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STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES

WITH ONE.TIME FINANCING SOURCES

REVENUES

Ongoing Revenues

Newly Enacted Revenue Adjustments
Urban Revenue Sharing

Net Ongoing Revenues

One-Time Revenues

Balance Forward
One-Time lncome Tax Rebate

Fund Transfers

Subtotal One-Time Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
FY 24 Ongoing Supplementals/Ex-Approp.
Administrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One-lime Expenditures

Capital Outlay
Transportation Funding

FY 24 One-Time Supplementals/Ex-Approp.
Prior Year Ex-Appropriations
Operating One-Time Spending
Water Supply Funding

Hospital Assessment Savings

Subtotal One-Time Expenditures

Total Expenditures

S14,818,111,800 S15,607,989,800 5L6,347,o73,7oo

F\ 2024
Enacted

S16,382,931,600

(1,564,819,800)

2,527,233,000
(274,000,000)

843,331,200

53,096,564,200

5L7,9L4,676,ooo

$15,002,625,400
(110,652,000)

90,000,000
(176,790,300)

84,O44,300

535,031,600
L2,9L3,600

(175,443,000)

1,824,818,800
199,200,000

s2,470,s6s,300

5L7,275,748,4oo

F\ 2025
Enacted

S16,840,297,0o0
35,948,400

(1,268,2ss,600)

638,927,6W

32,191,800

s67L,!L9,4OO

5t6,279,7o9,2oo

130,000,000
(170.000,000)

715,302,OO0

(100,000,000)

s615,302,000

516,183,456,600

FY 2026
Estimate

577,449,oL6,7oo
39,548,400

(t,L4L,sgL,4O0l

95,652,600

17,0m,000

s112,652,600

516,459,726,3oo

140,000,000
(190.000,000)

199,086,800

(100,000,000)

599,086,800

5!6,439,742,t0o

FY 2027
Estimate

S18,257,869,800
43,248,400

(1,t94,163,2OO1

S17,106,955,000

19,984,2OO

12,000,000

s31,984,200

5L7,138,939,2o0

S16,835,086,500

145,000,000

{200.000.000)

S16,780,086,500

30,000,000

321,837,8OO

s351,837,800

5t7,t3r,924,3oo

S15,608,154600 S16,390,655,300

S14,805,183,100 S15,568,154,600 S16,340,655,300

S7,014,900

s326,868,s00

S19,984,200

S6,418,400

s95,652,600

s39,83s,200

s638,927,600

700

Ending Balance

Balance
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TY 2025 STATE GENERAL FUND BUDGET SUMMARY

The FY 2025 budget is based primarily upon the actions of the 56th Legislature's 2nd Regular Session. On June t8, 2024,ihe
Governor signed into law the FY 2025 General Appropriation Act for the fiscal year beginning July 1, 2024 as well as 14 other
budget-related bills.

Revised FY 2024 General Fund Budset
At the time of publication,lhe FY 2024 Appropriations Report in July 2023, FY 2024 General Fund revenues were anticipated
tobe517.83billion. RevenueprojectionsforFY2024havebeenrevisedupwardtoSfZ.gf billionbasedon:
. A projected (2.5)% change in base ongoing revenue.
o A one-time revenue gain of $843.3 million associated with fund transfers from various agency funds.

The FY 2024 Appropriotions Report also assumed total spendinCof S!7.82 billion in General Fund spending. Due to
reductions in statutory funding formula requirements and other factors, the FY 2024 Baseline assumed spending would fall to
$17.76 billion, or a reduction of 5(62.7) million. Spending projections have been further revised to S17.28 billion based on
supplemental adjustments made in the FY 2025 budget process.

Based on these changes, the FY 2024 ending balance is expected to be $638.9 million.

TheFY2025BaselineBookprojectedFY2025.ffibillion,whichassumeda2.6%increasein
ongoing revenues, a 5(296.5) million decline in urban revenue sharing (URS), and a 5(2.25) billion decrease in one-time
revenues. The enacted budget has projected total General Fund revenue of S16.28 billion and includes the following:

o A3.0% change in base ongoing revenue, which is primarily based on the April 4-Sector FAC forecast.
o A decline in carryforward balances from 52.53 billion in FY 2024 to $638.9 million in FY 2025.
o A revenue gain of Sgt.Z million by setting the aggregate cap of the Student Tuition Organization (STO) Corporate lncome

Tax Credit at S135.0 million.

The 4-sector forecast equally weights the projections for major revenue categories of 2 University of Arizona econometric
models, the consensus of the private and public sector economists on the Finance Advisory Committee and the JLBC Staff.

FY 2025 General Fund Spendine
FY 2025 General Fund spending is projected to be 516.18 billion compared to 517.28 billion in FY 2024, or a decrease of
(6.3)% based on the following assumptions:
+ A 5763.0 million increase in ongoing spending.
+ A S(1.86) billion decrease in one-time spending to a level of 5615.3 million.
The entire FY 2025 state budget, including both appropriated and non-appropriated funds, is projected to be

approximately 566,30 billion.
The main drivers of FY 2025 General Fund spending are delineated below by function of government.

Resolvine the FY 2025 Budset Shortfall
As of the January 2024 JLBC Baseline, the FY 2025 General Fund budget had a projected shortfall of 5(879) million. The

shortfall was addressed with $975 million of net budget "solutions:"

St8O million of additional base revenue, primarily based on the April 4-Sector FAC forecast.

536 million of additional statutory revenue changes, primarily the Corporate STO income tax credit cap.

S32 million of transfers to the General Fund from other state funds.

S165 million of savings primarily associated with the use of Opioid Settlement monies in the Department of Corrections
(ADC) and Hospital Assessment funds in AHCCCS.

5333 million from eliminating the planned tY 2025 General Fund deposit to the Long Term Water Augmentation Fund.

S+O million of savings from a 3.5% lump sum reduction in discretionary spending across most state agencies.

S288 million of other targeted spending reductions.

5(738) million increase in the shortfall due to upward spending adjustments to the JLBC Baseline, including 5188 million
for ADC prison health care, S183 million to continue one-time spending for School Facilities Building Renewal and $140
million to continue the additional General Fund subsidy of state employee health insurance.
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a $639 million in a higher carryforward from FY 2024 into FY 2025 due to adjustments in the FY 2024 budget to resolve a

shortfallinthatyearaswell. TheresolutionoftheFY2024shortfallisdiscussedintheFY2024Adjustmentssectionat
the end of the Appropriations Report.

Gqneral Fund and Budset Stabilization Fund Balances

With the SSZS million of net budget solutions to the FY 2025 budget shortfall, the projected ending cash balance is 595.7
million.
Apart from the General Fund, the Budget Stabilization Fund will have an estimated balance of S1.5 billion in FY 2025.

Long Term Proiections
A.R.S. 5 35-125 requires that the General Appropriation Act delineate the revenue and expenditure estimates for the budget
year and the following 2 years. The expenditure estimates are based on statutory revenue and funding requirements:
o FY 2026 revenues are projected to be 516.46 billion compared to FY 2026 spending of 516.44 billion. This would result in

a cash balance of $20.0 million in FY 2026.
o FY 2027 revenues are projected to be $n.u billion compared to FY 2027 spending of 517.13 billion. This would result in

a cash balance of S7.0 million in FY 2027.

Education
Department of Education (ADE)

o ADE General Fund spending decreases by 5(66.9) million, or (0.9)% below the FY 2024 appropriation, including:

+ Sg.O milllon for a prior year rebase due to higher-than-budgeted expenses for Basic State Aid.

=) S106.9 million for Empowerment Scholarship Account (ESA) growth. This amount assumes total ESA program

enrollment reaches 82,452 in FY 2025, or 6,025 above June 2024 enrollm ent of 76,427. ln total, the budget provides

5824.5 million for original and universal ESA awards in FY 2025,

+ S(11.4) million for FY 2025 district and charter enrollment adjustments. Total unweighted public school Average

Daily Membership (ADM) would decline by an estimated (0.4)%to reach a level of 1,082,095 in FY 2025. The (0.4)%

estimate assumes a (0.7)% base enrollment decline associated with demographic trends plus an additional (0.3)%

decline due to switchers to the ESA program.

=) S162.0 million for a 2.0% statutory inflation adjustment of funding levels for the per pupil base level, transportation,
and charter additional assistance.

+ S(67.1) million in savings due to property tax growth from new construction.

=> S(15.1) million in savings due to higher available land trust earnings.

- S15.0 million for increased Homeowner's Rebate expenses.

= 537.0 million one-time to increase the Group B formula weight for pupils eligible for the federal Free and Reduced-

Price Lunch (FRPL) program pursuant to Section 128 ofthe FY 2023 General Appropriation Act. The budget includes

an intent statement that this funding would become ongoing in FY 2028.

:) $29.0 million one-time to increase the per pupil amounts of the District Additional Assistance (DAA) and Charter

Additional Assistance (CAA) formulas pursuant to Section 128 of the FY 2023 General Appropriation Act. The total
increases in FY 2025 above FY 2024 are 4.62%for DAA and 3.L9%for CAA. The budget includes an intent statement
that this funding would become ongoing in FY 2028.

+ S7.O million one-time for a distribution to the Arizona Holocaust Education Center.

= 55.0 million one-time for increased English Language Learner testing contract costs.

= $2.0 million one-time for rural K-12 mental health telehealth pilot programs.
:+ S2.0 million one-time for low-income after school programs.

- S1.0 million to continue one-time funding for the Center for High School Success.

+ S3.8 million one-time to eliminate the co-payment for reduced price school meals.

+ S(3.7) million to reduce College Credit by Examination lncentive Program (CCEIP) payments.

:e S(4.9) million in savings due to reductions to Adult Education programs.

+ S(2.5) million to eliminate summer ESAs for public school students.
:) S(1.5) million to eliminate the kindergarten entry assessment.

+ 5(469,700) for an operating lump sum reduction.

+ 5(300.0) million to remove a one-time state aid supplement.

= 5(39.2) million to remove other one-time funding.
o The budget includes ex-appropriations of S(17.5)million inFY 2024, including:

a

a
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+ S(12.0) million to reduce funding for a deposit in the Dual Enrollment Student Development Fund.

= 5(500,000) to reduce funding for a deposit in the Dual Enrollment Teacher Development Fund.
+ $(2.5) million to reduce funding for a Broadband Expansion Fund deposit.
:+ $(2,5) million to reduce funding for Art Consumables.

Proposition 123 is scheduled to expire at the end of FY 2025. Proposition 123 increased the level of distributions from
the state land trust. Without further statutory changes, the General Fund will be required to replace the reduced level of
land trust earnings, which is estimated to be 5300 million in FY 2026. Pending resolution of this issue, the enacted
budget's 3-year plan includes this 5300 million General Fund backfill.

Arizona Department of Administration/School Facilities Division (SFD)

o SFD General Fund spending decreases by $(36.f)million, or (l}.tl%, including:

= 5(35.1) million one-time for a net decrease in new school construction costs. The budget funds a total of 5109.4
million for new construction, including the completion of 9 FY 2024 schools, and the initial funding for 5 FY 2025
sclrools irr tlre Maricopa, Queen Creek (2), Salruarita, arrd Valerrtine Schoul Disl.ricts.

+ S(1.0) million for a decrease in one-time school facility inspections funding.
+ S(57,100) for an operating budget lump sum reduction.
+ S28,400 for statewide adjustments.

Universities
o University General Fund spending decreases by 5(62.2) million, or (6.01%, including:

+ S(37.0) million to remove one-time for ABOR scholarships programs, including S(20.0) million for the Arizona
Promise Program, S(15.0) million for the Arizona Teachers Academy, and S(2.0) million for the Spouse and
Dependents of Law Enforcement Officers program.

::) 5(37.7) million to remove other one-time funding.

= 5(23.2) million for lump sum reductions.
:+ St.O million for one-time funding for the Arizona Teachers Academy.

+ $156,100 for adjustments to capital appropriations.
+ s3+.S million for statewide Adjustments.

o Fall 2023 enrollment increased by L3,477 full-time equivalent students, or 6.6% above Fall 2022, f or total enrollment of
2L7,r18.

Community Colleges
o Community College General Fund spending decreases by 5(38.0) million, or (28.31%, including:

= S2.8 million for formula adjustments.

= 5386,700 for a rural county allocation technical adjustment.
:+ S(15.0) million to remove one-time AZ Western College career and technical education (CTE) workforce funding.
+ S(10.0)million to remove one-time ruralaid.
+ S(14.0) million to remove one-time tribal assistance.

=) S(2.2) million to remove other one-time funding.
o The Community College funding formula is based on student counts from 2 years prior. FY 2023 rural district enrollment

decreased by (a75) full-time equivalent students, or (7.91%, for a total rural enrollm ent of 24,479. lncluding the
Maricopa and Pima districts, total enrollment increased by t,007, or t.t/o, to 90,011.

Health and Welfare
AHCCCS

r AHCCCS General Fund spending increases by S194.3 million, or 7 .8/o, including:
+ 5331.0 million for formula adjustments, including a (l.tl% caseload decline, a 4.O% inflation adjustment, the

reduction of the regular match rate from 66.29% lo 64.89%, and annualizing the loss of the enhanced match rate that
was available throughout CY 2023.

=) 5(100.0) million to shift Medicaid services costs to the Hospital Assessment Fund in FY 2025 and FY 2026.
:) SQ4.7l million to shift Medicaid services costs to the Prescription Drug Rebate Fund.
:+ 54.2 million for one-time critical access hospital supplemental payments funding.
+ S(4.1) million to shift rural hospital reimbursement program funding to the regular service line items.

= SE.E miltion for additional fraud investigation staff.

= S(3.3) million for a reduction in invalid payments due to the additional fraud investigation staff.
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+ $(f .Z) mlttion for an operating budget lump sum reduction.
:+ S1.0 million for one-time case management provider wage increases.

+ S(12.6) million to remove FY 2024 one-time funding.
+ s606,700 for statewide adjustments.
The budget includes an ex-appropriation of $(39.9) million in FY 2024 to account for the net impact of faster-than-
anticipated enrollment declines within Traditional Medicaid and lower per-member spending in the fee-for-service
program, partially offset by slower-than-anticipated enrollment declines within the Proposition 204 Childless Adults and
KidsCare programs.

AHCCCS enrollment is projected to be 2.05 million recipients by June 2025. This level represents a caseload decline of
(23,1541, or (l.tl%, from June 2024.

Department of Child Safety (DCS)

o DCS General Fund spending decreases by 5(41.9) million, or (8.4)%, including:
+ $13.3 million for increased caseworker operational and personnel costs.

+ SS.g million to backfill federal Social Security Administration and Veterans Affairs benefits.
+ $5.7 million to offset a FY 2025 net decrease in the Title lV-E Federal Medical Assistance Percentage (FMAP) rate.

+ $S.S million for one-time provider rate increases associated with children and family supports contracts.

=) 54.3 million to support increased permanent guardianship caseloads.

+ 5264,400 to draw down federal funding for child abuse prevention grants.

+ S(15.4)million to remove one-time tY 2024 supplementalfunding.

= $(11.4) million to align the foster home placement appropriation with projected caseloads.

- $(9.8) million to remove one-time funding for the Extended Foster Care Services Model Fund deposit.

- 5(6.1) million for vacancy savings associated with holding 50 caseworker positions vacant.
+ S(5.7) million to align the adoption services appropriation with projected caseloads.
:+ $(S.S) mittion to shift preventive services funding to federal child abuse prevention grant monies.

+ S(4.2) million to align the kinship care appropriation with projected caseloads.

+ S(3.3) million to remove one-time funding for emergency shelter group homes and transition living.
:) S(4.3) million to remove other one-time funding.
:+ S(225,000) for statewide adjustments.

Department of Economic Security (DES)

o DES General Fund spending increases by 5133.1 million, or 1L.0/o, including:

+ 5t423 million for Developmental Disabilities (DD)formula adjustments, including 3.8% enrollment growth, a 4.0%

capitation rate increase, the reduction of the regular match rate from 66.29%lo 64.89%, and annualizing the loss of
the enhanced match rate that was available throughout CY 2023.

- S12.0 million in one-time funding for child care, capping the caseload at22,700.
3 S2.0 million in one-time funding for the Area Agencies on Aging.

= S2.0 million for ongoing Arizona Early lntervention Program provider rate increases.

+ $1.0 million in one-time funding for the Pascua Yaqui tribal government for social services.

= S1.0 million in one-time funding for food distribution services for low-income individuals in Cochise County.

= Sr.O million in one-time funding for DD job training and life skills.

= SSOo,Ooo in one-time funding for Navajo Nation women's shelter and social services.

+ 5500,000 in one-time funding for nutrition, housing, and rental assistance programs in Pinal County.

+ SSOO,OOO in one-time funding for Navajo Nation youth programs.

+ S250,000 in one-time funding for low-income food services for tribal communities.

=) 5(28.2) million to remove FY 2024 one-time funding.

=) $(3.0) million for an operating budget lump sum reduction.
e S1.3 million for statewide adjustments.

o Compared to the FY 2024 enacted budget, the FY 2025 budget assumes the state will save 5(24.8) million in FY 2024 due to a

lower-than-budgeted capitation rate within the DDD program. This lower rate was a result of lower utilization of services

among DDD clients in previous years. This savings will appear as a revertment rather than an ex-appropriation.
o Medicaid Developmental Disability caseloads are projected to grow to 44,674 by June 2025. This level represents a caseload

increase of I,642, or 3.8/o, above June 2024.
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Department of Health Services (DHS)

o DHS General Fund spending decreases by $(a3.9) million, or (26.41%, including:
:) St.+ million for upgrades to the AZ Care Check portal.
:) S1.2 million for 15 additional licensing compliance staff.

=> S1.0 million for one-time funding of senior health promotion in Santa Cruz County.

:) $t.O mlllion for one-time funding of southern Arizona counseling and community service grants.

+ SS00,0OO for one-time funding of counseling services for parents whose children have died as a result of violence.

:) $SOO,OOO for one-time funding of heat mitigation programs in southern Arizona.

- 5500,000 for one-time funding of preventative health services for low-income, underserved women.

- S(15.0) million to eliminate the final year of funding for the Arizona Nurse Education lnvestment Pilot Program.

+ S(2.0) million for a one-time funding shift for biomedical research support. The 3-year spending plan assumes this shift

continues in FY 2025 and FY 2026.

- S(1.0) million for a one-time funding shift for Alzheimer's disease research.

+ S(32.0) million to remove one-time funding.

= S(719,200) for an operating budget lump sum reduction.

+ s706,300 for statewide adjustments.

Department of Housing (ADOH)

o ADOH General Fund spending decreases by $(181.9) million, or (92.4)%, including:
:) S15.0 million for a one-time deposit to the Housing Trust Fund.

+ $(150.0) million to remove a one-time deposit to the Housing Trust Fund.

+ 5(40.0) million to remove a one-time deposit to the Homeless Shelter and Services Fund

:> $(0.9) mittion to remove other one-time funding.

Department of Veterans' Services (DVS)

o DVS General Fund spending decreases by S(9.8) million, or (44.91%, including

+ 5500,000 in one-time funding for a veterans center.

+ S(10.1) million to remove FY 2024 one-time funding.

- S(108,200) for an operating budget lump sum reduction.

= S(36,400) for statewide adjustments.

Criminal J ustice/Public Safetv
Department of Corrections (ADC)

o ADC General Fund spending increases by S116.8 million, or 8.2/o, including:

SSS.O million for non-contract medication funding.

554.3 million to increase private prison funding (one-time for FY 25-27)

544.9 million net increase to pay inmate health care contract costs. This amount backs out S(51.2) million in one-

time FY 2024 funds, adds $107,1 million in new Fy 2025 funding and removes S(11.0) million for Medicaid

reimbursement.

S35.0 million due to the use 540.0 million of opioid settlement monies for ADC operating cost in FY 2025 compared

to s75.0 million in FY 2024.

$16.0 million for ongoing injunction-related lT funding.

56.8 million for additional staff related to injunction requirements (23 FTE Positions).

52.7 million for injunction-related department operating costs.

S(650,000) to remove one-time inmate dog training funding.

S(1.5) million to reduce Substance Abuse Treatment funding.

S(2.0) to remove one-time funding for a corrections assessment.

S(5.0) to remove one-time transitional and reentry housing funding.

S(9.5) million to remove one-time funding related to inmate food contract costs.

S(12.1) million to remove one-time FY 2024 supplemental funding.

S(19.8) million to reduce ADC's operating budget to account for department vacancy savings.

SQ4.2l million to reduce ongoing private prison funding due to the end of the Marana contract and for unused

capacity.
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+ 5(44.5) million to remove one-time private prison funding.
:+ 521.5 million for statewide adjustments
The systemwide June 2024 prison population was 35,138, an increase of 76L or 2.2% above the prior year

Department of Emergency and Military Affairs (DEMA)

o DEMA General Fund spending decreases by S(5.0) million, or (23.4)%, including:

= S(1.3) million to remove one-time emergency hazard mitigation funding.

- 5(571,600) to correct an error in funding for the ADOA risk management Program.

+ 5(600,000) for adjustments in National Guard federal matching funds.
:e 5(300,000) to remove one-time funding for the National Guard uniform allowance.

+ S(33,900) to remove one-time funding for National Guard reaction force equipment.
+ S(2.1) million for statewide adjustments.

Judiciary
r Judiciary General Fund spending decreases by S(4.8) million, or (2.71%, including:

+ $2.1 million for ongoing maintenance of the probation case management system.

=) $1.1 million to fully annualize the January !,2023 Superior Court judge salary increase.

+ S1.1 million to fund a new January t,2025 judicial salary increase.

+ S(6.7) million to remove one-time backfill funding of probation officer salary increases.

+ s(1.3) million to remove other one-time funding.

+ S(1.1) million for operating budget lump sum reductions.

=) Sgg,gO0 for statewide adjustments.

Department of Public safety (DPS)

o DPS General Fund spending decreases by S(101.7) million, or (27 .8]'%, including

SS.O million for a local border support funding increase, including S4.0 million of one-time monies.

SQ7 .7]1million for a one-time shift of border drug interdiction and local border support from the General Fund to the

Border Security Fund.

S(41.1) million to remove one-time funding for land mobile radio upgrades.

S(11.7) million to remove one-time funding for vehicle replacements.

S(10.0) million to remove one-time funding for civil air patrol infrastructure.

5(3.6) million for a budget shift from the General Fund to the State Highway Fund.

S(1,5) million for a Major lncident Division funding adjustment.

$(700,000)for GIITEM aid to others vacancy savings

S(200,000) for GIITEM staffing vacancy savings.

S(112,400) million for a Pharmaceutical Diversion and Drug Theft Task Force funding reduction.

S(12.3) million to remove other one-time funding.

52.2 million for statewide adjustments.

Natural Resources

Department of Environmental Quality (DEQ)

o DEQ General Fund spending decreases by S(rs.O) million, or (48.4)%, including:

+ S1.0 million for one-time funding of a pilot program to replace diesel heavy duty trucks with zero-emission vehicles.

+ S(9.5) million to remove a one-time Water Quality Fee Fund deposit (to be replaced by a one-time transfer of $7.2

million from the Air Quality Fund to the Water Quality Fee Fund in FY 2025')

+ S(5.0) to remove one-time funding for PFAS mitigation'
+ S(1.5) million to remove one-time funding for initial support of the Direct Potable Reuse of Treated Wastewater

Program.

Department of Forestry and Fire Management (DFFM)

o DFFM General Fund spending decreases by 5(6.r)million, or (Lo.6l%, including:

= Ss.O mlllion one-time funding for fire suppression.
:) S(5.0) million reduction to the wildfire mitigation line item to remove unused monies.

+ $(5.0) million to remove one-time funding for a grant program to assist fire districts.

+

+

-
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+ s(0.9) million for statewide adjustments.
+ S(0.2) million for an operating budget lump sum reduction

Water lnfrastructure Finance Authority (WIFA)
o WIFA General Fund spending decreases by S(25a.2) million, or (t001%, including:

= S(189.2) million to reduce funding for the Long-Term Water Augmentation Fund (LTWAF). The budget eliminated an
advance appropriation of 5333.0 million in FY 2025 for a LTWAF deposit. The budget also transfers SZS.O million in
FY 2024 from the LTWAF to the General Fund. The FY 2023 3-year budget plan originally committed S1.0 billion over
3 years to the LTWAF. After adjusting for changes in the FY 2024 and FY 2025 budgets, LTWAF would have total
resources remaining of 5445.2 million.

=> 5(62.0) million to remove one-time funding for local water projects:
- 5(37.8) million for water well projects, including 527.8 million for Gilbert and 510.0 million for Peoria.
- 5(20.0) million to Navajo County to reconstruct the Little Colorado levee.
- S(4.2)rlillion irr other projects.

:> $(3.0) million for removal of one-time water project assistance grants.

Department of Water Resources (DWR)
o DWR General Fund spending decreases by (SSO.+) million, or a (55.3)%, including:

+ S(25.0) million to remove one-time distributions to 2 irrigation districts to support the construction of alternative
infrastructure to deliver groundwater to the Ak-Chin lndian Community by means other than the Santa Rosa canal.

+ $(5.1) million to remove other one-time funding.
+ 5(500,000) to reduce the annual deposit to the Arizona Water Protection Fund to $750,000.

- S180,300 for statewide adjustments
r The budget included an FY 2024 supplement reduction of $(11,000,000) to remove funding for a brackish groundwater

recovery pilot program.

General Government
Arizona Department of Administration (ADOA)
o ADOA General Fund spending decreases by S(30.q) million, or (75.01%, including:

:) $t.O milllon for a one-time distribution to the Navajo Nation to establish household electrical connections.

=) S126,500 for an ombudsman position to handle complaints concerning the Arizona State Hospital.
+ 5$2.21 million to remove one-time funding for fire incident management system grants.
:) S(15.0) million to remove one-time funding for K-!2 transportation grants.

+ S(25,000) to remove funding for southwest defense contracts.
:+ S(4.2) million to remove other one-time funding.

= 5(300,000) for an operating lump sum reduction.
+ S152,500 for statewide adjustments.

o The budget includes FY 2024 supplemental reductions of S(2.2) million for an employee compensation study and S(1.5)
million for health care interoperability grants.

ADOA - Automation Projects Fund (APF)

o APF General Fund spending decreases by 5(20.8)million, or (57.71%, including:

- $(15.0) million to remove one-time funding for statewide health and human services technology projects.

+ S(9.3) million to remove one-time funding for 3 other projects.
+ S:.+ million for the Medicaid Enterprise System Mainframe Modernization project.
:) ss:,zoo for a DoR lntegrated Tax System project adjustment.

o APF General Fund spending for the Department of Revenue integrated tax system modernization project remains at
$tt.A mlllion, pursuant to the FY 2023 3-year budget plan.

Arizona Commerce Authority (ACA)

r ACA General Fund spending decreases by $(25.5) million, or (65.3)%, including:
+ SSOO,OOO for small business center grants.

=) $(9.0) million for removal of one-time funding for economic transition resources to tribes.
+ S(7.0) million for removal of a one-time deposit to the Water lnfrastructure and Commerce Grant Fund
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+ S(2.5) million for removal of one-time funding for wearable technology research.

- $(2.0) million for removal of one-time general trade office funding.
:> S(1.0) million for removal of one-time funding for small business export assistance.

:> $(1.0) million for removal of one-time funding for the state rural development council.

= S(750,000) for removal of one-time funding for an Asia-Pacific trade office.

+ 5(750,000) for removal of one-time funding for a Canada trade office.

+ S(500,000) for removal of one-time funding for a small business incubator program for inmates.
:+ S(500,000) for removal of one-time funding for a strategic framework for economic development.
:) S(500,000) for removal of one-time funding for commercial truck driver shortage grants.

+ S(500,000) to reduce funding for economic development marketing and attraction.
The budget includes an ex-appropriation of $(23.6) million in FY 2024 to remove a deposit to the Rural Broadband

Accelerated Match Fund.

State Treasurer
. state Treasurer General Fund spending decreases by $(90.3) million, or (89.91%, including:

+ St.O million increase, from $5.0 million to 56.0 million, for a one-time distribution to county recorders for ballot
paper with specific security features (as required by the FY 2023 3-year budget plan).

=) $(84.S) million to remove a one-time distribution to 24 local government entities and nonprofit organizations.

+ 5(6.0) million to remove a one-time distribution to the 6 most populous counties to review the accuracy of voter

registration rolls.

= 5(500,000) to reduce funding for the Justice of the Peace salaries line item.

= 5(100) for statewide adjustments.
r The budget includes an FY 2024 supplemental reduction of $(800,000) to remove funding for a Glendale veterans

community project.

State Emplovees

The budget increases the Total Appropriated Funds Full-Time Equivalent (FTE) ceiling by 365.4 FTE Positions in FY 2025

These adjustments would bring the total FTE Position ceiling to 55,440.9 in FY 2025.

Capital

The budget includes the following reductions from prior year agency building renewal appropriations:

+ 5(35.4) million from the General Fund for ADOA building renewal projects, including 5(12.9) million from FY 2023

and 5(22.5)million fromFY 2024.

+ S(19.4) million from the General Fund for FY 2024 ADC building renewal projects.

The budget includes the following reductions from prior year individual capital project appropriations:

+ $(4S.2) million from the General Fund for FY 2023 ADOA West Adams building renovations.

:) S(5.0) million from the General Fund for FY 2024 ADOA electric vehicle charging stations.

:) 5(36.8) million from the General Fund for ADC cooling system upgrades, including 5(57.0) million from FY 2024 and

5(29.8) million from FY 2025.
:) S(25.0) million from the General Fund to shift FY 2022 Deparlment of Veterans Services Northwest veterans home

funding to FY 2028.

The budget includes no new capital funding form the General Fund in FY 2025.

Debt

At the end of FY 2025, the state's projected level of lease-purchase and bonding capital obligations will be S5.31 billion.

The associated annual debt service payment is 5607.6 million.

Of the 55.31 billion in total lease-purchase and bonding obligations, the General Fund share is 5812.2 million. The

General Fund annual debt service is projected to be 592.8 million in FY 2025.

Of the SS12.2 million, 5333.2 million is related to the state's share of Phoenix Convention Center costs and $452.7 million

is for university capital projects.

Statewide Adiustments
The budget includes a decrease of S(72.S) million from the General Fund and S(120.4) million in Total Funds for the

removal of a one-time tY 2024 state employee health insurance adjustment. ln its place, the budget includes an increase

of S14O.O million from the General Fund and 5230.9 million in Total Funds for a new one-time employer health insurance
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premium increase in FY 2025. The figures for both years include funding to backfill University Tuition employer
contributions.
The budget decreases state agency budgets by S(6.6 million) from the General Fund for the following statewide
adjustments:
+ Arizona Financial lnformation System (AFIS)fees

+ Human Resources lnformation System (HRIS) fees

=) State Fleet rate adjustments

=) Employerretirementcontributions
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General Fund Budget 4-Year Analysis (S in Millions)

FY 2024
Enacted

B

t\ 2025
Enacted

FY 2026
Estimata

Ff 2027

Estimate

DcA

2

6

1 Beginning Balance

Revenues

3 Ongoing Revenues - January Baseline

4 Base Revenue

5 Cap Corporate STO Credit at 5135 M Starting in FY 25 (Also HB 2095, Conditional On STO Cap)

- Reduce ACA Fund Allocation From S3.5 M to 51.75 M

7 Liquor - lncreased Operating and Rent Costs - GF lmpact

8 Convert Boards to Year Fee Moratori

9 Subtotal - Revenues

10 One-Time Revenues/Transfers

LL One-Time lncome Tax Rebate (Already Enacted)

12 Fund Transfers

13 Subtotal - One-Time Revenues (lncluding Beginning Balance)

14 Total Revenues

15 JLBC Baseline -OngoingSpending

15 ongoingchangesto JLBC Baseline

17 ADOA - Add 1 Ombudsman FTE For Arizona State

18 ADOA - Eliminate Southwest Defense Contracts Line ltem {S25k)

re - Reduce Salt River Horse Liaison from Full-Time to Part-Ime (S25k)

re - Centralize lT Position (581k)

2L AHCCCS - Formula

22 AHCC6- Rebate Fund Shift

23 AHCCcs - Add 101 FTE Fee for Service Administrative Staffto Reduce Fraud

24 AHCCCS - Reduced Level of lnvalid From Additional Fee for Service FTE

25 DCS - Operating - Operating Budget lncrease

26 DCS - Operating - Caseworker Line ltem - Savings From 50 Positions Vacant/Reduced OT

27 DCS- - Backfill Social No Retained State

28 Dcs - Operating - Administrative Cost of New Social Security

29 Dcs - Services - Shift Preventative Services to Federal Funds

s

s

2,527.2

rs7.4

843.3

3,(x,6.5

t7

13.3

7

s

19

20

3.0

32.O

0.1

(0.1)

75.7

(24.7)

3.3

(3.3)

13.3

5.0

0.9

0.3

20.0s

93.4

39.0

1.8

(0.4)

2.9

.0L7

L2.O

17,139.0

0.3

95.7s

101.5

35.4

1.8

2.9

.1

17.O

112.7

s

0.1

(0.1)

6.3

(24.71

3.3

(3.3)

13.3

5.0

0.9

?2.2

67L.L

s

s

0.1

10.1)

(24.71

3.3

13.3)

13.3

16.

5.0

o.9

I

0.3

6:18.9s

t79.6

?1.7

1.8

2.9

30 DCS - Services - Commu Based Child Abuse Prevention/Draw Down S1.3 M in Fed. Funds
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General Fund Budget 4-Year Analysis ($ in Millions)

FY2024
Enacted

B

FY 2025

Enacted

FY2026
Estimate

FY2027

Estimate

DcA

31 Dcs - Services - Permanent Guardianship Caseload lncrease

32 DCS - Services - Kinshi Care Line ltem

33 DCS - Services - Foster Care Line ltem Surplus

34 Dcs - Services - Adoption Line ltem Surplus

35 DCS- Fund lncremental FY25 Families w/ Fed Funds lnstead of GF

36 DCS - Move Base 512.5 M of Healthy Families GF Fundingto One-Time

37 Commerce-Reduce€con Line ltem From S1.0 M to S500k

38 Comm Colleges - Formula

39 ADC - lnmate Health Care - Vendor Contract s5.2 M OF FY 24l+ s1.8 M OF FY

40 ADC - lnmate Health Care - Medication (Hep. C/Substance Use Disorder) [New Line ltem]

41 ADC - lnmate Health Care - lT lnmate Monitori

42 ADc- lnmate Health care - staffand overtime Costs (lncludes 84 New FTE)

43 ADC - lnmate Health Care - Other unction Costs

44 ADC - lnmate Health Care - Savings Offsets (Vacancy Savings/Medicaid Reimbursements)

45 ADC - lnmate Health Care - Offsets Marana

46 ADC-SubstanceAbuseTreatment Lineltem Reduction

47 ADC- Private Prison Line ltem

48 ADC- Settlement

49 DES - Formula

50 DES - Reduce lncremental AZEIP Rate lncrease 23 lssue - $4.4 M GF ln FY 25

51 DES - Homeless Youth Assistance General Fund Backfill Delay

52 ADE - Eliminate JLBC Baseline FY 24

53 ADE - Formula (Final Land Trust Distribution AmountfiNT Savings)

54 ADE - Limit ESA Enrollment to 1.0 ADM

55 ADE - Move 3rd Year of lncremental Low lncome Weight lncreases to One-Time

56 ADE - Move 3rd Year of lncremental Additional Assistance lncreases to One-Time

57 ADE - Eliminate Kindergarten Entry Assessment

58 ADE - MoveContinui School WorKorcefiraining Funding to One-Time

59 ADE- Fund Comm. Adult Ed. Workforce

60 ADE - Eliminate Adult Workforce Diploma Program (S25G$1,000/milestone)

61 ADE - Eliminate Adult Education Administration

62 ADE - Reduce College Credit by Examination lncentive Program (From S7.5 M to S3.8 M)

63 DEMA - RisK Error

& DEMA - National Guard Matching Fund Line ltem Reduction

- Reduce Wildfire Mitigation Funding Due to Unused Monies

Division - Eliminate Purse Enhancement

Line

s24.8M

3.1

(8.5)

(11.2)

40.7

43.9

9.2

4.8

One-Time

65

65

(1.s)

(14.s)

(40.0)

34.1

(s.2)

(37.0)

(2s.0)

(10.8)

(6.0)

(0.2)

4.3

(4.21

(11.4)

(2.s)

(0.s)

0.4

107.!

55.0

15.0

(e.7)

4.3

(4.21

(11.4)

(2.s)

(0.s)

o.4

107.r

55.0

16.0

(s.7)

(1.s)

(14.s)

(40.0)

2s.2

(2.41

(e.2)

(2.s)

(37.0)

(2s.0)

(10.8)

(6.0)

(0.2)

4.3

14.21

(

o.4

107.L

55.0

16.0

5.8

2.7

(s.7)

(14.s)

12.41

{1.0)

{e.2)

(37.0)

(2e.0)

(6.1)

{6.0)
(0.2)

(0.6)

(0.5)

(s.0)

(0.4)67 Division - Shift HISA Costs to Fund -

(Fund At 54 M One-Time)
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General Fund Budget  -Year Analysis (S in Millions)

FY 2024
Enacted

B

FY 2025
Enacted

F(2026
Estimate

F\ 2027

Estimate

DcA

7L

68 DHS - AZ Care Check (S50Ok Ongoing/S9OOK One-Time)

69 Judiciary- Court - Probation lT Costs

70 Judiciary - Supreme Court - Judicial Salary lncrease{52Ok lncrease/2-Year Phase ln)

- Court of - Judkial lncrease (S2ok lncrease/2-Year Phase ln)

72 Judiciary - Superior Court - Judicial Salary lncrease (520k Year Phase

73 Land - Eliminate Streambed Line ltem (S220k)

74 Land - 5hift to Vehicle Fund

75 Mine lnspector - Mining Land Reclamation Line ltem Reduction - S(69)k

76 DPS - Major lncident Division - Fund At 515.5 M t.r"1;6s = $24 At 50 FTE

77 DPS- lncreaseState Fund From 56.4 M to S10 M Statutory cap

78 DPS- lncrease Local Border from S12 M to S17 M M Sa u one-

79 DPS - GIITEM Permanent

80 DPS - GIITEM Aid to Others Permanent

81 DPS - Pharmaceutical Diversion and Drug Theft Task Force Excess Funding

82 DPS - Civil Air Patrol Maintenance and Efficiencies -

83 DPS - Transfer 5476k of Cadet Housing Funding From MPOST Line ltem to Operating Budget

U DPs-TransferSS83kof to ACTIC Line ltem

85 Secretary ofState - Talking Book Library - S52k Prior Budget lncrease

86 Tourism - Reduce Arizona Promotion Line ltem From S1.0 M to S819k

87 ADOT- Reduce ECD Funding lProhibit Non-Commercial M

88 Treasurer - Justice of the Peace Salaries Line ltem Reduction

89 DWR - Arizona Water Protection Fund Line ltem Reduction

90 Other- LumpSum Reduction

9L Other - Statewide Arizona Financial lnformation

92 Other - Statewide Human Resources lnformation System Adjustments

93 Other - Statewide Retirement

94 Other-AdministrativeAdjustments/Revertments

95 Subtotal - to JLBC Baseline

96 TotalOngoingSpending

97 JLBC Baseline - One-Time

98 One-Time Changes to JLBC Baseline

99 ADOA- Reduce FY 24Em From S4.o M to S1.8 M

10O ADOA- Reduce FY 24 Healthcare lnteroperability Grant

Donations

0.5

2.1

0.3

1.0

3.3

(0.2)

(0.2)

(0.1)

1.O

(0.7)

(0.1)

s(5)

Yes

Yes

(0.2)

s2M
(0.s)

(3e.4)

(1.0)

7.2

(1s.0)

28r'..O

(3.6)

0.5

2.7

o.2

0.8

2.5

(0.2)

(8.s)

1.O

(0.2)

s(6)

(0.2)

s2M
(0.s)

(3s.4)

(1.0)

7.2

(1s.0)

172.9

r.4

2.1

0.1

0.3

0.8

(0.2)

{8.s)

1.O

(0.7)

(0.2)

s(5)k

Yes

Yes

(0.2)

52 M Transfer

(0.s)

(3s.4)

(1.0)

7.2

(1s.0)

570.9

1.0101 ADOA- Navajo Nation Household Electrical Connections
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General Fund Budget 4-Year Analysis (S in Millions)

Ff2024
Enacted

B

Ff 2025
Enasted

F(2026
Estimate

Ff 2027

Estimate

DcA

LOz ADOA,/APF- Shift s1.3 M of DORTax toFY 27

103 ADOA,/APF- Reduce Business

- Reduce Services lT From 515.0 M to 513.2 M

105 ADOA,/APF - AHCCcs One-Time Funding of lT Mainframe Replacement lnitiative

- Continue 5183 M One-Time Renewal Grant

107 ADOA,/SFD - New Construction Formula

- Reduce FY 24 lT Modernization From s1.2 M to s900k

109 AHCCG - Critical Access Hospitals Supplemental Pool

110 AHCCCS - Case Provider lncreases

117 AHCCG - lncrease Hospital Assessment for GF Beh. Health/Hospital Rate lncrease (FY 25lFY 25)

1I2 Arts Commission - One-Time

113 Attorney General - Grants to Veterans Services Organizations (With JLBC Review)

I14 Dcs - Reduce Extended Foster Care Com Service Model

115 DCS - Caseworkers - Additional FY 24 Operating Resources (Non-Lapsing)

116 DCS - Services - Children and Contract lncrease Home

tI7 DCS - Services - Backfill Loss of Federal Congregate Care Funds

118 DCS - Services - ln-Home Utilization Adjustment

119 DCS - Services - Out-of-Home Su Services Utilization

12O DCS - Services - Extended Foster Care Line ltem Surplus

121 Dcs - Services - Eliminate Positive for Placement Pilot 24 One-Time

122 Dcs - Additional Federal Expenditure Authority Savings

]^23 DCS - Fund 512.5 M Families Amount One-Time ln FY 25

!24 Commerce - Eliminate Federal Broadband Matching Funds

125 Commerce - Small Business Center Grants

126 ADC - Repurpose Community Treatment for lmprisoned Women Funding (FY 23 One-Time S)

727 ADC - Transition Fund to Continue One-Time FY 24 lnmate Food services

128 ADC - Continue Prior Private Prison Rate lncreases

129 DES - Child Care Network at

130 DES - Low lncome Food Services for Tribal Reservations

131 DES - Navajo Nation Women's Shelter and Services

T32 DES. Nation Youth

133 DES - Nutrition, Housing and Rental Assistance Programs in Pinal County

I34 DES-Area on Fundi

135 DES- Pascua ui Tribe Social Services

135 DES - Food Distribution for Low lncome lndividuals (Cochise County)

L37 DES- Disabled Job and Life Skills Services Rural

Transfer - $1.3

Transfer - S7.0

Transfer - S1.8ro4

106

108

(2.7)

L9.7

6.2

14.7

6.3

(6.71

(1s.2)

(23.6)

(2.0)

1.3

7.81

54.354.3

(10o.0)

3.4

183.3

4.2

1.0

2.O

Ssvt-

5.5

':2.5

0.5

oF-S:3M
54.3
'!2.O

0.3

0.5

0.5

0.5

2.O

1.0

1.0

1.0

138 ADE - Authorize Override of Aggregate Expenditure Limit (AEL) For FY 2025
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General Fund Budget 4-Year Analysis (S in Millions)

FY2024
Enacted

B

FY2025

Enacted

F(2026
Estimate

Fy 2027

Estimate

DcA

139 ADE - Reduce S10 M Arts Consumables Grant to S7.s M

t40 ADE - Remove Co-Pay For School Meals (131/o-185% of Fed. Poverty Level)

t4l ADE - Reduce Dual Enrollment - S50 Per Credit Hour Student lncentive Allocations)

t42 ADE - Eliminate Dual Enrollment - Teacher lncentive (51,000 For Comm College Cert.)

t43 ADE- Reduce Broadband From S5.0 M to 52.5 M

I44 ADE - Fund Continuing High School Workforcefraining Program As One-Time

I4S ADE- Fund Comm. Adult Ed. WorKorce Program (S3,00o/FIsE) As one-Time

L46 ADE - Fund Adult Workforce Diploma Program (S25G51,000/milestone) As One-Time

I47 ADE - Arizona Holocaust Education Center

148 ADE - Fund 3rd Year of lncremental Low lncome Weight lncreases As One-Time

I49 ADE - Fund 3rd Year of lncremental Additional Assistance lncreases As One-Time

150 ADE- English Language LearnerAchievementTesting Funding

151 ADE - K-12 Mental Health Telehealth Pilot

752 ADE - High School Centers for Success

153 ADE - Low lncome After School Program Grants

154 DEMA-Assist Local Law Enforcement Fentanyl lnterdiction

155 DEQ - One-Time Deposit to Water Quality Fee Fund

156 DEQ - Zero Emissions 8 Ton Pilot

L57 Forestry - Fire Suppression Funding lncrease (One-Time)

Purse Enhancement Fundi (One-lime)

159 Gaming - Racetrack Capital Projects and Maintenance/Operations

160 DHS- nce FTE - Other Fund/Fee Revenue After FY 25

161 DHS - Eliminate FY 25 Nurse Education lnvestment Pilot (3rd Year of
L62 DHS - Distribute Overdose Medication to First Responders

163 DHS-Shift Biomedical Research Line ltem {From GFto Health Research in Fl 25/FY 26

t@ DHs - shift S1.0 M GF Alzheimer's Disease Research to Tobacco TaxlHealth Care Fund

165 DHS - Preventative Health Services for Low lncome/Underserved Women

166 DHS - Services for Parents of Deceased Children

167 DHS - Southern Arizona and Comm Service Grants

158 DHS - Senior Health Promotion and Coordination (Santa Cruz County)

159 DHS- Heat in Southern Arizona

17O HomelandSecurity-CybersecurityPrograms

771 Housing- HousingTrust Fund Deposit

172 IRC - Revert Remaini Unused Funds - s(3so)k

L73 DJC - Operating Eudget Shift to DJC Land Trust Fund in FY 25lFY 26

L74 DJC- Shift to Criminal Justice Enhancement Fund in FY 25lFY 26

(2.s)

(2.s)

(12.0)

158

(0.8)

4.O

4.0

7.O

37.O

29.0

5.O

2.O

1.0

2.O

53 M opioid

S7.2 AeF

1.0

5.0

4.O

1.5

L.2

ls.0)

s1 M Opioid

(1.0)

0.5

0.5

1.0

1.0

0.5

o.2

15.0

{0.8)

0.1

3.8

4.O

L75 Parks - Arizona Trail Fund Deposit
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General Fund Budget 4-Year Analysis (S in Millions)

FY 2024
Enacted

B

Ff 2025
Enacted

FY 2026
Estimate

FY2027

Estimate

DcA

178

L76 DPS - DEMA Center to DPS Border

177 DPS - lncrease Local Border Support from S12 M to S17 M (S4 M One-Time/Plus 51 M Ongoing)

of state - 2024 Pri Election Fundi

t79 Secretary of State - One-Time Operating Funding

180 Tourism - Reduce FY 24Culi Tourism/Workforce Szsok to

181 Treasurer - Local Distribution - Reduce Glendale Veterans Community Project

182 Universities - ABOR - Eliminate Verde Meat

183 Universities - ABOR - Teachers Academy Funding

7U Veterans' Services - Veterans Center

185 DWR - Eliminate FY 24 Brackish Groundwater Recovery Pilot Program Funding

186 WIFA - Eliminate FY 25 5333 M Water Funding

188 Capital - ADOA - Reduce FY 2023 Buildi Renewal

- ADOA - Reduce FY 2024 Building Renewal

190 Capital - ADOA - Eliminate FY 2023 West Adams Building Renovations

- ADOA - Eliminate Electric Vehicle Charging Funding for State Facilities/Public Use

I92 Capital - ADOA - Reduce FY 2023 Building Demolition Funding (S69k)

L94 Capital - ADC - Reduce FY 2024 GF Building Renewal From $33.9 M to 514.5 M

195 Capital - ADC - FY 2025 Bui Renewal

- ADC - Reduce FY 2024 566.8 M HVAC Project Funding to 59.8 M196

198

200

202 - ADOT - FY 24 - Reduce 5R 24 Expansion Funding (From $gZ.S tvt to 559.8 M)

t97 Capital - ADC - Eliminate FY 2025/N 2O26HVACP

199 Capital - ADOT - FY 24 - SR 347 lntersection (Casa Blanca Rd/Cement Plant) - Shorttull

-ADOT-FY24- us 60 - Project Shortfall (Plus S0.2 M SHF)

20I Capital - ADOT - FY 24 - lmprove SR 260 within Cou Shortfall

203 Capital - ADOT - FY 24 - SR 85 lmprovements lBetween MP 123/Maricopa Road] - Shortfall

-ADOT-FY24-SR83r Within Santa Cruz shortfull

205 Capital - ADOT- FY 24 - lntersection lmprovements (Arica Road/Shedd Road) - Project Shortfall

206 Capital - ADOT - FY 24 - lntercha At SR 3O3 And U.S. Route 50 - Shortfall

- ADOT - FY 24 - Shift West Pinal Parkway East-West Corridor Design Funding to FY 28

- ADOT - Reduce FY 24 Pavement Rehab. From 554.3 M to 513.3 M

209 Capital - ADOT - FY 23 - Riggs Road/SR 347 of shortfull

- ADOT - SHF FY 23 - Move Riggs Road/SR 347 Overpass Construction Funds to FY 28

211 Capital - ADOT - GF FY 21 - Move Riggs Road/SR 347 Overpass Construction Funds to FY 28

0.1

(11.0)

(22.s)

(1s.3)

(s7.0)

1.9

o.2

0.2

{27.7',)

SHF -

SHF -

0.3

o.2

(e.2)

(41.0)

SHF.

(48.2)

(s.0)

(0.1)

r87

189

191

193

204

207

208

270

7l

4.O

3.9

1.0

1.0

0.5

s2.7 M -

2t2 - ADOT - FY 24 - Eliminate SR 97 Fu
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General Fund Budget 4-Year Analysis (S in Millions)

FV 2024
Enacted

B

F(202s
Enacted

F(2026
Estimate

FY 2027

Estimate

DcA

- ADOT - Move s52 M GFls56 M SHF r-10 85/Citrus toFY 27213

2L5 - ADOT- SHF FY 23 - SR 90 Drive/Border

214 Capital - ADOT - SHF FY 23 - Rehab. Pavement US 191 (Armory Road/East Safford) - Project Surplus

216 Capital - ADOT- SHF FY 23 - Design lnterchange at SR 303/l-17 - Project Surplus

- ADOT- SHF FY 23 - sR 90 Roard to us

218 Capital - ADOT - SHF FY 23 - Tier 2 Study for Sonoran Corridor in Pima County - us

- ADOT - SHF FY 23 - Construct Roundabout at SR 169 lntersection - Project Shortfall

- ADOT- SHF FY 23 - Eliminate Remaining FY 2023 Pavement Rehab Funding

22I Capital -ADOT- FY21 SR 90 Near Fort Huachuca -

223 Capital - DVS - Move FY 22 Northwestern Arizona Veterans' Home to FY

224 Other - FY 2025 Statewide Fleet 24 M One-Timel

225 Other - Continue One-Time HITF Premium lncrease

226 Other - Named Claimants

227 OtherAdjustments

228 Subtotal-One-Time to JLBC Baseline

229 Total One-Time

230 Total

231 Cash Balance

232 Ongoing Balance

2A

SHF

SHF

SHF

(7

(8.

SHF

SHF

2L7

2t9
220

SHF

SHF -

222

1

0.1

538.9

12.9

30.0

o.2

68.0

352.0s

7.O

327.O

9!'.1

20.o

6-4

3.3

140.0

t0.21

44.3

6t5.2

95.7

3!r.8

BH-1_8



SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS U
FY 2024
Enacted

FY 2025
Enacted

FY 2026
Estimate

FY 2027

Estimate

Qperating
ADOA - K-1.2 Transportation Grants
AD0A - Healthcare lnteroperability Software/Technology Grants

ADOA - Fire lncident Management System qrants

ADoA - Miami Unified - Miami & Kornegay Gym Floors

ADOA - Employee Retention/Compensation Study

ADOA - Skull Valley School Distribution
ADOA - Early Literacy

ADOA - Navajo Natien Household Electrical Cennections

ADOA/APF - School Financial Transparency Portal

ADOA/APF - Probation Case Management System
ADOA/APF - Statewide Community Supervision Menitoring System

ADOA/APF - Health and Human Services lT Systems Upgrades

ADOA/APF - DQR lntegrated Tax System (Thru FY 28)

ADoA/SFD - Building Renewal Grants
ADOA/SFD - School Facilities lnspections

ADOA/SFD - New Construction (FY 23 Authorization)
ADOA/SFD - New Construction (FY 24 Authorization)
ADOA/SFD - New Construction (FY 24 Santa Cruz Valley Funding)

ADOA/SFD - New Construction (FY 25 Authorization)
ADOA/SFD - New Construction (FY 26 Authorization)
ADOA/SFD - New Construction (FY 27 Authorization)
Agriculture - Expanding lT Support

AHCCCS - Critical Access Hospitals Supplemental Pool

AHCCCS - OBGYN On-Call Services

AHCCCS - Management lnformation System Replacement

AHCCCS - Mainframe Replacement lnltiative
AHCCCS - Rapid Genome Sequencing Pilot Program

AHCCCS - Case Management Provider Wage lncreases

Arts Commission - Arts Trust Fund Deposit
DCS - Vehicle Replacement
DCS - Extended Foster Care Comprehensive Service Model

DCS - Backfill Loss of Adoption lncentive Federal Funds

DCS - Positive Parenting Pilot Program

DCS - Emergency Shelter Group and Transitien Living

DCS - Backfill Loss of Congregate Care Federal Funds

DCS - Children and Family Supports Contract
DCS - Healthy Families

Commerce - State Rural Development Council
Commerce - Small Business lncubator Program to Assist Exiting lnmates

Cemmerce - Strategic Framework for Econ, Development
Commerce - Commercial Truck Driver Shortage Grant
Commerce - Establish Canada Trade Office

commerce - Establish Asia-Pacific Trade offlce
Commerce - Trade Office Fundlng

Commerce - Small Business Export Assistance

Commerce - Water lnfrastructure Grant Funding

Commerce - Wearable Technology Research

Commerce - Economic Resources to Tribes

commerce - small Business Center Grants

Community Colleges - Rural Funding

Community Colleges - Tohono O'odham College Funding

Community Colleges - San Carlos Apache College Funding

Community Colleges - Dine College Capital lmprovements
Community Colleges - Arizona Western CTE Workforce
Community Colleges - Pima Community College Funding

Community Colleges - Santa Cruz Provisional College Funding

ADC - lnmate Health Care Cost lncrease

ADC - Florence Closure Costs/Private Prison Rate lncrease

ADC - lncreased Food Costs (Statewide Prisen Food Contract)

ADC - Private Prison Contract lncreases (Florence West/Phx West)

ADC - Correctional System Assessment

ADC - lnmate Dog Training

ApC - Transitional and Re-Entry Housing

Ccunties/ADOA - Re-Entry Planning Services

ACJC - Crime Victim Notification Fund peposit

Economic Oppertunity - Microbusiness Lgans

1s,000,000
1,480,000

12,20Q,O00

350,000
1,800,000

300,000
250,000

3,500,000
3,270,O00
2,500,000

'rs,000,000

r7,794,700
183,300,000

1,000,000
26,365,000

116,089,400
2,000,000

899,600
4,200,000

7,500,000
700,000

160,000

5,000,000
2,2s0,000

9,830,000
2,000,000
4,000,000

10,000,000

10,876,400

1,000,000

500,000
500,000
s00,000
750,000

7s0,000
2,000,000

1,000,000
7,000,000
2,500,000

9,000,000

10,000,000

2,0Q0,000
2,000,000

10,000,000

1s,000,000
2,000,000

200,000

51,200,000
36,481,800

9,058,100
8,503,s00
2,000,000

650,000
5,000,000
7,000,000

10,000,000
s,000,000

1,000,000

17,847,300
183,300,000

77,898,600

31,489,500

4,200,000

3,396,000

1,000,000

2,000,000

s,s00,000
12,500,000

500,000

71,725,5O0

45,077,rO0
90,230,700

12,538,400

79,207,200

175,608,700
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SUMMARY OF ONE.TIME GENERAL FUND ADJUSTMENTS Y
FV 2024
Enacted

FY 2025

Enacted

FY 2026

Estimate

tY 2027

Estimate

DES - Adult Protective Services VOCA Funding GF Backfill

DES - Produce lncentive Program (Double Up Food Bucks)

DES - Graham Caunty Rehabilitation Center (Safford)

DES - Globe/Miami Food Bank

DES - Area Agency on Aging

DES - Area Agency on Aging Elderly Housing Assistance

DES - Oiaper/lncontlnence Assistance

DES - lT lnfrastructure/Security - Development Costs

DES - Low-lncome Food Services for Tribal Reservations

DES - Navajo Nation Women's Shelter and Social Services

DES - Navajo Nation Tribal Youth Programs

DES - Nutrition, Housing and Rental Assistance Pregrams (Pinal County)

DES - Pascua Yaqul Tribe Social Services Program

DES - Food Distribution for Lgw-lncome lndividuals (Cochise County)

DES - DD Job Tralning and Life Skills Services (Rural Counties)

DES - DD Group Home Monitoring Pilot

DES - Child Care Network Funding

ADE - Additional One-Time Funding (State Aid Supplement)
ADE - Dual Enrollment - Student lncentive
ADE - Broadband Funding

ADE - Arizona Civics Education and Leadership Development Program

ADE - Education and Career Exploration Program

ADE - K-12 Alternative Transpgrtation Program (ADE Model)
ADE - Live Remote lnstruction (Within College Credit Program)

ADE - Administration Funding lncrease

ADE - Non-Profit Low lncome Student Assistance

ADE - Feminine Hygiene Products

ADE - Alternative Teacher Development Program

ADE - Phoenix Science Education Program

ADE - Non-Profit Education lnitiatives
ADE - Globe Youth Summer Education Program

ADE - Consumable Art/Music Supplies
ADE - Flagstaff Unified Robotics Program

ADE - County Jails Education Program

ADE - Gila County Jail Adult Education

ADE - County Juvenile Detention Centers (Maricopa/Pinal/Yavapai)

ADE - Professional Development Personnel/Teachers

ADE - School Campus Vegetation
ADE - School Campus Community Gardens

ADE - Center for High School Success

ADE - Remove Co-Pays for School Meals

ADE - Fund Continuing Hlgh School Workforce One-Time

ADE - Fund Comm College Adult Education One-Time

ADE - Fund Adult Workforce Diploma One-Time

ADE - English Language Learner Achievement Testing Funding

ADE - Arizona Holocaust Education Center

ADE - 3rd Year of lncremental Low lncome Weight
ADE - 3rd Year of lncremental Additional Assistance

ADE - K-12 Mental Health Telehealth Pilot

ADE - Low lncome After School Program Grants

DEMA - Emergency Mitigation Activity Funding

DEMA - National Guard Reaction Force Equipment
DEMA - STORM Act Federal Matching Funds (Thru FY 28)

DEMA - Hazard Mitigation Assistance

DEMA - National Guard Uniform Allowance (S250 Annually Per Officer)

DEQ - Water Quality Fee Fund Deposlt

DEQ - Direct Potable Reuse of Treated Wastewater
DEQ - PFAS (Forever Chemicals) Mitigation
DEQ - Zero Emissions Heavy-Duty 8-Ton Pilot Program

Executive Clemency - Electronic Records Management System

Forestry - Fire District Grants
Forestry - Fire Suppression

Gaming - Event Wagering Operator License Fee Refund

Gaming - Racing Purse Enhancement

Gaming - Racetrack Capital Projects and Maintenance/Operations
Governor - One-Tlme Operatlng Funding

Governor - Missing and Murdered lndigenous People Task Force

300,000,000
3,000,000
2,s00,0Q0

300,000

5,000,000
250,000

100,000
10,000,000

s00,000
2,000,000

800,000
2,500,000

100,000

2s0,000
7,500,000

20,000

76,000
10,000

52,600

3,000,000
300,000
100,000

1,000,000

9,100,000

5,462,6Q0
830,000
2s0,000

5,000,000
s,000,000

1,000,000
1,518,200

1,200,000

50,500
s,000,000

600,000

1,000,000
2,000,000
1,000,000

2,000,000

2s0,000
500,000
s00,000
500,000

r.,000,000
1,000,000

1,000,000
1,200,000

12,000,000

100,000

20,000

1,333,300

33,900
200,000
462,900

300,000

9,s00,000
1,500,000

5,000,000

1,000,000

3,800,000
4,000,000
4,000,000

4,000,000

5,000,000
7,000,000

37,000,000
29,000,000

2,000,000
2,000,000

200,000
462,900

1,000,000

5,000,000

4,000,000
1,500,000

20,000

200,000 200,000
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SUMMARY OF ONE.TIME GENERAL FUND ADJUSTMENTS Y
FY 2024
Enacted

FY 2025

Enacted

FY 2026
Estimate

FY 2027

Estimate

DHS - ASH Surveillance System Upgrade
DHS - Arizona Nurse Education lnvestment Pllot Program
DHS - Preceptor Grant Program for Graduate Students
DHS - Licenslng Compliance Funding
DHS - Shift Biomedical Research to Health Research Fund

DHS - Shift Alzheimer's Research to Tobacco Tax Fund
DHS - Low lncome/Underserved Women Preventative Health Services

DHS - Counseling Services for Parents of Deceased Children
DHS - Heat Mitlgation in Southern Arizona
DHS - Southern Arizona Counseling and Community Service Grants
DHS - Senior Health Promotion and Coordination (Santa Cruz County)
DHS - Funding lncrease for Contracted ASH Services
DHS - Alzheimer's Disease State Plan/Dementia Services Program

DHS - Dementia Awareness Campaign
DHS - Psilocybin Clinical Research Grants
DHS - Collaborative Care Model - PCP Behavioral Health lntegration
DHS - Trauma Recovery Center Pilot Program
DHS - Fentanyl Testing Strips/Mass Spectrometers
DHS - Health Crisis Review Centers and Wrap-Around Services

DHS - Nurse-Family Partnership Program
AZ Dept. of Homeland Security - Anti-Human Trafficking Grant Fund

AZ Dept. of Homeland Security - Non-Profit Security Grant Program
AZ Dept. of Homeland Security - Cybersecurity Programs
Housing - Houslng Trust Fund Deposit
Housing - Homeless Shelter and Services Fund Deposit
Houslng - Mobile Home Relocation Fund Deposlt
Housing - Military Transitional Housing Fund Deposit
Judiciary - Supreme Court - Juvenile Monetary Sanctions Funding Backfill

iudiciary - Supreme Court - Digital Evidence Software
Judiciary - Supreme Court - Automation Funding
judiciary - Supreme Court - CASA Funding

Judiciary - Superior Court - Probation Salary lncrease County Backfill

DJC - Operating Budget Shift to DJC Land Trust Fund

DJC - Operating Budget Shift to OEF

Legislature - Auditor General
Legislature - House of Representatives
Legislature - Senate
Mine lnspector - Drone Purchases

Mine lnspector - Administrative Costs

Nursing Board - Nurse Anesthetists Clinical Rotations

Parks - Heritage Fund Deposit
Parks - State Lake lmprovement Fund Deposit
Parks - Arizona Trail Fund Deposlt
Power Authority - Resource Planning and Needs Assessment
DPS - Vehicle Replacement
DPS - Civil Air Patrol

DPS - Administrative Funding
DPS - Uniform Allowance
DPS - Land Mobile Radio Expansion/Upgrade
DPS - Rapid DNA Testing
DPS - Law Enforcement Retention lnitiatives
DPS - Tucson Real-Time Crime Center
DPS - Peoria Real-Time Crime Center

DPS - Fentanyl Prosecution and Testing Fund

DPS - State Crime Lab Funding
DPS - Shift DEMA Emergency Operations Center Capital Funding
DPS - Local Border Support
DOR - Shift Adminlstrative Fund Spending to General Fund

SOS - Administrative Fundlng lncrease

SOS - One-Time Operating Funding

SOS - Presidential Preference Electlon Funding

SOS - Primary/General Election Funding
ADOT - Spay and Neutering Fund Deposit
Tourism - Lodging and Tourism Workforce/Education lnitiatives
Tourism - Culinary Tourism Workforce Development/Campalgns
Treasurer - Election Security Funding
Treasurer - County Election Funding

150,000,000
40,000,000

5,000,000
1,900,000

250,000
280,000

1,298,000
20,000

6,749,20O

3,500,000
15,000,000

s00,000

s,970,000
964,100

7s0,000
5,000,000
1,000,000

7,000,000
300,000

5,000,000
2,s00,000

10,000,000

s,000,000

2,000,000
2,330,000

7,926,7O0

550,000
250,000
100,000

s,000,000

6,000,000

s00,000
7,2O2,40O

(2,000,000)

(1,000,000)

s00,000
500,000
500,000

1,000,000
1,000,000

(2,000,000)

250,000

(800,000)
(100,000)

200,000

200,000

15,000,000

250,000
280,000

(800,000)
(100,000)

100,000

200,000

127,677,2OO\
4,000,000

1,000,000

3,900,000

2,000,000
2,000,000

2,000,000
100,000

300,000
4s0,000

6,000,000
s,200,000

500,000
1,000,000

11,709,300

10,000,000
798,600

657,800
41,100,000

1,500,000

2,000,000
1,500,000
2,600,000

3,000,000
400,000
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SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS U
FY 2024
Enacted

FY 2025
Enacted

FY 2026
Estimate

tY 2027

Estimate

Treasurer - County Sheriff's Search and Rescue Equipment Fund

Treasurer - Local Distribution - lnternational Dark Sky Discovery Center

Treasurer - Local Distribution - Northern Arizona Observatory
Treasurer - Local Distribution - Nonprofit Volunteer Rodeo Organization

Treasurer - Local Distribution - Hayden and Wickenburg Police Departments

Treasurer - Local Distribution - Chandler Police Department
Treasurer - Local Distribution - Wickenburg Fire Station

Treasurer - Local Distribution - Mohave County Sheriff Substations

Treasurer - Local Distribution - Mohave County SheriffVehicles
Treasurer - Lecal Distribution - La Paz County Public Safety

Treasurer - Local Distribution - Copper Canyon Fire and Medical District
Treasurer - Local Distribution - Vernon Fire District
Treasurer - Local Distribution - Kearny Public Building Remediation

Treasurer - Local Distribution - Peoria Police Department Helicopter
Treasurer - Local Distribution - Peoria Police Dept. Mobile Command Center

Treasurer - Local Distribution - Snowflake Sewer Lift Station

Treasurer - Local Distribution - Flagstaff Post-Fire Mitigation
Treasurer - Local Distribution - Glassford Dells Regional Park Development

Treasurer - Local Distribution - Glendale Veterans Community Project

Treasurer - Local Distribution - County Property Owner Notification Systems

Treasurer - Local Distribution - Sun City Transportation Study

Treasurer - Local Distribution - City Police Pepper Ball Pilot Program

Treasurer - Local Distribution - State Route 30 Utility Relocation

Universities - ABOR - Expand Primary Care Residency Programs

Universities - ABOR - Expand Existing Promise Scholarship Program

Universities - ABOR - Teachers Academy Funding

Universities - ABOR - Law Enforcement Families Scholarship Program

Universities - ABOR - Museum of Democracy Presidential Project

Universities - ASU - Center for American lnstitutions
Universities - ASU - Collegiate Women's Wrestling Program

Universities - ASU - Operating Funding

Universities - NAU - Operating Funding

Universities - UA - Operating Funding

Universities - UA - Space Analog Program

Universities - UA - Agricultural Workforce Program

Universities - UA - On-Farm lrrigation Efficiency Grants

Universities - UA HSC - Arizona REACH Program

Universities - UA HSC - Board of Medical Student Loans

Universities - UA HSC - Fall Prevention Studies

Veterans' Services - Veteran Suicide Prevention Training Pilot Program

Veterans' Services - Gila County Veterans Retreat

Veterans' Services - Burial Services

Veterans' Services - Homeless Veterans Reintegration Program

Veterans' Services - Tribal Connectivity Project

Veterans' Services - Veterans Center Funding

DWR - Brackish Water Study

DWR - Statewide Water Resources Planning Program

DWR - Groundwater Delivery lnfrastructure
WIFA - Water Project Assistance Grants

WIFA - Glendale lrrigation System and Xeriscaping

WIFA - Gilbert Wells Project

WIFA - Peoria Wells Project

WIFA - Mohave Wash Recharge Basin

WIFA - Little Colorado River Levee (Navajo County)

Other - Statewide Fleet Adjustments
Other - HITF Employer Premium lncrease

Subtotal - Operating Funding

Hospital Assessment Savings

Water Supply Funding

Capital outlay
Capital - ADOA - Euilding Renewal Funding

Capital - ADC - Building Renewal Funding

Capital - ADC - Replace Evaporative Cooling with AC Systemwide

Capital - ADC - Doors/Locks/Fire Systems

2,s00,000
10,000,000

s,600,000
15,300,000

3,000,000
2,000,000

1,400,000

9,000,000
s00,000
860,000
7s0,000

1,000,000

s00,000
3,500,000
1,s00,000

7s0,000
8,987,000
3,s00,000
2,474,50O

126,2Q0

8s0,000
750,000

10,0s0,000

5,000,000
20,000,000

1s,000,000
2,000,000

2,000,000
4,000,000

s00,000
23,600,000
11,100,000

16,300,000
1,500,000

1,000,000
1s,200,000

500,000
2,000,000

1,000,000

600,000
3,000,000

15,000

5,000,000
1,500,000

1,000,000

2r,200,000
10,100,000
74,700,OOO

s00,000

3,299,000
140,000,000

100,000

5,000,000
2s,000,000

3,000,000
810,000

27,800,000
10,000,000

3,400,000
20,000,000

8,195,100
73,000,000

S 1,824,818,800

S 189,2oo,ooo

2,58s,200
14,563,500

9,800,000
48,650,600

s 71s,302,000

s (100,000,000)

s 199,086,800

s (100,000,0001

S 321,837,800
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SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS U
FY 2024
Enacted

1,125,000

7,000,000

320,000

FY 2025

Enacted

FY 2026

Estimate

FY 2027

Estimate

Capital - DEMA - West Valley Readiness Center Construction Cost lncrease

Capital - Parks - Establish Verde River Headwaters State Park

Capital - DPS - Aviation Hangar Enhancement
Subtotal - Capital Outlay

FY 2024 One-Time Supplementals/Ex-Appropriations
DCS - Operating Budget lncrease

DCS - Children and Family Supports Contract
DCS - Backfill Loss of Congregate Care Funds

DCS - ln-Home Mitigation Utilization Adjustment
DCS - Out of Home Support Services Adjustment
DCS - Extended Foster Care Line ltem Surplus
DCS - tliminate Positive Program for Permanency Placement
DCS - Federal Expenditure Authority Changes

ADC - Repurpose Community Treatment for lmprisoned Women
ADC - Named Claimants

Board of Equalization - Named Claimants
Prescott Historical Society - Named Claimants
DJC - Named Claimants

SOS - Election Funding (Logic and Accuracy Testing)

Subtotal - FY 2024 One-Time Supplementals/Ex-Appropriatlons

Prior Year Ex-Appropriations
AOOA - FY 2023 Building Renewal Funding

ADOA - West Adams Renovation Funding
ADOA - Demolition Funding

IRC - Revert Unused Funding (2020 Redistricting)
ADOT - Riggs Rd/SR 347 Construction (FY 21 Budget)

ADOT - l-10 Citrus Rd

ADOT - SR 90 lmprovements (Fort Huachuca)
Universities - ABOR - Camp Verde Meat Processing Facility
DVS - Northwest AZ Veterans Home

Subtotal - Prlor Year Ex-Approprlatlons

Transportation Funding

Capital - ADOT - SR 303 & US-60 lnterchange

Capital - ADoT - Clarkdale - Bitter Creek Wash Bridge

Capital - ADOT - SR 347 lntersection (Casa Blanca/Cement Plant)

Capital - ADOT - l-10 & Jackrabbit Trail lnterchange
Capital - ADOT - Happy Valley Road lmprovements
Capital- ADOT - Glassford Hill Rd lmprovements
Capital - A0OT - Coolidge - Coolidge Ave Reconstruction

Capital - ADOT - Eloy - Sunland Gin Rd/l-10 Overpass

Capital - ADOT - Marana - l-10 and Cortaro Road lnterchange
Capital - ADOT - Douglas Port of Entry/SR 80 Connection

Capital - ADOT - Huachuca City - Skyline Drive Reconstruction

Capital - ADOT - Huachuca City - Skyline Drive Pathway Development
Capital - ADOT - Patagonia - Mckeown Ave Reconstruction

Capital - ADOT - Sierra Vista - Theater Drive Corridor
Capital - ADOT - Graham County - Norton Rd/Reay Ln lntersection
Capital - ADOT - Cochise County - Moson Rd Drainage

Capital - ADOT - US-95 lmprovements
Capital - ADOT - US-95 Pavement Rehabilitation
capital - ADOT - SR 87 lntersection lmprovements (Arica/Shedd Roads)

Capltal - ADOT - SR 85 Lane Expansion (MP 123 to Maricopa Rd)

Capital - ADOT - SR 95 Bullhead City Turn Lanes

Capital - ADOT - Lake Havasu City Bridge Project

Capital - ADO'I- - 43rd Ave Extension (Phoenix)

Capital - ADOT - SR 24 Extension
Capital - ADOT - SR 83 lmprovements (Santa Cruz to Sonoita)

Capital - ADOT - Cave Creek Rd Construction Study
Capital - ADOT - Navajo County - SR 260 lmprovements
Capital - ADOT - Phoenix-Mesa Gateway Airport
Capital - ADOT - Pinetop-Lakeside - Porter Mountain Rd lmprovements
Capital - ADOT - Globe - Sidewalk Construction
Capital - ADOT - Payson - Roundabout Construction
capital - ADoT - Globe - Jesse Hayes Rd Bridge Replacement

s 84,044,300 s

19,700,000

6,229,4O0
74,7t6,600
6,311,800

(6,311,800)
(6,666,700)

(4,UUU,0UU)

(1s,23s,s00)
(2,000,000)

72,7O0
2,200

51,s00
4,000

100,000

$s

s 12,913,600 s

(12,87s,800)
(48,263,600)

(68,600)

(3s0,000)
(2s,000,000)
(s2,090,000)

(2,0es,000)

(9,700,000)
(2s,000,000)

s

$ (17s,443,000) S

4,667,000
6,32t,400

19,901,000

5,000,000
12,s00,000
9,900,000

5,300,000
s,000,000

10,000,000

8,170,000
1,565,200

506,000
1,s00,000
1,800,000

500,000

6,100,000
33,300,000

5,910,400
1,01s,000

6,s00,000
8,000,000

35,500,000
6,500,000

s9,800,000
9,000,000

2s0,000
4,422,200
7,000,000
2,242,200
3,501,100
1,s29,800

643,200

s
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SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS U
FY 2024
Enacted

FY 2025

Enacted

Fv 2026
Estimate

tY 2027

Estlmate

Capital
Capital

Capital
Capital

Capital

Capital
Capital

Capital
Capital

Capital

Capital
Capital
Ca pital

Ca pital

Capital

Capital
Capital

Capital

Subtotal.

.ADOT - Globe - Cettonwood St Bridge Replacement

.ADOT - Gila County - Houston Mesa Rd lmprovements

. ADOT - Canyon Water lmprovement District lnfrastructure

.ADOT - Graham County - Safford Bryce Road lmprovements

.ADOT - Thatcher - 8th Street improvements

. AD0T - US-60 Repavement (Between Morristown/Wickenburg)

.ADOT - Wlnkleman Road lmprovements

.ADOT - Panther Drive Bridge lmprovements

.ADOT - Drexel Road Bridge lmprovements (Tucson)

.ADOT - l-19 lnterchanges - Rio Rico and Ruby Road

'ADOT - SR 264 Turn Lane Construction (Apache County)
.ADOT - N9402 lmprovements
'ADOT - Pavement Rehabilitation
.ADOT - l-17 Expansion Funding Shortfall
-ADOT - l-10 Expansion Additional Funding (Phx to Casa Grande)
.ADOT - SMART Fund Deposit
.ADOT - Passenger Rail Service Study (Phoenix to Tucson)
.ADOT - Shift l-10 Citrus Road Funding to FY 27 lFY 28

Transportatlon Funding

632,500
243,600
610,000

1,781,500
4,526,400

10,706,800

1,s60,900

2,486,700
15,000,000

8,600,000

538,700
10,000,000
13,3UU,UUU

76,200,000
89,000,000

12,500,000
3,500,000

30,000,000

s s3s,031,600

s 2,470,565,300

$s S 3o,ooo,ooo

s 351,837,800Total - One-Time Spending s 61s,302,000 s 99,086,800

!/ Thedisplayedamountsreflectone-timeGeneral FundadjustmentsincludedintheFY2025enactedbudget'smulti-yearspendingplan.TheLegislaturemakesthe one-tlme

classification as part ofthe 3-year spending plan. These items are not included in the agency amounts displayed in the General Fund Spending By Budget Units - Ongoing

Funding section.
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Summary of One-Time General Fund Transferst/

FY 2024 FY 2025 FY 2026 FY 2027

Fund Transfers to General Fund

1 ADOA - Certificate of Participation Fund

2 ADOA - State Employee Travel Reduction Fund

3 ADOA - State Web Portal Fund

4 ADOA - Capitol Mall Consolidation Fund

5 ADOA - Fire lncident Management Fund

6 ADOA - Construction lnsurance Fund

7 ADOA - Cyber Risk lnsurance Fund

8 ADOA - Risk Management Revolving Fund

9 ADOA/APF - ADOA Subaccount - Business One-Stop Funding

10 ADOA/APF - Health and Human Services lnformation System Subaccount

11 ADOA/APF - Dept. of Revenue Subaccount-Tax System Funding

1 2 AHCCCS - Prpscription Dnrg Rebate Fund

13 AthleticTraining - AthleticTraining Fund

14 Attorney General - Anti-Racketeering Revolving Fund - 0perations
15 Attorney General - Anti-Racketeering Revolving Fund - Pass Through

16 Attorney General - Collection Enforcement Revolv. Fund - Operatlng

17 Barbers/Cosmetology - Barbering and Cosmetology Fund

18 Behavioral Health Examiners - Behavioral Health Examiners Fund

19 Chiropractic Examiners - Chiropractic Examiners Fund

20 ACA - Arizona Competes Fund

21 Corp Comm - Utility Regulation Revolving Fund

22 Corp Comm - Securities Regulatory and Enforcement Fund

23 ADC - Corrections Fund

24 ADC - Alcohol Abuse Treatment Fund

25 ADC - Transition Program Fund

26 ADC - Community Corrections Enhancement Fund

27 ADC - Arizona Correctional Industries Revolving Fund

28 ACJC - Criminal Justice Enhancement Fund

29 ACJC - Fingerprint Clearance Card Fund

30 Dental Board - Dental Board Fund

31 OEO - Office of Economic Opportunity Operations Fund

32 DES - Family Caregiver Grant Program Fund

33 DES - Special Administration Fund

34 DES - Economic Security Capital lnvestments Fund

35 DES - Long Term Care System Fund

36 ADE - Adult Workforce Diploma Program Fund

37 ADE - Cqmm College Adult Ed Workforce Development Program Fund

38 ADE - Computer Science Professional Development Program Fund

39 DEQ - Air Quality Fund

40 DEQ- Underground Storage Tank Fund

41 DEQ- Emissions lnspection Fund

42 DEQ- Hazardous Waste Management Fund

43 DEQ- Emergency Response Fund

44 Exposition/State Fair - Arizona Exposition and State Fair Fund

45 Fingerprinting Board - Board of Fingerprinting Fund

46 Game and Fish - Watercraft Licensing Fund

47 DHS - Disease Control Research Fund

48 DHS - Prescription Drug Rebate Fund

49 DHS - Health Services Lottery Monies Fund

50 lndustrial Commission - Administration Fund

51 lndustrial qommission - Special Fund

52 DlFl - Financial Services Fund

53 DlFl - Automobile Theft Authority Fund

54 DlFl - Department Receivership Revolving Fund

55 DJC - Criminal Justice Enhancement Fund

56 DJC - lndirect Cost Recovery Fund

57 Land - Risk Management Fund

58 Land - IGA and ISA Fund

59 Land - Trust Land Management Fund

50 Liquor - Liquor Licenses Fund

51 Liquor - K Fund - Enforcement Surcharges

62 Massage Therapy - Massage Therapy Board Fund

53 Medical Board - Medical Examiners Board Fund

64 Mine lnspector - AggreBate Mining Reclamation Fund

65 Naturopathic Physicians - Naturopathic Physicians Medical Board Fund

56 Nursing - Board of Nursing Fund

67 Occupational Therapy - Occupational Therapy Fund

68 Optometry - Board ofOptometry Fund

s 2,ss0,000
900,000

4,000,000
700,000

6,100,000
8,100,000

11,200,000
70,000,000

7,000,000
1,800,000
1,300,000

46,000,000
2s0,000

2,600,000
10,000,000

272,500
12,100,000
4,200,000

500,000
55,700,000

2,12s,000
25,000,000

8,000,000
2,000,000
4,200,000

777,500

800,000
700,000

2,000,000
1,000,000

700,000
4,000,000

500,000
9,314,000
3,000,000
8,900,000
s,000,000
2,300,000

20,000,000
5,000,000

900,000
s00,000

5,000,000
1,200,000

800,000
1,300,000
1,000,000
3,700,000
2,400,000

900,000
19,600,000
8,800,000

800,000
900,000
206,600
343,000

24,O00
34,000,000

400,000
170,000
600,000

9,300,000
38,500

1,700,000
9,400,000

900,000
387,100

11,491,800
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Summary of One-Time General Fund Transferst/

FY 2024 FY 2025 FY 2026 FY 2027

18,700,000 1s,000,000 10,000,000

2,000,000 2,000,000 2,000,000

Fund Transfers to General Fund

69 Osteopathic Examiners - Osteopathic Examiners Board Fund

70 Parks - State Parks Revenue Fund

71 Pharmacy Board - State Board of Pharmacy Fund

72 Physical Therapy Board - Board of Physical Therapy Fund

73 Psychologist Examiners - Board of Psychologist Examiners Fund

74 DPS - Fingerprint Clearance Card Fund

75 DPS - Department of Public Safety Licensing Fund

76 DPS - GIITEM Fund

77 D?S - Records Processing Fund

78 DPS - Public Safety Equipment Fund

79 RUCO - Residential Utility Consumer Office Revolving Fund

80 Technical Registration - Technical Registration Fund

81 ADOT - Economic Strength Project Fund

82 ADoT- Highway Damage RecoveryAccount
83 ADOT - State Aviation Fund

84 ADOT - State Highway Fund - lnterest
85 ADOT - SHF/TPT - Riggs Road/SR 347 Overpass to FY 28 Savings

86 ADOT - SHF/TPT - l-10 (sR 8s/Citrus Rd) to FY 27 /28 Savings

87 ADOT-SHF/TPT- Eliminate FY 23 Pavement Rehab. Savings

88 ADOT - SHF/TPT - Net Project Shortfall/Surplus Savings

89 ADoT-Abandoned Vehicles Administration Fund

90 ADOT - Shared Locatlon & Advertisement Agreements Expense Fund

91 ADOT- MotorVehicle Dealer Enforcement Fund

92 ADOT - Highway Expansion & Extension Loan Program Fund

93 ADOT-State Highway Fund -VLTTransfer- ECDSavings

94 ADOT - AZ Highway Magazine Fund

95 Treasurer - State Treasurer's Operating Fund

96 Treasurer - Arizona Public School credit Enhancement Fund

97 Veterinary Examiners - Veterinary Medical Examining Board Fund

98 WIFA - Water Supply Development Revolving Fund

99 WIFA - Water Supply Development Revolving Fund - lnterest
100 WIFA - Long Term Water Augmentation Fund

101 WIFA - Long Term Water Augmentation Fund - lnterest
102 DWR - Temporary Groundwater and lrrigation Efficiency Projects Fund

103 DWR - Assured and Adequate Water Supply Administration Fund

104 DWR - Arizona Water Protection Fund

2,800,000
38,237,100 C

6,300,000
680,000

1,800,000
3,900,000

8s,000
1,000,000

200,000
500,000
42s,000

5,600,000
600,000

1,000,000
15,000,000
26,000,000
24,000,000 c
55,910,000 c
29,343,200 C

9,133,700 C

400,000
75,100

300,000
3,900

s00,000
900,000

3,000,000
1,700,000

51,600,000
8,100,000

78,000,000
19,300,000

600,000
200,000

1.000,000

105 GRANDTOTAL s 843,331,200 s 32,191,800 s 17,000,000 Sr

1J Unless otherwise identified, these transfers are required by the General Appropriations Act, (Laws 2024, Ch.209). The Chapter 209 transfers total 5086.2 million

inFY2024. TherearealsoS156.6millionofFY2024transfersrequiredbytheCapitalOutlayBill(Laws2024,Chapter211). TheCapitalBilltransfersare

identified by a "C."

Chapter 209 further transfers 532.2 million to the General Fund in FY 2025

The FY 2026 and FY 2027 transfers are part ofthe FY 2025 budget's 3-year budget plan and are not enacted as part ofthe FY 2025 budget.
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Revenue
Source (Millions)
Sales and Use Tax 8,213.7$      
Individual Income Tax 5,044.3
Corporate Income Tax 1,736.0
Insurance Premium Tax 825.8
All Other 1,088.7

TOTAL REVENUE 16,908.5$   1/2/

____________
1/  Excludes FY 2024 balance forward.  
2/  A total of $1,268.3 million of this amount is distributed as urban revenue sharing.

Appropriation 
Budget Unit (Millions)
K-12 Education (ADE) 7,676.7$      
AHCCCS / DHS 2,792.2        
Corrections 1,537.4        
Economic Security 1,344.5        
Universities 970.0           
Child Safety 458.1           
School Facilities Division 320.9           
DPS 264.5           
Other Agencies 859.2           

TOTAL BUDGET 16,223.5$   1/

____________
1/   Does not include administrative adjustments and revertments. 

FY 2025 General Fund Revenue - Where It Comes From

FY 2025 General Fund Appropriations - Where It Goes 

Sales and Use 
Tax

48.6%
Individual 

Income Tax
29.8%

Corporate 
Income Tax

10.3%

Insurance 
Premium Tax

4.9%

All Other
6.4%

K-12
47.3%

AHCCCS / DHS
17.2%

ADC
9.5%

DES
8.3%

Universities
6.0%

DCS
2.8%

SFD
2.0%

DPS
1.6% Other Agencies

5.3%
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Spending
Budget Unit (Millions)
AHCCCS 21,466.8$   
K-12 Education (ADE) 12,000.7      
Universities 9,173.1        
Economic Security 8,756.4        
Capital - Projects 2,515.3        
Corrections 1,693.7        
Lottery 1,346.2        
Child Safety 1,261.1        
Other Agencies / Distributions 8,121.8        

TOTAL 66,335.1$   

____________
   1/  Does not include administrative adjustments and revertments.

Spending
Fund Source (Millions)
General Fund 16,223.5$   

 Other Appropriated Funds 5,550.0
Non-Appropriated Funds 14,647.3
Federal Funds 29,914.4

TOTAL 66,335.1$   

   ____________
   1/  Does not include administrative adjustments and revertments.

FY 2025 Total Spending - All Sources 1/

FY 2025 Total Spending by Fund Source 1/

AHCCCS
32.4%

K-12
18.1%Univ

13.8%

DES
13.2%

Capital - Projects
3.8%

ADC
2.6%

Lottery
2.0%

DCS
1.9%

Other Agencies
12.2%

General Fund
24.5%

Other 
Appropriated 

Funds
8.4%

Non-Appropriated 
Funds
22.1%

Federal Funds
45.1%
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Comparison of 10 Largest General Fund Budgets !/
($ in Millions)

47

Agency Share of General Fund

EIFY 2015 AF\ 2025

19
t7

LL L7

FY 15

Actuals

K-12 Education (ADE) S 3,831.1
AHCCCS / DHS Zl r,769.8
Corrections 976.3
Economic Securitv 482,5

U niversities 77L,4

Child Safety 361.0
School Facilities Division 178.4
Public Safetv 85.8

Judiciary 110.1
Other 703.4

FY 25 S Change

Approp, FY 15-25

% Change

FY 15-25

100.4
57.8

57,5
t78.7
1<a

26.9
79.9

?08 3

54.0

75.0%

12

8

50

45

40

35

30

25

20

10

5

4t

5 7,676.7 S 3,84s,6
2,792.2 1,022.4

1,537.4 s61.1
7,344,5 862.t 3J

970.0 198.6

458.1 97.t 3/

320.9 L42.6

?64.\ 174.7

169.5 59.4

689.7 (13.7)

Ix

9
TOTAL $ 9,269.7 $ 16,223.5 s 6,953.8

y Represents individual agency General Fund spending only. Excludes administrative
adjustments and revertments.

/ AHCCCS and DHS budgets dlsplayed together to provide comparison of total
healthcare spending in FY 2015 and FY 2025,

y DCS was part of DEs prior to FY 2015. DCs figures reflect child-welfare related
spending.

a+q\

e
Ya' ,".o' rr"+ d*"'

eo

a

Y8

"THEN AND NOW" - FY 2015 vs. FY 2025 General Fund Spending

4,500 Dollar Change from FY 2015

to FY 2025 by Agency

4,000 3,846

3,s00

3,000

2,s00

: 2,000

1,500

r,022 959
1,000

561.

500
199 r79 r43

0

ADE AHCCCS/DHS DES/DCS ADC UniV DPS SFD

8H.29



General Fund Revenue, Expenditures and
Ending Balances

($ in Millions)

Ending

Fiscal Ending Balance as a

Year Reyenue Expenditures. Balance % of Revenue

2015 9,581.9 9,269.6 3t2.3 33%

2016 9,796,6 9,5L2.6 284.Q 2.9%

2Qt7 9,786.5 9,635.6 150.9 t.5%

2018 10,2s8,1 9,80$.s 449,6 4.4%

2019 1t,68t.4 10,724.1 957.2 82%

2020 1I,927.3 11,554.8 372.5 3.t%

202r r4,489.r 13,594.s 894.6 6.2%

2022 t7,599.4 12,890.0 4,709.4 26.8%

2023 18,199.8 r5,672.s 2,527.2 t3.9%

2024 L7,9r4.7 L7,275.7 638,9 3.6%

2025 16,279.1 16,183.5 95.7 0.6%

General Fund Major Tax Sources as a

Share of Total Revenue

c
e

r.8,000

17,000

16,000

15,000

14,000

13,000

12,000

11,000

r.0,000

9,000

8,000

7,000

6,000

5,000

4,000

3,000

2,000

1,000

0

'15 '16 '77 '18 '19 '20
Flscal Year

27 ,22 23 '24 '25

lndlvldu!l

sale.

"THEN AND NOW" - FY 2015 vs. FY 2025 General Fund Revenue and Ending Balances

General Fund Major Tax Sources as a Percent of
Total Revenue V

Fiscal

Year Sales

lndiv,
lncome

lns.

Premium Other

2015

2016

2017

20t8

2019

2020

202t

2022

2Ona
2024

2025

43.6%

42,6%

443%

44.7y3

43.2%

46.4%

42.5%

4t.3%

45.5%

46.6%

48.6%

39.t%

39.2%

40,6/o

42.4%

42.4%

39,Q%

435%

43.r%

3L.0/o

283%

29.8%

Corp.

lnceme

6s%

5.4%

3.6%

3.s%

4,4%

4,4%

5.2%

6,7%

t0.7%

t0.0%

TQ3%

5.7%

7.9%

6.s%

4.7%

5.4%

5.6%

4.7%

4.9/o

83%

t05%

6.4/o

4.7%

4.9%

5.0%

4.8%

4.70/o

4.6%

4.2%

4.L%

4.SYo

4.7%

4s%

y Excludes balance forward from prior year, Budget Stabilization Fund

transfers and withdrawals, and Urban Revenue Sharing distributions.

2/ Excludes TPT diversions.
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BUDGET DETAIL



SUMMARY OF APPROPRIATED FUNDS BY AGENCY
Fiscal Years 2024 and2025 U

Flscal Year 2024
Total

Fiscal Year 2025

BUDGET UNITS
Accountancy, State Board of
Acupuncture Examlners, Board of
Administration, Ari2ona Department of

- Automation Projects Fund
- school Facilitaes Divislon

Admihlstratlve HearinSs, Office of
African-American Affairs, Arizona commission of
Agriculture, Arlzona Department of
AHCCCS

Arts, Arizona Commission an the
Athletic Training, Board of
Attorney 6eneral - Department of Law

Barbering and Cosmetology Board

Behavioral Health Examiners, Board of
Charter Schools, State Board for
Child Safety, Depafrment of
Chiropractic Examiners, State Board of
Commerce Authority, Arizona
Community Colleges, Arizona
Contta€tors, Reglstrar of
corporatlon Commisslon
Correctlons, State Depadment of
County Fundlng
Criminal Justice Commission, Arizona
Deaf and the Blind, Schools for the
Deafand the Hard ofHearing, Commission forthe
Dental Examiners, State Board of
Economic Opportunity, Office of
Economic security, Department of
Education, State Board of
Education, Department of
Emergency and Military Affalrs, Department, of
Envlronmental Quality, Department of
Equal Opportunity, 6overnor's Oflice of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Depafrment of
Game and Fish Department, Arizona
Gaming, Department of
Governor, Office of the
Governor's office ofstrateglc Planning and Budgeting
Health SeNices, Depafrment of
Historical Society, Arizona
Hlstorical Soclety, Prescott
Homeland Security, AZ Department of
Homeopathic and l.teSrated Medicine Examiners, Board of
Houslng, Arizona Department of
lndustrial Commission of Arizona
lnsurance and Financial lnstitutions, Department of
ludicia ry

Supreme Court
Court ofAppeals
Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Depafr ment of
Land Depadment, State
Legislature

Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislativ€ Council
Ombudsman-Citizens Aide Office
Senate

5UBTOTAI - Legislature
Liquor Licenses and Control, Department of
Lottery Commission, Arizona state
Massage Therapy, Board of
Medical Board, Arizona
Mine lnspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission
Nursing, State Board ol
Nursing Care lnstitution Admlnistrators Board /
Occupatiohal Therapy Examiners, Board of
Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examlners, Arlzona Board of y
Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board ol
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board ol
Power Authorlty, Arizona
Private Postsecondary Education, Board for
Psychologist Examlners, State Board of
Public Safety, Department of
Public safety Personnel Retirement system

28,930,400 33,125,100 62,055,500
24,?70,800 0 24,770,800

120,586,300 12,829,400 133,415,700
174,227,500 4s,9s4,s00 220,782,000
31,824,800 12,675,900 44,500,700
12,773,400 11,876,900 24,650,300

so
0

40,s73,600
36,064,100

3s7,013,800
990,000

0

16,611,000
2,475,457,OO0

s,000,000
0

27,749,200
0
0

?,835,100
499,97 4,7OO

0
39,050,000

133,995,800
0

798,900
7,420,67 0,20O

17,650,700
14,600,000
25,991,300

0
0

5,523,300
1,2t7,AtS,7OO

3,450,000
'1,743,579,000

27,189,700
31,000,000

0

753,300
1,420,800

0

s7 ,605,200
0

13,159,600
12,339,800

2,938,100
166,360,900

3,045,800
t,064,400

25,000,000
0

196,900,000
84,700

8,298,500

s2,230,400
200,600

233,695,600
77,781,700

0
0
0

1,904,600
4L5,626,200

0

165,300
151,011,400

2,886,900
2,1t2,700

0
204,287,200

542,400
0
0

14,067,800
36,228,900
62,943,100

0
7,303,800

35,125,800
4,826,600
2,056,600

0
4r7,750,100

0

352,999,000
2,113,500

101,571,800
310,500

0

0

17,555,300
0

41,850,200
22,045,400

0
0

58,893,700
0
0

11,319,400
61,400

371,100
21,98s,s00
12,398,700

s2,230,400
200,600

27 4,269,200
to1,24S,AO0
357,013,800

990,000
0

18,S15,600
2,497,OA3,200

5,o0o,ooo
165,300

t78,760,6Q0
2,886,900
2,112,700
?,835,100

704,261,90O
542,400

39,050,000
133,995,800

14,067,800
37,027,800

1,483,613,300
17,650,700
21,903,800
61,t17,700
4,826,600
2,0s6,600
s,s23,300

1,629,165,800
3,450,000

8,096,578,000
23,303,200

132,571,800
310,500
753,300

1,420,800
17,555,300
57,605,2OO

41,850,200
3S,205,000
12,339,800

2,938,100
225,254,600

3,045,800
1,064,400

36,319,400
61,400

197,277,7OO

22,070,200
20,697,200

20,374,500
86,834,200

5,7 49,300
188,761,900

599,000
8,186,600
2,A97,70O

277,700
344,000

6,582,200
604,9oo
259,500
198,200
2a9,2OO

1,398,600
33,596,800

361,000
3,526,700

591,500
8,380,200

202,5OO

1,000,000
448,100
640,000

444,499,700
6,000,000

so
0

L0,147,600
75,243,300

320,918,800
970,000

0
14,639,800

2,669,737,700
2,000,000

0
27,092,700

0

0

2,749,300
458,089,500

0

13,550,000
96,013,800

0

789,000
1,537,433,400

10,65Q,700

4,600,000
25,291,300

0
0

507,100
1,344,531,100

3,342,400
7,676,669,4OO

16,225,4OO

16,000,000
0

724,400
1,377,600

0
51,47t,600

0
11,704,500
8,996,800
2,852,500

122,466,300
2,978,700

995,300
10,200,000

0

15,000,000
84,700

8,090,100
0

29,864,200
24,AOt ,4OO

115,194,800

s2,2s8,100
199,700

229,455,000
29,694,000

0

0

0

r,924,300
455,300,200

0

167,800

109,959,300
3,230,900
2,757,400

0

204,280,700
643,700

0

0

13,925,500
35,404,400
68,633,300

0

7,318,800
35,138,900

5,047,800
2,129,800

0

549,327,500
0

368,120,000
2,176,000

98,366,000
311,700

0

0

8,69A,700
0

42,552,200
23,444,000

0

0

@,r24,900
0

0

11,054,700
61,500

388,800
22,138,000
12,457,100

0
35,020,400

0

12,015,600

S2,2s8,100
199,700

239,602,600
44,937,300

320,918,800
970,000

0
16,564,100

3,125,031,900
2,000,000

167,800
137,052,000

3,230,900
2,757,400
),7 Aq,10n

662,370,200
643,700

13,550,000
96,013,800
13,925,600
35,193,400

1,606,066,700
10,650,700
11,918,800
60,430,200

5,047,800
2,129,800

507,100
1,893,858,600

3,342,400
8,044,789,800

18,401,400
114,366,000

311,700
724,400

t,377,600
23,698,700
sr,47L,600
42,552,200
35,148,500

8,996,800
2,852,500

185,591,200
2,97A,7O0

995,300
27,254,700

61,500
15,388,800
22,222,700
20,947,200

26,722,700
21,565,600

3,055,800
9,275,7Oo

t,57A,4Oo

&,884,600
24,407,400

L27,210,400
216,502,400
43,576,600
24,907,500

28,315,500
23,951,500

3,122,700
9,507,700
1,561,200

28,316,600
23,951,500

3,122,70Q

9,507,700
1,561,200

0
0
0
0
0
0

0

0

0
0

0
2,299,3002,778,800

!69,466,4O0
29,9? 8,900
12,411,300

0
26,722,700
21,565,500

3,055,800
9,275,7O0
1,578,400

18.000.200

47,036,000
t3,597,700
12,496,200

0

0

0
0
0
0
0

28,854,3000

20,374,5OO

86,834,200 0

6,126,800
201,696,500

607,70O

4,424,90O

172,900
220,000
200,000

7,016,600
613,100
306,700
198,500
295,600

1,403,100
21,048,300

363,700
3,568,600

596,000
a,492,100

202,'t00
0

453,000
644,800

80,263,000
o

18,000,200
80,198,400

6,126,800
201,696,s00

607,7O0

8,424,gOQ

2,412,200
220,000
340,500

7,0L6,600
513,100
306,700
198,500
295,600

1,403,100
21,148,300

363,700
3,568,600

596,000
8,492,LO0

2O2,7OO

0

453,000
644,800

344,724,LOo

6,000,000

144,000

5,749,300
188,761,900

599,000
8,186,600

112,900
217,70O

200,000
6,L32,2O0

604,900
259,500
198,200
289,200

1,398,500
21,896,800

361,000
3,526,7O0

591,500
8,380,200

202,500
0

448,100
640,000

78,359,100
0

450,000

11,700,000

1,000,000

140,500

100,000

264,461,!0O366,140,600
6,000,000
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Fiscal Year 2024 Fiscal Year 2025

General Fund Other Funds Total
3/rs,ooo ---------------T- ------ti66F6d- General Fund Other Funds

ry
0
0
0

62,547,600
22,74t,400

327,400
0

8,876,200
550,000

100,498,500
68,800

r,592,200
436,s00

28,667,000
21,003,400
6,975,600

0

2,605,000
0

575,972,500
7,854,000

0

1,592,200
436,500

2a,667,000
89,591,000
29,757,400

327,400
2,605,000
8,876,200

576,522,500
108,352,500

68,800

(10,0s0,000)

8,637,000
70,900
45,500
84,800

546,200
395,900

\243,700J
0

0

0

0
917,447,t00

25,494,600
17,000,000
90,000,000

(176,790,300)

0

0

0

59,677,700
22,993,900

318,600
0

8,32S,000
0

10,160,700
61,100

0
55,726,000

408,638,200
134,294,400
295,913,700

0
0
0
0
0
0
0
0
0
0
0
0
0

25,998,700
17,000,000

130,000,000
(170,000,000)

1,606,500
426,700

28,863,400
29,927,000

2,304,200
0

2,646,000
0

572,474,900
9,47r,600

0

0

0

854,407,100
135,319,600
347,232,700

Tota I

3Jn,8od-
1,606,500

426,700
28,863,400
89,604,700
25,298,100

318,600
2,646,000
8,325,000

572,474,900
19,632,300

67,!00

Real Estate Department, State
Residentlal Utlllty Consumer Office
Respiratory Care Examlners, Board ot
Retirement System, Arlzona State
Revenue, Department ol
Secretary of State
Tax Appeals, State Board of
Technlcal Reglstration, State Board ol
Tourlsm, Office of
Transportation, Depaatment of
Treasurer, State
Tribal Relations, Governor's Office on
LJniversltie5

Eoard of Regents

Arlzona State University
Noft hern Arizona University
Unlverslty ofArizona - Main Campus

University ofArizona - Health Sciences Center
SUBTOTAL - Universities

Veterans' Services, Department gf
Veterlnary Medlcal Examining Board

Wotcr lnfru!tructurc f i[a|cc Authority
Water Resourcet Department of
OPERATING BUDGET SUBTOTAL

Prior Year Appropriation Adjustments
Urallocated'24 Health lnsurance Adjustments
Unallocated '24 AFIS Transactlon Fee Adjustments
Unallocated'24 Rent and COP Adjustments
Unallocated'24 Risk ManaSement Adiustments
Unallocated'24 Fleet Adjustments
Unallocated FY 2023 Salary Correctlons
Unallocated'24 Retlrement Adjustments
Unallocated'25 Health lnsurance Adjustments
Unallgcated'25 Rent and COP Adjustments
Unallacated'25 Fleet Rate Adjustments
Unallocated'25 Retlrement Adjustments
Capital Outlay Projects
Capital Outlay - Phoenlx Convention Center Debt Service

Capital Outlay - Rio Nuevo Dlstrlct Dlstribution
Administrative AdJustments
Revertments

98,807,100
411,201,900
138,925,500
302,a97,200

0
854,407,100
135,319,600
347,232,700

98,807,100
1,265,609,000

274,245,100
650,129,900

80,397,700 69,546,500 !49,944,200 '15,42a,400 69,546,500 L44,974,900
L,032,229,400 1,406,505,900 2,438,735,300 970,000,700 1,405,505,900 2,376,506,600

55,726,000
1,263,045,300

269,614,000
6$,146,400

2r,758,700
0

254,210,000

60,519,600
785,100

0

82,278,300
785,100

254,210,000

60,994,800
747,900

0

2,018,300

72,993,900
787,900

0

11,999,100

55,059,400 2,019,000 s7,07a,400 24,67A,200
---3I6-;EE;I73Fo -@ 

-ffi4,3ss"50o 
--316,ii6;Ai?Boo s4,959,102,500

26,636,500--Tffi;?oo-
(10,050,000)

233,800
0

0

0

0

0

100

0

0

0

0
453,682,900

25,498,600
17,000,000
90,000,000

(176,790,300)

0

8,403,200
70,900
45,500
84,800

546,200
395,900

{243,800)
0

0

0
0

463,764,200
0

0

0

0

18,448,400
13,000

t7r,400
392,S00

571,840,800
0
0
0
0

18,448,400
13,000

L71,400
392,500

571,840,800
25,998,700
17.000,000

130,000,000
(170,000,000)

GRAND TOTAL

Thls table summarizes FY 2024 and FY 2025 appropriatlons from the 2nd Regular Session of the 56th Legislature and all prlor sessions.

Z The full aSency name is the Board of Examiners of Nursing Care lnstitution Administrators and Assisted Llving Facility Managers.
y The full agency name ls the Arizona Board of Osteopathic Examlners in Medicine and Surgery.

____st7-4:l!!,400_ ___-t199!r4r,19!_ ___!3!q99499_ s16,183,456,600 55,549,968,600 521,733,425,200
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SUMMARY OF CAPITAL OUTLAY APPROPRIATIONS

(Capital Outlay Bill and Other Bills with Capital Appropriations) !
FY 2025

General Fund Other Funds

ARTZONA DEPARTVENT OF ADMtNtSTRATION BUTLDING SYSTEM

Administration, Arizona Department of
Building Renewal for ADOA System (excluding Corrections)

Corrections, State Department of
Building Renewal for Corrections Facilities

Statewide HVAC

Subtotal - State Departrnent of Correctiorrs
Game and Fish Department, Arizona

Building Renewal

Lottery Commission, Arizona State
Building Renewal

Parks Board, Arizona State
Capital lmprovement Projects

Statewide Campground lmprovements
Statewide Sunshade Structures
Statewide Water Conservation

Yuma Territorial Prison Park Historical Building Renovation

Red Rock Historic Building Renovation

San Rafeal Park Historic Building Renovation

Subtotal - Arizona State Parks Board

Pioneers' Home, Arizona

Capital lmprovements
SUBTOTAL - ADOA BUILDING SYSTEM

ARIZONA DEPARTMENT OF TRANSPORTATION BUILDING SYSTEM

Arizona Department of Transportation
Building Renewal

Airport Planning and Development
Highway Construction
Vehicle Fueling Stations (10 Stations)

SUBTOTAL - ADOT BUILDING SYSTEM

GRAND TOTAL - ALL APPROPRIATIONS

SUMMARY OF CAPITAL APPROPRIATIONS BY SESSION

Laws 2Q22,2nd Regular Session

Laws 2024,2nd Regular Session

S19,ooo,ooo

S8,557,000

$o a
So s8,ss7,000

s1,795,000

5278,200

s3,022,000
4,100,000 3/
2,233,300 y
1,339,000 y
5,945,000 y
4,OOO,O00 3J
1,500,000 3J

So 522,r39,300

s465,000
So 5s2,r74,500

522,s40,'J.oo
25,550,000

462,488,000

9,088,200

So

So

Ss19,666,300

S571,840,800

S19,117,300
5552,723,s00

so
5o

A This table summarizes all capital appropriations for FY 2025. Please refer to the agency sections for any changes to capital

appropriations in FY 2024 and earlier. Appropriations are listed by the state's "building systems." Capital Outlays are

budgeted on an annual basis except under special circumstances.

A Laws 2024, Chapter 211 modifies the FY 2024 budget's 3-year spending plan and does not provide statewide HVAC funding

of 529,832,100 in FY 2025.

Y Laws2022,Chapter30g,Section25advanceappropriatedSlg,llT,300fromtheStateParksRevenueFundinFY2025. Laws

2024, Chapter 211, Section 14 allows the Parks Board to reallocate these monies to projects previously funded by Laws 2022,

Chapter 309, Sections 6 and 19.
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SUMMARY OF ADDTTTONAL OPERATTNG AND STATUTORY APPROPRTATTONS A A
GENERAL FUND

FY 2024 FY 2025

Attorney General - Department of Law
23-263 - Military Airport Planning; Appropriation

Commerce Authority, Arlzona
43-409 - Arizona Commerce Authority lncome Tax Withholding

Communlty Colleges
42-5031.01 - lndian Tribal Postsecondary Educational lnstitutions
15-1469.01 - Rural County Allocation

Subtotal - Community Colleges

Correctlons, State Department of
Laws 2024, Ch. 81 (SB 1111) - Appropriations; Named Claimants

Educatlon, Department of
Laws 2015, 1st Special Session, Ch. 1 (HB 2001) - Schqols; Base Level; Appropriations

Emergency and Mllltary Affairs, Department of
26-263 - Military Airport Planning; Appropriation
35-192 - Governor's Emergency Authority

Subtotal - Department of Emergency and Military Affairs

Environmental Quality, Department of
49-282 - WQARF Priority Site Remediation

Equalization, Board of
Laws 2024, Ch. 81 (SB 1111) - Appropriations; Named Claimants

Forestry and Flre Management, Arizona Department of
37-1305 - Wildland Fire Emergency

Historical Society, Prescott
Laws 2024, Ch. 81 (SB 1111) - Appropriations; Named Claimants

Juvenile Corrections, Department of
Laws 2024, Ch. 81 (SB 1111) - Appropriations; Named Claimants

Public Safety Personnel Retirement System
38-810 - EORP Closure

Secretary of State
Laws 2019, Ch. 275 (HB 2501) - Electronic Records; State Library

Treasurer, State
41-2308 - Special Sporting Event Marketing

Arlzona state university
15-1670 - 2003 Research lnfrastructure Lease-Purchase Funding
t5-I67L - 2017 Capital lnfrastructure Funding

Subtotal - Arizona State University

Northern Arizona University
L5-7670 - 2003 Research lnfrastructure Lease-Purchase Funding
15-1671 - 2017 Capital Infrastructure Funding

Subtotal - Northern Arizona University

Universlty of Arizona - Main Campus
L5-I670 - 2003 Research lnfrastructure Lease-Purchase Funding
75-167! - 2017 Capital lnfrastructure Funding

Subtotal - University of Arizona - Main Campus

Water lnfrastructure Finance Authority
Laws2022, Ch. 366 (SB 1740) - Water lnfrastructure Financing; Supply; Augmentation
Laws 2023, Ch. 133 (SB 1720) - General Appropriations Actr2023-2024
Laws 2024, Ch. 209 (HB 2897) - General Appropriations Acl;2024-2025

Subtotal - Water lnfrastructure Finance Authority

Other
9-602 - Phoenix Convention Center Financing
42-5O3I - Rio Nuevo Multi-Purpose Facility District

85,000 85,000

10,s00,000 10,500,000

t,220,900
5,722,300

t,220,900

6,943,200
6,109,000
7,329,900

12,t00

7s,000,000 75,000,000

90,000
4,000,000

90,000
4,000,000

4,090,000 4,090,000

1s,000,000 y 1s,000,000 y

2,200

3,000,000 3,000,000

51,500

4,000

s,000,000 5,000,000

70,000

1,500,000 1,500,000

L3,468,200
13,039,900

13,459,300
13,300,700

26,508,100 26,760,000

5,302,900
4,942,500

4,885,500
5,041,400

10,245,400

14,255,300
11,535,900

9,926,900

L4,247,30Q

333,000,000

(333,000,000)

L|,766,600
26,0r3,90025,79L,200

333,000,000
(143,800,000)

189,200,000

25,498,600
16,000,000

25,998,700
17,000,000

GENERAI FUND TOTAT
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SUMMARY OF ADDITIONAL OPERATING AND STATUTORY APPROPRIATIONS !/ Z/

OTHER FUNDS

FY 2024 FY 2025
Administration, Arlzona Department of
Laws2024, Ch. 81 (SB 1111) - Appropriations; Named Claimants

Agriculture, Department of
Laws 2023, Ch. 114 (SB 1007) - Nuclear Emergenqy Management; Appropriations; Assessments

Attorney General - Department of Law
Laws 2022, Ch. 333 (SB 1712) - Victim Notification; Victims' Rights; Appropriation

Barbering and Cosmetology Board
Laws2024, Ch. 250 (HB 2168) Barbering; Cosmetology; Conforming Legislation

Emergency and Mllltary Affairs, Department of
Laws 2023, Ch. 114 (SB 1007) - Nuclear Emergency Management; Appropriations; Assessments

Parks Board, Arizona State
Laws 2023, Ch. 199 (SB 1454) - Arizona Veterans Memorial State Park

Transportation, Department of
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

OTHER FUNDS TOTAT

14,300

321,300 308,600

1,400,000

498,300

2,113,500 2,176,000

10,000,000

270,9Q0

14,120,000 2,982,900

Xi All appropriations have been rounded to the nearest 5100.

2/ Excludes most General Appropriation Act and Capital Outlay Act appropriations amounts.
y A.R.S. 5 49-282 requires that S18,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including

atleastS15,000,000fromthecorporateincometax. TheEnvironmentBudgetReconciliationBillofeachyeartransfersthe

s15,000,000 to WQARF, but does not permit any additional corporate income tax adjustment above that level.
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Arizona Department of Administration - School Facilities Division

Laws 2023, Ch. 133 - New $chool Facilities Fund

Laws 2024, Ch. 209 - New School Facilities Fund

Attornev General

A.R,S. 5 26-263 - Military Airport Planning

Commerce Authoritv, Arizona

A,R,S, $ 43-409 - Withholdinc Tax Revenues

Communitv Colleses

A.R.S. 5 42-5031.01 - Tribal Postsecondary lnstitutlons ,
A.R,S. 5 15-1469.01 - Rural County Allocation y

Education, Department of
Laws 2015, 1st Special Session, Ch. 1 - State Aid Supplement

laws 2Q22, Ch. 313/Laws 2023, Ch. 133 - Basic State Aid (Rollover)

Laws 2022, Ch. 313 - Basic State Aid - Charter Additional Assistance

Laws 2022, Ch. 313 - Basic State Aid - District Additional Assistance

Laws 2022, Ch. 313 - Basic State Aid - FRPL Group I Weight

Emersencv and Militarv Affairs, Department of

A.R.S. 5 26-263 - Military Airport Planning

A.R.S. S 35-192 - Governor's Emergency Authority

Environmental Qualitv, Department of
A.R.S. S 49-282 - WQARF Priority Site Remediation g

Forestrv and Fire Management, Deoartment of
Laws 2019, Ch. 263 - Nonnative Species Eradication (through F\ 2029l'

A.R,S. 5 37-1305 - Wild Land Fire Emergency

Public Safetv Personnel Retirement Svstem

Laws 2019, Ch. 263 - Prescott Fire Dept. Pension Liability

A,R.S, 5 38-810 - EORP Closure (through FY 2043)

Treasurer, State

A.R.S. I 41-2308 - Special Sporting Event Marketing (through FY 2051)

Laws2022, Ch.313 - Election Security Funding

Arizona state universitv
A.R.S, 5 15-1670 - 2003 Research Infrastructure Lease-Purchase y
A.R,S. $ 15-1671 - 2017 Capital lnfrastructure (S1B Bonding) 9y'

Northern Arizona Universitv
A.R.S. 5 15-1670 - 2003 Research lnfrastructure Lease-Purchase y
A.R.S. 5 15-1671 - 2017 Capital lnfrastructure (S18 Bonding) 9/

Universitv of Arizona

A.R.S. 5 15-1670 - 2003 Research lnfrastructure Lease-Purchase !/
A.R.S, 5 15-1671 - 2017 Capital lnfrastructure (S1B Bonding) q

Other
A.R.S. 5 9-602 - Phoenix Convention Center Financing /
A.R.S. 5 42-5031 - Rio Nuevo Multi-Purpose Facility District 8/

GENERAL FUND TOTAL

PREVIOUSLY ENACTED APPROPRIATIONS

FY 2025 and BEYOND y

GENERAL FUND

FY 2025

77,898,600

8s,000

FY 2026 FY 2027

45,077,t00

8s,000 85,000

10,500,000 10,500,000 10,s00,000

15,000,000 15,000,000 15,000,000

t,372,ZOO

6,109,000

7s,000,000

800,727,700

23,836,000

94,764,O00

100,000,000

90,000

4,000,000

1,000,000

3,000,000

1,000,000

5,000,000

1,500,000

6,000,000

13,459,300

13,300,700

FY 2025

1,377,200

6,109,000

90,000

4,000,000

1,000,000

3,000,000

13,453,900

13,566,700

FY 2026

7,372,200

6,109,000

90,000

4,000,000

1,000,000

3,000,000

13,450,100

13,838,000

FY 2027

4,884,300

5,245,000

r4,257,300
72,247,900

26,997,700

17,000,000

1,000,000

s,000,000 5,000,000

1,500,000 1,s00,000

4,885,500

5,041,400

74,247,300

1 1,766,600

25,998,700

17,000,000

4,884,500

5,742,200

14,248,400

12,001,900

26,497,400

17,000,000
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PREVIOUSLY ENACTED APPROPRIATIONS

FY 2O2s and BEYOND l/
OTHER FUNDS

FY 2025 FY 2026 FY 2027

Deoartment of Asriculture

Laws 2023, Ch. 114 - Nuclear Emergency Management Fund

Barberins and Cosmetologv Board

Laws 2024, Ch. 250 - Enforcement Costs (4 FTE Positions)

Laws2024, Ch. 250 - lT Development Costs

Department of Emersencv and Militarv Affairs

Laws 2023, Ch.114 - Nuclear EmerAencv Management Fund

Arizona State Parks Board

Laws2022, Ch. 309 - Statewide Campground lmprovements

Laws 2022, Ch. 309 - Statewide Sunshade Structures

Laws 2022, Ch. 309 - Statewide Water Conservation

laws2022, Ch.309 -Yuma Territorial Prison Renovation

Laws 2022, Ch. 309 - Red Rock Renovation

Laws 2022, Ch. 309 - San Rafael Renovation

OTHER FUNDS TOTAL

308,600

298,300

200,000

2,176,000

4,100,000

2,233,333

1,339,000

5,945,000

4,000,000

1,500,000

200,000

22,L00,2t3 200,000

A All statutory appropriations are indefinite unless otherwise noted in this report. The appropriations in each column represent the total
appropriation in each fiscal year and do not represent the increase above the prior year.

a Pursuant to A.R,s. 5 42-5031.01, the JLBC Staff assumes an annual distribution of 5923,700 to the Navajo Nation, comprised of 5615,800 for Dine

College and 5307,900 for Navajo Technical College, and an annual distribution of 5448,500 for the Tohono O'Odham Community College,

3/ Pursuant to A.R.S. $ 15-1469.01, the JLBC Staff assumes an annual distribution of 55,109,000 for the Community College Rural County Allocation.

Statute requires the General Fund to pay the initial cost of students attending community colleges from counties that are not part of an

established community college dlstrict, and the state will withhold these counties' sales tax revenues to offset the cost,

A A,R.S. 5 49-282 requires that S18,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including at least S15,000,000

fromthecorporateincometax. TheEnvironmentBudgetReconciliationBill of eachyeartransferstheS15,000,000toWQARF,butdoesnot
permit any additional corporate income tax adjustment above that level.

y A.R.S. I 15-1670 appropriates monies from the General Fund to each public university for research infrastructure lease-purchase payments in

varying amounts through FY 2031,

6l A.R.S. $ 15-1671 appropriates monies from the General Fund to each public university for debt service payments on capital projects as part of
theSlbillionbondingprogram. Thisamountincreasesbylesserof 2%orinflationeachfiscal yearthroughFY2043.

ll Pursuant to A.R.S. 5 9-602, the City of Phoenix receives an annual distribution for Phoenix Convention Center financing based on a statutory debt
schedule, which requires that cumulative payments to the city do not exceed estimated revenue resulting from the project.

U Pursuant to A.R.S. 5 42-5031, the JLBC Staff assumes an annual distribution of 517,000,000 from the General Fund for the Rio Nuevo Multi-

PurposeFacilityDistrict. ThedistrictreceivesadiversionofTransactionPrivilegeTax(TPT) revenuetofinancethedevelopmentof a

multipurpose facilitv and supporting proiects.

BD-8



SUMMARY OF TOTAL SPENDING AUTHORIW BY AGENCY
(APPROPRTATED AND NON-AppROpR|ATED FUNDS)

Fiscal Years 2O24and2025 A
Fiscal Year 2024 Fiscal Year 2025

Appropriated Non-Appropriated Appropriated Non-Appropriated----6ilr*-A- ----EAilE;A- 
--Gerc-;t-'d 

-----FeA;rm;A'-
Other Funds other Funds Z Other Funds Other Funds 2/Total Total

BUDGET UNITS
Accountancy, State Board of
Acupuncture Examiners, Board qf
Admihistration, Arizona Department of

- Automatlon Projects Fund
- School Facllities Division

Administrative Hearings, Office of
Agriculture, Arizona Department of
AHCCCS

Arts, Arizona Commisslon on the
Athletic Trainlng, Eoard of
Attorney General - Department of Law

Barbering and cnsmetnlogy Board
Behavioral Health Examiners, Board 9f
Charter Schools, State Board for
Child Safety, Department of
Chiropractlc Examiners, State Board ol
Citizens Clean Elections Cohmission
Commerce Authority, Arizona

Community Colleges, Arizona
Constable Ethics Standards and Training Board
Contractors, Registrar of
Corporation Commission
Corrections, State Department of
County FundinS
Criminal Justice Commission, Arizona
Deaf and the 8lind, Schools for the
Deaf and the Hard of Hearlng, Commission for the
Dental Examiners, State Eoard of
Early Childhood Development and Health Board, Arizoha
Economic Opportunity, Office of
Economic Security, Department of
Education, State Board ot
Education, Department of
Emergency and Military Affairs, Depadhent of
Environmental Qualitv, Department of
Equal Opportunity, 0overner's Office of
Equalization, State Board ol
Executive Clemency, Board of
Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Department of
Game and Fish Department, Arizona
Gamint, Department of
Governor, Office of the
Governor's Offlce of Strategic Planning and BudeetinB
Health 5eruices, Department of
Historical Society, Arizona
Histarical Soclety, Prescott
Homeland Security, Arizona Department of
Homeopathic and lntegrated Medicine Examiners, Eoard of
Housint, Arlzona Department of
lndustrlal Commission of Arizona
lnsurance and Financlal lnstitutions, Department of
Judiciary

Supreme Court
Court ofAppeals
Superior Court
SUBTOTAL - I udiciary

Juvenile Corrections, Department ol
[and Department, State
Legislalure

Auditor General
House of Representatives
loint te8islative Budget Committee
Legislative Council
Ombudsman-Cit{rehs Aide office
Senate
SUBTOTAL - LeBislature

Liquor Licenses and Control, Department of
Lottery Commissign, Arizona State
Massage Therapy, Board of
l\y'edical Board, Arizona
lMine lhspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission
Nursihg, State Eoard oI
Nursing Care lhstitution Administrators Board 3/
Occupational Therapy Examiners, Board of
Opticians, State Eoard of Dispenslne
Optometry, State Board of
Osteopathic Examiners, Arizona Board of 4/
Parks Board, Arizona State
Personnel Board, State

S2,230,400
200,600

274,269,200
107,245.800
357.013.800

990,000
18,515,600

2,891,083,200

5,000,000
165,300

L74,760,600
7,8R6,90n

2,172,700
2,835,100

704,261,900
542,400

0
39,050,000

133,995,800

0
14,067,800

37,027,800
1,483,613,300

17,650,700
21,903,800

61,117.100
4,826,600
2,056,600

0
5,523,300

1,629,165,800
3,450,000

8,096,578,000
23,303,200

132,571,800
310,500

753,300
r,420,800

17,5s5,300
57,605,200
41,850,200

3s,205,000
12,339,800
2,938,100

22s,254,600
3,045,800
1,064,400

36,319,400
61,400

197,27!,!00
22,070,200
20,697,200

62,055,500
24,7r0,800

133,415,700

220,142,000
44,500,700

24,550,300

so
0

7,234,470,400
0

382,000

873,900
30,905,400

17,555,402,300
2,923,000

0

77,25L,500
0
0

37,500

647,2r6,a00
0

5,185,100

77,23alOO
89,692.200

665,000
4,666,800

4,516,000
101,135,700

0

22,046,rO0
5,t87,700

0
0

27r,41r,400
14,040,500

6,751,844,600

0
3,921,490,300

387.318,600
133,149,500

0
0

28,000
0

69,253,500
113,856,600

3,715,000
918,830,300

0
589,546,800

r,922,400
1,074,500

25,000,000

0
194,489,800
42,645,OO0
18,944,800

s2,230,400
200,600

1,509,139,600
107,245,400
357,395,800

1,863,900
49,42L,OO0

20,446,445,500

7,923,000
165,300

256,0I2,!00
2,886,900
2,t!2,700
2,872,600

1,351,478,700

542,400
5,185,100

116,288,300
223,688,000

665,000
14,734,600

41,543,800
1,584,749,000

17,650,700
43,949,900

66.304,800
4,426,600
2,056,600

271,417,400

19,563,800
8,381,010,400

3,450,000
12,018,068,300

410,621,800

265,72L,300

310,500
753,300

7,448,800

17,555,300
L26,854,700
155,706,800

38,920,000
931,170,100

2,938,100
814,801,400

4,964,200
2,138,900

61,319,400
6L,400

391,760,900

64,7L5,200
39,642,O00

S2,2s8,100

s199,700
S239,602,600

s44,937,300
S320,918,800

s970,000
s16,564,100

S3,12s,031,900

s2,000,000
$167,800

s137,0s2,000
$3,230,900
s2,7s7,400
s2,749,300

S662,370,200

S643,700
s0

s13,550,000
S96,013,800

So

S13,92s,600
s36,193.400

S1,606,066,700
s10,650,700

S11,918,800
s60,430,200

Ss.o47,8oo
S2,129,800

So

ss07,100
s1,893,8s8,600

S3,342,400

s8,044,789,800
S18,401,400

s114,366,000

5311,700

5724,400
5L,377,600

s23,698,700
551,471,600
542,552,2oo

$3s,148,s00
S8,996,800
S2,8s2,soo

s18s,s91,200
s2,978.700

s99s,300
527,2s4,70O

s61,s00
91s,388,800
s22,222,70O
s20,947,200

so
s64,884,600
s24,407,4O0

5!27,2r0,4o0

so
0

1,223,102,800
0

0

873,900
30,905,400

18,341,764,000
2,923,000

0

76,25r,500
0
0

37,500
598,749.400

0
5,185,100

77,234p00
89,692,200

665,000
4,666,800

4,516,000
41,62A,000

0

22,046,!00
5,147,700

0
0

21I,41!,400
14,040,500

6,862,545,900

0

3,955,913,100

169,808,000
133,149,500

0

0
28,000

0
69,253,500

113,856,600

3,715,000
492,734,900

0

589,546,800
r,922,400
1,074,500

25,000,000

0

194,489,800
42,645.000
18,944,800

52,2s8,100
199,700

1,462,705,400
44,937,300

320,918,800
1,843,900

47,469,5O0

2r,466,795,900
4,923,000

167,800
213,303,500

?,110,000
2,757,400
2,746,400

1,261,119,600

643,700
5,185,100

90,788,300
185,706,000

665,000

18,592,400
40,709,400

1,693,694,700
10,650,700

33,964,900
65,677,900

5,047,800
2,r29,400

27r,4I,400
L4,547,600

8,756,404,500

3,342,400
r?,o00,702,900

!8a,209,400
247,515,500

311,700
724,400

1,405,600

23,694,700

!20,725,100
156,408,800

38,863,500
901,731,700

2,852,500
775,138,000

4,901,100

2,069,800
46,254,700

61,500

209,878,600
64,867,700
39,892,000

3r,468,700 93,524,200
0 24,7LOBO0

7,532,400 140,948,100

39,001,100 259,183,100
957,700 45,45a,400
806,600 25,456,900

3r,46a,700
0

96,353,300
24,407,400

7,532,400 t34,742,400
39,001,100 255,503,500

957,700
806,600

44,534,300
25,714,LOo

28,316,600

23,951,500
3,122,700
9,507,700
1,561,200

20,374,500

29,605,800
23,951,500

3,r22,700
9,5s0,500

r,56t,200
20,374,500

24,ofl,900
21,565,600

3,055,800
9,318,500
1,578,400

L,249,200

42,4O0

0

0

0

0

216,502,400

s43,576,600
S24,9o7,soo

so

526,722,70o
521,s6s,600

s3,0ss,800
59,275,70o
s1,s78,400

s18,000,200

L,289,200

0

0

42,800

0
0

86,834,200

5,749,300
188,761,900

599,000
8,186,600
2,89L,700

277,700
344,000

6,582,200
604,900
259,500
198,200
289,200

1,398,600
33,596,800

361,000

88,166,200
7,396,700

1,333,241,600

599,000
8,186,600
3,431,000

277,700

344,000
31,025,600

604,900
259,500
198,200
289,200

1,398,600
60,085,800

361,000

80,198,400

s6,126,800
s201,696,s00

S607,7oo
s8,424,900
s2,4t2,20O

s220,000
$34o,soo

s7,016,600
s613,100
s306,700
s198,s00
s29s,600

51,403,100
s21,148,300

s363,700

18,000,200

81,530,400
7,774,200

7,346,!76,200
607,700

4,424,900
2,951,500

220,000

340,500
31,460,000

613,100
306,700
198,500
295,600

1,403,100
47,637,300

363,700

1,332,000

1,!44,479,7007,144,479,700

539,300

1,332,000
1,647,400 !,647,400

0
0

0

0

539,300

24,443,400

26,489,000

24,443,400

26,489,000

0

0

0
0
0
0

0

0
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Fiscal Year 2024
Appropriated Noh-Appropriated
* ffi

Fiscal Year 2025

General and Federal and
Other Funds Other Funds t TotalOther Funds Other Funds 2/ Total

Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Power Authority, Arizona
Private Postsecondary Education, Board for
Psycholo8ist Examiners, State Eoard of
Public Safety, Department of
Public Safety Personnel Retirement System
Real Estate Department, State
Residential Utility Consumer Off ice

Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
Secretary of State

Tax Appeals, State Board of
Technical Retistration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on
Universities

Board of Regents
Arizona State University
Northern Arizona University
University of Arizona - lvlain Campus
University of Ari2ona - Health Sciences Center
SUBTOTAI- - Universities

Veterans' SeNices, Department of
Veterinary Medical Examining Eoard
Water lnf rastructure Finance Authority
Water Resources, Department of
OPERATING BUDGET SUETOTAL

Prior Year Approprlatlon Adjustments
Unallocated '24 Health lnsurance Adjustments
Unallocated '24 AFIS Transactioh Fee Adjustments
Unallocated '24 Rent and COP Adjustments
Unallocated '24 Risk Management Adjustments
Unallocated '24 Fleet Adjustments
Unallocated FY 2023 Salary Corrections
tJnallocated'24 Retirement Adjustments

Unallocated '25 Health lnsurance Adjustments
Unallocated'25 Rent and COP Adjustments
Unallocated'25 Fleet Rate Adjustments
Unallocated'25 Retirement Adjustments
Capital Outlay Projects
Capital Outlay - Phoenix Convention Center Debt Seruice
Capital Outlay - Rio Nuevo District Distribution
Administrative Adjustments
Revertments

3,526,700
591,500

8,380,200

202,500
1,000,000

448,100

640,000
444,499,700

6,000,000

3,198,000
1,592,200

436,500

28,667,000

89,591,000

29,757,400

327,4oO
2,605,000
8,876,200

576,522,500
108,352,500

68,800

98,807,100
1,265,609,000

27 4,245,1.00
650,129,900
r49,944,200

32,944,000
3,358,699,200

513,978,800

2,2r5320,200
593,798,400

32,944,000
3,373,335,700

526,035,800
2,259,055,300

605,223,100

88,670,000

4,636.381,000
795,649,800

2,902,207,100

750,198,000

0
0

14,600

0
20,833,400

274,000
0

132,6L4,600
23,595.700

77,OO0

0

0
31,394,000

2,OL4,700

7,448,400
0
0

47,431,100

50,250,200
16,27s,7Q0

28,500

3,526,700
591,500

8,394,800
202,500

21,833,400

722,100
640,000

577.114,300
29,595,700

3,275,000
1,592,200

436,500

60,061.000

91,605,700
37,205,800

327,400
2,605,000

s6,307,300
626,712,700

r24,624,200
97,300

S3,s68,600
ss96,000

S8,492,100
s202,700

So

s4s3,000
s644,800

s344,724,r00
S6,ooo,ooo
S3,111,800

s1,606,s00
5426,7oo

s28,863,400

s8e,604,700
S2s,298,100

S318,600
s2,646,000
SB,325,ooo

5s72,474,900
S19,632,300

s67,100
so

sss,726,000
s1,263,045,300

S269,614,000

s643,146,400
S144,974,900

0

0
14,600

0

20,833,400

274,000
0

131,573,500

23.595,700

17,O00
0

0

31,394,000

2,074,700

7,448,400

0

0

47,43!,r00
50,250,200

16,275,700
28,500

3,568,500
596,000

8,s06,700

202,700
20,833,400

727,000
644,800

476,297,600

29,595,700

3,188,800
1,606,500

426,100
60,257,400

91,619,400

32,746,500

318,600
2,646,000

55,756,100
622,725,700

35,908,000
95,600

2,434,735,300
a2,27A3OO

785,100
254,270,O00

57,078,400

6,?t4,740,600
6,262,200

0
277,455,200

36,927,900

88,540,500
785,100

531,665,200

6,796.593,900

6,262,200
0

277,455,200
35,456,400

9,173,100,500

79,256,100
787,900

277,455,200

62,092,900

743,742,600
9,153,475,900

131,751,100

4,62430a,200
784,223,900

2,865,450,100

94,000,300
---363,630/40Boo

2,376,506,600

s72,993,900

S787,900
So

s26,636,s00
S21,139,s60,400 542,618,187,100 563,7s7,747,so1S21,704,3ss;sbo 541,926,08s,300

(10,050,000)

8,637,000

70,900
45,500

84,800

546,200
395,900

1243,70O)
0

0

0

0
9L7,447,!00

25,498,600
17,000,000

90,000,000
(176,790,300)

0
0

0

0

0

0

0

0

0

0
0

0

0

0

0

0

2,060,156,000

(10,0s0,000)

8,637,000

70,900

45,500

84,800

546,200
395,900

1243,7OO)

0
0

0

0
2,977,603,r00

25,498,600

17,000,000

90,000,000
(176,790,300)

0

0

0
0

0
0

0
0

la,44a,400
13,000

17 t,400
392,500

571,840,800

25,998,700

17,000,000

130,000,000

{170,000,000)

!,943,475,000

0

0

0

0

0

0

0

0

!8,448,400
13,000

777,400

392,500

2,515,315,800

25,998,700

17,000,000

130,000,000
(170,000,000)

GRAND TOTAI- 522,s76,997,500 543,986,241,300 S66,s63,238,800 52r,733,425,2OO s44.56 1,662,100

1/ This table summarizes FY 2024 and FY 2025 appropriations from the 2nd ReBUlar Session of the 56th Legislature and all prior sessions.

2/ The amounts shown are generallV based on estimates published in the JLBC Staff's Bo5eline Book (January 2024), but may have been updated for later information.
3/ The full agencv name is the Board of Examiners of Nursing Care lnstitution Administrators ahd Assisted Living Facility Managers.
4/ The full agencV name is the Arizona Board of Osteopathic Examiners in Medicine and Surgery.

____t99:rs,08t99_
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STATE PERSONN EL SU MMARY
Full-Time Equivalent Positions by Agency for Fiscal Years 2024 and 2O25 ll

Fiscal Year 2024 Fiscal Year 2025

BUDGET UNITS
Accountancy, State Board of
Acupuncture Board of Examiners
Administration, Arizona Department of

School Facilities Division
SUBTOTAL - Administration, Arizona Department of

Administrative Hearings, Office of
Agriculture, Arizona Department of
AHCCCS

AHCCCS - DES Eligibility
SUBTOTAL.AHCCCS Zl

Athletic Training, Board of
Attorney General - Department of Law
Barbering and Cosmetology Board
Behavioral Health Examiners, Board of
Charter Schools, State Board far
Child Safety, Department of 3/
Chiropractic Examiners, State Board of
Contractors, Registrar of
Carporation Commission
Corrections, State Department of
Criminal Justice Commission, Arizona
Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of
Economic Opportunity, Office of
Economic Security, Department of 4/
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of y
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Department of
Game and Fish Department, Arizona
Gaming, Department of
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society of Arizona, Prescott
Homeland Security, Arizona Department of
Homeopathic and lntegrated Medicine Examrs., Bd. of
Housing, Department Of
lndustrial Commission of Arizona
lnsurance and Financial lnstitutions, Department of
Judiciary

Supreme Court
Court of Appeals
Superigr Court
SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Land Department, State
Legislatu re

Auditor General
Joint Legislative Budget Committee
Legislative Council
Ombudsman-Citizens Aide Office
SUBTOTAL - Legislature

General Other
Fund Fund Total

0.0 14.0 14.0
0.0 1.0 1.0

tt4.2 424.9 539.1
t7,0 0,0 t7.0

0.0
0.0

tts,2
t7.0

t4.0
1.0

548.1
r7.0

General
Fund

Other
Fund Total

14.o

432.9
1.0

0.0
t3r.2
12.0

L92.7
377.5
557.3
928.8

0.0
233.6

0.0
0.0

25.0
1,593.6

0.0
0.0

50.8
9,548.0

0.0
284.8

0.0
2.0
5.0

1,118.9
23.0

2t7.7
66.1
0.0
0.0
7.O

L4.5

0.0
235.5

0.0
0,0

22.0
843.4
50.9
13.0
0.0
0.0
0.0
1.0

95,8

I,429.5
1.5

438.1
29.5
20.0
0.0

1,689.s
5.0

10s.6
25t.r

2L.0
11.0

277.4
2r.0
11.0
0.0

3,4L4.9
0.0

L5.2
8.5

355.7
5.0
0.0
0,0

184.0
0.0

273.5
155.8

0.0
305.6

0.0
0.0

20.0
1.0
3.0

235.6
59,6

556.1
72.0

212.8
1,r73.5
1,184.8
2,358.3

1.5

67t.7
29.5

20.0
25.0

3,283,1
5.0

105,6
301.9

9,s69.0
11.0

562.2
2L.0
13.0
5.0

4,533,8
23.0

232.9
74.6

355.7
5.0
7.0

14.5

184.0
235.s
273.5
155.8

22.0
1,149.0

50.9
13.0
20.0

1.0

3.0
236.6
155,4

224.8
29.0
56.0
t2.o

t32.2
72.0

r92.2
401,0
557.3
9583

0.0
233.6

0.0
0.0

2s.0
1,593.6

0.0
0.0

50.8
9,57t.0

0.0
284.8

0'0
2.0
5.0

t,I44.9
23.0

2r7.7
62.5

0.0
0.0
7.0

14.s
0.0

235.5
0.0
0.0

22.0
858,4

50.9
13.0
0.0
0.0
0.0
1.0

95.8

1,501.0
1.5

438.1
33.s
27.0
0.0

1,689.s
6.0

105,6
25t.1
2r.0
11.0

277.4
2r.o
11.0

0.0
3,466.9

0.0
75.2

8.5

358.7

5.0
0.0
0.0

184.0
0.0

273.5
155.8

0.0
309.6

0.0
0.0

20.0
1.0

3.0
235.6

60.6

565.1
12.0

212.3
r,274.5
1,184.8
2,4s9.3

1.5

67L.7
33.5
27.0
25.0

3,283.1
6.0

105,6
301.9

9,592.0
11.0

s62.2
2L.0
13.0
5.0

4,6Lt.8
23.0

232.9
7r.0

3s8.7
s.0
7.0

14.5
184.0
235.5
273.5
155.8
22.0

1,168.0
50.9
13.0
20.o

1.0

3.0
236.6
156,4

424.9
0.0

20.I
802.0
627.5

432,9

0.0
20.7

873,5
627.5

r49.6
162.8
23r.8

@
478.5

t3t.7

t49.6
L62.8
231.8
544.2
478.5
13r.7

55.4
0.0
8.7----ffi

260.0
5.0

205.0
162.8
240.5
6083
738.5
L36.7

53.4 203.0
0.0 r62.a
8.7 240.5

62.1 606.3
260.0 738.5

0.0 r3t.7

224.8
29.O

56.0
72.0

0.0
0.0
0.0
0.0

224.8
29.0
56.0
L2.0

0,0
0,0
0.0
0.0

224.8
29.0
56.0
12.0

32L.8 0.0
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Fiscal Year 2024 Fiscal Year 2025

BU-DGET UNITS
Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine lnspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission, Arizona
Nursing, State Board of
Nursing Care lnstitution of Administrators, Board of
Occupational Therapy Examiners, Board of
Opticians, State Bgard of Dispensing
Optometry, State Board of
Osteopathic Examiners, Arizgna Bqard of
Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Real Estate Department, State
Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
Secretary of State, Department of State
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on
Universities 0/Z

Regents, Arizona Board of
Arizona State U niversity
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities

Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State
Water Resources, Department of

0.0
0.0
0.0
0.0

22.O

0.0
2.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0,0
0.0

831.7
37.0

0.0
0.0
0.0

274.0
t44,L

4.0
0,0

31.0
0.0
0.0
3.0

1.5

1.0

2.0
10,0

167.0
2.0

25.4
4.0

L07.3
1.0

4.0
4.5

7,274.0
0.0

12.0
4.0

240.9
618,8

0.0
0.0

25.0
0.0

4,554.0
38.4

0.0

58.2
98.8

5.0
61.5
22.O

2.O

2.O

55.0
7.O

1.5

1.0

2.O

10.0
L67.O

2.O

25.4
4.O

107.3
1.0
4.O

4.5
2,r05.7

37.O

t2.0
4.O

240.9
892.8
L44.t

4.0
25.0
31.0

4,s54.0
38.4

3.0

s8.2
98.8

5.0
63.5
0.0
2.0
0.0

63.0
7.0
2.0
1.0
2.0

10.0
t67.0

2.0
25.4
4.0

107.3
1.0

4.0
4.5

r,276.0
0.0

L2.Q

4.0
240.9
618.8

2.0
0.0

2s.0
0.0

4,57r.0
38.4
0.0

General
Fund

Other
Fund Total

General
Fund

Other
Fu nd

0.0
5,7r8.O
t,304.6
3,280.5

584.4

Total
58.2
98.8

5.0
61.5
0.0
2.0
0.0

55.0

30.9
2,s67.7
L,175.8
2,808.5

570.5

0.0
5,7L8.0
1,304.6
3,280.5

584.4
10'88ru

644.O

7.O

6.0

30.9
8,285.7
2,480.4
6,089.0
t,754.9

18,040,9

30.9
8,28s.7
2,480.4
6,089.0
L,r54.9

18,040.9
792.3

7.0
204.0

7.O

0.0
0.0
0.0
0.0

22.0
0.0
2.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

89r.7
37.0
0.0
0.0
0.0

274.0
I44.I

4.0
0.0

31.0
0,0
0.0
3.0

30.9
2,567.7
1,775.8
2,808.5

570.5

s8.2
98.8

5.0
63.5
22.0

2.0
63.0
7.0
2.0
1.0

2.0
10.0

t67.0
2.0

25.4
4.0

107.3
1.0

4.0
4.5

2,167.7
37.0
72.0
4.0

240.9
892,8
746.7

4.0
2s.0
31.0

4,57t.0
38,4

3.0

7,753.4 7,153.4
148.3

0.0
198.0

10,887.5
644.0

7.0
6,0

148,3
0.0

r73.0

792.3
7.0

779.0

TOTAL APPROPRIATED FU N DS _zq gq ___?9!!91_ ___ss,o7ss_ _26,LqLA_ __2s,24s!- _:13399

L/ Full-TimeEquivalent(FTE) Positionsshownforindividual agenciesincludeonlythosepositionsfundedbyappropriatedfunds. Thedetail for
changes in FTE Positions that occurred between FY 2024 and FY 2025 can be found in the individual agency pages.

A lncludes 1,370.1 FTE Positions inFy 2024 and 1,448.5 FTE Positions in FY 2025 in the Other Fund FTE Positions columns funded from Federal

Medicaid Expenditure Authority.

3/ lncludes 970.3 FTE Positions inFY 2024 and FY 2025 in the Other Fund FTE Positions columns funded from Expenditure Authority.

A lncludes 2,375.8 FTE Positions in F\ 2024 and 2,427 .8 FTE Positions in FY 2025 in the Other Fu nd columns fu nded from the Long Term Ca re

System Fund and Child Support Enforcement Expenditure Authority.

Y lncludes a decrease of (3.6) FTE Positions in FY 2025 due to a clerical error in the FY 2025 General Appropriation Act. The 3.6 FTE Positions will be

added in the FY 2026 Baseline.

9/ The FY 2024 General Appropriation Act originally appropriated 17,538.9 FTE Positions to the Universities for FY 2024. This FTE Position amount

has been revised to 18,040,9 to account for changes in projected tuition and fee collections. Any revised tuition rates as well as changes in

enrollment can result in collections exceeding (or being below) the appropriated amount.

A The Other Fund FTE Positions are funded by the University Collections Fund, which includes a portion oftuition and fees and a portion of land

earnings.
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Arizona State Board of Accountancy
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1,06r,700
420,500

393,200
6,900

12,000
336,100

0

1,061,700

455,700

393,200
6,900

12,000

328,600

0

14.0 14.0 14.0

882,900
373,100
25r,400

3,100
3,600

265,700

16,900

L,796,70O 2,230,400 2,258,!OO Ll

FUND SOURCES

Other Appropriated Funds

Board of Accountancy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

L,796,700 2,230,400 2,258,r00
2.2 2,258,r00

7,796,700 2,258,L00
7,796,700 2,230,400 2,258,100

AGENCY DESCRIPTION - The board licenses, investigates, and conducts examinations of certified public accountants. The
board is also responsible for registering and investigating accounting firms owned by certified public accountants.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

796.700L,

Operating Budget

The budget includes 52,258,100 and 14 FTE Positions from
the Board of Accountancy Fund in FY 2025 for the
operating budget. Adjustments are as foIows:

Statewide Adjustments
The budget includes an increase of 527,700 from the
Board of Accountancy Fund in FY 2025 for statewide
adjustments. (Pleose see the Agency Detoil and
Allocations section.)

Other lssues

Statutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill (BRB) makes the following statutory
changes:

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from !O%lo 15%. Reverts lolO%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

a

a
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Acupuncture Board of Exdminers
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1,0 1.0 1,0

101,000
55,900

0

35,100
2,900

113,000

54,300
3,000

26,300
4,000

113,000

54,700
3,000

25,000
4,000

194,900 200,500 L99,7OO1l

FUND SOURCES

Other Appropriated Funds

Acupuncture Board of Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

194,900 200,600 199,700

L94,900 200,600 199,700

194,900 200,600 199,700

194,900 200,600 L99,700

AGENCY DESCRIPTION - The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by
individualswhoarenotlicensedtopracticeacupuncturebyanotherprofessional board. Thisagencyisoneofseveral
housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5199,700 and 1 FTE Position from the
Acupuncture Board of Examiners Fund in FY 2025 for the
operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(900) from the
Acupuncture Board of Examiners Fund in FY 2025 for
statewide adjustments. (Pleose see the Agency Detoil ond
Allocotions section.)

Other lssues

Statutory Changes

The Self-Su pporti ng Regu latory Agencies Bu dget
Reconciliation Bill (BRB) makes the following statutory
changes:

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from IO%to 15%. Reverts to 70%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

a
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Ari zo n a De p a rtme nt of Ad m i ni stratio n
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Facilities Management
Utilities
Financial Services
Arizona Financial lnformation System

Named Claimants
lnformation Technology Services
Critical Applications Cata logue

Cybersecu rity Systems Ad mi nistration
Digital Solutions Office
lnformation Technology Project Management and

Oversight
Risk Management
Cyber Risk lnsurance
Federal Transfer Payment
Risk Management Administrative Expenses

Risk Management Losses and Premiums
Workers' Compensation Losses and Premiums
Support Services
School District Health lnsurance Actuarial Study
Employee Compensation Study
Government Tra nsformation Off ice

State Surplus Property Sales Agency Proceeds
Grants
Election Security Grants

Fire lncident Management Fund Deposit
Health Care lnteroperability Grants
K-12 Transportation Grants

School Safety lnteroperability Fund Deposit
Other
Early Literacy
Miami Unified School District Gym Floors

Skull Valley School District Distribution
Navajo Nation Household Electrical Connections
Southwest Defense Contracts

AGENCY TOTAL

539.1 539.1 548,11/

30,035,400
L l-,198,900

5,701,700
334,900

11,000
32,7rr,400

150,300

33,105,500
12,070,800
4,677,700

136,700

57,400
40,822,700

188,600

33,105,s00
14,983,300

4,677,500
136,700

57,400
41,035,200

513,600

79,543,600

0

5,155,300

8,307,s00
4,700

0

3,107,700
10,596,600

30,488,300
24,218,500

0

0

1,993,400
L,437,600

187,500

0

3,002,700
20,000,000
20,000,000

91,059,400

0

7,649,900

74,386,200

14,300

23,037,200

9,493,000
r0,870,700
52,436,30Q

28,395,000

n

1,800,000 q

2,055,s00
1,910,000

0

12,200,00071

1,480,000 s
15,000,000

0

250,000
3s0,000
300,000

0

2s,000

94,509,2004

(300,000)

7,649,900

Lr,524,300
0

900,000
446,500

r,345,700
r,674,600

23,037,20Q 3J

0U
r0,870,700
54,4t4,800
28,39s,000

2s0,000 5/

0

2,074,700
L,810,000

0

0

0

L,000,000 v
0

0

0

0

0

0

0

7006,1,65889,500

0

0

0

0

0

0

0

0

0

0

2O8,932,9O0 274,269,2OO 239,602,600 pl ul
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Arizona Financial lnformation System Collections Fund
Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Cyber Risk lnsurance Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Personnel Division Fu nd

Risk Management Revolving Fund

Special Employee Health lnsurance Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

51,614,800 40,573,600 t0,t47,600

929,900
1r,524,300
29,840,50012/

2I,I37,300
629,400

23,037,200
473,500

3,956,s00
14,046,200

101,938,s00

5,775,200
r,255,700
3,211,500-J
9,354,700
2,404,600

365,300
8,307,500

25,680,600
16,375,800

570,100

0

0

r,974,600
73,724,600
74,587,100

5,110,500
803,600

2,657,400
6,276,300
r,490,700

928,200
L4,386,200
29,726,400
19,083,900

628,900
23,037,200

468,200
2,159,300

13,672,500
1"09,400,900

5,684,700
t,243,000
3,048,900
8,429,300
r,798,200

157,318,100 233 600 229,455.000
208,932,900

1,036,331,900
28,113,000

274,269,20O

L,I76,578,600

239,602,600

1,176,518,600
46,584,200s8,35 1,800

L,273,377,800 1,509,139,600 r,462,705,400

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) provides centralized general support services
to state agencies, including accounting, financial, purchasing, building and grounds maintenance, personnel, information
technology, motor pool, travel reduction, and risk management services.

FOOTNOTES

L/ lncludes 5L OF FTE Positions funded from Special Line ltems in FY 2025.
A On or before September 1,,2025, the department shall submit a report to the joint legislative budget committee on the

results of pilot projects implemented in fiscal year 2024-2025 for the state employee public transportation service
reimbursements pursuantto section 4t-7tO.0!, Arizona Revised Statutes, in a vehicle emissions control area as defined
in section 49-54I, Arizona Revised Statutes, of a county with a population of more than four hundred thousand persons.
(General Appropriation Act footnote)

3/ On or before November 1,2025, the department shall submit a report to the director of the joint legislative budget
committee on expenditures made from the cyber risk insurance fund established by section 4'J,-622, Arizona Revised
Statutes, from the prior year. (General Appropriations Act Footnote)

A The legislature intends that the department of administration not enter into any agreements to pay for any federal
reimbursements related to excess balances in the special employee health insurance trust fund established by section
38-654, Arizona Revised Statutes, unless the proposed agreements have been reviewed by the joint legislative budget
committee. (General Appropriation Act footnote)

5/ The amount appropriated for a school district health insurance actuarial study shall be used to conduct an actuarial study
ofthecostandbenefitsforschool districtoptional participationinthestatehealthinsuranceprogram. Onorbefore
December 3I,2024, the department shall submit a report to the governor, president of the senate, speaker of the house
and the director of the joint legislative budget committee on the findings of the school district health insurance actuarial
study. (General Appropriation Act footnote)

9/ The FY 2024 budget appropriated 54,000,000 from the General Fund in FY 2024 for an employee compensation study.
Laws 2024, Chapter 209, Section 117 reduces this appropriation by S(2,200,000).

A Laws 2024, Chapter 209, Section 120 clarifies that monies appropriated to the Fire lncident Management Fund in FY 2024
are exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations.
(General Appropriation Act footnote)

4FY 2025 Appropriations Report Arizona De pa rtme nt of Adm i n istrotion



A The FY 2024 budget appropriated 53,000,000 from the General Fund in FY 2024 for health care interoperability grants.
laws 2024, Chapter 209, Section 117 reduces this appropriation by S(1,520,000).

9/ The amount appropriated for Navajo nation household electrical connections shall be used to distribute to the Navajo
Nation for use in establishing electrical connections for individuals without access to electricity. (General Appropriation
Act footnote)

lQy' Within fifteen days of the last day of each quarter in fiscal year 2024-2025, the department of administration shall report
to the director of the joint legislative budget committee and the director of the governor's office of strategic planning
and budgeting the year-to-date expenditures and year-to-date encumbrances for operating and capital spending from
the state general fund and other agency funds in fiscal year 2024-2025. The information shall be separately delineated by

agency, budget fiscal year and fund source, and shall classify each appropriation by agency lump sum, special line item,
or project. (General Appropriations Act footnote)

!!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
12/ The appropriation from the automation operations fund established by section 4t-7tt, Arizona Revised Statutes, is an

estimate representing all monies, including balance forward, revenues and transfers during fiscal year 2024-2025.These
monies are appropriated to the department of administration for the purposes established in section 4!-7tL, Arizona
Revised Statutes. The appropriation is adjusted as necessary to reflect monies credited to the automation operations
fund for automation operation center projects. Before spending any automation operations fund monies in excess of
529,840,500 in fiscal year 2024-2025, the department shall report the intended use of the monies to the joint legislative
budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

!3J Allstatesurplusmaterialsrevolvingfundmoniesreceivedbythedepartmentofadministrationinexcessof$3,048,900in
fiscal year 2024-2025 are appropriated to the department. Before spending state surplus materials revolving fund
monies in excess of $3,211,500 in fiscal year 2024-2025, the department shall report the intended use of the monies to
the joint legislative budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

Operating Budget

The budget includes $94,509,200 and 497 .t FTE Positions
in FY 2025 for the operating budget, These amounts
consist of:

Ey_202s.
General Fund 59,447,600
Air Quality Fund 929,900
Automation Operations Fund 29,840,500
Capital Outlay Stabilization Fund (COSF) t3,487,400
Corrections Fund 629,400
Federal Surplus Materials Revolving Fund 473,500
lnformation Technology Fund 2,t64,3OO
Personnel Division Fund t3,796,20O
Risk Management Revolving Fund 8,258,000
Special Employee Health lnsurance Trust Fund 5,7t5,2OO

Special Services Revolving Fund t,255,700
State Surplus Materials Revolving Fund 1,401,500
State Web Portal Fund 4,705,400
Telecommunications Fund 2,404,600

Adjustments are as follows

Arizona State Hospital Ombudsman Position
The budget includes an increase of $126,500 and 1 FTE

Position from the General Fund in FY 2025 for an

Ombudsman position to handle complaints and
grievances concerning the Arizona State Hospital. Of this
amount, 52,500 is one-time for equipment costs.

Capital Mall Fiber Network Upgrade
The budget includes an increase of 5575,000 from the
Telecommunications Fund in FY 2025 for upgrading lateral
fibers and riser cabling on the Capitol Mall to improve
network transmission rates. Of this amount, 5325,000 is
one-time for equipment and installation costs.

lncrease COSF Funding
The budget includes an increase of 51,916,500 from the
CapitalOutlay Stabilization Fund in tY 2025 to shift the
cost of capital-related staff from the capital outlay Bill to
the General Appropriations Act.

Statewide Adjustments
The budget includes an increase of $831,800 in FY 2025

for statewide adjustments. This amount consists of:

General Fund

Air Quality Fund

Automation Operations Fund

Capital Outlay Stabilization Fund (COSF)

Corrections Fund
Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Personnel Division Fund
Risk Management Revolving Fund

Special Employee Health lnsurance Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund
Telecommu nications Fund

152,500
1,7o0

Lt4,t00
139,600

500
5,300
5,000

123,700
63,900
30,500
12,700

762,600
(11,700)

31,400
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(Pleose see the Agency Detail ond Allocations section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of 5(300,000) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Facilities Manogement

Utilities

The budget includes 57 ,649,900 from the Capital Outlay
Stabilization Fund in tY 2025 for Utilities. This amount is

unchanged from FY 2024.

This line item funds utility charges, including electric,
water, gas, and garbage disposal for state-owned
buildings.

Financial Services

Arizond Finoncial lnformation System

The budget includes S11,524,300 and 28 FTE Positions
from the Arizona Financial lnformation System Collections
Fund in FY 2025 for the Arizona Financial lnformation
System (AFIS). Adjustments are as follows:

AFIS Upgrade Project Completion
The budget includes a decrease of S(4,557,000) from the
AFIS Collections Fund in FY 2025 for the completion of a
project to upgrade the state's financial accounting system.

The project costs were financed by increased charges to
state agencies' AFIS transaction fees. The total 3-year
project development costs were 59,500,000. Of that
amount, 52,000,000 was funded in FY 2022, 53,500,000 in
FY 2023, and $4,020,000 was funded in FY 2024. The
budget includes a footnote to make the FY 2024
appropriation of $4,020,000 available through FY 2025.
ln addition, the FY 2024 budget included $537,000 one-
time for partial-year increased operating costs of the
system.

Higher Costs of New AFIS lT system
The budget includes an increase of $1,650,800 from the
AFIS Collections Fund in FY 2025 for the operation and

maintenance of the upgraded AFIS system. Of this
amount, the budget labeled S557,000 as one-time.
Charges to agencies to supplement this increase are
detailed in the agency detail and allocations section.

Statewide Adjustments
The budget includes an increase of 544,300 from the AFIS

Collections Fund in FY 2025 for statewide adjustments.

This line item funds the operation of AFIS including
staffing and support, software licensing and maintenance,
hosted production, and disaster recovery

Nomed Claimdnts

The budget includes no funding in FY 2025 for Named
Claimants. Adjustments are as follows:

Eliminate One-Time Named Claimants Funding
The budget includes a decrease of $(14,331.44) from the
department's funds in FY 2025 for the elimination of one-
time funding of prior year unpaid claims. This amount
consists of:

Capital Outlay Stabilization Fund (COSF) (2,583.50)

Risk Management Revolving Fund (L!,747.94)

The state must annually settle unpaid claims against
received goods and services. Vendors providing goods and

services to the state can make claims against the receiving
agencies if invoices are not paid in full. Up to 1 year
following receipt, state agencies have the financial
authority to pay such claims through administrative
adjustments. However, the Legislature must grant special
appropriation authority to pay claims older than 1 year.

Monies in this line item are not included in the General
Appropriation Act. A separate legislative act usually makes
this appropriation. Laws 2024, Chapter 81 appropriated
5355,099.75 in FY 2024 for prior year unpaid claims from
all state agencies.

I nfo rm atio n Te ch n o I ogy Se rv i ce s

Critical Applications Catalogue

The budget includes 5900,000 from the State Web Portal
Fund in FY 2025 for the Critical Applications Catalogue.
Adjustments are as follows:

Development and Operating Funding
The budget includes an increase of $900,000 from the
State Web Portal Fund in FY 2025 for the development
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and operations of a critical applications catalogue. Of this
amount, the budget labels 5500,000 as one-time funding.

This line item funds a database of comprehensive
information on all state lT systems.

Cybersecurity Systems Administration

The budget includes 5446,500 from the lnformation
Technology Fund in FY 2025 for Cybersecurity Systems
Administration. Adjustments are as follows:

Ongoing Administrative Funding
The budget includes an increase of 5446,500 from the
lnformation Technology Fund in FY 2025 to support the
single sign-on tool, domain name system, and active
directory.

The FY 2023 budget shifted the Statewide lnformation
Security and Privacy Office from ADOA to the Department
of Homeland Security. Subsequently, the Executive
determined that certain responsibilities should have
remained at ADOA.

Monies in the line item fund costs related to the
administration and operation of the single sign-on tool,
domain name system and active directory, The lT Fund
receives revenue from a 0.6I% pro-rata charge on agency
payroll.

Digita I Solutions Oflice

The budget includes 51,345,700 and 8 FTE Positions from
the lnformation Technology Fund in FY 2025 for the
Digital Solutions Office. Adjustments are as follows:

Ongoing Funding
The budget includes an increase of $1,345,700 and 8 FTE

Positions from the lnformation Technology Fund in FY

2025 to create the digital solutions office.

This line item provides funding to perform management
support for state lT services. The office provides guidance
in the areas of lT procurement, product management and
design. The lT Fund receives revenue from a 0.61% pro-
rata charge on agency payroll.

lnformation Technology Project Management dnd
Oversight

The budget includes 5I,674,600 and L5 FTE Positions from
the State Web Portal Fund in FY 2025 for lT Project
Management and Oversight. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S17,900 from the State
Web Portal Fund in FY 2025 for statewide adjustments.

This line item funds staffing costs for statewide project
management and oversight at the ADOA Arizona Strategic
Enterprise Technology Office. A.R.S S 18-104 requires
ADOA to approve all lT projects over $25,000.

Risk Management

Cyber Risk lnsurdnce

The budget includes 523,O37,200 from the Cyber Risk

lnsurance Fund in FY 2025 for Cyber Risk lnsurance. This
amount is unchanged fromFY 2024.

The FY 2023 Budget lmplementation Budget
Reconciliation Bill (BRB) created the Cyber Risk lnsurance
Fund and established a cyber risk insurance program. The
budget transferred 524,624,400 one-time from the Risk

Management Revolving Fund in FY 2023 into the Cyber
Risk lnsurance Fund to capitalize the fund.

ln FY 2024, the Fund had a balance of approximately
$22,400,000. The FY 2025 budget transferred S11,200,000
of that amount to the General Fund. While the budget has

523,037,200 in Cyber Risk lnsurance expenditure
authority, the fund has a balance of $11,200,000. This
amount still funds an insurance deductible in the event of
a cyber security breach or incident, plus funding for staff
and insurance premiums. The latter would fund third-
party insurance to assist the state with a large cyber
breach with costs over $10,000,000.

Federdl Pdyment

The budget includes no funding in FY 2025 for one-time
payments to the federal government. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of 5(9,493,000) from the
Risk Management Revolving Fund in FY 2025 to eliminate
FY 2024 payments to the federal government for
disallowed costs and for fund transfers in FY 2023.

The FY 2025 General Appropriation Act included an FY

2024 supplemental appropriation of $9,493,000 from the
Risk Management Revolving Fund for one-time payments
to the federal government for disallowed costs and for
fund transfers in FY 2023. ln addition, the FY 2025 General
Appropriation Act continued to specify that it is the intent
of the Legislature that ADOA shall not enter into any
agreements to pay for any federal reimbursements
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related to excess retained earnings in the Health
lnsurance Trust Fund (HITF), unless the proposed
agreements are reviewed by the JLBC.

ln order to receive Federal Funds, the state enters into a

contractual obligation with the federal government, which
restricts the use of these Federal Funds. lf the state then
uses these funds in restricted ways, the federal
government requires that the state pay back a

proportional share of these funds. Examples of restricted
use include fund transfers from one ADOA fund to
another fund, using an ADOA fund for a federally
disallowed operating purpose, or retaining an excess fund
balance.

Amounts owed for FY 2024 will be paid in FY 2025
through a supplemental appropriation. The final
appropriated amount will be determined once ADOA
reaches agreement with the federal government.

Risk Management Administrative Expenses

The budget includes S10,870,700 from the Risk

Management Revolving Fund in FY 2025 for Risk

Management Administrative Expenses. This amount is

unchanged fromFY 2024.

This line item funds financial and actuarial analyses,
relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

Risk Management Losses dnd Premiums

The budget includes S54,414,800 from the Risk

Management Revolving Fund in FY 2025 for Risk

Management Losses and Premiums, Adjustments are as

follows:

Risk Management Claims Adjustment
The budget includes an increase of S1,978,500 from the
Risk Management Revolving Fund in FY 2025 for
anticipated higher costs for insurance claims and
premiums.

This line item represents estimated payments for liability
and property settlements, medical expenses, and
supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

Workers' Compensation Losses and Premiums

The budget includes S28,395,000 from the Risk

Management Revolving Fund in FY 2025 for Workers'
Compensation Losses and Premiums. This amount is

unchanged fromFY 2024.

This line item accounts for the state's liability in workplace
injuries. The funding represents payments for workers'
compensation beneficiaries, hospital and medical
expenses, and supplemental insurance premiums. An

actuarial study annually updates the projected loss

exposures.

Support Services

School District Health lnsurance Actuarial Study

The budget includes S250,000 from the Personnel Division
Fund in FY 2025 for a School District Health lnsurance
Actuarial Study.

One-Time Funding
The budget includes a one-time increase of $250,000 from
the Personnel Division Fund in FY 2025 to conduct an

actuarial study.

The FY 2025 budget included a footnote requiring the
money appropriated for the study to be used by the
department to examine the cost and benefits for school
district optional participation in the state health insurance
program. Additionally, the department must report the
findings of the study to the Governor, President of the
Senate, Speaker of the House, and director of the JLBC on
or before December 37,2025.

Employee Compe nsdtion Study

The budget includes no funding in FY 2025 for an

Employee Compensation Study. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of 5(1,800,000) from the
General Fund in FY 2025 to remove one-time funding for
an Employee Compensation Study.

The FY 2024 General Appropriations Act appropriated

$4,000,000 from the General Fund in FY 2024for an

Employee Compensation Study. The budget includes an FY

2024 appropriation reduction of S(2,200,000) and backs

out the remaining S1,800,000 of one-time funding in FY

2025. For more information, please see the Other lssues

section.

The FY 2024 budget included a footnote requiring ADOA
to submit a report on the results of the Employee

Compensation Study on or before October 1,2024, lo the
Speaker of the House, the President of the Senate, the
Chairpersons of the Senate and the House of
Representatives Appropriations Committees, and J LBC

Staff.
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G ov e r n m e nt Tra n sfo r m ati o n Off i ce

The budget includes 52,074,700 from the State Web
Portal Fund in FY 2025 for the Government
Transformation Office (GTO). Adjustments are as follows

Statewide Adjustments
The budget includes an increase of $19,200 from the State
Web Portal Fund in FY 2025 for statewide adjustments.

The GTO assists state agencies in designing and
implementing process improvements.

State Surplus Property Sales Agency Proceeds

The budget includes $1,810,000 from the State Surplus
Materials Revolving Fund in FY 2025 for State Surplus
Property Sales Agency Proceeds. This amount is

unchanged from FY 2024.

This line item separates surplus sales proceeds returned
to agencies from the division's operating budget. The

surplus property yard returns 90% of sales proceeds to
the agency from which the property originated. The yard
retains 10% ofthe proceeds to fund its operations.

Grdnts

Election Secu rity G ronts

The budget includes no funding in FY 2025 for Election
Security Grants. This amount is unchanged from FY 2O24.

The 2023 budget appropriated 51,500,000 from the
General Fund for eliminate one-time election security
grants as follows:

51,000,000 for ballot paper testing grants

S500,000 for secure ballot boxes.

An FY 2023 General Appropriation Act footnote required
ADOA to distribute grants to county recorders in at least

one county for each ballot tabulation company currently
used in the state of Arizona for the purposes of testing
specific security features and water marks and to report
to the Legislature no later than May 1-, 2023 on

recommended ballot security features.

ln its May 2023 reporl, ADOA reported that due to
equipment delays with its Grantee, Cochise County, the
county was not able to provide recommendations to
ADOA. ln August 2023, the Cochise County Board of

Supervisors voted to end their pilot project with only

S187,500 expended.

A second FY 2023 General Appropriation Act footnote
requires ADOA distribute grants to county recorders to
purchase secure ballot boxes, The boxes shall generate a

log and receipt of each ballot received. The distribution is

as follows:

. 6 ballot boxes in Cochise County,
o 7 ballot boxes in Yuma County, and
o 3 ballot boxes in Pinal County.

At the end of FY 2023, ADOA had not yet distributed funds
to these 3 counties. However, the department reports
that 5812,500 of this grant funding was encumbered in FY

2024.

Fire lncident Management Fund Deposit

The budget includes no funding in FY 2025 for a Fire

lncident Management Fund Deposit. Adjustments are as

follows:

Remove One-Time Grants
The budget includes a decrease of $(12,200,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the Fire Incident Management Fund.

Laws2024, Chapter 209, Section 120 clarifies that monies

appropriated to the Fire lncident Management Fund in FY

2024 are non-lapsing. The monies were previously only
available to spend in FY 2024. Additionally, the FY 2025
Environment BRB repeals the fund on June 30,2025, and
directs unexpended or unencumbered monies to be

deposited into the General Fund.

This line item provides funding for ADOA to distribute as

grants to municipal fire departments and fire districts for
hardware and software with specific incident
management system functionality as outlined in an FY

2023 General Appropriation Act footnote for FY 2023 and
the FY 2024 Environment BRB for FY 2024. The FY 2023

budget also included 56,200,000 from the General Fund

for this purpose. The FY 2023 appropriation is non-
lapsing.

He alth Ca re I nte rope rabi I ity 6 rdnts

The budget includes no funding in FY 2025 for Health Care

lnteroperability Grants. Adjustments are as follows:

a

a
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Remove One-Time Grants
The budget includes a decrease of $(1,480,000) from the
General Fund in tY 2024 to remove one-time grants for
Health Care lnteroperability Grants.

The FY 2024 budget included a total of $3,000,000 from
the General Fund in FY 2A24 for this purpose. The FY 2025

budget reduces the FY 2024 funding by S(1,520,000) and
eliminates the remaining S(1,480,000) in FY 2025, which is

reflected in the budget display above.

This program funds grants for an interoperability software
technology solution to support rural hospitals, health care
providers and urban trauma centers to reduce public and
private health care costs and unnecessary transportation
costs. ln addition to the FY 2024 appropriation, the FY

2023 budget included S12,000,000 in one-time monies.
The FY 2023 appropriation only is non-lapsing through FY

2025.

K- 7 2 Tra nsportdtion G ro nts

The budget includes no funding in FY 2025 for K-12
Transportation Grants. Adjustments are as follows:

Remove One-Time Grants
The budget includes a decrease of S(15,000,000) from the
General Fund in FY 2025 to remove one-time K-12

Transportation Grants.

The FY 2022 K-12 BRB established the Public School
Transportation Modernization Grants program within
ADOA for the distribution of grants to school districts,
charter schools, and other entities for public
transportation projects, such as improving access for
students who attend school through open enrollment or
through a charter school. Between FY 2022 and FY 2024,
the budget appropriated $45,000,000 for the program.

ADOA is required to select a nonprofit organization that
would administer the program and report on its results.
The nonprofit may use up to 5% of program monies for
administrative expenses. The nonprofit A for Arizona was
selected to administer the program.

Other

Early Literacy

The budget includes no funding in FY 2025 for Early
Literacy. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(250,000) from the
General Fund in FY 2025 to remove a one-time
distribution to an Early Literacy program.

The FY 2024 budget included a footnote specifying that
the funding shall be distributed to a literacy program that
places young adult role models in high-need preschool

classrooms and childcare centers, where they deliver
targeted early literacy interventions to children who may
otherwise never have young adult role models.

Miami Unified School District Gym Floors

The budget includes no funding in FY 2025 for Miami
Unified School District Gym Floors. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(350,000) from the
General Fund in FY 2025 to remove a one-time
distribution to the Miami Unified School District to
replace gym floors at Miami Junior-Senior School and
Kornegay lntermediate School.

Skull Vallev School District Distribution

The budget includes no funding in FY 2025 for distribution
to Skull Valley School District. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(300,000) from the
General Fund in FY 2025 to remove one-time funding for
ADOA to distribute to the Skull Valley School District.

Navajo Nation Household Electrical Connections

The budget includes S1,000,000 from the General Fund in
FY 2025 for Navajo Nation Household Electrical
Connections. Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2025 for distribution to the
Navajo Nation to establish electrical connections for
individuals without access to electricity.

Southwe st Defe n s e Co nt rd cts

The budget includes no funding in FY 2025 for Southwest
Defense Contracts. Adjustments are as follows:
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Remove Southwest Defense Contracts Funding
The budget includes a decrease of 5(25,000) from the
General Fund in FY 2025 to remove funding for Southwest
Defense Contracts.

This line item was for distribution to a nonprofit
organization that advocates for the preservation and
enhancement of critical defense missions and assets in

the southwestern United States.

Other lssues

This section includes information on the following topics:

o FY 2024 Supplementals
o FY 2024 Supplemental Reductions
o Statutory Changes
o Fund Transfers
o One-Time Personnel System (HRIS) Replacement
o Health lnsurance Trust Fund
o Auditor General Report

FY 2024 Supplementals

Named Claimants
Laws2024, Chapter 81 provides 5355,099.75 inFY 2024
supplemental funding to various state agencies for Named
Claimants. This amount consists of:

Claim Amount
General Fund

Department of Corrections
Department of Juvenile Corrections
Board of Equalization
Prescott Historical Society

r $874,600 related to payments made from the Risk

Management Revolving Fund in FY 2022 which has

federal financial participation.
. 51,350,500 related to interest on fund transfers,

disallowed costs, and payments. This amount also
includes a negotiation cushion estimated by ADOA

(Please see the Federol Tronsfer Poyment line item obove

for information.)

FY 2024 Supplemental Reductions

The FY 2025 budget includes the following FY 2024
supplemental reductions:

S(2,200,000) from the General Fund to reduce
funding for an employee compensation study. (Please

see the Employee Compensotion Study line item for
further details)

S(1,520,000) from the General Fund to reduce
funding for health care interoperability grants.
(Pleose see the Health Core lnteroperobility Grants
line item for further detoils)

Statutory Changes

The Environment BRB makes the following statutory
changes:

As session law, allow the Fire lncident Management
Fund (established by Laws 2023, Chapter 138, Section
3) to be used beyond FY 2024 and exempts monies in

the fund from lapsing. Repeals the fund on June 30,

2025,-and directs unexpended or unencumbered
monies to be deposited into the General Fund.

a

a

a

Other Appropriated Funds

Arizona Department of Administration
Capital Outlay Stabilization Fund (COSF)

Risk Management Revolving Fund
Arizona Department of Transportation

State Fleet Operations Fund

State Highway Fund

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

L2,133.96
4,000.00
2,208.60

51,541.50

2,583.50

L'.J.,747.94

283.96
270,600.29

FY 2024 Federal Financial Participation Pavment
The budget includes an FY 2024 supplemental
appropriation of S9,493,000 from the Risk Management
Revolving Fund for one-time payments to the federal
government for disallowed costs and fund transfers in FY

2023. This amount consists of:

57 ,267,900 related to transfers from 4 funds in FY

2023, primarily the Risk Management Revolving Fund
to the Cyber Risk lnsurance Fund.

Certificate of Participation Fund

State Employee Travel Reduction Fund
State Web Portal Fund

Capitol Mall Consolidation Fund
Fire lncident Management Fund
Construction lnsurance Fund
Cyber Risk lnsurance Fund
Risk Management Revolving Fund

FY 2024

s2,550,000
900,000

4,ooo,o00
700,000

6,100,000
8,100,000

11,200,000
70,000,000

a
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Personnel Division Fund

FY 2024 FY 2025

s3,100,000 52,42L,200

One-Time Personnel System (HRIS) Replacement

The budget includes the following fund transfers from the
Personnel Division Fund to the Automation Projects Fund

to replace the human resources information system:

growth in FY 2025. As a self-insured fund, the state
assumes the direct risk for payment of claims.

Auditor Generol Report

ln July 2023 and September 2023, the Auditor General
published 2 ADOA audits: a performance audit on the
department's lT project oversight and a sunset review,

Arizona Strategic Enterprise Technology Office
(ASET) lT Project Oversight

The report evaluated ASET's oversight of lT projects
statewide. The report found that ASET had insufficient
oversight which hindered the department's ability to
identify projects at risk for failing. ln addition, the report
found that ASET did not always ensure agency projects
had independent third-party reviews when required by
law to do so. The report recommended that the
department implement policies and procedures to collect
and review status reports from agencies with lT projects.
ln addition, the department should develop a process to
validate agency lT project expenditures and determine
when to suspend lT projects at risk for failure. ADOA
agreed with the Audit Recommendations.

Sunset Review
The report included a broad range of ADOA programs
including Risk Management, State Employee Health
lnsurance (HITF), Facilities Management and Capitol Mall

Consolidation, and Statewide lT services. The report also
found that ADOA did not have a process to review fees it
charges to agencies who use the department's centralized
financial services, the Central Services Bureau, which
could result in over- or undercharging agencies for the
services it provides.

(Pleose see the Department of Administrotion -

Automotion Projects Fund norrotive for detoils regording
this informotion technology project.)

Health lnsuronce Trust Fund

The Health lnsurance Trust Fund (HITF) is used to
administer state employee health insurance benefit plans.

Funding consists of employer and employee medical and
dental insurance contributions.

HITF has experienced financial issues for several years,

The FY 2025 budget includes S140,000,000 from the
General Fund (including a university tuition backfill) and

5230,903,200 total funds for a one-time employer
premium increase (see Toble 1).

ADOA implemented no changes to employee premiums,
deductibles, copays, or plan structure for Plan Year 2024
with the exception of a minor increase to the Health
Savings Account (HSA) deductible to comply with federal
HSA requirements. The budget assumes there will be no
significant plan changes in Plan Year 2025,

For FY 2025, the fund is projected to have a cash balance
of S33,000,000. This amount reflects an estimated 15.5%
growth in ongoing medical expenses in FY 2024 and 4.4%

Table 1

Health lnsurance Trust Fund
(S in M)

FY 23

Actual
FY 24

Estimate

s128.s

FY 25

Estimate

547.7Beginning Balance 520.8

Revenue
Ongoing Premiums
One-time Employer lncrease
Net Revenues

820.3
172.8

Sggs.t

820.3
120.4

$e40.7

820.3
230.9

57,as7.2

Expenses

Ongoing Medical Expenses

Administration
Net Expenses

$87s.7
5.3

S88s.o

S1,016.0
5.8

SJ,o2t.8

S1,060.2
5.7

57,06s.9

Cash Balance S128.e 547.7 s33.0

FY 2025 Appropriations Report t2 Arizona De pa rtme nt of Ad mi nistration



Arizona Deportment of Administration - Automdtion Projects Fund
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

SPECIAL LINE ITEMS Y2l

ADOA Business One-Stop Shop Web Portal

ADOA K-12 School Financial Transparency Reporting
Porta I

ADOA State Data Center
ADOA HRIS Replacement
Dept. of Agriculture lT Projects and Cloud Migration
AHCCCS Statewide HHIS Technology Projects
AHCCCS Medicaid Enterprise System Modernization
Charter School Board Online Platform
DCS CHILDS Replacement

Corporation Commission Online Records & Filing System

ADE Education Learning and Accountability System

DES Child Care Management System

lndustrial Commission lT System Upgrades

Judiciary Community Supervision Electronic Monitoring
Judiciary Probation Case Management System

Replacement
Board of Psychology e-Licensing Systems Modification
DOR lntegrated Tax System Modernization
DPS Concealed Weapons Tracking System

SOS Electronic Record Storage Study
DWR Application Modernization and lntegration

AGENCY TOTAT

6,66r,400 3J

3,984,500

603,500
12,274,900

r79,500 u
0

0

533,800
4,992,800

0

4,285,300
2,rt2,200

610,600
0

0

20,000
503,100
312,800
139,200

177,500

0

3,500,000

0

20,647,800

0

13,200,000
0

0

0

7,000,000

0

0

0

2,500,000 t
3,270,000

0

18,069,400
494,500

0

2,500,000

0

19,456,800 6/

0

0

0

0

0

0

6,84L,200

3,3g6,ooo

0

0

0

0

0

0

0

0

0

0

37,391,100 71,L81,,7OO 29,694,00049J

FUND SOURCES

Other Appropriated Funds

Automation Projects Fund

Charter School Board APF Subaccount
Corporation Commission APF Subaccount
Department of Administration APF Subaccount
Department of Agriculture APF Subaccount
Department of Child Safety APF Subaccount
Department of Economic Security APF Subaccount
Department of Education APF Subaccount
Department of Public Safety APF Subaccount
Department of Revenue APF Subaccount
Department of Water Resources APF Subaccount
Health and Human Services lnformation System (HHIS)

APF Subaccount
Human Resources lnformation System APF Subaccount
lndustrial Commission of Arizona APF Subaccount
Judiciary - Supreme Court APF Subaccount
Medicaid Enterprise System Modernization APF

Subaccount
Secretary of State APF Subaccount
State Board of Psychologist Examiners APF Subaccount

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

0

533,800
0

1,1,,249,400

179,500

4,992,800
2,1r2,200
4,285,300

312,800
503,100
r77,500

0

0

0

7,ooo,o0o
3,500,000

0

0

0

0

494,500
18,069,400
2,500,000

13,200,000

1,320,000

0

0

0

0

0

0

0

0

9,456,800t

5,52L,200

3,396,000

0

0

72,274,900
610,600

0

0

139,200

20,000

20,647,800

0

5,770,000
0

0

0

0

0

0

0

37,391,100 71,r8r,700 29,694,000

37,391,LOO 77,L8L,700 29,694,0009/

37,391,100 71,t87,700 29,694,000
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AGENCY DESCRIPTION - The Automation Projects Fund (APF) is administered by the Arizona Department of Administration
(ADOA). Monies in this appropriated fund are designated to implement, upgrade, or maintain automation and information
technology projects for any state agency. Pursuant to A.R.S. I4t-714, before monies are expended from the fund, ADOA

must submit an expenditure plan to JLBC for review.

FOOTNOTES

!/ General FundmoniesaretransferredintotheAutomationProjectsFundtofinancecertainprojects. SeeTable4forall
fundtransfersintotheAPF. Theseindividual transfersarediscussedinthenarrativeaspartoftheindividual projects
listed in the Automation Projects Fund.

A Represents expend itu res fro m the AP F. Beca use many of the APF a ppropriations a re spent over m u ltiple yea rs, the FY

2023 actual column also includes non-lapsing expenditures from prior year appropriations.

3l Notwithstanding Laws 2022, chapter 313, section 107,52,114,300 of the amount appropriated from the automation
projects fund established pursuant to section 4t-714, Arizona Revised Statutes, in fiscal year 2022 2023 to the
department of administration by Laws 2022, chapter 313, section 107 to further develop the business one stop portal is

exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June

30,2025. This amount may be used only for maintenance and operations of the business one stop portal. (General

Appropriation Act footnote)

A Notwithstanding Laws 2022, chapter 3L3, section 107, the sum of 52,000,000 appropriated from the automation projects

fu nd esta blished pu rsu a nt to section 4t-7 t4, Arizona Revised Statutes, in fisca I year 2022 2023 to the Arizona

department of agriculture by Laws 2022, chapter 313, section t07 for cloud migration is exempt from the provisions of
section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2026.

Y Notwithstanding Laws 2023, chapter 133, section 113, the sum of $2,500,000 appropriated from the judiciary-supreme

court subaccount in the automation projects fund established pursuant to section 4t-714, Arizona Revised Statutes, in
fiscal year 2023-2024 to the Arizona supreme court by Laws 2023, chapter 133, section 113 for a statewide community
supervision electronic monitoring system is exempt from the provisions of section 35 190, Arizona Revised Statutes,
relating to lapsing of appropriations, until June 30,2027.

9J The monies appropriated in this subsection shall be spent for an integrated tax system modernization project that meets
the following minimum specifications:
t. Captures data fields from electronically-filed individual and corporate income tax returns and makes the data

availableforqueryingandreportingpurposes. Thesystemshall providethedepartmentof revenuestaff,thejoint
legislative budget committee staff and governor's office of strategic planning and budgeting staff direct access to the
querying and reporting functions. The querying and reporting functions shall include procedures to protect taxpayer
confidentiality under applicable state and federal law.

2. For electronic corporate income tax returns, captures information regarding the principal business activity of the
corporation. This requirement may be satisfied through North American industry classification system data listed on

federal tax forms. The tax system shall allow for querying and reporting based on principal business activity.
3. lncludes an integrated individual income tax model within the project and provides the department of revenue staff,

the joint legislative budget committee staff and governor's office of strategic planning and budgeting staff direct
access to the individual income tax model. At a minimum, the model shall allow the department of revenue staff,
the joint legislative budget committee staff and governor's office of strategic planning and budgeting staff to adjust
tax law parameters against an anonymized representative sample of income tax returns to estimate the fiscal impact
of proposed tax legislation. The model shall only include data from state and federal tax returns that are captured
by the tax system. The individual income tax model shall include procedures to protect taxpayer confidentiality
under applicable state and federal law.

4. Makes individual and corporate income tax data available for querying, modeling and reporting within twenty-four
months following the end of a tax year. (General Appropriation Act footnote)

A The amount appropriated pursuant to this section from the automation projects fund established by section 4t-7t4,
Arizona Revised Statutes, in fiscal year2024-2025 is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2026. (General Appropriation Act footnote)

A Within th irty days after the last day of each ca lenda r q ua rter, the depa rtment of ad min istration sha ll su bmit to the joint
legislative budget committee a quarterly report on implementing projects approved by the information technology
authorization committee established bysection t8-121, Arizona Revised Statutes, includingthe projects'expenditures to
date, deliverables, timeline for completion and current status. (General Appropriation Act footnote)

FY 2025 Appropriotions Report t4 ADOA - Automation Projects Fund



9l The transfers into the automation projects fund established by section 4t-714, Arizona Revised Statutes, are not
appropriationsoutoftheautomationprojectfund. Onlydirectappropriationsoutoftheautomationprojectsfundare
appropriations. (General Appropriation Act footnote)

Background

The APF is administered by ADOA and consists of
subaccounts used to implement, upgrade, or maintain
automation and information technology (lT) projects for
state agencies. Pursuant to A.R.S. I 4t-774, before
monies are expended from the fund, ADOA must submit
to the Joint Legislative Budget Committee (JLBC) for
review an expenditure plan that includes project costs,
deliverables, timeline for completion and method of
procu rement.

Pursuant to A.R.S. 5 18-121, the lnformation Technology
Authorization Committee (ITAC) is required to approve or
disapprove all lT projects that exceed a total cost of
S1,000,000. lf project costs are greater than 55,000,000,
A.R.S. 5 18-104 requires an additional third-party analysis
before receiving ITAC approval and requires agencies to
submit quarterly progress reports from the third-party
consultant. Unless otherwise noted, appropriations are
non-lapsing for 2 years.

De pa rtme nt of Ad mi n istratio n Su baccou nt

ADOA Business One-Stop Shop Web Portdl

The budget includes no funding in FY 2025 for the
Business One-Stop Shop Web Portal. This amount is

unchanged fromFY 2024,

The FY 2023 budget included S15,614,300 from the ADOA
APF Subaccount in FY 2023for the Business One-Stop
Shop Web Portal. The FY 2023 funding was intended to
add new functionalities to the Business One Stop portal
and was financed from the General Fund

At its June 2023 meeting, the JLBC gave a favorable
review of ADOA's request to spend S6,500,000 of its FY

2023 appropriation for FY 2O24 operating costs and
development of the Business One Stop portal. ADOA did
not request approval for the remaining 59,114,300, as

separate projects within the Corporation Commission (e-

Corp) and the Department of Revenue (AZTaxes) would
have made some of the proposed Business One Stop
portal featu res unnecessary.

The FY 2025 General Appropriation Act transfers
S7,000,000 from the ADOA APF Subaccount to the

General Fund in FY 2024 and extends the lapsing date of
the remainingS2,I14,300 through FY 2025 for
maintenance and operations of the Business One Stop
portal. (Please see the FY 2024 Appropriotions Report for
odditionol informotion about the Business One Stop Shop
Web Portol project.)

ADOA K-72 School Financial Transparency Reporting
Portal

The budget includes no funding in FY 2025 for the K-12

School Financial Transparency Reporting Portal.
Adjustments are as follows:

Remove One-Time Project Funding
The budget includes a decrease of 5(3,500,000) from the
ADOA APF Subaccount in FY 2024 for the K-12 School
Financial Transparency Reporting Portal.

The FY 2022 K-L2 Budget Reconciliation Bill (BRB) included
a provision which requires ADOA to develop a school
financial transparency portal with school level data from
districts and charter schools on revenues generated by
weighted student count, allocation of federal, state, and
local revenue, allocation of Classroom Site Fund monies,
and expenditures on teacher pay and benefits, classroom
supplies, student support, and other expenditures.

The FY 2022 appropriation was financed by an

appropriation for the General Fund to the ADOA APF

Subaccount. The FY 2022 General Appropriation Act also
included appropriations of S1,500,000 in both FY 2023
and FY 2024 f or the completion of the project. ln
addition, the FY 2024 budget included an additional
52,000,000 financed from the General Fund. These
appropriations are non-lapsing through FY 2025.

Human Resources lnformation System Subdccount

ADOA HRIS Replacement

The budget includes 56,841,200 in FY 2025 for the HRIS

Replacement project. This amount consists of:

Human Resources lnformation
System (HRIS) APF Subaccount

Automation Projects Fund

FY 2025
S5,521,200

1,32o,ooo
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HRIS APF Subaccount
Automation Projects Fund

Adjustments are as follows:

One-Time Project Funding
The budget includes a one-time increase of 56,841,200 in
FY 2025 for the HRIS replacement project. This amount
consists of:

2025. As a result, the revised cost estimate currently
exceeds the amount of available funds by 5!2,422,300

De pd rtme nt of Ag ricu ltu re Suboccou nt

Agriculture lT Projects dnd Cloud Migration

The budget includes no funding in FY 2025 for lT projects
and cloud migration at the Department of Agriculture.
This amount is unchanged from FY 2024.

The FY 2023 budget appropriated 52,000,000 to the
department to continue its efforts to modernize its lT
systems and move the systems to the cloud. The FY 2023

appropriation was financed from the General Fund. At its
December 2022 meeting, the JLBC gave a favorable
review of the department's S300,000 expenditure plan to
conduct a feasibility study for the project. The Committee
included a provision that required the department to
report to the JLBC staff on the outcome of the feasibility
study.

ln November 2023, the department issued a task order to
procure a cloud-based system based on the feasibility
study roadmap. The project will be completed about 18

months after contract is awarded to the winning bidder.

The FY 2025 General Appropriation Act extends the
lapsing date ofthe FY 2023 appropriation through FY

2026. JLBC has not yet reviewed the remaining amount of
the FY 2023 appropriation.

Health ond Humdn Seruices lnformation System
Subaccount

AHCCCS Statewide HHIS Technology Projects

The budget includes no funding in FY 2025 for Statewide
HHIS Technology Projects. Adjustments are as follows:

Remove One-Time Project Funding
The budget includes a decrease of S(13,200,000) from the
HHIS APF Subaccount to remove one-time funding for
Statewide H HIS Technology Projects.

The FY 2024 budget included S15,000,000 for Statewide
HHIS Technology Projects. The appropriation was financed
from the General Fund.

The FY 2025 budget reduces theFY 2024 appropriation by

S(1-,800,000) and specifies that, of the remaining amount:

Ss,s2t,2oo
1,320,000

Remove One-Time Project Funding
The budget includes a decrease of $(20,647,800) from the
HRIS APF Subaccount in FY 2025 to remove one-time
funding for the HRIS replacement project.

The FY 2023 budget appropriated 522,397 ,8O0 and the FY

2024 budget appropriated 520,647,800 for the project. A

total of 520,647 ,8OO of the FY 2023 appropriation and all

of the FY 2024 appropriation was financed via a

proportional pro rata charge to state agencies. Agencies
were allocated additional resources as a statewide
adjustment to pay the fee. Of that amount, $8,011,400
was from the General Fund and S12,636,400 was charged

to other appropriated and non-appropriated agency
funds. These funds were allocated to individual agency

budgets in FY 2023 to pay HRIS user charges.

ln addition, S1,750,000 was transferred from the balance

of ADOA's Personnel Division Fund into the HRIS APF

Subaccount in FY 2023 for the project as an FY 2023

supplemental appropriation.

The FY 2025 budget reduces individual agency budgets to
account for expected reduction in user charges. This was

done as part of a statewide adjustment,

As noted above, the FY 2025 budget includes S5,521,200
from the HRIS APF Subaccount for the project. This

amount is financed by an FY 2024 supplemental transfer
of $3,100,000 from the Personnel Division Fund into the
HRIS APF Subaccount and an additional transfer of
$2,421,,200 in FY 2025. The budget also appropriates

S1,320,000 of unallocated monies from the Automation
Projects Fund for the project.

HRIS is the state's central hub for salary and benefit
administration, employee records, time and leave

management, and other workforce data. The FY 2023
budget assumed that total project costs would be

568,000,000 over 3 years. ln July 2022, ADoA awarded a

contract for the project and reduced the total project
costs to S44,166,800. ln May 2024,|IAC approved a

change request in which ADOA provided a revised cost
estimate of s62,309,100. A total of 549,886,800 has been

appropriated for this project between FY 2023 and FY
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56,700,000 shall be used for a new information
tech nology platform to authenticate individuals
applying for health and human service programs
to prevent fraud, waste, and abuse.

52,814,600 shall be used for the developnrent of
several modules associated with the Medicaid
Enterprise System (MES) mainframe
replacement, This project deemed to have been
favorably reviewed by JLBC so as to prevent a

delay in proceeding with the project.

51,685,400 shall be used for MES fraud and
waste abuse prevention enhancements. This
project was deemed to have been favorably
reviewed by JLBC so as to prevent a delay in
proceeding with the project.

52,000,000 shall be used for the MES Systems
lntegrator and ServiceNow projects. This project
had already been favorably reviewed by the JLBC

at its June 2023 meeting.

The AHCCCS project includes S7,500,000 in federal
expenditure authority from its operating budget.

M ES M ode rn ization Subaccou nt

Medicaid Enterprise System Mainfrome Modernization

The budget includes 53,396,000 in FY 2025 for the MES

Mainframe Modernization. Adjustments are as follows:

Additional One-Time Project Funding
The budget includes an increase of $3,396,000 from the
MES Modernization Subaccount in FY 2025 for the MES
Mainframe Modernization.

The FY 2024 budget included S13,200,000 for Statewide
HHIS Technology Projects (see above). Of this amount,
52,814,600 was dedicated to the MES Mainframe
Modernization project.

AHCCCS currently utilizes a mainframe-based application
to support its core business operations. The mainframe-
based PMMIS was developed using a now-outdated
coding standard. The primary objective of the MES

Mainframe Modernization is to migrate the AHCCCS

mainframe system to the cloud.

The total project budget is estimated to be 5114,323,833
Of this amount, state costs are S13,405,431. The
remaining amount will come from federal funds and the
state of Hawaii, which currently shares Medicaid systems
with AHCCCS.

Co r po ratio n Co m m i ss io n Su b acco u nt

Corporation Commission Online Records & Filing System

The budget includes no funding in FY 2025 for an Online
Records and Filing System Replacement project.
Adjustments are as follows:

Remove One-Time Project Funding
The budget includes a decrease of S(7,000,000) from the
Corporation Commission Subaccount in FY 2025 for an

Online Records and Filing System Replacement project.

The Corporation Commission e-Corp system provides
online access to corporation and limited liability company
records on file with the agency's Corporations Division.
The current system is no longer maintained by the vendor
as of FY 2024. The FY 2024 funding will be used to
implement and migrate to a new cloud-based system.

The FY 2024 appropriation was financed from the
Securities Regulatory and Enforcement Fund.

The FY 2024 budget includes a footnote requiring the
agency to include a report for JLBC review on its plan to
support the ADOA Business One-Stop project through its
completion, including plans for how the new e-Corp
system will integrate with the business one-stop solution.
The report is due as part ADOA's request for expenditure
review pursuant to A.R.S 5 47-714.

Department of Economic Security Subaccount

DES Child Care Management System

The budget includes no funding in FY 2025 for the
Department of Economic Security (DES) Child Care
Management System. This amount is unchanged from FY

2024. (Pleose see the FY 2024 Appropriations Reportfor
additionol bockground on the project.)

Deportment of Educdtion Subaccount

ADE Educotion Learning and Accountdbility System

The budget includes no funding in FY 2025 for the Arizona
Department of Education (ADE) Education Learning and
Accountability System (ELAS). This amount is unchanged
from FY 2024, (Pleose see the FY 2024 Appropriations
Report for additional background on the project.)

a

a

a

a
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tudiciary Supreme Court Subaccount Depdrtment of Public Safety Subaccount

Judiciary Community Superuision Electronic Monitoring DPS Concealed Weapons Tracking System

The budget includes no funding in FY 2025 for the
Statewide Com mu nity Su pervision Electronic Monitoring
System. Adjustments are as follows:

Remove One-Time Project Funding
The budget includes a decrease of S(2,500,000) from the
Judiciary - Supreme Court Subaccount in FY 2025 to
remove one-time funding for the Statewide Community
Su pervision Electronic Monitoring System.

ln FY 2023, the Supreme Court initiated a 52,500,000 pilot
project funded with the American Rescue Plan Act (ARPA)

Funds. The system is designed to enable probation
officers to monitor and communicate with individuals
involved in the criminal justice system, both pre-trial and
in selected probation groups, using a cell phone.
The FY 2024 appropriation was financed from the General
Fund. At its October 2023 meeting, the JLBC gave a

favorable review of the project which is expected to be
completed in FY 2027.

The FY 2025 General Appropriation Act extends the
lapsing date of the FY 2024 appropriation through FY

2027.

Judiciary Probation Case Management System

The budget includes no funding in FY 2025 to replace the
Probation Case Management System. Adjustments are as

follows:

Remove One-Time Project Funding
The budget includes a decrease of S(3,270,000) from the
Judiciary Supreme Court Subaccount in FY 2025 to remove
one-time funding to replace the Probation Case

Management System.

The statewide system is used by all 15 county adult
probation departments. The current system is over 20
years old and has reached its end of life.

The Supreme Court estimates that the total project costs

are approximately 511,100,000 over 3 years. ln FY 2023,
the Supreme Court initiated the project with
approximately 54,372,300 of operating funds. At its
October 2023 meeting, the Committee gave a favorable
review of the FY 2024 expenditure plan.

The FY 2024 appropriation was financed from the General
Fund.

The budget includes no funding in FY 2025 for upgrades to
the Department of Public Safety (DPS) concealed
Weapons Tracking System. Adjustments are as follows:

Remove One-Time Project Funding
The budget includes a decrease of 5(494,500) from the
DPS APF Subaccount in FY 2025 to remove one-time
funding for the Concealed Weapons Tracking System.

ln addition to the FY 2024 appropriation, lhe FY 2022

budget included 5550,000 from the DPS APF Subaccount
to complete upgrades to the Concealed Weapons Tracking

System. The FY 2024 General Appropriation Act extends

the lapsing date of the FY 2022 appropriation through FY

2024.

The system tracks concealed weapon permits and allows
law enforcement to verify permits. The current system
uses antiquated mainframe technology. The new system
will interface with other law enforcement systems and

allow the public to renew permits online. (Please see the
FY 2022 Appropriations Report for additionol details ond
bockground on the project.)

Department of Revenue Subaccount

DOR lntegrated Tax System Modernization

The budget includes S19,456,800 from the Department of
Revenue (DOR) APF Subaccount in FY 2025 for the DOR's

development of a new integrated tax system.
Adjustments are as follows:

Third-Year Development costs
The budget includes an increase of S1,387,400 from the
DOR APF Subaccount in FY 2025 for the development of a

new integrated tax system modernization project. The FY

2025 funding level is included in the FY 2024 budget's 3-
year General Fund spending plan. The FY 20243-year
spending plan includes the FY 2024 -FY 2026 funding
levels as displayed in Toble 7.

The FY 2024 budget included 511.,794,t00 from the
General Fund for the integrated tax system project. The

FY 2025 budget transfers $1,300,000 from the balance of
the DOR APF Subaccount to the General Fund. The
budget's 3-year spending plan includes an increase of
51,300,000 for this project in FY 2027.
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The FY 2025 appropriation is being financed by a transfer
from the following funds to the DOR APF Subaccount:

. $t1,847,300 from the General Fund

. 57,609,500 from the lntegrated Tax System Project
Fund. The lntegrated Tax System Project Fund

consists of monies recovered from local governments
(including regional transportation authorities) and

state non-General Fund accounts that will benefit
from the system.

As part ofthe FY 2023 budget, DOR estimated that the
system will cost $t04,827 ,600 to implement by FY 2028.

The long-term spending plan for the tax system assumed
that development costs would be allocated as follows: 1)

60.89% from the General Fund; 2) 34.06% from Local

Governments;3) 4,L3% from the 0.6% Education Sales

Tax; and 4) 0.92% from the 16% recreational marijuana
excise tax. As noted above, the non-General Fund sources
(which total 39.11% of the project budget) are deposited
into the lntegrated Tax System Project Fund.

Given these fixed allocation percentages, of the total
project budget of $t04,827,600, the General Fund cost
would be 563,829,700. The remaining $40,997,900 is to
be appropriated from the lntegrated Tax System Project
Fund as shown inTable 7.

DOR is given annual guidance in budget legislation on the
dollar amounts of these non-General Fund allocations,
which represent the fixed percentages multiplied by that
year's annual project budget. ln addition, budget
legislation also provides DOR guidance for the assessment

ofthe local government charges.

The FY 2025 Taxation BRB (Laws 2024,Chapter 22t)
provides the legislative intent for setting these
assessments as follows:

1) The amount to be charged to all counties, cities,
towns, Council of Governments and regional

transportation authorities with a population greater

than 800,000 shall not exceed 56,626,900 for FY

2025.
2\ Each local government type's share (for example all

counties'share ofthe $6,626,900) is based on that
government type's proportionate share of certain
state and locally-collected revenues received by those
local entities 2 fiscal years prior to the current fiscal
year. (See Toble 2 for o list ofthe stotelocol tox
cotegories ond distributions used to ollocate the locol
government chorges.)

3) Once each government type's share of the local

assessment has been calculated, population is the
basis for determining the apportioning of fees among
counties as well as among cities and towns.

4) The amounts charged to the 16% recreational
marijuana excise tax and the 0.6% education sales tax
shall not exceed S179,000 and 5803,600,
respectively, in FY 2025.

ln FY 2026 and future years, these limits will continue to
be adjusted in session law to allow for the collection of
the expected future contributions from the lntegrated Tax

System Project Fund as shown in Table 2.

Table 2
Tax Categories Used for Allocation

ARS

TaxCategorv/Distribution StatutorvReference
State TPT Revenue Sharing
MunicipalTPT
County Excise Tax

Maricopa County Road Tax
Pima County Road Tax

County Road Tax

County Hotel Tax

County Jail Excise Tax

County Capital Projects Tax
County Judgment Bonds Tax

Urban Revenue Sharing

42-5029
42-600r
42-6103
42-61,05

42-61"06

42-6107
42-6108

42-6109142-6109.Ot

42-6tt7
42-6tt2
43-206

The budget continues a footnote that details the following
system requirements for the project:

Ca ptu ri ng data fields from el ectronica I ly-fi led

individual and corporate income tax returns and

make the data available for querying and reporting
purpose.

For electronic corporate income tax returns,
capturing information regardi ng the principal
business activity of the corporation. This

requirement may be satisfied through North
American lndustry Classification System data listed on

federal tax forms. The tax system shall allow for

a

a

Table 1

FY 2023
FY 2024
FY 2025
FY 2026
FY 2027

FY 2028
Total

lntegrated Tax Modernization Costs
I ntegrated
Tax System

General Fund Project Fund Total

s9,632,700 56,187,100 s15,819,800
70,494,100 !/ 7,575,300 18,069,400
rL,847,300 7,609,500 19,456,800
tt,725,500 7,531,300 19,256,800
12,538,400 7,218,400 19,756,800
7,s9t,700 4,876,300 12,468.000

s63,829,700 s40,997,900 s104,827,600

!/ The FY 2024 budget transferred $77,794,7O0from the General Fund to the
DOR APF Subaccount for this project. The FY 2025 budget transfers

S1,300,000 back to the General Fund in FY 2024and increases the FY 2027
expenditure plan by S1,300,000.
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a

a

querying and reporting based on principal business
activity.
lncluding an integrated tax model within the project
that will be accessible to DOR, JLBC, and OSPB Staff to
adjust tax law parameters against an anonymized
sample of income tax returns to estimate the fiscal
impact of proposed tax legislation, The model shall
include procedures to protect taxpayer anonymity.
The system shall make individual and corporate
income tax data available for querying, modeling, and
reporting within 24 months following the end of a tax
year.

The FY 2023 budget appropriated 5300,000 for the
Secretary of State (SOS) to conduct a feasibility study on

how to preserve electronic records on behalf of the state
in a self-sustaining manner similar to physical record

storage. The FY 2023 appropriation was financed from a

transfer from the Records Services Fund.

At its December 2022 meeting, the JLBC gave a favorable
review of the SoS's 5300,000 expenditure plan for the
feasibility study. The Committee included a provision that
required the department to report to the JLBC Staff on
the outcome of the feasibility study.

Depdrtment of Water Resources Subdccount

DWR Application Modernizdtion and lntegration

The budget includes no funding in FY 2025 to update the
Department of Water Resources' (DWR's) applications.
Adjustments are as follows:

Remove One-Time Project Funding
The budget includes a decrease of $(2,500,000) from the
Department of Water Resources APF Subaccount in FY

2025 lo remove one-time funding for the DWR

Application Modernization and lntegration.

The budget includes a supplemental FY 2024
appropriation of $2,500,000 from the Department of
Water Resources APF Subaccount. fhe FY 2024
supplemental appropriation was financed with a FY 2024
supplemental transfer from the Water Resources Fund.

The modernized applications and portal will centralize
data, reduce manual data entry by department staff,
reduce the processing time of applications, and allow
applicants for DWR permits and licenses to submit and

follow-up on their applications online.

Other lssues

FY 2024 Supplemental

The budget includes a one-time supplemental
appropriation of $2,500,000 from the Water Resources

APF subaccount for the DWR Application Modernization
and lntegration project. This appropriation was financed
by an FY 2024 supplemental transfer from the Water
Resources Fund.

The JLBC favorably reviewed the S15,819,800 FY 2023
appropriation at two different meetings. At the
September 2022 JIBC meeting, the Committee gave DOR

a favorable review for initial scoping and procurement
costs totaling s870,900.

