000,000 to ADC. These

monies are non-lapsing.

The FY 2025 budget included a supplemental
appropriation of $75,000,000 from the Consumer

Remediation Subaccount in FY 2024 and an appropriation

of S40,000,000 from the consumer Remediation
Subaccount in FY 2025 for transfers to the State

Department of Corrections Opioid Remediation Fund.

Both appropriations were governed by footnote language

comparable to the language governing the FY 2026

appropriation, as noted previously.

Tronsfer to DEMA for opioid Remediotion/Allowoble
Settlement Uses

The Baseline includes no funding in FY 2026 for a transfer

to the Department of Emergency and Military Affairs

Opioid Remediation Fund established within the Arizona

Department of Emergency and Military Affairs (DEMA) to

expand existing drug interdiction efforts for the purposes

of reducing drug trafficking activities, with a focus on

assisting law enforcement agencies in fentanyl cases.

Adjustments are as follows:

Remove One Time Funding
The Baseline includes a decrease of S(3,000,000) from the

Consumer Remediation Subaccount of the Consumer

Restitution and Remediation Revolving Fund in FY 2026 to

remove one-time funding for a transfer to DEMA'

An FY 2025 General Appropriations Act footnote requires

DEMA to use the monies in the Department of Emergency

and Military Affairs Opioid Remediation Fund only for
approved purposes as prescribed in a court order, a

settlement agreement or the One Arizona distribution of

opioid settlement funds agreement that is entered into by

this state and other parties to the opioid litigation.

An FY 2025 General Appropriations Act footnote requires

the $3,000,000 FY 2025 appropriation to be transferred to

the DEMA opioid Remediation Fund by July 3,2024 or

within 3 calendar days after sufficient monies become

available, whichever is sooner. As of September 30,2024,
the AG had transferred 53,000,000 to DEMA. These

monies are non-lapsing.

Transfer to DHS for opioid Remedistion/Allowable
Settlement Uses

The Baseline includes no funding in FY 2026 for a transfer

to the Department of Health Services Opioid Remediation

Fund established within the Arizona Department of Health

Services (DHS) to distribute and equip first responders with

overdose reversal medication. Adjustments are as follows:

Remove One Time Funding
The Baseline includes a decrease of S(1,000,000) from the

Consumer Remediation Subaccount of the Consumer

Restitution and Remediation Revolving Fund in FY 2026 to

remove one-time funding for a transfer to DHS.

An FY 2025 General Appropriations Act footnote requires

DHS to use the monies in the Department of Health

Services Opioid Remediation Fund only for approved

purposes as prescribed in a court order, a settlement
agreement or the One Arizona distribution of opioid
settlement funds agreement that is entered into by this

state and other parties to the opioid litigation.
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An FY 2025 General Appropriations Act footnote requires

the S1,000,000 FY 2025 appropriation to be transferred to

the DHS Opioid Remediation Fund by July 3,2024 or

within 3 calendar days after sufficient monies become

available, whichever is sooner. As of September 30,2024,

the AG had transferred $1,000,000 to DHS' These monies

are non-lapsing.

One-Time Veterdns Substonce Abuse Treatment Grants

The Baseline includes no funding in FY 2026 for veterans

substance abuse treatment grants. Adjustments are as

follows:

Remove One Time Funding
The Baseline includes a decrease of 5(5,000,000) from the

Consumer Remediation Subaccount of the Consumer

Restitution and Remediation Revolving Fund in FY 2026 to
remove one-time funding for veterans substance abuse

treatment grants.

An FY 2025 General Appropriations Act footnote specifies

that organizations must treat opioid use disorder in

conjunction with judicial substance abuse treatment
programs to be eligible for these grants. The AG must

submit an expenditure plan to JLBC for review before
distributing any money from this line item.

Monies in this line item come from a portion of monies

deposited into the Consumer Remediation Subaccount of
the Consumer Restitution and Remediation Revolving

Fund pursuant to a settlement with opioid distributors.

Other Programs

Child and Family Advocacy Centers

The Baseline includes 5100,000 from the General Fund in

FY 2026 for the Child and Family Advocacy Centers line

item, This amount is unchanged from FY 2025.

These monies are deposited into the Child and Family

Advocacy Centers Fund. Monies in the fund are for
distribution to child and family advocacy centers. Child

and family advocacy centers provide victim advocacy, case

management, and counseling services to primary and

secondary victims of child abuse, domestic violence,
sexual assault, elder abuse and homicide.

Government Accountdbility ond Special Litigation

The Baseline includes 51,293,200 and 10 FTE Positions

from the CPCF Revolving Fund in FY 2026 for the
Government Accountability and Special Litigation (GASL)

line item. These amounts are unchanged from FY 2025.

A.R.S. 5 4t-194.0t requires that, at the request of a

member of the Legislature, the AG investigate local

government ordinances that potentially violate state law.

The statute also requires the AG to make a written report

of its findings within 30 days of receiving the request. lf

the local ordinance is found to violate state law, the local

governing body has 30 days to resolve the violation. After

30 days, the State Treasurer is instructed to withhold
state shared monies from the locality.

lnternet Crimes Agoinst Children Enforcement

The Baseline includes 51,278,300 in FY 2026 for the

lnternet Crimes Against Children (ICAC) Fnforcement line

item. This amount consists of:

General Fund

ICAC Enforcement Fund

378,300
900,000

These amounts are unchanged from FY 2025

A.R.S. S 41,-!99 requires the Attorney General to enter

into 1 or more intergovernmental agreements to operate

the Arizona lnternet Crimes Against Children Task Force

(AZICAC), led by the Phoenix Police Department. AZICAC

is a joint federal/local law enforcement task force that
investigates child pornography.

An ongoing General Appropriations Act footnote makes

the amount non-lapsing through the following fiscal year

M ilitary Ai rport P lanni ng

The Baseline includes 585,000 and L FTE Position from the

General Fund in FY 2026 for Military Airport Planning.

These amounts are unchanged from FY 2025,

A.R.S. 5 26-263 appropriates SSS,OOO annually from the

General Fund to the Attorney General's Office. Therefore,

funding for this line item does not appear in the General

Appropriations Act although the 1 FTE Position authority
does appear there. Monies in this line item pay for the

review and determination of compliance with land use

plans.

Organized RetailTheft Task Force

The Baseline includes S1,575,700 and 9 FTE Positions from

the CPCF Revolving Fund in FY 2026 for the Organized

Retail Theft Task Force line item. These amounts are

unchanged from FY 2025.

The Organized Retail Theft Task Force combats crimes

that relate to the stealing, embezzling, or obtaining of
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retail merchandise by illegal means for the purpose of
reselling the items. The task force ends on July t,2029. A

General Appropriations Act footnote also requires this

funding be used for 9 FTE Positions, including 1 attorney,

L paralegal, 2 investigators, 1 support person, and 4 peace

officers assigned to the task force. (Please see the FY

2022 Appropriations Report for o more detoiled history')

Risk Management lnterdgency Service Agreement

The Baseline includes S10,81.2,100 and 93 FTE Positions

from the Risk Management Revolving Fund in FY 2026 for

the Risk Management lnteragency Service Agreement.

These amounts are unchanged from tY 2025.

This line item provides funding for the Attorney General's

contract with the Risk Management Division of the
Arizona Department of Administration. Attorneys from

the Attorney General's Office defend the state in most

risk management cases regarding agency liability'

Tobacco Enforcement

The Baseline includes 5877,500 and 6.6 FTE Positions in FY

2026 for Tobacco Enforcement, These amounts consist

of:
General Fund 94,800

CPCF Revolving Fund 782,700

These amounts are unchanged from FY 2025

This line item funds the Attorney General's enforcement

of the Master Settlement Agreement (MSA). The MSA is a

settlement reached by major tobacco companies and 46

states in 1998 that requires these companies to
compensate states annually for Medicaid costs associated

with tobacco use. ln exchange for annual payments from

the tobacco companies, states agree to diligently enforce

tobacco tax laws. The AG has stated that it also plans to

spend these monies on consumer fraud investigations

into tobacco products, including e-cigarettes and

alternative nicotine products.

ln addition to the monies provided in this line item, the

Baseline continues to require AHCCCS to transfer up to

51,200,000 to the Attorney General for MSA and e-

cigarette enforcement. As a result, the Baseline includes

a total of up to 52,077,500 for the Attorney General to
enforce the MSA in FY 2026.

Victims'Rights

The Baseline includes 54,027,70o and 8 FTE Positions in FY

2026for Victims'Rights. These amounts consist of:

These amounts are unchanged from FY 2025

This line item provides monies to state and local agencies

that are required to notify victims during various steps in

the criminal justice process. The program is funded by a

59 penalty on civil and criminal violations.

Other lssues

This section includes information on the following topics

. Opioid Settlements
r AttorneY General Legal Services Cost Allocation Fund

Opioid Settlements

The Attorney General has reported that they estimate the

state will receive S501.9 million over the lifetime of
numerous settlements with opioid manufacturers and

distributors for their role in the proliferation of opioid

addiction, Under the terms of the majority of these

settlements, the state receives 44% of the total
settlement amount, with the remaining 56% going to

cities and counites. The S501.9 million figure represents

the state's 44% share of the total settlement amount. The

Attorney General currently projects that settlement
payments will finish by FY 2039.

These settlement monies may be used for opioid

treatment and prevention programs and in accordance

with approved, nationally recognized strategies to address

the opioid epidemic as outlined in the One Arizona Opioid

Settlement Memorandum of Understanding. These

include treatment of opioid addiction, support for
individuals in treatment or at risk of addiction,
prevention, education, prison and jail opioid use and

opioid interdiction and abatement on the southern
border.

Opioid settlement monies are deposited in the Consumer

Remediation Subaccount of the Consumer Restitution and

Remediation Revolving Fund. Beginning in FY 2024, all

opioid settlement monies deposited in the Consumer

Remediation Subaccount are subject to both JLBC review

and legislative appropriation, pursuant to A.R.S. 44-

1531.02C.

Since FY 2024,the Legislature has made the following
appropriations of opioid settlement monies to the
Attorney General:

General Fund
Victims' Rights Fund

272,300
3,915,400
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a

FY 2023:55.0 million for grants to counties and

medically underserved populations.

FY 2024: $11.5 million for grants to counties with
coordinated reentry programs; S500,000 to
governmental child and family advocacy centers; and

S75.0 million for transfer to ADC for opioid

remediation expenses,

FY 2O25: 540.0 million for transfer to ADC for opioid

remediation expenses; S5.0 million for Veterans

Substance Abuse Treatment Grants; 53.0 million for
transfer to DEMA for opioid remediation expenses;

and S1.0 million for transfer to DHS for opioid

remediation expenses.

Attorney General Legal Seruices Cost Allocotion Fund

A.R.S. S 4!-197.09 requires agencies to pay annually a flat
fee to the Attorney General for general legal counsel as

specified by the General Appropriations Act each year.

See Toble 1 for a list of agencies and their corresponding
FY 2026 Attorney General Legal Services charge. These

charges do not necessarily represent the full cost for
Attorney General legal services paid by an agency, which

may also include costs associated with interagency service

agreements between an agency and the Attorney
General's office. These amounts are unchanged from
tY 2025.

(Pleose see the FY 2022 ond FY 2075 Appropriotions
Reports for o more detoiled history on legal services

charges and the FY 2018 Appropriations Report for
changes that occurred ofter FY 2015,)

a

Table 1

FY 2026 Attorney General Legal Services Charges

Agencv
Arizona Department of Administration
Office of Administrative Hearings

Arizona Comrnission on the Arts

Citizens Clean Electlons Commission

State Department of Corrections
Arizona Criminal Justice Commission

Arizona State Schools for the Deaf and the Blind

Commission for the Deaf and the Hard of
Hearing

Arizona Early Childhood Development and

Health Board

Department of Education
Department of Emergency and Military Affairs

Depa rtment of Environmental Quality
Arizona Exposition and State Fair Board

Arizona Department of Forestry and Fire

Management
Department of Gaming
Department of Health Services

Arizona Historical Society

Arizona Department of Housing

Department of lnsurance and Financial

I nstitutio ns

Department of Juvenile Corrections
State Land Department
Department of Liquor Licenses and Control

Arizona State Lottery Commission
Arizona State Parks Board

State Personnel Board

Arizona Pioneers' Home
Department of Public Safety

Arizona Board of Regents

Arizona State Retirement System

Department of Revenue

Department of State - Secretary of State

State Treasurer
Department of Veterans' Services

Total Services Cha

Charge

$ 127,700
3,000

3,100

2,700
2,000

8,700
100,200

4,100

47,r00

132,000

30,000
135,600

20,900
13,400

37,300
173,800

700

19,300

1"3,800

9,400
2,r00

1"1.,400

24,800
45,800

600
12,L00

677,400
1,800

69,100

4,900
1,800

9,200

s2,700

$ 1,798,500

SUMMARY OF FUNDS

Anti-Racketeering Revolving Fund - Cases (AGA2L32|A.R.S. 5 13-2314.01) Non-Appropriated

Source of Revenue: Forfeitures of property and assets to satisfy judgments pursuant to anti-racketeering statutes.

purpose of Fund: To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes, to fund gang prevention,

substance abuse prevention/education, and witness protection programs. This sub-fund consists of seized cash held in trust until litigation

is resolved and the monies are either returned to the defendant or forfeited to the applicable law enforcement agency.

Funds Expended 506,500 131,400

Year-End Fund Balance 262'900 131,500

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Anti-Racketeering Revolving Fund - Operations (AGA213O/A,R.S. S 13-2314.01) Non-Appropriated

Source of Revenue: Forfeitures of property and assets to satisfyjudgments pursuant to anti-racketeering statutes.

purpose of Fund: To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes, to fund gang prevention,

substance abuse prevention/education, and witness protection programs. This sub-fund consists of monies forfeited directly to the

Attorney General's office.

Funds Expended 2,669,L00 12,812,400

Year-End Fund Balance 4,160,100 4,583,300

Anti-Racketeering Revolving Fund - Pass Through (AGA2131/A.R.S. 5 13-2314.01) Non-Appropriated

Source of Revenue: Forfeiture of property and assets to satisfy judgments pursuant to anti-racketeering statutes.

purpose of Fund: To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes, to fund Sang prevention,

substance abuse prevention/education, and witness protection programs. This sub-fund consists of monies forfeited to law enforcement

agencies other than the Attorney General. These monies are held in trust until the agency requests access to the funds. The Attorney

General has no authority to expend monies in this sub-fund except to transfer to other agencies.

Funds Expended 5,582,300 4,079,200

Year-End Fund Balance 8,284,000 16,600,000

Antitrust Enforcement Revolving Fund (AGA6311/A,R.S. 5 41-191.02) Appropriated

Source of Revenuet Monies recovered for the state as a result of antitrust, restralnt of trade or price-fixing activity enforcement.

Purpose of Fundr For antitrust enforcement expenses, excluding attorney compensation.

Funds Expended 89,100 162,300

Year-End Fund Balance I,123,900 1,033,500

FY 2024
Actual

Attorney General Legal Services Cost Allocation Fund (AGA4240{A.R.S. 5 41-l-91.09)

Source of Revenue: Flat dollar amount from agencies as annually specified by the General Appropriation Act.

Purpose of Fund: To fund non-contracted Attorney General Legal Services,

Funds Expended I,784,700

Year-End Fund Balance 650,800

FY 2025
Estimate

Appropriated

2,343,200

104,300

Child and Family Advocacy Center Fund (AGA2540/A.R.S S 41-191.11) Non-Appropriated

Source of Revenue: Appropriated funds as well as other monies such as private gifts and grants,

Purpose of Fund: Funds shall be distributed to child and family advocacy centers that apply for funding and meet certain eligibility
requirements. The Attorney General may use up to 5% of the monies in the fund for administrative costs.

Funds Expended 60,300 100,000

Year-End Fund Balance 639,800 0

CJEF Distribution to County Attorneys Fund (AGA2362/A.R.S. $ 41-2401) Non-Appropriated

Source of Revenue: t2.38% of the CriminalJustice Enhancement Fund (CJEF) monies. CJEF consists of a 42% penalty assessment on fines,

violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: To enhance prosecutorial efforts of county attorneys.

Funds Expended 2,908,500 3,295,700

Year-End Fund Balance 886,600 443,300

Collection Enforcement Revolving Fund - Operating (AGA3211/A,R.S. 5 41-191.03) Appropriated

Source of Revenue: 35% of monies recovered by the Attorney General from debts owed to the state, or to any agency, board,

commission, or department of the state from proceedings initiated by the Attorney General.

Purpose of Fund: For expenses related to debt collection owed to the state, including reimbursement of other accounts within the
department. Alsocanbeusedforoperatingexpenses,includinganycostsassociatedwiththeTobaccoMasterSettlementAgreement
Funds Expended 7,144,600 7,339,500

Year-End Fund Balance 2,400,800 1,939,700
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SUMMARY OF FUNDS

Consumer Protection - Consumer Fraud Revolving Fund (AGA6211/A.R.S, S 44-1531.01) Appropriated

Source of Revenue: Any monies recovered for the state from investigative or court costs, attorney fees or civil penalties pertaining to

consumer protection or consumer fraud.
purpose of Fund: For consumer fraud education and for investigative and enforcement operations of the Consumer Protection Division,

excluding attorney compensation, Also can be used for operating expenses, including any costs associated with the Tobacco Master

Settlement Agreement arbitration. The fund balance excludes monies deposited in the fund's Restricted subaccount,

Funds Expended 10,504,100 14,886,000

Year-End Fund Balance 26,574,700 25,838,000

Consumer Remediation Subaccount of the Consumer Restitution and Remediation Appropriated

Revolving Fund (AGA2574l A.R.S. 5 44-1531.02)

Source of Revenuei Monies collected by the Attorney General from court orders, compromises or settlements resulting from violations of

consumer protection laws,

Purpose of Fund: The Consumer Restitution and Remediation Revolving Fund comprises 2 subaccounts: the Consumer Restitution

Subaccount and the Consumer Remediation Subaccount. The Consumer Remediation Subaccount consists of monies collected as a result

of a settlementto rectifyviolations of consumer protection laws, otherthan monies collected forthe benefit of specific, identifiable

person. All monies from opioid claims-related litigation or settlements are subject to legislative appropriation. Allother monies in the

ConsumerRemediationSubaccountuptoS4,0OO,O00arecontinuouslyappropriated,subjecttoJLBCreview. Anyamountof money

collected over that amount is subject to legislative appropriation, Please see the Non-Appropriated portion of the fund for additional

information.

Funds Expended 75,011,000 49,000,000

Year-End Fund Balance 52,963,300 27,655,600

Consumer Remediation Subaccount of the Consumer Restitution and Remediation Non-Appropriated

Revolving Fund (AGA2574lA.R.S. S 44-1531,02)

Source of Revenue: Monies collected by the Attorney General from court orders, compromises or settlements resulting from violations of

consumer protection laws.

Purpose of Fund: The Consumer Restitution and Remediation Revolving Fund comprises 2 subaccounts:the Consumer Restitution

Subaccount and the Consumer Remediation Subaccount. The Consumer Remediation Subaccount consists of monies collected as a result

of a settlement to rectify violations of consumer protection laws, other than monies collected for the beneflt of specific, identifiable

person. All moniesfrom opioid claims-related litigation orsettlements are subjectto legislative appropriation. All other monies in the

ConsumerRemediationSubaccountupto$4,000,O00arecontinuouslyappropriated,subjecttoJLBCreview. Anyamountof money

collectedoverthatamountissubjecttolegislativeappropriation. PleaseseetheAppropriatedportionofthefundforadditional
informatio n.

Funds Expended 538,400 4,000,000

Year-End Fund Balance 52,963,300 27,655,600

Consumer Restitution Subaccount of the Consumer Restitution and Remediation Non-Appropriated

Revolving Fund (AGA2573/A.R.S. 5 44-1531.02)

Source of Revenue: Monies collected by the Attorney General from court orders, compromises or settlements resulting from violations of

consumer protection laws,

Purpose of Fund: The Consumer Restitution and Remediation Revolving Fund comprises 2 subaccounts: the Consumer Restitution

Subaccount and the Consumer Remediation Subaccount. The Consumer Restitution Subaccount is to be used for monies collected from

lawsuits intended to compensate a specific, identifiable person, including the state, for economic loss resulting from violations of

consumer protection laws.

Funds Expended 874'900 5,023,800

Year-End Fund Balance 10,108,700 9,247'700

FY 2024
Actual

FY 2025

Estimate

FY 2026 Baseline 75 Attorney Generol - Deportment of Law



SUMMARY OF FUNDS

Coronavirus State and Local FiscalRecovery Fund (AGA29S5/U.S. P,lt17-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P'1. 117-2)'

purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-L9 pandemic, To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure,

Funds Expende6 3,550,200 12,422'800

Year-End Fund Balance (203,700) 0

Court-Ordered Trust Fund (AGA3181/A.R.S, 5 35-142) Non-Appropriated

Source of Revenue: Court-ordered deposits held in trust for parties to lawsuits. lncludes funds from a 2012 nationwide settlement

between numerous states and mortgage loan services. Arizona residents received a total of 51.6 billion from the settlement, of which

S33.9 million was allocated to the Attorney General.

purpose of Fundl To assure funds are available to pay judgments, Future payments are dependent on case settlements,

Funds Expende6 863,900 0

Year-End Fund Balance 940,900 962,500

Criminal Case Processing Fund (AGA7361/A.R.S. 5 41-2421) Non-Appropriated

Source of Revenuei A portion of redirected court collections and 0.35% of the surcharge on criminal, motor vehicle, and game and fish

statute violations,

Purpose of Fund: For the processing of criminal cases,

Funds Expended 51,000 119,500

Year-End Fund Balance t46,400 79,600

FY 2024
Actual

Federal Grants (AGA2000/A.R.S. 5 35-142)

Source of Revenuei Grants awarded by various federal agencies and state agencies which pass through federal monies.

Purpose of Fund: To be used in accordance with the terms of the individual grants.

Funds Expended 5,528,300

Year-End Fund Balance 1,81"6,100

FY 2025
Estimate

lnteragency Service Agreements Fund (AGA2657/A.R.S. 5 41-192) Appropriated

Source of Revenue: Any monies received by the Attorney General from charges to state agencies for legal services related to interagency

service agreements.

Purpose of Fund: To provide contracted legal services to state agencies and political subdivisions.

Funds Expended 15,651,800 18,246,300

Year-End Fund Balance 2'604,900 0

lndirect Cost Recovery Fund (AGA9001/A.R.S. 5 35-142)

Source of Revenue: Federal grant monies and other appropriated and non-appropriated funds,

Purpose of Fund: To pay administrative costs not directly attributable to any single agency program

Funds Expended

Year-End Fund Balance

lntergovernmental Agreements Fund (AGA2500/A.R.S. 5 35-142)

Source of Revenue: Any monies received from state agencies for specialized projects,

Purpose of Fund: For costs associated with approved projects.

Funds Expended

Year-End Fund Balance

10,549,200

5,692,200

27,87t,000
1,838,800

Federal Funds

9,7r2,700
2,065,900

Non-Appropriated

t4,478,300

3,401,900

Non-Appropriated

28,379,600

1,565,100
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SUMMARY OF FUNDS

lnternet Crimes Against Children Enforcement Fund (AGA3217lA.R,S, S 41-199) Appropriated

Source of Revenue: Pursuant to A.R,S. S 5-554, the fund receives 5900,000 from the proceeds of lottery games that are sold from a

vendingmachineinage-restrictedareas. lfthelotterygamesdonotproducesufficientfundsfortheSg00,000allocation,thenunclaimed
lotteryprizemonieswill beusedtobackfill thedifference. A.R.S.55-554alsodirectsS100,000fromthesamelotterygamerevenueto
the Victims' Rights Enforcement Fund administered by the Department of Public Safety. (Please see the Department of Public Safety for
more detail on the Victims' Rights Enforcement Fund.)

Purpose of Fund: For the Attorney General to enter into 1 or more intergovernmental agreements to continue the operation of the
federally recognized lnternet Crimes Against Children Task Force program that coordinates a national network of coordinated task forces

that assist federal, state, local, and tribal law enforcement agencies in investigations, forensic examinations, and prosecutions related to
technology-facilitated sexual exploitation of children and internet crimes against children,

Funds Expended 21,900 900,000

Year-End Fund Balance I,73I,200 7I,200

Motor Carrier Safety Revolving Fund (AGA5361/A.R.S. 5 28-5203) Non-Appropriated

Source of Revenue: This fund consists of monies appropriated by the Legislature; fines; forfeitures; fees and taxes applied to all
manufacturers, shippers, motor carriers and drivers who transport or cause the transportation of hazardous material, substances or
waste, as required by A.R.S. Title 28, Chapter L4; and monies received from private grants or donations,

Purpose of Fund:The Department of Public Safety conducts motor carrier safety investigations, the Motor Vehicle Division of the
Department of Transportation administers hearings, and the Attorney General enforces civil penalties.

Funds Expended 0 0

Year-End Fund Balance 46,300 46,300

Non-FederalGrants Fund (AGA3102/A.R.S. S 35-149) Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

Source of Revenue: Restricted donations and gifts from individuals and corporations.

Purpose of Fund: For purposes specified by donors or grantors.

Funds Expended

Year-End Fund Balance

5,s00

18,300

6,200

13,300

Prosecuting Attorneys'Advisory CouncilTraining Fund (AGA2361/A.R.S. $ 41-1830.03) Non-Appropriated

Sourceof Revenue:5.18%ofCriminaliusticeEnhancementFund(CJEF) monies. CJEFconsistsof a42%penaltyassessmentonfines,
violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations,

Purpose of Fund: For costs of training, technical assistance for prosecuting attorneys of the state and any political subdivision, and
expenses for the operation of the council.

Funds Expended 1,219,200 L,1"16,500

Year-End Fund Balance 133,000 66,500

Risk Management Revolving Fund (AGA42I6/A,R.S. 5 41-622) Appropriated

Source of Revenue: Actuarial charges assessed to agencies insured under the state's risk management system, as well as recoveries by the
state through litigation.
Purpose of Fund: To pay for the legal services ISA contract between the Attorney General and the Arizona Department of Administration.
Funds Expended 10,519,800 1"3,266,600

Year-End Fund Balance 4,705,800 0

Smart and Safe Arizona Fund (AGA1120/A,R,S. 5 36-2856) Non-Appropriated

Source of Revenue: The fund receives revenues from a t6.0% excise tax on the sale of recreational marijuana products and license and
registration fees.

Purpose of Fundr To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of
recreational marijuana, Afterselectagenciespayadministrativecosts,theremainingfundsaredistributed33.0%tocommunitycollege
districts, 3L4%Io municipal police and fire departments,25.4% to the Highway User Revenue Fund, 10.0% to the Justice Reinvestment
Fund, and 0.2% to the Attorney General.

Funds Expended 0 0

Year-End Fund Balance 997,800 L,331,400
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Victims' Rights Fund (AGA7511/A,R,S. 5 41-191.08)

Source of Revenuel A $9 penalty on civil and criminal violations.

Purpose of Fund: For states and local entities that provide victims' rights services and assistance.

Funds Expended

Year-End Fund Balance

2,135,300

3,502,000

Appropriated

3,815,400

1,965,400
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Barbering and Cosmetology Board
tY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

lT Development

AGENCY TOTAL

r,r74,200
493,500

87,600
43,400
3,100

868,s00
t43,200

1,540,600

739,500

1,23,700

38,000

9,s00
570, L00

9,500

1,540,600
739,500

r23,700
38,000

9,500

570,100
9,500

29.5 33.5 33,s

2,913,500 3,o3o,goo 3,o3o,goo

200,000 v0 200,000

2,913,500 3,230,900 3,230,90021

FUND SOURCES

Other Approoriated Funds

Barbering and Cosmetology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,813,500 3,23o,goo 3,230,900

2,813,500 3,230,900 3.230.900

3,23o,goo 3,230,900

2,813,s00 3,230,900 3,230,900

AGENCY DESCRIPTION - The board administers licensing examinations and licenses; inspects salons, barber establishments

and schools; and investigatesviolations of sanitation requirements and procedures. lt conducts hearings and imposes

enforcement actions where appropriate. Prior to January t,2022, these regulatory activities were conducted by 2 separate

agencies, the Board of Barbers and the Board of Cosmetology.

FOOTNOTES

1/ Laws 2024, Chapter 250 appropriated $200,000 from the Barbering and Cosmetology Fund in FY 2026 for information

technology development. Because this appropriation is in separate legislation, it is not included in the General

AppropriationsAct. Thisappropriationisacontinuingappropriationandisexemptfromtheprovisionsofsection35-
1"90, Arizona Revised Statutes, relating to lapsing of appropriations.

U General Appropriations Act funds are appropriated as a Lump Sum by Agency'

Operating Budget Appropriations Act will include the 4 FTE Positions and the

S298,300 for the enforcement of the board's statutes.

The Baseline includes 53,030,900 and 33,5 FTE Positions

from the Barbering and Cosmetology Fund in FY 2026 for
the operating budget. These amounts are unchanged

from FY 2025.

lT Development

2,813,s00

Laws 2024, Chapter 250 appropriated 5298,300 and 4 FTE

Positions from the Barbering and Cosmetology Fund in FY

2025 f or enforcement of the state's Barbering and

Cosmetology statutes, The Chapter 250 monies are non-

lapsing. Because this appropriation was in separate
legislation, it was not included in the FY 2025 General

Appropriations Act. For FY 2026, the General

Laws 2024, Chapter 250 appropriates $200,000 from the
Barbering and Cosmetology Fund in FY 2026 for lT
development.

Laws 2024, Chapter 250 appropriated S200,000 from
Barbering and Cosmetology Fund for lT Development in FY

2025 and tY 2026. These appropriations are non-lapsing.
This is separate legislation; it is not included in the
General Appropriation Act.
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SUMMARY OF FUNDS

Barbering and Cosmetology Fund (BCB2OL7|A.R.S. 5 32-505) Appropriated

Source of Revenuel Monies collected by the board from the examination and licensing of cosmetologists and barbers, salons, cosmetology

schools, barber schools, and barbering establishments,
purpose of Fund:To examine, license, investigate, and regulate cosmetologists, barbers, salons, cosmetology schools, barber schools, and

barbering establishments, and for board administration. The Board reported their FY 2024fund balance as S1,6 million as displayed below'

Based on the state's accounting system, the FY 2024 fund balance is $5.0 million.

Funds Expended 2,813,500 3,230,900

year-End Fund Balance 1,581,900 79'100

FY 2024
Actual

FY 2025

Estimate
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Bodrd of Behavioral Health Examiners
FY 2024
ACTUAL

tY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1,308,600
481,400

80,400

9,300

1,500

r93,200
32,900

1,509,400

689,600
191",300

20,000
15,000

2s6,400
75,700

L,509,400

689,600

19 1,300

20,000

15,000

256,400

39,400

20,0 27.0 27,0

2,ro7,3OO 2,757,4OO 2,72l,LOO Ll

FUND SOURCES

Other Appropriated Funds

Board of Behavioral Health Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

2,107,300 2,757,400 2,721,100

2,107,300 2,757,400 2,721,700

2,757,40O 2,72t,100
2,L07,300 2,757,400 2,727,r00

AGENCY DESCRIPTION - The board certifies and regulates behavioral health professionals in the fields of social work,
counseling, marriage and family therapy, and substance abuse counseling. The board also licenses and regulates
professionals engaged in the practice of psychotherapy.

FOOTNOTES

L/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

2,t07,300

Operating Budget

The Baseline includes 52,72t,t00 and 27 FTE Positions
from the Board of Behavioral Health Examiners Fund in FY

2026 for the operating budget. Adjustments are as

follows:

Remove One-Time Equipment Costs

The Baseline includes a decrease of 5(36,300) from the
Board of Behavioral Health Examiners to remove one-time
staffing equipment costs.

Other lssues

Auditor 6eneral Report

ln September 2024,Lhe Auditor General published a

performance audit and sunset review of the Board of
Behavioral Health Examiners including recommendations
on the Board's investigation and resolution of complaints,
and the appropriateness of its fees.

The report found that the Board did not address staffing
needs in response to an increase in complaints, resulting
in untimely complaint resolution. Additionally, the Board

charged fees inconsistent with a statutory requirement to
establish fees that approximate the cost of maintaining
the Board.

The Auditor General made the following key

recom mendations:

Develop a process to annually assess the Board's
staffing levels and hire additional investigators, as

necessary, to resolve complaints within 180 days.

Establish fees that align with its operating costs as

required by statute.
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SUMMARY OF FUNDS

Board of Behavioral Health Examiners Fund (8HA2256/A.R.S. S 32-3254) Appropriated

Source of Revenuel Monies collected by the board from the certification and regulation of behavioral health professionals in the fields of
social work, counseling, marriage and family therapy, and substance abuse counseling,

Purpose of Fund: To examine, certify, investigate, and regulate behavioral health professionals, and for board administration.

Funds Expended 2,107,300 2,157,400

Year-End Fund Balance I,702,700 1,719,500

FY 2024
Actual

FY 2025
Estimate

FY 2026 Baseline 82 Board of Behovioral Heolth Exominers



State Board for Charter Schools
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

1,381,900

504,900

350,800
9,800

12,000

245,600
79,900

1,480,500
409,500

82,100

10,000

5,500

236,800

1,480,500

409,500

82,100
10,000

5,500
236,800

524,900

2s.0 25.0 2s.0

2,584,900

900

2,749,300 2,749,?OO

5

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

2,584,900 2,749,300 2,749,300

2,584,900

43,500

2,749,300 2,749,300

0 U

2,628,400 2,749,300 2,749,300

AGENCY DESCRIPTION - The board reviews and approves charter school applications, including renewal applications, and

monitorstheschoolsthatitsponsorsforcompliancewithprovisionsoftheirindividual charters. ltconsistsofthe
Superintendent of Public lnstruction, 5 members of the general public, 2 members of the business community, a charter

school teacher, a charter school operator, an alternative charter school operator, and 3 members of the Legislature who

serve as advisory members. Currently the board oversees over 550 charter schools.

FOOTNOTES

A General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 52,749,300 and 25 FTE Positions

from the General Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

SUMMARY OF FUNDS

Charter Arizona Online lnstruction Processing Fund (CHA2319/A.R.S. 5 15-133) Non-Appropriated

Source of Revenue: Consists of fees collected and administered by the State Board for Charter Schools,

purpose of Fundl To fund the processing of contract amendments for charter schools participating in Arizona online instruction.

Funds Expended 12,000 0

Year-End Fund Balance 9,900 66,900

New Charter Application Processing Fund (CHA2568/4.R.S. 5 15-183.01)

Source of Revenuel Consists of fees collected and administered by the State Board for Charter Schools.

Purpose of Fund: To fund the processing of applications submitted for new charters.

Funds Expended

Year-End Fund Balance

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

3 1,s00

59,800

0

59,800
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Department of Child Safety
FY 2024
ACTUAL

FY 2025
ESTIMATE

tY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Additional Operating Resou rces

Attorney General Legal Services

Caseworkers

Office of Child Welfare lnvestigations
Training Resources

Out-of-Home Placements
Congregate Care

Extended Foster Care

Extended Foster Care Service Model Fund Deposit

Foster Home Placement
Foster Home Recruitment, Study and Supervision

Kinship Care

Permanent Placements
Permanent Guardianship Subsidy

Adoption Services

Support Services

DCS Child Care Subsidy

ln-Home Mitigation
Out-of-Home Support Services

Preventive Services

Comprehensive Health Plan

Comprehensive Health Plan Administration
Comprehensive Health Plan Premium Tax

Comprehensive Health Plan Services

AGENCY TOTAL

3,283,L 3,283.1, 3,283.1

73,031,,700

3 1,01 1,000

12,070,300
520,100

73,500

32,609,600
400,900

82,555,200
33,8s0,500
4,849,900

4t4,800
0

24,046,600

863,900

82,55s,200
33,850,s00
4,849,900

4r4,800
0

24,046,600

863,900

t49,7L7,tOO

27,894,900
146,498,000

10,400,800
4,237,400

105,623,000

19,659,200
5,679,300

34,713,900
28,303,700
16,274,200

15,622,000
268,556,500

43,842,700
36,796,200
83,977,000
20,404,200

26,758,200
2,686,400

104,s98,100

146,580,900

27,989,800
r32,L18,700

10,613,300
9,150,000

103,682,000

t9,887,200
0

42,547,300

32,753,600
20,584,500

17,186,800
286,840,400

6L,675,400
43,914,300

113,284,600
32,4r2,700

28,64r,600
3,1"96,600

L27,989,800

145F80,900 xJ'qJ

27,989,80011

r32,L88,700u
10,6 13,300

9,150,000

1"03,682,000

t9,887,200
0

42,547,300
32,753,600
20 ,SB4 ,600 el !.el

17,186,800
286,840,400

61",67s,400

38,41.4,300

1,r3,284,600
2r,4t2,700w

25,072,800
3,257,700

134,550,700

L,t52,182,800 L,26t,ll9,600u/ 1,247,672,800 sl8lgl

FUND SOURCES

General Fund

Other Appropriated Funds

Child Abuse Prevention Fund

Child Welfare Licensing Fee Fund

Children and Family Services Training Program Fund

Federal Child Care and Development Fund Block Grant
FederalTemporary Assistance for Needy Families Block

Grant

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
Expenditure Authoritv Funds

Child Safety Expenditure Authority

479,963,700

0

633,000

0

40,516,000
L6r,082,200

458,089,500

1,459,300
1,,021,600

207,500
40,516,000

161,076,300

441,589,500

1",459,300

1,02t,600
207,500

40,516,000
161,076,300

202,23L,20O 204,280,700 204,280,700

682,194,900

33s,94s,200

662,370,2O0

438,927,400

54s,870,200

438,92r,400
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F\ 2024
ACTUAL

FY 2025
ESTIMATE

rY 2026
BASE LI N E

Comprehensive Health Plan Fund

SUBTOTAL - Expenditure Authority Funds

L34,042,700 159,828,000 162,88r,200

469,987,900 598,749,400 601,802,600

FUND SOURCES

SUBTOTAL - Appropriated/Expenditure Authority
Funds

1,152,182,800 1,261,119,600 t,247,672,800

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

91",000 91,000

L,r52,r82,800 1,26r,21,0,600 r,247,763,800

AGENCY DESCRIPTION - The department investigates reports of child abuse and neglect, promotes the safety of a child in a

stable family or other out-of-home placement in response to allegations of abuse or neglect, works with law enforcement
regarding reports that include criminal conduct allegations, and coordinates services to achieve and maintain permanency
on behalf of children in the child welfare system.

FOOTNOTES

1/ The department of child safety shall provide training to any new child safety FTE positions before assigning any client
caseload duties to any of these employees. (General Appropriations Act footnote)

U The legislature intends that the department of child safety use its funding to achieve a one hundred percent investigation
rate. (General Appropriations Act footnote)

y The amount appropriated for any line item may not be transferred to another line item or to the operating budget unless

the transfer is reviewed by the joint legislative budget committee, except that transfers between any two line items
relating to the comprehensive health plan are not subject to review. (General Appropriations Act footnote)

A Thedepartmentof childsafetymaytransferuptotenpercentof thetotal amountof federal temporaryassistancefor
needy families block grant monies appropriated to the department of economic security and the department of child
safety to the social services block grant. Before transferring federal temporary assistance for needy families block grant
monies to the social services block grant, the department of child safety shall report the proposed amount of the transfer
to the director of the joint legislative budget committee, This report may be in the form of an expenditure plan that is

submitted at the beginning of the fiscal year and updated, if necessary, throughout the fiscal year. (General

Appropriations Act footnote)
y For the purposes ofthis section:

7. "Backlog case":
a) Means any nonactive case for which documentation has not been entered in the child welfare automated

system for at least sixty days and for which services have not been authorized for at least sixty days and any
case that has had an investigation, has been referred to another unit and has had no contact for at least sixty
days.

b) lncludes any case for which the investigation has been open without any documentation or contact for at least
sixty days, any case involving in-home services for which there has been no contact or services authorized for at
least sixty days and any case involving foster care in which there has been no contact or any documentation
entered in the child welfare automated system for at least sixty days.

2. "Long-term case" means any case in which the child has been in an out-of-home placement for at least eighteen
months.

3. "Open report" means a report that is under investigation or awaiting closure by a supervisor.
On or before February 28,2026 and August 3!,2026, the department of child safety shall present a report to the joint
legislative budget committee on the progress made during July 2025 through December 2025 and January 2026 through
June 2026, respectively, in meeting the caseload standard and reducing the number of backlog and long-term cases. Each

report shall include the number of backlog cases, the number of open reports, the number of long-term cases and the
caseworker workload in comparison to the previous six months. Each report shall provide the number of backlog cases
by disposition, including the number of backlog cases in the investigation phase, the number of backlog cases associated
with out-of-home placements and the number of backlog cases associated with in-home cases.

To determine the caseworker workload, the department shall report the number of case-carrying caseworkers at each
field office and the number of investigations, in-home cases and long-term cases assigned to each field office.

0
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For backlog cases, the department's benchmark is 1,000 cases.

For open reports, the department's benchmark is fewer than 8,000 open reports.

For long-term cases, the department's benchmark is 3,323,

lf the department of child safety has not submitted a required report within thirty days after the report is due, the

director of the joint legislative budget committee shallinform the generalaccounting office of the department of

administration, which shallwithhold two percent of the department of child safety's operating lump sum semiannual

budget allocation until the department of child safety submits the required report. (General Appropriations Act footnote)

g/ On or before December !,2025, the department of child safety shall submit a report to the joint legislative budget

committee on the department's efforts to implement the family first prevention services act of 2018. The report shall

quantify the department's efforts in at least the following areas, including any associated fiscal impacts: (1) Reducing the

number of children placed for more than two weeks in congregate care settings, excluding qualified residential

treatment programs, facilities for pregnant and parenting youth, supervised independent living and specialized programs

for victims of sex trafficking, (2) Assisting congregate care providers in attaining status as qualified residential treatment

programs. (3) ldentifying alternative placements, including therapeutic foster homes, for children who would otherwise

be placed in congregate care. (4) Expanding evidence-based, in-home parent skill-based programs and mental health and

substance abuse prevention and treatment services. (General Appropriations Act footnote)

ZJ All expenditures made by the department of child safety for attorney general legal services shall be funded only from the

attorneygeneral legal services line item. Monies in department of child safety line items intended forthis purposeshall

be transferred to the attorney general legal services line item before expenditure. (General Appropriations Act footnote)

A On or before September !,2025, the department shall submit a report to the joint legislative budget committee and the

governor's office of strategic planning and budgeting on actual operating expenses for the guardian case management

system in fiscal year 2024-2025, as well as proposed system operating expenses for fiscal year 2025-2026. (General

Appropriations Act Footnote)

9/ The amount appropriated for kinship care shall be used for a stipend of 5300 per month for a relative caretaker,

including a grandparent, any level ofgreat-grandparent or any nongrandparent relative, or a caretaker offictive kinship,

if a dependent child is placed in the care of a relative caretaker or caretaker of fictive kinship pursuant to department

guidelines. The department shall provide the stipend on behalf of all children placed with an unlicensed kinship foster

care parent. The unlicensed kinship foster care parent is not required to file an application to receive the stipend. Before

changing the eligibility for the program or the amount of the stipend, the department shall submit a report for review by

the joint legislative budget committee detailing the proposed changes. (General Appropriations Act footnote)

t0/ On or before March 31, 2026, the department of child safety shall report to the joint legislative budget committee the

number of children who are part of the kinship stipend program and reside with a nonrelative caretaker of fictive kinship

(General Appropriations Act footnote)

!!/ The preventive services line item appropriation includes 5264,400 from the state general fund to draw down 51,322,000

in additional federal monies associated with the community based child abuse prevention block grant. lf grant monies

are no longer available, the appropriation is reduced by the amounts of 5264,400 from the general fund and 57,322,000

from child safety expenditure authority. (General Appropriations Act footnote)
p/ The FY 2025 amounts appropriated by line item have been adjusted to reflect transfers that received a favorable review

at the Joint Legislative Budget Committee meeting held December t8,2024'

ly Child safety expenditure authority includes all department funding sources excluding the state general fund, the federal

child care and development fund block grant, the federal temporary assistance for needy families block grant, the child

abuse prevention fund, the children and family services training program fund and the comprehensive health plan

expenditure authority fund, (General Appropriations Act footnote)

![/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget 25,427,900
1,02t,600

The Baseline includes $L46,580,900 and 1,472.9 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

Federal TANF Block Grant
Child Welfare Licensing Fee Fund

These amounts are unchanged from tY 2025

General Fund

Child Safety Expenditure Authority

tY 2026
572,tt6,2oo

48,015,20O
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Add itiono I O pe rati ng Resou rces

Attorney General Services

The Baseline includes S27,989,800 and 276.2 FfE
Positions in FY 2026 for Attorney General Legal Services

These amounts consist of:

Office of Child Welfare Investigations

The Baseline includes S10,613,300 and 127 FTE Positions

in FY 2026 for the Office of Child Welfare lnvestigations
(OCWI). These amounts consist of:

These amounts are unchanged from FY 2025.

This line item funds the attorneys and support staff in the
Attorney General's Protective Services Section (PSS).

Attorney General staff represents DCS in dependency,
guardianship, severance, and adoption proceedings

throughout the state. This line item does not include
funding for the Attorney General's defense of DCS in

ongoing class action litigation.

Caseworkers

The Baseline includes S132,188,700 and 1,406 FTE

Positions in FY 2026 for caseworkers. These amounts
consist of:

General Fund

Child Safety Expenditure Authority

General Fund

Children and Family Services Training Program

Fu nd

Federal TANF Block Grant
Child Safety Expenditure Authority

These amounts are unchanged from FY 2025.

Background - A.R.S. 5 8-471 establishes the Office of Child

Welfare lnvestigations (OCWI)within the Department of
Child Safety to investigate criminal conduct allegations,

coordinate with law enforcement, and establish task

forces for the investigation of criminal conduct in cases of
child abuse and neglect.

Training Resources

The Baseline includes 59,150,000 in FY 2026 for Training

Resources, This amount consists of:

General Fund

Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

2t,759,300
6,230,500

61,014,500
207,500

33,612,800
37,353,900

10,41"1,300

202,000

150,000
g,ooo,000

These amounts are unchanged from FY 2025.

Bockground - This line item funds caseworker positions l,

ll, lll and lV, including salary, benefits, other operating
expenses, and in-state travel, Funding for field office staff,
including case aides, caseworker supervisors, program

managers, and other support staff, are included in the
DCS operating budget,

ln addition to the s132,188,700 of appropriated monies

to the Caseworkers line item for FY 2025, the FY 2025

budget also included an FY 2024 supplemental
appropriation of S19,700,000 from the General Fund in FY

2024 for caseworker operating expenses. The

S19,700,000 is non-lapsing until June 30,2025,

The Legislature has funded 1,406 caseworkers (direct line

staff). As of the latest available data from November
2024, DCS had !,284 filled case specialist positions.

These amounts are unchanged from FY 2025

Background - DCS has agreements with Arizona State

University (ASU) and Northern Arizona University (NAU)

to educate potential caseworkers. As part of that
agreement, the federal government provides Title lV-E

funding for the universities' social work programs while
the universities provide the state match. The federal
match rate is 75%.

lnFY 2024, the latest data available from the agency, DCS

reports that 120 ASU/NAU social work students received

scholarships, including 36 Bachelors of Social Work (BSW)

students and 84 Masters of Social Work (MSW) students.

O ut-of-Ho me Ploce me nts

DCS places children in out-of-home care when the
department determines in conjunction with the Juvenile

Court that, after investigating a report of child abuse or
neglect, no services or interventions can adequately
ensure the child's health and safety in the home. Toble 1

shows out-of-home placements by setting each year.

Congregote Care

The Baseline includes $103,682,000 in FY 2026 for
Congregate Group Care. This amount consists of:
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General Fund

Federal TANF Block Grant

Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

These amounts are unchanged from FY 2025.

Coselood - According to the latest available data from

DCS, in FY 2024, an estimated monthly average of t,617
clients received congregate care placements at an average

monthly cost of $5,443 per placement. Assuming the

same cost per placement in FY 2026, the total
appropriation has the authority to support 1,587

congregate ca re placements.

Bockground - This line item funds congregate care

placements for foster children up through age t7,
including shelter facilities for up to 21 days or less; group

home placements; and placements at behavioral health

facilities licensed by the Department of Health Services,

such as behavioral health group homes and residential
treatment centers, DCS pays the cost of behavioral health

facility placements for non-Medicaid Comprehensive

Health Plan children and pays for the room and board

expenditures for Medicaid-eligible children. All other
behavioral health facility costs are funded by the RBHAs

within the AHCCCS budget.

Extended Foster Care

The Baseline includes S19,887,200 in FY 2026 for
Extended Foster Care. This amount consists of:

Extended Foster Core Service Model Fund Deposit

The Baseline includes no funding in FY 2026 for the

Extended Foster Care Service Model Fund Deposit. This

amount is unchanged from FY 2025.

while the FY 2024 budget established an initial deposit of

5I9,243,300, the FY 2025 budget reduced the FY 2024

appropriation from the General Fund by S(2,720,000) and

removed the remaining S(16,523,000) in FY 2025.

Bockground -This line item funds an extended foster care

comprehensive service model that provides support
services and case management from contracted
community providers to young adults L7.5-20 years of age

in the Extended Foster Care program. The scope of work
for the Extended Foster Care Comprehensive Service

Model includes weekly engagements between "success

coaches" and individuals in the program, life skills

training, and mental and physical health and well-being,
among other components.

An FY 2024 General Appropriation Act footnote makes

this appropriation non-lapsing, The FY 2025 Human

Services BRB repeals the fund on June 30, 2025, and

directs unexpended or unencumbered monies to be

deposited into the General Fund.

Foster Home Placement

The Baseline includes s42,547,30o in FY 2026 for Foster

Horne Placement. This amount consists of:

42,357,500
2r,423,000
39,901,500

11,350,000

8,537,200

These amounts are unchanged from FY 2025

Caseload - According to the latest available data from

DCS, a monthly average of 903 individuals aged 18-21

remained voluntarily in DCS foster care at an average

monthly cost of S1,814 in FY 2024.

Bockground - A.R.S. I 8-521.02 authorizes DCS to
establish an Extended Foster Care program for young

adults aged 18-21 who turned age L8 while in DCS

custody. Participating youth may continue to receive

services and supports from the department on condition

of enrolling in an education program, employment,
participation in a program that promotes employment, or
be unable to be a full-time student or work due to a

documented medical condition.

Table 1

Out-of-Home Placements U

June June

2022 2023

Kinship Care ? 5,641. 4,914

Foster Home 3,750 3,067

Congregate Care 2,067 I,845
Group Home 1,078 1,288

Emergency Shelter 52 22

Behaviorql Heolth Placement 937 535

lndependent Living 613 624

Other/ 485 463

Total L2,555 10,913

June

2024
4,061
2,458
1,538

908
13

617
643
s16

9,2L6u

1l Includes out-of-home children up thror.rgh age 17 as well as

children 18-21 in Extended Foster Care.

U lncludes unlicensed relative and non-relative placements.

3/ lncludes runaways, missing children, children with no identified
placement, and trial home visits.

ll Latest available data for placement types is from June2024 and

includes "preliminary data" reported by DCS.

FY 2026 Boseline 88 Deportment of Child Safety



These amounts are unchanged from FY 2025

Coseload - According to the latest available data from

DCS, in FY 2024, an estimated monthly average of 2,730

clients received licensed foster home placements. At an

average projected monthly cost of $1,060 per placement

and the current appropriated General Fund, TANF, and

federal reimbursement levels, DCS can support an

average monthly caseload of 3,345 foster home
placements in FY 2026.

Bockground - The Foster Home Placement line item
provides funding for the placement of out-of-home

children up through age !7 into foster homes. This line

item includes the cost of the maintenance payments for

licensed foster homes. Unlicensed foster homes are

funded in the Kinship Care line item.

Foster Home Recruitment, Study ond Supervision

The Baseline includes 532,753,600 inFY 2026 for Foster

Home Recruitment, Study and Supervision. This amount

consists of:

These amounts are unchanged from FY 2025

Coselood - ln FY 2024, on average 4,376 children resided

in unlicensed kinship care monthly. Based on a monthly

stipend of 5300 and the current General Fund, and TANF

funding level, DCS can support 5,7L7 kinship placements

in FY 2026. DCS reports 3,625 children were placed in

unlicensed kinship care in November 2024.

Background - This line item funds the Kinship Stipend,

which provides a 5300 monthly stipend per child to

unlicensed kinship caregivers. Unlicensed kinship

caregivers may include relatives as well as non-relative

caregivers of fictive kinship. "Fictive kin" are caregivers

that have a meaningful relationship with the child but are

not related by blood or by marriage.

A General Appropriations Act footnote requires DCS to
provide the stipend on behalf of all children placed with

an unlicensed kinship foster care parent and permits such

caregivers to receive the stipend without filing an

application. Another General Appropriations Act footnote
requires DCS to report to the Joint Legislative Budget

Committee by March 3t, 2026 on the number of children

in the kinship care stipend program residing with non-

relative caretaker of fictive kinship.

Permdnent Placements

DCS subsidizes the care of children who exit out-of-home

care for placements in adoptive homes or for custody

with permanent guardians. Toble 2 shows the total
caseload for permanent placements.

Pe rm ane nt G u a rd ia nsh ip Sub s idy

The Baseline includes S17,186,800 in FY 2026 for the

Permanent Guardianship Subsidy. This amount consists

of:

General Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

General Fund

Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant

These amounts are unchanged from FY 2025

Bockground - This line item funds contracts with child

welfare licensing agencies that recruit foster families,

complete home studies to ensure that foster homes

comply with requirements for licensure and provide

ongoing monitoring and oversight of foster homes'

Beginning in FY 2024, the department is also using this

line item to cover the costs of a new Kinship Support

Services (KSS) program to provide home visits, licensure

assistance, and other supportive services to kinship

caregivers. The enacted budget did not include

adjustments to cover the cost of the KSS program. As a

result, the funding status of this program in FY 2025 is

unclear.

Kinship Care

The Baseline includes S20,584,600 in FY 2026 for Kinship

Care. This amount consists of:

General Fund

Federal TANF Block Grant

These amounts are unchanged from FY 2025.

14,443,300
6,973,r00

21,130,900

!9,652,200
13,101,400

20,084,600
500,000

15,243,800
L,943,000

Table 2

Permanent Placements

Adoption
Permanent Guardia nship

Total

lune2022
33,224

2,719

June 2023

32,923
3,r04

36,027

June 2024

32,584
3,511
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Caseload - According to the latest available data from

DCS, in FY 2024, an estimated monthly average of 3,351

clients received permanent guardianship subsidies. At an

average monthly cost of 5385 and the current General

Fund and TANF funding level, DCS can support 3,637 total
placements in FY 2026.

Background - A.R.S. S S-871 establishes the criteria for
the Juvenile Court to establish a permanent guardianship

for children in out-of-home care.

Adoption Services

The Baseline includes S286,840,400 in FY 2026 for
Adoption Services. This amount consists of:

General Fund

Federal TANF Block Grant

Child Safety Expenditure Authority

85,440,7O0
22,445,700

178,954,000

These amounts are unchanged from FY 2025

Coseload - According to the latest available data from
DCS, in FY 2024, an estimated monthly average of 32,846

clients received adoption subsidies. The line item also

funds non-maintenance-related adoption services of
about S6,500,000 annually, such as non-recurring
adoption legal expenses, special services related to pre-

existing special needs conditions of the adopted child, and

recruitment and placement supports for adoptive
families. At an average monthly cost of 5664 and the
assumed federal reimbursement level, the total
appropriation has the authority to support 33,347

adoption placement subsidies in FY 2026.

Bockground - DCS is required to administer an ongoing
program of subsidized adoption pursuant to A.R.S, $ 8-142

for children with physical, mental, or emotional disorders
or who would be otherwise difficult to place in adoption
because of age, sibling relationship, or racial or ethnic
background. The funding provides for maintenance
subsidies, special services subsidies, expenditures related

to the legal process of adopting a child, and adoption
home recruitment costs. Medical expenses are covered

through AHCCCS.

Support Seruices

DCS provides services to families involved in the child

welfare system that are intended to facilitate the
reunification of out-of-home children with their biological

families and reduce the probability that high-risk families

have children enter out-of-home care. Toble 3 displays

combined spending from FY 2024 for in-home mitigation

and out-of-home support services by category.

DCS Child Care Subsidy

The Baseline includes 561,675,400 in FY 2026 for the DCS

Child Care Subsidy. This amount consists of:

General Fund

Federal CCDF Block Grant
Child Safety Expenditure Authority

7,400,100
40,516,000
13,759,300

These amounts are unchanged from tY 2025

Caselood - According to the latest available data from
DCS, through June of FY 2024, an estimated monthly
average of 5,323 children received DCS childcare. At 5869
monthly, and the assumed federal reimbursement level,

the appropriation has the authority to support an average

monthly caseload of 5,914 children in FY 2026.

Background - This line item funds child care for children
in the DCS system. DES continues to admihister the state's
child care program, so this funding is passed through to
DES. Children who qualify for the DCS child care subsidy

are not subject to a time limit, copay, or waiting list, DCS

child care is provided for children in both licensed and

unlicensed foster care. (Pleose see the DES Child Care

Subsidy line item for other child core funding.)

Table 3

Support Services

FY 2024 Actual Expenditures by Service Category !

Services

Nurturing Pa renting Program

Supervised Visitation
Tra nspo rtatio n
Family Connections
Preventive Services

Allowances
Counseling and Psychological

Services

Substance Use Disorder Treatment
I ndependent Living Support
Lab Services

Other
Total

Amount
1 1,186,700

28,570,600

25,765,500
20,48L,000
21,400,000

11,698,000

2,36t,r00

6,195,300
4,789,700
6,200,000

10,264.500

5L4g,9t2,4oou

!/ Does not include substance use disorder services spending for
Arizona Families F.l.R,S,T. (AFF) recipients who are eligible for
AHCCCS,

A Latest available data is from October 2024 as reported by DCS.

Numbers may not match the Special Line ltem expenditures
5e the
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Adjustments are as follows:

Remove One-Time Provider Rate lncreases

The Baseline includes a decrease of $(5,500,000) from the
General Fund in FY 2026 to remove one-time rate
increases associated with the department's Nurturing
Parenting Program and Family Connections contracts.

Background - This line item funds DCS's support services

contract for children at risk of out-of-home placement.

Contracted in-home services provide a wide range of
voluntary services for up to 120 days intended to ensure

that children remain safely at home, including parent
education, counseling, domestic violence intervention,
behavioral management, home management, and

linkages to community resources.

Out-of-Home Su pport Se ru ice s

The Baseline includes 5t!3,284,600 in FY 2026 for Out-of-
Home Support Services. This amount consists of:

ln-Home Mitigation

The Baseline includes 538,414,300 and 1 FTE Position in

tY 2026 for ln-Home Mitigation. These amounts consist

of:

Remove Healthy Families Expansion Funding

The Baseline includes a decrease of S(11.,000,000)from
the General Fund in FY 2026 to remove General Fund

monies for the Healthy Families Arizona Program. The

reduction is in accordance with the 3-year spending plan

associated with the enacted budget, which assumed

Healthy Families would only be funded with expenditure

authority monies.

While the intent behind the FY 2025 budget's 3-year

General Fund plan was to provide S12,500,000 of one-

time funding for the Healthy Families program and

5264,400 of ongoing funding as a state match for the
federal Comm u nity-Based Chi ld Abuse Prevention
(CBCAP) grant, the final FY 2025 budget only appropriated

S11,000,000 of one-time funding for the Healthy Families
program and $264,400 for the CBCAP match. As a result,

the FY 2026 Baseline removes s(11,000,000).

Bockground - This line item funds broad-based
prevention programs to reduce the risk of involvement
with DCS for at-risk families, including the Healthy

Families program. The General Fund amount represents

the state match to draw down federal CBCAP grant
funding, which supports community-based efforts to
prevent child abuse and neglect.

Com p re he ns ive He qlth P lan

The Comprehensive Health Plan (CHP) includes both
physical health and behavioral health services for foster
care children. The program is funded by capitation
payments from the Arizona Health Care Cost Containment
System (AHCCCS) for Medicaid-eligible children in foster
care. AHCCCS covers the cost of such payments with its
General Fund appropriation and federal Medicaid
matching funds. This combination of these AHCCCS

General Fund and federal funds is deposited into the DCS

Comprehensive Health Plan Fund and then appropriated
to DCS. (Please see the FY 2022 Appropriotions Report for
more detail.)

The Baseline includes a total increase of 53,053,200 from
the Comprehensive Health Plan Fund across the 3 CHP

line items. The formula adjustments consist of 0.5%
enrollment growth in FY 2O26,3.0% capitation growth,
and prior year base adjustments as reflected in the
AHCCCS budget.

Comprehensive Heolth Plan Administration

The Baseline includes 525,072,800 from the
Comprehensive Health Plan Fund in FY 2026 for

General Fund

Child Abuse Prevention Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

Adjustments are as follows

13,283,500
1,459,300

17,670,500
6,001.,000

46,618,100
31,080,300
35,586,200

264,400
2r,148,30O

These amounts are unchanged from FY 2025

Bockground - This line item funds services for children in

out-of-home care and their families, including supervised

visitation, hea lth care services, allowances,
transportation, substance abuse treatment, and
independent living services.

Preventive Seruices

The Baseline includes 521,4t2,700 in FY 2026 for
Preventive Services. This amount consists of:
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Comprehensive Health Plan Administration. Adjustments

are as follows:

Formula Adjustments
The Baseline includes a decrease of 5(3,568,800) from the

Comprehensive Health Plan Fund in FY 2026 for CHP

formula adjustments.

Background - This line item includes funding DCS receives

from AHCCCS' capitation payments for the agency's

administrative expenses associated with the

Comprehensive Health Plan.

Comprehensive Hedlth Plan Premium Tax

The Baseline includes $3,257,700 from the

Comprehensive Health Plan Fund in FY 2026 for

Comprehensive Health Plan Premium Taxes. Adjustments

are as follows:

Formula Adjustments
The Baseline includes an increase of $61,100 from the

Comprehensive Health Plan Fund in FY 2026 for CHP

formula adjustments.

Background - This line item includes funding DCS receives

from AHCCCS' capitation payments for premium tax
payments. DCS pays a2%lax on capitation and

reinsurance monies associated with the Comprehensive
Health Plan.

Comprehensive Heolth Plan Seruices

The Baseline includes S134,550,700 from the

Comprehensive Health Plan Fund in FY 2026 for
Comprehensive Health Plan Services. Adjustments are as

follows:

Formula Adjustments
The budget includes an increase of 56,560,900 from the

Comprehensive Health Plan Fund inFY 2026 for CHP

formula adjustments.

Bockground -This line item includes funding DCS receives

from AHCCCS' capitation payments for the agency's

physical and behavioral health services expenses

associated with the Comprehensive Health Plan.

Other lssues

FY 2025 Ex-Appropriation

The Baseline includes an FY 2025 ex-appropriation of
S(9,000,000) due to revisions to the state's FMAP.

ln certain circumstances, the federal government can

provide one-time upward adjustments in a state's FMAP if

the state would otherwise experience a rapid decline in

the match rate due to personal income growth, ln

December 2024, the federal government determined that

Arizona qualified for such one-time adjustments for FY

2024 due to a 3.27% decline in the state's regular match

rate between FY 2023 and FY 2024, Arizona's one-time

increase is approximalely I.2%for FY 2024 and FY 2025.

This results in the following match rates

c 66.29%to 67.93%in FFY 2024
c 64.89% to 65.65% in FFY 2025

The Baseline assumes this adjustment generates

5(9,000,000) of General Fund savings in the DCS budget

The Baseline ex-appropriates this amount in FY 2025.

Auditor General

Young Adult Program Audit
ln July 2024, the Auditor General published an audit of

DCS's implementation of its Young Adult Program, which

provides support services and case management from

contracted community providers, including weekly

engagements between success coaches and participating

young adults.

The Auditor General found that while DCS had begun

implementing program requirements, the department

needed to improve contractor monitoring, including

whether contractors are hiring a sufficient number of

coaches to provide services. The report also stated that
DCS did not develop federally required transition plans for

the majority of youths reviewed. Finally, the Auditor
General observed that DCS has not developed a process

to comprehensively evaluate the extent to which its

Young Adult Program is helping foster youth obtain the

necessary competencies to transition to adulthood, As a

result, the Auditor General recommended the following:

Develop an implementation plan for the success

coaching program and that an adequate number of

coaches are hired to provide services.

Establish procedures for monitoring the success of
contracted success coaches.

Develop an action plan to ensure transition plans for
youth.
Create a comprehensive performance measurement

system for its adult programming.

a

a

a

a

FY 2026 Boseline 92 Deportment of Child Safety



Family First Prevention Seruices Act

The federal Bipartisan Budget Act of 201.8 (P'L' 115-123)

enacted in February 2018 incorporated provisions from

previously introduced legislation called the Family First

Prevention Services Act, which makes changes to federal

lV-E financing of state and local child welfare services.

The major changes include:

a Availability of uncapped lV-E federal reimbursement

for in-home preventive services for families of
children at risk of being placed in foster care,

including mental health and substance abuse

prevention and treatment services as well as in-home
parent skill-based programs. The federal match rate

will be 50% and will only be applied to state

expenditures above a state maintenance-of-effort
requirement.
Limitation of federal lV-E reimbursement for
congregate care placements to 2 weeks, except for
children with serious behavioral or emotional
disorders that are placed in "Qualified Residential

Treatment Programs" meeting certain criteria.

Delays the full phase-out of income eligibility
standards for children age 2 or under (previously,

adoptive subsidies were only available to children

demonstrating "special needs" as defined in federal

law and that came from families with incomes at or

below the TANF income eligibility level) in the lV-E

adoption program until July 1,2024,

An FY 2025 General Appropriations Act footnote required

DCS to report on its implementation of the legislation by

December 1,2024, including quantification of any fiscal

impacts. The FY 2026 Baseline would continue this

footnote and require DCS to provide an update by

December t,2025.

As of June 2024, DCS reports 374 children were placed in

Qualified Residential Treatment Programs, or an increase

of 21.4% from June 2023.

a

SUMMARY OF FUNDS

Child Abuse Prevention Fund (CHA2162IA.R.S. S 3-550.01) Appropriated

Source of Revenue: A portion of monies (L93%l from statutory filing and copy fees collected by the Superior Court and allfunds received

throughcheck-offcontributionsontheArizonataxform. Moniesalsomaycomefromasurchargeoncertifiedcopiesof deathcertificates

when revenues from the surcharge exceed 5100,000 for the year.

Purpose of Fund: To provide financial assistance to community treatment programs, benefiting abused children and thelr parents or

guardians. An amount of not more than 5% may be expended for administrative expenses related to the fund.

Funds Expended 0 1,459,300

Year-End Fund Balance 1,835,500 L,32r,400

Child Restraint Fund (CHA2!92/A.R.S. 5 23-907) Non-Appropriated

Source of Revenue: Fines or penalties from parents, guardians, or legal custodians who fail to sufficiently restrain in children under the

age of 8 in motor vehicles.

Purpose of Fund: To purchase child passenger restraint systems and provide them to hospitals for loan to indigent persons. Monies in the

fund shall not exceed $2O,OOO, All monies collected over $20,000 shall be deposited in the Arizona Highway User Revenue Fund,

Funds Expended 0 91,000

Year-End Fund Balance 20,500 10,800

Child Safety Expenditure Authority (CHA2009/A.R.S. 5 8-453) Expenditure Authority

Source of Revenue: All non-appropriated funds and Federal Funds for the Department of Child Safety, excluding the Federal Temporary

Assistance for Needy Families Block Grant, the Federal Child Care and Development Fund, the Client Trust Fund, and the Economic

Security Donations Fund.

Purpose of Fund: To fund the Department of Child Safety,

Funds Expended 335,945,200 438,92t,400

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Child Welfare Licensing Fee Fund (CHA2994/A.R,S.5 3-467) Appropriated

Source of Revenuer License fees and legislative appropriations'

Purpose of Fundl To issue licenses to licensees who do not contract with DCS for care and supervision of DCS children and for the

inspection, examination, suspension, denial, revocation and change of licenses.

Funds Expended 633,000 1,021,600

1,,427,500 L,382,700Year-End Fund Balance

Children and Family Services Training Program Fund (DCS2173/A.R.S. 5 3-503.01) Appropriated

Source of Revenuel A portion of monies collected from fees charged for copies of child welfare files and assessments against legally

responsiblepartiesforthesupportof achildinthestate'scustody, Thefundreceives90%of therevenuescollected. Theremainingl0%
of revenues are credited to the General Fund.

Purposeof Fund:Toadministertrainingforchildsafetyworkersandemployeesinrelatedprograms. Themoniescannotbeusedtopay
salariesorexpensesofthetrainingstaff. UptoIO%olthemoniesmaybeusedtoenhancethecollectionof moniesowedtotheagency,
Any monies collected from fees for copies of child welfare files may be used only for reimbursing the department for its cost.

Funds Expended 0 207,500

Year'End Fund Balance 14,500 (193,000)

Client Trust Fund (CHA3152/A.R.S. 5 41-1954) Non-Appropriated

Source of Revenue: Monies collected from Social Security, Veterans'Administration benefits, and other benefits payable to a child in the

care, custody, or control of DCS.

Purpose of Fund: To defray the costs of care and services expended for the benefit, welfare, and best interest of the child.

Funds Expended 0 0

Year-End Fund Balance 11,050,700 1L,050,700

Comprehensive Health Plan Fund (CHA2L2I/A.R,S. 5 8-512, 41,-2507) Expenditure Authority

Source of Revenuel Monies paid by the Arizona Health Care Cost Containment System Administration pursuant to the contract, amounts
paid by third-party payors, gifts, donations and grants from any source, and interest on monies deposited in the Comprehensive Health

Plan Expenditure Authority fund.

Purpose of Fund: To fund the administration of foster children's physical, dental, and behavioral health care.

Funds Expended 134,042,700 159,828,000

Year-End Fund Balance 626,400 1,805,200

Child Safety Donations Fund (CHA2025/A.R.S.5 36-571,41.1954) Non-Appropriated

Source of Revenue: Grants, gifts, or bequests.

Purpose of Fund: To be disbursed for the purpose of and in conformity with the terms of the grant, gift, or bequest.

Funds Expended 0 0

Year-End Fund Balance 34,400 35,500

Extended Foster Care Comprehensive Service Model Fund (CHA2728/laws 2023, Non-Appropriated
Chapter 141)

Source of Revenue: Legislative appropriations,

Purpose of Fund: For supportive services and case management provided by contracted community providers for young adults
participating in the extended foster care program, The fund is repealed afterJune 30,2025, with any unencumbered monies remaining

transferred to the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Federal Child Care and Development Fund Block Grant (CHA2008/U.S. P.L, 104-193) Appropriated

Source of Revenuel Federal formula grant'
purpose of Fund: To be used for developing child care programs, providing child care to welfare recipient parents, and implementing

licensingstandardsunderstatelawforchildcare, Upto5%oftheaggregateamountoffundsexpendedcanbeusedforadministrative
costs, At least 12% of funds must be used for consumer education and activities for improving the quality and availability of child care. No

monies can be used for purchasing land or building facilities to provide child care. DES has a separate allocation of CCDF.

Funds Expended 40,516,000 40,516,000

Year-End Fund Balance 0 0

Federal Temporary Assistance for Needy Families Block Grant (CHA2007/U.S. P.L. 104- Appropriated

1e3)

Source of Revenue: Federal formula grant,
purpose of Fund: To provide assistance to needy families with children so that children can be cared for in their own homes; to reduce

dependency by promotingjob preparation, work, and marriage; to reduce and prevent out-of-wedlock pregnancies; and to encourage the

formation and maintenance of 2-parent families. DES has a sepa rate allocation of TANF.

Funds Expended I6L,082,200 151,076,300

Year-End Fund Balance 0 0

Risk Management Revolving Fund (CHA42!6/A.R.S.5 41-622) Appropriated

Source of Revenue: Actuarial charges assessed to agencies insured under the state's risk management system, as well as recoveries by the

state through litigation.
purpose of Fund: To pay claim costs, administrative program costs, and to purchase insurance for coverage for losses not covered under

the self-insured limits.

Funds Expended 0 0

Year-End Fund Balance 289,500 0

FY 2024
Actual

FY 2025
Estimate
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Stdte Board of Chiroprdctic Examiners
tY 2024
ACTUAL

FY 2025

ESTIMATE

FY 2026
BASETIN E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

269,800
rr4,700
47,r00

1,000

1,400

98,600
5,700

349,500
152,300

33,000
2,900

12,000

86,100

8,000

349,500
152,300

33,000

2,800

L2,000

86,100
9,000

5.0 6.0 6.0

538,300 643,70O 643,7O0 ll

FUND SOURCES

Other Appropriated Funds

Board of Chiropractic Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

643,700

538,300 643,700 643,700

538,300 643,700 643,700

538,300 643,700 643,700

AGENCY DESCRIPTION - The board licenses, investigates, and regulates chiropractors who practice a system of therapy in

whichdiseaseisconsideredtheresultofneural malfunction. Manipulationofthespinalcolumnandotherstructuresisthe
preferred method of treatment.

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

538,300 643,700

Operoting Budget

The Baseline includes $0+g,ZOO and 6 FTE Positions from
the Board of Chiropractic Examiners Fund in FY 2026 for
the operating budget. These amounts are unchanged
from FY 2025.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Board of Chiropractic Examiners Fund (CEA2010/A.R.S. S 32-906)

Source of Revenue: Monies collected by the board from the examination and licensing of chiropractors.

Purpose of Fund: To examine, license, investigate, and regulate chiropractors, and for board administration
Funds Expended

Year-End Fund Balance

538,300

530,000

Appropriated

643,700

3 1s,800
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Citizens Clean Elections Commission
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

FUND SOURCES

5,s78,300 13,066,500 13,056,500

5,578,300 13,066,500 13,055,500

AGENCy DESCRIPTION - As authorized by a 1998 ballot initiative, the Citizens Clean Elections Commission provides full

public funding to qualified candidates who agree to abide by the commission's guidelines. To qualify for funding,

participating candidates must adhere to spending and contribution limits and gather $5 qualifying contributions from district

constituents who are registered voters. Participating candidates also agree to attend required debates. The commission is

not subject to legislative appropriation

Other lssues
ln FY 2024, the fund had revenues of 56,443,000, which

combined with the fund's beginning balance results in

total available funds of $33,378,800. This compared to

spending of 55,578,300 in FY 2024. For FY 2025, the

commission estimates annual fund revenue will be

S5,095,000, compared to $13,066,500 in spending. Along

with surpluses from prior years, the commission

forecasted the fund will have a balance of 519,828,900 at

the end of FY 2025.

Clean Elections Fund Balance

Proposition 200 was approved in the 1998 General

Election, creating the Clean Elections Fund. The fund,

which helps finance participating candidate campaigns,

receives revenue from a 10% surcharge on civil and

criminal fines, qualifying contributions from participating

candidates, and penalties paid by candidates. A maximum

of tO% of the fund's revenues may be used to enforce the

Citizens Clean Elections Act, and another 10% may be

spent on voter education.

For additional background and a history of Clean Elections

Fund transfers to the General Fund, please see the FY

2022 Appropriations Report.

SUMMARY OF FUNDS

Citizens Clean Elections Fund (ECA2425/A.R S. S l-6-949) Non-Appropriated

Source of Revenue: Election-related civil penalties; civil and criminalfine and penalty surcharges; "qualifying contributions" on behalf of

candidates who seek public campaign funding, Prior to FY 2013, the commission also generated revenues from a check-off box on state

income tax forms and tax credits. Laws 2012, Chapter 257 repealed those provisions,

purpose of Fund: To fund administrative costs of the Citizens Clean Elections Commission, campaigns of candidates who qualify for public

campaign funding under A,R.S. S 16-950, and activities pertaining to voter education.

Funds Expended 5,578,300 13,066,500

Year-End Fund Balance 27,800,400 19,828,900

FY 2024
Actual

FY 2025
Estimate
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Arizono Commerce Authority
tY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions Ll

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Competes Fund Deposit

Economic Development Marketing and Attraction
Economic Transition Resources

Small Business Center Grants

Water lnfrastructure and Commerce Grant Fund Deposit

Wearable Technology Research

Asia-Pacif ic Trade Office

Asia Trade Offices

Canada Trade Office
Frankfurt, Germany Trade Office

lsrael Trade Office
Mexico Trade Offices

Trade Office Funding

AGENCY TOTAL

5,969,500
1,288,900

626,800
69,600
86,400

5,385,000
72,800

6,060,500
1",462,1,00

482,800
94,600

115,800
L,740,700

43,500

N/A 100.0 100.0

6,060,500

r,462,700
482,800

94,600
1 15,800

r,740,700
43,500

13,500,000 10,000,000 10,000,000,

750,000

0

s00,000

300,000
500,000

0

500,000
1,000,000

9,000,000
0

7,000,000
2,500,000

750,000
750,000
750,000

s00,000
300,000
500,000

2,000,000

500,000
s00,000

0

s00,000
0

0

0

750,000

0

500,000
300,000

500,000
0

s00,000
500,000

0

0

0

0

0

39,050,000 13,550,000 13,050,000 /

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - AIL SOURCES

39,0s0,000 13,550,000 13,050,000

39,0s0,000

8,859,300

24,699,400

13,550,000

9,727,200
187,t57,900

13,050,000

9,727,200
r87,L57,900

72,608,700 2L0,435,100 209,935,100

AGENCY DESCRIPTION - The Arizona Commerce Authority (ACA) promotes economic, community, and workforce
development. The ACA's duties include the support of statewide business expansion, retention, attraction, workforce
development and job training, online assistance for new business start-ups, and tax credit administration.

FOOTNOTES

L/ Laws 2024, Chapter 206 amended A.R.S. S 4!-t502 to limit the ACA to 100 FTE positions funded from state monies. This

FTE limitation became effective during FY 2025.

U Pu rs u a nt to section 43-409, Arizon a Revised Statutes, of the a mou nts listed a bove, S 10,500,000 of the state gen era I fu nd

withholding tax revenues is allocated in fiscal year 2025-2026 to the Arizona commerce authority, of which $10,000,000
is credited to the Arizona commerce authority fund established by section 41-1506, Arizona Revised Statutes, and

5500,000 is credited to the Arizona competes fund established by section 4t-I545.0'J., Arizona Revised Statutes.
(General Appropriations Act footnote)

3/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Deposit

The Baseline includes S10,000,000 from the General Fund

in FY 2026 for the operating budget. This amount is

unchanged from FY 2025.

These monies are deposited into the non-appropriated
Arizona Commerce Authority Fund to be used for the

ACA's operating expenses . Laws 2024, Chapter 206

amended A.R.S. $ 4t-1502 to limit the ACA to 100 FTE

positions funded from state monies. This FTE limitation
became effective during FY 2025. The Baseline would

include this 100 FTE limit in the FY 2026 General

Appropriations Act.

Arizona Competes Fund

The Baseline includes 5500,000 from the General Fund in

FY 2026 for deposit into the Arizona Competes Fund. This

amount is unchanged from FY 2025.

ln addition to this deposit, each year, pursuant to A.R.S. S

43-409, the Arizona Competes Fund also receives a non-

appropriated deposit of $3,500,000 in lottery revenues

pursuant to A.R.S. 5 5-572. ln total, the fund receives

54,000,000 annually. As session law, the FY 2025
Amusements Budget Reconciliation Bill (BRB) reduces the

53.5 million deposit from lottery revenues to S1,750,000
from FY 2025 through FY 2027, after which the annual

deposit will revert to 53,500,000.

Monies in the Arizona Competes Fund are utilized to issue

grants to attract, retain, and support businesses in

Arizona.

At least 30% of monies appropriated to the Arizona

Competes Fund are to be used for rural and small

business grants. Of this amount, 30%o, up to $1,000,000, is

reserved for microenterprise development.

A further 25% of lhe monies are reserved for businesses

not located in Maricopa County with preference given to a

county located on the Arizona-Mexico border, a county in

which a military facility is located, or projects on tribal
lands.

Economic Development Marketing and Attraction

The Baseline includes 5500,000 from the General Fund in

FY 2026 for the Economic Development Marketing and

Attraction line item. This amount is unchanged from FY

2025.

Monies in this line item fund marketing campaigns

designed to attract industries such as advanced

manufacturing to Arizona,

Small Business Center Gronts

The Baseline includes no funding in FY 2026 for Small

Business Center Grants. Adjustments are as follows:

Remove One-Time Grant Program Funding

The Baseline includes a decrease of 5(500,000) from the
General Fund in FY 2026 for the removal of one-time
grant funding for business centers and entrepreneur
support organizations that provide business training,
business coaching, and technical assistance to
underserved small business owners.

Trade Offices

Asia Trade Offices

The Baseline includes 5750,000 from the General Fund in

FY 2026 for the Asia Trade Offices line item. This amount

is unchanged from FY 2025.

Currently, the ACA funds one trade office each in South

Korea and Taiwan.

Frankfurt, Germany Trade Office

The Baseline includes 5500,000 from the General Fund in

FY 2026 for the Frankfurt, Germany Trade Office, This

amount is unchanged from FY 2025.

lsrael Trode Olfice

The Baseline includes $300,000 from the General Fund in

FY 2026 for the lsrael Trade Office. This amount is

unchanged from FY 2025.

Mexico Trade Offices

The Baseline includes $500,000 from the General Fund in

FY 2026 to operate trade offices in Mexico. This amount is

unchanged from FY 2025.

Currently, the ACA funds trade offices in Mexico City,

Guanajuato, and Chihuahua.
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SUMMARY OF FUNDS
tY 2024
Actual

FY 2025
Estimate

ADOA Business One-Stop Fund (CAA1027lA.R.S.5 41-1504)

Source of Revenue: Legislative appropriations.

Purpose of Fund: To establish and maintain ADOA's Business One-Stop system

Funds Expended

Year-End Fund Balance

s00

246,900

Non-Appropriated

246,900

0

Non-Appropriated

1,937,900

1,55 1,600

Application Fees Fund (CAA3005/4.R.S. 5 41-1504)

Source of Revenue: A fee equal to 1% of the relevant tax credit application being processed by the Authorlty.
purpose of Fund: To fund the administrative costs of the Authority's tax credit programs,

Funds Expended 1,813,100

Year-End Fund Balance 1,915,500

Arizona Commerce Authority Carryover Fund (CAA1001/A.R.S. $ 41-1504) Non-Appropriated

Source of Revenue: Leftover funds and residual revenue transferred from various funds belonging to the Arizona Department of

Commerce.
purpose of Fund: To provide deal closing grants to businesses for the purpose of attracting, expanding, or retaining buslnesses and to

support programs and projects for ruralArizona and small businesses that enhance economic development.

Funds Expended 228,800 764'800

Year-End Fund Balance 591,900 536,300

Arizona Commerce Authority Fund (CAA25 47 |A.R.S. S 41-1506) Non-Appropriated

Source of Revenuei An annual deposit of $1O,0O0,OOO in corporate income tax withholding revenues, gifts, grants, and other donations.

Purpose of Fund: To fund the operating costs of the Authority. Expenditures are not displayed to avoid double counting the original

General Fund appropriation to this fund,

Funds Expended 0 0

Year-End Fund Balance 565,200 15,565,200

Arizona Competes Fund (CAA254S/A.R.S. 5 41-1545.01) Non-Appropriated

Source of Revenue: Receives an annual deposit of 5500,000 in income tax withholding revenues, S3,500,000 in lottery ticket sales

revenues, gifts, grants, and other donations. The FY 2025 Amusements BRB reduces the Arizona Competes Fund lottery allocation to

s1,750,000 during FY 2025-FY 2027.

Purpose of Fundl To provide deal closing grants to businesses for the purpose of attracting, expanding, or retaining businesses and to

support programs and projects for ruralArizona and small businesses that enhance economic development. Expenditures are not

displayed to avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 115,357,500 45,360,600

Arizona lnnovation Accelerator Fund (CAA9507/A.R.S. S 35-142) Federal Funds

Source of Revenue: Funds in the form of loans from the U.S. Department of Treasury under the State Small Business Credit lnitiative Act of

2010.

Purpose of Fund: To provide loans to small businesses and foster business expansion, capital investment, and job creation in Arizona,

Funds Expended 2,882,800 5,753,000

Year-End Fund Balance 15,858,900 10,503,000

Asian Trade Offices Fund (CAA1024/A.R.S, 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To support foreign trade offices in Asia and assist Arizona companies in entering the Asian market. lt will also expand the

state's internationaltrade and foreign direct investment opportunities. Expenditures are not displayed to avoid double counting the

original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Asia-Pacific Trade Office Fund (CAA1242lA.R.S. S 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To support a foreign trade office in the Asia-Pacific region and assist Arizona companies in entering the Asia-Pacific

n..ik.t, lt will also expand the state's internationaltrade and foreign direct investment opportunities. Expenditures are not displayed to

avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

year-End Fund Balance 750,000 519,900

Blockchain/Wearables Fund (CAA1016/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations'
purpose of Fund: Monies in the fund are for distribution to applied research centers and institutes located in this state that specialize in

blockchain or wearable technology. Expenditures are not displayed to avoid double counting the original General Fund appropriations to

this fund.

Funds Expended

Year-End Fund Balance

Canada Trade office Fund (CAA1241lA.R.S' S 41-1504)

Source of Revenue: Legislative appropriations.
purpose of Fund:To support a foreign trade office in Canada and assist Arizona companies in entering the Canadian market. lt will also

expand the state's international trade and foreign direct investment opportunities. Expenditures are not displayed to avoid double

counting the original General Fund appropriation to this fund.

Funds Expended 0 o

year-End Fund Balance 750,000 102,400

Coronavirus State and Local Fiscal Recovery Fund (CAA2985/U'S. P.l' 1't7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1, 117-2).

purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure,

Funds Expended 4,410,300 66,166,500

year-End Fund Balance (4,628,600) (5,518,900)

Donations Fund (CAA31S9/A.R.S. S 41-1504) Non-Appropriated

Source of Revenue: Gifts, grants, and donations.
purpose of Fund: To be expended in accordance with the restrictions placed on the respective gift, grant, or donation.

Funds Expended 47,900 47 '500
Year-End Fund Balance 183,500 183,500

Economic Development Fund (CAA1026/4.R.S. S 35-142)

Source of Revenue: State and local government grants.

Purpose of Fund: To assist the agency in its operations.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Economic Development Marketing and Attraction Fund (CAA1003/A,R.S. g 41-1504) Non'Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To fund a special line item marketing program to attract businesses to the state, particularly advanced manufacturers.

Expenditures are not displayed to avoid double counting the originalGeneral Fund appropriation to this fund.

Funds Expende6 0 o

Year-End Fund Balance 0 0

00
4,361,600 750,000

Non-ApProPriated

5,622,900
(200)

4,512,100

0
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

Economic Transition Resources Fund (CAA1031/A'R.S' 5 41-1504) Non-Appropriated

Source of Revenuel Legislative appropriations.
purpose of Fund: To distribute to nonprofit organizations for capital projects, economic sustainability developments, renewable energy

projects, and broadband projects located within 20 miles of a coal mine which closed within the past 5 years, The FY 2024 General

Appropriation Act appropriated S9,000,000 from the General Fund for this purpose, which lapsed at the end of FY 2024' Expenditures are

not displayed to avoid double counting the original General Fund appropriation to this fund,

Funds Expended 0

Year-End Fund Balance 104,300

0

0

Federal Funds (CAA2000/A.R.S. 5 35-142)

Source of Revenuel Federal grants for community development, job training, and home programs'

purpose of Fund: To be expended as stipulated by federal statutes authorizing federal grants.

Funds Expended

Year-End Fund Balance

Fiscal Year 2024 Budget Specific Allocation Fund (CAA1002/A.R.S. S 35-142)

Federal Funds

17,406,300 115,238,400

11,366,800 52,691,100

Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To distribute monies for the following one-time funding allocations in the FY 2024 budget: 1) S1,000,000 for the State

Rural Development Council; 2) $5Oo,ooo for a Small Business Program for lnmates; 3) 5500,000 for an Economic Development Study by a

statewide business trade organization; 4) $5OO,OO0 for a CommercialTruck Driver Shortage GranU and 5) S1,000,000 for Small Business

Export Assistance. These monies are non-lapsing. Expenditures are not displayed to avoid double counting the original General Fund

appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 2,859,000 918,000

Frankfurt Germany Trade Office Fund (CAA1023/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Legislative a ppropriations.
purpose of Fund: To support a foreign trade office in Frankfurt, Germany and assist Arizona companies in entering the German market, lt

will also expand the state's internationaltrade and foreign direct investment opportunities. Expenditures are not displayed to avoid

double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

year-End Fund Balance 42,300 0

tnstitute for Automated Mobility Fund (CAA4080/A.R.S. S 41-1504) Non'Appropriated

Source of Revenue: Private donations, grant proceeds, and support from other ACA funds'

purpose of Fund: To account for the activities related to the lnstitute for Automated Mobility established by Executive Order 2018-09 to

support the advancement of autonomous vehicles in Arizona.

Funds Expended 116,600 18,000

year-End Fund Balance (69,900) 0

lsraelTrade Office Fund (CAA1021/A.R.S. S 41-1504) Non'Appropriated

Source of Revenue: General Fund as well as donations from public and private entities.

purpose of Fund: To support a trade office in Tel Aviv, lsrael and assist the state's international trade and foreign direct investment

opportunities, Expenditures are not displayed to avoid double counting the original General Fund appropriation to this fund,

Funds Expended 0 o

year-End Fund Balance 110,700 0
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

Major Events Fu nd (CAA9999/A. R.S. 5 4I'1506,02],

Source of Revenue: Legislative appropriations.

Non-Appropriated

purpose of Fund:To supportthe planning and operation of the competitive bid process for major events in coordination with the Office of

Tourism, destination marketing organizations and local organizing committees. To negotiate and make grants to localorganizing

committees or equivalent organizations for the operating costs of major events and for other economic development activities associated

with major event operations.

Funds Expended 0 o

Year-End Fund Balance 0 0

Mexico Trade office Fund (cAA1020/A.R.s, 5 41-1504) Non-Appropriated

Source of Revenue: General Fund, the City of Phoenix, the City of Tucson, Maricopa Association of Governments, and other public and

private entities,
purpose of Fund: To supporttrade offices in Mexico City, Guanajuato, and Chihuahua, Mexico and assist Arizona companies in entering

the Mexican market. lt will also expand the state's internationaltrade and foreign direct investment opportunities, Expenditures are not

displayed to avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

year-End Fund Balance 422,300 422,300

Non-Federal Grant Fund (CAA301O/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Unrestricted donations.

Purpose of Fund: To be expended as stipulated by state statutes authorizing grants

Funds Expended

Year-End Fund Balance

RevAZ Fund (CAA9971/A.R.S. S 41-1504)

00
00

Non-Appropriated

Source of Revenue: Fees paid by private-sector entities for services in conjunction with the federal Manufacturing Extension Partnership,

purpose of Fund: To assist in manufacturing sector business development and management.

Funds Expended 1,029,500 2,200,000

Year-End Fund Balance 947 '600 947,600

Rural Broadband Accelerated Match Fund (CAA1032/A.R.S. S 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations from the F\ 2024 General Appropriation Act'

purpose of Fund: To provide matching funds for federal programs aimed at expanding lnternet access to rural households, schools, and

libraries. TheFY 2024 General Appropriation Act appropriated 523,600,000 from the General Fund forthis purpose, but these monies

were subsequently ex-appropriated in the FY 2025 budget.

Funds Expended 0 o

Year-End Fund Balance 0 0

Rural Broadband Grants Fund (CA,A1006/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fundl To expand lnternet access to rural households, schools, and libraries. Expenditures are not displayed to avoid double

counting the original General Fund appropriation to this fund,

Funds Expended 0 0

Year-End Fund Balance 600 0

Space Exploration and Aeronautics Research Fund (CAA8888/A. R. S. 5 41-1551.02) Non-Appropriated

Source of Revenuer Legislative appropriations and gifts, grants, and donations.
purpose of Fund: To provide grants to businesses or nonprofit organizations in this state that are involved in the space exploration or

aeronautics industry or to a governmental entity with which the board of directors of the Arizona Space Commission has entered into an

intergovernmental agreement.

Funds Expended 0 0

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

State Workforce Programs (CAA1O25/A,R,S. 5 41-1504) Non-Appropriated

Source of Revenue: lntrastate agreements between the ACA and the Governor's Office. Funding also comes from a portion of the state's

allocation from the federal Workforce lnnovation and Opportunity Act.

purpose of Fund: To carry out workforce-related projects on behalf of the Governor's Office.

Funds Expended 0 0

Year-End Fund Balance 0 0

Trade Office Fund (CAA1220/A.R.S. 5 41-1504) Non'Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To supplement funding for foreign trade offices and assist Arizona companies in entering foreign markets. lt will also

expand the state's internationaltrade and foreign direct investment opportunities. The FY 2024 General Appropriation Act appropriated

S2,0OO,OOO from the General Fund for this purpose, which lapsed at the end of FY 2024. Expenditures are not displayed to avoid double

counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year'End Fund Balance 161,000 o

Water tnfrastructure and Commerce Grant Fund (CAA1090/A.R.S. 5 41-1510) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To fund water infrastructure and commerce grant disbursements. The FY 2023 andFY 2024 General Appropriation Acts

appropriated S15,0OO,O0O and 57,000,000 respectively from the General Fund for this purpose. Expenditures are not displayed to avoid

double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Wearable Technology Research Fund (CAA1033/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: Monies in the fund are for distribution to applied research centers and institutes located in this state that specialize in

wearable technology. The FY 2024 General Appropriation Act appropriated $2,500,000 from the General Fund for this purpose, which

lapsesattheend of FY2O2T.Expendituresarenotdisplayedtoavoiddoublecountingtheoriginal General Fundappropriationstothis

fund,

Funds Expended 0 0

Year.End Fund Balance 2,500,000 0

tY 2024
Actual

FY 2025
Estimate
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Arizo n a Com m u n ity Coll e ge s
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

Equalization Aid
Equalization Aid - Cochise

Equalization Aid - Graham

Equalization Aid - Navajo

Equalization Aid - Yuma/La Paz

Subtotql - Equolization Aid

Operating Aid
Operating Aid - Cochise

Operating Aid - Coconino

Operating Aid - Gila

Operating Aid - Graham

Operating Aid - Mohave

Operating Aid - Navajo

Operating Aid - Pima

Operating Aid - Pinal

Operatlng Aid - Santa Cruz

Operating Aid - Yavapai

Operating Aid - Yuma/La Paz

Subtotol - Operoting Aid

STEM Aid
STEM Aid - Cochise

STEM Aid - Coconino

STEM Aid - Gila

STEM Aid - Graham

STEM Aid - Maricopa

STEM Aid - Mohave

STEM Aid - Navajo

STEM Aid - Pima

STEM Aid - Pinal

STEM Aid - Santa Cruz

STEM Aid - Yavapai

STEM Aid - Yuma/La Paz

Subtotol - STEM Aid
Rural Aid
Rural Aid - Cochise

Rural Aid - Coconino

Rural Aid - Gila

Rural Aid - Graham

Rural Aid - Mohave

Rural Aid - Navajo

Rural Aid - Pinal

Rural Aid - Santa Cruz

Rural Aid - Yavapai

Rural Aid - Yuma/La Paz

Subtotal - Rural Aid
Additional Rural Aid
Rural County Allocation

Rural County Reimbursement 5u bsidy

Subtotol - Additional Rurql Aid
Tribal Aid
Tribal Community Colleges

Dine College Capital lmprovements

Dine College Remedial Education

9,759,600
19,9 12,000

1 1, L89,600

716,700

10,575,800

2r,r32,400
72,016,200

896,400

t7,812,600
22,496,500

12,885,200
r,786,400

41.,577,300 44,620,800 48,980,700

3,818,500
r,426,500

158,700

1,808,100

1,056,600

1,430,400

0

1,082,900

45,100

555,900

4,423,700
1,415,900

L51",400

1,661,900

924,400
1,346,100
2,000,000
1,090,900

0

373,000

2,260,700

4,000,800
1,392,500

t49,700
1,758,900

961,500
1,375,600

0

1,032,900

54,600
371,300

2,262,400 2,402,000

15,648,000 13,360,200

833,400
300,700

88,100
446,300

8,073,700
392,600
273,600

1,768,900

634,800
41,800

636,600
778,200

13,784,800

1.,02r,L00
314,300

91,700
465,900

8,44r,600
430,500

295,500

1,855,600

654,800
38,000

710,200
820,600

954,700
309,s00

88,700
409,700

7,927,600
378,600
262,500

1,769,000

6s6,700
21,200

637,200
777,700

14,193,100 14,268,700

2,999,t00
892,800
258,000

1,239,300

1,149,000

815,000
L,794,L00

1 13,800

1,833,600
2,905,300

15,139,800

2,703,600
901,800
252,800

r,244,500
r,202,500

852,600
1,807,400

99,900
1,95s,300
2,979,600

s,769,700
1,520,600

439,500
r,9r7,800
1,866,800

1,322,400
3,1L0,400

97,000
3,084,400
4,87L,400

24,000,000 14,000,000

6,109,000
1,og2,g0o

14,000,000

6,109,000 x/

r,082,900 u
5,722,300
1,082,900

6,805,200

5r7,400
10,000,000

1,000,000

7,191,900

I,44r,L00
U

1,000,000

7,1"91,900

I,44r,I0031
0

1,000,000 {/
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FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

San Carlos Apache College Remedial Education

Tohono O'odham Community College Remedial

Education

subtotol - Tribql Aid
Workforce Development Aid
Additional Gila Workforce Development Aid

Arizona Western College CTE Workforce

Santa Cruz Provisional Community College Funding

Subtotol - Workforce Development Aid
AGENCY TOTAL

2,000,000
2,000,000

0

0

U

U

15,5r7,400

200,000
15,000,000

200,000

2,44r,r00 2,441,,rco

200,00000,2 000

0

0

15,400,000 200,000 200,000

133,141,000 95,082,700 101,738,300 y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

133,141,000 96,082,700 101,738,300

133,141,000 96,082,700 101,738,300

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

87,974,400 91,580,600 9 1,580,600

22r,1L5,400 187,663,300 193,3 18,900

AGENCY DESCRIPTION - The Arizona community college system is comprised of 10 college districts and 2 provisional

districts. Arizona's community colleges provide programs and training in the arts, sciences and humanities, and vocational
education leading to an Associates degree, Baccalaureate degree, Certificate of Completion, or transfer to a Baccalaureate

degree-granting college or university.

FOOTNOTES

1/ A.R.S. 5 15-1469.01 provides that the General Fund will pay the initial cost of students attending community colleges

who are from counties that are not part of an established community college district, and then the state will withhold
thesecounties'salestaxrevenuestooffsetthatcost. lnFY2026,thatamountisestimatedtobe56,109,000, Because

this appropriation is in permanent statute, it is not included in the General Appropriations Act.

A Of the $1.,082,900 appropriated to the rural county reimbursement subsidy line item, Apache county receives 5699,300
and Greenlee county receives 5383,600. (General Appropriations Act footnote)

3J A.R.S. 5 42-5031.01 directs the State Treasurer to annually transmit to the tribal colleges t0% of Transaction Privilege Tax
(TPT) revenues collected from sources located on the reservation, or 51,750,000, whichever is less, as well as 5% of IPf
revenues collected on the reservation, or 5875,000, whichever is less, to a technical college on the same reservation,
Because this appropriation is in permanent statute, it is not included in the General Appropriations Act.

A On or before October 15,2026, the Din6 college board of regents shall submit to the governor, the speaker of the house

of representatives, the president of the senate, the secretary of state and the joint legislative budget committee a report
that details the course completion rate for students who received remedial education during lhe2025-2026 academic
year. (General Appropriations Act footnote)

Y GeneralAppropriations Act funds are appropriated as District-by-District Special Line ltems.

Equalizotion Aid changes. Detail of specific district changes is shown in

Table 7,

The Baseline includes 548,980,700 from the General Fund

in FY 2026 for Equalization Aid. Adjustments are as

follows:

Property Value Changes
The Baseline includes an increase of 54,359,900 from the
General Fund in FY 2026 to reflect increased formula costs
for funding Equalization Aid due to assessed valuation

Table 1

District
Cochise

Graham

Navajo
Yuma/La Paz

Total

FY 2025

510,s7s,800
2I,I32,400
72,076,200

896,400
$44,620,800

Year-over-
Year Chanee

$1,236,800
L,364,r00

869,000
890,000

S4,3s9,900

FY 2026

11",8t2,600
22,496,500
12,885,200

r,786,400
s48,980,700

tY 2026 Equalization Funding Changes
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Background - The Equalization Aid line items provide

additional state aid to community college districts with
property tax bases that are less than the minimum

assessed value specified in A.R.S. 5 15-1402' Under the

Equalization Aid formula, the minimum assessed valuation

is revised by the average change in actual assessed

valuation for the most recent year for all rural districts

with populations of less than 500,000 persons, according

to the most recent decennial census data. Actual

assessed valuation for rural districts was7.0% higher in TY

2024than in the preceding year. Therefore, for the

FY 2026 Equalization Aid formula calculation, the

minimum assessed valuation increased 7.0%lo
approximately $1,98 billion. (See Toble 2 for the

colculotion of the growth rate.)

Equalization Aid is paid based on the difference between

the minimum assessed valuation and the most recent

actual assessed valuation for the district. Equalization Aid

is calculated at the lesser of S1.37 per St00 of the

district's assessed valuation or the district's levy rate.

ln any one year a district's equalization assistance will
depend on 1) whether the district falls below the

minimum threshold (S1.98 billion in FY 2026), 2) whether
the district's dollar change in assessed value was less than

the rural districts'average change, and 3) the applicable
tax rate.

Operating Stdte Aid

The Baseline includes 513,784,800 from the General Fund

in FY 2026 for Operating state Aid. Adjustments are as

follows:

Enrollment Changes

The Baseline includes an increase of $424,600 from the

General Fund in FY 2026 to fund the statutory formula for

Operating State Aid.

This amount funds statutory formula costs for a 889, or

3.6%, increase in Full Time Student Equivalent (FTSE)

students in rural community colleges (see Toble 3/. The

889 net FTSE increase consists of a723 FTSE increase in

non-dual enrollment students and a L66 FTSE increase in

dual enrollment students. A.R.s. 5 15-1466.01 requires

dual enrollment students be funded at 50% for state aid

purposes. Dual enrollment refers to high school students

who are enrolled in community college courses for both

high school and community college credit.

Table 3

Rural Districts

Cochise

Coconino
Gila

Graham
Mohave
Navajo
Pinal

Santa Cruz

Yava pa i

Yuma/La Paz

Subtotol
Urban Districts
Maricopa
Pima

Total

Community College Enrollment

FY2023 FY2024
FTSE FTSE

Percentage
Change

5,244
1,561

45r
2,167
2,009
1,,425

3,r37
199

3,206
s,080

24,479

4,999
1,634

458

2,255
2,1,79

1,545
3,275

181

3,543
5,399

25,368

(6.61%

4.7%

t,6%
41%
8.s%
8,4%
4,4%

ls.o)%
L0,5%

63%
i.6%

53,954
11.568

90,011

s6,294
12,r47

4,3%

5,0%

4.2o/o

Bockground - With the exception of Maricopa and Pima,

the Operating State Aid line items provide each

community college district with funds for continuing

operating and maintenance expenses pursuant to A.R.S. 5

15-L466. The Operating State Aid formula adjusts state

aid in an amount that reflects changes in the FTSE

enrollment count. This enrollment adjustment is

calculated by multiplying the change in the most recent
year's actual FTSE for each district by the average state

aid per FTSE appropriated in the current fiscal year. /For
FY 2026, the last octual FTSE dota was from FY 2024.)

Maricopa and Pima Counties are also statutory recipients

of Operating State Aid, However, a session law provision

suspends the formula.

The full formula funding for Maricopa and Pima County

cannot be calculated. The Operating State Aid formula

Table 2

Cochise*

Graham*
Navajo*
Yu ma/La Paz*

Coconino
Mohave
Pina I

Yava pa i

Total V

Minimum AV

Equalization Growth Factor

for Tax Years (TY) 2023-2024

TY2023 TY2024
Primarv AV Primarv AV

TY 2023-
2024

% Growth

s 1,074,552,900
303,998,800
959,413,L00

1,78r,073,400
2,17t,931,000
2,427,679,000
3,390,905,700
3.556,683,100

S1s,676,236,900
S1,846,507,600

s 1,114,080,000
334,238,400

1,035,790,900
1,845,925,300
2,298,821,800
2,s69,180,300
3,772,9r7,900
3,806,627,200

5t6,777,58t,800
s1,975,317,100

3.7 %

rc.o%
6,9 %

3.6%
5,8%
5,8%

t7,3 %

7.0%
7.0o/o

7.O%

May not add to total due to rounding,
These districts qualify to receive Equalization Aid under the state

funding formula in FY 2026 since they fall below the minimum assessed

value threshold of billion.
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adjusts the prior year's appropriation based on the
changes in FTSE enrollment count. Maricopa and Pima

County have not received formulaic Operating State Aid

since FY 2015.

STEM and Workforce State Aid

The Baseline includes S15,139,800 from the General Fund

in FY 2026 for Science, Technology, Engineering and

Mathematics (STEM) and Workforce Programs State Aid.

Adjustments are as follows:

Enrollment Changes

The Baseline includes an increase of S871,100 from the
General Fund in FY 2026 to fund increased formula costs

for STEM and Workforce Programs State Aid. This

increase is the result of a net growth in enrollment in FY

2024.

Background - The STEM and Workforce Programs State

Aid line items provide the community college districts
with funds for partnerships, faculty, technology
equipment, student services, facilities, and property
needs pursuant to A.R.S. 5 15-1464,

The STEM and Workforce Programs State Aid formula
provides per capita funding to districts based on the
district's size and the most recent year's actual audited
FTSE. The FY 2026 Baseline continues to suspend the
inflation adjustment required by statute and provides

5210 per FTSE for districts with 5,000 or less FTSE and

Sf0O per FTSE for districts with greater than 5,000 FTSE.

The Baseline includes S14,000,000 from the General Fund

in FY 2026 for Rural Aid, This amount is unchanged from
FY 2025.

The budget year funding is allocated to the 10 rural
community college districts based on each district's share

of the last year's actual enrollment counts. The FY 2026

allocations are based onFY 2024 enrollment counts.

Additional Rural Aid

students enrolled from counties that are not a part of an

established community college district. lf a county is not
part of a community college district, it is responsible for
the cost of their students attending community college in

another county. ln practice, this provision affects Apache

and Greenlee Counties. A.R.S, 5 15-L469.01 provides that
the General Fund will pay the initial cost for these
counties and that the state will then withhold these
counties' Transaction Privilege Tax (TPT) revenues to
offset a portion of that cost.

A.R.S. S 15-1469C prescribes the formula that calculates

the amount that is owed by Apache and Greenlee

Counties to the out of county community college districts.
The formula is based on the number Apache and Greenlee

students who attended school in an established

community college district, as well as the average

operating cost per student of that district. ln calculating
the TPT withholding for Apache and Greenlee Counties,

however, the state only counts the average operating aid

per student generated by the primary property tax levy.

The difference between the average per student
operating cost generated by primary property taxes and

the average overall operating cost is effectively absorbed

by the state General Fund.

The payments made on behalf of the counties are not
included in county expenditure limits established in the
Arizona Constitution. The county payments are partially

offset by a state subsidy. (See next line item.)

The Baseline includes S1,082,900 from the General Fund

in FY 2026 for Rural County Reimbursement Subsidy. This

amount is unchanged from FY 2025.

RuralAid

Each year, the amount is determined by enrollment
counts submitted by the community colleges to the JLBC

Staff. The JLBC Staff is required by A.R.S. S 15-1469D to
report the county withholdings to the Treasurer by May
15 for the upcoming fiscal year. ln May 2024, the JLBC

Staff reported that the General Fund would pay a total
$6,i.09,000 in Fy 2025, of which 52,317,400 would be

withheld from the two unestablished counties
(51,769,100 for Apache and 5548,300 for Greenlee). The

net impact is further adjusted by the Rural County
Reimbursement Subsidy line item below. After TPT

revenue withholdings, the General Fund net cost is

S3,791,600.
Monies for the Rural County Allocation are authorized by

A.R.S. S 15-1469.01, and therefore do not appear in the
General Appropriations Act.

R u ra I Cou nty Allocotion
Ru ra I Cou nty Re imbu rse me nt Subsidy

The Baseline includes 56,109,000 from the General Fund

in FY 2026 for Rural County Allocation. This amount is

unchanged from FY 2025.

Background - The Rural County Allocation line item
facilitates payment to community college districts for
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This line item partially offsets the remaining cost to
counties that are not part of an established community

college district. The funding is appropriated to Apache

and Greenlee. The Baseline continues a General

Appropriations Act footnote allocating these monies, Of

the S1,082,900 subsidy, S0gg,:OO is distributed to Apache

and S383,600 to Greenlee.

After the reimbursement subsidy, FY 2025 net costs are

S1,069,800 to Apache and $L64,700 to Greenlee.

TribalAid

Tribsl Community Colleges

The Baseline includes $L,441,100 from the General Fund

in FY 2026 for Tribal Community Colleges. This amount is

unchanged from FY 2025.

The FY 2025 budget assumed tribal community colleges

would receiveSt,372,200 from the General Fund in FY

2024 and FY 2025 based on FY 2023 actual TPT

distributions. This assumption included a distribution of

5923,700 to the Navajo Nation, comprised of 5615,800 for
Din6 College and S307,900 for Navajo Technical College.

The budget also assumed that 5448,500 would be

distributed to Tohono O'odham Community College.

Tohono O'odham Community College received a

distribution of 5517,400 in FY 2024. Din6 College and

Navajo Technical College, however, received no TPT

distributions, The Navajo Nation reported negative FY

2024TPf revenue of 5V32,700). A negative amount is

typically reported when large refund payments are made

that exceed the overall level of gross TPT collections.

The Baseline adjusts the assumption upward to
51,441,100 in FY 2025 and FY 2026, This assumption is

based on the most recent actual distribution for the

Navajo Nation in FY 2023 ($923,700, comprised of

5615,800 for Din6 College and $307,900 for Navajo

Technical College) and Tohono O'odham Community

college in FY 2024 (s517,400).

As described below, each of these amounts will depend

on actual FY 2026 TPT revenue collections and the FY

2026 appr opri ation wi I I adj ust a uto m atica I ly.

Bockground - This funding is limited to qualified tribes

that instituted a compact with the state before
September 1,,2017, to receive a portion of Transaction

Privilege Tax (TPT) revenues for support of tribe's
postsecondary institution(s). A.R.S. 5 42-5031.01 allows

any qualifying tribal community college to receive

51.,750,000, or tO% of the TPT revenues collected from all

sources located on the reservation, whichever is less.

A,R.S. 5 42-503t,0! also allows any additional technical

college located on the same reservation to receive

5875,000, or 5% ol the TPT revenues collected from
sources located on the reservation, whichever is less.

Actual amounts for FY 2026 will depend on FY 2026

collections. Given the language of A.R.S. 5 42-5031.01,

these monies do not appear in the General Appropriations

Acl. (Please see the FY 2020 Appropriotions Report for
more informotion,)

The monies received are used to support maintenance,

renewal, and capital expenses on each college campus.

Dini College Remedial Education

The Baseline includes S1,000,000 from the General Fund

in FY 2026 for Dind College Remedial Education. This

amount is unchanged from FY 2025.

This line item provides additional funding to Din6 College

to provide remedial education to help students prepare

for college-level courses such as reading, writing and

mathematics. ln addition, the Baseline continues a

General Appropriations Act footnote that requires the

Din6 College Board of Regents to submit a report that
details the course completion rate for students who

received rem ed ia I ed u cation d u ri ng lhe 2025-2026

academic year to the JLBC, Governor's office, and

legislative leaders on or before October t5,2026.

Workforce Development Aid

Additional Gila De Aid

The Baseline includes S200,000 from the General Fund in

FY 2026 for Additional Gila Workforce Development Aid.

This amount is unchanged from FY 2025.

Background - As a provisional community college district,

Gila County is not eligible for a S200,000 annual

Workforce Development allocation from Proposition 301

monies (see A.R,S. I42-50291

Other lssues

Stdtutory Changes

The Baseline would

As session law, continue to suspend the Operating
State Aid funding at levels specified in the General

Appropriations Act, which effectively means

FY 2026 Boseline 109
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suspending the formula inFY 2026 for only Maricopa

and Pima Counties.

As session law, continue to set the Science,

Technology, Engineering and Mathematics and

Workforce Programs district funding at levels

specified in the General Appropriations Act, which

effectively means suspending the inflation
adjustment in FY 2026 for all community college

districts.

Term

As part of the Baseline 3-year spending plan, Community

College General Fund costs are projected to increase by

54,326,000 in FY 2027 above FY 2026 and increase by

54,69t,200 in FY 2028 above FY 2027. These estimates are

based on:

Flat enrollment growth (no change in costs for
Operating State Aid or STEM and Workforce
Programs State Aid for FY 2027 and FY 2028).

An increase of 54,326,000 for Equalization Aid in FY

2027 above tY 2026 and s4,69t,200 in FY 2028 above

FY 2027, These estimates assume total Net Assessed

Value (NAV) growth of 63%in FY 2027 and 6.6% FY

2028.

Community Revenue Sources

ln addition to state General Fund monies, Arizona's

community colleges receive revenues from a number of
other sources, including student tuition and fees, local

property taxes, grants, and other monies generated by

the colleges. Of the total, the community colleges receive

3.4% of their revenues (excluding bond proceeds) from

state aid.

For FY 2025, base operating revenues from all sources are

estimated to be $2,058,990,500. (See Toble 4 for a
summory of FY 2025 total revenue estimates.)

Property taxes are the single largest revenue source for
the community colleges, accounting for 57.5% of their
revenues. There are 2 types of property taxes: primary

and secondary. For the community colleges, primary

property taxes are levied for operating purposes and

secondary property taxes are levied to pay for capital

outlay expenses. Both taxes are levied on limited
property values, Each community college district

determines its primary and secondary property tax rates.

(See loble 5 for a summary of IY 2024 property tax rates.)

Under A.R.S. 5 42-t7051, community colleges are allowed

to collect 2Yo more in property tax revenues annually, not

including revenue from new construction. Any increase

a

a

Table 4

District
Coch ise

Coconino

Gila u

Graham
Maricopa

Mohave

Navajo

Pima

Pina I

Santa Cruz I
Yavapai

Yuma/La Paz

Total

State Aid ?

$r-7,575,70O
2,28s,300

407,700

24,r30,600
0

2,LL0,500

14,206,800

0

2,827,000
168,400

2,204,900

6,064,100

$7x,981,000

Tuition/Fees

$9,943,700
6,866,000

0

8,226,000

215,530,300

L0,425,400

3,800,000

43,947,OOO

8,636,600
0

14,77L,000

15,518,600

S336,998,600

Property
Taxes

527,232,600
ls,792,900
6,020,800

8,225,300

644,3s7,000

28,592,400

18,340,700
141,019,000

68,395,500
L,795,400

56,931,900
42,955,200

S1,os9,6s8,7oo

Grants

s17,533,400
9,844,200

696,000

74,624,800

2rs,562,000
17,524,000

9,200,000
97,439,000

2o,8rL,400
305,000

18,275,700

33,100,000

S4s4,915,500

Other Y

s1",692,900

t,423,600
355,000

13,410,100

66,562,700
3,883,500

5,193,600
13,954,000

11,863,000
0

10,098,300

7,000.000

S13s,436,700

FY 2025
Total I

s73,978,300
36,2r2,000

7,479,500

68,616,800

t,r42,0t2,o00
62,53s,800

50,747,100
296,3s3,000

112,533,500
2,268,800

101,621,800

104.637,900

$2,058,990,500

tY 2024
Total u

s83,870,700
31,993,900

7,949,500

6s,689,900

t,129,524,300
53,234,700

49,r44,700

246,783,600

ro3,977,200
2,454,000

93,504,900
121.340,600

$1,989,408,000

% Change

from
FY 2024

(1r.8]|%

13.2%

(s.s\%

4.5%

Lt%
17.5%

3.2%

20,!o/o

8.3%
(7.s1%

8.7%
,13.8\%

3.5%

Total Estimated Community College Revenues -FY 2025!/

lJ The data in this table was provided by the Arizona Community College Coordinating Council.

?/ State Aid revenue includes Operating State Aid and Equalization Aid.

3/ Includes auxiliary programs, interest income, workforce development funds, and transfers.

lJ 'folal revenues do not include bond proceeds or district fund balances. lncluding these amounts, total revenues are estimated to be S2,337,620,300

for FY 2025,

V total revenues do not include bond proceeds or district fund balances. lncluding these amounts, total revenues are S2,060,632,500 for FY 2024.

fl Gila provisional Community College contracts with Graham County's Eastern Arizona College in order to provide degree programs. Therefore, Gila's

tuitionandfeerevenuesarecollectedbyGrahamaccordingtotheircontractagreement. SantaCruzProvisionalCommunityCollegecontractswith
pimaCounty'sCommunityCollegeinordertoprovidedegreeprograms. Therefore,SantaCruz'stuitionandfeerevenuesarecollectedbyPima
according to their contract agreement.
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Table 5

Community College Tax Rates -TY 2024

District
Cochise
Coconino
Gila

Graham
Maricopa
Mohave
Navajo
Pima

Pinal

Santa Cruz

Yava pa i

Primary
Rate

Sz,qq
0.69
0.90
2.46
1.05
L,I1.
L.77
1,.25

1,69
0.41
1.50
2.04

Secondary
Rate

$o.oo
0,00
0.00
0.00
0.06
0.00
0,00
0.00
0.t2
0.00
0.00
0.29

Combined
Rate

$2.44
0.69
0.90
2.46
1.10
1.11
r.77
1,25
1.8L
0.4t
L.50
2.33

% Change
Combined

Rate
from

TY 2023
0,6%

12,6%
(r,71%
(s.41%
(3.11%
(3.21%

r,2%
(2.7)%
(s.6\%

15.41%

0,0\%
Yu Paz

over 2% requires voter approval, unless the district has

foregone increases in prior years and consolidates those

increases into a single year.

The community colleges also collect tuition and fees from

enrolled students. These collections account for
approximately L6.4% of total revenues. Tuition and fees

are assessed on a per credit hour basis. FY 2025 weighted

average tuition (weighted for each district's proportion of
the statewide FTSE count) is s2,900 if a full-time student
attends for 30 hours a year. The FY 2025 amount
represents an increase of 13.6% from FY 2024. (See Table

6 for FY 2024 resident tuition and fee rotes.)

Community colleges also receive grants and "other"
revenue from a variety of sources. Combined, they

account for approximalely 28.7% of community college

revenues

Revenue listed in the "other" category includes auxiliary
programs, interest incomes, workforce development
funds, and transfers.

Total Community College Expenditures

Toble 7 shows total budgeted FY 2025 community college

expenditures. ln FY 2025, total budgeted expenditures
are $2,334,978,100. As mentioned previously, base

operating revenues for F\ 2025 are S2,058,990,500,
however, this figure does not include allocated fund
balances or bond proceeds. lncluding these amounts,
total available revenues are $Z,Z3t ,A20,300. Of the total
52,334,978,t00 in budgeted expenditures,

5I,885,!42,200, or 80.7%o, of these expenditures are from
the community colleges' General and Restricted Funds,

This includes 5546,646,300, or 23.Ayo, for instruction and

5424,778,100, or !8.2Yo, for institutional support.

Expenditures for auxiliary enterprises, including revenue-
generating retail and business services such as parking

lots, bookstores, and food service, are S98,398,000 or
4.2% of the total, Plant Fund expenditures, which
generally include capital costs, are S289,080,300, or
12.4% of the tota l. The re m a i ni n g $62,357,7 00, or 2,7 %o, is

for debt service.

Community College Expenditure Limitations

The Arizona Constitution requires the Economic Estimates

Commission to calculate the expenditure limitation for
community college districts based on FY 1980

Table 5

Community College Resident Tuition and Fees - FY 2025

District
Cochise
Coconino

Gila

Graham

Maricopa
Mohave
Navajo

Pima

Pina I

Sa nta Cruz

Yava pai

Yuma/La Paz

Weighted Average

Average
Cost Per

Credit Hour

$es
L42
98

98

97

91

91
101.

75

50

86

97

Sgz

Annual
Cost U

$2,850
4,248
2,940
2,940
2,910
2,730
2,730
3,015
2,250
1,508

2,592
2,9t0

S2,9oo

% Change

from
FY 2024

2.2%

4.4%

0,0%

0.0%

0,0%
1.23%

0.0%

9,2%
0,0%

9.3%
4,9%

3.2%
13,6%

!/ Annual cost is for 30 hours a year, or 15 hours per semester

Table 7

Community Colleges - FY 2025 Budgeted Expenditures

General/Restricted Funds

I nstruction
Public Service

Academic Support
Student Services

lnstitutionalSupport
Operation & Maintenance
Scholarships & Grants

Auxiliary Enterprises

Conti nge ncy

subtotal Y

Auxilia ry Enterprises Fund

Plant Fund

Debt Service

Total

$s46,646,300
3 1,685,800

175,548,900

198,326,400

424,778,L00
1,3s,847,700

293,263,900
2s,000

79,026.000

$1,885,142,200

% ol Total
23A%

I AO/r,+ /o

75%
8s%

18.2%

53%
12.6%

0.0%

3.4%

80.7%

s98,398,000 4,2%

289,080,300 12,4%

62,357,700 2.7%

Total U 52,994,978,t00 Loo%

U May not add to subtotal and total due to rounding.
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expenditures. The base limit is adjusted each year for
enrollment and inflation.

The expenditure limitation does not apply to certain

monies received by community college districts, such as

tuition and fees or federal grants. A,R.S. 5 L5-1444 also

excludes from the expenditure limitation auxiliary fees,

entrepreneurial and commercial activities, research and

development agreements, and grants from the state,
political subdivisions, tribal governments, or special taxing

d istricts.

As part ofthe annual budget submission process, the

community college districts calculate their expenditures
for the current year. These figures are then audited by

the Auditor General after the end of each fiscal year.

Table 8 includes the FY 2025 expenditure limits and the
estimated expenditures reported by the districts. Of the
12 districts, 9 currently estimate that they will be at the
limit in FY 2025. Santa Cruz Community College district is

reporting estimated expenditures that exceed the
expenditure limit by S2,900.

A,R,S. 5 4t-1279.07 stipulates that a community college

district that exceeds its expenditure limitation without
authorization will have the following amount of operating
state aid withheld, based on the percentage ofthe excess

expenditu re:

lfthe excess expenditures are less than 5% ofthe
limitation, the amount withheld is equal to the excess

expenditures.
lf the excess expenditures are between 5% and t0%
of the limitation or are less than 5% of the limitation
and it is at least the second consecutive instance of
excess expenditures, the amount withheld is equal to
3 times the excess expenditures.
lf the excess expenditures are equal to t0% or more
of the limitation, the amount withheld is equal to 5

times the excess expenditures or one-third of the
district's allocation of state aid, whichever is less.

Laws 2023, Chapter 184 modified the penalties for
community college district expenditure limit exceedances
for FY 2024 and FY 2025, This session law stipulates that a

community college district that exceeds its expenditure
limitation without authorization will have the following

amount of operating state aid withheld, based on the
percentage of the excess expenditure:

lf the excess expenditures are less than 5% of the
limitation, the amount withheld is 55,000.
lf the excess expenditures are between 5 and 10% of
the limitation, the amount withheld is s15,000.
lf the excess expenditures are between 10 and t2% of
the limit, the amount withheld is S20,000.

lf the excess expenditures are equal to or greater

lhan t2% of the limitation, the amount withheld is

equal to 5 times the excess expenditures or one-third
of the district's allocation of state aid, whichever is

less. For provisional districts, the maximum amount
witlrlreld Ldnnot exceed 196 of the district budget.

Additionally, Maricopa County Proposition 486 was

approved by voters in the November 2024 election,
permanently adjusting the community college district's FY

L980 base expenditure limit upward by 552,841,800.
Maricopa Community College district estimates that this
adjustment will increase the FY 2026 expenditure limit to
s902,31.7,300.

a

a

a

Table 8

Community College Expenditure Limits - FY 2025

District
Cochise
Coconino
Gila*
Graham
Maricopa
Mohave
Navajo
Pima

Pinal
Santa Cruz*
Yava pa i

Yuma/La Paz

Expenditure Limit
573,r73,322
$t6,74r,s73

$4,831,807
532,r8r,287

5466,s76,664
s26,429,r39
$r5,282,620

s137,938,978
547,302,r04
$3,266,362

Ss3,180,239
s62,690,700

Estimated
Expenditures

$55,300,562
$16,741,s73

s4,831,807
532,L8L,287

$466,516,664
526,429,r39

'Ls,282,620$ 137,938,978

547,302,104
s3,269,239

S s3,180,239
5s8,078,224

+ lndicates provisional communitv colleee district
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SUMMARY OF FUNDS

Smart and Safe Arizona Fund (varies by account/A.R.S. 5 36-2856) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16.0% excise tax on the sale of recreational marijuana products and license and

registration fees.

Purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of

recreational marijuana, After agencies pay administrative costs, the remaining funds are distributed 33.0% to community college districts,

31.4%to municipal police and fire departments,25.4% to the Highway User Revenue Fund, 10.0% to the Justice Reinvestment Fund, and

0.2%to the Attorney General.

Funds Expended 52,654,000 54,854,500

Year-End Fund Balance 0 0

Tribal Assistance Fund (No Fund Number/A,R.S. 5 42-5029) Non-Appropriated

Source of Revenue: A portion of the 0.6% education sales tax. The law directs each qualifying tribal community college to receive

distributions in the same manner as the transfers to individual community college district workforce development accounts. A "qualifying

lndian tribe" is an lndian tribe that owns, operates, and charters any community college located on its own reservation in this state.

Purpose of Fund: To fund workforce development and job training activities at a community college owned, operated, or chartered by a

qualifying I ndian tribe,
Funds Expended L,302,800 L,378,700

Year-End Fund Balance 0 0

Workforce Development Accounts (varies by account/A.R.S. S 15-1472) Non-Appropriated

Source of Revenue: Three percent of collections from the 0.6% education sales tax, after debt service on state school facilities revenue

bonds has been paid, This funding was authorized by voter approval of Proposition 301 in the November 2000 General Election.

Purpose of Fund: To fund workforce development and training activities at the community college districts.

Funds Expended 34,0\7,600 35,347,400

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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Constable Ethics Standards and Traininq Board
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

FUND SOURCES

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

472,400 716,200 7t6,200

472,400 716,200 776,200

AGENCY DESCRIPTION - The board establishes and enforces the code of conduct for constables throughout the state. The

board also administers funding for constable training and equipment, The Arizona Association of Counties currently

manages the board's administrative responsibilities, The board receives fees from every writ collected on behalf of a Justice

of the Peace.

SUMMARY OF FUNDS

Constable Ethics Standards and Training (CNA2346/A.R.S. S 22-138) Non-Appropriated

Source of Revenuel Fees collected for every writ served on behalf of a Justice of the Peace.

purpose of Fund: 80% to fund constable training, equipment and related grants and 20% to fund operating expenses for the board.

Funds Expended 472,400 716,200

Year-End Fund Balance 258,500 216'000

FY 2024
Actual

FY 2025

Estimate
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Registra r of Controctors
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Office of Administrative Hearings Costs

AGENCY TOTAL

6, LL1,500
2,321,900

236,000
472,500

8,000
L,422,800

6,300

6,329,800
2,531,800

267,900

255,600
5,500

3,427,400
80,000

6,329,800

2,53 1,800

267,900

265,600

5,s00
3,427,400

80,000

105,6 105.6 10s.6

10,579,000

353,700

12,908,000

1,,017,600

12,908,000

1,017,600

10,932,700 13,925,600 13,925,600 a

FUND SOURCES

Other Appropriated Funds

Registrar of Contractors Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

70,932,700 13,925,600 13,925,600

70,932,700 13,925,600 13,925,600

t0,932,700

6,713,000

13,925,600

9,592,500

13,925,600

6,892,500

17,645,700 23,5 L8,100 20,8 18,100

AGENCY DESCRIPTION - The agency licenses, regulates and conducts examinations of residential and commercial
construction contractors.

FOOTNOTES
y General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Office ol Administrative Heorings Costs

The Baseline includes 512,908,000 and 105.6 FTE

Positions from the Registrar of Contractors Fund in FY

2026for the operating budget. These amounts are
unchanged from FY 2025.

The Baseline includes S1,017,600 from the Registrar of
Contractors Fund in FY 2026 for Office of Administrative
Hearings (OAH) Costs. This amount is unchanged from FY

202s.

Monies in this line item are transferred from the Registrar
of Contractors to OAH for services provided by OAH,

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Registrar of Contractors Cash Bond Fund (RGA3721/A.R.S. S 32-1152)

Source of Revenue: Cash deposits from contractors filed with the Registrar as an alternative to the filing of surety bonds.

Purpose of Fund: To pay for legitimate claims of damages caused by a duly licensed contractor.
Funds Expended 0

Year-End Fund Balance 2,339,000

Non-Appropriated

0

2,339,000
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SUMMARY OF FUNDS

Registrar of Contractors Fund (RGA2406/A.R.S. S 32-1107) Appropriated

Source of Revenue: Monies collected from the examination and licensing of contractors. Based on the agency budget request, the FY 2025

Year-End Fund Balance assumes a transfer of S2.7 million from the Residential Contractors' Recovery Fund to the Registrar of Contractors

Fund, This transfer would require legislative approval.

Purpose of Fund:To examine, license, investigate and regulate contractors, and for board administration,

Funds Expended L0,932,700 13,925,600

Year-End Fund Balance 2'999,700 2,330'200

Residential Contractors'Recovery Fund (RGA3155/A.R.S. S 32-1132) Non-Appropriated

Source of Revenuei An assessment, notto exceed 5600 per biennial license period, paid by residential contractors and other monies.

Purpose of Fund: To compensate anyone who is injured by an act, a representation, a transaction, or the conduct of a residential

contractor. Compensationfordamagestoanyoneindividual cannotexceed530,000, UptoI4o/oof priorfiscalyearrevenuemaybeused
to administer the fund,

Funds Expended 6,713,000 9,592,500

Year-End Fund Balance 27,569,100 25,740,300

FY 2024
Actual

FY 2025
Estimate
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Co r po rati on Com m i ssi o n

FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Corporation Filings, Same-Day Service

Utilities Audits, Studies, lnvestigations & Hearings

AGENCY TOTAL

301.9 301,9 301.9

20,816,900
8,139,900
1",245,200

349,000

182,000

4,453,200
209 900

32,578,400 35,396,100 35,996,100

196,900 4t7,300 417,300

o 38o,O0o 380,000 u

32,775,300 36,193,400 36,!93,400u

19,17r,400
7,046,800

1,506,600

300,000
169,300

3,989,900

394,400

20,816,900
8,139,900
L,245,200

349,000
182,000

4,453,200
209,900

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Arts Trust Fund

lnvestment Management Regulatory and Enforcement
Fu nd

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

798,900

57,700
1,305,700

789,000

60,000
r,329,700

9,12L,600
7,34s,800

18,547,300

789,000

60,000

r,329,700

8,12 1,600

7,34s,800
78,547,300

8,154,100
6,827,300

15,63 1,500

31,976,400 3s,404,400

32,775,300 35,193,400 36,193,400

0

3,31s,800
219,900

1",211-,500

0

3,315,800

34,206,700 39,509,200 39,509,200

AGENCY DESCRIPTION - The Arizona Corporation Commission (ACC) was established by Article L5 of the Arizona

Constitution and consists of 5 statewide elected Commissioners, each serving 4-year terms, The commission has 3 primary

responsibilities. The Corporations Division provides public access to corporate annual reports, articles of incorporation, and

corporate status change documents. The Securities Division regulates securities dealers and investment advisers. The

Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility

rates. Other functions of the commission include inspecting gas pipelines and railroad track.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

A General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes 535,396,100 and 299.9 FTE

Positions in FY 2026 for the operating budget.

These amounts consist of:

General Fund

Arizona Arts Trust Fund

lnvestment Management Regulatory and
Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

FY 2026

$789,000
60,000

r,329,700

7,704,300
7,345,900
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Utility Regulation Revolving Fund

These amounts are unchanged from FY 2025

t8,t67,300

F ili ngs, Some -Day Se ru ice

The Baseline includes 5417,300 and 2 FTE Positions from
the Public Access Fund in tY 2026 for Corporation Filings,

Same-Day Service. These amounts are unchanged from FY

2025.

Monies in this line item are used to staff the 2-hour,
same-day, and next-day corporation filing services
provided by the Corporation Commission. The

commission charges a fee to use this program, which is

then deposited into the Public Access Fund.

lJtilities Audits, Studies, lnvestigations & Heorings

The Baseline includes 5380,000 from the Utility
Regulation Revolving Fund in FY 2026 for Utilities Audits,

Studies, lnvestigations & Hearings. This amount is

unchanged from FY 2025.

Monies in this line item allow the commission to hire

outside consultants to provide professional expertise and

advice to the Utilities Program staff.

SUMMARY OF FUNDS

Arizona Arts Trust Fund (CCA3043/A.R.S. S 41-933.01) Appropriated

Source of Revenue: One-third of the filing fees for the annual report of domestic and foreign corporations.
purpose of Fund: For grants under the Arizona arts program and for other expenditures as authorized by the chairman of the Arizona Arts

Commission, TheCorporationCommissionfundsLFTEPositionwiththesemoniestoassistincollectingthefee,withtheremainder
transferred to the Arts Commission.

Funds Expended 57,700 60,000

Year-End Fund Balance 24,700 100

Federal Funds (CCA2OOO/A.R.S. 5 40-441) Federal Funds

Source of Revenuei U.S. Department of Transportation grants.
purpose of Fund: To pay up to 50% of the costs associated with the inspection of interstate pipelines transporting gas and hazardous

liquids, and conduction of a pipeline safety program.

Funds Expended I,2LI,500 3,315,800

Year-End Fund Balance 5,459,900 4,659,100

Non-Appropriated

FY 2024
Actual

FY 2025

Estimate

rGA and rsA Fund (ccA2500/A.R.s. 5 3s-142)

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments

Purpose of Fund: To be used as specified in the grant or agreement.

Funds Expended

Year-End Fund Balance

185,900

26,700

0

37,900

lnvestment Management Regulatory and Enforcement Fund (CCA2404/A.R.S. 5 44- Appropriated

32e8)

Source of Revenue: Fees from licensing of investment advisors and investment advisor representatives, and from costs recovered from

enforcement actions associated with the licensing.

Purpose of Fund: For education, regulatory, investigative and enforcement operations in the Securities Division.

Funds Expended 1,305,700 L,329,700

Year-End Fund Balance 1,609,800 1,480,100

Public Access - Money on Deposit Account (CCA2334|A.R.S. 5 10-122.01) Non-Appropriated

Source of Revenue: Fees for expedited service for the filing of articles of incorporation and other documents.

Purpose of Fund: To segregate unearned revenues received from customers from the overall Public Access Fund. Customers deposit

funds pending their use for filing documents or for obtaining specialized listings from the public database, Once earned, the funds are

then transferred to the Public Access Fund,

Funds Expended 0 0

Year-End Fund Balance 897,500 897,500
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SUMMARY OF FUNDS

Public Access Fund (CCA2333/A.R.S. 5 10-122.01) Appropriated

Source of Revenue: Fees for expedited service for the filing of articles of incorporation and other documents,

Purpose of Fund: To cover a part of the commission's administratlve and legal expenses as well as costs associated with an improved data

processing system that allows direct, online access by any person at a remote location to all public records concerning corporations and

associations.

Funds Expended 8,154,100 8,L2I,600

Year-End Fund Balance 702'900 1,881,500

Securities Regulatory and Enforcement Fund (CCA2264|A.R.S. 5 44-2039) Appropriated

Source of Revenue: Registration and transfer of registration fees for securities dealers and salesmen, and from registration fees for
securities exchanges established in the state.

Purpose of Fund: For education, regulatory, investigative, and enforcement operations in the Securities Division.

Funds Expended 6,827,300 7,345,800

Year-End Fund Balance 1L,513,400 tI,422,600

Utility Regulation Revolving Fund (CCA2I72/A.R.S. 5 40-408) Appropriated

Source of Revenue: Assessments against public utilities regulated bythe commission, as defined byA.R.S.5 40-401.

Purpose of Fund: For all expenses incurred by the Utilities Division, including attorneys and legal staff, auditors, economists and other
staff employed by the division.

Funds Expended 15,631,600 18,547,300

Year-End Fund Balance 77,742,000 17,749,500

Utility Siting Fund (CCA2076IA.R.S. 5 40-360.09) Non-Appropriated

Source of Revenue: Fees paid for applications to the Power Plant and Transmission Line Siting Committee for proposed and expanded
power plants and transmission lines.

Purpose of Fund: For costs incurred by the Power Plant and Transmission Line Siting Committee in connection with the activities of the
committee,

Funds Expended 34,000 0

Year-End Fund Balance 9,600 9,600

FY 2024
Actual

FY 2025

Estimate
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Arizona Department of Corrections
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Overtime and Compensatory Time

Community Corrections
Private Prison Per Diem

lnmate Health Care Contracted Services

Substance Abuse Treatment
Non-Contract Medication

I njunction-Related lT U pgrades

AGENCY TOTAL

9,569.0 9,592.0 9,s69.0

452,7L6,500
158,103,100

12,974,300
496,400
244,000

146,165,500
r,844,600

442,603,700
258,766,600

1.0,869,200

169,000
48,300

114,801,500
L6,758,300

401,635,800
233,L54,700

10,869,200

169,000

48,300

99,464,300
16,768,300

772,544,400 844,02G,G00 762,L09,600 IJUIJ

75,320,30051

28,280,300
275,71.6,800 eJU

367,s57,r00aeJ
3,945,400

55,000,000 1xl

16,000,000 13l

92,029,200 4J

20,860,000
269,454,500

315,559,500
0

4,r3L,5001e/
683,500 !2/

15,540,500
28,280,300

275,716,800
367,557,100

3,945,400
55,000,000
16,000,000

r,475,262,600 1,605,066,700 !,583,929,500 uLu

FUND SOURCES

General Fund

Other Appropriated Funds

Alcohol Abuse Treatment Fund

Corrections Fu nd

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory lnstitutions
Land Fund

State Education Fund for Correctional Education

Transition Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

1,418,456,800

28,000

3 1,3 12,500

149,300

5,208,200
14,106,800
5,346,700

I,537,433,400

5ss,800
3 1,3 12,500

1,280,800
3,466,000

12,500,100
3,733,100

736,400

L,527,944,500

555,800

3r,372,500
1,280,800

3,466,000u
12,500,100

3,733,100 2J/

736,400u
2,400,300

1 12,300

542,000

56,805,800 68, 633.300 55,98s.000

L,475,262,600

126,987,800
14,02r,300

1,606,065,700

13 1,520,900
8,754,800

1,583,929,500

130,539,600
6,049,400

r,616,27L,700 t,746,342,400 L,720,5r8,500

AGENCY DESCRIPTION - The Arizona Department of Corrections (ADC) maintains and administers a statewide system of
prisons for adult and minor offenders legally committed to the department. The department is also responsible for the

supervision of offenders on parole and other prison release mechanisms, as specified by law

FOOTNOTES

1/ The FY 2025 budget transfers 575,000,000 in FY 2024 and $40,000,000 annually beginning in FY 2025 from the Attorney

General's opioid settlement monies to ADC's non-appropriated Opioid Remediation Fund. As ADC non-appropriated

monies, these funds are not included in the Appropriated Funds displayed in this table,

A Of the amount appropriated in the operating lump sum, 5401,635,800 is designated for personal services and

5233,!S4,7OO is designated for employee-related expenditures. The department shall submit an expenditure plan for
review by the joint legislative budget committee before spending these monies other than for personal services or

employee-related expenditures. (General Appropriations Act footnote)
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y After the department submits an expenditure plan to the joint legislative budget committee, the department may

transfer personal services and employee-related expenditures savings from the operating budget to the private prison

per diem line item for private prison staff stipends, The amount of any private prison staff stipend may not exceed the

amount given to department staff. The expenditure plan is not subject to review by the joint legislative budget

committee. (General Appropriations Act footnote)

A prior to FY 2025, Overtime and Compensatory Time costs were displayed in the operating budget. The FY 2024 amounts

have been displayed as part of this new line item for comparability.

E/ The department shall submit an expenditure plan for review by the joint legislative budget committee before spending

monies appropriated for the overtime and compensatory time line item other than for personal services or employee-

related expenditures. (General Appropriations Act footnote)
gl The department shall use the amount appropriated in the private prison per diem line item to pay private prison

contractors for housing and providing medical care to Arizona inmates, Before spending these monies for any other

purpose, the department shall submit an expenditure plan for review by the joint legislative budget committee. (General

Appropriations Act footnote)

U Private prison vend o rs th at contract with th is state may use staff va ca ncy savings to pay for overtim e costs with out

incurring a penalty or staffing offset. (General Appropriations Act footnote)

U Before implementing any changes in contracted rates for inmate health care contracted services, the state department

of corrections shall submit its expenditure plan for review by the joint legislative budget committee. (General

Appropriations Act footnote)
gl On or before August 7,2025 and February !,2026, the state department of corrections shall submit a report to the joint

legislative budget committee on the status of all inmate health care performance measures that are tracked by the

department for contract monitoring purposes. Each report must include:

i". Thetotal numberof performance measures, byfacility, forwhich the department is not in substantial compliance.

2. An explanation for each instance of noncompliance.
3, The department's plan to comply with the performance measures. (General Appropriations Act footnote)

!!1/ The amount appropriated in the noncontract medication line item in fiscal year 2023-2024 is exempt from the provisions

ofsection35-lg0,ArizonaRevisedStatutes,relatingtolapsingofappropriations,untilJune30,2025. (FY2024footnote

as added by the FY 2025 General Appropriations Act).

11/ The department shall use the amount appropriated in the noncontract medication line item to purchase medications to

treat hepatitis C and for medication-assisted treatment for substance use disorder. Before spending these monies for
any other purpose, the department shall submit an expenditure plan for review by the joint legislative budget

committee. (General Appropriations Act footnote)
t2/ The amount appropriated in the injunction-related lT upgrades line item in fiscal year 2023-2024 is exempt from the

provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2025.

(FY 2024 footnote as added by the FY 2025 General Appropriations Act).

!!/ The amount appropriated in the injunction-related lT upgrades line item shall be used to address information technology

improvements as required by the court in the Jensen v. Thornellinmate health care litigation. (General Appropriations

Act footnote)

!!/ Before placing any inmates in out-of-state provisional beds, the department shall place inmates in all available prison

beds in facilities that are located in this state and that house Arizona inmates, unless the out-of-state provisional beds

are of a comparable security level and price. (General Appropriations Act footnote)

1!/ Thestatedepartmentof correctionsshall forwardtothepresidentof thesenate,thespeakerof thehouseof
representatives, the chairpersons of the senate and house of representatives appropriations committees and the

director of theloint legislative budget committee a monthly report comparing department expenditures for the month

andyearto-dateascomparedtoprior-yearexpendituresonorbeforethethirtiethofthefollowingmonth. Thereport
shall be in the same format as the prior fiscal year and include an estimate of potential shortfalls, potential surpluses that

may be available to offset these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental

appropriation. Thereportshall includethenumberoffilledandvacantcorrectional officerandmedical staff positions

departmentwide and by prison complex. (General Appropriations Act footnote)

L9/ OnorbeforeNovembert,2025,thestatedepartmentof correctionsshall provideareportonbedcapacitytothejoint
legislative budget committee. The report shall reflect the bed capacity for each security classification by gender at each

state-run and private institution, divided by rated and total beds. The report shall include bed capacity data for June 30,

2O24 and June 30, 2025 and the projected capacity for June 30,2026, as well as the reasons for any change within that
timeperiod. Withinthetotal bedcount,thedepartmentshall providethenumberoftemporaryandspecial usebeds.

The report shall also address the department's rationale for eliminating any permanent beds rather than reducing the
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level oftemporarybeds. Thereportshall alsoincludeanyplanstovacatebedsbutnotpermanentlyremovethebeds
from the bed count. lf the department develops a plan after its November'J,,2025 report to open or close one hundred

or more state operated or private prison rated beds, the department shall submit a plan detailing the proposed bed

changes for review by the joint legislative budget committee before implementing these changes. (General

Appropriations Act footnote)

UJ OnorbeforeAugustt,2023,thestatedepartmentof correctionsshall transfertothepublicsafetypersonnel retirement
system via the department of administration its estimated required annual contribution to the corrections officer
retirement plan for fiscal year 2025-2026. (General Appropriations Act footnote)

t8/ On or before December !5,2025 and July 75,2026, the state department of corrections shall submit a report to the joint

legislative budget committee on the progress made in meeting the staffing needs for correctional officers. Each report

shall include the number of filled correctional officer positions, the number of vacant correctional officer positions, the

number of people in training, the number of separations and the number of hours of overtime worked year-to-date. The

report shall detail these amounts both departmentwide and by prison complex. (General Appropriations Act footnote)

!p/ The department shall report actual fiscal year 2024-2025, estimated fiscal year 2025-2026 and requested fiscal year

2026-2027 expenditures as delineated in the prior year when the department submits its fiscal year 2026-2027 budget

request pursuant to section 35-113, Arizona Revised Statutes. (General Appropriations Act footnote)
ZQl General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

4l Onehundredpercentoflandearningsandinterestfromthepenitentiarylandfundshallbedistributedtothestate
department of corrections in compliance with the enabling act and the Constitution of Arizona to be used to support
state penal institutions. (General Appropriations Act footnote)

Qil Iwenly five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund
shall be distributed to the state department of corrections in compliance with the enabling act and the Constitution of
Arizona to be used to support state penal institutions. (General Appropriations Act footnote)

291 Before spending any state education fund for correctional education monies in excess of 5736,400, the state department
of corrections shall report the intended use of the monies to the director of the joint legislative budget committee.
(General Appropriations Act footnote)

Operating Budget agency's operating budget while also increasing the need

for overtime to maintain adequate staffing levels.

The Baseline includes $762,709,600 and 9,382 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

General Fund

Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Correctional
Education

736,400

Adjustments are as follows:

Overtime Funding Shift
The Baseline includes a decrease of 5(59,779,800) from
the General Fund in FY 2026 to shift operating budget
funding to the Overtime and Compensatory Time line
item. ADC has historically shifted funding from regular
personal services to overtime, due to the department's
correctional officer vacancies generating savings in the

ln FY 2024, the budget included S15,540,500 of funding
for ADC overtime expenses. After the agency processed

line item transfers during FY 2024, ADC ultimately
reported overtime spending of $92,029,200 in FY 2024.

The FY 2025 enacted budget retained the base level of
S15,540,500 for ADC overtime funding. As of October
2024, ADC has processed a transfer with the General
Accounting Office to shift $59,779,800 from the operating
budget to the Overtime and Compensatory Time line item
in FY 2025. To better align the budget with current ADC

spending patterns, the Baseline includes this shift in
FY 2026 by removing this amount from the ADC operating
budget. (Also see the Overtime ond Compensotory Time

line item below).

Remove One-Time lnjunction-Related Staffing
The Baseline includes a decrease of S(6,800,000) and (23)

FTE Positions from the General Fund in FY 2026 to remove
one-time staffing funding to address injunction-related
requirements. This funding was added in FY 2025, but the
3-year budget plan did not continue it beyond FY 2025.

tY 2026

5752,489,600
250,300

3,001,,000

1,290,900

686,800
2,500,100
!,164,600
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Remove One-Time Other lnjunction Costs

The Baseline includes a decrease of 5(2,688,900) from the

General Fund in FY 2026 to remove one-time funding for
injunction-related costs such as pest control and

enhanced sanitation.

Remove One-Time Food Contract lncrease

The Baseline includes a decrease of S(12,648,300) in FY

2026 from the Transition Program Fund to remove one-

time funding for the increased cost of the new food

contract,

Overtime and CompensatorY Time

The Baseline includes S75,320,300 from the General Fund

in FY 2026 for Overtime and Compensatory Time.

Adjustments are as follows:

Overtime Funding Shift
The Baseline includes an increase of S59,779,800 from the
General Fund in FY 2026 to shift operating budget funding
to the Overtime and Compensatory Time line item. This

would align the budget with current ADC spending
patterns. (See the Operoting Budget norrotive above for
more detoil),

Bockground - Beginning with the FY 2025 budget, this line

item funds overtime and compensatory time primarily for
correctional officers to make up for vacant positions.

FY 2024 actual expenditures for overtime are displayed in
this line item instead of the operating budget.

Community Corrections

The Baseline includes S28,280,300 and 184 FTE Positions

in FY 2026 for Community Corrections. These amounts
consist of:

The monies in this line item pay for

a

ADC Staffine: The line item funds the staffing costs

for correctional officers that oversee offenders on

community supervision. The department also uses

the appropriated monies for contracted drug testing,

behavioral needs testing, and other programming.

Transition Program: Offenders that meet statutory
considerations and behavioral standards may be

released 90 days prior to their community supervision

release date and participate in the Transition

Program, whose services are provided by a

contracted vendor. (See the Tronsition Program

section in Other lssues.)

Reentrv Centers: lf offenders violate the terms of
supervision, they may be returned to custody to serve

out the remainder of their term. As an alternative,
ADC operates the Maricopa and Pima Reentry

Centers, which provide beds for inmates and an

intensive treatment program. At the Pima facility,

ADC also houses homeless offenders that do not have

a secure placement.

Mental Health Transition Program: Starting in FY

2022, offenders that have been diagnosed as

seriously mentally ill and are eligible for AHCCCS

benefits upon release may receive 9O-days of mental
health transition services. Statute requires ADC to
place up to 500 inmates in the program each year.

a

a

General Fund
Alcohol Abuse Treatment Fund
Transition Program Fund

These amounts are unchanged from FY 2025

Bockground - Monies in this line item are used for several

different community corrections programs as described

below. ln addition to the 528,280,300 in FY 2026
appropriated funds, ADC projects that they will utilize an

additional 56,283,300 in non-appropriated funds for these
activities in FY 2026.

As of October 31,2024, ADC has responsibility for 5,392
offenders overseen by community correctional officers.
The majority of offenders are released after serving 85%

of their sentence and serve a period under community
supervision. A very small number of offenders sentenced
prior to January t, L994 are released on parole at the
discretion of the Board of Executive Clemency.

See Toble I for detail on the tY 2024 expenditures from

the line item.

Private Prison Per Diem

The Baseline includes 5275,7t6,800 in FY 2026 for Private

Prison Per Diem. This amount consists of:

25,574,500
305,500

2,400,3OO

General Fund

Corrections Fund
Penitentiary Land Fund

These amounts are unchanged from FY 2025.

