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STATEMENT OF GENERAT FUND REVENUES AND EXPENDITURES

WITH ONE-TIME FINANCING SOURCES

REVENUES

Ongoing Revenues

Urban Revenue Sharing
Net Ongoing Revenues

One-Time Revenues

Balance Forward

One-Time lrrcome Tax Rebate

Subtotal One-Time Revenues

Total Revenues

EXPENDITURES

Ongoi ng Operating Appropriations
N 2024 Supplementals/Ex-Appropriations
Administrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One-Time Expenditures

CapitalOutlay
Transportation Funding

Operating One-Time Spending
' Water Supply Funding

Subtotal One-Time Expenditures

S14,666,705,300 irs,392,44r,400 s16,205925,300 S16,97o,306,600

s2,527,233,ON

{272,956,4OO],

FY 2A24

Baseline

S16,231,531,600
(1,s64,826,300)

52,2s4,276,600

S16,920,981,900

s!5,002,625,4W
(108,392,200)

125,000,000
(145,000,000)

s187,946,500
620,209,600

1,884,608,800

189,200,0O0

S2,881,964,900

S!7,7s',lg8,Loo

F( 2025
Baseline

S16,660,697,000

{1.268.2ss.600)

so

Sls,392,44t,4@

S15,725,501,000

130,000,ff)o
(155,000,000)

s29,832,LOO

208,057,400
333,000,000

s570,ggg,5o0

5t6,27).,39o,so0

FY 2026
Baseline

5t7,347,516,7w
(!,147,591,400)

So

S16,205,925,300

145,000,000
(180,000,000)

s23,7oo,oo0

749,231,OOO

Sr72,93t,ooo

51.6,626,19o,7oo

FY 2027

Baseline

S18,164,469,800
(7,L94,163,200]'

So

S16,970,306,600

160,000,000
(200,000,000)

284,O34,700

5284,o34,7oo

5t7,!s7,264,900

5].6,498,259,7oo S16,913,230,100

S!4,874,233,2oo S15,7oo,501,ooo 5t6,453,259,7oo S16,873,230,100

Total Expenditures

A The displayed ending balance shortfalls are presumed to be resolved prior to the end of the fiscal year

(s186,958,200)(s42O,265,4OOl,(s878,949,100)Ending Balance !/ (s835,216,200)
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FY 2025 STATE GENERAL FUND BASELINE SUMMARY

Revised FY 2024 General Fund Budget
The enacted FY 2024 budget projected FY 2024 General Fund revenues ofS17.83 billion based on the assumption that
revenue would grow by 1S% compared to FY 2023. With S17.82 billion in projected General Fund spending, the cash

balance was estimated to be 510.0 million at the end of FY 2024.
Since July, General Fund revenues have declined by (8.5)%, resulting in a year-to-date forecast loss of S(a88) million
below the enacted budget forecast. As a result, the Baseline revises FY 2024 General Fund revenue projections
downward to S16.92 billion, or 5(907.9) million below the enacted budget.
+ The Genera I Fu nd base reven ue estimates a re gen era lly a prod uct of the J LBC Staff's 4-sector forecast process.

+ ln FY 2Q24, however, due to the significant forecast losses through Decem[er, we have used the JLBC Staff's more
cautious estimate.

The enacted FY 2024 budget appropriated 5I7 .82 billion in General Fund spending, Due to reductions in statutory
funding formula requirements and other factors, FY 2024 spending is expected to fall to 517.76 billion, or a reduction of
S(62.7)million.
Based on the revenue shortfall of 5(907.9) million and a spending reduction of 5(62.7) million, the 510.0 million ending
balance is now estimated to be a 5(835.2) million shortfall in FY 2024. We presume a shortfall in any year is resolved
prior to the end ofthat fiscal year.

FY 2025 General Fund Revenues

TheJanuary Baseline is based on FY 2025 General Fund revenues of $15.39 billion, a decrease of 5(1.53)billion below FY

2024. There are 3 main components to this adjustment:

- Ongoing revenues are projected to increase bV 5429.2 million, or 2.6% above FY 2024.

= tY 2025 urban revenue sharing (URS) is projected to decline by 5(296.5) million. The level of URS is based on state
income tax collections from 2 years prior. Given the substantial decline in FY 2023 income tax proceeds, URS is

decreasing in FY 2025.
:+ One-time FY 2025 revenues are declining by $(2.25) billion, primarily due to the elimination of surplus funds carried

overfrom FY 2023toFY 2024.

FY 2025 General Fund Spendins
The January Baseline FY 2025 spending estimates essentially reflect changes in the cost of statutory funding formulas as

well as any adjustments required by the FY 2024 3-year budget plan.

FY 2025 General Fund Baseline spending is projected to be 516.27 billion compared to 517.76 billion in FY 2024, or a
decrease of (8,4)% based on the following assumptions:
+ A 5826.3 million increase in gngoing spending primarily due to formula funding adjustments and other increases as

part of the FY 2024 3-year budget plan.

+ A S(2.31) billion decrease in one-time spending to a level of 5570.9 million.
The entire FY 2025 state budget, including both appropriated and non-appropriated funds, is projected to be

approximately 564.57 billion.
The main drivers of FY 2025 General Fund spending are delineated below by function of government.

9enefql Fund and Budget Stabilization Fund Balances

Based on revenues of S15.39 billion and spending of 5L6.27 billion, the projected General Fund shortfall is 5(878.9)
million in FY 2025. Combined with the projected FY 2024 shortfall, the totalshortfall is projected to be 51.71billion.
There is at least $369 million of one-time FY 2024 funding issues the Legislature may opt to fund again in FY 2025 either
astraditional "ongoingone-times"orforlitigationpurposes. AfteraccountingforaSl00millionFY2025endingbalance,
the total shortfall considered in the FY 2025 budget process would be $(2.2) billion.

- The $369 million includes 5183 million for School Facilities building renewal, $73 million for state employee health
insurance and 5113 million for prison health care and related costs.

Apart from the General Fund, the Budget Stabilization Fund will have an estimated balance of S1.5 billion in FY 2025.

a

a

a

a

a

a

a

a

a

Long Term Proiections
A.R.S. S 35-125 requires that the General Appropriation Act delineate the revenue and expenditure estimates for the budget
year and the following 2 years. The expenditure estimates are based on statutory revenue and funding requirements:
o FY 2026 revenues are projected to be $L6.2L pillion compared to FY 2026 spending of $16.63 billion. This would result in

a shortfall of 5(420.3) million in FY ?026.
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a FY 2027 revenues are projected to be $16.97 billion compared to FY 2027 spending of 517.16 billion. This would result in

a shortfall of 5(187.0) million in FY 2027.

Education
Department of Education (ADE)

+ ADE General Fund spending decreases by 5(81.6) million, or (l.t)% below the FY 2024 appropriation, including:
+ S(43.9) million for a prior year rebase due to lower-than-budgeted expenses for Basic and Additional State Aid.

=) S121,3 million for Empowerment Scholarship Account (ESA) growth. This amount assumes total ESA program
enrollment reaches 82,452 in FY 2025, or7,245 above our revised FY 2024 assumption of 75,207. Based on ADE's

analysis of previous public school attendance among new ESA enrollees, we further assume that 40% of new ESA

program enrollees would be switchers from public schools while the remaining 60% would be current private-
schoolers and homeschoolers. ln total, the Baseline provides 5824.5 million for original and universal ESA awards in
FY 2025, or S199.4 million above the enacted tY 2024 budget assumption of $625.1 million.

:+ SrS.0 million for FY 2025 district and charter enrollment adjustments. Total unweighted public school Average Daily
Membership (ADM) would decline by an estimated (0.a)% and would reach 1,082,095 in FY 2025. There would still
be a net enrollment cost due to increased enrgllment in special education and English Language Learner programs
that receive weighted funding. The (0.a)% estimate assumes a (0.!l% base enrollment decline associated with
demographic trends plus an additional (0.3)% decline due to switchers to the ESA program.

:+ S 161.4 m illion f or a 2.0% statutory inflation adjustment of fu nding levels for the per pu pil base level, tra nsportation,
and charter additional assistance.

:+ 5(46.7) million in savings due to property tax and land trust earning increases.

Price Lunch (FRPL) program pursuant to Section 128 ofthe FY 2023 General Appropriation Act.

+ $29.0 million to increase the per pupil amounts of the District Additional Assistance (DAA) and Charter Additional
Assistance (CAA) formulas pursuant to Section L28 of the FY 2023 General Appropriation Act. The total increases in
FY 2025 above FY 2024 are 4.62%for DAA and 3.I9%for CAA.

3 $1.4 million for Adult Education programs.

=) 5(300.0) million to remove a one-time state aid supplement,
+ 5(56.7) million to remove other one-time funding.

:) The Baseline includes an ex-appropriation of S(a3.9) million in FY 2024 for lower-than-budgeted expenses for Basic State
Aid and Additional State Aid. The enacted FY 2024 budget assumed public school ADM would grow by 0.4%, while actual
ADM year-to-date has declined by (1.01%, generating an estimated S(115.0) million of Basic State Aid savings. The public
school enrollment savings are partially offset by higher-than-budgeted ESA enrollment, which we will anticipate will
reach75,207 by the end of FY 2024. The75,207 enrollees would generate total awards of 5703.2 million, or S78.1
million above the enacted budget assumption, An additional 5(6.9) million of savings is associated with lower
Homeowners Rebate expenses.

+ The Baseline assumes that Proposition 123 will expire as scheduled at the end of FY 2025 without a replacement.
Proposition 123 increased the level of distributions from the state land trust. Without further statutory changes, the
General Fund will be required to replace the reduced level of land trust earnings, which is estimated to be $300 million in
FY 2026.

Arizona Department of Administration/School Facilities Division (SFD)

- SFD General Fund spending decreases by 5(202.8)million, or (56.8)%, including:
+ S(1S.5) million one-time for a net decrease in new school construction costs. The Baseline funds a total of S126.0

million for new construction, including the completion of 10 FY 2024 schools, and the initial funding for 5 FY 2025

schools in the Maricopa, Queen Creek (2), Sahuarita, and Valentine School Districts.
+ S(183,3) million for a decrease in one-time building renewal monies.

= S(1.0) million for a decrease in one-time school facility inspections funding.

Universities
o University General Fund spending decreases by S(7a.5) million, or (7 .2)%, including:

+ S(37.0) million to remove one-time for ABOR scholarships programs, including S(20.0) million for the Arizona
Promise Program, 5(15.0) million for the Arizona Teachers Academy, and $(2.0) million for the Spouse and
Dependents of Law Enforcement Officers program.

+ 5(37.7) million to remove other one-time funding.
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a Fall2023 enrollment increased by 13,477 full-time equivalent students, or 6.6% above Fall 2022, for total enrollment of
2t7,tL8.

Community Colleges
r Community College General Fund spending decreases by $(3S.q)million, or (28.71%, including:

= S2.8 million for formula adjustments.
+ S(15.0) million to remove one-time AZ Western College career and technical education (CTE) workforce funding.
+ S(10.0) million to remove one-time rural aid.

= s(14.0) million to remove one-time tribal assistance.

=) $(2.2) million to remove other one-time funding.
r The Community College funding formula is based on student counts from 2 years prior. FY 2023 rural district enrollment

decreased by (475) full-time equivalent students, or (1.9)%, for a total rural enrollm ent of 24,479. lncluding the
Maricopa and Pima districts, total enrollment increased by 1,007, or t.tYo, for total enrollment of 90,011.

Health and Welfare
AHCCCS

o AHCCCS General Fund spending increases by 5274.4 million, or !0.9%, including:
+ S291.1 million for formula adjustments, including 1.1% caseload growth, a 4.0% inflation adjustment, the reduction

of the regular match rate from 66.29%to 64.89%, and annualizing the loss of the enhanced match rate that was
available throughout CY 2023. The Baseline also annualizes the caseload declines that occurred prior to June 2024 as

a result of the end to the prohibition on disenrollment that was in effect during the COVID-19 public health
emergency.

+ $(4.1) million to shift rural hospital reimbursement program funding to the regular service line items.

+ S(12.6) million to remove one-time funding.
o The Baseline includes an ex-appropriation of $(39.9) million in FY 2024 to account for the net impact of faster-than-

anticipated enrollment declines within Traditional Medicaid, partially offset by slower-than-anticipated enrollment
declines within the Proposition 204 Childless Adults and KidsCare programs.

o AHCCCS enrollment is projected to grow to 2.05 million recipients byJune 2025. This level represents a caseload increase
of 21,338, or t.t/o, from June 2024. However, this caseload level is still a decline of (184,tL71, or (8.21%, from June 2023.

Department of Child Safety (DCS)

o DCS General Fund spending decreases by 5(33.5)million, or (6.71%, including:
+ S(12.5) million to remove one-time funding for the Extended Foster Care Services Model Fund deposit.

+ S(10.9) million to remove a one-time federal funding backfill for Congregate Group Care.
:+ S(10.0) million to remove one-time funding for Emergency Shelter Group Homes and Transition Living.

=> $(8.3) million to remove other one-time funding.
+ $S.z million to offset a FY 2025 net decrease in the Title lV-E Federal Medical Assistance Percentage (FMAP) rate
+ S2.5 million for the Healthy Families Program as part of the FY 2023 3-year budget plan.

Department of Economic Security (DES)

= DES General Fund spending increases by 5119.5 million, or 9.9/o, including:

= 5t42.3 million for Developmental Disabilities (DD)formula adjustments, including 4.5% enrollment growth, a 4.0%

capitation rate increase, the reduction of the regular match rate from 6629% to 64.89%, and annualizing the loss of
the enhanced match rate that was available throughout CY 2023.

= S4.4 million for ongoing Arizona Early lntervention Program provider rate increases in accordance with the FY 2023
budget's 3-year spending plan.

+ $1.0 million to backfill federal funding for homeless youth assistance in accordance with the FY 2024 budget's 3-year
spending plan, which delayed the backfill from FY 2O24 to FY 2025.

+ S(28.2) million to remove one-time funding.
r The Baseline includes an ex-appropriation of $(24.8) million in FY 2024 to account for a lower-than-budgeted capitation rate

within the DDD program that was a result of lower utilization of services among DDD clients in previous years.

o Medicaid Developmental Disability caseloads are projected to grow to 44,674 by June 2025. This level represents a caseload

increase of L,924, or 4.5/o, above June 2024.
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Department of Health Services (DHS)

r DHS General Fund spending decreases by 5(32.0) million, or (L9.2)%, to remove one-time funding.

Department of Housing
o Housing General Fund spending decreases by S(196.9) million, or (1001%, including:

+ S(150.0) million to remove a one-time deposit to the Housing Trust Fund.

:) $(40.0) million to remove a one-time deposit to the Homeless Shelter and Services Fund.

:) 5(6.9) million to remove other one-time funding.

Department of Veterans' Services (DVS)

+ DVS General Fund spending decreases by S(10.1) million, or (46.5)%, to remove one-time funding.

Criminal Justice/Public Safetv
Department of Corrections (ADC)

o ADC General Fund spending decreases by $(112.9) million, or (7.61%, including:
:+ S(51.2) million to remove one-time increased inmate health funding.

= S(36.5) million to remove one-time Florence closure funding.

= 5(25.2) million to remove other one-time funding.
o The systemwide June 2023 prison population was 34,377, an increase of 1,006 or 3.O% above the prior year

Department of Emergency and Military Affairs (DEMA)

r DEMA General Fund spending decreases by $(1.7) million, or (7.91%, to remove one-time funding.

Judiciary
o Judiciary General Fund spending decreases by 5(6.9) million, or (4.01%, including:

+ S(6,7) million to remove one-time backfill funding of probation officer salary increases.

+ S(1.3) million to remove other one-time funding.
:e St.t million to fully annualize the January I,2023 Superior Court judge salary increase.

Department of Public Safety (DPS)

o DPS General Fund spending decreases by 5(68.r)million, or (!8.61%, including:
:) S7.O million for the 3'd year of a 3-year phase in of funding for a new major incident division.
:+ S(41.1) million to remove one-time funding for land mobile radio upgrades.

+ 5(11.7) million to remove one-time funding for vehicle replacements.

+ S(10.0) million to remove one-time funding for civil air patrol infrastructure.

+ S(12.3) million to remove other one-time funding.

Natural Resources

Department of Forestry and Fire Management (DFFM)

r DFFM General Fund spending decreases by S(s.0) million, or (8.7)%, to remove one-time funding for a grant program to
assist fire districts.

Water lnfrastructure Finance Authority (WIFA)

) WIFA General Fund spending increases by 578.8 million, or 3t.0/o, including:

+ S143.S million increase over the previous year, or 5333.0 million total, for deposit to the Long-Term Water
Augmentation Fund (LTWAF) pursuant to Laws 2022, Chapter 366.

+ 5(62.0) million to remove one-time funding for local water projects:

- S(37.S) million for water well projects, including 527.8 million for Gilbert and S10.0 million for Peoria.

- 5(20.0) million to Navajo County to reconstruct the Little Colorado levee.

- S(4.2) million in other projects.

+ S(3.0) million for removal of one-time water project assistance grants,

Department of Water Resources (DWR)

:t DWR General Fund spending decreases by (Sa1.1) million, or a (62.21%, including:
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= S(25.0) million to remove one-time distributions to 2 irrigation districts to support the construction of alternative
infrastructure to deliver groundwater to the Ak-Chin lndian Community by means other than the Santa Rosa canal

a S(11.0) million to remove one-time funding for a brackish groundwater recovery pilot program.

=) S(5.1) million to remove other one-time funding.

General Government
Arizona Department of Administration (ADOA)

3 ADOA General Fund spending decreases by $(35.1) million, or (79.2)%, including:
+ S(15.0) million to remove one-time funding for K-12 transportation grants.
:+ 502.21 million to remove one-time funding for fire incident management system grants.

+ $(7.9) million to remove other one-time funding.

ADOA - Automation Projects Fund (APF)

=) APF General Fund spending decreases bV 5Q4.2) million, or (67.tl%, including:
3 S(15.0) million to remove one-time funding for statewide health and human services technology projects.

+ s(9.3) million to remove one-time funding for 3 other projects.
o APF General Fund spending for the Department of Revenue integrated tax system modernization project remains at

S11.8 million, pursuant to the FY 2023 3-year budget plan.

Arizona Commerce Authority (ACA)

=) ACA General Fund spending decreases by 5(+9.f) million, or (78.4)%, including:

= S(23.6) million to remove a one-time deposit to the Rural Broadband Accelerated Match Fund

+ S(9.0) million to remove one-time funding for economic transition resources to tribes.

=) S(16.5) million to remove other one-time funding.

State Treasurer
:+ State Treasurer General Fund spending decreases by S(90.6) million, or (89.5l,%, including:

:e S(85.6) million to remove a one-time distribution to 24 local government entities and nonprofit organizations.
+ 5(6.0) million to remove a one-time distribution to the 6 most populous counties to review the accuracy of voter

registration rolls.

+ St.O million increase, from SS.O million to $6.0 million, for a one-time distribution to county recorders for ballot
paper with specific security features (as required by the FY 2Q23 3-year budget plan).

State Emplovees
The Baseline increases the Total Appropriated Funds Full-Time Equivalent (FTE) ceiling by 78 FTE Positions in FY 2025.
These adjustments would bring the total FTE Position ceiling to 55,153.5 in FY 2025.
The Baseline includes a decrease of 5(73.0) million from the General Fund and S(120.4) million in Total Funds for the
removal of a one-time FY 2024 state employee health insurance subsidy.

Capital
The Baseline includes S++.9 million from Other Funds for building renewal at ADC, Arizona Department of Transportation
(ADOT), Arizona Department of Administration (ADOA), Game and Fish, and the State Lottery.
The Baseline includes 548.9 million for capital projects excluding State Highway Fund projects in line with the FY 2024
budget's 3-year spending plan. Of this amount, 529.8 million is financed from the General Fund for HVAC replacement at
ADC and $tg.t million is financed from Other Funds for projects at State Parks.

The Baseline eliminates S(158.1) million in one-time General Fund monies for capital and building renewal projects at
ADOA, ADC, DEMA, State Parks, and DPS, and 5(620.2) million in one-time monies for ADOT capital projects.