At its June 1,,2023 meeting, the JLBC favorably reviewed
both the expenditure plan for the remainingFY 2023
monies as well as the project specifications. The selected
vendor submitted a bid at SSS milllon for development
costs. This amount, combined with DOR's internal costs of
$40 million, results in a total development budget of 595
million, leaving S9.4 million for a contingency (See Table 3

below). The selected vendor's contract included S30
million for 10 years of post-implementation operations
and maintenance. This latter amount was not included in
the DOR project budget.

Table 3
DOR Total Project Budget Costs

($ in Millions)

6-Year Budget
Vendor Development Costs
DOR lnternal Development

Costs

Total

55.0

40.0
95.0

ln August 2023, DOR initiated an 18-month "discovery"
phase with the selected vendor to design the system and
determine the order of onboarding functionality and tax
types. At its December L4,2023 meeting, the JLBC

favorably reviewed the department's request to use $16.7
million of the FY 2024 appropriation to complete the
planning and discovery phase for the project.

Secretary of Stdte Subaccount

SOS Electronic Record Storage Study

The budget includes no funding in FY 2025 for an

electronic record storage feasibility study. This amount is

unchanged fromFY 2024.
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Fund Tronsfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, General
Fund deposits into the APF are projected to decrease by

5(121,800) in FY 2026 below FY 2025 and increase by

s812,900 in FY 2027 above FY 2026, These estimates are
based on assumed project funding for the
the DOR lntegrated Tax System modernization.

Su baccou nt Balance Tra nsfe rs

A.R.S 5 4t-714 allows ADOA to transfer unspent APF

subaccount funding back to the fund of origin at the
completion of an lT project. ADOA is required to annually
report on transfers. ln FY 2024, ADOA reported the
following transfers:

ADOA APF Subaccount
HHIS Subaccount
DOR APF Subaccount

General Fund

Charter School Board
Other Appropriated Funds

Department of Administration
Automation Projects Fund

FY 2024

s7,000,000
1,900,000

1,3oo,ooo

Transfer Amount

S 51,ooo

1,396,500
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Table 4

Department of Administrotion Subaccount
General Fund

HHIS Subaccount

General Fund

Medicaid Enterprise Svstem Modernizotion Subaccount

General Fund

HRIS Suboccount
General Fund
Other Agency Funds

Personnel Division Fund

De po rtme nt of Aq ricu ltu re Su baccou nt
General Fund

Corporation Commission
Securities Regulatory and Enforcement Fund

J u d icia ry -Su pre me Co u rt Su baccou nt
General Fund

Department of Public Sofetv Suboccount
Concealed Weapons Permit Fund

Secretorv of Stote Suboccount
Record Services Fund

Department of Revenue Suboccount
General Fund
lntegrated Tax System Project Fund

Department of Water Resources
Water Resources Fund

Generdl Fund Subtotal

Other Appropriated Fund Subtotdl

Total

Automation Projects Fund Transfers !
(S in thousands)

FY2023 u

17,tL4.3

8,0L1.4
t2,636.4

r,750.0

2,000.0

300.0

9,632.7
6,787.L

L,700.0

36,758.4

22,573.5

59,337,9

FY 2024

3,500.0 v

15,000.0 4

8,011.4
72,636.4
3,100.0 y

7,000.0

5,770.0

494.5

tt,7g4.! el

7,575.3

2,5oO.O 7J

44,075,5

33,306.2

77,387.7

FY 2025

3,396.0

2,421.2

t1,847.3
7,609.5

75,243,3

70,030.7

25,274,0

Y The purpose of this table is to show transfers into the APF. Displayed values have not been adjusted for transfers out of the APF.

A The FY 2023 column of numbers are transfers, not actuals, and therefore may not match the FY 2023 Actual column in the Budget table above.

Y Laws 2024, Chapter 209, Section 133 transfers $(7,000,000) from the Department of Administration APF Subaccount to the General Fund in FY 2024.

A Laws2024, Chapter 209, Section 11 transfers S(1,800,000) from the HHIS APF Subaccount to the General Fund in FY 2024,

5J The FY 2025 budget includes a supplemental transfer of 53,100,000 from the Personnel Division Fund to the HRIS APF Subaccount in FY 2024. This

amount finances a portion of the FY 2025 appropriation for the ADOA HRIS Replacement project.

9/ Laws 2024, Chapter 209, Section 133 transfers S(1,300,000) from the Department of Revenue APF Subaccount to the General Fund in FY 2024.

7l The FY 2025 budget includes a supplemental transfer of $2,500,000 from the Water Resources Fund to the Department ofWater Resources APF

Subaccount in FY 2024.
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Arizona Deportment of Administrdtion - School Fdcilities Division
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

PersonalServices
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
New School Facilities (tY 2022 Authorizations)
New School Facilities (FY 2023 Authorizations)
New School Facilities (FY 2024 Authorizations)
New School Facilities (FY 2025 Authorizations)
Santa Cruz Valley New School

Yuma Union High School

Kirkland Site Conditions
New School Facilities Debt Service

Building Renewal Grants Deposit

School Facilities lnspections

AGENCY TOTAL

L,048,200
395,000
123,800

16,600
600

49,500

1,033,400
379,100
101,800

10,000

600

128,500

1,033,400

407,800
101,800

10,000

600

r28,200

r7.0 17,0 t7.0

1,633,700 1,653,400

0

0

26,36s,000
116,089,400

0

2,000,000
0

0

9,938,100
199,967,900

1,000,000

1,681,800

(s7,1oo)

0

0

77,898,600 !/
3t,489,500 2/3/4t51

0

0

0

9,938,1,00 elu

199,967,900
0

0

47,950,000
48,253,900

0

0

0

16,515,200
400,000

9,938,100
199,967,900

0

324,558,800 357,013,800 320,918,800 c/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

324,658,800 357,013,800 320,918,800

324,659,900 357,013,800 320,918,800

322,100 382,000 0

324,980,900 3s7,39s,800 320,918,800

AGENCY DESCRIPTION - The School Facilities Division in the Arizona Department of Administration administers the New

School Facilities Fund, the Building Renewal Grant Fund, and the Emergency Deficiencies Correction Fund to provide capital

funding for K-t2 school districts. The division is assisted in its duties by a School Facilities Oversight Board composed of 7
gubernatorial appointments, along with the State Superintendent of Public lnstruction and the Director of the Department
of Administration serving as advisory non-voting members.

FOOTNOTES

!/ Laws 2023, Chapter 133, appropriated 577,898,600 from the General Fund in FY 2025 for the New School Facilities

FY 2024 authorizations.

U Pursuant to section 4!-5741-, Arizona Revised Statutes, the amount appropriated for new school facilities shall be used

only for facilities and land costs for school districts that received final approval from the division of school facilities on or
before December 15,2023. (General Appropriation Act footnote)

3l After a pproving a d istribution of fu nding for a la nd pu rchase, a la nd lease or the construction of a new school, the
division of school facilities shall report to the joint legislative budget committee and the governor's office of strategic
planning and budgeting the final amount of the distribution. (General Appropriation Act footnote)

A The division of school facilities may a lso use the u nencu m bered ba la nce of u p to 524,613,700 in the new school facilities
fund established by section 4L-5741, Arizona Revised Statutes, for facilities and land costs for school districts that
receivedfinal approval fromthedivisionof school facilitiesonorbeforeDecembertS,2023 pursuanttosection 41 5747,
Arizona Revised Statutes.

5/ The d ivision of school facilities may a lso use the u nencu m bered ba lance of u p to 53,595,000 in the new school facilities
fund established by section 4t-5747, Arizona Revised Statutes, for construction costs for the Pima unified school district
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new high school construction project that received final approval from the division of school facilities on December 15,

2021.

9l At least thirty days before any monies are transferred out of the new school facilities debt service line item, the division

of school facilities shall report the proposed transfer to the director of the joint legislative budget committee. (General

Appropriation Act footnote)

A Pursuant to section 35-t42.OL, Arizona Revised Statutes, any reimbursement received by or allocated to the division of
schoolfacilities underthe federalqualified schoolconstruction bond program in fiscalyear2024-2025 shall be deposited

in or revert to the state general fund. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by division.

Operating Budget

The budget includes S1,681,800 and L7 FTE Positions from
the General Fund in FY 2025 for the operating budget,
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $28,400 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detail and Allocotions section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of S(57,100) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have

discretion in how the reduction in spending is achieved.

The FY 2026 Boseline Book will incorporate the agency's
planned reduction into the operating budget display.

New School Fdcilities

The budget includes S109,388,100 from the General Fund

in FY 2025 for New School Facilities, which is a decrease of
5(35,066,300) from FY 2024. The funding amount for New

School Facilities includes the following:

577,898,600 for the remaining 50% of construction
funding to complete 8 projects which were
authorized to begin construction in FY 2024.

531,489,500 for land costs and the first 50% of
construction costs for 5 projects authorized to begin
construction in FY 2025. This amount includes
545,077,100 for construction, S(24,613,700) for prior
year savings, 55,872,000 for a land purchase,

52,24t,500 for site conditions and demolition, and

52,569,300 for prior year land and site condition
adjustments, and 5343,300 of unallocated funding.

All new school construction is labeled as one-time
spending rather than ongoing spending. (See Toble 3 for o
summory of New School Focilities Funding)

Background - The New School Facilities line item provides
funding for school districts to build new K-12 school
facilities. The division distributes the monies to school
districts as work is completed on approved projects. A
school district qualifies for new construction funding
when the districtwide square feet per student is predicted
to fall below the statutory minimum within the next 2

years. Funding is then provided to the district at a

statutorily-prescribed dollar amount per square foot.

The dollar amount per square foot is adjusted annually
based on a construction market index identified by the
JLBC. At its December 14,2023 meeting, the JLBC

approved a 6.52% adjustment in the cost per square foot.
This inflation adjustment is based on a measure of
construction costs since December 2022 when the
Committee last adopted an adjustment. This adjustment
applies to the FY 2025 projects approved by the division.
(See Table 1 for the current stotutory funding omounts)

Table 1

New School Facilities
Statutory Funding Guidelines - FY 2025 Awards V/

Tvpe of School
K-6

7-8
9-12 (<1,800 pupils)

9-12 (>1,800 pupils)

Per Student
90

100
134
r25

Funding Per
Square Foot

5329.26
5347.62
5402.43
5402.43

L/ lncreased by 5%tor rural school districts.
2/ Adiusted annuallv for inflation in subsequent vears.

ln addition, the division distributes money for land

acquisition and site conditions. Site conditions funding is

used for extraordinary site-specific construction needs
such as: 1) Earth moving costs beyond normal
requirements (such as dynamite blasting); 2) Building
footings that must be deeper than standard code (in
excess of 3 feet below grade); and 3) Replacing
poor/collapsing soil which cannot support buildings with
other materials such as engineered fill. Site conditions do
not include the costs of utilities placement or complying
with standard local building codes.

a

a
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a

New School Facilities (FY 2023 Authorizotion)

The budget includes no funding in FY 2025 for New School
Facilities projects which were authorized to start
construction in FY 2023. Adjustments are as follows:

New School Funding Completion
The budget includes a decrease of S(26,365,000) from the
General Fund in FY 2025 for the completion of 3 projects:

Marana (9-12) - for a new high school
Nadabure (9-12) - for a new high school including
land.
Pima (9-12)- for a new high school including land

The FY 2023 budget included 54,500,000 for land costs for
the Pima 9-12 project. The final purchase price for the
land parcel was 5905,000, leaving an unencumbered
balance of 53,595,000 in the New School Facilities Fund.
The FY 2025 budget includes a footnote authorizing SFD

to use this unencumbered balance for construction costs
for the Pima 9-12 project, as the district required
additional funding to award a construction contract for
the school.

Continue New School Construction Projects
The budget includes a decrease of S(28,053,300) from the
General Fund in FY 2025 to continue construction for 8
new schools. These school districts are projected to be at
capacity in FY 2025 or before. The budget assumes 50%
of construction costs for each project will be appropriated
in FY 2025, except for the Glendale project which was
funded t00% in FY 2024 due to its small size. 100% of
land costs were also funded in FY 2024. The projects are
as follows:

Aeua Fria (9-12) - for a new high school including land
Glendale (K-8) - for replacement space with 100% of
the costs funded in FY 2024.
Libertv (K-8) - for a new elementa
land.

r Queen Creek (K-6) -for 2 elementary school
additions.

o Queen Creek (K-6) - for a new elementary school
including land.

o Queen Creek (7-8) -for 2 middle schooladditions.
. Saddle Mountain (9-12) - for a high school addition
o Snowflake (9-12) - for a new high school including

land.

This adjustment also includes the removal of one-time
savings associated with the Sahuarita 9-12 project
cancellation (which was authorized for FY 2022l.The
savings from this cancelled project were realized by
reducing SFD's FY 2024 new school facilities
appropriation.

The FY 2024 General Appropriation Act appropriated the
remaining 577,898,600 of funding in FY 2025 for these
projects. As a result, these monies will not appear in the
FY 2025 General Appropriation Act.

Remove One-Time Prior Year Land Costs
The budget includes a decrease of $(6,190,000) from the
General Fund in FY 2025 to remove one-time funding for
prior year land cost adjustments. (Please see the FY 2024
Appropriotions Report for odditionol detoils on funding
distributions for prior year land costs.)

The budget includes $31,489,500 from the General Fund

in FY 2025 for New School Facilities projects which are
authorized to start construction in FY 2025. Adjustments
are as follows:

Begin New School Construction Projects
The budget includes S28,576,900 from the General Fund

inFY 2025 for New School Facilities projects. These school
districts are projected to be at capacity in FY 2026 or
before. The budget assumes 50% of construction costs
and 100% of land costs for each project will be
appropriated in FY 2025. The projects are as follows:

o Marana (6-8) - for a new middle school and a land
purchase

r Queen Creek (9-12) -for 2 high school additions.
r Sahuarita (9-12) - for high school addition and site

conditions. The SFD award (and corresponding
appropriated amount) for this project reflects a

deduction of S(484,900) for design costs previously
fu nded.

o Valentine (K-8) - for a replacement school, site
conditions, and demolition. SFD has determined that
Valentine Elementary School has outlived its useful
life. Under statute, with that determination, SFD

removed the school's capacity and recalculated the
new construction square footage requirements based

on total district enrollment and minimum adequacy
guidelines. SFD then awarded the district a 15,463
square feet project.

a

Remove One-Time Site Conditions
The budget includes a decrease of S(3,947,500) from the
General Fund in FY 2025 to remove one-time funding for
site conditions. (Please see the FY 2024 Appropriotions
Report for additionol details on funding distributions for
site conditions.)

New School Facilities (FY 2024 Authorizotion)
New School Facilities (FY 2025 Authorizdtion)

The budget includes $77,898,600 from the General Fund

in FY 2025 for New School Facilities projects which were
authorized to start construction in FY 2024. Adjustments
are as follows:

a

a

ry school including
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The total FY 2025 cost for these projects is S53,190,600.
These costs are funded from the FY 2025 appropriation of
528,576,900 as well as the unencumbered balance of
524,613,700 in the New School Facilities Fund due to the
following projects:

Aeua Fria Land Savines
The FY 2024 budget appropriated S24,000,000 from the
General Fund for the purchase of land for a new high
school in Agua Fria Union High School District. Agua Fria
ultimately chose to lease the parcel from the State Land
Department. The first-year cost of this lease is S2,511,300,
leaving an unencumbered balance of 521,488,700 in the
New School Facilities (NSF) Fund. Additional funds will not
be needed in the next several years for subsequent lease
payments, as the state land selected by Agua Fria is a
Common Schools (K-12) beneficiary parcel. Under statute,
any lease payments made by Agua Fria to the State Land
Department are returned to SFD as the K-12 beneficiary,
and those funds are used to make the next year's lease
payment.

Douslas 9-12 Land Savines
The FY 2020 budget appropriated S3,125,000 from the
General Fund for the purchase of land for a new high
school in Douglas Unified School District. Douglas
ultimately chose to use land they already own to build the
high school, leaving an unencumbered balance of
53,125,000 in the NSF Fund.

FY 2026
ln addition, the FY 2025 General Appropriation Act
appropriated 545,077,I00 of funding in FY 2026 to fund
the remaining50% of construction costs for these
projects.

Prior Year [and Costs
The budget includes an increase of S160,400 from the
General Fund in tY 2025 for prior year land cost
adjustments. Statute requires the state to pay for land
costs for SFD-funded schools in the amount of the lowest
2 appraisals. The FY 2024 budget appropriated
S11,100,000 from the General Fund for land for a new K-6
elementary school in Queen Creek Unified School District.
The final cost of the land was $11,260,400. As a result, the
FY 2025 budget includes an increase of 5160,400 to fully
fund this cost.

Prior Year Site Conditions
The budget includes an increase of S2,408,900 from the
General Fund in FY 2025 for site conditions for prior year
projects. SFD approved additional site conditions for the
following projects:

Unallocated Monies
The budget includes an increase of $343,300 in FY 2025
for other expenses from the New School Facilities Fund,

This amount may be used by SFD for any expenses
allowed by statute for FY 2025 authorization projects.

Santa Cruz Valley New School

The budget includes no funding in FY 2025 for additional
project funding for a new school in the Santa Cruz Valley
Unified School District. Adjustments are as follows:

Remove One-Time Additional Project Funding
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 2025 to remove one-time funding for
additional project funding for the Santa Cruz Valley
Unified School District.

The district was awarded a new high school for FY 2020
and the project received additional funding as part of the
new construction statutory rate adjustment in FY 2022.
Given that the district required additional funding to
award a construction contract for the school, this line
item allocated further monies to supplement the project
budget. With the additional FY 2024 funding, the total
project funding is S10,852,000.

New School Focilities Debt 5eruice

The budget includes 59,938,100 from the General Fund in
FY 2025 for New School Facilities Debt Service. This
amount is unchanged from FY 2024,

SFD's only current debt service is for an FY 2010 lease-
purchase agreement used to finance the costs of new
school construction. That agreement requires the
59,938,100 annual debt service payment through FY 2027
and a final lower debt service amount in FY 2028.

The FY 2025 budget includes 59,938,100 for the debt
service requirement for the 2010 Qualified School
Construction Bonds (QSCB) issuance. The lease-purchase
agreement associated with the QSCBs requires the state
to appropriate the entire debt service amount for the
payment, as opposed to deducting the expected federal
subsidy from the payment. The state is expected to
receive a federal subsidy of $3,729,900 in FY 2025 related
to the lease-purchase payment.

Pursuant to A.R.S. $ 35-142.01, the subsidy funds will be

deposited as revenue into the state General Fund, thereby
leaving a net debt service obligation of $6,208,200.Pima 9-12 (FY 2023 School)

Queen Creek K-6 (FY 2024 School)
Queen Creek 7-8 (FY 2024 School)
Santa Cruz Valley (FY 2020 School)

51,241,o00
$956,700

s73,800
S137,400
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Other Programs

Bu i ldi ng Re newa I G ra nts

The budget includes S199,967,900 from the General Fund
in FY 2025 for Building Renewal Grants. This amount is

unchanged from FY 2024.

Since FY 2014, the state has funded an ongoing "base"
amount of Building Renewal Grant funding of
s16,667,900. (See Toble 2.)

Background - SFD distributes monies to school districts to
fund "primary" building renewal projects. SFD prioritizes
projects with emphasis given to school districts that have
provided routine preventative maintenance. "Primary"
building renewal projects are those required to meet the
minimum adequacy guidelines. Statute also requires SFD

to prioritize funding to critical projects.

Table 2

Building Renewal Appropriations
FY 2013 - FY 2024

Fiscal Year Ongoins One-Time Total
20L3 2,667,900 0 2,667,900

20L4 16,667,900 0 L6,667,900
2015 16,667,900 0 16,667,900
2016 t6,667,900 L5,000,000 3r,667,900
20L7 16,667,900 15,000,000 37,667,900
2018 16,667,900 27,t67,900 43,835,800
2019 16,667,900 59,4r7,900 76,085,800
2020 16,667,900 90,790,900 L07,458,800
2021, 1,6,667,900 729,591,700 146,259,000
2022 16,667,900 183,949,100 200,6!7,000
2023 1,6,667,900 183,300,000 t99,967,900
2024 1,6,667,900 183,300,000 199,967,900
2025 16,667,900 183,300,000 199,967,900

Pursuant to A.R.S. I4t-5721, SFD is required to transfer
excess funds in the New School Facilities (NSF) Fund to the
Emergency Deficiencies Correction (EDC) Fund to the
extent that the transfer does not affect or disrupt any
approved new construction projects.

lf there are insufficient monies in the EDC Fund for district
requests, A.R,S. 5 15-907 allows a district to levy an
additional primary property tax to fund the repairs, with
the approval of the respective County Board of
Su pervisors.

School Faci lity I ns pe ctio ns

The budget includes no funding in FY 2025 for School
Facility lnspections. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2025 to remove one-time funding for
school facility inspections.

Monies in the School Facility lnspection line item will
provide resources to the SFD to conduct building
inspections. Statute requires the SFD to inspect school
buildings once every 5 years. The FY 2024 appropriation is

non-lapsing.

Other lssues

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, SFD's

General Fund costs are projected to decrease by
s(157,380,300) in FY 2026 below FY 2025 and increase by

S119,508,100 in FY 2027 above FY 2026. These estimates
are based on:

New School Construction
The long-term estimates assume 2 types of new school
construction funding: 1) Providing the remaining funding
in FY 2026 for the schools which were authorized to begin
construction in FY 2025; and 2) Conceptual approvals
made by SFD as part of the agencies' long-term planning
process.

ln FY 2026, new school construction spending is projected
to increase by 525,9!9,700. ln addition, FY 2027 new
school construction spending is projected to increase by

$119,508,100.

Long-term estimates include land costs when SFD

indicates land is required which is not already available to
the district. Unless a land cost estimate was specifically
provided by SFD, land costs are projected using an
estimated parcel size within the range required by SFD

policy (based on school type/size) and estimated land
market values.

New construction projects assumed to start in FY 2026
and FY 2027 reflecl SFD conceptual approvals as of
December 2023.

Buildins Renewal Grant Fundine
SFD building renewal grant funding would decrease by

S(183,300,000) in FY 2026 and remain unchanged for
FY 2027. The enacted budget 3-year spending plan labeled
the S183,300,000 of FY 2025 funding as one-time and
discontinues it in FY 2026, which would return SFD

building renewal grant funding to the ongoing "base" level
of S16,667,900.
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Tvpe

Long-Term New School Facilities Funding 1/

Student
So, Ft Rate Caoacitv FY 2024 N 2025 N 2026 tY 2027

Marana 9-12

Nadaburg 9-12

Pima 9-12 (Rural)

subtotal - FY 2023 Storts

New

New

New

37,400 s 3s2.20 369

67,000 s 3s2.20 500

60,300 s 369.8L 450

3,4t6,200

11,799,000

L1,149,800

S 25,36s,000

Fria 9-12 New 125,000 s 377.81 1000 s 23,613,000

24,000,000

764,800

11,575,400

10,000,000

2,832,950

2,244,L50

13,909,800

11,100,000

6,513,400

4,092,600

10,884,700

2,232,600

5,000,000

(22,811,s00)

6,190,000

3,947,500

s 23,613,000

ua Fria Land

K-8 Replacement 2,442 5

73,920 s

3L3. r.9

313.19

28

800

229

L82

1000

499

314
430

84

Liberty K-8

Liberty Land

New Lr,575,400

Creek K-6

Creek K-6

Creek K-6

Addition

Addition

New

18,330 s 309.LL

14,520 s 309.11

90,000 5 309.11

2,832,950

2,244,750

13,909,800

Queen Creek Land

Queen Creek 7-8

Queen Creek 7-8

Addition

Addition

Addition

New

39,918 s

2s,082 s
57,620 s
11,256 5

326.34

326,34

377.8L

396.70

6,s13,400

4,092,600

10,884,700

2,232,600

e Mountain 9-12

owflake 9-12 (Rural)

owflake Land

huarita Project Savings

Prior Year Land Adjustments

Prior and Current Year Site Conditions

subtotdl - Fv 2024 stdrts s 116,089,400 s

s 2,000,000

77,898,600

nta Cruz Valley 9-12

Maricopa 6-8

Maricopa 6-8 Land

Queen Creek 9-12

Queen Creek 9-12

Sahuarita 9-12 
2/

Sahuarita Site Conditions

New 96,670 s 347.44 1,000 16,503,500

s,872,000

7,545,600

12,576,000

5,743,7OO

906,s00

2,708,300

1,335,000

12r,488,7001
(3,12s,000)

L60,400

2,408,900

343,300

16,503,500

Addition

Addition

Addition

37,500 s

62,500 s

29,750 5

402.43

402.43

402.43

300

500

238

151

7,545,600

12,576,000

5,743,700

lentine K-8 (Rural) Replacement 15,463 S 350.29 2,708,300

Valentine Site Conditions and Demolition

Fria 9-12 Land - Lease Savings

Douglas Land Savings

Prior Year Land Adjustments
Prior Year Site Conditions

Unallocated

subtotdl - FY 2025 stdrts s 3r,489,s00 s 45,077,100

ckeye Union 9-12 New

Addition

New

225,000 s
4,620 s

92,400 5

402.43

333.61

333.6L

1,800

50

r.,000

750

68

500

4s,273,400

1,541",400

L5,4L2,800

7,000,000

tt,LLz,600
2,482,100

45,273,400

15,412,800

11,112,600

Jerome K-8

K-8

Land

een Creek K-6 New

New

New

67,500 s

6,800 s

4s,000 s

329.26

365,00

329.26

7-8 {Rural)
K-6

subtotdl - FY 2026 Storts $ 90,230,700 3 79,207,200

Elementary K-8 New

New

New

New

87,780

73,920

125,000

72,000

333.61

333.61

402.43

329.26

950

800

1,000

800

s

s

s

5

s

s

s

)

!4,642,20Q

12,330,300

25,1s1,900

L1,853,400

480,000

25,151,900

12,330,300

10,789,000

K-8

a 9-12

K-5

K-5 Land Donation

9-L2 Addition

New

New

New

12s,000

73,920

64,680

312,500

402.43

333.61

333.61

402.43

1,000

800

700

2,500

burg K-8

Verde K-8

9-L2 700

subtotal - FY 2027 starts
Total

700

5 L44,454,400 S 109,388,100 $ 135,307,800 S 2s4,815,900

See the Arizona Department of Administration section for additlonal FY 2024 funding associated with the Miami Unified School District

and the Skull Valley Elementary District.
formula reduced S484,900 for desien costs funded.
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office ofAd m i ni st rative He d ri ng s

FY 2023
ACTUAL

tY 2024
ESTIMATE

tY 2025

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Other Operating Expenditu res

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump 5um Reduction

AGENCY TOTAL

12.O L2.O 12.0

624,300
253,100

200

t2t,300

621,600
254,000

0

174,400

62r,600
274,600

0

108,000

998,900 990,000 l,0o4,2oo !/

(34,200)U0

998,900 990,000 97O,OOO2l

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

998,900 990,000 970,000

998,900

816,500

990,000

873,900

970,000

873,900Other Non-Appropriated Funds

TOTAL - ALL SOURCES 1,815,400 1,863,900 1,943,900

AGENCY DESCRIPTION - The Office of Administrative Hearings (OAH) is an independent office whose services and
personnel are to be used by all state agencies to conduct administrative hearings, unless exempted by law. All agencies

supported by other appropriated or non-appropriated funding sources are to contract for administrative hearing services

from the office. The Director shall assign Administrative Law Judges (AU) from the office to an agency, on either a temporary
or permanent basis, to preside over contested cases in accordance with the special expertise of the AU in the subject matter
of the agency.

FOOTNOTES

!/ Of the monies appropriated to the office of administrative hearings in the operating lump sum appropriation, 5200,000
shall be used to administerthe provisions of a bill addressing insurance provider claims against insurers if the bill
becomes law in the fifty-sixth legislature, second regular session. These monies revert to the state generalfund if a bill
addressing provider claims against insurers does not become law in the second regular session of the fifty-sixth
legislature. (General Appropriation Act footnote) The bill did not become law during the second regular session of the
56th Legislature. As a result, we have removed 5200,000 from the office's FY 2025 appropriation.

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget Operoting Budget Lump Sum Reduction

The budget includes S1,004,200 and 12 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of SL4,200 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil and Allocotions section.)

The budget includes a decrease of S(34,200) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have

discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.
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Arizona Commission of African-American
FY 2023
ACTUAL

F\ 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employqe Related Expenditures
Professional and Outside Services

Other Operating Expenditures

AGENCY TOTAL

3,0 0.0 0.0

92,000
36,000

2,000
30,600

160,500 00

0

0

0

0

0

0

0

0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

160,600

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

160,600

4,900

165,500

AGENCY DESCRIPTION - The Arizona Commission of African-American Affairs advises state and federal agencies on policies,

legislation and rules that affect the African-American community, and enables the state to be responsive to the needs of the
African-American community. The commission is composed of 9 public members and 8 ex-officio members. Beginning in FY

2024,the annual appropriation forthe commission is included in the operating budget of the Governor.

The FY 2024 General Appropriation Act transferred the
funding of the Arizona Commission of African-American
Affairs to the operating budget ofthe Governor. (Please

see the Governor's narrotive for current funding.)

Operoting Budget

The budget includes no funding in FY 2025 for the
operating budget. This amount in unchanged from FY

2024.

00

0

0

0

0

00
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Arizono Department of Agriculture
FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Agricultural Consulting and Training

Agricultural Employment Relations Board

Animal Damage Control
Livestock Operator Assista nce Progra m Deposit

Nuclear Emergency Management Program

Red lmported Fire Ant Control

AGENCY TOTAL

9,149,100
3,351,600

599,600
1,928,500

74,900
2,728,400

115,100

9,042,800
3,63r,700

599,600
L,928,500

74,800
1,287,300

115,L00

272.8 272.8 2123 LlA

7,883,700
3,332,600

500,300
t,277,400

43,100
2,477,400

232,700

15,681,200 L7,947,L00 3/u

0

135,700
23,300

65,000
0

321,300
23,200

16,679,800

0

134,600
23,300

63,700
10,000,000

280,500
23,200

(671,s00)

135,700

23,300
65,000

0

308,600 vsl

23,200

26,206,50O 18,515,600 15,564,LOOu

FUND SOURCES

General Fund

Other Appronriated Funds

Air Quality Fund

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - AtL SOURCES

24,339,700 16,611,000 14,639,800

r,615,700
308,600

1,596,300
280,500

1,583,300
321,300

1,866,800 904,600 1,,924,300T,

26,206,5O0

t8,922,500
5,543,600

18,515,500

25,153,500

5,751,900

16,554,100

25,153,500
s,751,900

50,672,600 49,42L,000 47,469,500

AGENCY DESCRIPTION - The Arizona Department of Agriculture administers and enforces agriculture-related statutes. The

department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public health

and to ensure product quality. The department administers programs to protect livestock and crops from pests and diseases

and to protect farm workers who handle agricultural chemicals. lt also tests certain non-food agricultural products to
ensure product quality and content, as well as providing administrative support to several agricultural product promotion

groups, The Weights and Measures Service Division inspects, tests and licenses commercial weighing and measuring

devices. The Division of Pest Management licenses and regulates professional pest control companies and conducts

examinations of the applicators of structural pesticides.

FOOTNOTES

Ll lncludes 2.88 OF FTE Positions funded from Special Line items in FY 2025.

A lncludes 2.88 OF FTE Positions appropriated by Laws 2023, Chapter t!4 f or the Nuclear Emergency Program.

3J TheFY2024budgetincludedatotalof$l,lgg,600forexpandedinformationtechnologysupport. 1aws2023,Ch.209,

Section reduces this appropriation by S(300,000) to $899,600.

4l Of the monies in the depa rtm ent's operating lu m p su m a ppropriation, $899,600 is exem pt from the provisions of section

35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2026, (FY 2024 General

Appropriation Act footnote, as amended by Section 6 of the FY 2025 General Appropriation Act)
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5l Laws 2023, Chapter 114 appropriated 5321,319 and 2.88 FTE Positions inFY 2024 and 5308,569 and 2.88 FTE Positions in

FY 2025 from the Nuclear Emergency Management Fund. Because this appropriation is in separate legislation, these

amounts will not be included in the General Appropriation Act.

9l Pursuant to A.R.S. 5 26-306.02, this appropriation is exempt from the provisions of A.R.S. 5 35-190, relating to lapsing of
appropriations; however, any unexpended monies shall be used to reduce the assessment and appropriation in future
years.

7l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes $16,679,800 and 209.4 FTE Positions

in FY 2025 for the operating budget. These amounts
consist of:

FY 2025
General Fund 515,064,100
Air Quality Fund t,6t5,700

Adjustments are as follows:

Remove One-Time lT Modernization Funding
The budget includes a decrease of S(899,600) from the
General Fund in FY 2025 for the removal of one-time
funding for expanded information technology support.
The FY 2024 budget included a total of S1,199,600 from
the General Fund for this purpose. The FY 2025 budget
reduces fY 2024 funding by 5(300,000) and eliminates the
remaining 5(899,600) in FY 2025, which is reflected in the
budget display above. The FY 2025 budget also included a

footnote making the remaining 5899,600 non-lapsing
through FY 2026.

Reduce Horse Liaison to Part-Time Position
The budget includes a decrease of $(25,300) and (0.5) FTE

Positions from the General Fund in FY 2025 to change the
Salt River horse liaison position from full to part-time.

Centralize lT Position
The budget includes a decrease of 5(81,000) from the
General Fund in FY 2025 for the centralization of an lT
position within the department.

Statewide Adjustments
The budget includes a decrease of $(261,400) in FY 2025

for statewide adjustments, This amount consists of:

Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have

discretion in how the reduction in spending is achieved.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Agricultural Consulting and Training

The budget includes S135,700 from the General Fund in

FY 2025 for the Agricultural Consulting and Training line

item. This amount is unchanged from FY 2024.

This line item funds on-site visits to establishments for
consultation, interpreting, and applying alternative
methods of complying with statutes, rules, regulations,
and standards relating to compliance.

Agricultural Employment Relations Board

The budget includes 523,300 from the General Fund in FY

2025 for the Agricultural Employment Relations Board line

item. This amount is unchanged from FY 2024.

This line item funds accounting and budgeting support for
the Agricultural Employment Relations Board. The board

receives and investigates complaints and conducts farm
labor union elections.

Animal Dqmage Control

The budget includes 565,000 from the General Fund in FY

2025 for the Animal Damage Control line item. This

amount is unchanged from FY 2024.

This line item funds agreements with the U.S. Department
of Agriculture to control, dispatch, or relocate predatory

animals and noxious rodents, which are injurious to
livestock, poultry, agriculture, other industries, or the
public health.

General Fund
Air Quality Fund

s(293,800)
32,400

(Please see the Agency Detail and Allocations section,)

Operating Budget Lump Sum Reduction

The budget includes a decrease of 5(671,500) from the
General Fund in FY 2025 for a lump sum reduction.
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Table 1

Agencv

Emergency and Military Affairs V

Agricu lture

Total

Nuclear Emergency Management Fund

FY 2023
FTES Approp.

8.so 5r,987,423

2.88 280,sL2

11.38 52,267,935

FY 2024
FTEs Approp,

8.s0 52,113,s49

2.88 321,319

11.38 s2,434,868

FY 2025
FTES Approp.

8,s0 52,176,03t

2.88 308.569

11.38 s2,484,500

!/ The Emergency and Military Affairs appropriation includes the appropriations for the Maricopa County

Department of Emergency Management and the city of Buckeye.

Nucleor Emergency Management Progrdm

The budget includes 5308,600 and 2.88 FTE Positions from
the Nuclear Emergency Management Fund (NEMF) in FY

2025 for the Nuclear Emergency Management Program

line item. Adjustments are as follows:

2025 NEMF Assessment
The budget includes a decrease of S(12,700) from the
NEMF in FY 2025 for a change to the assessment rate in FY

2025.

Laws 2023, Chapter 114 appropriated 5321,319 and 2.88

FTE Positions from NEMF in FY 2024 and 5308,569 and

2.88 FTE Positions from NEMF in FY 2025. As a result,
these amounts are not included in the General

Appropriation Act.

The Department of Emergency and Military Affairs
(DEMA) and the Department of Agriculture both receive

appropriations from Laws 2023, Chapter !14. (Pleose see

the DEMA norrative for more information.)

The NEMF appropriation amounts for FY 2023-FY 2025 are

displayed inToble L.

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
Station. The fee is set at a level to offset the NEMF

appropriation. The Legislature enacts this revised fee

level in a bill outside of the budget process.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,
and testing necessary to comply with federally prescribed

criteria.

Department representatives assist in the planning for off-
site responses to an emergency at the Palo Verde Nuclear

Generating Station and participate in the annual response

exercises, mainly the lngestion Pathway Zone exercises.

The Department of Agriculture is responsible for
controlling embargoes of food, water, and milk in the
event that there is an emergency that would contaminate
those items produced in the areas around the plant.

Red lmported Fire Ant Control

The budget includes 523,2OO from the General Fund in FY

2025 for the Red lmported Fire Ant Control line item. This

amount is unchanged from FY 2024.

This line item funds ongoing pest exclusion efforts aimed

at preventing the introduction of the red imported fire
ant. The state has successfully suppressed isolated
infestations of red imported fire ants and continues to be

federally certified as free from this pest.

Other lssues

FY 2024 Supplementol Reduction

The FY 2025 budget includes anFY 2024 supplemental
reduction of $(300,000) from the General Fund in FY 2024
to reduce funding for expanded information technology
support in the agency's operating budget. (Please see

Operating Budget section for odditionol detoils.)

FY 2023 APF Funding

Section t07 of the FY 2023 General Appropriation Act
(GAA) appropriated S2,000,000 to the Department of
Agriculture's APF subaccount to fund the Department's
transition from local to cloud-based data storage. Section
122, subsection G of the FY 2025 GAA extends the lapsing
date ofthis appropriation through June 30,2026.
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a

Stotutory Changes

The Environment Budget Reconciliation Bill makes the
following statutory changes:

As permanent law, amends A.R.S. S 3-109.3 to state
that the purpose ofthe Livestock Operator Fire and

Flood Assistance Fund is to provide infrastructure
project grants that are required as a result of either a

wildfire or flooding (but not both),
As session law, allows the department to lower
existing fees for any funds held in trust subject to
review from the Agriculture Advisory Council. Grants

one-time emergency rulemaking authority in FY 2025
to modify fees for the Dangerous Plants, Pests, and

Diseases Trust Fund

a
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Arizona Health Care Cost Contdinment System
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Administration
Operating Budget Lump Sum Reduction
AHCCCS Data Storage

DES Eligibility
Proposition 204 - AHCCCS Administration
Proposition 204 - DES Eligibility
Medicaid Services Vd
Traditional Medicaid Services

Proposition 204 Services

Adult Expansion Services

Comprehensive Health Plan

KidsCare Services

ALTCS Services

Behavioral Health Services in Schools

Non-Medicaid Behavioral Health Services

Non-Medicaid Seriously Mentally lll Services

Case Management Provider Wage lncreases

Supported Heusing

Crisis Services

Children's Behavioral Health Services Fund Deposit

Hospital Payments
Disproportionate Share Payments

DSH Payments - Voluntary Match
Graduate Medical Education
Critical Access Hospitals
Targeted lnvestments Program

On-Call Obstetrics and Gynecological Services

AGENCY TOTAL

2,348.3 2,358.3 2,459.3 lJ

5L,423,200
2r,723,600

5,087,900
7,200

47,OO0

29,248,400

62t,700

54,627,300
23,t64,600
10,986,800

68,s00
304,600

47,357,700

513,900

62,508,400
28,563,100
(3,513,200)

68,500
304,600

68,981,100
513,900

108,159,000

0

14,331,100
99,368,100
24,666,700
38,800,400

7,674,99r,600
8,377,037,700
L,027,021,500

189,958,400
195,027,000

2,209,373,500

9,891,200

76,569,800
0

5,279,600
76,278,200

0

4,820,600
28,627,300

400,334,300
23,910,900
50,000,000

0

L37,0t7,400

0

19,325,800
97,074,500
15,222,200
44,358,700

7,890,40r,100
7,r0L,2r6,200

92s,858,200
195,173,900
195,663,800

2,673,048,400
9,120,600

77,646,900
0

5s,324,800
16,391,300

250,000

5,087,100
69,735,200

426,531,500
47,074,400
26,000,000

7,500,000

L57,426,4002/

(t,242,000],

L9,325,800
97,074,5003/
15,625,r00u
44,3s8,700u

8,544,224,600u-pl
7,769,8t0,300u|-tr1

740,0L0,600 Lxls
r77,233,200]1/
229,689,800

2,472,720,900 uJ'rel
g,63o,6oo

77,646,900 ul
1,000,000

6s,324,800
16,391,300

0

5,087,1-00 1gl

65,330,500-/trJ
469,246,600 ptu-El

28,416,700

56,000,000
0

20,574,446,900 20,039,022,000 2L,059,332,400N'8J

FUND SOURCES

General Fund

Other Appropriated Funds

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Seriously Mentally lll Housing Trust Fund

Substance Abuse Services Fund

Tobacco Products Tax Fund - Emergency Health Services

Acco u nt

2,77r,637,900

4,303,100
L64,829,700
165,160,800

2r7,3OO

2,250,200
r7,448,300

2,475,457,0O0

4,659,300
158,361,100
165,410,500

2r7,700
2,250,200

17,458,500

2,669,73r,700

4,9r4,300
174,041,000
r89,832,200

2r7,700
2,250,200

17,458,500
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

Tobacco Tax and Health Care Fund - Medically Needy

Account

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditu re Authoritv Funds

Arizona Tobacco Litigation Settlement Fund

County Funds

Delivery System Reform lncentive Payment Fund

Federal Medicaid Authority
Health Care lnvestment Fund

Hospital Assessment Fund

Nursing Facility Provider Assessment Fund

Political Subdivision Fu nds

Prescription Drug Rebate Fund - Federal

Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Proposition 204 Protection
Accou nt

SUBTOTAL - Expenditure Authority Funds

SU BTOTAL - Appropriated/Expenditu re Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

58,500,300 67,258,900 66,586,300

4t2,709,700 475,626,200 455,300.200

2,584,347,600 2,89L,083,20O

102,000,000
409,939,100

8,32t,200
L4,s60,642,600

588,163,600
606,180,400

32,989,600
r93,784,400
609,060,300

r94,700
36,662,900

3,125,031,900

102,000,000

443,048,300
77,922,700

14,844,638,600

911,052,600
694,319,800

32,989,600
242,4II,000
609,060,300

194,700

36,662,900

98,980,700
397,6L5,200

L5,495,200
L5,697,080,400

330,087,100
627,866,800

29,I29,900
L47,947,600
609,060,300

t94,700
36,64t,400

17,990,099,300 L7,747,938,800 17,934,300,500 e/
20,574,446,900

130,167,800
220,492,800

20,039,022,000

L54,859,400
252,604,r00

2t,059,332,400

154,859,400
252,604,100

20,92s,t07,500 20,446,485,500 21,466,795,900

AGENCY DESCRIPTION - The Arizona Health Care Cost Containment System (AHCCCS) operates on a health maintenance
organization model in which contracted providers receive a predetermined monthly capitation payment for the medical

services cost of enrolled members. AHCCCS is the state's federally matched Medicaid program and provides acute care
services, behavioral health services, and long term care services.

FOOTNOTES

!/ lncludes 619.3 GF and 696.8 EA FTE Positions funded from Special Line ltems in FY 2025.

A Before spending the monies for the replacement of the prepaid medicaid management information system, the Arizona
strategic enterprise technology office shall submit, on behalf of the Arizona health care cost containment system, an

expenditure plan for review by the joint legislative budget committee. The report shall include the project cost,
deliverables, the timeline for completion and the method of procurement that are consistent with the department's
prior reports for its appropriations from the automation projects fund. (General Appropriation Act footnote)

y The amount appropriated for the DES eligibility line item shall be used for intergovernmental agreements with the
department of economic security for eligibility determination and other functions. The state general fund share may be

used for eligibility determination for other programs administered by the division of benefits and medical eligibility based

on the results of the Arizona random moment sampling survey. (General Appropriation Act footnote)
A The amounts included in the proposition 204 - AHCCCS administration, proposition 204 - DES eligibility and

proposition 204 services line items include all available sources of funding consistent with section 36-2901.01, subsection
B, Arizona Revised Statutes. (General Appropriation Act footnote)

5l Before making fee-for-service program or rate changes that pertain to fee-for-service rate categories, the Arizona health
care cost containment system administration shall report its expenditure plan for review by the joint legislative budget
committee. (General Appropriation Act footnote)

9/ The Arizona hea lth ca re cost conta in ment system ad min istration shall report to the joint legislative budget com m ittee on
or before March 1, 2025 on preliminary actuarial estimates of the capitation rate changes for the following fiscal year
along with the reasons for the estimated changes. For any actuarial estimates that include a range, the total range from
minimum to maximum may not be more than two percent. Before implementing any changes in capitation rates, the
administration shall report its expenditure plan for review by the joint legislative budget committee. Before the
administration implements any change in policy affecting the amount, sufficiency, duration and scope of health care
services and who may provide services, the administration shall prepare a fiscal impact analysis on the potential effects
of this change on the following year's capitation rates. lf the fiscal impact analysis demonstrates that this change will
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result in additional state costs of S1,000,000 or more for any fiscal year, the administration shall submit the policy
change for review by the joint legislative budget committee. (General Appropriation Act footnote)

A The Arizona health care cost containment system administration shall transfer up to S1,200,000 from the traditional
medicaid services line item for fiscal year 2024-2025 to the attorney general for costs associated with e-cigarette
enforcement and tobacco settlement litigation. (General Appropriation Act footnote)

8/ The Arizona health care cost containment system administration shall transfer S836,000 from the traditional medicaid
services line item for fiscal year 2024-2025 to the department of revenue for enforcement costs associated with the
March L3, 2013 master settlement agreement with tobacco companies. (General Appropriation Act footnote)

pJ The amount appropriated for the traditional medicaid services line item includes 54,098,200 from the state general fund
and 58,059,900 from expenditure authority for inpatient payments to rural hospitals as defined in section 36-2905.02,

Arizona Revised Statutes. (General Appropriation Act footnote)
t\J Of the amount appropriated from the expenditure authority fund source, S3,606,700,000 is for hospital enhanced access

leading to health improvements initiative payments in fiscal year 2024-2025. This amount includes monies from hospital
assessments collected pursuant to section 36-2999.72, Arizona Revised Statutes, and any federal monies used to match

those payments. (General Appropriation Act footnote)
tL/ The legislature intends that the percentage attributable to administration and profit for the regional behavioral health

authorities be nine percent of the overall capitation rate, (General Appropriation Act footnote)
12/ Theexpenditureauthorityfundsourceincludesvoluntarypaymentsmadefrompolitical subdivisionsforpaymentsto

hospitals that operate a graduate medical education program or treat low-income patients and for payments to
qualifying providers affiliated with teaching hospitals, The politicalsubdivision portions of the fiscal year 2024-2025 costs

of graduate medical education, disproportionate share payments - voluntary match, traditional medicaid services,
proposition 204 services and adult expansion services line items are included in the expenditure authorityfund source.
(General Appropriation Act footnote)

!!/ Of the amount appropriated for the proposition 204 services line item, $100,000,000 shall be used from the hospital
assessment fund established by section 36-2901.09, Arizona Revised Statutes, to cover a portion ofthe nonfederal share

of the costs of services described in section 36-2907, subsection F, Arizona Revised Statutes. This amount is included in

the expenditure authority fund source, (General Appropriation Act footnote)
14/ AnV federal monies that the Arizona health care cost containment system administration passes through to the

department of economic security for use in long-term care for persons with developmental disabilities do not count
against the long-term care expenditure authority. (General Appropriation Act footnote)

!!y' Pursuant to section tL-292, subsection B, Arizona Revised Statutes, the county portion ofthe fiscal year 2024-2025
nonfederal costsof providinglong-termcaresystemservicesis5399,872,100. Thisamountisincludedinthe
expenditure authority fund source. (General Appropriation Act footnote)

t6/ AnVsupplemental paymentsreceivedinexcessofSgT,235,600fornursingfacilitiesthat'serveArizonalong-termcare
system medicaid patients in fiscal year 2024-2025, including any federal matching monies, by the Arizona health care

cost containment system administration are appropriated to the administration in fiscal year 2024-2025. Before

spending these increased monies, the administration shall notify the joint legislative budget committee and the
governor's office of strategic planning and budgeting of the amount of monies that will be spent under this provision.

These payments are included in the expenditure authority fund source. (General Appropriation Act footnote)

lJ OnorbeforeJune30,2025,theArizonahealthcarecostcontainmentsystemadministrationshall reporttothejoint
legislative budget committee on the progress in implementing the Arnold v. Sarn lawsuit settlement. The report shall

include, at a minimum, the administration's progress toward meeting all criteria specified in the 2014 jointstipulation,
including the development and estimated cost of additional behavioral health service capacity in Maricopa county for
supported housing services for 1,200 class members, supported employment services for 750 class members, eight
assertive community treatment teams and consumer operated services for 1,500 class members. The administration
shall also report by fund source the amounts it plans to use to pay for expanded services. (General Appropriation Act

footnote)
1gl The 55,087,100 appropriation for disproportionate share payments for fiscal year 2024-2025 made pursuant to section

36-2903.01, subsection O, Arizona Revised Statutes, includes 54,2O2,3OO for the Maricopa county health care district and

S884,800 for private qualifying disproportionate share hospitals. (General Appropriation Act footnote)
79J Anymoniesreceivedfordisproportionatesharehospital paymentsfrompolitical subdivisionsofthisstate,tribal

governments and any university under the jurisdiction of the Arizona board of regents, and any federal monies used to
match those payments, in fiscal year 2024-2025 by the Arizona health care cost containment system administration in

excess of 565,330,500 are appropriated to the administration in fiscal year 2024-2025, Before spendingthese increased
monies, the administration shall notify the joint legislative budget committee and the governor's office of strategic
planning and budgeting of the amount of monies that will be spent under this provision. (General Appropriation Act
footnote)
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4/ Any monies for graduate medical education received in fiscal year 2024-2025, including any federal matching monies, by
the Arizona health care cost containment system administration in excess of 5469,246,600 are appropriated to the
administration in fiscal year 2024-2025. Before spending these increased monies, the administration shall notify the joint
legislative budget committee and the governor's office of strategic planning and budgeting of the amount of monies that
will be spent under this provision. (General Appropriation Act footnote)

ZA fi anV graduate medical education monies remain after the Arizona health care cost containment system administration
has funded all eligible graduate medical education programs in counties with a population of less than five hundred
thousand persons, the administration may fund the costs of graduate medical education programs operated by
community health centers and rural health clinics. (General Appropriation Act footnote)

2Z Notwithstanding section 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,

the amount for graduate medical education includes S5,000,000 from the state general fund and S10,678,900 from
expenditure authority for the direct and indirect costs of graduate medical education programs located in counties with a

population of less than five hundred thousand persons. The state general fund amount may supplement, but not
supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate
medical education program. The administration shall prioritize distribution to programs at hospitals in counties with a

higher percentage of persons residing in a health professional shortage area as defined in 42 Code of Federal Regulations
part 5. (General Appropriation Act footnote)

!3/ Notwithstanding section 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,
the amount for graduate medical education includes 54,000,000 from the state general fund and 58,543,100 from
expenditure authority for the direct and indirect costs of graduate medical education programs located in counties with a

population of more than five hundred thousand persons. The state general fund amount may supplement, but not
supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate
medical education program. (General Appropriation Act footnote)

/!l Monies appropriated for graduate medical education in Laws 2023, Chapter 133, section 10 are exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2025. (General

Appropriation Act footnote)
l!/ Monies appropriated for graduate medical education in this section are exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, untilJune 30, 2026. (General Appropriation Act footnote)
g/ The nonappropriated portion of the prescription drug rebate fund established by section 36-2930, Arizona Revised

Statutes, is included in the federal portion of the expenditure authority fund source. (General Appropriation Act
footnote)

ZJ On or before July t,2025, the Arizona health care cost containment system administration shall report to the director of
the joint legislative budget committee the total amount of medicaid reconciliation payments and penalties received on
or before that date since July 7,2024. (General Appropriation Act footnote)

2Q/ General Appropriation Act funds are appropriated as Operating Lump Sum with Special Line ltems by Agency.

Summory a

AHCCCS's FY 2025 General Fund spending increases by

5!94,274,700 from FY 2024.This amount includes:

r $331,039,300 for formula adjustments, which
includes an FY 2024 ex-appropriation backfill.

. 53,289,200 for additional fraud investigation staff.
o $(3,289,200) for a reduction in invalid payments due

to the additional fraud investigation staff.
. 5(L,242,O00) for an operating budget lump sum

red uction.
o $(700,000) for removal of one-time PMMIS

replacement costs.
c $(24,671,100) to shift Medicaid services costs to the

Prescription Drug Rebate Fund.
o $(160,000) for removal of one-time rapid whole

genome sequencing pilot funding.
r $(100,000,000) to shift Medicaid services costs to the

Hospital Assessment Fund.

S1,000,000 for one-time case management provider
wage increases.

S(4,098,200) to shift rural hospital reimbursement
program funding.
S(4,200,000) for removal of one-time FY 2024 critical
access hospital supplemental payments funding.

54,200,000 for one-time FY 2025 critical access
hospital supplemental payments funding.

S(7,500,000) for removal of one-time funding for on-
call obstetrics and gynecological services.

S606,700 for statewide adjustments.

Below is an overview of FY 2025 formula adjustments,
which Table I summarizes, as well as any non-formula
adjustments. As part of the budget's 3-year spending plan,
AHCCCS's General Fund costs are projected to increase by

s177,7L9,900 in FY 2026 above FY 2025 and by

s258,334,500 in FY 2027 above FY 2026. (See the Other
lssues section for more information.)

a
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Table 1

AHCCCS State Match Spending Changes (in millions) 1/

State Match Formula Adiustments
FY 2024 Rebase

FY 2025 Caseload Adjustment
FY 2025 lnflation lncrease
FY 2025 Federal Medicaid Match Rate Change

state Match costs subtotol

Non-General Fund State Match Offsets
Political Subdivisions Fund lncrease
County Funds lncrease
Hospital Assessment Fund

Health Care lnvestment Fund

General Fund Offsets Subtotol

Other Formula Adiustments
Backfill FY 2024 General Fund Ex-Appropriation

Non-Formula Adiustments
Prescription Drug Rebate Fund Shift
Hospital Assessment Behavioral Health Shift
Case Management Provider Wage lncreases
Shift Rural Hospital Reimbursement Funding

Critical Access Hospital Payments
Remove FY 2024 One-Time Funding
Other Adjustments

Non-Formuld Subtotol

Total General Fund Spending Change

!,/ Numbers may not sum due to rounding.

(1271

(ss)

108
429
355

10

33
(12\
33

64

40

(2s)
(100)

1

(4)

4

lL2\

-Lil
(s7)

s194

Formula Adiustments

Formula adjustments represent changes that occur under
current law, including caseload, capitation, and federal
match rate revisions. The budget includes an increase of
S331,039,300 from the General Fund in FY 2025 for the
following AHCCCS formula adjustments. This amount
includes:

5355,094,300 for state match expenses associated

with formula adjustments.

$(63,999,900) for changes in General Fund offsets.

S39,944,900 to backfill anFY 2024 ex-appropriation

FY 2024 Base Adjustment
The budget includes a decrease of 5026,626,500) from
state match and a Total Funds decrease of S(546,838,600)
in FY 2025 for an FY 2024base adjustment. The base

adjustment is primarily associated with lower-than-
budgeted caseloads and a decline in fee-for-service
expenditu res.

The 2020 Families First Coronavirus Response Act
prohibited disenrolling members for exceeding income
eligibility limits while the COVID Public Health Emergency
(PHE) was in effect. The disenrollment prohibition was

continued by federal executive action until April 1, 2023.

At that time, AHCCCS resumed disenrolling members
pursuant to the 2023 Consolidated Appropriations Act.

The enacted FY 2024 budget assumed the expiration of
continuous enrollment would result in AHCCCS

enrollment gradually returning to pre-pandemic levels by

June2024, adjusted for state population growth since

that time. ln comparison to the FY 2024 enacted budget
assumptions, actual enrollment in Traditional Medicaid
was lower than anticipated in FY 2024, while other
AHCCCS populations met or exceeded their original FY

2024 enrollment assumptions. The rebase incorporates
these adjustments, This lowers AHCCCS costs relative to
the FY 2024 enacted budget.

While overall AHCCCS enrollment in June was higher than
originally anticipated, the FY 2025 enacted budget
assumes that overall General Fund formula expenses will
be S(39,944,900) below the FY 2024 enacted budget
assumption. This reflects the net impact of the following:

Faster-than-anticipated enroll ment declines within
Traditional Medicaid.
Partially offset by slower-than-anticipated enrollment
declines within the Proposition 204 Childless Adults
and KidsCare programs. (Pleose see Table 2 for more
detailed informotion on enrollment.)
Lower per-member spending in the fee-for-service
program than was originally anticipated. (Pleose see

Fraud lnvestigation in Other lssues for additional
informotion.)

As a result, the FY 2025 budget includes a 5(39,944,900)
General Fund FY 2024 ex-appropriation to account for the
savings and a 57,527,500 Other Funds supplemental to
account for the higher enrollment within the Kidscare
program. (See FY 2024 Adjustments in Other lssues for
odditionol information.) The budget backfills the General

Fund ex-appropriation and removes the Other Funds

supplemental in FY 2025, which are displayed separately
from formula adjustments within the Medicaid Services

line items.

FY 2025 Caselood Adjustment
Formula adjustments reflect a (I.t)% enrollment decline
in FY 2025. Table 2 displays historical and forecasted
member months across AHCCCS populations.

The budget assumes that once AHCCCS completed its
pandemic-related disenrollment workload in June 2024,

enrollment in FY 2025 would begin to grow at an

annualized average rate of !.1%.This assumption is based

a

a

a

a

a
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Table 2

Population
Traditional
Prop 204 Childless Adults

Other Prop 204
Adult Expansion

KidsCare
CHP

ALTCS - Elderly & Physically Disabled 4
Emergency Services

Total Enrollment

AHCCCS EnrollmentY

June
2023

(Actual)
r,t47,L92

545,506
796,26t
103,357

63,289
10,169
28,503

141,388
2,235,665

June
2024

(Prior Est.l2l3/

1,100,495

357,792
188,655
82,36r
52,899
TT,76L
32,30L

134,593
t,960,857

June
2024

(Actual):/
1,075,839

506,L29
184,106
76,80r
62,O25
8,705

28,503
t32,594

2,074,702

June
2025

(Forecast)

1,051,118

513,136
L75,254
72,608
69,628
9,802

30,455
L29,547

2,0sL,548

'24t25
%

Change
(2.3r'%

t.4%
(4.81%
(s.s)%

t23%
LZ.6%

6.8%
(2.31%

(r.Ll%

! The figures represent June 1 enrollment for both capitated and fee-for-service members.

]/ The figures in this column represent enrollment estimates included in the FY 2024 enacted budget.

l/ The figures reflect caseload decreases associated with the end to a prohibition of disenrollment on April 1, 2023, established by

the 2023 Consolidated Appropriations Act.

4/ The ALTCS - Elderly and & Physically Disabled program is funded in AHCCCS. An additional 43,032 people received Medicaid
services th the De of Economic Secu ALTCS - Develo ntal Disabilities m as ofJune 2024,

on Arizona population growth projections. However,

recently released data from the agency indicates that
enrollment in June 2024 was higher than what the budget
anticipated. As a result, the budget is effectively assuming

a (!.t)% enrollment decline in FY 2025.

Regardless of the June 2024 enrollment levels, the budget
assumes that the 1.1% growth rate nevertheless results in
a General Fund caseload savings in FY 2025 compared
with FY 2024 due to the annualization of caseload

declines that occurred prior to June 2024. For example,
the June 2025 caseload level is projected to be (1.1)%

lower than in June 2024, and (8.2)% below enrollment in
June 2023.

Overall, caseload declines are expected to decrease state
match expenses by S(55,329,900) and Total Funds

expenses by S(281,593,800) in FY 2025.

FY 2025 lnflation Adjustments
The budget assumes a 4.O% inflation adjustment for
ca pitation, fee-for-service, a nd rei nsu ra nce effective
October L,2024. This increase is based on several factors,
including the medical care consumer price index and the
growth certain categories experienced in the FY 2024

capitation rate adjustment. The budget also annualizes

the FY 2024 capitation rate adjustment. lnflation
adjustments increase AHCCCS state costs by S107,816,700
and Total Funds costs by 5532,589,900 in FY 2025.

FY 2025 Federal Motch Rote Changes
The Federal Medical Assistance Percentage (FMAP) is the
rate at which the federal government matches state
contributions to the Medicaid programs, These rates are

set on a state-by-state basis and are revised each year.

During SFY 2025, the standard FMAP rates will be as

follows:

Traditional Medicaid rate will decrease to 65.24%o, a

(1.87) percentage point decrease.

Proposition 204 Childless Adult rate will remain at
90.o%.

Adult Expansion rate will remain at90.0%.
CHIP rate will decrease 1o75.67Yo, a (1.30)

percentage point decrease.

Additionally, the phased-down enhanced match rate that
was in effect as states began to disenroll ineligible
members will no longer be available in FY 2025. The

budget annualizes the loss of this enhanced match, which
increases state match cosls. (Pleose see Formulo

Adjustments in the FY 2024 Appropriotions Report for
more information on enhonced match rotes during the
pondemic,)

The budget includes an increase of $429,234,000 in state
costs and a corresponding decrease of $(429,234,000) in
Federal Medicaid Authority inFY 2025 as a result of these
FMAP adjustments.

Non-Generol Fund State Motch ltems
The gross state match contribution from the FY 2024 base

adjustment, FY 2025 caseload growth, inflation, and

federal match rate changes is projected to increase by

S355,094,300. The Non-General Fund state match is

projected to increase by 563,999,900, resulting in a net
General Fund change of S291,094,400.

The non-General Fund state match offsets are as follows:

a

a

a

a
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a
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An increase of $9,790,000 in Political Subdivision
Funds, mostly for Traditional.
An increase of S33,354,200 in County Funds
(including the Budget Neutrality Compliance Fund),

mostly for ALTCS.

A decrease of S(11,860,600) from the Hospital

Assessment Fund in FY 2025 for physical health costs

of enrollees in the Proposition 204 and Adult
Expansion programs. The decrease is due to a

revision to the methodology AHCCCS uses to
determine the proportion of physical/behavioral
health costs within the Proposition 204 fee-for-
service program.

An increase of $33,388,900 from the Health Care

lnvestment Fund. The increase primarily covers the
lower federal match for directed payments to
hospitals in FY 2025.

A decrease of 5(672,600) from lower tobacco tax
revenues.

Hospital Assessment

Under A.R.S. 5 36-2901.08, AHCCCS is required to
establish, administer, and collect an assessment on

hospitals to fund the state costs of services for the
Proposition 204 and Adult Expansion populations not
otherwise covered by voter-approved tobacco revenues

and other state funds. At the same time, the statute also
prohibits the assessment from being used toward the
behavioral health costs of these members. As a result,
these costs are normally covered by the General Fund,

Additionally, under A.R.S. 5 36-2999.72 and A.R.S. 5 36-
2999,73, AHCCCS is required to levy an expanded
assessment on hospitals, This expanded assessment is

intended to 1) increase base reimbursement rates for
services on AHCCCS'dental and physician fee schedules,
and 2) to make directed payments to hospitals to
supplement base reimbursement levels using federal
Medicaid matching funds. This expanded assessment is

known as the Health Care lnvestment Fund.

For FY 2O25, AHCCCS is currently in the process of
finalizing the following changes to the hospital
assessment:

lncrease the overall assessment rate from 5.49% in FY

20241o 5.99% in FY 2025. This would be within the
federal 6.O0% cap on provider assessments that are
used to fund the costs of a state's Medicaid program.

Rebase hospital revenue projections, which generates
an increase in estimated assessment collections.
Other methodological changes to the assessment.

According to AHCCCS, this would result in approximately

S272,000,000 of additional hospital assessment revenue
in FY 2025 above FY 2024.This added revenue serves as

the basis for the FY 2025 budget to implement the
following: a hospital assessment behavioral health shift
and an increase in directed payments to hospitals.

Hospital Assessment Behavioral Heolth Shift
As discussed above, A.R.S. 5 36-2901.08 prohibits the
assessment from being used toward the behavioral health
costs of certain expansion populations. However, the FY

2025 Health Care Budget Reconciliation Bill (BRB) instead
permits AHCCCS to use funds from the hospital

assessment to cover a portion of these behavioral health
services costs in tY 2025 and FY 2026.

Accordingly, the budget adds a footnote stating that
S100,000,000 of the amount appropriated for the
Proposition 204 Services line item shall be used from the
Hospital Assessment Fund to cover a portion of these
costs. This shift generates $(100,000,000) of General Fund

savings in both years. The 3-year spending plan associated
with the FY 2025 enacted budget assumes the General

Fund will resume coverage of the S100,000,000 in

behavioral health costs in FY 2027.

Hospitol Directed Poyments lncrease
The budget also assumes that AHCCCS, through its

contractors, will make 53,106,700,000 in total directed
payments to hospitals in FY 2O25 using the increase in

assessment revenue. The budget includes an increase of
5727,011,500 in expenditure authority across the
Medicaid Services line items within AHCCCS, in addition to
a $13,030,200 increase within the DES budget, to give

each agency the authority necessary to make the
53,Lo6,7oo,ooo in total payments.

The budget also includes an additional S500,000,000 in

expenditure authority within the Traditional Medicaid
Services line item to ensure that AHCCCS has sufficient
authority within its budget to make the S3,106,700,000 in

total directed payments to hospitals. The budget adds a

footnote stating that s3,606,700,000 of the amount
appropriated from expenditure authority is for directed
payments to hospitals in FY 2025.

The FY 2025 Health Care BRB exempts AHCCCS from the
rulemaking requirements of implementing the Health
Care lnvestment Fund portion of the hospital assessment
for 2 years and makes the rulemaking exemption
retroactive to July t,2024.

a

a

a

a
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Operating Budget

The budget includes 5157 ,426,400 and 1,143.2 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:
FY 2025

General Fund 539,764,800
Children's Health lnsurance Program 5,74I,600

(CHIP) Fund
Health Care lnvestment Fund 2,472,200
Prescription Drug Rebate Fund (PDRF) - 663,200

State
seriously Mentally lll (sMl) Housing Trust 2L7,700

Fund

Federal Medicaid Authority (FMA) 108,566,900

Adjustments are as follows

Additional Fraud lnvestigation Staff
The budget includes an increase of $LI,258,700 and 101

FTE Positions in FY 2025 to hire additional administrative
staffto address fraudulent and erroneous payments in

AHCCCS's fee-for-service program. These amounts consist
of:

Automation Projects Fund for health and human services

information technology projects within state agencies.
(Pleose see ADOA - Automotion Projects Fund norrotive

for additio no I informotion. )

Remove PMMIS Replacement - Roadmap

lmplementation Funding
The budget includes a decrease of S(7,000,000) in FY 2025

to remove funding to implement the draft roadmap
associated with replacement of AHCCCS's PMMIS, This

increase was included in the 3-year spending plan

associated with the enacted FY 2023 budget. This amount
consists of:

An FY 2024 General Appropriation Act footnote makes

these monies non-lapsing through FY 2025.

Statewide Adjustments
The budget includes an increase of S1,739,300 in FY 2025

for statewide adjustments. This amount consists of:

General Fund

Federal Medicaid Authority

General Fund

CHIP Fund

PDRF - State
Health Care lnvestment Fund

Federal M edicaid Authority

(700,000)

(6,300,000)

486,100
15,100

600
(100)

1,237,600

General Fund

Federal Medicaid Authority
3,2gg,2oo
7,g6g,5oo

The budget assumes these costs would be offset by

savings resulting from a reduction in invalid payments.
(Please see the Traditionol Medicoid Services line item for
o d d itio n o I i nfo rmati o n. )

MES Modernization
The budget includes a one-time increase of S21,911,000
from Federal Medicaid Authority in FY 2025 for
replacement of AHCCCS's Medicaid Enterprise System
(MES), formerly known as the Prepaid Medicaid
Management lnformation System (PMMIS). The

corresponding General Fund state match amount of
53,396,000 is included in the Arizona Department of
Administration - Automation Projects Fund. (Please see

ADAA - Automotion Projects Fund narrotive for additionol
information,)

Remove PMMIS Replacement - Systems lntegrator
Funding

The budget includes a decrease of S(7,500,000) from
Federal Medicaid Authority in FY 2025 to remove one-
time funding for the services of a Systems lntegration
provider to replace AHCCCS's Prepaid Medicaid
Management lnformation System (PMMIS). The
corresponding General Fund state match amount was

S2,000,000 and included a S15,000,000 General Fund

appropriation to Arizona Department of Administration -

(Pleose see the Agency Detail and Allocations section.)

Administration

Operoting Budget Lump Sum Reduction

The budget includes a decrease of 5(L,242,000) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

AHCCCS Data Storage

The budget includes S19,325,800 inFY 2025 for AHCCCS

Data Storage. This amount consists of:

General Fund
CHIP Fund
Federal Medicaid Authority

5,915,400
160,000

L3,250,400
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These amounts are unchanged from FY 2024

This line item funds charges paid by AHCCCS to ADOA

pursuant to an interagency service agreement through
which ADOA provides mainframe computing services to
AHCCCS. Funds may also be used for broader computing
expenses, including cloud migration and storage costs.

DES Eligibility

The budget includes 597,074,500 and 885 FTE Positions in

FY 2025 for DES Eligibility services. These amounts consist

of:

Federal Medicaid Authority 23,636,500

Adjustments are as follows

Formula Adjustments
The budget includes a decrease of S(245,000) from the
General Fund and a corresponding increase of S245,000
from the BNCF in FY 2025 to reflect an increase of county
contributions in FY 2025. This adjustment assumes an

inflation adjustment of 355% and a state population

adjustment of 1.7% pursuant to A.R.S. 5It-292.

Bockground - The BNCF is comprised of contributions
from Arizona counties for administrative costs of the
implementation of Proposition 204. Prior to the
proposition, the counties funded and administered the
health care program for some of the Proposition 204
population. This line item contains funding for eligibility
costs in DES for the Proposition 204 program.

Medicaid Seruices

AHCCCS oversees acute care, behavioral health services,

and long-term care services for Medicaid enrollees.

Chart l shows the income eligibility limits for each

AHCCCS population in FY 2025. A description of program

components can be found in lhe Other Issues section.

Trad itio ndl M e dicdid Se ruices

The budget includes 58,544,224,600 in FY 2025 for
Traditional Medicaid Services. This amount consists of:

These amounts are unchanged from FY 2024.

Bockground - Through an lntergovernmental Agreement,
DES performs eligibility determination for AHCCCS

programs.

Proposition 204 - AHCCCS Administration

The budget includes S15,625,100 and 131 FTE Positions in

FY 2025 for Proposition204 - AHCCCS Administration
costs. These amounts consist of:

General Fund
Federal Medicaid Authority

General Fund
PDRF - State
Federal M edicaid Authority

General Fund
Federal Medicaid Authority

General Fund
Budget Neutrality Compliance Fund (BNCF)

30,191,200
66,883,300

4,942,3O0
60,900

10,621,900

120,600
282,300

15,807,900
4,9r4,3O0

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $402,900 in FY 2025
for statewide adjustments. This amount consists of:

General Fund

County Funds

Health Care lnvestment Fund

Political Subdivision Funds

PDRF - State
TTHCF - Medically Needy Account
Third Party Liability and Recovery Fund

PDRF - ln Lieu of Federal Funds

Federal Medicaid Authority

General Fund

County Funds

Health Care lnvestment Fund

Political Subdivision Funds

Proposition 204 expanded AHCCCS eligibility. This line

item contains funding for AHCCCS's administration costs

of the Proposition 204 program.

Proposition 204 - DES Eligibility

The budget includes S44,358,700 and 300.1 FTE Positions
in FY 2025 for Proposition 204 - DES Eligibility costs. These
amounts consist of:

Adjustments are as follows

Formula Adjustments
The budget includes a decrease of 5(267,248,400) in FY

2025 f or formula adjustments. This amount consists of:

t,828,347,900
43,L76,200

596,995,200
57,400,800

t8t,529,700
66,586,300

194,700
572,638,300

5,197,355,500

135,088,500
(557,500)

11,685,000
7,08t,400
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Chart 1

AHCCCS Eligibility
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lnfants 1/ Children I/2/ Pregnant Women 3/ Aged, Blind &

Disabled
Parents 5/ Childless Adults ALTCS*

I Mandatory (65% Fed Match) tr KidsCare (75% Fed Match) S Childless Adults Option (90% Fed Match) trACA Expansion (90% Fed Match)

L/ TheKidscareexpansiontrom2OO%to225%FPLisineffectbeginningAprilI,2024.
2/ Childrenages6tolSyearsinfamilieswithincomesbetweenl00%FPLand133%FPLareeligibletoreceiveanTS.69%federalmatchinFFY

2023.

!/ Women diagnosed with breast or cervical cancer by a provider recognized by the WellWomen Healthcheck program and those in the "Ticket to
Work" program receive coverage to 250% FPL.

I

Backfill FY 2024 Ex-Appropriation
The budget includes an increase of 587,76t,300 from the
General Fund in FY 2025 to backfillfunding that was ex-

appropriated in FY 2024. (See FY 2024 Adjustments in

Other lssues for odditionol information.)

Ongoing Prescription Drug Rebate Fund Shift
The budget includes a decrease of 5(24,67t,100) from the
General Fund and a corresponding increase of
524,671,1-00 from PDRF - State in FY 2025 to further offset
the General Fund costs of the AHCCCS Medicaid program.

Hospital Directed Payments lncrease
The budget includes an increase of 5345,055,800 in FY

2025 for a hospital directed payments increase. This

amount consists of:

(Please see the Hospital Assessment section for additional
informotion.)

Additional Expenditure Authority for Hospital
Directed Payments

The budget includes an increase of $500,000,000 in FY

2025 for additional expenditure authority for hospital
directed payments. This amount consists of:

TfHCF - Medically Needy Account
Federal Medicaid Authority

Health Care lnvestment Fund

Federal Medicaid Authority

$72,6A0)
(419,873,200)

75,488,2O0
269,567,600

(Please see the Hospitol Assessment section for odditional
information.)

Savings from Reduction in Invalid Payments
The budget includes a decrease of 5(11,258,700) in FY

2025 to reflect savings from a reduction in invalid
payments in the fee-for-service program. This amount
consists of:

Health Care lnvestment Fund

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

L25,000,000

375,000,000

(3,289,200)
(7,969,500)
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The budget assumes these savings would result from the
additional fraud investigation staff that the budget
includes an increase in funding for, (Please see the
Operating Budget for additionol information.)

Remove One-Time Rapid Whole Genome
Sequencing Pilot Funding

The budget includes a decrease of $(486,500) in FY 2025
to remove one-time funding for pilot coverage of rapid
whole genome sequencing. This amount consists of:

Adjustments are as follows

Formula Adjustments
The budget includes an increase of S388,289,400 in FY

2025 for formula adjustments. This amount consists of:

General Fund
Federal M edicaid Authority

Rapid whole genome sequencing involves examining the
patient's entire human genome to identify disease-
causing genetic changes to diagnose and treat the patient
Laws 2023, Chapter 139 made rapid whole genome
sequencing available for AHCCCS members under the age

of 1 who meet certain criteria. Pursuant to an FY 2024
General Appropriation Act footnote, these monies are
non-lapsing through FY 2026. The program is repealed
after Decemb er 31, 2026.

Background - Traditional Medicaid Services funds acute
care and behavioral health services of the following
populations:

Children under 1, up to 147% of the federal poverty
level (FPL).

Children aged 1-5, up to t41%FPL.
Children ages 6-19, up to 133% FPL.

Pregnant women (including l year postpartum), up to
L56%FPL.

Aged, blind, and disabled adults, upto75%FPL.
Parents, upto t7%FPl.
Women diagnosed with breast or cervical cancer by a
provider recognized by DHS'Well Women
Healthcheck program up to 250% FPL.

lndividuals aged 16-64 receiving Supplemental
Security lncome, up to 250% FPL ("Ticket to Work").

The budget includes 57,769,810,300 in FY 2025 for
Proposition 204 Services. This amount consists of:

General Fund 115,011,500
Health Care lnvestment Fund 242,806,200
Hospital Assessment Fund 650,025,200
Political Subdivision Funds 13,946,600
Tobacco Litigation Settlement Fund L02,000,000
TPTF - Emergency Health Services Account 17,458,500
TPTF - Proposition 204 Protection Account 36,662,900
Federal Medicaid Authority 6,591,899,400

Backfill FY 2024 Ex-Appropriation
The budget includes a decrease of 5(62,897,200) from the
General Fund in FY 2025 for the removal of a one-time
funding adjustment associated with an FY 2024 ex-
appropriation. (See FY 2024 Adjustments in Other lssues

fo r odditio na I i nformotio n. )

Hospital Assessment Behavioral Health Shift
The budget includes a decrease of $(100,000,000) from
the General Fund and a corresponding increase of
S100,000,000 from the Hospital Assessment Fund in FY

2025 to offset the General Fund costs of the AHCCCS

Medicaid program. (Please see the Hospitol Assessment
section for additional information,)

Hospital Directed Payments lncrease
The budget includes an increase of 5343,201,900 in FY

2025 for a hospital directed payments increase. This

amount consists of:

General Fund
Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

Federal Medicaid Authority

Health Care lnvestment Fund

Federal Medicaid Authority

General Fund
Health Care lnvestment Fund

Hospital Assessment Fund
Political Subdivision Funds

Federal Medicaid Authority

(160,000)
(326,500)

74,513,9O0
21,402,000
7,965,700
2,351,200

282,056,600

75,082,700
268,1t9,200

8,020,100
19,733,900
44,294,600
7,L37,300

666,824,700

a

a

a

(Pleose see the Hospitol Assessment section for additional
information.)

Background - The Proposition 204 program serves adults
with incomes that exceed the income limits for the
Traditional population but are below 100% FPL.

The budget includes 5740,010,600 in FY 2025 for Adult
Expansion Services, This amount consists of:

Proposition 204 Seruices Adult Exponsion Services
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Backfill FY 2024 Ex-Appropriation
The budget includes an increase of $966,100 from the
General Fund in FY 2025 to backfillfunding that was ex-

appropriated in FY 2024. (See FY 2024 Adjustments in

Other Issues for additional information.)

Hospital Directed Payments lncrease
The budget includes an increase of $13,874,800 in FY

2025 for a hospital directed payments increase. This

amount consists of:

Backfill FY 2024 Ex-Appropriation
The budget includes an increase of S8,729,600 from the
General Fund in FY 2025 to backfill funding that was ex-

appropriated in FY 2024. (see FY 2024 Adjustments in

Other lssues for additional information.)

Hospital Directed Payments lncrease
The budget includes an increase of 53,253,100 in FY 2025

for a hospital directed payments increase. This amount
consists of:

Formula Adjustments
The budget includes a decrease of 5(200,688,500) in FY

2025 f or formula adjustments. This amount consists of:

General Fund
Health Care lnvestment Fund

Federal Medicaid Authority

Health Care lnvestment Fund

Federal Medicaid Authority

General Fund
Health Care lnvestment Fund

Political Subdivision Funds

CHIP Fund

General Fund

Health Care lnvestment Fund

Political Subdivision Funds

CHIP Fund

General Fund
Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

Federal Medicaid Authority

Health Care lnvestment Fund

Federal Medicaid Authority

General Fund
Health Care lnvestment Fund

Federal Medicaid Authority

(1,244,500],

L,815,800
(19,826,300)

38,200
(781,47!,700)

3,035,400
10,839,400

54,355,300
6,700,500

116,r77,400

(2,800,400)
(2,004,900)

(25,118,100)

71t,700
2,541,40O

47,782,500
t2,936,300

831,600
168,139,400

L4,674,tO}
(1,867,400)

319,200
23,L92,3O0

(Please see the Hospital Assessment section for additionol
informotion.)

Bockground - The Adult Expansion Services line item
funds Medicaid services for adults from 100% to 133% FPL

who are not eligible for another Medicaid program.

Pursuant to A.R.S. S 36-2901.07 and Laws 2013, First

Special Session, Chapter 10, coverage of this population is

discontinued if any of the following occur: 1) the federal
matching rate for adults in this category or childless adults
falls below 80%;2) the maximum amount that can be
generated from the hospital assessment is insufficient to
pay for the newly-eligible populations; or 3) the Federal
ACA is repealed.

(Pleose see the Hospitol Assessment section for odditionol
information.)

Background - This line item provides coverage to CHP-

eligible children. CHP is the health plan responsible for
providing health services for children in foster care. The

Department of Child Safety (DCS) administers both the
physical and behavioral health services for this
population. The funding amounts listed above are
transferred to DCS, where they appear as expenditure
authority.

KidsCare Seruices

The budget includes 5229,689,800 in FY 2025 for KidsCare

Services. This amount consists of:

Com pre he nsive H e alth P la n Adjustments are as follows

The budget includes 5177,233,200 in FY 2025 for the
Comprehensive Health Plan (CHP). This amount consists

of:

Formula Adjustments
The budget includes an increase of 536,318,200 in FY

2025 for formula adjustments. This amount consists of:

Adjustments are as follows:

Formula Adjustments
The budget includes a decrease of $(29,923,400) in FY

2025 for formula adjustments. This amount consists of:

Backfill FY 2024 Ex-Appropriation
The budget includes a decrease of S(1,742,300) from the
General Fund in FY 2025 for the removal of a one-time
funding adjustment associated with an FY 2024 ex-
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appropriation. (See FY 2024 Adjustments in Other lssues

for od ditio no I i nformatio n. )

Remove FY 2024 Supplemental
The budget includes a decrease of $(7,527,500) from the
CHIP Fund in FY 2025 for the removal of a one-time
supplemental funding adjustment. (See FY 2024
Adjustments in Other lssues for additional informotion.)

Hospital Directed Payments lncrease
The budget includes an increase of 56,977,600 from the
Health Care lnvestment Fund in FY 2025 for a hospital
directed payments increase. (Pleose see the Hospital
Assessment section for odditionol informotion,)

Background -The KidsCare program, also referred to as

the Children's Health lnsurance Program (CHIP), provides

health coverage to children in families with incomes
between 133% and 225%FPL. Laws 2023, Chapter 139

raised the upper limit, previously 200% FPL, which went
into effect on April L,2024. Households are charged a

monthly premium of $tO to $70, depending on level of
family income and number of children enrolled in the
program, KidsCare is funded with the federal CHIP Block

Grant and state matching dollars. The federal monies are

deposited into the CHIP Fund, and the CHIP Fund is then
appropriated, along with the General Fund match, to fund
KidsCare. (For odditional program history, please refer to
the FY 2020 Appropriotions Report.)

ALTCS Services

The budget includes 52,472,720,900 in FY 2025 for ALTCS

Services. This amount consists of:

Backfill FY 2024 Ex-Appropriation
The budget includes an increase of $7,!27,400 from the
General Fund in tY 2025 to backfill funding that was ex-

appropriated in FY 2024. (See FY 2024 Adjustments in

Other lssues for additionol information.)

Hospital Directed Payments Increase
The budget includes an increase of S14,648,300 in FY

2025 for a hospital directed payments increase. This
amount consists of:

Health Care lnvestment Fund

Federal Medicaid Authority
3,204,600

lL,443,700

General Fund
County Funds

Health Care lnvestment Fund

Political Subdivision Funds

PDRF - State
PDRF - ln Lieu of Federal Funds

Nursing Facility Provider Assessment
Fund

Federal Medicaid Authority 1,559,788,500

Adjustments are as follows

Formula Adjustments
The budget includes an increase of 5!25,637,300 in FY

2025for formula adjustments. This amount consists of:

(Please see the Hospital Assessment section for additionol
informotion.)

Remove American Rescue Plan HCBS Spending
The budget includes a decrease of 5(347,740,500) from
Federal Medicaid Authority in FY 2025 to remove one-
time funding for home-and community-based services
(HCBS). On March LI,202L, the American Rescue Plan Act
(ARPA) gave state Medicaid agencies the ability to spend

on HCBS with an enhanced match percentage. FY 2024 is

the final year of available funding. The amount will be

spent in accordance with the department's HCBS spending
plan. Monies in this appropriation are non-lapsing.

Bockground - ALTCS provides coverage for individuals up

to 222% of the FPL, or $32,368 per person. The federal
government requires coverage of individuals up to 100%

of the Supplemental Security lncome limit (SSl), which is

equivalent to approximaLely 75% of FPL, or $10,935 per

person.

Clients contribute to the cost of their care based on their
income and living arrangement, with institutionalized
members contributing more of their income to the cost of
their care. For FY 2024, AHCCCS estimates that client
contributions will pay f or 3.7%o, or S61,400,000, of the
cost of care.

A.R.S. 5 36-2999.52 authorizes AHCCCS to set the amount
of and charge a provider assessment on health items and

services provided to ALTCS enrollees by nursing facilities
that are not paid for by Medicare. Laws 2022, Chapter 64

continued the assessment through September 30,2O3t.
The assessment ranges from $1.80 to S15.63 per day of
patient care. AHCCCS may not increase rates to a level
that generates assessment revenues more than 3.5% of
facilities' net patient revenues.

400,434,200
399,872,!00

29,408,300
6,227,800
7,579,400

36,422,O0O
32,989,600

70,865,300
33,666,700

2,358,4OO

t8,746,900

General Fund
County Funds

Health Care lnvestment Fund

Federal Medicaid Authority
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Behavioral Health Seruices in Schools

The budget includes 58,630,600 in FY 2025 for Behavioral

Health Services in Schools. This amount consists of:

Supported Housing

The budget includes 565,324,800 in FY 2025 for
Supported Housing. This amount consists of:

General Fund
Federal Medicaid Authority

3,0oo,ooo
5,630,600

General Fund
Federal Medicaid Authority

5,324,800
60,000,000

Adjustments are as follows:

Formula Adjustments
The budget includes a decrease of S(490,000) from
Federal Medicaid Authority in FY 2025 for a change in the
federal match rate.

Background - This line item funds behavioral health
services at or near public school campuses for both
Medicaid-eligible and non-Medicaid students. Funds are

allocated to behavioral health providers contracted with
AHCCCS health plans working directly in schools.

Non-Medicaid Behavioral Hedlth Seruices

Non-Medicaid Seriously Mentdlly lll Seruices

The budget includes 577,646,900 from the General Fund

in FY 2025 for Non-Medicaid Seriously Mentally lll (SMl)

Services. This amount is unchanged from FY 2Q24.

Background - This line item provides funding for Non-

Medicaid SMI clients. The state was a longstanding
defendant in the Arnold v. Sarn litigation concerning the
level of services provided to the SMI population. (Please

see footnotes for more information on service torgets
estoblished by the Arnold v. Sarn exit ogreement and see

the FY 2015 Appropriations Report for a history of the

case.)

Case Management Provider Wage lncreases

The budget includes S1,000,000 from the General Fund in

FY 2025 for Case Management Provider Wage lncreases.

Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2025 for distribution to
entities that provide case management for persons with
serious mental illness. The budget requires the monies to
be used for providers with fewer than 5,000 members.

These amounts are unchanged from FY 2024

Bockground - This line item funds housing services that
enable individuals to live in the community. These funds
may serve Medicaid andLOl% state-funded recipients. ln

october 2021, AHCCCS shifted administration of its
housing programs from RBHAs to a contracted third-party
public housing authority. Available housing services

include rental subsidies for permanent supported housing

and other housing-related supports, such as eviction
prevention, move-in assistance, and move-in deposits.
Most of the funding is reserved for members with an SMI

designation, though some services are available for
individuals without an SMI designation who have a

general mental health or substance use disorder. As of
July 2024,2,187 households are enrolled in AHCCCS's

housing program.

ln addition to the 55,324,800 for Supported Housing in

this line item, the RBHAs may also expend monies in the
Non-Medicaid Seriously Mentally lll Services line item on

Supported Housing services. AHCCCS reports S24,552,800
was spent for Supported Housing services from the Non-

Medicaid Seriously Mentally lll Services line item in FY

2023.

ln May 2O2t, AHCCCS submitted a waiver amendment to
the Centers for Medicare & Medicaid Services (CMS)that

would use current state funding for housing initiatives to
draw down additional Federal Funds. While the "Housing
and Health Opportunities" waiver amendment received

CMS approval in October 2022, lhe implementation date
of the program has been delayed until October t,2024.
According to AHCCCS, CMS subsequently required 2

additional deliverables defining the program's operational
details before the program could start. AHCCCS submitted
the 2 deliverables in April 2023 and October 2023,

respectively, and received approval for its implementation
plan in May 2024.

The new funds will be used to 1) increase homeless

outreach, 2) provide housing for members who are

horneless or at risk, and 3) expand wraparound housing
services to ensure housing stability. Specific services

allowed under the waiver include short-term post-
transition housing up to 6 months, housing supports, pre-

tenancy and tenancy supportive services, and home
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General Fund
Substance Abuse Services Fund

modifications deemed medically necessary. AHCCCS

reports that the approved waiver would allow the agency

to draw down an estimated 569.3 million in Federal Funds

annually for housing initiatives through FY 2027.

Obtaining the full federal allocation, however, requires
AHCCCS to identify Ss.s million in additional state monies
over and above existing state housing funding. ln FY 2024,
the additional state match is being funded from the
Housing Trust Fund.

Crisis Seruices

The budget includes S16,391,300 in FY 2025 for Crisis

Services. This amount consists of:

eligible funding has historically been adjusted for annual

changes in prices and the federal match rate.

Reduction in Federal DSH Payments

The Consolidated Appropriations Act of 2021 delayed

nationwide DSH payment reductions that were originally
authorized by the federal Affordable Care Act (ACA) until
FY 2024. Given that Congress has enacted multiple delays

to the ACA's DSH payment reductions to states, the
budget does not assume any federal funding loss related
to DSH in FY 2025. The budget therefore assumes that
Arizona's DSH allocation would be adjusted in FY 2025

through FY 2027 according to the regular federal formula,
as outlined below.

Distribution
The budget continues to appropriate 54,202,300 of
federal DSH funds associated with uncompensated care at

Maricopa lntegrated Health System (Valleywise) for
distribution to Valleywise. The remaining$74,162,900 of
federal DSH funds associated with uncompensated care in
public hospitals (Valleywise and the Arizona State

Hospital) are available for General Fund deposit. The

574,162,900 assumes Valleywise would report
uncompensated care of 592,291,200 in FY 2025.

However, in March 2024, AHCCCS received approval from
CMS to provide directed payments to Valleywise via a

new program called the Safety Net Services lnitiative
(SNSI). CMS approved S286,460,000 of total payments in

the first year. This amount consists of 561,856,200 from
Valleywise serving as the state match and 5224,603,800 in
federal matching funds. The budget does not account for
the impact of these payments.

According to AHCCCS, these directed payments will
reduce the level of Valleywise uncompensated care to $0.
As a result, the federal DSH funds associated with
uncompensated care in Valleywise will no longer be

available for deposit to the General Fund beginning in FY

2024.The budget assumed the General Fund would be

receiving $56,977,500 in FY 2024 and s55,685,500 in FY

2025 from these funds. According to AHCCCS, the lost

General Fund revenue will be replaced through a separate
agreement between Valleywise and the Arizona
Department of Administration (ADOA).

Change in Uncompensoted Core Poyments
lnFY 2025, the budget assumes that the state's total DSH

payments will decrease by S@,404,700) from

S191,386,100 in FY 2024 (originally budgeted) to
S186,981,400 due to federal adjustments for inflation. of
the s186,981,400 of eligible DSH funding in FY 2025,

S145,920,900 is distributed according to the allocations
described below and listed in Table 3. The remaining

14,t4t,t00
2,250,2O0

These amounts are unchanged from FY 2024.

Background - This line item provides funding for persons

in need of emergency behavioral health assistance. These

services may include 24-hour crisis telephone lines, crisis

mobile teams, and facility-based crisis services.

Children's Behavioral Health Seruices Fund Deposit

The budget includes no funding in FY 2025 for Children's
Behavioral Health Services Fund Deposit. Adjustments are

as follows:

Remove One-Time Deposit
The budget includes a decrease of 5(250,000) from PDRF -

State in FY 2025 to remove a one-time deposit into the
Children's Behavioral Health Services Fund established by

A.R.S. ti 36-3436.

This line item funds behavioral health services rendered
to low-income, non-Medicaid students who are referred
through an educational institution.

Hospitol Poyments

These line items represent supplemental payments made

to hospitals and other providers separate from Medicaid
service payments.

Disproportionate Share Hospitdl Payments Overuiew

The Disproportionate Share Hospital (DSH) program
provides supplemental payments of federal and state
dollars to hospitals that serve a large, or disproportionate,
number of low-income patients. The total amount of
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Table 3

Eligible Funding v
Valleywise - CPEU

ASH - CPE

Private Hospitals
DSH Voluntary Match

Total Funding

General Fund
Retain FF of CPE (via Valleywise)
Retain FF of CPE (via ASH)

Subtotal - General Fund
Other Entities
Valleywise
Private Hospitals

Subtotal - Other Entities
Total DSH Distributions

Voluntary Match

Total Distributions

Disproportionate Share Hospital Payments

FY 2024 (Enacted)

5 92,29r,200
28,474,900

884,800
69,735,200

S 56,977,500
18,876,000

S 75,853,500

s 4,202,300
884,800

5.087,100
S 80,940,600

s 59,73s,200

S 150,675,800

FY 2024 (Actual)3/

So
29,474,900

884,800
69.73s.200

$o
r"8,876,000

s 18,876,000

FY 2025 (Enacted)

5 92,29i,,200
28,474,900

884,800
65,330.500

S 18G,981,400

s ss,68s,soo
18,477,400

s 74,t62,900

s 4,202,300
884,800

5,087,100
S 8o,s9o,4oo

S os.330.soo

S 145,920,900

FY 2025 (Estimated)3/

So
28,474,900

884,800
65,330.500

S 94,690,200

5o
L8,477,400

5 18,477,400

s 0
884,800
884,800

$ 19,362,200

S 6s,33o,soo

S 84,692,700

$ 191,386,100 S 99,094,900

s 0

884,800
884,800

S 19,7G0,800

s 69,73s,200

$ 89,490,000

! Amounts include state and federal match funding.

A ThebudgetcontinuesaValleywiseDsHlimitof Sll3,Sl8,500intheFY2025HealthCareBRBtomaximizetheDSHGeneral Fundrevenue
deposit in the event actual uncompensated care is higher. However, due to uncompensated care not reaching the statutory limit in recent
years,thebudgetassumestheFY2022 uncompensatedcareamount of 592,29L,2OOinFY2024 and FY2025.

y The budget does not account for the impact of newly approved directed payments to Valleywise on DSH distributions. AHCCCS reports that
these pavments will reduce Vallevwise's elieible fundins for DSH to S0.

541,060,500 of eligible funding represents existing
expenditures used as part of the state match. (See the
Hospitol Poyments progrom summory on the JLBC

website.)

However, after accounting for the reduced level of
Valleywise uncompensated care discussed above, we
estimate that the state's total DSH payments will decrease
to 594,690,200 in FY 2025. of this amount, 584,692,700
would be distributed to the allocations describedinTable
3.

Dis proportiondte Shq re P qym e nts

The budget includes 55,087,100 in FY 2025 for
Disproportionate Share Payments. This amount consists
of:

Of the 55,087,100 appropriation in the Disproportionate
Share Payments line, 5884,800 represents distributions to
private hospitals, including S310,700 from the General
Fund and 5574,100 in federal expenditure authority, ln FY

2023, there were 16 private hospitals that received DSH

payments. The rema i ni n g $4,202,300 represents federa I

matching funds that the state appropriates to Valleywise.

DSH Pavments - Voluntary Mdtch

The budget includes 565,330,500 in FY 2025 for DSH

Payments - Voluntary Match. This amount consists of:

General Fund
Federal Medicaid Authority

310,700
4,776,4O0

Political Subdivision Funds
Federal Medicaid Authority

Political Subdivision Funds
Federal Medicaid Authority

Adjustments are as follows:

Decreased Funding
The budget includes a decrease of 5(4,404,700) in FY 2025

due to DSH formula adjustments. This amount consists of:

22,212,400
43,1 18,100

(1,295,300)
(3,109,400)

Adjustments are as follows

Formula Adjustments
The budget includes an increase of 512,400 from the
General Fund and a corresponding decrease of $(12,400)
from Federal Medicaid Authority in FY 2025 to reflect a

change in the federal match rate.

Background - This line item provides DSH payments to
hospitals with matching funds provided by political
subdivisions. The FY 2025 Health Care BRB continues a
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provision that gives priority to eligible rural hospitals
when allocating voluntary match DSH payments and
continues to permit AHCCCS to include Valleywise in
allocations of voluntary match DSH payments if
Valleywise's CPE and matching Federal Funds exceed

5113,818,500 in FY 2025. (Pleose see Toble 3.)

G radu ate M e dica I Ed u cation

The budget includes 5469,246,600 in FY 2025 f or
Graduate Medical Education (GME) expenditures. This

amount consists of:

Adjustments are as follows

Formula Adjustments
The budget includes an increase of $230,100 from the
General Fund and a corresponding decrease of S(230,100)
from Federal Medicaid Authority in FY 2025 due to a

change in the federal match.

Shift Rural Hospital Inpatient Funding
The budget includes a decrease of S(12,158,100) in FY

20251o shift funding for the Rural Hospital

Reimbursement program to AHCCCS's regular hospital
rate schedule. This amount consists of:

General Fund

Federal Medicaid Authority

General Fund
Federal Medicaid Authority

General Fund

Federal Medicaid Authority

9,977,t00
18,439,600

(4,098,200)
(8,059,900)

(4,200,000)
(8,262,000],

General Fund
Political Subdivision Funds

Federal Medicaid Authority

Political Subdivision Funds

Federal Medicaid Authority

Adjustments are as follows

Funding Adjustment
The budget includes an increase of 542,715,100 in FY

2025 for a GME funding adjustment. This amount consists
of:

Under A.R.S. 5 36-2905.02, AHCCCS is required to request
approval from CMS to make supplemental payments to
rural hospitals to increase reimbursement for inpatient
services. The agency previously administered these
payments through the Rural Hospital lnpatient Fund
distribution.

AHCCCS reports that CMS is requiring Arizona to phase

out the Rural Hospital lnpatient Fund no later than FY

2027, As a result, effective January L,2023, AHCCCS

replaced the fund with a S12,158,100 increase to the
inpatient portion of its regular hospital rate schedule. The

actuaries included this adjustment in AHCCCS's FY 2024
capitation rates.

As a result, the budget eliminates the Rural Hospital
lnpatient Fund monies in this line item and instead
displays the monies in the regular service line items. The
budget adds a footnote specifying that S12,158,100 in the
Traditional Medicaid Services line item is for inpatient
payments to rural hospitals.

Remove FY 2024 Supplemental Pool lncrease

The budget includes a decrease of S(L2,462,000) in FY

2025 to remove one-time supplemental payments to
Critical Access Hospitals. This amount consists of:

9,000,000
140,654,500
319,592,100

40,131,900
2,583,200

The funding adjustment reflects AHCCCS' estimate of
hospital participation in the program in FY 2025, as well as

changes in the federal match rate,

Background -The GME program reimburses hospitals
with graduate medical education programs for the
additional costs of treating AHCCCS members with
graduate medical students. Besides the use of General
Fund monies, A,R.S. 5 36-2903.01 allows local, county,
and tribal governments, along with public universities, to
provide state match for GME, and entities may designate
the recipients of such funds. ln FY 2024,29 hospitals
received a total of 5406,203,400 for Graduate Medical
Education.

The budget modifies a footnote included in the FY 2024
General Appropriations Act. The original footnote made

the monies appropriated for the GME program in FY 2024

non-lapsing through June 30, 2024.The modified footnote
extends the non-lapsing status through June 30, 2025.The
budget also includes a similar footnote that makes the
monies appropriated for the GME program in FY 2025
non-lapsing through June 30, 2026.

Critical Access Hospitals

The budget includes 528,4L6,700 in FY 2025 for Critical
Access Hospitals (CAH). This amount consists of:

FY 2025 Supplemental Pool lncrease
The budget includes a one-time increase of S11,962,400
in FY 2025 to for supplemental payments to Critical Access

Hospitals. This amount consists of:
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General Fund

Federal Medicaid Authority

Delivery System Reform
lncentive Payment (DSRIP) Fund

Federal Medicaid Authority

DSRIP Fund

Federal Medicaid Authority

The reduction in total funding from the FY 2024 increase
reflects a change in the federal match.

Background - This line item funds the CAH program,
which provides increased reimbursement to small rural
hospitals that are federally designated as CAHs. To be

eligible as a CAH, the hospital must be in a rural area
more than 35 miles from the nearest hospital and
maintain no more than 25 inpatient beds. Funding is

distributed according to a hospital's share of the cost in
serving Medicaid enrollees during the prior year. ln FY

2024, L2 hospitals qualified for funding from CAH.

Targeted I nvestments Prog ro m

The budget includes 556,000,000 in FY 2025 for the
Targeted lnvestments (Tl) Program. This amount consists
of:

On-Call Obstetrics and Gynecological Seruices

The budget includes no funding in FY 2025 for On-Call

Obstetrics and Gynecological Services. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(7,500,000) from the
General Fund in FY 2025 to remove one-time funding for
on-call obstetric and gynecological services in low-volume
obstetric delivery areas and rural communities.

An FY 2024 General Appropriation Act footnote makes the
monies non-lapsing until the end of FY 2026 and instructs
AHcccs to distribute up to $2,500,000 annually to
qualifying community health centers for the
unreimbursed cost necessary to maintain on-call services.
AHCCCS must submit a report by july 1 annually regarding
the use of these monies, including the number of services
provided by health care providers receiving funding from
this appropriation.

Other lssues

This section includes information on the following topics:

r FY 2024 Adjustments
o Statutory Changes
o Long-Term Budget lmpacts
r Fund Transfers
r Health Workforce Development Funding
r Fraud lnvestigation
r County Contributions
r Program Components
o Tobacco Master Settlement Agreement
o Tobacco Tax Allocations

FY 2024 Adjustments

The budget assumes AHCCCS General Fund formula
expenses for FY 2024 will be 5(39,944,900) lower than the
original FY 2024 General Fund appropriation. The budget
includes an FY 2024 ex-appropriation of S(39,944,900)
from the General Fund to account for the surplus. The

budget also includes an FY 2024 supplemental
appropriation of $7,527,500 from the CHIP Fund.

The S(39,944,900) ex-appropriation primarily reflects the
net impact of faster-than-anticipated enrollment declines
within Traditional Medicaid and lower per-member
spending in the fee-for-service program, partially offset by
slower-than-anticipated enrollment declines within the
Proposition 204 Childless Adults and KidsCare programs.

Adjustments are as follows

Funding Adjustment
The budget includes an increase of 530,000,000 in FY

2025 for increased Tl program payments. This amount
consists of:

4,200,000
7,762,400

t7,922,700

38,077,300

9,601,500
20,398,500

AHCCCS included waiver authority for this program as part
of its 2022-2027 waiver renewal application, which
received CMS approval in October 2022.

Background - ln January 2017, CMS approved AHCCCS's

request to create a Targeted lnvestments Program.
AHCCCS began using the program in FY 2018 to make
incentive payments to Medicaid providers that adopt
processes to integrate physical care and behavioral health
services. CMS initially authorized up to S300,000,000 in
total funds for the program from FY 2018 through FY

2022. ln October 2022, CMS granted a S-year extension of
the program at a total funding level of 5250,000,000. The
state portion of the program's cost is funded from
certified public expenditures for existing state-funded
programs and voluntary contributions from local
governments and public universities.
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This lowers AHCCCS costs relative to the FY 2024 enacted
budget. (See Formulo Adjustments for odditional
informotion on pandemic-reloted disenrollment.)

The 57 ,527,500 supplemental primarily reflects slower-
than-anticipated enrollment declines within the KidsCare
program. The supplemental also accounts for an

estimated 6.9% capitation rate adjustment for FY 2024,
higher than the 3,1% inflation adjustment included in the
FY 2024 enacted budget.

Statutory Changes

The Health Care BRB makes the following changes:

Rates ond Services
r As session law, continue the FY 2010 risk contingency

rate reduction for all managed care organizations.
Continues to allow AHCCCS to impose a reduction on
funding for all managed care organizations
administrative funding levels.

o As session law, require AHCCCS to report by January
31,2025, on aggregate spending and aggregate
utilization of mental health medications, including
antipsychotics and antidepressants, during contract
years 2020-2023.

Counties
o As session law, continue to exclude Proposition 204

administration costs from county expenditure
limitations.

r As session law, set the FY 2025 County Acute Care

co ntri bution at 543,77 6,200.
o As session law, continue to require AHCCCS to

transfer any excess monies back to the counties by
December 3L, 2025, if the counties' proportion of
state match exceeds the proportion allowed in order
to comply with the Federal Affordable Care Act.

o As session law, set the FY 2025 county Arizona Long

Term Care System (ALTCS) contributions at

s399,872,100.
Hospitols
o As session law, continue to establish FY 2025

disproportionate share (DSH) distributions to the
Maricopa Special Healthcare District (Valleywise), the
Arizona State Hospital, private qualifying
disproportionate share hospitals, and Yuma Regional
Medical Center. The Valleywise distribution would
remain at S113,818,500 in FY 2025.

o As session law, continue to require AHCCCS to give
priority to rural hospitals in Pool 5 distribution, and
allow Valleywise to be eligible for Pool 5 allocations,
as well as permit local jurisdictions to provide
additional local match for Pool 5 distributions.

r As session law, continue to establish priority for
payments to private hospitals via the DSH-Voluntary

program in FY 2025 according to county population

size. Hospitals in rural counties (i.e. excluding
Maricopa, Pima, and Pinal) have first
priority; hospitals in Pinal County have second
priority; and hospitals in Maricopa and Pima Counties
have third priority.

o As session law, allow the hospital assessment to fund
a portion of the costs of behavioral health services for
certain expansion populations in FY 2025 and FY

2026.
o As session law, provide a rulemaking exemption for

the Health Care lnvestment Fund portion of the
hospital assessment for 2 years and make the
rulemaking exemption retroactive to July t,2024.

Avoiloble Funding
r As session law, continue to state that it is the intent

of the Legislature that AHCCCS implement a program
within its available appropriation.

e As permanent law, require AHCCCS to report to the
State Treasurer, JLBC and OSPB by December 1st

annually the amount the agency will deposit in the
General Fund due to a surplus in the Arizona Long

Term Care System (ALTCS) program from the
preceding fiscal year, pursuant to A.R.S. 5 1-1--292M.

The report shall include the calculations AHCCCS used

to compute the total amount of the surplus and the
apportionment of the surplus between each county
and the General Fund.

Long-Term Budget lmpacts

As part of the budget's 3-year spending plan, AHCCCS's

General Fund costs are projected to increase by

St77,7t9,9O0inFY 2026 above FY 2025 and by

s258,334,500 in FY 2027 above FY 2026.

The FY 2026 estimate is based on

1% caseload growth.
3.0% capitation growth.
An estimated 64.55% FMAP.

Adjustments to non-General Fund state match

offsets.

S(5,200,000) to remove FY 2025 one-time funding.

The FY 2027 estimate is based on

L% caseload growth.
3.0% capitation growth.
An estimated 64.44% FMAP.

Adjustments to non-General Fund state match
offsets.

a

a

a

a
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PDRF - State

a 5100,000,000 to backfill a portion of the behavioral
health costs of certain AHCCCS expansion populations
that would no longer be covered via the Hospital
Assessment Fund,

Fund Transfers

The budget includes the following transfer from this
agency's funds to the General Fund:

Fraud lnvestigotion

ln May 2023, AHCCCS released preliminary findings of
fraud in an ongoing federal investigation. Since that time,
AHCCCS has suspended payments to more than 300

registered behavioral health residential and outpatient
treatment providers alleged to have engaged in

fraudulent billing activities, including billing for services

that were never provided or not medically necessary. For

example, some providers billed for services rendered to
deceased AHCCCS members or for services rendered to
AHCCCS members not physically present. While the exact

amount defrauded is currently unknown, the Executive

estimated it to be in the "hundreds of millions of dollars"
since 2019. AHCCCS hired a forensic auditor to review all

fee-for-service claims submitted in the past 6 years,

The budget assumes that fee-for-service expenditures per

enrollee will be lower in tY 2024 and FY 2025 compared
with FY 2023 based on reductions in the volume of
fraudulent claims, Based on preliminary post-investigation
fee-for-service spending data, the budget assumes that on

a Total Funds basis, fee-for-service expenditures will be

52,292,532,400 across all programs in FY 2024, or (38.7l,%

below FY 2023 actual spending of 53,741,97!,000. The

budget also does not assume any specific level of fraud
recoveries in General Fund revenues.

Beyond contracting a forensic audit, AHCCCS has taken
other actions to eliminate fraudulent billing, such as:

Recategorizing 3 behavioral health provider types as

high-risk for all new registrants,
lmposing a moratorium on new provider registrations
for specified provider types.

Adding new reporting to flag concerning claims prior

to payment.

Setting billing thresholds and requiring prepayment
review for specified scenarios.

Requiring providers to disclose any third-party billing
relationships.
lmplementing identify verification for AHCCCS Online.

County Contributions

County governments make 3 different payments to defray
the AHCCCS budget's costs, as summarized in Toble 4.

The counties' single largest contribution is the ALTCS

program. Pursuant to A.R.S. 5 t!-292, the state and the
counties share in the growth of the ALTCS program. /See
the County Contributions progrom summary on the JLBC

website,)

FY 2024

$46,ooo,ooo

Heqlth Workforce Development Funding

The 3-year spending plan associated with the enacted FY

2023 budget assumed the Executive would spend

527,000,000 in each of FY 2023, FY 2024, and FY 2025
from federal American Rescue Plan Act (ARPA) monies for
the Student Nurse Clinical Rotation and Licensed or
Certified Nurse Training Program established by Laws

2022, Chapter 330. The program is administered by
AHCCCS and provides grants to hospitals, nursing
facilities, and assisted living facilities to expand or create
clinical training placements for undergraduate nursing

students and licensed or certified nurses. AHCCCS

designated the Arizona State Board of Nursing as the
administrator of the program in December 2022.The
Nursing Board opened the grant cycle for the program in

January 2023. Al the time of this writing, the grant's
advisory board has approved 17 award recipients,
encompassing 25 total programs.

The 3-year spending plan associated with the enacted FY

2023 budget also assumed S5,000,000 in non-
appropriated Federal Funds in each of FY 2023, FY 2024,
and FY 2025 to expand behavioral health care worker
training. Federal funding will be deposited into the
Behavioral Health Training Pilot Program Fund,

established by Laws 2022, Chapter 330. The funding will
be used to create behavioral health curriculum in the
Maricopa County and Navajo County Community College
Districts. AHCCCS reported in February 2023 that
Maricopa Community College District will receive

S3,425,600 annually and Navajo County Community
College District will receive S1,058,400 annually. The

remaining 5500,000 will support joint programs
administered by the community colleges.

These monies do not appear in the General
Appropriations Act because they are non-appropriated
Federal Funds.

a

a

a

a

a

a

FY 2025 Appropriations Report 54 AHCCCS



Table 4

County Contributions

FY 2024 FY 2025
Countv
Apache

Cochise

Coconino
Gila

Graham

Greenlee
La Paz

Maricopa
Mohave
Navajo

Pima

Pina I

Santa Cruz

Yava pa i

Yuma
subtotal

BNCF V

s1s3,9oo
287,700
283,200
116,300

82,700
21,200
44,000

0

330,s00
216,700

1,968,900
38s,300

9r.,100
363,900
324,500

$4,G69,300

Acute

s258,800
2,2L4,800

742,900
1,,413,200

536,200
190,700

2r2,t00
15,703,400
r,237,700

310,800
14,951,800
2,715,600

482,800
L,427,800
1,325,100

543,733,700

ALTCS

692,800
6,s87,900
2,080,000
2,852,300
1,540,200

0
682,700

240,t95,400
10,847,500
2,867,700

s6,395,600
18,011,700
2,582,800
9,820,L00

tt,047,700
s356,20s,400

BNCF rl
s162,000

302,100
298,100
t22,400
87,000
22,400
46,300

0

347,900
228,000

2,072,300
405,500

9s,800
383,000
341,500

S4,914,300

Acute

5268,800
2,2L4,800

742,900
1,,413,200

536,200
190,700
2r2,L00

15,145,900
I,237,700

310,800
14,951,800
2,715,600

482,800
1,,427,800
1.325,100

543,176,20o

ALTCS

975,s00
973,400

2,928,200
3,161,900
r,596,200

43,400
990,200

269,3s9,200
1 1,389,600
4,037,000

62,975,600
16,370,500
2,880,000
9,862,900

12,328,500

S399,872,100

Total s414,608,400

1/ Numbers may not add to total due to rounding.

$447,962,600

Program Components

Traditional Medicaid, Proposition 204, Adult Expansion,
KidsCare, ALTCS, and CHP services include the following

Capitation
The majority of AHCCCS payments are made through
monthly capitated payments to contracted health plans to
cover Medicaid services. ln FY 2025, the average
capitation rate is expected to be approximately S576 per

member per month (or 56,900 annually). Of that amount,
an average of S156 is from state match and $420 from
Federal Medicaid Authority.

Reinsu rance
Reinsurance is a stop-loss program for health plans and
program contractors for patients with unusually high
costs. The health plan is responsible for paying all

member costs until an annual deductible has been met.

Fee-For-Service
Rather than using Capitation, Fee-For-Service payments
are made for 3 programs: 1) federally-mandated services
for Native Americans living on reservations; 2) temporary
Fee-For-Service coverage for those who leave AHCCCS

before enrolling in a capitated plan, and 3) federally-
mandated emergency services for unauthorized and
qualified immigrants.

Medicare Premiums
AHCCCS provides funding for the purchase of Medicare
Part B (supplemental medical insurance) and Part A
(hospital insurance). Purchasing supplemental coverage
reduces state expenditures since the federal Medicare
program absorbs a portion of the costs. ln addition, this
includes the cost of premiums for certain disabled
workers and low-income Qualified Medicare Beneficiaries

Clawback
AHCCCS is not required to pay for prescription drug costs

for members who are eligible for Medicare. lnstead,
AHCCCS is required to make "Clawback" payments to
Medicare based on 75.0% of the estimated drug costs.

Tobacco M aste r Settle me nt Ag ree me nt

The budget continues to require AHCCCS to transfer up to

S2,036,000 from the Traditional Medicaid Services line
item in FY 2025 to assist in the enforcement of a multi-
year settlement reached between tobacco companies and

the state over the Master Settlement Agreement (MSA).

This transfer amount consists of:

Up to S1,200,000 to the Attorney General for costs
associated with tobacco settlement litigation.

5836,000 to the Department of Revenue to fund 6
positions that perform luxury tax enforcement and
audit duties. (See the program summory on the JLBC

website.)

a
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Tobacco Tax Allocdtions

The budget projects AHCCCS and DHS will receive

S141,400,900 in transfers of tobacco tax collections in FY

2025. This amount represents a decrease of S(1,428,300)
from the FY 2024 budgeted amount. Table 5 summarizes
tobacco tax transfers and allocations to the agencies.
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Table 5

Medicallv Needv Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund
Total Funds Available
Allocations
AHCCCS

AHCCCS State Match Appropriation
Total AHCCCS Allocations
DHS

Folic Acid
Renal, Dental Care, and Nutrition Supplements
Ad ministrative Adj ustments
Total DHS Allocations
Balance Forward*

AHCCCS Proposition 204 Protection Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund
Total Funds Available
Allocations
AHCCCS State Match Appropriation
Adm in istrative Adjustme nts
Balance Forward

AHCCCS Emergency Health Services Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
AHCCCS State Match Appropriation
Ad ministrative Adj ustments
Balance Forward !

DHS Health Education Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund
Smoke-Free Arizona Fund
Total Funds Available
Allocations
Tobacco Education and Prevention Program
Leading Causes of Death - Prevention and Detection
Balance Forward

Health Research Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund
Total Funds Available
Allocations
Research Grants
Balance Forward

Summary of Tobacco Tax and Health Care Fund and Tobacco Products Tax Fund

s

FY 2023

0
47,664,100
25.987,700

s 73,6s1,800

60,601,000

60,601,000

400,000
300,000

0

16.48s.100
41,623,800

36,64t,400
0

4,982,400

:l 5.371.800
18,171,300

17,448,300
0

723,000

L6,727,900
12,722,300

1,623,000
303.700

10,709,100
1.554.100

18,513,700

5,534,100
2,729,700
4.094.s00

FY 2024

S 12,3s0,800
47,759,400
26,039.700

s 86,149.900

s 66,558,900

s 66,ss8,900

400,000
300,000

0

4,982,400
36,558,300
4L,540,700

36,662,900

0

4,877,800

s

s
s

s

700 000 7nn nnn

s 12,3s0,800 s 18,891,000

5,138,s00 s

s

s

s

s

s

$

s

s

s

s

s

s

2,799,500

30.776.900 $ SZ.OOO.AOO

723,000
17.458.500
18,181,500

17,458,500
0

723,OOO

18,51-3,700
11,619,300

L,573,200
294.600

15,840,000
2.160.000

14,000,800

9,789,000
2,6L4,500
3.921.700

s

s

5

$

s

s

$

s

s

s

s

s

$ rz,gse,soo S 1G,32s,200

2.569.300 9.550.300
s s,789,000 s sJtq,soo

L/ Unencumbered funds in Emergency Health Services Account are transferred to Prop 204 Protection Account at end ofyear
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Arizond Commission on the Arts
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

SPECIAL LINE ITEMS

Arts Trust Fund Deposit

AGENCY TOTAL

5,000,000 5,000,000 2,000,000

5,ooo,ooo 5,000,000 2,OOO,OOO 
y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

5,000,000 5,000,000 2,000,000

5,000,000

1,660,000
1,008,300

5,000,000

1,786,200
1,136,800

2,000,000

7,786,2002/
1,L36,800

7,668,300 7,923,000 4,923,000

AGENCY DESCRIPTION - The agency promotes arts in the state by offering matching grants to communities and arts
organizations, developing programs in-house to showcase artists in all disciplines, and serving as a resource for local artists,

FOOTNOTES
y General Appropriation Act funds are appropriated as a Special Line ltem by Agency.

U Monies appropriated from the General Fund for deposit into the Arts Trust Fund pursuant to the FY 2025 General
Appropriation Act are not displayed to avoid double counting of appropriations.

Arts Trust Fund Deposit

The budget includes 52,000,000 from the General Fund in
fY 2025 for deposit into the non-appropriated Arts Trust
Fund. Adjustments are as follows:

Remove One-Time tY 2024 Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove one-time funding for
the Arts Trust Fund.

One-Time FY 2025 Arts Trust Fund Deposit
The budget includes an increase of $2,000,000 from the
General Fund in FY 2025 for a one-time deposit into the
Arts Trust Fund.

Monies in the Arts Trust Fund are used to award grants to
organizations with the purpose of advancing and fostering
the arts in Arizona. A portion of the funds are statutorily
used to provide grants to organizations representing
handicapped persons or racial or ethnic minorities and
organizations representing rural areas.
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Board of Athletic Training
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

1.5 1.5 1.5

77,900
28,500

1,100

500

24,900

3,600

75,400
59,100

0

7,200
29,600

0

75,400
62,400

0

1,200

28,800

0

136,500 155,300 t67,8OOL/

FUND SOURCES

Other Appropriated Funds

Athletic Training Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

136,500 165,300 167 800

136,s00 167,800

167,800

136,500 16s,300 167,800

AGENCY DESCRIPTION - The board examines and licenses athletic trainers, investigates complaints and holds hearings to
enforce standards of practice.

FOOTNOTES

Ll General Appropriation Act funds are appropriated as a Lump Sum by Agency

136,500 16s,300

Operating Budget

The budget includes S167,800 and 1.5 FTE Positions from
the Athletic Training Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 52,500 from the
Athletic Training Fund in FY 2025 for statewide
adjustments. (Pleose see the Agency Detoil ond
Allocations section.)

Other lssues

Statutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill makes the following statutory changes:

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from 70%Io 15%. Reverts to t0%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the

Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase

is not adopted.

Fund Transfers

The budget includes the following transfer from this
agency's fund to the General Fund:

Athletic Training Fund

FY 2024

s25o,ooo

a
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Attorney General - Depdrtment of Law
FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Capital Postconviction Prosecution

Child and Family Advocacy Centers

Colorado City Radio Dispatch System

Criminal Division Major Fraud Unit
Employee Stipend/Retention Bonus

Expert Witness and Outside Counsel

Federalism Unit
Government Accountability and Special Litigation

lnternet Crimes Against Children Enforcement
Military Airport Planning
Opioid Abatement
Organized Retail Theft Task Force

Risk Management lnteragency Service Agreement
Southern Arizona Law Enforcement

State Grand Jury
Tobacco Enforcement
Transfer to ADC for Opioid Remediation/Allowable

Settlement Uses

Transfer to DEMA for Opioid Remediation/Allowable
Settlement Uses

Transfer to DHS for Opioid Remediation/Allowable
Settlement Uses

Veterans Substance Abuse Treatment Grants

Victims'Rights
Victims' Rights Fund Deposit

Voter Fraud Unit

AGENCY TOTAL

655,7 67r.7 671,7 !/

34,20r,200
13,463,300

7,752,500

225,700
748,200

6,748,300
644,000

39,263,800
75,778,400

680,200
774,200
118,000

10,998,400
464,900

39,263,800
16,738,000

680,200
774,200
118,000

7,447,900
464,900

0

506,000
600,000
400,000

536,200
3,000,000

275,500
r",062,300

607,600
304,400

82,700
s,000,000

776,I00
9,218,500
1,,575,200

156,800

83,700
0

57,L83,20O 67,477,900

0

876,400

600,000
0

1,187,300
0

0

0

L,287,500
r,27L,500

85,000
12,000,000 z

L,570,700
10,655,300

1,656,600
193,000
87s,900

75,000,000 v

0

0

64,887,00O 2J3/

(839,000)

885,500
100,000 t

0

r,r91,200
0

0

0

t,293,200
t,2783005r'

8s,000 d
0

1,575,700 u
10,812,100

1,692,500

195,300

877,500
40,000,000 lq

0

0

0

2,099,400
1,400,000

468,000

0

4,023,s00

3,000,000 1v

1,000,000 xu

5,000,000 1yr4l

4,027,700
0

0

0

0

85,335,600 L78,760,600
',37,O52,OOO 

EJ

FUND SOURCES

General Fund

Other Appropriated Funds

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund - Operating
Consumer Protection - Consumer Fraud Revolving Fund

Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving Fund

lnteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

27,769,700

120,100

1,903,600

6,937,300
17,770,500

5,000,000

!4,754,40O
0

27,749,200

r.60,900

2,314,900
7,232,t00

18,364,900
87,000,000

L8,078,100
900,000

27,092,700

162,300
2,343,2OO

7,339,500
14,886,000
49,000,000

18,246,300
900,000
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

Risk Management Revolving Fund

Victims' Rights Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

10,934,800
r,945,200

1,3,147,700

3,812,800

13,266,600

3,815,400

58,165,900 151,011,400 109,959,300

85,335,600

69,233,900
7,845,500

178,760,600

64,033,100
13,2r8,400

137,052,000

64,033,100
12,21,8,400

162,4L5,000 256,072,700 2L3,303,500

AGENCY DESCRIPTION - The Attorney General is an elected constitutional officer. The office provides legal counsel to state
agencies, represents the state in juvenile dependency matters, enforces civil rights, environmental, consumer protection
and anti-trust laws, and investigates and prosecutes criminal cases, handles criminal appeals, and assists county attorneys.

FOOTNOTES

L/ lncludes 24.2 cF and 134 OF FTE Positions funded from Special Line ltems in FY 2025.

U Within ten days after receiving a complaint alleging a violation of section 15-511, Arizona Revised Statutes, the attorney
general shall forward a copy ofthe complaint to the governor, the president ofthe senate and the speaker ofthe house
of representatives. (General Appropriation Act footnote)

3/ All monies appropriated to the attorney general legal services line item in the department of child safety budget do not
count toward the attorney general's interagency service agreements fund appropriation in fiscal year 2024-2025.
(General Appropriation Act footnote)

A The amount appropriated for the child and family advocacy centers line item is allocated to the child and family advocacy
center fund established by section 4t-t97.t1, Arizona Revised Statutes. (General Appropriation Act footnote)

U The 5900,000 appropriation from the internet crimes against children enforcement fund established by section 4t-199,
Arizona Revised Statutes, and the 5378,300 appropriation from the state general fund for the internet crimes against
children enforcement line item are continuing appropriations and are exempt from the provisions of section 35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, untilJune 30, 2026. (General Appropriation Act footnote,
as adjusted for statewide allocations)

9/ A.R.S. 5 26-263 annually appropriates 585,000 from the General Fund for Military Airport Planning. Because this
appropriation is in permanent statute, it is not included in the General Appropriation Act.

A Of the amount appropriated to the attorney general for the opioid abatement line item in fiscal year 2023-2024 pursuant
to Laws 2023, chapter 133, section 13, S12,000,000 from the consumer remediation subaccount of the consumer
restitution and remediation revolving fund established by section 44-1531,,02, Arizona Revised Statutes, is exempt from
the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2025.
(General Appropriation Act footnote)

g/ The 51,575,700 appropriation for the organized retail theft task force line item shall be used for operational expenses of
the organized retail task force and for hiring one attorney, one paralegal, two investigators and one support staff person

within the office of the attorney general and four peace officers who are assigned to the task force to focus specifically
on investigating and prosecuting organized retail crime. (General Appropriation Act footnote, as adjusted for statewide
allocations)

9l A. ln addition to any other appropriation made in fiscal year 2023-2024, the sum of $75,000,000 is appropriated from the
consumer remediation subaccount of the consumer restitution and remediation revolving fund established by section
44-153!.02, Arizona Revised Statutes, in fiscal year 2023-2024 to the attorney general. This amount consists of monies
deposited in the subaccount pursuant to opioid claims-related litigation or settlements.
B. On or before June 20, 2024, the attorney general shall transfer the monies appropriated in subsection A of this section
to the state department of corrections opioid remediation fund established pursuant to section 35-142, Arizona Revised

Statutes.
C. The state department of corrections shall use the monies in the state department of corrections opioid remediation
fund only for past and current department costs for care, treatment, programs and other expenditures for individuals
with opioid use disorder and any co-occurring substance use disorder or mental health conditions or for any other
approved purposes as prescribed in a court order, a settlement agreement orthe oneArizona distribution of opioid
settlement funds agreement that is entered into by this state and other parties to the opioid litigation.
D. Except as provided in subsection C of this section, the attorney general shall not impose any conditions on the transfer
of the monies into the state department of corrections opioid remediation fund.
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E. lf the attorney general does not transfer the full amount specified in subsection A of this section on or before June 20,

2024, the general accounting office of the department of administration shall directly transfer the amount from the
consumer remediation subaccount of the consumer restitution and remediation revolving fund established by section
44-t531.02, Arizona Revised Statutes, to the state department of corrections opioid remediation fund.
F. The appropriation made in subsection A of this section is exempt from the provisions of section 35-190, Arizona
Revised Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

tjl A. ln addition to any other appropriation made in fiscal year 2024 2025, the sum of 540,000,000 is appropriated from
the consumer remediation subaccount of the consumer restitution and remediation revolvingfund established by
section44t13t.02,ArizonaRevisedStatutes,infiscal year2024-2025totheattorneygeneral. Thisamountconsistsof
monies deposited in the subaccount pursuant to opioid claims-related litigation or settlements.
B. On or before July 3,2024, or, if sufficient monies are not available on July 3,2024, within three calendar days after
sufficient monies become available, the attorney general shall transfer the monies appropriated in subsection A of this
section to the state department of corrections opioid remediation fund established pursuant to section 35-!42, Arizona
Revised Statutes.
C. The state department of corrections shall use the monies in the state department of corrections opioid remediation
fund only for past and current department costs for care, treatment, programs and other expenditures for individuals
with opioid use disorder and any co-occurring substance use disorder or mental health conditions or for any other
approved purposes as prescribed in a court order, a settlement agreement or the one Arizona distribution of opioid
settlement funds agreement that is entered into by this state and other parties to the opioid litigation.
D. Except as provided in subsection C of this section, the attorney general shall not impose any conditions on the
transfer of the monies into the state department of corrections opioid remediation fund.
E. lftheattorneygeneral doesnottransferthefull amountspecifiedinsubsectionAofthissectiononorbeforethedate
specified in subsection B of this section, the general accounting office of the department of administration shall directly
transfer the amount from the consumer remediation subaccount of the consumer restitution and remediation revolving
fund established by section 44-t531,.02, Arizona Revised Statutes, to the state department of corrections opioid
remediation fund.
F. TheappropriationmadeinsubsectionAofthissectionisexemptfromtheprovisionsofsection35-190,Arizona
Revised Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

!1/ A. ln addition to any other appropriation made in fiscal year 2024 2025, the sum of 53,000,000 is appropriated from the
consumer remediation subaccount of the consumer restitution and remediation revolvingfund established bysection
44-1537,02, Arizona Revised Statutes, in fiscal year 2024-2025 to the attorney general. This amount consists of monies
deposited in the subaccount pursuant to opioid claims related litigation or settlements.
B. On or before July 3,2024, or, if sufficient monies are not available on July 3,2024, within three calendar days after
sufficient monies become available, the attorney general shall transfer the monies appropriated in subsection A of this
section to the department of emergency and military affairs opioid remediation fund established pursuant to section 35-
!42, Arizona Revised Statutes.
C. The department of emergency and military affairs shall use the monies in the department of emergency and military
affairs opioid remediation fund onlyfor approved purposes as prescribed in a court order, a settlement agreement orthe
one Arizona distribution of opioid settlement funds agreement that is entered into by this state and other parties to the
opioid litigation.
D. ExceptasprovidedinsubsectionCofthissection,theattorneygeneral shall notimposeanyconditionsonthe
transfer of the monies into the department of emergency and military affairs opioid remediation fund.
E. lftheattorneygeneral doesnottransferthefull amountspecifiedinsubsectionAofthissectiononorbeforethedate
specified in subsection B of this section, the general accounting office of the department of administration shall directly
transfer the amount from the consumer remediation subaccount of the consumer restitution and remediation revolving
fund established by section 44-1531.02, Arizona Revised Statutes, to the department of emergency and military affairs
opioid remediation fund.
F. TheappropriationmadeinsubsectionAofthissectionisexemptfromtheprovisionsofsection35-190,Arizona
Revised Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

U/ A. ln addition to any other appropriation made in fiscal year 2024 2025, the sum of 51,000,000 is appropriated from the
consumer remediation subaccount of the consumer restitution and remediation revolving fund established by section 44
I53t.02, Arizona Revised Statutes, in fiscal year 2024-2025 to the attorneygeneral. This amount consists of monies
deposited in the subaccount pursuant to opioid claims related litigation or settlements.
B. On or before July 3,2024, or, if sufficient monies are not available on July 3,2024, within three calendar days after
sufficient monies become available, the attorneygeneral shall transferthe monies appropriated in subsection A of this
section to the department of health services opioid remediation fund established pursuant to section 35-L42, Arizona
Revised Statutes.
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C. The department of health services shall use the monies in the department of health services opioid remediation fund
only for approved purposes as prescribed in a court order, a settlement agreement or the one Arizona distribution of
opioid settlement funds agreement that is entered into by this state and other parties to the opioid litigation.
D. ExceptasprovidedinsubsectionCofthissection,theattorneygeneral shall notimposeanyconditionsonthe
transfer of the monies into the department of health services opioid remediation fund.
E, lftheattorneygeneral doesnottransferthefull amountspecifiedinsubsectionAofthissectiononorbeforethedate
specified in subsection B of this section, the general accounting office of the department of administration shall directly
transfer the amount from the consumer remediation subaccount of the consumer restitution and remediation revolving
fund established by section 44'J,531,02, Arizona Revised Statutes, to the department of health services opioid
remediation fund.
F. TheappropriationmadeinsubsectionAofthissectionisexemptfromtheprovisionsofsection35-190,Arizona
Revised Statutes, relating to lapsing of appropriations. (General Appropriations Act footnote)

t3/ The amount appropriated for the veterans substance abuse treatment grants line item shall be used for grants to
veterans services organizations that treat opioid use disorder in conjunction with judicial programs that address
substance abuse treatment and rehabilitation for veterans. To be eligible for a grant, a veterans services organization
program must follow best practices, be evidence-based, adhere to the individualized plan ordered by veterans treatment
courts for each veteran and incorporate tracking of key metrics. (General Appropriation Act footnote)

121/ Before spending any monies appropriated for the veterans substance abuse treatments grants line item, the attorney
general shall submit an expenditure plan to the joint legislative budget committee for review. The veterans substance
abuse treatments grants line item includes $5,000,000 from opioid claims-related monies deposited in the consumer
remediation subaccount of the consumer restitution and remediation revolving fund pursuant to section 44-1531.02,
subsection C, Arizona Revised Statutes. This amount shall be used only for approved purposes as defined in a court order,
a settlement agreement or the one Arizona distribution of opioid settlement funds agreement that is entered into by this
state and other parties to the opioid litigation. (General Appropriation Act footnote)

!!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Statewide Adjustments
The budget includes an increase of 5409,100 in FY 2025
for statewide adjustments. This amount consists of:The budget includes $64,887,000 and 513.5 FTE Positions

in FY 2025 for the operating budget. These amounts
consist of:

FY 2025
General Fund 524,625,100
Antitrust Enforcement Revolving Fund t62,3OO
Attorney General Legal Services Cost 2,343,200

Allocation Fund (LSCAF)

Collection Enforcement Revolving Fund 7,339,500
(cERF)

Consumer Protection - Consumer Fraud (CPCF)

Revolving Fund 9,716,100
lnteragency Service Agreements (lSA) Fund 18,246,300
Risk Management Revolving Fund 2,454,500

Adjustments are as follows

Remove One-Time Operating Cost Funding
The budget includes a decrease of $(3,000,000) from the
CPCF Revolving Fund in FY 2025 to remove one-time
funding for increased operating costs. A General
Appropriation Act footnote made the FY 2024
appropriation non-lapsing.

General Fund 5137,500
Antitrust Enforcement Revolving Fund L4AO
Attorney General Legal Services Cost

Allocation Fund (LSCAF) 28,300
Collection Enforcement Revolving Fund

(CERF) r07,4O0
Consumer Protection - Consumer Fraud (CPCF)

Revolving Fund 4,200
lnteragency Service Agreements (lSA) Fund !68,200
Risk Management Revolving Fund (37,900)

(Please see the Agency Detail and Allocations section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of 5(839,000) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Boseline Book will incorporate the agency's
planned reduction into the operating budget display.
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Ca p ito I Postco nv i ctio n P ros e c uti o n Statewide Adjustments
The budget includes an increase of 55,700 from the CPCF

Revolving Fund in FY 2025 for statewide adjustments.The budget includes 5885,500 and 6 FTE Positions from
the General Fund in FY 2025 for Capital Postconviction
Prosecution. Adjustments are as follows: A.R.S. S 4!-794.0! requires that, at the request of a

member of the Legislature, the AG investigate local
government ordinances that potentially violate state law.

The statute also requires the AG to make a written report
of its findings within 30 days of receiving the request. lf
the local ordinance is found to violate state law, the local
governing body has 30 days to resolve the violation. After
30 days, the State Treasurer is instructed to withhold
state shared monies from the locality.

Child and Fdmily Advocdcy Centers
lnternet Crimes Against Children Enforcement

The budget includes $100,000 from the General Fund in

FY 2025 for the Child and Family Advocacy Centers line

item. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 59,100 from the
General Fund in FY 2025 for statewide adjustments.

This line item funds costs associated with prosecuting

capital cases after the initial conviction.

Remove One-Time Funding
The budget includes a decrease of 5(500,000) from the
CPCF Revolving Fund in FY 2025 to remove a one-time
distribution to child and family advocacy centers.

These monies are deposited into the child and Family
Advocacy Centers Fund. Monies in the fund are for
distribution to child and family advocacy centers. Child
and family advocacy centers provide victim advocacy, case

management, and counseling services to primary and

secondary victims of child abuse, domestic violence,
sexual assault, elder abuse and homicide,

Crimindl Division Major Fraud Unit

The budget includes S1,191,200 and 7 FTE Positions from
the CPCF Revolving Fund in FY 2025 for the Criminal
Division Major Fraud Unit. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 53,900 from the CPCF

Revolving Fund in FY 2025 for statewide adjustments.

This line item provides funding for increased caseload
demand for the Major Fraud Unit, The Criminal Division
Major Fraud Unit investigates complaints submitted by
Arizona citizens and referred by other law enforcement
agencies.

Government Accountability and Special Litigotion

The budget includes 51,293,20O and 10 FTE Positions from
the CPCF Revolving Fund in FY 2025 for the Government
Accountability and Special Litigation (GASL) line item.
Adjustments are as follows:

The budget includes 51,278,300 in FY 2025 for the
lnternet Crimes Against Children (ICAC) Enforcement line

item. This amount consists of:

General Fund

ICAC Enforcement Fund
378,300
900,000

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of 56,800 from the
General Fund in FY 2025 for statewide adjustments

A.R.S. 5 4L-I99 requires the Attorney General to enter
into 1 or more intergovernmental agreements to operate
the Arizona lnternet Crimes Against Children Task Force
(AZICAC), led by the Phoenix Police Department. AZICAC

is a joint federal/local law enforcement task force that
investigates child pornography.

An ongoing General Appropriation Act footnote makes

the amount non-lapsing through the following fiscal year

M ilita ry Ai rpo rt P lanni ng

The budget includes 585,000 and 1 FTE Position from the
General Fund in FY 2025 for Military Airport Planning.

These amounts are unchanged from FY 2024.

A.R.S. S 26-263 appropriates SSS,OOO annually from the
General Fund to the Attorney General's Office. Therefore,
funding for this line item does not appear in the General
Appropriation Act although the 1 FTE Position authority
does appear there. Monies in this line item pay for the
review and determination of compliance with land use
plans.
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Opioid Abatement

The budget includes no funding in FY 2025 for the Opioid
Abatement line item. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(12,000,000) from the
Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving Fund in FY 2025 to
remove one-time funding for opioid abatement programs.

Monies in this line item come from a portion of monies
deposited into the Consumer Remediation Subaccount of
the Consumer Restitution and Remediation Revolving
Fund pursuant to a settlement with opioid distributors.

These settlement monies may only be used for opioid
treatment and prevention programs and in accordance
with approved, nationally recognized strategies to address
the opioid epidemic as outlined in the One Arizona Opioid
Settlement Memorandum of Understanding. These

include treatment of opioid addiction, support for
individuals in treatment or at risk of addiction,
prevention, education, prison and jail opioid use and

opioid interdiction and abatement on the southern
border.

ln accordance with the settlement agreement, a General
Appropriation Act footnote requires monies in this line
item to be used to treat opioid use disorders and support
persons in treatment and recovery. The Attorney General
is required to submit an expenditure plan to the JLBC for
review prior to the expenditure of any monies in this line
item. ln October 2023, the JLBC gave a favorable review
of a plan to spend S11,500,000 of the S12,000,000
appropriation for a competitive grant for rural county
reentry programs for counties that already operate a

reentry program as defined in A.R.S. 5 11-392. The plan

allocated the remaining S500,000 to governmental
entities that received monies from the Child and Family
Advocacy Centers Fund in FY 2023.

An FY 2025 General Appropriation Act footnote makes the
FY 2024 appropriation non-lapsing until June 30,2025.

(Please see the Other lssues - Opioid Settlements section

for more information.)

Organized Retail Theft Task Force

The budget includes 5t,575,7OO and 9 FTE Positions from
the CPCF Revolving Fund in FY 2025 for the Organized
Retail Theft Task Force line item. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of $5,000 from the CPCF

Revolving Fund in FY 2025 for statewide adjustments.

The Organized Retail Theft Task Force combats crimes
that relate to the stealing, embezzling, or obtaining of
retail merchandise by illegal means for the purpose of
reselling the items. The task force ends on July t,2029. A

General Appropriation Act footnote also requires this
funding be used for 9 FTE Positions, including 1 attorney,
1 paralegal, 2 investigators, 1 support person, and 4 peace

officers assigned to the task force. (Pleose see the FY

2022 Appropriations Report for d more detoiled history.)

Risk Management lnterogency Seruice Agreement

The budget includes S10,812,100 and 93 FTE Positions
from the Risk Management Revolving Fund in FY 2025 for
the Risk Management lnteragency Service Agreement.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5156,800 from the Risk

Management Revolving Fund in tY 2025 for statewide
adjustments.

This line item provides funding for the Attorney General's
contract with the Risk Management Division of the
Arizona Department of Administration. Attorneys from
the Attorney General's Office defend the state in most
risk management cases regarding agency liability.

Southern Arizonq Law Enforcement

The budget includes 51,682,500 and 16 FTE Positions in FY

2025 for Southern Arizona Law Enforcement. These
amounts consist of:

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 525,900 in FY 2025 for
statewide adjustments. This amount consists of:

General Fund

CPCF Revolving Fund

General Fund
CPCF Revolving Fund

1,355,400
327,100

$23,600
2,300

This line item provides funding for the Criminal Division's
investigations and prosecutions of fraud, corruption,
criminal enterprise, drug trafficking, and money
laundering cases in Southern Arizona.
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General Fund
CPCF Revolving Fund

State Grond Jury

The budget includes S195,300 and 1.6 FTE Positions from
the General Fund in FY 2025 for the State Grand Jury.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $2,300 from the
General Fund in FY 2025 for statewide adjustments.

This line item funds expenses incurred by the Attorney
General to investigate and try matters that are under the
jurisdiction of the State Grand Jury.

Tobdcco Enforcement

The budget includes 5877,500 and 6.6 FTE Positions in FY

2025 for Tobacco Enforcement. These amounts consist

of:

established within the Arizona Department of Corrections
(ADC) for opioid remediation and allowable settlement
uses. Adjustments are as follows:

Transfer Adjustment
The budget includes a decrease of S(35,000,000) from the
Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving Fund in FY 2025 to
reduce the required transfer to the State Department of
Corrections Opioid Remediation Fund. The enacted

budget included a 575,000,000 FY 2024 supplemental
appropriation for this purpose. The FY 2025 budget
reduced the appropriation for this purpose to
S4o,ooo,ooo.

A General Appropriation Act footnote requires ADC to use

the monies in the State Department of Corrections Opioid

Remediation Fund only for past and current department
costs for care, treatment, programs and other
expenditures for individuals with opioid use disorder and

any co-occurring substance use disorder or mental health

conditions or for any other approved purposes as

prescribed in a court order, a settlement agreement or
the One Arizona distribution of opioid settlement funds
agreement that is entered into by this state and other
parties to the opioid litigation. (Pleose see footnote 9 for
more detoils on the FY 2024 supplemental appropriotion,
and footnote 70 for more detoils on the FY 2025

appropriation.)

Transler to DEMA for Opioid Remedidtion/Allowable
Settlement Uses

The budget includes 53,000,000 from the Consumer

Remediation Subaccount of the Consumer Restitution and

Remediation Revolving Fund for a transfer to the
Department of Emergency and Military Affairs Opioid
Remediation Fund established within the Arizona

Department of Emergency and Military Affairs (DEMA) to
expand existing drug interdiction efforts for the purposes

of reducing drug trafficking activities, with a focus on

assisting law enforcement agencies in fentanyl cases.

Adjustments are as follows:

One Time Funding
The budget includes a one-time increase of 53,000,000
from the Consumer Remediation Subaccount of the
Consumer Restitution and Remediation Revolving Fund in

FY 2025 to transfer these funds to DEMA.

A General Appropriation Act footnote requires DEMA to
use the monies in the Department of Emergency and

Military Affairs Opioid Remediation Fund only for
approved purposes as prescribed in a court order, a

settlement agreement or the One Arizona distribution of

94,800
782,700

Adjustments are as follows

Statewide Adiustments
The budget includes an increase of 51,600 from the
General Fund in FY 2025 for statewide adjustments.

This line item funds the Attorney General's enforcement
of the Master Settlement Agreement (MSA). The MSA is a

settlement reached by major tobacco companies and 46

states in 1998 that requires these companies to
compensate states annually for Medicaid costs associated
with tobacco use. ln exchange for annual payments from
the tobacco companies, states agree to diligently enforce
tobacco tax laws. The AG has stated that it also plans to
spend these monies on consumer fraud investigations
into tobacco products, including e-cigarettes and

alternative nicotine products.

ln addition to the monies provided in this line item, the
budget continues to require AHCCCS to transfer up to

51,200,000 to the Attorney General for MSA and e-

cigarette enforcement. As a result, the budget includes a

total of up to $2,077,500 for the Attorney General to
enforce the MSA in FY 2025.

Tronsfer to ADC for Opioid Remediation/Allowable
Settlement Uses

The budget includes S40,000,000 from the Consumer
Remediation Subaccount of the Consumer Restitution and
Remediation Revolving Fund for a transfer to the State

Department of Corrections Opioid Remediation Fund
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opioid settlement funds agreement that is entered into by
this state and other parties to the opioid litigation. (Pleose

see footnote 11 for more details on this transfer.)

Tronsfer to DHS for Opioid Remediotion/Allowable
Settlement Uses

The budget includes S1,000,000 from the Consumer
Remediation Subaccount of the Consumer Restitution and
Remediation Revolving Fund for a transfer to the
Department of Health Services Opioid Remediation Fund

established within the Arizona Department of Health

Services (DHS) to distribute and equip first responders with
overdose reversal medication. Adjustments are as follows:

One Time Funding
The budget includes a one-time increase of $1,000,000
from the Consumer Remediation Subaccount of the
Consumer Restitution and Remediation Revolving Fund in
FY 2025 to transfer these funds to DHS.

A General Appropriation Act footnote requires DHS to use

the monies in the Department of Health Services Opioid
Remediation Fund only for approved purposes as

prescribed in a court order, a settlement agreement or
the One Arizona distribution of opioid settlement funds
agreement that is entered into by this state and other
parties to the opioid litigation. (Pleose see footnote 72 for
more detoils on this tronsfer.)

One-Time Veterdns Substdnce Abuse Treqtment Gronts

The budget includes 55,000,000 from the Consumer
Remediation Subaccount of the Consumer Restitution and
Remediation Revolving Fund for veterans substance abuse
treatment grants. Adjustments are as follows:

One Time Funding
The budget includes a one-time increase of $5,000,000
from the Consumer Remediation Subaccount of the
Consumer Restitution and Remediation Revolving Fund in

FY 2025 for veterans substance abuse treatment grants.

A General Appropriation Act footnote specifies that
organizations must treat opioid use disorder in

conjunction with judicial substance abuse treatment
programs to be eligible for these grants. The AG must
submit an expenditure plan to JLBC for review before
distributing any money from this line item.

Monies in this line item come from a portion of monies
deposited into the Consumer Remediation Subaccount of
the Consumer Restitution and Remediation Revolving
Fund pursuant to a settlement with opioid distributors.

Victims'Rights

The budget includes 54,027 ,7o0 and 8 FTE Positions in FY

2025for Victims'Rights. These amounts consist of:

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 54,200 in FY 2025 for
statewide adjustments. This amount consists of:

General Fund

Victims' Rights Fund

General Fund

Victims' Rights Fund

?t2,300
3,915,400

s1,600
2,600

a

a

a

a

a

This line item provides monies to state and local agencies
that are required to notify victims during various steps in

the criminaljustice process. The program is funded by a

59 penalty on civil and criminal violations.

Other lssues

This section includes information on the following topics

tY 2024 Supplemental
Statutory Changes

Fund Transfers

Opioid Settlements
Attorney General Legal Services Cost Allocation Fund

FY 2024 Supplemental

The FY 2025 budget includes anFY 2024 supplemental
appropriation of S75,000,000 from the Consumer
Remediation Subaccount of the Consumer Restitution and
Remediation Revolving Fund for a transfer to the State
Department of Corrections Opioid Remediation Fund

established within the Arizona Department of Corrections
(ADC) for opioid remediation and allowable settlement
uses. (P/eose see Footnote 9 ond the Tronsfer to ADC for
Opioid Remediation/Allowoble Settlement lJses section for
additionol detail.)

Statutory Chdnges

The Criminal Justice Budget Reconciliation Bill makes the
following statutory changes:

As permanent law, delay the prohibition on the use of
the Anti-Racketeering Revolving Fund to pay for
salaries for FTE positions for one year, from after
August 27,2024 to afterAugust 27,2025.
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Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Anti-Racketeering Revolving Fund -

Operations
Anti-Racketeering Revolving Fund -

Pass Through
Collection Enforcement Revolving Fund -

Operating

FY 2024

$2,6oo,ooo

10,000,000

2t2,500

Opioid settlements

The Attorney General has reported that they estimate the
state will receive $SOf .g million over the lifetime of
numerous settlements with opioid manufacturers and
distributors for their role in the proliferation of opioid
addiction. Under the terms of the majority of these
settlements, the state receives 44% of the total
settlement amount, with the remaining 56% going to
cities and counites. The S501.9 million figure represents
the state's 44/o share of the total settlement amount. The
Attorney General currently projects that settlement
payments will finish by FY 2039.

Attorney General Legal Services Cost Allocation Fund

A.R.S. 5 41-191,09 requires agencies to pay annually a flat
fee to the Attorney General for general legal counsel as

specified by the General Appropriation Act each year. See

Table 7 for a list of agencies and their corresponding FY

2025 Attorney General Legal Services charge. These
amounts are unchanged from FY 2024,

(Pleose see the FY 2022 and FY 2015 Appropriotions
Reports for o more detailed history on legol services
charges and the FY 2018 Appropriotions Report for
changes that occurred ofter FY 2015.)

Table I
FY 2025 Attorney General Legal Services Charges

Aeencv
Arizona Department of Administration
Office of Administrative Hearings

Arizona Commission on the Arts
Citizens Clean Elections Commission

State Department of Corrections
Arizona Criminal Justice Commission
Arizona State Schools for the Deaf and the Blind

Commission for the Deaf and the Hard of
Hearing

Arizona Early Childhood Development and
Health Board

Department of Education
Department of Emergency and Military Affairs
Department of Environmental Quality
Arizona Exposition and State Fair Board
Arizona Department of Forestry and Fire

, Management
Department of Gaming
Department of Health Services
Arizona Historical Society

Arizona Department of Housing
Department of lnsurance and Financial

lnstitutions
Department of Juvenile Corrections
State Land Department
Department of Liquor Licenses and Control
Arizona State Lottery Commission
Arizona State Parks Board
State Personnel Board

Arizona Pioneers' Home
Department of Public Safety
Arizona Board of Regents

Arizona State Retirement System
Department of Revenue

Department of State - Secretary of State
State Treasurer
Department of Veterans' Services

Total Legal Services Charges

CharPe

$ 127,700
3,000

3,100
2,70O

2,000

8,700
100,200

4,r00

47,r00

132,000

30,000
135,600

20,900

13,400

37,300
173,800

700
19,300
13,800

9,400
2,r00

11,400
24,900
45,800

600
12,700

677,400
1-,800

69,100
4,900

1,g00

9,200
52,700

s 1,798,s00
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Barbering and Cosmetology Board
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
lT Development

AGENCY TOTAL

7,227,500
557,500
182,000

35,600
1,000

80s,900
31,700

r,r70,600
60s,300
148,300

38,700
8,800

354,000
561,200

L,170,600
961,800
148,300

38,700
8,800

341,500
36r,200

29.5 29.s 33.5,

2,84L,20O 2,886,900 3,O3O,9OO u2l

200,000 4/5/0 0

2,84t,2OO 2,886,900 3,230,900 sl

FUND SOURCES

Other Appropriated Funds

Barbering and Cosmetology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,84r,200

2,886,900

2,886,900

3,230,900

3,230,900

2,gg6,goo 3,230,900

2,g4L,2OO 2,886,900 3,230,900

AGENCY DESCRIPTION - The board administers licensing examinations and licenses; inspects salons, barber establishments
and schools; and investigates violations of sanitation requirements and procedures. lt conducts hearings and imposes
enforcement actions where appropriate. Prior to January L,2022, these regulatory activities were conducted by 2 separate
agencies, the Board of Barbers and the Board of Cosmetology .

FOOTNOTES

L/ lncludes 4 FTE Positions appropriated by Laws 2024, Chapter 25O for the enforcement of Title 32, Chapter 5.

U Laws2024, Chapter 250 appropriated 5298,300 and 4.0 FTE Positions from the Barbering and Cosmetology Fund in FY

2025fortheenforcementofTitle32,Chapter5,ArizonaRevisedStatutes. Becausethisappropriationisinseparate
legislation, it is not included in the General Appropriation Act.

y Of the monies displayed in the department's operating lump sum, the 5298,300 appropriated by Laws 2024, Chapter 250
is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations.

A laws 2024, Chapter 250 appropriated 5200,000 from the Barbering and Cosmetology Fund in FY 2025 and FY 2026 for
information technology development. Because this appropriation is in separate legislation, it is not included in the
General Appropriation Act.

5J This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations.

9/ General Appropriation Act funds are appropriated as a Lump Sum by Agency,

Operoting Budget

2,84L,2O0

The budget includes 53,030,900 and 33,5 FTE Positions
from the Barbering and Cosmetology Fund in FY 2025 for
the operating budget. Adjustments are as follows:

Remove One-Time lT Project Funding
The budget includes a decrease of $(200,000) from the
Barbering and Cosmetology Fund in FY 2025 for the

removal of one-time lnformation Technology (lT) Project
funding in FY 2024. Laws 2024, Chapter 250 appropriates
funding for lT Development f or FY 2025 and FY 2026. This
funding is in the lT Development line item.

Additional FTEs

Laws2024, Chapter 250 appropriates S298,300 and 4.0
FTE Positions from the Barbering and Cosmetology Fund
in FY 2025 for enforcement of the state's Barbering and
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Cosmetology statutes (Arizona Revised Statutes, Title 32,

Chapter 5). Chapter 250 revised the board's statutes and
fees to support the legislature's consolidation of the
Board of Cosmetology and Board of Barbering into a

single board starting in January 2022. Because this
appropriation is in separate legislation, it is not included
in the General Appropriation Act.

Statewide Adjustments
The budget includes an increase of 545,700 from the
Barbering and Cosmetology Fund in FY 2025 for statewide
adjustments. (Please see the Agency Detail and
Allocations section)

lT Development

Laws2024, Chapter 250 appropriates S200,000 from the
Barbering and Cosmetology Fund in FY 2025 for lT
development.

lT Development
The budget includes an increase of 5200,000 from the
Barbering and Cosmetology Fund in FY 2025 for
information technology development. Because this
appropriation is in separate legislation, it is not included
in the General Appropriation Act.

Laws2024, Chapter 250 appropriates S200,000 in FY 2026
for the same purpose. The FY 2024 budget included
support for lT Projects in the operating budget as

discussed above.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Barbering and Cosmetology Fund

FY 2024

512,100,000

Statutory Chdnges

The Self-Supporting Regulatory Agencies Budget

Reconciliation Bill makes the following statutory changes

As permanent Law, increase the percentage ofthe
board's licensing fee revenue deposited to the
General Fund from IO%lo 15%. Reverts to 1,0%

beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operation if a fee increase
is not adopted.

a

a
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Bodrd of Behovioral Health Exdminers
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State
Other Operating Expenditu res

Equipment

AGENCY TOTAL

20.0 20.0 27.0

1,194,300 r,164,400 1,509,400

481,800 487,400 661,200

89,700 190,000 191,300

5,400 20,000 20,000

4,100 15,000 1s,000

299,300 160,200 267,900

49,000 75,700 75,700

2,L23,60O 2,112/00 2,757,400!

FUND SOURCES

Other Appropriated Funds

Board of Behavioral Health Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,t23,600 2,1r2,700 2,740,500

2,r23,600 772,700 2,740,5002,

2,740,500

2,123,600 2,r\2,700 2,740,500

AGENCY DESCRIPTION - The board certifies and regulates behavioral health professionals in the fields of social work,
counseling, marriage and family therapy, and substance abuse counseling. The board also licenses and regulates
professionals engaged in the practice of psychotherapy.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

2,L23,600 2,Ll2,7OO

Operating Budget

The budget includes 52,757,4o0 and 27 FTE Positions from
the Board of Behavioral Health Examiners Fund in FY 2025
for the operating budget. Adjustments are as follows:

New FTE's for lncreased Workload
The budget includes an increase of 5565,600 and 7 FTE

Positions from the Board of Behavioral Health Examiners
Fund in FY 2025 to hire 4 adminstrative assistants and 3
additional investigators to address increased workload.
Of this amount, 536,300 is one-time for equipment.

E-licensing Upgrade
The budget includes an increase of 562,200 from the
Board of Behavioral Health Examiners Fund in FY 2025 for
the costs associated with migrating and maintaing an e-
licensing application.

Statewide Adjustments
The budget includes an increase of 516,900 from the
Board of Behavioral Health Examiners Fund in FY 2025 for
statewide adjustments. (Please see the Agency Detoil and
Allocations section,)

Other Issues

Stdtutory Chdnges

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill (BRB) makes the following statutory
changes:

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from t0%lo 15%. Reverts to !0%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

a
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Fund Trdnsfers

The budget includes the following transfer from this
agency's fund to the General Fund:

Board of Behavioral Health Examiners
Fu nd

FY 2024

s4,200,000
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State Board for Chdrter Schools
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAL

7,241,600
499,000

893,900
7,800

16,400
351,900

17,600

1,480,500
386,900

82,r00
10,000
5,500

345,200
524,900

1,480,500

409,s00
82,100
10,000

5,500
334,600
524,900

25,0 25.0 2s.0

3,028,200 2,935,100

0

2,847,10O 1/

(97,800)0

3,028,200 2,935,100 2,749,3O0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

3,028,200 2,835,100 2,749,300

3,O28,200

143,800

2,835,100

37,500

2,749,300

37,500Other Non-Appropriated Funds

TOTAL. ALL SOURCES 3,r72,OOO 2,872,600 2,796,900

AGENCY DESCRIPTION - The board reviews and approves charter school applications, including renewal applications, and
monitors the schools that it sponsors for compliance with provisions of their individual charters, lt consists of the
Superintendent of Public lnstruction,6 members of the general public, 2 members of the business community, a charter
school teacher,acharterschool operator,and3membersoftheLegislaturewhoserveasadvisorymembers, Currentlythe
board oversees over 540 charter schools.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes 52,847,100 and 25 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 512,000 from the
General Fund in tY 2025 for statewide adjustments.
(Pleose see the Agency Detail ond Allocotions section.)

Operoting Budget Lump Sum Reduction

The budget includes a decrease of S(97,800) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Other lssues

Auditor General Report

ln September 2023, the Auditor General published a State
Board of Charter Schools audit that included
recommendations for improvements to the board's
policies and procedures for revising its financial
framework, reviewing the appropriateness of its fees,
clarifying conflict-of-interest issues, and complaint-
handling.

The State Board of Charter Schools collects revenue via
the assessment of 2 fees. These fees include the new
charter application fee, which is 56,500 for each
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application package submitted, and the online instruction
fee, which is 53,000 for each grade category involved in
the charter amendment request. The funds collected from
these fees compose the State Board for Charter Schools'
New Charter Application Processing Fund and Charter
Arizona Online lnstruction Processing Fund.

The Auditor General's report concluded that the board
had not developed policies and procedures for evaluating
the appropriateness ofthese 2 fees. The audit
recommended the development and implementation of
these processes so that the fees are commensurate with
the costs of processing new charter applications and
charter amendment requests for participation in online
instruction, The State Board for Charter Schools has

agreed to the findings of the Auditor General and will
implement new policies and precedures for periodic
review of its fees.
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Deportment of Child Safety
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Additional Operating Resources

Attorney General Legal Services

Caseworkers
General Counsel

lnspections Bureau

New Case Aides

Office of Child Welfare lnvestigations
Records Retention Staff
Training Resources

Out-of-Home Placements
Congregate Group Care

Extended Foster Care

Extended Foster Care Service Model Fund Deposit
Foster Home Placement
Foster Home Recruitment, Study and Supervision
Kinship Care

Permanent Placements
Positive Parenting Program for Post Permanency

Placements Pilot
Permanent Guardianship Subsidy

Adoption Services

Support Services

DCS Child Care Subsidy

ln-Home Mitigation
Out-of-Home Support Services

Preventive Services

Comprehensive Health Plan

Comprehensive Health Plan Administration
Comprehensive Health Plan Premium Tax

Comprehensive Health Plan Services

AGENCY TOTAL

3,203.1 3,283.1 3,283.t1/
59,410,s00
30,127,400
15,1-89,500

304,300
79,200

37,964,300
r.,135,600

7r,357,400
28,908,100
It,470,400

332,300
81,600

36,916,600
953,900

7t,357,400
29,058,600
LL,470,400

332,300

81,600
32,795,800

953,900

27,617,30O

t27,672,200
118,600

2,599,300

3,232,600
10,41L,300

590,600
6,157,500

154,210,800 150,020,300

27,894,900
t57,285,400u/g

0

0

0

11,23s,900
0

9,150,000

132,608,300
19,887,200 El
t6,s23,300ul
40,706,500
32,753,600
16,2t4,200

0sl
15,622,000

282,574,300

6r,675,400
47,529,300

t13,284,600
29,648,300

27,461,,200

3,857,300
1,6I,546,700

146,O50,O0Ou"ej

27,989,800 sl
132,068,000

0

0

0

Ir,264,900
0

9,150,000

L03,682,000

19,887,200
0

42,547,300
32,753,600
20,584,600 E/19

0

16,805,600

287,22L,600

6L,67s,400
34,488,100

r22,7r0,BOO
32,412,700_t

28,64r,600
3,196,600

t27,989,800

r05,r24,000
16,793,000

0

38,372,200
27,254,400
1-9,862,000

0

13,266,900
274,724,s00

54,206,600
27,406,600

111,939,000
19,400,800

26,356,400
4,008,600

773,502,600

L,244,757,800 L,35t,478,700 L,26L,LL9,600 LJ9JpJ

FUND SOURCES

General Fund

Other Appropriated Funds

Child Abuse Prevention Fund

Child Welfare Licensing Fee Fund

Children and Family Services Training Program Fund

445,953,900

586,200
643,600

0

499,974,700

1,459,300
r,027,700

208,000

458,089,500

1,459,300

1,021,600

207,500
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FY 2023
ACTUAL

FY 2024

ESTIMATE

FY 2025

APPROVED

Federal Child Care and Development Fund Block Grant
Federal Temporary Assistance for Needy Families Block

Grant

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditu re Authoritv Funds

Child Safety Expenditure Authority
Comprehensive Health Plan Fund

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

202,828,\00 204,287,200 204,280,700

648,782,000 704,26t,90O 662,370,200

438,92t,400

40,516,000
161,082,300

40,516,000
16r,082,200

40,s16,000
1,6r,076,300

392,108,200
203,867,600

454,351,600
r92,865,200 159, 828,000

595,975,800 647,216,800 598,749,400

L,244,757,8OO t,35L,478,700 L,261,tL9,600

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

2s,000

L,244,782,800 r,351,478,700 r,26r,719,600

AGENCY DESCRIPTION - The department investigates reports of child abuse and neglect, promotes the safety of a child in a

stable family or other out-of-home placement in response to allegations of abuse or neglect, works with law enforcement
regarding reports that include criminal conduct allegations, and coordinates services to achieve and maintain permanency

on behalf of children in the child welfare system.

FOOTNOTES

L/ lncludes 866.5 GF, 420.6 OF, and 523.1 EA FTE Positions funded from Special Line ltems in FY 2025.

A The department of child safety shall provide training to any new child safety FTE positions before assigning any client
caseload duties to any of these employees. (General Appropriation Act footnote)

3J The legislature intends that the department of child safety use its funding to achieve a one hundred percent investigation
rate. (General Appropriation Act footnote)

A The amount appropriated for any line item may not be transferred to another line item or to the operating budget unless

the transfer is reviewed by the joint legislative budget committee, except that transfers between any two line items
relating to the comprehensive health plan are not subject to review, (General Appropriation Act footnote)

5/ The depa rtm ent of child safety may tra nsfer u p to ten percent of the tota I a mou nt of federa I tem pora ry assista nce for
needy families block grant monies appropriated to the department of economic security and the department of child

safety to the social services block grant. Before transferring federal temporary assistance for needy families block grant

monies to the social services block grant, the department of child safety shall report the proposed amount of the transfer
to the director of the joint legislative budget committee. This report may be in the form of an expenditure plan that is

submitted at the beginning of the fiscal year and updated, if necessary, throughout the fiscal year. (General

Appropriation Act footnote)

9l For the purposes ofthis section, "backlog case":
1. Means any nonactive case for which documentation has not been entered in the child welfare automated system for

at least sixty days and for which services have not been authorized for at least sixty days and any case that has had

an investigation, has been referred to another unit and has had no contact for at least sixty days.

2. lncludes any case for which the investigation has been open without any documentation or contact for at least sixty

days, any case involving in-home services for which there has been no contact or services authorized for at least

sixty days and any case involving foster care in which there has been no contact or any documentation entered in

the child welfare automated system for at least sixty days. (General Appropriation Act footnote)

ZJ For the purposes of this section:
1. "Long-term case" means any case in which the child has been in an out-of-home placement for at least eighteen

months.
2. "Open report" means a report that is under investigation or awaiting closure by a supervisor. (General Appropriation

Act footnote)
A On or before February 28,2025 and August 3t, 2025, the department of child safety shall present a report to the joint

legislative budget committee on the progress made during July 2024 through December 2024 and January 2025 through
June 2025, respectively, in meeting the caseload standard and reducing the number of backlog and long-term cases. Each

report shall include the number of backlog cases, the number of open reports, the number of long-term cases and the

00
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caseworker workload in comparison to the previous six months. Each report shall provide the number of backlog cases

by disposition, including the number of backlog cases in the investigation phase, the number of backlog cases associated
with out-of-home placements and the number of backlog cases associated with in-home cases.

To determine the caseworker workload, the department shall report the number of case-carrying caseworkers at each

field office and the number of investigations, in-home cases and long-term cases assigned to each field office.
For backlog cases, the department's benchmark is 1,000 cases.

For open reports, the department's benchmark is fewer than 8,000 open reports.
For long-term cases, the department's benchmark is 3,323.
lf the department of child safety has not submitted a required report within thirty days after the report is due, the
director of the joint legislative budget committee shall inform the general accounting office of the department of
administration, which shall withhold two percent of the department of child safety's operating lump sum semiannual
budget allocation until the department of child safety submits the required report. (General Appropriation Act footnote)

9/ On or before December L,2024, the department of child safety shall submit a report to the joint legislative budget
committee on the department's efforts to implement the family first prevention services act of 2018. The report shall
quantify the department's efforts in at least the following areas, including any associated fiscal impacts: (1) Reducing the
number of children placed for more than two weeks in congregate care settings, excluding qualified residential
treatment programs, facilities for pregnant and parenting youth, supervised independent living and specialized programs

for victims of sex trafficking. (2) Assisting congregate care providers in attaining status as qualified residential treatment
programs. (3) ldentifying alternative placements, including therapeutic foster homes, for children who would otherwise
be placed in congregate care. (4) Expanding evidence-based, in-home parent skill-based programs and mental health and

substance abuse prevention and treatment services. (General Appropriation Act footnote)
PJ Allexpendituresmadebythedepartmentofchildsafetyforattorneygeneral legal servicesshall befundedonlyfromthe

attorney general legal services line item. Monies in department of child safety line items intended for this purpose shall
be transferred to the attorney general legal services line item before expenditure. (General Appropriation Act footnote)

Lt/ The amount appropriated for the caseworkers line item includes a one-time increase of S19,700,000 from the state
general fund for increased operating expenditures in fiscal year 2023-2024. This amount is exempt from the provisions of
section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations until June 30, 2025. (FY 2024 footnote, as

added by the FY 2025 General Appropriation Act)
t2/ On or before September t,2024, the department shall submit a report to the joint legislative budget committee and the

governor's office of strategic planning and budgeting on actual operating expenses for the guardian case management
system in fiscal year 2023-2024, as well as proposed system operating expenses for fiscal year 2024-2025. (FY 2024
footnote, as added by the FY 2025 General Appropriation Act)

13/ The FY 2024 budget included 56,666,700 from the General Fund in FY 2024 for transition living funding for the extended
foster care population. Laws2024, Chapter 209, Section 7 eliminates this funding.

1.i!l TheFY 2024 budget included a totalof S12,550,000 from the General Fund in FY 2024 for a one-time deposit into the
Extended Foster Care Service Model Fund. Laws2024, Chapter 209, Section 117 reduces this appropriation by

sQ,720,000).
f:/ The amount appropriated for kinship care shall be used for a stipend of 5300 per month for a relative caretaker,

including a grandparent, any level ofgreat-grandparent or any nongrandparent relative, or a caretaker offictive kinship,

if a dependent child is placed in the care of a relative caretaker or caretaker of fictive kinship pursuant to department
guidelines. The department shall provide the stipend on behalf of all children placed with an unlicensed kinship foster
care parent. The unlicensed kinship foster care parent is not required to file an application to receive the stipend. Before

changing the eligibility for the program or the amount of the stipend, the department shall submit a report for review by

the joint legislative budget committee detailing the proposed changes. (General Appropriation Act footnote)
16./ OnorbeforeMarch3l,2025,thedepartmentofchildsafetyshall reporttothejointlegislativebudgetcommitteethe

number of children who are part of the kinship stipend program and reside with a nonrelative caretaker of fictive kinship.
(General Appropriation Act footnote)

t7J The FY 2024 budget included 54,000,000 from the General Fund in FY 2024 for the Positive Parenting Program for Post
Permanency Placements Pilot. Laws 2024, Chapler 209, Section 7 eliminates this appropriation.

t8/ The preventive services line item appropriation includes 5264,4O0 from the state general fund to draw down S1,322,000
in additional federal monies associated with the community based child abuse prevention block grant. lf grant monies
are no longer available, the appropriation is reduced by the amounts of 5264,400 from the general fund and 51-,322,000
from child safety expenditure authority. (General Appropriation Act footnote)

19/ Child safety expenditure authority includes all department funding sources excluding the state general fund, the federal
child care and development fund block grant, the federal temporary assistance for needy families block grant, the child
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abuse prevention fund, the children and family services training program fund and the comprehensive health plan

expenditure authority fund. (General Appropriation Act footnote)
Z!y' General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Additio na I O pe rating Resou rces

The budget includes S146,050,000 and t,472.9 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

Attorney General Legal Seruices

General Fund
Child Safety Expenditure Authority
Federal TANF Block Grant
Child Welfare Licensing Fee Fund

The budget includes S27,989,800 and276.2 FTE Positions
in FY 2025 for Attorney General Legal Services. These

amounts consist of:

Adjustments are as follows: Adjustments are as follows:

FY 2025

572,rt6,2oo
47,484,300
25,427,900
t,02r,600

Remove FY 2024 Supplemental Processing Costs

The budget includes a decrease of 5(826,200) from the
General Fund in FY 2025 to remove one-time
supplemental funding for DCS to set up and manage
individual accounts for each child receiving Social Security
Ad mi nistration a nd Vetera ns Affa i rs benefits.

Federal Benefits Processing Costs
The budget includes an increase of 5855,000 from the
General Fund in FY 2025 for DCS to set up and manage
individual accounts for each child receiving Social Security
Admi nistration a nd Vetera ns Affa i rs benefits. Previously,

the department used these benefits to cover foster home
and group home costs. Laws 2023, Chapter I77 only
permits DCS to expend benefits on the cost of care for the
children and requires the agency to maintain individual
accounts for beneficiaries.

Remove Fleet Vehicle Replacement Funding
The budget includes a decrease of S(2,250,000) from the
General Fund in FY 2025 to remove one-time funding to
replace 50 vehicles within the DCS fleet.

Statewide Adjustments
The budget includes a decrease of 5(I,749,t00) from the
in FY 2025 for statewide adjustments. This amount
consists of:

Statewide Adjustments
The budget includes an increase of 594,900 in FY 2025 for
statewide adjustments. This amount consists of:

General Fund
Child Safety Expenditu re Authority

Geneiral Fund

Child Safety Expenditure Authority

General Fund
Children and Family Services Training Program

Fu nd

Federal TANF Block Grant
Child Safety Expenditu re Authority

This line item funds the attorneys and support staff in the
Attorney General's Protective Services Section (PSS).

Attorney General staff represents DCS in dependency,
guardianship, severance, and adoption proceedings

throughout the state. This line item does not include
funding for the Attorney General's defense of DCS in

ongoing class action litigation.

Caseworkers

The budget includes S132,068,000 and 1,406 FTE

Positions in FY 2025 for caseworkers. These amounts
consist of:

2t,759,300
6,230,500

96,000
(1,100)

61,014,500
207,500

33,612,800
37,233,200

General Fund

Child Welfare Licensing Fee Fund
Federal TANF Block Grant
Child Safety Expenditure Authority

(Please see the Agency Detoil ond Allocotions section.)

Adjustments are as follows

Remove FY 2024 Supplemental
The budget includes a decrease of S(33,000,000) from the
General Fund in FY 2025 for the removal of one-time
supplemental funding associated with increased operating
costs.

(486,600)
(100)

(2,800)
(1,259,600)
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Remove FY 2024 Supplemental Funding Shift
The budget includes a net neutral funding shift in FY 2025
to remove a one-time funding shift associated with
federal expenditure authority savings. This amount
consists of:

Statewide Adjustments
The budget includes an increase of 529,000 from the
General Fund in tY 2025 for statewide adjustments,

Bockground - A.R.S. S 8-471 establishes the Office of Child

Welfare lnvestigations (OCWI) within the Department of
Child Safety to investigate criminal conduct allegations,
coordinate with law enforcement, and establish task

forces for the investigation of criminal conduct in cases of
child abuse and neglect.

Training Resources

The budget includes 59,150,000 in FY 2025 for Training
Resources. This amount consists of:

lncreased Operating Costs

The budget includes an increase of $13,753,600 in FY

2025 for increased operational and personnel costs. This
amount consists of:

Caseworker Vacancy Savings
The budget includes a decrease of S(6,100,000) from the
General Fund in FY 2025 for vacancy savings associated
with holding 50 caseworker positions vacant.

Statewide Adjustments
The budget includes an increase of $129,000 in FY 2025
for statewide adjustments. This amount consists of:

General Fund

Child Safety Expenditu re Authority

General Fund

Child Safety Expenditure Authority

General Fund
Children and Family Services Training Program

Fu nd
Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund
Child Safety Expenditure Authority

Adjustments are as follows

General Fund
Child Safety Expenditu re Authority

1.,92t,r00
(r,921,100\

13,300,000
453,600

136,600
(soo)

(3,100)
(4,ooo)

10,411,300
853,600

150,000
g,ooo,o0o

Background - This line item funds caseworker positions l,

ll, lll and lV, including salary, benefits, other operating
expenses, and in-state travel, Funding for field office staff,
including case aides, caseworker supervisors, program
managers, and other support stafl are included in the
DCS operating budget.

The Legislature has funded 1,406 caseworkers (direct line

staff), As of the latest available data from May 2024, DCS

had 1,273 filled case specialist positions.

Office of Child Weffare lnvestigations

The budget includes $1t,264,900 and 127 FTE Positions in
FY 2025 for the Office of Child Welfare lnvestigations
(OCWI). These amounts consist of:

These amounts are unchanged from FY 2024.

Background - DCS has agreements with Arizona State
University (ASU) and Northern Arizona University (NAU)

to educate potential caseworkers. As part of that
agreement, the federal government provides Title lV-E

funding for the universities' social work programs while
the universities provide the state match. The federal
match rate is75%.

ln FY 2024, the latest data available from the agency, DCS

reports that 120 ASU/NAU social work students received

scholarships, including 36 Bachelors of Social Work (BSW)

students and 84 Masters of Social Work (MSW) students.

O ut-of-Home Place me nts

DCS places children in out-of-home care when the
department determines in conjunction with the Juvenile

Court that, after investigating a report of child abuse or
neglect, no services or interventions can adequately
ensure the child's health and safety in the home. Table 7

shows out-of-home placements by setting each year.

Congregate 6roup Care

The budget includes S103,682,000 in FY 2025 for
Congregate Group Care. This amount consists of:

General Fund
Federal TANF Block Grant
Child Safety Expenditure Authority

42,357,500
21,423,000
39,901,500
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Remove FY 2024 Supplemental Benefits Backfill
The budget includes a decrease of $(2,973,000) from the
General Fund in FY 2025 to remove a one-time backfill of
Social Security Administration and Veterans Affairs
benefits received by DCS on behalf of children in DCS

custody.

Federal Benefits Backfill
The budget includes an increase of S2,973,000 from the
General Fund in FY 2025 to backfill Social Security
Administration and Veterans Affairs benefits received by
DCS on behalf of children in DCS custody. Previously, the
department used these benefits to cover foster home and
group home costs. Laws 2023, Chapter t77 only permits
DCS to expend benefits on the cost of care for the
children and requires the agency to maintain individual
accou nts for beneficiaries.

Remove FY 2024 Supplemental Congregate Care
Federal Funding Backfill

The budget includes a decrease of 5(14,716,600) from the
General Fund in FY 2025 to remove supplemental one-
time funding to address an expected loss in federal
funding and new placement requirements for those
placed in foster care associated with the Family First
Prevention Services Act.

Remove Congregate Care Federal Funding Backfill
The budget includes a decrease of $(10,876,400) from the
General Fund in tY 2025 to remove prior year one-time
funding to address an expected loss in federal funding and
new placement requirements for those placed in foster
care associated with the Family First Prevention Services

Acl. (Pleose see the Family First Prevention Services Act
section in Other lssues for more detoils,)

Remove Emergency Shelter Group Homes and
Transition Living Funding

The budget includes a decrease of S(3,333,300) from the
General Fund in FY 2025 to remove prior year one-time
funding to provide additional support for out-of-home
placements through emergency shelters and extended
foster ca re.

Funding lor FY 2025 Federal Match Rate Changes
The budget includes an increase of 5749,20O from the
General Fund and a corresponding decrease of S(749,200)
from Child Safety Expenditure Authority in FY 2025 to
offset an estimated FY 2025 decrease in the Title lV-E

Federal Medical Assistance Percentage (FMAP) rate. There
are 6 DCS line items affected by this change.

The FY 2023 budget's 3-year spending plan included a

total General Fund increase of 57,500,000 in FY 2024 and

an additional $2,500,000 in tY 2025 for the estimated
decrease in the base Title lV-E FMAP rate for the 6 line
items. Because the federal Omnibus spending bill passed

in December 2022 included an enhanced match rate
through December 2023, the General Fund increase of
57,500,000 in FY 2024 was offset on a one-time basis by

S(3,225,800). Across the 6 line items, the net General
Fund FY 2024 increasewas 54,274,200. The budget
includes the remaining 55,725,800 to bring the FY 2025
appropriation to the S10,000,000 level established in the
3-year spending plan associated with the FY 2023 budget.
The budget incorporates these changes in the affected
line items and reduces Child Safety Expenditure Authority
by an equivalent amount.

Caselood - According to the latest available data from
DCS, in FY 2024, an estimated monthly average of 1.,750

clients received congregate care placements. At an

average monthly cost of $5,882 per placement and the
assumed federal reimbursement level, the total
appropriation has the authority to support 1,126

congregate care placements in FY 2025.

Bockground -This line item funds congregate care
placements for foster children up through age L7,

including shelter facilities for up to 21 days or less; group
home placements; and placements at behavioral health
facilities licensed by the Department of Health Services,
such as behavioral health group homes and residential
treatment centers. DCS pays the cost of behavioral health
facility placements for non-Medicaid Comprehensive
Health Plan children and pays for the room and board
expenditures for Medicaid-eligible children. All other
behavioral health facility costs are funded by the RBHAS

within the AHCCCS budget.

Table 1

Out-of-Home Placements U

July July
2022 2023

Kinship Care / 5,6t7 4,826
Foster Home 3,640 3,018

Congregate Care I,984 1,,870

Group Home 1,355 1,3L0
Emergency Shelter 38 26
Behaviorol Health Plocement 591 534

lndependent Living 612 628
other 3/ 577 424

Total L2,43O t0,766

May
2024
4,rt2
2,s39
1,639

1,049
12

578
597
527

9,4L44/

L/ lncludes out-of-home children up through age 17 as well as

children 18-21 in Extended Foster Care.

A lncludes unlicensed relative and non-relative placements.
y lncludes runaways, missing children, children with no identified

placement, and trial home visits.

A Latest available data for placement types is from May 2024 and
includes "preliminarV dat3" psp6rted by DCS.
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Extended Foster Cdre

The budget includes 519,887,200 in FY 2025 for Extended
Foster Care. This amount consists of:

appropriation from the General Fund by S(2,720,000) and

removes the remaining S(16,523,000) in FY 2025.

The FY 2024 Human Services Budget Reconciliation Bill

(BRB) established this fund as session law. The FY 2025
Human Services BRB allows the fund to be used beyond

FY 2024 and exempts monies in the fund from lapsing.

The Human Services BRB repeals the fund on June 30,

2025, and directs unexpended or unencumbered monies

to be deposited into the General Fund.

Background - This line item funds an extended foster care

comprehensive service model that provides support
services and case management from contracted
community providers to young adults 17.5-20 years of age

in the Extended Foster Care program. The scope of work
for the Extended Foster Care Comprehensive Service
Model includes weekly engagements between "success

coaches" and individuals in the program, life skills

training, and mental and physical health and well-being,
among other components.

An FY 2024 General Appropriation Act footnote makes
this appropriation non-lapsing.

Foster Home Pldcement

The budget includes $42,547,3oo in FY 2025 for Foster
Home Placement. This amount consists of;

These amounts are unchanged from FY 2024.

Funding for FY 2025 Federal Match Rate Changes
The budget includes an increase of 5267,200 from the
General Fund and a corresponding decrease of 5Q67,20O)
from Child Safety Expenditure Authority in FY 2025 to
offset an estimated FY 2025 decrease in the Title lV-E

FMAP rate.

The original FY 2024 budget included one-time funding of
S6,666,700 to provide additional support for out-of-home
placements through emergency shelters and extended
foster care. The FY 2025 budget eliminates this funding as

an FY 2024 supplemental reduction.

Coselood - According to the latest available data from
DCS, 597 individuals aged 17-27 remained voluntarily in

DCS foster care as of May 2024.

Bockground - A.R.S. 5 8-52t.02 authorizes DCS to
establish an Extended Foster Care program for young
adults aged 18-21 who turned age 18 while in DCS

custody. Participating youth may continue to receive
services and supports from the department on condition
of enrolling in an education program, employment,
participation in a program that promotes employment, or
be unable to be a full-time student or work due to a

documented medical condition.

Extended Foster Cdre Service Model Fund Deposit

The budget includes no funding in FY 2025 for the
Extended Foster Care Service Model Fund Deposit.
Adjustments are as follows:

Remove One-Time Fund Deposit
The budget includes a decrease of $(16,523,300) in FY

2025 to remove a one-time deposit into the non-
appropriated Extended Foster Care Comprehensive
Service Model Fund. This amount consists of:

General Fund
Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

11,350,000
8,537,2O0

(9,830,000)
(6,693,300)

14,443,3O0
6,973,t00

2L,L30,900

Adjustments are as follows

Federal Benefits Backfill
The budget includes an increase of $2,027,000 from the
General Fund in tY 2025 to backfillSocialSecurity
Administration and Veterans Affairs benefits received by
DCS on behalf of children in DCS custody. Previously, the
department used these benefits to cover foster home and
group home costs. Laws 2023, Chapter t77 only permits
DCS to expend benefits for the cost of care for the
children and requires the agency to maintain individual
accou nts for beneficiaries.

Remove FY 2024 Supplemental Reduction
The budget includes an increase of $1L,223,000 from the
General Fund in FY 2025 to remove a one-time
supplemental reduction aligning the foster home
placement appropriation with actual expenditures.

While the FY 2024 budget established an initial deposit of
5!9,243,300, the FY 2025 budget reduced the FY 2024
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Foster Home Surplus
The budget includes a decrease of S(1r,409,200) from the
General Fund in FY 2025 to align the foster home
placement appropriation with projected caseloads.

Funding for FY 2025 Federal Match Rate Changes
The budget includes an increase of 5572,600 from the
General Fund and a corresponding decrease of S(572,600)
from Child Safety Expenditure Authority in FY 2025 to
offset an estimated FY 2025 decrease in the Title lV-E

FMAP rate.

Coseload - According to the latest available data from
DCS, in FY 2024, an estimated monthly average of 2,950
clients received licensed foster home placements. At an

average projected monthly cost of S1,159 per placement

and the current appropriated General Fund, TANF, and

federal reimbursement levels, DCS can support an

average monthly caseload of 2,673 foster home
placements in FY 2025.

Background - The Foster Home Placement line item
provides funding for the placement of out-of-home
children up through age t7 into foster homes. This line

item includes the cost of the maintenance payments for
licensed foster homes. Unlicensed foster homes are

funded in the Kinship Care line item.

Foster Home Recruitment, Study and Superuision

The budget includes $32,753,600 in FY 2025 for Foster

Home Recruitment, Study and Supervision. This amount
consists of:

Remove FY 2024 Supplemental Reduction
The budget includes an increase of 58,597,000 from the
General Fund in FY 2025 to remove a one-time
supplemental reduction aligning the kinship care

appropriation with actual expenditures.

Kinship Care Surplus
The budget includes a decrease of 5(4,226,600) from the
General Fund in FY 2025 to align the kinship care

appropriation with projected caseloads.

Coselood - ln FY 2024, on average 4,843 children resided

in unlicensed kinship care monthly. Based on a monthly
stipend of $300 and the current General Fund, and TANF

funding level, DCS can support 5,717 kinship placements

in FY 2025, DCS reports 4,112 children were placed in

unlicensed kinship care in May 2024.

Bockground - This line item funds the Kinship Stipend,

which provides a $300 monthly stipend per child to
u nlicensed kinship caregivers. Unlicensed kinship

caregivers may include relatives as well as non-relative
caregivers of fictive kinship. "Fictive kin" are caregivers

that have a meaningful relationship with the child but are

not related by blood or by marriage.

A General Appropriation Act footnote requires DCS to
provide the stipend on behalf of all children placed with
an unlicensed kinship foster care parent and permits such

caregivers to receive the stipend without filing an

application. Another General Appropriation Act footnote
requires DCS to report to the Joint Legislative Budget

Committee by March 3L,2025 on the number of children
in the kinship care stipend program residing with non-
relative caretaker of fictive kinship.

Permdnent Pldcements

DCS subsidizes the care of children who exit out-of-home
care for placements in adoptive homes or for custody
with permanent guardian s. Toble 2 shows the total
caseload for permanent placements.

These amounts are unchanged from FY 2024.

Background - This line item funds contracts with child
welfare licensing agencies that recruit foster families,
complete home studies to ensure that foster homes

comply with requirements for licensure and provide

ongoing monitoring and oversight of foster homes.

Kinship Cdre

The budget includes 520,584,600 in FY 2025 for Kinship
Care. This amount consists of:

General Fund

Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant

Adjustments are as follows:

t9,652,200
13,101,400

20,O84,600
500,000

Table 2

Permanent Placements

Adoption
Permanent Guardianship

Total

lune2O22
33,224

2,779
3s,943

June 2023

32,923
3,104

36,027

lune2024
32,584

3,511

36,095
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Positive Parenting Program for Post Permdnency
Plocements Pilot

The budget includes no funding in FY 2025 for the Positive
Parenting Program for Post Permanency Placements Pilot.
This amount is unchanged from FY 2024.

Bockground -This program provides management
strategies for parents to address behavior issues and

support to families to prevent reentry of post permanency
children into out-of-home care.

The original FY 2024 budget appropriated 54,000,000
from the General Fund on a one-time basis to address a

requirement from the federal Fostering Connections to
Success and lncreasing Adoption Act of 2008 (P.1. 110-

351) that state agencies receiving Title lV-E federal
funding are to spend at least 30% of adoption savings on
post-adoption services, post-guardianship services, and

services to support positive permanent outcomes for
children at risk of entering foster care. The FY 2025
eliminates this funding.

Pe rm a ne nt Gu a rd ia n s h i p Su bsidy

The budget includes s16,805,600 in FY 2025 for the
Permanent Guardianship Subsidy. This amount consists
of:

Adoption Seruices

The budget includes 5287,22t,600 in FY 2025 for
Adoption Services. This amount consists of:

General Fund
Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

Adjustments are as follows

Remove FY 2024 Supplemental Reduction
The budget includes an increase of $12,349,200 in FY

2025 to remove a one-time supplemental reduction
aligning the adoption services appropriation with actual

expenditures. This amount consists of:

85,821,900
22,445,700

!78,954,000

10,428,r00
1.,921,t00

General Fund

Federal TANF Block Grant

Adjustments are as follows

Remove FY 2024 Supplemental
The budget includes a decrease of $(3,105,100) from the
General fund in FY 2025 to remove one-time
supplemental funding for increased permanent
guardianship subsidy caseloads.

Permanent Guardianship Caseload lncrease
The budget includes an increase of 54,288,700 from the
General Fund in FY 2025 to support increased permanent
guardianship subsidy caseloads.

Coseload - According to the latest available data from
DCS, in FY 2024, an estimated monthly average of 3,351
clients received permanent guardianship subsidies. At an

average monthly cost of $385 and the current General
Fund and TANF funding level, DCS can support 3,637 total
placements in FY 2025.

Bockground - A.R.S. 5 8-871 establishes the criteria for
the iuvenile Court to establish a permanent guardianship
for children in out-of-home care.

Adoption Services Surplus
The budget includes a decrease of S(5,701,900) from the
General Fund in FY 2025 to align the adoption services

appropriation with projected caseloads.

Remove Federal Adoption lncentive Backfill
The budget includes a decrease of S(2,000,000) from the
General Fund in FY 2025 to remove one-time funding for
an anticipated loss in the federal adoption incentive
award.

Funding for FY 2025 Federal Match Rate Changes

The budget includes an increase of 53,755,000 from the
General Fund and a corresponding decrease of
S(3,755,000) from Child Safety Expenditure Authority in

FY 2025 to offset an estimated FY 2025 decrease in the
Title lV-E FMAP rate.

Caseload - According to the latest available data from
DCS, in FY 2024, an estimated monthly average of 32,846
clients received adoption subsidies. The line item also

funds non-maintenance-related adoption services of
about 56,500,000 annually, such as non-recurring
adoption legal expenses, special services related to pre-

existing special needs conditions of the adopted child, and
recruitment and placement supports for adoptive
families. At an average monthly cost of 5664 and the
assumed federal reimbursement level, the total
appropriation has the authority to support 33,347
adoption placement subsidies in FY 2025.

Bockground - DCS is required to administer an ongoing
program of subsidized adoption pursuant to A.R.S. 5 8-142
for children with physical, mental, or emotional disorders
or who would be otherwise difficult to place in adoption

1.4,862,600
1,943,000
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because of age, sibling relationship, or racial or ethnic
background. The funding provides for maintenance
subsidies, special services subsidies, expenditures related
to the legal process of adopting a child, and adoption
home recruitment costs. Medical expenses are covered
through AHCCCS.

Support Services

DCS provides services to families involved in the child
welfare system that are intended to facilitate the
reunification of out-of-home children with their biological
families and reduce the probability that high-risk families
have children enter out-of-home care. Toble j displays
combined spending from FY 2023 for in-home mitigation
and out-of-home support services by category, in addition
to spending for child care subsidies and comprehensive
health plan services.

DCS Child Core Subsidy

The budget includes 561,675,400 in FY 2025 for the DCS

Child Care Subsidy. This amount consists of:

General Fund

Federal CCDF Block Grant
Child Safety Expenditure Authority

ln-Home Mitigation

The budget includes 534,488,100 and 1 FTE Position in FY

2025 f or ln-Home Mitigation. These amounts consist of:Adjustments are as follows:

Funding for FY 2O25 Federal Match Rate Changes
The budget includes an increase of $229,100 from the
General Fund and a corresponding decrease of S(229,100)
from Child Safety Expenditure Authority in FY 20251o
offset an estimated FY 2025 decrease in the Title lV-E

FMAP rate.

Caseload - According to the latest available data from
DCS, through June of FY 2024, an estimated monthly
average of 5,323 children received DCS childcare. At 5869
monthly, and the assumed federal reimbursement level,

the appropriation has the authority to support an average
monthly caseload of 5,914 children in FY 2025.

Bockground - This line item funds child care for children
in the DCS system. DES continues to administer the state's
child care program, so this funding is passed through to
DES, Children who qualify for the DCS child care subsidy
are not subject to a time limit, copay, or waiting list. DCS

child care is provided for children in both licensed and
unlicensed foster care, (Please see the DES Child Core

Subsidy line item for other child core funding.)

7,400,100
40,516,000
L3,759,300

General Fund

Child Abuse Prevention Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

12,471,700
1,459,300

L4,6rr,200
5,945,900

Adjustments are as follows

Remove FY 2024 Supplemental Provider Rate
lncreases

The budget includes a decrease of 5(6,229,400) from the
General Fund in FY 2025 to remove one-time rate
increases associated with the department's Nurturing
Parenting Program and Family Connections contracts,

One-Time Provider Rate Increases

The budget includes a one-time increase of 55,500,000
from the General Fund in FY 2025 for rate increases

associated with the department's Nurturing Parenting
Program and Family Connections contracts.

Table 3
Support Services

FY ZO24 Estimated Expenditures by Service Category V

Services

Child Care Subsidies

Comprehensive Health Plan

Services

Nurturing Parenting Program
Supervised Visitation
Tra nsportation
Family Connections
Preventive Services

Allowances
Counseling and Psychological

Services

Substance Use Disorder Treatment
lndependent Living Support
Lab Services

Other
Total

Amount
s 54,900,200

149,325,500

10,824,500

26,9r2,000
26,920,000
18,861,600

17,773,500
11,970,500

2,193,500

6,131,000
3,604,000
8,090,000

10,126,000

s347,632300u

Y Does not include substance use disorder services spending for
Arizona Families F.l.R.S.T. (AFF) recipients who are eligible for
AHCCCS.

A Latest available data is from May 2024 as reported by DCS.

Numbers may not match the Special Line ltem expenditures
reported separatelv bv the asencv.
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Remove FY 2024 Supplemental Utilization
Adjustment

The budget includes a decrease of $(6,311,800) from the
General Fund in FY 2025 to remove a one-time utilization
adjustment to align expenditures between line items.

Remove FY 2024 Supplemental Funding Shift
The budget includes a net neutral funding shift in FY 2025
to remove a one-time funding shift associated with
federal expenditure authority savings. This amount
consists of;

Background -This line item funds services for children in

out-of-home care and their families, including supervised
visitation, parent aide, health care services, allowances,
transportation, substance abuse treatment, and
independent living services.

Preventive Seruices

The budget includes $32,412,700 in FY 2025 for
Preventive Services. This amount consists of:

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

3,1L4,400
(3,059,300)

(55,1-00)

General Fund

Child Safety Expenditure Authority
tt,264,400
2t,148,300

Bockground - This line item funds DCS' in-home services
program for families with a child at risk of out-of-home
placement. Contracted in-home services provide a wide
range of voluntary services for up to 120 days intended to
ensure that children remain safely at home, including
parent education, counseling, domestic violence
intervention, behavioral management, home
management, and linkages to community resources.
According to the latest available data from DCS, there
were an estimated 4,601 new referrals to the in-home
services program in FY 2024.

O ut-of-Home Su pport Se ruice s

The budget includes 5122,770,800 in FY 2025 for Out-of-
Home Support Services. This amount consists of:

Adjustments are as follows

State Match for Child Abuse Prevention Grant
The budget includes an increase of 5264,400 from the
General Fund in FY 2025 to draw down 51,322,000 in

federal funding associated with the Community Based

Child Abuse Prevention (CBCAP) grant. The grant supports
efforts to develop and enhance community-based family
resource and support programs.

Federal Funding Shift
The budget includes a decrease of $(5,500,000) from the
General Fund and a corresponding increase of 55,500,000
from Child Safety Expenditure Authority in FY 2025 to shift
preventive services funding to federal child abuse
prevention grant monies associated with CBCAP and the
Child Abuse Prevention Treatment Act.

Healthy Families Expansion
The budget includes an increase of $2,500,000 from Child
Safety Expenditure Authority in FY 2025 to expand the
Healthy Families Arizona Program and replace expiring
federal grant monies.

The FY 2023 budget's 3-year General Fund plan included

S10,000,000 in FY 2023 for the Healthy Families
expansion, an additional 52,500,000 in FY 2024 (for a total
of 512,500,000) and a further increase of 52,500,000 in FY

2025 (for a total of FY 2025 increase of S15,000,000).

The 3-year plan associated with the enacted FY 2025
budget removes the remaining $12,500,000 of General
Fund monies beginning in FY 2026.

Remove FY 2024 Supplemental Funding Shift
The budget includes an increase of $10,200,000 from the
General Fund and a corresponding decrease of
S(10,200,000) from Child Safety Expenditure Authority in

FY 2025 to remove a one-time funding shift associated
with federal expenditure authority savings.

Adjustments are as follows

Remove FY 2024 Supplemental Reduction
The budget includes an increase of 59,426,200 in FY 2025

to remove a one-time utilization reduction to align
expenditures between line items. This amount consists of:

52,929,9O0
34,139,600
35,641,300

6,311,900
3,059,300

55,100

Funding for FY 2025 Federal Match Rate Changes
The budget includes an increase of S152,700 from the
General Fund and a corresponding decrease of S(152,700)
from Child Safety Expenditure Authority in FY 20251o
offset an estimated FY 2025 decrease in the Title lV-E

FMAP rate.
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Background - This line item funds broad-based
prevention programs to reduce the risk of involvement
with DCS for at-risk families. The programs include
Healthy Families, which is an in-home visiting program,

and the Building Resilient Families program, which
provides follow-up services to families that were
previously the subject of a DCS report.

Com pre he nsive He a lth P la n

The Comprehensive Health Plan (CHP) includes both
physical health and behavioral health services for foster
care children. The program is funded by capitation
payments from the Arizona Health Care Cost Containment
System (AHCCCS) for Medicaid-eligible children in foster
care. AHCCCS covers the cost of such payments with its

General Fund appropriation and federal Medicaid
matching funds. This combination of these AHCCCS

General Fund and federal funds is deposited into the DCS

Comprehensive Health Plan Fund and then appropriated
to DCS. (Pleose see the FY 2022 Appropriotions Report for
more detail.)

The budget includes a total decrease of $(27,761,600)
from the Comprehensive Health Plan Fund across the 3

CHP line items. The formula adjustments consist of 0.5%

enrollment growth in FY 2025,4.0% capitation growth,

and prior year base adjustments as reflected in the
AHCCCS budget.

Comprehensive Hedlth Plan Administrqtion

The budget includes S28,641,600 from the
Comprehensive Health Plan Fund in FY 2025 for
Comprehensive Health Plan Administration. Adjustments
are as follows:

Formula Adjustments
The budget includes an increase of 51,181,500 from the
Comprehensive Health Plan Fund in FY 2025 for CHP

formula adjustments, including a 28.6% increase in the
administration capitation rate.

Statewide Adjustments
The budget includes a decrease of 5(1,100) from the
Comprehensive Health Plan Fund in FY 2025 for statewide
adjustments.

Background -This line item includes funding DCS receives
from AHCCCS' capitation payments for the agency's

administrative expenses associated with the
Comprehensive Health Plan.

Comprehensive Health Plan Premium Tax

The budget includes 53,196,600 from the Comprehensive

Health Plan Fund in FY 2025 for Comprehensive Health

Plan Premium Taxes. Adjustments are as follows:

Formula Adjustments
The budget includes a decrease of 5(660,700) from the
Comprehensive Health Plan Fund in FY 2025 for CHP

formula adjustments.

Background - This line item includes funding DCS receives
from AHCCCS' capitation payments for premium tax
payments. DCS pays a2o/otax on capitation and
reinsurance monies associated with the Comprehensive
Health Plan.

Comprehensive Health Plan Seruices

The budget includes S127,989,800 from the
Comprehensive Health Plan Fund in FY 2025 for
Comprehensive Health Plan Services. Adjustments are as

follows:

Formula Adjustments
The budget includes a decrease of S(33,556,900) from the
Comprehensive Health Plan Fund in FY 2025 for CHP

formula adjustments. This adjustment is primarily

attributable to prior year base adjustments for lower-
than-budgeted caseloads and inflation. Projected FY 2025
caseloads are approximately (19.4)% lower than
budgeted. Similarly, the cost of medical services declined
(2.3ll%in the latest capitation rate adjustment as a result
of lower utilization.

Bockground - This line item includes funding DCS receives

from AHCCCS' capitation payments for the agency's
physical and behavioral health services expenses

associated with the Comprehensive Health Plan.

Other lssues

This section includes information on the following topics

FY 2024 Supplementals
Statutory Changes

Long-Term Budget lmpacts
Auditor General Report
Families First Prevention Services Act

FY 2024 Supplementals

The FY 2025 budget includes the following FY 2024
su pplemental adjustments:

a

a

a
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a 53,799,200 from the General Fund to backfill federal
Social Security Administration and Veterans Affairs
benefits. Of this amount, S2,973,000 is associated
with payments not retained by the state and

5826,200 is for the cost of maintaining individual
accounts. (Pleose see the Operating Lump Sum and
Congregote Group Care line item for further detoils,)

S33,000,000 from the General Fund for increased

operating costs. /P/eose see the

Caseworkers line item for further detoils).

S(1,921,100) from the General Fund to partially fund
caseworker costs with existing federal expenditure
authority. (Please see the Caseworkers line item for
further details.)

5t4,7t6,600 from the General Fund to backfill a loss

in congregate care federal funding, (Pleose see the

Congregate Group Care line item for further details).

S(6,666,700) from the General Fund to eliminate
funding for emergency shelter group homes. (Please

see the Extended Foster Core line item for further
details).

$(2,720,000) from the General Fund to reduce a

deposit into the Extended Foster Care Service Model
Fund. (Please see the Extended Foster Core Service

Model Fund line item for further detoils.)

S(11,223,000) from the General Fund for a surplus
associated with the Foster Home Placement line item.
(Pleose see the Foster Home Plocement line item for
further detoils,)

$(8,597,000) from the General Fund for a surplus

associated with the Kinship Care line ilem. (Pleose see

the Kinship Core line item for further details.)

5(4,000,000) from the General Fund to eliminate
funding for the Positive Parenting Program for Post-
Permanency Placements Pilot.

53,105,100 from the General Fund to support
increased permanent guardianship subsidy caseloads.
(Pleose see the Permonent Guardianship Subsidy line
item for further details.)

S(10,428,100) from the General Fund for a surplus

associated with the Adoption Services line item.
(Please see the Adoption Services line item for further
details.)

$6,229,400 from the General Fund to support rate
increases associated with the department's Nurturing
Parenting Program and Family Connections contracts.
(Pleose see the ln-Home Mitigotion line item for
further details.)

56,311,800 from the General Fund in the ln-Home
Mitigation line item and a corresponding decrease of
5(6,311,800)from the General Fund in the Out-of-
Home Support Services line item for a utilization
adjustment.

S(3,059,300) from the General Fund to partially fund
in-home mitigation with the Federal TANF Block

Grant. (Pleose see the In-Home Mitigation line item.)

S(55,100) from the General Fund to partially fund in-
home mitigation with existing federal expenditure
authority. (Please see the ln-Home Mitigotion line

item.)

$(10,200,000) from the General Fund and a

corresponding increase of $10,200,000 from Child

Safety Expenditure Authority to offset General Fund

costs for preventive services with expenditure
authority savings. (Please see the Preventive Services

line item,)

53,059,300 from the Federal TANF Block Grant in the
ln-Home Mitigation line item and a corresponding
decrease of 5(3,059,300) from the Federal TANF Block

Grant in the Out-of-Home Support Services line item
for a utilization adjustment.

S55,100 from DCS Expenditure Authority in the ln-
Home Mitigation line item and a corresponding
decrease of S(55,100) from DCS Expenditure
Authority in the Out-of-Home Support Services line

item for a utilization adjustment.

S1,921,100 from DCS Expenditure Authority in the
Caseworkers line item and a corresponding decrease

of S(1,921,100) from DCS Expenditure Authority in

the Adoption Services line item to align line item
appropriations with projected expenditu res.

a

a

aa

a

a

a

a

a

a

a

a

a

a

a

a

a

Stdtutory Changes

The Human Services BRB makes the following statutory
changes:

a As session law, allows the Extended Foster Care

Comprehensive Service Model Fund (established by
Laws 2023, Chapter 141, Section 1) to be used

beyond FY 2024 and exempts monies in the fund
from lapsing. Repeals the fund on June 30,2025, and
directs unexpended or unencumbered monies to be

deposited into the General Fund. ln theFY 2024
budget, this fund was established in a session law
that was only effective through the end of FY 2024.

Lo ng-Te rm Bu dget I m pqcts

As part of the FY 2024 budget's 3-year spending plan,

Department of Child Safety General Fund costs are
projected to decrease by S(18,000,000) in FY 2026 below
tY 2025. These estimates are based on:

S(5,500,000) for the removal of one-time funding for
children and family supports contract increases,

S(L2,500,000) for the removal of prior expansion
funding for the Healthy Families Arizona Program.

a
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Auditor General Report

Performance Audit
ln September 2023, the Auditor General published an

audit of DCS, which examined DCS's investigation of
licensing complaints against child welfare agencies and
foster homes as well as monitoring of these entities. ln
terms of budget implications, the Auditor General
identified 2:

The Auditor General observed that DCS said it intends
to hire additional staff for licensing complaint
investigations, which are currently the responsibility
of contracted licensing agencies.

Of the Auditor General's various recommendations, 3

were related to DCS's lT systems. DCS stated it is
exploring various lT systems that could enhance its
handling of licensing complaints.

Family First Prevention Seruices Act

The federal Bipartisan Budget Act of 2018 (P.1. L15-123)
enacted in February 2018 incorporated provisions from
previously introduced legislation called the Family First
Prevention Services Act, which makes changes to federal
lV-E financing of state and local child welfare services.
The major changes include:

December 1-,2023, including quantification of any fiscal

impacts. The FY 2025 budget continues this footnote and

require DCS to provide an update by December 1,2024.
DCS reported it has taken the following actions related to
implementing the legislation:

The department implemented a variety of measures

to retain and recruit foster families and accredit

Qualified Residential Treatment Programs (QRfe1,

which are congregate care settings that will continue
to be eligible for federal reimbursement.
DCS hired 2 Foster Recruitment and Retention
Specialists, launched a website to support foster
families, and created a campaign to raise awareness

to further support and recruit foster families. The

video/media campaign debuted in April 2023,

The department has 16 contracted QRTP providers as

of November 2023.

DCS announced they would cover accreditation fees

for congregate care homes to provide trauma
informed care, qualifying them as QRTP facilities.
DCS standardized therapeutic foster care placements

in collaboration with the Arizona Health Care Cost

Containment System (AHCCCS), including increased
utilization of therapeutic foster homes for youth with
higher needs, but do not meet medical necessity. The

department reports that it created a policy and

established procedures in FY 2022 to utilize
therapeutic foster care services for youth for non-
medically necessary placement.

a

a
a

a

a

a

a

a

a

a

a

Availability of uncapped lV-E federal reimbursement
for in-home preventive services for families of
children at risk of being placed in foster care,
including mental health and substance abuse
prevention and treatment services as well as in-home
parent skill-based programs, The federal match rate
will be 50% and will only be applied to state
expenditu res a bove a state mai ntenance-of-effort
requirement.
Limitation of federal lV-E reimbursement for
congregate care placements to 2 weeks, except for
children with serious behavioral or emotional
disorders that are placed in "Qualified Residential
Treatment Programs" meeting certain criteria.
Delays the full phase-out of income eligibility
standards for children age 2 or under (previously,
adoptive subsidies were only available to children
demonstrating "special needs" as defined in federal
law and that came from families with incomes at or
below the TANF income eligibility level) in the lV-E

adoption program until July 1,2024.