245,342,800
28,311,500

2,062,500

Table 1
FY 2024 Community Corrections Program Expenditures

Comm, Supervision

Transition Program

Maricopa Reentry
Pima Reentry
Mental Health
Transition Program

Other/Overhead
Total

Approp,

S 14, l" 11,300

565,300
2,000,200
2,764,30O

797,500

62r,400
$2o,86o,ooo

Non-
Approp,

s 10,390,200

0

s3s,300

0

0

$10,925,500

Total

524,s0 1,s00

56s,300
2,535,500
2,764,300

797,500

62r,400
S31,78s,soo
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Bockground - This line item funds payments to private

prison contractors for housing and providing medical care

to Arizona inmates in 11,168 total contracted beds. The

amount appropriated assumes a certain number of

vacancies that typically occur during the course of the

year. Administrative expenses related to monitoring
private prison contracts are included in the department's

operating budget.

ADC will usually own the facilities after a specified amount

of time (typically 20 years) because the per diem rate

includes a portion of the facilities'purchase cost. Of the 6

existing private prison contracts, 3 (Kingman, Phoenix

West and l-lorencc Wcst) orc solcly for management

services as the state owns those facilities.

of the current funding level, the FY 2025 budget's 3-year

spending plan labeled 555,283,500 (554,283,500 from the

General Fund and S1,000,000 from the Corrections Fund)

as one-time and included that amount through FY 2027.

As a result, the FY 2026 Baseline's long-term spending
projections exclude this funding in FY 2028.

lnmate Health Care Controcted Services

The Baseline includes 5367,557,100 in FY 2026 for lnmate

Health Care Contracted Services. This amount consists of

Su bsta nce Abuse Tre atme nt

The Baseline includes 53,945,400 and 3 FTE Positions from

the General Fund in FY 2026 for Substance Abuse

Treatment. These amounts are unchanged from FY 2025.

This line item provides ADC with specified funding for

substance abuse treatment. This includes funding for ADC

programs and to contract with private vendors to provide

treatment.

N on-Contrdct M e d ication

The Baseline includes $55,000,000 from the General Fund

in FY 2026 for Non-Contract Medication. This amount is

unchanged from FY 2025.

A General Appropriation Act footnote requires the

department to use the amount appropriated in the non-

contract medication line item to purchase medications to

treat hepatitis C and for medication-assisted treatment
for substance use disorder. These costs are not part of

the contract with the state's private health care provider

(as funded in the lnmate Health Care Contracted Services

line item).

I nju nction-Re late d lT U pg rad es

The Baseline includes S16,000,000 from the General Fund

in FY 2026 for lnjunction-Related lT Upgrades, This

amount is unchanged from FY 2025.

A General Appropriation Act footnote requires the

department to use these monies to address information
technology improvements as required by the court in the

Jensen v. Thornell inmate health care litigation.

Other lssues

This section includes information on the following topics

o Opioid Settlement Transfer
r Auditor General Report
o Transition Program
r Bed Capacity lssues

o lnmate Growth Rate

o Bed Capacity

o BedSurplus/Shortfall

General Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

354,277,9O0
7t6,700

10,000,000

2,568,500

These amounts are unchanged from FY 2025

Bockground - The state contracts with a private company

to provide health care to inmates in state-operated
prisons. ln May 2022 ADC awarded a new inmate health

care contract that contract took effect in October 2022

and is for 5 years with a renewal option for an additional 5

years, (Pleose see the lnmote Health Core Issues section in

the FY 2025 Boseline ADC section for additionol
informotion.)

The current contract does not include the cost of
medications for either hepatitis C treatment and or

medication-assisted treatment of substance use disorders
(see the Non-Controct Medicotion line item below).
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Opioid settlement Transition Progrom

The FY 2025 budget included anFY 2024 supplemental
that reduced the ADC operating General Fund

appropriation by S(75,000,000). The budget replaced that
funding with a transfer of 575,000,000 in opioid
settlement funding from the Attorney General in FY 2O24,

resulting in no net change in overall funding to ADC.

The FY 2025 budget reduced the transfer of opioid
settlement monies from the Attorney General to ADC

from $75,000,000 to $40,000,000 beginning in FY 2025

and retains this funding on an ongoing basis,

The opioid settlement transfers are not displayed within
the appropriated ADC budget as the transferred monies

will be deposited in the non-appropriated ADC Opioid
Remediation Fund established pursuant to A.R.S. I 35-

t42.

The Baseline continues an Attorney General footnote
specifying that ADC shall use the opioid settlement
funding only for past and current department costs for
care, treatment, programs and other expenditures for
individuals with opioid use disorder and any co-occurring
substance use disorder or mental health conditions or for
any other approved purposes as prescribed in a court
order, a settlement agreement or the one Arizona

distribution of opioid settlement funds agreement that is

entered into by this state and other parties to the opioid
litigation. (Pleose see the Attorney General section for
o d d itio nal informotio n. )

Auditor General Report

ln July 2024, the Auditor General published its annual
performance audit evaluating whether ADC met various
statutory requirements. ln terms of budget implications,
the Auditor General found that in some instances inmates
were not released to the Transition Program as required
by statute, and as a result some inmates were in custody
longer than required.

The Auditor General also found that the department had

data discrepancies related to inmate programming similar
to those identified in previous audits, which the report
noted could require lT system updates. The department
agreed to all of the Auditor General's findings and is
implementing the recommendations.

The Transition Program allows inmates meeting the
conditions outlined in statute and by the department the

opportunity to be released from prison 90 days prior to
their release date. Transition Program participants are

generally lower risk, sentenced for non-violent crimes,

and classified to lower levels than the overall ADC

population. Participants reside in homes or halfway

houses across the state and receive substance abuse

counseling and case management services,

A.R.S. S 3t-254 requires that 5% of non-Driving Under the
lnfluence inmate wages be deposited to the Transition
Program Fund to operate the program. Additionally,
A.R.S.5 31-285 requires that S17 per bed day saved from
an earlier release be transferred to the Transition
Program Fund to pay for the vendor costs ofthe program.

Statute does not specify from which fund these monies

are transferred. ADC has transferred money from the
State DOC Revolving Fund to meet this requirement.

ln FY 2024, the program saved a total of 341,846 bed

days. ln that same year, the Transition Program Fund

received revenue of $5,928,800 from all sources. Of this

amount, S5,811,400 came from the statutory $17 transfer
and the remainder came from non-DUl inmate wages.

The vendor is required to seek Medicaid payment for
services like substance abuse treatment prior to billing
ADC. Because Medicaid pays for much of the costs, the
department's vendor costs to run the program in FY 2024

were on average $t.sg per inmate per day, or 5542,000
tota l.

Bed Capacity lssues

lnmate Growth Rate

On June 30,2024, the total inmate population was

35,138. This was an increase of 761 inmates from the
June 30, 2023 population of 34,377. Table 2 shows the
year-end populations from FY 2020 to FY 2025.

The decline in the ADC population from FY 2020 through
FY 2022 was likely related to the pandemic.

Table 2

Year

FY 2020

FY 2021

tY 2022

FY 2023

FY 2024

FY 2025 (as of October 31)

Year-End Population, FY 2020 -FY 2025

Population

40,1 s 1

35,9s4

33,371"

34,377

3s,138

35,511"
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Bed Capacitv
ln measuring ADC's ability to house its inmate population,

there are 2 methods of defining bed capacity:

a "Rated" beds are permanent and were originally

designed for housing prisoners. This amount was

38,593 public and private beds on June 30, 2024, a

decrease of (560) beds since June 30, 2023. This

reduction includes the elimination of (500) rated beds

due to the closure of the Marana prison.

Operating Capacity represents "rated" beds plus

temporary beds, The latter may be located in areas

not originally intended for housing prisoners or

double-bunked beds in areas intended for single bed

cells. During FY 2024, the department decreased its

total operating capacity by (560) beds, from 44,369 to

43,809,

ln addition, special use beds are employed for
investigative detention, disciplinary isolation, maximum

behavior control, mental health observation, or medical

inpatient care. Due to their short-term usage, these beds

are not counted as part of ADC's operational capacity.

The number of special use beds in public and private

prisons was7,792 as of June 30,2024, an increase of 5

from June 30,2023.

Bed Surplus/Shortfall
At the end of FY 2024, the department had a total rated

bed surplus of 3,455. After adjusting for the 5,216

temporary beds in the overall ADC system, the rated bed

surplus became a 8,671-operating bed surplus. Because

beds are divided by gender and security level, this figure

may not fully reflect system capacity. (Please see Toble 4

for more information.)
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1,805

4,493
4,2L4

552
4,960
!,703
4,540
1,,626

4,350

1,40

2,1,39

t29
213
879
160

582
0

340

r,945
6,632
4,343

765
5,839

1,863

5,722

1,626

4,690

1,805

4,493
4,2r4

552

4,960
1",703

4,540
1",626

4,350

1,40

2,r39
r29
213
879

160

582
0

340

1,945

6,632
4,343

765
5,839

1,863

5,722

r,626
4,690

28,243 4,582 32,825

3,400

400

600

1,000

2,000

2,706

3,508
400

750

7,280
2,024
2,706

108

150

280
24

28,243 4,582 32,825

3,400

400
600

1",000

2,000

2,706

3,508

400
750

L,280
2,024
2,706

108

150

280

5

10,106

38,349

10,668

43,493

562

,144

22,600
3,250

22,600
3,250

10,668

43,493

10,106

38,349

562

5,L44

22,900
3,300

22,900
3,300

25,850 25,850

10,000 10,000

26,200 26,200

10,200 r"0,200

Table 4

State

Douglas

Eyman
Perryville
Phoenix
Lewis

Safford
Tucson

Winslow
Yuma

Subtotal

Rated Te Ca Rated Rated Te

1,905

4,493
4,2L4

552
5,104
r,703
4,540
L,626
4 350

29,487 4,654 33,14r

140

2,217
r29
273
879
160

582
0

340

2,045
6,704
4,343

765
5,983

1,863

5,L22

t,626
4,690

3,400
400

600

1",000

2,000

3,508
400

750
r,280
2,024

Fiscal Year-End Operating Capacity

FY 2024 Actual FY 2025 Estimate

Operating OPerating

108

150

280
24

706

562

5,216

10,668

43,809

22,212

7 27

2s,439

9

35,138 35,850

8,671,
7,444
L,227

35,850 36,400

7,643
6,539

T,LOA

FY 2026 Estimate
OPerating

36,400

7,093
6,039

1,054

Private (Per Dieml V

Kingman (S52.69)

Phoenix West (S89.95)

Florence West ($74.50)

Florence ll (584.03)

Red Rock (S80.83)

La Palma (S88,62)

subtotal

Total - All Beds U

State Prison Population
Male
Female

Su btota I

Private Prison Population
Male

Total Population U4l

Bed Surplus/(Shortf all)

Male
Female

Bed Surplus/(Shortfall)
(% of Beds)

2,499
L,524

975

r,949
L,024

92s

706

10,106

38,593

22,2t2

25,439

9,699

3s,138

3,455

2,357

1,098

9

9% 20% 7% 1.8% 5% 1,6%

! The base rate for the private (per diem) bed rate for each facility is listed. ADC may be charged a lower rate due to amendments or

contractprovisionsthatgrantlowerratesfortemporarybedsorbedsusedoveranoccupancythreshold. Kingman,FlorenceWestand
Phoenix West are management only,

!/ Excludes special use beds totaling t,792as of June 30,2024.

f/ The chart excludes prisoners awaiting transfer from county jail.

4/ The chart reflects the actual inmate population at the end of FY 2024 and assumes a 2.0% population growth in FY 2025 over F\ 2024

and L5% h in FY 2026 over FY 2025.
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SUMMARY OF FUNDS

Alcohol Abuse Treatment Fund (DCA2204/A.R.S. 5 31-255) Appropriated

Source of Revenue: The lesser of 50.50 per hour or 67% of wages earned by inmates convicted of driving under the influence (DUl)

offenses.
purpose of Fund: To provide alcohol abuse treatment and rehabilitation services for DUI inmates.

Funds Expended 28,000 555,800

year_End Fund Balance 380,400 192,300

Arizona Correctional lndustries Revolving Fund (DCA4002/A.R.S. 5 4t-!624\ Non-Appropriated

Source of Revenue: Sale of Arizona Correctional lndustries (ACl) goods and services and interest earnings.

purpose of Fund: To compensate state employees and inmates employed at ACI; purchase materials for the manufacture of goods for

resale, equipment, and supplies; marntain and repalr ACI's bulldlngs and equlpnterrt; urrd pay otltet assuuiated ACI operatiotralcosts.

A.R.S. S 4!-1"624authorizes an annualS1,00O,OO0 transfer into the Department of Corrections Building Renewal Fund, This amount is

reflected in the balance, but is not shown in expenditures to avoid double-counting,

Funds Expended 44,91'I,7OO 46,78t,900

Year-End Fund Balance 22,367,700 13,335,800

Community Corrections Enhancement Fund (DCA2395/ARS S 31-418) Non-Appropriated

Source of Revenue: A portion (30%) of a monthly supervision fee of at least 565 paid by the prisoner. The departments may require

payment of a lesser amount.

Purpose of Fund: To pay for costs related to community corrections.

Funds Expended 546,600 495,200

Year-End Fund Balance 350,600 185,400

Corrections Fund (DCA2088/A.R.S, $ 41-1641) Appropriated

Sourceof Revenuei Luxurytaxesonalcohol andtobaccoproducts. Thefundreceives20%oflhemoniescollectedfromspirituousliquor
and 50% of the monies collected from vinous and malt Iiquors are deposited in the Corrections Fund. A.R.S. S 42-3104 designates thatthe

fund receive 50% of all general tax rate collections from the tax on tobacco products.

purpose of Fund: For the construction, major maintenance, lease-purchase or lease of correctional or state-operated juvenile facilities'

The Legislature may also appropriate monies in this fund for the operation of these facilities. A.R.S. S 41"-L64L authorizes an annual

transferof $2,500,000fromtheCorrectionsFundtotheDepartmentof CorrectionsBuildingRenewal Fund. Thisamountisreflectedin
the balance, but is not shown in expenditures to avoid double-counting.

Funds Expended 31,312,500 31,312,500

Year-End Fund Balance 4,275,400 6,501,500

Department of Corrections Building Renewal Fund (DCA2551/A.R.S. I 4I-797) Appropriated

Source of Revenue: Monies transferred annually from the following funds: lnmate Store Proceeds Fund ($500,000), Special Services Fund

($500,000), Arizona Correctional lndustries Revolving Fund (S1,000,000), and Corrections Fund (S2,500,000). Also includes monies from a

visitation background check fee and a I% fee on inmate deposits, Expenditures from this fund are reported in the Capital Outlay - Arizona

Department of Corrections section.
purpose of Fund: For capital projects and preventive maintenance (up to 8% ofthe annual expenditures).

Funds Expended 0 0

Year-End Fund Balance 7,947,900 13,534,500

Federal Funds (DCA2000/A,R.S. 5 35-142 and A.R.S. S 41-1605) Federal Funds

FY 2024
Actual

Source of Revenue: Law enforcement related federal grants.
purpose of Fund: For inmate education and school breakfast and lunch programs. The amounts do not include General Fund

reimbursements for the incarceration of illegal aliens from the State Criminal Alien Assistance Program.

Funds Expended 14,021,,300

Year-End Fund Balance 116,100

FY 2025
Estimate

8,7s4,800

2,486,s00
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SUMMARY OF FUNDS

tndirect Cost Recovery Fund (DCA9000/A.R.S. S 41-1604) Non-Appropriated

Source of Revenuel Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated funds.

Purpose of Fundr To pay departmentwide administrative and overhead costs.

Funds Expended 3,164,800 19,500

Year-End Fund Balance 5,300 51o,7oo

lnmate Store Proceeds Fund (DCA2505/A.R.S. 5 41-1604.02) Appropriated

Source of Revenue: Profit resulting from the privatization of inmate stores.

Purpose of Fund: To fund inmate education. Please see the Non-Appropriated portion of the fund for additional informatlon.

Funds Expended 149,300 1,280,800

Year-End Fund Balance 7,613,800 9,464,100

lnmate Store Proceeds Fund (DCA2505/A.R.S, 5 41-1604.02) Non-Appropriated

Source of Revenue: Profit resulting from the privatization of inmate stores.

purpose of Fund: For inmate activities, incentive pay increases for Corrections Officers, equipment to enhance safety for both department

personnel and inmates or other official needs as required, at the discretion of the Director of ADC. A.R,S. 5 4I-L604.02 authorizes an

annuals500,000transferintotheDepartmentofCorrectionsBuildingRenewal Fund. PleaseseetheAppropriatedportionofthefundfor
additional information.

Funds Expended 6,694,200 5,087,300

Year-End Fund Balance 7,613,800 9'464,100

lnteragency Service Agreement Fund (DCA250O/A.R.S. 5 41-1604) Non-Appropriated

Source of Revenue: lntergovernmental agreements between ADC and other state and local entities.

Purpose of Fund: To be used as specified in the grant or agreement.

Funds Expended 3,480,900 1,598,100

Year-End Fund Balance 3,363,300 1,802,400

Penitentiary Land Fund (DCA314O/A.R.S. 5 37-525) Appropriated

Source of Revenue: lnterest on the Penitentiary Land Fund, as established through Arizona's Enabling Act, Section 25, and monies derived

from the rental ofthese lands and property.

Purpose of Fund: To provide a continuous source of monies for the benefit and support of state penltentiaries. The department uses

appropriations from this fund for building maintenance.

Funds Expended 5,208,200 3,466,000

Year-End Fund Balance 1,516,800 1,511,200

Prison Construction and Operations Fund (DCA2504/A.R.S. S 41-1651) Appropriated

Source of Revenue: Assessment (ranging from $500 to 51,500) paid by persons convicted of DUI offenses.

Purpose of Fund: To pay for any costs related to prison overcrowding and department support and maintenance.

Funds Expended 1"4,106,800 12,500,100

Year-End Fund Balance 15,509,800 L4,297,200

Specialservices Fund (DCA31S7/A.R,S. 5 41-1604.03) Non-Appropriated

Source of Revenue: Revenues that are generated by the inmate use of technology, including telephone systems, kiosks and tablets.

Purpose of Fund: For the benefit, education, and welfare of committed offenders, and to pay the costs of implementing, operating and

maintainingtechnologiesandprogramsforinmateuse. AmajorportionoftheSpecial ServicesFundismaintainedinbanksoutsidethe
state treasury system, and the transactions are not processed through the Arizona Financial lnformation System. As a result, the

informationforthisfundisreportedonanaccrualaccountingbasis, A.R,S.S41-1604.03authorizesanannual5500,000transferintothe
Departmentof CorrectionsBuildingRenewal Fund; thistransferisreportedasanexpenditure. Thisamountisreflectedinthebalance,but
is not shown in expenditures to avoid double-counting.

Funds Expended 8,275,300 8,354,300

Year-End Fund Balance 5,025,500 5,099,300

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

State Charitable, Penal and Reformatory lnstitutions Land Fund (DCA3141/A,R.S. 5 37- Appropriated

s2s)

Source of Revenue: Twentv-five percent of monies received from interest on the State Charitable, Penal, and Reformatories lnstitutions

Land Fund, as established through Arizona's Enabling Act, Section 25; and 25% of monies derived from the rental ofthese lands and

prope rty.

Purpose of Fund: To provide a continuous source of monies for the benefit and support of state penal institutions,

Funds Expended 5,346,700 3,733,100

Year-End Fund Balance l-,375,500 L,037,700

State Department of Corrections Opioid Remediation Fund (DCA2573/A.R.S. 5 35-142) Non-Appropriated

Source of Revenuet Monies transferred hy thp Attorney General from the Consumer Remediation Subaccount of the Consumer

Restitution and Remediation Revolving Fund. Revenue comes from monies deposited in the subaccount pursuant to opioid claims-related

litigation or settlements.

Purpose of Fund: For past and current department costs for care, treatment, programs and other expenditures for individuals with opioid

use disorder and any co-occurring substance use disorder or mental health conditions or for any other approved purposes as prescribed in

a court order, a settlement agreement or the One Arizona Distribution of Opioid Settlement Funds Agreement that is entered into by this

state and other parties to the opioid litigation.

Funds Expended 51,760,100 63,240,000

Yedr-End Fund Balance 23,239,900 (100)

State DOC Revolving Fund (DCA2515/A.R.S. S 42-3106) Non-Appropriated

Source of Revenue: The fund receives 3% of lax revenue collected on spirituous liquors and 7% of tax revenue collected on vinous and

malt liquor.

Purpose of Fund: To provide support for rehabilitation programs and counseling for inmates who have a history of substance abuse and

are released on parole.

Funds Expended 8,001,700 5,788,100

Year-End Fund Balance 95,500 (1,417,800)

State Education Fund for CorrectionalEducation (DCA2I07|A.R.S.515-1372) Appropriated

Source of Revenuet "Basic State Aid" funding that ADC receives from the Arizona Department of Education based on the number of
Average Daily Membership pupils attending ADC education programs pursuant to A.R.S. I 15-1372,

Purpose of Fund: To provide education to inmates under the age of L8 years and inmates with disabilities who are age 21 or younger.

Funds Expended 112,300 736,400

Year-End Fund Balance 765,500 265,100

Statewide Employee Recognition Gifts/Donations Fund (DCA2449/A.R.S.5 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: For employee recognition programs that recognize and award the performance, achievement, longevity, or major life
event of department employees.

Funds Expended 152,500 156,500

Year-End Fund Balance 34,300 27,600

Transition Program Fund (DCA2379/A.R.S. 5 31-284 and A.R.S, 5 31-254) Appropriated

Source of Revenue: Revenue from 5% allocation of wages (if available after other obligations) from inmates not convicted of DUI earning

under 52,00 per hour and from the cost savings from the implementation of a transition program as calculated by A,R.S. 5 31-285. The

source of revenue for the cost savings is the State DOC Revolving Fund that receives a share of tax revenue collected from liquor, and the

expenditures of these monies are reported from this fund,

Purpose of Fundt To pay for costs related to the administration of the Transition Program and for transition program services,

Funds Expended 542,000 15,048,500

Year-End Fund Balance 15,407,800 5,669,800

FY 2024
Actual

FY 2025
Estimate
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County Funding
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI N E

SPECIAL LINE ITEMS

Coordinated Reentry Planning Services

Elected Officials Retirement Plan Offset

Small County Assistance

AGENCY TOTAL

7,000,000
3,000,000
7,650,700

0

3,000,000

0

3,000,000
7,650,7007 650,700

t7,650,700 10,550,700 10,650,700

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

L7,650,700 10,650,700 10,650,700

t7,650,700 10,650,700 10,650,700

17,650,700 10,650,700 10,650,700

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) distributes these monies to counties for

maintenance of county services and to offset local cost sharing and Elected Officials Retirement Plan liabilities,

Coordinated Planning Services

The Baseline includes no funding in FY 2026 for
Coordinated Reentry Planning Services. This amount is

unchanged from FY 2025.

This line item provides funding to ADOA for distribution to
counties to establish a coordinated reentry planning

services program. The FY 2022 General Appropriation Act

allocated a total of S10,000,000: S5,000,000 to Mohave

County, 54,000,000 to Pinal County, and $1,000,000 to
Yavapai County. The FY 20223-year budget plan included

s7,000,000 in both FY 2023 and FY 2024for this purpose.

Toble l shows the distribution of allocations for reentry
planning programs from FY 20221o FY 2024.

Elected Officials Retirement Plan Offset

The Baseline includes 53,000,000 from the General Fund

in tY 2026 for the Elected Officials Retirement Plan (EORP)

Offset. This amount is unchanged from FY 2025.

This amount is allocated equally among counties with a

population of less than 300,000 according to the 2020

Decennial Census. Each of the 12 smallest counties
receives S250,000.

Smo I I Cou nty Ass ista nce

The Baseline includes 57,650,650 from the General Fund

in FY 2026 for Small County Assistance, This amount is

unchanged from FY 2025.

This line item provides funding for counties with
populations less than 900,000 according to the 2020

Decennial Census. With one exception, each qualifying

county receives S550,050 (see Table 2/. Graham County

receives S1,050,050.

Table X

County Reentry Allocations ($ in Millions)
Countv FY 22 FY 23 FY 24

Mohave Ss.O S2.3 $2.3
Pinal 4.0 2.3 2,3

Yavapai 1.0 2,3 2.3

Total 10.0 7.0 7.O

1/ Totals may not add due to rounding.

Total

$g.z
8.7

5,7

24.0

Table 2

Countv
Apache
Coch ise

Coconino

Gila

Graham

Greenlee

La Paz

Maricopa
Mohave
Navajo

Pima

Pinal

Santa Cruz

Yava pai

Yuma

Total

2020 Census

Population
66,02L

12s,447
145,101

53,272

38,533

9,563

16,557

4,420,568
2r3,267
1-06,7L7

1,043,433
425,264
47,669

236,209
203,77r

7,r5L,392

Distribution and County Population

Ongoing
Distribution
s ss0,0s0

550,050

550,050
550,050

1,050,050

550,050
550,050

550,050
5s0,050

ss0,050
550,050
550,050
550.050

s7,5s0,6s0
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Other lssues

Stotutory Changes

The Baseline would, as session law, continue to allow

counties with a population of less than 250,000 according

to the 2020 Decennial Census to use any source of county

revenue to meet a county fiscal obligation for FY 2026, up

to S1,250,000 of county revenue for each county. The

Baseline would continue to require counties using this

authority to report to the Director of the Joint Legislative

Budget Committee (JLBC) on the intended amount and

sources of funds by October !,2025. (See County Flexible

Revenue Report section below for more information.)

County Expenditure Limits

Article 9, Section 20 of the Arizona Constitution
establishes the process for determining a county's

expenditure limits. Section 20 directs the Economic

Estimates Commission to determine and publish prior to
April 1 of each year the expenditure limitation for the

following fiscal year for each county. The expenditure
limits are determined by adjusting the amount of actual
payments of local revenues for each such political

subdivision for FY 1980 to reflect the changes in the
population of each political subdivision and the cost of
living.

The governing board of any political subdivision may not

authorize expenditures of local revenues more than the
limit set by the Commission, except in certain
circumstances outlined in Section 20 including natural and

man-made disasters. Section 20 also permits the
expenditure limits to be overridden, subject to voter
approval, on either a one-time basis or permanently by

raising the spending base. (P/eose see Article 9, Section 20

of the Arizono Constitution for additionol information,)

Toble 3 shows county expenditure limits set by the
Commission for the most recent year with available data

County Flexible Revenue Report

The FY 2025 Local Government BRB permits counties with
a population of less than 250,000 according to the 2020

Census to use any source of county revenue, up to

S1,250,000, for purposes other than the purpose of the
revenue source to meet a county fiscal obligation for FY

2025. Counties using the authority were required to
report to the Director of the JLBC on the intended amount
and sources of funds by October 1,2024.

Of the 12 eligible counties, l reported using the flexibility
in FY 2025:

Coconino County: S1,250,000 from the Jail District to
the General Fund to pay down the Public Safety

Personnel Retirement System (PSPRS) debt and pay

for information technology needs for the Sheriff's

Department,

The following 7 counties indicated that they are not
utilizing this provision: Cochise, Gila, Graham, Greenlee

Mohave, Yavapai, and Yuma. The following 4 counties did

not report their use of the flexibility provision: Apache, La

Paz, Navajo, and Santa Cruz.

Table 4 shows the utilization of the county flexibility
language in FY 2024 and FY 2025.

Table 4

County Flexibility Language Utilization

Apache
Coconino

La Paz

Total

FY 2024

s1,0s0,000
1,250,000
1,250,000

s3,ss0,000

FY 2025

N/A
1,250,000

N/A

St,25o,ooo

Table 3

County Expenditure Limits 1-l

Countv
Apache

Cochise

Coconino
Gila

Graham

Greenlee

La Paz

Maricopa
Mohave
Navajo
Pima

Pina I

Santa Cruz

Yava pai

Yuma

Expenditure
Limits
17,658,900
77,942,046
71,583,540
46,330,256
18,283,004
74,534,572

34,400,063
r,527,423,500

220,597,536
5L,972,74L

623,628,000
303,396,000

25,203,200
1"37,486,867

100,658,729

Expenditu res

subiect to [imit
$ 12,480,300

51,341,609
7r,4r0,532
38,857,535
13,8r2,732
72,509,834
13,778,800

t,527,423,500
126,789,868

48,346,790
623,627,000
190,262,000
25,203,200

r32,56r,079
96,593,693

Fiscal

Year
2020
2023
2023
2023
2023
2022
2022

2022

2023
2023
2022

2022
2021
2022

2023

s

!/ Amounts based on individual county Comprehensive Annual

Financial Reports (CAFR), which are typically completed after
county audits are conducted. The listed Fiscal Year indicates the
most recent available data.
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Arizo na Cri mi n al J u stice Co m missi o n
tY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Law Enforcement Crime Victim Notification Fund Deposit

Major lncident Regional Law Enforcement Task Force

State Aid to County Attorneys

State Aid to lndigent Defense

State Aid for Juvenile Dependency Proceedings Fund

Deposit

Victim Compensation and Assista nce

AGENCY TOTAL

494,800
165,700
1 19, 100

6,200
20,500

187,800
11,900

s83,300
225,000

330,000
15,000

34,000
2 13,100

15,000

s83,300
225,000

330,000
15,000

34,000
2 13,100

15,000

11,0 11.0 11.0

1,oo6,ooo 1,415,400

0

600,000

973,700
700,000

2,000,000

1,415,400

0

600,000

973,700
700,000

2,000,000

6,229,700

10,000,000
600,000
648,600
700,000

2,000,000

2,204,700 6,2 29,700

17,159,300 11,918,800 11,918,800 x/

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

State Aid to County Attorneys Fund

State Aid to lndigent Defense Fund

Victim Compensation and Assistance Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

14,427,900 4,500,000

742,200
647,100

973,700
700,000

4,600,000

742,200

647,1,00

973,700u
700,000

4,255,8002/

588,500
4r7,500
648,600
700,000

376,800 4,2 55,800

2,731,,400 7,318,800 7,3 18,800

17,159,300

3,445,700
14,949,t00

11,918,800

4,338,700
19,440,900

11,918,800

4,338,700

19,440,900

35,554,100 35,698,400 35,698,400

AGENCY DESCRIPTION - The commission was created to enhance the effectiveness and coordination of the criminaljustice
system in Arizona. The commission may identify needed revisions in the system and make reports. lt receives 352% of
Criminal Justice Enhancement Fund (CJEF) monies.

FOOTNOTES
y General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A All monies received by the Arizona criminaljustice commission in excess of 5973,700 in fiscal year 2025-2026 from the
state aid to county attorneys fund established by section 11-539, Arizona Revised Statutes, are appropriated to the state

aid to county attorneys program. Before spending any state aid to county attorneys fund monies in excess of $973,700 in
fiscal year 2025-2026, the Arizona criminal justice commission shall report the intended use of the monies to the joint
legislative budget committee. (General Appropriations Act footnote)

3/ All victim compensation and assistance fund monies received by the Arizona criminaljustice commission in excess of
54,255,800 in fiscal year 2025-2026 are appropriated to the crime victims program. Before spending any victim
compensation and assistancefund monies in excess of $4,255,800 in fiscal year2025-2026, theArizona criminaljustice
commission shall report the intended use of the monies to the joint legislative budget committee. (General

Appropriations Act Footnote.)
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Operdting Budget

The Baseline includes 51,415,400 and 11 FTE Positions in

FY 2026 for the operating budget. These amounts consist

of:
FY 2026

Criminal Justice Enhancement Fund (CJEF) 5742,200
Drug and Gang Prevention Resource Center 647,100

Fund

Victim Compensation and Assistance Fund 26,700

This amount is unchanged from FY 2025

Major lncident Regional Law Enforcement Task Force

The Baseline includes $600,000 from the General Fund in

FY 2026 for the Major lncident Regional Law Enforcement
Task Force. This amount is unchanged from FY 2025.

Monies in this line item are for distribution to regional law

enforcement task forces to investigate instances of critical
force incidents pursuant to A.R.s. 5 41-1762. The

requirements under this section have a delayed effective
date beginning on July 1,2027. (Pleose see the

Department of Public Safety norrotive for more detoils on

the Mojor lncident Regional Low Enforcement Tosk

Forces.l

Stdte Aid to County Attorneys

The Baseline includes $973,700 from the State Aid to
County Attorneys Fund in FY 2026 for State Aid to County
Attorneys. This amount is unchanged from FY 2025.

This line item provides funding for the various offices of
county attorneys throughout Arizona to improve the
processing of criminal cases. The line item receives funds
from a 15.44% allocation of a7% penalty assessment on

fines, penalties, and forfeitures imposed by the courts for
criminal and civil motor vehicle violations and a portion of
the monies collected by the Supreme Court and Court of
Appeals. ACJC is required to distribute the monies to each

county based on a composite index formula using

Superior Court felony filings and county population.

State Aid to lndigent Delense

The Baseline includes 5700,000 from the State Aid to
lndigent Defense Fund in FY 2026 for State Aid to lndigent
Defense. This amount is unchanged from FY 2025.

This line item provides funding to the various counties in

Arizona for processing of criminal cases by the offices of

the public defender, legal defender, andfor contract
indigent defense counsel in each county.

The line item receives funding from a 14.66% allocation of
a 7% penalty assessment on fines, penalties, and

forfeitures imposed by the courts for criminal and civil

motor vehicle violations and a portion of the monies

collected by the Supreme Court and Court of Appeals.

ACJC is required to distribute the monies to each county

based on a composite index formula using Superior Court

felony filings and county population.

Stote Aid for luvenile Dependency Proceedings Fund
Deposit

The Baseline includes S2,000,000 from the General Fund

in FY 2026 for State Aid for Juvenile Dependency

Proceedings Fund Deposit. This amount is unchanged

from FY 2025.

The FY 2023 Criminal Justice Budget Reconciliation Bill

(BRB) established the State Aid for Juvenile Dependency

Proceedings Fund administered by ACJC consisting of
legislative appropriations to provide state aid to county
public defenders, legal defenders, and contract indigent
defense counsel for the processing ofjuvenile
dependency cases. By September 1 of each fiscal year,

ACJC is required to distribute monies in the fund to each

eligible county in which the 3-year average of juvenile

dependency case filings in the county Superior Court

exceeds the 3-year average filings for FY 2013 - FY 2015.

Allocations are based on the proportional share of the
increase in petitions for each county.

Victim Compe nsation and Assistonce

The Baseline includes 56,229,700 in FY 2026 for Victim
Compensation and Assistance. This amount consists of

General Fund 2,000,000

Victim Compensation and Assistance Fund 4,229,700

These amounts are unchanged from FY 2025

This line item provides funding for 2 crime victim grant
programs: the Victim Compensation Program and the
Victim Assistance Program. Victim compensation monies

are distributed to county compensation boards that
award cash compensation to crime victims for specified

expenses resulting from their victimization. Revenues for
victim compensation grant monies come from 3 sources:

a S9 penalty on criminal and civil violations, monies

collected from a 10% assessment of a worker's gross

compensation, and unclaimed victim restitution. Victim
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assistance monies are granted to local government and

not-for-profit agencies on a competitive basis and are

used for operating expenses related to their victim

assistance programs. Revenues for victim assistance

grants come from community supervision fees and

interstate compact fees.

Other lssues

Rural County Diversion Programs

The FY 2023 budget appropriated s10,000,000 from the

General Fund for county attorney offices in counties with
populations less than 900,000 according to the 2020

Decennial United States Census to establish and operate

alternative prosecution and diversion programs based on

evidence-based practices. The appropriation is exempt
from lapsing.

Diversion is a pre-adjudication authority that county
prosecutors can use to divert an individual from being

charged with a crime through programs such as

rehabilitation and counseling, Upon successful

completion of a diversion program, charges are typically

dismissed or not filed. Reentry programs differ in that
they are for post-adjudication and include services for
individuals who have already been charged and/or
prosecuted of a crime. Services such as counseling and

drug treatment provided through reentry programs are

intended to aid an individual as they reenter society to
not recidivate.

Budget footnotes required ACJC to adopt criteria for
distributing grants, prohibited the monies from
supplanting current county funding for such programs,

and required ACJC to submit a report to the JLBC by

September 30,2023 on the use of the monies and the
outcomes obtained by the programs in FY 2023.

ln the initial report, ACJC reported that, L2 ofthe 13 rural

counties submitted applications totaling 514.6 million.

ACJC awarded a base amount of 5300,000 to each county,

and allocated the remaining funding based on a review of
the applications and proposed project costs. The

following amounts were awarded:

Apache County
Cochise County
Coconino County
Graham County
Greenlee County
La Paz County
Mohave County
Navajo County
Pinal County
Santa Cruz County
Yavapai County
Yuma County
ACJC Admin

Total

5s74,zoo
503,300

2,10o,ooo

346,800
356,800
327,900
725,000
625,000

1,900,000
65 1,500

1,300,000
539,500
150,000

$lo,ooo,ooo

ACJC plans to update this report to evaluate outcomes
after they have received data from the county programs.

Criminsl tustice Enhancement Fund

The Criminal Justice Enhancement Fund receives revenues

from penalties on fines, violations, forfeitures and
penalties imposed by the courts for criminal offenses and

civil motor vehicle statute violations. CJEF monies are

distributed on a percentage basis to various state entities.

Table l shows the tY 2024 amounts transferred, statutory
distribution percentages, and the appropriation status of

the funds and programs receiving CJEF monies. /See

individual ogency pages for detailed informotion on eoch

recipient.)
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Table I
Criminal Justice Enhancement Fund (CJEF)

Funds Transferred v FY 2024 statutory
Transfers / % ol CIEF Approp.

Attornev General

Az Prosecuting Attorneys Advisory Council (3) 5 1,241",600 5.18 no

County Attorneys (6) 2,967,300 12,38 no

Arizona Criminal J ustice Commission

Operation Costs (9) 843,700 3.52 yes

Department of Public Safetv

Forensics Fund (1,10) 6,028,000 25.15 yes

State/Local Grants (5) 2,399,200 10.01 9/

Department of Juvenile Corrections (2) 855,700 3.57 yes

State Treasurer
County Shoriffs (8) 3,585,000 15 06 nn

Supreme Court
Case Processing (7) 2,058,900 8.59 yes

Juvenile Crime (4) 2,967,300 12.38 yes

Community Punishment Program (1L) 997,100 4.t6 yes

Total Funds Distributed / g 23,943,800

! ThenumbersfollowingtherecipientagenciesrepresenttheparagraphnumbersfromA.R.S.S4l-
24OLD,

]J -fheF\ 2024 figures reflect amounts as reported by individual agencies to ACJC and may not

correspond directly with agencies' statutory allocation, Financial information provided by agencies

reflect when revenues from CJEF were recognized by the agency, not when the Treasurer's Office

indicated the revenues were available to those agencies,

!/ Monies retained by the Department of Public Safety for operating expenditures are

appropriated. Monies passed through to state and local agencies are non-appropriated

SUMMARY OF FUNDS

Coronavirus State and Local Fiscal Recovery Fund (JCA2985/U.S. P.L. 1,17-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1, 117-2).

Purpose of Fundi To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reductlon in revenue as

a result of the COVID-L9 pandemic, To make investments in water, sewer, and broadband infrastructure.

Funds Expended 4,505,400 6,769,200

Year-End Fund Balance 0 0

CriminalJustice Enhancement Fund (JCA2134/A.R.S. $ 41-2401) Appropriated

Source of Revenue: A352% allocation of the CriminalJustice Enhancement Fund (CJEF) for operating costs, CJEF consists of a 42%

penalty assessment on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle

statute violations. Please see the Non-Appropriated portion of the fund for additional information.

Purpose of Fundr For operating costs of ACJC.

Funds Expended 588,500 742'200

Year-End Fund Balance 620,000 737 
'800

CriminalJustice Enhancement Fund (JCA2134/A,R.S. S 41-2401) Non-Appropriated

Source of Revenue: A352% allocation of CJEF and a portion of "Fillthe Gap" funds pursuant to A.R.S, I4I-2124. CJEF consists of a 42%

penalty assessment on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle

statute violations. Please see the Appropriated portion of the fund for additional information,

Purpose of Fund: For operating costs of ACJC.

Funds Expended 608,500 540,000

Year-End Fund Balance 620,000 737,800

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Drug and Gang Enforcement Fund (JCA2516/A.R.S. 5 41-2402) Non'Appropriated

Source of Revenue: Drug fees and fines (A.R.S. 5 13-311), selected Superior Court fees (A,R.S. S 12-2841, and local matching funds.

Purpose of Fund: To make grants in amounts not to exceed the percentages shown to enhance efforts to prosecute (50%), adjudicate

(30%), and punish (30%) drug offenders and members of criminal street gangs, as well as to enhance investigations and education

programsrelatingtodrugandgangactivities(50%),andtoimprovecriminaljusticerecordsintegration(30%). Thefundmayalsobeused
to fund the Statistlcal Analysis Center but not the Arizona Youth Survey.

Funds Expended 2,837,200 3,798,700

Year-End Fund Balance 4,388,600 3,600,500

Drug and Gang Prevention Resource Center Fund (JCA2280/A.R.S. 5 41-2402) Appropriated

Source of Revenue: 1.31% of fee collections and filings in the Superior Court, 1.31% of notary bond fees, and public and private gifts or
grants, excluding federal monies.

Purpose of Fund: To fund the Statistical Analysis Center and Arizona Youth Survey, a statutorily requlred survey of Bth, 10th, and 12th

grade students in schools across Arizona. The survey measures alcohol and drug use, gang affiliation, and weapons within schools.

Funds Expended 4L7,500 647,100

Year-End Fund Balance 609,600 537,500

Employee Recognition Fund (JCA2449IA.R.S. 5 41-709) Non-Appropriated

Source of Revenuer Gifts and donations from public and private entities,

Purpose of Fund: Employee recognition programs that recognize and award the performance, achievement, longevity or major life event

of department employees.

Funds Expended 0 0

Year-End Fund Balance 100 100

Federal Grants (JCA2000/A.R.S. 5 35-142) Federal Funds

Source of Revenuei Revenue from federal grants.

Purpose of Fundl To improve the criminaljustice records system in Arizona; to fund state and localcorrection and detention agencies'

substance abuse programs for incarcerated offenders; and to provide support dealing with criminaljustice issues.

Funds Expended 10,443,700 12,677,700

Year-End Fund Balance 5,16I,200 5,663,800

Fingerprint Clearance Card Fund (JCA2433/A.R.S. 5 41-1758.06) Appropriated

Source of Revenue: Fees charged to applicants or contract providers for a fingerprlnt clearance card.

PurposeofFund:Tocentralizefingerprintingservicesforstateagencies. Revenuespayfortheprocessingandissuanceoffingerprint
clearance cards.

Funds Expended 0 0

Year-End Fund Balance 125,500 L25,500

IGA and ISA Fund (JCA2500/A,R.S. 5 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: Clearing account for monies expended under lntergovernmental Agreements (lGA) and Intergovernmental Service

Agreements (lSA).

Funds Expended 0 0

Year-End Fund Balance 42,300 42,300

Law Enforcement Crime Victim Notification Fund (JCA3710/A.R.S. 5 4L-241,4) Non-Appropriated

Source of Revenue: Monies appropriated to the fund by the Legislature.

Purpose of Fundt To be used by law enforcement agencies in the state to fund crime victim notification software. Expenditures from this
fund are not displayed to avoid double counting appropriated expenditures.

Funds Expended 0 0

Year-End Fund Balance 12,885,600 5,385,500

FY 2024
Actual

FY 2025

Estimate
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SUMMARY OF FUNDS

State Aid for Juvenile Dependency Proceedings Fund (JCA2040/A.R.S. 5 4t-2410) Non-Appropriated

Source of Revenuer Monies appropriated to the fund by the Legislature.

Purpose of Fund: To provide state aid to county public defenders, legal defenders and contract indigent defense counsel forthe
processing of juvenile dependency cases. ACJC administers the fund and dlstributes the monies to each eligible county in which the 3-year

average of the total juvenile dependency case filings in the Superior Court in the county exceeds the 3-year average juvenile dependency

case filings in the Superior Court of the county for Fiscal Years 2013, 2014 and 2015 based on the proportional share of the increase in

petitions for each county, Expenditures from this fund are not displayed to avoid double counting General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 0 0

State Aid to County Attorneys Fund (JCA2443/A.R.S. S 11-539) Appropriated

Source of Revenuel Legislative appropriations, a 1"5.44% allocation of a7% penalty assessment on fines, penalties and forfeitures imposed

bythecourtsforcriminal andcivil motorvehicleviolations, anda2L.6I% allocation of a5% portionof finesandfeescollectedbythe
Su pre me Co u rt a n d Cou rt of Ap pea ls.

Purpose of Fund: To provide state aid to county attorneys to improve the processing of criminal cases in the Superior and Justice Courts,

ACJC administers the fund and distributes the monies to each county based on a composite index formula using felony filings and

population.

Funds Expended 648,600 973,700

Year-End Fund Balance 70,200 (244,800].

State Aid to lndigent Defense Fund (JCA2445IA.R.S. S 11-588) Appropriated

Source of Revenue: Legislative appropriations, a t4.66% allocation of a 7% penalty assessment on fines, penalties and forfeitures imposed

bythecourtsforcriminal andcivil motorvehicleviolations, anda2053% allocation of a5% portionof finesandfeescollectedbythe
Supreme Court and Court ofAppeals.

Purpose of Fund: To provide state aid to county public defenders, legal defenders forthe processing of criminal cases.

Funds Expended 700,000 700,000

Year-End Fund Balance 145,900 65,000

Victim Compensation and Assistance Fund (JCA2198/A.R.S. 5 41-2407) Appropriated

Source of Revenue: The fund consists of 2 subaccounts. The Victim Compensation subaccount receives revenue from a $9 penalty on

criminal and civil violations, monies collected f rom a IO% assessment of a working prisoner's gross compensation, and unclaimed
restitution. TheVictimAssistancesubaccountreceivesrevenuederivedfromcommunitysupervisionfeesandinterstatecompactfees.
Purpose of Fund: To establish, maintain and support programs that compensate and assist victims of crime.

Funds Expended 375,800 4,255,800

Year-End Fund Balance I1",L76,900 10,623,400

FY 2024
Actual

FY 2025
Estimate
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Arizono State Schools for the Deaf and the Blind
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

PROGRAM BUDGET
Ad m in istration/Statewide
Phoenix Day School for the Deaf

Preschool/Outreach Programs

Regional Cooperatives
Tucson Campus

AGENCY TOTAL

9,787,400
LL,445,600

7,267,500
15,428,400

11,887,900

8,09s,700
1"2,506,800

7,094,800
20,092,400
12,640,500

8,095,700
12,203,t00
6,949,200

19,13 1,000

1_2,354,r00

55,815,800 50,430,200 58,733,100

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditu res

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

School Bus/Agency Vehicle Replacement
Cooperative Services

AGENCY TOTAL

19,860,200
7,92s,600
5,625,800

129,900

28,400

6,245,600
206,300

20,027,400
6,649,300
5,277,200

188,200

37,600
7,460,500

329,600

20,027,400
6,648,300

5,277,200
188,200

37,600

6,724,800
329,600

562.2 s62.2 562.2

40,021,800

366,600
15,428,400

39,968,800

359,000
20,092,400

39,233,100

369,000
19,131,000 x/

55,816,800 60,430,200 58,733,10021

FUND SOURCES

General Fund

Other Appropriated Funds

Cooperative Services Fund

Schools for the Deaf and the Blind Fund

Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

25,842,900

15,428,400
14,545,500

0

2s,291,,300

20,092,400
14,878,500

168,000

25,29r,300

19,13 1,000

14,L42,8003/
168,000

29,973,900 35,138,900 33,441,800

55,815,800

6,495,900
5,444,700

50,430,200

s,546,500
4,097,1,00

58,733,100

5,646,500
4,097,r00

67,747,300 70,t73,800 68,476,700

AGENCY DESCRIPTION - The Arizona State Schools for the Deaf and the Blind (ASDB) provides comprehensive educational
programs for students with sensory impairments from birth lo age22. ASDB has 2 main campuses, a day school in Phoenix
and a residential campus in Tucson, satellite preschools in the Tucson and Phoenix Metropolitan areas, and 5 regional offices
from which cooperative programs with school districts are operated. ASDB also serves infants and toddlers throughout the
state. As of June 2024, ASDB served approximately 2,027 children: 337 students in the K-12 programs (128 in Tucson and
209 in Phoenix), 139 children in preschools,553 infant/toddlers in regional areas, and 998 children through the 3 existing
regional cooperatives.

FOOTNOTES
y Before spending any cooperative services fund monies in excess of $19,131,000 in fiscal year 2025-2026, the Arizona

state schools for the deaf and the blind shall report to the joint legislative budget committee the intended use of the
monies. (General Appropriations Act footnote)

U General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Program.
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Y Before spending any schools for the deaf and the blind fund monies in excess of 51.4,142,800 in fiscal year 2025-2026,

the Arizona state schools for the deaf and the blind shall report to the joint legislative budget committee the intended

use of the monies. (General Appropriations Act footnote)

Budget

General Fund

Schools for the Deaf and the Blind Fund

Telecommunication Fund for the Deaf

The Baseline includes S39,233,1"00 and 562.2 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

distribution rate from the land trust endowment is

assumed to decrease from the current 6.9% rate Io 25%
in accordance with current law requirements of
Proposition 123. The S(413,500) decrease represents the
estimated impact to ASDB fund of reverting to the 2.5%

rate in FY 2026. The FY 2025 budget assumption is not
intended to reflect a prediction of the final resolution of
whether or how to continue Proposition 123.

When combined with the 2025 base adjustment of
S(589,600), the total ASDB Fund adjustment is S(735,700)
As a result, the Baseline decreases the ASDB Fund

appropriation in FY 2026 by $(735,700) to match
forecasted revenues.

The Baseline would, as session law, continue to allow the
Telecommunication for the Deaf Fund to be spent on

educational and operational costs of ASDB.

Bockground - Special education voucher monies in the
ASDB Fund represent ASDB's reimbursement from the
Arizona Department of Education (ADE) for educational
costs based on its enrollment. As with school districts,
ASDB's ADE funding is determined by statutory formula.
These monies are deposited into the ASDB Fund. lf
enrollment is higher than anticipated, ADE will distribute
additional funding to ASDB. These monies can be spent
without a new appropriation, as ASDB is provided budget
flexibility through an ongoing General Appropriation Act
footnote. This line item includes funding for contracted
specialized education services for preschool children who
are blind.

School Bus/Agency Vehicle Re pldcement

The Baseline includes 5369,000 from the General Fund in

FY 2026 for School Bus/Agency Vehicle Replacement. This

amount is unchanged from FY 2025,

Monies in this line item are used for the purchase of new

school buses and agency vehicles. According to the
Arizona Department of Administration - School Facilities

Division rules for ASDB, a gasoline-powered bus should be

replaced after L0 years or L50,000 miles. /P/ease see the
FY 2022 Appropriations Report for more bockground),

Cooperative Services

The Baseline includes S19,131,000 from the Cooperative
Services Fund in FY 2026 for Cooperative Services.

Adjustments are as follows:

FY 2026
s24,922,300
14,t42,800

168,000

Adjustments are as follows

Base Adjustment
The Baseline includes a decrease of $(589,600) from the
ASDB Fund in FY 2026 for a base adjustment reflecting
lower-than-anticipated reven ues compared with the
enacted budget. The FY 2025 enacted budget assumed
the ASDB fund would receive total revenues of
S14,878,500 from special education vouchers and state
land trust endowment earnings. The FY 2026 Baseline

assumes that actual revenues into the ASDB Fund in FY

2025 will be s14,288,900, or $(589,600) less than the
appropriated amount. This estimate assumes that
caseloads in ASDB's site-based programs would remain at
the June 2024 level of 442.

Enrollment
The Baseline includes no net funding change from the
Schools for the Deaf and the Blind (ASDB) Fund in FY 2026
for enrollment. The Baseline assumes that enrollment in
ASDB site-based programs remains unchanged from FY

2025 and therefore includes no funding increase or
decrease for enrollment changes for ASDB f or FY 2026.

lnflation
The Baseline includes an increase of 5267,400 from the
ASDB Fund for a 2.0% increase to the Base Level

component of the Special Education voucher formula.
A.R,S. 5 15-901.01 requires annual increases for inflation
in the per pupil "base level" in the Basic State Aid (BSA)

formula. BSA base level increases for inflation also

increase ASDB's voucher funding. The Baseline increases
the BSA base level by 2,0% for inflation in FY 2026, which
will increase special education voucher funding into the
ASDB Fund by an estimated 5267,400 inFY 2026.

Endowment Earnings Decrease
The Baseline includes a decrease of S(413,500) from the
ASDB Fund in FY 2026 for decreased land trust
endowment revenues. Under the 3-year spending plan

associated with the enacted FY 2025 budget, the
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Base Adjustment
The Baseline includes a decrease of 5(141,400) from the
Cooperative Services Fund in FY 2026 for a base

adjustment reflecting lower-than-anticipated revenues i n

comparison with the enacted budget. The FY 2025

enacted budget assumed the Cooperative Services Fund

would receive total revenues of $20,092,400 in FY 2025
from special education vouchers, membership fees, and

tuition, The FY 2026 Baseline assumes that actual

revenues into the Cooperative Services Fund in FY 2025

will be S19,951,000, or $(141,400) less than the
appropriated amount. Our estimate assumes that total
enrollment in the ASDB regional cooperatives would
remain unchanged from the June 2024level of 554 in FY

202s.

Enrollment
The Baseline includes no net funding change from the
Cooperative Services Fund in FY 2026 for enrollment, The

Baseline assumes that enrollment of voucher students in

regional cooperatives remains at the June 2024 level of
554, and therefore includes no funding increase or
decrease for enrollment changes for ASDB's Cooperative
Services Fund for FY 2026.

Revenue Decrease
The Baseline includes a decrease of $(820,000) from the
Cooperative Services Fund in FY 2026 for estimated
revenue adjustments, including:

An increase of $315,300 for a 2.0% increase to the
Base Level component ofthe Special Education
Voucher formula. A.R.S. 5 15-901.01 requires annual
increases for inflation in the per pupil "base level" in

the Basic State Aid (BSA) formula. BSA base level
increases for inflation also increase ASDB's voucher
funding. The Baseline increases the BSA base level by
2.0%for inflation in FY 2026, which will increase
special education voucher funding into the
Cooperative Services Fund by an estimated S315,300
in FY 2026.

a A decrease of S(1,135,300) in revenues from district
membership fees and tuition receipts based on ASDB

estimates of those fund sources.

The Base Level and other revenue adjustments total to
S(820,000), and when combined with the base

adjustment of s(141,400), the total Cooperatives service
Fund Baseline adjustment is 5(961,400). As a result, the
Baseline decreases the Cooperative Services Fund

appropriation in FY 2026 by S(961,400) to match
forecasted revenues.

Background - Regional Cooperatives provide services for
deaf and blind students who are being served in a variety

of settings in their home school district instead of an

ASDB site-based program. The services offered by

cooperative programs include full or partial inclusion in
general education classrooms, resource rooms, and self-

contained special education classes. Enrollment in ASDB's

regional cooperatives as ofJune 2024 was 998.

The regional cooperatives, like ASDB's site-based
programs, are funded by Special Education Vouchers paid

by the Arizona Department of Education pursuant to
A.R.S.5 t5-1202. The program is also funded by tuition
monies paid by participating districts as well as district
membership fees.

The monies in this line item represent the total estimated
monies available for the program from vouchers, tuition,
and district membership fees deposited in the
Cooperative Services Fund. lf available revenues exceed

the original appropriation, a General Appropriations Act

footnote stipulates that ASDB submit a report to JLBC

detailing the intended use of the monies.

Other lssues

Stdtutory Chonges

The Baseline would, as session law, allow the
Telecommunication for the Deaf Fund to be spent orr

educational and operational costs of ASDB.

a

SUMMARY OF FUNDS

ASDB Classroom Site Fund (SDA2486/A.R.S, 5 15-1305) Non-Appropriated

Source of Revenue: Monies transferred to the fund pursuant to A,R.5. S 15-1305 from a 0.6% sales tax and growth in the Permanent State

School FundexpendableearningsabovetheFY200llevel. Fundinglevel isdeterminedbythe"GroupA"and"GroupB"weightedstudent
count, as specified in A.R.S. 5 15-943.

Purpose of Fund: To provide additional funding for class size reduction, teacher base pay and performance pay compensation, assessment

intervention programs, teacher development, and teacher liability insurance premiums.

Funds Expended 5,796,900 4,931,100

Year-End Fund Balance 4,307,100 3,005,400

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Cooperative Services Fund (SDA4221/A.R.S. $ 15-1304E) Appropriated

Source of Revenuet Revenues consist oftuition payments made by participating school districts or special education voucher monies

claimedontheirbehalf bytheArizonaSchoolfortheDeaf andBlind. Fundsareusedtosupporteducationalprogramsandsupplemental
services offered at the 3 state regional cooperatives,

Purpose of Fund: To receive special education voucher monies paid to ASDB by the Department of Education on behalf of students

enrolled in one of ASDB's 3 regional cooperatives, tuition payments from school districts, and district membership fees.

Funds Expended 15,428,400 20,092,400

Year-End Fund Balance 13,076,700 13,048,900

Enterprise Fund (SDA4222|A.R.S.515-1323) Non-Appropriated

Source of Revenue: Monies received from fees, rentals, and other charges from the non-school use offacilities,

Purpose of Fund: To defray the costs of operating those facilities (i.e. auditoriLrm).

Funds Expended 248,800 L94,400

Year-End Fund Balance 377,700 399,200

Federal Grants (SDA2000/A.R.S. S 15-1303) Federal Funds

Source of Revenue: Federal Grants - Title I aid to schools; vocational rehabilitation; National School Lunch and Breakfast programs;

Arizona deaf-blind projec| preschool services; and Arizona Early lntervention program,

Purpose of Fund: To be expended as stipulated by federal statutes authorizing the federal grants.

Funds Expended 5,444,700 4,097,100

Year-End Fund Balance 807,700 1,036,700

lnstructional lmprovement Fund (SDA2492/A.R,S. 5 15-979) Non-Appropriated

Source of Revenuei Shared revenue from lndian gaming, as authorized by Proposition 202from the 2002 General Election. The
lnstructional lmprovement Fund receives 56% of total shared revenue from Proposition 202. This is distributed among school districts,
charter schools and ASDB based on student counts,

Purpose of Fund: To provide for classroom size reduction, teacher salary increases, dropout prevention, and instructional improvement,

Funds Expended 0 0

Year-End Fund Balance 1,800 1,800

Schools for the Deaf and the Blind Fund (SDA2444/A.R.S. S 15-1304) Appropriated

Source of Revenue: "Special Education Fund" monies that ASDB receives from the Arizona Department of Education under the formula
prescribedinA.R.S.S15-1204. Thisformulaisbasedonthenumberof pupilsattendingASDBandthevariousspecial education"GroupB"
fundingcategoriesthatthosepupilsqualifyforunderA,R.S.S15-943(2b). Thisfundalsoreceivesexpendablelandendowmentearnings
pursuant to A,R.S. S 15-1304 and over-age and non-resident tuition income pursuant to A,R,S, 5 15-1345.

Purpose of Fund: To cover the cost of educating students receiving special education services at ASDB.

Funds Expended 14,545,500 14,878,500

Year-End Fund Balance 3,34L,700 2,336,800

State Grants (SDA2011/A.R.S. 5 15-1303) Non-Appropriated

Source of Revenue: "Direct Services Claiming" (DSC) reimbursements and grants by private corporations and other state agencies.

Purpose of Fund: To reimburse ASDB for DSC-related expenditures and to accomplish specific projects of interest to the donor and ASDB.

Funds Expended 300,100 344,300
Year-End Fund Balance 399,100 199,400

FY 2024
Actual

Telecommunication Fund for the Deaf (SDA1700/4.R.S. S 36-1947)

Source of Revenue: Telecommunications Services Excise Tax, which is a 1.1% surcharge on localtelephone bills.

Purpose of Fund: To supplement funding to ASDB's educational and operational costs.

Funds Expended 0

Year-End Fund Balance 561,000

FY 2025
Estimate

Appropriated

168,000

393,000
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SUMMARY OF FUNDS

Trust Fund (SDA3148/A,R.S. 5 15-1303) Non-Appropriated

Source of Revenue: Monies received from private endowment, which are outside the control of the State Treasurer and are held by the

ASDB Board.

Purpose of Fund: Spent at the discretion of ASDB.

Funds Expended 140,000 t76,700

Year-End Fund Balance 161,500 172,300

FY 2024
Actual

FY 2025
Estimate
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Commission for the Deaf ond the Hard of Hearing
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Aging lndividua ls Research

Support Services for the Deaf-Blind
Website Security Upgrades

AGENCY TOTAL

1,459,800
534,000
160,100

5,000
11,100

984,500

2,310,000
855,000
275,000

8,000
12,000

1,195,800

2,31-0,000

855,000

275,000

8,000

12,000

1,195,800

2r.0 2r.0 21.0

3,154,500

2I,L00
19r,200

0

4,555,900

0

192,000

200,000

4,555,800

0

192,000

0

3,356,900 5,047,900 4,847,8001/

FUND SOURCES

Other Appropriated Funds

Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

3,366,800 5,047,800 4,847,800

3,366,800 5,047,800 4,847,800
3,365.800 5,047,800 4,847,800
3,365,800 5,047,800 4,847,800

AGENCY DESCRIPTION - The agency acts as an information and referral resource for the deaf and the hard of hearing and
provides educational materials to the general public; administers a statewide telephone access program, the
Telecommunication Devices for the Deaf (TDD) Relay Program; and licenses interpreters for the deaf and the hard of
hearing. The Commission is supported by the Telecommunication Fund for the Deaf, which derives monies from the
Telecommunication Services Excise Tax.

FOOTNOTES

L/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Monies in this line item will be used by the Commission to
upgrade their website in order to comply with state
internet security policies and protocols.The Baseline includes 54,655,800 and 21 FTE Positions

from the Telecommunication Fund for the Deaf in FY 2026
for the operating budget. These amounts are unchanged
from FY 2025.

Support Services for the Deaf-Blind

The Baseline includes no funding in FY 2026 for Website
Security Upgrades. Adjustments are as follows:

The Baseline includes $tgZ,OOO from the
Telecommunication Fund for the Deaf in FY 2026 for the
Support Services for the Deaf-Blind line item. This amount
is unchanged from FY 2025.

Monies in this line item fund a support services program
(SSP) which provides 5 hours per week of support services
to 35 deaf-blind adults at no cost to the individual. Deaf
blindness is any combination of visual and auditory loss

which requires special strategies and skills, Examples of
support services provided include transportation

Website

Remove One-Time Funding
The Baseline includes a decrease of S(200,000) from the
Telecommunication Fund for the Deaf in FY 2026 to
remove one-time website security upgrades.
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assistance, sighted guides, independent living assistance,

and communication facilitators.

SUMMARY OF FUNDS

Private Grants (DFA2025/A,R.S. 5 35-142) Non-Appropriated

Source of Revenue: Revenue received from grants and donations from non-governmental agencies such as foundation and private donors,

Purpose of Fund: Monies used to pay for conferences, program, or other activities that are sponsored by donor organizations.

Funds Expended 0 0

Year-End Fund Balance 6,600 6,600

Telecommunication Fund for the Deaf Pf A2047lA.R.S. S 36-1947) Appropriated

Source of Revenue: Telecommunications Services Excise Tax, which is a 1,1% surcharge on localtelephone bills.

Purpose of Fund:To operate the Arizona Relay System; support community outreach and education, purchase; repair, and distribute
telecommunication devices for the deaf, hard of hearing, blind, and speech impaired; and operating costs of the commission.

Funds Expended 3,366,800 5,047,800

Year-End Fund Balance 7,517,400 2,609,600

FY 2024
Actual

FY 2025
Estimate
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State Board of Dental Examiners
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Annual Leave Payout

AGENCY TOTAL

839,200
339,900
448,400

2,600
5,400

201,900

44,500

898,800
369,000

512,400
3,200

5,500

2s5,500

76,L00

898,800
369,000

5t2,400
3,200

5,500
255,500

76,1"00

13.0 13.0 13.0

1,881,900 2,tz0,5OO

9,300 v

2,120,500

00

1,881,900 2,t29,800 2,L20,5O04

FUND SOURCES

Other Appropriated Funds

Dental Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

1,881,900 2,r29,800 2,1"20,500

2,120,s00

1,ggl,9o0 2, 129,800 2,120,500

1,881,900 2,1,29,800 2,t2O,500

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of dentists, denturists, dental
hygienists and dental assistants.

FOOTNOTES

L/ The appropriation is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of
appropriations. (FY 2025 General Appropriations Act footnote)

A General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes 52,120,500 and 13 FTE Positions
from the Dental Board Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

Annual Ledve Payout

The Baseline includes no funding in FY 2026 for an Annual
Leave Payout. Adjustments are as follows:

Remove One-Time Payout
The Baseline includes a decrease of $(9,300) from the
Dental Board Fund in FY 2026 to remove a one-time
annual leave payout, The FY 2025 budget included a

footnote making these monies non-lapsing.

1,88 1,900 129,8002,
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SUMMARY OF FUNDS

Dental Board Fund (DXA2020/A.R.S. S 32-1212) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of dentists, denturists, dental hygienists, and
dental assistants.

Purpose of Fundl To examine, license, investigate, and regulate dentists, denturists, dental hygienists, and dental assistants, and for board
admin istration.

Funds Expended 1,881,900 2,129,800

Year-End Fund Balance (1,987,100) (2,140,900)

FY 2024
Actual

FY 2025
Estimate
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Arizona Early Childhood Development and Health Board
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

FUND SOURCES

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

1,29,730,200

97,751",300

1,37,87r,000

16,09 1,200

r37,87t,000
0

227,48r,500 1,s3,962,200 137,871,000

AGENCY DESCRIPTION - As authorized by a 2006 ballot initiative (Proposition 203), the Arizona Early Childhood
Development and Health Board (ECDHB) is funded from an 80 cents per pack cigarette tax, plus taxes on othertobacco
products. The board funds early childhood development programs and services for children prior to kindergarten and their
families. The agency is also commonly known as "First Things First."

Background

Early Childhood Development and Heslth Fund
Enacted in 2006, Proposition 203 implemented an

additional 80 cents per pack cigarette tax to fund ECDHB,

also known as "First Things First." Revenues from the
tobacco tax are deposited into the Early Childhood
Development and Health (ECDH) Fund and go into 2

accounts: 90% of funds are allocated to the Program
Account and t0% of funds to the Administrative Costs

Account.

Ofthe annual Program Account budget set by the board
each year, t0% (or 9% of the statewide total) may be

spent on statewide programs with the remaining funds
allocated to the Regional Councils (8t% of the statewide
total). Of the amount made available to regions, 60.8% is

allocated to the various regions based on the total
population aged 5 and under and the population under 5

living below the poverty line. The board uses its
discretion to allocate the other 20.2%to regions.

ln FY 2024, ECDHB spent $65,500,400 million on Child
Care Scholarships, as displayed in Toble 1, serving an

average of 6,020 children monthly, up from 5,298 in FY

2023.|n addition, EcDHB spent s42,400,000 of one-time
federal COVID-19 relief funds for child care scholarships.
The federal funding was fully spent as of June 2024.

State-funded child care is provided through 3 agencies:
the Department of Economic Security (DES), the
Department of Child Safety (DCS), and ECDHB. (For more
information, pleose see the Child Care Progrom Summary
on the JLBC website.)

Family Support mainly consists of voluntary in-home
services for infants, children and their families, focusing
on parenting skills, early physical and social development,
literacy, health and nutrition; it also includes classes on
parenting, food boxes, parent kits, and other services.

The Health category provides mental health consultations
to teachers and caregivers, oral health services to
families, case management to families, child care health
consultations to child care providers, obesity prevention
to families, prenatal outreach to women and families, and

other services.

The Administration category funds about 97.5 filled FTE

Positions from the S15,185,400 program budget.
Professional Development incl udes trai ning, schola rshi ps,

and financial incentives for professionals who provide
education and early care to children.

Community Awareness is media and community outreach
efforts. Research and Evaluation spending is used to
evaluate the effectiveness of ECDHB programs. System
Coordination establishes partnerships and expands
services and programs for families with young children.

Table 1

Expenditure Categorv

Child Care Scholarships
Family Support
Hea lth
Administration
Professional Development
Community Awareness
Research & Evaluation
System Coordination
Federal Funds /

Total

FY 2024 ECDHB Fund Expenditures by Category !
($ in Millions)

Amount Percent

s6s.s 30%

28,0 13%

r2,0 5%

1L,6 5%

4.0 2%

3.6 2%

3,0 r%
0.2 0%

91.8 42%

$zrg,ai, L00%

y Does not include federal grant expenditures.

a lncludes 542.4 million of federal COVID-19 relief funds used for child
care scholarships.

3l Total does not sum due to rounding.
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SUMMARY OF FUNDS

Early Childhood Development and Health Fund (CDA2542IA.R.S. S 8-1181) Non-Appropriated

Source of Revenue: A 4C tax per cigarette as well as various increases on other tobacco products.

Purpose of Fund: To fund the administrative and programmatic costs of the Arizona Early Childhood Development and Health Board.

Monies from the fund may supplement, but not supplant, existing early childhood development programs. Up to 10% of the funds each

year are deposited into the Administrative Costs Account and at least 90% are deposited into the Program Account for early childhood

development programs and grants. The fund was created as a result of a voter initiative (Proposition 203) in the 2006 election,

Funds Expended L29,730,200 737,87I,000

Year-End Fund Balance 268,565,300 235,894,300

Federal Funds

FY 2024
Actual

tY 2025
Estimate

Federal Grants (CDA2000/A.R.S. 5 8-1182)

Source of Revenue: Federal Funds.

Purpose of Fund: To fund early comprehensive childhood systems.

Funds Expended

Year-End Fund Balance

97,75r,300
(1l",652, L00)

16,09 1,200

0
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Office of Economic Opportunity
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

367,700
727,700

0

100

2,900

5,021,100
200

342,000
128,500

L6,700
600

3,100
14,400

1,900

342,000
128,500

16,700

600

3,100
14,400

1,800

5.0 5,0 5,0

5,519,600 507,100 5O7,LOO ll

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

s,519,600 507,100 507 100

5,519,600 507,100

10,251,400
7,413,900

507,100

r0,251,400
7,413,900

4,734,240

6,155,300

16,409,100 18,1"72,400 18,t72,400

AGENCY DESCRIPTION - The Office of Economic Opportunity (OEO) is responsible for monitoring the state's tax

competitiveness, evaluating the effectiveness of state incentive programs, analyzing state and local regulatory costs to

businesses, serving as the state's workforce planning coordinator, and providing economic and demographic research and

analysis. Also established within OEO is the Arizona Finance Authority, which oversees the Greater Arizona Development

Authority (GADA) in addition to being the state recipient of private activity bonding authority. Additionally, OEO oversees

the Arizona lndustrial Development Authority which is the sole state issuer of private activity bonds.

FOOTNOTES

!/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The Baseline includes $507,100 and 5 FTE Positions from
the General Fund in FY 2026 for the operating budget.
These amounts are unchanged from FY 2025.

Other lssues

Agency Structure and Funding

Laws 2016, Chapter 372 created 3 new governmental

entities: The Office of Economic Opportunity (OEO), the
Arizona Finance Authority (AFA), and the Arizona

lndustrial Development Authority (AIDA), AFA is

established in OEO and the AFA board serves as the board
of AIDA, thus OEO has statutory supervision over all 3

entities. (Pleose see the FY 2020 Appropriotions Report for
more detoils.)

oEo
OEO is the central state agency for economic, population,

and unemployment statistical analysis, serves as the
administering agency for the Workforce Arizona Council,

and oversees the Workforce Data Task Force.

AFA

AFA houses the functions of the Greater Arizona

Development Authority (GADA) and administers the
state's Private Activity Bond (PAB) authorization.

AIDA

AFA also governs AIDA, which has responsibility for the
former activities for the Arizona Housing Finance

Authority, Arizona Health Facilities Authority, and the
Arizona lnternational Development Authority, ln addition,
AIDA is authorized to issue PABs for allowable projects

not otherwise covered by the other state lDAs,
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SUMMARY OF FUNDS

Arizona Finance Authority Operations Fund (FAA5352/A.R.S. I 41-5352) Non-Appropriated

Source of Revenue: Legislative appropriations, unrestricted and available monies of WIFA and GADA, proceeds from the bond issuances of
AIDA, donations, loans, or gifts to the Authority.
Purposeof Fund;TofundtheoperationsofAFA. Overseesthestate'sprivateactivitybondauthorizationandtheoperationsofWlFAand
GADA,

Funds Expended 242,800 1,500,000

Year-End Fund Balance 3,24L,000 2,26I,000

Arizona lndustrial Development Authority Fund (FAA9973/A.R.S. 5 41-5356) Non-Appropriated

Source of Revenue: Filing and application fees related to the issuance of private activity bonds and investment income.

Purpose of Fund: To pay for the operations of the Arizona lndustrial Development Authority, including the review and approval of certain
corporate bond financing projects. Revenues remaining in the fund at the end of the fiscal year are transferred to the Office of Economic
Opportunity's Economic Development Fund and the Department of Housing's Housing Trust Fund. This fund is not held in a state account,
so its expenditures and fund balances are not displayed,

Funds Expended 0 0

Year-End Fund Balance 0 0

Economic Development Fund (EOA3777|A.R.S. S 41-5302) Non-Appropriated

Source of Revenue: Any unencumbered monies retained by the Arizona Finance Authority at the end of the fiscal year that are in excess of
the Authority's operating expenses.

Purpose of Fundl To fund projects as determined by the director of OEO.

Funds Expended 787,700 6,211,400
Year-End Fund Balance 11,806,600 7,75I,500

Federal Grants (EOA2000/A.R.S. 5 49-1203) Federal Funds

Source of Revenuei Federalgrants related to water supply management, employment and population statistical analysis, Workforce
lnnovation and Opportunity Act (WIOA) monies, and other programs.

Purpose of Fund: To be used as specified by federal law,

Funds Expended 6,L55,300 7,413,900
Year-End Fund Balance 97L,500 9,1"43,500

Greater Arizona Development Authority Revolving Fund (FAA2311/A.R.S. I4t-22541 Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, gifts, grants, donations, loan repayments, administrative fees and
penalties, and interest,

Purpose of Fund: To help rural communities meet their infrastructure needs. GADA may issue bonds, guarantee debt obligations, and
provide technicaland financial assistance to politicalsubdivisions, special districts, and lndian tribes. Legislative appropriations to the
GADA Revolving Fund may only be used to secure bonds, The state funding only serves as collateral for the loans and is not directly
loaned out. The fund was capitalized with 520,000,000 from the General Fund between FY 1998 and FY 2000. Other revenue to the fund
may be used for GADA's operating costs, as wellas technical and financial assistance to communities. The expenditures displayed below
represent administrative costs.

Funds Expended 84,800 5O0,OOO

Year-End Fund Balance 13,610,900 13,410,900

FY 2024
Actual

FY 2025
Estimate

IGA and ISA Fund (EOA2500/A.R.S. 5 41-5303)

Source of Revenue: Monies received through intergovernmental and interagency agreements.
Purpose of Fund: To execute intergovernmental and interagency service agreements.
Funds Expended

Year-End Fund Balance

75,r00
2,2s9,200

Non-Appropriated

40,000

2,289,200
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SUMMARY OF FUNDS

Microbusiness Loan Fund (EOA2073/Laws 2023, Chapter 136, Section 4) Non-Appropriated

Source of Revenue: Loan repayments from microbusinesses that have received loans from the fund and General Fund appropriations,
Expenditures from this fund are not displayed to avoid double counting General Fund monies. laws 2024, Chapter 21,2 repeals this fund on

June 30, 2025, Any unencumbered money remaining in the fund will be transferred to the General Fund at that time.

Purpose of Fund: To establish rules and conditions for distributing grants to community development financial institutions and eligible

nonprofits with experience in lending for microbusiness loans.

Funds Expended 0 0

Year-End Fund Balance 3,095,000 0

Office of Economic Opportunity Operations Fund (EOA9903/A.R.S. S 41-5302) Non-Appropriated

SourceofRevenue: FilingfeespaidbysecurityissuersandregistrationfeespaidbysecuritydealerstotheCorporationCommission, Prior

to the creation of this fund, these monies had been deposited into the Arizona Competes Fund.

Purpose of Fund: To fund the operational costs of the office.

Funds Expended 3,543,800 2,000,000

Year-End Fund Balance 2,II2,000 2,2L2,000

FY 2024
Actual

FY 2025
Estimate
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Department of Economic Security
FY 2024
ACTUAL

FY 2025

ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Administration
Attorney General Legal Services

Aging and Adult Services

Adult Services

Area Agencies on Aging Housing Assistance

Community and Emergency Services

Coordinated Homeless Services

Navajo Nation Women's Services

Pascua YaquiTribe Social Services Programs

Coordinated Hunger Services

Produce lncentive Program

Globe-Miami Area Food Bank

Low-lncome Food Services for Tribal Reservations

Cochise County Food Distribution
Pinal County Nutrition, Housing, and Rental Assistance

Domestic Violence Prevention
Long-Term Care Ombudsman
Benefits and Medical Eligibility
TANF Cash Benefits
Tribal Pass-Through Fu nding
Diaper and lncontinence Products Assistance

Navajo Nation Youth Programs

Child Support Enforcement

Child Support - Clerk of the Court and Family Law
Services

Developmental oisabilities 9U

Federol Match Fundinq
DDD Premium Tax Payment
Case Management - Medicaid
Home and Community Based Services - Medicaid
lnstitutional Services - Medicaid
Physical and Behavioral Health Services - Medicaid
Medicare Clawback Payments

Targeted Case Management - Medicaid

State Match Transfer from AHCCCS

State-Onlv Fundina

Case Management - State-Only

Cost Effectiveness Study - Client Services

Home and Community Based Services - State-Only
Arizona Early lntervention Program

State-Funded Long Term Care Services

174,342,300
72,488,200

6r,79L,400
345,000
1 16,400

53,183,100

3,501,100

76r,484,600
67,337 ,500
50,186,300

306,300
101,800

50,156,800
2,27r,700

177,047,600
71,,322,600

53,426,r00
327,200
101,900

42,26!,400
2,312,200

4,s33.8 4,61"1".8 4,683.8

15,731,900
r,827,300
3,724,000
2,522,600

0

0

2,254,600
804,500
250,000

0

0

0

L1,867,400
1,000,000

1,2,73I,900
0

3,724,000
2,522,600

500,000
1,000,000

2,254,600
0

0

250,000
1,000,000

500,000
14,004,000

1",000,000

355,758,500

10,306,000

22,736,400
4,680,300

82,000
0

9,539,700

6,335,600
9,530,900

14,089,000
14, L L9,000

43,534,700

331,844,400

12,8 10,300

22,736,400
4,680,300

0

500,000

8,539,700

64,87r,600
742,tI0,000

2,293,1,r8,300

51,584,800
5ss,475,100

7,L32,700
1"9,487,800

L,r22,988,600

6,383,200
8,420,000

14,089,000
16,1 19,000

44,389,800

340,799,000 Llail

12,810,300

10,73 1,900

0

3,724,000

3,522,600
0

0

2,254,600
0

0

0

0

0

14,004,000314

1,000,000

22,736,400
4,690,300

0

0

8,539,700

6,383,20011

8,420,000 p/

14,089,000

16,1 19,000

45,231,000

67,L78,r00
109,s78,300

2,331,,07s,900

6L,721_,200

571,345,500

6,055,500
21,,757,600

0el

77,757,400
r42,378,80071

2,793,727,L00
54,678,000 v

852,328,500
7,940,400

22,621,300
1,385,157,300
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FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

Group Home Monitoring Program

Graham County Rehabilitation Center
DD lob Training and Life Skills Services

Employment and Rehabilitation Services

Child Care Subsidy

I ndependent Living Rehabilitation Services

JOBS

Rehabilitation Services

Workforce lnnovation and Opportunity Act Services

AGENCY TOTAL

1,200,000
830,000

0

1,200,000

0

1,000,000

320,580,200
r,289,400

11,005,600

7,249,100

0

0

0

179,080,200

806,200
g,gg4,7oo

6,962,300

85,537,400 85, 824.200

t87,080,200 w!21

r,289,400
11,005,600

7,249,t00

85,824,200-1

3,992,727,300 5,294,9L6,500 6,L44,076,300 ul'Lu

FUND SOURCES

General Fund

Other Appropriated Fu nds

Child Support Enforcement Administration Fu nd

Domestic Violence Services Fund

Federal CCDF Block Grant
Federal TANF Block Grant
Long Term Care System Fund (Non-Federal Matched)

Public Assista nce Collections Fu nd

Special Administration Fu nd

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditu re Authoritv Funds

Child Support Enforcement Administration Fu nd

Health Care lnvestment Fund

LongTerm Care System Fund (Federal Match)

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALI SOURCES

21,331,800

1,863,700
200,029,200

66,591,300

33,864,200
0

4,637,900
1,6r.5,500

0

92,644,L00

17,678,400
4,000,300

331,027,900

66,588,900
34,429,200

441,800
4,654,600
2,390,200
1,000,000

87,1,t6,200

r,202,667,000 1,,344,53r,700 1,588,038,000

r7,678,400 u

4,000,300 t
200,027,900

66,s88,900
34,971,600

441,800
4,654,600
2,390,200
1,000,000

87,116,200 !3.1

422,577,700 549,3 27,500 418,869,900

L,625,244,700 1,893,858,600 2,006,907,900

59,627,800
0

2,307,854,800

44,407,200
43,247,300

3,31"3,409,500

44,40r,200
36,148,000

0s6,619,2004,

2,367,482,600 3,401,058,000 4,r37,768,400

3,992,727,300 s,294,9L6,600 6,I44,076,300

348,856,800320,445,300
3,138,359,400

327,919,800
3,290,5 13,600 3,240,791,600

7,4s1,,532,000 8,913,350,000 9,733,724,700

AGENCY DESCRIPTION - The department provides an array of services for low-income households and others in need,

Some of these services include: long-term care for individuals with developmental disabilities, support services for older
adults, nutrition and cash assistance for families, and unemployment insurance benefits.

FOOTNOTES
y The operating lump sum appropriation may be spent on Arizona health care cost containment system eligibility

determinationsbasedontheresultsoftheArizonarandommomentsamplingsurvey. (GeneralAppropriationsAct
footnote)

A All state shares of retained earnings, fees and federal incentives in excess of 517,678,400 received by the division of child

support enforcement are appropriated for operating expenditures. New FTE positions are authorized with the increased

funding. Before spending these increased monies, the department of economic security shall report the intended use of
the monies to the joint legislative budget committee. (General Appropriations Act footnote)

3/ All domestic violence services fund monies in excess of 54,000,300 received by the department of economic security are
appropriated for the domestic violence prevention line item, Before spending these increased monies, the department
shall report the intended use of monies in excess of 54,000,300 to the joint legislative budget committee. (General

Appropriations Act footnote)
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4l On or before Decem ber !5, 2025, th e depa rtment of econom ic secu rity sha ll report to the joint legis lative bu dget
committee the amount of state and federal monies available statewide for domestic violence prevention funding, The

report shall include, at a minimum, the amount of monies available and the state fiscal agent receiving those monies.
(General Appropriations Act footnote)

5l The department shall report to the joint legislative budget committee on or before March 1 of each year on preliminary

actuarial estimates of the capitation rate changes for the following fiscal year along with the reasons for the estimated
changes. For any actuarial estimates that include a range, the total range from minimum to maximum may not be more

than two percent. Before implementing any changes in capitation rates forthe long-term care system, the department
shall submit a report for review by the joint legislative budget committee. Before the department implements any

change in policy affecting the amount, sufficiency, duration and scope of health care services and who may provide

services, the department shall prepare a fiscal impact analysis on the potential effects of this change on the following
year's capitation rates. lf the fiscal impact analysis demonstrates that this change will result in additional state costs of
$500,000 or more for any fiscal year, the department shall submit the policy change for review by the joint legislative

budget committee, (General Appropriations Act footnote)

A/ Before implementing developmental disabilities or long-term care statewide provider rate adjustments that are not
already specifically authorized by the legislature, court mandates or changes to federal law, the department shall submit
a report for review by the joint legislative budget committee that includes, at a minimum, the estimated cost of the
provider rate adjustment and the ongoing source of funding for the adjustment, if applicable. (General Appropriations
Act footnote)

U Before transferring any monies in or out of the case management - medicaid and case management - state-only and

developmental disabilities administration line items and before transferring any monies in or out of the operating lump

sum item related to the developmental disabilities program and its administration, the department shall submit a report
for review by the joint legislative budget committee, except that transfers from the state match transfer from AHCCCS

line item into those line items do not require a report for review. (General Appropriations Act footnote)

U OnorbeforeSeptembert,2026, thedepartmentof economicsecurityshall reporttothepresidentof thesenate,the
speaker ofthe house of representatives, the chairpersons ofthe senate and house of representatives appropriations
committees and the director of the joint legislative budget committee any new placement into a state-owned ICF-llD or
the Arizona training program at the Coolidge campus in fiscal year 2025-2026 and the reason for this placement, rather
than a placement into a privately run facility for persons with developmental disabilities, was deemed as the most
appropriate placement, The department shall also report if no new placements were made, On or before September 1,

2026, the department shall also report to the director of the joint legislative budget committee the total costs associated
with the Arizona training program at Coolidge in fiscal year 2025-2026, (General Appropriations Act footnote)

9J The department actually spent 5982,064,500 in FY 2024 in the State Match Transfer from AHCCCS line item, but this
spending is not displayed for technical reasons.

1A On or before November 30,2025, the department of economic security shall submit a report to the joint legislative
budget committee regarding expenditures from the cost effectiveness study - client services line item in the previous
fiscal year. The report shall include the number of clients and total amounts spent from the line item in each setting type
along with expenditures for those clients in other line items. The report shall also include cost effectiveness spending in
other line items. (General Appropriations Act footnote)

1yMoDlFlEDonorbeforeDEcEMBER3t,2025,ANDJUNE30,2026,the
departmentofeconomicsecurityshallsubmitareporttotheF+he*eus+ef

joint
legislative budget committee en ehild eare develepment blee l< grant menies previded frem the eerenavirus aid, relief;

+REGARDlNGFEDERALcHlLDcAREMoN|ES,Thereportmustinclude,ataminimum@
date by purpese and; separately; by federal legislatien; the number ef ehildren sepved with the menies en average eaeh

menth; the-+verage ehi14eare reimbursement rates fer the entire pregram; ineluding these meniesr and the number ef
ineAcTUALREVENUESDELlNEATEDBYFUNDsoURcE,THEAcTUALYEARToDATE

EXPENDITURES BY PURPOSE AND FUND SOURCE, AND BEGINNING AND ENDING BALANCES FOR ALL FUND SOURCES FOR

THE PRECEDING SIX MONTHS. THE REPORT SHALL ALSO INCLUDE PROJECTED ANNUAL REVENUES, EXPENDITURES, AND
BALANCES FOR THE CURRENT AND BUDGET YEARS. (existing General Appropriations Act footnote modified to delete
information available in other reports and add information on available balances and revenues)

t2/ Thedepartmentof economicsecurityshall forwardtothejointlegislativebudgetcommitteeamonthlyreportlisting
data on the child care population served. The report must include, at a minimum, in each program the number of
unduplicated children enrolled in child care within the department of economic security and the department of child
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safety by program and the average amount paid per child plus quality-related spending. (GeneralAppropriations Act

footnote)
t3J Allworkforceinvestmentactgrantmoniesthatarereceivedbythisstateinexcessof$87,l"l.6,200areappropriatedto

the workforce innovation and opportunity act services line item. Before spending these increased monies, the

department shall report the intended use of monies in excess of 587,116,200 to the joint legislative budget committee.
(General Appropriations Act footnote, as adjusted for statewide allocations)

l!/ On or after April 1, 2026,the department of economic security may use up to 525,000,000 from the budget stabilization

fund established by section 35-'J.44, Arizona Revised Statutes, for the purpose of providing funding for reimbursement
grants, Beforeusingthemoniesfromthebudgetstabilizationfund,thedepartmentshallnotifythedirectorofthejoint
legislative budget committee and the director of the governor's office of strategic planning and budgeting. This

appropriation must be fully reimbursed on or before September 1,2026 and must be reimbursed in full as part of the

closing process for fiscal year 2025-2026. The department shall notify the joint legislative budget committee of the
reimbursement on or before September t,2026. The appropriation may not be used for additional programmatic

expenditures. (General Appropriations Act footnote)

l!/ The above appropriations are in addition to monies granted to this state by the federalgovernment for the same
purposes but are deemed to include the sums deposited in the state treasury to the credit of the department of
economic security pursuant to section 42-5029, Arizona Revised Statutes. (General Appropriations Act footnote)

!fl The department of economic security shall forward to the president of the senate, the speaker of the house of
representatives, the chairpersons of the senate and house of representatives appropriations committees and the
director of the joint legislative budget committee a monthly report comparing total expenditures for the month and

year-to-date as compared to prior-year totals on or before the thirtieth of the following month, The report shall include

an estimate of potentialshortfalls in entitlement programs and potential federal and other monies, such as the statewide
assessment for indirect costs, and any projected surplus in state-supported programs that may be available to offset
these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental appropriation. (General

Appropriations Act footnote)
!7/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Summary
96,253,300

339,100
2,217,900

610,000
1,000,000
1,280,800

$262,456,900 for Division of Developmental
Disabilities (DDD) formula adjustments,

S1,000,000 for homeless youth assistance.

S(19,950,000) to remove FY 2025 one-time funding.

Adjustments are as follows

Operating Budget

DDD Formula Adjustments
The Baseline includes an increase of S18,454,600 in FY

2026 for standard formula adjustments within the DDD

program. This amount consists of:

The Department of Economic Security's (DES) FY 2026

General Fund spending increases by S243,506,900 or
18.1% above the FY 2025 appropriation. This amount
includes:

The Baseline includes S340,799,000 and 2,4t0,4 FfE
Positions in FY 2026 for the operating budget. These

amounts consist of:

(CCDF) Block Grant
Long Term Care System Fund (EA)

Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

General Fund

Long Term Care System Fund (EA)

7,522,300
10,932,300

General Fund

Child Support Enforcement Administration
Fu nd

Child Support Enforcement Administration
Fund (EA)

Federal Temporary Assistance for Needy
Families (TANF) Block Grant

Federal Child Care and Development Fund

FY 2026

5162,269,goo
14,053,300

28,190,200

21.,657,400

t2,927,200

(Please see the Developmental Disabilities section for
more informotion,)

Remove Child Care Operating Shortfall Reallocation
The Baseline includes a decrease of 5(9,500,000) from the
Federal CCDF Block Grant in FY 2026 to remove one-time
funding for a child care operating shortfall reallocation,
Since FY 2OI7, the department has transferred funds from
the Child Care Subsidy line item to the operating budget
each year to address a shortfall in funding for the
administrative expenses of the child care assistance
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program. The one-time increase in FY 2025 was to align

the budget's allocation of the Federal CCDF Block Grant
with the department's planned expenditures.

Administration

Attorney General Seruices

The Baseline includes S12,810,300 and 1.57.9 FTE

Positions in FY 2026 for Attorney General (AG) Legal

Services. These amounts consist of:

General Fund

Child Support Enforcement Administration
Fund

Child Support Enforcement Administration
Fund (EA)

Federal TANF Block Grant
Federal CCDF Block Grant
Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Workforce lnvestment Act Grant

These amounts are unchanged from FY 2025

Aging and Adult Services

Adult Services

The Baseline includes S10,731,900 from the General Fund

in FY 2026 for Adult Services. Adjustments are as follows:

Remove FY 2025 Area Agencies on Aging lncrease
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2026 to remove one-time AAA

funding.

This line item provides an array of support services to
elderly persons via the Area Agencies on Aging (AAA), as

shown inToble 1. ln addition to appropriated monies in
this line item, the department is also allocating an

estimated $51,591,800 in federal grant monies to the
AAAs in FY 2025, primarily from federal Older Americans
Act and Social Services Block Grant (SSBG) monies for
support services, congregate meals, and home-delivered
meals. lncluding federal resources and prior-year
carryforward, the department estimates that total
allocations to the AAAs will reach 568,163,400 in FY 2025.

Community and Emergency Services

The Baseline includes 53,724,000 from the FederalTANF

Block Grant in FY 2026 for Community and Emergency

Services. This amount is unchanged from FY 2025.

The department distributes the monies in this line item to
12 contracted community action agencies to implement
the Short-Term Crisis Services program established by

A.R.S. S 46-24t.01,. The program provides emergency

shelter, rent or mortgage assistance, utility assistance,

and special needs to maintain or secure employment for
individuals experiencing a short-term crisis that will cause

homelessness or the interruption of heating or cooling at

the individual's residence. Eligibility is limited to
individuals with incomes at or below t25% of the Federal

Poverty Level (FPL) (150% tf a person residing in the
household has a disability),

The department also estimates it will allocate an

additional 547,406,600 in federalgrants through this line

item in FY 2025 for services administered fully or partly by

the Community Action Agencies, including the federal
Low-lncome Home Energy Assistance Program (LIHEAP)

and the Community Services Block Grant.

Coord inate d Ho me less Se ru ice s

The Baseline includes 53,522,600 in FY 2026 for
Coordinated Homeless Services programs. This amount
consists of:

1,,265,t00
2,570,800

8,725,600

1.06,400

20,500
r02,700

5,900
2,ro0

Lt,200

General Fund

Federal TANF Block Grant
L,873,t00
L,649,500

Adjustments are as follows

Homeless Youth General Fund Backfill
The Baseline includes an increase of $1,000,000 from the
General Fund in FY 2026 for a homeless youth assistance

General Fund backfill. ln FY 2022 and FY 2023, DES

distributed one-time Federal Funds to organizations that
provide assistance to unaccompanied youth aged 18-24

Table 1

Adult Services
Services
Adult Protective Contracted Services

lndependent Living Services

Older Americans Act State Match
State Ombudsman
Respite Care

Direct Care Worker lncentives
FY 2025 One-Time Provider Rate lncrease

Total

FY 2025

s 29s,100
4,559,400
2,601,,300

81"4,100

462,000
2,000,000
2,000,000

$12,731,900
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experiencing homelessness. The 3-year spending plan

associated with the enacted FY 2022 budget originally
included an increase of S1,000,000 from the General Fund

in FY 2024 to fund the program with state monies instead
of Federal Funds. However, due to more federal funds
being available than expected, lheFY 2024 and FY 2025

budgets each delayed the General Fund increase for 1

year until FY 2026.

This line item funds contracted emergency shelter
services, rapid re-housing services, and prevention

services for persons experiencing or at risk of
experiencing homelessness.

Navajo Nation Women's Seruices

The Baseline includes no funding from the General Fund

in FY 2026 for Navajo Nation Women's Services.

Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(500,000) from the
General Fund in tY 2026 to remove one-time funding for
the Navajo Nation for women's shelter and social services

Pascud Yoqui Tribe Social Services Programs

The Baseline includes no funding from the General Fund

in FY 2026 for Pascua Yaqui Tribe Social Services
Programs, Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(1",000,000) from the
General Fund in FY 2026 to remove one-time funding for
the Pascua Yaqui tribal government for social services
programs.

Coordi nate d Hu nge r Se ru ices

The Baseline includes 52,254,600 in FY 2026 f or
Coordinated Hunger Services programs. This amount
consists of:

food via monthly food packages or congregate meals
prepared by food pantries or soup kitchens.

Low-lncome Food Services for Tribol Reservotions

The Baseline includes no funding from the General Fund

in FY 2026 for low-income food services for tribal
reservations. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(250,000) from the
General Fund in FY 2026 to remove one-time funding for
the distribution of food to low-income individuals living
on tribal reservations.

Cochise County Food Distribution

The Baseline includes no funding from the General Fund

in FY 2026 for Cochise County Food Distribution.
Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the
General Fund in FY 2026 to remove one-time funding for
nonprofit organizations located in Cochise County that
provide food distribution services to low-income
individua ls.

Pinal County Nutrition, Housing, and Rental Assistonce

The Baseline includes no funding from the General Fund

inFY 2026 for Pinal County nutrition, housing, and rental
assistance. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(500,000) from the
General Fund in FY 2026 to remove one-time funding a

nonprofit organization in Pinal County that provides
nutrition, housing, and rental assistance programs.

Do me stic Vio le nce P reve ntion

The Baseline includes S14,004,000 in FY 2026 for
Domestic Violence Prevention. This amount consists of;General Fund

Federal TANF Block Grant

1,754,600
500,000

These amounts are unchanged from FY 2025.

State and federal dollars are used to contract with
regional food banks for the storage and distribution of
commodity foods purchased by the United States
Department of Agriculture (USDA) via the Emergency
Food Assistance Program (TEFAP) and the Commodity
Senior Food Program. lncome-eligible recipients receive

General Fund

Federal TANF Block Grant
Domestic Violence Services Fund

Special Administration Fund

3,293,200
6,620,500
4,000,300

100,000

These amounts are unchanged from FY 2025

ln FY 2024, this line item, along with non-appropriated
funds, served approximately 5,588 adults and children in
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emergency shelters, 344 adults and children in

transitional housing, and 14,942 victims with mobile and

community-based advocacy.

Long-Term Ca re O mbudsman

The Baseline includes S1,000,000 from the General Fund

in FY 2026 for Long-Term Care Ombudsman services. This

amount is unchanged from FY 2025.

A.R.S. S 46-452.02 requires that the Office of the State

Long-Term Care Ombudsman visit each long-term care

facility at least twice per calendar year to speak with
residents of the facility or their representatives,
investigate and resolve complaints, refer cases to Adult
Protective Services or the appropriate agency, and change

complaint communication requirements for DD service
providers.

Benefits and Medical Eligibility

TANF Cash Benefits

The Baseline includes 522,736,400 from the Federal TANF

Block Grant in FY 2026 for TANF Cash Benefits. This

amount is unchanged from FY 2025.

The budgeted amount would be able to fund an average

of 15,750 individuals at $100 per month. As of November
2024, the program serves 9,635 individuals.

Additionally, the TANF Diversion program diverts
applicants from long-term regular TANF Cash Benefits by

offering immediate, one-time assistance to resolve a

financial crisis. The budgeted amount would be able to
fund an average of 390 Diversion clients at S81z per

month. ln November 2024,lthe TANF Diversion program

served 297 clients.

At November 2024 levels, the total cost would be

5I4,473,800, or $(8,262,600) below the budgeted
a mou nt.

Monies in this line item provide financial assistance on a

temporary basis to dependent children in their own
homes, or in the homes of responsible caretaker relatives.

Financialeligibility is currently set at 36% of the L992
Federal Poverty Level (FPL), or $5,022 for a family of 4.

The current cumulative lifetime limit on regular TANF

Cash Benefits is 24 months if the following conditions are
met:

The family includes at least 1 adult required to
participate in the JOBS program.

All adults who are required to participate in the JOBS

program are in full compliance in the twelfth month
of cash assistance and remain in compliance.

All children required by state law to attend school

maintain at least a 90% attendance record.

lf any of these conditions are not met, the limit is L2

months.

The Baseline continues a provision requiring DES to drug

test TANF recipients if there is a reasonable suspicion that
they are using illegal drugs.

(Pleose see Federol TANF Block Gront in Other lssues for
more informotion on TANF expenditures.)

Tribo I Pass-Throu g h F u nd i n g

The Baseline includes 54,680,300 from the General Fund

inFY 2026 for Tribal Pass-Through Funding. This amount is

unchanged from FY 2025.

Monies in this line item are passed through to Native

American tribes operating their own TANF programs.

Navojo Nation Youth Progroms

The Baseline includes no funding in FY 2026 for Navajo

Nation youth programs, Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(500,000) from the
General Fund in FY 2026 to remove one-time funding for
Navajo Nation youth programs.

Child Support Enlorcement

The Division of Child Support Enforcement (DCSE) budget
includes direct appropriations from the following 4 fund
sources: 1) General Fund; 2) State Share of Retained
Earnings (SSRE) from child support owed to the state
while the custodial parent received TANF Cash Benefits; 3)

Federal incentives and 4) Fees from non-custodial
parents.

The last 3 fund sources are deposited in the Child Support
Enforcement Administration (CSEA) Fund and

appropriated as an Other Appropriated Fund, ln addition
to the General Fund and CSEA Fund appropriations, the
displayed amounts also include Federal Expenditure
Authority for DCSE. The federal monies received by DCSE

generally match state funds at a ratio of 66% federal to
34% state. Toble 2 details the sources and uses of the
CSEA Fund.

a

a

a
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Table 2

CSEA Fund Sources and Uses

Sources
State Share of Retained Earnings

Federal lncentive Payments

Fees

Excess Appropriation Authority !/

Administration (Non-Appropriated)

Total

Uses

DCSE Administration (DES Operating)

Attorney General Legal Services

Clerk of the Court and Family Law Services

Administration (Non-Appropriated)

Total

FY 202s

S 3,483,300
6,153,600
2,402,700
5,268,700
3,115,600

$20,423,900

s13,680,300
2,573,700
1,054,300

3,1 15,600

$20,423,900

U This line is the difference between appropriation authority and

revenues

CSEA Fund

CSEA Fund (EA)

Child Support - Clerk of the Court and Fdmily Law Services

The Baseline includes 58,539,700 in FY 2026 for County

Participation. This amount consists of:

As of June 2024,the Division of Developmental Disabilities

served 56,509 clients, which includes 43,364 clients in the

LTC program, 6,918 in Targeted Case Management, and

6,227 clienls in the state-only program. The primary

disabilities as reported by DES are shown in Toble 3.

Overall DDD Adjustme nts
The Baseline includes an increase of 5262,456,900 from

the General Fund in FY 2026 for DDD formula changes.

These adjustments are based on standard formula

assumptions of 6.8% caseload growth in FY 2025,5.0%

caseload growth in FY 2O26, and a 3.0% capitation rate

increase in FY 2026. Changes are described in further
detail below.

FY 2025 Supplemental/Parents as Paid Caresivers

The Baseline includes a supplemental appropriation of

576,100,000 from the General Fund and 5333,619,000
from Long Term Care System Fund Expenditure Authority
in FY 2025 for higher-than-budgeted DDD formula costs in

FY 2025.

The projected full-year General Fund cost ofthe
supplemental is S121,907,700 but has been reduced by

S(45,807,700) to reflect the availability of ARPA funds
through March 2025, The S121,907,700 is based on the
following formula adjustments:

FY 2025 enrollment growth of 6.8%. The enacted

budget assumed growth of only 4,5%.The upward
revision is based on higher-than-anticipated
enrollment growth at the conclusion of FY 2024 and
in the first half of FY 2025.
FY 2025 capitation adjustment of tt,Z%, The enacted

budget assumed only a 4.0% increase above the
original FY 2024 capitation rates.

A significant share of the capitation rate increase appears

to be attributable to the Parents as Paid Caregivers (PPCG)

program, a pandemic-era initiative to compensate parents

of DD members who are age 17 or less for attendant care

1,054,300
7,485,40C)

These amounts are unchanged from FY 2025

DES distributes these monies to counties for clerk of the
court and family law services that coordinate and mediate

between custodial and non-custodial parents

Deve lo pme nta I Disabilities

DES provides services to individuals with cognitive
disabilities, cerebral palsy, autism, or epilepsy. Clients

eligible for federal Medicaid program services are funded

through the Long-Term Care (LTC) program. To qualify for
federal funding, an individual must have an income below
300% of the Supplemental Security lncome (SSl) eligibility
limit, which is approximately 222% of the FPL, and have

certain functional needs. The division also provides 100%

state-funded services for clients who are not eligible for
federal Medicaid services.

The LTC program is primarily funded from 2 sources: the
General Fund and the Long Term Care System Fund. The

Legislature appropriates the division's resources on a

Total Expenditure Authority basis, The Total Expenditure
approach acknowledges all of the resources available to
the Division of Developmental Disabilities (DDD) but does

not appropriate any specific non-appropriated fund.

a

Table 3

Disabilitv
Autism
lntellectual Disability
At Risk

Cerebral Palsy

Epilepsy

Not I ndicated
Total

Primary Disability of Clients Served V

Number
20,437
15,981

13,924
3,623
2,L43

401"

55,509

Percentage
35,2%

283%
24.6%

6,4%

3,8%
0.7%

!/ Numbers are based on the department's estimates of primary

disabilities of DD clients, proportionally adjusted for the
Baseline's overall caseload estimates.
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and habilitation services they provide to their own

children. The program was designed to address the

shortage of contracted providers during the pandemic.

The program was initially funded entirely by one-time
federal monies for home and community-based services

provided by the American Rescue Plan Act (ARPA), These

monies are available to the state through March 31", 2025,

but would likely be fully expended before that date.

Because the Federal Funds will soon expire, AHCCCS/DES

applied for a federal waiver to continue PPCG as part of
the standard LTC package, As such, the program would

begin to operate under the regular federal/state match

rate. On February 16,2024, the federal government

approved the request for ongoing operation of the
program.

AHCCCS/DES cannot separate out PPCG costs from other
spending for habilitation and attendant care. Based on

simplifying assumptions developed by the AHCCCS/DES

actuaries, the agencies estimate the program may have a

cost of approximately $165,500,000 total funds in FY

2025. The tt.2% DDD capitation rate increase would
cover this cost. Given the expiration of one-time ARPA

monies noted above, the state is responsible for the
match requirement for the program beginning in FY 2025

Based on the $165,500,000 total funds cost estimate, the
state share on an annualized basis would be 556,800,000.

DES believes that approximately 6,000 of the 23,000 DDD

clients under age 18 are currently receiving the PPCG

benefit. ln combination with AHCCCS' actuarial
assumptions, we estimate the per client cost of PPCG is

527,600 annually. However, payments are first distributed
to a contracted vendor who employs or subcontracts with
the parent. DES does not know how much of the
payments are being retained by the vendor.

The FY 2025 enacted budget requires that capitation rate
adjustments be reviewed by the joint Legislative Budget

Committee. At its Decemb er 2024 meeting, the
Committee gave an unfavorable review of AHCCCS'

proposed capitation rate adjustments for tY 2025.
However, the FY 2025 rates, including the 11.2% rate
increase within DDD, went into effect on October 1,2024
Given that the proposed rates are currently in place, the
Baseline incorporates the tLz% adjustment.

FY 2025 Ex-Appropriation
The Baseline includes an FY 2025 ex-appropriation of

S(80,000,000) due to revisions to the state's FMAP.

ln certain circumstances, the federal government can

provide one-time upward adjustments in a state's FMAP if
the state would otherwise experience a rapid decline in
the match rate due to personal income growth. ln

December 2024,Lhe federal government determined that
Arizona qualified for such one-time adjustments for FY

2024 due lo a 3.27% decline in the state's regular match

rate between FY 2023 and FY 2024. Arizona's one-time
increase is approximately L.2%for FY 2024 and FY 2025.

This results in the following match rates:

66.29% to 67 .93% in FFY 2024

64.89% to 65.65% in FFY 2025

The Baseline assumes this adjustment generates

S(259,000,000) of General Fund savings across the
AHCCCS, DES, and DCS budgets. Ofthis amount,
approximately S(80,000,000) is within the DES budget
The Baseline ex-appropriates this amount in FY 2025.

FY 2026 Base Adiustment
The Baseline includes an increase of $!21,901,700 from
the General Fund in FY 2026 for an FY 2026 base

adjustment. The base adjustment is primarily associated

with the higher-than-budgeted capitation rate increase

discussed above. The S121,901,700 assumes that the one-

time federal pandemic relief funding in FY 2025 will no

longer be available in FY 2026,

Caseload Growth
The Baseline includes an increase of $70,778,t00 from the
General Fund in FY 2026 for DD caseload changes.

Compared to June 2024, Lf C caseloads are expected to
grow by 6.8%to 46,308 members in June 2025 (this

amount excludes state-only clients). This estimate is

based on caseload growth reported by the department in
the first several months of FY 2025, as well as the
assumption that growth will continue at a 6.0% annual

rate for the remainder of the year.

The Baseline assumes caseload growth will then slow to
5.0%inFY 2026 and in future years. Although year-over-
year growth within the LTC program was as high as 6.7%

in June 2024, it was below 4.0% as recently as June 2022.

As a result, the 5.0% assumption is based on an average of
caseload growth throughout FY 2022,FY 2023, and FY

2024. Under these assumptions, the Baseline expects LTC

caseloads to reach 48,623 by June 2026.

Toble 4 shows the number of clients by placement setting
for DDD enrollees in June 2024 and the estimated growth

in FY 2025 and FY 2026.

FY 2026 Baseline 161 Deportment of Economic Security



Table 4

DDD June Caseloads and Placement Settings /

Placement
Home
Group Home

Developmental Home

lnstitution
Total

FY 24

37,952
3,648
1,664

100

43,364

FY 25 Est

40,528
3,896
L,777

r07
46,308

FY 26 Est

42,555
4,090
1,866

tt2
48,623

L/ Numbers are based on the department's estimates of
placement settings, proportionally adjusted for the
Baseline's overall caseload estimates.

Capitation Rate Adiustments
The Baseline includes an increase of 540,797,800 from the
General Fund in FY 2026 f or a 3.0% capitation rate
increase beginning October !, 2025, as well as to
annualize the FY 2025 capitation rate adjustment. The

3.0% growth assumption is based on several factors,
including the medical care consumer price index and the
growth certain AHCCCS categories experienced in the FY

2025 capitation rate adjustment.

Toble 5 shows how the capitation payment is allocated by

service category in FY 2025, as well as the Baseline's

estimate of the FY 2026 allocation after a 3.0%

adjustment.

Table 5

Administration U

Premium Tax

Case Management
HCBS 4/

lnstitutional Care V

lntegrated Care d
Total

DDD ALTCS Capitation Growth

FY 2025

capitation
Rate U

FY 2026
Capitation
Rate Est ?

255,8
133.2

244.0
4,722,2

93,7
L,2r2.9

263.s
737.2

2sr.3
4,863.9

96.5
t,249.3

6,661.8 6,86t,7

!/ Rate effective October I,2024.
A These figures assume 3.0% growth across all service lines.

3l The Administration line is allocated to the overall DES

operating budget.

A HCBS line includes PMPM rates for HCBS and Risk

Contingency.

V lnstitutional Care rate is net of client's share of cost.

9J lntegrated care funding is allocated to the Physical and

Behavioral Health Services line item.

FMAP Adiustment
The Baseline includes an increase of $27,932,800 to the
General Fund in FY 2026 associated with adjustments to
the state's FMAP. The FMAP is the rate at which the
federal government matches state contributions to
Medicaid programs. These rates are set on a state-by-

state basis and are revised each year. During FY 2026, the
blended Medicaid FMAP for Arizona will decrease to
64.48%, down from 65.24% in FY 2025.

Medicare Clawback
The Baseline includes an increase of 5807,700 from the
General Fund in FY 2026 for adjustments associated with
Medicare Clawback Payments.

Room and Board

The Baseline includes an increase of S298,800 from the

General Fund in FY 2026 for adjustments associated with
caseload growth in ALTCS-eligible DD clients receiving

residential services with room and board expenses.

Developmentol Disobilities - Federal Match Funding

DDD Premium Tax Payment

The Baseline includes $77 ,751,400 in FY 2026 for the DDD

Premium Tax Payment. This amount consists of:

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of $12,879,800 in FY

2026 for standard formula adjustments. This amount
consists of:

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

27,6t9,200
50,!32,200

5,069,800
7,910,000

50,576,500
91,802,300

Bockground - DES pays a 2%o premium tax to the
Department of lnsurance and Financial lnstitutions on
capitation payments received from AHCCCS,

Case Management - Medicaid

The Baseline includes S142,378,800 and 1,2t7.9 FTE

Positions in FY 2026 for Case Management - Medicaid
These amounts consist of:

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 5268,800 and 65 FTE

Positions in FY 2026 for standard formula adjustments.
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Bockground -This line item provides case managers, case

aides, case management unit supervisors, and case

management area program managers that serve DDD

clients enrolled in the ALTCS program. Beginning in

Contract Year Ending 2024,Lhe ALTCS program requires

DES to have at least 1 case manager for every 43 DD

clients added since June 2022. For DD clients added

between June 2006 and June 2022, the requirement

continues to be 1 case manager for every 35 clients. The

65 FTE Position increase in FY 2026 is based on the 1:43

ratio. The Baseline also includes an adjustment to prior
year increases that were calculated based on the 1:35

ratio but now retroactively fall under the 1:43 ratio.

Home and Community Based Services - Medicaid

The Baseline includes $2,793,727,!00 and 22t.2 FTE

Positions in FY 2026 for Home and Community Based

Services - Medicaid. These amounts consist of:

Adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of $3,093,200 in FY

2026for standard formula adjustments. This amount
consists of:

General Fund

Long Term Care System Fund (EA)

These amounts consist of:

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

General Fund

Long Term Care System Fund (EA)

r,rgt,200
(922,400)

985,933,700
1,801,325,300

6,468,100

197,649,t00
305,279,500

(2,319,800)

t9,423,000
35,255,000

Bockground - This line item funds lntermediate Care

Facilities for lndividuals with lntellectual Disabilities (lCF-

llDs) or other nursing facilities, both private and state-

operated, including ATP-Coolidge (ATP-C), I ncluding
residents of the state-operated group homes (SOGHS),

DES reports that ATP-C had an enrollment of 51 in FY

2024, a decrease of (4) from FY 2023.

Physical and Behavioral Health Services - Medicaid

The Baseline includes S852,328,500 and77 FTE Positions

in FY 2026 for Physical and Behavioral Health Services -

Medicaid. These amounts consist of:

r,502,200
1,591,000

240,540,500

582,108,100
29,679,900

47,153,000
62,979,900
(4,779,500)

Adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of $500,608,800 in FY

2026 f or standard formula adjustments. This amount
consists of:

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

Adjustments are as follows:

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

Formula Adjustments
The Baseline includes an increase of S105,353,400 in FY

2026for standard formula adjustments. This amount
consists of:

Bockground - This line item funds residential programs,

day programs, and support services for clients in a broad
range of settings, from those living independently at

home to those living in group homes. This line item also

funds staff in state-operated group homes.

lnstitutional Seruices - Medicaid

The Baseline includes 554,678,000 and 383 FTE Positions

in FY 2026 for Medicaid lnstitutional Services. These

amounts consist of:

Directed Payments Expenditure Authority
The Baseline includes an increase of 591,500,000 in FY

2026 from the Long Term Care System Fund (EA) for
directed payments expenditure authority.

The department has historically used excess expenditure
authority within its budget to fund various directed
payments initiatives. These initiatives include: hospital
directed payments, the Access to Professional Services

lnitiative (APSI), the Pediatric Services lnitiative (PSl), and

the recently created Safety Net Services lnitiative (SNSI).

(Please see the Volleywise Directed Payments discussion

within the AHCCCS section for odditional detoils on the

SNSI progrom./ However, the department is now
requesting additional expenditure authority to fund these
initiatives. The Baseline incorporates these increases.
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Background - This line item funds DES' subcontracts with
AHCCCS health plans to obtain medical services, Children's

Rehabilitative Services, and behavioral health services for
DD clients in the ALTCS program.

Med ica re Clawback P dy me nts

The Baseline includes $7,940,400 from the General Fund

in FY 2026 for Medicare Clawback Payments. Adjustments
are as follows:

Formula Adjustments
The Baseline includes an increase of 5807,700 from the
General Fund in FY 2026 for standard formula
adjustments associated with Medicare Clawback

Payments.

Bockground - The federal government pays for the
prescription drug costs of DDD clients enrolled in

Medicare. To partly offset those costs, the federal
government requires each state to make "Clawback"
payments to Medicare based on a certain percentage of
the estimated drug costs.

Targeted Case Management - Medicaid

The Baseline includes $22,621,300 and 153.6 FTE

Positions in FY 2026 for Targeted Case Management
(TCM) - Medicaid. These amounts consist of:

Containment System (AHCCCS). Adjustments are as

follows:

Administrative Pass-Through Adjustment
The Baseline includes an increase of $262,168,700 from
the Long Term Care System Fund Expenditure Authority in

FY 2026 for a state match transfer from AHCCCS. The

adjustment is to bring the total amount in line with the
department's FY 2026 General Fund appropriation for
Medicaid line items within DDD and General Fund monies

for DDD in the operating budget,

Because DES needs to send its General Fund match to
AHCCCS to fund DDD, this expenditure authority is to
clarify the department is not spending beyond its budget
load when it spends those monies returned from AHCCCS

with Federal Funds.

Developmental Disabilities - Stdte-Only Funding

Case Monagement - State-Only

The Baseline includes 56,383,200 and 60.8 FTE Positions
from the General Fund in FY 2026 for Case Management -

State-Only. These amounts are unchanged from FY 2025.

Bockground -This line item funds case management
services to clients in the state-only DD program who meet
the functional disability requirements but are not
financially eligible for the Targeted Case Management
program. ln June 2024,6,227 DDD state-only clients
received case management state-only services.

Cost-Effectiveness Study - Client Services

The Baseline includes 58,420,000 in FY 2026 for Cost-
Effectiveness Study (CES) - Client Services. This amount
consists of:

Adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of 53,133,500 and 7 FTE

Positions inFY 2026 for standard formula adjustments.
These amounts consist of:

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

8,035,600
14,585,700

1,262,900
1,970,700

General Fund

Special Administration Fund

7,200,000
t,220,000

Bockground - The TCM program provides case

management services to DDD clients that are financially
eligible for AHCCCS acute care services but do not meet
the functional disability requirements to qualify for ALTCS.

ln June 2024, 6,9t8 clients received TCM services.

Stdte Match Transfer from AHCCCS

The Baseline includes S1,385,157,300 from the Long Term
Care System Fund Expenditure Authority in FY 2026 for a

state match transfer from the Arizona Health Care Cost

These amounts are unchanged from FY 2025

Background - The CES rate represents DES'estimate of
the cost of an ALTCS DD client's care if the client were
placed in an appropriate institutional setting. The federal
waiver for the DD program requires a client's home and

community-based services costs to be at or below the
cost of an institutional setting to ensure that HCBS

services are cost-neutral to the federal government. This
program funds the cost above this CES rate, thereby
allowing clients to remain in a home and community-
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based setting. (See the FY 2020 Appropriations Report for
more information.)

ln FY 2024, an average of 263 individuals per month had

costs of care that exceeded CES thresholds. The aggregate

amount above the thresholds covered with state-only
funds was 520,826,!00, resulting in a S(1"2,406,100)
shortfall. The department reports that it transferred

S1,110,900 from the Special Administration Fund within
the JOBS line item to partially cover the higher-than-
budgeted CES costs but that there is S(11,295,200) of
shortfall still outstanding.

Home and Community Bdsed Services - Stdte-Only

The Baseline includes $L4,089,000 from the General Fund

in FY 2026 for State-Only Home and Community Based

Services. This amount is unchanged from FY 2025.
Background - This line item funds residential programs,

day programs, and support services for DD clients that do

not financially qualify for ALTCS.

Arizona Early lnteruention Program

The Baseline includes S1.6,119,000 from the General Fund

in FY 2026 for the Arizona Early lntervention Program
(AzElP). This amount is unchanged from FY 2025.

Background -AzElP provides screening and intervention
services for children age 0 to 3 with developmental delays
or disabilities. DES receives a capped allotment of Federal

Funds for the program through Part C of the lndividuals
with Disabilities Education Act (IDEA). IDEA Part C is

expected to provide S12,535,400 for AzEIP services in FY

2026. As a result, the total AzEIP funding available is

$28,6s4,400 in FY 2026.

The funds in this line item represent costs incurred by DES

for "AzElP-Only" children, which include children that are

AzEIP-eligible but do not have a qualifying DD diagnosis.
AzEIP children with a DD diagnosis continue to be funded
within the HCBS State-Only line item.

State-Funded Long Term Care Seruices

The Baseline includes S45,231,000 and 2 FTE Positions in

FY 2026 for State-Funded Long Term Care Services. These
amounts consist of:

Formula Adjustments
The Baseline includes an increase of 5841,200 in FY 2026

for standard caseload growth in ALTCS-e|igible DD clients

receiving residential services with room and board
expenses. This amount consists of:

General Fund

Long Term Care System Fund

Bockground - This line item primarily funds room and

board expenses (e,g., rent and food) for DDD clients in

residential settings. Room and board costs for home and

community-based settings are ineligible for Federal Funds

reimbursement from AHCCCS.

Group Home Monitoring Program

The Baseline includes no funding in FY 2026 for the Group

Home Monitoring Program. Adjustments are as follows:

Remove Program Funding
The Baseline includes a decrease of S(L,200,000) from the
General Fund in FY 2026 to remove funding for the Group

Home Monitoring Program. The 3-year spending plan

associated with FY 2023 enacted budget included

51,200,000 of one-time funding for the program in FY

2023, FY 2024, and FY 2025. As a result, there is no new

FY 2026 appropriation authority. The FY 2025 enacted
budget, however, added a footnote that made the FY

2024 and FY 2025 appropriations for the Group Home

Monitoring Program non-lapsing through FY 2026.

Bockground - Laws 2022, Chapter 316 authorizes the pilot
program to last for 3 years and be contracted to the entity
designated to operate the Protection and Advocacy
System for Persons with Developmental Disabilities. The

entity will monitor group homes for those with complex
needs, determining whether clients' needs from their
person-centered service plans are being met, services are

reducing negative behaviors, and all physical interventions
used by group home staff are appropriate. The entity will
also investigate complaints and report on all observations
and outcomes each year. The entity will report to the
Governor, the President of the Senate, and the Speaker of
the House by December 3t,2025, on systemic issues and
recom mendations.

DD lob Training and Life Skills Services

The Baseline includes no funding in FY 2026 for DD Job

Training and Life Skills Services. Adjustments are as

follows:

800
400

98,

42,
2

5

General Fund

Long Term Care System Fund

Adjustments are as follows

t0,259,400
34,971,600
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Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the

General Fund in FY 2026 to remove one-time funding for
job training and life skills services for developmentally

disabled individuals in areas outside Maricopa and Pima

counties.

Employment and Rehobilitation Services

Child Care Subsidy

The Baseline includes S187,080,200 from the Federal

CCDF Block Grant in FY 2026 for child care subsidies.

Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of (S133,500,000) in FY

2026 Io remove one-time funding for child care subsidies.

This amount consists of :

rate. lncluding these quality incentives, the average

monthly cost rises to 51,042 per child.

Caseloads -According to the department, the estimated
number of children receiving child care services in June

2024 was 27,317 (see Table 6) excluding ECDHB- and DCS-

related child care. A,R.S. 5 46-803K stipulates that the
department shall establish a waiting list for prospective

enrollees if necessary, in order to manage within
a ppropri ated reso u rces. Effective Au gust 2024, the
department implemented a waiting list for new

applicants, excluding children in families on TANF or
transitioning from TANF or children in DCS custody.

The Baseline would, as session law, modify the footnote
requiring DES to report on child care monies originating

from federal emergency pandemic funding to require a

biannual report regarding all federal child care monies.

lndependent Living Rehabilitotion Services

The Baseline includes S1",289,400 in FY 2026 for
lndependent Living Rehabilitation Services. This amount
consists of:

General Fund

Federal CCDF Block Grant

(12,000,000)
( 121,500,00o)

The 3-year spending plan associated with the enacted FY

2025 budget designated this funding as one-time.

Background - This line item funds child care subsidies to
TANF clients engaged in job activities, low-income
working individuals under 85% of the state median

income that were below 165% of the FPL at the time of
application, and the Transitional Child Care program in

which child care subsidies are provided to clients who no

longer receive TANF Cash Benefits due to finding
employment, DES also processes DCS child care payments,

but those monies are appropriated in DCS' budget. /For
more information on stote funded child core, please refer
to the Child Care Program Summory on the JLBC website,)

Table 6

Child Care June Monthly Caseloads

Categorv
TANF

Low-lncome Working
Transitional Child Care

Total Served

FY 24

50s
2s,435

L,377
27,317

Subsidy Rates - As ofAugust 2024,the department has

established rates that are at the 75th percentile of the
department's 2022 market rate survey for children under
age 1, and the 50th percentile of lhe 2022 market rate
survey for ages 1 through 12. We estimate that the
average monthly reimbursement per child is 5769 at the
current daily rates. Additionally, high quality providers
that are rated with a 3-,4-, or 5-star rating by First Things

First's Quality First program are given a 50% increased

These amounts are unchanged from F\ 2025.
Bockground - The line item assists severely disabled
individuals in living more independently. Funds are used

to purchase technology assistance, adaptive aids and

devices, home modifications, and independent living skills

training.

toBs

The Baseline includes S11,005,600 in FY 2026 for JOBS.

This amount consists of:

General Fund

Spinal and Head lnjuries Trust Fund

General Fund
Federal TANF Block Grant
Special Administration Fund

166,000
1,t23,400

300,000
9,594,700
1,110,900

These amounts are unchanged from FY 2025

Bockground - This line item provides job training and job

search services to clients currently receiving TANF Cash

Benefits, as well as to former TANF recipients. These
services are contracted out to third-party vendors.

Reha bilitation Se ru ices

The Baseline includes 57,249,1O0 in FY 2026 for
Rehabilitation Services. This amount consists of
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General Fund

Spinal and Head lnjuries Trust Fund

These amounts are unchanged from FY 2025

Bockground - This line item funds services for the
physically disabled to return them to the workforce. The

federal government provides 78,7% of funding for every
27.3% of state match.

Third-party partnerships with government and non-
governmental agencies provide portions of the state
match.

Workforce lnnovation ond Act Seruices

The Baseline includes S85,824,200 from the Workforce
lnvestment Act Grant in FY 2026 for the Workforce
lnnovation and Opportunity Act Services line item.

This amount is unchanged from FY 2025.

Bockground - These monies are the state's allotment of
the federal WIA Grant for job training activities of
dislocated workers and disadvantaged adults and youth.

Of the total grant received by the state, 85% is allocated
to local governments andtS% is retained at the state
level. There is no income eligibility for the program. For

eligible adults, priority is given to veterans and their
spouses, individuals who are below the poverty line,

individuals receiving public assistance, and those who
were recently laid off.

Eligible youths must be between the ages of t4 and 24

and have at least one barrier to employment such as

homelessness, pregnancy, incarceration, or a disability

Other lssues

This section includes information on the following topics

FY 2025 Supplemental
FY 2025 Ex-Appropriation
Statutory Changes

Long-Term Budget lmpacts
Auditor General Report
Unemployment lnsurance Benefits Replacement
Federal TANF Block Grant

FY 2025 Supplemental

The Baseline includes a supplemental appropriation of
S76,100,000 from the General Fund and $333,619,000
Long Term Care System Fund Expenditure Authority in FY

2025 for higher-than-budgeted DDD formula costs.

(Please see the Developmentol Disabilities section for
further detoils,)

FY 2025 Ex-Appropriation

The Baseline includes an $(80,000,000) General Fund ex-

appropriation in FY 2025 to account for a retroactive
adjustment to the state's match rate. (Please see the

Developmentol Disabilities section for f urther detoils,)

Ststutory Changes

As session law, the Baseline would continue to require
recipients of Temporary Assistance for Needy Families
(TANF) Cash Benefits to pass a drug test in order to be

eligible for benefits if the Department of Economic

Security (DES) has reasonable suspicion the recipient uses

illegaldrugs.

Long-Te rm Bu dget I m pacts

As part of the Baseline's 3-year spending plan, DES'

General Fund Developmental Disabilities formula costs

are projected to increase by $L3L,0L9,000 in FY 2027

above FY 2026 and S129,505,600 in FY 2028 above FY

2027.

The FY 2027 estimate is based on

5.0% DDD caseload growth.

3.0% DDD capitation growth.
An estimated 64.77% FMAP.

The FY 2028 estimate is based on:

5.0% DDD caseload growth.
3,0% DDD capitation growth
An estimated 64.03% FMAP.

Federal TANF Block Grant

The Baseline appropriates 5227,665,200 of the state's
FederalTANF Block Grant monies in FY 2026. Toble 7

shows expected yearly revenues, expenditures, and fund
balances across the 2 agencies that administer TANF

fu nding.

6,594,400
654,700

a

a

a

a

a

a

a

a

a

FY 2026 Boseline 167 Deportment of Economic Security



Table 7

TANF Block Grant Spending

Revenues
Beginning Balance
TANF Base Revenues

Total TANF Available

FY 2024
Actual

s 19,108,900
224,676,409

$243,785,300

FY 2025
Estimated

s 16,111,900
223,7s6,400

S239,268,300

FY 2026
Estimated

s 11,603,100
223,156,400

s234,7s9,s00

Expenditures
Department of Child Safety $ 161,082,200 s161,076,300 s 161,076,300

Department of Economic Security
TANF Cash Benefits
All Other TANF Expenditures

TOTAL - DEPARTMENT OF

ECONOMTC

SECURITY

5 22,736,400
43,854,800

s 66,s91,200

5 22,736,400
43,8s2,500

s 55.s88.900

$ 22,736,400
43,852,500

s 56,s88,900

TOTAL - STATEWIDE

Ending Balance

$ 227,673,400

$ 16,111,900
$zz7,66s,zoo
$ 11,603,100

S z27,G6s,2oo

$ 7,094,300

SUMMARY OF FUNDS

Child Support Enforcement Administration Fund (DEA2091/A.R.S. 5 46-406) Expenditure Authority

Source of Revenue: Title lV-D funds received from the U.S. Department of Health and Human Services,

Purpose of Fund: To fund the statewide Child Support Enforcement program. Please see the Appropriated portion of the fund for
additional information.
Funds Expended 59,627,800 44,40L,200

Year-End Fund Balance 4,627,800 2,223,1,00

Child Support Enforcement Administration Fund (DEA2091/A.R.S. S 46-406) Appropriated

Source of Revenue: State Share of Retained Earnings from child support collections, federal incentives, and fees.

Purpose of Fund: To fund the statewide Child Support Enforcement program. Please see the Non-Appropriated portion of the fund for
additiona I information.
Funds Expended 21,331,800 t7,678,400

Year-End Fund Balance 1,504,800 722,900

Client Trust Fund (DEA3152/A.R.S. 5 41-1954) Non-Appropriated

Source of Revenue: Monies collected frorn Social Security, Veterans'Administration beneflts, and other benefits payable to a child in the
care, custody, or control of DES.

Purpose of Fundl To defray the costs of care and services expended for the benefit, welfare, and best interest of the child.

Funds Expended 0 0

Year-End Fund Balance 4,000 4,000

Coronavirus State and Local Fiscal Recovery Fund (DEA2985/U.S. P,l. tI7-21 Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L, II7-2J,
Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essentialwork, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 52,431,000 62,974,900

Year-End Fund Balance 12,331,800 0

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Developmentally Disabled Client Investment Fund (DEA3146/A.R.S. 5 41-1954) Non-Appropriated

Source of Revenue: Consists of client monies, such as Social Security, earnings, etc.
purpose of Fund: lf consumers need assistance in handling their funds and no other person is available, the division is appointed to be the

representative payee and is authorized to administer the personal funds of these consumers,

Funds Expende4 0 0

Year-End Fund Balance L,693,200 r,754,700

Developmentally Disabled Client Services Trust Fund (DEA2019/A.R.S. I 36-572) Non-Appropriated

Source of Revenue: Proceeds from the sale or lease of the real property and buildings used by the department for the Arizona Training

Program at Phoenix (ATP-P) and the interest earned in those funds,

Purpose of Fund: To enhance services presently available to the developmentally disabled and to extend services to developmentally

disabled persons not presently served.

Funds Expended 0 0

Year-End Fund Balance 33,500 34,900

Domestic Violence Services Fund (DEA2160/A.R.S. S 36-3002) Appropriated

Source of Revenue: A portion of monies (8.87%l from statutory filing and copy fees collected by the Superior Court. Another portion of

moniesisfromaS50feeforaggravatedharassment,stalking,andotherviolentfamilyoffenses. Moniesalsocomefromvoluntary
contributions using tax returns or federal grants, private grants, or other private gifts or contributions.

Purpose of Fundl To fund grants to qualified shelters for victims of domestic violence.

Funds Expended 1,863,700 4,000,300

Year-End Fund Balance 2,922'400 t'722,t00

Donations Fund (DEA3145/A.R.S. 5 36-571, 4t-19541 Non-Appropriated

Source of Revenue: Grants, gifts, or bequests.

Purposeof Fund:Tobedisbursedforthepurposeofandinconformitywiththetermsofthegrant,gift,orbequest. Moniesreceivedfor
developmental disabilities purposes are maintained in a separate account.

Funds Expended 0 0

Year-End Fund Balance 66,700 66,700

Economic Security Capital lnvestment Fund (DEA2093/A.R.S. S 4-116) Non-Appropriated

Source of Revenue: Receipts received from club license and application fees by organizations selling spirituous liquor as defined in A.R.S. $

4-101,

Purpose of Fund: To be used by the department for buildings, equipment, and other capital investments.

Funds Expended 0 0

Year-End Fund Balance 179,500 224,900

FY 2024
Actual

FY 2025
Estimate

Employee Recognition Fund (DEA2449/A.R.S 5 38-613)

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs or for the specified purpose for which they were donated

Funds Expended

Year-End Fund Balance

Non-Appropriated

0

2,200

U

2,200

Family Caregiver Grant Program Fund (DEA2347|A.R.S. $ 46-343) Non-Appropriated

Source of Revenuer Legislative appropriations, gifts, grants, and donations.

Purpose of Fund: Grants provided to individuals who are caring for and supporting a qualifying family member. This fund was repealed

from and afterJuly I,2024,
Funds Expended 54,300 0

Year-End Fund Balance 33,300 0
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SUMMARY OF FUNDS

Federal CCDF Block Grant (DEA20OS/U.S. P.L. 104-193) Appropriated

Source of Revenuel Federal formula grant.

Purpose of Fund: To be used for developing child care programs, providing child care to welfare recipient parents, and implementing

licensingstandardsunderstatelawforchildcare. Upto5%oftheaggregateamountoffundsexpendedcanbeusedforadministrative
costs, AtleastL2%offundsmustbeusedforimprovingthequalityandavallabilityof childcare. Nomoniescanbeusedforpurchaslng

land or building facilities to provide child care. The Department of Child Safety has a separate allocation of CCDF funding.

Funds Expended 200,029,200 33I,027 
'900

Year-End Fund Balance 108,723,000 10,393,600

Federal Grants (DEA200O/A.R.S. S 41-1954) Federal Funds

Source of Revenuel Federal grants, excluding Temporary Assistance for Needy Families, Child Care and Development Fund, and Workforce

lnvestment Act Block Grants,

Purposeof Fund:Tobeexpendedasstipulatedbyfederal statutesauthorizingtheavailabilityofthefederalmonies. Somemajor

expenditure items include Supplemental Nutrition Assistance Program (SNAP) administration, the Social Services Block Grant, and DCYF

Expenditure Authority.

Funds Expended 3,085,928,400 3,227,538,700

Year-End Fund Balance 76,634,100 65,105,500

Federal Pandemic Emergency Assistance Fund (DEA2955/A.R.S. S 35-152) Appropriated

Source of Revenue: Monies received from the federal American Rescue Plan Act of 202L to states administering a TANF program,

Purpose of Fund: To be used for administrative costs and non-recurrent short-term benefits,

Funds Expended 0

Year-End Fund Balance 0

Federal TANF Block Grant (DEA2007 /U.5, P.L. 104-193) Appropriated

Source of Revenue: Federal formula grant.

Purpose of Fund: To provide assistance to needy families with children so that children can be cared for in their own homes; to reduce

dependency by promoting job preparation, work, and marriage; to reduce and prevent out-of-wedlock pregnancies; and to encourage the

formation and maintenance of 2-parent families.

Funds Expended 66,591,300 66,588,900

Year-End Fund Balance 16,111,900 11,603,100

Health Care lnvestment Fund (DEA2588/A.R.S. 5 36-2999.73) Expenditure Authority

Source of Revenuei An assessment on hospital revenues, discharges, or beds days in addition to the Hospital Assessment established by

A.R.S. S 36-2901.09, interest earnings, and legislative appropriations,

Purpose of Fund: To increase the base reimbursement level for hospital services, to increase dental and physician fee schedules, and to
cover related administrative expenses incurred by DES,

Funds Expended 0 43,247,300

Year-End Fund Balance 0 0

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

0

0

IGA and ISA Fund (DEA2500/S 4t-1954],

Source of Revenuei Grants and intergovernmental agreements between state agencies and local governments,

Purpose of Fund: To be used as specified in the grant or agreement.

Funds Expended

Year-End Fund Balance

Long Term Care System Fund (Federal Match) (DEA2224/A.R.S. 5 36-2953)

Source of Revenue: Federal Medicaid Authority monies,

Purpose of Fund: To fund administrative and program costs associated with the LongTerm Care system

Funds Expended

Year-End Fund Balance

56,700

2,307,854,800

244,61,4,200

Expenditure Authority

0

56,700

3,313,409,s00
n
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SUMMARY OF FUNDS

Long Term Care System Fund (Non-Federal Matchedl (DEA2224/A.R.S. S 36-2953) Appropriated

Source of Revenuer Client revenue for room and board, third-party recovery, interest, and miscellaneous federal monies.

Purpose of Fundl To fund administrative and program costs associated with the Long Term Care system, These monies are used to offset
costs of services provided to Long Term Care clients which are not reimbursed by the federal government, such as room and board.

Funds Expended 33,864,200 34,429,200

Year-End Fund Balance 0 0

Neighbors Helping Neighbors Fund (DEA2348/A.R.S. I 46-741) Non-Appropriated

Source of Revenuel lncludes contributions from income tax refunds and other donations and interest earnings.

Purpose of Fund: To provide assistance in paying utility bills, conserving energy and weatherization to eligible individuals. Fund monies

are available to designated community action or other agencies currently providing energy assistance servlces to eligible individuals, An

amount of not more lhan2% of the fund monies may be used by DES, and an amount of not more than 8% of the fund monies may be

used by the designated agencies for administrative costs.

Funds Expended 37,000 37,000

Year-End Fund Balance 118,500 126,500

Public Assistance Collections Fund (DEA22L7 |A.R.S. S 46-295) Appropriated

Source of Revenue: A portion of monies collected in recovery payments from ineligible or overpaid public assistance recipients and
reimbursementsreceivedfrompersonslegallyresponsibleforsupportof publicassistancerecipients, Thefundreceives25%oflhe
monies collected. The remaining 75% of revenues are credited to the General Fund,

Purpose of Fund: To improve public assistance collection activities.
Funds Expended 0 441,800
Year-End Fund Balance 372,1"00 (39,200)

Revenue From State or Local Agency Fund (DEA3193/A.R.S. 5 41-1954) Non-Appropriated

Source of Revenue: Dollars received through the collection efforts of the Department's Office of Accounts Receivable and Collections and
dollars without sufficient identifying documentation may be temporarily deposited in this fund.
Purpose of Fund: When the benefiting program is identified, funds are transferred out of the fund into the benefiting program's fund.
Funds are utilized by the benefiting DES programs per state and federal requirements.
Funds Expended 5,038,200 3,288,300
Year-End Fund Balance 1,180,100 1,960,400

FY 2024
Actual

FY 2025
Estimate

Sexual Violence Service Fund (DEA2190/4.R.S. 5 36-3102)

Source of Revenue: Legislative appropriations, grants, and contributions.
Purpose of Fund: Grants provided to service providers for victims of sexual violence
Funds Expended

Year-End Fund Balance

Appropriated

0

3,827,300

0

0

Special Administration Fund (DEA2066/A.R.S. 5 23-705) Appropriated

Source of Revenuei Monies are from interest charges and employers' penalty fees assessed on late unemployment payments.

Purpose of Fund: To defray administration costs found not to have been properly and validly chargeable against Federal grants or other
fu nds.

Funds Expended 4,637,900 4,654,600
Year-End Fund Balance 2,383,700 2,172,400

Special olympics Tax Refund Fund (DEA3207/A.R.S. 5 41-173) Non-Appropriated

Source of Revenue: lncludes contributions from income tax refunds and other donations and interest earnings.

Purpose of Fund: To contract with a nonprofit entity for delivery of those services essential to the Arizona Special Olympics' programs and
to cover the Department of Revenue's costs for administering the refund checkoff.
Funds Expended 93,500 95,500
Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

Spinal and Head lnjuries Trust Fund (DEA2335/A.R.S. 5 41-3203) Appropriated

Sourceof Revenue: Thefundreceives22%of moniesdepositedintheMedical ServicesEnhancementFund(MSEF), MSEFrevenues

consist of a 13% penalty assessment on fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses, civil motor

statute violations, and game and fish violations,

Purpose of Fund: For 1") prevention and education of spinal and head injuries; 2) rehabilitation, transitional living and equipment

necessary for daily living activities; 3) a portion of the cost of the disease surveillance system and statewide referral services for those with

head injuries and spinal cord injuries;4) costs incurred by the Advisory Council on Spinal and Head lnjuries; and 5) DES' costs for
admlnistering the provisions.

Funds Expended 1,615,500 2,390,200

Year-End Fund Balance 0 (970,500)

Statewide Cost Allocation Plan Fund (DEA1030/4.R.S. S 41-1954) Appropriated

FY 2024
Actual

tY 2025
Estimate

Source of Revenue: Federal reimbursement.

Purpose of Fund: General operations.

Funds Expended

Year-End Fund Balance

U

n

1,000,000

(1,000,000)

Unemployment lnsurance Benefits Fund (DEA7510/A.R.S. 5 23-701) Non-Appropriated

Source of Revenue: Employer contributions and interest earnings. The monies are maintained and tracked in 2 separate accounts: one by

theU.S.Treasuryandonebythestate,whichisusedforclearingandpayingbenefits. Themajorityof thefundsavailableareintheU,S.
l'reasury account. DES, as federally required, deposits all employer contributions, other than those retained for immediate benefit
payments, in the U.S. Treasury, which tracks each state's account separately.

Purpose of Fund: To retain and invest formula-determined employer unemployment contributions to be used for payment of future
unemploymentbenefitsandrefundspursuantto$903of thefederalSocial SecurityAct. Thisfundprovidesregularunemployment
benefitsupto26weeks, BenefitsextendedbeyondthattimearefederallyfundedandincludedintheFederalGrantsfund,
Funds Expended 315,222,300 324,499,000

Year-End Fund Balance I,87L,7I9,200 I,974,068,600

Workforce lnvestment Act Grant (DEA2010/U.S. P.L. 113-128) Appropriated

Source of Revenue: Federal formula grant.

Purpose of Fundl To consolidate, coordinate, and improve employment, training, literacy, and vocational rehabilitation programs.

Funds Expended 92,644,100 87,116,200

Year-End Fund Balance 98,050,200 83,793,300
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State Board of Educotion
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Empowerment Scholarship Account Appea ls

AGENCY TOTAL

1.,461,900

572,200

59s,200
12,500

1 6,100

340,800
18,700

2,001.,200

3 1 1,200

650,100

35,500
25,000
90,900

0

2,001",200

311,200

550, L00

35,500
25,000
90,900

0

23,0 23.0 23,0

3,Ot7,4OO 3,113,900 3,113,900

228,500227,800 228,500

3,245,200 3,342,400 3,342,400 u

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

3,245,200 3,342,400 3,342,400

3,245,200 3,342,400

3,245,200 3,342,400 3,342,400

AGENCY DESCRIPTION - The State Board of Education establishes programs, initiates policies and enforces laws and

regulations relating to schools and the educational development of the individual child as provided in A.R.S, 5 15-203. The

board is composed of 11 members: the Superintendent of Public lnstruction, the president of a state university or college, 4

lay members, a president or chancellor of a community college district, a charter school administrator, a high school district

superintendent, a teacher, and a county school superintendent. The board members other than the Superintendent of
Public lnstruction are appointed by the Governor for 4-year terms.

FOOTNOTES

t/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget
A.R.S. 5 t5-2403 allows a parent to appeal to the State

Board of Education any administrative decision made by

ADE. Administrative decisions may include determinations
of allowable expenses, removal from the ESA program,

and enrollment eligibility.

Arizono Empowerment Scholarship Account Appeals

The Baseline includes $228,500 and 2 FTE Positions from
the General Fund in FY 2026 for Arizona Empowerment
Scholarship Account (ESA) Appeals. These amounts are

unchanged from FY 2025.

This line item includes funding to provide administrative
support for the rulemaking process and the appeals
process, as well as Attorney General legal services for the
appeals program.

The Baseline includes 53,113,900 and 2t FTE Positions

from the General Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025,
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SUMMARY OF FUNDS

Donations Fund (E8A2025/A.R.S S 15-204) Non-Appropriated

Source of Revenue: Gifts, grants, and donations.

Purpose of Fundl To be expended in accordance with the restrictions placed on the respective gift, grant, or donation

Funds Expended 0 0

Year-End Fund Balance 600 600

tY 2024
Actual

FY 2025
Estimate
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De p a rtme nt of Ed u catio n
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Formula Programs
Basic State Aid

Onetime Additional Assistance Su pplement

Onetime FRPL Weight Supplement

Onetime State Aid Supplement
State Aid Supplement
Special Education Fund

Other State Aid to Districts
Classroom Site Fund

I nstructional lmprovement Fund

Additional State Aid

Non-Formula Programs
Accountability and Achievement Testing

Adult Education

Alternative Teacher Development Program
Arizona English Language Learner Fund

Arizona Holocaust Education Center
Art Consumables

Center for High School Success

College Credit by Examination lncentive Program

College Placement Exam Fee Waiver
Computer Science Professional Development Program

CTED Certification Exam Fee Reimbursement
CTED Completion Grants

CTED Soft Capital and Equipment
Early Literacy

Education Learning and Accountability System

English Learner Administration
Feminine Hygiene Products

Flagstaff Robotics Program

Geographic Literacy

Gifted Assessments

Gila County Jail Education

Jobs for Arizona Graduates

Juvenile Detention Centers

K-12 Mental Health Telehealth Pilot Program
Live, Remote lnstructional Courses

Low lncome After School Program Grants

Nonprofit Education I nitiatives
Nonprofit Low-lncome Assistance

6,394,000
2,136,200

10,816,100
17,600

16,300
4,052,500

L87,400

7,542,800
2,757,400

1,9 1 1,500

16,000

11,000
3,1"2r,600

2,200

7,542,800
2,757,400
1,91 1,500

16,000

1 1,000

3,r21.,600
2,200

232.9 232,9 232.9

23,620,L0O

7,184,026,500
0

0

300,000,000
75,000,000

36,029,200
41,800

r,0r0,776,400
99,754,800

415,032,000

15,362,500

7,288,548,000
29,000,000

37,000,000
0

75,000,000

36,029,200
0

1,053,33s,300
80,425,700

526,653,100

L5,362,500 a2/

7,394,705,000 3/'u

0

0

0

7s,000,000 v
36,029,200

0

1,0s3,335,300 !s/

80,425,700 ul
530,408,900

16,442,200
2r,769,300

1,go0,0oo
4,960,400

0

5,230,300
665,700

7,470,700
1,,2tI,900
1,000,000

0

1,000,000
1,000,000

L8,519,800

5,374,900
6,597,000
r,782,500

20,000
100,000

438,900
9,000

500,000
s2,600

0

0

0

100,000
s00,000

16,444,800
16,903,200

1,000,000
4,960,400
7,000,000

0

1,000,000
3,772,t00
1,265,800
1",000,000

1",000,000

1,000,000
1",000,000

17,386,200
5,470,200

1 1,608,800

0

10,000

100,000

8s0,000
0

s00,000
0

2,000,000
100,000

2,000,000
0

0

16,444,800 uA3t14J

4,903,200
1,000,000

4,960,400
0

0

0

3,772,r00
1,265,800

1,000,000

1,000,000

r,000,000 Ellgl7l

1,000,000 1s/

17,386,200
5,470,200

6,608,800 19

0

10,000

100,000 29

850,000
0

500,000 2t
0

n

0

0

U

0

FY 2026 Baseline 175 De pq rtme nt of Ed u catio n



FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

Office of lndian Education

Onetime School Meal Grants

Phoenix Science Education Programs

Public School Campus Community Gardens

Public School Campus Trees

School Safety Program

Show Low Robotics Program

State Block Grant for Vocational Education

Student Level Data Access

Teacher Certification

Teacher Professional Development Pilot

Tribal College Dual Enrollment Program

Youth Summer Education Program

AGENCY TOTAL

44,r00
0

2,500,000
59,200

198,800

60,402,500
0

1 1,750,600
3s9,000

1,657,200

2,999,700
178,900

250,000

0

3,80o,ooo
0

0

0

82,0t0,200
10,000

rr,798,200
359,000

2,403,600
0

325,000
0

0

0

0

0

0

82,O7o,2o0uN
10,000

Lr,798,200
359,000

2,403,600
n

325,000

0

9,322,225,000 9,338,431,300 9,549,444,t00 u'ul

FUND SOURCES

General Fund

Other Appropriated Funds

Depa rtment of Education Empowerment Scholarship

Account Fund

Education Sales Tax - Accountability

Permanent State School Fund

Teacher Certification Fund

Tribal College Dual Enrollment Program Fund

SUBTOTAT - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditure Authoritv Funds

Classroom Site Fund

Education Sales Tax - Basic State Aid

Education Sales Tax - Character Education

Education Sales Tax - Failing Schools Tutoring Fund

Education Sales Tax - School Safety

I nstructional I mprovement Fu nd

SUBTOTAL - Expenditure Authority Funds

SU BTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

7,699,669,300

359,000

7,676,669,800

359,000

7,000,000

357,889,000
2,547,000

325,000

8,173,308,600

359,000

7,000,000

72,263,000
2,547,000

325,000

7,000,000
342,797,300

1,809,800

178,900

352,145,000 368,120,000 82,494,000

8,051,814,300 8,044,789,8O0

1,053,335,300
150,380,500

200,000
1,500,000
7,800,000

80,425,700

8,255,802,500

L,053,335,300
150,380,500

200,000
1,s00,000
7,800,000

80,425,700

r,01"0,776,400
150,380,500

200,000
1,s00,000
7,800,000

99,754,800

r,270,4rr,700 1,293,641",500 1,293,641,500

9,322,226,O0O 9,338,431,300 9,549,444,100

18,363,400

2,r94,690,900
27,390,300

2,406,383,300

18,363,400
2,L94,690,900

11,755,999,600 l.1,551,485,600 11,,762,498,400

AGENCY DESCRIPTION - The Department of Education (ADE) is headed by the Superintendent of Public lnstruction, an

elected constitutional officer. ADE currently oversees 236 school districts, accommodation districts and Career

Technological Education Districts and 435 charter schools in their provision of public education from preschool through
grade 12.