Debt
At the end of FY 2025, the state's projected level of lease-purchase and bonding capital obligations will be $S,gt biltion.
The associated annual debt service payment is 5607.6 million.
Ofthe$5.3lbillionintotallease-purchaseandbondingobligations,theGeneralFundshareisS8l2.2million. The
General Fund annual debt service is projected to be 592.8 million in FY 2025.
Of the 5812.2 million, SggS.Z million is related to the state's share of Phoenix Convention Center costs and $qsz.t million
is for university capital projects.
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GENERAL FUND SPENDING BY BUDGET UNITS Y
ONGOING FUNDING

EXPENDITURES

Operating Budget

- Department of Administration

- ADOA - School Facilities Division

- ffice of Administrative Hearings
-- Arizona Department of Agriculture
_ AHCCCS

- Attorney General

- State Board for Charter Schools

- Department of Child Safety

-{o|merc€ Authority

- Community Colleges

- Corporation Commission

- Department of Corrections

- County Funding

- Arizona Criminal Justic Commission

- Schools for the Deaf and the Blind

- Office of Economic Opportunity

- Department of Economic Security

- State Board of Education

- Department of Education

- Dept. of Emergency & Military Affairs

- Department of Environmental Quality

- State Board of Equalization

- Board of Executive Clemenry

- Dept. of Forestry and Fire Management
-- Department of Gaming
-- Office ofthe Governor

- Gov's Ofc of Strategic PlanninB and Budgeting

- Department of Health Seruices

- Arizona Historical Society
-- Prescott Historical Society

- Arizona Dept. of Homeland Security

- lndustrial Commission
-- Dept. of lnsurance and Financial lnstitutions

- Judiciary

- Department of Juvenile Corrections

- State Land Department

- Legislature
Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislative Council
Ombudsman
Senate
SUBTOTAL - Legislature

- State Mine lnspector

- Navigable Stream Adjudication Commission

- Department of Public Safety

- Public Safety Personnel Retirement System

- State Real Estate Department

- Department of Revenue

s8,96s,000
28,227,800

967,600
1463s,900

2,501,933,000
27,079,M

2,8r.0,300
455,8/.9,4ffi

13,550,000

92,795,400
774,L00

1,349,551,000
10,650,700
4,600,000

24,701,700
5r4,200

1,180,105,900
3,439,7N

7,403,979,6@
76,782,600
15,000,000

744,400
1,3s5,000

49,157,t00
11,559,600
9,2s5,600
2,590,800

715,728,700
2,94t,2@

987,000
10,000,000

u,700
4,073,7@

1&,685,100
30,565,400
t2,729,700

Ff 2025
S Above FY 2024

286,996,200

8,225,800

2,776,700

147,689,900

275,t02,200

204,600

1,136,000

(178,s00)

204,600

s204,600

s8,96s,000
28,227,800

967,600
14,635,900

2,78€,929,200
27,019,400

2,810,300
464,075,200

13,550,000
95,572,500

774,r00
1,349,551,000

10,650,700
4,600p00

24,70L,700
5]4,200

7,327,795,800
3,439,7W

7,679,087,800
t6,782,600
15,000,000

7M,4&
1,355,000

49,157,t00
11,559,600
9,255,600
2,895,400

176,728,700
2,941,200

98Zooo
10,000,000

84,700
8,073,700

165,821,100

30,565,400
t2,55r,200

FY 2026
S Above FY 2025

176,607,200

3,022,7W

97,909,300

48€,L24,ffio

s8,96s,000
28,227,800

967,ffio
14,635,900

2,965,536,400
27,019,440

2,810,300

4U,07s,2@
13,5s0,000

98,595,200
774,IW

1,349,551,000
10,650,700
4,600,000

24,70'1,,700

5r4,7200

L,425,705,100
3,439,7N

8,r.67,205,800
16,782,600
15,000,000

744,400
1,355,000

49,157,LO0
1L,559,600
9,255,600
2,89s,400

t16,728,700
2,94]-,2N

987,000
10,000,000

u,700
8,073,700

155,821,100

30,555,400
!?,55L,200

Ft 2027
S Above FY 2026

148,935,400

3,311,600

93,151,200

175,459,500

S8,965,000
28,227,800

967,600
14,635,900

3,114,47\8A0
27,079,400

2,810,300
4q,o75,200

13,550,000
101,906,800

774,L00
1,349,551,000

10,650,700
4,600,000

24,70]-,700
514,200

1,518,855,300
3,439,7N

8,342,665,3N
16,782,600

15,000,000
744,400

r-,355,000
49,157,r00
11,559,500
9,255,600
2,895,400

r].6,728,7@
2,94!,200

987,000
10,000,000

u,700
8,073,700

165,821,100
30,565,1100

12,551,700

Ft 2024
Baseline

F\ m25
Baseline

25,872,900
27,553,400

3,077,500
9,2102,800

1,542,800
18.094.300

s79,s43,70O
2,310,500

L40,4W
296,616,200

6,000,000
3,138,500

59,297,OOO

Ff 2026
Baseline

Ff 2027
Baseline

2s,872,900
21,553,400
2,a72900
9,402,800
7,542,800

18,094,300

s79,339,100
2.310,500

140,400
289,6L6,200

6,000,@0
3,138,500

s9,297,000

SoSo

25,872,900
2]-,5s3,400

3,O77,500
9,402,400
L,542,800

18,094,300
s79,s43,700

2,310,500
140,400

296,616,200
6,000,000
3,138,500

59,297,000

75,872,9W
2r.,553,400

3,077,5@
9,402,800
LF42,840

18,094,300
579,s43,7AO

2,310,500
140,400

296,6L6,200
s,000,000
3,138,500

59,297,000

7,000,000
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GENERAL FUND SPENDING BY BUDGET UNITS Y
ONGOING FUNDING

FY 2024
Baseline

18,202,0@
320,700

8,465,6@
4,660,800

62s00
874,145,800

11,361,s00
24,U9,4m
25,498,@0
17,0@,000

F.{ 20?5

S Above FY 2024
52,000

156,100

500,100

143,800,000
108,392,200

(158,114,rr00)
(620,209,600)

(1,676,ss1,400)

5,0@,000
(10,000,000)

18,264,000
320,700

8,46s,600
4,660,800

67,s00

874,301"9O0
11,36L,500

?4,649,400
25,998,7W
17,000,000
(7,000,000)

wm26
5 Above FY 2025

{4,000,000)

596,800

498,700

(s8,826,400)

15,000,000
(2s,000,000)

74,264,000
320,7ffi

8,465,600
4,660,800

67,5W
874,898,700

11,351,500
24,649,400

26,497,4N
r.7,000,000
(7,000,000)

Ft 2027

S Above FY 2025
4,000,000

613,000

499,700

134,803,700
15,000,000

(20,000,000)

]..8,264,000

320,700
8,465,6@
4,560,800

67,500
875,51t,m0

11,361,500

24,U9,4ffi
26,997/W
17,000,000
(7,000,000)

FY 2O?5

Baseline
Ff ?,026

Baseline
FY ?o27
Baseline

- Secretary of State

- Tax Appeals, State Board of

- Office ofTourism
-- State Treasurer

- Governor's Office on Tribal Relations

- Universities

- Department of Veterans' Seruices

- Department of Water Resources

- Phoenix Convention Center Payment

- Rio Nuevo District
.- HRIS Adjustment (FY 25 Change)

- Unallocated FY 24 Statewide Retir€ment Adjustment
Total -Operating Budget

- Water Supply Funding

- FY 2024 Ongoing Supplementals/Ex-Appropriations

- Capital Outlay

- Transportation Funding

- Operating One-'Fme Spending

- Administrative Adjustments

- Revertments
Total Spending

100

(7,000,000)
(100)

5722,87s,ffi0 S1s,72s,so1,ooo s762,758,7N s16,488,259,700

(333,000,000)

(6,132,100) 23,700,000

5424,970,400 5]:6p13,?39,r00

(23,700,000)

$1s,ooz,62s,4oo

189,200,000
(108,392,200)

ta7,946,500
620,209,@0

r.,884,608,800
125,000,000

(145,000,000)

333,000,000

29,832,100

208ps7,400
130,000,000

(1ss,000,000)

L49,231,000
145,000,000

(180,000,000)

2U,034,7N
160,000,000

{200,000,000)
S17,7s6,198,100 (51,4&1,807,600) S16,271,390,s00 s354,800,200 576,626,190,700 Ss31,o74,1oo St7,Ls7,264,g00

Fund Adjustments" table (see page s-9).
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suMMARy OF ONE-T|ME GENERAT FUND ADJUSTMENTS y

Operating
ADOA - K-12 Transportation Grants
ADOA - Healthcare lnteroperability Software/fechnology Grants
ADOA - Fire lncident Management System Grants
ADOA - Miami Unified - Miami & Kornegay Gym Floors
ADOA - Employee Retention/Compensation Study
ADOA - Skull Valley School Distribution
ADOA - Early Literacy
ADOA/APF - School Financial Transparency Portal
ADOA/APF - Probation Case Management System
ADOA/APF - Statewide Community Supervision Monitoring System
ADOA/APF - Health and Human Services lT Systems Upgrades
ADOA/APF - DOR lntegrated Tax System (Thru FY 28)
ADOA/SFD - Building Renewal Grants
ADOA/SFD - School Facilities lnspections
ADOA/SFD - New Construction (FY 23 Authorization)
ADOA/SFD - New Construction (FY 24 Authorization)
ADOA/SFD - New Construction (FY 24 Santa Cruz Valley Funding)
ADOA/SFD - New Construction (FY 25 Authorization)
ADOA/SFD - New Construction (FY 26 Authorization)
ADOA/SFD - New Construction (FY 27 Authorization)
Agriculture - Expanding lT Support
AHCCCS - Critical Access Hospitals Supplemental Pool
AHCCG - OBGYN On-Call Services

AHCCCS - Management lnformation System Replacement
AHCCCS - Rapid Genome Sequencing Pilot Program
Arts Commission - Arts Trust Fund Deposit
DCS - Veh'rcle Replacement
DCS - Extended Foster Care Comprehensive Service Model
DCS - Backfill Loss of Adoption lncentive Federal Funds
DCS - Positive Parenting Pilot Program
DCS - Emergency Shelter Group and Transition Living
DCS - Backfill Loss of Congregate Care Federal Funds
Commerce - Federal Broadband Matching Funds
Commerce - State Rural Development Council
Commerce - Small Business lncubator Program to Assist Exiting lnmates
Commerce - Strategic Framework for Econ. Development
Commerce - Commercial Truck Driver Shortage Grant
Commerce - Establish Canada Trade Office
Commerce - Establish Asia-Pacific Trade Office
Commerce - Trade Office Funding
Commerce - Small Business Export Assistance

FY 2024
Baseline

FY 2025

Baseline

FY 2026
Baseline

FY 2027

Baseline

1'J,,238,400

83,I77,N0
189,419,300

15,O00,000

3,000,000
12,200,000

350,000
4,000,000

300,000
2s0,000

3,500,000
3,270,OOO

2,s00,000

15,O00,000
11,,794,700

183,300,000
1,000,000

26,355,000
116,089,400

2,000,000

1,199,600
4,200,000
7,500,000

700,000
160,000

5,000,000
2,250,000

12,550,000
2,000,000
4,000,000

10,000,000
t0,876,400
23,600,000

1,000,000
500,000
500,000
500,000
750,000
750,000

2,000,000
1,000,000

1'1,847,300

77,898,600

48,098,600

1]-,725,500

45,077,100

97,758,400
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SUMMARY OF ONE.TIME GENERAL FUND ADJUSTMENTS Y
FY 2024
Baseline

FY 2025
Baseline

FY 2026
Baseline

FY 2027

Baseline
Commerce - Water lnfrastructure Grant Funding
Commerce - Wearable Technology Research

Commerce - Economic Resources to Tribes
Community Colleges - Rural Funding
Community Colleges - Tohono O'odham College Funding
Community Colleges - San Carlos Apache College Funding
Community Colleges - Dine College Capital lmprovements
Community Colleges - Arizona Western CTE Workforce
Community Colleges - Pima Community College Funding
Community Colleges - Santa Cruz Provisional College Funding
ADC - lnmate Healthtare Cost lncrease
ADC - One-Time Florence Closure Costs (For Private Beds)
ADC- lncreased Food Costs (Statewide Prison Food Contract)
ADC - Private Prison Contract lncreases (Florence West/Phx West)
ADC - Correctional System Assessment
ADC - lnmate Dog Training
ADC - Transitional and Re-Entry Housing
Counties/ADOA - Re-Entry Planning Services
ACjC - Crime Victim Notification Fund Deposit
Economic Opportunity - Microbusiness Loans
DES - Adult Protective Services VOCA Funding GF Backfill
DES- Produce lncentive Program (Double Up Food Bucks)
DES - Graham County Rehabilitation Center (Safford)
DES - Globe/Miami Food Bank

DES - Area Agenry on Aging
DES - Area Agency on Aging Elderly Housing Assistance
DES - Diaper/lncontinence Assistance

DES - lT lnfrastructure/Security - Development Costs
DES - DD Group Home Monitoring Pilot
ADE - Additional One-Time Funding (State Aid Supplement)
ADE - Dual Enrollment - Student lncentive
ADE - Dual Enrollment - Teacher lncentive
ADE - Broadband Funding
ADE - Arizona Civics Education and Leadership Development Program
ADE - Education and Career Exploration Program
ADE - K-12 Alternative Transportation Program (ADE Model)
ADE - Live Remote lnstruction (Within College Credit Program)
ADE - Administration Funding lncrease
ADE - Non-Profit Low lncome Student Assistance
ADE - Feminine Hygiene Products
ADE - Alternative Teacher Development Program
ADE - Phoenix Science Education Program

7,000,000
2,500,000
9,000,000

10,000,000
2,000,000
2,O00,000

10,000,000

15,000,000
2,000,000

200,000

51,200,000
36,481,800

9,0s8,100
8,503,500
2,000,000

650,000
s,000,000
7,000,000

10,000,000
s,000,000
9,100,000
5,462,600

830,000
250,000

s,000,000
5,000,000
1,000,000
1,518,200
1,200,000

300,000,000
15,000,000

500,000
5,000,000

300,000
s,000,000

250,000
100,000

10,000,000
500,000

2,000,000

800,000
2,s00,000

1,200,000

s-10
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SUMMARY OF ONE.TIME GENERAT FUND ADJUSTMENTS U
FY 2024
Baseline

FY 2025

Baseline

FY 2026
Baseline

FY 2027

Baseline

ADE - Non-Profit Education lnitiatives
ADE - Globe Youth Summer Education Program

ADE - Consumable Art/Music Supplies
ADE - Flagstaff Unified Robotics Program
ADE - County Jails Education Program
ADE - Gila County Jail Adult Education
ADE - County Juvenile Detention Centers (Maricopa/Pinal/Yavapai)

ADE - Professional Development Personnelfieachers
ADE - School Campus Vegetation

ADE - School Campus Community Gardens
ADE - Center for High School Success

DEMA - Emergency Mitigation Activity Funding
DEMA - National Guard Reaction Force Equipment

DEMA - STORM Act Federal Matching Funds (Thru FY 28)

DEMA - Hazard Mitigation Assistance

DEMA - National Guard Uniform Allowance (5250 Annually Per Officer)
DEQ - Water Quality Fee Fund Deposit
DEQ- Direct Potable Reuse of Treated Wastewater
DEQ- PFAS (Forever Chemicals) Mitigation
Executive Clemency - Electronic Records Management System

Forestry - Fire District Grants
Gaming - Event Wagering Operator License Fee Refund

Gaming - Racetrack Capital Projects and Maintenance/Operations
Governor - One-Time Operating Funding

Governor - Missing and Murdered lndigenous People Task Force

DHS - ASH Surveillance System Upgrade
DHS - Arizona Nurse Education lnvestment Pilot Program
DHS - Preceptor Grant Program for Graduate Students
DHS - Funding lncrease for Contracted ASH Services

DHS - Alzheimer's Disease State Plan/Dementia Services Program
DHS - Dementia Awareness Campaign
DHS - Psilocybin Clinical Research Grants
DHS - Collaborative Care Model - PCP Behavioral Health lntegration
DHS - Trauma Recovery Center Pilot Program
DHS - Fentanyl Testing Strips/Mass Spectrometers
DHS - Health Crisis Review Centers and Wrap-Around Services

DHS - Nurse-Family Partnership Program
AZ Dept. of Homeland Security - Anti-Human Trafficking Grant Fund

Az Dept. of Homeland Security - Non-Profit Security Grant Program
Housing - Housing Trust Fund Deposit
Housing - Homeless Shelter and Services Fund Deposit
Housing - Mobile Home Relocation Fund Deposit

100,000
250,000

10,000,000
20,000
76,000
10,000
52,600

3,000,000
300,000
r.00,000

1,000,000
1,333,300

33,900
200,000
462,900
300,000

9,500,000
1,500,000
s,000,000

50,500
s,000,000

600,000
1,000,000
2,000,000
1,000,000
3,500,000

15,000,000
500,000

5,970,000
954,100
750,000

s,000,000
1,000,000
7,000,000

300,000
5,000,000
2,500,000

10,000,000
s,000,000

150,000,000
40,000,000

s,000,000

20,000

200,000
462,900

15,000,000
500,000

20,000

200,000 200,000
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SUMMARY OF ONE.TIME GENERAL FUND ADJUSTMENTS Y
FY 2024
Baseline

FY 2025
Baseline

FY 2026
Baseline

FY 2027

Baseline
Housing - Military Transitional Housing Fund Deposit
Judiciary - Supreme Court - Juvenile Monetary Sanctions Funding Backfill
Judiciary - Supreme Court - Digital Evidence Software
Judiciary - Supreme Court - Automation Funding
Judiciary - Supreme Court - CASA Funding
Judiciary - Superior Court - Probation Salary lncrease County Backfill
Legislature - Auditor General
Legislature - House of Representatives
Legislature - Senate

Mine lnspector - Drone Purchases

Mine lnspector - Administrative Costs

Nursing Board - Nurse Anesthetists Clinical Rotations
Parks - Heritage Fund Deposit
Parks - State Lake lmprovement Fund Deposit
Parks - Arizona Trail Fund Deposit
Power Authority - Resource Planning and Needs Assessment
DPS - Vehicle Replacement
DPS - Civil Air Patrol
DPS - Administrative Funding
DPS - Uniform Allowance
DPS - Land Mobile Radio Expansion/Upgrade
DPS - Rapid DNA Testing
DPS - Law Enforcement Retention lnitiatives
DPS - Tucson Real-Time Crime Center
DPS - Peoria Real-Time Crime Center
DPS - Fentanyl Prosecution and Testing Fund

DPS - State Crime Lab Funding
DOR - Shift Administrative Fund Spending to General Fund

5OS - Administrative Funding lncrease
SOS - Presidential Preference Election Funding
ADOT - Spay and Neutering Fund Deposit
Tourism - Lodging and Tourism Workforce/Education lnitiatives
Tourism - Culinary Tourism WorKorce Development/Campaigns
Treasurer - Election Security Funding
Treasurer - County Election Funding
Treasurer - County Sheriff's Search and Rescue Equipment Fund

Treasurer - Local Distribution - lnternational Dark Sky Discovery Center
Treasurer - Local Distribution - Northern Arizona Observatory
Treasurer - Local Distribution - Nonprofit Volunteer Rodeo Organization
Treasurer - Local Distribution - Hayden and Wickenburg Police Departments
Treasurer - Local Distribution - Chandler Police Department
Treasurer - Local Distribution - Wickenburg Fire Station

1,900,000
250,000
280,000

1,298,000
20,000

6,749,200
2,000,000
2,000,000
2,000,000

100,000

300,000
450,000

5,000,000
5,200,000

s00,000
1,000,000

11,709,300
10,000,000

798,600
657,800

41,100,000
1,500,000
2,000,000
1,500,000
2,600,000
3,000,000

400,000
2,000,000
2,330,000
7,926,700

550,000
2s0,000
2s0,000

5,000,000
5,000,000
2,500,000

10,000,000
5,600,000

1s,300,000
3,000,000
2,000,000
1,400,000

2s0,000
280,000

200,000

6,000,000

250,000

200,000
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SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS Y
FY 2024
Baseline

FY 2025
Baseline

FY 2026
Baseline

FY 2027

Baseline
Treasurer - Local Distribution - Mohave County Sheriff Substations
Treasurer - Local Distribution - Mohave County Sheriff Vehicles
Treasurer - Local Distribution - La Paz County Public Safety
Treasurer - Local Distribution - Copper Canyon Fire and Medical District
Treasurer - Local Distribution - Vernon Fire District
Treasurer - Local Distribution - Kearny Public Building Remediation
Treasurer - Local Distribution - Peoria Police Department Helicopter
Treasurer - Local Distribution - Peoria Police Dept. Mobile Command Center
Treasurer - Local Distribution - Snowflake Sewer Lift Station
Treasurer - Local Distribution - Flagstaff Post-Fire Mitigation
Treasurer - Local Distribution - Glassford Dells Regional Park Development
Treasurer - Local Distribution - Glendale Veterans Community Project
Treasurer - Local Distribution - County Property Owner Notification Systems
Treasurer - Local Distribution - Sun City Transportation Study
Treasurer - Local Distribution - City Police Pepper Ball Pilot Program
Treasurer - Local Distribution - State Route 30 Utility Relocation
Universities - ABOR - Expand Primary Care Residency Programs
Universities - ABOR - Expand Existing Promise Scholarship Program
Universities - ABOR - Teachers Academy Funding
Universities - ABOR - Law Enforcement Families Scholarship Program
Universities - ABOR - Museum of Democracy Presidential Project
Universities - ASU - Center for American lnstitutions
Universities - ASU - Collegiate Women's Wrestling Program
Universities - ASU - Operating Funding
Universities - NAU - Operating Funding
Universities - UA - Operating Funding
Universities - UA - Space Analog Program
Universities - UA - Agricultural Workforce Program
Universities - UA - On-Farm lrrigation Efficiency Grants
Universities - UA HSC - Arizona REACH Program
Universities - UA HSC - Board of Medical Student Loans

Universities - UA HSC - Fall Prevention Studies
Veterans' Services - Veteran Suicide Prevention Training Pilot Program
Veterans' Services - Gila County Veterans Retreat
Veterans' Services - Burial Services

Veterans' Services - Homeless Veterans Reintegration Program
Veterans' Services - Tribal Connectivity Project
DWR - Brackish Water Study
DWR - Brackish Groundwater Pilot
DWR - Statewide Water Resources Planning Program
DWR - Groundwater Delivery lnfrastructure
WIFA - Water Project Assistance Grants