An FY 2024 General Appropriation Act footnote required
DCS to report on its implementation of the legislation by
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State Boord of Chiropractic Examiners
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other 0perating Expenditu res

Equipment

AGENCY TOTAL

238,400
106,900

33,900
100

7,600

88,000
8,900

28s,200
116,000

3s,000
2,500

15,000

67,700
21,000

381,500
123,600

35,000
2,500

15,000

6s,100
21,000

5.0 5.0 6.0

483,800 542,400 643,7001/

FUND SOURCES

Other Appropriated Funds

Board of Chiropractic Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

483,800 542,400 643,700

483,800 542,400 643,700

483,800 542,400 643,700

483,800 542,400 643,700

AGENCY DESCRIPTION - The board licenses, investigates, and regulates chiropractors who practice a system of therapy in

whichdiseaseisconsideredtheresultofneural malfunction. Manipulationofthespinal columnandotherstructuresisthe
preferred method of treatment.

FOOTNOTES

t/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes 5643,700 and 6 FTE Positions from
the Board of Chiropractic Examiners Fund in FY 2025 for
the operating budget. Adjustments are as follows:

Additional FTE Position
The budget includes an increase of 596,300 and 1 FTE

Position from the Board of Chiropractic Examiners Fund in
FY 2025 for a cogrdinator to assist business entity
applicants.

Statewide Adjustments
The budget includes an increase of 55,000 from the Board
of Chiropractic Examiners Fund in FY 2025 for statewide
adjustments. (Pleose see the Agency Detail ond
Allocations sections)

Other lssues

Statutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill (BRB) makes the following statutory
changes:
o As permanent law, increase the percentage of the

board's licensing fee revenue deposited to the
General Fund from 10%to 15%. Reverts to I0%
beginning in FY 2029.

e As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operation if a fee increase
is not adopted.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

FY 2024
Board of Chiropractic Examiners Fund SSOO,OOO
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Citizens Cleon Elections Commission
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

5. L85,100 5,185,100

9,019,100 5,185,100 5,185,100

AGENCY DESCRIPTION - As authorized by a 1998 ballot initiative, the Citizens Clean Elections Commission provides full
public funding to qualified candidates who agree to abide by the commission's guidelines. To qualify for funding,
participating candidates must adhere to spending and contribution limits and gather S5 qualifying contributions from district
constituents who are registered voters. Participating candidates also agree to attend required debates. The commission is
not subject to legislative appropriation.

Other lssues

Clean Elections Fund Bolonce

Proposition 200 was approved in the 1998 General
Election, creating the Clean Elections Fund. The fund,
which helps finance participating candidate campaigns,
receives revenue from a 10% surcharge on civil and
criminal fines, qualifying contributions from participating
candidates, and penalties paid by candidates. A maximum
of t0% ef the fund's revenues may be used to enforce the
Citizens Clean Elections Act, and another 10% may be
spent on voter education.

ln FY 2023, the fund had revenues of 56,022,900, which
combined with the fund's beginning balance results in
total available funds of S35,996,900. This compared to
spending of s9,019,100 in FY 2O23. For FY 2024, the
commission estimates annual fund revenue will be

S5,011-,000, compared to S5,185,100 in spending. Along
with surpluses from prior years, the commission
forecasted the fund will have a balance of $26,803,700 at
the end of FY 2024,

For additional background and a history of Clean Elections
Fund transfers to the General Fund, please see the FY

2022 Appropriations Report.

FUND SOURCES

Other Non-Appropriated Fr;nds

TOTAL - ALL SOURCES

9,019,100
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Arizona Comme rce Authority
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Personal Services

Employee Related Expenditures
Professional and Outside Servicas

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Competes Fund Deposit
Blockchain/Wearable Research

Wearable Technology Research

Economic Development Marketing and Attraction
Economic Transition Resources

Major Events Fund Deposit

Rural Broadband Accelerated Match Fund Deposit
Small Business Center Grants

Water lnfrastructure and Commerce Grant Fund Deposit
Asia-Pacific Trade Office
Asia Trade Offices
Canada Trade Office
Frankfurt, Germany Trade Office
lsrael Trade Office
Mexico Trade Offices
Trade Office Funding

AGENCY TOTAL

5,581,000
1,289,800

774,700

86,800
105,600

1,947,300
21s,800

6,2r2,200
1,492,000

433,400

121,500
107,500

s,038,600
104,800

10,000,000

6,212,200
r,4g2,o0o

433,400

121,500
107,500

1,538,600
104,800

10,000,000

5,500,000
5,000,000

0

1,000,000

0

7,500,000
0

0

15,000,000
0

750,000
0

500,000
300,000
500,000

0

s00,000
0

0

500,000
0

0

0

500,000
0

0

750,000
0

500,000
300,000
500,000

0

13,500,000

500,000
0

2,500,000
1,000,000
9,000,000

0

Oa
0

7,000,000
750,000
750,000
750,000

500,000
300,000
500,000

2,000,000

45,050,000 39,050,000 13,550,000 t

FUND SOURCES

General Fund

Other Appropriated Funds

State Web Portal Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

41,050,000

5,000,000

39,050,000 13,550,000

0 0

5,000,000 00

46,050,000 39,050,000

14,149,900

13,550,000

14,r49,900
63,088,400

10,109,700
8,095,200

64,254,900 116,288,300 90,788,300

AGENCY DESCRIPTION - The Arizona Commerce Authority (ACA) promotes economic, community, and workforce
development. The ACA's duties include the support of statewide business expansion, retention, attraction, workforce
development and job training, online assistance for new business start-ups, and tax credit administration.

FOOTNOTES
y Pursuant to section 43-409, Arizona Revised Statutes, of the amounts listed above, S10,500,000 of the state general fund

withholding tax revenues is allocated in fiscal year 2023-2024 to the Arizona commerce authority, of which S10,000,000
is credited to the Arizona commerce authority fund established by section 4t-L5O6, Arizona Revised Statutes, and

SSO0,OOO is credited to the Arizona competes fund established by section 4t-t545.0!, Arizona Revised Statutes.
(General Appropriation Act footnote)

A The FY 2024 budget included 523,600,000 from the General Fund in FY 2024 for a deposit into the Rural Broadband
Accelerated Match Fund. Laws 2024, Chapter 209, Section 117 eliminates this appropriation.
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3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Budget Deposit

The budget includes S10,000,000 from the General Fund
in FY 2025 for the operating budget. Adjustments are as

follows:

Remove State Rural Development Council
The budget includes a decrease of $(1,000,000) from the
General Fund in FY 2025 for removal of one-time monies
for distribution to a federally recognized state rural
development council in the national rural development
partnership in this state to partner with businesses,
community leaders, service organizations, economic
development organizations and rural municipalities to
work directly in rural communities across this state.

Remove Small Business Program for lnmates
The budget includes a decrease of S(500,000) from the
General Fund in FY 2025 for removal of one-time funding
to establish and administer a small business incubator
program to assist current and former inmates who are
participating in a state program in which the State
Department of Corrections and the Department of
Economic Security collaborate and bring comprehensive
services to inmates who are nearing release. On or before
September t, 2024, ACA shall submit a report to the
Directors of the JLBC and the Governor's Office of
Strategic Planning and Budgeting on the program
implementation, the number of participants, the industry
of employment or entrepreneurship and program results,
including the recidivism rates of program participants.

Remove Economic Development Study
The budget includes a decrease of S(500,000) from the
General Fund in FY 2025 for removal of one-time monies
for distribution to a nonpartisan public foundation in this
state that is qualified under section 501(c)(3) of the
lnternal Revenue Code and that is associated with a

statewide business trade organization that is qualified
under section 501(cX6) ofthe lnternal Revenue Code and
that represents multiple industries to develop a strategic
framework for policymakers to continue job growth,
economic diversification and private sector investments
that will make this state a top state economy and
international trading partner by 2030.

Remove Commercial Truck Driver Shortage Grant
The budget includes a decrease of $(500,000) from the
General Fund in FY 2025 for removal of one-time monies
for distribution to a membership organization in this state
that is qualified under section 501(c)(6)of the lnternal
Revenue Code and that serves as a resource hub for all
small businesses in this state to establish a program to
recruit and retain truck drivers.

Remove Small Business Export Assistance
The budget includes a decrease of $(1,000,000) from the
General Fund in FY 2025 for removal of one-time
augmented funding for the Arizona State Trade Expansion
Program, which helps small businesses enter foreign
markets.

The FY 2024 one-time appropriations are non-lapsing.

Arizona Competes Fund Deposit

The budget includes 5500,000 from the General Fund in
FY 2025 for deposit into the Arizona Competes Fund. This
amount is unchanged fromFY 2024.

Each year, in addition to this deposit pursuant to A.R.S. 5

43-409, the Arizona Competes Fund also receives a non-
appropriated deposit of 53,500,000 in lottery revenues
pursuant to A.R.S. 5 5-572. ln total, the fund receives

54,000,000 annually. As session law, the FY 2025
Amusements Budget Reconciliation Bill (BRB) reduces the
53.5 million deposit from lottery revenues to S1,750,000
from FY 2025 through FY 2027, after which the annual
deposit will revert to s3,500,000.

Monies in the Arizona Competes Fund are utilized to issue
grants to attract, retain, and support businesses in
Arizona.

At least 30% of monies appropriated to the Arizona
Competes Fund are to be used for rural and small
business grants. Of this amount, 3O%, up to S1,000,000, is

reserved for microenterprise development.

A further 25% of the monies are reserved for businesses
not located in Maricopa County with preference given to a

county located on the Arizona-Mexico border, a county in
which a military facility is located, or projects on tribal
lands.

Wearable Technology Research

The budget includes no funding in FY 2025 for the
Wearable Technology Research line item. Adjustments
are as follows:

Remove One-Time Funding
The budget includes a decrease of $(2,500,000) from the
General Fund in FY 2025 for one-time funding for research
into wearable technology.

Monies in this line item are for distribution to applied
research centers which work with Arizona businesses or
public institutions to develop wearable technologies.
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Pursuant to an FY 2024 General Appropriation Act
footnote, the authority shall, within 30 days of receiving a

valid written submission, distribute up to S250,000 of the
monies in this line item to each qualifying applied
research center that has received equal or greater funding
from sources other than the State ofArizona. The FY

2024 appropriation is non-lapsing through June 30,2027.

Economic Development Marketing dnd Attraction

The budget includes 5500,000 from the General Fund in
FY 2025 for the Economic Development Marketing and
Attraction line item. Adjustments are as follows:

Reduce Ongoing Appropriation
The budget includes a decrease of 5(500,000) from the
General Fund in FY 2025 for a reduction in the
appropriation to the Economic Development Marketing
and Attraction line item.

Monies in this line item fund marketing campaigns
designed to attract industries such as advanced
manufacturing to Arizona,

Eco nom ic Tra ns ition Re sou rces

The budget includes no funding in FY 2025 for the
Economic Transition Resources line item. Adjustments
are as follows:

Remove One-Time Deposit
The budget includes a decrease of $(9,000,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to a non-profit to provide funding for various
capital projects in areas within 20 miles of a coal mine
which closed in the past 5 years.

Rural Broodband Accelerqted Match Fund Deposit

The budget includes no funding in FY 2025 for the Rural
Broadband Accelerated Match Fund Deposit line item.
This amount is unchanged from FY 2024.

The FY 2024 budget included S23,600,000 from the
General Fund in FY 2024 for a one-time deposit into the
Rural Broadband Accelerated Match Fund. The FY 2025
budget eliminates this funding. (Pleose see the Other
lssues - FY 2024 Supplemental Reduction section). fhe
Commerce Budget Reconciliation Bill (BRB) repeals the
fu nd.

Smqll Business Center Grdnts

The budget includes 5500,000 from the General Fund in
FY 2025 for Small Business Center Grants. Adjustments
are as follows:

Establish New Grant Program
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2025 for grants to business centers
and entrepreneur support organizations that provide
business training, business coaching, and technical
assistance to underserved small business owners.

Water and Commerce Grant Fund Deposit

The budget includes no funding in FY 2025 for the Water
lnfrastructure and Commerce Grant Fund Deposit line
item. Adjustments are as follows:

Remove One-Time Deposit
The budget includes a decrease of $(7,000,000) from the
General Fund in FY 2025 for the removal of a deposit for
the distribution of water infrastructure grants via the
Water lnfrastructure and Commerce Grant Fund. The FY

2023 budget included S15,000,000 in one-time funding in
addition to the S7,000,000 FY 2024 appropriation.

This fund provides water infrastructure grants to public
service corporations acting on behalf of an employer with
at least 250 employees and that are located in a county
with a population of between 400,000 and 1,000,000.

Trode Offices

Asid-Pacific Trade Olfice

The budget includes no funding in FY 2025 for the Asia-
Pacific Trade Office line item. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(750,000) from the
General Fund in FY 2025 for removal of one-time funding
for a trade office in the Asia-Pacific region. The FY 2O24
appropriation to this line item is non-lapsing.

Asid Trqde Olfices

The budget includes 5750,000 from the General Fund in
FY 2025 for the Asia Trade Offices line item. This amount
is unchanged fromFY 2024.

Currently, the ACA funds one trade office each in South
Korea and Taiwan.

Canqda Trode

The budget includes no funding in FY 2025 for the Canada
Trade Office line item. Adjustments are as follows:
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Remove One-Time Funding
The budget includes a decrease of S(750,000) from the
General Fund in FY 2025 for removal of one-time funding
for a trade office in Canada. The FY 2024 appropriation to
this line item is non-lapsing.

Frankfurt, Germony Trade Office

The budget includes SSOO,OOO from the General Fund in
FY 2025 for the Frankfurt, Germany Trade Office. This
amount is unchanged fromFY 2024,

lsraelTrade Office

The budget includes 5300,000 from the General Fund in
FY 2025 for the lsraelTrade Office. This amount is

unchanged from FY 2024.

Mexico Trqde

The budget includes 5500,000 from the General Fund in
FY 2025 to operate trade offices in Mexico. This amount is

unchanged from FY 2024.

Currently, the ACA funds trade offices in Mexico City,
Guanajuato, and Chihuahua.

Trode Office Funding

The budget includes no funding in FY 2025 for the Trade
Office Funding line item. Adjustments are as follows:

Remove One-Time Deposit
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 2025 for removal of one-time
augmented funding for the authority's trade offices.

An FY 2024 General Appropriation Act footnote requires
ACA, on or before December '1,,2023, to submit a report
to the Senate President, the Speaker of the House of
Representatives and the Director of the JLBC detailing the
authority's implementation plan for the monies in the
Trade Office Funding line item, including proposed trade
office locations.

ACA submitted this report on December 1,2023, stating
their intent to open new trade offices in the United
Kingdom, lndia, and Brazil at a cost of SSOO,OOO each. ACA
intends the remaining SSOO,OOO to cover services at
existing trade offices, including setting up trade fairs and
sending delegations abroad,

Other lssues

This section includes information on the following topics:

FY 2024 Supplemental Reduction

Statutory Changes

Fund Transfers

Auditor General Report
Agency Continuation

FY 2024 Supplemental Reduction

The FY 2025 budget includes anFY 2024 supplemental
reduction of $(23,600,000) from the General Fund to
eliminate one-time funding for a deposit into the Rural

Broadband Accelerated Match Fund. (Pleose see the Rurol
Broodband Acceleroted Match Fund Deposit line item.)

Statutory Changes

The Commerce BRB makes the following statutory
changes:

As permanent law, repeals the Rural Broadband
Accelerated Match Fund established by Laws 2023,
Chapter 136, Section 2.

The Amusements BRB makes the following statutory
changes:

As session law, reduces the Arizona Commerce
Authority lottery allocation from S3.5 million to S1.75
million in fiscal years FY 2025-FY 2027.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Arizona Competes Fund
FY 2024

s55,7oo,ooo

Auditor 6eneral Report

ln September 2023,Lhe Auditor General published a

sunset review for the Arizona Commerce Authority
covering its tax credit documentation, grant
administration, and other general functions. The Auditor
General made the following key recommendation:

The authority should ensure tax credit and grant
recipients meet all requirements by developing
procedures for verifying recipient-reported

a

a

a

a
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a

information and documenting this verification prior
to approving tax credits or distributing grant monies

Agency Continuotion

ln addition to continuing the ACA through June 30, 2029,
Laws 2024, Chapter 206 contains the following provisions
relative to the Authority:

a

Requires the ACA annual report to include the
estimated number of indirect jobs created as a result
of the Authority's activities and requires the report to
be sent to the President of the Senate and Speaker of
the House.
Requires, by September 30 of each year, every city,
town, and county in Arizona to submit to the ACA
selected statistics for the preceding fiscal year
relating to the speed of construction activities. ACA
will then compile, analyze, and send a report on
those figures to the Governor, Secretary of State,
President of the Senate, and Speaker of the House by
December 31.
Establishes the Municipality Time Frames Advisory
Committee within the Authority, which will submit
recommendations to the ACA relating to municipal
and county support for economic development
projects to be included in the ACA's collected
statistical data from cities, towns and counties.
Prohibits the Authority from having more than 100
full-time employees, excluding any full-time
employees that are funded with monies other than
state monies.
Requires the Authority to adopt policies that prohibit
using state monies to provide business executives
lodging, alcoholic beverages, personal transportation,
or tickets to entertainment events for the purpose of
attracting businesses to Arizona.
Requires the CEO to report quarterly to the President
of the Senate and the Speaker of the House detailing
any amendments to written agreements made with
applicants for Competes Fund grants.
Adds an attorney appointed jointly by the President
of the Senate and the Speaker of the House and who
has experience litigating gift clause cases to the list of
technical advisers to the ACA Board of Directors.
Requires the ACA to record the public portion of
board meetings and post the recordings on its
website within 3 business days.

a

a

a

a

a
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Ari zo n a Co m m u n ity Col I eg e s

rY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

Equalization Aid
Equalization Aid - Cochise

Equalization Aid - Graham
Equalization Aid - Navajo

Equalization Aid - Yuma/La Paz

Subtotol - Equalizotion Aid
Operating State Aid
Operating Aid - COchise

Operating Aid - Coconino
Operating Aid - Gila

0perating Aid - Graham
Operating Aid - Mohave
Operating Aid - Navajo

Operating Aid - Pima

Operating Aid - Pinal

Operating Aid - Sa nta Cruz

Operating Aid - Yavapai

Operating Aid - Yuma/La Paz

Subtotal - Operating Aid
STEM Aid
STEM Aid - Cochise

STEM Aid - Coconino
STEM Aid - Gila

STEM Aid - Graham

STEM Aid - Maricopa
STEM Aid - Mohave
STEM Aid - Navajo

STEM Aid - Pima

STEM Aid - Pinal

STEM Aid - Santa Cruz

STEM Aid - Yavapai

STEM Aid - Yuma/La Paz

Subtotal - STEM Aid
Rural Aid
Rural Aid - Cochise

RuralAid - Coconino
Rural Aid - Gila

Rural Aid - Graham
Rural Aid - Mohave
Rural Aid - Navajo

Rural Aid - Pinal

Rural Aid - Santa Cruz

Rural Aid - Yavapai

Rural Aid - Yuma/La Paz

Subtotal - Rurol Aid
Additional Rural Aid
Rural County Allocation
Rural County Reimbursement Subsidy

Subtotal - Additionol Rurol Aid
Tribal Aid
Tribal Community Colleges
Dine College Capital lmprovements
Dine College Remedial Education

8,77r,400
19,114,000

9,9r2,900
530,200

9,7s9,600
19,912,000
11,189,600

716,ro0

10,575,800

2t,t32,400
12,016,200

896,400
38,328,500

4,230,000
L,359,600

155,300
1,532,300

903,000
1-,393,400

0

818,200

0

300,400
1,898,200

4r,577,300 44,620,800

4,000,800
1,392,500

I49,700
L,758,900

961,500
1,375,600

0

1,032,900

54,600
371,300

2,262,400

4,423,700
1,41"5,900

151,400
1,661,900

924,400
1,346,100
2,000,000
1,090,900

0

373,000
2,260,700

72,600,400 15,648,000

954,700
309,500

88,700
409,700

7,927,600
378,600
262,500

r,769,000
656,700
2I,200

637,200
777,700

13,360,200

89s,200
293,800

91,900
361,500

8,s84,900
373,800
283,600

r,776,600
551,100
2r,800

61 1,100

877,500

833,400
300,700
88,100

446,300

8,073,700
392,600
273,600

1,768,900

634,800
41,800

636,600
778,200

74,722,800

5,267,s00
1,343,400

42r,800
1,633,200
L,714,400
1,30s,600
2,476,600

97,800
2,782,200
3,957,500

74,I93,r00 t4,268,700

5,769,700
1,s20,600

439,500
7,917,800
1,866,800
r,322,400
3,110,400

97,000
3,084,400
4,87t,400

2,999,700
892,800
258,000

1,239,300

1,149,000

815,000
t,794,rO0

113,800

1,833,600

2,905,300
21,000,000

4,582,000
1,082,900

24,000,000

5,722,300
1,082,900

14,000,000

6,109,000 t
7,082,900 2/

s,664,900

L,372,200
0

1,000,000

6,805,200

1,,372,200

10,000,000
1,000,000

7,r91,900

7,372,200 3/

0

1,000,000 4/
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FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
APPROVED

Dine College Student Center
Navajo Technical University Laboratory
San Carlos Apache College Remedial Education
Tohono O'odham Community College Remedial

Education
subtotol - Tribol Aid

Workforce Development Aid
Additional Gila Workforce Development Aid
Arizona Western College CTE Workforce
Santa Cruz Provisional Community College Funding

Su btota I - Wo rkfo rce Deve I op m e nt Ai d
Capital Aid
Cochise First Responders Academy

AGENCY TOTAL

4,000,000
8,000,000 0

0

2,000,000

2,000,000

0

0

0

0

0

0

74,372,200 L6,372,200

200,000
15,000,000

200,000

2,372,200

200,000

0

0

200,000

0

0

200,000 15,400,000 200,000

6,250,000 0 0

113,139,900 133,995,800 96,013,800 y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

113,r"38,800 133,995,800 96,013,800

113,138,800

84,489,700

133,995,900

89,692,200

95,013,800

89,692,200
197,628,500 223,688,000 185,706,000

AGENCY DESCRIPTION - The Arizona community college system is comprised of 10 college districts and 2 provisional
districts. Arizona's community colleges provide programs and training in the arts, sciences and humanities, and vocational
education leading to an Associates degree, Baccalaureate degree, Certificate of Completion, or transfer to a Baccalaureate
degree-granting college or university.

FOOTNOTES

!/ A.R.S. 5 15-1469.01 provides that the General Fund will pay the initial cost of students attending community colleges
who are from counties that are not part of an established community college district, and then the state will withhold
these counties'sales tax revenues to offset that cost. lnFY 2025, that amount is estimated to be $6,109,000. Because
this appropriation is in permanent statute, it is not included in the General Appropriation Act.

A Of the 51,082,900 a ppropriated to th e ru ra I cou nty reim bu rsement su bsidy line item, Apache cou nty receives S699,300
and Greenlee county receives S383,600. (General Appropriation Act footnote)

3/ A.R.S. S 42-5031.01 directs the State Treasurer to annually transmit to the tribal colleges 10% of Transaction privilege Tax
(TPT) reven ues collected fro m sou rces located on the reservation, or S 1,750,000, wh ichever is less, as well as 5% of TpT
revenues collected on the reservation, or $875,000, whichever is less, to a technical college on the same reservation.
Because this appropriation is in permanent statute, it is not included in the General Appropriation Act.

A On or before October 1'5,2025, the Din6 college board of regents shall submit to the governor, the speaker of the house
of representatives, the president of the senate, the secretary of state and the joint legislative budget committee a report
that details the course completion rate for students who received remedial education during the2024-2025 academic
year. (General Appropriation Act footnote)

5l General Appropriation Act funds are appropriated as District-by-District Special Line ltems.

Equalizotion Aid

The budget includes S44,620,800 from the General Fund
in FY 2025 for Equalization Aid. Adjustments are as

follows:

Property Value Changes
The budget includes an increase of $3,043,500 from the
General Fund in FY 2025 to reflect increased formula costs
for funding Equalization Aid due to assessed valuation
changes. Detail of specific district changes is shown in
Table 7.
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Table 1

District

Cochise

Graham
Navajo
Yuma/La Paz

Total

FY 2024

S 9,7s9,600
19,912,000
1 1,189,600

716,100

Year-over-
Year Change

s816,200
r,220,400

826,600
180.300

FY 202s
10,575,800

21,,I32,400
72,016,200

896,400

FY 2025 Equalization Funding Changes

Background - The Equalization Aid line items provide
additional state aid to community college districts with
property tax bases that are less than the minimum
assessed value specified in A.R.S. S 15-L402. Under the
Equalization Aid formula, the minimum assessed valuation
is revised by the average change in actual assessed
valuation for the most recent year for all rural districts
with populations of less than 500,000 persons, according
to the most recent decennial census data. Actual
assessed valuation for rural districts was 6.4%o higher in TY

2023 than in the preceding year. Therefore, for the
FY 2025 Equalization Aid formula calculation, the
minimum assessed valuation increased 6.4%to
approximately S1.85 billion. (See Toble 2 for the
colculation of the growth rote.)

Equalization Aid is paid based on the difference between
the minimum assessed valuation and the most recent
actual assessed valuation for the district. Equalization Aid
is calculated at the lesser of S1.37 per $t00 of the
district's assessed valuation or the district's levy rate.

ln any one year a district's equalization assistance will
depend on 1) whether the district falls below the
minimum threshold (Sf .SS Ulttion in FY 2025), 2) whether

the district's dollar change in assessed value was less than
the rural districts' average change, and 3) the applicable
tax rate.

Operating State Aid

The budget includes S13,360,200 from the General Fund

in FY 2025 for Operating State Aid. Adjustments are as

follows:

Enrollment Changes
The budget includes a decrease of S(287,800) from the
General Fund in FY 2025 to fund the statutory formula for
Operating State Aid.

This amount funds statutory formula costs for a (475), or
(!.9lr%, decrease in Full Time Student Equivalent (FTSE)

students in rural community colleges (see Table 3/. The
(475) net FTSE decrease consists of a (557) FTSE decrease
in non-dual enrollment students and an 82 FTSE increase
in dual enrollment students. A.R.S. 5 15-1466.01 requires
dual enrollment students be funded at 50% for state aid
purposes. Dual enrollment refers to high school students
who are enrolled in community college courses for both
high school and community college credit.

Table 3

Rural Districts
Cochise

Coconino
Gila

Graham
Mohave
Navajo
Pinal
Santa Cruz

Yava pa i

Yuma/La Paz

Subtotql
Urban Districts
Maricopa
Pima

Total

(12,6)%

(r,31%
(1,.31%

8,7%

35%
3.6%

(3.0)%

97%

0.0%
0.3%

(1.e)%

Community College Enrollment

FY 2022 FY 2023 Percentage
FTSE FTSE Change

5,999
1,591

457

r,994
t,94L
t,375
3,234

101

3,207
5.06s

24,954

5,244
1,561

451,

2,167

2,009
1,,425

3,L37
199

3,206
5,080

24,479

52,588
rI,462
89,004

s3,964 2.6%

11,568 0.9 %
90,011 L.7%

Remove One-Time Pima Operating Aid
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
Pima Community College District operating aid. This

appropriation was not based on the statutory formula.

Bockground - With the exception of Maricopa and Pima,
the Operating State Aid line items provide each
community college district with funds for continuing

2

Equalization Growth Factor
for Tax Years (TY) 2022-2023

TY2022 TY2023
Primarv AV Primarv AV

TY 2022-
2023

% Growth

hise*
raham*

Navajo*
ma/La Paz*

ntno

Mohave
Pina I

Yava pa i

Total V
Minimum AV

s 1,023,219,900
282,r73,500
918,845,900

1,683,333,600
2,077,032,200
2,298,472,300
3,L18,901,200
3.333.228.s00

S i.,074,552,900
303,999,900
969,413,100

'J_,78I,073,400

2,r7r,93L,000
2,427,679,000
3,390,905,700
3,s56,683,100

S15,67G,236,900
S1,846,507,600

5t4,7gs,2o7,ooo
$1,735,602,600

5,0%
7.7 %

5.5%
s.8%
4.6%
s.6%
8.7 %

6.7 %

6.4%
6.4%

May not add to total due to rounding.
These districts qualify to receive Equalization Aid under the state
funding formula in FY 2025 since they fall below the minimum assessed
value threshold of billion

FY 2025 Appropriotions Report 98 Arizona Commu nity Colleges



operating and maintenance expenses pursuant to A,R.S. 5
L5-1466. The Operating State Aid formula adjusts state
aid in an amount that reflects changes in the FTSE

enrollment count. This enrollment adjustment is

calculated by multiplying the change in the most recent
year's actual FTSE for each district by the average state
aid per FTSE appropriated in the current fiscal year. /For
FY 2025, the lost octuol FTSE data was from FY 2023.)

Maricopa and Pima Counties are also statutory recipients
of Operating State Aid. However, a session law provision
suspends the formula.

The full formula funding for Maricopa and Pima County
cannot be calculated. The Operating State Aid formula
adjusts the prior year's appropriation based on the
changes in FTSE enrollment count. Maricopa and Pima

County have not received formulaic Operating State Aid
since FY 2015.

STEM and Workforce Programs State Aid

The budget includes 5L4,268,700 from the General Fund

in FY 2025 for Science, Technology, Engineering and
Mathematics (STEM) and Workforce Programs State Aid.

Adjustments are as follows:

Enrollment Changes
The budget includes an increase of 575,600 from the
General Fund in FY 2025 to fund increased formula costs
for STEM and Workforce Programs State Aid. This

increase is the result of a net growth in enrollment in FY

2023.

Background - The STEM and Workforce Programs State
Aid line items provide the community college districts
with funds for partnerships, faculty, technology
equipment, student services, facilities, and property
needs pursuant to A.R.S. 5 15-1464.

The STEM and Workforce Programs State Aid formula
provides per capita funding to districts based on the
district's size and the most recent year's actual audited
FTSE. The FY 2025 budget continues to suspend the
inflation adjustment required by statute and provides

$ZtO per FTSE for districts with 5,000 or less FTSE and

Sf0O per FTSE for districts with greater than 5,000 FTSE

Rural Aid

The budget includes S14,000,000 from the General Fund
in FY 2Q25 for Rural Aid. Adjustments are as follows:

Remove One-Time Rural Aid
The budget includes a decrease of S(10,000,000) from the
General Fund in FY 2025 for the elimination of one-time
aid to the 10 rural community college districts.

This funding is allocated to the 10 rural community
college districts based on each district's share of actual FY

2023 enrollment.

Additional RuralAid

Ru ra I Cou nty Al locdtion

The budget includes 56,109,000 from the General Fund in
FY 2025 for Rural County Allocation. Adjustments are as

follows:

Technical Adjustment
The budget includes an increase of 5386,700 from the
General Fund in FY 2025 for a technical adjustment
associated with changes in student enrollment.

Bockground - The Rural County Allocation line item
facilitates payment to community college districts for
students enrolled from counties that are not a part of an

established community college district. lf a county is not
part of a community college district, it is responsible for
the cost of their students attending community college in

another county. ln practice, this provision affects Apache
and Greenlee Counties. A.R.S. I 15-1469.01 provides that
the General Fund will pay the initial cost for these
counties and that the state will then withhold these
counties' Transaction Privilege Tax (TPT) revenues to
offset a portion of that cost.

A.R.S. 5 15-1469C prescribes the formula that calculates
the amount that is owed by Apache and Greenlee
Counties to the out of county community college districts.
The formula is based on the number Apache and Greenlee
students who attended school in an established
community college district, as well as the average
operating cost per student of that district. ln calculating
the TPT withholding for Apache and Greenlee Counties,
however, the state only counts the average operating aid
per student generated by the primary property tax levy.
The difference between the average per student
operating cost generated by primary property taxes and
the average overall operating cost is effectively absorbed
by the state General Fund.

The payments made on behalf of the counties are not
included in county expenditure limits established in the
Arizona Constitution. The county payments are partially
offset by a state subsidy. (See next line item.)
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Each year, the amount is determined by enrollment
counts submitted to the JLBC Staff. The JLBC Staff is

required by A.R.S. 5 15-1469D to report the county
withholdings to the Treasurer by May 15 for the upcoming
fiscal year. ln May 2024,the JLBC Staff reported that the
General Fund would pay a total 56,109,000 in FY 2025, of
which 52,317,400 would be withheld from the two
unestablished counties (S1,769,100 for Apache and

S548,300 for Greenlee). After TPT revenue withholdings,
the General Fund net cost is 53,791,600.

Monies for the Rural County Allocation are authorized by
A.R.S. $ 15-1469.01, and therefore do not appear in the
General Appropriation Act.

Ru ral Cou nty Rei m bu rse me nt Su bsidy

The budget includes $1,082,900 from the General Fund in
tY 2025 for Rural County Reimbursement Subsidy. This
amount is unchanged from FY 2024.

This line item partially offsets the remaining cost to
counties that are not part of an established community
college district. The funding is appropriated to Apache
and Greenlee. The budget continues a General
Appropriation Act footnote allocating these monies. Of
the s1,082,900 subsidy, $699,300 is distributed to Apache
and S383,600 to Greenlee.

After the reimbursement subsidy, FY 2025 net costs are

$L,069,800 to Apache and S164,700 to Greenlee.

TribalAid

Triba I Co m m u nity Col le ges

The budget includes 5L,372,200 from the General Fund in
FY 2025 for Tribal Community Colleges. This amount is

unchanged fromFY 2024,

The FY 2024 budget assumed tribal community colleges
would receive 51,220,900 from the General Fund in FY

2023 and FY 2024 based on prior year TPT distributions.
This included 5890,700 to the Navajo Nation and

5330,200 for Tohono O'odham Community College.

Based on FY 2023 actual distributions, the budget adjusts
the assumption upward to 51,372,200 in FY 2024 and FY

2025. This includes a distribution of 5923,700 to the
Navajo Nation, comprised of $615,800 for Din6 College
and 5307,900 for Navajo Technical College. The budget
also assumes 5448,500 will be distributed to Tohono
O'odham Community College.

As described below, each of these amounts will depend
on actual FY 2025 TPT revenue collections and the FY

2025 appropriation will adjust automatically.

Background - This funding is limited to qualified tribes
that instituted a compact with the state before
September 1,2017, to receive a portion of Transaction
Privilege Tax (TPT) revenues for support of tribe's
postsecondary institution(s). A.R.S. 5 42-5031.0L allows
any qualifying tribal community college to receive

S1,750,000, or 10% of the TPT revenues collected from all

sources located on the reservation, whichever is less.

A.R.S. 5 42-5031.01 also allows any additional technical
college located on the same reservation to receive

$875,000, or 5% ofthe TPT revenues collected from
sources located on the reservation, whichever is less.

Actual amounts for FY 2025 will depend on FY 2025
collections. Given the language of A.R.S. 5 42-5031.01,
these monies do not appear in the General Appropriation
Act. (Pleose see the FY 2020 Appropriotions Report for
more informotion,)

The monies received are used to support maintenance,
renewal, and capital expenses on each college campus.

Dind College Capital lmprovements

The budget includes no funding inFY 2025 for Din6
College Capital lmprovements. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of $(10,000,000) from the
General Fund in FY 2025 for the elimination of one-time
Din6 College Capital lmprovement funding.

Dind College Remedidl Education

The budget includes 51,000,000 from the General Fund in
FY 2025 for Din6 College Remedial Education. This

amount is unchanged from FY 2024.

This line item provides additional funding to Dind College
to provide remedial education to help students prepare
for college-level courses such as reading, writing and
mathematics. ln addition, the budget continues a General
Appropriation Act footnote that requires the Din6 College
Board of Regents to submit a report that details the
course completion rate for students who received
remedial education during the 2024-2025 academic year
to the JLBC, Governor's office, and legislative leaders on
or before October t5,2025.
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Tohono O'odham Community College Remedial
Education

The budget includes no funding inFY 2025 for Tohono
O'odham Community College Remedial Education.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
Tohono O'odham Community College Remedial Education
fu nd i ng.

The FY 2024 budget included a General Appropriation Act
footnote that requires the Tohono O'odham Community
College Board of Trustees to submit a report that details
the course completion rate for students who received
remedial education during the 2023-2024 academic year
to the JLBC, Governor's office, and legislative leaders on
or before October t5,2024.

Sdn Carlos Apache College Remedial Educdtion

The budget includes no funding in FY 2025 for San Carlos
Apache Community College Remedial Education.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
San Carlos Apache College Remedial Education funding.

The FY 2024 budget included a General Appropriation Act
footnote that requires the San Carlos Apache College
Board of Regents to submit a report that details the
course completion rate for students who received
remedial education during the 2023-2024 academic year
to the JLBC, Governor's office, and legislative leaders on
or before October 15,2024.

Workforce Deve lopment Aid

Additionol Gila Workforce Development Aid

The budget includes 5200,000 from the General Fund in
FY 2025 for Additional Gila Workforce Development Aid.
This amount is unchanged from FY 2024.

Background - As a provisional community college district,
Gila County is not eligible for a $200,000 annual
Workforce Development allocation from Proposition 301
monies (see A.R.S. I42-5029).

Arizona Western College CTE Workforce

The budget includes no funding in FY 2025 for Arizona
Western College CTE Workforce. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(15,000,000) from the
General Fund in FY 2025 for the elimination of one-time
Career Technical Education (CTE) Workforce program
funding at Arizona Western College.

Santo Cruz Provisional Community College Funding

The budget includes no funding in FY 2025 for Santa Cruz

Provisional Community College Funding, Adjustments are

as follows:

Remove One-Time Funding
The budget includes a decrease of $(200,000) from the
General Fund in FY 2025 for the elimination of one-time
Santa Cruz Provisional Community College funding.

Other lssues

Statutory Chonges

The Higher Education BRB makes the following statutory
changes:

a

a

a

As session law, continues to suspend the Operating
State Aid funding at levels specified in the General
Appropriation Act, which effectively means
suspending the formula in FY 2025 for only Maricopa
and Pima Counties.

As session law, continues to set the Science,

Technology, Engineering and Mathematics and
Workforce Programs district funding at levels
specified in the General Appropriation Act, which
effectively means suspending the inflation
adjustment in FY 2025 for all community college
districts.
As permanent law, establishes the Arizona
Community Colleges Promise Program Fund to be

administered by the Arizona Board of Regents
(ABOR). (Please see the ABOR section for additional
information).
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a

a

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, Community
College General Fund costs are projected to increase by

53,022,700 in FY 2026 above FY 2025 and increase by

53,311,600 in FY 2027 above FY 2026. These estimates are
based on:

Flat enrollment growth (so no change in costs for
Operating State Aid or STEM and Workforce
Programs State Aid for FY 2026 andFY 2027).

An increase of 53,022,7o0 for Equalization Aid in FY

2026 above FY 2025 and 53,311,600 in FY 2027 above
FY 2026. These estimates assume total Net Assessed

Value (NAV) growth of 6,0% in FY 2025 and 6,2%FY
2026.

Community College Revenue Sources

ln addition to state General Fund monies, Arizona's
community colleges receive revenues from a number of
other sources, including student tuition and fees, local
property taxes, grants, and other monies generated by
the colleges. Of the total, the community colleges receive
4.2% of their revenues (excluding bond proceeds) from
state aid.

For FY 2024, base operating revenues from all sources are
estimated to be 51,947,14!,900 (See Table 4 for a
summory of FY 2024 totol revenue estimates.)

Property taxes are the single largest revenue source for
the community colleges, accounting f or 52.4% of their
revenues. There are 2 types of property taxes: primary
and secondary. For the community colleges, primary
property taxes are levied for operating purposes and

secondary property taxes are levied to pay for capital
outlay expenses. Both taxes are levied on limited
property values. Each community college district
determines its primary and secondary property tax rates.
(See loble 5 for a summary of fY 2023 property tax rates.)

Under A.R.S. I42-t705!, community colleges are allowed
to collect 2% more in property tax revenues annually, not
including revenue from new construction. Any increase

over 2/o requires voter approval, unless the district has

foregone increases in prior years and consolidates those
increases into a single year.

The community colleges also collect tuition and fees from
enrolled students. These collections account for
approximately 16.7% of total revenues. Tuition and fees

are assessed on a per credit hour basis. FY 2024 weighted
average tuition (weighted for each district's proportion of

Table 4

District
Cochise

Coconino

Gila q

Graham
Maricopa

Mohave
Navajo

Pima

Pinal

Santa Cruz U

Yavapai

Yuma/La Paz

Total

State Aid /
S19,9s3,ooo

2,936,500

590,900
23,49r,700

0

2,79I,200
13,858,100

2,000,000
4,207,300

97,000

3,457,400
7,848,200

$81,22s,300

Tuition/Fees

59,482,7oo
6,918,700

0

8,r2r,000
209,884,300

9,591,900
3,800,000

43,260,OOO

8,351,000

800
12,896,000
13,695,000

$326,001,400

Property
Taxes

52s,92o,4oo
13,153,200

5,843,200
7,9t8,300

623,r77,700
28,030,000
1-6,999,600

136,301,500

65,105,400
t,778,L00

53,649,000
42,286,200

s1,020,162,600

Grants

s34,s94,200
8,963,700

615,400
L2,948,rOO

208,529,LOO

17,727,200
6,457,800

78,455,000
L9,292,900

274,800

17,542,800

50,520,000

$4ss,915,ooo

Other V

S1,601,400
1,096,300

3ss,000
5,756,000

24,686,200

445,400

3,879,500
IL,477,500
4,LL',000

25,900

6,290,200
4,120,200

s63,837,600

FY 2024
Total 4

S91,ss1,7oo
33,068,400

7,404,500

58,235,100
7,066,277,300

58,579,700
44,995,000

27t,488,000
101,060,600

2,L76,600

93,835,400
118,469,600

$L,947,L4L,goo

FY 2023
Total v

S76,s80,2oo
28,988,500

6,525,500
66,376,900

1,083,6s6,400

50,546,900
47,L46,600

22s,828,300

97,222,900
2,L04,200

84,568,900
97,228,700

S!,866,774,0o0

loChange
from

FY 2023
L9.6%

L4.I%
L3.5%

(12.31.%

(r.61.%

15.9%

(4.6l.%

20.2%

3s%
3.4%

TT.O%

2L.8%

43%

Total Estimated Community College Revenues - FY 2024 1/

1/ The data in this table was provided by the Arizona Community College Coordinating Council.

Z State Aid revenue includes Operating State Aid and Equalization Aid.

/ lncludes auxiliary programs, interest income, workforce development funds, and transfers,

A To1;lrevenuesdonotincludebondproceedsordistrictfundbalances. lncludingtheseamounts,total revenuesareestimatedlobe52,775,730,400
for FY 2024.

!/ Totalrevenuesdonotincludebondproceedsordistrictfundbalances. lncludingtheseamounts,totalrevenuesareS1,901,713,800forFY2023.

fl Gila ProvisionalCommunityCollegecontractswithGrahamCounty'sEasternArizonaCollegeinordertoprovidedegreeprograms. Therefore,Gila's
tuition and fee revenues are collected by Graham according to their contract agreement. Santa Cruz Provisional Community College contracts with
Pima County's Community College in order to provide degree programs, Therefore, Santa Cruz's tuition and fee revenues are collected by Pima
according to their contract aBreement.
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Table 5

Community College Tax Rates -TY 2023

District
Cochise
Coconino
Gila
Graham
Maricopa
Mohave
Navajo
Pima
Pina I

Santa Cruz

Yavapai
Yuma/La Paz

Primary
Rate

52.43
0.61
0.92
2.60
1.08
1.15
L.75
t.28
t.78
0.43
1.51
2.O7

Secondary
Rate

$o.oo
0.00
0.00
0.00
0.06
0.00
0.00
0,00
0.r4
0.00
0.00
0.30

Combined
Rate

52.43
0.61
0.92
2.60
L.t4
1.15
1,.75

1,.28

1.92
0.43
1.51
2.37

% Change
Combined

Rate
from

TY 2022
0.0%

r73%
(2.t\%
(4,r1%
(4,21%
(3,41%

0.0%
(0.8)%
(6.8)%
(4.4)%

0.7%
(2.r\%

the statewide FTSE count) is S2,708 if a full-time student
attends for 30 hours a year. The FY 2024 amount
represents an increase of 7.8% from FY 2023. (See Table 6

for FY 2024 resident tuition and fee rotes.)

Community colleges also receive grants and "other"
revenue from a variety of sources. Combined, they
account for approximately 26.7% of community college
revenues.

Revenue listed in the "other" category includes auxiliary
programs, interest incomes, workforce development
funds, and transfers.

Total Community College Expenditu res

Toble 7 shows total budgeted FY 2024 community college
expenditures. ln FY 2024,tolal budgeted expenditures
are 52,283,941,800. As mentioned previously, base

operating revenues f or FY 2024 are 5I,947,141,900,
however, this figure does not include allocated fund
balances or bond proceeds. lncluding these amounts,
total available revenues are 52,!75,730,400. Of the total
52,283,941,800 in budgeted expend itu res,

S1,816,810,400, or 79.5%o, of these expenditures are from
the community colleges' General and Restricted Funds.

This includes S556,591,500, or 24.4yo, for instruction and

5305,939,200, or !3.4yo, for institutional support.

Table 7

Community Colleges - FY 2024 Budgeted Expenditures

General/Restricted Funds

I nstruction
Public Service

Academic Support
Student Services
lnstitutionalSupport
Operation & Maintenance
Scholarships & Grants
Conti ngency

Subtotal V

Auxiliary Enterprises Fund

Plant Fund
Debt Service

Total

S 556,591,500
II7,t47,000
187,631,500

357,407,L00
305,939,200

73,875,200
756,707,400
68,111,400

% of Total
24/%

5,r%
8,2%

15.4%

13.4%

3.2%

68%
3.0%

79,5%$1,816,810,400

s 78,918,900
307,262,500
80,9s0,000

35%
135%
3s%

Total V 52,zgg,941-,goo Loo%

LJ tuav not add to subtotal and total due to rounding.

Expenditures for auxiliary enterprises, including revenue-
generating retail and business services such as parking
lots, bookstores, and food service, are $78,918,900 or
3.5% of the total. Plant Fund expenditures, which
generally include capital costs, are 5307,262,500, or
13.5% of the total. The remaining 580,950,000, or 3.syo, is

for debt service.

Community College Expenditure Limitations

The Arizona Constitution requires the Economic Estimates
Commission to calculate the expenditure limitation for
community college districts based on FY 1980
expenditures. The base limit is adjusted each year for
enrollment and inflation.

The expenditure limitation does not apply to certain
monies received by community college districts, such as

tuition and fees or federal grants. A.R.S. 5 15-1444 also
excludes from the expenditure limitation auxiliary fees,
entrepreneurial and commercial activities, research and

Table 6

Community College Resident Tuition and Fees - FY 2024

District
Cochise

Coconino
Gila

Graham
Maricopa
Mohave
Navajo
Pima

Pina I

Santa Cruz

Yavapai
Yuma/La Paz

Average

Average
Cost Per

Credit Hour

5gr
136

98

98
97

B1

91
92
75
46

83

94

$so

Annual
Cost V

52,790
4,068
2,940
2,940
2,9r0
2,430
2,730
2,760
2,250
1,380
2,472
2,820

$2,708

%Change
from

FY 2023
77,7%

0.0%
5.4%

5,4%
t4.t%
o.o%

7J%
3.4%

50,0%
5.7%

5.r%

7.8./"

! Annual cost is for 30 hours a year, or 15 hours per semester
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development agreements, and grants from the state,
political subdivisions, tribal governments, or special taxing
districts.

As part of the annual budget submission process, the
commu nity college districts calcu late their expenditures
for the current year. These figures are then audited by
the Auditor General after the end of each fiscal year.
Table 8 includes the FY 2024 expenditure limits and the
estimated expenditures reported by the districts, Of the
12 districts, 7 currently estimate that they will be at the
limit in FY 2024.

A.R.S. 5 4t-1279.07 stipulates that a community college
district that exceeds its expenditure limitation without
authorization will have the following amount of operating
state aid withheld, based on the percentage of the excess
expenditure:
. lfthe excess expenditures are less than 5% ofthe

limitation, the amount withheld is equal to the excess
expenditures.

r lf the excess expenditures are between 5% and !0%
of the limitation or are less than 5% of the limitation
and it is at least the second consecutive instance of
excess expenditures, the amount withheld is equal to
3 times the excess expenditures.

. lf the excess expenditures are equal to tO% or more
of the limitation, the amount withheld is equal to 5
times the excess expenditures or one-third of the
district's allocation of state aid, whichever is less.

Table 8

Community College Expenditure Limits - FY 2024

District
Cochise
Coconino
Gila*
Graham

Maricopa
Mohave
Navajo
Pima

Pina I

Santa Cruz*
Yava pa i

Yuma/La Paz

Expenditure Limit
s73,ss0,812
17,tto,t5g
5,076,r98

33,994,988
476,167,690

26,196,489
15,470,441,

I40,472,699
44,9r0,384
7,8I2,166

5r,L67,433
60,908,s39

Estimated
Expenditures

s67,378,02r
t7,tto,Lsg
4,822,388

32,29s,239
476,767,690

26,796,489
15,470,44r

r40,472,699
44,9t0,384
1,,8I0,749

5r,L67,433
53,17r,277

* lndicates provisional community college district

FY 2025 Appropriations Report ro4 Arizona Commu nity Colleges



Constoble Ethics Standards and Training Board
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025

ESTIMATE

FUND SOURCES

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

262,600 665,000 665,000

262,600 665,000 665,000

AGENCY DESCRIPTION - The board establishes and enforces the code of conduct for constables throughout the state. The

board also administers funding for constable training and equipment. The Arizona Association of Counties currently
managestheboard'sadministrativeresponsibilities. TheboardreceivesfeesfromeverywritcollectedonbehalfofaJustice
ofthe Peace.
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Registrar of Contractors
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS

Office of Administrative Hearings Costs

AGENCY TOTAL

105.6 105.6 105.6

6,277,600
2,436,500

144,500
2s8,600

4,400
I,4L4,500

219,000

6,775,400
2,759,300

395,300
625,000

16,800
2,r79,400

300,000

6,775,400
2,962,900

39s,300

625,000
16,800

1,832,600

300,000

10,755,100

11,190,900

13,050,200

7,077,600

L4,067,800

12,908,000

t,0t7,600
13,925,600

FUND SOURCES

Other Appropriated Funds

Registrar of Contractors Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

11,190,900 13,925,600

11,190,900 14,067,800 13,925,600

11,190,900 L4,O67,80O

4,666,900

13,925,600

4,666,8005,851,800

t7,042,700 L8,734,600 18,592,400

AGENCY DESCRIPTION - The agency licenses, regulates and conducts examinations of residential and commercial
construction contractors.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The budget includes S12,908,000 and 105.6 FTE Positions
from the Registrar of Contractors Fund in FY 2025 for the
operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(142,200) from the
Registrar of Contractors Fund in FY 2025 for statewide
adjustments, (Please see the Agency Detoil ond
Allocotions section.)

Office of Ad mi n i strative Costs

The budget includes S1,017,600 from the Registrar of
Contractors Fund in FY 2025 for Office of Administrative
Hearings (OAH) Costs, This amount is unchanged from FY

2024.

Monies in this line item are transferred from the Registrar
of Contractors to OAH for services provided by OAH.

Other lssues

Changes

The Self-Supporting Regu latory Agencies Budget
Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from 10%to 15%. Reverts Lo t0%
beginning in FY 2029,
As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

a
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Co rpordtion Co m mi ssi o n
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Emplgyee Related Expenditures
Professional and Qutside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Corporation Filings, Same-Day Service
Utilities Audits, Studies, lnvestigations & Hearings

AGENCY TOTAL

301.9 301.9 301.9 v
16,722,300
6,568,s00

923,400
170,300
109,700

2,737,900

227,900

27,857,400
8,646,300
r,024,500

282,900

318,500
3,920,100

191,600

2r,857,4Q0
9,L38,900
1,024,500

282,900

318,500
2,679,900

181,600

27,454,000

0

186,700
l-6,000

36,231,300

0

416,500
380,000

35,423,700

(27,6001

477,300
380,000 2/

27,656,700 37,027,8O0 36,L93,4OO3/

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Arts Trust Fund
lnvestment Management Regulatory and Enforcement

Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

SUBTOTAL - Other Appropriated Fu nds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

756,500

55,400
755,100

6,227,700
5,293,500

14,s68,400

798,900

57,700
1,30s,700

789,000

60,000
r,329,700

8,420,800
7,672,500

18,772,200

8,121,600
7,345,800

18,547,300

26,900,200 36,228,900 35,404,400
27,656,700

889,000
1,565,800

37,027,800

98s,000
3,531,000

36,193,400

985,000
3,531,000

30,111,500 41,543,800 40,709,400

AGENCY DESCRIPTION - The Arizona Corporation Commission (ACC) was established by Article 15 of the Arizona
Constitution and consists of 5 statewide elected Commissioners, each serving 4-year terms. The commission has 3 primary
responsibilities. The Corporations Division provides public access to corporate annual reports, articles of incorporation, and
corporate status change documents. The Securities Division regulates securities dealers and investment advisers. The
Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility
rates. Other functions of the commission include inspecting gas pipelines and railroad track.

FOOTNOTES

L/ lncludes 2 OF FTE Positions funded from Special Line ltems in FY 2025.

A This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised
Statutes, relating to lapsing 9f appropriations. (General Appropriation Act footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget These amounts consist of:

The budget includes 535,423,700 and 299.9 FTE Positions
in FY 2025 for the operating budget. General Fund

Arizona Arts Trust Fund

FY 2025

s816,600
60,000
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Adjustments are as follows

Remove One-Time Hiring Costs
The budget includes a decrease of S(1,200,000) in FY 2025
for removal of one-time monies associated with hiring 25

new staff. This amount consists of:

lnvestment Management Regulatory and
Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund
Utility Regulation Revolving Fund

Public Access Fund

Securities Regulatory and Enforcement Fund
Utility Regulation Revolving Fund

General Fund

Arizona Arts Trust Fund

lnvestment Management Regulatory and
Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund
Utility Regulation Revolving Fund

Statewide Adjustments
The budget includes an increase of 5800 from the Public
Access Fund in FY 2025 for statewide adjustments.

Monies in this line item are used to staff the 2-hour,
same-day, and next-day corporation filing services
provided by the Corporation Commission. The

commission charges a fee to use this program, which is

then deposited into the Public Access Fund.

Utilities Audits, Studies, lnvestigotions & Hearings

The budget includes $380,000 from the Utility Regulation
Revolving Fund in FY 2025 for Utilities Audits, Studies,
lnvestigations & Hearings. This amount is unchanged from
FY 2024.

Monies in this line item allow the commission to hire
outside consultants to provide professional expertise and
advice to the Utilities Program staff,

Other lssues

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

FY 2024
Securities Regulatory and Enforcement Fund S25,000,000
Utility Regulation Revolving Fund 2,t25,O00

Statewide Adlustments
The budget includes an increase of 5392,400 from the
General Fund in FY 2025 for statewide adjustments. This
amount consists of:

t,32g,7oo

7,704,300
7,345,900

18,167,3O0

(400,000)
(400,000)
(400,000)

5t7,7oo
2,300

24,000

100,000
73,300

t75,LO]

(Pleose see the Agency Detail and Allocotions section.)

Sum Reduction

The budget includes a decrease of S(27,600) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies havg
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Corporation Filings, Some-Day Service

The budget includes 5417,300 and 2 FTE Positions from
the Public Access Fund in FY 2025 for Corporation Filings,
Same-Day Service. Adjustments are as follows:
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Arizona Department of Corrections
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Food

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Overtime and Compensatory Time V

Community Corrections
Private Prison Per Diem

lnmate Health Care Contracted Services

Medical Staffing Augmentation
Substance Abuse Treatment
One-Time Vehicle Purchase

Transitional and Reentry Housing

Transitional Housing Gra nts

lnmate Dog Training
Non-Contract Medication
I njunction-Related lT Upgrades

Named Claimants

AGENCY TOTAL

9,569.0 9,s69.0 9,592.0 Ll

433,r72,000
207,401,600

14,r55,400
509,100

93,000
37,436,300
96,937,400
12,449,300

42L,645,80Q
203,757,000

10,616,700
480,900

74,900
47,646,900
98,587,500

1,035,600

453,1s3,200
241,933,800

23,265,000
480,900

74,900

38,588,800
85,494,400

1,035,600

802,154,100

96,990,900
23,969,100

231.,096,700

265,507,600
17,227,900

759,200
3,804,800

0

0

0

0

0

0

783,8453004

15,540,500
24,729,3007J

270,069,200

333,223,300
0

3,026,800
0

5,000,000
2,000,000

650,000
40,746,500 ul
4,770,300 L4J

L2,IOO

844,026,60043J4

15,540,500 e/

28,280,300
275,716,800cteJ

367,557,100 s/u/
0

3,945,400
0

0

0

0

55,000,000 13/

16,000,Q00 !v
0

1,435,510,300 1,483,613,300 t,606,066,700 LSt'El

FUND SOURCES

General Fund

Other Appropriated Funds

Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory lnstitutions
Land Fund

State Education Fund for Correctional Education
Transition Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

1,385,450,900

2I,300
30,663,100
4,639,800
2,764,500

9,459,900
2,665,!00

r,420,670,200

555,800
31,312,500

1,,287,800

5,2Og,2oo

14,106,g00
5,347,500

723,200

7,537,433,400

555,800
31,312,500

1,290,800

3,466,0004/
12,500,100

3,733,100-/

736,400 4/
15,048,600

420,200
425,600

s0,059,400 62,943,700 68,633,300

1,435,510,300 1,483,613,300 1,606,066,700

78,943,600
8,684,400

9 1,161,900
20,074,400

84,373,600
16,762,r00

r,546,746,600 L,584,749,000 r,693,694,700

AGENCY DESCRIPTION - The Arizona Department of Corrections (ADC) maintains and administers a statewide system of
prisons for adult and minor offenders legally committed to the department. The department is also responsible for the
supervision of offenders on parole and other prison release mechanisms, as specified by law.
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FOOTNOTES

L/ lncludes t87 cF FTE Positions funded from Special Line ltems in FY 2025.

U The FY 2025 budget transfers 575,000,000 in FY 2024 and 540,000,000 in FY 2025 from the Attorney General's opioid
settlement monies to ADC's non-appropriated Opioid Remediation Fund. As ADC non-appropriated monies, these funds
are not included in this table,

3l Of the amount appropriated in the operating lump sum, 5453,153,200 is designated for personal services and

S241,933,800 is designated for employee-related expenditures. The department shall submit an expenditure plan for
review by the joint legislative budget committee before spending these monies other than for personal services or
employee-related expenditures. (General Appropriation Act footnote, as adjusted for statewide allocations)

A After the department submits an expenditure plan to the joint legislative budget committee, the department may

transfer personal services and employee-related expenditures savings from the operating budget to the private prison

perdiemlineitemforprivateprisonstaffstipends. Theamountof anyprivateprisonstaffstipendmaynotexceedthe
amountgiventodepartmentstaff. Theexpenditureplanisnotsubjecttoreviewbythejointlegislativebudget
committee. (General Appropriation Act footnote)

5l Prior to FY 2025, Overtime and Compensatory Time costs were displayed in the operating budget. The FY 2023 and

tY 2024 amounts have been displayed as part of this new line item for comparability.

9/ The depa rtment sha ll su bmit a n expenditu re pla n for review by the joint legislative budget com m ittee before spending

monies appropriated for the overtime and compensatory time line item other than for personal services or employee-
related expenditures. (General Appropriation Act footnote)

A The department may spend the 52,000,000 appropriated by Laws 2022, chapter 313, section 23 for the community
treatment program for imprisoned women line item on community corrections line item expenditures in fiscal year 2023-
2024. (FY 2024 footnote as added by the FY 2025 General Appropriation Act).

A The department shall use the amount appropriated in the private prison per diem line item to pay private prison

contractors for housing and providing medical care to Arizona inmates. Before spending these monies for any other
purpose, the department shall submit an expenditure plan for review by the joint legislative budget committee. (General

Appropriation Act footnote)
9J Private prison vendors that contract with this state may use staff vacancy savings to pay for overtime costs without

incurring a penalty or staffing offset. (General Appropriation Act footnote)

!!y' Before implementing any changes in contracted rates for inmate health care contracted services, the state department
of corrections shall submit its expenditure plan for review bythe joint legislative budget committee. (General

Appropriation Act footnote)
[/ An or before August 1,2024 and February I,2025, the state department of corrections shall submit a report to the joint

legislative budget committee on the status of all inmate health care performance measures that are tracked by the
department for contract monitoring purposes. Each report must include:
1. The total number of performance measures, by facility, for which the department is not in substantial compliance.
2. An explanation for each instance of noncompliance.
3. The department's plan to comply with the performance measures. (General Appropriation Act footnote)

!]/ The amount appropriated in the noncontract medication line item in fiscal year 2023-2024 is exempt from the provisions

of section 35-190, Arizona Revised Statutes, reiating to lapsing of appropriations, until June 30, 2025. (FY 2024 footnote
as added by the FY 2025 General Appropriation Act).

13/ The department shall use the amount appropriated in the noncontract medication line item to purchase medications to
treat hepatitis C and for medication-assisted treatment for substance use disorder. Before spending these monies for
any other purpose, the department shall submit an expenditure plan for review by the joint legislative budget
committee, (General Appropriation Act footnote)

ttll The amount appropriated in the injunction-related lT upgrades line item in fiscal year 2023-2024 is exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2025.
(FY 2024 footnote as added by the FY 2025 General Appropriation Act).

lV The amount appropriated in the injunction-related lT upgrades line item shall be used to address information technology
improvements as required bythe court in theJensen v.Thornell inmate health care litigation. (General Appropriation Act

footnote)
1.Q/ Before placing any inmates in out-of-state provisional beds, the department shall place inmates in all available prison

beds in facilities that are located in this state and that house Arizona inmates, unless the out-of-state provisional beds
are of a comparable security level and price. (General Appropriation Act footnote)

UJ fhe state department of corrections shall forward to the president of the senate, the speaker of the house of
representatives, the chairpersons of the senate and house of representatives appropriations committees and the

FY 2025 Appropriotions Report 110 State Department of Corrections



director of the joint legislative budget committee a monthly report comparing department expenditures for the month
andyearto-dateascomparedtoprior-yearexpendituresonorbeforethethirtiethofthefollowingmonth. Thereport
shall be in the same format as the prior fiscal year and include an estimate of potential shortfalls, potential surpluses that
may be available to offset these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental
appropriation. Thereportshall includethenumberoffilledandvacantcorrectional officerandmedical staff positions
departmentwide and by prison complex. (General Appropriation Act footnote)

&/ On or before November !,2Q24, the state department of corrections shall provide a report on bed capacity to the joint
legislative budget committee. The report shall reflect the bed capacity for each security classification by gender at each

state-run and private institution, divided by rated and total beds. The report shall include bed capacity data for June 30,

2023 and June 30, 2024 and the projected capacity for June 30,2025, as well as the reasons for any change within that
time period. Within the total bed count, the department shall provide the number of temporary and special use beds.
The report shall also address the department's rationale for eliminating any permanent beds rather than reducing the
level of temporary beds. The report shall also include any plans to vacate beds but not permanently remove the beds
from the bed count. (General Appropriation Act footnote)

!p/ lf the department develops a plan after the department's November 1,2024 report to open or close one hundred or
more state-operated or private prison rated beds, the department shall submit a plan detailing the proposed bed
changes for review by the joint legislative budget committee before implementing these changes. (General

Appropriation Act footnote)
4/ anorbeforeAugustt,2024,thestatedepartmentofcorrectionsshall transfertothepublicsafetypersonnel retirement

system via the department of administration its estimated required annual contribution to the corrections officer
retirement plan for fiscal year 2024-2025. (General Appropriation Act footnote)

4/ On or before December L5,2024 and July !5,2025, the state department of corrections shall submit a report to the joint
legislative budget committee on the progress made in meeting the staffing needs for correctional officers. Each report
shall include the number of filled correctional officer positions, the number of vacant correctional officer positions, the
numberof peopleintraining,thenumberof separationsandthenumberof hoursofovertimeworkedyear-to-date. The

report shall detail these amounts both departmentwide and by prison complex. (General Appropriation Act footnote)
2/ The department shall report actual fiscal year 2023-2024, estimated fiscal year 2024-2025 and requested fiscal year

2025-2026 expenditures as delineated in the prior year when the department submits its fiscal year 2025-2026 budget
request pursuant to section 35-113, Arizona Revised Statutes. (General Appropriation Act footnote)

2!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
2t!l Onehundredpercentoflandearningsandinterestfromthepenitentiarylandfundshall bedistributedtothestate

department of corrections in compliance with the enabling act and the Constitution of Arizona to be used to support
state penal institutions. (General Appropriation Act footnote)

2!/ Twentyfive percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund
shall be distributed to the state department of corrections in compliance with the enabling act and the Constitution of
Arizona to be used to support state penal institutions. (General Appropriation Act footnote)

fi/ Before spending any state education fund for correctional education monies in excess of $736,400, the state department
of corrections shall report the intended use of the monies to the director of the joint legislative budget committee.
(General Appropriation Act footnote, as adjusted for statewide allocation.)

Operoting Budget

The budget includes $844,026,600 and 9,405 FTE

Positions in FY 2025 for the operating budget. These
amounts consist of:

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Correctional
Education

Transition Program Fund

t,t64,600

736,400

72,648,300

General Fund
Alcohol Abuse Treatment Fund
Corrections Fund
lnmate Store Proceeds Fund
Penitentiary Land Fund

Prison Construction and Operations Fund

FY 2025

s821,758,300
250,300

3,001,000
1,2go,goo

696,900
2,500,100

Adjustments are as follows

Opioid Settlement Monies
The budget includes an increase of 535,000,000 from the
General Fund in FY 2025 due to a lower use of opioid
settlement monies for ADC operating costs compared to
FY 2024.
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The budget included anFY 2024 supplementalthat
reduced the ADC operating General Fund appropriation
by $(75,000,000). The budget replaced that funding with
a transfer of $75,000,000 in opioid settlement funding
from the Attorney General in FY 2024, resulting in no net
change in overall funding to ADC,

The FY 2025 budget reduces the transfer of opioid
settlement monies from the Attorney General to ADC
from $75,000,000 to 540,000,000. To offset the loss of
opioid settlement monies, the FY 2025 budget increases
the use of General Fund monies in ADC's operating
budget by $35,000,000 relative to the revised FY 2024
appropriation.

The FY 2024 and FY 2025 opioid settlement transfers are
not displayed within the appropriated ADC budget as the
transferred monies will be deposited in the non-
appropriated ADC Opioid Remediation Fund established
pursuant to A.R.S. 5 35-142.

The budget includes a footnote specifying that ADC shall
use the opioid settlement funding only for past and
current department costs for care, treatment, programs
and other expenditures for individuals with opioid use
disorder and any co-occurring substance use disorder or
mental health conditions or for any other approved
purposes as prescribed in a court order, a settlement
agreement or the one Arizona distribution of opioid
settlement funds agreement that is entered into by this
state and other parties to the opioid litigation. (Please see
the Attorney Generol section for odditional informotion.)

Additional lnjunction-Related Staffing
The budget includes an increase of 56,800,000 and 23 FTE

Positions from the General Fund in FY 2025 for additional
staffing needs resulting from the inmate health care
injunction.

Other lnjunction Costs
The budget includes an increase of 52,688,900 from the
General Fund in FY 2025 for injunction-related costs such
as pest control and enhanced sanitation.

Remove One-Time Food Funding
The budget includes a decrease of $(9,058,100) from the
General Fund in FY 2025 to remove one-time increased
food funding.

One-Time Food Contract lncrease
The budget includes a one-time increase of S12,648,300
in FY 2025 from the Transition Program Fund for the
increased cost of the new food contract.

Department Vacancy Savings
The budget includes a decrease of S(19,800,000) from the
General Fund in FY 2025 for department vacancy savings,
primarily from unfilled correctional officer positions.

Remove One-Time Florence Closure Costs
The budget includes a decrease of S(1,463,500) in FY 2025
to remove one-time higher food funding associated with
the Florence closure. This amount consists of:

Remove One-Time Corrections System Assessment
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 2025 to remove one-time funding to
conduct a systemwide assessment of contracts, staffing,
and retention issues in the department.

Remove One-Time Leap Year Funding
The budget includes a decrease of S(186,700) from the
Prison Construction and Operations Fund in FY 2025 to
remove one-time funding for contract costs associated
with one additional day in FY 2024.

Remove Department Administrative Shifts
The budget includes a decrease of S(6,800,000) from the
General Fund in FY 2025 to reverse a shift made by the
department in FY 2024. These FY 2024 shifts were made
through an administrative process and were not enacted
by legislation. However, the budget table reflects these
shifts in FY 2024 to better display actual funding levels by
line item. (Pleose see Table 3 below for o full list of
o d m i n i strative s h ifts. )

Remove FY 2024 Supplemental Reduction
The budget includes an increase of $2t,707,400 from the
General Fund in FY 2025 for the elimination of one-time
FY 2024 supplemental savings associated with injunction-
related expenses.

Statewide Adjustments
The budget includes an increase of $20,645,000 in FY

2025 for statewide adjustments. This amount consists of:

General Fund

Corrections Fund

General Fund
lnmate Store Proceeds Fund
Penitentiary Land Fund
State Charitable, Penal and Reformatory

lnstitutions Land Fund
State Education Fund for Correctional

Education

(463,500)
(1,000,000)

20,634,t00
(7,000)

5,700
(1,000)

13,200

(Please see the Agency Detail and Allocotions section,)
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The budget also shifts the funding allocated for Overtime
and Compensation Time from the operating budget to a

dedicated special line item.

Overtime and Compensdtion Time

The budget includes S15,540,500 from the General Fund
in FY 2025 for Overtime and Compensation Time. This
amount is unchanged from FY 2024.

The budget shifts the funding allocated for Overtime and
Compensation Time from the operating budget to a

dedicated specialline item. FY 2023 actualexpenditures
and FY 2024 estimates are displayed in this line item
instead ofthe operating budget.

Bockground - This line item funds overtime and
compensation time primarily for correctional officers to
make up for vacant positions.

Community Corrections

The budget includes 528,280,300 and 184 FTE Positions in
FY 2025 for Community Corrections. These amounts
consist of:

Statewide Adjustments
The budget includes an increase of 5828,000 from the
General Fund in FY 2025 for statewide adjustments.

Bockground - Monies in this line item are used for several
different community corrections programs as described
below. ln addition to the $28,280,300 in FY 2025
appropriated funds, ADC projects that they will utilize an
additional 58,889,000 in non-appropriated funds for these
activities in FY 2025.

As of June 30,2024, ADC has responsibility for 5,361
offenders overseen by community correctional officers.
The majority of offenders are released after serving 85%
of their sentence and serve a period under community
supervision. A very small number of offenders sentenced
prior to January t, 1994 are released on parole at the
discretion of the Board of Executive Clemency.

The monies in this line item pay for:

ADC Staffine: The line item funds the staffing costs
for correctional officers that oversee offenders on
community supervision. The department also uses
the appropriated monies for contracted drug testing,
behavioral needs testing, and other programming.
Transition Program: Offenders that meet statutory
considerations and behavioral standards may be
released 90 days prior to their community supervision
release date and participate in the Transition
Program, whose services are provided by a
contracted vendor, (See the Transition Program
section in Other lssues,)

Reentrv Centers: lf offenders violate the terms of
supervision, they may be returned to custody to serve
out the remainder of their term. As an alternative,
ADC operates the Maricopa and Pima Reentry
Centers, which provide beds for inmates and an
intensive treatment program. At the Pima facility,
ADC also houses homeless offenders that do not have
a secure placement.
Mental Health Transition Program: Starting in FY

2022, offenders that have been diagnosed as

seriously mentally ill and are eligible for AHCCCS

benefits upon release may receive 90-days of mental
health transition services. Statute requires ADC to
place up to 500 inmates in the program each year.

General Fund
Alcohol Abuse Treatment Fund
Transition Program Fund

25,574,500
305,500

2,40O,300

a

Adjustments are as follows

Remove FY 2024 Supplemental Reduction
The budget includes an increase of $2,000,000 from the
General Fund in FY 2025 for the elimination of one-time
FY 2024 supplemental savings.

The FY 2025 budget reduces the line item's FY 2024
appropriation by $(2,000,000) and adds a footnote to
allow the department to repurpose the S2,000,000
appropriated in the FY 2023 budget for the community
Treatment Program for lmprisoned Women line item, and
instead use those funds for Community Corrections
expenses in FY 2024.

Remove Department Administrative Shifts
The budget includes an increase of 5723,000 from the
General Fund in FY 2025 to reverse a shift made by the
department in FY 2024. These FY 2024 shifts were made
through an administrative process and were not enacted
by legislation. However, the budget table reflects these
shifts in FY 2024 to better display actual funding levels by
line item, (Pleose see Toble 3 below for o full list of
o d m i n i strative s h ifts. )

See Toble I for detail on the tY 2023 expenditures from
the line item.

a
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Table 1

FY 2023 Community Corrections Program Expenditures

Comm, Supervision
Transition Program
Maricopa Reentry
Pima Reentry
Mental Health
Transition Program
Other/Overhead

Total

Approp.
5r7,2o6,too

442,600
2,327,r00
3,739,100

0

Non-
Approp,

S8,648,600
0

243,70Q

0

0

Total

s2s,8s4,700
442,600

2,570,800
3,739,100

0

254,200

$23,969,100

0

S8,892,300

254,200

s32,861,400

Private Prison Per Diem

The budget includes 5275,716,800 in FY 2025 for Private
Prison Per Diem. This amount consists of:

Private Prison Funding Reduction
The budget includes a decrease of S(14,500,000) in FY

2025 from the General Fund to reflect savings for unused
private prison bed capacity.

While the prior policy issue funded the cost of private
prison contracts at full capacity, this issue adjusts that
amount downward to reflect vacancies that typically
occur during the course of the year.

Marana Prison Savings
The budget includes a decrease of $(9,722,200) from the
General Fund in FY 2025 for ongoing savings due to the
current status of the Marana prison complex.

ADC owns the Marana prison complex, a 500-bed
minimum security prison. Marana was previously
managed under a private prison contract. ln November
2023, ADC announced it would let the contract expire
effective December 31,2023. While the prison no longer
houses inmates, ADC plans to keep the prison beds in its
official count until a decision is made for the future of the
complex.

Remove Department Administrative Shift s

The budget includes an increase of $19,000,000 from the
General Fund in FY 2025 to reverse a shift made by the
department in FY 2024. These FY 2024 shifts were made
through an administrative process and were not enacted
by legislation. However, the budget table reflects these
shifts in FY 2024 to better display actual funding levels by
line item. (Please see Table 3 below for o full list of
od m i n istrative s h ifts. )

Remove FY 2024 Supplemental Reduction
The budget includes an increase of S789,200 from the
General Fund in FY 2025 for the elimination of one-time
FY 2024 supplemental savings.

Remove One-Time Leap Year Costs
The budget includes a decrease of 5(681,100) from the
Prison Construction and Operations Fund in FY 2025 to
remove funding for increased contract costs associated
with one additional day in FY 2024.

Background - This line item funds payments to private
prison contractors for housing and providing medical care
to Arizona inmates in 11,168 beds. Administrative
expenses related to monitoring private prison contracts
are included in the department's operating budget.

ADC will usually own the facilities after a specified amount
of time (typically 20 years) because the per diem rate
includes a portion of the facilities' purchase cost. Of the 6

existing private prison contracts, 3 (Kingman, Phoenix
West and Florence West) are solely for management
services as the state owns those facilities.

General Fund
Corrections Fund
Penitentiary Land Fund

General Fund
Corrections Fund

Adjustments are as follows

Remove One-Time FY 2024 Florence Closure Costs
The budget includes a decrease of $(36,018,300) from the
General Fund in FY 2025 to remove one-time funding for
private prison beds to replace reduced state operated
capacity after the Florence prison closure. This funding
was restored in the FY 2025 budget (see one-time FY 2025
issue below).

Remove One-Time FY 2024 Private Prison Contract
lncrease

The budget includes a decrease of S(8,503,500) from the
General Fund in FY 2025 to remove one-time funding for
increased contract costs for the Florence West and
Phoenix West prisons. This funding was restored in FY

2025 (see one-time FY 2025 issue below).

One-Time FY 2025 Private Prison Funding
The budget includes a one-time increase of S55,283,500
in FY 2025 to fully fund private prison contracts and to
continue one-time FY 2024 funding (see one-time FY 2024
issues above/. This amount consists of:

245,342,800
28,311,500

2,062,500

54,283,500
1,000,000

The budget continues this funding as one-time in FY 2026
and FY 2027. As a result, the FY 2026 Baseline's 3-year
spending projections will exclude this funding in FY 2028.
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Adjustments are as follows:

Remove One-Time Health Care Costs
The budget includes a decrease of S(51,200,000) from the
General Fund in FY 2025 to remove one-time health care
costs funding. This funding was restored in FY 2025 and
further increased as explained in the next policy issue.

Vendor Contract lncrease
The budget includes an increase of S108,875,800 in FY

2025 for vendor health care contract increases, This
amount consists of:

lnmdte Health Cdre Contrdcted Services

The budget includes 5367,557,100 in FY 2025 for lnmate
Health Care Contracted Services. This amount consists of:

Remove One-Time Leap Year Costs
The budget includes a decrease of $(738,900) from the
Prison Construction and Operations Fund in FY 2025 to
remove funding for increased contract costs associated
with one additional day in FY 2024.

Bockground - The state contracts with a private company
to provide health care to inmates in state-operated
prisons. ln May 2022 ADC awarded a new inmate health
care contract that contract took effect in October 2022

and is for 5 years with a renewal option for an additional 5

years. The current contract does not include the cost of
medications for either hepatitis C treatment and or
medication-assisted treatment of su bstance use disorders
(see the Non-Contract Medication line item below).

(Please see the lnmote Heolth Core Litigotion section in
the FY 2025 Baseline for additionol information.)

Substance Abuse Tredtment

The budget includes $3,945,400 and 3 FTE Positions from
the General Fund in FY 2025 for Substance Abuse
Treatment. Adjustments are as follows:

Remove Department Administrative Shift s

The budget includes an increase of S2,418,600 from the
General Fund in FY 2025 to reverse a shift made by the
department in FY 2024. These FY 2024 shifts were made
through an administrative process and were not enacted
by legislation. However, the budget table reflects these
shifts in tY 2024 to better display actual funding levels by
line item. (Please see Table 3 below for o full list of
od m i n i strotive s h ifts. )

Funding Reduction
The budget includes a decrease of $(1,500,000) from the
General Fund in tY 2025 to align the appropriation with
actual expenditures.

This line item provides ADC with specified funding for
substance abuse treatment. This includes funding for ADC

programs and to contract with private vendors to provide
treatment.

Tronsitional and Reentry Housing

The budget includes no funding in FY 2025 for Transitional
and Reentry Housing. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove transitional and
reentry housing fu nding.

General Fund

Penitentiary Land Fund
Prison Construction and Operations Fund
State Charitable, Penal and Reformatory

lnstitutions Land Fund

General Fund

Penitentiary Land Fund
State Charitable, Penal and Reformatory

lnstitutions Land Fund

General Fund
Penitentiary Land Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

354,27t,900
7t6,700

10,000,000
2,569,500

107,090,600
716,700

1,069,500

8,886,000
(2,465,600)
(2,681,900)

Remove Department Administrative Shifts
The budget includes a decrease of S(15,341,600) from the
General Fund in FY 2025 to reverse a shift made by the
department in FY 2024. These FY 2024 shifts were made
through an administrative process and were not enacted
by legislation. However, the budget table reflects these
shifts in FY 2024 to better display actual funding levels by
line item. (Please see Toble 3 below for a full list of
a d m i n i stro tive s h ifts. )

Medicaid Reimbursement Savings

The budget includes a decrease of S(11,000,000) from the
General Fund in fY 2025 to account for expected
Medicaid rei mbursement savings.

Additional FY 2025 Adjustments
The budget includes a net increase of 53,738,500 in FY

2Q25 to 1) backfill the one-time use of non-General Fund
monies in FY 2024 and 2) add new resources for the
health care contract. This amount consists of:
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An FY 2024 General Appropriation Act footnote requires
these monies to be used for a competitive grant process
to provide substance use treatment, a mental health
diagnosis, a chronic health condition and/or have
experienced homelessness or are at high risk of becoming
homeless. Grant recipients must also provide residential
treatment services for up to 90 days and recovery housing
up to 24 months after completing treatment, deliver peer
and family support services, utilize technology to promote
recovery, and deliver treatment for reentry via a campus-
based continuum care model. An FY 2024 footnote also
exempted the appropriation from lapsing.

Transitiona I Hou si ng G rd nts

The budget includes no funding in FY 2025 for Transitional
Housing Grants, Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(2,000,000) from the
Transition Program Fund in FY 2025 to remove transitional
housing grants funding.

An FY 2024 General Appropriation Act footnote requires
these monies be used to provide grants to nonprofits that
meet the following criteria: 1) have mentored at least
3,000 inmates who were in prison for at least 2years,2)
have mentored inmates receiving resources for at least 3
months while incarcerated, and 3) provide individuals
with housing up to 6 months, behavioral health services,
assistance with obtaining identification documents, and
assistance in securing employment and health insurance.
The footnote also requires the department to report
on August 3t,2024 on the recipient(s) ofgrants and
specified performance metrics.

lnmate Dog Training

The budget includes no funding in FY 2025 for lnmate Dog
Training. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(650,000) from the
General Fund in FY 2025 to remove inmate dog training
funding.

An FY 2024 General Appropriation Act footnote requires
these monies be used to contract with a nonprofit
organization to train inmates to rehabilitate at-risk dogs.
The footnote also makes this appropriation exempt from
lapsing through FY 2025.

N o n - Co nt ra ct M e d i cdti o n

The budget includes S55,000,000 from the General Fund
in FY 2025 for Non-Contract Medication. Adjustments are
as follows:

Remove One-Time FY 2024 Funding
The budget includes a decrease of 5(40,746,500) from the
General Fund in FY 2025 for the elimination of one-time
FY 2024 supplemental funding for non-contract
medication, A General Appropriation Act footnote makes
this FY 2024 funding non-lapsing through FY 2025. This
funding was continued and increased in FY 2025 (see the
next policy issue).

Ongoing Funding
The budget includes an increase of $55,000,000 from the
General Fund in FY 2025 for ongoing non-contract
medication funding.

A General Appropriation Act footnote requires the
department to use the amount appropriated in the non-
contract medication line item to purchase medications to
treat hepatitis C and for medication-assisted treatment
for substance use disorder. These costs are not part of
the contract with the state's private health care provider
(as funded in the lnmate Health Care Contracted Services
line item).

I nju nction-Re late d IT U pgrad es

The budget includes S16,000,000 from the General Fund
in FY 2025 for lnjunction-Related lT Upgrades.
Adjustments are as follows:

Remove FY 2024 Supplemental Funding
The budget includes a decrease of $(4,770,300) from the
General Fund in FY 2025 for the elimination of one-time
supplemental funding. A General Appropriation Act
footnote makes this FY 2024 funding exempt from lapsing
through FY 2025.

Ongoing Funding
The budget includes an increase of $16,000,000 from the
General Fund in FY 2025 for ongoing lT funding related to
the inmate health care injunction.

A General Appropriation Act footnote requires the
department to use these monies to address information
technology improvements as required by the court in the
Jensen v. Thornell inmate health care litigation.
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Named Claimants

The budget includes no funding in FY 2025 for Named
Claimants. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(12,113.96) from the
General Fund in FY 2025 for the elimination of one-time
funding for prior year unpaid claims.

(Pleose see the Named Claimonts section in ADOA Other
lssues.)

Other lssues

This section includes information on the following topics:

o FY 2024 Supplementals
. Statutory Changes
r Fund Transfers
o Transition Program
o Bed Capacity lssues

o lnmate Growth Rate

o Bed Capacity
o BedSurplus/Shortfall

FY 2024 Supplementdls

The FY 2025 budget includes the following FY 2024
su pplemental adjustments:

o $(8,886,000) from the General Fund for inmate
health care vendor costs, which includes 59,224,000
for increased costs and s(18,110,000) for savings
offsets, including Medicaid funding and vendor
penalties.

o $40,746,500 from the General Fund to fund Hepatitis
C and medication assisted treatment,

. 54,770,300 from the General Fund for injunction-
related information technology upgrades,

c $(2t,707,400) from the General Fund for department
vacancy savings in the operating budget.

o $(2,000,000) from the General Fund to reduce the
community corrections appropriation. The budget
replaces this funding by allowing the department to
spend the FY 2023 appropriation for Community
Treatment for lmprisoned Women on community
corrections in FY 2024.

t $(789,200) from the General Fund for private prison
capacity savings.

o $(75,000,000) from the General Fund to reduce the
department's overall appropriation. This amount was
replaced with a corresponding transfer of

S75,000,000 of opioid settlement monies from the
Attorney General.

$5,147,500 from Other Funds for increased inmate
health care vendor costs, which consists of
52,465,600 from the Penitentiary Land Fund and

S2,681,900 from the State Charitable, Penal and
Reformatory lnstitutions Land Fund.

512,!13.96 from the General Fund for a one-time
named claimants appropriation.

a

a

a

Stotutory Chonges

The Criminal Justice Budget Reconciliation Bill (BRB)

makes the following statutory changes:

As session law, allows ADC to use the amount
appropriated in FY 2025 from the Transition Program
Fund and the Alcohol Abuse Treatment Fund for any
purpose at the Director's discretion,

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund in FY 2024:

Alcohol Abuse Treatment Fund

Community Corrections Enhancement Fund
Corrections Fund

Transition Program Fund

FY 2024

S2,ooo,ooo
tt7,500

g,ooo,ooo

4,200,000

The budget also includes the following transfers from this
agency's fund to the General Fund in FY 2025:

Arizona Correctional lndustries
Revolving Fund

FY 2025

S11,491,800

Transition Progrom

The Transition Program allows inmates meeting the
conditions outlined in statute and by the department the
opportunity to be released from prison 90 days prior to
their release date. Transition Program participants are
generally lower risk, sentenced for non-violent crimes,
and classified to lower levels than the overall ADC
population. Participants reside in homes or halfway
houses across the state and receive substance abuse
counseling and case management services.

A.R.S. S 3L-254 requires that 5% of non-Driving Under the
lnfluence inmate wages be deposited to the Transition
Program Fund to operate the program. Additionally,
A.R.S. $ 31-285 requires that S17 per bed day saved from
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an earlier release be transferred to the Transition
Program Fund to pay for the vendor costs ofthe program
Statute does not specify from which fund. ADC has

transferred money from the State DOC Revolving Fund to
meet this requirement.

ln FY 2023, the program saved a total of 304,121 bed
days. ln that same year, the Transition Program Fund
received revenue of S5,631,900 from all sources. Of this
amount, 55,170,100 came from the statutory $17 transfer
and the remainder came from DUI inmate wages. The
vendor is required to seek Medicaid payment for services
like substance abuse treatment prior to billing ADC.

Because Medicaid pays for much of the costs, the
department's vendor costs to run the program inFY 2023
were on average 51.46 per inmate per day, or $442,600
total.

Bed Capacity lssues

lnmate Growth Rate

On June 30,2024, the total inmate population was
35,138. This was an increase of 761 inmates from the
June 30, 2023 population of 34,377. Table 2 shows the
year-end populations from FY 2019 to FY 2024.

The decline in the ADC population from FY 2020 through
tY 2022 was likely related to the pandemic.

Bed Capacitv
ln measuring ADC's ability to house its inmate population,
there are 2 methods of defining bed capacity:

"Rated" beds are permanent and were originally
designed for housing prisoners. This amount was
39,153 public and private beds on June 30, 2023, a

decrease of (35) beds since June 30,2022.
Operating Capacity represents "rated" beds plus

temporary beds. The latter may be located in areas

not originally intended for housing prisoners or
double-bunked beds in areas intended for single bed

cells. During FY 2023, the department decreased its
total operating capacity by (10a) beds, from 44,473 to
44,369.

ln addition, special use beds are employed for
investigative detention, disciplinary isolation, maximu m
behavior control, mental health observation, or medical
inpatient care. Due to their short-term usage, these beds
are not counted as part ofADC's operational capacity.
The number of special use beds in public and private
prisons was !,787 as of June 30,2023, a decrease of (111)

from June 30,2022.

Bed Surplus/Shortfall
At the end of FY 2023, the department had a total rated
bed surplus of 4,776. After adjusting for the 5,216
temporary beds in the overall ADC system, the rated bed
surplus became a 9,992-0perating bed surplus. Because
beds are divided by gender and security level, this figure
may not fully reflect system capacity. (Please seeToble 4

for more information.)

a

a

Table 2

Year-End Population, FY 2019 -FY 2024

Year

FY 2019

FY 2020

FY 2021,

FY ZO22

FY 2023

FY 2024

Population

42,3r2
40,tsL
35,954

33,371

34,377

35,138

Table 3

Operating Budget
Community Corrections
Private Prison Per Diem
lnmate Health Care Contracted

Services
Substance Abuse Treatment
Non-Contract Medication
lnjunction-Related lT Upgrades
Named Claimants

FY 2024
Original

Appropriation
873,752,700
27,452,300

289,8s8,400
32L,620,200

FY 2024 Revisions
GF

GF Supplemental
Admin.Shift Appropriation

6,800,000 (2t,7o7,4ool
(723,000) (2,000,000)

(19,000,000) (789,200)
15,341,600 (8,886,000)

GF Opioid
Settlement

shift
(75,000,000)

OF

Supplemental
Appropriation

FY 2024
Revised

Appropriation
783,845,300

24,729,300
270,069,200
333,223,300

3,026,800
40,746,500
4,770,300

12,r00

5,747,500

5,445,400 (2,4t8,6001
40,746,500

4,770,300
100
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140

21,r
129
190

879
160

582

0

340

1,905

4,493
4,2L4

427
5,r04
1,,703

4,540
L,626
4,350

2,045
6,704
4,343

617

5,983
1,863

5,r22
1,,626

4,690

2,

r40
2,2rt

r29
190

879
160

582
0

340

2,045
6,704
4,343

617
5,983

1,863

5,122
1,626
4,690

1,90s
4,493
4,214

427
5,r04
7,703
4,540
L,626
4,350

,o:

150

280
24

28,362 4,631 32,993

3,400
400
s00

3,508
400
s00

750
t,280
2,024
2,706

600
1,000
2,000
2,706

28,362 4,631 32,993

150

280
24

1083,400
400

3,508

400

600
1,000

2,000
2,706

750

r,280
2,024
2,706

10,606

38,968

1I,168

44,167

562

5,193

27,650
3,200

21,650
3,200

562

5,193

10,106

38,468

10,668

43,66r

22,325
3,250

22,32s
3,2s0

24,95024,850

10,200 r0,200

25,57525,575

10,350 10,350

Table 4

State

Douglas

Eyma n

Perryville
Phoenix
Lewis !
Safford
Tucson

Winslow
Yuma

Subtotal

Private (Per Diem) 2/

Kingman ($53.75)

Phoenix west (s65.02 - 89.95)
Marana (S59.35in FY 2023 and
FY 2024)3/
Florence West (S59.29 - 74.50)
Florence ll (584.03)

Red Rock ($aO,AS1

La Palma (58a,021

subtotal

Total - All beds V

State Prison Population
Male
Female

Su btota I

Private Prison Population
Male

Total Population V€l

Bed Surplus/(Shortfalll
Male
Fema le

Bed Surplus/(Shortfall)
(% of Beds)

Fiscal Year-End Operating Capacity

FY 2023 Actual FY 2024 Estimate
Operating Operating

Rated Te Ca Rated Tem

FY 2025 Estimate
Operating

1,905

4,493
4,214

552

5,104
1,,703

4,600
1,626

350

28,547

t40
2,2tr

I29
213
879
160

582

0

340

4,654 33,20L

3,509
400
500

to:

150

280
24

2,045
6,704
4,343

76s
5,983
1,863

5,L82
r,626

Rated Te

3,400
400
s00

600
1,000
2,000

706

10,606

39,153

2L,r43
172

24,375

34,377

4,776
3,623
1, L53

12%

562

5,216

7s0
7,280
2,024

706

11,168

44,369

2I,I43
172

24,3ts

1 2

34,377 35,050 35,050 35,92s

q qq?

8,7L0
t,282

23%

3,918
2,793
I,L25

r0%

9,ITT
7,8s7
\,254

2,543
I,468
1,075

35,23s

7,736
6,532
1,204

18%2r% 7%

!/ Doesnotinclude(150) bedreductionplannedbydepartmentinFY2024associatedwithspacerequirementsof implementationof
additional mental health beds.

l/ The base rate for the private (per diem) bed rate for each facility is listed. ADC may be cha rged a lower rate due to a mendments or
contract provisions that grant lower rates for temporary beds or beds used over an occupancy threshold. Marana, Kingman, Florence
West and Phoenix West are management only.

U The Marana contract expired December 3t,2023. While the prison does not currently house inmates, ADC has retained the 500 beds
on its count sheet while this chart excludes them.

{/ Excludes special use beds totaling L,787 as ofJune 30,2023.
/ The chart excludes prisoners awaiting transfer from county jail.

fl fhe chart reflects the actual inmate population at the end of FY 2023 and assumes a 2.0% population growth in Fy 2024 over Fy 2023
and25% rowth in FY 2025 over FY 2024.
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County Fundinq
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

SPECIAL LINE ITEMS

Coordinated Reentry Planning Services

Elected Officials Retirement Plan Offset
Small County Assistance

AGENCY TOTAL

7,000,000

3,00o,ooo
7,650,700

7,000,000
3,000,000
7,650,700

0

3,000,000
7,650,700

L7,650,700 L7,650,700 10,650,700

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. AtL SOURCES

77,650,700 17,650,700 10,650,700

L7,650,700 L7,650,700 10,650,700

17,650,700 17,650,700 10,650,700

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) distributes these monies to counties for
maintenance of county services and to offset local cest sharing and Elected Officials Retirement plan liabilities.

Coord i nated Ree ntry Plo n n in g Se ruices Elected Officials Retirement PIan Offset

The budget includes no funding in FY 2025 for
Coordinated Reentry Planning Services. Adjustments are
as follows:

Remove One-Time Funding
The budget includes a decrease of S(7,000,000) from the
General Fund in FY 2025 to remove the final year of
county grant funding for reentry planning programs.

This line item provides funding to ADOA for distribution to
counties to establish a coordinated reentry planning
services program. The FY 2022 General Appropriation Act
allocated a total of S10,000,000: 55,000,000 to Mohave
County, 54,000,000 to Pinal County, and S1,000,000 to
Yavapai County. The FY 20223-year budget plan included
57,000,000 in both FY 2023 and FY 2Q24for this purpose.

Table l shows the distribution of allocations for reentry
planning programs from FY 2022to FY 2Q24.

The budget includes 53,000,000 from the General Fund in
FY 2025 for the Elected Officials Retirement Plan (EORP)

Offset. This amount is unchanged from FY 2024.

This amount is allocated equally among counties with a

population of less than 300,000 according to the 2020
Decennial Census. Each of the 12 smallest counties
receives S250,000. (See the FY 2079 Appropriations
Report for more information.)

Table 1
County Reentry Allocations ($ in Millions)

Countv FY 22 FY 23 FY 24
Mohave 5S,O Sz.S S2.3
Pinal 4.0 2.3 2.3
Yavapai 1.0 2.3 2.3

Total 10,0 7.O 7,0

!/ Totals may not add due to rounding.

Total

$g.z
8.7
5.7

24.0

Table 2

Countv
Apache

Cochise

Coconino
Gila

Graham
Greenlee
La Paz

Maricopa
Mohave
Navajo
Pima
Pina I

Santa Cruz
Yavapai
Yuma

Total

550,0s0
550,050
550,050
550,0s0

2020 Census
Population

66,021
t25,447
1"45,101

53,272

38,533
9,563

16,557
4,420,569

2r3,267
106,717

1,043,433
425,264
47,669

236,209
203,77r

Distribution and County Population

Ongoing
Distribution
S 55o,o5o

550,050
550,050
550,050

1,050,050
550,050
550,050

5s0,0s0
550,0s0

7s7
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Sma I I Cou nty Assista nce

The budget includes 57,650,650 from the General Fund in
FY 2025 for Small County Assistance. This amount is

unchanged fromFY 2024.

This line item provides funding for counties with
populations less than 900,000 according to the 2020
Decennial Census. With one exception, each county
receives 5550,050 (see Toble 2/. Graham County receives

S1,05o,o5o.

Other lssues

Statutory Changes

The LocalGovernment Budget Reconciliation Bill (BRB)

makes the following statutory changes:

a As session law, continue to allow counties with a

population of less than 250,000 according to the 2020
Decennial Census to use any source of county
revenue to meet a county fiscal obligation for FY

2025, up to S1,250,000 of county revenue for each
county. The bill also requires counties using this
authority to report to the Director of the Joint
Legislative Budget Committee (JLBC) on the intended
amount and sources of funds by October !,2024.
(See County Flexible Revenue Report section below for
more informotion.)

County Expenditu re Limits

Article 9, Section 20 of the Arizona Constitution
establishes the process for determining a county's
expenditure limits. Section 20 directs the Economic
Estimates Commission to determine and publish prior to
April 1 of each year the expenditure limitation for the
following fiscal year for each county. The expenditure
limits are determined by adjusting the amount of actual
payments of local revenues for each such political
subdivision for FY 1980 to reflect the changes in the
population of each political subdivision and the cost of
living.

The governing board of any political subdivision may not
authorize expenditures of local revenues more than the
limit set by the Commission, except in certain
circumstances outlined in Section 20 including natural and
man-made disasters. Section 20 also permits the
expenditure limits to be overridden, subject to voter
approval, on either a one-time basis or permanently by

raising the spending base. (P/eose see Article 9, Section 20
of the Arizono Constitution for odditional informotion.)

Toble j shows county expenditure limits set by the
Commission for the most recent year with available data.

County Flexible Revenue Report

The FY 2025 Local Government BRB permits counties with
a population of less than 250,000 according to the 2020
Census to use any source of county revenue, up to
S1,250,000, for purposes other than the purpose of the
revenue source to meet a county fiscal obligation for FY

2025. Counties using the authority were required to
report to the Director of the JLBC on the intended amount
and sources of funds by October L,2024.

Of the 12 eligible counties, 3 reported using the flexibility
in FY 2024:

Apache County: S1,050,000 from the Library District,
Post-Secondary Education District, Community
College District, and Flood Control District to the Jail
District for Jail District Operations.
Coconino County: S1,250,000 from the Jail District to
the General Fund to pay down the Public Safety
Personnel Retirement System (PSPRS) debt and pay
for information technology needs for the Sheriff's
Department.

a

Table 3

Countv
Apache

Cochise

Coconino
Gila

Graham

Greenlee
La Paz

Maricopa
Mohave
Navajo
Pima

Pinal

Santa Cruz

Yava pa i

Yuma

Fiscal

Year
2020
2023
?n73
2023
2023
2022
2022

2022

2023
2023
2022
2022
2021,

2022

2023

County Expenditure Limits !

$

Expenditure
Limits
l-7,658,900
7r,942,046
71,583,640
46,330,256
18,283,004
74,534,572
34,400,063

r,527,423,500
220,s97,s36

51,972,741,
623,628,000
303,396,000

25,203,200
737,486,867
I00,658,729

Expenditures
Subiect to Limit
s 12,480,300

61,341,609
71,41,Q,532

38,857,535
13,8r2,732
L2,509,934
L3,778,800

7,527,423,500
126,789,868

48,346,79Q

623,627,000
r90,262,000
25,203,200

132,561,019

96,593,693

1/ Amounts based on individual county Comprehensive Annual
Financial Reports (CAFR), which are typically completed after
county audits are conducted. The listed Fiscal Year indicates the
most recent available data.
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a La Paz County: $1,250,000 from the Vehicle License
Tax to the General Fund to pay down a General Fund
shortfall.

The following 8 counties indicated that they are not
utilizing this provision: Cochise, Gila, Graham, Greenlee,
Mohave, Navajo, Yavapai, and Yuma. Santa Cruz County
did not report their use of the flexibility provision.

Toble 4 shows the utilization of the county flexibility
language in FY 2023 and FY 2024.

Table 4

County Flexibility Language Utilization

Apache

Coconino
La Paz

Total

FY 2O?3

s1,050,000
1,250,000
1,250.000

$3,5so,ooo

FY 2024
s1,050,000

1,250,000
1.2s0,000

$3,5so,ooo
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Arizond Criminol Justice Commission
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Law Enforcement Crime Victim Notification Fund Deposit
Major lncident Regional Law Enforcement Task Force
Rural County Diversion Programs

State Aid to County Attorneys
State Aid to lndigent Defense

State Aid for Juvenile Dependency Proceedings Fund
Deposit
Victim Compensation and Assistance

AGENCY TOTAL

11.0 11.0 11.0

670,600
255,200
r45,7OO

9,000
19,600

210,300
11,400

563,400
294,r00
2s6,000

9,600
20,800

248,000
15,000

563,400
303,500
2s6,000

9,600
20,800

247,I00
15,000

1,321,900

0

600,000

9,289,500
648,200
700,000

2,000,000

2,62t,500

1,406,900

10,000,000
600,000

0

973,700
700,000

2,000,000

6,223,200

t,475,400

0

600,000

0

973,700
700,000

2,000,000

6,229,700

17,180,000 21,903,800 11,918,800 t

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund
State Aid to County Attorneys Fund

State Aid to lndigent Defense Fund

Victim Compensation and Assistance Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALt SOURCES

13,888,500

708,000

613,800
648,200
700,000
621,500

14,600,000 4,600,000

733,700

647,tOO

973,700
700,000

4,249,300

742,200
647,L00
973,700 u
700,000

4,2ss,80031
3,291,500 7,303,800 7,318,800

17,180,000

4,364,200
tr,912,700

21,903,800

3,600,200
18,445,900

11,918,800

3,600,200
18,445,900

33,4s6,900 43,949,900 33,964,900

AGENCY DESCRIPTION - The commission was created to enhance the effectiveness and coordination of the criminal justice
system in Arizona. The commission may identify needed revisions in the system and make reports. lt receives 3.52% of
Criminal Justice Enhancement Fund (CJEF) monies.

FOOTNOTES

Ll General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
U All monies received by the Arizona criminaljustice commission in excess of 5973,700 in fiscal year 2024-2025 from the

state aid to county attorneys fund established by section LL-539, Arizona Revised Statutes, are appropriated to the state
aid to county attorneys program. Before spending any state aid to county attorneys fund monies in excess of 5973,700 in
fiscal year 2024-2025, the Arizona criminaljustice commission shall report the intended use of the monies to the joint
legislative budget committee. (General Appropriation Act footnote)

3J All victim compensation and assistance fund monies received by the Arizona criminal justice commission in excess of
54,255,800 in fiscal year 2024-2025 are appropriated to the crime victims program. Before spending any victim
compensation and assistance fund monies in excess of 54,255,800 in fiscal year 2024-2025, the Arizona criminal justice
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commission shall report the intended use of the monies to the joint legislative budget committee. (General
Appropriation Act footnote, as adjusted for statewide allocations)

Criminal Justice Enhancement Fund (CJEF)

Drug and Gang Prevention Resource Center
Fu nd

Victim Compensation and Assistance Fund

Operating Budget

The budget includes S1,415,400 and 11 FTE Positions in
FY 2025 for the operating budget. These amounts consist
of:

Monies in this line item are for distribution to regional law
enforcement task forces to investigate instances of critical
force incidents pursuant to A.R.S. I4t-1762. The
requirements under this section have a delayed effective
date beginning on July 'J-,2027. (Please see the
Deportment of Public Safety narrotive for more details on
the Mojor lncident Regionol Law Enforcement Task
Forces.l

Rural County Diversion Progroms

The budget includes no funding in FY 2025 for Rural
County Diversion Programs. This amount is unchanged
from FY 2024.

The FY 2023 budget appropriated S10,000,000 from the
General Fund for this purpose. The appropriation was
exempt from lapsing. An FY 2023 General Appropriation
Act footnote requires this funding to be used as grants to
county attorney offices in counties with populations less

than 900,000 according to the 2020 Decennial Census to
establish and operate alternative prosecution and
diversion programs that are based on evidence-based
practices pertaining to diversion from prosecution and
alternatives to prosecution. The footnote also requires
ACJC to adopt criteria for distributing grants to eligible
counties and prohibits the monies from being used to
supplant existing monies for alternative prosecution and
diversion programs.

The FY 2023 General Appropriation Act required ACJC to
submit a report to the JLBC by September 30,2023 on the
use of the monies and the outcomes obtained by the
alternative prosecution and diversion programs in FY

2023.

According to ACJC, 12 of the 13 rural counties submitted
applications totaling St+.0 million. ACJC awarded a base
amount of $300,000 to each county, and allocated the
remaining funding based on a review of the applications
and proposed project costs. The following amounts were
awarded:

FY 2025

5742,200
647,100

26,L00

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of $8,500 from CJEF in FY

2025 for statewide adjustments. (Pleose see the Agency
Detail ond Allocations sections)

Law Enforcement Crime Victim Notification Fund Deposit

The budget includes no funding in FY 2025 for the Law
Enforcement Crime Victim Notification Fund Deposit line
item. Adjustments are as follows:

Remove One-Time General Fund Deposit
The budget includes a decrease of S(10,000,000) from the
General Fund in FY 2025 for removal of a one-time
deposit into the Law Enforcement Crime Victim
Notification Fund.

Laws 2023, Chapter 154 moves the non-appropriated Law
Enforcement Crime Victim Notification Fund from the
State Treasurer to the Arizona CriminalJustice
Commission (ACJC) and requires ACJC to use monies in
the fund to pay for law enforcement agencies that choose
to use an automated crime victim notification system that
meets certain requirements, such as automatically
notifying a crime victim of investigation updates, and
interfacing with a law enforcement agency's records.

An FY 2024 General Appropriation Act footnote allows
ACJC to use up to 5400,000 of the FY 2024 deposit to
evaluate, certify and pay for any costs associated with the
law enforcement crime victim notification fund.

Mojor lncident Regional Law Enforcement Task Force

The budget includes 5600,000 from the General Fund in
FY 2025 for the Major lncident Regional Law Enforcement
Task Force. This amount is unchanged from FY 2024.

Apache County
Cochise County
Coconino County
Graham County
Greenlee County
La Paz County
Mohave County
Navajo County

s574,2O0
503,300

2,LO1,000
346,800
356,800
327,900
725,000
625,000
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Pinal County
Santa Cruz County
Yavapai County
Yuma County
ACJC Admin

Total

ACJC plans to update this report to evaluate outcomes
after they have received a full year of data from the
county programs.

Diversion is a pre-adjudication authority that county
prosecutors can use to divert an individual from being
charged with a crime through programs such as

rehabilitation and counseling. Upon successful
completion of a diversion program, charges are typically
dismissed or not filed. Reentry programs differ in that
they are for post-adjudication and include services for
individuals who have already been charged and/or
prosecuted of a crime. Services such as counseling and
drug treatment provided through reentry programs are
intended to aid an individual as they reenter society to
not recidivate.

State Aid to County Attorneys

The budget includes 5973,700 from the State Aid to
County Attorneys Fund in FY 2025 for State Aid to County
Attorneys. This amount is unchanged from FY 2024.

This line item provides funding for the various offices of
county attorneys throughout Arizona to improve the
processing of criminal cases. The line item receives funds
from a 75.44% allocation of a 7% penalty assessment on
fines, penalties, and forfeitures imposed by the courts for
criminal and civil motor vehicle violations and a portion of
the monies collected by the Supreme Court and Court of
Appeals. ACJC is required to distribute the monies to each
county based on a composite index formula using
Superior Court felony filings and county population.

State Aid to lndigent Defense

The budget includes 5700,000 from the State Aid to
lndigent Defense Fund in FY 2025 for State Aid to lndigent
Defense. This amount is unchanged from FY 2024.

This line item provides funding to the various counties in
Arizona for processing of criminal cases by the offices of
the public defender, legal defender, andfor contract
indigent defense counsel in each county.

The line item receives funding from a 74.66% allocation of
a 7% penalty assessment on fines, penalties, and
forfeitures imposed by the courts for criminal and civil

motor vehicle violations and a portion of the monies
collected by the Supreme Court and Court of Appeals.
ACJC is required to distribute the monies to each county
based on a composite index formula using Superior Court
felony filings and county population.

State Aid lor Juvenile Dependency Proceedings Fund
Deposit

The budget includes 52,000,000 from the General Fund in
FY 2025 for State Aid for Juvenile Dependency
Proceedings Fund Deposit. This amount is unchanged
from FY 2024.

The FY 2023 CriminalJustice Budget Reconciliation Bill
(BRB) established the State Aid for Juvenile Dependency
Proceedings Fund administered by ACJC consisting of
legislative appropriations to provide state aid to county
public defenders, legal defenders, and contract indigent
defense counsel for the processing ofjuvenile
dependency cases. By September 1 of each fiscal year,

ACJC is required to distribute monies in the fund to each
eligible county in which the 3-year average of juvenile
dependency case filings in the county Superior Court
exceeds the 3-year average filings for FY 2013 - FY 2015.
Allocations are based on the proportional share of the
increase in petitions for each county.

Victim Compensation and Assistonce

The budget includes 56,229,700 in FY 2025 for Victim
Compensation and Assistance. This amount consists of:

General Fund 2,000,000
Victim Compensation and Assistance Fund 4,229,700

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of 56,500 from the Victim
Compensation and Assistance Fund in FY 2025 for
statewide adjustments.

This line item provides funding for 2 crime victim grant
programs: the Victim Compensation Program and the
Victim Assistance Program. Victim compensation monies
are distributed to county compensation boards that
award cash compensation to crime victims for specified
expenses resulting from their victimization. Revenues for
victim compensation grant monies come from 3 sources:
a $9 penalty on criminal and civil violations, monies
collected from a 10% assessment of a worker's gross
compensation, and unclaimed victim restitution. Victim
assistance monies are granted to local government and
not-for-profit agencies on a competitive basis and are

1,900,000
651,500

1,300,000

539,500
150.000

Slo,ooo,ooo
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used for operating expenses related to their victim
assistance programs. Revenues for victim assistance
grants come from community supervision fees and
interstate compact fees.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Laws 2022, Chapter 311 removed AZPOST as a recipient of
CJEF funding and redistributed that funding to the
remaining recipients proportionally. (Pleose see the
Deportment of Public Safety narrotive for more details on
the funding for AZPOST,)

Toble 7 shows the FY 2023 amounts transferred, statutory
distribution percentages,-and the appropriation status of
the funds and programs receiving CJEF monies. /See
individuol ogency pages for detailed informotion on each
recipient.)

Criminal Justice Enhancement Fund

Fingerprint Clearance Card Fund

FY 2024

s8oo,ooo
700,000

Other lssues

Criminal tustice Enhoncement Fund

The CriminalJustice Enhancement Fund receives revenues
from penalties on fines, violations, forfeitures and
penalties imposed by the courts for criminal offenses and
civil motor vehicle statute violations. CJEF monies are
distributed on a percentage basis to various state entities.

Table 1

Criminal Justice Enhancement Fund (CJEF)

Funds Transferred U

Attornev General
AZ Prosecuting Attorneys Advisory Council (3)

County Attorneys (6)

Arizona Criminal Justice Commission
Operation Costs (9)

Department of Public Safetv
Forensics Fund (1,L0)

State/Local Grants (5)

Department of Juvenile Corrections (2)

State Treasurer
County Sheriffs (8)

Supreme Court
Case Processing (7)

Juvenile Crime (4)

Community Punishment Program (10)

Total Funds Distributed #

S 1,159,500
3,104,100

763,400 3.52

FY 2023
Transfers ?

5,849,900
2,3r2,400

775,400

t,973,700
2,877,900

916.100

S 23,i.93,300

Statutory
%ofCIEF Approp.

5,18
12.38

25.15
10.01

3.57

3,462,600 15.06

no

no

yes

yes
2/

yes

no

yes

yes
yes

8.59
L2.38
4.16

!/ The numbers following the recipient agencies represent the paragraph numbers from A.R,S. 5 41-
2407D.

4 TheFY2023figuresreflectamountsasreportedbyindividualagenciestoACJCandmaynot
correspond directly with agencies'statutory allocation. Financial information provided by agencies
reflect when revenues from CJEF were recognized by the agency, not when the Treasurer's Office
indicated the revenues were available to those agencies.

3/ MoniesretainedbytheDepartmentofPublicSafetyforoperatingexpendituresare
appropriated. Monies passed through to state and local agencies are non-appropriated.
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Arizona State Schools for the Dedf and the Blind
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

PROGRAM BUDGET
Admin istration/Statewide
Phoenix Day School for the Deaf

Preschool/Outreach Progra ms

Regional Cooperatives
Tucson Campus

AGENCY TOTAT

g,g06,6oo

12,293,100

6,g9o,goo
\5,417,400
12,701,500

9,404,000
10,811,200
7,656,200

19,915,300
13,330,400

8,088,800
10,905,500

7,951,800

20,092,400
13,391,700

57,209,400 5L,LL7,7OO 60,430,200

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
School Bus/Agency Vehicle Replacement
Cooperative Services

AGENCY TOTAL

21,573,000
9,220,800
3,504,700

88,900
8,400

6,895,400
500,800

20,486,500
8,649,600
4,820,200

156,000
25,200

6,247,300
448,000

20,486,500

9,520,700
4,988,200

156,000

25,200

5,24r,200
448,000

562.2 562.2 562.2

41,792,00O

0

0

r5,4r7,400

40,832,800

0

369,000
19,915,300

40,865,800

(897,000)

369,000

20,092,4001/

57,209,400 6L,LL7,lO0 60,430,2OOu

FUND SOURCES

General Fund

Other Appropriated Funds

Cooperative Services Fund

Schools for the Deaf and the Blind Fund

Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

27,150,400

L5,477,400
L4,641,600

0

25,991,300

19,915,300
15,210,500

25,29r,300

20,092,400
74,878,50031

168,000

30,059,000 35,125,800 35,138,900

57,209,400
2,386,300
2,965,900

6\,LL7,LOO
7,982,700
3,20s,000

60,43O,200
L,982,700
3,205,000

62,561,500 66,304,800 65,617,900

AGENCY DESCRIPTION - The Arizona State Schools for the Deaf and the Blind (ASDB) provides comprehensive educational
programs for students with sensory impairments from birth to age 22. ASDB has 2 main campuses, a day school in Phoenix
and a residential campus in Tucson, satellite preschools in the Tucson and Phoenix Metropolitan areas, and 5 regional offices
from which cooperative programs with school districts are operated. ASDB also serves infants and toddlers throughout the
state. As of June 2024, ASDB served approximately 2,027 children:337 students in the K-12 programs (1"28 in Tucson and
209 in Phoenix), 139 children in preschools, 553 infant/toddlers in regional areas, and 998 children through the 3 existing
regional cooperatives.

FOOTNOTES

U Before spending any cooperative services fund monies in excess of $20,092,400 in fiscal year 2024-2025, the Arizona
state schools for the deaf and the blind shall report to the joint legislative budget committee the intended use of the
monies. (General Appropriation Act footnote, as adjusted for statewide allocations)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Program.
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3/ Before spending any schools for the deaf and the blind fund monies in excess of $14,878,500 in fiscal year 2024-2025,
the Arizona state schools for the deaf and the blind shall report to the joint legislative budget committee the intended
use of the monies. (General Appropriation Act footnote, as adjusted for statewide allocations)

Operoting Budget

The budget includes 540,865,800 and 562.2 FTE Positions
in FY 2025 for the operating budget. These amounts
consist of:

These revenue increases total to $297,400, and when
combined with the 2024base adjustment of S(928,100),
the total ASDB Fund adjustment is s(630,700). As a result,
the budget decreases the ASDB Fund appropriation in FY

2025 by S(630,700) to match forecasted revenues.

Foundation for Blind Children
The budget maintains funding in FY 2025 for the
preschool program at the Foundation for Blind Children at
the previously appropriated level of $1,054,100.

Preschool Disability Student Costs
The budget includes an increase of 5168,000 from the
Telecommunications Fund for the Deaf in FY 2025 for
preschool disability student costs.

The K-12 Education Budget Reconciliation Bill (BRB), as

session law, allows the Telecommunication for the Deaf
Fund to be spent on educational and operational costs of
ASDB.

Statewide Adjustments
The budget includes an increase of 5495,700 in FY 2025
for statewide adjustments. This amount consists of:

General Fund
Schools for the Deaf and the Blind Fund
Telecommunication Fund for the Deaf

a

FY 2025

s25,819,300
'J.4,879,500

168,000

Adjustments are as follows

Base Adjustment
The budget includes a decrease of $(928,100) from the
ASDB Fund in FY 2025 for a base adjustment reflecting
lower-than-anticipated revenues compared with the
enacted budget. The FY 2024 enacted budget assumed
the ASDB fund would receive total revenues of
$15,210,500 from special education vouchers and state
land trust endowment earnings. The FY 2025 budget
assumes that actual revenues into the ASDB Fund in FY

2024 will be $(928,100) less than the appropriated
amount. This estimate assumes that caseloads in ASDB's
site-based programs would remain unchanged at 475
between FY 2023 andFY 2024.

Enrollment
The budget includes no net funding change from the
Schools for the Deaf and the Blind (ASDB) Fund in FY 2025
for enrollment. The budget assumes that enrollment in
ASDB site-based programs remains at the May 2023 level
of475 and therefore includes no funding increase or
decrease for enrollment changes for ASDB for FY 2025.

Revenue lncrease
The budget includes an increase of $297,400 from the
ASDB Fund in FY 2025 for revenue adjustments, including:

5267,600 for a 2.O% increase to the Base Level
component of the Special Education voucher formula
A.R.S. 5 15-901.01 requires annual increases for
inflation in the per pupil "base level" in the Basic
State Aid (BSA) formula. BSA base level increases for
inflation also increase ASDB's voucher funding. The
budget increases the BSA base level by 23%for
inflation in FY 2025, which will increase special
education voucher funding into the ASDB Fund by an
estimated 5267,600 in FY 2025.

S29,800 for increased land trust endowment
revenues in FY 2025.

General Fund
Schools for the Deaf and the Blind Fund

s197,000
298,700

a

(Please see the Agency Detail and Allocotions section.)

Background - Special education voucher monies in the
ASDB Fund represent ASDB's reimbursement from the
Arizona Department of Education (ADE) for educational
costs based on its enrollment. As with school districts,
ASDB's ADE funding is determined by statutory formula.
These monies are deposited into the ASDB Fund. lf
enrollment is higher than anticipated, ADE will distribute
additional funding to ASDB. These monies can be spent
without a new appropriation, as ASDB is provided budget
flexibility through an ongoing General Appropriation Act
footnote.

Operating Budget Lump Sum Reduction

The budget includes a decrease of $(897,000) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
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The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

School Bus/Agency Vehicle Replacement

The budget includes $369,000 from the General Fund in
tY 2025 for School Bus/Agency Vehicle Replacement. This
amount is unchanged from FY 2024.

Monies in this line item are used for the purchase of new
school buses and agency vehicles. According to the
Arizona Department of Administration - School Facilities
Division rules for ASDB, a gasoline-powered bus should be
replaced after 10 years or 150,000 miles. (Please see the
FY 2022 Appropriotions Report for more bockground).

Cooperative Seruices

The budget includes 520,092,400 from the Cooperative
Services Fund in FY 2025 for Cooperative Services.
Adjustments are as follows:

Base Adjustment
The budget includes a decrease of S(242,800) from the
Cooperative Services Fund in FY 2025 for a base
adjustment reflecting lower-than-anticipated revenues in
comparison with the enacted budget. The Fy 2024
enacted budget assumed the Cooperative Services Fund
would receive total revenues of 519,915,300 in Fy 2024
from special education vouchers, membership fees, and
tuition. The FY 2025 budget assumes that actual revenues
into the Cooperative Services Fund in FY 2024 will be
S(242,300) less than the appropriated amount. Our
estimate assumes total enrollment of 584 vouchered
students in the ASDB regional cooperatives in FY 2024,
which is unchanged from FY 2023.

Enrollment
The budget includes no net funding change from the
Cooperative Services Fund in FY 2025 for enrollment. The
budget assumes that enrollment of voucher students in
regional cooperatives remains at the May 2023 level of
584, and therefore includes no funding increase or
decrease for enrollment changes for ASDB's Cooperative
Services Fund for FY 2025.

Revenue Decrease
The budget includes a decrease of $(51,100) from the
Cooperative Services Fund in FY 2025 for estimated
revenue adjustments, including:

a An increase of 5320,200 for a 2.0% increase to the
Base Level component ofthe Special Education
Voucher formula. A.R.S. $ 15-901.01 requires annual
increases for inflation in the per pupil "base level" in
the Basic State Aid (BSA) formula. BSA base level

increases for inflation also increase ASDB's voucher
funding. The budget increases the BSA base level by
2.0% for inflation in FY 2025, which will increase
special education voucher funding into the
Cooperative Services Fund by an estimated 5320,200
in FY 2025.

A decrease of S(371,300) in revenues from district
membership fees and tuition receipts based on ASDB

estimates of those fund sources.

The Base Level and other revenue adjustments total to
S(51,100), and when combined with the base adjustment
of 5(242,800), the total Cooperatives Service Fund budget
adjustment is 5(293,900). As a result, the budget
decreases the Cooperative Services Fund appropriation in
FY 2025 by s(293,900) to match forecasted revenues.

Statewide Adjustments
The budget includes an increase of 5471,000 from the
Cooperative Services Fund in FY 2025 for statewide
adjustments.

Background - Regional Cooperatives provide services for
deaf and blind students who are being served in a variety
of settings in their home school district instead of an

ASDB site-based program. The services offered by
cooperative programs include full or partial inclusion in
general education classrooms, resource rooms, and self-
contained special education classes. Enrollment in ASDB's
regional cooperatives as ofJune 2024 was 998.

The regional cooperatives, like ASDB's site-based
programs, are funded by Special Education Vouchers paid
by the Arizona Department of Education pursuant to
A.R.S. S L5-t202. The program is also funded by tuition
monies paid by participating districts as well as district
membership fees.

The monies in this line item represent the total estimated
monies available for the program from vouchers, tuition,
and district membership fees deposited in the
Cooperative Services Fund. lf available revenues exceed
the original appropriation, a General Appropriation Act
footnote stipulates that ASDB submit a report to JLBC

detailing the intended use of the monies.

Other lssues

Statutory Changes

The K-12 Education BRB makes the following statutory
changes:

a
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a

a

As permanent law, no longer exempts ASDB from the
State Fleet.

As session law, allow the Telecommunication for the
Deaf Fund to be spent on educational and
operational costs of ASDB.
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Commission fior the Deaf and the Hord of Hearing
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS

Aging lndividuals Research

American Sign Language User Support
Support Services for the Deaf-Blind
Website Security Upgrades

AGENCY TOTAL

21,.0 2t.0 2t.0
L,427,800

551,100
236,400

3,100
7,700

979,200
176,900

r,L70,400
1,r70,400

4s0,000
5,800

72,900
1,506,100

319,000

r,r70,400
1,202,600

450,000
5,800

t2,900
1,495,100

319,000
3,392,200

93,900
12,900

L49,300

0

4,534,600

0

0

192,000

0

4,655,800 y

200,000

0

0

192,000

3,639,200 4,826,600 5,047,900

3,638,200 4,826,600 5,047,800
3,638,200 4,826,600 5,047,800
3,639,200 4,826,600 5,047,gOO

3,638,200 4,826,600 5,047,900

AGENCY DESCRIPTION - The agency acts as an information and referral resource for the deaf and the hard of hearing and
provides educational materials to the general public; administers a statewide telephone access program, the
Telecommunication Devices for the Deaf (TDD) Relay Program; and licenses interpreters for the deaf and the hard of
hearing. The Commission is supported by the Telecommunication Fund for the Deaf, which derives monies from the
Telecommunication Services Excise Tax.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Budget Website Security Upgrades

FUND SOURCES

Other Appropriated Funds

Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

The budget includes 54,655,800 and 21 FTE positions from
the Telecommunication Fund for the Deaf in FY 2025 for
the operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $2t,200 from the
Telecommunication Fund for the Deaf in FY 2025 for
statewide adjustments. (Please see the Agency Detail and
Allocotions section.)

The budget includes $200,000 from the
Telecommunication Fund for the Deaf in FY 2025 for
Website Security Upgrades. Adjustments are as follows:

One-Time Website Secu rity Upgrades
The budget includes an increase of 5200,000 from the
Telecommunication Fund for the Deaf in FY 2025 for one-
time website security upgrades.

Monies in this line item will be used by the Commission to
upgrade their website in order to comply with state
internet security policies and protocols.
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Support Seruices for the Deaf-Blind

The budget includes S192,000 from the
Telecommunication Fund for the Deaf in FY 2025 for the
Support Services for the Deaf-Blind line item. This amount
is unchanged from FY 2024.

Monies in this line item fund a support services program
(SSP) which provides 5 hours per week of support services
to 35 deaf-blind adults at no cost to the individual. Deaf
blindness is any combination of visual and auditory loss

which requires special strategies and skills. Examples of
support services provided include transportation
assistance, sighted guides, independent living assistance,
and communication facilitators.
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State Board of Dental Exdminers
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Annual Leave Payout

AGENCY TOTAL

11.0 13.0 13.0

785,100
338,900
446,400

2,700
8,000

218,100

96,000

898,800
344,700
572,400

3,200
5,500

262,900
29,100

898,800
369,000
512,400

3,200

5,500
255,500

76,100
1,895,200 2,056,500 2,t20,500

00 9,300 v
1,895,200 2,056,500 2,l2g,goou

FUND SOURCES
Other Appropriated Funds

Dental Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALt SOURCES

1,895,200 2,056,600 2,129,800
1,895,200 2,L29,800
1,895.200 2 2,t29,800
1,895,200 2,056,600 2,129,800

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of dentists, denturists, dental
hygienists and dental assistants.

FOOTNOTES

!/ The appropriation is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of
appropriations. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Annual Ledve Pqyout

The budget includes 2,!20,500 and 13 FTE Positions from
the Dental Board Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Database Vendor Cost lncrease
The budget includes an increase of $47,000 from the
Dental Board Fund in FY 2025 to fund increased contract
costs for the board's e-licensing database vendor.

Statewide Adjustments
The budget includes an increase of S16,900 from the
Dental Board Fund inFY 2025 for statewide adjustments.
(Please see the Agency Detoil and Allocotions section.)

The budget includes 59,300 from the Dental Board Fund
in FY 2025 for an Annual Leave Payout. Adjustments are
as follows:

One-Time Annual Leave Payout
The budget includes a one-time increase of $9,300 from
the Dental Board Fund in FY 2025 for an annual leave
payout. The budget includes a footnote making these
monies non-lapsing.

Other lssues

Changes

The Self-Supporting Regulatory Agencies BRB makes the
following statutory changes:
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a As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
general fund from t0%lo 15%. Reverts lo t0%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operation if a fee increase
is not adopted.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Dental Board Fund

FY 2024

s2,000,000
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Arizona Early Childhood Deve lopment dnd Health Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
ESTIMATE

FUND SOURCES

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

137,00s,900

61,987,800
139,512,800
131,898,600

139,5 12,800

131,898,600

198,993,700 27I,4L7,40Q 27r,417,400

AGENCY DESCRIPTION - As authorized by a 2006 ballot initiative (Proposition 203), the Arizona Early Childhood
Development and Health Board (ECDHB) is funded from an 80 cents per pack cigarette tax, plus taxes on other tobacco
products. The board funds early childhood development programs and services for children prior to kindergarten and their
families. The agency is also commonly known as "First Things First,"

Bockground

Early Childhood Development and Heslth Fund
Enacted in 2006, Proposition 203 implemented an
additional 80 cents per pack cigarette tax to fund ECDHB,

also known as "First Things First." Revenues from the
tobacco tax are deposited into the Early Childhood
Development and Health (ECDH) Fund and go into 2

accounts: 9Q% of funds are allocated t9 the Program
Account and t0% of funds to the Administrative Costs
Account.

Ofthe annual Program Account budget set by the board
each year, t0% (or 9% of the statewide total) may be
spent on statewide programs with the remaining funds
allocated to the Regional Councils (81% of the statewide
total). Of the amount made available to regions, 60.8% is
allocated to the various regions based on the total
population aged 5 and under and the population under 5
living below the poverty line. The board uses its
discretion to allocate the other 20.2%to regions.

ln FY 2023, ECDHB spent 564.3 million on Child Care
Scholarships, as displayed inToble 1, serving an average
of 5,298 children monthly, down from 6,687 in tY 2022.

State-funded child care is provided through 3 agencies:
the Department of Economic Security (DES), the
Department of Child Safety (DCS), and ECDHB. (For more
information, please see the Child Care Program Summory
on the JLBC website.)

Family Support mainly consists of voluntary in-home
services for infants, children and their families, focusing
on parenting skills, early physical and social development,
literacy, health and nutrition; it also includes classes on
parenting, food boxes, parent kits, and other services.

The Health category provides mental health consultations
to teachers and caregivers, oral health services to
families, case management to families, child care health
consultations to child care providers, obesity prevention
to families, prenatal outreach to women and families, and
other services.

The Administration category funds about 103.7 filled FTE

Positions from the S15,737,600 program budget.
Professional Development includes training, scholarships,
and financial incentives for professionals who provide
education and early care to children.

Community Awareness is media and community outreach
efforts. Research and Evaluation spending is used to
evaluate the effectiveness of ECDHB programs. System
Coordination establishes partnerships and expands
services and programs for families with young children.

Table I
FY 2023 ECDH Fund Expenditures by Category 1i

($ in Millions)

Expenditure Categorv Amount
Child Care Scholarships 564.3
Family Support 29.9
Health 1,6.2

Administration IL.7
Professional Development 5.7
Community Awareness 2.6
Research & Evaluation 2.7
System Coordination 1,1
Other Funds (grants, Gifts, 67.9
etc,)

Total SZOZ,gu

1/ Does not include federal grant expenditures.
Total does not sum due to round

Percent

32%

t5%
8%

6%

3%
10/L/O

7%
10/!/o

34%

too%
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Office of Economic Opportunity
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Fu I I T i m e E q u iva le nt .Pos ition s

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Operating Budget Lump Sum Reduction
Microbusiness Loan Fund Deposit

AGENCY TOTAL

342,000
r20,200

16,700

600
3,100

38,900
1,800

342,000
128,500

1,6,700

600

3,r.00

35,400
1,800

5.0 s.0 5.0

352,000
129,500

0

0

2,800
30,400

0

5L4,7OO 523,300 528,LOOL/

(21,000)

0

0

0

0

000 /
5L4,7OO 5,523,300 507,100

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

5I4,700 5,523,300 507, L00

5t4,7OO

8,530,200
3,050,s00

5,523,300

6,626,600
7,473,900

507,100

6,626,600
7,413,900

12,09s,400 19,563,800 14,547,600

AGENCY DESCRIPTION - The Office of Economic Opportunity (OEO) is responsible for monitoring the state's tax
competitiveness, evaluating the effectiveness of state incentive programs, analyzing state and local regulatory costs to
businesses, serving as the state's workforce planning coordinator, and providing economic and demographic research and
analysis. Also established within OEO is the Arizona Finance Authority, which oversees the Greater Arizona Development
Authority (GADA) in addition to being the state recipient of private activity bonding authority. Additionally, OEO oversees
the Arizona lndustrial Development Authority which is the sole state issuer of private activity bonds.

FOOTNOTES

lJ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
A Laws 2024, Chapter 209, Section 120 clarifies that monies appropriated to the Microbusiness Loan Fund in FY 2O24 are

exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriation through FY

2025. (General Appropriation Act footnote)

Operating Budget Operating Budget Lump Sum Reduction

The budget includes 5528,100 and 5 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 54,800 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil and Allocations Section.)

The budget includes a decrease of $(21,000) from the
General Fund in FY 2025 for a lump sum reduction,
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretign in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.
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Microbusiness Lodn Fund Deposit

The budget includes no funding from the General Fund in
FY 2025 for the Microbusiness Loan Fund Deposit line
item. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(5,000,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the newly formed Microbusiness Loan Fund.

Monies in this line item provides funding to eligible
entities that give loans to microbusinesses in Arizona.

Other lssues

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

tY 2024
Office of Economic Opportunity

Operations Fund
Sl,ooo,ooo

Stdtutory Changes

The Commerce Budget Reconciliation Bill makes the
following statutory changes:

a As session law, allow the Microbusiness Loan Fund
(established by Laws 2023, Chapter 136, section 4) to
be used beyond FY 2024 and exempts monies in the
fund from lapsing. Repeals the fund on June 30,2025
and directs unexpended or unencumbered monies to
be deposited into the General Fund. ln the FY 2024
budget, this fund was established in a session law
that was only effective through the end of FY 2024.

Agency Structure and Funding

Laws 2016, Chapter 372 created 3 new governmental
entities: The Office of Economic Opportunity (OEO), the
Arizona Finance Authority (AFA), and the Arizona
lndustrial Development Authority (AIDA). AFA is

established in OEO and the AFA board serves as the board
of AIDA, thus OEO has statutory supervision over all 3
entities. (Please see the FY 2020 Appropriotions Report for
more detoils,)

oEo
OEO is the central state agency for economic, population,
and unemployment statistical analysis, serves as the

administering agency for the Workforce Arizona Council,
and oversees the Workforce Data Task Force.

AFA

AFA houses the functions ofthe Greater Arizona
Development Authority (GADA) and administers the
state's Private Activity Bond (PAB) authorization.

AIDA
AFA also governs AIDA, which has responsibility for the
former activities for the Arizona Housing Finance

Authority, Arizona Health Facilities Authority, and the
Arizona lnternational Development Authority. ln addition,
AIDA is authorized to issue PABs for allowable projects
not otherwise covered by the other state lDAs.
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Department of Economic Security
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Trave[ - 0ut of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Administration
Attorney General Legal Services
Aging and Adult Services

Adult Services

Area Agencies on Aging Housing Assistance

Community and Emergency Services

Coordinated Homeless Services

Navajo Nation Women's Services
Pascua Yaqui Tribe Social Services Programs

Coordinated Hunger Services

Produce lncentive Program

Globe-Miami Area Food Bank

Low-lncome Food Services for Tribal Reservations

Cochise County Food Distribution
Pinal County Nutrition, Housing, and Rental Assistance
Domestic Violence Prevention
Long-Term Care Ombudsman
Benefits and Medical Eligibility
TANF Cash Benefits
Tribal Pass-Through Funding

Diaper and lncontinence Products Assistance
Navajo Nation Youth Programs

Child Support Enforcement
County Participation
Developmental Disabilities d-9l

Federal Motch Fundinq
DDD Premium Tax Payment
Case Management - Medicaid
Home and Community Based Services - Medicaid
lnstitutional Services - Medicaid
Physical and Behavioral Health Services - Medicaid
Medicare Clawback Payments

Targeted Case Management - Medicaid
State Match Transfer from AHCCCS

State-Onlv Fundinq
Case Management - State-Only
Cost Effectiveness Study - Client Services
Home and Community Based Services - State-Only
Arizona Early lntervention Program
State-Funded Long Term Care Services

4,476.8 4,533.8 4,6tt,8!1
126,768,000
55,002,300
50,710,300

154,900
80,300

r88,524,600
3,108,800

r24,825,700
56,307,300
25,467,s00

126,200
110,200

r22,450,900
2,482,800

132,118,300

60,946,400

26,308,400

131,400

110,200

114,054,500

L,207,400
424,349,2OO 33L,770,600

0

12,75s,600

334,870,6002/3/

(3,026,200)

12,810,300

12,73I,90Q

0

3,724,000
2,522,600

500,000
1,000,000

2,254,600

0

0

250,000
1,000,000

500,000
14,004,000 av
1,000,000

22,736,400
4,680,300

0

500,000

8,539,700

64,877,600
r42,LI0,OO0 el

2,293,tL8,300
51,584,800 la/

655,475,100
7,132,700

19,487,800

r,r22,988,600

6,383,200 v
8,420,000u/

14,089,000

15,119,000

44,389,800

0

10,057,600

12,73r,900
0

3,724,000
2,522,600

0

0

2,254,600

0

0

0

0

0

12,436,500
1,000,000

22,736,400
4,680,300

0

0

8,539,700

56,755,000
87,5I3,700

2,17L,088,400
43,369,800

543,483,000
5,710,300

15,109,000

0

7,354,000
8,420,000

13,089,000
9,719,000

36,755,100

15,73i-,900
5,000,000

3,724,0Q0

2,522,600
0

0

2,254,6Q0

5,462,600
250,000

0

0

0

14,004,000
1,000,000

22,736,400
4,680,300
1,000,000

0

8,539,700

61,199,900
104,257,900

2,349,599,400
47,090,000

54r,297,400
6,055,500

L5,283,000
982,330,300

5,33s,600
8,420,000

14,089,000
14,119,000
43,534,700
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

Group Home Monitoring Program
Graham County Rehabilitation Center
DD iob Training and Life Skills Services
Employment and Rehabilitation Services

Child Care Subsidy

lndependent Living Rehabilitation Services

JOBS

Reha bilitation Services

Workforce lnnovation and Opportunity Act Services

AGENCY TOTAL

1,, 200,000
0

0

r,200,000pl
830,000 Lv

0

1,200,000ul
0

1,000,000

320,580,200 uL&/
1,289,400

11,005,600

7,249,100
1lJ

5,294,9L5,600 B/'u

179,380,200
r,289,400

11,005,600

7,249,100

3,784,303,2O0

187,080,200
1,289,400

11,005,600

7,249,100

4,9L9,522,500

FUND SOURCES

General Fund

Other Appropriated Funds

Child Su pport Enforce ment Admi nistration Fu nd
Domestic Violence Services Fund
Federal CCDF Block Grant
Federal TANF Block Grant
Long Term Care System Fund (Non-Federal Matched)
Public Assistance Collections Fu nd

Special Administration Fu nd

Spinal and Head lnjuries Trust Fund
Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
Expenditure Authoritv Funds

Child Support Enforcement Administration Fund
Health Care lnvestment Fund

Long Term Care System Fund (Federal Match)

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAI. ALL SOURCES

898,690,400

23,537,700
2,432,800

200,010,100
66,597,200
27,366,300

0

4,643,200
2,388,400

0

8s,778,900

I,2tI,4r5,7Q0 7,344,531,r00

17,583,300
4,000,300

200,029,300
66,s91,200
33,864,200

441,800
4,637,900
2,395,500
1,000,000

87,116,600

t7,678,400 3l

4,000,300 4/

33r,027,900
66,588,900
34,429,200

441-,800

4,654,600
2,390,200
1,000,000

87,11,6,200 sJ

412,748,600 4r7.7 100 549,327,500
1,311,439,000

59,449,000
54,370,500

2,359,044,700

1,629,165,900

44,195,500
54,4I2,300

1,893,858,600

3, r.91, 74g,9OO

44,40r,200
43,247,300

3,313,409,500
2,472,864,200 3 700 3,401,058,000
3,784,303,200

25r,246,L00
3,306,648,100

4,919,522,500 5,294,915,600

33s,510,000
3,L25,977,900

335,510,000
3,72s,977,900

7,342,197,4O0 8,381,010,400 8,756,404,500

AGENCY DESCRIPTION - The department provides an array of services for low-income households and others in need
These services are provided through the following divisions: Administration; Developmental Disabilities; Benefits and
Medical Eligibility; Child Support Enforcement; Aging and Adult Services; and Employment and Rehabilitation Services.

FOOTNOTES

L/ lncludes 320.2 GF, t44.6 OF, and 1,736.6 EA FTE Positions funded from Special Line ltems in FY 2025.
U The operating lump sum appropriation may be spent on Arizona health care cost containment system eligibility

determinations based on the results of the Arizona random moment sampling survey. (General Appropriation Act
footnote)

3/ All state shares of retained earnings, fees and federal incentives in excess of 517,678,400 received by the division of child
support enforcement are appropriated for operating expenditures. New FTE positions are authorized with the increased
funding. Before spending these increased monies, the department of economic security shall report the intended use of
the monies to the joint legislative budget committee. (General Appropriation Act footnote, as adjusted for statewide
a llocations)

A All domestic violence services fu nd monies in excess of 54,000,300 received by th e depa rtment of economic secu rity a re
appropriated for the domestic violence prevention line item. Before spending these increased monies, the department
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shall report the intended use of monies in excess of $4,000,300 to the joint legislative budget committee. (General

Appropriation Act footnote)
Y On or before December t5,2024, the department of economic security shall report to the joint legislative budget

committee the amount of state and federal monies available statewide for domestic violence prevention funding. The

report shall include, at a minimum, the amount of monies available and the state fiscal agent receiving those monies.
(General Appropriation Act footnote)

9/ The department shall report to the joint legislative budget committee on or before March 1 of each year on preliminary
actuarial estimates of the capitation rate changes for the following fiscal year along with the reasons for the estimated
changes. For any actuarial estimates that include a range, the total range from minimum to maximum may not be more
than two percent. Before implementing any changes in capitation rates for the long-term care system, the department
shall submit a report for review by the joint legislative budget committee. Before the department implements any
change in policy affecting the amount, sufficiency, duration and scope of health care services and who may provide
services, the department shall prepare a fiscal impact analysis on the potential effects of this change on the following
year's capitation rates. lf the fiscal impact analysis demonstrates that this change will result in additional state costs of
5500,000 or more for any fiscal year, the department shall submit the policy change for review by the joint legislative
budget committee. (General Appropriation Act footnote)

A Before implementing developmental disabilities or long-term care statewide provider rate adjustments that are not
already specifically authorized by the legislature, court mandates or changes to federal law, the department shall submit
a report for review by the joint legislative budget committee that includes, at a minimum, the estimated cost of the
provider rate adjustment and the ongoing source of funding for the adjustment, if applicable. (General Appropriation
Act footnote)

A Before transferring any monies in or out of the case management - medicaid and case management - state-only and
developmental disabilities administration line items and before transferring any monies in or out of the operating lump
sum item related to the developmental disabilities program and its administration, the department shall submit a report
for review by the joint legislative budget committee, except that transfers from the state match transfer from AHCCCS

line item into those line items do not require a report for review. (General Appropriation Act footnote)
9l The department of economic security may not transfer any excess appropriation from the DDD premium tax payment,

case management - medicaid, home and community based services - medicaid, institutional services - medicaid, physical

and behavioral health services - medicaid, medicare clawback payments or targeted case management - medicaid line
items to any line item outside of the developmental disabilities section in fiscal year 2023-2024. (General Appropriation
Act footnote)

rcJ AnorbeforeSeptember!,2025,thedepartmentofeconomicsecurityshall reporttothepresidentofthesenate,the
speaker of the house of representatives, the chairpersons of the senate and house of representatives appropriations
committees and the director of the joint legislative budget committee any new placement into a state-owned ICF-llD or
the Arizona training program at the Coolidge campus in fiscal year 2024-2025 and the reason for this placement, rather
than a placement into a privately run facility for persons with developmental disabilities, was deemed as the most
appropriate placement. The department shall also report if no new placements were made. On or before September 1,

2025, the department shall also report to the director of the joint legislative budget committee the total costs associated
with the Arizona training program at Coolidge in fiscal year 2024-2025. (General Appropriation Act footnote)

!1/ On or before November 30,2024, the department of economic security shall submit a report to the joint legislative
budget committee regarding expenditures from the cost effectiveness study - client services line item in the previous
fiscal year. Thereportshall includethenumberofclientsandtotal amountsspentfromthelineitemineachsettingtype
along with expenditures for those clients in other line items. The report shall also include cost effectiveness spending in
other line items. (General Appropriation Act footnote)

!21 The amounts appropriated for the group home monitoring program in fiscal year 2023-2024 pursuant to Laws 2023,
chapter 133, section 29 and in fiscal year 2024-2025 are exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2026. (General Appropriation Act footnote)
fil/ The amount appropriated for the Graham county rehabilitation center in fiscal year 2023-2024 pursuant to Laws 2023,

chapter 133, section 29 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of
appropriations,until June30,2025. Oftheamountappropriated,5800,000shall beusedtoremodel theGrahamcounty
rehabilitation facilities in Safford and Willcox. (General Appropriation Act footnote)

!4/ On or before September \5,2024 and March 15,2025, the department of economic security shall submit a report to the
president ofthe senate, the speaker ofthe house of representatives, the chairpersons ofthe senate and house of
representatives appropriations committees and the joint legislative budget committee on child care development block
grant monies provided from the coronavirus aid, relief, and economic security act, the consolidated appropriations act,
202! and the American rescue plan act of 2O2t (P,L. It7-2). The report must include, at a minimum, the actual
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expenditures made to date by purpose and, separately, by federal legislation, the expenditure plan for all remaining
monies by purpose and, separately, by federal legislation, the number of children served with the monies on average
each month, the average child care reimbursement rates for the entire program, including these monies, and the
number of child care settings with a quality rating. (General Appropriation Act footnote)

!!/ The department of economic security shall forward to the joint legislative budget committee a monthly report listing
data on the child care population served. The report must include, at a minimum, in each program the number of
unduplicated children enrolled in child care within the department of economic security and the department of child
safety by program and the average amount paid per child plus quality-related spending. (General Appropriation Act
footnote)

10/ Ofthestategeneral fundshareof theamountappropriatedinthechildcaresubsidylineitem,atleasttenpercentshall
be distributed in counties other than Maricopa, Pima and Pinal counties. (General Appropriation Act footnote)

UJ All workforce investment act grant monies that are received bythis state in excess of 587,!L6,2OO are appropriated to
the workforce innovation and opportunity act services line item. Before spending these increased monies, the
department shall report the intended use of monies in excess of 587,L1.6,200 to the joint legislative budget committee.
(General Appropriation Act footnote, as adjusted for statewide allocations)

18/ On or after April 1, 2025, the department of economic security may use up to 525,000,000 from the budget stabilization
fund established by section 35-144, Arizona Revised Statutes, for the purpose of providing funding for reimbursement
grants, Beforeusingthemoniesfromthebudgetstabilizationfund,thedepartmentshall notifythedirectorofthejoint
legislative budget committee and the director of the governor's office of strategic planning and budgeting, This
appropriation must be fully reimbursed on or before September !,2025 and must be reimbursed in full as part of the
closing process for fiscal year 2024-2025. The department shall notify the joint legislative budget committee of the
reimbursement on or before September 1,2025. The appropriation may not be used for additional programmatic
expenditures. (General Appropriation Act footnote)

lpJ The above appropriations are in addition to monies granted to this state by the federal government for the same
purposes but are deemed to include the sums deposited in the state treasury to the credit of the department of
economic security pursuant to section 42-5029, Arizona Revised Statutes. (General Appropriation Act footnote)

/!l Thedepartmentof economicsecurityshall forwardtothepresidentof thesenate,thespeakerof thehouseof
representatives, the chairpersons of the senate and house of representatives appropriations committees and the
director of the joint legislative budget committee a monthly report comparing total expenditures for the month and
year-to-date as compared to prior-year totals on or before the thirtieth of the following month. The report shall include
an estimate of potential shortfalls in entitlement programs and potential federal and other monies, such as the statewide
assessment for indirect costs, and any projected surplus in state-supported programs that may be available to offset
these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental appropriation. (General
Appropriation Act footnote)

lll General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Summary

The Department of Economic Security's (DES) FY 2025
General Fund spending increases by $133,115,400 or
11.0% above the FY 2024 appropriation. This amount
includes:

o $142,289,900 for Division of Developmental
Disabilities (DDD) formula adjustments.

o $(3,026,200) for an operating budget lump sum
reduction.

o $2,000,000 for the Area Agencies on Aging (AAA).

o $500,000 for Navajo Nation women's services,
. S1,000,000 for Pascua Yaqui Tribe social services

programs.
o $250,000 for low-income food services for tribal

reservations.
o $500,000 for nutrition, housing, and rental assistance

programs in Pinal County.

. 51,000,000 for food distribution to low-income
individuals in Cochise County,

o $500,000 for Navajo Nation youth programs.
. 52,000,000 for Arizona Early lntervention Program

(AzElP) provider rate increases,
. S1,000,000 for Developmental Disability (DD)job

training and life skills services.
. S12,000,000 for child care network funding.
o $(28,160,800) to remove FY 2024 one-time funding.
o $t,262,500 for statewide adjustments.

Operating Budget

The budget includes 5334,870,600 and 2,410.4 tTE
Positions in FY 2025 for the operating budget. These
amounts consist of:

FY 2025
$ts7,773,Boo
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Child Support Enforcement Administration
Fu nd

Child Support Enforcement Administration
Fund (EA)

Federal Temporary Assistance for Needy
Families (TANF) Block Grant

Federal Child Care and Development Fund
(CCDF) Block Grant

Long Term Care System Fund (EA)

Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund
Statewide Cost Allocation Plan Fund
Workforce lnvestment Act Grant

General Fund
Long Term Care System Fund (EA)

14,053,300

28,190,2O0

2r,657,400

22,427,2O0

monies to provide victim services within its APS program.
The Department of Public Safety (DPS) is the primary
recipient of the state's VOCA grant funding. DPS has
notified DES and other subrecipients that it projects
significant cuts to the state's award and that subrecipients
may not receive their typical allotment in FY 2024.

Statewide Adjustments
The budget includes an increase of $913,500 in FY 2025
for statewide adjustments. This amount consists of:

Adjustments are as follows:

DDD Formula Adjustments
The budget includes an increase of $3,304,700 in FY 2025
for standard formula adjustments within the DDD
program. This amount consists of:

General Fund
Child Support Enforcement Administration

Fu nd

Child Support Enforcement Administration
Fund (EA)

Federal TANF Block Grant
Federal CCDF Block Grant
Long Term Care System Fund (EA)

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Workforce lnvestment Act Grant

85,321,000
339,100

2,2t7,900
610,000

1,000,000
1,290,900

538,500
(2,ooo)

159,900

(2,300)

(1,400)

199,800
76,700
4,700
(400)

(Please see the Developmental Disobilities section for
more informotion.)

Child Care Operating Shortfall Reallocation
The budget includes a one-time increase of 59,500,000
from the FederalCCDF Block Grant in tY 2025 for a child
care operating shortfall reallocation. Since FY 2017, the
department has transferred funds from the Child Care
Subsidy line item to the operating budget each year to
address a shortfall in funding for the administrative
expenses of the child care assistance program. The one-
time increase is to align the budget's allocation of the
Federal CCDF Block Grant with the department's planned
expenditures in FY 2025.

Remove One-Time lT Security Project Funding
The budget includes a decrease of S(1,518,200) from the
General Fund in FY 2025 to remove the one-time portion
of funding for an lT security project. The project's purpose
is to protect the department from ransomware attacks.
The enacted FY 2024 budget appropriated S1,587,900
from the General Fund for this project, which represents
20% of its total cost, with the remaining 80% covered via
Federal Funds.

Remove Adult Protective Services General Fund
Backfill

The budget includes a decrease of S(9,100,000) from the
General Fund in FY 2025 to remove one-time funding that
was used to backfill federal funding in the Adult Protective
Services (APS) program. As a subrecipient of federal
Victims of Crime Act (VOCA) grant funding, DES uses these

(Pleose see the Agency Detoil ond Allocations section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of S(3,026,200) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Administration

Attorney General Legdl Seruices

The budget includes S12,810,300 and 157.9 FTE Positions
in FY 2025 for Attorney General (AG) Legal Services. These
amounts consist of:

4,764,0OO
(1,459,300)

General Fund
Child Support Enforcement Administration

Fu nd
Child Support Enforcement Administration

Fund (EA)

Federal TANF Block Grant
Federal CCDF Block Grant
Public Assistance Collections Fund
Special Administration Fund
Spinal and Head lnjuries Trust Fund
Workforce lnvestment Act Grant

1,265,100
2,57O,900

8,725,600

106,400
20,500

1o2,700
5,900
2,L00

tL,200
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General Fund

Child Support Enforcement Administration
Fu nd

Child Support Enforcement Administration
Fund (EA)

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 554,700 in FY 2025 for
statewide adjustments. This amount consists of:

included a footnote specifying that the department will
distribute the monies to AAAs for housing assistance for
individuals who are at least 60 years old. The monies are

non-lapsing,

Community and Emergency Seruices

The budget includes $3,724,000 from the FederalTANF
Block Grant in FY 2025 for Community and Emergency

Services. This amount is unchanged from FY 2024.

Monies in this line item provide funding to 18 community
action agencies to deliver a wide range of services related
to the needs of low-income families and individuals. ln FY

2023, this line item provided short-term crisis services to
961 households and energy assistance to 267 households.

Coordinated Homeless Se nrices

The budget includes $2,522,600 in FY 2025 for
Coordinated Homeless Services programs. This amount
consists of:

11,800
(2,900)

45,800

Aging dnd Adult Services

Adult Seruices

The budget includes 5t2,73I,900 from the General Fund

in FY 2025 for Adult Services. Adjustments are as follows:

Remove FY 2024 Area Agencies on Aging lncrease
The budget includes a decrease of S(5,000,000) from the
General Fund in tY 2025 to remove one-time funding for
provider rate increases.

FY 2025 Area Agencies on Aging lncrease
The budget includes a one-time increase of $2,000,000
from the General Fund in FY 2025 for AAA funding,

This line item provides an array of support services to
elderly persons, as shown inTable 1.

Area Agencies on Aging Housing Assistance

The budget includes no funding in FY 2025 for AAA
Housing Assistance. Adjustments are as follows:

Remove Area Agencies on Aging Housing Assistance
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove one-time funding for
AAA housing assistance. The FY 2024 enacted budget

These amounts are unchanged from FY 2024

The budget includes no net change from the General Fund

in FY 2025 for a homeless youth assistance General Fund

backfill. ln FY 2O22 and FY 2023, DES distributed one-time
Federal Funds to organizations that provide assistance to
unaccompanied youth aged 18-24 experiencing
homelessness. The 3-year spending plan associated with
the enacted FY 2022 budget originally included an

increase of $1,000,000 from the General Fund in FY 2024
to fund the program with state monies instead of Federal

Funds. However, due to slower-than-anticipated
expenditure ofthe Federal Funds, theFY 2024 and FY

2025 budgets each delayed the General Fund increase for
1 year. The 3-year spending plan associated with the
enacted FY 2025 budget now includes the S1,000,000
increase in FY 2026.

ln FY 2023, this line item provided emergency shelter
services to 9,832 individuals, rapid re-housing services to
1,030 individuals, and homeless prevention services to
363 individuals.

Navajo Nation Women's Seruices

The budget includes 5500,000 from the General Fund in
FY 2025 for Navajo Nation Women's Services.

Adjustments are as follows:

General Fund

Federal TANF Block Grant
873,100

1,649,500

Table 1

Adult Services
Services
Adult Protective Contracted Services
lndependent Living Services
Older Americans Act
State Ombudsman
Respite Care

FY 2025 Direct Care Worker lncentives
FY 2025 One-Time Provider Rate lncrease

Total

FY 2025

s 29s,100
4,559,400
2,601,300

8L4,100
462,000

2,000,000,
2,000,000

5!2,79L,900

V This line is funded via $2,000,000 from the General Fund for
ongoing provider rate increases appropriated across both FY

2022 and FY 2023.
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General Fund
Federal TANF Block Grant

One-Time Funding
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2025 for DES to distribute to the
Navajo Nation for women's shelter and social services.

Pqscuo Yaqui Tribe Social Services Progrdms

The budget includes S1,000,000 from the General Fund in

FY 2025 for Pascua Yaqui Tribe Social Services Programs.
Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of $1,000,000
from the General Fund in FY 2025 for DES to distribute to
the Pascua Yaqui tribal government for social services
programs.

Coord inatid Hu nge r Se ruices

The budget includes 52,254,600 in FY 2025 for
Coordinated Hunger Services programs. This amount
consists of:

Globe-Miami Area Food Bank

The budget includes no funding in FY 2025 for the Globe-
Miami Area Food Bank. Adjustments are as follows:

Remove One-Time Food Bank Assistance
The budget includes a decrease of 5(250,000) from the
General Fund in FY 2025 to remove one-time funding for a

transfer to a food bank. The enacted FY 2024 budget
included a footnote requiring the department to transfer
the monies to a food bank headquartered in the Globe-
Miami area.

Lour-lncome Food Seruices for Tribal Reseruations

The budget includes 5250,000 from the General Fund in

FY 2025 for low-income food services for tribal
reservations. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S250,000 from
the General Fund in FY 2025 for the distribution of food to
low-income individuals living on tribal reservations.

Cochise County Food Distribution

The budget includes $1,000,000 from the General Fund in
FY 2025 for Cochise County Food Distribution.
Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2025 for DES to distribute to
nonprofit organizations located in Cochise County that
provide food distribution services for low-income
individuals.

Pinal County Nutrition, Housing, and Rentsl Assistance

The budget includes $soO,OOO from the General Fund in

FY 2025 for Pinal County nutrition, housing, and rental
assistance. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2025 to distribute to a nonprofit
organization in Pinal County that provides nutrition,
housing, and rental assistance programs.

Do mestic Viole nce P reve ntio n

The budget includes 514,004,000 in FY 2025 for Domestic
Violence Prevention. This amount consists of:

L,754,600
500,000

These amounts are unchanged from FY 2024.

State and federal dollars are used to administer a USDA

commodities food program, to assist in statewide food
distribution, and for food banks. Monies are also used to
provide information on where individuals and families can

obtain food. ln FY 2023, this funding assisted in the
distribution of 169 million pounds of produce.

Produce I nce ntive P rog ra m

The budget includes no funding in FY 2025 for the
Produce lncentive Program. Adjustments are as follows:

Remove One-Time Additional Funding
The budget includes a decrease of $(5,462,600) from the
General Fund in FY 2025 to remove one-time funding. The
Produce lncentive Program, also referred to as "Double
Up Food Bucks," is part of Arizona's Supplemental
Nutrition Assistance Program (SNAP) and provides a

dollar-for-dollar match for SNAP enrollees when they
purchase Arizona-grown fruits and vegetables. The
additional funding will be for DES to continue to
administer the program and provide matching monies.
The appropriation is non-lapsing.
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General Fund

Federal TANF Block Grant
Domestic Violence Services Fund

Special Administration Fund

These amounts are unchanged from FY 2024,

ln FY 2023, this line item, along with non-appropriated
funds, served approximately 4,246 adults and children in
emergency shelters, 304 adults and children in
transitional housing, and!3,324 victims with mobile and
commu nity-based advocacy.

Lo ng-Te rm Ca re O mbu d sma n

The budget includes 51,000,000 from the General Fund in
FY 2025 for Long-Term Care Ombudsman services. This
amount is unchanged from FY 2024.

A.R.S. S 46-452.02 requires that the Office of the State
Long-Term Care Ombudsman visit each long-term care
facility at least twice per calendar year to speak with
residents of the facility or their representatives,
investigate and resolve complaints, refer cases to Adult
Protective Services or the appropriate agency, and change
complaint communication requirements for DD service
providers.

Benefits and Medicdl Eligibility

TANF Cash Benefits

The budget includes 522,736,400 from the Federal TANF
Block Grant in FY 2025 for TANF Cash Benefits. This
amount is unchanged from FY 2024.

The budgeted amount would be able to fund an average
of 15,750 individuals at $100 per month. As of June 2024,
the program serves 10,605 individuals.

Additionally, the TANF Diversion program diverts
applicants from long-term regular TANF Cash Benefits by
offering immediate, one-time assistance to resolve a

financial crisis. The budgeted amount would be able to
fund an average of 390 Diversion clients at $817 per
month. ln June 2024, the TANF Diversion program served
303 clients.

At June 2024 levels, the total cost would be S15,696,600,
or $(7,039,800) below the budgeted amount.

Monies in this line item provide financial assistance on a
temporary basis to dependent children in their own
homes, or in the homes of responsible caretaker relatives

Financial eligibility is currently set at 36% of the 1992
Federal Poverty Level (FPL), or 55,022 for a family of 4.

The current cumulative lifetime limit on regular TANF

Cash Benefits is 24 months if the following conditions are
met:

The family includes at least 1 adult required to
participate in the JOBS program.

All adults who are required to participate in the JOBS

program are in full compliance in the twelfth month
of cash assistance and remain in compliance.
All children required by state law to attend school
maintain at least a 90% attendance record.

lf any of these conditions are not met, the limit is 12

months.

The FY 2025 Human Services Budget Reconciliation Bill
(BRB) continues to require DES to drug test TANF

recipients if there is a reasonable suspicion that they are
using illegal drugs.

(Pleose see FederalTANF Block Grant in Other lssues for
more informotion on TANF expenditures,)

Triba I Pass-Throug h Fu nd ing

The budget includes 54,680,300 from the General Fund in
FY 2025 for Tribal Pass-Through Funding. This amount is

unchanged fromFY 2024.

Monies in this line item are passed through to Native
American tribes operating their own TANF programs.

Diaper and lncontinence Products Assistdnce

The budget includes no funding in FY 2025 for Diaper and
lncontinence Products Assistance. Adjustments are as

follows:

Remove One-Time Assistance
The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2025 to remove one-time funding for
transfer to an organization that provides diaper and
incontinence products assistance within the state.

Ndvojo Nation Youth Programs

The budget includes 5500,000 from the General Fund in
FY 2025 for Navajo Nation youth programs. Adjustments
are as follows:

3,293,200
6,620,500
4,000,300

100,000

a

a

a
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One-Time Funding
The budget includes a one-time increase of $500,000 from
the General Fund in FY 2025 for distribution to the Navajo
Nation for youth programs.

Chi ld Su p port E nforce me nt

The Division of Child Support Enforcement (DCSE) budget
includes direct appropriations from the following 4 fund
sources: 1) General Fund; 2) State Share of Retained
Earnings (SSRE) from child support owed to the state
while the custodial parent received TANF Cash Benefits; 3)
Federal incentives and 4) Fees from non-custodial
parents.

The last 3 fund sources are deposited in the Child Support
Enforcement Administration (CSEA) Fund and
appropriated as an Other Appropriated Fund. ln addition
to the General Fund and CSEA Fund appropriations, the
displayed amounts also include Federal Expenditure
Authority for DCSE. The federal monies received by DCSE

generally match state funds at a ratio of 66% federal to
34% state. Toble 2 details the sources and uses of the
CSEA Fund.

Table 2

CSEA Fund Sources and Uses

Sources
State Share of Retained Earnings
Federal lncentive Payments
Fees

Excess Appropriation Authority v
Administration (Non-Appropriated)

Total

Uses

DCSE Administration (DES Operating)
Attorney General Legal Services

County Participation
Administration (Non-Appropriated)

Total

FY 2025

S 3,483,300
6,153,600
2,402,700
5,268,700
3,115,600

Szo,423,9oo

s13,680,300
2,573,700

1,054,300

3,1.15,600

s20,423,900

y This line is the difference between appropriation authority and
expected revenues,

County Participation

The budget includes 58,539,700 in FY 2025 for County
Participation. This amount consists of:

Arizona counties have the option of either implementing
their own child support enforcement program or electing
to have DES implement the program on their behalf. lf
counties decide to run their own programs, these funds
are distributed to counties for that purpose. However,
because no counties currently run their own program, DES

instead distributes these monies to counties for clerk of
the court and family law services that coordinate and
mediate between custodial and non-custodial parents.

Developme nta I Disabi Iities

DES provides services to individuals with cognitive
disabilities, cerebral palsy, autism, or epilepsy. Clients
eligible for federal Medicaid program services are funded
through the Long-Term Care (LTC) program. To qualify for
federal funding, an individual must have an income below
300% of the Supplemental Security lncome (SSl) eligibility
limit, which is approximately 222% of the FPL, and have
certain functional needs. The division also provides 100%

state-funded services for clients who are not eligible for
federal Medicaid services.

The LTC program is primarily funded from 2 sources: the
General Fund and the Long Term Care System Fund. The
Legislature appropriates the division's resources on a

Total Expenditure Authority basis. The Total Expenditure
approach acknowledges all of the resources available to
the Division of Developmental Disabilities (DDD) but does
not appropriate any specific non-appropriated fund.

As of June 2024,the Division of Developmental Disabilities
served 56,177 clients, which includes 43,032 clients in the
LTC program, 6,918 in Targeted Case Management, and
6,227 clients in the state-only program. The primary
disabilities as reported by DES are shown inTable 3.

Ove rd I I DDD Adjustme nts
The budget includes an increase of 5L42,289,900 from the
General Fund in FY 2025 for DDD formula changes. These
adjustments are based on standard formula assumptions
of 45% caseload growth and a 4.0% capitation rate
increase. Changes are described in further detail below.

CSEA Fund
CSEA Fund (EA)

These amounts are unchanged from FY 2024.

1,054,300
7,485,400
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Table 3

Disabilitv
lntellectual Disability
At Risk

Autism
Cerebral Palsy

Epilepsy

Not lndicated
Total

Primary Disability of Clients Served V

Number
17,573
14,345
18,200
3,782
2,2r3

64
56,L77

Percentage
373%
255%
32,4%

6,7%

39%
0.t%

L/ Numbers are based on the department's estimates of
primary disabilities of DD clients, proportionally adjusted
for the budeet's overall caseload estimates.

Caseload Growth
The budget includes an increase of 541,508,300 from the
General Fund in FY 2025 for DD caseload changes.
Compared to June 2023,LTC caseloads grew by 5.9%to
43,032 members in June 2024 (this amount excludes

state-only clients). The budget assumes caseloads will
grow by 38%to 44,674 members by June 2025 and by
45%in future years. fhe 4.5% rate is based on recent
growth within the program; average annual growth since
January 2022was 4.5%.

Table 4 shows the number of clients by placement setting
for DDD enrollees in June 2023 and 2024 and the
estimated growth in FY 2025.

Table 4

Placement
Home
Group Home

Developmental Home
lnstitution

Total

DDD June Caseloads and Placement Settings

FY 23

35,305
3,594
1,630

113
40,642

FY 24

37,662
3,620
1,651

99
43,O32

FY 25 Est 1/

39,099
3,758
L,7L4

103

44,674

L/ Numbers are based on the department's estimates of
placement settings, proportionally adjusted for the budget's
overall caseload estimates.

Caoitation Rate Adiustments
The budget includes an increase of $t7,792,200 from the
General Fund in fY 2025for a 4.0% capitation rate
increase beginning October L,2024, as well as to
annualize lheFY 2024 capitation rate adjustment.
Capitation rates include adjustments for medical inflation,
utilization of services, and other factors. The 4.0% growth
assumption is based on several factors, including the
medical care consumer price index and the 4.0% growth
the LTC program within AHCCCS experienced in the FY

2024 capitalion rate adjustment.

Toble 5 shows how the capitation adjustment is allocated
by service category in FY 2024.

FMAP Adiustment
The budget includes an increase of 58t,622,t00 to the
General Fund in FY 2025 associated with adjustments to
the state's FMAP. The FMAP is the rate at which the
federal government matches state contributions to
Medicaid programs. These rates are set on a state-by-
state basis and are revised each year. During FY 2025, the
blended Medicaid FMAP for Arizona will decrease to
65.24%, down from 67 .Lt% in FY 2024. The FY 2024 figure
does not include the enhanced match rates from the 2023

Consolidated Appropriations Act.

DDD received a 25% enhanced match is JulV 2023
through September 2023 and a t5% enhanced match in
October 2023 through December 2023 due to the federal
2023 Consolidated Appropriations Act. This federal
legislation phased down an enhanced match rate that was
available to states during the COVID-19 pandemic. The
enhanced match was eliminated starting lanuary 2024
and will therefore not be available in FY 2025. The budget
annualizes the loss of this enhanced match, which
increases General Fund costs. (Pleose see Overall DDD

Adjustments in the FY 2024 Appropriations Report for
more information on enhonced match rates during the
pandemic.)

Medicare Clawback
The budget includes an increase of $1.,077,200 from the
General Fund in FY 2025 for adjustments associated with
Medicare Clawback Payments.

Table 5

Administration /
Premium Tax

Case Management
HCBS Y
lnstitutionalCare 4
lntegrated Care V

Total

DDD ALTCS Capitation Growth

FY 2024
Capitation

Rate /

Assumed
Growth

Rate

FY 2025
capitation

Rate Est

250,7
r24.6
270.6

4,344.4
98.6

r,L43.O

6,23L,9

24t.r
119,9

260,2
4,777.3

94.8
1,099.0

4,0%
4.0%

4.0%

4.0%
4,0%

4,0%

5,992.3 4,Oo/o

ll Rate effective october I,2023.
4 The Administration line is allocated to the overall DES operating

budget.

3l HCBS line includes PMPM rates for HCBS and Risk Contingency.
g lnstitutional Care rate is net of client's share of cost.

5J lntegrated care funding is allocated to the Physical and Behavioral
Health Services line item.
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Room and Board
The budget includes an increase of 5290,100 from the
General Fund in FY 2025 for adjustments associated with
caseload growth in ALTCS-e|igible DD clients receiving
residential services with room and board expenses.

Developmental Disobilities - Federql Match Funding

DDD Premium Tax Poyment

The budget includes 564,871.,600 in FY 2025 for the DDD

Premium Tax Payment. This amount consists of:

Background - This line item provides case managers, case

aides, case management unit supervisors, and case

management area program managers that serve DDD

clients enrolled in the ALTCS program. Beginning in

Contract Year Ending 2024, lhe ALTCS program requires
DES to have at least 1 case manager for every 43 DD

clients added since June 2022. For DD clients added
between iune 2006 and June 2022,ihe requirement
continues to be 1 case manager for every 35 clients, The
72 FTE Position increase included in the FY 2025 budget
was calculated based solely on the 1:35 ratio.

Home and Community Based Sentices - Medicaid

The budget includes $2,293,!!8,300 and 22t.2 FTE

Positions in FY 2025 for Home and Community Based

Services - Medicaid. These amounts consist of:

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

Adjustments are as follows

Formula Adjustments
The budget includes an increase of $3,671,700 in FY 2025
for standard formula adjustments. This amount consists
of:

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

General Fund
Long Term Care System Fund (EA)

22,549,400
42,322,200

3,016,800
654,900

49,385,300
92,724,7OO

15,681,200
20,916,500

423,900
830,500

788,284,600
1,496,045,800

8,787,9OO

78,483,800
(L7,48t,200)

(1,957,300)

Bockground - DES pays a 2% premium tax to the
Department of lnsurance and Financial lnstitutions on
capitation payments received from AHCCCS.

Cdse Management - Medicaid

The budget includes 51.42,1.t0,000 and 1,152.9 FTE

Positions in FY 2025 for Case Management - Medicaid.
These amounts consist of:

Adjustments are as follows:

Formula Adjustments
The budget includes an increase of $59,045,300 in FY

2025 f or standard formula adjustments. This amount
consists of:

Adjustments are as follows:

Formula Adjustments
The budget includes an increase of 536,597,700 and72
FTE Positions in FY 2025 for standard formula
adjustments. These amounts consist of:

Remove American Rescue Plan HCBS Funding
The budget includes a decrease of $(115,793,900) from
the Long Term Care System Fund Expenditure Authority in

FY 2025 to remove one-time funding for home- and
community-based services (HCBS). FY 2024 is the final
year of funding for the ARPA HCBS program.

On March t!, 2O2t, the American Rescue Plan Act (ARPA)

gave state Medicaid agencies the ability to spend on HCBS

with an enhanced match percentage. The FY 2024
enacted budget included a footnote requiring the
department to provide quarterly reports to the JLBC

reflecting changes to the HCBS Spending Plan. ln its April
2024 reporl, the department indicated it has primarily
allocated the monies to one-time provider payments and
to continue to fund parents as paid caregivers oftheir
minor children.

Statewide Adjustments
The budget includes an increase of $1,254,400 in FY 2025
for statewide adjustments. This amount consists of:
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ln February 2024, AHCCCS received approval from federal
regulators to make the parents as paid caregivers
initiative a permanent feature of the ALTCS program. The

Executive has stated it will use ARPA HCBS and other
COVID-19 pandemic funding sources to cover the state's
share of the program's costs in FY 2024 and FY 2025.

The FY 2024 budget also specified the appropriation may
not be used for marketing purposes, directs the
department to include notification that monies are one-
time, and exempts the appropriation from lapsing.

Statewide Adjustments
The budget includes an increase of $267,500 inFY 2025
for statewide adjustments. This amount consists of:

residents of the state-operated group homes (SOGHs),

DES reports that ATP-C had an enrollment of 51 in FY

2024, a decrease of (4) from FY 2023.

Physicaland Behavioral Health Seruices - Medicaid

The budget includes 5655,475,100 and77 FTE Positions in

FY 2025 for Physical and Behavioral Health Services -

Medicaid. These amounts consist of:

Adjustments are as follows

Formula Adjustments
The budget includes an increase of 510I,042,300 in FY

2025 for standard formula adjustments. This amount
consists of:

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

General Fund

Long Term Care System Fund (EA)

Background - This line item funds residential programs,
day programs, and support services for clients in a broad
range of settings, from those living independently at
home to those living in group homes. This line item also
funds staff in state-operated group homeg.

lnstitutionsl Seruices - Medicdid

The budget includes 551,584,800 and 383 FTE Positions in
FY 2025 for Medicaid lnstitutionalServices. These

amounts consist of:

General Fund

Long Term Care System Fund (EA)

General Fund
Long Term Care System Fund (EA)

General Fund
Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

77,600
189,900

17,920,800
33,664,000

2,911,900
7,432,500

77,000
173,400

Hospital Directed Payments lncrease
The budget includes an increase of 513,030,200 in FY

2025 for a hospital directed payments increase. This

amount consists of:

Long Term Care System Fund (EA)

Health Care lnvestment Fund

193,387,500
427,628,200

34,459,400

34,226,70O
80,554,700

(1-3,739,100)

8,498,800
4,531,400

30,600
74,600

Adjustments are as follows:

Formula Adjustments
The budget includes an increase of $4,244,400 in FY 2025
for standard formula adjustments. This amount consists
of:

The budget includes a series of changes related to the
AHCCCS hospital assessment. As part ofthese changes,
the budget assumes that AHCCCS, through its contractors,
will make 53,106,700,000 in total directed payments to
hospitals in FY 2025. The budget includes an increase of
S13,030,200 in expenditure authority within DES, in

addition to a 5727,01L,500 increase within the AHCCCS

budget, to give each agency the authority necessary to
make the 53,106,700,000 in total payments. (Pleose see

the Hospital Assessment discussion within the AHCCCS

section for odditional details.)

Statewide Adjustments
The budget includes an increase of $105,200 in FY 2025
for statewide adjustments. This amount consists of:

Statewide Adjustments
The budget includes an increase of $250,400 in FY 2025
for statewide adjustments. This amount consists of:

Bockground - This line item funds lntermediate Care
Facilities for lndividuals with lntellectual Disabilities (lCF-

llDs) or other nursing facilities, both private and state-
operated, including ATP-Coolidge (ATP-C). lncluding

Background -This line item funds DES'subcontracts with
AHCCCS health plans to obtain medical services, Children's
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Rehabilitative Services, and behavioral health services for
DD clients in the ALTCS program.

M e d icd re Cldwbd ck Pay me nts

The budget includes 57 ,132,700 from the General Fund in
FY 2025 for Medicare Clawback Payments. Adjustments
are as follows:

Formula Adjustments
The budget includes an increase of 51,077,200 from the
General Fund in FY 2025 for standard formula
adjustments associated with Medicare Clawback
Payments,

Background - The federal government pays for the
prescription drug costs of DDD clients enrolled in
Medicare. To partly offset those costs, the federal
government requires each state to make "Clawback"
payments to Medicare based on a certain percentage of
the estimated drug costs.

Targeted Cose Monagement - Medicaid

The budget includes S19,487,800 and 146.6 FTE Positions
in FY 2025 for Targeted Case Management (TCM) -

Medicaid. These amounts consist of:

State Match Transfer from AHccCS

The budget includes 5!,!22,988,600 from the Long Term

Care System Fund Expenditure Authority in FY 2025 for a

state match transfer from the Arizona Health Care Cost

Containment System (AHCCCS). Adjustments are as

follows:

Administrative Pass-Through Adjustment
The budget includes an increase of S140,658,300 from the
Long Term Care System Fund Expenditure Authority in FY

2025 for a state match transfer from AHCCCS. The

adjustment is to bring the total amount in line with the
department's FY 2025 General Fund appropriation for
Medicaid line items within DDD and General Fund monies
for DDD in the operating budget. This increase does not
account for FY 2025 statewide adjustments within DDD.

This factor will be adjusted as part of the FY 2026 January
Baseline.

Because DES needs to send its General Fund match to
AHCCCS to fund DDD, this expenditure authority is to
clarify the department is not spending beyond its budget
load when it spends those monies returned from AHCCCS

with Federal Funds,

Developmentol Disabilities - State-Only Funding

Case Management - State-Only

The budget includes 56,383,200 and 60.8 FTE Positions
from the General Fund in FY 2025 for Case Management -

State-Only. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $47,600 from the
General Fund in FY 2025 for statewide adjustments.

Bockground - This line item funds case management
services to clients in the state-only DD program who meet
the functional disability requirements but are not
financially eligible for the Targeted Case Management
program. ln June 2024,6,227 DDD state-only clients
received case management state-only services.

Cost-Effectiveness Study - Client Seruices

The budget includes 58,420,000 inFY 2025 for Cost-
Effectiveness Study (CES) - Client Services. This amount
consists of:

Adjustments are as follows

Formula Adjustments
The budget includes an increase of $4,041,900 and 6 FTE

Positions in FY 2025 for standard formula adjustments.
These amounts consist of:

General Fund

Long Term Care System Fund (EA)

General Fund
Long Term Care System Fund (EA)

General Fund
Long Term Care System Fund (EA)

6,772,9O0
12,715,000

1,938,200
2,LO3,7OO

55,500
107,400

Statewide Adjustments
The budget includes an increase of $162,900 in FY 2025
for statewide adjustments. This amount consists of:

Bockground - The TCM program provides case

management services to DDD clients that are financially
eligible for AHCCCS acute care services but do not meet
the functional disability requirements to qualify for ALTCS.

ln June 2024,6,9I8 clients received TCM services. General Fund

Special Administration Fund
7,200,000
7,220,000
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These amounts are unchanged from FY 2024

Bockground - The CES rate represents DES' estimate of
the cost of an ALTCS DD client's care if the client were
placed in an appropriate institutional setting. The federal
waiver for the DD program requires a client's home and
community-based services costs to be at or below the
cost of an institutional setting to ensure that HCBS

services are cost-neutral to the federal government. This
program funds the cost above this CES rate, thereby
allowing clients to remain in a home and community-
based setting. (See the FY 2020 Appropriations Report for
more informotion.)

ln FY 2023, an average of 191 individuals per month had

costs of care that exceeded CES thresholds. The aggregate
amount above the thresholds covered with state-only
funds was S11,594,000. The department reports that it
transferred $2,063,100 from the General Fund within the
Home and Community Based Services - State-Only line
item and S1,110,900 from the Special Administration
Fund within the JOBS line item to resolve the S(3,174,000)
CES shortfall in FY 2023.

Home and Community Based Services - State-Only

The budget includes $14,089,000 from the General Fund

in FY 2025 for State-Only Home and Community Based

Services. This amount is unchanged from FY 2024.

Background -This line item funds residential programs,

day programs, and support services for DD clients that do
not financially qualify for ALTCS.

Arizona Edrly lnteruention Program

The budget includes S16,119,000 from the General Fund

in FY 2025 for the Arizona Early lntervention Program
(AzElP). Adjustments are as follows:

Provider Rate lncreases
The budget includes an increase of S2,000,000 from the
General Fund in FY 2025 for a provider rate increase. The

3-year spending plan associated with the FY 2023 enacted
budget originally included an increase of 54,400,000 from
the General Fund in FY 2024 and another 54,400,000 from
the General Fund in FY 2025 for a total of 58,800,000 in
ongoing provider rate increases that were covered via
one-time Federal Funds in FY 2023. However, the FY 2025
enacted budget reduces the planned FY 2025 increase by

$(2,400,000). This results in a FY 2025 increase of
S2,000,000 for a total of S6,400,000 in additional ongoing
funding across both years.

Background - AzEIP provides screening and intervention
services for children age 0 to 3 with developmental delays
or disabilities. DES receives a capped allotment of Federal

Funds for the program through Part C of the lndividuals
with Disabilities Education Act (IDEA). IDEA Part C is

expected to provide 58,922,100 for AzEIP services in FY

2025. As a result, the total AzEIP funding available is

S25,041,100 in FY 2025.

The funds in this line item represent costs incurred by DES

for "AzElP-Only" children, which include children that are
AzEIP-eligible but do not have a qualifying DD diagnosis.
AzEIP children with a DD diagnosis continue to be funded
within the HCBS State-Only line item. There were 3,131
DDD-eligible children enrolled in the AzEIP program in FY

2023, DES reports there were t6,642 new referrals to
AzEIP in FY 2023 and 12,933 referred children were
determined eligible.

Stqte-Funded Long Term Care Seruices

The budget includes 544,389,800 and 2 FTE Positions in FY

2025 for State-Funded Long Term Care Services. These

amounts consist of:

General Fund
Long Term Care System Fund

General Fund

Long Term Care System Fund

Adjustments are as follows:

Formula Adjustments
The budget includes an increase of 5855,100 in FY 2025
for standard caseload growth in ALTCS-eligible DD clients
receiving residential services with room and board
expenses. This amount consists of:

9,960,600
34,429,20O

290,100

565,000

Background - This line item primarily funds room and
board expenses (e.g., rent and food) for DDD clients in
residential settings. Room and board costs for home and

community-based settings are ineligible for Federal Funds

reimbu rsement from AHCCCS.

Group Home Monitoring Program

The budget includes S1,200,000 from the General Fund in
Fy 2025 for the Group Home Monitoring Program. This

amount is unchanged from FY 2024.

FY 2025 is the final year of funding for the program. The

budget adds a footnote that makes the FY 2024 and FY

2025 appropriations for the Group Home Monitoring
Program non-lapsing through FY 2026.
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Background - Laws 2022, Chapter 316 authorizes the pilot
program to last for 3 years and be contracted to the entity
designated to operate the Protection and Advocacy
System for Persons with Developmental Disabilities. The
entity will monitor group homes for those with complex
needs, determining whether clients' needs from their
person-centered service plans are being met, services are
reducing negative behaviors, and all physical interventions
used by group home staff are appropriate. The entity will
also investigate complaints and report on all observations
and outcomes each year. The entity will report to the
Governor, the President ofthe Senate, and the Speaker of
the House by December 31-, 2025, on systemic issues and
recom mendations.

G ra ha m Cou nty Re ha bilitatio n Ce nte r

The budget includes no funding in FY 2025 for the Graham
County Rehabilitation Center. Adjustments are as follows:

Remove One-Time Rehabilitation Center Assistance
The budget includes a decrease of $(830,000) from the
General Fund in FY 2025 to remove one-time funding for
transfer to rehabilitation center facilities in Safford and
Willcox. The center serves DDD clients as part of its day
treatment and training programs. The enacted FY 2024
budget included a footnote specifying that ofthe
5830,000, 5800,000 is for the remodeling costs of the
center's facilities in Safford and $30,000 is for an
afterschool program. The enacted FY 2025 budget adds a

footnote that makes the $830,000 appropriation in FY

2024 non-lapsing through FY 2025 and specifies that
5800,000 of the appropriation is for the remodeling costs
of rehabilitation facilities in Willcox in addition to
rehabilitation facilities in Safford.

DD Job Training and Lile Skills Services

The budget includes S1,000,000 from the General Fund in
FY 2025 for DD Job Training and Life Skills Services.
Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of 51,000,000
from the General Fund in FY 2025 for job training and life
skills services for developmentally disabled individuals in

areas outside Maricopa and Pima counties.

Emplo t and Rehdbilitation Services

Child Care Subsidy

The budget includes 5320,580,200 in FY 2025 for child
care subsidies. This amount consists of:

Adjustments are as follows:

New General Fund Child Care Funding
The budget includes a one-time increase of $12,000,000
from the General Fund in FY 2025 for child care network
stabilization. At the end of FY 2019, DES suspended the
child care waitlist instituted in cases where demand for
child care subsidies exceeded the available funding. The
General Fund increase reestablishes the waitlist, capping
the caseload to 22,700. The budget also includes a

footnote requiring DES to distribute at least ten percent
of the General Fund share of the Child Care Subsidy line
item to counties other than Maricopa, Pima, and Pinal
cou nties.

Child Care and Development Fund lncrease
The budget includes a one-time increase of $121,500,000
from the Federal CCDF Block Grant in FY 2025 to maintain
child care provider rates. ln FY 2025, Arizona's federal
CCDF allocation increased, resulting in the increased
appropriation.

Bockground - This line item funds child care subsidies to
TANF clients engaged in job activities, low-income
working individuals under 85% of the state median
income that were below 165% of the FPL at the time of
application, and the Transitional Child Care program in
which child care subsidies are provided to clients who no
longer receive TANF Cash Benefits due to finding
employment. DES also processes DCS child care payments,
but those monies are appropriated in DCS' budget. /For
more information on stote funded child core, pleose refer
to the Child Care Progrom Summary on the ILBC website.)

ln addition to the $320,580,200 in this line item, DES was
also appropriated S1,086,612,800 on a one-time basis in
FY 2022 to provide the department with spending
authority for child care monies provided to Arizona as part
of federal COVID legislation. The appropriation was non-
lapsing. As of March 2024,the department reports that
the one-time funding is fully spent.

Subsidy Rates - As of April 2023, the department has
established rates that are at the 75th percentile of the
department's 2022 market rate survey for children under
age 1-, and the 75th percentile of the 2018 market rate
survey for ages 1 through 12. We estimate that the
average monthly reimbursement per child is 5886 at the
cu rrent rate.

Coseloods - According to the department, the estimated
number of children receiving child care services in June
2023 was 20,39! (see Toble 6) excluding ECDHB- and DCS-

related child care.

General Fund
Federal CCDF Block Grant

12,000,000
308,580,200
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Table 6

Categorv
TANF

Low-lncome Working
Transitional Child Care

Total Served

Child Care June Monthly Caseloads

FY 23

562
18,479

1,350

20,397

FY 24 est
s07

22,L1,1

1.313

23,93L

FY 25 est
480

18,428
1.181

20,089

Table 7

Expenditures

Case Management
Job Training
Supplemental Payments
Work-Related Transportation
Job Search Stipends

Total

Estimated FY 2024 JOBS Expenditures

Amount

s 9,244,900
687,500

2,r00
77r,000
300,000

$11,005,600lndependent Living Rehdbilitation Seruices

The budget includes s1,289,400 in FY 2025 for
lndependent Living Rehabilitation Services. This amount
consists of:

Re habilitation Se ruice s

The budget includes 57 ,249,Lo0 in FY 2025 for
Rehabilitation Services. This amount consists of:

General Fund
Spinal and Head lnjuries Trust Fund

General Fund
Federal TANF Block Grant
Special Administration Fund

166,000
1,123,400

300,000
9,594,700
1,110,900

General Fund
Spinal and Head lnjuries Trust Fund

6,594,400
654,700

These amounts are unchanged from FY 2024.

Bockground - The line item assists severely disabled
individuals in living more independently. Funds are used

to purchase technology assistance, adaptive aids and
devices, home modifications, and independent living skills
training.

The lndependent Living Rehabilitation Services program is

expected to serve up to 510 clients in FY 2025 at an

average Total Funds cost per client of 52,900. ln addition
to these clients, the division is also expected to serve 190
lndependent Living clients at an average annual cost of
52,230 per client using federal Social Services Block Grant
monies.

toBs

The budget includes 511,005,600 in FY 2025 for JOBS.

This amount consists of:

These amounts are unchanged from FY 2024.

Bockground -This line item funds services for the
physically disabled to return them to the workforce. The

federal government provides 78.7% of funding for every
2t.3% of state match. The program is expected to serve

up to 8,175 clients in FY 2024 at an average Total Funds

cost of S6,640 per client.

Third-party partnerships with government and non-
governmental agencies provide portions of the state
match.

Workforce lnnovation and Opportunity Act Services

The budget includes $85,824,200 from the Workforce
lnvestment Act Grant in FY 2025 for the Workforce
lnnovation and Opportunity Act Services line item.

This amount is unchanged from FY 2024.

Background - These monies are the state's allotment of
the federal WIA Grant for job training activities of
dislocated workers and disadvantaged adults and youth,

Ofthe total grant received by the state,85% is allocated
to local governments and t5% is retained at the state
level. There is no income eligibility for the program. For

eligible adults, priority is given to veterans and their
spouses, individuals who are below the poverty line,

individuals receiving public assistance, and those who
were recently laid off.

Eligible youths must be between the ages of t4 and 24

and have at least one barrier to employment such as

homelessness, pregnancy, incarceration, or a disability

These amounts are unchanged from FY 2024

Bockground - This line item provides job training and job
search services to clients currently receiving TANF Cash

Benefits, as well as to former TANF recipients. These
services are contracted out to third-party vendors. Table 7

highlights total estimated expenditures for the JOBS line
item.
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The projected allocation of the WIA Grant for workforce-
related programs in FY 2025 is shown inTable 8.

Table 8

FY 2025 WIA Grant Allocations

CateEorv
WIOA Line ltem
Operating Budget
AG Legal Services

Total

Amount
s8s,824,200

1,280,800
11,200

$87,116,200

Other lssues

This section includes information on the following topics:

o FY 2024 Adjustments
. Statutory Changes
. Long-Term Budget lmpacts
. Fund Transfers
. Auditor General Report
o UnemploymentlnsuranceBenefitsReplacement
o Federal TANF Block Grant

FY 2024 Adjustments

The budget assumes that DES General Fund formula
expenses for FY 2024 will be S(24,79O,3O0) lower than the
original FY 2024 General Fund appropriation. The

5(24,790,300) surplus is primarily associated with a lower-
than-budgeted capitation rate adjustment within the DDD
program. The enacted FY 2024 budget included funding
for a 3.L% capitation rate increase. However, the FY 2024
rates instead declined by (0.8)%, largely to account for
lower utilization of services among DDD clients in previous
years.

The FY 2025 enacted budget does not, however, include
an FY 2024 supplemental reduction to account for the
savings. lnstead, the surplus would be realized through
General Fund revertments. The budget adds a footnote
prohibiting the department from transferring any surplus
monies from Developmental Disabilities - Medicaid line
items to any line items outside DDD in FY 2024.

Statutory Chonges

The Human Services BRB makes the following statutory
changes:

As session law, continues to require recipients of
Temporary Assistance for Needy Families (TANF) Cash

Benefits to pass a drug test in order to be eligible for
benefits if the Department of Economic Security (DES)

has reasonable suspicion the recipient uses illegal
drugs.

Long-Te rm Budget lmpdcts

As part of the budget's 3-year spending plan, DES' General
Fund costs, including Developmental Disabilities formula
costs, are projected to increase by $104,130,400 in FY

2026 above FY 2025 and 5102,078,100 in FY 2027 above
FY 2026.

The FY 2026 estimate is based on:

o 4.5% DDD caseload growth.
o 3.0% DDD capitation growth.
r An estimated 64.55% FMAP.
. Sl-,000,000 for homeless youth assistance.
o $(1,200,000) to remove funding for the group home

monitoring pilot program.
o $(18,750,000)to remove FY 2025 one-time funding.

The FY 2027 estimate is based on

o 45% DDD caseload growth.
c 3.O%o DDD capitation growth
e An estimated 64.44%FMAP.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Economic Security Capital lnvestments Fund

Family Caregiver Grant Program Fund

Long Term Care System Fund

Special Administration Fund

FY 2024

s500,000
700,000

9,314,000
4,000,000

Auditor General Report

ln September 2023, the Auditor General published an
audit of DES as part of Laws 2022, Chapter 313. The audit
examined DES's current APS system and ways to improve
the delivery of services in the state. At the request of the
Legislature, the Auditor General addressed developing a

strategy direction to ensure the safety of vulnerable
adults after an investigation, creating accountability
mechanisms to produce accurate and relevant data on
performa nce measu res, strategies for co m m u n ity
engagement, and determining the need for periodic
performance evaluations for future reviews. The audit
found that the average length of time to complete an
investigation increased from 81 days in FY 2020 to 101
days in FY 2022.
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The Auditor General recommends DES establish a working
group with the Governor, President of Arizona Senate,
and Speaker ofthe Arizona House of Representatives to
develop a strategic direction for APS, develop roles and
responsibilities in conjunction with the working group to
identify authority and resources needed to ensure
ongoing success for strategic direction, implement a

strategic direction for APS and system-wide performance
reporting process, and to obtain input from vulnerable
adults in APS.

U ne m p loy me nt I nsu rd nce Benefits Re pl dce me nt

The 3-year spending plan associated with the Fy 2023
enacted budget assumed the Executive would spend
s18,600,000 inFy 2024 and 524,500,000 in Fy 2025from
federal American Rescue Plan Act (ARPA) monies for a Ul

Benefits System Replacement. These monies do not
appear in the General Appropriation Act because they are
non-appropriated Federal Funds. lncluding other non-

appropriated Ul funds committed to the project, the
Executive previously estimated the total project cost
would be 573,500,000. As of March 31,2024, DES has

spent s10,775,000 ofthe s43,100,000 in total ARPA

allocations for the Ul project.

The project is intended to ensure timely benefit delivery
and provide more flexibility in adapting to changes in
federal standards. The Ul legacy system has been in place
for over 30 years. The project investment justification (PlJ)

received approval from the lnformation Technology
Authorization Committee (ITAC) in November 2022.

Fe de ra I TAN F Block Gra nt

The budget appropriates 5227 ,665,200 of the state's
Federal TANF Block Grant monies in FY 2025. Toble 9
shows expected yearly revenues, expenditures, and fund
balances across the 2 agencies that administer TANF

funding.

Table 9

TANF Block Grant Spending

Revenues
Beginning Balance
TANF Base Revenues

Total TANF Available

FY 2023
Actual

5 2r,287,300
225,495,000

5246,782,30o

FY 2024
Estimated

s 26,317,000
225,495,000

$251,812,000

FY 2025
Estimated

s 24,139,600
225,495,000

S249,633,600

Expenditures
Department of Child Safety s161,082,200 s161,082,200 s161,076,300

Department of Economic Security
TANF Cash Benefits
All Other TANF Expenditures

TOTAL - DEPARTMENT OF ECONOMIC
SECURITY

$ 15,528,300
43.854.800

5 22,736,400
43.854.800

s 22,736,400
43,8s2,s00

s s9.383,100 s 66,s91,200 s 66,s88,900

TOTAL. STATEWIDE s220,465,300 5221,673,400

s 24,138,600
Szz7,66s,zoo

Endi Balance L7
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State Board of Education
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Arizona Empowerment Scholarship Account Appeals

AGENCY TOTAL

1,541,000
619,900
5r2,200

15,400

18,400

231,500
99,900

2,00L,200
302,700
650,100

35,500
2s,000

173,100
34,500

23.0 23.0 23,01/

2,00r,200
311,200
650,1"00

35,s00
25,000

767,600

34,500

3,o3g,3oo

0

25,200

3,222,L00

0

227,900

3,225,700

(111,200)

228,500

3,063,500 3,450,000 3,342,40021

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

3,063,500 3,450,000 3,342,400

3,063,500 3,450,000 3,342,400

3,063,500 3,450,000 3,342,400

AGENCY DESCRIPTION - The State Board of Education establishes programs, initiates policies and enforces laws and
regulations relating to schools and the educational development of the individual child as provided in A.R,S. 515-203. The
board is composed of 11 members: the Superintendent of Public lnstruction, the president of a state university or college, 4
lay members, a president or chancellor of a community college district, a charter school administrator, a high school district
superintendent, a teacher, and a county school superintendent. The board members other than the Superintendent of
Public lnstruction are appointed by the Governor for 4-year terms.

FOOTNOTES

!/ lncludes 2 cF FTE Positions funded from Special Line ltems in FY 2025.

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The budget includes 53,225,100 and 21 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 53,000 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil ond Allocotions section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of S(111,200) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the

FY 2026 budget request submittal. Agencies have

discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Arizo na E m powe rm e nt Sc hola rs hi p Accou nt Ap pe a ls

The budget includes 5228,500 and 2 FTE Positions from
the General Fund in FY 2025 for Arizona Empowerment
Scholarship Account (ESA) Appeals. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 5600 from the General
Fund in FY 2025 for statewide adjustments.
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This line item includes funding to provide administrative
support for the rulemaking process and the appeals
process, as well as Attorney General legal services for the
appeals program.

A,R.S. 5 L5-2403 allows a parent to appeal to the State
Board of Education any administrative decision made by
ADE. Administrative decisions may include determinations
of allowable expenses, removal from the ESA program,
and enrollment eligibility.

Other lssues

Changes

The K-12 Education BRB, as permanent law, amends A.R.S.

5 15-701 to eliminate the requirement that SBE develop a

statewide kindergarten entry assessment tool.
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De p a rtm e nt of Ed ucatio n
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Lump 5um Reduction
Formula Programs
Basic State Aid

Onetime Additional Assistance Supplement
Onetime FRPL Weight Supplement
Onetime State Aid Supplement
State Aid Supplement
Results-Based Funding
Special Education Fund

Other State Aid to Districts
Classroom Site Fund

lnstructional I mprovement Fund

Property Tax Relief
Additional state Aid

Non-Formula Programs
Accountability and Achievement Testing
Adult Education
Adult Education and Workforce Development

Administration
Alternative Teacher Development Program
Arizona Civics Education and Leadership Development

Program

Arizona Empowerment Scholarship Account
Administration

Arizona English Language Learner Fund

Arizona Holocaust Education Center
Art Consumables

Broadband Expansion Fund Deposit
Center for High School Success

Code Writers lnitiative Program
College Credit by Examination lncentive Program

College Placement Exam Fee Waiver
Computer Science Professional Development Program

CTED Certification Exam Fee Reimbursement
CTED Completion Grants
CTED Soft Capital and Equipment
Dual Enrollment Student Development Fund Deposit
Dual Enrollment Teacher Development Fund Deposit
Early Education and Career Exploration Program
Early Literacy
Education Learning and Accountability System

4,877,800
1,793,s00

401,100

8,800
15,500

2,506,700
43,100

7,956,600
3,039,400

rt,20L,900
17,9Q0

25,500

3,385,500
0

229.9 232.9 232.9 u

7,956,600
3,159,800
1,456,900

L7,900
25,500

3,o36,ooo
0

9,646,500 25,626,800 15,652,700431

(469,700)

7,288,548,000 u'1!/

29,OOO,OOO pl trl
37,000,000 14l

0

75,000,000 1v

0

36,029,200
0

1,053,335,300 ls
80,425/00 El

s26,653,100

L6,444,800 BL&/

1.6,903,200u
0

1,000,000
0

0

4,960,400
7,000,000 2y

0

0

1,000,000
0

3,772,700
1,265,800
1,000,000
1,000,000
1,000,000 ?9/-ecl

1,000,000 2el

0

0

0

t7,386,200
5,470,200

0 0

6,710,668,900
0

0

0

7s,000,000
68,600,000
36,029,200

65,500
947,936,000

41,,482,700

478,2r0,600

L2,604,L00
17,495,000

250,100

500,000
0

4,390,300

4,960,400

7,09r,644,540
0

0

300,000,000
75,000,000

0

36,029,200
983,900

1,018,912,500
80,425,700

5r-1,613,100

16,442,200
2r,768,900

0

0

0

0

0

1,000,000
7,472,100

875,600
L,000,000

0

0

1,000,000

0

0

0

12,000,000
5,447,200

1,800,000
300,000 2?

0

4,960,400
0

7,500,000-24/

2,500,000]/
1,000,000

0

7,472,100
1,265,900
1,000,000
1,000,000
1,000,000
1,000,000
3,000,000 3.ei

0 91/

5,000,000 3,
18,880,000
5,446,700
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

APPROVED

English Learner Administration
Feminine Hygiene Products
Flagstaff Robotics Program
Foster Home Youth Transitional Housing

Geographic Literacy
Gifted Assessments

Gila County Jail Education
lnvest in Postsecondary Success Program Fund Deposit
Jobs for Arizona Graduates
Juvenile Detention Centers

K-12 Mental Health Telehealth Pilot Program

K-12 Transportation Formula Study
Live, Remote lnstructional Courses

Low lncome After School Program Grants

Nonprofit Education I nitiatives
Nonprofit Low-lncome Assistance

Office of lndian Education
Onetime Electronic lncident Prevention Programs

Onetime School Meal Grants

Phoenix Science Education Programs

Public School Campus Community Gardens

Public School Campus Trees

School Safety Program
Show Low Robotics Program
State Block Grant for Vocational Education
Student Level Data Access

Teacher Certification
Teacher Professional Development
Teacher Professional Development Pilot
Tribal College Dual Enrollment Program
Youth Summer Education Program

AGENCY TOTAL

9,097,200
0

0

10,000,000 34l

100,000
404,000

0

1,000,000
100,000

0

0

U

0

0

0

0

56,100
43,200

0

0

0

0

34,198,000
0

11,748,800
357,800

r,756,200
0

37,300
110,500

0

6,597,000
2,000,000

20,000
0

100,000

850,000
10,000

0

500,000
52,600

0

250,000
100,000

0

100,000

500,000
0

0

0

2,s00,000
100,000
300,000

8r,992,400
0

1I,774,300
359,000

2,544,600

3,ooo,0oo
0

325,000
250,000

11,608,800 3-t

0

10,000

0

100,000 3v

850,000
0

0

500,000 3s

0

2,000,000
0

100,000

2,000,000

0

0

0

0

3,800,000 Lu

0

0

0

82,010,200 33/ pl
10,000

tr,798,200
3s9,000

2,583,100
0

0

325,000
0

8,s0s,643,300 9,355,796,70O 9,338,43L,300N/-EJ

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Education Empowerment Scholarship
Account Fund

Education Sales Tax - Accountability
Permanent State School Fund

Teacher Certification Fund

Tribal College Dual Enrollment Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
Expenditure Authoritv Funds

Classroom Site Fund

Education Sales Tax - Basic State Aid
Education Sales Tax - Character Education
Education Sales Tax - Failing Schools Tutoring Fund

Education Sales Tax - School Safety
lnstructional lmprovement Fu nd

SUBTOTAL - Expenditure Authority Funds

7,002,099,600

357,800

r,66r,700
328,89s,600

1,692,300
110,500

7,743,579,000

359,000

7,000,000
342,797,300

2,577,700
325,000

7,676,669,800

359,000

7,000,000
357,889,000

2,547,000
325,000

332,717,900 352,999,000 368,120,000
7,334,877,50O

947,936,000
165,337,200

167,800

302,100
15,600,000
4 700

!,t70,825,800

8,095,578,000

1,0r.8,912,s00
1s0,380,s00

200,000
1,500,000
7,800,000

700

8,044,789,800

1,053,335,300
150,380,s00

200,000
1,500,000

7,goo,ooo
80,425,700

r,293,64r,500
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

APPROVED

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

8,505,643,300

28,362,300
2,420,796,800

9,355,795,700

33,540,700
2,628,730,900

9,338,431,300

33,540,700

2,628,730,900

10,954,802,400 12,018,068,300 12,000,702,900

AGENCY DESCRIPTION - The Department of Education (ADE) is headed by the Superintendent of Public lnstruction, an
elected constitutional officer. ADE currently oversees 236 school districts, accommodation districts and Career Technological
Education Districts and 435 charter schools in their provision of public education from preschool throush erade 12.

FOOTNOTES
y lncludes 90.6 GF and 34.4 OF FTE Positions funded from Special Line ltems in FY 2025.
A Any monies available to the department of education pursuant to section 42-5029.02, subsection A, paragraph 8, Arizona

Revised Statutes, for the failing schools tutoring fund established by section 1.5-24L, Arizona Revised Statutes, in excess
of theexpenditureauthorityamountsareallocatedforthepurposesof section 42-5029.02,subsectionA,paragraph8,
Arizona Revised Statutes. (General Appropriation Act footnote)

Y Any monies available to the department of education pursuant to section 42-5029.02, subsection A, paragraph 6, Arizona
Revised Statutes, for character education matching grants pursuant to section 15-154.01, Arizona Revised Statutes, in
excessof theexpenditureauthorityamountsareallocatedforthepurposesof section 42-5029.O2,subsectionA,
paragraph 6, Arizona Revised Statutes. (General Appropriation Act footnote)

A Laws 2023, Chapter 133 appropriated 5800,727,700 from the General fund for the K-12 rollover.
5J The appropriation for basic state aid provides basic state support to school districts for maintenance and operations

funding as provided by section 15973, Arizona Revised Statutes, and includes an estimated $357,889,000 in expendable
income derived from the permanent state school fund and from state trust lands pursuant to section 37-52t, subsection
B, Arizona Revised Statutes, for fiscal year 2024-2025. (General Appropriation Act footnote)

9/ Monies derived from the permanent state school fund and any other non-state general fund revenue source that is
dedicated to fund basic state aid shall be spent, whenever possible, before spending state general fund monies. (General
Appropriation Act footnote)

A Except as required bysection 37-52L, Arizona Revised Statutes, all monies received duringthefiscal yearfrom national
forests, interest collected on deferred payments on the purchase of state lands, income from investing permanent state
school funds as prescribed bythe enabling act and the Constitution of Arizona and all monies received bythe
superintendent of public instruction from whatever source, except monies received pursuant to sections t5 237 and 15-
53L, Arizona Revised Statutes, when paid into the state treasury are appropriated for apportionment to the various
counties in accordance with law. An expenditure may not be made except as specifically authorized above. (General
Appropriation Act footnote)

A Any monies available to the department of education pursuant to section 42-5029.02, subsection A, paragraph 5, Arizona
Revised Statutes, for the increased cost of basic state aid under section t5-977, Arizona Revised Statutes, due to added
school days in excess of th e expenditu re a uthority a mou nts a re a llocated for the pu rposes of section 42-5029.02,
subsection A, paragraph 5, Arizona Revised Statutes. (General Appropriation Act footnote)

9J Laws 2022, Chapter 313, Section 1-28, as modified by Laws 2Q24, Chapler 209, Section 4, appropriates 589,000,000 in FY

2O25 from the General Fund for ongoing increases to District Additional Assistance (DAA) and Charter Additional
Assistance (CAA) and 529,000,000 from the General Fund in FY 2025 for onetime DAA and CAA supplements.

!11/ Laws 2022, Chapter 313, Section !28, as modified by Laws 2024, Chapter 209, Section 4, appropriates 563,000,000 in FY

tY 2025 from the General Fund for ongoing increases to the Free and Reduced-Price Lunch (FRPL) weight and
537,000,000 from the General Fund in FY 2025 for a onetime FRPL Group B Weight Supplement.