FOOTNOTES

L/ Any monies available to the department of education pursuant to section 42-5029.02, subsection A, paragraph 8, Arizona

Revised Statutes, for the failing schools tutoring fund established by section t5-241, Arizona Revised Statutes, in excess

of the expenditure authority amounts are allocated for the purposes of section 42-5029.02, subsection A, paragraph 8,

Arizona Revised Statutes. (General Appropriations Act footnote)

A Anymoniesavailabletothedepartmentof educationpursuanttosection 42-5029.02, subsectionA,paragraph6,Arizona
Revised Statutes, for character education matching grants pursuant to section 15-154.01, Arizona Revised Statutes, in

excess of the expend itu re a uthority a mou nts a re a llocated for the pu rposes of section 42-5029.02, s u bsection A,

paragraph 6, Arizona Revised Statutes. (General Appropriations Act footnote)

3/ laws 2024, Chapter 209 appropriated 5800,727,700 from the General Fund for the K-12 rollover.
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A The appropriation for basic state aid provides basic state support to school districts for maintenance and operations

funding as provided by section 15973, Arizona Revised Statutes, and includes an estimated $72,263,000 in expendable

income derived from the permanent state school fund and from state trust lands pursuant to section 37-521, subsection

B, Arizona Revised Statutes, for fiscal year 2025-2026. (General Appropriations Act footnote)
y Monies derived from the permanent state school fund and any other non-state general fund revenue source that is

dedicated to fund basic state aid shall be spent, whenever possible, before spending state general fund monies. (General

Appropriations Act footnote)
gJ Except as required by section 37-52t, Arizona Revised Statutes, all monies received during the fiscal year from national

forests, interest collected on deferred payments on the purchase of state lands, income from investing permanent state

schoolfunds as prescribed bythe enabling act and the Constitution of Arizona and all monies received bythe

superintendent of public instruction from whatever source, except monies received pursuant to sections 15-237 and 15-

531, Arizona Revised Statutes, when paid into the state treasury are appropriated for apportionment to the various

counties in accordance with law. An expenditure may not be made except as specifically authorized above. (General

Appropriations Act footnote)

U Any monies available to the department of education pursuant to section 42-5029.02, subsection A, paragraph 5, Arizona

Revised Statutes, for the increased cost of basic state aid under section !5-971, Arizona Revised Statutes, due to added

school days in excess of the expenditure authority amounts are allocated forthe purposes of section 42-5029.02,

subsection A, paragraph 5, Arizona Revised Statutes. (General Appropriations Act footnote)

U The legislature intends that the state general fund appropriation to the department of education for basic state aid be

increased by 529,000,000 in fiscal year 2027-2028 to continue the funding allocated in subsection A, paragraph 2 and

subsection B, paragraph 2 ofthis section on an ongoing basis, The legislature intends that the state general fund

appropriation to the department of education for basic state aid be increased by 537,000,000 in fiscal year 2027-2028to

continue the funding allocated in subsection C, paragraph 2 of this section on an ongoing basis. (FY 2023 General

Appropriations Act footnote, as modified by FY 2025 General Appropriations Act)

9/ NEW: The department of education shall allocate the appropriated amount for the state aid supplement to school

districts and charter schools on a pro rata basis using the weighted student count for the school district or charter school

for the fiscal year pursuant to section t5-943, paragraph 2, subdivision (A), Arizona Revised Statutes, and increase the

budget limits pursuant to section 15-947, Arizona Revised Statutes, accordingly. the weighted student count for a school

district that serves as the district of attendance for nonresident pupils shall be increased to include nonresident pupils

who attend school in the school district. (General Appropriations Act footnote)
tOJ AnVmoniesavailabletothedepartmentofeducationfortheclassroomsitefundpursuanttosection3T-S2t,subsection

B, paragraph 4, Arizona Revised Statutes, and section 42-5029.02, subsection A, paragraph 10, Arizona Revised Statutes,

in excess of expenditure authority amounts are allocated forthe purposes of section 37-52t, subsection B, paragraph 4,

Arizona Revised Statutes, and section 425029.02, subsection A, paragraph 10, Arizona Revised Statutes. (General

Appropriations Act footnote)
U/ AnV monies available to the department of education from the instructional improvement fund established by section

15-979, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the purposes of
section 1,5-979, Arizona Revised Statutes. (General Appropriations Act footnote)

1.2./ Before making any changes to the achievement testing program that will increase program costs, the department of
education and the state board of education shall submit the estimated fiscal impact of those changes to the joint
legislative budget committee for review. (General Appropriations Act footnote)

I3J AnV monies available to the department of education for accountability purposes pursuant to section 42-5029.02,

subsection A, paragraph 7, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the
purposes of section 42-5029.02, subsection A, paragraph 7, Arizona Revised Statutes. (General Appropriations Act

footnote)
1gl fhe department of education may use the appropriated amount for accountability and achievement testing in fiscal year

2025-2026 for costs of the English language proficiency assessments required by section 15-756.05, Arizona Revised

Statutes. (General Appropriations Act footnote)

!l/ Monies appropriated for CTED completion grants are intended to help fund program completion for students who
complete at least fifty percent of a career technical education program before graduating from high school and who
successfully complete the career technical education district program after graduating from high school. The application
procedures shall award grant funding only after an eligible student has successfully completed a career technical
education district program. (General Appropriations Act footnote)

g/ lftheappropriatedamountforCTEDcompletiongrantsisinsufficienttofundall grantrequestsfromcareertechnical

education districts, the department of education shall reduce grant amounts on a proportional basis in order to cap total
statewide allocations at S1,000,000. (General Appropriations Act footnote)

nl fhe appropriated amount for CTED completion grants is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2027. (General Appropriations Act footnote)
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!!/ The department of education shall distribute the appropriated amount for CTED soft capital and equipment to career

technical education districts with fewer than two thousand average daily membership pupils for soft capital and

equipment expenses. The appropriated amount shall be allocated on a pro rata basis based on the average daily

membership of eligible career technical education districts. (General Appropriations Act footnote)
t9J The department of education shall use the appropriated amount for English learner administration to provide English

language acquisition services for the purposes of section 15-756.07, Arizona Revised Statutes, and for the costs of
providing English language proficiency assessments, scoring and ancillary materials as prescribed by the department of

education to school districts and charter schools for the purposes of title 15, chapter 7, article 3,1, Arizona Revised

Statutes. Thedepartmentmayuseaportionoftheappropriatedamounttohirestaff orcontractwithathirdpartyto
carry out the purposes of section t5-756.07, Arizona Revised Statutes. Notwithstanding section 47-t92, Arizona Revised

Statutes, the superintendent of public instruction also may use a portion of the appropriated amount to contract with
one or more private attorneys to provide legal services in connection with the case of Flores v. State of Arizona, No. CIV

92-596-TUC-RCC. (General Appropriations Act footnote)
pJ The department of education shall use the appropriated amount for geographic literacy to issue a grant to a statewide

geographic alliance for strengthening geographic literacy in this state. (GeneralAppropriations Act footnote)

l!/ The departmentof educationshall usetheappropriatedamountforjobsforArizonagraduatestoissueagranttoa
nonprofit organization for a JOBS forArizona graduates program. (General Appropriations Act footnote)

p/fhe amount appropriated for the school safety program in fiscal year 2022-2023 pursuant to laws 2022, chapter 3I3,
section 31 included an increase of $50,000,000 for additional school safety grants. ln allocating the 550,000,000
increase, the department of education shall first distribute monies to schools on the school safety program waiting list to
receive grants for the costs of placing school resource officers on school campuses. The awarded grants may not
supplantfundingprovidedbylocal governmentsforschool resourceofficers. lfthetotal costoffundinggrantsforschool
resource officers is less than 550,000,000, the department may allocate the remaining monies to grants to schools for
the costs of placing school counselors and socialworkers on school campuses pursuant to section t5-154, Arizona

Revised Statutes. (General Appropriations Act footnote)

&/ AnV monies available to the department of education for school safety pursuant to section 42-5029,02, subsection A,

paragraph 6, Arizona Revised Statutes, in excess ofthe expenditure authority amounts are allocated for the purposes of
section 42-5029,02, subsection A, paragraph 6, Arizona Revised Statutes. (General Appropriations Act footnote)

24/ Aft.er review by the joint legislative budget committee, in fiscal year 2025-2026, the department of education may use a

portion of its fiscal year 2025-2026 state general fund appropriations for basic state aid, additional state aid or the
special education fund to fund a shortfall in funding for basic state aid, additionalstate aid or the special education fund,
if any, that occurred in fiscal year 2024-2025. (General Appropriations Act footnote)

EJ The department shall provide an updated report on its budget status every three months for the first half of each fiscal
year and every month thereafter to the president of the senate, the speaker of the house of representatives, the
chairpersons of the senate and house of representatives appropriations committees, the director of the joint legislative

budget committee and the director of the governor's office of strategic planning and budgeting. Each report shall
include, at a minimum, the department's current funding surplus or shortfall projections for basic state aid and other
major formula-based programs and is due thirty days after the end of the applicable reporting period. (General

Appropriations Act footnote)
lfl With in fifteen d ays after ea ch a pportion ment of state a id that occu rs pu rsua nt to sectio n 15-973, su bsection B, Arizona

Revised Statutes, the department shall post on its website the amount of state aid apportioned to each recipient and the
underlying data. (General Appropriations Act footnote)

!/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Summary

ADE's FY 2026 General Fund spending increases by

5496,638,800, or 6.5%o, above the original FY 2025
appropriation The Baseline includes the following funding
changes in FY 2026:

An increase of S117,193,900 for a Basic State Aid
prior year rebase.
A decrease of 5(58,340,500) for public school
enrollment adjustments.

o An increase of $129,564,000 for additional
Empowerment Scholarship Account (ESA) awards.

o An increase of $166,693,900 for a 2.0%inflator.
r A decrease of S(q8,954,300) for local property tax

growth due to new construction
o An increase of $285,626,000 to backfill reduced

endowment earnings due to a decrease in the
distribution rate of 6.9%to 23% under Proposition
123. This backfill is in accordance with the 3-year
spending plan associated with the enacted FY 2025
budget and does not represent a prediction of

a

a
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a

a

whether or how Proposition 123 will be extended

beyond FY 2025.
lncreased Homeowner's Rebate expenses of

s3,755,800.
A decrease of $(98,900,000) to remove funding from

FY 2025 designated as one-time.

As part of the Baseline's 3-year spending plan, ADE

General Fund costs are projected to increase by

$183,935,800 in FY 2027 compared with FY 2026 and

increase by $306,002,300 in FY 2028 above FY 2027. (See

Other lssues for more information.)

Operating Budget

The Baseline includes S15,362,500 and 107.9 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

Table 1

FY 2026 Basic State Aid Formula Summary (estlmated)

Sou rces

General Fund

Permanent State School Fund

Education Sales Tax

Local Property Taxes v
Total

Uses

School District Equalization
Charter Equalization
Empowerment Scholarships

Other Formulas/Miscellaneous
Total

so excluded from a

$7,37Z,O6L,'O0
72,263,000

150,380,500
2,687,269,400

5t0,27s,974,4o0

7,r59,627,000
2,108,299,500
7,O02,752,300

s,895,600

5L0,27s,974,400

tota ls.N

rhe 57,594,705,000 total does not include local property

taxes that will help fund K-L2 formula costs for FY 2026, as

they are non-appropriated lsee Toble 1),

Adjustments are as follows:

Prior Year Base Adjustment
The Baseline includes an increase of S117,193,900 from

the General Fund in FY 2026 for a prior year base

adjustment (see Toble 2). the increase includes the

following changes:
c $43,r07,900 for higher-than-budgeted expenses

for district, charter, and other miscellaneous

non-ESA formula expenses. The cost is primarily

attributable to increased weighted student count
growth in FY 2024 associated with higher-cost
pu Pils.

. S50,557,700 for higher-than-expected ESA

enrollment. The enacted budget assumed the

ESA program would have 82,452 enrollees in FY

2025. As of December 1't, ADE reports actual

awardees in FY 2025 reached 86,660, or 4,208
above the budget assumption. We assume an

additional 2,000 enrollees willjoin the program

by June 2025, which we estimate would result in

total FY 2025 year-end enrollment of 88,660 and

awards of S872,588,300.

General Fund

Teacher Certification Fund

Education Sales Tax - Failing Schools

Tutoring Fund

Education Sales Tax - Character Education

FY 2026

5 13,5 19,100
143,400

1,500,000
200,000

These amounts are unchanged from FY 2025

Formula Progrdms

Basic State Aid

The Baseline includes 57,594,705,000 in FY 2026 for Basic

State Aid. This amount consists of:

General Fund

Permanent State School Fund

Education Sales Tax - Basic State Aid

7,372,O6t,500
72,263,000

150,380,500

Table 2

Sou rces

General Fund

Permanent State School Fund

Education Sales Tax

Local Property Taxes

Total

Uses

School District Equalization
Charter Equalization
Empowerment Scholarships
Other Formulas/Miscellaneous

Total

FY 2025 Basic State Aid Formula Base Adjustment (Estimate)

FY 2025 Enacted

s6,780,278,s00
3s7,889,000
150,380,500

2,652,r6t.400
$9,940,709,400

FY 2025 Revised

56,897,472,400
357,889,000
150,380,500

2,628.633,100

s10,034,37s,000

Chanse

s117,193,900
U

0
(23,s28.300)

$93,66s,600

86,631,600
(41,070,s00)

so,5s7,700
{2.4s3,200)

7,000,238,400
2,770,088,400

822,030,600
8,3s2,000

7,086,870,000
2,069,0L7,900

872,588,300
5,898,800

s
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a $23,528,300 for lower-than-expected local
property taxes raised via the Qualifying Tax Rate

(Qfn) to cover the district share of the formula in
FY 2025. The lower QTR revenues result in a

dollar-for-dollar increase in the General Fund

cost of the Basic State Aid formula.

Through the 1"'t quarter of FY 2025 ADE estimates that
approximately 57% of students who newly enrolled in

the Universal ESA program in FY 2025 were enrolled in a

public school in the year preceding their switch to the
ESA program. We assume the switcher rate for these
students would continue to be 57%in FY 2026.

Empowerment Scholarship Account Growth
The Baseline includes an increase of $I29,564,000 from
the General Fund in FY 2026 for enrollment growth in the
ESA program. As noted above, we estimate that year-end

ESA enrollment of 88,660 and 5872,588,300 of awards.

The Baseline assumes an additional 9,245 enrollees would
join the program for FY 2026. As a result, total ESA

enrollment would increase to 97,905 in FY 2026. The

Baseline assumes that 97,905 ESA enrollees would be

eligible for total awards of 51,002,152,300 in FY 2026. ln

comparison to the orisinal FY 2025 budget, the

$I,002,152,300 represents an increase of $180,121,700.
Due to the uncertainty of when the program will reach a

more "steady state" of enrollment, all ESA projections
remain highly speculative.

Given that ESA enrollment growth would continue to
include pupils who were not previously funded in a public

school, we anticipate that the combined growth rate in

the ESA program and public schools would exceed OEO's

estimates of growth in the school-age population. As a

result, our total K-12 enrollment change estimate
(including both ESAs and public schools) for FY 2026 is a

decline of (0,3)%, or 0,3% above OEO's estimate of a

(0.6)% decline. Under the Baseline assumptions, total
enrollment across ESAs and public schools would reach
1,164,900 in FY 2026 (See loble 3).

2.0% lnflation Adjustment
The Baseline includes an increase of 5166,693,900 from
the General Fund in FY 2026 for a 2,0% inflation increase
in the per pupil base level prescribed in A.R.S. S 15-90182,
the transportation funding levels prescribed in A.R.S. 5

15-945A5 and the charter school Additional Assistance
amounts prescribed in A,R.S. $ 15-1858.

A.R.S. 5 15-901.01 (established by Proposition 301)
requires the Legislature to increase the "base level or
other components of the Revenue Control Limit" (RCL) by

2% or by the change in the GDP price deflator for the
most recent prior calendar year, whichever is less. For
calendar year 2024, the current estimated increase in the
GDP price deflator is 2.39%. The Baseline therefore
includes the minimum required 2.0% adjustment. A.R.S.

5 15-901.01 prohibits the Legislature from setting a base
level that is lower than the FY 2002 base level of
52,687.32. (See the FY 2016 Appropriotions Report for
more informotion).

All 3 of these prior year base adjustments are ongoing.
There will also be a one-time adjustment of $61.,000,000
associated with the Qosimyar v. Maricopa County
property tax litigation,

After includin gthe Qosimyar funding and S(14,003,300) in

Homeowner"s Rebate savings (see below), ADE would
have an an estimated General Fund supplemental for
Basic State Aid of $L64,190,600 in FY 2025, (See Other
I ssue s fo r odditio no I i nformotion ),

Public School Enrollment Decline

The Baseline includes a decrease of S(58,340,500) from
the General Fund in FY 2026 for public school enrollment
adjustments. The Baseline assumes there would be a

public schoolenrollment decline of (1,.2)% in FY 2026

compared with FY 2025, which would result in public

school ADM of 1,066,995 inFY 2026, or a decrease of
(12,578) in comparison with our revised June 2025

estimates (See loble 3). ln comparison with the orisinal
enacted budget, the decrease for enrollment declines is

$(15,23 2,600).

fhe Q,.21% public school enrollment decline estimate is

based on the following assumptions:
r The Baseline assumes there would be a (0.6)%

reduction in base public school enrollment due to
demographic trends. The (0.6)% decline is consistent
with the Arizona Office of Economic Opportunity
medium-series population projections, which assume
that Arizona's school-age population (ages 5-17)
declines by (0,6)% in calendar year (CY) 2025.

o The Baseline assumes an additional (0.6)% decline
would be associated with students shifting their
enrollment from public schools to the ESA program.

Table 3

K-12 Enrollment Summary

Fiscal

Year
2019

2020
202r
2022
2023
zo24
2025 est
2026 est
2027 esI
2028 est

District
906,004
907,72t
857,139
875,5L7
873,827
863,L44
8ss,890
844,280
830,946
820,948

Charter
207,757
208,438
220,678
220,379
223,660
222,964
223,683
222,715
22L,88t
22r,930

Public
Subtotal
t,t07,761
1,1 15,559

r,077,8r7
1,09s,896
7,097,487
1,086,108
1,079,573
1,066,99s
L,O52,827

L,042,878

ESA

6,450
7,78L
9,777

L2,049
53,364
76,427
88,660
97,90s

105,150
rr2,395

Grand
Total

T,TI4,27I
L,r23,340
1,087,594
7,L07,945
1,150,851
r,762,535
L,168,233
t,164,900
L,r57,977
t,r55,273

Chanse

o.5%

0.8%
(3.z)vo

r.9%
3.9%

7.O%

05%
(0.31%

(o.6r'%

@.2]'%
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Property Taxes from New Construction
The Baseline includes a decrease of S(48,954,300) from
the General Fund in FY 2026 due to a 2.15% increase in

statewide Net Assessed Value (NAV) from new
construction. This will increase local property tax
revenues from the K-12 "Qualifying Tax Rate" (QTR) by an

estimated 548,954,300 in FY 2026. lt also will decrease

state costs by S(48,954,300), since QTR revenues offset
state formula costs on a dollar for dollar basis.

Statewide NAV for property already on the tax rolls
("existing property") will increase by an estimaled 3.20%

in FY 2026, resulting in a net 5.35% NAV increase for new
construction and existing property combined for FY 2026,

The3.20% NAV increase for existing property will not
affect net QTR collections in FY 2026 because A.R.S. 5 41-

1276 (the "Truth in Taxation" or "TNT" law) requires the

QTR to be adjusted each year to offset NAV changes for
existing properties. As a result, the QTR will decrease to
53.0872 (from $3.L860 currently) in FY 2026 to offset the
estimated 3.20% NAV increase for existing property (see

Table 4).

Endowment Earnings Distribution Decrease

The Baseline includes an increase of 5285,626,000 from
the General Fund and a decrease of $(285,626,000) from
the Permanent State School Fund in FY 2026 for reduced
endowment earnings funding for Basic State Aid. These

amounts are consistent with the 3-year spending plan

associated with the enacted FY 2025 budget, which
assumed the General Fund would backfill reduced

endowment earnings for Basic State Aid in FY 2026 as a

result of a lower distribution rate required under current
law by Proposition 1"23. The backfill was intended to
ensure that ADE's General Fund appropriation would be

sufficient to cover the cost of Basic State Aid in FY 2026 in
the event that no further changes are made to current
law. lt was not intended to reflect a prediction of the final
resolution of whether or how to continue Proposition
1.23.

Proposition 123 raised the distribution rate from
endowment earnings from the previous 2.5% rate in FY

2015 to 6.9%o, or an increase of 4,4%, from FY 20L6

through FY 2025. The initiative also required any monies
from the 4.4Yointement to be appropriated for Basic

State Aid. The 4.4% increment generates S285,626,000 for
Basic State Aid in FY 2025. (see Table 5),

Beginning in FY 2026, under current law the 6.9%

distribution rate would revert to the prior 2.5%o rale,
resulting in a decrease of S(285,626,000) for Basic State

Aid from the elimination of the 4.4%increment. A.R,S. S

37-521" caps the amount of K-12 endowment earnings

from the remaining 2.5% distribution that may be used for
SFB debt service and Basic State Aid combined at the FY

2001 level of endowment earnings, which was

572,263,000. All endowment earnings above $72,263,000
go to the Classroom Site Fund established by A.R.S. 5 15-

977. (See Other lssues section on Endowment Earnings

and Proposition 123 Bockground on JLBC website for more
information).

Rollover
The Baseline includes no net funding change to continue
the ongoing 5800,727 ,700 rollover amount in FY 2026.
The FY 2026 General Appropriations Act would advance

appropriate 5800,727,700 from the General Fund in

FY 7027 to fund the S800,727,700 deferred obligation
from FY 2026 and would continue to exclude districts with
less than 4,000 pupils from the rollover.

O neti me Ad d itiona I As s ista nce Su pp le me nt

The Baseline includes no funding in FY 2026 for a Onetime
Additional Assistance Supplement. Adjustments are as

follows:

Remove Onetime Funding
The Baseline includes a decrease of S(29,000,000) from
the General Fund in FY 2026 to remove one-time funding
for a onetime supplement to District Additional Assistance
(DAA) and Charter Additional Assistance (CAA) as follows:
. 523,L42,000 for a DAA supplement, A General

Appropriations Act footnote requires ADE to
distribute the monies on a proportional basis based

on the DAA funding that each district receives in FY

2025, and authorizes districts to budget the
supplement for maintenance and operations or
unrestricted capital.

. 55,858,000 for a CAA supplement. A General
Appropriations Act footnote requires ADE to
distribute the monies on a proportional basis based

on the CAA each charter receives in FY 2025.

Table 5

Estimated K-12 Endowment Earnings for Basic State Aid v

Source
Original25%
Prop I23 4.4%

Total

FY 2025

s72,263,000
285,626,000

s357,889,000

tY 2026

572,263,000
U

$?2263p00

Change

SO

(285,626,000)

$(28s,626,000)

!/ These earnings also fund the Classroom Site Fund (see Toble 7).

Table 4
TNT Tax Rates

Tax Rate

Qualifying Tax Rate (QTR)

o High School districts and elementary districts
located within a high school district

o Unified districts and elementary districts not
located within a school district

FY 2025

s1.s930

s3.1860

FY 2026

S1.s436

S3.0872
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AFY 2025 General Appropriations Act footnote stipulates
that the Legislature intends to increase General Fund

appropriation for Basic State Aid by 529,000,000 in FY

2028 to make the onetime additional supplements
ongoing beginning in that year,

Onetime FRPL Group B Weight Supplement

The Baseline includes no funding in FY 2026 for a Onetime

FRPL Weight Supplement. Adjustments are as follows:

Remove Onetime Funding

The Baseline includes a decrease of $(37,000,000) from
the General Fund in FY 2026 to remove onetime funding
for a onetime supplement to the Group B weight for
children eligible for the federal Free and Reduced-Price

Lunch (FRPL) program (primarily includes children in

families with incomes that are I85% or less of the Federal

Poverty Level). An FY 2025 General Appropriations Act

footnote requires that ADE distribute the S37,000,000 on

a pro-rata basis to school districts and charter schools

based on FRPL counts and authorizes school districts to
budget the monies for maintenance and operations or
unrestricted capital. lt also stipulates that the Legislature

intends to appropriate S37,000,000 from the General

Fund in FY 2028 for an ongoing increase to the FRPL

weight that year.

State Aid Supplement

The Baseline includes 575,000,000 from the General Fund

in FY 2026 for State Aid Supplement funding, This amount
is unchanged from FY 2025.

Laws 201.5, L't Special Session Chapter 1 appropriated

550,000,000 annually for FY 2016 through FY 2020 and

575,000,000 annually for FY 2021 through FY 2O25 for
State Aid Supplement funding. The monies are

distributed to districts and charter schools based on

weighted student counts, adjusted for nonresident pupils

attending district schools. The State Aid Supplement
amounts for FY 2016 through FY 2025 do not appear in
the General Appropriations Acts for those years, since

they already were advance appropriated by Chapter 1.

Given that the 3-year spending plan associated with the
enacted FY 2025 budget labeled the State Aid Supplement
as ongoing, the S75,000,000 appropriation would
continue in FY 2026 and would appear in the FY 2026

General Appropriations Act, The Baseline would continue
the prior footnote language from Laws 2015, 1't Special

Session, Chapter 1 in the tY 2026 GAA concerning the
distribution of the appropriation.

The State Aid Supplement, in conjunction with Proposition
123, serves to provide additional funding for school

districts and charter schools as part of the state's

resolution with plaintiffs in the Cave Creek Unified School

District V. Ducey litigation (See the FY 2017 Appropriations
Report).

Special Education Fund

The Baseline includes $36,029,200 and 2 FTE Positions

from the General Fund in FY 2026 for the Special

Education Fund Line ltem. These amounts are unchanged

from FY 2025.

Bockground - The Special Education Fund provides

funding for special education costs of students from 1)

Arizona State Schools for the Deaf and the Blind, 2)

Arizona State Hospital (ASH), or 3) programs for the
developmentally disabled operated by the Department of
Economic Security (DES) (A.R.S. S 15-1202). lt also funds
costs of residential education for students who require a

private residential special education placement, or who
are placed in a residential education facility by a state
placing agency.

A.R.S. 5 15-1184 and A.R.S. 5 15-1204 establish funding
formulas for vouchered residential special education and

vouchered ASDB or other state institutional placements,

respectively. Voucher formula costs are primarily driven
by the per pupil base level in the Basic State Aid formula.

Classroom Site Fund

The Baseline includes S1,053,335,300 in FY 2026 from
Classroom Site Fund (CSF) expenditure authority for the
Classroom Site Fund. This amount is unchanged from FY

2025. The FY 2026 funding levelwill be calculated by the
JLBC Staff on March 30,2025 pursuant A.R.S. S 15-977GI

Bockground - The CSF is established by A.R.S. 5 1.5-977

and provides additional funding to public schools from the
education sales tax and K-12 endowment earnings.

Schools must spend these monies on class size reduction,
teacher compensation including a base pay and
performance pay component, assessment intervention
programs, teacher development, dropout prevention
programs, teacher liability insurance premiums, or
student support services.

Expenditure Authority does not affect the department's
access to funding from the education sales tax or land

trust endowment earnings, as a General Appropriations
Act footnote allows the department to spend whatever
fr"rnding is available.
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I nstructionql I m prove me nt F u n d

The Baseline includes 580,425,700 from lnstructional

lmprovement Fund Expenditure Authority in FY 2026 for
the lnstructional lmprovement Fund, This amount is

unchanged from FY 2025.

The lnstructional lmprovement Fund (llF) is established by

A.R.S. S !5-979 and receives shared revenues from lndian
gaming, as authorized by Proposition 202from the 2002

General Election, llF monies are distributed to school

districts, charter schools and the Arizona State Schools for
the Deaf and the Blind based on their student counts. Up

to 50% of the monies in the fund may be expended for
teacher compensation increases and class size reduction,

while the remaining monies must be allocated to dropout
prevention programs and instructional improvement
programs, including programs to develop minimum

reading skills for students by the end of third grade.

AdditionalState Aid

The Baseline includes S530,408,900 from the General

Fund in FY 2026 for Additional State Aid, otherwise known

as the Homeowners' Rebate program. Adjustments are as

follows:

Prior Year Base Adjustment
The Baseline includes a decrease of $(14,003,300) from
the General Fund in FY 2026 to reflect lower-than-
budgeted costs for Additional State Aid for FY 2025. The

FY 2025 budget assumed that Additional State Aid would
cost 5526,653,100 for FY 2025 for the Homeowner's
Rebate andl% Cap combined. Based on ADE payment

data through December 2024,Lhe actual combined cost,

however, is $512,649,800. Starting point costs for
Additional State Aid for FY 2026 therefore will be

S(14,003,300) less than the FY 2025 appropriation.

Decrease Commercial Assessment Ratio
The Baseline includes an increase of $4,600,000 from the
General Fund in FY 2026 for increased Additional State Aid

Costs associated with a decrease in the assessment ratio
for commercial property from 16.5% in FY 2025 lo 16.0%

in FY 2026, This change was previously enacted by section
10 of the FY 2022 Omnibus Tax Bill, which decreases the
commercial property assessment ratio by (0.5)%

increments each year until it reaches 16.0% f or FY 2026.

The 3-year spending plan included 54,600,000 for this
change in FY 2026.

Laws 2022, Chapter lTL further reduces the commercial
assessment ratio to 155%in tY 2027 and 15.0% in FY

2028.

New Homes
The Baseline includes an increase of S13,159,100 from the
General Fund in FY 2026 for increased Additional State Aid

costs associated with new home construction. The

S13,159,100 estimate assumes that Class 3 properties
(owner occupied homes) will account for 50% of
statewide property tax growth from new construction in

tY 2026.

Background - The Additional State Aid program funds the
Homeowner's Rebate and any portion of a homeowner's
primary property taxes for all taxing jurisdictions

combined (not just schools) that exceeds 1% of the full

cash value of their home (the "!%oCap"),

fhe "t%o cap" pertains to Article lX, Section 18 of the State

Constitution, which caps Class 3 primary property taxes at

no more lhan t% of a home's full cash value and was

added to the State Constitution in 1980. lt applies any

time a homeowner's net combined primary property tax

rate for all taxing jurisdictions combined exceeds 5tO per

$100 of NAV even after the Homeowner's Rebate is

applied.

rhet% cap historically has been implemented by having

the state backfill any primary property tax costs for
homeowners that exceed lhe I% cap, rather than by

requiring all taxing jurisdictions in an area (such as cities,

counties, school districts and community colleges) to
coordinate their respective primary property tax rates to
keep their combined primary rate below S10 per S100 of
NAV, Related language in the State Constitution,
however, does not specify a mechanism for enforcing the
!% cap.

The Arizona Supreme Court ruled in July 2024 that the
funding for K-t2 desegregation program must be financed
with secondary property taxes, The ruling confirmed the
constitutionality of a policy enacted pursuant to the FY

2019 Revenue BRB (Laws 2018, Chapter 283) that re-

classified desegregation monies as secondary property tax

levies, thereby excluding such levies from I% cap funding
calculations under the Additional State Aid program.

Given that the Department of Revenue already
implemented the requirements of Chapter 283

concerning desegregation monies, the Court ruling does

not have a fiscal impact on Additional State Aid costs

compared to current practice.
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General Fund

Education Sales Tax - Accountability

Non-Formula Progroms

Accountdbility and Achievement Testing

The Baseline includes S16,444,800 and 24.4 FTE Positions

in FY 2026 for Accountability and Achievement Testing'
These amounts consist of:

Training Program, $4,000,000 for the Community College

Adult Education Workforce Development Program, and

54,000,000 for the Adult Workforce Development
Program, for total one-time funding of S12,000,000.
(Pleose see the FY 2025 Appropriotions Report for
additionol informotion on these three progroms.)

Bockground - The Adult Education program in ADE

provides instruction in the following areas to adult
learners who are at least 16 years of age: 1) English

language acquisition; 2) adult basic education, including

GED preparation; 3) adult secondary education; 4) civics;

and 5) basic computer literacy skills.

Alternative Teacher Development Program

The Baseline includes S1,000,000 from the General Fund

in FY 2026 for an Alternative Teacher Development
Program. This amount is unchanged from FY 2025.

Bockground - The program is authorized by A,R.S. 5 15-

552, which requires the establishment of an alternative
teacher development program for accelerating the
placement of highly qualified individuals into low-income
schools. Monies in the line item have been distributed to
the Teach for America program.

Arizona English Language Learner Fund

The Baseline includes 54,960,400 from the General Fund

in FY 2026 for the Arizona English Language Learner Fund

This amount is unchanged from FY 2025.

Bockground - A.R.S. S 1"5-756.04 establishes the Arizona

English Language Learner Fund for distribution of monies

to school districts and charter schools for instruction to
English language learners that supplements monies
received via the English Language Learner Group B

weight. The department distributed 54,999,200 to public

schools from the fund in FY 2024.

Arizona Holocaust Educotion Center

The Baseline includes no funding in FY 2026 for the
Arizona Holocaust Education Center. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(7,000,000) from the
General Fund in FY 2026 to remove one-time funding for a

distribution to the Arizona Holocaust Education Center.

An FY 2025 General Appropriations Act footnote
stipulates that the distribution shall be used for the
creation and operation of the center as a resource for

9,444,800
7,000,000

a

These amounts are unchanged from tY 2025

Bockground - This line item funds costs of developing,
administering and scoring achievement tests adopted and

implemented by the State Board of Education pursuant to
A.R.S. 5 !5-74L. lt includes the following exams in FY

2026:

Arizona Academic Standards Assessment (AASA),

which assesses proficiency in reading, writing and

math. Pupils in grades 3 through 8 take an English

and language arts and math exam administered
annually, while High School pupils instead take the
ACT Aspire exam in grade 9 and the ACT in grade 11.

AzSCl, which assesses proficiency in science in grades

5, 8, and 11. Pupils are not required, however, to
meet or exceed the science standards tested by the
exam.

Multi-State Alternative Assessment (MSAA), which
assesses proficiency in English and language arts,

math, and science for students with cognitive
disabilities.

Students who are English Language Learners (ELL) must
also take the Arizona English Language Learner

Assessment (AZELLA). While AZELLA costs are funded in

the English Learner Administration line item, a General

Appropriations Act footnote also permits ADE to use

monies in the Accountability and Achievement Testing

line item for AZELLA expenses.

Adult Education

The Baseline includes $4,903,200 and 4 FTE Positions from
the General Fund in FY 2026 for Adult Education.

Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(12,000,000) from
the General Fund in FY 2026 to remove one-time funding
for adult education programs. An FY 2025 General

Appropriations Act footnote required ADE to distribute
54,000,000 for the Continuing High School and Workforce

a

a
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fulling statutory requirements related to instruction on

the Holocaust and other genocides. The Arizona

Department of Administration (ADOA) shall allot the

appropriation and ADE shall distribute the monies in this

line item by August 15,2024, ADE reports that it signed a

contract with a vendor on August 9,2024 that would

require the Arizona Holocaust Education Center to use the

monies in this line item to provide access to the Center to
public school students free of charge for a period of 10

yea rs.

Center for High School Success

The Baseline includes no funding in FY 2026 for a Center

for High School Success. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(1",000,000) from the

General Fund in FY 2026 to remove one-time funding for a

Center for High School Success.

Background - ADE allocates the monies in this line item to
a Ninth Grade Success Grant. Grant monies are

distributed to districts and charter schools to establish a

Ninth Grade Success Team, data systems, instructional

supports, transition programs, to assist ninth graders in

advancing to tenth grade on time. ADE prioritizes grants

to schools with a high school graduation rate that was

within the lowest 25% of high schools in Arizona and caps

the grant amount per school at 550,000.

College Credit by Examination lncentive Program

The Baseline includes 53,772,L00 from the General Fund

in FY 2026 for the College Credit by Examination lncentive

Program (CCEIP). This amount is unchanged from FY

202s.

Bockground - The CCEIP provides incentive bonuses to
teachers, school districts and charter schools for students
who obtain a passing score on a qualifying examination

for college credit (e.9. Advanced Placement) while in high

school pursuant to A.R.s. 5 15-249.06. The bonus is S450
per passing score for a student who is enrolled in a school

district or charter school where at least 50% of students

are eligible for free or reduced-price lunches under the

Federal School Lunch program; otherwise, it is $300 per

passing score. Bonuses shall be reduced proportionately
if the appropriated amount is insufficient to fully fund

them.

For FY 2024, ADE reports that districts and charter schools
qualified for $8,006,900 in program awards, This amount
includes $6,896,700 for awards for 22,989 exams passed

in schools with less than 50% FRPL-eligibility ($300 per

exam) and S1,110,200 for 2,467 exams passed in schools

with 50% or more FRPL-eligibility ($450 per exam). ADE

paid the full statutory award in FY 2024 using monies

from the FY 2024 appropriation (57,472,100) and unspent

balances in the College Credit by Examination

Development Fund.

College Placement Exam Fee Waiver

The Baseline includes S1,265,800 from the General Fund

in FY 2026 for a College Placement Exam Fee Waiver. This

amount is unchanged from FY 2025.

Background - This line item funds out-of-pocket expenses

for college placement exams taken by students who are

FRPl-eligible. ADE currently covers SSg per regular

Advanced Placement Exam and StOt per AP Seminar and

AP Research Exam, resulting in a net cost of S0 for the
qualifying student.

Computer Science Professional Development Program

The Baseline includes S1,000,000 from the General Fund

in FY 2026 for a Computer Science Professional

Development Program. This amount is unchanged from

FY 2025.

The program is authorized by A.R.S. 5 1.5-249.12, which

also establishes the Computer Science Professional

Development Program Fund (CSPDPF). lt requires the

department to distribute program grants on a first-come,

first-served basis to schools that previously did not
provide high school computer science instruction. Grant

monies may be used to provide training for prospective

computer science teachers. The program also requires

the second half of state General Fund funding for the
program each year to be matched with private monies or

in-kind donations and establishes reporting requirements
for the program.

CTED Certification Exam Fee Reimbursement

The Baseline includes S1,000,000 from the General Fund

in FY 2026 for CTED Certification Exam Fee

Reimbursement. This amount is unchanged from FY 2025

Bockground - This line item funds a deposit in the
I ndustry-Recognized Certification a nd Licensu re

Reimbursement Fund established by A.R.S. 5 15-1265.

Monies in the fund are used to eliminate or reduce exam

costs to obtain industry-recognized certificates and

licenses for FRPL-eligible students. To qualify, eligible
students must pass a certificate or license exam related to
a career and technical education program and apply to
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their CTED to receive reimbursement. lf monies in the

fund are insufficient to fund all eligible exams, the

reimbursement is reduced in proportion to each exam's

cost.

CTED Completion 6rants

The Baseline includes S1,000,000 from the General Fund

in FY 2026 for CTED Completion Grants. This amount is

unchanged from FY 2025.

Background - A footnote in the General Appropriations

Act stipulates that program monies are intended to help

fund program completion for students who complete at

least 50% of a CTED program before graduating from high

school and who successfully complete the program after
graduating from high school. The department shall award
grant funding only after an eligible student has

successfully completed a CTED program. lf the
appropriated amount is insufficient to fund all grant

requests from CTEDs, the department shall reduce grant

amounts on a proportional basis to cap total statewide
allocations at S1,000,000. Program funding is non-lapsing
for 1 year beyond the budget year. The Baseline

continues a footnote that makes the program's

appropriation non-lapsing through the end of the
following fiscal year (FY 2027),

The Baseline includes S1,000,000 from the General Fund

in FY 2026 for CTED Soft Capital and Equipment. This

amount is unchanged from FY 2025.

Background -The line item provides additionalfunding to
small CTEDs for soft capital and equipment. A footnote in

the General Appropriations Act requires the department
to distribute the appropriated amount to CTEDs with
fewer than 2,000 ADM pupils on a pro rata basis for soft
capital and equipment expenses. The Baseline continues
this footnote for FY 2026.

Early Literacy

The Baseline includes $I7,386,200 and 3 FTE Positions

from the General Fund in FY 2026 for Early Literacy.

These amounts are unchanged from FY 2025.

Bockground - This line item funds the following early
literacy programming:

a Deposits in the Early Literacy Grant Program Fund

(Et.GPF) established A.R.S. 5 15-249.09, The fund
provides grants to schools with at least 90% FRPL-

eligibility on a per pupil basis to improve reading
proficiency among K-3 pupils. Eligible expenses

include literacy coaches and literacy specialists,

reading curricula, kindergarten readiness

assessments, summer programs, or tutoring.
. Literacy coaches to assist low-performing schools.

o Dyslexia trainings required by the K-3 Reading

Program established by A.R.S. 5 15-21,1.

r Fees associated with the Science of Reading exam for
K-5 literacy instructions pursuant to A.R,S, S 15-

s01.01.

Education Learning and Accountability System

The Baseline includes 55,470,200 and 24.2 FTE Positions

from the General Fund in FY 2026 for the Education

Learning and Accountability System (ELAS) line item.
These amounts are unchanged from FY 2025.

Bockground -The monies in this line item are for
continued maintenance and operation of ELAS, which ADE

uses to "collect, compile, maintain and report student
level data for students attending public educational
institutions that provide instruction to pupils in preschool

programs, kindergarten programs, grades l through 12

and postsecondary educational programs in this state"
(A.R.S. $ 1s-24eA).

The Baseline includes 56,608,800 and 13,5 FTE Positions

from the General Fund in FY 2026 for English Learner

Administration. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(5,000,000) from the
General Fund in FY 2026 to remove one-time funding for
increased costs of ADE's contract for the Arizona English

Language Learner Assessment (AZELLA).

Bockground - The program is responsible for
administering the Arizona English Language Learner
Assessment ("AZELLA") test, which is used to determine
whether a student should be classified as an "English
Language Learner" (ELL) as defined in A.R.S, $ 15-90189.

Students who are classified as ELLs are required to enroll
in English language education (See FY 2011 and FY 2020
Appropriations Reports for history.)

Flagstaff Robotics Program

The Baseline includes S10,000 from the General Fund in
FY 2026 for the Flagstaff Robotics Program. This amount
is unchanged from FY 2025.

CTED Soft Capitdland Equipment E ng I is h Le arne r Ad m i n istration
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Bockground - The 3-year spending plan associated with
the enacted FY 2025 budget designated this funding as

one-time in both FY 2025 and FY 2026.

Geogrophic Literacy

The Baseline includes S100,000 from the General Fund in

FY 2026 for Geographic Literacy. This amount is

unchanged from FY 2025.

Bockground - Based upon a footnote, the program funds
a statewide geographic alliance for strengthening
geographic literacy in this state.

Gifted Assessments

The Baseline includes 5850,000 from the General Fund in

tY 2026 for Gifted Assessments. This amount is

unchanged from FY 2025.

Background - Monies in this line item are used for a

contract between ADE and a vendor to administer a gifted

screening assessment that is available to all 2nd graders in
Arizona public schools at no charge.

tobs for Arizona Graduates

The Baseline includes 5500,000 from the General Fund in

FY 2026 for a Jobs for Arizona Graduates program, This

amount is unchanged from FY 2025.

Bockground - The Baseline continues a footnote
stipulating that the department shall use the amount
appropriated to the program to issue a grant to a

nonprofit organization, The program annually provides
Arizona students with college and career readiness

services as well as interventions for students at risk of
dropping out of high school,

K-72 Mental Health Telehealth Pilot

The Baseline includes no funding in FY 2026 for a K-12

Mental Health Telehealth Pilot. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of $(2,000,000) from the
General Fund in FY 2026 to remove one-time funding for a

K-12 Mental Health Telehealth Pilot. A General
Appropriations Act footnote requires that the program
serve individuals outside Maricopa and Pima counties.

Live, Remote I nstructionql Courses

The Baseline includes no funding in FY 2026 for Live,

Remote lnstructional Courses. Adjustments are as follows

Remove One-Time Funding
The Baseline includes a decrease of S(100,000) from the

General Fund in FY 2026 to remove one-time funding for
live, remote instructional courses.

Bockground - The FY 2024 K-72 Education BRB allows a

school district or charter to contract with another school

district or charter to offer live, remote instruction to its
own students in grades 9 through 12, ADE must pay an

incentive bonus of 5500 for each student who receives a

passing grade in a live, remote instruction course to a

school district or charter school that acts as a live, remote
instruction service provider. tf the total cost of rewards

exceeds the appropriation, ADE must reduce all awards
proportionally to cover all eligible rewards.

Low-lncome After School Progrom Grants

The Baseline includes no funding in FY 2026 for Low-

lncome After School Program Grants. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2026 to remove one-time funding for
grants for entities that provide after school programs to
low-income individuals.

Onetime School Mesl Grants

The Baseline includes no funding in FY 2026 for Onetime
School Meal Grants. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(3,800,000) from the
General Fund in FY 2026 for one-time funding for school
meal grants. A General Appropriations Act footnote
stipulates that the monies shall be distributed to school
districts and charter schools that participate in the
National School Lunch Program or School Breakfast
Program for grants to reduce or eliminate copayments
that would otherwise be charged to children eligible for
reduced-price meals. lf the appropriation is insufficient to
cover all eligible grantees, ADE shall reduce the grants
proportionately to cover all eligible grantees.
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General Fund

Education Sales Tax - School Safety

School Salety Program

The Baseline includes 582,010,200 and 4 FTE Positions in

FY 2026 for the School Safety program. These amounts

consist of:

Bockground - The 3-year spending plan associated with

the enacted FY 2025 budget designated this funding as

one-time in both FY 2025 and FY 2026.

State Block Grant for Vocational Education

The Baseline includes S11,798,200 and27 FTE Positions

from the General Fund in FY 2026 for the State Block

Grant for Vocational Education. These amounts are

unchanged from FY 2025.

Bockground - The program provides block grants to

school districts and charter schools that have Career and

Technical Education (CTE) programs. ADE also receives

federal funding each year for CTE programs pursuant to

the Carl D. Perkins Vocational and Technical Education Act

of 2006, most of which is passed on to local CTE

programs. For FY 2025, the department will receive an

estimated 534,315,900 in Perkins funding. Perkins

funding is subject to a federal maintenance-of-effort
(MOE) provision that requires a state to continue to spend

at least as much on CTE in a given fiscal year as it did in
the prior fiscalyear.

Student Level Data Access

The Baseline includes S359,000 from the Department of
Education Empowerment Scholarship Account Fund in FY

2026for Student Level Data Access. This amount is

unchanged from FY 2025.

Background -This line item provides funding for ADE's

costs associated with providing student level data access

pursuant to A.R.S. 5 L5-1043, which requires ADE to allow

access to student level data for county school

superintendents, the State Board of Education, and the

State Board of Charter Schools.

Teacher Certification

The Baseline includes S2,403,600 and 22.9 FTE Positions

from the Teacher Certification Fund in FY 2026 for
Teacher Certification. These amounts are unchanged from
FY 2025,

Bockground - The program processes applications for
teacher and administrator certification, including
certification renewal. lt is funded through fees paid by

certification applicants pursuant to A.R.S. S 15-531.

Tribal College Duol Enrollment Program

The Baseline includes 5325,000 from the Tribal College

Dual Enrollment Program Fund in FY 2026 for the Tribal

74,2!0,200
7,800,000

These amounts are unchanged from FY 2025

Background - The School Safety Program established in

A.R.S. S 15-154 allows schools to apply for grant monies

to support the costs of placing school resource officers
(SROs), juvenile probation officers (JPOs), school

counselors, and school social workers on school

cam puses.

Funding is allocated by the Department of Education and

is subject to review and approval by the State Board of
Education pursuant to A.R.S. S 15-154. School district

and charter schools receive funding for up to a 3-year

period and may annually submit a modified spending plan

if they are approved for a grant.

ln May 2023, the State Board of Education approved
ADE's proposed awards for the School Safety Grant
Program for FY 2024 through FY 2026, Those awards

include 869 positions, consisting of S39,299,100 for 303

SROs and JPOs and $45,223,400 for 566 school counselors

and social workers. The department reported that all SRO

and JPO applications were funded, while there are a

remaining L82 school counselor and social worker
positions on the program waiting list, A General

Appropriations Act Footnote directs ADE to prioritize
grants for schools to hire SROs and JPOs, and allows ADE

to use any remaining money from the appropriated
amount to fund the costs of placing school counselors and

social workers on school campuses.

ADE reports that as of December 2024, the program is

funding 303 filled SRO/JPO positions and 526 school

counselor/social worker positions. The department also

announced in December 2024 that it intends to allocate

S47,900,000 for additional positions using prior year

unspent balances for the program, including S39,400,000
for 198 SRO positions and 58,500,000 for 66 new school

counselor and social worker positions.

Show Low Robotics Program

The Baseline includes 510,000 from the General Fund in

FY 2026 for the Show Low Robotics Program. This amount

is unchanged from FY 2025.
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College Dual Enrollment Program, This amount is

unchanged from FY 2025,

Background - A.R.S. 5 15-244.0L establishes the Tribal

College Dual Enrollment Program Fund and authorizes it
to annually receive 15% of unclaimed lottery prize monies

up to S325,000, subject to legislative appropriation,
pursuant to A.R.S, S 5-568, plus any other appropriations,
gifts, grants, devices and other contributions. The fund

compensates tribal colleges for tuition and fees that they
waive for high school students who are dual enrolled in

tribal college classes.

Other lssues

This section includes information on the following topics

General lssues

r FY 2025 Supplementals
o Statutory Changes

o Long-Term Budget lmpacts

Ballot Proposition
Endowment Earnings

Proposition 123

Aggregate Expenditu re Limit

Education Sales Tax

Statutory Changes

The K-12 Budget BRB makes the following statutory
ch a nges:

Formulo Requirements
o As permanent law, increases the base level (A.R.S. 5

15-90182), the transportation funding levels (A.R.S. 5

15-94545) and the charter school "Additional
Assistance" amounts (A.R.S. 5 15-18584) by 2.0%for

standard inflation.
o As permanent law, update the Qualifying Tax Rate

cited in A.R.S. 5 4I-I276 to reflect the Truth in

Taxation rates established for FY 2026,

Other
o As session law, continue to notwithstand A.R.S. 15-

241 to allow ADE to expend monies in FY 2025 from

the Failing Schools Tutoring Fund for school

improvement. Require ADE to report on proposed

expenditures from the fund to the Governor, Speaker

of the House, President of the Senate, JLBC and OSPB

by September 1",2025.

o As session law, continues stating that it is the intent
ofthe Legislature and Governor that school districts
increase the total percentage of classroom spending

in the combined categories of instruction, student
support and instructional support as defined by the

Auditor General.

Long-Term Eudget I mpocts

As part of the Baseline's 3-year spending plan, ADE

General Fund costs are projected to increase

5183,935,800 in FY 2027 compared with FY 2026 and

increase by 5306,002,300 in FY 2028 above FY 2027.
These estimates are based on:

Public school enrollment declines of (t,3)%in FY 2027

and (0.9)% in FY 2028.

ESA enrollment growth of 7,245 in each of FY 2027

and FY 2028.

GDP inflators of 22%for FY 2027 and FY 2028.
Statute funds the lesser of 2% or the actual rate.

New construction NAV growth of 2,t%for FY 2027
and 2.0% for FY 2028.

An increase of 54,600,000 each of FY 2027 and FY

2028 for Homeowner's Rebate expenses associated
with a reduction in the assessment ratio for
commercial property by 05% each year pursuant to
Laws 2022, Chapter 171.

A decrease of 5(20,000) in FY 2027 to remove FY 2026
funding designated as one-time.
An increase of 566,000,000 in FY 2028 for ongoing
increases to the FRPL Group B weight and Additional

Basic State Aid
r Basic State Aid Formula Description

lnformation on these various issues is as follows

FY 2025 Supplementals

The Baseline includes a supplemental appropriation of

5164,190,600 from the General Fund in FY 2025 for ADE

formula programs. This amount consists of:
o An increase of 561,000,000 for Basic State Aid due to

prior year recalculations as a result of court-ordered
property tax judgments in the Qosimyar v. Maricopa
County litigation (see FY 2025 Appropriotions Report

for more informotion,)

ln addition to the Qoslmyor settlement, there is a net

supplemental requirement of S103,190,600 for formula
progra ms consisting of:
o An increase of 5L1"7,L93,900 for a prior year base

adjustment to Basic State Aid (Please see Basic State
Aid line item for odditional information).

r A decrease of S(1.4,003,300) due to lower-than-
anticipated costs for the Homeowner's Rebate
program in FY 2025.

a

a

a
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Assistance pursuant to Section 4 of the FY 2025

General Appropriations Act.

Endowment Earnings

ln FY 2024, endowment earnings from state trust lands

funded S491.,602,000 of Basic State Aid and K-12

Classroom Site Fund costs. Endowment earnings originate

from the sale or lease of lands that the federal
government deeded to Arizona in the Enabling Act in 19L0

to provide support for public functions such as education.

Approximately 9.2 million of the original L1.0 million acres

of state trust lands remain, of which approximately 87%

(8.0 million acres) are for the benefit of public schools'

The rest are designated mostly for the benefit of
universities and corrections. K-12 education therefore is

by far the largest beneficiary of earnings generated from
state trust lands.

The State Land Department and State Treasurer both
generate endowment earnings from state trust lands. The

State Land Department generates endowment earnings

primarily by selling or leasing state trust lands and natural
products from trust lands. The State Treasurer generates

endowment earnings by investing monies received from
the State Land Department from the sale of state trust
lands and related natural products in stocks, bonds and

other income-earning investments.

State trust land earnings are considered either
"permanent" or "expendable" depending on whether
they are one-time in nature. Only expendable monies are

distributed to beneficiaries, as permanent monies are

considered to be part of the original endowment and

must be reinvested rather than distributed to
beneficiaries. Permanent monies include one-time
proceeds from the sale of state trust lands and natural
products from state trust lands. Expendable monies

include ongoing income that the State Land Department
generates from leases, permits and interest from sales

contracts and a portion of investment returns generated

by the State Treasurer.

The portion of Treasurer land trust earnings that is

considered expendable is determined by a formula
prescribed in the State Constitution, since the value of
invested land trust monies fluctuates daily. Prior to voter
approval of Proposition 123 in May 20L6, the State

Constitution required the State Treasurer to distribute
annually to each beneficiary (such as public schools) a flat
2.5% of the average monthly market value of the
beneficiary's permanent fund for the immediately
preceding 5 calendar years.

fhe 25% factor has been superseded through FY 2025 by

a 63% factor, or an increas e of 4.4% required by

Proposition 123. The 4.4% increase exclusively funds

Basic State Aid costs. After FY 2025, Proposition 123

reestablishes the 2.5% factor on a permanent basis.

ln FY 2025, public schools will receive an estimated

5515,268,500 of expendable land trust monies from the

State Land Department and State Treasurer combined.

That total includes 567,355,000 from the Land

Department and 5447,913,600 from the State Treasurer.

Under the Baseline, we estimate total FY 2026 earnings

distributed would decrease to 5240,661,400 as a result of

the expiration of the 4.4% f actor beginning in FY 2026.

(see Table 6).

Table 7 shows K-12 endowment earning uses. ln tY 2026,

the S240,661.,400 of expendable earnings includes

572,263,000 for Basic State Aid and the remaining

$168,398,400 would be deposited into the Classroom Site

Fund (A.R.S. 5 15-977) pursuant to A.R.S. 937-52184.
Under the Baseline, the amount distributed for Basic State

Aid is $72,263,000 in FY 2026 and each year thereafter
due to the expiration of the 4.4% f actor from Proposition

123. A.R.S. E 37-527 stipulates that the distribution of
endowment earnings from the 2.5% distribution to Basic

State Aid may not exceed 572,263,000.

The S(285,626,000) decrease in endowment earnings

distributions to Basic State Aid in FY 2026 would require a

corresponding General Fund increase of the same amount

under current state statute. Without a statutory change

to the Basic State Aid formula, ADE would have no legal

authority to reduce Basic State Aid allocations to account

for the S(285,626,000), meaning by default the General

Fund would have to backfill the reduced endowment
earnings distribution on a dollar-for-dollar basis. The

Baseline includes this General Fund backfill to ensure that
ADE's General Fund appropriation is sufficient to cover

the cost of Basic State Aid in FY 2026 in the event that no

further changes are made to current law. This policy is not

intended to reflect a prediction of the final resolution of

Table 6

Source
Land Department
Treasurer

Total

Source of K-12 Endowment Earnings by Fiscal Year
($ in Millionsl

2024
67.4

424.2

49L.6

2025
67.4

447.9
515.3

2026
67.4

173.3
240.7

2027
67.4

185.7
253,1

2028
67.4
194.8

262.2

Table 7

Use of K-12 Endowment Earnings by Fiscal Year
($ in Millions)

Source
Basic State Aid
Classroom Site Fund

Total

2024
342.8
148.8
49L,6

2025
357.9
r57.4
515.3

2026 2027
72,3

180.9
253.1

2028
72.3

189.9
262.2

72,1
t68.4
240.7
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whether or how to continue Proposition 123. (See

Proposition 723 Background on JLBC Website for more

informotion),

Proposition 723

Economic Downturn
Proposition 123 allows the state to temporarily suspend

future inflation increases during periods of economic

slowdown if:

Sales tax revenue and employment both grow more

lhan L% but less lhan 2% in the prior calendar year [if
only one factor falls into the I-2%o range, there is no

suspensionl.
It requires this suspension of inflation adjustments if
sales tax revenue and employment both grow less

than 1%.

The criteria for suspending the inflation rate have not

been met since the enactment of Proposition 123.

Lower Trust Fund Balance

The proposition:

Allows the state to reduce the 6.9% distribution rate

to no less than 25% for the following fiscal year if the

5-year average balance of the State Land Trust

Permanent Fund fell below the average balance of
the preceding 5 years,

The criteria for reducing the distribution rate have not

been met since the enactment of Proposition 123.

K-12 Percent of Budset
Beginning in FY 2025, the proposition

Allows the suspension of the annual inflation

adjustment and a reduction in K-12 funding for the
next fiscal year equal to the current year inflation
adjustment if K-12 spending surpasses 49% of the
total state General Fund appropriations.
lf K-12 spending surpasses 50%, allows the state to
suspend the annual inflation adjustment and reduce

K-12 funding for the next fiscal year by twice the
current year inflation amount.

The triggers continue to be in effect following the
expiration of lhe 4.4% increase of the land trust
endowment distribution. The Baseline K-12 spending
level constitutes approximately 48.9% of total state
General Fund appropriations in FY 2026, 48.I%in FY 2027,

and 48.I% in FY 2028. (Please see the FY 2017
Appropriations Report for more information on

Proposition 123.)

Agg re gate Expe n d itu re Lim it

Article lX, Section 21 of the State Constitution establishes

an Aggregate Expenditure Limit (AEL) that caps spending

for all school districts combined at the FY 1980 statewide

level adjusted for subsequent statewide enrollment
growth and inflation plus 10%. The AEL does not apply to

exempted items like overrides, bonding, or charter school

funding. A.R.S. 5 75-9tlc2 allows the Legislature to

authorize statewide spending above the AEL for that year

with a two-thirds majority vote in both the House of

Representatives and Senate.

Since FY 2022,the Legislature has authorized the

following AEL exceedances :

a

a

a

For FY 2022, the Department of Education computed

in November 2021. that budgeted expenditures for
school districts collectively were S1,154,029,000
above the AEL for FY 2022. Pursuant to House

concurrent Resolution (HCR) 2039 in the 55th

Legislature, Second Regular Session, the Legislature

authorized district expenditures of S1,154,029,000
above the AEL for FY 2022.

For FY 2023, ADE reported that budgeted district
expenditures exceed the AEL by $1",385,809,600.
Pursuant to HCR 2001 in the 56th Legislature, First

Regular Session, the Legislature authorized district
expenditures of S1,385,809,600 above the AEL for FY

2023.
For FY 2024, the Legislature pre-emptively authorized

districts to exceed the AEL in FY 2024 pursuant to
Senate Concurrent Resolution (SCR) 1041 in the 56th

Legislature, First Regular Session. ADE subsequently
estimated that district budgets would have exceeded

the AEL f or FY 2024 by 5I,362,757,300 without the
override authorized by SCR 1041.

For FY 2025, the Legislature again pre-emptively

authorized districts to exceed the AEL in FY 2025

pursuant to HCR 2065 adopted during the 56th

Legislature, Second Regular Session. ADE reported in
October 2024lhal district budgets would have

exceeded the AEL for FY 2025 by $1,203,661,500
without the override authorized by HCR 2065.

a

A permanent increase in the AEL would require a voter-

approved change to the State Constitution or adoption of

a 2/3 resolution by the Legislature revising the inflation
measure used to calculate the limit.

Education Soles Tdx

Proposition 301, which was passed by voters in November

2000, amended A.R.S. 5 42-5010 to increase the state
Transaction Privilege Tax (TPT) ("sales tax") rate on most

FY 2026 Boseline 191 De po rtme nt of Ed ucotion



Table 8
Education Sales Tax Monies

(FY 2025 Estimate)
($ in Mlllions)

EDUCATION SALES TAX REVENUES

Amount Comment

Receive 12% of monies remaining after Basic State Aid distribution is deducted

Receive 3% of monies after BSA distribution.

Same formula as for community colleges.

Recipient

U n iversities

Community Colleges

Tribal Colleges

DOR Tax System

lncome Tax Credit

Subtotal - Non-ADE Programs

I4I,4
35.3

t.4
0,8

25.0

S203,9

For income tax credit authorized by A.R.S. 5 43.1"072.01

Basic State Aid Distribution
Additional School Days

School Safety and Character Education

s64.1
86,3

8.0

To add 5 days to K-12 school year (180 days total)'

57,8 million for Schoolsafety (A.R.S. 5 15-154) and S0,2 million for Character Education

(A.R,S. 5 1s-1s4.01),

For school accountability pursuant to A.R.S, 5 15-241 and 5 15-1041.

To Failing Schools Tutoring Fund (A.R.S. I 15-241CC).

Receives all monies remaining after other distributions are made'

School Accountability
Failing Schools

Classroom Site Fund

Subtotal - ADE Programs

7.0
1.5

871.5

$1,038.4

Total - Education Sales Tax $L,242.3

cLASSROOM SlrE FUND REVENUES (ALt SOURCES)

Education Sales Tax (from above) 877.5

Prop 301/CSF - Land Trust 747.4

Prop 301/CSF - Carry-Forward 89.8

Total - Classroom Site Fund $1,108.8 v

Total estimated disbursements rted for FY 2025 in JLBC'S Classroom Site Fund memo from March 2024. Amounts m not add due to roundin

purchases from 5% to 5.6% through FY 202I to generate

more funding for public education. The Proposition 301

sales tax expired at the end of FY 2021.

Starting in FY 2022, Laws 20L8, Chapter 74 replaced the

additional 0.6% sales tax through June 30, 2041. Pursuant

to the FY 202LK-t? BRB, the s64,100,000 of0.6% sales

tax monies previously needed for debt service on School

Facilities Board bonds authorized by Proposition 301 were

redirected to ADE for the costs of Basic State Aid. All

other distributions remain unchanged.

Table 8 shows how education sales tax revenues are

earmarked in FY 2025. Laws 20L8, Chapter 74 dedicates

to the Classroom Site Fund all 0.6C sales tax monies

remaining after all other distributions are made. lts share

equaled s871,549,800 (70.2%) of the $t,242,345,900 of
estimated collections for FY 2025.

Classroom Site Fund

Proposition 301 also amended A.R.S. $ 37-5218,4 to
dedicate to the Classroom Site Fund all growth in K-12

expendable land trust earnings above the amount
generated by the State Treasurer and State Land

Department combined for FY 2001 (the last year before
Proposition 301 took effect), which equaled $72,300,000,

Total estimated available revenues to the CSF for FY 2025

are S1,108,774,000.

Basic State Aid Formula Description

Basic State Aid funding is based on a statutory formula

enacted in 1980 and substantially modified in 1985. This

formula "equalizes" formula funding among school

districts, enabling them all to spend approximately the

same amount of formula money per pupil from state and

local sources combined. (Non-formula funding, such as

from bonds and overrides, is not equalized.) Districts with
a very strong local property tax base can generate their
entire formula funding entitlement from local property
taxes alone. Most school districts, however, require
"Basic State Aid" monies to receive full formula funding.

The equalization formula for school districts consists of 3

components: the Base Support Level (BSL), Transportation

Support Level (TSL), and District Additional Assistance
(DAA), BSL and DAA funding are computed by multiplying

specific dollar amounts in statute by a school district's
student count, adjusted for various weights. The TSL

instead is computed by multiplying specific dollar
amounts per route mile in statute by a district's pupil

transportation route miles. The sum of the 3 formula
components equals what is referred to as a school

district's "equalization base," which is its total funding

entitlement under the K-12 equalization funding formula.

After a school district's equalization base is determined,
its net assessed property value (NAV) is multiplied by the
statutory "Qualifying Tax Rate" (QTR) (A.R.S. 5 15-9718) to

determine the portion of its formula funding that is
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assumed to come from QTR taxes. This amount is then

subtracted from its equalization base.

lf the district's combined QTR revenues exceed its

equalization base, the district is not entitled to Basic State

Aid. ll however, its "local share" funding does not exceed

its equalization base, the district receives Basic State Aid

funding to make up the difference. The actual local

property tax rate for schools may be lower than the QTR

(such as if the QTR would raise more than the district's
formula funding entitlement), or higher if the district can

budget for items outside of its "Revenue Control Limit"

(RCL) pursuant to A.R.S. 5 15-910.

Basic State Aid is also provided to charter schools, which

are schools that do not have geographic boundaries,

operate under terms specified in a "charter," and are

sponsored by an entity such as the State Board for Charter

Schools. The equalization funding formula for charter

schools does not include DAA or separate transportation

funding and instead consists only of BSL and Charter

Additional Assistance (CAA) funding. BSL funding for

charter schools is determined under the same formula
prescribed for traditional public schools in A'R.S. 5 15-943,

CAA funding amounts are established separately in A.R'S.

5 15-18584. Charter schools receive all their equalization

funding through Basic State Aid, since they do not have

authority to generate funding through local property

taxes.

SUMMARY OF FUNDS

Adult Workforce Diploma Program Fund (EDA1125/A.R.S. 5 t5-2t7.02) Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants, and other donations.
purpose of Fund: To pay approved program providers in the Adult Workforce Diploma Program pursuant to A,R,S. g I5-2I7.02E. This fund

is repealed from and afterJune 30,2025, Expenditures are not displayed to avoid double counting ofthe General Fund.

Funds Expende6 0 0

Year-End Fund Balance 0 0

American Civics Education Fund (EDA26t2/Laws 2018, Chapter 289) Non-Appropriated

Source of Revenuei Legislative appropriations and other monies transferred into the fund. Laws 2018, Chapter 289 appropriated

$500,000 from the General Fund to this fund for the program in FY 2020,

purpose of Fund: To fund the American Civics Education pilot program established by Laws 2018, Chapter 289. Expenditures are not

displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 328,500 300,000

Arizona Agricultural Youth Organization Special Plate Fund (EDA2651/A.R.S. 5 15-791) Non'Appropriated

Source of Revenue: A deposit of S17 of each $25 original and annual renewal Arizona agricultural youth organization special plate fee, and

interest earnings. The remaining $8 is deposited to the State Highway Fund for special plate administration.

Purpose of Fund: To issue Arizona agricultural youth organization special plates. ADOT is to annually deposit these monies, excluding

administrative fees, into the Arizona Agricultural Youth Organization Special Plate Fund for disbursement by the State Board of Education

acting as the State Board for Vocational and Technological Education.

Funds Expended 762,400 162,400

Year-End Fund Balance 0 0

tY 2024
Actual

FY 2025

Estimate
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SUMMARY OF FUNDS

Arizona Civics Education and Leadership Development Fund (EDA2613/Laws 2023, Non-Appropriated

Chapter 142)

Source of Revenue: Legislative appropriations, gifts, grants, and donations.

purpose of Fund: For administering the Arizona Civics and Leadership Development program established in Laws 2023, Chapter 142,

Section 12 and for disbursing monies to eligible nonprofit organizations participating in the program. Eligible nonprofit organizations shall

use monies in the fund forcivics leaders and counselors, wages for program staff, educational materials, food, beverages, clothing and

transportation. This fund is repealed from and after June 30,2025. Expenditures are not displayed to avoid double counting of the

General Fund,

Funds Expended 0 0

Year-End Fund Balance 0 0

Arizona English Language Learner Fund (EDA2535/A.R.S. 5 15-756.04) Non-Appropriated

Source of Revenue: Legislative appropriations from the state General Fund.

purpose of Fund: To fund additional instructional costs of English Language Learners. Expenditures are not displayed to avoid double

counting General Fund.

Funds Expende6 0 0

Year-End Fund Balance 2,144,900 2'L4r,600

Arizona lndustry Credentials lncentive Fund (EDA26S5/A.R.S. 5 15-249,15) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To provide incentive awards to school districts, charter schools, and careertechnical education districts for high school

graduates who obtain a certification, credential, or license that is accepted by a vocation or industry through a career technical education

course or program. Expenditures are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance I'707,I00 0

Arizona Youth Farm Loan Fund (EDA2136/A.R.S, S 15-1172) Non-Appropriated

Source of Revenue: The investment of trust funds held by the United States as trustee for the Arizona Rural Rehabilitation Corporation.

purpose of Fund: To furnish financial assistance to deserving young persons, under 25 years of age, who are students orformer students

of vocational education or to young farmers in organized vocational agriculture classes who are interested in becoming established in

farming. The financial assistance is provided as guaranteed loans forthose who cannot obtain financing elsewhere.

Funds Expended 0 0

Year-End Fund Balance 186,400 194'400

Assistance for Education Fund (EDA242O/A.R.S. S 15-973.01) Non-Appropriated

Source of Revenuei State income tax refunds that are donated to the fund via a check-off box on state income tax forms pursuant to

A,R.S. S 43-617.

Purpose of Fund: To fund solutions teams assigned to schools pursuant to A.R.S. S 15-241.02'

Funds Expende 6 42,700 42,500

Year-End Fund Balance 0 0

Broadband Expansion Fund (EDA2145/A.R.S. S 15-249.07) Non'Appropriated

Source of Revenuei Legislative appropriations.
purpose of Fund: To provide state matching monies for certified broadband connectivity construction projects for qualified applicants.

Expenditures are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 2,638,400 I,9I2,r00

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Character Education Special Plate Fund (EDA25221A.R.S, S L5-719) Non-Appropriated

Source of Revenue: $17 ofthe 525 fee for Character Education license plates.

purpose of Fund: To fund character education programs in schools, Not more than 10% of monies deposited in the fund annually shall be

used for the cost of administering the fund,

Funds Expende6 18,700 19,000

Year-End Fund Balance 0 1",000

Classroom Site Fund (EDA247UA,R.S. S 15-977) Expenditure Authority

Source of Revenue: A portion of the Education sales tax pursuant to A.R.S. S 42-5029,02A10 and Permanent State School Fund

expendable earnings that exceed the FY 2001 level pursuant to A'R,S. I 37-52184.
purpose of Fund:To provide additionalfunding for class size reduction, teacher compensatton (including base pay and performance pay),

assessment intervention programs, teacher development, dropout prevention programs, teacher liability insurance premiums, and

student support services.

Funds Expended 1,010,776,400 1,053,335,300

Year-End Fund Balance 118,052,500 118,052,500

College Credit by Examination Development Fund (EDA264I|A.R.S. S 15-249.06) Non-Appropriated

Source of Revenue: Monies appropriated to the Arizona Department of Education for the College Credit by Examination lncentive
program authorized by A,R,S, S 15-249,06, but that are not distributed by the end of the fiscal year in which they are appropriated.

purpose of Fund: To help schools with 5O%+ eligibility rates for free or reduced-price lunches develop and operate classes that offer

qualifyingexaminationsundertheCollegeCreditbyExaminationlncentiveProgramauthorizedbyA.R.S.S15-249.06. Expendituresare

not displayed to avoid double counting of the General Fund,

Funds Expended 0 0

Year-End Fund Balance 1,028,300 0

Community College Adult Education Workforce Development Program Fund Non-Appropriated

(ED Att24 / A.R.S. 5 1s-2 17.03)

Source of Revenuer Legislative appropriations and any other monies,

Purpose of Fundt To provide up to $3,000 per full-time equivalent student to each community college district participating in the

Community College Adult Education Workforce Development Program. This fund is repealed from and afterJune 30,2025. Expenditures

are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Computer Science Professional Development Program Fund (EDA2635/A.R.S. 5 15- Non-Appropriated

249.t2],

Source of Revenuei Monies appropriated by the Legislature and grants, gifts, devises and donations from any public or private source.

Purpose of Fundl To fund computer science professional development for school districts and charter schools that do not currently
providehighschool computerscienceinstruction. ExpendituresarenotdisplayedtoavoiddoublecountingoftheGeneral Fund.

Funds Expended 0 0

Year-End Fund Balance 526,000 1,334,100

Department of Education Empowerment Scholarship Account Fund (EDA2570/A.R.S. 5 Appropriated
ts-2402)

Sourceof Revenue:MoniestransferredfromBasicStateAidthroughFY2020pursuanttoA.R.S,Sl5-2402C. Laws2020,Chapter12

eliminatedtheBasicStateAidtransfertothefundbeginninginFY202l. Asaresult,thefundhasreceivednonewrevenuessinceFY2020.

Purpose of Fund: To fund ADE's costs of administering the Empowerment Scholarships Accounts (ESA) program authorized by A.R,S. 5 15-

2402, ln addition, ADE previously transferred Basic State Aid (BSA) monies to the State Treasurer to fund the Treasurer's ESA

administrativecostsandstudents'EsAdistributions, Non-appropriatedmoniesinthefundareprioryearcarry-forward
Funds Expended 359,000 359,000

Year-End Fund Balance 3,397,300 3,038,300

FY 2024
Actual

FY 2025

Estimate
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SUMMARY OF FUNDS

Department of Education Empowerment Scholarship Account Fund (EDA2570/A.R,S. 5 Non-Appropriated

ts-2402)
Source of Revenue: Prior year carry-forward from monies transferred from Basic State Aid pursuant to A.R.S. 5 I5-2402C'

purpose of Fund: To fund ADE's costs of administering the Empowerment Scholarships Accounts (ESA) program authorized by A.R.S, S 15-

2402. Please see the Appropriated portion of the fund for additional information,

Funds Expende6 0 o

Year-End Fund Balance 3,397,300 3'038'300

Department of Education Production Revolving Fund (EDA4211/A.R.S, 5 15-237)

Source of Revenue: Print shop collections from in-house and interagency publishing.

Purpose of Fund: To fund agency print shop expenditures.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Dual Enrollment Student Development Fund (EDA2605/Laws 2023, Chapter L42) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To provide reimbursements to community colleges, universities, or other institutions providing a qualifying dual

enrollmentcourseof uptoS50percredithourforeachstudentthatobtainsapassinggradeinadualenrollmentcourse. Total

reimbursements may not exceed 5300 per student for grades 9 and 10 and may not exceed 56OO per student for grades l'L and 1"2.

Reimbursements shall be prioritized for providers who serve students eligible for free or reduced-price lunches, This fund is repealed

from and after Septemb er 14,2024, Expenditures are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 460,000 460,000

Dual Enrollment Teacher Development Fund (EDA26O7lLaws 2023, Chapter 142) Non-Appropriated

Source of Revenue: Legislative appropriations,
purpose of Fund:To distribute monies in FY 2024 to provide an incentive bonus up to S1,000 per teacher who provides instruction in at

least one dualenrollment course. lf the statewide sum of bonuses exceeds the amount of monies available in the fund, the bonus monies

shall bereducedproportionatelytocoveralleligiblebonusawards, ThisfundisrepealedfromandafterSeptember14,2024,
Expenditures are not displayed to avoid double counting of the General Fund,

Funds Expended

Year-End Fund Balance

Early Education and Career Exploration Program Fund (EDA2690/Laws 2023, Chapter Non-Appropriated

t42l
Source of Revenue: Legislative appropriations.
purpose of Fundl For implementing and administering the Early Education and Career Exploration Program established in Laws 2023,

Chapter 142, Section 13, This fund is repealed from and after June 30,2025, Expenditures are not displayed to avoid double counting of

the General Fund.

Funds Expended 0 0

Year-End Fund Balance 1,069,500 0

Education Commodity Fund (EDA421O/A.R.S. 5 15-1152) Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

1,100,400

637,700

567,700

832,400

1,106,900

442,700

0

0

0

0

Source of Revenue: Fees from school districts participating in the federal Food Commodities Program

Purpose of Fund: To pay for costs of administering the federal Food Commodities Program.

Funds Expended

Year-End Fund Balance

600,100

637,300
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

Education Donations Fund (EDA2025/A.R.S. S 35-142)

Source of Revenue: Grants received by the department from foundations or other private sector donors.

Purpose of Fundl To help pay for conferences, programs or other activities sponsored by donor organizations

Funds Expended

Year-End Fund Balance

34,200

1,,700

Non-Appropriated

34,600

2,100

Education Sales Tax - Accountability (EDA1114/A.R.S. E 42-5029.02A71 Appropriated

Source of Revenue: A portion of the 0.5% Education sales tax, pursuant to A.R,S. I 42-5029.02A7.

purpose of Fund: To fund school accountability. The entire 57,000,000 typically is appropriated to the Accountability and Achievement

Testing line item in the department's budget.

Funds Expended 7,000,000 7,000,000

Year-End Fund Balance 1,558,800 200

Education Sales Tax - Basic State Aid (EDA1115/A.R.S. 42-5029.0241 and A.R.S. S 42- Expenditure Authority
5029.02As)

Source of Revenuei A portion of the 0.6% Education sales tax, pursuant to A,R.S, S 42-5029.02A1" and A.R.S, S 42-5029.02A5.

Purpose of Fund: For increased cost of basic state aid due to additional school days and teacher salary increases.

Funds Expended 150,380,500 150,380,500

Year-End Fund Balance 0 0

Education Sales Tax - Character Education (EDALIIT/A.R.S. S 42-5029,0246 and A.R.S. $ expenditure Authority
1s-1s4.01)

Source of Revenue: A portion of the 0.6% Education sales tax, pursuant to A.R.S. 5 42-5029,02A6.

Purpose of Fund: To provide state matching grants to any public school that teaches a character education curriculum pursuant to A.R,S, I
75-719.

Funds Expended 200,000 200,000

Year-End Fund Balance 245,600 238,100

Education Sales Tax - Failing Schools Tutoring Fund (EDA2470IA.R.S. 5 15-241) Expenditure Authority

Source of Revenue: A portion ofthe 0.6% Education sales tax, pursuant to A,R.S. S 42-5029,0248.

Purpose of Fundl To fund tutoring for students who attend "failing" schools and to purchase materials designed to help students meet

ArizonaAcademicStandards,pursuanttoA.R,S.$15-241. ForFY2025,Section21 of Laws2024,Chapter2LSauthorizesADEtouse
monies in the fund for professional development and coaching for teachers and principals, to monitor progress on academic outcomes,

and outreach efforts for tutoring services.

Funds Expended 1,500,000 1,500,000

Year-End Fund Balance 5,413,100 5,338,200

Education Sales Tax - School Safety (EDA1116/4.R.S. S 42-5029.0246 and A.R.S. S 15- Expenditure Authority
1s4)

Source of Revenuei A portion of the 0.6% Education sales tax, pursuant to A.R,S. S 42-5029,02A6,

Purpose of Fundl To provide grants to schools for the costs of placing school resource officers, juvenile probation officers, school

counselors, and school social workers on school campuses.

Funds Expended 7,800,000 7,800,000

Year-End Fund Balance 7,802,400 2,400

Extraordinary Special Education Needs (EDA2483/A.R.S. 5 t5-7741 Non-Appropriated

Source of Revenue: Legislative appropriations from the state General Fund.

Purpose of Fund: To provide grants to school districts and charter schools with students receiving special education services that have

incurred costs of at least the statewide per pupil funding average multiplied by 3. Expenditures are not displayed to avoid double

counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 344,500 0
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SUMMARY OF FUNDS

Federal Funds (EDA2000/A,R,S. 5 35-142) Federal Funds

Source of Revenuei Federal grants for programs such as Title l, Child Nutrition Assistance, Special Education and Vocational Education.

Purpose of Fund: To be expended as stipulated by federal statutes that authorize the Federal grants,

Funds Expended 2,405,961"200 2,194,686,800

Year-End Fund Balance 4,207,L00 7'770,300

Golden Rule Special Plate Fund (EDA2366/A.R.S. 5 15-243) Non-Appropriated

Source of Revenue: S17 ofthe S25 fee for Golden Rule license plates,

purpose of Fund: To fund programs that demonstrate the promotion of the golden rule in schools and communities.

Funds Expended 236,200 245,000

Year-End Fund Balance 0 0

Governor's Emergency Education Relief Fund (EDA2980/U.S. P.L. 116-136) Federal Funds

Source of Revenue: Federal monies appropriated in the Coronavirus Aid, Relief, and Econontic Security (CARES) Act (P.1. 116-136) and the

Consolidated Appropriations Act of 2021 (P.1. 116-260).
purpose of Fund: To provide emergency support through grants to local educational agencies that the State educational agency deems

have been most significantly impacted by coronavirus to support the ability of such local educational agencies to continue to provide

educational services to their students and to support the ongoing functionality of the local educational agency.

Funds Expended 422,t00 4,100

year-End Fund Balance 4,100 0

IGA and ISA Fund (EDA2500/A.R,S. 5 35-142E) Non-Appropriated

Source of Revenue: Monies transferred into the fund from Federal Funds (EDA2000) and the lnternal Services Fund (EDA4209).

Purpose of Fund: Clearing account for monies expended under lntergovernmentalAgreements (lGA's) and lntergovernmental Service

Agreements (lSA's).

Funds Expended 5,780,600 661,400

Year-End Fund Balance 3,136,700 2,750,800

lndirect Cost Recovery Fund (EDA90O0/A.R.S. $ 35-142) Non-Appropriated

Source of Revenue: Federalgrants for programs such as Title l, Child Nutrition Assistance, Special Education and Vocational Education.

Purpose of Fund: To fund overhead and other indirect costs associated with state level administration of federal programs,

Funds Expended 7,929,800 8,157,300

Year-End Fund Balance 3,654,100 2,946,800

tndustry-Recognized Certification and Licensure Reimbursement Fund (EDA2780/A.R.S. Non-Appropriated

I 1s-126s)

Source of Revenue: Legislative appropriations, gifts, grants, and other donations.

Purpose of Fund: To eliminate or reduce exam costs to obtain industry-recognized certlficates and licenses for students eligible for Free or

Reduced-Price Lunches, Expenditures are not displayed to avoid double counting of the General Fund,

Funds Expended 0 0

Year-End Fund Balance 1,000,000 500,000

lnstructional lmprovement Fund (EDA2492/A.R.S. S 15-979) Expenditure Authority

Source of Revenue: Shared revenue from lndian gaming, as authorized by Proposition 202from the 2002 General Election. The

lnstructional lmprovement Fund receives 56% of totalshared revenue from Proposition 202. This is distributed among school districts,

charter schools and ASDB based on student counts, Any monies received by the department in excess of the budgeted amount are

allocated to uses pursuant to A.R.S. S 15-979.

Purpose of Fund: To provide for classroom size reduction, teacher salary increases, dropout prevention, and instructional improvement.

Funds Expended 99,754,800 80,425,700

Year-End Fund Balance 37,250,200 37,250,200

FY 2024
Actual

tY 2025
Estimate
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

lnternal Services Fund (EDA4209/A.R.S. 5 35-142)

Source of Revenue: Federal indirect cost monies and intra-office fees for copier services, MIS maintenance, postage and other

miscellaneous expenditures.
purpose of Fund: Clearing fund for federal indirect costs and miscellaneous intra-office revenues and expenditures.

Funds Expended 11,517,600

year-End Fund Balance 2,435,000

Non-Appropriated

7,334,200

91.1",300

lnvest in postsecondary Success Program Fund (EDA2196/A.R.S. 5 15-249,18) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To administer the lnvest in Postsecondary Success Program and for distributing monies to a contracted vendor that

administerscollegematchsavingsaccounts. ExpendituresarenotdisplayedtoavoiddoublecountlngoftheGeneral Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Permanent State School Fund (EDA313S/A.R.S. S 37-521) Appropriated

Source of Revenue: Monies received from the sale or lease of state school trust lands and investment earnings on principal balances in the

fund. UnderA.R.S,537-52I,uptosT2,263,000ofexpendableearningsinthefundareavailableforBasicStateAid. Expendableearnings

beyond the 572,263,000 are automatically deposited into the Classroom Site Fund pursuant to A.R.S. $ 37-52184, except that expendable

earnings above 572,263,000 that are attributable to Proposition 123 are instead used for Basic State Aid.

ln the display below, the "Funds Expended" total equals the amount used for Basic State Aid. Not included are monies automatically

appropriated into the Classroom Site Fund pursuant to A.R.S. 5 37-52184.

Purpose of Fund: To support common schools,

Funds Expended 342,797,300 357,889,000

Year-End Fund Balance 7,963,500 7,963,500

Special Education Fund (EDA1009/A.R.S. S 15-1182) Non-Appropriated

Source of Revenue: Legislative appropriations from the state General Fund.

purpose of Fund: To provide voucher funding for students attending the ASDB pursuant to A.R.S. 5 15-1182 or who are placed in a private

special educationfacilitypursuanttoA.R.s.S15-1202, ExpendituresarenotdisplayedtoavoiddoublecountingoftheGeneral Fund,

Funds Expended 0 0

Year-End Fund Balance 1'3,262,800 12,958,800

Teacher Certification Fund (EDA2399/A.R.S. 5 15-248.02) Appropriated

Source of Revenue: Fees collected by the Department of Education from teachers and other school personnel who apply for professional

certification.
Purpose of Fund: To provide monies for operation of the department's Teacher Certification program.

Funds Expended 1,809,800 2,547,000

Year-End Fund Balance 1,956,700 1,L09,700

TribalCollege Dual Enrollment Program Fund (EDA2595/A.R.S. 5 15-244.01) ppropriated

Source of Revenue: Unclaimed lottery prize monies pursuant to A.R.S. S 5-568, other monies appropriated by the Legislature and gifts,

grants,devicesandothercontributions. Laws2021,Chapter404allows$325,000of unclaimedlotteryprizemoniestobetransferredto
the fund annually,
purpose of Fund: To provide choice and access to higher education for high school students in this state by compensating tribal colleges

for tuition and fees that are waived to allow high school students to attend classes at tribal colleges.

Funds Expended 178,900 325,000

Year-End Fund Balance !,1'II,70O 1,111,100
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Department of Emerge ncy and Military Affairs
FY 2024
ACTUAL

FY 2025
ESTIMATE

tY 2026
BASELINE

PROGRAM BUDGET
Administration
Emergency Management

Military Affairs

AGENCY TOTAL

5,135,900

9,098,900
10,537,700

2,46r,200
9,276,400
6,563,800

2,46t,200
9,255,500
6,663,800

24,772,500 18,401,400 18,380,500

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Emergency Management Matching Funds

Governor's Emergency Fund

Hazard Mitigation Assistance

Hazard Mitigation Revolving Fund Deposit

Nuclear Emergency Management Program

Military Airport Pla nning

Border Security Fund Allocations
Federal Government Matching Repayment

National Guard Matching Funds

National Guard Tuition Reimbursement

AGENCY TOTAL

2,0 /r,40tJ
612,100

351,200
r77,100

9,300

4,380,100
260,900

3, t 0 /,80u
829,700
67,300

193,300

12,000

1,1"88,000

300

3,107,800
829,700
67,300

193,300

12,000

1,188,000

300

74.6 71.0 72.1L/

7,862,L00 5,398,400 5,398,400

1.,544,900

4,000,000,
0

200,000
2,320,900

90,000 v
0

0

3,s29,200 u

1,000,000 v

1,s 19,600

4,000,000
439,200

200,000
2,079,800

72,000

6,672,200
619,100
839,200
469,300

1",544,900

4,000,000
462,900

200,000
2,r76,OOO

90,000
U

0

3,529,200
1,000,000

24,772,50O 18,401,400 18,083,400 t

FUND SOURCES

General Fund

Other Appropriated Funds

Border Security Fund

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

8,752,000 2, 176,000 2,320,900

24,772,500 18,401,400 18,083,400

4r,132,800 58,180,800 58,180,800
78,466,000 L29,27L,L00 1,29,27r,100

144,371.,300 205,853,300 205,535,300

16,020,500

6,672,200
2,079,900

1,6,22s,400

0

2,1,76,000

15,762,500

0

2,320,900

AGENCY DESCRIPTION - The department's Emergency Management Program prepares and coordinates emergency
response plans for the state. The Military Affairs Program operates the Arizona National Guard and the Military lnstallation
Fund Program.

FOOTNOTES

L/ lncludes 9 FTE OF FTE Positions funded from separate legislation in FY 2026.

A lncludes expenditures authorized by A.R.S. 5 35-192, which states that up to 54,000,000 may be spent on disaster
prevention and mitigation. Because this appropriation is in permanent statute, it is not included in the General

Appropriations Act,
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y A.R.S. 5 26-263 annually appropriates $90,000 and L FTE Position from the General Fund for the administration of the

Military lnstallation Fund. Because this appropriation is in permanent statute, it is not included in the General

Appropriations Act.

A The $3,529,200 nation a I gu a rd match ing fu nds a pp rop riation is exem pt f ro m the p rovisio ns of section 35-190, Arizon a

Revised Statutes, relatingto lapsing of appropriations, except that all fiscal year 2025-2026 monies remaining

unexpended and unencumbered on December 3!,2026 revert to the state general fund, (General Appropriations Act

footnote)

5l The appropriated amount for the national guard tuition reimbursement line item is exempt from the provisions of

section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until September 30,2026. (General

Appropriations Act footnote)
gl General Appropriations Act funds are appropriated as a Lump Sum by Program with Special Line ltems by Agency.

Budget Gove rnor's E me rge ncy F u nd

The Baseline includes 55,398,400 and 63.1 FTE Positions

from the General Fund in FY 2026 for the operating

budget. Adjustments are as follows:

FTE Position lncrease

The Baseline includes an increase of 3.6 FTE Positions in

FY 2026 to correct a clerical error in the FY 2025 General

Appropriations Act.

Emergency Seruices

E me rge ncy M a nage me nt M otching F u nds

The Baseline includes S1,544,900 from the General Fund

inFY 2026 for Emergency Management Matching Funds.

This amount is unchanged from FY 2025.

The line item provides funding for the required 1:1 match

for the Federal Emergency Management Performance
Grant (EMPG) not covered with existing DEMA resources.

EMPG monies are allocated to DEMA who then either

expends them or passes monies on to other state, county,
and municipal agencies to help provide planning, training,
and other preparation for natural hazards and

emergencies. ln FY 2023, DEMA was awarded S7,316,000
by the federal government.

ln FY 2023, the state match for these monies was funded

by 5876,800 from the General Fund operating budget
appropriation ,5t,642,I00 from the Emergency

Management Matching Funds line item appropriation,

$742,500 of the Nuclear Emergency Management Fund

appropriation, and a 54,054,600 match from the local
government sub-recipients.

lnformation on the amount DEMA received for this line

item, and the associated matching amounts, is not yet
available for FY 2024.

The Baseline includes 54,000,000 from the General Fund

in FY 2026 for the Governor's Emergency Fund. This

amount is unchanged from FY 2025,

Under A.R.S. $ 35-192, the Governor may, through
emergency declarations, authorize up to $4,000,000
annually from the General Fund for disaster prevention

and mitigation without specific appropriation authority.
Monies in this line item, therefore, are not included in the

General Appropriations Act,

Hazard Mitigation Assistance

The Baseline includes no funding and no FTE Positions in

FY 2026 for the Hazard Mitigation Assistance line item.
Adjustments are as follows:

Remove One-Time Hazard Mitigation Assistance

Funding
The Baseline includes a decrease of 5(462,900) and (2) FTE

Positions from the General Fund in FY 2026 to eliminate
one-time funding for hazard mitigation assistance. The FY

2024 budget's 3-year spending plan included one-time
funding of 5462,900 in both FY 2024 and FY 2025.

The line item provided funding for 2 FTE Positions to assist

in writing applications for new federal mitigation grants.

The new federal grants include the following programs:

Building Resilient lnfrastructure and Communities (BRIC),

Hazard Mitigation Grant Program (HMGP), Legislative Pre-

Disaster Mitigation (L-PDM), and Safeguarding Tomorrow
through Ongoing Risk Mitigation (STORM Act).

ln addition to mitigation activities, the new federal funds

may be used to pay for the salary costs of the employees

that applied for the federal grants. However, the
department anticipates a 2-year delay between the time
they apply for the new federal funds and when they
receive the new funds. Starting in FY 2026, DEMA
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anticipates the added positions will be funded entirely
from the newly acquired federal grants'

Hazard Mitigation Revolving Fund Deposit

The Baseline includes 5200,000 from the General Fund in

FY 2026 for the Hazard Mitigation Revolving Fund Deposit

line item. Adjustments are as follows:

One-Time Hazard Mitigation Revolving Fund Deposit

Funding
The Baseline continues S200,000 from the General Fund

in FY 2O26 for a deposit into the Hazard Mitigation
Revolving Fund. The FY 2025 budget's 3-year spending
plan includes one-time funding of 5200,000 through FY

2027. the latest 3-year budget plan assumed this funding

would continue through FY 2028.

The line item provides funding for a state match to draw

down monies from the Safeguarding Tomorrow through

Ongoing Risk Mitigation (STORM Act). Monies from the

STORM Act may be used by the state to establish

revolving loan funds that provide hazard mitigation

funding for local governments to reduce risks from natural

disasters and events.

Nuclear Emergency Manogement Program

The Baseline includes 52,320,900 and 8 FTE Positions from

the Nuclear Emergency Management Fund (NEMF) in FY

2026 for the Nuclear Emergency Management Program

line item. Adjustments are as follows:

New NEMF Assessment

The Baseline includes an increase of 5144,900 and a

decrease of (0.5) FTE Positions from NEMF in FY 2026 for
a new NEMF assessment.

The Legislature is required to biennially assess a fee

against each group of public service and municipal

corporations operating the Palo Verde Nuclear Generating

Station. The fee is set at a level to offset the NEMF

appropriation. The Legislature enacts this revised fee

level in a bill outside of the budget process.

DEMA has provided recommendations for the FY 2026

and FY 2027 NEMF funding levels. The DEMA

recommendations for FY 2026 and FY 2027 include an

increase of 5144,900 in FY 2026 and an increase of
587,600 in F\ 2027 above the FY 2026level for DEMA.

The DEMA recommendation also includes 8 FTE Positions,

which is (0.5) FTE Positions fewer than the FY 2025

appropriation.

The Baseline increases NEMF funding to the department

by S144,900 in FY 2026 and adjusts the FTE Positions

based on the DEMA recommendations. The final amount,

which typically reflects the DEMA recommendations, will

be determined in the 2025 Legislative Session as part of

separate legislation. As a result, these monies will not

appear in the General Appropriations Act.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear

generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training

and testing necessary to comply with federally prescribed

criteria.

M ilitory Ai rport P la nning

The Baseline includes 590,000 and 1 FTE Position from the

General Fund in FY 2026 for Military Airport Planning.

These amounts are unchanged from FY 2025,

A.R.S.5 26-263 annually appropriates 590,000 and l FTE

Position to the department and 585,000 to the Attorney
General for administration of the Military lnstallation
Fund. Since these monies are appropriated in statute,

they do not appear in the General Appropriations Act.

The Military lnstallation Fund currently has no ongoing

revenue source.

Military Affairs

National Guard Matching Funds

The Baseline includes $3,529,200 from the General Fund

in FY 2026 for the National Guard Matching Funds line

item. This amount is unchanged from FY 2025.

The line item provides state funding to DEMA that serves

as a match to federal grants for the operational and

maintenance costs associated with National Guard

facilities. These matching funds are for militarv grants,

whereas the Emergency Management Matching Funds

line item is for emersencv-related grants. These military
grants have a state matching requirement of between
55% and 50%.
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The operations and maintenance for these facilities are

paid through service contracts. The Baseline continues to

make this appropriation exempt from the provisions of
A.R,S. S 35-190, relating to lapsing of appropriations,

except that all FY 2026 monies remaining unexpended

and unencumbered on December 31,2026 revert to the

state General Fund,

ln FY 2023, DEMA received 553,154,800 in National Guard

Military Operations and Maintenance Projects monies. Of

this amount, 52,527,500 required a 50% match, or

s1,263,800; s3,751,200 required a 25/o malch, or

5937,800; and $3,634,300 required a 55% match, or

S199,900, for a total required match of 52,401,400'
lnformation on the amount DEMA received for this line

item, and the associated matching amounts, is not yet

available for FY 2024.

N ationa I G ua rd Tu ition Re im bu rse me nt

The Baseline includes 51,000,000 from the General Fund

in FY 2026 for the National Guard Tuition Reimbursement

line item. This amount is unchanged from FY 2025.

DEMA estimates that the S1,000,000 appropriation will
provide tuition reimbursement to 369 National

Guardsmen, The Baseline exempts monies in this line

item from lapsing until September 30,2026.

Other lssues

Border Security Fund Allocations

laws 2022, Chapter 321 diverted $209,205,000 of
transaction privilege tax (TPT) revenues in FY 2023 from
the General Fund to the Border Security Fund. The FY

2023 General Appropriations Act appropriated the

5209,205,000 to DEMA and allocated the funding for
various purposes. Additionally, S335,000,000 of
transaction privilege tax (TPT) revenues was diverted from

the General Fund to the Border Security Fund in FY 2023

for the installation of physical barriers and other security

technologies at the border.
These allocations have been modified on multiple

occasions, but current allocation amounts can be seen in

Table 1.

DEMA is required to submit a quarterly report, in

consultation with the Arizona Department of Homeland

Security and DPS, to JLBC on the status ofthe project

allocations and until the monies are fully expended,
(Please see the Border Security Fund progrom summary on

the JLBC website for more information),

Table 1

Border Security Fund Allocations

Laws 2022, Chapter 3fi Ll

Cochise County Jail

Local ICE Reimbursement
Antihuman Trafficking Grant Fund

Local Prosecution Costs
Arizona National Guard
Emergency Testing and Care

Asylum Transportation
Deputy Sheriff Compensation
State Guard - Chain of Command
Emergency Operations Center
Local Border Support
Border Drug I nterdiction
Coordinated Response Center

Subtotal

Lqws 2022, Chapter 334
Border Fence and Border Security

Technologies

Total

Current Allocation

s20,000,000
7,600,000

10,000,000
24,800,000
20,000,000

4,600,000
23,000,000
53,405,000

800,000
2,322,800

12,232,900
15,444,300
15,000,000

s209,205,000

s33s,000,000

s544,205,000

1/ Some allocations have been modified and will not match the

allocations seen in Laws 2022, Chapter 313, Please see the Border

Fu nd 5U for more information.

SUMMARY OF FUNDS

Anti-Human Trafficking Grant Fund (MAA26O6/A.R.S, 5 26-106) Non-Appropriated

Source of Revenuei Legislative appropriations .laws2O22, Chapter 313 included a one-time deposit of S10,000,000 from the General

Fund. Laws 2023, Chapter 133 deposited an additional S10,000,000 from the General Fund into a separate Antihuman Trafficking Grant

Fund established by Laws 2023, Chapter 137, to be administered by the Department of Homeland Securlty. The balances shown below

reflect the combined balances of both funds.

Purpose of Fund: To distribute to programs to reduce human trafficking in the state of Arizona.

Funds Expended 242,400 0

Year-End Fund Balance 17,757,600 15'757 
'600

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Border Security Fund (MAA2655/A.R.S. 5 26-105) Appropriated

source of Revenue: Legislative appropriations, gifts, grants and other donations.

purpose of Fund: Monies may be used for preventing human trafficking; preventing entry of unlawful individuals and substances into the

United States; planning, designing, constructing and maintaining transportation, technology and commercialvehicle inspection

infrastructure at the state's international border; clearing indigenous plants; administering and managing construction and maintenance

of a physical borderfence; awarding grants to counties to provide housing in secure facilities and awarding grants to counties for

prosecuting individuals who commit crimes related to unlawful entry of individuals or substances, Please see the Non-Appropriated

portion of the fund for additional information.

Funds Expended 6,672,200 0

Year-End Fund Balance 0 0

Border Security Fund (MAA2655/A.R.S. 5 26-105) Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants and other donations.

purpose of Fund: Monies may be used for preventing human trafficking; preventing entry of unlawful individuals and substances into the

United States; planning, designing, constructing and maintaining transportation, technology and commercialvehicle inspection

infrastructure at the state's international border; clearing indigenous plants; administering and managing construction and maintenance

of a physical borderfence; awarding grants to counties to provide housing in secure facilities and awarding grants to counties for

prosecuting individuals who commit crimes relatecl to unlawful entry of individuals or substances, Please see the Appropriated portion of

the fund for additional information,

Funds Expended 40,549,300 55,806,700

Year-End Fund Balance 2L9,798,500 2L7,992,200

Camp Navajo Fund (MAA2106/A.R.S. 5 26-152) Federal Funds

Source of Revenue: Federal fees for storage and use of Camp Navajo, a munitions storage depot and National Guard training site,

purpose of Fund: To operate and maintain the Camp Navajo National Guard training and storage facility and for the operation and

maintenance of National Guard facilities in Arizona.

Funds Expended 12,858,500 I4,5t3,700

Year-End Fund Balance 6,804,800 7,72r,800

Department of Emergency and Military Affairs Opioid Remediation Fund Non-Appropriated
(MAA2573/A.R,S. 5 3s-142)

Source of Revenue: Monies transferred by the Attorney General from the Consurner Remediation Subaccount of the Consumer

Restitution and Remediation Revolving Fund. Revenue comes from monies deposited in the subaccount pursuant to opioid claims-related

litigation or settlements.
purpose of Fund: For approved purposes as prescribed in a court order, a settlement agreement or the One Arizona Distribution of Opioid

SettlementFundsAgreementthatisenteredintobythisstateandotherpartiestotheopioidlitigation. TheFY2025budgetincluded

$,3,000,000 for DEMA to reduce drug trafficking activities, with a focus on assisting law enforcement agencies in fentanyl cases. DEMA did

not report FY 2025 estimated expenditures from this fund,

Funds Expended 0 0

Year-End Fund Balance 0 0

Emergency Management Assistance Compact and Arizona Mutual Aid Compact Non-Appropriated

Revolving Fund (M442602/A.R.S. 5 26-403)

Source of Revenue: Monies appropriated by the Legislature and monies received as reimbursement for costs incurred by this state and its

supporting partners while rendering aid as prescribed in A.R,S. g 26-402.
purpose of Fund: To pay costs incurred by the state and its supporting partners while assisting other states with emergencies or natural

d isaste rs.

Funds Expended 0 0

Year-End Fund Balance 300,000 300,000

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

Federal Funds - Emergency (MAA2000/A.R.S. S 35-142)

Source of Revenue: Federal program grants.

purpose of Fund: To pay for the federal share of emergency planning, response and management programs.

Funds Expended 9,211,900

Year-End Fund Balance 1,983,700

Federal Funds

58,923,600

36,377,200

Federal Funds - Military (MAA2O00 B/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal service contracts for security, maintenance and operations of the National Guard.

purpose of Fund: To provide the federal share of costs for Army National Guard and Air National Guard positions, capital and operating

expenses,

Funds Expende6 54,070,900 53,805,300

Year-End Fund Balance 1",983,700 36,317 
'200

Hazard Mitigation Revolving Fund (MAA9999/Laws 2023, Chapter 138) Non-Appropriated

Source of Revenue: Monies appropriated by the Legislature and monies received from the federal government.

purpose of Fund: The Fund may be used in Fiscal Years 2024 through 2O28in accordance with the guidelines established pursuant to the

Safeguarding Tomorrow Through Ongoing Risk Mitigation Act (P.1. It6-284;134 Stat. 4869)

Funds Expended 0 o

Year-End Fund Balance 0 0

lndirect Cost Recovery Fund (MAA900O/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal FEMA Grants and Non-Appropriated Funds.

purpose of Fund: To pay administrative expenditures not directly attributable to any one program, but associated with Federal Grant and

Non-Appropriated funds,

Funds Expended 861,000 L,083,200

Year-End Fund Balance 115,400 0

lnteragency Service Agreement Fund (MAA250O/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Funds from federal grants.
purpose of Fund: Support ofthe agency's centralized personnel plan which allocates support staff costs to National Guard grants and the

agency's mail distribution program in addition to agreements within and outside the agency,

Funds Expended 1,463,700 945,300

Year-End Fund Balance 392,600 315,800

Military lnstallation Fund (MAA1010/A.R,S. 5 26-262\ Non-Appropriated

Source of Revenue: The FY 20L5 General Appropriation Act provided a one-time deposit of S2,500,000 into the fund. Currently, the fund's

sole revenue source is the collection of interest from the balance in the fund.

Purpose of Fund: Grants for military installation preservation and enhancement projects as well as costs associated with administering the

fund. DEMA must utilize 80% of the monies to acquire private property, real estate, property rights and related infrastructure to preserve,

support, or enhance a military installation, Uplo20% of this amount may be awarded to cities, towns, and counties for land acquisition

purposes. The remaining 20% is awarded to cities, towns, and counties for military installation preservation and enhancement projects.

ln addition, $SO,OOO is appropriated each Fiscal Year from the General Fund to the department for the costs associated with 1 FTE Position

to administer the fund.

Funds Expended 155,000 L,59I,200

Year-End Fund Balance 1,915,500 324,300

Morale, Welfare and Recreational Fund (MAA2L24/A.R.S. 5 26-153) Non-Appropriated

Source of Revenuel A portion of NationalGuard Member Special License Plate fees, funds generated from federally-defined recycling

activities, monies from the disposalof unserviceable military property belonging to the state, or other non-state-appropriated monies.

purpose of Fund: To support morale, welfare, and recreationalactivities for guardsmen and non-state-employed support personnel.

Funds Expended 79,500 360,000

Year'End Fund Balance 365,900 71,900
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SUMMARY OF FUNDS

National Guard Cyber Response Revolving Fund (MAA2619/A.R.S. 5 26-183) Non-Appropriated

Source of Revenue: Legislative appropriations and monies received as reimbursement for costs incurred by the state while rendering aid

for cyber-attack prevention, response, and support activities for the state and political subdivisions in the state.

purpose of Fund: Monies in the fund may be used for costs incurred by the state while assisting agencies and political subdivisions of the

state or as directed by the Governor for the cyber support activities.

Funds Expended 7,300 900

Year-End Fund Balance 270'200 269,300

NationalGuard Fund (MAA214O/A.R.S. $ 26-152) Non-Appropriated

Source of Revenuel Monies appropriated to the fund by the Legislature and proceeds, deposited into a separate subaccount, from

National Guard facilities that are utilized for commercial purposes.

purpose of Fund: For general operating expenses of the National Guard and maintenance and capital improvements to any National

Guard facility,

Funds Expende6 70,800 400,000

Year-End Fund Balance 335,900 32,900

Nuclear Emergency Management Fund (MAA213S/A.R.S. 5 26-306.02) Appropriated

Source of Revenue: An assessment levied against a consortium of corporations that operate the Palo Verde Nuclear Generating Station.

purpose of Fund: To administer and enforce the state plan for off-site response to an emergency caused by an accident at a commercial

nuclear generating station,

Funds Expende 6 2,079,800 2,L76,000

Year-End Fund Balance 3,1.26,700 2,818,100

State Armory Property Fund (MAA2146/4.R.S. 5 26-23t\

Source of Revenue: Sale of surplus armory property.

Purpose of Fund: Forthe construction and capital improvement of NationalGuard armories

Funds Expended

Year-End Fund Balance

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

28,500

836,200

22,000

8r4,200
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Department of Environmental Quality
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET

Full Time Equivolent Positions

Personal Services

Employee Related ExPenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Emissions Control Contractor Payment

Zero-Emission Heavy-Duty Eight Ton Pilot Program

WQARF Priority Site Remediation

Safe Drinking Water Program

Direct Potable Reuse of Treated Wastewater Program

Water Quality Fee Fund Deposit

PFAS Mitigation

AGENCY TOTAL

3s5,7 358.7 358.7

24,r72,800
8,376,400

5,568,700

867,900
97,400

17,64t,400
379,300

25,880,900
9,249,600

8,656,100
946,300
15 1,100

2r,5L8,200

26,197,700
9,015,700

5,945,800

946,300
L51",100

21,295,600
67,70067 700

57,103,900

23,540,500
0

1"5,000,000

1,768,000

1,139,500

9,500,000
466,100

57,469,900

28,894,500
1,000,000

15,000,000

2,001,600

0

U

0

63,619,900

28,894,500
0

15,0oo,ooo v,
2,001,500

0

U

0

108,518,000 114,366,000 109,516,000 y

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Emergency Response Fund

Emissions I nspection Fu nd

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Water Quality Fee Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

26,105,600 16,000,000

9,207,200
132,800

33,0r2,700
1,960,100

18,788,100

7,333,900

2,484,r00
2,001,600
2,592,700

20,8s2,800

15,000,000

6,307,200
132,800

33,0r2,700
1,960,100

t8,788,100 4/

7 ,333,900 5/

1,534,100

2,001,600

2,592,700
20,852,800

5,170,500
13 1,300

28,246,900
t,7L2,400

19,051",600

5,194,500

2,518,300
1,758,000
1,068,600

17,550,300

82,4r2,400 98,366,000 94,516,000

108,518,000 114,356,000 109,516,000

72,955,300

31,519,100
65,552,800
25,629,600

72,955,300
3 1,6 19,100

199,700,400 2L8,940,400 21,4,090,400

AGENCY DESCRIPTION - The Department of Environmental Quality (ADEa) enforces air, water, and land quality standards.

The department's Air Quality Division issues permits to regulate industrial air pollution sources, regulates vehicle emissions,

monitors the ambient air, and develops air quality improvement strategies. The Waste Programs Division implements

programs to minimize waste generation, identifies and corrects improper waste management practices, and oversees the

cleanup (remediation) of hazardous waste sites, The Water Quality Division regulates drinking water and wastewater

systems, monitors waters of the state, and provides hydrologic analysis to support hazardous site remediation.

FOOTNOTES

L/ A.R.S. 5 49-282 as limited by the Environment Budget Reconciliation Bill requires an annual $15,000,000 transfer from

the Corporate lncome Tax to the Water Quality Assurance Revolving Fund. Although the transfer is not included in the

annual General Appropriations Act, it is shown here as a General Fund expenditure.
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u The department of environmental quality shall report annually on the progress of WQARF activities, including emergency

response, priority site remediation, cost recovery activity, revenue and expenditure activity and other WQARF-funded

program activity. The department shall submit the fiscal year 2025-2026 report to the joint legislative budget committee

on or before September t,2025. This report shall also include a budget for the WQARF program that is developed in

consultation with the WeARF advisory board. This budget shallspecify the monies budgeted for each listed site during

fiscal year 2025-2026,1n addition, the department and the WQARF advisory board shall prepare and submit to the joint

legislative budget committee, on or before October 7,2025, a report in a table format summarizing the current progress

on remediation of each listed site on the WQARF registry, The table shall include the stage of remediation for each site at

the end of fiscal year 2024-2025, indicate whether the current stage of remediation is anticipated to be completed in

fiscal year 2025-2026, and indicate the anticipated stage of remediation at each listed site at the end of fiscal year 2025-

2026, assuming fiscal year 2025-2026 funding levels. The department and the WQARF advisory board may include other

relevant information about the listed sites in the table. (General Appropriations Act footnote)

General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

All monies in the department of environmental quality indirect cost fund, including the beginning balance, that are in

excess of Si.8,788,100 in fiscal year 2025-2026 are appropriated to the department. Before spending indirect cost fund

monies in excess of S1.8,788,100 in fiscal year 2025-2026, the department shall report the intended use of the monies to

the joint legislative budget committee. (General Appropriations Act footnote)

All permit administration fund monies received by the department of environmental quality in excess of $7,333,900 in

fiscal year 2025-2026 are appropriated to the department. Before spending permit administration fund monies in excess

of $7,333,900 in fiscal year 2025-2026, the department shall report the intended use of the monies to the joint legislative

budget committee. (General Appropriations Act footnote)

Operating Emissions Control Contrqctor Pdyment

3/
a

v

Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Solid Waste Fee Fund

Water Quality Fee Fund

The Baseline includes $63,619,900 and 358.7 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

The Baseline includes S28,894,500 from the Emissions

lnspection Fund in FY 2026 for Emissions Control

Contractor Payment. This amount is unchanged from FY

2025.

The Emissions Control Program is operated by a

contractor in the Phoenix Metropolitan Area and the
Tucson Metropolitan Area with the purpose of identifying
polluting motor vehicles. The program is funded through

test fees that are charged to motorists, Statute does not

specify a fee level.

Phoenix Metropolitan Area and Tucson Metropolitan area

vehicle owners pay different rates as outlined below:

a Vehicle owners in the Phoenix area pay $IZ.OO for
the onboard diagnostic test, while those in the
Tucson area pay 572.25 for the same test. Regardless

of location, ADEQ pays its contractor S13.85 for each

diagnostic test.
Owners of heavy-duty diesel trucks in the Phoenix

area pay S25.00 for each test, while those in the
Tucson area pay 5t2.25 for each test. Regardless of
location, ADEQ pays its contractor S23.50 for each

heavy-duty diesel test.

The Baseline would continue an Environment Budget

Reconciliation Bill (BRB) provision requiring ADEQ to

charge emission inspection fees in FY 2026 for Area A such

that total Area A fee collections are reduced by 5% of the

FY 2025

S6,307,200
132,800

4,',J,1,8,2OO

1,960,100
18,788,100

7,333,900
1,534,100
2,592,700

20,852,800

Adjustments are as follows

Remove One-Time Voluntary Vehicle Repair

Program Support
The Baseline includes a decrease of S(2,900,000) from the
Air Quality Fund in FY 2026 to remove one-time funding
for a deposit into the non-appropriated Voluntary Vehicle

Repair and Retrofit Program Fund.

Remove One-Time Solid Waste Program Backfill
The Baseline includes a decrease of S(950,000) from the

Recycling Fund in FY 2026 to remove one-time funding to
address a funding shortfall in the solid waste program.

a
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level of FY 2024 Area A fee collections. The FY 2025

Environment BRB required ADEQ to reduce emissions

inspection fees for Area A, starting in FY 2025, such that

total Area A collections are reduced by 5%' As of this

writing, DEQ has not decreased the emissions inspection

fees. Area A refers to the Phoenix Metropolitan Area and

includes Maricopa County as well as portions of Pinal and

Yavapai Counties.

Zero-Emission Ton Pilot

The Baseline includes no funding in FY 2026 for a Zero-

Emission Heavy-Duty Eight-Ton Pilot Program.

Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the

General Fund in FY 2026 to remove one-time funding for

ADEQ to implement a pilot program to replace diesel

heavy duty trucks with zero-emission vehicles.

WQARF Priority Site Remediation

The Baseline includes S15,000,000 from the General Fund

in FY 2026 for Water Quality Assurance Revolving Fund

(WQARF) Priority Site Remediation. This amount is

unchanged from FY 2025.

A.R.S. $ 49-288 requires WQARF to be funded from an

annual S15,000,000 transfer from the Corporate lncome

Tax (ClT). ln addition, WQARF generates other revenue

from various license and registration fees. A.R.S. 5 49-282

directs the State Treasurer to adjust the S15,000,000 CIT

transfer so that, when combined with the WQARF fee-
generated revenue, the program receives S18,000,000
annually. The Baseline continues an Environment BRB

provision notwithstanding the S18,000,000 annual

funding level for the Water Quality Assurance Revolving

Fund (WQARF) and limiting the General Fund transfer to

s15,000,000.

ln FY 2024, the WQARF program received S15,000,000
from the General Fund and 52,!16,600 from fee revenues

pursuant to A.R.S. 5 49-288 for a total of 517,116,600.

Bockground - The WQARF program is similar to the

federal Superfund program in that it is designed to
monitor and remediate contaminated groundwater at

specified sites, Program expenditures include searching

for responsible polluters, conducting risk assessments and

remediation feasibility studies, and contracting for
remediation services.

Safe Drinking Water Program

The Baseline includes S2,001,600 from the Safe Drinking

Water Program Fund in FY 2026 for the Safe Drinking

Water Program. This amount is unchanged from FY 2025

The Safe Drinking Water Program Fund receives the first

S1",800,000 of Public Water System (PWS) tax revenues.

Direct Potdble Reuse of Treated Wostewater Program

The Baseline includes no funding in FY 2026 for the Direct

Potable Reuse of Treated Wastewater Program line item.

This amount is unchanged from FY 2025.

The Direct Potable Reuse of Treated Wastewater Program

received S1,500,000 from the General Fund in both FY

2023 and FY 2024 for initial support while ADEQ

established rules and permit fees. Future program

revenue will be deposited into the Water Quality Fee

Fund. The FY 2023 Environment Budget Reconciliation Bill

(BRB) required this to be done by December 31,2024.
(Pteose see the Woter Quality Fee Fund section in Other

lssues fo r odditiono I i nfo rmotio n, )

Water Quality Fee Fund Deposit

The Baseline includes no funding in FY 2026 for a Water

Quality Fee Fund Deposit. This amount is unchanged from

FY 2025.

This line item only reflects the transfer of revenue into the

WQFF. The actual expenditure of any monies from the

WQFF was displayed as part of the ADEQ operating

budget.

The FY 2025 budget made a one-time transfer of
57,200,000 from the Air Quality Fund to the WQFF to

address a funding shortfall as ADEQ implements new fees

in FY 2025, (Pleose see the Water Quolity Fee Fund section

in Other lssues for odditional information,)

lnFY 2023 and FY 2024,we appropriated GeneralFund

monies into the WQFF as part of this line item and then

increased the WQFF appropriation authority in the

operating budget by a like amount. This approach

required 2 separate appropriations. ln the FY 2025

budget, this process was simplified by transferring Air

Quality Fund monies into the WQFF, which only required

a single appropriation out of the WQFF in the operating

budget.
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PFAS Mitigation

The Baseline includes no funding inFY 2026 for PFAS

Mitigation. This amount is unchanged from FY 2025.

The FY 2024 appropriation of 55,000,000 for PFAS

Mitigation is non-lapsing, An FY 2024 budget footnote
required ADEQ to submit a report documenting its

progress expending monies from the PFAS Mitigation line

item to the JLBC by July 31,2024. ADEQ reported
allocating $2,469,000 for mitigation projects; S 1, 131,000

for PFAS sampling to identify and monitor sites;

$1,000,000 for hydrogeologic studies to support rural

water providers; and 5400,000 for other expenses,

including preparing materials for water professionals

about PFAS detection and mitigation and additional
sampling of systems with significant PFAS contamination.
lnFY 2024, the department expended 5454,300 ofthe
appropriation.

PFAS (per- and polyfluoroalkyl substances) are long-lasting
synthetic chemicals that are frequently used in industrial

and consumer products, including non-stick cookware,

certain firefighting foams, and water-resistant apparel.

Because they are resistant to environmental breakdown,

these chemicals often leak into soil, water, and air.

Studies have shown that exposure to PFAs can result in a

range of health risks for both humans and wildlife,
including but not limited to cancer and reproductive
harm.

Other lssues

Statutory Changes

The Baseline would

As session law, continue to allow the department to

utilize up to 56,531,000 from the Underground
Storage Tank (UST) Revolving Fund in FY 2026 for
department administrative expenses and for sewage

remediation,
As session law, continue notwithstanding the

S18,000,000 annual funding level for the Water

Quality Assurance Revolving Fund (WQARF) and

limiting the General Fund transfer to $15,000,000.
As session law, continue to require the department
reduce emission inspection fees in FY 2026 for Area A

such that total Area A fee collections are reduced by

5% of the level of FY 2024 Area A fee collections. The

FY 2025 Environment BRB required ADEQ to reduce

emissions inspection fees for Area A, starting in FY

2025, such that total Area A collections are reduced

by 5%. As of this writing, DEQ has not decreased the

emissions inspection fees. Area A refers to the

Phoenix Metropolitan Area and includes Maricopa

County as well as portions of Pinal and Yavapai

Cou nties.

Water Quality Fee Fund

The Water Quality Fee Fund supports water quality

regulatory programs. The operating budget includes

520,852,800 from the Water Quality Fee Fund in FY 2026

The FY 2023 budget increased the appropriated amount

from the fund in the operating budget from S10,659,300
to $17,059,300 in FY 2023, and the FY 2024 budget
increased the appropriated amount to S27,853,200 with a

one-time appropriation of S9,500,000 to the operating
budget. For FY 2025, there was a net decrease of

5(6,981,000) to the operating budget based on

eliminating the one-time FY 2024 appropriation of

S(9,500,000) and adding back an ongoing increase of

S2,519,000 to the operating budget.

Laws 2022, Chapter 204 amended fee requirements and

allowed ADEQ to update fees for this fund, ADEQ revised

the fees effective August 4,2023. FY 2025 revenues will

be the first year where the fee schedule is in effect the

entire year, This adjusted the department's fees for
standard permitting and permit support programs,

including aquifer protection permits, reclaimed water
permits, drinking water engineering review, the Arizona

Pollutant Discharge Elimination System, and the
Underground lnjection Control permit program. ADEQ is

also developing new fees for Direct Potable Reuse of
Treated Wastewater Program that will be deposited into
the Water Quality Fee Fund. The department expects the
rule to be effective in Spring 2025.

Recent budgets have included one-time deposits from the
General Fund to the Water Quality Fee Fund and

corresponding increases to the amount appropriated in

the operating budget from the Water Quality Fee Fund

while ADEQ develops and implements new fees:

$6,400,000 in FY 2023 and s9,500,000 in FY 2024,rhe FY

2025 budget included a deposit of 57,200,000 into the
Water Quality Fee Fund from the Air Quality Fund. (P/eose

see the Water Quolity Fee Fund Deposit line item for
ad d itiona I i nfo rmation. )

a

a

a
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SUMMARY OF FUNDS

Air Quality Fund (EVA2226IA.R.S. 5 49-551) Appropriated

Source of Revenue: Monies received from the $1.50 fee assessed on rnotor vehicle registration, as well as gifts, grants, donations, and

legislative appropriations.
purpose of Fund: To pay the costs of air quality research, experiments, education, and programs conducted by or for the department.

Also, to provide funding annually to the Department of Administration state employee travel reduction program, the Department of

Agriculture, and the Department of Transportation. (See individual agencies for further description,)

Funds Expended 5,170,500 9'207,200

year-End Fund Balance L4,162,500 4,913,900

Coronavirus State and Local Fiscal Recovery Fund (EVA29S5/U'S. P.l. tt7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (p,1, 11/-2).
purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted bythe COVID-19 pandemic. To extend government servicesthat received a reduction in revenue as

a result of the COVID-19 pandemic, To make investments in water, sewer, and broadband infrastructure.

Funds Expended I,2I7,500 33,800

Year-End Fund Balance 0 0

Emergency Response Fund (EVA303UA.R.S. 5 49-132) Appropriated

Source of Revenue: The fund receives 10% ofthe department's Hazardous Waste Management Fund's revenues, hazardous waste fees,

fees associated with issuing and modifying permits for hazardous waste treatment, storage, or disposalfacilities, and legislative and

federal appropriations.
purpose of Fund: To develop and administer a hazardous materials emergency management program. The annualfunds transferred from

the Hazardous Waste Management Fund are used for staffing local emergency planning committees and equipping localemergency

management agencies. The fund is exempt from A.R.S. S 35-190, relating to lapsing of appropriations.

Funds Expended 131,300 132,800

Year-End Fund Balance 170,700 205,600

Emissions lnspection Fund (EVA20S2/A.R.S. 5 49-544) Appropriated

Source of Revenuei Legislative appropriations, test fees, fleet certificate fees, private grants, donations, and federal grants.

purpose of Fund: To pay for enforcement of fleet inspections, exemptions, and certificates of waiver programs; to pay Emissions

lnspection Program contract and administrative charges, including station auditing, contractor training and certification, and motorist

assistance; to pay for the state portion of catalytic converter program costs; and to pay for research studies of the feasibility and

effectiveness of new emission control technologies.

Funds Expended 28,246,900 33,01"2,700

Year-End Fund Balance 8,465,400 7,152,000

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

Employee Recognition Fund (EVA2449IA.R.S. 5 41-709)

Source of Revenue: Gifts and donations from public and private entities

Purpose of Fund: Employee recognition programs.

Funds Expended

Year-End Fund Balance

900

2,300

L,400

2,700

Federal Funds (EVA200O/A.R.S. 5 49-104) Federal Funds

Source of Revenue: Federal grants related to water quality management, Underground Storage Tank enforcement provisions, air pollution

control, research projects, and other programs.

Purpose of Fund: To be used as specified by federal law.

Funds Expended 24,412,100 31,585,300

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

Hazardous Waste Management Fund (EVA2I78/A,R.S. I49-927) Appropriated

Source of Revenue: Legislative appropriations, hazardous waste treatment, storage, and disposal permitfees, and hazardous waste

generation and transportation fees.

purpose of Fund: To pay educational, permitting, planning, and enforcement costs of the Hazardous Waste Program, and to provide

administration and state matching funds for federal source reduction grants. There is an annual statutory transfer of 1"0% of the revenues

to the Emergency Response Fund. The fund is exempt from A.R.S. 5 35-190, relating to lapsing of appropriations'

Funds Expende6 1,7!2,400 1,960,100

Year'End Fund Balance 973,900 1''444'700

IGA and ISA Fund (EVA250O/A.R.S. S 49-104) Non-Appropriated

Source of Revenue: Grants and intergovernmental agreements between state agencles and local governments.

Purpose of Fund: To be used as specified in the grant or agreement.

Funds Expende6 8,088,400 8,953,700

Year-End Fund Balance 0 0

lndirect Cost Fund (EVA9000/A.R.S. 5 49-115) Appropriated

Source of Revenuel Monies are generated from assessments to the department's appropriated and non-appropriated funds, including

federal grants.
purpose of Fund: To pay departmentwide administrative personnel and overhead costs that are not directly allocated to the budget of the

contributing programs. A budget footnote requires ADEQ to report the intended use of any monies in excess of the amount appropriated

for the year,

Funds Expended 19,051,500 L8,788,100

Year-End Fund Balance 5,t79,400 15,398,000

lnstitutional and Engineering Control Fund (EVA2563/A.R.S. $ 49-159) Non-Appropriated

Source of Revenue: Application fees for department's assessment and verification of restricted, non-residential use of contaminated land,

recovered costs for repair of engineering and institutional controls, grants, donations, and legislative appropriations,

Purpose of Fund: To pay the department's cost of enforcing the use of engineering and institutional controls in environmental

remediations on contaminated properties.

Funds Expended 400 2,200

Year'End Fund Balance 172,900 r2L,200

Monitoring Assistance Fund (EVA230S/A.R,S, 5 49-360) Non-Appropriated

Source of Revenue: Fees charged to public water systems serving up to 10,000 persons for the Monitoring Assistance program, and

federal monies.
purpose of Fund: The Monitoring Assistance program collects and analyzes samples from public water systems to ensure they meet

federal Safe Drinking Water Act requirements, Monies in this fund are used to pay contractors to conduct the analysis, laboratories for
program-related work, and administrative costs. Administrative expenditures are limited annually to the lesser of t5% of deposited funds

for the year, or $t8+,000, lf, after executing the previous year's contract, the fund has a surplus exceeding the average annual operating

costs as measured by the three prior fiscal years, funds will be used to reduce the fee charged for the subsequent year. The fund is exempt

from A.R.S. S 35-190, relating to lapsing of appropriations,

Funds Expended 648,400 998,000

Year-End Fund Balance 922,500 859,600

Permit Administration Fund (EVA2328/A,R.S. 5 49-455) Appropriated

Source of Revenuel Permit fees collected from the state's air pollution control programs and interest.

Purpose of Fund: To develop and administer permit programs and to conduct inspections as required by the Clean Air Act. The fund is

exempt from A.R.S. S 35-190, relating to lapsing of appropriations

Funds Expended 5,L94,500 7,333,900

Year-End Fund Balance 6,615,200 5,62r,700

FY 2024
Actual

tY 2025
Estimate
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SUMMARY OF FUNDS

Recycling Fund (EVA2289/A.R.S, 5 49-837) Appropriated

source of Revenue: Landfill disposal (tipping) fees and legislative appropriations,

purpose of Fund: For grants to local governments and others developing recycling markets and programs; for public information and

assistance on source reduction and recycling; and for revenue collection and fund administration. The fund is exempt from A.R'S. $ 35-

L90, relating to lapsing of appropriations.

Funds Expended 2,518,300 2,484,100

Year-End Fund Balance 3,820,300 4,081,600

Safe Drinking Water Program Fund (EVA4150/A.R.S. 5 49-360) Appropriated

Source of Revenue: The first $1,800,000 received from Public Water System (PWS) tax revenue.

purpose of Fundt To fund programs related to the department's responsibilities tor potable water systems and ensurlng safe drinklng

water. The fund is exempt from A.R.S. S 35-190, relating to lapsing of appropriations

Funds Expended 1,768,000 2,001,600

Year-End Fund Balance 1,159,300 986,300

Solid Waste Fee Fund (EVA3110/A.R.S. S 49-831) Appropriated

Source of Revenue: Solid waste program fees, landfill and transporter registrations, donations, and legislative appropriations.

purpose of Fund: To support education, compliance, and enforcement of rules regarding storage, processing, treatment and disposal of

solid waste, including program costs for waste tire removal, the specialwaste program, coalcombustion residuals, used oil handling, and,

and lead acid battery recycling.

Funds Expended 1,068,600 2,592,700

Year-End Fund Balance 930,300 (440,000)

Specific Site Judgment Fund (EVA3006/A.R.S. 5 49-104)

Source of Revenue: Fines, forfeitures, and penalties paid by parties responsible for site contamination

Purpose of Fund: For administration of court settlements, judgments, or consent decrees.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Underground Storage Tank Revolving Fund (EVA227L|A.R.S. S 49-10154) Appropriated

Source of Revenue: A LC per gallon excise tax on gasoline.

purpose of Fund: To provide partial coverage for permanent closures, leak prevention, and corrective action costs related to leaking

underground storage tanks incurred by the department, owners, operators, or political subdivisions. Please see the Non-Appropriated

portion of the fund for additional information.

Funds Expended 0 0

Year-End Fund Balance 7,257,t00 9,282,300

Underground Storage Tank Revolving Fund (EVA227L/A.R.S. 5 49-10154) Non-Appropriated

Source of Revenue: A 1C per gallon excise tax on gasoline.

purpose of Fund: To provide partial coverage for permanent closures, leak prevention, and corrective action costs related to leaking

underground storage tanks incurred by the department, owners, operators, or politicalsubdivisions. Please see the Appropriated portion

of the fund for additional information.

Funds Expende d 40,595,000 36,104,700

Year-End Fund Balance 7,257'LO0 9,282,300

Voluntary Remediation Fund (EVA2564/A.R.S, S 49-187) Non-Appropriated

Source of Revenue: Legislative appropriations, program fees, cost reimbursements, gifts, grants, and donations'

Purpose of Fund: To pay the department's oversight costs of voluntary clean-ups of contaminated properties, including application,

monitoring, and enforcement activities.

Funds Expended 292'800 226,700

Year-End Fund Balance 365,500 455,900

tY 2024
Actual

FY 2025
Estimate

n

513,700

0

5 1 3,700
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SUMMARY OF FUNDS

VoluntaryVehicle Repair and Retrofit Program Fund (EVA2365/A.R.S. S 49-558.02) Appropriated

Source of Revenuel Legislative appropriations, a $10 fee on diesel vehicle registratlons, gifts, grants and donations.

purpose of Fund: To provide monies for programs intended to repair or retrofit vehicles that fail emissions tests. Please see the Non-

Appropriated portion of the fund for additional information.

Funds Expended 0 0

year_End Fund Balance 290,300 344,600

Voluntary Vehicle Repair and Retrofit Program Fund (EVA2365/A.R.S. S 49-558.02) Non-Appropriated

Source of Revenue: Legislative appropriations, a 510 fee on diesel vehicle registrations, gifts, grants and donations.

purpose of Fund: To provide monies for programs intended to repair or retrofit vehicles that fail emissions tests. Please see the

Appropriated portion of the fund for additional information.

Funds Expended 1,286,100 1,588'200

year-End Fund Balance 280,300 344,600

Water Quality Assurance Revolving Fund (EVA2221IA,R.S. 5 49-282) Non-Appropriated

Source of Revenue: Fees and taxes related to municipal water use, pesticides, fertilizers, hazardous waste, and groundwater withdrawal,

As required by A.R.S. E 49-282, S15,OO0,O0O is to be transferred to the Water Quality Assurance Revolving Fund (WQARF) from the

corporate lncome Tax. The $15,000,000 is adjusted at the close of the fiscal year so that when combined with other revenues, the fund

receives S18,000,000 annually. Based on a series of annual session laws, the adjustment to reach 518,000,000 is suspended, These

amounts are supplemented by approximately 52,000,000 of non-appropriated monies directly deposited into WQARF, whlch consists of

other revenue generated from various license and registration fees.

purpose of Fund: For the operation of the WQARF Priority Site Remediation Program. Expenditures include administration, legal support,

identification of responsible polluters, community involvement, and contract costs for the clean-up of sites for which no responsible party

can be found. There is a transfer to the Department of Water Resources for well inspection and data management and a transfer to the

Department of Health Services for a risk assessment. These transfers are not counted to avoid double counting.

Funds Expended 14,540,800 25,080,400

Year-End Fund Balance tI,842,700 3,958,700

Water Quality Fee Fund (EVA4100/A.R.S. S 49-210) Appropriated

Source of Revenue: Legislative appropriations and fees received from water quality regulatory programs, including fees for technical

review of Aquifer Protection Permits (APP), reclaimed water permits and Arizona Discharge Elimination System (AZDPES) permits,

engineering reviews of drinking water facilities, wastewater and sewage collection systems, and the review and certification of potable

water systems, sewage treatment plants and their operating personnel, and to establish a permit for direct potable reuse of treated

wastewater. Revenues also come from annual fees paid by APP and AZDPES permittees.

purpose of Fund: To pay the costs of water quality programs, The fund is exempt from A,R.S, S 35-190, relating to lapsing of

a ppropriations.

Funds Expended 17,550,300 20,852,800

Year-End Fund Balance 5,884,000 1,961,800

FY 2024
Actual

FY 2025
Estimate
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Governor's Office of Equal Opportunity
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditures

Equipment

AGENCY TOTAL

5.0 5.0 5,0

206,300
59,400
18,300

25,400
L,100

202,900
79,300

1,200

26,800
L,500

202,900
79,300

1",200

26,800

1,500

310,500 3L7,7OO ?11,700 a

FUND SOURCES

Other Aporopriated Funds

Personnel Division Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

310,500 3rr,700 311,700

310,500 311,700

310,500 311,700 700

310,500 31"L,700 3tr,700

AGENCy DESCRIpTIoN - The agency monitors equal opportunity plans submitted annually by each state agency and assists

agencies in equal employment opportunity training and evaluation

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency.

311,700

Budget

The Baseline includes 5311,700 and 5 FTE Positions from

the Personnel Division Fund in FY 2026 for the operating

budget. These amounts are unchanged from FY 2025'

SUMMARY OF FUNDS

Personnel Division Fund (OEO1107/A.R.S. 5 41-750) Appropriated

Source of Revenue: A 0,83% (permanent law) charge on the total payroll of each agency within the ADOA personnel system,

purpose of Fund To fund the administrative expenses of the Office of Equal Opportunity and the state personnel division of the Arizona

Department of Administration.

Funds Expende6 310,500 3IL,700

Year-End Fund Balance 7,200 7,200

tY 2024
Actual

tY 2025
Estimate
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Stote Boord of Equalizdtion
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET

Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

267,900
96,800

1,600

10,900

300

23 1, 100

4,500

301,400
t22,600
35,000
16,000

5,000

229,400

15,000

301,400
r22,600
35,000
16,000

5,000

229,400
15,000

7.0 7.0

613,100 724,40O 724,400 u

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

613, L00 724,400 724,400

613,100 724,400 724,400

6 13,100 724,400 724,400

AGENCY DESCRIPTION - The State Board of Equalization hears property tax appeals for Maricopa and Pima Counties. The

board consists of 41 seats, of which 21 are appointed by the Governor and 20 are appointed by the Board of Supervisors of

each county. Property tax appeals in other counties continue to be heard by the respective County Boards of Equalization.

The board also hears appeals of centrally-valued properties and equalization orders by the Department of Revenue'

FOOTNOTES

Ll General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5724,400 and 7 FTE Positions from
the General Fund in FY 2026 for the operating budget.

These amounts are unchanged from FY 2025.

FY 2026 Boseline 216 State Board of Equolization



Board of Executive Clemency
FY 2024
ACTUAT

FY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operati ng Expenditures

Equlpment

AGENCY TOTAL

14.5 14.5 L4.5

74r,300
211,500

1,900

400

342,400
49,100

764,300
285,500

51,900
13,600

252,300
10,000

764,300
285,500

51,900

13,600

252,300
10,000

1,346,500 t,377,600 t,377,600 ya

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

1",346,500 7, 377,600 7,377,600

1,346,600

21,600

1,377,600

28,000

L,377,600

28,000Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES 1,368,200 1,405,500 1,405,600

AGENCY DESCRIPTION - The board consists of L full-time chairman and 4 full-time members. The board makes decisions

regarding the discretionary release of inmates convicted prior to January t,1994 who are parole and/or home arrest

eligible. The board holds hearings for the revocation of parole or community supervision for crimes convicted on or after

January !,!gg4, and determines the modification of release conditions and release recissions. The board considers

executive clemency actions such as pardons, commutations, and absolute discharges for eligible offenders'

FOOTNOTES

l/ On or before November L,2025, the board of executive clemency shall report to the directors of the joint legislative

budget committee and the governor's office of strategic planning and budgeting the total number and types of cases the

board reviewed in fiscal year 2024-2025. (General Appropriations Act footnote)

A General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operating Budget a

The Baseline includes 51,377,600 and 14.5 FTE Positions

from the General Fund in FY 2026 for the operating

budget. These amounts are unchanged from FY 2025.

Caselood Data

Pursuant to a footnote in the FY 2024 General

Appropriation Act, the board submitted a report on its FY

2024 caseload. The board conducted 3,099 case hearings

in FY 2024, as described below:

a Phases 1 and 2 Commutation (210): After reviewing

an inmate's request to have their sentence

commuted, the board can decide to deny the request

or allow the request to move to a Phase 2

Commutation hearing.

Pardon (14): The board may recommend that the
Governor pardon an offender.

Absolute Discharge (15): The board can discharge a

person from imprisonment or parole supervision

prior to the sentence expiration date or prior to the

expiration of parole.

Modification (0): The board can recommend to the

Governor that an inmate's sentence be modified or

commuted.
Reprieve (0): The board can make a recommendation

to the Governor to delay or temporarily suspend the

carrying out of an inmate's punishment,

Parole (315): These hearings only apply to offenders

sentenced prior to 1994. The board may place these

offenders on parole or deny their application for
parole and return them to the Department of
Corrections. Pursuant to A.R.S. E t3-777 and recent

court decisions, parole is also available for certain

offenders sentenced after 1994,

Revocation (1,903): These hearings are conducted
when an offender has violated the terms of
commu nity su pervision.

a

a
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a Probable Cause (631): These hearings can be

requested by an inmate prior to revocation
proceedings to determine if there is probable cause

to believe that the defendant violated the terms of
community supervision.

Other (11): These hearings were not categorized by

the board.

recidivate. The Auditor General expected that adopting
such a model would require additional staff.

The 2014 performance audit included a similar

recommendation. ln 2018, the board worked with the
National lnstitute of Corrections to assess the board's

readiness to adopt a structured decision-making model.

The assessment suggested that the board add

professional and administrative staff to support the model

and undergo training on the evidence-based practices and

risk assessment tools used by the Arizona Department of

Corrections. Since this assessment, the board has

expressed an interest in alternative avenues to improve
decision-making and has not asked for additional funding
for staff nor undergone training.

ln response to the 2024 performance audit, the board's

current plan is to seek out training on structured decision-

making and focus on identifying more flexible models that
do not require additional staffing.

rl

Other lssues

Auditor General Report

ln September 2024,the Auditor General published a

performance audit and sunset review of the Board of
Executive Clemency.

The adoption of a structured decision-making process for
making parole and renovation decisions was the one

recommendation with budget implications. A structured
decision model is an evidence-based risk assessment tool
that would determine whether an offender is likely to

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

IGA and ISA Fund (PPA2500/A.R.S. 5 35-142)

Source of Revenue: Monies from intergovernmental and interagency service agreements

Purpose of Fund: To execute intergovernmental and interagency service agreements.

Funds Expended

Year-End Fund Balance

Non-Appropriated

28,0002L,600

0 0

FY 2026 Baseline 218 Board of Executive Clemency



Arizona Ex and Stote Fair Board
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

184.0 184.0 184.0

3,304,300
1,019,100

135,500

1,158,800
20,800

1 1,13 1,500

46,600

5,6s3,500
1,576,300

3,844,700
10,700

15,000

12,545,500

53,000

5,6s3,500
1,576,300

3,844,700
10,700

15,000

8,774,r00
53,000

16,816,500 23,598,700 19,927 300 u4

FUND SOURCES

Other Appropriated Funds

Arizona Exposition and State Fair Fund

SU BTOTAL - Other Appropriated Fu nds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

15,8 16,600 23,698,700 19,927,300

16,815,600 23.698,700 19,927 ,300

15,816,600 t9,927,300

16,816,600 23,698,700 19,927,300

AGENCy DESCRIPTION - The Arizona Exposition and State Fair Board is custodian of the 96-acre state Fairgrounds and

Memorial Coliseum properties. The board directs and conducts the annual Arizona State Fair and leases the coliseum and

fairgrounds facilities for special events, including the annual Arizona National Livestock Show

FOOTNOTES

U General Appropriations Act funds are appropriated as a Lump Sum by Agency.

U Of the monies in the Arizona exposition and state fair board operating budget, S2,000,000 shall be spent for enhanced

state fair operations. Before spending monies in the operating budget on capital projects, the board shall submit a report

for review by the joint committee on capital review on the scope, purpose and estimated cost of the capital

improvements, (General Appropriations Act footnote)

Operating Budget

23,698,700

The Baseline includes $t9,927,300 and 184 FTE Positions

from the Arizona Exposition and State Fair Fund in FY

2026for the operating budget. Adjustments are as

follows:

Remove One-Time Enhanced State Fair Operations

The Baseline includes a decrease of $(3,777,400) from the

Arizona Exposition and State Fair Fund in FY 2026 for
removal of one-time funding for enhanced state fair
operations. An FY 2025 budget footnote required the

Board to submit a report for review by the Joint

Committee on Capital Review if these monies were used

for capital projects.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Arizona Exposition and State Fair Fund (C144001/A.R,S. S 3-1005)

Source of Revenue: Receipts and lease revenues from fairground facilities, most of which are associated with the State Fair

Purpose of Fund: For operating costs of the State Fair.

Funds Expended 16,816,600

Year-End Fund Balance 1'4,344,700

Appropriated

23,698,700

14,r52,900
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Arizona Deportment of ForestrY dnd Fire Monogement
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI NE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Environmental County Grants

Fire District Grants

Fire Suppression

Hazardous Vegetation Removal

I nmate Firefighting Crews

Post-Release Firefighting Crews

Nonnative Vegetation Species Eradication

State Fire Marshal

State Fire School

US Forest Service Land Thinning

Wildfire Mitigation

AGENCY TOTAL

235.5 23s.5 235,5

2,4s7,000
880,800

38,000

3,068,300
16,800

608,700
s9,800

2,100,000
825,000

75,000

300,000
s0,000

2,238,500

350,000

2, L00,000

825,000
75,000

300,000
50,000

2,238,500

3s0,000

7,L29,400 5,938,500

250,000

8,200,000
3,039,300

876,600
7,292,700
1,000,000
1,805,300

289,600
1,669,300

27,LL030O u

5,938,500

250,000
0

3,200,000 t
3,039,300,

876,600
L,292,700

1,000,000 t
1,805,300

289,600

1,669,300

27,rr0,300

250,000
4,329,000

3,200,000
3,00s,400

844,900
1,,093,000

1,000,000
L,773,t00

289,000

915,700
12,855,400

36,684,900 51,471,600 46,471,500 5l

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

36,684,900 5r,47r,600 46,47I,600

35,684,900

69,796,300

51,47t,600

7I,949,900

46,47t,600

7r,949,900Other Non-Appropriated Funds

TOTAI. ALL SOURCES 106,481,200 r23,42r,500 778,42r,500

AGENCY DESCRIPTION - The Arizona Department of Forestry and Fire Management (DFFM) is responsible for the

prevention and suppression of forest fires on State Trust Land and private land outside incorporated municipalities (22

millionacrestotal). ThedepartmentincludestheOfficeofthestateFireMarshal,whichenforcesthestatefirecodesand
provides training and education for fire personnel and the general public.

FOOTNOTES

L/ A.R.S. S 37-1305 annually appropriates 53,000,000 from the General Fund to the Fire Suppression Revolving Fund.

Because this authorization is in permanent statute, 53,000,000 of the appropriated amount is not included in the General

Appropriations Act.

U Th e a p propriatio n for the ha za rdo us vegetatio n remova I line item is exem pt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, through June 30, 2027, (General Appropriations Act

footnote)
y The sum of51,000,000 is appropriated from the state General Fund in each of FY 202!,FY 2022,FY 2023,FY 2024,

Fy 2025, Fy 2026, FY 2027, FY 2028, and FY 2029 Io the Arizona Department of Forestry and Fire Management for

deposit in the Nonnative Vegetation Species Eradication Fund established by A.R.S. 5 37-1309 to assist in preventing

wildland fire and flooding. (FY 2020 General Appropriations Act footnote)

A The FY 2025 appropriation for the wildfire mitigation line item is exempt from the provisions of section 35-190, Arizona

Revised Statutes, relating to lapsing of appropriations, until June 30, 2027.IFY 2025 General Appropriations Act

footnote)
y General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Opera Budget

The Baseline includes 55,938,500 and 43 FTE Positions

from the General Fund in tY 2026 for the operating

budget. These amounts are unchanged from FY 2025.

Environmental Coun Grants

The Baseline includes 5250,000 from the General Fund in

FY 2026 for Environmental County Grants. This amount is

unchanged from FY 2025.

Monies in this line item have been used by Greenlee,

Graham, Gila, Navajo, Cochise and Apache Counties for

environmental projects that impact economic

development in those counties. Previously funded
projects included forest restoration, endangered species

habitat protection, watershed restoration, and natural

resource planning. DFFM must approve any project prior

to expenditure of the monies.

Fire Suppression

The Baseline includes 53,200,000 from the General Fund

in FY 2026 for Fire Suppression. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of $(5,000,000) from the

General Fund in FY 2026 for removal of one-time fire
suppression funding.

Monies in this line item are used for fire suppression on

state trust land and rural private land. A.R.S. 5 37-1305

provides an annual appropriation of up to S3,000,000
from the General Fund for fire suppression. Because this

authorization is in permanent statute, only $200,000 of
the appropriated amount is included in the General

Appropriations Act. (See Wildfire Mitigation line item for
odditionol monies supporting fire suppression in Arizona,)

Hazordous Vegetation Removal

The Baseline includes 53,039,300 from the General Fund

in FY 2026 for a Hazardous Vegetation Removal program

This amount is unchanged from FY 2025.

This line item supports hazardous material removal
programs that treat state and private lands through
prescribed burning or thinning of flammable vegetation

This work can be conducted by DFFM crews or through

fuel reduction grants to contractors.

lnmate Crews

The Baseline includes 5876,600 and L3 FTE Positions from

the General Fund in FY 2026 for lnmate Firefighting

Crews. These amounts are unchanged from FY 2025.

These monies provide firefighting training for 12 inmate

fire crews. The crews act as first responders and are used

for fuel treatment and fire suppression,

Post-Release Firefigh Crews

The Baseline includes 51,292,700 and 20 FTE Positions

from the General Fund in FY 2026 for Post-Release

Firefighting Crews. These amounts are unchanged from FY

2025.

Monies in this line item provide firefighting training for
recently released inmates who previously participated in

lnmate Firefighting Crews (see lnmote Firefighting Crews

tine item). The Post-Release Firefighting Program allows

program participants to work towards completing their
wild la nd firefighting certification following release from

Department of Corrections custody.

Nonnative Vegetation Species Eradication

The Baseline includes S1,000,000 from the General Fund

in FY 2026 for the Nonnative Vegetation Species

Eradication line item. This amount is unchanged from FY

2025.

The FY 2020 General Appropriations Act appropriated

51,000,000 from the General Fund to DFFM to deposit in

the Nonnative Vegetation Species Eradication Fund in

each fiscal year of FY 2021 through FY 2029. Because

these monies were advanced appropriated in the FY 2020

General Appropriations Act, these appropriations will not

appear in subsequent General Appropriations Acts.

Monies in this line item are used to provide grants to

other state agencies, cities, towns, counties, lndian tribes,

and other political subdivisions and nonprofit
organizations to fund projects that will assist in the
prevention of wildfires and flooding and promote

restoration of wildlife habitats by removing nonnative

vegetation and replacing it with native vegetation.
Saltcedar plants are an example of a nonnative vegetation

species.
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State Fire Marshal

The Baseline includes S1,805,300 and 19.5 FTE Positions

from the General Fund in FY 2026 for the State Fire

Marshal, These amounts are unchanged from FY 2025.

The Office of the State Fire Marshal enforces the state fire
codes and provides training and education for fire
personnel and the general public.

Stote Fire School

The Baseline includes 5289,600 and 1 FTE Position from
the General Fund in FY 2026 for the State Fire School,

These amounts are unchanged from FY 2025.

Monies in this line item primarily subsidize smaller rural

volunteer fire departments attending Arizona State Fire

School workshops which provide firefighting education.
Besides S200,000 for subsidizing these costs, the
remaining 589,600 and 1 FTE Position is used for liaison

work with the Arizona State Fire Training Committee and

other firefighter training activities.

US Forest Service Lond Thinning

The Baseline includes S1,669,300 and 17 FTE Positions

from the General Fund in FY 2026 for the US Forest

Service Land Thinning line item. These amounts are

unchanged from FY 2025.

Monies in this line item fund administrative costs for
partnerships with the U.S. Forest Service to thin forests on

federal land. DFFM anticipates clearing about 4,500 acres

with this funding.

The Baseline includes S27,110,300 and I22 FTE Positions

from the General Fund in FY 2026 for the Wildfire
Mitigation line item. These amounts are unchanged from
FY 2025.

Monies in this line item are to be used for personnel,

operating costs, equipment, and contracted services to

mitigate future fires. ln FY 2024, DFFM expended a total
of S12,855,400 from this line item as follows:

$5,135,700 for 122 DFFM staff to oversee the work of
L0 crews of 72 inmates working to remove hazardous

vegetation.

S1,304,100 for inmate crews and corrections staff.

53,47I,900 for Department of Transportation
program costs, general operating costs, and other
equipment and maintenance.

$1,653,600 for contracted personnel to support
wildfire mitigation efforts.

$1,290,100 for external project grants.

(See the Wildfire Mitigotion section of the DFFM norrotive
in the FY 2023 Appropriotions Report for more information
on prior appropriations to this line item.)

Other lssues

Budget Stabilization Fund Use for Processing Wildlond
Fire Claims

A.R.S. 5 35-144 authorizes DFFM to use up to 520,000,000
in Budget Stabilization Fund (BSF) monies to pay wildland
fire suppression claims.

DFFM coordinates the dispatch of local fire districts in

response to wildland fires occurring on federal land.

Expenditures incurred by local districts are paid for by

DFFM using monies from the BSF. DFFM then requests

reimbursement from its cooperating federal partners.

Federal reimbursements are provided to the State

Treasurer to be deposited into the BSF.

As of October 2024, DFFM reports using roughly

S16,600,000 in BSF capacity for claims awaiting federal
reimbursement. /See the Budget Stabilization Fund Use

for Processing Wildlond Fire Cloims section of the DFFM

norrotive in the FY 2021 Appropriotions Report for more
informotion on DFFM's use of the BSF.)

a

a

a

a

a

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Arson Detection Reward Fund (FFM2169/A.R.S. S 37-1387)

Source of Revenue: Donations, court-imposed fines, and monies from forfeiture of bail posted for arson convictions.