9,000,000
500,000

860,000
750,000

1,000,000

500,000
3,500,000
r.,500,000

750,000
8,987,000
3,s00,000
3,214,500

726,200
850,000
750,000

10,050,000
5,000,000

20,000,000
15,000,000

2,000,000
2,000,000
4,000,000

500,000
23,500,000
11,100,000
16,300,000

1,500,000
1,000,000

15,200,000
500,000

2,000,000
1,000,000

500,000
3,000,000

r-5,000

5,000,000
1,500,000

100,000

11,000,000
5,000,000

25,000,000
3,000,000

27,200,000
10,100,000
14,700,000
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SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS U
FY 2024
Baseline

810,000
27,800,000
10,000,000

3,400,000
20,000,000

8,195,100
73,000,000

s 1,884,608,800

S 189,2oo,ooo

FY 2025
Baseline

S 2o8,os7,4oo

S 333,ooo,ooo

FY 2026
Baseline

FY 2027

Baseline

WIFA - Glendale lrrigation System and Xeriscaping
WIFA - Gilbert Wells Project
WIFA - Peoria Wells Project
WIFA - Mohave Wash Recharge Basin

WIFA - Little Colorado River Levee (Navajo County)
Other - Statewide Fleet Adjustments
Other - HITF Employer Premium lncrease

Subtotal - Operating Funding

Water Supply Funding

Capital Outlay
Capital - ADOA - Euilding Renewal Funding

Capital - ADOA - Electric Vehicle Charging/Advance Fuel lnfrastructure
Capital - ADC - Building Renewal Funding
Capital - ADC - Replace Evaporative Cooling with AC Systemwide
Capital - ADC - Doors/Locks/Fire Systems

Capital - DEMA - West Valley Readiness Center Construction Cost lncrease

Capital - Parks - Establish Verde River Headwaters State Park

Capital - DPS - Aviation Hangar Enhancement
Subtotal - Capital Outlay

Transportation Funding
Capital - ADOT - SR 97 lmprovements
Capital - ADOT - SR 303 & US-60 lnterchange
Capital - ADOT - Clarkdale - Bitter Creek Wash Bridge

Capital - ADOT - SR 347 lntersections lmprovements
Capital - ADOT - l-10 & Jackrabbit Trail lnterchange

Capital - ADOT - Happy Valley Road lmprovements
Capital - ADOT - Glassford Hill Rd lmprovements
Capital - ADOT - Coolidge - Coolidge Ave Reconstruction
Capital - ADOT - Eloy - Sunland Gin Rd/l-10 Overpass

Capital - ADOT - Marana - l-10 and Cortaro Road lnterchange

Capital - ADOT - Douglas Port of Entry/SR 80 Connection
Capital - ADOT - Huachuca City - Skyline Drive Reconstruction
Capital - ADOT - Huachuca City - Skyline Drive Pathway Development
Capital - ADOT - Patagonia - Mckeown Ave Reconstruction
Capital - ADOT - Sierra Vista - Theater Drive Corridor
Capital - ADOT - Graham County - Norton Rd/Reay Ln lntersection
Capital - ADOT - Cochise County - Moson Rd Drainage
Capital - ADOT - US-95 lmprovements
Capital - ADOT - US-95 Pavement Rehabilitation

s 149,231,000 5 284,034,700

25,r24,700
5,000,000

33,942,600
55,783,600
48,650,600

1,125,000
7,000,000

320,000

29,832,]"00 23,700,000

s 187,946,s00 s 29,832,100 s 23,700,000 s

10,000,000
4,500,000

6,321,400
18,000,000
s,000,000

12,s00,000
9,900,000
s,300,000
5,000,000

r.0,000,000
8,170,000
1,565,200

506,000
1,500,000
L,800,000

500,000
5,100,000

33,300,000
5,910,400
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SUMMARV OF ONE.TIME GENERAL FUND ADJUSTMENTS U
FY 2027

Baseline
700,000

9,240,000
6,500,000
8,000,000

3s,s00,000
6,s00,000

87,500,000
9,000,000

250,000
4,250,000
7,000,000
2,242,200
3,501,100
1,529,800

643,200
632,500
243,600
510,000

r.,781,500
4,526,400

10,500,000
1,560,900
2,486,700

15,000,000
8,600,000

538,700
10,000,000
54,300,000
76,200,000

89,000,000
12,500,000

3,s00,000

Total - One'Time Spending

S G2o,2o9,6oo

s 2,881,964,900 S s70,889,s00 S 172,931,000 S 284,os4,7oo

!/ The displayed amounts reflect one-time General Fund adjustments included in the FY 2024 enacted budget's multi-year spending plan. The Legislature makes the
one-time classification as part of the 3-year spending plan. These items are not included in the ongoing agency spending amounts listed on pages S-7 and S-8.

FY 2024
Baseline

FY 2025
Baseline

FY 2026
Baseline

Capital - ADOT - SR 87 lntersection lmprovements
Capital - ADOT - Pinal Parkway East-West Corridor Design (Pinal County)
Capital - ADOT - SR 85 Lane Expansion (MP 123 to Maricopa Rd)

Capital - ADOT - SR 95 Bullhead City Turn Lanes

Capital - ADOT - Lake Havasu City Bridge Project
Capital - ADOT - 43rd Ave Extension (Phoenix)

Capital - ADOT - SR 24 Extension
Capital - ADOT - SR 83 lmprovements
Capital - ADOT - Cave Creek Rd Construction Study
Capital - ADOT - Navajo County - SR 260 lmprovements
Capital - ADOT - Phoenix-Mesa Gateway Airport
Capital - ADOT - Pinetop-Lakeside - Porter Mountain Rd lmprovements
Capital - ADOT - Globe - Sidewalk Construction
Capital - ADOT - Payson - Roundabout Construction
Capital - ADOT - Globe - Jesse Hayes Rd Bridge Replacement
Capital - ADOT - Globe - Cottonwood St Bridge Replacement
Capital - ADOT - Gila County - Houston Mesa Rd lmprovements
Capital - ADOT - Canyon Water lmprovement District lnfrastructure
Capital - ADOT - Graham County - Safford Bryce Road lmprovements
Capital - ADOT - Thatcher - 8th Street improvements
Capital - ADOT - U5-60 Repavement (Between Morristown/Wickenburg)
Capital - ADOT - Winkleman Road lmprovements
Capital - ADOT - Panther Drive Bridge lmprovements
Capital - ADOT - Drexel Road Bridge lmprovements (Tucson)

Capital - ADOT - l-19 lnterchanges - Rio Rico and Ruby Road

Capital - ADOT - SR 264 Turn Lane Construction (Apache County)
Capital - ADOT - N9402 lmprovements
Capital - ADOT - Pavement Rehabilitation
Gpital - ADOT - l-L7 Expansion Funding Shortfall
Capital - ADOT - l-10 Expansion Additional Funding (Phx to Casa Grande)
Capital - ADOT - SMART Fund Deposit
Capital - ADOT - Passenger Rail Service Study (Phoenix to Tucson)

Subtotal - Transportation Funding s ss
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FY 2025 GENERAL FUND SUMMARY BY AGENCY

GF

Fv 2Q24

Estimate

GF

FY 2025

Baseline

GF

FY 2025 Baseline -

FY 2024

Budeet Units
Administration, Arizona Department of
Administration, Arizona Department of

Automation Projects Fqnd

Administration, Arizona Department of -

Schoal Facilities Division

Administrative Hearings, Office of
Agriculture, Arizona Department of
AHCCCS

Arts, Arizona Cgmmission on the

Attorney General - Department of Law

Charter Schools, State Board for
Child Safety, Department gf

Commerce Authority, Arizona

Community Colleges, Arizona !11

Corporatien Commission

Correctigns, State Department of

County Funding

Criminal Justice Commission, Arizona

Deaf and the Blind, Schools for the

Economic Opportunity, Office of

Economic Security, Department of
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of
Envlronmental Quality, Department of
Equalization, State Board af
Executive Clemency, Board of
Forestrv and Fire Management, Arizena Department of

Gaming, Department of
Governor, Office ofthe
Governor's Office of Strategic Planning and Budgeting

Health Services, Department of

Historical Society, Arizona

Histarical Society, Prescott

Homeland Security, Department of
Housing, Department of
lndustrial Commission of AZ

lnsurance and Financial lnstitutions, Department of

J udicia ry

Supreme Court

90urt of Appeals

Superior Court

SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Land Department, State

Legislatu re

Auditor General

House of Representatives

Joint Legislative Budget Committee

Legislative Council

Ombudsmen-Citizens Aide Office

Senate

SUBTOTAL - LeBislature

Mine lnspector, State

Navigable Stream Adjudication Commissign

357,013,800

990,000

16,911,000

2,515,401,900

5,000,000

27,749,200

2,835,100

497,994,700

62,650,000

133,995,800

798,900

r,483,s23,900
17,650,700

14,600,000

25,991,300

5,523,300

r,2t1,4r5,700
3,450,000

7,76r,079,OO0

2L,r89,700

31,000,000

751,100

L,420,800

s7,605,200
13,159,600

12,339,800

2,733,500

166,360,900

3,045,800

1,012,900

25,000,000

196,900,000

84,700

8,298,500

27,749,200

2,835,100

464,544,r00
13,ss0,000

95,572,500

798,900

1,370,630,500

10,650,700

4,600,000

25,997,300

s23,300

1,330,944,800

3,4s0,000

7,679,442,600

L9,522,500

15,000,000

75L,L00
1,370,300

s2,60s,200

11,559,600

9,339,800

2,938,tOO

134,376,800

3,045,800

1,012,900

10,000,000

44,293,600

36,064,100

9,193,600

Lt,847,300

r54,256,600
990,000

L5,7LL,400

2,789,838,100

84,700

8,298,500

(35,100,000)

(24,216,80Q\

{.202,7s7,2001

(1,199,600)

274,436,200
(s,000,000)

(33,4s0,600)

(49,100,000)

(38,423,300)

(112,893,400)

(7,000,000)

(10,000,000)

(s,q00,000)

719,529,L00

(81,636,400)

(L,667,2001

(16,000,000)

(so,s00)

(s,000,000)

(1,600,000)

(3,000,000)

204,600
(31,984,100)

(1s,000,000)

(196,900,000)

(1,318,000)

(s.613.200)

28,930,400

24,770,800

120,586,300

27,612,400

24,7LO,800

774,973,r00

L74,227,500

31,820,800

12,980,100

28,316,600

23,951,500

2,9r8,too
9,507,700

L,567,200

20,374,500

86,629,600

2,778,800

144,000

t67,296,300
31,820,800

12,801,600

26,3t6,600
21,951,500

3,722,700

9,507,700

L,56r,200

(6,931,200)

(178,500)

(2,000,000)

(2,000,000)

204,6Q0

18,3 74,500 (2,000,000)

80,834,200

2,378,800

144,000

(5,79s,400)

(400,000)
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Nursing, State Board of
Parks Board, Arizona State

Power Authority, Arizona

Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State

Revenue, Department of
Secretary of State

Tax Appeals, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State

Tribal Relations, Governor's Office on

Universities

Board of Regents

Arizona State University

Northern Arizona University

University of Arizona - Main Campus

Universlty of Arizona - Health Sciences Center

SUBTOTAL - Universities

Veterans' Services, Department of

Water lnfrastructure Finance Authority

Water Resources, Department of

OPERATING BUDGET TOTAL

FY 2024 Adiustments ?
Unallocated Health lnsurance Adjustments

Unallocated Retirement Adjustments

Remove One-Time'24 Health lnsurance Adjustments

Remove One-Time'24 Fleet Adjustments

FY 2025 HRIS Adjustment

Capital Outlay - Phoenix Convention Center Debt Service

Capital Outlay - Rio Nuevo District y
Capital Outlay

Administrative Adjustments

Revertments

450,000

11,700,000

1,000,000

366,140,600

6,000,000

3,198,000

62,587,600

22,68t,800
327,400

9,026,20Q

ss0,000
101,298,500

68,800

298,O74,900

6,000,000

3,198,000

60,587,600

18,487,700

327,400
8,s26,200

10,660,800

68,800

(4s0,000)

(11,700,000)

(1,000,000)

(68,06s,700)

(2,000,000)

(4,194,100)

(s0o,ooo)

(ss0,000)

(90,637,700)

(44,000,090)

(6,648,100)

(1,318,s00)

(rs,077,3Q01
(3.s00.000)

98,807,100

411,201,900

138,925,500

3Q2,897,200

8Q,397,700

54,807,10Q

404,553,800

737,607,000

283,819,900

76,897,700

L,032,229,400

2L,758,700

254,2r0,O00

66,059,400

9s7,68s,500

tr,643,700
333,000,000

24,959,400

(74,s43,900)

( 10,1 1s,000)

78,790,000

147,100.000)

L7,O33,70t,700

(108,392,200)

233,800

100

16,311,521,000

(72,766,2OO1

(8,19s,100)

(7,000,000)

25,998,700

17,000,000

29,832,1OO

130,000,000

(722,180,700]'

to8,392,200
(233,800)

(100)

(72,766,200\

(8,19s,100)

(7,000,000)

500,10025,498,600

17,000,000

808,1s6,100

125,000,000

145,000.000)

(778,324,0001,

s,000,000
(10,000,000)

GRAND TOTAT

y lncludes estimated rural county reimbursements and tribal community college allocations,

U Please see the FY 2024 Adjustments section for individual agency detail.

y Represents an estimated cost,

r7,756,198,100 16,271,390,500 (1,484,807,600)
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FY 2025 OTHER APPROPRIATED FUNDS SUMMARY BV AGENCY

OF

FY 2024
Estimate

OF

FY 2025

Baseline

OF

FY 2025 Baseline -

FY 2024

Budeet Units
Accountancy, State Board of

Board of Accountancy Fund

Acupuncture Board of Examiners

Acupuncture Board of Examiners Fund

Administration, Arizona Department of
Air Quality Fund

Arizona Financial lnformation System Colleations Fund

Automation Qperations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Cyber Risk lnsurance Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance

Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

Total - Arizona Department of Administration

Administration, Arizona Department of - Automation Projects Fund

Automation Projects Fund

Agriculture, Arizona Department of
Air Quality Fund

Nuclear Emergency Management Fund

Total - Arizona Department of Agriculture

AHCCCS

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Seriously Mentally lll Housing Trust Fund

Substance Abuse Services Fund

Tobacco Products Tax Fund -

Emergency Health Services Account

Tobacco Tax and Health Care Fund -

Medically Needy Account

Total - AHCCCS

Athletic Training, Board of
Athletic Training Fund

Attorney General - Department of Law

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund

Consumer Protection-Consumer Fraud Rev. Fund

Consumer Restitution and Remediation Revolving Fund -

Consumer Remediation Subaccount

lnteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims' Rights Fund

Total - Attorney General - Department of Law

Barbering and Cosmetology Board

Barbering and Cosmetology Fund

2,230,400

200,600

928,200

14,386,200

29,726,400

19,081,200

628,900

23,037,2Q0

468,200

2,r59,300
t3,672,500

99,896,100

2,230,40Q

200,600

928,200

9,829,200

29,726,400

19,081,200

628,900

23,037,200

468,200

2,159,300

13,672,500

99,896,100

5,684,700

r,243,OOO

3,048,900

8,429,300

t,798,200

(4,5s7,000)

5,684,700

t,243,O00
3,048,900

8,429,300

t,798,200

321,300

224,r88,300

7L,78r,700

1,583,300

1,904,600

4,669,300

150,833,600

165,410,500

2r7,700
2,2s0,200

17,458,500

219,631,300

19,456,800

(4,ss7,000)

(s2,324,900]'

1,583,300

308,600 (12.7001

67,258,900 66,586,300

24s,000

23,t92,300
(2s0,000)

{672,600}

1,891,900

4,9r4300
L74,Qzs,900

165,160,500

2t7,700
2,250,200

17,458,500

(t2,700)

408,098,700

16s,300

160,900

2,3t4,900
7,232,L00

18,364,900

12,000,000

18,078,10Q

900,000

L3,t47,700
3.812,800

430,613,400

165,300

160,900

2,314,900

7,232,LO0

t4,864,900

18,078,100

900,000

73,r47,700
3,812,800

22,514,700

(3,s00,000)

(12,000,000)

76,0L1,400

2,886,900

60,511,400

2,686,900

(1s,s00,000)

(200,000)
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Behavioral Health Examiners, Board of
Board of Behavioral Health Examiners Fund

Child Safety, Department of
Child Abuse Prevention Fund

Child Welfare Licensing Fee Fund

Children and Family Services Training

Program Fund

Federal Child Care and Development Fund

Block Grant

Federal Temporary Assistance for Needy

Families Block Grant

Total - Department of Child Safety

Chiropractic Examiners, State Board of
Board of Chiropractic Examiners Fund

Contractors, Registrar of
Registrar of Contractors Fund

Corperation Commission

Arizona Arts Trust Fund

lnvestment Management Regulatory and

Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

Total - Corporation Commission

Corrections, State Department of
Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Correctional

Ed ucation

Transition Program Fund

Total - State Department of Corrections

Criminal Justice Commission, Arizona

Criminal Justice Enhancement Fund

Drug and Gang Prevention Reseurce Center Fund

State Aid to County Attorneys Fund

State Aid to lndigent Defense Fund

Victim Compensation and Assistance Fund

Total - Arizona Criminal Justice Commission

Deaf and the Blind, Arizona Schools for the

Cooperative Services Fund

Schools for the Deaf and the Blind Fund

Total - Arizona State Schools for the Deaf and the Blind

Deaf and the Hard of Hearing, Comm. for the

Telecommunication Fund for the Deaf

Dental Examiners, State Board of
Dental Board Fund

Economic Security, Department of
Child Support Enforcement Administration

Fund

Domestic Violence Services Fund

Federal Child Care and Development Fund

Block Grant

Federal Temporary Assistance for Needy

Families Block Grant

Long Term Care System Fund

Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

2,LL2,700

1,459,300

r,027,70Q

208,000

40,516,000

16r,o82,200

2,7t2,700

1,459,300

t,o2t,700

208,000

40,516,000

L6L,O82,200

204,287,200

542,400

14,067,800

57,700

1,305,700

8,420,800

7,672,500

L8,772,200

204,287,200

542,400

14,067,800

57,700

1,305,700

8,020,800

7,272,500

t8,372,200

(400,000)

(400,000)

(400,000)

36,228,900

555,800

31,312,500

t,287,800
2,743,600

14,106,800

2,665,600

723,200
4,400,300

57,795,600

35,028,900

555,800

30,312,500

t,287,800
2,743,600

12,500,100

2,665,600

(1,200,000)

(1,000,000)

(1,606,700)

(2,000,000)
723,200

2,400,300

733,700

647,r00
973,700

700,000

4,249,300

53,188,900

733,700
647,100

973,700

700,000

249.300

(4,606,700)

4,

7,303,800 7,303,800

19,62t,400
14,579,800

19,915,300

15,210,500

35,125,800

4,826,600

2,0s6,600

17,683,300

4,000,300

200,029,300

66,591,200

33,864,200

44L,800
4,637,900

2,385,500

34,20t,200

4,826,600

2,056,600

17,683,300

4,000,300

200,029,300

66,591,200

34,429,200

44L,800

4,637,900

2,385,500

(293,900)

(630,700)

(924,600)
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Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

Total - Department of Economic Security

Education, Department of
Department of Education Empowerment

Scholarship Account Fund

Education Sales Tax - Accountability
Permanent State School Fund

Teacher Certification Fund

Tribal College Dual Enrollment Program Fund

Total - Department of Education

Emergency and Military Affairs, Department of
Nuclear Emergency Management Fund

Environmental Quality, Department of
Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Water Quality Fee Fund

Total - Department of Environmental Quality
Equal Opportunity, Governor's Office of

Personnel Division Fund

Exposition and State Fair Board, Arizona

Arizona Exposition and State Fair Fund

Game and Fish Department, Arizona

Capital lmprovement Fund

Game and Fish Fund

Game, Nongame, Fish and Endangered

Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

Total - Arizona Game and Fish Department
Gaming, Department of

Arizona Benefits Fund

Fantasy Sports Contest Fund

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat

Subaccount

State Lottery Fund

Tribal-State Compact Fund

Total - Department of Gaming

Health Services, Department of
Arizona State Hospital Fund

ASH Land Earnings Fund

Child Fatality Review Fund

Disease Control Research Fund

Emergency Medical Services Operating Fund

Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development Fund

Block Grant

Health Services Licensing Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident Protection

Revolving Fund

Tobacco Tax and Health Care Fund -

Medically Needy Account

s,838,600

132,800

30,478,800

1,939,400

18,979,600

7,2s6,800
4,515,900

1,991,800

2,584,900

27,853,200

5,838,600

132,800

30,478,800

1,939,400

18,979,600

7,256,800

1,515,900

1,991,800

2,584,900

18,353,200

1,000,000

87,116,600

1,000,000

87,116,600

4t7,750,L00

3s9,000

7,000,000

342,797,300

2,517,700

32s,000

3s2,999,000

2,113,500

418,315,100

359,000

7,000,000

357,030,400

2,5L7,700

325,000

367,232,700

2,L76,000

14,233,700

62,500

(3,000,000)

(9,s00,000)

s6s,000

14,233,r00

101,571,800

310,500

17,555,300

1,001,200

35,425,300

389,700

5,Ot7,800
16,200

89,071,800

310,500

17,555,300

1,001,200

35,425,300

389,700

5,017,800

16,200

(12,s00,000)