!t/ Thelegislatureintendsthatthestategeneral fundappropriationtothedepartmentof educationforbasicstateaidbe
increased by $29,000,000 in fiscal year 2027-2028 to continue the funding allocated in subsection A, paragraph 2 and
subsection B, paragraph 2 ofthis section on an ongoing basis. The legislature intends that the state general fund
appropriation to the department of education for basic state aid be increased by $37,000,000 in fiscal year 2027-2028 lo
continuethefundingallocatedinsubsectionC,paragraph2of thissectiononanongoingbasis. (FY2023 General
Appropriation Act footnote, as modified by FY 2025 General Appropriation Act)

t// fhe department of education shall distribute the appropriated amount for the onetime charter additional assistance
supplement to charter schools on a proportional basis based on the charter additional assistance funding that each
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charter school in this state receives in fiscal year 2024-2025. (FY 2023 General Appropriation Act footnote, as modified by
FY 2025 General Appropriation Act)

1f,l Thedepartmentof educationshall distributetheappropriatedamountfortheonetimedistrictadditional assistance
supplement to school districts on a proportional basis based on the district additional assistance fundingthat each
district in this state receives in fiscal year 2024-2025 and increase the budget limits pursuant to section !5-947, Arizona
Revised Statutes, accordingly. A school district may budget the monies it receives from the onetime district additional
assistance supplement in either the school district's maintenance and operation fund or unrestricted capital outlay fund.
(FY 2023 General Appropriation Act footnote, as modified by FY 2025 General Appropriation Act)

U!/ fhe department of education shall distribute the appropriated amount for the onetime FRPL group b weight supplement
to school districts and charter schools on a pro rata basis using the weighted student count for FRPL pupils for the school
district or charter school pursuant to section L5-943, paragraph 2, subdivision (B), Arizona Revised Statutes, and increase
the budget limits pursuant to section t5-947, Arizona Revised Statutes, accordingly. A school district may budget the
monies it receives from the onetime FRPL group b weight supplement in either the school district's maintenance and
operation fund or unrestricted capital outlay fund. (FY 2023 General Appropriation Act footnote, as modified by FY 2025
General Appropriation Act)

!!/ Laws 2015, 1't Special Session, Chapter 1 appropriated 550,000,000 annually for FY 2016 through FY 2020 and
575,000,000 annually for FY 202L through FY 2025 from the General Fund for school districts and charter schools,

t6J AnV monies available to the department of education for the classroom site fund pursuant to section 37-527, subsection
B, paragraph 4, Arizona Revised Statutes, and section 42-5029.02, subsection A, paragraph 10, Arizona Revised Statutes,
in excess of expenditure authority amounts are allocated for the purposes of section 37-52t, subsection B, paragraph 4,
Arizona Revised Statutes, and section 425029.O2, subsection A, paragraph 1-0, Arizona Revised Statutes. (General
Appropriation Act footnote)

nJ Any monies available to the department of education from the instructional improvement fund established by section
L5-979, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the purposes of
section '1,5-979, Arizona Revised Statutes. (General Appropriation Act footnote)

19/ Before making any changes to the achievement testing program that will increase program costs, the department of
education and the state board of education shall submit the estimated fiscal impact of those changes to the joint
legislative budget committee for review. (General Appropriation Act footnote)

t9J AnV moniesavailabletothedepartmentof educationforaccountabilitypurposespursuanttosection 42-5029.02,
subsection A, paragraph 7, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the
purposesof section 42-5029.02, subsectionA, paragraph T,Arizona RevisedStatutes. (General AppropriationAct
footnote)

!)/ The department of education may use the appropriated amount for accountability and achievement testing in fiscal year
2024-2025 for costs of the English language proficiency assessments required by section 15 756.05, Arizona Revised
Statutes. (Genera I Appropriation Act footnote)

4/ The appropriated amount for adult education includes 54,000,000 for a onetime allocation to the continuing high school
and workforce training program established by section t5-217.01, Arizona Revised Statutes, 54,000,000 for a onetime
deposit in the adult workforce diploma program fund established by section tS 2t7.02, Arizona Revised Statutes, and
54,000,000 for a onetime deposit in the community college adult education workforce development program fund
established by section t5 217.03, Arizona Revised Statutes. (General Appropriation Act footnote)

ful Laws 2024, Chapler 209, Section 120 clarifies that monies appropriated to the Arizona Civics Education and Leadership
Development Fund inFY 2024 are exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to
lapsing of appropriations through tY 2025. (General Appropriation Act footnote)

p/ Thedepartmentof educationshall distributetheappropriatedamountfortheArizonaholocausteducationcenterline
item to the Arizona holocaust education center for a onetime distribution for the creation and operation of the center as
a resource for fulfilling the requirements of section I5-70L.O2, Arizona Revised Statutes. The department of
administration shall allot the full amount of the line item on or before August 15,2024. The department of education
shall make the distribution on or before August 15,2024. This appropriation is exempt from the provisions of section 35
190, Arizona Revised Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

4/ The FY 2024 budget included a total of 510,000,000 from the General Fund in FY 2024 for Art Consumables . Laws 2024,
Chapter 209, Section 117 reduces this appropriation by S2,500,000.

S/ The FY 2024 budget included a total of $5,000,000 from the General Fund in FY 2024 for a Broadband Expansion Fund
Deposit. Laws 2024, Chapter 209, Section 117 reduces this appropriation by 52,500,000.

f€y' Monies appropriated for CTED completion grants are intended to help fund program completion for students who
complete at least fifty percent of a career technical education program before graduating from high school and who
successfully complete the career technical education district program after graduating from high school. The application
procedures shall award grant funding only after an eligible student has successfully completed a career technical
education district program. (General Appropriation Act footnote)
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lJ lf the appropriated amount for CTED completion grants is insufficient to fund all grant requests from career technical
education districts, the department of education shall reduce grant amounts on a proportional basis in order to cap total
statewide allocations at S1,000,000. (General Appropriation Act footnote)

Sl The appropriated amount for CTED completion grants is exempt from the provisions of section 35 190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2026. (General Appropriation Act footnote)
pJ Thedepartmentof educationshall distributetheappropriatedamountforCTEDsoftcapital andequipmenttocareer

technical education districts with fewer than two thousand average daily membership pupils for soft capital and

equipment expenses. The appropriated amount shall be allocated on a pro rata basis based on the average daily
membership of eligible career technical education districts. (General Appropriation Act footnote)

39/ The FY 2024 budget included a total of 515,000,000 from the General Fund in FY 2024 for a Dual Enrollment Student
Fund Deposit. Laws 2024, Chapter 209, Section 117 reduces this appropriation by S12,000,000.

l1l The FY 2024 budget included 5500,000 from the General Fund in FY 2024 for a Dual Enrollment Teacher Development
Fund Deposit. Laws 2024, Chapler 209, Section 117 eliminates this appropriation.

!2/ Laws2024,Chapter209,Sectionl20clarifiesthatmoniesappropriatedtotheEarlyEducationandCareerExploration
Program Fund in FY 2024 are exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing
of appropriations through FY 2025. (General Appropriation Act footnote)

l!/ The department of education shall use the appropriated amount for English learner administration to provide English

language acquisition services for the purposes of section !5 756.O7, Arizona Revised Statutes, and for the costs of
providing English language proficiency assessments, scoring and ancillary materials as prescribed by the department of
education to school districts and charter schools for the purposes of title 15, chapter 7, article 3.1, Arizona Revised

Statutes. Thedepartmentmayuseaportionoftheappropriatedamounttohirestafforcontractwithathirdpartyto
carry out the purposes of section t5-756.07, Arizona Revised Statutes. Notwithstanding section 4t-192, Arizona Revised

Statutes, the superintendent of public instruction also may use a portion of the appropriated amount to contract with
one or more private attorneys to provide legal services in connection with the case of Flores v. State of Arizona, No. CIV

92-596-TUC-RCC. (General Appropriation Act footnote)
3z!/ Laws 2025, Chapter 209, Section 1 modifies the footnote for the FY 2023 appropriation for Foster Home Youth

Transitional Housing to authorize the transitional housing unit to also serve former foster youths up to age 23 who are
pursuing an associates degree.

35/ The department of education shall use the appropriated amount for geographic literacy to issue a grant to a statewide
geographic alliance for strengthening geographic literacy in this state. (General Appropriation Act footnote)

36/ The department of education shall use the appropriated amount for jobs for Arizona graduates to issue a grant to a

nonprofit organization for a JOBS for Arizona graduates program. (General Appropriation Act footnote)
31J tnedepartmentofeducationshall allocatetheappropriatedamountforonetimeschool meal grantstoschool districts

and charter schools that participate in the national school lunch program or school breakfast program established under
the national school lunch and child nutrition acts (42 United States Code sections 1751 through 1793) for grants to
reduceoreliminatecopaymentsthatwouldotherwisebechargedtochildreneligibleforreduced-pricemeals. lfthe
appropriated amount is insufficient to cover the grant awards for all eligible grantees, the department shall reduce each
grant proportionately to cover all eligible grantees. (General Appropriation Act footnote)

l8/ The amount appropriated for the school safety program in fiscal year 2022-2023 pursuant to laws 2022, chapter 3!3,
section3lincludedanincreaseof550,000,000foradditional school safetygrants. lnallocatingthe550,000,000
increase, the department of education shall first distribute monies to schools on the school safety program waiting list to
receive grants for the costs of placing school resource officers on school campuses. The awarded grants may not
supplant funding provided by local governments for school resource officers. lf the total cost of funding grants for school
resource officers is less than S50,000,000, the department may allocate the remaining monies to grants to schools for
the costs of placing school counselors and social workers on school campuses pursuant to section !5-154, Arizona
Revised Statutes. (General Appropriation Act footnote)

39 Any mon ies ava ila ble to the depa rtment of ed u cation for school safety pu rsua nt to section 42-5029.02, su bsection A,
paragraph 6, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the purposes of
section 42-5029.02, subsection A, paragraph 6, Arizona Revised Statutes. (General Appropriation Act footnote)

!p/ AfIer review by the joint legislative budget committee, in fiscal year 2024-2025, the department of education may use a
portion of its fiscal year 2024-2025 state general fund appropriations for basic state aid, additional state aid or the
special education fund to fund a shortfall in funding for basic state aid, additional state aid or the special education fund,
if any, that occurred in fiscal year 2023-2O24. (General Appropriation Act footnote)

4!/ The department shall provide an updated report on its budget status every three months for the first half of each fiscal
year and every month thereafter to the president of the senate, the speaker of the house of representatives, the
chairpersons of the senate and house of representatives appropriations committees, the director of the joint legislative
budget committee and the director of the governor's office of strategic planning and budgeting. Each report shall
include, at a minimum, the department's current funding surplus or shortfall projections for basic state aid and other
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major formula-based programs and is due thirty days after the end of the applicable reporting period. (General
Appropriation Act footnote)

!2/ Witnin fifteen days after each apportionment of state aid that occurs pursuant to section t5-973, subsection B, Arizona
Revised Statutes, the department shall post on its website the amount of state aid apportioned to each recipient and the
underlying data. (General Appropriation Act footnote)

{/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Summary

ADE's FY 2025 General Fund spending decreases by

5(66,909,200) or (L1)% below the final FY 2024
appropriation (including the FY 2024 supplement
reductions). The budget includes the following funding
changes in FY 2025:

o An increase of $8,046,900 for a Basic State Aid prior
year rebase.

r A decrease of S(11,357,900) for public school
enrollment adjustments.

o An increase of S106,910,400 for additional
Empowerment Scholarship Accou nt (ESA) awards.

o An increase of $162,016,700 for a 2.0%inflator.
e A decrease of 5(67,120,500) for local property tax

growth due to new construction
o A decrease of $(t5,0s1,700) to offset higher available

endowment earnings under Proposition 123.
r lncreased Homeowner's Rebate expenses of

S15,o4o,ooo.
o An increase of $37,000,000 for a one-time FRPL

Group B Weight supplement.
o An increase of 529,000,000 for a one-time

supplement to the District Additional Assistance
(DAA) and Charter Additional Assistance (CAA)

formulas.
o A decrease of S(2,500,000) to eliminate summer ESAs

for public school students.
o A decrease of $(1,500,000) to eliminate the

kindergarten entry assessment.
o An increase of $7,000,000 for a one-time distribution

to the Arizona Holocaust Education Center.
o An increase of $3,800,000 for One-Time School Meal

Grants
r A decrease of S(3,700,000) to reduce College Credit

by Examination lncentive Program (CCEIP) payments.
r A decrease of S(+,920,000) for Adult Education

programs.
o A one-time increase of 55,000,000 for English

Language Learner testing contract costs
o A one-time increase of 52,000,000 for Rural K-12

mental health telehealth pilot programs.
o A one-time increase of 52,000,000 for low-income

after school programs.

r A one-time of S1,000,000 to continue funding Centers
for High School Success

o A decrease of $(469,700) for an operating lump sum
reduction.

r An increase of 5125,200 for statewide adjustments
o A decrease of 5(356,738,600) to remove funding from

FY 2024 designated as one-time.

The budget also includes the following supplemental
reductions in FY 2024:

A decrease of $(12,000,000) to reduce the funding for
a deposit in the Dual Enrollment Student
Development Fund.

A decrease of $(500,000) to reduce the funding for a

deposit in the Dual Enrollment Teacher Development
Fund.

A decrease of S(2,500,000) to reduce funding for a

Broadband Expansion Fund Deposit.

A decrease of S(2,500,000) to reduce funding for Art
Consumables.

As part of the bLtdget's 3-year spending plan, ADE General
Fund costs are projected to increase by 5384,604,000 in
FY 2026 compared with FY 2025 and increase by

s175,439,500 in FY 2027 above FY 2026. (See Other lssues

for more information.)

Operdting Budget Lump Sum Reduction

The budget includes a decrease of S(469,700) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Boseline Book will incorporate the agency's
planned reduction into the operating budget display.

Operating Budget

The budget includes S15,652,700 and 107.9 FTE Positions
in FY 2025 for the operating budget. These amounts
consist of:

a

a

a

a
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General Fund
Teacher Certification Fund

Education Sales Tax - Failing Schools
Tutoring Fund

Education Sales Tax - Character Education

General Fund
Teacher Certification Fund

Adjustments are as follows

One-Time Funding
The budget includes a decrease of $(10,000,000) from the
General Fund in FY 2025 to remove funding for a one-time
increase to ADE's operating budget. A General
Appropriation Act footnote stipulates that the
S10,000,000 is non-lapsing until June 30,2026.

Statewide Adjustments
The budget includes an increase of 525,900 from the in FY

2025 for statewide adjustments. This amount consists of:

Adjustments are as follows

Prior Year Base Adjustment
The budget includes an increase of $8,046,900 from the
General Fund in FY 2025 for a prior year base adjustment.
The enacted FY 2024 budget assumed that combined
General Fund Basic State Aid formula expenses for school
districts, charter schools, Empowerment Scholarship
Accounts (ESAs), and other K-12 formula programs would
reach 56,598,466,700 in Fy 2024.

The S6,598,466,7O0 cost assumed total public school
Average Daily Membership (ADM)growth would be 0.4%

in FY 2024. Through June2024, ADE reports that actual
public school ADM is (1.0)% below final FY 2023 ADM.
The enacted FY 2024 budget also assumed total ESA

program enrollment of 68,380 and awards of
S625,155,700. Through June2024, ADE reported that
76,427 pupils were receiving an ESA award disbursement
in the fourth quarter and that total disbursements to ESA

accounts for the fiscal year totaled 57t7,620,200.

With the above forecast adjustments, we estimate the
total combined district/charter/ESA enrollment will
generate savings of S(352,200) in FY 2024 relative to the
enacted budget. The estimated base adjustment is

delineated by formula program inToble 2. While basic
state aid formula costs are below the original budget on a

total funds basis, we estimate that ADE will incur a net
General Fund shortfall in Basic State Aid of 58,046,900,
primarily due to lower-than-estimated local property tax
offsets. The budget assumes ADE will be able to cover the
shortfall within its existing budget due to an estimated
S(8,424,600) surplus in the Homeowner's Rebate
program.

Qasimyar Property Tax Litigation
The budget includes no net change for Basic State Aid re-
calculations associated with property tax judgments in the
Qasimyar v. Maricopa County litigation. ln Qosimyar vs

Maricopo County, property owners filed a lawsuit in

Maricopa County in 2016 alleging that the county made
inaccurate property tax assessments of owner-occupied
homes (class 3) and rentals/non-primary residence (class

4) because the county failed to classify conversions from
owner-occupied status to rental (or vice-versa) as changes
in use of the property. The Court concurred with the
plaintiffs, resulting in court-ordered property tax refunds
totaling 5t47,796,7OO across school districts in Maricopa
County. These refunds will be paid by the Maricopa
County Treasurer beginning in FY 2025.

FY 2025

S13,809,300
t43,400

1,500,000
200,000

35,100
(9,200)

(Please see the Agency Detail ond Allocotions section.)

Formuld Programs

Basic Stqte Aid

The budget includes 57,288,548,000 in FY 2025 for Basic
State Aid. This amount consists of:

General Fund 6,780,278,500
Permanent State School Fund 357,889,000
Education Sales Tax - Basic State Aid 150,380,500

The 57,288,548,000 total does not include local property
taxes that will help fund K-12 formula costs for FY 2025, as

they are non-appropriated /see Table 1).

Table 1

FY 2025 Basic State Aid Formula Summary (estimated)

Sources

General Fund
Permanent State School Fund

Education Sales Tax
Local Property Taxes v

Total

Uses

School District Equalization
Charter Equalization
Empowerment Scholarships
Other Formulas/Miscellaneous

Total

56,780,27s,so]
357,889,000
150,380,500

2,652,t6L.400
$9,940,709,400

7,000,238,400
2,Lrj,088,400

822,030,600
8,352,000

$9,940,709,400

1/ Non-appropriated, so excluded from appropriated totals.
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Under A.R.S. § 15-915B, school districts may request via a 
resolution adopted by the school board that ADE 
recalculate their Basic State Aid for prior years if a tax 
judgement changes the Net Assessed Value (NAV) that 
was used to compute the state share of funding for K-12 
Basic State Aid formula.  These re-calculations would 
effectively cover the portion of the school district refund 
obligation associated with property taxes levied to cover 
Basic State Aid.  Section 9 of the FY 2025 Taxation BRB 
notwithstands A.R.S. § 15-915B to require ADE to 
recalculate district state without a school board resolution 
and submit its estimates to school districts and the 
Property Tax Oversight Commission on or before August 
1, 2024.  ADE is also required report its proposed re-
calculations to JLBC and OSPB and, subject to JLBC review, 
adjust state aid accordingly. The JLBC Staff preliminarily 
estimates that the state aid recalculations associated with 
Qasimyar will increase Basic State Aid costs by 
$61,000,000 from the General Fund in FY 2025.   

The budget does not, however, increase ADE's Basic State 
Aid appropriation to account for the cost of the basic 
state aid recalculation.  It instead assumes ADE will be 
able to cover the $61,000,000 within its FY 2025 Basic 
State Aid appropriation.  To meet that assumption 
without a General Fund supplemental would depend 
upon a number of different factors. For example, total 
student enrollment would have to decline by (1.1)% 
instead of growing by 0.2% to cover the cost of the basic 
state aid recalculation associated with Qasimyar without a 
General Fund supplemental. 

  Public School Enrollment Adjustments 
The budget includes a decrease of $(11,357,900) from the 
General Fund in FY 2025 for public school enrollment 
adjustments.  The budget assumes there would be a 
public school enrollment decline of (0.4)% in FY 2025 
compared with FY 2024, which would result in public 
school ADM of  1,082,095 in FY 2025, or a decrease of 
(4,013) in comparison with June 2024.   

The (0.4)% public school enrollment decline estimate is 
based on the following assumptions: 

The budget assumes there would be a (0.1)% reduction
in base public school enrollment due to demographic
trends.   The (0.1)% decline is consistent with the
Arizona Office of Economic Opportunity medium-series
population projections, which assume that Arizona's
school-age population (ages 5-17) declines by (0.1)% in
calendar year (CY) 2024.
The budget assumes an additional (0.3)% decline would
be associated with students shifting their enrollment
from public schools to the ESA program.  Through the 3rd 
quarter of FY 2024, ADE estimates that approximately 

% of students who newly enrolled in the Universal 
ESA program in FY 2024 were enrolled in a public school 
in the year preceding their switch to the ESA program.

In FY 2024, the estimated public school enrollment 
decline of (1.0)% is (1.2)% below the 0.2% growth that we 
would have been anticipated based on OEO demographic 
projections, which may indicate that ESA switchers are 
impacting public school enrollment.  The budget assumes 
that public school enrollment changes would only be 
(0.3)% below broader demographic trends in FY 2025, as 
the number of switchers may be higher in FY 2024 since it 
is the first full year of the availability of universal ESAs 
(ADE opened universal ESA applications in late September 
of 2022). 

  Empowerment Scholarship Account Growth 
The budget includes an increase of $106,910,400 from the 
General Fund in FY 2025 for enrollment growth in the ESA 
program.  Total ESA enrollment would increase to 82,452 
in FY 2025, or an increase of 6,025 above June 2024 
enrollment of 76,427.  The budget assumes that 82,452 
ESA enrollees would be eligible for total awards of 
$824,530,600 in FY 2025.  The $824,530,600 is the 
budget's base estimate for the ESA program before 
accounting for policy changes that assume savings from 
limiting funding for applicants in the 4th quarter of the 

Table 2 
FY 2024 Basic State Aid Formula Base Adjustment (Estimate) 

Sources FY 2024 Enacted FY 2024 Revised Change 
General Fund $6,598,466,700 $6,606,513,600 $8,046,900 
Permanent State School Fund 342,797,300 342,797,300 0 
Education Sales Tax 150,380,500 150,380,500 0 
Local Property Taxes 2,590,507,100 2,582,108,000 (8,399,100) 
     Total  $9,682,151,600 $9,681,799,400 $(352,200) 

Uses 
School District Equalization 6,951,918,000 6,944,796,200 (7,121,800) 
Charter Equalization 2,094,366,100 2,007,753,500 (86,612,600) 
Empowerment Scholarships 625,155,700 717,620,200 92,464,500 
Other Formulas/Miscellaneous      10,711,800      11,629,500          917,700 
     Total $9,682,151,600 $9,681,799,400 $(352,200) 



fiscal year (See "Limit Fourth Quarter ESA Funding" policy
issue for more informotion.)

The 6,025 growth estimate assumes that switchers from
public school would represent approximately 48% of ESA

enrollment growth while the remaining 52% would be

current private schoolers and homeschoolers. The 48%
switcher assumption is lower than ADE's estimate that
through the third quarter of FY 2024, approximatelV 6t%
of new entrants into the universal ESA program in FY 2024
were enrolled in a public school in the year immediately
preceding their enrollment in the ESA program.

Given that ESA enrollment growth would continue to
include pupils who were not previously funded in a public
school, we anticipate that the combined growth rate in

the ESA program and public schools would exceed OEO's

estimates of growth in the school-age population. As a

result, our total K-12 enrollment growth estimate
(including both ESAs and public schools) for FY 2025 is
0.2/o, or 0.3% above OEO's estimate of a (0.1)% decline.
Under the budget assumptions, total enrollment across
ESAs and public schools would reach 1,164,547 in FY 2025
(See lable 3).

2,O% lnflation Ad ju stment
The budget includes an increase of 5t62,Ot6,700 from the
General Fund in tY 2025 for a 2.0% inflation increase in
the per pupil base level prescribed in A.R.S. 5 15-90182,
the transportation funding levels prescribed in A.R.S. 5

15-94545 and the charter school Additional Assistance
amounts prescribed in A.R.S. $ 15-1858.

A.R.S. 5 15-901.01 (established by Proposition 301)
requires the Legislature to increase the "base level or
other components of the Revenue Control Limit" (RCL) by
2% or by the change in the GDP price deflator for the
most recent prior calendar year, whichever is less. For

calendar year 2O23, the current estimated increase in the
GDP price deflator is 3.55%. The budget therefore
includes the minimum required 2.0% adjuslment. A.R.S.

51-5-901,01 prohibits the Legislature from setting a base
level that is lower than the FY 2002 base level of

52,687.32. (See the FY 2016 Appropriations Report for
more information).

Property Taxes from New Construction
The budget includes a decrease of $(67,120,500) from the
General Fund in FY 2025 due to a 2.61% increase in

statewide Net Assessed Value (NAV) from new
construction. This will increase local property tax
revenues from the K-12 "Qualifying Tax Rate" (QTR) by an

estimated 567 ,L20,500 in FY 2025. lt also will decrease
state costs by S(67,120,500), since QTR revenues offset
state formula costs on a dollar for dollar basis.

Statewide NAV for property already on the tax rolls
("existing property") will increase by an estimated 3.89%

in FY 2025, resulting in a net 6.5% NAV increase for new
construction and existing property combined for FY 2025

The 3.89% NAV increase for existing property will not
affect net QTR collections in FY 2025 because A.R.S. S 41-
1276 (the "Truth in Taxation" or "TNT" law) requires the
QTR to be adjusted each year to offset NAV changes for
existing properties. As a result, the QTR will decrease to
53.1860 (from $3.3098 currently) in FY 2025 to offset the
estimated 3.89% NAV increase for existing property /see
Toble 4).

Endowment Earnings Growth
The budget includes a decrease of S(15,091,700) from the
General Fund and an increase of 515,091,700 from the
Permanent State School Fund in FY 2025 for endowment
earnings funding for Basic State Aid. The General Fund

savings assumes that K-12 endowment earnings for Basic

State Aid from the State Land Department and State
Treasurer combined under Proposition 123 will equal

5357,889,000 for FY 2O25, which would be $15,091,700
more than the 5342,797,300 total assumed for FY 2024
(see Table 5).

Table 3

K-12 Enrollment Summary

Fiscal

Year
2018
20L9
2020
202r
2022
2023
2024 est
2025 est
2026 est
2027 est

Dlstrict
913,66s
906,004
907,t2t
857,139
875,5t7
873,827
863,744
852,L49
837,tgt
818,804

Charter
189,869
20r,757
208,438
220,678
220,379
223,660
222,964
229,946
235,457
240,0L8

Public
Subtotal
r,703,534
L,LO7,76T

1,115,559
r,o77,8t7
1,095,896
t,097,487
1,086,108
1,082,095
1,072,648
1,058,823

ESA

5,042
6,450
7,78r
9,777

L2,O49

53,364
76,427
82,452
89,697
96,942

Grand
Total

L,LO8,576
L,tt4,2L1
L,r23,340
r,o87,594
L,L07,945
1,150,851
r,762,535
7,764,547
r,162,345
r,L55,765

Change

0,90/o

0.5o/o

o.8%
(3.2\%

L.9%

3.9%

L.O%

o.2%

10.2l%
(0.6Y/"

Table 4
TNT Tax Rates

Tax Rate

Qualifying Tax Rate (QTR)

. High School districts and elementary districts
located within a high school district

o Unified districts and elementary districts not
located within a hieh school district

FY 2024

S1.6s49

S3,3098

FY 2025

s1.s930

Sr.rseo

Table 5

Estimated K-12 Endowment Earnings for Baslc State Aid V

Source
Orilinal25%
Prop L23 4.4%

Total

tY 2024

$72,263,ooo
270,534,300

$942,797,?oo

FY 2025

572,263,o00
285,626.000

S3s7,889,ooo

Change

so
15,091,700

Sxs,o91,7oo

! These earnings also fund the Classroom Site Fund (see Table 7).
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A.R.S. 5 37-52L caps the amount of K-12 endowment
earnings that may be used for SFB debt service and Basic

State Aid combined at the FY 2001 level of endowment
earnings, which was 572,263,00o. All endowment
earnings above $72,263,000 go to the Classroom Site
Fund established by A.R.S. 5 t5-977, except that Laws

2015, 1't Special Session, Chapter 1 appropriates for Basic

State Aid any increase in State Treasurer land trust
distributions from the new 4.4/o distribution starting in
FY 2016. (See Other lssues section on Endowment
Eornings ond Proposition 723 Background on JLBC website

for more information).

Limit Fourth Quarter ESA Funding
The budget includes a decrease of $(2,500,000) from the
General Fund in FY 2025 to limit fourth quarter ESA

funding. Section 14 of the FY 2025 K-12 Budget
Reconci I iation Bi I I ( BR B) (Laws 2024, Cha pter 14)

stipulates that ADE shall distribute funding to ESA

recipients who apply for the program after March 3L't no
earlier than July 1't of the following fiscal year. The policy
is estimated to generate a savings of 5(2,500,000)
annually by limiting the temporary use of ESAs for
summer programs by students who were enrolled in
public school at the beginning of the fourth quarter. ADE

estimated that there were 979 such enrollees in FY 2023.

Given the budget's assumption that base ESA awards
would reach 5824,530,600 in FY 2025 before policy
changes, the limitation on fourth quarter funding would
reduce ESA awards to 5822,030,600 in FY 2025.

Remove One-Time County Jail Education lncrease
The budget includes a decrease of 5(76,000) from the
General Fund in FY 2025 to remove one-time funds that
were used to suspend Ihe72% formula funding factor for
county jail education programs in FY 2024 pursuant to
section 1-9 of the FY 2024 K-12 BRB. Such programs were
instead funded at tO)%for FY 2024. The 3-year spending
plan associated with the enacted budget designates this
increase as one-time.

Funding Shift
The budget includes an increase of $983,900 from the
General Fund in FY 2025 to consolidate funding for Other
State Aid to Districts to the Basic State Aid line item. This
shift would include 5880,200 for Certificates of
Educational Convenience pursuant to A.R.S. $ 15-825 and

S103,700 for Assistance to School Districts for Children of
State Employees (ASDCSE) pursuant to A.R.S. 5 15-976.

Rollover
The budget includes no net funding change to continue
the ongoing 5800,727,700 rollover amount in FY 2025.
The FY 2025 General Appropriations Act advance

appropriates 5800,727,700 from the General Fund in

FY 2026 to fund the 5800,727,700 deferred obligation
from FY 2025 and continues to exclude districts with less

than 4,000 pupils from the rollover.

Onetime Additiondl Assistdnce Supplement

The budget includes S29,000,000 from the General Fund

in FY 2025 for a Onetime Additional Assistance

Supplement. Adjustments are as follows:

Onetime Funding
The budget includes an increase of $29,000,000 from the
General Fund in FY 2025 to provide a onetime supplement
to District Additional Assistance (DAA) and Charter
Additional Assistance (CAA) as follows:
o $23,142,000 for a DAA supplement. A general

Appropriations Act footnote requires ADE to
distribute the monies on a proportional basis based

on the DAA funding that each district receives in FY

2O25, and authorizes districts to budget the
supplement for maintenance and operations or
unrestricted capital.

. 55,858,000 for a CAA supplement. A General
Appropriations Act footnote requires ADE to
distribute the monies on a proportional basis based

on the CAA each charter receives in FY 2025.

A General Appropriations Act footnote stipulates that the
Legislature intends to increase General Fund

appropriation for Basic State Aid by $29,000,000 in FY

2028 lo make the onetime additional supplements
ongoing beginning in that year.

Onetime FRPL Group B Weight Supplement

The budget includes S37,000,000 from the General Fund

for a Onetime FRPL Weight Supplement. Adjustments are
as follows:

Onetime Funding
The budget includes an increase of $37,000,000 from the
General Fund in FY 2025 for a onetime supplement to the
Group B weight for children eligible for the federal Free

and Reduced-Price Lunch (FRPL) program (primarily
includes children in families with incomes that are 185%

or less of the Federal Poverty Level). An FY 2025 General
Appropriations Act footnote requires that ADE distribute
the 537,000,000 on a pro-rata basis to school districts and

charter schools based on FRPL counts, and authorizes
school districts to budget the monies for maintenance and

operations or unrestricted capital. lt also stipulates that
the Legislature intends to appropriate 537,000,000 from
the General Fund in FY 2028 for an ongoing increase to
the FRPL weight that year.
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Onetime Stqte Aid Supplement

The budget includes no funding in FY 2025 for Onetime
State Aid Supplement funding. Adjustments are as

follows:

One-Time Funding
The budget includes a decrease of 5(300,000,000) from
the General Fund in FY 2025 to remove funding for
Onetime State Aid Supplement funding. A General
Appropriation Act footnote stipulates that these monies
shall be distributed to school districts and charter schools
on a pro-rata basis using Group A weighted student
counts, including nonresident attending students at
school districts (same allocation as State Aid Supplement
monies appropriated in conjunction with Proposition
123). Districts and charter schools may budget the
monies for maintenance and operations or capital
purposes. The 3-year spending plan associated with the
enacted FY 2024 budget designates these monies as

onetime.

Stote Aid Supplement

The budget includes S75,000,000 from the General Fund
in FY 2025 for State Aid Supplement funding. This amount
is unchanged fromFY 2O24.

Laws 2015, 1't Special Session Chapter 1 appropriated
550,000,000 annually for FY 2016 through FY 2020 and

s75,000,000 annually for FY 2021 through FY 2025for
State Aid Supplement funding. The monies are
distributed to districts and charter schools based on
weighted student counts, adjusted for nonresident pupils
attending district schools. The State Aid Supplement
amounts for FY 2016 through FY 2025 do not appear in
the General Appropriation Acts for those years, since they
already were advance appropriated by Chapter 1.

The State Aid Supplement, in conjunction with Proposition
123, serves to provide additional funding for school
districts and charter schools through FY 2025 as part of
the state's resolution with plaintiffs inthe Cave Creek

Unified School District V, Ducey litigation (See the FY 2077
Ap p ro p riati o n s Re po rt ).

Special Education Fund

The budget includes 536,029,200 and 2 FTE Positions from
the General Fund in FY 2025 for the Special Education
Fund Line ltem. These amounts are unchanged from FY

2024.

Background - The Special Education Fund provides
funding for special education costs of students from 1)

Arizona State Schools for the Deaf and the Blind, 2)

Arizona State Hospital (ASH), or 3) programs for the
developmentally disabled operated by the Department of
Economic Security (DES) (A.R.S. 5 15-1202). lt also funds
costs of residential education for students who require a

private residential special education placement, or who
are placed in a residential education facility by a state
placing agency.

A.R.S. S r.5-1184 and A.R.S. S 15-1204 establish funding
formulas for vouchered residential special education and
vouchered ASDB or other state institutional placements,

respectively. Voucher formula costs are primarily driven
by the per pupil base level in the Basic State Aid formula.

Other State Aid to Districts

The budget includes no funding from the General Fund in

FY 2025 for Other State Aid to Districts. Adjustments are
as follows:

Funding Shift
The budget includes a decrease of 5(983,900) from the
General Fund in FY 2025 to shift funding for other state
aid to districts to the Basic State Aid line item. This shift
would include 5880,200 for Certificates of Educational
Convenience pursuant to A.R.S. 5 15-825 and $103,700 for
Assistance to School Districts for Children of State
Employees (ASDCSE) pursuant to A.R.S. S 15-976.

Cldssroom Site Fund

The budget includes S1,053,335,300 in FY 2025 from
Classroom Site Fund (CSF) expenditure authority for the
Classroom Site Fund. Adjustments are as follows:

Per Pupil Funding Increase
The budget includes an increase of $34,422,800 from
Classroom Site Fund expenditure authority in FY 2025 for
an increase in the per pupil amount for the Classroom Site

Fund from $zss in ty 2024 to Szgz in Fy 2025. The
increase was calculated by the JLBC Staff on March 30,

2024 pursuant A.R.S, 5 15-977G1.

Bockground - The CSF is established by A.R.S. I t5-977
and provides additional funding to public schools from the
education sales tax and K-12 endowment earnings.
Schools must spend these monies on class size reduction,
teacher compensation including a base pay and
performance pay component, assessment intervention
programs, teacher development, dropout prevention
programs, teacher liability insurance premiums, or
student su pport services.
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Expenditure Authority does not affect the department's
access to funding from the education sales tax or land

trust endowment earnings, as a General Appropriation
Act footnote allows the department to spend whatever
funding is available.

I nstructional I mp rove me nt Fu nd

The budget includes S80,425,700 from lnstructional
lmprovement Fund Expenditure Authority in FY 2025 for
the lnstructional lmprovement Fund. This amount is

unchanged from FY 2024.

The lnstructional lmprovement Fund (llF) is established by
A.R.S. 5 75-979 and receives shared revenues from lndian
gaming, as authorized by Proposition 202from the 2002
General Election. llF monies are distributed to school
districts, charter schools and the Arizona State Schools for
the Deaf and the Blind based on their student counts. Up

to 50% of the monies in the fund may be expended for
teacher compensation increases and class size reduction,
while the remaining monies must be allocated to dropout
prevention programs and instructional improvement
programs, including programs to develop minimum
reading skills for students by the end of third grade.

Property Tax Relief

Additional Stdte Aid

The budget includes $526,653,100 from the General Fund

in FY 2025 for Additional State Aid, otherwise known as

the Homeowners' Rebate program. Adjustments are as

follows:

Prior Year Base Adjustment
The budget includes a decrease of S(8,414,600) from the
General Fund in FY 2025 to reflect lower-than-budgeted
costs for Additional State Aid for FY 2024. The FY 2024
budget assumed that Additional State Aid would cost

5511,613,100 for FY 2024 for the Homeowner's Rebate

and t% Cap combined. Based on ADE payment data
through June 2024, the actual combined cost, however, is

5503,198,500, Starting point costs for Additional State
Aid for FY 2025 therefore will be 5(8,414,600) less than
the FY 2024 appropriation.

Decrease Commercial Assessment Ratio
The budget includes an increase of 54,600,000 from the
General Fund in FY 2025 for increased Additional State Aid

Costs associated with a decrease in the assessment ratio
for commercial property from L7.0% in FY 2O24 lo 16.5%

in FY 2025. This change was previously enacted by section
10 of the FY 2022 Omnibus Tax Bill, which decreases the

commercial property assessment ratio by (0.5)%

increments each year until it reaches t6.0%for FY 2026
and each year thereafter, The 3-year spending plan

included 54,600,000 for this change in FY 2025.

Laws2022, Chapter 171 further reduces the commercial
assessment ratio to 15.5% in FY 2027 and 15.0% in FY

2028.

New Homes
The budget includes an increase of S18,854,600 from the
General Fund in FY 2025 for increased AdditionalState Aid
costs associated with new home construction. The

S18,854,600 estimate assumes that Class 3 properties
(owner occupied homes) will account for 50% of
statewide property tax growth from new construction in

FY 2025.

Bockground - The Additional State Aid program funds the
Homeowner's Rebate and any portion of a homeowner's
primary property taxes for all taxing jurisdictions
combined (not just schools) that exceeds 1% of the full
cash value of their home (the "t/o Cap").

The"t%o cap" pertains to Article lX, Section 18 of the State
Constitution, which caps Class 3 primary property taxes at
no more than 1% of a home's full cash value and was
added to the State Constitution in 1980. lt applies any
time a homeowner's net combined primary property tax
rate for all taxing jurisdictions combined exceeds SfO per

SL00 of NAV even after the Homeowner's Rebate is

applied.

The 1% cap historically has been implemented by having
the state backfill any primary property tax costs for
homeowners that exceed ihe t% cap, rather than by
requiring all taxing jurisdictions in an area (such as cities,
counties, school districts and community colleges) to
coordinate their respective primary property tax rates to
keep their combined primary rate below S10 per 5100 of
NAV. Related language in the State Constitution,
however, does not specify a mechanism for enforcing the
t% cap.

Non-Formula Programs

Accountability and Achievement Testing

The budget includes 5t6,444,800 and 24.4 FTE Positions
in FY 2025 for Accountability and Achievement Testing.
These amounts consist of:

General Fund
Education Sales Tax - Accountability

9,444,80O
7,000,000
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Adjustments are as follows

Statewide Adjustments
The budget includes an increase of 52,600 from the
General Fund in FY 2025 for statewide adjustments

Bockground - This line item funds costs of developing,
administering and scoring achievement tests adopted and
implemented by the State Board of Education pursuant to
A.R.S. S !5-74!. lt includes the following exams in FY

2025:

Arizona Academic Standards Assessment (AASA),

which assesses proficiency in reading, writing and
math. Pupils in grades 3 through 8 take an English

and language arts and math exam administered
annually, while High School pupils instead take the
ACT Aspire exam in grade 9 and the ACT in grade 11.

AzSCl, which assesses proficiency in science in grades

5, 8, and 1i.. Pupils are not required, however, to
meet or exceed the science standards tested by the
exam,

Multi-State Alternative Assessment (MSAA), which
assesses proficiency in English and language arts,
math, and science for students with cognitive
disabilities.

Students who are English Language Learners (ELL) must
also take the Arizona English Language Learner
Assessment (AZELLA). While AZELLA costs are funded in
the English Learner Administration line item, a General
Appropriation Act footnote also permits ADE to use

monies in the Accountability and Achievement Testing
line item for AZELLA expenses.

Adult Educotion

The budget includes S16,903,200 and 4 FTE Positions from
the General Fund in FY 2025 for Adult Education.
Adjustments are as follows:

Funding Reduction
The budget includes a decrease of $(4,620,000) from the
General Fund in FY 2025 to reduce funding for adult
education programs. A General Appropriations Act
footnote stipulates that ADE distribute 54,000,000 for the
Continuing High School and Workforce Training Program,

54,000,000 for the Community College Adult Education
Workforce Development Program, and 54,000,000 for the
Adult Workforce Development Program, for a total of
S12,000,000. The S12,000,000 allocation is S(4,620,000)
less than the amounts these 3 programs were allocated in

FY 2024.

The $12,000,000 FY 2025 allocation is labeled as one-time
in the 3-year spending plan associated with the enacted

budget. As a result, Adult Education funding would
decrease by an additional $(12,000,000) beginning in FY

2026. To implement the FY 2026 savings, Sections 2 and 4

of the K-12 Budget Reconciliation Bill (BRB) eliminate the
Continuing High School and Workforce Training Program,

the Adult Workforce Diploma Program, and the
Community College Adult Education Workforce
Development Program beginning in FY 2026.

Administrative Funding Adjustment
The budget includes a decrease of 5(250,000) from the
General Fund in FY 2025 to eliminate administrative
funding for the Continuing High School and Workforce
Training Program, the Adult Workforce Diploma Program,

and the Community College Adult Education Workforce
Development Program.

Statewide Adjustments
The budget includes an increase of 54,300 from the
General Fund in FY 2025 for statewide adjustments.

Background - The Adult Education program in ADE

provides instruction in the following areas to adult
learners who are at least 16 years of age: 1) English

language acquisition; 2) adult basic education, including
GED preparation; 3) adult secondary education; 4) civics;
and 5) basic computer literacy skills.

The budget continues a General Appropriation Act
footnote that stipulates minimum allocations to specific
Adult Education programs:

a

a

54,000,000 is for the Continuing High School and

Workforce Training Program established in A.R.S. 5

t5-217.0L. The program provides $7,700 per student
to districts and charter schools that contract with a

nonprofit organization to provide adults with
alternative study services that lead to a high school
diploma and industry-recognized credentials. Section
19 of the FY 2025 K-12 BRB limits total participation
in the program to 520 pupils in FY 2025 given the

s4,000,000 allocation.

54,000,000 is for deposit in the Adult Workforce
Diploma Program Fund established in A.R.S. 5 15-

2I7,02. The Adult Workforce Diploma Program is

established to assist adults in earning a high school
diploma and earning career and technical skills in a
campus-based, online, or blended format. Payments
to providers range from $250 to S1,000 per program
milestone completed by participating students.

54,000,000 is for deposit in the Community College
Adult Education Workforce Development Program
Fund established in A.R.s. 5 15-217.03. The
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Community College Adult Education Workforce
Development Program authorizes Community College
Districts to establish programs for adults to provide a

high school diploma or high school equivalency
diploma and an industry-recognized credential or
community college degree. Participating community
college districts may receive up to 53,000 per full-
time student and may use a portion of the monies to
provide support services to participating adults, such
as transportation and child care. Section 3 of the FY

2025 K-t2 BRB expands eligibility for the program to
adult learners participating in community college
certificate programs or integrated education and
training authorized by the federal Workforce
lnnovation and Opportunity Act (WIOA).

Alternative Tedcher Development Program

The budget includes S1,000,000 from the General Fund in

FY 2025 for an Alternative Teacher Development Program
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(800,000) from the
General Fund in FY 2025 to remove one-time funding for
the Alternative Teacher Development Program. The 3-
year spending plan associated with the enacted FY 2024
budget designated this funding as one-time.

Bockground - The program is authorized by A.R.S. 5 15-

552, which requires the establishment of an alternative
teacher development program for accelerating the
placement of highly qualified individuals into low-income
schools. Monies in the line item have been distributed to
the Teach for America program.

Arizonq Civics Education and Leodership Development
Program

The budget includes no funding in FY 2025 for the Arizona
Civics Education and Leadership Development Program.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(300,000) from the
General Fund in FY 2025 to remove one-time funding for
the Arizona Civics Education and Leadership Development
Program. The 3-year spending plan associated with the
enacted FY 2024 budget designated this funding as one-
time.

Bockground - The FY 2024 K-t2 Education BRB

established the Program to fund grants to nonprofit
organizations to provide civics education and leadership
development training to middle school and high school

students. Laws 2024, Chapter 209, Section clarifies that
monies appropriated to the Arizona Civics Education and

Leadership Development Fund in FY 2024 are non-lapsing
through FY 2025. The monies were previously only
available to spend in FY 2024.

Arizona English Langusge Learner Fund

The budget includes 54,960,400 from the General Fund in

FY 2025 for the Arizona English Language Learner Fund.

This amount is unchanged from FY 2024.

A.R.S. 5 !5-756,04 establishes the Arizona English

Language Learner Fund for distribution of monies to
school districts and charter schools for instruction to
English language learners that supplements monies
received via the English Language Learner Group B

weight. The department distributed 54,609,600 to public

schools from the fund in FY 2023.

Arizond Holocdust Educdtion Center

The budget includes 57,000,000 from the General Fund in

FY 2025 for the Arizona Holocaust Education Center.
Adjustments are as follows:

One-Time Funding
The budget includes an increase of S7,000,000 from the
General Fund for a one-time distribution to the Arizona
Holocaust Education Center. A General Appropriations
Act footnote stipulates that the distribution shall be used

for the creation and operation of the center as a resource
for fulling statutory requirements related to instruction on
the Holocaust and other genocides. The Arizona
Department of Administration (ADOA) shall allot the
appropriation and ADE shall distribute the monies in this
line item by August 15,2024.

Art Consumables

The budget includes no funding in FY 2025 for art
consumables. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(7,500,000) from the
General Fund in FY 2025 to remove one-time funding for
art consumables. The 3-year spending plan associated
with the enacted FY 2024 budget designated this funding
as one-time. The FY 2024budget included a total of
$10,000,000 from the General Fund for this program. The

FY 2025 budget reduces FY 2024 funding by $(2,500,000)
and eliminates the remaining $7,500,000 in FY 2025,
which is reflected in the budget display above.
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Background - A General Appropriation Act footnote
required ADE to use the FY 2024 appropriation to provide
grants of up to 51,000 per recipient to public school art
teachers and teachers for preschool through third grade
for consumable art supplies, materials, and instructional
aids.

Broadbdnd Expansion Fund Deposit

The budget includes no funding in FY 2025 for a

Broadband Expansion Fund deposit. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(2,500,000) from the
General Fund in FY 2025 to remove funding for a one-time
deposit in the Broadband Expansion Fund. The 3-year
spending plan associated with the enacted FY 2024
budget designated this funding as one-time. The FY 2024
budget included a total of S5,000,000 from the General
Fund for this program. The FY 2025 budget reduces FY

2024 funding by $(2,500,000) and eliminates the
remaining 52,500,000 in FY 2025, which is reflected in the
budget display above.

Background - Monies in the Fund are used to provide
state matching monies to schools, school districts, and
libraries for broadband connectivity construction projects
eligible for the federal E-Rate Program. Under the
program, eligible schools, school districts, and libraries
may receive a discount from the federal government,
ranging from20%1o90% based on school poverty levels,
for costs associated with telecommunications, lnternet
access, and internal connections. A.R. S. 5 L5-249.07
requires ADE to report to JLBC by December 31't and June
30th annually on broadband projects funded with fund
monies and the number of students served.

The budget includes 51,000,000 from the General Fund in
FY 2025 for a Center for High School Success. This
amount is unchanged from FY 2024. The 3-year spending
plan associated with the enacted FY 2025 budget
designates these monies as one-time.

Bockground - ADE allocates the monies in this line item to
a Ninth Grade Success Grant. Grant monies are
distributed to districts and charter schools to establish a

Ninth Grade Success Team, data systems, instructional
supports, transition programs, to assist ninth graders in
advancing to tenth grade on time. ADE prioritizes grants
to schools with a high school graduation rate that was
within the lowest 25% of high schools in Arizona and caps
the grant amount per school at 550,000.

College Credit by Exomindtion lncentive Progrqm

The budget includes 53,772,L00 from the General Fund in
FY 2025 for the College Credit by Examination lncentive
Program (CCEIP). Adjustments are as follows:

Decreased Funding
The budget includes a decrease of S(3,700,000) from the
General Fund in FY 2025 to reduce funding for CCEIP

awards. Pursuant to A.R.S. s 15-249.06, ADE may reduce
the maximum statutory awards per passing college credit
exam proportionately if the total awards would otherwise
exceed the available appropriation.

Bockground - The CCEIP provides incentive bonuses to
teachers, school districts and charter schools for students
who obtain a passing score on a qualifying examination
for college credit (e.9. Advanced Placement) while in high
school pursuant to A.R.S. 5 15-249.06. The bonus is 5450
per passing score for a student who is enrolled in a school
district or charter school where at least 50% of students
are eligible for free or reduced-price lunches under the
Federal School Lunch program; otherwise, it is $300 per
passing score. Bonuses shall be reduced proportionately
if the appropriated amount is insufficient to fully fund
them.

For FY 2024, ADE reports that districts and charter schools
qualified for $7,986,800 in program awards. This amount
includes 56,876,600 for awards for 22,922 exams passed

in schools with less than 50% FRPL-eligibilitV (5300 per
exam) and 51,110,200 for 2,467 exams passed in schools
with 50% or more FRPL-eligibility ($a50 per exam). ADE
paid the full statutory award in FY 2024 using monies
from the FY 2024 appropriation ($7 ,472,!00) and unspent
balances in the College Credit by Examination
Development Fund.

The budget includes 51,265,800 from the General Fund in
FY 2025 for a College Placement Exam Fee Waiver. This
amount is unchanged from FY 2024.

Bockground - This line item funds out-of-pocket expenses
for college placement exams taken by students who are
FRPl-eligible. ADE currently covers $53 per regular
Advanced Placement Exam and 5101 per AP Seminar and
AP Research Exam, resulting in a net cost of S0 for the
qualifying student.

Center for High School Success College Placement Exdm Fee Waiver
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Computer Science Professionol Development Progrdm

The budget includes 51,000,000 from the General Fund in
FY 2025 for a Computer Science Professional
Development Program. This amount is unchanged from
FY 2024.

The program is authorized by A,R.S. 5 15-249.12, which
also establishes the Computer Science Professional
Development Program Fund (CSPDPF). lt requires the
department to distribute program grants on a first-come,
first-served basis to schools that previously did not
provide high school computer science instruction. Grant
monies may be used to provide training for prospective
computer science teachers. The program also requires
the second half of state General Fund funding for the
program each year to be matched with private monies or
in-kind donations and establishes reporting requirements
for the program.

CTED Certification Exam Fee Reimbursement

The budget includes 51,000,000 from the General Fund in
FY 2025 for CTED Certification Exam Fee Reimbursement.
This amount is unchanged from FY 2024.

Background -This line item funds a deposit in the
lndustry-Recognized Certification and Licensure
Reimbursement Fund established by A.R.S. 5 15-1265.
Monies in the fund are used to eliminate or reduce exam
costs to obtain industry-recognized certificates and
licenses for FRPL-eligible students. To qualify, eligible
students must pass a certificate or license exam related to
a career and technical education program and apply to
their CTED to receive reimbursement. lf monies in the
fund are insufficient to fund all eligible exams, the
reimbursement is reduced in proportion to each exam's
cost.

CTED Completion Grants

The budget includes 51,000,000 from the General Fund in
FY 2025 for CTED Completion Grants. This amount is

unchanged from FY 2024.

A footnote in the General Appropriation Act stipulates
that program monies are intended to help fund program
completion for students who complete at least 50% of a

CTED program before graduating from high school and
who successfully complete the program after graduating
from high school. The department shall award grant
funding only after an eligible student has successfully
completed a CTED program. lf the appropriated amount
is insufficient to fund all grant requests from CTEDs, the

department shall reduce grant amounts on a proportional

basis to cap total statewide allocations at S1,000,000.
Program funding is non-lapsing for 1 year beyond the
budget year. The budget continues a footnote that makes

the program's appropriation non-lapsing through the end

of the following fiscal year (FY 2026).

CTED Soft Capital and Equipment

The budget includes S1,000,000 from the General Fund in
FY 2025 for CTED Soft Capitaland Equipment. This

amount is unchanged from FY 2024.

The line item provides additional funding to small CTEDs

for soft capital and equipment. A footnote in the General

Appropriation Act requires the department to distribute
the appropriated amount to CTEDs with fewer than 2,000
ADM pupils on a pro rata basis for soft capital and

equipment expenses. The budget continues this footnote
for FY 2025.

Dudl Enrollment Student Development Fund Deposit

The budget includes no funding inFY 2025 for a Dual

Enrollment Student Development Fund deposit.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(3,000,000) from the
General Fund in FY 2025 to remove funding for a one-time
deposit in the Dual Enrollment Student Development
Fund. The 3-year spending plan associated with the
enacted FY 2024 budget designated this funding as one-
time. The FY 2024 budget included a total of 515,000,000
from the General Fund for this program. The FY 2025
budget reduces FY 2024 funding by $(12,000,000) and

eliminates the remaining $3,000,000 in FY 2025, which is

reflected in the budget display above. An FY 2025
General Appropriation Act footnote requires ADE to
distribute the remaining S3,000,000 in FY 2024 pursuant
to the terms and conditions of the original FY 2024
appropriation.

Section 20 of the FY 2025 K-12 Education BRB eliminates
the Dual Enrollment Student Development Fund.

Background -The FY 2024K-t2 Education BRB

established the fund to be used to reimburse students at
a level of S50 per credlt hour who obtain a passing grade

in a qualifying dual enrollment course. Students enrolled
in grades 9 or 10 can receive up to 5300 perschool year
from the fund, and students enrolled in grades tL or t2
can receive up to $600 from the fund. ADE must prioritize
distributions to providers that serve students who are
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eligible for the federal Free and Reduced-Price Lunch
(FRPL) program.

Dual Enrollment Teacher Development Fund Deposit

The budget includes no funding in FY 2025 for a Dual

Enrollment Teacher Development Fund deposit. This

amount is unchanged from FY 2024.

The FY 2024 budget included 5500,000 from the General
Fund in FY 2024 for a one-time deposit in the Dual

Enrollment Teacher Development Fund. The FY 2025
budget eliminates this funding. Section 20 of the tY 2025
K-12 Education BRB also eliminates the Dual Enrollment
Teacher Development Fund.

Background -The FY 2024K-t2 Education BRB

established the fund to be used to provide an incentive
bonus up to 51,000 to qualified teachers who teach a dual
enrollment course. lf monies in the fund are insufficient to
fund all bonus awards, the reimbursement is reduced in
proportion to each exam's cost.

Eorly Education and Career Exploration Program

The budget includes no funding in FY 2025 for an Early

Education and Career Exploration Program. Adjustments
are as follows:

Remove One-Time Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove one-time funding for
the Early Education and Career Exploration Program. The

3-year spending plan associated with the enacted FY 2024
budget designated this funding as one-time.

Bockground - The FY 2024 K-1,2 Education BRB requires
ADE to contract with a nonprofit entity to provide a career
mapping tool for students and training and resources for
public schools to create, monitor, review, and update
career action plans for each student in grades 9 through
12. Laws 2024, Chapter 209, Section clarifies that monies
appropriated to the Early Education and Career
Exploration Program Fund in tY 2024 are non-lapsing
through FY 2025. The monies were previously only
available to spend in FY 2024.

Early Literacy

The budget includes $17,386,200 and 3 FTE Positions from
the General Fund in FY 2025 for Early Literacy.
Adjustments are as follows:

Eliminate Kindergarten Entry Assessment

The budget includes a decrease of S(1,500,000) from the
General Fund in FY 2025 to eliminate funding for
administration of a kindergarten entry assessment.

Sections 8 and 9 0f the FY 2025 K-!2 BRB eliminate the
related requirement that the State Board of Education
(SBE) develop a kindergarten entry evaluation tool if
sufficient monies are appropriated.

Statewide Adjustments
The budget includes an increase of 56,200 from the
General Fund in FY 2025 for statewide adjustments

Background - This line item funds the following early
literacy programming:

Deposits in the Early Literacy Grant Program Fund
(ELGPF) established A.R.S. 5 15-249.09. The fund
provides grants to schools with at least 90% FRPL-

eligibility on a per pupil basis to improve reading
proficiency among K-3 pupils. Eligible expenses
include literacy coaches and literacy specialists,
reading cu rricu la, kindergarten readiness
assessments, summer programs, or tutoring.
Literacy coaches to assist low-performing schools.

Dyslexia trainings required by the K-3 Reading
Program established by A.R.S. S 15-211.

Fees associated with the Science of Reading exam for
K-5 literacy instructions pursuant to A.R.S. 5 15-

501.01.

Education Learning and Accountability System

The budget includes 55,470,200 and24.2 FTE Positions
from the General Fund in FY 2025 for the Education
Learning and Accountability System (ELAS) line item.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 523,500 from the
General Fund in FY 2025 for statewide adjustments.

Bockground - The monies in this line item are for
continued maintenance and operation of ELAS, which ADE

uses to "collect, compile, maintain and report student
level data for students attending public educational
institutions that provide instruction to pupils in preschool
programs, kindergarten programs, grades 1 through 12

and postsecondary educational programs in this state"
(A.R.S. S 1s-24eA).

a

a
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E ng lish Learne r Ad m in istrdtio n Geographic Literacy

The budget includes S11,608,800 and 13.5 FTE Positions
from the General Fund in FY 2025 for English Learner
Administration. Adjustments are as follows:

One-Time Funding
The budget includes an increase of 55,000,000 from the
General Fund in FY 2025 for increased costs of ADE's

contract for the Arizona English Language Learner
Assessment (AZELLA). The 3-year spending plan

associated with the enacted FY 2025 budget designates
this funding as one-time.

Statewide Adjustments
The budget includes an increase of S11,800 from the
General Fund in FY 2025 for statewide adjustments.

Background - The program is responsible for
administering the Arizona English Language Learner
Assessment ("AZELLA") test, which is used to determine
whether a student should be classified as an "English
Language Learner" (ELL) as defined in A.R.S. 5 15-90189.
Students who are classified as ELLs are required to enroll
in English language education (See FY 2011 ond FY 2020
Appropriotions Reports for history.)

Fe mi nine Hygie ne P rod u cts

The budget includes no funding in FY 2025 for feminine
hygiene products. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(2,000,000) from the
General Fund in tY 2025 to remove one-time funding to
provide feminine hygiene products at no cost at Arizona
public schools. The 3-year spending plan associated with
the enacted FY 2024 budget designated this funding as

one-time.

F lagstaff Robotics Prog rdm

The budget includes 510,000 from the General Fund in FY

2025 f or the Flagstaff Robotics Program. Adjustments are
as follows:

Funding Reallocation
The budget includes a decrease of S(10,000) from the
General Fund in FY 2025 to reallocate monies from the
Flagstaff Robotics Program to the Show Low Robotics
Program. The 3-year spending plan associated with the
enacted budget assumes that the S10,000 distribution will
continue on a one-time basis in FY 2026.

The budget includes 5100,000 from the General Fund in
FY 2025 for Geographic Literacy. This amount is

unchanged fromFY 2024.

Background - Based upon a footnote, the program funds
a statewide geographic alliance for strengthening
geographic literacy in this state,

Gified Assessments

The budget includes $850,000 from the General Fund in
FY 2025 for Gifted Assessments. This amount is

unchanged fromFY 2024.

Background - Monies in this line item are used for a

contract between ADE and a vendor to administer a gifted
screening assessment that is available to all 2nd graders in

Arizona public schools at no charge.

Gila County Jail Education

The budget includes no funding in FY 2025 for Gila County
Jail Education. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(10,000) from the
General Fund in tY 2025 to remove one-time funding for
the jail education program in Gila County. The 3-year
spending plan associated with the enacted tY 2024
budget designated this funding as one-time.

Bockground - County jail education programs serve pupils
aged 21 years old or younger who are currently in jail and
who do not have a high school diploma or general

equivalency diploma.

Jobs for Arizona Graduates

The budget includes 5500,000 from the General Fund in
FY 2025 for a Jobs for Arizona Graduates program. This

amount is unchanged from FY 2024,

The budget continues a footnote stipulating that the
department shall use the amount appropriated to the
program to issue a grant to a nonprofit organization. The
program annually provides approximately 1,300 Arizona
students with college and career readiness services as

well as interventions for students at risk of dropping out
of high school.
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J uve nile Dete ntion Ce nte rs

The budget includes no funding in FY 2025 for juvenile
detention centers. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(52,600) from the
General Fund in FY 2025 to remove one-time funding for
juvenile detention centers, The 3-year spending plan

associated with the enacted FY 2024 budget designated
this funding as one-time.

Bockground - AFY 2024 General Appropriation Act
footnote stipulates that the FY 2024 appropriated amount
includes $22,600 for Yavapai County, 520,000 for Pinal

County and 510,000 for Maricopa County. A.R.S. 5 15-913
establishes a funding formula for county juvenile
detention education programs not operated through an

accommodation school. The appropriated amounts for
Yavapai, Pinal, and Maricopa counties are in addition to
that funding formula.

Low-lncome After School Program Grants

The budget includes 52,000,000 from the General Fund in
FY 2025 for Low-lncome After School Program Grants.
Adjustments are as follows:

One-Time Funding
The budget includes an increase of $2,000,000 from the
General Fund for one-time grants for entities that provide
after school programs to low-income individuals.

K-72 Mental Health Teleheolth Pilot

The budget includes $2,000,000 from the General Fund in

FY 2025 f or a K-72 Mental Health Telehealth Pilot.
Adjustments are as follows:

One-Time Funding
The budget includes an increase of $2,000,000 from the
General Fund for one-time funding of a K-t2 Mental
Health Telehealth Pilot. A General Appropriations Act
footnote requires that the program serve individuals
outside Maricopa and Pima counties.

K-72 Transportation Formula Study

The budget includes no funding in FY 2025 for a K-12
Transportation Formula Study. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(250,000) from the
General Fund in FY 2025 to remove one-time funding for a

K-12 Transportation Formula study. The 3-year spending
plan associated with the enacted FY 2024 budget
designated this funding as one-time.

Background - A General Appropriation Act footnote
requires ADE to use the FY 2024 appropriation to develop
a per pupil weighted transportation funding formula for K-

12 students. ADE must report to the President of the
Senate, the Speaker of the House, the Chairpersons of the
House and Senate Education Committees, JLBC, and OSPB

on the results of the study by December 3I,2023. ADE

determined that it was not feasible to complete the study
in the time required by the General Appropriations Act.
As a result, the study was not conducted, and the monies
reverted to the General Fund at the end of FY 2024.

Live, Remote lnstructional Courses

The budget includes $100,000 from the General Fund in
FY 2025 for Live, Remote lnstructional Courses. This
amount is unchanged from FY 2024.

Background - The FY 2024 K-t2 Education BRB allows a

school district or charter to contract with another school
district or charter to offer live, remote instruction to its
own students in grades 9 through 12. ADE must pay an

incentive bonus of SSOO for each student who receives a

passing grade in a live, remote instruction course to a

school district or charter school that acts as a live, remote
instruction service provider. lf the total cost of rewards
exceeds the appropriation, ADE must reduce all awards
proportionally to cover all eligible rewards.

The 3-year spending plan associated with the enacted
budget assumes that an additional S100,000 distribution
would be made in FY 2025 on a one-time basis.

Nonprofit Education lnitidtives

The budget includes no funding in FY 2025 for Nonprofit
Education lnitiatives. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(100,000) from the
General Fund in FY 2025 to remove one-time funding for
nonprofit education initiatives. The 3-year spending plan

associated with the enacted FY 2024 budget designated
this funding as one-time.

Background - A General Appropriation Act footnote
requires ADE to distribute the appropriation to a

Scottsdale-based 501(c)(3) nonprofit that provides
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scholarships and other education programming and
promotes youth activities, sports, and cultural
enrichment.

Non p rofit Low-l nco me Ass i sta nce

The budget includes no funding in FY 2025 for Nonprofit
Low-lncome Assistance. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(500,000) from the
General Fund in FY 2025 to remove one-time funding for
nonprofit low-income assistance. The 3-year spending
plan associated with the enacted FY 2024 budget
designated this funding as one-time.

Bockground - A General Appropriation Act footnote
requires ADE to distribute the appropriation to a 501(cX3)
nonprofit that provides low-income children in
kindergarten programs and grades 1 through 8 with new
clothing and shoes, hygiene kits, and new books.

Onetime School Meal Grants

The budget includes 53,800,000 from the General Fund in
FY 2025 for the Onetime School Meal Grants.
Adjustments are as follows:

One-Time Funding
The budget includes an increase of $3,800,000 from the
General Fund in FY 2025 for one-time funding for school
meal grants. A General Appropriations Act footnote
stipulates that the monies shall be distributed to school
districts and charter schools that participate in the
National School Lunch Program or School Breakfast
Program for grants to reduce or eliminate copayments
that would otherwise be charged to children eligible for
reduced-price meals, lf the appropriation is insufficient to
cover all eligible grantees, ADE shall reduce the grants
proportionately to cover all eligible grantees.

The budget includes no funding in FY 2025 for Phoenix
Science Education Programs. Adjustments are as follows

Remove One-Time Funding
The budget includes a decrease of $(2,500,000) from the
General Fund in FY 2025 to remove one-time funding for
Phoenix Science Education Programs. The 3-year spending
plan associated with the enacted FY 2024 budget
designated this funding as one-time.

Bockground - A General Appropriation Act footnote
requires ADE to distribute the money to a Phoenix-based
organization that provides STEM education programs and
professional development training.

Public School Campus Community Gardens

The budget includes no funding in FY 2025 for Public
School Campus Community Gardens. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of $(100,000) from the
General Fund in FY 2025 to remove one-time funding for
public school campus community gardens. The 3-year
spending plan associated with the enacted FY 2024
budget designated this funding as one-time. The
appropriation is non-lapsing.

Public School Campus Trees

The budget includes no funding in FY 2025 for Public
School Campus Trees. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(300,000) from the
General Fund in FY 2025 to remove one-time funding for
public school campus trees. The 3-year spending plan
associated with the enacted tY 2024 budget designated
this funding as one-time.

Bockground - A General Appropriation Act footnote
requires ADE to distribute the appropriation until
December 31,2023 for grants to public schools where at
least 75% of students are FRPL-eligible to plant low-
biogenic volatile organic compound-emitting trees that
are appropriate for each school's respective climate.
After December 31, 2023, ADE may distribute the monies
to public schools on a first-come, first-served basis. The
appropriation is non-lapsing.

The budget includes 582,010,200 and 4 FTE Positions in FY

2025 for the School Safety program. These amounts
consist of:

Phoenix Science Education Programs School Safety Program

General Fund
Education Sales Tax - School Safety

74,192,400
7,goo,o00
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Statewide Adjustments
The budget includes an increase of S17,800 from the
General Fund in FY 2025 for statewide adjustments.

Bockground - The School Safety Program established in

A.R.S. 5 15-154 allows schools to apply for grant monies
to support the costs of placing school resource officers
(SROs), juvenile probation officers (JPOs), school
counselors, and school social workers on school
campuses.

Funding is allocated by the Department of Education and
is subject to review and approval by the State Board of
Education pursuant to A.R.S. 5 15-154. School district
and charter schools receive funding for up to a 3-year
period and may annually submit a modified spending plan
if they are approved for a grant.

ln May 2023, the State Board of Education approved
ADE's proposed awards for the School Safety Grant
Program for FY 2024 through FY 2026, Those awards
include 869 positions, consisting of S39,299,100 for 303
SROs and JPOs and 545,223,400 for 566 school counselors
and social workers. The department reported that all SRO

and JPO applications were funded, while there are a

remaining 182 school counselor and social worker
positions on the program waiting list.

ADE reports that through June2024, the program is

funding 312 filled SRO/JPO positions and 562 school
cou nselor/social worker positions.

Show Low Robotics Progrdm

The budget includes 510,000 from the General Fund in FY

2025 for the Show Low Robotics Program. Adjustments
are as follows:

Funding Reallocation
The budget includes an increase of S10,000 from the
General Fund in FY 2025 to reallocate monies from the
Flagstaff Robotics Program to the Show Low Robotics
Program. The 3-year spending plan associated with the
enacted budget assumes that the S10,000 distribution will
continue on a one-time basis in FY 2026.

Stote Block Grant for Vocotional Education

The budget includes SL!,798,2OO and 27 FTE Positions
from the General Fund in FY 2025 for the State Block
Grant for Vocational Education. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 523,900 from the
General Fund in FY 2025 for statewide adjustments.

Background - The program provides block grants to
school districts and charter schools that have Career and
Technical Education (CTE) programs. ADE also receives
federal funding each year for CTE programs pursuant to
the Carl D. Perkins Vocational and Technical Education Act
of 2006, most of which is passed on to local CTE

programs. For FY 2024, the department will receive an

estimated S33,726,600 in Perkins funding. Perkins
funding is subject to a federal maintenance-of-effort
(MOE) provision that requires a state to continue to spend
at least as much on CTE in a given fiscal year as it did in
the prior fiscal year.

Student Level Dotd Access

The budget includes $359,000 from the Department of
Education Empowerment Scholarship Account Fund in FY

2025 for Student Level Data Access. This amount is

unchanged fromFY 2024.

Bockground - This line item provides funding for ADE's

costs associated with providing student level data access
pursuant to A.R.S. 5 15-1043, which requires ADE to allow
access to student level data for county school
superintendents, the State Board of Education, and the
State Board of Charter Schools.

Teacher Certification

The budget includes S2,583,100 and 22.9 FTE Positions in

FY 2025 for Teacher Certification. These amounts consist
of:

General Fund
Teacher Certification Fu nd

179,500
2,403,600

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of $38,500 from the
Teacher Certification Fund in FY 2025 for statewide
adjustments.

Bockground - The program processes applications for
teacher and administrator certification, including
certification renewal. lt is funded through fees paid by
certification applicants pursuant to A.R.S. 5 15-531.
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Background -The program provided funding for school
districts with a low teacher experience index to hire
professional development and support staff for new and
transferring teachers. ln FY 2024, ADE is required to
distribute 50% of the appropriation to Maricopa and Pima

Counties, and the remaining 50%to all other counties. lnformation on these various issues is as follows

Tribal College Dual Enrollment Program FY 2024 Supplementals

Te ache r P rofe ssiona I Deve lop me nt

The budget includes no funding in FY 2025 for Teacher
Professional Development. Adjustments are as follows

Remove One-Time Funding
The budget includes a decrease of $(3,000,000) from the
General Fund in FY 2025 to remove one-time funding for
the Professional Development and Support Personnel
Pilot Program established by the FY 2A24 K-12 Education
BRB. The 3-year spending plan associated with the
enacted FY 2024 budget designated this funding as one-
time.

The budget includes $325,000 from the Tribal College
Dual Enrollment Program Fund in FY 2025 for the Tribal
College Dual Enrollment Program. This amount is

unchanged fromFY 2Q24.

Bockground - A.R.S. E !5-244.0L establishes the Tribal
College Dual Enrollment Program Fund and authorizes it
to annually receive t5% of unclaimed lottery prize monies
up to $325,000, subject to legislative appropriation,
pursuant to A.R.S. 5 5-568, plus any other appropriations,
gifts, grants, devices and other contributions. The fund
compensates tribal colleges for tuition and fees that they
waive for high school students who are dual enrolled in
tribal college classes.

Youth Summer Education Progrom

The budget includes no funding in FY 2025 for a Youth
Summer Education Program. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(250,000) from the
General Fund in FY 2025 for a Youth Summer Education
Program. The 3-year spending plan associated with the
enacted FY 2024 budget designated this funding as one-
time.

Background - A General Appropriation Act footnote
requires ADE to distribute the appropriation to a

nonprofit based in Globe that provides summer education
programs for youth.

Other Issues

This section includes information on the following topics:

General lssues
r FY 2024 Supplementals
. Statutory Changes
r Long-Term Budget lmpacts

Ballot Proposition
e Endowment Earnings
r Proposition 123
. Aggregate Expenditure Limit
r Education Sales Tax

Basic State Aid
r Basic State Aid Formula Description

The FY 2025 budget includes the following FY 2024
supplemental reductions:

S(12,000,000) from the General Fund to reduce
funding for a deposit in the Dual Enrollment Student
Development Fund (Pleose see the Dual Enrollment
Student Development Fund Deposit line item for
further detoils.)

5(500,000) from the General Fund to eliminate
funding for a deposit in the Dual Enrollment Teacher
Development Fund (Pleose see the Dual Enrollment
Teacher Development Fund Deposit line item for
further detoils).

S(2,500,000) from the General Fund to reduce
funding for a Broadband Expansion Fund Deposit.
(Please see the Broodbond Expansion Fund Deposit
line item for further detoils).

5(2,500,000) from the General Fund to reduce
funding for Art Consumables (Please see the Art
Consumables line item for further details).

a

a

a

Statutory Changes

The K-12 Budget BRB makes the following statutory
changes:

Formula Requirements
r As permanent law, increases the base level (A.R.S. 5

15-90182), the transportation funding levels (A.R.S. 5

15-94545) and the charter school "Additional
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Assistance" amounts (A.R.S. 5 15-l-8584) by 23%for
standard inflation.

o As permanent law, update the Qualifying Tax Rate

cited in A.R.S. 5 4t-1276 to reflect the Truth in
Taxation rates established for fY 2025.

Other
o As permanent law, eliminate the Continuing High

School and Workforce Training Program, Adult
Workforce Diploma Program, and the Community
College Adult Education Workforce Development
Program beginning in FY 2026.

o As permanent law, modifies the Community College
Adult Education Workforce Development program to
allow the colleges to receive monies for adult
learners that are enrolled in community college,
participate in integrated education and training, and
pursue academic skills development related to adult
education and literacy activities as specified in the
federal Workforce lnnovation and Opportunity Act
(WIOA). Also allows funding for students earning a

community college certificate.
o As session law, set the enrollment cap for the

Continuing High School and Workforce Training
program at 520 for FY 2025.

o As permanent law, allow Career Technical Education
Districts (CTEDs) to build, maintain, and providing
housing facilities and support services for students
who are in foster care for are unaccompanied youth.

r As permanent law, require that school districts offer
teacher contracts for the next school year no earlier
than March 15th.

o As permanent law, allow school districts to allocate
litigation recovery fund monies to remedial measures
reasonably related to litigation by or against the
school district. After allocating monies to all

litigation-related expenses, the school district may
use monies in the fund for maintenance and
operation or unrestricted capital.

o As permanent law, stipulates that ESA monies may be
used for tuition at a private school that requires all

teaching staff and personnel who have unsupervised
contact with students to be fingerprinted.

o As permanent law, authorizes ESA monies to be
expended on tutoring services from individuals that
are not subject to disciplinary action by the State
Board of Education (SBE) for immoral or
unprofessional conduct. Requires ADE to remove
tutors subject to SBE discipline from all ESA

purchasing platforms provided by the department.
r As permanent law, require ADE to verify ESA

eligibility in the year for which the parent seeks to
renew the ESA. Clarifies that ADE is not required to
annually verify a child's disability.

As permanent law, require ADE to develop risk-based

auditing procedures for the ESA program in
consultation with the Auditor General.

As permanent law, require ADE to annually review a

sample of ESAs selected at random to determine
whether the parent or student is in compliance with
the ESA contract, applicable laws, rules and orders
relating to the ESA program. Limit reviews to no
more than once every 5 years for each parent or
student in good standing and prohibits students from
receiving ESA monies while enrolled in a school
district or charter school.

As permanent law, authorize ADE to approve
applications for enrollment in advance for the ESA

program up to two fiscal quarters after the quarter in
which the application is completed.
As permanent law, stipulates that ADE shall enroll any
applicants for the ESA program who submit an

application after March 31st on or after July 1st.

As permanent law, requires ADE to submit its
estimate to JLBC and OSPB of the amount required to
fund the ESA program by September 1st and
November 1st annually instead of May 30th.
As permanent law, requires ADE to establish and
maintain an online database of allowable and
disallowed categories of expenses and provide a link
to the database on the department's website.
As permanent law, allow the use of ESA monies to
reimburse the parent or a qualified student for the
purchase of a good or educational service that is an

allowable expense.

As session law, allow the Arizona Civics Education and
Leadership Development Fund (established by Laws

2023, Chapter 142, Section 12) to be used be used
beyond FY 2024. Repeals the fund on June 30,2025
and directs unexpended or unencumbered monies to
be deposited into the General Fund. ln theFY 2024
budget, this fund was established in a session law
that was only effective through the end of FY 2024,
As session law, allow the Early Education and Career
Exploration Program Fund (established by Laws 2023,
Chapter 142, Section 13) to be used be used beyond
fY 2024. Repeals the fund on June 30, 2025 and
directs unexpended or unencumbered monies to be
deposited into the General Fund. ln lhe FY 2024
budget, this fund was established in a session law
that was only effective through the end of FY 2O24.

As session law, repeal the Dual Enrollment Teacher
Development Fund and the Dual Enrollment Student
Development Fund (established by Laws 2023,
Chapter 142, Sections L6 and 17).

As session law, continue to notwithstand A.R.S. 15-
241 to allow ADE to expend monies in FY 2025 from
the Failing Schools Tutoring Fund for school
improvement. Require ADE to report on proposed

a

a

a

a

a

a
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a

expenditures from the fund to the Governor, Speaker
of the House, President of the Senate, JLBC and OSPB

by September 1,2024.
As session law, continues stating that it is the intent
of the Legislature and Governor that school districts
increase the total percentage of classroom spending
in the combined categories of instruction, student
support and instructional support as defined by the
Auditor General.

The Taxation BRB makes the following statutory changes

As permanent law, cap the aggregate dollar level of
the Corporate Low-lncome Student Tuition Tax Credit
at S135 million annually, beginning in FY 2025.

As permanent law, expand the eligibility for
scholarships from the "Switcher" lndividual lncome
Tax Credit and Corporate Low-lncome Student Tuition
Tax Credit programs to include foster care children
that meet certain requirements. lf a court rules that
the aggregate tax credit cap in section 4 is
unenforceable and that judgement is no longer
subject to further appeal or review, these provisions
would not be effective
As session law, require county supervisors to reduce
property tax levies in FY 2025 in elementary districts
without a high school (i.e. "Type 03" districts) that are
non-state aid districts and that were required to levy
the minimum qualifying tax rate (MQTR) in FY 2024
(the MQTR is required if the district's property tax
collections for basic state aid are less than 50% of
what would be generated by the full QTR). The
reduction is equal to the district's Type 03 county levy
(a county property tax first levied in tY 2024 to fund
the basic state aid costs of high school students who
reside in Type 03 districts) or its MQTR levy from FY

2024, whichever is less. The reduction is intended to
reimburse the affected districts for MQTR rate
increases that occurred in FY 2024 as a result of the
Type 03 county levies being excluded from the MQTR

rate calculation. Beginning in FY 2025, Type 03 county
levies will be deducted from the MQTR on an ongoing
basis pursuant to HB 2173 (Laws 2024, Chapter 134),

The Taxation BRB also includes a number of session law
provisions related to the judgment entered in the
Qosimyor v. Moricopo County property tax litigation.
Please see Qasimyar Property Tax Litigation policy issue
above for more information.

Long-Te rm B u d get I m pqcts

As part of the budget's 3-year spending plan, ADE General
Fund costs are projected to increase $384,604,000 in FY

2026 compared with FY 2025 and increase by

S175,439,500 inFY 2027 above FY 2026. These estimates
are based on:

a

a

a

a

Enrollment declines of (0.2],%in FY 2026 and (0.6)% in
FY 2027.

GDP inflators of 2I% f or FY 2026 and FY 2027 .

Statute funds the lesser of 2% or the actual rate.

New construction NAV growth of 2.05%for FY 2026
and 1S5% for FY 2027.

General Fund increas e of 5284,767,400 in FY 2026 f or
endowment earnings changes. The General Fund
increase in FY 2026 assumes the increase in land trust
endowment earnings distributions f rom 2.5% lo 6.9%
required by Proposition 123 would expire in FY 2026.
An increase of 54,600,000 each of FY 2026 and FY

2027 for Homeowner's Rebate expenses associated
with a reduction in the assessment ratio for
commercial property by 05% each year pursuant to
Laws 2021, Chapter 412.
A decrease of S(98,900,000) in FY 2026 and S(20,000)
in FY 2027 to remove funding designated as one-time.

a

a

a

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Adult Workforce Diploma Program Fund

FY 2024

s3,000,000

Community College Adult Education Workforce
Development Program Fund 8,900,000

Computer Science Professional Development
Program Fund 5,000,000

Endowment Earnings

ln FY 2023, endowment earnings from state trust lands
funded $459,807,000 of Basic State Aid and K-12
Classroom Site Fund costs. Endowment earnings originate
from the sale or lease of lands that the federal
government deeded to Arizona in the Enabling Act in 1-910

to provide support for public functions such as education.
Approximately 9.2 million of the original 1L.0 million acres

of state trust lands remain, of which approximately 87%
(8.1 million acres) are for the benefit of public schools.

The rest are designated mostly for the benefit of
universities and corrections. K-12 education therefore is

by far the largest beneficiary of earnings generated from
state trust lands.

The State Land Department and State Treasurer both
generate endowment earnings from state trust lands. The

State Land Department generates endowment earnings
primarily by selling or leasing state trust lands and natural
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products from trust lands. The State Treasurer generates
endowment earnings by investing monies received from
the State Land Department from the sale of state trust
lands and related natural products in stocks, bonds and
other income-earni ng investments.

State trust land earnings are considered either
"permanent" or "expendable" depending on whether
they are one-time in nature. Only expendable monies are
distributed to beneficiaries, as permanent monies are
considered to be part of the original endowment and
must be reinvested rather than distributed to
beneficiaries. Permanent monies include one-time
proceeds from the sale of state trust lands and natural
products from state trust lands. Expendable monies
include ongoing income that the State Land Department
generates from leases, permits and interest from sales
contracts and a portion of investment returns generated
by the State Treasurer.

The portion of Treasurer land trust earnings that is

considered expendable is determined by a formula
prescribed in the State Constitution, since the value of
invested land trust monies fluctuates daily. Prior to voter
approval of Proposition 123 in May 2016, the State
Constitution required the State Treasurer to distribute
annually to each beneficiary (such as public schools) a flat
2.5% of lhe average monthly market value of the
beneficiary's permanent fund for the immediately
preceding 5 calendar years.

The 2.5% factor has been superseded through FY 2025 by
a new 6.9% factor, or an increase of 4.4% required by
Proposition 123. The 4.4Yoincrease exclusively funds
Basic State Aid costs. After FY 2025, Proposition 123
reestablishes the 25% factor on a permanent basis.

ln FY 2024, public schools will receive an estimated
S481,607,600 of expendable land trust monies from the
State Land Department and State Treasurer combined.
That total includes S57,360,600 from the Land
Department and $424,247,000 from the State Treasurer.
Under the budget, we estimate total endowment earnings
will increase to 550s,274,100 in Fy 2025. ln Fy 2026
earnings distributed would decrease to S228,783,200 as a
result of the expiration of the 4.4%ofaclor beginning in FY

2026. (see Toble 6).

Table 7 shows K-12 endowment earning uses. ln FY 2025,
the $505,274,L00 of expendable earnings includes

S357,889,000 for Basic State Aid and the remaining
S147,385,100 would be deposited into the Classroom Site

Fund (A.R.S. 5 t5-977')pursuant to A.R.S. $ 37-52184.
Under the budget, the amount distributed for Basic State
Aidis $72,263,000 in FY 2026 and FY 2027 as a result of
the expiration of the 4A%faclor from Proposition 123.

A.R.S. 9 37-52L stipulates that the distribution of
endowment earnings from the 2.5% distribution may not
exceed 572,263,OO0.

The $(285,626,000) decrease in endowment earnings
distributions to Basic State Aid in FY 2026 would require a

corresponding General Fund increase of the same amount
under current state statute, Without a statutory change
to the Basic State Aid formula, ADE would have no legal

authority to reduce Basic State Aid allocations to account
for the S(285,626,000), meaning by default the General
Fund would have to backfill the reduced endowment
earnings distribution on a dollar-for-dollar basis.

The Legislature, however, could reduce or eliminate this
backfill requirement by either 1) reauthorizing the current
6.9% distribution level via a legislatively-referred ballot
measure to amend the state constitution or 2) offsetting
the backfill with other adjustments in spending. Under
Proposition 301, the Legislature would not be permitted
to reduce either the Base Level or Transportation Support
Level funding, as both amounts must be adjusted annually
for inflation. As a result, the Legislature's main options
within the funding formula would be reductions to District
Additional Assistance or Charter Additional Assistance.
The Legislature would also have the option of reducing or
discontinuing the S75,000,000 state aid supplement
funding that was advance-appropriated in companion
legislation with Proposition 123. (See Proposition 723
Background on JLBC Website for more information).

Proposition 723 Triggers

Economic Downturn
Proposition 123 allows the state to temporarily suspend
future inflation increases during periods of economic
slowdown if:

Table 7

Use of K-12 Endowment Earnings by Fiscal Year
($ in Millions)

Source
Basic State Aid
Classroom Site Fund

Total

2023
328.9
130.9
459.8

2024
342.8
138.8
48r..6

2025
357.9
r47.4
505.3

2026
72.3

156.5
224.8

2027
72.3

166.9
239.2

Table 6

Source
Land Department
Treasurer

Total

Source of K-12 Endowment Earnings by Fiscal Year
($ in Millions)

2023
57.4

402.4
4s9.8

2024
57.4

424.2
481.6

2025
57.4

447.9
505.3

2026
57.4

77L.4
228.8

2027
57.4
181.8
239.2
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a

a

Sales tax revenue and employment both grow more
than 1% but less than 2% in the prior calendar year lif
only one factor falls into the L-2%o range, there is no
suspensionl.
It requires this suspension of inflation adjustments if
sales tax revenue and employment both grow less
than I%".

The criteria for suspending the inflation rate have not
been met since the enactment of Proposition 123.

Lower Trust Fund Balance
The proposition:
o Allows the state to reduce the 6.9% distribution rate

to no less lhan 25% for the following fiscal year if the
5-year average balance ofthe State Land Trust
Permanent Fund fell below the average balance of
the preceding 5 years.

The criteria for reducing the distribution rate have not
been met since the enactment of Proposition L23.

K-12 Percent of Budget
Beginning in FY 2025, the proposition

Since FY 2022, lhe Legislature has authorized the
following AEL exceedances:

a For FY 2022, the Department of Education computed
in November 2021 that budgeted expenditures for
school districts collectively were S1,154,029,000
above the AEL for FY 2022. Pursuant to House

Concurrent Resolution (HCR) 2039 in the 55th

Legislature, Second Regular Session, the Legislature
authorized district expenditures of S1,154,029,000
above the AEL for FY 2022.

For FY 2023, ADE reported that budgeted district
expenditures exceed the AEL by S1,385,809,600.
Pursuant to HCR 2001 in the 56th Legislature, First
Regular Session, the Legislature authorized district
expenditures of $1,385,809,600 above the AEL for FY

2023.
For FY 2024, the Legislature pre-emptively authorized
districts to exceed the AEL inFY 2024 pursuant to
Senate Concurrent Resolution (SCR) 1041 in the 56th

Legislature, First Regular Session. ADE subsequently
estimated that district budgets would have exceeded
the AEL for FY 2024 by sL,362,757,300 without the
override authorized by SCR 1041.
For FY 2O25, the Legislature again pre-emptively
authorized districts to exceed the AEL in FY 2025
pursuant to HCR 2065 adopted during the 56th

Legislature, Second Regular Session.

aa

a

Allows the suspension of the annual inflation
adjustment and a reduction in K-12 funding for the
next fiscal year equal to the current year inflation
adjustment if K-12 spending surpasses 49% of the
total state General Fund appropriations.
lf K-12 spending surpasses 50%, allows the state to
suspend the annual inflation adjustment and reduce
K-12 funding for the next fiscal year by twice the
current year inflation amount.

A permanent increase in the AEL would require a voter-
approved change to the State Constitution or adoption of
a 2/3 resolution by the Legislature revising the inflation
measure used to calculate the limit.

Education Sdles Tax

Proposition 301, which was passed by voters in November
2000, amended A.R.S. 5 42-5010 to increase the state
Transaction Privilege Tax (TPT) ("sales tax") rate on most
purchases from 5%Io 5.6% through FY 202t to generate
more funding for public education. The Proposition 301
sales tax expired at the end of FY 2027.

Starting in FY 2022, Laws 2018, Chapter 74 replaced the
additional 0.6% sales tax through June 30,2041. Pursuant
to the FY 2O2t K-I2 BRB, the $64,100,000 of 0.6% sales
tax monies previously needed for debt service on School
Facilities Board bonds authorized by Proposition 301 were
redirected to ADE for the costs of Basic State Aid. All
other distributions remain unchanged.

Table 8 shows how education sales tax revenues are
earmarked in FY 2024. Laws 2018, Chapter 74 dedicates
to the Classroom Site Fund all 0.6C sales tax monies
remaining after all other distributions are made. lts share

The triggers continue to be in effect following the
expiration of the 4A% increase of the land trust
endowment distribution. The budgeted K-12 spending
level constitutes approximately 47.0% of total state
General Fund appropriations inFY 2025,48.9%inFY 2025,
and 47.9%in FY 2027. (Please see the FY 20L7
Appropriotions Report for more information on
Proposition 723.)

Ag g reg ate Expe nd itu re Li m it

Article lX, Section 21 of the State Constitution establishes
an Aggregate Expenditure Limit (AEL) that caps spending
for all school districts combined at the FY 1980 statewide
level adjusted for subsequent statewide enrollment
growth and inflation plus 10%. The AEL does not apply to
exempted items like overrides, bonding, or charter school
funding. A.R.S. 5 t5-9ttc2 allows the Legislature to
authorize statewide spending above the AEL for that year
with a two-thirds majority vote in both the House of
Representatives and Senate,
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equaled 5815,542,600 (69.3%l of the S1,176,353,900 of
estimated collections for FY 2024,

Classroom Site Fund
Proposition 301 also amended A.R.S. 5 37-52tB4lo
dedicate to the Classroom Site Fund all growth in K-12

expendable land trust earnings above the amount
generated by the State Treasurer and State Land

Department combined for FY 2001 (the last year before
Proposition 301 took effect), which equaled S72,300,000.

Total estimated available revenues to the CSF for FY 2025
are 51,108,774,000.

Basic State Aid Formula Description

Basic State Aid funding is based on a statutory formula
enacted in 1980 and substantially modified in 1985. This
formula "equalizes" formula funding among school
districts, enabling them all to spend approximately the
same amount of formula money per pupil from state and
local sources combined. (Non-formula funding, such as

from bonds and overrides, is not equalized.) Districts with
a very strong local property tax base can generate their
entire formula funding entitlement from local property
taxes alone. Most school districts, however, require
"Basic State Aid" monies to receive full formula funding.

The equalization formula for school districts consists of 3

components: the Base Support Level (BSL), Transportation
Support Level (TSL), and District Additional Assistance
(DAA). BSL and DAA funding are computed by multiplying
specific dollar amounts in statute by a school district's
student count, adjusted for various weights. The TSL

instead is computed by multiplying specific dollar
amounts per route mile in statute by a district's pupil

transportation route miles. The sum of the 3 formula
components equals what is referred to as a school
district's "equalization base," which is its total funding
entitlement under the K-12 equalization funding formula.

After a school district's equalization base is determined,
its net assessed property value (NAV) is multiplied by the
statutory "Qualifying Tax Rate" (aTR) (A.R.S. $ 15-9718) to
determine the portion of its formula funding that is

assumed to come from QTR taxes. This amount is then
subtracted from its equalization base.

lf the district's combined QTR revenues exceed its
equalization base, the district is not entitled to Basic State
Aid. lf, however, its "local share" funding does not exceed
its equalization base, the district receives Basic State Aid
funding to make up the difference. The actual local
property tax rate for schools may be lower than the QTR

(such as if the QTR would raise more than the district's
formula funding entitlement), or higher if the district can

budget for items outside of its "Revenue Control Limit"
(RCL) pursuant to A.R.S. S 15-910.

Basic State Aid is also provided to charter schools, which
are schools that do not have geographic boundaries,

operate under terms specified in a "charter," and are

sponsored by an entity such as the State Board for Charter
Schools. The equalization funding formula for charter
schools does not include DAA or separate transportation
funding and instead consists only of BSL and Charter
Additional Assistance (CAA) funding. BSL funding for
charter schools is determined under the same formula
prescribed for traditional public schools in A.R.S. 5 15-943.

CAA funding amounts are established separately in A.R.S.

5 15-18584, Charter schools receive all their equalization
funding through Basic State Aid, since they do not have

authority to generate funding through local property
taxes.
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Table 8
Educatlon Sales Tax Monies

(FY 2025 Estimate)
($ in Milllons)

EDUCATION SALES TAX REVENUES

Recipient

Universities

Community Colleges

Tribal Colleges

DOR Tax System

lncome Tax Credit
Subtotal - Non-ADE Programs

Amount
r47.4

35.3
r.4
0.8

25.0

$203.9

Comment
Receive 12% of monies remaining after Basic state Aid distribution is deducted

Receive 3% of monies after BSA distribution.
Same formula as for community colleges.

For income tax credit authorized by A.R.S. I 43.7O72.0t

Basic State Aid Distribution
Additional School Days

School Safety and Character Education

So+.r
86.3

8.0
To add 5 days to K-12 school year (180 days total).

S7.8 million for School Safety (A.R.S. I 15-154) and S0.2 million for Character Education

(A.R.S. 5 ls-1s4.01).
For school accountability pursuant to A.R.S. I L5-24I and 5 15-1041.

To Failing Schools Tutoring Fund (A.R.S, 5 15-241CC).

Receives all monies remaining after other distributions are made.

School Accountability
Failing Schools

Classroom Site Fund

Subtotal - ADE Programs

7.O

1.5

871.5

$1,038.4

Total - Education Sales Tax 5L,242.3

crAssRooM srrE FUND REVENUES (ALL SOURCES)

Education Sales Tax (from above) 871.5
Prop 301/CSF - Land Trust 147.4
Prop 301/CSF - Carry-Forward 89.8
Total - Classroom site Fund St,t08.8 v

1/ Total estimateddisbursementsreportedfotFY2O2SiniLBC'SClassroomSiteFundmemofromMarch2024. Amountsmavnotaddduetorounding.
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Department of Emergency and Militory Affairs
FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025
APPROVED

PROGRAM BUDGET
Administration
Emergency Management
Military Affairs

AGENCY TOTAL

2,611,500
8,412,000

120,s58,700

5,205,900
L0,529,200
7,568,100

2,467,200

9,276,400
6,653,800

L?l,582,200 23,303,200 t8,40L,400

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Emergency Hazard Mitigation
Emergency Management Matching Funds

Governor's Emergency Fund

Hazard Mitigation Assistance

Hazard Mitigation Revolving Fund Deposit
Nuclear Emergency Management Program
Military Airport Planning

Border Security Fund Allocations
Border Security Fund Deposit
Federal Government Matching Repayment
National Guard Cyber Response Revolving Fund Deposit
National Guard Matching Funds

National Guard Tuition Reimbursement
National Guard Uniform Allowance
One-Time Maintenance Backfill

AGENCY TOTAL

72.6 74.6 7L,O Ll

2,438,9O0

740,600
32,500

207,400
10,500

1,981,600

6,200

2,538,900
74r,500
122,000

1,674,800

52,000
3,000,200

0

2,538,900
821,500
r22,000

r,674,800
52,000

189,200

0

5,417,7OO

0

1,505,900
4,ooo,ooo

0

0

2,037,600
84,600

95,301,700
22,07t,900

5r4,200
4,r00

379,700
227,s00

0

37,300

I,129,400

L,333,300
r,544,900
4,000,000

462,900
200,000

2,113,500

90,000
0

0

759,200 a
0

3,370,000
1,000,000

300,000
0

5,398,400

0

t,544,900
4,000,0002/

462,900
200,000

2,t76,000
90,000 v

0

0

0

0

3,529,2005J

1,000,000 q

0

0

t3L,582,2O0 23,?0?,200 [8,4O1,,4OOu

FUND SOURCES

General Fund

Other Appropriated Funds

Border Security Fund

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

12,177,000

r17,373,600
2,037,600

2t,L89,700

0

2,113,500

16,225,400

0

2,r76,000
179,411,,200 2,113,500 2,L76,000

t31,582,2O0

195,038,300
8t,022,800

23,303,200

229,984,400
757,334,200

18,401,400

12,473,800
157,334,200

407,643,300 4t0,621,800 r88,209,400

AGENCY DESCRIPTION - The department's Emergency Management Program prepares and coordinates emergency
response plans for the state. The Military Affairs Program operates the Arizona National Guard and the Military lnstallation
Fund Program.
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FOOTNOTES

!/ lncludes 3 GF and 8.5 OF FTE Positions funded from Special Line ltems in FY 2025.

U lncludes expenditures authorized byA.R.S.5 35-192, which states that up to 54,000,000 may be spent on disaster
prevention and mitigation. Because this appropriation is in permanent statute, it is not included in the General
Appropriation Act.

y A.R.S. S 26-263 annually appropriates 590,000 and 1 FTE Position from the General Fund for the administration of the
Military lnstallation Fund. Because this appropriation is in permanent statute, it is not included in the General
Appropriation Act.

A The S759,200 federal government matching repayment appropriation is exempt from the provisions of section 35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, except that all fiscal year 2024-2025 monies remaining
unexpended and unencumbered on December 3t,2024 revert to the state general fund. (FY 2024 General Appropriation
Act footnote)

Y The S3,529,200 national guard matching funds appropriation is exempt from the provisions of section 35-190, Arizona
Revised Statutes, relating to lapsing of appropriations, except that all fiscal year 2024-2025 monies remaining
unexpended and unencumbered on December 31,,2025 revert to the state general fund. (General Appropriation Act
footnote)

9l The appropriated amount for the national guard tuition reimbursement line item is exempt from the provisions of
section 35-190, Arizona Revised Statutes, relatingto lapsing of appropriations, until September 30,2025. (General
Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Program with Special Line ltems by Agency.

Operdting Budget Emergency Seruices

The budget includes 55,398,400 and 59.5 FTE Positions
from the General Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Emergency Hazdrd Mitigation

The budget includes no funding inFY 2025 for the
Emergency Hazard Mitigation line item. Adjustments are
as follows:

Risk Management Error Adjustment
The budget includes a decrease of (S571,600) from the
General Fund in FY 2025 to correct an error in the funding
provided to pay for the ADOA Risk Management Program.

Remove One-Time Emergency Hazard Mitigation
Funding

The budget includes a decrease of ($1,333,300) from the
General Fund in FY 2025 to remove one-time emergency
hazard mitigation funding.

FTE Position Reduction
The budget includes a decrease of (3.6) FTE Positions in FY

2025 due to a clerical error in the FY 2025 General
Appropriation Act. The 3.6 FTE Positions will be added in
the FY 2026 Baseline.

Remove One-Time National Guard Reaction Force
Equipment

The budget includes a decrease of (533,900) from the
General Fund in FY 2025 to remove one-time funding for
label equipment for the National Guard Reaction Force
(NGRF). Public Law tt6-283 requires that all equipment
used by the National Guard in support of local law
enforcement have identifying labels.

Statewide Adjustments
The budget includes a decrease of (S2,125,500) from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocations section.)

The line item provides funding to address mitigation
activities throughout the state. The monies may be used

for any mitigation activity, before or immediately after an

emergency event, that will eliminate or reduce disaster
impact and damage to public and private property.

E me rge ncy M a nage me nt M atch i ng Fu nds

The budget includes S1,544,900 from the General Fund in
FY 2025 for Emergency Management Matching Funds.

This amount is unchanged from FY 2024.

The line item provides funding for the required 1:L match
for the Federal Emergency Management Performance
Grant (EMPG) not covered with existing DEMA resources.
EMPG monies are allocated to DEMA who then either
expends them or passes monies on to other state, county,
and municipal agencies to help provide planning, training,
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and other preparation for natural hazards and
emergencies. ln FY 2023, DEMA was awarded 57,316,000
by the federal government,

ln FY 2023, the state match for these monies was funded
by $876,800 from the General Fund operating budget
a ppropriatio n, 5t,642,t00 from the Emergency
Management Matching Funds line item appropriation,
5742,5oo of the Nuclear Emergency Management Fund

appropriation, and a 54,054,600 match from the local
govern ment sub-recipients.

ln FY 2024 DEMA expects to receive s5,340,600 in EMPG

fu nds.

G ove rnor's E me rge ncy Fu nd

The budget includes 54,000,000 from the General Fund in

FY 2025 for the Governor's Emergency Fund. This amount
is unchanged fromFY 2024.

Under A.R.S, 5 35-192, the Governor may, through
emergency declarations, authorize up to 54,000,000
annually from the General Fund for disaster prevention
and mitigation without specific appropriation authority.
Monies in this line item, therefore, are not included in the
General Appropriation Act.

The FY 2025 Environment Budget Reconciliation Bill (BRB)

allows the Governor to allocate 5500,000 to the
Emergency Management Assistance Compact and Arizona
Mutual Aid Compact Revolving Fund and $300,000 to the
Emergency Management Training Fund in FY 2025. Each

of these transfers would count towards the 54 million
aggregate allowed in FY 2025.

The budget includes $462,900 and 2 FTE Positions from
the General Fund in FY 2025 for the Hazard Mitigation
Assistance line item. Adjustments are as follows:

One-Time Hazard Mitigation Assistance
Funding

The budget continues one-time funding of $462,900 and 2
FTE Positions from the General Fund in FY 2025 for hazard
mitigation assistance funding. The FY 2024 budget's 3-
year spending plan included one-time funding of $462,900
in both FY 2024 and FY 2025.

The line item provides funding for 2 FTE Positions that will
assist in writing applications for new federal mitigation
grants. The new federal grants include the following
programs: Building Resilient lnfrastructure and
Communities (BRIC), Hazard Mitigation Grant Program

(HMGP), Legislative Pre-Disaster Mitigation (L-PDM), and

Safeguarding Tomorrow through Ongoing Risk Mitigation
(SToRM Act).

ln addition to mitigation activities, the new federal funds
may be used to pay for the salary costs of the employees

that applied for the federal grants. However, the
department anticipates a 2-year delay between the time
they apply for the new federal funds and when they
receive the new funds. Starting in FY 2026, DEMA

anticipates the added positions will be funded entirely
from the newly acquired federal grants.

Hazard Mitigation Revolving Fund Deposit

The budget includes 5200,000 from the General Fund in

FY 2025 for the Hazard Mitigation Revolving Fund Deposit
line item. Adjustments are as follows:

One-Time Hazard Mitigation Revolving Fund Deposit
Funding

The budget continues 5200,000 from the General Fund in

FY 2025 for a deposit into the Hazard Mitigation Revolving

Fund. The FY 2024 budget's 3-year spending plan also
includes one-time funding of 5200,000 through FY 2026
with the assumption that it would continue through FY

2028.

The line item provides funding for a state match to draw
down monies from the Safeguarding Tomorrow through
Ongoing Risk Mitigation (STORM Act). Monies from the
STORM Act may be used by the state to establish
revolving loan funds that provide hazard mitigation
funding for local governments to reduce risks from natural
disasters and events.

The budget includes S2,t76,ooo and 8.5 FTE Positions
from the Nuclear Emergency Management Fund (NEMF)

in FY 2025 for the Nuclear Emergency Management
Program line item. Adjustments are as follows:

New NEMF Assessment
The budget includes an increase of 562,500 from NEMF in

FY 2025 for a new NEMF assessment.

Laws 2023, Chapter 114 appropriates S2,113,549 and 8.5
FTE Positions from NEMF in FY 2024 and 52,t76,O31 and
8.5 FTE Positions from NEMF in FY 2025.

As a result, these monies do not appear in the General
Appropriation Act. DEMA and the Department of
Agriculture received monies from Chapter 114. The NEMF

H dzd rd M itigation Ass ista nce N ucle ar Eme rge ncy M a nage me nt P rog rdm
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Table 1

Nuclear Emergency Management Fund

FY2024 FY2025
Aqencv FTES Approp, FTEs Approp.

Emergency and Military Affairs ! 8.50 52,113,549 8.50 52,L76,03L

Agriculture 2.88 32t,3t9 2.88 308,569

Total 11.38 $2,434,868 11.38 $2,484,600

appropriation amounts for FY 2024-2025 are displayed in

Table 1. (Pleose see the Department of Agriculture for
more information.)

The Legislature is required to biennially assess a fee
against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
Station, The fee is set at a level to offset the NEMF

appropriation. The Legislature enacts this revised fee
level in a bill outside of the budget process.

Monies in the NEMF are used for the development and
maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training
and testing necessary to comply with federally prescribed
criteria.

M i I ita ry Ai rport P la n n ing

The budget includes 590,000 and 1 FTE Position from the
General Fund in FY 2025 for Military Airport Planning.
These amounts are unchanged from tY 2024.

A.R.S. 5 26-263 annually appropriates 590,000 and 1 FTE

Position to the department and 585,000 to the Attorney
General for administration of the Military lnstallation
Fund. Since these monies are appropriated in statute,
they do not appear in the General Appropriation Act.

The Military lnstallation Fund currently has no ongoing
revenue source. At the end of FY 2023, the fund had an

u nreserved balance of S2,070,600.

Border Security

Border Security Fund Allocotions

The budget includes no funding in FY 2025 for the Border
Security Fund Allocations line item. This amount is

unchanged fromFY 2024.

laws 2022, Chapter 321 diverts $209,205,000 of
transaction privilege tax (TPT) revenues in FY 2023 from
the General Fund to the Border Security Fund. Section
1L0 of the FY 2023 General Appropriation Act
appropriates the S209,205,000 to DEMA and allocates the
funding for various purposes. (The Border Security Fund

is otherwise a non-appropriated fund). Laws 2024,
Chapter 209 further amended the allocations. DEMA is
required to allocate the FY 2023 appropriation in
consultation with the Department of Public Safety (DPS)

as follows:

S20,000,000 to distribute to Cochise County for up to
20% of the costs to construct a county jail. These

monies have yet to be distributed until Cochise
County submits a report to the Director of JLBC, the
Director of OSPB, and the Director of ADOA that
sufficient monies have been raised to fund the
remaining 80% of costs. ln May 2023, Cochise County
voters approved a sales tax increase to fund their
portion of the costs. This sales tax increase has not
yet been implemented due to ongoing litigation. Of
the S20,000,000, monies that remain unspent on
June 30, 2027 will revert to the Border Security Fund.

S15,000,000 to reimburse a county or local law
enforcement agency for costs incurred for
participating in a program with the U.S. lmmigration
and Customs Enforcement (lCE).

S10,000,000 for deposit into the Antihuman
Trafficking Grant Fund. Of this amount, 52,000,000 is

for the DPS Arizona County Terrorism lnformation
Center (ACTIC) and 58,000,000 is for grants of up to
S500,000 to local law enforcement agencies for
programs that reduce human trafficking.

s30,000,000 for distribution to cities, towns or
counties for costs associated with prosecuting and
imprisoning individuals charged with border-related
crimes.

S10,000,000 for costs incurred by the Arizona
National Guard in the Southern Arizona border
region.

S10,000,000 for emergency health care and testing
for immigrants along the southern border.

a

a

a

a

a
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Table 2

Border Security Fund Allocations

Lows 2022, Chapter 31.3

Cochise County Jail
Local ICE Reimbursement
Antihuman Trafficking Grant Fund
Local Prosecution Costs
Arizona National Guard
Emergency Testing and Care
Asylum Transportation
Deputy Sheriff Compensation
State Guard - Chain of Command
Emergency Operations Center
Local Border Support
Border Drug I nterdiction
Coordinated Response Center

Subtotal

Laws 2022, Chapter 334
Border Fence and Border Security

Technologies

Total

!/ As amended bV Laws 2024, Chaptet 209

FY 2023 Allocation 1/

s2o,ooo,ooo
15,000,000
10,000,000
30,000,000
10,000,000
10,000,000
1"5,000,000
53,405,000

800,000
2,322,900

12,232,900
15,444,300
15,000,000

Szo9,zo5,ooo

S335,ooo,ooo

$544,zo5,ooo

S15,000,000 for transportation of individuals seeking
asylum to other states in the U.S, including the cost of
meals, onboard staffing and support,

$53,405,000 to distribute to ADoA for deputy sheriff
compensation, including a S10,000 retention bonus
paid over 2 years and a 55,000 signing bonus paid

over L year,

$800,000 for the chain of command in the Arizona
State Guard.

52,322,800 for design costs of a new state emergency
operations center. This allocation was originally
$30,000,000 for both the design and construction of
the new facility. Laws 2024, Chapter 209 eliminated
the construction portion of the appropriation. The
savings were reallocated to DPS for local border
support and border drug interdiction (see below).

5t2,232,9OO to distribute to DPS for local border
support, including local law enforcement officer
positions and grants to cities, towns, and counties for
costs associated with border-related crimes. (This

allocation was added by Laws 2024, Chapter 209.)

S15,444,300 to DPS for border drug interdiction.
(This allocation was added by Laws 2024, Chapler
20s.)

s15,000,000 to distribute to DPS for the construction
of a southern border coordinated response center.

The allocations listed above are exempt from lapsing.
DEMA is required to submit a quarterly report, in

consultation with the Arizona Department of Homeland

Security and DPS, to JLBC on the status ofthe project
allocations and until the monies are fully expended.
(Pleose see the Border Securitv Fund progrom summary

for more informotion on the latest quorterly report).

ln addition, the FY 2023 budget permits DEMA to transfer
spending authority between and within the allocations
listed above. Before making a transfer, the department is

required to submit the proposed transfer to JLBC for
review.

ln addition to the S209,205,000 diversion described

above, Laws 2022, Chapter 334 diverted 5335,000,000 of
transaction privilege tax (TPT) revenues from the General
Fund to the Border Security Fund in FY 2023 for other
purposes. DEMA is required to use these monies to
construct and maintain a physical border fence, to
purchase or install border security technologies, including
cameras, sensors, drones, software and other surveillance
equipment, and to pay associated administrative costs.
DEMA is required to submit the same quarterly report as

required for the S209,205,000 allocation described above.

Laws 2023, Chapter 133 permits that the S335,000,000 of
TPT revenues diverted from the General Fund to the
Border Security Fund by Laws 2022, Chapter 334 may also
be used for any other purpose authorized under the
Border Security Fund. The purposes ofthe Border
Security Fund include preventing human trafficking and
unlawful entry into the U.S., constructing and maintaining
commercial vehicle inspection infrastructure in the state,
clearing nonindigenous plants, and granting monies to
counties for secure housing and prosecution costs.

a As of March 2024,5329,L39,286 of the 5335,000,000
amount has been distributed. Monies have been
utilized for various border security related efforts
including physical border barrier construction and
border technology and security projects in Yuma
County, Cochise County, and Sierra Vista.

Toble 2 delineates the total amount of TPT diversions
made to the Border Security Fund in FY 2023 by purpose.

Military Affdirs

Federal Government Matching Repayment

The budget includes no funding in FY 2025 for the Federal
Government Matching Repayment line item. Adjustments
are as follows:

a

a

a
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The line item provided ongoing funding to provide a full
100% state match for federal dollars received to fund
employee salaries and facility maintenance.

National Guurd Matching Funds
National Guard Uniform Allowance

The budget includes no funding in FY 2025 for the
National Guard Uniform Allowance line item.
Adjustments are as follows:

Federal Government Matching Repayment Budget
shift

The budget includes a decrease of 5(759,200) from the
General Fund in tY 2025 to shift funding from the Federal
Government Matching Repayment line item to the
National Guard Matching Funds line item. Prior to the
inclusion of this funding in the FY 2023 budget, the state
was not paying the federal government the full state
match required for facility maintenance. This ongoing
funding resolves the ongoing deferred maintenance
backlog for National Guard readiness centers.

A General Appropriation Act footnote makes the FY 2024
appropriation exempt from the provisions of A.R,S. 5 35-
190, relating to lapsing of appropriations, except that all
FY 2024 monies remaining unexpended and
unencumbered on December 31, 2024 revert to the
General Fund.

The budget includes 53,529,200 from the General Fund in
FY 2025 for the National Guard Matching Funds line item.

Federal Government Matching Repayment Budget
shift

The budget includes an increase of 5759,200 from the
General Fund in FY 2025 to shift funding from the Federal
Government Matching Repayment line item to the
National Guard Matching Funds line item. Prior to the
inclusion of this funding in the FY 2023 budget, the state
was not paying the federal government the full state
match required for facility maintenance.

Funding Reduction
The budget includes a decrease of 5(600,000) from the
General Fund in FY 2025 to better align the appropriation
with the funding need.

The line item provides state funding to DEMA that serves
as a match to federal grants for the operational and
maintenance costs associated with National Guard
facilities. These matching funds are for militarv grants,
whereas the Emergency Management Matching Funds

line item is for emerqencv-related grants. These military
grants have a matching requirement of 5-50%.

The operations and maintenance for these facilities are
paid through service contracts. The budget continues to
make this appropriation exempt from the provisions of
A.R.S. 5 35-190, relating to lapsing of appropriations,

except that all FY 2025 monies remaining unexpended
and unencumbered on December 3t,2025 revert to the
state General Fund.

ln FY 2023, DEMA received S53,154,800 in National Guard
Military Operations and Maintenance Projects monies, Of
this amount, 52,527,50O required a 50% match, or

$1,263,800; 53,75I,200 required a 25/o match, or

5937,800; and 53,634,300 required a 5.5% match, or

S199,900, for a total required match of 52,40t,400.

Nationdl Guard Tuition Reimbursement

The budget includes S1,000,000 from the General Fund in
FY 2025 for the National Guard Tuition Reimbursement
line item. This amount is unchanged fromFY 2024.

DEMA estimates that the $1,000,000 appropriation will
provide tuition reimbursement to 369 National
Guardsmen. The budget exempts monies in this line item
from lapsing until September 30,2025.

Remove One-Time National Guard Uniform
Allowance lncrease

The budget includes a decrease of 5(300,000) from the
General Fund in FY 2025 for one-time National Guard
uniform allowance funding.

A.R.S. 5 26-t57 requires that each newly commissioned or
warranted officer in the Arizona National Guard receive
an annual allowance of 5250 for uniforms and related
equipment. The funding from this line item is intended to
provide the uniform allowance required under statute.

O ne-Ti me M d inte nqnce Backfi I I

The budget includes no funding inFY 2025 for the One-
Time Maintenance Backfill line item. This amount is

unchanged from FY 2024.

The FY 2023 budget appropriated 513,300,000 from the
General Fund for one-time costs associated with resolving
a deferred maintenance backlog at the National Guard
readiness centers facilities to prevent facility closures.

A General Appropriations Act footnote made this
appropriation exempt from the provisions of A.R.S. $ 35-
190, relating to lapsing of appropriations.
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Other lssues

Stdtutory Changes

The Environment Budget Reconciliation Bill makes the
following statutory changes:

As permanent law, amend A.R.S. 5 26-305(F) to
rename the Emergency Management Training Fund
to the Emergency Management Training Revolving
Fund. Remove the provision that all monies in excess

ofthe expenses ofthe event revert to the General
Fund by the end ofthe fiscal year. Amend the fund to
be non-appropriated and non-lapsing.

As session law, notwithstand A.R.S. S 35-192 (the
Governor's Emergency Fund) to allow the Governor
to allocate 5500,000 to the Emergency Management
Assistance Compact and Arizona Mutual Aid Compact
Revolving Fund and 5300,000 to the Emergency
Management Training Fund in FY 2025. Each of these
transfers would count towards the 54 million
aggregate allowed in FY 2025.

Opioid Settlement Funds - Drug lnterdiction

The budget appropriates $3,000,000 from the Consumer
Remediation Subaccount of the Consumer Restitution and
Remediation Revolving Fund to the Attorney General for a

transfer to the non-appropriated Department of
Emergency and Military Affairs Opioid Remediation Fund
to expand existing drug interdiction efforts for the
purposes of reducing drug trafficking activities, with a

focus on assisting law enforcement agencies in fentanyl
cases. A General Appropriation Act footnote required this
transfer to occur by July 3,2024, or within 3 calendar days
after sufficient monies become available in the Consumer
Remediation Su baccou nt.

Monies in this line item come from a portion of monies
deposited into the Consumer Remediation Subaccount of
the Consumer Restitution and Remediation Revolving
Fund pursuant to a settlement with opioid distributors.
Please see the Attorney General - Department of Law
section for more details on the requirements of this
tra nsfer.
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Department oI Envi ron mental Quality
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Emissions Control Contractor Payment
Zero-Emission Heavy-Duty Eight-Ton Pilot Program

WQARF Priority Site Remediation
Direct Potable Reuse of Treated Wastewater Program

Water Quality Fee Fund Deposit
PFAS Mitigation
Safe Drinking Water Program

AGENCY TOTAL

35s.7 355.7 358.7

2L,775,900
7,827,800
4,6s2,800

466,700
96,800

15,900,300
263,200

27,237,400
9,7L1,,200

7,830,600
987,400
t77,to9

26,975,900

440,900

28,155,800

10,41 1,100

10,540,900

987,400
177,700

16,756,700
440,900

50,983,500

22,947,900
0

15,000,000
1,098,400
6,400,000

0

1,305,700

73,360,500

26,219,500
0

L5,000,000
1,s00,000
9,500,000
s,000,000
1,991,800

67,469,900

28,894,500
1,000,000

1s,000,000 r/
0

0

0

2,oo1,6oo

97,735,500 L?2,577,8O0 114,356,000 y

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Water Quality Fee Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

4,787,500
475,700

27,297,500
1,606,500

t8,743,400
4,438,700
2,268,800
1,305,700
7,929,000

L2,384,300

5,838,600
132,800

30,478,800
1,939,400

78,979,600
7,256,900
4,515,900
1,991,800
2,s84,900

27,853,200

22,498,400 31,000,000 16,000,000

9,207,200
L32,800

33,012,700 u
1,960,100

18,788,100 t
7,333,900 9/

2,494,1,00

2,001,600
2,592,700

20,8s2,800

75,237,L00 101,571,800 98,366,000

97,735,500

63,506,000
18,625,500

132,57L,800

72,692,900
60,456,600

114,366,000

72,692,900
60,456,600

179,867,000 265,72r,300 247,515,500

AGENCY DESCRIPTION - The Department of Environmental Quality (ADEa) enforces air, water, and land quality standards.
The department's Office of Air Quality issues permits to regulate industrial air pollution sources, regulates vehicle emissions,
monitors the ambient air, and develops air quality improvement strategies. The Office of Waste Programs implements
programs to minimize waste generation, identifies and corrects improper waste management practices, and oversees the
cleanup (remediation) of hazardous waste sites. The Office of Water Quality regulates drinking water and wastewater
systems, monitors waters of the state, and provides hydrologic analysis to support hazardous site remediation.

FOOTNOTES

!/ A.R.S. $ 49-282 as limited by the Environment Budget Reconciliation Bill requires an annual S15,000,000 transfer from
the Corporate lncome Tax to the Water Quality Assurance Revolving Fund. Although the transfer is not included in the
annual General Appropriation Act, it is shown here as a General Fund expenditure.
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A The department of environmental quality shall report annually on the progress of WQARF activities, including emergency
response, priority site remediation, cost recovery activity, revenue and expenditure activity and other WQARF-funded
program activity. The department shall submit the fiscal year 2024-2025 report to the joint legislative budget committee
on or before September 1,2024. This report shall also include a budget for the WQARF program that is developed in

consultation with the WQARF advisory board. This budget shallspecify the monies budgeted for each listed site during
fiscal year 2024-2025.1n addition, the department and the WQARF advisory board shall prepare and submit to the joint
legislative budget committee, on or before October 1,, 2024, a report in a table format summarizing the current progress

on remediation of each listed site on the WQARF registry. The table shall include the stage of remediation for each site at

the end of fiscal year 2023-2024, indicate whether the current stage of remediation is anticipated to be completed in

fiscal year 2024-2025 and indicate the anticipated stage of remediation at each listed site at the end of fiscal year 2024-
2025, assuming fiscal year 2024-2025 funding levels. The department and the WQARF advisory board may include other
relevant information about the listed sites in the table. (General Appropriation Act footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A Notwithstanding section 49-544, Arizona Revised Statutes, the department may use up to 5400,000 from the fund
balance in the emissions inspection fund established by section 49-544, Arizona Revised Statutes, in fiscal year 2024-
2025for agency operating costs. Before expending any emissions inspection fund monies on operating costs in excess of
the amount appropriated, the department shall report the intended use of the monies to the joint legislative budget
committee. (General Appropriation Act footnote)

5/ All monies in the department of environmental quality indirect cost fund, including the beginning balance, that are in

excess of S18,788,100 in fiscal year 2024-2025 are appropriated to the department. Before spending indirect cost fund
monies in excess of 518,788,100 in fiscal year 2024-2025, the department shall report the intended use of the monies to
the joint legislative budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

9/ All permit ad m in istration fu n d monies received by the depa rtm ent of environ mental q ua lity in excess of 57,333,900 in

fiscal year 2024-2025 are appropriated to the department. Before spending permit administration fund monies in excess

of 57,333,900 in fiscal year 2024-2025, the department shall report the intended use of the monies to the joint legislative

budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

Operoting Budget

Air Quality Fund

Emergency Response Fund
Emissions lnspection Fund
Hazardous Waste Management Fund
lndirect Cost Fund

Permit Administration Fund
Recycling Fund

Solid Waste Fee Fund
Water Quality Fee Fund

The budget includes 567,469,90O and 358.7 FTE Positions
in FY 2025 for the operating budget. These amounts
consist of:

One-Time Voluntary Vehicle Repair Program Support
The budget includes a one-time increase of S2,900,000
from the Air Quality Fund in FY 2025 for a deposit to the
non-appropriated Voluntary Vehicle Repair and Retrofit
Program Fund. This deposit supports program demand.

One-Time Solid Waste Program Backfill
The budget includes a one-time increase of 5950,000 from
the Recycling Fund in FY 2025 to address a funding
shortfall in the solid waste program.

Remove One-Time Recycling Funding
The budget includes a decrease of S(3,000,000) from the
Recycling Fund in FY 2025 to remove a one-time
appropriation to support recycling initiatives in FY 2024.

Remove One-Time FY 2024 Water Program Funding
The budget includes a decrease of 5(9,500,000) from the
Water Quality Fee Fund in FY 2025 to remove one-time
funding to provide additional support to the surface
water, groundwater, and drinking water programs.

Add FY 2025 Water Program Funding
The budget includes an increase of S2,519,000 from the
Water Quality Fee Fund in FY 2025 to align the
appropriation with operational costs for the surface

FY 2025

$9,207,200
132,800

4,178,200
1,960,100

18,788,100
7,333,900
2,484,10O
2,592,70O

20,852,800

Adjustments are as follows

State lmplementation Plan (SlP) Funding lncrease
The budget includes an increase of 5469,100 and 3 FTE

Positions from the Air Quality Fund in FY 2025 to address

a backlog in submitting State Implementation Plans to
meet federal air quality requirements.
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water, groundwater, and drinking water programs and to
account for recent changes to fee revenue.

The FY 2025 budget also includes a one-time transfer of
57,200,000 from the Air Quality Fund to the Water Quality
Fee Fund.

(For additional discussion of the Water Quality Fee Fund,

see the Water Quolity Fee Fund section in Other lssues,
the Direct Potoble Reuse of Treoted Wostewoter Progrom
line item, ond the Woter Quality Fee Fund Deposit line
item.)

Statewide Adjustments
The budget includes a decrease of 5Q28,700) in FY 2025
for statewide adjustments. This amount consists of:

Owners of heavy-duty diesel trucks in the Phoenix
area pay $25.00 for each test, while those in the
Tucson area pay 5L2.25 for each test. Regardless of
location, ADEQ pays its contractor S23.50 for each

heavy-duty diesel test.

a

Air Quality Fund
Emissions lnspection Fund

Hazardous Waste Management Fund
lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Solid Waste Fee Fund

Water Quality Fee Fund

(Please see the Agency Detail and Allocotions section.)

Emissions Control Contractor Pdyment

The budget includes S28,894,500 from the Emissions
lnspection Fund in FY 2025 for Emissions Control
Contractor Payment. Adjustments are as follows:

lncreased Contractual Costs
The budget includes an increase of $2,675,000 from the
Emissions lnspection Fund in FY 2025 for increased
contractual costs related to emissions inspections.

The Emissions Control Program is operated by a

contractor in the Phoenix Metropolitan Area and the
Tucson Metropolitan Area with the purpose of identifying
polluting motor vehicles. The program is funded through
test fees that are charged to motorists. Statute does not
specify a fee level,

Phoenix Metropolitan Area and Tucson Metropolitan area
vehicle owners pay different rates as outlined below:

Vehicle owners in the Phoenix area pay $17.00 for
the onboard diagnostic test, while those in the
Tucson area pay SLZ.ZS for the same test. Regardless
of location, ADEQ pays its contractor S13.85 for each

diagnostic test.

The Environment Budget Reconciliation Budget (BRB)

includes a provision requiring ADEQ to reduce emissions
inspection fees for Area A, starting in FY 2025, such that
total Area A collections are reduced by 5%. Area A refers
to the Phoenix Metropolitan Area and includes Maricopa
County as well as portions of Pinal and Yavapai Counties.

Zero-Emission Heavy-Duty Eiqht-Ton Pilot Progrom

The budget includes 51,000,000 from the General Fund in
FY 2025 for a Zero-Emission Heavy-Duty Eight-Ton Pilot
Program. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2025 for ADEQ to implement
a pilot program to replace diesel heavy duty trucks with
zero-emission vehicles.

WQARF Priority Site Remediation

The budget includes $15,000,000 from the General Fund

in FY 2025 for Water Quality Assurance Revolving Fund
(WQARF) Priority Site Remediation. This amount is

unchanged fromFY 2024.

A.R.S. 5 49-288 requires WQARF to be funded from an

annual S15,000,000 transfer from the Corporate lncome
Tax (ClT). ln addition, WQARF generates other revenue
from various license and registration fees. A.R.S. 5 49-282
directs the State Treasurer to adjust the S15,000,000 CIT

transfer so that, when combined with the WQARF fee-
generated revenue, the program receives S18,000,000
annually. The Environment BRB includes a longstanding
provision notwithstanding the $18,000,000 annual
funding level for the Water Quality Assurance Revolving
Fund (WQARF) and limiting the General Fund transfer to
s15,000,000.

ln FY 2023, the WQARF program received S15,000,000
from the General Fund and 5L,947,t}O from fee revenues
pursuant to A.R.S. 5 49-288 for a total of S16,947,100.

Background - The WQARF program is similar to the
federal Superfund program in that it is designed to
monitor and remediate contaminated groundwater at
specified sites. Program expenditures include searching
for responsible polluters, conducting risk assessments and

s(soo)
(141,100)

20,700
(191,500)

77,100
18,200
7,800

(19,400)
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remediation feasibility studies, and contracting for
remediation services.

Sale Drinking Woter Program

The budget includes S2,001,600 from the Safe Drinking
Water Program Fund in FY 2025 for the Safe Drinking
Water Program. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 59,800 from the Safe

Drinking Water Program Fund in FY 2025 for statewide
adjustments.

The Safe Drinking Water Program Fund receives the first
S1,800,000 of Public Water System (PWS) tax revenues.

Direct Potable Reuse of Treated Wdstewdter Program

The budget includes no funding in FY 2025 for the Direct
Potable Reuse of Treated Wastewater Program line item
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(1,500,000) from the
General Fund in FY 2025 to remove one-time initial
support ofthe Direct Potable Reuse ofTreated
Wastewater Program.

The Direct Potable Reuse of Treated Wastewater Program
received 51,500,000 from the General Fund in both FY

2023 and FY 2024 for initial support while ADEQ

established rules and permit fees. Future program
revenue will be deposited into the Water Quality Fee

Fund. The FY 2023 Environment Budget Reconciliation Bill
(BRB) requires this to be done by December 3t,2024.

Water Qudlity Fee Fund Deposit

The budget includes no funding in FY 2025 for a Water

Quality Fee Fund Deposit. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(9,500,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the Water Quality Fee Fund (WaFF) to address a

funding shortfall as ADEQ implements new fees.

This line item only reflects the transfer of revenue into the
WQFF. The actual expenditure of any monies from the
WQFF is displayed as part of the ADEQ operating budget.

The FY 2025 budget makes a one-time transfer of
$7,200,000 from the Air Quality Fund to the Water Quality

Fee Fund to address a funding shortfall as ADEQ

implements new fees in FY 2025.

ln the past 2 years, we appropriated the General Fund

monies into the WQFF as part of this line item and then
increased the WQFF appropriation authority in the
operating budget by a like amount. This approach
required 2 separate appropriations. ln the FY 2025
budget, this process was simplified by transferring Air

Quality Fund monies into the WQFF, which only required
a single appropriation out of the WQFF in the operating
budget.

PFAS Mitigation

The budget includes no funding inFY 2025 for PFAS

Mitigation. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove one-time support to
identify, contain, and treat Arizona water sources for PFAS

chemicals. The FY 2024 appropriation of 55,000,000 for
PFAS Mitigation is non-lapsing.

An FY 2024 budget footnote requires ADEQ to submit a

report documenting its progress expending monies for
PFAS mitigation to the JLBC by July 31,2024.

PFAS (per- and polyfluoroalkyl substances) are long-lasting
synthetic chemicals that are frequently used in industrial
and consumer products, including non-stick cookware,
certain firefighting foams, and water-resistant apparel.
Because they are resistant to environmental breakdown,
these chemicals often leak into soil, water, and air.

Studies have shown that exposure to PFAs can result in a

range of health risks for both humans and wildlife,
including but not limited to cancer and reproductive
harm.

Other lssues

This section includes information on the following topics

Statutory Changes

Fund Transfers

Water Quality Fee Fund

Stdtutory Changes

The Environment BRB makes the following statutory
changes:

a
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a

a As session law, continues to allow the department to
utilize up to 56,531,000 from the Underground
Storage Tank (UST) Revolving Fund in FY 2025 for
department administrative expenses and for sewage
remediation.
As session law, continues notwithstanding the

S18,000,000 annual funding level for the Water
Quality Assurance Revolving Fund (WQARF) and

limiting the General Fund transfer to S15,000,000.
As session law, requires the department to reduce

emission inspection fees for Area A, starting in FY

2025, such that total Area A fee collections are
reduced by 5%.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

the fees effective August 4,2023. FY 2025 revenues will
be the first year where the fee schedule is in effect the
entire year. ADEQ is developing new fees for Direct
Potable Reuse of Treated Wastewater Program that will
be deposited into the Water Quality Fee Fund.

Recent budgets have included one-time deposits from the
General Fund to the Water Quality Fee Fund and

corresponding increases to the amount appropriated in

the operating budget from the Water Quality Fee Fund

while ADEQ develops and implements new fees:

s6,400,000 in FY 2023 and s9,500,000 in FY 2024. As

ADEQ continues to implement the fees, the FY 2025
budget includes a deposit of $7,200,000 into the Water

Quality Fee Fund from the Air Quality Fund. (Pleose see

the Woter Quolity Fee Fund Deposit line item for
a d d itio n o I i nfo rm oti o n. )

Air Quality Fund
Underground Storage Tank Fund
Vehicle Emissions lnspection Fund
Hazardous Waste Management Fund
Emergency Response Fund

FY 2024

s2,3oo,ooo
20,000,000

5,000,000
900,000
500,000

The budget includes the following transfers from this
agency's funds to the Water Quality Fee Fund:

tY 2025
Air Quality Fund s7,200,000

Water Quality Fee Fund

The Water Quality Fee Fund supports water quality
regulatory programs.

The operating budget includes S20,852,800 from the
Water Quality Fee Fund in FY 2025.

The FY 2023 budget increased the appropriated amount
from the fund in the operating budget from S10,659,300
to 517,059,300 in FY 2022, and lhe FY 2024 budget
increased the appropriated amount to 527,853,200 with a

one-time appropriation of 59,500,000 to the operating
budget. For FY 2025, there is a net decrease of
$(6,981,000) to the operating budget based on
eliminating the one-time FY 2024 appropriation of
$(9,500,000) and adding back an ongoing increase of
S2,519,000 to the operating budget.

Laws 2022, Chapter 204 amended fee requirements and
allowed ADEQ to update fees for this fund. ADEQ revised
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Governor's Office of Equal Opportunitv
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Travel - ln State
Other Operating Expenditures
Equipment

AGENCY TOTAL

4.0 5.0 5.0

I49,700
40,600

7,700
18,200

0

202,900
77,r00
t,200

27,800
1,500

202,900
79,300

1,,200

26,800
1,500

zLO,20O 310,500 3L,'700!/

FUND SOURCES

Other Appropriated Funds

Personnel Division Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2t0,200 310,500 3L1,700

2t0,200 310,s00 311,700
2LO,2O0 310,500 3LL,7OO

210,200 310,500 371,700

AGENCY DESCRIPTION - The agency monitors equal opportunity plans submitted annually by each state agency and assists
agencies in equal employment opportunity training and evaluation.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5311,700 and 5 FTE Positions from
the Personnel Division Fund in tY 2025 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 51,200 from the
Personnel Division Fund in FY 2025 for statewide
adjustments. (Please see the Agency Detoil dnd
Allocations section.)
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State Board of Equalization
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivdlent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAL

7.0 7.0 7.0

268,500 301,400 301,400
100,000 116,500 122,600

300 35,000 35,000

12,000 16,000 16,000

0 5,000 5,000

261,600 264,400 259,400

11,300 15,000 15,000

653,700 753,300 754,400

(30, 000)

653,700 753,300 724,400 !/
0 0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

653,700 7s3,300 724,400

653,700 753,300 724,400

653,700 753,300 724,400

AGENCY DESCRIPTION - The State Board of Equalization hears property tax appeals for Maricopa and Pima Counties. The

board consists of 41 seats, of which2!are appointed bythe Governor and 20 are appointed bythe Board of Supervisors of
each county. Property tax appeals in other counties continue to be heard by the respective County Boards of Equalization.

The board also hears appeals of centrally-valued properties and equalization orders by the Department of Revenue.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5754,400 and 7 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Named Claimants
The budget lncludes a decrease of S(2,208.60) from the
General Fund in FY 2025 for the elimination of one-time
funding for prior year unpaid claims. (Pleose see the
Nomed Claimonts discussion in ADOA other issues,)

Statewide Adjustments
The budget includes an increase of $3,300 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)

Operoting Budget Lump Sum Reduction

The budget includes a decrease of S(30,000) from the
General Fund in FY 2025 for a lump sum reduction.

Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Boseline Book will incorporate the agency's
planned reduction into the operating budget display.

Other lssues

FY 2024 Supplemental

The FY 2025 budget includes anFY 2024 supplemental
appropriation of 52,208.60 from the General Fund for a

one-time named claimants appropriation . (Please see the

operoting budget for further detoils.)
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Bodrd of Executive Clemency
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditures
Equipment

AGENCY TOTAL

735,500
237,200

1,900

7,200
3,800

309,200
21,300

764,300
277,600

77,200
13,600

0

284,t00
10,000

764,300
285,500

51,900
13,600

0

252,300
10,000

14.5 14.5 14.5

1,310,000 1,420,800 t,377,600 !/z

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

1,310,000 1,420,800 r,377,600

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

L,377,600

28,000

1,334,500 1,448,800 1,405,600

AGENCY DESCRIPTION - The board consists of 1 full-time chairman and 4 full-time members. The board makes decisions

regarding the discretionary release of inmates convicted prior to January t, 1994 who are parole and/or home arrest
eligible. The board holds hearings for the revocation of parole or community supervision for crimes convicted on or after
January 1,t994, and determines the modification of release conditions and release recissions. The board considers

executive clemency actions such as pardons, commutations, and absolute discharges for eligible offenders.

FOOTNOTES

!/ On or before Novem ber L, 2024, the boa rd of executive clemency sha ll report to the d irectors of the joint legislative
budget committee and the governor's office of strategic planning and budgeting the total number and types of cases the
board reviewed in fiscal year 2023-2024. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

1,310,000

24,500

1,42O,gOO

28,000

Operating Budget

The budget includes 51,377,600 and 14.5 FTE Positions
from the General Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Remove One-Time Electronic Records System Funding
The budget includes a decrease of $(50,500) from the
General Fund in FY 2025 for the elimination of one-time
funding to implement an electronic record document
management system.

Statewide Adjustments
The budget includes an increase of 57,300 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocotions sections.)

Cdseload Dqta

Pursuant to a footnote in the FY 2024 General
Appropriation Act, the board submitted a report on its FY

2023 caseload. The board condu cted 2,077 case hearings

in FY 2023, as described below:

a Phases t and 2 Commutation (123): After reviewing
an inmate's request to have their sentence
commuted, the board can decide to deny the request
or allow the request to move to a Phase 2

Commutation hearing.

Pardon (15): The board may recommend that the
Governor pardon an offender.
Absolute Discharge (17): The board can discharge a

person from imprisonment or parole supervision
prior to the sentence expiration date or prior to the
expiration of parole.

a

a
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a Modification (0): The board can recommend to the
Governor that an inmate's sentence be modified or
commuted.
Reprieve (2): The board can make a recommendation
to the Governor to delay or temporarily suspend the
carrying out of an inmate's punishment.
Parole (304): These hearings only apply to offenders
sentenced prior to 1994. The board may place these
offenders on parole or deny their application for
parole and return them to the Department of
Corrections. Pursuant to A.R.S. I t3-717 and recent
court decisions, parole is also available for certain
offenders sentenced after 1994.

Revocation (1,236): These hearings are conducted
when an offender has violated the terms of
community su pervision.

Probable Cause (376): These hearings can be

requested by an inmate prior to revocation
proceedings to determine if there is probable cause
to believe that the defendant violated the terms of
community su pervision.

Other (4): These hearings were not categorized by the
board.

a

a

a

a

FY 2025 Appropriations Report 20! Boord of Executive Clemency



Arizond Exposition dnd State Fair Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

4,7rr,300
r,272,000

103,300

79,700
79,700

12,061,500

s,6s3,600
1,504,500

123,900
10,700
15,000

10,194,600
s3,000

5,653,600
1,576,300

3,844,700
10,700

15,000

12,545,400
53,000

184.0 184.0 184,0

267 500

18,455,000 17,555,300 2?,698,700 LIZ|

FUND SOURCES

Other Appropriated Funds

Arizona Exposition and State Fair Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

18,455,000 L7,555,300 23,698,700

18,4ss,000 17,555,300 23,698,700

18,455,000

L,470,000

17,555,300

0

23,698,700

0

19,925,000 17,555,300 23,698,700

AGENCY DESCRIPTION - The Arizona Exposition and State Fair Board is custodian of the 96-acre State Fairgrounds and

Memorial Coliseum properties. The board directs and conducts the annual Arizona State Fair and leases the coliseum and

fairgrounds facilities for special events, including the annual Arizona National Livestock Show.

FOOTNOTES

!/ Of the monies in the Arizona exposition and state fair board lump sum appropriation,53,77!,400 shall be spent for
enhanced state fair operations. Pursuant to section 4t-1252, Arizona Revised Statutes, before spending monies
appropriated in the lump sum appropriation on capital projects, the board shall submit a report for review by the joint
committee on capital review on the scope, purpose and estimated cost of the capital improvements. (General

Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget A budget footnote requires a report for review by the
Joint Committee on Capital Review if these monies are
used for capital projects.The budget includes S23,698,700 and 184 FTE Positions

from the Arizona Exposition and State Fair Fund in FY

2025 for the operating budget. Adjustments are as

follows:

Vendor Contract lncreases
The budget includes an increase of 53,720,800 from the
Arizona Exposition and State Fair Fund in FY 2025 to
cover increased contract fees from vendors providing
operational support for the State Fair and other events.

Enhanced State Fair Operations
The budget includes an increase of $3,77L,4o0 from the
Arizona Exposition and State Fair Fund in FY 2025 for
enhanced state fair operations. This amount is one-time.

Statewide Adjustments
The budget includes a decrease of $(1,348,800) from the
Arizona Exposition and State Fair Fund in FY 2025 for
statewide adjustments, (Pleose see the Agency Detail ond
Allocations section.)

Other lssues

Stotutory Changes

The Amusements Budget Reconciliation Bill makes the
following statutory changes:
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a As permanent law, changes the time period for the
5400,000 cap on the Permanent Revolving Fund

balance. That cap had previously been in place from
October 1 to November 30 of each year (otherwise

the cap is $60,000 during the rest of the year). The

$400,000 cap will now be in place for the period
between L5 days before and 1"5 days after the State
Fair each year. This permanent law replaces last
year's session law for the same purpose.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

w 2q24
Arizona Exposition and State Fair Fund 55,000,000
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Arizono Department of Forestry and Fire Monaqement
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Operating Budget Lump Sum Reduction
Environmental County Grants
Fire District Grants
Fire Suppression

Gila River Nonnative Species Eradication
Hazardous Vegetation Removal

lnmate Firefighting Crews

Post-Release Firefighting Crews

Mount Lemmon Fire District Renovation
Nonnative Vegetation Species Eradication
State Fire Marshal
State Fire School

US Forest Service Land Thinning
Wildfire Emergency Response

Wildfire Mitigation

AGENCY TOTAL

2,1,50,200

822,000
119,800

6,800
4,7Q0

694,400
18,300

2,500,000
940,000

120,000
2,594,700

5,000
1,02s,900

19,300

235.5 235.5 235.5v
2,500,000

969,600
120,000

2,594,700

5,000
(20,500)

18,300

3,8L6,2OO

0

250,000
0

200,000
24,Q003/u
22,900

819,900
1,098,800
2,230,900
1,000,000
r,705,r00

286,800
s2t,400

16,509,600
15,L42,200

7,2O3,90O 6,L87,LOO

0

250,000

5,000,000
3,200,000

0

3,039,300
867,700

r,279,900
0

1,000,000
1,792,000

289,000
1",657,700

0

32,026,700

(248,600)

250,000
0

8,200,0004
0

3,039,300 y
876,600

r,292,700
0

1,000,000 t
1,80s,300

289,600
1,669,300

0

27,LLO,30O1J

43,627,800 57,605,200 5t,47L,600s/

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

43,627,800 57,605,200 5r,47t,600
43,627,800

61,869,800

57,605,200

69,253,500

51,47L,600

69,253,500Other Non-Appropriated Funds

TOTAL. ALL SOURCES 105,497,600 126,8s8,700 r20,725,r00

AGENCY DESCRIPTION - The Arizona Department of Forestry and Fire Management (DFFM) is responsible for the
prevention and suppression of forest fires on State Trust Land and private land outside incorporated municipalities (22

million acres total). The department includes the Office of the State Fire Marshal, which enforces the state fire codes and
provides training and education for fire personnel and the general public.

FOOTNOTES

L/ lncludes 192.5 GF FTE Positions funded from Special Line ltems in FY 2025.

A A.R.S. S 37-1305 annually appropriates 53,000,000 from the General Fund to the Fire Suppression Revolving Fund.
Because this authorization is in permanent statute, 53,000,000 of the appropriated amount is not included in the General
Appropriation Act.

3/ On or before September 1 of each year until all monies in the Gila River nonnative species eradication line item are
spent, the department shall report to the director of the joint legislative budget committee on the expected amount and
purpose of expenditures from the Gila River nonnative species eradication line item. The report shall include projected
line item detail. The reports shall also provide follow-up on areas previously treated with funding from the line item and
whether the nonnative species have returned. (FY 2023 General Appropriation Act footnote, as amended by Section 2 of
the FY 2025 General Appropriation Act)
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A The appropriation made in the Gila River nonnative species eradication line item is exempt from the provisions of section
35-190, Arizona Revised Statutes, relating to lapsing of appropriations, except all monies remaining unencumbered or
unexpended for the purposes ofthis section on June 30,2029 revert to the state general fund. (FY 2023 General

Appropriation Act footnote, as amended by Section 2 of the FY 2025 General Appropriation Act)

5/ The appropriation for the haza rdous vegetation removal line item is exem pt from the provisions of section 35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, through June 30, 2026. (General Appropriation Act
footnote)

9l The sum of 51,000,000 is appropriated from the state General Fund in each of FY 2021, FY 2022, FY 2023, FY 2024,
FY 2025, FY 2026, FY 2027, FY 2028, and FY 2029 to the Arizona Department of Forestry and Fire Management for
deposit in the Nonnative Vegetation Species Eradication Fund established by A.R.S. $ 37-1309 to assist in preventing
wildland fire and flooding. (FY 2020 GeneralAppropriation Act footnote)

Z/ The appropriation for the wildfire mitigation line item is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2027. (General Appropriation Act footnote)
A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Fire District Grants

The budget includes 56,187,100 and 43 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(1,016,800) from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detail ond Allocotions section.)

Operoting Budget Lump Sum Reduction

The budget includes a decrease of $(248,600) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

E nvi ron me ntal Cou nty G ronts

The budget includes 5250,000 from the General Fund in
FY 2025 for Environmental County Grants. This amount is

unchanged from FY 2O24.

Monies in this line item have been used by Greenlee,
Graham, Gila, Navajo, Cochise and Apache Counties for
environmental projects that impact economic
development in those counties. Previously funded
projects include forest restoration, endangered species
habitat protection, watershed restoration, and natural
resource planning. DFFM must approve any project prior
to expenditure of the monies.

The budget includes no funding in FY 2025 for the Fire
District Grants line item. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(5,000,000) from the
General Fund in FY 2025 for removal of one-time funding
to establish a grant program to assist fire districts.

Monies in this line item are non-lapsing and are for a
grant program designed to help fire districts pay for
emergency equipment, fire station construction/repair, or
mobile services.

Fire Suppression

The budget includes 58,200,000 from the General Fund in
FY 2025 for Fire Suppression. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of 55,000,000
from the General Fund in FY 2025 to increase fire
suppression funding.

Monies in this line item are used for fire suppression on
state trust land and rural private land. A.R.S. 5 37-1305
provides an annual appropriation of up to 53,000,000
from the General Fund for fire suppression. Because this
authorization is in permanent statute, only $5,200,000 of
the appropriated amount is included in the General
Appropriation Act. (See Wildfire Mitigotion line item for
additionol monies supporting fire suppression in Arizono.)
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H ozd rdous Vegetation Re mova I

The budget includes 53,039,300 from the General Fund in
FY 2025 for a Hazardous Vegetation Removal program.
This amount is unchanged from FY 2024.

This line item supports hazardous material removal
programs that treat state and private lands through
prescribed burning or thinning of flammable vegetation
This work can be conducted by DFFM crews or through
fuel reduction grants to contractors.

I nmate Firefighting Crews

The budget includes 5876,600 and 13 FTE Positions from
the General Fund in FY 2025 for lnmate Firefighting
Crews. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 58,900 from the
General Fund in FY 2025 for statewide adjustments.

These monies provide firefighting training for 12 inmate
fire crews. The crews act as first responders and are used
for fuel treatment and fire suppression.

Post-Re le ase Fi refig hting Cre ws

The budget includes 5t,292,70O and 20 FTE Positions from
the General Fund in FY 2025 for Post-Release Firefighting
Crews. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S13,800 from the
General Fund in FY 2025 for statewide adjustments.

Monies in this line item provide firefighting training for
recently released inmates who previously participated in

lnmate Firefighting Crews (see lnmote Firefighting Crews
line item). The Post-Release Firefighting Program allows
program participants to work towards completing their
wildland firefighting certification following release from
Department of Corrections custody.

Nonnative Vegetation Species Erodicdtion

The budget includes S1,000,000 from the General Fund in
FY 2025 for the Nonnative Vegetation Species Eradication
line item, This amount is unchanged from FY 2024.

The FY 2020 General Appropriation Act appropriated
51,000,000 from the General Fund to DFFM to deposit in

the Nonnative Vegetation Species Eradication Fund in
each fiscal year of FY 2021 through FY 2029. Because

these monies were advanced appropriated in the FY 2020
General Appropriation Act, these appropriations will not
appear in subsequent General Appropriation Acts.

Monies in this line item are used to provide grants to
other state agencies, cities, towns, counties, lndian tribes,
and other political subdivisions and nonprofit
organizations to fund projects that will assist in the
prevention of wildfires and flooding and promote
restoration of wildlife habitats by removing nonnative
vegetation and replacing it with native vegetation.
Saltcedar plants are an example of a nonnative vegetation
species,

State Fire Mdrshal

The budget includes S1,805,300 and 19.5 FTE Positions
from the General Fund in FY 2025 for the State Fire

Marshal. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S13,300 from the
General Fund in FY 2025 for statewide adjustments.

The Office of the State Fire Marshal enforces the state fire
codes and provides training and education for fire
personnel and the general public.

Stdte Fire School

The budget includes 5289,600 and 1 FTE Position from the
General Fund in tY 2025 for the State Fire School.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5600 from the General
Fund in tY 2025 for statewide adjustments.

Monies in this line item primarily subsidize smaller rural
volunteer fire departments attending Arizona State Fire

School workshops which provide firefighting education,
Besides S200,000 for subsidizing these costs, the
remaining 589,000 and 1 FTE Position is used for liaison
work with the Arizona State Fire Training Committee and
other firefighter training activities.

US Forest Seruice Lond Thinning

The budget includes S1,669,300 and 17 FTE Positlons from
the General Fund in FY 2025 for the US Forest Service
Land Thinning line item. Adjustments are as follows:
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Statewide Adjustments
The budget includes an increase of $11,600 from the
General Fund in FY 2025 for statewide adjustments.

Monies in this line item fund administrative costs for
partnerships with the U.S. Forest Service to thin forests on
federal land. DFFM anticipates clearing about 4,500 acres

with this funding.

Wildfire Emergency Response

The budget includes no funding in FY 2025 for Wildfire
Emergency Response. This amount is unchanged from FY

2024.

The FY 2023 appropriation of S65,000,000 is in addition
to, and for the same purposes as, Laws 2O2t, t't Special

Session, Chapter 1, which appropriated $75,000,000 from
the General Fund in FY 202! for the Wildfire Emergency
Response line item. Monies in this line item are to be

used for 6 purposes with restrictions as outlined below:

1. Fire suppression and pre-positioning of equipment
staff, mitigation of wildfire related flooding.

2. Capital expenditures and equipment associated with
fire suppression and pre-positioning activities for fire
suppression. State capital expenditure for these
purposes limited to S10,000,000.

3. Mitigation projects to address postfire flooding and
other damage occurring as a result of fire or fire
suppression activities.

4. A state or local government agency's emergency
liabilities related to emergency sheltering,
wraparound services and support activities.

5. Financial assistance to public and private landowners
for emergency repairs for infrastructure damage
resulting from fires or fire suppression activities. The

state is to be the payor of last resort for assistance to
private landowners, and total assistance for private
landowners is limited to S10,000,000.

6. Reimbursement to a state agency or political
subdivision for the state agency's or political
subdivision's cost-share of eligible claims arising from
a declared emergency.

The FY 2023 appropriation is exempt from lapsing through
June 30, 2025,ln addition to the above specifications,

53,000,000 of the monies in the FY 2023 appropriation
shall be used for purposes related to the Woodbury Fire.

Each month the department shall report to the Senate
President, Speaker ofthe House of Representatives and
the Joint Legislative Budget Committee on the
expenditures, reimbursements, and the balance of the
monies in the appropriation. The expenditures and

reimbursements are to be delineated for each type of
expenditu re.

With the FY 2021supplemental of 575,000,000 and the FY

2023 appropriation of S65,000,000, DFFM had

$140,000,000 available to expend. Through May 2024,
DFFM reported spending S43,704,676 of the
appropriation, of which 5Lt,265,6t2 was expended in the
fire suppression category. Capital, flooding mitigation
projects, and financial assistance to landowners make up

the other 3 expenditure categories, with 56,915,316,
S19,610,873, and S5,912,875 in expenditures,
respectively. Through May 2024, DFFM reported total
encumbrances of 595,836,879. Most of the monies

reported as encumbered but not yet expended are in the
mitigation projects to address postfire flooding category.

Wildlire Mitigation

The budget includes S27,110,300 and 122 FTE Positions

from the General Fund in FY 2025 for the Wildfire
Mitigation line item. Adjustments are as follows:

Funding Reduction
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove unused wildfire
mitigation monies.

Statewide Adjustments
The budget includes an increase of 583,600 from the
General Fund in FY 2025 for statewide adjustments.

Monies in this line item are to be used for personnel,

operating costs, equipment, and contracted services to
mitigate future fires, ln FY 2025, DFFM expects to allocate
the funding as follows:

. 58,766,200 for L22 DFFM staff to oversee the work of
10 crews of 72 inmates working to remove hazardous

vegetation.
. 55,504,500 for inmate crews and corrections staff.
o $2,839,600 for Department of Transportation

program costs, general operating costs, and other
equipment and maintenance.

. 57,000,000 for contracted personnel to support
wildfire mitigation efforts.

r $3,000,000 for external project grants.

(See the Wildfire Mitigation section of the DFFM norrative
in the FY 2023 Appropriotions Report for more informotion
on prior oppropriotions to this line item,)
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Other lssues

Auditor General Report

ln September 2023, the Auditor General published a

sunset review for the Arizona Department of Forestry and
Fire Management covering its performance in areas

including the Fire Marshal, program staffing, wildfire
planning, and other department functions. The Auditor
General made the following recommendations:

The Fire Marshal's Office should establish a program
to perform regular fire safety inspections on all state
and county public buildings and schools as required
by statute.
The department should implement recommendations
as outlined by the Ecological Restoration lnstitute at
Northern Arizona University to help communities
develop Community Wildfire Protection Plans.

Budget Stdbilizdtion Fund Use for Processing Wildldnd
Fire Claims

A.R.S. 9 35-144 authorizes DFFM to use up to $20,000,000
in Budget Stabilization Fund (BSF) monies to pay wildland
fire suppression claims.

DFFM coordinates the dispatch of local fire districts in
response to wildland fires occurring on federal land.
Expenditures incurred by local districts are paid for by

DFFM using monies from the BSF. DFFM then requests
reimbursement from its cooperating federal partners.
Federal reimbursements are provided to the State
Treasurer to be deposited into the BSF.

As of July 2024,DFFM reports using roughly 57,700,000 in
BSF capacity for claims awaiting federal reimbursement.
(See the Budget Stobilization Fund lJse for Processing
Wildlond Fire Cloims section of the DFFM narrative in the
FY 2021 Appropriotions Report for more informotion on
DFFM's use of the BSF.)

a
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State Board of Funeral Directors and Embalmers
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

4.0 0.0 0.0

2t2,LO0
86,600
26,000

3,400
99,900
30,000

458,000 00

0

0

0

0

0

0

0

0

0

0

0

0

FUND SOURCES

Other Approp.riated Funds

Board of Funeral Directors' and Embalmers' Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAT - ALL SOURCES

4s8,000

458,000

4s8,000

458,000

AGENCY DESCRIPTION - The board licenses, registers, and regulates embalmers, prearranged funeral salespersons,

crematories, and funeral homes. Laws 2023, Chapter 194 transferred the board to the Department of Health Services

retroactive to March 31,2023.

The FY 2024 General Appropriation Act provided a full
year of FY 2024 funding to the State Board of Funeral

Directors and Embalmers, Laws 2023, Chapter 194

subsequently transferred the funding and duties of the
Board to the Department of Health Services (DHS)

retroactive to March 3!, 2023. Chapter 194 was effective
immediately upon signature on June 2Q,2023.

This section only displays the FY 2023 actual expenditures
for the board. Please see the Funeral Services Regulation

line item in the DHS narrative for additional information
on FY 2024 and FY 2025 funding.

0 0

0 0

00

0 0
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Arizona Game dnd Fish Department
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Pittma n-Robertson/Di nge ll-Joh nson Act

AGENCY TOTAL

273.5 273.5 273.5

L7,004,500
14,163,200

r,728,200
22r,600

89,900
12,153,600
r,749,000

L4,904,700
11,017,600

1,637,000

308,900
86,100

r0,524,200
313,700

L4,904,700
11,611,000

1,637,000

308,900
86,100

10,510,300

436,200

47,LLO,OOO 38,792,200 39,494,200

3,058,0003,058,000

50,168,000 41,850,200 42,552,2001/

FUND SOURCES

Other Appropriated Funds

Capital I mprovement Fund

Game and Fish Fund

Game, Non-Game, Fish.and Endangered Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. AtL SOURCES

r,o1L,2o0
44,628,300

293,900

4,244,600
0

1,001,200
35,425,300

389,700
5,017,800

16,200

1,001,200

36,079,800
391,700

5,063,300
76,200

50,168,000 4 42,552,200

50,168,000 4L,85O,2O0

4s,399,100

42,552,200

45,399,100
68,457,500

39,505,400
49,022,800 68,457,500

L38,696,200 155,706,800 156,408,800

AGENCY DESCRIPTION - The Arizona Game and Fish Department (AGFD) manages Arizona wildlife populations through the

operation of hunting and fishing license programs, enforcement actions for the unlawful taking of game, and wildlife habitat
protection and development. A 5-member commission appointed by the Governor oversees department operations.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Adjustments are as follows

The budget includes 539,494,200 and 273.5 FTE Positions
in FY 2025 for the operating budget. These amounts
consist of:

FY 2025
Capital lmprovement Fund 51,001,200
Game and Fish Fund 33,021,800
Game, Non-Game, Fish and Endangered 391,700

Species Fund
Watercraft Licensing Fund 5,063,300
Wildlife Endowment Fund t6,2OO

Equipment Purchases
The budget includes an increase of S122,500 from the
Game and Fish Fund in FY 2025 for increased costs
associated with equipment purchases for public safety
officers.

Statewide Adjustments
The budget includes an increase of 5579,500 in FY 2025

for statewide adjustments. This amount consists of:
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Game and Fish Fund

Game, Nongame, Fish and Endangered
Species Fund

Watercraft Licensing Fu nd

s532,000

2,00o
45,500

(Please see the Agency Detail and Allocotions section.)

P itt m a n- R obe rtso n / Di n ge I l-t oh nso n Act

The budget includes 53,058,000 from the Game and Fish

Fund in FY 2025 for the Pittman-Robertson/Dingell-
Johnson Act. This amount is unchanged from FY 2024.

This line item funds the state's 25% match for federal aid
matching funds for wildlife restoration projects. The

department also uses S2,600,000 in non-appropriated
funds to match Pittman-Robertson/Dingell-Johnson Act
grants.

Other lssues

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Watercraft Licensing Fu nd

FY 2024

s8oo,ooo
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Department of Gaming
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Arizona Breeders' Award
Casino Operations Certification
Contract Veterinarian
County Fairs Livestock and Agriculture Promotion
Division of Racing

Event Wagering Application Fee Refund

Horseracing lntegrity and Safety Act Assessment
Problem Gambling
Racetrack Capital Projects and Maintenance and
Operation Funding
Racetrack Purse and Maintenance and Operations
Fu ndi ng

Racing Purse Enhancement

AGENCY TOTAL

6,226,600
2,599,700
1,499,600

461,800
73,200

2,70t,800
t78,400

6,226,600
2,598,700
1,499,600

461,800
73,200

2,70L,800
L78,400

15s.8 155.8 155.8 t
4,656,700
1,803,400

389,600
275,700
49,300

2,064,300
200

g,3g5,2oo

2s0,000
1,329,500

25,300
6,029,s00
1,846,000

0

355,100
2,3t8,400

0

5,396,900

4,8s0,000

73,740,1OO

250,000
2,299,400

17s,000
6,029,500
2,435,900

600,000
355,100

3,320,000
1,000,000

0

5,000,000

L3,740,700

250,000
2,330,300

175,0004
6,029,5003J

2,449,500
0

1,355,100 4/

3,320,000
1,500,000 y

0

4,000,000 q

31,785,900 35,205,000 35,t48,5007t8/

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Benefits Fund

Fantasy Sports Contest Fund

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat Subaccount
State Lottery Fund

Tribal-State Compact Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

16,656,800 13,159,600

16,610,000
150,100

2,s80,700
105,200

30o,0oo
2,299,400

17,704,500

16,610,000
150,100

3,948,400
105,200

300,000
2,330,300

Lr,196,700
206,900

1,991,400
L04,600

300,000
1,329,500

15.129,100 22,045,400 23,444,000

31,785,900

3,913,100

35,205,000 35,148,500

3,715,000Other Non-Appropriated Fu nds

TOTAT - ALL SOURCES

3, 715,000

35,699,000 38,920,000 38,863,500

AGENCY DESCRIPTION - The Department of Gaming regulates tribal gaming activities as authorized by the Arizona Tribal-
State Gaming Compacts. The agency ls also responsible for certifying casino employees and vendors working with casinos.
The department also regulates non-tribal gaming activities including the Division of Racing, fantasy sports contests, and
event wagering.

FOOTNOTES

!/ lncludes 73.5 OF FTE Positions funded from Special Line ltems in FY 2025.

A On or before the final day of each quarter of fiscal year 2024-2025, the department of gaming shall report to the
members of the joint legislative budget committee on the number of equine deaths and injuries that occurred as a result
of a horse race and the commercial live racing facility where each incident occurred. The report shall include the number
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of pre-race inspections performed by a veterinarian employed by or contracted with this state. (General Appropriation
Act footnote)

Y The amount appropriated to the county fairs livestock and agriculture promotion line item is for deposit in the county

fairs livestock and agriculture promotion fund established by section 5-113, Arizona Revised Statutes, and to be

administered by the office of the governor. (General Appropriation Act footnote)

A The amount appropriated to the horseracing integrity and safety act assessment line item shall be used by the
department during fiscal year 2Q24-2025 to pay the calendar year 2024 assessment levied by the horseracing integrity
and safety authority, (General Appropriation Act footnote)

Y The appropriation made in the racetrack capital projects and maintenance and operation funding line item shall be

distributed to commercial live racing permittees for capital projects and track maintenance and operations, including

costs associated with the compliance costs associated with the horseracing integrity and safety act of 2020 (P.1. 116-260;

134 Stat. 3252; t5 United States Code sections 3051 through 3060). From the amount appropriated in the racetrack
capital projects and maintenance and operations funding line item, the department of gaming shall allocate S1,500,000
to a commercial live racing permittee located in Maricopa county. (General Appropriation Act footnote)

9/ The amount appropriated in the racing purse enhancement line item shall be distributed to a recognized nonprofit
horsemen's organization that has represented horsemen participating in racing meetings since 1988 to be used to
promote racing and enhance the general purse structure for eligible horse races held in this state. (General

Appropriation Act footnote)
A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

U On or before August t,2024, the department of gaming shall report to the directors of the joint legislative budget
committee and the governor's office of strategic planning and budgeting on the expected amount and purpose of
expenditures from the event wagering fund established by section 5-1318, Arizona Revised Statutes, for fiscal year 2024-

2025. The report shall include the projected line item detail and the number of filled full-time equivalent positions.
(General Appropriation Act footnote)

Administrative Expenses
The budget includes 513,740,100 in FY 2025 for
administrative expenses, which consists of S13,590,000
from the Arizona Benefits Fund and S150,100 from the
Fantasy Sports Contest Fund. The appropriation from the
Arizona Benefits Fund serves as a cap on the level of
spending.

Pursuant to the Gaming ballot initiative (A.R.S. I 5-601.02)
and the Tribal-State Gaming Compacts, the department's
administrative expenses from the Arizona Benefits Fund,
excluding Problem Gambling, are limited to the greater of
S8,000,000, or 9% of state tribal gaming revenues. The
department can expend the actual 9% level or the
expenditure authority level, whichever is lower.

ln FY 2024, Gaming had the authority to spend

$13,740,too for administrative expenses. This consists of
513,590,000 from the FY 2024 Arizona Benefits Fund

Operating appropriation in the enacted budget. The
enacted budget amount was selected based on the
department's spending patterns and is not derived from
Ihe9% calculation. ln addition, Gaming was appropriated
$150,L00 from the Fantasy Sports Contest Fund,

ln FY 2025,9% oftribal gaming revenues are forecasted to
be 516,382,700, based on the department's projection of
state tribal contribution revenue of S182,030,000.
However, the budget continues to appropriate
S13,590,100 from the Arizona Benefits Fund to cover the
department's administrative expenses.

Problem Gamblins
The budget includes $3,320,000 in FY 2025 for Problem

Gambling, which consists of $3,020,000 from the Arizona

Benefits Fund and $300,000 from the State Lottery Fund,

Pursuant to the Gaming ballot initiative and the Tribal-
State Gaming Compacts, the department's Problem

Gambling expenses from the Arizona Benefits Fund are

limited to 2% of revenues. The department can expend

the actual 2%level or the expenditure authority level,

whichever is lower.

ln FY 2024, Gaming had the authority to spend

S3,020,000, based on the FY 2024 Arizona Benefits Fund

Problem Gaming appropriation in the enacted budget.
The enacted budget amount was selected based on the
department's spending patterns and is not derived from
lhe 2% calculation.

ln FY 2025,2% of tribal gaming revenues are forecasted to
be 53,640,600, due to a projected increase in tribal
contributions. However, the budget continues to
appropriate 53,020,000 from the Arizona Benefits Fund to
cover the department's problem gambling expenses. /See

Other lssues - Tribal Goming Revenues section for
additional details.)
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Event Waqering Administrative Costs
ln addition to the administrative costs listed above that
are subject to the legislative appropriation, the
department may spend up to 10% of revenue from the
non-appropriated Event Wagering Fund on the regulation
of event wagering.

Given the enacted budget revenue forecast for event
wagering license and fee collections, Gaming is estimated
to have the authority to spend 53,510,000 in FY 2024 and

53,850,800 in FY 2025 from the Event Wagering Fund.
(See Other lssues - Event Wogering/Fontasy Sports
Forecqst section for odditionol detoils,)

The budget includes a General Appropriation Act footnote
requiring the department to report on administrative
spending from the Event Wagering Fund by August 1,

2024.

Operoting Budget

The budget includes 5t3,740,L00 and 82.3 FTE Positions
in FY 2025 for the operating budget. These amounts
consist of:

all tribal gaming employees, excluding food and beverage
personnel who are certified by the relevant tribal gaming

office. Certification application fees provide funding for
the Casino Operations Certification Special Line ltem.

Contrdct Veterinorian

The budget includes S175,000 from the General Fund in

FY 2025 for a Contract Veterinarian. This amount is

unchanged from FY 2024.

Monies in the line item are to be used to contract a

veterinarian and veterinarian's assistant to assist with pre-

race inspections of horses in an effort to reduce the
number of horse fatalities as a result of racing in the state.
A General Appropriation Act footnote requires the
department to report on a quarterly basis the number of
equine deaths and injuries that occur as a result of a horse
race and the commercial live racing facility where each
incident occurred. The report must also include the
number of pre-race inspections performed by a

veterinarian employed by or contracting with the state.

County Fairs Livestock ond Agriculture Promotion

The budget includes 56,029,500 from the General Fund in
FY 2025 for County Fairs Livestock and Agriculture
Promotion. This amount is unchanged from FY 2024.

Monies in this line item are deposited in the County Fairs

Livestock and Agriculture Promotion Fund in the Office of
the Governor.

Division of Racing

The budget includes $2,448,500 and 40.5 FTE Positions in
FY 2025 for operating costs associated with the Division of
Racing. These amounts consist of:

Arizona Benefits Fund
Fantasy Sports Contest Fund

FY 2025

S13,59o,ooo
150,100

These amounts are unchanged from FY 2024.

Arizona B re e de rs' Awa rd

The budget includes $250,000 from the Racing Regulation
Fund in FY 2025 for the Arizona Breeders'Award. This
amount is unchanged fromFY 2024.

This line item funds awards to the breeder of every
winning horse foaled in the state. ln FY 2025, this line
item will fund awards equal to 25% of the purse won by
the horse.

Cdsi no O pe ratio ns Ce rtification

The budget includes 52,330,300 and 28 FTE Positions from
the Tribal-State Compact Fund in FY 2025 for Casino
Operations Certification. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 530,900 from the
Tribal-State Compact Fund in FY 2025 for statewide
adjustments. (Please see the Agency Detail ond
Allocations section,)

The department has the responsibility for investigating
and certifying all vendors that provide over $10,000 per
month of goods and services to tribal gaming facilities and

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat
Subaccount

2,343,300
105,200

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of S12,600 from the
Racing Regulation Fund in FY 2025 for statewide
adjustments.

The Division of Racing regulates the pari-mutuel horse
racing industries through the supervision of race
meetings, screening of license applicants, collection of
taxes and fees, and assessment of fines or other penalties.
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The Regulatory Wagering Assessment (RWA) is a

regulatory assessment from each commercial racing
permittee payable from amounts deducted from pari-
mutuel pools by the permittee. The Arizona
Administrative Code section R19-2-2058 sets the RWA at
0.75%from May 1-Sep 30 and 0.85% from October 1-April
30 each year. However, ongoing session law overrides
those rates and sets the RWA at0.5% for FY 2025. All
monies received from the RWA are deposited into the
Racing Regulation Fund, which is the primary funding
source for the Division of Racing.

The Division of Racing also oversees the Arizona Boxing
and Mixed Martial Arts Commission, which is responsible
for licensing, investigating, and regulating professional
boxing and nontraditional fighting contests within
Arizona. The budget includes S105,200 from the Racing

Regulation Fund - Unarmed Combat Subaccount in FY

2025 as part of the Division of Racing line item to provide
funding for the Division of Boxing and Mixed Martial Arts.

Event Wdgering Application Fee Refund

The budget includes no funding in FY 2025 for the Event
Wagering Application Fee Refund line item. Adjustments
are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(600,000) from the
General Fund in FY 2025 to remove one-time funding for
the department to issue refunds for event wagering
application fees associated with the following lndian
tribes:

r Cocopah lndian Tribe
r Colorado River lndian Tribe
o Pascua Yaqui Tribe
o Yavapai-ApacheNation
o White Mountain Apache Tribe
. Havasupai Tribe

The monies in this line item are to be used to reimburse
these tribes that paid the required S100,000 application
fee for an event wagering operator license, but did not
receive one because of the Tribal-State Gaming Compact's
limit of 10 tribal licenses.

Horseracing lntegrity and Safety Act Assessment

The budget includes S1,355,100 from the Racing

Regulation Fund in FY 2025 for the Horseracing lntegrity
and Safety Act (HISA) Assessment line item. Adjustments
are as follows:

Shift HISA Costs to Racing Regulation Fund
The budget includes a decrease of S(355,100) from the
General Fund and a corresponding increase of 5355,100
from the Racing Regulation Fund in FY 2025 to shift fund
sources for the HISA Assessment line item.

lncrease HISA Assessment Funding
The budget includes an increase of $1,000,000 from the
Racing Regulation Fund in FY 2025 to increase HISA

assessment funding.

Beginning in 2022, the federal Horseracing lntegrity and
Safety Authority charges an annual regulatory fee based
on the previous year's racing starts and purses. A General
Appropriation Act footnote directs the department to use
these monies to directly pay the calendar 2024
assessment levied by the Horseracing lntegrity and Safety
Authority.

Problem Gombling

I

The budget includes 53,320,000 and 5 FTE Positions in FY

2025 for Problem Gambling. These amounts consist of:

Arizona Benefits Fund
State Lottery Fund

3,020,000
300,000

These amounts are unchanged from FY 2024.

Monies in this line item are for the department to provide
problem gambling prevention, treatment, and education
programs.

Racetrack Copital Projects ond Maintendnce dnd
Operation Funding

The budget includes S1,500,000 in FY 2025 for the
Racetrack Purse and Maintenance and Operation Funding
line item. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(1,000,000) from the
General Fund in FY 2025 to remove one-time funding for
Racetrack Capital Projects and Maintenance and
Operation funding.

lncrease One-Time Funding
The budget includes a one-time increase of S1,500,000
from the General Fund in FY 2025 for Racetrack Capital
Projects and Maintenance and Operation Funding.

Monies in this line item were distributed to a commercial
live racing permittee located in Maricopa County for
capital projects and track maintenance and operations,
including compliance costs associated with the
Horseracing lntegrity and Safety Act of 2020, as required
by a General Appropriation Act footnote.
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Racetrack Purse and Mdintendnce and Operations
Funding

The budget includes no funding in FY 2025 for the
Racetrack Purse and Maintenance and Operations Fund

line item. This amount is unchanged from FY 2024.

Monies in this line item were to enhance purse structure
and for racetrack purse and maintenance and operations.
A General Appropriation Act footnote directed the
department to distribute the monies to commercial live

racing permittees as follows:

54,231,800 to a commercial live racing permittee
located in Maricopa County.

5815,600 to a commercial live racing permittee
located in Yavapai County.

S349,500 to a commercial live racing permittee
located in Pima County.

Roci ng Pu rse E nhqnce me nt

The budget includes 54,000,000 from the General Fund in

FY 2025 for the Racing Purse Enhancement line item.
Adjustments are as follows:

Remove Ongoing Funding
The budget includes a decrease of $(5,000,000) from the
General Fund in FY 2025 to remove ongoing funding for
racing purse enhancement.

lncrease One-Time Funding
The budget includes a one-time increase of 54,000,000
from the General Fund in FY 2025 for racing purse

enhancement.

Monies in this line item are to be used to enhance racing
purses and promote the sport for eligible races held in
Arizona. A General Appropriation Act footnote directs the
monies to be distributed to a nonprofit horsemen's
organization that has represented horsemen in racing

meetings since 1988,

Other lssues

Stdtutory Chdnges

The Amusements Budget Reconciliation Bill makes the
following statutory changes:

As session law, continue to set the Regulatory
Wagering Assessment aLO.5% in FY 2025 only,
As session law, change the requirement that
racehorses need to receive "gate approval" every 30

days to every 60 days in 2024 and 2025. "Gate
approval" means a demonstration to confirm a

racehorse has been trained on how to safely enter
and exit the starting gate prior to racing at a

commercial racetrack.

Existing Tribal Compacts

The Arizona Tribal-State Gaming Compacts regulate tribal
gaming activity of Class lll (casino style) gaming on tribal
lands in Arizona. The Compacts were initially passed in
November 2002 as Proposition 202 and were
renegotiated in 202L.

As ofiune 2024,there are 16 tribes operating a total of 25

Class lll casinos in Arizona. There are also 6 additional
tribes which do not have casinos but have slot machine
rights that they may lease to tribes with casinos.

ln 2002, Proposition 202 included provisions authorizing
subsequent amendments to the compacts. Under that
process, the Tribal-State Gaming Compacts were
renegotiated in March 202!,with the required federal
compact approval occurring in May 2021.

ln addition, Laws 2021, Chapter 234 expanded non-tribal
gaming in the state and authorized event wagering,
fantasy sports contests, and certain Lottery games.
(Please see the Deportment of Gaming ond Lottery
Commission sections of the FY 2022 Appropriotions Report

for more information).

Event Wagering/Fantosy Sports Revenue Forecsst

The budget revenue forecast includes a projection of state
General Fund gaming revenues (from both event
wagering and fantasy sports) through FY 2027. For both
activities, the estimates include the relevant license fees
along with privilege fees that are assessed on operator
"net win". The projections are as follows:

r FY 2023 (actual) - 549.4 million
o FY 2024 - $31.6 million
o FY 2025 - $34.7 million
o FY 2026 - Sg0.S million
o FY 2027 - 538.5 million

The short-term variation in gaming collections is due to
technical timing issues: 1) The department did not deposit
the initial round of event wagering operator license fees
into the General Fund during FY 2022; and 2) The
department only processed 6L% of FY 2022 privilege fee
revenue (event wagering and fantasy sports) for deposit
in FY 2022, leaving the remainder to be deposited in

FY 2023.
a

a
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Given these issues, the FY 2023 actual amount
incorporates the deposit from the initial license revenue
from event wagering entities (SZSO,OOO each), along with
the first annual license renewal fee for event wagering
entities (S150,000 each). The FY 2023 total also
incorporates the FY 2022 privilege fees that were delayed
in being transferred to the General Fund until FY 2023.

The state will then return to a more normal pattern of
gaming collections, with only the standard annual license
renewalfee ($150,000 each) being deposiledinFY 2Q24
and the relevant privilege fees being deposited in a timely
manner. The enacted budget forecast assumes that state
gaming revenue will increase 9.7% in FY 2025 and 5.3% in
FY 2026 and FY 2027.

Tribal Gaming Revenues

ln FY 2023, state tribal gaming revenues were
S153,855,900. The budget assumes that state tribal
gaming revenues will increase to a level of S163,360,700
inFY 2024 and 5182,030,000 in FY 2025. These revenue
estimates are from the department's FY 2025 budget
request. Through the third quarter of FY 2024,lribal
gaming contributions into the Arizona Benefits Fund were
5157 .2 million. (See Table 7 for more info.)

Table I

Recipient
State Government Distribution
Local Government Distribution A

Total

Allocation of State Government's Share
Department of Gaming
Department of Gaming Regulation

Department of Gaming Problem Gambling
Subtotal-Department of Gaming

Other Distributions
lnstructional lmprovement Fund

(Department of Education)
Trauma and Emergency Services Fund

(Arizona Health Care Cost Containment
System)

Arizona Wildlife Conservation Fund

Tourism Fund
Subtotal-Other Distributions

Tribal Gaming Distributions Pursuant to Proposition 2O2v

FY 2023
Actuals !

$ 1s3,8ss,900
18,963,300

5L72,8t9,200

Proposition 202
Formula

88% of total
72% of total

100% of total

58 million, or 9%,

whichever is greater
ao/z/o

56% of remainder

28% of remainder

8% of remainder
8% of remainder

FY 2024
Proiected U

5L63,360,700 u
22.276,500

S18s,G37,2oo

FY 2025
Proiected

s182,030,000 v
24,822,300

S2oG,852,3oo

s 13,440,000

3,020,000

S16,46o,ooo

77,L46,000

38,340,900

10,954,500
10,954,500

S 13,590,000 4/

3,020,000 v
s16,610,000

S 13,590,000 4/

3.020,000 v
$1G,61o,ooo

82,L80,400

41,090,300

Ir,740,000
r7.740.000

92,635,200

46,317,600

13,233,600
13.233.600

$137,395,900 SL46,7so,7oo S165,420,000

Total 91s3,855,900 $163,360,700 $182,030,000

y The numbers displayed herein represent monies distributed to agencies and may not correspond directly with agencies'actual
expenditures or appropriation amounts.

/ BasedonADGprojections,thebudgetprojectsa6.2%increaseinFY2024and\L.4%inFY2025fortribal contributionstothe
Arizona Benefits Fund. The budget forecast reflects the revenue projections included in the ADG budget request, which includes
changes from the implementation of the new 2021 Tribal Compacts.

3/ Local distributions may not proportionally match state distributions due to timing issues associated with different fiscalyears.
g/ A.R,S,55-601.02H3requires9%ofstategamingrevenuesor58,000,000,whicheverisgreater,tobeusedforthedepartment's

operating budget. Given the department's spending patterns, the FY 2024 appropriation was $13,590,000 (an amount not
calculated based on the 9% limit) and the FY 2025 budget cdntinues that amount. The department can only expend at the actual
9% level or the expenditure authority level, whichever is lower,

y A.R.S. 5 5-601.02H3 requires 2% of state gaming revenues to be used for problem gambling prevention. Given the department's
spending patterns, theFY 2024 appropriation was 53,020,000 (an amount not calculated based on the 2% limit) and the FY 2025
budget continues that amount. The department can only expend at the actual 2%level or the expenditure authority level,
whichever is lower.
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Office of the Governor
FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025
APPROVED

OPERATING BUDGET
Lump Sum Appropriation

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Foster Youth Education Success Fund Deposit
Missing and Murdered lndigenous People Task Force

AGENCY TOTAL

7,922,600

0

1,500,000

0

9,839,800

0

1,5oo,ooo
1,000,000 v

7,864,900 au

(368,100)

1,500,000

0

9,422,600 12,339,800 8,996,800 4/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

9,422,600 12,339,800 8,996,800

9,422,600

g,654,goo

594,407,r00

12,339,800

L0,792,600
908,037,700

g,gg5,goo

10,640,300

882,094,600

613,484,500 93r,r70,r00 90r,73r,700

AGENCY DESCRIPTION - The Governor is the state's Chief Executive Officer and responsible for the execution of state laws.
The Office of the Governor includes the Office of Youth, Faith and Family, the Office of Constituent Services, the Arizona-
Mexico Commission, the Commission of African-American Affairs, as well as others.

FOOTNOTES
y This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
A lncluded in the lump sum appropriation of 57,864,900 for fiscal year 2024-2025 is S10,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote, as adjusted for statewide allocations)

3/ The amount appropriated for the missing and murdered indigenous people task force line item in fiscal year 2023-2024
pursuant to Laws 2023, chapter 133, section 42 is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Operating Budget Lump Sum Reduction

The budget includes 57,864,900 from the General Fund in
FY 2025 for the operating budget, Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 2025 to remove one-time funding.

Statewide Adjustments
The budget includes an increase of $25,100 from the
General Fund in tY 2025 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

The budget includes a decrease of 5(368,100) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Foster Youth Education Success Fund Deposit

The budget includes S1,500,000 from the General Fund in
FY 2025 for the Foster Youth Education Success Fund

Deposit. This amount is unchanged from FY 2024.
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The Foster Youth Education Success Program was
established to improve the educational outcomes of
children in Arizona's foster care system.

Missing and Murdered lndigenous People Tdsk Force

The budget includes no funding in FY 2025 for the Missing
and Murdered lndigenous People (MMIP) Task Force line
item. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2025 to remove one-time funding for
the MMIP Task Force. A footnote in the FY 2025 General
Appropriation Act makes this funding non-lapsing.

Established by an Executive Order from Governor Hobbs
in March 2023, the MMIP Task Force's purpose is to
reduce violence against indigenous people in the state
and pursue collaboration by federal, state, and tribal
agencies to address the recommendations of the
legislature's Missing and Murdered lndigenous Peoples

Study Committee. The Task Force is to prepare an annual
report of their activities and recommendations for
legislative action on or before December 1 of each year
from 2O23 to 2026.

ln prior years, the Missing and Murdered lndigenous
Peoples funding was included in the Attorney General's
budget. The FY 2023 budget included a one-time increase
of $2,000,000 from the General Fund for Missing and
Murdered lndigenous People lnvestigations. The FY 2023
appropriation is non-lapsing. The FY 2022 budget
included a one-time increase of 540,000 from the
Attorney General's Consumer Protection - Consumer
Fraud Revolving Fund for funding to support the Missing
and Murdered lndigenous Women and Girls Study
Committee established by Laws 2019, Chapler 232.
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Governor's Office of Strotegic Planning and Budgeting
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

PersonalServices
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAT

1,850,700
625,500

61,400
700

18,700
307,700

38,300

t,747,500
663,900
r2L,200

800
6,900

393,600
4,200

I,747,500
498,500
rzt,200

800

6,900
574,800

4,200

22.0 22.0 22.0

2,go3,ooo 2,938,100 2,953,900 !/

(101,400)0 0

2,903,000 2,938,100 2,852,5002/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,903,000 2,938,100 2,852,500

2,903,000 2,938,100 2,852,500

2,903,000 2,938,100 2,852,500

AGENCY DESCRIPTION - The Governor's Office of Strategic Planning and Budgeting advises the Governor in the preparation
of the Executive budget and provides the Executive Branch a central resource for the compilation, analysis, and investigation
ofstatefiscal matters. ltfacilitatesastrategicplanningprocessandassistsagenciesinpreparationandexecutionoftheir
budgets.

FOOTNOTES

A This a ppropriation is a continu ing a ppropriation and is exem pt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget Operating Budget Lump Sum Reduction

The budget includes S2,953,900 and 22 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $15,800 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detail and Allocotions section.)

The budget also continues an increase of S204,600 from
the General Fund in FY 2025 for a retirement cost
technical adjustment. This increase corrects an error from
the enacted FY 2024 budget. The budget increased this
amount as an FY 2024 supplemental and continued the
increase in FY 2025. (Pleose see the Other lssues section

fo r o dd itiona I i nfo rmatio n. )

The budget includes a decrease of S(101,400) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Other lssues

FY 2024 Supplemental

The FY 2025 budget includes an FY 2024 supplemental
appropriation of 5204,600 from the General Fund for a

retirement cost technical adjustment.
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Section 123 of the FY 2024 General Appropriation Act
adjusts individual agency budgets either up or down for
changes in statewide charges, such as state employer
health insurance contributions, risk management charges
and state employer retirement contributions. The Act
requires Joint Legislative Budget Committee (JLBC) Staff,
in consultation with the Governor's Office of Strategic
Planning and Budgeting (OSPB), to determine an amount
for each state agency's adjustments.

Section 123 appropriated S359,600 from the General
Fund for changes in employer retirement rate
contributions. ln the process of implementing the
individual agency shares of the S359,600, JLBC Staff found
that its own budget's share of this amount would have
been a 5(409,100) reduction. This amount was
accidentally derived as the Executive compiled its

5359,600 estimate and the errer was identified after the
FY 2024 budget was enacted. The correct adjustment
would have been an increase of 52,500.

To address this issue, the JLBC Staff and OSPB agreed to
the following:

a

a

ln implementing the statewide retirement
adjustment in FY 2024, JLBC's budget was reduced by

S(204,600) and OSPB's budget was reduced by

S(204,600) in lieu of the JLBC-only reduction of
S(409,100).
The JLBC FY 2025 Baseline and the Executive's
January 2025 budget both proposed S204,600 FY

2024 supplementals for each office to correct the
error. These two $204,600 adjustments are
continued as ongoing in the FY 2025 budget.
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Department of Health Services

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

PersonalServices
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Operating Budget Lump Sum Reduction
Arizona State Hospital
Arizgna State Hospital-Operating

Arizona State Hospital-Restoration to Competency
Arizona State Hospital-Sexually Violent Persons

Public Health
Adult Cystic Fibrosis Care

AIDS Reporting and Surveillance
Alzheimer's Disease Research

Biomedical Research Support

Breast and Cervical Cancer and Bone Density Screening

Counseling Services for Parents of Deceased Children
County Tuberculosis Provider Care and Control
Dementia Awareness Campaign

Dementia Services Program and Alzheimer's Disease
State Plan

Fentanyl Testing Strips and Mass Spectrometers
Funeral Services Regulation
Health Crisis Review Centers and Wraparound Services

Heat Mitigation in Southern Arizona

Nonrenal Disease Management

Nursing Care Special Projects

Poison Control Centers Funding

Preventative Health Services for Low-lncome,
Underserved Women

Psilocybin Research

Renal Dental Care and Nutrition Supplements
Renal Transplant Drugs

Senior Health Promotion in Santa Cruz County
Southern Arizona Counseling and Community Service

G ra nts

Trauma Recovery Center Fund Deposit
Family Health
Family Health Pilot Program
Folic Acid Prggram
High Risk Perinatal Services

Homeless Pregnant Women Services

Newborn Screening Program
Nurse-Family Partnership Programs

Medical Provider Support
Accelerated Nursing Programs

0

870,000
0

0

145,900

0

485,500
0

300,000
459,400

5,000,000

0

198,000

200,000
990,000

0

I,147.5 L,I49.0 T,T68.0 U

26,004,600
10,169,000
2,2r2,000

430,100
73,300

L5,450,300

5r7,2OO

29,224,500
11,,762,600

2,548,300
76I,500
ro7,70Q

16,516,300

287,tOO

30,335,300
1.3,064,300

2,548,300
761,s00
r07,700

16,982,300
287,100

55,856,500

85,818,900

813,200
r0,762,100

61,208,000

86,616,700

900,000
10,881,900

105,200
L,000,000
4,725,000

2,000,000

1,369,400
0

590,700
7s0,000
964,100

5,000,000 v
300,000
183,000

0

0

7,000,000

0

400,000
2,343,400

0

r-2,369,800

2,500,000 v

64,086,500?i3/

(779,200l,

78,309,600 a
900,000

11,330,900

105,200
1,000,000
4,r25,OOO5l

2,OOO,0OO !/
1,369,400

500,000

0

459,400
0

500,000
798,000il
200,000
990,000
500,000

0

300,000
183,000

1,000,000
1,000,000

00

78,900
798,200

3,625,000

1,500,600

581,400
0

468,000
0

0

225,000

812,900
210,500

2,080,200
1"49,700

8,445,300
0

5,477,400 !e/

590, 700

0

0

0

371 300

0

0

0 0

0

400,000
2,343,40O

0

12,479,300
0

0 0
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

Behavioral Health Care Provider Loan Repayment
Progra m

Collaborative Care Uptake Fund Deposit

Arizona Nurse Education lnvestment Pilot Program
Preceptor Grant Program for Graduate Students

AGENCY TOTAL

58,OOO 1v

0

15,000,000

223,t00

1,000,000

1,000,000 1/
15,000,000

500,000

1,000,000

0

0

50o,oo0 !y
L94,623,600 22s,2s4,600 785,59L,200 LIIE/

FUND SOURCES

General Fu nd

Other Appropriated Funds

Arizona State Hospital Fund

ASH Land Earnings Fund

Child Fatality Review Fund

Disease Control Research Fund

Emergency Medical Services Operating Fund
Environ menta I La bo ratory Licensu re Revolvi ng Fu nd
Federal Child Care and Development Fund Block Grant
Health Services Licensing Fund

Health Services Lottery Monies Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident Protection Revolving
Fu nd

Tobacco Tax and Health Care Fund - Health Research
Acco u nt

Tobacco Tax and Health Care Fund - Medically Needy
Accou nt

Vital Records Electronic Systems Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

3,022,400
589,300
175,700
798,200

3,7L4,900
707,300
998,s00

16,656,100
1,49,700

11,906,800
8,494,900

0

143,33s,500 166,360,900

3,145,800
650,000
196,500

1,000,000
4,209,500

995,500
992,500

77,416,400

0

12,673,500
12,802,900

238,200

L22,466,300

3,395,700
650,000
196,500

1,000,000

4,260,700
1,008,400

1-,0L1,300

L7,607,900
0

13,323,700
12,838,700

238,200

3,000,000

700,000

0

435,500

3,638,800

700,000

3,972,900 3,893,800
5

194,623,600

72,760,600
525,107,600

700

22s,2s4,600

105,864,000
483,682,800

185,591,200

10s,864,000
483,682,800

100

792,49r,800 81-4,801,400 775,138,000

AGENCY DESCRIPTION - The Department of Health Services (DHS) is responsible for the provision of most public health
programs not administered by AHCCCS, the Arizona State Hospital (ASH), emergency medical services, state laboratory
support, vital records maintenance, disease control, epidemiological monitoring, and radiation regulation.

FOOTNOTES

!/ lncludes 733.5 GF and 28.1 OF FTE Positions funded from Special Line ltems in FY 2025.
A Of the amount appropriated for the operating lump sum, S100,000 shall be used for a suicide prevention coordinator to

assist school districts and charter schools in suicide prevention efforts. On or before September 1,2025, the department
of health services, in consultation with the department of education, shall report to the governor, the president of the
senate, the speaker of the house of representatives, the director of the joint legislative budget committee and the
director of the governor's office of strategic planning and budgeting on the suicide prevention coordinator's
accomplishments in fiscal year 2024-2025. (General Appropriation Act footnote)

3J The amount appropriated to the operating lump sum in fiscal year 2024-2025 includes SI,2O2,4OO from the state general
fund to support additional licensing compliance staff, This amount is exempt from the provisions of section 35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, untilJune 30, 2026. (General Appropriation Act footnote)

A ln addition to the appropriation for the department of health services, earnings on state lands and interest on the
investment of the permanent state land funds are appropriated to the Arizona state hospital in compliance with the
enabling act and the Constitution of Arizona. (General Appropriation Act footnote)

FY 2025 Appropriations Report 223 Department of Heolth Services



5/ The department of health services shall distribute monies appropriated for Alzheimer's disease research through a grant
to a charitable organization that is qualified under section 501(c)(3) of the internal revenue code and that meets the
following criteria:
1. ls headquartered in this state.
2. Has been operating in this state for at least the last ten years.
3. Has participating member institutions that work together to end Alzheimer's disease within a statewide

collaborative model by using their complementary strengths in brain imaging, computer science, genomics, basic
and cognitive neurosciences and clinical and neuropathology research.

4. Has participating member institutions that educate residents of this state about Alzheimer's disease, research
progress and resources to help patients, families and professionals manage the disease.

The terms of the grant made to the charitable organization may not impose any requirements that were not imposed in
prior grant agreements entered into between the department of health services and the charitable organization.
(General Appropriation Act footnote)

9/ The department of health services shall distribute monies appropriated for the biomedical research support line item to
a nonprofit medical research institute headquartered in this state that specializes in biomedical research focusing on
applying genomic technologies and sequencing to clinical care, that has served as a resource to this state to conduct
molecular epidemiologic analyses to assist with disease outbreak investigations and that collaborates with universities,
hospitals and health science research centers and other public and private bioscience and related industries in this state.
The recipient of these monies shall commission an audit of the expenditure of these monies and shall submit a copy of
the audit to the department of health services on or before February I,2026. (General Appropriation Act footnote)

A The depa rtment of hea lth services may use u p to fou r percent of the a mou nt a ppropriated for non rena I disease
management for the administrative costs to implement the program. (General Appropriation Act footnote)

A The amount appropriated for the psilocybin research line item in fiscal year 2023-2024 pursuant to Laws 2023, chapter
133, section 44 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relatingto lapsing of
appropriations. (General Appropriation Act footnote)

9J The amount appropriated for the nurse-family partnership programs line item in fiscal year 2023-2024 pursuant to Laws
2023, chapter 133, section 44 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relatingto
lapsing of appropriations, until June 30, 2027. (General Appropriation Act footnote)

!1j/ The amount appropriated for the accelerated nursing programs line item in fiscal year 2022-2023 pursuant to Laws 2022,
chapter 313, section 44 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of
appropriations, until june 30, 2025. (General Appropriation Act footnote)

tt/ Oftheamountappropriatedtothedepartmentof healthservicesforthebehavioral healthcareproviderloanrepayment
program line item in fiscal year 2022-2023 pursuant to Laws 2022, chapter 31-3, section 44, 51,000,000 from the state
general fund is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of
appropriations, until June 30, 2025. (General Appropriation Act footnote)

t2/ Laws 2024, chapler 209, section 120 clarifies that monies appropriated to the Collaborative Care Uptake Fund in Fy 2024
are exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations through
FY 2025. (General Appropriation Act footnote)

!l/ The amount appropriated to the department of health services for the preceptor grant program for graduate students is
exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations. Any
monies remaining unexpended on July 1,2026 revert to the state general fund. (General Appropriation Act footnote)

u/ Ihedepartmentof healthservicesshall electronicallyforwardtothepresidentof thesenate,thespeakerof thehouseof
representatives, the chairpersons of the senate and house of representatives appropriations committees and the
director of the joint legislative budget committee a monthly report comparing total expenditures for the month and
year-to-dateascomparedtoprior-yeartotalsonorbeforethethirtiethofthefollowingmonth. Eachreportshall include
an estimate of potential shortfalls in programs, potential federal and other monies, such as the statewide assessment for
indirect costs, that may be available to offset these shortfalls, and a plan, if necessary, for eliminating any shortfall
without a supplemental appropriation. (General Appropriation Act footnote)

.!!y' General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Budget
General Fund
Child Fatality Review Fund
Emergency Medical Services (EMS)

Operating Fund
Environmental Laboratory Licensure

Revolving Fund
1,009,400

The budget includes S64,086,500 and 406.4 FTE positions

in FY 2025 for the operating budget. These amounts
consist of:

FY 2025

s22,796,000
196,500

4,260,700
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Federal Child Care and Development
Fund (CCDF) Block Grant

Health Services Licensing Fund
DHS lndirect Cost Fund
Newborn Screening Program Fund
Nursing Care lnstitution Resident

Protection Revolving Fund

Vital Records Electronic Systems Fund

General Fund
Emergency Medical Services (EMS)

Operating Fund
Environmental Laboratory Licensu re

Revolving Fund
Federal Child Care and Development

Fund (CCDF) Block Grant
Health Services Licensing Fund

1,011,300

17,148,500
13,323,700

419,400
38,200

(655,700)

51,200

12,900

18,800

191,500

DHS lndirect Cost Fund

Newborn Screening Program Fund

Vital Records Electronic Systems Fund

103,300
(13,700)

20,900

3,893,900

Adjustments are as follows

Licensing History Database Upgrades
The budget includes an increase of S1,400,000 from
the General Fund in FY 2025 for upgrades to the AZ Care

Check portal, a searchable licensing history database. Of
this amount, $900,000 is appropriated on a one-time
basis. The funding will be used to implement a quality
metric system for residential care institutions within the
system and to add new provider types, including Sober
Living Homes.

One-Time Additional Licensing Compliance Staff
The budget includes a one-time increase of 5L,2O2,4OO
and 15 FTE Positions from the General Fund in FY 2025 to
hire additional licensing compliance officers to assist with
inspections and investigations of health care institutions.
The 3-year budget plan associated with the enacted
budget assumes this item will be funded with other fee
revenues after FY 2025.

Annual Budget Reporting Tool Subscription
The budget includes an increase of $160,000 from the
lndirect Cost Fund in FY 2025 to support the cost of an

annual budget reporting tool subscription previously
funded with American Rescue Plan Act (ARPA) monies,

Additional Administrative Positions
The budget includes an increase of 5386,900 and 4 FTE

Positions from the lndirect Cost Fund in FY 2025 to hire
additional administrative staff, including 2 procurement
specialists, 1 legislative specialist, and 1 budget analyst. Of
this amount, 55,400 is appropriated on a one-time basis.

Statewide Adjustments
The budget includes a decrease of 5(270,800) in FY 2025
for statewide adjustments. This amount consists of:

(Pleose see the Agency Detail ond Allocotions section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of 5(719,200) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have

discretion in how the reduction in spending is achieved.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Arizona State Hospital

ASH - Operdting

The budget includes S78,309,600 and 616.5 FTE Positions

in FY 2025 for the ASH operating budget. These amounts
consist of:

General Fund

ASH Fund

ASH Land Earnings Fund

General Fund

ASH Fund

Adjustments are as follows:

Remove One-Time Operating Costs
The budget includes a decrease of S(5,970,000) from the
General Fund in FY 2025 to remove one-time funding for
registry staffi ng services.

Remove One-Time Surveillance System Upgrades
The budget includes a decrease of S(3,500,000) from the
General Fund in FY 2025 to remove one-time funding to
replace the ASH video surveillance system.

Statewide Adjustments
The budget includes an increase of S1,162,900 in FY 2025
for statewide adjustments. This amount consists of:

75,4r3,900
2,245,700

650,000

1,163,000
(100)

Bockground - This line item funds inpatient psychiatric
hospitalization services for adult SMI residents. ASH

residents that are subject to court-ordered treatment are

treated in ASH's civil hospital, and residents charged with
or serving a sentence for committing a crime are treated
in ASH's forensic hospital. ln FY 2023, ASH had an average
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daily census of 109 patients in its civil commitment unit,
112 patients in its forensic unit, and 113 Sexually Violent
Persons (SVPs), for a total of 334 patients.

ASH - Restoration to Competency

The budget includes SSOO,0OO from the ASH Fund in FY

2025 for ASH - Restoration to Competency. This amount is

unchanged fromFY 2024,

Background - This line item funds direct costs associated
with the Restoration to Competency program. All other
indirect costs are included in the Arizona State Hospital -
Operating line item.

ASH provides treatment to restore to competency
individuals who are found incompetent to stand trial. ln
FY 2023, there was an average daily census of 5 RTC

patients treated at ASH. RTC patients are treated in ASH's

forensic unit.

The Health Care Budget Reconciliation Bill (BRB) continues
a provision to exempt county expenditures on Restoration
to Competency from county expenditure limitations.

ASH - Sexually Violent Persons

The budget includes S11,330,900 and 112.5 FTE Positions
from the General Fund in FY 2025 for ASH - Sexually
Violent Persons. These amounts consist of:

Public Health

Adult Cystic Fibrosis Care

The budget includes 5105,200 from the General Fund in
FY 2025 for Adult Cystic Fibrosis Care. This amount is

unchanged from FY 2024,

ln FY 2023, this line item provided contracted care and
treatment services through Phoenix Children's Hospital
for 43 individuals with cystic fibrosis.

AIDS Reporting and Surueilldnce

The budget includes $1,000,000 from the Disease Control
Research Fund in FY 2025 for AIDS Reporting and
Surveillance. This amount is unchanged from FY 2024.

The line item provides St2S,000 for a database system
administered by Maricopa and Pima Counties to track the
incidence of Acquired lmmune Deficiency Syndrome
(AIDS) and AIDS-related conditions. The remaining
S875,000 funds medications under the Arizona AIDS Drug
Assistance Program (ADAP), which also receives Federal
Funds for the medications. The ADAP program served
approximately 2,974 clients in FY 2023,

Alzhe ime y' s Dise dse Resea rch

The budget includes 54,125,000 in Fy 2025 for Alzheimer's
Disease Research. This amount consists of:General Fund

ASH Fund
11,080,900

250,000

Adjustments are as follows:

ASH Clinical Care Staff
The budget includes an increase of S250,000 from the
ASH Fund in FY 2025 to support additional clinical care
staff for ASH's Sexually Violent Persons (SVP) program.

Statewide Adjustments
The budget includes an increase of $199,000 from the
General Fund in FY 2025 for statewide adjustments.

Bockground - This line item funds direct costs associated
with the SVP program. All other indirect costs are included
in the Arizona State Hospital - Operating line item.

After serving their prison sentence, some persons

convicted of sexually violent crimes may be remanded by
the courts for further confinement and treatment. These
individuals are housed at the Arizona State Hospital. ln FY

2023, ASH had an average daily census of 113 Sexually
SVPs.

General Fund

TTHCF - Health Research Account
3,125,000
1,000,000

Adjustments are as follows:

One-Time Funding Shift
The budget includes a decrease of S(1,000,000) from the
General Fund and a corresponding increase of $1,000,000
from the Tobacco Tax and Health Care Fund - Health
Research Account in FY 2025 for a one-time shift in
fu nding.

Background - DHS distributes funding in the line item to
the Arizona Alzheimer's Consortium (AAC). The AAC
provides dollar-for-dollar matching grants to universities,
hospitals, and research centers for research on the causes
of Alzheimer's disease.
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B iome d ica I Rese a rch Su pport

The budget includes $2,000,000 from the Tobacco Tax and
Health Care Fund - Health Research Account in FY 2025
for Biomedical Research Support. Adjustments are as

follows:

One-Time Funding Shift
The budget includes a decrease of S(2,000,000) from the
General Fund and a corresponding increase of $2,000,000
from the Tobacco Tax and Health Care Fund - Health
Research Account in FY 2025 for a one-time funding shift.
The 3-year spending plan associated with the enacted
budget assumes this shift in both FY 2025 and FY 2026.
The FY 2027 Baseline will shift the appropriation back to
the General Fund.

Background -This line item funds a nonprofit medical
research institute headquartered in Arizona that
specializes in biomedical research focusing on the
application of genomic technologies and sequencing to
clinical care, assists with disease outbreak investigations,
and collaborates with universities, hospitals, and other
bioscience and related industries in this state.

DHS distributes monies in this line item to the
Translational Genomics Research lnstitute (TGen), a
nonprofit medical research institution. ln addition to
these monies, the budget includes 53,000,000 from the
General Fund to Northern Arizona University (NAU) for
biotechnology. (Pleose see the NAU norrative for more
informotion.)

Bredst and Ceruicol Cancer and Bone Density Screening

The budget includes $1,369,400 and 1 FTE Position from
the General Fund in FY 2025 for Breast and Cervical
Cancer and Bone Density Screening. These amounts are
unchanged from FY 2024.

The Well Woman Healthcheck program provides
contracted cancer screenings for women over age 40 who
lack health insurance and have incomes less than 250% of
the FPL. Women who are diagnosed with breast and
cervical cancer through this program are eligible to
receive treatment through AHCCCS.

Counseling Seruices for Porents of Deceased Children

The budget includes 5500,000 from the General Fund in
FY 2025 for Counseling Services for Parents of Deceased
Children. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2025 for DHS to distribute to

nonprofit organizations that provide counseling services
for parents whose children have died as a result of
violence.

County Tuberculosis Provider Care and Control

The budget includes SSSO,ZOO from the General Fund in
FY 2025 for County Tuberculosis Provider Care and
Control. This amount is unchanged from FY 2024.

This line item provides reimbursement to hospitals and
physicians for the care of hospitalized tuberculosis
patients and for assistance to all county health
departments for local tuberculosis control programs.

De me ntia Awa re ness Cd m poi gn

The budget includes no funding in FY 2025 for a Dementia
Awareness Campaign. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(750,000) from the
General Fund in FY 2025 to remove one-time funding for a

dementia awareness campaign for rural and underserved
urban areas in Arizona.

The FY 2024 Health Care BRB instructed DHS to distribute
the monies to a nonprofit organization that has expertise
in dementia and provides care for individuals affected by
Alzheimer's disease and other forms of dementia. The
recipient organization must also have experience in
marketing and public awareness campaigns and host a

toll-free 24-hour hotline to provide dementia support and

education. DHS is required to report on the impact of the
public education campaign to the Governor, the President
of the Senate, and the Speaker of the House of
Representatives on or before June 30, 2025.

An FY 2024 General Appropriation Act footnote makes
these monies non-lapsing.

Dementia Services Program and Alzheimer's Disedse
State Plan

The budget includes no funding and 2 FTE Positions from
the General Fund in FY 2025 for a Dementia Services
Program and Alzheimer's Disease State Plan. Adjustments
are as follows:

Remove One-Time Program Funding
The budget includes a decrease of $(964,L00) from the
General Fund in FY 2025 to remove funding for DHS to
establish a dementia services program and develop an
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Alzheimer's disease state plan, as required by the FY 2024
Health Care BRB.

Among other provisions, the dementia services program is

required to facilitate coordination of policies and
programs related to dementia and Alzheimer's disease
within the Legislature and Executive branch. ln addition,
the dementia services program is responsible for
coordinating, publishing, and implementing the
Alzheimer's disease state plan, which is required to assess

the current and future impact of dementia and
Alzheimer's disease in Arizona. The plan must also assess

existing capacity and resources to address needs. The plan

must be published on DHS's website and include
recommendations for increasing access to care and
treatment, improving the quality of care for affected
persons, ensuring a coordinated statewide response, and
advancing early detection and diagnosis. By July L,2024,
and June 30,2026, DHS must review and submit an

updated Alzheimer's disease state plan to the Governor,
the President ofthe Senate, and the Speaker ofthe
House.

The FY 2024 General Appropriation Act included a

footnote making these monies non-lapsing through FY

2026, after which the program's requirements are
repealed. The footnote states that these monies are
intended to be expended over 3 years, Any monies
remaining unspent at the end of FY 2026 will revert to the
General Fund.

Fentanyl Testing Strips and Mass Spectrometers

The budget includes no funding in FY 2025 for Fentanyl
Testing Strips and Mass Spectrometers. Adjustments are
as follows:

Remove One-Time Funding
The budget includes a decrease of 5(300,000) from the
General Fund in FY 2025 to remove funding for DHS to
purchase and distribute fentanyl testing strips and mass
spectrometers.