Purpose of Fund: To provide rewards for information leading to convictions of arson cases.

Funds Expended 0

Year-End Fund Balance 115,300

Non-Appropriated

12,000

104,800
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SUMMARY OF FUNDS

Cooperative Forestry Fund (FFM2232/A.R.S. 5 37-1306) Non-Appropriated

Source of Revenuet Legislative appropriations, reimbursements from organizations, the public, other levels of government, and state

agencies.

Purpose of Fund: To fund the State Forester's activities, including forestry assistance and wild land fire prevention and suppression on

state lands.

Funds Expended 15,392,100 16,320,500

Year-End Fund Balance 4,643,700 4,844,700

Fire Suppression Revolving Fund (FFM2360/A.R.S. 5 37-1305) Non-Appropriated

Source of Revenue: General Fund appropriations, monies authorized by the Governor's Emergency Counciland the Wild Land Fire

EmergencyCouncil,civil penaltiesrelatedtotheuseoffireworksonstatelandsandothermonies. lftheunobligatedbalanceofthefund
exceeds S2,O0O,OO0 at the end of any calendar year, the excess shall be transferred to the General Fund.

Purpose of Fund: To cover the costs of fighting fires on public and private lands. General Fund appropriation expenditures are displayed,

whlch may cause double counting of appropriations.

Funds Expended 51,L87,800 53,765,200

Year-End Fund Balance 45,000 287,600

IGA and ISA Fund (FFM2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: Clearing account for monies expended under lntergovernmental Agreements (lGA) and lntergovernmental Service

Agreements (lSA).

Funds Expended 2,956,000 1,392,500

Year'End Fund Balance 2,660,200 2,767,700

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

lndirect Cost Recovery Fund (FFM9000/4.R.S. 5 35-142)

Source of Revenue: Fees from the Negotiated lndirect Cost Rate Agreement with the U.S. Forest Service

Purpose of Fundr To offset the costs of the department's overhead personnel,

Funds Expended

Year-End Fund Balance

Trampoline Court Safety Fund (FFM2578/4.R.S. I37-!422]'

Source of Revenue: Fees charged to owners of trampoline courts.

Purpose of Fund:To implement and maintain the registry of trampoline courts operating in,Arizona

Funds Expended

Year-End Fund Balance

Nonnative Vegetation Species Eradication Fund (FFM2456/A.R.S. S 37-1309) Non-Appropriated

Source of Revenue: Legislative appropriations. The FY 2020 General Approprlation Act appropriated 51,000,000 from the General Fund to

the department in each of FY 2020 through FY 2029 to deposit into the Nonnative Vegetation Species Eradication Fund.

Purpose of Fund: To provide grants to other state agencies, cities, towns, counties, lndian tribes, other political subdivisions and nonprofit
organizations for projects that will assist in fire and flood prevention, conservation of water, replacing nonnative vegetative species with
native vegetative species and restoring native habitats. General Fund appropriation expenditures are not displayed to avoid double

counting of appropriations.

Funds Expended 0 0

Year-End Fund Balance 1,853,900 1,853,900

260,400

733,300

0

14,000

459,700

r,223,600

Non-Appropriated

0

15,800
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Arizona Game ond Fish DePartment
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET

Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Pittman-Robertson/Dingell{ohnson Act

AGENCY TOTAL

273.5 273.s 273.5

t7,L47,200
6,354,800
1,763,800

225,000
1 13,900

10,584,200

803,200

19,59 1,500

7,205,800
1,838,300

227,700
1"01,200

9,907,000
623,300

19,59 1,500

7,205,800
1,838,300

227,700
101,200

9,907,000
623,300

36,992,100 39,494,200 39,494,200

3,058,0003,058,000 3,058,000

40,050,100 42,552,20O 42,552,200 u

FUND SOURCES

Other Appropriated Funds

Capital lmprovement Fund

Game and Fish Fund

Game, Non-Game, Fish and Endangered Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

8t4,200
34,927,900

315,000

3,993,000
0

1,001,200

36,079,800
391,700

5,063,300
16,200

1,001,200

36,079,800
39 1,700

5,063,300
16,200

40,050,100 42,5s2,200 42, 552,200

40,050,100 42,552,2O0 42,552,200

48,518,100

52,508,400
40,399,500
59,006,000

48,518,100
52,508,400

139,455,700 r,53,578,700 r53,578,700

AGENCY DESCRIPTION - The Arizona Game and Fish Department (AGFD) manages Arizona wildlife populations through the

operation of hunting and fishing license programs, enforcement actions for the unlawfultaking of game, and wildlife habitat

protection and developme nt. A 5-member commission appointed by the Governor oversees department operations

FOOTNOTES

L/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Budget These amounts are unchanged from FY 2025

The Baseline includes 539,494,200 and 273.5 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:
FY 2026

Capital lmprovement Fund 51,001,200
Game and Fish Fund 33,021,800

Game, Non-Game, Fish and Endangered 391,700

Species Fund

Watercraft Licensing Fund 5,063,300

Wildlife Endowment Fund t6,200

P itt m a n- Robe rts o n / D i n g e I l-l o h n so n Act

The Baseline includes 53,058,000 from the Game and Fish

Fund in FY 2026 for the Pittman-Robertson/Dingell-
Johnson Act. This amount is unchanged from FY 2025'

This line item funds the state's 25% match for federal aid

matching funds for wildlife restoration projects. The

department also uses S2,600,000 in non-appropriated
funds to match Pittman-Robertson/Dingell-Johnson Act
grants.
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SUMMARY OF FUNDS

Arizona Game and Fish Department Fleet Operations Fund (GFA9902/A.R.S. 917-275) Non-Appropriated

Source of Revenue: Revenues received from the fees charged to the department for having vehicles in the state motor vehicle fleet.

purpose of Fund: To make payments to ADOT to maintain and operate the Game and Fish motor vehicle fleet,

Funds Expended 2,419,800 2,459,400

Year-End Fund Balance 543,100 300,000

Arizona Game and Fish Department Fleet Vehicle Replacement Fund (GFA9901/A.R.S. 5 Non-Appropriated

t7-274')

Source of Revenue: Revenues received from the fees charged to the department for having vehicles in the state motor vehicle fleet.

purpose of Fund: To make payments to ADOT to acquire and replace Game and Fish vehicles and equipment.

Funds Expended 3,933,000 2,L45,000

Year-End Fund Balance 1,685,400 2'190,700

Capital lmprovement Fund (GFA2203/4.R.S. 5 17-292)

Source of Revenue: Transfers from the Conservation Development Fund.

Purpose of Fund: To acquire, construct, improve and renovate department facilities

Funds Expended

Year-End Fund Balance

Appropriated

FY 2024
Actual

FY 2025
Estimate

8L4,200

415,800

1,001,200

415,800

Conservation Development Fund (1FA2O62/A.R.S. 5 17-282) Non-Appropriated

Source of Revenue: A surcharge on hunting, fishing and combination licenses, and trout stamp sales.

purpose of Fund: To make debt service payments if the department issues bonds for the purpose of constructing, maintaining, and

renovating department facilities.

Funds Expended 1,859,700 1,009,700

Year-End Fund Balance I,251,900 1,512,000

Federal Funds (GFA2O00/A.R.S. 5 17-231) Federal Funds

Source of Revenuei Revenue from federal grants.

Purpose of Fund: To be used as specified by the federal grants. The fund also generates interest owed to the federal government that is

paid on a quarterly basis,

Funds Expended 0 0

Year'End Fund Balance 5,900 5,900

Federal Revolving Fund (GFA2028/A.R.S.5 17-406) Federal Funds

Source of Revenuel Funds received from the federal government for deposit and appropriated state matching money.

purpose of Fund: For projects approved in compliance with the provisions of the restoration acts known as the Pittman-Robertson Act and

the Dingell-Johnson/Wallop-Breaux Act and other wildlife projects in which the cost may be partially or wholly reimbursed from Federal

Fu nds,

Funds Expended 58,834,600 62,302,700

Year-End Fund Balance t,444,L00 L,425,100

Firearms Safety and Ranges Fund (GFA2442|A.R.S.9 t7-273) Non-Appropriated

Source of Revenuei Annual appropriation of S5O,OOO from retail sales taxes deposited to the General Fund and transferred to the fund

pursuant to A,R,S. 5 42-5029D4, revenues derived from the sale or lease of real property owned by the commission, and interest earnings

as provided by A.R.S. 917-273,
Purpose of Fund: To award grants to assist existing government-owned shooting ranges in adapting to changes in the use of adjacent

properties, including noise abatement, safety enhancement, range realignment, acquisition of land for buffer zones, or acquisition of State

Trust Lands for locating or relocating government-owned shooting ranges.

Funds Expended 98,200 103,100

Year-End Fund Balance 218,100 209,400
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

Game and Fish Federal Duck Stamps Fund (GFA3711/A.R,S. S 35-131)

Source of Revenuel Sale offederal duck stamps, a required annual purchase for waterfowl hunters.

Purpose of Fund: To remit proceeds to the federal government on an annual basis.

Funds Expended

Year-End Fund Balance

Game and Fish Fund rcrA2027lA.R.S. $ 17-261)

Non-Appropriated

48,400

0

48,400
0

Appropriated

Source of Revenue: Monies received from sales of licenses and tags for hunting, trapping and fishing, and other related fees and penalties'

purpose of Fund: To provide funding for general operation of the Game and Fish Department, to administer the off-Highway Vehicle User

lndicia program, and to match federal grants for fish and wildlife restoration.

Funds Expende6 34,927,900 36,079'800

year_End Fund Balance 33,293,100 39,933,700

Game and Fish ln-Lieu Fee Program Restoration Endowment Trust Fund Federal Funds

(cFA3167/4.R.S. 5 17-26s)

Source of Revenue: compensatory mitigation credit monies from permittee purchases; monies received from United states Army Corps of

Engineers (USACE) for resolutions of a federal enforcement action of unauthorized activities not involving department staff,

purposeof Fund:Tofulfill departmentdutiesasanln-LieuFeesponsorpursuanttothefederal CleanWaterAct. Permitteesthatcannot

avoid environmental impact to wetlands and streams must purchase compensatory mitigation credits, the proceeds of which are used by

the Game and Fish Department for environmental restoration projects authorized by the USACE.

Funds Expende 6 17I,400 205'700

Year-End Fund Balance 5,532,200 5,752,400

Game and Fish Publications Revolving Fund (GFA4007/A.R.S. 5 17-269) Non-Appropriated

Source of Revenue; Sales of agency publications, including Wildlife Views magazine and various field guides.

purpose of Fund: To finance the production of agency publications. Amounts in excess of 580,000 revert to the Game and Fish Fund at

fiscal year end. However, in some circumstances, the balance forward may appear to exceed S80,000 without revertment due to

unexpended obligations at fiscal year end that the agency counts against the ending balance.

Funds Expende d 247,800 307'800

Year-End Fund Balance g2,ooo 6r,200

Game and Fish Trust Fund (GFA3111/A,R,S. E I7-23I1 Non-Appropriated

Source of Revenue: Collections from local governments for the Urban Fishing program, transfers from the state Risk Management Fund,

proceeds from the charitable auction of bighorn sheep tags, and private donations from private contributors.

purpose of Fund: This fund fulfills the wildlife-related requests of private contributors. Most donations include a request to protect or

research a particular form of wildlife.

Funds Expende6 4,336,100 4,860'500

Year-End Fund Balance 18,895,800 19,189,000

Game, Non-Game, Fish and Endangered Species Fund (GFA2127|A.R.S.5 17-268) Appropriated

Source of Revenue: Contributions from taxpayers who select the "check-off" option for non-game wildlife on their Arizona state income

tax forms and interest earned.
purpose of Fund: To provide funding for research on non-game wildlife, endangered species, and related habitat for use in the

depa rtment's management plan,

Funds Expended 315,000 391,700

Year-End Fund Balance I,174,900 I,193,700
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SUMMARY OF FUNDS
tY 2024
Actual

FY 2025
Estimate

Heritage Fund - Acquisition Fund (GFA2294lA.R.S. $ 17-298) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to S10,000,000 and interest earnings.

Statute allocates 60% for the purposes of acquisition, identification, inventory, protection and management of property with sensitive

ha bitat.
purpose of Fund: For purposes related to sensitive habitat protection. At least 20% of monies allocated for acquisition, identification,

inventorv, protection, and management of property with sensitive habitat are spent to acquire property with sensitive habitat used by

endangered, threatened and candidate species.

Funds Expended 737,100 3'846'900

Year-End Fund Balance L2,778,400 11,331'500

Heritage Fund - Administration Fund (GFA2292/A.R.S. 5 17-298) Non'Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to 510,000,000 and interest earnings,

lnterest earnings are allocated by the Game and Fish Commission.

purpose of Fund: For administrative costs as determined by the Game and Fish Commission allocation of interest earnings.

Funds Expended 39,200 85'600

Year-End Fund Balance 1,506,700 I'72I'700

Heritage Fund - Environmental Education Fund (GFA2290/A.R.S. S 17-298) Non-Appropriated

Source of Revenuel The Heritage Fund receives a total annual transfer from the Lottery Fund of up to $10,000,000 and interest earnings.

Statute allocates 5% for environmental education.

Purpose of Fund: For purposes related to environmental education.

Funds Expended 450,900 500'500

year-End Fund Balance 173,800 173,300

Heritage Fund - Habitat Evaluation or Habitat Protection Fund (GFA229UA.R.S. S 17- Non-Appropriated

298)

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to $10,000,000 and interest earnings.

Statute allocates 15%for habitat protection and evaluation,

Purpose of Fund: For purposes related to habitat protection.

Funds Expended 1,350,300 2,006,300

Year-End Fund Balance I,471',600 955,300

Heritage Fund - ldentification, lnventory, Protection and Management (GFA2295/A.R.S. Non-Appropriated

5 r.7-298)

Source of Revenuel The Heritage Fund receives a total annual transferfrom the Lottery Fund of up to S10,000,000 and interest earnings.

Statute allocates 60%for the purposes of acquisition, identification, inventory, protection and management of property with sensitive

ha bitat.
purpose of Fund: For purposes related to sensitive habitat protection, At least 20% of monies allocated for acquisition, identification,

inventory, protection and management are spentto acquire property with sensitive habitat. No more than20% may be used for purposes

of operation and maintenance of acquired property'

Funds Expended 4,054,500 4,047,300

year-End Fund Balance 2,196,800 L,749,500

Heritage Fund - Public Access Fund (GFA2293/A.R.S. I 17-298) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to St0,000,000 and interest earnings.

Statute allocates 5% for public access.

purpose of Fund: For purposes related to public access expenses, including maintenance and operations.

Funds Expended 359,900 497,800

year-End Fund Balance 442,L00 444,300
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SUMMARY OF FUNDS

Heritage Fund - Urban Wildlife and Urban Life Habitat Fund (GFA229614.R.S. S 17-298) Non'Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to 510,000,000 and interest earnings,

Statute allocates 15%for urban wildlife.
purpose of Fund: For purposes related to urban wildlife and urban wildlife habitat programs,

Funds Expende6 1,373,300 L,977 '900
Year-End Fund Balance 1,986,000 1,508,100

IGA and ISA Fund (GFA2500/A.R,S. S 35-142)

Source of Revenue: Monies received through intergovernmental and interagency service agreements.

Purpose of Fund: To execute intergovernmental and interagency service agreements,

Funds Expended

Year-End Fund Balance

Non-Appropriated

lndirect Cost Recovery Fund (GFA9000/A.R.S. 5 35-142)

Source of Revenuet This fund consists of revenue generated by billing federal aid for indirect costs

Purpose of Fund: To pay departmentwide administrative and overhead costs.

Funds Expended

Year-End Fund Balance

Non-Appropriated

FY 2024
Actual

FY 2025

Estimate

0

17,300 17,300

9,077 ,800 10,556,900

3,758,300 3,360,200

Kaibab Co-op Fund (GFA37I4/A.R.S. 5 17-231) Non-Appropriated

Source of Revenuei Clearing account. ln accordance with the Federal Sikes Act, 16 U.S.c. 670 et seq., monies are generated from the sale

of a Kaibab habitat management stamp, which is required to take deer on the Kaibab Plateau.

Purpose of Fund: To provide funding for habitat management.

Funds Expende6 0 0

Year-End Fund Balance 600 600

Land and Water Conservation and Recreation Development Fund (GFA2036/4.R.S. 5 L7- Appropriated

267)

Source of Revenue: Fishing license fees.
purpose of Fund: To pay for recreation benefits in conjunction with fish and wildlife restoration projects; purchase engineering services,

land, rights of way, water rights, and construction; and matching funds for Pittman-Robertson and DingellJohnson federal aid and other

available funds from federal, state, county or municipal sources.

Funds Expende4 0 0

Year-End Fund Balance 36,900 36,900

Off-Highway Vehicle Recreation Fund (GFA2253IA.R.S. I28-7776) Non-Appropriated

Source of Revenue: The Arizona Game and Fish Department receives 35% of off-highway vehicle user fees and annual collections from the

Motor Vehicle FuelTax transfer to the State Parks Board, which is equivalent to 0.55% of the total license taxes on motor vehicle f uel.

purpose of Fund:To plan, administer, and enforce off-highway vehicle recreation, and to develop facilities consistent with the off-highway

vehicleplan, SixtypercentofthemoniescollectedaretobeusedbytheArizonaStateParksBoardforplanning,administration,and
facilities development andS% are to be used by the State Land Department for costs associated with off-highway vehicle use for land

withinitsjurisdiction. TheremainderistransferredtotheArizonaGameandFishDepartmentforinformational andeducational programs

on off-highway vehicle recreation, law enforcement activities and administration of the Off-Highway Vehicle User lndicia program.

Funds Expende 6 2,025,900 2,832,800

Year-End Fund Balance 3,113,100 2,569,600

Watercraft Licensing Fund (GFA2079/A.R.S. S 5-323) Appropriated

Source of Revenue: Registration fees for the licensing and numbering of watercraft, license taxes, and penalty assessments.

purpose of Fund: To administer and enforce registration of watercraft and boating safety laws, and to provide any information and

education programs relating to boating and boating safety.

Funds Expended 3,993,000 5,063,300

Year-End Fund Balance 7,998,300 7,574,400
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SUMMARY OF FUNDS

Wildlife Conservation Enterprise Fund (GFA2029/A.R.S. 517-237) Non-Appropriated

Source of Revenue: Project grants from state and local governments, private entities and federal entities.

purpose of Fund: For wildlife conservation and monitoring projects, primarily related to wildlife crossing and fencing along highway

projects.

Funds Expende6 0 0

year-End Fund Balance 401,900 401,900

Wildlife Conservation Fund (GFA2497IA.R,S. 5 17-299) Non-Appropriated

Source of Revenue: Monies received from tribal gaming in accordance with A,R.S. 5 5-601'02.

purpose of Fund: To conserve, enhance, and restore Arizona's diverse wildlife resources and habitats, and may include the acquisition of

real property.

Funds Expended 7,925,600 11,173,100

Year-End Fund Balance 12,059,200 II,937 
'700

Wildlife Endowment Fund (GFA2279IA.R.S, I77-27t) Appropriated

Source of Revenue: Sales of benefactor and lifetime hunting and fishing licenses, gifts, grants, contributions, and interest and investment

income.

Purpose of Fund: To provide funding for wildlife conservation and management.

Funds Expended 0 16,200

Year-End Fund Balance 5,657,800 5,980,500

Wildlife Habitat Restoration and Enhancement Fund (GFA2536/A.R.S. 5 17-471) Appropriated

Sourceof Revenue:Legislativeappropriations, TheLegislatureprovidedanon-lapsing,one-timeallocationof $3,500,000fromthe
General Fund in FY 2007.

Purpose of Fund: To provide funding for wildlife habitat restoration and improvement projects.

Funds Expended 0 0

Year-End Fund Balance 500 500

Wildlife Theft Prevention Fund (GFA2080/A.R.S. S 17-315) Non'Appropriated

Source of Revenue: Fines charged for the unlawful taking, wounding or killing, or unlawful possession of wildlife; and monies received

from donations.

Purpose of Fund:To finance reward payments to persons providing information about illegal wildlife activities; to finance the

department's "Operation Game Thief" program; and to promote awareness of the Wildlife Theft Prevention program,

Funds Expended 110,500 107,500

Year-End Fund Balance 339,100 383,600

FY 2024
Actual

FY 2025
Estimate
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Department of Gaming
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI NE

OPERATING BUDGET

Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Breeders' Award

Casino Operations Certification

Contract Veterinarian

County Fairs Livestock and Agriculture Promotion

Division of Racing

Event Wagering Application Fee Refund

Horseracing lntegrity and Safety Act Assessment

Problem Gambling

Racetrack Capital Projects and Maintenance and

Operation Funding

Racing Purse Enhancement

AGENCY TOTAL

155.8 155,8 155,8

4,781,500
I,744,600

486,200

222,700
61,800

3,162,500
87,100

5,483,000
2,083,600
1,765,100

285,300
72,100

3,906,000
145,000

5,483,000

2,083,600

1,765,100

285,300
72,t00

3,906,000

145,000

10,545,400

250,000
L,179,500

67,000

6,029,500
1,989,500

600,000
355,100

2,718,600
1,000,000

13,740,100

250,000
2,330,300

175,000

6,029,500
2,448,500

0

1,355,100

3,320,000
1,s00,000

13,740,100

250,000

2,330,300

r75,000 v
6,029,5004
2,448,500

0

1,355,100 t
3,320,000

0

5,000,000 4,000,000 U

29,735,600 35,148,500 29,648,500 av

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Benefits Fund

Fantasy Sports Contest Fund

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat Subaccount

State Lottery Fund

Tribal-State Compact Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

13,051,600 11,704,500 6,204,500

16,510,000

150,100

3,948,400
105,200

300,000

12,8r4,900
150,100

2,r34,700
104,800
300,000

L,r79,5OO

16,510,000
1s0,100

3,948,400
105,200

300,000
2,330,300 2,330,300

0 23,444,000 2 0

29,7?5,600

3,832,800

35,148,500

3,715,000

29,648,500

3,7 15,000Other Non-Appropriated Funds

TOTAL. ALL SOURCES 33,568,400 38,863,500 33,363,500

AGENCY DESCRIPTION - The Department of Gaming regulates tribal gaming activities as authorized by the Arizona Tribal-

State Gaming Compacts. The agency is also responsible for certifying casino employees and vendors working with casinos.

The department also regulates non-tribal gaming activities including the Division of Racing, fantasy sports contests, and

event wagering

FOOTNOTES

L/ On or before the final day of each quarter of fiscal year 2025-2026, the department of gaming shall report to the

members of the joint legislative budget committee on the number of equine deaths and injuries that occurred as a result

of a horse race and the commercial live racing facility where each incident occurred. The report shall include the number

of pre-race inspections performed by a veterinarian employed by or contracted with this state. (General Appropriations

Act footnote)
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The amount appropriated to the countyfairs livestock and agriculture promotion line item is for deposit in the county

fairs livestock and agriculture promotion fund established by section 5-113, Arizona Revised Statutes, and to be

administered by the office of the governor. (General Appropriations Act footnote)

The amount appropriated to the horseracing integrity and safety act assessment line item shall be used by the

department during fiscalyear 2025-2026 to pay the calendar year 2025 assessment levied by the horseracing integrity

and safety authority. (General Appropriations Act footnote)

General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

On or before August !,2025, the department of gaming shall report to the directors of the joint legislative budget

committee and the governor's office of strategic planning and budgeting on the expected amount and purpose of

expenditures from the event wagering fund established by section 5-1318, Arizona Revised Statutes, for fiscal year 2025-

2026.fhe report shall include the projected line item detail and the number of filled full-time equivalent positions.

(General Appropriations Act footnote)

Administrative Expenses

The Baseline includes 513,740,100 in FY 2026 for
administrative expenses, which consists of $13,590,000
from the Arizona Benefits Fund and 5150,100 from the

Fantasy Sports Contest Fund. The appropriation from the

Arizona Benefits Fund serves as a cap on the level of
spending,

Pursuant to the Gaming ballot initiative (A.R.S. 5 5-601'02)

and the Tribal-State Gaming Compacts, the department's

administrative expenses from the Arizona Benefits Fund,

excluding Problem Gambling, are limited to the greater of

58,000,000, or 9% of state tribal gaming revenues, The

department can expend the actual 9% level or the

expenditure authority level, whichever is lower.

ln FY 2025, Gaming had the authority to spend

S13,740,100 for administrative expenses. This mostly

consisted of S13,590,000 from the FY 2025 Arizona

Benefits Fund Operating appropriation in the enacted

budget. This amount was selected based on the
department's spending patterns and is not derived from

theg% calculation. ln addition, Gaming was appropriated

S150,100 from the Fantasy Sports Contest Fund.

ln FY 2026,9% of tribal gaming revenues are forecasted to
be 515,731,800, based on the department's projection of
state tribal contribution revenue of 5174,798,200'
However, the Baseline continues to appropriate

S13,590,100 from the Arizona Benefits Fund to cover the

department's administrative expenses. (See Other lssues -
Tribol Goming Revenues section for odditional detoils.)

Since FY 2024, the state has allocated the fixed

$13,590,000 amount from the Arizona Benefits Fund for
the department's operating appropriation. This policy is

due to the department's calculation process for the
distribution of Arizona Benefits Fund monies to statutory
beneficiaries. Under statute, after deducting monies spent

for department expenses (Operating Budget and Problem

Gambling), all remaining monies are distributed to
beneficiaries according to a specified formula.

The department's current process is to base those

beneficiary calculations on distributing all remaining

monies after the appropriated department funding levels,

instead of distributing all monies after actual department

spending amounts, This distinction has an impact on the

beneficiary calculations because the department has

typically underspent its appropriation by significant

margins.

Therefore recent budgets have maintained the fixed

operating allocations in order to better align the

department's appropriations with actual spending

patterns - as the 9% administrative calculation would
generate an even larger operating allocation that is not

fully utilized by the department, resulting in additional

monies that are both: 1) Not spent by the department for

operating costs; and 2) Not distributed to beneficiaries.

ln addition, for FY 2026 the Baseline continues to
appropriate S150,100 from the Fantasy Sports Contest

Fund. This amount is sufficient for the department to

expend all revenues from the 10% administrative set-

aside from Fantasy Sports Contest collections, as

estimated under the Baseline revenue forecast.

Problem Gambline
The Baseline includes 53,320,000 in FY 2O26 for Problem

Gambling, which consists of 53,020,000 from the Arizona

Benefits Fund and $300,000 from the State Lottery Fund.

Pursuant to the Gaming ballot initiative and the Tribal-

State Gaming Compacts, the department's Problem

Gambling expenses from the Arizona Benefits Fund are

limited lo 2% of revenues. The department can expend

the actual 2%level or the expenditure authority level,

whichever is lower.

ln FY 2025, Gaming had the authority to spend

53,020,000, based on the FY 2025 Arizona Benefits Fund

Problem Gaming appropriation in the enacted budget.

This amount was selected based on the department's
spending patterns and is not derived from the 2%

calcu lation.
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ln FY 2026, 2% of lribal gaming revenues are forecasted to

be S3,496,000, due to a projected increase in tribal
contributions. However, the Baseline continues to
appropriate S3,020,000 from the Arizona Benefits Fund to

cover the department's problem gambling expenses.

Since FY 2024,lhe state has allocated the fixed

53,020,000 amount from the Arizona Benefits Fund for

the department's Problem Gambling appropriation, This

policy is due to the department's calculation process for

the distribution of Arizona Benefits Fund monies to

statutory beneficiaries. (See the Administrative Expenses

section obove for additional details.)

Event Waserine Administrative Costs

ln addition to the administrative costs listed above that
are subject to the legislative appropriation, the

department may spend up to L0% of revenue from the

non-appropriated Event Wagering Fund on the regulation

of event wagering,

Under the Baseline revenue forecast for event wagering

collections, Gaming is estimated to have the authority to
spend $4,414,500 in FY 2025 and 54,745,600 in FY 2026

from the Event Wagering Fund. (See Other Issues - Event

Wagering/Fontasy Sports Forecost section for odditionol
details.)

The Baseline includes S13,740,100 and 82.3 FTE Positions

in FY 2026 for the operating budget. These amounts
consist of:

Cas ino O pe rations Ce rtif ication

The Baseline includes S2,330,300 and 28 FTE Positions

from the Tribal-State Compact Fund in FY 2026 for Casino

Operations Certification. These amounts are unchanged

from FY 2025.

The department has the responsibility for investigating

and certifying all vendors that provide over $10,000 per

month of goods and services to tribal gaming facilities and

all tribal gaming employees, excluding food and beverage

personnel who are certified by the relevant tribal gaming

office. Certification application fees provide funding for
the Casino Operations Certification Special Line ltem,

Contrsct Veterinarian

The Baseline includes $175,000 from the General Fund in

FY 2026 for a Contract Veterinarian. This amount is

unchanged from FY 2025.

Monies in the line item are to be used to contract a

veterinarian and veterinarian's assistant to assist with pre-

race inspections of horses in an effort to reduce the

number of horse fatalities as a result of racing in the state.

A General Appropriations Act footnote requires the

department to report on a quarterly basis the number of

equine deaths and injuries that occur as a result ofa horse

race and the commercial live racing facility where each

incident occurred. The report must also include the

number of pre-race inspections performed by a

veterinarian employed by or contracting with the state.

Monies in this line item are deposited in the County Fairs

Livestock and Agriculture Promotion Fund in the Office of

the Governor.

Division of Racing

The Baseline includes S2,448,500 and 40.5 FTE Positions

in FY 2026 for operating costs associated with the Division

of Racing. These amounts consist of:

The Baseline includes a General Appropriation Act

footnote requiring the department to report on

administrative spending from the Event Wagering Fund by

August t,2025.

Operating Budget Fairs Livestock ond Agriculture Promotion

The Baseline includes 56,029,500 from the General Fund

in FY 2026 for County Fairs Livestock and Agriculture
Promotion. This amount is unchanged from FY 2025.

Arizona Benefits Fund

Fantasy Sports Contest Fund

FY 2026

s13,590,000
150,100

These amounts are unchanged from FY 2025.

Arizona Breeders' Award

The Baseline includes 5250,000 from the Racing

Regulation Fund in FY 2026 for the Arizona Breeders'

Award, This amount is unchanged from FY 2025.

This line item funds awards to the breeder of every

winning horse foaled in the state. ln FY 2026, this line

item will fund awards equal to 25% of the purse won by

the horse.

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat

Su baccou nt

These amounts are unchanged from FY 2025.

2,343,300
105,200
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The Division of Racing regulates the pari-mutuel horse

racing industries through the supervision of race

meetings, screening of license applicants, collection of

taxes and fees, and assessment of fines or other penalties

The Regulatory Wagering Assessment (RWA) is a

regulatory assessment from each commercial racing

permittee payable from amounts deducted from pari-

mutuel pools by the permittee. The Arizona

Administrative Code section R19-2-2058 sets the RWA at

0.75% from May 1-Sep 30 and 0.85% from October 1-April

30 each year. However, ongoing session law overrides

those rates and sets the RWA at05% for FY 2026. All

monies received from the RWA are deposited into the

Racing Regulation Fund, which is the primary funding

source for the Division of Racing,

The Division of Racing also oversees the Arizona Boxing

and Mixed Martial Arts Commission, which is responsible

for licensing, investigating, and regulating professional

boxing and nontraditional fighting contests within
Arizona. The Baseline includes StOS,ZO0 from the Racing

Regulation Fund - Unarmed Combat Subaccount in FY

2026 as part of the Division of Racing line item to provide

funding for the Division of Boxing and Mixed Martial Arts,

Horseracing lntegrity and Safety Act Assessment

The Baseline includes S1,355,100 from the Racing

Regulation Fund in FY 2026 for the Horseracing lntegrity
and Safety Act (HISA) Assessment line item. This amount

is unchanged from FY 2025.

Beginning in 2022, the federal Horseracing lntegrity and

Safety Authority charges an annual regulatory fee based

on the previous year's racing starts and purses. The

Baseline includes a General Appropriations Act footnote
directs the department to use these monies to directly
pay the calendar 2025 assessment levied by the

Horseracing lntegrity and Safety Authority.

The Baseline includes 53,320,000 and 5 FTE Positions in FY

2026 f or Problem Gambling. These amounts consist of:

Rocetrock Capital Proiects snd Maintenance and
Operation Funding

The Baseline includes no funding in FY 2026 for the

Racetrack Purse and Maintenance and Operation Funding

line item. Adjustments are as follows:

Remove One-Time Funding

The Baseline includes a decrease of S(1,500,000) from the

General Fund in FY 2026 to remove one-time funding for

Racetrack Capital Projects and Maintenance and

Operation Funding.

Monies in this linc itcm wcrc distributod to a commercial

live racing permittee located in Maricopa County for

capital projects and track maintenance and operations,

including compliance costs associated with the

Horseracing lntegrity and Safety Act of 2020, as required

by a General Appropriations Act footnote.

Racing Pu rse E n ha nce me nt

The Baseline includes no funding from the General Fund

in FY 2026 for the Racing Purse Enhancement line item.

Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(4,000,000) from the

General Fund in FY 2026 to remove one-time funding for
racing purse enhancement.

Monies in this line item were used to enhance racing
purses and promote the sport for eligible races held in

Arizona. A General Appropriations Act footnote directs

the monies to be distributed to a nonprofit horsemen's

organization that has represented horsemen in racing

meetings since 1988.

Other lssues

The Baseline would

As session law, continue to set the Regulatory

Wagering Assessment a105% in FY 2026 only,

As session law, change the requirement that
racehorses need to receive "gate approval" every 30

days to every 60 days in 2026. "Gate approval" means

a demonstration to confirm a racehorse has been

trained on how to safely enter and exit the starting
gate prior to racing at a commercial racetrack.

Problem Gambling Stotutory Changes

a

Arizona Benefits Fund

State Lottery Fund

3,020,000

300,000

These amounts are unchanged from FY 2025

Monies in this line item are for the department to provide

problem gambling prevention, treatment, and education
programs.
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Existing Triba I Compacts

The Arizona Tribal-State Gaming Compacts regulate tribal
gaming activity of Class lll (casino style) gaming on tribal
lands in Arizona. The Compacts were initially passed in

November 2002 as Proposition 202 and were
renegotiated in 2021.

As of October 2024, there are 16 tribes operating a total
of 25 Class lll casinos in Arizona. There are also 6

additional tribes which do not have casinos but have slot

machine rights that they may lease to tribes with casinos

|n2002, Proposition 202 included provisions authorizing
subsequent amendments to the compacts. Under that
process, the Tribal-State Gaming Compacts were
renegotiated in March 202L, with the required federal
compact approval occurring in May 2021.

ln addition, Laws 2021, Chapter 234 expanded non-tribal
gaming in the state and authorized event wagering,
fantasy sports contests, and certain Lottery games.

(Pleose see the Deportment of Gaming and Lottery
Commission sections of the FY 2022 Appropriotions Report

for more information).

Event Wagering/Fantasy Sports Revenue Forecast

The Baseline revenue forecast includes a projection of
state General Fund gaming revenues (from both event
wagering and fantasy sports) through FY 2028, For both

activities, the estimates are based on privilege fees that
are assessed on operator "net win". The projections are as

follows:

o FY 2024 (actual) - $a0.s million
o FY 2025 - 540.7 million
r FY 2026 - 543.8 million
o FY 2027 - SSg.t million
c FY 2028 - 573.8 million

The Baseline forecast assumes that state gaming revenue
wi I I i n crea se'J.t.6o/o in FY 2025, 7 .5% in FY 2026, 32.8% in

FY 2027, and 27.0% FY 2028. Event wagering revenue is

the primary driver of these collections, making up nearly
98% of the total.

The higher forecasted growth in FY 2025 reflects
continued growth in total betting activity, with total
wagers expected to increase by 8.0%, However, gaming

revenue is expected to increase by tl.6% in FY 2025 due

to technical timing issues with the deposit of monies

during FY 2024, as a portion of those FY 2024 collections
will ultimately deposited in FY 2025.

For FY 2026, total betting activity is expected to increase

by 7,5%, which would also result in7,5% gaming revenue
growth in lY 2026.

The significant forecasted growth in FY 2027 and FY 2028

is due to the elimination of the event wagering "free bets"

deduction in January 2027. Under current law, event
wagering operators can deduct promotional credits, or

"free bets", from their taxable earnings. ln FY 2024,
operators deducted 5222.2 million from their taxable
revenue, and the Baseline forecast assumes this
deduction will grow in FY 2025, FY 2026 and partially

through FY 2027.

Beginning January !,2027, which is halfway through FY

2027, operalors will no longer be allowed to deduct "free
bets", This will substantially increase the taxable net

earnings, to which the event wagering privilege fee will be

applied. The Baseline forecast assumes total wagering
activity will increase by 5.0%in FY 2027 and FY 2028, but
gaming revenue will increase by 323% and 27.0%,

respectively due to the elimination of the free bet
deduction.

Tribol Gaming Revenues

ln FY 2024, state tribal gaming revenues were

S158,072,400. The Baseline assumes that state tribal
gaming revenues will increase to a level of S166,526,900
in FY 2025 and 5t74,798,200 in FY 2026, These revenue

estimates are from the department's FY 2026 budget
request. Through the 1't quarter of FY 2025, tribal gaming

contributions into the Arizona Benefits Fund were S43,9
million. (See Table l for more info.)
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Table 1

Recipient
State Government Distribution

Local Government Distribution Y

Total

Allocation of State Government's Share

Department of Gaming
Department of Gaming Regulation

Department of Gaming Problem Gambling

Subtotal-Department of Gaming

Other Distributions
I nstructional I mprovement Fu nd

(Department of Education)

Trauma and Emergency Services Fund
(Arizona Health Care Cost Containment
System)

Arizona Wildlife Conservation Fu nd

Tourism Fund

Subtotal-Other Distributions

Tribal Gaming Distributions Pursuant to Proposition 202Y

FY 2024
Actuals !

s 1s8,072,400
2 1.0 19,100

Su9,091,soo

Proposition 202
Formula

88% of total
L2% of lotal

100% of total

58 million, or 9%,

whichever is greater
2%

FY 2025
Proiected U

$166,526,900 ?/

22,708,200

S189,235,100

FY 2026
Proiected

5u4,798,200u
23,836,100

S198,634,300

s 13,s90,000 4/

3.020,000 v
S16,5lo,ooo

s 13,590,000 4/

3,020,000 v
$t6,6lo,ooo

5 13,s90,000 4/

3,020,000 v
Stb,bto,ooo

79,561,300 83,953,400 88,585,300

39,391,700 41.,976,700 44,292,700

rr,254,700 11,993,400 12,655,100

7t,254,700 11,993,400 12,655,100
gt4L,46z,4oo $149,910,900 $158,188,200

Total $158,072,400 5166,526,900 5L74,798,20o

!/ The numbers displayed herein represent monies distributed to agencies and may not correspond directly with agencies' actual

expenditures or appropriation amounts.

!/ Based on ADG projections, the Baseline projects a 5.3% increase in FY 2025 and 5.0% in FY 2026 for tribal contributions to the

Arizona Benefits Fund. The Baseline forecast reflects the revenue projections included in the ADG budget request.

lJ Local distributions may not proportionally match state distributions due to timing issues associated with different fiscalyears.

ry A.R.S.55-601,02H3requires9%ofstategamingrevenuesor58,000,000,whicheverisgreater,tobeusedforthedepartment's
operating budget. Given the department's spending patterns, the FY 2024 and FY 2025 appropriations were S13,590,000 (an

amount not calculated based on the 9% limit) and the FY 2026 Baseline continues that amount. The department can only expend at

the actual 9% level orthe expenditure authority level, whichever is lower.
y A.R.S.S5-6O1.O2H3requires2%ofstategamingrevenuestobeusedforproblemgamblingprevention. Giventhedepartment's

spending patterns, the FY 2024 and FY 2025 appropriations were 53,020,000 (an amount not calculated based on the 2% llmit) and

the FY 2026 Baseline has continued that amount. The department can only expend at the actual 2% level or the expenditure

aut leve whichever is lower

56% of remainder

28% of remainder

8% of remainder
8% of remainder

SUMMARY OF FUNDS

2021 Compact Trust Fund (GMA2021/A.R.S. S 5-605) Non-Appropriated

Source of Revenue: Contributions from certain lndian Tribes pursuant to the 2021Tribal-State compact amendments. The department's

FY 2026 budget request did not include revenue data for this fund,

Purpose of Fund: To mitigate impacts to lndian tribes from gaming authorized by the 2021Tribal-State compact amendments and provide

economic benefits to beneficiary lndian tribes. The department's FY 2026 budget request did not include expenditure data for this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

AppropriatedArizona Benefits Fund (GMA2350/A.R.S. 5 5-601.02)

Source of Revenue: Tribal organizations, which have gaming compacts with the state, pay a portion of their gaming revenues to the state.

Purposeof Fund:Providefundingfortheregulationoftribalgamingandpreventionof problemgambling, lnaddition,theArizona
Benefits Fund distributes monies to the Arizona Department of Education, the Arizona Game and Fish Department, the Office of Tourism,

and the Arizona Health Care Cost Containment System. (See individual agency pages for detailed information on each recipient.)

Funds Expended I2,8L4,900 16,610,000

Year-End Fund Balance 77,8L4,400 I7,8L4,400

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Arizona Breeders'Award Fund (GMA22O6/A.R.S. 5 5-113) Non-Appropriated

Source of Revenue: Legislative appropriations from the Racing Regulation Fund, Appropriated expenditures are not displayed to avoid

double counting, The fund also receives revenue derived from the source market fees paid from advance deposit wagering on horse

racing,
purpose of Fund: To give awards to the breeder of every winning horse foaled or whelped in this state. Of the amount allocated for

purses, 5% is deposited in the fund.

Funds Expended t,73I,100 1,400,000

Year-End Fund Balance 541,600 541,600

Coronavirus State and local Fisca] Recovery Fund (GMA2985/U.S. P,l !17-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. 7I7-2l',
purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-L9 pandemic, To extend government services that received a reduction in revenue as

a result of the COVID-L9 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expende6 0 0

Year-End Fund Balance 39,600 39,600

Event Wagering Fund (GMA2330/A.R.S. 5 5-1318) Non-Appropriated

Source of Revenue: The fund has 2 primary sources of revenue, The first is license fees collected from operators and various other

licensees. The second is the privilege fees applied to adjusted gross event wagering revenues, which is 8% for retail location wagers and

I0%for mobile wagers,
purpose of Fund: To fund the administrative costs associated with regulating event wagering in the state. By the 25th of each month, the

Department of Gaming must transfer 90% of the previous month's revenue to the General Fund. The department may not spend more

than 10% of fund revenues on regulatory and enforcement costs.

Funds Expende d 2,074,600 2,290,000

Year-End Fund Balance 4,056,200 6'574,400

Fantasy Sports Contest Fund (GMA2320/A.R.S, 5 5-1272) Appropriated

Source of Revenue: The fund has 2 primary sources of revenue, The first is license fees collected from operators and various other

licensees. The second is the 5% privilege fee applied to fantasy sports contest adjusted revenues.

Purpose of Fund: To fund the administrative costs associated with regulating Fantasy Sports Contests in the state. The Department of

Gaming may retain up to 10% of fantasy sports contest revenues for administrative costs after which the remainder is transferred to the

General Fund.

Funds Expended 150,100 150,100

Year-End Fund Balance 1,000 1,ooo

IGA and ISA Fund (GMA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenuei Various intergovernmental and interagency service agreements.
purpose of Fundl Clearing account for monies expended under lntergovernmental Agreements (lGA) and lntergovernmental Service

Agreements (lSA).

Funds Expended 0 0

Year-End Fund Balance 2oo 200

Racing Commission Bond Deposit Fund (GMA3720/A.R.S. S 5-107) Non-Appropriated

Source of Revenue: There are no revenues in this fund, The fund holds bonds posted by commercial racing permit holders untilthe
permittee withdraws their permit.

Purpose of Fund: To hold bonds posted by commercial racing permit holders until the permittee withdraws their permit. The Division of

Racing requires racing permittees to post a bond with the Division of Racing each year, which is refunded when the permittee withdraws

their permit. Forfeited bonds are deposited in the General Fund.

Funds Expended 0 0

Year-End Fund Balance 55,500 55,600

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Racing lnvestigation Fund (GMA2369/A,R.S. S 41-705) Non-Appropriated

Source of Revenue: Monies collected from persons, partnerships, associations or corporations that hold a permit for a racing meeting

under Title 5.
purposeof Fund:Tocoverthecostof racinginvestigationsbytheArizonaDivisionof Racing. ThefundisadministeredbytheDepartment
of Administration and disbursements are made pursuant to instructions f rom the Director of the Department of Gaming.

Funds Expende6 0 0

Year-End Fund Balance 41,300 41,300

Racing Regulation Fund (GMA2556/A.R.S. 5 5-113.01) Appropriated

Source of Revenue: License fees and regulatory assessments established by the Arizona Division of Racing and the Boxing Commission,

pari-mutuel taxes from wagering at horse racing facilities and donations or grants received by the department.

purposeof Fund:TosupportthemissionoftheDivisionof Racing. ThefundcontainsasubaccountthatsupportstheDivisionof Boxing

and Mixed Martial Arts, please see the Racing Regulation Fund - Unarmed Combat Subaccount for additional information.

Funds Expended 2't34,700 3,948,400

Year-End Fund Balance 2,678,400 1,040,300

Racing Regulation Fund - Unarmed Combat Subaccount (GMA2559/A.R.S. 5 5-226) Appropriated

Source of Revenue: Fees established by the Boxing Commission for unarmed combat events.

Purpose of Fund: To pay for the administration and regulation of unarmed combat events hosted in Arizona.

Funds Expended 104,800 105,200

Year-End Fund Balance 46,900 187,600

Retired Racehorse Adoption Fund (GMA2015/A.R.S. 5 5-113) Non-Appropriated

Source of Revenue: Monies are collected by the horse adoption surcharge that receives 5o/o of all horse racing related fines.

Purpose of Fund: To provide funding for grants to non-profit organizations for the promotion and adoption of retired racehorses.

Funds Expended 27,L0O 25,000

Year-End Fund Balance 900 1,900

state Lottery Fund (GMA2122|A.R.S.5 5-571) Appropriated

Source of Revenuel Funds transferred from the State Lottery Fund.

Purposeof Fund:Provideadditionalfundingtothedepartment'sProblemGamblingprogram. Thesefundsareexpendedtoprevent,
educate, and treat individuals suffering from problem gambling.

Funds Expended 300,000 300,000

Year-End Fund Balance 400 400

Tribal-State Compact Fund (GMA2340/A.R.S. 5 5-601) Appropriated

Source of Revenue: The fund receives monies from gaming vendors and gaming employees to pay for their certification,

Purpose of Fundl Pay for the actual cost of performing background investigations on gaming employees and vendors to determine

su ita bility for state certification.
Funds Expended 1,1,79,500 2,330,300

Year-End Fund Balance 1,160,900 567,800

tY 2024
Actual

FY 2025
Estimate
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Office of the Governor
tY 2024
ACTUAL

FY 2025
ESTIMATE

tY 2026
BASELI N E

OPERATING BUDGET
Lump Sum Appropriation

SPECIAL LINE ITEMS

Foster Youth Education Success Fund Deposit

Missing and Murdered lndigenous People Task Force

AGENCY TOTAL

9,849,400

1,500,000

454,600

7,496,800

1,s00,000

7,496,800 lla

1,500,000

0

11,804,000 g,gg6,g0o 9,996,800 t

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

1L,804,000 8, 996,800 8,996,800

11,804,000 8,996,800

L L,802,100

g,gg6,g0o

r1,726,300
589,595,000

7,L76,300

509,230,800 904,686,600

528,ztr,rOO 925,485,500 610,3 18,100

AGENCY DESCRIPTION - The Governor is the state's Chief Executive Officer and responsible for the execution of state laws

The Office of the Governor includes the Office of Youth, Faith and Family, the Office of Constituent Services, the Arizona-

Mexico Commission, the Commission of African-American Affairs, as well as others.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes,relatingtolapsingofappropriations. (General AppropriationsActfootnote)

A lncluded in the lump sum appropriation of 57,496,800 for fiscal year 2025-2026 is 510,000 for the purchase of mementos

and items for visiting officials. (General Appropriations Act footnote)

3J General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating The Foster Youth Education Success Program was

established to improve the educational outcomes of
children in Arizona's foster care system.The Baseline includes 57,496,800 from the General Fund

in FY 2026 for the operating budget. This amount is

unchanged from FY 2025,

Foster Youth Education Success Fund Deposit

The Baseline includes S1,500,000 from the General Fund

in FY 2026 for the Foster Youth Education Success Fund

Deposit. This amount is unchanged from FY 2025.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Arizona Commission of African-American Affairs Fund (AMA2397/A.R.S. 5 41-533)

Source of Revenuei Gifts, grants, and fees from the Arizona African-American town hall.

Purpose of Fund: To pay for the operating costs of the Arizona Commission of African-American Affairs.

Funds Expended

Year-End Fund Balance

3,400

3,500

Non-Appropriated

U

3,500
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SUMMARY OF FUNDS

Coronavirus Relief Fund (GVA2975/A.R,S. S 35-142) Federal Funds

Sourceof Revenue:Moniesreceivedbythestatefromthefederal COVID-lgresponselegislation. ArizonareceivedSl.86billionfromthe

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation,
purpose of Fundi Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred bythe state due to the pandemic public health emergency,

Funds Expended 0 0

Year-End Fund Balance 0 0

Coronavirus State and Local Fiscal Recovery Fund (DEA2985/U.S. P,L,117-2) Federal Funds

Source of Revenuel Federal monies appropriated in the American Rescue Plan Act (P.1. 117-2).

purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 420,833,000 842,880,800

Year-End Fund Balance 1",370,670,000 527,789,200

County Fairs Livestock and Agriculture Promotion Fund (GVA2037/A.R.S. S 5-113) Non-Appropriated

Source of Revenue: General Fund appropriations.
purpose of Fund: To promote Arizona's livestock and agricultural resources and conduct an annual Livestock Fair at the Coliseum and

Exposition Center. The direct expenses, less receipts, of the annual Livestock Fair are paid from this fund. Net expenditures for the

Livestock Fair are limited to 30% of all receipts deposited to this fund during the preceding fiscal year, All expenditures from this fund

must be recommended by the Livestock and Agricultural Committee and approved by the Governor. Expenditures are not displayed to

avoid double counting the General Fund.

Funds Expende6 0 0

Year-End Fund Balance 206,400 110,900

DrugTreatment and Education Fund (SPA2277|A.R.S,5 13-901,02) Non'Appropriated

Source of Revenue: Fifty per cent of the monies deposited in the Judiciary Drug Treatment and Education Fund shall be distributed to the

Arizona Parents Commission on Drug Education and Prevention established by A.R.S. E 4I-1604'17
purpose of Fund: To fund programs that increase parental involvement and education regarding the problems caused by the abuse of

alcohol and controlled substances.

Funds Expended 5,425,600 6,365,100

Year-End Fund Balance 698,100 72I,500

Federal Grants (GVA200O/A.R.S, 5 4-101.01) Federal Funds

Source of Revenue: Federal grants for various purposes, including services for women, children's services, and the Office for Drug Policy.

purpose of Fund: To provide separate accounting for the administration, supervision and distribution of federal grants made to the Office

of the Governor, on behalf of the State of Arizona.

Funds Expended 63,348,100 61.,805,800

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate

Foster Youth Education Success Fund (GVA1400/4.R.S. 5 41-108)

Source of Revenue: General Fund appropriations. Public or private gifts, grants and donations.

Purpose of Fund: To improve the educational outcomes of children in Arizona's foster care system

avoid double counting the General Fund,

Funds Expended

Year-End Fund Balance

Non-ApproPriated

Expenditures are not displayed to

00
361,000 361,000
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SI.JMMARY OF FUNDS

Governor's Emergency Education Relief Fund (DTA2980/U.S, P.L. 116-136) Federal Funds

Source of Revenue: Federal monies appropriated in the Coronavirus Aid, Relief, and Economic Security (CARES) Act (P.1, 116-136) and the

Consolidated Appropriations Act of 2021 (P.1. 115-260)'
purpose of Fund: To provide emergency support through grants to local educational agencies that the State educational agency deems

have been most significantly impacted by coronavirus to support the ability of such local educational agencies to continue to provide

educational services to their students and to support the ongoing functionality of the local educational agency.

Funds Expende6 25,049,700 0

Year-End Fund Balance 0 0

Governor's Endowment Partnership Fund (GVA3206/A.R.S. 5 41-1105) Non-Appropriated

Source of Revenue: Public or private gifts, grants and donations, All donations, except those from established non-profit economic

development organizations, are limited to S5,000, per person, each fiscal year.

purpose of Fund: This fund was established by Executive Order 92-7, to promote the interests of the state and encourage publlc service to

Arizona by its citizens. Expenditures may include promoting economic development in Arizona, recruiting new industries, appropriate

memorabilia or gifts for dignitaries or citizen volunteers, and promoting good working relationships between the various branches of

national, state, and local governments.

Funds Expended 115,800 355,800

Year-End Fund Balance 213,600 149,500

IGA and ISA Fund (GVA2500/A.R.S, S 35-142)

Source of Revenue: Monies received through intergovernmental and interagency service agreements.

Purpose of Fund: To execute intergovernmental and interagency service agreements.

Funds Expended

Year-End Fund Balance

Non-Appropriated

lndirect Cost Recovery Fund (GVA9000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Charges made to interaBency agreements and monies transferred from the department's appropriated and non-

appropriated funds,

Purpose of Fundr To pay departmentwide administrative and overhead costs.

Funds Expended (40,000) 3,030,800

Year-End Fund Balance 13,813,000 L2,983,700

Prevention of Child Abuse Fund (cvA2439lA,R.S. 5 41-109) Non-Appropriated

Source of Revenue: The fund receives $17 ofthe annual $25 fee for original and renewal child abuse prevention special license plates'

purpose of Fund: To be allocated by the Director of the Division for Children in the Governor's Office for programs to prevent child abuse

in the state of Arizona. Not more than 3% of annual fund revenues shall be used to administer the fund.

Funds Expended 158,100 225,000

Year-End Fund Balance L25,700 55,700

FY 2024
Actual

FY 2025
Estimate

1,513,400

1,875,600

1,824,400

1",25I,200
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Governor's Office ofStrategic Planning ond Budgeting
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

2,266,400
725,1,00

1s0,800
7,200

10,600

202,700

26,900

r,747,500
498,500
r21,200

800
6,900

473,400
4,200

r,747,500
498,500
r2r,200

800

6,900

473,400
4,200

22,0 22,0 22.0

3,383,700 2,852,500 2,832,300 t/?l

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,852,500

3,383,700 2,852,500

3,383,700 2,852,500 2,8s2,500

AGENCY DESCRIPTION - The Governor's Office of Strategic Planning and Budgeting advises the Governor in the preparation

of the Executive budget and provides the Executive Branch a central resource for the compilation, analysis, and investigation

ofstatefiscal matters. ltfacilitatesastrategicplanningprocessandassistsagenciesinpreparationandexecutionoftheir
budgets.

FOOTNOTES
y This a ppropriation is a co ntinu ing a ppropriation a nd is exem pt f rom th e provisions of sectio n 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

U General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes $2,852,500 and 22 FTE Positions

from the General Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

3,383,700 852,5002,
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Department of Heolth Services
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET

Full Time Equivolent Positions

Personal Services

Employee Related ExPenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Hospital
Arizona State Hospital-Operating

Arizona State Hospital-Restoration to Competency

Arizona State Hospital-Sexually Violent Persons

Public Health
Adult Cystic Fibrosis Care

AIDS Reporting and Surveillance

Alzheimer's Disease Research

Biomedical Research Support

Breast and Cervical Cancer and Bone Density Screening

Counseling Services for Parents of Deceased Children

County Tuberculosis Provider Care and Control

Dementia Awareness Campaign

Dementia Services Program and Alzheimer's Disease

State Plan

Fentanyl Testing Strips and Mass Spectrometers

Funeral Services Regulation

Health Crisis Review Centers and Wraparound Services

Heat Mitigation in Southern Arizona

Nonrenal Disease Management

Nursing Care Special Projects

Poison Control Centers Funding

Preventative Health Services for Low-lncome,
Underserved Women

Psilocybin Research

Renal DentalCare and Nutrition Supplements

Renal Transplant Drugs

Senior Health Promotion in Santa Cruz County

Southern Arizona Counseling and Community Service

G ra nts

Trauma Recovery Center Fund Deposit

Family Health

Folic Acid Program

High Risk Perinatal Services

Newborn Screening Program

Nurse-Family Partnership Programs

Medical Provider Support
Accelerated Nu rsing Programs

Behavioral Health Care Provider Loan Repayment

Program

Collaborative Care Uptake Fund Deposit
Arizona Nurse Education lnvestment Pilot Program

I,I49,O 1,168.0 1",158.0

26,863,300
10,173,400

1,880,000
490,800
109,100

15,627,900
339,400

29,768,300
12, 1"09,100

2,826,700

727,900
13 1,800

r7,492,600
3 1 1,500

28,92r,500
1 1,753,500

2,826,t00
727,900
13 1,800

16,587,200
3 11,500

55,483,900

78,43r,400
793,800

12,798,700

10s,200
893,600

4,r25,000
1,s00,600

820,100
0

274,600

243,300
157,800

203,300

394,600
5,000,000

0

167,000

44,200
48s,500

0

2r2,300
150,000

137,300
0

7,000,000

258,200
2,r42,500

11.,407,200

0

0

107,800

1,000,000
15,000,000

63,367,300

79,309,600

900,000
1 1,330,900

10s,200
1,000,000

4,125,000

2,000,000

1,369,400

500,000
590,700

0

0

0

4s9,400
0

500,000
198,000

200,000
990,000
s00,000

0

300,000
183,000

1,000,000
1,000,000

61,259,500 1/

78,309,6002/

900,000
1 1,330,900

105,200

1,000,000

4,r25,OOOy

2,000,000 4/

1,369,400

0

590,700
0

0

459,400
0

0

198,OOO y
200,000

990,000
tJ

300,000
183,000

0

0

0

400,000
2,343,400

L2,4t9,300
0

0

1,000,000

400,000

2,343,400

L2,419,300
0

0

1,000,000

0

0
0

U
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FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

Preceptor Grant Program for Graduate Students

AGENCY TOTAL

1 18,600 s00,000 0

199,456,500 185,591,200 r79,483,400 gJZ/

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona State Hospital Fund

ASH Land Earnings Fund

Child Fatality Review Fund

Disease Control Research Fund

Emergency Medical Services Operating Fund

Environmental Laboratory Licensure Revolving Fund

Federal Child Care and Development Fund Block Grant

Health Services Licensing Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident Protection Revolving

Fu nd

Tobacco Tax and Health Care Fund - Health Research

Accou nt
Tobacco Tax and Health Care Fund - Medically Needy

Accou nt
Vital Records Electronic Systems Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

3,039,600
621,700
170,000

893,600
3,445,900

823,000

977,200
15,821",300

12,129,600
rL,797,000

44,200

146,977,000 122,466,300

3,395,700

650,000
196,500

1,000,000

4,260, /00
1,008,400

1,01 1,300

77,607,900
13,323,700
12,838,700

238,200

3,000,000

700,000

1 17,363,900

3,395,700

650,000
196,500

1,,000,000

4,260,700
1,008,400

1,011,300

17,607,900

13,3 18,300

12,838,700
238,200

2,o00,ooo

700,000

3,893,800

0

408,200

2,308,200 3,893,800

52,479,500 63,724,900 62,1 19,500

199,456,500 185,591,200

97,415,300
480,275,400

179,483,40O

97,415,300
480,275,400

74,785,900
s04,518,300

778,760,700 763,28r,900 757,t74,100

AGENCY DESCRIPTION - The Department of Health Services (DHS) is responsible for the provision of most public health

programs not administered byAHCCCS, theArizona State Hospital (ASH), emergency medicalservices, state laboratory

su pport, vital records maintenance, disease control, epidemiological monitoring, and radiation regulation

FOOTNOTES
y Of the amount appropriated for the operating lump sum, S100,000 shall be used for a suicide prevention coordinator to

assist school districts and charter schools in suicide prevention efforts. On or before September t,2026, the department

of health services, in consultation with the department of education, shall report to the governor, the president of the

senate, the speaker of the house of representatives, the director of the joint legislative budget committee and the

director of the governor's office of strategic planning and budgeting on the suicide prevention coordinator's

accomplishments in fiscal year 2025-2026. (General Appropriations Act footnote)

U ln addition to the appropriation for the department of health services, earnings on state lands and interest on the

investment of the permanent state land funds are appropriated to the Arizona state hospital in compliance with the

enabling act and the Constitution of Arizona. (General Appropriations Act footnote)
y The department of health services shall distribute monies appropriated for Alzheimer's disease research through a grant

to a charitable organization that is qualified under section 501(c)(3)of the internal revenue code and that meets the

following criteria:
t, ls headquartered in this state.
2. Has been operating in this state for at least the last ten years.

3. Has participating member institutions that work together to end Alzheimer's disease within a statewide

collaborative model by using their complementary strengths in brain imaging, computer science, genomics, basic

and cognitive neurosciences and clinical and neuropathology research.

4. Has participating member institutions that educate residents of this state about Alzheimer's disease, research

progress and resources to help patients, families and professionals manage the disease.
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The terms of the grant made to the charitable organization may not impose any requirements that were not imposed in

prior grant agreements entered into between the department of health services and the charitable organization'

(General Appropriations Act footnote)

A ihe department of health services shall distribute monies appropriated for the biomedical research support line item to

a nonprofit medical research institute headquartered in this state that specializes in biomedical research focusing on

applying genomic technologies and sequencing to clinical care, that has served as a resource to this state to conduct

molecular epidemiologic analyses to assist with disease outbreak investigations and that collaborates with universities,

hospitals and health science research centers and other public and private bioscience and related industries in this state.

The recipient of these monies shall commission an audit of the expenditure of these monies and shall submit a copy of

the audit to the department of health services on or before February 7,2027. (General Appropriations Act footnote)

y The department of health services may use up to four percent of the amount appropriated for nonrenal disease
- 

management for the administrative costs to implement the program. (General Appropriations Act footnote)
g/ thedepartmentofhealthservicesshall electronicallyforwardtothepresidentofthesenate,thespeakerofthehouseof- 

representatives, the chairpersons of the senate and house of representatives appropriations committees and the

director of the joint legislative budget committee a monthly report comparing total expenditures for the month and

year-to-date as compared to prior-year totals on or before the thirtieth of the following month. Each report shall include

an estimate of potential shortfalls in programs, potential federal and other monies, such as the statewide assessment for

indirect costs, that may be available to offset these shortfalls, and a plan, if necessary, for eliminating any shortfall

without a supplemental appropriation. (General Appropriations Act footnote)

A General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Operoting Budget
' year budget plan associated with the FY 2025 budget

assumed this item would be funded with other fee

revenues after FY 2025.
The Baseline includes 561,259,500 and 406.4 FTE

Positions in F\ 2026 for the operating budget. These

amounts consist of:
Remove One-Time Administrative Staff Costs

The Baseline includes a decrease of S(5,400) from the

lndirect Cost Fund in FY 2026 to remove one-time costs

associated with hiring additional administrative staff.
General Fund

Child Fatality Review Fund

Emergency Medical Services (EMS)

Operating Fund

Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development
Fund (CCDF) Block Grant

Health Services Licensing Fund

DHS lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident

Protection Revolving Fund

Vital Records Electronic Systems Fund

Arizono Stdte Hospital

1,008,400
ASH - Operating

1,011,300

3,gg3,goo

Adjustments are as follows These amounts are unchanged from FY 2025

FY 2026

s19,964,400
196,500

4,260,700

17,148,500
L3,3 18,300

4t9,400
38,200

The Baseline includes S78,309,600 and 616.5 FTE

Positions in FY 2026 for the ASH operating budget. These

amounts consist of:

General Fund

ASH Fund

ASH Land Earnings Fund

75,413,900
2,245,700

650,000

Remove One-Time Licensing Database Upgrades

The Baseline includes a decrease of S(900,000) from
the General Fund in FY 2026 to remove one-time funding

associated with upgrades to the AZ Care Check portal, a

searchable licensing history database.

Remove One-Time Licensing Staff Costs

The Baseline includes a decrease of 5(1,202,400) from the

General Fund in FY 2026 to remove one-time funding to
hire 15 additional licensing compliance officers, The 3-

Background - This line item funds inpatient psychiatric

hospitalization services for adult SMI residents, ASH

residents that are subject to court-ordered treatment are

treated in ASH's civil hospital, and residents charged with
or serving a sentence for committing a crime are treated

in ASH's forensic hospital. ln FY 2024, ASH had an average

daily census of 113 patients in its civil commitment unit,

1"18 patients in its forensic unit, and 95 Sexually Violent

Persons (SVPs), for a total of 326 patients.
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ASH - Restoration to ComPetencY

The Baseline includes 5900,000 from the ASH Fund in FY

2026for ASH - Restoration to Competency. This amount is

unchanged from FY 2025.

Bockground - This line item funds direct costs associated

with the Restoration to Competency (RTC) program. All

other indirect costs are included in the Arizona State

Hospital - Operating line item.

ASH provides treatment to restore to competency

individuals who are found incompetent to stand trial. ln

FY 2024, there was an average daily census of 2 RTC

patients treated at ASH. RTC patients are treated in ASH's

forensic u nit.

The FY 2026 Baseline continues a provision to exempt

county expenditures on Restoration to Competency from

county expenditure limitations.

ASH - Sexually Violent Persons

The Baseline includes S1.1,330,900 and 112.5 FTE

Positions from the General Fund in FY 2026 for ASH -

Sexually Violent Persons. These amounts consist of:

AIDS Reporting and Surveillonce

The Baseline includes S1,000,000 from the Disease

Control Research Fund in FY 2026 for AIDS Reporting and

Surveillance. This amount is unchanged from FY 2025.

The line item provides $1Z5,OO0 for a database system

administered by Maricopa and Pima Counties to track the

incidence of Acquired lmmune Deficiency Syndrome

(AIDS) and AIDS-related conditions. The remaining

5875,000 funds medications under the Arizona AIDS Drug

Assistance Program (ADAP), which also receives Federal

Funds for the medications. The ADAP program served

approximately 4,269 clients in FY 2024.

Alzhe ime r's Dise ase Re se arch

The Baseline includes 54,125,000 from the General Fund

in FY 2026 for Alzheimer's Disease Research. Adjustments

are as follows:

Remove One-Time Funding Shift
The Baseline includes an increase of S1,000,000 from the

General Fund and a corresponding decrease of

5(1,000,000) from the Tobacco Tax and Health Care Fund -

Health Research Account in FY 2026 to remove a one-time

shift in funding.

Background - DHS distributes funding in the line item to

the Arizona Alzheimer's Consortium (AAC). The AAC

provides dollar-for-dollar matching gra nts to universities,

hospitals, and research centers for research on the causes

of Alzheimer's disease.

Biomedical Research

The Baseline includes S2,000,000 from the Tobacco Tax

and Health Care Fund - Health Research Account in FY

2026 for Biomedical Research Support. This amount is

unchanged from FY 2025.

The FY 2025 budget shifted funding for this line item from

the General Fund to the Tobacco Tax and Health Care

Fund - Health Research Account on a one-time basis. The

3-year spending plan associated with the enacted FY 2025

budget assumed this shift in both FY 2025 and FY 2026.

The FY 2027 Baseline will shift the appropriation back to

the General Fund.

Bockground - This line item funds a nonprofit medical

research institute headquartered in Arizona that
specializes in biomedical research focusing on the
application of genomic technologies and sequencing to

clinical care, assists with disease outbreak investigations,

General Fund
ASH Fund

11,080,900
250,000

These amounts are unchanged from FY 2025

Bockground - This line item funds direct costs associated

with the SVP program, All other indirect costs are included

in the Arizona State Hospital - Operating line item'

After serving their prison sentence, some persons

convicted of sexually violent crimes may be remanded by

the courts for further confinement and treatment. These

individuals are housed at the Arizona State Hospital. ln FY

2024, ASH had an average daily census of 95 SVPs.

Public Health

Adult Fibrosis Care

The Baseline includes S105,200 from the General Fund in

FY 2026 for Adult Cystic Fibrosis Care. This amount is

unchanged from FY 2025.

ln FY 2024, this line item provided contracted care and

treatment services through Phoenix Children's Hospital

for 58 individuals with cystic fibrosis.
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and collaborates with universities, hospitals, and other
bioscience and related industries in this state.

DHS distributes monies in this line item to the

Translational Genomics Research lnstitute (TGen), a

nonprofit medical research institution. ln addition to
these monies, the budget includes S3,000,000 from the

General Fund to Northern Arizona University (NAU)for

biotechnology, Pleose see the NAU norrotive for more

information,)

Breast ond Cervicol Cancer and Bone Density Screening

The Baseline includes S1,369,400 and 1 FTE Position from
the General Fund in fY 2026 for Breast and Cervical

Cancer and Bone Density Screening. These amounts are

unchanged from FY 2025,

The Well Woman Healthcheck program provides

contracted cancer screenings for women over age 40 who

lack health insurance and have incomes less than 250% of
the FPL. Women who are diagnosed with breast and

cervical cancer through this program are eligible to
receive treatment through AHCCCS.

Counseling Seruices for Parents of Deceased Children

The Baseline includes no funding in FY 2026 for
Counseling Services for Parents of Deceased Children.

Adjustments are as follows:

Remove One-Time Funding

The Baseline includes a decrease of 5(500,000) from the

General Fund in FY 2026 to remove one-time funding for
DHS to distribute to nonprofit organizations that provide

counseling services for parents whose children have died

as a result of violence.

County Tuberculosis Provider Care and Control

The Baseline includes 5590,700 from the General Fund in

FY 2026 for County Tuberculosis Provider Care and

Control. This amount is unchanged from FY 2025.

This line item provides reimbursement to hospitals and

physicians for the care of hospitalized tuberculosis
patients and for assistance to all county health

departments for local tuberculosis control programs,

De me ntia Awa re ne ss Cam poign

The Baseline includes no funding in FY 2026 for a

Dementia Awareness Campaign. This amount is

unchanged from FY 2025.

The FY 2024 budget included 5750,000 from the General

Fund for this line item. The FY 2024 Health Care BRB

instructed DHS to distribute the monies to a nonprofit
organization that has expertise in dementia and provides

care for individuals affected by Alzheimer's disease and

other forms of dementia, The recipient organization must

also have experience in marketing and public awareness

campaigns and host a toll-free 24-hour hotline to provide

dementia support and education. DHS is required to

report on the impact of the public education campaign to

the Governor, the President of the Senate, and the

Speaker of the House of Representatives on or before

June 30, 2025.

An FY 2024 General Appropriation Act footnote makes

these monies non-lapsing,

Dementia Seruices Progrom dnd Alzheimer's Disease

State Plon

The Baseline includes no funding and 2 FTE Positions from

the General Fund in FY 2026 for a Dementia Services

Program and Alzheimer's Disease State Plan. These

amounts are unchanged from FY 2025.

Among other provisions, the dementia services program is

required to facilitate coordination of policies and

programs related to dementia and Alzheimer's disease

within the Legislature and Executive branch. ln addition,

the dementia services program is responsible for
coordinating, publishing, and implementing the

Alzheimer's disease state plan, which is required to assess

the current and future impact of dementia and

Alzheimer's disease in Arizona. The plan must also assess

existing capacity and resources to address needs, The plan

must be published on DHS's website and include

recommendations for increasing access to care and

treatment, improving the quality of care for affected
persons, ensuring a coordinated statewide response, and

advancing early detection and diagnosis. By June 30,

2026, DHS must review and submit an updated

Alzheimer's disease state plan to the Governor, the

President of the Senate, and the Speaker of the House.

The FY 2024 General Appropriations Act included a

footnote making these monies non-lapsing through FY

2026, afler which the program's requirements are

repealed. The footnote states that these monies are

intended to be expended over 3 years. Any monies

remaining unspent at the end of FY 2026 will revert to the

General Fund.
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F u ne ral Se ruice s Re gu lation Poison Control Centers Funding

The Baseline includes 5459,400 and 4 FTE Positions from

the Health Services Licensing Fund in FY 2026 for Funeral

Services Regulation. These amounts are unchanged from
FY 2025.

Background - ln 2023, the State Board of Funeral

Directors and Embalmers was terminated, and its powers

and duties were transferred to DHS beginning March 31,

2023. The funding in this line item is used to license,

register, and regulate embalmers, prearranged funeral

salespersons, crematories, and funeral homes.

Heot Mitigation in Southern Arizona

The Baseline includes no funding in FY 2026 for Heat

Mitigation in Southern Arizona. Adjustments are as

follows:

Remove One-Time Funding

The Baseline includes a decrease of 5(500,000) from the
General Fund in FY 2026 to remove one-time funding for
heat mitigation programs in southern Arizona.

N o n re no I Dise ase M anage me nt

The Baseline includes $198,000 from the General Fund in

FY 2026 for Nonrenal Disease Management. This amount

is unchanged from FY 2025.

This line item provides funding for medication and other
transplant-related services for nonrenal transplant
patients who are ineligible for other public assistance

programs.

Nursing Care Special Projects

The Baseline includes 5200,000 from the Nursing Care

lnstitution Resident Protection Revolving Fund in FY 2026

for special projects related to long-term care facilities.

This amount is unchanged from FY 2025.

Background - The Nursing Care lnstitution Resident

Protection Revolving Fund receives deposits from civil

penalties paid by nursing care institution administrators
and assisted living facility managers for violations of their
licenses or certifications. Historically, DHS's operating
budget has included an ongoing appropriation of $38,200
from this fund for emergency patient relocation and

patient personal property replacement.

The Baseline includes 5990,000 from the General Fund in

FY 2026 for Poison Control Centers. This amount is

unchanged from FY 2025.

A.R.S. 5 36-1161 requires 2 poison control centers to be

maintained in Arizona. DHS allocated 5647,300 to the

University of Arizona Poison lnformation Center and

5342,700 to the Banner Poison Control Center in FY 2024'

A.R.S. S 32-t907 allows the Board of Pharmacy to transfer

up to $L,000,000 from the Arizona State Board of
Pharmacy Fund to each the University of Arizona (UA)

Poison Control lnformation Ccnter and a poison and drug

information center in Maricopa County. However, this

amount is not reflected in the table at the beginning of
this narrative, The Board of Pharmacy transferred

5500,000 to the UA Poison Control Center in FY 2024.

Preventative Health Seruices for Low-lncome,
Underserved Women

The Baseline includes no funding in FY 2026 for
Preventative Health Services for Low-lncome,

Underserved Women. Adjustments are as follows

Remove One-Time Funding
The Baseline includes a decrease of 5(500,000) from the

General Fund in FY 2026 to remove one-time funding for
DHS to distribute to a nonprofit organization that provides

preventative health care services to low-income and

underserved women and their families.

Renal Dentol Care and Nutrition Supplements

The Baseline includes 5300,000 from the TTHCF -

Medically Needy Account in FY 2026 for Renal Dental Care

and Nutrition Supplements, This amount is unchanged

from FY 2025.

This line item provides pre-operative dental care and

ongoing nutritional assistance for low-income renal

disease patients, Funding in this line item treats kidney

disease and associated kidney damage and provides

transportation services for dialysis appointments.

Renal Transplont Drugs

The Baseline includes S183,000 from the General Fund in

FY 2026 for Renal Transplant Drugs. This amount is

unchanged from FY 2025.

This line item provides funding for anti-rejection
medications for renal transplant patients who cannot be

FY 2026 Boseline 247 Deportment of Health Services



listed for transplant because they cannot afford the cost

of medications. ln FY 2024, 68 people received anti-

rejection medication assistance.

Senior Health Promotion in Santa Cruz County

The Baseline includes no funding in FY 2026 for Senior

Health Promotion in Santa Cruz County. Adjustments are

as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the

General Fund in FY 2026 to remove one-time funding for
the promotion and coordination of senior health in Santa

Cruz County.

Southern Arizona Counseling and Community Service

Grants

The Baseline includes no funding inFY 2026 for Southern

Arizona Counseling and Community Service Grants'

Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(1,000,000) from the

General Fund in FY 2026 to remove one-time funding for
DHS to distribute to nonprofit organizations that provide

counseling and community services in southern Arizona.

Trauma Recovery Center Fund Deposit

The Baseline includes no funding and 1,5 FTE Positions

from the General Fund in FY 2026 for a Trauma Recovery

Center Fund Deposit. These amounts are unchanged from
FY 2025.

The FY 2024 budget appropriated S7,000,000 from the

General Fund on a one-time basis for deposit into the

Trauma Recovery Center Fund. An FY 2024 General

Appropriations Act footnote instructed DHS to use the

monies to provide a technical assistance grant to help

establish a state pilot trauma recovery center, including 3

years of operational costs, and a separate grant to a

public research institution to track data and outcomes of
the state pilot trauma recovery center. The public

research institution is required to produce a report at the

conclusion of the pilot.

Family Health

Folic Acid Program

The Baseline includes 5400,000 from the TTHCF -

Medically Needy Account in FY 2026 f or the Folic Acid

Program, This amount is unchanged from FY 2025.

This line item provides funding for the distribution of folic

acid to women of childbearing age to help prevent birth
defects. ln FY 2024,24,066 women received folic acid

education and multivitamins.

High Risk Perinatal Services

The Baseline includes 52,343,400 from the General Fund

in FY 2026 for High Risk Perinatal Services. This amount is

unchanged from FY 2025.

This line item provides contracted transport services for
high risk perinatal care, hospital services, inpatient
physician follow-up services, and community health nurse

visits for newborns who spent at least 5 days in a neonatal

intensive care unit. The purpose of the visits is to identify

developmental issues and provide early intervention

services to ensure school readiness by age 5.

N ew born Suee n i ng P rog ro m

The Baseline includes $12,419,300 and24.t FTE Positions

from the Newborn Screening Program Fund in FY 2026 for
the Newborn Screening Program, These amounts are

unchanged from FY 2025.

Background - This line item funds the centralized testing

of all newborns in the state for a standard set of 61

disorders. ln FY 2024, the program provided screening for
82,652 newborns. The program also provides follow-up
counseling for the parents of affected newborns. The

State Health Laboratory is the designated laboratory for
testing, but DHS may designate other laboratories as

testing facilities for conditions or tests added to the

screening program.

N u rse-F a mily Pa rtne rs h i p P rog rams

The Baseline includes no funding in FY 2026 for Nurse-

Family Partnership Programs. This amount is unchanged

from FY 2025.

The FY 2024 budget appropriated S2,500,000 from the

General Fund on a one-time basis to fund nurse-family
partnership programs.
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An FY 2025 General Appropriations Act footnote made

the FY 2024 appropriation for this line item non-lapsing

through FY 2027.

Nurse-family partnership programs are home visiting
programs that pair nurses with low-income, first-time
mothers during their pregnancy and the first 2 years of
the children's lives. Services typically include care

coordination, case management, assessments and

screenings, preventive education, referrals to health and

human services, and job development resources, among

other supports.

Medlcdl Provlder Support

Acce le rate d N u rsing P rog ra m s

The Baseline includes no funding in FY 2026 for
Accelerated Nursing Programs. This amount is unchanged

from FY 2025.

The FY 2023 budget appropriated $50,000,000 one-time

to DHS to expand nursing programs. Of this amount, the

FY 2023 Health Care BRB required DHS to distribute

S6,000,000 to a private university with a health sciences

campus located in Phoenix that offers a 12-month
accelerated nursing program. The recipient will use the
monies for capital costs associated with adding a new

cohort of accelerated nursing students.

DHS will distribute the remaining 544,000,000 to public

and private universities and community colleges located

in Arizona for the purpose of expanding program capacity.

The department is required to give priority to programs

that can be completed within 12 months, but programs

up to 18 months in length are also eligible for funding.
Each institution receiving monies must use at least 80% of
the award to provide scholarships and no more than 20%

may be used for administrative expenses, including the

cost of hiring faculty and purchasing equipment. The

monies may not be used for capital costs.

ln January 2023, DHS reported awarding S43,100,000 of
the $44,000,0000 appropriation:55.6 million to ASU for
104 scholarships; SS.g million to Creighton University for
80 scholarships; Sf0.O million to Grand Canyon University

for 300 scholarships; S0.+ million to NAU for 240

scholarships; and 59.2 million to UA for 158 scholarships.

The FY 2023 Health Care BRB also stipulated that
scholarship recipients agree to practice nursing in Arizona

for at least 4 years after graduation from an accelerated
nursing program. DHS is required to compile information
from each institution and submit an annual report to JLBC

and OSPB on October 1 of each year through 2030, The

report will include data on the number of students

receiving scholarships, the number of nurses who are

currently completing the 4-year service commitment, and

the number of students who have reimbursed the
institution for not completing the service requirement. By

the end of FY 2024,831 students had received

scholarships.

An FY 2025 General Appropriations Act footnote makes

these monies non-lapsing through FY 2025. Any unspent

monies at the end of FY 2025 will revert to the General

Fu nd,

Behavioral Health Care Provider Loan Repayment
Program

The Baseline includes S1,000,000 from the General Fund

in FY ?-026 for the Behavioral Health Care Provider Loan

Repayment Program. This amount is unchanged from FY

2025.

A.R.S. S 36-2175 established the program to provide loan

repayment assistance to providers who agree to serve in

behavioral health facilities for at least 2 years, with
priority given to applicants who intend to practice in the

Arizona State Hospital or a behavioral health residential
facility, For the first 2 years of service, the maximum
award is 550,000. For each subsequent year, the
maximum award is S25,000.

An FY 2025 General Appropriations Act footnote made

the FY 2023 appropriation for this line item non-lapsing
through FY 2025.

Arizona Nurse Educotion lnvestment Pilot Program

The Baseline includes no funding in FY 2026 for the
Arizona Nurse Education lnvestment Pilot Program. This

amount is unchanged from FY 2025.

The 3-year spending plan associated with the enacted FY

2023 budget included $15,000,000 from the General Fund

for this line item in FY 2023,FY 2024, and FY 2025. The FY

2025 budget eliminated the final year of funding.

A.R.S. 5 36-1802 requires these monies to be deposited
into the Arizona Nurse Education lnvestment Pilot
Program Fund to increase the capacity of nursing

education programs in Arizona. DHS allocates these
monies to the Arizona Board of Regents (ABOR) and

community college districts based on the number of
nursing students graduating in FY 2022, which includes

programs for nursing assistants, licensed practical nurses,

registered nurses, and advanced practice nurses.
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Recipients may use the monies to pay operating costs

necessary to increase the number of faculty members

teaching in nursing programs and for capital expenses

directly related to additional faculty and students.

Of the 515,000,000 appropriation in FY 2024, the

universities received SS.Z million annually, with 53.0

million for ASU, S1.4 million for NAU, and S1.3 million for

UA. The remaining $9.3 million went to community

college programs.

Any monies remaining in the fund at the end of FY 2026

will revert to the General Fund.

Preceptor Grant Progrom lor Graduate Students

The Baseline includes no funding in FY 2026 for a

Preceptor Grant Program for Graduate Students.

Adjustments are as follows:

Eliminate Funding
The Baseline includes a decrease of $(500,000) from the

General Fund in FY 2026 to remove one-time funding for
the Preceptor Grant Program.

A.R.S. 5 36-1806 establishes this program to expand the

capacity of preceptor training for graduate students
pursuing degrees as physicians in allopathic or

osteopathic medicine, advanced practice nurses,

physician assistants, or dentists. ln the nursing profession,

preceptors are licensed clinicians who supervise nursing

students completing their clinical hours. DHS is required

to allocate the monies to the 5 largest statewide nonprofit
organization representing these professions in proportion

to the number of active licenses within each.

The organizations will distribute monies to physicians,

certified nurse midwives, registered nurse anesthetists,
clinical nurse specialists, registered nurses, physician

assistants, and dentists who serve as volunteer preceptors

who provide sufficient evidence of completing a

preceptorship with a graduate student. Awards will be

distributed on a first-come first-serve basis at a maximum

of $1,000 per preceptor per calendar year, with priority
given to primary care preceptorships in rural areas of the

state.

The 3-year spending plan associated with the enacted FY

2023 budget included 5500,000 from the General Fund for

this line item in FY 2023, FY 2024, and FY 2025.

The FY 2025 budget included a footnote making these

monies non-lapsing through FY 2026, Any monies

remaining unspent at the end of FY 2026 will revert to the

General Fund.

Other lssucs

Statutory Changes

The Baseline would, as session law, continue to exempt

county expenditures on Restoration to Competency

treatment at the Arizona State Hospital from county

expenditure limitations.

Long-Te rm Bu dget I m pacts

As part of the FY 2026 Baseline's 3-year spending plan,

DHS's General Fund costs are projected to increase by

52,000,000 inFY 2027 above FY 2026.

The FY 2027 estimate is based on 52,000,000 to restore

funding for biomedical research support.

SUMMARY OF FUNDS

Alzheimer's Disease Research Fund (HSA2255/A.R.S. 5 36-123.02) Non-Appropriated

Source of Revenue: Revenues from special plate fees and renewals. Of the $25 fee, $8 is for administrative costs deposited to the State

Highway Fund and 517 is deposited into the Alzheimer's Disease Research Fund.

purpose of Fund: To distribute monies to charitable organizations in Arizona that have been operating for at least 10 years and have

member institutions workingto end Alzheimer's Disease and educate Arizona residents aboutAlzheimer's Disease.

Funds Expende6 0 34,500

Year-End Fund Balance 41,500 20,800

FY 2024
Actual

FY 2025

Estimate
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SUMMARY OF FUNDS

Arizona Nurse Education tnvestment Pilot Program Fund (HSA42O0/A.R.S. $ 36-1802) Non'Appropriated

Source of Revenue: Legislative appropriations, private donations, grants and federal monies.

purpose of Fund: To increase the capacity of nursing education programs in this state by fostering collaboration among this state's

education and health care communities and the state and federal governments. Any monies remaining in the fund on July 1, 2026, will

revert to the General Fund, Expenditures are not displayed to avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance I0,8L7'700 5,408,900

Arizona State Hospital Charitable Trust Fund (HSA9985/A.R.S. 5 36-218)

Source of Revenue: Monies received from contracts and lease agreements on Arizona State Hospital property

Purpose of Fund: To benefit persons with mental illness in this state.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Arizona State Hospital Fund (HSA312O/A.R.S. 5 36-545.08) Appropriated

Source of Revenuei State monies and matching federal monies for disproportionate share payments at the Arizona State Hospital,

Medicaid reimbursement for services provided at the Arizona State Hospital, county payments, and other monies collected for services to

clients at the state hospital.
purpose of Fund: To provide treatment of patients at the Arizona State Hospital or to place Arizona State Hospital patients in the

community,

Funds Expended 3,039,600 3,395,700

Year-End Fund Balance 643,300 295,000

ASH Land Earnings Fund (HSA312S/A.R.S. I 36-211) Appropriated

Source of Revenuel Monies received from interest on the Arizona State Hospital's Permanent Land Fund, as established through Arizona's

Enabling Act, Section 25, and the monies derived from the lease of these lands and miscellaneous revenue.

Purpose of Fund: Forthe benefit and support ofthe Arizona State Hospital.

Funds Expended 627,700 650,000

Year-End Fund Balance 3,892'4oo 4,698,600

Breast and Cervical Cancer Screening and Diagnostic Special Plate Fund Non-Appropriated

(HSA2s13/A.R.S, 5 36-119)

Source of Revenue: Revenues from special plate fees and renewals, Of the S25 fee, $8 is for administrative costs deposited to the State

Highway Fund and S17 is deposited into the Breast and Cervical Cancer Screening and Diagnostic Special Plate Fund.

Purpose of Fund: For breast and cervical cancer screening and diagnostic and outreach services.

Funds Expended 314,200 550,500

Year-End Fund Balance 924,700 492,800

Child Fatality Review Fund (HSA3036/A.R.S. 5 36-3504) Appropriated

Source of Revenue: A $1 surcharge on fees collected on all certified copies of death certificates, up to S200,000. Any revenue collected in

excess of S20O,OOO is transferred from the fund to the Child Abuse Prevention Fund in the Department of Child Safety,

Purpose of Fundl To organize county child fatality review teams and to study data collected by these teams to determine ways to reduce

the state's child mortality rate,

Funds Expended L70,000 195,500

Year-End Fund Balance 275,500 259,000

FY 2024
Actual

FY 2025
Estimate

93,300

220,000

266,000

1 10,000
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SUMMARY OF FUNDS

Childhood Cancer and Rare Childhood Disease Research Fund (HSA2560/A.R.S. 5 36- Non'Appropriated

tzt)
Source of Revenue: Revenues from special plate fees and renewals. Of the $25 fee, $8 is for administrative costs deposited to the State

Highway Fund and S17 is deposited to the Childhood Cancer and Rare Childhood Disease Research Fund.

Purpose of Fund: To support childhood catrcer research,

Funds Expended 82,800 32,200

Year-End Fund Balance 32,200 24'7oo

Collaborative Care Uptake Fund (HSA427)lLaws 2023, Chapter 139) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fundt For grants to primary care physicians to cover the initial costs of implementing behavioral health integration services

through a collaborative care model, and for technical assistance grants. Expenditures are not displayed to avoid double counting the

General Fund. Laws 2024, Chapter 215 repeals the fund afterJune 30, 2025. Any remaining monies will be transferred to the General

Fu nd.

Funds Expended 0 0

Year-End Fund Balance 939,900 470,000

Congenital Heart Defect Special Plate Fund (HSA2258/A.R.S. S 36-123.03) Non-Appropriated

Source of Revenue: Revenues from special plate fees and renewals. Of the $25 fee, 58 is for administrative costs deposited to the State

Highway Fund and $17 is deposited to the congenital Heart Defect special Plate Fund,

purpose of Fund: Distribution to a foundation that supports a hospital with a focus on pediatric patient care and has a heart center.

Funds Expended :Z,OOO 34,300

Year-End Fund Balance 34,300 36,700

Coronavirus State and Local Fiscal Recovery Fund (HSA29S5/U.S. P,L.117-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.l' It7-2l,,
purpose of Fundl To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certainindustriesnegativelyimpactedbytheCOV|D-19pandemic. Toextendgovernmentservicesthatreceivedareductioninrevenueas
a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expende 6 7 ,27I,I00 2L,1,2I,000

Year-End Fund Balance 498,600 497'600

Department of l-lealth Services Opioid Remediation Fund (HSA9999/A.R.S. S 35-142) Non-Appropriated

Source of Revenuei Monies transferred by the Attorney General from the Consumer Remediation Subaccount of the Consumer

RestitutionandRemediationRevolvingFund. Revenuecomesfrommoniesdepositedinthesubaccountpursuanttoopioidclaims-related
litigation or settlements,
purpose of Fund: For approved purposes as prescribed in a court order, a settlement agreement or the One Arizona Distribution of Opioid

Settlement Funds Agreement that is entered into by this state and other parties to the opioid litigation, The FY 2025 budget included

$1,000,000 for DHS to distribute and equip first responders with overdose reversal medication, DHS did not report FY 2025 estimated

expenditures from this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Disease ControlResearch Fund (HSA2090/A.R.S. 536-274) Appropriated

Source of Revenue: Monies appropriated by the Legislature and any gifts, contributions or other monies received by the Disease Control

Research Commission from any other source, including Proposition 204.

Purposeof Fund:ToprovidefundingforAlDSReportingandSurveillance, PleaseseetheNon-Appropriatedportionofthefundfor
additional information.
Funds Expended 893,600 1,000,000

Year-End Fund Balance 4,097,400 3,493,900

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Disease Control Research Fund (HSA2090/A.R.S. I 36-2741 Non-Appropriated

Source of Revenue: Monies appropriated by the Legislature and any gifts, contributions or other monies received by the Disease Control

Research Commission from any other source, including Proposition 204.

purpose of Fund: To be used for projects or services that may advance research in the causes, epidemiology and prevention of disease,

includingdiscoveryanddevelopment, PleaseseetheAppropriatedportionofthefundforadditional information.

Funds Expended 1,730,800 3,054,700

Year-End Fund Balance 4,097,400 3'493'900

Donations - DHS (HSA3O !O|2O25|A.R.S. 5 36-132) Non-Appropriated

Source of Revenuei lndividual donations for various health related purposes,

purpose of Fund: For specific purposes as designated by the donors, Monies donated pursuant to A.R.5. S 3b-213 and A.R.S, $ 36-204 for

the Arizona State Hospital are accounted for separately.

Funds Expended 9,800 330,800

Year-End Fund Balance 1,596,100 1,265,300

Donations - Statewide (HSA2025/4.R.S. 5 36-132)

Source of Revenue: lndividual donations from employee recognition events

Purpose of Fundr Employee recognition purposes.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Drug DisposalEducation and Awareness Fund (HSA2230/A.R.S. S 36-123.01) Non-Appropriated

Source of Revenue: Donations and contributions from private persons and organizations.

purpose of Fund: To pay for the cost of administering an education and awareness program regarding the disposal of prescription drugs,

including controlled substances, nonprescription drugs, needles, and sharps.

Funds Expended 0 0

Year-End Fund Balance 10,000 10,000

Emergency Medicalservices Operating Fund (HSA2171/A.R.S.5 36-2218) Appropriated

Source of Revenue: The fund receives 48.9% of the Medical Services Enhancement Fund revenues, which are collected from a 13%

surcharge on fines charged for criminal offenses and civil motorvehicle statute violations.

Purpose of Fund: To fund local and state emergency medical services systems.

Funds Expended 3,445,900 4,260,700

Year-End Fund Balance 1,086,900 285,000

Environmental Laboratory Licensure Revolving Fund (HSA3017/A.R.S. 5 36-495.15) Appropriated

Source of Revenue: Fees collected for environmental lab licensure, fees derived from department-sponsored workshops, and monies from

gifts, grants, and donations.
purpose of Fund: For costs associated with licensing environmental laboratories by the Department of Health Services.

Funds Expended 823,000 1,008,400

Year-End Fund Balance 711',700 394,300

Federal Child Care and Development Block Grant (HSA2008/U.S' P'L 104-193) Federal Funds

FY 2024
Actual

FY 2025
Estimate

6,900

7,700

5,400

7,700

Source of Revenue: Federal formula grant.

Purpose of Fund: To provide reduced licensihg fees for child care centers, via an intergovernmental service agreement with the

Department of Economic Security. Please see the Appropriated portion of the fund for additional information,

Funds Expended 5,055,700

Year-End Fund Balance 5,100

0

s,100
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SUMMARY OF FUNDS

Federal Child Care and Development Fund Block Grant (HSA20OS/U.S. P.L 104-193) Appropriated

Source of Revenue: Federal formula grant,
purpose of Fund: A portion of the Federal Child Care and Development Block Grant provides the Assurance and Licensure Division with

monies for the licensure of child care facilities. Please see the Federal Funds portion of the fund for additional information.

Funds Expended 977,200 1,011.,300

Year-End Fund Balance 5,100 5,100

Federal Funds (HSA2000/A,R.S, S 35-142) Federal Funds

Source of Revenue: Grants and reimbursements from the federal government.

Purpose of Fund: To provide health services in accordance with the terms of each specific grant.

Funds Expended 492,I9L,500 459,154,400

Year-End Fund Balance 16,518,100 4,563,600

Health Services licensing Fund (HSA1995/A.R.S. S 36-405, A.R.S. 5 36-41.41 Appropriated

Source of Revenue: Fees for health care institution licensing services, monies from the examination and licensing of hearing and speech

professionals, and fees collected for regulation of individuals utilizing radiological materials.
purpose of Fund: To fund regulatory actions for health care institutions, hearing and speech professionals, and radiation regulation. A

total of 90% of assurance and licensure fees are deposited into this fund with the remaining 10% deposited into the General Fund,

Funds Expended 15,821,300 17,607,900

Year-End Fund Balance 1,178,100 570,100

Health Services lottery Monies Fund (HSA425O/A.R.S, 5 36-108.01) Non-Appropriated

Source of Revenue: State Lottery monies.
purpose of Fund: To fund teenage pregnancy prevention programs, the Health Start program, and the federal Women, lnfants and

Children (WlC) food program,

Funds Expended 6,304,100 9,725'900

Year-End Fund Balance 4,702,700 4,257,400

IGA and ISA Fund (HSA450O/A.R.S. 5 36-108.01) Non-Appropriated

Source of Revenue: Monies from intergovernmental agreements and interagency services agreements between the Department of Health

Services and other state and local entities. The fund receives annual revenue from the Department of Economic Security (DES) to provide

nutrition education in schools for grades 1-6 using funds from the Supplemental Nutrition Assistance Program (SNAP).

Purpose of Fund: To fund services which DHS has agreed to perform in lGAs and lSAs with state and local public agencies.

Funds Expended 13,010,000 8,461,800

Year-End Fund Balance 7,639,200 4,777,400

lndirect Cost Fund (HSA90O1/A.R.S. S 36-108) Appropriated

Source of Revenue: Charges made to Federal Funds and interagency agreements in order to reimburse the agency for a portion of the

administrative costs of the programs.

Purpose of Fund: To pay a portion of the administrative personnel and overhead costs associated with various federal programs and

interagency agreements.

Funds Expended 12,129,600 13'323,700

Year-End Fund Balance 6,035,300 6,029,100

lnternal Services Fund (HSA4202/A.R,S. 5 36-104)

Source of Revenue: Charges from other DHS funds.

Purpose of Fund: Revolving Fund used by DHS warehouse for the purchase of goods,

Funds Expended

Year-End Fund Balance

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

( 12,600)

36,200

0

36,200
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SUMMARY OF FUNDS

Justice Reinvestment Fund (HSA1121/A.R.S. S 36-2863) Non-Appropriated

Source of Revenue: The fund receives 10% of revenues from the Smart and Safe Arizona Fund after state agencies pay administrative

costs for implementing the provisions of Proposition 207, which legalized the adult use of recreational marijuana,

purpose of Fund: To pay administrative costs incurred by the State Treasurer and Arizona Department of Health Services (DHS). After

administrative costs are paid, the remaining funds are distributed 35% to county public health departments, 35% to DHS for justice

reinvestment program grants, and 30% to DHS for addressing public health issues.

Funds Expended 5,546,200 15'840'1"00

Year-End Fund Balance 24,539,200 22'799'100

Laser Safety Fund (HSA238S/A,R.S. 5 32-3234) Non-Appropriated

Source of Revenue: Fees collected from the authorization of certificates to individuals that operate lasers of lntense Pulsed Light {lPL)

devices for health and cosmetic related purposes.

purpose of Fund: To fund the costs of issuing licenses to individuals that operate lasers or IPL devices for health-related purposes.

Funds Expended 76,300 30'000

Year-End Fund Balance 98'500 723'400

Medical Marijuana Fund (HSA2544/A.R.S. S 36-2317) Non-Appropriated

Source of Revenue: The fund receives application and renewal fees from medical marijuana dispensaries, civil penalties and private

donations.
purpose of Fund:To enforce provisions of Proposition 203 (Arizona Medical Marijuana Act) enacted in the 201'0 General Election. The

Arizona Medical Marijuana Act regulates dispensation, prescription, and use of medical marijuana, including an electronic registry of

dispensary agents, patients and designated caregivers.

Funds Expended 16,135,400 14,040,900

Year-End Fund Balance 28,328,800 22'387,900

Newborn Screening Program Fund (HSA2184/A.R.S.5 36-694.01) Appropriated

Source of Revenue: Fees paid to DHS for newborn screening services.

purpose of Fundl To provide monies for the centralized testing of all newborns in the state for a standard set of metabolic and congenital

(environmental/inherited) disorders. Every 4 years the department solicits bids for the contracting of these tests. The State Health Lab

holds the current contract. In addition, the fund provides monies for follow-up counseling for the parents of affected infants,

Funds Expended tI,797,000 12,838,700

Year-End Fund Balance 1,034,800 2,584,600

Nursing Care lnstitution Resident Protection Revolving Fund (HSA2329/A.R.S. 5 36- Appropriated

43t,02)
Source of Revenue: Civil penalties paid by nursing care institution administrators and assisted living facility managers for violations of their

licenses or certifications.
purpose of Fund: For the protection of the health and property of residents of nursing care facilities that are found deficient,

Funds Expended 44,200 238,200

Year-End Fund Balance 2,348,400 2,tt0'200

Oral Health Fund (HSA303S/A.R.S, 5 36-138) Non-Appropriated

Source of Revenue: Monies received from AHCCCS contracts for dental services.

purpose of Fund: To provide dental services to Medicaid-eligible children identified by the DHS Oral Health program.

Funds Expended 138,200 476,700

Year-End Fund Balance 831,300 580,200

FY 2024
Actual

FY 2025

Estimate
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SUMMARY OF FUNDS

Public Health Emergencies Fund (HSA2775IA.R.S. 936-!22) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To fund public health emergency responses in the state following an emergency declaration by the Governor'

Funds Expended (7,500) 0

Year-End Fund Balance 966,200 966,200

Smart and Safe Arizona Fund (HSA1120/A.R.S. 5 36-2356) Non-Appropriated

Source of Revenuei The fund receives revenues from a 16.0% excise tax on the sale of recreational marijuana products and license and

registration fees.
purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of

recieational marijuana, After agencies pay administrative costs, the remaining funds are dlstrlbuted 33.076 to corttrttutlity uullege dlstricts,

3t.4%to municipal police and fire departments,25.4%to the Highway User Revenue Fund, 10.0% to the Justice Reinvestment Fund, and

0,2%lo the Attorney General.

Funds Expended 13,059,400 13,838,900

Year-End Fund Balance 528,700 528,600

Smoke-Free Arizona Fund (HSA2541/A.R.S. 5 36-601.01) Non-Appropriated

Source of Revenue: A 2c per pack tax on cigarettes. Any revenues not used by the department to enforce the smoking ban are deposited

to the Tobacco Tax Products Fund to be used for education programs to reduce or eliminate tobacco use,

purpose of Fund: To enforce the provisions of Proposition 201 (Smoke Free Arizona Act) enacted in the 2006 General Election. The Smoke-

Free Arizona Act banned smoking in public places except retail tobacco stores, veteran and fraternal clubs, hotel rooms designated as

smoking rooms, and outdoor patios.

Funds Expended 3,117,000 2,604,800

Year-End Fund Balance 75r,200 473,L00

Tobacco Tax and Health Care Fund - Health Education Account (HSA1308/4.R.S. 5 36- Non-Appropriated

772)

Source of Revenue: The account receives 23C of each dollar deposited in the Tobacco Tax and Health Care Fund and 2C of each dollar in

the Tobacco Products Tax Fund.
purpose of Fundl Monies are used for conrmunity-based education and evaluation, and other programs to discourage tobacco use among

the general public, specificallytargeting minors and culturally diverse populations. The monies from the Tobacco ProductsTax Fund are

used for the prevention and detection of the 4 leading causes of death'

Funds Expended |I,146,500 18,600,100

Year-End Fund Balance 22,614,500 17,898,600

Tobacco Tax and Health Care Fund - Health Research Account (HSA2096/A.R.S. 5 36- Appropriated

275, A.R.S. 5 36-773)

Source of Revenue: The fund receives monies from the Health Research Account of the Tobacco Tax and Health Care Fund.

purpose of Fund: For Alzheimer's Disease Research and Biomedical Research Support. Please see the Non-Appropriated portion of the

fund for additional information.
Funds Expended 0 3,000,000

Year-End Fund Balance 12,847'400 7,260,000

Tobacco Tax and Health Care Fund - Health Research Account (HSA2096/4.R.S. 5 36- Non-Appropriated

275, A.R.S. 5 36-773)

Source of Revenue: The fund receives monies from the Health Research Account of the Tobacco Tax and Health Care Fund.

purpose of Fund: Monies are used for research into the prevention and treatment of tobacco-related disease and addiction. Please see

the Appropriated version of the fund for additional information,

Funds Expended 4,003,200 9,487,700

Year-End Fund Balance 12,847,400 7,260,000

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Tobacco Tax and Health Care Fund - Medically lleedy Account (HSA1306/A.R.S' S 36- Appropriated

774],

Source of Revenue: The account receives funding from the Medically Needy Account of the Tobacco Tax and Health Care Fund, which is

managed by AHCCCS. All monies remaining unexpended at the end of the fiscal year revert to the AHCCCS Medically Needy Account.

purpose of Fund: To fund the Folic Acid Program and Renal Dental Care and Nutrition Supplements line items,

Funds Expended 408,200 700,000

Year-End Fund Balance 645,800 645,800

Trauma Recovery Center Fund (HSA4260/A.R.S. 5 36-4102) Appropriated

Source of Revenue: Legislative appropriations, grants and contributions.
purpose of Fund: The department, in consultation with a national alliance that supports trauma recovery centers, establishes priorities for

the fund to provide grants to trauma recovery centers. Expenditures are not displayed to avoid double counting the General Fund.

Funds Expended 0 o

Year-End Fund Balance 5,976,600 3,488,300

Vital Records Electronic Systems Fund (HSA3039/A.R.S. 5 36-341.01) Appropriated

Source of Revenue: Fees collected for searches, copies of records, applications to file delayed records, requests for supplementary birth

certificates, following adoption, legitimation, paternity determination, surgical alterations, and chromosomal counts, or amendments to

existing records. DHS is authorized by A.R.S, S 36-341 to set vital records fees for individuals and counties that access the vital records

electronic system, Total revenues are limited to $4,530,000. Of the first $4,000,000, 85% will be deposited into the Vital Records Electronic

Systems Fund and 15% will be deposited into the General Fund, For any revenue above 54,000,000,40% will be deposited into the Vital

Records Electronic Systems Fund and 60% will be deposited into the General Fund,

Purpose of Fund: To develop and operate a new vital records automated system.

Funds Expended 2,308,200 3,893,800

Year-End Fund Balance 482,500 (638,400)

FY 2024
Actual

FY 2025

Estimate
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Arizona Historical Society
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Field Services and Grants

Papago Park Museum

AGENCY TOTAL

1,427,400
580,100

1,300

9,500

1,600

397,000
2,700

r,296,700
605,700

800

s,300
1",800

434,300

0

1.,296,700
605,700

800

5,300

L,800

434,300

0

s0,9 s0.9 s0.9

2,4L9,600

65,400
ss9,200

2,344,600

66,200

567,900

2,344,600

66,200
567,900

3,044,200 2,978,700 2,978,7O0 \/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

3,044,200 2,978,700 2,978,700

3,044,200

732,700
0

2,978,700 2,978,700

1,527,r00
30,000

1,,s27,r00
30,000

3,776,900 4,535,800

AGENCY DESCRIPTION - The Arizona Historical Society acquires, preserves, maintains, and publicly exhibits archival and

museumobjectspertainingtothehistoryofArizona,theWest,andthelndiantribesinhabitingthestate. TheSociety's

major museums are in Yuma, Flagstaff, Tucson, Phoenix, and Tempe (Papago Park)'

FOOTNOTES
y General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Pdpago Pork Museum

4,535,800

The Baseline includes 52,344,600 and 40.4 FTE Positions

from the General Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

Field Services and Grants

The Baseline includes 566,200 and 0,5 FTE Positions from
the General Fund in FY 2026 for Field Services and Grants.

These amounts are unchanged from FY 2025.

The Baseline includes S567,900 and 10 FTE Positions from
the General Fund in FY 2026 for the Papago Park Museum

These amounts are unchanged from FY 2025.

This line item funds the operation and maintenance of the
Papago Park Museum (Tempe).

FY 2026 Boseline 2s8 Arizono Historical Society



SUMMARY OF FUNDS
FY 2024
Actual

tY 2025
Estimate

Federal Grants (H1A2000/A.R.s. $ 41-821)

Source of Revenue: Federal grants,

Purpose of Fund: To be used in accordance with the requirements of each grant.

Funds Expended

Year-End Fund Balance

Federal Funds

30,000

17,800

0

r29,200

permanent Arizona Historical Society Revolving Fund (H1A2900/A.R.S. S 14-326) Non-Appropriated

Source of Revenuei Monies from the operation of gift shops, book shops, food service facilities, and charges for the use of or admission

into any of the society's facilities.
purpose of Fund: For enhancing the programs of the society, or operating or improving its facilities,

Funds Expended 573,100 I,527,I00

Year-End Fund Balance 578,200 (342,600)

Preservation and Restoration Fund (H1A2125/A.R.S. 5 41-825)

Source of Revenue: Reproduction charges,

Purpose of Fund: To preserve and restore historic photographs.

Funds Expended

Year-End Fund Balance

Non-Appropriated

0

15,500

22,800

101,500

Private Fund (H1A9447/A.R,S. S 41-321) Non'Appropriated

Source of Revenue: Revenues are generated through memberships, unrestricted donations, and program revenue. The fund is held in

trust by the Society Treasurer and invested with the State Treasurer's Local Government lnvestment Pool.

Purpose of Fund: For operating expenses.

Funds Expended 136,800 0

Year-End Fund Balance 4,033,000 4,73L,000

Trust Fund (H|A945O/A.R.S. 5 41-821) Non-Appropriated

Source of Revenuet Monies held in trust for specific purposes, The fund is held in trust by the Society Treasurer and invested with the

State Treasurer's Local Government lnvestment Pool, Only interest earnings are expended.

Purpose of Fund: For operating expenses.

Funds Expended 0 0

Year-End Fund Balance 161,800 169,800
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Prescott Historical Society of Arizona
FY 2024

ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET

Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditu res

AGENCY TOTAL

13.0 13.0 13.0

533,600
199,500

239,200

619,800
270,800

I04,700

619,800
270,800
r04,700

972,400 995,300 995,300 t

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

972,400 9r5,300 99s,300

972,40O

t,0L7,100

995,300

t,3r7,200

995,300

r,317,200Other Non-Appropriated Funds

TOTAL - ALL SOURCES 1,989,500 2,312,500 2,3r2,500

AGENCy DESCRIPTION - The Prescott Historical Society preserves and maintains the Old Governor's Mansion, together

with the other buildings and properties of the Sharlot Hall Museum located in Prescott. The Society is responsible for

acquiring, preserving, and publicly exhibiting archival and museum objects pertaining to the history, geological, and

anthropological life of Arizona and the West

FOOTNOTES

Ll General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5995,300 and 13 FTE Positions from
the General Fund in FY 2026 for the operating budget.

These amounts are unchanged from FY 2025.

SUMMARY OF FUNDS

sharlot Hall Historical society (PHA9505/A.R.S. 5 41-831) Non-Appropriated

Source of Revenue: Monies received from admissions, donations, memberships, interest, gift shop and rent. Funds are outside the

control of the State Treasurer and by statute are held in trust for the society's use by the Society Treasurer.

Purpose of Fund: To print publications and journals, as well as to pay for educational programming, archival and curatorial supplies and

gra phics.

Funds Expended 1,017,100 I,3I7,200

Year-End Fund Balance 193,400 27r,700

FY 2024
Actual

FY 2025
Estimate
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Arizona Department of Homeland Security
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Cybersecu rity Progra ms

Arizona State Nonprofit Security Grant Program Fund

Deposit

Statewide lnformation Security and Privacy Operations
and Controls

Antihuman Trafficking Grant Fund Deposit

Statewide Cybersecurity Grants

AGENCY TOTAL

20.0 20.0 20,0

0

5,000,000

9,42r,700

10,000,000
9,622,800

200,000
n

L1",O54,700

U

10,000,000

0

Lr,054,700

0

10,000,000 1/

00

0

0

34,043,900 21,254,700 2L,054,7004

FUND SOURCES

General Fund

Other Appropriated Funds

I nformation Technology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

24,622,800

9,42r,L00

10,200,000

rt,054,700

10,000,000

Lt,054,700

9,421,1,00 700 1.1,054,700

34,043,900 2t,254,700 2t,054,700

Federal Funds

TOTAL. ALL SOURCES

855,600 32,8s5,600

66,884,400 54,1"1"0,300 53,910,300

AGENCY DESCRIPTION - The Arizona Department of Homeland Security distributes funding received from the U.S.

Department of Homeland Securityto state agencies and local governments to prevent and mitigate acts of terrorism and

natural disasters. The department publishes the Arizona Homeland Security Strategy and provides planning assistance to aid

in the development of regional response plans for natural disasters or terrorism incidents. Additionally, the department is

responsible for Statewide lnformation Security and Privacy Operations and Controls.

FOOTNOTES

1/ Of the amount appropriated for statewide cybersecurity grants, the Arizona department of homeland security may

spend up to S500,000 for grant administration. (General Appropriations Act footnote)

U General Appropriations Act funds are appropriated as a Lump Sum with Special Line ltems by Agency.

Cy be rse cu rity P rogra ms Arizons Stote Nonprolit Security Grant Program Fund

Deposit

The Baseline includes no funding in FY 2026 for
cybersecurity programs. Adjustments are as follows The Baseline includes no funding in FY 2026 for an Arizona

State Nonprofit Security Grant Program Fund Deposit.
This amount is unchanged from FY 2025.Remove One-Time Cybersecurity Funding

The Baseline includes a decrease of $(200,000) from the
General Fund in FY 2026 to remove one-time
cybersecurity programs fu nding.

The FY 2024 Criminal Justice BRB established the non-

appropriated Nonprofit Security Grant Program Fund to
provide safety and security grants for projects at
nonprofit organizations that are at a high risk of terrorist
attacks or hate crimes. The FY 2025 Criminal Justice BRB

limits grant eligibility to those entities that have not
received federal funding for the last 3 cycles and

establishes a review panel to ensure eligibility.

7

0
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The line item funds a grant program to provide eligible

nonprofits with safety and security grants. The

department shall award up to $1,000,000 in any grant

year and a nonprofit may not receive more than S100,000
in any grant year. Priority shall be given to organizations

that are unable to apply for other funding. A budget

footnote allows the department to spend up to 5% of the

monies deposited in the fund to administer the grant

program.

As of June 30,2024, the department had distributed

5758,600 from this allocation. These monies are exempt

from lapsing.

Statewide lnformation Security and Privocy Operations

and Controls

The Baseline includes $11,054,700 and 20 FTE Positions

from the lnformation Technology (lT) Fund in FY 2026 f or

Statewide lnformation Security and Privacy Operations
and Controls. These amounts are unchanged from FY

2025.

The Statewide lnformation Security and Privacy Office
(SISPO) in the department performs strategic planning,
policy development, risk assessment, facilitation, and

coordination to protect the state's information resources

The lT Fund receives revenue from a 0.61% pro-rata

charge on agency payroll.

Antihuman Trafficking Grant Fund Deposit

The Baseline includes no funding in FY 2026 for an

Antihuman Trafficking Grant Fund Deposit. This amount is

unchanged from FY 2025.

The FY 2024 Criminal iustice Budget Reconciliation Bill

(BRB) established the non-appropriated Antihuman
Trafficking Grant Fund in the department.

Laws 2024, Chapter 209, Section 120 clarifies that monies

appropriated to the Antihuman Trafficking Grant Fund in

FY 2024 are non-lapsing through FY 2025. The monies

were previously only available to spend in FY 2024.

A budget footnote specifies that of the S10,000,000
deposited in the Antihuman Trafficking Grant Fund,

52,000,000 shall be distributed to the Department of

Public Safety (DPS) Arizona Counter Terrorism lnformation
Center (ACTIC) and 58,000,000 shall be distributed as

grants to local law enforcement agencies, not to exceed

$500,000 per agency. The department did not have

adequate FTE positions to manage the grant program, so

the monies were ultimately deposited in a comparable
fund within the Department of Emergency and Military
Affairs (DEMA). DEMA had received a separate deposit of

510,000,000 in FY 2023 for the same purpose. DEMA is

currently working with DPS to administer the grant
program.

Monies in the line item provide grants to antihuman
trafficking programs that work to reduce human

trafficking by providing assistance to law enforcement
agencies, providing series to victims, or training law

enforcement and prosecutorial agencies.

Statewide Cybersecurity G ronts

The Baseline includes S10,000,000 from the General Fund

in FY 2026 for statewide cybersecurity grants. This

amount is unchanged from FY 2025.

The line item funds a grant program to provide local
political subdivisions with resources for cybersecurity
readiness and tools. A budget footnote allows the
department to use up to 5500,000 of the appropriation to
administer the grant program.

SUMMARY OF FUNDS

Antihuman Trafficking Grant Fund (H1A9999/Laws2023, Chapter 137) Non-Appropriated

Source of Revenue: Monies appropriated by the legislature, The FY 2024 budget included a $10,000,000 deposit from the General Fund.

Purpose of Fund: To provide grants to reduce human trafficking in the state, To be eligible for grant monies, an antihuman trafficking
program must do either of the following: 1. Work to reduce human trafficking by providing assistance and analytical services to law

enforcement agencies, 2. Provide services to victims and training to law enforcement agencies, prosecutorial agencies and the public on

preventing and identifying human trafficking. The Department does not report on the expenditures or balance from this fund. lnstead,

the $1O,00O,OOO FY 2024 deposit appears in the fund administered by the Department of Emergency and Military Affairs (DEMA). Please

see the DEMA section for more information,
Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Arizona State Nonprofit Security Grant Program Fund (H 1A8888/La ws 2023, Chapter Non-Appropriated

t37)
Source of Revenue: Grants, gifts, donations and legislative appropriations'
purpose of Fund: To provide funding for safety and security projects to nonprofit organizations that are at high risk of a terrorist attack or

at risk of hate crimes or attacks because of the nonprofit's ideology, beliefs or mission for target hardening and other security

enhancements and activities. General Fund appropriation expenditures are not displayed to avoid double counting of appropriations.

Funds Expended 0 0

Year-End Fund Balance 4,247,400 4,24I,400

Federal Funds (H1A2000/A.R.S. I 4t-42541 Federal Funds

Source of Revenue: Grants received from the U.S. Department of Homeland Security.
purposeof Fund:Toprovidestateagenciesandlocalgovernmentswithfundingtodeterandmitigateactsofterrorism. Federal grant

guidelines allow up to5%of the grand totalto be used for administrative costs.

Funds Expended 32,840,500 32,855,600

Year-End Fund Balance 0 0

lnformation Technology Fund (H1A2152/A,R,S. S 18-401) Appropriated

Source of Revenue: A pro rata share of 0,61% oftotal payroll, charged to all budget units subject to oversight of information technology

projects by ADOA's Arizona Strategic Enterprise Technology (ASET) Office or by the lnformation Technology Authorization Committee

(rrAc).
purpose of Fundl Monies from the lnformation Technology (lT) Fund support the operation of the Statewide lnformation Security and

PrivacyOffice(5lSPO). MoniesalsoprovidepersonnelfundingforstatewidelTplanning,coordinating,oversight,andconsultingatthe
Arizona Department of Administration,

Funds Expended 9,42I,I00 11,054,700

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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Board of Homeopathic and lntegrated Medicine Examiners
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditures

AGENCY TOTAL

1.0 1.0 1.0

22,000
L 1,900

0

25,100

22,OOO

11,900

2,500

25, L00

22,000
L1,900

2,500

25,100

59,000 61,500 61,500 u

FUND SOURCES

Other Appropriated Funds

Board of Homeopathic and lntegrated Medicine
Examiners'Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAL. ALL SOURCES

s9,000 6 1,500 61,500

59,000 61,500 51,500

61,500 61,500

59,000 61",500 61,500

AGENCY DESCRIPTION - The board licenses and regulates medical physicians who practice homeopathic and integrated

medicine, a system of medical treatment based on the use of small quantities of remedies which in larger doses produce

symptoms of the disease. This agency is one of several housed within the Arizona Department of Administration Central

Services Bureau.

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency

59,000

Operoting Eudget

The Baseline includes 561,500 and 1 FTE Position from the
Board of Homeopathic and lntegrated Medicine
Examiners' Fund in FY 2026 for the operating budget.
These amounts are unchanged from FY 2025.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

Board of Homeopathic and lntegrated Medicine Examiners' Fund (HEA2041/A.R.S. 5 32-

2s06)

Source of Revenue: Monies collected by the board from the examination and licensing of homeopathists.

Purpose of Fundl To examine, license, investigate, and regulate homeopathists, and for board administration

Funds Expended

Year-End Fund Balance

59,000

27,800

Appropriated

6 L,500

27,040
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Arizona Deportment of Housing
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Homeless Shelter and Services Fund Deposit

Housing Trust Fund Deposit

Military Transitional Housing Fund Deposit

Mobile Home Relocation Fund Deposit

AGENCY TOTAL

3,0 3.0 3.0

234,100
88,800

6,300

5,300
32,700

3,900

309,300

69,100

0

0

10,400

0

309,300
69,100

0

0

10,400

0

?7L,L00

40,000,000
150,000,000

1,900,000
5,000,000

388,800 388,800

0

15,000,000

0

0

0

0

0

0

L97,Z7L,IOO 15,388,800 388,800 u

FUND SOURCES

General Fund

Other Appropriated Funds

Housing Trust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

196,900,000

377,100

15,000,000

388,800 388,800

0

37I,1,00 388,800 388,800

197,271,t00

13,244,000
205,2 15,900

15,388,800

18,720,400
166,3 L5,500

388,800

18,720,400
166,3 1s,s00

41"5,731.,000 200,424,700 r85,424,700

AGENCY DESCRIPTION - The department administers state and federal affordable housing programs, including the state
and federal low-income housing tax credits, the Housing Trust Fund, and a portion of Arizona's federal Section 8 Housing
Voucher program. lt also administers the Office of Manufactured Housing, which regulates the production, installation and

sale of manufactured homes, factory-built buildings, mobile homes, and accessory structures

FOOTNOTES

1/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The Baseline includes 5388,800 and 3 FTE Positions from
the Housing Trust Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

Homeless Shelter and Services Fund Deposit

The Baseline includes no funding in FY 2026 for a

Homeless Shelter and Services Fund deposit. These

amounts are unchanged from FY 2025.

Background - The FY 2024 Human Services Budget
Reconciliation Bill (BRB) established the Homeless Shelter

and Services Fund. Monies from the fund shall be used to
award grants to counties, cities, towns, lndian tribes and

nonprofit organizations for programs that provide shelter
and services to unsheltered persons who are experiencing
homelessness.

The FY 2024 General Appropriations Act included an FY

2023 supplemental appropriation of S20,000,000 for
Homeless Shelter and Services. That amount was not
deposited in the Homeless Shelter and Services Fund, as it
did not yet exist.

Laws 2Q24, Chapter 209, Section 120 clarifies that monies
appropriated to the Homeless Shelter and Services Fund
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in FY 2024 are non-lapsing through FY 2025. The monies

were previously available to spend through FY 2027.

The fund had an FY 2024 ending balance of $34,947,700
and a projected FY 2025 balance of the same amount,

Housing Trust Fund Deposit

The Baseline includes no funding from the General Fund in

FY 2026 for a Housing Trust Fund deposit. Adjustments
are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(15,000,000) from
the General Fund in FY 2026 for the elimination of a one-

time deposit into the Housing Trust Fund.

Bockground - The Housing Trust Fund develops projects

and programs providing housing opportunities for low-
and moderate-income households and housing

affordability programs.

The fund had an FY 2024 ending balance of 5195,964,200
and a projected FY 2025 balance of $170,499,800.

Other lssues

Auditor General Report

ln October 2024,Lhe Auditor General published an audit
on oversight of selected housing programs and a sunset

review of DOH,

Oversight of Selected Housing Programs

The report found that the Department did not provide

adequate oversight of affordable housing projects,

including not conducting required monitoring reviews, site

inspections, and risk assessments. Additionally, the
Department approved and paid grantee requests without
verifying that expenses were for allowable purposes. The

report recommended that DOH should implement a

written plan for providing program oversight and recover

monies paid to grantees for unallowable expenses. The

Department agreed with the audit recommendations.

Sunset Review
The report found that the Department lacked a

comprehensive process to track and evaluate program
performance, failed to develop wire transfer policies to
prevent fraud, lacked processes for identifying regulatory
activity costs, and did not assign responsibility to
manufactured home licensees to repair home defects
within 120 days. The Auditor General made the following
key recommendations:

Develop and implement policies to measure
progra m performa nce, establishing specific goals

to assess and report on program outcomes.

Develop and implement procedures that require
use of a secure method to verify wire transfers.
ldentify costs of manufactured housing and

building regulatory activities to align fees with
these costs.

Assign responsibility to resolve consumer-
manufactured home complaints within 120 days

DOH did not agree to 4 of the L2 recommendations
related to reporting outcomes to the Legislature,
complaint handling, and manufactured housing and

building fee setting.

a

a

a

a

SUMMARY OF FUNDS

CDBG-CV CARES Act Fund (HDA2976/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Monies received by the state from the Federal COVID-19 response legislation forthe Community Development Block

Grant program.

Purpose of Fund: To provide housing, permanent jobs, public services, or new or improved infrastructure to prevent, prepare for and

respond to the COVID-19 pandemic.

Funds Expended 3,299,900 1,963,200

Year-End Fund Balance 2,800 2,900

Consumer Recovery Fund (HDA3090/A.R.S. 5 41-4041) Non-Appropriated

Source of Revenuei Fees charged to dealers and brokers of manufactured homes, mobile homes, or factory-built buildings designed for
residentia I use.

Purpose of Fund:To provide consumer and license education in connection with the manufactured housing and factory-built building
industry and to make payments on damage claims filed by consumers of these types of residential buildings.

Funds Expended 47,500 49,900

Year-End Fund Balance 697,000 692,500

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Coronavirus State and local Fiscal Recovery Fund (HDA29S5/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Monies received by the state from the Federal COVID-19 response legislation for the State and Local Fiscal Recovery

program.

Purpose of Fund: Provides funding to respond to the pandemic and its negative economic impacts, provide premium pay to workers

performing essentialwork, restore cuts in public services caused by pandemic-induced revenue losses and avoid additional cuts, and

invest in water, sewer, or broadband infrastructure.

Funds Expended 16,392,700 37,906,300

Year-End Fund Balance 9,877,800 10,664,000

DPS-FBl Fingerprint Fund (HDA2159/4,R.S. s 41-1750) Non-Appropriated

tY 2024
Actual

Source of Revenue: Revenues include fees collected from fingerprint clearance cards.

Purpose of Fund: Revenues are transferred to the Department of Public Safety (DPS) to process fingerprint clearance cards.

Funds Expended 6,500

Year-End Fund Balance 5,600

tY 2025
Estimate

Federal Funds (HDA2000/A.R.S. 5 35-142)

Source of Revenuer Federal Funds for affordable housing programs.

Purpose of Fund: To be expended as stipulated by federal statutes authorizing the federal grants

Funds Expended

Year-End Fund Balance

10s,061,600

6,987,600

6,800

7,800

Federal Funds

105,495,900

10,597,100

Federal Grant - American Recovery and Reinvestment Act (ARRA) (H0A2999/A.R.S, I Federal Funds

35-142\

Source of Revenue: One-time Federal Funds allocated by the American Recovery and Reinvestment Act of 2009 (P.1. 111-5).

Purpose of Fund: One-time Federal Funds to be used by the department for the weatherization of homes, energy efficiency and usage

reduction, and appliance rebates.

Funds Expended 0 0

Year-End Fund Balance 518,500 673,700

HOME ARPA Fund (HDA8610/A.R.S. 5 41-3955) Federal Funds

Source of Revenuei Monies received by the state from the Federal HOME-American Recover Plan Act (HOME-ARP).

Purpose of Fund: To assist in providing supportive services, non-congregate shelter, rental housing, nonprofit operating an capacity

building assistance, and planning and administration.
Funds Expended 5,260,900 5,262,t00

Year-End Fund Balance 1,100 100

Home lnvestment Partnership Act Fund (HDA1410/A.R.S 5 35-142) Federal Funds

Source of Revenue: Monies received by the state from the U,S. Department of Housing and Urban Development (HUD),

Purpose of Fund: Provide decent affordable housing to lower income households, expand the capacity of nonprofit housing providers,

strengthen the ability of state and local governments to provide housing, leverage private sector participation.

Funds Expended 14,640,600 14,839,400

Year-End Fund Balance 9,677,400 7,566,800

Homeless Shelter and Services Fund (HDA3888/Laws 2023, Ch.14t) Non-Appropriated

Source of Revenue: Legislative appropriation
Purpose of Fund: To award grants to counties, cities, towns, lndian tribes, and nonprofit organizations for programs that provide shelter

and services to unsheltered persons who are experiencing homelessness. This fund is repealed from and afterJune 30,2025.
Expenditures are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 34,947,700 34,947,700

FY 2026 Boseline 267 Arizono Deportment of Housing



SUMMARY OF FUNDS

Homeowner's Assistance Fund (HDA29S6/A.R.S. S 35-142) Federal Funds

Source of Revenue: Federal Funds appropriated in the American Rescue Plan Act

Purpose of Fund: To assist homeowners experiencing financial hardship due to the Coronavirus. Funds may be used for assisted payments

for mortgages, utilities, insurance and other specified purposes.

Funds Expended 59,937,800 530,100

Year-End Fund Balance 473,200 (116,900)

Housing Choice Voucher Emergency Housing Fund (HDA3202/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal Funds for housing assistance

Purpose of Fund: To provide rental assistance to individuals and families who are experiencing homelessness or are at risk of experiencing

homelessness.

Funds Expended 300,1"00 304,900

Year-End Fund Balance 45,500 110,600

Housing Program Fund (HDA2200/A.R.S. 5 41-3957) Non-Appropriated

Source of Revenue: Fees received from the following programs: private activity bond (underwriting and hearings), low-income tax credit

(application, monitoring and reservation fees), gifts, grants, matching monies, direct payments, fees, or cost reimbursements from public

or private entities in connection with housing programs, including loan repayments.

Purpose of Fund: To pay the costs of administering the programs from which the deposits are received and for other department
programs.

Funds Expended 7,1"66,900 12,640,600

Year-End Fund Balance 49,80r,700 57,728,500

Housing Stability Counseling Fund (HDA9919/A.R.S S 35-142) Federal Funds

Source of Revenue: Monies received by the state from the Federal American Rescue Plan.

Purpose of Fund: To support housing counseling for households facing housing instability.

Funds Expended 322,300 13,600

Year-End Fund Balance 56,100 209,600

Housing Trust Fund (HDA2235|A.R.S. 5 41-3955) Appropriated

Source of Revenuel The Housing Trust Fund receives its $2,500,000 annual unclaimed property deposit after the first $2,000,000 in

unclaimedpropertyrevenuesaredistributedtotheDepartmentof HealthservicesSeriouslyMentallylll HousingTrustFund. Thefund
also receives monies from loan repayments and interest from the State Treasurer. A.R,5, S 35-751 redirects fees from the Arizona

lndustrial Development Authority's single-family mortgage program from the department's ISA and IGA Fund to the Housing Trust Fund,

Laws 2023, Chapter 133 included a one-time, non-lapsing deposit of 5150,000,000.

Purpose of Fund: The appropriated portion pays for administration expenses and may not exceed L0% of the Housing Trust monies.

Please see the Non-Appropriated portion of the fund for additional information.

Funds Expended 371,100 388,800

Year-End Fund Balance L95,964,200 170,499,800

Housing Trust Fund (HDA2235/A.R.S. 5 41-3955) Non-Appropriated

Source of Revenuet The Housing Trust Fund receives its 52,500,000 annual unclaimed property deposit after the first $2,000,000 in

unclaimed property revenues are distributed to the Department of Health Services Seriously Mentally lll Housing Trust Fund, The fund also

receivesmoniesfromloanrepaymentsandinterestfromtheStateTreasurer. A.R.S.535-751 redirectsfeesfromtheArizonalndustrlal
Development Authority's single-family mortgage program from the department's ISA and IGA Fund to the Houslng Trust Fund. Laws 2023,

Chapter 133 included a one-time, non-lapsing deposit of S150,000,000.

Purpose of Fund: The non-appropriated portion of the fund is used for developing projects and programs to provide housing opportunities
for low and moderate income households and for housing affordability programs, including the operation, construction, or renovation of
housing and shelter facilities. A portion of the monies shall be allocated exclusively to housing programs in rural areas, and the

department may also allocate monies in the fund to construction or renovation of facilities and housing assistance, including support
services, for individuals determined to be seriously mentally ill and chronically resistant to treatment. Expenditures are not displayed to
avoid double-counting of the General Fund. Please see the Appropriated portion of the fund for additional information,

Funds Expended 0 0

Year-End Fund Balance 195,954,200 170,499,800

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

IGA and ISA Fund (HDA2500/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Reimbursements to the department from the Arizona Department of Economic Security for the adrninistration of the

Federal Low-lncome Housing Energy Assistance Program (LIHEAP).

Purpose of Fund:To enable the department to administer a portion of the LIHEAP which provides direct weatherization and energy

lmprovements to homes owned by low-income homeowners,

Funds Expended 6,023,100 5,023,100

Year-End Fund Balance 0 1,900

Manufactured Housing Cash Bond Fund (HDA3722IA.R.S. 5 41-4029) Non-Appropriated

Source of Revenue: Cash deposits made by housing manufacturers and installers prior to the granting of an original license. Applicants

must make a cash deposit for each branch location of their operation.

Purpose of Fund: To compensate consumers in cases where a licensee fails to perform sales or installation agreements or repairs under

warranty; and to make payment to the departnrent if the licensee fails to pay any fees or costs owed,

Funds Expended 0 0

Year-End Fund Balance 704,000 720,300

MilitaryTransitional Housing Fund (HDA3808/A.R.S. 5 41-3955,02) Non-Appropriated

Source of Revenue: Federal monies.

Purpose of Fund: To provide transitional housing opportunities for military members separating from the military in newly constructed

housing facilities. The department may not use more than 10% of fund monies to administer the fund. General Fund expenditures are not

displayed to avoid double counting.

Funds Expended 0 0

Year-End Fund Balance 1,900,000 1,900,000

Mobile Home Relocation Fund (HDA2237|A.R.S. 5 33-1476.02) Non-Appropriated

Source of Revenue: Assessments collected from mobile home owners who do not own the land upon which the mobile home is located
and interest earnings. Once the fund balance reaches 58,000,000, assessments will no longer be collected and the only revenue will be

from interest. Assessment would resume when the fund balance at the end of a fiscalyear is less than 56,000,000. Also receives monies
from a I0% surcharge from any civil monetary penalties levied on mobile home park managers. The fund received a 55,000,000
appropriation inFY 2024. General Fund expenditures are not displayed to avoid double counting,

Purpose of Fund: To pay for relocations due to rental increases and to pay premiums and other costs of purchasing insurance coverage for
tenantrelocationcostsduetoachangeinpropertyusepursuanttoA,R,S,S33-1476,01, lfsuchinsuranceisnotavailable,orifthe
insurance costs exceed the amount available from the fund, the fund is used to make direct payments fortenant relocation costs,

Funds Expended 0 0

Year-End Fund Balance 12,564,200 17,385,800

FY 2024
Actual

FY 2025
Estimate
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I n d e pe n de nt Re di stricti n g Com mi ssio n
FY 2024

ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures

AGENCY TOTAL

234,000

66,000
134,900
(1,600)

285,800

7t9,too

U

0

0

0

0

n

U

0

0

00

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALt SOURCES

779,r00

719,to0
719,r00

AGENCY DESCRIPTION - Proposition 106, approved by voters in November 2000, established the lndependent Redistricting
Commission(lRC). Thecommissionconsistsof5members,4ofwhichareselectedbytheHouseandSenatemajorityand
minority leadership. These 4 members then select the final member, who cannot be affiliated with either of the 2 major
political parties. The commission is charged with redrawing the boundaries for Arizona's legislative and congressional
districts based on the 10-year census.

FOOTNOTES
y Th is a ppro priatio n is a co ntin u ing a ppropriation and is exem pt f rom th e provisions of section 35-190, Arizo na Revised

Statutes, relating to lapsing of appropriations. (FY 2022 General Appropriations Act footnote)

U All monies remaining unexpended and unencumbered on june 30, 2024 from the appropriation made by Laws 2021,
chapter 408, section 48 revert to the state general fund. (FY 2025 General Appropriations Act footnote)

Operating Budget

00

00

00

The Baseline includes no funding in FY 2026 for the
operating budget. This amount is unchanged from FY

202s.

The Baseline includes no new funding for the lndependent
Redistricting Commission (lRC) in FY 2026 and subsequent
years given that the Commission has completed its
constitutional duties for the 10-year redistricting cycle
that began in CY 2020 and has no outstanding litigation.
The Commission approved the current redistricting maps
in December 2021.

For the CY 2020 redistricting cycle, the IRC received a total
of $8,400,000 in appropriations from the General Fund as

shown in Table 1. (See the FY 2023 Appropriotions Report

for background on the CY 2010 redistricting cycle funding.)

These monies pay for the operational costs of the IRC as

well as funding the staff, legal counsel, and vendors that
provide technical and administrative support for the
Commission's redistricting duties. The agency does not

Table 1

CY 2020 Redistricting Cycle Appropriations

Fiscal Year Appropriation

FY 2021. (Laws 2020, Ch. s8) S 500,000

FY 2022 (Laws 2021, Ch.408) 7.900,000

subtotal s8,400,000

maintain a permanent staff. New commissioners will
begin the next redistricting process in CY 2030.

A FY 2025 General Appropriations Act footnote required
monies remaining in the appropriation made in Laws

2021, Chapter 408 as ofJune 30,2024 revert to the
General Fund. Through lall 2O24, the Commission has

expended S8,385,700 of the S8,400,000 in funding for the
CY 2020 redistricting cycle.
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lndustridl Commission of Arizono
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Municipa I Firefighter Reimbursement Administration

AGENCY TOTAL

10,031,400
3,661,000

t,269,700
2r4,000

35,900
4,937,r00

349,600

10,3 15,100

3,862,900

L,367,400
197,000

42,200

6,134,800
218,600

10,3 15,100

3,862,900

1,367,400

197,000

42,200
5,134,800

218,600

236.6 236.6 236.6

20,498,100

75,rOO

22,139,000 22,138,000

84,700 84,700 a

20,573,2O0 22,222,700 22,222,700u

FUND SOURCES

General Fund

Other Appropriated Funds

Administrative Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

75,100

20,498,1"00

84,700

22,138,000

84,700

22,138,000

20,498,100 22, 138,000 22,138,000
20,573,2O0

2L,867,400

20,897,400

22,222,70O

24,746,000

22,222,700

6,442,300

24,146,000

6,442,300

63,339,000 52,81 1,000 52,81"1",000

AGENCY DESCRIPTION - The lndustrial Commission regulates the workers' compensation insurance industry. The
commission is also responsible for child labor issues, occupational safety and health issues, wage claim dispute resolutions,
and providing workers' compensation coverage for claimants of uninsured and self-insured employers.

FOOTNOTES

Y The legislatq re intends that the state gen era I f u nd a ppropriation be used on ly for a d m in istrative costs of title 23, cha pter
11, Arizona Revised Statutes, and that this appropriation does not convey any responsibility for firefighter cancer
compensation and benefits claims on to this state. (General Appropriations Act footnote)

A General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget

The Baseline includes 522,138,oo0 and 235.6 FTE

Positions from the Administrative Fund in F\ 2026 for the
operating budget. These amounts are unchanged from FY

2025.

M u nicipal Firefighte r Re imbu rse me nt Ad mi n i stdtion

The Baseline includes 584,700 and 1 FTE Position from the
General Fund in FY 2026 for the Municipal Firefighter
Reimbursement Administration line item. These amounts
are unchanged from FY 2025.

A.R.S. 5 23-1702 and 5 23-1703 require the lndustrial
Commission to assess an annual fee on cities and towns
and to proportionally distribute the revenue based on the
actual amount paid by municipalities for the cost of
cancer-related treatments for firefighters and fire
investigators.
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SUMMARY OF FUNDS

Administrative Fund \|CA2I77/A.R.S.5 23-1081) Appropriated

Source of Revenue: Annualtax on workers' compensation premiums that cannot exceed 3%.

Purpose of Fund: For all expenses of the lndustrial Commission in carrying out its powers and duties.

Funds Expended 20,498,100 22,L38'000

Year-End Fund Balance 4,893,100 7'573,1"00

Coronavirus State and Local Fiscal Recovery Fund (1CA2985/U.S. P.L. tI7-2) Federal Funds

Source of Revenuet Federal monies appropriated in the American Rescue Plan Act (P.L. IL7-2l,.

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic, To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 17,232,500 2,767,500

Year-End Fund Balance 0 0

Federal Grants (1CA2000/A,R,S. 5 35-142) Federal Funds

Source of Revenue: Federal grants.

Purpose of Fundt To enforce occupational safety and health standards in all industries in Arizona except businesses relating to mining and

smelting, businesses located on lndian reservations and federal agencies.

Funds Expended 3,664,900 3,674,800

Year-End Fund Balance 262'L00 262'100

Municipal Firefighters Cancer Reimbursement Fund (1CA2182IA.R.S. $ 23-1.702) Non-Appropriated

Source of Revenue: Fees collected from cities and towns that receive state shared revenues. Total fees collected may not exceed

51s,000,000
Purpose of Fund:To reimburse municipal payors for the compensation and benefits paid to firefighters and fire investigators for partial

disability, lost earning capacity, total disability, medicalfees, and death benefits.

Funds Expended 5,459,000 7,500,000

Year-End Fund Balance 39,518,900 48,768,900

tY 2024
Actual

FY 2025
Estimate

Proposition 205 Fair Wages and Healthy Families Fund (1CA2185/4.R.S. S 23-364)

Source of Revenue: Fees levied against violators of minimum wage and paid sick leave.

Purpose of Fund: To enforce minimum wage and paid sick leave requirements.

Funds Expended

Year-End Fund Balance

20,000

67,000

Non-Appropriated

48,500

67,000

Revolving Fund (1CA2002/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Charges for claims education seminars and training materials, charges for medical fee schedules and other
miscellaneous revenue.

Purpose of Fund: To fund an annualseminar on workers'compensation for insurance carriers and self-insured employers; to print a

medical fee schedule for workers' compensation; and to provide a holding account for money owed to employees by their employers for
back wages.

Funds Expended 218,800 190,200

Year-End Fund Balance 133,500 135,700

Special Fund (1CA2180/A.R.S. S 23-1065) Non-Appropriated

Source of Revenue: Assessments on workers'compensation premiums, earnings on investments, rent proceeds, and reimbursement of
the cost of benefits provided to injured employees of uninsured employers,

Purpose of Fund: To provide medical benefits in excess of original policy limits on claims occurring prior to a 1973 law change requiring

unlimited statutory medical benefits; to provide compensation benefits resulting from second injuries; to provide vocational rehabilitation
benefitsj and to provide benefits on claims against uninsured employers and insolvent insurance carriers.

Funds Expended 16,169,600 16,407,300

Year-End Fund Balance 1,603,600 7,256,700
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Department of lnsurqnce and Findncial lnstitutions
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

lnsurance Fraud Unit
Reimbursable Programs

Local Grants

Arizona Vehicle Theft Task Force

ATA Operating Budget

AGENCY TOTAL

1"55.4 156.4 r47.4

7,382,100
2,708,000

198,100
112,000
71,800

1,107,900

103,400

7,629,200
3,033,000

323,800
12s,100
41,000

1,316,400

0

7,629,200
3,033,000

323,800
125,100

41,000

1,3 16,400

0

11,683,300

t,772,500
0

1,388,600
4,52L,200

496,400

r2,468,500

L,878,100
50,000

1,388,900

4,452,600
709,100

12,458,500

0A
s0,000,

1,388,900 v
4,4s2,600 a

709,100

19,862,000 20,947,20O 19,069,tOO5/91

FUND SOURCES

General Fund

Other Appropriated Funds

Automobile Theft Authority Fund

Financial Services Fund

Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

8,13 1,600

6,s0 1,200

s,178,900

s0,300

8,090,100

6,749,300
6,057,500

50,300

6,212,000

6,749,300
6,057,s00

50,300

LL,730,400 12,857,L00 12,857,r00

19,862,000

15,525,500
29,300

20,947,200

16,098,700

0

1.9,059,100

17,976,800
(,

35,416,800 37,045,900 37,045,900

AGENCY DESCRIPTION - The Department of lnsurance and Financial lnstitutions (DlFl)licenses and authorizes the
transaction of insurance business by insurers, producers, and other insurance-related entities. The department also
regulates state-chartered financial entities. The regulated entities include money transmitters, motor vehicle dealers,
holding companies, trust companies, sales finance companies, collection agencies, escrow agents, debt management
companies, consumer lenders, mortgage bankers, mortgage brokers, premium finance companies, credit unions, banks, and

real estate appraisal entities. The department also is responsible for analyzing the methods of combating the problem of
vehicle theft and promoting successful methods of reducing the number of vehicle thefts in Arizona.

FOOTNOTES

L/ The department levies an assessment on all licensed insurers to operate the lnsurance Fraud Unit. ln previous years, this
assessment was deposited into the General Fund prior to being appropriated to the Fraud Unit. BeginninginFY 2026,
revenues from this assessment will instead be deposited into the non-appropriated Fraud Unit Assessment Fund and the
Fraud Unit will no longer receive appropriations from the General Fund.

A The department of insurance and financial institutions shall submit a report to the joint legislative budget committee
before spending any monies for the reimbursable programs line item. The department shall show sufficient monies
collected to coverthe expenses indicated in the report. (GeneralAppropriations Act footnote)

Y Local grants shall be awarded with consideration given to areas with greater automobile theft problems and shall be

used to combat economic automobile theft operations. (General Appropriations Act footnote)
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A Monies in the Arizona vehicle theft task force line item shall be used by the department of insurance and financial
institutions to pay seventy-five percent of the personalservices and employee related expenditures for city, town and

county sworn officers who participate in the Arizona vehicle theft task force. (General Appropriations Actfootnote)

5l Of the department fees required to be deposited in the state general fund by statute, the legislature intends that the

department of insurance and financial institutions shall assess and set the fees at a level to ensure that the monies

deposited in the state general fund will equal or exceed the department's expenditure from the state general fund.
(General Appropriations Act footnote)

9/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget

The Baseline includes S12,468,500 and 1"41.4 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:
FY 2026

General Fund 56,212,000
Financial Services Fund 6,057,500
Automobile Theft Authority (ATA) Fund t48,7O0
Department Revolving Fund 50,300

These amounts are unchanged from FY 2025

lnsurance Fraud Unit

The Baseline includes no funding in FY 2026 for the
lnsurance Fraud Unit. Adjustments are as follows:

lnsurance Fraud Unit Budget Shift
The Baseline includes a decrease of S(1,878,L00) and (9)

FTE Positions from the General Fund in FY 2026 as an

insurance fraud unit budget shift. The FY 2025 budget
established a new Fraud Unit Assessment Fund which will
fund the insurance fraud unit beginning in FY 2026,

The department levies a S1,050 assessment on all licensed
insurers to prosecute insurance fraud in the state. A.R.S. 5
20-466(I requires that this assessment be deposited into
the General Fund to be appropriated exclusively for the
DlFl Fraud Unit in a separate line item. Beginning in FY

2026, A.R.S. S 20-466(J) is amended to require that this
assessment be deposited into the newly established Fraud

Unit Assessment Fund.

All monies appropriated to the fraud unit shall be used

exclusively for insurance fraud prevention.

Reimbursable Programs

The Baseline includes 550,000 from the ATA Fund in FY

2026 f or Reimbursable Programs. This amount is

unchanged from FY 2025,

This line item funds programs such as training seminars,
Arizona Vehicle Theft Task Force expenses and "bait car"

projects. This line item is funded from donations and

grants from the private sector. Since the inception of this
program, only S25,000 for the reimbursement of salary

and operational costs of the Arizona Vehicle Theft Task

Force has been expended from this line item.

Local Grants

The Baseline includes $1,388,900 from the ATA Fund in FY

2026 for Local Grants. This amount is unchanged from FY

2025.

This line item provides funding for the 4 categories of
local grants that the department administers: 1) Vertical
Prosecution; 2) Law Enforcement; 3) Professional
Training; and 4) Public Awareness grants. DlFl issues

Vertical Prosecution Grants to county attorneys that are

solely dedicated to auto-theft cases, Law Enforcement
Grants to local law enforcement agencies for equipment
and supplies, Professional Training Grants to pay travel
and registration costs associated with going to
conferences, and Public Awareness Grants for public
education and vehicle identification number etching.

Arizona Vehicle Theft Task Force

The Baseline includes 54,452,600 from the ATA Fund in FY

2026 for the Arizona Vehicle Theft Task Force. This

amount is unchanged from FY 2025.

Monies in this line item are transferred to the Department
of Public Safety which oversees the Arizona Vehicle Theft
Task Force. The Arizona Vehicle Theft Task Force is a

multi-agency group that works specifically on combating
auto-theft related crimes.

ATA Operoting Budget

The Baseline includes 5709,100 and 6 FTE Positions from
the ATA Fund in FY 2026 for the Automobile Theft
Authority Operating Budget. These amounts are
unchanged from FY 2025,
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Monies in this line item cover the operating expenditures
of the Automobile Theft Authority, which works to
combat auto theft-related crime.

Other lssues

Auditor Generdl Report

ln September 2024,the Auditor General published a

Performance Audit and Sunset Review covering DlFl's

disciplinary actions against licensees, management of ATA

grants, and compliance with conflict-of-interest and other
statutory requirements. The Auditor General made the

following recommendations :

The department should work with the Legislature to
enact statutory changes to allow excess monies in the
Fraud Unit Assessment Fund to be placed in a non-

lapsing fund rather than reverting to the State's

General Fund.

The department should work with the Legislature to
enact statutory changes to increase the lnsurance

Fraud Unit assessment fee.

With regard to the first recommendation, statute had

previously required that the department deposit all

revenues from the Fraud Unit Assessment into the
General Fund for appropriation to the Fraud Unit.
However, Laws 2024, Chapter 212 amended statute such

that, beginning in FY 2026, all revenues from the Fraud

Unit Assessment will be deposited in a new Fraud Unit
Assessment Fund. This fund is non-lapsing and monies do

not revert to the General Fund, The new fund structure
should sufficiently address the Auditor General's

concerns.

The second recommendation has not been addressed,

and statute continues to limit Fraud Unit assessment fee

collections to S1,050 per insurer.

a

SUMMARY OF FUNDS

Arizona Property and Casualty lnsurance Guaranty Fund (1DA2114/A.R.S. S 20-662) Non-Appropriated

Source of Revenue: Assessments on property and casualty insurance, reimbursements from the sale of insolvent companies' assets by the

department's Receivership Division, and investment income on the fund balance.

Purpose of Fund: To provide funds for the covered policy claims of insolvent insurance companies for property and casualty insurance

policies. Thefundalsopaystheadministrativecostsof the11-memberPropertyandCasualtylnsuranceGuarantyFundBoardauthorized
byA.R.S.S20-663. MoniesareheldinadepositorydesignatedbytheDirectoroftheDepartmentof InsuranceandFinancial lnstitutions.
Within the fund there are 3 separate accounts: automobile insurance account, workers'compensation insurance account and another
account, which includes all other types of property and casualty insurance other than automobile and workers' compensation.

Funds Expended 5,L32,200 5,132,200

Year-End Fund Balance 212,475,800 212'475,800

Assessment Fund for Voluntary Plans Fund (1DA2316/A.R.S. S 20-2201) Non-Appropriated

Source of Revenuel Assessments paid by insurance companies or reinsuring carriers authorized to sell liability insurance.

Purpose of Fund: To provide for the administrative costs associated with finding liability insurance for classes of risk that are unable to
obtainliabilitycoverage. MoniesarealsousedtoadministertheSmall EmployersReinsurancePlanBoard. Theboardensuresthe
accessibility of smallgroup health insurance by requiring a reinsurance program to spread the risk of insuring small groups.