41,850,200

16,610,000

150,100

2,580,700

4r,850,200

16,610,000

150,100

2,580,700

105,200

300,000

2,299,400

105,200

300,000

2,299,400

22,045,400

3,145,800

650,000

196,500

1,000,000

4,209,500

995,500

992,500

17,416,400

72,673,500

12,802,900

238,200

22,045,400

3,145,800

6s0,000

196,500

1,000,000

4,209,500

995,500

992,500

t7,4t6,400
L2,673,500

t2,802,900

238,ZOO
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Vital Records Electronic Systems Fund

Total - Department of Health Services

Homeland Security, Arizona Department of

lnformation Technology Fund

Homeopathic and lntegrated Medicine Examiners, Board of
Board of Homeopathic and lntegrated Medicine

Examiners' Fund

Housing, Department of
Housing Trust Fund

lndustrial Commission of Arizona

Administrative Fund

lnsurance and Financial lnstitutions, Department of
Automobile Theft Authority Fund

Financial Services Fund

Department Revolving Fund

Total - Department of lnsurance and Financial

I nstitutions

Judiciary - Supreme Court

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

Total - Judiciary - Supreme Court

Judiciary - Superior Court

Criminal lustice Enhancement Fund

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund

Total - Judiciary - Superior Court

SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Criminal Justice Enhancement Fund

Department of Juvenile Corrections

Local Cost Sharing Fund

State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Committed Youth

Total - Department of Juvenile Corrections

Land Department, State

Due Diligence Fund

Environmental Special Plate Fund

Trust Land Management Fund

Total - State Land Department

Liquor Licenses and Control, Department of
Liquor Licenses Fund

Lottery Commission, Arizona State

State Lottery Fund

Massage Therapy, Board of
Board of Massage Therapy Fund

Medical Board, Arizona

Arizona Medical Board Fund

Mine lnspector, State

Aggregate Mining Reclamation Fund

Naturopathic Physicians Medical Board

Naturopathic Physicians Medical Board Fund

Navigable Stream Adjudication Commission

Arizona Water Banking Fund

Nursing, State Board of
Board of Nursing Fund

Nursing Care lnstitution Administrators Board

Nursing Care lnstitution Administrators'

Licensing and Assisted Living Facility

3,872,900 3,872,900

58,893,700

rr,379,400

6L,400

371,100

21,985,500

58,893,700

11,094,400

61,400

37I,LOO

21,985,500

(22s,000)

(68,600)6,809,500

s,s38,900

50,300

6,740,900

5,538,900

s0,300

t2,398,700

682,800

5,226,000

4,691,900

4,464,O00

75,II4,200
2,946,200

72,330,tO0 (68,600)

682,800

5,226,OO0

4,691,900

4,464,000

t5,tLA,200
2,946,200

33,125,100

5,496,100

504,200

6.015,400

33,125,100

5,496,100

504,200

6,015,400

12,0 700

45,140,800

429,000

6,724,000

t2,or5,70o

4,O75,t00
t,447,800

45,140,800

429,000

6,724,O00

4,O75,100

447,800I,
t2,675,900 12,675,900

5,000,000

260,600

6,616,300

5,000,000

260,600

6,616,300

11,876,900

5,749,300

188,761,900

599,000

8,186,600

rL2,900

2r7,700

200,000

6,t32,200

rr,876,900

5,749,300

20t,975,800

599,000

8,186,600

tL2,900

2r7,700

200,000

6,119,900

t3,2t3,900

s-2r"
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Managers' Certification Fund

Occupational Therapy Examiners, Board of
Occupational Therapy Fund

Opticians, State Board of Dispensing

Board of Dispensing 0pticians Fund

Optometry, State Board of
Board of Optometry Fund

Osteopathic Examiner in Medicine and Surgery, Arizona Board of
Board of Osteopathic Examiners in Medicine

and Surgery Fund

Parks Board, Arizona State

Off-Highway Vehicle Recreation Fund

State Parks Store Fund

State Parks Revenue Fund

Total - Arizona State Parks Board

Personnel Board, State

Personnel Board Subaccount of the

Personnel Division Fund

Pharmacy, Arizona State Board of

Arizona State Board of Pharmacy Fund

Physical Therapy, Board of
Board of Physical Therapy Fund

Pioneers' Home, Arizona

Miners' Hospltalfor Miners with Disabilities Land Fund

State Charitable Fund

Total - Arizona Pioneers' Home

Podiatry Examiners, State Board of
Podiatry Fund

Private Postsecondary Education, Board for
Board for Private Postsecondary Education

Fu nd

Psychologist Examiners, State Board of

Board of Psychologist Examiners Fund

Public Safety, Department of

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

GIITEM Border Security and Law

Enforcement Subaccount

Motor Vehicle Liability lnsurance

Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

Total - Department of Public Safety

Residential Utility Consumer Office

Residential Utility Consumer Office

Revolving Fund

Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners Fund

Retirement System, Arizona State

Long-Term Disability Trust Fund Administration

Account

Arizona State Retirement System Administration

Account

Total - Arizona State Retirement System

Revenue, Department of
Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

604,900

2s9,500

198,200

289,200

1,398,600

16,700

1,013,100

20,867,000

604,900

2s9,s00

198,200

289,200

1,384,100

16,700

1,013,100

20,581,800

(14,500)

(285,200)

21,896,800

361,000

3,526,700

s91,500

2,301,300

6,078,900

2t,6rL,600

361,000

3,526,700

591,500

2,301,300

6,078,900

8,380,200

202,500

448,100

640,000

24,096,500

3,t52,400
3,009,000

22,888,300

1,581,100

2,396,400

979,400

198,900

3,022,200

2,894,O00

1,102,500

6,367,200

(28s,200)

8,380,200

202,500

448,t00

640,000

31,Or7,700

3,152,400

3,009,000

22,888,300

1,581,100

2,396,400

729,400
198,900

3,O22,200

2,894,O00

1,102,500

6,367,200

(6,921,2O0\

250,000

78,359,100

t,592,200

42r,400

7t,687,900

1,592,200

42L,400

1,800,000

26,7t3,OOO

(6,67L,2O0\

1,800,000

26,867,OO0 (1s4,000)

28,667,000

2s,390,900

887,900

28,513,000

27,390,900

887,900

(1s4,000)

2,000,000
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Tobacco Tax and Health Care Fund

Total - 0epartment of Revenue

Secretary of State

Election Systems lmprovement Fund

Records Services Fund

Total - Secretary of State

Technical Registration, State Board of
Technical Registration Fund

Transportation, Department of
Air Quality Fund

Department Fleet Operations Fund

Highway Damage Recovery Account

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance

Enforcement Fund

State Aviation Fund

State Fleet Operations Fund

State Highway Fund

State Vehicle Replacement Fund

Vehicle lnspection and Certificate of Title

Enforcement Fund

Total - Department of Transportation

Treasurer, State

Law Enforcement and Boating Safety Fund

Peace Officer Training Equipment Fund

State Treasurer's Operating Fund

Total - State Treasurer

U niversities

Arizona State University

University Collections Fund !/
Northern Arizona University

University Collections Fund !
University of Arizona - Main Campus

University Collections Fund !/
University of Arizona - Health Sciences Center

University Collections Fund !/
Total - Universities

Veterans' Services, Department of
State Homes for Veterans' Trust Fund

Veterinary Medical Examining Board

Veterinary Medical Examining Board Fund

Water Resources, Department of
Assured and Adequate Water Supply Admin Fund

Water Resources Fund

Total - Department of Water Resources

OPERATING BUDGET TOTAL

FY 2024 Adjustments2/

Unallocated Health lnsurance Adjustments

Unallocated AFIS Transaction Fee Adjustments

Unallocated Rent and COP Adjustments

Unallocated Risk Management Adjustments

Unallocated Fleet Adjustments

Unallocated FY 2023 Salary Corrections

Unallocated Retirement Adjustments
Remove One-Time'24 Health lnsurance Adjustments

Remove One-Time'24 Fleet Adjustments

Capital Outlay - Building Renewal/Projects

724,600 724,600

27,003,400

5,483,s00

7,492,LOO

29,003,400

483,500

r,492,100

2,000,000

(s,000,000)

6,975,600

2,605,000

L,t27,700
2s,209,000

8,000,800

898,600

360,700

1,582,300

2,26L,600

30,454,400

479,159,900

2s,000,000

1,975,600

2,605,000

877,700

25,209,000

8,000,800

898,600

360,700

1,582,300

2,26t,600
23,662,600

475,052,600

6,334,800

(s,000,000)

(2s0,000)

(6,791,800)

(4,107,300)

(18,66s,200)

7,646,600 1,646,600

575,70r,600 545,887,300

2,183,800

4,302,200

(29,814,300)

(1,368,000)
2,183,800

1,368,000

4,302,200

7,854,000

854,407,700

135,319,600

347,232,700

69,546,500

1,406,505,900

60,519,600

785,100

292,500

1,726,500

6,486,000

854,407,tOO

135,319,600

347,232,700

69,546,500

1,406,505,900

60,519,600

785,100

292,500

r,726,500

(1,368,000)

2,019,000

4,730,500,200

7,527,500

8,403,200

70,900

45,500

84,800

546,200

39s,900
(243,800)

4,647,650,400 (82,849,800)
2,019,000

582,15 1,100

(21,s96,800)

(s,4s3,800)

551,453,000

(7,527,5OO],

(8,403,200)

(70,900)

(4s,500)

(84,800)

(s46,200)

(39s,900)

243,800
(21,596,800)

(s,4s3,800)

(30,698,100)

5,329,481,500GRAND TOTAL

s-23

5,r72,O52,800 1rs7,428,700r'



FY 2025 EXPENDITURE AUTHORITY SUMMARY BY AGENCY

EA

F\ 2024

Estimate

EA

FY 2025

Baseline

EA

FY 2025 Baseline -

FY 2024

Budset Units
AHCCCS

Arizona Tobacco Litigation Settlement Fund

County Funds

Delivery System Reform lncentive Payment Fund

Federal Medicaid Authority

Health Care lnvestment Fund

Hospital Assessment Fund

Nursing Care Facility PrQvider Assessment Fund

Political Subdivision Funds

Prescription Drug Rebate Fund - Federal

Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Prop, 204 Protection Account

Total - AHCCCS

Child Safety, Department of
Child Safety Expenditure Authority

Comprehensive Health Plan Fund

Total - Department of Child Safety

Economic Security, Department of
Child Support Enforcement Administration Fund

Health Care lnvestment Fund

Long Term Care System Fund (Federal Match)

Total - Department of Economic Security

Education, Department of
Classroom Site Fund

Education Sales Tax - Basic State Aid

Education Sales Tax - Character Education

Education Sales Tax - Failing Schools Tutoring Fund

Education Sales Tax - School Safety

lnstructional lmprovement Fund

Total - Department of Education

GRAND TOTAT

L/ Reflects estimated tuition revenues.

A Please see the FY 2024 Adjustments section for individual agency detail

102,000,000

409,939,100

8,327,200

14,560,642,600

588,163,600

606,180,400

32,989,600

793,784,400

609,060,300

r94,700
36,662,900

102,000,000

443,048,300

L7,922,700

13,875,934,000

62t,552,500
594,319,800

32,989,600

242,4L1,000

609,060,300

t94,7Q0

36,662,900

33,109,200

9,601,s00
(684,708,600)

33,388,900
(11,860,600)

48,626,600

17,L47,938,800 16,576,095,800

43L,732,500

159.829.100

(571,843,000)

444,t5L,600
792,86s,200

(L2,479,toDl,

(33,036,100)

637,016,800 591,561,600

44,195,500

38,715,900

100

(4s,45s,200)

44,195,500

54,412,300

3,19r,748,900

(15,696,400)

111,586,200

3,290,356,700

1,018,912,500

150,380,s00

200,000

1,s00,000

7,800,000

80.425.700

3,386,246,500 95,889,800

1,018,912,500

150,380,500

200,000

1,s00,000

7,800,000

80,425,700

t,259,218,700 r,259,2t8,700

22,334,53t,O00 2t,8L3,122,600 (521,408,400)
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DETAILED LIST OF GENERAL FUND CHANGES BY AGENCY

FY 2024 GF FY 25 Baseline !/
Above FY 24

FY 2025 GF

JLBC Baseline

1

2

3

4

5

6

7

8

9

10

11

12

13

t4

15

16

t7
18

19

20

2t

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40
4t
42
43
44

45
46

47
48

OPERATING SPENDING CHANGES t.,1

DOA - Arlzona Deoartment of Admlnistration 44.293.600 lffi 9.193,600

DOA - Remove One-Time Healthcare lnterooerabilitv Grants f$#t (3.000.0001

DOA - Remove One-Time Fire lncident Manasement Svstem Grants t12.200.000)]lfffi1

DOA - Remove One-Time K12 Alternative TransDortation Grants 11s.000.0001ftffit

DOA - Remove One-Time Gvm Floor Fundins (Miami Unifiedl (3s0.000)tffifl

DoA - Remove one-Time Skull Vallev School District Distribution tffi?l (300.0001

DOA - Remove One-Time Earlv Literacv Fundins tilitit 12s0.0001

DOA - Remove One-Time Emolovee Comoensation Studv Fundins 1l1${ (4.000.0001

ts$t

APF - Automation Proiects Fund/ADOA 36.064.100 H*l 11.847.300

APF - Remove One-Time School Financial Transoarencv Portal (3.s00.000)tfst
APF - Remove One-Time Subreme Court Probation Case MBmt Svstem (3.270.000)t#t
APF - Remove One-Time SuDreme Court Electronic Monitorins Svstem (2.s00.000)t$st

APF - Remove One-Time Health/Human Services State Svstems {1s.000.000)W,I

APF - Adiust DOR lnteerated Tax Svstem (oart of FY 24 3-vear olan) ldftt 53.200

Rqit

SFD - School Facllltles Dlvlslon/ADoA 3s7.013.800 [$$l 154.256,500

SFD - Remove One-Time School Facilities lnsoections (1.000.000)tl
SFD - Remove One-Time Buildinc Renewal Fundins Flt (183.300.000)

SFD - Remove New School Construction Proiects (FY 23 Starts) (26,365,000)tKt
SFD - Continue New School Construction Proiects (FY 24 Starts) (40,190,800)tffit
SFD - Besin New School Construction Proiects (FY 25 Starts) [}$-"1 48,098,600

Yt;3;l

OAH - Office of Adminlstrative Hearlnes seo,ooo Effil 990,000

IEfiI

AGR - Deoartment of Aericulture 16,911,000 ml t5,7tr,400
AGR - Remove One-Time lT Support (1,199,500)f"*:l

[#t
2.s1s.401.900 Effil 2.789.838.100AXS . AHCCCS

l+ffit 291.O94.400AXS - Formula Chanses
AXS - Remdve One-Time Critical Access Hosbital Suoolemental Pool W (4.200.000)

AXS - Remove One-Time OBGYN On-Call Services (7.500.000)tffit
AXS - Remove One-Time Raoid Genome Seouencinc Pilot Prosram (160.00011l
AXS - Remove One-Time PMMIS Reolacement Costs t{ffit {700.000)

AXS - Shift Rural Hosoital Reimbursement Fundins W {4.098.200}

tffit
ART - Arlzona Commlssion on the Arts s.000.000 ]4sl 0

ART - Remove One-Time Arts Trust Fund DeDosit t9r{ (5.000.000)

ts#l

ATT - Attornev General 27.749.200 li$Sl 27.749,200
l#t

CHA - State Board for Charter Schools 2,835,100 [:afJ 2,835,100

t.*'sl

DCS - Department of Chlld Safetv 497,994,700 lwl 464,544,LOO

DCS - Federal Match Rate Chanses 5,725,800W
{2.250.000)t#tDCS - Remove One-Time Fleet Vehicle Replacement (50 Vehicles)

(12.ss0.000)&ffitDCS - Remove One-Time Extended Foster Care Services Model
(2.000.000)WDCS - Remove One-Time Adoption lncentive Backfill

DCS - Remove One-Time Positive Parentinp Prosram Fundinp tffil {4.000.000)

DCS - Remove One-Time Consrecate Care Backfill liffiA (10.876.400)

DCS - Remove One-Time Emereencv Shelter/Transition Livine (6,566.700)!$wt

DCS - Remove One-Time Out-of-Home Placements Fundine Efal (3.333.300)

DCS - Health Families Exoansion (part of FY 24 3-vear olan) tii$*l 2,500,000

l,ffil

13.ss0.000ACA - Arlzona Commerce Authoritv 62,650,000 E%lt

tsil (23.600.000)ACA - Remove One-Time Federal Broadband Matching Funds

ACA - Remove One-Time State Rural Develonment Council (1.000.000)tffit
ACA - Remove One-Time Small Business lncubator lnmate Prosram l:*ll (500.000)
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FY 2024 GF FY 25 Baseline !/
Above FY 24

FY 2025 GF

ILBC Baseline

49

50

51

52

53

54

55

56

57

58

59

60

61

52

63

64

65

66

67

68

69

70

7t
72

73

74
75

76

77

78

79

80

81

82

83

84

85

86
87

88
89

90
91

92

93

94

9s

96
97
98

99

100

t$t (s00.000)ACA - Remove One-Time Strategic Framework for Economic Dev
l+l (s00,000)ACA - Remove One-Time Commercial Truck Driver Shortage Grant
tj,5:l (7s0.000)ACA - Remove One-Time Canada Trade Office Funding

ACA - Remove One-Time Asia-Pacific Trade Office Fundins hiisl (7s0,000)

ACA - Remove One-Time Trade Office Fundine tffil (2,000,000)

AcA - Remove One-Time Small Business Exoort Assistance l$1$l (1,000,000)

ACA - Remove One-Time Water lnfra./Commerce Grant Fund Deposit (7,000,000)1rfi
ACA - Remove One-Time Wearable Technolosv Research Le:l (2,s00,000)

ACA - Remove One-Time Economic Transition Resources to Tribes tGi (9,000,000)

t

9s.s72.500CCO - Arizona Communltv Colleees 133,995,800 [.:gjl

CCO - Formula Chanees 2,776,700t$
CCO - Remove One-Time Rural Communitv Collese Aid (10,000,000)t$
cco - Remove One-Time Tohono O'odham Colleee Remedial Educ. f$,ffi1 (2,000,000)

CCO - Remove One-Time San Carlos Aoache Colleee Remedial Educ. tt?.,,rl (2,000,000)

CCO - Remove One-Time Dine Collese Caoital lmorovements (10,000,000)r:6*"1

CCO - Remove One-Time AZ Western CTE Workforce Fundine (15,000,000)H,ffl

CCO - Remove One-Time Santa Cruz Provisional Aid t#&t (200,000)

cco - Remove One-Time Pima Communitv Collese Ooeratins Aid tSil (2,000,000)

H$l

798,900COR - CorDoration Commlssion 798,900 [.i,:\l

t$iii

1.483.523.900 [:-:i$l 1.370,630,s00ADC - Deoartment of Corrections
ADC - Remove One-Time lnmate Health Care Costs (51,200,000)ti,'a:l

(36.481.800)l:1:lADC - Remove One-Time Florence Closure Costs (Private Beds)

ESI {9.0s8.100)ADC - Remove One-Time Food Contract Costs
(8.s03.s00)Fi+lADC - Remove One-Time Private Contract Costs (Florence/Phx West)
(2.000.000)1,*SlADC - Remove One-Time Correctional Svstem Assessment

(6s0.0001t4#tADC - Remove One-Time lnmate Dos Trainins
(5.000.000)l .:.lADC - Remove One-Time Reentrv and Transitional Housing

t+t
t7.6so.700 Y .l 10,650,700CF - Countv Fundlne

(7,000,000)fs\!:lCF - Remove One-Time Coordinated Reentrv Planning Services

[iFil

4.600.000JUS - Arizona Crlmlnal Justlce Commission 14,600,000 l#;l
Itr$t (10,000,000)JUS - Remove One-Time Crime Victim Notification Fund Deposit

liM
2s.991.300sDB - Arizona state schools for the Deaf and the Blind 2s,991,300 [,-.{*:l

IFFI

523,300OEC - Office of Economlc OoDortunitv 5,s23,300 lml
OEC - Remove One-Time Microbusiness Loans Fund Deoosit ffit (s,000,000)

l&.l
r.21r.41s.700 E&tl 1,330,944,800DES - Deoartment of Economic Securitv

lffi.l 142.289.900DES - Formula Adiustments
HffiI (9.100,000)DES - Remove One-Time Adult Protective Services Backfill (VOCA)

(1,518,200)tFhtDES - Remove One-Time lT lnfrastructure/Securitv Fundine
t#l (5.462,600)DES - Remove One-Time Produce lncentives (Double Up Food Bucks)

t4t (830,000)DES - Remove One-Time Graham Countv Rehabilitation center
l'#lil (250,000)DES - Remove One-Time Globe/Miami Area Food Bank

(s,000,000)1W#tDES - Remove One-Time Area Asencv on ARins Provider Rate lncrease
(s,000.000)tffitDES - Remove One-Time Area Asencv on Aeing Housing Assistance
(1,000,000)Vl.+,:,1DES - Remove One-Time Diaper/lncontinence Assistance

t€l 1,000,000DES - Homeless Youth General Fund Backfill

DES - AzEIP Provider Rate lncreases tW:l 4,400,000

rffit
3.4so.ooo lisil 3.450,000BOE - State Board of Education

l#tl
7.761.079.000 fff| 7.679.442,600ADE - Arlzona Department of Educatlon

207.662,200tdtrlADE - Formula Adiustments
37.000,000l.WlADE - lncrease FRPL Group B Weieht (part of FY 24 3-Vear plan)