Fentanyl testing strips and mass spectrometers are both
forms of drug checking technology. The test strips are
dipped into water containing drug residue to determine
the presence offentanyl. The spectrometers are used to
detect the compounds available in drugs,

Fu ne ra I Se ru ice s Regu lation

The budget includes 5459,400 and 4 FTE Positions from
the Health Services Licensing Fund in FY 2025 for Funeral
Services Regulation. These amounts are unchanged from
FY 2024.

Bockground - On January 10,2023, the Senate and House

Commerce Committee of Reference recommended the
State Board of Funeral Directors and Embalmers be

terminated, with its powers and duties transferred to
DHS. Laws 2023, Chapter 194 transferred the board to
DHS, retroactive to March 31, 2023. Enacted with an

emergency clause, Chapter 194 became effective
immediately upon the Governor's signature on June 20,

2023.

Pursuant to Chapter I94, all unencumbered and
unexpended monies were transferred to DHS on the
effective date, and all fees and monies collected in
accordance with funeral services statutes were deposited
into the Health Services Licensing Fund. The legislation
removed all statutorily set fees for funeral services and

allowed DHS to determine the new amounts.
To assist the DHS director in regulating funeral services,
the legislation established an advisory committee
consisting of seven members appointed by the Governor.
The advisory committee is required to provide annual
evaluations to the Governor regarding the performance of
DHS in administering funeral services statutes.

Finally, Chapter 194 modified qualifications for individuals
to receive embalmer and funeral director licenses,

including requiring applicants to not have disqualifying
criminal histories as determined by DHS.

Hedlth Crisis Review Centers and Wraparound Seruices

The budget includes no funding in FY 2025 for Health
Crisis Review Centers and Wraparound Services.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(5,000,000) from the
General Fund in FY 2025 to remove one-time funding for
grants for mental health crisis relief centers that provide
short-term supportive housing and peer support.

Hedt Mitigdtion in Southern Arizona

The budget includes $500,000 from the General Fund in
FY 2025 for Heat Mitigation in Southern Arizona.
Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2025 to fund heat mitigation
programs in southern Arizona.
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N on re na I Dise ase M anage me nt

The budget includes 5198,000 from the General Fund in
FY 2025 for Nonrenal Disease Management. This amount
is unchanged fromFY 2024.

This line item provides funding for medication and other
transplant-related services for nonrenal transplant
patients who are ineligible for other public assistance
programs.

Nursing Care Special Projects

The budget includes 5200,000 from the Nursing Care
lnstitution Resident Protection Revolving Fund in FY 2025
for special projects related to long-term care facilities.
This amount is unchanged from FY 2024.

Bockground - The Nursing Care lnstitution Resident
Protection Revolving Fund receives deposits from civil
penalties paid by nursing care institution administrators
and assisted living facility managers for violations of their
licenses or certifications. Historically, DHS's operating
budget has included an ongoing appropriation of S38,200
from this fund for emergency patient relocation and
patient personal property replacement.

Poison Control Centers Funding

The budget includes 5990,000 from the General Fund in
FY 2025 for Poison Control Centers. This amount is

unchanged from FY 2024.

A.R.S. S 36-1161 requires 2 poison control centers to be
maintained in Arizona. DHS allocated 5647,300 to the
University of Arizona Poison lnformation Center and
5342,700 to the Banner Poison Control Center in Fy 2023.
A.R.S. 5 32-1907 allows the Board of Pharmacy to transfer
up to $1,000,000 from the Arizona State Board of
Pharmacy Fund to the University of Arizona (UA) poison

Control lnformation Center. However, this amount is not
reflected in the table at the beginning of this narrative.
The Board of Pharmacy transferred $500,000 to the UA
Poison Control Center in FY 2023.

Preventdtive Health Seruices for Low-lncome,
Underserued Women

The budget includes 5500,000 from the General Fund in
FY 2025 for Preventative Health Services for Low-lncome,
Underserved Women. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2025 for DHS to distribute to a

nonprofit organization that provides preventative health
care services to low-income and underserved women and

their families.

Psilocybin Research

The budget includes no funding from the General Fund in
FY 2025 for Psilocybin Research. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of $(5,000,000) from the
General Fund in FY 2025 to remove funding for DHS to
provide psilocybin clinical research grants. An FY 2025
General Appropriation Act footnote makes the FY 2024
appropriation for this line item non-lapsing.

The FY 2024 Health Care BRB instructed DHS to distribute
the monies as competitive research grants for phase l, ll,
and lll clinical trials to evaluate the effects of whole
mushroom psilocybin on treating specific disorders,
including post-traumatic stress disorder. The Health Care
BRB also established a psilocybin research advisory
council charged with establishing criteria for qualifying
clinical trials and overseeing the application process. By

June 1 annually, the council must make recommendations
on psychedelic-assisted therapy to the Governor, the
President of the Senate, and the Speaker of the House of
Representatives. The program is repealed on June 30,
2026.

Renal Dental Care dnd Nutrition Supplements

The budget includes 5300,000 from the TTHCF - Medically
Needy Account in FY 2025 for Renal Dental Care and
Nutrition Supplements. This amount is unchanged from FY

2024.

This line item provides pre-operative dental care and
ongoing nutritional assistance for low-income renal
disease patients. Funding in this line item treats kidney
disease and associated kidney damage and provides
transportation services for dialysis appointments.

Renal Trdnsplont Drugs

The budget includes 5183,000 from the General Fund in
FY 2025 for Renal Transplant Drugs. This amount is

unchanged from FY 2024.
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This line item provides funding for anti-rejection
medications for renal transplant patients who cannot be
listed for transplant because they cannot afford the cost
of medications. ln FY 2023,64 people received anti-
rejection medication assistance.

Senior Heqlth Promotion in Santa Cruz County

The budget includes S1,000,000 from the General Fund in
FY 2025 for Senior Health Promotion in Santa Cruz
County. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of $1,000,000
from the General Fund in tY 2025 for the promotion and
coordination of senior health in Santa Cruz County.

Southern Arizona Counseling and Community Service
6rdnts

The budget includes S1,000,000 from the General Fund in
FY 2025 for Southern Arizona Counseling and Community
Service Grants. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2025 for DHS to distribute to
nonprofit organizations that provide counseling and
community services in southern Arizona.

Trauma Recovery Center Fund Deposit

The budget includes no funding and 1.5 FTE Positions
from the General Fund in FY 2025 for a Trauma Recovery
Center Fund Deposit, Adjustments are as follows:

Remove One-Time Fund Deposit
The budget includes a decrease of S(7,000,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the Trauma Recovery Center Fund.

An FY 2024 General Appropriation Act footnote instructed
DHS to use the monies to provide a technical assistance
grant to help establish a state pilot trauma recovery
center, including 3 years of operational costs, and a

separate grant to a public research institution to track
data and outcomes of the state pilot trauma recovery
center. The public research institution is required to
produce a report at the conclusion of the pilot.

Family Health

Folic Acid Progrom

The budget includes 5400,000 from the TTHCF - Medically
Needy Account in FY 2025 for the Folic Acid Program. This

amount is unchanged f rom FY 2024.

This line item provides funding for the distribution of folic
acid to women of childbearing age to help prevent birth
defects. ln FY 2023,15,559 women received folic acid
education and multivitamins.

High Risk Perinatal Seruices

The budget includes 52,343,400 from the General Fund in
FY 2025 for High Risk Perinatal Services. This amount is

unchanged from FY 2024.

This line item provides contracted transport services for
high risk perinatal care, hospital services, inpatient
physician follow-up services, and community health nurse
visits for newborns who spent at least 5 days in a neonatal
intensive care unit. The purpose of the visits is to identify
developmental issues and provide early intervention
services to ensure school readiness by age 5.

N ewborn Scree ni ng P rogrdm

The budget includes $12,419,300 and24.t FTE Positions
from the Newborn Screening Program Fund in FY 2025 for
the Newborn Screening Program. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 549,500 from the
Newborn Screening Program fund in FY 2025 f or
statewide adjustments.

Bockground - This line item funds the centralized testing
of all newborns in the state for a standard set of 61

disorders. lnFY 2023, the program provided screening for
78,80L newborns. The program also provides follow-up
counseling for the parents of affected newborns. The
State Health Laboratory is the designated laboratory for
testing, but DHS may designate other laboratories as

testing facilities for conditions or tests added to the
screening program.

N u rse-Fa mily Partne rship Progrd ms

The budget includes no funding in FY 2025 for Nurse-
Family Partnership Programs. Adjustments are as follows
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Remove One-Time Program Funding
The budget includes a decrease of $(2,500,000) from the
General Fund in FY 2025 to remove funding for DHS to
fund nurse-family partnership programs. An FY 2025
General Appropriation Act footnote makes the FY 2024
appropriation for this line item non-lapsing through FY

2027.

Nurse-family partnership programs are home visiting
programs that pair nurses with low-income, first-time
mothers during their pregnancy and the first 2 years of
the children's lives. Services typically include care
coordination, case management, assessments and
screenings, preventive education, referrals to health and
human services, and job development resources, among
other supports.

M ed ica I P rovide r Su p port

Acce le rote d N u rsing Prog rams

The budget includes no funding in FY 2025 for Accelerated
Nursing Programs. This amount is unchanged from FY

2024.

The FY 2023 budget appropriated 550,000,000 one-time
to DHS to expand nursing programs. Of this amount, the
Fy 2023 Health Care BRB required DHS to distribute
56,000,000 to a private university with a health sciences
campus located in Phoenix that offers a 12-month
accelerated nursing program. The recipient will use the
monies for capital costs associated with adding a new
cohort of accelerated nursing students.

DHS will distribute the remaining $44,000,000 to public
and private universities and community colleges located
in Arizona for the purpose of expanding program capacity.
The department is required to give priority to programs
that can be completed within 12 months, but programs
up to 18 months in length are also eligible for funding,
Each institution receiving monies must use at least 80% of
the award to provide scholarships and no more than 20%

may be used for administrative expenses, including the
cost of hiring faculty and purchasing equipment. The
monies may not be used for capital costs.

ln January 2023, DHS reported awarding S43,100,000 of
the 544,000,0000 appropriation: S5.6 million to ASU for
104 scholarships; SS.g million to Creighton University for
80 scholarships; St6,O million to Grand Canyon University
for 300 scholarships; 56.4 million to NAU for 240
scholarships; and $9.2 million to UA for 158 scholarships.
At the end of FY 2023, DHS had expended 55,477,400
million of the appropriation.

The FY 2023 Health Care BRB also stipulated that
scholarship recipients agree to practice nursing in Arizona

for at least 4 years after graduation from an accelerated

nursing program. DHS is required to compile information
from each institution and submit an annual report to JLBC

and OSPB on October 1 of each year through 2030. The

report will include data on the number of students
receiving scholarships, the number of nurses who are

currently completing the 4-year service commitment, and
the number of students who have reimbursed the
institution for not completing the service requirement.

An FY 2025 General Appropriation Act footnote makes

these monies non-lapsing through FY 2025, Any unspent
monies at the end of FY 2025 will revert to the General
Fu nd.

Behaviorol Heqlth Care Provider Loan Repdyment
Program

The budget includes S1,000,000 from the General Fund in
FY 2025 for the Behavioral Health Care Provider Loan

Repayment Program. This amount is unchanged from FY

2024.

A.R.S. 5 36-2L75 established the program to provide loan
repayment assistance to providers who agree to serve in
behavioral health facilities for at least 2 years, with
priority given to applicants who intend to practice in the
Arizona State Hospital or a behavioral health residential
facility. For the first 2 years of service, the maximum
award is 550,000. For each subsequent year, the
maximum award is 525,000.

An FY 2025 General Appropriation Act footnote makes the
FY 2023 appropriation for this line item non-lapsing
through FY 2025,

Collabordtive Cdre Uptake Fund Deposit

The budget includes no funding in FY 2025 for a

Collaborative Care Uptake Fund Deposit. Adjustments are

as follows:

Remove One-Time General Fund Deposit
The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the Collaborative Care Uptake Fund, as created by
the FY 2O24 Health Care BRB.

Monies deposited into this fund are used to provide
grants to primary care physicians (PCPs) in medical
practices with fewer than 50 employees who establish
and deliver services through the collaborative care model,
an evidence-based, integrated behavioral health service
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delivery method requiring a formal arrangement between
a PCP, a care manager, and a psychiatrist. This line item
also funds grants to collaborative care technical assistance
centers that aid PCPs in providing integrated behavioral
health services.

An FY 2025 General Appropriation Act footnote makes the
FY 2024 appropriation for this line item non-lapsing
through FY 2025.1n addition, the Health Care BRB repeals
this fund beginning on June 30,2025, directing any
unexpended funds be deposited into the General Fund,

Arizona Nurse Education lnvestment Pilot Program

The budget includes no funding in FY 2025 for the Arizona
Nurse Education lnvestment Pilot Program. Adjustments
are as follows:

Eliminate Funding
The budget includes a decrease of S(15,000,000) from the
General Fund in FY 2025 to eliminate the final year of
funding for the Arizona Nurse Education lnvestment Pilot
Program.

A.R.S. 5 36-1802 requires these monies to be deposited
into the Arizona Nurse Education lnvestment Pilot
Program Fund to increase the capacity of nursing
education programs in Arizona. DHS allocates these
monies to the Arizona Board of Regents (ABOR) and
community college districts based on the number of
nursing students graduating in FY 2022, which includes
programs for nursing assistants, licensed practical nurses,
registered nurses, and advanced practice nurses.
Recipients may use the monies to pay operating costs
necessary to increase the number of faculty members
teaching in nursing programs and for capital expenses
directly related to additional faculty and students.

The 3-year spending plan associated with the enacted FY

2023 budget included S15,000,000 from the General Fund
for this line item in FY 2023, tY 2024, and FY 2025. The FY

2025 budget eliminates the final year of funding. Of the
S15,000,000 appropriation in FY 2024, the universities
received SS.Z mlllion annually through FY 2025, with S3.0
million for ASU, $t,+ milllon for NAU, and S1.3 million for
UA. The remaining Sg.g mitlion went to community
college programs.

Any monies remaining in the fund at the end of FY 2026
will revert to the General Fund.

Preceptor Grant Program for Graduate Students

The budget includes 5500,000 from the General Fund in
FY 2025 for a Preceptor Grant Program for Graduate
Students. This amount is unchanged fromFY 2024,

A.R.S. 5 36-1806 establishes this program to expand the
capacity of preceptor training for graduate students
pursuing degrees as physicians in allopathic or
osteopathic medicine, advanced practice nurses,
physician assistants, or dentists. ln the nursing profession,
preceptors are licensed clinicians who supervise nursing
students completing their clinical hours. DHS is required
to allocate the monies to the 5 largest statewide nonprofit
organization representing these professions in proportion
to the number of active licenses within each.

The organizations will distribute monies to physicians,

certified nurse midwives, registered nurse anesthetists,
clinical nurse specialists, registered nurses, physician

assistants, and dentists who serve as volunteer preceptors
who provide sufficient evidence of completing a

preceptorship with a graduate student. Awards will be
distributed on a first-come first-serve basis at a maximum
of $L,000 per preceptor per calendar year, with priority
given to primary care preceptorships in rural areas of the
state.

The 3-year spending plan associated with the enacted FY

2023 budget included 5500,000 from the General Fund for
this line item in FY 2023, FY 2024, and FY 2025.

The budget includes a footnote making these monies non-
lapsing through FY 2026. Any monies remaining unspent
at the end of FY 2026 will revert to the General Fund.

Other lssues

This section includes information on the following topics

r Statutory Changes
r Long-Term Budget lmpacts
r Fund Transfers
r Opioid Settlement Funds - Overdose Reversal

Medication

Stotutory Changes

The Health Care BRB makes the following statutory
changes:

As session law, continues to exempt county
expenditures on Restoration to Competency
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treatment at the Arizona State Hospital from county
expenditu re limitations.
As session law, allows the Collaborative Care Uptake
Fund (established by Laws 2023, Chapter 139, Section
4)to be used beyond FY 2024 and exempts monies in
the fund from lapsing. Repeals the fund on June 30,
2025, and directs unexpended or unencumbered
monies to be deposited into the General Fund,

Long-Term Budget lmpdcts

As part of the FY 2025 budget's 3-year spending plan,

DHS's General Fund costs are projected to decrease by

5(5,107,800) inFY 2026 below Fy 2025 and increase by

S2,000,000 in FY 2027 above FY 2026.

The FY 2026 estimate is based on

S(900,000) for the removal of one-time costs
associated with licensing history database upgrades.

50,202,400) for the removal of one-time funding for
additional licensing compliance staff.

S(5,400) for the removal of one-time costs associated
with additional administrative staff.

S1,000,000 to restore funding for Alzheimer's disease
resea rch.

$(500,000) for the removal of one-time counseling
services for parents of deceased children.

S(500,000) for the removal of one-time heat
mitigation programs in southern Arizona.

S(500,000) for the removal of one-time preventative
health services for low-income, underserved women.

S(1,000,000) for the removal of one-time senior
health promotion in Santa Cruz County.

S(1,000,000) for the removal of one-time grant
funding for Southern Arizona counseling services.

S(500,000) for the removal of one-time grants for
preceptor training programs.

The FY 2027 estimate is based on $2,000,000 to restore
funding for biomedical research support.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Opioid Settlement Funds - Overdose Reversal
Medication

The budget appropriates S1,000,000 from the Consumer
Remediation Subaccount of the Consumer Restitution and

Remediation Revolving Fund to the Attorney General for a

transfer to the Department of Health Services Opioid
Remediation Fund to distribute and equip first responders
with overdose reversal medication. A General
Appropriation Act footnote required this transfer to occur
by the sooner of July 3,2024, or within 3 calendar days

after sufficient monies become available in the Consumer
Remediation Su baccount.

Monies in this line item come from a portion of monies
deposited into the Consumer Remediation Subaccount of
the Consumer Restitution and Remediation Revolving
Fund pursuant to a settlement with opioid distributors.
Please see the Attorney General - Department of Law

section for more details on the requirements of this
tra nsfer.

a

a

a

a

a

a

a

a

a

Disease Control Research Fund

Prescription Drug Rebate Fund
Health Services Lottery Monies Fund

FY 2024

S1,3oo,ooo
1,000,000
3,700,000
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Ari zo n d H i sto ri ca I Soci ety
FY 2Q23

ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State

Other Operating Expenditu res

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Operating Budget Lump Sum Reduction
Field Services and Grants

Papago Park Museum

AGENCY TOTAL

s0.9 s0.9 50.9 , Ll

1,296,700
556,300

1,000

5,300

1,800

724,000

r,296,700
556,300

800
5,300
1,800

560,000

r,296,700
605,700

800

5,300
1,900

517,800
2,s85,100

0

65,700
563,400

2,42O,900

0

65,400
559,500

2,428,L00

(83,s00)

66,200
s67,900

3,2L4,200 3,045,900 2,978,700 u

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL. ALL SOURCES

3,2r4,200 3,045,800 2,978,700
3,214,20O

974,600
42,900

3,045,800 2,978,700

r,892,400
30,000

r,892,400
30,000

4,231,,700 4,968,200 4,901,100

AGENCY DESCRIPTION - The Arizona Historical Society acquires, preserves, maintains, and publicly exhibits archival and
museumobjectspertainingtothehistoryofArizona,theWest,andthelndiantribesinhabitingthestate. TheSociety's
major museums are in Yuma, Flagstafl Tucson, phoenix, and Tempe (papago park).

FOOTNOTES

!/ lncludes 1-0.5 GF FTE Positions funded from Special Line ttems in Fy 2025.
a General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Budget

The budget includes 52,428,100 and 40.4 FTE positions

from the General Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 57,2OO from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil and Allocations section.)

Operoting Budget Lump Sum Reduction

The budget includes a decrease of 5(83,500) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the

FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Field Seruices qnd Grdnts

The budget includes 566,200 and 0.5 FTE Positions from
the General Fund in FY 2025 for Field Services and Grants.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $S00 from the General
Fund in FY 2025 for statewide adjustments.
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Fapago Park Museum

The budget includes 5567,900 and 10 FTE Positions from
the General Fund in FY 2025 for the Papago Park Museum
Adjustments are as follows:

statewide Adjustments
The budget includes an increase of 58,400 from the
General Fund in FY 2025 for statewide adjustments

This line item funds the operation and maintenance of the
Papago Park Museum (Tempe).

Other lssues

Laws 2024, Ch. 74

Laws 2Q24, Chapter 14 transfers ownership of the land
and buildings for the following buildings from the Arizona
Historical Society to the city of Yuma: Sanguinetti House
Museum and Gardens, Jack Mellon Hoyse, and Molina
Block. The transfer is to occur by September 29,2024 and
Yuma is prohibited from selling, exchanging, or bartering
the land and buildings. The Arizona Historical Society
plans to redirect the monies spent for annual operational
costs to address staffing and operational at other
facilities.
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Prescott Historicdl Society of Arizona
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAI. LINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAL

13.0 13.0 13.0

562,000
226,800

227,200

619,800
247,000
197,600

619,800
270,800
L39,700

1,016,000 !,064,4O0 1,030,300 y

(3s,000)0 0

1,016,000 t,064,4OO 995,300

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

1-,01.5,000 L,064,400 995,300

1,016,000

926,600

L,064,4OO

r,074,500

995,300

r,074,500Other Non-Appropriated Funds

TOTAL - ALL SOURCES r,942,600 2,138,900 2,069,900

AGENCY DESCRIPTION - The Prescott Historical Society preserves and maintains the Old Governor's Mansion, together
withtheotherbuildingsandpropertiesoftheSharlotHall MuseumlocatedinPrescott. TheSocietyisresponsiblefor
acquiring, preserving, and publicly exhibiting archival and museum objects pertaining to the history, geological, and
anthropological life of Arizona and the West.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes S1,030,300 and 13 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjuslments are as follows:

Statewide Adjustments
The budget includes an increase of $17,400 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detail and Allocotions section.)

Named Claimants
The budget includes a decrease of S(51,541.50) from the
General Fund in FY 2025 for the elimination of one-time
funding for prior year unpaid claims. (Please see the
Nomed Cloimonts discussion in ADOA Other lssues.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of 5(35,000) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the

FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display,

Other lssues

FY 2024 tals

The FY 2025 budget includes anFY 2024 supplemental of
551,541.50 from the General Fund for a one-time named
claimants appropriation . (Pleose see the Nomed
Claimants policy issue for further details.)
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Arizona Department of Homelond Security
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Cybersecu rity Progra ms

Arizona State Ngnprofit Security Grant Program Fund
Deposit

Statewide lnformation Security and Privagy Operations
and Controls

Antihuman Trafficking Grant Fund Depqsit
Cybersecurity Softwa re

Statewide Cybersecu rity G ra nts

AGENCY TOTAL

20.0 20.0 20.0 1/

9,6t7,600

0

1,74t,500
9,885,600

0

5,000,000 z

11,3L9,400

10,000,000 v
0

10,000,000

0

200,000

1r,054,700

0

0

10,000,000 4/

00

0

0

21,244,700 36,319,400 21,254/00v

FUND SOURCES

General Fund

Other Appropriated Funds

lnformation Technology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Approprlated Funds

!7,627,I00

9,617,600

25,000,000

11,319,400

10,200,000

tr,054,700

9,617,600 11,319,400 rL,054,700

2L,244,700

24,849,000

36,319,400

25,000,000

21,254,700

25,000,000Federal Funds

TOTAL. ALL SOURCES 46,093,700 61,319,400 46,254,700

AGENCY DESCRIPTION - The Arizona Department of Homeland Security distributes funding received from the U.S.

Department of Homeland Security to state agencies and local governments to prevent and mitigate acts of terrorism and
natural disasters. The department publishes the Arizona Homeland Security Strategy and provides planning assistance to aid

inthedevelopmentofregional responseplansfornatural disastersorterrorismincidents. lnFY2023,thedepartmenttook
responsibility of Statewide lnformation Security and Privacy Operations and Controls.

FOOTNOTES

L/ lncludes 20 OF FTE Positions funded from Special Line ltems in FY 2025.

A Laws 2023, Chapter 209 Section 120 clarifies that monies appropriated to the Arizona State Nonprofit Security Grant
Program Fund in FY 2024 are exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing
of appropriations. (General Appropriation Act footnote)

y Laws 2023, Chapter 209 Section 120 clarifies that monies appropriated to the Antihuman Trafficking Grant Fund in FY

2024 are exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations
through FY 2025. (General Appropriation Act footnote)

A Of the amount appropriated for statewide cybersecurity grants, the Arizona department of homeland security may

spend up to 5500,000 for grant administration. (General Appropriation Act footnote)
5l General Appropriation Act funds are appropriated as a Lump Sum with Special Line ltems by Agency.

Cybe rsecu rity Progrd ms

The budget includes 5200,000 from the General Fund in
FY 2Q25 for cybersecurity programs. Adjustments are as

follows:

One-Time Cybersecurity Funding
The budget includes an increase of 5200,000 from the
General Fund in FY 2025 for one-time cybersecurity
programs funding.
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Statewide lnformation Security and Privacy Operations
and Controls

The budget includes S11,054,700 and 20 FTE Positions
from the lnformation Technology (lT) Fund in FY 2025 for
Statewide lnformation Security and Privacy 0perations
and Controls. Adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of $(225,000) from the lT
Fund in FY 2025 to remove additionalcyber security
resou rces.

Statewide Adjustments
The budget includes a decrease of 5(39,700) from the lT

Fund in FY 2025 for statewide adjustments. (Pleose see

the Agency Detoil ond Allocotions section.)

The Statewide lnformation Security and Privacy Office
(SISPO) in the department performs strategic planning,
policy development, risk assessment, facilitation, and
coordination to protect the state's information resources
The lT Fund receives revenue from a 0.6L%pro+ala
charge on agency payroll.

Antihuman Trafficking Grdnt Fund Deposit

The budget includes no funding in FY 2025 for an

Antihuman Trafficking Grant Fund Deposit. Adjustments
are as follows:

Eliminate One-Time Funding
The budget includes a decrease of S(10,000,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the Antihuman Trafficking Grant Fund.

The FY 2024 Criminal Justice Budget Reconciliation Bill
(BRB) established the non-appropriated Antihuman
Trafficking Grant Fund in the department.

laws2024, Chapter 209, Section 120 clarifies that monies
appropriated to the Antihuman Trafficking Grant Fund in

tY 2024 are non-lapsing through FY 2025. The monies
were previously only available to spend in FY 2024.

A budget footnote specifies that of the S10,000,000
deposited in the Antihuman Trafficking Grant Fund,

S2,000,000 shall be distributed to the Department of
Public Safety (DPS) Arizona Counter Terrorism lnformation
Center (ACTIC) and 58,000,000 shall be distributed as

grants to local law enforcement agencies, not to exceed

S500,000 per agency.

Monies in the line item provide grants to antihuman
trafficking programs that work to reduce human

trafficking by providing assistance to law enforcement
agencies, providing series to victims, or training law

enforcement and prosecutorial agencies.

Arizona Stote Nonprofit Security Grant Program Fund
Deposit

The budget includes no funding in FY 2025 for an Arizona

State Nonprofit Security Grant Program Fund Deposit.

Adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the Arizona State Nonprofit Security Grant Program
Fund.

The FY 2024 Criminal Justice BRB established the non-
appropriated Nonprofit Security Grant Program Fund to
provide safety and security grants for projects at
nonprofit organizations that are at a high risk of terrorist
attacks or hate crimes. The FY 2025 Criminal Justice BRB

limits grant eligibility to those entities that have not
received federal funding for the last 3 cycles and
establishes a review panel to ensure eligibility.

The line item funds a grant program to provide eligible
nonprofits with safety and security grants. The

department shall award up to $1,000,000 in any grant
year and a nonprofit may not receive more than 5100,000
in any grant year. Priority shall be given to organizations
that are unable to apply for other funding. A budget
footnote allows the department to spend up to 5% of the
monies deposited in the fund to administer the grant
program.

State w i d e Cy be rs e cu rity G rd nts

The budget includes S10,000,000 from the General Fund

in FY 2025 for statewide cybersecurity grants. This

amount is unchanged from FY 2024.

The line item funds a grant program to provide local
political subdivisions with resources for cybersecurity
readiness and tools. A budget footnote allows the
department to use up to 5500,000 of the appropriation to
administer the grant program.

Other Issues

Statutory Changes

The Criminal Justice Budget Reconciliation Bill makes the
following statutory changes:
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a

As session law, allow the Anti-Human Trafficking
Grant Fund (established by Laws 2023,Chapter t37,
Section 5) to be used be used beyond FY 2024 and
exempts monies in the fund from lapsing. Repeals the
fund on June 30, 2025 and directs unexpended or
unencumbered monies to be deposited into the
General Fund. ln the FY 2024 budget, this fund was
established in a session law that was only effective
through the end of FY 2024.
As session law, directs any unexpended or
unencumbered monies in the Arizona State Nonprofit
Security Grant Program Fund to be deposited into the
General Fund after the existing lapsing date of
September 30,2028
As session law, limit eligibility for funding from the
Arizona State Nonprofit Security Program to entities
that have not received federal funding in the last 3
federal grant cycles. Grant applicants must
demonstrate a current risk or threat or one that has

occurred in the last 2 years and that they did not
receive federal funding in the last 3 grant cycles.

Create an informal review panel to ensure that grant
applications meet these criteria, and stipulates that
members of the panel are not eligible for
compensation or reimbursement. Makes these
changes retroactive to July t,2024.

a
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Boord of Homeopathic and lnteqrdted Medicine Examiners
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Other Operating Expenditu res

Equipment

AGENCY TOTAL

1.0 1.0 1.0

22,000
L2,600
16,300

400

24,900
19,900
16,600

0

24,900
20,300
16,300

0

51,300 6L,400 61,500 t

FUND SOURCES

Other Appropriated Funds

Board of Homeopathic and lntegrated Medicine
Examiners' Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

51,300 61,40Q 61,500

51,300 61,400 61,500
51,300 61,400 61,500
51,300 61,400 61,500

AGENCY DESCRIPTION - The board licenses and regulates medical physicians who practice homeopathic and integrated
medicine, a system of medical treatment based on the use of small quantities of remedies which in larger doses produce
symptoms of the disease. This agency is one of several housed within the Arizona Department of Administration Central
Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 561,500 and 1 FTE Position from the
Board of Homeopathic and lntegrated Medicine
Examiners' Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $100 from the Board
of Homeopathic and lntegrated Medicine Examiners' Fund
in FY 2025 for statewide adjustments, (Pleose see the
Agency Detail ond Allocations section.)

Other lssues

Statutory Chdnges

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill makes the following statutory changes:

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the

General Fund from !O%lo 15%. Reverts to t0%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in tY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

a
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Arizona Department of Housinq
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Other Qperating Expgnditu res

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Homeless Services Grant Pilot
Homeless Shelter and Services

Homeless Shelter and Services Fund Deposit
Housing Trust Fund Deposit
Military Transitional Housing Fund Deposit
Mobile Home Relocation Fund Deposit

AGENCY TOTAL

3.0 3.0 3.0

237,900
0

0

309,300
61,800

0

309,300
69,100
10,400

,900237 371,100

0

0

40,000,000 z
1s0,000,000

1,900,000

5,000,000

388,800

10,000,000 v
20,000,000

0

60,000,000
0

0

15,000,

0

0

0

000

0

0

,90090,237 197,27L,LOO 15,388,800 y

FUND SOURCES

General Fund

Othqr Approoriated Funds

Housing Trust Fund

SU BTOTAL - Other Appropriated Fu nds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

90,000,000

237,900

196,900,000

371,100

15,000,000

388,800

237,900 371,100 388,800
90,237,900

15,020,400
257,707,600

197,271'L0O 15,388,800

16,722,300
777,767,500

t6,722,3Q0
r77,767,500

356,955,900 391,760,900 209,878,600

AGENCY DESCRIPTION - The department annually administers approximately SL90 million in federal and non-appropriated
state housing and community development funds. The appropriated budget reflects a portion of the agency's
administration expenses. The department provides affordable housing opportunities in conjunction with the Arizona
lndustrial Developmgnt Authority. The department's responsibilities include the Office of Manufactured Housing.

FOOTNOTES

!/ The amount appropriated for the homeless services grant pilot line item in fiscal year 2022-2023 pursuant lo Laws 2022,
chapter 313, section 49 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of
appropriations. (Gener7l Appropriation Act footnote)

U Laws 2024, Chapter 209, Section 120 clarifies that monies appropriated to the Homeless Shelter and Services Fund in FY

2024 are exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations
through FY 2025. (General Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes $388,800 and 3 FTE Positions from
the Housing Trust Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5t7,70Q from the
Housing Trust Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocations section.)
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Homeless Shelter and Seruices Fund Deposit

The budget includes no funding in FY 2025 for a Homeless
Shelter and Services Fund deposit. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of $(40,000,000) from the
General Fund in FY 2025 for the elimination of a one-time
deposit into the Homeless Shelter and Services Fund.

Bockground - The FY 2024 Human Services Budget
Reconciliation Bill (BRB) established the Homeless Shelter
and Services Fund. Monies from the fund shall be used to
award grants to counties, cities, towns, lndian tribes and
nonprofit organizations for programs that provide shelter
and services to unsheltered persons who are experiencing
homelessness.

The FY 2024 General Appropriations Act included an FY

2023 supplemental appropriation of 520,000,000 for
Homeless Shelter and Services. That amount was not
deposited in the Homeless Shelter and Services Fund, as it
did not yet exist.

Laws 2024, Chapter 209, Section 120 clarifies that monies
appropriated to the Homeless Shelter and Services Fund

in FY 2024 are non-lapsing through FY 2025. The monies
were previously available to spend through FY 2027.

Housing Trust Fund Deposit

The budget includes 515,000,000 from the General Fund
in FY 2025 for a Housing Trust Fund deposit. Adjustments
are as follows:

Remove One-Time Funding
The budget includes a decrease of S(l-50,000,000) from
the General Fund in FY 2025 for the elimination of a one-
time deposit into the Housing Trust Fund.

A_tY 2024 General Appropriation Act footnote allowed the
department to use a portion of the deposited monies to
invest in a long-term lease that creates a campus for
transitional housing, workforce affordable housing, crisis
response, detox and recover, workforce development
programs, and wrap-around services;.the footnote also
specifies eligibility characteristics for the campus's lead
provider.

New One-Time Funding
The budget includes an increase of $15,000,000 from the
General Fund in FY 2025 for a one-time deposit into the
Housing Trust Fund.

Bockground - The Housing Trust Fund develops projects
and programs providing housing opportunities for low-
and moderate-income households and housing
affordability programs.

Military Transitional Housing Fund Deposit

The budget includes no funding in FY 2025 for a Military
Transitional Housing Fund deposit. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(1,900,000) from the
General Fund in FY 2025 for the elimination of a one-time
deposit into the Military Transitional Housing Fund.

Bockground - The Military Transitional Housing Fund
provides transitional housing opportunities for military
members separating from the military in newly
constructed houses.

Mobile Home Relocation Fund Deposit

The budget includes no funding in FY 2025 for a Mobile
Home Relocation Fund deposit. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 for the elimination of a one-time
deposit into the Mobile Home Relocation Fund.

Bockground - The Mobile Home Relocation Fund pays for
relocations of mobile homeowners due to rental increases
and pays premiums and other costs of purchasing

insurance coverage for tenant relocation costs due to a

change in property.

Other lssues

Statutory Chdnges

The Human Services BRB makes the following changes:

As session law, directs unexpended or unencumbered
monies in the Homeless Shelter and Services Fund
(established by Laws 2023, Chapter 141, Section 3)

after the repeal date to be deposited into the General
Fund.-Changes the repeal date to June 30, 2025. ln

the FY 2024 budget, this fund was established in a

session law that was effective through the end of FY

2027.

a
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I n d e pe n de nt Re di stri cti n g Co m m i ssio n
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures

AGENCY TOTAL

6.0 0.0 0.0

295,200
9s,300

763,400
1,000

93,400

0

0

0

0

0

1,248,300 !/u 00

0

0

0

0

0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

1,,248,300

t,248,300
1,248,300

AGENCY DESCRIPTION - Proposition 106, approved by voters in November 2000, established the lndependent Redistricting
Commission (lRC). The commission consists of 5 members, 4 of which are selected by the House and Senate majority and
minority leadership. These 4 members then select the final member, who cannot be affiliated with either of the 2 major
political parties. The commission is charged with redrawing the boundaries for Arizona's legislative and congressional
districts based on the 10-year census.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised
Statutes, relating to lapsing of appropriations. (FY 2022 General Appropriation Act footnote)

U All monies remaining unexpended and unencumbered on June 30, 2024 from the appropriation made by Laws 2021,
chapter 408, section 48 revert to the state general fund. (General Appropriation Act footnote)

0 0

00
0 n

Operating Budget

The budget includes no funding in FY 2025 for the
operating budget. This amount is unchanged from FY

2024.

The budget includes no new funding for the lndependent
Redistricting Commission (lRC) in FY 2025 and subsequent
years given that the Commission has completed its
constitutional duties for the 10-year redistricting cycle
that began in CY 2020 and has no outstanding litigation.
The Commission approved the current redistricting maps
in December 2021.

For the CY 2020 redistricting cycle, the IRQ received a total
of $8,400,000 in appropriations from the General Fund as

shown in Table 1. (See the FY 2023 Appropriations Report

for bockground on the CY 2010 redistricting cycle funding.)

These monies pay for the operational costs of the IRC as

well as funding the staff, legal counsel, and vendors that

Table I
CY 2020 Redistricting Cycle Appropriations

Fiscal Year Appropriation
FY 2O2l (Laws 2020, Ch. s8) S 500,000

FY 2022 (Laws 2021, Ch.408) 7.900,000

subtotal s8,400,000

provide technical and administrative support for the
Commission's redistricting duties. The agency does not
maintain a permanent staff. New commissioners will
begin the next redistricting process in CY 2030.

A FY 2025 General Appropriation Act footnote requires
monies remaining in the appropriation made in Laws
2021, Chapter 408 as ofJune 30,2024 revert to the
General Fund. Through June 2024,the Commission has
expended 58,070,100 ofthe S8,500,000 in funding for the
CY 2020 redistricting cycle. The amount projected to be
reverted is 5429,900.
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lndustrial Commission of Arizond
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS
Municipal Firefighter Reimbursement Administration
AGENCY TOTAL

236.6 236.6 236.6u
r0,341,400
4,018,300
L,688,100

152,300
36,000

4,740,000

336,800

10,703,900
4,024,300
1,635,000

171,500
40,600

5,196,600
213,600

10,703,900
4,367,800

1,635,000

171,500

40,600

5,005,600
213,600

2L,3L2p00

84,600

21,985,500

84,700

22,t38,000

84,7002J

2t,397,500 22,070,200 22,222,700 3J

FUND SOURCES

General Fund

Other Appropriated Funds

Administrative Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

2I,3 72,900

84,600 84,700

21,985,500

84,700

22,t38,000
2r,312,900 21,985,500 22,138,000
21,397,5OO

17,588,200
3,622,900

22,O70,2O0

1,9,772,500

22,222,700

19,1 12,500

23,532,500
42,608,600 64,7ts,200 64,867,700

AGENCY DESCRIPTION - The lndustrial Commission regulates the workers' compensation insurance industry. The
commission is also responsible for child labor issues, occupational safety and health issues, wage claim dispute resolutions,
and providing workers' compensation coverage for claimants of uninsured and self-insured employers.

FOOTNOTES

L/ lncludes 1GF FTE Position funded from Special Line ttems in Fy 2025.
A The legislature intends that the state general fund appropriation be used only for administrative costs of title 23, chapter

11, Arizona Revised Statutes, and that this appropriation does not convey any responsibility for firefighter cancer
compensation and benefits claims on to this state. (General Appropriation Act footnote)

Y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget M u nici pa I Firefighte r Rei mbu rse ment Ad ministration

The budget includes S22,138,000 and 235.6 FTE Positions
from the Administrative Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S152,500 from the
Administrative Fund in FY 2O25 for statewide
adjustments. (Please see the Agency Detoil and
Allocations section.)

The budget includes 584,700 and 1 FTE position from the
General Fund in FY 2025 for the Municipal Firefighter
Reimbursement Administration line item. These amounts
are unchanged from FY 2024.

A.R.S. 5 23-t702 and $ 23-1703 require the lndustrial
Commission to assess an annual fee on cities and towns
and to proportionally distribute the revenue based on the
actual amount paid by municipalities for the cost of
cancer-related treatments for firefighters and fire
investigators.

FY 2025 Appropriations Report 244 lndustrial Commission of Arizona



Other lssues

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Administrative Fund

Special Fund

FY 2024

$2,4oo,ooo
s900,000
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Department of lnsurdnce ond Findncial lnstitutions
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
lnsurance Fraud Unit
Reimbursable Programs

Local Grants
Arizona Vehicle Theft Task Force

ATA Operating Budget

AGENCY TOTAL

6,774,600
2,671,600

4r5,700
11,300
40,000

L,15r,700
724,000

7,904,700
3,049,900

230,200
76,000

116,300

1,187,000

726,900

t52.4 155.4 156.41/

7,448,700
2,861,900

230,200
76,000

116,300

1,329,600
126,900

11,188,900

0

1,839,500

0

940,300
4,452,600

6L7,700

r2,t88,6002/

0

1,849,800

50,000
1,388,900
4,52r,200

698,700

L2,69L,OOO9/

(222,s00)

1,878,100

50,000 4/

1,388,900 v
4,452,6009/

709,100

19,039,000 20,697,2O0 20,947,200 u8/

FUND SOURCES

General Fund

Other Appropriated Funds

Automobile Theft Authority Fund

Financial Services Fund

Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

7,751,,700

6,rr0,700
5,L26,300

50,300

8,298,500

6,809,500
5,538,900

s0,300

8,090,100

6,749,300
6,057,500

s0,300

17,287,300 12,398,700 12,857,700
19,039,000

19,462,000
r23,700

20,697,2O0

18,916,100
28,700

20,947,200

18,916,100

28,700

38,624,700 39,642,000 39,892,000

AGENCY DESCRIPTION - The Department of lnsurance and Financial lnstitutions (DlFl) licenses and authorizes the
transaction ofinsurance business by insurers, producers, and other insurance-related entities. The department also
regulates state-chartered financial entities. The regulated entities include money transmitters, motor vehicle dealers,
holding companies, trust companies, sales finance companies, collection agencies, escrow agents, debt management
companies, consumer lenders, mortgage bankers, mortgage brokers, premium finance companies, credit unions, banks, and
real estate appraisal entities. The department also is responsible for analyzing the methods of combating the problem of
vehicle theft and promoting successful methods of reducing the number of vehicle thefts in Arizona.

FOOTNOTES

L/ lncludes 9 GF and 6 OF FTE Positions from Special Line ltems in FY 2025.

A lncludes S135,200 in expenditures for Mental Health Omnibus from non-lapsing appropriation authorized by Laws 2020,
Chapter 4. The department plans to spend $157,300 for this purpose in each of FY 2023 and FY 2024.

3/ Of the monies appropriated to the department of insurance and financial institutions in the operating lump sum
appropriation, S250,000 shall be used to administer the provisions of a bill addressing insurance provider claims against
insurersifthebill becomeslawinthefiftysixthlegislature,secondregularsession. Thesemoniesreverttothestate
general fund if a bill addressing provider claims against insurers does not become law in the fifty-sixth legislature, second
regular session. (General Appropriation Act footnote) The bill did not become law during the second regular session of
the 56th Legislature. As a result, we have removed 5250,000 and 3 FTE positions from the department's FY 2025
appropriation.
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A The depa rtm ent of insu ra nce a nd fina ncia I institutions sha ll su bmit a report to the joint legislative budget com m ittee
before spending any monies for the reimbursable programs line item. The department shall show sufficient monies
collected to cover the expenses indicated in the report. (General Appropriation Act footnote)

5/ Local grants shall be awarded with consideration given to areas with greater automobile theft problems and shall be

used to combat economic automobile theft operations. (General Appropriation Act footnote)
9J Monies in the Arizona vehicle theft task force line item shall be used by the department of insurance and financial

institutions to pay seventy-five percent of the personal services and employee related expenditures for city, town and
county sworn officers who participate in the Arizona vehicle theft task force. (General Appropriation Act footnote)

A Of the department fees required to be deposited in the state general fund by statute, the legislature intends that the
department of insurance and financial institutions shall assess and set the fees at a level to ensure that the monies
deposited in the state general fund will equal or exceed the department's expenditure from the state general fund.
(General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency,

Operating Budget FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

The budget includes S12,691,000 and 141.4 FTE Positions
in FY 2025 for the operating budget. These amounts
consist of: 

FY 2025
General Fund 56,434,500
Financial Services Fund 6,057,500
Automobile Theft Authority (ATA) Fund !48,700
Department Revolving Fund 50,300

Adjustments are as follows

Bank Examiner Positions
The budget includes an increase of 5340,000 and 1 FTE

position from the Financial Services Fund in FY 2025 to
create 1 additional Bank Examiner position and cover the
cost of three existing Bank Examiner positions.

Regulatory Compliance Officer
The budget includes an increase of S116,000 from the
Financial Services Fund in FY 2025 to backfill the cost of
one Regulatory Compliance Officer that was previously
funded with federal grant dollars,

Statewide Adjustments
The budget includes an increase of 546,400 in FY 2025 for
statewide adjustments. This amount consists of:

lnsurdnce Frdud Unit

The budget includes 51,878,100 and 9 FTE Positions from
the General Fund in FY 2025 for the lnsurance Fraud Unit.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 528,300 from the
General Fund in FY 2025 for statewide adjustments.

The department levies a S1,050 assessment on all licensed
insurers to prosecute insurance fraud in the state. A.R.S. 5
20-466(J) requires that this assessment be deposited into
the General Fund to be appropriated exclusively for the
DlFl Fraud Unit in a separate line item. Beginning in FY

2026, A.R.S. 5 20-466(J) is amended to require that this
assessment be deposited into the newly established Fraud

Unit Assessment Fund. (Please see the Other lssues

section for more informotion.)

All monies appropriated to the fraud unit shall be used

exclusively for insurance fraud prevention.

Reimbursable Programs

The budget includes 550,000 from the ATA Fund in FY

2025 for Reimbursable Programs. This amount is

unchanged fromFY 2024.

This line item funds programs such as training seminars,
Arizona Vehicle Theft Task Force expenses and "bait car"
projects. This line item is funded from donations and
grants from the private sector. Since the inception of this
program, only S25,000 for the reimbursement of salary

General Fund
Financial Services Fund
ATA Fund

5(14,200)
62,600
(2,000)

(Pleose see the Agency Detail ond Allocotions section.)

Operoting Budget Lump Sum Reduction

The budget includes a decrease of $(222,500) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
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and operational costs of the Arizona Vehicle Theft Task

Force has been expended from this line item.

Locql Gronts

The budget includes 51,388,900 from the ATA Fund in FY

2O25 for Local Grants. This amount is unchanged from FY

2024.

This line item provides funding for the 4 categories of
local grants that the DlFl administers: 1) Vertical
Prosecution; 2) Law Enforcement; 3) Professional
Training; and 4) Public Awareness grants. DlFl issues

Vertical Prosecution Grants to county attorneys that are
solely dedicated to auto-theft cases, Law Enforcement
Grants to local law enforcement agencies for equipment
and supplies, Professional Training Grants to pay travel
and registration costs associated with going to
conferences, and Public Awareness Grants for public
education and vehicle identification number etching.

Arizona Vehicle Task Force

The budget includes 54,452,600 from the ATA Fund in FY

2025 f or the Arizona Vehicle Theft Task Force.

Adjustments are as follows:

Remove One-Time lncreased Fuel Costs
The budget includes a decrease of $(68,600) from the ATA

Fund in FY 2025 to remove one-time funding for increased
fuel costs.

Monies in this line item are transferred to the Department
of Public Safety which oversees the Arizona Vehicle Theft
Task Force. The Arizona Vehicle Theft Task Force is a

multi-agency group that works specifically on combating
auto-theft related crimes.

ATA Operating Budget

The budget includes 5709,100 and 6 FTE Positions from
the ATA Fund in FY 2025 for the Automobile Theft
Authority Operating Budget. Adjustments are as follows

Statewide Adjustments
The budget includes an increase of $10,400 from the ATA
Fund in FY 2025 for statewide adjustments.

Monies in this line item cover the operating expenditures
of the Automobile Theft Authority, which works to
combat auto theft-related crime.

Other lssues

Stdtutory Changes

The Commerce Budget Reconciliation Bill makes the
following statutory changes:

a

a

As permanent law, establish the Fraud Unit
Assessment Fund and deposit fees collected for
the administration and operation of the fraud
unit into the fund instead of the General Fund.

Make these changes effective beginning in FY

2026.
As permanent law, amend A,R.S. S 6-1-358 to
increase the amount of unencumbered monies
retained in the Department Revolving Fund

before transfer to the Receivership Revolving
Fund from S200,000 to S700,000.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

tY 2024
Financial Services Fund

ATA Fund
Department Receivership Revolving Fund

s1g,6o0,oo0
8,800,000

800,000
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Judiciary - Supreme Court
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

OPERATING SUETOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
State Aid
County Reimbursements
Automation
Arizona Trial and Digital Evidence Fund Deposit
Digital Evidence Software
State Foster Care Review Board

Court Appointed Special Advocate and Vulnerable
Persons

Model Court
DomestiC Relations
Judicial Nominations and Performance Review

Commission on Judicial Conduct
Juvenile Monetary Sanctions Funding Backfill
Courthouse Security

AGENCY TOTAL

202.0 203.0 205.0 Ll

7,354,500
3,196,500

277,500
r97,200
42,300

6,027,700

8,796,600
3,810,100

952,400
2r3,ro0
39,600

4,355,400

8,834,500
4,138,800

952,400
2r3,L00

39,600
4,351,800

17,089,700

0

3,275,900
I87,400

15,395,400

1,620,000
0

3,523,100
4,979,900

659,700
692,400
605,800
608,800

0

749,900

18,167,2O0

0

5,931,900
187,900

23,760,000
1,620,000

280,000
3,504,900
5,046,700

658,800
685,900

608,500
603,700
250,000
7s0,000

(386,300)

5,9s5,s00
t87,9002/

24,927,800 4/g

1,620,000
280,000

3,570,200
6,594,400

18,530,200u

660,800
701,000

620,600
620,800
250,000
757,700

49,387,9O0 62,055,500 64,884,6009

FUND SOURCES

General Fund

Other Appropriated Funds

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate and Vulnerable
Persons Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

28,789,000

515,200
5,245,200

2,063,400
2,605,500
8,427,000
7,742,600

28,930,400

682,800
s,226,000

4,691,900
4,464,000

15,rL4,200
2,946,200

29,864,200

690,600
6,793,700

4,765,200
4,527,000

15,303,000
2,946,900

20.598,900 33, 125,100 35,020,400
49,387,90O

25,660,200

62,055,500

3r,468,700

64,884,600

3t,468,700Other Non-Appropriated Funds

TOTAL. ALL SOURCES 75,048,100 93,524,200 96,353,300

AGENCY DESCRIPTION - The Supreme Court consists of 7 Supreme Court Justices, judicial support staff and the
Administrative Office of the Courts (AOC). The Supreme Court, as the state's highest court, has the responsibility to review
appealsandtoproviderulesofprocedureforall thecourtsinArizona. UnderthedirectionoftheChiefJustice,theAOC
provides administrative supervision over the Arizona court system.

FOOTNOTES

L/ lncludes 56.5 GF and 38,8 OF FTE Positions funded from Special Line ltems in FY 2025.
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A lncluded in the operating lump sum appropriation for the supreme court is $1,000 for the purchase of mementos and
items for visiting officials, (General Appropriation Act footnote)

3/ Of the S187,900 appropriated for county reimbursements, state grand jury is limited to 597,900 and capital
postconviction relief is limited to S90,000. (General Appropriation Act footnote)

4/ On or before September 1,2024, the supreme court shall report to the joint legislative budget committee and the
governor's office of strategic planning and budgeting on current and future automation projects coordinated by the
administrative office of the courts. The report shall include a list of court automation projects that receive or are
anticipated to receive state monies in the current or next two fiscal years as well as a description of each project, the
number of FTE positions, the entities involved and the goals and anticipated results for each automation project. The
report shall be submitted in one summary document. The report shall indicate each project's total multiyear cost by fund
source and budget line item, including any prior-year, current-year and future-year expenditures. (General Appropriation
Act footnote)

5/ Automation expenses of the judiciary shall be funded only from the automation line item. Monies in the operating lump
sum appropriation or other line items intended for automation purposes shall be transferred to the automation line item
before expenditure. (General Appropriation Act footnote)

9J General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes S18,530,200 and 109.7 FTE Positions
in FY 2025 for the operating budget. These amounts
consist of:

FY 2025
General Fund 514,239,800
Confidential lntermediary and Fiduciary Fund 690,600
Criminal Justice Enhancement Fund (CJEF) 7,3OO

Defensive Driving School Fund 909,800
Judicial Collection Enhancement Fund (JCEF) 2,682,700

Adjustments are as follows

Judicial Salary lncrease
The budget includes an increase of $63,100 from the
General Fund in FY 2025 for the first year of a 2-year
phase-in of a pay increase for Supreme Court justices. The
FY 2025 General Appropriation Act increases the Supreme
Court Chief Justice salary from S212,000 to S222,000 on
January I,2025 and to 5232,000 on January !,2026.
Additionally, the FY 2025 General Appropriation Act
increases the Supreme Court Associate Justice salary from
s205,000 to s215,000 on January !,2025 and to 5225,000
on January L,2026.

The 3-year spending plan increases this appropriation to
S189,200 in FY 2026 and $252,200 in Fy 2027 for full
implementation.

Statewide Adjustments
The budget includes an increase of 299,900 in FY 2025 for
statewide adjustments. This amount consists of:

CJ EF

Defensive Driving School Fund

JCEF

CJ EF

State Aid to the Courts Fund

CJ EF

State Aid to the Courts Fund

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of 523,600 in FY 2024 for
statewide adjustments. This amount consists of:

(Please see the Agency Detail ond Allocotions section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of $(386,300) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

State Aid

The budget includes 55,955,500 and 3.3 FTE Positions in
FY 2025 for State Aid. These amounts consist of:

(400)

18,100
(eoo)

3,oog,6oo
2,946,900

22,900
700

General Fund
Confidential lntermediary and Fiduciary Fund

The State Aid line item provides state aid to counties for
the payment of judges pro tempore salaries, and for275,300

7,800
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projects designed to improve the processing of criminal
cases in the Superior Court and Justice Courts.

County Reimbursements

The budget includes 5187,900 from the General Fund in
FY 2025 for County Reimbursements. This amount is

unchanged from FY 2024.

The County Reimbursements line item provides
reimbursement to counties for grand jury expenses and
for state-funded representation of indigent defendants in

first-time capital postconviction relief proceedings.
Statute limits reimbursements to counties for grand jury
expenses and state-funded representation of indigent
defendants in first-time capital postconviction relief
proceedings to the amount appropriated for those
purposes.

A General Appropriation Act footnote limits the
appropriation for the State Grand Jury to SgZ,gOO and for
Capital Postconviction Relief to SgO,OOO.

Automdtion

The budget includes 524,927,800 and 15 FTE Positions in
FY 2025 for Automation. These amounts consist of:

The Automation line item provides funding for court
automation projects throughout the state. Automation
costs are to be solely funded from the Automation line
item. As required by a General Appropriation Act
footnote, any additional monies expended from other line
items for automation projects are to be transferred to the
Automation line item prior to expenditure.

Arizona Trial dnd Digital Evidence Fund Deposit

The budget includes S1,620,000 from the General Fund in
FY 2025 for the Arizona Trial and Digital Evidence Fund

Deposit line item. This amount is unchanged from FY

2024.

Monies in this line item are used for replacement and
supplemental earnings for petit jurors in the Superior
Court eligible after 1 day of jury service.

Digitdl Evidence Software

The budget includes 5280,000 from the General Fund in
FY 2025 for the Digital Evidence Software line item.
Adjustments are as follow:

Digital Evidence Software Funding
The budget continues a one-time increase of S280,000
from the General Fund in FY 2025 for digitalevidence
software, The FY 2024 3-year spending plan originally
included one-time funding for this project in FY 2024 and
continues this one-time appropriation in FY 2025.

Monies in this line item fund digital evidence software
portal costs for all case types.

Stdte Foster Care Review Bodrd

The budget includes $3,570,200 and 40 FTE Positions from
the General Fund in FY 2025 for the State Foster Care

Review Board. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 565,300 from the
General Fund in FY 2025 for statewide adjustments.

The State Foster Care Review Board line item coordinates
local volunteer review boards for foster care children in
out-of-home placement.

Defensive Driving School Fund

JCEF

38,900
188,000

General Fund
Court Appointed Special Advocate

and Vulnerable Persons Fund (CASAVP)

CJ EF

Defensive Driving School Fund
JCEF

General Fund

CJ EF

Adjustments are as follows:

Probation Case Management System
The budget includes an increase of $2,071,000 from the
General Fund in FY 2025 for ongoing maintenance of the
probation case management system.

Remove One-Time Funding
The budget includes a decrease of S(1,298,000) from the
General Fund in FY 2025 for the elimination of one-time
funding to address a shortfall in revenues that support the
Automation line.

Statewide Adjustments
The budget includes an increase of 5394,800 in FY 2025
for statewide adjustments. This amount consists of:

7,499,400
199,300

t,749,300
3,61L,200

11,868,600

Lt7,ro0
50,800
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Court Appointed Specidl Advocote qnd Vulnerable
Persons

The budget includes $6,594,400 and 22.5 FTE Positions
from the CASAVP Fund in FY 2025 for Court Appointed
Special Advocate (CASA) and Vulnerable Persons.
Adjustments are as follows:

CASA Funding lncrease
The budget includes an increase of 5830,000 from the
CASAVP Fund in tY 2025 for advertising efforts to recruit
CASA volunteers and to hire more staff to train
volunteers.

Vulnerable Persons Program
The budget includes an increase of 5720,000 and 2 FTE

Positions from the CASAVP Fund in FY 2025 for court
functions benefitting vulnerable persons. Of this amount,
S171,100 is for one-time costs.

Remove One-Time Funding
The budget includes a decrease of 5(20,000) from the
General Fund in FY 2025 to eliminate one-time funding to
support the CASA program.

Statewide Adjustments
The budget includes an increase of 5L7,700 from the
CASAVP Fund in FY 2025 for statewide adjustments.

The FY 2025 General Appropriation Act changes the line
item name to Court Appointed Special Advocate and
Vulnerable Persons to reflect the expanded purpose of
the appropriation.

This line item administers and monitors a community-
based volunteer advocacy program for abused and
neglected children in the Juvenile Court System and to
review conservatorship filings for vulnerable persons.

Model Court

The budget includes 5660,800 and 1 FTE Position from the
General Fund in FY 2025 for Model Court. Adjustments
are as follows:

Statewide Adjustments
The budget includes an increase of 52,000 from the
General Fund in FY 2025 for statewide adjustments.

Monies in this line item fund a Dependency Alternative
Program (DAP) coordinator in the AOC and the remaining
monies are passed through to counties to improve
processing of dependency cases. DAP is a voluntary
program for eligible families that provides access to legal
and child welfare services to quickly determine the best

option for a child's custody and prevent a dependency
case,

Domestic Relations

The budget includes 5701,000 and 4.9 FTE Positions from
the General Fund in FY 2025 for Domestic Relations.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S15,100 from the
General Fund in FY 2025 for statewide adjustments.

The Domestic Relations line item provides coordination
and technical support for groups formed to develop and
review policies and programs related to domestic
relations and child support.

tudicial Nominations and Performdnce Review

The budget includes 56ZO,0OO and 4.6 FTE Positions from
the General Fund in FY 2025 forJudicial Nominations and
Performance Review. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S12,100 from the
General Fund in FY 2025 for statewide adjustments.

This line item funds administrative costs to oversee the
nominations for the Supreme Court, the Court of Appeals,
and the Superior Court in Maricopa, Pima, Pinal, Coconino
and Yavapai Counties, as well as evaluating the
performance of all merit retention justices and judges.

The results of the performance evaluations are provided
to the voters before each retention election.

Commission on Judicial Conduct

The budget includes 5620,800 and 4 FTE Positions from
the General Fund in FY 2025 for the Commission on
Judicial Conduct. Adjustments are as follows:

statewide Adjustments
The budget includes an increase of S17,100 from the
General Fund in FY 2025 for statewide adjustments.

The Commission on Judicial Conduct investigates and
resolves all complaints of judicial misconduct.

Juvenile Monetary Sanctions Funding Backfill

The budget includes 5250,000 from the General Fund in
FY 2025 for the Juvenile Monetary Sanctions Funding
Backfill line item. Adjustments are as follows:
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Continued Backfill Funding
The budget continues a one-time increase of $250,000
from the General Fund in FY 2025 for juvenile monetary
sanctions backfill funding. The FY 20243-year spending
plan originally included one-time funding for this project
in FY 2024 and continues this one-time appropriation in
FY 2025 and FY 2026.

A General Appropriation Act footnote specifies that the
Supreme Court may only spend monies from this line item
if the legislation eliminating certain court fees for juvenile
is signed into law. Laws 2023, Chapter 162 was signed
into law in May 2023.

Monies in this line item provide backfill funding to
replenish revenues lost from the repeal of juvenile
monetary sanctions. Laws 2023, Chapter L62 repeals
certain court-ordered fees for juveniles, exempts juveniles
from court surcharges and assessments, and prohibits
courts from charging a juvenile or the juvenile's parent or
guardian for the costs of court-ordered treatment,
counseling, and other services.

Courthouse Security

The budget includes 5751,700 from JCEF in FY 2025 for
Courthouse Security. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 51,700 from JCEF in FY

2025 for statewide adjustments.

The Courthouse Security line item includes funding for
training, assistance, and grants to courts to meet the
minimum standards of courthouse security as adopted by
the Supreme Court.

Other lssues

Court Surchqrges and Assessments

A.R.S. 5 4t-1273 requires the JLBC Staff to submit a report
to the Committee on or before December !,2Ot9 and
once every 7 years thereafter detailing all statutory
surcharges and assessments imposed on criminal and civil
fines, penalties, forfeitures, traffic violations and local
ordinances. Statute requires that the report include the
current amount of each surcharge and assessment
authorized by statute, the amounts collected, and the
purposes for which these monies were used.

According to the most recent JLBC Staff report published
in August 2019, statute imposed surcharges totaling
78.0% and assessments totaling 544.00 per fine.

Additional specific statutory surcharges and assessments
are not included in the report, for example, statute
imposes a 5250 assessment on DUI charges.

The August 2019 report included FY 2018 collection data
from the courts totaling $75.8 million, The largest
surcharge collected the Criminal Justice Enhancement
Fund (CJEF)Surcharge which accounted for S:g.Z million
in FY 2018, making up 44.4% of the total. CJEF collections
fund a variety of programs in state and local law
enforcement. The largest assessment imposed by the
courts is the Probation Assessment. The Probation
Assessment is S20 on each fine or penalty and accounted
for 59.7 million in collections in FY 2018, or 12.8% of total
collections. Revenue from the Probation Assessment is

deposited into the Judicial Collections Enhancement Fund
(JECF) to support county probation departments.

Stdtutory Changes

The Budget Procedures Budget Reconciliation Bill makes

the following statutory changes:

a As permanent law, change the name of the Court
Appointed Special Advocate Fund to the "Court
Appointed Special Advocate and Vulnerable Persons
Fund." Allow the fund to be used for court functions
benefitting vulnerable persons.
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Judiciary - Court of Appeals
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

PROGRAM BUDGET
Division I

Division ll

Operating Budget Lump Sum Reduction

AGENCY TOTAL

14,691,300
7,15s,s00

0

1,6,212,600

8,498,200

0

16,351-,700

8,563,900
(s08,200)

21,845,800 24,7LO,800 24,407,400

OPERATING BUDGET
Full Time Equivolent Pasitions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAT

162.8 162.8 1,62.8!/

12,305,200
5,847,900

163,400

192,300
s,300

2,593,1-00

739,600

14,800,000
6,320,400

355,500
77L,2OO

6,700
2,536,500

520,500

L4,951,300

6,374,000
355,500
L71,,200

6,700
2,536,400

520,500

2L,846,80O 24,770,800

0

24,9t5,600

(s08,200)0

2L,845,800 24,710,8O0 24,407,400 ?/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

21,846,800 24,710,800 24,407,400

2L,846,800 24,407,400
2t,846,800 24,7I0,800 24,407,400

AGENCY DESCRIPTION - The Court of Appeals has jurisdiction in all proceedings appealable from the Superior Court except
criminal death penalty cases, which are automatically appealed to the Supreme Court. Division I also has statewide
responsibility for reviewing appeals from the Arizona Corporation Commission, lndustrial Commission, the Department of
Economic Security unemployment compensation rulings, and the Arizona Tax Court. Division I convenes in Phoenix and
encompasses the counties of Apache, Coconino, LaPaz, Maricopa, Mohave, Navajo, Yavapai, and Yuma. Division ll convenes
in Tucson and encompasses the counties of Cochise, Gila, Graham, Greenlee, Pima, Pinal, and Santa Cruz.

FOOTNOTES

!/ Of the 162.8 FTE positions for fiscal year 2024-2025, 1-tt.3 FTE positions are for division one and 51.5 FTE positions are
for division two. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum by Subprogram.

Operating Budget phase-in of a pay increase for Court of Appeals judges.
The FY 2025 General Appropriation Act increases the
Superior Court judge's salary from S190,000 to S200,000
on January 1,2025 and to 5210,000 on January 1,2026.

The budget includes 524,915,600 and 162,8 FTE positions

from the General Fund in FY 2025 for the operating
budget. These amounts include S16,351,700 and 111.3
FTE Positions for Division I and 58,563,900 and 51.5 FTE

Positions for Division ll. Adjustments are as follows:

Judicial Salary lncrease
The budget includes an increase of 5252,200 from the
General Fund in Fy 2025 for the first year of a 2-year

The 3-year spending plan increases this appropriation to
s756,500 in FY 2026 and s1,008,700 in Fy 2027 for full
implementation.

FY 2025 Appropriations Report 254 Judiciary - Court of Appeals



Statewide Adjustments
The budget includes a decrease of 5(47,400) from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detail and Allocotions section,)

Operoting Budget Lump Sum Reduction

The budget includes a decrease of S(508,200) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved,
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.
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Judiciary - Superior Court
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Judges Compensation
Judges Compensation
Administrative Costs
Centralized Service Payments
Probation Programs
Adult Standard Probation
Adult lntensive Probation
Community Punishment
lnterstate Compact
Drug Court
Juvenile Standard Probation
iuvenile lntensive Probation
Juvenile Treatment Services

Juvenile Family Counseling

Juvenile Diversion Consequences

Juvenile Crime Reduction
Probation lncentive Payments

Probation Salary I ncrease Backfill
Other Programs
Special Water Master
General Adjudication Personnel and Support Fund

Deposit
Cou rt-Ordered Remova ls

AGENCY TOTAL

2,692,700
902,700

23,900

54,600
23,300

1,308,000

2,762,300
968,500

61,000
18,200
15,600

1,783,000

2,762,300
974,200

61,000

18,200

16,600

1,783,000

240.5 240.5 240.5vu

5,005,200

0

25,641,800

4,130,800

22,\17,700
12,764,700

1,111,900
466,800

1,096,400
3,631,800
6,087,200

20,803,000

500,000
8,569,800
2,345,700
1,000,000

0

505,200
1,875,300

315,000

5,609,600

0

29,591,600

4,696,900

5,555,300 y

(180,100)

30,399,800 4/

4,667,000u

22,297,500 al

L3,r50,200 g

2,310,300 e/

573,700 sl

1,096,400

3,781,800 el

6,087,200 6/

20,803,000 9/a

500,000
9,088,500 e/71

3,313/00 al

1,000,000 s
0

5 1 1,100

2,000,000

3r.5,000

22,297,500
13,150,200
2,310,300

513,700
1,096,400
3,781,800
6,087,200

20,803,000

500,000
9,088,s00
3,313,700
1,000,000
6,749,20Q

s1r.,100
2,000,000

315,000

717,968p00 L33,415,70O L27,21O,40O cJ"!1/

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enha ncement Fund

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

109,609,900

3,017,900
500,200

4,840,300

120,586,300

6,309,800
504,200

6,015,400

115,194,800

s,496,000
504,200

6,015,400

8,358,400 72,829,400 12,015,600

117,958,300

5,533,100
lL,348,200

t33,4LS,7OO

4,755,000
2,777,400

127,2t0,400

4,755,000
2,777,400

134,849,600 134,742,800
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AGENCY DESCRIPTION - The Superior Court, which has a division in every county, is the state's only generaljurisdiction
court. Superior Court judges hear all types of cases except small claims, minor offenses, or violations of city codes and

ordinances. ln addition, the responsibility for supervising adults and juveniles who have been placed on probation resides in

the Superior Court.

FOOTNOTES

!/ Of the 240.5 FTE positions, 182 FTE positions represent su perio r cou rt judges. This FTE position clarification does not
limit the counties' ability to add judges pursuant to section t2-t7t, Arizona Revised Statutes. (General Appropriation Act

footnote)
U lncludes 185 GF FTE Positions funded from Special Line ltems in FY 2025.

3/ All expend itu res made by the ad min istrative office of the cou rts to ad minister su perior cou rt line items shall be fu nded

only from the superior court operating budget. Monies in superior court line items intended for this purpose shall be

transferred to the superior court operating budget before expenditure. (General Appropriation Act footnote)

A All monies in the judges' compensation line item shall be used to pay for fifty percent of superior court judges' salaries,

elected officials'retirement plan costs and related state benefit costs for judges pursuant to section t2^t28, Arizona

Revised Statutes. Monies in the operating lump sum appropriation or other line items intended for this purpose shall be

transferred to the judges' compensation line item before expenditure. (General Appropriation Act footnote)

5l All centralized service payments made by the administrative office of the courts on behalf of counties shall be funded
only from the centralized service payments line item. Centralized service payments include only training, motor vehicle
payments, CORP review board funding, LEARN funding, research, operational reviews and GPS vendor payments. This

footnote does not apply to treatment or counseling services payments made from the juvenile treatment services and
juvenile diversion consequences line items. Monies in the operating lump sum appropriation or other line items intended
for centralized service payments shall be transferred to the centralized service payments line item before expenditure.
(General Appropriation Act footnote)

9/ All monies in the adult standard probation, adult intensive probation, community punishment, interstate compact,
juvenile standard probation, juvenile intensive probation, juvenile treatment services, juvenile diversion consequences,
juvenile crime reduction and probation incentive payments line items shall be used only as pass-through monies to
county probation departments. Monies in the operating lump sum appropriation or other line items intended as pass-

through for the purpose of administering a county probation program shall be transferred to the appropriate probation

line item before expenditure. (General Appropriation Act footnote)

7J Monies appropriated to juvenile treatment services and juvenile diversion consequences shall be deposited in the
juvenile probation services fund established by section 8-322, Arizona Revised Statutes. (General Appropriation Act

footnote)

A Receipt of state probation monies by the cou nties is contingent on the cou nty ma intenance of fisca I year 2019-2020
expenditure levels for each probation program. State probation monies are not intended to supplant county dollars for
probation programs. (General Appropriation Act footnote)

9J On or before Novem ber L, 2024, the ad m inistrative office of the cou rts shall report to the joint legislative bu dget
committee and the governor's office of strategic planning and budgeting the fiscal year 2Q23-2Q24 actual, fiscal year

2024-2025 estimated and fiscal year 2025-2026 requested amounts for each of the following:
t. On a county-by-county basis, the number of authorized and filled case carrying probation positions and non-case

carrying probation positions, distinguishing between adult standard, adult intensive, juvenile standard and juvenile

intensive. The report shall indicate the level ofstate probation funding, other state funding, county funding and
probation surcharge funding for those positions.

2. Total receipts and expenditures by county and fund source for the adult standard, adult intensive, juvenile standard
and juvenile intensive probation line items, including the amount of personal services spent from each revenue
source of each account, (General Appropriation Act footnote)

l0/ On or before November L,2024, the administrative office of the courts shall submit a report to the joint legislative

budget committee on the county-approved salary adjustments provided to probation officers since the last report on
N ovem ber t, 2023. The ad min istrative office sha ll a lso su bmit a copy of the report to the governor's office of strategic
planning and budgeting. The report shall include, for each county, the:
t. Approved percentage salary increase by year.

2, Net increase in the amount allocated to each probation department by the administrative office of the courts for
each applicable year.

3. Average number of probation officers by applicable year.

4. Average salary of probation officers for each applicable year. (General Appropriation Act footnote)

!!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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General Fund
Criminal Justice Enhancement Fund (CJEF)

Drug Treatment and Education Fund
Judicial Collection Enhancement Fund (JCEF)

General Fund
CJEF

Operating Budget

The budget includes 55,555,300 and 55.5 FTE Positions in

FY 2025 for the operating budget, These amounts consist
of:

Appropriation Act increased the Superior Court judge

salary from S149,400 to S164,700 on January 1,2023 and
to s180,000 on January !,2024.

FY 2025 Judicial Salary lncrease
The budget includes an increase of 5819,600 from the
General Fund in FY 2025 for the first year of a 2-year
phase-in of a pay increase for Superior Court judges. The

FY 2025 General Appropriation Act increases the Superior
Court judge salary from S180,000 to S190,000 on January
L,2025 and to 5200,000 on January 1,2026.

The 3-year spending plan increases this appropriation to
52,458,800 in Fy 2026 and 53,278,400 in Fy 2027 for full
implementation,

Remove FY 2024 Supplemental
The budget includes a decrease of 5(813,700) from CJEF in

FY 2025 for the elimination of one-time supplemental
funding to address a shortfall in the state's share of
Superior Court judges' salaries.

Statewide Adjustments
The budget includes a decrease of 5(333,700) from the
General Fund in FY 2025 for statewide adjustments.

Bockground - This line item provides funding for the
state's 50% share of salary and non-health benefits. The

line item also funds t00% of the costs of Superior Court
Judges that elect state benefits, although some opt to
participate in county programs. ln the latter
circumstance, the county pays 100% of the employer cost.

Pursuant to A.R.S. I t2-t2L, each county receives one
judge for the first 30,000 of population. Additionaljudges
may be created for every additional 30,0OO-person

increment upon approval by the Governor.

Administrative Costs

Ce ntro lized Se ruice Pay me nts

The budget includes 54,667,000 in FY 2025 for Centralized
Service Payments. This amount consists of:

FY 2025

S5,165,700
372,200

4,000
13,400

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(54,300) in FY 2025
for statewide adjustments. This amount consists of:

(54,200)
(100)

(Please see the Agency Detail and Allocotions section.)

Bockground - These monies represent the administrative
costs incurred by the Administrative Office of the Courts
(AOC) while overseeing the various line items of the
Superior Court budget.

Operating Budget Lump Sum Reduction

The budget includes a decrease of $(180,100) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
tY 2026 budget request submittal. Agencies have

discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Judges Compensotion

Compensation

The budget includes 530,399,800 and 182 FTE Positions
from the General Fund in FY 2025 for Judges
Compensation. Adjustments are as follows:

FY 2023 Judicial Salary lncrease
The budget includes an increase of $1,136,000 from the
General Fund in FY 2025 for full implementation of the
pay increase for Superior Court judges included in the FY

2023 budget's 3-year spending plan. The FY 2023 General

General Fund
JCEF

4,217,r00
449,900
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Statewide Adjustments
The budget includes a decrease of $(29,900) from the
General Fund in FY 2025 for statewide adjustments.

Background - ln order to facilitate payment for services
that are offered by all Superior Courts, AOC pays for
various services centrally. These services include training,
motor vehicle payments, Corrections Officer Retirement
Plan Review Board funding, Literacy Education and
Resource Network program funding (an online G.E.D.
preparation program), research, operational reviews and
GPS vendor payments.

Probation Programs

The state and non-Maricopa Counties share the costs of
probation. The state pays 100% ofsalary and benefits for
all state-funded probation officers. For the intensive
programs, the state pays 100% ofthe costs (although the
counties may provide offices and other support services).
Counties typically contribute through Probation Service
Fee collections, outside grants, and office space. Since
FY 2004, Maricopa County has assumed the state's share
of its probation costs.

As required by a General Appropriation Act footnote, the
monies in the Probation, Drug Court, Juvenile Treatment
Services, Juvenile Diversion Consequences, and Juvenile
Crime Reduction line items shall be used only as pass-

through monies to the counties for their probation
programs and are not available for AOC expenses.

(Pleose see the Other lssues section for more information
on probotion funding.)

Ad u lt Stu nd a rd P robqtion

The budget includes 522,297,5O0 in FY 2025 for Adult
Standard Probation. This amount consists of:

Adu lt Intensive Probation

The budget includes S13,150,200 in FY 2025 for Adult
lntensive Probation. This amount consists of:
General Fund 11,615,000
JCEF 1,535,200

These amounts are unchanged from FY 2024

Bockground - This line item provides funding for a

sentencing alternative intended to divert serious, non-
violent offenders from prison. Supervision is intended to
monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to
A.R.S. 5 t3-9L6,1 team shall not supervise more than 25

intensive probationers at one time. (Pleose see Toble 2.)

Community Punishment

The budget includes S2,310,300 in FY 2025 for Community
Punishment. This amount consists of:

CJ EF

Drug Treatment and Education Fund

General Fund

JCEF

These amounts are unchanged from FY 2024.

Bockground - This line item provides behavioral
treatment services for adult probationers and for
enhanced supervision, such as electronic monitoring and
specialized probation caseloads. The funding is intended
to provide for diversion of offenders from prison and jail,
as well as to enhance probation programs, excluding
Maricopa County.

lnterstote

The budget includes 5513,700 in FY 2025 for lnterstate
Compact. This amount consists of:

1,810,100

500,200

420,900
92,800

General Fund
JCEF

18,523,40O

3,774,100

These amounts are unchanged from FY 2024.

Bockground - This line item provides funding for
community supervision services for adults placed on
standard probation by the Adult Division of the Superior
Court. Supervision is intended to monitor compliance
with the terms and conditions of probation imposed by
the court. Pursuant to A.R.S. S 12-2514, an adult
probation officer shall not supervise more than 65 adults
on standard probation at one time. (Pleose see Table 2)

These amounts are unchanged from FY 2024.

Background - This line item provides funding for
supervision and intervention to probationers transferring
to Arizona and monitors the supervision of probationers
transferred to other states from Arizona. As of October
2023, AOC reported 185 active probationers under
supervision under the lnterstate Compact line item.
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General Fund
JCEF

Drug Court

The budget includes 51,096,400 from the General Fund in
FY 2025 for Drug Court programs. This amount is
unchanged from FY 2024.

Background - This line item provides funding for juvenile
and adult drug courts within the Superior Court
throughout the state, lt provides funding for prosecuting,
adjudicating and treating drug-dependent offenders.
These programs utilize drug education, intensive therapy,
parent support, case management, socialization
alternatives, aftercare and compliance monitoring for
drug abstinence.

J uve n i le 9ta nd d rd P robation

The budget includes 53,781,800 in FY 2025 for Juvenile
Standard Probation. This amount consists of:

J uve ni le Treotme nt Se ru ice s

The budget includes S20,803,000 from the General Fund

in FY 2025 for Juvenile Treatment Services. This amount is

unchanged fromFY 2024.

Bockground - This line item provides funding to the
juvenile courts to meet the requirements of A.R.S. 5 8-321

relating to the assignment of youths referred for
delinquency or incorrigibility to treatment programs,

residential treatment centers, counseling, shelter care

and other programs.

J uve nile Fa mily Cou nse li ng

The budget includes 5500,000 from the General Fund in

FY 2025 for Juvenile Family Counseling. This amount is

unchanged from FY 2024.

Background - This line item provides funding to the
Juvenile Division of the Superior Court for prevention of
delinquency among juvenile offenders by strengthening
family relationships. These monies are predominantly for
non-adjudicated juveniles and their families and require a

25% counly match.

I uve n ile Dive rsion Conse q ue nce s

The budget includes $9,088,500 from the General Fund in
FY 2025 for Juvenile Diversion Consequences. This
amount is unchanged from FY 2024.

Background - This program diverts youth from formal
court proceedings to reduce court costs and prevent re-
offending. A juvenile diversion probation officer assigns

consequences for the juvenile to complete, such as

substance abuse education, graffiti abatement,
counseling, or other community service programs.
According to the AOC's most recent Juvenile Court Annual
Report, there were approxi mately 5,268 j uven i les

diverted from formal court proceedings in FY 2022.
Monies in this line item are distributed to all counties.

t uve ni le Crime Re d uction

The budget includes $3,313,700 from CJEF in FY 2025 for
Juvenile Crime Reduction. This amount is unchanged
from FY 2024.

Background - This line item provides funding for the
design and implementation of community-based
strategies for reducing juvenile crime. Strategies include
prevention, early intervention, effective intermediate
sanctions, and rehabilitation. Through a grant process,

3,631,900
150,000

These amounts are unchanged from FY 2024.

Bockground - This line item provides funding for
community supervision services for juveniles placed on
standard probation by the Juvenile Division of the
Superior Court. Supervision is intended to monitor
compliance with the terms and conditions of probation
imposed by the court. Pursuant to A.R.S. 5 8-2038, a

juvenile probation officer shall not supervise more than
an average of 35 juveniles on standard probation at one
time. (Pleose see Toble 2).

t uve ni le I nte ns ive P robation

The budget includes 56,087,200 from the General Fund in

FY 2025 for Juvenile lntensive Probation. This amount is
unchanged fromFY 2024.

Background - This line item provides funding for a

sentencing alternative to divert serious, non-violent
juvenile offenders from incarceration or residential care
and to provide intensive supervision for high-risk
offenders already on probation. Supervision is intended
to monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to A.R.S. 5 8-
3538, L JIPS team shall not supervise more than an

average of 25 juveniles on intensive probation at one
time. (Please see Table 2)
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a

AOC distributes monies in this line item to approximately
25 public and private entities,

P robatio n I nce ntive Payme nts

The budget includes S1,000,000 from the General Fund in

FY 2025 for probation incentive payments. This amount is
unchanged fromFY 2024,

The monies in this line item pay for 2 funding programs to
reward counties for reducing the number of probationers

that are returned to state prison:

Probation success incentive payments: Payments are
distributed to counties if they return fewer
probationers to prison in a fiscal year compared to a

baseline (the average number returned in FY 2008, FY

2015 and FY 2019). lncentive payments are equal to
50% of the marginal incarceration cost in the Arizona
Department of Corrections.
Probation success incentive grants: The total grant
funding is calculated in the same way as the incentive
payments, but is equal to 25% of the marginal
incarceration cost. Distribution of the grant funding
amongst counties is determined by a board consisting
of the chief probation officers of each county.

The amount distributed to each county from these
programs is subject to available funding.

Probation Salary lncredse Backfill

The budget includes no funding in FY 2025 for the
Probation Salary lncrease Backfill line item. Adjustments
are as follows:

Remove One-Time Funding
The budget includes a decrease of $(6,749,2O0) from the
General Fund in FY 2025 to remove one-time backfill
funding for probation office salary increases.

An FY 2024 General Appropriation Act footnote specifies
that monies in this line item are to be used as backfill
funding to cover the remaining share of probation officer
salary increase approved by county Boards of Supervisors
for FY 2023.

Other Programs

Special Wqter Moster

The budget includes 5511,100 and 3 FTE Positions from
the General Fund in FY 2025 for the Special Water Master
line item. This amount is unchanged from FY 2024.

Background - This line item provides funding for the
Special Water Master assigned by the court to the Little
Colorado River and Gila River water rights adjudications.
ln FY 2023,1,888 water rights claims were filed by
individuals, communities, governments, and companies.
The Special Water Master conducts hearings for each

claimant and makes recommendations to a Superior Court
judge.

Pursuant to statute, the costs of the Water Master are
funded from claimant fees. lf claimant fees are

insufficient, statute requires the state General Fund to
pay for these expenses in a line item within the Superior
Court budget. (Pleose see Table 7 for more informotion.)

General Adjudication Personnel and Support Fund
Deposit

The budget includes 52,000,000 from the General Fund in
tY 2025 for a General Adjudication Personnel and Support
Fund Deposit. This amount is unchanged from FY 2024.

The courts and the Department of Water Resources may
use the General Adjudication Personnel and Support Fund

for water adjudication stafl equipment, and services.

Cou rt-O rde red Re mova ls

The budget includes 5315,000 from the General Fund in
FY 2025 for Court-Ordered Removals. This amount is

unchanged fromFY 2024.

These monies help fund the costs associated with the
Superior Court's processing and issuance of temporary
orders of custody for juveniles removed from their home.

a

Table I

Gila River
Beginning Balance

Revenues ?
Expenditures
Ending Balance

little Colorado River
Beginning Balance

Revenues ?
Expenditu res

Ending Balance

Special Water Master Funding

FY 2023
Actual

S2o6,2oo
343,200
313.200

$236,200

S183,ooo
200,200
192,000

S191,200

FY 2024
Estimatedl/

tY 2025
Estimatedv

s238,s00
346,800
344.500

s240,800

S182,400
202,400
2rt,200

$173,600

s236,200
346,800
344,500

$238,500

s191,200
202,400
2tr,200

$182,400

!/ As reported by the Administrative Office of the Courts and
adjusted by the JLBC. .

A lncludes annual Generll Fund appropriation plus filing fees and

interest.
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Other lssues

FY 2024 Supplementdl

The FY 2025 budget includes anFY 2024 supplemental
appropriation of 5813,700 from CJEF to address a shortfall
in the state's share of Superior Court judges' salaries.
(Please see Judges Compensotion line item for further
detoils.)

Probation Caseloads

AOC counts certain probationers as more than 1 case. For
example, adult probationers charged with crimes against
children are counted as 3 cases. As a result, reported
probation counts do not represent actual headcounts.
The Courts' caseload estimate also includes the pre-
release population who are inmates that will be released
directly into probation supervision within 90 days. This
time is commonly known as a "probation tail."

Non-Maricopa County weighted probation caseloads from
all categories increased by 0.28% from June 2022 to June
2023. The JLBC Staff estimates total FY 2024 and 2025
caseloads of 18,808 and 18,803 from all categories,
respectively. This would represent a decrease of (0.3)% in
tY 2024 and effectively flat caseload growth in FY 2025
(Please see Toble 2).

Table 2

End of Year Non-Maricopa Probation Caseloads !

FY 202t
Actual

FY 2022 FY 2023
Actual Actual

FY 2024 FY 2025
Estimate Estlmate

Probation Categorv
Adult Standard /
Adult lntensive
Juvenile Standard
Juvenile lntensive

Total Caseload

15,860
1,275
L,O20

264
18,419

t6,607
t,t8L

82t
186

t8,795

t6,474
L,260

945
169

18,848

16,536
t,222

900
150

18,808

t6,6L6
L,2L2

850
125

18,803

! Numbers represent June probation caseloads. FY 2024 and FY 2025 represent JLBC Staff estimates.
Does not include lnterstate Com
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De pa rtm e nt of J uve ni I e Corre ctio n s

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAL

25,24t,300
16,116,500

872,900
397,800

60,300
9,142,600

738,700

27,688,300
9,648,500
r,2r1,rco

644,200
14,900

5,272,400
21,400

27,688,300
10,356,800

r,2rt,r00
644,200

14,900

4,738,r00
2r,400

738.5 738.5 738.5

51,570,100 44,500,700 44,674,700 Llzl

(1,098,100)0 0

51,570,100 44,s00,700 43,576,600

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Department of Juvenile Corrections Local Cost Sharing

Fu nd

State Charitable, Penal and Reformatory Institutions
Land Fund

State Education Fund for Committed Youth

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

13,616,100 12,67s ,900 13,597,700

51,570,100 44,500,7OO 43,576,600

199,200 198,900 198,900

1,483,200 758,800 758,800

53,252,500 45,458,400 44,534,300

37,954,000

538,400
8,450,900

3,682,200

944,600

37,824,800

429,000

6,724,000

4,075,L00

r,447,800

29,978,900

528,900

6,724,000

4,881,L00

r,463,700

AGENCY DESCRIPTION - The Department of Juvenile Corrections (DJC) is responsible for the care and treatment of youth

offenders adjudicated to be delinquent and remanded to the custody of the department. DJC has jurisdiction over youth

until they are released from custody or reach age 18.

FOOTNOTES

!/ Twenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund

shall be distributed to the department of juvenile corrections, in compliance with section 25 of the enabling act and the

Constitution of Arizona, to be used to support state juvenile institutions and reformatories, (General Appropriation Act
footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes 544,674,700 and 738,5 FTE Positions

in FY 2025 for the operating budget. These amounts
consist of:

Criminal Justice Enhancement Fund (CJEF)

Department of Juvenile Corrections Local

Cost Sharing Fund
State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Committed Youth

Adjustments are as follows:

528,900
6,724,O0O

4,881,100

r,463,70O

General Fund

FY 2025

S29,97s,900
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Operating Budget Fund Shift
The budget includes a decrease of (5900,000) from the
General Fund in fY 2025 and a corresponding increase of
5800,000 from the Land Trust Fund and S100,000 from
the Criminal Justice Enhancement Fund for a fund shift.
The budget includes this shift in FY 2025 and FY 2026. The
FY 2027 Baseline will restore the General Fund

appropriation.

Remove One-Time Funding
The budget includes a decrease of $(4,000) from the
General Fund in FY 2025 for the elimination of one-time
funding for prior year unpaid claims. (Pleose see the
Named Cloimants section in ADOA Other lssues.)

Statewide Adjustments
The budget includes an increase of 5178,000 in FY 2025
for statewide adjustments. This amount consists of:

Locol Cost Sharing

Under permanent law, Maricopa County is required to pay

56,724,000 into the DJC Local Cost Sharing Fund to defray
a portion of the department's operating expenses. The FY

2024 Criminal Justice Budget Reconciliation Bill repealed

the requirement for Pima County to contribute

51,726,900 to DJC for these purposes. (Pleose see the FY

2023 Appropriations Report for the history of this fund.)

Population Counts

Table l lists the DJC population by category since FY 2020
From FY 2020 to tY 2023, the housed population
decreased from 223 lo 147, or (36.8)% while the parole
population has decreased from It6lo 702, or (tZ.tl%.

The parole population has decreased from an average of
114 in FY 2023 to 102 in FY 2024, a decrease of (L0.5)%.

Fund Trdnsfers

The budget includes the following transfers from this
agency's funds to the General Fund:

General Fund

Criminal Justice Enhancement Fund
State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Committed Youth

156,200
(1oo)

6,000

15,900

(Please see the Agency Detail and Allocotions section.)

Operoting Budget Lump Sum Reduction

The budget includes a decrease of S(1,098,100) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
tY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display,

Other lssues

This section includes information on the following topics

o FY 2024 Supplemental
o Local Cost Sharing
r Population Counts
o Fund Transfers

FY 2024 Supplemental

The budget includes an FY 2024 supplemental
appropriation of $4,000 from the General Fund for a one-
time named claimants appropriation. (Pleose see the
operating budget for further details.)

Criminal Justice Enhancement Fund

lndirect Cost Recovery Fund

FY 2024

Sgoo,ooo
206,600
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Table 1

DJC Census

FY 2O2O Average
Population

FY 2021 Average
Population

FY 2022 Average
Population

FY 2023 Average
Population

FY 2024 Average
Population

Housed Population
Adobe Mountain 223 182 744 133 t4t

Parole Population
Parole
I nterstate Compact (l nside

Arizona)!
Total Parole Population

41.

75

62

68

45

70
31

84
25

76

102

243TotalDJC Population

tt6
339

130

3L2

115

259

tt4

247

y The lnterstate Compact is an agreement between states to supervise parolees in each other's state. "lnside Arizona" means parolees
from other states living in Arizona and "Outside Arizona" means Arizona parolees living in other states. There were no reported Arizona
parolees outside of Arizona in FY 2023 or FY 2024.
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State Lond Depdrtment
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positiens

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State
Other Operating Expenditqres
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction

CAP User Fees

Due Diligence Fund Deposit
Due Diligence Program

Natural Resource Conservation Districts
Streambed Navigability Litigation

AGENCY TOTAL

t3L.7 r31.7 t36.7

7,223,000
2,913,40Q

3,691,300
190,200

10,500
2,259,400

251,900

7,480,000
3,005,000
4,727,800

1s,000
8,800

2,65Q,400

0

7,836,300

3,378,600
4,727,800

15,000

8,800
2,5t7,500

0

16,538,700

0

1,700,000

816,400
0

569,400
0

17,287,0OO

0

1,493,300

0

5,000,000
650,000
220,OOO

17,884,000

(148,000)

r,521,5002/
0

s,000,000
650,000 /

0

19,624,500 24,650,300 24,907,500 3/

FUND SOURCES

General Fund

Other Appropriated Funds

Due Diligence Fund

Environmental Special Plate Fu nd

Off-Highway Vehicle Recreation Fund

Trust Land Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

13,728,900

0

180,000

0

5,715,600

12,773,400 12,47I,300

s,000,000
260,600

0

6,616,300

5,ooo,ooo
260,600
777,600

7,058,000

5,895,600 11,876,900 1,2,496,200

t9,624,500

949,900

24,650,300

806,600

24,907,5OO

806,600Other Non-Appropriated Funds

TOTAL - ALL SOURCES 20,574,400 25,456,900 25,7t4,r00

AGENCYDESCRIPTION-Theagencymanagesthestate's9.2millionacresoftrustlandonbehalfofits13beneficiaries. ln

order to generate revenue, the agency plans, leases, and sells trust land. The agency also generates revenue by collecting
royalties from trust land minerals and other natural products.

FOOTNOTES

L/ The appropriation includes 51,521,500 for CAP user fees in fiscal year 2024-2025. For fiscal year 2024-2025,from
municipalities that assume their allocation of central Arizona project water for every dollar received as reimbursement to
this state for past central Arizona water conservation district payments, $1 reverts to the state general fund in the year
that the reimbursement is collected. (General Appropriation Act footnote)

4 Of the amount appropriated for natural resource conservation districts in fiscal year2024-2025, 530,000 shall be used to
provide grants to natural resource conservation districts environmental education centers. (General Appropriation Act
footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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General Fund
Off-Highway Vehicle Recreation Fu nd
Trust Land Management Fund

General Fund
Trust Land Management Fund

Adjustments are as follows

Additional Planning and Real Estate Positions
The budget includes an increase of $500,000 and 5 FTE

Positions from the Trust Land Management Fund in FY

2025 for additional planning and real estate positions to
assist in the management and sale of state land.

Operating Fund Shift
The budget includes a decrease of 5{1177,600) from the
General Fund and a corresponding increase of 5t77,600
from the Off-Highway Vehicle Recreation Fund in tY 2025
to shift fund sources for the operating budget.

Statewide Adjustments
The budget includes an increase of 597,000 in FY 2025 for
statewide adjustments. This amount consists of:

Operating Budget

The budget includes S17,884,000 and 136.7 FTE Positions
in FY 2025 for the operating budget. These amounts
consist of:

billed for "capital charges" of 55+ per acre foot on 28,776
acre feet of water in FY 2025 for a total charge of
S1,521,500 in FY 2025.

Pursuant to A.R.S. 5 37-106.01, the State Land

Department has a long-term contract with the Central
Arizona Water Conservation District (CAWCD) (the
governing entity for CAP) for the rights to purchase CAP

water annually for municipal and industrial uses on state
trust lands. Since 1997, the department has made a

number of reductions to the contracted allocation of CAP

water held for state trust lands as the lands are sold.
During recent years, the department has been responsible
for costs associated with 32,076 acre-feet of CAP water.

Most recently, in November 202I, the department signed
an agreement to release 3,900 acre-feet to the City of
Phoenix, reducing the department's total allocation from
32,0761o 28,176 beginning in FY 2024.

The Central Arizona Project board determines a final rate
for the upcoming year and a provisional rate for the
following year each June. The FY 2024 budget enacted in
May 2023 funded this line item at 51,700,000, based on
the prior allocation of 32,076 acre-feet and an assumed
rate of SSA (tne provisional rate from June2O22l.

On June 1,,2023, the CAP Board set the final rate for
FY 2024 at S53 (matching the assumption noted above)
and the provisional rate for FY 2025 at $54. The FY 2025
budget amount for this line item is 51,521,500, based on
the new water allocation of 28,t76 acre feet and the S54
provisional rate for FY 2025.

The budget includes a supplemental reduction from the
General Fund to reflect FY 2024 savings from the lower
acre-feet CAP water allocation. (Please see Other lssues

for more information.)

Background - The department typically does not take
delivery of the water, but must still pay capital charges to
the CAWCD each year to maintain its CAP water rights.
(The CAWCD uses revenue from capital charges to fund
repayment of federal construction debt for the CAP.)

Maintaining CAP water rights on state trust lands
increases their market value. When CAP water rights on
state trust lands are transferred to a municipality through
the sale or lease of state trust lands, the state General
Fund is reimbursed for all previous costs associated with
the water rights pursuant to A.R,s. 5 37-106.01C&G.
(Please see related Generol Appropriation Act footnote.)

Due Diligence Progrdm

The budget includes 55,000,000 from the Due Diligence
Fund in FY 2025 for the Due Diligence Program. This
amount is unchanged from FY 2024.

FY 2025

s10,649,400
177,600

7,059,000

S155,300
(58,300)

(Pleose see the Agency Detail and Allocotions section,)

Operating Budget Lump Sum Reduction

The budget includes a decrease of S(148,000) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Boseline Book will incorporate the agency's
planned reduction into the operating budget display.

CAP User Fees

The budget includes 51,521,500 from the General Fund in
FY 2025 for Central Arizona Project (CAP) User Fees.

Adjustments are as follows:

CAP Rate Adjustment
The budget includes an increase of S28,200 from the
General Fund in FY 2025 for revised CAP water
allocations. This assumes that the department will be
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The State Land Department uses monies in this line item
to fund due diligence studies on land that it prepares for
auction. The purchasers of state trust land then
reimburse the State Land Department for the cost of the
studies.

Notural Resource Conservation Districts

The budget includes 5650,000 in FY 2025 for Natural
Resource Conservation Districts (NRCDs). This amount
consists of:

General Fund
Environmental Special Plate Fund

These amounts are unchanged from FY 2024.

This line item funds natural resource research, activities,
and staff at the state's 32 NRCDs. These districts are
established to provide local conservation assistance and
education and to coordinate the receipt of federal grants.
A.R.S. 5 37-t014 requires the department to include in its
budget request up to 540,000 for each NRCD and 560,000
for each education center for a 2-year period.

A General Appropriation Act footnote continues to
require that $30,000 of the total appropriation for NRCDs

be used to provide grants to NRCD environmental
education centers. The 530,000 is divided among the 26

education centers sponsored or cosponsored by the 32
NRCDs. Districts that sponsor an education center also
receive $5,OOO each year from the Environmental Special
Plate Fund, per A.R.S. 5 37-1015,

ln the 2024 legislative session, Laws 2024, Chapter 258

establishes a new state agency the NRCD Board and
transfers the authority over the NRCDs, including grants
to the districts, as well as the administration of the
Environmental Special Plate Fund, from the State Land
Department to the NRCD Board as of January !,2025.

Stre a mbe d N avigability Litig ation

The budget includes no funding in FY 2025 for Streambed
Navigability Litigation. Adjustments are as follows:

Eliminate Streambed Navigability Funding
The budget includes a decrease of S(220,000) from the
General Fund in FY 2025 to remove funding for Streambed
Navigability Litigation.

Pursuant to A.R.S. g 37-1.123 and A.R.S. I 37-t!24, the
State Land Department is required to provide evidence to
the Arizona Navigable Stream Adjudication Commission
(ANSAC) to help resolve litigation regarding the
navigability of watercourses in the state,

The State Land Department uses this line item to fund
expert witness services, technical examinations, and
associated legal costs incurred in connection with ongoing
hearings and appeals processes.

The FY 2025 funding has been eliminated as the
department's role in the adjudication process has been
completed.

Other lssues

This section includes information on the following topics:

FY 2024 Supplemental Reduction

Proposition 123

Fund Transfers

FY 2024 Supplemental Reduction

The budget includes an FY 2024 supplemental reduction
of $(206,700) from the General Fund for lower-than-
expected CAP User Fees. The FY 2024 budget funded the
CAP User Fees line item at S1,700,000, based on the prior
allocation of 32,076 acre-feet and an assumed rate of S53
(the provisional rate from June 2022).

While the final rate established by CAP conformed to the
S53 assumption, the state's CAP water allocation has been
reduced to 28,176 acre-feet. This resulted in an FY 2024
funding level of 51,493,300 for the CAP User Fees line
item. (Please see CAP User Fees line item for more
information.)

Proposition 723

As approved by voters at the May 2016 election,
Proposition 123 implements the October 2015 Special

Session legislation (Laws 2015, l't Special Session,

Chapters t and 2 and HCR 2001) to increase the annual
distribution rate from the State Land Trust Permanent
Fund from 25%to 6.9%from FY 20L6 through FY 2025.

Proposition 123 provided S256,632,600 in incremental
land trust funds to K-12 schools in FY 2023 and

5270,534,400 in FY 2024. The 4.4% incremental funding
increase will provide S285,333,600 in incremental funds in
FY 2025, (Please see the October 2015 Special Session and
Proposition 723 section of the Department of Educotion
norrative in the FY 2017 Appropriations Report for more
informotion on Proposition 123.)

Proposition 123 also increases distributions to other
public institutions See Toble 1.

389,
260,
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Fund Translers

The budget includes the following transfers from this
agency's funds to the General Fund:

tY 2024
IGA and ISA Fund 524,000
Risk Management Fund 343,000
Trust Land Management Fund 34,000,000

Table 1

Beneficiarv/Fu nd

Universities A

Military lnstitute

Normal Schools ASU/NAU

A & M Colleges

School of Mines

University Fund

U of A Land - L881

Subtotal

Schools for the Deaf and the Blind 4

State Hospital

Legislative, Executive, & Judicial Buildings V

Corrections
Penitentiaries

State Charitable (25%)

subtotal

Pioneers'Home

Miners'Hospital

State Charitable (50%)

Subtotal

State Land Trust: Non-K12 Beneficiaries' Revenues, Balances, and Appropriation Authority

FY 2015 Total
Revenue v

FY 2024 Ending
Balance

FY 2025 Total
Revenue ?/

FY 2025
Appropriation

650,000

s 3,466,000

3,733,100

S 7,199,100

s 2,363,700

5,128.400

S 8,492,100

5 83,800

296,600

445,L00

499,800

2,r75,400

1,6s9,400

S 5,160,100

5 424,400

s 701,000

s 386,300

s 1,382,600

7,452,500

S 2,83s,100

s 1,981,400

2,90s,000

S 4,886,400

S 4,052,i.00

s s,s68,600

S 3,685,400

3.987,600

S 7,673,000

s 17,4L4,OOO

s 18,361.500

$ 35,225,500

s 109,600

766,600

2,082,500

r,320,400

5,791,900

9,456,600

$19,s27,600

$ 81o,8oo

s 1,3s4,100

s 1,008,400

s 3,s33,800

3,977,900

s 7,s11,600

S 4,682,000

7.955,700

Stz,637,7oo

s

s 0

Juvenile corrections (state charitable2'%l $ 1,452,500 s 2,362,900 s 3,977,900 s 4,881,100

Non-K-l2 Beneficiaries Total 515,845,800 $46,828,000

!/ lncludesactualTreasurer'sdistributionsandleaserevenues. TheFY2015revenuesreflectthe2.5%Treasurer'sdistribution
rate in effect prior to Proposition 123.

!/ lncludes both Treasurer's distributions and lease revenues. The Treasurer's distributions are known numbers based on the
funding formula. Projected FY 2025 lease revenues reflect actual FY 2023 amounts.

l/ University land trust funds are non-appropriated. As a result, budget appropriations and balance amounts are not included.
(Pleose see ABOR section for more information.) An FY 2025 budget footnote allocates 100% of the Universities School of Mines

Land Fund revenue to the University of Arizona School of Mining and Mineral Resources.

!11 Arizona State Schools for the Deaf and the Blind (ASDB) land trust monies are appropriated as part of the Schools for the Deaf

and the Blind Fund, which also receives revenues from the Arizona Department of Education. The FY 2025 General

AppropriationActallowsmoniesinthisfundtobeexpendedinexcessoftheappropriatedamount. Asaresult,theFY2024
ending balance and FY 2025 appropriation amounts are not included.

! The expenditure for the Legislative, Executive, and Judicial Buildings land trust monies requires a legislative appropriation.
A.R.S 5 35-142 requires land fund monies to be expended only as authorized, re8ulated, and controlled by the General

AppropriationActorotheractoftheLegislature. A.R.S535-l54alsorequiresthatnopersonshall incur,order,orvoteforthe
incurrence of any obligation against the state or for any expenditure not authorized by an appropriation and an allotment.
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Legislature - Auditor General
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Adult Protective Services Audit

AGENCY TOTAL

13,104,600
4,575,700

642,100
32,800
1,1,,200

1,243,000
74,900

17,314,000
6,273,300
1,381,500

112,800
5,500

3,144,500
85,000

17,314,000
6,679,800
1,381-,500

112,900

5,500

r,r44,L00
85,000

224.8 224.8 224.8

19,684,300

161,100

28,316,600

0

26,722,7001/

0

19,845,400 28,316,600 26,722,700 2/3J

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

19,845,400 28,316,600 26,722,700

19,845,400

I,719,500

28,316,600

7,289,200

26,722,7O0

r,289,200Other Non-Appropriated Funds

TOTAL. ALL SOURCES 21,564,900 29,605,800 28,01 1,900

AGENCY DESCRIPTION - The Auditor General (AG) provides an independent financial, performance, and compliance audit
capability in support of legislative oversight and public accountability of funds administered by the state and certain local
governments.

FOOTNOTES

!/ Of the amount appropriated for the lump sum appropriation, the auditor general shall use 53,300,000 for additional
agency performance audits and school district audits. (General Appropriation Act footnote)

A This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

3J General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes 526,722,700 and 224.8 FTE Positions
from the General Fund in FY 2025 for the operating
budget. Adjustments are as follows:

One-Time Funding
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
additional funding in FY 2024.

Statewide Adjustments
The budget includes an increase of $406,100 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detail and Allocotions section.)
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Legislature - House of Representdtives
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Lump Sum Apprgpriation

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAL

23,713,400 23,951,s00 22,229,700 L/2/

(664,100)0

23,LL3,400 23,951,500 2L,565,6003/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

23,713,400 23,951,500 21,565,600

23,113,400 23,951,500 21,565,500

23,rr3,400 23,951,500 21,565,600

AGENCY DESCRIPTION - The House of Representatives is made up of 60 members, 2 of whom are elected from each of the
legislativedistricts. TheofficersandemployeesoftheHouseof RepresentativesconsistoftheSpeakeroftheHouse,aChief
Clerk of the House, and other employees as the House directs.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised
Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

U lncluded in the lump sum appropriation of 522,229,700 for fiscal year 2024-2025 is 55,000 for the purchase of mementos
and items for visiting officials. (General Appropriation Act footnote, as adjusted for statewide allocations)

3/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes 522,229,7QQ from the General Fund

in FY 2025 for the operating budget. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(2,000,000) from the
General Fund in FY 2025 to remove one-time funding.

Statewide Adjustments
The budget includes an increase of 5278,200 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocations section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of $(664,100) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.
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Legislature - Joint Legislative Budget Committee
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 202s
APPROVED

OPERATING BUDGET
Full Time Equivelent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAL

1,984,300
625,100

77,000
100

5,600

38,700
800

2,088,400
808,300
125,000

s00
0

98,500
2,000

2,088,400
849,700
125,000

500

0

98,000
2,000

29.0 29.0 29.O

2,73L,600 3,722,7OO 3,163,600 !/

0 0 (107,800)

2,73L,600 3,122,700 3,055,800 t

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALt SOURCES

2,731,,600 3,122,700 3,055,800

2,731,600 3,055,800

2,73L,600 3,r22,700 3,055,800

AGENCY DESCRIPTION - The Staff of the Joint Legislative Budget committee, established by the Arizona Legislature,

provides its members with analysis, forecasts, research and recommendations on state government finances and public

policies.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget Operating Budget Lump Sum Reduction

The budget includes $3,163,600 and 29 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 540,900 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocations section,)

The budget also continues an increase of S2Q4,600 from
the General Fund in FY 2025 for a retirement cost

technical adjustment. This increase corrects an error from
the enacted FY 2024 budget. The budget increased this
amount as an FY 2024 supplemental and continued the
increase in FY 2025. (Pleose see the Other lssues section

for additionol informotion.)

The budget includes a decrease of S(107,800) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction te the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have

discretion in how the reduction in spending is achieved.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Other lssues

FY 2024 Supplemental

The FY 2025 budget includes anFY 2024 supplemental
appropriation of 5204,600 from the General Fund for a
retirement cost technical adjustment.
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Section 123 of the FY 2024 General Appropriation Act
adjusts individual agency budgets either up or down for
changes in statewide charges, such as state employer
health insurance contributions, risk management charges
and state employer retirement contributions. The Act
requires Joint Legislative Budget Committee (JLBC) Staff,
in consultation with the Governor's Office of Strategic
Planning and Budgeting (OSPB), to determine an amount
for each state agency's adjustments.

Section 123 appropriated S359,600 from the General
Fund for changes in employer retirement rate
contributions. ln the process of implementing the
individual agency shares of the 5359,600, JLBC Staff found
that its own budget's share of this amount would have
been a 5(409,100) reduction. This amount was
accidentally derived as the Executive compiled its

$359,600 estimate and the error was identified after the
FY 2024 budget was enacted, The correct adjustment
would have been an increase of 52,500,

To address this issue, the JLBC Staff and OSPB agreed to
the following:

a

a

ln implementing the statewide retirement
adjustment in FY 2024, JLBC's budget was reduced by

5(204,600) and OSPB's budget was reduced by

S(204,600) in lieu of the JLBC-only reduction of
s(409,100).
The JLBC FY 2025 Baseline and the Executive's
January 2025 budget both proposed S204,600 FY

2024 supplementals for each office to correct the
error. These two $204,600 adjustments are
continued as ongoing in the FY 2025 budget.
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Legislature - Legislative Council
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAL

56.0 s6.0 s6,0

4,347,300
r,625,700

36,600
0

0

2,730,600
0

3,597,500
!,37r,400
1,110,000

12,000
6,500

r.,883,300

r,527,000

3,597,500
I,467,600
1,110,000

12,000

6,500
1,883,200

L,527,000

8,740,2OO 9,507,700 9,603,800 L/4

(328,100)0 0

8,740,2O0 9,507,7O0 9,275,700

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

8,74Q,200 q 507,700 9,275,700

8,740,2O0

32,100

9,507,700

42,80Q

9,275,700

42,800Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES 8,772,300 9,550,500 9,318,500

AGENCY DESCRIPTION - The Legislative Council, a staff agency of the Legislative Department, provides bill drafting and

research services, continuing code revision and manages the operation and renovation of certain legislative buildings and

grounds. Thecouncil isalsoresponsibleforthedevelopment,operation,andmaintenanceofthelegislativecomputer
system.

FOOTNOTES

!/ This appropriation is a continuing appropriation a nd is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

U General Appropriatign Act funds are appropriated as a Lump Sum by Agency.

Budget

The budget includes 59,603,800 and 56 FTE Positions from
the General Fund in FY 2Q25 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $96,100 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoil and Allocotions section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of $(328,100) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the

reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have

discretion in how the reduction in spending is achieved.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.
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Legislature - Ombudsman-Citizens Aide Office
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positiens

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

12,0 t2.o 12.0

878,300 928,500 928,500
329,000 348,200 365,000

23,900 62,100 62,100

200 300 300

5,000 5,000 5,000

t42,700 203,100 203,500

16,200 14,000 14,000

t,3g4,7OO 1,561,200 L,578,400 yuzla

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

r,394,700 1,561,200 L,578,400

1,394,700 1,561,200 t,578,400
7,394,700 1,561,200 L,579,400

AGENCY DESCRIPTTON - The Ombudsman-Citizens Aide Office assists persons with a complaint about the actions of a state

administrator, agency, department, board or commission, The office investigates, seeks resolution between the parties, and

reports to the legislature about such complaints. The office also has special charges to investigate Department of Child

Safety actions as well as complaints about Empowerment Scholarship Accounts or the violation of public access laws.

FOOTNOTES

L/ This appropriation is a contin uing a ppropriation a nd is exem pt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A The legislature intends that the ombudsman-citizens aide prioritize investigating and processing complaints relating to the

department of child safety. (General Appropriation Act footnote)

3l The operating budget includes S 137,500 a nd 1 FTE position to add ress com plaints relating to the adm inistration of the
Arizona empowerment scholarship account program established by section L5-2402, Arizona Revised Statutes. (General

Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes S1,578,400 and !2 FTE Positions from
the General Fund in FY 2025. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5r7,200 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)
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Legisloture - Senate
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Lump Sum Appropriation

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAL

20,237,800 20,374,500 18,587,500 !/u

(s87,300)0 0

20,237,80O 20,374,500 18,000,200 y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAT - ALL SOURCES

20,237,800 20,374,500 18,000,200

20,237,800 18,000,200

20,237,800 20,374,500 18,000,200

AGENCY DESCRIPTION - The Senate is made up of 30 members elected from each of the legislative districts. The officers
and employees ofthe Senate consist ofthe President ofthe Senate, a Secretary ofthe Senate, and other employees as the
Senate directs.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A lncluded in the lump sum appropriation of $18,587,500 for fiscal year 2024-2025 is 55,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote, as adjusted for statewide allocations)

3/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes S18,587,500 from the General Fund
in FY 2025 for the operating budget. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(2,000,000) from the
General Fund in FY 2025 to remove one-time funding.

Statewide Adjustments
The budget includes an increase of 5213,000 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil ond Allocotions section.)

Operoting Budget Lump Sum Reduction

The budget includes a decrease of S(587,300) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have

discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

500
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Department of Liquor Licenses dnd Control
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAT

2,6go,goo
2,Lr4,500

110,200
225,700

6,600
1,165,600

681,200

2,945,000
1,678,000

50,500
281,300
70,000

724,500

0

5r.2 s8.2 s8.2

2,945,000
r,724,7Q0

50,500
281,300

70,000
1,055,300

0

5,984,100 5,749,3O0 6,126,800 !/

FUND SOURCES

Other Appropriated Funds

Liquor Licenses Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

5,984,100 5,749,300 6,126,800

6,984,100 5,749,300 6,126,800

6,984,100

915,800
410,600

5,749,30O

r,647,400
0

6,126,800

t,647,400
0

8,310,500 7,396,700 7,774,2Q0

AGENCY DESCRIPTION - The department licenses, investigates and regulates the production, distribution, and sale of
alcoholic beverages throughout the state.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes $6,126,800 and 58.2 FTE Positions
from the Liquor Licenses Fund in FY 2025 for the
operating budget. Adjustments are as follows;

Phoenix Office Rent
The budget includes an increase of 5401,600 from the
Liquor Licenses Fund in FY 2025 for statewide
adjustments,

Statewide Adjustments
The budget includes a decrease of S(2a,100) from the
Liquor Licenses Fund in FY 2025 for statewide
adjustments. (Please see the Agency Detail ond
Allocations section.)

Other lssues

Fund Tronsfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Liquor Licenses Fund
Enforcement Surcharge - Multiple

Complaints Fund

FY 2024

S4oo,ooo
170,000
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Arizona State Lottery Commission
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivqlent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Advertising
Charitable Commissions V

lnstant Tickets !
On-Line Vendor Fees V

Retailer Commissions !
AGENCY TOTAL

98.8 98.8 98.8

4,859,200
1,931,400

580,800
35,800
45,800

2,208,800
166,000

5,218,300
2,196,200

386,800
27t,600

16,800
2,395,500

0

5,218,300
2,369,700

386,800
277,600

16,800

r,933,700
0

g,g27,goo

14,006,700
1,930,300

27,4L6,5Q0

18,388,600
100,366,000

10,475,200

1s,500,000
1,868,500

40,41L,800
17,838,800

102,667,600

10,195,900

15,500,000

t,994,9002/
42,399,6003t
20,729,900 4J

trl,876,2005J

171,835,900 188,751,900 20L,696,5O0 9J

FUND SOURCES

Other Appropriated Funds

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

171,835,900 188,761,900 201,696,500

171,835,900 188,761,900 201,696,500

171,835,900

1,002,910,300

188,761,900

L,r44,479,700

201,696,500

7,744,479,700Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES 7,774,746,200 L,333,24r,600 7,346,r76,200

AGENCY DESCRIPTION - The Arizona Lottery is responsible for administering sanctioned games of chance. ln addition to
Arizona-specific games, the state also participates in multi-state Powerball and Mega-Millions on-line games.

FOOTNOTES

!/ Charitable Commissions, lnstant Tickets, On-Line Vendor Fees, and Retailer Commissions are appropriated as a

percentage of sales. Therefore, the amounts shown forthose line items are estimates only,

A An amount equal to twenty percent of tab ticket sales is appropriated to pay sales commissions to charitable
organizations. This amount is currently estimated to be S1,994,900 in fiscal year 2024-2025. (General Appropriation Act

footnote)
y An amount equal to 3.6 percent of actual instant ticket sales is appropriated to print instant tickets or to pay contractual

obligations concerning instant ticket distribution. This amount is currently estimated to be S42,399,600 in fiscal year

2024-2025. (General Appropriation Act footnote)

A An amount equal to a percentage of actual online game sales as determined by contract is appropriated to pay online
vendorfees. ThisamountiscurrentlyestimatedlobeS20,T29,900,or4.256percentofactual onlineticketsales,infiscal
year 2024-2025. (General Appropriation Act footnote)

5/ An amou nt equ a I to 6.5 percent of gross lottery game sa les, min us cha rita ble ta b tickets, is a ppropriated to pay sa les

commissionstoticketretailers. Anadditional amountnottoexceed0.5percentofgrosslotterygamesalesis
appropriated to pay sales commissions to ticket retailers. The combined amount is currently estimated to be 6.7 percent

of total ticket sales, or S110,876,200, in fiscal year 2024-2025. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget

The budget includes S10,195,900 and 98.8 FTE Positions

from the State Lottery Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Operating Budget Lump Sum Reduction
The budget includes a decrease of $(279,800) from the
State Lottery Fund in FY 2025 for a lump sum reduction.
The Commission's operating lump sum reduction was

applied to directly to their operating budget in the
General Appropriation Act. The Commission has discretion
in how the reduction in spending is achieved.

Statewide Adjustments
The budget includes an increase of 5500 from the State

Lottery Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil and Allocations section.)

Advertising

The budget includes S15,500,000 from the State Lottery
Fund in tY 2025 for Advertising. This amount is

unchanged fromFY 2024.

Monies in this line item are used to promote and market
Lottery games.

Charitdble Commissions

The budget includes S1,994,900 from the State Lottery
Fund in FY 2025 for Charitable Commissions. Adjustments
are as follows:

Tab Ticket Increase
The budget includes an increase of S126,400 from the
State Lottery Fund in FY 2025 to realign spending with
projected revenues.

Monies in this line item are used to compensate charities
for selling lottery 'Tab Tickets.' Tab Tickets are games sold

exclusively by charitable organizations, who receive a 20%

commission for selling the games. The displayed amount
is derived by applying the approved percentage, 20/o,to
the forecasted Tab Ticket sales. A.R.S, 5 5-555 also allows

the department to collect up to 35% of total Tab Ticket

sales (which includes the 20% commission) for their
operating budget, with the remainder distributed as

prizes.

lnstdnt Tickets

The budget includes S42,399,600 from the State Lottery
Fund in tY 2025 for lnstant Tickets. Adjustments are as

follows:

lnstant Ticket Sales lncrease
The budget includes an increase of S1,987,800 from the
State Lottery Fund in FY 2025 for lnstant Tickets due to
higher projected sales.

Monies in this line item are used to pay for instant ticket
printing and distribution costs. The amount displayed is

derived by applying the approved spending percentage of
3.6% to the forecasted sales total.

On-Line Vendor Fees

The budget includes 520,729,900 from the State Lottery
Fund in FY 2025 for On-Line Vendor Fees. Adjustments
are as follows:

One-Line Sales lncrease
The budget includes an increase of 52,891,100 from the
State Lottery Fund in tY 2025 for One-Line Vendor Fees

due to Higher projected sales.

Monies in this line item are used to pay the vendor that
operates the on-line game computer system. The actual

appropriation is equal to a percentage of on-line ticket
sales specified in the Lottery's contractual agreement with
the vendor, which is 4.256%.

Retdiler Commissions

The budget includes S110,876,200 from the State Lottery
Fund in FY 2025 for Retailer Commissions. Adjustments
are as follows:

Retailer Commissions Increase

The budget includes an increase of 58,208,600 from the
State Lottery Fund in FY 2025 for Retailer Commissions

due to higher projected sales. (See Table 7 for more
informotion.)

Monies in this line item are used to compensate retailers
for selling lottery tickets. A.R.S. 5 5-555 specifies that
compensation to retailers will be at least 5.5% but not
more than 8% of non-charitable Tab Ticket sales. Based

on a General Appropriation Act footnote, the actual
appropriation is equal to 6.5% of these sales. Pursuant to
statute, an additional 0.5% of total non-charitable Tab

Ticket sales may be paid to retailers based on their
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attainment of specified sales and marketing objectives.
Since 40% of retailers are estimated to meet these
objectives, this would result in an additional 0.2%in
retailer commissions and a total retail commission rate of
6.7%. fhe displayed amount is derived by applying the
approved percentage to the forecasted sales total.

Other lssues

Stdtutory Changes

The Amusements Budget Reconciliation Bill makes the
following statutory changes:

a As session law, reduce the Arizona Commerce
Authority allocation from s3,500,000 to $1,750,000 in
FY 2025-FY 2027.

Lottery Forecast and Distributions

The budget assumes a 45% increase in overall Lottery
ticket sales in FY 2024, followed bV a 5.O% increase in FY

2025. For FY 2024 and FY 2025, the budget assumes

Lottery ticket sales of S1,585,565,200 and

51,664,843,500, respectively.

The FY 2024 f orecasted sales and Special Line ltems
expenditures are revised from the amounts included as

part of lhe FY 2024 Appropriotions Report due to an

updated FY 2024 sales forecast. These revised amounts
are estimates based on the current sales forecast and the
line-item percentages included in the FY 2024 General

Appropriation Act footnotes. The final FY 2024

expenditures will be determined by the actual Lottery
ticket sales during FY 2024.

Sources and Uses of Lottery Profit Distribution

Toble 7 shows the sources of forecasted Lottery profits by

revenue stream and illustrates the actual distributions to
fund beneficiaries for FY 2023 and the JLBC Staff projected

distributions for FY 2024 and FY 2025. A brief description
of each beneficiary follows in the order that they receive

Lottery-generated revenue in accordance with A.R.S. S 5-

534 and 5-572.

Maricopa Cquntv Mass Transit
The projected annual distribution of Powerball proceeds

to the Maricopa Public Transportation Fund is

s11,413,800 in both FY 2024 and FY 2025.

Laws 1993, 6th Special Session, Chapter 1 allocated not
less than 3!S% of multi-state Powerball revenues to

public transportation programs, otherwise known as Local

Transportation Assistance Fund (LTAF) ll. This allocation

was capped at S18,000,000 and was contingent upon the

General Fund receiving $45,000,000 in Lottery revenues.

Laws 2010, 7th Special Session, Chapter 12 redirected

these monies to the General Fund. ln September 2011,

the U.S. District Court in the case of Paisley v. Darwin

ruled that the Arizona Legislature must restore the
distribution of mass transit monies to Maricopa County

because the distribution was part of the state
implementation plan to ensure compliance with the Clean

Air Act. As a result, the state must calculate Maricopa

County's share of 3t.5% of statewide Powerball proceeds

and distribute those monies to the county regional public

transportation agency.

General Fund - Part 1

The statutory distribution requires the General Fund to
receive up to $84,150,000. The General Fund - Part 2

would receive up to an additional 515,490,000 (for a total
of S99,640,000) after the statutory funding obligations
have been met through the Homeless Shelters

distribution. After all other statutory obligations have

been met, the General Fund - Part 3 would receive all

remaining revenues.

The profit distributions in FY 2024 and FY 2025 are
forecasted to fulfill requirements for General Fund - Part 1

and Part 2.

Heritage Fund

Statute caps annual distributions to the Arizona Game and

Fish Commission's Heritage Fund at S10,000,000. The

funds are used to promote wildlife habitat and education
programs and to rehabilitate historic buildings. ln FY 2024

and FY 2025,the fund is projected to receive its entire
allocation.

Health and Welfare Programs

Statute requires annual inflation adjustments for the
Health and Welfare distribution. The revised allocation
cap is $23,702,500 in FY 2024 and 524,301,400 in FY 2025

These amounts are distributed among the following
agencies:

t 29.4% to the Department of Child Safety for the
Healthy Families program.

c 23.5% to the Arizona Board of Regents (ABOR) for the
Arizona Health Education Center program.

o 17.6%o to the Department of Health Services (DHS) for
teenage pregnancy prevention.

o tt.8%o to DHS for Disease Control Research.

o tt.8% to DHS for the Health Start program.
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a 5.9%lo DHS for the Women, lnfants and Children

food program.

Health and Welfare Programs are expected to receive

their entire allocation in both FY 2024 and FY 2025.

Homeless Shelters

Under the statutory distribution, DES would receive up to

S1,000,000 for Homeless Shelters. The department shall

use the funding to distribute grants to nonprofit
organizations, including faith-based organizations, for
homeless emergency and transitional shelters and related

support services. The fund is estimated to receive its full
allocation in both FY 2024 and FY 2025.

General Fund - Part 2

As noted above, the General Fund would receive up to an

additional S15,490,000 after all prior allocations have

been met. lnFY 2024 and FY 2025, the General Fund is

estimated to receive its entire allocation of S15,490,000.

Arizona Competes Fund

Statute caps annual distributions to the Arizona Competes

Fund at 53,500,000 through FY 2024, Laws 2024, Chapter

210 decreases this amount to St,zs0,o00 for FY 2025-FY

2027.|n FY 2028, the Arizona Competes Fund distribution
becomes 53,500,000 again. Allotments to this fund are

used for administering grants to qualifying businesses for
the purpose of attracting, retaining, and expanding
business within the state. This fund is estimated to
receive its full allocation in both FY 2024 and FY 2025.

Universitv Capital lmprovement (UCl) Fund

This fund serves as the source for up to 80% of the annual

debt service associated with $800,000,000 of University

Capital construction Stimulus Plan for Economic and

Educational Development (SPEED) bonds. This fund

received 537,798,800 in FY 2023. Based on ABOR data

which includes current and planned SPEED bond
issuances, the UCI Fund is expected to require

537,783,200inFY 2024 and S43,185,400 in FY 2025to
make the expected 80% level of debt service payments.
(Pleose see the FY 2023 Arizono Board of Regents Capitol

Outloy section for more details.)

Deferred General Fund - Part 3

The General Fund receives all remaining revenues after all

statutory funding obligations have been met. Due to the

timing of Lottery profit transfers and the current level of
ticket sales, the Lottery Commission's recent practice is to
defer the entire Part 3 distribution to the following fiscal

year.

The budget forecast assumes that for each forecast year's

ticket sales (FY 2024 and FY 2025), the Lottery

Commission will transfer !00% of the Part 3 profits in a

deferred transfer during the next fiscal year.

Total Distributions to the General Fund

Total FY 2024 distributions to the General Fund consist of
the FY 2024 General Fund Part 1, Part 2, and partial Part 3

profit transfers plus the delayed prior year Part 3 transfer

from FY 2023. With a FY 2024 Part 1 transfer of

S84,150,000, a Part 2 FY 2024 transfer of S15,490,000,
and a forecasted FY 2023 Part 3 delayed transfer of

5122,645,200, total FY 2024 distributions to the General

Fund are forecast ro be 5222,285,200.

Total FY 2025 distributions to the General Fund are

forecast to be $234,637,800, which includes: a FY 2025

Part 1 transfer of $84,150,000, a Part 2FY 2025 transfer of

515,490,000, and a FY 2024 Parl 3 delayed transfer of

S134,997,800. (See Table 7 for more information).
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Table 1

Sales
I nsta nt Sa les

On-Line Sales

Total Sales

less;
Operating Budget
Gaming Distribution
ICACEF/VREF Sales Transfer /
Prizes V

Net Profit 4V

Profit Transfers 9/

Maricopa County Mass Transit
General Fund - Part 1-

Heritage
Health and Welfare Programs

Homeless Shelters

General Fund - Part 2
Arizona Commerce Authority
University Capital
Deferred General Fund - Part 3

Total Transfers

General Fund

Delayed Prior Year Transfer v
General Fund - Part 1

General Fund - Part 2
Total General Fund Z

Forecast of Lottery Revenue Distribution
($ in Millions)t

FY 2023

S1,078.4
438.3

s1,s16.7

5

$gog.g

FY 2024
$7,127,7

463,9

s1,s8s.6

s 188.8

0.3

0.9
L,073.5

$322.1

FY 2025

5r,r77.8
487,r

S1,664.8

5 201..7

0.3

0.9

L,IT7,9

s344.0

1

1.033.8

7L.8

0.3

0.9

lL.4
84,2
1"0.0

23.9
1,0

15.5

3.5

37.8
1,22.6

S3oe.e

7r.4
84.2
10.0

23.7
1.0

15.5

3.5
37.8

135.0

$322.1

1,1.4

84.2

10.0

24.3
1,0

15.5

1.8

43.2
r52.7

s344.0

76.2
84.2

15.5

Sus.8

722.6

84.2
15,5

$222.2

L35.0

84.2
15.5

S234.G

y Totals may not sum due to rounding.

Z A.R.S. 5 5-554H allows the commission to selltab tickets from vending machine in age-restricted areas.

Profits from these sales are distributed to the lnternet Crimes Against Children Enforcement Fund

(ICACEF) and the Victims' Rights Enforcement Fund (VREF), respectively. The ICACEF Fund receives up to
5900,000 and the VREF receives up to S100,000, lf net profits from age-restricted tab tickets are less

than S1.0 million, then the difference will be paid to ICACEF and VREF from unclaimed prize monies in

the state Lottery Fund. An estimated s903,400 and s948,600 will be distributed in FY 2024 and FY 2025,

respectively. (See Footnote 4.)

fJ Prizes are estimated by subtracting net profit, operatinB budget expenditures, the Department of
Gaming transfer, and the ICACEF/VREF sales transfer from total Lottery sales.

{/ To derive the profit transfer amounts, the historical rate of return for each game was applied to the
currentbudgetforecast. Theestimatedtotal profitmarginis2O.5%inbothFY2024andFY2025.

!/ ln addition to these listed transfers, the following monies are distributed:
- 30% of unclaimed prizes to the Court Appointed Special Advocates program.
- 15% of unclaimed prizes, not to exceed 5325,000 to the Tribal College Dual Enrollment Program Fund

(This distribution was S160,000 in FY 2016, but was increased to 5250,000 pursuant to Laws 2016,

Chapter L24 and increased again to Sgzs,ooo pursuant to Laws 2021, Chapter 404).

fl Due to the timing of Lottery profit transfers, the General Fund - Part 3 transfer actually occurs in the
succeeding fiscal year. As such, the General Fund total reflects deposits that actually occur within the
fiscal year, whereas the Net Profit and Total Transfers lines reflect figures reported by the Lottery that
are derived from ticket sales that occur during the fiscal year.

/ Undertheforecast,total General FundrevenueinFY2026wouldbe5252.3million. Thisamount
includes S152.7 million from the General Fund - Part 3 transfer deferred from FY 2025, 584.2 million for
the FY 2026 General Fund - Part 1 and S15.5 million for they FY 2026 General Fund - Part 2.
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Boord ol Massage Therdpy
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Other Operating Expenditures
Equipment

AGENCY TOTAL

5.0 s.0 5.0

300,700
110,000

L5,700

0

153,300

3,600

258,000
133,800
111,000

1,500

94,700
0

2s8,000
145,400
111,000

1,500

91,800
0

583,300 599,000 607,7OO !/

FUND SOURCES

OIher Appropriated Funds

Board of Massage Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

583,300 599,000 607,700

583,300 599,000 607,700

s83,300 607,700

583,300 599,000 607,700

AGENCY DESCRIPTION - The board licenses and regulates massage therapists. This agency is one of several housed within

the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

Y General Appropriation Act funds are appropriated as a Lump Sum by Agency

.000

Operating Budget

The budget includes 50Ol,lOO and 5 FTE Positions from
the Board of Massage Therapy Fund in FY 2025 for the
operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 58,700 from the Board

of Massage Therapy Fund in FY 2025 for statewide
adjustments. (Please see the Agency Detoil ond
Allocotions section.)

Other lssues

Stdtutory Changes

The Self-Supporting Regulatory Agencies Budget

Reconciliation Bill makes the following statutory changes

a As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from tO%lo 15%. Reverts to LO%

beginning in FY 2029.

a As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase

is not adopted.

Fund Tronsfers

The budget includes the following transfer from this
agency's fund to the General Fund:

Board of Massage Therapy Fund

FY 2024

s600,000
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Arizona Medicdl Boord
FY 2023
ACTUAL

tY 2Q24

ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivdlent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

Employee Performance lncentive Program

AGENCY TOTAT

3,629,600
r,423,500
1,305,000

13,000

13,000

1,581,500
55,400

3,749,600
1,578,600

1,305,000

13,000

13,000

r,544,700
55,400

61.s 61.5 63.5

3,420,000
1,259,000
r,4L2,500

4,900
16,400

1,37L,500
220,600

7,704,900 g,o21,ooo 9,259,300

165,600L47,700 165,600

7,852,600 8,186,600 9,424,900 !/

FUND SOURCES

Other Appropriated Funds

Arizona Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

7,852,600 8, 186,600 8,424,900

7,852,600 8,424.900

7,852,600 8,424,900

7,852,600 8,186,600 8,424,900

AGENCY DESCRIPTION - The Arizona Medical Board licenses, regulates and conducts examinations of medical doctors and

physician assistants.

FOOTNOTES
y General Appropriatign Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Employee Performance lncentive Program

8, 186.600

The budget includes 58,259,300 and 63.5 FTE Positions
from the Arizona Medical Board Fund in FY 2025 for the
operating budget. Adjustments are as follows:

Additional lnvestigator Positions
The budget includes an increase of 5!74,400 and 2.0 FTE

Positions from the Arizona Medical Board Fund in FY 2025
for 2 additional investigator positions. lnvestigators at the
board conduct investigations into complaints against
medical doctors and physician assistants.

Statewide Adjustments
The budget includes an increase of 563,900 from the
Arizona Medical Board Fund in FY 2025 for statewide
adjustments. (Please see the Agency Detoil and
Allocations section.)

The budget includes S165,600 from the Arizona Medical
Board Fund in FY 2025 for the Employee Performance
lncentive Program. This amount is unchanged from FY

2024.

The program was previously funded by a footnote
allowing the Arizona Medical Board to use up to 7% of the
prior year balance from the Arizona Medical Board Fund.
The FY 2019 General Appropriation Act removed that
footnote and instead added a line item for the incentive
program.

The board awards employees based on performance of
certain agency-identified measures, such as the average
number of days taken to approve a new license after
receiving an application.
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Other Issues

Stotutory Changes

The Self-Supporting Regulatory Agencies Budget

Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from t0%to 15%. Reverts lot0%
beginning in FY 2029.
As session law, prohibit the board from increasing

license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase

is not adopted.

Fund Transfers

The budget includes the following transfer from this
agency's fund to the General Fund:

Arizona Medical Board Fund

FY 2024

sg,3oo,ooo
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State Mine lnspector
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Abandoned Mines
Aggregate Mining Land Reclamation

AGENCY TOTAL

22.0 22.O 22.0!
543,700
293,300

78,400
1 1 1,500

5,500
169,100

13,900

1,002,500
388,300

28,700
72,600

8,700
277,500
106,200

1,002,500
402,600

28,700
22,600

8,700
(2,7OOl

6,200

l,2L5,4OO

912,500

2,L82,400

1,884,500

825,400
181,800

2,89L,700

1,468,600

830,700
L72,9004

2,4L2,200

FUND SOURCES

General Fund

Other Appronriated Funds

Aggregate Mining Reclamation Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,127,900

54,500

2,778,800

r12,9OO

2,299,300

rL2,9O0

54,500 112,900 112,900

2,L82,400

445,300

2,89L,7O0

539,300

2,4L2,200

539,300Federal Funds

TOTAL - ALL SOURCES 2,627,700 3,431,000 2,951,500

AGENCY DESCRIPTION - The State Mine lnspector is an elected constitutional officer and may serve 4 consecutive 4-year

terms. The office inspects the health conditions and safety of mining operations, investigates mining accidents, identifies

abandoned mines, and conducts safety certification classes for mine employees.

FOOTNOTES
y lncludes 6 GF FTE Positions funded from Special Line ltems in FY 2025.

U All aggregate m ining reclamation fu nd monies received by the state mine inspector in excess of S 112,900 in fisca I yea r

2024-2025 are appropriated to the aggregate mining land reclamation line item. Before spending any aggregate mining

reclamation fund monies in excess of S112,900 in fiscal year 2024-2O25, the state mine inspector shall report the
intended use of the monies to the joint legislative budget committee and the governor's office of strategic planning and

budgeting. (General Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes S1,468,600 and 16 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Remove One-Time Drone Purchase
The budget includes a decrease of S(100,000) from the
General Fund in FY 2025 for the elimination of one-time
funding to purchase a drone capable of entering and
mapping enclosed spaces.

Remove One-Time Administrative Costs

The budget includes a decrease of S(300,000) from the
General Fund in FY 2025 for the elimination of one-time
monies for additional operating expenses in FY 2024. The

FY 2024 appropriation is non-lapsing.

Statewide Adjustments
The budget includes a decrease of S(15,900) from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detail and Allocotions section.)
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Abdndoned Mines

The budget includes 5830,700 and 6 FTE Positions from
the General Fund in FY 2025 for the Abandoned Mines
line item. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 55,300 from the
General Fund in FY 2025 for statewide adjustments

This line item pays contractors to fill, plug, or fence
abandoned mines. These monies are also used to pay

administrative salaries and other costs. ln addition to
General Fund appropriations to the program, deposits can

be made into the Abandoned Mines Safety Fund from
sources such as intergovernmental agreements and
donations.

Aggregdte Mining Land Reclamation

The budget includes $112,900 from the Aggregate Mining
Reclamation Fund in FY 2025 for the Aggregate Mining
Land Reclamation line item. Adjustments are as follows:

Line ltem Adjustment
The budget includes a decrease of S(68,900) from the
General Fund in FY 2025 for reduction of line item funding
to align with agency expenditures.

Monies in this line item are used to review legally

required plans to reclaim land damaged by aggregated

mining and ensure compliance with those plans.

Aggregate mining is a process whereby earth moving
equipment is used to mine an area close to the surface for
crushed rock or stone, granite, and sand. Aggregate

Mining Reclamation Fund revenues come from fees paid

by owners or operators of aggregate mining sites upon
submitting a reclamation plan.

Other lssues

Fund Transfers

The budget includes the following transfer from this
agency's funds to the General Fund:

FY 2024
Aggregate Mining Reclamation Fund S38,500
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Natu ropathic Physicions Medical Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professienal and Qutside Services

Other Operating Expenditures
Equipment

AGENCY TOTAL

2.0 2.0 2.0

92,200
38,400
2L,L00
48,20Q

10,800

100,000
40,000

22,000
55,700

0

100,000

43,300
22,000

54,700
0

2LO,7OO 217,7OO 22O,OOOu

FUND SOURCES

Oth,er Appropriated Funds

Naturopathic Physicians Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2t 700 217 700 220,000

2t0,700 2r7.700 220,000

2LO,7OO 217,7OO 22O,OOO

2t0,7oo 2!7,70Q 220,000

AGENCY DESCRIPTION - The board licenses and regulates naturopathic physicians and naturopathic medicalassistants.
The board certifies physicians to dispense natural remedies, and accredits and approves naturopathic medical schools,

internships, and programs. The board also investigates persons unlawfully practicing naturopathic medicine and refers them
for prosecution. This agency is one of several housed within the Arizona Department of Administration Central Services

Bu rea u.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes $220,000 and 2 FTE Positions from
the Naturopathic Physicians Medical Board Fund in FY

2025 for the operating budget. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 52,300 from the
Naturopathic Physicians Medical Bqard Fund in FY 2025

for statewide adjustments. (Please see the Agency Detail
and Allocations section,)

Other lssues

Statutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from I0%to 15%. Reverts to t0%
beginning in FY 2029.
As session law, prohibit the board from increasing

license fees in FY 2025 or FY 2O26 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies

available to continue daily operations if a fee increase
is not adopted.

Fund Transfers

The budget includes the following transfer from this
agency's fund to the General Fund:

FY 2024
Naturopathic Physicians Medical Board Fund S1,700,000

a
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Arizona Ndvigable Stream Adjudication Commission
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Other Qperating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump 5um Reduction

AGENCY TOTAL

2.0 2.0 2.0

94,600
40,600
12,800

20,200
1,300

80,900
38,900

200,000
24,200

0

80,900
42,200

200,000

23,400
0

169,500 344,000 346,500

(6,000)00

169,500 344,000 340,500,

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Water Banking Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - AtL SOURCES

143,800

25,700

L44,000

200,000

140,500

200,000

25,700 200 ,000 200,000

344,000

169,500 344,000 340,500

AGENCY DESCRIPTION - The Arizona Navigable Stream Adjudication Commission (ANSAC) is a 5-member body charged

with determining the ownership of watercourses in the state by establishing whether the watercourses were navigable at

thetimeofstatehood. lf navigable,titletothewatercoursebelongstothestatebasedonaseriesofcourtrulings. lfnon-
navigable, the title to the watercourse belongs to the current title holder.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

169,500 340,500

General Fund
Arizona Water Banking Fund

The budget includes $346,500 and 2 FTE Positions in FY

2025 for the operating budget. These amounts consist of

Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Other lssues

The Environment Budget Reconciliation Bill makes the
following statutory changes:

As session law, continues to allow use of the Arizona

Water Banking Fund for the commission's legal

obligations.

FY 2025

s146,500
200,000

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of 52,500 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detail ond Allocotions section.)

Operdting Budget Lump Sum Reduction

The budget includes a decrease of 5(6,000) from the
General Fund in FY 2025 for a lump sum reduction.
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The commission is responsible for determining the
navigability of state watercourses at the time of
statehood. As of November 2023, cases regarding the
navigability of the Gila, Salt, and Verde Rivers have been

decided in favor of the commission's findings of non-

navigability, but they have all been appealed to the
Arizona Court of Appeals. lf they are ruled to have been

navigable at the time of statehood, the watercourses are

considered State Trust Land and any related proceeds

from the waterbeds would be deposited in the Riparian

Trust Fund, pursuant to A.R.S. 5 37-1156, The monies in

this fund are primarily used to acquire and maintain land

adjacent to the waterbeds for conservation purposes.

Pursuant to A.R.S. I37-1L21, the agency is scheduled to
sunset at the end of FY 2028. The commission expects

final court orders to be delivered in the Gila, Salt, and
Verde River cases before the sunset date.
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State Board oI Nursing
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Certified Nu rsi ng Assista nt Crede ntia li ng Progra m

Student Registered Nurse Anesthetist Clinical Rotation
Program

AGENCY TOTAL

52.0 55.0 63.0

3,347,OO0
1,235,300

218,300
5,900
4,400

493,800
28,700

3,526,000
1,301,400

230,000
6,400
4,600

495,200

30,200

4,322,200
1,392,100

230,000
6,400

4,600
495,400

17,900

5,333,400

487,500
0

5,593,800 6,468,600

548,000538,400
450,000, 0

5,820,900 6,582,200 7,OL6,6OO u

FUND SOURCES

General Fund

Other Appropriated Funds

Board of Nursing Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

5,820,900

450,000

6,t32,200 7,016,600

0

5,820,900 6,L32,200 7.016,600

5,820,900

976,700

6,592,20O

24,443,400

7,016,600

24,443,400Federal Funds

TOTAL. ALL SOURCES 6,797,600 31,025,600 31,460,000

AGENCY DESCRIPTION - The board licenses, regulates, conducts examinations and approves educational programs for
nurses and nurse aides.

FOOTNOTES

L/ The amount appropriated for the student registered nurse anesthetist clinical rotation line item in fiscal year 2023-2024
pursuant to Laws 2023, chapter 133, section 63 is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2025.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget hire additional advanced practice registered nurse

consultants. Of this amount, 5t2,700 is for one-time
onboarding expenses.The budget includes 56,468,600 and 63 FTE Positions from

the Board of Nursing Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(12,300) from the
Board of Nursing Fund in FY 2025 to remove one-time
funding f9r equipment purchases.

Additional Advanced Practice Consultants
The budget includes an increase of 5420,70Q and 3 FTE

Positions from the Board of Nursing Fund in FY 2025 to

Additional Senior lnvestigators
The budget includes an increase of 5409,300 and 5 FTE

Positions from the Board of Nursing Fund in FY 2025 to
hire additional senior investigators. Of this amount,

521,L00 is for one-time onboarding expenses.

Statewide Adjustments
The budget includes an increase of $57,100 from the
Board of Nursing Fund in FY 2025 for statewide
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adjustments. (Pleose see the Agency Detoil and
Allocotions section.)

Certified Nursing Assistdnt Credentialing Program

The budget includes 5548,000 from the Board of Nursing

Fund in FY 2025 for the Certified Nursing Assistant (CNA)

Credentialing Program line item. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 59,600 from the Board

of Nursing Fund in FY 2025 for statewide adjustments.

The board registers CNAs at no charge to the individual
and with no fingerprinting requirement. This policy meets

federal requirements for having a nurse assistant (aide)

registry.

Monies in this line item fund CNA Credentialing Program

costs not paid by federal monies.

Student Registered Nurse Anesthetist Clinical Rotqtion
Program

The budget includes no funding in FY 2025 for the Student
Registered Nurse Anesthetist Clinical Rotation Program

line item. Adjustments are as follows:

Remove One-Time Grant Program
The budget includes a decrease of S(450,000) from the
General Fund in FY 2025 to remove one-time funding for
the Student Registered Nurse Anesthetist Clinical Rotation
Program.

The FY 2024 budget included a one-time increase of
5450,000 from the General Fund for a grant program to
expand or develop clinical training placements for nurse

anesthetist students. The initial grant application deadline
was December 15th, 2023, and the Board announced a list
of 7 grant recipients in February 2024.

An FY 2025 General Appropriation Act footnote makes

this funding non-lapsing until June 30,2025, to allow for
the complete disbursement of all remaining grant monies

Other lssues

Stotutory Chonges

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill makes the following statutory changes:

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from 1,0%to 15%. Reverts lo 10%

beginning in FY 2029.
As session law, prohibit the board from increasing

license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies

available to continue daily operations if a fee increase

is not adopted.

Fund Transfers

The budget includes the following transfer from this
agency's fund to the General Fund:

Board of Nursing Fund

tY 2024

s9,400,000

Hedlthcare Workforce Development Funding

The 3-year spending plan associated with the enacted FY

2023 budget assumed the Executive would spend

527,000,000 in each of FY 2023,tY 2024, and FY 2025

from federal American Rescue Plan Act (ARPA) State and

Local Fiscal Recovery monies for the Student Nurse

Clinical Rotation and Licensed or Certified Nurse Training
Program established by Laws 2022, Chapler 330. The
program provides grants to hospitals, nursing facilities,
and assisted living facilities to expand or create clinical

training placements for undergraduate nursing students
and licensed or certified nurses.

AHCCCS designated the Arizona State Board of Nursing as

the administrator of the program in December 2O22 and
transferred the ARPA monies to the Nursing Board. The

Nursing Board has awarded the first round of grants and is

now collecting data to evaluate the program's success. At

the time of this writing, the Nursing Board has approved 28

projects.

The final application deadline for the second year of grant

funding was March 29, 2024.

These monies do not appear in the General

Appropriations Act because they are non-appropriated
Federal Funds.

a

a
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Bodrd of Examiners of Nursing Cdre lnstitution Administrators dnd
Assisted Livi ng Facility Managers

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

295,500
11"6,600

24,700
3,300

0

118,100
1L,700

328,200
165,600

15,100

5,000
2,000

75,500
13,500

328,200
176,900

15,100

s,000
2,000

72,400
13,500

7.0 7.0 7.0

559,900 604,900 613,100 1/

FUND SOURCES

Other Appropriated Funds

Nursing Care lnstitution Administrators' Licensing and
Assisted Living Facility Managers' Certificate

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

s69,900 604,900 613,100

569,900 604,900 613,100

504,900 613,100

569,900 604,900 613,100

AGENCY DESCRIPT|ON - The board licenses, certifies, and regulates administrators of nursing care institutions and

managers of adult care homes. This agency is one of several housed within the Arizona Department of Administration

Central Services Bureau,

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

s69,900

Operating Budget

The budget includes 5613,100 and 7 FTE Positions from
the Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

2025 for the operating budget. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 58,200 from the
Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

2025 for statewide adjustments. (Pleose see the ogency
Detoil ond Allocations section.)

Other lssues

Stdtutory Changes

The Self-Supporting Regulatory Agencies Budget

Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from t0%lo 15%. Reverts lo L0%

beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies

available to continue daily operations if a fee increase

is not adopted.

a

a
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Bodrd of Occupational Therapy Examiners
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Prefessional and Outside Sqrvices

Travel - ln State
Other Qperating Expenditurgg

Equipment

AGENCY TOTAL

118,400
46,900

2,300
0

44,200
22,300

113,500
76,300

0

1,300

66,400
2,000

153,000
81,400

0

1,300

65,000

6,000

1.5 1-.5 2.0

234,lOO 259,500 306;700v

FUND SOURCES

Other AppropriEted Funds

Occupational Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

234,100 259,500 306,700

234,100 259.500 306,700

2?4,lOO 259,500 306,700

234,r00 259,500 306,700

AGENCY DESCRIPTION - The board examines and licenses occupational therapists and occupational therapy assistants,

investigates complaints and holds hearings to enforce standards of practice.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Qperating Budget

The budget includes $aO0,z0o and 2 FTE Positions from
the Occupatignal Therapy Fund in FY 2025 for the
operating budget. Adjustments are as follqws:

Statewide Adjustments
The budget includes an increase of 53,700 from the
Occupational Therapy Fund in FY 2025 for statewide
adjustments. (Please see the Agency Detail and
Allocotions section.)

Part-Time lnvestigator
The budget includes an increase of 543,500 and 0.5 FTE

Positions from the Occupational Therapy Fund in FY 2025
to hire a part-time investigator. Of this amount, 54,000 is
for one-time equipment costs.

Other lssues

Stotutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from t0%lo 15%. Reverts lo t0%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

Fund Tronsfers

The budget includes the following transfer from this
agency's fund to the General Fund:

Occupational Therapy Fund

FY 2024

Sgoo,ooo

a
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State Board of Dispensing Opticidns
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Persenal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

94,300
30,700

7,900
n

0

28,800
2,400

97,400
31,700

1,000

8,500
2,000

57,600
0

97,400
33,100

1,000

8,500
2,000

56,500
0

1.0 1.0 1.0

164,100 198,200 198,500 1/

FUND SOURCES

Other Appropriated Funds

Board of Dispensing Opticians Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

164,100 198,200 198,500

164,100 198,200 198,500

164,100 198,200 198,500

164,L00 198,200 198,s00

AGENCY DESCRIPTION - The board licenses and regulates optical establishments and opticians. An optician fits and sells

optical devices such as contact lenses and eyeglasses. This agency is one of several housed within the Arizona Department of
Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5198,500 and 1 FTE Position from the
Board of Dispensing Opticians Fund in FY 2025 for the
operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5300 from the Board

of Dispensing Opticians Fund in FY 2025 for statewide
adjustments. (Pleose see the Agency Detoil and
Allocations section.)

Other lssues

Statutory Changes

The Self-Su pporting Regu latory Agencies Budget
Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from I0%to 15%. Reverts lot0%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

a
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Stote Board of Optometry
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and 0utside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

129,800
49,600

8,600
0

0

54,000
2,300

160,000
55,000
10,000

100

1,600

60,000
2,500

160,000

62,700
10,000

100

1,600

58,700
2,500

2.0 2.0 2.0

244,300 289,200 295,600y

FUND SOURCES

Other Appropriated Funds

Board of Optometry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

244,300 289,200 295,600

244,300 289.200 295,600

289,200

244,300 289,200 295,600

AGENCY DESCRIPTION - The board licenses and regulates optometrists and issues certificates authorizing the use of
diagnostic pharmaceutical agents. An optometrist examines eyes, measures vision, and prescribes corrective lenses and

treatments which do not require a licensed physician. This agency is one of several housed within theArizona Department

of Administration Central Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

244,300 295,600

Operating Budget

The budget includes 5295,600 and 2 FTE Positions from
the Board of Optometry Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 56,400 from the Board

of Optometry Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoil and Allocations section.)

Other lssues

Stdtutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from 70%lo 15%. Reverts to t0%
beginning in FY 2O29.

As session law, prohibit the board from increasing

license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase

is not adopted.

Fund Transfer

The budget includes the following transfer from this
agency's fund to the General Fund:

Board of Optometry Fund

FY 2024

s387,100

a
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Arizond Board of Osteopathic Examiners in Medicine and Surqerv
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and 0utside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

10.0 10.0 10,0

632,100
223,600

102,100
800

4,000
299,200

33,700

634,000
285,200
L6r,700

2,500
5,500

309,700
0

622,200
296,300
171,900

2,500

5,500

304,700
0

1,295,500 1,398,600 L,4O3,7OO r/

FUND SOURCES

Other Apnropriated Funds

Arizona Board of Osteopathic Examiners in

Medicine and Surgery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

1,295,500 1,398,600 1,403,100

1,295,500 1,403,100

1,295,500 1,403,100

1,295,500 1,398,600 1,403,100

AGENCY DESCRIPTION - The agency licenses and regulates medical physicians who practice osteopathic medicine, a system

of medical treatment that emphasizes the interrelationship of the body's muscles, bones, and joints with other body
systems as an adjunct to invasive and/or chemical-based treatment.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

398,6007,

Operating Budget

The budget includes S1,403,100 and 10 FTE Positions from
the Arizona Board of Osteopathic Examiners in

Medicine and Surgery Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Remove One-Time Leave Payout
The budget includes a decrease of $(14,500) from the
Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund in tY 2025 to remove one-time funding for
an annual leave payout in FY 2024.

Attorney General Legal Services
The budget includes an increase of S10,200 from the
Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund in FY 2025 for increased utilization of
Attorney General legal services.

Statewide Adjustments
The budget includes an increase of $8,800 from the
Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detail ond Allocations section.)

Other Issues

Statutory Changes

The Self-Supporting Regulatory Reconciliation Bill makes

the following statutory changes:

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from tO%to 15%. Reverts lo t0%
beginning in FY 2029.

a
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. As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2Q26 unless the
Governor'S Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Arizona Board of Osteopathic Examiners
in Medicine and Surgery Fund

FY 2024

S2,8oo,ooo
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Arizona Stdte Parks Bodrd
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERAT!NG BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Parks Heritage Fund Deposit

Arizona Trail Fund Deposit

Kartchner Caverns State Park

State Lake lmprovement Fund Deposit

State Parks Store
Veterans Memorial Park Feasibility Study

AGENCY TOTAL

163.0 167.0 167.0 v
7,347,200
4,052,200

150,900
L4,r0o

4,L69,900
85,700

7,366,000
4,085,000

180,000

15,000
6,694,30Q

8s,000

7,366,000

4,274,000
180,000

15,000

4,890,500
(200,200)

15,820,000

2,500,000
28,7Q0

2,534,000
4,000,000
1,006,000

0

L8,425,3O0

6,000,000
500,000

2,458,400
5,200,000
1,013,100

0

t6F25300u

0

100,000

2,509,900
0

1,5 13,100

500,000

25,888,700 33,596,800 2L,L48,3003J

FUND SOURCES

General Fu nd

Other Appropriated Funds

Off-Highway Vehicle Recreation Fund

State Park Store Fund

State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

6,500,000

1,6,700

1,006,000
18,366,000

11,700,000

16,700
1,013,L00

20,867,000

100,000

76,700
1,513,100

19,518,500

19,388,700 2I,896.800 21,048,300

25,888,700 33,596,800 2t,r48,300

17,699,000

8,790,000
8,797,600

998,800

17,699,000
8,790,000

35,685,100 60,085,800 47,637,300

AGENCY DESCRIPTION - The Arizona State Parks Board (ASPB) is responsible for managing the state parks system, which

includes recreational parks, historical parks, and natural areas. The Parks Board consists of 7 members appointed by the

Governor. Major functions of the Parks Board, through its stafl include the maintenance and development of existing parks,

new parks acquisitions, statewide recreational planning, and historic preservation.

FOOTNOTES

A lncludes 35.8 OF FTE Positions funded from Special Line ltems in FY 2025.

U ln addition to the operating lump sum appropriation, an amount equal to the revenue share agreement with the United

States forest service for Fool Hollow Lake recreation area and Catalina state park is appropriated to the Arizona state
parks board from the state parks revenue fund established by section 4I-511.21, Arizona Revised Statutes. (General

Appropriation Act footnote)
3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes S16,525,300 and 131.2 FTE Positions

in FY 2025 for the operating budget. These amounts
consist of:

State Parks Revenue Fund
Off-Highway Vehicle Recreation Fund

FY 2025

S16,508,600
76,700
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Remove One-Time Radio Purchases
The budget includes a decrease of S(285,200) from the
State Parks Revenue Fund (SPRF) in FY 2025 for removal
of one-time funding for radio purchases.

Statewide Adjustments
The budget includes a decrease of S(1,614,800) from SPRF

in FY 2025 for statewide adjustments. (Pleose see the
Agency Detqil ond Allocations section.)

Arizona State Parks Heritage Fund Deposit

The budget includes no funding in FY 2025 for the Arizona

State Parks Heritage Fund Deposit line item, Adjustments
are as follows:

Remove One-Time Deposit
The budget includes a decrease of S(6,000,000) from the
General Fund in FY 2025 for removal of a one-time
deposit to the Arizona State Parks Heritage Fund.

Pursuant to A.R.S. S 41--503, monies in the Arizona State

Parks Heritage Fund are to be used as follows: 50%

for local, regional or state parks for outdoor recreation
and open space development, restoration or renovation;
30%for local, regional, and state historical projects; 10%

for outdoor and environmental education; and t0%for
local, regional, and state non-motorized trails. Statute
directs the State Parks Board in consultation with the
Historical Advisory Commission to establish criteria for the
use of monies in the fund, and review and evaluate grant

applications.

Arizona Trail Fund Deposit

The budget includes 5100,000 from the General Fund in

FY 2025 for the Arizona Trail Fund Deposit line item.
Adjustments are as follows:

Remove One-Time tY 2024 Deposit
The budget includes a decrease of S(500,000) from the
General Fund in FY 2025 to reduce one-time funding for
maintenance of the Arizona Trail that was included in the
FY 2024 budget.

One-Time FY 2025 Deposit
The budget includes a one-time increase of S100,000 from
the General Fund in FY 2Q25 for maintenance of the
Arizona Trail.

Monies in the Arizona Trail Fund are for the sole purpose

of maintaining and preserving the Arizona trail. The
Arizona Trail is an 800 mile-long, non-motorized trail
beginning at the U.S.-Mexican border and running north-
south through the state into Utah.

Kartchner Caverns Stdte Park

The budget includes S2,509,900 and 35.8 FTE Positions

from SPRF in FY 2025 for Kartchner Caverns State Park.

Adjustments are as follows:

Statewide Adiustments
The budget includes an increase of 551,500 from the State

Parks Revenue Fund in FY 2025 for statewide
adjustments.

Kartchner Caverns is located in Benson, Arizona and was

discovered in !974. The State Parks Board acquired the
property in 1988 and opened the caverns to the public in
1999.

State Loke lmprovement Fund Deposit

The budget includes no funding in FY 2025 for the State

Lake lmprovement Fund Deposit line item. Adjustments
are as follows:

Remove One-Time Deposit
The budget includes a decrease of $(5,200,000) from the
General Fund in FY 2025 for removal of a one-time
deposit to the State Lake lmprovement Fund.

Monies in the State Lake lmprovement Fund are used to
fund projects at boating sites, including launching ramps,
parking areas, lake improvement and construction,
campgrounds, and acquisition of property to provide
access to boating sites.

Stdte Pdrks Store

The budget includes S1,513,100 from the State Park Store

Fund in FY 2025 for the State Parks Store line item.
Adjustments are as follows:

lncreased Operating Costs

The budget includes an increase of 5500,000 from the
State Park Store Fund in FY 2025 for increased state parks

store operations.

The FY 2025 Environment Budget Reconciliation Bill (BRB)

makes a corresponding change to increase the balance
cap for the State Park Store Fund from 51.25 million to
St.zs million,

Monies in the State Parks Store line item are used to
operate and maintain state-owned giftshops.
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Veterans Memorial Park Fedsibility Study

The budget includes S500,000 from the State Parks

Revenue Fund in FY 2025 for a Veterans Memorial Park

Feasibility Study. Adjustments are as follows:

One-Time Study
The budget includes a one-time increase of 5500,000 from
SPRF in FY 2025 to conduct a feasibility study on

establishing a Veterans Memorial Park.

Laws 2023, Chapter 199 appropriated S10,000,000 from
sPRF in tY 2024 to establish a new state park near the
Arizona Veterans National Cemetery in Cave Creek.

Chapter 199 also allows the board to enter into an

lntergovernmental Agreement with Maricopa County

for the maintenance and preservation of the Arizona

Veterans Memorial Park. The bill also requires ASPB to
receive approval from the JCCR on the design of the
memorial.

Other lssues

Statutory Changes

The Environment BRB makes the following statutory
change:

a As permanent law, increases the fund balance cap for
the State Park Store Fund from 51.25 million to $1.75
million.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

State Parks Revenue Fund

FY 2024

s38,237,100

The FY 2025 Capital Outlay Bill specifies that the
S38,237,100 transfer reflects the amount of Transaction
Privilege Tax revenues diverted to SPRF in FY 2023 to fund
capital projects. (Please see the Capitol Outloy - Arizono
Stote Parks Board section for odditional informotion.)

State Parks Operations

As ofJuly 2024,32 state parks and natural areas are open

to the public. Twenty-eight parks are funded and

operated by the state with existing state funds. Four open
parks are operated through agreements between the
State Parks Board and local governments. (P/eose see the

Stote Parks Visitation ond Revenue Progrom Summary
available on the JLBC website for odditional informotion
on the porks, visitation, ond operations.)
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State Personnel Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Other Operating Expenditures
Equipment

AGENCY TOTAL

2.0 2.0 2.O

82,700 135,000 135,000

26,700 54,400 57,700

13,800 30,000 30,000

200 2,000 2,000

40,300 136,600 136,000

2,300 3,000 3,000

166,000 361,000 363,700u

FUND SOURCES

Other Apprqpriated Funds

Personnel Board Subaccount of the Personnel Division
Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

166,000 361,000 363,700

363,700

166,000 361,000 363,700

166,000 361,000 363,700

AGENCY DESCRIPTION - The State Personnel Board hears appeals for covered state employees in the State Personnel

System who have been dismissed, involuntarily demoted, or suspended for more than 80 hours. The board may recommend
modifying or reversing the agency decision, but the agency makes the final determination. The board also hears

"whistleblower" complaints concerning reprisals against employees or former employees who disclose information to a

public body. lf the Personnel Board finds a reprisal occurred, the employee who committed the reprisal shall be ordered by

the board to pay a civil penalty of up to $5,000, and the board shall rescind the personnel action and order all lost pay and

benefits be restored to the "whistleblower."

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

166,000 361,000

Operoting Budget

The budget includes 5363,700 and 2 FTE Positions from
the Personnel Board Subaccount of the Personnel Division

Fund in FY 2025 for the operating budget. Adjustments
are as follows:

Technical Adjustment
The budget includes an increase of 5100 from the
Personnel Board Subaccount of the Personnel Division
Fund in FY 2025 for a technicaladjustment.

Statewide Adjustments
The budget includes an increase of 52,600 from Personnel

Board Subaccount ofthe Personnel Division Fund in FY

2025 for statewide adjustments. (Pleose see the Agency

Detoil and Allocations section,)
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Arizona State Board of Pharmacy  
 

 
FY 2023 
 ACTUAL  

FY 2024 
 ESTIMATE  

FY 2025 
 APPROVED  

 

OPERATING BUDGET       
Full Time Equivalent Positions 25.4  25.4  25.4  
Personal Services 1,834,200  1,936,900  1,936,900  
Employee Related Expenditures 684,300  747,100  788,400  
Professional and Outside Services 77,900  157,000  157,000  
Travel - In State 74,200  65,200  65,200  
Travel - Out of State 3,500  4,200  4,200  
Other Operating Expenditures 428,700  533,000  469,000  
Equipment 48,200  33,300  33,300  

 

OPERATING SUBTOTAL 3,151,000  3,476,700 1/ 3,454,000  

SPECIAL LINE ITEMS       
Annual Leave Payout 0  0  64,600 2/ 
Prescriber Report Card 50,000  50,000  50,000  

 

AGENCY TOTAL 3,201,000  3,526,700  3,568,600 3/ 
 

FUND SOURCES       
Other Appropriated Funds       
Arizona State Board of Pharmacy Fund 3,201,000  3,526,700  3,568,600  
    SUBTOTAL - Other Appropriated Funds 3,201,000  3,526,700  3,568,600  
    SUBTOTAL - Appropriated Funds 3,201,000  3,526,700  3,568,600  

Other Non-Appropriated Funds 2,231,500  0  0  
TOTAL - ALL SOURCES 5,432,500  3,526,700  3,568,600  

 

 
AGENCY DESCRIPTION — The board licenses, regulates, and conducts examinations of pharmacists and issues permits to 
distributors of approved medications.  The board also educates pharmacists and the general public on the proper 
distribution and use of these medications. 

  

 

FOOTNOTES 
1/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Arizona state board of 

pharmacy, $190,500 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of 
appropriations, until June 30, 2025, for the purposes of e-licensing system upgrades. (General Appropriation Act 
footnote)  

2/ The appropriation is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of 
 appropriations. (General Appropriation Act footnote)  
3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency. 
    
 
Operating Budget 
 
The budget includes $3,454,000 and 25.4 FTE Positions 
from the Arizona State Board of Pharmacy Fund in 
FY 2025 for the operating budget.  Adjustments are as 
follows: 
 
  Statewide Adjustments 
The budget includes a decrease of $(22,700) from the 
Arizona State Board of Pharmacy Fund FY 2025 for 
statewide adjustments. (Please see the Agency Detail and 
Allocations section.) 

Prescriber Report Card  
 
The budget includes $50,000 from the Arizona State 
Board of Pharmacy Fund in FY 2025 for the Prescriber 
Report Card program. This amount is unchanged from FY 
2024. 
 
This line item funds the development of opioid prescriber 
report cards as part of the Controlled Substances 
Prescription Monitoring Program (CSPMP). The prescriber 
report cards include detailed information comparing a 
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practitioner's history of prescribing controlled substances 
with peers in a similar practice.  
 
Annual Leave Payout 
 
The budget includes $64,600 from the Arizona State 
Board of Pharmacy Fund in FY 2025 for an Annual Leave 
Payout. Adjustments are as follows: 
 
  One-Time Annual Leave Payout 
The budget includes a one-time increase of $64,600 from 
the Arizona State Board of Pharmacy Fund in FY 2025 for 
an annual leave payout.  The monies in this line item are 
non-lapsing.  
 

Other Issues 

  
Statutory Changes 
 
The Self-Supporting Regulatory Agencies Budget 
Reconciliation Bill (BRB) makes the following statutory 
changes:  
 
• As permanent law, increase the percentage of the 

board's licensing fee revenue deposited to the 
General Fund from 10% to 15%. Reverts to 10% 
beginning in FY 2029.  

• As session law, prohibit the board from increasing 
license fees in FY 2025 or FY 2026 unless the 
Governor's Regulatory Review Council determines 
that the board will not have sufficient monies 
available to continue daily operation if a fee increase 
is not adopted.     

 
Fund Transfers 
 
The budget includes the following transfers from this 
agency’s funds to the General Fund: 
 
           FY 2024 
Arizona State Board of Pharmacy Fund $6,300,000 
 
Law 2024, Ch. 232 
 
Law 2024, Chapter 232 allows the Executive Director to 
transfer from the Arizona State Board of Pharmacy Fund 
up to $1,000,000 to each of the Arizona Poison and Drug 
Information Center at the University of Arizona and a 
poison drug information center serving Maricopa County. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Board of Physical Therapy
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

226,200
98,800
50,500

800
100,800
40,100

220,800
r77,200
68,600

2,700
r77,800

5,000

220,8Q0

r24,500
68,600
2,r00

175,000

5,000

4.0 4.0 4.0

5L7,2OO 591,500 596,000 t

FUND SOURCES

Other Apprqpriated Funds

Board of Physical Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

5r7,200 596,000

577,200 s96,000

5l7,2OO s91,500 596,000

5r7,200 591,500 596,000

AGENCY DESCRIPTION - The board licenses and regulates physical therapists. A physical therapist treats patients by

exercise, massage, mechanical energy, electrical energy, heat, light, sound, and water. This agency is one of several housed

within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

591,500

Operoting Budget

The budget includes 5596,000 and 4 FTE Positions from
the Board of Physical Therapy Fund in tY 2025 for the
operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 54,500 from the Board

of Physical Therapy Fund in FY 2025 for statewide
adjustments. (Please see the Agency Detoil ond
Allocotions section.)

Other lssues

Stdtutory Chdnges

The Self-Su pporti ng Regu latory Agencies Budget

Reconciliation Bill makes the following statutory changes

As permanqnt law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from t0%to 15%. Reverts lo I0%

beginning in FY 2029.

a As session law, prohibit the board from increasing

license fees in FY 2025 or FY 2026 unless the
Governor's Regu latory Review Cou ncil determines
that the board will not have sufficient monies

available to continue daily operations if a fee increase

is not adopted.

Fund Transfers

The budget includes the following transfer from this
agency's fund to the General Fund:

Board of Physical Therapy Fund

FY 2024

$680,000

a
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Arizona Pioneers'Home
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Other Operating Expenditures
Equipment

AGENCY TOTAL

L07.3 107.3 L07.3

4,40r,700
L,874,900

36,600
37,500

1,338,100
9L,500

4,576,800
2,636,000

95,800
26,700

7,024,800
20,100

4,576,800
2,g4o,1oo

95,800
26,700

932,600
20,100

7,780,300 9,390,200 8,492,t00!a

FUND SOURCES

OtherApqropriated Funds

Miners' Hospital for Miners with Disabilities Land Fund

State Charitable Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

r,767,800
6,01-2,500

2,30r",300

6,078,900

2,363,700

6,r28,400

7,780,300 8, 380,200 8,492,r00

7,780,30O

1,4,400

8,380,200

14,600

8,492,100

14,600Other Non-Appropriated Funds

TOTAI. ALL SOURCES 7,794,700 8,394,800 8,506,700

AGENCY DESCRIPTION - The Arizona Pioneers' Home provides a home and long-term nursing care and medical care for
Arizona pioneers, long-term residents, and disabled miners. The Home cares for, on average, 105 residents.

FOOTNOTES

A Earnings on state lands and interest on the investment of the permanent land funds are appropriated for the Arizona

pioneers' home and the state hospital for miners with disabilities in compliance with the enabling act and the

Constitution of Arizona. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includeg 58,492,100 and 107.3 FTE Positions
in FY 2025 for the gperating budget. These amounts
consist of:

FY 2025
Miners' Hospital for Miners with 52,363,700

Disabilities Land Fund

State Charitable Fund 6,128,400

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5111,900 inFY 2O25

for statewide adjustments. This amount consists of:

Miners' Hospital for Miners with 562,400
Disabilities Land Fund

State Charitable Fund 49,500

(Pleose see the Agency Detoil and Allocotions section.)
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State Board of Podidtry Examiners
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Qutside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

707,200
33,800

3,000
400

0

39,700
1,500

95,400
36,100

5,500
2,200
1,500

61,800
0

95,400
37,300

5,s00
2,200
1,500

60,800
0

1.0 1.0 1,0

185,500 2O2,5OO 2O2,7OO Ll

FUND SOURCES

Other Appropriated Funds

Podiatry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

185,600 202,500 202,700

18s,600 202.5 00 202,700

t85,6OO 2O2,5OO 2O2,7OO

185,600 202,500 2Q2,700

AGENCY DESCRIPTION - The board licenses and regulates Doctors of Podiatric Medicine. A podiatrist must take specialized

training, serve an internship, and pass a qualifying examination prior to licensure to diagnose and treat foot ailments. This

agency is one of several housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5202,700 and 1 FTE Position from the
Podiatry Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $200 from the
Podiatry Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detail ond Allocotions sections.)

Other lssues

Statutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill makes the following statutory changes:

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from tO%to 15%. Reverts to t0%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operation if a fee increase

is not adopted.

a

a
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Arizona Powe r Authority
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

SPECIAL LINE ITEMS

Resource Planning and Needs Assessment

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

0

0

0

0

1,000,000 1/

I
0 1,000,000 0

2Q,024,0Q0 20,833,400

20,024,000 21,833,400 20,833,400

AGENCY DESCRIPTION - The Arizona Power Authority (APA) manages Arizona's allocation of hydroelectric power from
Hoover Dam for the benefit of the state. Within the scope of that management, APA cooperates with federal, state, and

non-governmental agencies te address regulatory and environmental matters that impact electric and water uses of the
Colorado River. ln addition, the APA serves as an informational resource for its customers on electricity utilization.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Special Line ltem by Agency

20,833,400

Resource Plonning and Needs Assessment

The budget includes no funding in FY 2025 for Resource
Planning and Needs Assessment. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of $(1,000,000) from the
General Fund in FY 2025 to remove one-time funding to
conduct resource planning and a needs assessment on
behalf of Arizona Power Authority customers and other
nonprofit electric service providers. A General
Appropriation Act footnote made this appropriation non-
lapsing.

APA has used S12,900 from the appropriation to survey
rural-electric cooperatives in terms of their needs related
to the federal Empowering Rural America (New ERA)

program. New ERA funding can be used on projects which
would reduce air and water pollution with the goal of
improving health outcomes and lowering energy costs.

APA has applied for the New ERA funding but has not yet
received a response from the U.S. Department of
Agricultu re.

A General Appropriation Act footnote states that if the
purpose for which the appropriation made in this line
item is accomplished, then all remaining monies in this
line item may be used for any action pursuant to Title 30,

Arizona Revised Statutes.

FY 2025 Appropriations Report 308 Ari zo na P owe r Auth o rity



State Bodrd for Private Postsecondary Educotion
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Qperating Expenditures
Equipment

AGENCY TOTAL

251,800
100,600
21,300

100

1,900

39,600
10,100

248,000
74,700
28,000

1,000

6,000
50,400
40,000

248,000
82,000
28,000

1,000

6,000
48,000
40,000

4.0 4.0 4.0

425,400 448,LOO 453,000 v

FUND SOURCES

Other Appropriated Funds

Board for Private Postsecondary Education Fund

SUBTOTAL - Qther Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

425,400 448,100 453,000

425,400

100

448,LOO 453,000

274,000257 600 274,000

683,000 722,r00 727,000

AGENCY DESCRIPTION - The board licenses and regulates private postsecondary institutions throughout the state. The

board processes license applications, determines compliance, investigates complaints and violations, and takes disciplinary

action on all private postsecondary institutions that offer vocational and/or degree programs. However, the board does not

have jurisdiction over cosmetology, barber, real estate, or professional driving schools. ln addition to regulatory duties, the

board administers the Student Tuition Recovery Fund, which provides restitution to students financially injured by private
postsecondary institutional closu res.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5453,000 and 4 FTE Positions from
the Board for Private Postsecondary Education Fund in FY

2025 for the operating budget. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of $4,900 from the Board

for Private Postsecondary Education Fund in FY 2025 for
statewide adjustments. (Pleose see the Agency Detail and
Allocations section.)

Other lssues

Stdtutory Chdnges

The Self-Supporting Regulatory Agencies Budget

Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from LO%to 15%. Reverts to 10%

beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

a
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State Board of Psychologist Examiners
FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditu res

Equipment

AGENCY TOTAL

320,900
r54,700
57,700

400
13,400

68,500
15,900

320,000
r54,20Q
76,500

1,800

11,500

65,600
10,400

320,000
163,600

76,s00
1,800

11,500

61,000

10,400

4.5 4.5 4.5

632,500 640,000 644,800

FUND SOURCES

Other Appropriated Funds

Board of Psychologist Examiners Fqnd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

632,500 640,000 644,800

632,500 640,000 644,800

632,500 640,000 644,800

632,500 640,000 644,800

AGENCY DESCRIPTION - The board licenses and regulates psychologists and behavior analysts. This agency is one of
several housed within the Arizona Department of Administration Central Services Bureau,

FOOTNOTES

1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes 5644,800 and 4.5 FTE Positions from
the Board of Psychologist Examiners Fund in FY 2025 for
the operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 54,800 from the Board

of Psychologist Examiners Fund in FY 2025 for statewide
adjustments. (Pleose see the Agency Detoil and
Allocotions section.)

Other lssues

Statutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from tO%to 15%. Reverts to tO%

beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2026 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operatiqns if a fee
increase is not adopted.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Board of Psychologist Examiners Fund
FY 2024

s1,900,000

a

a
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Department of Public Safety
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

ACTIC

AZPOST

Border Drug I nterdiction
Civil Air Patrol lnfrastructure
Civil Air Patrol Maintenance and Operations

Commercial Vehicle Enforcement Consolidation

DPS Crime Lab Assistance

Fentanyl Prosecution, Diversion and Testing Fund

Deposit
GIITEM

GIITEM Subaccount
Land Mobile Radio Expansion and Upgrades

Law Enforcement Retention lnitiatives
Local Border Support
Major lncident Division

Microwave Backbone Project

Motor Vehicle Fuel

Qne-Time Helicopter Replacement

One-Time K-9 Support

One-Time Vehicle Bumper Tethers

0ne-Time Vehicle Replacement
Pharmaceutical Diversion and Drug Theft Task Force

Public Safety Equipment
Real-Time Crime Centers

AGENCY TOTAL

2,074.2 2,r05.7 2,!67.7 L/

L40,627,300
98,607,500

3,091,s00
563,200
430,500

52,724,700
25,17L,400

752,373,200
60,016,400

2,707,400

524,900
427,400

42,677,500
15,845,300

152,433,000

65,404,600
2,107,400

524,gQQ

427,400

39,960,100
15,855,300

327,2L6,!OO 273,9L2,1OO

1,450,000
6,576,000

17,295,200
10,000,000

150,000
0

400,000

3,000,000 v

276,7L2,7O0

r,240,600
6,100,000

15,908,600
23,500

1s0,000
934,s00

0

0

2,t32,700
6,100,000

r,970,5004
0

144,000

0

200,000

0

23,050,900
2,894,000

0

0

6,286,500
7,917,900
4,51"4,400

7,302,200
1,0,467,000

198,900
1,0s0,000
4,242,200

618,000
L,292,r00

0

25,4t4,300
2,396,400

44,100,000
2,000,000 g

12,232,900
17,000,000

0

9,125,800
0

0

0

11,709,300
747,700

2,890,000
4,100,000

24,749,000 4/5J

2,396,400
0

0

5,ggg,gggaale/
1s,500,000

0

5,454,600
0

0

0

0

704,200

3,660,000

0

4L5,307,4OO 444,499,7O0 344,724,L00 p/!!h2/

FUND SOURCES

General Fund

Other 4ppropriated Funds

Arizena Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

Gang and lmmigration lntelligence Team Enforcement
Mission Border Security and Law Enforcement
Subaccgu nt

Motor Vehicle Liability lnsurance Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

333,637,100

38,234,400
3,025,600
2,275,400

17,235,100
1,581,100
2,894,000

366,140,600

3r,077,700
3,r52,400
3,009,000

22,888,300
1,581,100
2,396,400

264,461,r00

27,028,500
3,388,400
3,049,900

23,198,800
2,036,100
2,396,400

1,003,300

198,900

3,156,800

r,282,000
198,900

4,099,100

729,400
198,900

3,022,200
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FY 2Q23

ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

r,292,!00
1,396,900
8,166,700

2,894,000
1,102,500
6,367,200

3,664,000
1,r47,900

10,000,000

81,670,300 78,359,100 80,263,000

415,307,4OO

48,274,200
64,101,600

444,499,700

48,623,900
83,990,700

344,724,L00

70,001,100
6L,572,400

527,683,200 577,tI4,300 476,297,600

AGENCY DESCRIPTION - The Department of Public Safety (DPS) is responsible for the enforcement of state criminal laws
and traffic regulations. ln addition to the Highway Patrol, DPS operates and maintains statewide communications systems,
state crime laboratories and an automated fingerprint identification network, and performs aviation missions, special
investigations, and other law enforcement activities.

FOOTNOTES

!/ lncludes 286.3 GF FTE Positions and 3 OF FTE Positions funded from Special Line ltems in FY 2025.
A ln addition to the S1,970,500, Laws 2024, Chapter 209, Section 3 amends the FY 2023 General Appropriation Act to

allocate 5t5,444,300 from the Border Security Fund to DPS in FY 2025 for Border Drug lnterdiction.
3/ Laws2024, Chapter 209, Section 120 clarifies that monies appropriated to the Fentanyl Prosecution, Diversion and

Testing Fund in FY 2024 are exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of
appropriations through FY 2025. (General Appropriation Act footnote)

A af the 524,749,000 appropriated to the GIITEM line item, only S1,203,400 is deposited in the GIITEM fund established by
section4l,-lT24,ArizonaRevisedStatutes,andisappropriatedforthepurposesofthatsection. The$1,203,400is
exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations. This
state recognizes that states have inherent authority to arrest a person for any immigration violation. (General
Appropriation Act footnote, as adjusted for statewide allocations)

y of the 524,749,000 appropriated to the GIITEM line item, S12,895,100 shall be used for one hundred department of
publicsafetyGIITEMpersonnel. Theadditional staffshall includeatleastfiftysworndepartmentof publicsafety
positions to be used for immigration enforcement and border security and fifty department of public safety positions to
assist GIITEM in various efforts, including:
1. Strictly enforcing all federal laws relating to illegal aliens and arresting illegal aliens.
2. Responding to or assisting any county sheriff or attorney in investigating complaints of employment of illegal aliens.
3. Enforcing Arizona's law known as the Legal Arizona Workers Act, strictly enforcing Arizona's SB 1070, Arizona's

"Support Our Law Enforcement and Safe Neighborhoods Act" and investigating crimes of identity theft in the context
of hiring illegal aliens and the unlawful entry into this country.

4. Taking strict enforcement action.
Any change in the GIITEM mission or allocation of monies shall be approved by the joint legislative budget committee.
The department shall submit an expenditure plan to the joint legislative budget committee for review before expending
any monies not identified in the department's previous expenditure plans. (General Appropriation Act footnote, as

adjusted for statewide allocations)

9/ The department of public safety shall distribute the amount appropriated in the law enforcement retention initiatives line
item to the following law enforcement agencies for recruitment and retention services and software:
1. Arizona Department of Public Safety 5500,000
2. Buckeye Police Department 5150,000
3. Flagstaff Police Department 5150,000
4. Oro Valley Police Department 5125,000
5. Peoria Police Department 5225,000
6. Queen Creek Police Department 5175,000
7. Surprise Police Department $125,000
8. Tempe Police Department 5350,000
9. Yavapai County Sheriff's Office 5200,000
Each law enforcement agency that receives monies distributed from the law enforcement retention initiatives line item
may only spend the monies to obtain goods and services from a vendor that does all of the following:
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L Offers performance coaching services facilitated by qualified coaches who have been trained or vetted by current or
former instructors of the Federal Bureau of lnvestigation National Academy.

2. Provides accessible coaching services through an online platform, which offers a wide array of coaching options and

subject areas for law enforcement professionals.

3. lncludes analytics to measure the impacts of recruitment and retention services, including assessments of individual

officer or employee performance.
4. Offers a comprehensive recruitment audit and training program designed specifically for agency recruiters.
5. Provides software or technology solutions to support a variety of recruitment and retention activities within law

enforcement agencies.
The amount appropriated in the law enforcement retention initiatives line item is exempt from the provisions of section
35-190, Arizona Revised Statutes, relating to lapsing of appropriations. (FY 2024 General Appropriation Act footnote, as

amended by Section 9 of the tY 2025 General Appropriation Act)

A ln addition to the $5,000,000, Laws 2024, Chapler 209, Section 3 amends the FY 2023 General Appropriations Act to
allocate 512,232,900 from the Border Security Fund to DPS in FY 2025 for Local Border Support.

A The 55,000,000 appropriated for the local border support line item shall be used to fund local law enforcement officer
positions for border drug interdiction to deter and apprehend any individuals who are charged with drug trafficking,
human smuggling, illegal immigration and other border-related crimes. The monies shall also be used for grants to cities,
towns and counties for costs associated with prosecuting and detaining individuals who are charged with drug trafficking,
human smuggling, illegal immigration and other border-related crimes. The department may fund all capital-related
equipment. (General AppropriationActfootnote). AsrequiredbySection3oftheGeneral AppropriationAct,thissame
condition applies to the use of Border Security Fund monies referenced in footnote 7.

9J On or befo re Septem ber t, 2024, the depa rtment of pu blic safety sha ll su bmit a n expenditu re pla n for the loca I border
support line item to the joint legislative budget committee and the governor's office of strategic planning and budgeting.
(General Appropriation Act footnote)

!Q/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

!1/ Any monies remaining in the department of public safety joint account on June 30,2025 revert to the funds from which
they were appropriated. The reverted monies shall be returned in direct proportion to the amounts appropriated.
(General Appropriation Act footnote)

t2/ Of the amount appropriated in the total appropriation for the department of public safety, S180,528,800 is designated
for personal services and S77,953,700 is designated for employee-related expenditures. The department shall submit an

expenditure plan to the joint legislative budget committee for review before spending these monies for other than
personal services or employee-related expenditures. (General Appropriation Act footnote, as adjusted for statewide
allocations)

Operating Budget Adjustments are as follows

The budget includes 5276,7!2,700 and 1,878.4 FTE

Positions in FY 2025 for the operating budget, These

amounts consist of:

ACTIC Budget Shift
The budget includes a decrease of $(682,700) from the
General Fund in the operating budget and a

corresponding increase of $682,700 from the General
Fund in the ACTIC line item in FY 2025 for an ongoing
budget shift. The FY 2023 budget included s682,700 for
increased costs to operate ACTIC, but the funding was

erroneously allocated to the department's operating
budget. This policy issue allocates the funding to the
ACTIC line item where the increased costs are incurred.

Cadet Housing Budget Shift
The budget includes an increase of 5476,000 from the
General Fund in the operating budget and a
corresponding decrease of S(476,000) from the General
Fund in the AZPOST line item in FY 2025 for an ongoing
budget shift. The FY 2023 budget included 5476,000 for
the department to provide housing to cadets during their
peace officer certification training process. The policy

General Fund
Arizona Highway Patrol Fund
Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund (CJEF)

DPS Forensics Fund

Fingerprint Clearance Card Fund
Motor Vehicle Liability lnsurance

Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Public Safety Equipment Fund
Risk Management Revolving Fund
State Highway Fund

FY 2025

s204,677,400
24,99!,500

3,388,400
2,9r5,600

23,198,800
2,036,tOO
1,003,300

198,900
3,156,900

4,000
t,t4t,g00

10,000,000
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issue shifts the funding to the DPS operating budget
where the costs are incurred.

Concealed Weapons Permit Staffing
The budget includes an increase of $195,700 and 2 FTE

Positions from the Concealed Weapons Permit Fund in FY

2025 f or additional concealed weapons permit staffing.
The department has a reported backlog in concealed
weapons permit applications and renewals. This funding
is intended to help resolve the backlog in permit requests

ln addition, the FY 2025 Criminal Justice Budget

Reconciliation Bill (BRB) requires the department to
prioritize in-state residents for permit renewals and

requires DPS to submit an annual report. (Pleose see the
Other Issues section for further detdils.)

Property and Evidence Storage lease Funding
The budget includes an increase of 5455,000 from the
Fingerprint Clearance Card Fund inFY 2025 to fund new

rent costs for evidentiary storage of vehicles and
equipment. The department recently had their lease

terminated on a property that stores approximately 400

evidentiary vehicles. This funding will cover the ongoing
rent payments for a lease on a new property to store their
evidentiary vehicles. The funding includes a provision in

the CriminalJustice Budget Reconciliation Bill (BRB) to
allow the fund to be used for rent payments.

Remove One-Time DPS Administration Funding
The budget includes a decrease of $(798,600) from the
General Fund in tY 2025 to remove a one-time increase in

administrative costs.

Remove One-Time Motor Vehicle tiability lnsurance
Enforcement Fund Budget Shift

The budget includes an increase of 5250,000 from the
Motor Vehicle Liability lnsurance Enforcement Fund and a

corresponding decrease of $(250,000) from the Arizona
Highway Patrol Fund in FY 2025 to remove a one-time
budget shift. The Motor Vehicle Liability lnsurance
Enforcement Fund has experienced a decline of revenues
since the onset ofthe COVID-19 pandemic. The budget
shift was intended to provide one-time relief to the fund.

Remove One-Time Rapid DNA Testing Funding
The budget includes a decrease of S(1,500,000) from the
General Fund in FY 2025 to remove a one-time increase in

the operating budget for rapid DNA testing and analysis.

Remove One-Time Uniform Allowance Funding
The budget includes a decrease of 5(657,800) from the
General Fund in FY 2025 to remove a one-time uniform
allowance increase. The funding increased the annual
uniform allowance from $1,000 to S1,500 per sworn
officer.

State Highway Fund Budget Shift
The budget includes an increase of 53,632,800 from the
State Highway Fund and a corresponding decrease of
5(3,632,800) from the General Fund in FY 2025 for an

ongoing budget shift. The shift permits DPS to use the full
amount of S10,000,000 from the State Highway Fund

authorized by A.R.S. 5 28-6537.

Statewide Adjustments
The budget includes an increase of $5,313,000 in FY 2025
for statewide adjustments. This amount consists of:

General Fund
Arizona Highway Patrol Fund

Concealed Weapons Permit Fund
Criminal Justice Enhancement Fund (CJEF)

DPS Forensics Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

Parity Compensation Fund

Risk Management Revolving Fund

r,9t2,200
2,8t1,200

40,300
40,900

310,500
23,900

134,600
39,400

(Please see the Agency Detoil ond Allocations section.)

ACTIC

The budget includes 52,132,700 from the General Fund in

FY 2025 for the operation ofthe Arizona Counter
Terrorism lnformation Center (ACTIC). Adjustments are as

follows:

ACTIC Budget Shift
The budget includes an increase of S682,700 from the
General Fund in the ACTIC line item and a corresponding
decrease of 5(682,700) from the General Fund in the
operating budget in FY 2025 for an ongoing budget shift.
The FY 2023 budget included S682,700 for increased costs

to operate ACTIC, but the funding was erroneously
allocated to the department's operating budget, This

policy issue allocates the funding to the ACTIC line item
where the increased costs are incurred.

Created in FY 2005, ACTIC is a joint effort between
federal, state, and local law enforcement agencies to
combat terrorism, gang violence, and other crimes

through information sharing. The salaries of participants

are funded by their respective agencies, but DPS pays for
the operational costs of the 40,000 square foot building in

which ACTIC is housed. These monies fund those costs.

AZPOST

The budget includes 56,100,000 and 31 FTE Positions from
the General Fund in FY 2025 for the Arizona Peace Officer
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Standards and Training Board (AZPOST). These amounts
are unchanged from FY 2024,

Cadet Housing Budget 5hift
The budget includes a decrease of S(476,000) from the
General Fund in the AZPOST line item and a
corresponding increase of 5476,000 from the General
Fund in the operating budget in FY 2025 for an ongoing
budget shift. The FY 2023 budget included 5476,000 for
the department to provide housing to cadets during their
peace officer certification training process. The policy
issue shifts the funding to the DPS operating budget
where the costs are incurred.

Created in 1968, AZPOST consists of 13 members
appointed by the Governor. The board was established to
address the need for peace officer recruitment, selection,
retention and training standards. AZPOST provides the
curriculum and standards for all certified law enforcement
training facilities. AZPOST services approximately 163 law
enforcement agencies encompassing over 14,500 sworn
peace officers and L4 police training academies
throughout the state.

Borde r Dru g I nte rd iction

The budget includes S1,970,500 and 58.5 FTE Positions
from the General Fund in FY 2025 for Border Drug
lnterdiction. Adjustments are as follows:

One-Time Border Security Fund Budget Shift
The budget includes a decrease of $(15,444,300) from the
General Fund in FY 2025 for a one-time Border Security
Fund budget shift. The budget replaces this funding with
an allocation from the Border Security Fund. The budget's
3-year spending plan restores this General Fund amount
in FY 2026. (Please see the Department of Emergency and
Militory Affoirs narrotive for odditional information.)

Statewide Adjustments
The budget includes an increase of S119,600 from the
General Fund in FY 2025 for statewide adjustments.

This line item was previously known as "Border Strike Task
Force Ongoing." The Border Drug lnterdiction program is

a multi-agency law enforcement task force that targets
drug and human trafficking organizations and activities
along the Arizona-Mexico border.

Civil Air Patrol lnfrastructure

The budget includes no funding in FY 2025 for the Civil Air
Patrol (CAP) lnfrastructure line item. Adjustments are as

follows:

Remove One-Time Civil Air Patrol lnfrastructure
The budget includes a decrease of S(10,000,000) from the
General Fund in FY 2025 to remove one-time funding for
new CAP infrastructure.

This line item covers the cost to construct new facilities to
house aircraft used by CAP to aid in search and rescue and

other emergency missions, Pursuant to footnotes in the
FY 2023 and FY 2024 General Appropriation Acts, monies
from this line item are exempt from the provisions of
A.R.S. 5 35-190, relating to lapsing of appropriations. The

footnotes also require an annual report on expenditures
until the monies have been expended.

Civil Air Patrol Maintenance ond Operations

The budget includes S144,000 from the General Fund in
FY 2025 for funding of the CAP Maintenance and
Operations, Adjustments are as follows:

CAP Maintenance and Operations Efficiencies
The budget includes a decrease of 5(6,000) from the
General Fund in FY 2025 for CAP maintenance and
operations efficiencies.

This line item partially offsets the costs of operations and
maintenance of aircraft used by CAP to aid in search and

rescue and other emergency missions. (Pleose see the
FY 2078 Appropriations Report for historicalfunding
informotion.)

DPS Crime Lab Assistdnce

The budget includes 5200,000 from the General Fund in
FY 2025 for DPS Crime Lab Assistance. Adjustments are as

follows:

Remove One-Time DPS Crime [ab Funding
The budget includes a decrease of $(200,000) from the
General Fund in FY 2025 to remove one-time funding for
additional DPS crime lab funding.

This line item provides additional funding for the
department's crime lab. The accredited crime lab
provides forensic analysis of crimes occurring within the
department's jurisdiction and on behalf of local
governments. DPS has 4 crime labs located in the
following cities: Phoenix, Flagstaff, Tucson, and Lake

Havasu City.
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Fentonyl Prosecution, Diversion and Testing Fund
Deposit

The budget includes no funding in FY 2025 for the
Fentanyl Prosecution, Diversion and Testing Fund Deposit.
Adjustments are as follows:

Remove One-Time Fentanyl Prosecution, Diversion
and Testing Fund Deposit

The budget includes a decrease of 5(3,000,000) and (0.5)
FTE Positions from the General Fund in FY 2025 to remove
one-time funding for a deposit into the newly established
Fentanyl Prosecution, Diversion and Testing Fund.

Created by the FY 2024 Criminal Justice Budget
Reconciliation Bill (BRB), the new fund will be used by the
department to allocate to localjurisdictions on a first-
come, first-serve basis to assist with costs related to
fentanyl prosecution and testing. DPS may use up to
550,000 from the fund for administrative costs. The FY

2025 CriminalJustice BRB permits the fund to be used
beyond FY 2024 and exempts monies in the fund from
lapsing until the fund is repealed on June 30,2025.
(Please see the Other lssues section for further details.)

GIITEM

The budget includes 524,749,000 and 136.8 FTE Positions
in FY 2025 for the Gang and lmmigration lntelligence
Team Enforcement Mission (GllTEM). These amounts
consist of:

The GIITEM line item is comprised of monies for the
following GIITEM functions, including: 1) S10,050,500 for
gang enforcement, investigation, and interdiction; 2)

S12,895,100 for at least 50 sworn DPS positions to be

used for immigration enforcement and border security
and up to 50 DPS positions to expand GIITEM's public
awareness, investigation, and intelligence efforts; 3)

S1,203,400 for local gang and immigration enforcement
grants; and 4) S600,000 for crime analysts associated with
the state gang intelligence database (GangNet).

Monies deposited in the GIITEM Fund can be used for
employer sanctions, smuggling, gang, and immigration
enforcement. Local grants are distributed to county
sheriffs and do not require further approval by the county
board of supervisors, The local entity provides at least
25% of the cost of services.

Permanent law prohibits Maricopa County from receiving
any monies from the fund and allocates $S00,000 in

revenues to Pinal County. The remaining 5903,400 may
be used for agreements with cities, counties, and other
entities at a 3:1 match rate. Pinal County is excluded from
the matching requirements.

Prior to distribution every year, DPS must submit an

expenditure plan to JLBC for review regarding any monies
not identified in the previous expenditure plans. /For
more informotion, pleose see the Stote lmmigration
Enforcement Assistance to Locol Governments progrom
summory on the JLBC website.)

GIITEM Subdccount

The budget includes S2,396,400 from the GIITEM Border
Security and Law Enforcement Subaccount in FY 2025 for
the GIITEM Subaccount, to be used for equipment and
supplies for border security. This amount is unchanged
from FY 2024.

The GIITEM Border Security and Law Enforcement
Subaccount receives S+ of a S13 criminal fee. These
revenues are estimated to total 5t,522,200 in FY 2025.
The monies in the GIITEM Subaccount are for border
security personnel and public safety equipment. The
monies are to be provided directly to county sheriffs
without approval by the respective Board of Supervisors.

The JLBC has given a favorable review of an FY 2024
GIITEM Subaccount expenditure plan. The plan includes

5458,300 for detention liaison officers, $538,100 for
county sheriff deputies and municipal police department
officers to augment the GIITEM Task Force's border
district unit, S350,000 for the Pima County Border Crimes

General Fund
Arizona Highway Patrol Fund

General Fund
Arizona Highway Patrol Fund

Adjustments are as follows

GIITEM Aid to Others Vacancy Savings
The budget includes a decrease of $(200,000) from the
General Fund in FY 2025 for ongoing GIITEM aid to others
vacancy savings.

GIITEM Vacancy Savings
The budget includes a decrease of 5(700,000) from the
General Fund in FY 2025 for ongoing vacancy savings in
the GIITEM line item.

Statewide Adjustments
The budget includes an increase of $234,700 in FY 2025
for statewide adjustments. This amount consists of:

24,352,3OO

396,700

182,800
51,900
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Unit and S1,050,000 for grants to county sheriffs for
border security.

Land Mobile Radio Exponsion and Upgrades

The budget includes no funding in FY 2025 for Land

Mobile Radio (LMR) Expansion and Upgrades.

Adjustments are as follows:

Remove One-Time Land Mobile Radio Expansion and

Upgrades Funding
The budget includes a decrease of S(41,100,000) from the
General Fund and 5(3,000,000) from the Arizona Highway
Patrol Fund in FY 2025 to remove one-time funding for
expansion and upgrades to the department's LMR system.

This line item provides funding for the department's LMR

system, which provides radio communication for multiple
state agencies as well as local, state, tribal, and federal
law enforcement. The LMR includes two-way radio
communications, microwave backbone, dispatch console

systems, site infrastructure, and cellular voice and data
solutions. The department will use the funding to
improve their master site, construct new trunk suites,

replace radios, and construct new site builds. Monies

from this line item are exempt from the provisions of
A.R.S. S 35-190, relating to lapsing of appropriations.

Low Enforcement Retention I nitiatives

The budget includes no funding in FY 2025 for Law

Enforcement Retention lnitiatives. Adjustments are as

follows:

Remove One-Time Law Enforcement Retention
lnitiatives

The budget includes a decrease of S(2,000,000) from the
General Fund in FY 2025 to remove one-time funding for
online coaching services for law enforcement personnel.

This line item provides funding for state and local law

enforcement professionals to procure online coaching

services to improve recruitment and retention. The FY

2025 General Appropriations Act modifies a footnote
from the FY 2024 General Appropriations Act to change

how the monies from this line item are to be allocated.
The monies are to be allocated to the following agencies

for online coaching services to improve recruitment and

retention:

1) ss00,000 to DPS,

2) S150,000 to Buckeye Police Department,
3) S150,000 to Flagstaff Police Department,
4) S125,000 to oro Valley Police Department,
5) S225,000 to Peoria Police Department,

6) S175,000 to Queen Creek Police Department,
7) S125,000 to Surprise Police Department,
8) 5350,000 to Tempe Police Department, and

9) S200,000 to Yavapai County Sheriff's Office.

The footnote further makes the monies in the line item

non-lapsing.

Local Border Support

The budget includes 55,000,000 from the General Fund in

FY 2025 for the costs of Local Border Support.

Adjustments are as follows:

Ongoing Local Border Support Funding Increase

The budget includes an increase of S1,000,000 from the
General Fund in FY 2025 to fund an ongoing increase in

the Local Border Support line item.

One-Time Border Security Fund Budget Shift
The budget includes a decrease of 5$2,232,900) from the
General Fund in FY 2025 for a one-time Border Security
Fund budget shift. The budget replaces this funding with
an allocation from the Border Security Fund. The budget's
3-year spending plan restores this General Fund amount
in FY 2026. (Pleose see the Deportment of Emergency and
Military Affoirs narrative for odditionol information.)

One-Time local Border Support Funding
The budget includes a one-time increase of $4,000,000
from the General Fund in FY 2025 for additional Local

Border Support funding.

The budget assumes total funding of 5L7,232,900 in FY

2025 f or the Local Border Support line item.

This line item was previously known as Border Strike Task

Force Local Support. The Local Border Support program is

a multi-agency task force established to target drug and

human trafficking organizations and activities along the
Arizona-Mexico border. Monies in the line item may be

used to fund local law enforcement officer positions for
border drug interdiction to deter and apprehend any

individuals who are charged with drug trafficking, human

smuggling, illegal immigration and other border-related
crimes. The monies may also be used for grants to cities,

towns and counties for costs associated with prosecuting

and detaining individuals who are charged with drug
trafficking, human smuggling, illegal immigration and

other border-related crimes.
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M ajor I ncid ent Divis io n

The budget includes S15,500,000 and 60 FTE Positions

from the General Fund in FY 2025 for the Major lncident
Division (MlD). Adjustments are as follows:

Major Incident Division FTE's

The budget includes an increase of 60 FTE Positions from
the General Fund in FY 2025 to provide authorized
personnel to staff the newly established Major lncident
Division (MlD).

ln prior budgets, this line item did not include FTE

Positions, The FY 2025 budget sets the FTE cap at 60
positions.

Major lncident Division Funding
The budget includes a decrease of S(1,500,000) from the
General Fund in FY 2025 to fund the Major lncident
Division (MlD) within DPS established by the FY 2023
budget. The 3-year budget plan assumed a 57,000,000
increase in FY 2025, but the budget instead decreases the
MtD by s(1,500,000).

MID is charged with conducting independent
investigations of critical force incidents. lnvestigators
from the MlD, along with the regional law enforcement
task force, will investigate these incidents. Critical force
incidents are defined as any time a peace officer
discharges a firearm as a use offorce encounter, any use

of deadly force, or any use of force that results in death or
serious bodily injury of an individual, Monies from this
line item are exempt from the provisions of A.R.S, 5 35-

190, relating to lapsing of appropriations. The FY 2025
Criminal Justice BRB shifts the MID effective date from FY

20261o FY 2028. The department has already hired
positions for the new division and the delayed effective
date will allow the department to train the personnel in

preparation for the department's newly assigned duties.
(Pleose see the Other lssues section for further detoils.)

Microwave Backbone Stdtewide Communication System

The budget includes no funding and 3 FTE Positions from
the Arizona Highway Patrol Fund in FY 2025 for the
Microwave Backbone Statewide Communication System
line item. These amounts are unchanged from F\ 2024.

The statewide microwave radio system is a series of
towers situated on mountain tops and divided into 3
loops that allow DPS troopers and other state agencies to
communicate with dispatch centers while in the field.
This appropriation will fund the construction of the
remaining digital upgrades to the northern loop, which is

slated for completion by the end of FY 2O24. fhe FY 2022

appropriation is non-lapsing until the project is complete
or has been abandoned with no expenditure for a full
fiscal year.

Motor Vehicle Fuel

The budget includes s5,454,600 in FY 2025 for Motor
Vehicle Fuel. This amount consists of:

General Fund

Arizona Highway Patrol Fund
CJ EF

4,384,2O0
936,100
134,300

Adjustments are as follows

Remove One-Time Gas lnflation Funding

The budget includes a decrease of 5(3,67!,200) from the
Highway Patrol Fund in FY 2025 to remove one-time
funding for inflationary costs. This funding is intended to
cover the increased cost of gas for the DPS fleet in FY

2024.

The Motor Vehicle Fuel line item centralizes monies

appropriated to DPS for motor vehicle fuel.

O ne-Ti me Vehicle Re place me nt

The budget includes no funding in FY 2025 for the One-

Time Vehicle Replacement line item. Adjustments are as

follows:

Remove One-Time Vehicle Replacement Funding
The budget includes a decrease of S(11,709,300) from the
General Fund in FY 2025 to remove one-time funding to
replace at least 276 vehicles.

This line item provides one-time funding for the
department to replace at least 276 vehicles. The

department intends to purchase 187 Highway Patrol

vehicles and 89 vehicles for criminal investigations, The

monies in this line item are exempt from lapsing through
FY 2025.

Peoce Officer Training Equipment

The budget includes no funding inFY 2O25 for Peace

Officer Training Equipment. This amount is unchanged
from FY 2024.

Laws 2018, Chapter 312 appropriated a one-time
appropriation of 53,073,000 from the Peace Officer
Training Equipment Fund in FY 2019. The fund consists of
a $4 assessment on civil traffic violations, local motor
vehicle citations, and criminal motor vehicle citations.
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The $3,073,000 amount includes the following non-
lapsing allocations:

1. The first $soo,ooo in revenue is appropriated to DPS

for employee overtime pay;

2. The next 52,300,000 in revenue is appropriated to
DPS for 10 virtual firing ranges (one must be for the
White Mountain Apache Police Department)and 3

virtual training simulators (Tucson Police Department,
Pinal County Sherifl Glendale Regional Training
Academy);

3. The next $203,000 in revenue is appropriated to DPS

to maintain and service the 7 existing virtual training
simulators;

4. The next SSO,OOO in revenue is appropriated to the
Governor's Office of Highway Safety to provide public
service announcements that educate drivers on how
to act when stopped by a peace officer.

5. The next 520,000 in revenue is appropriated to the
Supreme Court to cover the programming costs of
implementing the new fees.

The FY 2020 budget appropriated S1,047,800 from the
fund. The FY 2022 budget extended this appropriation
through FY 2022.

Through tY 2023, DPS reports they have expended the full
53,073,000 FY 2ot9 appropriation from the Peace officer
Training Equipment Fund. The FY 2024 budget made an

appropriation of $1,368,000 from the Peace Officer
Training Equipment Fund to the Treasurer for firearm
training simulators. (Please see the Treosurer section for
more information,)

Pharmdceutical Diversion and Drug Theft Task Force

The budget includes 5704,200 and 3 FTE Positions from
the Arizona Highway Patrol Fund in FY 2025 for the
Pharmaceutical Diversion and Drug Theft Task Force.