Funds Expended 0 0

Year-End Fund Balance 94'200 94,200

Automobile Theft Authority Fund (ATA2060/A.R.S. S 41-3451) Appropriated

Source of Revenue: A semi-annual fee of 50.50 per vehicle insured under a motor vehicle liability insurance policy for vehicles with a gross

weightunder25,000pounds. lnaddition,50%ofcivil penaltiesassessedagainstascrapmetal dealerwhodoesnotsubmitvehicletitle
information to the ADOT records system within 48 hours afterthe completion of a transaction.

Purpose of Fund: To allocate monies to public agencies for the purpose of establishing, maintaining and supporting programs that are

designed to prevent motor vehicle theft, and to cover the costs of administration not to exceed 10% of the fund.

Funds Expended 6,501,200 6,749,300

Year-End Fund Balance 2,984,300 4,185,800

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Captive lnsurance Regulatory and Supervision Fund (1DA2377/A,R.S, 5 20-1098.18) Non-Appropriated

Source of Revenue: License and renewal fees collected from individual captive insurers and corporations applying to do business as a

captiveinsurer, Acaptivelnsurerisanenterprisewiththeauthoritytofunctionasanindependentinsurancecompany,butisorganized
by a parent company with the express intent to provide the parent company's insurance.

Purposeof Fund:Toprovidefundingforthepromotionofthestate'scaptiveinsuranceindustryandrelatedadministrativecosts. Upto

S100,000 may be used annually to cover the department's administrative costs,

Funds Expended 840,900 1,009,800

Year-End Fund Balance 668,800 646,600

Federal Funds (1DA2000/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Monies from federal grants.

Purpose of Fund: To provide State Appraiser Regulatory Agencies with funds to advance the appraiser regulatory field, including, but not

limited to, developing and attendingtrainings, improving appraiser credentialing and investigation and complaint processes, and

expanding credentialing opportunities in under-served markets and other activities.

Funds Expended 29,300 0

Year-End Fund Balance 0 0

Financial Services Fund (8DA1998/A.R,S. 5 6-991.21) Appropriated

Source of Revenue: Loan originator licensing and renewalfees. Similarfees are also deposited in the Mortgage Recovery Fund.

Purpose of Fund: To supervise and regulate loan originators and to be used for the general operating expenses of the department.

Funds Expended 5,189,000 6,057,500

Year-End Fund Balance 4,589,000 4,350,600

Financial Surveillance Fund (1DA2473IA.R.S. 5 20-156) Non-Appropriated

Source of Revenue: Assessments paid by domestic insurers, other than life and disability re-insurers, service companies, and mechanical

reimbu rsement re-insurers.

Purpose of Fund: To provide funds for the costs of financial analysts who conduct financial surveillance of domestic insurers in order to
identify possible risks to financial stability.

Funds Expended 608,900 708,900

Year-End Fund Balance 463,700 281,100

Fraud Unit Assessment Fund (1DA9999/A.R.S. 5 20-466.05) Non-Appropriated

Source of Revenuei Annual assessments paid by all insurers authorized to transact business in the state of Arizona. This fund is established
from a nd after J u ne 30, 2025.

Purpose of Fund: To support the administration and operation of the lnsurance Fraud Unit established per A.R.S, 5 20-455,

Funds Expended 0 0

Year-End Fund Balance 0 0

Health Care Appeals Fund (1DA2467IA.R.S. 5 20-2540) Non-Appropriated

tY 2024
Actual

Source of Revenuei One-time fee of 5200 and an annual fee of up to 5200 per health care insurance company,

Purposeof Fund:Topayforstart-upandongoingcostsrelatedtoselectinganindependentrevieworganization, Theselected

organization will conduct external independent reviews that involve issues of medical necesslty.

Funds Expended 262,900

Year-End Fund Balance 257,600

FY 2025
Estimate

249,000

3 18,200

IGA and ISA Fund (1DA2500/A.R.S. 5 3s-142) Non-Appropriated

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments.

Purpose of Fund: To pay for promotional materials in collaboration with the Department of Public Safety Arizona Vehicle Theft Task Force

relating to vehicle theft prevention.

Funds Expended 0 0

Year-End Fund Balance 700,000 700,000
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

lnsurance Department Fingerprinting Fund (1DA2163/4.R.S. 5 35-148)

Source of Revenuel Fees charged for fingerprint collection and identification processes.

Purpose of Fund: To pay for fingerprint identification services and database management.

Funds Expended

Year-End Fund Balance

Funds Expended

Year-End Fund Balance

lnsurance Examiners' Revolving Fund (1DA2034/A.R.S. 5 20-159) Non-Appropriated

Source of Revenue: Payments made by insurance companies for costs of financial, rate, and market conduct examinations performed by

contract examiners.

Purpose of Fund: To provide funds for contract examiners' per diem compensation and funds to reimburse contract examiners for travel

andlivingexpenses,asapprovedbytheDirectoroftheDepartmentof lnsuranceandFinancial lnstitutions. Moniesarealsousedtocover
the department's related administrative costs.

Funds Expended 2,704,000 2,970,900

Year-End Fund Balance 931,400 803,700

lnsurance Premium Tax Clearing Fund (1DA3727IA.R.S. S 20-224lr Non-Appropriated

Source of Revenuei lnsurance Premium Tax revenue collected from insurance companies, AHCCCS contractors, surplus lines brokers and

industrial insured.

Purpose of Fund: Used as a repository for insurance premium tax revenues that become ultimately transferred to the Department of
Public Safety Personnel Retirement System per A,R.S, S 20-224.01, and to a municipality or fire district per A.R.S. 5$ 20-224(B)(J) and 9-951.

0

104,600

0

5,937,900

Non-Appropriated

0

107,600

0

2,296,900

Life and Disability lnsurance Guaranty Fund (1DA2154/A.R.S. 5 20-683) Non-Appropriated

Source of Revenue: Assessments on life and disability insurance companies and reimbursements from the sale of insolvent companies'

assets by the department's Receivership Division.

Purpose of Fund: To provide funds for the covered policy claims of insolvent insurance companies for life and disability insurance policies

and annuity contracts. The fund also pays the administrative costs of the 9-member Life and Disability lnsurance Guaranty Fund Board

authorizedbyA.R.S,S20-684, Moniesareheld'inadepositorydesignatedbytheDirectoroftheDepartmentof lnsuranceandFinancial

I nstitutio ns,

Funds Expended 5,556,900 5,565,900

Year-End Fund Balance 26,826,500 26,826,500

Mortgage Recovery Fund (BDA1997/A.R.S. 5 6-991.09) Non-Appropriated

Sourceof Revenue:Licensingandrenewalfeespaidbylicensedloanoriginators. SimilarfeesalsoaredepositedintheFinancial Services

Fu nd.

Purpose of Fund: To benefit any person aggrieved by any act, representation, transaction or conduct of a licensed loan originator that
violates statute or rule.

Funds Expended 9,100 12,600

Year-End Fund Balance 3,975,900 4,306,000

Receivership Liquidation Fund (1DA3104/A.R.S. 5 20-648) Non-Appropriated

Source of Revenue: Consists of t0%of an insolvent insurer's statutory deposit with the State Treasurer authorized by A.R,S. S 20-213.
Upon termination of a receivership, the court may award proceeds to the fund, up to the amount of the department's administrative
costs.

Purpose of Fund: To support the department's Receivership Division, which administers the liquidation of insurance companies to ensure

maximumrecoveryof assets, Thebalanceforwardrepresentscashonhand. ltdoesnotincludethestate'sunfundedliabilityfordeposits
being held as assurance against future insolvencies,

Funds Expended 129,900 1,28,200

Year-End Fund Balance 65,000 68,000
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SUMMARY OF FUNDS

Receivership Revolving Fund (8DA3023/A.R.S. S 6-135.01) Non-Appropriated

Source of Revenue: Revenue generated from the sale of assets of firms under receivership and transfers from the department's Revolving

Fu nd.

Purpose of Fund: Provide funding for the administration of receiverships. 
I

Funds Expended 7,000 0

Year-End Fund Balance 142,700 142,700

Revolving Fund (BDA2126IA.R.S. S 6-135) Appropriated

Source of Revenue: lnvestigative costs, attorney fees, or civil penalties recovered as the result of an enforcement action brought by the

department or the Attorney General for violations of state banking laws,

Purposeof Fund:TosupportinvestigativeandenforcementactivitiesconductedbythedepartmentandtheAttorneyGeneral, Year-end

unencumbered fund balances in excess of S700,000 are transferred to the department's Receivership Revolving Fund, Any excess balances

aretransferredatthebeginningof thenextfiscalyear. TheAppropriatedportionofthefundisusedforaninteragencyserviceagreement
with the Attorney General's office to help oversee real estate appraisers, (Please see the Non-Appropriated portion of the fund for
additional information.)

Funds Expended 50,300 50,300

Year-End Fund Balance 413,400 453,400

Revolving Fund (8DA2126IA.R.S. S 6-135) Non-Appropriated

Source of Revenuei lnvestigative costs, attorney fees, or civil penalties recovered as the result of an enforcement action brought by the

department or the Attorney Generalfor violations of state banking laws,

Purpose of Fund: To support investigative and enforcement activities conducted by the department and the Attorney General. Year-end

unencumbered fund balances in excess of 5700,000 are transferred to the department's Receivership Revolving Fund, Any excess balances

are transferred at the beginning of the next fiscal year, (Please see the Appropriated portion of the fund for additional information.)

FY 2024
Actual

FY 2025
Estimate

Funds Expended

Year-End Fund Balance

Settlement Fund (ATA1991/A.R.S, S 35-142)

Source of Revenue: Revenues from settlements issued by the courts.

Purpose of Fund: To provide grants to law enforcement agencies for metal management tralning.

Funds Expended

Year-End Fund Balance

263,700

413,400

320,200

453,400

Non-Appropriated

0

0

0

0
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tudiciary - Supreme Court
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

State Aid

County Reimbursements
Automation
Arizona Trial and Digital Evidence Fund Deposit
Digital Evidence Software
State Foster Care Review Board

Court Appointed Special Advocate and Vulnerable
Persons

Model Court
Domestic Relations

Judicial Nominations and Performance Review

Commission on Judicial Conduct
Juvenile Monetary Sanctions Funding Backfill

Courthouse Security

AGENCY TOTAL

4,330,000
187,900

17,637,900
1,620,000

280,000
3,4L9,200
5,030,800

5,955,500
187,900

24,927,800

1,620,000
280,000

3,570,200
6,594,400

203.0 205,0 205.0

8,838,300
3,882,800

r2o,2o0
228,500

53,500
4,26r,000

9,300

8,610,300
4,072,500

671,800
204,200

38,600
4,546,500

0

8,686,000
4,r22,900

67L,800
204,200

38,600
4,546,500

0

17,393,500

6s8,800

685,900
590,500
602,100
250,000
686,900

18,143,900

660,800
701,000

620,600
620,800
250,000
751",700

1^8,270,OOO a

5,955,500
187,900 a

24,927,800 3t4J

1,620,000

3,570,200

6,423,300

660,800
701,000
520,600

620,800
250,000
751,,700

53,373,600 64,884,500 64,559,500

FUND SOURCES

General Fund

Other Appropriated Funds

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate and Vulnerable
Persons Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

28,795,000

479,200

5,208,400

3,999,500
2,575,400

10,621,300
1,694,800

29,864,200

690,600
6,793,700

4,765,200

4,52L,000
15,303,000
2,946,900

29,71"0,300

690,600
6,622,600

4,765,200
4,521,000

15,303,000

2,946,900

24,578,600 35,020,200 34,849,100

53,373,600

26,277,100

64,884,600

3 1,8 1 1,800

64,559,600

31,811,800Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES 79,590,700 96,696,400 96,37L,400

AGENCY DESCRIPTION - The Supreme Court consists of 7 Supreme Court Justices, judicial support staff and the
AdministrativeOfficeoftheCourts(AOC). TheSupremeCourt,asthestate'shighestcourt,hastheresponsibilitytoreview
appealsandtoproviderulesofprocedureforall thecourtsinArizona. UnderthedirectionoftheChiefJustice,theAOC
provides administrative supervision over the Arizona court system.

FOOTNOTES
y lncluded in the operating lump sum appropriation for the supreme court is S1,000 for the purchase of mementos and

items for visiting officials. (General Appropriations Act footnote)
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A Of the $187,900 appropriated for county reimbursements, state grand jury is limited to S97,900 and capital
postconviction relief is limited to S90,000. (General Appropriations Act footnote)

3/ On or before September L,2025, the supreme court shall report to the joint legislative budget committee and the
governor's office ofstrategic planning and budgeting on current and future automation projects coordinated by the
administrative office of the courts. The report shall include a list of court automation projects that receive or are

anticipated to receive state monies in the current or next two fiscal years as well as a description of each project, the
number of FTE positions, the entities involved and the goals and anticipated results for each automation project. The

report shall be submitted in one summary document. The report shall indicate each project's total multiyear cost by fund
source and budget line item, including any prior-year, current-year and future-year expenditures. (General

Appropriations Act footnote)

A Automation expenses of the judiciary shall be funded only from the automation line item. Monies in the operating lump

sum appropriation or other line items intended for automation purposes shall be transferred to the automation line item
before expenditure. (General Appropriations Act footnote)

5/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes $18,270,000 and 109.7 FTE

Positions in FY 2026 for the operating budget, These

amounts consist of:

FY 2026
General Fund 513,979,600
Confidential lntermediary and Fiduciary Fund 690,600
Criminal .Justice Enhancement Fund (CjEF) 7,300
Defensive Driving School Fund 909,800
Judicial Collection Enhancement Fund (JCEF) 2,682,700

Adjustments are as follows

Judicial Salary Increase
The Baseline includes an increase of S126,100 from the
General Fund in FY 2026 for the second year of a 2-year
phase-in of a pay increase for Supreme Court justices. The

FY 2025 General Appropriations Act increased the
Supreme Court Chief Justice salary from S212,000 to
5222,000 on January !,2025 and to $232,000 on January
1.,2026. Additionally, the FY 2025 General Appropriation
Act increased the Supreme Court Associate Justice salary
from $205,000 to 5215,000 on January t,2025 and to
5225,000 on January !,2026.

The FY 2025 budget's 3-year spending plan includes an

additional 563,000 in FY 2027 for full implementation.

State Aid

The Baseline includes 55,955,500 and 3.3 FTE Positions in

FY 2026 for State Aid. These amounts consist of:

The State Aid line item provides state aid to counties for
the payment of judges pro tempore salaries, and for
projects designed to improve the processing of criminal
cases in the Superior Court and Justice Courts.

County Reimbursements

The Baseline includes StgZ,gOO from the General Fund in
FY 2026 for County Reimbursements. This amount is

unchanged from FY 2025.

The County Reimbursements line item provides

reimbursement to counties for grand jury expenses and

for state-funded representation of indigent defendants in

first-time capital postconviction relief proceedings.

Statute limits reimbursements to counties for grand jury
expenses and state-funded representation of indigent
defendants in first-time capital postconviction relief
proceedings to the amount appropriated for those
pu rposes.

A General Appropriations Act footnote limits the
appropriation for the State Grand Jury to 597,900 and for
Capital Postconviction Relief to S90,000.

Automdtion

The Baseline includes 524,927,800 and 15 FTE Positions in

FY 2026 for Automation. These amounts consist of:

7,499,400
199,300

1,749,300
3,611,200

11,868,600CJEF

State Aid to the Courts Fund

These amounts are unchanged from FY 2025

3,oog,6oo
2,946,900

General Fund

Court Appointed Special Advocate
and Vulnerable Persons Fund (CASAVP)

CJ EF

Defensive Driving School Fund

JCEF

These amounts are unchanged from FY 2025.
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The Automation line item provides funding for court
automation projects throughout the state. Automation
costs are to be solely funded from the Automation line

item. As required by a General Appropriations Act

footnote, any additional monies expended from other line

items for automation projects are to be transferred to the
Automation line item prior to expenditure,

Arizond Trial and Digitol Evidence Fund Deposit

The Baseline includes S1,620,000 from the General Fund

in FY 2026 for the Arizona Trial and Digital Evidence Fund

Deposit line item. This amount is unchanged from FY

2025.

Monies in this line item are used for replacement and

supplemental earnings for petit jurors in the Superior
Court eligible after 1 day of jury service.

Digital Evidence Software

The Baseline includes no funding in FY 2026 for the Digital
Evidence Software line item. Adjustments are as follows:

Remove One-Time Digital Evidence Software
Funding

The Baseline includes a decrease of $(280,000) from the
General Fund in FY 2026 to eliminate one-time funding for
digital evidence software. The FY 2024 budget's 3-year
spending plan originally included one-time funding for this
project inFY 2024 and FY 2025.

Monies in this line item fund digital evidence software
portal costs for all case types.

State Foster Care Review Board

The Baseline includes 53,570,200 and 40 FTE Positions
from the General Fund in FY 2026 for the State Foster

Care Review Board. These amounts are unchanged from
FY 2025.

The State Foster Care Review Board line item coordinates
local volunteer review boards for foster care children in

out-of-home placement.

Court Appointed Special Advocate and Vulnerable
Persons

The Baseline includes 56,423,300 and 22.5 FTE Positions
from the CASAVP Fund in FY 2026 for Court Appointed
Special Advocate (CASA) and Vulnerable Persons.

Adjustments are as follows:

Remove One-time Vulnerable Persons Program
Funding

The Baseline includes a decrease of $(171,100) from the
CASAVP Fund in FY 2026 to remove one-time funding
associated with the Vulnerable Persons Program.

The FY 2025 General Appropriations Act changed the line

item name to Court Appointed Special Advocate and

Vulnerable Persons to reflect the expanded purpose of
the appropriation.

This line item administers and monitors a community-
based volunteer advocacy program for abused and

neglected children in the Juvenile Court System and to
review conservatorship filings for vulnerable persons.

Model Court

The Baseline includes 5660,800 and 1 FTE Position from
the General Fund in FY 2026 for ModelCourt. These

amounts are unchanged from FY 2025.

Monies in this line item fund a Dependency Alternative
Program (DAP) coordinator in the AOC and the remaining
monies are passed through to counties to improve
processing of dependency cases, DAP is a voluntary
program for eligible families that provides access to legal

and child welfare services to quickly determine the best
option for a child's custody and prevent a dependency
case.

Domestic Relqtions

The Baseline includes S701,000 and 4.9 FTE Positions from
the General Fund in FY 2026 for Domestic Relations.
These amounts are unchanged from FY 2025.

The Domestic Relations line item provides coordination
and technical support for groups formed to develop and
review policies and programs related to domestic
relations and child support.

tudicial Nominotions ond Performonce Review

The Baseline includes 5620,600 and 4.6 FTE Positions from
the General Fund in FY 2026 for Judicial Nominations and

Performance Review. These amounts are unchanged from
FY 2025.

This line item funds administrative costs to oversee the
nominations for the Supreme Court, the Court of Appeals,

and the Superior Court in Maricopa, Pima, Pinal, Coconino

and Yavapai Counties, as well as evaluating the
performance of all merit retention justices and judges.
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The results of the performance evaluations are provided

to the voters before each retention election.

Commission on ludicial Conduct

The Baseline includes 5620,800 and 4 FTE Positions from
the General Fund in FY 2026 for the Commission on

Judicial Conduct. These amounts are unchanged from FY

202s.

The Commission on Judicial Conduct investigates and

resolves all complaints of judicial misconduct.

l uve ni le Monetary Sanctions F u ndi n Backfill

The Baseline includes 5250,000 from the General Fund in

FY 2026 for the Juvenile Monetary Sanctions Funding

Backfill line item. Adjustments are as follows:

Continued Backfill Funding
The Baseline continues a one-time increase of $250,000
from the General Fund in FY 2026 for juvenile monetary
sanctions backfill funding. The FY 2024 3-year spending
plan originally included one-time funding for this project

in F\ 2024 and continues this one-time appropriation in
FY 2025 and FY 2026.

A General Appropriations Act footnote specified that the
Supreme Court may only spend monies from this line item
if the legislation eliminating certain court fees for juvenile

is signed into law. Laws 2023, Chapter 162 was signed

into law in May 2023.

Monies in this line item provide backfill funding to
replenish revenues lost from the repeal of juvenile

monetary sanctions. Laws 2023, Chapter 162 repeals

certain court-ordered fees for juveniles, exempts juveniles

from court surcharges and assessments, and prohibits

courts from charging a juvenile or the juvenile's parent or
guardian for the costs of court-ordered treatment,
counseling, and other services.

Courthouse Security

The Baseline includes $75t,700 from JCEF in FY 2026 for
Courthouse Security. This amount is unchanged from FY

202s.

The Courthouse Security line item includes funding for
training, assistance, and grants to courts to meet the
minimum standards of courthouse security as adopted by

the Supreme Court.

Other lssues

Court Surcharges and Assessments

A,R.S. S 4I-I273 requires the JLBC Staff to submit a report
to the Committee on or before December 1, 2019 and

once every 7 years thereafter detailing all statutory
surcharges and assessments imposed on criminal and civil

fines, penalties, forfeitures, traffic violations and local

ordinances. Statute requires that the report include the

current amount of each surcharge and assessment

authorized by statute, the amounts collected, and the
purposes for which these monies were used.

According to the most recent JLBC Staff report published

in August 20L9, statute imposed surcharges totaling
78.0% and assessments totaling S44.00 per fine.
Additional specific statutory surcharges and assessments

are not included in the report, for example, statute
imposes a SZSO assessment on DUI charges.

The August 2019 report included FY 2018 collection data

from the courts totaling S75.8 million. The largest

surcharge collected the criminal Justice Enhancement

Fund (CiEF)Surcharge which accounted for 533.7 million
in FY 2018, making up 444% of the total. CJEF collections
fund a variety of programs in state and local law

enforcement. The largest assessment imposed by the
courts is the Probation Assessment. The Probation
Assessment is S20 on each fine or penalty and accounted
for $9.7 million in collections in FY 2018, or 12.8% of total
collections. Revenue from the Probation Assessment is

deposited into the Judicial Collections Enhancement Fund

(JECF) to support county probation departments.
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SUMMARY OF FUNDS

Alternative Dispute Resolution Fund (SPA3245/A.R.S, 5 12-135) Non-Appropriated

Source of Revenue: The fund consists of 032% of notary bond fees, 0.35% of fee collections on civil filings in the Superior Court, and

t.69%of civilfilings inJustice of the Peace Courts in counties with populationsgreaterthan 500,000 people and I.89%of civilfilings in

Justice of the Peace Courts in counties with populations less than 500,000 people.

Purpose of Fund: To supplement local courts'funding for alternative dispute resolution programs.

Funds Expended 276,500 739,000

Year-End Fund Balance 970,900 645,100

Arizona Trial and Digital Evidence Fund (SPA2382/A.R.S. I27-222\ Non-Appropriated

Source of Revenue: The fund consists of fees established by the Supreme Court on court filings paid to the clerk of the Superior Court,

Purposeof Fund: Topayjurorreplacementandsupplemental earningsafterldayofservice. Moniesinthefundareusedtoreimburse
countiesforthesejurorcosts. Statutespecifiesthatnotmorethan3%ofthefundistobeusedonadministrationofthefund,
Funds Expended 987,500 2,L70,300

Year-End Fund Balance 4,319,800 4,792,800

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

Certified Reporters Fund (SPA2440/A,R.S. 5 32-4007)

Source of Revenue: Fees, costs and penalties relating to reporter certification.

Purpose of Fund: For reporter certification.
Funds Expended

Year-End Fund Balance

74,800

49,600

r22,500
25,500

Confidential Intermediary and Fiduciary Fund (SPA2276/A.R.S. S 8-135) Appropriated

Source of Revenue: A portion of Superior Court fees; fees received by state and local registrars for certified copies of birth certificates;

and fees collected through fiduciary registration with the Supreme Court.

Purpose of Fund: To train and certify confidential intermediaries, who facilitate contact between adoptees/adoptive parents and birth
parents while protecting court and agency records. Monies are also used to train and certify private fiduclaries, who serve as court
appointed guardians or representatives, and to establish the Sibling lnformation Exchange Program, which facilitates contact between a

former dependent child of biological parents, adoptive parents, guardians, and the child's sibling or siblings.

Funds Expended 479,200 690,600

Year-End Fund Balance 835,600 487,900

Court Appointed Special Advocate and Vulnerable Persons Fund (SPA2275IA.R.S. 5 8- Appropriated
s24)

Source of Revenue: Revenues consist of 30% of the state lottery unclaimed prize monies.

Purpose of Fund: For operating the Court Appointed Special Advocate program, which trains volunteers to advocate for abused and

neglected children in Juvenile Court proceedings,

Funds Expended 5,208,400 6,793,700

Year-End Fund Balance 17,790,900 1.9,944,600

CriminalJustice Enhancement Fund (SPA2075/A.R.S. S 41-2401) Appropriated

Source of Revenue: lncludes allocations of the CriminalJustice Enhancement Fund (CJEF), CJEF consists of a 42% penalty assessment on

fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: L2.38% of CJEF monies allocated to the courts are used to reduce juvenile crime, 8.59% is used to enhance the court's
ability to process criminal and delinquency cases and salaries of Superior Court judges, and 4.L6% is used to provide drug treatment
servicestoadultprobationers. Theportionsofthefunddedicatedtojuvenilecrimereductionanddrugtreatmentareincludedinthe
Superior Court's budget, while the case processing portion is part of the Supreme Court's budget.

Funds Expended 3,999,500 4,765,200

Year-End Fund Balance 2,220,100 791,800
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SUMMARY OF FUNDS

Defensive Driving School Fund (SPA2247/A,R.S. 5 28-3393) Appropriated

Source of Reienue: A fee, not to exceed 515, imposed on each person who attends a defensive driving school, and S500 initial

certification and 550-5250 recertification fees paid by defensive driving schools. The fees are set by the Supreme Court,

Purpose of Fund: To monitor defensive driving schools for compliance with claims and court policy, to supervise their use by the courts in

Arizona,andtoexpeditetheprocessingof highwaytrafficoffenses. TheAdministrativeOfficeoftheCourts(AOC) hasalsousedthese

monies to fund court automation projects throughout the state.

Funds Expended 2,575,400 4,521,000

Year-End Fund Balance 1,645,900 198,200

Drug Treatment and Education Fund (SPA2277/A,R,S. S 13-901.02) Non-Appropriated

Source of Revenue: Fifty per cent of the monies deposited in the Judiciary Drug Treatment and Education Fund shall be distributed to the

Arizona Parents Commission on Drug Education and Prevention established by A.R,S. 5 41-1604.17

Purpose of Fund: To fund programs that increase parental involvement and education regarding the problems caused by the abuse of
alcohol and controlled substa nces.

Funds Expended 1,060,600 1,026,500

Year-End Fund Balance 0 0

General Adjudication Personnel and Support Fund (SPA1098/A.R.S, 5 t2-lt7l Non-Appropriated

Source of Revenue: Monies appropriated to the fund by the Legislature.

Purpose of Fund: For the Supreme Court to provide additional personnel for general adjudication, case management, and other support

equipment and the Department of Water Resources for additional personnel, equipment, and services related to general adjudication.

ThefundisexemptfromA.R.S,S35-lg0,relatingtolapsingof appropriations. Expendituresfromthisfundarenotdisplayedtoavoid
double counting General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 0 0

Grants and Special Revenue (SPA2084/A.R.S. S 35-142) Non-Appropriated

Source of Revenuel Monies provided from various sources, private and public, for specific programs and projects.

Purpose of Fund: To expend grants as required by the contribution.

Funds Expended 23,468,900 27,394,200

Year-End Fund Balance 24,328,100 16,774,000

JudicialCollection Enhancement Fund (SPA2246IA.R.S. I 12-113) Appropriated

Source of Revenue: Electronic case filing and access fees;27.78% of Supreme Court fees, L8.74% of Superior Court fees, 19.42% of Court

of Appeals fees, 19.18% of Municipal Court fees, and t5.74% to L7,27% of Justice of the Peace fees; time payment fees assessed for late

court payments; fees paid for court-ordered diversion programs, and a 520 probation surcharge on fines, penalties, and forfeitures
imposedbythecourtsforcriminaloffensesandcivil motorvehiclestatuteviolations. MaricopaCountyretainsanyprobatlonsurcharge
imposed in its county.

Purpose of Fund: To train court personnel, improve and enhance the court's ability to collect and manage monies assessed or recelved by

the court, to fund court automation projects likely to improve case processing or the administration of justice, and for probation services.

Funds Expended 10,621,300 15,303,000

Year-End Fund Balance 7,282,300 3,021,000

Juvenile Probation Services Fund (SPA2193/A.R.S. 5 8-322) Non-Appropriated

Source of Revenuei Monies appropriated to Juvenile Treatment Services and Juvenile Diversion Consequences and allocated by the
Administrative Office of the Courts,

Purposeof Fund:Tofundprogramsforjuvenileprobationersrequiredasconditionsof diversion. Theseprogramsareintendedtoreduce
the numberof repetitive juvenile offenders and provide services, includingtreatment, testing, independent living programs, residential
fosterandsheltercare,andforjuvenilesreferredtothejuvenilecourtforincorrigibilityordelinquencyoffenses, Expendituresfromthis
fund are not displayed to avoid double counting General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Public Defender Training Fund (SPA3013/A.R.S. I I2-It7) Non-Appropriated

Source of Revenue: Two dollars of the $20 surcharge on each person paying a court order penalty, fine, or sanction on a time-payment

basis.
purpose of Fund: Fortraining of public defenders. Allocation of monies is made to each county Public Defender Office in proportion to

the number of felony cases assigned to that office in the last fiscal year'

Funds Expended 348,800 359,300

Year-End Fund Balance 3,100 3,100

Smart and Safe Arizona Fund (SPA1120/A.R.S. 5 36-2356) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16.0% excise tax on the sale of recreational marijuana products and license and

registration fees.
purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of

recreational marijuana. After agencies pay administrative costs, the remaining funds are distributed 33.0% to community college districts,

3I.4%to municipal police and fire departmenLs,25.4%to the Highway User Revenue Fund, 10,0% to the Justice Reinvestment Fund, and

0.2%to the Attorney General.

Funds Expended 0 0

Year-End Fund Balance 0 0

State Aid to the Courts Fund (SPA2446/A.R.S. I72-tO2,02) Appropriated

Source of Revenue: Legislative appropriations, a portion of court filing fees, and a portion of fees, fines, penalties and forfeitures collected

on criminal offenses and civil motor vehicle violations.

Purpose of Fund: To provide state aid to the Superior Court, including the clerk of the Superior Court, and Justice Courts for the processing

ofcriminal cases. MoniesaredistributedtoeachcountybasedonaformulausingSuperiorCourtfelonyfilingsandcountypopulation.
Funds Expended 1,694,800 2,946,900

Year-End Fund Balance 46L,1'00 (799,600)

State Court Fleet Operations and Replacement Fund (SPA3800/A.R.S. S 12-102,04) Non-Appropriated

Source of Revenue: Proceeds from sales of the Supreme Court's surplus motor vehicles, legislative appropriations, and revenues received

from fees.

Purpose of Fund: To make payments to ADOT to acquire vehicles and maintain the state court motor vehicle fleet.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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ludicidry - Court of Appeals
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

PROGRAM BUDGET
Division I

Division ll

AGENCY TOTAL

16,209,600

8,498,200

16,018,300
8,389,100

16,36r,200

8,s50,500

24,707,800 24,407,4OO 24,9t1,700

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

t5,297,800
7,425,300

101,800

228,600

6,800

7,344,L00
3,000

1s,596,900
7,530,500

10r-,800

228,600

5,800

1,344,r00
3,000

762.8 162.8 762,81/

L4,785,700
7,255,600

197,000

222,400

18,800

2,228,300

0

24,707,800 24,407,4O0 24,9Lt,700 a

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

24,707,800 24,407,400 24,grL,700

24,707,800 24,407,400 24,gtL,700
24,707,800 24,407,400 24,91L,700

AGENCY DESCRIPTION - The Court of Appeals has jurisdiction in all proceedings appealable from the Superior Court except

criminal death penalty cases, which are automatically appealed to the Supreme Court. Division lalso has statewide
responsibility for reviewing appeals from the Arizona Corporation Commission, lndustrial Commission, the Department of
Economic Security unemployment compensation rulings, and the Arizona Tax Court. Division I convenes in Phoenix and

encompasses the counties of Apache, Coconino, LaPaz, Maricopa, Mohave, Navajo, Yavapai, and Yuma. Division ll convenes

in Tucson and encompasses the counties of Cochise, Gila, Graham, Greenlee, Pima, Pinal, and Santa Cruz.

FOOTNOTES

1l Of the 162.8 FTE positions for fisca I year 2025-2026, !t1.3 FTE positio ns a re for d ivision one a nd 51.5 FTE positions a re

for division two. (General Appropriations Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum by Subprogram.

Operating Budget

The Baseline includes 524,91t,700 and 162.8 FTE

Positions from the General Fund in FY 2026 for the
operating budget. These amounts include S16,361,200
and 111.3 FTE Positions for Division I and 58,550,500 and
51,5 FTE Positions for Division ll. Adjustments are as

follows:

Judicial Salary lncrease
The Baseline includes an increase of 5504,300 from the
General Fund in FY 2026 for the second year of a 2-year
phase-in of a pay increase for Court of Appeals judges.

The FY 2025 General Appropriations Act increases the
Superior Court judge's salary from S190,000 to S200,000
on January 1,2025 and to S210,000 on January t,2026.

The FY 2025 budget's 3-year spending plan includes an

additional 5252,200 in FY 2027 for full implementation.
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Judiciary - Superior Court
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Judges Compensation
Judges Compensation
Administrative Costs

Centralized Service Payments

Probation Programs

Adult Standard Probation

Adult I ntensive Probation

Community Punishment
lnterstate Compact
Drug Court
Juvenile Sta ndard Probation

Juvenile lntensive Probation

Juvenile Treatment Services

Juvenile Family Counseling

luvenile Diversion Consequences

Juvenile Crime Reduction
Probation lncentive Payments

Probation Sala ry lncrease Backfill

Other Programs

Special Water Master

General Adjudication Personnel and Support Fund

Deposit
Court-Ordered Removals

AGENCY TOTAL

240.5 240.5 240.5 Ll

2,830,600
897,700

66,700
24,3Q0

16,700
r,617,300

2,757,300
960,600

0

16,400

0

1,640,900

2,757,300
960,600

0

L6,400
0

1,640,900

5,453,300

29,s9 1,600

4,302,800

21,086,800
11,858,600
r,462,400

466,800

1,096,400

3,631,800
6,087,200

20,803,000

500,000
9,088,500
1,332,900

1,000,000

6,749,200

51"1,100

2,000,000

315,000

5,375,200

30,399,800

4,667,000

22,297,500
13,150,200

2,3 10,300

5 13,700

1,096,400

3,781,800
6,087,200

20,803,000
500,000

9,088,s00
3,3 13,700

1,000,000
0

5 11,100

2,000,000

3 1s,000

5,375,200 u

32,039,000 v

4,667,000 4l

22,297,500v
13,150,200 y
2,310,300 v

513,700 v
1,096,400

3,781.,800v
5,087,200t/

20,803,000'JeJ

s00,000

9,088,500 v6l

3,373,7005/
1,000,000 v

0

5 1 1,100

2,000,000

31s,000

L27,347,400 r27,210,400 128,849,600 u')91

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

r20,578,200 115,194,800 115,834,000

5,496,000
504,200

6,015,400

3,345,200
s00,200

2,923,800

5,496,000
504,200

6,015,400

6,769,200 12,0 15,600 12.01"5 ,600
127,347,400 L27,210,400 128,849,600

6,817,200
2,044,600

6,830,700
L,922,700

6,817,200
2,044,600

136,100,200 r37,711,400
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AGENCY DESCRIPTION - The Superior Court, which has a division in every county, is the state's only generaljurisdiction

court. Superior Court judges hear all types of cases except small claims, minor offenses, orviolations of city codes and

ordinances, ln addition, the responsibility for supervising adults and juveniles who have been placed on probation resides in

the Superior Court,

FOOTNOTEs

A Of the 240,5 FTE positions, L82 FTE positions represent superior court judges. This FTE position clarification does not

limit the counties' ability to add judges pursuant to section I2-t21,, Arizona Revised Statutes. (General Appropriations Act

footnote)

A All expenditures made by the administrative office of the courts to administer superior court line items shall be funded

only from the superior court operating budget. Monies in superior court line items intended for this purpose shall be

transferred to the superior court operating budget before expenditure. (General Appropriations Act footnote)

3l All monies in the judges' compensation line item shall be used to pay for fifty percent of superior court judges' salaries,

elected officials' retirement plan costs and related state benefit costs for judges pursuant to section I2-I28, Arizona

Revised Statutes. Monies in the operating lump sum appropriation or other line items intended for this purpose shall be

transferred to the judges' compensation line item before expenditure. (General Appropriations Act footnote)

A All centralized service payments made by the administrative office of the courts on behalf of counties shall be funded

only from the centralized service payments line item, Centralized service payments include only training, motor vehicle

payments, CORP review board funding, LEARN funding, research, operational reviews and GPSvendor payments, This

footnote does not apply to treatment or counseling services payments made from the juvenile treatment services and

juvenile diversion consequences line items. Monies in the operating lump sum appropriation or other line items intended

for centralized service payments shall be transferred to the centralized service payments line item before expenditure.

(General Appropriations Act footnote)

5J All monies in the adult standard probation, adult intensive probation, community punishment, interstate compact,

juvenile standard probation, juvenile intensive probation, juvenile treatment services, juvenile diversion consequences,

juvenile crime reduction and probation incentive payments line items shall be used only as pass-through monies to

county probation departments. Monies in the operating lump sum appropriation or other line items intended as pass-

through forthe purpose ofadministering a county probation program shall be transferred to the appropriate probation

line item before expenditure. (General Appropriations Act footnote)
gl Monies appropriated to juvenile treatment services and juvenile diversion consequences shall be deposited in the

juvenile probation services fund established by section 8-322, Arizona Revised Statutes. (GeneralAppropriations Act

footnote)

Z/ Receipt of state probation monies by the cou nties is contingent on the cou nty m aintena nce of fisca I year 2019-2020

expenditure levels for each probation program. State probation monies are not intended to supplant county dollars for
probation programs. (General Appropriations Act footnote)

U On or before November !,2025, the administrative office of the courts shall report to the joint legislative budget

committee and the governor's office of strategic planning and budgeting the fiscal year 2024-2025 actual, fiscal year

2025-2026 estimated and fiscal year 2026-2027 requested amounts for each of the following:
1. On a county-by-county basis, the number of authorized and filled case carrying probation positions and non-case

carrying probation positions, distinguishing between adult standard, adult intensive, juvenile standard and juvenile

intensive. The report shall indicate the level ofstate probation funding, other state funding, county funding and

probation surcharge funding for those positions.

2. Total receipts and expenditures by county and fund source for the adult standard, adult intensive, juvenile standard

and juvenile intensive probation line items, including the amount of personal services spent from each revenue

source of each account. (General Appropriations Act footnote)

9l On or before November !,2025, the administrative office of the courts shall submit a report to the joint legislative

budget committee on the county-approved salary adjustments provided to probation officers since the last report on

November t,2024. The administrative office shall also submit a copy of the report to the governor's office of strategic

planning and budgeting. The report shall include, for each county, the:

1, Approved percentage salary increase by year.

2. Net increase in the amount allocated to each probation department by the administrative office of the courts for

each applicable year.

3. Average number of probation officers by applicable year.

4. Average salary of probation officers for each applicable year. (General Appropriations Act footnote)
gy' General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency,
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Operating Budget

The Baseline includes $5,375,200 and 55.5 FTE Positions

in FY 2026 for the operating budget. These amounts
consist of:

Administrqtive Costs

Ce ntralize d Se rv ice Pay me nts

The Baseline includes s4,667,000 in FY 2026 for
Centralized Service Payments. This amount consists of:

General Fund

Criminal Justice Enhancement Fund (CJEF)

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund (JCEF)

FY 2026

$4,985,600
372,200

4,000
L3,400

General Fund

JCEF

4,217,100
449,900

These amounts are unchanged from FY 2025

Bockground - These monies represent the administrative
costs incurred by the Administrative Office of the Courts
(AOC) while overseeing the various line items of the
Superior Court budget.

ludges Compensation

ludges Compensation

The Baseline includes 532,039,000 and 182 FTE Positions

from the General Fund in FY 2026 for Judges

Compensation. Adjustments are as follows:

Judicial Salary lncrease
The Baseline includes an increase of 5L,639,200 from the
General Fund in FY 2026 for the second year of a 2-year
phase-in of a pay increase for Superior Court judges, The

FY 2025 General Appropriations Act increases the
Superior Court judge salary from S180,000 to S190,000 on

January I,2025 and to $200,000 on January 1,2026.

The FY 2025 budget's 3-year spending plan includes an

additional $819,600 in FY 2027 for full implementation

Bockground - This line item provides funding for the
state's 50% share of salary and non-health benefits. The

line item also funds t00% of the costs of Superior Court
Judges that elect state benefits, although some opt to
participate in county programs. ln the latter
circumstance, the county pays 100% ofthe employer cost.

Pursuant to A.R.S. 5 12-1,21, each county receives one
judge for the first 30,000 of population. Additionaljudges
may be created for every additional 30,000-person
increment upon approval by the Governor.

These amounts are unchanged from F\ 2025

Background - ln order to facilitate payment for services

that are offered by all Superior Courts, AOC pays for
various services centrally. These services include training,
motor vehicle payments, Corrections Officer Retirement
Plan Review Board funding, Literacy Education and

Resource Network program funding (an online G.E.D.

preparation program), research, operational reviews and

GPS vendor payments.

Probation Programs

The state and non-Maricopa Counties share the costs of
probation. The state pays 100% of salary and benefits for
all state-funded probation officers. For the intensive
programs, the state pays 100% of the costs (although the
counties may provide offices and other support services).

Counties typically contribute through Probation Service

Fee collections, outside grants, and office space. Since

FY 2004, Maricopa County has assumed the state's share

of its probation costs.

As required by a General Appropriations Act footnote, the
monies in the Probation, Drug Court, Juvenile Treatment
Services, Juvenile Diversion Consequences, and Juvenile
Crime Reduction line items shall be used only as pass-

through monies to the counties for their probation
programs and are not available for AOC expenses.

(Pleose see the Other Issues section for more informotion
on probation funding.)

Ad u lt Sto nd o rd Probotion

The Baseline includes 522,297,500 in FY 2026 for Adult
Standard Probation. This amount consists of:

General Fund
JCEF

These amounts are unchanged from FY 2025,

L8,523,400
3,774,t00
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Bockground - This line item provides funding for
community supervision services for adults placed on

standard probation by the Adult Division of the Superior

Court. Supervision is intended to monitor compliance
with the terms and conditions of probation imposed by

the court. Pursuant to A.R.S. g t2-251.A, an adult
probation officer shall not supervise more than 65 adults

on standard probation at one time. (Pleose see Table 2)

Ad u lt I nte n sive Probation

The Baseline includes S13,150,200 inFY 2026 for Adult

lntensive Probation. This amount consists of:

Bockground - This line item provides funding for
supervision and intervention to probationers transferring
to Arizona and monitors the supervision of probationers

transferred to other states from Arizona. As of August

2024, AOC reported 184 active probationers under
supervision under the lnterstate Compact line item.

Drug Court

The Baseline includes S1,096,400 from the General Fund

in FY 2026 for Drug Court programs, This amount is

unchanged from FY 2025.

Bockground - This line item provides funding for juvenile

and adult drug courts within the Superior Court

throughout the state. lt provides funding for prosecuting,

adjudicating and treating drug-dependent offenders,
These programs utilize drug education, intensive therapy,
parent support, case management, socialization

alternatives, aftercare and compliance monitoring for
drug abstinence.

J uve nile Sta nd ard P robatio n

The Baseline includes $3,781,800 in FY 2026 for Juvenile

Standard Probation. This amount consists of:

These amounts are unchanged from FY 2025

Bockground - This line item provides funding for a

sentencing alternative intended to divert serious, non-

violent offenders from prison. Supervision is intended to
monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to
A.R.S. $ 13-916, 1 team shall not supervise more than 25

intensive probationers at one time. (Pleose see Toble 2.)

Community Punishment

The Baseline includes 52,310,300 in FY 2026 for
Community Punishment. This amount consists of

General Fund

JCEF

CJEF

Drug Treatment and Education Fund

General Fund

JCEF

These amounts are unchanged from FY 2025

These amounts are unchanged from FY 2025

Bockground - This line item provides behavioral
treatment services for adult probationers and for
enhanced supervision, such as electronic monitoring and

specialized probation caseloads. The funding is intended
to provide for diversion of offenders from prison and jail,

as well as to enhance probation programs, excluding
Maricopa County.

lnterstste Compoct

The Baseline includes SSt3,ZOO in FY 2026 for lnterstate
Compact. This amount consists of:

These amounts are unchanged from FY 2025

Bockground - This line item provides funding for
community supervision services for juveniles placed on

standard probation by the Juvenile Division of the
Superior Court. Supervision is intended to monitor
compliance with the terms and conditions of probation

imposed by the court. Pursuant to A.R.S. 5 8-203B, a

juvenile probation officer shall not supervise more than
an average of 35 juveniles on standard probation at one

lime, (Please see Table 2).

l uve nile I nte nsive P robatio n

The Baseline includes 56,087,200 from the General Fund

in FY 2026 for Juvenile lntensive Probation. This amount
is unchanged from FY 2025.

Background -This line item provides funding for a

sentencing alternative to divert serious, non-violent
juvenile offenders from incarceration or residential care

and to provide intensive supervision for high-risk

offenders already on probation. Supervision is intended
to monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to A,R.S. S 8-

1"1,615,000

1,535,200

1,910,100
500,200

420,900
92,800

General Fund

JCEF

3,631",800

150,000
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3538, 1 JIPS team shall not supervise more than an

average of 25 juveniles on intensive probation at one

time. (Please see Table 2)

l uve nile Tre atme nt Se ruice s

The Baseline includes 520,803,000 from the General Fund

in FY 2026 for Juvenile Treatment Services. This amount is

unchanged from FY 2025.

Background - This line item provides funding to the
juvenile courts to meet the requirements of A.R.S. 5 8-321

relating to the assignment of youths referred for
delinquency or incorrigibility to treatment programs,

residential treatment centers, counseling, shelter care

and other programs.

luvenile Family Counseling

The Baseline includes 5500,000 from the General Fund in

FY 2026 for Juvenile Family Counseling. This amount is

unchanged from FY 2025.

Background - This line item provides funding to the
Juvenile Division of the Superior Court for prevention of
delinquency among juvenile offenders by strengthening
family relationships. These monies are predominantly for
non-adjudicated juveniles and their families and require a

25% county match.

l uve nile Dive rs ion Conseq ue nces

The Baseline includes 59,088,500 from the General Fund

in FY 2026 for Juvenile Diversion Consequences. This

amount is unchanged from FY 2025.

Bockground - This program diverts youth from formal
court proceedings to reduce court costs and prevent re-

offending. A juvenile diversion probation officer assigns

consequences for the juvenile to complete, such as

su bstance abuse education, graffiti abatement,
counseling, or other community service programs.

According to the AOC's most recent Juvenile Court Annual
Report, there were approximately 6,580 juveniles

diverted from formal court proceedings in FY 2023.
Monies in this line item are distributed to all counties.

I uve ni le Cri me Re d uction

The Baseline includes S3,313,700 from CJEF in FY 2026 for
Juvenile Crime Reduction. This amount is unchanged

from FY 2025.

Bockground - This line item provides funding for the
design and implementation of community-based
strategies for reducing juvenile crime. Strategies include
prevention, early intervention, effective intermediate
sanctions, and rehabilitation. Through a grant process,

AOC distributes monies in this line item to approximately
25 public and private entities.

Probotion lncentive Payme nts

The Baseline includes S1,000,000 from the General Fund

inFY 2026 for probation incentive payments. This

amount is unchanged from FY 2025.

The monies in this line item pay for 2 funding programs to
reward counties for reducing the number of probationers

that are returned to state prison:

Probation success incentive payments: Payments are
distributed to counties if they return fewer
probationers to prison in a fiscal year compared to a

baseline (the average number returned in FY 2008, FY

2015 and FY 2019). lncentive payments are equal to
50% of the marginal incarceration cost in the Arizona
Department of Corrections.
Probation success incentive grants: The total grant
funding is calculated in the same way as the incentive
payments, but is equal lo 25% of the marginal
incarceration cost. Distribution of the grant funding
amongst counties is determined by a board consisting
of the chief probation officers of each county.

The amount distributed to each county from these
programs is subject to available funding.

Other Programs

Special Water Muster

The Baseline includes S511,100 and 3 FTE Positions from
the General Fund in FY 2026 for the SpecialWater Master
line item. These amounts are unchanged from FY 2025,
Bockground - This line item provides funding for the
Special Water Master assigned by the court to the Little
Colorado River and Gila River water rights adjudications.
ln FY 2024,881. water rights claims were filed by

individuals, communities, governments, and companies.
The Special Water Master conducts hearings for each

claimant and makes recommendations to a Superior Court
judge.

Pursuant to statute, the costs of the Water Master are

funded from claimant fees. lf claimant fees are

insufficient, statute requires the state General Fund to

a
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Table 1

Gila River
Beginning Balance

Revenues /
Expen d itu res

Ending Balance

Little Colorado River
Beginning Balance

Revenues 4
Expenditu res

Ending Balance

Special Water Master Funding

FY 2024
Actual

s236,200
453,700
371,100

$318,800

s191,200
79,900
65,500

S2os,6oo

FY 2025
Estimatedl/

FY 2026
Estimatedl/

s378,800
460,000
400,000

s438,800

s217,300
8r,700
70,000

$229,000

$318,800
460,000
400,000

$378,800

s20s,600
8L,700
70.000

$217,300

y As reported by the Administrative Office of the Courts and

adjusted by the JLBC,

A lncludes annual General Fund appropriation plus filing fees and

interest.

pay for these expenses in a line item within the Superior
Court budget. (Please see Toble 7 for more information,)

Oeneral Adjudication Personnel dnd Support Fund
Deposit

The Baseline includes S2,000,000 from the General Fund

inFY 2026 for a General Adjudication Personnel and
Support Fund Deposit, This amount is unchanged from FY

202s.

The courts and the Department of Water Resources may
use the General Adjudication Personnel and Support Fund

for water adjudication staff, equipment, and services.

Cou rt-O rde re d Re movsls

The Baseline includes 5315,000 from the General Fund in

FY 2026 for Court-Ordered Removals, This amount is

unchanged from FY 2025.

These monies help fund the costs associated with the
Superior Court's processing and issuance of temporary
orders of custody for juveniles removed from their home

Other lssues

Probation Caseloads

AOC counts certain probationers as more than 1 case. For

example, adult probationers charged with crimes against
children are counted as 3 cases. As a result, reported
probation counts do not represent actual headcounts.
The Courts' caseload estimate also includes the pre-

release population who are inmates that will be released
directly into probation supervision within 90 days. This

time is commonly known as a "probation tail."

Non-Maricopa County weighted probation caseloads from
all categories increased by 5,7% from June 2023 to June
2024.The JLBC Staffestimates total FY 2025 and2026
caseloads of 20,480 and 21,075 from all categories,
respectively. This would represent an increase of 28%in
FY 2025 and 2.9% in FY 2026 (Please see Toble 2).

Table 2

End of Year Non-Maricopa Probation Caseloads V

FY 2022 FY 2023 FY 2024 FY 2025
Actual Actual Actual Estimate

FY 2026
Estimate

Probatlon Cateqorv

Adult Standard /
Adult lntensive

Juvenile Standard
luvenile lntensive

Total caseload

16,607

1,181

82r
186

L8,795

76,474

L,260

945

169
18,848

L7,671

I,L74
913

168

L9,926

18,200

7,215

900

165

20,480

18,800

7,22s

890

160

2L,O7S

L/ NumbersrepresentJuneprobationcaseloads, FY2025andFY2026representJLBCStaffestimates.

// Does not include lnterstate Compact participants.
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Community Punishment Program Fines Fund (SPA2119/A.R.S. 5 13-821)

Source of Revenue: Discretionary fines imposed by the courts on drug offenders.

Purpose of Fund:To provide drug treatment services to adult probationers through the Community Punishment Program

Funds Expended 0

Year-End Fund Balance 340,300

Non-Appropriated

52,000

0

Coronavirus State and Local Fiscal Recovery Fund (SPA2985/U.5. P.L tt7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. 117-2).

Purpose of Fundl To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-L9 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic, To make investments in water, sewer, and broadband infrastructure,

Funds Expended 96s,800 1,039,000

Year-End Fund Balance 2,282,700 L,243,700

CriminalJustice Enhancement Fund (SPA2075/A.R.S. $ 41-2401) Appropriated

Source of Revenue: lncludes allocations of the Criminal.lustice Enhancement Fund (CJEF). CJEF consists of a 42% penalty assessment on

fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: L2,38% of CJEF monies allocated to the courts are used to reduce juvenile crime, 8.59% is used to enhance the court's

abilitytoprocesscriminal anddelinquencycasesandsalariesof SuperiorCourtjudges,and4,T6% isusedtoprovidedrugtreatment
servicestoadultprobationers. Theportionsofthefunddedicatedtojuvenilecrimereductionanddrugtreatmentareincludedinthe
Superior Court's budget, while the case processing portion is part of the Supreme Court's budget.

Funds Expended 3,345,200 5,496,000

Year-End Fund Balance 4,694,100 1,562,000

CriminalJustice Enhancement Fund (SPA2075/A.R.S. 5 41-2401) Non-Appropriated

Sourceof Revenue:lncludesallocationsoftheCriminalJusticeEnhancementFund(CJEF), CJEFconsistsof a42%penaltyassessmenton
fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: 72.38% of CJEF monies allocated to the courts are used to reduce juvenile crime, 8.59% is used to enhance the court's

abilitytoprocesscriminalanddelinquencycasesandsalariesof SuperiorCourtjudges,and4J6% isusedtoprovidedrugtreatment
servicestoadultprobationers, Theportionsofthefunddedicatedtojuvenilecrimereductionanddrugtreatmentareincludedinthe
Superior Coult's budget, while the case processing portion is part of the Supreme Court's budget. Please see the Appropriated portion of
the fund for additional information.

Funds Expended 0 0

Year-End Fund Balance 4,694,1.00 L,562,000

Drug and Gang Enforcement Fund (SPA2074/A.R.5. I 4t-24O2) Federal Funds

Source of Revenue: Federalgrant monies passed through the Arizona CriminalJustice Commission's Drug and Gang Enforcement Account,

Purpose of Fund: To fund programs that enhance the ability ofthe courts to process drug offenses and related cases.

Funds Expended 956,300 1,005,500

Year-End Fund Balance 281,300 283,200

Drug Treatment and Education Fund (SPA2277 |A.R.S. 5 13-901.02) Appropriated

Source of Revenue: The fund receives 7% of tax revenue collected on spirituous liquors and 18% of tax revenue collected on vinous and

malt liquor. Of this amount, 50% is allocated to this fund and 50% is allocated to the Arizona Parents Commission on Drug Education and

Prevention,

Purpose of Fund: The Community Punishment Program receives an annual appropriation from the fund. Please see the Non-Appropriated
portion of the fund for additional information.
Funds Expended 500,200 504,200

Year-End Fund Balance 4,993,800 4,611,800
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SUMMARY OF FUNDS

Drug Treatment and Education Fund (SPA2277|A.R.S.S 13-901.02) Non-Appropriated

Source of Revenuei Fifty per cent of the monies deposited in the Judiciary Drug Treatment and Education Fund shall be distributed to the

Arizona Parents Commission on Drug Education and Prevention established by A.R.S. 5 4I-1604.I7
purpose of Fund: To fund programs that increase parental involvement and education regarding the problems caused by the abuse of

alcohol and controlled substances.

Funds Expended 3,798,000 3,976,600

Year-End Fund Balance 4,993,800 4,611,800

Grants and Special Revenue (SPA2084/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies provided from various sources, private and public, for specific programs and projects.

Purpose of Fund: To expend grants as required by the contribution,

Funds Expended 3,032,700 2,788,600

Year-End Fund Balance 079,700\ 734,000

JudicialCollection Enhancement Fund (SPA2246/A.R.S. 5 12-113) Appropriated

Source of Revenue: Electronic case filing and access fees;27.78% of Supreme Court fees, I8,74% of Superior Court fees, 19'42% of Court

of Appea ls f ees, 19.\8% of Mu nicipa I Cou rt fees, and I5.7 4% to 17 .27% of J ustice of the Peace fees; time payment fees assessed for late

court payments; fees paid for court-ordered diversion programs, and a $20 probation surcharge on fines, penalties, and forfeitures

imposed by the courts for criminal offenses and civil motor vehicle statute violations. Maricopa County retains any probation surcharge

imposed in its county,

Purpose of Fund: To train court personnel, improve and enhance the court's ability to collect and manage monies assessed or received by

the court, to fund court automation projects likely to improve case processing or the administration of justice, and for probation services.

Funds Expended 2,923,800 6,015,400

Year-End Fund Balance 2,196,200 565,200

Juvenile Probation Services Fund (SPA2193/A.R.S.5 8-322) Non-Appropriated

Source of Revenue: Monies appropriated to Juvenile Treatment Services and Juvenile Diversion Consequences and allocated by the

Administrative Office of the Courts.
purpose of Fund: To fund programs for juvenile probationers required as conditions of diversion. These programs are intended to reduce

the number of repetitive juvenile offenders and provide services, including treatment, testing, independent living programs, residential

fosterandsheltercare,andforjuvenilesreferredtothejuvenilecourtforincorrigibilityordelinquencyoffenses. Expendituresfromthis

fund are not displayed to avoid double counting General Fund monies,

Funds Expended 0 0

Year-End Fund Balance 23,017,700 24'IL0'300

FY 2024
Actual

FY 2025
Estimate
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Department of tuvenile Corrections
FY 2024

ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional a nd Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

24,263,900
8,191,300
1",008,400

687,400
72,200

7,425,200
675,900

27,732,000
9,456,600

r,246,300
644,200

14,800

4,46t,400
2 1,300

21,732,000
9,455,600

1,246,300
644,200

14,800

4,46t,400
21,300

738.5 738.5 738.5

42,324,300 43,576,600 43,576,600 Lla

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Department of Juvenile Corrections Local Cost Sharing

Fu nd

State Charitable, Penal and Reformatory lnstitutions
Land Fund

State Education Fund for Committed Youth

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

29,998,500

523,200
6,724,000

3,700,000

1,378,600

29,978,900

528,900
6,724,000

4,881,100

463,700

29,978,900

s28,900

6,724,000

4,88 1,100

t,463,7001

12,325,800 t3,597.700 13,597,700

42,324,300

1 3 5,100

756,300

43,576,600

27L,1,00

1,623,500

43,575,600

271,100
598,700

43,21,5,700 45,471,200 44,546,400

AGENCY DESCRIPTION - The Department of Juvenile Corrections (DJC) is responsible for the care and treatment of youth

offenders adjudicated to be delinquent and remanded to the custody of the department. DJC has jurisdiction over youth

until they are released from custody or reach age 18,

FOOTNOTES

U Twenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund

shall be distributed to the department of juvenile corrections, in compliance with section 25 of the enabling act and the

Constitution of Arizona, to be used to support state juvenile institutions and reformatories. (GeneralAppropriations Act

footnote)
A General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operating State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Committed Youth

4,881,100

The Baseline includes 543,576,600 and 738.5 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

t,463,700

These amounts are unchanged from FY 2025

General Fund

Criminal Justice Enhancement Fund (CJEF)

Department of Juvenile Corrections Local

Cost Sharing Fund

FY 2026

s29,978,900
528,900

6,724,000

The FY 2025 and FY 2026 budgets include a decrease of
S(900,000) from the General Fund and a corresponding
increase of S800,000 from the Land Trust Fund and

S100,000 from the CJEF for a temporary shift in operating
costs. The FY 2026 Baseline's 3-year plan restores the
General Fund appropriation in FY 2027.
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Other lssues

This section includes information on the following topics

Local Cost Sharing

Population Counts

Long-Term Budget lmpacts

Under permanent law, Maricopa County is required to pay

56,724,000 into the DJC LocalCost Sharing Fund to defray

a portion of the department's operating expenses.
(Pleose see the FY 2023 Appropriotions Report for the

history of this fund.)

Population Counts

Toble l lists the DJC population by category since FY 2021

From FY 202Ito FY 2024, the housed population

decreased from 182 to 163, or (10.43)% while the parole

population has decreased from 130 to 115, or (I1'.5)%,

Through October 2024,the housed population in DJC has

increased from an average population of 1.41 in FY 2024 to

1"63, or 15.6%. The parole population has increased from

an average population of 102 in FY 2024 to 1L5 in

October, or t2.7%.

As part of the Baseline's 3-year spending plan, the
department's General Fund costs would increase by

5900,000 in FY 2027 over FY 2026. This estimate is based

on the FY 2025 and FY 2026 budgets decreasing the

department's operating appropriation from the General

Fund by 5(900,000) and a corresponding increase of

S900,000 from the department's appropriated funds.
(Pleose see the operating budget for further detoils,)

Local Cost Sharing Long-Te rm Bu d get I mpocts

Table 1

DJC Census

FY 2021"

Average
Population

FY 2022
Average

Population

FY 2023
Average

Population

FY 2024
Average

Population
Population as of
October 31, 2024

Housed Population
Adobe Mountain t82 L44 133 t4t 163

Parole Population
Parole

lnterstate Compact (lnside Arizona)y
Parole Population

62

68

130

45

70

115

31
84
774

25

76

t02

29

86

115

Total DJC Population 3L2 2s9 247 243 278

!/ The lnterstate Compact is an agreement between states to supervise parolees in each other's state. "lnside Arizona" means

parolees from other states living in Arizona and "Outside Arizona" means Arizona parolees living in other states. There were no

reported Arizona parolees outside of Arizona inF\ 2024 or FY 2025, As of Oct. 2024,DJC reports 1 Outside Arizona probation case

SUMMARY OF FUNDS

Coronavirus Relief Fund (DJA2975IA.R.S. 5 35-142) Federal Funds

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received S1.86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation,

Purpose of Fundl Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expend itu res incu rred by the state due to the pu blic hea lth emergency f rom Ma rch 1., 2020 to Decem ber 30, 2020.

Funds Expended 7,800 0

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Coronavirus State and Local Fiscal Recovery Fund (DJA2985/U.S. P.L. !77-2\ Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. 117-2).

purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic, To make investments in water, sewer, and broadband infrastructure,

Funds Expended 23,200 924,800

Year-End Fund Balance 924,800 0

Criminal Justice Enhancement Fund (DJA2281/A.R.S. 5 41-2401) Appropriated

Sourceof Revenue: Receives357%ofstateCriminalJusticeEnhancementFund(CJEF) revenues. CJEFconsistsof a42%assessment

added on to every fine, penalty and forfeiture collected by the courts for criminal offenses, and civil penalties imposed for traffic violations

and motor vehicle violations,
purpose of Fund: Fortreatment and rehabilitation of youth who have committed drug-related offenses.

Funds Expended 523,200 528,900

Year-End Fund Balance 763,100 1,188,300

Department of Juvenile Corrections Local Cost Sharing Fund (DJA3007/A.R.S. I 41-2333) Appropriated

Source of Revenue: Maricopa and Pima Counties are required to pay a proportional share of 58,450,900 based on their share of the state

population according to the 2010 decennial census.

Purpose of Fundl To fund the operational costs of DJC.

Funds Expended 6,724,000 6,724,000

Year-End Fund Balance 118,700 118,700

DJC Career and Technical Education Fund (DJA2326IA.R.S. 5 41-2328) Non-Appropriated

Source of Revenue: Proceeds generated by any department educational, vocational, treatment, training, or work program, including the

sale of unneeded equipment or supplies.

Purpose of Fund: To pay expenses that are required for any educational, vocational, treatment, training or work program established by

the department.

Funds Expended 0 0

Year-End Fund Balance 0 0

DJC Restitution Fund (DJA2476/A.R S. 5 41-2826) Non-Appropriated

Source of Revenue: Federal, state, and local appropriations distributed by the director from the DJC Career Technical Education Fund, in

addition to grants, gifts, and other donations from any public or private source'
purpose of Fund: For the payment of restitution and monetary assessments by youths who are ordered to make such payments but who

are financially unable to pay, ln a committed youth work program or a community work program, youth participate and receive payment

through the Restitution Fund, a portion of which is distributed in the form of restitution payments to victims or the court,

Funds Expended 5,400 8,100

Year-End Fund Balance 101,100 96'200

Employee Recognition Fund (DJA2449IA.R.S. S 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs that recognize and award the performance, achievement, longevity or major life event

of department employees.

Funds Expended 11,400 10,000

Year-End Fund Balance 5,ooo 5,100

Federal Funds (DJA200O/A.R.S. S 35-142) Federal Funds

Source of Revenue: Federal Grants.

Purpose of Fundl For the National School Breakfast and Lunch Program, Special Education, Career Technology Education, substance

abuse, and other federal programs.

Funds Expended 725,300 698,700

Year-End Fund Balance 37,600 88,300

tY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

IGA and ISA Fund (DJA25O0/A.R.S, 5 35-142) Non-Appropriated

Source of Revenue: Monies received through intergovernmental and interagency agreements.

Purpose of Fund: To provide training to DJC staff in behavioral therapy, motivational interviewing, and child and family teams, and some

supplemental funding for attainment of juvenile treatment goals.

Funds Expended (32,100) 0

Year-End Fund Balance 57,400 82,700

lndirect Cost Recovery Fund (DJA9000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated funds.

Purpose of Fund: To pay departmentwide administrative and overhead costs.

Funds Expended 0 0

Year-End Fund Balance 600 600

Juvenile Corrections Fund (DJA3024/A.R.S. 5 41-2810) Non-Appropriated

Source of Revenue: Donations by individuals and businesses, proceeds from vending machines, and fund-raising efforts.

Purpose of Fund: For additional supplies and department conferences, for purposes agreed upon by donors and the agency Director, or

for special student activities.

Funds Expended 7,400 12,600

Year-End Fund Balance 27,700 20,300

State Charitable, Penal and Reformatory lnstitutions Land Fund (DJA3029/A.R.S. 5 37- Appropriated
s2s)

Source of Revenue: Earnings on state lands and interest on the investment of the Permanent Land Fund. As approved by voters in May

2016, Proposition 123 increased the Treasurer's annual distribution rate from the Permanent Land Fund from2.5%to 6S% from FY 2016

to FY 2026.

Purpose of Fund: To help defray costs of operatingjuvenile correctional facilities,

Funds Expended 3,700,000 4,881,100

Year-End Fund Balance 2,5t7,300 J.,252,300

State Education Fund for Committed Youth (DJA2323/A.R.S. S 15-1371) Appropriated

Source of Revenue: The state's statutory K-12 Basic State Aid formula provides funding based on the DJC population,

Purpose of Fund: To help provide for the education of committed youth.

Funds Expended 1,378,600 7,463,700

Year-End Fund Balance 439,100 (18,600)

State Education System for Committed Youth Classroom Site Fund (DJA2487lA.R.S. 5 Non-Appropriated
1s-1373)

Source of Revenue: Classroom Site Fund monies received f rom the ADE, pursuant to A.R.S. I 1,5-977. The Classroom Site Fund receives

monies f rom a 0.6% sales tax.

Purpose of Fund: To provide additional funding for teacher compensation increases based on performance (40%); teacher base salary
increases and employment related expenses (20%l; and class size reduction, teacher compensation increases, AIMS intervention
programs, teacher development, dropout prevention, and teacher liability insurance premiums (40%).

Funds Expended 142,700 240,100

Year-End Fund Balance 512,300 429,900

FY 2024
Actual

FY 2025
Estimate

Statewide Donations Fund (DJA2025/A.R.S. $ 35-142)

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs or for the specified purpose for which they were donated

Funds Expended

Year-End Fund Balance

Non-Appropriated

300

100

300

100
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Stote Land Deportment
FY 2024
ACTUAL

FY 2025
ESTIMATE

F\ 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

CAP User Fees

Due Diligence Program

Natural Resource Conservation Districts

AGENCY TOTAL

t31".7 136,7 136,7

7,560,300
2,800,200
2,995,200

218,900
18,400

2,516,400
128,300

7,969,400
3,130,200
3,300,000

20,000
10,500

3,305,900
0

7,969,400
3,130,200

3,300,000
20,000
10,s00

3,305,900
0

16,237,700 t7,736,000

1,52 1,500

s,0oo,o00

6s0,000

t7,735,000

r,577 ,9oO Lt

5,000,000
0

1,493,300

626,200
569,400

18,926,600 24,907,500 24,3t3,9004

FUND SOURCES

General Fund

Other Appropriated Funds

Due Diligence Fund

Environmental Special Plate Fund

Off-Highway Vehicle Recreation Fund

Trust Land Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

12,372,200 72,4tr,300

5,000,000
260,600
L77,600

12,078,300

5,000,000
0

1,77,600

7,0s8,000

626,200
L80,000

0

5,748,200 7,05 8,000

6,s54,400 12, 496,200 12,235,600

18,926,600

713,600

24,907,500

s58,500

24,3L3,9O0

558,500Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES t9,640,200 25,466,000 24,872,400

AGENCY DESCRIPTION - The agency manages the state's 9.2 million acres of trust land on behalf of its L3 beneficiaries, ln

order to generate revenue, the agency plans, leases, and sells trust land. The agency also generates revenue by collecting

royalties from trust land minerals and other natural products.

FOOTNOTES

Ll The appropriation includes 51,577,900 for CAP user fees in fiscal year 2025-2026. For fiscal year 2025'2026, f rom
municipalities that assume their allocation of central Arizona project water for every dollar received as reimbursement to

this state for past central Arizona water conservation district payments, S1 reverts to the state general fund in the year

that the reimbursement is collected. (General Appropriations Act footnote)

U General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Trust Land Management Fund

These amounts are unchanged from FY 2025

7,o5g,ooo

The Baseline includes S17,736,000 and 136.7 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

General Fund

Off-Highway Vehicle Recreation Fund

FY 2025
S10,5oo,4oo

177,600

CAP User Fees

The Baseline includes 51,577,900 from the General Fund

in FY 2026 for Central Arizona Project (CAP) User Fees.

Adjustments are as follows:
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CAP Rate Adjustment
The Baseline includes an increase of 556,400 from the
General Fund in FY 2026 for revised CAP water
allocations. This assumes that the department will be

billed for "capital charges" of S56 per acre foot on 28,176

acre feet of water in FY 2026 for a total charge of
5I,577,9O0 in FY 2026.

Pursuant to A.R.S. 5 37-106.01, the State Land

Department has a long-term contract with the Central

Arizona Water Conservation District (CAWCD) (the

governing entity for CAP) for the riShts to purchase CAP

water annually for municipal and industrial uses on state
trust lands. Since 1997, the department has made a

number of reductions to the contracted allocation of CAP

water held for state trust lands as the lands are sold' Since

FY 2024, the department's total allocation has been

28,t76 acre-feet.

On June 6,2024, the CAP Board set the provisional rate
for FY 2026 at 556. The FY 2025 budget funded this line

item at $1",521,500, based on 28,t76 acre feet and the
CAP Board's final FY 2025 rate of S54.

Bockground - The department typically does not take
delivery of the water, but must still pay capital charges to
the CAWCD each year to maintain its CAP water rights.
(The CAWCD uses revenue from capital charges to fund
repayment of federal construction debt for the CAP.)

Maintaining CAP water rights on state trust lands
increases their market value. When CAP water rights on

state trust lands are transferred to a municipality through
the sale or lease of state trust lands, the state General

Fund is reimbursed for all previous costs associated with
the water rights pursuant to A.R.S. 5 37-106.01C&G.
(Pleose see related General Appropriotions Act footnote.)

Due Diligence Program

The Baseline includes 55,000,000 from the Due Diligence
Fund in FY 2026 for the Due Diligence Program. This

amount is unchanged from FY 2025.

The State Land Department uses monies in this line item
to fund due diligence studies on land that it prepares for
auction. The purchasers of state trust land then reimburse
the State Land Department for the cost of the studies.

Natural Resource Conservation Districts

The Baseline includes no funding in FY 2026 for Natural
Resource Conservation Districts (NRCDs).

Adjustments are as follows

Shift NRCD Funding to NRC Board

The Baseline includes a decrease of S(650,000) in FY 2026

to shift all funding from the Natural Resource

Conservation Districts line item to the new Natural

Resource Conservation (NRC) Board, established by Laws

2024, Chapter 258.

This amount consists of:

General Fund

Environmental Special Plate Fund

(389,400)
(260,600)

laws 2024, Chapter 258 establishes a new state agency,

the NRC Board, and transfers the authority over the
NRCDs, including grants to the districts and the
administration of the Environmental Special Plate Fund,

from the State Land Department to the NRC Board as of
January t,2025. (Please see the Natural Resource

Conservation Boord section for more informotion,)

Other lssues

Proposition 723

As approved by voters at the May 2016 election,
Proposition 123 implements the October 2015 Special

Session legislation (Laws 2015, 1't Special Session,

Chapters t and 2 and HCR 2001) to increase the annual

distribution rate from the State Land Trust Permanent
Fund from 2.5%to 6.9%from FY 2Ot6 through FY 2025

Proposition 123 provided 5270,534,400 in incremental
land trust funds to K-12 schools in FY 2024 and will
provide S285,626,000 in incremental funds in FY 2025.

The 4.4% incremental increase expires at the end of FY

2025, so under current law no incremental funds will be

distributed in FY 2026. (Pleose see the October 2015
Speciol Session and Proposition 723 section of the
Department of Education norrotive in the FY 2077
Appropriotions Report for more informotion on
Proposition 123.)

Proposition 123 also increases distributions to other
public institutions See Tqble L.
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Table 1

Beneficiarv/Fund

Universities U

Military lnstitute

Normal Schools ASU/NAU

A & M Colleges

School of Mines

University Fund

U of A Land - 1881"

Subtotal

Schools for the Deaf and the Blind 4

Dept. of Health Services - State Hospital

Legislative, Executive, & Judicial Buildings V

Dept. of Corrections
Penitentia ries

State Charitable (25%l

Subtotal

Pioneers'Home

Miners'Hospital

State Charitable (50%)

Subtotal

State Land Trustl Non-K12 Beneficiaries' Revenues, Balances, and Appropriation Authority

FY 2015 Total
Revenue v

FY 2025 Ending
Balance

FY 2025 Total
Revenue 2/

FY 2025
Baseline

5 83,800

296,600

445,100

499,800

2,r75,400

1,659,400

S s,t6o,1oo

424,400

701,000

386,300
5 4,698,500

s 6,s63,600

s l,s11,200

L,037,700

$ 2,548,900

s 20,141,300

s 19.961,800

S 40,103,100

s 118,200

1,134,800

2,26L,600

r,377,900

s,705,700

8,937,900

S19,536,100

s 804,100

5 L,224,400

$ 939,500

s 3,629,400

3,743,700

5 7,373,t00

S 4,809,100

7,487,300

5 t2,296,400

650,000

$ 3,466,000

3.733,100

$ 7,199,100

s 2,363,700

6.128,400

$ 8,492,100

5

$

$

s

s 0

s 1,382,500

1,452,500

S 2,83s,100

S 1,981,400

2,90s,000

$ 4,886,400

Dept. of Juvenile Corrections (State

Charitable 25%)
s 1,4s2,s00 s 1,2s2,300 5 3,743,700 s 4,881,100

Non-K-12 Benef iciaries Total s1s,84s,800 545,9u,400

!/ lncludes actual Treasurer's distributions and lease revenues. The FY 2015 revenues reflect the 2,5% Treasurer's distribution
rate in effect prior to Proposition 123.

/ lncludes both Treasurer's distributions and lease revenues, The Treasurer's distributions are known numbers based on the

funding formula. Projected FY 2025 lease revenues reflect actual FY 2024 amounts.

3l University land trust funds are non-appropriated. As a result, budget appropriations and balance amounts are not included.
(Pleose see ABOR section t'or more int'ormation.) An FY 2025 budget footnote allocates 100% of the Universities School of Mines

Land Fund revenue to the University of Arizona School of Mining and Mineral Resources,

\l Arizona State Schools for the Deaf and the Blind (ASDB) land trust monies are appropriated as part of the Schools for the Deaf

and the Blind Fund, which also receives revenues from the Arizona Department of Education. The FY 2025 General

AppropriationsActallowsmoniesinthisfundtobeexpendedinexcessoftheappropriatedamount. Asaresult,budget
appropriations and balance amounts are not included.

!/ The expenditure for the Legislative, Executive, and Judicial Buildings land trust monies requires a legislative appropriation.

A.R,S 5 35-142 requires land fund monies to be expended only as authorized, regulated, and controlled by the General

AppropriationsActorotheractoftheLegislature, A.R.S535-l54alsorequiresthatnopersonshall incur,order,orvoteforthe
incurrence of any obligation against the state or for any expenditure not authorized by an appropriation and an allotment.

FY 2026 Baseline 301 State Lond Deportment



SUMMARY OF FUNDS

CAP Municipal and lndustrial Repayment Fund (1DA2129IA.R.S. 5 37-526) Non-Appropriated

Source of Revenue: Reimbursements to the state for water payments when cities assume their allocation of CentralArizona Project (CAP)

water, legislative appropriations.
purposeof Fund:TomakeCAPwaterfeepaymentsforurbanstatetrustland. MoniesremaininginthefundreverttotheGeneral Fund

after the CAP subcontract obligations are met,

Funds Expende4 0 0

Year-End Fund Balance 9,900 9,900

Due Diligence Fund (1DA2526/A.R.S. $ 37-110) Appropriated

Source of Revenue: Reimbursements from successful bidders on state lands for expenses incurred by the department to fund due

diligence studies. ln addition, the FY 2022 budget allocated one-time deposits of S1,500,000 from the General Fund to the Due Diligence

Fund in FY 2022 and FY 2023.

Purpose of Fund: To prepare land for sales, leases, rights-of-ways, or other use-permits. Any fund balance in excess of $5,000,000 at any

time during the fiscal year reverts to the General Fund. The FY 2022 Environment Budget Reconciliation Bill permanently increased this

fund balance limit from 5500,000 to 55,000,000.

Funds Expended 626,200 5,000,000

Year-End Fund Balance I,377,200 (2,572,8001

Environmentalspecial Plate Fund (LDA2274|A.R.S. S 41-6013) Appropriated

Source of Revenue: 517 ofthe $25 fee for environmental license plates.

Purposeof Fund:Toprovidegrantsforenvironmentaleducationprojects. FundsNatural ResourceConservationDistricts(NRCDs) andthe

educationcenterstheysponsor. Anamountof $5,000isdistributedtoeachNRCDthatsponsorsaneducationcenter. Additionally,funds

are distributed to NRCDs and education centers based on appropriation. Laws 2024, Chapter 258 transferred administration of the fund to

the newly created State Natural Resource Conservation Board.

Funds Expended 180,000 260,600

Year-End Fund Balance 180,600 140,000

Federal Reclamation Trust Fund (1DA2024lA.R.S. 5 37-106) Non-Appropriated

FY 2024
Actual

Source of Revenue: Reimbursements from lessees and interest.

Purpose of Fund:To make payments for federal reclamation project assessments when state land lessees are delinquent.

Funds Expended 0

Year-End Fund Balance 48,400

FY 2025
Estimate

0

48,900

IGA and ISA Fund (1DA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: Clearing account for monies expended under lntergovernmental (lGA) and lntergovernmental Service Agreements (lSA).

Funds Expended 0 0

Year-End Fund Balance 0 0

lnteragency Agreements Fund (1DA2212IA.R.S. S 35-148) Non-Appropriated

Source of Revenue: Revenue comes from other agencies that use State Land Department services or products and is used for services or
products provided by other agencies.

Purpose of Fundl To pay forjoint projects based upon interagency agreements with other state agencies.

Funds Expended 0 0

Year-End Fund Balance 136,200 136,200
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SUMMARY OF FUNDS

Off-HighwayVehicle Recreation Fund (1DA2253/A.R.S. I 28-1175) Appropriated

Source of Revenue: The State Land Department receives 5% of the total Off-Highway Vehicle Fund revenue, which consists of fees for
off-highway vehicle decals issued by the Department of Transportation and 0.55% of the motor fuel tax revenue.

Purposeof FundlTofunddepartmentoperatingexpenses. PleaseseetheNon-Appropriatedportionofthefundforadditional
information.
Funds Expended 0 177,600

Year-End Fund Balance 1,004,L00 1,045,600

Off-HighwayVehicle Recreation Fund (1DA2253/A.R.S. 5 28-1176) Non-Appropriated

Source of Revenue: The State Land Department receives 5% of the total Off-Highway Vehicle Fund revenue, which consists of fees for off-
highway vehicle decals issued by the Department of Transportation and 0,55% of the motor fuel tax revenue.

Purpose of Fund: To mitigate damage to land, to fund enforcement of off-highway vehicle laws, and for necessary environmental,

historical, and culturalclearance or compliance activities. Please see the Appropriated portion of the fund for additional information,

Funds Expended t27,300 105,000

Year-End Fund Balance 1,004,100 1,045,600

Resource Analysis Division Revolving Fund (1DA4009/A.R,S. 5 37-176) Non-Appropriated

Source of Revenue: Receipts from the provision of Geographic lnformation Systems (GlS) products and services.

Purpose of Fund: To offset the costs of GIS supplies and support.

Funds Expended 99,900 98,500

Year-End Fund Balance 138,800 127,L00

Riparian Acquisition Trust Fund (1DA3201/A.R.S. $ 37-1156) Non-Appropriated

Source of Revenue: Receipts from the sale or use of state streambed lands and resources, damages collected due to a federal violation of
public trust by the conveyance of state streambeds, and designated donations.

Purpose of Fund: To fund the acquisition of wetland areas in the state.

Funds Expended 0 0

Year-End Fund Balance 6,600 5,600

State [and Department Fund (1DA2451/A.R.S. 5 37-107) Non-Appropriated

Source of Revenuel Reimbursements from successful bidders on state trust lands for expenses incurred to advertise land sales and for
zoning application fees,

Purpose of Fund: To fund expenses incurred from the advertisement of state trust land sales and to pay zoning fees for new projects.

Funds Expended 486,400 355,000

Year-End Fund Balance 2,678,200 2,86L,200

Trust Land Management Fund (1DA3146/A.R.S. 5 37-527) Appropriated

Sourceof Revenue:Feeschargedbythedepartment. Thetotal balanceof thefundiscappedat2timesthetrustlandmanagement
budget for the following fiscal year,

Purpose of Fund: To fund the management of the approximately 9 million acres of State Trust land throughout the state.

Funds Expended 5,748,200 7,058,000

Year-End Fund Balance L3,477,500 12,624,500

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Universities Timber Land Account Fund (1DA3134/A.R.S. S 37-482) Non-Appropriated

Source of Revenue: Proceeds from sales of timber or timber products on state trust land where the University Land Fund is the

be neficia ry.

Purpose of Fund: To fund expenses incurred by the State Land Department for the conservation, sale, and administration of timber and

timber products located on state trust land where the University Land Fund is the beneficiary. Following a 2013 Arizona Supreme Court

decision, no additional monies have been deposited into this fund, and the Department may no longer spend monies from this fund on

Department operations,

Funds Expended 0 0

Year-End Fund Balance 98,700 98,700

FY 2024
Actual

FY 2025
Estimate
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Legislature - Auditor General
FY 2024
ACTUAL

FY 2025

ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

13,764,000
4,388,300
1,894,L00

85,200
9,500

1,53 1,100

298,800

17,3T4,OOO

6,679,800
1,38 1,500

1.12,800

5,500

t,r94,t00
3s,000

17,3L4,000
6,679,800

1,381,500

1 12,800

5,500

1,1.94, 100

35,000

224.8 224.8 224.8

21,97L,000 26,722,700 26,722,700 Ll?J3l

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

2L,97L,000 26,722,700 26,722,700

21,97l,OOO

1,784,900

26,722,70O

r,289,200

26,722,700

L,289,200Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES 23,755,900 28,011,900 28,011,900

AGENCY DESCRIPTTON - The Auditor General (AG) provides an independent financial, performance, and compliance audit

capability in support of legislative oversight and public accountability of funds administered by the state and certain local

governments.

FOOTNOTES

L/ Of the amount appropriated for the lump sum appropriation, the auditor general shall use 53,300,000 for additional

agency performance audits and school district audits. (General Appropriations Act footnote)

U This appropriation is a continuing appropriation and is exempt from the provisions of section 35-L90, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Acts footnote)

3l GeneralAppropriations Act funds are appropriated as a Lump Sum by Agency,

Operoting Budget

The Baseline includes 526,722,700 and 224.8 FTE

Positions from the General Fund in FY 2026 for the
operating budget, These amounts are unchanged from FY

2025.

SUMMARY OF FUNDS

Audit Services Revolving Fund (AUA2242/A.R,S.I4t-t279.06) Non-Appropriated

Source of Revenuei Charges to state budget units, counties, community college districts or school districts for audits or accounting

servicesperformedby,orunderthesupervisionof,theAuditorGeneral. Amajorityoftheamountscollectedareforfederalcompliance
audits required by the Single Audit Act, as such audited entities are reimbursed by the federal government.

Purpose of Fund: To conduct audits required under federal law, special audits, or provide accounting services requested by state budget

units, counties, community college districts or school districts. Monies in this fund may also be used to pay certified public accountants to
conduct audits or provide accounting services.

Funds Expended I,784,900 I,289,200

Year-End Fund Balance 2,32I,500 2,32I,500

FY 2024
Actual

FY 2025
Estimate
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Legislature - House of Representatives
FY 2024

ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Lump Sum Appropriation

AGENCY TOTAL

24,900,700 2 1,565,600 2 1,565,600

24,900,700 21,565,600 2L,s6s,600 Yu3J

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

21,s65,600 21-,565,600

24,900,700 21,565,600 21,s6s,600

24,900,700 2 1,565,600 21,565,600

AGENCY DESCRIPTION - The House of Representatives is made up of 60 members, 2 of whom are elected from each of the

legislativedistricts. TheofficersandemployeesoftheHouseof RepresentativesconsistofthespeakeroftheHouse,aChief
Clerk of the House, and other employees as the House directs.

FOOTNOTES

1l This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

A lncluded in the lump sum appropriation of 521,565,600 for fiscal year 2025-2026 is 55,000 for the purchase of mementos
and items for visiting officials. (General Appropriations Act footnote)

Y General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes 521,565,600 from the General Fund

in FY 2026 for the operating budget. This amount is

unchanged from FY 2025.

700
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Legisloture - Joint Legisla tive Budget Committee
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELIN E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

2,093,600
642,300

91,200
200

1,300

136,100

0

2,088,400
824,900

90,000
500

0

50,000

2,000

2,088,400
824,900

90,000
500

0

50,000
2,000

29.0 29.0 29.0

2,964,700 3,055,800 3,055,800 Lla

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,964,700 3,055,800

2,964,700 3.055,800

2,964,700 3,055,800 3,055,800

AGENCY DESCRIPTION - The Staff of the Joint Legislative Budget committee, established by the Arizona Legislature,

provides its members with analysis, forecasts, research and recommendations on state government finances and public

policies.

FOOTNOTES
y This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

a General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes 53,055,800 and 29 FTE Positions

from the General Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

FY 2026 Baseline 307 Legisloture - Joint Legislotive Budget Committee



Legislature - Legislative Council
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

AGENCY TOTAL

s6.0 s6.0 56.0

5,r22,L00
r,726,200

1,r,200
400

100

2,ggg,1oo

s,500,100
1,860,100

3s0,100
3,000

L,700
700

5,500,100

1,960,100

350,100
3,000
1,,700

1,560,700

9,848,100 9,275,700 9,275,700 llu

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

9,848, L00 9,275,700 9,275,700

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

9,275,7O0

57,800

9,890,900 9,333,s00 9,333,500

AGENCY DESCRIPTION - The Legislative Council, a staff agency of the Legislative Department, provides billdrafting and

research services, continuing code revision and manages the operation and renovation of certain legislative buildings and

grounds. The council is also responsibleforthe development, operation, and maintenance of the legislative computer

system.

FOOTNOTES

1/ Th is a ppropriation is a continuing a ppropriation a nd is exem pt from the p rovisions of sectio n 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

a General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes 59,275,700 and 56 FTE Positions

from the General Fund in FY 2026 for the operating
budget. This amount is unchanged from FY 2025.

g,g4g,1oo

42,800

9,275,700

57,800

SUMMARY OF FUNDS

Museum Gift Shop Revolving Fund (1CA4008/A.R.S. S 41-1307) Non-Appropriated

Source of Revenuei Proceeds from the sale of merchandise at the Capitol Museum Gift Shop,

Purposeof Fund:Toprovideforstate-relatedinventorytobesoldattheCapitol MuseumGiftShop. laws2022,Chapter2lltransferred
the administration of this fund to Legislative Council.

Funds Expended 42,800 42,800

Year-End Fund Balance 84,100 84,100

tY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

State Monument and Memorial Repair Fund (1CA2338/A.R.S. 5 41-1365) Non-Appropriated

Source of Revenuet Monies derived from fundraising activities, monies that are collected by the proponents of a monument or memorial,

grants, donations, and legislative appropriations,

Purpose of Fund: For the maintenance, repair, reconditioning, or relocation of monuments or memorials and for supporting mechanical

equipment in the Governmental Mall, laws2022, Chapter 357 transferred the fund to Legislative Council.

Funds Expended 0 15,000

Year-End Fund Balance 238,700 223,700

FY 2024
Actual

FY 2025
Estimate
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Legisla ture - Ombudsman-Citizens Aide Office
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

895,400
32s,900

34,500
100

3,600

158,100

8,400

972,000
354,000

69,000
300

s,500
163,000

14,600

12.0 t2,0 12,0

972,000
354,000

69,000
300

5,500

163,000

14,600

l,426,OOO 1,578,400 L,578,400 aulJu

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

r,426,000 r,578,400 r,578,400

r,426,OOO 11578,400

1.,426,000 L,s78,400 1,578,400

AGENCy DESCRIPTION - The Ombudsman-Citizens Aide Office assists persons with a complaint about the actions of a state

administrator, agency, department, board or commission. The office investigates, seeks resolution between the parties, and

reports to the legislature about such complaints. The office also has special charges to investigate Department of Child

Safety actions as well as complaints about Empowerment Scholarship Accounts or the violation of public access laws.

FOOTNOTES
y Th is a ppropriation is a contin u ing a ppropriation a nd is exem pt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

A The legislature intends that the ombudsman-citizens aide prioritize investigating and processing complaints relating to the

department of child safety. (General Appropriations Act footnote)

?J The operating budget includes S137,500 and 1 FTE position to address complaints relating to the administration of the

Arizona empowerment scholarship account program established by section 75-2402, Arizona Revised Statutes. (General

Appropriations Act footnote)

A General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes S1,578,400 and 12 FTE Positions

from the General Fund in FY 2026. These amounts are

unchanged from 2025.
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Legislature - Senate
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Lump Sum Appropriation

AGENCY TOTAL

15,173,300 18,000,200 18,000,200

L6,t73,300 18,000,200 18,OOO,2OO aasJ

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

16,173,300 18,000,200 L8,000,200

16,L73,3O0 18,000,200 18,000,200

15,173,300 18,000,200 18,000,200

AGENCY DESCRIPTION - The Senate is made up of 30 members elected from each of the legislative districts. The officers

and employees of the Senate consist of the President of the Senate, a Secretary of the Senate, and other employees as the

Senate directs,

FOOTNOTES
y This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

A lncluded in the lump sum appropriation of S18,000,200 for fiscal year 2025-2026 is 55,000 for the purchase of mementos

and items for visiting officials. (General Appropriations Act footnote)

3l General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

The Baseline includes $18,000,200 from the General Fund

in FY 2026 for the operating budget. This amount is

unchanged from FY 2025,
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Department of Liquor Licenses and Control
FY 2024
ACTUAL

tY 2025
ESTIMATE

FY 2026
BASELI NE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

2,798,800
L,033,300

184,400
265,700

15,200
1,041,600

2r2,ro0

2,913,800
1,603,500

187,500

3 17,500

55,000
1,007,900

41,600

2,9L3,800

1,603,500

187,500

317,s00
55,000

1,007,900

4L,600

58.2 58.2 58.2

5,552,100 5,125,900 5,125,900

FUND SOURCES

Other Appropriated Funds

Liquor Licenses Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

5,552,100 6,L26,800 6,126,800

5,552,100 6,126,900 6,!26,900
5,552,100

1,,1,17,300

739,200

6,L26,8O0

r,8r7,400
888,000

6,t26,800

r,8r7,400
888,000

7,408,600 8,832,200 8,832,200

AGENCY DESCRIPTION - The department licenses, investigates and regulates the production, distribution, and sale of
alcoholic beverages throughout the state.

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 56,126,800 and 58.2 FTE Positions
from the Liquor Licenses Fund in FY 2026 for the
operating budget. These amounts are unchanged from FY

202s.

SUMMARY OF FUNDS

Anti-Racketeering Revolving Fund (11A2131/A.R.S. $ 13-2314.01) Non-Appropriated

Source of Revenue: Forfeitures of property and assets to satisfy judgments pursuant to state anti-racketeering statutes.

Purpose of Fund: To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes.

Funds Expended 0 0

Year-End Fund Balance 0 0

Audit Surcharge Fund (1143010/A.R.S. 5 4-209) Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

Source of Revenue: A 530 surcharge on liquor licenses for bars, retail stores, and restaurants.

Purpose of Fund: To fund an auditor and support staff positions to review revenue requirements for restaurant liquor licenses.

Funds Expended 226,600

Year-End Fund Balance 399,400

272,300

335,300
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Direct Shipment License Renewal Fund (1143018/A.R.S. S 4-203.04D)

Source of Revenue: Fees charged by the director for the renewal of a direct shipment license.

Purpose of Fundl Administrative costs associated with the direct shipment licensing, auditing, and enforcement.

Funds Expended 281,300

Year-End Fund Balance 787,400

Direct Shipment License lssuance Fund (1143017/A.R.S. 5 4-203.048)

Source of Revenue: Fees charged by the director for the issuance of a direct shipment license.

Purpose of Fund: Administrative costs associated with the direct shipment license.

Funds Expended

Year-End Fund Balance

DPS-FBl Fingerprint Fund (11A2159/4.R.S. g 4-112)

Source of Revenue: Fingerprint fees collected as part of the application process.

Purpose of Fundr Fingerprint fees are transferred to the Department of Public Safety

Funds Expended

Year-End Fund Balance

Non-Appropriated

19,300 103,500

236,300 163,900

Non-Appropriated

289,100

697,800

Non-Appropriated

Enforcement Surcharge - Enforcement Unit Fund (11A3012/A.R.S, 5 4-209) Non-Appropriated

Source of Revenue: A 520 surcharge on hotel and restaurant liquor licenses and S35 on all other licenses.

Purposeof Fund: Forthecostsof aneighborhoodassociationinteractionandliquorenforcementmanagementunit, Theunitworkswith
neighborhood associations regarding liquor violations.

Funds Expended 105,600 543,300

Year-End Fund Balance 564,200 446,600

Enforcement Surcharge - Multiple Complaints Fund (1143011/A.R.S. S 4-209) Non-Appropriated

Source of Revenue: A $35 surcharge on liquor license renewals,

Purpose of Fund: To investigate licensees which have been the subject of multiple complaints from neighborhood associations, civic

groups, and local governments.

Funds Expended 413,800 536,200

Year-End Fund Balance 706,600 665,800

Federal Grants (11A2000/A,R.S. 5 35-142) Federal Funds

Source of Revenue: Federal revenues received through the Governor's Office of Highway Safety.

Purpose of Fund: To pay overtime expenses for special investigators investigating licensees reportedly serving alcohol to juveniles.

Funds Expended 739,200 888,000

Year-End Fund Balance 2,400 2,400

Growlers Fund (11A1997/4.R.S. 5 4-116.01)

Source of Revenue: Fees received from growler permit applications.

Purpose of Fundl To pay operating expenses forthe Department of Liquor Licenses and Control.

Funds Expended

Year-End Fund Balance

Non-Appropriated

IGA and ISA Fund (LLA2500/A.R.S. S 3s-142)

Source of Revenue: Monies received through intergovernmental and interagency agreements.

Purpose of Fund: To record and manage lntergovernmental Agreements and lnternal Service Agreements

Funds Expended

Year-End Fund Balance

Non-Appropriated

0

4,700

45,000

L41,800

0

49,800

2,300

2,400

45,100

132,300

49,800

0
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SUMMARY OF FUNDS

Liquor License and Special Collections Fund (LLA30O8/A,R.S. S 4-209) Non'Appropriated

Source of Revenue: This fund is a non-appropriated fund used for collecting fees from license renewals and new licenses'

purpose of Fund: This fund coltects funds that are transferred to other state agencies and to the Arizona counties that receive one third of

the renewal fees fortheir county. Maricopa and Pima counties receive S3,000 for each license that is issued in an unincorporated area.

Funds are distributed into the surcharge funds. The remaining funds are transferred into the General Fund,

Funds Expende6 0 0

Year-End Fund Balance 763,100 763,100

Liquor Licenses Fund (11A1996/A.R.S. 5 4-120) Appropriated

Source of Revenue: A portion of the state's liquor license fee revenues, not to exceed the appropriation of the Legislature.

purposeof Fund: TopayoperatlngexpensesfortheDepartmentof LiquorLicensesandControl. Anybalanceover$z00,000shall revert

to the General Fund at the end of each year.

Funds Expended 5,552,100 6,126,800

Year-End Fund Balance 674,300 678,900

Sampling Privileges Fund (11A1998/A.R.S. S 4-116.01)

Source of Revenue: Fees received from sampling privilege permit applications,

Purpose of Fund: To pay operating expenses forthe Department of Liquor Licenses and Control

Funds Expended

Year-End Fund Balance

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

2s,700

170,100

25,600

181,700
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Arizona State Lottery Commission
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Advertising
Cha ritable Commissions !
I nsta nt Tickets I
On-Line Vendor Fees V

Retailer Commissions /
AGENCY TOTAL

98.8 98.8 98.8

4,708,600
7,743,700

s38,300
(91,200)

45,900

2,L77,000
57,300

5,218,300
2,368,700

386,800
271,600

16,800

L,933,700
0

5,2 18,300

2,368,700
385,800
27r,600

16,800

1,933,700

U

9,t79,600

13,84r,L00
r,687,r00

27,345,600
20,105,900

r00,684,200

10,195,900

15,500,000
1,729,200

38,708,200
16,902,000

704,372,700

10,195,900

15,500,000

r,81.5,700 u
40,643,6003J

17,747,100 4/

109,591,300 y

r72,843,500 187,408,000 195,493,500 t

FUND SOURCES

Other Appropriated Fu nds

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

172,843,500 187,408,000 195,493,600

r72,843,500 r87 19s,493,600

172,843,500

1,013,05 L,800

187,408,000 195,493,500

1,228,350,300Other Non-Appropriated Funds

TOTAL. ALL SOURCES

r,228,350,300

1,185,895,300 1,415,758,300 1,423,843,900

AGENCY DESCRIPTION - The Arizona Lottery is responsible for administering sanctioned games of chance. ln addition to

Arizona-specific games, the state also participates in multi-state Powerball and Mega-Millions on-line games.

FOOTNOTES

L/ Charitable Commissions, lnstant Tickets, On-Line Vendor Fees, and Retailer Commissions are appropriated as a

percentage of sales. Therefore, the amounts shown for those line items are estimates only.

U An amount equal to twenty percent of tab ticket sales is appropriated to pay sales commissions to charitable
organizations. This amount is currently estimated to be S1,815,700 in fiscal year 2025-2026. (General Appropriations Act

footnote)

3J An amount equal to 3.6 percent of actual instant ticket sales is appropriated to print instant tickets or to pay contractual

obligations concerning instant ticket distribution. This amount is currently estimated to be $40,643,600 in fiscalyear

2025-2026. (Genera I Appropri ations Act footn ote)

A An amount equal to a percentage of ae+ua{+C.ifl+gapAe TOTAL TICKET sales as determined by contract is appropriated to
payonlinevendorfees. ThisamountiscurrentlyestimatedtobeS1T,T4T,t00,orWt.0T9 percentofaet+alen{ine
+I€k€+TOTAL TICKET SALES, in fiscal year 2025-2026. (General Appropriations Act footnote)

y An amount equal to 6.5 percent of gross lottery game sales, minus charitable tab tickets, is appropriated to pay sales

commissions to ticket retailers. An additional amount not to exceed 0.5 percent of gross lottery game sales is

appropriated to pay sales commissions to ticket retailers, The combined amount is currently estimated to be 6.7 percent

of total ticket sales, or S109,591,300, in fiscal year 2025-2026, (General Appropriations Act footnote)

9/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget

The Baseline includes $10,195,900 and 98.8 FTE Positions

from the State Lottery Fund in FY 2026 for the operating

budget. These amounts are unchanged from FY 2025.

Advertising

The Baseline includes S15,500,000 from the State Lottery
Fund in FY 2026 for Advertising. This amount is

unchanged from FY 2025.

Monies in this line item are used to promote and market
Lottery games.

Ch a rita b le Co m m i ss i o n s

The Baseline includes S1,815,700 from the State Lottery

Fund in FY 2026 for Charitable Commissions. Adjustments
are as follows:

Tab Ticket lncrease

The Baseline includes an increase of $86,500 from the
State Lottery Fund in FY 2026 to realign spending with
projected revenues.

Monies in this line item are used to compensate charities
for selling lottery 'Tab Tickets.' Tab Tickets are games sold

exclusively by charitable organizations, who receive a 20%

commission for selling the games. The displayed amount
is derived by applying the approved percentage, 20%, to
the forecasted Tab Ticket sales. A.R.S. 5 5-555 also allows

the department to collect up to 35% of total Tab Ticket

sales (which includes lhe20% commission) for their
operating budget, with the remainder distributed as

pri zes.

lnstant Tickets

The Baseline includes S40,643,600 from the State Lottery
Fund in FY 2026 for lnstant Tickets. Adjustments are as

follows:

lnstant Ticket Sales lncrease

The Baseline includes an increase of S1,935,400 from the
State Lottery Fund in FY 2026 for lnstant Tickets due to
higher projected sales,

Monies in this line item are used to pay for instant ticket
printing and distribution costs. The amount displayed is
derived by applying the approved spending percentage of
3,6%lo the forecasted sales total.

On-Line Vendor Fees

The Baseline includes S!7,747,t)o from the State Lottery

Fund in FY 2026 for On-Line Vendor Fees. Adjustments
are as follows:

One-Line Sales lncrease
The Baseline includes an increase of 5845,100 from the

State Lottery Fund in FY 2026 to realign spending with
projected revenues,

Monies in this line item are used to pay the vendor that
operates the on-line game computer system. Prior to FY

2025, Lottery's contract with on-line vendors stipulated
that vendors receive 4.256% of on-line ticket sales.

Beginning in FY 2025, a renegotiated contract grants on-

line vendors 1.079% of total lottery sales each fiscal year.

The Baseline reflects the percentage agreed to in the new

contracts.

Retailer Commissions

The Baseline includes $L09,591,300 from the State Lottery
Fund in FY 2026 for Retailer Commissions. Adjustments
are as follows:

Retailer Commissions lncrease
The Baseline includes an increase of 55,218,600 from the

State Lottery Fund in FY 2026 for Retailer Commissions

due to higher projected sales. (See Toble 7 for more
informotion.)

Monies in this line item are used to compensate retailers

for selling lottery tickets. A.R.S. S 5-555 specifies that
compensation to retailers will be at least 5.5% but not
more than 8% of non-charitable Tab Ticket sales. Based

on a General Appropriations Act footnote, the actual

appropriation is equal lo 65% of these sales. Pursuant to
statute, an additional 0.5% of total non-charitable Tab

Ticket sales may be paid to retailers based on their
attainment of specified sales and marketing objectives.

Since 40% of retailers are estimated to meet these
objectives, this would result in an additional 0.2%in
retailer commissions and a total retail commission rate of
6.7%. The displayed amount is derived by applying the
approved percentage to the forecasted sales total,
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Other lssues

Lottery Forecdst and Distributions

The Baseline assumes a25% increase in overall Lottery

ticket sales in FY 2025, followed by a 5.0% increase in FY

2026. For F\ 2025 and FY 2026, the Baseline assumes

Lottery ticket sales of 51,566,447,000 and

S'J,,644,7 69,400, respective ly.

The FY 2025 forecasted sales and Special Line ltems

expenditures are revised from the amounts included as

part of the FY 2025 Appropriotions Report due to an

updated FY 2025 sales forecast. These revised amounts

are estimates based on the current sales forecast and the

line-item percentages included in the FY 2025 General

Appropriations Act footnotes, with the exception of the

newly contracted percentage for on-line vendors. The

final FY 2025 expenditures will be determined by the

actual Lottery ticket sales during FY 2025.

Sources and lJses ol Lottery Prolit Distribution

Table 1 shows the sources of forecasted Lottery profits by

revenue stream and illustrates the actual distributions to
fund beneficiaries for FY 2024 and the JLBC Staff projected

distributions for FY 2025 and FY 2026. A brief description

of each beneficiary follows in the order that they receive

Lottery-generated revenue in accordance with A,R.S. 5 5-

534 and 5-572.

Maricopa Countv Mass Transit

The projected annual distribution of Powerball proceeds

to the Maricopa Public Transportation Fund is

S11,368,800 in both FY 2025 and FY 2026.

Laws 1993,6th Special Session, Chapter 1 allocated not

less than 31.5% of multi-state Powerball revenues to
public transportation programs, otherwise known as Local

Transportation Assistance Fund (LTAF) ll. This allocation

was capped at 518,000,000 and was contingent upon the

General Fund receiving S45,000,000 in Lottery revenues.

Laws 2010, 7th Special Session, Chapter 12 redirected

these monies to the General Fund. ln September 2011,

the U.S. District Court in the case of Paisley v. Darwin

ruled that the Arizona Legislature must restore the

distribution of mass transit monies to Maricopa County

because the distribution was part of the state
implementation plan to ensure compliance with the Clean

Air Act, As a result, the state must calculate Maricopa

County's share of 3t.5% of statewide Powerball proceeds

and distribute those monies to the county regional public

transportation agency.

General Fund - Part L

The statutory distribution requires the General Fund to

receive up to $84,150,000. The General Fund - Part 2

would receive up to an additional $L5,490,000 (for a total
of S99,640,000) after the statutory funding obligations

have been met through the Homeless Shelters

distribution. After all other statutory obligations have

been met, the General Fund - Part 3 would receive all

remaining revenues.

The profit distributions in FY 2025 and FY 2026 are

forecasted to fulfill requirements for General Fund - Part 1

and Part 2.

Heritage Fund

Statute caps annual distributions to the Arizona Game and

Fish Commission's Heritage Fund at S10,000,000. The

funds are used to promote wildlife habitat and education
programs and to rehabilitate historic buildings. ln FY 2025

and FY 2026, the fund is projected to receive its entire

allocation.

Health and Welfare Programs

Statute requires annual inflation adjustments for the

Health and Welfare distribution. The revised allocation

cap is S26,049,200 in FY 2025 and 526,707,400 in FY 2026

These amounts are distributed among the following
agencies:

o 29.4% to the Department of Child Safety for the

Healthy Families program.
o 23j% to the Arizona Board of Regents (ABOR) for the

Arizona Health Education Center program.
o 17.6% to the Department of Health Services (DHS) for

teenage pregnancy prevention.
o It.8% to DHS for Disease Control Research.

o Lt.8Yo to DHS for the Health Start program.
o 5.9%o to DHS for the Women, lnfants and Children

food program.

Health and Welfare Programs are expected to receive

their entire allocation in both FY 2025 and FY 2026.

Homeless Shelters

Under-the statutory distribution, DES would receive up to

S1,000,000 for Homeless Shelters. The department shall

use the funding to distribute grants to nonprofit
organizations, including faith-based organizations, for
homeless emergency and transitional shelters and related

support services. The fund is estimated to receive its full
allocation in both FY 2025 and FY 2026.
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General Fund - Part 2

As noted above, the General Fund would receive up to an

additional S15,490,000 after all prior allocations have

been met. ln FY 2025 and FY 2026,the General Fund is

estimated to receive its entire allocation of 515,490,000.

Arizona Competes Fund

Statute capped annual distributions to the Arizona

Competes Fund at 53,500,000 through FY 2024. Laws

2024, Chapler 210 decreases this amount to S1,750,000
for FY 2025-FY 2027 , ln FY 2028, the Arizona Competes

Fund distribution becomes 53,500,000 again, Allotments

to this fund are used for administering grants to qualifying

businesses for the purpose of attracting, retaining, and

expanding business within the state. This fund is

estimated to receive its full allocation in both FY 2025 and

FY 2026.

Universitv Capital lmprovement (UCl) Fund

This fund serves as the source for up to 80%of the annual

debt service associated with $800,000,000 of University

Capital construction Stimulus Plan for Economic and

Educational Development (SPEED) bonds. This fund
received $36,739,500 inFY 2024. Based on ABOR data

which includes current and planned SPEED bond

issuances, the UCI Fund is expected to require

542,911,300 in FY 2025 and 542,902,600 in FY 20261o

make the expected 80% level of debt service payments.

(For odditionol informotion on SPEED Bonds for
universities, please see the Lottery Bonds ond Copitol
lnfrastructure Funding Progrom Summory on the JLBC

website,)

Deferred General Fund - Part 3

The General Fund receives all remaining revenues after all

statutory funding obligations have been met. Due to the

timing of Lottery profit transfers and the current level of

ticket sales, the Lottery Commission's recent practice is to
defer the entire Part 3 distribution to the following fiscal

year.

The Baseline forecast assumes that for each forecast
year's ticket sales (FY 2025 and FY 20261, the Lottery

Commission will transfer t00% of the Part 3 profits in a

deferred transfer during the next fiscal year.

Total Distributions to the General Fund

Total FY 2025 distributions to the General Fund consist of
the FY 2025 General Fund Part L and Part 2 plus the

delayed prior year Part 3 profit transfer from FY 2024.

With a FY 2025 Part 1 transfer of S84,150,000, a Part 2 FY

2025 transfer ofS15,490,000, and aFY 2024Part3
delayed transfer of 5717,654,t00, total FY 2025
distributions to the General Fund are forecast to be

S2]-7,294,r00.

Total FY 2026 distributions to the General Fund are

forecast to be $223,203,100, which includes: a FY 2026

Part L transfer of 584,150,000, a Part 2FY 2026 transfer of

$15,490,000, and a FY 2025 Part 3 delayed transfer of

$123,563,100. (See Toble 7 for more informotion).
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Table 1

Sales

I nsta nt Sa les

On-Line Sales

TotalSales
lessl
Operating Budget
Gaming Distribution
ICACEF/VREF Sales Transfer ?
Prizes /

Net Profit 4V

Profit Transfers U

Maricopa County Mass Transit
General Fund - Part 1
H eritage
Health and Welfare Programs

Homeless Shelters

General Fund - Part 2

Arizona Commerce Authority
University Capital

Deferred General Fund - Part 3

Total Transfers

General Fund

Delayed Prior Year Transfer 4
General Fund - Part L
General Fund - Part 2

Total General Fund V

Forecast of Lottery Revenue Distribution
($ in Millions),

FY 2024

s1,049.0
479.2

5 1,s28.2

5 172.8

0.3

0.9

s3os.3

FY 2025

$L,07s.2
49r.2

S1,s66.4

s 187,4
0,3

0.8

1,061.6

$sro.s

r17.7
84.2

15,s

$217.3

FY 2026

s 1,129.0

515.8

s1,644.8

519s.s
0.3

0.9
1,116.0

$ssz.r

1,1,.4

84.2
10.0

25.4

1".0

15.5
3.5

36.7

IT7.7
$sos.s

TI,4
84.2

10.0

26,0

1.0
15.5

7.87J

42.9
1,23.5

$sre.e

LT,4

84.2

10.0
26.7

1.0

L5.5
1.8

42.9

138.6

5332,1

1,22.6

84.2

15.5

$zzz.z

723.5

84.2

15.5

$223.2

!/ Totals may not sum due to rounding.

Z A.R.S.55-554Hallowsthecommissiontoselltabticketsfromvendingmachineinage-restrictedareas.
Profits from these sales are distributed to the lnternet Crimes Against Children Enforcement Fund

(ICACEF) and the Victims' Rights Enforcement Fund (VREF), respectively. The ICACEF Fund receives up to
5900,000 and the VREF receives up to $100,000. lf net profits from age-restricted tab tickets are less

than S1.0 million, then the difference will be paid to ICACEF and VREF from unclaimed prize monies in

the state Lottery Fund. we estimate s831,300 will be distributed in FY 2025 and s872,800 in FY 2026,
respectively. (See Footnote 4.)

ll Prizes are estimated by subtracting net profit, operating budget expenditures, the Department of
Gaming transfer, and the ICACEF/VREF sales transfer from total Lottery sales.

!/ To derive the profit transfer amounts, the historical rate of return for each game was applied to the
current Baselineforecast, The estimated totalprofit margin is 70.26%in both FY 2025 and FY 2026.

!/ ln addition to these listed transfers, the following monies are distributed:
- 30% of unclaimed prizes to the Court Appointed Special Advocates program,
- 15% of unclaimed prizes, not to exceed 5325,000 to the Tribal College Dual Enrollment Program Fund

fl Due to the timing of Lottery profit transfers, the General Fund - Part 3 transfer actually occurs in the
succeeding fiscal year. As such, the General Fund total reflects deposits that actually occur within the
fiscal year, whereas the Net Profit and Total Transfers lines reflect figures reported by the Lottery that
are derived from ticket sales that occur during the fiscal year,

lJ Laws 2024, Chapter 210 decreased the Arizona Competes Fund distribution to S1",750,000 for FY 2025-FY

2027.ln FY 2028, the distribution will become 53,500,000 again.
g/ Undertheforecast,totalGeneral FundrevenueinF\2O2Twouldbe5238.3million.Thisamount

includes St38.0 million from the General Fund - Part 3 transfer deferred from FY 2026,584,2 million for
theFY 2027 General Fund - Part 1 and S15.5 million for the FY 2027 General Fund - Part 2. Total General
Fund revenue in FY 2028 would be 5256.2 million. This amount includes S156.6 million from the General
Fund- Part 3 transfer deferred from FY 2027, S84.2 million for the FY 2028 General Fund- Part 1 and

S15.5 million from the General Fund- Part 2.
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SUMMARY OF FUNDS

State Lottery Fund (1OA2122/A.R.5.5 5-571) Appropriated

Source of Revenue: Sales of lottery tickets, retailer license fees, and interest earnings.

purpose of Fund: To pay for all costs of the Arizona State Lottery Commission, After all Lottery Commission expenses are paid, including

the prize monies displayed in the Non-Appropriated funds expended, Lottery profits are distributed to a number of different functions,

Please see the Non-Appropriated portion of the fund for additional information,

Funds Expended 172,843,500 201,696,500

Year-End Fund Balance 150,960,200 73,389,900

State Lottery Fund (LOA2L22|A.R.S. S 5-571) Non-Appropriated

Source of Revenue: Sales of lottery tickets, retailer license fees, and interest earnings,

Purpose of Fund: For payment of prizes to the holders of winning tickets from games administered by the Arizona State Lottery

commission, After all Lottery Commission expenses are paid, including prize monies, Lottery profits are distributed to a number of

different functions, Please see the Appropriated portion of the fund for additional information,

Funds Expended 1,013,051,800 1,228,350,300

Year-End Fund Balance 0 0

FY 2024
Actual

tY 2025
Estimate
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Board of Massdge Therapy
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

272,700
100,400

r7,200
n

1,300

105,700

14,000

258,000
145,400

11" 1,000

1,500

91,800

0

258,000
1,45,400

111,000

1,500
n

91,800
0

5,0 5.0 5.0

511,300 607,7OO 607,7OO a

FUND SOURCES

Other Appropriated Funds

Board of Massage Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

511,300 607,700 607 700

5 1 1,300 607,700 607,700

607,7OO 607,700

5 11,300 607,700 607,700

AGENCY DESCRIPTION - The board licenses and regulates massage therapists, This agency is one of several housed within

the Arizona Department of Administration Central Services Bureau.

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency

511,300

The Baseline includes $607,700 and 5 FTE Positions from
the Board of Massage Therapy Fund in FY 2026 for the
operating budget. These amounts are unchanged from FY

202s.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Board of Massage Therapy Fund (8MT2553/A.R.S. 5 32-4205)

Source of Revenue: Monies collected by the board from the examination and licensing of massage therapists.

Purpose of Fund: To examine, license, investigate, and regulate massage therapists, and for board administration.

Funds Expended 511,300

year-End Fund Balance 704,300

Appropriated

607,700

640,800
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Arizono Medical Board
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASE LI N E

OPERATING BUDGET
Full Time Equivolent Positions

Persona I Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Eq uipme nt

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Employee Performance lncentive Program

AGENCY TOTAL

3,471,300
1,235,600
r,774,r00

18,100

1 1,900

7,327,500
190,000

3,794,800
1,533,400

1,305,000
13,000

13,000

t,544,700
55,400

3,794,800
1,533,400

1,305,000

13,000

13,000

r,544,700
55,400

61.5 63.s 63.5

7,968,500

150,200

8,259,300

165,600

8,259,300 Ll

165,600

8,118,700 8,424,9O0 8,424,9O0

FUND SOURCES

Other Appropriated Funds

Arizona Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

I 700 8,424,900 8,424,900

8,424,9008,118,700 8,424,900

8,118,700 8,424.900 8,424,900

8,11"8,700 8,424,900 9,424,900

AGENCY DESCRIPTION - The Arizona Medical Board licenses, regulates and conducts examinations of medical doctors and

physician assistants.

FOOTNOTES
y General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The Baseline includes 58,259,300 and 63.5 FTE Positions
from the Arizona Medical Board Fund in FY 2026 for the
operating budget. These amounts are unchanged from FY

2025.

Employee Performance lncentive Program

The Baseline includes S165,600 from the Arizona Medical
Board Fund in FY 2026 for the Employee Performance
lncentive Program. This amount is unchanged from FY

2025.

The program was previously funded by a footnote
allowing the Arizona Medical Board to use up to 7% of the
prior year balance from the Arizona Medical Board Fund.

The FY 2019 General Appropriations Act removed that
footnote and instead added a line item for the incentive
program.

The board awards employees based on performance of
certain agency-identified measures, such as the average
number of days taken to approve a new license after
receiving an application.
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SUMMARY OF FUNDS
FY 2024
Actual

FY 202s

Estimate

Arizona Medical Board Fund (MEA2038/A.R,S. S 32-1406)

Source of Revenue: Monies collected by the Arizona Medical Board from the examination and licensing of physicians.

Purpose of Fund: To examine, license, investigate and regulate physicians, and for board administration costs.

Funds Expended 8,118,700

Year-End Fund Balance 3,440,100

Appropriated

8,424,900

4,632,000
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Stote Mine lns
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Abandoned Mines
Aggregate Mining Land Reclamation

AGENCY TOTAL

22,0 22,0 22.0

595,200
272,200

33,200
126,200

0

181,400

35,900

802,700
300,000

12,000

1"2r,200

8,700
209,000

15,000

802,700
300,000

12,000

L27,200

8,700

209,000

15,000

l,244,LOO 1,468,600

830,700
112,900

1,469,600

830,700
Lt2,9001/

685,800
62,500

t,992,400 2,4r2,200 2,412,2004

FUND SOURCES

General Fund

Other Appropriated Funds

Aggregate Mining Reclamation Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,929,900

62,500

2,299,300

712,900

2,299,300

r1,2,900

62,500 112,900 112,900

t,g92,4OO

511,800

2,4L2,200

554,600

2,4t2,200

554,600Federal Funds

TOTAL. ALL SOURCES 2,504,200 2,g66,goo 2,966,800

AGENCY DESCRIPTION - The State Mine lnspector is an elected constitutional officer and may serve 4 consecutive 4-year

terms, The office inspects the health conditions and safety of mining operations, investigates mining accidents, identifies

abandoned mines, and conducts safety certification classes for mine employees.

FOOTNOTES

ll All aggregate mining reclamation fund monies received by the state mine inspector in excess of S112,900 in fiscal year

2025-2026 are appropriated to the aggregate mining land reclamation line item. Before spending any aggregate mining

reclamation fund monies in excess of S112,900 in fiscal year 2O25-2026, the state mine inspector shall report the

intended use of the monies to the joint legislative budget committee and the governor's office of strategic planning and

budgeting. (General Appropriations Act footnote)

U GeneralAppropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operdting Budget Abdndoned Mines

The Baseline includes 51,468,600 and 16 FTE Positions

from the General Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

The FY 2024 operating budget included a one-time, non-
lapsing $300,000 appropriation from the General Fund for
additional operating expenses. As ofJune 30, 2024, there
are no expenditures reported from this appropriation.

The Baseline includes 5830,700 and 6 FTE Positions from
the General Fund in FY 2026 for the Abandoned Mines

line item. These amounts are unchanged from FY 2025.

This line item pays contractors to fill, plug, or fence
abandoned mines. These monies are also used to pay

administrative salaries and other costs. ln addition to
General Fund appropriations to the program, deposits can

be made into the Abandoned Mines Safety Fund from
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sources such as intergovernmental agreements and

donations.

Aggregate Mining Land Reclamation

The Baseline includes S112,900 from the Aggregate

Mining Reclamation Fund in FY 2026 for the Aggregate

Mining Land Reclamation line item. This amount is

unchanged from FY 2025.

Monies in this line item are used to review legally

required plans to reclaim land damaged by aggregated

mining and ensure compliance with those plans,

Aggregate mining is a process whereby earth moving

equipment is used to mine an area close to the surface for
crushed rock or stone, granite, and sand. Aggregate

Mining Reclamation Fund revenues come from fees paid

by owners or operators of aggregate mining sites upon

submitting a reclamation plan.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

Abandoned Mines Safety (M1A2408/A.R.S. 5 27-131)

Source of Revenue: Gifts, grants and contributions, The Legislature may appropriate matching monies,

Purpose of Fund: To locate, inventory, classify and eliminate public safety hazards at abandoned mines

Funds Expended

Year-End Fund Balance

0

134,800

Non-Appropriated

0

134,800

Appropriated

1r2,900
(57,900)

Federal Funds

103,700

304,900

Aggregate Mining Reclamation Fund (M142511/A.R.S. S 27-1'233)

Source of Revenue: Fees collected from exploration and aggregate mining operations.

Purpose of Fund: To review aggregate mining land reclamation plans and to enforce compliance with the plans.

Funds Expended 62,500

Year-End Fund Balance 28,400

Federal Education and Training Fund (M1A2400/A,R.S. 5 27-t231

Source of Revenue: Fees for education and training of mine employees required under federal regulation.
purposeof Fund:ToprovideminesafetytrainingtomineemployeesinArizona. All mineemployeesarerequiredunderfederal
regulations to receive initial and annual refresher safety training.

Funds Expended 84,700

Year-End Fund Balance 312,000

FederalGrants (M|A20O0/A.R.S. $ 35-142) Federal Funds

Source of Revenue: Federalgrants from the U.S, Department of Labor, Mine Safety and Health Administration and the Department of

lnterior, Bureau of Land Management (BLM).

Purposeof Fund:ToprovideminesafetytrainingtomineemployeesinArizona, All mineemployeesarerequiredunderfederal
regulations to receive initial and annual refresher safety training, The state provides a 20% in-kind match. The BLM grant is for an

inventory of abandoned mines on BLM lands.

Funds Expende d 427,100 450,900

Year-End Fund Balance (2oo) (2oo)
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State Natural Resource Conservation Board
FY 2024

ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

SPECIAL LINE ITEMS

Natural Resource Conservation District Fund Deposit

AGENCY TOTAL

0 eso,000 t
0 0 650,000

0

FUND SOURCES

General Fund

Other Appropriated Funds

Environmental Special Plate Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAL. ALL SOURCES

389,400

260,600

260,600

650,000

650,000

AGENCy DESCRIPTION - The Board coordinates the state's 32 Natural Resource Conservation Districts (NRCDs) and 26

NRCD Education centers by facilitating information sharing between district supervisors, providing consultation services, and

requiring each district to file annual audits. The Board also coordinates federal assistance for the districts and is required to

provide grants to NRCDs and Tribal Soil and Water Conservation Districts

FOOTNOTES
y Of the amount appropriated for deposit in the natural resource conservation district fund in fiscal year 2025-2026,

S30,000 shall be used to provide grants to natural resource conservation districts environmental education centers,

(General Appropriations Act footnote)

Noturol Resource Conservation District Fund Deposit

0

0

0

0

UU

00

00

Adjustments are as follows

Transfer NRCD Grant Funding
The Baseline includes an increase of 5650,000 inFY 2026

to transfer funding for NRCD Grants from the State Land

Department to the Natural Resource Conservation (NRC)

Board for a deposit in the NRCD Fund. This amount

consists of:

The Baseline includes S650,000 in FY 2026 for a deposit in

the Natural Resource Conservation District (NRCD) Fund.

This amount consists of:

Fund, from which the NRC Board must distribute grants to

the NRCDs and Tribal Soil and Water Conservation

Districts (TSWCDs). These grants fund natural resource

research, activities, and staff at the state's 32 NRCDs and

L0 TSWCDs. The NRC Board may also use up to 10% of the

monies in the fund for administrative expenses.

NRCDs and TSWCDs are established to provide local

conservation assistance and education and to coordinate
the receipt of federal grants. A.R.S. 5 4t-6012 requires
the board to include in its budget request up to 540,000
for each NRCD and each Tribal Soil and Water

Conservation District (TSWCD), and $60,000 for each

NRCD education center for a 2-year period.

The Land Department intends to distribute its full FY 2025

appropriation of 5650,000 for grants to the 32 NRCDs

prior to January 1,2025. As a result, the Baseline assumes

the NRC Board receives no funding in FY 2025. (Pleose see

the Stote Land Deportment section for more information.)

The Baseline continues a prior Land Department General

Appropriations Act footnote that requires 530,000 of the

total appropriation for NRCDs to be used to provide
grants to NRCD environmental education centers. The

S:O,OOO is divided among the 26 education centers

sponsored or cosponsored by the 32 NRCDs. Districts that

General Fund

Environmental Special Plate Fund

General Fund

Environmental Special Plate Fund

389,400
260,600

389,400
260,600

Bockground - The NRC Board was established by Laws

2024, Chapter 258. Chapter 258 transfers the authority
over the NRCDs, including grants to the districts and the

administration of the Environmental Special Plate Fund,

from the State Land Department to the NRC Board as of
January I,2025. Chapter 258 also establishes the NRCD
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sponsor an education center also receive S5,000 each

year from the Environmental Special Plate Fund, per

A.R.S. 5 4L-6013.

After the foregoing amounts related to education centers

are distributed, the remainder of the appropriation is

distributed as grants to the 32 NRCDs and 10 TSWCDS.

When this program was previously administered by the
Land Department, the department was not required to
distribute grants to the 10 TSWCDS.

The NRC Board would have discretion to use this annual

funding for administrative expenses (up to 10% limit), as

grants to NRCDs (including education centers), and as

grants to TSWCDs. To the extent that either
administrative expenses or grants to TSWCDs would
decrease the available monies from the annual funding,
some NRCDs may receive less grant money from the NRC

Board in FY 2026 than they did from the State Land

Department in FY 2025 under the state's prior policy.

SUMMARY OF FUNDS

Environmental Special Plate Fund (NR82274/A.R.S. 5 41-6013) Appropriated

Source of Revenue: S17 ofthe $25 fee for environmental license plates.

Purpose of Fund: To provide grants for environmental education projects. Funds Natural Resource Conservation Districts (NRCDs) and the

education centers they sponsor. An amount of 55,000 is distributed to each NRCD that sponsors an education center. Additionally, funds

are distributed to NRCDs and education centers based on appropriation.

Funds Expended 0 0

Year-End Fund Balance 180,600 140,000

Natural Resource Conservation District Fund (NR89999/A.R.S. 5 41-6014) Non-Appropriated

Source of Revenue: Legislative appropriations, grants, and federal monies.

Purpose of Fund: To award grants to Natural Resource Conservation Districts and Tribal Soiland Water Conservation Districts. The Board

may use up to 10% of monies forthe administrative costs of the fund. Monies in the fund may not be used for acquiring property.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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Naturopathic Physicians Medical Board
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Other Operating Expenditu res

Equipment

AGENCY TOTAL

2,0 2.0 2.0

89,200
35,900

6,800
53,100

400

89,200
48,200
12,000

69,900

700

89,200
48,200
12,000

69,900
700

185,400 220,000 22O,OOOy

FUND SOURCES

Other Appropriated Funds

Naturopathic Physicians Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

185,400 220,000 220,000

185,400 220,000 220,000

220,000 220,000

185,400 220,000 220,000

AGENCY DESCRIPTION - The board licenses and regulates naturopathic physicians and naturopathic medicalassistants.
The board certifies physicians to dispense natural remedies, and accredits and approves naturopathic medical schools,

internships, and programs. The board also investigates persons unlawfully practicing naturopathic medicine and refers them

for prosecution. This agency is one of several housed within the Arizona Department of Administration Central Services

Bureau,

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

185,400

Operating Budget

The Baseline includes S220,000 and 2 FTE Positions from
the Naturopathic Physicians Medical Board Fund in FY

2026 for the operating budget. These amounts are

unchanged from FY 2025.

SUMMARY OF FUNDS

Naturopathic Physicians Medical Board Fund (N8A2042/A.R.S. 5 32-1505) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of naturopathic physicians.

Purpose of Fund: To examine, license, investigate, and regulate naturopathic physicians and naturopathic medical assistants, and for
board administration.

Funds Expended 185,400 220,000

Year-End Fund Balance 584,000 766,300

FY 2024
Actual

tY 2025
Estimate
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Arizona Navigable Stre dm Adj u dicatio n Com mi ssi on
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditures

AGENCY TOTAL

2.0 2,0 2.0

81,500
37,900

0

37,700

80,900
42,200

200,000

17,400

80,900
42,200

200,000

17,400

157,100 340,500 340,500 u

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Water Banking Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

137,100

20,000

140,500

200,000

140,s00

200,000

20,000 200,000 200,000

t57,LOO 340,500

157,100 340,500 340,500

AGENCY DESCRTPTTON - The Arizona Navigable Stream Adjudication Commission (ANSAC) is a 5-member body charged

with determining the ownership of watercourses in the state by establishing whether the watercourses were navigable at

thetimeofstatehood. lf navigable,titletothewatercoursebelongstothestatebasedonaseriesofcourtrulings. lf non-

navigable, the title to the watercourse belongs to the current title holder

FOOTNOTES

1/ General Appropriations Act funds are appropriated as an Operating Lump Sum by Agency

340,500

General Fund

Arizona Water Banking Fund

Operating Budget

The Baseline includes S340,500 and 2 FTE Positions in FY

2026for the operating budget. These amounts consist of
The commission is responsible for determining the
navigability of state watercourses at the time of
statehood. As of October 2024, cases regarding the
navigability of the Gila, Salt, and Verde Rivers have been

decided in favor of the commission's findings of non-

navigability, but they have all been appealed to the
Arizona Court of Appeals. lf they are ruled to have been

navigable at the time of statehood, the watercourses are

considered State Trust Land and any related proceeds

from the waterbeds would be deposited in the Riparian

Trust Fund, pursuant to A.R.S. 5 37-1156. The monies in

this fund are primarily used to acquire and maintain land

adjacent to the waterbeds for conservation purposes.

Pursuant to A.R.S. I37-7t2t, the agency is scheduled to
sunset at the end of FY 2028.

FY 2026

s140,500
200,000

These amounts are unchanged from FY 2025.

Other lssues

Stdtu Changes

The Baseline would, as session law, continue to allow use

of the Arizona Water Banking Fund for the commission's
legal obligations.
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SUMMARY OF FUNDS

Arizona Water Banking Fund (NSA2110/A,R.S. 5 45-2425) Appropriated

Source of Revenue: General Fund appropriations and fees associated with the purchase, lease, storage, accreditation, and delivery of

Colorado River water to municipalities and industrial water users.

Purpose of Fund: To fund outside legal counsel and court reporters for court hearings.

Funds Expended 20,000 200,000

Year-End Fund Balance 176,300 176,300

FY 2024
Actual

FY 2025
Estimate
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State Board of
FY 2024
ACTUAL

FY 202s
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Certified Nursing Assistant Credentialing Program

Student Registered Nurse Anesthetist Clinical Rotation
Program

AGENCY TOTAL

3,s89,000
r,269,700

170,800

5,300

2,200
556,300

2,000

4,354,700
r,392,r00

204,200
6,400

4,600

503,400
3,200

55.0 63.0 53.0

4,354,700
1,392,100

204,200

6,400

4,600
469,600

3,200

5,595,300

534,800
0Ll

6,468,600

548,000
0

6,434,900

548,000
0

6,130,100 7,016,500 6,982,800u

FUND SOURCES

Other Appropriated Funds

Board of Nursing Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

6,130,100 7,016,600 6,982,800

6,130,100 7,016,600 6,982,800

5,130,100 7,016,600 6,982,800

4,685,400
4r4,700

24,028,700
4r4,700

24,028,700
414,700

11,,230,200 31,460,000 3r,426,200

AGENCY DESCRIPTION - The board licenses, regulates, conducts examinations and approves educational programs for
nurses and nurse aides.

FOOTNOTES
y The amount appropriated for the student registered nurse anesthetist clinical rotation line item in fiscal year 2023-2024

pursuant to Laws 2023, chapter 133, section 63 is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, untilJune 30, 2025, (FY 2025 General Appropriations Act footnote)

U General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Ce rtifie d N u rs i n g Ass ista nt Cre de nti a ling P rog ra m

The Baseline includes 56,434,800 and 63 FTE Positions

from the Board of Nursing Fund in FY 2026 for the
operating budget. Adjustments are as follows:

Remove One-Time Funding

The Baseline includes a decrease of 5(33,800) from the
Board of Nursing Fund in FY 2026 to remove one-time
funding for staff onboarding expenses.

The Baseline includes 5548,000 from the Board of Nursing

Fund in FY 2026 for the Certified Nursing Assistant (CNA)

Credentialing Program line item, This amount is

unchanged from FY 2025.

The board registers CNAs at no charge to the individual
and with no fingerprinting requirement. This policy meets

federal requirements for having a nurse assistant (aide)

registry.

Monies in this line item fund CNA Credentialing Program

costs not paid by federal monies.
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Student Registered Nurse Anesthetist Clinical Rotation
Progrom

The Baseline includes no funding in FY 2026 for the

Student Registered Nurse Anesthetist Clinical Rotation

Program line item. These amounts are unchanged from FY

2025.

The FY 2024 budget included a one-time increase of
$450,000 from the General Fund for a grant program to
expand or develop clinical training placements for nurse

anesthetist students. The initial grant application deadline

was December 15th, 2023, and the Board announced a list
of 7 grant recipients in February 2024. The Board had not

disbursed any monies from this line item as of June 30,

2024.

An FY 2025 General Appropriations Act footnote made

this funding non-lapsing until June 30,2025, to allow for
the complete disbursement of all remaining grant monies.

Other lssues

Healthcare Workforce Development Funding

The 3-year spending plan associated with the enacted FY

2023 budget assumed the Executive would spend

$27,000,000 in each of FY 2023, FY 2024, and FY 2025

from federal American Rescue Plan Act (ARPA) State and

Local Fiscal Recovery monies for the Student Nurse

Clinical Rotation and Licensed or Certified Nurse Training
Program established by Laws 2022, Chapter 330. The

program provides grants to hospitals, nursing facilities,
and assisted living facilities to expand or create clinical

training placements for undergraduate nursing students
and licensed or certified nurses. As of September 30,

2024,the Board had spent 57.6 million of the 581.0
million allocated between FY 2023 and FY 2025.

AHCCCS designated the Arizona State Board of Nursing as

the administrator of the program in December 2022 and
transferred the ARPA monies to the Nursing Board. The

Nursing Board has awarded the second round of grants

and is collecting data to evaluate the program's success,

At the time of this writing, the Nursing Board has approved

33 projects across 18 health care systems.

These monies do not appear in the General
Appropriations Act because they are non-appropriated
Federal Funds.

SUMMARY OF FUNDS

Board of Nursing Fund (BNA2044/A.R.S. 5 32-1611) Appropriated

Source of Revenue: Monies collected bythe board from the examination and licenslng of nurses.

Purpose of Fund:To examine, license, investigate, and regulate nurses, and for board administration. Monies from the fund are also used

topayfortheadministrativeandtestingcostsoftheNursingAideRegistrationprogram. Theprogramismandatedbythefederal
government and is funded through the Nursing Aide Training and Registration Fund, a non-appropriated subaccount of the Board of
Nursing Fund.

Funds Expended 6,130,100 7,016,600

Year-End Fund Balance 4,833,900 4,422,300

Nurse Aide Training and Registration (8NA2000/A.R.S. S 35-142) Federal Funds

Source of Revenue: Federal monies passed through from the Department of Health Services (Medicare) and AHCCCS {Title XIX Medicald),

facility payments, and nurse aide fees.

Purpose of Fund: To pay for the administrative and testing costs of the Nurse Aide Registration program as mandated by the federal
government.

Funds Expended 41,4,700 4L4,700

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate

FY 2026 Baseline 332 Stote Boord of Nursing



SUMMARY OF FUNDS

Statewide Donations Fund (BNA2025/A,R,S. 5 32-1606411) Non-Appropriated

Sourceof RevenueiDonations,giftsandprivategrants. TheBoardalsohasdepositedtheirfederal StateandLocal Fiscal RecoveryFund

monies for the Student Nurse Clinical Rotation and Licensed or Certified Nurse Training Program into this fund. Monies do not revert to

the General Fund at the end of the fiscal year,

Purpose of Fund: To assist in carrying out the purposes of the agency,

Funds Expended 4,685,400 24,028,700 '
Year_End Fund Balance 15,700 0

FY 2024
Actual

FY 2025
Estimate

FY 2026 Baseline 333 Stote Board of Nursing



Board of Exominers of Nursing Care lnstitution Administrators and
Assiste d Livi ng F acility Manogers

FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI NE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

360,000
1 L 7,000

10,600

5,100

U

83,000
10,600

328,200
176,900

15, L00

5,000

2,000

72,400
13,500

328,200
176,900

15,100

5,000

2,000

72,400
13,500

7.0 7.0 7.0

586,300 613,100 6t3,L00 lJ

FUND SOURCES

Other Appropriated Funds

Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

s86,300 613,100 613,100

586,300 613,1 00 6 13, 100

586,300 613,100 613,100

586,300 613,100 613,100

AGENCY DESCRIPTION - The board licenses, certifies, and regulates administrators of nursing care institutions and

managersof adultcarehomes. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministration
Central Services Bureau.

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The Baseline includes 5613,100 and 7 FTE Positions from
the Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

2026for the operating budget. These amounts are

unchanged from FY 2025.

SUMMARY OF FUNDS

Nursing Care lnstitution Administrators' Licensing and Assisted Living Facility Appropriated
Managers' Certification Fund (NCA2043/A.R.S. 5 36-446.08)

Source of Revenue: Monies collected by the board from the examination and licensing of nursing home administrators and assisted living

facility managers.

Purpose of Fund: To examine, license, investigate, and regulate nursing home administrators and assisted living facility managers, and for
board administration,

Funds Expended 586,300 6L3,100

Year-End Fund Balance 113,000 (89,500)

Boord of Exominers of Nursing Core lnstitution
Administrotors ond Assisted Living Facility Monogers

FY 2024
Actual

FY 2025
Estimate

FY 2026 Boseline 334



Board of Occupational Thera py Exomi ne rs
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

L24,200
39,600

3,600

0

1,300

56,400
600

153,000

81,400

0

1,300

U

65,000
6,000

153,000

81,400

0

L,300

65,000
2,000

1.5 2.0 ?n

225,70O 306,700 3O2,7OO lJ

FUND SOURCES

Other Approoriated Funds

Occupational Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

225,700 306,700 302,700

225,700 305,700 302.700

306,700 302,700

225,700 306,700 302,700

AGENCY DESCRIPTION - The board examines and licenses occupational therapists and occupational therapy assistants,

investigates complaints and holds hearings to enforce standards of practice.

FOOTNOTES

!/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

225,700

Operoting Budget

The Baseline includes 5302,700 and 2 FTE Positions from

the Occupational Therapy Fund in FY 2026 for the
operating budget. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(4,000) from the
Occupational Therapy Fund in FY 2026 to remove funding
for one-time equipment purchases.

SUMMARY OF FUNDS

Occupational Therapy Fund (OTA2263/A.R.S. S 32-3405) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of occupational therapists and occupatlonal

therapy assistants.

Purpose of Fund: To examine, license, investigate, and regulate occupational therapists and occupational therapy assistants, and for board

ad ministration.

Funds Expende6 225,700 306,700

Year-End Fund Balance 263,300 240,300

FY 2024
Actual

FY 2025
Estimate

FY 2026 Baseline 335 Board of Occupotional Theropy Exominers



State Board of Dispensing Opticians
FY 2024

ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

1,0 1.0 1.0

96,500
29,800

1,500

40,200
3,200

102,000

32,000
8,500

s6,000
0

102,000

32,000
8,500

56,000

U

L7t,2OO 198,500 198,500 t

FUND SOURCES

Other Appropriated Funds

Board of Dispensing Opticians Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

L7L,200 198,500 198,500

17r,200 198,500 198,500

L7L,200 198.s00 198,500

171,,200 198,s00 198,500

AGENCY DESCRIPTION - The board licenses and regulates opticalestablishments and opticians. An optician fits and sells

optical devices such as contact lenses and eyeglasses. This agency is one of several housed within the Arizona Department

of Administration Central Services Bureau.

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes S198,500 and 1 FTE Position from
the Board of Dispensing Opticians Fund in FY 2026 for the
operating budget. These amounts are unchanged from FY

2025.

SUMMARY OF FUNDS

Board of Dispensing Opticians Fund (DOA2046/A.R.S. S 32-1686) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of opticians and optical establishments.

Purpose of Fund: To examine, license, investigate, and regulate opticians and opticalestablishments, and for board administration.

Funds Expended I7I,2O0 198,500

Year-End Fund Balance 364,200 319,600

FY 2024
Actual

FY 2025
Estimate

FY 2026 Baseline 336 Stote Board of Dispensing Opticions



Stote Board of
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI NE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditu res

Equipment

AGENCY TOTAL

168,000

58,100
11,300

50,200
1,600

170,000

59,600
14,000

52,000
U

2.0 2.0 2.0

170,000

59,600
L4,000

52,000
n

289,200 295,600 295,600!l

FUND SOURCES

Other Appropriated Funds

Board of Optometry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

289,200 295,600 29s,600

289,200 29s,600 295,600

295,600 295,600

289,200 295,600 295,600

AGENCY DESCRIPTION - The board licenses and regulates optometrists and issues certificates authorizing the use of
diagnostic pharmaceutical agents. An optometrist examines eyes, measures vision, and prescribes corrective lenses and

treatments which do not require a licensed physician. This agency is one of several housed within the Arizona Department

of Administration Central Services Bureau.

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency

289,200

Operating Budget

The Baseline includes S295,600 and 2 FTE Positions from
the Board of Optometry Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Board of Optometry Fund (O842023/A.R.S. $ 32-1705)

Source of Revenue: Monies collected by the board from the examination and licensing of optometrists,

Purpose of Fund: To examine, license, investigate, and regulate optometrists, and for board administration

Funds Expended

Year-End Fund Balance

289,200

608,700

Appropriated

295,600

630,300

FY 2026 Boseline 337 State Boord of Optometry



Arizona Board ol Osteopothic Examiners in Medicine and Surgery
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELIN E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

10.0 10.0 10.0

617,800
2r"0,800

12 1,000

8,800
1 1,600

144,800

17,000

622,200
296,300
17r,900

2,500

5,500

304,700
0

622,200
296,300
17 1,900

2,500

5,500

304,700
0

1,131,800 1,403,100 L,4O3,L0O Ll

FUND SOURCES

Other Appropriated Funds

Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

1,13 1,800 1,403,100 L,403,100

1,403,100

1,131,800 1,403,100 1,403,100

1,13 1,800 1,403,100 1,403,100

AGENCY DESCRIPTION - The agency licenses and regulates medical physicians who practice osteopathic medicine, a system

of medical treatment that emphasizes the interrelationship of the body's muscles, bones, and joints with other body

systems as an adjunct to invasive and/or chemical-based treatment

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency

1,13 1,800 1.403,100

Operating Budget

The Baseline includes S1,403,100 and 1.0 FTE Positions

from the Arizona Board of Osteopathic Examiners in

Medicine and Surgery Fund in FY 2026 for the operating

budget. These amounts are unchanged from FY 2025.

Other lssues

Auditor General Report

ln September 2024,the Auditor General published a

sunset review of the Board of Osteopathic Examiners in

Medicine and Surgery. The report stated that the board

did not resolve complaints in a timely manner and made

suggestions for procedures the board could adopt to
improve the time to resolution. Of the complaints
resolved in FY 2023,60% of complaints were resolved in

over 180 days. The report's findings also indicated that the

board did not consistently suspend licenses when
necessary or verify applicants met all initial license

requirements, ln addition to recommendations for

improvements to the complaint and licensing processes,

the Auditor General indicated that the board should

determine with legal counsel if they have the statutory
authority to conduct continuing education audits and

develop a plan to restore audits to ensure that licensees

have met continuing education requirements.

The Auditor General made the following key

recommendations with budget implications:

lnvestigate and resolve complaints within 180 days

which may require hiring new licensing and

investigative staff.
Ensure that the Board's database can produce

complaint status reports, potentially requiring a third-
party vendor to complete updates.

a

FY 2026 Boseline 338 Arizona Board of Osteopathic Exominers in
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Arizona Board of Osteopathic Examiners in Medicine and Surgery Fund (OSA2048/A.R.S.

I 32-180s)

Source of Revenue: Monies collected by the board from the examination and licensing of osteopathic physicians.

Purpose of Fund: To examine, license, investigate, and regulate osteopathic physicians, and for board administration,

Funds Expended 1,131,800

Year-End Fund Balance I,323,200

Appropriated

1,403, L00

1,768,600

FY 2026 Boseline 339 Arizona Boord of Osteopothic Examiners in
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Arizona Stote Parks Board
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Parks Heritage Fund Deposit

Arizona Trail Fund Deposit

Kartchner Caverns State Park

State Lake lmprovement Fund Deposit

State Parks Store

Veterans Memorial Park Feasibility Study

AGENCY TOTAL

t67.0 167.0 L67.0

7,221,400
2,997,r00

74,700
12,700

300

7,730,700
298,900

7,239,600
3,038,900

28,300
14,500

6,169,000

35,000

7,239,600
3,038,900

28,300

L4,500

0

6,169,000
3s,000

18,335,200

6,000,000
500,000

2,442,200
5,200,000
1,008,200

U

16,525,300

n

100,000

2,509,900
0

1,513,100
500,000

t6,525,300 !1

U

0

2,509,900
0

1,5 13,100
0

33,485,500 2t,I48,300 20,5483004

FUND SOURCES

General Fund

Other Appropriated Funds

Off-Highway Vehicle Recreation Fund

State Park Store Fund

State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

11,700,000 100,000

16,700
1,5 13,100

0

16,700

1,008,200

20,760,700 19,5 18,500

76,700

1,5 L3, 100

19,018,500

2I,785,600 2 20,548,300

33,485,500 2t,148,300

L4,787,800

8,823,500

20,548,300

14,787,800
8,823,600

9,766,300
974,200

43,226,100 44,7s9,700 44,r59,700

AGENCY DESCRIPTION - The Arizona State Parks Board (ASPB) is responsible for managing the state parks system, which

includes recreational parks, historical parks, and natural areas. The Parks Board consists of 7 members appointed by the

Governor. MajorfunctionsoftheParksBoard,throughitsstaff,includethemaintenanceanddevelopmentofexistingparks,
new parks acquisitions, statewide recreational planning, and historic preservation,

FOOTNOTES

!/ ln addition to the operating lump sum appropriation, an amount equal to the revenue share agreement with the United

States forest service for Fool Hollow Lake recreation area and Catalina state park is appropriated to the Arizona state

parks boardfrom thestate parks revenuefund established bysection 4t-5tL,21, Arizona Revised Statutes. (General

Appropriations Act footnote)

A General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget

The Baseline includes S1.6,525,300 and L31.2 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

State Parks Revenue Fund

Off-Highway Vehicle Recreation Fund

These amounts are unchanged from FY 2025

FY 2026

$16,508,600
16,700

FY 2026 Boseline 340 Arizono Stote Porks Board



Arizono Trail Fund Deposit

The Baseline includes no funding inFY 2026 for the
Arizona Trail Fund Deposit line item, Adjustments are as

follows:

Remove One-Time FY 2025 Deposit
The Baseline includes a one-time decrease of S(100,000)
from the General Fund in FY 2026 for removal of one-time
funding for maintenance of the Arizona Trail,

Monies in the Arizona Trail Fund are for the sole purpose

of maintaining and preserving the Arizona trail, The

Arizona Trail is an 800 mile-long, non-motorized trail
beginning at the U,S.-Mexican border and running north-
south through the state into Utah.

This project was funded on a one-time basis in FY 2022

through FY 2025 at varying levels.

Kartchner Caverns State Park

The Baseline includes S2,509,900 and 35.8 FTE Positions

from SPRF in FY 2026 for Kartchner Caverns State Park.

These amounts are unchanged from FY 2025.

Kartchner Caverns is located in Benson, Arizona and was

discovered in t974. The State Parks Board acquired the
property in 1988 and opened the caverns to the public in

1999.

State Pdrks Store

The Baseline includes S1,513,100 from the State Park

Store Fund inFY 2026 for the State Parks Store line item
This amount is unchanged from FY 2025.

Monies in the State Parks Store line item are used to
operate and maintain state-owned giftshops.

Veterdns Memoriol Park Feosibility Study

The Baseline includes no funding inFY 2O26 for a Veterans

Memorial Park Feasibility Study. Adjustments are as

follows:

Remove One-Time Funding

The Baseline includes a decrease of 5(500,000) from SPRF

in FY 2026 to remove funding for a feasibility study on

establishing a Veterans Memorial Park.

Laws 2023, Chapter L99 appropriated S10,000,000 from

SPRF in FY 2024 to establish a new state park near the
Arizona Veterans National Cemetery in Cave Creek.

Chapter 199 also allows the board to enter into an

lntergovernmental Agreement with Maricopa County
for the maintenance and preservation of the Arizona

Veterans Memorial Park. The bill also requires ASPB to
receive approval from the JCCR on the design of the
memorial.

Other lssues

State Porks Operations

As of November 2024,30 state parks and natural areas

are open to the public. Twenty-six parks are funded and

operated by the state with existing state funds. Four open
parks are operated through agreements between the
State Parks Board and local governments. (P/eose see the

Stote Parks Visitotion ond Revenue Progrom Summary
ovoilable on the JLBC website for odditional informotion
on the parks, visitotion, ond operotions.)

SUMMARY OF FUNDS

Arizona State Parks' Heritage Fund (PRA3126/A.R,S. S 41-502) Non-Appropriated

Source of Revenuei Legislative appropriations, grants and donations.