ADE - lncrease DAA/CAA Per Puoil Fundine (oart of FY 24 3-vear olan) lffil 29,000,000

ADE - Remove One-Time State Aid Suoolement ljfiiil (300,000,000)
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FY 2024GF FY 25 Baseline !/
Above FY 24

FY 2025 GF

J[BC Basellne

101

t02
103

104

105

106

to7
108

109

1X9

111

tt2
1X3

tl4
1r5
116

tt7
118

119

120
t21
t22

L23
724
125
126

127

128
L29
130

131

L32
133

134

135

135

t37
138

139

140

141

t42
t43

t44
145

146
t47
148

149

150

151

t52
153

ADE - Remove One-Time Dual Enrollment Student lncentives tsil (1s,000,000)

ADE - Remove One-Time Dual Enrollment Teacher lncentives ti.:tl (s00,000)

ADE - Remove One-Time Broadband Fundine [,:i$l (s,000,000)

ADE - Remove One-Time AZ Civics Educ./Leadershio Dev. Proqram HI (300,000)

ADE - Remove One-Time Education and Career Exploration Proqram F#it (5.000,000)

ADE - Remove One-Time K-12 Alt. Transoortation Prosram H#,1 (2s0,000)

ADE - Remove One-Time Administration Fundine H#l (10.000,000)

ADE - Remove One-Time Non-Profit Low lncome Student Assistance ffit (s00,000)

ADE - Remove One-Time Feminine Hveiene Products tff{l (2,ooo,ooo)

ADE - Remove One-Time Alternative Teacher Development Proqram L*t (800,000)

ADE - Remove One-Time Phoenix Science Education Program ffil (2,soo,ooo)

ADE - Remove One-Time Non-Profit Education lnitiatives tLEl (100,000)

ADE - Remove One-Time Globe Youth Summer Education Prosram I (2s0,000)

ADE - Remove One-Time Consumable Music and Art Suoolies t+t (10,000.000)

ADE - Remove One-Time Countv Jails Education Prosram l=l (75.000)

ADE - Remove One-Time Gila Countv Jail Education Prosram (10.000)[:{::l

ADE - Remove One-Time Countv Juvenile Detention lmprovements fj.;I (s2.500)

ADE - Remove One-Time Professional Dev. Personnel/Teachers t',kl (3,ooo,ooo)

ADE - Remove One-Time School Campus Vesetation Lffil (300,000)

ADE - Remove One-Time School Camous Communitv Gardens lEtl (100,000)

ADE - Center for Hieh School Success l$.+l (1,ooo,ooo)

ADE - Adult Education tLjl 1,440,000

ti#t
19.522.500EMA - Department of Emersencv & Mllltarv Affairs 21,189,700 lffi|

(1.333.3001lffitEMA - Remove One-Time Emerqencv Mitisation Activitv Fundins
l:ffi] {33.900)EMA - Remove One-Time National Guard Reaction Force Equipment

EMA - Remove One-Time National Guard lJniform Allowance llffit (300.000)

h"gil

DEO - Deoartment of Envlronmental Oualltv 31.ooo.ooo t$i$il 1s.000,000

DEO - Remove One-Time PFAS f Forever Chemicals) Mitieation u.lFl (s.000.000)

DEO - Remove One-Time Water Oualitv Fee Fund Deoosit l#t (9.500.000)

DEO - Remove One-Time Direct Potable Reuse Fundine (1,500.000)tii+J

tiNt

EOU - State Board of Eouallzation 7s1.100 tlfFl 751,100

1ti'ifl

EXE - Board of Executlve Clemencv L.420,800 l,F.W,) 1,370,300

EXE - Remove One-Time Electronic Record Document Msmt Svstem ti*:l (50.500)

t#it
FOR - DeDartment of Forestrv and Fire Manaeement 57,605,200 [# 52,605,200
FOR - Remove One-Time Fire District Grants rffit (s,000,000)

tffit
11.559.600GAM - Department of Gaming 13,1s9,600 [.Fl

GAM - Remove One-Time Event Waserins Aoolication Fee Refund t. (600,000)
(1.000.000|t##tGAM - Remove One-Time Racetrack Capital/ Maint. Operations

tw
12.339.800 L44l 9.339.800GOV - Office of the Governor

(2.000.000)f'&4tGOV - Remove One-Time Operating Funding
GOV - Remove One-Time Missins/Murdered lndisenous Peoole (1.000.000)r$#t

L€]I

OSP - Gov's Office of Strateelc Plannine & Budgetine 2.733.s00 t=l 2,938,100

OSP - Retirement Cost Technical Correction f:ri*l 204,600
tffit

166,360,900 l€l r34,376,800DHS - Department of Health Servlces

DHS - Remove One-Time ASH Contract lncrease Costs tx$t (s,970,000)

DHS - Remove One-Time Dementia Services /Alzheimer's State Plan (964,100)\ffi.l

[sF] (7s0.000)DHS - Remove One-Time Dementia Awareness Campaign

DHS - Remove One-Time Psilocvbin Clinical Research Grants i:ta (s,000,000)

DHS - Remove One-Time Collaborative Care Model (1,000,000)tq$l

DHS - Remove One-Time Trauma Recovery Center Pilot Program (7,000,000)ti.*il

DHS - Remove One-Time Fentanvl Testins Strips/Mass Spectrometers 8111#t
(300,000)

b*t (s,000,000)DHS - Remove One-Time Health Crisis Review Centers

DHS - Remove One-Time ASH Security System Upgrades t*1{iit (3,s00,000)
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Above FY 24

FY 2025 GF
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DHS - Remove One-Time Nurse-Familv Partnership Program (2,s00,000)F'i'l

I'riil

AZH - Arizona Historlcal Socletv 3,O4s,8oO l.*rl 3,04s,800

liiii I

1.012.900PAZ - Prescott Historical Societv 1,012,900 lilil
t:11

10.000.000HOM - Department of Homeland Securitv 25,OOO,OOO l
HOM - Remove One-Time Antihuman Traffickine Grant Fund (10,000,000)l=
HOM - Remove One-Time Nonorofit Securitv Grant Prosram Fund (5,000,000)li:..,1

l=t
DOH - Department of Housins 196,900,000 li::i:l 0

DOH - Remove One-Time Housins Trust Fund Deposit I'i,:.l (1s0,000,000)

DOH - Remove One-Time Homeless Shelter and Services Fund Deposit t=t (40,000,000)

DOH - Remove One-Time Mobile Home Relocation Fund Deposit (s,000,000)Li]: l

DOH - Remove One-Time Militarv Transitional Housing Fund (1,900,000)]#l
l,.:T1

84.700ICA - lndustrial Commisslon 84,700 ]::ii::.l

l 
ji:il

8.298.500DIF - Department of lnsurance and Financial lnstitutions 8,29S,sOO [:::il

I fitxt

28.930.400 liiill 27.612.400SPA - Judiciarv - SuDreme Court
{1.298.000)tilliSPA - Remove One-Time Automation Fundine

{20.000)triiilSPA - Remove One-Time Court Appointed Special Advocates Funding
tirlil

24.710.800 li-,,:,| 24.7r0.800COA - Judlciary - Court of Appeals
l,l:il

120.s86.300 l=l rr4.973.t0oSUP - Judiciarv - Superior Court
16.749.2001[::',1SUP - Remove One-Time Probation Salarv Countv Backfill

StJP - ludse Salarv lncreases {bart of FY 24 3-vear olan) lrl I 1.136.000

lilt;tl

DJC - DeDartment of luvenlle Corrections 31,320.800 ItgJl 31.820.800

FI
LAN - State Land DeDartment 12.980.100 Fl 12,801,600

LAN - CAP Rate Adiustment (178.500)l:,.]r:l

llitil

Lesislature li€.1

AUD - Auditor General 28.316,600 l 26,3L6,600

AUD - Remove One-Time Operatine Fundine (2.000,000)t-I
t+t

HOU - House of Representatives 23,951,500 l 21,951,500

HOU - Remove One-Time Operating Funding (2,000,000)l::;l
l'!!,sl

2.e18.100 lriiil 3.r22.700JIBC - Jolnt Leglslatlve Budeet Commlttee
l'#i:l 204.600JLBC - Retirement Cost Technical Correction
lisrl

9.s07.700 l.-trj 9.507.700LEG - Lesislative Council
l=A

LEG - Ombudsman-Citlzens Alde Office 1.s61.200 ffiel 1.561.200

HAI

SEN - Senate 20.374.500 Hi'l 18.374.500

SEN - Remove One-Time Fundine (2.000.000)l=
l=l

MIN - State Mlne lnsoector 2,778.800 lig"l 2,378,800

MIN - Remove One-Time Drone Purchases L:11 (100,000)

MIN - Remove One-Time Administrative Costs F#l (300,000)

1=
144.ooo l:it:l 144.000NAV - Arizona Navlsable Steam Adiudication Comm,

l+l
NUR - State Board of Nursins 450.000 l,r-,e 0

NUR - Remove One-Time Nurse Anesthetists Clinical Rotations {4s0.000)I 
rli;il

tl$l
SPB - Arizona State Parks Board 11,700.000 lii*1 0

170

x54

155

156

LS7

158

159

160

16X

162
163

164

165

165

167

168

169

180

181

182
183

t84

18s

186

187

t7t
t72
t73

174

175
t76

177

t78
t79

188

189

190

191

t92
193

194
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195

x96

L97

200

20t
202
203

204
205

206

207

208

209

210
2tt
2t2

2L3
2r3
214

198

199

215
2t6

2L7

2L8
2t9
220

22t

222
223
224

225
226

227

228
229
230

231
232
233

234
235

236
237

238

239
240
24t
242
243
244
245
246

SPB - Remove One-Time Heritase Fund Deoosit l i':l (6.000.000)

SPB - Remove One-Time Arizona Trail Fund Deposit l:::.1 (s00.000)

SPB - Remove One-Time State Lake lmprovement Fund Deposit l.=:l (5.200.000)

l-l
APA - Arlzona Power Authority 1,0Oo.ooo [:ii:l 0

APA - Remove One-Time Resource Plannine and Needs Assessment (1.000.000)| ::t,i

[,..,t

DPS - Department of Public Safety 366.140.500 Jlll 298.O74.900
DPS - Remove One-Time Administrative Fundins lncrease (798.600)lnl
DPS - Remove One-Time Vehicle Replacements (276 Vehicles) (11.709.300)I

DPS - Remove One-Time Civil Air Patrol lnfrastructure Fundine 1,,:,:11 (10.000.000)

DPS - Remove One-Time Staff Uniform Allowance (6s7.8001Errl

DPS - Remove One-Time Rapid DNA Testins (1.500.000)l',,,.l

DPS - Remove One-Time Land Mobile Radio Expansion and Upsrades (41.100.00011:,.: I

DPS - Remove One-Time Law Enforcement Retention lnitiatives l'.1 (2.ooo.ooo)

DPS - Remove One-Time Tucson Real-Time Crime Center J. .l (1.s00.000)

DPS - Remove One-Time Peoria Real-Time Crime Center (2.600.000)[.., I

DPS - Remove One-Time Fentanvl Prosecution and Testine Fund t',1 {3.000.000)
DPS - Remove One-Time State Crime Lab Fundine l:;::l (200.0001

DPS - lncrease Maior lncident Division Funding 7.000.000Liitl

t.li.l

PSP - Public Safety Personnel Retirement Svstem 6,000,000 liliil 6.000.000

l'ii I
REA - State Real Estate Department 3,198,000 lr$rrl 3.198.000

l.:..1

REV - Department of Revenue 62.s87,600 l=l 60,587,600
REV - Remove One-Time Shift of Admin. Fund Costs to General Fund (2,000,000)l.,il!l

lttt;,1

SOS - Secretarv of State 22,681,800 l1!j 18,487.700
SOS - Remove One-Time Administrative Fundins (2.330.000)l,,i.il

SOS - Remove One-Time Presidential Preference Election Fundins (1,926,100)l :,,1

SOS - lncrease Talkins Book Librarv Assistance lt-l 62,000

l,iiil
TAX - State Board of Tax ADoeals 327.400 l;ii,l 327,400

l,!:ll

TOU - Office of Tourism 9.026.200 l.:.:::l 8.525.200
TOU - Remove One-Time Lodsinp/Tourism Workforce lnitiatives l:::::l {2s0.0001
TOU - Remove One-Time Culinarv Workforce Develooment (250.0001li:rrl

I :',r,,1

DOT - Department of Transoortation 550.000 lili:l 0
DOT - Remove One-Time Spaving and Neuterins Fund Deposit (ss0.000)[.r: I

l=l
TRE - State Treasurer 101,298,500 t=l 10.660.800
TRE - Remove One-Time Countv Sheriffs Search/Rescue Equip. Fund (2.s00.000)l,!,il

TRE - Remove One-Time Countv Recorder Fundins triiil {6.000.000)
TRE - Local Dist, - Remove One-Time lnt'l Dark Skv Discoverv Center Fl (1o,ooo,oool

TRE - Local Dist. - Remove One-Time Northern Arizona Observatory t=l (s.6oo,ooo)

TRE - Local Dist. - Remove One-Time Nonorofit Volunteer Rodeo Orp. l;llir,l {1s.3oo.ooo)
TRE - Local Dist. - Remove One-Time Police Deot. Suooort I ,,.l (3,000.000)

TRE - Local Dist. - Remove One-Time Chandler Police Deot. Suooort 1,:'.1 (2,000,000)

TRE - Local Dist. - Remove One-Time Wickenburs Fire DeDt. Uoprades li,i I (1,400,000)

TRE - Local Dist. - Remove One-Time Mohave Co. Sheriff Substations (9.OO0.OOOll'.1
TRE - Local Dist, - Remove One-Time Mohave Co. Mobile Command Ir?l (s00.0001

TRE - Local Dist. - Remove One-Time La Paz Countv Disoatch Center I5,'al (860.000)

TRE - Local Dist. - Remove One-Time Copper Canvon Fire District tr;tJ (750.000)

TRE - Local Dist. - Remove One-Time Vernon Fire District Fnil (1.000.000)

TRE - Local Dist. - Remove One-Time Kearny Public Buildins l,l','l (500.000)

TRE - Local Dist. - Remove One-Time Peoria Public Safetv Helicooter (3,s00,000)lii,{ I

TRE - Local Dist. - Remove One-Time Peoria Pub. Safetv Mobile Comm. (1,500,000)l(i,l
TRE - Local Dist.- Remove One-Time Snowflake Sewer lmorovements (7s0,000)hrril

TRE - Local Dist. - Remove One-Time Flasstaff Post-Fire Mitisation (8.987.000)tifit
TRE - Local Dist. - Remove One-Time Glassford Dells Resional Park f:lrl {3.s00.000}
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247

248
249
250

25t
252

253

254
255

255

257

258

259
260

267

268
269
270

26t
262
263
264
265
266

282
283
284
285

286
287

271
272
273
274
275
276
277

278
279
280

28t

288
289
290
291
292
293

294
295

296
297

298

299

hii:l (3,214,s00)TRE - Local Dist. - Remove One-Time Glendale Veterans Comm. Proiect

n26,2001l:irilTRE - Local Dist. - Remove One-Time Co. Title Protection Software Opt-in
Ii!i,r,l (8s0,000)TRE - Local Dist. - Remove One-Time Sun City Transportation Study

TRE - Local Dist. - Remove One-Time Citv Police Peooer Ball Pilot l=:l (7s0,000)

l:+,1 (1o,oso,ooo)TRE - Local Dist. - Remove One-Time SR 30 Elec./Water Line Relocation

TRE - One-Time lncrease for Secure Ballot PaDer li::,1 1,000,000

f-,.1

OTR - Governor's Office on Tribal Relations 63,800 l=l 68,800

t=l
UNI - Universitles I l:ill

UNI - Arizona Board of Resents 98,307,100 b,:l 54,807,100

UNI - Remove One-Time Primarv Care Residencv Proerams Fundins t+t (s,000,000)

UNI - Remove One-Time Arizona Promise Prosram Fundine l:iiJ (20,000,000)

UNI - Remove One-Time Arizona Teachers Academv Fundins l,liil (1s,000,000)

UNI - Remove One-Time Law Enforcement Families Scholarshios Fundins f,til (2,000,000)

UNI - Remove One-Time Museum of Democracv Presidential Proiect l,.tli:l (2,000,000)

[,s,1

UNI . ASU 411,201,900 rl9il 404,553,800

[JNl - Lease-Purchase Adiustment (8,900)[,:i+;,1

UNI - lnflation Adiustment (2017 Caoital lnfrastructure) l{.ll 260,800

UNI - Remove One-Time Center for American lnstitutions l;i:il (4,000,000)

UNI - Remove One-Time Collesiate Women's Wrestlins Prosram liiiil (s00,000)

UNI- Remove One-Time Ooeratins Fundins [:,:l (2,400,000)

lr-J
138,92s,s00 [,,,,i| r37,607,O00UNI - Northern Arizona University

@r7,4001lr'lrlUNI - Lease-Purchase Adiustment
I ilr{ 98,900UNI - lnflation Adiustment (2017 Capital lnfrastructure)

(1,000.000)l ,.'r1UNI - Remove One-Time Operating Funding

l'",r1

UNI- UA - Maln Camous 302.897,200 l::::,1 283,819,900

UNI - Lease-Purchase Adiustment (8,000)[... ]l

UNI - lnflation Adiustment (2017 Caoital lnfrastructure) 230,700liir I

UNI- Remove One-Time Ooeratinp Fundine (1,600,000)l.illrl

UNI - Remove One-Time Soace Analos Prosram Fundine (1,s00,000)t:ill
UNI - Remove One-Time Asriculture Workforce Proeram Fundine (1,000,000)l::t,l

UNI - Remove One-Time On-Farm lrrisation Efficiencv Fund Deposit t .t.'l (1s,200,000)

li$l
76.897.700UNI - UA - Health Sciences Center 80,397,700 l*il

{1.000.000)1.3]UNI - Remove One-Time Fall Prevention Studies Fundine
(2.000.000)t+tUNI - Remove One-Time Board of Medical Student Loans Funding

l,t?t;l (s00.000)UNI - Remove One-Time AZ REACH Fundine
l,+l

21.7s8.700 Fl tt,643,700Vsc - Department of Veterans' Services
l (600,000)VSC - Remove One-Time Veteran Suicide Prevention Training Pilot

(3,000,000)l.:ii:)VSC - Remove One-Time Gila County Veterans Retreat Funding
(1s.000)Ii,,i;lVSC - Remove One-Time Burial Services Funding

(5,000.000)lrilVSC - Remove One-Time Homeless Veterans' Reintegration Program

VSC - Remove One-Time Tribal Connectivitv Proiect (1,500,000)J'::l

lii{1

333.000.000WIFA - Water lnfrastructure Finance Authoritv 254.21O.OOO li;iil

WIF - Remove One-Time Water Proiect Assistance Grants (3,000,000)liirl
WIF - Local Dist. - Remove One-Time Glendale lrrieation/Xeriscaoine F.., I (810,000)

WIF - Local Dist. - Remove One-Time Gilbert Wells Proiect (27,800,000)F;rl

WIF - Local Dist, - Remove One-Time Peoria Wells Proiect (10,000,000)lt?.l

l:r,a I (3.400.000)WIF - Local Dist. - Remove One-Time Mohave Wash Recharee Basin

l:ttri l (20.000.000)WIF - Local. Dist. - Remove One-Time Little Colorado River Levee

li,L,l 143.800.000WIF - LonR-Term Water Ausmentation Fund Deposit (Laws 2022, Ch. 366)
L:i:l

WAT - Deoartment of Water Resources 66,0s9,400 l.:..{l 24,959,400

WAT - Remove One-Time Brackish Water Studv (100,000)l-;,.l

WAT - Remove One-Time Brackish Groundwater Pilot (11,000,000)l":t;:,1

l.nil (s.000.000)WAT - Remove One-Time Statewide Water Resources Plannins Program
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300

301

302

303

304

305

306

307

308

309

310

311

312
313

314
315

316

317

318

319

320

32t
322
323

324
325

326
327

328
329
330
331

332
333

334
335

336

337

338

339

340
341
342
343

344
345

346
347

348

349

3s0
351

352

353

354

3s5
356

357
3s8

WAT - Remove One-Time Groundwater lnfra. (Santa Rosa Canal Alt.) l.-tJ (2s,000,000)

L.'l
OTH - Other I lrFrl

OTH - AHCCCS Formula Savinss (Ex-Appropriation) (3s,s4a,soo) [,:i{,1 sg,ga+,soo 0

OTH - DES Formula Savinss (Ex-Appropriation) (24.7s0.300) l?:i'l 24.790.300 0

OTH - ADE Formula Savinss (Ex-Appropriation) 143.8s9.s00) I;*l 43.8s9.500 0

OTH - OSPB Retirement Cost Adiustment (Supplemental) 204.600 lr;ril {204.500) 0

OTH - JLBC Retirement Cost Adiustment (Supplemental) 204.600 l-:r::l {204.600} 0

OTH - Land CAP Rate Savines (Ex-Appropriation) (206.7001l'i:.:rl 206.700 0

OTH - Phoenix Convention Center Debt Service 2S.498.600 [::::.:l 500.100 25.998.700

OTH - Rio Nuevo District 17.000.000 l:i:,::,1 17.000.000

OTH - Unallocated tY 2024 Health lnsurance Adiustments 233.800 ['r,:l {233.800} 0