Adjustments are as follows:

Funding Reduction
The budget includes a decrease of S(112,400) from the
General Fund in FY 2025 to match the appropriation to
program needs.

Statewide Adjustments
The budget includes an increase of 568,900 from the
Arizona Highway Patrol Fund in FY 2025 for statewide
adjustments.

This line item funds a task force to combat the abuse and
trafficking of prescription drugs and inappropriate
prescriber behavior.

Public Safety Equipme nt

The budget includes s3,660,000 from the Public Safety

Equipment Fund in FY 2025 to equip DPS officers.

Adjustments are as follows:

One-Time Rifle Replacement Phase 1

The budget includes an increase of 5770,000 from the
Public Safety Equipment Fund in tY 2025 to replace rifles
for DPS Troopers. The funding is expected to replace
about 715 out of the total 1,100 rifles in FY 2025.
Additional funding will be required to complete the rifle
replacement.

The Public Safety Equipment Fund receives 54 of a Sf3
surcharge on fines, violations and penalties for criminal
offenses and civil motor vehicle violations. ln addition,
DPS receives another 54 of the surcharge if its officer
issued the citation. These revenue sources are subject to
appropriation.

Additionally, the fund receives the first $1,200,000
collected from an assessment of up to S1,500 on driving
under the influence (DUl) offenses. This $1,200,000 is not
subject to appropriation,

The Public Safety Equipment line item monies can be used

to purchase vehicles, protective armor, electronic stun
devices and other safety equipment for DPS officers.

Rea l-Time Cri me Ce nte rs

The budget includes no funding in FY 2025 for Real-Time

Crime Centers. Adjustments are as follows:

Remove One-Time Real-Time Crime Centers Funding
The budget includes a decrease of $(4,100,000) from the
General Fund in FY 2025 to remove one-time funding for
the operation of real-time crime centers.

This line item provides funding for the department to
allocate to local entities as follows: S2,600,000 to the City

of Peoria and $1,500,000 to the City ofTucson. The local
governments are to use the allocated funds to operate
real-time crime centers that use technology to provide
real-time information to law enforcement and fire
districts.

Other lssues

Statutory Changes

The Criminal Justice BRB makes the following statutory
changes:
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a As permanent law, make rent payments (on the
Vehicle and Evidence Storage Facility) an allowable
use ofthe Fingerprint Clearance Card Fund.

As session law, allow the Fentanyl Prosecution,
Diversion and Testing Fund (established by Laws

2023, Chapter 137, Section 4) to be used beyond FY

2024 and exempts monies in the fund from lapsing.
Repeals the fund on June 30,2025 and directs
unexpended or unencumbered monies to be
deposited into the General Fund. ln the FY 2024
budget, this fund was established in a session law
that was only effective through the end of FY 2024.
As permanent law, require DPS to prioritize
applications of in-state residents when issuing a

permit to carry a concealed weapons permit. Require
DPS to submit an annual report to JLBC.

As permanent law, delay full implementation of the
Major lncident Division to FY 2028.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

a

Fingerprint Clearance Card Fund
DPS Licensing Fund

GIITEM Border Security and Law

Enforcement Subaccount
Records Processing Fund

Public Safety Equipment Fund

FY 2024

S3,9oo,ooo
85,000

1,080,000

200,000
500,000
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Public Safety Personnel Retirement System

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

SPECIAL LINE ITEMS

EORP Fund Deposit (Laws 2022, Ch. 323)
EORP Fund Deposit (Statutory Appropriation)
Prescott Fire Employer Group Deposit

AGENCY TOTAL

60,000,000 0 0

s,ooo,ooo 5,oo0,ooo 5,000,000 t
L,000,000 1,00O,OOO 1,000,000,

66,000,000 6,000,000 5,000,000

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

66,000,000 6, 000,000 6,000,000

66,000,000

18,454,800

6,000,000 6,0oo,o0o

23,595,700Other Non-Appropriated Funds

TOTAL - ALL SOURCES

23,595,700

84,454,800 29,595,700 29,595,700

AGENCY DESCRIPTION - The Public Safety Personnel Retirement System (PSPRS) provides retirement, survivors, health,
and disability benefits to public employees who work in a public safety capacity, such as law enforcement officials and

firefighters. ln addition, PSPRS staff administers the Correctional Officers Retirement Plan (CORP) and the Elected Officials

Retirement Plan (EORP), which provide the same benefits to specified populations at the state and local level. PSPRS is not
subjecttoappropriation. TheEORPwasclosedtonewenrolleesasofJanuaryt,20t4,atwhichtimenewly-electedofficials
are to be enrolled in the Elected Officials Defined Contribution Retirement System (EODC System).

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of A.R.S. S 35-190, relating to lapsing

of appropriations.

A The FY 2020 General Appropriation Act appropriated $1,000,000 from the state General Fund in each of FY 2020, FY

202t, FY 2022, FY 2023, FY 2024, FY 2025 and FY 2026 to the Public Safety Personnel Retirement System to be deposited
in the employer account of the Prescott Fire Department Group to offset increased pension liability.

EORP Fund Deposit (Laws 2022, Chdpter 323)

The budget includes no funding from the General Fund in
FY 2025 for deposit into the EORP Fund (under Laws 2022,
Chapter 323).

Chapter 323 made a temporary exception to standard
EORP provisions to allow a member to receive a normal
retirement pension if they have either: 1) 55 years of age

with 1-0 years of credited service; or 2) 59.5 years of age
with 5 years of credited service. To qualify for this benefit,
the member was required to make an irrevocable notice
of resignation by July 29,2022, with a date of resignation
and retirement not later than September 30,2022.
PSPRS has reported that 4 EORP members utilized the
early retirement provisions of Chapter 323.

Because of the limited use of the early retirement
provision, the S60,000,000 appropriation will effectively
serve as an additional deposit to the EORP Fund, reducing
the EORP unfunded liability. The additional funding from
Chapter 323 is reflected in the June 30, 2023 EORP

actuarial valuation, which impacts the FY 2025 EORP

contribution rate.

The official June 30, 2023 EORP valuation indicated a

funded status of 39.0%, which represents an increase

from the 32,6%funded status in the prior June30,2022
valuation. PSPRS actuaries noted this funded status

increase was largely due to the Chapter 323 deposit.

EORP Fund Deposit (Stotutory Appropriation)

The budget includes $5,000,000 from the General Fund in

FY 2025 as part of the closure of the Elected Officials'
Retirement Plan (EORP). This amount is unchanged from
FY 2024. (Pleose see the FY 2077 Appropriotions Report
ond the Consolidated Retirement Report section in the FY

2020 Appropriotions Report for more informotion.)

The annual S5,000,000 General Fund appropriation is

authorized in permanent law through FY 2043 (A.R.S 5 38-

810). As a result, monies in the line item were not
included in the General Appropriation Act.

FY 2025 Appropriations Report 327 Public Sofety Personnel Retirement System



Prescott Fire Employer 6roup Deposit

The budget includes S1,000,000 from the General Fund in

FY 2025 for deposit into the employer account of the

Prescott Fire Department group. This amount is unchanged

from FY 2024.

The FY 2020 budget appropriated S1,000,000 from the

General Fund for deposit into the employer account of
the Prescott Fire Department each year from FY 2020

through FY 2026 to offset increased pension liabilities

associated with the Yarnell Hill Fire. Because these funds

were already appropriated in the FY 2020 budget, monies

in the line item were not included in the General

Appropriation Act.

ln June 2Ot3,19 firefighters employed by the Prescott Fire

Department died in the line of duty while fighting the

Yarnell Hill Fire. The survivors of 10 firefighters ultimately
qualified for PSPRS benefits. Their survivors qualify for
ongoing payments equal to 100% of the employees'
average monthly wages, including overtime. The

increased liability resulting from these benefit payments is

funded from the PSPRS employer account of the Prescott

Fire Department through an increase in employer
contribution rates. The funding in the FY 2015, FY 2019,

and FY 2020 budgets were intended to offset these
increased pension liabilities.

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, PSPRS's

General Fund costs would decrease by S(t,000,000) in

FY 2027 below FY 2026 following the end of the multi-
year appropriation for the Prescott Fire Employer Group

Deposit.

See the Consolidated Retirement Report section for more informotion on PSPRS membership ond octuoriol doto.
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State Redl Estdte Department
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERAT]NG BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Operating Budget Lump Sum Reduction

AGENCY TOTAL

1,539,800
564,400
91,900
t2,700
2,200

336,600
15,800

r,782,200
7L2,9OO

210,000
10,000

30,000
377,900

75,000

r,792,200
763,000
210,000

10,000
30,000

3s2,000
75,000

37.0 37.0 37.0

2,563,4OO 3,1gg,ooo 3,222,200y

(110,400)0 0

2,563,400 3,199,000 3,LLL,8OOa

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

2,563,400 3,198,000 3,111,800

2,563,400

50,400

3,198,000

77,OOO

3,111,800

77,OOOOther Non-Appropriated Funds

TOTAT - ALL SOURCES 2,613,800 3,275,000 3,188,800

AGENCY DESCRIPTION - The department issues licenses for real estate, cemetery, and membership campground sales. The
department also regulates the real estate industry, including licensees, developers, subdividers, and real estate schools. The
department collects various filing and licensing fees, which are deposited into the state General Fund, The revenues derived
from these fees are required by law to be between 95% and !t0% of the department's state General Fund appropriation.

FOOTNOTES

L/ The lump sum appropriation for the state real estate department includes 5400,000 for information technology
improvements. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency,

Operating Budget Operating Budget Lump Sum Reduction

The budget includes 53,222,200 and 37 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 524,200 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)

ln addition, a General Appropriation Act footnote
specifies that the department's lump sum appropriation
includes 5400,000 for information technology (lT)

improvements. These monies will be used to contract
with a business analyst to assist the department with the
replacement of its lT system used for processing licensing
applications, renewals, payments, and complaints.

The budget includes a decrease of S(110,400) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.
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Re si d e nti al Uti lity Con su me r Offi ce

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Professiona I Witnesses

AGENCY TOTAI

12,0 L2.0 t2.0
838,200
303,800

s,600

5,500
186,200

926,300
315,700

8,600
7,000

189,600

0

926,300
33s,600

9,600
7,000

184,000

07 800

7,347,tOO

9,800

1,447,20O

145,000

1,461,500

145,000 t
1,356,900 L,592,200 r,606,5002/

FUND SOURCES

Other Appropriated Funds

Residential Utility Consumer Office Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

1,356,900 r,592,200 1,606,s00

1,356,900 1,592,200 1,606,500

1.3s6.900 I 1,605,500

1,356,900 r,592,200 1,606,500

AGENCY DESCRIPTION - The Residential Utility Consumer Office (RUCO) serves as an advocate for residential customers of
public utilities in rate hearings held beforetheArizona Corporation Commission. Through itstechnical staff and expert
consultants, RUCO analyzes utility company data to determine appropriate positions to take and present on behalf of
residential ratepayers. The RUCO Director is appointed by the Governor.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised
Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Monies in this line item are used to fund expert witness
testimony at utility rate hearings.

The budget includes S1,461,500 and 12 FTE Positions from
the RUCO Revolving Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes S14,300 from the RUCO Revolving
Fund in FY 2025 for statewide adjustments. (Pleose see
the Agency Detoil ond Allocations section.)

Fund Transfers

P rofe s s i o n a I Witne s se s

The budget includes the following transfers from this
agency's funds to the General Fund:

FY 2024
RUCO Revolving Fund 5425,000

The budget includes S145,000 from the RUCO Revolving
Fund in FY 2025 for Professional Witnesses. This amount
is unchanged from FY 2024.

Other lssues
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Board of Respirdtory Care Exominers
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

AGENCY TOTAL

4,0 4,0 4,0

20I,4Q0
90,000

0

1,100

0

64,600

r97,4Q0
79,500
6,500
1,500

2,000

149,600

197,400
87,500

6,500

1,500

2,000
131,800

357,100 436,500 426,7OOrl

FUND SOURCES

Other Appropriated Funds

Board of Respiratory Care Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Apprbpriated Funds

TOTAL - ALL SOURCES

357,100 436,500 426,700

357,100 436,500 426,700
357,100 426,700
357,100 436,500 426,700

AGENCY DESCRIPTION - The board licenses and regulates respiratory care practitioners. A respiratory therapist performs
inhalation therapy and respiratory thergpy, which includes administering pharmacological, diagnostic, and therapeutic
agents, as directed by a physician.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5426,700 and 4 FTE Positions from
the Board of Respiratory Care Examiners Fund in FY 2025
for the operating budget. Adjustments are as follows:

Remove FY 2024 Supplemental
The budget includes a decrease of S(15,100) from the
Board of Respiratory Care Examiners Fund in FY 2025 for
the elimination of one-time funding for prior Central
Service Bureau costs.

Statewide Adjustments
The budget includes an increase of 55,300 from the Board
of Respiratory Care Examiners Fund in FY 2025 for
statewide adjustments. (Please see the Agency Detoil ond
Allocations section,)

Other lssues

Statutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill makes the following statutory changes

As permanent law, increase the percentage of
the board's licensing fee revenue deposited to
the General Fund from t0%to 15%. Reverts to
10% beginnin g in FY 2029.
As session law, prohibit the board from
increasing license fees in FY 2025 or FY 2026
unless the Governor's Regulatory Review Council
determines that the board will not have sufficient
monies available to continue daily operations if a

fee increase is not adopted.

FY 2024 Supplemental

The FY 2025 budget includes anFY 2024 supplemental
appropriation of S15,100 from the Board of Respiratory
Care Examiners Fund for one-time Central Service Bureau
costs.

a

a
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Arizona Stdte Retirement Svstem
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenfl itures
Professional and Outside Services

Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

AGENCY TOTAL

240.9 240.9 240.9

13,338,300 13,861,300 13,861,300
5,248,t00 5,382,400 5,896,700
4,51L,900 4,497,300 4,497,300

4,200 30,000 30,000
32,700 49,000 49,000

3,278,200 4,467,500 4,149,600
456,600 389,500 389,500

26,870,000 29,667,000 29,963,400 ll

FUND SOURCES

Other Appropriated Funds

Long-Term Disability Trust Fund Administration Account
State Retirement System Admi nistration Accou nt

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,472,300
25,397,700

1,800,000 1,900,000

27,063,40026,867,000
26,970,000 28,667,000 28,863,400
26,870,0O0

2L,677,000

28,667,0O0

31,394,000

28,863,400

31,394,000Other Non-Appropriated Funds

TOTAL. ALL SOURCES 48,487,000 60,061,000 60,257,400

AGENCY DESCRIPTION - The Arizona State Retirement System (ASRS) provides retirement, survivors, health and disability
benefits to employees of most public employers in Arizona, including public schools, most local and county governments,
andtheStateofArizona. Fundingfortheagencyisappropriatedexceptforinvestmentmanagementandconsultingfees,
rent, actuarial consultingfees, legal counsel costs, retiree payroll and health insurance program administration.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes S28,863,400 and 240.9 FTE Positions
in FY 2025 for the operating budget. These amounts
consist of:

Arizona State Retirement System
Administration Account

Long-Term Disability (LTD) Trust Fund
Administration Accou nt

FY 2025
s27,063,400

1,8o0,ooo

Adjustments are as follows

Remove One-Time Funding
The budget includes a decrease of S(154,000) from the
Arizona State Retirement System Administration Account

in FY 2025 to remove one-time funding associated with
cloud migration costs and service management software.

Statewide Adjustments
The budget includes an increase of 5350,400 from the
Arizona State Retirement System Administration Account
in FY 2025 for statewide adjustments. (Please see the
Agency Detoil ond Allocotions section.)

See the Consolidated Retirement Report section for more informotion on ASRS membership and octuarial data.

FY 2025 Appropriotions Report 326 Arizona State Retirement System



Department of Revenue

FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPEC]AL LINE ITEMS

Operating Budget Lump Sum Reduction
BRITS Operational Support
E-Commerce Compliance and Outreach
Tax Fraud Prevention
TPT Simplification
Unclaimed Property Administration and Audit
AGENCY TOTAL

892,8 892.8 892,8!/
30,626,200
1,2,749,500

7,796,1Q0

94,600
30,100

15,935,400
1,829,000

33,570,800
74,t88,700
8,832,300

203,700
49,700

18,094,300
1s5,300

33,570,800
15,058,200

8,832,300
203,700

49,700
18,860,000

1s5,300

69,050,900

0

7,493,700

905,500
2,831,600

984,100
1,309,500

75,094,800 76,730,000 u

0

7,897,200

936,400
3,1ss,300
1,033,400
L,473,900

(L,748,200l'

7,9s9,800

961,900
3,L64,2003/4/
1,063,100
r,473,90051

82,585,300 89,591,000 89,604,700 qnl

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

Tobacce Tax and Health Care Fund

SUBTOTAL - Other Appropriated Fu nds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

TOTAT - ALL SOURCES

56,088,400

25,151,000
708,100
637,800

62,587,600

25,390,900

887,900
724,600

59,677,700

27,707,900
2,094,900

730,300

26,496,900 27,003,400 29,927,000
82,585,300

2,072,600

89,591,000

700

89,604,700

2,014,700

84,657,900 91,605,700 91,619,400

AGENCY DESCRIPTION - The Department of Revenue (DOR) administers and enforces the collection of individual and
corporate income, sales, withholding, luxury, recreational marijuana and estate taxes. The department administers state
property tax laws through the 15 caunty assessors,

FOOTNOTES

L/ lncludes 70 GF and 2 OF FTE Positions funded from Special Line ltems in FY 2025.

U The operating lump sum appropriation includes 52,000,000 and 25 FTE positions for additional audit and collections
staff. (General Appropriation Act footnote)

y The department may not transfer any monies to or from the tax fraud prevention line item without prior review by the
joint legislative budget committee. (General Appropriation Act footnote)

A On or before N ovem ber t, 2Q24, the depa rtment sha ll report the resu lts of private fra ud prevention investigation
servicesduringfiscal year2023-2024tothejointlegislativebudgetcommittee. Thereportshall includethetotal number
of fraudulent returns prevented and the total dollar amount of fraudulent returns prevented during fiscal year
2023-2024. (Genera I Appropriation Act footnote)

y lf the total value of properties retained by unclaimed property contract auditors exceeds 5t,473,9O0, the excess amount
is transferred from the state general fund to the department of revenue administrative fund established by section 42-
1116.01, Arizona Revised Statutes, and is appropriated to the department for contract auditor fees. (General
Appropriation Act footnote)
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9/ The department shall report the department's general fund revenue enforcement goals for fiscal year 2024-2025 to Ihe
joint legislative budget committee on or before September 30,2024. On or before September 30,2025, the department
shall provide an annual progress report to the joint legislative budget committee as to the effectiveness of the
department's overall enforcement and collections program for fiscal year 2024-2025. The reports shall compare
projected and actual state general fund, total state tax, total county tax and total municipal tax revenue enforcement
collections for fiscal year 2023-2024 and fiscal year 2024 2025, including the amount of projected and actual
enforcement collections for all tax types. The reports shall also include the total number of transaction privilege tax
delinquent accounts, the total dollar value of those accounts classified by age of account and the total dollar amount of
delinquent account write-offs determined to be uncollectible for fiscal year 2Q23-2024. (General Appropriation Act
footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes S76,730,000 and 820.8 FTE Positions
in FY 2025 for the operating budget. This amount consists
of:

FY 2025
General Fund 551,368,200
DOR Administrative Fund 22,536,700
Liability Setoff Program Revolving Fund 2,094,800
Tobacco Tax and Health Care Fund 730,300

Adjustments are as follows:

lT lnfrastructure for Cybersecurity and IRS lssues
The budget includes an increase of $1,200,000 from the
Liability Setoff Program Revolving Fund in FY 2025 for lT
infrastructure to address federal taxation and security
standards,

Remove One-Time Operating Budget Shift
The budget includes a decrease of 5(2,000,000) from the
General Fund in FY 2025 to remove a one-time shift in
FY 2024 funding sources for the Department of Revenue's
operating budget. With the reduction in the General
Fund, there is a qorresponding increase of $2,000,000
from the DOR Administrative Fund in FY 2025.

Statewide Adjustments
The budget includes an increase of 5435,200 in FY 2025
for statewide adjustments, This amount consists of:

General Fund 5711,600
DOR Administrative Fund (289,000)
Liability Setoff Program Revolving Fund 6,900
Tobacco Tax and Health Care Fund 5,700
(Pleose see the Agency Detoil and Allocations section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of $(t,748,2Q0) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the

reductlon to the operathg lump sum approprlatlon ln the
tY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget.

Business Reengineering/lntegrated Tax System (BRITS)

Operational Support

The budget includes 57,959,800 and 51 FTE Positions in
FY 2025 for operational support of BRITS. These amounts
consist of:

General Fund
DOR Administrative Fu nd

4,968,500
3,091_,300

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of 562,600 from the
General Fund in FY 2025 for statewide adjustments.

This line item funds the annual server and printer
replacement costs, increased BRITS data storage
requirements, and information technology personnel to
operate and maintain the BRITS system. BRITS is the
state's current computer system for collecting and
processing tax data. The FY 2023, FY 2024 and FY 2025
budgets included monies for the development of a new
integrated tax system, and the 3-year spending plan
assumes additional funding through FY 2028. (For
odditional informotion, pleose see the lntegrated Tox
System Other lssues section and the Arizona Deportment
of Administration - Automotion Projects Fund narrative.)

E-Commerce Compliance ond Outreach

The budget includes 5961,900 from the General Fund in
FY 2025 for E-Commerce Compliance and Outreach
(ECCO) administrative costs. Adjustments are as follows:
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Stotewide Adjustments
The budget includes an increase of 525,500 from the
General Fund in FY 2025 for statewide adjustments.

This line item funds the costs of assisting out-of-state
remote sellers and marketplace facilitators with paying

transaction privilege tax (TPT) in Arizona. Since October
2019, out-of-state businesses that do not have a physical
presence in the state are required to collect and remit TPT

if they meet certain economic nexus requirements and
thresholds outlined in state law.

Tax Fraud Prevention

The budget includes 53,L64,2O0 from the General Fund in
FY 2025 for Tax Fraud Prevention. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 58,900 from the
General Fund in FY 2025 for statewide adjustments.

These monies are used to contract with a vendor to
provide fraud prevention investigation services, make
programming changes to the Taxpayer Accounting System
(TAS), and provide audit and investigative support.

DOR reported that these services prevented S27.5 million
being paid to filers of fraudulent returns in lndividual
lncome Tax returns in FY 2023.

TPT Simplification

The budget includes S1,063,100 and 19 FTE Positions from
the General Fund in FY 2025 for TPT Simplification
responsibilities Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 529,700 from the
General Fund in FY 2025 for statewide adjustments.

DOR is responsible for the audit and collection of TPT

taxes for all municipalities. These monies allow DOR to
fund the staffing associated with these TPT oversight
responsibilities.

Unclaimed Property Administration and Audit

The budget includes S1,473,900 and 2 FTE Positions from
the DOR Administrative Fund in FY 2025 for Unclaimed
Property Administration and Audit.

Monies in this line item are used for the administrative
costs of unclaimed or abandoned property. Contract
auditors retain 10.25% lo 12.5% of the value of properties

they recover. This amount is currently estimated at

5t,473,900.

Other lssues

This section includes information on the following topics
. Statutory Changes
o Long-Term Budget lmpacts
. lntegrated Tax System

Stdtutory Changes

The Taxatlon Budget Reconclllatlon Blll makes the
following statutory changes:

a As permanent law, changes the implementation date
for DOR for Laws 2024, Chapter 142 (HB 2382) from
January 1,2026 toJanuary L,2028. This legislation
requires DOR to establish a process where 3'd party
entities that offer sourcing services to TPT Taxpayers
may become certified providers subject to certain
standards.
As session law, stipulates legislative intent that the
amount to be charged to all counties, cities, towns,
Council of Governments and regional transportation
authorities with a population greater than 800,000
for the lntegrated Tax System project shall not exceed

56,626,900 for FY 2025. Each local government type
(for example all counties share of the 56,626,900) is
based on that government type's proportionate share
of certain state and locally-collected revenues
received by those local entities 2 fiscal years prior to
the current fiscal year. Once each government type's
share of the local assessment has been calculated,
population is the basis for determining the
apportioning of fees among counties as well as

among cities and towns. (See the Arizono Deportment
of Administrotion - Automation Projects Fund section

for more details on the ossessments.)

a

As session law, stipulates legislative intent that the
amounts charged to the 16% recreational marijuana
excise tax and the 0.6% education sales tax for the
lntegrated Tax System Project shall not exceed

S179,000 and 5803,600, respectively , in FY 2025.

Long-Term Budget lmpacts

As part ofthe budget's 3-year spending plan, the
Department of Revenue is allocated funding from the
General Fund in FY 2026 and FY 2027 for the development
costs of a new integrated tax system. (See the Arizono
Deportment of Administrotion - Automation Projects Fund
section for more informotion.)

a
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lntegrated Tox System

The FY 2023 budget assumed 6 years offunding for a
5104,827,600 new income tax modernization system for
the Department of Revenue. Of this amount, across all
years $40,997,900 is to be assessed to certain state
government funds, local governments and other taxing
authorities to recover a portion of the administrative,
development and operating costs for the system. These
assessed monies will be deposited into the lntegrated Tax
System Project Fund.

For FY 2025, the budget includes a transfer of
511,847,300 from the General Fund and a transfer of
S7,609,500 from the lntegrated Tax System Project Fund
to the Automation Projects Fund (APF) for the
development of a new integrated tax system for the
Department of Revenue. The sum of S19,456,800 is then
appropriated from the Automation Projects Fund for the
third year of funding.

The FY 2025 budget transferred $1,300,000 from the
lntegrated Tax System Project Fund to the General Fund
in FY 2Q24. The budget's 3-year spending plan includes an
increase of 51,300,000 for this project in FY 2027. (For
qdditional information, please see the Arizona
Department of Administrotion - Automation Projects Fund
norrative.)
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Department of State - Secretary of State
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL [INE ITEMS

Operating Budget Lump Sum Reduction
Access Voter lnformation Database

Early Ballot Tracking
Election Services

Electronic Records Repository
Help America Vote Act Projects 1?/

Library Grants-in-Aid
Presidential Preference Election
Statewide Radio Reading Service for the Blind

Uniform State Laws Commission

A6ENCY TOTAT

L43.t L44.t L46,IY
6,065,800
2,288,r00
r,456,700

12,500

38,200
4,1,62,700

L04,200

6,877,100
2,624,300
r,422,600

5,500
36,000

6,231,600
133,300

6,877,r00
2,838,800
r,422,600

5,500
36,000

4,697,500
l-33,300

14,128,200

0

483,500
234,700

4,883,400

0

0

530,000
0

97,000
72,100

17,330,400

0

483,500

0

100,000 c/

70,000

5,00Q,000

651,400
5,926,100

97,000
99,000

t6,olo,8oou'91

(463,600)

483,5004
0

7,900,Q00e/-u
520,000

0

651,400 lv
0

97,000
99,000

20,428,900 29,757,400 25,298,700u/

FUND SOURCES

General Fund

Other Appropriated Funds

Election Systems lmprovement Fund

Records Services Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Qther Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

18,630,100

483,s00
1,31s,300

22,787,800

5,483,500
r,492,t00

22,993,900

483,s00
1,820,700

1.798.800 6,975,600 2,304,200
20,42A,900

2,07L,600
4,793,500

29,757,40O

2,639,700

25,298,100

2,639,700
4,808,700700

27,294,000 37,205,800 32,746,500

AGENCY DESCRIPTION - The Secretary of State is an elected Constitutional Officer. The Department of State is responsible
for recordings and filings under the Uniform Commercial Code (U.C.C.); coordinating statewide elections; receiving campaign
filings; registering trade names, trademarks and limited partnerships; appointing notaries public; and certifying certain
telemarketing and charitable solicitation organizations, and provides administrative support for the Commission on Uniform
State Laws. ln addition, the department is the archival authority and designated repository for historical records and
documents of state and local governments, as well as a designated federal document regional repository.

FOOTNOTES

L/ lncludes 1GF and 2 OF FTE Positions funded from Special Line ltems in FY 2025.

U lncluded in the operating lump sum appropriation of S16,010,800 for fiscal year 2024-2025 is $5,OOO for the purchase of
mementos and items for visiting officials. (General Appropriation Act footnote as adjusted for statewide adjustments)

3/ The operating lump sum appropriation includes S1OO,OOO for additional support for the talking book library. (General
Appropriation Act footnote)

A The operating lump sum appropriation includes S250,000 for additional support for the address confidentiality program.
(General Appropriation Act footnote)
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5l The operating lu mp su m a ppropriation inclu d es S 100,000 fo r add itional su pport for secreta ry of state lega I expenses. The
secretary of state may spend these monies for legal services from the attorney general, to hire one FTE position to serve
as legal advisor to the secretary of state or for legal expenses for conflict counsel. The secretary of state may make
expenditures or incur indebtedness to employ outside or private attorneys if all of the following are true:
1. The secretary of state is named as a defendant.
2. The secretary of state believes a conflict exists that prevents the attorney general from representing the secretary of
state.
3. The secretary of state either remains a nominal party or is defending the constitutionality of a law or referendum
enacted by the legislature. (General Appropriation Act footnote.)

9/ lncluded in the operating lump sum appropriation of S16,010,800 for fiscal year 2024-2o2s is 5!,370,700 from the
records services fund. This appropriation may be used for the payment of obligations incurred in fiscal year 2023-2024.
(General Appropriation Act footnote as adjusted for statewide adjustments.)

A Monies in the access voter information database line item may be used only for the exclusive purpose of developing and
administering the statewide database of voter registration information required by section !6-168, Arizona Revised
Statutes. The secretary of state may not transfer any monies in or out of the access voter information database line item.
(General Appropriation Act footnote)

A ln addition to any other appropriations made in fiscal year 2023-2024, the sum of S1OO,OOO is appropriated from the
state general fund in fiscal year 2023-2024 to the department ofstate-secretary ofstate for the costs ofconducting
logic and accuracy testing for the 2024 primary election. (General Appropriation Act footnote)

9/ Before tra nsferring a ny monies in or out of the election services line item, the secreta ry of state sha ll su bmit a report for
review by the joint legislative budget committee. (General Appropriation Act footnote)

!Q/ The secretary of state may use up to 5250,000 of the monies appropriated in the election services line item for the direct
costs of the secretary of state related to the 2024 primary and general elections. (GeneralAppropriation Act footnote)

!L/ On or beforeJanuary 3!,2025, the secretary of state shall submit a report to the joint legislative budget committee and
the governor's office of strategic planning and budgeting detailing the actual expenditures from the election services line
item for the 2024 primary election and 2024 general election. The report shall include, at a minimum, the actual
expenditures by purpose including costs associated with logic and accuracy testing, the statewide election publicity
pamphlet, initiative and referendum processing, petition signature reimbursements and sample ballot requirements.

t2/ The appropriation of 55,352,200 to the secretary of state for the county allocation of help America vote act election
security grant monies made by Laws 2020, chapter 58, section 104 is exempt from the provisions of section 35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, untilJune 30, 2025. The monies that remain unexpended
and unencumbered on June 30, 2025 revert to the fund from which the monies were appropriated. (General
Appropriation Act footnote)

r:l/ This appropriation is a continuing appropriation and is exempt from the provisions of A.R.S. 5 35-190, relating to lapsing
of appropriations. (General Appropriation Act footnote)

1z!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems byAgency.

Operating Budget

The budget includes S16,010,800 and 143.1 FTE positions
in FY 2025 for the operating budget. These amounts
consist of:

Remove One-Time Administrative Funding
The budget includes a decrease of S(2,330,000) from the
General Fund in FY 2025 for the removal of a one-time
administrative funding of $2,330,000 in FY 2024. Of the
S2,330,000, SS:O,OOO was allocated for the Business
Services department. The FY 2024 appropriation is

exempt from lapsing.

Statewide Adjustments
The budget includes an increase of S10,400 in Fy 2025 for
statewide adjustments. This amount consists of:

General Fund
Record Services Fund

FY 2025
S14,640,100

1,370,700

Adjustments are as follows

One-Time Operating Funding
The budget includes an increase of $1,000,000 from the
General Fund in FY 2025 for one-time operating expenses.

General Fund

Record Services Fund
131,800

(121,400)

The budget continues footnotes specifying that the
Secretary of State allocate the following amounts from

FY 2025 Appropriations Report 332 Deportment of State - Secretory of State



a

the operating lump sum in FY 2025 for the following
items:

S1-00,000 for the operations of the Arizona Talking
Book Library.

S250,000 of additional support for the Address
Confidentiality Program (ACP). ACP provides a

substitute address and confidential mail forwarding
services to victims of domestic violence, sexual
offenses, and stalking. This funding was added in FY

2024to address decreased federal funding.

S100,000 for legal services funding. The FY 2025
budget footnote specifies that the SOS may spend
these monies for legal services from the Attorney
General, to hire one FTE position to serve as legal

advisor to the SOS or for legal expenses for conflict
counsel. The SOS may make expenditures or incur
indebtedness to employ outside or private attorneys
if all the following occur: 1) SOS is named as a

defendant, 2) SOS believes a conflict prevents the
Attorney General from representing the SOS; 3) and
the SOS is either a nominal party or defending the
constitutionality of a law or referendum enacted by
the legislature. The prior footnote for FY 2024
prohibited the SOS from incurring debt or making
expenditures for private attorneys and did not allow
for or address conflict council. A prior budget
footnote in effect for FY 2022 and FY 2023 restricted
the SOS from receiving legal support from the
Attorney General.

additional informotion about AVID Funding, pleose see the
Help Americo Vote Acts Project line item.)

Election Seruices

The budget includes 57,900,000 from the General Fund in
FY 2025 for the Election Services line item.

Adjustments are as follows

Primary/General Election Year Funding
The budget includes an increase of $7,900,000 from the
General Fund in FY 2025 for the Primary Election on July
30,2024 and the General Election on November 5,2024
A new budget footnote requires SOS to report on the
expenditures from the Election Services line item by
January 31,2025 and to delineate by type of expense.

Remove FY 2024 Supplemental
The budget includes a decrease of $(100,000) from the
General Fund in FY 2025 to remove a FY 2024
supplemental for the costs of conducting logic and
accuracy testing in June for the Primary Election in July to
meet statutory requirements. This supplemental is

displayed in the FY 2024 column for the Election Services
line item.

The state's total funding for the 2024 Primary Election and
2024 General Election is $8,000,000. This amount is

comprised of a FY 2024 supplemental for 5100,000 from
the General Fund for logic and accuracy testing for the
primary and the 57,900,000 for the traditional state
election costs in the FY 2025 budget.

The original FY 2024 budget included no funding for this
line item since no primary or general elections were
scheduled between July 2023 and June 2024. The2024
Presidential Preference Election was funded in a separate
line item in the FY 2024 budget.

Background - This line item is intended only to cover
variable traditional state election costs in an election year.
A budget footnote specifies that before transferring
monies in or out of the Election Services line item, the SOS

must submit a report for review by the JLBC. Ongoing
annual elections services costs are funded out of the
agency's operating budget,

For traditional state elections (excluding the PPE or
special elections), statute requires the Secretary of State
(SOS) to: 1) reimburse counties for the costs of printing,
labeling, and postage for sample ballots; 2) pay the cost of
any recount of votes for state offices; 3) reimburse the
County Recorder for the costs of certifying petition and
referendum signatures; 4) print and mail a publicity
pamphlet to every household with a registered voter for
any initiative or referendum; 5) review and process

a

Operating Budget Lump Sum Reduction

The budget includes a decrease of $(463,600) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Access Voter lnformation Databdse

The budget includes 5483,500 from the Election Systems
lmprovement Fund in FY 2025 for the Access Voter
lnformation Database line item. This amount is

unchanged fromFY 2024.

These monies pay for the state's share of costs for the
state's voter registration system, which is named the
Access Voter lnformation Database (AVID). The state and
the counties share operation and maintenance costs. (For
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This amount consists of:
General Fund
Record Services Fund

initiative and referendum signatures; and 6) process
challenges to candidate eligibility.

Electronic Records Repository

The budget includes SSZO,OOO and 3 FTE Positions for the
Electronic Record Repository line item.

was intended to include all current unencumbered HAVA
monies and a portion of any future federal HAVA grants.

AFY 2024 budget footnote stipulated that for the FY 2024
appropriation of $5,000,000 that : 7) 75% of the monies
be distributed to counties for election systems
improvements; 2) Before spending monies in this line
item, the SOS shall submit for JLBC review an expenditure
plan that includes, at a minimum, planned expenditures
and timeline for the expenditures by year; and 3) SOS is

required to report to JLBC and OSPB semiannually until all
monies from line item have been expended. The Joint
Legislative Budget Committee gave a favorable review at
the October L0,2023 meeting to an expenditure plan
totaling S3,664,300.

Bockground - The Help America Vote Act (HAVA) of 2002
is federal election reform legislation that imposes several
requirements on the states with respect to the conduct of
federal elections including election security.

Monies in this line item provide appropriation authority
for the Secretary of State to spend and distribute federal
HAVA monies, which are deposited in the Election
Systems lmprovement Fund and require legislative
appropriation.

HAVA Fundine Balance

The SOS reported 54,881,000 of funds available in the fall
of 2023. With 53,664,300 of approved projects, this left a

balance of $!,2t6,700 available. The federal Elections
Assistance Commission allocated Arizona an additional
S1,000,000 of HAVA in 2024. With these monies, the
balance available at the end of FY 2024 is $2,216,700. The
FY 2025 budget appropriated 5483,500 for the AVID line
item leaving a balance of $1,733,200. With the planned
expenditure of 5483,500 for the AVID line item in FY 2026,
the expected amount of available monies is $1,249,70O.
This amount may be higher due to: interest earnings,
additional federal funds being awarded, or if the county
authority discussed below lapses at the end of FY 2025.

HAVA Countv Allocation Appropriation
The FY 2025 budget also extended the availability of a

FY 2021appropriation of $5,352,200 of HAVA funding
until the end of FY 2025. These monies were to be
distributed to counties for election systems
improvements. The legislature previously extended the
availability of these monies in FY 2023 and FY 2024. As of
fall 2023, an estimated 5510,600 remains available from
the original county appropriation.

Szo,ooo
450,000

Adjustments are as follows:

Electronic Records Repository Program
The budget includes an increase of 5450,000 and 2 FTE

Positions from the Record Services Fund in FY 2025for
one-time start-up costs of the Electronic Records
Repository Program, This funding will pay for the initial
costs of a digital preservation software service for the
repository and for program staff costs.

This line item supports an electronic repository of state
archives and records. Laws 2019, Chapter 275 established
the program and an Electronic Records Repository Fund
(ERRF), which is subject to legislative appropriation, for
the program's operating expenses. Laws 2019, Chapter
275, appropriated 570,000 and 1- FTE from the General
Fund directly to SOS in FY 2024, and these amounts were
continued in the FY 25 budget.

The 5450,000 from the Record Services Fund will pay for
the initial costs of the program. When fully operational,
SOS plans to charge agencies to cover SOS operating costs
and for the cost of digital storage. The ERRF is intended to
be the recipient of fees and to be used for operating
expenses of the program. At this time, the SOS is

developing the program and no charges have been
established.

Help Americo Vote Act Projects

The budget includes no funding in FY 2025 for the Help
America Vote Act (HAVA) Projects line item. Adjustments
are as follows:

Remove FY 2024 HAVA Projects Funding
The budget includes a decrease of S(5,000,000) from the
Election Systems lmprovement Fund in FY 2025 for
removal of a FY 2024 appropriation of $5,000,000 for
funding HAVA Projects.

The FY 2024 non-lapsing appropriation provides authority
for the spending of 55,000,000 for HAVA projects subject
to JLBC review. The $5,000,000 appropriation authority
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Library Grants-in-Aid

The budget includes 5651,400 from the General Fund in
FY 2025 for Library Grants-in-Aid. This amount is
unchanged fromFY 2024,

This line item funds a portion of the state maintenance of
effort (MOE) that is required for receipt of federal dollars
under the Library Services and Technology Act (LSTA).

Receipt of LSTA monies is dependent on the state's ability
to meet an MOE requirement, which is tied to the state
contribution made in each of the 3 prior years. The
appropriation is non-lapsing.

P re s id e ntia I P refe re nce E lection

The budget includes no funding in FY 2025 for the
Presidential Preference Election (PPE) line item.

Adjustments are as follows

Remove 2024PPE Funding
The budget includes a decrease of $(5,926,L00) from the
General Fund in FY 2024 for the PPE held on March 19,
2024.

During a PPE, voters affiliated with a political party
express their preference for a presidential candidate of
their political party. Voters registered with no party
designation or of a party not conducting a PPE do not
participate, The conduct of the election differs from other
contests in that there is a separate ballot for each
recognized political party conducting a PPE and no other
election may appear on the PPE ballot.

Monies in the PPE line item are for the SOS to reimburse
expenses incurred by counties to administer the 2024
PPE, for logic and accuracy testing of voting equipment for
the 2024 PPE and for the direct costs of the SOS related to
lhe2024 PPE. A FY 2024 budget footnote specifies the
SOS may use up to S100,000 of the monies in the PPE line
item for the direct costs ofthe SOS related to the 2024
PPE.

A.R.S. 5 16-250 allows counties to be reimbursed up to
S1.ZS per each active registered voter in the county as of
the 2nd of January of the PPE year. lf the Secretary of State
determines that the statutory reimbursement rate would
jeopardize the ability of a county to comply with federal
and state laws and regulations, the SOS may set a
different rate of reimbursement.

The amount appropriated in the FY 2024 budget is

projected to accommodate at least $1.25 per active
registered voter. Based on a projection of4,628,953

active registered voters in January 2024,the statutory
St.zs rate would cost approximately SS.a million. The

2016 and 2020 PPE elections received funding in excess of
the $1.25/voter amount, with varying amounts depending
on county population as set by the Legislature in prior
year appropriation footnotes.

A budget footnote requires each county to submit its
certified claims to the SOS by May !,2024. On or before
May 15, 2024,|he SOS is required to review the county
claims and submit a report to the JLBC and OSPB

regarding county reimbursements for the 2024 PPE. The

SOS reported based on 4,101,308 active registered voters
in January 2024 and the statutory reimbursement rate of
Sf .ZS a cost for county reimbursements of 55,126,600,

Statewide Rodio Reading Service for the Blind

The budget includes 597,000 from the General Fund in FY

2025 for Statewide Radio Reading Service for the Blind.
This amount is unchanged from FY 2024.

These monies are used to provide information access
services for blind and visually impaired individuals.
Services include radio information broadcasts, a

telephone and web-based news reading service, and
internet radio broadcasting for individuals who are
outside the range ofthe radio broadcast. Additional funds
for staffing the program are included within the agency
operating budget.

Unilorm State Ldws Commission

The budget includes $99,000 from the General Fund in FY

2025 for costs associated with the state's participation in
the Uniform State Laws Commission. This amount is

unchanged fromFY 2024.

The Uniform State Laws Commission attempts to provide
states with non-partisan legislation that creates
consistency from state to state in areas of state law.
Monies in this line item may be used to cover travel and
other expenses related to Arizona's participation in the
commission.

Other lssues

This section includes information on the following topics

o FY 2024 Supplementals
. Statutory Changes
o Long-Term Budget lmpacts
o Professional EmployerOrganizations
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FY 2024 Supplementals

The FY 2025 budget includes the following tY 2024
supplemental:

5100,000 from the General Fund for costs of logic and
accuracy testing for the 2024 Primary Election. /See
the Election Services line item for further detoils.)

Stdtutory Changes

The Commerce Budget Reconciliation Bill makes the
following statutory changes:

As permanent law, remove the requirement that any
unencumbered balance in the Data Processing
Acquisition Fund above 5250,000 at the end ofthe
fiscal year reverts to the General Fund.

Long-Term Budget Impocts

As part of the budget's 3-year spending plan, SOS's

General Fund costs would decrease by $(7,900,000) in

FY 2026 below FY 2025, and increase by $4,000,000 in
FY 2027 above FY 2026.

These estimates are based on

A S(7,900,000) decrease in FY 2026 to remove one-
time funding for the 2024 Primary/General Elections
There are no state primary or general elections
scheduled between July 2025 and June 2026.
A 54,000,000 increase inFY 2027 to reinstate the
base funding amount for the 2026 Primary/General
elections, which are scheduled between July 2026
and June 2027.

Professional Employer Orgdnizations

Laws 2024, Chapter 67 eliminated the statute requiring
Professional Employer Organizations (PEOs) to register
with the Secretary of State, along with paying a
registration fee to be deposited into the appropriated
Professional Employer Organization Fund. The legislation
also eliminated the Professional Employer Organization
Fund. Prior budget legislation delayed the implementation
of the registration program until June 30,2024.

a

a
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State Board of Tax dls
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal gervicgs

Employee Related Expenditures
Travel - ln State
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

0perating Budget Lump Sum Reduction

AGENCY TOTAL

4.0 4.0 4,0

174,t00
64,900

0

48,000

0

195,600
69,700

400

60,600
100

196,600

75,900
400

58,600
100

287,OO0 327,4OO

0

331,600

(13,000)0

287,OOO 327,40O 318,600L/

FUND SOURCES

General Fund

SUBTOTAT - Appropriated Funds

TOTAL - AtL SOURCES

287,Q00 327,400 318,600
287,OOO 327,400 318,600
287,000 327,400 318,600

AGENCY DESCRIPTION - The board consists of 3 members appointed by the Governor. The board provides an independent
appeals process for taxpayers with disputes relating to income, sales, use, estate, and luxury tax decisions from the
Department of Revenue and resolves jurisdictional disputes between municipalities regarding the imposition of transaction
privilege and use taxes.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes S331,600 and 4 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 54,200 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil and Allocotions section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of S(13,000) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.
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Stdte Board of Te ch ni ca I Re q istrdtio n
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

25.0 25.0 25.0

t,273,rOO
483,000

90,900
L,000

18,500

519,200
198,400

r,227,200
572,000
1g1,600

5,000
t7,2OO

424,300
767,700

1,,227,200

621,800
191,600

5,000
L7,2QO

415,500
167,700

2,584,100 ll 2,5o5,ooo 2,646,000 a

FUND SOURCES

Other Approprlated Funds
Technical Registration Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

2,584,100 2,605,000 2,646,000

2,584,700 2,605,000 2,646,000
2,584,L00

10,800

2,605,000

0

2,646,000

0

2,594,900 2,605,000 2,646,000

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of architects, engineers, geologists,
home inspectors, land surveyors, and landscape architects.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the state board of
technical registration pursuant to Laws 2022, chapler 313, section 85, $167,700 is exempt from the provisions of section
35-190, Arizona Revised Statutes, relating to the lapsing of appropriations, until June 30, 2025, for the purposes of e-
licensing system upgrades.

2/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget Other lssues

The budget includes 52,646,000 and 25 FTE Positions from
the Technical Registration Fund in FY 2025 for the
operating budget. Adjustments are as follows:

Stotutory Changes

The Self-Supporting Regulatory Agencies Budget
Reconciliation Bill (BRB) makes the following statutory
changes:

a As permanent Law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from t0%to 15%. Reverts taL0%
beginning in FY 2029.

As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2O26 unless the
Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operation if a fee increase
is not adopted.

Statewide Adjustments
The budget includes an increase of 541,000 from the
Technical Registration Fund in FY 2025 for statewide
adjustments. (Please see the Agency Detail ond
Al I o catio n s se ctio n s. )

a
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Fund Tronsfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Technical Registration Fund
FY 2024

S5,6oo,ooo
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Office of Tourism

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Operating Budget Lump Sum Reduction
Arizona Promotion
Southern AZ Sports, Tourism, and Film AuthOrity
Wine Promotion

AGENCY TOTAL

28.0 31.0 31,0

2,093,900
694,800

2,249,100
20,000

Ir4,700
2,249,6Q0

30,500

2,093,900
668,400

2,249,r0Q
20,000

I74,700
2,599,600

30,500

2,093,900
724,0Q0

2,249,r00
2o,ooo

174,700
2,249,600

30,500
7,452,600

0

1,000,000

750,000
1,100,000

7,776,200

0

1,000,000

0

100,000

7,4g1,goo

(75,800)

819,000
0

100,000

10,302,600 8,876,200 8,325,0001/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

10,302,600 8,876,200 8,325,000
10,302,600

36,478,800
73,14r,400

8,976,200

35,429,700
12,001,400

8,325,000

35,429,700
L2,00r,400

59,922,800 56,307,300 55,756,100

AGENCY DESCRIPTION - The office is responsible for promoting tourism within the state, which includes planning and
developing an information campaign, advertising, exhibitions, and operating a visitors' center. The agency receives a

transfer from the Arizona Sports and Tourism Authority (AZSTA), a portion of tribal gaming contributions, and General Fund
appropriations to the Tourism Fund.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes 57,481,800 and 31 FTE Positions from
the General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Remove One-Time Tourism Workforce lnitiatives
The budget includes a decrease of S(250,000) from the
General Fund in FY 2025 for removal of one-time monies
for distribution to a 501(cX6) organization for the purpose
of advancing workforce development initiatives in the
lodging and tourism industry.

Remove One-Time Culinary Workforce Development
The budget includes a decrease of S(100,000) from the
General Fund in FY 2025 for removal of one-time monies

for distribution to a 501(c)(6) organization for a campaign
to highlight Arizona's restaurant and hospitality industries.
The FY 2024 budget originally appropriated a total of
5250,000 for this purpose. The FY 2025 budget reduces
that appropriation by S(1-50,000) in FY 2024 and removes
the remaining $(100,000) in FY 2025. (Pleose see the
Other lssues - FY 2024 Supplemental section for additional
informotion),

Statewide Adjustments
The budget includes an increase of555,600 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detail ond Allocations section.)
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Budget Lump Sum Reduction

The budget includes a decrease of 5(75,800) from the
General Fund in tY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Arizona Promotion

The budget includes 5819,000 from the General Fund in
FY 2025 for Arizona Promotion. Adjustments are as

follows:

Reduce Arizona Promgtion Funding
The budget includes a decrease of S(181,000) from the
General Fund in FY 2025 to reduce funding for the Arizona
Promotion line item.

Monies in this line item are used to fund the marketing,
advertisement, and promotion of the tourism industry
and tourism efforts in the state.

Wine Promotion

The budget includes S100,000 from the General Fund in
FY 2025 for Wine Promotion. This amount is unchanged
from FY 2024,

Monies in this line item will fund the marketing and
promotion of the Arizona wine industry. The FY 2023
appropriation for this line item is non-lapsing. An FY 2023
General Appropriation Act footnote requires a report on
expenditures through 2025 on July 31 annually.

Other lssues

FY 2024 Supplemental Reduction

The FY 2025 budget includes an FY 2024 supplemental
reduction of S(150,000) from the General Fund for
culinary workforce development. The FY 2024 budget
originally included a total of S250,000 from the General
Fund for this purpose, (Please see the Operoting Budget

fo r add itiono I information. )

Funding Sources

The Office of Tourism (AOT) receives funding from 3

primary sources: 1) a General Fund appropriation; 2) a

transfer from AZSTA, generated from partial allocations of
a bed tax and car rental tax in Maricopa County (A.R.S. 5
5-835), to fund Maricopa County tourism promotion; and
3) a portion of tribal gaming contributions (A.R.S. 5 5-
601.02). General Fund appropriations and tribal gaming

contributions are used for statewide tourism promotion.
Through the Proposition 302 Maricopa County program,
the agency annually distributes 90% of the AZSTA transfer
to destination marketing organizations (DMOs), not-for-
profit organizations, and government organizations
engaged in year-round marketing and tourism promotion,

ln FY 2022, AOT's overall funding amount totaled

529,442,500. ln FY 2023, AOT's funding level increased by
12.2%to 533,034,100, and the agency projects overall FY

2024fundingto be S34,172,800, representing a 3.4%
year-over-year increase. AOT projects overall funding to
reach S34,326,600 in FY 2025, a 0.5% increase over
projected FY 2024 funding. (See Table 1 on the next page

for additionol details on ogency revenue.)
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Table 1

Sources of Funding

General Fund Appropriation
r General Fund appropriation to be used administering

the Office of Tourism and promoting tourism

Spots and Tourism Authqritv
o Partial allocation of 1% ol bed tax and

3.25% car rental tax (Prop. 302 - 2000)

TribalGamine
t 8% of state's share of gaming proceeds, after

distribution to Department of Ga ming (Prop. 202 - 2002lr
Total

Office of Tourism Revenues !

Fund

General Fund

Tourism Fund

Tourism Fund

FY 2023

s10,302,600

11,190,300

tL,541,200

S33,o34,Loo

FY 2024

S8,876,200

1L,749,800 u

13,546,8002/

$g4,r72,Boo

FY 2025

S8,325,000

12,337,300 4

L3,664300u

$34,326,600

! The numbers displayed represent revenues to the agency and may not correspond directly to the agencies'actual expenditure or
appropriation amounts,

U The Sports and Tourism Authority amounts and the Tribal Gaming amounts for FY 2024 and FY 2025 are estimates provided by the
Office of Tourism in mber 2023,
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Dep o rtm e nt of Tra n spo rtatio n
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operati ng Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
ADOT Fleet Vehicles and Heavy Equipment Maintenance
ADOT Fleet Vehicles and Heavy Equipment Maintenance

Conti nge ncy

ADOT Fleet Vehicle and Heavy Equipment Replacement
Attorney General Legal Services
Authorized Third Parties

Construction Management System Replacement
Driver License Security Software
Driver Safety and Livestock Control
Highway Damage Recovery Account
Highway Maintenance
One-Time Fleet Fuel lnflation Funding
Preventive Su rface Treatments
Radio Lifecycle Replacement
Spaying and Neutering of Animals Fund Deposit
State Fleet Operations
State Fleet Vehicle Replacement
Statewide Litter Remova I

AGENCY TOTAL

4,554.0 4,554.0 4,57r.0 Ll

122,787,700
56,284,500
12,282,800

648,700
200,500

40,508,000

4,t05,700

136,i.10,300
61,656,800
10,858,900

464,900
r57,t00

4I,322,900

t37,180,700
67,866,200
10,858,900

464,900
157,r00

36,081,200

3,350,2003,7L 6,000

236,8t7,90O

20,964,200

254,286,900

25,209,300
0

255,959,200u

26,522,700
1,000,0000

16,818,000

3,623,700
L,896,400

0

7,07r,400
275,500

7,999,600
L68,295,200

0

29,005,800

0

0

22,73I,600
9,380,900

0

22,400,000

3,623,70Q

2,t94,000
0

0

800,000
8,000,800

160,760,600
2,337,900

36,742,000
1,656,100

550,000
30,454,400
25,000,000

3,106,800

22,400,0003/
3,623,700 u
2,264,400
1,885,000

0

800,000
7,999,300

165,300,900 vs
3,297,900

36,1,42,0004
1,656,100

0

29,146,900
11,370,000

3,106,900

518,869,200 576,522,500 572,474,900 9/-U/

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Department Fleet Operations Fund

Highway Damage Recovery Account
Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance Enforcement Fund

State Aviation Fund

State Fleet Operations Fund

State Highway Fund

State Vehicle Replacement Fund

Vehicle lnspection and Certificate of Title Enforcement
Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

254,000
20,964,2O0

7,988,600
764,900
331,300

4,187,400
1,992,000

22,731,,600

448,967,600
9,380,900
1,,306,700

5s0,000

r,t27,700
25,209,300

8,000,800
898,600
360,700

1,582,300
2,26r,600

30,454,400
479,430,500
25,000,000

r,646,600

0

1,079,300

27,s22,700
7,999,300

951,500
36s,600

1,615,600

2,289,300
29,L46,900

488,489,300
11,370,000

r,646,400

0

518,869,200 57s,97 2,500 572,474,900
518,869,200

28,553,500

s76,522,500

27,879,400

572,474,900

27,819,400
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FY 2023
ACTUAL

FY 2024

ESTIMATE

FY 2025
APPROVED

Federal Funds

TOTAL - ALL SOURCES

43,836,500 22,430,800 22,430,800

59L,259,200 626,772,700 622,725,r00

AGENCY DESCRIPTION - The Department of Transportation has jurisdiction overstate roads, state airports, and the
registration of motor vehicles and aircraft,

FOOTNOTES

L/ lncludes 1,154 OF FTE Positions funded from Special Line ltems in FY 2025.

U The amount appropriated in the operating lump sum includes a $2,000,000 reduction below the fiscal year 2023-2024
level from the state highway fund established by section 28-6991, Arizona Revised Statutes, in fiscal year 2024-2025 from
the department's enforcement and compliance division. (General Appropriation Act footnote)

y Expenditures made by the department of transportation for ADOT fleet vehicle and heavy equipment replacement shall
be funded only from the ADOT fleet vehicle and heavy equipment replacement line item. Monies in the operating lump
sum appropriation or other line items intended for this purpose shall be transferred to the ADOT fleet vehicle and heavy
equipment replacement line item before expenditure. (General Appropriation Act footnote)

A All expenditu res made by the depa rtment of tra nsportation for attorney genera I legal services sha ll be fu nded on ly from
the attorney general legal services line item. Monies in the operating lump sum appropriation or other line items
intended for this purpose shall be transferred to the attorney general legal services line item before expenditure.
(General Appropriation Act footnote)

5l Of the total amount appropriated, S165,300,900 in fiscal year 2024-2025 for highway maintenance is exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, except that all unexpended
and unencumbered monies of the appropriation revert to the state highway fund established by section 28-6991,
Arizona Revised Statutes, on August 3I,2025. (General Appropriation Act footnote, as adjusted for statewide
allocations)

9l ln accordance with section 35-t42.0!, Arizona Revised Statutes, reimbursements for monies expended from the highway
maintenance line item may not be credited to the account out of which the expenditure was incurred. The department
shall deposit all reimbursements for monies expended from the highway maintenance line item in the highway damage
recovery account established by section 28-6994, Arizona Revised Statutes. (General Appropriation Act footnote)

A The amount appropriated to the preventive surface treatments line item is exempt from the provisions of section 35-
190, Arizona Revised Statutes, relating to lapsing ofappropriations, except that all unexpended and unencumbered
monies of the appropriation revert to the state highway fund established by section 28-699t, Arizona Revised Statutes,
on August 31,,2025. (General Appropriation Act footnote)

a of the total amount appropriated, the department of transportation shall pay s15,981,300 in fiscal year 2024-2025 from
all fundstothedepartmentofadministrationforitsriskmanagementpayment. (GeneralAppropriationActfootnote)

9l The department of transportation shall submit an annual report to the joint legislative budget committee on progress in
improving motor vehicle division wait times and vehicle registration renewal by mail turnaround times in a format similar
to prior years. The report is due on or before July 31, 2025 for fiscal year 2024-2025. (General Appropriation Act
footnote)

tjJ OnorbeforeFebruaryL,2O2S,theArizonastrategicenterprisetechnologyofficeshall submit,onbehalfofthe
departmentoftransportation,anannual progressreporttothejointlegislativebudgetcommitteestaff. Theannual
report shall provide updated plans for spending the department-dedicated portion of the authorized third-party
electronic service partner's fee retention on the motor vehicle modernization project in fiscal year 2024-2025, including
any amounts for stabilization, maintenance, ongoing operations, support and enhancements for the motor vehicle
modernization solution, maintenance of legacy mainframe processing and support capability, and other system projects
outside the scope of the motor vehicle modernization project. (General Appropriation Act footnote)

LI/ On or before August 1,2024, the department of transportation shall report to the director of the joint legislative budget
committee the state's share of fees retained by the service Arizona vendor in the prior fiscal year. The report shall
include the amount spent by the service Arizona vendor on behalf of this state in the prior fiscal year and a list of the
projects funded with those monies. (General Appropriation Act footnote)

L2f General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Air Quality Fund
Highway User Revenue Fund
lgnition lnterlock Device Fund
Motor Vehicle Liability lnsurance

Enforcement Fund
State Aviation Fund
State Highway Fund
Vehicle lnspection and Certificate of

Title Enforcement Fund

State Aviation Fund

State Highway Fund

Adjustments are as follows

ADOT Fleet Operations Funding
The budget includes an increase of $1,010,300 in FY 2025
for increased costs related to operating and maintaining
ADOT's fleet. This amount consists of:

Operating Budget

The budget includes S255,959,200 and 3,417 FTE

Positions in FY 2025 for the operating budget. These
amounts consist of:

License Plate Production Funding Reduction
The budget includes a decrease of $(629,000) from the
State Highway Fund in FY 2025 for a decrease in license
plate production funding to reflect lower than anticipated
production costs.

Named Claimants
The budget includes a decrease of $(270,600.29) from the
State Highway Fund in FY 2025 for the elimination of one-
time funding for prior year unpaid claims. (Pleose see the
Named Claimants discussion in ADOA Other lssues.)

One-Time MVD Sccurity System
The budget includes a one-time increase of 5724,900 from
the State Highway Fund in tY 2025 to replace the security
systems at 9 MVD offices throughout the state. The
funding covers the third phase of a 5-phase project
intended to replace the security systems at all 42 offices.

Remove One-Time MVD Security System
The budget includes a decrease of S(730,900) from the
State Highway Fund in FY 2025 to remove one-time
funding to replace the security systems at 10 MVD offices
throughout the state. The funding covers the second
phase of a S-phase project intended to replace the
security systems al all 42 offices.

One-Time Passenger Rail Service Operating Funding
The budget includes a one-time increase of S200,000 from
the Air Quality Fund in FY 2025 for operating costs
associated with a study for a passenger rail service from
Phoenix to Tucson.

Remove One-Time Passenger Rail Service Operating
Funding

The budget includes a decrease of 5(250,000) from the Air
Quality Fund in FY 2025 to remove one-time funding for
operating costs associated with a study for a passenger
rail service from Phoenix to Tucson.

Remove One-Time Computer Aided Dispatch
System Replacement Funding

The budget includes a decrease of $(336,800) from the
State Highway Fund in FY 2025 to remove one-time
funding to replace the department's existing Computer-
Aided Dispatch (CAD) system.

Remove One-Time MVD Paper Materials Cost
lncrease

The budget includes a decrease of S(701,700) from the
State Highway Fund in FY 2025 to remove one-time
funding to cover the increased cost of paper materials
used by the MVD.

FY 202s
S1,078,300

686,200
365,600

1,510,900

2,299,300
248,475,700

1,553,200

6,100
1,004,200

The monies will be deposited into the Department Fleet
Operations Fund, which is used to maintain the
department's internal fleet. (Please see the ADOT Fleet
Vehicles and Heovy Equipment Mointenance line item for
further detoils.)

Enforcement and Compliance Division Funding
Reduction

The budget includes a decrease of $(2,000,000) from the
State Highway Fund in FY 2025 for a reduction in the
department's Enforcement and Compliance Division
(ECD), Prior to the reduction, the overall FY 2024 ECD

budget was approximately 530.3 million. The ECD

consists of both peace officer and civilian positions
charged with maintaining the state ports of entry and
conducting commercial vehicle inspections. This issue
includes a S2,000,000 transfer from the State Highway
Fund to the General Fund, which reflect monies derived
from the Vehicle License Tax. (Pleose see the Other Issues
section for further detoils.)

Federal Construction Funding Personnel
The budget includes an increase of S1,550,000 and 15 FTE

Positions from the State Highway Fund in FY 2025 for
additional construction project personnel to staff projects
funded by the S1.3 billion ADOT received from the federal
lnfrastructure lnvestment and Jobs Act (llJA). The new
positions will be partially covered through federal funds.
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Air Quality Fund

Highway User Revenue Fund

lgnition lnterlock Device Fund
Motor Vehicle Liability lnsurance

Enforcement Fund

State Aviation Fund

State Highway Fund
Vehicle lnspection and Certificate of

Title Enforcement Fund

Statewide Adjustments
The budget includes an increase of 53,106,100 in FY 2025
for statewide adjustments. This amount consists of:

ADOT Fleet Vehicle dnd Heavy Equipment Replacement

The budget includes 522,400,000 from the State Highway
Fund in FY 2025 for Vehicle and Heavy Equipment
Replacement. This amount is unchanged from FY 2024.

This line item funds the financing of replacements for the
department's Vehicle and Heavy Equipment fleet through
S-year third-party lease agreements. A General
Appropriation Act footnote requires vehicle and heavy
equipment replacement to be funded only from this line
item.

Attorney Generql Legal Seruices

The budget includes 53,623,700 from the State Highway
Fund in FY 2025 for Attorney General Legal Services. This

amount is unchanged from FY 2024.

This line item funds the department's interagency services
agreement with the Attorney General for costs of
providing legal services to the department, such as

litigating cases, reviewing legal documents and proposed

administrative rules, and issuing legal opinions.

Authorized Third Pdrties

The budget includes 52,264,400 and 20 FTE Positions in FY

2025for Authorized Third Parties. These amounts consist
of:

600
28,400
4,900

30,900

21.,600

3,019,900
(200)

(Please see the Agency Detoil ond Allocotions section.)

ADOT Fleet Vehicles and Heavy Equipment Maintenance

The budget includes 526,522,700 and 200 FTE Positions
from the Department Fleet Operations Fund in FY 2025
for Vehicles and Heavy Equipment Maintenance.
Adjustments are as follows:

ADOT Fleet Operations Funding
The budget includes an increase of S1,010,300 from the
Department Fleet Operations Fund in FY 2025 for
increased costs related to operating and maintaining
ADOT's fleet.

Named Claimants
The budget includes a decrease of $(283.96) from the
Department Fleet Operations Fund in FY 2025 for the
elimination of one-time funding for prior year unpaid
claims.

Statewide Adjustments
The budget includes an increase of $303,400 from the
Department Fleet Operations Fund in FY 2025 for
statewide adjustments.

This line item funds the maintenance and repair of the
department's vehicle and equipment fleet.

ADOT Fleet Vehicles and Heavy Equipment Mdintenunce
Contingency

The budget includes S1,000,000 from the Department
Fleet Operations Fund in FY 2025 for Vehicles and Heavy
Equipment Maintenance Contingency. Adjustments are
as follows:

ADOT Fleet Operations Contingency Funding
The budget includes an increase of S1,000,000 from the
Department Fleet Operations Fund in FY 2025 for
contingency related costs of maintaining the
department's vehicle and equipment fleet.

Highway User Revenue Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

State Highway Fund
Vehicle lnspection and Certificate of

Title Enforcement Fund

Highway User Revenue Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

State Highway Fund

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 570,400 in FY 2025 for
statewide adjustments. This amount consists of:

265,300
t04,700

t,801,200
93,200

24,500
2,400

43,500

This line item funds the oversight of authorized third-
parties (ATPs). The oversight includes training and
educating ATPs, reviewing ATP transactions for accuracy,
and evaluating ATP applications. ATPs offer services for
vehicle titles, registrations, and driver licenses, either
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through brick-and-mortar locations or through the online
ServiceArizona portal.

While this line item funds oversight of the department's
ATP program, it is not representative of the program's full
cost to the state. Pursuant to statute, ATPs retain a

portion of each fee for its transactions. ln FY 2023, ATPs

retained $27 ,023,000 in fees that otherwise would have

been deposited to the Highway User Revenue Fund
(HURF) and 537,196,000 in fees that otherwise would
have been deposited to the State Highway Fund (SHF).

(Please see Table 6 in the ADOT Copitol auiloy section for
more detoil,)

Construction Management System Replacement

The budget includes S1,885,000 from the State Highway
Fund in FY 2025 for Construction Management System
Replacement. Adjustments are as follows:

One-Time Construction Management System
Replacement Funding

The budget includes a one-time increase of S1,885,000
from the State Highway Fund in FY 2025 for construction
management system replacement. The funding covers
the first phase of a 4-phase project intended to replace
the department's construction management lT system.

The lT system is utilized by ADOT for managing the
contract process and tracking the delivery of construction
projects.

Driver Safety and Livestock Control

The budget includes 5800,000 from the State Highway
Fund in FY 2025 for Driver Safety and Livestock Control
This amount is unchanged from FY 2024.

This line item funds the annual maintenance and repair of
statewide cattle guard grills. To prevent livestock
movement from harming drivers and bicyclists, ADOT has

installed cattle guard grills across the state. The grills are
designed to discourage livestock passage while not
impeding road users.

Highway Domage Recovery Account

The budget includes 57,999,300 from the Highway
Damage Recovery Account in FY 2025 for the Highway
Damage Recovery Account. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(1,500) from the
Highway Damage Recovery Account in FY 2025 for
statewide adjustments.

This line item funds the maintenance of the state highway

system beyond that which is provided by the Highway
Maintenance line item. The Highway Damage Recovery
Account collects all monies received as reimbursements
for highway damage caused by liable third parties; those
monies are used for highway maintenance that would
otherwise have been deferred.

Highway Maintenance

The budget includes S165,300,900 and 932 FTE Positions
from the State Highway Fund in FY 2025 for Highway
Maintenance. Adjustments are as follows:

Highway Maintenance Additional Lane Miles
The budget includes an increase of S1,110,900 from the
State Highway Fund in FY 2025 for maintenance of new
lane miles across the state. This funding will cover the
cost of 84 new lane miles added in FY 2024.

One-Time l-17 Flex Lane Maintenance Costs
The budget includes a one-time increase of 5517,500 from
the State Highway Fund in FY 2025 for maintenance of
new flex lane miles along lnterstate 17 from Anthem to
Sunset Point. ADOT anticipates the new flex lanes will be
open in November 2024 and this funding will cover the
cost of a third party to maintain the new lane miles.

South Mountain Loop 202 Maintenance Costs
The budget includes an increase of 5853,200 from the
State Highway Fund in FY 2025 for maintenance of new
lane miles for the South Mountain Loop 202 freeway that
was opened in December 2019. This funding covers the
full cost of maintenance by adjusting for inflation. Of this
amount, SSOS,SOO is one-time for a maintenance
performance bond payment.

Statewide Adjustments
The budget includes an increase of $2,058,700 from the
State Highway Fund in FY 2025 for statewide adjustments.

This line item funds the maintenance of the state highway
system, including pavements, bridges, landscaping,
drainage, signals, lights, fences, signs, striping, and snow
removal. The monies also fund the freeway management
system and the traffic operations center.

ln addition to the S165,300,900 included for Highway
Maintenance, the Proposition 400 Maricopa County half-
cent sales tax makes another S14,020,300 available in FY

2025 for landscape maintenance, trash pick-up, sweeping,
and litter education from the non-appropriated Maricopa
Regional Area Road Fund.
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One-Time Fleet Fuel lnflation Funding

The budget includes 53,297,900 from the State Highway
Fund in tY 2025 for One-Time Fleet Fuel lnflation Funding.
Adjustments are as follows:

Remove One-Time FY 2024lnflation Funding
The budget includes a decrease of $(2,337,900) from the
State Highway Fund in FY 2025 to remove one-time
funding for inflationary cost increases in fuel.

One-Time FY 2O2S lnflation Funding
The budget includes a one-time increase of $3,297,90O
from the State Highway Fund in FY 2025 to fund
inflationary cost increases in fuel.

P rev e nt iv e S u rf a ce Tre dtm e nts

The budget includes 536,142,000 from the State Highway
Fund in FY 2025 for Preventive Surface Treatments. This
amount is unchanged fromFY 2024.

This line item funds the proactive treatment of road
surfaces to maintain the useful life of roads and avoid
more expensive surface replacement/repair costs. The
treatments consist of fog seals, or spraying liquid asphalt,
and chip seals, or laying down gravel layers.

ln addition to the $36,142,000 included for Preventive
Surface Treatments, ADOT has S15,088,000 in Federal
Funds available for treatments.

Radio Lifecycle Replacement

The budget includes S1,656,100 from the State Highway
Fund in FY 2025 for Radio Lifecycle Replacement. This
amount is unchanged from FY 2024.

The line item provides funding to replace and upgrade the
department's radios with tri-band radios capable of
communication across both analog and digital systems.
The funding will replace about 150 radios of the
approximately 2,500 total radios annually.

Spaying and Neutering of Animals Fund Deposit

The budget includes no funding in FY 2025 for Spaying and
Neutering of Animals Fund Deposit. Adjustments are as

follows:

Remove One-Time Spaying and Neutering of
Animals Fund Deposit

The budget includes a decrease of S(550,000) from the
General Fund in FY 2025 to remove one-time funding for a

deposit into the Spaying and Neutering of Animals Fund.

The line item provides one-time additional support into
the Spaying and Neutering of Animals Fund, which is a
charitable fund established under the Arizona Pet Friendly
special license plate. The fund receives monies from
Arizona residents that pay a S25 fee for the special license
plate. Of the S25 fee, $17 is deposited into the Spaying
and Neutering of Animals Fund and the remaining $a goes

irtto tlte Sl.ate Higlrway Furrd.

Stqte Fleet Operations

The budget includes 529,1-46,900 and 2 FTE Positions from
the State Fleet Operations Fund in FY 2025 for State Fleet
Operations. Adjustments are as follows:

Exempt Fleet Maintenance Adjustment
The budget includes a decrease of S(960,000) from the
State Fleet Operations Fund in FY 2025 for an exempt
fleet maintenance adjustment. Some agencies in the
state are exempt from the state fleet. Upon request of
any of these agencies, ADOT may service and maintain the
exempt agency's fleet. Currently, the following exempt
agencies have requested and received maintenance
services from ADOT: Judicial branch, Legislative branch,
Department of Corrections, Department of Economic
Security, Department of Child Safety, and the Department
of Public Safety. This funding will address the anticipated
changes in fleet service charges for these agencies.

Remove One-Time FY 2024 State Fleet Maintenance
Adjustment

The budget includes a decrease of S(6,791,800) from the
State Fleet Operations Fund in FY 2025 to remove one-
time funding for state fleet maintenance costs. The
department received increased appropriation authority to
expend the increased maintenance charges to agencies
within the state fleet. The department performs regular
operational and maintenance functions on all vehicles in
the state fleet such as repairs, insurance costs, GPS costs,
and fuel services.

One-Time FY 2025 State Fleet Maintenance
Adjustment

The budget includes a one-time increase of 56,273,900
from the State Fleet Operations Fund in FY 2025 for state
fleet maintenance costs. The department needs
increased appropriation authority to expend the
increased agency maintenance charges on the state fleet,
The department performs regular operational and
maintenance functions on all vehicles in the state fleet
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such as repairs, insurance costs, GPS costs, and fuel
services.

State Fleet Maintenance Personnel
The budget includes an increase of S!72,5O0 and 2 FTE

Positions from the State Fleet Operations Fund in FY 2025
to fund new positions to assist with the maintenance of
the state fleet. Of this amount, 55,200 is one-time.

Statewide Adjustments
The budget includes a decrease of S(2,100) from the State
Fleet Operations Fund in FY 2025 for statewide
adjustments.

The line item funds the provision and oversight of daily
and long-term vehicle rentals to state agencies that do
not operate their own vehicle fleets. /Formore detail on
stote fleet operotions please see Stote Motor Vehicle Fleet
Tronsfer in the Other lssues section of the FY 2022
Ap p ro p ri ati o n s Re p o rt. )

State Fleet Vehicle Repldcement

The budget includes S11,370,000 from the State Vehicle
Replacement Fund in FY 2025 for State Fleet Vehicle
Replacement. Adjustments are as follows:

State Fleet Vehicle Replacement Adjustment
The budget includes an increase of S5,035,200 from the
State Vehicle Replacement Fund in FY 2025 for state fleet
vehicle replacement costs. The department intends to
utilize the funding to purchase 3 new vehicles for the
Department of Health Services and increase the
contingency capacity within the fund. ln addition, the FY

2024 budget funded 206 vehicle replacements within the
state fleet. Although ADOT had already received the
funding from agencies for these vehicle replacements and
deposited those monies into the State Vehicle
Replacement Fund, ADOT had yet to replace the vehicles
due to supply chain issues. The department needed an
increase in appropriation authority to replace the vehicles
funded from the prior year budget. Of this amount,
54, 120,000 is one-time.

Remove One-Time State Fleet Vehicle Replacement
Adjustment

The budget includes a decrease of S(18,665,200) from the
State Vehicle Replacement Fund in FY 2025 to remove
one-time funding for state fleet vehicle replacement
costs. The department intends to utilize the funding to
replace 206 vehicles within the state fleet. ln addition,
the FY 2022 and FY 2023 budgets funded 230 new
vehicles additions within the state fleet. Although ADOT
had already received the funding from agencies for these
new vehicle purchases and deposited those monies into
the State Vehicle Replacement Fund, ADOT had yet to

purchase all the new vehicles due to supply chain issues.

The department needed an increase in appropriation
authority to purchase new vehicle additions funded from
the prior year budgets.

The line item funds the replacement of daily and long-
term vehicle rentals to state agencies that do not operate
their own vehicle fleets along with the purchase of newly-
authorized vehicles.

Statewide Litter Removal

The budget includes 53,106,800 from the State Highway
Fund in FY 2025 for Statcwidc Littcr Rcmoval. This
amount is unchanged fromFY 2024,

The line item funds a monthly litter removal service on

select interstate highways and routes outside of Maricopa
County that currently do not receive regular litter removal

services. Maricopa County currently has a dedicated
funding stream of revenue from the half-cent sales tax for
litter removal services.

Other Issues

This section includes information on the following topics:

Auditor General Report
FY 2024 Supplemental
Fund Transfers
Enforcement and Compliance Division Policy Changes

Auditor 6enerdl Report

ln September 2Q23, the Auditor General published an

ADOT performance audit and sunset review that included
recommendations for improvements to the department's
MVD system to address fraud and security risk incidents
and the department's transportation project cost
estimate process,

The audit found the department's MVD third-party quality
assurance process does not currently hold third parties to
the same standards as MVD employees performing the
same services. Consequently, the audit recommended
the MVD align its third-party quality assurance process

with their quality assurance process for MVD field offices,
including conducting a staffing and workload analysis, and

ensuring sufficient staffing for third-party oversight.
ln addition, the audit found the department's initial cost
estimates for transportation projects found within the
ADOT 5-Year Construction Program do not always include
inflation, which cause some projects' actual costs to be
higher than estimated. The audit recommended the

a

a
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department develop a cost-estimation tool, which
includes an inflationary factor, to standardize
transportation project cost estimates.

FY 2024 Supplemental

The FY 2025 budget includes anFY 2024 supplemental
appropriation of $270,600.29 from the State Highway
Fund and 5283.96 from the Department Fleet Operations
Fund for a one-time named claimants appropriation.
(Please see the operoting budget and ADOT Fleet Vehicles
and Heavy Equipment line item for further detoils.)

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund in FY 2024:

department's ECD budget. (Please see the Operating
Budget for further details.)

Enforcement dnd Compliance Division Policy Changes

Laws 2024, Chapter 208 (HB 2438) prohibits peace officers
within the department's ECD from enforcing motor
vehicle violations from operators of non-commercial
vehicles, unless the peace officer determines that the
violation could result in a substantial risk of imminent
death or serious physical injury. Chapter 208 further
states that a mobile port of entry may only be operated
within 25 miles of a fixed port of entry in the state, unless
state or municipal law enforcement agencies request
assistance for commercial motor vehicle enforcement to
streamline operations and ensure efficient commercial
transportation across this state.

Economic Strength Project Fund
Highway Damage Recovery Account
State Aviation Fund
State Highway Fund

Abandoned Vehicle Administration Fund
Shared Location and Advertising

Agreements Expense Fund
Motor Vehicle Liability lnsurance

Enforcement Fund
Highway Expansion and Extension Loan

Program Fund
Arizona Highways Magazine Fund

FY 2024

56oo,ooo
1,ooo,ooo

15,000,000
26,000,000

400,000
75,tOO

300,000

3,900

500,000

The budget also includes S18,700,000 transfer from the
State Highway Fund to the General Fund in FY 2025.

The State Highway Fund transfers in FY 2024 and FY 2025
include footnote language stating that the transferred
monies reflect interest income earned from investment of
monies in the State Highway Fund that were deposited in

the fund from a Transaction Privilege Tax (TPT) diversion
in FY 2023 to expand lnterstate 10 from Phoenix to Casa

Grande.

As part of the budget's 3-year spending plan, $L5,000,000
will be transferred from the State Highway Fund to the
General Fund in FY 2026 and 510,000,000 will be
transferred from the State Highway Fund to the General
Fund in FY 2027.

An additional footnote transfers 52,000,000 from the
State Highway Fund, derived from the Vehicle License Tax,
to the General Fund. These monies reflect the ongoing
savings earned from the S(2,000,000) reduction in the
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Stdte Tredsurer
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Arizona Health lnnovation Trust Fund Deposit
County Recorder Voter Registration Accuracy Review

Secure Ballot Paper

Justice of the Peace Salaries

Law Enforcement Crime Victim Notification Fund Deposit
Law Enforcement/Boating Safety Fund Grants

Special Sporting Event

Section 116 Local Distributions 4/

Chandler Police Department Support
City Police Department Pepper Ball Pilot Program
Copper Canyon Fire and Medical District
County Property Owner Notification Systems

County Sheriffs Search and Rescue Equipment
Flagstaff Post-Fi re Mitigation
Glassford Dells Regional Park Development
Glendale Veterans Community Project
Hayden and Wickenburg Police Departments
Kearny Public Bullding Remediation
La Paz County Public Safety
Mohave County Sheriff Substations
Mohave County Sheriff Vehicles

Peoria Police Department Helicopter
Peoria Police Department Mobile Command Center
Snowflake Sewer Lift Station
State Route 30 Utility Relocation
Sun City Transportation Study
Vernon Fire District
Wickenburg Fire Station
Section 117 Firearm Training Simulators 4/

Firearm Training Simulators
Section 118 Nonprofit Organization Distributions 4
lnternational Dark Sky Discovery Center
Nonprofit Volunteer Rodeo Organization
Northern Arizona Observatory
Section L27 Peace Officer Training Equipment Fund

Distributions Z
Pinal County Record Management System
Pepperball and Pepperball Weapons
Maricopa County Attorney Office Simulator
Yavapai County Sheriff Office Simulations

AGENCY TOTAL

2,329,300
979,900
L L3,300

3,300
15,700

371,,400

27,700

3,026,000
1,0g3,300

r07,200
600

10,800
404,900

43,500

35.4 38.4 38.4

3,026,000
1,036,200

98,000
600

10,800
429,700
43,500

3,840,600

100,000

0

0

1,660,000
187,600

0

1,s00,000

4,644,8O0

0

6,000,000
5,000,000 t
2,818,200

0

2,193,900
1,500,000

1,368,000

L0,000,000
1s,300,000 q

5,600,000

4,677,L00

0

0

6,000,000 ?/

2,3t8,200
0

2,183,800
1,500,000 v

600,000
r,44r,200

312,000
600,000

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

2,000,000
750,000
7s0,000
126,200

2,s00,000
8,987,000

3,500,000
2,414,5005/

3,000,000
500,000
860,000

9,000,000
s00,000

3,500,000
L,500,000

750,000
10,050,000

850,000
1,000,000
1,400,000

0

0

0

0

0

0

0

0

108,352,500,288,2007 19,632,300u9/
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FUND SOURCES

General Fund

Other Appropriated Funds

Law Enforcement and Boating Safety Fund

Peace Officer Training Equipment Fund

State Treasurer's Operating Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

3,447,600

0

0

3,840,600

100,498,s00

2,183,800
1,358,000
4,302,200

10,160,700

2,183,800
2,953,200
4,334,600

3,840,600 7,8s4,000 9,47r,600
7,2gg,2OO

9,193,800

108,352,500

16,275,700

t9,632,300

t6,275,700Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES 16,482,000 t24,628,200 35,908,000

AGENCY DESCRIPTION - The State Treasurer is an elected Constitutional Officer. The primary responsibilities of the office
are to receive and keep custody over all monies belonging to the state that are not required to be kept by another entity, to
pay warrants of the Arizona Department of Administration, and to keep an account of all monies received and disbursed.
The office also invests state monies and operates the Local Government lnvestment Pool (LGIP) forthe benefit of
participating units of local government.

FOOTNOTES

L/ This appropriation is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of
appropriations. (FY 2024 General Appropriation Act footnote)

U Laws 2022, Chapter 313, Section 130 appropriated 56,000,000 from the General Fund in FY 2025 for distribution to
county recorders that purchase secure ballot paper. Because this appropriation is in separate legislation, it is not
included in the FY 2024 General Appropriation Act.

y A.R.S. S 41-2308 annually appropriates S1,500,000 from the General Fund for Special Sporting Event Promotion. Because

this appropriation is in permanent statute, it is not included in the General Appropriation Act.

4/ This section number is from the FY 2024 General Appropriation Act.

5/ The FY 2024 budget included a total of 53,214,500 from the General Fund in FY 2024 for one-time funding for a veteran's
community project in the City of Glendale. Laws 2024, Chapter 209, Section 117 reduces this appropriation by

s(8oo,ooo).
9/ The amount appropriated from the state general fund to distribute to a nonprofit volunteer organization that operates a

rodeo at the Yavapai county fairgrounds in fiscal year 2023-2024 pursuant to Laws 2023, chapter 133, section 118,
paragraph 2 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of
appropriations. lf a court of competent jurisdiction rules that the monies appropriated pursuant to Laws 2023, chapter
133, section 118, paragraph 2 may not be distributed to a nonprofit volunteer organization that operates a rodeo at the
Yavapai county fairgrounds and the judgment of that court becomes final, then the monies shall revert to the state
general fund within sixty days of the entry of the final judgment. (General Appropriation Act footnote)

Z/ This section number is from the FY 2025 General Appropriation Act.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

9J On or before June 30, 2025, the state treasurer shall report to the joint legislative budget committee staff on the state
treasurer's current fiscal year and estimated next fiscal year expenditures of interest earnings spent pursuant to sections
35-315 and 35-318, Arizona Revised Statutes, for the state treasurer's banking service contract, external investment
management agreement, administrative and information technology costs and any other costs. (General Appropriation
Act footnote).

Operating Budget Statewide Adjustments
The budget includes an increase of 532,300 in FY 2025 for
statewide adjustments. This amount consists of:The budget includes 54,677,t}O and 38.4 FTE Positions in

FY 2025 for the operating budget. These amounts consist
of:

FY 2025
General Fund 5342,500
State Treasurer's Operating Fund 4,334,600 (Pleose see the Agency Detoil ond Allocations section.)

Adjustments are as follows

General Fund

State Treasurer's Operating Fund

(100)

32,400
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County Recorder Voter Registrdtion Accuracy Review

The budget includes no funding in FY 2025 to review the
accuracy of voter registration rolls. Adjustments are as

follows:

Remove One-Time Deposit
The budget includes a decrease of $(6,000,000) from the
General Fund in FY 2025 to eliminate one-time funding for
distribution to the county recorders of the 6 most
populous counties proportionately by population.

Laws 2022, Chapter 313, Section 129 appropriated
$6,000,000 from the General Fund in FY 2024 for county
elections funding. Section 129 required that the county
recorders use the monies distributed from this
appropriation to review the accuracy of their voter rolls,
including whether any registrations should be cancelled
according to statute. The monies shall be distributed to
counties with a population of more than 200,000 persons
according to the 2020 decennial census. The Treasurer is

to allocate the monies proportionally based on county
population.

Secure Ballot Paper

The budget includes 56,000,000 in FY 2025 for Secure
Ballot Paper. Adjustments are as follows:

One-Time lncrease
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2025 for distribution to
county recorders for the purchase of secure ballot paper.
The total S6,000,000 appropriation for secure ballot paper
in FY 2025 is one-time.

Laws 2022, Chapter 313, Section 130 appropriated
55,000,000 from the General Fund in FY 2024 and
56,000,000 from the General Fund in Fy 2025 to the
Treasurer to distribute these monies on a proportional
basis to county recorders that purchase ballot paper that
uses specific security features, including watermarks or
unique ballot identifiers, or both. Monies in this line item
are exempt from lapsing.

Since this funding was appropriated in the FY 2023
General Appropriation Act, it does not appear in the FY

2024 General Appropriation Act.

Justice of the Peace Saldries

The budget includes 52,3!8,200 from the General Fund in
FY 2025 for Justice of the Peace (JP) salaries. Adjustments
are as follows:

Appropriation Reduction
The budget includes a decrease of S(500,000) from the
General Fund in FY 2025 to align the appropriation with
actual spending.

A.R.S. 5 22-tL7 requires the state to pay 40% of the salary
for each Justice of the Peace, with the county paying the
remainder. This provision does not apply to Maricopa
County, which pays 100% of its JP costs. A.R.S. S 22-tI7
also limits the amount that the state can reimburse to the
counties to the amount appropriated.

Justice ofthe Peace salaries are based on a proportion of
the annual compensation for a Superior Court judge as

determined by the guidelines for Judicial Productivity
Credits (JPCs) outlined in statute. JPCs are calculated
every year and are based on the total and type of cases
that a Justice of the Peace hears and whether the Justice
receives clerical help. An annual average JPC total is

compared against the salary ranges in statute to
determine an individual Justice's compensation.

Law Enforce me nt/ Boating Fund Grants

The budget includes S2,183,800 from the Law Enforcement
and Boating Safety Fund (LEBSF) in Fy 2025 for the
administration of the Law Enforcement/Boating Safety
Fund grants. This amount is unchanged from FY 2024.

A.R.S. 5 5-383 requires the State Treasurer to administer
LEBSF monies. However, the allocation determinations
are made by the Arizona Game and Fish Commission. The
Treasurer disburses monies to county law enforcement
agencies in Apache, Coconino, Gila, La Paz, Maricopa,
Mohave, Navajo, and Yuma Counties in accordance with
the distribution formula developed by the Arizona Game
and Fish Commission. The FY 2023 and year-to-date FY

2024 allocations are included in Toble 7.

Table 1

Allocation of LEBSF Grants

Countv
Apache

Coconino
Gila
La Paz

Maricopa
Mohave
Navajo

Yuma
Total V

FY 2023

s 28,600
296,400
207,500
340,200
273,000
666,800

13,900
2s9.400

S2,085,600

FY 2024
S 23,600

244,900
77L,500
281,100
225,600
551,000

7r,400
2r4,400

$t,72g,soo

!/ Amounts may not add to total due to rounding
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Special Sporting Event Copper Conyon Fire and Medical District

The budget includes S1,500,000 from the General Fund in
FY 2025 for Special Sporting Event funding. This amount is

unchanged fromFY 2024.

Monies in this line item are used to promote an auto
racing sporting event. The Office of Tourism is required to
provide an annual report on or before October 1 to the
JLBC that includes the amounts and purposes of all
expenditures made from these monies in the previous
fiscal year. Because this authorization is in permanent
statute, the appropriation amount is not included in the
General Appropriation Act.

A.R.S. 5 41-2308 requires the Treasurer to send S125,000
each month (for an annual total of 51,500,000) to the
Office of Tourism through FY 2051 for special sporting
event promotions. (For more bockground, see the FY 2023
Ap propriatio ns Re po rt, )

Section 776 Local Distributions

Section 116 of the FY 2024 General Appropriation Act
includes the following distributions by the Treasurer.

Chd nd le r Police De partme nt Su pport

The budget includes no funding in FY 2025 for distribution
to the Chandler Police Department Support. Adjustments
are as follows:

Remove One-Time Distribution
The budget includes a decrease of $(2,000,000) in FY 2025
for removal of a one-time distribution to the Chandler
Police Department for new technology, expanding
services, and officer wellness. (ltem 20 of Section 116)

City Police Depqrtment Pepper Ball Pilot Progrdm

The budget includes no funding in FY 2025 for the City
Police Department Pepper Ball Pilot Program.
Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of $(750,000) from the
General Fund in FY 2025 for removal of a one-time
distribution of 5250,000 each to the Chandler, Mesa, and
Tucson Police Departments. (ltem 75 of Section 176)

Monies in this line item provide funding for a pilot
program to test nonlethal compliance tools which work at
a distance of over 20 feet and which do not cause serious
bodily harm.

The budget includes no funding in FY 2025 for the Copper
Canyon Fire and Medical District. Adjustments are as

follows:

Remove One-Time Distribution
The budget includes a decrease of 5(750,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the Copper Canyon Fire and Medical
District to offset COVID-related expenses. (ltem 6 of
Section 716)

County Property Owner Notification Systems

The budget includes no funding in FY 2025 for the County
Property Owner Notification Systems, Adjustments are as

follows:

Remove One-Time Distribution
The budget includes a decrease of S(126,200) from the
General Fund in FY 2025 for removal of a one-time
distribution to several counties for systems to notify
property owners when a document is recorded against
the owner's property. (ltem 14 of Section 116)

The funding is to be distributed as follows:

Apache County
Cochise County
Coconino County
Gila County
Graham County
Greenlee County
La Paz County
Mohave County
Navajo County
Santa Cruz County
Yuma County

Total

$ 1o,ooo
10,000
t7,000
7,200

10,000
10,000
10,000
25,000
10,000
10,000

7,000

$ 125,200

This line item is intended to help counties come into
compliance with Laws 2023, Chapter 64, which requires
these notification systems be in place no later than
January 1,2025.

County Sheriffs Search and Rescue Equipment

The budget includes no funding in FY 2025 for County
Sheriffs Search and Rescue Equipment. Adjustments are
as follows:

Remove One-Time Distribution
The budget includes a decrease of 5(2,500,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to each county to purchase search and rescue
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Table 2

County Sheriffs Search and Rescue Equipment
Countv Percent Amount
Cochise 18.0 S 450,000
Coconino 2L.0 525,000
Gila 2.5 62,500
Greenlee 0.5 12,500
Mohave 2L.0 525,000
Navajo 0.5 t2,500
Pinal 22.0 550,000
Yavapai 13.5 337,500
All Other Counties V 1.0 25,000

Total 100.0 $ 2,500,000

!/ This portion will be distributed on a first-come, first-served
basis.

equipment of not more than the following percentages
(see Table 2). The dollar amounts were derived by
multiplying the total dollar amount by the percentages.
(ltem 1 of Section 116)

F la g staff Post-Fi re M itig ation

The budget includes no funding in FY 2025 for Flagstaff
Post Fire Mitigation. Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of $(8,987,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the City of Flagstaff for post-fire mitigation
projects, including retention basin
maintenance/operation and drainage capital
improvement projects. (ltem 71 of Section 716)

Glossford Dells Regional Pork Development

The budget includes no funding in FY 2025 for Glassford
Dells Regional Park Development. Adjustments are as

follows:

Remove One-Time Distribution
The budget includes a decrease of $(3,500,000) from the
General Fund in FY 2025 for removal of a one-time
distribution of $1,750,000 each to the City of Prescott and
the Town of Prescott Valley. (ltem 9 of Section 716)

The Treasurer may not distribute these monies until
Yavapai County, the City of Prescott, and the Town of
Prescott Valley jointly demonstrate to the Treasurer that
the County, City and Town have a commitment for
matching monies of gifts, grants and donations in the
amount of at least 53,500,000 for the Glassford Dells
Regional Park from sources other than the state of
Arizona.

G le ndd le Vete ro ns Com mu nity P roject

The budget includes no funding in FY 2025 for the
Glendale Veterans Community Project. Adjustments are
as follows:

Remove One-Time Distribution
The budget includes a decrease of S(2,414,500) from the
General Fund in FY 2025 for removal of a one-time
distribution to the City of Glendale for a veteran's
community project. (ltem 13 of Section 116)

The FY 2025 budget reduces the FY 2024 funding by

$(800,000) and eliminates the remaining $(2,414,500) in

FY 2025, which is reflected in the budget display above.

Hayden and Wickenburg Police Depdrtments

The budget includes no funding in FY 2025 for the Hayden
and Wickenburg Police Departments. Adjustments are as

follows:

Remove One-Time Distribution
The budget includes a decrease of S(3,000,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the Hayden and Wickenburg Police
Departments for additional operating costs as follows:

Hayden Police Department
Wickenburg Police Department

Sl,ooo,ooo
2,ooo,ooo

A provision in the FY 2024 General Appropriation Act
states that the appropriated amounts may not be used to
supplant any existing local funding for police. (ltem 5 of
Section 716)

Kea rny Public Bu i ldi ng Re me diation

The budget includes no funding inFY 2025 for Kearny
Public Building Remediation. Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of S(500,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the Town of Kearny for the remediation of
public buildings. (ltem 78 of Section 116)

La Paz County Public Safety

The budget includes no funding inFY 2025 for La Paz

County Public Safety. Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of 5(860,000) from the
General Fund in FY 2025 for removal of a one-time
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distribution to La Paz County for server replacement,
public safety dock and boat lifts, and improvements to the
roof of the Salome substation. (ltem 3 of Section 776)

Mohave County Sheriff Substations

The budget includes no funding in FY 2025 for Mohave
County Sheriff Substations. Adjustments are as follows

Remove One-Time Distribution
The budget includes a decrease of $(9,000,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to Mohave County for capital improvements
to the Lake Havasu, Mohave Valley, and Beaver Dam
substations and the boating safety center on Lake Havasu
(ltem 2 of Section 116)

Mohave County Sheriff Vehicles

The budget includes no funding in FY 2025 for Mohave
County Sheriff Vehicles. Adjustments are as follows:

Remove One-Time Distribution
The budget e includes a decrease of 5(500,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to Mohave County to purchase vehicles. (/tem
4 of Section 176)

Peoria Police Department Helicopter

The budget includes no funding in FY 2025 for a Peoria
Police Department Helicopter. Adjustments are as follows

Remove One-Time Distribution
The budget includes a decrease of S(3,500,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the Peoria Police Department for the
purchase of a public safety helicopter. (/tem 7 of Section
116)

Peoria Police Depdrtment Mobile Commqnd Center

The budget includes no funding in FY 2025 for the Peoria
Police Department Mobile Command Center. Adjustments
are as follows:

Remove One-Time Distribution
The budget includes a decrease of S(1,500,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the Peoria Police Department for a mobile
command center. (ltem 8 of Section 716)

Snowflake Sewer Lift Station

The budget includes no funding in FY 2025 for the
Snowflake Sewer Lift Station. Adjustments are as follows

Remove One-Time Distribution
The budget includes a decrease of 5(750,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the Town of Snowflake for the replacement
of its sewer main lift station. (ltem 12 of Section 116)

stdte Route 30 utility Relocation

The budget includes no funding in FY 2025 for State Route
30 Utility Relocation. Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of $(10,050,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the Maricopa Association of Governments
for the relocation of utilities related to the construction of
State Route 30. (ltem 17 of Section 176)

Sun City Transportation Study

The budget includes no funding in FY 2025 for a Sun City
Transportation Study. Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of S(850,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the Maricopa Association of Governments
for a Sun City transportation project study, (ltem 16 of
Section 116)

Vernon Fire District

The budget includes no funding in FY 2025 for the Vernon
Fire District. Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of $(1,000,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the Vernon Fire District for equipment and
operation costs. (/fem 19 of Section 116)

Wickenbu rg Fire Station

The budget includes no funding in FY 2025 for the
Wickenburg Fire Station. Adjustments are as follows

Remove One-Time Distribution
The budget includes a decrease of S(1,400,000) from the
General Fund in FY 2025 for removal of a one-time
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Phoenix Police Department
Mohave County Probation Department
Casa Grande Police Department
Maricopa County Sheriff's Office
Navajo County Sheriff's Office

Total

distribution to the City of Wickenburg for upgrades to its
fire station. (ltem 10 of Section 716)

Section 777 Firedrm Troining Simulators

Section Lt7 of the FY 2024 General Appropriation Act
includes the following distribution by the Treasurer.

Fi re a rm Trai ni ng Simu lato rs

The budget includes no funding in FY 2025 for Firearm
Training Simulators. Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of S(1,368,000) from the
Peace Officer Training Equipment Fund in FY 2025 for
removal of a one-time distribution to 5 public safety
organizations to purchase firearm training simulators as

follows:

Nonprofit Volunteer Rodeo Orgdnization

The budget includes no funding in FY 2025 for a nonprofit
volunteer organization that operates a rodeo at the
Yavapai County Fairgrounds. Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of S(15,300,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to a nonprofit volunteer organization that
operates a rodeo at the Yavapai County Fairgrounds. //tem
2 of Section 718)

An FY 2025 General Appropriation Act footnote makes
this appropriation non-lapsing. The footnote clarifies that
if the court rules that the monies may not be distributed,
and that judgement becomes final, the monies shall revert
to the General Fund within 60 days.

Northern Arizona Obseruatory

The budget includes no funding in FY 2025 for a Northern
Arizona observatory. Adjustments are as follows:

Remove One-Time Distribution
The budget includes a decrease of S(5,600,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to a nonprofit organization that operates an
astronomy center and observatory that is open to the
public in northern Arizona. (ltem 3 of Section 778)

The FY 2023 Capital Outlay bill appropriated 55,000,000 to
the Arizona Department of Administration (ADOA) to
distribute to the same type of observatory. ADOA
distributed those monies to the Lowell Observatory.

Section 727 Pedce Officer Trdining Equipment Fund
Distributions

Section 127 of the FY 2025 General Appropriation Act
includes the following distributions by the Treasurer:

Pinol County Record Management System

The budget includes a one-time increase of 5600,000 from
the Peace Officer Training Equipment Fund in FY 2025 for
distribution to the Pinal County Sheriffs' Office for a pilot
program to connect the records management systems
and computer aided dispatch system. (ltem 7 of Section
127)

Pepperball ond Pepperball Weapons

The budget includes a one-time increase of 5!,441,200
from the Peace Officer Training Equipment Fund in FY

s 300,ooo
300,000
138,000
330,000
300,000

s 1,368,000

Section 778 Nonprofit Organization Distributions

Section 118 of the FY 2024 GeneralAppropriation Act
includes the following distributions by the Treasurer.

lnternational Ddrk Sky Discovery Center

The budget includes no funding in FY 2025 for an

international dark sky discovery center. Adjustments are
as follows:

Remove One-Time Distribution
The budget includes a decrease of S(10,000,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to a nonprofit organization that is designated
as an international dark sky discovery center and that is

focused on dark sky preservation in Arizona. (ltem 1of
Section 718)

The FY 2O22 and FY 2023 Capital Outlay bills each
appropriated S2,500,000 to the Arizona Department of
Administration (ADOA) to distribute to the same type of
center. ADOA distributed those monies to the Fountain
Hills Discovery Center.
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2025 for distribution to 15 public safety organizations for
pepperball and pepperball weapons as follows (ltem 2 of
Section 127):

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

FY 2024
State Treasurer Operating Fund 5900,000
Arizona Public Schools Credit 3,000,000

Enhancement Fund

FY 2024 Supplemental Reduction

The FY 2025 budget includes an FY 2024 supplemental
decrease of S(800,000) from the General Fund for the
Glendale Veterans' Community Project. The FY 2024
budget originally included a total of 53,214,500 from the
General Fund for this purpose. (Please see the Glendale
Veterons' Community Project line item for odditionol
informotion.)

Cochise County Sheriff's Office
Santa Cruz County Sheriff's Office
Pinal County Sheriff's Office
Scottsdale Police Department

Downtown District
Nogales Police Department
Peoria Police Department
Tempe Police Department
Payson Police Department
San Luis Police Department
Navajo County Sheriff's Office
Phoenix Office of Police Chief
Apache Junction Police Department
Tombstone Marshall's Office
Goodyear Police Department
Queen Creek Police Department

Total

S 56,600
93,900

191,500
722,20O

t22,900
51,000

225,00O
37,800
39,600
59,0u0

213,900
64,200
33,500
74,900
76,300

5l.,44L,zoo

Maricopa County Attorney Olfice Training Simulator

The budget includes a one-time increase of 5312,000 from
the Peace Officer Training Equipment Fund in FY 2025 for
distribution to the Maricopa County Attorney's Office for
a 180-degree simulator for training de-escalation and
crime re-crealion. (ltem 3 of Section 727)

Yavapoi County Sheriff Olfice Simulotions

The budget includes a one-time increase of $600,000 from
the Peace Officer Training Equipment Fund in FY 2025 for
distribution to the Yavapai County Sheriff's Office to
create simulations for law enforcement. The Sheriff's
Office is to make the simulations available free of charge
to other law enforcement agencies that have received law
enforcement training simulators from the slate. (ltem 4
of Section 727)

Other Issues

Long-Te rm Bu dget I m pacts

As part of the budget's 3-year spending plan, State
Treasurer General Fund costs are expected to decrease by

5(6,000,000) in FY 2026 below FY 2025. This estimate is

based on:

a A decrease of 5(6,000,000) in Fy 2026 below Fy 2o2s
for the removal of one-time election ballot paper
funding.
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Governor's Office on Tribal Relations
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction

AGENCY TOTAL

40,000
16,200

1,800

200
L1,000

600

35,000
t4,600

s00
0

L6,7O0

2,000

35,000
15,800

500

0

16,2OO

2,000

3.0 3.0 3.0

69,800 68,800 69,500

(2,400)0

69,800 68,800 67,tOO lJ

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

69,800 68,800 67,L00

69,800

39,800

68,800

28,500

67,LoO

28,500Other Non-Appropriated Funds

TOTAT - ALL SOURCES 109,600 97,300 95,600

AGENCY DESCRIPTION - The agency assists and supports tribal nations and communities and enhances government-to-
government relations between lhe 22 tribal nations in this state.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes S0g,SOO and 3 FTE Positions from the
General Fund in FY 2025 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5700 from the General
Fund in FY 2025 for statewide adjustments. (Please see

the Agency Detoil and Allocotions section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of 5(2,400) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Boseline Book will incorporate the agency's
planned reduction into the operating budget display.
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Arizona Board of Regents
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positians

Personal Services
Employee Related Expenditures
Professional and Outside Sqrvices

0ther Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Adaptive Athletics
Camp Verde Meat Processing Facility

Enclosed Feed Facility
Food Product and Safety Laboratory
Leveraging Education Assistance Partnership Program
Museum of Democracy Presidential Project
Primary Care Residency Programs

Arizona Promise Program
Spouses and Dependents of Law Enforcement Officers

Tuition Scholarship Fund Deposit
Spouses of Military Veterans Tuition Scholarships

Arizona Teachers Academy
Arizona Teachers lncentive Program
Arizona Teacher Student Loan Program

Arizona Transfer Articulation Support System

Veterinary Loan Assistance Program
Washington D.C. lnternships
Western lnterstate Commission Office
WICHE Student Subsidies

AGENCY TOTAL

r,456,700
461,200

51,000
1,r95,700

1,000

t,456,700
489,500

51,000
1,195,500

1,000

30,9 30.9 30.9

7,36r,200
541,000
4r,700

553,200
0

2,496,500

0

160,000

9,700,000u
9,500,000

10,900,000
1,220,800

0

0

20,000,000

3,155,600

0

160,000

0

0

0

r,220,800
2,000,000

5,000,000
40,000,000

2,000,000 y
10,000,000
30,000,000

90,000
426,000
2L3,700

0

300,000
153,000

4,078,000

3,193,700

(109,200)

160,000 t
0

0

0

7,220,800y
0

0

20,000,000 4/

0

10,000,000 9/

16,000,000
90,000

426,000
2L3,700

0

300,000 /
153,000

4,078,000

0

10,000,000
15,000,000

90,000
426,000
2t3,700

6,ooo,ooo
300,000
1s3,000

4,078,000

90,238,000 98,807,100
'5,726,000ue/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

90,238,000 98,807,100 55,726,000

90,238,000

16,082,900
274,700

98,807,100

32,668,700
275,300

55,726,O00

32,668,700
275,300

106,595,600 r3r,75t,too 88,670,000

AGENCY DESCRIPTION - Article 11 of the Arizona Constitution creates the Arizona Board of Regents (ABOR), ABOR governs

the 3 state institutions comprising the Arizona University System: Arizona State University (ASU), Northern Arizona
University (NAU), and the University of Arizona (UA). The board is legally, fiscally, and strategically responsible for the state
universities.

FOOTNOTES

!/ The Arizona board of regents shall distribute monies appropriated for the adaptive athletics line item to each university
under the jurisdiction of the board to maintain and operate an intercollegiate adaptive athletics program that provides
opportunities for competitive wheelchair and adaptive sports to students and community members with disabilities. The

monies may be spent only when the university collects matching monies of gifts, grants and donations for the
intercollegiate adaptive athletics program from sources other than this state. Universities may spend the monies only on
scholarships, equipment, unifgrms, travel expenses and tournament fees for participants in the intercollegiate adaptive
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athletics program. The monies may not be used for administrative costs, personal services or employee related-
expenditu res, (General Appropriation Act footnote)

U The FY 2025 budget eliminates FY 2023 Camp Verde Meat Processing funding. ABOR and UA are expected to return the
59,700,000 to the General Fund.

3/ ln order to be eligible to receive state matching monies under the leveraging educational assistance partnership program
for grants to students, each participating institution, public or private, shall provide an amount of institutional matching
monies that equals the amount of monies provided by this state to the institution for the leveraging educational
assistance partnership program. Administrative expenses incurred by the Arizona board of regents shall be paid from
institutional matching monies and may not exceed twelve percent of the monies appropriated in fiscal year 2024-2025,
(General Appropriation Act footnote)

A On or befo re October I, 2025, the Arizona boa rd of regents sha ll s u bm it a report to the d irector of the joint legislative
budget committee and the director of the governor's office of strategic planning and budgeting on the Arizona promise
program that includes all of the following for fiscal year 2024-2025:
1. Thc total numbcr of studcnts rccciving promisc scholarships by each eligible postsecondary institution.
2. The total number of students enrolled at each eligible postsecondary institution that are eligible to receive federal pell

grants.
3. Alistoftheprogramsofstudyinwhichpromisescholarshiprecipientsareenrolled,includingthenumberof

recipients enrolled in each program.
4. The average promise scholarship award amount for each eligible postsecondary institution.
5. A geographic representation of promise scholarship recipients based on the high school attended.
6. The average grade point average of promise scholarships recipients by each eligible postsecondary institution.
(General Appropriation Act footnote)

5/ Laws 2024, Chapter 209, Section 120 clarifies that monies appropriated to the Spouses and Dependents of Law
Enforcement Officers Tuition Scholarship Fund in FY 2024 are exempt from the provisions of section 35-190, Arizona
Revised Statutes, relating to lapsing of appropriations through FY 2025. (General Appropriation Act footnote)

9/ On or before October I, 2025, the Arizona board of regents sha ll su bmit a report to the d irector of the joint legislative
budget committee and the director of the governor's office of strategic planning and budgeting on spouses of military
veterans tuition scholarships that includes all of the following for fiscal year 2024-2025:
1. The amount distributed to each eligible postsecondary institution.
2. The total number of award recipients by each eligible postsecondary institution.
3. The average award amount for each eligible postsecondary institution. (General Appropriation Act footnote)

A The Arizona board of regents shall distribute monies appropriated for Washington, D,C. internships for program fees and
housing costs in equal amounts to each of the three universities under the jurisdiction of the board for the purpose of
providing student internships and short-term programs in Washington, D.C. in partnership with a third-party
grganization. Short-term programs include one-week seminars and learning opportunities shorter than one academic
semester. The third-party organization must meet the following requirements:
1. Have partnerships with Washington, D.C.-based organizations to provide full-time, semester-long student internships

and short-term programs.
2. Have the ability to place as many students in internships and short-term programs as needed by the universities.
3, Have experience placing students in internships for at least ten consecutive years.
4. Havededicatedstafftoensurethatstudentinternshaveaccesstointernshipsintheirareasofinterest.(General

Appropriation Act footnote)
A With in ten days after the accepta nce of the u n iversities' semia n n ua I a ll fu nds budget reports, the Arizona boa rd of

regents shall submit a current year expenditure plan to the joint legislative budget committee for review. The
expenditure plan shall include the use of all projected tuition and fee revenues by expenditure category, including
operating expenses, plant fund, debt service and financial aid. The plan shall include the amount by which each
expenditure category is projected to increase over the prior year and shall provide as much detail as the university
budget requests. The plan shall include the total revenue and expenditure amounts from all tuition and student fee
revenues, including base tuition, differential tuition, program fees, course fees, summer session fees and other
miscellaneous and mandatory student fee revenues. (General Appropriation Act footnote)

9J General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget

The budget includes S3,193,700 and 30.9 FTE Positions
from the General Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 528,100 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detail ond Allocations section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of S(109,200) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Adaptive Athletics

The budget includes 5160,000 from the General Fund in
FY 2025 for Adaptive Athletics. This amount is unchanged
from FY 2024.

ABOR is required to distribute monies in this line item to
the 3 state universities for intercollegiate adaptive
athletics programs for students with physical challenges.
These programs may only use this appropriation when
matching monies are collected, and may only use monies
for scholarships, equipment, uniforms, travel expenses,
and tournament fees for program participants. ABOR

distributes monies in this line item to the University of
Arizona.

Comp Verde Medt Processing Focility

The budget includes no funding in FY 2025 for a Camp
Verde Meat Processing Facility. This amount is unchanged
from FY 2024.

The FY 2023 budget included 59,700,000 from the General
Fund in FY 2023 for a meat processing facility and truck
handling facilities in Camp Verde. ABOR was required to
distribute the monies to UA for distribution to an entity to
construct and operate the facilities.

Due to the transfer, ABOR reported the 59,700,000 as

spent in the FY 2025 budget submission. UA, however,
did not expend these funds from their budget as they
were unable to contract for the meat processing facility.

The FY 2025 budget subsequently eliminates this funding.
ABOR and UA are expected to return the 59,700,000 to
the General Fund.

Leveraging Education Assistance Partnership Program

The budget includes 5t,220,8o0 from the General Fund in
FY 2025 for the Leveraging Education Assistance
Partnership (LEAP) Program. This amount is unchanged
from FY 2024.

LEAP is a state and institutional partnership that provides
financial assistance to students demonstrating substantial
financial need. lo be eligible, students must attend, on at
least a half-time basis, an approved program at a properly
accredited Arizona postsecondary educational institution
(including public universities, public community colleges,
private collegiate institutions, and proprietary schools).

Museum of Democracy Presidential Project

The budget includes no funding in FY 2025 for the
Museum of Democracy Presidential Project. Adjustments
are as follows:

Remove One-Time Project Funding
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
Museum of Democracy Presidential Project funding. The
FY 2024 budget required ABOR to distribute monies to the
universities to provide opportunities to become better
informed on American presidencies and presidential
elections, including public speakers, high school
leadership academies, u ndergraduate student workshops,
and displays of presidential memorabilia collections. The
monies are appropriated as non-lapsing.

Primary Core Residency Programs

The budget includes no funding in FY 2025 for Primary
Care Residency Programs. Adjustments are as follows:

Remove One-Time Program Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 for the elimination of the one-
time Primary Care Residency Programs funding.

The FY 2024Higher Education Budget Reconciliation Bill
(BRB) requires ABOR to distribute the monies to the
Arizona Area Health Education System (AHES), which
consists of six regional centers providing programs in
healthcare workforce education and increasing access to
care in rural and underserved communities. AHES will use
the monies to establish a program for qualifying
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community health centers, rural health clinics and tribal
health facilities that expands the number of primary care

residency positions, provides technical assistance for
residency programs in rural and health professional
shortage areas, and facilitates information and resource
sharing. of the s5,000,000, AHES may use up to s500,000
to support a collaborative of qualifying community health
centers', rural health clinics', and tribal health facilities'
primary care residency programs. The monies are
appropriated as non-lapsing.

Arizona Promise Progrdm

lhe budget includes $20,000,00tJ from the General Fund

in FY 2025 for the Arizona Promise Program. Adjustments
are as follows:

Remove One-Time Scholarship Funding
The budget includes a decrease of $(20,000,000) from the
General Fund in FY 2025 for the elimination of one-time
scholarship funding.

The Arizona Promise Program provides financial
assistance to full-time university students who qualify for
in-state tuition, graduated from an Arizona high school
with a minimum 2.5 cumulative grade point average, and
meet the eligibility requirements for federal Pell Grants.
Pell awards are determined based on the expected family
contribution and the cost of attendance. The maximum
Pell award for the 2024-2025 academic year is 57,395.

Monies for the program are deposited to the Arizona
Promise Program Fund and up to 3% of the monies can be

used to pay for marketing and administration expenses. lf
the appropriation is insufficient to cover the costs of
students who qualify for Promise scholarships, the
universities are required to guarantee the award.

ln FY 2023, this program served 5,596 students, and the
average award amount was S3,502.

The FY 2025 Higher Education BRB establishes an Arizona
Community Colleges Promise Program Fund, administered
by the Arizona Board of Regents. No monies were
appropriated to the fund in FY 2025.

Spouses ond Dependents of Law Enforcement Olficers
Tuition Scholarship Fund Deposit

The budget includes no funding in FY 2025 for a Spouses

and Dependents of Law Enforcement Officers Tuition
Scholarship Fund Deposit. Adjustments are as follows:

Remove One-Time Scholarship Funding

The budget includes a decrease of S(2,000,000) from the
General Fund in tY 2025 for the elimination of a one-time
Spouses and Dependents of Law Enforcements Officers

Tuition Scholarship Fund Deposit.

The FY 2024 Higher Education BRB requires ABOR to
distribute the monies to public and private universities,
community colleges, and career technical education
programs to provide last dollar financial aid. lf the
student is enrolled in a private institution, the scholarship

may not exceed the remainder of the average tuition and

fees charged by the public universities. The FY 2025

Highcr Educotion BRB rcpcals thc Spouscs and
Dependents of Law Enforcement Officer Tuition
Scholarship Fund on June 30, 2025, and directs
unexpended or unencumbered monies to be deposited
into the General Fund.

ABOR is required to submit a report to JLBC and OSPB by

March 1, 2025 and each year ofthe program that includes

the total number of students who received a scholarship,

the total amount awarded, average amount awarded, and

the total number of students who completed program a

study.

The FY 2025 budget included a footnote clarifying that
monies appropriated to the Spouses and Dependents of
Law Enforcement Fund in FY 2024 are non-lapsing.

Spouses of Military Veterans Tuition Scholarships

The budget includes $10,000,000 from the General Fund

in FY 2025 for Spouses of Military Veterans Tuition
Scholarships. This amount is unchanged from FY 2024.

ABOR deposits monies in this item to the Spouses of
Military Veterans Tuition Scholarship Fund and distributes
awards to university and community college resident
students who are spouses of an honorably discharged
veteran and qualify for in-state tuition. The scholarships
are provided as last dollar aid on a first-come, first-served
basis for up to 4 years.

Arizond Teachers Academy

The budget includes S16,000,000 from the General Fund

in FY 2025 for the Arizona Teachers Academy,
Adjustments are as follows:

Remove FY 2024 One-Time Funding
The budget includes a decrease of S(15,000,000) from the
General Fund in FY 2025 for the elimination of one-time
Arizona Teachers Academy scholarship funding.
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FY 2025 One-Time Funding
The budget includes an increase of S1,000,000 from the
General Fund in FY 2025 for one-time Arizona Teachers
Academy funding.

The Arizona Teachers Academy provides tuition and fee
awards to university students enrolled in education and
non-education majors, comm unity college students
enrolled in post-baccalaureate teacher certification
programs, and teachers seeking national board
certification. For every year of receipt, students agree to
teach L year in an Arizona public school.

Monicc for thc acadcmy arc dcpositcd to thc Arizona
Teachers Academy Fund and up to 3% of the monies may
be used for marketing and administration expenses.
ABOR provides centralized administrative processes for
the academy, including distributing appropriated monies
to eligible postsecondary institutions.

ln FY 2023,3,390 students were enrolled in the academy,
of which 1,400 attended ASU, 1,147 attended NAU, 344
attend UA, 364 were community college
postbaccalaureate students, 135 were teachers seeking a

national board certification (Please see the Arizona
Teochers Academy progrom summary on the JLBC website

for a d ditio no I i nfo rmation.)

Arizona Teachers lncentive Program

The budget includes 590,000 from the General Fund in FY

2025 for the Arizona Teachers lncentive Program (ATIP).

This amount is unchanged from FY 2024.

Laws 1990, Chapter 340 mandates that ABOR establish
and administer a loan program for students of deaf and
blind education at the UA College of Education. Students
may earn forgiveness for their loans by teaching in an
Arizona deaf and blind program for a time equal to their
period of loan support.

Arizona Teocher Student Loan Program

The budget includes 5426,000 from the General Fund in

FY 2025 for the Arizona Teacher Student Loan Program
(ATSLP). This amount is unchanged from FY 2024.

ATSLP offers forgivable loans to resident students
pursuing a teaching degree at a private postsecondary
institution and who agree to teach math, science, or
special education at an Arizona public school upon
graduation. Students in the program are required to
teach for 1 year for each year that they receive the loan,
plus 1 additional year. Teachers must practice in rural,
low-income, or tribal schools.

Arizond Arti cu I otio n S u p po rt Sy ste m

The budget includes 52t3,7O0 from the General Fund in
Fy 2025 for the Arizona Transfer Articulation Support
System (ATASS). This amount is unchanged fromFY 2024.

A.R.S. S t5-1824 establishes ATASS as a joint initiative,
among the public community colleges and universities, to
facilitate efficient transfer of course curricula and credits.
The tribal colleges and community college districts overall
contribute $277,2O0 to the system each year. The 3 state
universities also contribute a combined 5277,200 to the
system each year.

Washi ngton, D.C, I nte rns hi ps

The budget includes 5300,000 from the General Fund in
FY 2025 for Washington, D.C. internships and short-term
programs. This amount is unchanged from FY 2024.

ABOR distributes monies in this line item in equal
amounts to each of the 3 state universities to provide
internships in partnership with a third-party organization
These monies fund approximately 40 student internships
each year. The monies are appropriated as non-lapsing.

Western lnterstote Commission Office

The budget includes 5153,000 from the General Fund in
FY 2025 for the Western lnterstate Commission Office.
This amount is unchanged from FY 2024.

Monies in this line item pay the state's share of
administrative expenditures for the Western lnterstate
Commission on Higher Education (WICHE), in accordance
with A.R.S. 5 L5-7742. The WICHE central office sets the
administrative fee.

WICH E Stu de nt Su bsidies

The budget includes 54,078,000 from the General Fund in
FY 2025 for WICHE student subsidies. This amount is

unchanged fromFY 2024.

Monies in this line item provide subsidies to Arizona
students participating in the WICHE Professional Student
Exchange Program (PSEP). Since the Arizona University
System does not currently offer programs in dentistry,
optometry, osteopathy, or podiatry, PSEP allows
interested students to enroll in these programs at private
in-state institutions or other public western universities.

Participating students receive admissions preference and
subsidized tuition. A.R.S. 5 75-t745 requires graduates to
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practice 1 year in Arizona, or 6 months in an under-served
Arizona community, for each year of WICHE support.
Participants who fail to meet their service requirements
must repay 100% of their subsidies, plus interest.
The WICHE central office determines subsidy amounts for
each program through negotiations with participating
institutions. As rough guidance, WICHE subsidies are
intended to cover the difference between resident and
non-resident tuition at a public university or approximately
half the private university tuition rate.

Other lssues

This section includes information on the following topics

. Statutory Changes
r Long-Term Budget lmpacts
r Arizona Financial Aid Trust
r 2003 Research lnfrastructure Refinancing
t 20t7 University Capital lnfrastructure Funding
r Tuition Distribution
o University System Summary Tables

Stdtutory Changes

The Higher Education BRB makes the following changes:

As session law, continues to suspend the statutory
requirement that the state provide a 2:1 ratio of state
funding to student fees deposited into the Arizona
Financial Aid Trust (AFAT).

As permanent law, establishes the Arizona
Community Colleges Promise Program Fund to be

administered by ABOR.

As session law, repeals the Spouses and Dependents
of Law Enforcement Officer Tuition Scholarship Fund
(established by Laws 2023, Chapter 140, Section 6) on
June 30, 2025, and directs unexpended or
unencumbered monies to be deposited into the
General Fund. ln the FY 2024 budget, this fund was
established in a session law that was effective
through the end of FY 2027.

Long-Te rm Bu d get I m pacts

As part of the budget's 3-year spending plan, university
wide General Fund costs are projected to decrease by

$(46,403,200) in FY 2026 below FY 2025 and increase by

s613,000 in FY 2027 above FY 2026. These estimates are
based on:

a Decreases of 5(5,300) and 5(1,100) inFY 2026 and FY

2O27, respectively, to adjust for university debt

a

service costs. (P/eose see the 2003 Research

lnfrastructure Refinancing norrotive for more
informotion.)
lncreases of 5602,100 and 5614,100 in FY 2026 and

FY 2027, respectively, to increase the universities'
annual Capital I nfrastructure Funding appropriation.
(Pleose see the 2077 lJniversity lnfrastructure Funding

norrotive for more informotion.)
Decrease of S(46,000,000) in FY 2026 to remove one-
time operating funding in the 3-year spending plan.

Decrease of $(1,000,000) in FY 2026to remove one-
time Arizona Teacher's Academy funding.

Please see Lhe irrdividual urriversity cdrnpus secl.iutrs [ur
additional information.

Arizona Financial Aid Trust

Pursuant to A.R.S. 5 15-1642, General Fund monies match

financial aid tuition surcharges collected from university
students for the Arizona Financial Aid Trust (AFAT). The

AFAT fee is t% of the full-time resident undergraduate
base tuition rate, or 5113-5119 in FY 2024 on the main

campuses, depending on the university. All students pay

roughly the same fee, except part-time students, who pay

half the regular fee.

The FY 2025 budget continues to suspend the statutory
requirement that the state provide a 2:1 ratio of state
funding to student fees in FY 2025. The budget also

maintains each university's FY 2025 allocation of General
Fund AFAT appropriations at their FY 2024level, which
appears in the individual university budgets.

Based on student fees contributed to AFAT in FY 2023, the
state's match would be 549,257,200, or an increase of
$39,216,000 over the $10,041,200 appropriation in FY

202s.

Each university retains 25% of its annual AFAT student
fees and state contributions in an AFAT endowment
account. The remainingT5% of the student fees and state
contributions, as well as75% of the endowment's annual
interest earnings, are used to provide immediate
assistance for needy in-state students.

ln addition to student fee revenue, pursuant to A.R.S. 5
t5-L67O, universities deposit 20% of cumulative net
income from the sale or transfer of intellectual property
exceeding S1,000,000 to AFAT.

ln FY 2023, AFAT disbursed S30,641,600. (Please see Toble
3 for additionol informotion on finoncial oid,)

a

a

a

a

a
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2003 Reseqrch lnfrastructure Refinancing

Laws 2003, Chapter 267, which established A.R.S. 5 15-
1670, appropriated for FY 2008 to FY 2031 monies to the
universities each year for lease-purchase capital financing
of research infrastructure projects such as installations
and facilities for the continuance and growth of scientific
and technological research activities. ln total, the
universities issued S482,500,000 in COPs for research
infrastructure projects. There will be no further issuances
for this program.

Due to subsequent refinancing, the FY 20t7 Higher
Education BRB amended A.R.S. S 15-1670 to revise the FY

2018 to FY 2031 research infrastructure appropriations to
correspond to the universities' current debt service
schedules. The appropriations are displayed in each
individual university section. (Pleose see Toble 7 for more
informotion.)

2077 University Capital lnfrastructure Funding

Laws 2017, Chapter 328 established A.R.S. S 15-1671,
which provides General Fund appropriations from FY 2019
- FY 2043 for new university research facilities, building
renewal, or other capital construction projects. The law
appropriated S27,000,000 to the universities in FY 2Ot9
and increases the appropriation each year thereafter by
the lesser of 2.O% or inflation. The appropriations are
displayed in each individual university section.

The allocation of the original FY 2019 S27,000,000
statutory amount was based on each university's share of
the systemwide transaction privilege tax (TPT) collections
in FY 2016.

Tuition Distribution

A.R.S. 5 L5-1626 allows the universities to retain a portion
of tuition collections for expenditures, as approved by
ABOR. These "locally" retained tuition monies are
considered non-appropriated and are deposited into
accounts labeled as "Designated" funds. Any remaining
tuition revenues are deposited to university "Collections"
funds as part of the appropriated budget. While Financial
Aid and Debt Service are primarily non-appropriated,
general operating expenses are paid from both
appropriated and non-appropriated tuition accounts.
ABOR's June 2023 tuition revenue report projected FY

2024 gross tuition and fees to be 54.19 billion
systemwide.

The reported gross tuition revenues reflect the amounts
the universities would receive if all students paid full
published tuition and fee rates. The actual amounts paid

by students after accounting for tuition waivers and other
gift aid awarded by the universities would constitute net
tuition, ln June 2023, the universities projected $1.10
billion in tuition waivers and awards in FY 2024, for a total
net tuition of 53.09 billion. Please see the October 10,

2023 Joint Legislative Budget Committee meeting agenda
for additional information on university tuition revenue
projections.

University System Summary Tables

The University Summary Tables address the following

o Total Spending Authority
r Financial Aid
r Enrollment

Total Spendins Authoritv
ln total, the universities' total projected spending
authority in FY 2025 is 59.17 billion, including Sgz0 million
from the General Fund and $3.09 billion of net tuition/fee
collections. Table 2 summarizes the FY 2025 expenditure
authority amounts for the Arizona University System.

Financial Aid
The Arizona University System distributed $3.59 billion in
financial aid in FY 2023. Of the total financial aid
distributions, the federal government financed 51.22
billion, and university institutional sources provided S1.53
billion. (Please see Table 3 for detoils.)

Enrollment
Between fall 2022 and fall 2023, university enrollment
increased from 203,640 FfE 6 2t7 ,tt8, or 6.6/o, as

displayed in Toble 4. ASU enrollment increased by 2.6%,
NAU enrollment increased by 2.0% and UA increased by
19.4%.
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Table 1

University Research lnfrastructure Appropriations V

Fiscal Year
2025
2026
2027
2028
2029
2030
203L

ASU

13,459,300
13,453,900
13,450,100
13,436,200
13,430,800
13,423,500
13,428,800

NAU
4,885,500
4,884,500
4,884,300
4,994,000
4,888,400
4,992,000
4,999,300

UA
14,247,300
t4,248,400
L4,25t,3O0
t4,254,100
14,257,500
t4,252,500
14,255,800

Total
32,592,L00
32,586,800
32,585,70O
32,584,300
32,570,700
32,568,000
32,573,900

L/ Research infrastructure General Fund appropriations as specified In A.R.S. 5 15-1670, as amended by
the FY 2017 Higher Education BRB.

Table 2

ABOR

ASU

NAU

UA-Main
UA-Health Sciences

Total

Appropriated Funds

FY 2025 Summary of Spending Authority

General
Fund

Collections
Fund !

Non-Appropriated Funds

Federal
Funds OtherFunds! Total /

s ss,726,000
408,638,200
134,294,4N
29s,913,7@
75,428,400

$97o,ooo,7oo

So
854,407,100
135,319600
347,232,7ffi
69,546,500

S1,406,505,900

s 27s,300
564,486,200
133,005,700
295,944,6N
222,495,500

$L,2t6,207,3N

s 32,668,700
2,808,849,500

393,030,L00
1,963,110,700

382,727,600

55,580,386,600

S 88,670,000

4636,381,000
795,649,800

2,902,204,700

750,19s,000

59,1z3,1oo,5oo

1/ Expenditures of non-appropriated funds include transfers of funds to non-operating accounts for capital and debt service
expenses. Thetotal expendituresof grossnon-appropriatedtuitionareestimatedtobeS2,TST,T04,300basedonFY
2024 amounts. This amount excludes FY 2025 enrollment growth and tuition rate changes.

/ Total university wide funding includes gross tuition revenues.

Table 3

G ra nts
Loans

Employment
Total

Federal

s381,089.0
831,453.8

9,335.8

5t,22L,a78.6

lnstitutional
S1,151,130.4

0.0

379,933.3

S1,531,063.7

Private/Other
s343,09s.8

414,637.2

0.0

$7s7,7gg.o

Total

s1,9s7,030.7
r,246,09r.0

389,269.1

S3,592,390.8

FY 2O2S Financial Aid Distribution by Source
($ in Thousands)

State V

s81,71s.s
0.0

0.0

581,715.5

L/ State sources of aid include Arizona Financial Aid Trust, Arizona Teachers Academy and Arizona Promise Program
awards.
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Table 4

ASU-Tempe

ASU-DPC

ASU-East

ASU-West

ASU-Online z
ASU-Other

Subtotal

NAU-l-lagstaff
NAU-Online /
NAU-Other

Subtotal

UA-Tucson
UA-PHX Biomedical
UA- Global
UA-Online "UA-Other

Subtotol

Arizona University System 45th Day Enrollment V

Fall2O22
60,551

L2,t67
5,725
5,244

43,304
6t2

727,603

21,250
2,629
2,9L6

26,795

41,3L0
1,495

5,349
1,098

49,242

Fall2023
60,549

71,70t
5,972
5,246

46,577

923
130,968

27,573
2,492
3,269

27,334

42,8L',J.

1,608
6,022
6,010
2,365

58,876

Fall2O22
to Fall 2023

0.0%
(3.8)%

43%
0.0%

7.6%

s0.8%
2.6%

L5%
(5.21%

t2.t%
2.0%

3.6%
8.3%

t2.4%
Lts.4%
19.4%

6.60/oTotal 203,640 2L7,lt8

y FTE counts as reported by ABOR and the universities include both graduate
and undergraduate students.

2/ Online enrollment represents students enrolled in online-onlv prosrams.
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Arizona State U niversity
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
2003 Research lnfrastructure Lease-Purchase Payment
20L7 Capital lnfrastructure Funding
Arizona Financial Aid Trust
Biomedical lnformatics
Collegiate Women's Wrestling Program
Downtown Phoenix Campus

Eastern Europe Cultural Collaborative
One-Time Funding
School of Civic and Economic Thought and Leadership 8l

AGENCY TOTAL

7,698.2 8,285.7 8,285,7 xl

614,628,700
169,227,200

69,886,500
rtz,700

2,452,900
L06,960,900

r,2g2,600

627,847,800
182,004,400
63,283,800

1,27,200

498,500
214,096,300

6,9s0,400

627,847,800
196,790,800

63,283,800
727,200
498,500

207,696,200
6,950,400

964,551,400

0

13,462,r00
12,784,200
5,985,800
3,479,200

0

1,r2,024,600
250,000

54,000,000
6,006,500

1,094,802,400

0

t3,468,200
13,039,900
s,985,800

3,746,r00
500,000

133,816,600
250,000

0

0

t,103,188,7oo 213/

(10,995,800) 4/

13,459,300 t
13,300,700 s
5,985,800
3,758,100

0

134,098,500
2s0,000u

0

0

L,I72,54?,800 1,265,509,000 t,263,045,300 gJslul

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

465,044,700

707,499,100

707,499,100

47\,20r,900

,100
854,407,r00

408,638,200 uh3/u/

854,407,r00 E/

854,407,100
1,t72,543,800

2,731,635,700

1,265,609,000 1,263,045,300

581,60s,400
2,794,273,000

564,486,200
2,808,849,s00

564,486,200

4,485,784,300 4,624,308,200 4,636,381,000

AGENCY DESCRIPTION - Established in 1885, Arizona State University (ASU) is one of 3 public universities governed by the
Arizona Board of Regents (ABOR).

FOOTNOTES

L/ lncludes 475.9 GF and 764 OF FTE Positions funded from Special Line ltems in FY 2025.

A Of the amount appropriated to the Arizona state university operating budget, S21,200,000 is onetime funding. On or
before September 1-,2024, Arizona state university shall provide a detailed expenditure plan to the joint legislative
budget committee that includes a description of the intended purposes and the estimated costs of each expenditure.
(General Appropriation Act footnote)

3/ Any appropriated monies allocated by the university for the school of civic and economic thought and leadership shall be
used to operate a single stand-alone academic entity within Arizona state university. The appropriated monies may not
supplant any existing state funding or private or external donations to the existing centers or to the school. The
appropriated monies and all private and external donations for the school, including any remaining balances from prior
fiscal years, shall be deposited in a separate account, shall be used only for the direct operation of the school and may
not be used for indirect costs of the university. On or before October 1,2024, the school shall submit a report to the
president ofthe senate, the speaker ofthe house of representatives, the chairpersons ofthe senate education

FY 2025 Appropriotions Report 369 Arizono Stote U niversity



committee and the house of representatives education committee and the director of the joint legislative budget
committee that includes at least the following information for the school:
1. The total amount of funding received from all sources.
2. A description of faculty positions and courses offered.
3. The total undergraduate and graduate student enrollment.
4. Significant community events, initiatives or publications.
The chairpersons of the senate education committee and the house of representatives education committee may
request the director of the school to appear before the committees to report on the school's annual achievements.
The legislature intends that appropriated monies allocated by the university for the school of civic and economic thought
and leadership in fiscal year 2024-2025 be consistent with the amount appropriated in fiscal year 2022-2023, except that
the university may allocate to the school the lump sum reduction of not more than 3.45 percent prescribed by this act.
(General Appropriation Act footnote)

A The u niversities u nder the ju risd iction of the Arizona boa rd of regents may not redu ce mon ies a llocated from operating
Ittmp sttm appropriations to the Arizona state university school of civic and economic thought and leadership, the
northern Arizona university economic policy institute and the university of Arizona center for the philosophy of freedom
by more than 3.45 percent of the total amount allocated to the school, institute or center. (GeneralAppropriation Act
footnote)

5/ A.R.S. 5 t5-1670 appropriates $13,459,300 to ASU from the General Fund in FY 2025 to finance lease-purchase payments
for research infrastructu re projects.

9/ A.R.S. 5 L5-I67t appropriates 513,300,700 to ASU from the General Fund in FY 2025 for capital infrastructure projects.
A Arizona state university shall use monies appropriated for the eastern Europe cultural collaborative to facilitate cultural

and academic exchanges between university faculty and students and academic institutions in eastern Europe. (General
Appropriation Act footnote)

A The School of Civic and Economic Thought and Leadership is funded in the operating budget starting in FY 2024.
9/ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)
!Q/ The appropriated monies may not be used by the Arizona state university college of law legal clinic for any lawsuits

involving inmates of the state department of corrections in which this state is the adverse party. (General Appropriation
Act footnote)

!!/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
t2/ The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
!!/ The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
1't!/ TheFY 2025 General Fund budget is 5408,638,200. This amount includes 5377,793,800 in ASU's individualsection of the

FY 2025 General Appropriation Act, $(10,995,800) for a lump sum reduction, S13,459,300 in A.R.S. 5 15-1670 lease-
purchase appropriations, $L3,300,700 in A.R.S. 5 15-1671 capital infrastructure appropriations, and S15,080,200 for
statewide adjustments.

1V Any unencumbered balances remaining in the university collections fund on June 30, 2024 and all collections received by
the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.
Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with
theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life
insurance or supplemental retirement. (General Appropriation Act footnote)

Operating Budget Adjustments are as follows

The budget includes S1,103,188,700 and 7,045.8 FTE

Positions in FY 2025 for the operating budget. These
amounts consist of:

Remove One-Time Operating Funding
The budget includes a decrease of $(2,400,000) from the
General Fund in FY 2025 for the elimination of one-time
operating funding.

The FY 2023 budget's 3-year plan included S21,200,000
from the General Fund for one-time operating funding in
FY 2023,FY 2024, and FY 2025. The enacted Fy 2024

General Fund
University Collections Fund

FY 2025

5333,4L2,700
769,776,O00
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budget's 3-year budget plan increased one-time funding
in FY 2024 by s2,400,000, for a total of s23,600,000. The
FY 2025 amount remained at 521,200,000 and maintained
no funding in FY 2026 and beyond.

The FY 2025 budget's 3-year plan did not change these
budget assumptions. The FY 2025 budget, however, did
assume that the remaining year of one-time monies of
521,200,000 would be used for the university AZ Healthy
Tomorrow initiative. As part of the initiative, ASU plans to
begin a new medical school that will integrate clinical
medicine and biomedical science and engineering. ASU is

required to report its planned use ofthe FY 2025 one-
time funding by September t,2024,

Remove One-Time Funding
The budget includes a decrease of S(4,000,000) from the
General Fund in FY 2025 for the elimination of one-time
ASU Center for American lnstitutions funding. The FY 2024
budget included a legislative intent statement that
54,000,000 from the operating budget appropriation be

deposited to a separate account to be used for the direct
support of the center. By October 1,2024, the center is

required to submit a report that includes the total amount
of funding received from all sources and a description of
the center's activities and accomplishments. The center
was previously known as the Political History and
Leadership Program and received a one-time
appropriation of 5250,000 from the General Fund in FY

2022 as a separate line item.

Statewide Adjustments
The budget includes an increase of $14,786,300 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocotions section.)

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund
amount will ultimately be adjusted to reflect these
revenue amounts. (Please see the ASU Other lssues

Section ond ABOR for more informotion.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of $(10,995,800) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal.

Unless otherwise noted, agencies have discretion in how
the reduction in spending is achieved. The FY 2025
budget specifies that ASU may not reduce monies
allocated from the operating lump sum appropriation to

the School of Civic and Economic Thought and Leadership
by more than 3.45% of the total amount allocated to the
school.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

2003 Research lnfrdstructure Ledse-Purchase Payment

The budget includes $13,459,300 from the General Fund

in FY 2025 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows

Refinance Adjustment
The budget includes a decrease of S(8,900) from the
General Fund in tY 2025 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. S t5-t670 appropriates an annual amount from the
General Fund to the state university system from FY 2008
through FY 2031 to finance lease-purchase payments for
research infrastructure project agreements entered into
before July 1, 2006.

Since this funding appears in A.R.S. $ 15-1670, this
funding does not appear in the FY 2025 General
Appropriation Act. ln total, the universities have issued

5482,500,000 in COPs for research infrastructure projects.
Of this amount, ASU has issued $206,200,000 in COPs.

(Please see the ABOR section for more information.)

2077 Capital lnfrdstructu re Funding

The budget includes S13,300,700 from the General Fund

in FY 2025 for the 2Ot7 Capilal lnfrastructure Funding line
item. Adjustments are as follows:

Inflation Adiustment
The budget includes an increase of 5260,800 from the
General Fund in FY 2025 for a 2.0% increase in capital
infrastructure funding.

A.R.S. 5 t5-t671provides General Fund appropriations
from FY 2019 - FY 2043 for new university research
facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. 5 15-1671,
this funding does not appear in the FY 2025 General
Appropriation Act.

A.R.S. 5 t5-7670 increases the appropriation annually by
the lesser of 2Yo or inflation, as measured by the change in
the GDP deflator from the second quarter ofthe second
preceding calendar year to the second quarter ofthe
calendar year immediately preceding the fiscal year (in
the example of FY 2025, from the second quarter of CY

2022to the second quarter of CY 2023). (Please see the
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Adjustments are as follows
Other lssues

Statewide Adjustments
The budget includes an increase of S12,000 from the
General Fund in FY 2025 for statewide adjustments.

This section includes information on the following topics

This mu ltidisciplinary department incorporates computer
science, biology, and engineering to organize and analyze
medical data.

Collegiate Women's Wrestling Progrdm
Summdry

Lottery Bonds ond Copitol lnfrdstructure Funding Progrom
Summory on the JLBC website.)

Arizona Financial Aid Trust

The budget includes 55,985,800 from the General Fund in
FY 2025 for the Arizona FinancialAid Trust (AFAT). This
amount is unchanged from FY 2024. (Pleose see the ABOR
section for more information.)

Biome d ica I I nform atics

The budget includes 53,758,100 and 24.3 FTE Positions in
FY 2025 for the Biomedical lnformatics line item. These
amounts consist of:

Statewide Adjustments
The budget includes an increase of 5281,900 from the
General Fund in FY 2025 for statewide adjustments.

The Downtown Phoenix Campus offers undergraduate
and graduate programs in disciplines including health,
nursing, journalism, mass communication, teaching and
public programs. The campus opened in 2006.

Easte rn Eu ro pe Cu ltu ral Col lo borative

The budget includes 5250,000 from the General Fund in

FY 2025 for the Eastern Europe Cultural Collaborative.
Tlris artrount is urrcharrged frrrrrr FY 2024.

These monies are used to facilitate cultural and academic
exchanges between university faculty and students and
academic institutions in eastern Europe.

Summary
Long-Term Budget lmpacts
University Collections and FTE Positions Adjustments

ASU's FY 2025 General Fund budget is 5408,638,200. Of
this amount:

5377,793,8OO is included in ASU's individual section
of the FY 2025 General Appropriation Act.

S(10,995,800) is for an operating budget lump sum
reduction.

s13,459,300 is appropriated in A.R.S. 5 15-1670 for a

research infrastructure lease-purchase payment.

S13,300,700 is appropriated in A.R.S. 5 15-1671 for
new university research facilities, building renewal, or
other capital construction projects.

S15,080,200 is for statewide adjustments.

Long-Term Budget lmpacts

As part of the budget's 3-year spending plan, ASU's
General Fund costs are projected to decrease by
5(20,939,400) in FY 2026 below FY 2025 and increase by
5267,50O in FY 2027 above FY 2026. These estimates are
based on:
o Decreases of $(5,400) in FY 2026 and 5(3,800) in Fy

2027 to adjust for university debt service costs.

General Fund
University Collections Fund

General Fund
University Collections Fund

Adjustments are as follows

t,gt2,t00
1,846,000

51,313,400
82,785,1O0

a

a

The budget includes no funding in FY 2025 for the
Collegiate Women's Wrestling Program line item.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(500,000) from the
General Fund in FY 2025 for the elimination of one-time
funding to award athletic scholarships to full-time
students participating in the collegiate women's wrestling
program who have an overall GPA of at least 3.0 and are
ranked in the top ten of their weight class, with priority
given to students ranked in to the top 5 of their weight
class. Up to 5150,000 may be used for costs associated
with establishing and maintain the program.

Downtown Phoenix

The budget includes S134,098,500 and 1,215.6 FTE

Positions in FY 2025 for programs headquartered at the
Downtown Phoenix Campus. These amounts consist of:

a

a

a

a
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t

a

lncreases of$266,000 inFY 2026 and 5271,300 in FY

2027 to increase the university's annual Capital
lnfrastructu re Fu nding appropriation.
Decrease of $(21,200,000) in FY 2026 to remove one-
time operating funding.

University Collections and FTE Positions Adjustments

lncluding statewide adjustments, the FY 2024 General
Appropriation Act appropriated S706,031,800 from the
University Collections Fund to ASU. The Collections Fund
for ASU represents a portion of tuition, fees, and a portion
of land earnings. (Pleose see ABOR Other lssues for more
information.) lf collections differ from the appropriated
amount, the annual General Appropriation Act includes a

footnote permitting the universities to expend those
amounts as well as a separate footnote requiring the
submission of a report detailing any adjustments to the
appropriated amounts.

ABOR sets tuition independent of the legislative process.
Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY

2024to the Joint Legislative Budget Committee in June
2023, and ASU incorporated the adjusted FY 2024
amounts as part of their FY 2025 budget submission.
Accordingly, the estimated FY 2024 amount has been
adjusted by $148,375,300 to s854,407,100.

The FY 2024 FfE Position count has also been adjusted.
The FY 2024 General Appropriation Act originally
appropriated 7 ,724.9 FTE Positions in FY 2024 for ASU.
The General Fund accounted for 2,743.4 FTE Positions and
the University Collections Fund accounted for the
remaining 4,981.5 FTE Positions. The estimated number
of FY 2024 FTE Positions has been adjusted by 560.8 to
8,285.7. The General Fund accounts f or 2,567 .7 Ff E

Positions and the University Collections Fund accounts for
the remaining5,TLS FTE Positions.
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Northe rn Arizona U nive rsity
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
2003 Research lnfrastructure Lease-Purchase Payment
2017 Capital lnfrastructure Funding
Arizona Financial Aid Trust
Biomedical Research Funding
Economic Policy lnstitute V

One-Time Funding
NAU - Yuma

Teacher Training

AGENCY TOTAL

2,222.5 2,480.4 2,480,4 L/

153,225,500
47,757,300
16,917,300

406,300
357,300

31,,702,400

3,164,400

172,224,200
5r,632,200
13,722,900

426,900
7,500

14,357,200
1,925,600

172,224,200
52,386,000
13,722,900

426,800
7,500

13,357,200
1,925,600

253,530,500

0

5,301,500
4,845,600
1,326,000

3,ooo,ooo
865,300

26,000,000
3,119,800
2,292,700

254,296,40O

0

5,302,900
4,942,500
1,326,000

3,000,000
0

0

3,084,600
2,292,700

2S4,O5O,2OO u3J

(4,070,20014J

4,885,500 t
5,04t,400 el

1,326,000

3,000,000 z
0

0

3,088,400
2,292,70091

300,281,400 274,245,1OO 269,614,000 s/L!/

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALt SOURCES

L64,1-51,500

136,129,900

L38,925,500

13s,319,600

r34,294,400 uJElul

135,31"9,600 ly
L36,r29,900 135,319,600 135,319,600
3OO,28t,4OO

370,770,r00
130,384,800

274,245,LOo 269,61,4,000

382,290,100
131,688,700

393,030,100
133,005,700

801,436,300 788,223,900 795,649,800

AGENCY DESCRIPTION - Established in 1899, Northern Arizona University (NAU) is one of 3 public universities governed by
the Arizona Board of Regents (ABOR). The university's primary focus is undergraduate residential education.

FOOTNOTES

L/ lncludes 28.7 GF FTE Positions funded from Special Line ltems in FY 2025.

4 OftheamountappropriatedtotheNorthernArizonauniversityoperatingbudget,SlO,100,000isonetimefunding. On
or before September t, 2024, Northern Arizona university shall provide a detailed expenditure plan to the joint
legislative budget committee that includes a description of the intended purposes and the estimated costs of each
expenditure. (General Appropriation Act footnote)

3J Any appropriated monies allocated by the university for the economic policy institute may not supplant any existing state
funding or private or external donations to the institute or to the university. The appropriated monies and all private and
external donations to the institute, including any remaining balances from prior fiscal years, shall be deposited in a
separate account, shall be used only for the direct operation of the institute and may not be used for indirect costs of the
university. OnorbeforeOctobert,2024,theinstituteshall submittothepresidentofthesenate,thespeakerofthe
house of representatives, the chairpersons of the senate education committee and the house of representatives
education committee and the director of the joint legislative budget committee a report that includes at least the
following information for the institute:
t. The total amount of funding received from all sources.
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2. A description of the faculty positions and courses offered.
3. The total undergraduate and graduate student participation.
4. Significant community events, initiatives or publications.
The chairpersons of the senate education committee and the house of representatives education committee may
request the director of the institute to appear before the committees to report on the institute's annual achievements.
The legislature intends that appropriated monies allocated by the university for the economic policy institute in fiscal
year 2O24-2025 be consistent with the amount appropriated in fiscal year 2022-2023, except that the university may
allocate to the institute the lump sum reduction of not more than 3.45 percent prescribed by this act. (General

Appropriation Act footnote)
A The universities under the jurisdiction of the Arizona board of regents may not reduce monies allocated from operating

lump sum appropriations to the Arizona state university school of civic and economic thought and leadership, the
northern Arizona university economic policy institute and the university of Arizona center for the philosophy of freedom
by more than 3.45 percent of the total amount allocated to the school, institute or center. (General Appropriation Act
footnote)

5l A.R.S. 5 t5-t670 appropriates 54,885,500 to NAU from the General Fund in FY 2025 to finance lease-purchase payments
for research infrastructure projects.

9J A.R.S. 5 t5-!671appropriates 55,041,400 to NAU from the General Fund in FY 2025 for capital infrastructure projects.

7l The biomedical research funding shall be distributed to a nonprofit medical research foundation in this state that
collaborates with universities, hospitals and biotechnology and health research centers. A nonprofit foundation that
receives monies shall submit an expenditure and performance report to northern Arizona university. The university shall
transmit the report to the joint legislative budget committee and the director of the governor's office of strategic
planning and budgeting on or before February t,2025. The report must include at least the following:
1, The type and amount of expenditures from all state sources of monies, including the amount leveraged for local,

state, federal, and private grants.
2. A description of each grant received as well as the percentage and locations of positions funded solely or partly by

state monies and the nonprofit foundation's projects with which these positions are associated.
3. Performancemeasures, including:

(a) Outcomes that are specifically related to the use of state monies.
(b) Progress that has been made toward achieving each outcome, including activities, resources and other evidence

of progress.
(c) Reportable inventions or discoveries related to each outcome,
(d) Publications, presentations and narratives related to each outcome and how the expenditures from all state

sources of monies that the nonprofit foundation received have benefited this state. (General Appropriation Act
footnote)

A The Economic Policy lnstitute is funded in the operating budget starting in FY 2024.

9l The appropriated amount for the teacher training line item shall be distributed to the Arizona K-12 center for program
implementation and mentor training for the Arizona mentor teacher program prescribed by the state board of
education. (General Appropriation Act footnote)

{)/ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for
scholarships or any student newspaper. (General Appropriation Act footnote)

!l/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
!2/ The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
t3/ The increased state general fund appropriation from Laws 201-4, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
U!/ fhe FY 2025 General Fund budget is5134,294,400. This amount includes 5t27,68},too in NAU's individualsection of the

FY 2025 General Appropriation Act, $(4,070,200) for an operating budget lump sum reduction, 54,885,500 in A.R.S. 5 15-
1670 lease-purchase appropriations, $5,041,400 in A.R.S. S 15-L671 capital infrastructure appropriations, and 5757,600
for statewide adjustments.

1V Any unencumbered balances remaining in the university collections fund on June 30, 2024 and all collections received by
the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.
Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with
theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life
insurance or supplemental retirement. (General Appropriation Act footnote)
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General Fund

University Collections Fund

FY 2025

s 118,730,600
135,319,600

Operating Budget

The budget includes 5254,050,200 and2,45L7 FTE

Positions in FY 2025 for the operating budget. These
amounts consist of:

specifies that NAU may not reduce monies allocated from
the operating lump sum appropriation to the Economic

Policy lnstitute by more than 3.45% of the total amount
allocated to the institute.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

2003 Research lnfrastructure Leose-Purchase Pdyment

The budget includes 54,885,500 from the General Fund in
FY 2025 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The budget includes a decrease of S(417,400) from the
General Fund in FY 2025 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. 5 15-1670 appropriates an annual amount from the
General Fund to the state university system from FY 2008
through FY 2031 to finance lease-purchase payments for
research infrastructure project agreements entered into
before July 1, 2006.

Since this funding appears in A.R.S. S 15-1670, this funding
does not appear in the FY 2025 General Appropriation
Act. ln total, the universities have issued S482,500,000 in

COPs for research infrastructure projects. Of this amount,
NAU has issued 542,210,000 in COPs. (Please see the
ABOR section for more informotion.)

2077 Capita I I nf rastru ctu re F u nd i ng

The budget includes 55,041,400 from the General Fund in
FY 2025 for the 2017 Capital lnfrastructure Funding line
item. Adjustments are as follows:

lnflation Adjustment
The budget includes an increase of 598,900 from the
General Fund in FY 2025 f or a 2,0% increase in capital
infrastructure fu nding.

A.R.S. S t5-t671, provides General Fund appropriations
from FY 2019 - FY 2043 for new university research
facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. S t5-t671,
this funding does not appear in the FY 2025 General
Appropriation Act.

A.R.S. S t5-t67o increases the appropriation annually by
the lesser of 2% or inflation, as measured by the change in
the GDP deflator from the second quarter of the second
preceding calendar year to the second quarter ofthe

Adjustments are as follows:

Remove One-Time Operating Funding
The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2025 for the elimination of one-time
operating funding.

The FY 2023 budget's 3-year plan included S10,100,000
from the General Fund for one-time operating funding in
FY 2023,FY 2024, and FY 2025. The enacted FY 2024
budget's 3-year budget plan increased one-time funding
in FY 2024 by $1,000,000 for a total of $11,100,000 and
maintained no funding in FY 2026 and beyond.

The FY 2025 budget's 3-year plan did not change these
budget assumptions. The FY 2025 budget, however, did
assume that the remaining year of one-time monies of
S10,100,000 would be used for the university AZ Healthy
Tomorrow lnitiative. As part of the Initiative, NAU plans to
begin establishing a College of Medicine and College of
Nursing. NAU is required to report its planned use of the
FY 2025 one-time funding by September 1,2024.

Statewide Adjustments
The budget includes an increase of 5753,800 from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoil and Allocations section.)

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these
revenue amounts. (Please see the NAU Other lssues

Section and ABOR for more information.)

Budget Lump Sum Reduction

The budget includes a decrease of 5(4,070,200) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal.

Unless otherwise noted, agencies have discretion in how
the reduction in spending is achieved. The FY 2025 budget
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calendar year immediately preceding the fiscal year (in
the example of FY 2025, from the second quarter of CY

2022to the second quarter of CY 2023). (Pleose see the
Lottery Bonds ond Capital lnfrastructure Funding Progrom
Summary on the JLBC website,)

Arizona Financial Aid Trust

The budget includes 51,326,000 from the General Fund in
FY 2025 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2024. (Pleose see the ABOR

section for more information.)

Biomedical Re se arch Fu nd i n g

The budget includes 53,000,000 from the General Fund in
FY 2025 for the Biomedical Research Funding line item.
This amount is unchanged from FY 2024.

Funding is allocated to a nonprofit medical research
foundation that specializes in biotechnology and that
collaborates with universities, hospitals, biotechnology
and health science research centers. Previously, NAU

awarded the funding to the Translational Genomics
Research lnstitute (TGen). (Pleose see the Department of
Heolth Services section for odditional informotion).

NAU - Yuma

The budget includes S3,088,400 and 28.7 FTE Positions
from the General Fund in FY 2025 for NAU-Yuma.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 53,800 from the
General Fund in FY 2025 for statewide adjustments

NAU operates this campus in conjunction with the Arizona
Western College in Yuma.

Teacher Training

The budget includes $2,292,700 from the General Fund in
FY 2025 for Teacher Training. This amount is unchanged
from FY 2024.

The Teacher Training program serves to increase the
number ofteachers serving as mentors under the Teacher
Training ("Master Teacher") program. The Arizona K-12

Center is affiliated with NAU and is located in downtown
Phoenix.

Other lssues

This section includes information on the following topics

o Summary
o Long-Term Budget lmpacts
o University Collections and FTE Positions Adjustments

Summary

NAU's FY 2025 General Fund budget is S134,294,400. Of
this amount:

S127,680,100 is included in NAU's individual section
of the FY 2025 General Appropriation Act.

S(4,070,200) is for an operating budget lump sum
reduction.

s4,885,500 is appropriated in A.,R.S. 5 15-1670 for a

research infrastructure lease-purchase payment.

55,041,400 is appropriated in A.R.S. 5 15-1671 for
new university research facilities, building renewal, or
other capital construction projects.

5757,600 is for statewide adjustments.

Long-Term Budget lmpacts

As part of the budget's 3-year spending plan, NAU's

General Fund costs are projected to decrease by

s(10,000,200) in FY 2026 below FY 2025 and increase by

s102,600 in FY 2027 above FY 2026.

These estimates are based on

Decreases of $(1,000) in FY 2026 and $(200) in FY

2027 to adjust for university debt service costs,

lncreases of5100,800 inFY 2026 and S102,800 in FY

2027 to increase the university's annual Capital
lnfrastructu re Funding appropriation.
Decrease of S(10,100,000) in FY 2026 to remove one-
time operating funding.

University Collections and FTE Positions Adjustments

lncluding statewide adjustments, the FY 2024 General
Appropriation Act appropriated S130,397,300 from the
University Collections Fund to NAU. The Collections Fund
for NAU represents a portion of tuition, fees and a portion
of land earnings. (Please see ABOR Other lssues for more
informotion.) lf collections differ from the appropriated
amount, the annual General Appropriation Act includes a

footnote permitting the universities to expend those
amounts as well as a separate footnote requiring the
submission of a report detailing any adjustments to the
appropriated amounts.

a

a

a

a

a

a

a
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ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for
FY 2024 to the Joint Legislative Budget Committee in June
2023, and NAU incorporated the adjusted FY 2024
amounts as part of their FY 2025 budget submission,
Accordingly, the estimated FY 2024 amount has been
adjusted upward by 54,922,3O0 to $135,319,600.

The FY 2024FTE Position count has also been adjusted.
The FY 2024 General Appropriation Act originally
appropriated 2,376,2 FTE Positions in FY 2024 for NAU.

The General Fund accounted for 1,153.8 FTE Positions and
the University Collections Fund accounted for the
remaining t,222.4 Positions. The estimated number of FY

2024FfE Positions has been adjusted upward by 104.2 to
2,480.4 The General Fund accounts for 1,175.8 FTE

Positions and the University Collections Fund accounts for
the remaining 1,304.6 FTE Positions.
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University of Arizona - Main Campus
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
2003 Research lnfrastructure Lease-Purchase Payment
2017 Capital lnfrastructure Funding

Agriculture
Arizona Cooperative Extension

Arizona Financial Aid Trust
Arizona Geological Survey

Center for the Philosophy of Freedom V

College of Veterinary Medicine
Kazakhstan Studies Program

Mining, Mineral and Natural Resources Educational
Museum
Natural Resource Users Law and Policy Center
On-Farm lrrigation Efficiency Fund Deposit
School of Mining
Sierra Vista Campus

Space Analog for the Moon and Mars
Veterinary Diagnostic Laboratory

AGENCY TOTAL

0

14,252,500
rI,309,700
56,586,900
!7,942,900
2,729,400
1,148,500
4,940,000

20,652,2Q0

250,000
438,700

0

L4,255,300
11,53s,900
38,255,700
15,890,900
2,729,400
1,148,500

0

23,528,400
250,000
430,300

6,294.5 6,089,0 6,089.0 v
346,349,000
L16,853,000
22,234,700

163,000
1,29s,100

1,r0,779,400
7,250,900

317,31t,t00
103,731,200

19,469,500

30,400
448,500

7r,094,900
r,022,r00

3t7,3LL,r00
120,600,000

19,469,500

30,400
448,s00

69,494,800
!,022,r00

604,924,500

2,009,500

0

4,476,000

6,2gg,goo
0

s,000,000

5L3,tO7,700

L,522,400
15,200,000
4,084,000
4,191,400
1,500,000

2,500,000

528,376,400t31

(6,s62,200) 4l

74,247,3009J

1r/66,600 9/

38,969,300
15,287,r00
2,729,40071

r,208,200
0

23,862,400e/
250,000 19/

432,r00

r,571,800!;/
0

4,170,200ul
4,253,600

0

2,584,200

752,859,7OO 650,129,900 643,L46,400_/w

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

299,423,000

453,436,700

302,897,200

347,232,700

295,9I3,700 EJlsJuJ

347,232,700-J

453,436,700 347,232,700 347,232,700
752,859,700

1,645,569,200
278,982,300

650,129,900

1,925,r78,700
290,r41,500

643,L46,400

1,963,110,700
295,944,600

2,677,4rr,200 2,865,4s0,100 2,902,201,700

AGENCY DESCRIPTION - Established in 1885, The University of Arizona (UA) is one of 3 public universities governed by the
Arizona Board of Regents (ABOR). Upon its establishment, UA received the federal land grant for Arizona, allowing the
creation of agricultural and mining programs that continue today.

FOOTNOTES

!/ lncludes 1,066.0 GF and 360.2 OF FTE Positions funded from Special Line ltems in FY 2025.

A OftheamountappropriatedtotheuniversityofArizonaoperatingbudget,S14,T00,000isonetimefunding. Onor
before September 7,2024, the university of Arizona shall provide a detailed expenditure plan to the joint legislative
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budget committee that includes a description of the intended purposes and the estimated costs of each expenditure.
(General Appropriation Act footnote)

3/ Any appropriated monies allocated by the university for the center for the philosophy of freedom may not supplant any
existing state funding or private or external donations to the center or the philosophy department of the university of
Arizona. The appropriated monies and all private and external donations for the center, including any remaining
balances from prior fiscal years, shall be deposited in a separate account, shall be used only for the direct operation of
thecenterandmaynotbeusedforindirectcostsoftheuniversity. OnorbeforeOctobert,2024,thecentershall
submit a report to the president of the senate, the speaker of the house of representatives, the chairpersons of the
senate education committee and the house of representatives education committee and the director of the joint
legislative budget committee that includes at least the following information for the center:
1. The total amount of funding received from all sources.
2. A description of faculty positions and courses offered.
3. The total undergraduate and graduate student participation.
4, Significant community events, initiatives or publications.
The chairpersons of the senate education committee and the house of representatives education committee may
request the director of the center to appear before the committees to report on the center's annual achievements.
The legislature intends that appropriated monies allocated by the university for the center for the philosophy of freedom
in fiscal year 2024-2025 be consistent with the amount appropriated in fiscal year 2022-2023, except that the university
may allocate to the center the lump sum reduction of not more than 3.45 percent prescribed by this act. (General

Appropriation Act footnote)
A The u niversities u nder the ju risdiction of the Arizona boa rd of regents may not redu ce mon ies a llocated from operating

lump sum appropriations to the Arizona state university school of civic and economic thought and leadership, the
northern Arizona university economic policy institute and the university of Arizona center for the philosophy of freedom
by more than 3.45 percent of the total amount allocated to the school, institute or center. (GeneralAppropriation Act
footnote)

Y A.R.S. 5 t5-1670 appropriates 5t4,247,3OO to UA-Main from the General Fund in FY 2025 to finance lease-purchase
payments for resea rch i nfrastru ctu re projects.

9J A.R.S. S t5-7671appropriates 5tt,166,60} to UA-Main from the General Fund in FY 2025 for capital infrastructure
projects.

A The university of Arizona may not use monies appropriated for the Arizona geological survey line item for any other
purpose and may not transfer the monies appropriated for the Arizona geological survey to the operating budget or any
other line item. (General Appropriation Act footnote)

A The Center for the Philosophy of Freedom is fu nded in the operating budget starting in FY 2024.

9/ The a mou nt a'ppropriated to the college of veterina ry med icine line item shall be d istributed to the college of veterinary
medicinetoincreasethenumberofstudentsthatareresidentsofthisstate. Beforespendingthesemonies,the
university of Arizona shall report to the joint legislative budget committee all of the following information for the college
of veterinary medicine:
1. The current number of students who are residents of this state.
2. Thecurrentnumberofstudentswhoarenotresidentsofthisstate.(General AppropriationActfootnote)

1Q/ Theuniversityof Arizonashall usemoniesappropriatedfortheKazakhstanstudiesprogramtofacilitateacademic
exchanges between university students and academic institutions in Kazakhstan. (General Appropriation Act footnote)

!!/ The amountappropriatedforthenatural resourceuserslawandpolicycenterlineitemshall beusedbythenatural
resourceuserslawandpolicycenterwithintheArizonacooperativeextension. Oftheamountappropriated,atleast
5500,000 sha ll be used to assist cla ima nts in the genera I strea m adju dication of water rights pu rsua nt to section t5-t647 ,

Arizona Revised Statutes. (General Appropriation Act footnote)
12./ Onehundredpercentofthelandearningsandinterestfromtheschool of mineslandfundshall bedistributedtothe

university of Arizona school of mining and mineral resources in compliance with the enabling act and the Constitution of
Arizona. (General Appropriation Act footnote)

13/ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for
scholarships or any student newspaper. (General Appropriation Act footnote)

Ii!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

15/ The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act
footnote)

y9/ The increased stategeneral fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana
research. (General Appropriation Act footnote)
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UJ The FY 2025 General Fund budget is $295,913,700. This amount includes 5257,806,000 in UA - Main's individual section
of the FY 2025 GeneralAppropriation Act, $(6,562,200)for an operating lump sum reduction, 514,247,300 in A.R.S. S 15-

1670 lease-purchase appropriations, S11,766,600 in A.R.S. 5 15-1671 capital infrastructure appropriations, and

S18,656,000 for statewide adjustments.

18/ Any unencumbered balances remaining in the university collections fund on June 30, 2024and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.
Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with
theenablingactandtheConstitutionofArizona, Nopartofthisappropriationmaybespentforsupplemental life
insurance or supplemental retirement. (General Appropriation Act footnote)

Operating Budget Operating Budget Lump Sum Reduction

General Fund
University Collections Fund

FY 2025

5207,022,000
32L,354,400

The budget includes $528,326,+00 and 4,662.8 FTE

Positions in FY 2025 for the operating budget. These
amounts consist of:

The budget includes a decrease of 5(6,562,200) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal.

Unless otherwise noted, agencies have discretion in how
the reduction in spending is achieved. The FY 2025 budget
specifies that UA may not reduce monies allocated from
the operating lump sum appropriation to the Center for
the Philosophy of Freedom by more than 3.45% of the
total amount allocated to the center.

The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

2003 Research Inlrastructure Lease-Purchase Pdyment

The budget includes 514,247,300 from the General Fund

in FY 2025 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The budget includes a decrease of $(8,000) from the
General Fund in tY 2025 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. 5 L5-L670 appropriates an annual amount from the
General Fund to the state university system from FY 2008
through FY 2031 to finance lease-purchase payments for
research infrastructure project agreements entered into
before July 1, 2006.

Since this funding appears in A.R.S. 5 15-1670, this
funding does not appear in the FY 2025 General
Appropriation Act. ln total, the universities have issued

S482,500,000 in COPs for research infrastructure projects.

Of this amount, UA has issued 5201,300,000 in COPs.
(Please see the ABOR section for more information.)

Adjustments are as follows:

Remove One-Time Operating Funding
The budget includes a decrease of $(1,600,000) from the
General Fund in FY 2025 for the elimination of one-time
operating funding.

The FY 2023 budget's 3-year plan included S14,700,000
from the General Fund for one-time operating funding in
FY 2023,FY 2024, and FY 2025. The enacted FY 2024
budget's 3-year budget plan increased one-time funding
in FY 2024 by $1,600,000 for a total of $16,300,000. The
FY 2025 amount remained at S14,700,000 and maintained
no funding in FY 2026 and beyond.

The FY 2025 budget's 3-year plan did not change these
budget assumptions. The FY 2025 budget, however, did
assume that the remaining year of one-time monies of
$14,700,000 would be used for the university AZ Healthy
Tomorrow initiative. As part of the initiative, UA plans to
double the number of medical school graduates.

Statewide Adjustments
The budget includes an increase of S16,868,700 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund
amount will ultimately be adjusted to reflect these
revenue amounts. (Pleose see the UA-Main Other lssues

Section and ABAR for more information.)
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2077 Ca pito I I nfra structu re Fu n d ing

The budget includes S11,766,600 from the General Fund

in FY 2025 for the 2017 Capital lnfrastructure Funding line
item. Adjustments are as follows:

lnflation Adjustment
The budget includes an increase of 5230,700 from the
General Fund in FY 2025 for a 23% increase in Capital
I nfrastructu re Fu nding.

A.R.S. S L5-167I provides General Fund appropriations
from FY 2019 - FY 2043 for new university research
facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. 5 15-1671,
this funding does not appear in the FY 2025 General
Appropriation Act.

A.R.S. 5 1.5-L670 increases the appropriation annually by
the lesser of 2o/o or inflation, as measured by the change in

the GDP deflator from the second quarter ofthe second
preceding calendar year to the second quarter ofthe
calendar year immediately preceding the fiscal year (in
the example of FY 2025, from the second quarter of CY

2022 lo the second quarter of CY 2023). (Please see the
Lottery Bonds and Copitol lnfrostructure Funding Progrom
Summary on the JLBC website.)

Agriculture

The budget includes S38,969,300 and 699.8 FTE Positions
in FY 2025 for the Agriculture Programs. These amounts
consist of:

Remove One-Time Funding
The budget includes a decrease of $(1,000,000) from the
General Fund in FY 2025 to remove one-time funding to
the Agriculture Workforce Development Program, which
incentivizes food producing agricultural organizations to
hire apprentices by partially offsetting apprenticeship
costs.

Statewide Adjustments
The budget includes an increase of S396,200 from the
General Fund in FY 2025 for statewide adjustments.

This line item supports Agriculture Experiment Stations
and Cooperative Extension services that provide non-
credit community outreach seminars and youth programs

throughout the state.

Arizond Finqncial Aid Trust

The budget includes 52,729,40o from the General Fund in

FY 2025 for the Arizona FinancialAid Trust (AFAT). This
amount is unchanged from FY 2024. (Please see the ABOR

section for more information),

Arizonq Geological Suruey

The budget includes $1,208,200 and 20.9 FTE Positions
from the General Fund in FY 2025 for the Arizona
Geological Survey. Adjustments are as follows;

Statewide Adjustments
The budget includes an increase of 559,700 from the
General Fund in FY 2025 for statewide adjustments.

The Geological Survey investigates Arizona's geology and
provides technical advice and assistance to state and local
government agencies, industry and other members of the
public concerning the geologic environment and the
development and use of mineral resources in Arizona.

Colleqe of Veterindry Medicine

The budget includes 523,862,400 and 269.4 FTE Positions
in FY 2025 for the College of Veterinary Medicine. These
amounts consist of:

sg,334,ooo
15,528,400

Statewide Adjustments
The budget includes an increase of S334,000 from the
General Fund in FY 2025 for statewide adjustments.

General Fund
University Collections Fu nd

29,992,900
9,976,400

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5713,600 from the
General Fund in tY 2025 for statewide adjustments.

This line item supports agricultural academic programs in
Animal Systems; Environment and Natural Resources;
Family, Youth, and Community; Human Nutrition, Food

Safety and Health; Marketing, Trade, and Economics; and
Plant Systems.

The budget includes S15,287,100 and 276.3 FTE Positions
from the General Fund in FY 2025 for the Arizona
Cooperative Extension. Adjustments are as follows:

General Fund
University Collections Fund

Arizo na Coo pe rat iv e Exte n s io n Adjustments are as follows
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The original General Fund appropriation of $8,000,000
was intended to increase the number of students that are

Arizona residents enrolled in the college. UA is required to
submit a report to JLBC before spending the monies that
includes the current split of enrolled resident and
nonresident students.

Kdzakhstan Stu d ies P rogra m

The budget includes $250,000 and 2.4 FTE Positions from
the General Fund in FY 2025 for the Kazakhstan Studies
Program. These amounts are unchanged from FY 2024.

The monies in this line item are used to facilitate
academic exchanges between university students and

academic institutions in Kazakhstan.

Mining, Mineral and Natural Resources Educationol
Museum

The budget includes 5432,100 and L.2 FTE Positions from
the General Fund in FY 2025 for the Mining, Mineral, and
Natural Resources Educational Museum. Adjustments are
as follows:

Statewide Adjustments
The budget includes an increase of S1,800 from the
General Fund in FY 2025 for statewide adjustments

This line item funds a curator and monies that will be used

by the University to pay for repairs to the building.

The museum is not yet open. Please see the FY 2024
Appropriotio ns Re po rt for additional background.

Natural Resource Users Law and Policy Center

The budget includes S1,571,800 and 23.6 FTE Positions
from the General Fund in FY 2025 for the Natural
Resource Users Law and Policy Center. Adj'ustments are as

follows:

Statewide Adjustments
The budget includes an increase of 549,400 from the
General Fund in FY 2025 for statewide adjustments.

This line item funds pro bono assistance to claimants who
are small landowners in the general stream adjudication
of water rights. The university is required to submit a

report on assistance activities to the Governor, Speaker of
the House of Representatives, and Senate President on
November 15 of each year.

On-Farm Fund

The budget includes no funding in FY 2025 for a On-Farm

lrrigation Efficiency Fund Deposit. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease S(15,200,000) from the
General Fund in FY 2025 for the elimination of a one-time
deposit to the On-Farm lrrigation Efficiency Fund.

The On-Farm lrrigation Efficiency Program provides grants

and data collection for irrigation efficiency systems to
reduce orr-fanrr use clf gruurrdwater, sul face watet',

mainstream Colorado River water, or water delivered
through the Central Arizona Project while minimizing or
eliminating the use of flood irrigation or fallowing to
reduce on-farm use.

School

The budget includes 54,170,200 and 62 FTE Positions from
the General Fund in FY 2025 for the School of Mining.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 586,200 from the
General Fund in FY 2025 for statewide adjustments.

This line item provides operating funding for the UA

School of Mining.

A General Appropriation Act footnote requires t00% of
the land earnings and interest from the School of Mines
land fund to be distributed to the University of Arizona

School of Mining and Mineral Resources.

Sierra Vistd Cdmpus

The budget includes 4,253,600 and 55.4 FTE Positions in

FY 2025 for the Sierra Vista Campus. These amounts
consist of:

General Fund

University Collections Fund
2,880,100
1,373,500

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of 562,200 from the
General Fund in FY 2025 for statewide adjustments.

UA - Sierra Vista offers upper-division undergraduate
programs for community college transfer students. While
ABOR authorized this UA branch campus for Sierra Vista in
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1995, the Legislature has not formally established the
campus in statute.

the Moon and Mars

The budget includes no funding in FY 2025 for the UA
Space Analog for the Moon and Mars project.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(1,500,000) from the
General Fund in FY 2025 for the elimination of one-time
funding for the Space Analog for the Moon and Mars
project. An FY 2024 General Appropriations Act footnote
required the funding to be used for the continued
progression of the space analog for the Moon and Mars
program at Biosphere 2 and included a legislative intent
statement that the monies be used to support the
program for 3 years, inFY 2024,FY 2025, and FY 2026.

The budget includes 52,584,200 and 15.2 FTE Positions
from the General Fund in FY 2025 for the Veterinary
Diagnostic Laboratory. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $84,200 from the
General Fund in FY 2025 for statewide adjustments.

The Veterinary Diagnostic Laboratory provides diagnostic
service in animal health to veterinarians, animal owners,
university researchers, and state and federal agencies.

Other lssues

This section includes information on the following topics:

. Summary
r Long-Term Budget lmpacts
r University Collections and FTE Positions Adjustments

Summdry

UA - Main's FY 2025 General Fund budget is

S295,913,700. Of this amount:

5257,806,000 is included in UA - Main's individual
section of the FY 2025 General Appropriation Act.

S(6,562,200) is for an operating budget lump sum
reduction.

5t4,247,3O0 is appropriated in A.R.S. 5 15-1670 for a

research infrastructure lease-purchase payment.

S11,766,600 is appropriated in A.R.S. 5 15-1671 for
new university research facilities, building renewal, or
other capital construction projects.

S18,656,000 is for statewide adjustments.

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, UA - Main's
General Fund costs are projected to decrease by
S(14,463,600) in FY 2026 below FY 2025 and increase by

5242,900 in FY 2027 above FY 2026.

These estimates are based on:
o lncreases of 51,100 in FY 2026 and 52,900 in FY 2027

to adjust for university debt service costs.
r lncreases of5235,300 inFY 2026 and 5240,000 in FY

2027 to increase the university's annual Capital
lnfrastructure Fu nding.

r Decreases of $(14,700,000) FY 2026 to remove one-
time operating funding.

University Collections and FTE Positions Adjustments

lncluding statewide adjustments, theFY 2024 General
Appropriation Act appropriated $382,811,300 from the
University Collections Fund to UA - Main. The Collections
Fund for UA - Main represents a portion of tuition, fees
and a portion of land earnings. (Pleose see ABOR Other
lssues for more informotion.) lf collections differ from the
appropriated amount, the annual General Appropriation
Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote
requiring the submission of a report detailing any
adjustments to the appropriated amounts.

ABOR sets tuition independent of the legislative process.
Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY

2024 to the Joint Legislative Budget Committee in June
2023, and UA incorporated the adjusted FY 2024 amounts
as part of their FY 2025 budget submission, Accordingly,
the estimated FY 2024 amount has been adjusted
downward by $(35,578,600) to 5347,232,700.

The FY 2024FTE Position count has also been adjusted,
The FY 2024 General Appropriation Act originally
appropriated 6,294.5 FTE Positions in FY 2024 for UA -
Main. The General Fund accounted for 2,850.3 FTE

Positions and the University Collections Fund accounted
for the remaining 3,444.2 FTE Positions. The estimated
number of FY 2024 FTE Positions has been adjusted by
(205.5) to 6,089.0. The General Fund accounts for 2,808.5
FTE Positions and the University Collections Fund
accounts for the remaining 3,280.5 FTE Positions.

a

a

a

a
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University of Arizond - Health Sciences Center
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
AZ Reach

Board of Medical Student Loans

Clinical Rural Rotation
Clinical Teaching Support
Fall Prevention Studies

Liver Research lnstitute
Phoenix Medical Campus

Telemedicine Network

AGENCY TOTAL

I,LT2.4 1,154.9 r,t54.9 Ll

53,305,700
\7,202,900
3,167,900

49,000
180,800

8,480,700
183,400

62,504,000
19,803,900

5,507,000
38,700
67,200

r,2,538,200
136,000

62,504,000
19,803,900

5,507,000
38,700
67,200

12,538,200

136,000

82,570,300

0

0

0

353,600
8,587,000

0

440,400
32,293,600

1,,670,000

100,595,000 100,595,000 t

(1,469,300)

0

0

353,600
8,s87,000

0

440,400
34,798,200

1,670,000

0

s00,000
2,000,000

353,600
g,5g7,ooo

1,000,000
440,400

34,798,200
1,670,000

L25,9t4,9O0 L49,944,200 144,974,9O09/u

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

76,897,700

49,017,200

80,397,700

69,546,500

75,428,400v9/

69,546,5007J

49,017,200 69,546,500 69,546,500

125,9L4,900

367,322,00O
209,743,200

149,944,200

375,665,400
219,133,000

t44,974,900

382,727,600
222,495,500

695,980,100 743,742,600 750,198,000

AGENCY DESCRIPTION - The University of Arizona's Health Sciences Center (UA-HSC) includes its Colleges of Medicine
Tucson and Phoenix, Nursing, Pharmacy, and Public Health. UA-HSC also currently operates a medical campus in Phoenix
that opened in FY 2006.

FOOTNOTES

L/ lncludes 201.4 GF and 88.6 OF FTE Positions funded from Special Line ltems in FY 2025.

A The legislatu re intends that 58,000,000 of the a mou nt appropriated to the hea lth sciences center operating lu m p su m

appropriation line item be used to expand the college of medicine Phoenix campus and to develop and administer a

primary care physician scholarship program at the college of medicine Phoenix campus and the college of medicine
Tucson campus. The legislature intends that the 58,000,000 not be annualized in future years. (General Appropriation
Act footnote)

3J Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for
scholarships or any student newspaper. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

5J The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act
footnote)

9/ The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana
research. (General Appropriation Act footnote)
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A Any unencumbered balances remaining in the university collections fund on June 30, 2024 and all collections received by
the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.
Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with
theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life
insurance or supplemental retirement. (General Appropriation Act footnote)

Operating Budget

General Fund

University Collections Fu nd

The budget includes S100,595,000 and 864.9 FTE

Positions in FY 2025 for the operating budget. These
amounts consist of:

Remove One-Time Funding
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
the Board of Medical Student Loans funding. The board
provides forgivable loans to Arizona medical students in

exchange for practicing in rural and underserved areas of
[lre slate. UA's [irrarrcial aid oflice provided adrrrirtisl.tal.ive
support to the board.

Cli n icd I Ru ra I Rotation

The budget includes 5353,600 and 5.2 FTE Positions from
the General Fund in FY 2025 for the Clinical Rural Rotation
program. These amounts are unchanged from FY 2024.

This line item funds the Rural Health Professions Program,
which enables nurse practitioner, medical, and pharmacy
students to plan and complete clinical practice rotations
in rural and medically under-served sites throughout the
state.

Clinical Teaching Support

The budget includes $8,587,000 from the General Fund in
FY 2025 for Clinical Teaching Support. This amount is

unchanged fromFY 2024.

Clinical Teaching Support provides hospital training,
through internships and residencies, for medical, nursing,
clinical, and other health students in a wide variety of
specialty areas. Students fill all the above-mentioned FTE

Positions.

Fall P reve ntio n Stu d ie s

The budget includes no funding in FY 2025 for Fall

Prevention Studies. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2025 for the elimination of one-time
fall prevention research studies funding.

FY 2025

542,576,9OO
58,018,L00

These amounts are unchanged from FY 2024

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these
revenue amounts. (Pleose see the UA-HSC Other lssues

Section ond ABOR for more informotion.)

Budget Lump Sum Reduction

The budget includes a decrease of $(1,469,300) from the
General Fund in tY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

AZ REACH

The budget includes no funding in FY 2025 for the AZ

REACH program. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(500,000) from the
General Fund in FY 2025 for the elimination of one-time
AZ REACH funding. AZ REACH coordinates acute medical
care transfers in Arizona hospitals. AFY 2024 General
Appropriation Act footnote requires funding to be used to
provide transfers for hospitals with less than twenty beds.

Board of Medicol Student Loans

The budget includes no funding in FY 2025 for the Board
of Medical Student Loans. Adjustments are as follows:
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Liver Reseqrch I nstitute

The budget includes 5440,400 and 6.5 FTE Positions from
the General Fund in tY 2025 for the Liver Research

lnstitute. These amounts are unchanged from FY 2024.

The Liver Research lnstitute conducts clinical studies on all
liver diseases, focusing on chemical and natural agents
that may offer a cure for such ailments. The line item also
supports a research development program that actively
pursues outside grants and donations.

Phoenix Medical Campus

The budget includes 534,798,2OO and 267.5 FTE Positions
in FY 2025 for the Phoenix Medical Campus (PMC). These
amounts consist of:

appropriated amount, the annual General Appropriation
Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote
requiring the submission of a report detailing any
adjustments to the appropriated amounts.

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY

2024 to the Joint Legislative Budget Committee in June
2023, and UA incorporated the adjusted FY 2024 amounts
as part of their FY 2025 budget submission. Accordingly,
the estimatedFY 2024 amount has been adjusted by

2,87 L,200 to s69,546,500.

The FY 2024 FTE Position count has also been adjusted.
The FY 2024 General Appropriations Act originally
appropriated t,tt2.4 FTE Positions in FY 2024 for the UA -

HSC. The General Fund accounted for 561.0 FTE Positions
and the University Collections Fund accounted for the
remaining 551.4 FTE Positions. The estimated number of
FY 2024 FTE Positions has been adjusted by 42.5 to
1,754.9. The General Fund accounts for 570.5 FTE

Positions and the University Collections Fund accounts for
the remaining 584.4 FTE Positions.

General Fund
University Collections Fund

23,269,800
tl,528,400

These amounts are unchanged from FY 2024.

ln addition to the monies appropriated in this line item, a

General Appropriation Act footnote states legislative
intent that 58,000,000 from the UA Health Sciences
Center operating budget appropriation be used to expand
the College of Medicine Phoenix Campus and to develop
and administer a primary care physician scholarship
program at both the Phoenix and Tucson Campuses.

Telemedicine Network

The budget includes S1,670,000 and 10.8 FTE Positions
from the General Fund in FY 2025 for the Telemedicine
Network. These amounts are unchanged from FY 2024.

Telemedicine is the use of computers, video imaging,
broadband lnternet, and other telecommunication
technologies to diagnose and treat patients in rural
communities.

Other lssues

University Collections dnd FTE Positions Adjustments

lncluding statewide adjustments, the FY 2024 General
Appropriation Act appropriated $66,675,300 from the
University Collections Fund to UA - HSC. The Collections
Fund for UA - HSC represents a portion of tuition, fees and
a portion of land earnings. (Please see ABOR Other lssues

for more information.) lf collections differ from the
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Department of Veterans' Services
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other 0perating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Operating Budget Lump Sum Reduction
Arizona State Veterans' Cemeteries
Arizona State Veterans' Homes

Gila County Veterans Retreat
Homeless Veterans' Reintegration Program
Hyperbaric Oxygen Therapy Reimbursement
Tribal Connectivity Project
Veterans' Benefit Counseling
Rural Tribal Nations Veteran Benefit Counseling
Veterans Center Fu nding
Vetera ns' Support Services

Veterans' Trauma Treatment Services

Veteran Suicide Prevention Training Pilot Program

AGENCY TOTAL

1,535,800
644,200

5,900
74,400

1,100

878,600
56,600

1,535,800

671,600
5,900

14,400
1,100

744,500

56,600

792,3 792.3 792,3u

t,477,300
466,100

23,rOO

38,400
13,400

460,800
44,700

2,5L7,gOO 3,136,600 3,o2g,goo

0

329,700
37,638,600

0

0

25,000

0

3,2Q2,600

677,500
0

404,700

0

0

0

975,000

60,519,600
3,000,000
5,000,000

0

1,500,000
3,676,600
2,rg4,4OO

0

r,226,rOO
450,000

600,000

(108,200)

970,300
60,994,800

0

0

0

0

3,713,r00
2,2L7,9002/

500,000
1",226,r003J

450,000 4/

0

44,789,900 82,278,3O0 72,993,900y

FUND SOURCES

General Fund

Other Appropriated Funds

Hyperbaric Oxygen Therapy for Military Veterans Fund

State Homes for Veterans Trust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

7,L26,300

25,000

37,638,600

2r,758,700

0

60,519,600

11,999,100

60,994,800

0

37,663,600 60,51 9,600 60,994.800

44,789,900

3,712,100
5,L79,400

82,278,30O

5,164,200
1,098,000

72,993,90O

5,L64,200
1,099,000

53,681,400 88,540,500 79,256,L00

AGENCY DESCRIPTION - The agency supervises and operates skilled nursing homes for Arizona veterans, assists veterans in
developing and filing claims for federal entitlements, and operates several veterans' memorial cemeteries across the state.

FOOTNOTES

ll lncludes 101.5 GF and 644 OF FTE Positions funded from Special Line ltems in FY 2025.

U Monies appropriated for the rural tribal nations veteran benefit counseling line item shall be used for veterans'services
officers to provide services in rural tribal nations in this state that have communities that are located one hundred miles

ormorefromthenearestUnitedStatesdepartmentofveterans'affairsservicecenter, (General AppropriationAct
footnote)

y The amount appropriated for veterans' support services line item shall be distributed to a nonprofit veterans' services

organization that provides support services among this state's military and veteran population. The department may

spend up to 576,500 of this appropriation to hire a program specialist to liaise between the department and the selected
nonprofit organization. Before the expenditure of the monies, the department shall submit an expenditure report to the
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joint legislative budget committee that includes the status of non-state matching grant monies. (General Appropriation
Act footnote)

A Monies appropriated for the veterans'trauma treatment services line item shall be used to provide grants to contractors
as defined in section 36-2901, Arizona Revised Statutes, that provide trauma treatment services training to any of the
following health professionals licensed pursuant to title 32, Arizona Revised Statutes:
1. Physicians.
2. Registered nurse practitioners.
3. Physician assistants.
4. Psychologists.
5. Behavio'ral health professionals who are either licensed for individual practice or supervised by a psychologist,
registered nurse practitioner or behavioral health professional licensed pursuant to title 32, Arizona Revised Statutes, for
independent practice. (General Appropriation Act footnote)

y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget Statewide Adjustments
The budget includes an increase of S10,300 from the
General Fund in FY 2025 for statewide adjustments.The budget includes S3,029,900 and 46.8 FTE Positions

from the General Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(106,700) from the
General Fund in FY 2025 for statewide adjustments.
(Pleose see the Agency Detoils ond Allocotions section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of $(108,200) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
tY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Arizono Stqte Veterdns' Cemeteries

The budget includes 5970,300 and 12.5 FTE Positions from
the General Fund in FY 2025 for the Arizona State
Veterans' Cemeteries. Adjustments are as follows:

Remove Guard and Reserve Burial Services Funding
The budget includes a decrease of S(15,000) from the
General Fund in FY 2025 to remove one-time funding for
burial services for members of the Arizona National Guard
and U.S. Armed Forces Reserves. Until the passage of the
federal Burial Equity for Guards and Reserves Act in March
2022, state veteran cemeteries receiving federal funding
were prohibited from interring veterans who lacked
active-duty service.

Monies in this line item are used to partially offset the
operating and maintenance costs for the 3 veteran
cemeteries in Sierra Vista, Marana, and Camp Navajo. The

department also receives interment fees from the federal
government, which are deposited into the non-
appropriated Arizona State Veterans' Cemetery Trust
Fund.

Additionally, the U.S. Department of Veterans Affairs (VA)

awarded Arizona Department of Veterans' Services
(ADVS) s1,910,200 in FY 2024 to expand the Camp Navajo
cemetery. The department plans to install new
infrastructure for additional placements, among other
improvements. The Marana cemetery also received a

similar award of 53,366,300 in FY 2023.

Arizona Stqte Veterdns' Homes

The budget includes $60,994,800 and 644 FTE Positions
from the State Homes for Veterans Trust Fund in FY 2025
for the Arizona State Veterans' Homes. Adjustments are
as follows:

Statewide Adjustments
The budget includes an increase of 5475,200 from the
State Homes for Veterans Trust Fund in FY 2025 for
statewide adjustments.

The monies in this line item are used for expenses related
to the Arizona State Veterans' Homes. Monies in this line
item are from fees and reimbursements received from
residents, the VA, Medicaid, Medicare, and private
insurance carriers.

ADVS operates the Phoenix Veterans' Home, a 104-bed
facility serving an average of 82 individuals between
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January and June 2024.The Tucson Veterans' Home has a

120-bed capacity serving an average of 105 individuals
between January and June 2024. (Please see Veterons'
Homes Occupancy in Other lssues for further detoils.)

A third home in Yuma opened in October 2022. Afourth
home in Flagstaff is currently under construction. The
home has experienced several delays and currently has an
opening date of October 2024.The FY 2023 budget
increased the department's appropriation authority to
annualize the operating costs of both the Yuma and
Flagstaff homes. Each of these homes will have an 80-bed
capacity. Additionally, the department plans to build a

fifth home in Northwestern Arizona. (Please see the Other
lssues section for further details on the Northwestern
Arizono home.)

Gild County Veterdns Retreat

The budget includes no funding in FY 2025 for the Gila
County Veterans Retreat. Adjustments are as follows:

Remove One-Time Veterans Retreat Funding
The budget includes a decrease of $(3,000,000) from the
General Fund in FY 2025 to remove a one-time
distribution to Gila County for the construction costs of
the Pleasant Valley Veterans Retreat.

The retreat, located in Young, Arizona, will be owned by
Gila County once the site is conveyed to the county by the
U.S. Forest Service. lt will be operated by a non-profit to
offer amenities for U.S, military veterans and their
families at no charge. The monies were appropriated as

non-lapsing.

Homeless Veterans' Reintegration Program

The budget includes no funding in FY 2025 for the
Homeless Veterans' Reintegration Program. Adjustments
are as follows:

Remove One-Time Program Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove one-time funding for a

program that assists homeless veterans in obtaining
employment and helps address the problems facing
homeless veterans. The program is based on the U.S.

Department of Labor's Homeless Veterans' Reintegration
competitive grant program.

T ri b a I Co n n e ctiv ity P roje ct

The budget includes no funding in FY 2025 for the Tribal
Connectivity Project. Adjustments are as follows:

Remove One-Time Project Funding
The budget includes a decrease of S(1,500,000) from the
General Fund in FY 2025 to remove one-time funding for
an infrastructure project. The project's purpose is to
expand the telecommunication and satellite internet
capabilities of chapter houses in rural tribal nations to
increase veterans' access to services and benefits.

Vete ra ns' Be nefit Cou nse ling

The budget includes S3,713,100 and 69 FTE Positions from
the General Fund in FY 2025 for Veterans'Benefit
Counseling. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 536,500 from the
General Fund in FY 2025 for statewide adjustments.

The monies in this line item are used to assist Arizona
veterans with questions about benefit eligibility,
completion and filing of VA claims, and in obtaining
earned benefits. (For more information on benefit
counseling within ADVS, pleose see Rurol Tribol Notions
Vete ro n Be nefit Cou nse ling.)

Rural Tribal Nqtions Veterdn Benefit Counseling

The budget includes 52,217,900 and 20 FTE Positions from
the General Fund in FY 2025 for Rural Tribal Nations
Veteran Benefit Counseling. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 523,500 from the
General Fund in FY 2025 for statewide adjustments.

The monies in this line item fund Veteran Service Officers
who provide benefit counseling for tribal nation
communities located 100 miles or more from the nearest
U.S. Department of Veterans Affairs service center. /For
more informotion on benefit counseling within ADVS,
please see Veterons' Benefit Counseling.)

Vete ra ns Ce nte r Fu nd ing

The budget includes 5500,000 from the General Fund in
FY 2025 for Veterans Center Funding. Adjustments are as

follows:

One-Time Veterans Center Funding
The budget includes a one-time increase of $500,000 from
the General Fund in FY 2025 for veterans center funding.
The budget requires the department to distribute the
funds to a veterans center that provides referral services
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for employment and job training, housing, and utility
assistance.

Veterans' Support Seruices

The budget includes 51,226,L00 from the General Fund in
FY 2025 for Veterans'Support Services. This amount is
unchanged from FY 2024,

Funding for this line item shall be distributed to a

nonprofit veterans' services organization that provides
support services, including suicide prevention, to
Arizona's military and veteran population. The
department may spend up to $76,500 of this
appropriation to hire a program specialist to liaise
between the department and the selected nonprofit
organization. The program currently includes a2417
hotline, career navigation services, and resource mapping.
Prior to spending the appropriation, the department is

required to submit an expenditure report to JLBC that
includes the status of non-state matching grant monies.
As of this writing, the department has not yet submitted a

report for FY 2024.

Vete rd ns' Trau m a Tre dtme nt Se ruices

The budget includes 5450,000 from the General Fund in
FY 2025 for Veterans' Trauma Treatment Services. This
amount is unchanged from FY 2024.

Monies appropriated for this line item shall be used to
provide grants to contractors as defined in A.R.S. 5 36-
2901, that provide trauma treatment services training to
any of the following health professionals licensed
pursuant to Title 32, Arizona Revised Statutes: Physicians,
Registered Nurse Practitioners, Physician Assistants,
Psychologists, and Behavioral Health Professionals who
are either licensed for individual practice or supervised by
a psychologist, registered nurse practitioner, or behavioral
health professional licensed pursuant to Title 32, Arizona
Revised Statutes, for independent practice.

Veterqn Suicide Prevention Trdining Pilot Program

The budget includes no funding in FY 2025 for the Veteran
Suicide Prevention Training Pilot Program. Adjustments
are as follows:

Remove One-Time Pilot Program Funding
The budget includes a decrease of 5(600,000) from the
General Fund in fY 2025 to remove one-time funding for a

suicide prevention pilot program. The FY 2024 budget
included a footnote specifying that the pilot program will
provide training and certification to veterans-facing staff

throughout the state on identifying indicators of elevated
suicide risk in veterans and providing emergency crisis

referrals. The budget also required the department to
submit a report by July 30,2024, to the Senate President
and the Speaker of the House of Representatives that
includes recommendations for improving the program.

After passage ofthe FY 2024 budget,Laws2023, Chapter
199 established the pilot program as permanent law and
additionally requires the department, in its final report, to
recommend whether the program should be continued.
The monies were appropriated as non-lapsing.

Other lssues

Veterdns' Homes Occupancy

During the COVID-19 pandemic, occupancy rates in the
Phoenix and Tucson homes declined and construction of
the Flagstaff and Yuma homes experienced delays. This
resulted in expenditures that exceeded available revenues
in the State Homes for Veterans' Trust Fund.

ln September 2022, the Phoenix home's occupancy rate
was 36% and the Tucson home's occupancy rate was 62%.

These were the lowest points of occupancy for each home
during the pandemic.

ln response to the reduced occupancy levels, the
department converted all rooms in the Phoenix home to
single occupancy and decertified 96 of the home's 200
beds in 2023, At 104 available beds, the Phoenix home
now has an occupancy rate of 85%. Meanwhile, the
Tucson home currently has an occupancy rate of 95%. This
reflects a recovery from the effects of the pandemic with
no changes to the home's 120-bed count.

The Yuma home opened in October 2022.The home is
now certified to receive payments from both the VA and
the Medicare and Medicaid programs as of June 2024.
After experiencing several delays, the Flagstaff home
currently has an opening date of October 2024.

The Executive allocated S16,200,500 in FY 2022 and

S19,600,000 in FY 2023 from American Rescue plan Act
(ARPA) funds to address the shortfall in the State Homes
for Veterans'Trust Fund in both years. The department
reports that the fund did not experience a shortfall in FY

2024.

Northwe ste rn Vete ra ns' Home

The FY 2022 budget originally included $25,000,000 from
the General Fund for the construction and establishment
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of a veterans' home facility in Northwestern Arizona. The

monies were appropriated as non-lapsing. The
department has not yet selected a site or begun
construction of the home. The state funding represents
35% of the cost of the facility while federal matching
funds would pay for the rest. To be eligible for federal
funds, the state would need to finalize its site selection.

The FY 2025 budget delays the northwestern home
funding until FY 2028. Laws 2024, Chapler 211, Section 6
does this by ex-appropriating S(25,000,000) from the
General Fund in FY 2022 and advance appropriating
525,000,000 from the General Fund in FY 2028.

The FY 2025 budget continues to require ADVS to submit
the proposed site location to the Arizona Veterans'
Service Advisory Commission for approval. The monies are

appropriated as non-lapsing.
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Arizond State Veterinary Medicdl Examining Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Other Operating Expenditures
Equipment

AGENCY TOTAL

7.0 7.0 7.0

321,800
r22,s00
38,700
12,4OO

134,600

30,800

478,700
146,000

36,000
11,600

106,800

6,000

478,700
151,400

36,000
11,600

104,200
6,000

560,800 785,100 787,gOO tl

FUND SOURCES

Other Appropriated Funds

Veterinary Medical Examining Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

660,800 785,100 787,900
660,800 785,100 787,900
560,800 785,100 787,900
660,800 785,100 787,900

AGENCY DESCRIPTION - The board licenses and regulates veterinarians, veterinary technicians, and veterinary premises.
This agency is one of several housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

A General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5787,900 and 7 FTE positions from
the Veterinary Medical Examining Board Fund in Fy 2025
for the operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $2,800 from the
Veterinary Medical Examining Board Fund in Fy 2025 for
statewide adjustments. (Please see the Agency Detoil ond
Allocotions section.)

Other lssues

Statutory Changes

The Self-Supporting Regulatory Agencies Reconciliation
Bill makes the following statutory changes:

As permanent law, increase the percentage of the
board's licensing fee revenue deposited to the
General Fund from tO%lo 15%. Reverts to l0%
beginning in FY 2029.
As session law, prohibit the board from increasing
license fees in FY 2025 or FY 2O26 unless the

Governor's Regulatory Review Council determines
that the board will not have sufficient monies
available to continue daily operations if a fee increase
is not adopted.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

Veterinary Medical Examining Board Fund

FY 2024

S1,7oo,ooo

a
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Water I nfrastructu re Fi n ance Authority
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

SPECIAL LINE ITEMS

Long-Term Water Augmentation Fund Deposit
Water Projects Assistance Grants
Gilbert Wells Project

Glendale I rrigation and Xeriscaping

Little Colorado River Levee

Mohave Wash Recharge Basin

Peoria Wells Project

AGENCY TOTAL

0U
10,000,000

0

0

0

0

0

189,200,000

3,000,000
27,800,000

810,000
20,000,000

3,400,000
10,000,000

o2/
0

0

0

0

0

0

010,000,000 254,27O,0O0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

10,000,000 254,2r0,00Q 0

10,000,000

96,511,600
33,570,000

254,210,000

r.86,498,600
90,956,600

186,498,600

90,956,600

0

140,081,600 s31,66s,200 277,455,200

AGENCY DESCRIPTION - The Water lnfrastructure Finance Authority (WIFA) finances the construction, rehabilitation,
and/or improvement of drinking water, waste water, reclamation, and other water quality facilities/projects from federal
funds. The WIFA board also authorizes grants and issues bonds to support water supply development, conservation, and
long-term water augmentation projects with state funds. WIFA staff support the statutory Federal Water Programs
Committee, Water Supply Development Committee, Long-Term Water Augmentation Committee. Prior to FY 2023, WIFA
was operationally located within the Office of Economic Opportunity.

FOOTNOTES

!/ Laws 2022, Chapter 366 transferred S334,000,000 from a diversion of the state's share of Transaction Privilege Tax (TPT)

for deposit to the Long-Term Water Augmentation Fund. Because this was a revenue transfer to the fund, it is not
displayed as an agency expenditure in the table.

U Laws 2Q24, Chapter 209 repealed the appropriation made by Laws 2022, Chapter 366 of $333,000,000 from the General
Fund in FY 2025 for deposit to the Long-Term Water Augmentation Fund. (Generol Appropriation Act footnote)

Long-Term Wdter Augmentotion Fund Deposit a Repealed an advance appropriation of 5333,000,000
from the General Fund in FY 2025 for the third-year
of funding to the LTWAF.The budget includes no funding from the General Fund in

FY 2025 for the Long-Term Water Augmentation Fund
(LTWAF) Deposit line item.

Adjustments are as follows:

Adjustment of Fund Deposits
The budget includes a decrease of S(189,200,000) from
the General Fund in FY 2025 to remove a one-time
deposit from the General Fund to the LTWAF in FY 2024.

The budget also:

Transferred S78,000,000 in FY 2024 from previously
deposited LTWAF amounts
Transferred S19,300,000 of interest earnings in the
fund to the General Fund in FY 2024

Background -Laws2Q22, Chapter 366 made a total 3-year
commitment of $1,000,000,000 to the fund as follows: a

transfer of $334,000,000 in FY 2023 from a diversion of
the state's Transaction Privilege Tax and appropriations of
5333,000,000 from the General Fund in FY 2024 and
FY 2025. The $1,000,000,000 commitment excluded any
interest earnings on the fund. The FY 2024 budget
reduced theFY 2024 appropriation to S189,200,000.

With these changes, the state's deposits to the LTWAF are

$445,200,000. (For odditionol bockground, please see the
WIFA norrative in the FY 2023 and FY 2024 Appropriotions
Reports.l

o

a
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Laws 2022, Chapter 366 required lhal75% of the monies
from the 3-year funding allocation are reserved for 1 or
more projects that import water from outside of Arizona,

The monies in this fund are to be used for funding water
supply development projects that import water from
outside of Arizona, purchasing imported water or rights to
imported water, acquiring or constructing facilities to
convey and deliver imported water, financial assistance to
eligible entities to finance or refinance water supply
development projects within Arizona and other expenses
related to these endeavors including water studies,
assessments, and environmental reviews. An eligible
entity is a water provider or any city, town, county,
district, commission, authority or other public entities for
this fund as defined in A.R.S. S 49-1301. The fund may be
used for administrative costs, but expenditures are
limited to funding ne more than 10 FTE Positions at WIFA.

The WIFA Board will approve assistance from this fund
and will receive recommendations from a Long-Term
Water Augmentation subcommittee comprised of board
members. Awards of more than 550,000,000 from the
fund are required to be reviewed by the 9-member ioint
Legislative water committee established by A.R,s, s 49-
L2I5.

Water Projects Assistance Grants

The budget includes no funding in FY 2025 for the Water
Projects Assistance Grants line item. Adjustments are as

follows:

Remove One-Time Water Projects Funding
The budget includes a decrease of $(3,000,000) from the
General Fund in FY 2025 to remove one-time funding for
water project financial assistance grants.

The FY 2024 appropriation of 53,000,000 was allocated as

follows: 1) 51,000,000 to cities and towns that provide
water in Navajo and Apache Counties; 2) $1,000,000 to
irrigation districts in Graham County and 3) S1,000,000 to
irrigation districts in Cochise County along the San Pedro
River. Pursuant to a FY 2024 budget footnote, WIFA is

required to distribute these monies by December 31,
2023.

Monies in this line item are for grants to be used to
contract for services of outside advisors, attorneys,
consultants and aides that are reasonably necessary or
desirable to enable the relevant entity to adequately
perform their duties. Prior to the FY 2023 budget, this
line item was named Eastern Arizona Water Projects
Assistance Grants. (Please see the FY 2022, FY 2023, and
FY 2024 Appropriotions Reports for prior gront distribution
o mo u nts a nd req u ire me nts. )

Gilbert Wells Project

The budget includes no funding in FY 2025 for the Gilbert
Wells Project line item. Adjustments are as follows:

Remove One-Time Water Projects Funding
The budget includes a decrease of $(27,800,000) from the
General Fund in FY 2025 to remove one-time funding
allocated to the Town of Gilbert to support the
rehabilitation and drilling of new water wells to access
previously conserved groundwater.