Purpose of Fund: Monies in the Heritage Fund are to be used as follows: 50% on parks for outdoor recreation and open space

development, restoration or renovation; 30% on historic preservation, administered through the State Historic Preservation Officer; I0%

on nonmotorized trails; and IO% on outdoor and environmental education. Expenditures are not displayed to avoid double counting the

originalGeneral Fund appropriation to this fund.

Funds Expended 238,600 0

Year-End Fund Balance 10,498,900 1,036,000

FY 2024
Actual

tY 2025
Estimate

FY 2026 Baseline 34t Arizona State Porks Board



SUMMARY OF FUNDS

Arizona Trail Fund (PRA2525/A,R.S. S 41-511.15) Non-Appropriated

Source of Revenue: Legislative appropriations and donations,

Purpose of Fund: To maintain and preserve the Arizona trail, Expenditures are not displayed to avoid double counting the original General

Fund appropriation to this fund.

Funds Expended

Year-End Fund Balance

FY 2024
Actual

FY 2025
Estimate

0 0

100,000

Federal Funds

268,000

Federal Funds (PRA2000/A.R.S. 5 41-511.04)

Source of Revenue: Federal grants from the Department of the lnterior, National Park Service, and other federal entities.

Purpose of Fund: To expand and maintain the National Register of Historic Places, and to identify, evaluate and protect other historic

properties. Also, to implement the State Comprehensive Outdoor Recreation Plan.

Funds Expended 974,200 8,823,600

Year-End Fund Balance 859,000 869,000

Off-Highway Vehicle Recreation Fund (PRA2253/A.R,S. 5 28-1176) Appropriated

Source of Revenue: Transfer from the Motor Vehicle Fuel Tax, equivalent to 0.55% of the total license taxes on motor vehicle fuel.

Purpose of Fund: Appropriated monies are used to fund the Great Western Trail line item. PIease see the Non-Appropriated portion of the

fund for additional information,

Funds Expended 16,700 15,700

Year-End Fund Balance 0 0

Off-Highway Vehicle Recreation Fund (PRA2253/A.R.S. S 23-1176) Non-Appropriated

Source of Revenuel Transfer f rom the Motor Vehicle Fuel Tax, equivalent to 0.55% of the total license taxes on motor vehicle fuel.

Purpose of Fund: To plan, administer, and enforce off-highway vehicle recreation, and to develop facilities consistent with the off-highway

vehicle plan. Sixty percent of the monies collected are to be used by the Arizona State Parks Board for planning, administration, and

facilitiesdevelopment;theremainderistransferredtotheArizonaGameandFishDepartmentforenforcement, Pleaseseethe

Appropriated portion of the fund for additional information.

Funds Expended 957,700 4,745,900

Year-End Fund Balance 17,605,100 77,467,800

Partnership Fund (PRA244S/A.R.S. S 41-511.04) Non-Appropriated

Source of Revenue: Revenues received from federal, state, and local government agencies through intergovernmental agreements;

reimbursements from localand county recipients of federal Land and Water Conservation grants.

Purpose of Fund: To provide trails stewardship with funds received from the USDA Forest Service and the Bureau of Land Management; to

operate the multi-use water safety center at Lake Havasu State Park with funds received from the U,S. Coast Guard, Lake Havasu City,

MohaveCounty,andtheArizonaGameandFishDepartment; andtoadministerfederalLandandWaterConservationgrants. Grant

recipients must provide 10% of the grant amount to the Parks Board for administration.

Funds Expended 151,700 2,518,000

Year-End Fund Balance t,202,500 L,202,500

State Lake lmprovement Fund (PRA2106/A,R,S. 5 5-332) Non-Appropriated

Source of Revenue: Primarily a transferfrom the Highway User Revenue Fund, based on a formula that estimates state gasoline taxes paid

for boating purposes. Also included is a portion of the watercraft license tax collected by the Arizona Game and Fish Department.

Purpose of Fund: To fund projects at boating sites, including launching ramps, parking areas, lake improvement and construction,

campgrounds, drones designed to clean waterways, and acquisition of property to provide access to boating sites. Project grant requests

arereviewedbytheArizonaOutdoorRecreationCoordinatingCommissionandapprovedbytheArizonaStateParksBoard, Approved

projects must be reviewed by the Joint Committee on Capital Review (JCCR). Funds Expended totals exclude capital spending.

Funds Expended 7,418,300 7,423,900

Year-End Fund Balance 22,322,500 13,707,300
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SUMMARY OF FUNDS

State Park Store Fund (PRA44O1/A.R.S. 5 41-511,24) Appropriated

Source of Revenue: Monies deposited pursuant to the fee schedule set by the agency to charge customers for gift shop items. Any

balances above 51,750,000 at the end of each fiscal year will be transferred to the State Parks Revenue Fund.

Purpose of Fund: To operate and maintain state-owned gift shops,

Funds Expended 1,008,200 1,513,100

Year-End Fund Balance 1,250,000 1,750,000

State Parks Fund (PRA3117/A.R.S. 5 41-511.11) Non-Appropriated

Source of Revenue: Private gifts, grants, and donations,

Purpose of Fund: To meet the objectives of contributors, especially as they relate to acquisition, development, and preservation of the

state's natural featu res.

Funds Expended 0 50,000

Year-End Fund Balance 72r,000 824,100

State Parks Revenue Fund (PRA22O2/A.R.S. 5 41-511.21) Appropriated

Source of Revenuel State parks userfees and concession sales; sales of park posters, postcards, books and souvenirs; donations and

legislative appropriations,

Purpose of Fund: To fund parks operations, acquisition and development. Capital projects that are funded using these monies are subject

to JCCR review. Funds Expended totals exclude capital spending,

Funds Expended 20,760,700 19,518,500

Year-End Fund Balance 36,148,200 (1,498,000)

Sustainable State Parks and Roads Fund (PRA31.25/A.R.S. 5 41-511.17 and A.R,S. 5 43- Non-Appropriated
622)

Source of Revenue: Voluntary contributions from individual income taxpayers via a donation on the individual income tax return form,

Purpose of Fund: To operate, maintain and make capital improvements to buildings, roads, parking lots, highway entrances and any

related structure used to operate state parks.

Funds Expended 0 50,000

Year-End Fund Balance 792,600 822,600

tY 2024
Actual

FY 2025
Estimate
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State Personnel Board
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

2.0 2.0 2.0

119,800 1"37,500 137,500

47,600 53,200 53,200

71,100 100,000 100,000

1,100 1,000 1",000

59,300 70,000 70,000

33,400 2,000 2,000

332,300 363,700 363/00 Ll

FUND SOURCES

Other Appropriated Funds

Personnel Board Subaccount of the Personnel Division

Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

332,300 363,700 363 ,700

332,300 363,700 363,700

363,700

332,300 363,700 363,700

AGENCY DESCRIPTION - The State Personnel Board hears appeals for covered state employees in the State Personnel

System who have been dismissed, involuntarily demoted, or suspended for more than 80 hours. The board may recommend

modifying or reversing the agency decision, but the agency makes the final determination. The board also hears

"whistleblower" complaints concerning reprisals against employees or former employees who disclose information to a

public body. lf the Personnel Board finds a reprisal occurred, the employee who committed the reprisal shall be ordered by

the board to pay a civil penalty of up to $5,000, and the board shall rescind the personnel action and order all lost pay and

benefits be restored to the "whistleblower,"

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency

332,300 363,700

Operating Budget

The Baseline includes 5363,700 and 2 FTE Positions from
the Personnel Board Subaccount of the Personnel Division

Fund in FY 2026 for the operating budget. These amounts
are unchanged from FY 2025.

SUMMARY OF FUNDS

Personnel Board Subaccount of the Personnel Division Fund (PBA1107/A.R.S. 5 41-750) Appropriated

Source of Revenue: A 0.03% charge on the total payroll of each agency within the Arizona Department of Administration Personnel

System. OnlyPersonnel DivisionFundmoniesinexcessof 5500,000reverttotheStateGeneralFundattheendof eachfiscal year. The

state comptroller pays any monies owed to the federal government from the Personnel Division Fund before calculating the reversion,

Monies contributed by the Arizona State Retirement System and by the Public Safety Personnel Retirement System are separately

accounted for, do not revert to the state General Fund, and are reverted to the Arizona State Retirement System, the Public Safety

Personnel Retirement System, the Elected Officials Retirement Plan orthe Corrections Officer Retirement Plan, as applicable,

Purpose of Fund: To fund Personnel Board operations.

Funds Expended 332,300 363,700

Year-End Fund Balance 369,200 585,500

FY 2024
Actual

FY 2025
Estimate

FY 2026 Baseline 344 Stote Personnel Boord



Arizona State Bodrd ol Pharmacy
FY 2024
ACTUAL

tY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Annual Leave Payout
Prescriber Report Card

AGENCY TOTAL

1,915,400
665,600
169,300
14s,500

9,500

301,700
94,900

i.,936,900
788,400
157,000

65,200
4,200

469,000

33,300

1",935,900

788,400

157,000

65,200
4,200

459,000

33,300

25.4 25.4 25.4

3,301,900

50,000

3,454,000

64,600
50,000

3,454,000

50,000
0

3,351,900 3,s68,500 3,504,000 y

FUND SOURCES

Other Appropriated Funds

Arizona State Board of Pharmacy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

3,3s1,900 3 500 3,504,000

3.351,900 3,s58 .600 3,504 ,000

3,351,900

2,Lr4,700

3,568,500

2,100,000

3,504,000

2,100,000Other Non-Appropriated Funds

TOTAL - ALL SOURCES 5,466,600 s,668,600 5,604,000

AGENCY DESCRIPTION - The board licenses, regulates, and conducts examinations of pharmacists and issues permits to

distributors of approved medications, The board also educates pharmacists and the general public on the proper

distribution and use of these medications.

FOOTNOTES
y General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Report Card program. This amount is unchanged from FY

2025.

The Baseline includes 53,454,000 and 25,4 FTE Positions
from the Arizona State Board of Pharmacy Fund in
FY 2026 for the operating budget. These amounts are

unchanged from FY 2025.

AFY 2025 budget footnote specifies that of the board's FY

2023 appropriation from the Arizona State Board of
Pharmacy Fund that S190,500 is exempt from lapsing until

June 30, 2025,for the purpose of e-licensing system

u pgrades.

Annuol Leave Payout

Prescriber Report Card

The Baseline includes no funding from the Arizona State

Board of Pharmacy Fund in tY 2026 for an Annual Leave

Payout. Adjustments are as follows:

The Baseline includes 550,000 from the Arizona State
Board of Pharmacy Fund in FY 2026 for the Prescriber

This line item funds the development of opioid prescriber
report cards as part of the Controlled Substances
Prescription Monitoring Program (CSPMP). The prescriber
report cards include detailed information comparing a

practitioner's history of prescribing controlled substances
with peers in a similar practice.

t

FY 2026 Boseline 345 Arizono State Boord of Pharmacy



Remove One-Time Leave Payout
The Baseline includes a decrease of S(6a,600) from the

Arizona State Board of Pharmacy Fund in FY 2026 for the

elimination of a one-time annual leave payout.

The FY 2025 appropriation of $64,600 for the annual leave

payout is non-lapsing.

Other lssues

Law 2024, Ch.232

Law 2024, Chapter 232 allows the Executive Director to
transfer from the Arizona State Board of Pharmacy Fund

up to S1,000,000 to each of the Arizona Poison and Drug

lnformation Center at the University of Arizona and a

poison drug information center serving Maricopa County

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Arizona State Board of Pharmacy Fund (PMA2052/A.R.S. S 32-1907)

Source of Revenue: Monies collected by the board from the examination and licensing of pharmacies and pharmacists.

Appropriated

Purposeof Fund: Toexamine, license,investigate,andregulatepharmaciesandpharmacists,andforboardadministration. Pursuantto

A.R.S. S 32-1907 the Arizona Poison and Drug lnformation Center and a poison and drug information center servicing Maricopa County

mayeachreceiveupto$l,O0O,OOOasatransferfromthefund. Additionally,5500,000maybetransferredtotheControlledSubstance
PrescriptionMonitoringProgramFund, Thesetransfersarea"transferout"andarenotdisplayedinexpenditurestoavoiddouble
cou nting.

Funds Expended 3,351,900 3,568,600

Year-End Fund Balance 1,516,900 1,638,300

Controlled Substances Prescription Monitoring Program Fund (PMA2359/A.R.S, 5 36- Non-Appropriated

260s)

Source of Revenue: Legislative appropriations, transfers from the Arizona State Board of Pharmacy Fund, and any grants, gifts, or

donations. Includes a distribution of CDC grant monies received through the Arizona Department of Health Services. Up to 5500,000 can

be transferred from the Arizona State Board of Pharmacy Fund each year, according to A.R.S. 5 32-1907. The transfer is not displayed in

the Arizona State Board of Pharmacy Fund expenditures to avoid double counting.

Purpose of Fund: For program expenses, which include automated tracking of controlled substances, assisting law enforcement in

identifying illegal use of controlled substances, and providing information to patients, medicalpractitioners, and pharmacists.

Funds Expended 2,774,700 2,100,000

Year-End Fund Balance 1",872,900 I,942,900

Federal Grants (PMA2000/A.R.S. S 35-142)

Source of Revenue: Direct federal reimbursements and grants.

Purpose of Fund: Reimbursements for services provided to the federal government.

Funds Expended

Year-End Fund Balance

Federal Funds

0

4,800

n

4,800

FY 2026 Boseline 346 Arizona Stote Board of Pharmocy



Board of Physicdl Therapy
FY 2024
ACTUAL

FY 2025

ESTIMATE

FY 2026

BASELIN E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

220,800
r24,500
58,600
2,r00

175,000

5,000

220,800

r24,500
68,600
2,r00

175,000

5,000

4.0 4.0 4.0

240,700
88,500
63,300

n

77,500
2,400

472,400 596,000 596,000 v

FUND SOURCES

Other Appropriated Funds

Board of Physical Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

472,400 s96,000 596,000

472,400 596.000 s96,000

472,40O s95,000 596,000

472,400 s96,000

AGENCY DESCRIPTION - The board licenses and regulates physicaltherapists. A physicaltherapist treats patients by

exercise, massage, mechanicalenergy, electrical energy, heat, light, sound, and water. This agency is one of several housed

within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

596,000

Operating Budget

The Baseline includes 5596,000 and 4 FTE Positions from
the Board of Physical Therapy Fund in FY 2026 for the
operating budget. These amounts are unchanged from FY

2025.

SUMMARY OF FUNDS

Board of Physical Therapy Fund (PTA2053/A.R.S. 5 32-2004) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of physical therapists, and physical therapy

assista nts,

Purpose of Fund: To examine, license, investigate, and regulate physical therapists, and physical therapy assistants, and for board

administratio n.

Funds Expended 472,400 596,000

Year-End Fund Balance 1,036,100 1,563,400

FY 2024
Actual

FY 2025
Estimate

FY 2026 Boseline 347 Board of Physical Therapy



Arizona Pioneers' Home
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

107.3 107.3 1"07.3

4,660,200 4,660,200 4,660,200

1,766,800 1.,797,100 r,797,L00

36,800 60,000 60,000

62,200 40,000 40,000

1,385,100 1,889,200 1,889,200

45,500 45,600 45,600

7,956,700 8,492,100 8,492,1001lu

FUND SOURCES

Other Appropriated Funds

Miners' Hospitalfor Miners with Disabilities Land Fund

State Charitable Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

1,884,600
6,072,r00

2,363,700 2,363,700
6,r2g,4oo6, r28,400

7,956,700 8,492,L00 8. 492,100

7,956,700

20,700

g,4g2,too

10,700

9,492,L00

10,700Other Non-Appropriated Fu nds

TOTAL - ALt SOURCES 7,977,400 8,502,800 8,502,800

AGENCY DESCRIPTION - The Arizona Pioneers' Home provides a home and long-term nursing care and medical care for

Arizona pioneers, long-term residents, and disabled miners. The Home caresfor, on average, 105 residents.

FOOTNOTES

tJ Earnings on state lands and interest on the investment of the permanent land funds are appropriated for the Arizona

pioneers'home and the state hospital for miners with disabilities in compliance with the enabling act and the

Constitution of Arizona. (General Appropriations Act footnote)

U General Appropriations Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes 58,492,100 and 1.07.3 FTE Positions
in FY 2026 for the operating budget. These amounts
consist of:

FY 2026
Miners' Hospital for Miners with 52,363,700

Disabilities Land Fund

State Charitable Fund 6,t28,400

These amounts are unchanged from FY 2025

SUMMARY OF FUNDS

Miners' Hospital for Miners with Disabilities Land Fund (P1A3130/A.R.S. $ 37-525) Appropriated

Source of Revenue: lnterest on the Miners' Hospital Fund as established through Arizona's Enabling Act, Section 25, and monies derived

from the rental of these lands and property.

Purpose of Fund: To provide a continuous source of funds to benefit the Arizona Pioneers' Home.

Funds Expended 1,884,600 2,363,700

Year-End Fund Balance 17,580,800 20,141,300

FY 2024
Actual

FY 2025
Estimate

FY 2026 Boseline 348 Arizona Pioneers'Home



SUMMARY OF FUNDS

Pioneers' Home Fund (Cemetery Proceeds) (P1A3144/A.R.S. 5 41-926) Non-Appropriated

Source of Revenue: Cemetery proceeds from the sale of interment rights or the lease of cemetery land.

purpose of Fund: To defray expenses or work conducted by the Arizona Pioneers' Home and the Arizona Pioneers' Home Cemetery.

Funds Expended L4,300 4,300

Year-End Fund Balance 412,400 448,100

Pioneers' Home Fund (Donations) (P1A3143/4.R.S. I 41-926)

Source of Revenue: Donations or contributions from private sources.

Purpose of Fundt To defray expenses or work conducted by the Arizona Pioneers' Home in serving its clientele

Funds Expended

Year-End Fund Balance

Non-Appropriated

State Charitable Fund (P143129/4.R.S. 5 37-525)

Source of Revenue: Earnings from the Pioneers' Home's share of the State Charitable, Penal and Reformatory Grant lands,

Purpose of Fund: For the operation of the Pioneers' Home.

Funds Expended 6,072,L00

Year-End Fund Balance L8,359,500

Appropriated

tY 2024
Actual

FY 2025
Estimate

6,400

73,900

5,400

7I,IOO

6,r28,400

19,961,800

FY 2026 Baseline 349 Arizono Pioneers'Home



Stdte Bodrd oI Podiatry Exominers
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

109,700

32,700
5,000

900

21,300
100

95,400
37,300

5,500

2,200
1,500

60,800
0

95,400
37,300

5,500
2,200
1,500

60,800

1.0 1.0 1.0

169,700 202,700 202,7001/

FUND SOURCES

Other Appropriated Funds

Podiatry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

1,69,700 202,700 202,700

169,700 202,700 202.700

169,700 202,700 202,700

169,700 202,700 202,700

AGENCY DESCRIPTION - The board licenses and regulates Doctors of Podiatric Medicine. A podiatrist must take specialized

training, serve an internship and pass a qualifying examination prior to licensure to diagnose and treat foot ailments, This

agency is one of several housed within the Arizona Department of Administration Central Services Bureau

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5202,700 and 1 FTE Position from

the Podiatry Fund in FY 2026 for the operating budget.

These amounts are unchanged from FY 2025.

SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Podiatry Fund (POA205s/A.R.S. S 32-806)

Source of Revenue: Monies collected by the board from the examination and licensing of podiatrists.

Purpose of Fund: To examine, license, investigate, and regulate podiatrists, and for board administration

Funds Expended

Year-End Fund Balance

159,700

264,400

Appropriated

202,700

255,700

FY 2026 Baseline 3s0 Stote Board of Podiatry Examiners



Arizona Power Authority
tY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

SPECIAL LINE ITEMS

Resource Planning and Needs Assessment 1,000,000

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

1,000,000

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

1,000,000

19,276,700 20,927,700 20,927,700

20,276,700 20,927,700 20,927,700

AGENCy DESCRIPTION - The Arizona Power Authority (APA) manages Arizona's allocation of hydroelectric power from

Hoover Dam forthe benefit of the state. Within the scope of that management, APA cooperates with federal, state, and

non-governmental agencies to address regulatory and environmental matters that impact electric and water uses of the

Colorado River. ln addition, the APA serves as an informational resource for its customers on electricity utilization.

FY 2025
Estimate

0

0

0

0 0

SUMMARY OF FUNDS

Arizona Power Authority Fund (PAA1114/A.R.S. 5 30-202) Non-Appropriated

Source of Revenuei The sale of supplemental energy to APA customers.
purpose of Fund: To purchase supplemental energy on the open market (usually from Salt River Project) for APA customers and to fund

special APA projects.

Funds Expended 307,500 368,800

Year-End Fund Balance 0 0

Hoover Uprating Fund (PAA1113/A.R.S, 5 30-202) Non-Appropriated

Source of Revenue: The sale of hydro-electricity from Hoover Dam to APA customers.
purpose of Fund: To pay for the operating expenses of the Power Authority and purchase hydro-electricity from Hoover Dam for APA

custo me rs.

Funds Expended

Year-End Fund Balance

lnterest lncome Fund (PAA1112/A.R.S. S 30-203)

Source of Revenuei lnterest income from investments with the Arizona State Treasurer

Purpose of Fund: To pay for the operating expenses of the Power Authority,

Funds Expended

Year-End Fund Balance

Non-Appropriated

tY 2024
Actual

18,663,900

0

305,300

0

20,210,900

0

348,000

0

FY 2026 Boseline 3s1 Arizona Powe r Authority



State Board for P riv ate Postse co n d a ry Ed u cdti on
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

267,200
109,500

20,600
0

6,000
35,100
r,700

248,000
82,000
28,000

1,000

6,000
48,000
40,000

4.0 4.0 4.O

248,000
82,000
28,000

1,000

6,000

48,000

40,000

440,100 453,000 453,OOO t

FUND SOURCES

Other Appropriated Funds

Board for Private Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

440,100 4s3,000 453,000

440,100 453,000 453.000

440,100

263,100

453,000

262,000

453,000

262,000Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES 703,200 715,000 715,000

AGENCy DESCRIPTION - The board licenses and regulates private postsecondary institutions throughout the state. The

board processes license applications, determines compliance, investigates complaints and violations, and takes disciplinary

actiononall privatepostsecondaryinstitutionsthatoffervocational andlordegreeprograms. However,theboarddoesnot
have jurisdiction over cosmetology, barber, real estate, or professional driving schools. ln addition to regulatory duties, the

board administers the Student Tuition Recovery Fund, which provides restitution to students financially injured by private

postsecondary institutional closures.

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5453,000 and 4 FTE Positions from
the Board for Private Postsecondary Education Fund in FY

2026for the operating budget, These amounts are

unchanged from FY 2025.

SUMMARY OF FUNDS

Board for Private Postsecondary Education Fund (PVA2056/A.R.S. 5 32-3004) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of private postsecondary institutions.

Purpose of Fund: To examine, license, investigate, and regulate private postsecondary institutions. Monies are also used for board

administration costs.

Funds Expended 440,100 453,000

Year-End Fund Balance 443,400 497'400

FY 2024
Actual

FY 2025

Estimate

FY 2026 Boseline 352 Stote Boord for Privote Postsecondory Educotion



SUMMARY OF FUNDS

Student Tuition Recovery Fund (PVA3027/A.R,S. S 32-3072) Non-Appropriated

Source of Revenue: Assessments on prepaid tuition paid by newly enrolled students at private postsecondary institutions, Pursuant to

A.R,S. S g2-3072, if the fiscal year-end fund balance exceeds 5500,000, only newly or provisionally licensed institutions pay the

assessment.
purpose of Fund: To compensate persons suffering damages as the result of a private postsecondary institution ceasing operations.

Funds Expended 263,100 262,000

Year-End Fund Balance 506,100 604,100

FY 2024
Actual

FY 2025
Estimate

FY 2026 Boseline 3s3 Stote Boord for Privote Postsecondory Educotion



Stdte Boord of st Examiners
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

323,800
150,100

66,500

s00
7,200

77,500

19,200

323,800
150,100

66,500

500

7,200

77,500
19,200

4.5 4,5 4.5

335,500
150,000

58,600
100

1,2,200

73,000

0

629,400 644,800 644,8001/

FUND SOURCES

Other Appropriated Funds

Behavior Analyst Licensing & Regulation Account

Board of Psychologist Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

106,900

522,500

216,r00
428,700

2t6,t00
428 700

629,400 644,800 644,800

644,8O0 644,800

629,400 544,800 644,800

AGENCY DESCRIPTION - The board licenses and regulates psychologists and behavior analysts. This agency is one of
several housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

629,400

Operoting Budget

The Baseline includes S644,800 and 4.5 FTE Positions in FY

2026for the operating budget. These amounts consist of:

Behavior Analyst Licensing & Regulation

Account
Board of Psychologist Examiners Fund

FY 2026

s216,100

428,700

The operating budget amount and FTE are unchanged

from FY 2025.

The Baseline includes the Board of Psychologist Examiners

Fund and the Behavior Analyst Licensing and Regulation
Account, as 2 separate funds. ln prior years, the monies in
this sub-account were included within and appropriated
from the Board of Psychologist Examiners Fund. The total
operating amount is unchanged from FY 2025. The FY

2026 budget will appropriate the operating budget from
the 2 separate fund sources.

SUMMARY OF FUNDS

Behavior Analyst Licensing & Regulation Account (SYA2059/A.R.S. S 32-2065) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of behavioral analysts.

Purpose of Fundl To examine, license, investigate, and regulate behavior analysts, and for board administration. This is an account of the

Board of Psychologist Examiners Fund.

Funds Expended 105,900 2L6,100

Year-End Fund Balance 264,300 36L,200

FY 2024
Actual

FY 2025
Estimate

FY 2026 Bqseline 354 Stote Board of Psychologist Exominers



SUMMARY OF FUNDS

Board of Psychologist Examiners Fund (SYA205S/A,R.S. 5 32-2065) Appropriated

Source of Revenuel Monies collected by the board from the examination and licensing of psychologists. Monies collected for the

examination and licensing of behavior analysts are deposited and shown in a separate fund, the Behavior Licensing and Regulation Account.

Purpose of Fundt To examine, license, investigate, and regulate psychologists, and for board administration.

Funds Expended 522,500 428,700

Year-End Fund Balance 551,100 614,800

FY 2024
Actual

FY 2025
Estimate

FY 2026 Boseline 355 Stote Board of Psychologist Exominers



Department ol Public Salety
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI NE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operati ng Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

ACTIC

AZPOST

Border Drug I nterdiction
Civil Air Patrol lnfrastructure
Civil Air Patrol Maintenance and Operations

DPS Crime Lab Assistance

Fentanyl Prosecution, Diversion and Testing Fund

Deposit

GIITEM

GIITEM Subaccount

Land Mobile Radio Expansion and Upgrades

Law Enforcement Retention lnitiatives
Local Border Support

Major lncident Division

Motor Vehicle Fuel

One-Time Vehicle Replacement
Pharmaceutical Diversion and Drug Theft Task Force

Public Safety Equipment
Real-Time Crime Centers

AGENCY TOTAL

r,444,400
6,081,900

14,97r,700
4,938,900

1s0,000
400,000

3,000,000?/

2,132,700

6,100,000

17,41"4,800

0

144,000

200,000
U

2,r05.7 2,167.7 2,167.7

139,696,400
55,298,200
4,694,200

473,900
53 1,000

57,599,700
12,006,200

1.49,895,200

59,044,400
4,875,900

492,600
554,200

49,954,000

149,895,200

59,044,400
4,875,900

492,600
s54,200

49,954,000
1 1,896,400TT,896,400

270,299,600

22,089,000
1,726,700

9,926,800
0

1"0,425,200

7,600,500

6,098,000
3,489,700

668,400
1,69s,300
4,100,000

276,712,700

2,r32,700
6,100,000
1",970,500 Ll

0

144,000

200,000
0

24,749,000
2,396,400

0

0

5,000,000 y
15,500,000
5,454,600

0

704,200

3,660,000
0

276,7L2,700

24,749,000 3/a

2,396,400
0

13,232,900 etll

15,500,000

5,454,600

0

704,200

2,890,000

0

369,106,100 344,724,L00 367,63r,300 cJgJg-l

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DP5 Forensrcs Fun0

Fingerprint Clearance Card Fund

Gang and lmmigration lntelligence Team Enforcement
Mission Border Security and Law Enforcement
Su baccou nt

Motor Vehicle Liability lnsurance Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

729,400
124,000

3,022,200
1,699,300
1,102,500

6,367,200

1,003,300

198,900

3,1s6,800
2,894,000
1,141,900

10,000,000

300,712,800

27,07r,900
2,95s,100
2,941,900

19,276,200
1",376,900

1,,726,700

264,46t,t00

27,028,500
3,388,400
3,049,900

23,198,800
2,036,100
2,396,400

1,oo3,3oo
198,900

3,156,800
3,664,000
r,1"4L,900

10,000,000

288,138,300

27,028,500
3,388,400
3,049,900

23,198,800
2,036,100

2,396,400

68,393,300 80,263 ,000 79,493,000

369,106,100 367,631,300

FY 2026 Boseline 356

344,724,100

Deportment of Public sofety



FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

50,914,100
5 1,419,800

82,099,200
70,432,700

79,762,400
62,1"91,800

471,,440,000 497,256,000 509,585,500

AGENCY DESCR|PTION - The Department of Public Safety (DPS) is responsible for the enforcement of state criminal laws and

traffic regulations. ln addition to the Highway Patrol, DPS operates and maintains statewide communications systems, state

crime laboratories and an automated fingerprint identification network, and performs aviation missions, special

investigations, and other law enforcement activities.

FOOTNOTES
y ln addition to the 51-,970,500, Laws 2024, Chapter 209, Section 3 amends the FY 2023 GeneralAppropriation Act to

allocate 515,444,300 from the Border Security Fund to DPS in FY 2025 for Border Drug lnterdiction.

A Laws 2024, Chapter 209, Section 120 clarifies that monies appropriated to the Fentanyl Prosecution, Diversion and

Testing Fund in FY 2024 are exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of

appropriations through FY 2025. (FY 2025 General Appropriations Act footnote)
y Of the $24,749,000 appropriated to the GIITEM line item, only $1,203,400 is deposited in the GIITEM fund established by

section 4t-t724, Arizona Revised Statutes, and is appropriated for the purposes of that section. The $1,203,400 is

exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations. This

state recognizes that states have inherent authority to arrest a person for any immigration violation. (General

Appropriations Act footnote)
A Of the 524,749,000 appropriated to the GIITEM line item, S12,895,100 shall be used for one hundred department of

publicsafetyGllTEMpersonnel. Theadditionalstaffshallincludeatleastfiftysworndepartmentof publicsafety
positions to be used for immigration enforcement and border security and fifty department of public safety positions to

assist GIITEM in various efforts, including:
1. Strictly enforcing allfederal laws relating to illegal aliens and arresting illegal aliens,

2. Responding to or assisting any county sheriff or attorney in investigating complaints of employment of illegal aliens.

3. Enforcing Arizona's law known as the Legal Arizona Workers Act, strictly enforcing Arizona's SB 1070, Arizona's

"support Our Law Enforcement and Safe Neighborhoods Act" and investigating crimes of identity theft in the context

of hiring illegal aliens and the unlawful entry into this country.
4. Taking strict enforcement action.
Any change in the GIITEM mission or allocation of monies shall be approved bythe joint legislative budget committee.

The department shall submit an expenditure plan to the joint legislative budget committee for review before expending

any monies not identified in the department's previous expenditure plans. (General Appropriations Act footnote)

EJ ln addition to the 55,000,000, Laws 2024, Chapter 209, Section 3 amends the FY 2023 GeneralAppropriations Act to

allocate 512,232,900 from the Border Security Fund to DPS in FY 2025 for Local Border Support.
g/ The S13,232,900 appropriated for the local border support line item shall be used to fund local law enforcement officer

positions for border drug interdiction to deter and apprehend any individuals who are charged with drug trafficking,

human smuggling, illegal immigration and other border-related crimes. The monies shall also be used for grants to cities,

towns and counties for costs associated with prosecuting and detaining individuals who are charged with drug trafficking,

human smuggling, illegal immigration and other border-related crimes. The department may fund all capital-related

equipment. (General Appropriations Act footnote)

U On or before September !,2025, the department of public safety shall submit an expenditure plan for the local border

support line item to the joint legislative budget committee and the governor's office of strategic planning and budgeting.

(General Appropriations Act footnote)
U General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems byAgency.
g/ Anymoniesremaininginthedepartmentof publicsafety jointaccountonJune30,2026 reverttothefundsfromwhich

they were appropriated. The reverted monies shall be returned in direct proportion to the amounts appropriated.
(General Appropriations Act footnote)

70/ Of the amount appropriated in the total appropriation for the department of public safety, 5178,897 ,700 is designated

for personal services and572,29I,400 is designated for employee-related expenditures. The department shall submit an

expenditure plan to the joint legislative budget committee for review before spending these monies for other than
personal services or employee-related expenditures. (General Appropriations Act footnote)
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Operating Budget Borde r Dru g I nte rd iction

General Fund

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund (CJEF)

DPS Forensics Fund

Fingerprint Clearance Card Fund

Motor Vehicle Liability lnsurance

Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

The Baseline includes 5276,712,700 and 1,878.4 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

The Baseline includes $17,4t4,800 and 58,5 FTE Positions

from the General Fund in FY 2026 for Border Drug

lnterdiction. Adjustments are as follows:

Restore General Fund for Border Drug lnterdiction
The Baseline includes an increase of S15,444,300 from the

General Fund in FY 2026 to restore DPS' direct
appropriation. The FY 2025 budget reduced the General

Fund appropriation and replaced those monies with a

one-time allocation from the Border Security Fund. The

FY 2025 budget's 3-year spending plan restores this
General Fund amount in FY 2026.

The Border Drug lnterdiction program is a multi-agency
law enforcement task force that targets drug and human

trafficking organizations and activities along the Arizona-

Mexico border.

Civil Air Patrol Maintenance ond Operations

The Baseline includes S144,000 from the General Fund in

FY 2026 for funding of the Civil Air Patrol (CAP)

Maintenance and Operations. This amount is unchanged

from FY 2025.

This line item partially offsets the costs of operations and

maintenance of aircraft used by CAP to aid in search and

rescue and other emergency missions, (Pleose see the

FY 2018 Appropriations Report for historical funding
information.)

DPS Crime Lab Assistance

The Baseline includes S200,000 from the General Fund in

FY 2026 for DPS Crime Lab Assistance. This amount is

unchanged from FY 2025.

This line item provides additional funding for the
department's crime lab. The accredited crime lab
provides forensic analysis of crimes occurring within the

department's jurisdiction and on behalf of local
governments. DPS has 4 crime labs located in the
following cities: Phoenix, Flagstaff, Tucson, and Lake

Havasu City.

Fentanyl Prosecution, Diversion and Testing Fund
Deposit

The Baseline includes no funding in FY 2026 for the
Fentanyl Prosecution, Diversion and Testing Fund Deposit

This amount is unchanged from FY 2025.

FY 2026

5204,677,400
24,991,500

3,388,400
2,915,600

23,198,800
2,036,100
1,003,300

L98,900

3,156,800
4,000

t,t4t,90o
10,000,000

These amounts are unchanged from FY 2025.

ACTIC

The Baseline includes $2,132,700 from the General Fund

in FY 2026 for the operation of the Arizona Counter

Terrorism lnformation Center (ACTIC). This amount is

unchanged from FY 2025.

Created in FY 2005, ACTIC is a joint effort between
federal, state, and local law enforcement agencies to

combat terrorism, gang violence, and other crimes

through information sharing. The salaries of participants

are funded by their respective agencies, but DPS pays for
the operational costs of the 40,000 square foot building in

which ACTIC is housed. These monies fund those costs.

AZPOST

The Baseline includes 56,100,000 and 31 FTE Positions

from the General Fund in FY 2026 for the Arizona Peace

Officer Standards and Training Board (AZPOST). These

amounts are unchanged from FY 2025.

Created in 1968, AZPOST consists of 13 members
appointed by the Governor. The board was established to

address the need for peace officer recruitment, selection,
retention and training standards, AZPOST provides the
curriculum and standards for all certified law enforcement
training facilities. AZPOST services approximately 163 law

enforcement agencies encompassing over 14,500 sworn
peace officers and 14 police training academies

throughout the state.
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General Fund

Arizona Highway Patrol Fund

Created by the FY 2024 Criminal Justice Budget

Reconciliation Bill (BRB), the new fund will be used by the

department to allocate to localjurisdictions on a first-

come, first-serve basis to assist with costs related to

fentanyl prosecution and testing. DPS may use up to

S50,OO0 from the fund for administrative costs. The FY

2025 Criminal Justice BRB permits the fund to be used

beyond fY 2024 and exempts monies in the fund from

lapsing untilthe fund is repealed on June 30,2025. The

FY 2024 budget deposited 53,000,000 into the fund from

the General Fund. The department reports expenditures

of 5592,600 from the new fund in FY 2024.

GIITEM

The Baseline includes $24,749,000 and 136.8 FTE

Positions in FY 2026 for the Gang and lmmigration

lntelligence Team Enforcement Mission (GllTEM). These

amounts consist of:

Enforcement Assistonce to Local Governments progrom

summory on the JLBC website,)

6llTEM Subaccount

The Baseline includes S2,396,400 from the GIITEM Border

Security and Law Enforcement Subaccount in FY 2026 for

the GIITEM Subaccount, to be used for equipment and

supplies for border security. This amount is unchanged

from FY 2025.

The GIITEM Border Security and Law Enforcement

Subaccount receives 54 of a S13 criminal fee. These

revenues are estimated to total S1,797,500 in FY 2026.

The monies in the GIITEM Subaccount are for border

security personnel and public safety equipment. The

monies are to be provided directly to county sheriffs

without approval by the respective Board of Supervisors

The JLBC has given a favorable review of an FY 2025

GIITEM Subaccount expenditure plan, The plan includes

$420,000 for detention liaison officers, S576,400 for
county sheriff deputies and municipal police department

officers to augment the GIITEM Task Force's border

district unit, 5350,000 for the Pima County Border Crimes

Unit and S1,050,000 for grants to county sheriffs for
border security.

Law Enforcement Retention lnitiotives

The Baseline includes no funding inFY 2026 for Law

Enforcement Retention lnitiatives. This amount is

unchanged from FY 2025.

This line item provides funding for state and local law

enforcement professionals to procure online coaching

services to improve recruitment and retention. The FY

2025 General Appropriations Act modifies a footnote
from the FY 2024 General Appropriations Act to change

how the monies from this line item are to be allocated.

The monies are to be allocated to the following agencies

for online coaching services to improve recruitment and

retention:

1) s500,000 to DPS,

2) $150,000 to Buckeye Police Department,

3) S150,000 to Flagstaff Police Department,
4) s125,000 to oro Valley Police Department,
5) $225,000 to Peoria Police Department,
6) S1,75,000 to Queen Creek Police Department,
7) S125,000 to Surprise Police Department,
8) 5350,000 to Tempe Police Department, and

9) S200,000 to Yavapai County Sheriff's Office.

24,352,3O0
396,700

These amounts are unchanged from FY 2025.

The GIITEM line item is comprised of monies for the

following GIITEM functions, including: 1) S10,050,500 for
gang enforcement, investigation, and interdiction; 2)

S12,895,100 for at least 50 sworn DPS positions to be

used for immigration enforcement and border security

and up to 50 DPS positions to expand GIITEM's public

awareness, investigation, and intelligence efforts; 3)

S1,203,400 for local gang and immigration enforcement
grants; and 4) 5600,000 for crime analysts associated with

the state gang intelligence database (GangNet).

Monies deposited in the GIITEM Fund can be used for
employer sanctions, smuggling, gang, and immigration

enforcement. Local grants are distributed to county

sheriffs and do not require further approval by the county

board of supervisors, The local entity provides at least

25% of the cost of services.

Permanent law prohibits Maricopa County from receiving

any monies from the fund and allocates 5500,000 in

revenues to Pinal County. The remaining S703,400 may

be used for agreements with cities, counties, and other

entities at a 3:1 match rate. Pinal County is excluded from
the matching requirements.

Prior to distribution every year, DPS must submit an

expenditure plan to JLBC for review regarding any monies

not identified in the previous expenditure plans. /For
more information, please see the Stote lmmigrotion
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The footnote further makes the monies in the line item

non-lapsing.

Locol Border

The Baseline includes $t3,232,900 from the General Fund

in FY 2026 for the costs of Local Border Support.

Adjustments are as follows:

Restore General Fund for Local Border Support
The Baseline includes an increase of 572,232,900 from the

General Fund in FY 2026 to restore DPS'direct
appropriation. The FY 2025 budget reduced the General

Fund appropriation and replaced those monies with a

one-time allocation from the Border Security Fund in FY

2025. The FY 2025 budget's 3-year spending plan restores

this General Fund amount in FY 2026.

Remove One-Time Local Border Support Funding
The Baseline includes a decrease of S(4,000,000) from the
General Fund in FY 2026 to remove one-time additional
Local Border Support funding.

The Local Border Support program is a multi-agency task

force established to target drug and human trafficking
organizations and activities along the Arizona-Mexico
border. Monies in the line item may be used to fund local

law enforcement officer positions for border drug

interdiction to deter and apprehend any individuals who

are charged with drug trafficking, human smuggling,

illegal immigration and other border-related crimes. The

monies may also be used for grants to cities, towns and

counties for costs associated with prosecuting and

detaining individuals who are charged with drug
trafficking, human smuggling, illegal immigration, and

other border-related crimes.

Mojor Incident Division

The Baseline includes S15,500,000 and 60 FTE Positions

from the General Fund in FY 2026 for the Major lncident

Division (MlD). These amounts are unchanged from FY

2025.

MID is charged with conducting independent
investigations of critical force incidents. lnvestigators
from the MlD, along with the regional law enforcement
task force, will investigate these incidents. Critical force
incidents are defined as any time a peace officer
discharges a firearm as a use of force encounter, any use

of deadly force, or any use of force that results in death or

serious bodily injury of an individual. Monies from this
line item are exempt from the provisions of A. R.S. 5 35-

190, relating to lapsing of appropriations. The FY 2025
CriminalJustice BRB shifts the MID effective date from FY

2026 to FY 2028. The department has already hired

positions for the new division and the delayed effective

date will allow the department to train the personnel in
preparation for the department's newly assigned duties

Motor Vehicle Fuel

The Baseline includes 55,454,600 in FY 2026 for Motor
Vehicle Fuel. This amount consists of:

General Fund

Arizona Highway Patrol Fund

CJ EF

4,394,200
936, L00

134,300

This amount is unchanged from FY 2025,

The Motor Vehicle Fuel line item centralizes monies

appropriated to DPS for motor vehicle fuel.

Pharmaceutical Diversion and Theft Task Force

The Baseline includes 5704,200 and 3 FTE Positions from

the Arizona Highway Patrol Fund in FY 2026 for the
Pharmaceutical Diversion and Drug Theft Task Force.

These amounts are unchanged from FY 2025.

This line item funds a task force to combat the abuse and

trafficking of prescription drugs and inappropriate
prescriber behavior.

Pu bli c Sofety E q u ipme nt

The Baseline includes S2,890,000 from the Public Safety

Equipment Fund in FY 2026 for sworn officers.
Adjustments are as follows:

Remove One-Time Rifle Replacement Phase 1

The Baseline includes a decrease of $(770,000) from the
Public Safety Equipment Fund in FY 2026 to remove one-

time funding to replace rifles for DPS Troopers.

The Public Safety Equipment Fund receives 54 of a S13

surcharge on fines, violations and penalties for criminal

offenses and civil motor vehicle violations. ln addition,
DPS receives another 54 of the surcharge if its officer
issued the citation. These revenue sources are subject to
appropriation.

Additionally, the fund receives the first S1,200,000
collected from an assessment of up to $t,soo on driving
under the influence (DUl) offenses. This S1,200,000 is not

subject to appropriation.
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The Public Safety Equipment line item monies can be used

to purchase vehicles, protective armor, electronic stun

devices and other safety equipment for DPS officers.

SUMMARY OF FUNDS

Anti-Racketeering Revolving Fund (PSA3123/A.R.S. 5 13-2314.01) Non-Appropriated

Source of Revenue: Any monies obtained as a result of a Department of Public Safety (DPS) seizure and forfeiture by the Attorney General

aredepositedintothisfund, TheforfeituresaremadeundertheRacketeeringlnfluencedandCorruptOrganization(RICO) laws.

purpose of Fund: For the investigation and prosecution of any offense relating to racketeering. These funds may also be used for gang

prevention programs, substance abuse prevention programs and substance abuse education programs,

Funds Expended 3,020,400 2,158,500

Year-End Fund Balance 3,902,200 3,993,700

Arizona Highway Patrol Fund (PSA2032/A.R.S. 5 41-1752) Appropriated

Source of Revenue: AO,43o/o premium tax paid by vehicle insurers, miscellaneous service fees, rewards, awards, insurance recoveries, and

receipts from the sale or disposal of property held by the Highway Patrol. This fund also includes deposits of fees collected from towing

impound hearings, ln addition, the fund includes fees for commercial vehicle permits collected at southern ports of entry on the border

with Mexico and interest earnings.
purpose of Fund: To administer the provisions of law relating to the Highway Patrol and Highway Patrol Reserve and for the costs

associatedwithimpoundingvehicles. Also,tofundcommercialvehicleenforcementofficersalongtheborder,particularlyinYuma,
Douglas and Nogales. ln the past, the fund has been used for lT projects.

Funds Expended 27,071,900 27,028,500

Year-End Fund Balance 63,339,000 35,192,600

Board of Fingerprinting Fund (PSA2435/A.R.S. 5 41-619,56) Non-Appropriated

Source of Revenue: Fees paid by fingerprint clearance card applicants.
purpose of Fund: To fund the Board of Fingerprinting, which conducts good cause exception hearings for personnel who require a

fingerprint cleara nce card.

Funds Expended 757'IO0 829,700

Year-End Fund Balance 391,500 361,800

Capitol Police Administrative Towing Fund (PSA1999/A.R,S. I 47-1725)

Source of Revenue: Penalties and fees collected for parking violations on state property

Purpose of Fund: For Capitol Police Department law enforcement purposes.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Concealed Weapons Permit Fund (PSA2518/A.R.S. 5 4I-1722) Appropriated

Source of Revenue: Fees forthe application, renewal, and replacement of concealed weapons permits. These fees range from $10 for a

replacement permit to $50 for a new permit.

Purposeof Fund:Fundsthecostsassociatedwithadministeringtheconcealedweaponspermitprocess. lnthepast,thefundhasbeen
used for lT projects and DPS operating expenses.

Funds Expended 2,955,100 3,388,400

Year-End Fund Balance 5,342,700 5,460,900

Coronavirus State and Local Fiscal Recovery Fund (PSA2985/U.S. P,L, !1'7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. II7-2l'.
Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-L9 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 10,347,900 16,356,700

Year-End Fund Balance 77,roo 4,600

FY 2024
Actual

FY 2025
Estimate

13,500

600

12,900

600
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SUMMARY OF FUNDS

CriminalJustice Enhancement Fund (PSA37O2/A.R.S. S 41-2401) Appropriated

Source of Revenue: An 85% allocation of an 10.01% distribution from CJEF, CJEF consists ol a 47% penalty assessment on fines, violations,

forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

purpose of Fund: For operational expenses of the Criminal Justice lnformation System and the Arizona Automated Fingerprint

ldentificationSystem, PleaseseetheNon-Appropriatedportionofthefundforadditional information'

Funds Expended 2,94L,900 3,049,900

Year-End Fund Balance 280,400 (370,300)

CriminalJustice Enhancement Fund (PSA3702/A.R.S. S 41-2401) Non'Appropriated

Source of Revenuel An 85% allocation of an I0,0L% distribution from CJEF. CJEF consists of a 47% penalty assessment on fines, violations,

forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

purpose of Fund: For grants to local law enforcement agencies to help prevent residential and commercial burglaries, control street crime

and street gangs, and locate missing children. Please see the Appropriated portion of the fund for additional information,

Funds Expended 0 0

Year-End Fund Balance 280,400 (370,300)

DpS Administration Fund (PSA2322/A.R.S. 5 41-1713) Non-Appropriated

Source of Revenue: State and local grants and donations.
purpose of Fund: For administering state and local grants such as Emergency Medical Services Communications, Arizona CriminalJustice

Commission, Forensics, Fines Management and the DPS CriminalJustice Enhancement Fund project, as well as for operational costs of the

Criminal Justice lnformation System. The FY 2025 expenditures include a one-time allocation ol 527.7 million from DEMA's Border

Security Fund for Border Drug lnterdiction and Local Border Support.

Funds Expended 12,070,500 37,450,000

Year-End Fund Balance 5,586,900 5,318,500

DPS Forensics Fund (PSA999O/A.R.S. 5 41-1730) Appropriated

Source of Revenue: A2O.8I% allocation of the Criminal Justice Enhancement Fund, a 6/o courl surcharge for criminal offenses and civil

traffic violations of motor vehicle statutes, and the first 510,4 million of revenue generated from the defensive driving school fee.

Purpose of Fund: Monies may be used by DPS to purchase and installfingerprint identification equipment; operate, maintain and

administerthe Arizona Automated Fingerprint ldentification System; crime laboratory operations and enhanced services; educating and

training forensic scientists; purchasing and maintaining scientific equipment for crime lab use; and implementing, operating and

maintainingArizonaDNAldentificationSystem. Thedepartmentshall allocatemoniesinthefundtoeachfull-servicecrimelabbasedon
theproportionofcrimesreportedtoDPSfromtheirrespectivejurisdictionsrelativetothetotal numberofcrimesinthestate' FromFY

2024 through FY 2026, DPS shall calculate the number of crimes reported in accordance with the Federal Bureau of lnvestigation's (FBl)

uniform crime reporting program summary reporting system classification criteria. lnFY 2027 and thereafter, DPS shall calculate the

number of crimes reported in accordance with the FBI's uniform crime reporting program national incident-based reporting system

classification criteria.

Funds Expended 19,276,200 23,198,800

Year-End Fund Balance 1,660,200 (2,705,000)

DPS Licensing Fund (PSA2490/A.R.S. 5 32-2403) Non-Appropriated

FY 2024
Actual

Source of Revenue: Fees collected from Private lnvestigator and Security Guard license applicants.

Purpose of Fund: For the operational and equipment costs of regulating the private investigator and security guard industry,

Funds Expended 1,553,600

Year-End Fund Balance 320,900

FY 2025
Estimate

L,823,700

56,500
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SUMMARY OF FUNDS

Driving Under the lnfluence Abatement Fund (PSA2422|A.R.S. S 28-1304) Non-Appropriated

Source of Revenue: A fee of $250 to be paid by every offender convicted of either an extreme or aggravated driving under the influence

(DUl) offense. An extreme DUI violation is defined as a person possessing a blood alcohol concentration of 0.15 or greater, while an

aggravated DUI violation is defined as a DUlviolation which occurs while an individual underthe age of 15 is in the vehicle, while an

individual's driver license is suspended or revoked, or a subsequent DUI violation that occurs within 7 years of the initial DUlviolation,

purpose of Fund: To fund DUI-related programs, The Oversight Council on Driving or Operating Under the lnfluence Abatement

distributes 25% ofthe revenues to fund pilot programs that use emerging technologies to deter occurrences of driving underthe

lnfluence, and at least 70% of the monies to fund subdivisions and tribal governments that apply for monies for enforcement and alcohol

abuse treatment services. The Arizona CriminalJustice Commission staffs the Council, The Arizona Department of Transportation and

DpSreceivegrantfundsfromtheCouncil. Notmorethan5%ofthemoniesaretobeusedforadministrativepurposesoftheOversight
Council on Driving or Operating Under the lnfluence Abatement or payment of the costs of notification,

Funds Expended 388,800 L,425,000

Year-End Fund Balance 2,132,200 I,872,200

Families of Fallen Police Officers Special Plate Fund (PSA2386/A.R.S.I 47-t72t) Non-Appropriated

Source of Revenue: Receives $17 of the 525 fee paid for an original or renewal of a Family of Fallen Police Officer Special License Plate,

Purpose of Fund: For a nonprofit corporation in the state that demonstrates a commitment to helping in the healing of family survivors of

police officers who died in the line of duty in this state, to provide survivor victimization training to law enforcement personnel, and to

educate the public on the need to support law enforcement personnel and the families of fallen officers.

Funds Expended 219,000 275,000

Year-End Fund Balance 28,900 26,200

Federal Grants (PSA2O00/A.R,S. 5 41-1713) Federal Funds

Source of Revenue: Federal grants,

Purpose of Fund: To administer various federal awards including Federal Highway Administration grants, Homeland Security grants, the

High lntensity Drug Trafficking Area program, the Motor Carrier Safety Assistance program, crime lab grants, and Department of Justice

Victims of Crime Act monies.

Funds Expended 41,,077,900 54,076,000

Year-End Fund Balance 7t9,400 53,400

Fentanyl Prosecution, Diversion and Testing Fund (PSA252[/laws 2023, Chapter 137) Non-Appropriated

Source of Revenue: Legislative appropriations (tY 2024 General Fund deposit of 53,000,000).

Purpose of Fund: To reimburse county attorneys, county sheriffs, and courts for costs related to fentanyl prosecution on a first come, first

serve basis, To reimburse law enforcement agencies for costs related to fentanyl testing and fentanyl diversion activities on a first come,

firstservebasis. OftheS3,0OO,O0Oappropriation,DPSmayuseupto550,000and0.5FTEPositionsforcostsassociatedwith
administering the fund. General Fund appropriation expenditures are not displayed to avoid double counting of appropriations. Laws

2024, Chapter 2L3 repeals the fund at the end of FY 2025,

Funds Expended 592,600 0

Year-End Fund Balance 2,407,400 0

Fingerprint Clearance Card Fund (PSA2433/A.R.S S 41-1753.06) Appropriated

Source of Revenue: Fees charged to applicants or contract providers for a fingerprint clearance card.

Purpose of Fund: Appropriated revenues may be used for DPS crime lab expenses, Please see the Non-Appropriated portion of the fund

for additional information.
Funds Expended 1,376,900 2,036,100

Year-End Fund Balance 2,347,600 1,864,100

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Fingerprint Clearance Card Fund (PSA2433/A,R.S. S 41-1753.06) Non-Appropriated

Source of Revenue: Fees charged to applicants or contract providers for a fingerprint clearance card.

purposeofFund:Tocentralizefingerprintingservicesforstateagencies, Non-Appropriatedrevenuespayfortheprocessingandissuance

of fingerprint clearance cards. Please see the Appropriated portion of the fund for additional information.

Funds Expended 8,874,000 9,751,300

Year-End Fund Balance 2,347,600 1,864,100

Gang and lmmigration lntelligence Team Enforcement Mission Border Security and Law Appropriated

Enforcement Su baccou nt ( PSA2396/4. R .S. I 4t-I7 24)

Source of Revenue: A 54 criminal fee assessed on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses

and civil motor vehicle statute violations,
purpose of Fund: To provide funding to county sheriffs and municipal police departments for law enforcement purposes relating to border

security including border personnel, The fund is also used to cover costs related to increases in the employer contribution rate for the

Public Safety Personnel Retirement System.

Funds Expended L,726,700 2,396,400

Year-End Fund Balance I,582'700 983,800

IGA and ISA Fund (PSA2500/A.R.S. 5 35-142)

Source of Revenuei Monies received through intergovernmental and interagency agreements.

Purpose of Fund: To execute intergovernmental and interagency service agreements.

Funds Expended

Year-End Fund Balance

Non-Appropriated

tndirect Cost Recovery Fund (PSA9000/A.R.S. S 41-1713) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

a ppropriated fu nds.

Purpose of Fund: To pay departmentwide administrative and overhead costs.

Funds Expended 2,594,000 3,078,200

Year-End Fund Balance 1,655,500 r,324,700

Motor Carrier Safety Revolving Fund (PSA2380/A,R.S. 5 28-5203) Non-Appropriated

Source of Revenuet The fund consists of monies appropriated by the Legislature; fines; forfeitures; fees and taxes applied to all

manufacturers, shippers, motor carriers and drivers who transport or cause the transportation of hazardous material, substances or

waste, as required by A.R.S. Title 28; and monies received from private grants or donations,

Purpose of Fund: DPS conducts motor carrier safety investigations, the Motor Vehicle Division of ADOT administers hearings, and the

Attorney General enforces civil penalties.

Funds Expended 0 0

Year-End Fund Balance 34'400 34'400

Motor Vehicle Liability lnsurance Enforcement Fund (PSA22S5/A.R.S. $ 28-4151) Appropriated

Source of Revenue: Fees received by the Arizona Department of Transportation (ADOT) pursuant to A.R.S, Title 28, Chapter 9, Article 4

(mandatory motor vehicle insurance), such as fees to reinstate drivers' licenses and vehicle registrations canceled due to lack of insurance,

purposeof Fund:ForADOTtoenforcemandatorymotorvehicleliabilityinsurancelaws. ThefundisalsousedforDPSoperatingexpenses,

Funds Expended 729,400 1,003,300

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025

Estimate

11,855,600 15,837,600

12,803,900 9,693,500
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

Motorcycle safety Fund (PSA2479/A.R.S. S 28-2010)

Source of Revenue: Receives $1 of each motorcycle registration fee.

purpose of Fund:To implement and support voluntary motorcycle safety, education and awareness programs,

Funds Expende6 124,000

Year-End Fund Balance 0

3,022,200

5,447,600

Appropriated

198,900

3,156,800

6,890,800

0

Parity Compensation Fund (PSA251O/A.R.S. I 4t-t720) Appropriated

Source of Revenue: Receives LSL% of the portion of vehicle license tax revenues that otherwise would be deposited in the State Highway

Fu nd.
purpose of Fund: To fund salary and benefit adjustments for law enforcement personnel.

Funds Expended

Year-End Fund Balance

Peace Officers'Training Fund (PSA2049/A.R.S. S 41-1825) Non-Appropriated

Source of Revenuei previously received a 16.64% distribution of CJEF. CJEF is composed of a 47% penalty on fines and forfeitures imposed

by the courts for criminal and civil motor vehicle statute violatlons.
purpose of Fund: For training costs, including the operation of the Arizona Law Enforcement Officers' Academy, grants to state agencies,

cities and towns, and counties for training law enforcement officers and the operation of the Peace Officer Standards and Tralning Board,

Funds Expended I,249,400 1,159,500

Year-End Fund Balance 2,556,400 1,396,900

Public Safety Equipment Fund (PSA2391/A.R.S. 5 4t-t7231 Appropriated

Source of Revenue: Revenues from a 54 criminal fee on fines, violations, forfeitures and penalties imposed by the courts for criminal

offenses and civil motor vehicle statute violations per A.R.S. S 12-116.04 as well as an additional $4 per citation issued by DPS'

purpose of Fund: To fund purchases of protective body armor, elecfionic stun gun devices, vehicles, and other safety equipment. Please

see the Non-Appropriated portion of the fund for additional information.

Funds Expende6 1,699,300 3,664,000

Year-End Fund Balance 2,370,500 1,053,000

Public Safety Equipment Fund (PSA2391/A.R.S. I 4L-t723) Non-Appropriated

Source of Revenue: The first S1,2OO,OOO generated by additional assessments of up to 51,500 to be paid by every offender convicted of

driving or operating under the influence (DUl or OUI) offenses, except for boating-related offenses. The Treasurer is required to deposit

any revenues in excess of $1,200,000 directly into the General Fund,

purpose of Fund: To fund purchases of protective body armor, electronic stun gun devices, vehicles, and other safety equipment. Please

see the Appropriated portion of the fund for additional information.

Funds Expende6 1,108,600 1,200,000

Year-End Fund Balance 2,370,500 1,053,000

Records Processing Fund (PSA2278IA.R.S. S 41-1750) Non-Appropriated

Source of Revenue: Fees charged to other agencies and local political subdivisions for costs of processing department reports and

photographs oftraffic accident scenes and processing criminal and non-criminal justice fingerprint cards through the federal government,

Purpose of Fund: For fingerprint processing and department administrative costs,

Funds Expende4 5,628,800 5,973,200

Year-End Fund Balance 590,200 396,400
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SUMMARY OF FUNDS

Risk Management Revolving Fund (PSA4216/A,R.S. 5 41-1713) Appropriated

Source of Revenue: Transfer from the Arizona Department of Administration Risk Management Fund.

purpose of Fund: For the costs of a disaster recovery program for the DPS mainframe data center and the operational costs of the Capitol

Po lice,

Funds Expende6 1,102,500 1,14l",900

year-End Fund Balance 19,000 19,000

Smart and Safe Arizona Fund (PSA1120/A.R.S. S 36-2856) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16,0% excise tax on the sale of recreational marijuana products and license and

registration fees.
purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of

recreational marijuana. The department is authorized to use the fund for administrative costs associated with expungement of marijuana

offense records requests.

Funds Expende6 0 22,000

Year-End Fund Balance 0 0

State Highway Fund (PSA2030/A.R.S. 5 28-6991) Appropriated

Source of Revenue: Monies appropriated by the Legislature, a portion of the Highway User Revenue Fund, fees, penalties and revenue

derived from traffic and vehicle regulation.
purpose of Fund: To fund a portion of Highway Patrol costs and cover expenses of state enforcement of traffic laws and state

administration of traffic safety programs.

Funds Expended 6,367,200 10,000,000

Year-End Fund Balance 0 0

State Highway Work Zone Safety Fund (PSA2480/A.R.S. 5 28-710) Non-Appropriated

Source of Revenue: A 50% allocation of the additional assessment levied for civil traffic violations committed in a highway work zone.

purpose of Fund:To establish and maintain a public education campaign for highway work zone safety.

Funds Expende6 2,100 4,000

Year-End Fund Balance 8,000 7,500

Victims' Rights Enforcement Fund (PSA2519/A.R.S. 5 4t-1727) Non-Appropriated

Source of Revenuet A 52 surcharge on criminal offenses and civil traffic violations and up to S100,000 annually from the revenues of

lottery games that are sold from vending machines.
purpose of Fund: To provide grants to non-profit entities that can demonstrate a S-year history of providing legal representation and

socialservicestocrimevictims. Upto5%oftherevenuesintothefundcanbeusedforadministrativecostsofthefund'
Funds Expended 999,000 1,110,900

Year-End Fund Balance 1,435,600 I,294,000

FY 2024
Actual

FY 2025
Estimate
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Public S Pe rso n n e I Reti re me nt Syste m
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

SPECIAT LINE ITEMS

EORP Fund Deposit (Statutory Appropriation)

Prescott Fire Employer Group Deposit

AGENCY TOTAL

5,000,000
1,000,000

5,000,000
1,000,000

5,000,0001/
1,000,000,

6,00o,ooo 5,oo0,0oo 6,000,000

FUND SOURCES

General Fund

SUBTOTAL - ApproPriated Funds

6,000,000 6,000,000 6,000,000

6,000,000

49,555,300

6,000,000

52,971,200

6,ooo,00o

52,97t,200Other Non-Appropriated Funds

TOTAL. ALL SOURCES 55,555,300 58,97t,200 58,977,200

AGENCy DESCRIPTION - The public safety Personnel Retirement system (PSPRS) provides retirement, survivors, healt

and disability benefits to public employees who work in a public safety capacity, such as law enforcement officials and

firefighters. ln addition, pSpRS staff administers the Correctional Officers Retirement Plan (CORP)and the Elected Officials

Retirement plan (EORp), which provide the same benefits to specified populations at the state and local level, PSPRS is not

subject to appropriation. The EORP was closed to new enrollees as of January 1,,20t4, at which time newly-elected officials

are to be enrolled in the Elected Officials Defined Contribution Retirement System (EODC System).

FOOTNOTES
y This appropriation is a continuing appropriation and is exempt from the provisions of A.R.S. 5 35-L90, relating to lapsing

of appropriations.

A The Fy 2020 General Appropriation Act appropriated $1,000,000 from the state General Fund in each of tY 2020, FY

2O2I,Fy 2022,Fy 2023,Fy 2024,FY 2025 andFY 2026 to the Public safety Personnel Retirement system to be deposited

in the employer account of the Prescott Fire Department Group to offset increased pension liability.

EORP Fund Deposit (Statutory Appropriation)

h,

The Baseline includes 55,000,000 from the General Fund

inFY 2026 as part of the closure of the Elected Officials'

Retirement Plan (EORP). This amount is unchanged from

FY 2025. (Pleose see the FY 2077 Appropriotions Report

ond the Consolidoted Retirement Report section in the FY

2020 Appropriations Report for more information.)

The annual 55,000,000 General Fund appropriation is

authorized in permanent law through FY 2043 (A. R.S 5 38-

810). As a result, monies in the line item are not included

in the General Appropriations Act.

Prescott Fire Employer

The Baseline includes S1,000,000 from the General Fund

in FY 2026 for deposit into the employer account of the

Prescott Fire Department group. This amount is unchanged

from FY 2025.

The FY 2020 budget appropriated S1,000,000 from the
General Fund for deposit into the employer account of

the Prescott Fire Department each year from FY 2020

through FY 2026 to offset increased pension liabilities

associated with the Yarnell Hill Fire. Because these funds

were already appropriated in the FY 2020 budget, monies

in the line item are not included in the General

Appropriations Act.

ln June 2073, t9 firefighters employed by the Prescott Fire

Department died in the line of duty while fighting the

Yarnell Hill Fire, The survivors of 10 firefighters ultimately
qualified for PSPRS benefits. Their survivors qualify for
ongoing payments equal to I00% of the employees'

average monthly wages, including overtime. The

increased liability resulting from these benefit payments is

funded from the PSPRS employer account of the Prescott

Fire Department through an increase in employer

contribution rates. The funding in the FY 2015, FY 2019,

and FY 2020 budgets were intended to offset these

increased pension liabilities.
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Long-Term B

As part of the Baseline's 3-year spending plan, PSPRS's

General Fund costs would decrease by S(t,000,000) in

FY 2027 below FY 2026 following the end of the multi-
year appropriation for the Prescott Fire Employer Group

Deposit.

See the Consolidated Retirement Report section for more informotion on PSPRS membership ond actuoriol doto,

SUMMARY OF FUNDS

Disability Program Trust Fund (No Fund Number/A.R.S. 5 33-870,02) Non-Appropriated

Source of Revenue: Employee and employer contributions for certain Tier 3 PSPRS and CORP members, abandoned Disability Program

monies, and interest earnings,
purpose of Fund: paying benefits and administration costs for the Defined Contribution Retirement Plan Disability Program established

under Tier 3 of pSpRS and CORp. Expenditures for this fund are not displayed as PSPRS does not separately report administrative expenses

allocated to this fund,

Funds Expended 0 0

Year-End Fund Balance 0 0

Fire Fighter, Peace Officer, and Corrections Officer Cancer lnsurance Policy Program Non-Appropriated

(PSP0000/A.R,S, 5 38-643)

Source of Revenue: Consists of employer contributions of 550 per active employee participatlng in the Public Safety Personnel Retirement

System (pSpRS) as ofJune 30 of each year. Statute authorizes PSPRS to charge an employer premium of up to S180 per active employee.

Statute also authorizes Correctional Officers Retirement Plan (CORP) employer groups to opt-in to the plan.

purpose of Fund: The account allows the Fund Manager to obtain a group cancer insurance policy to provide coverage to fire fighters,

peace officers, and correction officers for expenses incurred in the treatment of cancer that was first diagnosed after membership in

pspRS(orCORp), Theplanbenefitsincludeanupfrontcashpaymentupondiagnosis,alongwithcoverageforvariousout-of-pocket
medical expenses (after any primary insurance), with an overall maximum lifetime benefit limit of $100,000, lnsurance policy payouts are

madefromaseparatefund. TheplanisnotaWorker'sCompensationplananddoesnotsatisfyanyrequirementforcoveragebyWorker's
Compensation insurance, The displayed expenditures for this fund reflect PSPRS administrative expenses allocated to this fund. The Fund

Manager may use up to 10% of the monies deposited in the account for administrative expenses. The PSPRS estimates include

management fees applied to investments, which vary according to annual investment portfolio performance.

Funds Expended 274,300 302,100

Year-End Fund Balance 0 0

tnvestment and Administrative Expenses (PSP0001/A.R.S, 5 38-846; 38-802; 38-882; 38- Non-Appropriated

840.02)

Source of Revenue: Public Safety Personnel Retirement System Fund; Elected Officials Retirement Fund; CorrectionalOfficer Retirement

Fund; Elected Officials Defined Contribution Disability Program Trust Fund.

purpose of Fund: A 9-member governing board administers PSPRS, the Elected Officials Retirement Plan (EORP), the Elected Officials

Defined Contribution Retirement System (EODC System), and the Correctional Officer Retirement Plan (CORP), Authority is granted in

statute to spend monies from each fund to pay for necessary administration and investment expenses. The PSPRS estimates include

management fees applied to investments, which vary according to annual investment portfolio performance,

Funds Expendei 49,281,000 52,669,100

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Retiree Pool Account (PSP0002/A.R.S. 5 38-346.05) Non-Appropriated

Source of Revenue: PSPRS employee and employer contributions for members that were hired on or after July t,2017 if the employer has

250orlessactivemembers. Theaccountshall remain100%funded. lnanyfiscalyearthattheaccountisnotl00%fundedasofJune30,
the amount necessary to adjust the account up or down to L00% funded shall be transferred from or to the investment earnings of the

fund before those earnings are distributed to each employer's account.

Purpose of Fund: To share the actuarial liability costs for the employers of Tier 3 members (those hired on or afterJuly I,2017l'and are

eligible for a normal retirement pension, a disability pension, or for survivors of Tier 3 members eligible for a death benefit penslon.

Expenditures for this fund are not displayed as PSPRS does not separately report administrative expenses allocated to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

tY 2024
Actual

FY 2025
Estimate
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State Real Estdte Department
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

1,709,900
574,700
181,500

r,400
1,2,200

383,400
45,900

1,782,200
763,000

210,000

10,000

30,000
24r,600

75,000

t,782,200
763,000

210,000

10,000

30,000

247,600
75,000

37.0 37.0 37,0

2,gog,ooo 3,111,,800 3,111,800 v

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. AtL SOURCES

2,909,000 3,1 1 1,800 3,111,800

2,gog,00o

2r,900

3,111,800 3,111,900

00

2,930,900 3,111,800 3,1 1 1,800

AGENCY DESCRIPTION - The department issues licenses for real estate, cemetery, and membership campground sales. The

department also regulates the real estate industry, including licensees, developers, subdividers, and real estate schools. The

department collects various filing and licensing fees, which are deposited into the state General Fund. The revenues derived
from these fees are required by law to be between 95% and tI}% of the department's state General Fund appropriation,

FOOTNOTES

L/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The Baseline includes 53,111,800 and 37 FTE Positions
from the General Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

SUMMARY OF FUNDS

Condominium and Planned Community Hearing Office Fund (REA2537/A.R.S, S 32- Non-Appropriated
2199.0s )

Source of Revenue: Filing fees ($500 per complaint) and civil penalties arising from disputes between owners and condominium or
planned community associations over violations of condominium or planned community documents or violations of regulatory statutes
Purpose of Fund: To reimburse the costs of HOA Dispute Process hearings adminlstered by the Office of Administrative Hearings in

conducting hearings concerning disputes between owners and condominium or planned community associations. Remaining monies in
the fund may be used by the department to offset the costs of administering cases between owners and condominium or planned
community associatlons.

Funds Expended 0 0

Year-End Fund Balance I7,I00 22,1,00

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Education Revolving Fund (REA4011/A.R.S. S 32-2107) Non-Appropriated

Source of Revenue: Sale of the department's educational publications, primarilythe Real Estate Lawbook.

Purpose of FundtTo cover the department's costs of printing real estate regulation books and other public information publications, and
to cover the department's costs for other educational efforts, including sponsoring and holding the educational seminars or workshops for
educatorsandotherlicensees. All moniesinexcessof $25,000attheendof thefiscalyearshall reverttotheGeneral Fund.

Funds Expended 15,700 O

Year-End Fund Balance 16,500 25,000

Recovery Fund (REA3119/A.R.S. S 32-2186) Non-Appropriated

Source of Revenuet A fee of $20 for brokers and S10 for salespersons, paid upon application for an original real estate or cemetery
license. AsurchargconliccnccrcncwalsicasscsccdifthcfundbalanceonJune30of anyyearfallsbelowS600,0O0. Thefuncl also
consists of restitution paid by persons convicted of real estate fraud and ordered to repay a judgment awarded out of the Recovery Fund.

Purpose of Fund: To compensate persons who have been defrauded in a real estate transaction and subsequently suffered monetary
losses, ThosepersonsmayseekacourtorderforanawardfromtheRecoveryFundifthepersonwhocommittedthefraudhasnoassets,
Monies also provide for the department's cost of administering the fund.
Funds Expended 6,200 0
Year-End Fund Balance 1,,2OI,4OO 1,263,300

FY 2024
Actual

FY 2025
Estimate
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Resi d e nti a I Uti lity Co n su me r Ofli ce

FY 2024
ACTUAT

FY 2025
ESTIMATE

FY 2026
BASE LI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Professio na I Witnesses

AGENCY TOTAL

926,300
335,600

8,600
7,000

184,000

0

926,300
335,600

8,600

7,000

184,000

0

12.0 72,0 12.0

0

283,100
1,100

13,600

622,800
s,800

926,400

11,400

1,451,500

145,000

1,451,500

L45,0001/

937,800 1,605,500 1,606,500 ?

FUND SOURCES

Other Appropriated Funds

Residential Utility Consumer Office Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

937,800 1,606,500 1,606,500

1,606,500 1,606,500

937,800 1,606,500 1,606,500

937,800 1,606,s00 1,606,s00

AGENCY DESCRIPTION - The Residential Utility Consumer Office (RUCO) serves as an advocate for residential customers of
public utilities in rate hearings held before the Arizona Corporation Commission, Through its technical staff and expert
consultants, RUCO analyzes utility company data to determine appropriate positions to take and present on behalf of
residential ratepayers. The RUCO Director is appointed by the Governor.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)
A GeneralAppropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Witnesses

937 800

The Baseline includes S1,461,500 and t2 FTE Positions
from the RUCO Revolving Fund in FY 2026 for the
operating budget. These amounts are unchanged from FY

202s.

The Baseline includes S145,000 from the RUCO Revolving
Fund in FY 2026 for Professional Witnesses. This amount
is unchanged from FY 2025.

Monies in this line item are used to fund expert witness
testimony at utility rate hearings.

SUMMARY OF FUNDS

Residential Utility Consumer Office Revolving Fund (UOA2175IA.R.S. 5 40-409) Appropriated

Source of Revenue: An assessment levied on public service corporations with annual residential revenues in excess of $500,000, as

defined by A,R,S. S 40-401.01.

Purpose of Fund: To operate the Residential Utility Consumer Office.

Funds Expended 937,800 1,606,500

Year-End Fund Balance 1,,290,200 1,,143,700

FY 2024
Actual

FY 2025
Estimate
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Board of Respiratory Core Examiners
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

172,700
70,600

2,000

400
0

87,800

6,700

197,400
87,500

6,500

1,500

2,000

13 1,800

0

r97,400
87,500

6,s00

1,500

2,000

1"31,800

0

4.0 4.0 4.0

340,200 426,7OO 4?.6,70O y

FUND SOURCES

Other Appropriated Funds

Board of Respiratory Care Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

340,200 426,700 426,700

426,700

340,200 426,700 425,700

340,200 426,700 426,700

AGENCY DESCRIPTION - The board licenses and regulates respiratory care practitioners. A respiratory therapist performs

inhalation therapy and respiratory therapy, which includes administering pharmacological, diagnostic, and therapeutic

agents, as directed by a physician.

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

340,200 426.700

Operating Budget

The Baseline includes 5426,700 and 4 FTE Positions from
the Board of Respiratory Care Examiners Fund in FY 2O26

for the operating budget. These amounts are unchanged

from FY 2025.

Other lssues

Auditor General Report

ln September 2024,the Auditor General published a

sunset review of the Arizona Board of Respiratory Care

Examiners. The report found that the board did not issue

licenses within the established 105-day time frame or
resolve complaints within 180 days. The report's 32

recommendations covered numerous areas.

The report made the following recommendations with
potential budget implications:

a Comply with A,R,S. 5 4t-1077 which requires the
Board to take 2 actions if applications are not

processed within 105 days. The Board must pay a

2.5% penally of the total application fee to the
General Fund and refund any applicable fees to
successful applicants. The Auditor General

recommends that the Board review whether any

Calendar 2022-2024 applications exceeded the 105-

day limit.

Complete implementation of its new database with
the capability to generate management reports for
monitoring licensing timeliness and complaint
resolution. The board may require additional support
from a third-party vendor to complete the updates.

a
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Board of Respiratory Care Examiners Fund (R8A2269/4.R.s. I 32-3505)

Source of Revenue: Monies collected by the board from the examination and licensing of respiratory care practitioners,

Purpose of Fundl To examine, license, investigate, and regulate respiratory care practitioners, and for board adminlstration

Funds Expended 340,200

Year-End Fund Balance 357,400

Appropriated

426,700

207,800

FY 2026 Baseline 374 Board of Respiratory Care Examiners



Arizono State Retirement System
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

13,601,400
5,174,600
4,150,900

2,900
18,300

3,713,500
2L0,700

L4,379,700
5,968,200

4,169,300

30,000
49,000

3,877,700
389,s00

240.9 240,9 240.9

14,379,700
5,968,200

4,1"69,300

30,000
49,000

3,877,700

389,500

26,872,200 28,863,400 28,863,400 lt

FUND SOURCES

Other Approprlated Funds

Arizona State Retirement System Administration
Accou nt

Long-Term Disability Trust Fund Administration Account

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

25,542,200

1",330,000

27,063,400

1,800,000

27,063,400

1-,900,000

26,872,200 28,863,400 28,863,400
26,872,200

515,568,900

28,863,400

297,1,41,500

28,863,400

297,74L,500Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES 542,441,,I00 326,004,900 326,004,900

AGENCY DESCRIPTION - The Arizona State Retirement System (ASRS) provides retirement, survivors, health and disability
benefits to employees of most public employers in Arizona, including public schools, most local and county governments,
andtheStateofArizona. Fundingfortheagencyisappropriatedexceptforinvestmentmanagementandconsultingfees,
rent, actuarial consultingfees, legal counsel costs, retiree payroll and health insurance program administration.

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 528,863,400 and 240.9 FTE

Positions in FY 2026 for the operating budget. These
amounts consist of:

Arizona State Retirement System
Administration Account

Long-Term Disability (LTD) Trust Fund
Ad ministration Accou nt

FY 2026
527,063,400

1.,900,000

These amounts are unchanged from FY 2025

See the Consolidoted Retirement Report section for more information on ASRS membership ond octuoriol dota.
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SUMMARY OF FUNDS

Administrative Account - lnvestment Expenses (RSA1407/A.R.S. 5 38-721) Non-Appropriated

Source of Revenue: Transfer from the State Retirement Fund.

Purposeof Fundllnvestmentmanagementfeesandrelatedconsultingfees,actuarial consultingfees,rent,andretireepayroll, Fundingis
subject to Retirement Board approval, The ASRS estimates include management fees applied to investments, which vary according to
annua I investment portfolio performance.

Funds Expended 513,060,800 294,335,300

Year-End Fund Balance 0 0

Arizona State Retirement System Administration Account (RSA1401/A.R.S. 5 38-721) Appropriated

FY 2024
Actual

FY 2025
Estimate

Source of Revenue: Transfer from the State Retirement Fund.

Purpuse uf Furtd: Tu pay [lre Arizurra Sl"ate Retireltrerrl Sys[errr's adrrtirristrativc cxperses

Funds Expended

Year-End Fund Balance

ASRS Self-lnsurance Administration Fund (RSA1409/A.R.S, 5 38 -782)

Source of Revenue: Funds from the ASRS Self lnsurance Program.

Purpose of Fund: To pay administrative and actuarial costs of the program

Funds Expended

Year-End Fund Balance

Long-Term Disability Trust Fund Administration Account (RSA1408/A.R.S. 5 38-797.02)

Source of Revenue: Long-Term Disability (LTD) Trust Fund.

Purpose of Fund: To pay for the cost of administering the LTD program,

Funds Expended

Year-End Fund Balance

25,542,200
n

2,508,100

1,330,000

2t,063,400
0

0

Non-Appropriated

2,806,200

0

Appropriated

1,900,000

UU
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Department of Revenue
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

BRITS Operational Su pport
E-Commerce Compliance and Outreach

Tax Fraud Prevention

TPT Simplification
Unclaimed Property Administration and Audit

AGENCY TOTAL

31,750,000
1"3,337,800

72,427,400
rlr,200
62,400

17,150,400
83,000

31,750,000

13,337,800

12,427,400
L71,200
62,400

15,950,400

83,000

892.8 892.8 892.8

31,095,400
12,260,600

8,468,300
143,600
34,300

17,147,400

844,700

69,994,300

7,33r,400
831,600

3,099,400

9L7,800
1,835,000

74,982,200

7,959,800

961,900
3,163,800
1,063,100
1_,473,900

7?,782,200 tt

7,959,800

961,900

3,t63,8004?l
1,063,100

1.,473,900 u

84,009,500 89,604,700 88,404,7005/et

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

59,358,1,00

23,256,000

746,400

649,000

59,677,700

27,1,01,,900

2,094,800
730,300

59,677 ,700

27,70r,900
894,800
730,300

24,651,400 29,92 7,000 28,727,000

84,009,500

r,876,400

89,604,700

1,68 1,300

88,404,700

1,68 1,300Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES 85,885,900 91,286,000 90,086,000

AGENCY DESCRTPTION - The Department of Revenue (DOR) administers and enforces the collection of individual and

corporate income, sales, withholding, luxury, recreational marijuana and estate taxes. The department administers state
property tax laws through the 15 county assessors.

FOOTNOTES
y The operating lump sum appropriation includes $2,000,000 and 25 FTE positions for additionalaudit and collections

staff. (General Appropriations Act footnote)

U The department may not transfer any monies to or from the tax fraud prevention line item without prior review by the
joint legislative budget committee, (General Appropriations Act footnote)

3l On or before November 7,2025, the department shall report the results of private fraud prevention investigation

servicesduringfiscal year2024-2025tothejointlegislativebudgetcommittee. Thereportshall includethetotal number

offraudulent returns prevented and the total dollar amount offraudulent returns prevented during fiscal year

2024-2025. (Genera I Appro priati o ns Act footnote)

A lf the tota I va lu e of properties retained by u n claimed property contra ct a u d itors exceeds $I,473,900, the excess a mou nt

is transferred from the state general fund to the department of revenue administrative fund established by section 42-

1,176.01, Arizona Revised Statutes, and is appropriated to the department for contract auditor fees. (General

Appropriations Act footnote)

U The department shall report the department's generalfund revenue enforcement goals for fiscal year 2025-2026 to the
joint legislative budget committee on or before September 30, 2025. On or before September 30, 2026, the department
shall provide an annual progress report to the joint legislative budget committee as to the effectiveness of the
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department's overall enforcement and collections program for fiscal year 2025-2026. The reports shall compare
projected and actual state general fund, total state tax, total county tax and total municipal tax revenue enforcement
collections for fiscal year 2024-2025 and fiscal year 2025-2026, including the amount of projected and actual

enforcementcollectionsforalltaxtypes. Thereportsshall alsoincludethetotal numberoftransactionprivilegetax
delinquent accounts, the total dollarvalue of those accounts classified by age of account and the total dollar amount of
delinquent account write-offs determined to be uncollectible for fiscal year 2024-2025. (General Appropriations Act

footnote)
9l General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget E-Comme rce Complionce snd Outreach

The Baseline includes 573,782,200 and 820.8 FTE

Posltlons ln FY 2026 for the operatlng budget. Thls

amount consists of:
FY 2026

General Fund 549,620,400
DOR Administrative Fund 22,536,700
Liability Setoff Program Revolving Fund 894,800

Tobacco Tax and Health Care Fund 730,300

Adjustments are as follows

Remove One-Time Spending for lT lnfrastructure
The Baseline includes a decrease of $(1,200,000) from the
Liability Setoff Program Revolving Fund in FY 2026 for the
elimination of one-time funding for lT infrastructure to
address federal taxation and security standards.

Business Reengineeringlntegrated Tax System (BRITS)

Operotional Support

The Baseline includes 57,959,800 and 51 FTE Positions in

FY 2026 for operational support of BRITS. These amounts
consist of:

The Baseline includes 5961,900 from the General Fund in

FY 2026 for E-Commerce Cornpliarrce and Outreach
(ECCO) administrative costs. This amount is unchanged
from FY 2025.

This line item funds the costs of assisting out-of-state
remote sellers and marketplace facilitators with paying

transaction privilege tax (TPT) in Arizona. Since October
20L9, out-of-state businesses that do not have a physical

presence in the state are required to collect and remit TPT

if they meet certain economic nexus requirements and
thresholds outlined in state law.

Tax Froud Prevention

The Baseline includes $3,163,800 from the General Fund

in FY 2026 for Tax Fraud Prevention. This amount is

unchanged from FY 2025.

These monies are used to contract with a vendor to
provide fraud prevention investigation services, make
programming changes to the Taxpayer Accounting System
(TAS), and provide audit and investigative support.

DOR reported that these services prevented St]t,06t,574
million being paid to filers of fraudulent returns in

lndividual lncome Tax returns in FY 2024.

TPT Simplification

The Baseline includes S1,063,100 and 19 FTE Positions
from the General Fund in FY 2026 for TPT Simplification
responsibilities. These amounts are unchanged from FY

2025.

DOR is responsible for the audit and collection of TPT

taxes for all municipalities. These monies allow DOR to
fund the staffing associated with these TPT oversight
responsibilities.

General Fund

DOR Administrative Fund

4,969,500
3,091,300

These amounts are unchanged from FY 2025,

This line item funds the annual server and printer
replacement costs, increased BRITS data storage
requirements, and information technology personnel to
operate and maintain the BRITS system. BRITS is the
state's current computer system for collecting and
processing tax data. The FY 2023, FY 2024 and FY 2025
budgets included monies for the development of a new
integrated tax system, and the Baseline's 3-year spending
plan assumes additional funding through FY 2028. (For

odditionol informotion, please see the lntegrated Tox

System Other lssues section and the Ailzono Department
of Administrotion - Automation Projects Fund norrative,)
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Uncldimed Property Administration and Audit lntegrated Tax System

a

The Baseline includes $1,473,900 and 2 FTE Positions from
the DOR Administrative Fund in FY 2026 for Unclaimed
Property Administration and Audit, These amounts are

unchanged from FY 2025.

Monies in this line item are used for the administrative
costs of unclaimed or abandoned property. Contract
auditors relain 1025%lo I2.5% of the value of properties

they recover. This amount is currently estimated at

s!,473,900.

Qther Issues

This section includes information on the following topics
. Statutory Changes
o Long-Term Budget lmpacts
o lntegrated Tax System

Stdtutory Changes

The Baseline would

As session law, continue to stipulate legislative intent
regarding the amount to be charged to all counties,
cities, towns, Council of Governments and regional
transportation authorities with a population greater
than 800,000 for the lntegrated Tax System project.
This amount shall not exceed 56,558,800 for FY 2026.
Each local government type (for example all counties
share of the 56,558,800) is based on that government
type's proportionate share of certain state and
locally-collected revenues received by those local
entities 2 fiscal years prior to the current fiscal year.
(See Toble 2 in the lntegroted Tax System section for a

list of the tox cotegories used to calculote the
assessments,/ Once each government type's share of
the local assessment has been calculated, population
is the basis for determining the apportioning of fees
among counties as well as among cities and towns.
As session law, continue to stipulate legislative intent
that the amounts charged to the 16% recreational
marijuana excise tax and the 0.6% education sales tax
for the lntegrated Tax System Project shall not exceed

5177,200 and 5795,300, respectively, in FY 2026.

Lon g-Te rm Bu d get I mpacts

As part of the Baseline's 3-year spending plan, the
Department of Revenue is allocated funding from the
General Fund in FY 2027 and FY 2028for the development
costs of a new integrated tax system. (See the lntegrated
Tox System section below for more information.)

The FY 2023 budget assumed 6 years of funding for a

S104,827,600 new income tax modernization system. of
this total amount, 540,997,900 is assessed to certain state
government funds, local governments, and other taxing
authorities to recover a portion of costs for the system.
The long-term spending plan for the tax system assumed
the costs would be allocated as follows: 1) 60.89% from
the General Fund; 2) 34,06% from LocalGovernments;
3) 4.t3% from the 0.6% Education Sales Tax; and 4\ 0.92%
from the 16% recreational marijuana excise tax. The non-
General Fund sources (which total 39.1L% of the project
budget) are deposited into the lntegrated Tax System
Project Fund. (Please see loble 1 below).

For FY 2026, the Baseline includes a transfer of
51.1.,725,500 from the General Fund and a transfer of
$7,531,300 from the lntegrated Tax system Project Fund

to the Automation Projects Fund (APF) for the
development of a new integrated tax system for the
Department of Revenue. The sum of S19,256,800 is then
appropriated from the Automation Projects Fund for the
fourth year of funding.

Table 1

lntegrated Tax System Annual Funding
lntegrated

General Tax System
Fund Proiect Fund Total

Fy 2023 59,632,700 56,187,100 515,819,800
Fy 2024u 10,494,100 7,575,300 18,069,400
FY 2025 1.1,847,300 7,609,500 19,456,800
FY 2026 It,725,500 7,53L,300 19,255,800
Fy 2027 12,538,400 7,278,400 19,756,800
FY 2028 7,59r,700 4,876,300 12,468,000

Total s63,829,700 s40,997,900 $104,827,600

U The FY 2024 budget transferred S11",794,100 from the General
Fund to the DOR APF Subaccount for this project, The FY 2025
budget transferred S1,300,000 back to the General Fund and
increased the FY 2027 General Fund allocation by S1,300,000,

Table 2
State and Locally-Collected Tax Categories Used for

Allocation of DOR Tax System Charges

TaxCatesorv/Distribution ARSStatutorvReference
State TPT Revenue Sharlng
MunicipalTPT
County Excise Tax
Maricopa County Road Tax

Maricopa County Road Tax

Pima County Road Tax

County Road Tax
County Hotel Tax

County Jail Excise Tax
County - Electricity Use Tax
County Capital Projects Tax

County Judgment Bonds Tax
Urban Revenue Sharing

42-s029
42-6001

42-6r03
42-61.0s lThr u I2l 3I I 25)
42-6 l"0s.0L (Eff . 1./ 1. I 26ll

42-6106
42-6107

42-6L08141.-6t08.0r
42-6L09/42-6109,0r

42-61L0
42-61LL
42-6L12
43-206
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SUMMARY OF FUNDS

Department of Revenue Administrative Fund (RVA2463/A.R.S. 5 42-1116.01) Appropriated

Source of Revenuei The sale of abandoned property, including bank accounts, safe deposit boxes, stock certificates, utility deposits, life

insurance policies and unclaimed victim restitution monies. Property is typically considered "abandoned" after 3 years. Each year,

524,5oo,OOO in unclaimed property proceeds are deposited into this fund.
purpose of Fund: To cover DOR's operating costs including unclaimed property contract auditors and the handling, publicizing and selling

of abandoned property.

Funds Expended 23,256,000 27,101'900

Year-End Fund Balance 5,790,700 3,188,800

Department of Revenue lntegrated Tax System Project Fund (RVA261O/A,R.S. 5 42- Appropriated

s041 )

Source of Revenue: Monies deposited into the fund from fees charged to local governments (including councils of governments and

regionaltransportation authorities with a population of more than 800,000) and revenues transferred from the 0.6% education sales tax

and the 16% recreational marijuana excise tax. Statute requires DOR to charge the fee to local governments and implement the tax

revenue transfers from Fy 2023 to Fy 2028 to recover a portion of the administrative, development and other operating costs of a new

integrated tax system,
purpose of Fund: To contribute to DOR's administrative, development and other operating costs incurred in implementing the new

integrated tax system at the department. Each year, all monies in the fund are transferred to the Department of Revenue Automation

Projects Fund Subaccount within the Arizona Department of Administration.

Funds Expende6 0 0

Year-End Fund Balance 0 0

Escheated Estates Fund (RVA3745/A.R.S. 5 12-SS5) Non-Appropriated

Source of Revenuei The fund consists of monies from the sale of escheated estates. Property escheats, or reverts to the state, after 5

years when there is no willto transmit the property and there are no legal heirs to inherit it.
purpose of Fund: To deposit proceeds from the sale of escheated property and hold them in the fund for 1"2 months, from which payment

of claims may be made, before being transferred to the Permanent State School Fund.

Funds Expende6 0 0

Year-End Fund Balance 191"200 191,200

Estate and Unclaimed Property Fund (RVA1520/A.R.S. S 44-301) Non-Appropriated

Source of Revenue: The fund consists of monies from the sale of abandoned property (known as unclaimed property). Unclaimed

property includes intangible personal property such as bank and savings accounts, safe deposit boxes and contents, traveler's checks,

money orders, stocks or other equity interest, principal on debt, demand or savings deposits, customer credits, insurance settlements,

property received or held by a court, wages, retirement accounts, and other miscellaneous types of property that are presumed

abandoned according to the schedule set out in statute. Property is typically considered "abandoned" after 3 years. As outlined in A,R.S' 5

44-313 and other statutes, certain types of unclaimed property are deposited into other funds.

purpose of Fund: To pay allowed claims and make any required statutory distributions. DOR retains at least S100,000 of the fund prior to

year-end transfers while the state attempts to pay out claims. Once monies are determined to be "unreturnable" they are disbursed as

follows: A.R.S. 5 44-3L3 requires that the first $2,OOO,OO0 in unclaimed property proceeds be deposited into the Seriously Mentally lll

Housing Trust Fund, the next 52,500,000 into the Housing Trust Fund, the next S24,500,000 into the DOR Administrative Fund and all

remaining monies be deposited in the General Fund.

Funds Expended 0 0

Year-End Fund Balance 2,115,300 2,L15,300

I Didn't Pay Enough Fund (RVA1031/A.R.S, 5 43-211)

Source of Revenuel Voluntary contributions from taxpayers,

Purpose of Fund: Up to 10% of annual deposits may be used by DOR to administer the fund

General Fund at the close of the fiscal year.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Any unexpended monies revert to the

FY 2024
Actual

FY 2025

Estimate

0

0

0

0
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

IGA and ISA Fund (RVA2500/A.R.S. 5 3s-142)

Source of Revenue: Transfer of funds from Arizona Early Childhood Development and Health Board

Purpose of Fundr To assist the Tobacco Revenue unit in enforcement compliance.

Funds Expended

Year-End Fund Balance

Revenue Publications Revolving Fund (RVA2166/A.R.S. 5 42-1004)

Source of Revenuel Receipts from the sale of department tax-related publications.

Purpose of Fund: To offset costs of publishing and distributing tax-related publications

Funds Expended

Year-End Fund Balance

Liability Setoff Program Revolving Fund (RVA2179/A.R.S, 5 42-ll22l Appropriated

SourceofRevenue: Feescollectedfromagencies,politicalsubdivisionsortaxpayersutilizingthesetoff procedure. DORwithholds

taxpayer refunds to satisfy debts owed by the taxpayers to certain state and local agencies, such as delinquent child support payments

owed to the Department of Economic Security.

Purpose of Fund: To cover DOR's costs of administering the Liability Setoff program and for general operating expenditures.

Funds Expended 746,400 2,094,800

Year-End Fund Balance 1,819,000 739,400

Non-Appropriated

1,360,400

637,000

33,300

17,700

Non-Appropriated

L,125,200

527,800

33,300

17,700

Smart and Safe Arizona Fund (RVA1"120/A.R.S. 5 36-2356) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16.0% excise tax on the sale of recreational marijuana products and license and

registration fees,

Purpose of Fund: To pay administrative costs incurred by DOR to implement the provisions of Proposition 207, which legallzed the adult

use of recreational marijuana. The funds expended line represents DOR's costs to administer and collect the 16.0% marijuana excise tax.

Funds Expended 481,600 522,800

Year-End Fund Balance 700 700

SpecialCollections Fund (RVA216S/A.R.S. S 42-1004) Non-Appropriated

Source of Revenue: This fund consists of all monies received pursuant to contingent fee contracts to collect delinquent state taxes,

penalties and interest due under A.R.S. Title 43 (taxation of income) and Title 42, Chapter 5, Article L (transaction privilege taxes).

Purpose of Fund: To pay all fees and court costs provided for in contingent fee collection contracts authorized by A.R.S. 5 42-1004 (B)(3).

The remainder of the collected amounts is distributed to the state or political subdivisions according to the distribution proportions for
the tax collected. Contingency fees paid to collectors are subtracted from gross collections and are not recorded as expenditures within
the fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Statewide Employee Recognition Gifts/Donations Fund (RVA2449/A.R.S. 5 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: For employee recognition programs that recognize and award the performance, achievement, longevlty or major life

event of department employees,

Funds Expended 1,100 0

Year-End Fund Balance 100 100
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SUMMARY OF FUNDS

Tax Fraud lnterdiction Fund (RVA3050/A,R.S. I42-1776.02) Appropriated

Source of Revenue: Fines up to S100,000 for individuals and $500,000 for corporations for the sale, use, purchase, development,
possession, or licensing of any automated sales suppression device/service, zapper, or phantom-ware used to evade tax administration.

Purpose of Fund: Of the monies in the fund, 50% are to be used by DOR to detect tax fraud caused by automated sales suppression

software/service, zappers or phantom-ware. The other 50% are transferred to the Attorney General's office for prosecution of the same

tax fraud and other tax fraud violations.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2024
Actual

Tobacco Tax and Health Care Fund (RVA1309/A.R.S. 5 36-771)

Source of Revenue: The fund consists of tobacco taxes retained by DOR to administer the Tobacco Tax program.

Purpose of Fund: To monitor and enforce tobacco tax laws.

Funds Expended 649,000

Year-End Fund Balance 3,400

FY 2025
Estimate

Appropriated

730,300

3,400

Waste Tire Fund (RVA2356/A,R.S. 5 44-1305) Non-Appropriated

Source of Revenue: Collections from a fee on new tire purchases and penalties for violations.

Purpose of Fund: Up to 3,5% of the monies in the fund are transferred quarterly to the Department of Environmental Quality (DEQ) to
monitor and enforce the requirements of A.R.S. Title 44, Chapter 9, Article 8, Waste Tire Disposal. The remainder is distributed quarterly

tocountiestoestablishandimplementwastetireprograms, MoniesinthefundareexemptfromlapsingunderA.R,S.S35-190.
Funds Expended 0 0

Year-End Fund Balance 0 0
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Department of Stdte - Secretary of Stote
FY 2024

ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET

Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Access Voter lnformation Database

Election Services

Electronic Records Repository

Help America Vote Act Projects

Library Grants-in-Aid
Presidential Preference Election

Statewide Radio Reading Service for the Blind

Uniform State Laws Commission

AGENCY TOTAL

1_44.1 146,I I44,7

7,133,600
2,546,500

2,242,300
190,800

55,300
4,002,500

282,200

6,877,1"00

2,838,800

1,422,600
5,s00

36,000

4,233,900
133,300

6,877,L00
2,838,800

1,422,600
5,500

36,000

3,233,900
133,300

15,453,200 15,547,200 14,547,200 !/"u

483,s00
100,000
70,000

503,400
530,000

5,298,800
97,000
81,100

483,500
7,900,000

s20,000
n

651,400

0

97,000
99,000

483,500 q

0

70,000
0

651,400u
0

97,000
99,000

23,617,000 25,298,100 15,948,100 v

FUND SOURCES

General Fund

Other Appropriated Funds

Election Systems lmprovement Fund

Records Services Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

2r,232,s00 22,993,900

483,500
1,B20,700

14,093,900

483,s00

r,370,700
986,900

t,397,600

2,384,500 2,304,200 1,854,200

23,6t7,000 25,298,to0 15,948,100

1,516,400

5,448,500
2,165,400
5,542,600

r",516,400

5,448,500

3L,325,000 32,263,000 22,9L3,000

AGENCY DESCRIpTtON - The Secretary of State is an elected Constitutional Officer. The Department of State is responsible

for recordings and filings under the Uniform Commercial Code (U.C.C.); coordinating statewide elections; receiving campaign

filings; registering trade names, trademarks and limited partnerships; appointing notaries public; and certifying certain

telemarketing and charitable solicitation organizations, and provides administrative support for the Commission on Uniform

State Laws. ln addition, the department is the archival authority and designated repository for historical records and

documents of state and local governments, as well as a designated federal document regional repository

FOOTNOTES
y lncluded in the operating lump sum appropriation of 5I4,547,200 for fiscal year 2025-2026 is 55,000 for the purchase of

mementos and items for visiting officials. (General Appropriations Act footnote)

A The operating lump sum appropriation includes S100,000 for additionalsupport for the talking book library. (General

Appropriations Act footnote)

Y The operating lump sum appropriation includes 5250,000 for additional support for the address confidentiality program.

(General Appropriations Act footnote)

A The operating lump sum appropriation includes S100,000 for additional support for secretary of state legal expenses. The

secretary of state may spend these monies for legal services from the attorney general, to hire one FTE position to serve

as legal advisor to the secretary of state or for legal expenses for conflict counsel. The secretary of state may make

expenditures or incur indebtedness to employ outside or private attorneys if all of the following are true:
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1. The secretary of state is named as a defendant.

2. The secretary ofstate believes a conflict exists that prevents the attorney general from representing the secretary of

state.
3. The secretary of state either remains a nominal party or is defending the constitutionality of a law or referendum

enacted by the legislature. (General Appropriations Act footnote')

V lncluded in the operating lump sum appropriation of 514,547,200 for fiscal year 2025'2026 is 51,370,700 from the

records services fund. tlris appropriation may be used for the payment of obligations incurred in fiscal year 2o24-2025.

(General Appropriations Act footnote)
gl Monies in the access voter information database line item may be used only for the exclusive purpose of developing and

administering the statewide database of voter registration information required by section 16-168, Arizona Revised

Statutes. The secretary of state may not transfer any monies in or out of the access voter information database line item

(General Appropriations Act footnote)

ll ThisappropriationisacontinuingappropriationandisexemptfromtheprovisionsofA.R'S.S35-L90,relatingtolapsing
of appropriations. (General Appropriations Act footnote)

A General Approprlatiorrs Acl [urrrls are appropriated as an Operating Lump Sum with Spccial Line ltems by Agency,

Operating Budget

General Fund

Record Services Fund

a

The Baseline includes 514,547,200 and 143'L FTE

Positions inFY 2026 for the operating budget. These

amounts consist of:

3) SOS is either a nominal party or defending the
constitutionality of a law or referendum enacted by

the legislature.

The FY 2024 operating budget included 52,330,000 for
one-time administrative funding, This appropriation is

exempt from lapsing, of the $2,330,000 million, S330,000
was allocated for the SOS Business Services division.

Access Voter lnformation Database

The Baseline includes 5483,500 from the Election Systems

lmprovement Fund in FY 2026 for the Access Voter
lnformation Database line item, This amount is

unchanged from FY 2025.

These monies pay for the state's share of costs for the

state's voter registration system, which is named the

Access Voter lnformation Database (AVID). The state and

the counties share operation and maintenance costs.

Election Seruices

The Baseline includes no funding in FY 2026 for the
Election Services line item.

Adjustments are as follows:

Remove 2024 Primary/General Election Funding
The Baseline includes a decrease of $(7,900,000) from the

General Fund in FY 2026 to remove funding for the
Primary Election on July 30, 2024 and the General Election

on November 5,2024. A FY 2025 budget footnote
required SOS to report on the expenditures from the

Election Services line item by January 3I,2025 and to

delineate by type of exPense.

There are no state primary or general elections scheduled

between July 2025 and June 2026, which results in the

Baseline including no funding for the Election Services line

item in FY 2026,

FY 2026
s 13,176,500

1,370,700

Adjustments are as follows:

Remove One-Time Operating Funding

The Baseline includes a decrease of S(1,000,000) from the

General Fund in FY 2026 to remove funding for one-time

operating expenses.

The Baseline continues FY 2025 budget footnotes

specifying that the Secretary of State allocate the

following amounts from the operating lump sum in

FY 2026 for the following items:

a

a

S100,000 for the operations of the Arizona Talking

Book Library.

S250,000 of additional support for the Address

Confidentiality Program (ACP). ACP provides a

substitute address and confidential mail forwarding

services to victims of domestic violence, sexual

offenses, and stalking. This funding was added in FY

2024to address decreased federal funding.

S100,000 for legal services funding specifying that the

SOS may spend these monies for legal services from

the Attorney General, to hire one FTE position to
serve as legal advisor to the SOS or for legal expenses

for conflict counsel, The SOS may make expenditures
or incur indebtedness to employ outside or private

attorneys if all the following occur: 1) SOS is named

as a defendant, 2) SOS believes a conflict prevents

the Attorney General from representing the SOS; and
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The FY 2025 budget's total funding for the 2024 Primary
Election and 2024 General Election was 58,000,000. This

amount is comprised of the 57,900,000 in FY 2025 for the
traditional state primary and general election costs and a

FY 2024 supplemental for S100,000 from the General

Fund for logic and accuracy testing in June for the primary

election in July, This supplemental is displayed in the FY

2024 column for the Election Services line item.

At its December 18,2024 meeting, the ioint Legislative

Budget Committee gave a favorable review of a transfer
of $338,100 from the Election Services line item to the
agency's operating budget for security costs.

The 2024 Presidential Preference Election was funded in a

separate line item in the FY 2024 budget.

Bockground -This line item is intended onlyto cover
variable traditional state primary and general election
costs in an election year. ln years with state election costs,

a standard budget footnote specifies that before
transferring monies in or out of the Election Services line

item, the SOS must submit a report for review by the
JLBC. Ongoing annual elections services costs are funded
out ofthe agency's operating budget.

For traditional state elections (excluding the PPE or
special elections), statute requires the Secretary of State
(SOS) to: L) reimburse counties for the costs of printing,

labeling, and postage for sample ballots; 2) pay the cost of
any recount of votes for state offices; 3) reimburse the
County Recorder for the costs of certifying petition and

referendum signatures; 4) print and mail a publicity
pamphlet to every household with a registered voter for
any initiative or referendum; 5) review and process

initiative and referendum signatures; and 6) process

challenges to candidate eligibility.

The Baseline includes 570,000 and 1 FTE Positions from
the General Fund in FY 2026 for the Electronic Record

Repository line item.

Adjustments are as follows:

Remove One-Time Electronic Records Funding
The Baseline includes a decrease of S(450,000) and (2) FTE

Positions from the Record Services Fund in FY 2026 to
remove one-time start-up costs of the Electronic Records

Repository Program. This funding will pay for the initial
costs of a digital preservation software service for the
repository and for program staff costs.

The FY 2025 one-time appropriation of 5450,000 from the
Record Services Fund supports the initial costs ofthe
program. When fully operational, SOS plans to charge

agencies to cover SOS operating costs and for the cost of
digital storage. The Electronic Records Repository Fund is

intended to be the recipient offees and to be used for
operating expenses of the program. At this time, the SOS

is developing the program and no charges have been

established.

Library Grdnts-in-Aid

The Baseline includes 5651,400 from the General Fund in
FY 2026 for Library Grants-in-Aid. This amount is

unchanged from FY 2025,

This line item funds a portion of the state maintenance of
effort (MOE)that is required for receipt of federaldollars
under the Library Services and Technology Act (LSTA).

Receipt of LSTA monies is dependent on the state's ability
to meet an MOE requirement, which is tied to the state
contribution made in each of the 3 prior years. The

appropriation is non-lapsing.

Statewide Radio Reading Service for the Blind

The Baseline includes 597,000 from the General Fund in
FY 2026 for Statewide Radio Reading Service for the Blind
This amount is unchanged from FY 2025.

These monies are used to provide information access

services for blind and visually impaired individuals.
Services include radio information broadcasts, a

telephone and web-based news reading service, and
internet radio broadcasting for individuals who are
outside the range ofthe radio broadcast, Additional funds
for staffing the program are included within the agency
operating budget.

The Baseline includes Sgg,OOO from the General Fund in
FY 2026 for costs associated with the state's participation
in the Uniform State Laws Commission. This amount is

unchanged from FY 2025.

The Uniform State Laws Commission attempts to provide
states with non-partisan legislation that creates
consistency from state to state in areas of state law.
Monies in this line item may be used to cover travel and
other expenses related to Arizona's participation in the
commission.

E le ctron ic Reco rds Re pos itory Uniform State Laws Commission
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Other lssues

Long-Term lmpocts

As part of the Baseline's 3-year spending plan, SOS's

General Fund costs are projected to increase by

54,000,000 in FY 2027 above FY 2026 and remain

unchanged in FY 2028. ln FY 2027, funding for the Election

Services line item would be restored to a base of
54,000,000 for the 2026 Primary and General elections.

For FY 2028, while the state's Election Services funding
amount would be zero (due to there being no scheduled

Primary or General elections), the 54,000,000 amount

would instead be used to fund the 2028 Presidential
Preference Election line item, for that election held in

spring 2028.

Help America Vote Act Funding

The Help America Vote Act (HAVA) of 2002 is federal

election reform legislation that imposes several

requirements on the states with respect to the conduct of
federal elections including election security' Federal HAVA

monies are deposited in the Election Systems

lmprovement Fund and require legislative appropriation.

HAVA Proiects Appropriation
The FY 2024 budget included a non-lapsing appropriation

that provides authority for the spending of S5,000,000 for
HAVA projects subject to JLBC review. The 55,000,000

appropriation authority was intended to include all

current unencumbered HAVA monies and a portion of any

future federal HAVA grants.

AtY 2024 budget footnote stipulated that for rhe FY 2024

appropriation of 55,000,000 that: 1) 75% of the monies be

distributed to counties for election systems

improvements; 2) Before spending monies in this line

item, the SOS shall submit for JLBC review an expenditure

plan that includes, at a minimum, planned expenditures

and timeline for the expenditures by year; and 3) SOS is

required to report to JLBC and OSPB semiannually until all

monies from line item have been expended. The Joint

Legislative Budget Committee gave a favorable review at

the October !0,2023 meeting to an expenditure plan

totaling 53,664,300. As ofJune 30,2024, Ss03,q00 has

been spent on the approved projects.

HAVA Countv Allocation Appropriation
The FY 2025 budget also extended the availability of a

FY 202! appropriation of 55,352,200 of HAVA funding

until the end of FY 2025. These monies were to be

distributed to counties for election systems

improvements. The legislature previously extended the

availability of these monies in FY 2023 and FY 2024' As of

June 30, 2024, an estimated S281,000 remains available

from the original county appropriation.

SUMMARY OF FUNDS

Address Confidentiality Program Fund (STA2557/A.R.S, I 41-169) Non-Appropriated

Source of Revenuet An assessment of $50 imposed on all persons convicted of domestic violence, stalking, or certain sexual offenses.

purpose of Fund: To administer the Address Confidentiality Program, This program allows the Secretary of State to establish an alternate

public address to protect victims of domestic violence, stalking, and sexual offenses.

Funds Expended 453,600 0

Year-End Fund Balance 73,900 524,800

Coronavirus State and Local Fiscal Recovery Fund (ST2985lU.S.P'L,7t7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P,L' LI7-21,

purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certainindustriesnegativelyimpactedbythecovlD-19pandemic. Toextendgovernmentservicesthatreceivedareductioninrevenueas
a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure,

Funds Expended 479,200 639,800

year_End Fund Balance @79,200], (1,119,000)

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Election Systems lmprovement Fund (STA2357/A.R.S. 5 41-129) Appropriated

Source of Revenue: Monies received from the United States government, matching monies from state, county or local governments,

legislative appropriations, gifts, grants, and donations.

Pu rpose of Fund: To im pleme nt the provisions of the Help America Vote Act (HAVA) (P .L. 1.07 -2521. HAVA is federa I election reform
legislation that imposes several requirements on the states with respect to the conduct of federal elections, implementation of a

statewide voter registration database, and implementation of a voting system that meets federal standards,

Funds Expended 986,900 483,500

Year-End Fund Balance 5,354,800 4,87L,300

County Contributions to the Voter Registration System Fund (STA2367/A.R.S. 5 16-

168.01)

Source of Revenue: Receives monies transferred from counties to the Secretary of State.

Purpose of Fund: To develop and administer the statewide database of voter registration information

Funds Expended

Year-End Fund Balance

Data Processing Acquisition Fund (STA2265/4.R.S. $ 18-441)

Source of Revenuei A special recording fee on Uniform Commercial Code and other filings.

Purpose of Fund: To defray the cost of improving data processing within the Office of the Secretary of State.

Funds Expended

Year-End Fund Balance

Election Training Fund (STA2521/A.R.S. S 16-407)

Source of Revenue: Receives money from cities and towns whose employees take election training courses

Purpose of Fundr To provide election training to officials from cities and towns.

Funds Expended

Year-End Fund Balance

Federal Grants (STA2000/A.R.S. 5 41-151.06)

Source of Revenue: Federal grants awarded to the state for library purposes,

Purpose of Fund: Prescribed by the federal grantor for statewide library purposes

Funds Expended

Year-End Fund Balance

185,100

169,100

268,500

74,700

12,900

4,200

5,063,400

130,800

Non-Appropriated

0

490,600

Non-Appropriated

200,000

2,800

Non-Appropriated

0

10,200

Appropriated

Federal Funds

4,908,700
(291,800)

Non-Appropriated

600,000

836,s00

Electronic Records Repository Fund (STA9999/A.R.S. 5 41-151.26)

Source of Revenue: Monies received from legislative appropriations, gifts, nonfederal grants, fees, and donations,

Purpose of Fund: To fund operating expenses for the state library's electronlc records repository.

Funds Expended 0

Year-End Fund Balance 0

0

0

IGA and ISA Fund (STA2500/A,R.S. 5 35-142)

Source of Revenue: lntergovernmental Agreements and lnternal Service Agreements with other state agencies,

Purpose of Fund: To record and manage lntergovernmental Agreements and lnternal Service Agreements.

Funds Expended 864,600

Year-End Fund Balance 340,500
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Notary Bond Fund (STA23S7/A.R'S. S 41-314)

Source of Revenue: The fund receives a portion of the fee collected from the processing of notary bonds

purpose of Fund: To defray the cost associated with the processing and administration of notary bonds.

Funds Expended

Year-End Fund Balance

Professional Employer Organization Fund (STA2520/A'R.S. 5 23-576)

198,000

80,100

108,000

293,000

Non-Appropriated

65,000

20s,400

551,400

(341,600)

Appropriated

Source of Revenue: Professional Employer Organization (PEO) registration and renewalfees,

purpose of FundtTo pay the costs of administering PEo registration and investigating any allegations of malfeasance. Budget legislation in

Fy 2ll4and Fy 2024 delayed the implementation until FY 2025. Laws 2024, Chapter 67 eliminated the fund and associated statutes.

Funds Expended 0 0

Year-End Fund Balance 0 0

Records Services Fund (STA2431/A,R.S. S 41-151.12) Appropriated

Source of Revenue: Fees collected from state agencies, political subdivisions, and other governmental units for records storage services,

purpose of Fund: To help defray costs of preserving and managing the state of Arizona's public records.

Funds Expended 1,397,600 I'820'700

Year-End Fund Balance 455,700 (297'600]r

Standing political Committee Administrative Fund (STA2426IA.R.S. S 41-128) Non-Appropriated

Source of Revenue: Filing fees paid by standing political committees.

purpose of Fundl To pay the costs of administering and enforcing the campaign finance laws relating to standing political committees.

Funds Expended 74,700 0

Year-End Fund Balance 7,400 10'200

State Library Fund (STA2115/A.R.S. S 41-151.06) Non-Appropriated

Source of Revenue: private donations, private grants and monies collected through charges for reproduction of materials in the Research

Division,

Purpose of Fund: To improve statewide library service.

Funds Expended

Year-End Fund Balance
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State Boord of Tax Appeals
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELI NE

OPERATING BUDGET
Full Time Equivolent Positions

Persona I Services

Employee Related Expenditures
Travel - ln State

Other Operating Expenditu res

Equipment

TAGENCY TOTAL

186,600

72,900
400

58,600
100

186,600
72,900

400

58,600
100

4,0 4.0 4,0

173,800

64,000
0

49,000
0

286,800 318,600 318,600 t

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

286,800 318,600 3 18,600

285,800 318,500 318,600

286,800 318,600 3 18,600

AGENCY DESCRIPTION - The board consists of 3 members appointed by the Governor. The board provides an independent

appeals process for taxpayers with disputes relating to income, sales, use, estate, and luxury tax decisions from the

Department of Revenue and resolves jurisdictional disputes between municipalities regarding the imposition of transaction
privilege and use taxes.

FOOTNOTES
y General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5318,600 and 4 FTE Positions from
the General Fund in FY 2026 for the operating budget.
These amounts are unchanged from FY 2025.
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State Board of Te ch nical Re g istratio n
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET

Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

25,0 25.0 25.0

1,3 16,600
485,100
175,500

3,300

25,600
426,800

22,200

2,455,100

r,227,200
621,800
19 1,600

5,000

r7,200
415,500

1.,227,200

621,800
19 1,600

5,000

77,200
415,500

t67,700

2,646,000

r67 700

2,646,000

FUND SOURCES

Other Appropriated Funds

Technical Registration Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

2,455,100 2,646,000 2,646,000

2,455,100 2,646,000 2.645.000

2,455,100

1 1,300

2,646,000 2,645,000

00

2,466,400 2,646,000 2,646,000

AGENCy DESCRIPTION - The agency licenses, investigates, and conducts examinations of architects, engineers, geologists,

home inspectors, land surveyors, and landscape architects.

FOOTNOTES

Y General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes $2,646,000 and 25 FTE Positions

from the Technical Registration Fund in FY 2026 for the
operating budget. These amounts are unchanged from FY

2025.

A FY 2025 budget footnote specifies that S167,700 from

the board's FY 2023 appropriation is exempt from lapsing

until June 30,2025, for the purpose of licensing system

u pgrades,

SUMMARY OF FUNDS

Technical Registration Board of lnvestigations Fund (TEA2072IA,R.S. S 32-128) Non-Appropriated

Source of Revenuei Court assessments, fines, forfeitures and other penalties.

purpose of Fund: To fund the cost of disciplinary investigations relating to fraudulent or misrepresented certifications, gross negligence or

other similar misconduct.

Funds Expended 11,300 o

Year-End Fund Balance 86,600 116,600

Technical Registration Fund (TEA2070/A.R.S. 5 32-109) Appropriated

Source of Revenue: Monies collected by the board from examinations and licensing of architects, assayers (assessors of mineral value),

engineers, geologists, land surveyors, landscape architects, and home inspectors,
purpose of Fund: To examine, license, investigate, and regulate architects, assayers, engineers, geologists, land surveyors, landscape

architects, and home inspectors, and for board administration.

Funds Expende 6 2,455,100 2,646,000

Year-End Fund Balance I,647,800 2,074'100

FY 2024
Actual

FY 2025
Estimate
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Office of Tourism
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATIN6 SUBfOIAL

SPECIAL LINE ITEMS

Arizona Promotion

Wine Promotion

AGENCY TOTAL

2,093,900
724,000

2,249,700
20,000

LL4,700
2,r73,800

30,s00

2,093,900

724,000

2,249,r00
20,000

11,4,700

2,r73,800
30,s00

31,0 31,0 31.0

2,093,900
668,400

2,249,r00
20,000

1t4,700
2,599,600

30,500

7,776,200 7,406,000 7,406,000

819,000

100,000
1,000,000

100,000

819,000
100,000

9,976,20o 8,325,000 8,325,000 t

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

8,876,200 8, 325,000 9,325,000

8,876,2OO 9,325,000

4I,766,800
8,634,500

g,325,ooo

4r,766,800
8,634,500

30,198,300
7,296,200

46,370,700 58,726,300 58,726,300

AGENCY DESCRIPTION - The office is responsible for promoting tourism within the state, which includes planning and

developing an information campaign, advertising, exhibitions, and operating a visitors' center. The agency receives a

transfer from the Arizona Sports and Tourism Authority (AZSTA), a portion of tribal gaming contributions, and General Fund

appropriations to the Tourism Fund

FOOTNOTES

L/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The Baseline includes 57,406,000 and 31 FTE Positions

from the General Fund in FY 2026 for the operating

budget. These amounts are unchanged from FY 2025.

Arizona Promotion

The Baseline includes Sgtg,OOO from the General Fund in

FY 2026 for Arizona Promotion. This amount is unchanged

from FY 2025.

Monies in this line item are used to fund the marketing,

advertisement, and promotion of the tourism industry
and tourism efforts in the state.

Wine Promotion

The Baseline includes S100,000 from the General Fund in

FY 2026 for Wine Promotion. This amount is unchanged

from FY 2025.

Monies in this line item fund the marketing and

promotion of the Arizona wine industry.

Other lssues

Funding Sources

The Office of Tourism (AOT) receives funding from 3

primary sources: 1) a General Fund appropriation; 2) a

transfer from AZSTA, generated from partial allocations of

a bed tax and car rentaltax in Maricopa County (A.R.S.5
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5-835), to fund Maricopa County tourism promotion; and

3) a portion of tribal gaming contributions (A.R.S. 5 5-

601.02). General Fund appropriations and tribal gaming

contributions are used for statewide tourism promotion.

Through the Proposition 302 Maricopa County program,

the agency annually distributes 90% of the AZSTA transfer
to destination marketing organizations (DMOs), not-for-
profit organizations, and government organizations
engaged in year-round marketing and tourism promotion.

ln FY 2023, AOT's overall funding totaled 533,034,100. ln

FY 2024, AOT's funding level increased by I0.5%to

536,513,400, and the agency projects overall tY 2025

funding to be S32,149,500, representing a (12.0)%year-

over-year decrease. AOT projects overall funding to reach

533,067,200 in FY 2026, a 2.9% increase over projected FY

2025 funding. (See Toble 1 below for odditional details on

agency revenue.)

Table I
Office of Tourism Revenues !

Sources of Funding

General Fund Appropriation
r General Fund appropriation to be used to administer

the Office of Tourism and promote tourism

Sports and Tourism Authoritv
r Partial allocation of t% of bed tax and

3.25% car rental tax (Prop. 302 - 2000)

Tribal Gamins
t 8% of state's share of gaming proceeds, after

distribution to Department of Gaming (Prop. 202 - 2002)

Total

Fund FY 2024 FY 2025 FY 2026

General Fund $8,876,200 s8,325,000 s8,325,000

Tourism Fund 1.7,749,800 I2,337,300u I2,954,I00u

Tourism Fund 15,887,400 1.I,487,200u LLJ88j00u

S3G,513,400 S32,149,500 $33,067,200

!/ thenumbersdisplayedrepresentrevenuestotheagencyandmaynotcorresponddirectlytotheagencles'actual expenditureor
a ppropriation amounts.

A lhe Sports and Tourism Authority amounts and the Tribal Gaming amounts for FY 2025 and FY 2025 are estimates provided by the
Office of Tourism in Se ber 2024.

SUMMARY OF FUNDS
FY 2024
Actual

tY 2025
Estimate

136,900

Coronavirus State and Local Fiscal Recovery Fund (TOA2985/U,S. P.L, :..-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. II7-21.

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certainindustriesnegativelyimpactedbytheCOV|D-19pandemic. Toextendgovernmentservicesthatreceivedareductioninrevenueas
a result of the COVID-L9 pandemic. To make investments in water, sewer, and broadband infrastructure,

Funds Expended 6,850,500 4,95L,800

Year-End Fund Balance 0 0

CARES Act Recovery and Assistance Fund FOA2977 lA.R.S. 5 35-142)

Source of Revenue: Revenue from federal CARES Act grants.

Purpose of Fund: To be used as specified by federal law.

Funds Expended

Year-End Fund Balance

Federal Grants Fund (TOA2000/A. R,S.5 35-142)

Source of Revenue: Revenue from federal grants.

Purpose of Fund: To be used as specified by the federal grants

Funds Expended

Year-End Fund Balance

298,700

0

Federal Funds

r,L82,700
0

Federal Funds

2,s00,000

0
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SUMMARY OF FUNDS

Tourism Development Fund (TOA9999/A.R.S. 5 41-2307) Non-Appropriated

Source of Revenue: Monies received from producing, owning, selling or licensing services related to marketing and branding related

promotional materials or items, copyrightable publications, artwork, trademarks or other intellectual property.

Purpose of Fund: To support tourism marketing and branding in Arizona.

Funds Expended 0 0

Year-End Fund Balance 0 0

Tourism Fund (TOA2236IA,R.S. S 41-2306) Non-Appropriated

Source of Revenue: The Tourism Fund receives a transfer from the Arizona Sports and Tourism Authority (AZSTA) to be used for tourism

promotion in Maricopa County. This transfer is based on a partial allocation of a t% increase in the bed tax and a3.25% increase in the car

rcntol tax, This transfer increases each year by 5?/0. The fr.rnd also receives a portion of tribal gaming contributions, pursuant to
proposition202from2002. Finally,A.R.S.547-23}6allowstheTourismFundtoreceiveGeneral Fundappropriations. General Fund

appropriationexpendituresarenotdisplayedtoavoiddoublecountingof appropriations, A.R.S.541-2308providesforanannual General

Fundappropriationof $l,5OO,OOOtotheStateTreasurertodepositintotheTourismFundbeginninginFY2022throughFY205l. The

funding will be used to promote auto racing sporting events in Arizona.

Purpose of Fund: To pay for all costs associated with Office of Tourism activities.

Funds Expended 30,198,300 41',766,800

Year-End Fund Balance 12,328,800 3,108,200

FY 2024
Actual

tY 2025
Estimate
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Department of Transportation
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTO'TAL

SPECIAL LINE ITEMS

ADOT Fleet Vehicles and Heavy Equipment Maintenance

ADOT Fleet Vehicles and Heavy Equipment Maintenance

Contingency
ADOT Fleet Vehicle and Heavy Equipment Replacement

Attorney General Legal Services

Authorized Third Parties

Construction Management System Replacement

Driver Safety and Livestock Control

Highway Damage Recovery Account

Highway Maintenance

One-Time Fleet Fuel lnflation Funding

P reventive Su rface Treatments

Radio Lifecycle Replacement

Spaying and Neutering of Animals Fund Deposit

State Fleet Operations

State Fleet Vehicle Replacement

Statewide Litter Removal

AGENCY TOTAL

4,554,0 4,571.0 4,57t,0

133,998,500
56,393,600
r0,128,200

785,800
239,500

34,19s,300
4,289,600

140,000,300
66,774,200

10,649,500
764,200
228,900

34,714,600
2,827,500

140,000,300

66,774,200
L0,4t9,400

764,200
228,900

34,125,500
2,491,600

240,030,500

22,687,000
0

255,959,200

26,522,700
1,000,000

254,804,200

26,522,700
1,000,000

19,854,800

3,940,400

2,002,900
0

799,600

6,423,900
L43,304,200

2,337,900
21,589,400

I,207,200
550,000

23,090,700
L3,967,r00
2,842,600

22,400,000

3,623,700

2,264,400
1,885,000

800,000
7,999,300

165,300,900
3,297,900

36,142,000
1,656,100

0

29,146,900
11,370,000
3,106,800

22,400,000 lt
3,940,4004

2,262,600
0

800,000
7,999,300

164,r89,300 3JA

0

36,142,000t/
1,6s5,100

0

22,867,800
7,250,000

3,L06,800

504,628,2OO 572,474,9O0 554,94L,200 et'eta

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Department Fleet Operations Fund

Highway Damage Recovery Account

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance Enforcement Fund

State Aviation Fund

State Fleet Operations Fund

State Highway Fund

State Vehicle Replacement Fund

Vehicle lnspection and Certificate of Title Enforcement

Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

ss0,000

706,800
22,687,000

6,423,900
779,600

324,400
1,s39,100
2,153,900

23,090,700
430,778,500
13,967,100

1,627,200

L,078,300

27,522,700
7,999,300

95L,500

36s,600
1,6 15,600

2,289,300
29,146,900

488,489,300
1 1,370,000

1,646,400

878,300
27,522,700

7,999,300

951,500

365,600
L,6 15,600

2,289,300

22,867,800
48r,554,700

7,250,000
7,646,400

0 0

504,078,200 s72,474,900 5s4,94 1,200

504,628,200 572,474,90O

23,42L,900
0

554,94t,200

23,42t,900
0

29,068,400
25,349,600

559,046,200 578,363,100
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AGENCY DESCRIPTION - The Department of Transportation has jurisdiction over state roads, state airports, and the

registration of motor vehicles and aircraft.

FOOTNOTES
y Expenditures made by the department of transportation for ADOT fleet vehicle and heavy equipment replacement shall

be funded only from the ADOT fleet vehicle and heavy equipment replacement line item. Monies in the operating lump

sum appropriation or other line items intended for this purpose shall be transferred to the ADOT fleet vehicle and heavy

equipment replacement line item before expenditure, (General Appropriations Act footnote)

U All expenditures made by the department of transportation for attorney general legal services shall be funded only from

the attorney general legalservices line item. Monies in the operating lump sum appropriation or other line items
intended for this purpose shall be transferred to the attorney general legal services line item before expenditure,
(General Appropriations Act footnote)

3J Of the total amount appropriated, S164,189,300 in fiscal year 2025-2026 for highway maintenance is exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, except that all unexpended

and unencumbered monies of the appropriation revert to the state highway fund established by section 28-699I,
Arizona Revised Statutes, on August 3I,2026. (General Appropriations Act footnote)

A ln accordance with section 35-142.0t, Arizona Revised Statutes, reimbursements for monies expended from the highway

maintenance line item may not be credited to the account out of which the expenditure was incurred. The department
shall deposit all reimbursements for monies expended from the highway maintenance line item in the highway damage

recovery account established by section 28-6994, Arizona Revised Statutes. (General Appropriations Act footnote)
y The amount appropriated to the preventive surface treatments line item is exempt from the provisions of section 35-

190, Arizona Revised Statutes, relating to lapsing of appropriations, except that all unexpended and unencumbered
monies of the appropriation revert to the state highway fund established by section 28-699t, Arizona Revised Statutes,

on August 3I,2026. (General Appropriations Act footnote)
g/ Of the tota I a mo u nt a ppro p riated, the depa rtment of tra nsportation s ha ll pay S 15,981,300 in fisca I year 2025-2Q26 f rom

all funds to the department of administration for its risk management payment. (General Appropriations Act footnote)
g/ Thedepartment-eftranspertatienshall submitanannual reperttethejeintlegislativebudgeteemmitteeenpregressin

te prier years, The repert is due en er befere July 31; 2026 fer fiseal year 2025 2026, (€eneral Apprepriatiens Aet

+ee+ne+e)

7l OnorbeforeFebruary!,2026,theArizonastrategicenterprisetechnologyofficeshall submit,onbehalf of the
departmentoftransportation,anannual progressreporttothejointlegislativebudgetcommitteestaff. Theannual
report shall provide updated plans for spending the department-dedicated portion of the authorized third-party
electronic service partner's fee retention on the motor vehicle modernization project in fiscal year 2025-2026, including
any amounts for stabilization, maintenance, ongoing operations, support and enhancements for the motor vehicle
modernization solution, maintenance of legacy mainframe processing and support capability, and other system projects

outside the scope of the motor vehicle modernization project. (General Appropriations Act footnote)

U On or before August t,2025, the department of transportation shall report to the director of the joint legislative budget
committee the state's share of fees retained by the service Arizona vendor in the prior fiscal year. The report shall
include the amount spent by the service Arizona vendor on behalf of this state in the prior fiscal year and a list of the
projects funded with those monies. (General Appropriations Act footnote)

9/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget 247,520,700
1,553,200

State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

The Baseline includes 5254,804,2o0 and 3,417 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:
Adjustments are as follows

Remove One-Time MVD Security System

The Baseline includes a decrease of S(724,900) from the
State Highway Fund in FY 2026 to remove one-time
funding to replace the security systems at 9 MVD offices

throughout the state. The funding covers the third phase

of a S-phase project intended to replace the security
systems at all 42 offices.

Air Quality Fund

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

State Aviation Fund

FY 2026

$878,300
686,200
365,600

1,510,900

FY 2026 Boseline
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Remove One-Time Passenger Rail Service Operating

Funding
The Baseline includes a decrease of 5(200,000) from the

Air Quality Fund in FY 2026 to remove one-time funding

for operating costs associated with a study for a

passenger rail service from Phoenix to Tucson'

Technical Budget Shift
The Baseline includes a decrease of 5(230,100) from the

State Highway Fund in FY 2026 as a technical budget shift'

The FY 2024 budget included salary adjustments for

approximately 978 positions within the department. The

department requested that the monies allocated between

the operating budget, Attorney General Legal Services line

item, Authorized Third Parties line item, and Highway

Maintenance line items be shifted to better reflect where

the positions are funded.

The Baseline also includes a corresponding increase of

5316,700 in the Attorney General Legal Services line item,

a decrease of S(1,800) in the Authorized Third Parties line

item, and a decrease of S(84,800) in the Highway

Maintenance line item.

ADOT Fleet Vehicles and Heavy Equipment Maintenance

The Baseline includes $26,522,700 and 200 FTE Positions

from the Department Fleet Operations Fund in FY 2026
for Vehicles and Heavy Equipment Maintenance. These

amounts are unchanged from FY 2025.

This line item funds the maintenance and repair of the
department's vehicle and equipment fleet.

ADOT Fleet Vehicles and Heavy Equipment Maintendnce
Contingency

The Baseline includes S1,000,000 from the Department
Fleet Operations Fund in FY 2026 for Vehicles and Heavy

Equipment Maintenance Contingency. This amount is

unchanged from FY 2025.

This line item funds the contingency related costs of
maintaining the department's vehicle and equipment
fleet.

ADOT Fleet Vehicle and Heavy Equipment Replacement

The Baseline includes S22,400,000 from the State

Highway Fund in FY 2026 for Vehicle and Heavy

Equipment Replacement. This amount is unchanged from
FY 2025.

This line item funds the financing of replacements for the
department's Vehicle and Heavy Equipment fleet through
5-year third-party lease agreements. A General

Appropriations Act footnote requires vehicle and heavy

equipment replacement to be funded only from this line

item.

Attorney General Legal Services

The Baseline includes $3,940,400 from the State Highway

Fund in FY 2026 for Attorney General Legal Services.

Adjustments are as follows:

Technical Budget Shift
The Baseline includes an increase of $316,700 from the

State Highway Fund in FY 2026 as a technical budget shift.

Thc FY 2024 budget included salary adjustments for
approximately 978 positions within the department. The

department requested that the monies allocated between

the operating budget, Attorney General Legal Services line

item, Authorized Third Parties line item, and Highway

Maintenance line items be shifted to better reflect where

the positions are funded.

This line item funds the department's interagency services

agreement with the Attorney General for costs of
providing legal services to the department, such as

litigating cases, reviewing legal documents and proposed

administrative rules, and issuing legal opinions.

Authorized Third Parties

The Baseline includes 52,262,600 and 20 FTE Positions in

FY 2026 for Authorized Third Parties. These amounts
consist of:

Highway User Revenue Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

265,300
t04,700

1,799,400
93,200

Adjustments are as follows

Technical Budget Shift
The Baseline includes a decrease of $(1,800) from the

State Highway Fund in FY 2026 as a technical budget shift.

The FY 2024 budget included salary adjustments for
approximately 978 positions within the department. The

department requested that the monies allocated between

the operating budget, Attorney General Legal Services line

item, Authorized Third Parties line item, and Highway

Maintenance line items be shifted to better reflect where

the positions are funded.

This line item funds the oversight of authorized third-
parties (ATPs), The oversight includes training and
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educating ATPs, reviewing ATP transactions for accuracy,

and evaluating ATP applications. ATPs offer services for
vehicle titles, registrations, and driver licenses, either
through brick-and-mortar locations or through the online
ServiceArizona portal,

While this line item funds oversight of the department's
ATP program, it is not representative of the program's full

cost to the state. Pursuant to statute, ATPs retain a

portion of each fee for its transactions. ln FY 2024, AfPs
retained $28,673,000 in fees that otherwise would have

been deposited to the Highway User Revenue Fund
(HURF) and 541,343,000 in fees that otherwise would
have been deposited to the State Highway Fund (SHF).

(Please see Toble 6 in the ADOT Capitol Outloy section for
more detoil,)

Construction Management System Replacement

The Baseline includes no funding in FY 2026 for
Construction Management System Replacement
Adjustments are as follows:

Remove One-Time Construction Management
System Replacement Funding

The Baseline includes a decrease of S(1,885,000) from the
State Highway Fund in FY 2026 to remove one-time
funding for construction management system
replacement. The funding covered the first phase of a 4-
phase project intended to replace the department's
construction management lT system.

The lT system is utilized by ADOT for managing the
contract process and tracking the delivery of construction
projects.

Driver Safety and Livestock Contol

The Baseline includes S800,000 from the State Highway

Fund in FY 2026 for Driver Safety and Livestock Control.
This amount is unchanged from FY 2025.

This line item funds the annual maintenance and repair of
statewide cattle guard grills. To prevent livestock
movement from harming drivers and bicyclists, ADOT has

installed cattle guard grills across the state. The grills are

designed to discourage livestock passage while not
impeding road users.

Highway Damage Recovery Account

The Baseline includes S7,999,300 from the Highway
Damage Recovery Account in FY 2026 for the Highway
Damage Recovery Account. This amount is unchanged
from FY 2025.

This line item funds the maintenance of the state highway

system beyond that which is provided by the Highway

Maintenance line item. The Highway Damage Recovery

Account collects all monies received as reimbursements
for highway damage caused by liable third parties; those
monies are used for highway maintenance that would
otherwise have been deferred.

Highwoy Mointenance

The Baseline includes S164,1.89,300 and 932 FTE Positions

from the State Highway Fund in FY 2026 for Highway

Maintenance. Adjustments are as follows:

Remove One-Time l-17 Flex Lane Maintenance Costs

The Baseline includes a decrease of S(517,500) from the
State Highway Fund in FY 2026 to remove one-time
funding for maintenance of new flex lane miles along
lnterstate 17 from Anthem to Sunset Point.

Remove One-Time South Mountain Loop 202

Maintenance Costs

The Baseline includes a decrease of S(509,300) from the
State Highway Fund in FY 2026 to remove a one-time
performance bond payment for maintenance of new lane
miles for the South Mountain Loop 202 freeway that was
opened in December 2019.

Technical Budget Shift
The Baseline includes a decrease of $(84,800) from the
State Highway Fund in FY 2026 as a technical budget shift.
The FY 2024 budget included salary adjustments for
approximately 978 positions within the department. The

department requested that the monies allocated between
the operating budget, Attorney General Legal Services line
item, Authorized Third Parties line item, and Highway

Maintenance line items be shifted to better reflect where
the positions are funded.

This line item funds the maintenance of the state highway

system, including pavements, bridges, landscaping,
drainage, signals, lights, fences, signs, striping, and snow
removal. The monies also fund the freeway management
system and the traffic operations center.

Proposition 479 passed in the November 2024 election,
which continues the Maricopa County half-cent sales tax
for additional landscape maintenance, trash pick-up,

sweeping, and litter education from the non-appropriated
Maricopa Regional Area Road Fund. These monies will be

in addition to the S164,274,\00 appropriated for Highway
Maintenance. The department will update their
programmed maintenance funding to reflect Proposition
479 monies in the 2026-2030 5-Year Construction
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Program. As of this writing, the plan has not yet been

u pdated.

one-Time Fleet Fuel lnflation Funding

The Baseline includes no funding in FY 2026 for One-Time

Fleet Fuel lnflation Funding. Adjustments are as follows:

Remove One-Time FY 2024lnflation Funding
The Baseline includes a decrease of S(3,297,900) from the

State Highway Fund in FY 2026 to remove one-time
funding for inflationary cost increases in fuel.

Preve ntive Su rface Tre otme nts

The Baseline includes S36,142,000 from the State

Highway Fund in FY 2026 for Preventive Surface

Treatments. This amount is unchanged from FY 2025

This line item funds the proactive treatment of road

surfaces to maintain the useful life of roads and avoid
more expensive surface replacement/repair costs. The

treatments consist of fog seals, or spraying liquid asphalt,
and chip seals, or laying down gravel layers.

ln addition to the S36,142,000 included for Preventive
Surface Treatments, ADoT has $15,088,000 in Federal

Funds available for treatments.

Rad io Lifecycle Re p lace me nt

The Baseline includes S1,656,100 from the State Highway

Fund in FY 2026 for Radio Lifecycle Replacement. This

amount is unchanged from FY 2025.

The line item provides funding to replace and upgrade the
department's radios with tri-band radios capable of
communication across both analog and digital systems.

The funding will replace about 150 radios of the
approximately 2,500 total radios annually.

State Fleet Operations

The Baseline includes 522,867,800 and 2 FTE Positions

from the State Fleet Operations Fund in FY 2026 for State

Fleet Operations. Adjustments are as follows:

Remove One-Time FY 2025 State Fleet Maintenance
Adjustment

The Baseline includes a decrease of 5(6,273,900) from the
State Fleet Operations Fund in FY 2026 to remove one-
time funding for state fleet maintenance costs. The
department received increased appropriation authority to
expend the increased maintenance charges to agencies

within the state fleet, The department performs regular

operational and maintenance functions on all vehicles in

the state fleet such as repairs, insurance costs, GPS costs,

and fuel services.

Remove One-Time State Fleet Maintenance
Personnel Costs

The Baseline includes a decrease of S(5,200) from the
State Fleet Operations Fund in FY 2026 to remove one-
time costs associated with new positions to assist with the
maintenance of the state fleet.

The line item funds the provision and oversight of daily

and long-term vehicle rentals to state agencies that do

not operate their own vehicle fleets. /For more detail on

stote fleet operations pleose see Stote Motor Vehicle Fleet

Tronsfer in the Other lssues section of the FY 2022
Ap p ro p ri oti o n s Re po rt. )

State Fleet Vehicle Replacement

The Baseline includes $7,250,000 from the State Vehicle

Replacement Fund in FY 2026 for State Fleet Vehicle

Replacement. Adjustments are as follows:

Remove One-Time State Fleet Vehicle Replacement
Adjustment

The Baseline includes a decrease of S(4,120,000) from the
State Vehicle Replacement Fund in FY 2026 to remove
one-time funding for state fleet vehicle replacement
costs. This amount reflects what the department received

in FY 2024 to replace 206 vehicles within the state fleet.
Although ADOT had already received the funding from
agencies for these new vehicle purchases and deposited
those monies into the State Vehicle Replacement Fund,

ADOT had yet to purchase all the new vehicles due to
supply chain issues. The department needed an increase
in appropriation authority to purchase new vehicle
additions funded from the prior year budget.

The line item funds the replacement of daily and long-
term vehicle rentals to state agencies that do not operate
their own vehicle fleets along with the purchase of newly-
authorized vehicles.

Statewide Litter Removol

The Baseline includes 53,106,800 from the State Highway
Fund in FY 2026 for Statewide Litter Removal. This

amount is unchanged from FY 2025.

The line item funds a monthly litter removal service on

select interstate highways and routes outside of Maricopa

County that currently do not receive regular litter removal

services. Maricopa County currently has a dedicated
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funding stream of revenue from the half-cent sales tax for
litter removal services.

Other lssues

Stdtutory Changes

The Baseline would, as permanent law, require the

department to submit an annual report on or before July

31 of each year to the ioint Legislative Budget Committee

on the progress in improving Motor Vehicle Division wait
times and vehicle registration renewal by mail turnaround
times for the prior fiscal year in a format similar to prior
years. This language replaces an ongoing annual

footnote.

SUMMARY OF FUNDS

Abandoned Vehicle Administration Fund (DTA2150/A.R.S. 5 28-4304) Non-Appropriated

Source of Revenue: Abandoned vehicle fees, of which the amounts are determined by the ADOT Director. Currently, for vehicles on

private or local land, the owner pays a fee of $500 and for vehicles abandoned on state or federal land, the owner pays a fee of 5600.

purpose of Fund: The fund partially reimburses towing companies for abandoned vehicle removal. Chapter 249 modified the

reimbursement to the towing company from a flat $100 for fees from vehicles abandoned on state or federal land to a 20%

reimbursement regardless of location. After that disbursement, to statutorily distribute remaining fee revenues to the State Highway

Fund and General Fund, with a 90/10 split, respectively, for fees from vehicles abandoned on private or local land and a 60/40 split for

fees from vehicles abandoned on state or federal land.

Funds Expende6 1,005,000 1,000,000

Year-End Fund Balance 27I,300 382,700

Air Quality Fund (DTA222614.R.S, 5 49-551)

Source of Revenue: An annual 51.50 air quality fee collected for each vehicle at the time of registration

purpose of Fund: lmplementation of programs that reduce emissions and improve air quality,

Funds Expended

Year-End Fund Balance

Appropriated

tY 2024
Actual

FY 2025
Estimate

706,800

528,200

1,078,300

527,600

Arizona Highways Magazine Fund (DTA2031/A,R.S. 5 28-7315) Non-Appropriated

Source of Revenue: Sales of subscriptions, maps, pamphlets, and other materials, Arizona Highways special plate donations, and interest

earnings. Thefundcanalsoconsistof moniesappropriatedbytheLegislaturefromthestateHighwayFund,nottoexceedS500,000
annually. There are no current appropriations,
purposeof Fund:Forproductionandsalesofsubscriptions,maps,pamphlets,etc. Remainingbalancesinthisrevolvingfundattheendof
a fiscal year shall not revert to the State General Fund or State Highway Fund and expenditures are exempt from statutory allotment

provisions.

Funds Expende6 5,456,900 6,230,300

Year-End Fund Balance 3,347,500 2,26I,200

Cash Deposits Fund (DTA2266|A.R.S. 5 23-363) Non-Appropriated

Source of Revenue: Deposits from individuals either bidding at auction on department property or renting department property.

Purpose of Fund: To hold deposits from individuals bidding on excess land and property for sale at auction, which are either applied

againsttheirpurchasepriceorarereturnedtotheindividual if theirbidisunsuccessful, Also,toholddepositsfromindividualswhorent
department property. Their money is either refunded at the end of their tenancy or is used to offset repairs, if needed.

Funds Expende6 0 0

year-End Fund Balance 2,006,300 0
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SUMMARY OF FUNDS

commercialvehicle Fleet License Plate Fund (DTA9999/A.R.S. I28-2209) Non-Appropriated

Source of Revenue: Fees paid by commercial fleets who apply for the commercial vehicle f leet license plate.

Purposeof Fund:Toimplementthecommercial vehiclefleetlicenseplateprogram. lmplementationcostsincludedesignandissuanceof
customized commercial vehicle license plates,

Funds Expended 0 0

Year-End Fund Balance 0 0

Coronavirus State and Local Fiscal Recovery Fund (DTA2985/U.S. P.L. tt7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L, LI7-21,

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certainindustriesnegativelyimpactedbytheCOV|D-L9pandemic. Toextendgovernmentservicesthatreceivedareductioninrevenueas
a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 4,400,300 0

Year-End Fund Balance 7,855,900 0

Department Fleet Operations Fund (DTA2071/A.R.S. 5 28-7006) Appropriated

Source of Revenue: Equipment rental, sale at auction, insurance recoveries, donations, interest earnings, and monies appropriated by the
Legislature (for purchase, repairs and maintenance).

Purpose of Fund: For maintenance, service or repair of equipment and consumable material including administrative expenses,

Funds Expended 22,687,000 27,522,700

Year-End Fund Balance 6,712,300 6,200,800

Economic Strength Project Fund (DTA2244IA.R.S. I28-7282) Non-Appropriated

Source of Revenuei The fund receives S1,000,000 each June 15 from the Highway User Revenue Fund and interest from investment of
inactive balances.

Purpose of Fund: For "economic strength" highway projects recommended by the Arizona Commerce Authority and approved by the
StateTransportationBoard, Theseareprojectsthatwill retainorincreaseasignificantnumberofjobs, leadtosignificantcapital
investment, or make a significant contribution to the economy of this state or within a local authority. Monies remaining in the Economic

StrengthProjectFundattheendofafiscalyeardonotreverttotheGeneralFund. Figuresexcludeexpendituresforcapital highway
constructionprojects. (SeetheADOTCapital OutlayBudgetsectionforcapital expendituresnotshownhere.)

Funds Expended 0 0

Year-End Fund Balance 2,769,400 2,894,400

FederalGrants (D1A2097/A.R.S. S 28-363) FederalFunds

Source of Revenue: Federal grants not part of the federal highway aid program.

Purpose of Fundl For federal programs not part of the federal aid highway program including assistance to elderly and handicapped; rural
public transit; technical studies; rail planning and rehabilitation; other planning; highway statistical reporting; fatal accident reporting;
safety; commercial driver's license; library updates; and fueltax evasion. (See the ADOT Capital Outlay Budget section for capital
expenditures not shown here.)

Funds Expended 20,949,300 0

Year-End Fund Balance 4,598,000 4,698,000

FY 2024
Actual

FY 2025
Estimate

Highway Damage Recovery Account (DTA2044lA.R.S. 5 28-6994)

Source of Revenue: Reimbursements for highway damage repair expenses paid by liable third parties.

Purpose of Fund: For maintenance of state highways,

Funds Expended

Year-End Fund Balance

6,423,900

367,800

Appropriated

7,999,300
( 1,s00)

FY 2026 Boseline 400 D e po rtm e nt of Tro n s po rtati o n



SUMMARY OF FUNDS

Highway Expansion and Extension Loan Program Fund (DTA2417/A.R.S. 5 28'7674lr Non'Appropriated

Source of Revenue: The fund consists of monies appropriated by the Legislature; monies received from the federal government, state

agencies, political subdivisions and lndian tribes; interest; and public or private gifts, grants or donations.

purpose of Fund: To create a state infrastructure bank under the Federal State lnfrastructure Bank Act to provide financial assistance to

political subdivisions, lndian tribes and state agencies for eligible transportation projects. The fund makes loans to ADOT, cities, and other

entities to accelerate highway construction projects, The loans are repaid from future programmed funds for those projects. The fund

maybeusedtopaycoststoadministerthefundandshall paycostsofanannualfinancial auditofthefund. lnthepast,thefundhasbeen

used for local highway construction.

Funds Expende6 0 0

Year-End Fund Balance 100 100

Highway User Revenue Fund (DTA3113/A.R.S. I 28-6533) Appropriated

Source of Revenue: Transportation-related licenses, taxes, fees, penalties and interest such as the motor vehicle fuel tax, vehicle license

tax, vehicle registration, driver's license, interest earnings, and others.
purpose of Fund: Forvarious highway related purposes in the state, including distributions to the State Highway Fund which is the primary

sourceforthedepartment'soperatingbudgetandtopolitical subdivisionsforhighwaypurposes. Figuresexcludeexpendituresforcapital

highway construction projects. (See the ADOT Capital Outlay Budget section for capital expenditures not shown here.)

Funds Expende6 779,600 951,500

Year-End Fund Balance 132,768,600 133,983,300

IGA and ISA Fund (DTA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenuel Monies received through intergovernmental and interagency service agreements,
purposeof Fund:Toexecuteintergovernmental andinteragencyserviceagreements. PrimarilyforlsAwithDEQforadministrationof
Underground Storage Tank funds but also for its equipment services interagency agreements.