OTH - Unallocated FY 2024 Retirement Adiustments 100 l'::l (100) 0

OTH - Remove One-Time Fy 2024 Health lnsurance Adiustments 0lr:I 172.766.2001 172,766.2001

OTH - Remove One-Time FY 2024 Fleet Adiustments 0 1::,1 (8.195.1001 (8.19s.100)

OTH - FY 2025 HRIS Adiustment olit I (7.000.0001 (7.000.000)

OTH - Administrative Adiustments 125.000.000 l:,i I s.000.000 130.000.000

OTH - Revertments 114s.000.000)l,l {10.000.0001 {1ss.000.000)
I .rrll

TOTAL. OPERATING SPENDING CHANGES 16,948,042,000 1,.,r'l (706,483,600) 15,241,5s8,400

l'.l
CAPITAL SPENDING liiirl

ADOA - Buildins Renewal 2s.124.700 llil Qs.L24.700\ 0

ADC - Buildins Renewal 33.942.600 l,::l {33.942.600} 0

ADoA - Electric Vehicle Charsins/Advanced Fuel lnfrastructure u.ooo.666 L::l (s.000.000) 0

ADc - Fire & Life Safetv Proiects 48.650.600 [.i.] (48.650.600) 0

ADC - Reolace EvaDorative Coolinp with AC Svstemwide 55.783.5001",i'l (36.951.500) 29,832,tOD

EMA - West Vallev Readiness Center Cost lncrease 1.12s.000 liil (1.125.000) 0

Parks - Establish Verde River Headwaters State Park 7.000.000 l;rii'l (7.000,000) 0

DPS - FlaestaffAviation Hanper Renovation 32o.ooo lii*l (320,000) 0

ADOT - N-9402 lmprovements (Near Lupton and Houck) 1o,Ooo,oool.::,:l (1O,OoO,ooo) 0

ADOT - SR-97 lmprovements (Basdad) to,ooo,ooo 1-11 (1o,ooo,ooo) 0

ADOT - Passenser Rail Service Plannins (Phoenix to Tucson) 3,soo,ooo l;i.l (3,soo,ooo) 0

ADOT - SR-303 & Route 60 lnterchanse 4,soo,ooo lil:il (4,s00,000) 0

ADOT - Clarkdale Bitter Creek Wash Bridse 6,321,400 Fl rc321,4001 0

ADOT - SR-347 lntersections (Casa Blanca/Cement Plant) 18,000,000 l;llil (18,ooo,ooo) 0

ADOT - l-10 & Jackrabbit Trail lnterchanee Desisn 5,ooo,ooo l:':::l (5,ooo,ooo) 0

ADOT - Happv Vallev Road (lsth nve to 67th Ave) 12.s00.000 liiil (12.5OO.OO0,| 0

ADOT - Glassford Hill Road lmprovements 9.900.000 lr:ii.l 19.900.000) 0

ADOT - Coolidee Ave (Christensen Rd to Clemans Rd) s.300.000 [,,,i:l (s.300.000) 0

ADOT - Elov - l-10/Sunland Gin Road Overpass & l-lO/Arica Rd s.000.000 Fl t5.000.000) 0

ADOT - Marana - l-10 and Cortaro Road lnterchanpe 10.000.000 Fl {10.000.000) 0

ADOT - Douplas Port of Entrv/SR-8o Connection 8.170.000 liii;l (8.170.000) 0

ADOT - Huachuca Citv - Skvline Drive to Gila Avenue 1.555.200 li.:;i (1.s6s.200) 0

ADOT - Huachuca Citv - Skvline Drive between Gila and Edsewood 506.000 [.il (s06.0001 0

ADOT - Patasonia - Mckeown Ave Reconstruction (4th Ave W to SR-82) 1.500.000 l,:,rl (1.500.000) 0

ADoT - Sierra Vista - Theater Dr Corridor (7th St to Carmichael Ave) 1.800.000 l',:f,11 (1.800.000) 0

ADOT - Graham Countv - Norton Rd/Reav Lane lntersection sOo.OoO l:i:l (s00,000) 0

ADOT - Cochise Countv - Moson Rd Drainase (SR-90 to Hereford Rd) 6,100.000 [:i,l (6,100,000] 0

ADOT - US-95 lmprovements {Wellton Mohawk Canal to Aberdeen Rd) tr.t66.969 l,i,:l (33.3OO,OOO) 0

ADOT - US-95 Pavement Rehab. (Countv 22nd St to Countv 11th St) s,s1o.4oo l;:l,l (s,e1o,4oo) 0

ADOT - SR-87 Desisn and lmorovements at Arica and Shedd Roads Too,ooo l1.6irl (700,000) 0

ADOT - West Pinal Parkwav East-West Corridor Design 9,240,000 l::;.1 (9,240,000) 0

ADOT - SR-85 Lane Expansion (MP 123 to Maricopa Rd) 6.500.000 l'Xlirl (6.s00.000) 0

ADOT - SR-95 Bullhead Citv Turn Lanes 8.000.000 l=l (8.000.000) 0

ADOT - Lake Havasu CitV Bridge Project 3s.s00.o00 l=l (3s.s00.000) 0

ADOT - Extend 43rd Ave from SR-303 to SR-74 (Citv of Phoenix) 6.s00.000 l::i:l (6.500.000) 0

ADOT - SR-24 Extension and lronwood lnterchanse (Oueen Creek) 87.500.000 []rl-il (87,500,000) 0

ADOT - SR-83 {Santa Cruz to Sonoital ,,OOO,OOO 1,,:.; (9,OOO,OOO) 0

ADOT - Cave Creek Rd Construction Studv 25O,OOO l:'r:;l (2s0,000) 0

ADOT - Navaio Countv SR-260 lmprovements 4,25O,OoO J::r:::l (4,250,000) 0

ADOT - Phoenix-Mesa Gatewav Airport 7.O0O.OO0 1::::,:l (7.000.000) 0
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359

360

361

362

363

364

365

366

367

368

369

370
37t
372
373
374
375

376
377

378

379

380

381

342
383

384

385

386

,87

A Represents FY 2025 Baseline cost above the FY 2024 Adjusted Appropriation.

ADOT - Pinetoo-Lakeside Porter Mountain Rd lmDrovements 2,242,200 l:: ''l Q,242,2001 0

ADOT - Globe Sidewalk-Jesse Haves & Shooter Canvon Roads 3,so1,1oo [1n{ (3,s01,100) 0

ADOT - Pavson Roundabout-Lonshorn & McLane Roads 1,s2e,8OO Fli:l (1,s29,800) 0

ADOT - Globe Jesse Haves Rd Bridse at Pinal Creek 643,200 li$iiil (643,200) 0

ADoT - Globe cottonwood st Bridee at Pinal Creek 632,sOO liril (632,500) 0

ADOT - Gila Countv Houston Mesa Rd - SR-260 to NF Route 199 243,600 lriil (243,600) 0

ADOT - Canvon Water lmDrovement District lnfrastructure 610.000 liiirill (610,000) 0

ADoT - Graham Countv - Safford Brvce Road lmorovements 1,781,s00 ll|i]iil (1,781,s00) 0

0ADOT - Thatcher - 8th St lmorovements (1st Ave to 20th Ave) 4,s26.400 liiuil (4,s26,400)

ADOT - Winkelman - Golf Course Rd/Ouarelli St lmorovements 1,s6o,soo liifrl (1,s60,900) 0

ADOT - Suoerior - Panther Dr Bridpe at Oueen Creek 2,486,700 l'lliil Q,486,7001 0

0ADOT - US-60 Reoavement Proiect - Morristown to Wickenbure 1o,so0,oo0 l (lo,soo,ooo)

0ADoT - statewide Pavement Rehabilitation (Rural Proiects) s4,300.000 ]iffil (s4,3oo,o0o)

0ADOT - l-17 Exoansion Shortfall {Anthem to Sunset Point) 76,200,000 Ji1::::l (76,2oo,ooo)

ADOT - l-10 Wideninp (Phoenix to Casa Grande) 8s,ooo,0o0 liFirl (89,ooo,ooo) 0

0ADOT - SR-254 Lane lmprovements (Ganado Senior Citizens Center) s38,700 l:*l (s38,700)

0ADoT - l-19 Rio Rico/Rubv Road lnterchanse (Santa Cruz Countv) 8,600,000 l (8,600,000)

0ADOT - l-19 Drexel Road Bridse ls,ooo,ooo Jilrl (ls,ooo,ooo)

0ADOT - State Match Advantase for Rural Transoortation Fund 12,s0o,ooo I (12,s00,000)

1::;:l

29,832,100TOTAT - CAPITAL SPENDING 808,1s6,100liii.ill 1778,t24,00O1

]]ii{iil

15,271,390,500TOTAI. ALL SPENDING 17,7s6,198,100 ltill (1,484,807,600)

Ili-il

[,.=lREVENUE CHANGES
l:i;lOnsolns Revenue

14.666.70s.300 l1;::l 725.736.LOO 15.392.44t,400REV - Onsoins Revenue (lncludine Urban Revenue Sharins)
l::IrlOne-Time Revenue

2.s2t.233.OOO l+l (2.327.233.OO0\ 0REV - Besinnins Balance
(272.9s6.400) l?*il 272.956.400 0REV - One-Time lndividual lncome Tax Rebate

lHil
16,920,981,900 r=l (X,528,540,500) t5,392,44t,400TOTAL - REVENUE CHANGES

tat
ENDING BAIANCE (83s,216,200)[#1]l (43,732,900) (878,949,100)
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DETAILED LIST OF OTHER FUND CHANGES BY AGENCY

FY 2024OF a FY 25 Baseline f/
Above FY 24

FY 2025 0F

JLBC Baseline

t

2

3

4

5

6

7

8

9

10

tt
L2

13

L4

15

16

L7

18

19

20
2t
22

2g

24
25

26

27

28

29

30
31

32

33

34
35

36

37

38

39

1.. IOPERATING SPENDING CHANGES

2.230,4002.230,400 F:.rlSBA - State Board of Accountancv
l.:'',,1

200,6002Oo,600 l,iliilAcU - Acuouncture Board of Examiners
1 

",-l
224.188.300 l,t!.til 219,631,300DOA - Arizona Department of Administration

(4,ss7,000)l::t.lDOA - Remove One-Time Accounting System Upgrade Funding

li;' l

L9,456,8007tJ8tJ}} r:,1APF - Automation Proiects Fund/ADOA
(20,647,8001fntRemove One-Time ADOA Personnel Svstem (HRIS) ReplacementAPF

1,,,,,,1 (1s,000,000)APF - Remove One-Time Health & Human Services Svstems Upgra!es
(7,000,000)l..APF - Remove One-Time Corporation Commission Ecorp Syslqn

l=l (494,500)APF - Remove One-Time DPS Concealed Weapgns Tracking System
t=t (3,270,000)APF - Remove One-Time Supreme Court Probation Case Mgmt System

l.:'1 (2,s00,000)APF - Remove One-Time Supreme Court ElectrQnic Monitoring System

[.j, I (3,s00,000)APF - Remove One-Time School Financial Transparencv Portal
87,400l,i,lAPF - Adiust DOR lnteRrated Tax Svstem Funding

liilll
1,891.9001".904,600 li-lilAGR - DeDartment of Agrlculture

(r2,7001l=AGR - NEMF Assessment Alienment (Laws 2023, Ch' t14)
L:-i

430.513.4004o8,O9S.7oO lAXS - AHCCCS

lil,rl 22,764,700AXS - Formula Changes
I ritl (250,000)AXS - Remove One-Time Children's Behavioral Health Fund Deposit
l'r.,rl

165.300 l:..:rl 16s,300BAT - Board of Athletic Trainine
l;,-f.l

60,511,40076,011,400 li+lATT - Attorney General
l:]:]: l (s00.000)ATT - Remove One-Time Child and Familv Advocacv Centers (CPCF)

(12,000,000)L','lATT - Remove One-Time Ooioid Abatement Fundins
I r:,r I (3,000,000)ATT - Remove One-Time Funding
liii+l

2.886.e00 li6ll 2,685,900BCB - Barberins and Cosmetolosy Board
(200,000)lli:lBCB - Remove One-Time Data Migration Funding

F,.l
2,L12,7002,tLZ,l00 1,,,,,;1BHE - Board of Behavioral Health Examiners

l,i:::l

204.287.200204,287,2OO l:.4DCS - DeDartment of Child Safetv
lil

542,400542.400 l,iFlBcE - State Board of Chirooractic Examiners
l,,il

14.067.80014.067,800 lilrlROC - Resistrar of Contractors
liial

3s.028.90036.228.900 l=lCommission
1,.l {1,200,000)COR - Remove One-Time Operating Costs
l,i, I

57.795.600 l,iirl 53,188,900ADC - Department of Corrections
(1.606.700)l=;r:lADC - Remove One-Time Leap Year Funding

t*l (1,000,000)ADC - Remove One-Time Florence Closure Cqsts
l=l (2,000,000)ADC - Remove One-Time Transitional Housine Grants
tiill

7.303.8007.303,800lilrilJUs - Arizona Criminal Justice Commission
l;i;. l

34.20r.2003s.12s,800 liiillSDB - Az State Schools for the Deaf and the Blind
l'ili'.i p24,6001SDB - Formula Adiustments
l{+l

4.826.6004.826,600 liii;.1HEA - Comm for the Deaf & the Hard of Hearins
l.'l
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FY 2O24OF a
Adj. Appropriation

FY 25 Baseline J/
Above FY 24

FY 2025 0F

JLBC Baseline

DEN - Board of Dental Examiners 2.056,600 h':lr'l 2,056,600

1,,:: I

DES - Department of Economic Security 417.75O.!OO l:,::-l 418,315,100

DES - Formula Adiustments l:::. I 555.000

l.*;; I

ADE - Arizona DeDartment of Education 352,9gg,OOO 1,.:.+l 367.232.L00

ADE - Endowment Earninss Growth t-t t4,233,100

l!:i,1

EMA - DeDartment of EmerEencv & Militarv Affairs 2,113,s00 l#l 2,176,000

EMA - NEMF Assessment Alicnment {Laws 2023. Ch. L14} ld;lil 62,500

lt,:;;l

DEQ - Department of Environmental Quality 101.571.800 lil':il 89,071,800

DEQ - Remove One-Time Water Qualitv Fee Fund lncrease lii, I (9.s00.000)

DEO - Remove One-Time Recvcline Fund lncrease l,:!,:I (3.000.000)

li.-i
OEO - Governor's Office of Eoual Ooportunitv 310,500 [r,,,1 310.500

tut
COL - Arizona ExDosltion and State Fair Board 17.555.300 L::,rl 17.555.300

l,r,a1

Fls - Arizona Game and Fish Department 41.8s0,200 li$l 41,850,200

I iill
GAM - Department of Gaming 22.04s.400 liiiii,l 22,045,400

ll:r{

DHS - DeDartment of Health Services 58.893.700 l:lit:J s8.893,700

lrlfiill

HLs - Arizona DeDartment of Homeland Securitv 11,319,400 lit:| 11.094.400

HLS - Remove One-Time Cvber Securitv Mitipation Costs l',.1 (22s,000)

F::rl

HOM - Board of Homeooathlc & lntesrated Medicine Examiners 61.400l{iil 61.400

hliil

DOH - Department of Housing 371,100 [+,1 371,100

li:.'l

IND - lndustrial Commission 21.98s.s00 l;ill 21,985,500

lri':l

DIF - Department of lnsurance and Financial lnstitutions 12.398.700 l:,:ll L2.330,100

DIF - Remove One-Time Theft Task Force Vehicle Fuel Costs l ,ri'l (68.600)

Lrtlil

SPA - Judlclarv - SuDreme Court 33.125.100 l:',.1:l 33.125,100

l,:t-:::l

SUP - Judiciarv - Suoerior Court 12.015.700 l,;:,i.| t2.0L5,700
l.Fii'\

DJc - Deoartment of Juvenlle Corrections 12,675,900 lirilrl 12.675.900

Fnl
IAN - State Land DeDartment 11,876,900 l 11.876.900

l/itl
LIQ - Department of liquor Licenses & Control s,74s.300 lilill 5,749,300

tfllrt

LOT - Arizona State lottery Commission 188.761.900 [:r,il 20t,975,840

LOT - Tab Tickets Ito,l 126,400

LOT - lnstant Ticket Sales I ai";l 1,987,800

LOT - On-Line Vendor Fees lilf,l 2,891.100

LOT - Retailer Commissions I:;J 8,208,600

lisJ

BMT - Board of Massase Therapv sgg.ooo l;.:,11 s99,000
Hfii

MED - Arizona Medical Board 8.186.600 liiri:l 8,186.600

t$t
MIN - State Mine lnspector 112.900 lFl t12,900

li#{

NAT - Naturopathic Phvsicians Medical Board 277.7OO l{ol 2t7,700
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FY 2024OF a
riation

FY 25 Baseline !/
Above FY 24

FY 202s OF

JLBC Baseline

76

77

78

79

80

81

82

83

84

85

86

87

88

89

90

91

92

93

94

95

96
97
98

99

100

101

to2

103

104

105

106

to7

108

109

110

111

tt2

l:r::.l

NAV - Navisable Stream Adiudication Commission 200.000 litl 200.000

I ii-l

5.119.900NUR - State Board of Nursins 6,132,200 lr:,:l

NUR - Remove One-Time Staff Attornev (4,r.00)l;::.1

NUR - Remove One-Time Licensins Soecialist Costs (8.200)l,'t:l

I ,..J

NCI - Nursinp Care lnst, Administrators Board 604.900 1,.1 604,900

l,'-,1

OCC - Board of Occuoational Theraov Examiners 259.500 lr'., I 259.500

I ilii: I

DIS - State Board of Dispensins Opticians 198,200 l;ii:i I r98,200

li.'l
OPT - State Board of Optometrv 289,200 l',,'l 289,200

1,.'tl

OST - AZ Board of OsteoDathic Examiners ln Medicine/Surserv 1.398.600 l:11 1,384.100

OST - Remove One-Time Annual Leave Pavout (14.s00)l,,r,l

l,l
SPB - Arizona State Parks Board 21.896.800 l,,il 21.611.600

(285.200)l.,: ISPB - Remove One-Time Dispatch Services ISA Costs

lril
351.000PER - Personnel Board 361,000 lriil

l.;l
PHA - Arizona State Board of Pharmacv 3,s26,700 l .'I 3,s26,700

lt,, I

PHY - Board of Phvsical TheraDv Examiners 591,500 f. I 591,s00
1,, I

PIO - Arizona Pioneers' Home 8,380,200 [,. I 8,380,200

l';l
POD - State Board of Podlatrv Examiners 202.500 lrii.l 202,500

lf:,1

448.100 l::;,1 448,100PRI - State Board for Private Postsecondary Education
;.:;: I

640.000 1,. il 640.000PSY - State Board of Psvchologist Examiners
lrril

DPS - Department of Public Safety 78,359,100 l,r I 77,687,900

DPS - Remove One-Time Shift from Vehicle Liabilitv Fund Costs to HPF lil Yes

DPS - Remove One-Time Master Site Uosrade Fundins lrl (3,000.000)

DPS - Remove One-Time Motor Vehicle Fuel lnflation Adiustment (3,671,200)1r':l

l;", 1

RUC - Residential Utilitv Consumer Office 1.s92.200 li I I r.s92,200
I i'iu l

RES - Board of ResDlratorv Care Examiners 42\.400 l.',1 421,400
tt

RET - Arizona State Retirement Svstem tt.art.OOO 1..,1 28,513,000
(154.000)1..:.1RET - Remove One-Time Cloud Migration Funding

l,.: I

27.003.400 l, .l 29.003.400REV - Department of Revenue
I l::r I 2.000.000REV - Remove One-Time Shift of Admin. Fund Costs to General Fund

I 
',,,r1

6.975.600 lilrr,l 1.975.600SOS - Secretarv of State
I ,,,, I {s.000.000}SOS - Remove One-Time HAVA Appropriation
I iiii

2.605-000 ll .: 
I 2.60s.000TEC - State Board ofTechnical Resistration

l''.tl
575,701,600 ll"! I 545.887.300DOT - DeDartment of Transportation

DOT - Remove One-Time Vehicle Purchases Fundinq (18,665,200)l'.: I

DOT - Remove One-Time MVD Securitv Modernization Fundine (SHF) (730,900)hrl
DOT - Remove One-Time Passenser Rail Service Ooeratine Costs t-,.1 (2s0,000)

DOT - Remove One-Time ADOT Fleet Fuel lnflation Adiustment (SHF) l;,, I Q,337,9001
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FY 2O24OF u FY 25 Baseline 2/
Above FY 24