G le ndd le I rrigation o nd Xe risca ping

The budget includes no funding in FY 2025 for the
Glendale lrrigation and Xeriscaping line item.
Adjustments are as follows:

Remove One-Time Water Projects Funding
The budget includes a decrease of S(810,000) from the
General Fund in FY 2025 to remove one-time funding
allocated to the City of Glendale for xeriscaping and
irrigation system improvements.

Little Colorddo River Levee

The budget includes no funding in FY 2025 for the Little
Colorado River Levee line item. Adjustments are as

follows:

Remove One-Time Water Projects Funding
The budget includes a decrease of S(20,000,000) from the
General Fund in FY 2025 to remove one-time funding
allocated to Navajo County to support the reconstruction
of the Little Colorado River levee.

The FY 2024 General Appropriation Act distributed the
monies to the City of Winslow. Laws 2022, Chapter 166
amended the General Appropriations Act to direct the
monies to Navajo County. That entity will manage the
rebuilding project along with the Army Corps of
Engineers. The rebuilding of the levee will protect the City
of Winslow and lnterstate 40, along with nearby railroad
lines and other infrastructure.

Mohave Wash Recharge Basin

The budget includes no funding in FY 2025 for the
Mohave Wash Recharge Basin line item. Adjustments are
as follows:

Remove One-Time Water Projects Funding
The budget includes a decrease of S(3,400,000) from the
General Fund in FY 2025 to remove one-time funding
allocated to Mohave County for the Mohave Wash
recharge basin to capture stormwater at the confluence
of the Mohave Wash and Rattlesnake Wash.
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Peoriq Wells Project

The budget includes no funding FY 2025 for the Peoria
Wells Project line item. Adjustments are as follows:

Remove One-Time Water Projects Funding
The budget includes a decrease of $(10,000,000) from the
General Fund in FY 2025 to remove one-time funding
allocated to the City of Peoria to support the construction
of 5 new water wells and water infrastructure projects.

Other lssues

This section includes information on the following topics

e Statutory Changes
o Fund Transfers
r Water Conservation Grant Fund
o Water Supply Development Revolving Fund

Statutory Changes

The Environment Budget Reconciliation Bill makes the
following statutory changes:

a As permanent law, allow monies from the Water
Conservation Grant Fund to be used for gray water
grants. Gray water is wastewater that originates
from a clothes washer or a bathroom tub, shower or
sink and is collected separately from a sewage flow.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

FY 2024
Long-Term Water Augmentation Fund 597,300,000
Water Supply Development Revolving Fund 59,700,000

The $97,300,000 transfer from the LTWAF to the General
Fund is comprised of S78,000,000 from deposited monies
and S19,300,000 from earned interest.

The S59,700,000 from the Water Supply Development
Revolving Fund is comprised of 551,600,000 from
deposited monies and 58,100,000 from earned interest.

Water Conseruation Grdnt Fund

Laws 2022, Chapter 366 established the Water
Conservation Grant Fund. Laws 2023, Chapter 197

expanded the fund eligibility to include tribal entities and
private water systems to the list of eligible entities (which

also includes cities, towns, counties, public water systems,
natural resources conservation districts and irrigation
districts, along with non-government organizations
partnering with an eligible entity).

These entities may apply to receive funds for voluntary
water conservation programs such as: education,
rainwater harvesting, drought-resistant landscaping/tu rf
removal, groundwater storage and recovery and
watershed protection.

Chapter 366 did not provide an initial state funding
allocation to the fund. The fund has been allocated

$200,000,000 of Federal Funds for this purpose. As of
June2024, WIFA has awarded all the funds.

Water Supply Development Revolving Fund

The Water Supply Development Revolving Fund as

amended by Laws 2022, Chapler 366 provides monies for
low-cost financing, grants, and technical assistance to
water providers and political subdivisions for water supply
development projects outside of Arizona's major centers.

The fund received 540,000,000 from the General Fund

from an FY 2O2! supplemental.

ln addition, Laws2022, Chapter 366, transferred to the
fund S151,500,000 from the former Drought Mitigation
Revolving Fund. The Drought Mitigation Revolving Fund

originally received its monies from an FY 202L
supplemental General Fund deposit of $160,000,000.

WIFA reported that the Water Supply Development
Revolving Fund has a total balance of S211,400,000,
accounting for the above deposits and interest earned.
After the budget's total FY 2024fund transfer of
S59,700,000 and recent expenditures of S216,000, the
fund is expected to have anFY 2024 year-end balance of
S151,484,000. WIFA is currently soliciting funding
applications for this fund.
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Depdrtment of Wdter Resources

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE lTEMS
Operating Budget Lump Sum Reduction
Adjudication Support
Assured and Adequate Water $upply Administration
Automated Groundwater Monitoring
Arizona Water Protection Fund Deposit
Brackish Groundwater Recovery Pilot Program4
Brackish Groundwater Study

Colorado River Legal Expenses

Conservation and Drought Program
New River Flood lnsurance Study
Rural Water Studies

Santa Rosa Canal Groundwater Delivery
Statewide Water Resources Planning !/
Water Supply and Demand Assessment

AGENCY TOTAL

149,0 179.0 204.0 !/

8,223,200
2,993,600

545,700
121,900
67,500

3,4r2,500
509,600

9,039,500
3,298,500

329,300
61,200
57,800

2,277,800

r45,200

9,039,500
3,462,600

329,300
61,200
57,800

2,774,700

t45,200
L5,874,OOO

0

1,806,600
2,358,700

477,900
L,250,000

0

0

14,600
404,300
265,900

L,777,700

0

0

1,045,300

15,209,300

0

1,889,400
2,501,500

416,600
1,250,000

0

100,000
500,000
427,700

0

1,293,900
25,000,000

5,00o,ooo
3,500,000

15,27O,30O

(21,500)

L,9r4,400u
2,537,20031

42I,IOO
750,000

0

0

500,000 vs
433,500

0

1,296,00071

0

0

3,541,500 v
24,509,000 57,078,400 25,636,500

FUND SOURCES

General Fund

Other Appropriated Funds

Assured and Adequate Water Supply Administration
Fund

Water Resources Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

23,087,r00

268,300

1,253,600

55,059,400

292,500

I,726,500

24,6L8,200

291,800

L,726,500

I,52t,900 2,019,000 2,018,300
24,609,000

19,904,200
1,4,025,700

57,078,400 26,635,500

16,452,800
20,469,r00

14,987,300
20,469,700

58,538,900 94,000,300 62,092,900

AGENCY DESCRIPTION - The Department of Water Resources administers and enforces Arizona's groundwater and surface
water law, as well as legally representing the state's water rights. The department also participates in surveying water level
and quality and planning flood control.

FOOTNOTES
y lncludes 99 GF FTE Positions funded from Special Line ltems in FY 2025.

A Monies in the adjudication support line item may be used only for the exclusive purposes prescribed in section 45-256,
Arizona Revised Statutes, and section 45-257, subsection B, paragraph 4, Arizona Revised Statutes. The department of
water resources may not transfer any monies into or out of the adjudication support line item. (General Appropriation
Act footnote)
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3J Monies in the assured and adequate water supply administration line item may be used only for the exclusive purposes
prescribed in sections 45-108, 45-576, 45-577,45-578 and 45-579, Arizona Revised Statutes. The department of water
resources may not transfer any monies into or out of the assured and adequate water supply administration line item.
(General Appropriation Act footnote)

A The FY 2024 budget included 511,000,000 from the General Fund in FY 2024 for one-time funding for a brackish
groundwater recovery pilot program. Laws 2024, Chapter 209, Section 10 eliminates this appropriation. (General
Appropriation Act footnote)

5l This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
9/ The department of water resources may not transfer any monies from the Colorado River legal expenses line item

without prior review by the joint legislative budget committee. (General Appropriation Act footnote)
A The legislature intends that monies in the rural water studies line item be spent only to assess local water use needs and

to develop plans for sustainable future water supplies in rural areas outside this state's active management areas and
not be made available for other department operating expenditures, (General Appropriation Act footnote)

A The amount appropriated for the statewide water resources planning line item in fiscal year 2023-2Q24 pursuant to Laws

2023, chapter 133, section 97 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the
lapsing of appropriations. (General Appropriation Act footnote)

9/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Adjudication Support

General Fund
Water Resources Fund

The budget includes S15,270,300 and 105 FTE Positions in
FY 2025 for the operating budget. These amounts consist
of:

The budget includes 5L,9L4,400 and 21 FTE Positions from
the General Fund in FY 2025 for Adjudication Support.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $25,000 from the
General Fund in FY 2025 for statewide adjustments.

A.R.S. 5 45-256 requires the Department of Water
Resources (DWR) to provide technical and administrative
support to judicial proceedings involving water rights
claims in the Gila River and Little Colorado River
watersheds, which include approximately two-thirds of
the land within the state.

Assured and Adequate Wdter Supply Administration

The budget includes 52,53t,2OO and 25 FTE Positions in FY

2025 f or the Assured and Adequate Water Supply (AAWS)

Administration Program. These amounts consist of:

FY 2025
S14,043,800

t,226,500

Adjustments are as follows

FTE Adjustment
The budget includes an increase of 19 FTE from the
General Fund in FY 2025 to align the FTE count with the
agency's operations.

Statewide Adjustments
The budget includes an increase of 561,000 from the
General Fund in FY 2025 for statewide adjustments.
(Please see the Agency Detoil ond Allocotions section.)

Operating Budget Lump Sum Reduction

The budget includes a decrease of 5(21,500) from the
General Fund in FY 2025 for a lump sum reduction.
Agencies receiving a lump sum reduction will apply the
reduction to the operating lump sum appropriation in the
FY 2026 budget request submittal. Agencies have
discretion in how the reduction in spending is achieved.
The FY 2026 Baseline Book will incorporate the agency's
planned reduction into the operating budget display.

Adjustments are as follows:

FTE Adjustment
The budget includes an increase of 1 FTE from the General
Fund in FY 2025 to align the FTE count with the agency's
operations.

Statewide Adjustments
The budget includes an increase of 529,700 in FY 2025 for
statewide adjustments.

General Fund
AAWS Administration Fund

2,239,400
291,800
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This amount consists of:

General Fund

AAWS Administration Fund

Within the state's 6 Active Management Areas (AMAs), all
new subdivisions must either obtain a Certificate of
Assured Water Supply from the Department of Water
Resources or obtain a commitment of water service from
a municipal provider designated as having an Assured
Water Supply. An applicant for a Certificate of Assured
Water Supply or a Designation of Assured Water Supply
must demonstrate the availability of water for the next
100 years.

The state has 5 existing AMAs, which cover the following
general regions: Prescott, Phoenix, Pinal County, Tucson,
and Santa Cruz County. At the 2022 General Election, a

local ballot measure approved a new 6th AMA located in
the Douglas area.

New developers outside the 6 AMAs may obtain a

commitment of water service from a municipal water
provider designated as having an Adequate Water Supply
or developers must obtain from the department a report
of the water available to the new subdivision for 100
years before any lots may be sold. ln most areas outside
the AMAs, if the water supply report determined the
water supply to be inadequate, lots may still be sold, but
buyers must be notified of the determination. ln certain
areas outside the AMAs, lots may not be sold unless the
water supply is determined to be adequate for 100 years.

Automate d G rou ndwote r Monitori ng

The budget includes 5421,100 and 3 FTE Positions from
the General Fund in fY 2025 for Automated Groundwater
Monitoring, Adjustments are as follows:

FTE Adjustment
The budget includes an increase of 1 FTE from the General
Fund in FY 2025 to align the FTE count with the agency's
operations.

Statewide Adjustments
The budget includes an increase of 54,500 from the
General Fund in FY 2025 for statewide adjustments

This line item funds automated measuring instruments,
which provide daily measurements of groundwater levels.
This information is used to support the administration of
all the department's water management programs.

Arizona Water Protection Fund Deposit

The budget includes 5750,000 from the General Fund in
FY 2025 for the Arizona Water Protection Fund Deposit
line item. Adjustments are as follows:

Reduce Arizona Water Protection Fund Deposit
The budget includes a decrease of S(500,000) from the
General Fund in FY 2025. This reduces the ongoing annual
deposit to the Water Protection Fund to $750,000. Prior
to this reduction, the Arizona Water Protection Fund

received an annual deposit ofS1,250,000.

This linc itcm funds an annual dcposit to thc Arizona
Water Protection Fund. The fund provides grants for
projects that protect water quality and quantity, as well as

to maintain, enhance and restore rivers, streams, and
associated riparian habitats. The Water Protection Fund

Commission reviews grants and determines annual
recipients.

Brdckish G rou ndwate r Stu dy

The budget includes no funding in FY 2025 for a Brackish

Groundwater Study. Adjustments are as follows:

Remove One-Time Study Funding
The budget includes a decrease of $(100,000) from the
General Fund in FY 2025 to remove funding for the
updating of studies on the availability of brackish
groundwater in this state.

A FY 2024 budget footnote directs DWR to review and
update the information in studies on the availability of
brackish groundwater in this state. The monies in this line
item are non-lapsing.

Brackish Groundwoter Recovery Pilot Program

The budget includes no funding in FY 2025 for the
Brackish Groundwater Recovery Pilot Program line item

The FY 2024 budget included $11,000,000 from the
General Fund in FY 2024 for one time funding for a pilot
program to enhance groundwater recovery through
desalination. The FY 2025 budget eliminates this funding
The FY 2024 budget footnotes allocating the monies as

follows were also eliminated: 1) $2,000,000 to the
Department of Water Resources to support a brackish
groundwater desalination program within the agency's
AMA section and projects to further the recovery of
groundwater through desalination within the state's
AMAs; and 2) 59,000,000 is allocated for matching
participants dollar-for-dollar for brackish groundwater
desalination projects within AMAs undertaken for the
benefit of those receiving water from the Central Arizona

30,400
(7oo)
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Project (CAP). CAP shall receive three dollars for every
dollar it contributes to this pilot program.

The program was intended to follow the model of work
undertaken by the Texas Water Development Board,

Colorado River Legal Expenses

The budget includes 5500,000 from the Water Resources

Fund in FY 2025 for Colorado River Legal Expenses. This
amount is unchanged from FY 2024.

This line item is for the Department of Water Resources to
use for legal expenses related to the Colorado River. The

monies in this line item are non-lapsing. (See the FY 2022
Appropriations Report for more historical informotion.)

Conseruation ond Drought Progrdm

The budget includes 5433,500 and 5 FTE Positions from
the General Fund in FY 2025 for the Conservation and
Drought Program. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 55,800 from the
General Fund in FY 2025 for statewide adjustments.

This line item funds assistance to local communities to
assess conservation needs and assists rural communities
in the development of conservation programs. This also
includes the Community Water Systems program,
including but not limited to annual water use reporting
(mailings, electronic notification, and su bmittals),
improvements to increase efficiencies of reporting and
data collection, data analysis, and compliance.

Rurdl Wdter Studies

The budget includes S1,296,000 and 11 FTE Positions from
the General Fund in FY 2025 for Rural Water Studies.

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of $12,100 from the
General Fund in FY 2025 for statewide adjustments.

This line item funds the department's administration, data
collection, and evaluation of rural water studies. Local

communities use these funds to assess local water use

needs and to develop plans for sustainable future water
supplies in rural areas outside the state's AMAs. The

studies are primarily conducted and administered by local
and federal partners, with the department providing
technical support as needed or financial assistance.

Sonta Rosa Canal Groundwater Delivery

The budget includes no funding in FY 2025 for the Santa

Rosa Canal Groundwater Delivery line item. Adjustments
are as follows:

Remove One-Time Project Funding
The budget includes a decrease of S(25,000,000) from the
General Fund in FY 2025 to remove funding for the
Department of Water Resources to distribute monies for
the construction of alternative infrastructure to deliver
groundwater to the Ak-Chin lndian Community by means
other than the Santa Rosa Canal.

An alternative delivery method is needed due to a

settlement between the Maricopa-Stanfield lrrigation and

Drainage District (MSIDD), the Central Arizona lrrigation
and Drainage District (CAIDD) and the Ak-Chin lndian
community related to water quality and water salinity
issues. Pursuant to a FY 2024 budget footnote, the
monies are to be distributed equally between the MSIDD

and the CAIDD. The monies in this line item are non-
lapsing.

Statewide Water Resources Planning

The budget includes no funding in FY 2025 for statewide
water resources planning. Adjustments are as follows:

Remove One-Time Planning Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove funding for additional
support for statewide water resources planning.

Law 2024, Chapter 209 clarifies that the 55,000,000 of
monies appropriated in the FY 2024 statewide water
resources line item is non-lapsing.

Pursuant to a FY 2024 budget footnote, DWR shall report
on or before July 31, 2024 lo the JLBC and OSPB on the
uses of the monies.

Wqter Supply and Demand Assessment

The budget includes 53,541,500 and 34 FTE Positions from
the General Fund in FY 2025 for the Water Supply and

Demand Assessment line item. Adjustments are as

follows:

FTE Adjustment
The budget includes an increase of4 FTE from the General
Fund in FY 2025 to align the FTE count with the agency's

operations.
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Statewide Adjustments
The budget includes an increase of 541,500 from the
General Fund in FY 2025 for statewide adjustments,

Laws 2022, Chapter 366 appropriated S3,500,000 from
the General Fund in FY 2023 for an annual water supply
and demand assessment of at least 6 groundwater
districts each year. The FY 2024 budget included an

increase of 30 authorized FTE Positions from the General
Fund (with no funding change) to increase the staff to
support the assessments.

The monies in this line item provide funding for the
Department of Water Resources to meet the statutory
requirement to prepare, issue and submit water supply
and demand assessments for at least 6 of the 51
groundwater basins and initial AMAs established in

statute no later than December !,2Q23 and on or before
of December 1 of each following year. An assessment is to
be completed for all of the groundwater basins at least
once every 5 years. The Department of Water Resources

may contract with outside entities to perform some or all

of the assessments.

The initial round of water supply and demand
assessments completed by DWR for 2023 covered the
following groundwater basins: Douglas AMA, Willcox, San

Bernardino Valley, Butler Valley, McMullen Valley,
Harquahala lNA, and Tiger Wash.

Other lssues

This section includes information on the following topics

FY 2024 Supplemental Reduction
Statutory Changes

Fund Transfers

DWR lt Modernization Project
Colorado River Usage Reductions

FY 2024 Supplemental Reduction

The FY 2025 budget includes the following FY 2024
supplemental reductions:

a $(11,000,000) from the General Fund to eliminate
funding for a Brackish Groundwater Recovery Pilot

Program funded in the FY 2024 budget.

Statutory Changes

The Environment Budget Reconciliation Bill makes the
following statutory changes:

a As session law, continue to allow the department's
Water Protection Fund Commission to spend up to

S336,000 on administrative functions out of their
unobligated balances in FY 2025.

Fund Transfers

The budget includes the following transfers from this
agency's funds to the General Fund:

FY 2024

s 2oo,oooAssured and Adequate Water Supply
Administration Fund

Arizona Water Protection Fund

Temporary Groundwater and lrrigation
Efficiency Projects Fund

1,ooo,ooo
600,000

a

DWR lT Modernization Project

The budget includes an FY 2024 transfer of S2,500,000
from the Water Resources Fund to the Automation
Projects Fund for a cost overrun for the information
technology modernization project. (Please see the
Deportment of Administration - Automation Proiects Fund

narrotive for detoils regording this information technology
project.)

Colorado River Usage Reductions

The Colorado River system supplies water to 7 states and

to Mexico. The use of water from the river was

established by a compact between the states signed in

1922 and subsequent agreements about the delivery,
storage, and use of water. A 2007 agreement mandated a

series of reductions to the state's allocation as the water
levels decrease in the Colorado River system, measured

by the water level in Lake Mead. Subsequently, the
Drought Contingency Plan (DCP) signed in May 2019 by all

the relevant states and federal government institutes
more immediate reductions at amounts higher than the
2007 agreement to preserve water in Lake Mead. The DCP

agreement and the 2007 agreement expires in 2026, and

negotiations for a post-2026 plan commenced in the
summer.

Due to current declines, the federal government deemed

additional usage reductions would be necessary through
the end of 2026. After negotiations, Arizona, California,
and Nevada agreed to reduce their combined water use

by 3,000,000 acre-feet through the end of 2026. This

agreement has been submitted and recognized as the
preferred approach by the federal Bureau of Reclamation

a

a

a
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Capital Outlay - Arizona Deportment of Administration
FY 2025

APPROVED

SPECIAL LINE ITEMS

Building Renewal

AGENCY TOTAL
19,000,000 yz

19,000,000

FUND SOURCES

Other Appropriated Funds

Capital Outlay Stabilization Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAL - ALL SOURCES

19,000,000

19,000,000

19,000,000

19,000,0003/4/y

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) Building System is comprised of all state
agencies except the Arizona Board of Regents (ABOR) and the Arizona Department of Transportation (ADOT). Capital
appropriations may be made directly to an agency within the system, to ADOA on behalf of an agency, or to ADOA for the
entire system. Appropriations for ADOA Building System projects may be from the General Fund or Other Appropriated
Fu nds.

FOOTNOTES

L/ Notwithstanding section 4t-793.0!, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2024-2025 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes (Capital Outlay Appropriation Act
footnote)

A The department of administration shall allocate the monies to state agencies for necessary building renewal. lf monies in
the capital outlay stabilization fund established by section 4t-792.07, Arizona Revised Statutes, are insufficient to fund
the appropriation to the department of administration for building renewal, the appropriation to the department of
administration is reduced by the difference between the amount appropriated to the department of administration from
the capital outlay stabilization fund and the balance in the capital outlay stabilization fund. Notwithstanding title 41,
chapter 4, article 7, Arizona Revised Statutes, the department of administration may use monies appropriated for
building renewal in fiscal year 2024-2025 for building projects related to retrofitting facilities for space consolidation
initiatives. (Capital Outlay Appropriation Act footnote)

y The depa rtm ent of ad ministration may spend u p to five percent of the amou nts a ppropriated to the department in this
act, excluding amounts to be distributed to non-state agencies, for expenditures for project management of building
renewal and capital projects. All other monies appropriated to the department in this act may not be spent for personal
services or employee-related expenditures or for maintenance contracts on building components and equipment
without review by the joint committee on capital review. (Capital Outlay Appropriation Act footnote)

A The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities.
(Capital Outlay Appropriation Act footnote)

Y Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

The following amounts are one-time appropriations: formula value has been adjusted to exclude building
renewal funding for the Arizona State Parks Board and
Arizona Pioneers' Home, as these agencies receive direct
building renewal appropriations (capital improvements) in
the FY 2025 Capital Outlay Bill.

Building Renewal

The budget includes S19,000,000 from the Capital Outlay
Stabilization Fund (COSF) in FY 2025 for building renewal.
These monies are to be used for major repair and
maintenance of ADOA-owned buildings. This amount
f unds 32.4% of the ADOA building renewal formula. tn FY

2025,70Q% of the formula would be s58,671,400. This

The FY 2024 appropriation to ADOA for building renewal
was $39,124,700, which consisted of $25,!24,700 from
the General Fund and S14,000,000 from COSF. This total
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funding level in FY 2024 represented 58.2% of the ADOA
formula.

Other lssues

FY 2024 dnd Prior Year lndividuol Project Revisions

The FY 2025 Capital Outlay Bill includes 5 prior year
project revisions. ln order to provide General Fund savings
to the state, some projects received a reduction in
funding. Table 7 displays the various revisions made in the
budget. The table shows the original appropriation, the
amount of the reduction made to the appropriation, and
the newly revised total.

Rent Adjustments

ln FY 2025, state building rent payments total
531,993,700 which is estimated to be paid from the
following fund sources: $18,919,400 from the General
Fund, 59,489,500 from Other Appropriated Funds, and

53,584,800 from Non-Appropriated Funds.

The FY 2025 budget does not adjust agency budgets for
any changes in space or rental charges. The current rental
charges are as follows: Office -$L7.87 per sq. ft./Storage
- S0.+S per sq. fl. (Pleose see the Summary of Rent
Chorges for agency rent chorges as ofJuly 7,2024).

Table 1

ADOA Capital Appropriation Revisions

FY 23 - Building Renewal

OriginalGF
Appropriation

537,s94,20o
GF Reduction

S (12,875,800)

Revised GF

Appropriation
524,7t8,400

FY 23 - West Adams
Building Renovations

FY 23 - Building Demolition
Fu nding

FY 24 - Building Renewal

52,274,000 Ll

1,569,000

25,r24,70O

5,000,000

(48,263,600)

(68,600)

(22,539,500)

(5,000,000)

4,070,400

t,4gg,4oo

2,s8s,200

FY 24 - Electric Vehicle
Charging for State Facilities

Total s121,560,900 s(88,747,500) 32,8t3,400

! lncludes 55,000,000 FY 2023 supplemental for this purpose,
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SUMMARY OF RENT CHARGES OF STATE-OWNED SPACE !/ a3/
Fiscal Year 2024 AoDropriations Report Fiscal Year 2025 Aporooriations Reoort

General Fund Other Fund Non-Approp Total General Fund Other Fund Non-Approp Total

12,900 12,900 12,900 12,900

Difference FY 2024 - FY 2025

General Fund Other Fund Non-Approp Total

60,100

BUDGET UNITS

Acupuncture Board of Examiners

1740 W Adams

Administration, AZ Department of

1400 W Washington

1802 Wlackson

1840 W Jackson

1700 W Washington

1740 W Adams

1919 W Jefferson

1801 W Madison

1805 W Madison

400 W Congress, Tucson

402 W Congress, Tucson

416 W Congress, Tucson

Subtotal - AZ Dept of Administration

Administ€tive Hearings, Office of

1740 W Adams

Agriculture, Az Department of

400 W Congress, Tucson

Az Health Care Cost Containment System

801 E Jefferson

Arts, Az Commission on the

417 W Roosevelt

Attorney General - Department of Law

400 W Congress, Tucson

402 W Congress, Tucson

416 W Congress, Tucson

15 S 15th Ave (Capitol Center)

Subtotal - Attorney General - Dept of Law

Barbering and Cosmetology Board

1740 W Adams

Behavioral Health Examiners, Board of

1740 W Adams

Charter Schools, State Board for

1700 W Washington

Child gfety, Department of

15 S 15th Ave (Capitol Center)

Chiropradic Examiners, State Board of

1740 W Adams

Contractors, Registrar of

1700 W Washington

Corporation Commission

1200 W Washington

1300 W Washington

400 W Congress, Tucson

280,500

24,000

95,600

376,200

35,200

274,600

29,300

33,800

49,300

77,300

3,800

59,500

280,500

83,500

95,600

316,200

36,200

274,600

29,300

33,800

49,300

77,300

3,800

340,600

24,300

95,600

157,800

33,300

274,600

29,300

33,800

35,800

77,300

3,800

340,600

u,700
95,600

157,400

33,300

274,600

29,300

33,800

35,800

7'1,300

3,800

900300

60,100

1,20060,400

1,106,200

570,600

25,800

373,500 L9,700

{1s8,400}

(2,900)

(13,500)

(!r4,4OOl

(158,400)

{2,900)

(13,s00)

900 (113,500)

86,300

44,400

647,200

59,500

109,900

7,200

647,200

67,900

1,280,100

196,200

55,600

L,374,400

67,900

86,300

44,400

647,200

60,400

109,900

7,200

647,200

67,900

1,166,600

796,200

55,600

7,374,400

67,900

7,220,600

551,900

25,800

373,800 19,700

776,900

640,900

57,500

1,135,400

131,500

207,800

757,700

54,900

131,500

442,200

157,700

7,83!,200

792,aOO

640,900

62,700

1,135,400

131,500

226,500

757,700

54,900

131,500

4a2,OOO

757,700

r,43r,200

1,192,900

7r7,700

77,OOO

1,198,100

777,700

77,OOO

2,562,600

777,700

77,OOO

74,LOO

291,300

25,800

393,500

727,600

962,900

33,800

2,602,400

Lr1,700

77,OOO

74,rOO

291,300

25,800

393,200

727,600

993,800

59,800

15,900 5,200 18,700 39,800

15,900 5,200 18,700 39,800

(3oo) (300)

arT,aoo 833,700

74,!OO

29!,300

74,!OO

291,300

3,6002,000

72!,600

962,900

29,800 2,000

405

727,600

993,800

52,600 3,600 1,600

30,900

22,aOO 1,600

30,900

26,000



Fiscal Year 2024 Appropriations Report

General Fund Other Fund Non-Approp Total

2,000 7,774,300 2,OOO r,778,300

Fiscal Year 2025 Appropriations Report

General Fund Other Fund Non-Approp

3,600 7,76A,000

Difference FY 2024 - FY 2025

General Fund Other Fund Non-Approp TotalTota I

3,500 r,775,200 1,600 53,700 1,500 56,900Subtotal - Corporation Commission

Corrections, State Department of

1831 W Jefferson

701 E Jefferson

Subtotal - State Dept of Corrections

Dental Examiners, State Board of

1740 W Adams

Economic Opportunity, Arizona Office of

1400 W Washington

Economic Security, Department of

1400 W Washington

1700 W Washington

1789 W Jefferson {DES West)

400 W Congress, Tucson

DES Group Homes

15 S 15th Ave (Capitol Center)

Subtotal - Department of Economic Securit

Education, Department of

1535 W Jefferson

416 W Congress, Tucson

Subtotal - Department of Eduction

Education, State Board of

1700 W Washington

Emergency and Military Affairs, Department of

400 W Congress St

Environmental Quality, Department of

400 W Congress, Tucson

416 W Congress, Tucson

Subtotal - Dept. of Environmental Quality

Equalization, State Board of

400 W Congress, Tucson

416 W Congress, Tucson

Subtotal - Board of Equalization

Fingerprinting, Board of

1740 W Adams

Gaming Department of

400 W Congress, Tucson

Governor, Office ofthe

1700 W Washington

1700 W Washington {Commission of African

1700 W Washington (Office of Highway gfet

400 W Congrest Tucson

Subtotal - Office of the Governor

Gov's Ofc of Strategic Planning & Budgeting

1700 W Washington

Health Seruices, Department of 
5/

1740 W Adams

250 N 17th Ave

400 W Congress, Tucson

363,600

7,362,200

363,600

7,362,200

353,600

7,362,200

7,725,aOO

56,10056,100

308,900

26,500

1,391,000 1,143,900 5,046,600

7,725,4OO

56,100

a7,700

777,200 234,300

363,600

7,362,200

7,725,4OO 7,725,4OO

56,100

87,100

464,700154,500

4,IOO

1,888,300

129,900

190,100

!44,aOO

464,400

311,700

273,300

32,700

154,500

12,200

742,900

207,AOO

617,900

16,300

3,095,600

u9,400

463,400

204,000

1,888,300

129,900

190,100

744,aOO

4&,400

3!!,700

273,300

32,700

717,200

742,900

207,aoo

26,500

3,095,600

649,400

463,400

204,000

a7,700

(74,600],

a7,roo

(149,200)

(16,300)

333,500

(9,600)

(19,300)

{37,300}

(4,100)

333,500

(9,600)

(37,300)

(].2,2ooJ

(19,300)

2,517,700

489,900

27,rOO

2,000

2,470,300

489,900

4,881,100

169,200

489,900

100,900

8,000

7,476,900

100,900

8,000

162,000

7,200

489,900

100,800

8,000

7,476,900

100,800

8,000

162,000

7,200

146,500 840,500

136,100

10,400

734,aOO

105,700

1,360,800

116,100

136,100

10,400

734,aOO

105,700

1,360,800

116,100

7,376,400 7,094,400

146,500 840,s00

162,000

7,200

169,200

(41,400) (74,600) {4s,s00} {16s,s00)

(1oo) (1oo)

33,500 33,500

162,000

7,200

169,200

4,300

769,200

29,700

4,300

27,700

2,000

27,700

2,000

27,700

2,OOO

752,600

9,600

752,600

9,600

103,600

4I,OOO

29,rOO

41,000

29,100

1,086,100

41,000

33,500

4,300

29,700

33,500

4,300

1,086,100

84,300

41,000

103,600 84,300

803,200

777,300

906,800

777,300

7,127,700

181,600

L,211,400

181,600

323,900

4,300

304,600

4,300

24,200

7,247,200

157,300

24,200

L,2a7,200

183,600

103,600

24,200

!,247,200

183,600

405

84,300

24,200

L,247,200

157,300 {26,300)

(19,3O0)

(26,300)



Fisl Year 2024 AooroDriations Reoort

General Fund other Fund Non-Approp Total

4,500

Fis@l Year 2025 Appropriations Report

General Fund Other Fund Non-Approp Total

4s00
L,473,200

402 W Congress, Tucson

Subtotal - Department of Health Seryices

Homeland Ssurity, AZ Dept of

1700 W Washington

Homeopathic & lntegrated Medicine Examiners,

Board of

1740 W Adams

Judiciary - court of Appeals

400 W Congrest Tu6on

Judiciary - Supreme Court

1501 W Washington

400 W Congrest Tucson

Subtotal - Supreme Court

Subtotal - Judiciary

Juvenile Corrections, Department of

400 W Congress, Tucson

Liquor Ucenses and Control, Department of

400 W Congress

Massage Therapy, Board of

1740 W Adams

Medical Board, AZ

1740 W Adams

Mine lnspector, State

1700 W Washington

Naturopathic Physicians Medical Board

1740 W Adams

Navigable Stream Adjudication Commission, AZ

1700 W Washington

Nursing, State Board of

1740 w Adams

Difierence FY 2024 - FY 2025

General Fund Other Fund Non-Approp Total

(26,300)

3,906,900

17,500

r,499,500

695,400

180,700

4,500

3,924,400

(180,700)

{26,300)

(180,700)

25,100

25,100

19,100

(100)

3,800

10,900

190,500

23,900

12,900

12,000

13,800

39,500

72,aOO

22,400

10,900

10,300

720,500

3,924,400

3,906,900

17,SOO

3,800

10,900

190,500

23,900

12,900

12,000

13,800

39,600

12,800

22,400

10,900

10,300

4,500

r,473,200

3,924,400

1,499,500

180,700

3,800

695,400

3,905,900

17,500

3,800

720,500

3,906,900

17.500

4619,800

19,200

3,924,4@

101,900

13,700

4,619,800

79,200

51,900

24,700

2!2,300

101,900

10,900

13,700

190,500

23,900

72,900

12,000

13,800

39,600

12,800

22,400

10,900

13,000

4,644,900

19,200

4,644,900

19,200

51,900

24,700

272,300

121,000

10,900

13,600

190,500

23,900

12,900

L2,OOO

13,800

39,500

!2,aoo

22,4o0

10,900

13,000

25,100

25,100

19,100

(100)

51,900

2a,700

272,300

s1,900

24,700

272,300

Nursing Care lnst. Admin. & A$td. Living Fac. Mgrs.

1740 W Adams

Occupational Thempy Examiners, State Board of

1740 W Adams

Opticiant State Board of Dispensing

1740 W Adams

Optometry, State Board of

1740 W Adams

Osteopathic Examiners in Medicine and Surgery, AZ Board of

1740 W Adams

Personnel Board

1740 w Adams

Physi€l Therapy, Boa.d of

1740 W Adams

Podiatry Examinert State Board of

1740 W Adams

Private Postsecondary Education, State Board for

1740 W Adams

Psychologist Examinert State Board of

121,000

13,600

2,700

407

2,700



Fiscal Year 2024 Appropriations Report

General Fund Other Fund Non-Aporoo Total

22,3001740 W Adams

Public safety, Department of

14 N 18th Avenue

1700 W Washington

1740 W Adams St

400 W Congress, Tu6on

Subtotal - Department of Public Safety

Respiratory Care Examiners, Board of

1740 W Adams

Revenue, Department of

402 W Congress, Tucson

1500 W Monroe

Subtotal - Department of Revenue

Secretary of State - Dept of State

1700 W W?shington

400 W Congress, Tucson

1901 W Madison (Polly Rosenbaum Building)

1030 N 32nd 5t

Subtotal - Secretary ofState - Dept of Stat€

Treasurer, State

1700 W washington

Tribal Relationt Governor's Olfice on

1700 W Washington

University - Board of Regents

1740 w Adams

Veterinary Medical Examining Board, AZ State

1740 W Adams

Water Resources, Department of

1802 WJackon

GRAND TOTAL

67,t-OO

14,800

42,400

\7,56
30,600

3,800

18,500

4,700

42,400

103,100

30,600

22,700

67,000

14,800

22,300

42,400

77,500

3,800

22,300

42,400

103,000

22,700

18,500

4,!OO

81,900 94,300

77,400

145,600

7,462,200

22,600

22,300

3,346,300

Fiscal Year 2025 Appropriations Report

General Fund Other Fund Non-Approp

81,800 22,600

97,000

7,247,500

Total

3,345,300

Diftercnce FY 2024 - FY 2O2S

General Fund Other Fund Non-Approp Total

(1oo)

(30,600)

(100)

198,800

77,400

242,600

3,103,700

63,700

77,400

145,500

!,462,200

168,100

77,400

242,600

3,103,700

{1oo) 130,600)

(30,600)

{30,700}

(400)

(26,000)

100

325,800

97,000

L,24r,500

1,338,500 2,OO7,aOO

2,690,500

499,400

51,600

2,139,500

499,400

51,600

2,139,500

499,000

25,600

2,I39,600

325,800

499,000

25,600

2,L39,600

325,800

1,338,500 2,007,800

2,990,000

(400)

(26,O00)

100

325,800

196 200 196,000

17,900 46,200 28,300

13,800 13,800

33,900 33,900

33,800 33,800

!4.269.700 9.530.100 3.813.100 31.612.900 18,919,400 9,4a9,500 3,584,800 37,993,700

department is required to reportto the Joint Legislative Budget Committe.

2,690,500

196,200

17,900

13,800

33,900

33,800

2,990,OOO

196,000

46,200

13,800

33,900

33,800

299,500 299,500

(200)

2a3OO

(2oo)

649,700 {40,600) (228,300) 380,800

408



Cdpitdl Outlay - Arizona Department of Corrections
tY 2025

APPROVED

SPECIAL LINE ITEMS

Building Renewal

AGENCY TOTAI.

8,557,000 !J2/

8,557,000

s,864,300
2,692,700

8,ss7,000

8,557,000

8,557,0003/il

AGENCY DESCRIPTION - The Arizona Department of Corrections (ADC) is included in the Arizona Department of
Administration (ADOA) Building System. Since FY 2012, ADC has received a dedicated building renewal appropriation via its
own building renewal fund source. ln addition, the department may also receive direct capital appropriations from the
General Fund and Other Appropriated Funds.

FOOTNOTES

!/ Notwithstanding section 4t-793.01, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2024-2025 to be used by the applicable agency for major maintenance and repair activities for state
buildingsinaccordancewithtitle4l,chapter4,articleT,ArizonaRevisedStatutes. (Capital OutlayAppropriationAct
footnote)

U The state department of corrections may not spend any of th is a ppropriation on personal services or overhead expenses
related to managing the funded projects. (Capital Outlay Appropriation Act footnote)

3J The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities. (Capital
Outlay Appropriation Act footnote)

A Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency,

The following amounts are one-time appropriations: Repldce Evaporative Cooling Stdtewide with HVAC

Building Renewal The budget includes no funding in FY 2025 to replace
evaporative cooling in inmate housing units with air
conditioning. The FY 2024 budget's 3-year spending plan

included 529,832,!00 for the project in FY 2025 and

$23,700,000 in FY 2026 for this project. The FY 2025
budget's 3-year spending plan removes this funding for
both years.

FY 2025
Department of Corrections Building 5,864,300

Renewal Fund
Prison Construction and Operations Fund 2,692,700

FUND SOURCES

Other Appropriated Funds

Department of Corrections Building Renewal Fund

Prison Construction and Operations Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

The budget includes 58,557,000 in FY 2025 for major
repair and maintenance of ADC-owned buildings. This
amount consists of:

The ADOA building renewal formula amount for ADC in FY

2Q25 is 546,962,600. The budget funding represents
L8.2% of the formula amount.

The FY 2024 budget included 539,806,900 in FY 2024 for
ADC Building Renewal. Of that amount, $33,942,600 was
from the General Fund. The FY 2025 budget reduced the
FY 2024 General Fund appropriation by $(19,379,100).
(Pleose see Toble l for additional information.)

The FY 2023 budget included $47,600,000 for this project
and the FY 2024 budget appropriated 566,783,600. The
4-year total cost was expected to be S167,915,700 to
convert all remaining evaporative cooling systems in

state-operated prison housing units to air conditioning.
The FY 2025 budget reduced the FY 2024 appropriation by

S(56,983,600). (Please see Toble 7 for additional
information.)
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Table 1

Building Renewal

Replace Eva porative Cooling
Statewide with HVAC

Total

FY 2024 Original
Appropriation

S 33,942,600
56,793,600

Reduction

s (19,379,100)

(56,983,600)

FY 2024 Revised
Appropriation

S 14,563,500
g,goo,ooo

24,363,500

FY 2024 ADC CapitalAppropriation Revisions (General Fund)

SLoo,726,2oo 5(76,362,700)

FY 2025 Appropriations Report 4r0 Capital Outloy - Arizono Department of Corrections



Capital Outldy - Arizono Gdme dnd Fish Department
FY 2025

APPROVED

SPECIAL LINE ITEMS
Building Renewal

AGENCY TOTAL

L,795,000!J

1,795,000

1,795,000

1,795,000

t,79S,O0Oa3/

1,795,000

AGENCY DESCRIPTION - The Arizona Game and Fish Department is included in the Arizona Department of Administration
(ADOA) Building System. The departmgnt has a dedicated building renewal appropriation via its own building renewal fund
source. ln addition, the department may also receive direct capital appropriations from the General Fund and Other
Appropriated Funds.

FOOTNOTES

!/ Notwithstanding section 4t-793.0L, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2024-2025 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes (Capital Outlay Appropriation Act
footnote)

U The monies a ppropriated in this act may not be spent for persona I services or em ployee-related expenditu res of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities,

3/ Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency,

Building Renewal

The budget includes 51,795,000 from the Game and Fish

Fund in tY 2025 for building renewal. This amount funds
100% of the building renewal formula for major repair
and maintenance of AGFD-owned buildings.

The FY 2024 appropriation of 5I,776,400 from the Game
and Fish Fund also represented 100% ofthe agency's
building renewal formula.

FUND SOURCES

Other Appropriated Funds

Game and Fish Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

FY 2025 Appropriations Report 4tt Capitol Outlay - Arizona Gome ond Fish Deportment



Capital Outlay - Arizona Stdte Lottery Commission
FY 2025

APPROVED

SPECIAL LINE ITEMS
Building Renewal

AGENCY TOTAT

279,200

2l8,2OO!/u

FUND SOURCES

Other Appropriated Funds

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2r8,200

218,200

2l8,2OO

218,2003J

AGENCY DESCRIPTION - The Arizona Lottery is included in the Arizona Department of Administration (ADOA) Building
System. The department has a dedicated building renewal appropriation via its own building renewal fund source. ln
addition, the department may also receive direct capital appropriations from the General Fund and Other Appropriated
Funds.

FOOTNOTES

!/ Notwithstanding section 4!-793.01, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2024-2025 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes (Capital Outlay Appropriation Act
footnote)

A The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities. (Capital
Outlay Appropriation Act footnote)

y Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

The following amounts are one-time appropriations:

Renewal

The budget includes 5218,200 in FY 2025 from the State
Lottery Fund for major repair and maintenance of Lottery
owned buildings. This amount funds 100% of the Lottery
building renewal formula.

The FY 2024 appropriation of 52L4,200 from the State
Lottery Fund also represented 100% ofthe Lottery
building renewal formula.
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Cdpital Outlay - Arizono State Pqrks Board
FY 2025

APPROVED

SPECIAT LINE ITEMS
Capital lmprovements
Red Rock Renovation

San Rafael Renovation
Yuma Territorial Prison Renovation

Statewide Campground lmprovements
Statewide Sunshade Structures
Statewide Water Conservation

AGENCY TOTAL

3,O22,QQO

4,000,000112/

L500,0001/!
5,945,000 L/21

4,100,000 uu
2,233,300 !/4
r,339,000 !/u

22,139,300 3lu'lila

FUND SOURCES

Other Appropriated Funds

State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAT - ALL SOURCES

22,L39,300

22,139,300

22,L39,300

22,L39,300

AGENCY DESCRIPTION - The Arizona State Parks Board (ASPB) is included in the Arizona Department of Administration
(ADOA) Building System. The department has a dedicated building renewal appropriation via its own building renewal fund
source. ln addition, the department may also receive direct capital appropriations from the General Fund and Other
Appropriated Funds.

FOOTNOTES

!/ Laws2022, Chapter 309 appropriated 519,117,333 in FY 2025 from the State Parks Revenue Fund for capital projects at
the Arizona State Parks Board. As a result, these monies do not appear in the FY 2025 Capital Outlay Appropriation Act.

A The Arizona state pa rks boa rd may use u p to ten percent of the monies from a ny project listed in su bsection A of this
sectiontopayforcostsassociatedwithanotherprojectlistedinsubsectionAofthissection. Afterreviewbythejoint
committee on capital review, the Arizona state parks board may use more than ten percent of the monies appropriated
for a project in subsection A of this section to pay for costs associated with another project listed in subsection A of this
section. (FY 2023 Capital Outlay Appropriation Act footnote) All of the projects displayed in line items were in
subsection A.

Y The Arizona state parks board shall report to the joint committee on capital review and the governor's office of strategic
planning and budgeting if the board revises the plan for any project for which monies are appropriated by this subsection
because the board receives land and water conservation grant funding, (Capital Outlay Appropriation Act footnote)

A The monies a ppropriated in th is act may not be spent for persona I services or em ployee-related expend itu res of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities. (Capital

Outlay Appropriation Act footnote)
V Notwithstanding any other law, on or before June 30, 2024,538,237,100 from the state parks revenue fund established

by section 4L-5t!.21, Arizona Revised Statutes, is transferred to the state general fund for the purposes of providing
adequate support and maintenance for agencies of this state. This amount reflects a portion of the revenues derived
from the tax levied by title 42, chapter 5, articles 1 and 5, Arizona Revised Statutes, that were transferred to the state
parks revenue fund by Laws2022, chapter 321, section 20, subsection A, paragraph 5. (Capital Outlay Appropriation Act
footnote)

9/ On or before Septem ber I, 2Q24, the Arizona state pa rks boa rd shall su bmit a n expenditu re report to the joint
committee on capital review that describes how monies appropriated from the state parks revenue fund by Laws 2022,
chapter 309, sections 6, 19 and 20 will be allocated for capital projects listed in those sections after deducting the
amount of the transfer made in subsection A of this section. The department may only spend monies for capital projects
that were favorably reviewed by the joint committee on capital review before the effective date of this section. (Capital

Outlay Appropriation Act footnote)
il Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.
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Son Rafoel Renovation Fund Transfer

Capitdl lmprovements

The budget includes S3,022,000 from the State Parks

Revenue Fund in (SPRF) FY 2025for capital
improvements. This amount represents 100% of the
building renewal formula for major repair and
maintenance of ASPB-owned buildings.

The FY 2024 appropriation of 53,034,400 from SPRF also
represented 100% of the agency's building renewal
formula.

Red Rock Renovdtion

The budget includes 54,000,000 from SPRF in FY 2025 to
fund renovations to the House ofApache Fire at Red Rock

State Park, which the Arizona State Parks Board (ASPB)

plans to reopen for public use upon completion.

This funding was appropriated in Laws 2022, Chapter 309
and does not appear in the FY 2025 Capital Outlay Bill.

The budget includes S1,500,000 from SPRF in FY 2025 to
fund wildfire mitigation efforts for and structural repairs
to the McClintock ranch house at San Rafael State Natural
Area.

This funding was appropriated in Laws 2022, Chapter 309
and does not appear in the FY 2025 Capital Outlay Bill.

Yuma Territorial Prison Renovation

The budget includes 55,945,000 from SPRF in FY 2025 to
fund renovations at Yuma Territorial Prison, including
repairs to adobe structures and replacement of the
security fence,

This funding was appropriated in laws2022, Chapter 309
and does not appear in the FY 2025 Capital Outlay Bill.

ln FY 2024, the Legislature appropriated S750,000 from
SPRF for the first stage ofthis project.

The budget includes $4,100,000 from SPRF in FY 2025 for
statewide campgrou nd improvements.

This funding was appropriated in Laws 2022, Chapter 309
and does not appear in the FY 2025 Capital Outlay Bill.

Stqtewide Sunshsde Structures

The budget includes 52,233,333 from SPRF in FY 2025 for
the construction of shade structures statewide. These

structures will provide shade to park visitors and

electricity to the parks.

This funding was appropriated in Laws2022, Chapter 309

and does not appear in the FY 2025 Capital Outlay Bill.

Statew i d e W ate r Co ns e ruatio n

The budget includes 51,339,000 from SPRF in FY 2025 for
the statewide installation of low-flow fixtures and other
water conservation efforts.

This funding was appropriated in Laws2022, Chapter 309

and does not appear in the FY 2025 Capital Outlay Bill.

Other Issues

The FY 2025 Capital Outlay Bill transfers S(38,237,100)
from SPRF to the General Fund in FY 2024. This amount
reflects the amount of Transaction Privilege Tax (TPT)

revenues diverted to SPRF in FY 2023 to fund capital
projects in the agency's 3-year plan, which included 558.8
million in total project costs from FY 2023 to FY 2025. The

original FY 2023 budget assumed the projects would be
funded with $38.2 million in General Fund monies
diverted from TPT revenues and S20.5 million from pre-
existing SPRF monies. (Pleose see the Arizono State Parks
Boord 3-Year Spending Plan section for more information).

A Capital Outlay Billt footnote requires ASPB to submit a

report to the Joint Committee on Capital Review (JCCR)

detailing their reallocation plan for the projects listed in
Toble 7 after transferring the S(38.2) million from TPT

revenues back to the General Fund. ASPB may only spend
the remainine 520.5 million in SPRF monies on projects
JCCR has already favorably reviewed, limiting the agency
to the 3-year plan projects listed in Toble 7.

The FY 2023 Capital Outlay Bill appropriated S20,517,600
from SPRF to ASPB in FY 2023, 519,143,800 inFY 2024,
and S19,117,333 in FY 2O25for capital projects. (The

latter two amounts are from the TPT diversion described
in the prior section.) Toble l shows a list of ASPB's

planned capital projects through FY 2025.

Statewide Ca m pg rou nd I m p rove me nts Arizond Stdte Parks Boqrd 3-Year Spending Pldn
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An FY 2023 budget footnote requires that prior to ASPB

using more than 10% of a specific project's budget for
another project that was allocated funding for that year,
ASPB shall submit the proposed expenditure plan and
funding reallocation to JCCR for review.

ln July 2022, JCCR favorably reviewed all the projects
listed in Toble 7. To date, ASPB has not requested to shift
any funds between projects.

Please see the Fund Tronsfer section for additional
funding information for projects in the agency's 3-year
plan.

Table 1

FY 2023-FY 2025 Parks Capital Projects

Dead Horse Amphitheater - Cost lncrease
Rockin' River State Park - Cost lncrease
Jerome State Park Fire Suppression System
Southern Construction Services Relocation
Tonto Bridge State Park Historic Building
Tombstone State Park Main House Renovation
Rockin' River State Park Main House Renovation
Catalina State Park Main Entrance Bridge
Statewide Campground I mprovements
Statewide Sunshade Structu res

Statewide Water Conservation
Yuma Territorial Prison Park Historic Building
Riordan Mansion Park Historic Building
Oracle State Park Historic Building
Red Rock State Park Historic Building
San Rafael State Park Historic Building

Total

FY 2023

s 210,000
336,800

1,540,000
2,000,000
3,500,000
2,009,500
1,750,000
1,500,000
4,100,000
2,233,300
1,339,000

0
0

0

0

FY 2024

so
0
0

0

0

0
0

5,913,000
4,L00,000
2,233,300
1,339,000

750,000
2,900,000
2,009,500

0
0

FY 2025

So

0
0

0

0

0

0

0

4,100,000
2,233,333
1,339,000
5,945,000

0

0

4,0oo,o0o
1.500,000

s19,117,3335L7
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Capitdl Outlay - Arizond Pioneers' Home
FY 2025

APPROVED

SPECIAL LINE ITEMS

Capital lmprovements

AGENCY TOTAL

465,000

465,000 t

FUND SOURCES

Other Appropriated Funds

Miners' Hospitalfor Miners with Disabilities Land Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAT - ALL SOURCES

465,000

465,000

465,000

465,0004

AGENCY DESCRIPTION - The Arizona Pioneers' Home is included in the Arizona Department of Administration (ADOA)

Building System. The department has a dedicated capital improvements appropriation via its own fund source. ln addition,
the department may also receive diregt capital appropriations from the General Fund and Other Appropriated Funds.

FOOTNOTES

A The mo nies a ppropriated in this act may not be spent for persona I services or em ployee-related expend itu res of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities. (Capital

Outlay Appropriation Act footnote)
U Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

Capital lmprovements

The budget includes 5465,000 from the Miners' Hospital
for Miners with Disabilities Land Fund in FY 2025 for
capital improvements This amount represents t00% of
the building renewal formula for major repair and
maintenance of buildings owned by Arizona Pioneers'
Home.

The FY 2024 appropriation of 5468,700 from the Miners'
Hospital for Miners with Disabilities Land Fund also
represented 100% of the agency's building renewal
formu la.
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Capital Outlay - Arizona Department of Trdnsportation
FY 2025

APPROVED

SPECIAL LINE ITEMS

Building Renewal

Airport Planning and Development
Controlled Access Highways

Debt Service

Statewide Highway Construction
Vehicle Fueling Facilities

AGENCY TOTAL

22,540,r00 Ll

25,559,999 z/a/9/

t37,379,000 g-sl

I28,482,000 4l'cl

796,687,000 a'a
9,088,200

519,656,300 yxgl

FUND SOURCES

Other Appropriated Funds

State Aviation Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriate{ Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

26,007,300
493,559,000

519,666,300

519,666,300

889,647,000
1,053,828,000

2,463,r4r,300

AGENCY DESCRIPTION - The Arizona Department of Transportation (ADOT) Building System includes all buildings and
highways controlled by ADOT. The following includes amounts for state highway construction and other projects related to
ADOT,s mission.

FOOTNOTES

L/ Notwithstanding section 4t-793.OL, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2Q24-2025 to be used by the applicable agency for major maintenance and repair activities for state
buildingsinaccordancewithtitle4l,chapter4,articleT,ArizonaRevisedStatutes. (Capital OutlayAppropriationAct
fqotnote)

A The sum of S25,550,000 is apprqpriated from the state aviation fund established by section 28-8202, Arizona Revised

Statutes, in fiscal year 2024-2025 to the department of transportation to plan, construct, develop and improve state,
county, city or town airports as determined by the state transportation board. Any balances and collections in the state
aviation fund that exceed the specific amounts appropriated in the general appropriations act and in this act are
appropriated to the department of transportation in fiscal year 2024-2025 for the purposes provided in this subsection.
(Capital Outlay Appropriation Act footnote)

3/ On or before December 31,2Q24, the department of transportation shall reporttothe joint legislative budget committee
staff on the status of all aviation grant awards and aviation grant distributions. The report shall delineate projects by

individual airport and fiscal year, including any future year commitments. (Capital Outlay Appropriation Act footnote)
A The sum of 5462,488,000 is appropriated from the state highway fund established by section 28-699!, Arizona Revised

Statutes, in fiscal year 2024-2025 to the department of transportation to plan and construct state highways, including
the national system of interstate highways within this state, the state primary or secondary system, the county primary
or secondary system and urban rural routes, to acquire rights-of-way and to provide for the cost of contracted field
administration and field engineering on construction projects and debt service payments on bonds issued for highway
construction. Any balances and collections in the state highway fund that exceed the specific amounts appropriated in

the general appropriations act and in this act are appropriated to the department for the purposes provided in this
subsection. (Capital Outlay Appropriation Act footnote)

5J Notwithstanding section 4t-t252, Arizona Revised Statutes, the appropriations are not subject to review by the joint
committee on capital review. (Capital Outlay Appropriation Act footnote)

9J On or lgefore Novem ber t, 2024, the depa rtment of tra nsportation shall report to the directors of the joint legislative
budget committee and the governor's office of strategic planning and budgeting on its actual prior year, estimated
current year and upcoming budget year highway construction expenses from all fund sources, including appropriated
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monies, federal monies, local agency monies, state highway monies, bond proceeds and regional area road monies. The

report shall be in the same format as in the prior year unless the directors of the joint legislative budget committee and

the governor's office of strategic planning and budgeting have approved modifications to the format. (Capital Outlay
Appropriation Act footnote)

A On or before November 1,2024, the department of transportation shall report the department's estimated outstanding
debt principal balance at the end of fiscal year 2025-2O26 and the estimated debt service payment amount for each of
fiscal years 2025-2026,2026-2027,2027-2028 and 2028-2029 to the directors of the joint legislative budget committee
and the governor's office of strategic planning and budgeting. This report shall include state highway fund statewide
construction bonds, Arizona highway user revenue fund bonds, Maricopa association of governments and Pima

association of governments controlled access bonds, Maricopa regional area road fund bonds and grant anticipation
notes and is intended to be comparable to the information in the fiscal year 2023-2024 appropriations report. (Capital

Outlay Appropriation Act footnote)
g/ On or before N ovember t, 2024, the depa rtment of tra nsportation shall report ca pita I outlay information for fiscal yea rs

2023-2024,2024-2025 and 2025-2026 to the directors of the joint legislative budget committee and the governor's office
of strategic planning and budgeting. This information shall appear in the same format as tables two, three and six, as

found in the fiscal year 2023-2024 appropriations report. (Capital Outlay Appropriation Act footnote)

9/ The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities.
(Capital Outlay Appropriation Act footnote)

!!/ Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Fund,

Unless otherwise specified, funding for capital projects is

appropriated by Laws 2024, Chapter 2LL (FY 2025 Capital
Outlay Bill).

Building Renewal

Building Renewal
The budget includes 522,540,100 in FY 2025 for Building
Renewal within ADOT's Building System. This amount
consists of $22,082,800 from the State Highway Fund
(SHF) and 5457,300 from the State Aviation Fund (SAF).

The SHF amount is for the ADOT Building System and the
State Aviation amount is for the Grand Canyon Airport.

Building renewal appropriations are used for major repair
and maintenance of state-owned buildings. The formula
is based on the square footage and replacement cost of
existing buildings. The amounts represent 100% funding
of the FY 2025 highway building renewal formula and
100% funding of the FY 2025 aviation building renewal
formula. The FY 2024 budget appropriated 527,978,300
from the SHF and 5441,900 from the SAF, which
represented 100% funding of the FY 2024 highway
building renewal formula and 100% funding of the FY

2024 aviation building renewal formula.

Airport Planning dnd Development

Airport Planning and Development
The budget includes S25,550,000 from the State Aviation
Fund (SAF) in FY 2025 for ADOT's airport capital
improvement program. Fund revenues are generated
from the jet fuel tax and Grand Canyon Airport
operational revenues. This amount corresponds to the

programmed amount in the department's tY 2024-2028
Airport Capital lmprovement Program (ACIP). ADOT

develops an annual Five-Year ACIP to program airport
planning and development monies, subject to the
approval ofthe State Transportation Board. By aligning
the airport planning and development appropriation with
the programmed amount, the appropriation reflects the
amount ADOT plans to award. ln comparison, the FY 2024
budget included 535,000,000 for this purpose.

lnterstate and State Highway Road Projects

Controlled Access Highways
The budget includes an estimated urban freeway
controlled access funding level of S137,319,000 from SHF

in FY 2025. The Maricopa Association of Governments
(MAG) receives 75% and the Pima Association of
Governments (PAG) receives 25%. These amounts are
deposited into 4 subaccounts of the SHF: the MAG 12.6%

account, MAG 2.6% account, PAG 12.6% account, and
PAG 2.6% account. The 12.6% accounts refer to the
statutory HURF distribution and the 2.6% accounts refer
to the State Transportation Board policy amount. ADOT

spends these amounts as programmed by MAG and PAG.

Debt Service
The budget includes 5L28,482,OOO from SHF in FY 2025
for the appropriated portion ofthe debt service on bonds.
ADOT has approximately 5840,965,000 in outstanding
bonds and other long-term debt. The amount represents
the appropriated portion of FY 2O25 debt service
payments. (Please see Toble 6 for more informotion on
debt service.)
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Statewide Highway Construction
The budget includes S196,687,000 from SHF in FY 2025
for new highway construction. Only a small portion of the
state's lotal s2,220,800,000 h ighway construction fu ndi ng
is appropriated. Other monies available for highway
construction include beginning balances and bond
revenues from SHF, Federal Funds, the Maricopa Regional
Area Road Fund (MRARF), and HURF for controlled access
roads. (See the Totol Highway Construction Funding
discussion and Toble 6 in Other lssues for odditionol
informotion.) A footnote in the FY 2025 budget
appropriates any additional monies in SHF above the
appropriation to ADOT for highway construction.

Expenditure of highway construction funding is
determined by the,State Transportation Board, which
approves a 5-Year Program developed by ADOT.

Highway construction monies represent the amount that
is available for the discretionary SHF to fund the State
Transportation Board's S-Year Program after all other
allocations have been made, (Please see the Summary of
Highwoy Construction section ond Table 7 for more
informotion.)

Toble l shows the allocation of the highway construction
budget prior to any ADOT operating and capital issues and
statewide adjustments made during the budget process,
which would reduce the level of available highway
construction funding.

As noted in the HURF distribution lable (pleose see Toble

/, an additional amount of 5586,163,000 from the
balances of the MAG and PAG 12.6% and 2.6%
subaccounts will also be available in FY 2025.

lndividuol Projects

Vehicle Fueling Facilities
The budget includes 59,088,200 from the SHF in FY 2025
for additional funding for the replacement of vehicle
fueling facilities that had been funded in prior budgets.
These facilities provide fuel for the department's
operation throughout the state. They are located at
Flagstaff, Needle Mountain, Kingman, Tucson, Willcox,
Three Points, Saint David, Springerville, Chambers, and
Holbrook. A footnote makes the S1,800,000 FY 2022

appropriation for vehicle fueling facilities non-lapsing until
the end of FY 2025.

Other lssues

FY 2024 ond Prior Year lndividual Project Revisions

The FY 2025 Capital Outlay Bill includes various prior year
transportation project revisions to address changes in
project costs that resulted in both project shortfalls and
surpluses, as well as changes to defer project funding to
future fiscal years. The FY 2025 Capital Outlay Bill

addresses funding shortfalls by shifting monies from
projects with excess funds to projects in need of
additional funding.

Table 2 displays the various revisions made in the FY 2025
budget divided into 3 categories: project reductions,
project deferments, and project su rpl uses/shortfal ls. The

table notes the project description and references in
which year the specified project received its initial
funding. The table further shows the original
appropriation, any changes made to the appropriation by

fund source, and the newly revised total.

Footnotes in the FY 2025 Capital Outlay bill state that the
monies transferred from the SHF to the General Fund

from the Riggs Road/SR 347 Overpass Construction
project (524,000,000), l-10 Widening from SR 85 to Citrus
Road project (555,910,000), statewide pavement
rehabilitation project (529,343,2O0), and highway project
reallocations ($9,133,700) reflect monies received from a

TPT diversion to the fund in the FY 2023 budget.

An additional footnote requires ADOT to distribute the

s59,800,000 FY 2024 appropriation to extend SR 24 to the
town of Queen Creek on or before June 30, 2024. The
footnote further directs the town of Queen Creek to
prioritize a traffic interchange at SR 24 and lronwood
Road before spending any remaining monies to extend SR

24.

Table 1

State Highway Fund
FY 2025 Highway Construction & Debt Service

Controlled Access
Debt Service
Highway Construction

Total

Capital Outlav Bill

s137,319,000
728,482,000
195.687.000

S452,488,000
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Table 2

FY 2025 Capital Outlay Bill Transportation Proiect Revisions

Original
Appropriation GF Chanse TPT/SHF Chanee Revised Total

Proiect Reductions

FY 23 SHF - Pavement Rehabititation Funding

FY 24 GF - Pavement Rehabilitation Funding

FY 24 GF - SR 24 Expansion

FY 24GF - SR 97 lmprovements near Bagdad

subtotol

Proiect Deferments

FY 21 GF - Riggs Road/SR 347 Overpass Construction

FY 23 SHF - Riggs Road/SR 347 Overpass Construction

FY 23 GF - l-10 Widening {SR S5/Citrus Road) to FY 27 (S3OM)/FY 28 (S78M)Y

FY 23 SHF - l-10 Widening (SR S5/Citrus Road) to FY 27 (S30M)/FY 28 (S78M)v

FY 24 GF - West Pinal Parkway East-West Corridor Design

subtotal

Proiect Surpluses/Shortfalls

FY 21 GF - SR 90 lmprovements Near Fort Huachuca /
FY 23 SHF - US 191 Pavement Rehabilitation (Armory Road and East Safford)

FY 23 SHF - SR 69/SR 159 lntersection Roundabout Construction

FY 23 SHF - SR 90 lmprovements (Moson Road to Campus Drive) ?
FY 23 SHF - SR 90 Pavement Rehabilitation (Campus Drive/Border Patrol Station)

FY 23 SHF - SR 303 and l-17 lnterchange Design

FY 23 SHF - Riggs Rd/SR 347 (Design/Right of Way/Easements)

FY 23 SHF - Tier 2 Study for Sonoran Corridor in Pima County

FY 24 GF - SR 347 lntersection lmprovements (Casa Blanca Rd/Cement Plant)

FY 24 GF - US 60 Repavement (Morristown to Wickenburg)

FY 24 GF - SR 260 lmprovements within Navajo County

FY 24 GF - SR 85 lmprovement Design (Between MP 123/Maricopa Road)

FY 24 GF - SR 83 lmprovements within Santa Cruz County

FY 24 GF - SR 87 lntersection lmprovement Design (Arica Road/Shedd Road)

FY 24 GF - SR 303 and US 50 lnterchange lmprovements

subtotol

Total

s 31-,s00,000

54,300,000

87,500,000

10,000,000

5183,300,000

25,000,000

24,000,000

52,090,000

55,910,000

9,240,OO0

5166,240,000

So
(41,000,000)

(27,7OO,OOO\

(10,000,000)

s(78,700,000)

Defer to FY 28

Defer to FY 27/28

Defer to FY 28

$o

(2,09s,000)

1,901,000

206,800

172,200

315,000

167,000

s667,000

S(78,033,000)

$ (29,343,200)

s(2s,s43,200)

Defer to FY 28

Defer to FY 27/28

(7,038,200)

939,100

(3,300,000)

(8,720,000)

(4,000,000)

1,500,000

(2,435,000)

220,900

12,600,500

1,100,000

s(s,133,700)

S(38,476,900)

s 2,1s6,800

13,300,000

s9,800,000

0

S7s,2s6,Boo

25,000,000

24,000,000

52,090,000

55,910,000

9,240,000

5166,240,00o

8,505,000

77,942,800

8,961-,600

0

29,900,000

15,000,000

9,000,000

11,554,000

19,901,000

70,927,700

4,422,200

19,100,500

10,100,000

1,015,000

4,667,000

Si-6s,oo6,Boo

405,503,500

So

10,600,000

18,981,000

8,022,500

3,300,000

38,620,000

19,000,000

7,500,000

14,000,000

18,000,000

10,500,000

4,250,000

6,s00,000

9,000,000

700,000

4,500,000

s173,473,s00

523,013,s00

The FY 2021 GF a for SR 90 lm near Fort Huachuca and the FY 2023 SHF for SR 90 lm Moson Road to Cam cover the same
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Summary of Non-Appropriated Cdpital Funds

Toble 3 provides a summary of non-appropriated capital
expenditures. Non-appropriated capital expenditures are
expected to grow from $1,381,746,000 in FY 2023 to
52,060,156,000 in FY 2024 and 5!,943,475,000 in FY 2025.

Further background information regarding the funds is

contained in the ADOT Summary of Funds in the ADOT

operating section of lhe FY 2025 Boseline Book. The
ADOT operating budget section does not include the non-
appropriated capital expenditures as those only appear in

Table 3.

Summory of Highway Construction

The State Transportation Board oversees the
department's highway construction program. The 5-Year
Highway Construction Program adopted by the board on
June 15, 2023 includes monies from a diversion of General
Fund transaction privilege tax (TPT) revenues, SHF,

Federal Funds, MRARF, SHF for controlled access roads,
and bond revenues. The highway construction program
adopted by the State Transportation Board totals
52,557,565,000 for FY 2025. (Pleose see Table 4 for
odditional detoils.)

Total Highway Construction Funding

Only a small portion of the state's total highway
construction funding is appropriated. The FY 2025 budget
includes 5462,488,000 for highway construction, including

S196,687,000 of net SHF monies for statewide highway
construction.

Table 4

State Highway Fund

Highway Construction Projects Beginning in FY 2025
($ in Thousands)

Construction
Urban Controlled Access /
Pavement Preservation Maintena nce

Other V
Total

FY 2025!/
s378,709
7,492,876

551,666
734,374

S2,5s7,505

!/ Data from ADOT's 2024-2028 S-Yeor Transportation Facilities
Construction Program, representing the total cost of multi-year
projects beginning in FY 2025.

/ lncludes expenditures from SHF for controlled access, PAG, and

MRARF.

3/ lncludes construction preparation, contingency set-asides, and

related hiehwav construction and maintenance items.

Toble 6 summarizes expenditures for highway
construction that are planned in the future and currently
underway from FY 2023 through FY 2025 on a cash flow
basis, as provided by ADOT. Toble 4, which shows the
highway construction program adopted by the State
Transportation Board, presents a different view since it
only shows the total dollar cost of highway projects
scheduled to begin in FY 2025 by category of construction
Toble 6 also includes monies from the Local Agency
Deposits Fund, while Table 4 does not.

For FY 2023, Toble 6 shows that total cash highway
construction expenditures were S1,340,700,000 while

5308,600,000 was spent on debt service. ln FY 2024, total
estimated cash highway construction expenditures are

S1,983,900,000 with total debt service of 5308,600,000.
ln FY 2025, total estimated cash highway construction
expenditures are S1,918,900,000 with total debt service
of $301,900,000.

The major sources of highway construction funding are
SHF, Federal Aid, the half-cent sales tax in Maricopa
County (MRARF), bond proceeds, and the Local Agency
Deposits Fund. The Local Agency Deposits Fund receives
monies from the federal government and local agencies
for the payment of local agency sponsored county
secondary road construction projects.

Toble 6 does not include highway maintenance spending
of 5168,295,200 in FY 2023, $!60,760,600 in FY 2024, and

s160,760,600 in FY 2025. Of the s301,900,000 total FY

2025 debt service amount in Table 6, only S128,500,000 is

appropriated.

Table 3

Aviation Federal Funds
Highway Federal Grants
Subtotal - Federal Funds

Bond Proceeds
Economic Strength

Project Fund

Local Agency Deposits
Fu nd

Maricopa Regional Area
Road Fund

Subtotal - Other Non-
Appropriated Funds

Total

Non-Appropriated Capital Fund Expenditures
($ in Thousands)

FY 2023
Actual

$r,zoa
916,499

59t7,7o7

s33,466
1,000

FY2024 FY2025
Estimate Estimate

sL,9!2 s1,s46
976,598 1,052,282

5978,510 S1,053,828

5L56,234 5174,t85
1,000 1,000

2,591 28,709 6,282

426,982 895,703 708,180

S464,039 S1,081,646 5889,647

5L,38t,746 52,060,1s6 5L,943,47s
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Highway User Revenue Fund Analysis

HURF consists of monies received in the state from
transportation-related licenses, taxes, fees, penalties and
interest such as the motor vehicle fuel tax, vehicle license
tax (VLT), vehicle registration, driver's license, and others,
Table 5 explains the formula distribution of HURF monies
between state and local governmenls. Table 7 presents
the overall HURF distribution for FY 2023 through FY

2025. The line in Table Z showing net SHF Available for
Statewide Highway Construction, which totals
5t7O,425,000for FY 2025, does not include Maricopa
County and Pima County Controlled Access Funds, Bond
Funds, Federal Funds, and Miscellaneous Funds available
for construction. This line represents the amount that is

available from the discretionary SHF to fund the State
Transportation Board's 5-Year Program.

Total FY 2023 HURF collections of $1,749,295,000 were
L.2% above FY 2022 collections. As of May 2024,
FY 2024 HURF year-to-date collections were 28% higher

than the prior year collections.

VLT is the largest source of HURF collections, accounting
for 33.2% of HURF revenue in FY 2023, a percentage
which has been increasing in recent years. From FY 2019
to FY 2023, the gas tax share oftotal collections has

decreased by (3.7)% while VLT's share has increased by
23%.

The gas tax comprises the second largest source of HURF

collections al3!.2%.

ADOT forecasts HURF collections 10 years out each
summer using a model based on the state's nominal
personal income, population, non-farm employment, fleet
fuel efficiency and nominal gas price.

Toble 5 breaks down the distribution of HURF monies
between cities, counties, controlled access, and the SHF

Table 5

Cities
Cou nties
Controlled Access V
State Highway Fund V

Total

Percentage Distribution of HURF Monies

30.s%
19.0%
7,7%

428%
LOO,Oo/o

y A.R.S. S 28-6538 distributes 50.5% of HURF monies to SHF,

wilh 12.6% of the monies distributed to SHF being
allocated to controlled access highways in Maricopa and
Pima Counties. The State Transportation Board adds 2.6%
by Board Policy to the statutory 12.6%, making a total of
15.2% of SHF monies set aside for controlled access
highways (I5,2% of 5O,5% = 7.7% displayed in the table
above). The controlled access monies are divided: 75% for
Maricopa County and 25%for Pima County. Pima County
may also use some of their monies for arterial streets and
highwavs.
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Table 6

State Highway Fund (SHF)

Appropriated
HURF - Statewide Debt Service

HURF - MAG Debt Service
MAG/PAG 15.2% Controlled Access - Construction

Net SHF Funds Available for Statewide Highway

Total SHF - Appropriated
Non-Appropridted

SHF Highway Construction !
Total SHF - Non-Appropriated

Total SHF Highway Construction Expenditures

Federal Aid

Total Federal Aid Highway Construction Expenditures

Maricopa Regional Area Road Fund

Highway Construction Expenditures

MRARF Debt Service

Total Maricopa Regional Area Road Fund Highway

Bond Proceeds

HURF - Highway Construction Expenditures

MRARF - Highway Construction Expenditures

GAN - Highway Construction Expenditures

Total Bond Proceeds Highway Construction Expenditures

Local Agency Deposits Fund

Total Local Agency Deposits Fund Debt Service
Total Local Agency Deposits Fund Cash Highway Constr.

Total Local Agency Deposits Fund Highway Construction

Total Highway Construction Expenditures

Total Debt Service

SHF

Federal Aid

MRARF

Total Debt Service

Total Cash Highway Construction Expenditures

SHF

Federal Aid

MRARF

Bond Proceeds

Local Agency Deposits Fund

Total Cash Highway Construction Expenditures

Highway Construction and Debt Service Expenditures by Fund Source
($ in Millions)

Sources FY 2023

Actual

s

FY 2024
Estimate

s

FY 2025

Estimate

sLt6.4
19.1

12.6

163.2

TT4,9

23.6

27,7

143.4

106.0

22.5

22.2

196.7

s

sss

S srr.s S sog.o 347.4

s

$ su.s $ sog.o S 347.4

$ gro.s s 976.6 S t,o5z.3

5

ss 242,3

743.1,

681..4

140.0

497.2

t43.4
s

s 38s.4 s 821.4 s 640.5

S 126.2 ss

30.0

744.2

0

30.0

$ sa.s $ rse.z S t74.2

2,6 28.7 6.3

5 zs.7 $e.e

0

0

33.s

0

$ 2.6

S 1,049.3 S z,29z,s S 2,zzo.g

$ 135.s

30.0

743.1

138,5

30.0

I40.L

128.5

30,0

143.4

s 5

S aos.o $ soa.e S 301'9 u

s 175.8

886.5

242.3

33.5

2.6

777.0

946,6

681.4

156.2

28.7

s 218.8

7,022.3

497.3

174.2

6.3

s

5 t,340,7 g 1,983.9 S 1,918.9

Total Highway Construction Expenditures s 1,649.3 __j 2,2n.s S 2,220.9

!/ lncludes funding from the Statewide Transportation Acceleration Needs Account (STAN).

2/ lnformation provided by the department. lncludes 5128,48I,572 for HURF bonds ($105,988,542 for statewide program
and O MAG 971,500 for Grant Notes and for MRARF bonds
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Table 7

Highway User Revenue Fund (HURF) Distribution
($ in Thousands)

Total HURF Collections Before Authorized Third-Party (ATP) Expenses
Less: ServiceArizona ATP Fee Retention

Brick and Mortar ATP Fee Retention
ServiceArizona ATP Credit Card Fee Reimbursements
Brick and Mortar ATP Credit Card Fee Reimbursements
ServiceArizona ATP Check Reimbursement

Total HURF Collections
Less: Economic Strength Fund !

ADOT - MVD Registration Compliance Program
State Lake lmprovement Fund/Off-Highway Vehicle Recreation Fund

Net HURF Collections
Less: Cities 7

Counties /
VLT Transfer to Parity Compensation Fund V

VLT Transfer to General Fund (S-Year VLT) a/

VLT Transfer to General Fund (Abandoned Vehicle) V

Controlled Access d
Net SHF (Discretionary)
Plus: Other lncome 7
Less: Operating Budget

Dept of Public Safety Transfer from Highway Fund
Capital Outlay
Building Renewal
ServiceArizona ATP VLT Retention V

Brick and Mortar ATP VLT Retention V

HURF Exchange Program I
Debt Service 1U

Net SHF Available for Statewide Highway Construction (S-Year Planl1ilu/

SHF Adjustments
Plus: Controlled Access SHF Beginning Balance

STAN Account Beginning Balance
Total SHF Available for Statewide Highway Construction

FY 2023
Actual

Sl,l76,gLB
7,528
7,444

r0,274
r,507

270
5L,749,29s

1,000
877

tr.456
51,79s,962

529,468
329,833

4,r87
3,500
4,520

13r,397

$ 733,057
r05,327
448,968

8,167
79,416
18,139
22,224
L4,972

7,81,6

135.486
S 163,196

FY 2024
Estimate

5L,799,807
7,602
7,577

L0,376
1,522

270

SL,766,szo
1,000

899
11.530

s1,753,091
534,693
333,087

4,4r4
3,650
4,700

132,627

s 739,920
L22,722
479,1,60

6,367
20,100
2I,978
22,600
15,226
1s,300

138,491

$ 743,420

FY 2025
Estimate

$1,8s7,538
7,872
7,784

10,744
r,576

270
$L,929,292

1,000
899

11,699

$1,81s,694
553,787
344,982

4,809
3,800
4,900

r37,319
$ 766,097

trg,t24
488,489

10,000
9,088

22,083
24,708
76,646
15,300

r28,482
5 L7O,42s

407,465
0

$__520.661

515,953
0

S 659,373

586,163

$__zs6J88

!/ Provides monies for economic strength highway projects recommended by the Arizona Commerce Authority and approved by the State Transportation Board.

2/ A statutorily defined distribution of HURF monies for acquisition and construction of streets or highways.

Y A.R.S 5 28-58084 transfers 1.51% of VLT for distribution to SHF to the Parity Compensation Fund beginning in FY 2006.

A A.R.S 5 28-5808E transfers the SH F share of the H URF VLT to the state General Fund that is generated from the difference between a 2-year registration and a S-year
registration.

5l A.R.S I 28-5808D also transfers the SHF share of the HURF VLT to the state General Fund that is equal to 90% of the fees collected under A.R.S. S 28-4802A and 60% of the
fees collected under A.R.S. S 28-48028 to the state General Fund.

25% for Pima County. Pima County may also use some of their monies for arterial streets and highways.

A lncludes transfers from the MAG 12.6% subaccount to the SHF for debt service on HURF bonds, miscellaneous receipts, rental income, sale of capital assets, underground
storage tank deposits, investment income, grants from Governor's Office of Highway Safety, retained MVD fees, oversize permits, and abandoned vehicle fees. This excludes
the 5874,447,500 ofTPT General Fund collections that were deposited into the State Highway Fund to fund individual transportation projects in FY 2023,

8/ Statutory payments to third parties from VLT collected by third parties. Non-VLT fees to ATPS are listed at the top of the chart.
9/ Local entities can exchange federal aid monies for State Highway Fund monies.

lQ/ Debt service on highway revenue bonds, does not include debt service payable from Maricopa and Pima controlled access funds.
!!/ Excludes Maricopa and Pima County controlled access funds, and bond, federal, and miscellaneous funds available for construction,
1Z TheamountsdisplayedintheNetSHFAvailableforStatewideHighwayConstructiondonotmatchtheamountscontainedintherespectiveCapitalOutlayBillforeachfiscal

year due to spending changes in ADOT's operating budget, DPS's operating budget, building renewal, and capital outlaV proiects.

FY 2025 Appropriotions Report 424 Capital Outloy - Arizona Department of Tronsportation



Capital Outlay
Arizona Boord of Regents Building Systems

FY 2025
Approved

BUITDING RENEWAT
Arizona Board of Regents

TOTAL - ALt PROJECTS

0

OL/2/

FUND SOURCES

General Fund

TOTAL. ALL SOURCES

DESCRIPTION - The Arizona Board of Regents (ABOR) Building System is comprised of buildings controlled by ABOR on

behalf of the universities.

FOOTNOTES

!/ A.R.S. 5 15-1670 appropriates 532,592,100 to the universities from the General Fund in FY 2025 to finance lease-
purchase payments for research infrastructure projects.

A A.R,S. 5 !5-167t appropriates S30,108,700 to the universities from the General Fund in FY 2025 for capital infrastructure
projects.

Building Renewal

0

0

ASU (allcampuses)
NAU

UA (all campuses)
Total

s219,849,300
42,647,400

136,081,800

s398,578,500
Building Renewal appropriations provide for the major
maintenance and repair of state-owned buildings. The

appropriations are based on a formula determined by the
Joint Committee on Capital Review (JCCR). As required by
A.R.S. 5 4t-793.O1, the formula accounts for the
replacement value, age, and life cycle of a building. ln FY

2025, ABOR reports funding 700% of the building renewal
formula would be 524t,463,400. The budget includes no
funding for Building Renewal in the ABOR Building
System.

Summary of University Debt

ABOR estimates that as of the end of FY 2025, the
universities' outstanding principal balances for bonds and
lease-purchase agreements will total 54,095,516,600 of
which S3,853,130,000 is for outstanding bonds and

5242,386,600 is for lease-purchase projects. This debt
would be held by the 3 universities as follows:

ln addition to university system revenues being allocated
for FY 2025 debt service payments, $43,185,200 would be
paid by Lottery monies, 532,592,100 would be paid by the
General Fund for 2003 research infrastructure projects,
and $t7,215,000 would be paid by the General Fund for
2017 Capita I I nfrastru ctu re Fu nding projects.

The universities' expenditures for debt service payments
are included in the budget of each university's individual
agency section, (Pleose see the individual university
sections for more information.)

Stdte Bonding Programs

University Lottery Bonds
One component of the 53,853,130,000 bond balance is

university lottery revenue (Stimulus Plan for Economic

and Educational Development (SPEED)) bonds. Pursuant
to A.R.S, S 5-522 and I 15-1682.03, ABOR is authorized to
enter into bond transactions up to a maximum of
5800,000,000 to pay for building renewal projects and
new facilities. Debt service payments for SPEED bonds will
total 553,981,500 in FY 2025, of which 80% will be paid by
Lottery monies and 2Q% with university system revenues.

ASU (allcampuses)
NAU

UA (all campuses)
Total

$2,473,978,000
368,660,000

1,252,878,600

54,095,516,600

ABOR estimates that the universities' total debt service
payments for bonds and lease-purchase agreements in FY

2025 will be 5398,578,500. The debt service payments
made by each of the universities would be as follows:
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2017 Capital lnfrastructure Appropriations
Another component ofthe 53,853,130,000 bond balance
is 2017 Capital lnfrastructure funding. Pursuant to A.R.S.

5 15-1671, universities receive annual General Fund
appropriations from FY 2019 to FY 2043 for new university
research facilities, building renewal, or other capital
construction projects. The universities may use this
funding to pay cash for projects or for debt service. ln the
latter case, the General Fund may only pay for 50% of
debt service (with the remainder financed through other
university system revenues).

The original legislation appropriated $27,000,000 from
the General Fund to the universities in FY 2019 and
increases the appropriation each year thereafter by 2.0%
or the rate of inflation, whichever is less. The FY 2025
budget assumes a 2.0% increase from FY 2024, resulting in
an FY 2025 General Fqrnd appropriation of S30,108,700. lf
the universities utilized the full appropriation for debt
service, this amount would supporl$6Q,2I7,400 in debt
service payments.

Since FY 2019, however, the universities have not fully
used their debt service capacity and have used a portion
of their appropriation to fund projects with cash. As a

result, the appropriation does not equate to the annual
debt service payments. Debt service payments are
projected to tota1S34,430,100 inFY 2025, of which 50%
will effectively be supported by the General Fund.

For additional information on state bonding programs for
universities, please see the Lottery Bonds ond Capital
lnfrostructure Funding Progrom Summary on the JLBC

website.

University Debt Ratio Policy

ln authorizing ABOR to issue bonds on behalf of the
universities, A.R.S. S 15-1683 limits the debt service
payments each university is allowed to make based on its
financial resources.

Specifically, the statute requires that the projected debt
service payments on outstanding and proposed bonds
and certificates of participation (COPs) not exceed 8.0% of
each institution's total projected expenditures and
mandatory transfers in any fiscal year. University SPEED

bonds are exempt from the debt ratio calculations.
The universities' Capital lmprovement Plans project
expected debt ratios through FY 2028. The rate and year
in which each university is projected to have its highest
debt ratio is listed below. The ratio is also displayed if the
university lottery bonds were applied to the calculation.

o ASU: 5.t% (55% with SPEED) in FY 2026
o NAU: 4.8% (6.3% with SPEED) in FY 2025
r UA: 5,O% (6.0% with SPEED) in FY 2024

These ratios incorporate the debt service impact of
planned construction projects. The universities estimate
that they have the capacity to issue 53,573,800,000 in

additional debt beyond the planned projects based on
these debt service ratios.
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Cdpitol Outlay
Debt and Lease-Purchase Findncing

Long-Te rm F ina ncing Su m ma ry

The state's lgng-term financing consists of 2 different
types of transactions.

Lease-Purchase Facilities
Under a traditional lease-purchase agreement, the state
issues Certificates of Participation (COPs) to generate
proceeds to finance capital projects. ADOA and the
Universities have entered into lease-purchase agreements
for the acquisition and construction of state facilities. The
ADOA School Facilities Division (SFD) also entered into
lease-purchase agreements for the construction of new
schools prior to tY 2012.

At the end of FY 2025, the outstanding balance of lease-
purchase agreements is expected to be 5613.3 million.

Toble l provides information related to current state
lease-pu rchase agreements.

Bonding Summarv
The Arizona Board of Regents, on behalf ofthe
Universities and the Arizona Department of
Transportation have issued bonds to renovate, acquire,
and construct facilities, as well as to purchase equipment.

At the end of FY 2025, the outstanding balance of bond
financing is expected to be S+.Og billion.

Toble l provides information related to current
outstanding state bond financing.

Jonuary 37 tLBC Debt Report

A.R.S. 5 4t-1277 requires the JLBC Staffto present to the
House and Senate Appropriations Committees a report on
state debt and obligations. Due by January 31 of each
year, the report includes the following information from
the prior fiscal year:

The statewide aggregate level of outstanding
principal, by type of debt or obligation;
The pringipal and interest payments on each of the
state's long-term obligations;
A description of the state's payment deferrals
("rollovers") by agency, including: the date the
payment was originally scheduled to be made,

interest paid to date on the deferral, and interest
paid in the prior and current fiscal years; and
Historical information on the state's overall debt
balance and per capita debt obligations, based on
available data.

To the extent possible, A.R.S. 5 41.-!277 requires data
contained in the report to be based on the Department of
Administration's (ADOA) Report of Bonded lndebtedness,
which is published annually along with an online
searchable database.

This report provides a current and historical summary of
the state's outstanding financing obligations. ln addition,
it includes specific details on each of the individual
financing issuances and the state's payment deferrals.

The January 3I, 2024 debt report would typically provide
debt information on the prior fiscal year (FY 2023). To
provide a more updated display of the state's current
outstanding debt, the January 31,2024 report included
information from Toble 1, which shows debt payments
and year-end balances for the upcoming fiscal year
(FY 202s).

a

a

a

a
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Lease-Purchase and Bonding Summarv

ll !/ aOverall
Balance GF Balance

Overall
FY 25 Payment

FY 25

GF Payment
U Retirement

A lssuance

PLTO Refinance - DHS Buildine

A lssuance

PLTO Refinance - Capitol Mall

subtotol - ADoA

I Bonds

State University

Arizona University

of Arizona

Subtotol - ABoR

Phoenix Convention Center 4/

TOTAL - Lease-Purchose

Department of Transportation y

State University
orthern Arizona University

niversity of Arizona

niversity Lottery Bond (SPEED)

niversity lnfrastructwe l20l7l 7J
Subtotal - ABOR

TOTAL - Eondinq

TOTAL - Lease-Purchase &
Bondlng

s

s

22,610,000 s

15,086,700 s

126,323,000

25,34s,000

90,718,600

s 8,365,000

t4,245,OOO

5,019,000

6,L62,200

5 s 4,2L5,600

70,439,700

2,529,400

4,516,100

Fv 29

FY 28ss ) s
11,181,200

15,086,700

73,245,OOO

25,345,000

7r,490,000

s 14,655,300 s

9,938,100 y s

22,626,200

4,885,500

26,037,000

7,045,500

9,938,100 y FY 28

s 13,459,300

4,885,500

14,247,300

FY 39

FY 31

tY 72
242,386,600

333,225,000

170,080,000s

s

s 53,548,700

25,998,700

32,592,700

25,998,700333,225,000 FY 44

FY14-38

FY 55

FY 44

FY 48

FY 48

FY 44

5 613,308,3Q0 5

840,965,000 s

1,782,840,000 s

260,600,000

707,130,000

537,380,000 g,i

565,180,000

529,572,900 5 104,140,800 S 75,574,400

s 158,453,100 s

282,590,000

160,467,900

27,726,600

68,423,600

53,981,600

34,430,100 17,215,000

s

sI

ss

3,853,130,000

4,694,095,800

s,307,403,300

282,590,000

282,590,000.00

812,t62,900

s 345,029,800

503,482,900

607,623,700

L7,215,000

17,275,O00

92,789,400

)

s

s

Represents principal balahces as ofJune 30, 2025. The "GF Ealance" column represents the portion ofthe overall balance paid from General Fund sources,
Represents lease-purchase or debt seryice payments, Including the portion paid from a General Fund source, which is represented in the "Fy 25 GF payment,,column.

federal budget reductions, in FY 2025 thls subsidy is expected to be 53,729,900 of the S9,938,100 payment.
TheConventionCenterdebtservicewilleventuallyincreaseoveranumberofyearstoamaximumof53O.Omillion. Moniesaregiventothecitytopaythisportionofthe

which were modified by Laws 2011, Chapter 28 to conform to the actual debt seryice payments,

lncludes 5745,955,000 for Highway User Revenue Fund bonds and S95,O1O,OOO for Grant Anticipation Notes,
RepresentsoutstandingbalanceasoftheendofFY2025fromprojectscountedundertheS8oo,ooo,oooUniver5ityLotterybondintauthority,otheryiseknownasspEED. spEEDwas
oriSina lly authorized by Laws 2008, Chapter 287 , (Please see the Copltol Outloy Atizond Bodtd ol Regents Building System noffotive jot morc infotmqilon.)

FY 2025 for debt seruice.
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LEASE-PU RCHASE APPROPRTATTONS y
Department of Administration Building System

Fiscal Year 2024 - Appropriations Report Fiscal year 2025 - Appropriations Report

s124300
629,400
238,S00
111,500

s1243oo
939,500
238,500

1,115,300
97,300

415,100
423,600
294,OOO

193,100
37,AtO

Difference FY 2025 - FY 2024
General Fund Other Fund Non-Aooroo Total

BUDGEI UNITS
Arizona Department of Administration Buildings

Accountanry, State Board of
Administration, Arizona Department of
Deaf and the Hard of Hearing, Commission for the
Education, Department of
Equalization, State Board of
Gaming, Department of
lnsurance & Financial lnstitutions, Department of
Juvenile Corrections, Department of
Real Estate Department, State
Tax Appeals, State Board of

Subtotal - ADOA Building
Department of Environmental Quality Building

Agriculture, Department of
Citizens Clean Elections Commission
Criminal Justice Commission, Arizona
Environmental QuaLity, Department of
Forestry and Fire Management, AZ Department of
Housing, AZ Department of
lndependent Redistricting Commission
State Land Department
Arizona State Parks Soard
Pharmacy, Arizona State Board of
Residential Utility Consumer Offi ce
Technical Registration, State Board of
Tourism, Office of
Water Resources, Department of

Subtotal - ADEQ Building
Health SeMces, Department of

Health Seryices Building - Refinance
Health Lab - Refinance

Subtotal - Department of Health Services
GRAND TOTAL

401,500
97,300

5244,3o0 s6s,8oo

602,300

s3s2,700
73,500

202,000

34,900
182,800

318,200

s1,154,100

s247,7Oo

406,100
98,400

s402,300

s12s,700
636,700
247,300
112,800

S13,ooo
1,989,400

11,500

135,400
116,300
200,000

s2,45s,500

s1,686,200

s66,500

509,200

s3s6,800
74,400

204,300

s12s,700
950,300
24I,300

7,\24,700
98,400

419,800
42a,400
297,400
195,300

5759,100
74,400

277,300
1,989,400

277,500
237,IOO
40,100

882,000
321,800
135,400
115,300
200,000
196,200

1,082,600

s2,8oo

4,600
1,100

4,!OO

3,400
2,200

400

s18,600

s4soo

51,400
7,300
2,4@
1,300

1,500
1,300
2,300

sToo

6 900

s7,600

S4,1oo
900

2,3ffi

2,700

3,600

s1,4oO
10,800
2,800

72,AOO

1,100
4,700
4,800
3,400
2,200

400

900
2,400

22,@O

3,100

2,@O
500

10,000

3,500
1,500
1,300
2,300
2,200

415,100
67,AOO

S1,ssc,6oo 366s,100 -53"s?s"1oo

359,900
297,400
195,300

419,800
68,500

37,q90 37,800

4,700
700

s18,200

stoo
22,600

100

5r,623,40o

s397,800

355,800
294,W0
193,100

37,400

233,500
34,300

39,600
872,OOO

s44,400

s8,500

512,900
1,965,800

7r,400

s7so,s00
73,500

274,900
1,956,800

26A,4AO
22a,500

39,600
a72,OOO

374,200
133,900
115,000
797,700
194,000

1,070,300

35,300
184900

236,200
34,700
40,100

882,000

t*
400
500

4002,

10,000

2,200

321,800

194,000
1,070,300

133,900
115,000
797,700

s2,437,7o0

S1,631,100

796,200
1,082,500

52.841,500

s2,445,600

T6,443poil

54,077,700

s2,a74,700

52,s29,400

,!,o7foo - Sqs77,2

s421s,600 s82,800 ss5,1OO s0 s137,900

rata share ofthe lease-purchase based on actual occupancy.
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Capitdl Outlay - Locol Assistance
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
APPROVED

SPECIAL LINE ITEMS
Phoenix Convention Center
Rio Nuevo District
AGENCY TOTAL

24,999,400
17, L 13,500

42,172,90O

25,498,600
17,000,000
42,498,600

25,998,700 L/

r7,000,000 2/

42,998,700 3/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

42,I12,900 42,498,600 42,998,700
42,LL2,900 42,498,600 42,998,700
42,II2,900 42,498,600 42,998,700

AGENCY DESCRIPTION - The State Treasurer makes distributions to the City of Phoenix to service debt on the Phoenix
Convention Center and to the Rio Nuevo Multipurpose Facility District for use in authorized development projects and to
service debt issued by the district.

FOOTNOTES

U Pursuant to section 9-602, Arizona Revised Statutes, 525,998,700 ofstate general fund revenue is allocated in fiscal year
2024-2025 to the Arizona convention center development fund established by section 9-601, Arizona Revised Statutes.
(General Appropriation Act footnote)

A Pursuant to section 42-5031, Arizona Revised Statutes, a portion of the state transaction privilege tax revenues will be
distributed to a multipurpose facility district. The Rio Nuevo multipurpose facility district is estimated to receive
517,000,000 in fiscal year 2024-2025. The actual amount of the distribution will be made pursuant to section 42-s}3t,
Arizona Revised Statutes. (General Appropriation Act footnote)

y General Appropriation Act funds are appropriated as a Lump Sum by project by Fund.

Phoenix Convention Center

The budget includes S25,998,700 frem the General Fund
in FY 2025 for state participation in repayment of
S300,000,000 of debt financing for the expansion ofthe
Phoenix Convention Center. Adjustments are as follows:

Distribution lncrease
The budget includes an increase of 5500,100 from the
General Fund in FY 2025 to increase the distribution to
the City of Phoenix pursuant to A.R.S. 5 9-602.

Bockground - ln FY 2005, the City of Phoenix issued

S600,000,000 in Certificates of Participation (COps) to
finance expansion gf the Phoenix Convention Center. Of
that amount, S300,000,000 will be rqpaid by the state.
The project was completed in January 2009.

There is a statutery debt service schedule for these
payments. Under this schedule, the state's annual
contribution is scheduled to gradually increase to
529,998,925 by FY 2044,

Table 1

Phoenix Convention Center Debt Service

Fiscal Year
FY 2025

FY 2026

FY 2027

FY 2Q28

FY 2029

FY 2030

FY 2031

FY 2032

FY 2033

FY 2034

Debt Service
25,999,7Q0

26,497,375

26,997,r00

27,495,125

27,998,700

28,499,525

28,999,575

29,49s,550

29,999,150

29,996,250

Fiscal Year

FY 2035

FY 2036

FY 2037

FY 2038

FY 2039

FY 2040

FY 2041

FY 2042

FY 2043

FY 2044

Debt Service

29,995,775

29,999,975

29,995,825

29,995,850

29,996,7s0

29,995,225

29,997,975

29,996,1s0

29,996,175

29,998,925

Statute requires the Auditor General to estimate annually
how the amounts of General Fund revenues resulting
from the Convention Center expansion compare to debt
service payments made by the state since the project's
calendar year (CY) 2009 completion. lf the cumulative
estimated revenues from the project fail to meet the
state's cumulative debt service, the state is to reduce its
payments to the City of Phoenix by the shortfall amount.
The latest study found that estimated General Fund
revenues exceeded the state's debt service payments by
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2

Project Revenue and Debt Service Payments
($ in Millions)

Calendar

Yeg-rv
2022
2021,

2020
2079
2018
2017
2016
2015

20L4
2073
2072
20TI
20IO
2009

2004-2008

Project
Revenue

s19.2
6.6

7.2
23.6
23.5

19.0

2Q,6

20.5

1s.0
9.1

13.6
15.4

1,4.7

17.3
26.4

Debt
Service

s2s.0
24.5

24.0

23.5
23,0
22,5

20.4

20.4

20.4
20.4

5.6

0,0
10.0

s.0
0.0

Annual Net
Revenues2/

s(s.8)
$7.s|
(16.8)

Q.1

0.5
(3.s)

0,2

0.1
(s.4)

(11.3)

8.0
15.4

4.7
72.3

26.4

Cumulative
Net Revenues

57.0
72.8

30.7
47.5
47.4
46,9

50.4
s0.2
50.1

55,5

66.8
58.8
43.4

38.7
26.4

Statute requires the Auditor General study to include estimates by
calendar year but specifies the state's debt service obligation by fiscal
year. Debt service payments for fiscal years are listed in the calendar
year they were made,
Represents gross revenue less debt service for each fiscal year,

rce: Auditor Genera I report, A n Economic and Fiscol lmpoct
Andlysis Update, Phoenix Convention Center (2022)

56,989,100 through CY 2022 (see Table 2). As a result, the
state has not rgduced payments to the City of Phoenix
during this time.

The study compares current convention center revenues
to a "base scenario" (had the facility not been upgraded)
in order to determine the project's net revenues. This
"base scenario" assumed the facility would become
functionally obsolete and generate minimal revenues by
202t.

Rio Nuevo District

The budget includes SL7,000,000 from the General Fund
in FY 2025 for distributions to finance the development of
a multipurpose facility and supporting projects in the Rio

Nuevo Multipurpose Facilities District. This amount is
unchanged from FY 2024.

The FY 2024 General Appropriation Act displayed the
projected Rio Nuevo distribution as $16,000,000 in FY

2024. This amount was based on continuing the assumed
Rio Nuevo distribution of S16,000,000 in Fy 2023.

Subsequent to the passage of the FY 2024 budget, actual
tY 2023 information became available, and the FY 2023
actual distribution was S17,113,500.
Given that data, the FY 2025 JLBC Baseline subsequently
revised both the FY 2024 and FY 2025 Rio Nuevo

distribution estimates to S17,000,000. The enacted
budget adopted this s17,000,000 estimate for both years.

While the General Appropriation Act each year displays a

projected amount for information purposes, the actual
amount distributed to the district will reflect allocations
required by A.R.S. S 42-5031.

Background - Tucson voters approved Proposition 400 in
November 1999, establishing the Rio Nuevo Multipurpose
Facilities District. The district receives a diversion of state
Transaction Privilege Tax (TPT) revenue to finance the
development of a multipurpose facility and supporting
projects. The district stretches east from Downtown
Tucson along the retail-intensive Broadway Boulevard.
(See Table 3 for the history of Rio Nuevo TPT payments).

Table 3

State TPT Payments to the Rio Nuevo District

Fiscal Year Distributions
FY 2023 $17,113,s00
FY 2022 16,516,600
FY 2021 9,525,700
FY 2020 14,478,800
FY 2019 15,959,900
FY 2018 L3,562,700
FY 2017 13,988,s00
FY 2016 13,088,800
FY 2015 6,958,000
FY 2014 9,486,100
FY 2013 9,75s,800
FY 20t2 11,957,900
FY 2071 14,099,900
FY 2010 8,721,300
FY 2009 10,399,300
FY 2008 75,456,200
FY 2007 14,974,900
FY 2006 10,968,200
FY 200s 7,469,600
FY 2004 5,081.200

Total s239,567,900

A.R.S. 5 48-4203 requires that any construction project (or
other improvement to real property) controlled by the
District with a cost of more than S500,000 be presented
to the Joint Committee on Capital Review (JCCR).

The Rio Nuevo Board of Directors submitted information
to JCCR in September 2023 regarding 5 projects that have
been approved by the District. The board agreed to spend
a total of 57.6 million on these projects. The Committee
took no action on this report.
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GENERAL FUND REVENUE

Summory oI General Fund Forecast

The enacted FY 2025 budget assumes total General Fund
revenues of S16.28 billion. This amount is a decrease of
(9,1')% compared te enacted tY 2Q24 General Fund

revenues.

Excluding the beginning balance, one-time revenues, and

Urban Revenue Sharing, net revenue under the June2024
enacted budget forecast is projected to increase bV 3.0%
in FY 2025.

General Fund Revenue Forecast

FY 2024

The original FY 2024 budget enacted in May 2023 was

based on total General Fund revenues of S17.83 billion.
As a result of significantly lower revenue collections than
anticipated during the first half of FY 2024, the January
2024 Baseline forecast reduced the original FY 2024
General Fund revenue forecast to S16.92 billion, a

decrease of S(908) million.

The starting point for developing the January Baseline
forecast is the 4-sector consensus process, which is

described below. (However, as discussed on page 509 of
the FY 2025 Baseline Book, the January 2024 Baseline
used the JLBC-sector forecast for FY 2024 rather than the
average of the 4-sector forecast.)

By the end ofApril, General Fund revenue was 5120
million above the FY 2024 January Baseline forecast. As a

result of the higher-than-projected level of collections
during the first 4 months of calendar year 2024,Lhe
Legislature in its 2024 Regular Session revisions to the FY

2024 budget adopted a revenue forecast that was S151
million above the Baseline forecast.

The June 2024 adopted budget for FY 2024 included 5843
million of total one-time transfers from approximately
100 state funds to the General Fund as part of resolving
the state's budget shortfall.

As a result of the 5151 million revenue forecast revision

and the 5843 million in one-time fund transfers, total FY

2024 General Fund revenue under the iune 2024 enacted
budget is S17.91 billion.

FY 2025

The enacted FY 2025 budget forecasts total General Fund

revenues of 516.28 billion, a (9.t],% reduction from FY

2024. Excluding one-time fund transfers and Urban
Revenue Sharing, ongoing revenues are projected to be

516.88 billion, an increase of 3.0% above FY 2024.

Table 7 below summarizes the changing revenue picture
in FY 2024 to FY 2027 through the phases of budget
development. The growth rates in the table reflect
ongoing revenues after the impact of enacted tax
legislation.

Toble 2 provides an overview of ongoing and total
revenue growth for FY 2024 and FY 2025.

Long-Term Projections
The enacted budget also incorporates revenue planning
estimates f or FY 2026 and FY 2027 , which are shown in
Table 5. The ongoing revenue growth rates included in

the FY 2026 and FY 2027 revenue planning estimates
under the June adopted budget are3.6/o in FY 2026 and
4.6%inFY 2027.

A-Sector Forecost
The projected growth rates for the "Big 3" revenue
categories of sales, individual income, and corporate
income taxes are initially developed and revised using a 4-
sector consensus process. This process is based on
averaging the results of the following 4 forecasts:

Finance Advisory Committee panel forecast.
Consisting of 11 public and private sector economists,

this independent panel normally meets 3 times a year

to provide the Legislature with guidance on the status
of the Arizona economy.

Table 1

Ongoing Revenue Change Over Prior Year

% Change

FY 2024
January Baseline ! (3,4l,%

June Enacted Budgetx/ (2,51%

FY 2025
January Baseline 1/ 2.6%

June Enacted Budgetll'u 3.0%

FY 2026
January Baseline 1/

J u ne Enacted Budget !/'z/

FY 2027
lanuary Baseline U

June Enacted Budgel !1,21

41%
3.6%

4.7%

4,6%

!/ lncludes impact of tax legislation enacted prior to the 2024
Regular Session.

2/ lncludes impact of tax legislation enacted during the 2024 Regular

Session. For more details, see loble 3,
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. The University of Arizona Economic and Business

Research (EBR) General Fund Baseline econometric
model. The model is a simultaneous-equation model
consisting of more than 100 equations that are
updated on a regular basis to reflect changes in the
economy. The model uses more than 200 variables
related to Arizona's economy and is updated
q u a rterly.

e EBR's conservative forecast model, and
r JLBC Staff projections.

The estimates for the remaining revenue categories,
which constitute about 10% of the total, were based on

J LBC Staff projections.

Budget Legislation

Each year there are statutory tax law and other revenue
changes that affect the state's net revenue collections.
These may include tax rate or tax exemption changes,
conformity to federal tax law changes, or the
implementation of programs that affect revenue
collections.

The next section provides a detailed description of budget
legislation enacted during the 2024 Regular Session with
an ongoing revenue impact through FY 2027. (See Toble 3
for a complete list of all statutory changes affecting
ongoing revenue collections through FY 2027.)

Enacted Budget Legislation

1) Reduction of Liquor Licenses Fund Transfer -
Pursuant to A.R.S. 5 4-120, any monies remaining in the
Liquor Licenses Fund in excess of 5700,000 at the end of
the fiscal year must be deposited in the General Fund.

The FY 2025 General Appropriation Act (Laws 2024,

Chapter 209) provided changes to the Department of
Liquor Licenses and Control's operating budget, which
resulted in the appropriation from the Liquor Licenses

Fund to the department being increased by S401,600 in

FY 2025. Since these changes have the effect of
decreasing the excess fund balance by the same amount,
General Fund revenue is reduced by 5(401,600) annually,

beginning in FY 2025.

2) Reduction of Lotterv Revenue Allocation to ACA -
Under current law (A.R.S. 5 5-572), annual distributions
from the State Lottery Commission to the Arizona

Competes Fund (administered by the Arizona Commerce

Authority) are capped at S3,500,000. Laws 2024, Chapter

210 (Amusements Budget Reconciliation Bill) reduces this
allocation by S(1,750,000) annually in FY 2025 through FY

2027. As a result, the General Fund portion of the lottery
revenue allocation is increased by the same amount, or

51,750,000 in FY 2025 through FY 2027.

3) Reduction of Corporate STO Credit Cap - Pursuant

to A.R.S. 5 43-1183, corporations and insurers can claim

an income tax credit for cash contributions made to
private School Tuition Organizations (STO)that provide

scholarships and tuition grants to students of low-income
families.

Under Laws 2019, Chapter 281, the aggregate cap ofthis
STo credit was set at 5158.8 million in FY 2024. (Chapter

281 provided that the annual increase of the credit cap

was limited to the greater of 2% or the annual change of
the Metropolitan Phoenix consumer price index.)

Laws2024, Chapter 221 (Taxation Budget Reconciliation
Bill) reduces the annual STO credit cap to 5t3S million,
beginning in FY 2025 with no further inflation
adjustments, Relative to the projected credit use under
prior law, Chapter 221 is estimated to result in General

Fund savings of 531.7 million in FY 2025, S35.4 million in

FY 2026, and 539.0 million in FY 2027.

4l Convertine 90h0 Resulatorv Boards to 85/15 - Laws

2024, Chapter 222increases the percentage of self-

supporting regulatory board licensing fee revenue

deposited to the General Fund from t0% to 15% from FY

2025 through FY 2028. The distribution reverts lo 70%o,

beginning in FY 2029, Chapter 222has the effect of
increasing General Fund revenue by S2.9 million annually
from FY 2025 through FY 2028.

Table 2

One-Time Financing

So u rces:

Balance Forward

Fund Transfers

One-Time lncome Tax
Rebate

Su btota I

Total Revenue 4

FY 2024 and FY 2025 General Fund Revenue
($ ln Millions)

FY2024 %

s16,382.9 (2,5l,%

2,527,2

843.3

FY 2025

51.6,876.2

(1,268.3)

638.9

32.2

%

3,0%Ongoing Revenue V

Urban Revenue Sharing (1,564.8)

Q74,01 0.0

3,096.s 67r.1.

s E ,Z lL.6l% sreEgJ (e.Ll,%

L/ Ongoing revenue represents net General Fund revenue, including
the impact of enacted tax law changes. lt excludes Urban Revenue

Sharing and one-time financing sources.

2/ Totals mav not add uo due to rounding.
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Urban Revenue Sharing
The Urban Revenue Sharing (URS) program provides that
a percentage of state income tax revenues (including both
individual and corporate income tax) be shared with
incorporated cities and towns within the state. Through
FY 2023, the amount distributed to cities and towns was
15% of net income tax collections from 2 years prior.
Laws 2021, Chapter 412 increased the URS distribution to
18%, beginning in FY 2024.

As indicated in Toble 4,lotal URS distributions will
decrease from $t.s6 billion in FY 2024 to S1.27 billion in

FY 2Q25. This URS decrease will result in General Fund

revenue gain of S297 million in FY 2025 relative to FY

2024.

One-Time Financing
As shown in Table 4 ond 5, the budget adopted in June
2024 includes the following one-time financing sources:

FY 2024
One-Time lncome Tax Rebate

Laws 2023, Chapter 147 provides a one-time individual
income tax rebate to an Arizona taxpayer who: (1) filed a

full-year resident tax return f or TY 202I, (2) claimed a

dependent tax credit on the fY 2021 tax return, and (3)

had a tax liability of at least S1 in TY 2019, TY 2020, or fY
202L. Pleose see the FY 2025 January Baseline Book for
more information,

The income tax rebate program was originally estimated
to have a one-time General Fund cost of $259.8 million in
FY 2024. This estimate was later revised to 5273.0 million
under the January Baseline forecast. This amount was

further revised to 5274.0 million under the June 2024
Enacted forecast.

Fund Transfers
The June 2024 adopted budget provided a total of SS+:.S
million in one-time transfers from approximately 100

state funds to the General Fund to help solve the state's
FY 2024 budget shortfall.

The General Appropriation Act (Laws 2024, Chapter 209l'

authorized S6eO.Z million of the fund transfers while the
remaining S156.6 million in transfers were authorized by

the Capital Outlay bill (Laws 2024, Chapler 2!t), For more
details on the FY 2024-FY 2027 fund transfers, see the

Summory of One-time General Fund Transfers in the
summory section of this book.

Balance Forward
The FY 2023 General Fund ending balance carried into FY

2024 was sZ.Sa biltion.

FY 2025
Fund Transfers

The adopted budget includes fund transfers to the General

Fund of 532.2 million in FY 2025.

Balance Forward
The FY 2024 General Fund ending balance carried into
FY 2025 is projected to be s638,9 million.

FY 2026
Fund Transfers

The adopted budget includes fund transfers to the General
Fund of $tz.o million in FY 2026.

Balance Forward
The FY 2025 General Fund ending balance carried into
FY 2026 is projected to be $95.7 million.

FY 2027
Fund Transfers

The adopted budget includes fund transfers to the General

Fund of $12.0 million in FY 2027.

Balance Forward
The FY 2026 General Fund ending balance carried into
FY 2027 is projected to be s20.0 million.
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Table 3

Budget Legislation with Ongoing General Fund Revenue lmpact in FY 2024 through FY 2027
($ in Millions)

Legislation / Description of Provision FY 2024 FY 2025 FY 2026 FY 2027

(1) Laws 2024. Ch. 209
Reduces Liquor Licenses Fund transfer to General Fund (0,4) (0.4) (0.4)

(2) Laws 2024, Ch. 210
Reduces ACA Competes Fund allocation from S3.5 M to S1.75 M from
FY 2025 lo FY 2027

1.8 1,8 1,8

(3) Laws ?024, Ch, 221
Reduces Corporate Low-lncome STO Credit Cap to S135 M, beginning
in FY 2025

3t.7 3s.4 39.0

(3) Laws 2024, Ch. 222

Converts 90/10 Regulatory Boards to 85/15 from FY 2025 to FY 2028

Total - 2024 Enacted Legislation U So.o

2,9

$gs.g

2,9

Ssg.e

2.9

S43.2

!/ Totals may not add up due to rounding
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Table 4

GENERAL FUND REVENUE -FY 2023 -FY 2025

FORECAST REVENUE GROWTH

(S in Thousands)

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Liquor _
lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Gaming Revenue

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Disproportionate Share Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One-Time Financing Sources:

Fund Transfers

Attorney General Google Settlement

TPT Diversions

One-Time lncome Tax Rebate

Subtotal - One-Time Financing Sources

Subtotal - Revenues

Balance Forward

Total - Resources

ACTUAL
FY 2023

7,677,789.3

s,239,ss2.9
1,806,37L.4

22,208.O

18,686.8

45,379.8

767,342.0
18,354.0

15,589,624.2

L75,8L2.O

49,377.2

42,r81.8
366,763.2

33,156.3
178,644.O

275,596.9

98,139.0
r.279.670.3

t6,4o9,294.5

(1.106.9s8.7)

15,702,335.8

0.0
75,462.L

(2,287,489.61

0.0
(2,2r2,O27.s\

13.490.308.3

4.709.446.O

% CHANGE

PRIOR YR

6.5%

-30.4%

s53%
-L71%
-ro.5%

4.r%
7.6%

12.6%

-4.3%

373.L%

3.9%

690.7%

9.2%

74.7%

64.7%

rt.7%
58.4%

-3.6%

N/A

-L9,2"4

426.4%

FORECAST

FY 2024

7,900,089.6

4,789,399.8
1-,692,774.9

26,763.9

]-9,220.7

45,875.2

794,776.8
17,230.6

222,285.2
31,s90.0
50,050.1

340,000.0
29,982.5

180,189.8

166,909.0

75.853.5

1,096,860.2

16,382,93t.6

(1.554.819.8)

14,818,111.8

843,331.2

0.0

0.0
()74 qno nl
569,331.2

15,387,443.0

2.527.233.0

L7.914.676.0

% CHANGE
PRIOR YR

2s%
-8.6%

-6.3%

205%
2.9%

1.r%
4.4%

-6.r%

26.4%

-36.O%

18.7%

-7.3%

-9.6%

o.9%

-39.4%

-10.L%

-2.504

S CHANGE
PRIOR YR

222,3ffi.3
(4s0,1s3.1)
(113,s36.s)

4,555.8

533.8
495.4

33,374.8
(1.L23.41

46,473.2
(77,787.2\

7,868.4
(26,763.2\

F,rn.7l
1,545.8

(108,687.8)
(22.28s.s\

'122,e]c.Ll
{426,362.91
(457.86t.tl

FORECAST
FY 2025

4,2L3,718.4
5,O44,299.L

1,736p4O.6
24,387.L

19,028.5

44,500.2

825,776.6
18,7L2.3

234,637.8

34,657.O

52,440.6

250,000.0
31,361.8

788,221.4
80,301".0

74.162.9
945,782.5

L6,876,245.4

(1,268,2ss.61

% CHANGE
PRIOR YR

4.O%

5.3%

2.6%

-8.9%

-r.o%

5.7%

3.9%

8.6%

5.6%

9.7%

4.8%

-26.5%

4.6%

4.5%

-5r.9%
-2.2%

S CHANGE

PRIOR YR

-6.7% 15,286,O7r.4 -7.9% (303,ss2.8) 1s,93O,462.8 4.2% 644,39r.4

3L3,628.8
254,499.3

43,265.7

(2,376.81

$92.2\
2,62s.O

31,0s9.8
7,48t.7

t2,3525
3,067.0

2,390.5
(90,000.0)

7,379.3

8,031.6
(86,608.0)

(1,690.6)

N/A N/A

N/A

-5.9%

N/A
N/A
N/A
N/A

-s.6% 1884,224.01 1s,6O7,989.8

-LOO.Oo/.

u3,33t.2
17s,462.1\

2,287,489.6
(274.OOO.OlN/A

N/A 2,78r,358.7 32,191.8

t4.t% L,a97,134.7 t5,ilO,t8r.6

-45.3Yo (2.182.213.01 638,927.6

-13.8% (ts1.o77.61

493,313.8

296,564.2

5.3% 789,478.0

-94.3% (s37.139.41

r.6% 252,734.5

-74.7% (1,888,305.4)

(811,139.4)

0.0
0.0

274.Offi.O

3.O%

N/A

N/A
N/A
N/A

-96.2%32,191.8

N/A
0.0
0.0
0.o

18.199.754.3 3.4%

437

-r.6y" {285,078.31 16,279,LO9.2 -9.r% (1,63s,s66.81



Table 5

GENERAL FUND REVENUE - FY 2026 . FY 2027

FORECAST REVENUE GROWTH

tn

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Liquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Gaming Revenue

Licenses, Fees and Permits

lnterest

Sales and Seruices

Other Miscellaneous

Transfers and Reimbursements

Disproportionate Share Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoint Revenue { URS

One-Time Financing Sources:

Fund Transfers

Attorney General Google Settlement

TPT Diversions

One-Time lncome Tax Rebate

Subtotal - One-Tme Financing Sources

Subtotal - Revenues

Balance Fomard

Total - Resources

FORECAST

FY 2026

8,580,078.1

5,282,140.4
1,796,667.O

23,902.O

18,838-2

51-,272.2

854,62r.O
19,678.2

16,627,r97.r

25I,935.7

36,510-9

54,986.9

135,000.0

32,796.3

r94,950.2

80,859.5

74,428.5

861.458.0
L7,488,665,L

(r,14r.591.41

16,347,O73.7

17,000.0

0.0

0.0

0.0

17,000.0

16,364,O73.7

9s.6s2.6

% CHANGE
PRIOR YR

4s%
4.7%

3.s%
-2.O%

-r.0%

5.7%

3.s%

s.2%

4.4%

7.4%

s.3%

4.9%

-46.O%

4.6%

3.6%

o.7%

o.4%

-8.9%

3.6%

47.2%
N/A
N/A
N/A

-47.2%

4.6%

-8s.o%
t.1y"

S CHANGE
PRIOR YR

366,3s9.7
237,841.2

60,626.4
(48s.1)
(1e0.3)

2,772.O

28,U4.5
965.9

77,297.9

1,853.9

2,546.3
(11s,000.0)

r,434.5
6,728.9

558.5

26s.6
(84.314.51

612,4L9.8

726,654.1

(1s,191.8)

0.0
0.0
0.0

(1s.191.8)

723,492.L

(s43.27s-Ol

FORECAST

FY 2027

9,014,193.5
5,558,862.4
1,879,185.3

23,4U.O
18,649.8
54,199.5

887,456.0
20,744.9

268,2s4.7
38,455.0
57,466.6

87,000.0
34,284.L

202pa8.3

8L,437.6

74,452.7

u4,342.9
1&301,118.2

0.794.163.21

12,000.0

17.118.955.0

t9,9U.2

% CHANGE

PRIOR YR

5.1%

5.2%

4.6%

-1.7%

-7.O%

5.7%

3.8%

5.4%

6.5%

5.3%

4s%
-35.6%

4.5%

o.7%

o.o%

s.o% 829,578.2

S CHANGE
PRIOR YR

434,rL5.4
276,722.O

82,518.3
(418.0)

(188.4)
)q)1)

32,83s.0
L,066.7

16,319.0

I,944.L
2,479.7

(48,000.0)

L,491.9

8,038.0
578.L

24.2

696,734.3 17,456,775.3

N/AN/A

(s,000.0)-29A%12,000.0

4.74 739,083.9 17,106,955.0

-2.O% (17.125.2,

4.6% 812,453.r
(52.57L.7\

4.6% 759,Agt.4

-29.4% (s,000.0)

4.6% 754.887.4

-79.1% (7s.668.41

N/A
N/A
N/A

0.0

0.0
0.0

0.0
0.0

0.0

16.459.726.3
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Bockground

The Budget Stabilization Fund (BSF) for Arizona was

enacted in 1990 (A.R.S. 5 35-144). The fund is
administered by the State Treasurer, who is responsible
for transferring General Fund money into and out of the
BSF as required by law. The BSF is designqd to set

revenue aside during times of above-trend economic
growth and to utilize this revenue during times of below-
trend growth. The BSF is also known as the "Rainy Day

Fu nd."

The Formula

There is a statutory formula to calculate the amount to be

appropriated to (deposit) or transferred out (withdrawal)

of the BSF. The formula is based on total annual Arizona
personal income (excluding transfer payments) adjusted
for inflation.

The January budget documents of the JLBC and the
Governor are to include estimates of the amounts to be

appropriated to or transferred from the BSF for the
upcoming budget year. The final determination of the
amount to be appropriated or transferred is based on

calculations from the Arizona Economic Estimates

Commission (EEC). This final calculation is not made until
June 1 ofthe budget year. The EEC determines the annual
growth rate of real adjusted state personal income, its
trend growth rate over the past 7 years, and the
calculated appropriation to or transfer from the BSF, The

EEC calculations, however, do not result in any automatic
deposits or withdrawals, as they must be authorized by

legislative action. ln practice, the formula has only served

as a general guideline and has rarely been used to
determine the actual deposit or withdrawal.

Key features of the esr can be summarized as follows:

The deposit into or withdrawal from the BSF for a
given fiscal year is determined by comparing the
annual growth rate of real adjusted Arizona Personal

lncome (AZPI) for the calendar year enfling in the
fiscal year to its 7-year trend growth rate.

a Real adjusted personal income in the BSF formula is

defined as Arizona personal income less transfer
payments, adjusted by the gross domestic product
price deflator index.

a Trend growth rate is defined as the average annual
growth rate of real adjusted personal income for the
most recent 7 calendar years.

BUDGET STABILIZATION FUND

a

a

lf the annual growth rate exceeds the trend growth
rate, the "excess" percent multiplied by General Fund

revenue of the prior fiscal year would equal the
amount to be deposited into the BSF.

lfthe annual growth rate of real adjusted personal

income is both less than 2%and less than the trend
growth rate, the deficiency when multiplied by the
General Fund revenue of the prior year would eqqal

the amount to be withdrawn from the BSF. fhis 2%

floor avoids withdrawing monies from the BSF when
economic conditions are slowing but there is not a

recession.

By a two-thirds majority, the Legislature, with the
concurrence of the Governor, can decrease a deposit
or increase a withdrawal.

A.R.5. I 37-1305(EX4) and A.R.S. S 35-144 allows the
BSF to be used for the advance payment of wildfire
suppression claims. Upon reimbursement of those
claims by other entities, those monies are to be

deposited into the BSF.

Beginning inFY 2020, the BSF's total balance cannot
be larger than 10.0% ofthe current year's General

Fund revenues, excluding the beginning balance.

Prior to Laws 2019, Chapter 54, the percentage was

set at 7.0%.

Law s 2024, Cha pter 22, the Bu dget I m plementation

Budget Reconciliation Bill (BRB), continues to
notwithstand the requirements for any deposit to or
withdrawals from the BSF through FY 2027. Chapter

223 also notwithstands the 10% BSF cap for FY 2025.

a

a

ln addition to the fixed income investments, the
Treasurer is allowed to invest up to 25% of the BSF in

equity securities (A.R,S. 5 35-314.02).

Deposits/withdrawdls

FY 2023
Based on the EEC estimate of May 28,2023, Arizona real

adjusted personal income increased by t.I)%in CY 2022,
with a trend growth rate of 3.t9%. Since this was (2.09)%

below the trend growth rate of 3.L9% and below the 2%

floor, the BSF formula recommended a withdrawal of
5(349.1) million in FY 2023. (For more detoils, see Toble

1.)

The FY 2023 budget did not incorporate the formula
recommendation. lnstead , laws 2022, Chapter 321
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diverted 5425.0 million of General Fund Transaction
Privilege Tax (TPT) revenues to the BSF in even monthly
installments during FY 2023.

ln FY 2Q23, the State Forester withdrew S(7.3) million
from the BSF for the advance payment of wildfire
suppression claims and repaid S13.4 million to the BSF for
outstanding claims.

Laws 2022, Chapter 313 authorized the Department of
Economic Security (DES) to use up to $2S.0 million from
the BSF to provide funding for reimbursement grants in FY

2023. Chapter 31.3 required the BSF to be fully
reimbursed by September L,2023. A total of 5(25.0)
million was withdrawn from the BSF in FY 2023, which
was reimbursed to the BSF in the early part of FY 2024.

FY 2024
Based on the EEC estimate of May 30, 2024, Arizona real
adjusted personal income increased by 3.23% in CY 2023,
with a trend growth rate of 3.89%. Since the annual
growth rate of 3.23% was (0.66)% below the trend growth
rate but above the 2,0%ofloor, the formula recommended
no BSF deposit or withdrawal in FY 2024. (For more
details, see Toble 7).

ln FY 2024, the State Forester withdrew S(15.0) million
from the BSF for the advance payment of wildfire
suppression claims and repaid S10.1 million to the BSF for
outstanding claims.

Laws 2023, Chapter 133 authorizes DES to use up to 525.0
million from the BSF to provide funding for
reimbursement grants in FY 2024. Chapter 133 requires
the BSF to be fully reimbursed by September t,2O24. A

total of 5(25.0) million was withdrawn from the BSF at the
end of FY 2024, and this amount must be reimbursed to
the BSF in the early part of FY 2025.

FY 2025
The University of Arizona's Economic and Business

Research Center (EBR) currently projects that Arizona real

adjusted personal income will increase by 3.23% in CY

2024. Since the estimated annual growth rate is (0.51)%

below the trend growth rate of 3.74%but above the 2.0%
floor, the BSF formula is projected to recommend no BSF

deposit or withdrawal in FY 2025. (For more detoils, see

Toble 1.)

laws 2Q24, Chapter 209 authorizes DES to use up to 525.0
million from the BSF to provide funding for
reimbursement grants in FY 2025. Chapter 209 requires
the BSF to be fully reimbursed by September t,2025.

The enacted FY 2025 budget did not include a deposit to
or withdrawal from the BSF.

Statutory Changes

The Budget lmplementation BRB (Laws 2024, Chapter
223), as session law, continues to notwithstand the
requirements for 1) any deposit to or withdrawals from
the Budget Stabilization Fund through FY 2027 and 2) a

10% BSF cap for FY 2025.
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Table 1

General Fund Revenues
Adjusted Revenues

Statutory Limit of Revenues
Maximum Balance /

Arizona Personal lncome in Prior CY

Real Adjusted Annual lncome Growth
7-Year Average lncome Growth
Annual Difference

BSF Transactions
Beginning BSF Balance

BSF Formula Recommendation

Actuol Tronsfer ln

General Fund Appropriation V

State Forester Claims d

DES Reimbursemgnl Q16n15 Vill
SUBTOTAL

Actuol Tronsfer Out

State Forester Claims 4

DES Reimbursemsnl Qp6n15 V47
SUBTOTAL

Ba la nce

lnterest Earnings & Equity Gains/Losses V

Ending BSF Balance

Percent of Revenues ?

Budget Stabilization Fund U

($ in Thousands)

Actual
FY 2023

s13,491,629,5
to,0%

1,349,L63.0

IJO%
3.r9%

(2.0e1%

982,L63.7
(349,119.6)

42s,000.0

13,394.7

0.0
438,394.7

(7,304.2)

(2s,000.0)

(32,304.2)

1,388,254.2

36,127.0

5L,424,38L.2

10.56%

Estimate
FY 2024

s14,818,1r.r..8
ro.o%

r,481,83.r.2

3,23%
3.89%

(0.66)%

L,424,38L.2
0.0

0,0

10, 116.6

25,000.0
35,116.6

(1s,012,6)

(2s,000.0)

(40,012,6)

I,4I9,485.2

66,506.9

$1,48s,992.1

t0.03%

Estimate
FY 2025

s1s,607,989.8
LO.0%

1,s60,799.0

323%
3.74%

(0.s1)%

L,485,992.L

0.0

0,0

0.0

25,000.0

25,000.0

0.0

0.0

0.0

1,510,992.l"

40,000.0

S1,550,992.1

9s4%

ll BSF history prior to FY 2023 can be found on the.lLBC website.

A Laws 2024, Chapter 223 is notwithstanding the 10% BSF cap for FY 2025, The notwithstanding of the 10% BSF cap for FY 2023 and FY 2024 was

authorized by Laws 2022, Chapter 308 and Laws 2023, Chapter 145, respectively.

3l Laws 2022, Chapter 321 diverted 5425 million from General Fund Transaction Privilege Tax (TPT) revenues to the BSF in FY 2023,

U Laws 2019, Chapter 269 authorizes BSF monies to be used by the State Forester to pay certain wildland fire suppression claims, not to exceed

S20millionatanytime. ThemoniesmustbereimbursedtotheStateTreasurerwithin45daysof afederal agency'spaymentontheclaim.
Positive amounts represent reimbursement to the BSF by the State Forester and negative amounts represent withdrawals from the BSF by the
State Forester.

Y Laws2022,Chapter3L3authorizedDEStouseuptoS25millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY2023. Chapter

313requiredtheBsFtobefullyreimbursedbySeptemberl,2023. Atotal of$(25) millionwaswithdrawnfromtheBSFinFY2023andthis
amount was reimbursed to the BSF in the early part of FY 2024.

9/ Laws2023,Chapterl33authorizesDEStouseuptoS25millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY2024. Chapter

133 requires the BSF to be fully reimbursed by September L,2024. A total of S(25) million was withdrawn from the BSF in FY 2024 and this

amount must be reimbursed to the BSF in the early part of FY 2025.

A bws2024,Chapter20gauthorizesDEStouseuptoS25millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY2025. Chapter

209 requires the BSF to be fully reimbursed by Septembe( L,2025.

A Net earnings for FY 2025 were estimated by the ILBC Staff based on information provided by the State Treasurer's Office.
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CONSOLI DATED RETI REM ENT REPORT

a

Summary

The Consolidated Retirement Report (CRR) prgvides
financial information on the state's retirement systems,
including the total state cost of the retirement systems
and estimated cost of annual changes in the employer
contribution rates.

Most public employees in Arizona are enrolled in one of
the 5 following state retirement systems.

The Arizona State Retirement System (ASRS), which
provides retirement, survivors, health, and disability
benefits to employees of most public employers,
including public schools, most local and county
governments, and the State ofArizona.
The Public Safety Personnel Retirement System
(PSPRS), which provides similar benefits to public
employees who work in a public safety capacity, such
as law enforcement officials and firefighters.
The Corrections Officers Retirement Plan (CORP),

which provides similar benefits to correctional
officers at state-run facilities, detention officers at
county jails, and certain public safety dispatchers.

The Elected Officials' Retirement Plan (EORP), which
provides similar benefits to elected officials. The
population of elected officials includes state officials,
county/city officials and judges. EORP is now closed
to new enrollees. Elected officials who are elected
after January 1,20!4 are enrolled in the Elected
Officials' Defined Contribution Retirement System
(EODCRS), which provides a defined contribution
retirement plan.

The University Optional Retirement Plan (UORP).

Some university employees are eligible to choose
between ASRS or UORP. Unlike ASRS, UORP is a

defined contribution plan where the employee and

employer each contribule 7% of gross earnings.

The PSPRS Board ofTrustees manages the PSPRS, CORP

and EORP plans. The Arizona Board of Regents (ABOR)

separately oversees the UORP plan.

FY 2025 lmpdcts dnd Totol Funding

Based on data provided by state agencies in their budget
requests under A.R.S. 5 35-115, JLBC estimates the
General Fund cost associated with all state retirement
systems in FY 2025 is $201.9 million and the Total State
Funds cost is 5647.6 million. (Pleose see Table 7 for the
total costs.)

Employer contribution rate for the retirement systems
change each year depending on the latest actuarial
valuatign. Some of the retirement costs may be covered
by agencies' non-appropriated funding sources.

ASRS

The General Fund cost associated with ASRS in FY 2024 is

estimated to be s101.5 million and the Total State Funds

cost is 5470.5 million.

At its November 2023 meeting, the ASRS Board of
Trustees decreased the pension contribution rate to
12.1,2% of Personal Services in FY 2025. The FY 2024 rate
was 12.74%. The Board kept the employer contribution
rate for disability insurance unchanged at0.t5%o,for a

total overall employer contribution rate of t2.27%
(compared lo 12.29% last year) (Please see Toble 2 for
historicol ASRS contribution rotes.)

a

a

a

Table 1

Arizona State Retirement System

Public Safety Personnel Retirement System

Corrections Officer Retirement Plan

Elected Officials' Retirement Plan/

Defined Contribution Retirement System

University Optional Retirement Plan

Grand Total

Arizona Public Retirement FY 2025 System Employer Cost

FY 2025 Total Cost 1/

General Fund

s 101,4s2,100
19,359,800

36,259,700

23,611,800

All Other Funds 2/
$ 369,018,400

10,094,000

608,000

333,500

Total

$ 470,470,500

29,453,800

36,867,700

23,945,300

21,r92,400 65,626,200 86,818,600

s 201,875,800 s 445,580,100 $ 647,555,900

!/ Represents the JLBC estimate of the total cost of the system and does not reflect any FY 2025 change in Personal

Services costs. The PSPRS/CORP estimates are based on the Tier 1 and Tier 2 employer contribution rates as applied

to the entire PSPRS/CORP salary base.

Z lncludes both Other Appropriated Funds and Non-Appropriated Funds (including Federal Funds).
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Iable 2

Historical ASRS Contribution Rates

(lncludes Long-Term Disability)

Fiscal Year

FY 1989

FY 1990

FY 1991

FY 1992

FY 1993

FY 1994

FY 1995

FY 1996

FY 1997

FY 1998

FY 1999

FY 2000

FY 2001

FY 2002

FY 2003

FY 2004

FY 2005

FY 2006

FY 2007

Fiscal Year

FY 2008

FY 2009

FY 2010

FY 2011

FY 2072

FY 2013

FY 2014

FY 2015

FY 2016

FY 2017

FY 2018

FY 2019

FY 2020

FY 2Q27

FY 2022

FY 2023

FY 2024

FY 2025

Rate

9.60

9.45

9.40

9.85

70.74

77.14

77,54

11.60

r7,47

IL,48

11.50

11.80

12.r7

72.22

12.4L

72.r7

12.29

12.27

Rate

5.09

2.00

3.82

3.60

3.59

3,74

3.75

3.8s

3.69

3.54

3.34

2.66

2.66

2.49

2.49

5.70

5.70

7.40

9.10

PSPRS

PSPRS consists of numerous state and local subgroups,
each with its own contribution rate /see Table 4).The
General Fund cost associated with PSPRS in FY 2025 is

estimated to be s19.4 million and the Total state Funds

cost is s29.5 million.

ln aggregate, the FY 2025 Tier 1 and Tier 2 PSPRS

employer contribution raleis 46.25%, or 0.78yo higher
than in FY 2024 (see Table 3).

CORP

CORP consists of numerous state and local subgroups,
each with its own contribution rate (see Toble 4).The
General Fund cost associated with coRP is 536.3 million in
FY 2025 and the Totalstate Funds cost is 536.9 million.

ln aggregate, the FY 2025 Tier 1 and Tier 2 CORP employer
contribution raleis 16.44%, or (1,.421% lower than in

FY 2024 (see Toble 3).

EORP ond EODCRS System
The General Fund cost associated with EORP and the
EODCRS in FY 2025 is estimated to be 523.6 million and
the Total State Funds cost is 523.9 million. These amounts
exclude court fees used to offset the cost of the system,
as those fees are deposited directly into the EORP Fund.

The FY 2025 EORP employer contribution rateis70.44%,
or (6.07)% lower than in FY 2024 (see Table 3).

Laws 2O22, Chapter 323 made a temporary exception to
allow certain EORP members to receive a normal
retirement pension prior to the date typically allowed
under statute, Chapter 323 also appropriated 560,000,000

from the General Fund in FY 2023 to offset the increased
actuarial liability from the early retirement benefit.
Because of limited use of this provision, the 560,000,000
appropriation effectively served as an additional deposit
to the EORP Fund, contributing to the decreased FY 2025
employer contribution rate.

For EODCRS members, the total employer contribution
rate is the same as EORP, with 6.0% of the employer
contribution rate deposited into the individual employees'
retirement investment account and the remainder being
deposited into the EORP Fund.

UORP
The General Fund cost associated with UORP in FY 2025 is

estimated to be S21.2 million and the Total State Funds

cost is s86.8 million.

While some university employees are members of ASRS,

others participate in the optional retirement plan. ln this
latter plan, employees and their employers each

contribute 7.0% of the employee's gross earnings, which
is then invested by the employee. These contribution
rates are fixed in statute and do not change in FY 2025.

Funded Status

As of June 30,2023, there were 713,138 active, inactive,
retired, and DROP members enrolled in ASRS, PSPRS,

CORP, and EORP. (See Table 5 for more information.)

The funded status, or the market value of plan assets

relative to the amount of liabilities, of each plan is:

o 755% for ASRS (excluding the disability program);
o 66,4% for PSPRS;

o 84.t% for CORP; and
o 40.7% for EORP.

Reasons for Change in the Employer Contribution Rate V
(Consolidated Valuation)

PSPRS CORP EORP

FY 2024 Contribution Rate 45.47% L7'86% 76.51

Payroll

Liability Experience
Additional Contribution
Assumption Changes

Actuarial Audit
Other
FY 2025 Cantribution Rate

Represents aggregate information for PSPRS and CORP Tiers 1 and 2.

These 2 systems consist of separate employer groups. Each group has

its own actuarial status, As a result, the contribution rates may vary

Net Change

0.21% 0.09%(Gain)/Loss

o.t9%0.89% 2.9s

for each em

o.78% 1L,42%l (6

(2.24%\ (1.22%1 0.82
t.87% 2.08% (4.4

(L.67%l (r.64%l (7.4

7,24% (0.22%l t.4
0.48% rc.70%l

46.25% L6,44%
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Table 4

Retirement Svstem

Public Safetv Personnel Fet. Svstem

Liquor License I nvestigators

Department of Public Safety !/
Northern Arizona University Police

University of Arizona Police

Arizona State University Police

Game and Fish Department
Attorney General I nvestigators

DEMA Firefighters

Parks Police

Corrections Officer Ret, Plon

Corrections Officer - ADC

Corrections Officer - DJC

DPS Dispatchers 3/
DPS Detention
Probation Officers

PSPRS/CORP State Employer Group Retirement Rates

Employer Employee

FY 2024 FY 2025 FY 2025

TlerTdnd2 Tier3U TierTdnd2 Tleri!/ TlersTand2 TierS!/

rL.66%
19.18%

t2.49%
13.90%

14.87%

9.72%

7st%
13.24%

3.87%

6.00%

6.12%

8.38%

7.27%

39.70%

LT,06%

rs.68%
L2.32%

L2.s3%

t0.57%
9.56o/o

9.56%

tt.8r%
9.56%

612%
7.t7o/o

N/A
7.42%

41".94%

10.63%

20.57%

t0.75%
t5.5r%
t4.33%
9.88%

7,56/o

L2.I9o/o

2.84%

6.94%

6.00%

8.23%

t0.840/o

39.39%

r0.30%
L5.90%

9.68%

12.58%

9.2t%
8.89%

839%
9.34%

8.89%

8.37%

6.23%

N/A
10.42%

42.39%

7.65%

2.65%

7.65%

7.65%
7.65%
7.650/o

7.65%
7.65%

7.65%

7.65%

7.65%

7.65%
8.4t%
8.4t%

8.890/"

4.03%

8.89%

8.89%

8.89o/o

8.89%

8.89%

8.89%

889%

7.67%

7.67%

N/A

7.67%

7.67%

1l FY2024and2025ratesforTier3 forPSPRSbasedonDefinedBenefitPlanandbasedonDefinedContributionforCORP

g/ thedisplayedratesreflectthat5%of theDPSmembercontributionispaidbythestate.

!/ Dispatchers hired after November 24,2009 are ASRS members.
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Arizona Public Retirement System Valuation Data as of June 30,2023

ASRS PSPRS CORP EORP

bership
F\ 2024
208,393

N/A
N/A

255,622
167,370

FY 2025 Ft 2024
18,185

7,327

16,864

2,893

1,5,299

FY 2025
t8,425
7,304

77,727

3,081

15,963

FY 2024
8,681

4,907
3,774

3,797

6,791

Fy 2025
7,974
4,456

3,578
3,78r
7,030

FY 2024
354

N/A
N/A
168

1,303

NIA
1,825

FY 2025
296
N/A
N/A
176

7,327

(working and contributing) 219,830
Adive Members N/A

N/AActive Members

256,590

Members, Disabled and Survivor 776,444

Beneficiaries

Retirement Option Plan NIA NIA 2.t44
38,52L

2.227

39,696
NIA NIA TIA

631,385 652,8U t9,269 ta,7a5 t,793

Status (dollar values in millions) l,/

Value of Assets

lune30,2022
549,124

56s,432

s16,308
75.7%

June 30,2023

549,779

56s,s61

S16,181
75.5%

lune30,2022

513,s84

520,964

s7,380
64.8%

June 30,2023

514,96s
s22,s27
57,s62
66.4%

June 30,2022

53,8il
54,686
Sszz
82.4%

June 30,2023

s4,23s
Ss,o34

s799
84.L%

June 30,2022

5344

51,006

s662
34.2%

June 30, 2023

5421

51,03s

Ser+
40.7%

lActuarial Liability

nfunded Actuarial Liability 2/
nded Status !,/

Available

Represents aggregate information for PSPRS and CORP. These 2 systems consist ofseparate employer groups. Each group has its own actuarial status. As a result, the
funded status may vary for each employer group.
calculated on not actuaria value of assets. ASRS funded status data excludes term disa
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Iable 6

State Retirement Plan Summary
ASRS

DB Plan

Present

Years of Service
and Age must

equal 80

<20 years:
2.10o/o

20 to <25 years:
2.15o/o

25 to <30 years:
2.20o/o

30+ years:
2.3oo/o

PBI if fund
exceeds growth

estimate for 10
years, only for
members hired
before 9/1 3/1 3.

Adjusted by IRS

50/50

7.OOV\

12.270/0

12.270/0

V coRP includes a Tier 3 Defined Benefit plan, however essentially all state workers in CORP would only be eligible for the Defined Contribution Plan.

EORP

DC Plan

Atter LltlL4

Not
Applicable

8.14o/o

52.76%
(6.000/o to
employer
account)

Tier 2

'.lIlL2thturlLl74
62

10 years

3o/o d average
salary x years of

service

COLA based on
Phoenix CPl, not
lo exceed 2o/"

Adjusted by IRS

Set Employee
Rate (Employers
pay r€maining)

7.20o/o

7.OOo/o

7O.44o/o

Tier 1

Before tltlL2

None

20 years

4o/o ol average
salary x years of

service

COLA based on
Phoenix CPl, not
io exceed 2olo

Adjusied by IRS

Set Employee
Rate (Employers
pay remaining)

7.20o/o

7.Qlo/o

70.44%

CORP

Tier 3/DC 1/

AlterTlliLa

Noi Applicable

7.670/o

5.67o/o+Legacy
Cost

fiet 2

rlLlt2thru
7lLlL8

52.5

25 years

62.5o/o+

25+ years'.2.5oo/o
(Max 7 years)

lf less than 25
years: Avg. Salary

X Yrs of srvc X
2.5o/o

COLA based on
Phoenix CPl, not
lo exceed 2o/o

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.20o/o

7.960/o

16.44%

Tier 1

BetoreLlLlt2

25 years of Service
with no age or;
years of seMce
and Age must

equal 80

50o/o+

20+ years'.2.50o/o

lf 80 point rule is

used for hires
prior to 8/9/200 1:

Average Salary X
years of service x

2.5o/o

COLA based on
Phoenix CPl, not to
eXceed 2o/o

Adjusted by IRS

Set Employee Rate
(Employers pay

remaining)

7.2oo/o

7.960/o

16.444/o

PSPRS

Tier3lDC
After 7lLlt7

52.5 wiih reduced
pension

15 years

15 to <17 years: 1.50%
17 to <19 years: 1.75o/o

19 10 <22 yearc: 2.00o/o

22Io <25 years: 2.25o/o

25+ years'.2.50o/o

COLA eligible after 7
years or age 60;
COLA dependent on
plan funded status

$140,952

50/50; Employer Pays
Legacy Cost Balance

7.QQo/o

8.97o/o

DC'. 10.73o/o

DB 40.947o
(Normal+Legacy Costs)

DC:'10.73%+Legacy
Cosls

Tier 2

rlLlL2thru
7lrlL7

52.5

1 5 years

62.5o/o+
<25 yea.s'. 4.00o/o
25+ yearc:2.50Yo

May use Tier 3
multiplier if better

COLA based on
Phoenix CPl, not
lo exced 2o/o

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.ZQo/o

7.65%

46.25o/o

Tier 1

Before tltlL2

None

20 years;
1 5 years if aged

62 or older

5oo/o+

<20 years: -4.00%
20 to <25 years:

2.OOo/o

25+ yeats'.2.50o/o

COLA based on
Phoenix CPl, not
to exceed 2olo

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.20o/o

7.650/o

46.25o/o

Hire Date

Normal
Retirement

Ase

Minimum

Years of
Service

Multiplier

PBI or COLA

Benefit

Calculation
Limit

Normal Cost

Split

Assumed

Rate of
Return

Employee

Rate

Aggregate

Employer

Rate
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GENERAL PROVISIONS OF THE GENERAL APPROPRIATION ACT

AND OTHER OVERALL ISSUES

ln addition to the specific appropriations to agencies,

departments, and institutions, the FY 2025 General
Appropriation Act provides direction regarding several
general provisions.

General Provisioqs

statewide Adjustments - ln addition to the individual
agency sections, Section 144 of the FY 2024 General
Appropriation Act makes technical adjustments to agency
budgets in a statewide lump sum. The Joint Legislative
Budget Committee Stafl in consultation with the
Governor's Office of Strategic Planning and Budgeting,
determines the distribution of the lump sum amounts to
individual agencies.

Each individual agency narrative refers to the allocation of
statewide adjustments. The Agency Detoil and Allocations
section includes the specific adjustments for each agency.

The components of Section 144 are as follows

a State Fleet Rate One-time Reduction: 5(8,195,100)
General Fund and S(5,453,800) other Appropriated
Funds for one-time adjustments operating the state
motor pool fleet in ADOT. This amount backs out the
FY 2024 one-time adjustments.
State Fleet Rate One-time lncrease: S3,299,000
General Fund and S1,625,000 Other Appropriated
Funds for one-time rate adjustments for operating
the state motor pool fleet in ADOT.

Human Resources lnformation Svstem (HRIS) Charge

Reduction: S(8,009,300) General Fund and

59,644,700) Other Appropriated Funds for a
reduction in the HRIS replacement charge.

Federal Funds - Section 148 outlines reporting
requirements for the Office of the Governor, and

Superintendent of Public lnstruction regarding

expenditures from the Federal American Rescue Plan Act
(ARPA) of 2027. Such reports are to be made within forty-
five days after the end of each calendar quarter up

through June 30, 2027, and shall include both total
planned allocations and actual expenditures. Section 148

also states the legislative intent that the Executive Branch

report similarly on any major additional federal aid to the
state through federal legislation enacted by the end of FY

2025.

ln addition, Section 1 of the Budget lmplementation
Budget Reconciliation Bill (Laws 2024, Chapter 223l,

continues a session law from prior years that requires
unrestricted Federal Funds to be deposited in the General

Fund for the payment of essential government services.

Quarterly Expenditure and Encumbrance Reporting -
Section 147 requires the Arizona Department of
Administration to reports the year-to-date expenditures
and encumbrances for all agency operating and capital
appropriations in FY 2025 to the Directors of JLBC and

OSPB on a quarterly basis. The information shall be

separately delineated by agency, budget fiscal year and

fund source, and shall classify each appropriation by

agency lump sum, special line item, or project.

Budget Request Reporting - Section 149 continues to
state that it is the intent ofthe Legislature that all budget
units receiving appropriations report actual, estimated
and requested expenditures by budget programs and

classes in a format similar to the one used for budgetary
purposes in prior years. The purpose of this section is to
ensure stability and consistency in the expenditure
reporting regardless of yearly changes in appropriation
formats. A different format may be used if agreed to by

a

a

a Emplover Health lnsurance Contribution One-time
Reduction : 5Q 2,7 66,20Q) General Fund and

S(21,596,800) other Appropriated Funds for a

reduction in the employer contribution rates for
employee health insurance. This amount backs out
the FY 2024 one-time premium adjustment. (Please

see Heolth lnsurance discussion below for more
details.)
Emplover Health lnsurance Contribution One-time
lncrease: S140,000,000 General Fund and

$60,000,000 Other Appropriated Funds for a one-

time increase in the employer contribution rates for
employee health insurance. (Pleose see the Health
lnsuronce discussion below for more details.)
Aqencv Rent Adiustments: $160,000 other
Appropriated Funds for adjustments associated with
relocation to and within state-owned and lease-
purchase buildings. (Pleose see Building Poyments

below for more details.)
Arizona Financial lnformation S:ystem (AFIS)

Adiustment: S(834,000) General Fund and S(839,700)
Other Appropriated Funds for adjustments to agency
AFIS charges. (Please see the Arizono Department of
Administration (ADOA) narrotive for more details on
AFIS charges.)

Retirement Adiustments: S7,680,000 General Fund

and S500,000 Other Appropriated Funds for
retirement contribution rate adjustments. /P/eose
see State Retirement Systems below for more detoils.)

a

a

a
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the Director of the JLBC and incorporated into the budget
instructions issued by the Governor's Office of Strategic
Planning and Budgeting.

FTE Position Reporting - Section 150 continues to state
that the Full-Time Equivalent (FTE) Positions contained in

the General Appropriation Act sections are subject to
appropriation. The section directs the Director of the
Arizona Department of Administration (ADOA) to account
for the utilization of all appropriated and non-
appropriated FTE Positions, excluding FTE Positions in the
Universities. The Director shall submit the FY 2025 report
by October 1,2025 to the Director of the JLBC.

The reports shall compare the level qf FTE Position usage

in each fiscal year to the appropriated level. This section
defines FTE Positions as total number of hours worked,
including both regular and overtime hours as well as

hours taken as leave, divided by the number of hours in a
work year. The ADOA Director shall notify the director of
each budget unit ifthe budget unit has exceeded its
number of appropriated FTE Positions. The Universities
shall report to the JLBC Director in a manner comparable
to the ADOA report.

Filled FTE Position Reporting - Section L52 continues to
state that by October t,2024 each agency, including the
Judiciary and the Universities, shall submit a report to the
JLBC Director on the number of filled, appropriated and
non-appropriated FTE Positions by fund source. The
report shall reflect the number of filled, appropriated FTE

Positions as of September 1,2024.

Privately Funded FTE Position Reporting - Section 151

requires each budget unit to submit a report to JLBC and
OSPB Staff by October 31, 2024 and 2025 on privately
funded employees inFY 2024 and FY 2025. The report
shall include the title, duties and salary compensation of
each privately funded employee.

Transfer Authority - Section 153 continues to require
ADOA to provide a monthly report to the JLBC Staff on

any agency transfers of spending authority from one
expenditure class to another or between programs.

lnterim Reporting Requirements - Section 154

continues to require the Executive Branch to provide to
the JLBC a preliminary estimate of the FY 2023 General
Fund ending balance by September 15,2024. Based on
this information, JLBC Staff shall report to JLBC by October
15,2024 as to whether FY 2025's revenues and ending
balance are expected to change by more than

550,000,000 from the budgeted projections. Section 154
states the revenues are forecasted to be S17,786,100,000
for FY 2024 and 516,282,100,000 for FY 2025. As a result
of technical re-estimates, these figures are now

5r7,914,676,000 for FY 2024 and s16,279,199,000 for FY

2025.

Section 154 also provides revenue and expenditure
estimates for FY 2026 and FY 2027 pursuant to A.R.S. 5

35-L25, which requires the General Appropriation Act to
delineate the revenue and expenditure estimates for the
budget year and the following 2 years based on existing
statutory funding requirements. (Please see the Budget
Highlights section for more detoils on FY 2026 ond FY 2027
estimotes.)

Expenditure Authority - Section 156 continues to state
that for purposes ofthe General Appropriation Act,
"expenditure authority" means that the fund sources are
continuously appropriated monies that are included in the
individual line items of appropriations.

JLBC Review - Section 157 continues to state that for
purposes of the General Appropriation Act, "review by the
Joint Legislative Budget Committee" means a review by a
vote of a majority of a quorum of the members.

Emplovee Related Expenditures

The following employee benefits and other issues are
funded within the Employee Related Expenditures line
item, which can be found in the budget table for each

individual agency.

Health lnsurance - Under a self-insurance plan, the state
assumes the risk of providing health coverage to state
employees and pays the health claims directly. Therefore,
if the costs of employee health coverage exceed
estimates, the state will be responsible for those losses.

Similarly, if the costs are less than estimated, the state
will retain the savings.

Employees have a choice between a Triple Choice Plan

(TCP) which has one premium incorporating 3 tiers of
providers with different coverage, deductible, and out-of-
pocket maximum levels, or a Health Savings Account
(HSA). An HSA allows for pre-tax contributions and
healthcare-related withdrawals, combined with a high-
deductible coinsurance plan.

Employee and employer premiums for PY 2024 are shown
in Toble I on the following page.

Dental lnsurance - Employees have a choice between
one Dental PPO plan and one Dental HMO plan.

Employee and employer premiums for PY 2024 are shown
in Table 2.

(Pleose see the Heolth lnsurance Trust Fund section in the
ADOA norrotive for more detoils on overoll HITF balonces.)

FY 2025 Appropriations Report 450 General Provisions and Other Overall lssues



Table 1

Health lnsurance
State Employee and Employer Monthly Contributions 1/

PY 2024

StateEmploveeContribution EmploverContribution
Triple Option Pl?n

Employee
Employee Plus One Adult
Employee Plus One Child

Family

s s6.70
1"54.90

t24.r5
263,49

$ 702.80
t,447.32

94L.37
1,638.80

Health Spending Account (HSA) Option
Employee
Employee Plus One Adult
Employee Plus One Child
Family

22.00
66.00
56.10

r22.\0

474,57 4
983.60 /
642.96u

t,095.844

U PY 2024 employer rates are effective July 2023 to June 2024. PY employee rates are effective from January

2024 Io December 2024,
lncludes de of 560 into Si Em e account and 120 into all other E a cco u nts.

Employer Contribution Rates - Table 3 provides a list of
budgeted state employer contribution rates for state
employee benefits during FY 2025. These rates may be

different from actual funded charges (e.g., the Social

Security FICA maximum may increase.) Except for life
insurance, these rates are calculated as a percent of
Personal Services. Except as noted, the budget does not
include funding for the changes in rates.

Life lnsuronce - 57.28 per employee per year, unchanged

from the tY 2024 rate set by ADOA.

IJnemployment lnsuronce - 0.I0% of Personal Services for
each agency, unchanged from the rate originally set by

ADOA and assumed in the FY 2024 budget. ln September
2022 (FY 2023), ADOA paused Ul charges to agencies due

to the balance of the Ul fund administered by ADOA.

Table 2

Dental lnsurance
State Employee and Employer Monthly Contributions

PY 2024

State Employee
Contribution

Employer
Contribution

DHMO

Employee

Employee + 1 Adult
Employee + 1 Child

Family

$s.so
7,r2

6.67

7r.84

s4.s6
9,92

9.92
t3.70

PPO

Employee

Employee + 1 Adult
Employee + 1 Child

30.98

65.72

50.s7

4.96

9.92

9.92

Although the budget funds agencies at 0.10%, the agency

says the charge will remain paused through FY 2025.

Personnel Division Pro Rata - 0.86% of Personal Services

for each agency in the State Personnel System, unchanged

from the FY 2024 rate established in statute. of this
amount, 0.83% is used to fund the ADOA Human

Resources Division while the other 0.03% is used to fund
the State Personnel Board.

The following agencies are not incorporated into state
personnel system oversight and are therefore exempt
from paying the pro rata charge:

Arizona State Schools for the Deaf and the Blind

Legislative agencies (House of Representatives,

Senate, Legislative Council, Ombudsman-Citizens Aide

Office, Auditor General, Joint Legislative Budget

Committee)
Judiciary (Supreme Court, Court of Appeals, Superior
Court)
Department of Public Safety

Universities (including Arizona Board of Regents)

Disobility lnsurance - For Arizona State Retirement System
(ASRS) employees, the employer pays 0.15% of Personal

Services for disability insurance, unchanged from the FY

2024 rate. The employee rate is also 0.15%.

Employer rates in the Public Safety Personnel Retirement
System (PSPRS), the Corrections Officer Retirement Plan

(coRP) and the Elected Officials' Retirement Plan vary
depending on whether the employee is participating in

the defined benefit plan or defined contribution plans.

These 3 systems build the disability rate into the main

rate.

a

a

a

a

a
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lnformation Technology Planning - 0.6t% of Personal

Services for each agency, unchanged from FY 2024.
Statewide cyber security controls and the government
information technology review function in ADOA's budget
is funded from an assessment on the payroll of all state
agencies except the Universities. (Pleose refer to the
ADOA narrotive for more details,)

Retiree Accumuloted Sick Leave - 0.40% of Personal

Services for each agency, unchanged from the FY 2024
rate established in statute. The Retiree Accumulated Sick

Leave Fund is funded from an assessment on the payroll

of all state agencies. The fund is used to make payments

to state employees who retire with 500 or more hours of
sick leave. Employees' payments depend on the number

of hours of sick leave and their salary, with the payment
capped al50% of 1,500 hours of sick leave, or 530,000
maximum.

Workers' Compensation - The rates calculated by ADOA

vary by individual agency and are unchanged from the FY

2023 workers' compensation rates. ADOA estimates the
average statewide rate is 0.96% in FY 2025. Monies are

deposited into the Risk Management Fund for payment of
costs associated with Workers' Compensation losses.

(Pleose see the ADOA narrative for more details,)

Federal Insurance Contributions Act (FICA)- Effective
January t,2024, Social Security taxes are paid at a rate of
6.20% up to 5168,600 of an employee's salary, an

increase from the previous maximum of S160,200. The

rate is unchanged from FY 2024.

ln addition, Medicare employer taxes are applied at a rate
of 1.45% on the full level of an employee's salary. This

rate is unchanged from FY 2024. An additional 0.9% is

withheld for the amount of salaries above 5200,000.
Employees will continue to be withheld al1.45% for
salaries below 5200,000. This additional 0.9% withholding
does not apply to the employer-paid portion of the
Medicare tax.

Stote Retirement Systems - There are 5 state employee
retirement systems -- ASRS, PSPRS, CORP, the Elected

Officials' Retirement Plan (EORP), and the Elected Officials'

Defined Contribution (EODC) System. ln addition, the
Universities operate their own defined contribution plan

FY 2025 rates as determined by the state's retirement
systems have changed from the FY 2024 rales. (Pleose

see the Consolidated Retirement Report for more details
on retirement contribution rotes, enrollment ond funded
stotus, and litigation impocts,)

Other Operatins Expenditures

The following expenses are funded within the Other
Operating Expenditures line item, which can be found in

the budget table for each individual agency.

Risk Management - lndividual agency budgets' Other
Operating Expenditures include funding to pay the Risk

Management charges billed to agencies by the ADOA Risk

Management Program. The billings vary by individual
agency and have not changed from the budgeted FY 2024
rates. FY 2025 rates are set based on ADOA's actuarial
assessment of each agency's risk. (Please see the Risk

Monagement Charges table following this section for
more details on overoll chorges.)

Monies are deposited into an ADOA fund for payment of
costs associated with Risk Management losses. The state
self-insures for Risk Management services by assessing

agencies charges based on actuarial projections and
paying claims against the state.

Attorney General - Section 145 outlines S1,798,500 in

charges to selected state agencies for Attorney General

services, unchanged from the FY 2024 amount. (Please

see the Attorney Generol norrative for details.)

Building Payments - The Other Operating Expenditures

line of individual agency budgets includes rental charges

for both state-owned and privately-owned space, lease-
purchase payments, and privatized lease-to-own (PLTO)

payments for certain buildings.

Rent charges for state-owned office space will remain at

517.87 lsquare foot, with the charge for state-owned
storage space remaining at S6.43/square foot. These rates

Table 3

FY 2024 Employer Contribution Rates

Category

Life lnsurance (per FTE Position)
Unemployment lnsurance
Personnel Division Pro Rata

Disability (ASRS)

Disability (PSPRS Defined Benefit)
Disability (PSPRS Defined Contribution)
Disability (CORP Defined Benefit)
Disability (CORP Defined Contribution)
Disability ( Elected Officials' Defined Contribution)
lnformation Technology Planning and Security
Retiree Accumulated Sick Leave

Workers' Compensation

Federal lnsurance Contributions Act (FICA)

Social Security (salary max S160,200)
Medicare (no salary cap)

Retirement Svstem

Rate

$7.28
0.00%
0.86%
0.$%
1,.96%

t.43%
0.32%

0.4s%
0.fi%
0.6L%

0.40%
Varies

6.20%
t.45%

U

L/ See the Consolidated Retirement Report section for contribution
rates.
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are set in statute and are based upon usable square feet.
(Pleose see the ADOA Copitol Outlay section for more
details.)

Funding is also included in budgets for all agencies housed
in buildings acquired by lease-purchase or PLTO, including
changes to those payments. (Pleose refer PLTO schedules
in the Capital Outloy section for more detoils.)

Other Budget lssues

Administrative Adjustments - The budget assumes that
state agencies will expend 5130,000,000 in FY 2025 for FY

2024 obligations. Agencies are permitted to make

"administrative adjustments" for expenditu res obligated
in FY 2024 but for which the state was unbilled until FY

2025. An agency's administrative adjustments cannot
exceed its prior year revertment, or unused appropriation
a uthority.

The enacted FY 2025 budget assumed FY 2024
administrative adjustments of 590,000,000.

Revertments - The budget assumes that state agencies
will revert S(170,000,000) of FY 2025 appropriations back

to the General Fund because the agencies will not spend

their entire appropriation. ln comparison, the enacted FY

2025 budget assumed FY 2024 revertments of
s(176,790,300).

Budget Format - The format governs how an agency's

appropriation appears in the General Appropriation Act.

A less detailed format provides an agency with more
discretion in implementing the budget. Conversely, a

more detailed format may require an agency to use

formal processes for redirecting appropriated funds.
Among the choices are the following:

Lump Sum - The appropriation for each fiscal year consists

of a single dollar amount, thereby allowing the agency to
shift funds among line items, programs and subprograms
without further Legislative or Executive Branch review.

Lump Sum with Speciol Line ltems - The appropriation for
each fiscal year consists of a dollar amount for an

operating budget and dollar amounts for individual special

line items. Special line items are particular programs for
which the Legislature has a specific policy interest. These

line items may or may not include FTE Positions. Agencies

are typically permitted to transfer funding between line
items with Executive Branch approval but without further
Legislative Branch review. Fgotnotes may require JLBC

review, however, prior to transfers between certain line
items.

90/10 Agencies - The following 26 regulatory agencies

are called "901!0" agencies since they retain 90% of their
revenues and deposit the other 10% into the General

Fund:

Arizona State Board ofAccountancy
Acupuncture Board of Examiners

Board of Athletic Training
Board of Barbering and Cosmetology
Board of Behavioral Health Examiners

State Board of Chiropractic Examiners
Registrar of Contractors
State Board of Dental Examiners

Board of Homeopathic and lntegrated Medicine
Examiners

Board of Massage Therapy
Arizona Medical Board

Naturopathic Physicians Medical Board

State Board of Nursing

Board of Examiners of Nursing Care lnstitution
Administrators and Assisted Living Facility Managers

Board of Occupational Therapy Examiners

State Board of Dispensing Opticians

State Board of Optometry
Arizona Board of Osteopathic Examiners in Medicine and

Surgery
Arizona State Board of Pharmacy
Board of Physical Therapy
State Board of Podiatry Examiners

State Board for Private Postsecondary Education

State Board of Psychologist Examiners

Board of Respiratory Care Examiners

State Board of Technical Registration
Arizona State Veterinary Medical Examining Board

Laws2024, Chapter 222 modifies the above agency funds

to require that 85% of revenues be retained and 15% be

deposited to the General Fund in FY 2025 through FY

2028. ln FY 2029, the agencies will revert back to the

"90/10" structure.
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SALARY ADJUSTMENTS FOR STATE EMPLOYEES SINCE FY 2015
(Shown in Nominal Dollars)
General Fund

General 5alary Adjustments Additional lhcreases for Selected Classes

Other Appropriated Funds

All Salary Adjustments

Dollars

FiscalYear Appropriated

Effective Annual

Cost

% salary

AdjustmentDate

Dollars

Appropriated

Effective

Date

Annual

Cost

Dollars Annual

Appropriated Cost

FY 2015

tY 2016

FY 201't

FY 2018

tY 2019

t\ 2020

FY 2021

FY 2022

Fy 2023

FY 2024

tY 2025

So

So

So

So

so

so

so

So

NA

NA

NA

NA

NA

NA

NA

NA

so

5o

So

so

so

so

s0

$o

0.00%

0.00%

0.00%

0.00%

0.00%

0,oe/.
0.00%

0.00%

!0.00% pl
0.00%

0.o00/.

S3,3oo,ooo

so

S4,696,400

S97,7oo

S223,soo

S69,73s,100

so

S64,698.000

S86,os1,80o

S1,136,100

S1,r34,900

July 1

NA

Varies

lanuary 1

lanuary 1

July 1

NA

July 1

Varies

.lanuary 1

lanuary 1

S3,3oo,ooo

so

54,791,700

S19s,3oo

so

s69,73s,100
so

s64,698,000

s89,190,s00
52,2i2,2o0

54,s39,300

5479,2o0

so

S1,041,700

S1,201,400

so
s2,291,600

so

$12,37s,300

$62,s72,600

S8,967,s00

so

547s,200 A
so

51,04r,700 5J

5L2or,4oo a
so

52,2er,60o 9J

so

512,37s,300 lLl
562,s72,600 U/
s8p67ioo 19/

so

!/

3/a
9/
9/
9l

ul
L3J

EJ
ul

9

NA

NA

JulyUJS126,36s,ooo

so

so

s126,36s,000

s0

So

y Funds a 2.0% pay increase for all emplayees at the Arizona Department of Public safety (DPs).

Z Funds a $5,000 salary increase for surueyors and program managers in the Department of Health Seruices' {DHS) Division of Licensing Services,

y Funds a 3.0% pay increase for all sworn officers and civilian staff within the DPS Highway Patrol Division, effective luly 1, 2016,

another 1,5% increase effective on January 1. 2018.
y Funds the OF cost of FY 2017 DPs salary increases and a salary increase for Wlldlife Rangers in the Game and Fish Department.

f/ Funds a 3.0% pay increase for non-Highway Patrol civilian staff in DPS.

other 4 board members.

Eoard,DPsandtheDepartmentofTransportation{ADOT). SeeGeneralProvlsionssectioninFY2020ApptoptiationsRepoft formoreinformation.

!y Funds the OF cost of salary incresases for select employees ln the Parks Board, ADOT, Board of Dispensing Opticians, and Game and Fish Department.

ly Funds General Fund cost of a 10% salary increase for all state employees excluding the Universities, judges, and elected officials.

lt FundsthecosttoincreaseSuperiorcourtjudgessalariestoS180,000effectiveJanuaryT,2024.

Apptoptidtions Repott for more information,

lncrease will occur in FY 2027,

SALARY ADJUSTMENTS FOR ELECTED OFFICIALS

Jan,I,2023 a Jan.1,2024
-5-- ss^06'o

Jan. 2025 Jan.t,2Q26
Governor
Secretary of State
Treasurer
Attorney General

Superintendent of Public lnstruction
Corporation Com missioners
Mine lnspector
Supreme Court Chief Justice
Other Supreme Court Justices
Appellate Judges

Superior Court Judges

Legislators

s
s
s

s
s
s

s
s
s
s
s

s
s
s

s
s
s

s
s

s
$

s

9s,000
70,000
70,000

90,000
85,000
79,500
50,000

2r2,000
205,000

190,000
164,700
24,000

s 7o,ooo

s 7o,ooo

s 9o,ooo

s 8s,ooo

S 79,soo

$ s0,000

S 212,000

s 20s,000

s 190,000

s 180,000

s 24,000

95,000
70,000
70,000

90,000
85,000
79,500

50,000
222,000
215,000

200,000
190,000

24,OO0

S ss,ooo

s 7o,oo0

s 7o,ooo

s 9o,ooo

s 8s,ooo

S 79,soo

s so,ooo

s 232,000

s 22s,000

$ 210,000

$ 2oo,ooo

s 24,000

y See the FY 2024 Approriations Report for elected officials salary adjustments prior to January L,2023
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AGENCY DETAIL AND ALLOCATIONS



DETAITED IIST OF GENERAL FUND CHANGES BY AGENCY

FY 2024 GF FY 2024 Fy 2024Gt FY 25 Basellne !/ FY 2025 FY 2025 GF

ILBC Bascllne Fv 24 Enacted

OPERATING SPENDING CHANGES tt
DOA - Arizona DeDartment of Admlnlstratlon 44 )91 600 40 573 600 I I 10 1 47 600

DOA - Statewide Adiustment5 tt 15t S00

DOA - L umo Sum Redu.tidn tt {300.0001

DOA - Remove One-Time Healthcare lnterooerabilitv Grentr l1 5?O OOOI

DOA - Remove One-Time Fire lncident Manapement Svstem Grants I I 11 2 200 0001

0OA - Remove One-Tlme K12 Alternative Transportation Grants I I l1s ooo oool
DOA - Remove OnF-TimF Gvm Flddr Filndinr lMi,hi I lhifiadl I I l3so.oool
DOA - Remove One-Time Skull Vallev School Distri.t Diatrihuti6h tt
0OA - Remove One-Time Earlv Literacv tundine tt l?50 0001

DOA - Remove One-Time Emplovee Compensation Studv FundinE 12.200.0001 I I 11 8oo oool
DOA - Arirone Stetc Ho<bital omhud<m:n ll FTFI tt 126.500
DOA - Eliminate Southwest Defense contracts tine ltem
DOA - Navaio Nation Household Electrical connections 1 000 nno

lt
APF - Autom.tlon Pr6lF.tc Frnd/aDoa 36.064.100 I I 15.243.300
APF - Remove One-Time School Financlal Transnarencv podal

APF - Remove One-Time Suoreme Coud Probation Case Msmt Svstem I I 1? 27o ooo\
ApF - Ram6ve OnF-Timp SubrphF a6r'rf Fle.t.^hi. M^nit^rino (v.tah I I {2.soo.ooo)
APF - Remove Ona-Time H€alth/Human Seruice( State Sv(tem< tt
APF - Adiust DOR lntesrated Tax Svstem load of FY 24 3-vear Dlan) lt 53 200

APF - AHCCCS lT Mainframe Replacement tt ? qq6 000

lt
SFD - scbool Fa.llltle3 Dlvislon/aDoa 3q7 013 ano 15? O1? ROO I

SFB - Statewide Adiustments tt ?R 400
SFR - I ilh6 Srh Padr.ti^n tt ls7 1001

SFD - Ramove One-Time School Fa.ilitiF( ln(nF.fidnq lt
SFD - One-Time Buildinp Renewal Fundinc tt llna ?oo oool 1R1 ?OO OOO

SFD - Remove New School Construction Proiects IFY 23 Starts) I I tr6 r6s oool
\FD - Cdntinup Npw S.hd^l C6h<tr,r.ti^n pr^i..t< /FY ,4 qrrrt<\ I I l4o.19o.8oo)
SFD A€sin New S.hool Con(tru.ti6h p16ie.t( IFY 25 sted() tl

tt
OAH - Offlce of Admlnlstratlve Hearlnrs 990.000 99o.ooo I I 970 000
OAH - qtat.widp Adiu<tmant< tl 74.200
OAH Lumn Sum Redu.tion tl

tt
AGE Dp6rfn.ht 

^f 
Ad.l.rrlrilr. 16.911.000 16.611.000 I I 14.639.800

AGR - Stit.w;dF Adirqim.nt< tt {293.800)
AGR - Lumo Sum Reduction 1671 5001

AGR - Remove One-Time lT Suooon 1300.o001 tt lags 600)
AGR - RFdrr.F Srh Rn,Fr H^r<e< I i:i<6n fr^m F,,ll-Tim. t^ p:*-Time II 12s.300)

AGR - aFntraliTr lT Po<iiidn II
tl

AXS - AHCCCS 2.515.401.900 2.47s.451 .OOO I I 2.669.731.700
Sietcwidp Adiu<rheni< II

AXS Lumn Sum Red0.ti6n ti l1 )l) ooo\
AXS - Formula chanpes t I )s1 o94 4oo

Ona-Tim. arifi.rl A^..(. H^.hital qr r6^lamahi:l D^^l I I l4.2oo.oool 4.200.000
Remov. Onp-Timc ORGYN On-Cell Scrui.F<

AXS Remove One-Time RaDid Genom€ S€ou€ncinc Pilot prosram I I tr 60 ooo)

AXS - Remove One-Time PMMIS Reolacement costs I I lToo.ooo]

I I 14.098.200)
axs lh.rea(e Hdsnitrl Asseq(m.nt f6r Brhav HFalth/Raia ln.rFa<F I 1100 ono oool

AXS - Prescriotion 0rur Rebate Fund Shift lt I)A 671 100\

AXS - Add 101 FTES for Fee For Seruice Proerams to Reduce Fraud tt 3.249.200
R.dr.a lhvalid prvhant< fr6n Addiii^hal F.A f^r Sarui.A FTF tt

AXS - Case Manas€ment Provider Wasa lh.rea(.r tt 1 000 000

AXS - FY 2024 Formula Adiustments {39 944.900) tt 39 944 900

tt
ART - Arl2.n. admmlsl6n 

^n 
ihF Adr 5 000 000 500000n I I ? ooo ooo

ART - One-Time Arts Trust Fund Deoosit I I (s ooo oool 2 000 000

tl
An- Attdrnev G.narrl 27 749 )OO )7 1t9 )OO I )7 09) 700

ATT Statewide Adiustments lt 141 500

ATT - Lumo Sum Reduction tl I839.000)
tl

CHA - Statc Aoard f.r Ch:*er S.hool. t Bl5 100 2R35100 I I 7 149 700

CHA - Statewide Adiustments II 12 000

CHA - Lump Sum Reduction II 197.800]
I

DCS - Denartment of Chlld saf.tv 457 9q4 700 49s9i47oo I I 458 oaS 500

DCS - Statewide Adiustments tt 1225.0001

DCS lt
DCS Remove One-Time Fl€pt Vehicle RFnlacement l50 Vehiclas) I I l, zso oool
DCS - Remove One-Time Extend€d Foster Care Seruices Model 12.720.000) I I l9.83o.ooo)
DCS Reh^v. OnF-Tima Ad66ti^n ln.Fnth,. Ar.!fill tt
DCS Remova One-Tima Concresate Care Backfill I I I1o a76 4oo)

DCS - Remove One-Time out'of-Home Placements Fundine I I {3.333.3001
DCS Fund HcAlthv FrhiliF< Fvb:h<i6n wiih FFd F,rhd< ln<tard 6f GF tt 12 500 0001

DCS ODeratins Eudset lncrease 33 000 000 I I lar ooo oool 1t 300 000

DCS - Caseworker SLI Savinrs - 50 Vacant Positions/Reduced oT tl 16.100.000)
Das B^.kfill S6.iAl Sa.rrriiv pavhaht< N^r Rpt.ihpd Rv St:ta 7 q71 000 I s ooo ooo

DCS Social Securltv Pavment policv Administrative Cost a)6 200 I I ta26 rool as5 000
Chift pravAht:tn,c (ah'i.Aa ql I i^ Fadar.l F"nd. lt (5.500.0001

DCS Cdmmrnitv-Aas.d Child Ahil<F PrcvFhii6n Grant Siai. M^i.h I ,64 AOO

DCS - Children and Familv SuDDods Contract lncrease 6 229 400 lt 16 ))9 400\ 5 SO0 000
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FY 2024 Gt

JLBC Baseline

Fv 2024 FY 2024 GF

Revised

FY 2025 FY 2025 GF

Enacted

FY 25 Baseline !/
Above FY 24

p.rmrnFni G'rrrdirh(hih ar.al^.d /(A tN, Ad^hti^h Crrrhl".l A )RA 7OO

kin(hib aarc I lnc lrpm Srrr6fir.Das la 597 0001 a 597 000 la ))6 600\

DCS - Foster Care Lin€ ltem surolus {1 1.223.000) I | 11.223.000 { 11.409.200)
tt 1n 4?C 1nODCS - Adootion Line ltem surolus

DaS R^.rfill I 6(< ^f a^hrrc4ta aarc F,,nd( 14 716 600 114716600\
ln-Hom€ Mitisati6n tltiliTation AdiuctmehtDCS 6 311 800 I I {6.311.8ooJ

DCS - Out of Home SuDood Seruices Adiustment (6.3 1 1.800) I I 6.311.800
R.m^va Fmaroah.v <hAltar Trrn(iri^h I i,ihd Frhdiht II
Fliminitr P6(itivc Prdrr:m for P.rmanFn.v PlA.pmantDCS ld 000 0001 tl

DCs - Federal ErDehditur€ Authoritv Chenpes 115.235.500) I I 1s.23s.soo
II

AaA - Arir^hr a^nh.r.a Alth^/ltv lq o50 ono I I 1l 550 000

R.movF onF-Timp FFdFral Broidh^nd Maf.hinr F'rhd< lrl 600 0001 tt
Remove On€-Time State Rural Develonment CouncilACA I I ll.ooo.ooo)

IIACA - Remove One-Time Small Business lncubator lnmate Prosram
AaA - Rem^ve anr-Tima qlhtrri. Fr.m.ur^rk f^r F.^h6mi. Dav I I lsoo nool
AaA - RFm6vF One-Tima Cdmmpr.ial Tnr.k Driver ShddepF Granf I I l5oo ooo)

Rpmove One-Timp Canada Trade Offi.e Fun.linsACA I I lTso.ooo)
ttACA - Remove One-Time Asia-Pacific Trade Office Fundins

Ram^vo onr-Tima Trrda otri.e Fr rhdint II l? o00 000)

RAm^va OnF-Tima Smrll Ril<inF<< Fyn6d A<<i<f^n.p I I 11 ooo ooo)

Rpm6vp Ohe-Time Water lnfra /Commercp Grent Fund DeDo!itACA I I lT.ooo.ooo)
I I Ir too ooolACA - Remove One-Time Wearable Technolopv Research

aAm^va n^a-Tima F.^n^mi. Tr^^(ifi^h ea.^r rr.a. t^ Trihe< I I lq o00 000\

Radr.a F.^n npvFl6ndFht Markctihr fr6m (1 OM t6 qSOOK II 1s00.0001

AaA - Smell Bricinpr( CFnter Grantr tl
tt

13? qqs AOO I I 96 013.800CCO. Arlzona Communltv Colleces
2176.700II 54.600

CaO - Rrrral Countv Allo.etion Te.hni.al Adiu(tment tt
I I 110 000 0001CCO - Remove One-Time Rural Communitv Collese Aid

aaa - aam^vA ahA-Tiha T^h^n^ a'^dh.m a^llAoa Aamadi.l Fdil. I I 12 000 0001

eCO - Rphdva Ohp-Timp S^h CArl.< Ana.hF adllFrc RcmFdiel Fdu. I I t2.ooo.ooo)

CCO - Remove One-Time Dine CollFse Canital lmDrov6m€nts t I {10.000.0001
I I 11 S OOO OOOICCO - Remove One-Time AZ Western CTE Workforce Fundine

aao - Aad^va aha-Tima S.ntr an,r pr^vi.i^hal Aid I I lroo oool
CaO - RphdvF Onp-Time Pim, Cdmmunitv CdllerF Oncretint Ai.l I I {2.ooo.oool

tl
7qa coo I I 789.000COR - Corboratlon Commlsslon

aoR tt t7.700
l)7 6no\I rmb Sum RFdu.ti6naoR ll

lt
Aha - ba6.*hahr 

^I 
a^rro.il^n. 1 4a? 523 900 1 A20 670 200 I I 1.537.433.400

tl a67 160ADa - qt^tpwidp Adir<tmpnt( tl
tt isl 200 0001ADC - Rem6ve One-Time lnmata H€alth Caro Costs

I I 116 4a1 aoolADc - Remove one-Time Florence closure costs lPrivate Beds)

ADa - Ram^v. nhe-TimF Fddd C6ntra.i a^<t< I I lg.os8.1ool
ADa - RpmdvF OnF-TimF CorrF.tidnal qv(tFm A((F((mpnt I I l2.ooo.oool

I I l6so ooolADC - R€mov€ One-Time lnmat€ Do€ Trainins
t I ls.ooo.oootADc - Remove one-Time Reentru and Transitiohal Housins

ADa - OnF-TimF prl,rtF pri<.n C6ntrA.t RAip ln.rc^(F< I I {8.s03.s00t
iq ,)4 0001I 107 090 600ADC " tnmatc HFalth Carc - Vend6r Contre.t

40 746 SnO I I l4o 746 soot 55 000 000ADC - Inmate Health Care - Medication
Ana - lhh.ta HaAllh a.rA - lT I lhrnda< 4 710 ?OO I I l4.77o.3ool 15.000.000

ADa - lhh^ra HFrkh CArc - Staff end OverfimF Cd<t< 184 FTF(l tt
I t 63t qooADC - lnmatF Health Care - Other lniunction Costs lFood/Pest/Etc.)

{tq 817 4001 tl 39.817.400 {30.800.0001ADc - lnmate Health care - savines Offsets {Vacancies/Reimbursements)
lq 7)) )oo\ADa - lhm,fa Aa,lfh a:re - Srvihr< Off<Ft< lMrranr pri<^n\

I 11 soo oo0lADC - Sr rhqian.F AhusF Tr.:rmeht I ine ltem Reduciion
lTAq ?OO1 l: 789 200 I 14.s00.000)ADc - Private Prison tine ltem Caoacitv Savinss

175 000 0001 I I Ts.ooo.ooo {40.000.000)ADc - oDioid Settlement Fundins
ADa - RFhr,rn^(F a^hhr rhitv TrpAimaht f6r lmbrisdnFd Womnh I2.000.0001 tt 2.000.000

1' 10n 112 1001ADC - Nemed alaimant( ll ews ?O24 Ch A1)

tt
10 650 70017 650 700 17.6s0.700 I I

Rph6vc Oha-Tihp C6ordinatFd RFFntru planninr Seruices.F I I (7.000.000)

tt
d 60n non14 500 000 14600000 I IJUS - Arkona Crlmlnal Justlce Commlsslon

ll ls - Rrm^va ona-Time arihF Vi.tih Ndtifi.eti^h FUnd Dcnd(it t I {10.000.000}
II

2s 9C1 300 I I 25.291.300SDB - Arlzona State Schools for the Deaf and the Blind
tt \97.O00SDB - Statewide Adiustments

Lrh6 quh eadr.ti6nqDR tt
s 5?3 100 ss23300 I IOEC. Offlce of Economlc ODbortunitv

d RooOFa - ltrtewida Adirr<tmaht< ll
II {2 1 000}OEc - tumo sum Redoction

oFa - eam^va aha-Tim. Mi.rdhr'<ihF<< I 
^:h. 