Funds Expende6 3,157,000 333,200

Year-End Fund Balance 4,283,300 4,283,300

lgnition lnterlock Device Fund (DTA2208/A,R.S. 5 28-1469) Appropriated

Source of Revenue: An ignition interlock installation fee charged by service providers and then remitted to ADOT.

purpose of Fund: To administer ADOT's lgnition lnterlock Device program, including establishing compliance measures, audits and

investigating complaints related to devices and providers.

Funds Expende6 324,400 355,600

Year-End Fund Balance It3,7O0 95,300

Local Agency Deposits Fund (DTA3701/A.R,S. I 28-363) Non-Appropriated

Source of Revenue: Monies received from localjurisdictions,

Purpose of Fund: To pay for locally sponsored secondary road construction projects. Any money left after the project is closed out is

returned to the local entity. Figures exclude expenditures for capital highway construction projects, (See the ADOT Capital Outlay Budget

section for capital expenditures not shown here.)

Funds Expended 0 0

Year-End Fund Balance 26,688,500 24,377,600

Maricopa RegionalArea Road Fund (DTA2029/A,R.S. S 23-6302) Non-Appropriated

Source of Revenue: The fund consists of all transportation excise taxes collected pursuant to A.R,S. I 42-t482 and A.R.S, 5 42-1482.01 that

are designated for deposit in the Regional Area Road Fund in Maricopa County, plus proceeds from the sale of bonds, rents, and interest

earnings.
purpose of Fund: For bond related expenses and for the design, purchase of right-of-way or construction of controlled access highways

which are included in the county's regionaltransportation plan and accepted into the state highway system. Figures exclude expenditures

for capital highway construction projects. (See the ADOT Capital Outlay Budget section for capital expenditures not shown here.)

Funds Expended 12,996,400 15,845,400

Year-End Fund Balance 930,616,800 769,t84'900

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Motor Carrier Safety Revolving Fund (DTA23S0/A,R.S. S 23-5203) Non-Appropriated

Source of Revenue: The fund consists of monies appropriated by the Legislature; fines; forfeitures; fees and taxes applied to all

manufacturers, shippers, motor carriers and drivers who transport or cause the transportation of hazardous material; and monies

received from private grants or donations.
purposeof Fund:TocarryouttheprovisionsofA.R,S,Title28,Chapter14(motorcarriersafety). DPSconductsinvestigations,theMotor

Vehicle Division administers hearings, and the Attorney General enforces civil penalties.

Funds Expende4 0 0

Year-End Fund Balance 0 0

Motor Vehicle Dealer Enforcement Fund (DTA2609/A.R.S. $ 28-4504) Appropriated

Source of Revenue: Civil penalties between $1,OOO and $3,OOO for licensed and unlicensed motor vehicle dealer violattons. Any

unexpended and unencumbered monies in the fund over 5250,000 are deposited to the State Highway Fund.

purpose of Fund: Established by Laws 2018, Chapter 308, the fund is used to enforce the provisions of A,R,S. Title 28, Chapter 10 (vehicle

dealers, automotive recyclers and transporters).

Funds Expende6 0 0

Year-End Fund Balance 0 82,000

Motor Vehicle Liability lnsurance Enforcement Fund (DTA2285/A.R,S. 5 28-4151) Appropriated

Source of Revenue: Fees received by the department pursuant to A.R.S. Title 28, Chapter 9, Article 4 (mandatory motor vehicle insurance),

such as fees to reinstate drivers' licenses and vehicle registrations canceled due to lack of insurance.

Purpose of Fund: To enforce mandatory motor vehicle liability insurance laws,

Funds Expended 1,539,100 1,615,600

Year-End Fund Balance 8,11L,200 72'257,600

Rental Tax and Bond Deposit Fund (DTA3737|A.R.S. 5 28-371) Non-Appropriated

Source of Revenue: Cash deposits from motor carrier and use fuel taxpayers, and portions of rent that the department collects,

purpose of Fund: To hold cash deposits from motor carrier and use fuel taxpayers who choose to make cash deposits instead of providing

surety bonds to guarantee their fee payments. Any money remaining in a taxpayer's account would be returned to the taxpayer. To hold

the county property tax portion of rent on department properties, which is forwarded to the appropriate county tax office. Also, to hold

the privilege tax portion of rent on the department's commercial properties, which is forwarded to the Department of Revenue.

Funds Expended (200) 0

Year-End Fund Balance 617,400 0

Shared Location and Advertising Agreements Expense Fund (DTA2414lA.R.S. 5 28-409) Non-Appropriated

Source of Revenue: The fund consists of monies received from agreements with public and private entities for services located in

department offices or to advertise those entities' goods and services,

purpose of Fund:To partially offset the department's cost of providing a location or advertising, The fund is exempt from A.R.S. S 35-190,

relating to lapsing of appropriations,

Funds Expended

Year-End Fund Balance

State Aviation Fund (DTA2005/A.R.S. I 28-3202) Appropriated

Source of Revenue: Flight property tax, aircraft registration fees, license taxes, fuel taxes, the sale of abandoned aircraft, receipts from

airports operated by the department, and interest earnings.

purpose of Fund: For the administration of aviation laws, the operation and maintenance of state-owned airports, and capital projects at

publicly-ownedandoperatedairportsof politicalsubdivisions,whichincludeslndianreservations. Figuresexcludeexpendituresfor

capital aviation construction projects. (See the ADOT Capital Outlay Budget section for capitalexpenditures not shown here,)

Funds Expended 2,153,900 2,289,300

Year-End Fund Balance 74,67I,000 29,872,800

FY 2024
Actual

FY 2025
Estimate

0

0

0

0
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

State Fleet Operations Fund (DTA9998/A.R.S 5 28-475)

Source of Revenue: Fees received from agencies within the ADOT state fleet and from legislative appropriations.

Purpose of Fund: To operate the ADOT state fleet.

Funds Expended 23,090,700

Year-End Fund Balance 4,41'7,300

State Highway Fund (DTA2030/A.R.S. S 28-6991)

Appropriated

29,146,900
(4r7,200\

Appropriated

Source of Revenue: Monies distributed from the Highway User Revenue Fund, certain vehicle fees which are deposited directly to the

State Highway Fund, interest earnings, appropriations by the Legislature, donations, fees for commercialvehicle permits collected at

southern ports of entry on the border with Mexico and interest earnings.

purpose of Fund: For the department's operating budget, the acquisition of right-of-way, construction and maintenance of state highways

and roads, and other highway related projects, Also, to enforce vehicle safety requirements by DPS and ADOT. The expended funds only

reflect operating expenses. (Please see the Highway User Revenue Fund Distribution chart in the ADOT Capital section for non-operating

expend itu res, )

Funds Expended 430,778,500 488,489,300

Year-End Fund Balance t,750'738'200 1,600,617,300

State Match Advantage for RuralTransportation Fund (DTA9901/A.R.S. 5 28-339) Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants, and donations.

Purpose of Fund: To reimburse up to 50% of local government costs associated with developing and submitting an application for a

federal grant, as a match for a federal grant, and to reimburse design and other engineering services that meet federal standards for
projectseligibleforafederal grant. Moniesfromthefundshall beallocatedforspecificprojects. ADOTmayuseupto5%of moniesin

the fund for administrative costs. Expenditures from the fund deposits are not included to avoid double counting General Fund

expenditu res.

Funds Expended 71,900 0

Year-End Fund Balance 66,453,700 58,210,800

State Vehicle Replacement Fund (DTA9997/A.R.S. 5 28-476) Appropriated

Source of Revenue: Fees received from agencies within the ADOT state fleet, proceeds from the sale of surplus motor vehicles, and from

legislative appropriations.

Purpose of Fund: To replace vehicles within the ADOT state fleet.

Funds Expended 13,967,1,00 11,370,000

Year-End Fund Balance 12,637,800 7,591,300

Statewide Employee Recognition Gifts/Donations Fund (DIA2449/A.R,S.I35-149) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: For employee recognition programs that recognize and award the performance, achievement, longevity, or major life

event of department employees.

Funds Expended I,200 13,000

Year-End Fund Balance 23,500 15,500

Statewide Special Plates Fund (DTA2650/A.R.S. S 35-131) Non-Appropriated

Sourceof Revenue: Adepositof $17of eachS2Soriginal andannual renewalofthespecial platefees,andinterestearnings, The

remaining 58 is deposited to the State Highway Fund for special plate administration.

Purposeof Fund:Toissuespecial plates. Upto10%of annual depositsmaybeusedbyADOTtoadministerthefund. ADOTistoannually
allocate fund monies, excluding administrative fees, through a statutorily deslgnated entity,

Funds Expended 6,380,200 0

Year-End Fund Balance 3,025'700 3,521,400
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SUMMARY OF FUNDS

Vehicle lnspection and Certificate of Title Enforcement Fund (DTA2272/A.R.S. 5 23- Appropriated

2072)

Source of Revenue: Fees of $20 and $50 for performing more detailed level 2 and level 3 inspections of vehicle identification numbers,

before issuing restored salvage titles on repaired salvage and similar vehicles.
purpose of Fund: To defray the cost of investigations involving certificates of title, licensing fraud, registration enforcement and other

enforcement related issues. A portion of the revenues are transferred to DPS for investigations concerning automobile theft.

Funds Expended 1,627,200 I,646'400

Year-End Fund Balance 2,413,500 3,051,900

FY 2024
Actual

FY 2025
Estimate
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State Treasurer
FY 2024

ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPEKAIING SUBTOTAL

SPECIAL LINE ITEMS

County Recorder Voter Registration Accuracy Review

Secure Ballot Paper

Justice of the Peace Salaries

Law Enforcement/Boating Safety Fund Grants

Special Sporting Event

Section 116 Local Distributions a
Chandler Police Department Support

City Police Department Pepper Ball Pilot Program

Copper Canyon Fire and Medical District

County Property Owner Notification Systems

County Sheriffs Search and Rescue Equipment

Flagstaff Post-Fire Mitigation
Glassford Dells Regional Park Development

Glendale Veterans Community Project

Hayden and Wickenburg Police Departments

Kearny Public Building Remediation

La Paz County Public Safety

Mohave County Sheriff Substations

Mohave County Sheriff Vehicles

Peoria Police Department Helicopter

Peoria Police Department Mobile Command Center

Snowf lake Sewer Lift Station

State Route 30 Utility Relocation

Vernon Fire District
Wickenburg Fire Station

Section 117 Firearm Training Simulators /
Firearm Training Simulators

Section 118 Nonprofit Organization Distributions ?

lnternational Dark Sky Discovery Center

Nonprofit Volunteer Rodeo Organization

Northern Arizona Observatory

Section L27 Peace OfficerTraining Equipment Fund

Distributions d
Pinal County Record Management System

Pepperball and Pepperball Weapons

Maricopa County Attorney Office Simulator

Yavapai County Sheriff Office Simulations

AGENCY TOTAL

2,895,300
986,300
147,800

5,700
10,100

386,600
48,100

2,94r,000
1,088,200

174,000
6,200

10,600

406,600
50,500

38,4 38.4 38.4

2,941,000

1,088,200

174,000

6,200
10,600

406,600
50,500

2,000,000
750,000
750,000

63,100
2,437,500
8,987,000
3,500,000
3,2L4,500 u
3,000,000

500,000
860,000

9,000,000
s00,000

3,500,000
1,500,000

750,000
10,0s0,000

1,000,000

1,400,000

4,479,900

3,000,000
n

2,455,500
At/

1,500,00o

4,G77,rOO

U

6,000,000
2,318,200

2,183,800

1,500,000

600,000
1,44t,200

312,000
600,000

4,677,LOO

0

0

2,589,600

2, L83,800

1,500,000 ?

U

0

0

0

0

0

0

0

0

0

U

0

0

0

0

0

0

0

U

U

0

0

n

U

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

1,368,000

10,000,000
051

5,600,000

0

0
n

0

0

0

0

82,165,500 10,950,500 zcl
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FY 2024
ACTUAT

FY 202s
ESTIMATE

FY 2026
BASELINE

FUND SOURCES

General Fund

Other Appropriated Funds

Law Enforcement and Boating Safety Fund

Peace Officer Training Equipment Fund

State Treasurer's Operating Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

76,660,200

0

1,368,000
4,137,300

10,160,700

2,183,800

2,953,200
4,334,600

4,432,L00

2,1"83,800

0

4,334,600

5,505,300 9,47L,600 6,518,400

82,165,500

19,832,900

19,632,300

19,136,500

10,950,500

19,136,500Other Non-Appropriated Funds

TOTNL - NLL SOURCES L01,998,4 00 38,768,800 30,087/000

AGENCY DESCRIPTION - The State Treasurer is an elected Constitutional Officer. The primary responsibilities of the office
are to receive and keep custody over all monies belonging to the state that are not required to be kept by another entity, to
paywarrants of theArizona Department of Administration, and to keep an account of all monies received and disbursed.
The office also invests state monies and operates the Local Government lnvestment Pool (LGIP) forthe benefit of
participating units of local government.

FOOTNOTES

Ll The Treasurer reported no expenditures from this line item in FY 2024, which is consistent with the Annual Financial
Report published by the Arizona Department of Administration. However, separate reports from the Treasurer's office
indicate that $1,723,500 was disbursed from this line item in FY 2024.

a A.R.S. 5 4t-2308 annually appropriates S1,500,000 from the General Fund for Specialsporting Event Promotion. Because

this appropriation is in permanent statute, it is not included in the GeneralAppropriations Act.

?l This section number is from the FY 2024 General Appropriations Act.

A The FY 2024 budget appropriated 53,214,500 forthis line item, The FY 2025 budget subsequently ex-appropriated

5800,000 as a reduction to the original FY 2024 appropriation, but this reduction was not reflected in final FY 2024
expenditu res.

U The FY 2024 bu dget a ppropriated $ 15,300,000 for this pu rpose. Th ere is pend ing litigation of the va lid ity of th is

appropriation, An FY 2025 General Appropriations Act footnote made this appropriation non-lapsing. This footnote also

states that if the court rules that the monies may not be distributed, and that judgement becomes final, the monies shall

revert to the General Fund within 60 days.

9l This section number is from the FY 2025 GeneralAppropriations Act.

7l GeneralAppropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A OnorbeforeJune30,2026,thestatetreasurershall reporttothejointlegislativebudgetcommitteestaff onthestate
treasurer's current fiscal year and estimated next fiscal year expenditures of interest earnings spent pursuant to sections
35-315 and 35-318, Arizona Revised Statutes, for the state treasurer's banking service contract, external investment
management agreement, administrative and information technology costs and any other costs. (General Appropriations
Act footnote).

Operating Budget Secure Ballot Paper

The Baseline includes 54,677,t00 and 38.4 FTE Positions in

FY 2026 for the operating budget. These amounts consist
of:

FY 2026
General Fund 5342,500
State Treasurer's Operating Fund 4,334,600

These amounts are unchanged from FY 2025.

The Baseline includes no funding in FY 2026 for Secure

Ballot Paper. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(6,000,000) from the
General Fund in FY 2026 to remove one-time funding for a

distribution to county recorders for the purchase of
secure ballot paper.

FY 2026 Boseline 406 Stote Treosurer



Laws2022, Chapter 313, Section 130 appropriated

55,000,000 from the General Fund in FY 2024 and

56,000,000 from the General Fund in FY 2025 to the

Treasurer to distribute these monies on a proportional
basis to county recorders that purchase ballot paper that
uses specific security features, including watermarks or

unique ballot identifiers, or both. As of June 30, 2024,

none ofthe 55,000,000FY 2024 allocation had been

spent. Monies in this line item are exempt from lapsing.

Since this funding was appropriated in the FY 2023

General Appropriations Act, it does not appear in the FY

2024 General Appropriations Act.

lustice of the Peace Saldries

The Baseline includes S2,589,600 from the General Fund

in FY 2026 for Justice of the Peace (J P) salaries.

Adjustments are as follows:

Statutory Funding Requirement
The Baseline includes an increase of 527!,400 from the
General Fund in FY 2026 to align the appropriation to the
anticipated funding need.

A.R.S. S 22-II7 requires the state to pay 40% of the salary

for each Justice of the Peace, with the county paying the
remainder. This provision does not apply to Maricopa
County, which pays 100% of its JP costs. A.R,S. S 22-t17
also limits the amount that the state can reimburse to the
counties to the amount appropriated.

Justice of the Peace salaries are based on a proportion of
the annual compensation for a Superior Court judge as

determined by the guidelines for Judicial Productivity
Credits (JPCs) outlined in statute, JPCs are calculated
every year and are based on the total and type of cases

that a Justice of the Peace hears and whether the Justice

receives clerical help. An annual average JPC total is

compared against the salary ranges in statute to
determine an individual Justice's compensation.

The FY 2025 General Appropriations Act increased

Superior Court judge's salaries from $180,000 to S190,000
on January 1,2025 and to 5200,000 on January t,2026,
The budget, however, did not adjust the appropriation for
Justice of the Peace salaries proportionally, resulting in a
projected tY 2025 shortfall. The Baseline includes a

supplemental appropriation of S138,600 to address this
shortfall in FY 2025. As noted above, the Baseline also

includes an increase of 527t,4o0 in FY 2026 to annualize

that amount and account for the January 1,2026 increase.

Law Enforcement/Boating Safety Fund Grants

The Baseline includes 52,183,800 from the Law

Enforcement and Boating Safety Fund (LEBSF) in FY 2026

for the administration of the Law Enforcement/Boating
Safety Fund grants. This amount is unchanged from FY

2025.

A.R.S. S 5-383 requires the State Treasurer to administer
LEBSF monies. However, the allocation determinations
are made by the Arizona Game and Fish Commission. The

Treasurer disburses monies to county law enforcement
agencies in Apache, Coconino, Gila, La Paz, Maricopa,
Mr:rhave, Navajo, and Yrrma Corrnties in accordance with
the distribution formula developed by the Arizona Game

and Fish Commission. The FY 2024and year-to-date FY

2025 allocations are included in Table L.

Table 1

Allocation of LEBSF Grants

Countv
Apache

Coconino
Gila

La Paz

Maricopa
Mohave
Navajo
Yuma

Total V

FY 2024

s 23,600

244,900
171,500
281,,700
225,600
55 1,000

11",400

2r4,400
S1,723,500

FY 2025 Thru
Sep 30th

s 10,000

103,600
72,500

r"18,900

95,400
233,000

4,800
90.700

$728,900

1l Amounts may not add to total due to rounding

Special Sporting Event

The Baseline includes S1,500,000 from the General Fund

in FY 2026 for Special Sporting Event funding. This amount
is unchanged from FY 2025,

Monies in this line item are used to promote an auto
racing sporting event. The Office of Tourism is required to
provide an annual report on or before October 1 to the
JLBC that includes the amounts and purposes of all

expenditures made from these monies in the previous

fiscal year, Because this authorization is in permanent

statute, the appropriation amount is not included in the
General Appropriations Act.

A.R.S. 5 41-2308 requires the Treasurer to send S125,000
each month (for an annual total of St,s00,000) to the
Office of Tourism through FY 2051 for special sporting
event promotions. (For more background, see the FY 2023

Appropriotion s Re po rt, )
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Section 727 Peace Ofiicer Training Equipment Fund
Distributions

Section I27 of the FY 2025 General Appropriations Act
includes the following distributions by the Treasurer:

Pinol County Record Man System

The Baseline includes no funding in FY 2026 for the Pinal

County Record Management System. Adjustments are as

follows:

Remove One-Time Distribution
The Baseline includes a decrease of 5(600,000) from the
Peace Officer Training Equipment Fund in FY 2026 to
remove funding for a one-time distribution to the Pinal

County Sheriffs' Office for a pilot program to connect the
records management systems and computer aided
dispatch system. (ltem 1 of Section 127)

Pepperball and Pepperball Weapons

The Baseline includes no funding in FY 2026 for pepperball
and pepperball weapons, Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of $(t,44!,200) from the
Peace Officer Training Equipment Fund in FY 2026 to
remove funding for a one-time distribution to 15 public
safety organizations for pepperball and pepperball
weapons.

The FY 2025 budget distributed the s1,441,200
appropriation as follows (ltem 2 of Section 127)

Maricopa County Attorney Office Training Simulator

The Baseline includes no funding in FY 2026 for the
Maricopa County Attorney's Office Training Simulator
Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of 5(312,000) from the
Peace Officer Training Equipment Fund in FY 2026 to
remove funding for a one-time distribution to the
Maricopa County Attorney's Office for a 180-degree
simulator for training de-escalation and crime re-creation
(ltem 3 of Section 127).

Yavapai County Sherifl Office Simulations

The Baseline includes no funding in FY 2026 for the
Yavapai County Sheriff Office Simulations. Adjustments
are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of $(600,000) from the
Peace Officer Training Equipment Fund in FY 2026 to
remove funding for a one-time distribution to the Yavapai

County Sheriff's Office to create simulations for law
enforcement.

The Sheriff's Office is to make the simulations available
free of charge to other law enforcement agencies that
have received law enforcement training simulators from
the state (ltem 4 of Section 127).

Other lssues

FY 2025 Supplemental

The Baseline includes an FY 2025 supplemental
appropriation of $138,600 from the General Fund to
address a shortfall in the Justice of the Peace Salaries line

item appropriation. (P/ease see the Justice of the Peace

Sqlories line item for more informotion).

S 56,600
83,900

191,500
722,200

Cochise County Sheriff's Office
Santa Cruz County Sheriff's Office
Pinal County Sheriff's Office
Scottsdale Police Department

Downtown District
Nogales Police Department
Peoria Police Department
Tempe Police Department
Payson Police Department
San Luis Police Department
Navajo County Sheriff's Office
Phoenix Office of Police Chief
Apache Junction Police Department
Tombstone Marshall's Office
Goodyear Police Department
Queen Creek Police Department

Total

122,900
51,000

225,000
37,800
38,600
59,000

213,900
64,200
33,500
74,900
76,300

$L,44L,200
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SUMMARY OF FUNDS

Arizona Health lnnovation Trust Fund (TRA3324/A.R,S. S 41-177) Non-Appropriated

Source of Revenue: Monies appropriated by the legislature, earnings from the fund and gifts or grants donated or given to the fund.

purpose of Fund: To invest and divest, as provided by A.R.S. 5 35-313 and 35-314.03, any trust fund monies deposited in the State

Treasury.TheStateTreasurershall annuallyallocate 4%of themoniesinthetrustfundtoanentitythatsatisfiesstatutoryrequirements.
Expenditures are not displayed to avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

A1szg,Arizona's Education Savings Plan Trust Fund (TRA3122lA.R.S, S 15-13738) Non-Appropriated

Source of Revenue: Fees paid by financial institutions which are contracted to serve as program managers of assets.

purpose of Fund: For operating expenses and administrative costs of the Arizona Famrly College Savings Program. This program enables

parents to save for their child's college education in plans compatible with lnternal Revenue Code 5 529 (529 Plans). Laws 2021, Chapter

188 changed this fund's name from Family College Savings Program Trust Fund to A2529, Arizona's Education Savings Plan.

Funds Expended 986,500 1,101,500

Year-End Fund Balance t,227,700 r,076,200

criminalJustice Enhancement Fund (TRA3702/A.R.S. 5 41-2401) Non-Appropriated

Source of Revenuel The fund receives 1506% of CriminalJustice Enhancement Fund (CJEF) monies. CJEF consists of a penalty assessment

on fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: For distribution to counties for the training of detention officers and county jail operational enhancement.

Funds Expended 3,543,000 3,543,000

Year-End Fund Balance 0 0

Justice Reinvestment Fund (TRA1121/A.R.S. 5 36-2863) Non-Appropriated

Source of Revenue: The fund receives L0% of revenues from the Smart and Safe Arizona Fund (see below) after state agencies pay

administrative costs for implementing the provisions of Proposition 207, which legalized the adult use of recreational marijuana.

purpose of Fund: To pay administrative costs incurred by the State Treasurer and Arizona Department of Health Services (DHS). After

administrative costs are paid, the remaining funds are distributed 35% to county public health departments, 35% to DHS for justice

reinvestment program grants, and 30% to DHS for addressing public health issues. These distributions are not included in the expenditures

displayed below,

Funds Expended 1,094,900 1,200,000

Year-End Fund Balance 0 0

Law Enforcement and Boating Safety Fund (TRA211UA.R.S. 5 5-383) Appropriated

Source of Revenue: A portion of watercraft licensing taxes and fines for operating motorized watercraft while under the influence.

Purposeof Fund:Toprovidegrantstocountylawenforcementagenciesforwaterandboatingsafetyprograms. TheTreasurerdistributes

grants based on a formula determined by the Arizona Game and Fish Commission.

Funds Expended 0 2,183,800

Year-End Fund Balance 0 0

Peace Officer Training Equipment Fund (TRA8888/A.R.S. 5 41-1731) Appropriated

Source of Revenue: The fund consists of a $4 assessment on criminal and civil traffic violations and 54 from the defensive driving school

fee.

Purpose of Fund: The fund distributes monies to the Department of Public Safety and the Supreme Court. The State Treasurer

administers the fund. (Please see the Department of Public Safety and Judiciary - Supreme Court Summary of Funds sections for more

information.)
Funds Expended 1,368,000 2,953,200

Year-End Fund Balance I,280,200 1,028,100

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Public Deposit Administration Fund (TRA2574/A.R.S. 5 35-1212) Non-Appropriated

Source of Revenue: Pro Rata fees assessed to participants in the Statewide Collateral Pool and interest.

Purpose of Fund: Funds the administration of the Statewide Collateral Pool, The Statewide Collateral Pool serves as a centrallzed fund for

collateral that banks hold against public deposits in the event of a default,

Funds Expended 40,700 43,000

Year-End Fund Balance 764,700 936,700

Smart and Safe Arizona Fund (TRA1120/A.R.S. S 36-2356) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16.0% excise tax on the sale of recreational marijuana products and license and

registration fees,

Purpose of Fund: To pay costs incurred by state agencies to implement the provisions oi Proposition 20/, which legalized the adult use of

recreational marijuana. Afteragenciespayadministrativecosts,theremainingfundsaredistributed33.0%tocommunitycollegedistricts,
gt,4%lo municipal police and fire departments,25.4% to the Highway User Revenue Fund, I0.0%lo the Justice Reinvestment Fund, and

Q.2%to the.Attorney General. These distributions are not included in the expenditures displayed below.

Funds Expended 14,167,700 13,248,000

Year-End Fund Balance 15,997,700 1,408,900

State Treasurer Empowerment Scholarship Account Fund (TRA2571/A.R.S. 5 15-2402) Appropriated

Source of Revenue: Pursuant to Laws 2020, Chapter 12, the fund's revenues consist of legislative appropriations, Prior to Chapter 12,

monies were transferred from Basic State Aid.

Purpose of Fundt Monies in the fund are used by the State Treasurer for the agency's costs of administering the Empowerment

Scholarship Accounts program authorized by A.R.S. 5 15-2402. However, with the enactment of Chapter 12, the Treasurer's Empowerment

Scholarship Account administration costs are currently funded through a direct General Fund appropriation. The Arizona Department of

Education (ADE) also transfers monies to the State Treasurer each quarter for funding Empowerment Scholarship Accounts for individual

students. Those ADE monies are not displayed to avoid double counting of the General Fund (also see "Department of Education

Empowerment Scholarship Account Fund" in the Summary of Funds for ADE).

Funds Expended 0 0

Year-End Fund Balance 327,800 327,800

FY 2024
Actual

FY 2025
Estimate

State Treasurer's Financial Literacy Fund (TRA2725lA.R.S. 5 41-175)

Source of Revenue: Legislative appropriations and contributions from any public or private source.

Purpose of Fundl To be used by the State Treasurer to promote financial literacy in this state.

Funds Expended

Year-End Fund Balance

100

5,L00

Non-Appropriated

1,000

9,100

State Treasurer's Operating Fund (TRA3795/A.R.S. 5 35-316) Appropriated

Source of Revenue: A portion of management fee collections not to exceed 0,06% from the earnings on investment pools other than

permanentendowmentfunds. lnaddition,thefundreceivesaportionof managementfeespaidbytheGeneral Fund,stateagencies,

cities, towns, tribal governments, counties and political subdivisions of the state (which used to be deposited into the Treasurer's

Management Fund).

Purpose of Fund: To provide funding for the operating expenses of the agency.

Funds Expended 4,137,300 4,334,600

Year-End Fund Balance 750,600 750,600
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Governor's Office on Tribal Relations
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditu res

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

39,900
14,100

700

2,700
11,400

0

35,000
15,800

0

500

13,800
2,000

35,000
15,800

0

500

13,800

2,000

3.0 3.0 3.0

68,800 67,100 67,LO0y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

68,800 67,100 67 100

68,800 67 100 67,L0O

68,800 67,100 67,t00

AGENCY DESCRIPTION - The agency assists and supports tribal nations and communities and enhances government-to-

government relations between the 22 tribal nations in this state

FOOTNOTES

L/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 567,100 and 3 FTE Positions from

the General Fund in FY 2026 for the operating budget.
These amounts are unchanged from FY 2025.

SUMMARY OF FUNDS
FY 2024
Actual

tY 2025
Estimate

Arizona lndian Town Hall Fund (1AA4014/A.R.S. $ 41-545)

Source of Revenue: Monies collected or received at lndian town halls as fees for administration.

Purpose of Fund: To defray administrative costs related to lndian town halls,

Funds Expended

Year-End Fund Balance

Non-Appropriated

Statewide Donations Fund (1AA2025/A.R.S. S 35-142)

00
00

Non-Appropriated

Source of Revenue: Monies from booth space at lndian Nations and Tribes Legislative Day. Additionalfunds are obtained from outside

sources such as the 22 tribes and nations of Arizona, as well as private corporations.

Purposeof Fund: TopayforexpensesincurredforlndianNationsandTribesLegislativeDay. TheGovernor'sOfficeofTribal Relationsis

required by statute to facilitate this day on the first Wednesday of each regular legislative session.

Funds Expended 0 0

Year-End Fund Balance 13,000 4,500
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Arizond Board of Regents
FY 2024
ACTUAL

FY ?025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

Adaptive Athletics

Leveraging Education Assistance Partnership Program

Museum of Democracy Presidential Project

Primary Care Residency Programs

Arizona Promise Program

Spouses and Dependents of Law Enforcement Officers

Tuition Scholarship Fund Deposit

Spouses of Military Veterans Tuition Scholarships

Arizona Teachers Academy

Arizona Teachers I ncentive Program

Arizona Teacher Student Loan Program

Arizona Transfer Articulation Support System

Washington D.C. lnternships

Western lnterstate Commission Office

WICH E Student Subsidies

AGENCY TOTAL

10,000,000
30,000,000

90,000
426,000
213,700

300,000
L53,000

4,078,000

10,000,000
16,000,000

90,000
426,000
2r3,700
300,000
153,000

4,078,000

30.9 30.9 30.9

1,308,200
325,900
258,800

1,269,800
1,900

r,456,700
489,500

0

1,138,300
0

1,,456,700

489,500
0

1,138,300

0

3,165,500

160,000

1",220,800

2,000,000
5,000,000

40,000,000

2,000,000

3,084,500

160,000

r,220,800
0

20,000,000
0

3,084,500

160,000 u

t,220,8004
U

U

20,000,000 t

10,000,000 4/

1s,000,000
90,000

426,000
213,700
300,000 v
153,000

4,078,000

98,807,100 55,726,000 54,725,O009J1J

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

98,807,100 55, 726,000 54,726,000

98,807,100

32,335,700
2,957,200

55,726,000

35,244,700
27s,000

54,726,000

35,244,100
275,000

L34,100,000 9L,245,100 90,245,100

AGENCY DESCRIPTION - Article 1"1 of the Arizona constitution creates the Arizona Board of Regents (ABOR). ABOR governs

the 3 state institutions comprising the Arizona University System:Arizona State University (ASU), Northern Arizona

University(NAU),andtheUniversityofArizona(UA). Theboardislegally,fiscally,andstrategicallyresponsibleforthestate
u niversities.

FOOTNOTES

L/ The Arizona board of regents shall distribute monies appropriated for the adaptive athletics line item to each university

under the jurisdiction of the board to maintain and operate an intercollegiate adaptive athletics program that provides

opportunities for competitive wheelchair and adaptive sports to students and community members with disabilities. The

monies may be spent only when the university collects matching monies of gifts, grants and donations for the

intercollegiate adaptive athletics program from sources other than this state. Universities may spend the monies only on

scholarships, equipment, uniforms, travel expenses and tournament fees for participants in the intercollegiate adaptive

athletics program. The monies may not be used for administrative costs, personal services or employee related-

expenditures. (General Appropriations Act footnote)

U ln order to be eligible to receive state matching monies under the leveraging educational assistance partnership program

for grants to students, each participating institution, public or private, shall provide an amount of institutional matching

monies that equals the amount of monies provided by this state to the institution for the leveraging educational
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assistance partnership program. Administrative expenses incurred by the Arizona board of regents shall be paid from

institutional matching monies and may not exceed twelve percent of the monies appropriated in fiscal year 2025-2026,
(General Appropriations Act footnote)

y On or before October 1,2026, the Arizona board of regents shall submit a report to the director of the joint legislative

budget committee and the director of the governor's office of strategic planning and budgeting on the Arizona promise

program that includes all of the following for fiscal year 2025-2026:

L. The total number of students receiving promise scholarships by each eligible postsecondary institution.
2. Thetotal numberofstudentsenrolledateacheligiblepostsecondaryinstitutionthatareeligibletoreceivefederal pell

gra nts.
3. Alistoftheprogramsof studyinwhichpromisescholarshiprecipientsareenrolled,includingthenumberof

recipients enrolled in each program.

4. The average promise scholarship award amount for each eligible postsecondary institution.
5. A geographic representation of promise scholarship recipients based on the high school attended.

6, The average grade point average of promise scholarships recipients by each eligible postsecondary institution.
(General Appropriations Act footnote)

A On or before October !, 2Q26, the Arizona boa rd of regents sh a ll s u bmit a report to th e director of the joint legislative

budget committee and the director of the governor's office of strategic planning and budgeting on spouses of military

veterans tuition scholarships that includes all of the following for fiscal year 2025-2026:

1. The amount distributed to each eligible postsecondary institution.
2. The total number of award recipients by each eligible postsecondary institution.
3. The average award amount for each eligible postsecondary institution. (General Appropriations Act footnote)

y The Arizona board of regents shall distribute monies appropriated for Washington, D.C. internships for program fees and

housing costs in equal amounts to each of the three universities under the jurisdiction of the board for the purpose of
providing student internships and short-term programs in Washington, D.C. in partnership with a third-party
organization. Short-term programs include one-week seminars and learning opportunities shorter than one academic

semester. The third-party organization must meet the following requirements:

1.. Have partnerships with Washington, D.C.-based organizations to provide full-time, semester-long student internships

and short-term programs,

2. Have the ability to place as many students in internships and short-term programs as needed by the universities,

3. Have experience placing students in internships for at least ten consecutive years.

4. Havededicatedstafftoensurethatstudentinternshaveaccesstointernshipsintheirareasof interest.(General

Appropriations Act footnote)

9/ Within ten days afterthe acceptance of the universities'semiannual all funds budget reports, the Arizona board of
regentsshall submitacurrentyearexpenditureplantothejointlegislativebudgetcommitteeforreview. The

expenditure plan shall include the use of all projected tuition and fee revenues by expenditure category, including

operating expenses, plant fund, debt service and financial aid. The plan shall include the amount by which each

expenditure category is projected to increase over the prior year and shall provide as much detail as the university

budget requests. The plan shall include the total revenue and expenditure amounts from all tuition and student fee

revenues, including base tuition, differential tuition, program fees, course fees, summer session fees and other

miscellaneous and mandatory student fee revenues. (General Appropriations Act footnote)

ll General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes 53,084,500 and 30.9 FTE Positions

from the General Fund in FY 2026 for the operating
budget. These amounts are unchanged from FY 2025.

Adaptive Athletics

The Baseline includes S160,000 from the General Fund in

FY 2026 for Adaptive Athletics. This amount is unchanged

from FY 2025.

ABOR is required to distribute monies in this line item to
the 3 state universities for intercollegiate adaptive
athletics programs for students with physical challenges.

These programs may only use this appropriation when
matching monies are collected, and may only use monies

for scholarships, equipment, uniforms, travel expenses,

and tournament fees for program participants. ABOR

distributes monies in this line item to the University of
Arizona.
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Leveraging Education Assistance Partnership Program

The Baseline includes S1,220,800 from the General Fund

in FY 2026 for the Leveraging Education Assistance

Partnership (LEAP) Program. This amount is unchanged

from FY 2025.

LEAP is a state and institutional partnership that provides

financial assistance to students demonstrating substantial

financial need. To be eligible, students must attend, on at

least a half-time basis, an approved program at a properly

accredited Arizona postsecondary educational institution
(including public universities, public community colleges,

private collegiatc institutions, and proprietary schools),

Arizona Promise P rogram

The Baseline includes 520,000,000 from the General Fund

inFY 2026 for the Arizona Promise Program. These

amounts are unchanged from tY 2025.

The Arizona Promise Program provides financial

assistance to full-time university students who qualify for

in-state tuition, graduated from an Arizona high school

with a minimum 2.5 cumulative grade point average, and

meet the eligibility requirements for federal Pell Grants.

Pell awards are determined based on the expected family

contribution and the cost of attendance. The maximum

Pell award for the 2024-2025 academic year is $7,395.

Monies for the program are deposited to the Arizona

Promise Program Fund and up to 3% of the monies can be

used to pay for marketing and administration expenses. lf
the appropriation is insufficient to cover the costs of
students who qualify for Promise scholarships, the

universities are required to guarantee the award.

lnFY 2024, this program served 9,200 students, and the

average award amount was 54,096.

The FY 2025 Higher Education BRB established an Arizona

Community Colleges Promise Program Fund, administered

by the Arizona Board of Regents. No monies were

appropriated to the fund in FY 2025.

Spouses of Militory Veterans Tuition Scholarships

The Baseline includes S10,000,000 from the General Fund

in FY 2026 for Spouses of Military Veterans Tuition

Scholarships. This amount is unchanged from FY 2025.

ABOR deposits monies in this item to the Spouses of
Military Veterans Tuition Scholarship Fund and distributes
awards to university and community college resident

students who are spouses of an honorably discharged

veteran and qualify for in-state tuition. The scholarships

are provided as last dollar aid on a first-come, first-served

basis for up to 4 years.

ln FY 2024, this program served 184 students, and the

average award amount was S3,408.

Arizon s Te a che rs Acade my

The Baseline includes S15,000,000 from the General Fund

in FY 2026 for the Arizona Teachers Academy.

Adjustments are as follows:

Remove FY 2025 One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the

General Fund in FY 2026 for the elimination of one-time

Arizona Teachers Academy scholarship funding.

The Arizona Teachers Academy provides tuition and fee

awards to university students enrolled in education and

non-education majors, commu nity college students

enrolled in post-baccalaureate teacher certification
programs, and teachers seeking national board

certification. For every year of receipt, students agree to
teach 1 year in an Arizona public school.

Monies for the academy are deposited to the Arizona

Teachers Academy Fund and up to 3% of the monies may

be used for marketing and administration expenses.

ABOR provides centralized administrative processes for
the academy, including distributing appropriated monies

to eligible postsecondary institutions.

ln FY 2024,3,497 students were enrolled in the academy,

of which 1,132 attended ASU, 1,234 attended NAU, 406

attend UA,494 were community college
postbaccalaureate students, and 23i. were teachers

seeking a national board certificalion (Pleose see the

Arizono Teochers Acodemy program summory on the JLBC

website for add itio no I info rmotio n, )

Arizon a Te ache rs I nce ntive P rog ra m

The Baseline includes $90,000 from the General Fund in

FY 2026 for the Arizona Teachers lncentive Program
(ATIP). This amount is unchanged from FY 2025.

Laws 1990, Chapter 340 mandates that ABOR establish

and administer a loan program for students of deaf and

blind education at the UA College of Education. Students

may earn forgiveness for their loans by teaching in an

Arizona deaf and blind program for a time equal to their
period of loan support.
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Arizono Teacher Student Lodn Program

The Baseline includes 5426,000 from the General Fund in

FY 2026 for the Arizona Teacher Student Loan Program

(ATSLP). This amount is unchanged from FY 2025.

ATSLP offers forgivable loans to resident students
pursuing a teaching degree at a private postsecondary

institution and who agree to teach math, science, or

special education at an Arizona public school upon

graduation. Students in the program are required to

teach for L year for each year that they receive the loan,

plus 1 additional year. Teachers must practice in rural,

low-income, or tribal schools.

Arizona Transfer Articulation Support System

The Baseline includes $213,700 from the General Fund in

FY 2026 for the Arizona Transfer Articulation Support

System (ATASS). This amount is unchanged from FY 2025

A.R.S. $ t5-1824 establishes ATASS as a joint initiative,
among the public community colleges and universities, to
facilitate efficient transfer of course curricula and credits,

The tribal colleges and community college districts overall

contribute 5277,200 to the system each year. The 3 state

universities also contribute a combined 5277,200 to the

system each year.

Monies in this line item pay the state's share of
administrative expenditures for the Western lnterstate

Commission on Higher Education (WICHE), in accordance

with A.R.S. I t5-!742. The WICHE central office sets the

administrative fee.

W ICH E Stu de nt Subsidies

The Baseline includes 54,078,000 from the General Fund

in FY 2026 for WICHE student subsidies, This amount is

unchanged from FY 2025.

Monies in this line item provide subsidies to Arizona

students participating in the WICHE Professional Student

Exchange Program (PSEP), Since the Arizona University

System does not currently offer programs in dentistry,

optometry, osteopathy, or podiatry, PSEP allows

interested students to enroll in these programs at private

in-state institutions or other public western universities,

Participating students receive admissions preference and

subsidized tuition. A.R.S. S t5-7745 requires graduates to
practice l year in Arizona, or 6 months in an under-served

Arizona community, for each year of WICHE support.
Participants who fail to meet their service requirements
must repay !00% of their subsidies, plus interest.
The WICHE central office determines subsidy amounts for
each program through negotiations with participating

institutions. As rough guidance, WICHE subsidies are

intended to cover the difference between resident and

non-resident tuition at a public university or approximately

half the private university tuition rate.

Other lssues

. Statutory Changes

o Long-Term Budget lmpacts
o Arizona Financial Aid Trust
o 2003 Research lnfrastructure Refinancing
o 2017 University Capital lnfrastructure Funding
o Tuition Distribution
r University System Summary Tables

As session law, continues to suspend the statutory
requirement that the state provide a 2:t ratio of state
funding to student fees deposited into the Arizona

Financial Aid Trust (AFAT).

Long-Term lmpdcts

As part of the Baseline's 3-year spending plan, university
wide General Fund costs are projected to increabe by

5613,000 in FY 2027 above FY 2026 and increase by

Was hi ngton, D, C. I nte rns hi ps
This section includes information on the following topics

The Baseline includes $300,000 from the General Fund in

FY 2026 for Washington, D.C. internships and short-term
programs. This amount is unchanged from FY 2025.

ABOR distributes monies in this line item in equal

amounts to each of the 3 state universities to provide

internships in partnership with a third-party organization

These monies fund approximately 40 student internships

each year, The monies are appropriated as non-lapsing,
Stdtutory Changes

Western lnterstste Commission Office
The Higher Education BRB makes the following changes:

The Baseline includes S153,000 from the General Fund in

FY 2026 for the Western lnterstate Commission Office.

This amount is unchanged from FY 2025.
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sozs,too in FY 2028 above FY 2027. These estimates are

based on:

Decreases of 5(1,100) and S(1,400) in FY 2027 and FY

2028, respectively, to adjust for university debt
service costs. /P/eose see the 2003 Reseorch

lnfrostructure Refinoncing narrative for more
informotion,)
lncreases of 5614,100 and 5626,500 in FY 2027 and

FY 2028, respectively, to increase the universities'
ann ual Capital lnfrastructu re Funding appropriation.
(Please see the 2017 University lnfrostructure Funding

narrative for morg informotion,)

Please see the individual university campus sections for
additional information.

Arizono Findncial Aid Trust

Pursuant to A.R.S. S 15-1642, General Fund monies match

financial aid tuition surcharges collected from university
students for the Arizona Financial Aid Trust (AFAT). The

AFAT fee is L% of the full-time resident undergraduate
base tuition rate, or 5115-$122 in FY 2025 on the main

campuses, depending on the university. All students pay

roughly the same fee, except part-time students, who pay

half the regular fee.

The FY 2026 Baseline continues to suspend the statutory
requirement that the state provide a 2:1 ratio of state
funding to student fees in FY 2026, The Baseline also

maintains each university's FY 2026 allocation of General

Fund AFAT appropriations at their FY 2025level, which
appears in the individual university budgets.

Based on student fees contributed to AFAT in FY 2023 (the

most recent year of data available), the state's match
would have been 549,257 ,200, or an increase of
539,2L6,000 over the S10,041.,200 appropriation in FY

202s.

Each university retains 25% of its annual AFAT student
fees and state contributions in an AFAT endowment
account. The remainingT5% of the student fees and state
contributions, as well as75% of the endowment's annual
interest earnings, are used to provide immediate
assistance for needy in-state students.

ln addition to student fee revenue, pursuant to A.R.S, 5

t5-t670, universities deposit 20% of cumulative net
income from the sale or transfer of intellectual property
exceeding S1,000,000 to AFAT.

ln FY 2023, AFAT disbursed S30,641",600. This is the most

recent year of data available. (Please see Table 3 for
additional information on financiol oid.)

2003 Research lnfrastructure Refinancing

Laws 2003, Chapter 267, which established A.R.S. 5 15-

1670, appropriated for FY 2008 to FY 2031monies to the

universities each year for lease-purchase capital financing
of research infrastructure projects such as installations
and facilities for the continuance and growth of scientific
and technological research activities. ln total, the
universities issued $482,500,000 in COPs for research

infrastructurc projccts. Thcra will be no further issuances

for this program.

Due to subsequent refinancing, the FY 2017 Higher

Education BRB amended A.R.S. 5 15-1670 to revise the FY

2018 to FY 2031 research infrastructure appropriations to
correspond to the universities' current debt service
schedules. The appropriations are displayed in each

individual university section. (Please see Table 7 for more

information.)

2077 University Capitol lnfrastructure Funding

Laws 2017, Chapter 328 established A.R.S. E t5-1671.,

which provides General Fund appropriations from FY 2019

- FY 2043 for new university research facilities, building
renewal, or other capital construction projects. The law

appropriated S27,000,000 to the universities in FY 2019

and increases the appropriation each year thereafter by

the lesser of 2.0% or inflation, The appropriations are

displayed in each individual university section.

The allocation of the original FY 2019 S27,000,000
statutory amount was based on each university's share of
the systemwide transaction privilege tax (TPT) collections
in FY 2016.

Tuition Distribution

A.R.S. 5 t5-t626 allows the universities to retain a portion
of tuition collections for expenditures, as approved by

ABOR. These "locally" retained tuition monies are
considered non-appropriated and are deposited into
accounts labeled as "Designated" funds. Any remaining
tuition revenues are deposited to university "Collections"
funds as part of the appropriated budget. While Financial

Aid and Debt Service are primarily non-appropriated,
general operating expenses are paid from both
appropriated and non-appropriated tuition accounts.
ABOR's June2024 tuition revenue report projected FY

2025 gross tuition and fees to be $4.5 billion systemwide.

a
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The reported gross tuition revenues reflect the amounts

the universities would receive if all students paid full
published tuition and fee rates. The actual amounts paid

by students after accounting for tuition waivers and other
gift aid awarded by the universities would constitute net

tuition. ln June 2024,the universities projected 5t.Z
billion in tuition waivers and awards in FY 2025, for a total
net tuition of SS,Z billion. Please see the September 26,

2024 Joint Legislative Budget Committee meeting agenda

for additional information on university tuition revenue
projections.

Summary Tables

The University Summary Tables address the following:

Total Spending Authority
Financial Aid
Enrollment

Total Spendins Authoritv
ln total, the universities' total projected spending

authority in FY 2026 is S10.0 billion, including S9g+ milllon
from the General Fund and S3,2 billion of net tuition/fee
collections. Table 2 summarizes the FY 2026 expenditure
authority amounts for the Arizona University System,

FinancialAid
The Arizona University System distributed 53.59 billion in

financial aid in FY 2023 (the most recent year of data

available). Of the total financial aid distributions, the

federal government financed $1.22 billion, and university
institutional sources provided $r.sg billion. (Pleose see

Toble 3 for detoils.)

Enrollment
Between fall 2023 and fall 2024, university enrollment
increased from 211,096 FTE to 221,564, or 5.0%o, as

displayed inToble 4. ASU enrollment increased by 5.t%,
NAU enrollment increased bV 3.4% and UA increased by

s.4%.

a

a

Table 1

University Research lnfrastructure Appropriations y

Fiscal Year
2026
2027
2028
2029
2030
2031

ASU

13,453,900
13,450,100
t3,436,200
13,430,800
73,423,500
13,428,800

NAU
4,884,500
4,884,300
4,994,o00
4,888,400
4,892,000
4,889,300

UA

14,248,400
L4,25t,3O0
t4,254,r00
14,25t,500
74,252,500
14,255,800

Total
32,586,800
32,585,700
32,584,300
32,570,700
32,568,000
32,573,900

L/ Research infrastructure General Fund appropriations as specified in A.R.S. 5 15-1670, as amended by

the FY 2017 H er Education BRB.

Table 2

ABOR

ASU

NAU

UA-Main

UA-Health Sciences

Total

Appropriated Funds Non-Appropriated Funds

FY 2026 Summary of Spending Authority

General
Fund

Collections
Fund /

Federal
Funds Other Funds / Total/

s s4,726,000

387,698,800
r34,294,400
28L,450,t00
75,428,400

s933,597,700

s0
856,998,800
131,836,800
368,549,100

61522,800

S1,418,907,500

s 27s,300

616,080,100
r.60,182,000

319,s99,500
383,982,400

S1,480,119,300

s 3s,244100
3,1L8,01.9,300

436,776,900
2,184,085,L00

4L7,73t,t00
s6,191,855,500

s 90,24s,400
4,978,797,000

863,090,100
3,1s3,683,800

938,664,700

s10,024,481,000

A Expenditures of non-appropriated funds include transfers of funds to non-operating accounts for capital and debt se

expenses. The total expenditures of gross non-appropriated tuition are estimated to be 53,033,512,000 based on FY

2025 amounts. This amount excludes FY 2026 enrollment growth and tuition rate changes.

Total wide fu includes tuition revenues.
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Table 3

G ra nts

Loa ns

Employment
Total

Federal

$381,089.0
831,453.8

9,335.8

sL,221,878,6

State !
s81,71s.s

0.0

0,0

s81,715.5

lnstitutional
s 1,1s 1,130.4

0.0

379,933.3

s1,531,063,7

Private/other
s343,095,8

414,637.2

0.0

57s7,7?g,o

Total

$1,957,030,7
r,246,091,.0

389,269.1

S3,592,390.8

FY 2023 Financial Aid Distribution by Source
($ in Thousands)

L/ State sources of aid include Arizona Financial Aid Trust, Arizona Teachers Academy and Arizona Promise Program

awa rds.

Table 4

ASU-Tempe

ASU-DPC

ASU-East

ASU-West

ASU-Online /
ASU-Other

subtotol

NAU-Flagstaff
NAU-Online ?/

NAU-Other
Subtotol

UA-Tucson
UA-PHX Biomedical

UA-Online z
UA-Other

Subtotol

Fall 2023
60,549

LT,7Ot

5,972
5,246

46,577
923

130,968

21,573
2,492
3,269

27,334

42,81!
1,608
6,010
2,365

52,794

Fall2O24
61,088

11,483

6,t75
5,764

5L,763
1,374

737,647

27,658
2,564
4,031

28,253

Fall 2023
to Fall 2024

0.9%

(1..e)%

3A%
9.9%

t7.t%
48.9%

5.1%

0.4%

2s%
233%
3.4%

Arizona University System 45th Day Enrollment !

44,782
1,669
6,535
2,678

55,664

4.6%
3.8%

8.7%

t3.2%
5.4%

Total 2LL,096 22L,564

! FTE counts as reported by ABOR and the universities include both graduate

and undergraduate students.
Online enrollment students enrolled in online-on

5.0%
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SUMMARY OF FUNDS

Arizona Community Colleges Promise Program Fund (8RA9999/A.R.S. $ 15-1705) Non-Appropriated

Source of Revenue: Legislative appropriations.
purposeof Fund:Toprovidefinancial aidawardstocommunitycollegestudentswhomeetcertaineligibilitycriteria. ABoRisrequiredto

distribute 20% of monies in the fund equally between community college districts and 80% of monies in the fund proportionally based on

district enrollment. Each district may use up to L0% of total distributions for administrative expenses and student support services.

Funds Expended

Year-End Fund Balance

Arizona Health Education Center Program Fund (BRA2/A'R.S' 5 5-572)

Source of Revenue: Lottery proceeds,

purpose of Fund: To prclvide funding for thc 5 Arizono Area Health Education Centers, which wnrk to imnrovP healthcare access for rural

and underserved communities. These funds are passed through to the universities, and therefore expenditures are not displayed to avoid

double counting.

Funds Expended

Year-End Fund Balance

Arizona Promise Program Fund (8RA4501/A.R'S' S 15-1701)

Source of Revenue: Legislative appropriations,

Non-Appropriated

purpose of Fund: To reimburse postsecondary institutions for Arizona Promise Program awards, pay the costs of administering the

program, and for marketing and promotion expenses (which are capped at3% of monies in the fund each fiscal year). Expenditures are

not displayed to avoid double counting with the General Fund.

Funds Expended 0 o

year-End Fund Balance 2,t72,500 2,172,600

Arizona Teacher Student Loan Fund (8RA2358/A.R.S. S 15-1657) Non-Appropriated

Source of Revenue: Legislative appropriations and repayments of principal and interest of issued loans.

purpose of Fund: To provide forgivable loans to students enrolled in a private postsecondary institution who are pursuing a teaching

degree or certificate who agree to a service commitment. Amounts appropriated from the General Fund are not displayed to avoid double

counting of expenditures.

Funds Expended

Year-End Fund Balance

Arizona Teachers Academy Fund (8RA4300/A'R.S. 5 15-1655)

tY 2024
Actual

FY 2025
Estimate

0

0

0

U

00
00
Non-Appropriated

0

1,200,500

0

1,200,500

Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To reimburse postsecondary institutions for Arizona Teachers Academy scholarships, induction services for academy

graduates, and marketing and promotion costs of the academy (which are capped at3% of monies in the f und each fiscal year). Amounts

appropriated from the General Fund are not displayed to avoid double counting of expenditures,

Funds Expended 0 0

Year-End Fund Balance 32,65L,400 12'110'300

Arizona Veterinary Loan Assistance Fund (8RA5000/A.R.S. 5 1650.06) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fundl To provide loan repayment assistance to veterinarians who complete a service requirement. Up to 3% of monies in the

fund may be used for program administration costs. Amounts appropriated from the General Fund are not displayed to avoid double

counting of expenditures,

Funds Expended 0 o

Year-End Fund Balance 6,154,900 6,309,800

Federal Funds (BRA2000/A.R.S, 5 15-1666) Federal Funds

Source of Revenue: Grants from the United States Department of Education.

purpose of Fund: To support services in accordance with the terms of each specific grant.

Funds Expended 2,957,200 275,000

year_End Fund Balance 269,100 269,100
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SUMMARY OF FUNDS

Postsecondary Educational Fund (8RA2405/A.R.S. 5 15-1704) Non-Appropriated

Source of Revenuei Legislative appropriations, monies received from state agencies, political subdivisions, the federalgovernment, and

postsecondary institutions, and private gifts, grants, and donations,

Purpose of Fund: To provide matching monies for the Leveraging Educational Assistance Program (LEAP) and for administrative expenses,

Funds Expended 1,078,500 1,168,300

Year-End Fund Balance 943,200 r,r52,700

Non-Appropriated

FY 2024
Actual

FY 2025
Estimate

Regents Local Fund (8RA8900/A.R.S. 5 15-1626)

Source of Revenue: Contributions of retained monies from the 3 universities

Purpose of Fund: To supplement the ABOR operating budget.

Funds Expended

Year-End Fund Balance

8,857,200 11,675,800

5,033,700 7,399,500

Spouses and Dependents of Law Enforcement Officers Tuition Scholarship Fund Non-Appropriated
(BRA2500/Laws 2023, Chapter 140)

Source of Revenue: Legislative appropriations.

Purpose of Fund: To distribute scholarships to spouses and dependents of law enforcement officers who meet certain requirements in FY

2024-2027, Amounts appropriated from the General Fund are not displayed to avoid double counting of expenditures. This fund will be

repealed on and after June 30, 2025.

Funds Expended 0 0

Year-End Fund Balance 2,000,000 0

Spouses of Military Veterans Tuition Scholarship Fund (8RA5100/A,R.S. 5 15-1809) Non-Appropriated

Source of Revenue: Legislative appropriatlons.

Purpose of Fund: To distribute scholarships to spouses of military veterans who meet certain requirements, Amounts appropriated from
the General Fund are not displayed to avoid double counting of expenditures,

Funds Expended 0 0

Year-End Fund Balance 19,648,100 20,106,800

Technology and Research lnitiative Fund (8RA2472/A.R.S.5 15-1648) Non-Appropriated

Sourceof RevenueiAportionofthe0.6%educationsalestaxallocatedpursuanttoA,R.S.S42-5029and$42-5029.02. Theeducation
sales tax established by Laws 2018, Chapter 74 replaced the Proposition 301- sales tax beginning inFY 2022,

Purpose of Fund: To provide grants for university technology and research initiatives, with preference given to federal or private

partnerships, as well as to programs for non-traditional students; also, for up to 20% of fund monies, to support capital projects, including

debtservice,relatingtotechnologyandresearch. ThedisplayedexpendituresrepresentonlythatportionoftaxreceiptsutilizedbyABOR.
The board transfers all other receipts to university Restricted Funds, which reflect those monies,

Funds Expended 22,400,000 22,400,000

Year-End Fund Balance 0 0

Trust land Fund (BRA313L|3!32/3134/3136/A.R.S. S 15-1662) Non-Appropriated

Source of Revenue: Monies derived from the lease, sale, or other disposition of lands granted to the state by the United States forthe use

andbenefitoftheuniversities. LandfundsareallocatedforAgriculturalandMechanical Colleges,Militarylnstitutes,Universities,and
Normal Schools, respectively.

Purpose of Fund:To operate agricultural and mechanical colleges, to support university Reserve Officers'Training Corps programs, to
match private funds attracting distinguished faculty, and to operate teacher training programs, respectively. These funds are passed

through to the universities, and therefore expenditures are not displayed to avoid double counting,

Funds Expended 0 0

Year-End Fund Balance 0 0
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Arizona State U nive rsity
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERAT]NG BUDGET

Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital lnf rastructure Funding

Arizona Financial Aid Trust

Biomedical I nformatics

Collegiate Women's Wrestling Program

Downtown Phoenix Campus

Eastern Europe Cultural Collaborative

AGENCY TOTAL

8,362.5 8,357,4 8,357,4

656,s46,600
189,307,200
96,746,900

120,800

r,97r,L00
102,077,600
27,786,000

649,845,200
20s,97r,400

57,232,600
1 15,600
653,900

1.76,080,000

4,885,900

649,845,200
205,971,400

57,232,600
115,600

6s3,900

154,880,000

4,885,900

1,,074,356,200 I,094,784,G00

13,459,300
13,300,700

5,985,800
3,7s8,100

0

134,098,500
250,000

L,073,584,6001/

L3,453,900 a

t3,566,7003J
5,98s,800
3,758,100

0

L34,098,500

250,000 ry

13,468,200
13,039,900

5,98s,800
3,378,500

500,000
726,738,700

250,000

L,237,9t7,300 1,265,637,000 L,244,697,5O0 919111

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

471,20r,900

826,7L5,400

408,638,200

8s6,998,800

3A7,698,800 ?JeAeJ

856,998,800 11/

856,998,800

r,237,9t7,30O t,265,637,0O0 L,244,697,600

2,822,995,500
626,978,200

3,018,364,400 3,1 18,019,300

616,080,100A

4,687,89r,000 4,900,081,500 4,978,797,0OO

AGENCY DESCRIPTION - Established in 1885, Arizona State University (ASU) is one of 3 public universities governed by the

Arizona Board of Regents (ABOR).

FOOTNOTES

A Any appropriated monies allocated by the university for the school of civic and economic thought and leadership shall be

used to operate a single stand-alone academic entity within Arizona state university. The appropriated monies may not

supplant any existing state funding or private or external donations to the existing centers or to the school. The

appropriated monies and all private and external donations for the school, including any remaining balances from prior

fiscal years, shall be deposited in a separate account, shall be used only for the direct operation ofthe school and may

not be used for indirect costs of the university. On or before October 1,2025, the school shall submit a report to the

president ofthe senate, the speaker ofthe house of representatives, the chairpersons ofthe senate education

committee and the house of representatives education committee and the director of the joint legislative budget

committee that includes at least the following information for the school:

1, The total amount of funding received from all sources.

2. A description of faculty positions and courses offered.

3. The total undergraduate and graduate student enrollment,
4. Significant community events, initiatives or publications.

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the school to appear before the committees to report on the school's annual achievements.

826,715,400 856,998,800
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The legislature intends that appropriated monies allocated by the university for the school of civic and economic thought

and leadership in fiscal year 2025-2026 be consistent with the amount appropriated in fiscal year 2022-2023, except that

the university may allocate to the school the lump sum reduction of not more than 3.45 percent prescribed by Laws

2024, Chapter 209, section 1.29. (General Appropriations Act footnote)

u A.R.S. 5 1,5-1,670 appropriates $13,453,900 to ASU from the General Fund in F\ 2026 to finance lease-purchase payments

for research infrastructure projects.

3J A.R.S. S !5-L6Ttappropriates s13,566,700 to ASU from the General Fund in FY 2026 for capital infrastructure projects,

A Arizona state university shall use monies appropriated for the eastern Europe cultural collaborative to facilitate cultural

and academic exchanges between university faculty and students and academic institutions in eastern Europe' (General

Appropriations Act footnote)
y Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriations Act footnote)

g/ The appropriated monies may not be used by the Arizona state university college of law legal clinic for any lawsuits

involving inmates of the state department of corrections in which this state is the adverse party. (General Appropriations

Act footnote)

Zl GeneralAppropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems byAgency.

A The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriations Act footnote)
gl The state generalfund appropriation may not be used for alumni association funding. (GeneralAppropriations Act

footnote)
!Q/ The Fy 2O26GeneralFund Baseline is 5387,698,800. This amount includes 5360,678,200 in ASU's individualsection of the

Fy 2)26GeneralAppropriations Act, S13,453,900 in A.R.S. S 15-1670lease-purchase appropriations, and S13,566,700 in

A. R.S. 5 t5-t67 1 capital infrastructure appropriations.

!!/ AnV unencumbered balances remaining in the university collections fund on June 30, 2025 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life

insurance or supplemental retirement. (General Appropriations Act footnote)

Operating Budget

General Fund

University Collections Fu nd

FY 2026

s301,216,900
772,367,700

The Baseline includes 5!,073,584,600 and 7,206.8 FrE

Positions in FY 2026 for the operating budget. These

amounts consist of:

Student enrollment counts and tuition and fee levels for

students will determine the amount of university tuition

and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these

revenue amounts. (Pleose see the ASU Other lssues

Section ond ABOR for more information.)

2003 Research Lease-P u rchase Payme nt

The Baseline includes S13,453,900 from the General Fund

in FY 2026 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The Baseline includes a decrease of $(5,a00) from the

General Fund in FY 2026 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. 5 15-1670 appropriates an annual amount from the

General Fund to the state university system from FY 2008

through FY 2031 to finance lease-purchase payments for

research infrastructure project agreements entered into

before July 1, 2006.

AdjUstments are as follows

Remove One-Time Operating Funding

The Baseline includes a decrease of 5(2L,200,000) from

the General Fund in FY 2026 for the elimination of one-

time operating funding.

The FY 2023 budget's 3-year plan included S21,200,000

from the General Fund for one-time operating funding in

Fy 2023,FY 2024, and FY 2025. The enacted FY 2024

budget's 3-year budget plan increased one-time funding

in FY 2O24 by s2,400,000, for a total of s23,600,000. The

FY 2025 amount remained at s21,200,000 with no funding

inFY 2026 and beyond. The FY 2025 budget's 3-year plan

did not change these budget assumptions'
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Since this funding appears in A,R.S. 5 15-1670, this
funding would not appear in the FY 2026 General

Appropriations Act. ln total, the universities have issued

5482,500,000 in COPs for research infrastructure projects

Of this amount, ASU has issued 5206,200,000 in COPs.

(Ptease see the ABOR section for more informotion,)

2077 Ca pita I I nf rastuctu re F u n d ing

The Baseline includes S13,566,700 from the General Fund

in FY 2026 for the 2017 Capital lnfrastructure Funding line

item. Adjustments are as follows:

lnflation Adjustment
The Baseline includes an increase of $266,000 from the
General Fund in FY 2026for a 2.0% increase in capital
infrastructu re funding.

A.R.S. S $-!67I provides General Fund appropriations
from FY 2019 - FY 2043 for new university research

facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. 5 15-1671,

this funding would not appear in the FY 2026 General

Appropriations Act,

A.R,S. S !5-t670 increases the appropriation annually by

the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second quarter of the second
preceding calendar year to the second quarter of the
calendar year immediately preceding the fiscal year (in

the example of FY 2026, from the second quarter of CY

2023 lo the second quarter of CY 2024). (Please see the
Lottery Bonds ond Capital lnfrostructure Funding Progrom
Summory on the JLBC website.)

Arizond Findncidl Aid Trust

The Baseline includes $5,985,800 from the General Fund

in FY 2026 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2025. (Please see the ABOR

section for more informotion.)

Biome d icq I I nformatics

The Baseline includes 53,758,100 and 24.3 FTE Positions
in FY 2026 for the Biomedical lnformatics line item. These

amounts consist of:

Dow ntow n P hoe n ix Co mpus

The Baseline includes S134,098,500 and 1,126.3 FTE

Positions in FY 2026 for programs headquartered at the

Downtown Phoenix Campus, These amounts consist of

General Fund

University Collections Fund

51,313,400
82,785,t00

These amounts are unchanged from FY 2025

This multidisciplinary department incorporates computer
science, biology, and engineering to organize and analyze

medical data.

These amounts are unchanged from FY 2025

The Downtown Phoenix Campus offers undergraduate

and graduate programs in disciplines including health,

nursing, journalism, mass communication, teaching and

public programs. The campus opened in 2006.

Edstern Europe Cultural Collaborative

The Baseline includes $250,000 from the General Fund in

FY 2026 for the Eastern Europe Cultural Collaborative,

This amount is unchanged from FY 2025.

These monies are used to facilitate cultural and academic

exchanges between university faculty and students and

academic institutions in eastern Europe.

Other lssues

This section includes information on the following topics

Summary

Long-Term Budget lmpacts
University Collections and FTE Positions Adjustments

Summary

ASU's FY 2026 General Fund Baseline is 5387,698,800. Of

this amount:

5360,678,200 is included in ASU's individual section

of the FY 2026 General Appropriations Act.

S13,453,900 is appropriated in A.R.S. 5 15-1670 for a

research infrastructu re lease-purchase payment.

S13,566,700 is appropriated in A.R.S. $ 15-1671 for
new university research facilities, building renewal, or

other capital construction projects.

Long-Term Budget I mpacts

As part of the Baseline's 3-year spending plan, ASU's

General Fund costs are projected to increase by S267,500
in FY 2027 above FY 2026 and increase by 5262,900 in FY

2028 above tY 2027. These estimates are based on:

a

a

a

General Fund

University Collections Fund

t,gt2,t00
1,846,000
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a

rl

Decreases of 5(3,800) in F\ 2027 and 5(13,900) in FY

2028 lo adjust for university debt service costs.

lncreases of 5271,300 in FY 2027 and 5276,800 in FY

2028 lo increase the university's annual Capital

lnfrastructure Funding appropriation.

lJniversity Collections dnd FTE Positions Adiustments

lncluding statewide adjustments, the FY 2025 General

Appropriations Act appropriated 5854,407,100 from the
University Collections Fund to ASU. The Collections Fund

for ASU represents a portion of tuition, fees, and a portion
of land earnings. (Pleose see ABOR Other lssues for more
informotion.) lf collections differ from the appropriated
amount, the annual General Appropriations Act includes a

footnote permitting the universities to expend those
amounts as well as a separate footnote requiring the
submission of a report detailing any adjustments to the
appropriated amounts.

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY

2025 to the Joint Legislative Budget Committee in June

2024, and ASU incorporated the adjusted FY 2025
amounts as part of their tY 2026 budget submission.

Accordingly, the estimated tY 2025 amount has been

adjusted by $2,591,700 to s856,998,800.

The FY 2025 FTE Position count has also been adjusted,

The FY 2025 General Appropriations Act originally
appropriated 8,285.7 FTE Positions in FY 2025 for ASU.

The General Fund accounted f or 2,567.7 FTE Positions and

the University Collections Fund accounted for the
remaining 5,718 FTE Positions. The estimated number of
FY 2025 FTE Positions has been adjusted by 7I.7 to
8,357.4. The General Fund accounts for 2,565.8 FTE

Positions and the University Collections Fund accounts for
the remainin g 5,797.6 FTE Positions.

SUMMARY OF FUNDS

Auxiliary Fund (UN18906/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services,

Purposeof Fund:Toprovideuniversity-relatednon-academicservicesforstudents,faculty,staff,andthepublic. Auxiliaryenterprises

include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended 31.6,778,600 306,864,900

Year-End Fund Balance (11,676,400) 13,251,300

Capital lnfrastructure Fund - ASU (UN13001/A.R.S. S 15-1671) Non-Appropriated

Source of Revenue: General Fund appropriations and university localfunds, ASU received a General Fund appropriation of St1',927,400

startinginFY20lg,andthisamountwill annuallyincreaseby2%ortherateof inflation,whicheverisless,throughFY2043. Theuniversity

must provide a 1:1 match of its own funds for any General Fund appropriations which are used to pay debt service.

Purpose of Fund: To pay the cost of, or debt service on debt financing for, university capital projects. Systemwide, debt issuances that are

repaid by the universities'capital infrastructure funds may not cumulatively exceed S1.0 billion in principle. (Please see the Capital Outlay

ABORBuildingSystemnarrativeformoreinformation), ExpendituresarenotdisplayedtoavoiddoublecountingofGeneral Fund

appropriations and university system revenues.

Funds Expended 9,269,000 9,402,000

Year-End Fund Balance 0 0

Designated Fund - Other (UN|S9O5/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants.

Purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs,

Funds Expended 333,307,800 352,274,200

Year-End Fund Balance 311,363,700 237,507,700

Designated Fund - Tuition and Fees (UN18905/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Retained tuition and fees.

Purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. Please see the University Collections Fund for more information on Appropriated tuition expenditures.

Funds Expended 1,596,338,700 1,785,153,500

Year-End Fund Balance 656,727,900 563,585,600

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Endowment and life tncome Fund (UN18904/A.R,S. S 15-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to

students, and a portion of university trust land earnings.

purpose of Fund: To support endowment operations and compensate designated beneficiaries,

Funds Expende6 3,266,300 0

Year-End Fund Balance 174,639,600 174'639'600

tY 2024
Actual

Federal Grants (UNlS903/A.R.S. 5 15-1666)

Source of Revenuel Federal grants and contracts.
purpose of Fund: To support specific operating and research purposes as identified by the federal government,

Funds Expende6 547,325,100

Year-End Fund Balance 0

Federal lndirect Cost Recovery Fund (UNlS902/A.R.S. 5 15-1601)

Source of Revenue: Federally-sponsored research programs.

Purpose of Fund: To assist and promote federally-sponsored research.

Funds Expended

Year-End Fund Balance

FY 2025
Estimate

lndirect Cost Recovery Fund (Non-Federal) (UN18900/4.R.S. 5 15-1601)

Source of Revenuei Non-federally-sponsored research programs.

Purpose of Fund: To assist and promote non-federally-sponsored research.

Funds Expended

Year-End Fund Balance

Federal Funds

542,225,400

0

Federal Funds

79,653,100 73,854,700

53,879,800 58,735,600

Non-Appropriated

3r,897,200 29,575,600

2r,576,300 23,520,800

Loan Fund (UN|S9O1/A.R.S. 5 15-1601; Non-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans.

purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs. Expenditures displayed reflect costs of loan program administration and do not include awards to students.

Funds Expende6 1,02L,400 0

Year-End Fund Balance L2,777,800 12,777,800

Restricted Fund (Excluding Federal Funds) (UN|S907/A.R,S, 5 15-1601) Non-Appropriated

Source of Revenue: private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trust fees assessed to students,

purpose of Fund: To support specific operating and research purposes as identified by the private or non-federal donating entities.

Funds Expended 519,952,900 517,437 
'900

Year-End Fund Balance 9r,252,800 57,424,800

University Capital lmprovement Lease-to-Own and Bond Fund (8RA3042/A.R.S. 5 15- Non-Appropriated

1682.03)

Source of Revenue: University system revenues.

purpose of Fund: To pay annual debt service payments for the $800,000,000 university Lottery bonding package, Lottery bond debt

service is paid with no more than 80% Lottery revenues and at least 20% state university system revenues. (Please see the Capital Outlay

ABOR Building System narrative for more information).

Funds Expende4 11,163,600 17,556,300

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

University Collections Fund (ASA1411/A,R.S. 5 15-1626) Appropriated

Source of Revenuet Tuition and registration fees,

purposeof Fund:Tooperatetheuniversity. PleaseseetheDesignatedFund-TuitionandFeesformoreinformationonNon-Appropriated
tuition expenditures.

Funds Expended 826,7t5,400 855,998,800

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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Northe rn Arizona U nive rsity
FY 2024
ACTUAT

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital I nfrastructure Funding

Arizona Financial Aid Trust

Biomedical Research Funding

NAU - Yuma

Teacher Training

AGENCY TOTAL

2,456.r 2,399.0 2,399.0

169,601,600
5L,642,200
13,996,400

231,500
331,000

16,452,600

2,04t,L00

164,668,200
49,010,500
73,307,700

381,400
10,400

18,2L9,600

899,400

1.64,668,200

49,010,500
13,307,700

381,400
10,400

8,1"19,600

899,400

254,296,400 246,491 ,200

4,885,500
5,041,400
1,326,000
3,000,000
3,088,400

296,997,2001/

4,884,500 a

s,142,20031

1,326,000

3,000,000 ry

3,088,400
2,292,700FJ

5,302,900
4,942,500
1,326,000

3,0o0,ooo
3,084,600
2,792,700 292,7002,

274,245,t00 266,1?L,2OO 256,L3L,OOOau

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

138,925,500

135,319,600

134,294,400

1"31,836,800

L24,294,200ueJ PJ

131,836,800 x,

135,3 19,600 131,836,800 13 1,836,800

274,245,L00 266,t3L,2O0

436,776,900

256,131,000

446,306,400
L61,603,900

44r,643,400
158,595,700

v

160,1 81,700

874,484,200 863,089,800 864,041,300

AGENCY DESCRIPTION - Established in 1899, Northern Arizona University (NAU) is one of 3 public universities governed by

the Arizona Board of Regents (ABOR). The university's primary focus is undergraduate residential education.

FOOTNOTES

Any appropriated monies allocated by the university for the economic policy institute may not supplant any existing state

funding or private or external donations to the institute or to the university. The appropriated monies and all private and

external donations to the institute, including any remaining balances from prior fiscal years, shall be deposited in a

separate account, shall be used only for the direct operation of the institute and may not be used for indirect costs of the

university. On or before October !,2025, the institute shall submit to the president of the senate, the speaker of the

house of representatives, the chairpersons of the senate education committee and the house of representatives

education committee and the director of the joint legislative budget committee a report that includes at least the

following information for the institute:
L. The total amount of funding received from all sources.

2. A description of the faculty positions and courses offered.
3. The total undergraduate and graduate student participation.

4. Significant community events, initiatives or publications.

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the institute to appear before the committees to report on the institute's annual achievements.

The legislature intends that appropriated monies allocated by the university for the economic policy institute in fiscal

year 2025-2026 be consistent with the amount appropriated in fiscal year 2022-2O23, except that the university may
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allocate to the institute the lump sum reduction of not more than 3.45 percent prescribed by Laws 2024, Chapler 209,

Section 129, (General Appropriations Act footnote)

4 A.R.S. S t5-t670 appropriates $4,884,500 to NAU from the General Fund in FY 2026 to finance lease-purchase payments

for research infrastructure projects.

3l A.R.S. S t'-t67t appropriates 5s,t42,200 to NAU from the General Fund in FY 2026 for capital infrastructure projects.

A The biomedical research funding shall be distributed to a nonprofit medical research foundation in this state that

collaborates with universities, hospitals and biotechnology and health research centers. A nonprofit foundation that

receives monies shall submit an expenditure and performance report to northern Arizona university. The university shall

transmit the report to the joint legislative budget committee and the director of the governor's office of strategic

planning and budgeting on or before February 7,2026. The report must include at least the following:

L. The type and amount of expenditures from all state sources of monies, including the amount leveraged for local,

state, federal, and Private grants.

2. A description of each grant received as well as the percentage and locations of positions funded solely or partly by

state monies and the nonprofit foundation's projects with which these positions are associated.

3. Performancemeasures,including:
(a) Outcomes that are specifically related to the use of state monies.

(b) progress that has been made toward achieving each outcome, including activities, resources and other evidence

of progress.
(c) Reportable inventions or discoveries related to each outcome.

(d) publications, presentations and narratives related to each outcome and how the expenditures from all state

sources of monies that the nonprofit foundation received have benefited this state. (General Appropriations

Act footnote)
y The appropriated amount for the teacher training line item shall be distributed to the Arizona K-12 center for program

implementation and mentor training for the Arizona mentor teacher program prescribed by the state board of

education. (General Appropriations Act footnote)
g/ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper, (General Appropriations Act footnote)

U GeneralAppropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A The state general fund appropriation may not be used for alumni association funding. (General Appropriations Act

footnote)
g/ The increased state general fund appropriation from Laws 20L4, chapter L8 may not be used for medical marijuana

research. (General Appropriations Act footnote)

1el The Fy 2026 General Fund Baseline is $t24,294,200. This amount includes 5114,267,500 in NAU's individual section of

the Fy 2026 GeneralAppropriations Act, 54,884,500 in A.R.S.5 15-1670lease-purchase appropriations, and 55,t42,200in
A.R.S. 5 t5-t67t capital infrastructure appropriations.

Lt/ AnV unencumbered balances remaining in the university collections fund on June 30, 2025 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

the enabling act and the Constitution of Arizona. No part of this appropriation may be spent for supplemental life

insurance or supplemental retirement. (General Appropriations Act footnote)

Budget

The Baseline includes 5236,397,2o0 and 2,367.8 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

Remove One-Time Operating Funding
The Baseline includes a decrease of S(10,1"00,000) from

the General Fund in FY 2026 for the elimination of one-

time operating funding.

The FY 2023 budget's 3-year plan included $10,100,000
from the General Fund for one-time operating funding in

FY 2023,tY 2024, and FY 2025. The enacted FY 2024

budget's 3-year budget plan increased one-time funding

inFY 2024 by 51,000,000 for a total of S11,100,000, The

FY 2025 amount remained at S10,100,000 with no funding

inFY 2026 and beyond. The FY 2025 budget's 3-year plan

did not change these budget assumptions.

General Fund

University Collections Fund

Adjustments are as follows

FY 2026

s104,560,400
131,836,800
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Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections, The University Collections Fund

amount will ultimately be adjusted to reflect these

revenue amounts. (Pleose see the NAU Other lssues

Section ond ABOR for more informotion.)

2003 Research lnfrastructure Lease'Purchose Payment

The Baseline includes $4,884,500 from the General Fund

in FY 2026 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The Baseline includes a decrease of S(1,000) from the

General Fund in FY 2026 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. 5 15-1670 appropriates an annual amount from the

General Fund to the state university system from FY 2008

through FY 2031 to finance lease-purchase payments for
research infrastructure project agreements entered into
before July 1, 2006.

Since this funding appears in A.R,S. 5 15-1670, this funding

does not appear in the FY 2025 General Appropriations
Act. ln total, the universities have issued 5482,500,000 in

COPs for research infrastructure projects. Of this amount,
NAU has issued 542,210,000 in COPs. (P/eose see the

AEOR section for more informotion.)

20 77 Capita I I nlrastuctu re F u nd ing

The Baseline includes $5,142,200 from the General Fund

in FY 2026 for the 2017 Capital lnfrastructure Funding line

item. Adjustments are as follows:

lnflation Adjustment
The Baseline includes an increase of S100,800 from the

General Fund in FY 2026for a2.0% increase in capital
infrastructu re fu nding,

A.R.S. 5 $-167t provides General Fund appropriations
from FY 2019 - FY 2043 for new university research

facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. 5 1.5-1671,

this funding would not appear in the FY 2026 General

Appropriations Act.

A.R.S. 5 15-1670 increases the appropriation annually by

the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second quarter of the second
preceding calendar year to the second quarter of the
calendar year immediately preceding the fiscal year (in

the example of FY 2026, from the second quarter of CY

2023 to the second quarter of CY 2024). (Pleose see the

Lottery Bonds ond Copitol lnfrostructure Funding Program

Summory on the ILBC website.)

Arizona Financiol Aid Trust

The Baseline includes S1,326,000 from the General Fund

in FY 2026 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2025. (Please see the ABOR

section for more informotion.)

B iomedica I Re se a rch F u nd i ng

The Baseline includes $3,000,000 from thc Gcncral Fund

in FY 2026 for the Biomedical Research Funding line item

This amount is unchanged from FY 2025.

Funding is allocated to a nonprofit medical research

foundation that specializes in biotechnology and that
collaborates with universities, hospitals, biotechnology
and health science research centers. Previously, NAU

awarded the funding to the Translational Genomics

Research lnstitute (TGen). (Please see the Department of
Heolth Services section for additionol informotion).

NAU - Yumo

The Baseline includes 53,088,400 and 31,2 FTE Positions

from the General Fund in FY 2026 for NAU-Yuma. These

amounts are unchanged from FY 2025.

NAU operates this campus in conjunction with the Arizona

Western College in Yuma.

Teacher Training

The Baseline includes 52,292,700 from the General Fund

in FY 2026 for Teacher Training. This amount is unchanged

from FY 2025,

The Teacher Training program serves to increase the
number of teachers serving as mentors under the Teacher

Training ("Master Teacher") program. The Arizona K-12

Center is affiliated with NAU and is located in downtown
Phoenix.

Other lssues

This section includes information on the following topics

. Summary
o Long-Term Budget lmpacts
r University Collections and FTE Positions Adjustments
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Summary lJniversity Collections and FTE Positions Adiustments

a

NAU's FY 2026 General Fund budgelisSt24,294,200. Of

this amount:

5It4,267 ,500 is included in NAU's individual section

of the FY 2026 General Appropriations Act,

$4,884,500 is appropriated in A.,R.S. 5 15-1670 for a

research infrastructure lease-purchase payment.

55,t42,200 is appropriated in A.R.S. 5 15-1671 for
new university research facilities, building renewal, or

other capital construction projects.

Long-Term Budget lmpacts

As part of the Baseline's 3-year spending plan, NAU's

General Fund costs are projected to increase by 5102,600
in FY 2027 above FY 2026 and increase by 5114,600 in FY

2028 above FY 2027.

These estimates are based on

A decrease of 5(200) in FY 2027 and an increase of

$9,zoo in FY 2028 to adjust for university debt service

costs.

lncreases of 5102,800 in FY 2027 and 5104,900 in FY

2028 lo increase the university's annual Capital

lnfrastructure Funding appropriation.

lncluding statewide adjustments, the FY 2025 General

Appropriations Act appropriated S135,319,600 from the

University Collections Fund to NAU. The Collections Fund

for NAU represents a portion of tuition, fees and a portion

of land earnings. (Please see ABOR Other lssues for more

information.) lf collections differ from the appropriated

amount, the annual General Appropriations Act includes a

footnote permitting the universities to expend those

amounts as well as a separate footnote requiring the

submission of a report detailing any adjustments to the

appropriated amounts.

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment

can result in collections exceeding (or being below) the

appropriated amount. The Universities reported the
adjustments to the University Collections Fund for
FY 2025 to the Joint Legislative Budget Committee in June

2024, and NAU incorporated the adjusted FY 2025

amounts as part of their FY 2026 budget submission.

Accordingly, the estimated FY 2025 amount has been

adjusted downward by 5(3,482,800) to S1.31,836,800.

The FY 2025 FTE Position count has also been adjusted.
The FY 2025 General Appropriations Act originally
appropriated 2,480.4 FTE Positions in FY 2025 for NAU.

The General Fund accounted for t,I75.8 FTE Positions and

the University Collections Fund accounted for the
remaining t,304.6 Positions, The estimated number of FY

2025 FTE Positions has been adjusted downward by (81.a)

to 2,399. The General Fund accounts for 1,132.6 FTE

Positions and the University Collections Fund accounts for
the remainin g t,266.4 FTE Positions.

SUMMARY OF FUNDS

Auxiliary Fund (UNI89O6/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services.

Purpose of Fund:To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended 721,945,700 t27,054,700

Year-End Fund Balance 54,974,400 53,7L4,600

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Capital tnfrasfiucture Fund - NAU (UN13002/A.R.S. 5 15-1671) Non-Appropriated

Sourceof Revenue:General Fundappropriationsanduniversitylocalfunds. NAUreceivedaGeneral FundappropriationofS4,520,900

startinginFy20lg,andthisamountwill annuallyincreaseby2%ortherateof inflation,whicheverisless,throughFY2043, Theuniversity

must provide a 1:1 match of its own funds for any General Fund appropriations which are used to pay debt service.

purpose of Fundl To pay the cost of, or debt service on debt financing for, university capital projects, Systemwide, debt issuances that

arepaidbytheuniversities'capital infrastructurefundsmaynotcumulativelyexceed$l.0billioninprincipal, (PleaseseetheCapital

Outlay ABOR Building System narrative for more information), Expenditures are not displayed to avoid double counting of General Fund

appropriations and university system revenues.

Funds Expended 0 0

Year-End Fund Balance 0 0

Designated Fund - Other (UN18905/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants.

purpose of Fundl To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs.

Funds Expended 118,443,900 98,233,500

Year-End Fund Balance 18,296,400 14,305,000

Designated Fund - Tuition and Fees (UN18905/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Retained tuition and fees,
purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. Please see the University Collections Fund for more information on Appropriated tuition expenditures.

Funds Expended 120,669,400 124,488,400

Year-End Fund Balance 26,012'600 27,265,100

Endowment and Life lncome Fund (UN18904/A.R,S. 5 15-1601) Non-Appropriated

Source of Revenuel lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to

students, and a portion of university trust land earnings,

Purpose of Fund: To support endowment operations and compensate designated beneficiaries.

Funds Expended 0 0

Year-End Fund Balance 45,284'100 45,384,100

FY 2024
Actual

Federal Grants (UN18903/4.R.S. S 15-1666)

Source of Revenue: Federal grants and contracts.

Purpose of Fund: To support specific operating and research purposes as identified by the federal government.

Funds Expended 140,809,800

Year-End Fund Balance 0

FY 2025
Estimate

Federal lndirect Cost Recovery Fund (UN18902/A.R.S. S 15-1601)

Source of Revenuei Federally-sponsored research programs.

Purpose of Fund: To assist and promote federally-sponsored research.

Funds Expended

Year-End Fund Balance

lndirect Cost Recovery Fund (Non-Federal) (UN18900/4.R.S. 5 15-1601)

Source of Revenuei Non-federally-sponsored research programs.

Purpose of Fund: To assist and promote non-federally-sponsored research.

Funds Expended

Year-End Fund Balance

L7,785,900

0

20,34s,900

19,67r,200

Federal Funds

142,217,900

0

Federal Funds

17,963,800

0

Non-Appropriated

25,207,000

13,704,000
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SUMMARY OF FUNDS

Loan Fund (UN18901/A.R.S. S 15-160L) Non-Appropriated

Source of Revenuei Federal student loan program awards and interest collected on outstanding federal student loans.

purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs. Expenditures displayed reflect costs of loan program administration and do not include awards to students.

Funds Expended 23,600 100,000

Year-End Fund Balance 63L,000 581,000

Restricted Fund (Excluding Federal Funds) (UN18907/A.R.S. I 15-1601) Non-Appropriated

Source of Revenue: private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trust fees assessed to students.

PurposeotFund:Tosupportspecificoperatingandresearchpurposesasldentlfiedbyl.lreprivaLeut trurr-fedetal donatingentities.

Funds Expende4 50,194,500 51,705,600

Year-End Fund Balance 55,751,500 49,360,100

University Capital lmprovement Lease-to-Own and Bond Fund (8RA3042/A.R.S. 5 15- Non-Appropriated

1682.03)

Source of Revenue: University system revenues.

purpose of Fund: To pay annual debt service payments for the 5800,000,000 university Lottery bonding package. Lottery bond debt

service is paid with no more than 80% Lottery revenues and at least 20% state university system revenues. (Please see the Capital Outlay

ABOR Building System narrative for more information).

Funds Expended 10,020,400 9,987,700

Year-End Fund Balance 0 0

University Collections Fund (NAA1421/A.R.S. 5 L5-1626) Appropriated

Source of Revenue: Tuition and registration fees.
purpose of Fund: To operate the university. Please see the Designated Fund - Tuition and Fees for more information on Non-Approprlated

tuition expenditures.

Funds Expended 1"35,319,600 131,836,800

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate

FY 2026 Boseline 432 No rthe rn Arizon o U nive rs ity



University ofArizona - Moin Campus
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026

BASELINE

OPERATING BUDGET

Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital I nfrastructure Funding

Agricu ltu re

Arizona Cooperative Extension

Arizona Financial Aid Trust

Arizona Geological Survey

College of Veterinary Medicine

Kazakhstan Studies Program

Mining, Mineral and Natural Resources Educational

Museum
Natural Resource Users Law and Policy Center

On-Farm lrrigation Efficiency Fund Deposit

School of Mining

Sierra Vista Campus

Space Analog for the Moon and Mars

Veterinary Diagnostic Laboratory

AGENCY TOTAL

6,076.7 6,162,8 6,L62.8

385,935,700
128,883,500

24,746,700
274,200

r,167,700
52,058,400

3,773,900

334,716,900
r07,770,t00
24,725,300

263,800
643,000

67,904,900
!,022,r00

334,716,900
r07,770,700
24,725,300

263,800

643,000
53,204,900

L,022,r00

596,840,100

14,255,300
11,535,900

57,200,500
15,890,900
2,729,400
1,148,500

23,530,000
250,000

430,300

r,522,400
15,200,000
4,084,000
4,760,200
1,s00,000
2,s00,000

537,04G,100

14,247,300
1L,766,600
44,L76,800
15,287,I00
2,729,400
r,208,200

23,936,300
250,000

432,r00

1",571,800

0

4,L70,200

5,056,700
0

2,584,200

522,346,100t/

14,248,4002/
12,001,900 y

44,r76,800
15,287,100
2,729,40O

r,208,200 a
23,936,300 v

250,000 t
432,r00

I,57L,8004
0

4,I70,200u
s,056,700

0

2,584,200

753,377,5OO 664,462,8O0 649,999,2O09J!j1

FUND SOURCES

General Fund

Other Appropriated Funds

U niversity Collections Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

302,897,200

450,480,300

295,973,700

368,549,100

28r,45O,rOO u1u!31

368,549,r00 xLl

450,480,300 368,549 ,100 368,549,100

753,377,500 664,462,80O 649,999,2O0

2,184,085, L00

3 19,599,500
2,156,245,600

320,914,500

2,r40,377,700
313, 332,800

3,230,537,600 3,118,167,300 3,153,583,800

AGENCY DESCRIPTION - Established in L885, The University of Arizona (UA) is one of 3 public universities governed by the

Arizona Board of Regents (ABOR). Upon its establishment, UA received the federal land grant for Arizona, allowing the

creation of agricultural and mining programs that continue today

FOOTNOTES

!/ Any a ppropriated mon ies a llocated by the u n iversity for th e center for the ph ilosophy of freedom may not su ppla nt a ny

existing state funding or private or external donations to the center or the philosophy department of the university of

Arizona. The appropriated monies and all private and external donations for the center, including any remaining

balances from prior fiscal years, shall be deposited in a separate account, shall be used only for the direct operation of

thecenterandmaynotbeusedforindirectcostsoftheuniversity. OnorbeforeOctobert,2025,thecentershall
submit a report to the president of the senate, the speaker of the house of representatives, the chairpersons of the
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senate education committee and the house of representatives education committee and the director of the joint

legislative budget committee that includes at least the following information for the center:

1. The total amount of funding received from all sources.

2. A description of faculty positions and courses offered.

3. The total undergraduate and graduate student participation.

4. Significant community events, initiatives or publications.

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the center to appear before the committees to report on the center's annual achievements.

The legislature intends that appropriated monies allocated by the university for the center for the philosophy of freedom

in fiscal year 2025-2026 be consistent with the amount appropriated in fiscal year 2022-2023, except that the university

may allocate to the center the lump sum reduction of not more than 3.45 percent prescribed by Laws 2024, Chapter 209,

Section 129. (General Appropriations Act footnote)

a A.R,S. 5 15-1.670 appropriates 5t4,24g,400 to UA-Main from the General Fund in FY 2026 to finance lease-purchase

payments for research infrastrr.tctr r re projects'
y A.R.S. S t;-t67!appropriates $i.2,001,900 to UA-Main from the General Fund in FY 2026 for capital infrastructure

projects.

A The university of Arizona may not use monies appropriated for the Arizona geological survey line item for any other

purpose and may not transfer the monies appropriated for the Arizona geological survey to the operating budget or any

other line item. (General Appropriations Act footnote)

5/ Theamountappropriatedtothecollegeofveterinarymedicinelineitemshallbedistributedtothecollegeofveterinary
medicinetoincreasethenumberofstudentsthatareresidentsofthisstate. Beforespendingthesemonies,the

university of Arizona shall report to the joint legislative budget committee all of the following information for the college

of veterinary medicine:
1. The current number of students who are residents of this state.

2. Thecurrentnumberofstudentswhoarenotresidentsofthisstate.(General AppropriationsActfootnote)

gl TheuniversityofArizonashall usemoniesappropriatedfortheKazakhstanstudiesprogramtofacilitateacademic
exchanges between university students and academic institutions in Kazakhstan. (General Appropriations Act footnote)

U The amount appropriated for the natural resource users law and policy center line item shall be used by the natural

resource users law and policy center within the Arizona cooperative extension. Of the amount appropriated, at least

$500,000 shall be used to assist claimants in the general stream adjudication of water rights pursuant to section t5-t647,

Arizona Revised Statutes. (General Appropriations Act footnote)

A One hundred percent of the land earnings and interest from the school of mines land fund shall be distributed to the

university of Arizona school of mining and mineral resources in compliance with the enabling act and the Constitution of

Arizona. (General Appropriations Act footnote)
gl Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriations Act footnote)

!Q/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

!!l Thestate general fund appropriation may not be used for alumni association funding. (General Appropriations Act

footnote)
IZI Ihe increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriations Act footnote)

!f/ The Fy 2026 General Fund Baseline is $281,450,100, This amount includes 5255,199,800 in UA - Main's individual section

of the Fy 2026 GeneralAppropriations Act, 5t4,248,400 in A.R.S.515-1670lease-purchase appropriations, and

$12,001,900 in A.R.S. s 15-1671 capital infrastructure appropriations.

L!/ Any unencumbered balances remaining in the university collections fund on June 30, 2025 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheConstitutionofArizona, Nopartofthisappropriationmaybespentforsupplemental life

insurance or supplemental retirement. (General Appropriations Act footnote)
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Operating (Ptease see the ABOR section for more informotion.)

The Baseline includes $522,346,t00 and 4,705'3 FTE

Positions in FY 2026 for the operating budget' These

amounts consist of:

20 77 Capita I I nfrastu ctu re F u nd i ng

The Baseline includes S12,001,900 from the General Fund

in FY 2026 for the 2017 Capital lnfrastructure Funding line

item. Adjustments are as follows:

General Fund

University Collections Fund

FY 2026

S185,7s9,800
336,586,300

Adjustments are as follows

Remove One-Time Operating Funding

Thc Bosclinc includes a decrease of $(1.4,700,000) from

the General Fund in FY 2026 for the elimination of one-

time operating funding.

The FY 2023 budget's 3-year plan included S14,700,000
from the General Fund for one-time operating funding in

FY 2023,tY 2024, and FY 2025. The enacted FY 2024

budget's 3-year budget plan increased one-time funding

in FY 2024 by $1,600,000 for a total of 516,300,000' The

FY 2025 amount remained at S14,700,000 with no funding

in FY 2026 and beyond. The FY 2025 budget's 3-year plan

did not change these budget assumptions.

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these

revenue amounts. (Pleose see the UA-Main Other lssues

Section and ABOR for more information,)

2003 Research lnfrastructure Lease-Purchose Payment

The Baseline includes 514,248,400 from the General Fund

in FY 2026 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The Baseline includes an increase of S1,100 from the

General Fund in FY 2026 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. 5 t5-1-670 appropriates an annual amount from the

General Fund to the state university system from FY 2008

through FY 2031 to finance lease-purchase payments for
research infrastructure project agreements entered into
before July 1, 2006,

Since this funding appears in A.R.S. 5 1.5-1670, this

funding would not appear in the FY 2026 General

Appropriations Act. ln total, the universities have issued

S482,500,000 in COPs for research infrastructure projects.

Of this amount, UA has issued $201,300,000 in COPs.

lnflation Adjustment
The Baseline includes an increase of 5235,300 from the

General Fund in Fy 2026for a 2.O% increase in Capital

lnfrastructure Funding.

A R S $ 1\-1671 prnvides General Fund appropriations
from FY 2019 - FY 2043 for new university research

facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. S 15-1671,

this funding would not appear in the FY 2026 General

Appropriations Act.

A.R.S. 5 t5-1670 increases the appropriation annually by

the lesser of 2%o or inflation, as measured by the change in

the GDP deflator from the second quarter of the second
preceding calendar year to the second quarter of the

calendar year immediately preceding the fiscal year (in

the example of FY 2026, from the second quarter of CY

2023 lo the second quarter of CY 2024), (Please see the

Lottery Bonds ond Copitol lnfrostructure Funding Progrom

Summory on the JLBC website.)

The Baseline includes 544,176,800 and 767.9 FTE

Positions in FY 2026 for the Agriculture Programs. These

amounts consist of:

General Fund

University Collections Fund
529,992,900

14,183,900

These amounts are unchanged from F\ 2025.
This line item supports agricultural academic programs in

Animal Systems; Environment and Natural Resources;

Family, Youth, and Community; Human Nutrition, Food

Safety and Health; Marketing, Trade, and Economics; and

Plant Systems.

Arizona Cooperative Extension

The Baseline includes 575,287 ,I00 and 249,9 FTE

Positions from the General Fund in tY 2026 for the
Arizona Cooperative Extension, This amount is unchanged

from FY 2025.

This line item supports Agriculture Experiment Stations

A
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and Cooperative Extension services that provide non-

credit community outreach seminars and youth programs

throughout the state.

Arizono Financial Aid Trust

The Baseline includes 52,729,400 from the General Fund

in FY 2026 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2025. (Please see the ABOR

section for more information).

Arizona Survey

The Baseline includes 51,208,200 and 20.9 FTE Positions

from the General Fund in FY 2026 for the Arizona

Geological Survey. This amount is unchanged from FY

2025.

The Geological Survey investigates Arizona's geology and

provides technical advice and assistance to state and local

government agencies, industry and other members of the
public concerning the geologic environment and the

development and use of mineral resources in Arizona.

Medicine

The Baseline includes 523,936,300 and 269.7 FTE

Positions in FY 2026 for the College of Veterinary
Medicine. These amounts consist of:

This line item funds a curator and monies that will be used

by the University to pay for repairs to the building.

The museum is not yet open, Please see the FY 2024

App ro priotions Repo rt for additional backgrou nd.

Naturol Resource Users Law and Center

The Baseline includes S1,571,800 and 23.6 FTE Positions

from the General Fund in FY 2026 for the Natural

Resource Users Law and Policy Center. This amount is

unchanged from FY 2025.

This line item funds pro hono assistance tn claimants who

are small landowners in the general stream adjudication
of water rights. The university is required to submit a

report on assistance activities to the Governor, Speaker of
the House of Representatives, and Senate President on

November L5 of each year.

School

The Baseline includes 54,170,200 and 57 .2 FTE Positions

from the General Fund in FY 2026 for the School of

Mining. This amount is unchanged from FY 2025.

This line item provides operating funding for the UA

School of Mining.

A General Appropriations Act footnote requires t00% of

the land earnings and interest from the School of Mines

land fund to be distributed to the University of Arizona

School of Mining and Mineral Resources.

Sierra Vista Campus

The Baseline includes 55,056,700 and 47.t FTE Positions

in FY 2026 for the Sierra Vista Campus. These amounts
consist of:

General Fund

University Collections Fund

S8,334,000
15,602,300

These amounts are unchanged from FY 2025

Kdzokhstan Studies

The Baseline includes S250,000 and 2.8 FTE Positions from
the General Fund in FY 2026 for the Kazakhstan Studies

Program. These amounts are unchanged from tY 2025.

The monies in this line item are used to facilitate
academic exchanges between university students and

academic institutions in Kazakhstan.

Mining, Mineral and Ndtural Resources Educational
Museum

The Baseline includes S432,100 and 3 FTE Positions from

the General Fund in FY 2026 for the Mining, Mineral, and

Natural Resources Educational Museum. This amount is

unchanged from FY 2025,

These amounts are unchanged from FY 2025

UA - Sierra Vista offers upper-division undergraduate
programs for community college transfer students. While
ABOR authorized this UA branch campus for Sierra Vista in

1995, the Legislature has not formally established the
campus in statute.

General Fund

University Collections Fund
$2,880,100

2,r76,600
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The Baseline includes $2,584,200 and 15.4 FTE Positions

from the General Fund in FY 2026 for the Veterinary

Diagnostic Laboratory. This amount is unchanged from FY

2025.

The Veterinary Diagnostic Laboratory provides diagnostic

service in animal health to veterinarians, animal owners,

university researchers, and state and federal agencies.

Other lssues

This section includes information on the following topics

. Summary
o Long-Term Budget lmpacts
o University Collections and FTE Positions Adjustments

UA - Main's FY 2026 General Fund Baseline is

S281,450,100. Of this amount:

S255,199,800 is included in UA - Main's individual

section of the FY 2026 General Appropriations Act.

514,248,400 is appropriated in A.R.S. 5 15-1670 for a

research infrastructu re lease-pu rchase payment.

s12,001,900 is appropriated in A.R.s. $ 15-1671for
new university research facilities, building renewal, or

other capital construction projects.

Long-Term Budget

As part of the Baseline's 3-year spending plan, UA - Main's

General Fund costs are projected to increase by 5242,900
in FY 2027 above FY 2026 and increase by 5247,600 in FY

2028 above FY 2027.

These estimates are based on:
o lncreases of S2,900 in FY 2027 and 52,800 in FY 2028

to adjust for university debt service costs.

o lncreases of 5240,000 in FY 2027 and $244,800 in FY

2028 lo increase the university's annual Capital

lnfrastructure Funding.

University Collections and FTE Positions Adiustments

lncluding statewide adjustments, the FY 2025 General

Appropriations Act appropriated S347,232,700 from the

University Collections Fund to UA - Main. The Collections

Fund for UA - Main represents a portion of tuition, fees

and a portion of land earnings, (Pleose see ABOR Other

lssues for more information.) lf collections differ from the

appropriated amount, the annual General Appropriations
Act includes a footnote permitting the universities to

expend those amounts as well as a separate footnote
requiring the submission of a report detailing any

adjustments to the appropriated amounts.

ABOR sets tuition independent of the legislative process,

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the

adjustments to the University Collections Fund for FY

2025 to the Joint Legislative Budget Committee in June

2024, and UA incorporated the adjusted F\ 2025 amounts

as part of their FY 2026 budget submission. Accordingly,

the estimated FY 2025 amount has been adjusted upward

bY 521,3t6,400 to S368,549,100,

The FY 2025 FTE Position count has also been adjusted.

The FY 2025 General Appropriations Act originally
appropriated 6,089 FTE Positions in FY 2025 for UA -

Main. The General Fund accounted for 2,839'6 FTE

Positions and the University Collections Fund accounted

for the remaining 3,249.4 FTE Positions, The estimated
number of FY 2025 FTE Positions has been adjusted by

73.8 to 6,162.8. The General Fund accountsfor 2,771.I
FTE Positions and the University Collections Fund

accounts for the remaining 3,39L7 FTE Positions'

a

a

a

SUMMARY OF FUNDS

Auxiliary Fund (UN18906/A.R.S. $ 15-1601) Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services.

purpose of Fund: To provide university-related non-academic services for students, faculty, staff, and the public' Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended 395,314,400 365,040,800

Year-End Fund Balance 4,819,500 4,840,600

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Capital lnfrastructure Fund - UA (UN|30O3/A.R.S, S 15-1671) Non-Appropriated

Sourceof RevenuelGeneral Fundappropriationsanduniversitylocalfunds, UAreceivedaGeneral Fundappropriationof$10,551,700

starting in FY 2019, and this amount will annually increase by 2% or the rate of inflation, whichever is less, through FY 2043' The university

must provide a 1:1 match of its own funds for any General Fund appropriations which are used to pay debt service.

purposeofFundtTopaythecostof,ordebtserviceondebtfinancingfor,universitycapital projects. Systemwide,debtissuancesthat

arerepaidbytheuniversities'capital infrastructurefundsmaynotcumulativelyexceedSl.0billioninprincipal. (PleaseseetheCapital

Outlay ABOR Building System narrative for more information). Expenditures are not displayed to avoid double counting of General Fund

appropriations and university system revenues.

Funds Expended 0 0

Year-End Fund Balance 0 0

Designated Fund - Other (UN|S905/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants.

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs,

Funds Expended 367,047,000 370,429,100

Year-End Fund Balance 252,27I,600 253,55L,300

Designated Fund - Tuition and Fees (UN|S905/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Retained tuition and fees.

Purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. Please see the University Collections Fund for more information on Appropriated tuition expenditures,

Funds Expended 992,706,900 1,007,850,800

Year-End Fund Balance 105,133,000 74,402,200

Endowment and Life lncome Fund (UN18904/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to

students, and a portion of university trust land earnings,

Purpose of Fund: To support endowment operations and compensate designated beneficiaries.

Funds Expended 385,700 401,100

Year'End Fund Balance 180,639,900 187,464,400

FY 2024
Actual

Federal Grants (UN18903/A.R.S. 5 15-1666)

Source of Revenue: Federal grants and contracts.

Purpose of Fund: To support specific operating and research purposes as identified by the federal government.

Funds Expended 25t,06L,400

Year-End Fund Balance (21,365,500)

Federal lndirect Cost Recovery Fund (UN18902/4.R.S. S 15-1601)

FY 2025
Estimate

Source of Revenuei Federally-sponsored research programs,

Purpose of Fund: To assist and promote federally-sponsored research

Funds Expended

Year-End Fund Balance

68,193,400

0

Federal Funds

242,L7r,000

(2t,279,100]|

Federal Funds

69,557,300

0

Geological Survey Fund (UN13030/A.R.S. 5 27-!07) Non-Appropriated

Source of Revenue: lndirect cost recovery funds, and other state and local grants, fees, contracts, agreements, MOUs and other university

fu n ds.

Purpose of Fund: To investigate and describe Arizona's geologic setting and to finance map publication and production expenses.

Funds Expended 248,400 248,600

Year-End Fund Balance 398,800 398,800
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SUMMARY OF FUNDS
tY 2024
Actual

FY 2025
Estimate

Geological Survey Fund - Federal Grants (UN13031/A.R.S, S 27-107)

Source of Revenue: Federal grants and contracts.
purpose of Fund: To carry out federal grants and contracts awarded to the Arizona Geological Survey

Funds Expended

Year-End Fund Balance

1,659,700

0

7,6Lr,L00

0

Federal Funds

1,604,s00

0

7,763,500

0

Geological Survey Fund - Mining, Mineral and Natural Resources Educational Museum Non-Appropriated

Account (UN19999/4.R.S. S 27-107)

Source of Revenue: Ongoing revenues from the Arizona Centennial Special Fund established by A.R.S. 528-2448 are deposited in this

account of the Geological Survey Fund. Donations or other financial contributions can be deposited into this account,

purpose of Furrd: Monies in this Eccount are to be uscd cxclusivcly for thc rectoration, maintenancei and operations of the Mining,

Mineral, and Natural Resources Educational Museum.

Funds Expended 17,000 51,400

Year-End Fund Balance 0 0

lndirect Cost Recovery Fund (Non-Federal) (UN18900/A'R'S. S 15-1601)

Source of Revenue: Non-federally-sponsored research programs,

Purpose of Fund: To assist and promote non-federally-sponsored research,

Funds Expended

Year-End Fund Balance

Non-Appropriated

Loan Fund (UNI89O1/A.R.S, S 15-1601) Non-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans.

Purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs, Expenditures displayed reflect costs of loan program administration and do not include awards to students.

Funds Expended 1,111,800 1,041,500

Year-End Fund Balance 25,4t2,000 24,370,500

On-Farm lrrigation Efficiency Fund (UN18888/Laws 2022, Chapter 332) Non-Appropriated

Source of Revenue: Legislative appropriations, federal grants, and other grants, gifts, and contributions.

Purpose of Fund: To administer the On-Farm lrrigation Efficiency Pilot Program, which provides grants for on-farm irrigation efficiency

systems. Up to 10% of monies in the fund may be used for administrative costs and up to $1,000,000 may be used for irrigation efficiency

demonstration, research, and education. The fund is repealed from and after December3I,2026, Expenditures are not displayed to avoid

double counting of General Fund appropriations and federal funds,

Funds Expended 0 0

Year-End Fund Balance 0 0

Restricted Fund (Excluding Federal Funds) (UN18907/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenuel Private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trust fees assessed to students.

Purpose of Fund: To support specific operating and research purposes as identified by the private or non-federal donating entities.

Funds Expended 365,787,100 361,549,800

Year-End Fund Balance 98,325,500 86,427 'r00

University Capital lmprovement Lease-to-Own and Bond Fund (8RA3042/A.R.S. $ 15- Non-Appropriated

1682.03)

Source of Revenue: University system revenues.

Purpose of Fundl To pay annual debt service payments for the 5800,000,000 university Lottery bonding package. Lottery bond debt

service is paid with no more than 80% Lottery revenues and at least 20% state university system revenues. (Please see the Capital Outlay

ABOR Building System narrative for more information).

Funds Expended 26,0L6,200 25,995,100

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

University Collections Fund (UAA1402/A.R,S. I 15-1626) Appropriated

Source of Revenue: Tuition and registration fees.

purpose of Fund: To operate the university. Please see the Designated Fund - Tuition and Fees for more information on Non-Appropriated

tuition expenditures.

Funds Expended 450,480,300 368,549,100

Year-End Fund Balance 0 0

FY 2024
Actual

FY 2025
Estimate
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University ofArizona - Health Sciences Center
FY 2024
ACTUAL

tY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

AZ Reach

Board of Medical Student Loans

Clinical Rural Rotation

Clinical Teaching Support
Fall Prevention Studies

Liver Research lnstitute
Phoenix Medical Campus

Telemedicine Network

AGENCY TOTAL

1",149.6 r,044.0 1,,044.0

53,579,500
17,349,800
4,724,500

56,400
162,500

5,558,300
3s1,600

53,598,800
t7,056,100
9,295,100

31,200
120,100

7,253,800

0

53,598,800
17,056,100

9,296,100
31,200

120,100

7,253,800
0

81,782,600 87,356,100

0

U

353,500
8,587,000

0

440,400
38,544,100

1,670,000

87,356,L00 a

0

U

353,600
8,s87,000

0

440,400

38,544,100
L,670,000

s00,000
2,000,000

3s3,600
8,587,000
1,000,000

440,400

33,631,000
1,670,000

t29,964,500 136,951,200 L36,95L,200ulJ

FUND SOURCES

General Fund

Other Aooropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

80,397,700

49,s66,900

75,428,400

6r,522,800

75,428,400 ue|

6r,5 22,800 s/

49,566,900 6t,s22,800 61,,s22,800

129,964,600 136,951,200

409,550,400

136,951,200

4L7,73t,L00
383,982,400

374,864,000
226,899,000 284,089,800

73r,727,600 830,591,400 938,664,700

AGENCY DESCRIPTION - The University of Arizona's Health Sciences Center (UA-HSC) includes its Colleges of Medicine

Tucson and Phoenix, Nursing, Pharmacy, and Public Health, UA-HSC also currently operates a medical campus in Phoenix

that opened in FY 2006.

FOOTNOTES

U The legislature intends that 58,000,000 of the amount appropriated to the health sciences center operating lump sum

appropriation line item be used to expand the college of medicine Phoenix campus and to develop and administer a

primary care physician scholarship program at the college of medicine Phoenix campus and the college of medicine

Tucson campus. The legislature intends that the 58,000,000 not be annualized in future years. (General Appropriations

Act footnote)
U Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriations Act footnote)

3l General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A The state general fund appropriation may not be used for alumni association funding. (General Appropriations Act

footnote)
Y The increased state general fund appropriation from Laws 201"4, chapter 18 may not be used for medical marijuana

research. (General Appropriations Act footnote)
g/ Any unencumbered balances remaining in the university collections fund on June 30, 2025 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.
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Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

the enabling act and the Constitution of Arizona. No part of this appropriation may be spent for supplemental life

insurance or supplemental retirement. (General Appropriations Act footnote)

Operating Budget

The Baseline includes $87,356,100 and 730.4 FTE

Positions in FY 2026 for the operating budget. These

amounts consist of:

The Liver Research lnstitute conducts clinical studies on all

liver diseases, focusing on chemical and natural agents

that may offer a cure for such ailments. The line item also

supports a research development program that actively

pursues outside grants and donations,

Phoenix Medicol Campus

The Baseline includes 538,544,100 and 291.7 FTE

Positions in FY 2026 for the Phoenix Medical Campus

(PMC). These amounts consist of:

General Fund

University Collections Fund

FY 2026

s41,107,600
46,248,500

These amounts are unchanged from FY 2025

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these

revenue amounts. (Please see the UA-HSC Other lssues

Section ond ABOR for more informotion,)

Clinical Rural Rototion

The Baseline includes 5353,600 and 4.2 FTE Positions from

the General Fund in FY 2026 for the Clinical Rural Rotation
program. These amounts are unchanged from FY 2025.

This line item funds the Rural Health Professions Program,

which enables nurse practitioner, medical, and pharmacy

students to plan and complete clinical practice rotations

in rural and medically under-served sites throughout the

state.

Clinicol

The Baseline includes 58,587,000 from the General Fund

in FY 2026 for Clinical Teaching Support. This amount is

unchanged from FY 2025,

Clinical Teaching Support provides hospital training,
through internships and residencies, for medical, nursing,

clinical, and other health students in a wide variety of
specialty areas. Students fill all the above-mentioned FTE

Positions.

Llver Resedrch lnstitute

The Baseline includes 5440,400 and 6.2 FTE Positions from

the General Fund in FY 2026 for the Liver Research

lnstitute. These amounts are unchanged from FY 2025.

These amounts are unchanged from FY 2025

ln addition to the monies appropriated in this line item, a

General Appropriations Act footnote states legislative

intent that S8,000,000 from the UA Health Sciences

Center operating budget appropriation be used to expand

the College of Medicine Phoenix Campus and to develop

and administer a primary care physician scholarship
program at both the Phoenix and Tucson Campuses.

Telemedicine Network

The Baseline includes S1,670,000 and 11.5 FTE Positions

from the General Fund in FY 2026 for the Telemedicine

Network. These amounts are unchanged from FY 2025.

Telemedicine is the use of computers, video imaging,

broadband lnternet, and other telecommunication
technologies to diagnose and treat patients in rural

communities.

Other lssues

lJniversity Collections and FTE Positions tments

lncluding statewide adjustments, the FY 2025 General

Appropriations Act appropriated S69,546,500 from the

University Collections Fund to uA - HSc. The Collections

Fund for UA - HSC represents a portion of tuition, fees and

a portion of land earnings. (Pleose see ABOR Other lssues

for more informotion.) lf collections differ from the

appropriated amount, the annual General Appropriations
Act includes a footnote permitting the universities to

General Fund

University Collections Fund
523,269,800

15,274,300
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expend those amounts as well as a separate footnote

requiring the submission of a report detailing any

adjustments to the appropriated amounts.

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment

can result in collections exceeding (or being below) the

appropriated amount. The Universities reported the

adjustments to the University Collections Fund for FY

2025lo the Joint Legislative Budget Comrnittee in June

2024, and UA incorporated the adjusted tY 2025 amounts

as part of their FY 2026 budget submission. Accordingly,

the estimated FY 2025 amount has been adjusted by

S(8,023,700) to 561,522,800.

The FY 2025 FTE Position count has also been adjusted'

The FY 2025 General Appropriations Act originally

appropriated !,t54.9 FTE Positions in FY 2025 for the UA -

HSC. The General Fund accounted for 570'5 FTE Positions

and the University Collections Fund accounted for the

remaining 584.4 FTE Positions. The estimated number of

FY 2025 FTE Positions has been adjusted by (110.9) to

1,044. The General Fund accounts for 541.7 FTE Positions

and the University Collections Fund accounts for the

remaining 502.3 FTE Positions.

SUMMARY OF FUNDS

Auxiliary Fund (UN18906/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services.

purpose of Fund: To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended 296,200 17 '200
Year-End Fund Balance 49,100 31'900

Designated Fund - Other (UN|S905/A.R.S. S 15-1601) Non'Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants.

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs,

Funds Expended 254,934,500 278'1'19,000

Year-End Fund Balance 158,656,100 161,563,700

Designated Fund - Tuition and Fees (UN18905/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Retained tuition and fees.

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs, Please see the University Collections Fund for more information on Appropriated tuition expenditures.

Funds Expended 20,645,500 20,638,700

Year-End Fund Balance 18,250,000 16,710,600

Endowment and Life lncome Fund (UN18904/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to

students, and a portion of university trust land earnings.
purpose of Fund: To support endowment operations and compensate designated beneficiaries.

Funds Expended 20,078,500 20,881,600

Year-End Fund Balance 173,248,100 t79'296,400

tY 2024
Actual

Federal Grants (UN18903/A.R.S. S 15-1666)

Source of Revenue: Federal grants and contracts.
purpose of Fund: To support specific operating and research purposes as identified by the federal government,

Funds Expended 169,900,800

Year-End Fund Balance (28,803,200)

FY 2025

Estimate

Federal Funds

225,95L,600
(29,048,100)
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Federal lndirect Cost Recovery Fund (UN18902/A.R.S. 5 15-1601)

Source of Revenue: Federally-sponsored research programs.

Purpose of Fundl To assist and promote federally-sponsored research.

Funds Expended

Year-End Fund Balance

lndirect Cost Recovery Fund (Non-Federal) (UN18900/A.R.S. $ 15-1601)

Source of Revenue: Non-federally-sponsored research programs.

Purpose of Fund: To assist and promote non-federally-sponsored research.

Funds Expended

Year-End Fund Balance

Federal Funds

56,998,200

U

7,722,900

58,138,200
0

Non-Appropriated

7,877,300

0

Loan Fund (UN18901/A.R.S. 5 15-16011 won-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans.

purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs. Expenditures displayed reflect costs of loan program administration and do not include awards to students'

Funds Expended (9,222,9001 0

Year-End Fund Balance 18,604,300 18,620,800

Restricted Fund (Excluding Federal Funds) (UN18907/A.R.S. $ 15-1601) Non-Appropriated

Source of Revenue: private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trust fees assessed to students.

purpose of Fund: To support specific operating and research purposes as identified by the private or non-federal donating entities.

Funds Expended 80,409,300 82,016,600

Year-End Fund Balance 47,513,400 47'715'200

University Collections Fund (UAA1403/A.R.S. 5 15-1626) Appropriated

Source of Revenuei Tuition and registration fees.

purposeof Fund:Tooperatetheuniversity. PleaseseetheDesignatedFund-TuitionandFeesformoreinformationonNon-Appropriated
tuition expenditures.

Funds Expended 49,566,900 6L,522,800

Year-End Fund Balance 0 0
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Deportment ol Veterans' Services
tY 2024
ACTUAL

FY 2025
ESTIMATE

tY 2026
BASELI NE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Veterans' Cemeteries

Arizona State Veterans' Homes

Gila County Veterans Retreat

Homeless Veterans' Reintegration Program

Tribal Connectivity Project

Veterans' Benefit Counseling

Rural Tribal Nations Veteran Benefit Counseling

Veterans Center Funding

Veterans' Support Services

Veterans' Trauma Treatment Services

Veteran Suicide Prevention Training Pilot Program

AGENCY TOTAL

792.3 792.3 792.3

1,641,000
576,000
(30,ooo)

195,000
8,000

643,000

30,000

1,600,000

600,000

60,000
100,000

0

541,700
20,000

1,6o0,ooo

500,000

60,000

100,000

0

s4L,700
20,000

3,o63,ooo

967,000
44,t94,000
3,000,000
1,175,000

r22,000
3,332,000

L,429,000
0

72s,000
0

0

2,92L,7O0

970,300
60,994,800

0

0

0

3,713,100
2,217,900

500,000
t,226,100

4s0,000
0

2,92L,700

970,300

60,994,800

0

0

0

3,713,L00
2,217,900 v

0

r,226,700u
450,000 v

0

,00058,007 72,993,900 72,49?,900 4J

FUND SOURCES

General Fund

Other Appropriated Funds

State Homes for Veterans Trust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

13,813,000

44,L94,000

11,999,100

60,994,800

1 1,499,100

60,994,800

44,r94,000 60,994,800 50.994.800

58,007,000 72,993,900

2,790,r00
200,900

72,49?,900

2,790,r00
200,900

4,195,500
5,700,000

67,902,500 7s,984,900 75,484,900

AGENCy DESCRIPTION - The agency supervises and operates skilled nursing homes for Arizona veterans, assists veterans in

developing and filing claims for federal entitlements, and operates several veterans' memorial cemeteries across the state.

FOOTNOTES

!/ Monies appropriated for the rural tribal nations veteran benefit counseling line item shall be used for veterans' services

officers to provide services in rural tribal nations in this state that have communities that are located one hundred miles

or more from the nearest United States department of veterans' affairs service center. (General Appropriations Act

footnote)

U The amount appropriated for veterans'support services line item shall be distributed to a nonprofit veterans'services

organization that provides support services among this state's military and veteran population. The department may

spend up to $76,500 of this appropriation to hire a program specialist to liaise between the department and the selected

nonprofit organization. Before the expenditure of the monies, the department shall submit an expenditure report to the

joint legislative budget committee that includes the status of non-state matching grant monies. (General Appropriations

Act footnote)

FY 2026 Baseline 445 Deportment of Veterons' Services



3/ Monies appropriated for the veterans' trauma treatment services line item shall be used to provide grants to contractors

as defined in section 36-2901, Arizona Revised Statutes, that provide trauma treatment services training to any of the

following health professionals licensed pursuant to title 32, Arizona Revised Statutes:

1. Physicians.

2. Registered nurse practitioners,

3. Physician assistants.

4. Psychologists.

5. Behavioral health professionals who are either licensed for individual practice or supervised by a psychologist,

registered nurse practitioner or behavioral health professional licensed pursuantto title 32, Arizona Revised Statutes, for

independent practice. (General Appropriations Act footnote)

A General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency,

Operatlng Budgel

The Baseline includes $2,92!,700 and 46.8 FTE Positions

from the General Fund in FY 2026 for the operating

budget. These amounts are unchanged from FY 2025.

Arizono State Veterans' Cemeteries

The Baseline includes 5970,300 and 12.5 FTE Positions

from the General Fund in FY 2026 for the Arizona State

Veterans' Cemeteries. These amounts are unchanged

from FY 2025.

Monies in this line item are used to partially offset the

operating and maintenance costs for the 3 veteran

cemeteries in Sierra Vista, Marana, and Camp Navajo. The

department also receives interment fees from the federal
government, which are deposited into the non-

appropriated Arizona State Veterans' Cemetery Trust

Fund.

Additionally, the U.S. Department of Veterans Affairs (VA)

awarded Arizona Department of Veterans' Services

(ADVS) $1,910,200 in FY 2024 to expand the Camp Navajo

cemetery. The department used these monies to build

infrastructure for additional placements, among other
improvements. The Marana cemetery also received a

similar award of 53,366,300 in FY 2023,

Arizona Stdte Veterans' Homes

The Baseline includes S60,994,800 and 644 FTE Positions

from the State Homes for Veterans Trust Fund in FY 2026

for the Arizona State Veterans' Homes. These amounts

are unchanged from FY 2025,

The monies in this line item are used for expenses related

to the Arizona State Veterans' Homes. Monies in this line

item are from fees and reimbursements received from
residents, the VA, Medicaid, Medicare, and private

insurance carriers.

AIIVS operates the Phoenix Veterans' Home, a 104-bed

facility serving an average of 79 individuals between July

and September 2024. The Tucson Veterans'Home has a

120-bed capacity serving an average of 113 individuals

between July and September 2024.

A third home in Yuma opened in October 2022 and

currently serves 43 individuals. After experiencing several

delays, a fourth home in Flagstaff opened in November

2024,fheFY 2023 budget increased the department's
appropriation authority to annualize the operating costs

of both the Yuma and Flagstaff homes. Each of these

homes has an 80-bed capacity.

Additionally, the department plans to build a fifth home in

Northwestern Arizona. (Please see the Other lssues

section for further detoils on the Northwestern Arizona

home.)

Vete ra ns' Be nelit Cou nse li ng

The Baseline includes $3,713,L00 and 69 FTE Positions

from the General Fund in FY 2026 for Veterans' Benefit

Counseling. These amounts are unchanged from FY 2025

The monies in this line item are used to assist Arizona

veterans with questions about benefit eligibility,
completion and filing of VA claims, and in obtaining
earned benefits, (For more informotion on benefit
counseling within ADVS, please see Rurol Tribal Notions

Vete ron Be nefit Cou nse ling. )

Rursl Tribal Nations Veteran Benefit Counseling

The Baseline includes $2,277,900 and 20 FTE Positions

from the General Fund in FY 2026 for RuralTribal Nations

Veteran Benefit Counseling. These amounts are

unchanged from FY 2025.

The monies in this line item fund Veteran Service Officers

who provide benefit counseling for tribal nation
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communities located 100 miles or more from the nearest

U.S. Department of Veterans Affairs service center. /For
more information on benefit counseling within ADVS,

please see Veterans' Benefit Counseling.)

Vete ra ns Ce nte r Fu nd i ng

The Baseline includes no funding in FY 2026 for Veterans

Center Funding. Adjustments are as follows:

Remove One-Time Veterans Center Funding

The Baseline includes a decrease of S(500,000) from the
General Fund in FY 2026 to remove one-time veterans

center funding. Thc FY 2025 budgct rcquircd the
department to distribute the funds to a veterans center
that provides referral services for employment and job

training, housing, and utility assistance.

Veterons' Support Seruices

The Baseline includes 51,226,100 from the General Fund

in FY 2026 for Veterans' Support Services. This amount is

unchanged from FY 2025.

Funding for this line item shall be distributed to a

nonprofit veterans' services organization that provides

support services, including suicide prevention, to
Arizona's military and veteran population. The

department may spend up to 576,500 of this
appropriation to hire a program specialist to liaise

between the department and the selected nonprofit
organization. The program currently includes a 24/7
hotline, career navigation services, and resource mapping.

Prior to spending the appropriation, the department is
required to submit an expenditure report to JLBC that
includes the status of non-state matching grant monies.

Veterans' Trauma Treotment Services

The Baseline includes 5450,000 from the General Fund in

FY 2026 for Veterans'Trauma Treatment Services. This

amount is unchanged from FY 2025.

Monies appropriated for this line item shall be used to
provide grants to contractors as defined in A.R,S. 5 36-

2901, that provide trauma treatment services training to
any of the following health professionals licensed
pursuant to Title 32, Arizona Revised Statutes: Physicians,

Registered Nurse Practitioners, Physician Assistants,

Psychologists, and Behavioral Health Professionals who
are either licensed for individual practice or supervised by

a psychologist, registered nurse practitioner, or behavioral
health professional licensed pursuant to Title 32, Arizona

Revised Statutes, for independent practice.

Veteron Suicide Prevention Troining Pilot Program

The Baseline includes no funding in FY 2026 for the
Veteran Suicide Prevention Training Pilot Program. This

amount is unchanged from FY 2025.

The FY 2024 budget included $600,000 from the General

Fund for the pilot program. The budget included a

footnote specifying that the pilot program will provide

training and certification to veterans-facing staff
throughout the state on identifying indicators of elevated

suicide risk in veterans and providing emergency crisis

referrals. The budget also required the department to

submit a report by July 30,2024, to the Senate President

and the Speaker of the House of Representatives that
includes recommendations for improving the program,

After passage of the FY 2024 budget , laws 2023, Chapter

199 established the pilot program as permanent law and

additionally requires the department, in its final report, to

recommend whether the program should be continued.
The monies were appropriated as non-lapsing. ln its FY

2026 budget submittal, the department reported it has

not yet spent the FY 2024 appropriation.

Other lssues

Northweste rn Veterans' Home

The FY 2022budgel originally included $25,000,000 from

the General Fund for the construction and establishment
of a veterans' home facility in Northwestern Arizona. The

state funding represents 35% ofthe cost ofthe facility
while federal matching funds would pay for the
remainder. To be eligible for federal funds, the state
would need to finalize its site selection. The monies were
appropriated as non-lapsing,

However, the department did not select a site or begin

construction ofthe home. As a result, the FY 2025 budget
delayed the northwestern home funding until FY 2028.

Laws 2024, Chapter 211, Section 6 did this by ex-

appropriating 5(25,000,000) from the General Fund in FY

2022 and advance appropriating S25,000,000 from the
General Fund in FY 2028. The Baseline's 3-year spending
plan incorporates this increase,

The FY 2025 budget continues to require ADVS to submit
the proposed site location to the Arizona Veterans'

Service Advisory Commission for approval. The monies are

appropriated as non-lapsing.
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

Arizona state veterans, cemetery Trust Fund (vsA2499/A.R.S. 5 41-608.03)

Source of Revenue: Monies, grants, gifts, and contributions from any public or private source.

purpose of Fund: To manage and maintain 3 Arizona veterans'cemeteries located in Sierra Vista, Marana, and Camp Navajo

Funds Expended 1,043,000

Year-End Fund Balance 2,038,800

Non-Appropriated

310,600

3,728,200

800

Federal Funds (VSA2000/A.R.S. s 35-142) Federal Funds

Source of Revenue: U.S. Department of Veterans Affairs and Department of Defense Grants.

purpose of Fundl To supervise and qualify educationaland training programs which receive Federal Government lssued (Gl) Bill monies,

provide assistance for military personnel transitioning to a career as a public school teacher, and to construct veterans' homes facilities in

Flagstaff and Northwestern Arizona.

Funds Expended 5,700,000 200'900

Year-End Fund Balance 1,875,600 13'474'700

Military Family Relief Fund (VSA2339/A.R.S. 5 41-608.04) Non-Appropriated

Sourceof RevenuetDonations(typicallyviataxcredits),bequests,orothercontributionsfrompublicorprivatesources. Thisfundis

established through December 3I,2026; any funds remaining unencumbered as of that date are transferred to the Veterans' Donation

Fu nd.
purpose of Fund: To provide financial assistance to family members of veterans who became deceased, wounded or injured, or became

seriously ill and been deployed from an Arizona military base, claimed this state as the service member's home of record, or were a

member of the Arizona National Guard at the time of deployment. Laws 2018, chapter 258 established the Pre-9/11 and Post-9/lL

subaccounts ofthe fund to provide assistance based on member's service dates,

Funds Expende6 1,265,500 79'500

year-End Fund Balance 24,700 245,200

State Homes for Veterans Trust Fund (VSA2355/A.R.S. 5 41-603.01) Appropriated

Source of Revenue: Charges for services, fees and reimbursements received from residents, the Department of Veterans Affairs,

Medicaid, Medicare, and private insurance carriers.
purpose of Fund: To operate and maintain state-operated nursing homes for Arizona veterans.

Funds Expended 44,194,000 60,994,800

Year-End Fund Balance L,286,400 (14,608,400)

Statewide Employee Recognition Gifts (VSA2449/A.R.s' 5 41-709)

Source of Revenuel Donations, gifts, or contributions from public or private sources.

Purpose of Fund: For the conduct of employee recognition programs'

Funds Expended

Year-End Fund Balance

Non-Appropriated

Veterans' Donations Fund (VSA2441/A.R.S. 5 41-608) Non-Appropriated

Source of Revenue: Donations from private individuals, corporations and organizations. Donations are made by designating a portion of

one's tax refund, purchasing a license plate, or other means. Sales from the Veterans, Freedom, Gold Star, Flying Cross, Women Veteran,

andMilitaryScholarshiplicenseplatesgointothisfund. ofthe525 licenseplatefee,$8isforadministrativecostsdepositedtothestate
Highway Fund and S17 is deposited into the Veterans' Donation Fund.

purposeof Fund:TobenefitveteranswithinthestateofArizona. Separatesubaccountsofthisfundareusedforl) theconstructionand

maintenance of the Enduring Freedom Memorial, 2) grants to benefit women veterans in Arizona including providing shelter to homeless

women veterans and 3) higher education scholarships forveterans and their dependents'

Funds Expended 1,887,000 2,400,000

Year-End Fund Balance 4,526,200 5,476'200

0

800

0
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Arizona State Veterinory Medical Examinin Boord
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET

Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

395,500
152,800

31,600
16,400

1 18,300

17,L00

456,500
155,000

33,000

17,000

r25,200
1,,200

456,500
155,000

33,000

1"7,000

1"25,200

1",200

7.0 7,0 7.0

73L,7OO 787,900 787,90011

FUND SOURCES

Other Appropriated Funds

Veterinary Medical Examining Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

731,700 787,900 787,900

737,700 787.900 787,900

73t,7OO 787,900 787,900

73r,700

AGENCY DESCRIPTION - The board licenses and regulates veterinarians, veterinary technicians, and veterinary premises

This agency is one of several housed within the Arizona Department of Administration Central Services Bureau

FOOTNOTES

1/ General Appropriations Act funds are appropriated as a Lump Sum by Agency

787,900 787,900

Operating Budget

The Baseline includes 5787,900 and 7 FTE Positions from

the Veterinary Medical Examining Board Fund inFY 2026

for the operating budget. These amounts are unchanged

from FY 2025.

SUMMARY OF FUNDS

Veterinary Medical Examining Board Fund (VTA207S/A.R.S, S 32-2205) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of veterinarians, veterinary technicians, and

veterinary premises.

Purpose of Fund: To examine, license, investigate, and regulate veterinarians, veterinary technicians, and veterinary premises, and for
board administration,

Funds Expended 73I,700 787,900

Year-End Fund Balance 506,000 1',562,700

FY 2024
Actual

FY 2025
Estimate
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Water lnfrastructure Fi nance Authority
FY 2024
ACTUAL

tY 2025
ESTIMATE

tY 2026
BASELINE

SPECIAL LINE ITEMS

Long-Term Water Augmentation Fund Depositt'
Water Projects Assistance Grants

Gilbert Wells Project

Glendale lrrigation and Xeriscaping

Little Colorado River Levee

Mohave Wash Recharge Basin

Peoria Wells Project

AGENCY TOTAL

189,200,000

3,ooo,ooo
27,800,000

810,000
20,000,000

3,40o,ooo
10,000,000

254,210,000 00

0

0

0

0

0

0

0

0

U

0

0

0

0

0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

254,210,000 0 0

254,2t0,000 00

70,723,900
52,699,200

196,027,700 196,027,700
81,303,00081, 303,000

377,633,r00 277,330,700 277,330,700

AGENCy DESCRIPTION - The Water lnfrastructure Finance Authority (WIFA) finances the construction, rehabilitation,

andlor improvement of drinking water, waste water, reclamation, and other water quality facilities/projects from federal

funds. The WIFA board also authorizes grants and issues bonds to support water supply development, conservation, and

long-term water augmentation projects with state funds. WIFA staff support the statutory Federal Water Programs

Committee, Water Supply Development Committee and the Long-Term Water Augmentation Committee.

Other lssues
The fund may be used for administrative costs, but
expenditures are limited to funding no more than L0 FTE

Positions at WIFA.

This section includes information on the following topics:
Laws 2022, Chapter 366 made a total 3-year commitment
of S1,000,000,000 to the fund as follows: a transfer of

$334,000,000 in FY 2023 from a diversion of the state's

Transaction Privilege Tax and appropriations of
5333,000,000 from the General Fund in FY 2024 and FY

2025, The S1,000,000,000 commitment excluded any

interest earnings on the fund. Laws 2022, Chapler 366
requires that75% of the monies from the 3-year funding
allocation are reserved for 1 or more projects that import
water from outside of Arizona.

o Long-Term Water Augmentation Fund

o Water Conservation Grant Fund

o Water Supply Development Revolving Fund

o FY 2024 Water Projects Funding

Long-Term Woter Fund

Laws 2022, Chapter 366 established the Long-Term Water

Augmentation Fund. The monies in this fund are to be

used for funding water supply development projects that
import water from outside of Arizona, purchasing

imported water or rights to imported water, acquiring or

constructing facilities to convey and deliver imported
water, financial assistance to eligible entities to finance or

refinance water supply development projects within
Arizona and other expenses related to these endeavors

including water studies, assessments, and environmental
reviews. An eligible entity is a water provider or any city,

town, county, district, commission, authority or other
public entities for this fund as defined in A.R.S. 5 49-1301'

With subsequent legislation amending Laws 2022,

Chapter 366, the state's deposits to the LTWAF totaled
5445,200,000, These changes are as follows:

The FY 2024 budget reduced the FY 2024

appropriation to S189,200,000.
The FY 2025 budget transferred 578,000,000 in
FY 2024 from previously deposited LTWAF amounts,

The FY 2025 budget repealed an advance
appropriation of S333,000,000 from the General Fund

in FY 2025 for the third year of funding to the LTWAF.

a

a

a
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ln addition to these changes, the FY 2025 budget
transferred Stg,gO0,OOO from earned interest to the

General Fund. (For odditionol background, pleose see the

W\FA norrotive in the FY 2023, FY 2024, ond FY 2025

Ap p ro p riotio n s Re po rts )

The WIFA Board will approve assistance from this fund

and will receive recommendations from a Long-Term

Water Augmentation subcommittee comprised of board

members. Awards of more than S50,000,000 from the

fund are required to be reviewed by the 9-member Joint

Legislative Water Committee established by A.R.S. 5 49-

1215. WIFA is currently preparing a request for proposals

to solicit projects for funding.

Wdter Conservation Grant Fund

Laws 2022, Chapter 366 established the Water

Conservation Grant Fund to provide grants for water
conservation. Eligible entities (cities/counties, public

water systems, tribal communities, and other entities

specified in statute) may apply to receive funds for
voluntary water conservation programs such as:

education, rainwater harvesting, drought-resistant
landscaping/turf removal, groundwater storage and

recovery and watershed protection and other initiatives

specified in statute.

Chapter 366 did not make a deposit into this fund. The

fund has been allocated 5200,000,000 of Federal Funds

for this purpose. As of June 2024,W|FA has awarded all

these fu nds.

Water Supply Development Revolving Fund

The Water Supply Development Revolving Fund as

amended by Laws 2022, Chapler 366 provides monies for
low-cost financing, grants, and technical assistance to
water providers and political subdivisions for water supply

development projects outside of Arizona's major centers.

The fund has received monies from legislative
appropriations including 540,000,000 from the General

Fund from an FY 2021 supplemental and 5151,500,000
transferred to the fund from the former Drought
Mitigation Revolving Fund (DMRF) by Laws 2022, Chapler

366. These monies were from a previous legislative
appropriation to the DMRF from the General Fund.

After accounting for the FY 2025 budget's transfer of

$59,700,000 from the fund in tY 2024, the fund had an

FY 2024 year-end balance of $152,24r,700. wlFA is

currently soliciting funding applications for this fund.

FY 2024 Water Projects Funding

The FY 2024 budget included one-time funding from the

General Fund for the following water projects:

$3,000,000 for water projects assistance grants

allocated as follows: 1) S1,000,000 to cities and towns

that provide water in Navajo and Apache Counties; 2)

$1,000,000 to irrigation districts in Graham County

and 3) S1,000,000 to irrigation districts in Cochise

County along the San Pedro River.

S27,800,000 allocated to the Town of Gilbert to

support the rehabilitation and drilling of new water
wells to access previously conserved groundwater.

$810,000 to the City of Glendale for xeriscaping and

irrigation system improvements.

S20,000,000 to Navajo County to support the
reconstruction of the Little Colorado River levee.

Navajo County along with the Army Corp of Engineers

will reconstruct a levee to protect the City of Winslow
and lnterstate 40, along with nearby railroad lines

and other infrastructure.

S3,400,000 to Mohave County for the Mohave Wash

recharge basin to capture stormwater at the
confluence of the Mohave Wash and Rattlesnake

Wash.

S10,000,000 to the City of Peoria to support the
construction of 5 new water wells and water
i nfrastructu re projects.

(Pleose see the FY 2024 and FY 2025 Appropriations
Re ports for a dd itio na I i nfo rm ation. )

a

a

a

a

a
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025

Estimate

clean water Annual Debt service lnterest Fund (FAA4313/A,R,S. 5 49-I22tl

Source of Revenuel lnterest from issued loans.

Non-Appropriated

purposeof Fund:Tomakeloansforwaterqualityinfrastructureprojectsof political subdivisionsandlndiantribes. Eligibleprojects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 827,400 1,028'800

Year-End Fund Balance 25,511,300 27,689,500

Clean Water Annual Debt Service Principal Fund (FAA4312IA,R.S. 5 49-t221\ Non'Appropriated

Source of Revenue: Repayment on the principal of issued loans.

purposeof Fund:Tomakeloansforwaterqualityinfrastructureprojectsof political subdivisionsandlndiantribes. EligibleproJects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and forfund administration,

Funds Expende6 0 25,233,000

Year-End Fund Balance 95,572,800 95,361,000

Clean Water Debt Service Reserve - Clean Water Fund (FAA4315/A.R.S. E 49-722L) Non-Appropriated

Source of Revenuel Upfront payment from loan recipients with lower credit ratings.

purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and lndian tribes' Eligible projects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 0 0

Year-End Fund Balance 4,062,200 4,236,300

Clean Water Federal Loan Fund (FAA4310/A.R ,5.5 49-122I) Federal Funds

Source of Revenue: Federal monies,
purposeof Fund: Tomakeloansforwaterqualityinfrastructureprojectsof political subdivisionsandlndiantribes. Eligibleprojects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expende 6 23,492'1'00 20,874,000

Year-End Fund Balance 0 0

Clean Water Fee Program lncome Fund (FAA4309/A,R.S. 5 49-t22t) Non-Appropriated

Source of Revenue: Administrative fee from the issuance of a loan.

purpose of Fund: To make loans for water quality infrastructure projects of politicalsubdivisions and lndian tribes, Eligible projects

includethe construction or improvement of wastewatertreatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 2,560,500 55,000

Year-End Fund Balance 109,200 59,200

Clean Water Fees Non Program lncome Fund (FAA4317/A.R.S. I 49-t22I) Non'Appropriated

Source of Revenue: Administrative fees from Qualified Not Pledged (QNP) and Not Qualified (NQ) loans.

purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and lndian tribes' Eligible projects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration,

Funds Expende6 11,598,500 5,609,400

Year-End Fund Balance t,7t4,3oo 1,318,300
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SUMMARY OF FUNDS

Clean Water Financial Assistance Fund (FAA4319/A.R.S. 5 49-t22t) Non-Appropriated

Source of Revenuel Principal and interest from Qualified Not Pledged (QNP) and Not Qualified (NQ) loan payments.

purposeof Fund:Tomakeloansforwaterqualityinfrastructureprojectsof politicalsubdivisionsandlndiantribes' Eligibleprojects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 16,152,300 16,636,800

Year-End Fund Balance 4,772,600 2,944,000

Clean Water State Loan Fund (FAA4311/A.R.S. I49-t22I) Non-Appropriated

Sourcc of Rcvcnuet Revenue generated from bond sales.

purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and lndian tribes. Eligible projects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration,

Funds Expended 0 0

Year-End Fund Balance 0 0

Drinking Water Annual Debt Service lnterest Fund (FAA4333/A.R.S. 5 49-1261) Non-Appropriated

Source of Revenue: lnterest from issued loans.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking waterthat meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration.

Funds Expended 1,635,800 5,296,700

Year-End Fund Balance 4,631,100 1,570,400

Drinking Water Annual Debt Service Principal Fund (FAA4332/A.R.S. S 49-1261) Non-Appropriated

Source of Revenue: Repayment on the principal of issued loans.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration.

Funds Expended 9,57I,600 7 ,484,700

Year-End Fund Balance 87,101,100 102,838,800

Drinking Water Debt Service Reserve Fund (FAA4320/A.R.S. 5 49-t261) Non-Appropriated

Source of Revenuer Upfront payment from loan recipients with lower credit ratings,

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking waterthat meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration,

Funds Expended 0 0

Year-End Fund Balance 2,375,L00 2,885,400

Drinking Water Federal loan Fund (FAA4335/A.R.S. 5 49-1261) Federal Funds

Source of Revenue: Federal monies.

Purpose of Fund: To make loans, includingforgivable principal, to political subdivisions, lndian tribes, and private as wellas non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration.

Funds Expended 29,028,500 50,119,000

Year_End Fund Balance L5,500 0

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Drinking Water Fees Non Program Fund (FAA4322/A.R.5.5 49-1261) Non-Appropriated

source of Revenue: Administrative fees from Qualified Not Pledged (QNP) and Not Qualified (NQ) loans'

purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking waterthat meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration.

Funds Expended 6,667,500 6,929,100

Year-End Fund Balance 752,500 1,391,300

Drinking Water Fees Program lncome Fund (FAA4336/A.R.S. 5 49-1261) Non-Appropriated

Source of Revenue: Administrative fee from the issuance of a loan.

purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration.

Funds Expended 602,500 712,400

Year-End Fund Balance 1,911,500 3,78I,400

Drinking Water FinancialAssistance Fund (FAA4324/A.R.S.5 49-1261) Non-Appropriated

Source of Revenue: Principal and interest from Qualified Not Pledged (QNP) and Not Qualified (NQ) loan payments.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking waterthat meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration.

Funds Expended 16,884,500 0

Year-End Fund Balance 970,500 18,851,400

Drinking Water State Loan Fund (FAA4331/A.R.S. S 49-1261) Non-Appropriated

Source of Revenue: Revenue generated from bond sales.

Purpose of Fund: To make loans, including forgivable principal, to politlcal subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration,

Funds Expended 0 0

Year-End Fund Balance 0 0

Long-Term Water Augmentation Fund (WFA9999/A.R.S. E 49-1302) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, interest, gifts, grants, donations, and any other monies received for the

purpose of the fund. The fund may also receive revenues from the sale of long-term water augmentation bonds and from public-private

partnership agreements.

Purpose of Fund: To fund water supply development projects, including those that lmport water from outside of Arizona and other

related expenses such as water studies, assessments, and environmental reviews. Eligible entities include water providers and cities,

counties or another public entity/district/commission. The fund may be used for administrative costs, not to exceed 10 FTE Positions.

Awards of more than 550,000,000 from the fund are required to be reviewed by the Joint Legislative Water Committee. For any monies

deposited in FY 2023, FY 2024, and FY 2025 by Laws 2022, Chapter 366 (as amended by subsequent reductions), 75% is reserved for 1 or

more projects that import water from outside of Arizona,

Funds Expended 2,270,400 2,645,200

Year-End Fund Balance 447,566,500 453,42L,300

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS
tY 2024
Actual

FY 2025

Estimate

small and Disadvantaged communities Drinking water Assistance Fund

(FAA2230/A. R,S. S 3s-142)

Source of Revenue: Federal monies,
purpose of Fund: to assist small and disadvantaged communities to comply with the Safe Drinking Water Act (SDWA).

Funds Expende6 178,600

Year-End Fund Balance 0

Federal Funds

310,000

0

Small Drinking Water Systems Fund (FAA2225/A,R.S. S 49-355) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies and interest. The FY 2O2o budget included a one-time deposit of 5500,000

from the General Fund. The FY 2022 budget included a one-time deposit of S1,000,000 from the General Fund.

purpuse uf Fun<1:Trr provicle information and assistancc to smoll wotcr syetems for improving compliance with drinking water sysiem

standards, and to provide emergency grants to small water systems for infrastructure repair. These expenditures are not displayed to

avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 435,500 309'600

Water Conservation Grant Fund (WFA999S/A,R.S. 5 49-1332) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, interest, gifts, grants, donations, and any other monies received forthe

purpose of the fund.
purpose of Fund: Monies are to facilitate voluntary water conservation programs or projects by eligible entities that result in long-term

reductions in water use and/or improvements in water use efficiency or water reliability, Eligible entities include public and private water

providers, tribalentities, and cities, counties or another public entity/district/commission. Projects and eligible programs range include

education, research and other programs for water conservation and efficiency activities, including but not limlted to: rainwater harvesting,

drought-resistant landscaping/turf removal, groundwater storage and recovery and watershed protection. Funds can be used for program

implementation and the administrative costs for eligible programs, Monies may be used for an eligible entity to distribute rebates for the

installation of gray water systems.

Funds Expende4 1,736,600 99,131,700

Year-End Fund Balance 0 0

Water Supply Development Revolving Fund (WFA2336/A.R.S. E 49-t27tl Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, gifts, grants, donations, loan repayments, administrative fees and

penalties, and interest.
purpose of Fund: To be used for loans to construct water supply projects in Arizona by eligible entities, to provide technical assistance or

grantstoeligibleentities. Aneligibleentityincludesawaterproviderthatdistributesorsellswateroutsideof theboundariesof aninitial

active management area in which part of the Central Arizona Project (CAP) aqueduct is located, or any city, county or public

entity/district/commission located outside of the boundaries of an initial active management area in which part of the CAP aqueduct is

located, A single loan may not exceed $3,OOO,0OO, and a single grant shall not exceed 52,000,000. The fund may also be used for debt

refinancing, bond insurance for projects related to water supply development purposes, and water supply studies.