FY 2025 0F

JLBC Baseline

113

tt4
115

116

LL7

118

119

1,20

tzt

t,22

t23

tz4

125

t26
127

t28
L29
130

131

L32
133

134

135

136

t37

138

139

140

t4L
L42
L43
t44
145

146

'47148
149

150

151

152
153

154

155

156

L57

158

159

160

DOT - Remove One-Time Comouter Aided Disoatch Svstem (SHF) (336,800)l=l
DOT - Remove One-Time MVD Paoer Cost lncrease (SHF) (70r,700],lfr l

l,iir'l (6,791,800)DOT - Remove One-Time State Fleet Operating Adjustments
lfill

6.485.000z.8S+.000l'liilTRE - State Treasurer
(1,368,000)l11, ITRE - Local Dist, - Remove One-Time Training Simulators

l':,1

l,ii; IUNI - Universities
854.407.100 l'.r,,1 854,407,L00UNI . ASU

l li,l
13s.319.600 l:,::l 135.319.600UNI - Northern Arizona Universitv

lrlrl
347.232.700347,232,700 l',,i|UNI - UA - Main Campus

l:lr;l

69.s46.500ut,t06.599 l,ill,lUNI - UA - Health Sciences Center
l'li:,1

,0.t19.599 l,;?::l 60,519,600VSC - Deoartment of Veterans' Services
tRl

785.100l:tl 785,r.00VME - Veterinarv Medical Examinins Board
Ir,:il

2,019,0002,0L9,000 h:,IWAT - Department of water Resources

liiil
1,.,,,1OTH - Other

0,,t ,.tgg l,:,,1 0s275001OTH - AHCCCS Formula Costs (Supplemental)
08.403,200 l:,:::,1 (8,403,200)OTH - Unallocated FY 2024 Health lnsurance Adiustments

70.900 li.,i'.l (70.900) 0OTH - Unallocated FY 2024 AFIS Transaction Fee Adjustments
a5.5OO l,;:r-il (4s.s00) 0oTH - Unallocated FY 2024 Rent and coP Adiustments
84.800 li;j::l (84,800) 0OTH - Unallocated FY 2Q24 Risk Manasement Adiustments

s46.2oo I.!.:-I (s46.200) 0OTH - Unallocated FY 2024 Fleet Adiustments
(243.800)Fl 243,800 0OTH - Unallocated FY 2024 Retirement Adiustments
395.900 l1ir,l (39s.900) 0OTH - Unallocated FY 2023 Salarv Corrections

o lilt,l (21.596.800) (21,s96.800)OTH - Remove One-Time FY 2024 Health lnsurance Adiustments
(5.453.800)OTH - Remove One-Time FY 2024 Fleet Adiustments 0 l:,::,1 (5,453,800)

l .:..,1

$a,zcz,ggo,qoo lILl (S126,730,600) S4,G20,599,800TOTAL. OPERATING SPENDING CHANGES

l;iirl

l;,.11CAPITAL SPENDING CHANGES

l.!::t)

l{:ir IBuilding Reneural
14.000,000 l.:':l 14,000,000Arizona Deoa rtment of Administration
3.802.100 l:::l (3.802,100) 0Arizona Exoosition and State Fair Board
s.864.300 I'lillil s,864,300Arizona Deoartment of Corrections
r.zz6.aoo l.-'iil 18,600 1,79s,000Game & Fish Deoartment

2t+'zoo l!!;-;1 4,000 218,200Arizona Lotterv Commission
3.034.400 l.= (3.034.400) 0State Parks Board

oat.tOO l.-.:::.l (468.700) 0Pioneers' Home
22,420,200Arizona Deoartment of Transoortation 22,420,200 l:lli'l

li:i,:,1New Proiects
lso.ooo l;lil (150,000) 0Game & Fish - Dam Maintenance
4oo.ooo lilii:l (400,000) 0Game & Fish - Hatcherv Maintenance
3oo.ooo l,:::;:l (300.000) 0Game & Fish - ProDertv Maintenance
50o.ooo lllii,.,l (s00.000) 0Game & Fish - Water Conservation Proiects
209.000 li.,rl (209.000) 0DHS - Water Pumo Reolacements
200.000 lal (200.000) 0DHS - Water lsolation Valve Replacements

s.813.000 1.,;,1 (s.813.000) 0Parks - catalina state Park Bridse construction
4.100.000 liiil 4,100.000Parks - Statewide Camosround lmorovements
2.233.300 l:,:;:l 2,233,300Parks - Statewide Solar Shade Structures
1.339.000 l.inl 1.339.000Parks - Statewide Water Conservation Proiects
2.900.000 l::r':l (2.900.000) 0Parks - Riordan Mansion Historic Buildine Renovations
2.008.500 liirirril (2.008.s00) 0Parks - Oracle Historic Buildine Renovations
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FY 2024OF a
Adj. Appropriation

FY 25 Baseline U
Above FY 24

FY 2025 0F

JIBC Baseline

151

162
163

L64
165

166

L67

168

169

t70
L7t
t72
t73
L74
L7S

L76

t76
L77

L78

t79
180

181

t82
183

184

185

186

L87

188

189

190

191

t92

193

t,94
195

196

L97

198

199

200

20L

202

!/ Represents original FY 2024 appropriations adjusted for revisions in the Universities

7 Represents FY 2025 Baseline cost above Fy 2024 Adjusted Appropriation.

Parks - Yuma Territorial Prison State Historic Park Reoairs 7s0,000 lsil 5,195,000 5.945.000

Parks - Establish Veterans Memorial State Park {Laws 2023. Ch. 199) 10,000,000 l+;J (1o,oo0,o0o) 0

Parks - Red Rock Historic Buildins Renovations o lti:] 4,000.000 4,000,000

Parks - San Rafeal Historic Buildinp Renovation o l,jj;l 1,500.000 1,s00,000

Pioneers' Home - Cemeterv Columbarium 75.OOO lj:ail (7s.000) 0

Pioneers' Home - Cemeterv Parking 250.000 li;i.i:l (2s0.000) 0

ADOT - Statewide Hiehwav Construction 168.507.000 l,$l 28.080.000 196.687,000

ADOT - Controlled Access 137,14s,000 l 174,O00 137.31"9.000

ADOT - Debt Service 138,a91,000 l::::'l (10,009,000) 128.482.000

ADOT - Airoort Plannins 3s,o00,ooo l= (9,4s0,000) 25,550,000

ADOT - Tucson North MVD Renovation (SHF) 4,10o,ooo l= (4.100.000) 0

ADOT - Keams Canvon Truck Barn/Office (SHF) 3.4oO.OOO I'fril (3.400.000) 0

ADOT - Replace 3 Vehicle Fueling Stations (SHF) 2.600.000 l;Sil (2.600.000) 0

ADOT - Electric Chareine/Adv. Fuel lnfrastructure (MVD Public Use) (SHF) 2.s00.000 liiil {2.500.0001 0

ADoT - Electric Charsins/Adv. Fuel lnfra. (State/ADoT Fleet) (sHF) s,000,000 l+,:l (s,000,000) 0

ADOT - Statewide Water Conservation Proiects (SHF) 2,soo,o00 lsl (2,soo,ooo) 0

liil
F;,:.,1

TOTAI. CAPITAL SPENDING CHANGES Ss82.1sr.1oo lql {30.698.1001 Ss51,453,ooo

Fil
TOTAL. OPERATING & CAPITAL SPENDING s5,329,481,50olliliil l,ts7,428,7o0l Ss,172,052,800

llilii I

FUND TRANSFERS [1jr I

APF/DOA - Automation Proiects Fund - All For lT Proiects l.t,l
APF/DOA - DOR lntesrated Tax Svstem 7,s7s,3oo l,{i:l 34,200 7.609.500

APF/DOA - Coro Comm Ecoro Svstem 7.000,000 l'ilj,l (7,000,000) 0

APF/DOA - DPS Concealed Weaoons Trackins Svstem 4e4,soo l,iiiil (494,500) 0

l+l
TOTAL. FUND TRANSFERS Srs.osg.goo l:l:.1 (s7,460,300) S7,Go9,soo

l.illJll

EXPENDITURE AUTHORITY CHANGES tdl
AXS - AHCCCS 17.t47.938.8OO li*i:l 16.576,09s.800

AXS - Formula Adiustments l:,t:;l (193.6s4.100)

AXS - Remove One-Time PMMIS Replacement Costs l:=l (13.800.000)

AXS - Remove One-Time Rapid Genome Sequencing Pilot Program tfft (326.500)

AXS - Remove One-Time ARPA Home and Communitv Based Services lH]l 347,740,s00l,

AXS - Remove One-Time Critical Access Hosoital Suoolemental Pool litli I (8,262,000)

AXS - Shift Rural Hosoital Reimbursement Fundine I (8,0s9,900)

tiil
DCS - Deoartment of Child Safetv 637.015.800 rj:.'l s91,561,600

DCS - Formula Adiustments liir,l (33,036,100)

DCS - Federal Match Rate Chanses lillll (s,72s.800)

DCS - Remove One-Time Extended Foster Care Services Model ll;.il (6,693,300)

l:*l
DES - Department of Economic Security 3.290.3s6.700 lr'iirl 3,386.246,500

DES - Formula Adiustments l{ri 7r.o25.400
DES - Remove One-Time Home and Communitv Based Services Funding li:=l (11s.793.900)

DES - Administrative Pass-Throush Adiustment (AHCCCS Match Transfer) t#l 140.658.300

liH
ADE - Arizona Deoartment of Education 1.259.218.700 lii:i 1.259.218,700

l l
TOTAL. EXPENDITURE AUTHORITY CHANGES s22,334,531,000 l.+::l (s521,408,400) S2t,gt3,122,600

tt
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SUMMARY OF ONE.TIME OTHER FUND ADJUSTMENTS

FY 2024
Baseline

FY 2025
Baseline

FY 2026
Baseline

tY 2027
Baseline

Operating
ADOA - Accounting System lJPgrade
APF - ADOA Personnel System Replacement

APF - DOR lntegrated Tax System

APF - Health and Human Services Systems Upgrades

APF' Corporation Commission Ecorp System

APF - DPS Concealed Weapons Tracking System

APF - Suprerne Coqrt Probation Case Management System

APF - Statewide Community Supervision Electronic Monitoring
APF - School Financial Transparency Portal

Agriculture - Nuclear Emergency Mgmt (Laws 2Q23, Ch, t1"4\

AIlCCCS - Children's Behavioral Health Fund Deposit

Attorney General - Child and Family Advocacy Centers

Attorney General - Opioid Abatement
Attorney General - One-Time Funding

Barbering/Cosmetology - Data Migration
Corporation Commission - One-Time Operating Costs

ADC - Leap Year Funding

ADC - Florence Closure Costs

ADC - Transitional Housing Grants

DEMA - Nuclear Emergency Mgmt (Laws 2023, Ch,It{l
DEQ - Water Quality Fee Fund lncrease

DEQ - Recycling Fund lncrease

Homeland Security - Cybersecurity Costs

DlFl - Theft Task Force Vehicle Fuel Costs

Nursing - One-Time Staff Attorney Costs

Nursing - One-Time Licensing Specialist Costs

Osteopathic Examiners - Annual Leave Payout

Parks - One-Time Dispatch Services ISA Costs

DPS - Shift Vehicle Liability lnsurance Fund Costs to l'1PF

DPS - Master Site Upgrade

DPS - Motor Vehicle Fuel lnflation
ASRS - Cloud Migration Funding

DOR - Shift Administrative Fund Spending to General Fund

SOS - Appropriate HAVA Balance

ADOT - One-Time Vehicle Purclrases

ADOT - MVD SecuritY Modernization
ADOT - Passenger Rail Service Costs

ADOT - ADOT Fleet Fuel lnflation Adjustment

ADOT - Computer Aided Dispatch System Replacement

ADOT - MVD Paper Costs

ADOT - State Fleet Operating Adjustments

Subtotal - Operating Funding

Capital Outlay
ADOA - Building Renewal

State Fair - Building Renewal

ADC - Buildine Renewal

Game and Fish - Building Renewal

Lottery - Building Renewal

Parks - Building Renewal

Pioneers' Home - Building Renewal

ADOT - Building Renewal

Game and Fish - Dam Maintenance
Game and Fish - Property Maintenance
Game and Fish - Hatchery Maintenance
Game and Fish - Water Conservation Projects

DHS - Water Pump Replacements

DHS - Water lsolation Valve Replacements

Parks - Red Rock Historic Building Renovations

Parks - Catalina State Park Bridge Construction
Parks - Statewide Campground lmprovements
Parks - Statewide Solar Shade Structures

4,s57,000
20,647,800
19,369,400
15,00Q,000

7,000,000
494,500

3,270,000
2,500,000
2,000,Q00

321-,300

250,000
500,000

1-2,000,000

3,000,000
200,000

1,200,000
L,606,700
1,000,000
2,000,000
2,tL3,500
9,500,000
3,000,000

225,000
68,600

4,100
8,200

14,500
285,200

Yes

3,000,000
3,677,200

154,000
(2,000,000)

5,000,000
18,665,200

730,900
250,000

2,337,90Q
336,800
70r,700

6,791,800

19,456,800 19,256,800 18,456,800

308,600

2,L76,000

151,775,300 2L,94L,4OO 19,256,800 18,456,800

14,000,000
3,802,100
5,864,300
L,776,400

2L4,200
3,034,400

468,700
22,420,200

150,000
300,000
400,000
500,000
209,000
200,000

5,813,000
4,100,000
2,233,300

4,000,000

4,100,000
2,233,3QO
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SUMMARY OF ONE.TIME OTHER FUND ADJUSTMENTS

FY 2024
Baseline

tY 2025
Baseline

FY 2026
Baseline

FY 2027
Baseline

Parks - Statewide Water Conservation Projects

Parks - Riordan Mansion Historic Building Renovations

Parks - Oracle Historic Building Renovations

Parks - Yuma Territorial Prison Historic Renovations

Parks - San Rafael Historic Building Renovations

Parks - Veterans Memorial State Park (Laws, 2023, Ch. 199)

Pioneers' Home - Cemetery Columbarium
Pioneers' Home - Cemetery Parking

ADOT - Statewide Highway Censtruction
ADOT - Controlled Access

ADOT - Debt Service
ADOT - Airport Planning

ADOT - Tucson North MVD RenQvation

ADOT - Keams Canyon Truck Barn/Office
ADOT - Replace 3 Vehicle Fueling Stations

ADOT - Electric Charging/Adv. Fr,rel lnfrastructure (MVD Public Use)

ADOT - Electric Charging/Adv. Fuel lnfra. (State/ADOT Fleet)

ADOT - Statewide Water Cqnservation Projects

Subtotal - Capital Outlay

Total - One-Time Spending

1,339,000
2,900,000
2,008,500

750,000

1,339,000

s,945,000
1,500,000

L0,000,000
75,000

250,000

168,607,000
L37,145,000
138,491,000
35,000,000
4,100,000
3,400,000
2,600,000
2,500,000

5,000,000
2,500,000

582,151,100

733,926,4O0

19,117,300

41,058,700 19,255,800 18,456,800
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FY 2024 ADJUSTMENTS

General Fund

AHCCCS - Fgrmula Savings (Ex-Appropriation)

Department of Economic Security - Formula Savings (Ex-Appropriation)

Department of Education - Formula Savings (Ex-Appropriation)

OSPB - Retirement Cost Technical Correction (Supplemental)

JLBC - Retirement Cost Technical Correctiqn (Supplemental)

Land Department - Central Arizona Project (CAP) User Fee Savings (Ex-Appropriation)

General Fund -Total

Other Funds
AHCCCS - Formula Costs (Supplemental)
Other Funds - Total

JLBC Baseline

Change to
Original '24

Budget

($39,944,900)

(24,790gAQ]'

(43,859,500)

204,600

204,600
(206,700'|,

(s108,392,200)

7 527 500

$7,527,5O0
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FY 2025 FUNDING FORMULA SUSPENSIONS u

Statutorv
Community Colleges - Operating State Aid (Maricopa and Pima)

Department of Envirenmental Quality - Water Quality Assurance Revolving Fund (WQARF)

Universities - Arizona Financial Aid Trust

Total - FY 2025 Statutory Funding Formula Suspensions

Non-Statutorv
Department of Administration - Building Renewal

Department of Corrections - Building Renewal

Universities - Building Renewal

FY 2025 Formula

Requirement

N/^ a
03J

16.000 asl

s 39,216,0Q0

48,t58,4Q0 5l
41,098,300 y

247,463,400 5/

Total - FY 2025 Non-Statutory Funding Formula Suspensions S 330,720,100

!/ Represents the General Fund cost of funding formulas that are currently suspended on an annual basis.

U ThedollarvalueofthesuspensionsofOperatingStateAidforMaricopaandPimaCommunityCollegesisunknownbecauseformulagrowth
is based on multiplying the change in student count by the current year average state aid per student. Both Maricopa and Pima do not

receive funding in the FY 2025 Baseline.

3l A.R.S. 5 49-282 requires that S18,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including at least

515,000,000 from the corporate income tax. The Environment Budget Reconciliation Bill in each year transfers 515,000,000 for WQARF, but

does not permit any additional corporate income tax adjustment above that level.

A Based On the required 2:1 match of state funds for student fees levied by the universities, the total FY 2025 General Fund contribution would

be549,257,200. Ofthis amount, the Baseline continues s10,041,200 in General Fund support.

5/ Based on agency estimates. Reflects amount above the appropriation in the FY 2025 Baseline.
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SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

B,UpGET,UNITS
Arizona Department of Administration (ADA)

Certificate af Participatian (5005)

Construction lnsurance (4219)

Co-9p State Purchasing Agreement (4213)

Coronavirus State and Local Fiscal Recovery (2985)

Emergency Telecommunication Services Revolving (2176)

Employee Related Expenditures/Benefits Admin (1TA3035)

Federal Grants (2000)

Fire lncident Management Fund (9998)

Governor's Emergency Education Relief (2980)

IGA and ISA (2500)

Payroll Administration (9200)

Retiree Accumulated Sick Leave (3200)

School Safety lnteroperability (3076)

Special Employee Health lnsurance Trust (3015)

Special Events (2503)

Special Services Revolving (4208)

State Employee Travel Reduction (2261)

Statewide Donations (2025)

Text to 911 Services (2177)

Traffic and Parking Control (2453)

Transparency Website (2955)

VW Diesel Emissions Environment Migration Trust (3917)

Total - Arizona Department of Administration
Department of Administration - School Facilities Division (SFA)

Arizona Public School Credit Enhancement (9999)

Building Renewal Grant (2392)

EmerBency Deficiencies Correction (2484)

IGA and ISA (2500)
Lease-to-Own Debt Service (2373)

New School Facilities (2460)

School lmprovement Revenue Bond Debt Service (5020)

State School Trust Revenue Bond Service (5030)

Total - Department of Administration - School Facilities Division

Office of Administrative Hearings (HGA)

IGA and ISA (2500)

Video Service Provider Complaint (2603)

Total - Office of Administrative Hearings
Arizona Commission of African-American Affairs (AMA)

Arizona Commission of African-American Affairs (2397)

Arizona Department of Agriculture (AHA)

Administrative Support (2436)

Agricultural Consulting and Training Trust (1239)

Agricultural Products Marketing (2368)

Aquaculture Trust (2297)

Beef Council (2083)

Citrus Trust (2299)

Citrus, Fruit and Vegetable Trust (2260)

Commercial Feed Trust (2012)

Commodity Promotion (2458)

Cotton Research and Protection Council (2013)

Dangerous Plants, Pests and Diseases Trust (2054)

Designated (3011)
Egg lnspection Trust (2022)

Equine lnspection (2489)
Federal-State lnspection (2113)

Federal (2000)
Fertilizer Materials Trust (2081)

Grain Trust (2201)
lceberg Lettuce Trust (2259)

lndirect Cost Recovery (9000)

FY 2023
Actual

5t6,297,400
2,792,400
6,516,300

23,028,000
23,L57,300
37,513,100

2,227,900
0

2,857,LQ0
52,999,100

273,QOo

15,4t3,700
0

879,658,100
t9,700

1,013,600
448,100

400
203,700

0
26,000

0

s1,064,444,900 s!,234,87Q,400 5L,223,rQz,8OO

FY 2024
Estimate

FY 2025
Estimate

s14,404,000
10,110,700
7,tL5,90Q

s8,316,800
21,396,800
38,695,100

3s,000
0
0

55,674,600
(47,800)

11,369,000
0

L,Q76,X79,4Q0

0
1,015,100

577,s00
1,300

0

0
27,000

0

s14,404,000
10,110,700
7,115,900

46,584,200
21,396,800
38,695,100

0
0
0

55,674,6QQ
(47,800)

11,369,000
0

L,016,t79,400
0

1,015,100
577,50Q

1,300
0
0

27,000
0

so
0

so
0

so
0
0
0
0

0

0
0

382,000322,rOO
0
0
0
0
0

0
a
0

0
0

s382,000s322,100

s816,s00 s873,900

s0

s873,900
00 0

5816,s00

s4,e00

s873,900

s0

5873,900

So

s46,s00
2,900

637,800
2,500

323,700
53,900

358,200
258,100

4,100
3;579,800

6,900
556,200

L,847,400
0

8,537,900
5,546,800

393,700
82,100
70,300
(3,20Q)

ss0,800
4,400

s33,200
9,900

350,000
50,000

354,300
469,600

4,000
7,929,700

90,700
1,209,000
1,840,000

0
9,185,300
5,421,800

506,100
91,900
75,000

330,100

ss0,800
4,400

533,200
9,900

350,000
50,000

354,300
469,600

4,000
7,929,700

90,700
1,209,000
1,840,000

0

9,185,300
5,421,800

506,1Q0
91,900
75,000

330,100
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SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024and2025

FY 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

lndustrial Hemp Trust (2372)

Livestock and Crop Conservation (2378)

Livestock Custody Trust (2065)

Livestock 0perator Fire and Floqd Assistance (2374)

Pest Management Trust (2050)
Pesticide Trust (2051)
Praduce Safety Trust (2371)

Protected Native Plant Trust (2298)

Seed Law Trust (2064)
Total - Arizona Department of Agriculture

AHCCCS (HCA)