Frrhd Dah6<ii I I ls.ooo.ooo)

1 )1M\ 700 1 ?11 415700 I I 1.344.531.100DES - Deoartment of Economlc Seauftv
DFq - St,iawidF Adir<thFht< tt 1,262.500

i? or6 ?oolDFS - I rmn Sum Reduction
tl 1 !) 2R9 900DES - Formula Adiustments

DFS - Rah^ve oha-Tiha Adillt prdtF.tivp Sprui..q Ba.kfill IVOCA) I I l9.1oo.ooo)

DES - Remove One-Time lT lnfrastructure/S€curitv Fuhdins
I I lS 46t 6001DES - Remove one-Time Produce lncentives (Double Uo Food Bucks)

DFS - Rch^vp Ohc-Timc Grah^m Countv R.hrhilirarldn Cehtcr I I {83o.ooo)
IIDES - Remov€ one-Time Globe/Miami Area Food Bank

DF( - eah^va aha-Tima Arer Aden.v 
^h 

Ariho pr^vidFr Rata ln.rA^(a I I tq ooo ooo\

77

7a
79

80

81

82

83
84

85

86

a7

88

89

90
91

92

93

94

95

95

97

98

99
100

101

103

105

111

119

720
L2r
L22
L23

L24

L25

L26
L27

128

r29
130

131

732
133

134

135

135

L37

138

139

140

141

r42

143

744
745
L46

t47
148

L49
150

151
152

1S3

155

155
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DES - Remove One-Time Area Asencv on Asihp HousinE Assistance I I Is.ooo ooo)
DFS - Ram^v^ nna-Time Dirhar/lh.^hlihah.a A.<i(+,h.a I I 11.000.000)
DFS - DFI^v HdmFlFss Yduth Ganeral Frrnd RA.lfill t6 FY ?O26 II 1 ono ooo 11 000 0001

DES - Reduce lncremental ArEIP Provid€r Rate lncrFar€ I I 44ooooo 12 400 0001

DES - Child Care Network Fundine lt 12.000.000
DFq - I 6w-lh.6na Fd^d sen,i.a( f^r Trihrl RF(a^/.ti^hc

DFS " Neveio Nation Womcn's shcltFr ahd Sd.ial sarui.Fs 500 000

DES'Navaio Nation Tribal Youth Proprams 500 000

DES - Nutrition. Houslns and Rental Assistance Proprams {Pinal Countv) tl 500.000
DFq - AraA Aran.i.< 

^h 
Arihq F,'ndiho

DFS - par.ua Yedui Tribe S6.irl SFrui.€r pr6srem< 1 ono ooo

DES - Food Distribution for Low-lncome lndividuals {cochire Countv} I O00 000

DES - DD lob TraininE and Life skills seruices lRural counties) 1.000.000
lt

BOE - State Bdar.l 6f Fdr'.Ntl^n a 450 000 1450000 I I 1 14) AOO

8OE - Statewide Adiustments ll 3 600

8OE - Lumo Sum Reduction lt I 111.2001

lt
Arl16nr DenrdmFnt 6f Fd".rri^nADF 7 761 07C OOO 7 74t 57q OOO I I 7 676 66C IOO

Statewide AdiustmentsADE tl 7)S )OO

ADE - Lumo Sum Reduction tl 1469.7001

F^rhrla Adii<thahf<ADF lt
ADF - TNT/I and Fnddwmdni ln.reasF lq 21a 3001

ln.rF^<e FRPI Groun B WFirht Ona-TimpADF I I 37 000 000

ADE - lncrease DAA/CAA P€r PuDil Fundins one-Time I I 2q ooo ooo

ADE - Remove One-Time State Aid Suoolement I I l3oo.ooo.oool
R.m.vF OnF,TimF Dr 

',1 
Fnr^llm^ht Str rdant lh.Anti,F< i1 ? noo nool tt

Rem6ve Onc-Tim. Dr'rl Fnrdllment TFa.hcr ln.FntivF<ADF 1500 0001 tt
Remove One-Time Eroadband FundinsADE l2 500 0001 I I t2 soo oool

ADE - Remove one-Time Az civics Educ./Leadershio Dev. Procram tt 1300.000)
eem^va ohF-Tiha Fd,,.rfi^n 

^nd 
a,rFFr Fyhl^rati6n prn'rrmADF I I is ooo oool

RFmdvc Onp-Time k-1 ? Alt Tr^n(noditidn PropramADF I I lTso oool

Remove One-Time Administration FundincADE 12.500.0001 I I tT.soo.ooo)
IIADE - Remove ohe-Time Non-Profit Low lncome student Assistance

Rah^va Ohp-Tima F.hihina HvrianF Pr^drrrtcADF I I 12 000 00n\

Rem6vF OnF-TimF AlrFrnitivF Trn.hFr Drveldbmenr proer^mADF I I l8oo ooo)

ADE - Remove One-Time Phoenix Science Education ProEram I I l2.soo.oool
Rah^va nha-Tima N^h-pr^f it Fdr'^.ti^n Ihiti.f n,a< 1100 0001

Rpmdva Oh.-Tih. GldhF Yduth Silhnar Fdil.Ati^h prder:mADF I I l2sn oo01

ADF - RFmove One-Time aon(umrhle Mu(ic and Ad SunnliEs t I llo.ooo.ooo)
ADE - Remove One-Time Countv Jails Education Proeram

R.m^va Ohe-Tima Gih a^rhfv l^il Fdr.:ti^h pr^or:m 110 000\

ADF - Ramovc Onc-TimA C6untv lilvanila Datahti^h lmnrovameni< tt 152 5001

ADE - Remove On€-Tim. Profes(ional Develob. parsonnel/Teach.rs I I t3.ooo.ooo)
ttADE - Remove One-Time School Camous Vesstation

ADF - Ram^va ah^-Tim. S.h^^l a:mhr r< a^mmr rhilv G:rd.n< tt 1100 00n\

ADF - adntinu. to Frnd aFhiFr f6r Hiph S.hodl Su...<q OnF-TimF I I t1 ooo ooo\ 1 000 000

ADE - Adult Education I I 1.44o.ooo
tlADE - Limit EsA Enrollment to 1.0 ADM

ADF - M6vF trd Vr df I 
^u/ 

ln.^mF WFirht ln.rFr<F< td OnF-TimF tt
ADF - Mdve lrd Yr of Additiohil A((i(tan.e ln.rFese( to Oh.-Time tl Yes

ADE - Eliminate FY 22 l(indersaden Entru Assessment Fundins II
ADF - AAh^va Adillt \l/^rlf^r.a Dihl^ha pr^rrrh .hd Admih F'rhdint 16 1 SO OOOI

ADF - Rchdvp a6ntinrino Hirh S.h66l and W6rLfdr.e Traininr Pr^rram tt 15 160 0001

ADE - Remove Communitv Collese Adult Education Workforce Pros.am tl 16.000.000)
tt d ooo oooADE - Fund continuine Hish school and Workforce Traininp One-Time

ADF - F,'nd Ad',lr W6rkf6r.F Dlnldm: pr^'rrm nhe-Tihc tl a o00 000

ADF - Fund aomm C6llape A.rult Fducation Workfor.e prosrem One-Time tt 4.000.000
tlADE - Reduce Collese Credit bv Examination incentive Proerem

ADF - Flimi^Ala Aad'r.ad-pri.a q.h^^l N/a.l a^-p.v /1?tol-1lSol- Fpl I I ROO OOO

ADF - Fnrli<h I anrrrrrp I arrhar A.hiav.m.nf T.(iinr Fundint tt 5 000 000

ADE - Arirona Holocaust Education C€nter II 7.000.000
ll , ooo nooADE - K-12 Mental Health Telehealth Pilot

ADF - I 
^u, 

ln.^mF Aft.r S.h^^l pr^rrrm Granl< , o00 000

II
,1 tqq 7no I 16 ))\ lOOEMA - DeDartment of Emeraencv & Militarv Affalrs 27.r49.700

FNrA - <r,rA[,ida Adi'r(thahlc l? 1 25 5001

FMA - Rpmdve Ona-Timp Fmarrpn.v Mitirati6n A.iivitv Frndlnp I I t1 333 3ool

EMA - R€move One-Time National Guard Reaction Force Eouibment tt 133.9001

ttEMA - Remove One-Time National Guard uniform Allowance
Ri<! M^nrrAmFni Fff^r Adir<tmFni IS7 1 60(

RFdu.e Nalional Guard Matchins Fund I ine ltemFMA II 1600.000)
tl

DFn - na^.dman+ 
^f 

Fnuir^hma^i,l n"rlilv t1 000 000 q1 000000 I I 1 6 000 000

RFm6vF on.-TimF PFAs lForevcr ch.mi.:l() MitisatiohDFO I | {s.ooo.ooo}

DEO - Remove one-Time Water Oualitv Fee Fund Deoosit
aah^va ahe-TimA nira.t p^trhlA eeil<a Filhdint I I {1 soooool

OFO - TFrd Fmiq<idn( HFrw-Dutu a-Tdn Pilot Pr6trem tt 1.OO0.000

tt
Fnl I - qi.+a R^.rd 

^{ 
F^".lir.}l^n 7Sl 100 751 ?OO I I 774 tno

FOtl - SiriFwidc Adilsimant. II 3 300

EOU - LumD sum Reduction tl {30.000)
FOI L NAhAd alaim.nt< ll rsr< tnrd ah tl I , )on lt l) )on\

tt
EXE - Board of Exe.utlve Cl€men.v 1.420.800 1.420.800 I I 1.377.600
FYF - St,rAsridA Adi'rdhahr( tt
FXF - Rcmdva OnF-Tima Fla.trdni. R..drd Dd.ilmFht Mpmt Sv<trh tt lso 5001

lt
Dad.rtn.^t 6f F^re<rrv.nd Flr. M.nroahahtFOR 57 605 200 57 605 ?OO I I 51 471 600

FY 25 Baseline t FY 2025 FY 2025 GF

Above FY 24 Enacted

FY 2024 6F

JLBC Basellne

FY 2024 FY 2024 GF

Revlsed
757

158
159

160

161

762
163

165

166

L67

168

169

170
777
L72

173
774
775

191

797

198

199

200
207
202
203
204
205

206
207

208
209

270
277
272
2L3
274
2L5

276
2L7

218

2r9
220
22L
222

223
224
225

225
227

228
229

230

237
232
232
234

235

235
237

238

458



FOR - Statewide Adiustments II 1885.O00)

FOR I

Remove Ohe-Timp Firp Oi.trict Grant(FOR I I ts ono oool

FOR - Reduce Wildfire Mitipation for LJnused ADC lhmate Labor tt l5 000 000)
FOR lt 5.000.000

I

6AM - DeDadment of Gamlnc 13 1 Sq 600 13 159 600 I 1 1 704 500

CAM - Remove One-Time Event WaeerinE Aoolication Fee Refund tl 1600.o001

CAM - Cdntihuc One-TihF Rr.Ftra.l aAnital rnd M.inr & Ohariti^n< tt
GAM - Fliminete Ons6ihp R'.inr pUr(e Fnh:n.FmFnr Fundinp II l5 ono nnol

GAM - One-Time Racinp Purse Enhancement Fundins a ooo n00

GAM - Shift HISA Costs to Racina Resulation Fund II (355.100)

tt
GOV - OfficE ofthF G6vFrn6r 1 2 3qq aoo lz3tqAOO I I R qq6 aoo

GOV - Statewide Adiustmenis tt 25 100

GOV - Lump Sum Reduction tt 1368.100)

tt
GOV - Rem6ve onp-Time Mi((inplMrrr.lcrFd lndirFno'r( Peonl. FIndlnr tt 11 000 nool

tt
OSP - Gov's Offlce of Strateplc Plannlnc & Eudeetlne 2.733.500 2.938.100 I I 2.852.500
OSP - StatawidF Adiridm.hr< lt
OSP - I umo qum Redrr.ti6n lt 1101 aool

OSP - Retirement Cost Technical correction )o4 600 II
II

DHS - Deoartment of Health Serulces 166.360.900 166.360.900 I I r22.466.300
DHS - Statewide Adiustments ll 706.300

DHS - Lumo Sum Reduction tl l71S 200)

Remove One-Time ASH Contract Increase CostsDHS I I {s s7o ooo)

DHS - Remove On€-Time D€m.ntia Ssrulces /AlTheimer'\ Statp plan I I tq6a lool
Rcmove One-TimF Demcnti: AwarcnF<s c:mb,i'nDHS I I (7s0.000)

DHS - Remove One-Time Psilocvban Clinical Research Grants I I {s,000.000)

DHS - Remove One-Time Collaborative Care Model I I {1.ooo.ooo)

DHS - Remove One-Time Trauma Recoveru Center Piiot Prosram I I {7.000.000)

DHS - Remove One-Time Fentanvl Testins Strips/Mass Spectrometers I I {300.000)

DHS - Remove One-Time Health Crisis Review Centers I I ls.ooo.ooo)

DHS - Remove One-Time ASH Securitv Svstem [Joerades I I {3.soo.ooo)

DHS - Remove One-Time Nurse-Familv Padnershib Prosram I I {2 soo.oool
DHS - AZ Care Check Podal tl 1 400 000

15 Licensind comDliance FTEsDHS tl 1 )O) AOO

Eliminatr 3rd Year of N rrr\e Fdu.ation lhvestment pr6rramDHS tl l1 5 000 0001

DHS - Shift Riomedi.al Re(Far.h lrbbod to HF,hh Re<car.h FUnd l2 000 0001

DHS - Shift q1 M fdr AlTh.imFr'< RF(Far.h td HFalth c.rF Fund tl {1.000.0001

DHS - Low lncome/Underserued Women Preventive Health Seruices II s00.000

DHS - Counselini Seruices for Parents of Deceased Children II 500.000

DHS - Heat N4itiEation in Southern Arizona 500.000

DHS - Southern Arizona CounselihE and Communitv Seryice Grants 1.000.000

DHS - Senior Health Promotion and Coordination lSanta Cruz Countv) 1.000.000

tt
?o4qaon I I ) 97C 700

A7H 15400
Lumo Sum ReductionAZH tl {83 500}

II
PA7 - Pra<.^tt Hl<t^rl.rl q^.latv I 01' qon 1 06440n I I cqs 300

PA7 - Stet.wide Adiustmcnt< 17 400

PAZ - Lumo Sum Reduction lt {35.0001

PAZ - Named Claimants {Laws 2024. Ch. 81)

HOM - D.nadment df HomFl.nd SF.urltv 25 000 000 2s ooo ooo I I 10.200.000

HOM - Remove One-Time Antihuman Traffickins Grant Fund I I llo.ooo.ooo)
Ram^va 6hA-Tima N^^hr^fii (a^r'rifv Gr.ht pr^ohh FlhdH O[/ lt
CvhFr.c.!rrilv P16rr^m(HOM tt 200 000

DOH - DeDartment of Houtinc 195.900.000 196.900.000 I I 15.000.000
DOH - Oh.-TimA H^il<inr Tflr(t F,rhd DFn^<it l1 so ooo oool 1 5 000 000

DOH - RFmove one-Timc HdmdlF(< qheltFr and Scrui.F< Frnd Dcbd(it I I t4o ooo ooo)

DOH - Remove one-Time Mobile Hdme Relocation Fund DeDosit I I ls.ooo.oool
DOH - Remove one-Time Militaru Transitional Housinp Fund

lndu<trlal CommlsclonlcA a4 700 84.700 I I 84.700

tl
DIF " Da6.fn.ht 

^f 
ln<"hn.a.hd Flnrh.lrl lh.tit"il^n( R?Cn500 I I a oqo 100

DIF - StatewidF Adiu(tmenr( tt 14 100

DIF - Lumo Sum Reduction tl 1222.500\

SPA - lIdi.lirv - q',nr.mr adud 28 q30 400 ,s cro 400 I I 29 464 200

504.000
I lh6 srfr Aadr^li^h tt
RFmdv. On.-TimF Aur6mnti6n Fundinp I I 11 tga oo01

SPA - Remov€ one-Time Coufr Aooointed Soecial Advocates Fundins 120.000)
pr^h.ii^h aa(a [rrh.rahaht qv.lam Ohd^inr a^(tc tt 7 071 000

SPA - ludi.ial Sal:ru ln.rFrs.< lt 63 100

tt
l',dl.larv - a^"* 

^f 
Anha.l.rna )n 71n ano ?d710ROO t I )4 407 400

COA - Steipwid. Adiu<fhFnt( tl 141 400\
COA - Lumo Sum Reduction II
COA - l,,di.i,l s,hru ln.rer.F< tl )\) )oo

tt
SUP - ludiclaru - Suoerlor Court

FY 25 Basellne l// FY 2025 FY 2O2S GF

Above FY 24 Enacted

tY 2024 GF
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FY 2024 FY 2024 GF
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tl 141 7 8001suP - statewide Adiustments
Sl lP - I r rhb Si rh Radr,.fi^n II {180.100J

stiP - RFmove One-TimF Pr6bation Salarv a6uhtv Re.kfill ll 16.749.200\
tt 1 lt6nonsUP - ludEe Salaru lncr€ases lbad of FY 24 3-vear olanl

<l lD - I'rdoA q.l.h, lh.rar(a< lNe\^, FV tq Aildrat Adir.rmFnfl lt 81q 500

?c q?n qooDla - De6rdment.f luvenlle aorre.tinns 31 820.800 31.824.800 I I

tt 156 ?OODJc - Statewide Adiustmehts
nla - I 

'rhh 
qlh Padr'^ti^h tt 11 0q8 100)

Dla - Oher.tihr Bildrct Shifl i6 Lhd Tnr<t Filhd tt 1800 0001

Dlc - Obentino Rudeci Shift to CIFF tt {100.000)
ttDlc - Named Claimants lLaws 2024- Ch- 81) 4.000
tt

1? qRO 100 971?AOOI I 72.417.300

IAN t"l 155.300
I l1 dR noolI AN - Lumb sum Reduction
I I l17R 50nlLAN - CAP Rate Adiustment

I AN Flihihrte qtrarhhed Nrvirahilitv I iiir^ii6n I in. ltpm tt 1220.0001

I AN - shift oDeratins ExDenses to off-Hidhwav Vehicle Fund tt
II )06 700LAN - FY 2024 CAP Rate Savinss

lt
,at166An I I )67?) 700AtiD - Audltor Gen€/al 28.316.600

I 405 100AUD - Statewide Adiustments
t I 12 ooo oool

tt
21 55q 600HOtl - Hduaa o{ RebrasFntetlves 23.951.500

tt 274 )OOHOU - Statewide Adiustments
HOll - I ilmh S"h PFdrr.ti^n tt 1564.100)

Holl - RFmdvc ona-Timc OnFreiins Filh.lihs I I t2.000.0001
tt

l^l^t I edlcl.lh,a R"drai a^mditlae ? q19 100 ?1)27001 I 3.055.800

tl 40.900
/1n7 tonlll Ra - I ilmh Silm Redu.li6n II

IiLBC - Retirement Cost Technical Correction
tt

IFG q 507 700 9.so7.7oo I I

II q6 100Stat.wide Adiu.tmpntcIFG
lt lcta 100LEG - Lumo Sum Reduction
tt

1 q7R 400omhrd<m,h-cltlrpn. Ald€ Ofi l.oIFG 1 561 200 1.561.200 I I

ll 11 ?OOI FG - Sratewide Adiustmpnts
lt

70 37 n SOO 20374soo I I 18.000.200

SFN tl
tt l5R7 3001SEN - I umo Sum Reduction
I I tr ooo ooolsEN - Remove one-Time Fuhdinp
tt

2 7C9 100MlN. qtrio Mln. ln(nF.t6r 2.174.aOO 2.778.800 I I

tt {10 6001MIN statewide Adiustments
tt 1100 0001MIN - Remove one-Time Drone Purchases

MIN Rah^vF Ohp-Timp Admini<trativp Cd(i< tt 1300.0001

tt l6R COnlMIN - Radu.p Assrpsat. Minins Land Reclamation Iine ltem

NA\t - Arir^nr N.vldrhla qrorn Adl'dl.rll^h a^nm 144 000 144 000 I I

r 500NAV - Si.tFwidF Adiu(tmFntr ti
l: I {6 0001NAV - Lumo Sum Reduction
II

oNIIR 450.O00 4so.oo0 I I

II 1450 ono\NtlR - Remove ono'Time Nurse Anesthetists Clihicel Rotations
II

100 0001 1 700 000 11.7oO.OOO I I

II l6 ono nnolRem6vF Ohe-Time Hcriiase Fund Denosit
tl lsno oool 100 000spB - one-Time Ari2ona Trail Fund Deoosit
I I ts.2oo.ooo)SPB - Remove One-Time State Lake lmprovement Fund Deposit
tt

1 000000 I I 0APA - Arlz6na Pow.r Authorltv 1.000.000
I I t1 ooo ooolAPA - Remove one-Time Resource Plannine and Needs Assessment
lt

)6i !61 700D.n.dmant of Publi. Sa{.tvDPS 366.140.500
tt ) )14 600DPs - Statewide Adiustments

aAm^va nha-Tima Admini.trrtn,a F' rndinr lh.rF:(F tt 1798.600)

Rph6va ohe-Tim. V.hi.lF RFnla.cm.nts lt76 VehiclerlDPS I I {11.709.300)
I I tlo ooo ooolDpS - Remove On.-Tim€ Civil Air Patrol lnfrastructure Fundine
I I {6s7 aoolDPs - Remove one-Tlme staff lJniform Allowahce

Dpq - RFm6va Oh.-Tima Rrhid DNA Tc<tint I'l {1.5oo.ooo)
tt Ial 100 noolDps - Rpmove one-Time Land Mobile Radio €xbansion and uoprades
I , I Ir ooo ooo)DPS - Remove One-Time Law Enforcement Retention lnitiatives

Dps - R.m^vF ohF-Tima Tr.<dh Rp.LTimp Crimc C.niar I i ll.soo.oool
l:l l, 60n ooolDPS - Remove Onp-Time peoria R€al-Time Crime Center
tt l? o00 000)DPs - Remove one-Time Fentanvl Prosecution and Testins Fund

Dps - pFmdv. Ohe-Tihc qtatp Crihp I ih Fundiht I I {2oo.oooJ
tt 7 000 000 It 500 0001DPs - Maior lncident Divlsion Fundihp lS15.5M/Cao at 60 FTEsI

13 632 800)Dp( - <hi+ GF a^.t( r^ qtrf. Hirhur.v F'rnd l(1nM Sfttlt6tu arhl II
DPs - ln.rp,.. I 6.el BdrdFr s'rnodd l(4M on.-Time) tt 5.000.000

lt i?oo onolDPS - GIITEM Permanent Vecancv Savinss
Dpq - GllTFN, Aid t^ Othar< permrhFhi Vr.Ah.v q.vihr< II 1200 000)

DpS - ph:rma.FUli.al Div /Dntr Theft Tesk Force Evcass Fundins tt 1112.400)
tt l6 000)DPs - civil Air Patrol Maihtenance/ooerations Efficiencv Savines

FY 2024 GF FY 25 Basellne v FY 2025 FY 2025 GF

FY 24 Enacted

FY 2024FY 2024 GF

JLBC Baseline

314

315

316

377

318

319

320

32t
322
323

324

325
326
327

328
329

330

331

332
333

335

336

337
338

339

147

345

351

352

353

354

355
356

357

3s8
359

360

361

362

353

364

365

366

367

368

369

370

37r
372
373
374
375

376
377

378
379

380
381

382
383

385

386
347

460



FY 2024 GF

JLBC

FY 2024 FY 2024 GF FY 2025 FV 2025 GFFY 25 Easellne t
Above FY 24

DPS - Transfer Cadet Housinc Fundins to onaratins Budrel lqa76k) I

DPS - Transfer from ODeratind Budeet to AcTlc Line ltem {S683Kl tt
Rcbrrrno<€ FmarrFh.v Oncrati^n< aFnf.r f^r I 

^.rl 
R^rd.r (r 

'hn^tr
Dps ti I 12 .232.9001

Reburoose Emersencv Oneration( C.nter for Dnrp lhtrrdi.tidnDPS tl

PSP - publlc Safetv Personnel Retlrement Svstem 6.000.000 5000000 I I 6 000 000

tt
REA - State Real EstatE D€badm.nt 3 1qa ooo ?1q9000 I I ? 111 ROO

REA - Statewide Adiustments tt 24 200
I irmn Silm RFdr.ii^n tt 1110.400)

II
REV - DeDadment of Revenuc 62 5R7 600 62 5A7 600 I I sq 677 700

REV - Statewide Adiustments II a?c t00
RFV - I umn Suh Rpdil.ti^h II 11.14A.200\
RFV - Rem6vp OhF-TimF qhifi of Admih Filnd c6<i< td GanarAl Frhd tt

lt
SOS - Secretaw of State 22.6a1.aOO DIA|AOO I I )) 991 900

SOS - Statewide Adiustments II 131 800
SOS - I umd Sum Rpdil.fidn tl 1463.600)

SOS - Remov€ On€-Tim€ Admini(trative Fundinr tt l? ?to oool
SOS - Remove One-Time Presidential Preference Election Fundinp tt ll qt6 100)

SOS - Talkine Book Libraru Assistance tt 62 000 162 000)
SOS - Additidnrl ?n?4 Flc.ii6h Frhdiht II 3.900.000
SOS - One-Time On6ratins FundinE tt 1 nnn nno

tt
TAX - State Board ofTax ADoeals 327 .400 327.400 I I 318.600
TAX - Stat.wide Adir.th.nt< II 4.200
TAX Lumo Sum Reducti6n II

ll
TOU - Offlce of Tourism 9.025.200 8.876.200 I I 8.325.000
TOti - St.tFwid. AdiIqtmcnt< II
TOU - I umo Sum Rpduction II l7s nnol

TOU - Remove One-Time Lodpinp/Tourism Workforce lnitiatives tl 1250 0001

TOI I - Rah^vF ahF-Tima a',lih:n, u/^r!f^r.a naval^nma^t I I lloo.ooo)
TOtl - RFdrr.F Aritdn: Promdtidn I ine ltpm fr6m q1 M td (R1 q( I l1t1 nnol

tl
DOT - DeDartment of TransDortatlon 550.000 sso.ooo I I 0

Rcm6ve Oha-TihF Snrvint rhd NF,,tFrihr Filnd nah^(itDOT lt
II

TRE - State Treasurer 101 298 500 100 4ss soo I I 10 150 700

TRE - Statewide Adiustments tl I1001

RFmovp On.-Timp C6ilhtv ShFrlff< Sarr.h/Ra<.rrF Fdoib F,rhdTRF II
R€mov€ One'TimF Countv Recorder FuhdinsTRE I I l5 000 000\

TRE - Local Dist. - Remove One-Time lnt'l Dark Skv Discoveru Center t I tlo.ooo.oool
RFm6v. Ona-Tima N^dharh Arir^hr nh(en,rt^^,TRF I,t
Remov6 OnF-Tim. N6nnrdfii Vofirni.pr R6da6 OreTRF I I 11 5 300 0001

TRE - Local Dist. - Remove One-Time Police Deot. Suooort I I t3 ooo ooo)
TRF Aah^va Oha-TihA ahrhdlar D^li.a na^l (il^h^* I I {2.000.000)

R.h6va Ona-Tiha Wi.Lehhrrrr Fire Dabt llhrnd.<TRF tt i1 dno ooo\

I ocal Di.t RemovF On.-Timp Moheve C6 Sheriff Subrtati6n(TRE tt lq o00 0001

TRE - Local Dist. - Remove one-Time Mohave co. Mobile command tt {500.000)
Ram^v. nha-Tima L prr a6ilhrv Di<nit.h aehtarTRF II
RFmdvF Ona-Tim. CdnbFr Crnvdn FirF Diqtri.fTRF tt 1750 0001

TRE - Local Dist. - Remove one-Time Vernon Fire Distrlct I I 11 ooo oool
TRE - Local Dist. - Remove one-Time Kearnv Public Buildihe I I l5o0.0oo)
TRF tt

I o.el Dist RemdveOhF-TimF pFdria poh srfcrv MdhilFcommTRF II ll 500 000)

TRE - Local Dist.- Remove One-Time Snowflake Sewer lmDrovements tl {750.000)

TRE - Local Dist. - Remove One-Time Flapstaff Post-Fir€ Mitieation tt 18.987.000)
pFh6va oha-Tiha Glr<<f6rd n.ll< Reri^hel pirLTRF tl

Local Di(t Rem6vp One-Time Glendaie Veteran( Comm proiF.tTRE {aoo oool II l2 414 S00)

TRE - Local Dist. - Remove Ohe-Time Co. Title Protection Software oot-in II 1726.2001

TRF Aah^vA nhA-Tima CIh ai]vTr.h.6^d.]i^h q]rrdv tl
TRF Rch^vA Oha-Timc Ciiv Pdli.p pabbpr Rall Pildt tt 1750 onol
TRE - Local Di(t - Rpmovp Onp-Time SR 3O Flec./Water I ine Relocation I I t1o o5o oool
TRE - One-Time Increase for Secure Ballot Paoer I I 1.ooo.ooo
TRF pFdr'.a lr'(ti.e 

^frha 
par.o Srl,rla. I in. lfFm tt Ison oool

lt
OTR - Governor's Offl.e on Tribal Relations 68.800 68.800 [ I 57.100

qi.tauriia Adi',.rhahf(nTe tt
I umn Silh Radr.ti6hOTR tt l2 400\

tt
LJNI - Unlversities tt

q9 RO7 1 00 gRROT 10n I I 55 7?6 000

Statewide A.riuctmentsUNI tt 2a 100

UNI - Lumo Sum Reduction tt 1109.200)
Rah6vF ona-TimF Primi^, aarA RF(id.n.v prdrrrm( F',hdintllN I tt
R€movp OnE-Time AriTona promise prosram FundinsUNI I I t2o ooo oool

L,Nl - one-Time Arizona Teachers Academv Fundine I I 115.000.000)
RFh6vF on.-TihF I ru, Fhf6r..frent F:hilia< qrh6lrr<hin< FuhdintltNt II l2 000 0001

Remove OnE-Time MLr(eum of Democracv Prasidentiel ProiectUNI I I (2.ooo.ooo)

II
ltNl ast I 411 201 qOO 411 ?O1 qOO I I 40R 63a ?00

Stat€wide AdiustmentsUNI tt 15.OaO.200

I Ihh <'rh Aad'r.ti^nI tNt tt
tiNr lt lR 9001

uNl - lhflation Adiustment I2017 Caoital lnfrastructure) tl 260.a00
eam^ve 6ha-Tima aahtar f^. Am.ri..h lh.tit' rti^h(I tNt tt
RFmdvr ona-Tim. collFrirtr Wdmcn'( Wre(tlint prodramtiNr I I /500 0001

391

393
393

395

396

397

398

399

400

401

402
403

404

405

406

407

408

409

410

411

4L2
4L3

414
415
476
477

418

479

420

427

422
423
424

425

426
427

424
429

430

437
432
433
434
435

436

437
438

439

440
447
442
443
444
445

446

447

448
449

450

451
452
453

454
455
456

457

458
459

460

46L
462
453

454
465
466

461



FY 2024 GF

JLBC Basellne

FY 2024 GF

Revlsed

FY 25 Basellne!/
Above FY 24

FY 2025 GFFY 2024 FY 202s

R€move Ohe-Time On€ratinp FundinsUNI I I {2.400.000) Yes

13R q?5 500 I I 134.294.400UNI - Northern Arluona Unlverritv 138,925.500
qt:t.srid. Adir r.rhAht<I tNt lt 75t 600

I rmb Sum Radu.tidhUNt 14.O70 200\

l.as€-Purchale AdiilctmEnttiNt I I {417.400)

uNl - lnflation Adiustment 12017 Caoital lnfrastructure)
I I ll ooo ooolUNI - Remove One-Time Operatinp Fundins

UA - Maln aamnu<tiNt 302.897.200 302.897.200 I I

tt 1R 656 000uNl - Statewide Adiustments
INt tl 16 56) r00)

I pA(F-Prrr.h.<c Adiu<ihpntltN I tt 18.000)

tJNl - lnflation Adirxtmpnt {tO17 CaDital lnfrastructur€l tt 230.700
ttUNI - Remove One-Time OoeratinE Fundins

eam^ve Oha-Time qh..a Ah^l^r pr^rrrm Fil^dintINl I I 11 500 0001

Rem6v. Ona-Time Aori.illirrrF W6rkfor.F Propram FilndinFltN I I I t1 ooo ooo)

Remove One-TimE On-F.rm lrrisation Effi.iFn.v Fun.l DeoositIJNI I I 11s.200.000)
lt

I lA - Ha.llh q.len.a( fanlArI tNt RO tq? 700 ao 3c7 700 I I 75 A28 400

I rmh Silh Rcdu.ti6nltN I l1 469 3001

Remove One-Time Fall prEvpntion Studi.s FundinstiNt I I ll.ooo.ooo)
ltlJNl - Remove One-Time Board of Medical Student Loans Fundins

R.m^va Oha-Time A7 eFAaH FlndintI tNt I I {roo oool

VSa - Debartmcnt of Veterans' Sarula€s 21.7 5A.700 21.7s8.700 I I

136 4001VSC - St6tewide Adiustments
\/Sa - I [mn Srm eFdil.ii^n 1108 2001

Vsc - RFmdvr onF-TimF VFIFreh Sr!i.idc preventi6n Trainins pilot I I l6oo.oool
ttVSC - Remove one-Time Gila Countv Veterans Retreat Fundins

115 noolttVSC - Remove One-Time Burial Services Fundine
\/sa - RFm^vF onF-Ti6F H^halF<< Vptpr^h<' RaihtarrAti6n prdoram I I ts ooo ooo)

VSC - Remove One-TimE Tribel C6nnpctivitv proiect I I 11.500.000)
500 000VSC - Veterans Center Fundine IEmolovment/lob Tralnine/Housins)

I

)s4 )10 000 2s4 210 0oo I I 0

REmovp One-TimF Water Proiect Assistanc€ Grants I I 13.000.000)
I I i910 0001WIF - local Dist. - Remove One-Time Glendale lrrisation/XeriscaDine

pah^va 6ha-TimA Gilhad \l/.11. pr^ia.t I I t27 soo oool

Rah6va Ona-Tim. P.6ria WFll< Pr6i..t I I {1o.ooo.ooo)

I o.al Di(t Remove one-Time Mohav€ Wash Recharee Basin (3.400.000)tt
I I l?o ooo ooo\WIF - Local. Dist. - Remove One-Time Little Coloredo River Levee

I^nr-Tarm \l/rlarA'rrmahfrri^n Flnd DAn^(il ll 20?t ah ?661 I I 143 aoo ooo 1333 000 000)

tt
74 619 )OOWAT- D€oadmant of Water Resourcps 66.059.400

Ii 1AO 300WAT - Statewide Adiustments
WAT - I umh silm RFdrt.ti6n II 121.s00)

wAT - Remove one-Time Bracki.h Weter Stu.Jv I I {100.000)
tWAT - R€move one-Time Erackish Groundwater Pilot

\A/Al - AAh^va dna-liha (r,tar^,ida \A/.iar eA<^r rr.e< phnnihd pr^rram I I ts ooo ooo)

WAT - Rah^va Onp-Tiha Gr^rndw:tar lnfr: lS:nre Ro<r Can:l Ah I I I {2s.ooo.oool

WAT - Add 75 FTE Positions to Reflect Current StaffinE
1500 000)WAT - Reduce Arizona Water Protection Fund Deposit

tl
OTH - Othpr tl

o lrto oooll I 3SO OOO oOTH - IRC Revertment
.TH. AAOR FV ,1 a.m6 \/erda Mert pr^.F<(ihr Fa.ilifv lFv-Annr^bl o l9 700 0001 ts 700 000)l I s 700 000 0

OTH - Phd.niv aohvantidn C.nter D.bt Serui.. 25 498.600 500.1002s.498.600 I I

t7 noo noo I I 7 000 000OTH - Rio Nu€vo Diltrict 17.000.000
?q? aoo I I l2?3 8001 0OTH - Unallocated FY 2024 Health lnsurance Adiustments

nOTH - l lhrl16.at.d FY rOz4 Rptirpmant Adir.fmantq 100 1o0l I t100)
lao ooo oooOTH - Admihistretive A.liu(imentc 125.000.000 135.000.000) 90.000.000 I I 40.000.000

1176 ?qO 10011 21 7qO 300 l1s oo0 0001 1170 000 000)OTH - Revertments
tt

77,056,434,200 (234,368,700) 16,822,06s,s00 I | (492,545,800) (146,063,100) 16,183,456,600TOTAT - OPERATING SPENDING CHANGES
tt

CAPITAL SPENDING tt
0 tt

Il, c?c ano\l I oAriTona DeoadmFnt of Administration IFY 2O231 0 {12.875.800)
? 5A5 2nO I l2 585 rO01 0Arizona Deoartment of Administration {tY 2024)

AriT^h. Dan,rfmaht 
^f 

adrr..fi^n< 31 qr't 600 ltq 37q 1001 14 s63 SOO I I (14.563.5001 0

tt
4n ,61 600 oADOA - West Adams Buildins Renovatiohs {FY 2023) 0

Fla^iri. \/Ahi.la ah:rrihrlAdvrn.ed F' ral Infrr(trr r.f rrra 5 000 000 ls ooo ooo) oll 0
oRrildinr Dphdliti^h IFY 2O?3\ o {68.600} I68.600)l I 68.600
oADC - Fire & I ife SafFtv Proiect( 48.650,600

66 7nq 600 155 qa3 600) esooooo I I 20 032 100 129 832 1001 0ADc - Reolace Evaoorative coolinE with Ac svstemwide
oU/.(f \/rllFv RF:dinF<< CFhrar C6<t tn.r.a<F 1 125 000 1.125.OOO I I 11.125.0001

7 ono ono I l7 ono nool oF(rehlish Verdc River H.adwat€rs State Park 7.000.000
q?o ooo c)oooo I I Itro 0001 0DPS - Flaestaff Aviation Hancer Renovation

N-q40? lhhr^vahF^t< lNc:r I uni6n 
^nd 

H6u.k)ADOT 10 000 000 lo.ooo.ooo I I l1o.ooo.oo0)
ol oADOT - SR-97 lmnrov€ment. lBasdadl 10.000.000

? 500 000 3500000 I I lt s00 0001 0ADOT - Passenser Rail Service Plannins (Phoenix to Tucson)
ADOT - qR-3O? & n6ota 60 lnipr.hanre 4 500.000 167.000 {4.667.000)4.667.000 I I

6 1r1 dno I oADOT - Clarkdalp Eitt€r Cr€ak Wash Bridpe 5.321.400
1R OOO OOO 1 qo1 000 19CO1 000 I I 119 901 0001 0ADoT - sR-347 lntersections (casa Blanca/Cement Plant)

l-1O & la.krabbitTrail lnterchance DesisnADOT 5.O00.o00 15.000.000)s.0oo.ooo I I

1?SOOOOO I l1 r 500 0001 oADOT - HaoDv Vallev Road l35th Ave to 67th Avel
ADOT - Gli<<f6rd Hill Rd.d lhhr6v.m.nts q qoo ooo csooooo I I lg q00 000) 0
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477

478

479
480

481
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FY 25 Basellne !/ FY 2025 FY 2025 GF

Enacted

FY 2024 GF

JLBC Easeline

EY 2024 Fv 2024 GF

Revlsed Above FY 24

!/ This column displays an agency's FY 2025 Baseline funding compared to the final enacted FY 2024 6eneral Fund spending amount displayed in "FY 2024 GF Revised"
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559
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567

568
569
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59s
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597

598
599

600

601
602

603

605
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oADoT - Coolidee Ave lChrist.nsen Rd to clemanr Rdl 5.300.000 s.3oo.ooo I I 15.300.0001

oADoT - Elov - l-10/Sunland Gin Road Overoass & l-1o/Arica Rd 5.000.000
l-1O rnd a^riaro Rdrd lnter.h^nre 10 000 000 10000000 I I 1100000001 0

ADOT - Douslas Pod of Entru/SR-8O Connection a.170.000 8.170 oOO I I 18.170.0001 0
oADOT - Huachuca Citv - Skvline Drive to Gila Avenue 1.565.200

ADnT - H r ra.hr r.r ait\, - qkvlinA nrnra hFt\^,Feh Gil: .hd FdrFw6^d 506 000 I I 1506 0001 o

ADoT - pat:ronia - M.ke6wn Avr Rr.dn(tnr.tidn l4th Ave W i6 SR-Rrl 1 500 000 1 soo000 I I l1 500 0001 0

ADoT - sierra Vista - Theater Dr corridor lTth st to carmichael Ave) 1.800.000 1.800.000 I I I1.800.000)
qno noo I I oADOT - Graham Countv - Nonon Rd/Reav Lane lntersection 500.000

M6.^h Rd nrainarp iSR-cn r^ Haraf.rd Rdl 6 100 000 6 100 000 I 16 100 0001 o

ADOT - llq-qs lmbr6vement( lWpllton M6hawk canil to Abcr.leFn Rd) ql 300 000 33 300 000 I I 133 300 0001 0

ADOT - uS-95 Pav€ment Rehab. lcountv 22nd St to Countv 11th St) 5.910.400 s.91o.4oo I I 15.910.4001

1 n1q ooo I oADOT - sR-87 Desisn and lmorovements at Arica and Shedd Roads 700.000
q ?40 000 lq ?40 onol ol o

ADOT - SR-a5 I 
^nF 

Fynan<idn IMP 1 23 td Mrri.dna Rd\ 6 500 000 6soo000 I I l6 500 000) 0
oADOT - SR-95 Bullhead Citv Turn I anes 8.000.000 8.OOO.OOO I I 18.000.000)
oADoT - Lake Havasu Citv Bridee Proiect 35.500.000

AnOT - Fvtahd d?rd AvF fr^m SR-en? f^ SR-74 fair\r ^f 
ph^aniv\ 6 500 000 6 500 000 I 16 sno OnOl o

ADOT - SR-24 Frtch<idn and lrdnwddd lniar.hrnr. lO'rF.n Crrekl 87 500 000 lr7 700 0001 ss soo 000 i I lsq a00 000) 0
nADOT - SR-83 lSanta Cru2 to Sonoita) 9.000.000 19.000.00019.0oo.ooo I I

,so non I I oADOT - Cave Creek Rd Constructlon Studv 250.000
AnOT - Nrv:i^ a^r'^tV qR-t60 lmnr^vamahf. a ,50 000 11) )OO 44)2)OOl 1 14 4?) 200\ o

ADOT - Phoaniv-Ma<, Grtcwev Airndrt 7 000 000 7000000 f I 17 000 0001 0

ADOT - Pin€ton-l akeside Poder Mountain Rd lm6rovements 2.242.200 12.242.200)2.242.200 I I

1COl1001 I oADOT - Globe SidewalkJesse Haves & Shooter Canvon Roads 3.501.100
AnaT - p.v.^h e^r'nd.h^iltJ 

^hrh^rh 
& ir.l rnA e^rd( 1 srq ROO 1 STqROO I I 11 52q ROOI o

ADOT - G16hF la<<p Hava< Rd Bridrp nt Pinal Crcpk 643 tOO 1543 200)543 ?OO I I 0

ADOT - G16bE C6rt6hwoo.l St gridse ai pinal CrFek 632 500 1632.500)632.sOO I I 0
oADOT - Gila Countv Houston Mesa Rd - SR-260 to NF Route 199 243.600

AhaT - a.nv^n \i/:tar lmnr^vamenf ni<tri.f lhfr.(til.frrra 61 0 000 610 000 I 1510 0001 0

ADOT - Grahrm a^untv - S^ff6rd Bru.a R6ad lmbrdvamFnt< 1 781 500 l1 781 500117S15001 I 0

0ADOT - Thatcher - 8th St lmnrovements I I st Avp to ,oth Avel 4.526.400 14.526.400)4.s26.400 I I

oADOT - Winkelman - Golf Course Rd/Ouarelli St lmorovements
Prnthar Dr Rridra rt OilFFn ara.I ) 446 700 7 4A6700 I I l) AR6100\ 0

ADOT - tiS-60 RFbivamcnt PrdiF.t Mdrri<town td Wi.kenbrrrt 10 500 000 206 800 10 705 800 I I 110 705 Sool 0
oADOT - Statewide Pavem€nt R€habilitation lRural Proiects) 54.300.000 141.000.000) 13.300.000 I I 113.300.0001

76 rOO nOO I 176 20n oool oADOT - l-17 Exoansion Shortfall (Anthem to Sunset Point)
ADOT - L1O Widanihr lph^aniy t^ a^<: GrrndFl ac o00 000 8C O00 000 I I {aq oo0 000) 0

ADOT - sR-254 I ahe lmbr6vFm.nt( lGanedo Seni6r CitiTens C€nt€rl 538.700 s38.7oo I I 1538.7001

oADOT - l-19 Rio Rico/Rubv Road lnterchanse ISanta Cruz Countv)
ADaT - Llq Draval R^rd Rridra 1 5 000 000 1s ooo ooo I I 115 000 oool 0

ADOT - Strip Mit.h Advrniroa f6r Rrrral Tr^h<ndd.tidn Frrnd 12 500 000 12 sOO 000 I I {12.50o.OOOl 0
oADoT - FY 23 l-1o Widenin! lsR-8s/citrus Road) lshift to FY 27lFY 28) 0 152.090.000)

o lrs ooo oool l?s ooo onol I 25 000 000 0ADOT - FY 21 Riees Rd/SR-347 Overoass {Shift to FY 20281

ADnT - FV ?1 SR-qo lmhr^vFhaht< iFdd Hrr.hr.rl o It oqs 0001 2 0q5 000l, oss ooo\ I I 0
nDVS - FY tt N6*hwF(tcrh Arirdha VFieran(' Home lShift to FY 7al 0 125.000.000) 25.000.000I25.OOO.OOO)l I

lt
(3s4,473,2001 4s3,682,900 | | (423,8s0,800) (29,832,100) 0TOTAT . CAPITAL SPENDING 808,156,100

tt
TOTAL. Att SPENDING 17,864,590,300 (s88,841,900) 77,275,748,400 | | (916,396,600) (17s,89s,200) 16,183,456,600

lt
REVENI.IE CHANGES tt
Onr6inq Rav.nue lt

14t1t11ltnnl 1 7q 600 000 1 s 572 0d1 aOOREV - onsoins R€venue llncludin! Urban Revenue Sharinp) 14.666.705.300
o ol t1 700 000 31 700.000REV - Cao STO Coroorate credit at S135 M startihe in fY 25

I 
^rfF^, 

- RFn.il AaA Alld.rfi6h o oll 1.750.000 1.750.000
1401 6001RFV - I idror DeDl GF lmbect loneratins/Rent Costsl 0 0ll

ol 2 900 000 2 qoo o00REV - convert Rerulatoru Boards to 8S-15 Revenue Allocation 0
nh!-limA P.vanila tl
RFV - RFrinninr Balen.p ) 527 233 000 2.s27.233.000 I I 12.s27.233.000) 638.927.600

t74 000 onn oREV - Onp-Time lndivi.lual lncome Tav R€bat€ 127 2 .956.400\ I 1.043.600)
RAt 111 200 I l84q ?31 200) 3' 1S1 800 32 191 a00REV - One-Time Fund Transfers to GF

tt
TOTAT - REVENUE CHANGES 16,920,981,900 993,694,100 17,914,676,000 | I 12,s22,234,600]| 886,667,800 16,279,r09,200

tl
1,062,563,000 95,652,600ENDING BALANCE (943,608,400) 1,582,536,000 638,927,600 | | (1,60s,838,000)
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DETAILED LIST OF OTHER FUND CHANGES BY AGENCY

FY 2024 OF F\ 2024 tY 2O24OF FY 25 Easellne y FY 2025 FY 202s OF

JLBC Basellne Revlsed Above FY 24 Enacted

OPERATING SPENDING CHANGES tt
SBA - State Board of Accountancv 2.230.400 2.230.400 I I

sRA - qtalawidc A/iu(thanr< tt )1 7nO

II
ACll - AcuDUncture Board of Examlners 200.600 200 500 I I 199.700

ACU - Statewide Adiustments tt (900)

tt
DOA - Arl26nr DFna*ment .f A.lmlnlstretlon 2?a 189 100 ?t3 6Sq 600 I I 229 4S5.O00

DOA - Statewide Adiustments tt 160 100

0OA - One-Time Accountins Svstem Upsrade Fundihs tt
DOA - S.h^^l Di<iri.t A.tuari^l Strdv t6 Fvhahd HITF I ?50 000

DOA - Hisher Costs of New AFIS lT Sv(tem tt 1 ogq 800

DOA - Disital Solutions Office - 8 FTEs llT Product Manapement) tt 7.345.100
DnA - aritl.el Anhli..fi^h< aar^l^r'r. t(qOOk nhe-Timel lt
DOA - RFrrrrn WahcirF/A..dilni Mrmt td ADOA fr6m H6mchnd Sp.rrritv lt 446 500

DOA - Cabit6l Mall Fib.r Network tlnsr:.le! tl 575 000

DOA' RiskManapementClaims Adiustment tt 1.978.500
ll

DOA - FcdprAl Finan.ial padi.inali6n Rchavhpht q 4qq oon I I /9 4qq oool

DOA - NamFd Claimanl! llaws 2024 Ch a1) 14 300 ll 114 300)

tt
Ap! - A"f^h.ii^h p/^ia.i. F',ndlADOA 11 141 7nn 71 1R1 7nO I I ?q 6q4 000

Onp-Timp AnOA par<6nn.l qv<tFm lHRlSl Ranl^.ahpnt tt l?o 647 aOOl 6 8d1 ?OO

Remove OnE-Time Health & Human S.ruices Svst€mr tinsrades l1 a00 0001 I I l13.2oo.ooo)

APF - Remove One-Time Corooration Commission Ecoro Svstem I I {7.000.000)
Ram^va nha-Tima Dpq a^n.a.lad \A/Arn^^. Tr..Lihr Svcfah tt
RFmdvp OnF-Time SUbrpmF adud Pr6haiidn Ca<. Mrmi Sv<iam I I t3 77o oool

Remove On€-Time SuDrema Coud Electronic Monitorinc Svstem I I l2.soo.oool
APF - Remove One-Time School Financial TransDarencv Portal I

Adiil(f Dne lntAor.fad T,y Sv<tam F'rndint 11 too oool tt 1 3R7 40n

AHcccs lT MainframF R.nla.ehcnt tt 3 396 000

APF - DWR lT cost ov€rrun of orioinal S1.7 M Cost 2.500.000 I I l2.soo.ooo)
tt

AGR n.hr*nant 
^f 

Aorl.'rlhrrF I qo4 600 1qo46001 I 1 924 300

AGR - StatFwide Adiustment( tt 32 AOO

AGR - NEMF Assessment Alisnment ILaws 2023 ch. 114) tt 112.700)

tt
ats - aHrcrs 404 oca 700 415 626 tOO I I 455.300.200

axs StatewidF A.riri(tmFnt( lt 15.700

AXS - Formula Chahpes I | 22.'i64.7o0
e.m^va ahA-Tima ahild.anr< Rahrvi^rrl Hmlfh tilhd n^n^<it I I t?so oool

AXS - Prpq.ridtidn Dnrr RFh.ip Firhd Shift tl 24 671 100

AXS - FY 2O74 F6rmula Corts Su.6lem.ntal 7.527 .SOO I I {7.s27.s00}
tt

R'T 165 300 165 300 I I 167.800

BAT - Strt.widF Adiu<tment< tl 2.500
I

Afr - Aii^rnav Ganaril 76011 AnO 151 011 400 I I 109 qsg 300

An - StatFwida Adir(tmcht< II 447 900

An - Remove One-Time Chilr, and Familv Advocacv Centers ICPCF)

An - RahdvF oha-Time Ohi6id Ahaiamp^t Frhdiht I I 112 ooo ooo)

An - Remove One-Time Fundins I I l3.ooo.ooo)

ATT - Veterans Substance Abuse Treatment Grants I 5 ono non

Ar - ahi^id Ramadiiti^h Trartmahf lADal 75 000 000 I I l7S OOn OOO) 40 000 000

Afr - onidid Remediafidn FFnt^nvl lntFrdi.ti6h IDFMAI tt 3.000.000

ATT - oDioid Rem€diation - overdos. Medication IDHS) tt 1 non nno

lt
R'R BrrhFdhr end a6<nFr^l^ov R^rrd 2 aa6 900 28R6SOO I I 3.230.900

BaB - St:tewidF Adi0(tmFhf( lt 4s.700

BcB - Remove one-Time Data Midration Fundinp lt {ton oool
AaR - lT naval^^hahr a^.r( ll r\^,a ,6r4 ahintar tqol I too 000

RaR - Fhf6r.phphi a6<t< Il aw< 2024 Chantcr ?50\ tt 298.300

BHE - Board of Eehavioral Health Examiners J 11) 7nn )11)7001 I ) 757 400

tt 16 900

RHF lh.r.a<Fd I l.cn<iho:nd lnvF<tipiti6n( W6rk16:d l7 FTF(l tt s65.600

8HE E-ticensinp Annual Software Costs tt
I

DCq - DFnrrthent 
^f 

fhlld qrlptv )oa )41 )oo 2042A1 200 I I 204.2AO.700

DCS - st:t.widF Adiu<tmdnt( tt
I

AaF - (irla R^.rd 
^f 

ahl.^hh.tl. Fvrdl^ar< 54) 400 \A? 400 I I 643.700

BCF - St^tpwidF Adiil<tmFni( tt 5.000

BCE - Eusiness Entitv Coordinator {1 FTE) I

tt
ROC - Rpri.trer 

^f 
C6nth.tnr( 14 067 aoo 14.067.800 I I 13.925.600

ROC - Statawide Adiustments I 11a, )ool
I

CnR - adrn6rrrl6n C.mnlc.l6n 36 224 900 36.228.900 I I 35.404.400

COR - Statewid6 Adiustm€nts I

eam^va aha-Tiha nhar.tihd a^(t. I I 11 200 000)

tt
ADC - Deoartment of Correctlons 62 q4? 100 I I 6a 633:OO

10 900

ADC Remove Ono-Tima L ean Year Fundins I I 11.606.700)
R.m^vF OhF-Tihc F16.ah.F al6<rrrp a6<t< I I t1 00n oool

5

6

7

8

9

10

'Lr2
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FY 2024 0F

JLBC Basellne

Ff 2024 FY 2024 0F

Revlsed

FY 25 Basellne y Fy 2025 FY 2025 OF

Above FY 24 Enacted
dna - A6h^w6 n^.-Tih. T.2hrili^nrl H^,'.iho dEh+G II
ADc - lhmaie Herlth.erc cd(i. 5 147 500 tt 15 147 5001 1 7A5 ?lO

ADC - Private Prison Contract lncreases tt 1 000.000

ADC - Food Cohtract Costs II 12.648.300
II

ItlS - Arizona arlhlnal lustl.F a6mml((lon 7 toe 800 Tioigno I I 7 318.800

iL,S - Statewide Adiustments tt 15 000

tt
SDB - A7 qtrt. S.hn6l( t^r ihe nprf .nd th. Rllhd ?5 1r5 nOO I I ts 1ta qoo

SDB - Statewide Adiuctmeni( tt 769 700

SDB - Formula Adiustments tt 1924.6001

<nA - pra..h^^l Di..hiliiv (t'rdaht a^.ic lTala.^hh',hi.ali^h F'rhdl tt

HFA - aomm fdr thF DFef & th6 Hrrd df HFerlno 4 9?6 60n 4826600 I I s o47 800

HEA - Stetewide Adiustments tt 21.200
tt 200 nnn

tt
DEN - B6ard df Dentel ExemlnFr( 2 056 600 20s6600 [ I 2.129.800

DEN - Statewide Adiustments tt 16.900
DFN - Dif.h.<a \/ahd^r a^ct lh^raAca II
DFN - AnhrAl I arvp P.v^rt II q ?oo

tt
DES - Debartment of Ecdnomic Securltv 417.750.100 417.7s0.100 I I 549.327.500

DES - Statewide Adiustments II
II

DES - Child Care Ascictan.e P16rram tt 131 000 000

tt
ADF - Arb^nr haha*manr 

^f 
Fd"..+i^n r6n 1?o ooo

ADF StaiFwld. Adiu<tmpnt< I ?q 300

ADE Endowment Earninrs Growth I I 14 233.100 858.600

tt
DFnr*haht 

^f 
Fdarda..v & Mlllrrrv Afirl/< ,11? qOO 2 111 500 I I ) 176 00n

FMA - NFMF A(<a((mFht AlipnmFnt ll ew\ 2Or3 ah 1 141 lt 67 500

tl
DEO. Deoartm€nt of Envlronmental Oualltv 101.571.800 1nl c?1 c6n I I

DFO - StrtpwidF Adiil<thc^i( tl l? 1 a qool

DFO - One-Time W^tpr Ou:litv FeF FUhd ln.rFa(c I I l9 soo oool
DEO - Surface. Safe Drinkinp- and Groundwater Proprams {Fee lncreasesl 2.519.000

eam^va nhe-Tima ea.v.lihr FIhd lh^ra.<c

DFO - Sr.tF lmnlpmpnietidn Plrn R:.kldr 11 FTFI lt 46q 100

DEO Emi!cions lnsne.tions Contract C6sts II 2.675.000

DEO - Fund Voluntaru Vehicle Reoair/Retrofit Propram w/ Air Oualitv Fund tt
RA.Lfill s^lid W,(rF pr^rr:m sh^dfrll u,irh p..v.linr F,,nd tt q50 000

lt
OEO - Gov€rnor's Offlce of Eoual Ooooftunltv 310.500 31o.s0o I I

qt:tauridA Adir'(inahf r tt 1 )OO

tl
aOL - Arir.nr Ern6(itlnn end St.tc Felr A6er.l 17 555 300 17.555.300 I : I 23.698.700

COL - Statewide Adiustments lt l1 14n COOI

aot \/Fnd^r a^hrr,.r ln.rer(a< tt i 770 n00

COI - ObFrafinr BUdeei ln.r.^<c tt 3 771 400

tt
rlS - Arlr^h. G.n. .hd Fl(h D.^rt'daht 41 ASO TnO I I 4) \\2 )OO

Srripwidc Adiu<fmpni< lt 579 500

Fts public Sefetv per(onnel F6uinment tt 722.SOO

lt
GAM Dah.*hahr 

^f 
6rnlhd )) nt\ ton 2) OA\ AOO I I )? a[a ooo

GAM - Siafpwidc Adiu<tmpnt< tt 43 500

GAM - Shift HISA Cocts from GF to Racins Resulatlon Fund tt 355.100

GAM - HISA Assessment lncrease - Racine Reeolation Fuhd II 1 000 noo

II
DHS - DFbadmFnt df H.elth SFdl.er sa 8q3 700 s8 8S3 700 I I 63.124.900

DHS - Statewide Adiustmehts tt
DHq - (trla H^.hit.l alihi.al qt.ff I ?so ooo

DHS - AnhrAl RudrFt Rph6dinr T66l I 160 000

DHS - 4 FTF. - procurement {21 I ps SDpcialist Budset Analvst tt 386.900

DHS - shift Biomedical Research suoooft to Health Research Fund tt ) ooo ooo

nHS - Shift (1 M Althaimer'< Re<.rr.h fr^m GF 16 Harlth aire Fr rnd ll 1 000 000

tt
HLS - Ailzona Deoadment of Homeland Securltv 11.3 19.400 1lllq46Ol:l 1 I O54 700

I l3C 7001

Hl S - R.m6vc Ohc-Timp Cvhpr Sp.rrriiv Mitiraiidn Co(t< I I t?2s ooo)

l:l
HOM - Board of HomeoDathlc & lnteerated Medlclne Examlners 614nnl I 61 SOO

HOM - SiAtawida Adiil<thFht. tt 100

tt
DNH Da^.dmanl 

^t 
H^".lho ?71 10n ?71 1nO I I ?aR aoo

DOA - Statawide Adiu<imaht< tt 17 700

tt
lNb - lnd".irl.l a^mml..l^h ri crq qoo I I 77 1?a OOn

IND - Sirr.widc Adirctmpht. tt 152 500

tt
12 ?cn 7oo I I 1 7 457 100

DIF Stat.widF AdiustmFnt( tt 71 000

DIF - Remove one-Time Theft Task Force Vehicle Fuel Costs tt 168.600)

DIF RthL Fv:mih.r< a6<f( l1 FTF\ tt ?40 000

DIF Repularoru Combliance Offi.er 1 15 000

tt

465



tY 2024 0t
JLBC Easellne

Fv 2024 FY 2024 0F

Revlsed

FY 25 Baseline !/ Fy 2025 FY 2025 OF

Above FY 24 Enacted

SPA - ludl.larv - Suor€me aoud 3e 125 100 33 125 100 I I 3s.020.400

SPA - Statewide Adiustments tt 345.300
qpA - aASA - \/n| rhteer Ad</(rl.^, F[hdinr l, FTF(\ I

tt
StjP - ludl.larv - SubErlor Coud 12 015 700 12.829.400 I I 12.015.600

SUP - Statewide Adlustments tt {100)
lildra. anhheh."ti^h R1? 7nn I

I

DIC - Denartm€nt of luvpnllc aorrpatlons 12 675 900 12 675 SOO I I 13.597.700

DIC - Statewide Adiustments tt ,1 t60
Dla - Oharatihr Rrdrei qhifi t^ I rhd Tn,<r Filhd I ROO OOO

DIC - Ooeratinc Ru.isEt Shift to alFF tt 100 000

II
l"AN - State Land Debartment 11.876.900 11 t?6qno I I 1 ) 496 

'OO
I AN - Si.tpwidp Adir<tilcnt< I l5a ?ool

I AN - plannins/Rael F(tete p6siti6n( l5 FTFiI II 500 000

I AN - Shift Ooeratinp Eroenses From 6F to Off-Hiphwav Vehicle Fund II 177.600
I

ilo 5 74q COO 5749300 I I 6126800
I lO - StatewidE A.liu(tm.nt( II 124 1001

l lO - Phoenix Field Office Rent lncrease/Fill Vacant Positions II 401.500
I

I OT - Arlrnh. Strt. I 
^ttarv 

C6nmi<(ldh 1RR 761 qOO l8a 761 900 I I ,01 696 500

I OT - Statewide Adi0stmFht. II 500

LOT - Tab Tickets II 126.400
I aT - lh(taht Ti.kat qala. tt 1 qR7 ROO

? aq1 100

I OT - Retaile r Commisci6ns I I s.2os.6oo
LOT - Lumo Sum Reduction

sqq o00 scq ooo I I 607.700

8MT - Statewide Adiustments 8.700
ll

MFD - A/b^hr M.dl.^l R^rrd R 1R6 600 R1R66001 I R 4)4 900

MFD - St:t.wid. Adir,<tmFnt< lt 63 900

M€D - lnvestipator Positions l2 FTESI to Reduce Caseload/More Timelv II 774.400
lt

112qOO 112COO I I 112 900

ll
NAT - NaturoDathl. Phvsi.lans Medi.al Board 217.700 217.700 I I rro ooo

NAa - qi,rAurida Adi'r(rhanf( , too
tt

NAV - Navioahle Strpem Adludl.ation Commlsslon 200 000 2oo.ooo I I 200.000

Nt tp 6 11) )OO 6 13' 
'OO 

I I 7 016 600

NllR - Stntpwidp Adiu(fmani< ll 66.700

NUR - R€movo One-Time StaffAttornpv {4.100}

NUR - Remove One-Time Licensine Soecialist Costs I lr rool
Nlln - Advan.ad prr.ti.A RF'i<tarFd N,,r<a< f^r lnva.tir.ri6n< l? FTF<l tt 420 700

N IJR qenior lhvp(tiE:t6r( l5 FTF(l tt 409.300
I

NIr.lno arr. ln.t Admlnlrtr.t^r. n^rrd 604 qoo I I 613 100

Nal - St^tawidc Adiu<impnt< tt 8.200

tt
OCC - Board of occuoational Theraov Examlners rcq sno I I c06 700

Oaa - qtrrawidF Adiil<tmFnt< I 3 700

OaC - Ped-TimF lnvF<tipatdr tt 43.500
I

DIS - Stat. R6rrd df DI<6pn<lnr Ohll.lan. lqa200 I I 198 500

DIS - Staipwidp Adiil(tmFht< tt 300

tt
OPT - State Board of Ootometru tRq 2nn I I 2qs 600

OPT - Slii.\^,id. Adir'(tmFhr< tt 6 400

tt
OST. AZ Board of OsteoDathl. Examlners ln Medicine/Suroeru 1.398.600 1 iqcAnn I I 1 40? 100

Si.la$,ida Adir'.ihAht. tt I 800

osT RFmdva Ona-Tim. Ahnu^l I p:v. P:vdui tt 114.5001

OST - Attornev General Costs tt ln roo
tt

71 Aq6 aOO ?1 8S5 800 I I 21.048.300
qpn qt:tewidc Adirt<tm.ni< tt I 1.563.3001

SPB - Remove one-Time Disoatch Seruices ISA Costs tt
qpR - \/arFran< M.m6'i,l strt. prrk Far<ihilitv stridv tt s00.000

SpR - Frdend RFtiil cana.itv df staie park( St6rE( tt 500.000
tt

pFe ?61 000 351 000 I I 363.700

PFR - Sr.t.widF Adiil<iment< tt 2.600

PER - Technical Adiustment I 100

II
z s26700 3.s26.700 I I

PHA - Statewide Adiustm6nts I I)r 7001

PHA - Ah^il.| I A.va PAv^ili lt 64 600

tt
PHY - Board of Phvsical TheraDv Examiners sc1 sno I I 5C5 000

tt 4 500

tt
PIO - Arlzona Ploneers'Home R?RO?OO I I c 4q2 100

PIO - St^tcwida Adi,r{mFnr< tt 111 900
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lt
202 500 I I 202.700POD - State aoard of Podiatry Examiners

Sirr.wida Adir r<thahr< lt 200

tt
44R 100 I I 453.000PRI - State Board tor Private postsecondaru Educatlon

DAI - qt.fau,ida Adiu<tmaht( 4.900

tt
6dn ono I I 644.800pSV - Stete Boer.l of psv.hol6oist Eramlne/s 640.000

tt 4.800PSY - Statewide Adiustments
tt

80 763 000DPS - D.brdhcht 
^f 

P"hli. Srf.tv 78 359 100 78.3s9.100 I I

tt 3 521 600DPs - StetFwide Adiustmentc
ttDPS - Remove One'Time Shift from Vehlcle Liabilitv Fund Costs to HPF

I I t3.ooo.ooo)DPs - Remove one-Time Master Site Uoqrade Fundins
RFh6vF ona-Tih. M6t^r Vphi.lp Fr r.l lnflriidn Adiu<tment I I t3.671.200)

tl 770 000Rifle Reblanement lPhase 1 of ?)Dps

tt 1q5.700DPS - Cohcealed Weaoons Permit Prosram l2 FTEsI

tt 455.000DPs - Prooeftv/Evidence Stoaaee Lease lFinserDrint Clearance Card Fund)
shih GF a6<i< t^ qtatc Hiehwav Frhd tl

tt
lsc?7001 I 1.606.500RliC - R€sld.ntlal titllltv Consumer Offi.e

II 14.300RL,C' Statewide Adiustments
tt

426.'100RFs - B6erd 6f Re.nlretdrv aera Frrmlners 421.400
tt 5 300RES - Stat€wid€ Adiustments

15 100 tt { 15.100}RES'Central Seruices Bureau Costs

tt
,t 667 nno I I 28 863 400RFT - Arir^n. qirto RctlremFnt Svstem 24.667.OOO

tt 350.400RET - Statewide Adiustments
I I l1s4.ooolRET - Remove One-Time Cloud Misration Fundine

?7 0n? 400 I I 29.927 .OOORFV - DFnrdmFnt of Revpnup 27 .OO3.400

tl 127 6.400\REV - Statewide Adiustments
aAh^va aha-Tima (hift af Admih F,,nd a^<t< id Gahanl Frrnd I I 2.ooo.ooo

1 200 000lT lnfrActn r.tr rrp f6r Cvhar<e.rrritv and IRS l<<rre<

I

) 104 )oo6 q75 600 697s600 I Isos - secretaru of State
1171 trOO\II

I I ls ooo ooolRpmov. onF-TimF HAVA Abn16nrietion
450.000sos - Electronic Records Reoositoru Prosram

,605 non I I 2.646.000TFa- qtrta R^ird 6fT..hnl.al Rarl(t/rtldn 2.605.000
II 41.000IFa - St:tFwide Adiustments
tl

s1) 474 900hnt - han.*manr 
^f 

Trrh<n^drtl^n 575 701 500 s7s.972.500 I I

II 5 515 000DOT - StatFwida Adiu<tmFnt<
I I l1s 66s.2ool 5.035.200DOT - State Vahi.le Reolacement Fundins

7)4 qOOI I {730.9001DoT - one-Time MVD securitv Modernization Fundine Adlustments {SHF)
200 000nOT - p..cahrar e:il qf'rdv Adhih a^<t< lOna-Timcl I I (2so.oool

l2 317 q001tt 3 297.900DoT - onF-Time ADoT FlFct Fuel lnflation Adiustment ISHFI

I I {336.800)DoT - Remove one-Time Comouter Aided Disoatch Svstem ISHF)

lt {701.7001DoT - Remove one-Time MVD Paper cost lncrease (sHF)
tt 16 7ql aool 6 )14 900DoT - onF-TimF qtrta Flcai Obcrriinr AdiusimFhfs
tt 772.500DOT - qiatF Fleet One.ations l2 FTF(l
tt {960.0001DoT - Exemot Fleet/Non-State Fleets Adiustments

1 RRs 000ttDOT - Construction Manasement Svstem ReDlacement (SHF)

I 1 550.000DoT - lh.rFA<pd Fcd.r^l adn<rnr.ti6h Fundins {15 FTEs) ISHF)

tt
1.110.900DoT - Hirhwav Maintenancs - 84 N€w [ane Miles ISHF)

tt 51 7 500H i'hu,'v NrrlhtFnrh.a - l-1 7 Flpv I .np MaintFnrn.e ISHFInoT
tt 1.010.300DOT - ADOT FlcFt lntFrnal Cherses
tt 1.010.300DOT - ADOT Fl€et ODeratinp Costs

1 000 000Annl Flaai Fral a^htihreh.v tt
t 1629 000)Radu.ad I i.pn<a Platp adqts ISHFIDOT
tt 12.000.000)DoT - nedu.F Fhf6r.ement & comDliance Fundinp ISHF)

?70 900 tt {270.900)DOT - Named Claimants (Laws 2024. Ch. 81)
I

7n54000 I I 9.471.6007.854,000
tl 32.400TRF - Statewide Adiustments
I I {1.368.000)TRE - Local Dist, - Remove One-Time Trainine Simulators
II 7 C53 200TeF - pee.a offi.FrTraihihr Fduibmcnf Fund Allo.ari6n
IItt

rq44n7 100 I I 854.407.100aqt IltNr 854.407.100
tt

1?5 319 6001?S 319 600 13s.319.600 I IlJNl - Nofrhern Arlzona lJnlversltv
tt

447 )1) 10n147 )1) 700 1A1 )?2100 I ILlNl . tJA - Maln Cambus

6q 546 SOO I I 69.546.500llNl - llA - Hcalih S.lFn.F. CentFr 69.546.500
tt

60 q94 aoo60 519 600 60.s19.500 I I

lt n1s )ooSiat.wide Adirsiment<

7R7 qOO7as 100 78s.100 I I

ll 2 800Stnt.widF Adiu(tmcht(
ll

? 01a qooDa6r*hprt 
^f 

Wrtpr Rp.nrrr..< 2.019.000 2.019.000 I I

FY 25 Basellne 1r/ Fy 2025 FY 2025 0F

FY 24 Enacted

F't 20240t
JLBC Basellne

FY 2024 FY 2024 0F

Revlsed

208

209

210

27!

272
273

274
275
276
277

218

279
220
221
222

223
224

225
226
227

228
229
230

237
232
233

235

244
245
246
247

248
249

250

257
252
253

254
255

256
257

258

2s9
260

267
262

263
264
265
266

267

268

269

27r

467

275



lt tTnolWAT - Statewlde Adiustmentr
lt

OTH - nthar
olln:ll6.ated FY rOt4 HFalth lhflrren.e AdirxtmEntsOTH 8 403.200 8.403.200 I I 18.403.2001

7n cno I I l?o qool oOTH - Unallocated FY 2024 AFIS Transaction Fee Adiustments 70.900
I lh.ll^..tad FV ,Ord Aahi and aOp Adiil<tmahtcNTH AS5OO I I 145 SOOI 0

ollnrll6.Ated FY 2O?4 Rick Manarpmani Adiil<ihpnt<OTH R4 800 84800 I I {84.8001
otlnellocitFd FY 2O?4 Fleei Adiu(tmenteOTH 546.200 546.200 I I {546.200)

124? ROO\ I I ,41 ROO 0OTH - unellocated FY 2024 Retirement Adiustments {243.8001

I lh.ll^.:tad FV ,Or? <.l.nr a^rra.tl^n.NTH 3qs c00 [ I llgS qool 0
1C AAt 400I lnall^.atad FV tO?S Haalih lh<rrran.p Adiu<rmpnt<OTH o oll 18.448.400

111 AOO 17 1 AOILlnell6.:tFd FY tOrS FlFet A.liil(impntcOTH 0 0ll
oll 13 00n 13.000OTH - LJnallocated FY 2025 Rent and COP Adiustments 0
oll 1qt 500 392.500OTH - Unallocated FY 2025 Retirement Adiustments
tt

s4,978,127,800TOTAT. OPERATING SPENDING CHANGES s4,739,802,900 S97,682,000 s4,837,484,900 I | ($189,834,s00) s330,477,400
tt
IICAPITAL SPENDING CHANGES

tt
ttBulldins Renewal

Ari,^hr na6.rthaht 
^f 

Adhihi.tr.ii^h 14 000 000 laoooooo I I 5 000 000 19.000.000
oArirdnr Fvbd<iti6n ahd qtatc Fair B6ard 3 ao2 100 3.802.100 I I 13.802.100)

ct64?on I I ) 69) 700 I 557 000Arizona Deoadment of Corre.tions s.864.300
1 776 401 17764001 I 1a 600 1.795.000Game & Fish Deoaftment

Arir^n. I ^tt^n, a^mmi.<i^h )14 ?OO )14 200 I I 4.000 218.200
1 0?2 000SfaiF Prrk< R6rrd 3 034.400 3.034.400 I I {3.034.400)

d6r 70n I I i46n 7001 465 000 465 000468.700
)) a)n )oo D DO200 I I 1 1q 900 22.540.100Arizona Deoadment of TransDodation

ttNew Prolects
n.h Nr.ihlah:h.a 150 000 1s0000 I I llso 0001 0

o400 000 4oo.o0o I I 1400.000)
?on onn I I o300.000
500 000 I I {soo 0001 0Game & Fish - Water Conseruation Proiects

209 noo 20s o0o I I {209.000) 0DHS - Water Pumo ReDlacements
oDHq - Wrtar l<^l.tidh Vrlvc Rpnlr.pmcnf< 200.ooo 2o0.ooo I I {200.000)

15 Rl q OOOII 0Catalina Stat€ park Bridse Construction 5.813.000
4 100 000 410000o I I 4.100.000Parks - Statewide Camosround lmorovements

<t.tar^,ida q^l.r <h.de qtn r.f rrra< ? 2?3 100 2233300 I I

I ?tq oooSr,tpwidc W:iar adn<eruatidn PrdiF.t< 1.339.000 1.339.000 I I

?qooooo I I l? coo ooo) 0Prrks - Riordan Man(ion Historic Buildind Rehovations 2.900.000
t oo8 soo 2 oos s00 I I 12 008 500) 0Parks - Oracle Historic Buildins Renovations

5 q45 000prrlc - Vilmr Tarrir^rlal pri.^n qt,i. Hi<1^ri. prrk RabAir( 750 000 7s0.o0o I I 5.195.000
oP:rk< - F(t,hli<h VpfFran< MFhoriel Siete perk Il aws 2023 Ch. 1991 10.000.000 10.000.000 I I (10.000.000)

ol I 4 000 000 4.000.000Parks - R€d Rock Historic Euildine Renovations 0
o oll 1 500.oo0 1.500.000Parks - san Rafeal Historic EuildinE Renovation

oPidneFr(r H6mr - acmeieru aolilmherium 75 000 7s.ooo I I 175.000)

,50 000 I I irqo ooo\ 0Piohcer(' H6me - aFmetpru Perkins 250.000
168 607 000 I I ta o80 000 196.687.000ADoT - statewide Hi.hwav Construction

1?7 11q OOOADnT - a^^lr^llAd A^.... 137 145 000 174.000137.145.000 I I

1 7e 4A) OOOADOT - Dpht Sprui.. 138.491.000 138.491.000 I I (10.009.000)

?s ooo ooo I I lq 450 0001 25.550.000ADOT - Airnod Plannins 35.000.000
4 100 000 4100000 I I 14 100 0001 0AOOT - Tucson North MVD Renovation (SHF)

oADoT - Ka:m< arnv^n Tni.k Rarn/offi.p ISHFI 3 400 000 3.4oO.OOO I I 13.400.0001

2Fnnooo I I l7 600 0001 0ADoT - nebla.e t Vchi.lF FilFlins Steiion! ISHF) 2.600.000
2 soo ooo I I 12 500 0001 0ADOT - Electrlc CharsihE/Adv- Fuel lnfrastructure IMVD Public Use) {SHF)

oADna - FIA^iri. ah..'ih'lAdv F,'al rhfr. lsr:tFlADoT Flaetl ISHF) s ooo oo0 s.ooo.ooo I I {5.000.0001
oADOT - Srafcwidp W:rar adn<.ru^ridn prdiF.t( lqHFl 2.500.000 2.500.000 [ I {2.500.000]

oll q o8a 200 9.088.200ADoT - Vehicle Fuelins stations shoftfall 110 Stations) ISHF) 0

o t20 qoo 220900 I I 1220.9001ADOT - l..J5-60 Reoave. Prolect - Mofiistown to Wickenburs {Shortfall)
oFV ,r r-1 O Widcnihr ISR-RS/aitn r< Rdrdl lShift rn Fv 77 IFY)A\ 0 I5S.910.000) {ss.910.000)l I 55.910.000

Ir4 000 0001 I t4 000 000 0ADOT - FY 2? Rips( Rd/SR-ta7 Overnacr - Shift to FY 2028 0
I 500 00n 1 500000 I I {1 500 000) 0ADOT - FY 23 Risps Rd/SR-347 Overoass lShodfall)

oFV ,t I l< 1 q1 D.vam.nt eahrh /Arm^ru/Fr<i Srffdrd) o 17 03a 2001 {7.038.20011 I 7.038.200
0ADOT - SR-ts I .nF Fyhrn(i6n IMP 1 2q i6 Meri.6ba R.l) 0 12.600.500 12.600.s00 I I (12.600.500)

1 100 non 1 100000 I I 11 100 0001 0ADOT - SR-a? lSenta CruT to Sonoital 0
o la 720 000) t8 720 000t1 I a 720.000 0ADOT - FY 23 SR-90 {Camous DrlEorder Patrol)

oFV tn qR-?Oe/l-1 7 lhler.h:nre DF<ith o 14.O00.000) 14.OOO.OOO)l I 4.000.000
I1 ?OO nooll I 0ADoT - FY 2q R-co tmbr.vamants lMdqdn R.,/Cambu( Rdl 0 {3.300.000)

o i? dt6 0001 l? 4?6 000)l I 2 d16 000 0ADoT - FY 23 sonoran corridor Tier 2 studv lPima Countvl
o0 q19 100 {939.1001e39.1oo I IADOT - FY 23 sR-69/sR-169 Roundabout Construction
oADOT - FV 2? prvFheht nehrhilitrtidn Frndinc 0 129 .343 .200\ 129.343.200) I I 29.343.200

tt
((zr rdo tno(saz 1ql 100 lq11a-?a6.qnol ea6c.764.2oo I I 87.688.800 S20.387.800TOTAL. CAPITAL SPENDING CHANGES

II
1c20.70d.c001 (( qdq q6t 6no(5 lt1 q54.OOO es.?o1.249.100 I I t1o2-14s.7ool 33s0.86s.200rOTAL - OPERATING & CAPITAL SPENDING

tt
FI INN IAAN(FFF( 

'/
ll

APF/DOA - Aridmati6n Pr6ia.t< Fund All Fdr lT Proir.tr ll
7575?OO I I 14 )OO 7 509.500APF/DOA - DOR lnterrated Tax Svstem

APF/baA - a^16 a^hm F.^rh qv.tam 7 000 000 7 000.000 I I 17 000.ooo) 0
oAPF/DOA - Dpq adn.FAlpd Warn6n< Tre.kino Svstem 494.500 494.500 I I {494.5001

? 100000 I i? 100 000) ) 4)1 )OO ) A)7 )OOAPF/DOA - One-TimF ADOA Personnel Svst€m lHRlSl Reolecement 0
ApF/hnA - nt^/a lT Ir^dArnl':fi^n I<'!nnlAhahr.ll o 2 500 000 2SOOO00 I I l7 500 000) 0

Ofhpr Fund Trah<fpr< tt
ol ? ?oo ooo 7 700 000OTH - Watpr Oualitv Fee Fund from Air Oualitv Fund 0

tt
(1 ? 21o 7nnTOTAI - FIIND TEANSFFRS s1S.069.800 Ss.Soo.ooo 320.669.800 I I {313.060.300} s9.521.200

lt

FY 2024 0F

JLBC Easellne

tY 2024 Fy 2024 0t
Revlsed

FY 2025 FY 2025 0F

Enacted

FY 25 Easellne !/
Above FY 24

277

279

280

282
283

284
285

286

287

288

296
297

298

299
300

301

302

303

304

305

306

307
308

309
310

311

3L2
313

314
315

316

317

318

319

320

32r
322
323

324

325

326
327

328

329

330
331

332

333

334

335

336

337

338
339

340
347

343

468

34s



FY 2024 0F

ILBC Basellne

FY 2024 FY 2024 0F

Revlsed

FY 25 Basellne y Fy 2025 FY 2025 0F

355

357
358

3s9
360

361

362
363

364

365

366

367

368

369

s70

37r
372
373

374
375

376
377

374
379

380

381

382
383

385

386
387

388

Above FY 24

1r/ This column displays an a8ency's FY 2025 Baseline funding compared to the final enacted FY 2024 Other Fund spending amount displayed in "FY 2024 OF Revised"

FXPFNDITLIRE AIITHONITV'HANGES II
1? 1d7 qtc t6n f I 17 qtA 300 500AXS " AHCCCS 17.147.938.800

AYq - <t.tar^,ida Adiil(rhAnrr I 1 S1q 800

AXS - F6rmillA Adir<imant< I I l193.Gs4.1ool

AXq - Remove One-Time pMMIS Re6la.Ement Cost( I I l13.8oo.oool
I I t?r6 snolAXS - Remove One-Time Rabid Genome Seouencins Pilot Proeram

AvS - eem^v. Oha-Time AepA H^me,hd a^mmInirv R..ad {F^ri..( I I t?i1 7ao soo\
AXS - Ona-Tima Criti.^l A..c<< H6<bitAl Subbl.m.htal P6dl I I t8.262.000) 7.762.400

AXS - Shift Rrrral Hos.ital Reimbrrrsement Fundins I I t8.0s9.900)
100 000 000AXS - lncrease HosDltal Assessment for Eehav Health/Rate lncrease

tt 500 000 000AXS - Additional Hospital Assessment Expenditure Authoritv
lt 21.911.000

7)7 nl I \Olln.reare.l Ho(nital Directed pavm€nts from HishEr AssassmentAXS II
7 q6q 500AXS - Add 101 FTES for Fee For Seruice Proprams to Reduce Fraud

lt 17 S69 500)AXS - Reduce lnvalid Pavhehts from Additional Fee for Seruice FTE

lt
s9t 74q 400DCS - Dpnedmpnt 6f Child Srfetv 637.016.800 647.216.800 I I

/1 ?65 n00lDCS - Statewide Adiustments
I I {ir 016 loolDCS - Formula Adiustments

FFderAl Mrt.h Rara ahahra< I I ts.72s.8oo)

DcS - Rdm6vF OhF-Time Fvtihded Fo(tFr Car€ Serui.e. Mo.rFl I I {6.693.300)
4St 600DCS - tncreased Ooeratins Costs

a^hhr 
'hirw 

Drcv aEhl(/ chift prAvahtAtn,a <a^,i.a. t^ FAd tIhd< tt 5 500 000

Haalthv F:hiliF< FY6ih<i^hoas II 2.500.000

DCS - FFd.hl Fvncnditrrr. Aufhoritv Savine( 10.200.000 tt
lt

3 2CO 3s6 700 I I 3.401.058.000DES - Deoartment of Economla Securltv
DFS - qfef.$,ida Adir'(fmant( tt 1.781.300

DFS - F6rmrrla Adiu<tmFni< I I 7r.o2s.4oo
lt l1157qtqoolDEs - Remove one-Time Home and Communitv Based Seruices Fundine
I I 14o 6sa 3ooDES - Administrative Pass-Throush Adiustment (AHCCCS Match Transfer)

DFq - ln.r.r<ad H6<hitil Dira.rFd pavhahi< frdm Hirh.r A<s.<<ment tl 13.030.200
I

1 25q 21a 700 I 1.293.641.500ADE - Arlzona DeDadment of Educatlon
AnF - al.c<r^^m (it. Filhd ea^il.rl,ti^n II 34.422.A00

ll
s10,200,000 s22.344.731.000t I (ss21,408,400) s1,414,626,800 s23,227,749,400TOTAL " EXPENDITURE AUTHORITY CHANGES S22,334,s31,000

tt
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GENERAL FUND SPENDING BY BUDGET UNITS U
ONGOING FUNDING

FY 2024
Enacted

FY 2025
Enacted

FY 2026
Estimate

FY 2027
Estimate

EXPENDITURES

Operating Budget

-- Department of Administration
-- ADOA - School Facilities Division

- Office of Administrative Hearings
-- Arizona Department of Agriculture
-- AHCCCS

-- Attorney General
-- State Board for Charter Schools

- Department of Child Safety
-- Commerce Authority

- Community Colleges

- Corporation Commission
-- Department of Corrections

- County Funding
-- Arizona Criminal Justice Commission

- Schools for the Deaf and the Blind

-- Office of Economic Opportunity

- Department of Economic Security

- State Board of Education

- Department of Education

- Dept. of Emergency & Military Affairs

- Department of Environmental Quality

- State Board of Equalization

- Board of Executive Clemency

- Dept. of Forestry and Fire Management
-- Department of Gaming

- Office of the Governor
-- Gov's Ofc of Strategic Planning and Budgeting

- Department of Health Services
-- Arizona Historical Society
-- Prescott Historical Society
-- Arizona Dept. of Homeland Security
-- lndustrial Commission

- Dept. of lnsurance and Financial lnstitutions
-. Judiciary
-- Department of Juvenile Corrections

- State Land Department
-- Legislature

Auditor General
House of Representatives

s8,96s,ooo
28,227,800

967,600
14,635,900

2,s01,933,000
27,0!9,400

2,810,300
455,849,400

13,550,000
92,795,800

774,r00
1,349,551,000

10,650,700
4,600,000

24,70r,700
574,200

1,180,105,900
3,439,700

7,403,979,600
1,6,782,600

15,000,000
744,400

1,355,000
49,157,LO9
11,559,600
9,255,600
2,690,800

1,16,728,700
2,941,200

987,000
10,000,000

84,700
8,073,700

164,585,100
30,565,400
12,729,700

S8,681,400
28,170,500

926,900
13,797,500

2,762,740,500
26,007,800

2,701-,600

439,187,400
r.3,050,000
96,013,800

74r,300
1,,442,593,500

10,650,700
4,600,000

23,80r,400
489,600

1,320,831,300
3,322,600

7,577,275,400
15,571,800
15,000,000

711,500
1,,348,200

43,865,400
6,204,500
8,834,800
2,770,300

716,812,700
2,839,700

945,500
10,000,000

84,700
7,799,300

167,777,800
29,149,000
11,929,500

s8,678,90o
28,170,500

926,900
13,797,500

2,945,660,400
26,007,800

2,707,600
439,187,400
13,050,000
99.036,s00

74t,300
t,433,1O4,600

10,650,700
4,600,000

23,801,400
489,600

1,,444,911,,700
3,322,600

8,060,779,400
15,571,800
1s,000,000

711,500
1,348,200

43,865,400
6,204,s00
8,834,800
2,770,300

115,912,700
2,839,700

945,500
10,000,000

84,700
7,799,300

769,387,400
29,749,000
11,929,s00

S8,678,900
28,170,500

926,900
13,797,500

3,103,994,900
26,007,800
2,70t,600

439,187,400
13,050,O00

1o2,348,LO9
741,300

1.,433,1O4,600

L0,650,700
4,600,000

23,801,400
489,600

1,s46,989,800
3,322,600

8,236,238,900
15,571,800
1s,000,000

711,500
1,,348,200

43,865,400
6,204,500
8,834,800
2,770,300

r15,912,700
2,839,700

945,500
10,000,000

84,700
7,199,300

770,522,200
29,1.49,OOO

11,929,500

25,872,900
27,553,400

25,869,000
20,799,700

25,869,000
20,799,700

25,869,000
20,799,700
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GENERAL FUND SPENDING BY BUDGET UNITS U
ONGOING FUNDING

Joint Legislative Budget Committee
Legislative Council

Ombudsman
Senate
SUBTOTAL - Legislature

.. State Mine lnspector

- Navigable Stream Adjudication Commission
-- Department of Public Safety

- Public Safety Personnel Retirement System
: State Real Estate Department

- Department of Revenue
-- Secretary of State

- Tax Appeals, State Board of

- Office of Tourism
-- State Treasurer
-- Governor's Office on Tribal Relations
: Universities

- Department of Veterans' Services

-- Department of Water Resources

- Phoenix Convention Center Payment

- Rio Nuevo District

- Unallocated FY 24 Statewide Retirement Adjustment
Total - Operating Budget

- Water Supply Funding

- Hospital Assessment Savings

- FY 2024 Ongoing Su pplementals/Ex-Appropriations

- Capital Outlay
-- FY 24 One-Time Supplementals/Ex-Appropriations
-- Prior Year Ex-Appropriations
-- Transportation Funding

- Operating One-Time Spending

- Administrative Adjustments
-- Revertments
Total Spending

FY 2024
Enacted

2,872,900
9,402,800
1,542,800

18,094,300
s79,339,100

2,310,500
r40,400

289,616,200
6,000,000
3,138,500

s9,297,000
18,202,000

320,700
8,465,500
4,660,800

67,500
874,1.45,800

11,361,500
24,649,400
25,498,600
17,000,000

100

s1s,002,625,400

r.89,200,000

(110,652,000)

84,044,300
12,913,600

(17s,443,000)

535,031,600
t,824,81_8,800

90,000,000
(176,790,300)

FY 2025
Enacted

2,968,800
9,073,900
1,543,000

17,46r,100
s77,775,500

2,232,300
133,600

28s,s16,600
6,000,000
3,071,700

57,266,100
17,663,500

30s,700
8,208,400
4,160,700

64,600
851.,075,700
r1,2r1.,800
24,021,800
25,998,700
17,000,000

S1s,608,1s4,600

(L00,000,000)

715,302,000
130,000,000

(170.000.000)

FY 2026
Estimate

FY 2027
Estimate

2,968,800
9,073,900
1,543,000

17,461,100

S77,7rs,soo
2,232,300

133,600
28s,s16,600

5,000,000
3,011,700

57,266,100
17,663,500

305,700
8,208,400
4,160,700

64,600
852,285,500

1,1,211,,800

24,021.,800

26,997,\00
17,000,000

S16,83s,086,s00

30,000,000
321.,837,800

145,000,000
(200,000,000)

2,968,800
9,073,900
1,543,000

17,46r,100
S77,7ts,soo

2,232,300
133,600

285,516,600
6,000,000
3,01r,700

57,255,100
13,663,500

305,700
8,208,400
4,160,700

64,600
851,672,500

]L,211,,800
24,021-,800

26,497,400
17,000,000

s16,390,6ss,300

(100,000,000)

199,086,800
140,000,000

(190.000.000)

517,27s,148,400 S16,i.83,4s6,600 51.6,439,742,100 5r7,r3i.,924,3oo

!/ lndividual agency spending amounts listed above exclude "Operating One-Time Spending" amounts. These amounts are accounted for in the "Operating One-Time

Spending" line and are summarized in the Summary of One-Time General Fund Adjustments section.
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SUMMARY OF ONE-TIME OTHER FUND ADJUSTMENTS

FY 2024
Enacted

FY 2025
Enacted

FY 2026
Estimate

FY 2027
Estimate

Operating
ADOA - Accounting System Upgrade
ADOA - School District Actuarial Study to Expand HITF

ADOA - Critical Applications Catalogue
ADOA - Capitol Mall Fiber Upgrades
ADOA - Operating Budget Shift to COSF

ADOA - Federal Financial Participation Repayment
ADOA - Named Claimants (Laws 2024, Ch. 81)
APF - ADOA Personnel System Replacement
APF - DOR Integrated Tax System
APF - Health and Human Services Systems Upgrades
APF - Corporation Commission Ecorp System
APF - DPS Concealed Weapons Tracking System
APF - Supreme Court Probation Case Management System
APF - Statewide Community Supervision Electronic Monitoring
APF - School Financial Transparency Portal
APF - DWR Application Modernization/lntegration Cost Overrun
APF - AHCCCS lT Mainframe Replacement
Agriculture - Nuclear Emergency Mgmt (Laws 2023, Ch.1t4\
AHCCCS - Children's Behavioral Health Fund Deposit
AHCCCS - Formula Costs Supplemental
Attorney General - Child and Family Advocacy Centers
Attorney General - Opioid Abatement
Attorney General - One-Time Funding
Attorney General - Veterans Substance Abuse Treatment Grants
Attorney General - Opioid Remediation (ADC)

Attorney General - Opioid Remediation (DEMA)

Attorney General - Opioid Remediation (DHS)

Barbering/Cosmetology - Data Migration
Barbering/Cosmetology - lT Development (Laws 2024, Ch. 250)
Behavioral Health Examiners - lncreased Licensing Workload
Corporation Commission - One-Time Operating Costs

ADC - Leap Year Funding
ADC - Florence Closure Costs

ADC - Transitional Housing Grants
ADC - lnmate Healthcare Costs Supplemental
Deaf & Hard of Hearing Comm. - Website Security Upgrades

Dental Examiners - Annual Leave Payout

DES - Child Care Assistance
DEMA - Nuclear Emergency Mgmt (Laws 2023, Ch. tI4)
DEQ - Water Quality Fee Fund lncrease
DEQ - Recycling Fund lncrease
DEQ - Voluntary Vehicle Repair/Retrofit Program Fund
DEQ - Solid Waste Program Shortfall
DHS - Procurement, Leg Specialist, Budget Analyst FTEs

DHS - Shift Biomedical Research from GF to Health Care Fund

DHS - Shift Alzheimer's Research from GF to Health Care Fund

Homeland Security - Cybersecurity Costs

DlFl - Theft Task Force Vehicle Fuel Costs

Superior Court - Judges Compensation Supplemental
DJC - Operating Budget Shift to Land Trust Fund
DJC - Operating Budget Shift to CJEF

Nursing - One-Time Staff Attorney Costs

Nursing - One-Time Licensing Specialist Costs

Nursing - One-Time APRN lnvestigator Costs

Nursing - One-Time Senior lnvestigator Costs

Occupational Therapy - One-Time Part-Time lnvestigator Costs

Osteopathic Examiners - Annual Leave Payout
Parks - One-Time Dispatch Services ISA Costs

Parks - Veterans Memorial State Park Feasability Study
Pharmacy - Annual Leave Payout

DPS - Shift Vehicle Liability lnsurance Fund Costs to HPF

DPS - Master Site Upgrade
DPS - Motor Vehicle Fuel lnflation
DPS - Rifle Replacement

9,493,000
1,4,300

20,647,800
18,069,400
1"3,200,000

7,000,000
494,500

3,270,OO0

2,500,000
3,500,000
2,500,000

321,300
250,000

7,527,500
500,000

12,000,000
3,000,000

4,000,000

75,000,000

200,000

1,200,000
1,606,700
1,000,000
2,000,000

5,147,500

2,113,500

9,500,000
3,000,000

225,000
68,600

813,700

14,500
285,200

Yes

3,000,000
3,671,200

250,000

500,000
325,000

1,916,500

6,84r,200
19,456,800

3,396,000
308,600

5,000,000

3,000,000
1,000,000

200,000
36,300

200,000
9,300

131,000,000
2,I76,000

2,900,000
9s0,000

5,400
2,000,000
1,000,000

800,000
100,000

t2,700
21.,700

4,000

500,000
64,600

19,256,800 18,456,800

200,000

2,000,000

800,000
100,000

100
200

4,

8,

472 770,000



SUMMARY OF ONE.TIME OTHER FUND ADJUSTMENTS

FY 2024
Enacted

FY 2025
Enacted

FY 2026
Estimate

FY 2027
Estimate

Respiratery Care - Central Services Bureau Costs Supplemental
ASRS - Cloud Migration Funding
DOR - Shift Administrative Fund Spending to General Fund

DOR - lT lnfrastructure for Cybesecurity and IRS lssues

SOS - Appropriate HAVA Balance
SOS - Electronic Records Repository Program

ADOT - Named Claimants (Laws 2024, Ch. 81)
ADOT - One-Time Vehicle Purchases

ADOT - MVD Security Modernization
ADOT - Passenger Rail Service Costs

ADOT - ADOT Fleet Fuel lnflation Adjustment
ADOT - Computer Aided Dispatch System Replacement

ADOT - MVD Paper Costs

ADOT - State Fleet Operating Adjustments
ADOT - State Fleet Operations Costs

ADOT - Construction Management System Replacement

ADOT - South Mountain Highway Maintenance
ADOT - l-17 Flex Lane Highway Maintenance
State Treasurer - Peace Officer Training Equip Fund Allocation

Subtotal - Operating Funding

Capital Outlay
ADOA - Building Renewal
State Fair - Building Renewal
ADC - Building Renewal
Game and Fish - Building Renewal

Lottery - Building Renewal

Parks - Building Renewal
Pioneers' Home - Building Renewal
ADOT - Building Renewal
Game and Fish - Dam Maintenance
Game and Fish - Property Maintenance
Game and Fish - Hatchery Maintenance
Game and Fish - Water Conservation Projects

DHS - Water Pump Replacements
DHS - Water lsolation Valve Replacements

Parks - Red Rock Historic Building Renovations

Parks - Catalina State Park Bridge Construction
Parks - Statewide Campground lmprovements
Parks - Statewide Solar Shade Structures
Parks - Statewide Water Conservation Projects

Parks - Riordan Mansion Historic Building Renovations

Parks - Oracle Historic Building Renovations
Parks - Yuma Territorial Prison Historic Renovations

Parks - San Rafael Historic Building Renovations

Parks - Veterans Memorial State Park (Laws, 2023, Ch, 199)

Pioneers' Home - Cemetery Columbarium
Pioneers' Home - Cemeterv Parking

ADOT - Statewide Highway Construction
ADOT - Controlled Access

ADOT - Debt Service
ADOT - Airport Planning
ADOT - Tucson North MVD Renovation

ADOT - Keams Canyon Truck Barn/Office
ADOT - Replace 3 Vehicle Fueling Stations
ADOT - Electric Charging/Adv. Fuel lnfrastructure (MVD Public Use)

ADOT - Electric Charging/Adv. Fuel lnfra. (State/ADOT Fleet)

ADOT - Statewide Water Conservation Projects

ADOT - Vehicle Fueling Stations Shortfall
ADOT - U5-60 Repavement Shortfall (Morristown to Wickenburg)

Subtotal - Capital Outlay

4,012,000
724,900
200,000

3,297,900

6,273,900
5,200

1,885,000

509,300
517,500

2,9s3,200

250,400,300 206,772,400 22,356,800 18,455,800

15,100
154,000

(2,000,000)

5,000,000

1,200,000

450,000
270,900

18,665,200
730,900
250,000

2,337,900
336,800
701,700

6,79L,800

14,000,000
3,802,100

5,864,300
L,776,400

2L4,200
3,034,400

468,700
22,420,200

150,000
300,000
400,000
500,000
209,000
200,000

s,813,000
4,100,000
2,233,300
1,339,000
2,900,000
2,008,500

750,000

10,000,000
75,000

250,000
168,507,000
137,145,000
138,491,000

35,000,000
4,100,000
3,400,000
2,600,000
2,500,000
5,000,000
2,500,000

220,900
582,372,000

19,000,000

8,5s7,000
1,795,000

2r8,200
3,O22,000

465,000
22,540,I00

4,000,000

4,100,000
2,233,300
1,339,000

5,945,000
1,500,000

196,687,000
137,319,000
t28,482,000
25,550,000

9,088,200

571,840,800

778,6t3,200Total - one-Time spending
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CROSSWALK OF FY 2025 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS

GENERAT FUND Y
€F

2/ Rdudion 3/ lncrea* 3/ Adjdment 3/ Adjdment 3/ Rddon 3/ Rate Adjdmert 3/

GF

GF

fr 2025

6F 6F
fl 2025

GF

AFISGF

HM
GF

HIF
GFGFGF

HRIS

3t
gudeet Units
Adhini*atio4 ArizoG kFdrud of
Addnirtrado4 Adzona D+dilent d

AtudidProjs Fund

Adminid6$o4 Adzona Detsdment of -

Scbol Facilitig Division

AdminifaSve H.arirys, Of@ ot
Agriculturq Arizona DeFdment of
AHCC6

Ae, Arizona Gmmission on tu
Atornq GeneGl - DlF^meft of bw
ftder &hlt Sbt€ bard for
Child Saf.ty, hPrtment of
6'rur@ Aftrity, AriroE
6mmunity 6llq6, AribmY
6rp.atim Comi$ion
6rr$ns, Sbte htsrtment of

Crlminal Jdie Commission, AriroG

9,995,1@

15,243,O

(226,1@)

(131,3@)

l.7,28,7@t

{1,3@)

435,m

252,@

2,421,7@

2,W

t2,s)

{3m}

l.237,7@t

(667,S)

(3,27qS)

t93,S)

{4,36}

(43,ff)

31,2m

Ba,l@

293.m

2.265,3@

38,20

761,7@

19,@

{1,@}

1492,1@)
(24e)

(68,S)

s,m
47.7@

$2,1m

U,T'

(482,m)

t159,@)
(10,@)

{161,2@)

(24,ru)
(21,079.ru)

47,7@
€,556,@

(@)
(4ts)

(47@)

{1267,1@}

{um) {E2,@)

(2,@)

(@)

{3m}
(36)
(s)
(1m)

@
(@)

(1,@) (1m)

10,147,@

L5,243,W

242,997,ffi
955,&

14,933,@
2,669,r23@

2,m,m
26,425,2&
2,7373@

458,314m
13,59,m
s,532,@

771j6
1,515,971,3@

10,69,7@
4,m,m

25,8,3@
92,3m

1.93.258,@
3338,m

5,5&,al5,S
14.2&,m
1,m,m

727,1@

L,370,3@

49355,@
11,7S,m
4,977,7@

2,86,7@
127,7@,W

2.962,3m
977.W

10,2m,m
$,m,m

4,7@
8,07qm

{31,3@}
(22,@)

(262,s@)

{9ss,@}

@2@
43,1m

95,m
7,437,M

{s)
{21,m)

{6,@}
(s,@)

{2€,m)
{813,@}

6,1m
3323@

l$,2@l

{zm)
(1,989,@)

26.7@

l\77,W1

32q918,e
970,@

74,639,W
2,669,73!,7@

2,m,@
27,@2,7@

2,749i@
4$,@,9
13,59,@
96,013,&

7S,@
7,537,433,@

lq5$,7@
4m,m

2t291,3m
97,1@

1,34,537,7@
3,v4@

7,676,669,fi
16,225,@
16,m,@

724,M
!,377,ffi

51,477.ffi
LL,7U,W
8,95,@
2,S2.S

122,66,W
2,974,7@

995,3@

1q2m,m
15,m,m

4,76
8,@,1m

29,9,2@
24,Q7,M

ut1s,m
!69,6,&
29,978,S
72,471i@

26,722,76
27,%5,ffi
3,055,m
9,275,7@

7,574,@

{2m)
(1@)

t1,7@)
{4s)

{9,2O)
(3@)

114,S)

{1m)
7,297,W

(2,s)
(1@)

(22.ffi)
{@)

(7,@)

{e@)

(1@)

{2m)
(2,3@)

0,m)
(3@)

{11,1@}
(3@)

(1@)

{m}

(3,3@)

1,65,7@

t,@3,727,7@
4,@,@

$,m,m

77,49a,&

85,m

z€1,2m

4,m,@

5,@,@

7,S,m

€@rcmac OpPdunity, ffie of
E6mmk Sority, D+dment of
EdGtioD Sbc 8€.d of

Emery.nryad MilbryAffaiq DeFdm{t ot
Envkonm€ntal QBlity, &Fdm€nt ol

(522,1@)

{9,1@)
(1,s9,m)

(1qru)
(233,@)
(E7,@)

1.196,S
17,ru

3.741m
19,S

48,3@
159S

te)

{7s,@}
10

{1,2@)

t42@)

(3,S)
{4,36)

(s,m)
(99,4@)

{34,1@)

(5,7@)

(1s,3@)

|.177,2@)

12,S
29,@

ro,s

(2,m)
(6,@)

(@,s@)

(&,2@)
ll42,1@)

(1,74,2@l
(53,7m)
(2s,s)

162.m
42,2@

3istm
L22,@
49,m

{m)

t7m)

ooi*,p
(1m)

{45,m)
(23,@)

{57s,@)
{18,2@)

{5,3@}

&edive Cl€menq, Board ot
Fordry 6nd Fn€ Managment Arizoe Detsnm€nt ol
Gamiq D.Fdm.ntol
Governor, ffice of tb
Gov.rno/s ffi€ ot Strat€8ic Planniry and Bdgdint

(€3,S)
(€,m)

9t@
16,@Hi*oriGl Society, Arizona

Hiiodelh_.ty, Pr€st
Homehnd ku.tty, DeFdm.nt of
Ho6i€ &Fdrentof
lnddn?l omhision of E
lNram. ad FiEncial ldtdiont DeFdment of

SUBTOTAL - iudi$ry
Jw€nile Co(dG, DePtuent d
bd &Fnhent, Sbte
Lqislatur.

Ho6e of R.prenbtiv6
Joint bsislattue Eudret Commite

Ombdheiliti2ec Aide Otre

SUBTOTAL - kgislatur.
Mi* lnspdo., sbE
NavigableStram tujudietion Commission

29,3@,2@

24,44,W
(4,S)
(m,3m)

1,2&,ffi
577,W

{2,1m)
(16)

(4e.m)

{1m)

111512,@
169,427 ,ffi (s5,2@) 1,818,@ l.2.2@l l1m)
29,n2,7@
12,256,W

{&t1m}
{29,@}

1,W,26
€Lm

(235,ffi)

174,wl

1@

{89,7@)

F24e)
{477,ffi)
(832,3O)

{e,m)
(1,S)

(3,s)
{s,3@)

(@)
{7@)

{2@}
(4s,3@)

(139,@)

25,316,@
21,247,@
3,014S
9,179,@
1,561,2@

17,747,2@

79,!46,W
2,36,S
8Em
1@,m

262,2$,W

143,7@1 8s3,7@
(398,1@) 765,W
(45,2@) 87,m

{1@,S} 201,&
u8,@) 3s,@

(?&,2@l 539,1@
(]"2s,ru1 44&,w

{24m) 47,76
{3,@} 5,s

{6,2@)
(ru1

{1@)

{2,1@)

&,194,@
2,29,30

1@,S
16,m

2@,$L,1@
6,m,m
3,111,&

59,677,7@

22,993,S
318,@

E325,m
10,1@,7@

67,1@

18,@,2@

2@

Public $fety, DcFtud of
Public$fety Peennel Retlem€ft Synm
R€l E#te DeFdment, Stat€

Rd.n€, &Fdmed of

Tar ApFalt Sbte Soad of

Tribl Relations, GoverM'5 ffie on

AribB Sbte UniveBiry

3,G7,@
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GENERAL FUND Y
6f

c$eral GF

ApproFiationAd- GF GF AFIS GF G! GF

lndivid€l BIE HIF Tranedbn Fe HRIS Fld Flet
Asery 2/ Rdudion 3/ rnc..ae 3/ Adjused 3/ Adjustment 3/ Reddion 3/ RateAdju*ment 3/

123,#,S
251,243,&
73,424,@

472,774,W
12,O3tm
24,437,ffi

14,gLn,2m

GF

GF
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GF

sbtutory

GF

il 2025

sl

NodbnArLona UntueBty
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(80,1@) 1,s9z1m
(20,187,S1 38,m,20

{37,383,6@1 71,925,W
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72.755,2@
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(9,@l
3,@
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0,1e,@)
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75,424,@
97qW,7@

11,999,1@

24,61A,2@

16,1S,457,S

25.94,7@
17,@,@

1$.m,m
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9,926,S
26,013,S

(3,@)
(8,195,1@) 3,299,m 7,1S,@

{175,3O)

4,195,1@

81,ffi

{3,299,m)

62,7m,&

L,278,4a3,fr

Remove On+Ime '24 reab I Eurance Adjdhents
fl 2025 Hshh rnsu.afteAdjdmeoB
fr 2025 AFS T.anedion Fe tujunrunt
fl 2025 HR|S AdjdlMt
R€mov. Onlnme'24 Flet AdjuttmenB
fr 2025 Fld Adj6tmsB
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Gpital Odlay - Phoenix Cotu..tion Center Deh Sewice

GpblOdlay - Rio Nevo OinridY
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172,766,2@)
140,m,@

ts4,@)
{8,@,3@)
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3,299,@
7,1&,@

25,998,7m
17,m,@

$q@,m

GMND IOAI

(r70,m,@)

14,S5,ffi,S

2/ R.prenB individuat agsq sion ofth FY 2025 General Appropdation Ad and other dnd approp.iations in th Gereral APProPdation Ad.
y Sdion 14 of the il 2025 G€ncral Appropriation Ad appropriaG $tewide adiused from S. Gmeral Fund.
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CROSSWALK OF FY 2025 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTATS

OTHER FUND 1/
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A&ily 2/
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3/ ejGtrent 3/
HRIS

3/ RffeMj6tm.nt 3/

OF

ry 2025
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R m25OF

HITFHITF
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219,S
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9ff
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1@,U
6,@

4,e
7@

4,m
31,2@

929,n
11524N
29@S
2r,a7J@

@,@
B,O3Zm
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3r55,S
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101rS,S

5,715,2m

u55,m
3,2lW
931,ru
2,4,@
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2,2*,7@

s,7m

D,@4,m

17,499
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@

{@)
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1,@
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5,@,@ F\s) 1*,s
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(3S)

(14,S)

14il)
{2j@)

.T'

ttm)
{6,m) 1@)
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&minkr*ioo &oE &tsrtrcm of - Motutbn hjs Fsd

Morotion Prejs Fud
AgftUwq &iroF Dsnreil of
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4,914S
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2t7,1N
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142,1@)
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1,$3,S
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142,7@l
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2,314S
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1434,W
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l42,Ml
(165,2@)

(9,S)
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422@

317r@
1741@

(2@)

{3,@)
{1,2@}

(@)
(0,m)
(3a7@)
(a@)

49,@,m
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s,@
B,!47,M

(s$e)

(20a2@)

(s)
(zs)
(7,S)
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(1,@)

{@)
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1@S
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1446@

49,mp@
4,246,N

s@
826,@
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hsa8.ry $Mce Agr€red Fund
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vdi6'Rids Fhd
Total- Momq Gs6al- tutsrtmd of Law

Baturinaand Cosmdolog Board

Ba&riqandCeMobg Fund

B.bvio.al Heath ExamicB, Board of
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Chnd& Prd€ntion Fud
Chid werar. tic€Biq Fe Fund

Chil@n end Fam'ly 9Nic6 Trainiry

hFh F6d
F&rd Chib Car. .nd Dd€lopment Fud

@ral TemF6ry &bbme for Needy

FannB Bb.tGEnt
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Codr.do6, RqitF. of

iqBtr.r of ContraftoB Fqd
CorF6tbnCommkbn

s,ru

s,@ (s)
3,8U,E@ (4,4e) 8,n {il)

1@,51L@ (@,2@) Ls$,S (52@)

(12@)

ee2@)

(53,2@)

(p,s)

121,@

59,S

lLs)

Iru)

(10,@)

(rcte)

oa,a@)

3115,@
w99,W

2,S5,S

2,7q,9

1451m
t02tm

2A,m

4,516,m

(2@)

(2@l

(1@)

4SS 32S,S

2,757,@

14s9S
\p21,W

207,W

@,516,0@

N,247,2&
_____gzcl

{6@)

(2@)

(s)

151,076,S
2U,2N)6

(s)

{@)

{@)
IQ)

u,m
D,@

5$,7m

14,671@

57,M

1$1ru
8p20s

(6J@)

(221S)

(zs)

(4,@)
(137,@)

16,m

426,W

5,@

37S
263,@
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(2,@t

lsr@)

l2@)

(ta)
(37,m)

(39qS) 112@

q3,7@

a92t@

il,m

F29,ru
a.D\@
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OTHER FUND V

Asenq 2/
HITF HITf

OF ry 20?5

OF OF

N m25OF

HRI5

sl

kurftaB Rqubtory.d Edorc.md FFd
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Tobl - Co.pration CoDm;sbn
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hffite storc Procd Fud
tuntr rtiaryLad Fud
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st.te E&ation Fhd f o. cordbMl
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7272.fi 1113,@) 24,20
B3n.M 1267,@1 51!,S
35,02E,S {S,@) 1,09,m

{1,S)
12.7@l

2,@
29,1@

55,ru
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31,3t,S
L2A7E6
3,@,e

12J@,@

€,@)
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(3,S)
{2,2@)

{s,lm)

{lm)

{3,@l
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{lru)

(12,@)
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103,9
103,5@

93,il

t7@

3,2@

4p@
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E,W,@
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{26@}
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8,1@
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3J6,@

D,S,1@
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3,7v,M

5.026,@

2,7D,W

{6,n) 37,M

tL@)
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(1@)
(4S)

2,S

7,M

22,W

zzg

3,733,1@

736,@

5g7r8e

2,'EN

(2@)

t2@)

(s)

(1,@)

(2,@J

(27JS)

(1q0)

52J@
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47,1@
91-tM
7@,m

4,249S
1,{1W
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14,5D.8S
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7,3S&

Fs,lm)

{26,p)

1,&,7@

6ZS

5tm
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(s)
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113,2@)
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4,0@J@

6,S,S
4AA,M

47N
4.6y.@
2,9,2S
1@,m

________984_y9,377,fi

359,m
7,m,@

357S9,@
2.y7.W

fl,674,@
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2,776,W
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eL@
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z,$s,s (1ue) 22,7@
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29p7,W

(s)
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2,176,@

325,m
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9,N1,N
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33,S3S 12z@l
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72$,m ls,le)
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--------484- (2'1@)
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!3,1@
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S,Q
4Je l2.m)
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33,OD,7@
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8,ru,@
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2,&,M
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{6Lm}
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,1'
(s)
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Total- &Fnnot of ENircnretul AE[ry

l@1,2@
a9,y1.w

s
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(1@)
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479n7@ (633,1@) 1218,0

128,@)

ln,@l 14,S
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(E,ru) 16,N
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55,@ t@)
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142,fi

3,S
4,7@

{14,m}
{23S'

3/ &j6tment 3/

(rL@)

(es)

(4,@)

{3,O}

1l

GaniBDetsnftilof
eLoB BendBfud
failasysFG coftd Fod

$510,m
s0,1@

3J35,m

3J95r@
6$,0@
15,S
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4,2@,S

{1,1@l

{1@)

\,M

(19,@)

(!5,s)

{4,@}

(4,@)

3,St7@
69,@
196,S
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4,2@,7&
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5,n6N
4,@1S
4,@,N
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2,S2@
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(19,@)
(&,2@)
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37,S
1g,p
u0,1m
39ZS

(10)
(@)
(@)
(s)

6.n3,M
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4,52lm
s,&3,@

5,4S,1@
s,2@

6,0s,@
nob,N
6,@r@ n7,@

{m)

(1,S)

(2,1s)

(1@)

G@)
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2,S,S
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92@

12,0$,ru
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{3U,1@}

(16) 52aS

6,n4@

at75,7@ (1OS)
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5&
a2,1Q
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5@,m
2&,@
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6,19S {62,@) uos (s)
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suMMARY OF R|SK MANAGEMENT CHARGES y

Agencv FY 2025 Charge
Accountancy, Arizona State Board of
Acupuncture Board of Examiners

Administration, Arizona Department of (ADOA)

ADOA - School Facilities Division

Administrative Hearings, Office of
Agriculture, Arizona Department of
AHCCCS

Arts, Arizona Commission on the
Athletic Training, Board of
Attorney General - Department of Law

Barbering and Cosmetology Board

Behavioral Health Examiners, Board of
Charter Schgols, State Board for
Child Safety, Department of
Chiropractic Examiners, State Board of
Citizens Clean Election Commission
Commerce Authority, Arizona
Constable Ethics Standards and Training Board

Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Criminal Justice Commission, Arizona
Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of
Early Childhood Development and Health Board, Arizona
Economic Security, Department of
Education, Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Department of
Game and Fish Department, Arizona
Gaming, Department of
Governor, Office of the
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historica I Society of Arizona, Prescott
Homeland Security, Arizona Department of
Homeopathic and lntegrated Medical Examiners, Board of
Housing, Arizona Department of
lndependent Redistricting Commission,
lndustrial Commission of Arizona
lnsurance and Financial lnstitutions, Department of
Judiciary - Court of Appeals, Division I

Judiciary - Court of Appeals, Division ll

Judiciary - Superior Court
Judiciary - Supreme Court
Juvenile Corrections, Department of
Land Department, State
Legislature - Legislative Council

Legislature - Auditor General

S8,1oo
1,000

645,800

s,600

3,900

129,L00

687,000

3,900

1,000

740,t00
7,700

5,300

5,100
6,826,600

L,000

2,300

29,600

1,000

37,600

114,600

L0,2t2,400
LL,200

418,800

5,400

3,200

59,300
2,434,400

1,000

181,000

r,r73,300
249,200

1,000

L,L00

4,500

203,100

72,200

862,800

57,000

r20,700
1-,000

1,731.,200

53,200

15,800

5,100

1,000

22,600

1,000

r42,700
43,300

30,000

11,300

r,9r7,300
169,700

237,700
80,700

40,300
70,too
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Agency
Legislature - House of Representatives

Legislature - Joint Legislative Budget Committee

Legislature - Senate

Liquor Licenses and Control, Department of
Lottery Cgmmission, Arizona State

Massage Therapy, Board of
Medical Board, Arizona

Mine lnspector, State
Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission, Arizona

Nursing, State Board of
Nursing Care lnstitution of Administrators and Assisted

Living Facility Managers, Board of Examiners of
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examiners in Medicine and Surgery, Arizona Board of
Park Board, Arizgna State

Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona

Podiatry Examiners, State Board of
Power Authority, Arizona

Private Postsecondary Education, State Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State

Residentia I Utility Consumer Office

Respiratory Care Examiners, Board of
Retirement System, Arizona State

Revenue, Department of
Secreta ry of State, Depa rtment of State

Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of 7
Treasurer, State

Tribal Relations, Governor's Office on

Universities - Arizona State University

Universities - Northern Arizona University

Universities - Regents, Arizona Board of
Universities - University of Arizona

Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State

Water Resources, Department of
Other Agencies

Boyce-Thompson Arboretum
Central Arizona Water Conservation District

FY 2025 Charge
184,100

9,400
184,900

76,600

35,900

r,400
16,000

s,200

L,000

1,000

17,300

2,000

1,000

1,000

1,000

2,600

357,100

1,000

8,000

2,700
106,300

1,000

9,900

1,400

1,400

4,286,900

69,900

11,100

3,000

t,200
214,800

389,400

86,000

1,000

L2,900

8,700

15,981,300

9,800

1,000

tr,228,500
3,329,100

759,900

8,750,900

682,300

2,000

54,500

7,LOO

1,000

GRAND TOTAL 76,823,400

!/ TotalchargesreflectArizonaDepartmentofAdministrationbilledamountswiththeexceptionof
the Arizona Department of Transportation (ADOT).

!/ A General Appropriation Act footnote requires ADOT to pay Risk Management charges of

s1s,981,300.
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BUDGET RECONCILIATION BILLS

AND MAJOR FOOTNOTE CHANGES



FY 2025 BUDGET RECONCILIATION BILLS (BRBs) AND MAJOR FOOTNOTE CHANGES *

Amusements BRB - Chapter 210 (HB 2898)

State Budget lmplementation BRB - Chapter 223 (HB 29tt)

Commerce BRB - Chapter 212 (HB 2900)

CriminalJustice BRB - Chapter 213 (HB 2901-)

Environment BRB - Chapter 2t4 (HB 2902)

Health Care BRB - Chapter 215 (HB 2903)

Higher Education BRB - Chapter 216 (HB 2904)

Human Services BRB - Chapter 2L7 (HB 2905)

K-12 Education BRB - Chapter 218 (HB 2906)

Local Government BRB - Chapter 219 (HB 2907)

Management of State Buildings BRB - Chapter 220 (HB 2908)

Taxation BRB - Chapter 22I(H82909)
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FY 2025 BUDGET RECONCILIATION BILL PROVISIONS

Thebudgetincludestheenactmentofstatutorychangesassociatedwithitsfundingamount. Thefollowingprovisionsare
grouped by subject into Budget Reconciliation Bills (BRBs).

AMUSEMENTS - Chapter 210 (HB 2898)

Department of Gaming
1. As session law, continues to set the Regulatory Wagering Assessment at0.5% in FY 2025 only,
2. As session law, change the requirement that racehorses need to receive "gate approval" every 30

days to every 60 days in 2024 and 2025.

Lottery
3. As session law, reduce the Arizona Commerce Authority allocation from 53.5 million to S1.75

million in FY 2O25-FY 2027.

Arizona Exposition and State Fair

4. As permanent law, changes the time period for the 5400,000 cap on the Permanent Revolving Fund
balance. That cap had previously been in place from October 1 to November 30 of each year
(otherwise the cap is 560,000 during the rest of the year). The $400,000 cap will now be in place
for the period between 15 days before and after the State Fair. This provision would make
permanent last year's session law.

STATE BUDGET IMPLEMENTATION - Chapter 223 (HB 29LLl

Statewide
5. As session law, continues to require unrestricted Federal Funds to be deposited in the General

Fund for the payment of essential government services.
6. As session law, continues to notwithstand the requirements for any deposit to or any withdrawals

from the Budget Stabilization Fund (BSF) through tY 2027. Also, notwithstands the 10% BSF cap
for FY 2Q25.

COMMERCE - Chapter 2L2 (HB 2900)

Commerce Authority
7. As permanent law, repeal the Rural Broadband Accelerated Match Fund (established by Laws

2023, Chapter 136, Section 2).

Office of Economic Opportunity
8. As session law, allow the Microbusiness Loan Fund (established by Laws 2023, Chapter 136,

Section 4)to be used beyond FY 2024 and exempts monies in the fund from lapsing. Repeals the
fund on June 30, 2025 and directs unexpended or unencumbered monies to be deposited into the
General Fund. ln the FY 2024 budget, this fund was established in a session law that was only
effective through the end of FY 2024.

Department of lnsurance and Financial lnstitutions
9. As permanent law, establish the Fraud Unit Assessment Fund and deposit fees collected for the

administrationandoperationofthefraudunitintothefundinsteadoftheGeneral Fund. Make
these changes effective beginning in FY 2026.

10. As permanent law, amend A.R.S. 5 6-1358 to increase the amount of unencumbered monies
retained in the Department Revolving Fund before transfer to the Receivership Revolving Fund
from $200,000 to 5700,000.
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Secretary of State
11. As permanent law, remove the requirement that any unencumbered balance in the Data

Processing Acquisition Fund above S250,000 at the end ofthe fiscal year revert to the General
Fund.

CRIMINAL JUSTICE - Chapter 213 (HB 290tl

Attorney General
t2. As permanent law, delay the prohibition on the use of the Anti-Racketeering Revolving Fund to pay

for salaries for FTE positions for one year, from after August 27,2024 to after August 27,2025.

Department of Corrections
13. As session law, allow ADC to use the amount appropriated in FY 2025 from Transition Program

Fund and the Alcohol Abuse Treatment Fund for any purpose at the Director's discretion.

Homeland Security

t4. As session law, allow the Anti-Human Trafficking Grant Fund (established by Laws 2023, Chapter
137, Section 5) to be used be used beyond FY 2024 and exempts monies in the fund from lapsing.
Repeals the fund on June 30,2025 and directs unexpended or unencumbered monies to be
deposited into the General Fund. ln the FY 2024 budget, this fund was established in a session law
that was only effective through the end of FY 2024.

15. As session law, exempts the monies in the Arizona State Nonprofit Security Grant Program
(established by Laws 2023, Chapter 137, Section 6) from lapsing, and directs unexpended or
unencumbered monies to be deposited into the General Fund, ln the FY 2024 budget, this fund
was established in a session law that was effective through the end of FY 2028.

16. As session law, limit eligibility for funding from the Arizona State Nonprofit Security Program to
entities that have not received federal funding in the last 3 federal grant cycles. Grant applicants
must demonstrate a current risk or threat or one that has occurred in the last 2 years and that they
did not receive federal funding in the last 3 grant cycles. Create an informal review panel to
ensure that grant applications meet these criteria, and stipulates that members of the panel are
not eligible for compensation or reimbursement. Makes these changes retroactive to July 1,2024.

Judiciary
!7. As permanent law, change the name of the Court Appointed Special Advocate Fund (CASA) to the

"Court Appointed Special Advocate and Vulnerable Persons Fund." Allow the fund to be used for
court functions benefitting vulnerable persons.

Department of Public Safety
18. As permanent law, make rent payments (on the Vehicle and Evidence Storage Facility) an

allowable use of the Fingerprint Clearance Card Fund.
19, As session law, allow the Fentanyl Prosecution, Diversion and Testing Fund (established by Laws

2023, Chapter 137, Section 4) to be used beyond FY 2024 and exempts monies in the fund from
lapsing. Repeals the fund on June 30,2025 and directs unexpended or unencumbered monies to
be deposited into the General Fund. ln the FY 2024 budget, this fund was established in a session
law that was only effective through the end of FY 2024.

20. As permanent law, require DPS to prioritize applications of in-state residents when issuing a permit
to carry a concealed weapons permit. Require DPS to submit an annual report to JLBC.

2t. As permanent law, delay full implementation of the Major lncident Division to FY 2028.
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ENVIRONMENT - Chapter 2t4 (HB 29021

Arizona Department of Administration
22. As session law, allow the Fire lncident Management Fund (established by Laws 2023, Chapter 138,

Section 3)to be used beyond FY 2024 and exempts monies in the fund from lapsing. Repeals the
fund on June 30, 2025 and directs unexpended or unencumbered monies to be deposited into the
General Fund. lnlheFY2024budget,thisfundwasestablishedinasessionlawthatwasonly
effective through the end of FY 2024.

Department of Agricu lture
23. As permanent law, amend A.R.S. 5 3-109.3 to state that the purpose of the Livestock Operator Fire

and Flood Assistance Fund is to provide infrastructure project grants that are required as a result
of either a wildfire or flooding (but not both).

24. As session law, allows the department to lower existing fees for any funds held in trust subject to
review from the Agriculture Advisory Council. Grants one-time emergency rulemaking authority in
FY 2025 to modify fees for the Dangerous Plants, Pests, and Diseases Trust Fund.

Department of Emergency and Military Affairs
25. As permanent law, amend A.R.S. S 26-305(F) to rename the Emergency Management Training

Fund to the Emergency Management Training Revolving Fund. Remove the provision that all
monies in excess ofthe expenses ofthe event revert to the General Fund by the end ofthe fiscal
year. Amend the fund to be non-appropriated and non-lapsing.

26. As session law, notwithstand A.R.S. 5 35-192 (the Governor's Emergency Fund) to allow the
Governor to allocate SSOO,OOO to the Emergency Management Assistance Compact and Arizona
Mutual Aid Compact Revolving Fund and 5300,000 to the Emergency Management Training Fund
in FY 2025. Each of these transfers would count towards the 54 million aggregate allowed in FY

2025.

Department of Environmental quality
27. As session law, continues to allow the department to utilize up to 56.5 million from the

Underground Storage Tank Fund in FY 2025 for department administrative expenses and for
sewage remediation.

28. As session law, continues notwithstanding the 518.0 million annual funding level for the Water
Quality Assurance Revolving Fund (WQARF) and limiting the General Fund transfer to $fS.O
million.

29. As session law, require the department to reduce emission inspection fees for Area A, starting in
FY 2025, such that total Area A fee collections are reduced bV 5%.

Navigable Stream Adjudication Commission
30. As session law, continues to allow use of the Water Banking Fund for the commission's legal

obligations.

State Parks Board
31. As permanent law, increase the fund balance cap for the State Parks Store Fund from 51.25 million

to Sr.zS million.

Department of Water Resources
32. As session law, continues to allow the department's Water Protection Fund Commission to spend

up to 5336,000 on administrative functions out of their unobligated balances in FY 2025.

Water lnfrastructure Finance Authority
33, As permanent law, allow monies from the Water Conservation Grant Fund to be used for gray

water projects.
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HEALTH CARE - Chapter 215 (HB 2903)

AHCCCS

Rotes ond Services

34. As session law, continues the FY 2010 risk contingency rate reduction for all managed care
organizations. Continues to impose a reduction on funding for all managed care organizations'
administrative funding levels.

35. As session law, require AHCCCS to report by January 3L,2025 on aggregate spending and
aggregate utilization of mental health medications, including antipsychotics and antidepressants,
during contract years 2020-2A23.

Counties

36. As session law, continues to exclude Proposition 204 administration costsfrom county expenditure
limitations.

37. As session law, sets the FY 2025 County Acute Care contribution at543,176,200.
38. As session law, continues to require AHCCCS to transfer any excess monies back to the counties by

December 3!, 2025, if the counties' proportion of state match exceeds the proportion allowed in
order to comply with the Federal Affordable Care Act.

39. As session law, sets the FY 2025 county Arizona Long Term Care System (ALTCS) contributions at
s399,872,100.

Hospitols
40. As session law, continues to establish FY 2025 disproportionate share (DSH) distributions to the

Maricopa Special Healthcare District (Valleywise), the Arizona State Hospital, private qualifying
disproportionate share hospitals, and Yuma Regional Medical Center. The Valleywise distribution
would remain at 5113,818,500 in Fy 2025.

41,. As session law, continues to require AHCCCS to give priority to rural hospitals in Pool 5 distribution,
and allow Valleywise to be eligible for Pool 5 allocations, as well as permit local jurisdictions to
provide additional local match for Pool 5 distributions.

42. As session law, continues to establish priority for payments to private hospitals via the DSH-
Voluntary program in FY 2025 accordingto county population size. Hospitals in rural counties (i.e.,
excluding Maricopa, Pima, and Pinal) have first priority; hospitals in Pinal County have second
priority; and hospitals in Maricopa and Pima Counties have third priority.

43. As session law, allow the hospital assessment to fund a portion of the costs of behavioral health
services for certain expansion populations in FY 2025 and FY 2026.

44. As session law, provide a rulemaking exemption for the Health Care lnvestment Fund portion of
the hospital assessment for 2 years and makes the rulemaking exemption retroactive to July 1,

2024.
Available Funding
45. As session law, continues to state that it is the intent of the Legislature that AHCCCS implement a

program within its available appropriation.
46. As permanent law, require AHCCCS to report to the State Treasurer, JLBC and OSPB by December

1st annually the amount the agency will deposit in the General Fund due to a surplus in the
Arizona Long Term Care System (ALTCS) program from the preceding fiscal year pursuant to A.R.S.

S 11-292M. The report shall include the calculations AHCCCS used to compute the total amount of
the surplus and the apportionment ofthe surplus between each county and the General Fund.

Department of Health Services
47. As session law, continues to exempt county expenditures on Restoration to Competency treatment

at the Arizona State Hospital from county expenditure limitations.
48. As session law, allow the Collaborative Care Uptake Fund (established by Laws 2023, Chapter 139,

Section 4) to be used beyond FY 2024 and exempts monies in the fund from lapsing. Repeals the
fund on June 30, 2025 and directs unexpended or unencumbered monies to be deposited into the
General Fund. ln the FY 2024 budget, this fund was established in a session law that was only
effective through the end of FY 2024.
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HIGHER EDUCATION - Chapter 2t6 (HB 2904)

Arizona Community Colleges
49. As session law, continues to suspend the Operating State Aid funding at levels specified in the

General Appropriation Act, which effectively means suspending the formula in FY 2025 for only
Maricopa and Pima Counties.

50. As session law, continues to set the Science, Technology, Engineering and Mathematics and
Workforce Programs district funding at levels specified in the General Appropriation Act, which
effectively means suspending the inflation adjustment in FY 2025 for all community college
districts.

Universities
51. As session law, continues to suspend the statutory requirement that the state provide a 2:1 ratio

of state funding to student fees deposited into Arizona Financial Aid Trust (AFAT).

52. As session law, repeals the Spouses and Dependents of Law Enforcement Officer Tuition
Scholarship Fund (established by Laws 2023, Chapter 140, Section 6) on June 30,2025, and directs
unexpended or unencumbered monies to be deposited into the General Fund. ln the FY 2024
budget, this fund was established in a session law that was effective through the end of FY 2027.

53. As permanent law, establishes the Arizona Community Colleges Promise Program Fund to be
administered by ABOR.

HUMAN SERVICES - Chapter 2L7 (HB 2905)

Department of Child safety
54. As session law, allow the Extended Foster Care Comprehensive Service Model Fund (established by

Laws 2023, Chapter 141, Section 1) to be used beyond FY 2024 and exempts monies in the fund
from lapsing. Repeals the fund on June 30,2025 and directs unexpended or unencumbered
monies to be deposited into the General Fund. ln lhe FY 2024 budget, this fund was established in

a session law that was only effective through the end of FY 2024.

Department of Economic Security
55. As session law, continues to require recipients of Temporary Assistance for Needy Families (TANF)

Cash Benefits to pass a drug test in order to be eligible for benefits if the Department of Economic
Security (DES) has reasonable suspicion the recipient uses illegal drugs.

Department of Housing
56. As session law, directs unexpended or unencumbered monies in the Homeless Shelter Services

Fund (established by Laws 2023, Chapter 141, Section 3) after the repeal date to be deposited into
the General Fund. Changes the repeal date to June 30, 2025. ln the FY 2024 budget, this fund was
established in a session law that was only effective through the end of FY 2027.

K-12 EDUCATION - Chapter 218 (HB 2906)

State Board of Education
57. As permanent law, eliminate the requirement that SBE develop a statewide kindergarten entry

assessment tool.

Department of Education
Formulo Requirements
58. As permanent law, increases the base level (A.R.S. 5 15-90182), the transportation funding levels

(A.R.S. 5 15-94545) and the charter school "Additional Assistance" amounts (A.R.S. 5 15-L8584) by
2.O% f or sta ndard inflation.
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59. As permanent law, updates the Qualifying Tax Rate cited in A.R.S. 5 4t-1276 to reflect the Truth in
Taxation rates established for tY 2025.

Other
60. As permanent law, eliminate the Continuing High School and Workforce Training Program, Adult

Workforce Diploma Program, and the Community College Adult Education Workforce
Development Program beginning in FY 2026.

6t. As permanent law, modifies the Community College Adult Education Workforce Development
program to allow the colleges to receive monies for adult learners that are enrolled in community
college, participate in integrated education and training, and pursue academic skills development
related to adult education and literacy activities as specified in the federal Workforce lnnovation
and Opportunity Act (WIOA). Also allows funding for students earning a community college
certificate.

62. As session law, set the enrollment cap for the Continuing High School and Workforce Training
program at 520 for FY 2025.

63. As permanent law, allow Career Technical Education Districts (CTEDs) to build, maintain, and
providing housing facilities and support services for students who are in foster care for are
unaccompanied youth.

64. As permanent law, require that school districts offer teacher contracts for the next school year no
earlier than March 15th.

65. As permanent law, allow school districts to allocate litigation recovery fund monies to remedial
measures reasonably related to litigation by or against the school district. After allocating monies
to all litigation-related expenses, the school district may use monies in the fund for maintenance
and operation or unrestricted capital.

66. As permanent law, stipulates that ESA monies may be used for tuition at a private school that
requires all teaching staff and personnel who have unsupervised contact with students to be
fingerprinted.

67. As permanent law, authorizes ESA monies to be expended on tutoring services from individuals
that are not subject to disciplinary action by the State Board of Education (SBE) for immoral or
unprofessional conduct. Requires ADE to remove tutors subject to SBE discipline from all ESA

purchasing platforms provided by the department.
68. As permanent law, require ADE to verify ESA eligibility in the year for which the parent seeks to

renew the ESA. Clarifies that ADE is not required to annually verify a child's disability.
69. As permanent law, require ADE to develop risk-based auditing procedures for the ESA program in

consultation with the Auditor General.
70. As permanent law, require ADE to annually review a sample of ESAs selected at random to

determine whether the parent or student is in compliance with the ESA contract, applicable laws,
rules and orders relating to the ESA program. Limit reviews to no more than once every 5 years for
each parent or student in good standing and prohibits students from receiving ESA monies while
enrolled in a school district or charter school.

7t. As permanent law, authorize ADE to approve applications for enrollment in advance for the ESA

program up to two fiscal quarters after the quarter in which the application is completed.
72. As permanent law, stipulates that ADE shall enroll any applicants for the ESA program who submit

an application after March 31st on or after July 1st.
73. As permanent law, requires ADE to submit its estimate to JLBC and OSPB of the amount required

to fund the ESA program by September 1st and November 1st annually instead of May 30th.
74. As permanent law, requires ADE to establish and maintain an online database of allowable and

disallowed categories of expenses and provide a link to the database on the department's website.
75. As permanent law, allow the use of ESA monies to reimburse the parent or a qualified student for

the purchase of a good or educational service that is an allowable expense.
76. As session law, allow the Arizona Civics Education and Leadership Development Fund (established

by Laws 2023, Chapter 142, Section 12) to be used be used beyond FY 2024. Repeals the fund on
June 30, 2025 and directs unexpended or unencumbered monies to be deposited into the General
Fund. ln the FY 2024 budget, this fund was established in a session law that was only effective
through the end of FY 2024.
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77. As session law, allowthe Early Education and Career Exploration Program Fund (established by
Laws 2023, Chapter 142, Section 13) to be used be used beyond FY 2024, Repeals the fund on

June 30, 2025 and directs unexpended or unencumbered monies to be deposited into the General
Fund, ln the FY 2024 budget, this fund was established in a session law that was only effective
through the end of FY 2024,

78. As session law, repeal the Dual Enrollment Teacher Development Fund and the Dual Enrollment
Student Development Fund (established by Laws 2023, Chapter 142, Sections 16 and 17).

79. As session law, continue to notwithstand A.R.S. t5-24I to allow ADE to expend monies in FY 2025
from the Failing Schools Tutoring Fund for school improvement. Require ADE to report on
proposed expenditures from the fund to the Governor, Speaker ofthe House, President ofthe
Senate, JLBC and OSPB by September L,2024.

80. As session law, continues stating that it is the intent of the Legislature and Governor that school
districts increase the total percentage of classroom spending in the combined categories of
instruction, student support and instructional support as defined by the Auditor General.

Arizona School for the Deaf and the Blind
81. As permanent law, no longer exempt ASDB from the State Fleet.

82. As session law, allow the Telecommunication for the Deaf Fund to be spent on educational and
operational costs of ASDB.

LOCAL GOVERNMENT - Chapter 219 (HB 29071

Counties and Cities & Towns

83. As session law, continues to allow counties with a population of less than 250,000 according to the
2020 Decennial Census to use any source of county revenue to meet a county fiscal obligation for
FY 2025, up to 51,250,000 of county revenue for each county. The budget would continue to
require counties using this authority to report to the Director of the Joint Legislative Budget
Committee (JLBC) on the intended amount and sources of funds by October L,2024.

MANAGEMENT OF STATE BUILDINGS - Chapter 220 (HB 2908)

Statewide

84. As session law, continues to set the FY 2025 Capital Outlay Stabilization Fund (COSF) rental rate
charged by the Arizona Department of Administration at StZ.gZlsquare foot for rentable office
space and S6.+3/square foot for rentable storage space.

TAXATION - Chapter 22L (HB 2909)

Department of Revenue

85. As session law, stipulates legislative intent that the amount to be charged to all counties, cities,
towns, Council of Governments and regional transportation authorities with a population greater
than 800,000 for the lntegrated Tax System project shall not exceed 56,626,900 for FY 2025. Each

local government type (for example all counties share of the 56,626,900) is based on that
government type's proportionate share of certain state and locally-collected revenues received by
those local entities 2 fiscal years prior to the current fiscal year. Once each government type's
share of the local assessment has been calculated, population is the basis for determining the
apportioning of fees among counties as well as among cities and towns.

86. As session law, stipulates legislative intent that the amounts charged to the 16% recreational
marijuana excise tax and the 0,6% education sales tax for the lntegrated Tax System Project shall
not exceed S179,000 and 5803,600, respectively, in FY 2025.
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87. As permanent law, cap the aggregate dollar level of the Corporate Low-lncome Student Tuition Tax
Credit at $135 million annually, beginning in FY 2025.

88. As permanent law, expand the eligibility for scholarships from the "switcher" lndividual lncome
Tax Credit and Corporate Low-lncome Student Tuition Tax Credit programs to include foster care
childrenthatmeetcertainrequirements. lfacourtrulesthattheaggregatetaxcreditcapin
section 4 is unenforceable and that judgement is no longer subject to further appeal or review,
these provisions would not be effective.

89. As session law, require county supervisors to reduce property tax levies in FY 2025 in elementary
districts without a high school (i.e. "Type 03" districts) that are non-state aid districts and that
were required to levy the minimum qualifying tax rate (MQTR) in FY 2024 (the MQTR is required if
the district's property tax collections for basic state aid are less than 50% of what would be
generated by the full QTR). The reduction is equalto the district's Type 03 county levy (a county
propertytaxfirst levied in FY 2024 to fund the basicstate aid costs of high school students who
reside in Type 03 districts) or its MQTR levy from FY 2024, whichever is less. The reduction is

intended to reimburse the affected districts for MQTR rate increases that occurred in Fy 2024 as a
resultoftheType03countyleviesbeingexcludedfromtheMQTRratecalculation. BeginninginFY
2025, Type 03 county levies will be deducted from the MQTR on an ongoing basis pursuant to HB
2173 (Laws 2024, Chapter I34).

90. As permanent law, changes the implementation date of Laws 2024, Chapter 142 (HB 2382) from
January I,2026 to January 1,2028. That legislation required DOR to establish a process where
third-party entities that offer sourcing services to TPT taxpayers may become certified providers
subject to certain standards.

91. As permanent law, extend the TPT and Use Tax Exemption for qualifying equipment purchased by
businesses certified as healthy forest enterprises from June 30, 2024 to December 3t,2026.

Qasimyor v. Maricopa County Property Tox Litigotion
92. As session law, require school districts to reduce their levies to cover property tax refunds ordered

in the Qosimyar v, Moricopo County litigation to account for estimated revenues from basic state
aid recalculations authorized by A.R.S. 15-9158. Require ADE to estimate 15-9158 recalculations
by district by August t, 2024 and provide its estimates to the Property Tax Oversight Commission,
JLBC, and OSPB.

93. As session law, authorize ADE to re-calculate basic state aid for districts liable for tax refunds
without the adoption of a resolution by a school district governing board. Before making basic
state aid adjustments, require ADE to submit its proposed re-calculations to JLBC for review.

94. As session law, stipulate that taxing jurisdictions (including school districts) that are liable for tax
refunds in the Qasimyar v. Maricopa County litigation and that estimate the judgment would result
in a property tax increase of 4% or more may issue tax anticipation notes that mature four years
following the issuance of the notes and request that the state loan commissioners issue bonds to
redeem or refund the tax anticipation notes. This provision is repealed December 31, 2030.

95. As session law, clarifies that any limitations on school district tax levies for Qasimyar v. Maricopa
County tax refunds shall not be construed to prevent school districts from levying sufficient
property taxes to pay required debt service on general obligation bonds.

96. As session law, autlrorize school districts liable for Qasimyar v. Maricopa County tax refunds to use
any unbudgeted cash balances from FY 2023 from their Maintenance and Operations Fund or
Unrestricted Capital Fund that were not included in the school district's adopted FY 2024 budget to
cover the cost of the refunds.

97. As session law, require the Maricopa County Treasurer to include a statement on tax year 2024
property tax bills stating "Your tax rate includes an increase to cover the cost oftax refunds
ordered in class action litigation."
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SELF-SUPPORTING REGULATORY AGENCIES - Chapter 222 (HB 29L01

Statewide
98. As permanent law, increase the percentage of self-supporting regulatory board (see list below)

licensing fee revenue deposited to the General Fund from LO%to L5%, Reverts lo 70% beginning
in FY 2029.

99. As session law, prohibit the following regulatory boards from increasing license fees in FY 2025 or
FY 2026 unless the Governor's Regulatory Review Council determines that the board will not have
sufficient monies available to continue daily operations if a fee increase is not adopted:
. Arizona State Board ofAccountancy
. Board of Acupuncture Examiners
o Board of AthleticTraining
. Barbering and Cosmetology Board
. Board of Behavioral Health Examiners
. Registrar of Contractors
. State Board of Chiropractic Examiners
. State Board of Dental Examiners
. Board of Homeopathic and lntegrated Medicine Examiners
. Board of Massage Therapy
o Arizona Medical Board
. Arizona Regulatory Board of Physician Assistants
. Naturopathic Physicians Medical Board
. Board of Examiners of Nursing Care lnstitution Administrators and Assisted Living Facility
Managers
o State Board of Nursing
. Board of Occupational Therapy Examiners
. State Board of Dispensing Opticians
. State Board of Optometry
o Board of Osteopathic Examiners in Medicine and Surgery
. Arizona State Board of Pharmacy
. Board of Physical Therapy
. State Board of Podiatry Examiners
o State Board for Private Postsecondary Education
. State Board of Psychologist Examiners
. Board of Respiratory Care Examiners
. State Board ofTechnical Registration
r Arizona State Veterinary Medical Examining Board
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FY 2025 GENERAL APPROPRIATION ACT PROVISIONS - CHAPTER 209
(HB 28e7)/CAPTTAL OUTLAY - CHAPTER 211 (HB 28e9)

The budget includes thefollowing provisions in the GeneralAppropriation Act. These provisions are in addition tothe
individual agency appropriations, but exclude supplemental appropriations, ex-appropriations, and fund transfers.

Department of Education
1. As sessign law, continue deferral of $800,727,700 of Basic State Aid payments for FY 2025 until FY

2026. Continue to exempt districts with less than 4,000 students from the deferral. Appropriate

$800,727,100 in FY 2Q26 far these deferred Basic State Aid payments. Allow ADE to make the
rollover payment no later than July L2,2025.

2. As session law, continue to require school districts to include in the FY 2025 revenue estimates
that they use for computing their FY 2025 tax rates the rollover monies that they will receive for FY

2025 in July 2025.

Revenues
3. As session law, continue to specify revenue and expenditure estimates for FY 2024, FY 2025, FY

2026, and FY 2027.
4. As session law, continue to require the Executive Branch to provide JLBC preliminary estimates of

FY 2024 ending balances by September t5, 2024. Require the Joint Legislative Budget Committee
(JLBC) Staff to report to JLBC by October 15,2024 as to whether FY 2025 revenues and ending
balance are expected to change by more than S50,000,000 from budgeted projections,

Statewide
5. As session law, continue to state legislative intent that all budget units receiving appropriations

continue to report actual, estimated and requested expenditures in a format similar to prior years.

6. As session law, continue to require ADOA to compile a report on Full-Time Equivalent (FTE)

PositionusageinFY2O2Sinall agenciesandprovideittotheDirectorbyOctoberl,2025. The

Universities are exempt from the report but are required to report separately.
7. As session law, continue to require each agency to submit a report to the JLBC Director by October

'J,,2024 on the number of filled appropriated and non-appropriated FTE Positions by fund source as

of September '1,2Q24.

8. As session law, continue to require ADOA to report monthly to the JLBC Director on agency
transfers of spending authority from one expenditure class to another or between programs.

9. As session law, the following entities shall report to the Senate President, Speaker of the House of
Representatives, Appropriations Committee Chairmen, and the JLBC Director on all total planned
allocations and actual expenditures for monies received from the American Rescue Plan Act. The
report is due within 45 days after the last day of the calendar quarter.

- The Governor's Office would report on the Coronavirus State Fiscal Recovery Fund and the
Coronavirus Capital Projects Fu nd.

- The Superintendent of Public lnstruction would report on the Elementary and Secondary School
Emergency Relief Fund.

The Legislature's intent is that the Executive Branch also report on any additional federal aid
distributed to Arizona through federal legislation enacted before the end of FY 2025.

General
10. As session law, continue to define "*" as designating an appropriation exempt from lapsing.
tt. As sessien law, continue to define "expenditure authority" as continuously appropriated monies

included in individual line items of appropriations.
t2. As sessign law, continue to define "review by the Joint Legislative Budget Committee" (JLBC) as a

review by a vote of a majority of a quorum of the members.
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FY 2025 MAJOR FOOTNOTE CHANGES - CHAPTER 209 (HB 2897)

The budget includes the following major additions, deletions or modifications of footnotes. This list does not include
footnote changes pertaining to one-time reports or appropriations or footnote changes conforming to enacted policy

Arizona Department of Administration
t. Adds footnote requiring the amount appropriated for a school district health insurance actuarial

study to be used by ADOA to conduct an actuarial study ofthe cost-benefits for school district
optional participation in the state health insurance program. Requires ADOA to submit a report on
the findings of the study to the Governor, President of the Senate, Speaker of the House and the
director of the JLBC on or before December 3t,2024

2. Adds footnote stating that S1.0 million is appropriation to ADoA to distribute to the Navajo Nation
for use in establishing electrical connections for individuals without access to electricity.

Section
15

77

Arizona Department of Administration - Automation Projects Fund
3. Adds footnote making 52.1 million of the fy 2023 appropriation for the Business One Stop portal

non-lapsing until the end of FY 2025 for maintenance and operations of the Business One Stop
portal.

4. Adds footnote that transfers 51.9 million of the S15,0 million ty 2024 appropriation for Health and
Human Services lT projects to the General Fund and specifies that the remaining S13.2 million shall
be used for:
- a new lT platform to authenticate individuals applying for health and human service programs to

prevent fraud waste and abuse (56.7 million); this project is subject to ITAC and JLBC review.
- the development of several modules associated with the Medicaid Enterprise System (M ES)

mainframe replacement ($2.8 million)
- MES fraud and waste abuse prevention enhancements (51.7 million)
- MES systems integrator which establishes a platform infrastructure in the cloud to serve as the

foundation for the modular replacement of the prior Prepaid Medicaid Management
lnformation System (PMMIS). This S2.0 million was already favorably reviewed by JLBC in
october 2023.

5, Adds footnote extending the S2.5 million FY 2024 appropriation for a community supervision
electronic monitoring system pilot program until the end of FY 2027.

6. Adds footnote that transfers S2.5 million from the Water Resources Fund to the Department of
Water Resources Subaccount in the Automation Projects Fund in FY 2024 for the Department of
Water Resources to update the Department's lT applications and makes the monies non-lapsing
through FY 2025.

Arizona Department of Administration - School Facilities Division
7. Adds footnote extending the use of the unencumbered balance of 524.6 million in the New School

Facilities Fund for facilities and land costs for school districts that received final approval from the
Division of School Facilities on or before December 75,2023.

8, Adds footnote allowing the use of the unencumbered balance of 53.6 million in the New School
Facilities Fund for additionalconstruction costs forthe Pima USD 9-12 project approved in the FY

2023 budget. The 53.6 million amount is from savings due to the project's land purchase cost being
lower than the funded amount.

Office of Administrative Hearings
9. Adds footnote specifying that 5200,000 appropriated in the office's operating lump sum shall be

used to administer the provisions of a bill addressing insurance provider claims against insurers if
suchabill becomeslaw, Thesemoniesshall reverttothestateGeneral Fundif abill addressing
provider claims against insurers does not pass. Note: The legislation addressing provider claims
against insurers did not pass.
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Department of Agriculture
10. Adds footnote extending the lapsing date of the FY 2023 lT modernization and cloud migration

project until the end of FY 2026,
tt. Adds footnote extending lapsing date of FY 2024 lT support to the end of FY 2026.

AHCCCS

t2, Adds footnote specifying that S12.2 million in the Traditional Medicaid Services line item is for
inpatient paymentsto rural hospitals. Dueto a change in federal requirements, AHCCCS replaced
the Rural Hospital lnpatient Fund with a corresponding increase to the inpatient portion of its
regular hospital rate schedule. Since the funding was moved from its own line item to regular
service line items, this footnote would ensure that the S12.2 million is still allocated to rural
hospitals.

13. Adds footnote stating that S100.0 million of the amount appropriated for Proposition 204 Services
shall be used from the Hospital Assessment Fund to cover a portion ofthe state share ofthe costs of
behavioral health services.

1.4. Adds footnote authorizing AHCCCS to fund GME programs operated by federally qualified
community health centers and rural health clinics only if there are monies remaining afterAHCCCS
has funded all eligible GME programs in counties with a population of less than 500,000.

15. Adds footnote stating that 53.6 billion of the a mou nt a ppropriated from expenditu re a uthority is for
directed payments to hospitals in FY 2025,

16. Adds footnote stating that S1.0 million is appropriated for a wage increase for serious mental illness
(SMl) case management providers with fewer than 5,000 members.

Attorney General
77 . Adds footnote req u iring mon ies in the Vetera ns Su bsta nce Abuse Treatm ents Gra nts line item to be

used for programs approved by a court order, settlement agreement, or the One Arizona Opioid
Settlement Memorandum of Understanding to treat opioid use disorder in conjunction with
substance abuse judicial programs for veterans.

18, Adds footnote stating that monies in the Veterans Substance Abuse Treatments Grants line item are
from the consumer remediation subaccount of the consumer restitution and remediation revolving
fund and shall consist of monies deposited in the subaccount pursuant to opioid claims-related
litigation or settlements.

19. Adds footnote requiring the Attorney General to submit an expenditure plan to JLBC for review for
the Veterans Substance Abuse Treatments Grants line item.

20, Adds footnote extending S12.0 million FY 2024 appropriation of opioid funds for coordinated
reentry programs to FY 2025.

Department of Child Safety
21. Adds footnote specifying the amount appropriated in FY 2024 for the caseworkers line item includes

a one-time increase of S19.7 million non-lapsing from the General Fund for increased operating
expenditures through the end of FY 2025.

22. Adds footnote stating that on or before Septem ber L, 2024, the depa rtment sha ll su bmit a report to
JLBC and OSPB on the actual operating expenses for the Guardian case management system in FY

2024, as well as the proposed system operating expenses in FY 2025.
23. Adds footnote stating the preventive services line item appropriation includes $264,400 from the

state general fund to draw down S1.3 million in additional federal monies associated with the
community based child abuse prevention block grant. lf grant monies are no longer available, the
appropriation is reduced by the amounts of 5264,400 of General Fund and S1.3 million of child
safety expenditure authority,

Arizona Commerce Authority
24. Adds footnote stating that 5500,000 is appropriated for grants to business centers and entrepreneur

support organizations that provide business training, business coaching and technical assistance to
underserved small business owners.
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Department of Corrections
25. Adds footnote allowing the department to spend the S2.0 million appropriated in the FY 2023

budget for the Community Treatment Program for lmprisoned Women on Community Corrections
expenditures in FY 2024,

26. Adds footnotes specifying that the operating lump sum includes SZS.O milllon in FY 2024 and 540.0
million in FY 2025 from the Consumer Remediation subaccount of the Consumer Restitution and
Remediation Revolving Fund, and that these monies are non-lapsing. Specifies that those monies
shall come from opioid claims or settlements, and states that these monies may only be used to
offset past and current opioid-related costs to the department that are approved uses ofopioid
monies under the One Arizona Opioid Settlement Memorandum of Understanding or any
settlement or compromise relating to opioid settlement monies.

27 . Adds footnotes specifying the use of the fu nding in the lnju nction-Related lT U pgrades line item in
FY 2024 and FY 2025. Makes the FY 2024 appropriation for the lnjunction-Related lT Upgrades line
item non-lapsing through the end of FY 2025.

28. Adds footnote specifying that the funding in the Non-Contract Medication line item be spent on
medications to treat Hepatitis C and for medication assisted treatment, or any other approved
purpose as defined in a court order, settlement, or the One Arizona Opioid Settlement
Memorandum of Understanding, in FY 2024 and FY 2025. Requires the department to seek JLBC

review prior to spending any funding in this line item on anything but these costs. Makes the FY

2024 appropriation for the Non-Contract Medication line item non-lapsing through the end of FY

2025.
29. Adds footnote requiring the department to seek JLBC review prior to spending monies in the Private

Prison Per Diem line item on anything other than private prison costs.

Board of Dental Examiners
30. Adds footnote making the FY 2025 appropriation for an annual leave payout non-lapsing.

Department of Economic Security
31. Adds footnote prohibiting the department from transferring any surplus monies from

Developmental Disabilities- Medicaid line items to any line item outside of the Division of
Developmental Disabilities in FY 2024,

32. Adds footnote extending the 5830,000 FY 2024 appropriation for the Graham County rehabilitation
center line item until the end of FY 2025, Footnote further states that the line item includes
SSOO,OOO to remodel the Graham County rehabilitation center facilities in Safford and Willcox.

33. Adds footnote making LheFY 2024 and FY 2025 appropriations for the Group Home Monitoring
Program non-lapsing through the end of FY 2026.

34. Adds footnote requiring DES to use at least 10% of the General Fund share of the FY 2025
appropriation for child care subsidy on child care providers outside of Maricopa, Pima, and Pinal

cou nties.
35. Adds footnote stating that 5250,000 is appropriated for the distribution of food to low-income

individuals living on tribal reservations.
36. Adds footnote stating that 5500,000 is appropriated for distribution to the Navajo Nation for

women's shelter and social services.
37. Adds footnote stating that 5500,000 is appropriated for distribution to the Navajo Nation for youth

programs.
38. Adds footnote stating that 5500,000 is appropriated for distribution to a nonprofit organization in

Pinal County that provides nutrition, housing, and rental assistance programs.
39. Adds footnote stating that $2.0 million is appropriated for the Area Agencies on Aging (AAAs).

40. Adds footnote stating that S1.0 million is appropriated for distribution to the Pascua Yaqui tribal
government for social services programs.

4L. Adds footnote stating that S1.0 million is appropriated for distribution to nonprofit organizations
located in Cochise County that provide food distribution services for low-income individuals.

8

8,31

8

8

31

35

108

37

37

37

130

130

130

130

130

130

130

FY 2025 Appropriotions Report 498 Budget Reconciliotion Bill Provisions &
Major Footnote Changes



42. Adds footnote stating that S 1.0 m illion is a ppropriated for job tra ining a nd life skills services for
developmentally disabled individuals outside of Maricopa and Pima counties.

Department of Education
43. Adds footnote requiring ADE to allocate $S.g million of the FY 2023 advance appropriation for

Charter Additional Assistance (CAA) increases to a one-time CAA supplement in fiscal year 2024-
2025. Specifies that the monies be distributed on a proportional basis based on CAA formula
allocations for each charter school in FY 2025.

44. Adds footnote requiring ADE to allocate S23.1 million of the FY 2023 advance appropriation for
District Additional Assistance (DAA) increases to a one-time DAA supplement in fiscal year 2024-
2025. Specifies that the monies be distributed on a proportional basis based on CAA formula
allocations for each school district in FY 2025, and authorizes districts to allocate the monies for
maintenance and operations or capital.

45. Adds footnote requiring ADE to allocate 537.0 million of the FY 2023 advance appropriation for Free
and Reduced-Price Lunch (FRPL) Group B weight increases to a one-time FRPL Group B weight
supplement in FY 2025. Specifies that the monies be allocated on a pro-rata basis using weighted
FRPL counts for FY 2025 and authorizes school districts to use the monies for maintenance and
operations or capital.

46. Adds footnote specifying that the Legislature intends that the appropriation for Basic State Aid be
increased by $29.0 million for additional state aid and 537.0 million for the FRPL Group B

supplement beginning in FY 2028 on an ongoing basis.
47. Adds footnote requiring ADE to distribute the appropriation for the Holocaust Education Center to

the Arizona Holocaust Education Center for the creation and operation of the center as a resource
for fulling the requirements of A.R.S . t5-70L.02 related to instruction on the Holocaust and other
genocides. Requires ADE to distribute the monies on or before August !5,2024. Requires ADOA to
make the full allotment of the appropriation to ADE on or before August t5,2024.

48. Adds footnote stipulating that the appropriation for Adult Education includes a onetime allocation
of S4.0 million to the Continuing High School and Workforce Training Program, a onetime deposit of
S4.0 million in the Adult Workforce Diploma Program Fund and a onetime deposit of S4.0 million in
the Community College Adult Education Workforce Development Program Fund.

49. Adds footnote stipulating that the appropriation for Onetime School Meals Grants be distributed to
districts and charters participating in the National School Lunch Program or School Breakfast
Program for grants to reduce or eliminate copayments that would otherwise be charged to students
eligible for reduced-price lunches (I3t% - 185% of the Federal Poverty Level). Requires ADE to
reduce the grants proportionately if the appropriation is insufficient to cover all eligible districts and
charters.

50. Adds footnote stipulating that the remaining $3,000,000 for the Dual Enrollment Student
Development Fund Deposit line item be expended pursuant to the terms and conditions of the
original appropriation from the FY 2024 General Appropriations Act.

51. Adds footnote allowing the FY 2023 appropriation for EVIT foster care to be used for former foster
care youth as well as current foster youth. Footnote further permits an increase of the age cap from
2tto 23 and expands the program to individuals seeking an associate degree.

52. Adds footnote stating that S1.0 million is appropriated for high school centers for success.
53. Adds footnote stating that S2.0 million is appropriated to distribute to entities that provide after

school programs to low-income individuals.
54. Adds footnote stating that S2.0 million is appropriated for K-12 mental health telehealth pilot

programs that serve individuals outside Maricopa and Pima counties.

Department of Emergency and Military Affairs
55. Adds footnote stating that monies in the Assist Local Law Enforcement Fentanyl lnterdiction line

item are from the consumer remediation subaccount of the consumer restitution and remediation
revolving fund, that the amount shall consist of monies deposited in the subaccount pursuant to
opioid claims-related litigation or settlements, and that the monies may only be used for purposes
approved by a court order, settlement agreement, or the One Arizona Opioid Settlement
Memorandum of Understanding.
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Department of Environmental Quality
56. Adds footnote to allow the department to use up to $400,000 from the fund balance within the

Emissions lnspection Fund on agency operating costs in excess of the amount appropriated. The
department is required to report the intended use of the monies to JLBC.

57. Adds footnote stating that S1.0 million is appropriated to conduct a zero-emission heavy-duty 8 ton
pilot program.

Exposition and State Fair
58. Modifies footnote to specify that S3.8 million of the board's FY 2025 operating budget is for

enhanced state fair operations and that the board must receive JCCR review before spending any of
those monies on capital projects.

Department of Forestry and Fire Management
59. Adds footnote making the appropriation for the Wildfire Mitigation line item non-lapsing through FY

2027
60. Adds footnote extending the S5.0 million FY 2023 appropriation for Gila River nonnative species

eradication non-lapsing through FY 2029. Footnote further extends the reporting requirement until
the monies are expended.

Department of Gaming
61. Modifies footnote specifying that the FY 2025 appropriation for the Horseracing lntegrity and Safety

Authority (HISA) assessment fee is to be used by the Department of Gaming to pay the TY 2024 HISA
fee.

62. Adds footnote stating the racing purse enhancement funding is to be distributed to a recognized
nonprofit horsemen's organization in the state.

63. Adds footnote stating the racetrack capital projects and maintenance and operation funding is to be
distributed to a commercial live racing permittee located in Maricopa County.

Governor's Office
64. Adds footnote making the one-time FY 2024 appropriation for the Missing and Murdered

lndigenous People (MMIP) Task Force non-lapsing.

Department of Health Services
65. Adds footnote making the S1.0 million FY 2023 appropriation for the behavioral health care provider

loan repayment program non-lapsing through FY 2025.
66. Adds footnote making the 550.0 million FY 2023 appropriation for the accelerated nursing programs

non-lapsing through tY 2025.
67. Adds footnote making the S2.5 million tY 2024 appropriation for the nurse-family partnership

programs non-lapsing through FY 2027.
68. Adds footnote making the S1.0 million FY 2025 appropriation for combating fentanyl non-lapsing

through tY 2026.
69. Adds footnote stating that monies in the Fentanyl Overdose Medication Distribution line item are

from the consumer remediation subaccount of the consumer restitution and remediation revolving
fund , that the amount shall consist of monies deposited in the subaccount pursuant to opioid
claims-related litigation or settlements, and that the monies may only be used for purposes
approved by a court order, settlement agreement, or the One Arizona Opioid Settlement
Memorandum of Understanding.

70. Adds footnote making the $1.2 million FY 2025 appropriation for Licensing Compliance FTE's non-
lapsing through the end of FY 2026.

7L. Adds footnote making the FY 2024 appropriation for the Psilocybin Research line item non-lapsing.
72. Adds footnote stating that S500,000 is appropriated to distribute to a nonprofit organization that

serves low-income and underserved women and their families to access preventive health care
services.

73. Adds footnote stating that S500,000 is appropriated to distribute to nonprofit organizations that
provide counseling services for parents whose children have died as a result of violence.
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74. Adds footnote stating that S1.0 million is appropriated to distribute to nonprofit organizations that
provide counseling and community services in southern Arizona.

75. Adds footnote stating that S1.0 million is appropriated for senior health promotion and coordination
in Santa Cruz county.

76. Adds footnote stating that 5500,000 is appropriated for heat mitigation programs in southern
Arizona.

Department of Homeland Security
77. Modifies footnote to allow the department to use up to 5% of the amount appropriated for

statewide cybersecurity grants for grant administration.
78. Adds footnote stating that S200,000 is appropriated for cybersecurity programs.

Department of Housing
79. Adds footnote makingthe FY 2023 appropriation forthe Homeless Services Grant Pilot non-lapsing.

lndependent Redistricting Commission
80. Revert remaining lndependent Redistricting Commission FY 2022 appropriation to the General Fund

Department of lnsurance and Financial lnstitutions
81' Adds footnote specifying that 5250,000 appropriated in the Department's operating lump sum shall

be used to administer the provisions of a bill addressing insurance provider claims against insurers if
such a bill becomes law. These monies shall revert to the General Fund if a bill addressing provider
claims against insurers does not pass. Note: The legislation addressing provider claims against
insurers did not pass.

Judiciary
82. Adds footnote specifying that beginning January !,2025, the annual salary for the Chief Justice of

the Supreme Court is 5222,000 and that of other justices is $215,000. Specifies that beginning
January t,2026, those amounts increase to 5232,000 for the ChiefJustice and 5225,000 for all other
justices. Appropriates 563,100 in Fy 2025 for judicial salary increases.

83. Adds footnote specifying that beginning January L,2025, the annual salary for a judge of the Court
of Appeals is $200,000, and beginning January L,2026, that amount increases to S210,000.
Appropriates S252,000 in FY 2025 for judicial salary increases.

84. Adds footnote specifying that beginning January L,2025, the annual salary for a judge of the
Superior Court is S190,000, and beginning January L,2026, that amount increases to 5200,000.
Appropriates 5819,600 in Fy 2025 for judicial salary increases.

Board of Nursing
85. Adds footnote to make the 5450,000 FY 2024 General fund appropriation for the Student Registered

Nurse Anesthetist Clinical Rotation program non-lapsing until the end of FY 2025.

State Parks Board
86. Modifies existing footnote to allow an amount equal to the revenue sharing agreement with the U.S

Forest Service for Catalina State Park to be appropriated from the State Parks Revenue Fund.

Arizona State Board of Pharmacy
87 . Adds footnote ma king the FY 2025 a ppropriation for a n annua I leave payout non-la psing.
88. Adds footnote extending the lapsing date of the FY 2023 appropriation for e-licensing to the end of

FY 2025.

Department of Public Safety
89. Revises footnote on the S2.O mittion FY 2024 appropriation to the Law Enforcement Retention

lnitiatives line item. These monies are to be distributed to the following agencies for recruitment
and retention services: s500,000 to DPS, s200,000 to Yavapai county sheriff's office, s225,000 to
Peoria Police Department, S350,000 to Tempe police Department, S125,000 to oro Va lley Police
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Department, $175,000 to Queen Creek Police Department, S150,000 to Flagstaff police Department,
S150,000 to Buckeye Police Department, and S125,000 to Surprise Police Department. Footnote
further makes the monies from the line item non-lapsing and specifies that recipients must use

monies distributed from the line item on coaching services with the following qualifications: offers
coaches trained by the FBI national academy, provides online services with a variety of subject areas
for law enforcement, includes analytics to measure impact on recruitment and retention, offers a

comprehensive recruitment audit and training program for agency recruiters, and proves software
to support a variety of recruitment and retention activities.

Department of Real Estate
90. Adds footnote specifying that $400,000 of the Depa rtment's lu m p su m appropriation is for

information technology improvements.

Arizona Board of Regents
91. Adds footnote stating that $1.0 million is appropriated for one-time Teachers Academy funding.

Secretary of State
92. Adds footnote extending the S5.+ million FY 2020 Help America Vote Act (HAVA) appropriation for

counties from the end of FY 2024 to the end of FY 2025.
93. Adds footnote requiring the Secretary of State to submit a report to JLBC and OSPB by January 31,

2025 of the actual expenditures from the Election Services line item.
94. M od ifies existing footn ote a llowing the Secreta ry of State to use $ 100,000 in the Secreta ry of State's

operating budget for legal services from the attorney general or the hiring of 1 FTE to serve as legal
advisorfortheSecretaryofStatebyaddingconflictcounsel asanallowableuse. Amendsfootnote
to allow the Secretary of State to employ outside or private attorneys to provide representation or
services when the Secretary of State: 1) is named as a defendant; 2) believes a conflict prevents
representation by the Attorney General's Office; 3) and is either remaining nominal or defending the
constitutionality of a law or referral passed by the Legislature.

95. Adds footnote specifying that the Secreta ry of State may use u p to $250,000 of the monies in the
Election Services line item for direct costs of the Secretary of State related to the 2024 primary and
general elections.

96. Adds footnote a llowing the Secreta ry of State to use u p to 5100,000 of the FY 2024 su pplementa I

for costs of logic and accuracy testing for the 2024 primary election.
97. Adds footnote stating that S1.0 million is appropriated for one-time operating expenses.

Arizona Department of Transportation
98. Adds footnote stating that the operating lump sum includes a 52 million reduction from the State

Highway Fund in FY 2025 from the department's Enforcement and Compliance Division (ECD).

State Treasurer
99. Adds footnote extending the lapsing date of the FY 2024 appropriation to a Nonprofit Volunteer

Rodeo Organization for the purposes of resolving litigation that is challenging the validity of the
appropriation. Footnote further provides that if a final court ruling overturns the appropriation and
there are no further appeals, the appropriation reverts to the General Fund within 60 days.

100. Adds footnote distributing monies from the Peace Officer Training Equipment Fund in FY 2025 to
the following recipients: 5600,000 to Pinal County Sheriff's Office for a records management
systems and computer aided dispatch systems pilot program, $1.4 million to law enforcement
agencies for pepperball and pepperball weapons, S312,000 to Maricopa County Attorney's Office for
a 180 degree training de-escalation and crime recreation simulator, and 5600,000 to Yavapai County
Sheriff's Office to law enforcement training simulations.

Board of Technical Registration
101. Adds footnote extending the lapsing date of the FY 2023 appropriation for e-licensing to the end of

FY 202s.

85

130

90

90

90

90

tt4

130

94

119

t27

92

FY 2025 Appropriations Report 502 Budget Reconciliation Bill Provisions &

Major Footnote Chonges



Universities
102. Adds language to existing freedom school footnotes to specify the legislative intent that the

universities must allocate the same amount to the Freedom Schools as was appropriated in FY 2023,
except for up to the amount designated in the lump sum reduction portion of the feed bill.

Department of Veterans' Services
103. Adds footnote stating that S500,000 is appropriated for distribution to a veterans center that

provides referral services for employment and job training, housing, and utility assistance.

Department of Water Resources
104. Adds footnote making the monies appropriated in the FY 2024 Statewide Water Resources Planning

line item non-lapsing.
105. Adds a footnote repealingthe Department of Water Resource's brackish groundwater pilot program

that was established with a non-lapsing appropriation of S1L.0 million in the FY 2024 budget.

Statewide
106. Adds footnote requiring ADOA to report quarterly on year-to-date spending and encumbrances in

FY 2025 to the JLBC Director and OSPB Director. The report would cover both General Fund and
Other Appropriated Fund spending. The report is due within 15 days after the last day of the fiscal
year quarter.

107. Adds footnote prohibiting operating lump sum reductions allocated to university freedom schools
from exceeding3.45% of the total amount allocated to each freedom school.

108. Adds technical footnotes to make certain FY 2024 appropriations non-lapsing. ln the FY 2024
budget, these appropriations were deposited into session law funds that are only effective through
the end of FY 2024. FY 2025 Budget Reconciliation Bill provisions will extend the life of these funds
through FY 2025. Since these BRB provisions will not be effective at the beginning of FY 2025, these
technical footnotes will prevent the monies in the following funds from lapsing at the end of FY

2024:
- Arizona Department of Administration - Fire lncident Management Fund
- Office of Economic Opportunity - Microbusiness Loan Fund
- Department of Education - Early Education and Career Exploration Program Fund
- Department of Education - Arizona Civics Education and Leadership Development Fund
- Department of Health Services - Collaborative Care Uptake Fund
- Department of Homeland Security - Anti-Human Trafficking Grant Fund
- Department of Homeland Security - Nonprofit Security Grant Program Fund
- Department of Housing - Homeless Shelter and Services Fund
- Department of Public Safety - Fentanyl Prosecution, Diversion and Testing Fund
- Universities - Spouses and Dependents of Law Enforcement Officer Tuition Scholarship Fund

Fund Transfers
109. Adds footnote specifying that monies transferred from the State Highway Fund to the General Fund

in FY 2024 and FY 2025 reflect interest income earned on investment of monies transferred to the
fund from Transaction Privilege Tax revenues in FY 2023.

110. Adds footnote specifying that 58.1 million of monies transferred from the Water Supply
Development Revolving Fund to the General Fund in FY 2024 reflect interest income earned on
investment of monies in the fund.

111. Adds footnote specifying that S19.3 million of monies transferred from the Long-Term Water
Augmentation Fund to the General Fund in FY 2024 reflect interest income earned on investment of
monies in the fund.

112. Adds footnote specifying that monies transferred from the Department of Administration
Subaccount of theAutomation Projects Fund to the General Fund inFY 2024 reflect unspent monies
for the business one-stop portal development project.

113. Adds footnote requiring each budget unit to report to JLBC and OSPB by October 31,2024 if the
budget unit had any privately funded employee salary compensation in FY 2024 or FY 2025.
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CAPTTAL - CHAPTER 211 (HB 2899)

State Parks
114. Adds footnote stating that on or before June 30, 2024,538.2 million from the State Parks Revenue

Fund will be transferred to the General Fund, which reflects monies received from a TPT diversion to
thefundintheFY2023budget. OnorbeforeSeptember'J.,2024,stateParksisrequiredtosubmit
an expenditure report to JCCR on how monies from the State Parks Revenue Fund will be expended
on capital projects after the $:g.Z miltion fund transfer. The expenditure of monies from the fund
are limited to items that were previously reviewed by JCCR at its July 2022 meeting.

Arizona Department of Transportation
115. Adds footnote stating that on or before June 30, 2024, 524.0 million from the State Highway Fund

will be transferred to the General Fund, which reflects monies received from a TPT diversion to the
fund in the FY 2023 budget. These monies were previously appropriated to ADOT to construct an
overpass at Riggs Road and SR 347.

116. Adds footnote stating that on or before June 30, 2024,555.9 million from the State Highway Fund
will be transferred to the General Fund, which reflects monies received from a TPT diversion to the
fund in the FY 2023 budget. These monies were previously appropriated to ADOT to design and
construct additional vehicle lanes on l-10 between SR 85 and Citrus Road.

117. Adds footnote stating that on or before June 30, 2024,529.3 million from the State Highway Fund
will be transferred to the General Fund, which reflects monies received from a TPT diversion to the
fund in the FY 2023 budget. These monies were previously appropriated to ADOT for statewide
pavement rehabilitation projects.

118. Adds footnote stating that on or before June 30, 2024, $9.L million from the State Highway Fund will
be transferred to the General Fund, which reflects monies received from a TPT diversion to the fund
in the FY 2023 budget. These monies reflect a surplus of funding as a result of previously
appropriated highway project fu nding reallocations.

119. Adds footnote making the S1.8 million FY 2022 appropriation for vehicle fueling facilities non-
lapsing until the end of FY 2025.

120. Adds footnote requiring ADOT to distribute the 559.8 million FY 2024 appropriation to extend SR 24
to the town of Queen Creek on or before June 30, 2024.The footnote directs the town of Queen
Creek to prioritize a traffic interchange at SR 24 and lronwood Road before spending any remaining
monies to extend SR 24.

121. Adds footnote with legislative intent language stating that, consistent with the advance
appropriation, the overpass at Riggs Road and State Route 347 be funded in FY 2028.

Department of Veterans' Services
122. Adds footnote requiring the department to submit the proposed site and feasibility analysis to the

Arizona Veterans' Service Advisory Commission for approval pursuant to an advance appropriation
of 525.0 million from the General Fund in FY 2028 to construct a new veterans' home in
Northwestern Arizona.

Statewide
123. Adds footnote that would deem the following projects to have been favorably reviewed by the Joint

Committee on Capital Review (JCCR) as contained in the May 9,2024 JCCR agenda book:
- 52.6 million for 5 FY 2024 Arizona Game and Fish Department capital projects
- 52t4,2O0 for FY 2024 Lottery Commission building renewal monies for structural repairs of its

Phoenix facility.
- 5250,000 for a FY 2024 Arizona Pioneers Home project to improve the cemetery parking lot.
- S0:.0 million for Arizona State University system revenue bond issuances to implement

information technology infrastructure improvements, including standard university financing
provisions.
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522.0 million for Arizona State University system revenue bond issuances to fund a utility
expansion project on the Tempe Campus, including standard university financing provisions.

StO.q million for Yavapai College bond projects to finance the creation of Centers for Learning

and lnnovation, capital improvement projects, and software system upgrades, including
standard financing provisions.

$8.2 million for continuing to upgrade the Eyman prison to HVAC.
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FY 2024 GENERAL FUND ADJUSTMENTS

REVENUES

Ongoing Revenues

Previously Enacted Tax Reductions
Newly Enacted Revenue Adjustments

Urban Revenue Sharing

Net Ongoing Revenues

One-Time Revenues

Balance Forward
Attorney General Google Settlement
TPT Diversions

One-Time lncome Tax Rebate

Adoption Expenses Subtraction
Fund Transfers

Subtotal One-Time Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
FY 24 Ongoing Supplementals/Ex-Approp.
Ad ministrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One-Time Expenditures

CapitalOutlay
Transportation Funding

Reduce K-12 Rollover
FY 2023 Su pplementals/Ex-Appropriations

FY 24 One-Time Supplementals/Ex-Approp.
Prior Year Ex-Appropriations

Pension Payoff (EORP Deposit)

Operating One-Time Spending
Water Supply Funding

Medicaid Reversion (Enhanced Match/Other)
Subtotal One-Time Expenditures

Total Expenditures

5r4,s29,766,80o Sts,ooL,474,roo

1s0,000,000
(21s,000.000)

S16,809,294,s00 (3,t49,962,2OOl.

2,257,820,300

400,900

516,231,s31,600 1s1,400,000 s16,382,931,600

(1,106,9s8,700) (1,s64,826,300)

S1s,702,335,800 S1s,ss8,446,300 (Ss91,741,000) 5r4,666,7os,3o0 S1s1,406,s00

FY 2023

Actual

54,709,446,ooo
75,462,IOO

(2,287,489,6001

52,497,4r8,soo

S18,199,754,300

5238,2s7,4OO

s83,000,000
65,000,000

28,t82,sOO

60,000,000
1,150,314,600

(482,000,000)

St,r4z,7s4,soo

Sts,672,s2t,3oo

19,381,493,800
(2,257,82O,3OO1

(4O0,900)

(1,s64,826,300)

S2,s30,436,300

(2s9,800,000)

(178,s00)

52,270,4s7,8OO

5r7,828,9o4,Loo

5187,946,s00
620,209,600

1,885,038,800

189,200,000

52,882,394,9oo

S17,818,869,000

Session

Changes !/

(1,043,600)

843,33L,200

5842,287,600

s993,694,100

(2,2s9,8OO1

(3s,000,000)
(31,790,300)

(s103,902,200)
(8s,178,000)

12,9r3,600
(r75,443,OOO)

(s9,790,000)

(s4113rr"600)

(5480,449,7OO1

FY 2024

Enacted

6,500 (1,564,819,800)

S14,818,111,800

2,527,233,OOO

(274,OOO,OOOI

843,33r,200

FY 2024 Baseline
Original 1/ Adjustments ?/

FY 2024
JLBC Baseline

(s3,203,300) 52,s27,233,ooo

(13,1s6,400)

178,500

(272,9s6,4OO]|

5r4,s29,766,8oo 514,936,474,100 (562,240,900]' 514,874,233,2oo (s69,0s0,100) s14,80s,183,100

(s16,181,200)

(5907,922,2oo\

S1,1s1,300
(108,392,200)

(2s,000,000)

70,000,000

(430,00o)

(s430,0o0)

(S62,670,900)

52,2s4,276,600

s16,920,981,900

Srs,ooz,62s,4oo
(108,392,200)

125,000,000
(145.000.000)

S187,946,s00
620,209,600

1,884,608,800

189,200,000

52,88r,964,9OO

5L7,7s6,r98,1oo

S3,096,s64,200

St7,9L4,676,000

S1s,oo2,62s,4oo
(110,6s2,000)

90,000,000
(r76,790,3001

84,O44,300

535,031,600

12,913,600
(175,443,000)

1,824,818,800

189,200,000

52,470,s6s,3OO

5L7,275,748,4oo

(S84s,2s1,30o)

$B29,soo,1oo)

S1o,o3s,1ooEnding Balance

600

SL,474,r43,aoo

200Balance

s638,927,600

700s

(s83s,216,200)52,s27,233,ooo

000

y Reflects FY 2024 Budget as publishedinlhe FY 2024 Appropriotions Report .

3l Reflects revenue adjustments and spending adjustments made in the 2024 Second Regular Session.
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FY 2024 GENERAL FUND ADJUSTMENTS

FY 2024 Budget Revisions - The preceding chart
illustrates the changes to the FY 2024 budget from the
August 2023 publication of the FY 2024 Appropriations
Report (which included changes through the 56th

Legislature, First Regular Session) to the current estimate
in this FY 2025 Appropriations Report. The chart includes
the changes from the passage of bills in the Second

Regular Session of the 56th Legi5lature addressing the
FY 2024 budget.

Original Budget Estimate - When the FY 2024
Appropriations Report was published in August 2023,the
FY 2024 budget was anticipated to have a Sto million
balance.

Mid-Year Balance - As estimated in the January 2024
JLBC Baseline, lower-than-expected revenues together
with other changes led to the state's projected FY 2024
S10 million ending balance decreasing to a projected
shortfall of 5(835) million. The components of this 5(845)
million decline in the fund balance compared to the
August 2023 figures were as follows:

Finally, the January 2024 JLBC Baseline assumed that
spending would be 5(63) million less than the enacted
budget. This was primarily the result of lower caseloads
in formula programs such as ADE Basic State Aid and the
state's Medicaid programs in AHCCCS and DES, along with
lower spending of prior-year appropriations
(administrative adjustments). These savings were partially
offset by higher spending for technical assumptions
related to unspent agency appropriations (known as

revertments).

2024 Legislative Session - Laws 2023, Chapter 209, the
General Appropriations Act, and other budget bills were
signed by the Governor on June 18, 2024. ln order to
resolve the projected FY 2Q24 budget shortfall, the bills
made changes totaling 5(480) million to the FY 2024
budget. The FY 2024 budget changes were as follows:

o Decreased FY 2023 Carry-Forward
. Decrease in Net FY 2023 Ongoing Revenues
. Higher One-Time lncome Tax Rebate Costs
o Decreased FY 2023 Expenditqlres Savings

Total

. Capital Spending Reductions

. TransportationSpendingReductions
r Reduce Prior Year Non-Lapsing Funding
. Operating One-Time Spending Reductions
r Admin.Adj./RevertmentEstimates
o All Other Changes

Total

(S in M)
(3)

(8s2)

(13)

63

s(84s)

(S in M)
(104)

(8s)

(17s)
(60)

(67],

tt
s(480)

The original FY 2024 budget assumed an FY 2023 carry-
forward balance of $2.53 billion. Subsequent to the
publication of lhe FY 2024 Appropriotions Report, the
state's final FY 2023 ending balance was relatively
unchanged from this estimate - final FY 2023 revenues
were stronger than anticipated, however this gain was

offset by higher-than-expected spending. As a result, the
FY 2023 ending balance was still approximately S2.53
billion, or S(3) million below the original estimate.

Ongoing FY 2024 revenues were estimated to decline
compared to FY 2023, reflecting in part the second step of
the implementation of tax law changes, where the state's
individual income tax was reduced to a single rate of
2.5%. Net revenue growth was significantly slower than
originally projected, however, and was estimated to
decrease nearly $(892) million from the original budget
projections.

The enacted FY 2024 budget provided a one-time
dependent tax rebate for certain taxpayers, which had an

original estimated cost of S(260) million. Based on claims
data, the projected cost ofthis rebate was revised to
$(273) million, or a decrease of S(13) million from the
original budget projections.

ln addition, the revised tY 2024 budget assumed 5994
million of increased revenues, which includes: 1) S151.4
million for revenue performance higher than assumed in

the Baseline, based primary on the April FAC forecast;
2) A loss of $(1.0) million for additional claims for the one-
time dependent tax rebate; and 3) $843.3 million of
additional revenue from the transfer of monies from
various state funds to the General Fund.

The 5994 million of additional revenues, combined with
the S(480) million post-Baseline net spending decrease,
results in the FY 2024 budget as passed in June having an

estimated ending balance of S639 million.

Other Fund Adjustments - The FY 2024 revisions
included a net $(20) million reduction in Other Fund
spending, which includes S98 million of additional
spending authority for agency operating budgets offset by
a S(LL8) million reduction in Other Fund Capital spending.
ln addition, the budget also appropriated S10 million in
additional Expenditure Authority for DCS.
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GF

FY 2024

Approp Rpt

July 2023

44,293,600

36,064,100

GF

FY 2024

Baseline Changes

GF

FY 2024

Baseline

44,293,6@

36,064,rOO

GF

FY 2024

Budget Changes

(3,72O,OO0r,

(300,0o0)

1,980,000

{23,600,000)

(62,8s3,700)

24,790,300

26,359,500

2,200

40,573,6ffi

36,064,100

GF

FY 2024

Ena€ted

Budset Units
Administration, Arizona Department of
Administration, Arizona Department of

Automation Projects Fund

Administration, Arizona Department of -

School Fa€ilities Division

Adrxinistrative Hearings, Offi ce of
Agriculture, Arizona Department of
AHCCCS

Arts, Arizona Commission on the
Attorney General - Department of Law

Charter Schools, State Board for
Chitd Safety, Department of
Commerce Authority, Arizona

Community Collegeg Arizona !/
Corporation Commission

Corrections, State Department of
County Funding

Criminal Justice Commission, Arizona

Deaf and the Blind, Schools for the
Economic Opportunity, Office of
Economic Security, Department of
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equalization, State Board of
Executive Clemency, Board of
Forestry and Fire Management, Arizona Department of
Gaming, Department of
Governor, Office of the
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona

Historical Society, Prescott

Homeland Security, Department of
Housing, Department of
lndustrial Commission of AZ

lnsurance and Financial lnstitutions, Department of

357,013,800

7,170,OOO

16,911,000

2,575,40Lpffi
5,000,000

27,749,200

2,835,100

497,994,700

62,650,000

133,844,500

798,900

1,483,523,900

17,650,700

14,600,000

25,991,300

5,523,300

1,2I1,415,700
3,450,000

7,76t,O79,OOO

2I,189,700

31,000,000

75r,100

\,420,8@

57,605,200

13,159,600

12,339,800

2,733,500

166,360,900

3,045,800

t,or2,900
25,000,o00

196,900,000

84,700

8,548,500

(180,0o0)

(39,944,900)

151,300

(24,790,3OO)

(43,8s9,s00)

204,600

357,013,800

990,O00

16,911,000

2,515,r1O1,900

s,000,000

27,749,200

2,835,100

497,994,74O

62,650,000

133,995,800

798,900

1,483,523,900

t7,650,700
14,600,000

25,991,300

5,523,300

I,21\,475,700
3,450,000

7,76t,O79,000

2]-,].89,700

31,000,o00

75I,I00
r,420,4ffi

s7,@5,200
13,159,600

12,339,800

2,733,500

166,360,900

3,045,800
L,OtzpW

25,000,000

196,900,000

84,700

8,298,500

357,013,800

990,000

16,611,000

2,475,457,OOO

s,000,000

27,749,200

2,835,100

499,974,700

39,050,000

133,995,800

798,900

!,420,670,200

L7,650,700

14,600,000

25,991,300

5,523,300

7,2LL,415,700

3,450,000

7,743,579,OOO

2\,189,700

31,000,000

753,300

1,420,800

57,605,200

13,ls9,600
12,339,800

2,938,1:OO

166,360,900

3,04s,800
L,064,400

25,000,000

196,900,000

84,700

8,298,s00

s09

(2s0,000)

51,500
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GF

Fy 2024

Approp Rpt

July 2023

28,930,400

24,7rO,800

120,586,300

t74,227,500

31,820,800

12,980,100

28,316,600

23,9s1,500

2,9L8,].00

9,507,700

r,s67,200
20.374,sOO

GF

FY 2024
Baseline Changes

(206,7O0)

204,600

204,600

GF

FY 2024

Baseline

28,930,400

24,7LO,8N

120,586,300

174,227,500

31,820,800

12,980,100

28,316,600

23,951,s00

2,918,100

9,507,700

r,56L,200
20,374,5@

86,629,600

2,778,800

144,OOO

450,000

11.700,000

1,000,000

366,140,600

6,000,000

3,198,000

62,s87,600

22,68r,800

327,400

9,026,200

550,000

101,298,500

68,800

98,807,100

4L1,201,900

138,925,500

302,497,200

80,397,700

t,o32,229,400
2L,758,700

2s4,2tO,OOO

GF

FY 2024
Budget Changes

4,000

100,000

(1s0,000)

(800,000)

28,930,400

24,7tO,800

120,s86,300

174,227,500

31,824,800

12,773,400

28,3L6,@O

23,9s1,500

3,122,700

9,507,7@

1,56L,200

20.374,500

GF

FY 2024

Enacted

Judiciary

Supreme Court

Court of Appeals

Superior Court

SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Land Department, State

Legislature

Auditor Gmeral
House of Representatives

Joint Legislative Budget Committee

Legislative Council

Ombudsmen-Citizens Aide Offi ce

Senate

SUBTOTAL - Legislature

Mine lnspector, State

Navigable Stream Adjudication Commission

Nursing, State Board of
Parks Board, Arizona State

Power Authority, Arizona

Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State

Revenue, Department of
Secretary of State

Tax Appeals, State Board of
Tourism, Office of
Tra nsportation, Department of
Treasurer, State

Tribal Relations, Governor's Office on

Universities

Board of Regents

Arizona State University

Northern Arizona University

University of Arizona - Main Campus

University of Arizona - Health Sciences Center

SUBTOTAL - Universities

Veterans' Services, Department of
Water lnfrastructure Finance Authority

86,629,600

2,778,800

L44,OOO

450,000

11,700,000

1,000,000

366,140,500

6,000,000

3,198,000

62,s87,600

22,68r,800

327,400
9,026,200

550,000

101,298,500

68,800

86,834,200

2,778,800

L44,OOO

450,000

11,700,000

1,000,000

366,I40,600

6,000,000

3,198,000

62,587,600

22,78L,800

327,400
8,876,200

550,000

100,498,500

68,800

98,807,100

4rr,20L,900
138,925,500

302,897,200

80,397,700

t,o32,229,400
2L,758,700

254,2IO,OOO

98,807,100

4rr,201,900
138,925,s00

302,897,200

80,397,700

1,O32,229,4ffi
2r,758,700

254,210,OOO
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GF

FY 2024

Approp Rpt

July 2023

66,0s9,400

17,O33,980,400

233,800

100

2s,498,600

16,000,000

808,156,100

150,000,000
(21s,0o0,oo0)

GF

FY 2024

Baseline Changes

(108,670,900)

1,000,000

(2s,000,000)

70.000.000

GF

FY 2024

Baseline

66,059,400

17,033,70I,700

233,800

100

25,498,@O

17,000,000

808,156,100

125,O00,000

(14s,0o0,000)

Changes

(11.000.000)

(49,L36,2OO1

(10,0so,0oo)

(3s4,473,2@)

(3s,000,000)

(31,790,300)

(480.449.7001

GF

FY 2024
Enacted

55,059,400

16,876,L73,300

(10,0s0po0)

233,800

100

25,498,600

17,000,000

453,682,900

90,000,000
(176,790,300)

17,275,748,400

GF

FY 2024
Budget

Water Resources, Department of
OPERATING BUDGETTOTAT

Prior Year Appropriation Adjustments

Unallocated Health lnsurance Adjustments

Unallocated Retirement Adjustments

Capital Outlay - Phoenix Convention Center Debt Service

Capital Outlay - Rio Nuevo District 3/
Capital Outlay

Administrative Adjustments

Revertments

GRAND TOTAT 17,818,869,000 (62,670,900], L7,7s6,798,700

1,/ This chart provides a crosswalk between an agency's original appropriation in the FY 2024 Appropriations Report and its final Fy 2024
appropriation, excluding capital appropriations.
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OF

FY 2024

Approp Rpt

July 2023

OF

Fy 2024

Adjustments

OF

FY 2024

Supplementals

OF

FY 2024

Enacted

Budget Units
Accountancy, State Board of

Board of Accountancy Fund

Acupuncture Board of Examiners

Acupuncture Board of Examiners Fund

Administration, Arizona Department of
Air Quality Fund

Arizona Financial lnformation System Collections Fund

Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Cyber Risk lnsurance Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance

Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

Total - Arizona Department of Administration
Administration, Arizona Department of - Automation Projects Fund

Automation Projects Fund

Agriculture, Arizona Depa rtment of
Air Quality Fund

Nuclear Emergency Management Fund

Total - Arizona Department of Agriculture

AHCCCS

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Seriously Mentally lll Housing Trust Fund

Substance Abuse Services Fund

Tobacco Products Tax Fund -

Emergency Health Services Account

Tobacco Tax and Health Care Fund -

Medically Needy Account

2,230,400

200,600

928,200

74,386,200

29,726,400

19,081,200

628,900

23,037,200

468,200

2,L59,300

L3,672,500

99,896,100

5,684,100

7,243,OOO

3,048,900

8,429,300

r,798,200
224,r88,300

77,78t,700

1,583,300

321,300

1,904,600

4,669,300

150,833,600

16s,410,500

277,700

2,250,200

t7,458,s00

67,2s8,900

2,230,400

200,600

2,600

9,504,700

9,507,300

(600,000)

7,527,500

928,200

14,386,200

29,726,400

19,083,800

628,900

23,037,200

46a,200

2,159,300

t3,672,500
109,400,800

5,684,700

L,243,000

3,048,900

8,429,300

7,798,200

233,695,600

7r,r8r,700

1,583,300

321.300

1,904,600

4,569,300

158,361,100

165,410,500

277,700

2,250,200

77,458,500

512

67,258,900
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OF

FY 2024

Approp Rpt

July 2023

OF

F-t 2024

Adjustments

OF

FY 2024

Supplementals

7,527,500

7s,000,000

75,000,000

OF

FY 2024

Enacted

Total - AHCCCS

Athletic Training, Board of
Athletic Training Fund

Attorney General - Department of Law

Antitrust Enforcement Revolvi ng Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund

Consumer Protection-Consumer Fraud Rev- Fund

Consumer Restitution and Remediation Revolving Fund -

Consumer Remediation Subaccount

lnteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims'Rights Fund

Total - Attorney General - Department of Law

Barbering and Cosmetology Board

Barbering and Cosmetology Fund

Behavioral Health Examiners, Board of
Board of Behavioral Health Examiners Fund

Child Safety, Department of
Child Abuse Prevention Fund

Child Welfare Licensing Fee Fund

Children and Family Services Training

Program Fund

Federal Child Care and Development Fund

Block Grant

Federal Temporary Assistance for Needy

Families BIock Grant

Total - Department of Child Safety

Chiropractic Examiners, State Board of
Board of Chiropractic Examiners Fund

Contractors, Registrar of
Registrar of Contractors Fund

Corporation Commission

Arizona Arts Trust Fund

lnvestment Management Regulatory and

Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

408,098,700

165,300

160,900

2,314,900

7,232,100

78,364,900

12,000,000

18,078,100

900,000

13,L47,700

3,812,800

76,OrI,400

2,886,900

2,rL2,700

1,459,300

r,o2L,700

208,000

40,516,000

L6L,O82,200

204,287,200

542,400

74,067,800

57,700

1,305,700

8,420,800

7,672,500

4t5,626,200

165,300

160,900

2,374,900

7,232,700

18,364,900

87,O00,000

18,078,100

900,000

73,r47,700
3,812,800

151,011,400

2,886,900

2,172,700

1,459,300

r,o27,700

208,000

40,516,000

t6t,o82,200
204,287,200

542,400

14,067,800

57,700

7,305,700

8,420,800

7,672,500

s13



Fy 2024 OTHER FUND CROSSWALK - ORTGTNAL TO F|NAL ESTTMATES 1/

OF

FY 2024

Approp Rpt

July 2023

OF

Ff 2024

Adjustments

OF

F( 2024

Supplementals

2,465,600

2,68L,900

5,147,500

OF

F\ 2024

Enacted

Utility Regulation Revolving Fund

Total - Corporation Commission

Corrections, State Department of
Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Correctional

Education

Transition Program Fund

Total - State Department of Corrections

Criminal Justice Commission, Arizona

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

State Aid to County Attorneys Fund

State Aid to lndigent Defense Fund

Victim Compensation and Assistance Fund

Total - Arizona Criminal Justice Commission

Deaf and the Blind, Arizona Schools for the

Cooperative Services Fund

Schools for the Deaf and the Blind Fund

Telecommunication Fund for the Deaf

Total - Arizona State Schools for the Deaf and the Blind

Deaf and the Hard of Hearing, Comm. for the
Telecommunication Fund for the Deaf

Dental Examiners, State Board of
Dental Board Fund

Economic Security, Department of

Child Support Enforcement Administration

Fund

Domestic Violence Services Fund

Federal Child Care and Development Fund

Block Grant

Federal Temporary Assistance for Needy

Families Block Grant

Long Term Care System Fund

18,772,200

36,228,900

555,800

31,312,500

r,287,800

2,743,600

14,106,800

2,66s,600

723,200

4.400.300

57,795,600

733,700

647,tOO

973,700

700,000

4,249300

7,303,800

19,915.300

15,210,500

35,125,800

4,826,600

2,056,600

17,683,300

4,000,300

200,029,300

66,59t,200
33,864,200

L8,772,200

36,228,900

555,800

31,312,500

L,287,800

5,209,200

14,106,800

5,347,500

723,200

4,400,300

62,943,tOO

733,700

647,100

973,700

700,000

4,249,300

7,303,800

19,91s,300

15,210,500

35,125,800

4,826,600

2,056,600

17,683,300

4,000,300

200,029,300

66,sgr,200
33,864,200

5L4



FY 2024 OTHER FUND CROSSWALK - ORTGTNAL TO F|NAL ESTTMATES 1/

OF

FY 2024

Approp Rpt

July 2O23

OF

FY 2024

Adjustments

OF

x 2024

Supplementals

OF

Fv 2024

Enacted

Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

WorHorce lnvestment Act Grant

Total - Department of Economic Security

Education, Departrnent of
Depa rtment of Education Empowerment

Scholarship Account Fund

Education Sales Tax - Accountability

Permanent State School Fund

Teacher Certification Fund

Tribal College Dual Enrollment Program Fund

Total - Department of Education

Emergency and Military Affairs, Department of
Nuclear Emergency Management Fund

Environmental Quality, Department of
Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Rerycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Water Quality Fee Fund

Total - Department of Environmental Quality
Equal Opportunity, Governor's Office of

Personnel Division Fund

Exposition and State Fair Board, Arizona

Arizona Exposition and State Fair Fund

Game and Fish Department, Arizona

Capital lmprovement Fund

Game and Fish Fund

Game, Nongame, Fish and Endangered

Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

44r,800
4,637,900

2,385,500

1,000,000

87,tr6,600
4t7,750,700

3s9,000

7,000,000

342,797,300

2,5t7,700
325,000

352,999,000

2,r13,500

5,838,600

132,800

30,478,800

t,939,400
18,979,600

7,256,800

4,515,900

1,99r-,800

2,s84,900

27,853.200

101,571,800

310,500

17,555,300

1,001,200

35,425,300

389,700

5,017,800

16,200

447,800

4,637,900

2,385,500

1,000,000

87,716,600

4L7,750,LO0

359,000

7,000,000

342,797,300

2,517,700

325,000

352,999,000

2,113,500

s,838,600

132,800

30,478,800

1,939,400

18,979,600

7,256,800

4,515,900

1,991,800

2,584,900

27,853,200

101,s71,800

310,500

17,555,300

1,OOr,200

35,425,300

389,700

5,017,800

L6,200

515
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Total - Arizona Game and Fish Department

Gaming, Department of
Arizona Benefits Fund

Fantasy Sports Contest Fund

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat

Subaccount

State Lottery Fund

Tribal-State Compact Fund

Total - Department of Gaming

Health Services, Department of
Arizona State Hospital Fund

ASH Land Earnings Fund

Child Fatality Review Fund

Disease Control Research Fund

Emergency Medical Services Operating Fund

Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development Fund

Block Grant

Health Services Licensing Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident Protection

Revolving Fund

Tobacco Tax and Health Care Fund -

Health Research Account

Tobacco Tax and Health Care Fund -

Medically Needy Account

Vital Records Electronic Systems Fund

Total - Department of Health Services

Homeland Security, Arizona Department of
lnformation Technology Fund

Homeopathic and lntegrated Medicine Examiners, Board of
Board of Homeopathic and lntegrated Medicine

Examiners'Fund

Housing, Department of
Housing Trust Fund

lndustrial Commission of Arizona

OF

Fv 2024

Approp Rpt

July 2023

4r,8so,200

16,610,000

150,100

2,580,700

105,200

300,000

2,299,400

22,O45,400

3,145,800

650,000

196,500

1,000,000

4,209,500

99s,s00

992,500

77,416,400

72,673,500

12,802,900

238,200

700,000

3.872.900

58,893,700

rr3r9,4oo

6t,400

371,100

OF

FY 2024

Adjustments

OF

Fv 2024

Supplementals

OF

FY 2024

Enacted

41,850,200

16,610,000

150,100

2,580,700

10s,200

300,000

2,299,400

22,OAs,400

3,145,800

650,000

196,500

1,000,000

4,209,500

995,500

992,500

17,4t6,400
]-2,673,500

]-2,802,900

238,200

700,000

3,872,900

58,893,700

Lr,3L9,400

61,400

37L,LOO

516
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OF

Fv 2024

Approp Rpt

July 2023

21,985,500

6,809,s00

s,538,900

50,300

12,398,700

682,800

s,226,OOO

4,69t,900
4,464,OOO

75,174,200

2,946,200

33,125,100

5,496,rO0

so4,200

6,015,400

L2,0r5,700

45,140,800

429,OOO

6,724,OO0

4,O75,700

1,447,800

12,675,900

5,000,000

260,600

6.616,300

11,876,900

s,749,300

OF

FY 2024

Adjustments

OF

FY 2024

Supplementals

813,700

813.700

813,700

OF

FY 2024

Enacted
Administrative Fund

lnsurance and Financial lnstitutions, Department of
Automobile Theft Authority Fund

Financial Services Fund

Department Revolving Fund

Total - Department of lnsurance and Financial

lnstitutions

Judiciary - Supreme Court

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate and

Vulnerable Persons Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

state Aid to the courts Fund

Total - Judiciary - Supreme Court

Judiciary - Superior Court

Criminal Justice Enhancement Fund

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund

Total - Judiciary - Superior Court

SUBTOTAL- Judiciary

J uvenile Corrections, Department of
Criminal Justice Enhancement Fund

Department of J uvenile Corrections

Local Cost Sharing Fund

State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Committed Youth

Total - Department ofJuvenile Corrections
Land Department, State

Due Diligence Fund

Environmental Special Plate Fund

Off-Highway Vehicle Recreation Fund

Trust Land Management Fund

Total - State Land Department

Liquor Licenses and Control, Department of
Liquor Licenses Fund

Lottery Commission, Arizona State

21,985,500

6,809,500

5,538,900

50,300

12,398,700

682,800

5,226,OOO

4,69r,900
4,464,OOO

15,LL4,200

2,946,200

33,125,100

6,309,800

504,200

6,015,400

t2,829,400
45,954,500

429,OOO

6,724,OOO

4,075,LOO

L,447,800

L2,675,900

5,000,000

260,600

6,616,300

11,876,900

5,749,300

577



Fy 2024 OTHER FUND CROSSWALK - ORTGTNAL TO F|NAL ESTTMATES Ll
OF

FY 2024

Approp Rpt

Julv 2023

OF

FY 2024

Adjustments

OF

FY 2024

Supplementals

OF

FY 2024

Enacted

State Lottery Fund

Massage Therapy, Board of

Board of Massage Therapy Fund

Medical Board, Arizona

Arizona Medical Board Fund

Mine Inspector, State

Aggregate Mining Reclamation Fund

Naturopathic Physicians Medical Board

Naturopathic Physicians Medical Board Fund

Navigable Stream Adjudication Commission

Arizona Water Banking Fund

Nursing, State Board of
Board of Nursing Fund

Nursing Care lnstitution Administrators Board

Nursing Care lnstitution Administrators'

Licensing and Assisted Living Facility

Managers' Certifi cation Fund

Occupational Therapy Examiners, Board of
Occupational Therapy Fund

Opticians, State Board of Dispensing

Board of Dispensing Opticians Fund

Optometry, State Board of
Board of Optometry Fund

Osteopathic Examiner in Medicine and Surgery, Arizona Board of
Board of Osteopathic Examiners in Medicine

and Surgery Fund

Parks Board, Arizona State

Off-Highway Vehicle Recreation Fund

State Parks Store Fund

State Parks Revenue Fund

Total - Arizona State Parks Board

Personnel Board, State

Personnel Board Subaccount of the
Personnel Division Fund

Pharmacy, Arizona State Board of
Arizona State Board of Pharmacy Fund

Physical Therapy, Board of
Board of Physical Therapy Fund

Pioneers' Home, Arizona

188,761,900

s99,000

8,186,600

112,900

217,700

200,000

6,r32,200

604,900

259,500

t98,200

289,200

1,398,600

16,700

1,013,100

20.867.000

21,896,800

361,000

3,526,700

591,500

188,761,900

599,000

8,186,600

112,900

2L7,700

200,000

6,132,200

604,900

259,SOO

198,200

289,200

1,398,600

L6,700

1,013,100

20,867,000

21,896,800

361,000

3,526,700

591,500

518



Fy 2024 OTHER FUND CROSSWALK - ORTGTNAL TO F|NAL ESTTMATES u
OF

FY 2024

Approp Rpt

Julv 2023

OF

FY 2024

Adiustments

OF

FY 2024

Suoolementals

15,100

OF

Fv 2024

Enacted

Miners'Hospitalfor Miners with Disabilities Land Fund 2,301,300

6,078,900

8,380,200

202,s00

448,LOO

640,000

31-,017,700

3,752,400

3,009,000

22,888,300

1,581,100

2,396,400

729,400

198,900

3,022,200

2,894,000

7,702,500

6,367,200

78,3s9,100

r,592,200

427,400

1,800,000

26,867,OO0

28,667,OOO

25,390,900

2,30r,300

6,078,900

8,380,200

202,500

448,700

640,000

37,Or7,700

3,r52,400

3,009,000

22,888,300

1,581,100

2,396,400

729,400

198,900

3,O22,200

2,894,OOO

L,ro2,500

6.367.200

78,359,100

r,592,200

436,500

1,800,000

26,867,OOO

28,667,O00

25,390,900

State Charitable Fund

Total - Arizona Pioneers' Home

Podiatry Examiners, State Board of
Podiatry Fund

Private Postsecondary Education, Board for

Board for Private Postsecondary Education

Fund

Psychologist Examiners, State Board of
Board of Psychologist Examiners Fund

Public Safety, Department of
Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

GIITEM Border Security and Law

Enforcement Subaccount

Motor Vehicle Liability lnsurance

Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

Total - Department of Public Safety

Residential Utility Consumer Office

Residential Utility Consumer Office

Revolving Fund

Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners Fund

Retirement System, Arizona State

Long-Term DisabilityTrust Fund Administration

Account

Arizona State Reti rement System Admi nistration

Account

Total - Arizona State Retirement System

Revenue, Department of
Department of Revenue Adrninistrative Fund

51-9
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Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

Total - Department of Revenue

Secretary of State

Election Systems lmprovement Fund

Records Services Fund

Total - Secretary of State

Technical Registration, State Board of
Technical Registration Fund

Transportation, Department of
Air Quality Fund

Department Fleet Operations Fund

Highway Damage Recovery Account

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance

Enforcement Fund

State Aviation Fund

State Fleet Operations Fund

State Highway Fund

State Vehicle Replacement Fund

Vehicle lnspection and Certificate ofTitle
Enforcement Fund

Total - Department of Transportation

Treasurer, State

Law Enforcement and Boating Safety Fund

Peace Officer Training Equipment Fund

State Treasurer's Operating Fund

Total - State Treasurer

Universities

Arizona State University

University Collections Fund !/
Northern Arizona U niversity

University Collections Fund !
University of Arizona - Main Campus

University Collections Fund V
University of Arizona - Health Sciences Center

University Collections Fund V
Total - Universities

OF

F\ 2024

Approp Rpt

JulV 2023

OF

FY 2024

Adiustments

OF

FY 2024

Supplementals

OF

FY 2024

Enacted

887,900

724,600

27,OO3,400

5,483,500

r.492.100

6,975,600

2,605,000

I,I27,700
25,209,300

8,000,800

898,600

360,700

1.582,300

2,261,600

30,454,400

479,430,500

25,000,000

1,646,600

s7s,972,500

2,183,800

1,368,000

4,302,200

7,854,OOO

854,407,rOO

135,319,600

347,232,700

69,546,s00

887,900

724,600

27,OO3,400

s,483,500

L,492,700

6,97s,600

2,605,000

1,727,700

2s,209,OOO

8,000,800

898,600

360,700

1,582,300

2,26I,600
30,454,400

479,L59,900

25,000,000

1.646,600

s7s,707,600

2,183,800

1,368,000

4,302,200

7,854,OOO

706,031,800

130,397,300

382,811,300

66.675.300

1,285,9t5,700

300

270,600

270,900

r48,375,300

4,922300

(3s,s78,600)

2,877,200

520

t20,590,200 1,406,505,900
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Veterans' Services, Department of
State Homes for Veterans'Trust Fund

Veterinary Medical Examining Board

Veterinary Medical Examining Board Fund

Water Resources, Department of
Assured and Adequate Water Supply Admin Fund

Water Resources Fund

Total - Department of Water Resources

OPERATING BUDGETTOTAT

Unallocated Health lnsurance Adjustments

Unallocated AFIS Transaction Fee Adjustments

Unallocated Rent and COP Adjustments

Unallocated Risk Management Adjustments

Unallocated FIeet Adjustments

Unallocated FY 2023 Salary Corrections

u na I located Retirement Adjustments

Capital Outlay - Building Renewal/Projects

GRANDTOTAL

Budget Units
AHCCCS

OF

Fv 2024

Approp Rpt

Julv 2023

60,519,600

785,100

292,500

r,726,500

2,019,000

4,609,910,000

8,403,200

70,900

45,500

84,800

546,200

39s,900

(243,800)

582,151,100

5.201.363.800

EA

FY 2024

Approp Rpt

July 2023

102,000,000

409,939,100

8,32r,200
14,s60,642,600

588,163,600

606,180,400

32,989,600

193,784,400

609,060,300

194,700

36,662,900

OF

FY 2024

Adjustments

120,s90,200

L20,590,200

EA

Fv 2024

Adiustments

OF

FY 2024

Supplementals

97,682,000

(118,386,900)

(2O,704,9OO\

EA

FY 2024

Supplementals

OF

FY 2024

Enacted

60,5 19,600

785,100

292,500

1,726,500

2,019,000

4,828,].82,200

8,403,200

70,900

45,500

84,800

546,200

39s,900

(243,800)

463.764,200

5,307,249,700

EA

Fv 2024

Enacted

Arizona Tobacco Litigation Settlement Fund

County Funds

Delivery System Reform lncentive Payment Fund

Federal Medicaid Authority
Health Care lnvestment Fund

Hospital Assessment Fund

Nursing Care Facility Provider Assessment Fund

Political Subdivision Funds

Prescription Drug Rebate Fund - Federal

Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Prop. 204 Protection Account

102,000,000

409,939,100

8,32r,200
L4,560,642,600

588,163,600

606,1-80,400

32,989,600

193,784,400

609,060,300

t94,700
36,662,900

52L
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Total - AHCCCS

Child Safety, Department of
Child Safety Expenditure Authority
Comprehensive Health Plan Fund

Total - Department of Child Safety

Economic Security, Department of
Child Support EnforcementAdministration Fund

Health Care lnvestment Fund

Long Term Care System Fund (Federal Match)

Total - Department of Economic Security

Education, Department of
Classroom Site Fund

Education Sales Tax - Basic State Aid

Education Sales Tax - Character Education

Education Sales Tax - Failing Schools Tutoring Fund

Education Sales Tax - School Safety

lnstructional lmprovement Fund

Total - Department of Education

OF

FY 2024

Approp Rpt

July2O23

17,t47 ,938800

444,15I,600

192,865,200

637,016,800

44,L95,s00

54,412,300

3,19t,748,900
3,290,356,700

1,018,912,500

150,380,500

200,000

1,500,000

7,800,000

60,42s,700

OF

FY 2024

Adjustments

OF

FY 2024

Supplementals

10,200,000

10,200,000

10,200,000

OF

Fv 2024

Enacted

77,147p38,800

454,351,500

192.865.200

647,216,800

44,t95,500

54,4L2,300

3,L91,748.900

3,290,3s6,700

1,018,912,500

150,380,500

200,000

1,500,000

7,800,000

80,425,700

r,259.2r8,700

22,344,73r,OOO

20.000.000

1,239,218,700 20,000,000

GRANDTOTAT 22,374,531.000 20.000.000

!/ This chart provides a crosswalk between an agency's original appropriation in the FY 2024 Appropriations Report and its final FY 2024
appropriation, excluding capital appropriations.
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HOUSESENATE

John Kavanagh, Chairman
Jake Hoffman, Vice-Chairman
Lela Alston
Ken Bennett
Eva Diaz

David Farnsworth
Brian Fernandez
Anna Hernandez
Anthony Kern

Sine Kerr
Juan Mendez

David Livingston, Chairman
Joseph Chaplik, Vice-Chairman
Lorena Austin
Seth Blattman
Selina Bliss

Michael Carbone
Patricia Contreras
Lupe Diaz

Timothy Dunn
Nancy Gutierrez
Quang Nguyen
Barbara Parker
Judy Schwiebert
Stephanie Stahl Hamilton
Julie Willoughby

*This list reflects the committee membership at the end of the 2nd Regular Session. Representatives Gress,
Quinonez, Salman and Shah served as permanent members at some point during the session.

STAFF OF THE

JOINT LEGISLATIVE BUDGET COMMITTEE

r Director Richard Stavneak
Jack Brown
Patrick Moran

r ChiefEconomist.............
r Assistant Directors .....,..

o Principal Fiscal Analysts
o Senior Fiscal Analysts ...

Hans Olofsson
Morgan Dorcheus

......... Micaela Larkin Andrews
Geoffrey Paulsen

Jordan Johnston
Maggie Rocker
Ben Newcomba

a

Senior Economist.
Fiscal Analysts ....... Nate Belcher

....... James Martinez-Burney
.. Chandler Coiner
.. Cameron Mortensen
,. Gordon Robertson

a Assistant Fiscal Analysts
..,.. Mitch Wenzel

Grace Timpany

Destin Moss
Ethan Scheider

a

Senior Administrative Assistant/ LBC Clerk.
Administrative Assistant!CCR Clerk

Kristy Paddack
Jennifer Burns
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JOINT LEGISLATIVE BUDGET COMMITTEE

The Joint Legislative Budget Committee was established in 1966 pursuant to Laws 1966, Chapter g6. The primary
powers and duties of the JLBC relate to ascertaining facts and making recommendations to the Legislature
regarding all facets ofthe state budget, state revenues and expenditures, future fiscal needs, and the organization
and functions of state government. The following members serve on the Committee during the 56th Legislature,
2nd Regular Session*;

Senator John Kavanagh

Chairman
Senator Lela Alston
Senator Ken Bennett
Senator Sonny Borrelli
Senator Eva Diaz

Senator Brian Fernandez
Senator Jake Hoffman
Senator J.D. Mesnard

Representative David Livingston
Vice-Chairman

Representative Leo Biasiucci

Representative Michael Carbone
Representative Neal Carter
Representative Joseph Chaplik
Representative Judy Schwiebert
Representative Stephanie Stahl Hamilton
Vacant

*This list reflects the committee membership at the end of the 2nd Regular Session. Representatives Gress, and
Quinonez also served as permanent members for part of the session.

The objectives and major products of the staff of the JLBC are:

r Analysis and recommendations for the state budget, which is presented in January of each year.

e Technical, analytical, and preparatory support in the development of appropriations bills considered by the
Legislature.

r Periodic economic and state revenue forecasts.

Preparation of fiscal notes on legislation and ballot propositions that have a fiscal impact on the state or any
of its political subdivisions.

An annual Appropriations Report, which is published shortly after the budget is completed and provides detail
on the budget along with an explanation of legislative intent.

Support to the JLBC with respect to recommendations on business items placed on the committee's agenda
such as transfers of appropriations pursuant to A.R.S. 5 35-173.

Support to the Joint Committee on Capital Review (JCCR) with respect to all capital outlay issues including
land acquisition, new construction, and building renewal projects.

Analyze the state tax structure, tax burdens on individuals and businesses and tax incentives for businesses
pursuant to A.R.S. 5 4t-t272A4.

Joint Legislative Budget Committee
1716 West Adams

Phoenix, Arizona 85007
Phone: (602)926-s491

Email : jlbcwebmaster@azleg.gov

Website: https://www.azjlbc.gov

a

a

a

a

a
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JOINT COMMITTEE ON CAPITAL REVIEW

The Joint Committee on Capital Review (JCCR) was first established on April 11, 1986 pursuant to Laws 1986,

Chapter85. TheprimarypowersanddutiesoftheJointCommitteeonCapital Reviewrelatetoascertainingfacts
and making recommendations to the Legislature regarding state expenditures for land, buildings and
improvements, This portion of the state budget is known as "capital outlay." The following members serve on the
Committee during the 56th Legislature, 2nd Regular Session*:

SenatorJohn Kavanagh
Vice-Chairman

Senator Lela Alston
Senator Ken Bennett
Senator Sonny Borrelli
Senator Eva Diaz

Senator Denise "Mitzi" Epstein
Senator Jake Hoffman

Representative David Livingston
Chairman

Representative Lorena Austin
Representative Leo Biasiucci
Representative Michael Carbone
Representative Joseph Chaplik
Representative Lupe Contreras
Vacant

*This list reflects the committee membership at the end of the 2nd Regular Session. Representatives Gress, and

Quinonez also served as permanent members for part of the session.

TheJCCRisstaffedbytheJLBCStaff. TheobjectivesandmajorproductsoftheJCCRareto:

. Recommend capital appropriations to the Legislature.

. Approve capital transfers within a budget unit.

o Review the scope, purpose and cost of projects before releasing appropriations.

o Develop a "Building Renewal Formula."

. Approve the use of Renewal funds for infrastructure repair.

. Approve lease-purchase agreements and the acquisition of certain real property and buildings.

. Along with the Legislature, approve corrections and state operated juvenile facilities expenditures from the
Corrections Fund.

o Review the issuance of revenue bonds by the Board of Regents.

. Approve Arizona Department of Administration land and building purchases and condemnations.

r Review "Capital lmprovement Plans."

o Determine rental rates for buildings owned by the state.

o Review Community College District revenue bond projects.

o Review School Facilities Division assumptions for new school construction.

o Review School Facilities Division lease-to-own agreements.
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DIRECTORY OF JtBC ANALYSTS

During the 2024 Regular Session

Accountancy, Arizona State Board of .................
Acupuncture Board of Examiners
Administration, Arizona Department of...........,.
ADOA - Automation Projects Fund....,...,...,......,.
ADOA - Health lnsurance Trust Fund ....,.,..........
ADOA - School Facilities Division........................
Ad m inistrative Hea ri n gs, Off ice of .,..,...,...,.,......
African-American Affairs, AZ Commission of ,....
Agriculture, Arizona Department of ....,.,............
AHCCCS.....,.....,

Arts, Arizona Commission on 1he..........,...,........
Athletic Training, Board qf ,....,...
Attorney General - Department of Law ...,.........
Auditor General
Barbering and Cosmetology Board ....................
Behavioral Health Examiners, Board of........,..,..
Cha rter Scheols, State Boa rd for......,................,
Ch ild Safety, Depa rtm e nt of ..,.......,.......,...........
Chiropractic Examiners, State Board of .....,.,.....
Citizens Clean Elections Commission
Commerce Authority, Arizona .........,..
Community Colleges, Arizona .,..,........

Constable Ethics Standards and Training Board.
Contractors, Registra r of ..,.,....,..,.........
Corporation Commission ...,......, .........,... Nate Belcher
Corrections, State Department of ...,..,...,.,.,............,
Ceunty Funding
Criminal Justice Commission, A2..............
Deaf and the Blind, AZ State Schools for the ...........
Deaf and the Hard of Hearing, Commission for the.
Dental Examiners, State Board of ...........
Early Childhood Development & Health Board, AZ..
Economic Opportunity, Office of ...........
Economic Security, Department of .,..,......,..............

Ed ucation, State Boa rd of ..............,..,.,.,
Education, Department of ........,.....,.

Emergency and Military Affairs, Department of ............... Mitchell Wenzel
Environmental Quality, Department of.................,....,...... Maggie Rocker

Equal Opportunity, Governor's Office of..,..........,.,..,........ Ethan Scheider
Equalization, State Board of.................,.............,..........,... Ethan Scheider
Executive Clemency, Board of............ .....James Martinez-Burney
Exposition & State Fair Board, AZ ........... Nate Belcher
Forestry and Fire Management, Az Department of ..........Nate Belcher
Funeral Directors & Embalmers, State Board of ..,....,....... Maggie Rocker

Game and Fish Department, Arizona........,.,..................... Nate Belcher

Gaming, Department of ....,..,........,..... ....Ben Newcomb
Governor, Office of the..... ...,.............,.... Morgan Dorcheus
Governor's Office of Strategic Planning. & Budgeting..,....Morgan Dorcheus
Health Services, Department of ................,.......,.,...,.........Ma99ie Rocker

Historical Society, Arizona ......,.,...........,.Micae|a Larkin Andrews
Historical Society of Az, Prescott............ Micaela Larkin Andrews

Homeland Security, AZ Department of .....................,....... Mitchell Wenzel
Homeopathic and lntegrated Medicine Exmrs, Bd. of .,.... Destin Moss
House of Representatives .........,...,....,....Morgan Dorcheus
Housing, AZ Department of ....,...............,....,......,..........,..Cameron Mortensen
lndependent Redistricting Commission .. Micaela Larkin Andrews

lndustrial Commission of Arizona .........,. Ethan Scheider
lnsuranqe and Financial lnstitutions, Department of ......,. Destin Moss

Joint Legislative Budget Committee ....,......,...........,..,.......Morgan Dorcheus

Judiciary.........,. .............James Martinez-Burney

Juvenile Corrections, Department of ...................,......,.....James Martinez-Burney

Land Department, State.............. ............Gordon Robertson

Legislative Council ...Morgan Dorcheus

Liquor Licenses & Control, Department of .,.,...,.......,...,....Nate Belcher

Lottery Commission, Arizona State............,..................,...8en Newcomb
Massage Therapy, Board of ............ ...,.....Destin Moss

Medical Board, Arizona............. ..............Ethan Scheider

Mine lnspector, State................. ............,Nate Belcher

Naturopathic Physicians Medical Board.. Destin Moss

Navigable Stream Adjudication Commission, A2...............Nate Belcher

Nursing, State Board of...................... .....Destin Moss

Nursing Care lnstitution Administrators and Assisted

Living Facility Managers, Board of Examiners of ...,..Mitchell Wenzel

Occupational Therapy Examiners, Board of ........,...,......,..Destin Moss

Ombudsman-Citizens Aide Office.,..........,.........................Micae1a Larkin Andrews

Opticians, State Board of Dispensing .,.,..Ethan Scheider
Optometry, State Board of...................... Ethan Scheider

Osteopathic Examiners in Medicine and Surgery
AZ Bd of ,........... ....MitchellWenzel

Parks Board, Arizona State.... ..................Nate Belcher
Personnel Board, State...... ......................Ethan Scheider

Pharmacy, AZ State Board of............ .....,.James Martinez-Burney
PhysicalTherapy, Board of .......... ..........,.Destin Moss

Pioneers' Home, Arizona.. ..............,.......,Destin Moss

Podiatry Examiners, State Board of.........,.........................James Martinez-Burney
Power Authority, Ari2ona.,......... ............,Mitche|1 Wenzel
Private Postsecondary Education, State Bd. For ...............Destin Moss

Psychologist Examiners, State Board of ...............,............Mitche11 Wenzel

PublicSafety, Departmentof......................................,..,..JordanJohnston
Public Safety Personnel Retirement System .......,......,......Gordon Robertson
Real Estate Department, State....................................,.....Destin Moss

Residential Utility Consumer Office ...........,....................,.Nate Belcher
Respiratory Care Examiners, Board of...,...........................Mitche11Wen2e1
Retirement System, Arizona State .................................,..Gordon Robertson
Revenue, Department of ......,...........,.......
Secretary of State, Department of State ..

Micaela Larkin Andrews
Micaela Larkin Andrews

Treasurer, State

.......................Morgan Dorcheus

..,....,.,.,...........Nate Belcher

.,..,..................James Martinez-Burney

.....,.................Nate Belcher

.......................Jordan Johnston

.......................Mitche11 Wenzel

Tribal Relations, Governor's Office on ....Ethan Scheider
U niversities

Tax Appeals, State Board of ....................
Technical Registration, State Board of....
Tourism, Office of............
Transportation, Department of ...............

Regents, Arizona Boa rd of ..........,...........
Arizona state university....,....
Northern Arizona University ................................
University of Arizona - Main Campus

University of Arizona - Health Sciences Center ....

Vetera ns' Services, Depa rtment of ....,.....,.........,...........
Veterinary Medical Examining Board, AZ. State...........,
Water lnfrastructure Finance Authority.,......,.
Water Resources, Department of ..............................,,,

..,.,. James Martinez-Burney

...... Mitchell Wenzel

...... Ethan Scheider

...... Destin Moss

......Chandler Coiner

......Gordon Robertson

...... Destin Moss

...... Micaela Larkin Andrews

...... Nate Belcher

...... Maggie Rocker/
Chandler Coiner

...... Ethan Scheider

...,.. Destin Moss

...... Gordon Robertson

....,, Micaela Larkin Andrews

......James Martinez-Burney

......Mitchell Wenzel

...... Ethan Scheider

...... Maggie Rocker

..,...James Martinez-Burney

..,... Micaela Larkin Andrews

...... Nate Belcher

......Cameron Mortensen

......James Martinez-Burney

...... Ethan Scheider

.Geoff Paulsen

, Mitchell Wenzel
. James Martinez-Burney
. Ethan Scheider
. James Martinez-Burney
, James Martinez-Burney
. Mitchell Wenzel
.Ben Newcomb
.Chandler Coiner/
MitchellWenzel

.Gordon Robertson

. Patrick Moran/
Gordon Robertson Senate.................

...Cameron Mortensen

...cameron Mortensen

.,,Cameron Mortensen

...Cameron Mortensen

...Cameron Mortensen

...Chandler Coiner

...Mitchell Wenzel

...Micaela Larkin Andrews

...Micaela Larkin Andrews

Other Assienments
Economic and Revenue Forecast ..,.......

Fiscal Note Manager
.........Hans Olofsson

.........Morgan Dorcheus
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