Funds Expended 216,300 25,264,900

Year-End Fund Balance I52,24L,700 132,226,800
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Department of Water Resources
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Adjudication Support
Assured and Adequate Water Supply Administration

Automated G roundwater Monitoring
Arizona Water Protection Fund Deposit

Brackish Groundwater Study

Colorado River Legal Expenses

Conservation and Drought Program

Rural Water Studies

Santa Rosa Canal Groundwater Delivery

Statewide Water Resources Planning

Water Supply and Demand Assessment

AGENCY TOTAL

r79.0 204.0 204.0

8,505,500
2,957,700

412,r00
94,200
95,400

3,237,600
111,900

8,833,400
3,419,900

202,200

87,500
52,900

2,55 1,100

101,800

8,833,400

3,4L9,900

202,200
87,500
s2,900

2,55 1,100

101,800

15,414,400 15,248,B00 15,248,800

t,974,400 u

2,531,2004
42L,r00
750,000

0

50o,oo0 v4l

433,s00
1,296,0005/

0

0

3,541,500

1,889,400
2,361,300

404,100
L,250,000

90,400
394,700
427,700

7,27r,800
2,995,100

205,000

3,248,900

r,9L4,400
2,53r,200

42r,1,00
750,000

0

500,000
433,500

L,296,000
0

0

3,541,500

29,952,800 25,636,500 26,636,s00 q

FUND SOURCES

General Fund

Other Appropriated Funds

Assured and Adequate Water Supply Administration
Fu nd

Water Resources Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

28,106,500

23r,600

7,6t4,700

24,618,200

291,800

r,726,500

24,6L8,200

29 1,800

1,726,500

1,846,300 2,018,300

29,952,800 25,536,500 26,536,500

11,810,500

12,505,900
7,225,400

14,669,800

13,185,500
12,505,900

51,848,000 52,327,900 50,952,900

AGENCY DESCRIPTION - The Department of Water Resources administers and enforces Arizona's groundwater and surface

water law, as well as legally representing the state's water rights. The department also participates in surveying water level

and quality and planning flood control

FOOTNOTES

A Monies in the adjudication support line item may be used only for the exclusive purposes prescribed in section 45-256,

Arizona Revised Statutes, and section 45-257, subsection B, paragraph 4, Arizona Revised Statutes. The department of

water resources may not transfer any monies into or out of the adjudication support line item. (General Appropriations

Act footnote)
A Monies in the assured and adequate water supply administration line item may be used only for the exclusive purposes

prescribed in sections 45-108, 45-576,45-577,45-578 and 45-579, Arizona Revised Statutes. The department of water

resources may not transfer any monies into or out of the assured and adequate water supply administration line item'
(General Appropriations Act footnote)
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3l This ap prop riation is a continu ing a ppropriation a nd is exem pt from the p rovisions of section 35-190, Arizon a Revised

Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

A The department of water resources may not transfer any monies from the Colorado River legal expenses line item
without prior review by the joint legislative budget committee. (General Appropriations Act footnote)

5l The legislature intends that monies in the rural water studies line item be spent only to assess local water use needs and

to develop plans for sustainable future water supplies in rural areas outside this state's active management areas and

not be made available for other department operating expenditures. (General Appropriations Act footnote)

9/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget The state has 6 existing AMAs, which cover the following
general regions: Douglas, Prescott, Phoenix, Pinal, Tucson

and Santa Cruz.The Baseline includes S15,248,800 and 105 FTE Positions
in FY ?026 for the operating budget. These amounts
consist of:

General Fund
Water Resources Fund

General Fund
AAWS Administration Fund

These amounts are unchanged from FY 2025

Adjudication Support

The Baseline includes S1,914,400 and 21 FTE Positions
from the General Fund in FY 2026 for Adjudication
Support, These amounts are unchanged since FY 2025

A.R.S. 5 45-256 requires the Department of Water
Resources (DWR) to provide technical and administrative
support to judicial proceedings involving water rights
claims in the Gila River and Little Colorado River
watersheds, which include approximately two-thirds of
the land within the state.

Assured ond Adequate Water Supply Administration

The Baseline includes S2,531,200 and 25 FTE Positions in
FY 2026 for Assured and Adequate Water Supply (AAWS)

Administration. These amounts consist of:

New developers outside the 6 AMAs may obtain a

commitment of water service from a municipal water
provider designated as having an Adequate Water Supply
or developers must obtain from the department a report
of the water available to the new subdivision for 100
years before any lots may be sold. ln most areas outside
the AMAs, if the water supply report determined the
water supply to be inadequate, lots may still be sold, but
buyers must be notified of the determination. ln certain
areas outside the AMAs, lots may not be sold unless the
water supply is determined to be adequate for 1"00 years.

Auto mate d 6 rou ndwate r Mo n itori ng

The Baseline includes $42t,I00 and 3 FTE Positions from
the General Fund in FY 2026 for Automated Groundwater
Monitoring. These amounts are unchanged since FY 2025,

This line item funds automated measuring instruments,
which provide daily measurements of groundwater levels.

This information is used to support the administration of
all the department's water management programs,

Arizona Wdter Protection Fund Deposit

The Baseline includes 5750,000 from the General Fund in
tY 2026 for the Arizona Water Protection Fund Deposit
line item. This amount is unchanged from FY 2025.

This line item funds an annual deposit to the Arizona
Water Protection Fund. The fund provides grants for
projects that protect water quality and quantity, as well as

to maintain, enhance and restore rivers, streams, and
associated riparian habitats, The Water Protection Fund

Commission reviews grants and determines annual
recipients. The FY 2025 budget reduced the annual
deposit from the General Fund to the Arizona Water
Protection Fund from S1,250,000 to SZSO,OOO.

FY 2026
St4,o22,3oo

1,226,50O

2,239,400
291,800

These amounts are unchanged since FY 2025,

Within the state's 6 Active Management Areas (AMAs), all
new subdivisions must either obtain a Certificate of
Assured Water Supply from the Department of Water
Resources or obtain a commitment of water service from
a municipal provider designated as having an Assured
Water Supply. An applicant for a Certificate of Assured
Water Supply or a Designation of Assured Water Supply
must demonstrate the availability of water for the next
100 years.
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B rackish G rou ndwate r StudY Santd Rosa Canal Groundwater Delivery

The Baseline includes no funding in FY 2026 for a Brackish

Groundwater Study. This amount is unchanged from
FY 2025.

The FY 2024 budget allocated $100,000 from the General

Fund and directed DWR to review and update the

information in studies on the availability of brackish
groundwater in this state. The monies in this line item are

non-lapsing.

Colorodo River Expenses

The Baseline includes S500,000 from the Water Resources

Fund in FY 2026 for Colorado River Legal Expenses. This

amount is unchanged from FY 2025.

This line item is for the Department of Water Resources to

use for legal expenses related to the Colorado River. The

monies in this line item are non-lapsing. (See the FY 2022

Appropriations Report for more historical information.)

Conservation ond Drought Progrom

The Baseline includes 5433,500 and 5 FTE Positions from
the General Fund in FY 2026 for the Conservation and

Drought Program. These amounts are unchanged from FY

2025.

This line item funds assistance to local communities to
assess conservation needs and assists rural communities
in the development of conservation programs. This also

includes the Community Water Systems program,
including but not limited to annual water use reporting
(mailings, electronic notification, and submittals),
improvements to increase efficiencies of reporting and

data collection, data analysis, and compliance.

Rural Water Studies

The Baseline includes S1,296,000 and 1L FTE Positions

from the General Fund in FY 2026 for Rural Water Studies.

These amounts are unchanged from FY 2025.

This line item funds the department's administration, data

collection, and evaluation of rural water studies. Local

communities use these funds to assess local water use

needs and to develop plans for sustainable future water
supplies in rural areas outside the state's AMAs. The

studies are primarily conducted and administered by local

and federal partners, with the department providing

technical support as needed or financial assistance.

The Baseline includes no funding inFY 2026 for the Santa

Rosa Canal Groundwater Delivery line item, This amount
is unchanged from FY 2025.

The FY 2024 budget allocated $25,000,000 from the
General Fund to distribute monies for the construction of

alternative infrastructure to deliver groundwater to the

Ak-Chin lndian Community by means other than the Santa

Rosa Canal.

An alternative delivery method is needed due to a

settlement between the Maricopa-Stanfield lrrigation and

Drainage District (MSIDD), the Central Arizona lrrigation
and Drainage District (CAIDD) and the Ak-Chin lndian

community related to water quality and water salinity
issues. Pursuant to a FY 2024 budget footnote, the
monies are to be distributed equally between the MSIDD

and the CAIDD. The monies in this line item are non-

la psing.

Statew ide Wate r Re sou rce s P la nni ng

The Baseline includes no funding in FY 2026 for statewide
water resources planning. This amount is unchanged from
FY 2025.

The FY 2024 budget included 55,000,000 from the General

Fund for additional support for statewide water resources
planning. The monies in this line item are non-lapsing.

Water Supply and Demsnd Assessment

The Baseline includes 53,541,500 and 34 FTE Positions

from the General Fund in FY 2026 for the Water Supply

and Demand Assessment line item. These amounts are

unchanged from FY 2025.

The monies in this line item provide funding for the
Department of Water Resources to meet the statutory
requirement to prepare, issue and submit water supply

and demand assessments for at least 6 of the 51

groundwater basins and initial AMAs established in
statute no laterthan December t,2023 and on or before
of December 1 of each following year. An assessment is to
be completed for all of the groundwater basins at least

once every 5 years. The Department of Water Resources

may contract with outside entities to perform some or all

of the assessments.

DWR completed studies in 2023 for the following
groundwater basins: Douglas AMA, Willcox, San

Bernardino Valley, Butler Valley, McMullen Valley,
Harquahala lNA, and Tiger Wash. For 2024, DWR

conducted studies for the following basins: Agua Fria, Big

Sandy, Cienega Creek, Donnelly Wash, Gila Bend, Lower
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San Pedro, Prescott AMA, Ranegras Plain, Santa Cruz

AMA, San Rafael, Tonto Creek, Upper Hassayampa, Upper
San Pedro, and Verde River.

Other Issues

This section includes information on the following topics

o Statutory Changes

r DWR lt Modernization Project
o Colorado River Usage Reductions

Stotutory Chonges

The Baseline would, as session law, continue to allow the

department's Water Protection Fund Commission to

spend up to 5336,000 on administrative functions out of
their unobligated balances in FY 2026.

DWR lT Modernization Project

The FY 2025 budget included anFY 2024 transfer of
52,500,000 from the Water Resources Fund to the
Automation Projects Fund for a cost overrun for the
information technology modernization project. Given a

prior transfer of $1.7 million from the Water Resources

Fund in FY 2023, the Automations Project Fund received a

total 54,200,000 for the project.
(Pleose see the Deportment of Administrotion -

Automation Projects Fund narrotive for details regarding
this informotion technology project.)

Colorado River Usage Reductions

The Colorado River system supplies water to 7 states and

to Mexico, The use of water from the river was

established by a compact between the states signed in

1922 and subsequent agreements about the delivery,
storage, and use of water.

A2007 agreement mandated a series of reductions to the

state's allocation as the water levels decrease in the

Colorado River system, measured by the water level in

Lake Mead. Subsequently, the Drought Contingency Plan

(DCP) signed in May 2019 by all the relevant states and

fcdcral govcrnmcnt institutos more immediate reductions

at amounts higher than the 2007 agreement to preserve

water in Lake Mead.

Due to current declines, the federal government deemed

additional usage reductions would be necessary through
the end of 2026. After negotiations, Arizona, California,

and Nevada agreed to reduce their combined water use

by 3,000,000 acre-feet through the end of 2026. This

agreement has been submitted and recognized as the
preferred approach by the federal Bureau of Reclamation

These agreements expire in 2026, Before the end of 2026,

the US Department of lnterior will develop new guidelines

in consultation with the states and water users.

Consultation and negotiations are currently occurring.

SUMMARY OF FUNDS

Arizona System Conservation Fund (WCA9900/A.R.S. 5 45-113) Non-Appropriated

Source of Revenue: Legislative appropriations and grants and contributions from private and public entities.

Purpose of Fund: Reduce Colorado River water use by funding conservation measures, water diversions, and forgoing water deliveries.

Funds Expended 0 0

Year-End Fund Balance 9,414,300 9,723,900

Arizona Water Banking Fund (WCA2110/A.R.S. S 45-24251 Non-Appropriated

Source of Revenuet General Fund appropriations and fees associated with the purchase, lease, storage, accreditation, and delivery of
ColoradoRiverwatertomunicipalitiesandindustrial waterusers, Revenuealsocomesfromaportionoflhe4%propertytaxcollectedby
CAWCDtopayforwaterstorage. Bylaw,eachAMAhasitsownsubaccountwithinthefund. Thisfundoperatesonthecalendaryear.
Because fees and taxes are collected at the end of the fiscal year, the Year-End Fund Balances are not reflective of the calendar year-end

ba la nces,

Purpose of Fund: To purchase and store the unused portion of Arizona's Colorado River water allotment. The department provides

administrative support for this fund, but control of expenditures is vested with AWBA.

Funds Expended L,620,700 2,552,300

Year-End Fund Balance 2,700,500 2,53L,800

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS

Arizona Water Protection Fund (WCA1302/A.R.S. S 45-2111) Non-Appropriated

Source of Revenue: From purchases or leases of CAP water and legislative appropriations.

Purpose of Fund: To provide grants for projects that protect water quality and quantity, as well as to maintain, enhance, and restore

rivers, streams, and associated riparian habitats. The Water Protection Fund Commission reviews grant applications and determines

annual recipients, The department provides administrative support for this fund, but control of expenditures is vested with the

commission.

Funds Expended 1,351,000 2,591,300

Year-End Fund Balance 3,163,400 1,7L8,900

Arizona Water Quality Fund (WCA2304/A.R.S. 5 45-618) Non-Appropriated

Source of Revenue: From annual Water Quallty Assurance Revolvirrg Furrd (WQARF) [rarts[ets rregul.iaLed wi[lr Llre Ari/una Departn]ent of

Environmental Quality (ADEQ), as well as from legislative appropriations, grants, and contributions from other public agencies,

Purpose of Fund: To inspect wells for groundwater contamination and to take appropriate remedial action on contaminated wells.

lnspections are done in conjunction with the ADEQ WQARF program.

Funds Expended 2II,20O 243,300

Year-End Fund Balance L43,300 43,500

Assured and Adequate Water Supply Administration Fund (WCA2509/A.R.S. 5 45-580) Appropriated

Source of Revenue: Fees for applications relating to adequate and assured water supply regulations for newly-created subdivisions,

Purpose of Fund: To support the costs and expenses incurred when determining and declaring compliance with assured and adequate

water supply regulations.

Funds Expended 231,600 291,800

Year-End Fund Balance 126,900 20,100

Augmentation and Conservation Assistance Fund (WCA2213/A.R.S. 5 45-615) Non-Appropriated

Source of Revenue: A portion of fees for groundwater withdrawal in Active Water Management Areas (AMA).

Purpose of Fund: Generally, to support water supply augmentation projects, such as groundwater recharge, as well as AMA conservation

programs, By law, each AMA has its own subaccount within the fund,

Funds Expended L,875,500 925,000

Year-End Fund Balance 1,785,000 1,606,300

Colorado River Water Use Fee Clearing Account (WCA2538/A.R.S. $ 45-333) Non-Appropriated

FY 2024
Actual

Source of Revenue: Fees assessed to those who divert and consume waterfrom the mainstream ofthe Colorado River.

Purpose of Fund: Monies are transferred to the Lower River Multispecies Conservation Program,

Funds Expended 37,300

Year-End Fund Balance 0

FY 2025
Estimate

37,000

0

Coronavirus State and Local Fiscal Recovery Fund (WCA2985/P.L. tt7-21 Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. II7-21,

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-L9 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 14,305,600 11,856,800

Year-End Fund Balance 4,646,200 4,646,200

Dam Repair Fund (WCA2218/A.R.S. I45-1212.01) Non-Appropriated

Source of Revenue: Legislative appropriations, dam safety inspection fees, and filing fees,

Purpose of Fundt Generally, to offer loans and grants for private dam owners to make non-emergency repairs, and for program

o perations,

Funds Expended 17,200 800,000

Year-End Fund Balance 8,089,100 7,82I,I00
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

Employee Recognition Fund (WCA2449/A.R.S. 5 41-709)

Source of Revenue: Gifts and donations from a public entity, a private entity, or any person

Purpose of Fund: To be used for the agency's employee recognition program.

Funds Expended

Year-End Fund Balance

Federal crants (WCA2000/A.R.S. S 45-105)

lndirect Cost Recovery Fund (WCA9000/A.R.S. 5 45-104)

Source of Revenuel Cost allocation transfers of federal and other non-appropriated funds

Purpose of Fund: To provide various indirect administrative services.

Funds Expended

Year-End Fund Balance

lnteragency Service Agreement Fund (WCA2500/A.R.S. S 35-142)

Source of Revenue: Collections from other state and local agencies.

Purpose of Fund: To pay for projects based upon interagency service agreements with other agencies.

Funds Expended

Year-End Fund Balance

3,800

2,500

Non-Appropriated

2,t00
2,400

Federal Funds

Non-Appropriated

1,788,300

52r,200

Non-Appropriated

320,600

181,200

Source of Revenuei Grants from the federal government.

Purpose of Fund: To support water protection, rural water studies, and water banking initiatives, as well as certain operating expenses.

Funds Expended 364,200 649,1-00

Year-End Fund Balance 578,000 603,100

Flood Warning System Fund (WCA1021/A.R.S. $ 45-1503) Non-Appropriated

Source of Revenue: Legislative appropriations, grants, and contributions from other public agencies.

Purpose of Fund: To develop a flood warning system, purchase flood warning equipment, and provide assistance to local entities on a cost

sharing basis forthe planning, design, installation, operation, and maintenance of flood warning systems.

Funds Expended 20,600 132,100

Year-End Fund Balance 365,200 248,100

General Adjudication Personnel and Support Fund (SPA1098/A.R.S. 5 \2-tt7) Non-Appropriated

Source of Revenue: Monies appropriated to the fund by the Legislature.

Purpose of Fund: For the Supreme Court to provide additional personnel for general adjudication, case management, and other support

equipment and the Department of Water Resources for additional personnel, equipment, and services related to general adjudication.

ThefundisexemptfromA.R.S.S35-lg0,relatingtolapsingofappropriations. Expendituresfromthisfundarenotdisplayedtoavoid
double counting General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 695,100 L42,800

General Adjudications Fund (WCA2191/A.R.S. 5 45-260) Non-Appropriated

Source of Revenuei Court fees paid by water claimants and from legislative appropriations.

Purpose of Fund: To cover postage and other costs of serving legal notices to water rights claimants and of publicizing court proceedings.

Also to remit filing fees to the courts.

Funds Expended 15,900 16,000

Year-End Fund Balance 37,400 37,400

(18s,e00)

1,945,500

348,400

201,800
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SUMMARY OF FUNDS

Production and Copying Fund (WCA2411/A.R.S. 5 45-115) Non-Appropriated

Source of Revenue: From monies received for department publications and for copies of department records. Any amount in excess of

S20,OOO at the end of each fiscal year reverts to the Water Resources Fund.

Purpose of Fund: To produce and distribute department publications, as well as to copy department records,

Funds Expended 0 1,000

Year'End Fund Balance 4,900 4,ooo

publication and Mailing Fund (WCA2410/A.R.S. 5 45-116) Non-Appropriated

Source of Revenue: From monies received for the publication and mailing of legal notices as required by law. Any amount in excess of

S2O,OOO at the end of each fiscal year reverts to the Water Resources Fund.

Purpose of Fund: To publish and mail legal notices.

Funds Expended 0 3,000

Year-End Fund Balance 8,600 5,600

Purchase and Retirement Fund (WCA2474|A.R.S. 5 45-615) Non-Appropriated

Source of Revenuer A portion of fees for groundwater withdrawal in AMAs.

Purpose of Fund: To purchase and retire grandfathered groundwater rights, those entitlements legally owned or used before the creation

of an AMA in a given area. By law, each AMA has its own subaccount within the fund.

Funds Expended 0 0

Year-End Fund Balance 157,300 172,300

Statewide Donations Fund (WCA2025/A.R.S, 5 45-105) Non-Appropriated

Source of Revenue: Grants, gifts or donations of money or other property from any source.

purpose of Fund: Funds may be used for any purpose consistent with the duties and powers of the Director of the Department of Water

Resources as described in statute.

Funds Expended 0 0

Year-End Fund Balance 177,500 r77,s00

Temporary Groundwater and lrrigation Efficiency Projects Fund (WCA9901/A.R.S. 5 45- Non-Appropriated
61s.01)

Source of Revenue: General Fund monies, groundwater withdrawalfees collected in the Pinal active management area, grants from

federal agencies, and monies deposited in the fund by qualified irrigation districts in the Phoenix active management area, the Pinal active

management area and the Harquahala irrigation non-expansion area.

Purpose of Fund: Funding projects for the construction and rehabilitation of wells and related infrastructure for the withdrawal and

efficient delivery of groundwater by qualified irrigation districts in the Phoenix active management area, the Pinal active management

area, and the Harquahala irrigation non-expansion area.

Funds Expended 1,324,500 2,500,000

Year-End Fund Balance 4,550,900 3,365,900

Water Resources Fund (WCA2398/A.R,S. 5 45-117) Appropriated

Source of Revenue: Consists of monies from legislative appropriations, donations, and fees collected by the Department of Water

Resources to carry out its statutory functions, as well as existing fees that had been deposited into the General Fund.

Purpose of Fund: Fees deposited in the Water Resources Fund are to be held in trust and only used to carry out its statutory

responsibilities including management of the state's water supplies, enforcing groundwater laws, and representing the state's water

rights.

Funds Expended I,61'4,700 I,726,500

Year-End Fund Balance 2,676,400 2,L6L,300

FY 2024
Actual

FY 2025
Estimate
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SUMMARY OF FUNDS
FY 2024
Actual

FY 2025
Estimate

WellAdministration and Enforcement Fund (wCA249t/A'R.S. $ 45-606)

Source of Revenue: Well-drilling filing and permit fees.

purpose of Fund: To monitor, investigate, and enforce regulations concerning the construction, replacement, deepening, and

abandonment of wells, as well as the capping of open wells.

Funds Expended 591,200

Year-End Fund Balance 937,600

Non-Appropriated

1,273,500

2 13,600
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CAP ITAL O UTLAY ESTI M ATES

Administration, Arizona Department of
Corrections, State Department of ,.,.,......

Game and Fish Department, Arizona.,..,,

Lottery Commission, Arizona State

Parks Board, Arizona State........,.,.

Transportation, Department of ....................
Regents, Arizona Board of
Veterans' Services, Department of ......,..........
Debt Financing..................
Local Assistance .................



Capital Outldy - Arizono Department of Administration
FY 2026

BASELIN E

SPECIAL LINE ITEMS

Building Renewal

AGENCY TOTAL

tg,oooi,ooo ttzt

19,000,000

FUND SOURCES

Other Appropriated Funds

Capital Outlay Stabilization Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAI. ALL SOURCES

19,000,000

19,000,000

19,000,000

19,000,000314U

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) Building System is comprised of all state

agencies except the Arizona Board of Regents (ABOR)and the Arizona Department of Transportation (ADOT). Capital

appropriations may be made directly to an agency within the system, to ADOA on behalf of an agency, or to ADOA for the

entire system. Appropriations for ADOA Building System projects may be from the General Fund or Other Appropriated

Funds.

FOOTNOTES

1/ Notwithstanding section 4I-793.0t, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2025-2026 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes (Capital Outlay Appropriations Act

footnote)

A The department of administration shall allocate the monies to state agencies for necessary building renewal. lf monies in

the capital outlay stabilization fund established by section 4t-792.01, Arizona Revised Statutes, are insufficient to fund

the appropriation to the department of administration for building renewal, the appropriation to the department of
administration is reduced bythe difference between the amount appropriated to the department of administration from

the capital outtay stabilization fund and the balance in the capital outlay stabilization fund. Notwithstanding title 41",

chapter 4, article 7, Arizona Revised Statutes, the department of administration may use monies appropriated for
building renewal in fiscal year 2025-2026 for building projects related to retrofitting facilities for space consolidation
initiatives. (Capital Outlay Appropriations Act footnote)

3l The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state

employees, excluding any services provided as part of the inmate construction program for correctional facilities,
(Capital Outlay Appropriations Act footnote)

A Capital Outlay Appropriations Act funds are appropriated as a Lump Sum by Project by Agency.

Q/ The depa rtrr ent ef administratien m ay spend u p te five pereent ef the a meu nts a p prepriated te the depa rtment in this
ing

renewal and eapital prejeets, All ether menies apprepriated te the department in this aet may net$e spent fer persenal

witheut review by the jeint eemmittee en eapital review, (Capital eutlayApprepriatiens Aet feetnete)

The following amounts are one-time appropriations 2026, r00% of the formula would be s58,666,600. This

formula value has been adjusted to exclude building
renewal funding for the Arizona State Parks Board and

Arizona Pioneers' Home, as these agencies may receive

direct building renewal appropriations (capital

improvements) in the FY 2026 Capital Outlay Bill.

Building Renewol

The Baseline includes $19,000,000 from the Capital Outlay
Stabilization Fund (COSF) in FY 2026 for building renewal.
These monies are to be used for major repair and
maintenance of ADOA-owned buildings. This amount
f unds 32.4% of the ADOA building renewal formula. ln FY

The FY 2025 budget appropriated S19,000,000 from COSF

to ADoA for building renewal. The FY 2025 funding level
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represented 32.4% of the ADOA formula. The FY 2025

budget also included a separate appropriation of

$1,9i"6,500 to shift the cost of capital-related staff from
the Capital Outlay Bill to the General Appropriations Act.

As a result, the Baseline deletes a footnote allowing the

department to use up to 5.0% of its capital appropriation
for project management expenses.

Other lssues

Rent Adjustments

ln FY 2025, state building rent payments total
531,667,900 which is estimated to be paid from the
following fund sources: S18,593,600 from the General

Fund, S9,489,500 from Other Appropriated Funds, and

S3,584,800 from Non-Appropriated Funds,

The FY 2026 Baseline does not adjust agency budgets for
any changes in space or rental charges. The current rental
charges are as follows: Office - 517.87 per sq. ft./Storage
- S0,+: per sq. ft. (Pleose see the Summory of Rent

Chorges in the FY 2025 Appropriations Report for agency
rent charges os of July 1, 2024).
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Capitdl Outloy - Arizona Department of Corrections
FY 2026

BASELI NE

SPECIAL LINE ITEMS

Building Renewal

AGENCY TOTAL

5,864,300 !/u

5,864,300

FUND SOURCES

Other Appropriated Funds

Department of Corrections Building Renewal Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriatcd Funds

TOTAL. ALL SOURCES

5,864,300

5,864,300

5,g64,eoo

5,864,300?JA

AGENCY DESCRIPTION - The Arizona Department of Corrections (ADC) is included in the Arizona Department of
Administration (ADOA) Building System. Since FY 2012, ADC has received a dedicated building renewal appropriation via its

own building renewal fund source, ln addition, the department may also receive direct capital appropriations from the

General Fund and Other Appropriated Funds.

FOOTNOTES
y Notwithstanding section 4t-793,0I, Arizona Revised Statutes, the amounts appropriated in this section are appropriated

for fiscal year 2025-2026 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes. (Capital Outlay Appropriations Act

footnote)
A The state department of corrections may not spend any ofthis appropriation on personal services or overhead expenses

related to managing the funded projects. (Capital Outlay Appropriations Act footnote)
y The monies a ppropriated in this act may not be spent for person a I services or em ployee-related expenditu res of state

employees, excluding any services provided as part of the inmate construction program for correctional facilities. (Capital

Outlay Appropriations Act footnote)
A Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

The following amounts are one-time appropriations:

Building Renewal

The Baseline includes 55,864,300 in FY 2026 from the
Department of Corrections Building Renewal Fund for
major repair and maintenance of ADC-owned buildings

The ADOA building renewal formula amount for ADC in

FY 2026 is 540,851,800. The Baseline funding represents
14A% of the formula amount.
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Capitdl Outlay - Arizond Gome ond Fish Department
FY 2026

BASELINE

SPECIAL LINE ITEMS

Building Renewal

AGENCY TOTAL

7oo Lt

L,8L5,700

FUND SOURCES

Other Appropriated Funds

Game and Fish Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Apprupriated Furtds

TOTAL - ALL SOURCES

1,81"5,700

1",815,700

1,915,700

r,8r5,70043/

AGENCY DESCRIPTION - The Arizona Game and Fish Department is included in the Arizona Department of Administration
(ADOA) Building System. The department has a dedicated building renewal appropriation via its own building renewal fund
source. ln addition, the department may also receive direct capital appropriations from the General Fund and Other
Appropriated Funds.

FOOTNOTES

1/ Notwithstanding section 4t-793.01, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2025-2026 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes. (Capital Outlay Appropriations Act
footnote)

U The mon ies a ppropriated in th is act may not be spent for persona I services or em ployee-related expend itu res of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities. (Capital

Outlay Appropriations Act footnote)
Y Capital Outlay Appropriations Act funds are appropriated as a Lump Sum by Project by Agency.

Building Renewal

The Baseline includes S1,815,700 from the Game and Fish

Fund in FY 2026 for building renewal. This amount funds
!00% of the building renewal formula for major repair
and maintenance of AGFD-owned buildings.

The FY 2025 appropriation of S1.,795,000 from the Game
and Fish Fund also represented t)Q%of the agency's
building renewal formula.
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Cdpital Outlay - Arizona State Lottery Commission
FY 2026

BASELI N E

SPECIAL LINE ITEMS

Building Renewal

AGENCY TOTAL

2r8,200

218,2001/u

FUND SOURCES

Other Appropriated Funds

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Applopriated Funds

TOTAL - ALL SOURCES

218,200

2r8,200
ztg,2OO

21"8,200 3/

AGENCY DESCRIPTION - The Arizona Lottery is included in the Arizona Department of Administration (ADOA) Building

System. The department has a dedicated building renewal appropriation via its own building renewal fund source. ln
addition, the department may also receive direct capital appropriations from the General Fund and Other Appropriated
Fu nds.

FOOTNOTES

1/ Notwithstanding section 41-793.0I, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2025-2026 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes (Capital Outlay Appropriations Act
footnote)

U The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state
employees, excluding any services provided as part of the inmate construction program for correctionalfacilities. (Capital

Outlay Appropriations Act footnote)
3l Capital Outlay Appropriations Act funds are appropriated as a Lump Sum by Project by Agency.

The following amounts are one-time appropriations

Building Renewal

The Baseline includes $2t8,200 in FY 2026 from the State
Lottery Fund for major repair and maintenance of Lottery
owned buildings, This amount funds 100% of the Lottery
building renewal formula.

The FY 2025 appropriation of S218,200 from the State
Lottery Fund also represented 700% of the Lottery
building renewal formula.
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Capital Outlay - Arizona State Parks Board
FY 2026

BASELINE

SPECIAL LINE ITEMS

Capital lmprovements

AGENCY TOTAL

0

O !14

FUND SOURCES

Other Approoriated Funds

State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated funds
TOTAL. ALL SOURCES

AGENCY DESCRIPTION - The Arizona State Parks Board (ASPB) is included in the Arizona Department of Administration
(ADOA) Building System. The department has a dedicated building renewal appropriation via its own building renewal fund

source. ln addition, the department may also receive direct capital appropriations from the General Fund and Other
Appropriated Funds.

FOOTNOTES
y On or before September 1,,2025, the Arizona state parks board shall submit a report to the joint committee on capital

review listing which projects approved by the committee in July 2022 the board plans to prioritize in fiscal year 2025-
2026 and the proposed fiscal year 2025-2026 funding level for each of the funded projects. (Capital Outlay
Appropriations Act footnote)

A Capital Outlay Appropriations Act funds are appropriated as a Lump Sum by Project by Agency.

Prior Year Adjustments

0

0

0

0

The Baseline includes an ex-appropriation of
5(22,666,333) from the State Parks Revenue Fund (SPRF),

including S(3,549,000) for projects appropriated in FY

2023 and S(19,117,333) for projects appropriated in FY

2025. This reflects the cancellation of 9 projects from the
Board's FY 2023-FY 2025 capital projects spending plan.

The FY 2023 Capital Outlay Bill appropriated S20,517,600
from SPRF to ASPB in FY 2023, S19,143,800 in FY 2024,
and $19,117,333 in FY 2025for capital projects. Ofthe
total s58,778 ,733 in total project costs, s38,237,100 was

funded by General Fund monies diverted from
Transaction Privilege Tax (TPT) revenues deposited to
SPRF and 520,541,633 was funded by pre-existing SPRF

monies. ln July 2022, Joint Committee on Capital Review
(JCCR) favorably reviewed all projects listed in Table 1.

The FY 2025 Capital Outlay Bill subsequently transferred

S(38,237,100) from SPRF to the General Fund, which
represents the amount ofTPT revenues diverted to SPRF

in the FY 2023 budget. A footnote required ASPB to
submit a report to JCCR detailing their reallocation plan

for the projects listed in Toble l after transferring the

S(38,237,1.00) from TPT revenues back to the General
Fu nd.

ASPB reported that they plan to cancel FY 2023 and FY

2025 projects totaling 522,666,333 and fund the
remaining projects over a longer time span as SPRF

monies become available. Please reference Toble 7 f or a
list of cancelled and continued projects.

The Baseline ex-appropriation reflects the cancellation of
projects as reported by ASPB. Laws2024, Chapter 211,

Section L4 stipulates that the remaining 536,112,400 in
appropriation authority can only be used for projects
which were favorably reviewed by JCCR as of the 2024

General Effective Date, limiting ASPB to funding projects
the Committee approved in )uly 2022. Any new capital
projects funded by SPRF monies would require Legislative

approval.

The Baseline also includes a footnote requiring ASPB to
report to JCCR on or before September 1,,2025 detailing
its funding priorities f or FY 2026, including which capital
projects reviewed by JCCR in July 2022 will be prioritized

in FY 2026 and how much the Board plans to spend in FY

2026 for each.
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Table 1

FY 2023 - FY 2025 Parks Capital Projects v

Dead Horse Amphitheater - Cost lncrease

Rockin' River State Park - Cost lncrease

Jerome State Park Fire Suppression System

Southern Construction Services Relocation

Tonto Bridge State Park Historic Building
Tombstone State Park Main House Renovation

Rockin' River State Park Main House Renovation

Catalina State Park Main Entrance Bridge

Statewide Campground I mprovements
Statewide Sunshade Structu res

Statewide Water Conservation
Yuma Territorial Prison Park Historic Building
Riordan Mansion Park Historic Building
Oracle State Park Historic Building
Red Rock state Park Historic Building
San Rafael State Park Historic Building

Total /

FY 2023

s a+epee
336,900

1,540,000

2p00p0e
3,500,000
2,008,500
L,75o,ooo
1,500,000

4,100,000
2,233,3O0
1r339p09

0

0

0

0

0

$16,969,600

FY 2024

So

0

0

0

0

0

0

5,813,000
4,100,000
2,233,300
1,339,000

750,000
2,goo,ooo
2,008,500

0

0

S19,143,800

FY 2025

4+00p0e
W
1#39r00S
5p45peo

0

0

4p0q00e
{"5e+0€g

$o

so
0

0
0

0

0

0

0

y Strikethrough represents projects cancelled by ASPB in their August 28,2024 submission to JCCR and

ex-appropriated in the Baseline. For multiple-year projects, only the cancelled funding years are
struck through.

4 Totals reflect the amount of funding retained in each fiscal year after subtracting funding for ASPB-

cancelled projects.
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Copital Outloy - Arizona Department of Transportation
tY 2026

BASELINE

SPECIAL LINE ITEMS

Building Renewal

Airport Planning and Development
Controlled Access Highways

Debt Service

Statewide Highway Construction

AGENCY TOTAL

22,540,t00 u

44,340,700 43/sJ

1"4L,3r4,000 u'u
Lr8,773,000 LJ'U

198,683,000 t-cl

525,550,800 e/1!/

FUND SOURCES

Other Appropriated Funds

State Aviation Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

44,735,500
480,915,300

52s,5s0,800

525,650,800

759,347,000
r,097,420,000

2,382,417,800

AGENCY DESCRIPTION - The Arizona Department of Transportation (ADOT) Building System includes all buildings and
highways controlled by ADOT. The following includes amounts for state highway construction and other projects related to
ADOT's mission.

FOOTNOTES

L/ Notwithstanding section 4t-793.0t, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2025-2026 to be used by the applicable agency for major maintenance and repair activities for state
buildingsinaccordancewithtitle4l,chapter4,articleT,ArizonaRevisedStatutes. (Capital OutlayAppropriationsAct
footnote)

A The sum of 544,340,700 is appropriated from the state aviation fund established by section 28-8202, Arizona Revised
Statutes, in fiscal year 2025-2026 to the department oftransportation to plan, construct, develop and improve state,
county, city or town airports as determined by the state transportation board. Any balances and collections in the state
aviation fund that exceed the specific amounts appropriated in the general appropriations act and in this act are
appropriated to the department of transportation in fiscal year 2025-2026 for the purposes provided in this subsection.
(Capital Outlay Appropriations Act footnote)

3J On or before Decem ber 3!, 2025, th e d epa rtment of tra nsportation s ha ll report to the jo int legis lative bu dget com m ittee
staff on the status of all aviation grant awards and aviation grant distributions. The report shall delineate projects by
individual airport and fiscalyear, including any future year commitments. (Capital Outlay Appropriations Act footnote)

A The sum of $458,770,000 is appropriated from the state highway fund established by section 28-6991, Arizona Revised
Statutes, in fiscal year2025-2026tothe department of transportation to plan and constructstate highways, including
the national system of interstate highways within this state, the state primary or secondary system, the county primary
or secondary system and urban rural routes, to acquire rights-of-way and to provide for the cost of contracted field
administration and field engineering on construction projects and debt service payments on bonds issued for highway
construction. Any balances and collections in the state highway fund that exceed the specific amounts appropriated in
the general appropriations act and in this act are appropriated to the department for the purposes provided in this
subsection, (Capital Outlay Appropriations Act footnote)

5/ N otwithsta nding sectio n 4!-!252, Arizona Revised Statutes, the a ppropriatio ns a re not su bject to review by the joint
committee on capital review. (Capital Outlay Appropriations Act footnote)

9/ On or before November t, 2025, th e d epa rtment of tra nsportation s ha ll repo rt to the d irectors of the joint legislative
budget committee and the governor's office of strategic planning and budgeting on its actual prior year, estimated
current year and upcoming budget year highway construction expenses from all fund sources, including appropriated
monies, federal monies, local agency monies, state highway monies, bond proceeds and regional area road monies. The
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report shall be in the same format as in the prior year unless the directors of the joint legislative budget committee and

the governor's office of strategic planning and budgeting have approved modifications to the format. (Capital Outlay

Appropriations Act footnote)

A On or before November !,20?5, the department of transportation shall report the department's estimated outstanding

debt principal balance at the end of fiscal year 2026-2027 and the estimated debt service payment amount for each of
fiscal years 2026-2027,2027-2028,2028-2029 and 2029-2030 to the directors of the joint legislative budget committee

andthegovernor'sofficeofstrategicplanningandbudgeting. Thisreportshallincludestatehighwayfundstatewide
construction bonds, Arizona highway user revenuefund bonds, Maricopa association of governments and Pima

association of governments controlled access bonds, Maricopa regional area road fund bonds and grant anticipation

notes and is intended to be comparable to the information in the fiscal year 2024-2025 appropriations report. (Capital

Outlay Appropriations Act footnote)

A On or before November 1,2025, the department of transportation shall report capital outlay information for fiscal years

2024-2025,2025-2026 and 2026-2027 to the directors of the joint legislative budget committee and the governor's office

of strategic planning and budgeting. This information shall appear in the same format as tables three, four and seven, as

found in the fiscal year 2024-2025 appropriations report. (Capital Outlay Appropriations Act footnote)

9l The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state

employees, excluding any services provided as part of the inmate construction program for correctional facilities.
(Capital Outlay Appropriations Act footnote)

lQ/ Capital Outlay Appropriations Act funds are appropriated as a Lump Sum by Project by Fund.

The following reflects one-time appropriations

Building Renewal

Building Renewal
The Baseline includes 522,540,!00 in FY 2026 for Building
Renewal within ADOT's Building System. This amount
consists of $22,!45,300 from the State Highway Fund
(SHF) and 5394,800 from the State Aviation Fund (SAF).

The SHF amount is for the ADOT Building System and the
State Aviation amount is for the Grand Canyon Airport.

Building renewal appropriations are used for major repair
and maintenance of state-owned buildings. The formula
is based on the square footage and replacement cost of
existing buildings. The amounts represent 96% funding of
the FY 2026 highway building renewal formula and 100%

funding of the FY 2026 aviation building renewalformula.
The FY 2025 budget appropriated 522,082,800 from the
SHF and S+sZ,:OO from the SAF, which represented 100%

funding of the FY 2025 highway building renewal formula
and 100% funding of the FY 2025 aviation building
renewal formula. The FY 2026 Baseline maintains the
same overalldollar levelas in FY 2025,but shifts funding
out of the Aviation Fund to the State Highway Fund to
lower the Aviation Fund building renewal percentage to
1.00%.

Airport Planning and Development

Airport Planning and Development
The Baseline includes 544,340,700 from the State Aviation
Fund (SAF) in FY 2026 for ADOT's airport capital
improvement program. Fund revenues are generated
from the jet fuel tax and Grand Canyon Airport

operational revenues. This amount corresponds to the
programmed amount in the department's FY 2025-2029
Airport Capital lmprovement Program (ACIP). ADOT

develops an annual Five-Year ACIP to program airport
planning and development monies, subject to the
approval of the State Transportation Board. By aligning
the airport planning and development appropriation with
the programmed amount, the appropriation reflects the
amount ADOT plans to award. ln comparison, the FY 2025
budget included S25,550,000 for this purpose.

lnterstate and State Highway Road Projects

Controlled Access Highways
The Baseline includes an estimated urban freeway
controlled access funding level of S141,314,000 from SHF

in FY 2026. The Maricopa Association of Governments
(MAG)receives 75%and the Pima Association of
Governments (PAG) receives 25%, These amounts are

deposited into 4 subaccounts of the SHF: the MAG 12,6%

account, MAG 2.6% account, PAG t2.6% account, and
PAG 2,6% account. The !2.6% accounts refer to the
statutory HURF distribution and lhe 2.6% accounts refer
to the State Transportation Board policy amount. ADOT

spends these amounts as programmed by MAG and PAG.

Debt Service
The Baseline includes S118,773,000 from SHF in FY 2026
for the appropriated portion of the debt service on bonds.
ADOT has approximately S903,1,50,000 in outstanding
bonds and other long-term debt. The amount represents
the appropriated portion of FY 2026 debt service
payments. (Pleose see Table 5 for more information on

debt service.)
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Statewide Highway Construction
The Baseline includes S198,683,000 from SHF in FY 2026
for new highway construction. Only a small portion of the
state's total $2,125,900,000 highway construction funding
is appropriated. Other monies available for highway
construction include beginning balances and bond
revenues from SHF, Federal Funds, the Maricopa Regional
Area Road Fund (MRARF), and HURF for controlled access

roads. /See the Total Highway Construction Funding
discussion ond Toble 5 in Other lssues for additionol
informotion.) A footnote in the FY 2026 Baseline
appropriates any additional monies in SHF above the
appropriation to ADOT for highway construction.

Expenditure of highway construction funding is

determined by the State Transportation Board, which
approves a 5-Year Program developed by ADOT.

Highway construction monies represent the amount that
is available for the discretionary SHF to fund the State
Transportation Board's 5-Year Program after all other
allocations have been made. (Please see the Summary of
Highwoy Construction section ond Table 6 for more
information.)

Table l shows the allocation of the highway construction
budget prior to any ADOT operating and capital issues and
statewide adjustments made during the budget process,
which would reduce the level of available highway
construction funding.

As noted in the HURF distribution table (please see Table
6/, an additional amount of 5695,207,000 from the
balances of the MAG and PAG 12,6% and 2.6%
subaccounts will also be available in FY 2026.

Other lssues

Summory ol Non-Appropriated Capital Funds

Table 2 provides a summary of non-appropriated capital
expenditures. Non-appropriated capital expenditures are
expected to grow from 51,546,L85,000 in FY 2024 to
S1,900,620,000 in FY 2025 and 5I,856,767,O00 in FY 2026.

Further background information regarding the funds is

contained in the ADOT Summary of Funds in the ADOT

operating section of lhe FY 2026 Baseline Book, rhe
ADOT operating budget section does not include the non-

appropriated capital expenditures as those only appear in

Table 2.

Summary of Highway Construction

The State Transportation Board oversees the
department's highway construction program. The 5-Year

Highway Construction Program adopted by the board on

June 21, 2024 includes monies from SHF, Federal Funds,

MRARF, SHF for controlled access roads, and bond
revenues. The highway construction program adopted by

the state Transportation Board totals s1,802,758,000 for
FY 2026, (Please see Toble 3 for odditionol detoils.)

Table 3

State Highway Fund

Highway Construction Projects Beginning in FY 2026
(S in Thousands)

Co nstruction
Urban Controlled Access /
Pavement Preservation Maintena nce

Other V

Total

FY 20261/

5162,094
747,345
666,363
226,956

S1,802,758

!/ Data from ADOT's 2025-2029 S-Year Transportotion Facilities
Construction Program, representing the total cost of multi-year
projects beginning in FY 2026.

2/ lncludes expenditures from SHF for controlled access, PAG, and

MRARF.

3/ lncludes construction preparation, contingency set-asides, and

related hiehwav construction and maintenance items,

Table 2

Aviation Federal Funds

Highway Federal Grants

Subtotal - Federal Funds

Bond Proceeds

Ecr:norrric Strength
Project Fund

Local Agency Deposits

Fu nd
Maricopa Regional Area

Road Fund
Subtotal - Other Non-

Appropriated Funds

Total

Non-Appropriated Capital Fund Expenditures
($ in Thousands)

FY 2024
Actual

$2,386
1,092,s 16

$1,094,902

Sse,e76
1,000

s3,032
1,000

s11,sls
1,000

FY 2025 FY 2026
Estimate Estimate

Sg,gos 520,017
t,075,485 1,077,403

91,085,448 St,o97,4zo

73,170 8,739 8,508

7,924377,L37 802,401" 73

5451,283 SBL',L7? $7s9,347

s1,s46,18s s1,900,620 s1,8s6,757

Table 1

State Highway Fund
FY 2026 Highway Construction & Debt Service

Controlled Access

Debt Service
Highway Construction

Total

Capital Outlav Bill

s141,314,000
1,1,8,773,000

198,683,000
$458,770,000
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Total Highwdy Construction Funding

Only a small portion of the state's total highway
construction funding is appropriated. The FY 2026
Baseline includes 5458,770,000 for highway construction,
including S198,683,000 of net SHF monies for statewide
highway construction.

Table 5 summarizes expenditures for highway
construction that are planned in the future and currently
underway from FY 2024 through FY 2026 on a cash flow
basis, as provided by ADOT. Toble 3, which shows the
highway construction program adopted by the State
Transportation Board, presents a different view since it
only shows the total dollar cost of highway projects

scheduled to begin in FY 2026 by category of construction
Toble 5 also includes monies from the Local Agency

Deposits Fund, while Table 3 does not.

For FY 2024, Toble 5 shows that total cash highway
construction expenditures were $1,216,600,000 while

5604,400,000 was spent on debt service. ln FY 2025, total
estimated cash highway construction expenditures are

S1,835,300,000 with total debt service of S294,700,000.
ln FY 2026, total estimated cash highway construction
expenditures are 5!,977,t00,000 with total debt service
of s148,800,000.

The major sources of highway construction funding are
SHF, Federal Aid, the half-cent sales tax in Maricopa
County (MRARF), bond proceeds, and the Local Agency
Deposits Fund. The Local Agency Deposits Fund receives
monies from the federal government and local agencies
for the payment of local agency sponsored county
secondary road construction projects.

Toble 5 does not include highway maintenance spending
of 5143,304,200 in FY 2024,5165,300,900 in FY 2025, and

5164,274,t00 in FY 2026. Of the 5148,800,000 total FY

2026 debt service amount in Table 6, only $118,773,000 is

appropriated.

Highway User Revenue Fund Analysis

HURF consists of monies received in the state from
transportation-related licenses, taxes, fees, penalties and
interest such as the motor vehicle fuel tax, vehicle license
tax (VtT), vehicle registration, driver's license, and others.
Table 4 explains the formula distribution of HURF monies

between state and local governm ents. Toble 6 presents
the overall HURF distribution for FY 2024 through FY

2026. The lineinToble 6showing net SHF Available for
Statewide Highway Construction, which totals

S198,683,000 for FY 2026, does not include Maricopa
County and Pima County Controlled Access Funds, Bond

Funds, Federal Funds, and Miscellaneous Funds available
for construction, This line represents the amount that is

available from the discretionary SHF to fund the State

Transportation Board's 5-Year Program.

Total FY 2024 HURF collections of S1,801,131,000 were
3.0% above tY 2023 collections. As of December 2024,FY

2025 HURF year-to-date collections were 2,8% higher
than the prior year collections.

VLT is the largest source of HURF collections, accounting
for 32.7% of HURF revenue in FY 2024, a percentage

which has been increasing in recent years. From tY 2020

to FY 2024, the gas tax share of total collections has

decreased bV (a,5)% while VLT's share has increased by

0.7%.

The gas tax comprises the second largest source of HURF

collections at 30.3%.

ADOT forecasts HURF collections 10 years out each
summer using a model based on the state's nominal
personal income, population, non-farm employment, fleet
fuel efficiency and nominal gas price,

Table 4 breaks down the distribution of HURF monies
between cities, counties, controlled access, and the SHF

Table 4

Cities

Cou nties
Controlled Access U

State Highway Fund /
Total

Percentage Distribution of HURF Monies

30,5%
19.0%

7,7%

42.8%
too.oo/o

y A.R,S. S 28-6538 distributes 5O5%of HURF monies to SHF,

with L2.6% of the monies distributed to SHF being
allocated to controlled access highways in Maricopa and
Pima Counties. The State Transportation Board adds 2.6%

by Board Policy to the statutory 72,6%, making a total of
15.2% of SHF monies set aside for controlled access
highways (L5.2% of 50.5% = 7 .7% displaved in the table
above). The controlled access monies are divided: 75% for
Maricopa County and 25%for Pima County. Pima County
may also use some of their monies for arterial streets and

hishwavs.

FY 2026 Boseline 475 Copital Outloy - Arizona Deportment of Transportation



Table 5

Sources

State Highway Fund (SHF)

HURF - Statewide Debt service

HURF - MAG Debt Service

MAG/PAG 15.2% Controlled Access - Construction

Net SHF Funds Available for Statewide Highway

Total State Highway Fund

Federal Aid

Total federal Aid Highway Construction Expcnditurcs

Maricopa Regional Area Road Fund

H ighway Construction Expenditures

MRARF Debt Service

Total Maricopa Regional Area Road Fund Highway

Bond Proceeds

HURF - Highway Construction Expenditures

MRARF - Highway Construction Expenditures

GAN - Highway Construction Expenditures

Total Bond Proceeds Highway Construction Expenditures

Local Agency Deposits Fund

Total Local Agency Deposits Fund Debt Service

Total Local Agency Deposits Fund Cash Highway Constr.

Total Local Agency Deposits Fund Highway Construction

Total H ighway Construction Expenditures

Total Debt Service

SHF

Federal Aid

MRARF

Total Debt Service

Total Cash Highway Construction Expenditures

SHF

Federal Aid

MRARF

Bond Proceeds

Local Agency Deposits Fund

Total Cash Highway Construction Expenditures

Highway Construction and Debt Service Expenditures by Fund Source

(S in Millions)

FY 2024

Actual

FY 2025

Estimate

5 4TO,T

23.7

4.4

(e2,6)

s sqs.0 $ 320.7 s 34s.6

$ 1,og2.s g 1,075,5 g L,077,4

FY 2026

Estimate

ss 702,6

21.9

18.3

r77.9

106.9

11,8

28.2

198,7

s 1,69.2

140.5

581.9

1"40.2

682.5

0

s5

S 309.7 $ 722.L $ 682,s

s 3.0s60,0 s 11.9

00

0

0

U

S so.o

13.2

$ s.o I n,g

8.7 8.5

$ a.s$ r3.2 S s.z

S 1,821.0 $ 2,130.0 5 z,tzs.g

$ 433.8

30,0

140.6

124.5

30.0

r40.2

s (88.3)

I,062.6
169. L

60,0

13.2

$ 1,216.6 $ 1,835.3 5 1,977,1

s 196.2

1,045.5

581.9

3.0

8.7

5 zza.g

r,047.3

682.5

11.9

8.5

s s 118,8

30.0

0

$ oo+.q $ zgq.t S ras.s

xl

u

Total Highway Construction Expenditures $ 1,821,0 S 2,130.0 $ 2,125.9

MRARF debt service assumes all debt incurred as a result of Prop 400 collections will be paid off by FY 2026. MAG's

currentTransportation lmprovement Plan (TlP) does not include Prop 479 figures (half-cent sales tax extension)
passed by Arizona voters in November 2024. As of this writing, ADOT is awaiting a new TIP in order to estimate MRARF

debt service in FY 2026 and beyond.
tnformation provided by the department. lncludes 5II8,772,579 for HURF bonds ($106,943,4701or statewide program

and 829 108 MAG m 29 for Grant Anti on Notes; and S0 for MRARF bonds

a

a
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Table 6
Highway User Revenue Fund (HURF) Distribution

($ in Thousands)

Total HURF Collections Before Authorized Third-Party (ATP) Expenses
Less; ServiceArizona ATP Fee Retention

Brick and Mortar ATP Fee Retention
ServiceArizona ATP Credit Card Fee Reimbursements
Brick and Mortar ATP Credit Card Fee Reimbursements
ServiceArizona ATP Check Reimbursement

Total HURF Collections
Less: Economic Strength Fund U

ADOT - MVD Registration Compliance Program
State Lake lmprovement Fund/Off-Highway Vehicle Recreation Fund

Net HURF Collections
Less: Cities /

Counties /
VLT Transfer to Parity Compensation Fund J
VLT Transfer to General Fund (S-Year VLT) 4
VLT Transfer to General Fund (Abandoned Vehicle) V

VLT Transfer to General Fund (ADOT Operating Budget) 4
Controlled Access /

Net SHF (Discretionary)
Plus: Other lncome V

Less: Operating Budget
Dept of Public Safety Transfer from Highway Fund
Capital Outlay
Building Renewal
ServiceArizona ATP VLT Retention 9
Brick and Mortar ATP VLT Retention I
HURF Exchange Program lU
Debt Service 1!

Net SHF Available for Statewide Highway Construction (S-Year Planl Uttl

SHF Adjustments
Plus: Controlled Access SHF Beginning Balance

STAN Account Beginning Balance
Total SHF Available for Statewide Highway Construction

FY 2024
Actual

$1,829,804
6,667
7,39L

12,372
1,985

268
S1,801,131

1,000
781

1L,725

SL,l8z,6zs
545,226
339,649

4,393
3,599
4,947

n
U

135.251

s 754,560
Lt1,429
430,779

6,273
20,100
21,979
23,739
77,604
3,309

433,772

s (92,s6s)

FY 2025
Estimate

S1,881,8s9
6,857
7,591

12,724
2,04r

275
S1,852,371

1,000
9s2

rt,94r
Sx,838,478

560,736
349,3r1

4,633
3,700
5,000
2,000

138,79r
s 774,307

1"16,387

488,489
10,000
9,088

22,083
24,8r7
18,399
15,384

t24,543
s t77,897

FY 2026
Estimate

$t,9L2,L40
6,967
7,714

12,929
2,074

280

5L,882,L76
1,000

952
12,105

S1,868,1x.9
569,777
354,943

4,806
3,800
5,100
2,000

L47,31,4

$ 786,979
104,925
481,s55

10,000
0

22,083
25,739
rg,0g7
15,384

1I8,773

$ 198,G83

5r7,68s

9__M,t2o

644,367

$_u,uA

69s,207

s-i93,S90

!/ Provides monies for economic strength highway projects recommended by the Arizona Commerce Authority and approved by the State Transportation Board.
A A statutorily defined distribution of HURF monies for acquisition and construction of streets or highways.
y A.R.S $ 28-58084 transfers 1,51% of VLT for distribution to SHF to the Parity Compensation Fund beginning in FY 2006.

A A'R'S I 28-5808E transfers the sHF share of the H URF VLT to the state General Fund that is generated from the difference between a 2-year registration and a S-year
registration,

5l A,R.S $ 28-5808D also transfers the SH F share of the HU RF VLT to the state General Fund that is equa I to 90% of the fees collected under A.R.S. 5 28-48024 and 60% of the fees
collected under A.R.S. 5 28-48028 to the state General Fund,

9J This VLT transfer to the state General Fund reflects savings generated from the department's operating budget as a result of an ongoing decrease in the Enforcement and
Compliance Division (ECD). The FY 2025 budget reduced ADOT's ECD budget by $2,000,000, beginning in FY 2025.

25% for Pima County. Pima County may also use some of their monies for arterial streets and highways.

U lncludes transfers from the MAG 12.5% subaccount to the 5HF for debt service on HURF bonds, miscellaneous receipts, rental income, sale of capital assets, underground
storage tank deposits, investment income, grants from Governor's Office of Highway Safety, retained MVD fees, oversize permits, and abandoned vehicle fees.

9l Statutory payments to third parties from VLT collected by third parties. Non-VLT fees to ATPS are listed at the top of the chart.
$/ Local entities can exchange federal aid monies for State Highway Fund monies.
!!/ Debtserviceonhighwayrevenuebonds,doesnotincludedebtservicepayablefromMaricopaandPimacontrolledaccessfunds.
!!/ Excludes Maricopa and Pima County controlled access funds, and bond, federal, and miscellaneous funds available for construction.
!l/ TheamountsdisplayedintheNetSHFAvailableforStatewideHighwayConstructiondonotmatchtheamountscontainedintherespectiveCapital OutlayBill foreachfiscal

year due to spending changes in ADOT'S operating budget, DPS's operating budget, building renewal, and capital outlav proiects.
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Capital Outlay
Arizono Board of Regents Building Systems

FY 2026
Baseline

BUILDING RENEWAL
Arizona Board of Regents

TOTAL. ALL PROJECTS

0

0llA

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

AGENCY DESCRTPTION - The Arizona Board of Regents (ABOR) Building System is comprised of buildings controlled by ABOR

on behalf of the universities.

FOOTNOTES

Y A,R.S. S 15-1670 appropriates $32,586,800 to the universities from the General Fund in FY 2026 to finance lease-

purchase payments for research infrastructure projects.

2/ A.R.S. 5 t5-t671appropriates 530,710,800 to the universities from the General Fund in FY 2026 for capital infrastructure
projects.

Building Renewal

0

0

0

ASU (all campuses)
NAU

UA (all campuses)
Total

s235,885,000
42,125,400

t31,224,700

$409,235,100
Building Renewal appropriations provide for the major
maintenance and repair of state-owned buildings. The

appropriations are based on a formula determined by the
Joint Committee on Capital Review (JCCR), As required by

A.R.S, $ 4t-793,0t, the formula accounts for the
replacement value, age, and life cycle of a building. ln FY

2026, ABOR reports funding tOO% of the building renewal
formula would be 5257,646,000. The Baseline includes no

funding for Building Renewal in the ABOR Building
System,

Summary of University Debt

ABOR estimates that as of the end of FY 2026, the
universities' outstanding principal balances for bonds and
lease-purchase agreements will total 54,214,896,800 of
which 54,030 ,024,000 is for outstanding bonds and

S184,872,800 is for lease-purchase projects. This debt
would be held by the 3 universities as follows:

ln addition to university system revenues being allocated

for FY 2026 debt service payments, 542,778,300 would be

paid by Lottery monies, $32,586,800 would be paid by the
General Fund for 2003 research infrastructure projects,
and 519,465,100 would be paid by the General Fund for
2017 Capital lnfrastructure Fu nding projects,

The universities' expenditures for debt service payments

are included in the budget of each university's individual
agency section. (Pleose see the individual university
sections for more informotion.)

State Bonding Progrdms

University Lottery Bonds
one component of the $4,030,024,000 bond balance is

university lottery revenue (Stimulus Plan for Economic
and Educational Development (SPEED)) bonds. Pursuant

to A.R.S. g 5-522 and 5 15-1682.03, ABOR is authorized to
enter into bond transactions up to a maximum of
5800,000,000 to pay for building renewal projects and

new facilities. Debt service payments for SPEED bonds will
total $53,472,900 in FY 2026, of which 80% will be paid by

Lottery monies and20% with university system revenues.

ASU (all campuses)
NAU

UA (all campuses)
Total

S2,695,651,000
345,085,000

t,174,t60,800
$4,214,896,800

ABOR estimates that the universities' total debt service
payments for bonds and lease-purchase agreements in FY

2026 will be 5409,0L9,000. The debt service payments
made by each of the universities would be as follows:
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2017 Capital lnfrastructure Appropriations
Another component of the 54,030 ,024,000 bond balance

is 20t7 Capital lnfrastructure funding. Pursuant to A.R.S.

5 1.5-L671, universities receive annual General Fund

appropriations from FY 2019 to FY 2043 for new university
research facilities, building renewal, or other capital

construction projects, The universities may use this
funding to pay cash for projects or for debt service. ln the
latter case, the General Fund may only pay for 50% of
debt service (with the remainder financed through other
u niversity system revenues).

The original legislation appropriated S27,000,000 from
the General Fund to the universities in FY 2019 and

increases the appropriation each year thereafter by 2,0%

or the rate of inflation, whichever is less. The FY 2026
budget assumes a 2.0% increase from FY 2025, resulting in

an FY 2026 General Fund appropriation of S30,710,800. lf
the universities utilized the full appropriation for debt
service, this amount would support56t,42t,600 in debt
service payments,

Since FY 2019, however, the universities have not fully
used their debt service capacity and have used a portion
of their appropriation to fund projects with cash. As a

result, the appropriation does not equate to the annual

debt service payments. Debt service payments are
projected to total 538,930,200 in FY 2026, of which 50%

will effectively be supported by the General Fund.

For additional information on state bonding programs for
universities, please see the Lottery Bonds ond Capitol
lnfrastructure Funding Progrom Summory on the JLBC

website.

University Debt Ratio Policy

ln authorizing ABOR to issue bonds on behalf of the
universities, A.R.S. $ 15-1"683 limits the debt service
payments each university is allowed to make based on its
financial resources,

Specifically, the statute requires that the projected debt
service payments on outstanding and proposed bonds

and certificates of participation (COPs) not exceed 8.0% of
each institution's total projected expenditures and

mandatory transfers in any fiscal year. University SPEED

bonds are exempt from the debt ratio calculations,
The universities' Capital lmprovement Plans project

expected debt ratios through FY 2029. The rate and year

in which each university is projected to have its highest

debt ratio is listed below, The ratio is also displayed if the
university lottery bonds were applied to the calculation,

ASU: 5.0% (5.4% with SPEED) in FY 2026

NAU: 4.4% (5.8% with SPEED) in FY 2026

UA:43% (5.1% with SPEED) in FY 2026

These ratios incorporate the debt service impact of
planned construction projects. The universities estimate
that they have the capacity to issue 54,100,700,000 in

additional debt beyond the planned projects based on

these debt service ratios.

a

a

a
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Capital Outlay - Department of Veterans' Services
FY 2026

BASELINE

SPECIAL LINE ITEMS

Northwestern Arizona Veterans' Home

AGENCY TOTAL

0

oLl

FUND SOURCES

General Fund

TOTAL - ALt SOURCES

AGENCY DESCRIPTION - The Department of Veterans' Services is included in the Arizona Department of Administration
(ADOA) Building System. ln addition to any funding from ADOA, the department may also receive direct capital
appropriations from the General Fund and Other Appropriated Funds.

FOOTNOTES

1/ laws 2024, Chapter 211 appropriated S25,000,000 from the General Fund in FY 2028 for the Northwestern Arizona
Veterans'Home.

Northwestern Veterons' Home

The FY 2022 budget originally included $25,000,000 from
the General Fund for the construction and establishment
of a veterans' home facility in Northwestern Arizona. The
state funding represents 35% of the cost of the facility
while federal matching funds would pay for the
remainder. To be eligible for federal funds, the state
would need to finalize its site selection. The monies were
appropriated as non-lapsing.

However, the department did not select a site or begin
construction of the home. As a result, the FY 2025 budget
delayed the northwestern home funding until FY 2028.
Laws 2024, Chapter 211, Section 6 did this by ex-
appropriating S(25,000,000) from the General Fund in FY

2022 and advance appropriating S25,000,000 from the
General Fund in FY 2028. The Baseline's 3-year spending
plan incorporates this increase.

The FY 2025 budget continues to require ADVS to submit
the proposed site location to the Arizona Veterans'
Service Advisory Commission for approval. The monies are
appropriated as non-lapsing.

0

U
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Capital Outlay
Debt and Lease-Purchase Finoncing

Long-Te rm F ina nci ng Su m ma ry

The state's long-term financing consists of 2 different
types of transactions.

Lease-Purchase Facilities

Under a traditional lease-purchase agreement, the state
issues Certificates of Participation (COPs) to generate
proceeds to finance capital projects. ADOA and the
Universities have entered into lease-purchase agreements
for the acquisition and construction of state facilities. The
ADOA School Facilities Division (SFD) also entered into
lease-purchase agreements for the construction of new
schools prior to FY 2012.

At the end of FY 2026, the outstanding balance of lease-
purchase agreements is expected to be S534.9 million.

Toble 7 provides information related to current state
lease-pu rchase agreements.

Bonding Summarv
The Arizona Board of Regents, on behalf of the
Universities and the Arizona Department of
Transportation have issued bonds to renovate, acquire,
and construct facilities, as well as to purchase equipment

At the end of FY 2026, the outstanding balance of bond
financing is expected to be 54.93 billion.

Toble l provides information related to current
outstanding state bond financing.

lanuary 31 ILBC Debt Report

A.R.S. 5 4t-I277 requires the JLBC Staff to present to the
House and Senate Appropriations Committees a report on
state debt and obligations. Due by January 31 of each
year, the report includes the following information from
the prior fiscal year:

The statewide aggregate level of outstanding
principal, by type of debt or obligation;
The principal and interest payments on each of the
state's long-term obligations;
A description of the state's payment deferrals
("rollovers") by agency, including: the date the
payment was originally scheduled to be made,

interest paid to date on the deferral, and interest
paid in the prior and current fiscal years; and

Historical information on the state's overall debt
balance and per capita debt obligations, based on

available data,

To the extent possible, A.R.S. 5 4t-t277 requires data
contained in the report to be based on the Department of
Administration's (ADOA) Report of Bonded lndebtedness,
which is published annually along with an online
searchable database.

This report provides a current and historical summary of
the state's outstanding financing obligations. ln addition,
it includes specific details on each of the individual
financing issuances and the state's payment deferrals.

The January 3t,2025 debt report would typically provide
debt information on the prior fiscal year (FY 20241.To
provide a more updated display of the state's current
outstanding debt, the January 3t,2025 report will include
information from Table 1, which shows debt payments

and year-end balances for the upcoming fiscal year
(FY 2026).

a

a

a

a
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Table 1

Lease-Purchase Summarv

ADOA Buildine Svstem

2013 A lssuance

PLTO Refinance - DHS Building

2015 A lssuance

PLTO Refinance - Capitol lMall

subtotal - ADoA

Lease-Purchase and Bonding Summarv

overall
Ba la nce

1./

GF Balance

Overall

FY 26 Payment

FY 26

GF Payment
U Retlrement

FY

1./ 2l

)

s

6,170,000

8,s90,000

3,702,000

3,716,000

s s

$

s

)

4,362,000

10,559,600

2,517,200

4,568,000

FY 29

FY 28

FY 39

FY 31

FY 72

5

s 14,760,000 s

10,057,800 s

97,942,000
20,695,000
72,235,800

7,418,000

10,057,800

s

5

14,921,600 s

9,938,100 3/ s

7,185,200

9,938,100 3/
A0OA - School Facilities Division

Federal Bonds 5 FY 28

ABOR Buildins Svstem

Arizona State University
Northern Arizona University
University of Arizona

subtotol - AB)R

Phoenix Convention Center 4

TOTAL - Lease-Purchase

BondlnP Summarv
Department of Transportation t

ABOR Buildinq Svstem

Arizona State University
Northern Arizona University
University of Arizona
University Lottery Bond (SPEED)

University lnfrastructure (2017) 7/
subtotol - ABoR

TOTAL - Bonding

5j4,910,600 s

903,150,000 s

2,052,049,000 s
243,685,000 s
668,180,000 s
510,330,000 6/ s
555,780,000 s

s

)
s

s
)
s

62,0ss,000
20,595,000
60,350,000

s
)
s

20,323,000
4r668r400

21,158,300

13,4s3,900
4,884,500

14,248,400

s

s

s

5

184,872,800

325,220,000

143,100,000

32s,220,000

s

)

s

s

46,749,700

26,497,400

32,s86,800

26,497,400

5

5

48s,795,800

277,890,000

) 97,506,800 s

1.48,743,079 s

174,613,300
27,407,600

68,44s,200
53,472,900
38,930,200

76,207,500

19,46s,100

FY 44

FY14-38

FY 55

tv 44

FY 48

FY 48
FY 44

s

s
5

s
s
s
5 4,030,024,000 S

s 4,933,174,000 5

277,890,000

277,890,000

753,68s,800

s 362,869,200 s

511,612,279 s

609,119,079 s

19,465,100

19,465,100

9s,672,600TOTAL - Lease-Purchase & Bondlng S 5,468,084,600 S

5

s

l/ RepresentsprincipalbalancesasofJune30,2026,The"GFBalance"columnrepresentstheportionoftheoverallbalancepaidfromGeneralFundsources.
2/ Represents lease-purchase or debt service payments, including the portion paid from a ceneral Fund source, which is represented in the "FY 26 GF Payment" column.

federal budget reductions, in FY 2026 this subsidy is expected to be s3,729,900 of the s9,938,100 payment.

1/ TheConventionCenterdebtservicewill eventuallyincreaseoveranumberofyearstoamaximumofS30.0million.Moniesaregiventothecitytopaythisportionofthelease-

were modified by Laws 2011, Chapter 28 to conform to the actual debt service payments.

t/ lncludesSS33,360,000forHighwayUserRevenueFundbondsand569,T90,000forGrantAnticipationNotes.

originally authorized by Laws 2008, Chapter 287. (Please see the Capital Outlay Arizona Board of Regents Building System narrative for more informatlon.)

FY 2026 for debt service.
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LEASE-PURCHASE APPROPRTATTONS y
Department of Administration Building System

Fiscal Year 2025 - Appropriations Report
General Fund Other Fund Non-Approp Total

Fiscal Year 2026 - Baseline Difference FY 2026 - FY 2025
Geral F@ Gereratr@

BUDGET UNITS
Arizona Department of AdministEtion Buildings

Accounancy, State Board of
Administration, Arizona Department of
Deaf and the Hard of Hearin& Commission for the
Education, Department of
Equalization, State Board of
Gaming, Department of
lnsurance & Financial lnstitutions, Department of
Juvenile Corrections, Department of
Real Estate Department, State
Tax Appeals, State Board of

subtotal - ADOA Building
Department of Environmental Quality Building

Agriculture, Department of
Citizens Clean Elections Commission
Criminal Justice Commission, Arizona
Environmental quality, Department of
Forestry and Fire Management, AZ Department of
Housing, AZ Department of
lndependent Redistriding Commision
State Land Department
Arizona State Parks Board
Pharmacy, Arizona State Board of
Residential Utility consumer office
Technical Registration, State Board of
Tourism, office of
Water Resources, Department of

subtotal - ADEQ Building
Health Services, Department of

Health Services Euilding - Refinance
Health Lab - Refinance

Subtotal - Department of Health Seruices
GRAND TOTAL

406,100
98,400

37,800 37,800
5!,642,000 51,604,800 5673,700 53,922,s00

s402,300

51,623,300 S583,soo 53p67,@0 s18,80o

4,@O

s18,s00

- 1,500
- 1,300
- 2,300

2,300
12,500

5247,7oo
5!2s,7oo

635,700
247,300
112,800

s66,500

609,200

s3s6,800
74,400

204,300

5125,700
950,300
24r,300

1,128,100
98,400

419,800
424,400
297,400
195,300

s759,100
74,400

2r73OO
1,989,400

277,500
237,700
40,100

882,000
321,800
135,400
116,300
200,000
196,200

1,082,600
56,sr7,2oo

54,2rs,Goo

s249,9oo
Sr27,7oo
g4,ooo
244,700
1L4,700

SG7,3oo

615,200

5360,900
75,200

206,&O

325,500

S127,100
961,200
244,100

r,747,rOO
99,500

424,700
433,300
300,800
197,500
38,300

s767,800
15,200

219,800
2,Or2,200

274,600
233,800

40,600
892,100
325,500
135,900
117,600
202,300
198,500

2,800
1,400
7,300
2,aoo
1,300

4,900
800

800

7,OOO

1,400
10,900
2,800

13,000
1,100
4,900
4,900
3,400
2,200

500
54s,100

4,700
800

2,500
22,aOO

3,100
2,700

500
10,100
3,700
1,500
1,300

2,300
2,300

12,500

574,aOO

746,400

410,800
99,500

4,700
1,100

4,100
3,400
2,200

500

359,900
297,400
195,300

236,200
34,700
40,100

882,000

419,800
68,500

13s,400
116,300
200,000

424,700
364,000 69,300
300,800
r97,500

38,300

52,a74,7OO

52,529,4OO

S2,46s,600

S1,686,200

s7,8oo

4,roo
800

2,300

2,100

3,700

s13,400s33,100

87,800

s28,200

58,m0

s13,000
1,989,400

11,500
35,300

184,900

s1,660,800

S4oG,9oo

198,500

11,500

S13,zoo
2,072,200

238,900
35,100

40,500
892,100

35,700
187,000

200
22,aOO

100
700
400
500

4002,

10,100

196,200
LOa2,600

321,800

S7,r77,soo

136,900
rr7,600
202,300

1,095,100 1,095,100

52,611,200 5r,744,aoo s4,362,000

rata share of the lease-purchase based on actual occupanry.
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Capital Outloy - Locdl Assistance
FY 2024
ACTUAL

FY 2025
ESTIMATE

FY 2026
BASELINE

SPECIAL LINE ITEMS

Phoenix Convention Center

Rio Nuevo District

AGENCY TOTAL

25,498,600
18,767,800

25,998,700
19,000,000

26,497,400 a

19,000,000?/

44,266,400 44,998,7O0 45,497,400 3J

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

44,266,400 44,998,700 45,497,400

44,266,400 44,998,700 45,497,400

44,266,400 44,998,700 45,497,400

AGENCY DESCRIPTION - The State Treasurer makes distributions to the City of Phoenix to service debt on the Phoenix
Convention Center and to the Rio Nuevo Multipurpose Facility District for use in authorized development projects and to
service debt issued by the district.

FOOTNOTES

1l Pursuant to section 9-602, Arizona Revised Statutes, 526,497,400 of state generalfund revenue is allocated in fiscal year
2025-2026 to the Arizona convention center development fund established by section 9-601, Arizona Revised Statutes.
(General Appropriations Act footnote)

A Pursuant to section 42-503I, Arizona Revised Statutes, a portion of the state transaction privilege tax revenues will be

distributed to a multipurpose facility district. The Rio Nuevo multipurpose facility district is estimated to receive

$19,000,000 in fiscal year 2025-2026. The actual amount of the distribution will be made pursuant to section 42-503!,
Arizona Revised Statutes. (General Appropriations Act footnote)

?/ GeneralAppropriations Act funds are appropriated as a Lump Sum by Project by Fund.

P hoe nix Conve ntion Ce nte r

The Baseline includes 526,497 ,400 from the General Fund

in FY 2026 for state participation in repayment of
5300,000,000 of debt financing for the expansion of the
Phoenix Convention Center. Adjustments are as follows:

Distribution lncrease
The Baseline includes an increase of 5498,700 from the
General Fund in FY 2026 to increase the distribution to
the City of Phoenix pursuant to A,R.S. 5 9-602.

Bockground - ln FY 2005, the City of Phoenix issued

S600,000,000 in Certificates of Participation (COPs) to
finance expansion of the Phoenix Convention Center. Of
that amount, 5300,000,000 will be repaid by the state.
The project was completed in January 2009.

There is a statutory debt service schedule for these
payments, Under this schedule, the state's annual
contribution is scheduled to gradually increase to
529,998,925 by FY 2044.

Table 1

Phoenix Convention Center Debt Service

Fiscal Year

FY 2025

FY 2026

FY 2027

FY 2028

FY 2029

FY 2030

FY 2031

FY 2032

FY 2033

FY 2034

Debt Service

25,998,700

26,497,375

26,997,700

27,495,125

27,998,700

28,499,525

28,999,s7s

29,495,550

29,999,150

29,996,250

Fiscal Year

FY 2035

FY 2036

FY 2037

FY 2038

FY 2039

FY 2040

FY 2O4I

FY 2042

FY 2043

FY 2044

Debt Service

29,995,775

29,999,975

29,995,825

29,995,850

29,996,750

29,99s,22s

29,997,975

29,996,r50

29,996,r7s

29,998,925

Statute requires the Auditor General to estimate annually
how the amounts of General Fund revenues resulting
from the Convention Center expansion compare to debt
service payments made by the state since the project's
calendar year (CY) 2009 completion. lf the cumulative
estimated revenues from the project fail to meet the
state's cumulative debt service, the state is to reduce its
payments to the City of Phoenix by the shortfall amount.
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The latest study found that estimated General Fund
revenues exceeded the state's debt service payments by

56,989,100 through CY 2022 (see Toble 2). As a result, the
state has not reduced payments to the City of Phoenix
during this time. Given that an updated version of this
study has not yet been published for CY 2023, lhe
Baseline fully funds the statutory debt service amount and
does not make any adjustment for the cumulative net
revenue analysis.

The study compares current convention center revenues
to a "base scenario" (had the facility not been upgraded)
in order to determine the project's net revenues. This
scenario assumes the facility would become functionally
obsolete and generate minimal revenues by 202!.

Rio Nuevo District

The Baseline includes S19,000,000 from the General Fund
in FY 2026 for distributions to finance the development of
a multipurpose facility and supporting projects in the Rio
Nuevo Multipurpose Facilities District. This amount is

unchanged from FY 2025.

The FY 2025 General Appropriations Act displayed the
projected Rio Nuevo distribution as S17,000,000 in
FY 2025. This amount was a continuation of the assumed
Rio Nuevo distribution of $17,000,000 in FY 2024, which
was based on the actual distribution of $17,113,500 in
FY 2023.

Subsequent to the passage of the FY 2025 budget, actual
FY 2024 information became available, and the FY 2024
actual distribution was srs,zoz,soo.

Given that FY 2024 actual data, the FY 2026 Baseline
revises both the FY 2025 and FY 2026 Rio Nuevo
distribution estimates to $19,000,000.

While the General Appropriations Act each year displays a

projected amount for information purposes, the actual
amount distributed to the district will reflect allocations
required by A,R.S, 5 42-5031.

Bockground -Tucson voters approved Proposition 400 in
November 1999, establishing the Rio Nuevo Multipurpose
Facilities District. The district receives a diversion of state
Transaction Privilege Tax (TPT) revenue to finance the
development of a multipurpose facility and supporting
projects. The district stretches east from Downtown
Tucson along the retail-intensive Broadway Boulevard.
(See Table 3 for the history of Rio Nuevo TPT poyments).

Table 3

State TPT Payments to the Rio Nuevo District

Fiscal Year Distributions
FY 2024 s18,767,800
FY 2023 L7,113,500
FY 2022 16,s16,600
FY 202t 9,525,700
FY 2020 14,478,800
FY 2019 15,959,900
FY 2018 73,562,700
FY 2017 13,988,500
FY 2016 13,088,800
FY 2015 5,9s8,000
FY 201,4 9,486,100
FY 2013 9,755,800
FY 2012 11,957,900
FY 20r.1 14,099,900
FY 2010 8,727,300
FY 2009 10,399,300
FY 2008 75,456,200
FY 2007 14,974,900
FY 2006 10,968,200
FY 2005 7,469,600
FY 2004 5,081.200

Total s258,335.700

A.R.S. 5 48-4203 requires that any construction project (or
other improvement to real property) controlled by the
District with a cost of more than $500,000 be presented
to the Joint Committee on Capital Review (JCCR).

The Rio Nuevo Board of Directors submitted information
to JCCR in September 2024 regarding 4 projects that have
been approved by the District, The board agreed to spend
a total of S0.S milllon on these projects. At its November
2024 meeting, the Committee gave a favorable review of
this report.

Table 2

Project Revenue and Debt Service Payments
($ in Millions)

Calendar
Yeart/
2on3l
2022
202I
2020
2019
2018
20L7
2016
201-5

20r4
2013
2012
207t
20r0
2009

2004-2008

Project
Revenue

N/A
$ 19.2

6,6
7,2

23,6
23,5
19.0
20,6
20.5
15.0
9,1

13.6
L5.4
14.7
17,3
26,4

Debt
Service

N/A
S2s.o

24.5
24.0
23,5
23.0
22,s
20.4
20.4
20.4
20.4

5.6
0.0

10,0
5.0
0,0

Annual Net
Revenues2/

N/A
$(s.8)
(17.s)
(16,8)

0,1
0,5

(3,s)
0.2
0.1

(s.4)
(11.3)

8.0
15.4
4.7

12.3
26.4

Cumulative
Net Revenues

N/A
Sz,o
12.8
30.7
47.5
47.4
46.9
50.4
50.2
50,1
55.5
66.8
58.8
43.4
38,7
26.4

U Statute requires the Auditor General study to include estimates by
calendar year but specifies the state's debt service obligation by fiscal
year. Debt service payments for fiscal years are listed in the calendar
year they were made,

U Represents gross revenue less debt service for each fiscal year.
3/ The Auditor General has not yet published its report outlining project

revenues, debt service, and cumulative net revenues for CY 2023.
Source: Auditor General report, A n Economic ond Fiscol lmpoct

Anolysis Update, Phoenix Convention Center (October 2023)
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a

a

a

FY 2025

FY 2025 Baseline General Fund revenues are projected to
be S16.99 billion. As shown in Toble I below, this is an

increase of 5715.2 million compared to the original
revenue estimate included in the FY 2025 budget adopted
in June 2024.

The higher FY 2025 revenue level under the January

Baseline is the result of:

An increase of $389.5 million in ongoing revenues

due to higher levels of collections than originally
projected.

An increase of $323.9 million in the carry-forward
balance from FY 2024. The original budget assumed

an ending balance of 5638.9 million for FY 2024 while
the actual balance carried forward was $962.8 million.

An increase of $1.8 million in budgeted one-time fund
transfers. UndertheJune 2024 adopted budget, this

amount was expected to be transferred to the General

Fund at the end of FY 2024 but ended up being delayed

to FY 2025.

Current year ongoing net revenue estimates are based on

the 4-sector consensus forecasting process (see FY 2026
and Beyond section belowl, Net revenue includes the
impact of previously enacted legislation but excludes

Urban Revenue Sharing and one-time revenue
adjustments, such as budgeted fund transfers and the
ca rry-forward ba lance.

Toble 2 shows the projected net revenue growth rates in
FY 2025 through FY 2028 for the "Big3" General Fund

revenue sources of sales, individual income and corporate
income taxes that were provided by each of the
components comprising the 4-sector consensus forecast.

Based on the weighted average of the components of the
4-sector consensus forecast, "Big3" General Fund

revenue is projected to grow by 5.0% in FY 2025. After
incorporating the smaller revenue categories, including
the insurance premium tax, which were estimated by the

GENERAL FUND REVENUE

JLBC Stafl the net revenue growth rate is 2,7%. Afler
including Urban Revenue Sharing, fund transfers and the
carry-forward balance, overall revenues are projected to
decline by (7.3)%, to a total of 516.99 billion in FY 2025,

FY 2026 and Beyond

The FY 2026 Baseline projects total net revenue of s17.58
billion, which is 3.5%d, or 5588.2 million, above the
amount in FY 2025. Net revenue, which excludes Urban
Revenue Sharing, fund transfers and the beginning
balance, is projected to grow by 3A% in FY 2026.

The FY 2026 Baseline also incorporates revenue planning
estimates for FY 2027 and FY 2028, which are shown in

Table 5. Under the January Baseline, net revenue would
increase by 4.4% in FY 2027 and 4.7% in FY 2028.

The Baseline estimated growth rates for the "Big 3"
revenue categories of sales, individual income, and
corporate income taxes are initially developed and revised

using a 4-sector averaging process. This process is based

on averaging the results of the following 4 forecasts:

Finance Advisory Committee panel forecast of
January 2025. Consisting of 11 public and private
sector economists, this independent panel usually
meets 3 times a year to provide the Legislature with
guidance on the status of the Arizona economy.

The University of Arizona Economic and Business

Research (EBR) General Fund Baseline model. The

model is a simultaneous-equation model consisting of
more than 100 equations that are updated on a

regular basis to reflect changes in the economy. The

model uses more than 200 variables related to
Arizona's economy and is updated quarterly.
EBR's more cautious forecast model, and

J LBC Staff projections.

The growth rates from each sector of the forecast for FY

2025 through FY 2028 are displayed in Toble 2.

Risks to the Revenue Forecdst
While most economists believe that the US economy is

still on course for a "soft landing," there are certain
factors that continue to pose risks to the outlook
particularly with respect to the current conflicts in the
Middle East and in Ukraine. lf these conflicts were to
escalate, American households and businesses would
likely face higher energy prices, weaker equity values and

tighter financial conditions, which would have a

dampening effect on consumer spending and business

investments.

a

a

Table 1

FY 2025 Revenue Forecast
($ in Millions)

Adopted FY 2025 Revenue Estimate

Revision to Revenue Forecast

Revised FY 2025 Revenue Estimate

516,279.r

s71s,2

s16,994.3
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Table 2

4-Sector Estimates
Forecast Percentages (FY 2025 - FY 20281

Net Revenue i/

FY 2025 FY 2026

UA

Base

4,7%

6.3%

3.4%

Sales Tax

lndividual lncome Tax

Corporate lncome Tax

Overall ?/

JLBC

3s%

9.7%

6.5%

UA

Low

2.2%

UA

Base

3.4%

7.4%

73%

FAC

3.4%

6.6%

7.4%

Avc
31%

73%

6.9%

JLBC

4.7%

s.0%

3.t%

UA

Low

2s%

FAC

3.7%

4,5%

5,80/o

Avc

3.7%

5.4%

3.7%

5.6% s.9%

2.5%

3,Oo/o

6.3%

3,5o/o t,7% 23% 2,7% 2,7% 3.4% 38% 3.?o/o 3.4%

FY 2027 FY 2028

UA

Base

4,4%

6.5%

3.7%

Sales Tax

lndividual lncome Tax

Corporate lncome Tax

Overall /

JLBC

4,2%

4.9%

3.2%

UA

Low

3,9%

UA

Base

4,2%

6,5%

3.3%

FAC

4,4%

5,3%

7.7%

Ayc
4.2%

5,7%

4,2%

JLBC

4.4%

s.0%

2.9%

4s%

UA

Low

4,0%

FAC

4,r%

4,9%

5,8%

4,60/o

Avc
4.2%

s.6%

3,9%

4,7o/o

6,2% 6,2%

2.5% 2,9%

4.t% 4,3o/o 4.6% 4,8o/o 4.4% 4.7o/o 5.0%

ll lncludes impact of previously enacted tax legislation,

U The growth rates for each sector represent the weighted average of Big-3 revenue estimates plus JLBC Staff estimates of other revenue,

Revenue Adjustments

Toble 3 provides an overview of ongoing net revenue and
total revenue growth for FY 2025 and FY 2026. As noted
earlier, ongoing net General Fund revenue includes the
impact of previously enacted tax legislation but excludes
Urban Revenue Sharing, and one-time financing sources.
As shown in Toble 3, under the January Baseline, ongoing
net revenue is projected to grow by 2,7% in FY 2025
and3,4%inFY 2026, Total revenue, which represents all
net General Fund revenue, including Urban Revenue
Sharing and one-time financing sources, is estimated to
decrease by (7 .3)% in FY 2025, followed by an increase of
3.5%in FY 2026.

Budget Legislation
Each year there are statutory tax law and other revenue
changes that affect the state's net revenue collections.
These may include tax rate or tax exemption changes,
state conformity to federal tax law changes, or the
implementation of programs that affect revenue
collections.

As noted earlier, the Baseline revenue forecast was
prepared on a net revenue basis, which means that the
projected revenue levels already reflect the impact of
prior tax law changes, such as the reduction of the
corporate low-income STO credit cap provided by Laws
2024, Chapter 227. For more details on previously
enacted tax legislation, see page 436 in the FY 2025
Ap p ro p riotio n s Re p o rt.

Urban Revenue Shdring
The Urban Revenue Sharing (URS) program provides that
a percentage of state income tax revenues (including both
individual and corporate income tax) be shared with
incorporated cities and towns within the state. The
amount distributed to cities and towns is 18% of net
individual and corporate income tax collections from 2

years prior.
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Table 3

General Fund Revenue Baseline
For FY 2025 and FY 2026 Budget

($ in Millions)

Net Revenue V

Urban Revenue Sharing

FY 2025

$r7,26s.7

%

2,7%

FY 2026

s 17,848.1

%

3.4%

(1.,268.2\ (1,186.3)

One-Time Fina ncing Sources

Balance Forward

Fund Transfers

su btota I

Total Revenue

962,8 903.7

34.0 I7,0

996.8 920.7

Sr6,9gL3 l7,sl% Slz,5Sz'5 3.5%

!/ Net revenue represents ongoing General Fund revenue after the impact of previously enacted tax
legislation.

As shown in Toble 4, tolal URS distributions will decrease
from 5t.22 billion in FY 2025 to s1.19 billion in Fy 2026,
This URS reduction results in a net General Fund revenue
gain of $82 million in FY 2026 relative to FY 2025. As
displayed inToble 5, URS distributions are projected to
increase to 51.27 billion in FY 2027 and S1.33 billion in Fy
2028, which will result in a net General Fund loss of $(85)
million and 5(63) million in FY 2027 and FY 2028,
respectively.

One-Time Financing
As shown inTable 4, the FY 2025 budget adopted in June
2024 includes the following one-time financing sources:

FY 2025
Fund Transfers

The enacted FY 2025 budget provided for a total of $32,2
million in one-time transfers from various state funds to
the General Fund in FY 2025. However, due to the delay
of a fund transfer in the amount of $1,8 million that was
originally scheduled to occur at the end of FY 2024, but
ended up being transferred in FY 2025, the total fund
transfer will now be 534.0 million.

Balance Forward
The FY 2024 General Fund ending balance carried into
FY 2025 was s962.8 million.

FY 2026
Fund Transfers

The June 2024 adopted budget includes fund transfers to
the General Fund of StZ.O million in FY 2026.

Balance Forward
The FY 2025 General Fund ending balance carried into
FY 2026 is projected to be 5903.7 million.

FY 2027
Fund Transfers

The June 2024 adopted budget includes fund transfers to
the General Fund of StZ.O million in FY 2027. The Baseline
assumes no other one-time revenue sources in FY 2027.

FY 2028
The Baseline assumes no one-time revenue sources in FY

2028.
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Table 4

GENERAL FUND REVENUE -FY 2024 -FY 2026

FORECAST REVENUE GROWTH

{5 in Thousands)

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Liquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Gaming Revenue

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Medicaid Hospital Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One-fime Financing Sources:

Fund Transfers

One-Time lncome Tax Rebate

Subtotal - One-Time Financing Sources

subtotal - Revenues

Balance Forward

Total - Resources

ACTUAT

FY 2024

7,933,914.2
4,445,765.9
r,744,82r.7

25,995.0
19,54r.4
44,9r9.t

820,435.L
!7,196.5

L5,452,588.9

222,285.2

36,477.3

52,664.5

37t,165.8
30,757.O

226,979.6
324,Ot7.4
90.125.0

1,358,471-.8

15,811,050.7
(1.s64.819.8)

L5,246,240.9

ut,564.7
(273.550.1)

s6a,o1-4.6

15,814,255.5
2.527.233.0

18.341.488.s

% CHANGE

PRIOR YR

3.30k

-7.5%

-3.4%

t7.t%
2.5%

-3.6%

7.4%

-6.3%

26.4%

-26.1%

24.9%

1.2%

-7.2%

27.L%

L8.7%

-8.2%

N/A
L7.20/"

-46.3%

o.a%

FORECAST

FY 2025

8,181,849-0

5,200,233.7
1,864,690.9

38,287.O

18,128.5

46,333.2

88r,967 -7

19,72t.O

2r7,294.1
40,7rr-5
52,240.2

2s0,000.0
29,35r.8

23r,554.r
103,389.8

49.942.8

33.991.8
16,o3t,441.4

962.423.O

L6.994.264.4

% CHANGE
PRIOR YR

3.1%

7.3%

6s%
47.3%

3.L%

7.5%

14.7%

5.2%

-22%
1L.6%

-o.8%

-32.5%

-4.5%

2.OTo

-6a.5%

-o.2%

-25.3%

2.7%

S CHANGE
PRIOR YR

247,934.8
354,467.4
L19,869.2
t2,292.O
(1-,413.0)

r,414.O
6L,532.6

2,524.5

(4,99r.L|
4,234.2

(424.31

(121,165.8)
(1,39s.2)

4,574.4
(224,627-5\

na2.2l
843.977.s\
454,&4.5

296,564.2

FORECAST
FY 2026

8,444,425.L
5,48r,7a7.7
1,933,857.0

37,72L.3
77,947.2

48,974.2

923,420.2
20,746.5

223,203.r

43,764.8

54,800.0
13s,000.0

30,712.5

239,890.0

82,294.5

89,569.8
899,234.7

D,Ua,Lt3.a
(1.186.30s.8)

% CHANGE
PRIOR YR

3.7%

5.4%

3.704

-\.5%
-r.o%

5.7%

4.7%

5.2%

S CHANGE
PRIOR YR

302,576.r
2a\554.O
69,166.0

(s5s.7)
(181.3)

2,641.O

4t,452.5
1,025.5

s,909.1

3,053.4

2,559.8
(11s,000.0)

1,350.6

8,33s-9
(21,09s.3)

(373.0)

-o.9% 16,25r,2tr.o 798,622.L 16,948,879.0 4.3% 697,654.7

2.7%

7.5%

4.9%

-46.O%

4.6%

3.6%

-20.4%

-o.4%

tt.3% r,or4,494.3
o.o% L7,265,705.2

ft.268.2ss.61

-2.9% 1s,997,449.6

N/A

N/A

N/AN/A

N/A
N/A

33,991.8
0.0

4.9% 7SL2Oa.7 15,551,808.0

-96_O% (8O7,572.91 17,000.0
0.0N/A 273.550.1

-94.O% 1534.O22-Al 17,000.0
t.4% 217,185.9 15,578.808.0

-67.9% (L.564.410.0) 903,661-3
-7.3% 1L,347,224.L1 L7,5a2,469.3

-t1.4% (115,259.5)

3.4% 582,408.s

81.949.8

4.2% 664,358.3

-50.o% (16,991.8)

0.0
-50.o% (16.991.8)

4.V/" 647,366.5
-6.1% (59,r-61-.7)

3.5"/" 588,204.8
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Table 5

GENERAL FUND REVENUE -F\ 2027 .FY 2028

FORECAST REVENUE GROWTH

($ in Thousands)

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Liquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Gaming Revenue

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Medicaid Hospital Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue V URS

One-Time Financing Sources:

Fund Transfers

One-Time lncome Tax Rebate

Subtotal - One-Time Financing Sources

subtotal - Revenues

Balance Forward

Total - Resources

FORECAST

FY 2027

8,839,557.6

s,796,777.8
2,Ot5,O70.6

37,250.0

17,767.7

5L,765.7

967,744.4

2r,866.8
17,747,2rO.7

238,382.7

58,106.2

57,266.0

87,000.0
32,O94.5

249,725.5

82,853.0

89,481.5

894,909.4
ta,642,r20.L
(t.271.686.41

L7,?70,433.7

12,000.0

12,000.0

t73a2,433.7

L7342,433.7

% CHANGE

PRIOR YR

5.7o/"

4.2%

-7.2%

-1.O%

5.7%

4.4%

5.4%

4.7%

6.8%

32.8%

4.5%

-35.6%

4.5%

4.1%

o.7%

-o.s%

4.4%

S CHANGE
PRIOR YR

355,L42.5

314,390.2

aL,2r3.6
(47L-3].

(179.s)

2,791..5

44,324.2
1,120.3

15,179.6

74,34I.4
2,466.O

(48,000.0)

r,382.r
9,83s.5

558.5
(88.3)

{4.325.3)

794,006.3

(8s,380.7)

FORECAST

FY 2028

9,2L3,338-4
6,r23,606.2
2,092,496.O

37,713.3
17,590.0
54,354.O

1,015,163-8

22,74r.4

256,214.r
73,772.4
59,556.6

87,000-0

33374.3
259,7L4.5

83,43L.1

89,481.5
942,548.4

19,519,951.5
(1.334.816.0)

% CHANGE

PRIOR YR

4.2%

s.6%

3.9%

-1.O%

5.O%

4.9%

4.O%

4.7%

7.5%lo

27.O%

4.O%

o.o%

4.O%

4.OYo

o.7%

o.o%

5.3%

4.70,6

N/A

4.7%

-LOO.O%

N/A
-100.o%

4.6%

N/A
4.6%

373,770.4
327,428.3

77,825.4
463.3

977.71
2,588.3

47,4L9.5
874.7

S CHANGE

PRIOR YR

830,192.5

L7,831.4
1s,666.1
2,290.6

0.0
L,243.8
9,989.0

578.r-

0.0
47,639.0

87?,431.5

(63,L29.6\

at4,701.9

(12,000.0)

o.0
11 2 0r)0 r}l

802,70L.9
0.0

802,70t.9

79a33r.6 L8,577,403.1

N/A

0-0N/A0.0

4.3% 708,625.6 18,185,135.5

-29.4% (s,000-0)

-29.4% (s,000.0) 0.0
4.2o/" 703,625.6 18.185,135.6

-100.o% (903,661.3)

-L.L% 1200.035.71 18.185.135.6

0.0
0.0
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Bockground

The Budget Stabilization Fund (BSF) for Arizona was

enacted in 1990 (A.R.S. 5 35-144). The fund is

administered by the State Treasurer, who is responsible
for transferring General Fund money into and out of the
BSF as required by law. The BSF is designed to set

revenue aside during times of above-trend economic
growth and to utilize this revenue during times of below-
trend growth. The BSF is also known as the "Rainy Day

Fu nd."

The Formulo

There is a statutory formula to calculate the amount to be

appropriated to (deposit) or transferred out (withdrawal)

of the BSF. The formula is based on total annual Arizona
personal income (excluding transfer payments) adjusted
for inflation,

The January budget documents ofthe JLBc and the
Governor are to include estimates of the amounts to be

appropriated to or transferred from the BSF for the
upcoming budget year. The final determination of the
amount to be appropriated or transferred is based on

calculations from the Arizona Economic Estimates

Commission (EEC). This final calculation is not made until
June 1 of the budget year. The EEC determines the annual
growth rate of real adjusted state personal income, its
trend growth rate over the past 7 years, and the
calculated appropriation to or transfer from the BSF. The

EEC calculations, however, do not result in any automatic
deposits or withdrawals, as they must be authorized by

legislative action. ln practice, the formula has only served

as a general guideline and has rarely been used to
determine the actual deposit or withdrawal.

Key features of the BSF can be summarized as follows

The deposit into or withdrawal from the BSF for a

given fiscal year is determined by comparing the
annual growth rate of real adjusted Arizona Personal

lncome (AZPI) for the calendar year ending in the
fiscal year to its 7-year trend growth rate.

Real adjusted personal income in the BSF formula is

defined as Arizona personal income less transfer
payments, adjusted by the gross domestic product
price deflator index.

BUDGET STABILIZATION FUND

lf the annual growth rate exceeds the trend growth

rate, the "excess" percent multiplied by General Fund

revenue of the prior fiscal year would equal the
amount to be deposited into the BSF.

a lf the annual growth rate of real adjusted personal

income is both less than 2% and less than the trend
growth rate, the deficiency when multiplied by the
General Fund revenue of the prior year would equal

the amount to be withdrawn from the BSF. Ihis 2%

floor avoids withdrawing monies from the BSF when
economic conditions are slowing but there is not a

recession.

By a two-thirds majority, the Legislature, with the
concurrence of the Governor, can decrease a deposit
or increase a withdrawal.

A.R.S. 5 37-130s(E)(4) and A,R.S. 5 35-144 allows the
BSF to be used for the advance payment of wildfire
suppression claims. Upon reimbursement of those
claims by other entities, those monies are to be

deposited into the BSF.

Beginning in FY 2020, the BSF's total balance cannot
be larger than 10% of the current year's General Fund

revenues, excluding the beginning balance. Prior to
Laws 20L9, Chapter 54, the percentage was set at 7%.

laws 2024, Chapter 22, the Budget lmplementation
Budget Reconciliation Bill (BRB), continues to
notwithstand the requirements for any deposit to or
withdrawals from the BSF through FY 2027. Chapter
223 also notwithstands the 1.0% BSF cap for FY 2025.

ln addition to the fixed income investments, the
Treasurer is allowed to invest up to 25% of the BSF in

equity securities (A.R.S. 5 35-314.02).

Deposits/Withdrawals

FY 2024
Based on the EEC estimate of May 30,2024, Arizona real

adjusted personal income increased by 3,23% in CY 2023,

with a trend growth rate of 3.89%. Since the annual
growth rate of 3.23%was (0.66)% below the trend growth
rate but above the 2.0Yofloor, the formula recommended
no BSF deposit or withdrawal in FY 2024. (For more
detoils, see Toble 1.)

ln FY 2024, the State Forester withdrew S(15.0) million
from the BSF for the advance payment of wildfire

a

a

a

a

a

a

a

Trend growth rate is defined as the average annual
growth rate of real adjusted personal income for the
most recent 7 calendar years.

a
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suppression claims and repaid S10.1 million to the BSF for
outstanding claims.

Laws 2023, Chapter 133 authorized the Department of
Economic Security (DES) to use up to S25,0 million from
the BSF to provide funding for reimbursement grants in FY

2024, Chapter 133 required the BSF to be fully
reimbursed by September 7,2024. A total of $(25.0)
million was withdrawn from the BSF at the end of FY

2024, and this amount was reimbursed to the BSF in the
early part of FY 2025.

FY 2025
The University of Arizona's Economic and Business

Research Center (EBR) currently projects that Arizona real

adjusted personal income will increase by 3.82% in CY

2024. Since the estimated annual growth rate is (0,01)%

below the trend growth rate of 3.83% but above the 2.0%

floor, the BSF formula is projected to recommend no BSF

deposit or withdrawal in FY 2025. (For more detoils, see

Table 1,1

Through the first 5 months of FY 2025, the State Forester
withdrew S(13.7) million from the BSF for the advance
payment of wildfire suppression claims and repaid $1.0
million to the BSF for outstanding claims.

laws 2024, Chapter 209 authorizes DES to use up to 525,0
million from the BSF to provide funding for
reimbursement grants in FY 2025. Chapter 209 requires
the BSF to be fully reimbursed by September I,2025.

FY 2026
EBR currently projects that Arizona real adjusted personal

income will increase by 4,17% in CY 2025. Since this is
032% above the estimated trend growth rate of 3.85yo,

the BSF formula is projected to recommend a deposit of
551.2 million in FY 2026. (For more detoils, see Toble 7.)

Stdtutory Changes

The Baseline would, as session law, continue to
notwithstand the requirements for 1) any deposit to or
withdrawals from the Budget Stabilization Fund through
FY 2028 and 2) a 10% BSF cap for FY 2026.
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Table 1

General Fund Revenues

Adjusted Revenues

Statutory Limit of Revenues

Maximum Balance /

Arizona Personal lncome in Prior CY

Real Adjusted Annual lncome Growth
7-Year Average lncome Growth
Annual Difference

BSF Transactions
Beginning BSF Balance

BSF Formula Recommendation

Actuol Transfer ln

State Forester Claims V

DES Reimbursemg6l Qps615 4/Vd

SUBTOTAL

Actual Transfer Out

State Forester Claims /
DES Reimbursems6l Qlsn1s 4/VU

SUBTOTAL

Ba la nce

lnterest Earnings & Equity Gains/Losses /

Ending BSF Balance

Percent of Revenues ?

Budget Stabilization Fund I
($ in Thousands)

Actu a I

FY 2024
$Is,246,240.9

70.0%

1,524,624.r

323%
3,89%

(0,65)%

r,424,38r.2
0,0

1"0,1L5.5

2s,000.0
35,116.6

(1s,012.6)

(2s,000.0)

(40,012.6)

I,41"9,485,2

66,506.9

s1,485,992.1

9.7s%

Estimate
FY 2025

|Ls,997,449.6
rc.0%

r,599,745,0

3,82%
3.83%

(0.01)%

t,485,992.r
0.0

L,O18.2

2s.000.0
26,0r8.2

(L3,740,21

0.0
(r3,740.21

r,498,270.L

60,000.0

$ 1,558,270.1

9.74%

Estimate
FY 2025

s16,661,808.0
70,0%

1,656,180.8

4.r7%
3.85%

0,32%

1,558,270.r
51, L91".8

0.0

0.0

0.0

0.0

0.0

0.0

r,s58,270.1

48,000.0

51.,606,270.1.

9.64%

A BSF history prior to FY 2024 can be found on the JLBC website.

U Laws2024,Chapter223isnotwithstandingthel0%BSFcapforFY2025.Thenotwithstandingofthel0%BSFcapforFY2024wasauthorizedby
Laws 2023, Chapter 145.

y Laws 2019, Chapter 269 authorizes BSF monies to be used by the State Forester to pay certain wildland fire suppression claims, not to exceed

S20millionatanytime. ThemoniesmustbereimbursedtotheStateTreasurerwithin45daysof afederal agency'spaymentontheclaim,
Positive amounts represent reimbursement to the BSF by the State Forester and negative amounts represent withdrawals from the BSF bY the

State Forester.

A Laws2022,Chapter3l.3authorizedDEstouseuptoS25millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY2023. Chapter

313requiredtheBsFtobefullyreimbursedbySeptemberl,2023, Atotal of5{25) millionwaswithdrawnfromtheBSFinFY2023andthis
amount was reimbursed to the BSF in the early part of FY 2024.

y Laws2023,ChapterL33authorizedDEStouseuptoS25millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY2024. Chapter

L33 required the BSF to be fully reimbursed by Septembet I,2024, A total of S(25) million was withdrawn from the BSF in FY 2024 and this

amount was reimbursed to the BSF in the early part of FY 2025,

9J Laws2024,Chapter209authorizesDEStouseuptoS25millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY2025, Chapter

209 requires the BSF to be fully reimbursed by September L,2025.

A Net earnings for FY 2025 and FY 2026 were estimated by the JLBC Staff based on information provided by the State Treasurer's Office.
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CONSOLI DATED RETI RE M ENT RE PORT



5ummary

The Consolidated Retirement Report (CRR) provides

financial information on the state's retirement systems,

including the total state cost of the retirement systems

and estimated cost of annual changes in the employer
contribution rates.

Most public employees in Arizona are enrolled in one of
the 5 following state retirement systems.

The Arizona State Retirement System (ASRS), which
provides retirement, survivors, health, and disability
benefits to employees of most public employers,
including public schools, most local and county
governments, and the State of Arizona.

The Public Safety Personnel Retirement System

(PSPRS), which provides similar benefits to public

employees who work in a public safety capacity, such

as law enforcement officials and firefighters.
The Corrections Officers Retirement Plan (CORP),

which provides similar benefits to correctional
officers at state-run facilities, detention officers at

county jails, and certain public safety dispatchers.

The Elected Officials'Retirement Plan (EORP), which
provides similar benefits to elected officials. The

population of elected officials includes state officials,
county/city officials and judges. EORP is now closed

to new enrollees. Elected officials who are elected
after January 1,2014 are enrolled in the Elected

Officials' Defined Contribution Retirement System
(EODCRS), which provides a defined contribution
retirement plan.

The University Optional Retirement Plan (UORP).

Some university employees are eligible to choose
between ASRS or UORP, Unlike ASRS, UORP is a

defined contribution plan where the employee and

employer each contribule 7% of gross earnings,

The PSPRS Board of Trustees manages the PSPRS, CORP

and EORP plans. The Arizona Board of Regents (ABOR)

separately oversees the UORP plan.

FY 2025 lmpocts and Totql Funding

Based on data provided by state agencies in their budget
requests under A.R.S. S 35-115, JLBC estimates the
General Fund cost associated with all state retirement
systems in FY 2026 is S192.9 million and the Total State
Funds cost is 5660,8 million. (Pleose see Toble l for the
totol costs.)

Employer contribution rates for the retirement systems
change each year depending on the latest actuarial
valuation. Some of the retirement costs may be covered
by agencies' non-appropriated funding sources.

A5R5
The General Fund cost associated with ASRS in FY 2026 is

estimated to be s111.7 million and the Total state Funds

cost is $499.1 million.

At its November 2024 meeting, the ASRS Board of
Trustees decreased the pension contribution rate to
!t,86% of Personal Services in FY 2026. The FY 2025 rate
was I2.t2%. The Board decreased the employer
contribution rate for disability insurance from 0.1"5% to
0.t\yo, for a total overall employer contribution rate of
t2.00% (compared to 12.27% last year) (Pleose see Table

2 for historical ASRS contribution rates,)

CONSOLIDATED RETIREMENT REPORT

a

a

a

a

fable 1

Arizona State Retirement System

Public Safety Personnel Retirement System

Corrections Officer Retirement Plan

Elected Officials' Retirement Plan/

Defined Contribution Retirement System

University Optional Retirement Plan

Grand Total

Arizona Public Retirement FY 2026 System Employer Cost

General Fund

s 111,708,200

:-6,286,900

30,220,600
19,081,800

FY 2026 Total Cost 1/

All Other Funds 2/

s 387,439,900

9,209,100

654,400

330,500

Total

S 499,148,100
25,496,000

30,875,000

L9,4L2,300

L5, 583,800 70,24s,300 85,829,100

$ 192,881,300 s 467,879,200 $ 660,760,500

y Represents the ILBC estimate of the totai cost of the system and does not reflect any FY 2026 change in Personal

Services costs. ln instances where salary data is limited, the PSPRS/CORP estimates are based on the Tier 1 and Tier 2

employer contribution rates as applied to the entire PSPRS/CORP salary base,

2/ lncludes both Other Appropriated Funds and Non-Appropriated Funds (including Federal Funds),
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Iable 2

Fiscal Year Fiscal Year

FY 2008

FY 2009

FY 2010

FY 2011

FY 201,2

FY 20L3

FY 2OL4

FY 2015

FY 2016

F\ 2OI7

FY 201"8

FY 2019

tY 2020

FY 2O2T

FY 2022

F\ 2023

F\ 2024

FY 202s

Fv 2026

Rate

9.60

9,45

9.40

9.85

70,74

Tt,I4

LT.54

11.60

LL,47

11,48

11.50

11.80

t2.1.L

L2.22

12.4t

72.r7

t2.29

L2.27

12,00

Historical ASRs Contribution Rates

(lncludes [ong-Term Disability)

FY 1989

FY 1990

FY 1991

FY 1992

FY 1993

FY 1994

FY 1995

FY 1996

FY 1997

FY 1998

FY 1999

FY 2000

FY 2001

FY 2002

FY 2003

FY 2004

FY 200s

FY 2006

FY 2007

Rate

5.09

2.00

3.82

3,50

3.59

3.74

3.75

3.85

3,69

3.54

3.34

2.66

2.66

2.49

2.49

5.70

5.70

7.40

9.10

PSPRS

PSPRS consists of numerous state and local subgroups,
each with its own contribution raLe (see Toble 4),The
General Fund cost associated with PSPRS in FY 2026 is

estimated to be 516.3 million and the Total State Funds

cost is S25.5 million.

ln aggregate, the FY 2026 Tier 1 and Tier 2 PSPRS

employer contribution rate is 45,79%, or (0.46)% lower
than in tY 2025 (see Toble 3).

CORP

CORP consists of numerous state and local subgroups,
each with its own contribution rate /see Toble 4).The
General Fund cost associated with CORP is S30.2 million in
FY 2026 and the Total State Funds cost is 530.9 million.

ln aggregate, the FY 2026 Tier 1 and Tier 2 CORP employer
contribution rate is 14.38% , or (2.06)% lower than in

FY 2025 (see Toble 3).

EORP and EODCRS

The General Fund cost associated with EORP and the
EODCRS in FY 2026 is estimated to be s19.1 million and
the Total State Funds cost is S19.4 million. These amounts
exclude court fees used to offset the cost of the system,
as those fees are deposited directly into the EORP Fund.

The FY 2026 EORP employer contribution raleis70.70%,
or 0.26% higher than in FY 2025 (see Toble 3).

The EORP employer contribution rate of 70.70% consists
of 17.09% for the normal cost of the member accruing
additional service and 53.6L% to amortize the unfunded
EORP liability. For EODCRS members, the total employer
contribution rate is 59.75%, which consists of a 6.0%

contribution rate deposited into the individual employees'
retirement investment account, 0.I4% for disability
coverage and the same 53.61% contribution rate
allocated to amortize the unfunded EORP liability.

UORP
The General Fund cost associated with UORP in FY 2026 is

estimated to be S15.6 million and the Total State Funds

cost is S85.8 million.

While some university employees are members of ASRS,

others participate in the optional retirement plan. ln this
latter plan, employees and their employers each

contribute 7 .0% of the employee's gross earnings, which
is then invested by the employee. These contribution
rates are fixed in statute and do not change in FY 2026.

Funded Stotus

As of June 30,2024, there were 727,733 active, inactive,
retired, and DROP members enrolled in ASRS, PSPRS,

CORP, and EORP. (See Table 5 for more informotion.)

The funded status, or the market value of plan assets

relative to the amount of liabilities, of each plan is:

o 76$% for ASRS (excluding the disability program);
c 7O.2% for PSPRS;

o 89.4% for CORP; and
o 44.4/o for EORP

Table 3

Reasons for Change in the Employer Contribution Rate 1/
(Consolidated Valuation)

PSPRS CORP EORP

FY 2025 Contribution Rate 46.25% L6.44% 70,44%

Asset (Gain)/Loss 0.04% (0.04%l (0'04%l

Payroll (2.1s%l (0 s1%) (8.73%l

Liability Experience L60% 0,27% 085%

Additional Contribution (1.39%l (1',49%)

Assumption Changes 0.76% 0,13% L2.05%

Other 0.68% (0.42%1 8.87%l
FY 2026 Contribution Rate 45,79% L4,58% 70.70%

Net Change (0.46%l (2,06%1 0.26%

!/ Represents aggregate information for PSPRS and CORP Tiers 1 and 2.

These 2 systems consist of separate employer groups. Each group has

its own actuarial status. As a result, the contribution rates may vary for

each employer group,
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FY 2025 and2026 rates forTier 3 for PSPRS are based on Defined Benefit Plan and for CORP are based on Defined

Contribution Plan.

The displayed rates reflect that 5% of the DPS member contribution is paid by the state.

Table 4

FY 2026FY 2025

Tier 3

8.

8,

8,

8,

8.

8.

Retirement Svstem

3.91

Em

hired after November 2009 are ASRS members.

na State University Police

ame and Fish Department

ey General lnvestigators

N/

Tierc 7 and 2
FY 2026

PSPRS/CORP State Employer Group Retirement Rates

Employer

L0.63%

205L%
L0.75%

L5.5Lo/o

t4.33%
9.88%

7.s6%

12.I9%

2.84%

7.65%

7,65%

7.65%

7.65%

8.41o/o

7.65%

2.65%

7.65%

7.650/o

7.65%

7.65%

7.65%

7.65%

7.65%

9.22%

2L.20%

r0.33%
1,9.01%

16,75%

9.98%

7.52%

13.02%

2.9t%

Tier 7 and 2 Tier 3 L/ Tler 7 and 2 Tier 3 t/

L0.30%

1,5.90%

9.68%

t2.58%
9.21%

8.89%

8.89%

9.34%
8.89%

9.48%

16.03%

8.69%

1,5.84%

11,.90%

8.69%

8.69%

9.6s%

9.Lt%

6.94%

6.00%

8.23%

r0.84%
39.39%

8.37%

6.23%

N/A

10.42%

42.39%

6.66%

6.00%

8.42%

6.00%

37.7r%

7.98%

6.34%

N/A

6.00o/o

40.90%

DEMA Firefighters

Pa rks Police

quor License lnvestigators

epartment of Public Safety 2/
orthern Arizona University Police

niversity of Arizona Police

7.63

7,63

7.63

7.63

DPS Dispatchers Y
DPS Detention

Probation Officers

Officer - ADC

Officer - DJC
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Iable 5

Arizona Public Retirement System Valuation Data as of June 30,2024

ASRS PSPRS CORP EORP

Membership
FY 2025 FY 2026 FY 2025

18,425
1,304

77,727

3,081
15,963

F\ 2026
t8,748
7,266
77,482

3,289
16,533

FY 2025
7,974
4,456
3,578
3,781
1,O30

F\ 2026
7,3!2
3,942
3,370
3,858
7,32L

FY 2025
296
N/A
N/A
176

r,32L

FY 2026
285
N/A
N/A
]-67

1,315

Active (working and contributing)
Stote Active Members
Other Active Members
lnactive

Retired Members, Disabled and Survivor
Beneficiaries

Deferred Retirement Option Plan

total

219,830 224,989
N/A
N/A

N/A
N/A

256,590 259,r27
L76,444 182,520

NIA NIA 2,227
39,596

2,269
40,839

TIA TIA TIA NIA
L,767652,864 666,636 La,7a5 18,497 t,793

Funding Status (dollar values in millions) 1,/

Market Value of Assets

fotal Actuarial Liability
Unfunded Actuarial Liability l,/
Funded Status Z

June 30,2023

s49,779
s6s,961
S16,18r.
75.5%

June 30.2024
5s3,360

569,6s1
5t6,272
76.6%

June 30,2023

514,96s
522,s27
57,s62
66.4%

June 30,2024
S16,7ss
s23,868
57,rr3
70.2%

June 30,2023

54,23s
Ss,o34

Szgg
84.r%

June 30,2024
54,674
Ss,zzo
Sss:
89.4%

June 30,2023

542i.

S1,o3s

Sor+
40.7%

June 3O, 2024

S46s

51,047
Ss82
44.4%

N/A = Not Available

for each employer group.
y Calculated on market, not actuarial, value of assets. ASRS funded status data excludes long-term disability program.
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Iable 5

State Retirement Plan Summary
ASRS

DB Plan

Present

Years of Service
and Age must

equal 80

<20 years:
2.10%

20 to <25 years:
2.15o/o

25 to <30 years:
2.2Oo/o

30+ years:
2.3OVo

PBI if fund
exceeds groMh
esttmate for 10
years, only for
members hired
before 9/1 3/1 3,

Adjusted by IRS

50/50

7.OO%

L2.OO%

L2.OO%

L/ CORP includes a Tier 3 Defined Benefit plan, however essentially all state workers in CORP would only be eligible for the Defined Contribution Plan.

EORP

DC Plan

After LAha

Not Applicable

8.74%

59.75o/o

(6.00% to
employer
acmunt)

Tier 2

UTlt2thru
Lltlt4

62

1 0 years

37o of average
salary x years of

service

COLA based on
Phoenix CPl, not
to exceed 2%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.20%

7.OO%

70.70%

Tier 1

Belore1,lTlt?

None

20 years

4o/o of avetage
salary x years of

service

COLA based on
Phoenix CPl, not
to exceed 2Yo

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.20%

7.OO%

70.70%

CORP

Tiet3lDctt
After7l!7a

Not Applicable

7.63%

5.63%
+

Legacy Cost

Tier 2

tltlL2thtu
Tlrlta

52.5

25 years

62.5o/o+

25+ yearc:2.5OVo
(Max 7 years)

lf less than 25
years: Avg. Salary

X Yrs of srvc X
2.5%

COLA based on
Phoenix CPl, not to
exceed 2o/o

Adjusted by IRS

Set Employee Rate
(Employers pay

remaining)

7.20%

7.9a%

1-4.38%

Tier 1

BeforeLltlt?

25 years of Service
with no age or;
years of Service
and Age must

equal 80

50%o+

20+ years: 2.5OYo

lf 80 point rule is
used for hires prior

to 8i9l2001:
Average Salary X
years of service x

2.5o/o

COLA based on
Phoenix CPl, not to
exceed 2o/"

Adjusted by IRS

Set Employee Rate
(Employers pay

remaining)

7.20%

7.98%

14.38%

PsPR5

Tier 3/DC

AfterTltltT

55;
52.5 with reduced

pension

1 5 years

1 5 to <1 7 years: 1 .50%
17 to <19 years: 1.75o/o

19 to <22 years.2.OOV|
22 to <25 years'. 2.25o/o

25+ yearc:2.5go/o

COLA eligible after 7
years or age 60;
COLA dependent on
plan funded status

S140,9s2

50/50; Employer Pays
Legacy Cost Balance

7.OO%

8.72%

DC: !O.74%

DB 40.26%

(Normal+Legacy Costs)

DC:10.74%+Legacy

Costs

Tier 2

tlLlt2thru
71ila7

52.5

1 5 years

62.5o/o+
<25 years'. -4.0OYo
25+ yearc'.2.5OVo

May use Tier 3
multiplier if better

COLA based on
Phoenix CPl, not to
exceed 2o/"

Adjusted by IRS

Set Employee Rate
(Employers pay

remaining)

7.20%

7.65%

45.79%

Tier 1

Betorc'.|YLa

None

20 years;
1 5 years if aged 62

or older

sOVo+
<2O years: 4.OOo/o

20 to <25 years:
2.OOo/o

25+ yeats'.2.5jo/o

COLA based on
Phoenix CPl, not
to exceed 2%

Adjusied by IRS

Set Employee
Rate (Employers
pay remaining)

7.20%

7.65%

45.79%

Hire Date

Normal
Retirement
Ase

Minimum
Years of
Seruice

Multiplier

PBI or COI.A

Benefit

Calculation
Limit
Normal Cost

Split

Assumed

Rate of
Return
Employee

Rate

Aggregate

Employer
Rate
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Baseline

This book reflects General Fund baseline revenue and

spending estimates. The revenue projections are based

on a consensus economic forecast while the spending
estimates represent currently-funded formula
requirements and other obligations. The Baseline does

not represent a budget proposal. By providing an

estimate of available resources after statutory
requirements, however, the Baseline will help members
of the Legislature evaluate the availability of resources for
these discretionary adjustments. As such, the Baseline is

only a starting point for discussion on the FY 2026 budget.

The Baseline also includes FY 2025 supplementals and ex-

appropriations for selected budget units. All FY 2025
changes are referenced to the original FY 2025
appropriated amount.

ln addition, A.R.S. 5 35-125 requires the annual General

Appropriations Act to include a 3-year revenue and

expenditure projection. To assist in this effort, the JLBC

Staff has developed General Fund Baseline estimates
through FY 2028.

Chonges lrom Prior Year

The Baseline includes adjustments for one-time
appropriations, annualization of any items funded for a

partial year, and funding formula requirements. The one-
time adjustments are in accordance with the FY 2025
budget's 3-year spending plan.

The individual agency descriptions in this volume provide
further narrative detail on these changes. ln addition, the
book provides the line item detail for individual agency

budgets. The major technical issues pertaining to each of
these line items are described below.

The individual agency descriptions also include the
following years of budget data:

FY 2024 Actual- This dollar amount represents the
FY 2024 expenditures as reported by the agency.
Pursuant to the Executive's budget instructions, the
amount is to exclude administrative adjustments, or
payments for obligations incurred in FY 2023 but for
which the state was not billed until FY 2024.

FY 2025 Estimate - This dollar amount represents the
tY 2025 appropriations as ofthe end ofthe 56th

Legislature, 2nd Regular Session. lt does nof include
any supplemental FY 2025 funding in the Baseline.

TECH NICAL BUDG ET ASSU MPTIONS

FY 2026 Boseline - This dollar amount represents the
FY 2026 Baseline spending estimate.

Each budget summary includes the level of non-

appropriated and Federal Funds available to the agency.

The detailfor these funds can be found in the "Summary of
Funds" section at the end of each individual agency's

narrative pages.

Statewide and Standard Changes

Personal Services - This category includes salaries paid to
state employees.

ERE Rates - This category typically represents changes in

the state's cost of employee benefits, The rates have

been held constant from FY 2025 lo FY 2026 in the
Baseline.

Medical ond Dentol Insurance - The Baseline includes a

decrease of S(140.0) million from the General Fund and

S(230.9) million total funds to remove one-time funding
for a deposit into the Health lnsurance Trust Fund (HITF).

Although these monies were allocated to individual
budgets in FY 2025, this decrease is reflected as a

statewide adjustment in the Baseline for FY 2026. The

Baseline includes no further changes to agency budgets

for medical and dental insurance costs. /P/eose see the
HITF discussions in the Arizona Deportment of
Administrotion (ADOA) narrotive for further detoils on

HITF balonces.)

Life lnsuronce - $7 ,28 per employee per year, unchanged
from the FY 2025 rate set by ADOA.

Unemployment lnsuronce (UI) - 0.10% of Personal Services

for each agency, unchanged from the FY 2025 rate
assumed in the FY 2025 budget.

Personnel Division Pro Rota - 036% of Personal Services

for each agency in the State Personnel System, unchanged
from the FY 2025 rate established in statute, Of this
amount, 0.83% is used to fund the ADOA Human
Resources Division while the other 0.03% is used to fund
the State Personnel Board.

The following agencies are not incorporated into State
Personnel System oversight and are therefore exempt
from paying the pro rata charge:

a

a

a
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r Legislative agencies (House of Representatives,

Senate, Legislative Council, Auditor General, Joint
Legislative Budget Committee)

o Judiciary (Supreme Court, Court of Appeals, Superior
Court)

. Department of Public Safety
o Universities (including Arizona Board of Regents)

lnformotion Technology Plonning - 0.6I% of Personal

Services for each agency, unchanged from the FY 2025
rate established in statute. Statewide Cybersecurity
controls in the Department of Homeland Security budget
and the government information technology review
function in the ADOA budget are funded from an

assessment on the payroll of all state agencies except the
Universities.

Retiree Accumulated Sick Leave - 0.40% of Personal

Services for each agency, unchanged from the FY 2025
rate established in statute. The Retiree Accumulated Sick

Leave Fund is funded from an assessment on the payroll
of all state agencies. The fund is used to make payments
to state employees who retire with 500 or more hours of
sick leave. Employees' payments depend on the number
of hours of sick leave and their salary, with the payment

capped at50% of 1,500 hours of sick leave, or $30,000
maximum.

Attorney General Legol Services - $1,798,500 in charges to
selected state agencies for Attorney General services,

unchanged from the FY 2025 amount set in the FY 2025
budget. (Pleose see the Attorney General narrotive for
detoils.)

Workers' Compensotion - The rates calculated by ADOA
vary by individual agency and are unchanged from the FY

2025 workers' compensation rates. ADOA estimates the
average statewide rate is 0.86%.

Federol lnsuronce Contributions Act (FICA)- Effective
January !,2025, Social Security employer taxes are paid at
a rate of 6.20% up to $L76,100 an increase from the
previous maximum of 5168,600. The rate is unchanged.
The Baseline does not adjust agency budgets for this
change.

ln addition, Medicare employer taxes are applied at a rate
of L45% on the full level of an employee's salary. This

rate is unchanged from FY 2025. An additional 0,9% is

withheld for the amount of salaries above S200,000.
Employees will continue to be withheld at 1.45% f or
salaries below $200,000. This additional 0.9% withholding
does not apply to the employer-paid portion of the
Medicare tax.

Retirement - Most FY 2026 rates as determined by the
state's retirement systems have changed from the FY

2025 rates. The total contribution from ASRS employees

and employers combined will be 24.0%, a decrease from
the FY 2025 rate of 24.54%; both employers and

employees will see their rates decrease in FY 2026 to
120%from 1227% in FY 2025. These rates include 0.14%

for both employers and employees to pay for disability
insurance, a decrease from 0.15% in FY 2025.

Employer contribution rates for the Public Safety Personnel

Retirement Plan, the Corrections Officers Retirement Plan,

and the Elected Officials' Retirement Plan are discussed in

the Consolidated Retirement Report section of this book.

These 3 systems build the disability rate into the main rate.

The Baseline does not adjust agency budgets for any

changes in retirement rates.

Risk Management - lndividual agency budgets' Other
Operating Expenditures include funding for Risk

Management charges determined and billed by ADOA.

The billings vary by individual agency. The Baseline does
not adjust agency budgets for changes in these rates.

Rent - lndividual agency budgets' Other Operating
Expenditures include monies to pay rent for state-owned
or lease-purchase space, as well as privately-owned space.

As required by statute, ADOA charges $fZ.SZ per square
foot for all state agencies occupying state-owned space and

56.43 per square foot for state-owned storage space in FY

2024. These rates are based upon usable square feet. The

Baseline assumes no changes to these rates for FY 2025.
(Please see the Capital Outlay - ADOA Building System

narrotive for more detoils.)

The Baseline does not address increases in rent for
privately-owned space.

Formst

Each agency section in this book includes the proposed

agency budget format. Any changes from the prior year

format are noted. The format governs how an agency's
appropriation will appear in the General Appropriation Act.
The most common budget formats are as follows:

Lump Sum by Agency
Lump Sum by Program
Modified Lump Sum by Agency
Detailed Line ltem by Agency

A less detailed format will provide an agency with more
discretion in implementing the budget at the expense of
legislative oversight for that agency. Conversely, a more
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detailed format may require an agency to use formal
processes for redirecting appropriated funds to a purpose

different from that originally intended by the Legislature,

Details on each of these common formats are below:
Lump Sum by Agency - The appropriation consists of a

single dollar amount, thereby allowing the agency to shift
funds among line items and programs without further
legislative review. ln the General Appropriation Act, the
agency's budget would appear as follows:

Detoiled Line ltem - The appropriation consists of each

line item listed in this book, including Personal Services,

Employee Related Expenditures, Professional and Outside

Services, Travel, Other Operating Expenditures, and

Equipment. Any Special Line ltems would be listed
separately. While the same rules govern Personal

Services/ERE transfers as noted in the Modified Lump

Sum description, the detailed line item appropriation
requires the agency to seek ADOA and OSPB approval
before transferring monies between any other line items.

Within this format, the Legislature will need to determine
whether Special Line ltems (funds generally granted to
entities or individuals outside of state government, or
which merit special attention) will be included in the
Lump Sum or listed separately. lf Special Line ltems are

listed separately, transfers to or from those lines must
receive prior ADOA and Governor's Office of Strategic

Planning and Budgetine (OSPB) approval.

Lump Sum by Program - The appropriation consists of a

single dollar amount for each agency program, Agencies

must receive ADOA and OSPB approval prior to shifting
monies from one program to another. Any Special Line

Items would be listed under the program with which they
are associated. ln the General Appropriation Act, the
agency's budget would appear as follows:

Agency X

FTE Positions

Personal Services
Employee Related Expenditures
Professional & Outside Services

Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment
Local Grants

Total Appropriations - Agency X

Agency X

FTE Positions

Lump sum appropriation

Agency X

FTE Positions
Program A

Program B

Program C

Total Appropriations - Agency X

Agency X

FTE Positions
Personal Services

Employee Related Expenditures

All Other Operating Expenditures

Total Appropriations - Agency X

2.0

Sloo,ooo

2.0

s:o,ooo
30,000
40,000

s100,ooo

2.O

s60,000
15,000
2s,000

s100,000

2.0

s60,ooo
15,000

3,000
7,500
2,500
5,000
2,000

s,000

s100,000

Modified Lump Sum - The appropriation consists of at
least 3 lines: Personal Services, Employee Related
Expenditures, and All Other Operating Expenditures. Any

Special Line ltems would be listed separately. Under this
format, an agency must seek the recommendation of the
Joint Legislative Budget Committee and approval by ADOA

and OSPB before moving any funds into or out of the
Personal Services or ERE line items (A,R.S. 5 35-173E). ln

the General Appropriation Act, the agency's budget would
appear as follows:

Footnotes

The individual agency sections of this book include
proposed footnotes, which are narrative statements in

the General Appropriation Act that establish conditions
for expenditures, reporting requirements, and legislative
intent. A footnote, however, cannot be used to modify an

existing program's authorizing law.

Agency footnotes are shown after the number table at the
start of an agency's narrative. Most footnotes are

unchanged from FY 2025 or updated for technical reasons
(e.g., fiscal year references). One-time FY 2025 footnotes
do not reappear in the FY 2026 Baseline. Non-technical
changes are indicated with strike-through font for
deletions and all-capital text for new language. Proposed

new footnotes will include the word "NE\A/" at the start of
the footnote. Footnotes proposed for deletion will be

footnoted with a "!y'" and the entire text struck-through.
(Pleose see the Major Footnote Chonges section for o

listing of major footnote changes from FY 2025.)

Statewide Footnotes
ln addition to individual agency footnotes, the Baseline

would include several footnotes applying to statewide
issues to the General Appropriation Act. All the following
footnotes are unchanged from FY 2025 unless noted.

Quarterly Agency Spending ond Encumbrance Reporting -
ln FY 2026, ADOA is required to submit a quarterly report
to the JLBC Director and OSPB Director with the year-to-

date expenditures and encumbrances for operating and
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capital spending from the General Fund and other agency
fu nds.

Federal Funds Reporting -ln F\ 2026, the Governor's
Office, Superintendent of Public lnstruction, and Arizona

Board of Regents are required to report to the Legislature

on all total planned allocations and actual expenditures
for monies from the American Rescue Plan Act. Each

entity is required to report quarterly.

Expenditure Reporting - lt is the intent of the Legislature

that all budget units receiving appropriations continue to
report actual, estimated and requested expenditures by

budget programs and classes in a format similar to the
one used for budgetary purposes in prior years.

Full Year FTE Position Utilization Report - The FTE

Positions in the General Appropriation Act are subject to
appropriation. The ADOA Director shall compile an FTE

Position utilization report for FY 2026 for submission to
the JLBC Director by October 1,,2026. This report shall
include both appropriated and non-appropriated
positions. The Universities are exempt from the ADOA

report but are to report in a comparable manner.

Number of Filled Positions Report - Each agency shall

submit a report to the JLBC Director by October 1,2025
on the number of filled, appropriated and non-

appropriated FTE Positions by fund source as of
September 1,2025.

Privote FTE report - Section 151 of the FY 2025 General
Appropriations Act requires each budget unit to submit a

report to JLBC Staff and OSPB on the title, duties and

salary compensation of any privately-funded FTE

Positions. Section 151 required the report on FY 2024 to
be submitted by october 31,2024. The legislation further
required an FY 2025 report by October 31.,2025.

Tronsfer Authority - ADOA shall provide a monthly report
to JLBC Staff on agency transfers of spending authority
from one expenditure class to another or between
programs.

lnterim Reporting Requirements - ADOA shall provide to
the JLBC a preliminary estimate of the FY 2025 General
Fund ending balance by September 75,2025. The JLBC

Staff shall report to JLBC by october 15, 2025 as to
whether FY 2026's revenues and ending balance are
expected to change by more than $50,000,000 from the
budgeted projections.

Long-Term Budget Estimotes - A.R.S. 5 35-125 requires
that the General Appropriation Act delineate the revenue
and expenditure estimates for the budget year and the
following 2 years. The expenditure estimates are to be

based on existing statutory funding requirements. A.R.S.

5 35-125 requires the Legislature to discuss the estimates
in a public hearing before the adoption of the General
Appropriation Acl, (Pleose see the FY 2026 Baseline

Summory section for detoils on the FY 2026 - FY 2028
reve n u e o nd expe nd itu re esti motes. )

Non-Lopsing Appropriotions - The General Appropriation
Act will designate certain appropriations with "*,"
meaning that the appropriation is exempt from lapsing,

Expenditure Authority - For the purposes of the General
Appropriation Act, "expenditure authority" means that
the fund sources are continuously appropriated monies

that are included in the individual line items of
a ppropriations.

JLBC Review - For the purposes of the General
Appropriation Act, "review by the Joint Legislative Budget

Committee" means a review by a vote of a majority of a

quorum of the members.

Statutory Changes

The individual agency sections of this book include
proposed statutory changes related to the budget. These

changes will be introduced in Budget Reconciliation Bills
(BRBs). (Pleose see the FY 2026 Budget Reconciliotion Bill
Provisions section for a complete listing of proposed
stotutory changes,)

ln addition to agency-specific statutory changes, the
Baseline would, as session law, continue to require
unrestricted Federal Funds to be deposited in the General
Fund for the payment of essential government services.

Other lssues

This section may also include other information of general

interest, including FY 2025 supplementals and ex-

appropriations and Auditor General reports.

Statew ide Expe n d itu re Adj u stme nts

ln addition to changes in individual agency budgets, the
Baseline includes 2 "balance sheet" expenditure items not
discussed elsewhere: Administrative Adjustments,
Revertments, and Statutory Revertments.

Administrative Adjustments - The Baseline assumes that
state agencies will have expenditures totaling
S130,000,000 in FY 2025 for FY 2024 expenditures.
Agencies are permitted to make administrative
adjustments for expenditures obligated in FY 2O24, but for
which the state was unbilled until FY 2025. An agency's
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administrative adjustments cannot exceed its prior year

revertment, or unused appropriation authority. The

S130,000,000 is unchanged from the originally-budgeted
FY 2025 total.

ln addition to the FY 2025 figure, the Baseline assumes a

FY 2026 administrative adjustment total of $L40,000,000,
an increase of S1.0,000,000 from the FY 2025 total.

Revertments - The Baseline assumes that state agencies

will revert S(170,000,000) of FY 2025 appropriations back

to the General Fund because agencies will not spend their
entire appropriation. Agencies will be permitted to make

administrative adjustments totaling no more than this
amount in FY 2026. This amount is unchanged from the
originally-budgeted FY 2025 total.

ln addition to the FY 2026 estimate, the Baseline also

assumes a FY 2026 revertment total of $(L90,000,000), an

increase of S(20,000,000) from the revised FY 2025 total.
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DIRECTORY OF JLBC ANALYSTS

During the 2025 Regular Session

Accountancy, Arizona State Board of ,..,....,....,..,....
Acupuncture Board of Examiners

Administration, Arizona Department 0f.........,.......
ADOA - Automation Projects Fund,......,.,...............
ADOA - School Facilities Division...,.........
Administrative Hearings, Office of .......,,.,,
Agriculture, Arizona Department of ........,.,..,....,....
AHCCCS.,.,.,,..,,.

Arts, Arizona Commission on the.....,.......,.............
Athletic Training, Board of .....,....

Attorney General - Department of Law ...,.,....,.,.,..
Auditor General
Barbering and Cosmetology Board .....,...............,..
Behavioral Health Examiners, Board of.,....,......,....
Charter Schools, State Board for,.,........,................
Child Safety, Department of .................,...
Chiropractic Examiners, State Board of ,..,.,......,...,
Citizens Clean Elections Commission
Commerce Authority, Arizona .............
Community Colleges, Ari2ona,...,.,.,...,
Constable Ethics Standards and Training Board..,..
Conractors, Registrar of .................,....
Corporation Commission
Corrections, State Department of .,.,......,.........,,....
County Funding
Criminal Justice Commission, A2....

Deaf and the Blind, AZ State Schools for the
Deaf and the Hard of Hearing, Commission for the..,.
Dental Examiners, State Board of ...,.,....,....,,..............
Early Childhood Development & Health Board, A2.....
Economic Opportunity, Office of
Economic Security, Department of .............................

Education, State Board of .......,,......,,....,
Education, Department of ...,............,.....

Emergency and Military Affairs, Department of ,....,...
Environmental Quality, Department of...,......,..,...,.....
Equal Opportunity, Governor's Office of.....................
Equalization, State Board of.,,,.,.......,.,,.,...
Executive Clemency, Board of ............

Exposition & State Fair Board, AZ

Forestry and Fire Management, AZ Department of ....
Game and Fish Department, Ari2ona...........
Gaming, Department of ....,....,.,..........
Governor, Office of the.,...
Governor's Office of Strategic Planning. & Budgeting.
Health Services, Department of ...............,...,........,.....
Historical Society, Arizona
Historical Society of AZ, Prescott
Homeland Security, AZ Department of ..,....,...,.,.,...,,..
Homeopathic and lntegrated Medicine Exmrs, Bd. of
House of Representatives
Housing, AZ Department of ...,...,.,.,,.......,.
lndependent Redistricting Commission
lndustrial Commission of Arizona
lnsurance and Financial lnstitutions, Department of..
Joint Legislative Budget Committee..,,.....,..................

Judiciary..,..,..,..
Juvenile Corrections, Department of .,.,..,,.,.,.,..,.,.,.,..,
Land Department, State.,.,...,.,.,..
Legislative Counci1.............

Liquor Licenses & Control, Department of ...,..........,...
Lottery Commission, Arizona State .,....,.....,........,......,
Massage Therapy, Board of ............

Medical Board, Ari2ona.............
Mine lnspector, State,.,..........,...
Natural Resource Conservation Board, State......,......,
Naturopathic Physicians Medical Board...
Navigable Stream Adjudication Commission, A2.........

Nu rsing, State Board of ,.........,........,..
Nursing Care lnstitution Administrators and Assisted

Living Facility Managers, Board of Examiners of
Occupational Therapy Examiners, Board of ................
Ombudsman-Citizens Aide Office....,..,.,.,...,
Opticians, State Board of Dispensing

Optometry, State Board of ..........,...........
Osteopathic Examiners in Medicine and Surgery

AZ Bd of.,..,....,..
Parks Board, Arizona State....
Personnel Board, State.,,..,
Pharmacy, AZ State Board of.........,,.
Physical Therapy, Board of ..........

Pioneers' Home, Arizona,.
Podiatry Exa miners, State Board of ............,................
Power Authority, Ari2ona...........
Private Postsecondary Education, State Bd, For.,.,..,..
Psychologist Examiners, State Board of ....................,.
Public Safety, Department of .........,....,.,.....
Public Safety Personnel Retirement System ....,..........
Real Estate Department, State............,....
Residential Utility Consumer Office .............
Respiratory Care Examiners, Board of ,,.,,.,....,
Retirement System, Arizona State ............,...
Revenue, Department of ......................
secreta ry of state, Department of state ...........,....,..,.
Senate.......,.....,
Tax Appeals, State Board of ......................
Technical Registration, State Board of ...,...,..,....,...,....
Tourism, Office of..........,.
Transportation, Department of ...,.,..,....,......,,
Treasurer, State ..,..,.,...,...,
Tribal Relations, Governor's Office on
U n iversities

Regents, Arizona Board of ..,....,..,..,..,...,.,..,...,..,.
Arizona State University........,
Northern Arizona University ......,............,.....,,...
University of Arizona - Main Campus

University of Arizona - Health Sciences Center ..

Veterans' Services, Department of.,....,.......,..........,....
Veterinary Medical Examining Board, AZ, State.....,..,.
Water lnfrastructure Finance Authority..........,...........
Water Resources, Department of .............,...,.............

Other AssiRnments
Economic and Revenue Forecast..
Fiscal Note Manager

.....James Martinez-Burney
,....James Martinez-Burney
.....Gordon Robertson

..,..Morgan Dorcheus

,....Nate Belcher

.,,..Ben Newcomb

.....Destin Moss

.....Ethan Scheider

....,Nate Belcher

.....Chandler Coiner

.....Destin Moss

.,...Nate Belcher

....,Destin Moss

.....Grace Timpany

.....Destin lvloss

.,..,Micaela Larkin Andrews

.....Ethan Scheider

...,.Ethan Scheider

..,..Grace Timpany

.....Nate Belcher

.....Ethan Scheider

.....James Martinez-Burney

...,.Destin Moss

.....Destin Moss

...,.James Martinez-Burney

.....Destin Moss

.,.,.Destin Moss

.....Grace Timpany

.....Jordan Johnston

..,..Gordon Robertson

.....Destin Moss

.....Nate Belcher

.,.,.Grace Timpany

.....Gordon Robertson

.....Micaela Larkin Andrews
,..,.Micaela Larkin Andrews
.....Morgan Dorcheus

.....Nate Belcher

.....James Martinez-Burney

.....Nate Belcher

.,,,.Jordan Johnston

.,,,.Destin Moss

.....Ethan Scheider

,.,.,Grace Timpany
....,Grace Timpany
....,Ethan Scheider
....,Grace Timpany
..,.,Grace Timpany
.....Chandler Coiner
..,.,Grace Timpany
..,..Micaela Larkin Andrews
..,..Micaela Larkin Andrews

..,,James Martinez-Burney

.... Grace Timpany

.... Ethan Scheider

.... Destin Moss

.... Gordon Robertson
,.,. Destin Moss

.... Nate Belcher

.... Maggie Rocker/
Chandler Coiner

.... Ethan Scheider

....Destin Moss

,...Gordon Robertson
.... Micaela Larkin Andrews
...,James Martinez-Burney
....Grace Timpany
....Ethan Scheider
,...Maggie Rocker

....James Martinez-Burney

.... Micaela Larkin Andrews

.,., Nate Belcher

.... Ethan Scheider

.,..James Martinez-Burney

.,.. Ethan Scheider

.... Nate Belcher

....Geoff Paulsen

.... Destin Moss

....James Martinez-Burney

.... Ethan Scheider

.,..James Martinez-Burney

....James Martinez-Burney

....Grace Timpany

.... Ben Newcomb

....Chandler Coiner/
Grace Timpany

.,,.Gordon Robertson

..,. Patrick Moran/
Gordon Robertson

..,. Destin Moss

....Maggie Rocker

,...Ethan Scheider
....Ethan Scheider
....James Martinez-BurneV
.... Nate Belcher
.... Nate Belcher
..,.Nate Belcher
....Ben Newcomb
..,.Morgan Dorcheus
,...Morgan Dorcheus
,.,.Maggie Rocker

,... Micaela Larkin Andrews
,... Micaela Larkin Andrews
,... Destin Moss

.... Destin Moss

.... Morgan Dorcheus

....Grace Timpany
,... Micaela Larkin Andrews
,.,. Ethan Scheider
...,Destin Moss

....Morgan Dorcheus
,.,..Hans Olofsson

.....Morgan Dorcheus
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JOINT LEGISLATIVE BUDGET COMMITTEE

The Joint Legislative Budget Committee was established in 1966 pursuant to Laws 1966, Chapter 96. The primary
powers and duties of the JLBC relate to ascertaining facts and making recommendations to the Legislature

regarding all facets ofthe state budget, state revenues and expenditures, future fiscal needs, and the organization
andfunctionsofstategovernment, ThefollowingmembersserveontheCommitteeduringthe5TthLegislature,
1st Regular Session:

SenatorJohn Kavanagh
Vice-Chairman

Senator Lela Alston
Senator David C, Farnsworth
Senator Brian Fernandez

Senator Mark Finchem

Senator Lauren Kuby

Senator J.D. Mesnard
Senator Janae Shamp

Representative David Livingston

Chairman
Representative Lorena Austin
Representative Seth Blattman
Representative Michael Carbone
Representative Matt Gress

Representative Justin Olson
Representative Stephanie Stahl Hamilton
Representative Michael Way

a

The objectives and major products of the staff of the JLBC are:

o Analysis and recommendations for the state budget, which is presented in January of each year.

o Technical, analytical, and preparatory support in the development of appropriations bills considered by the
Legislature.

r Periodic economic and state revenue forecasts.

Preparation of fiscal notes on legislation and ballot propositions that have a fiscal impact on the state or any

of its political subdivisions.

An annual Appropriotions Report, which is published shortly after the budget is completed and provides detail
on the budget along with an explanation of legislative intent.

Support to the JLBC with respect to recommendations on business items placed on the committee's agenda
such as transfers of appropriations pursuant to A.R.S. S 35-173.

Support to the Joint Committee on Capital Review (JCCR) with respect to all capital outlay issues including
land acquisition, new construction, and building renewal projects.

Analyze the state tax structure, tax burdens on individuals and businesses and tax incentives for businesses
pursuant to A.R.S. I 4t-1272A4.

Joint Legislative Budget Committee
1716 West Adams

Phoenix, Arizona 85007
Phone: (6021 926-5491,

Email: jlbcwebmaster@azleg.gov

Website: https ://www.azjlbc.gov

a

a
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JOINT COMMITTEE ON CAPITAL REVIEW

The Joint Committee on Capital Review (JCCR) was first established on April 11, 1986 pursuant to Laws 1986,

Chapter85. TheprimarypowersanddutiesoftheJointCommitteeonCapital Reviewrelatetoascertainingfacts
and making recommendations to the Legislature regarding state expenditures for land, buildings and

improvements. This portion of the state budget is known as "capital outlay." The following members serve on the
Committee during the 57th Legislature, 1't Regular Session:

Senator John Kavanagh

Chairman
Senator Lela Alston
Senator David C, Farnsworth
Senator Mark Finchem

Senator Lauren Kuby

Senator Janae Shamp

Senator Priya Sundareshan

Representative David Livingston

Vice-Chairman
Representative Michael Carbone
Representative Oscar De Los Santos
Representative Matt Gress

Representative Stephanie Stahl-Hamilton
Representative Stacey Travers
Representative Michael Way

a

a

a

a

a

a

The JCCR is staffed by the JLBC Staff. The objectives and major products of the JCCR are to

Recommend capital appropriations to the Legislature.

Approve capital transfers within a budget unit.

Review the scope, purpose and cost of projects before releasing appropriations.

Develop a "Building Renewal Formula."

Approve the use of Renewal funds for infrastructure repair.

Approve lease-purchase agreements and the acquisition of certain real property and buildings.

Along with the Legislature, approve corrections and state operated juvenile facilities expenditures from the
Corrections Fund.

Review the issuance of revenue bonds by the Board of Regents.

Approve Arizona Department of Administration land and building purchases and condemnations.

Review "Capital lmprovement Plans."

Determine rental rates for buildings owned by the state.

Review Community College District revenue bond projects,

Review School Facilities Division assumptions for new school construction.

Review School Facilities Division lease-to-own agreements.

a

a
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APPROPRIATIONS COMMITTEE MEMBERS

Fifty-seventh Legislatu re
First Regular Session

HOUSESENATE

John Kavanagh, Chairman
David Farnsworth, Vice-Chairman

Lela Alston
Hildy Angius

Denise "Mitzi" Epstein

Brian Fernandez
Mark Finchem

Lauren Kuby
Vince Leach

Carine Werner

David Livingston, Chairman
Matt Gress, Vice-Chairman

Lorena Austin
Walt Blackman
Seth Blattman
Lupe Diaz

Nancy Gutierrez
Chris Lopez

Quang Nguyen

iustin Olson
Tony Rivero
Mariana Sandoval

Stephanie Stahl Hamilton
Stacy Travers
Kevin Volk
MichaelWay
Jeff Weninger
Julie Willoughby

a

a

. Director

. DeputyDirectors....,.

o ChiefEconomist........
. AssistantDirectors...

Principal Fiscal Analyst

Senior Fiscal Analysts ..

a

a

Assistant Fiscal Analyst.........

Senior Administrative Assistant/J LBC Clerk.

Administrative AssistantlCCR Clerk

STAFF OF THE

INT LEGISLATIVE BUDGET

. Richard Stavneak

. Jack Brown

. Patrick Moran

. Hans Olofsson

. Morgan Dorcheus

. Micaela Larkin Andrews

. Geoffrey Paulsen

.... Jordan Johnston

.... Nate Belcher

.... Chandler Coiner

.... Maggie Rocker

.... Ben Newcomb

.,.. James Martinez-Burney

.... Gordon Robertson

.... Ethan Scheider

.... Grace Timpany

.... Destin Moss

.... Kristy Paddack

.... Jennifer Burns

a
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