Arizona Tobacco Litigation Settlement (2468)

Behavioral Health Training Pilot Program (9999)

Children's Behavioral Health Seryices (2735)

Coronavirus Relief (2975)

Coronavirus State and Local Fiscal Rqcovery Fund (2985)

County Funds (9691)
Delivery System Reform lncentive Payment (2130)

Employee Recognition (2449)
Federal - Medicaid Direct Services (2120)
Federal (2000)
Federal Medicaid Authority (2L20/22231
Health Care lnvestment (2588)
Hospital Assessment (2576)
IGA and ISA Fund (2500)
IGA for County Behavioral Health Services (4503)

lntergovernmental Service (2442)

Nursing Facility Provider Assessment (2567)

Political Subdivision (1111)

Prescription Drug Rebate - Federal (2546)
Proposition 202 - Trauma an{ Emergency Services (2494)

Seriously Mentally lll Housing Trust (2555)

Substance Use Disorder Services (2325)

Third Party Liability and Recovery (3791/3019)

Tobacco Products Tax Fund - Proposition 204
Protection Account (1303)

Total - AHCCCS

Arizona Commission on the Arts (HUA)

Arizena Arts Trust (30a3)

Arts Special Revenues (2116)

Coronavirus State and Local Fiscal Recovery (2985)

Federal Grants (2000)

State Poet Laureate (2569)

Total - Arizona Commission on the Arts
Attorney General - Department of Law (AGA)

Anti-Racketeering Revolving (2131)

Attorney General Expendable Trust (3102)

Child and Family Advocacy Center (2540)

CJEF Distribution to County Attorneys (2068)

Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving (2573)

Consumer Restitution Subaccount of the Consumer
Restitution and Remediation Revolving (2573)

Coronavirus State and Local Fiscal Recovery Fund (2985)

Court-Ordered Trust (3180)

Criminal Case Processing (2461)

Federal Grants (2000)
lndirect Cost Recovery (9000)
lntergovernmental Agreements (2500)
Motor Carrier Safety Revolving (2380)
Prosecuting Attorneys' Advisory Council Training (2057)

Smart and Safe Arizona Fund (1120)
Total - Attorney General - Department of Law

1s4,600
13,900
24,400

0
L,6t5,200

228,600
0

40,900
82,900

32s,600
6,800

36,400
0

1,s00,000
434,000

0
12,000
84,800

325,600
6,800

36,400
0

1,500,000
434,000

0

L2,OO0

84,800

s24,466,100

s98,980,700
0
0
0

2,853,100
397,6L5,200

15,495,200
0

90,250,300
L27,389,400

15,697,080,400
330,087,100
627,866,800

0
77,36L,8Q0
t4,562,500
29,L29,9Q0

t47,947 ,600
609,060,300

37,352,700
890,800

0
L94,700

s30,905,400

s102,Qo0,ooo
0
0

0
223,400

409,939,100
8,32t,200

1,900
90,2s0,300

L62,L30,400
t4,560,642,600

s88,163,600
606,180,400

0
77,339,200
40,16s,600
32,989,600

t9?,784,400
609,060,300

37,352,700
0
0

t94,700

s30,905,400

s102,000,000
0
0

0
223,400

443,048,300
t7,922,700

1,900
90,250,300

162,t30,400
13,875,934,000

62L,s52,500
594,319,800

0
77,339,200
40,165,600
32,989,600

242,417,0Q0
609,060,300
37,352,700

0
0

t94,700

36,64r,400 36,662,900 36,662,900

s18,340,7s9,900 $17,5s5,402,300 s16,983,559,300

s1,289,200
370,800

0
1,008,300

0

S1,s48,200
238,000

0

1,136,800
0

s1,s48,200
238,000

0
1,136,800

0

s2,668,300

s6,341,400
7,300

600,000
2,77r,100

6,44L,000

3,s56,200
0

3,089,900
86,900

7,845,500
13,210,600
32,00s,800

0
t,r23,700

0

s2,923,000

S6,632,300
6,600

650,000
3,243,400

4,000,000

5,023,800
3,000,000

0
L22,900

t0,2L8,400
t4,825,900
28,499,700

0
1,028,500

0

s2,923,000

s6,632,300
6,600

6s0,000
3,243,400

4,000,000

s,023,800
3,000,000

0

L22,900
1o,218,400
14,82s,900
28,499,700

0
1,028,500

0

s-43

s77,O79,4OO 577,25L,5OO 577,2st,s00



SUMMARY OF FEDERAL AND OTHER NON.APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

State Board for Charter Schools (CHA)

Charter Arizona Online lnstruction Processing (2319)

New Charter Application Processing (2568)
Total - State Board for Charter Schools

Department of Child Safety (CHA)

Child Restraint (2192)
Child Safety Expenditure Authority (20Q9)

Client Trust (3152)
Comprehensive Health Plan (2121)

Econemic Security Donations (3145)
Total - Department of Child Safety

Citizens Clean Elections Commission (ECA)

Citizens Clean Elections (2425)

Arizona Commerce Authority (CAA)

ADOA Business One-Stop Fund (1027)

Application Fees (3005)
Arizona Commerce Authority Carryover (1001)

Arizona Commerce Authority (2547)

Arizona Competes (2548)

Arizona lnnovation Accelerator (9507)

Arizona Job Training (1237)
Asian Trade Offices (1024)
Blockchain/Wearables (1016)
Asia-Pacific Trade Offices (1242)

Coronavirus State and Local Fiscal Recovery (2985)

Donations (3189)

Economic Development (1026)
Economic Development Marketing and Attraction (1003)

Economic Transition Resources (1Q03)

Federal (2000)

Frankfurt Germany (1023)

lnstitute for Automated Mobility (4080)
lsrael Trade Office (1021)
Major Events (9999)
Mexico Trade Office (1020)

Non-Federal Grant (3010)

RevAZ (9971)

Rural Broadband Accelerated Match Fund (1032)

Rural Broadband Grants (1006)

State Workforce Programs (1025)
Trade Office Fund (1220)
Water lnfrastructure and Commerce Grant (1090)

Total- Arizona Commerce Authority
Arizona Community Colleges (CMA)

Smart and Safe Arizona (varies by account)
Tribal Assistance (NA)

Workforce Development Accounts (varies by account)
Total - Arizona Community Colleges

Constable Ethics Standards and Training Board (CNA)

Constable Ethics Standards and Training (2346)

Registrar of Contractors (RGA)

Registrar of Contractors Cash Bond (3721)
Residential Contractors' Recovery (3155)

Total - Registrar of Contractors
Corporation Commission (CCA)

Federal (2000)
IGA and ISA (2s00)
Public Access - Money on Deposit Account (2334)

Utility Siting (2076)
Total - Corporation Commission

State Department of Corrections (DCA)

Arizona Correctional lndustries Revolving (4002)

Community Corrections Enhancement (2395)

s1s,000
128,800

s3,000
34,500

s3,000
34,500

5143,800 S37,soo s37,s00

SO

392,108,200
0

203,867,600
2s,000

444,rst,600

r92,86s,200

s0
43L,732,50Q

0

159,829,100
0

So

0

0

ss96,000,800

S9,019,100

s243,000
s3,391,000

2t6,400
0
0

1,357,800
0
0
0
0

61,000
26,900

4,463,tOO
0
0

6,676,400
0

219,500
0
0
0
0

1,549,800
0

0

0
0
0

s637,016,800

ss,18s,100

SO

s1,962,s00
s69,900

0

0
3,s92,100

0

0

0
0

51,194,000
21,100

8,7t4,LO'
0

0
8,302,300

0

s591,561,6Q0

Ss,18s,1oo

so
s1,962,s00

s69,900
0
0

3,592,100
0
0

0

0

51,194,000
2t,LOO

8,7L4,rOO
0

8,302,300
0

3r,700
0

0

0

0

2,850,000
0

600
0
0
0

2,850,000

31,700
0
0

0
0

0

600
0
0

0

518,204,900 s77,238,300

sss,031,900
L,292,700

33,367,600

577,238,300

ss0,808,700
t,274,600

32,406,400

sss,031,900
L,292,700

33,367,600

S84,489,700

$262,600

SO

s,8s1,800

s89,692,200

s66s,000

SO

4,666,800

T,F66F'o-
s3,s31,000

93s,s00
0

49,500

589,692,200

s66s,000

so
4,666,800

s5,851,800

s1,s6s,800
840,800

0
48,200

s4,666,800

s3,s31,000
935,s00

0
49,500

s2,454,800

ss3,384,900
t,037,400

s4,s16,000

ss2,333,s00
810,000

s4,s16,000

Ss2,333,soo
810,000
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SUMMARY OF FEDERAL AND OTHER NON.APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

F\ 2024
Estimate

FY 2025
Estimate

Coronavirus State and Local Fiscal Recovery (2985)

Federal (2000)

lndirect Cost Recovery (9000)

lnmate Store Proceeds (2505)

lnteragency Service Agreement (25Q0)

Special Services (3187)

State DOC Revolving (2515)

Statewide Employee Recognition Gifts/Donations (2449)

Total - State Department of Corrections
Arizona Criminal Justice Commission (JCA)

Coronavirus State and Local Fiscal Recovery (2985)

Criminal Justice Enhancement (2134)

Drug and Gang Enforcement (2516)
Employee Recognition (2449)
Federal Grants (2000)
IGA and ISA (2500)

State Aid for Juvenile Dependency Proceedings (2040)

Total - Arizona Criminal Justice Commission
Arizona State Schools for the Deaf and the Blind (SDA)

ASDB Classroom Site (2486)

Enterprise (4222)

Federal Grants (2000)
lnstructional lmprovement (2492)

state Grants (2011)
Trust (3148)

Total - Arizona State Schools for the Deaf and the Blind

Commission for the Deaf and the Hard of Hearing (DFA)

Private Grants (2025)
Arizona Early Childhood Development and Health Board (CDA)

Early Childhood Development and Health (2542)

Federal Grants (2000)
Total- Arizona Early Childhood Development and Health Board

Office of Economic Opportunity (EOA)

Arizona Finance Authority Operations (FAAs352)

Arizona lndustrial Development Authority (FAA9973)

Economic Development (3777)
Federal Grants (2000)
Greater Arizona Development Authority Revolving (2311)
IGA and ISA (2500)

Microbusiness Loan Fund (2073)

Office of Economic Opportunity Operations (9903)

Total - Office of Economic Opportunity
Department of Economic Security (DEA)

Child Support Enforcement Administration (2091)

Client Trust (3152)

Coronavirus Relief (2975)

Coronavirus State and Local Fiscal Reqovery (2985)

Crisis Contingency and Safety Net (3240)

Developmentally Disabled Client lnvestment (3146)

Developmentally Disabled Client Services Trust (2019)

Donations (3145)
Economic Security Capital lnvestment (2093)

Employee Recognition (2449)
Family Caregiver Grant Program (2347)

Federal Grants (2000)
Health Care lnvestment (2588)
IGA and ISA (2500)
Long Term Care System - Federal Match (2225)
Neighbors Helping Neighbors (2348)
Revenue from State or Local Agency Fund (3193)

Special Olympics Tax Refund (3207)
Unemployment lnsurance Benefits (7510)
Total - Department of Economic Security

3,038,s00
17,035,900

18,300
tL,924,900
4,784,r00
8,070,900

rr,770,60Q
170,800

0
t6,762,t00

18,300
6,207,900
2,407,700

10,350,500
12,058,400

L87,30Q

0
8,684,400

18,300
6,207,90Q

(3,022,300)
10,350,500
L2,058,400

187,300

s111,236,300

s1,219,600
s08,900

3,85s,300
0

10,693,100
0
0

5101,13s,700

Ss,soo,ooo
s09,400

3,090,800
0

12,945,900
0
0

S87,628;ooo

ss,s00,000
509,400

3,090,800
0

12,945,900
0
0

s16,276,900

s1,478,100
95,700

2,965,800
0

727,s00
85,000

S1,831,100
70,800

3,205,000
0
0

80,800

522,046,100

S1,831,100
70,800

3,205,000
0

0

SO

S139,512,800
131,898,600

s22,046,r00

s5,352,100

SO

s137,00s,900
61,987,800

s5,187,700

SO

s139,512,800
131,898,600

s198,993,700 527t,4Lt,400

3,050,500

2,02t,000

1,852,900

s12s,000
0

5,000,000
7,4t3,900

4,000
76,200

0
1,42t,400

s27t,4LL,400

s12s,000
0

5,000,000
7,4L3,900

4,000
76,200

0

L,42L,400

4,6s6,300

$o
0

0

0

s11,580,700 T14,040,s00 S14,o4o,soo

ss9,449,000
0
0

41,889,000
0
0

0
0

0
0

42,400
3,264,7s9,t00

54,370,500
0

2,3s9,044,700
22,900

2,59s,500
97,400

248,487,900

s44,195,s00
0

0
164,950,600

0
0

0

0

0
0

787,600
2,96t,027,300

s4,4r2,300
0

3,t91,748,900
28,s00

2,725,300
100,600

331,868,000

s44,195,s00
0
0

164,950,600
0
0
0
0
0
0

787,600
2,96r,O27,300

38,715,900
0

3,303,335,100
28,500

2,725,300
100,600

331,868,000

s-45

s6,030,758,400 s6,751,844,600 s6,847,734,400



SUMMARY OF FEDERAL AND OTHER NON.APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

State Board of Education (EBA)

Donations (2025)

Department of Education (EDA)

Adult Workforce Diploma Program (1125)

American Civics Education (2612)

Arizona Agricultural Youth Organization Special Plate (2651)

Arizona Civics Education and Leadership Development
Fund (2613)

Arizona English Language Learner (2535)

Arizona lndustry Credentials lncentive (2685)

Arizona Youth Farm Loan (2136)

Assistance for Education (2420)

Broadband Expansion (2145)

Character Education Special Plate (2522)

Classroom Site (2471)

College Credit by Examination Development (2641)

Community College Adult Education Workforce Development
Program (1124)

Computer Science Professional Development Program (2635)

Department of Education Empowerment Scholarship Account (2570)

Department of Education Production RevolvinB (4211)

Dual Enrollment Student Development Fund (2605)

Dual Enrollment Teacher Development Fund (2607)

Early Education and Career Exploration Program Fund (2690)

Early Literacy Program (2181)

Education Commodity (4210)

Education Donations (2025)

Education Sales Tax - Basic State Aid (1115)

Education Sales Tax - Character Education (1117)

Education Sales Tax - Failing School Tutoring (2470)

Education Sales Tax - School Safety (1116)

Extraordinary Special Education Needs (2483)

Federal (2000)

Golden Rule Special Plate (2366)

Governer's Emergency Education Relief (2980)

IGA and ISA (2500)
lndirect Cost Recovery (9000)
lndustry-Recognized Certification and Licensure Reimbursement (2780)

lnstructional lmprovement (2492)
lnternal Services (4209)

lnvest in Postsecondary Success Program (2196)

Results-Based Funding (2151)

Special Education (1009)

Total - Department of Education
Department of Emergency and Military Affairs (MAA)

Anti-H uman Trafficking Grant (2606)

Border Security (2655)

Camp Navajo (2106)

Coronavirus Relief (2975)

Crisis Contingency and Safety Net (3240)

Emergency Management Assistance Compact Revolving (2602)

Federal - Emergency (2000)

Federal - Military (2000)

Hazard Mitigation Revolving Fund (9999)

lndirect Cost Recovery (9000)

lnteragency Service Agreement (2500)
Military lnstallation (1010)

Morale, Welfare and Recreational (2124)

National Guard (2140)
National Guard Cyber Response Revolving (2619)

State Armory Property (2146)

Total - Department of Emergency and Military Affairs
Department of Environmental Quality (EVA)

s3,619,984,900 s3,921,490,300 s3,921,490,300

SO

so
0

175,200

0
0
0
0

42,300
0

20,300
947,936,000

0

0

0
1,100

958,100
0
0
0
0

340,000
32,000

16s,337,200
167,800
302,100

15,600,000
0

2,407,328,L00
242,400

t3,468,700
4,970,500
9,641,300

0
4r,482,700
11,939,100

0
0
0

0

0
0
0

12,000
0

20,000
1,018,912,500

0

So

So
0

t7s,2Q0

0
0

0
0

L2,000
0

20,000
1,018,912,500

0

so

so
0

t7s,200

0
0
0

93s,300
0

0

0

0

909,000
26,000

1s0,380,500
200,000

1,s00,000
7,800,000

0
2,628,304,700

240,000
426,200

8,652,400
8,733,800

0
80,425,700
13,837,000

0
0
0

0
0
0

935,300
0
0
0
0

909,000
26,000

1s0,380,s00
200,000

1,500,000
7,800,000

0
2,628,304,700

240,O00
426,200

8,652,400
8,733,800

0

80,425,700
13,837,000

0
0
0

s0
t94,737,400

9,692,400
0
0

(1s7,900)
16,532,900
53,154,800

0
887,800
913,200

0
23,000

251,100
0

32,400

S6,82s,900
221,580,500

14,663,800
0

0
125,900

52,052,700
88,153,500

0
1,073,600
1,390,600

0
257,OOO

400,000
0

795,100

s0
10,89s,800
14,663,800

0

0
125,900

s2,o52,700
88,153,s00

0
t,073,600
1,390,600

0
2s7,000
400,000

0
795,100

-16556'8^0-0-6'-
s-46

s276,O6L,r00 s387,318,600



SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

Coronavirus State and Local Fiscal Recovery (2985)

Employee Recognition (2449)

Federal (2000)

IGA and ISA (2500)

lnstitutional and Engineering Control (2563)

Monitoring Assistance (2308)

Specific Site Judgment (3006)

Underground Storage Tank Revolving Summary (2271)

Voluntary Remediation (2564)
Voluntary Vehicle Repair and Retrofit Program (2365)

Water Quality Assurance Revolving (2221)

Total - Department of Environmental Quality
Board of Executive Clemency (PPA)

IGA and ISA (2500)
Arizona Exposition and State Fair Board (CLA)

Coronavirus State and Local Fiscal Recovery (2985)

Arizona Department of Forestry and Fire Management (FFM)

Arson Detection Reward (2169)

Cooperative Forestry (2232)
Fire Suppression Revolving (2360)

lcA and ISA (2s00)
lndirect Cost Recovery (9000)

Nonnative Vegetation Species Eradication (2456)

Trampoline Court Safety (2578)

Total - Arizona Department of Forestry and Fire Management
Arizona Game and Fish Department (GFA)

Arizona Game and Fish Department Fleet Operations (9902)

Arizona Game and Fish Department Fleet Vehicle Replacement (9901)

Conservation Development (2062)

Federal (2000)
Federal Revolvin g (2028]r

Firearms Safety and Ranges (2442)

Game and Fish Federal Duck Stamps (3711)

Game and Fish ln-Lieu Fee Program Restoration
Endowment Trust (3167)

Game and Fish Publications Revolving (4007)

Game and Fish Trust (3111)

Heritage - Acquisition (2294)

Heritage - Administration (2292)

Heritage - Environmental Education (2290)

Heritage - Habitat Evaluation or Habitat Protection (2291)

Heritage - ldentification, lnventory, Protection and Mgmt (2295)

Heritage - Public Access (2293)
Heritage - Urban Wildlife and Urban Life Habitat (2296)

IGA and ISA (2500)
lndirect Cost Recovery (9000)

Kaibab Co-op (3714)

Off Highway Vehicle Recreation (2253)

Wildlife Conservation (2497)

Wildlife Conservation Enterprise (2029)

Wildlife Theft Prevention (2080)
Total - Arizona Game and Fish Department

Department of Gaming (GMA)

2021 Compact Trust (2021)
Arizona Breeders' Award (2206)

Event Wagering (2330)
IGA and ISA (2500)
Racing Commission Bond Deposit (3720)

Racing lnvestigation (2369)
Retired Racehorse Adoption (2015)
Total - Department of Gaming

Office of the Governor (GVA)

Arizona Commission of African-American Affairs (2397)

S88,s28,200 s113,8s6,600 s113,856,600

s0
1,300

18,625,500
5,113,400

14,800
493,500

200
39,220,400

379,500
2,714,500

15,568,400

s2s,000,000
1,400

35,456,600
1,584,600

0
858,700

0
s0,066,400

363,300
t,63L,200

18,187,300----.ffi6'-

s2s,000,000
1,400

35,456,600
1,584,600

0

858,700

50,066,400
363,300

L,63L,200
18,187,3q0

s82,131,s00

s24,s00

s1,470,000

SO

10,505,800
48,581,700

2,4t6,400
365,900

0
0

s28,000

$o

so
t7,754,500
s0,220,000

779,000
500,000

0
0

s133,149,s00

s28,000

So

SO

L7,754,500
50,220,000

779,O00
s00,000

0
0

569,2s3,s00561,869,800 s69,2s3,s00

$2,069,700
1,568,900
L,459,700

0
48,931,800

74,800
0

91,000
367,700

4,4L3,400
892,100

39,200
581,200

L,33r,200
4,OL4,200

566,400
1,385,000

0

8,543,700
75,000

1,820,000
9,900

10,179,800
113,500

s1,s47,800
t,626,300
1,859,700

0

68,23s,100
78,500

0

222,400
297,t00

4,723,600
3,854,900

48,000
560,400

L,777,300
4,920,200

630,100
1,845,000

0
9,878,300

0
2,800,300

0

8,798,600
153,000

s1,547,800
L,626,300
1,8s9,700

0
68,235,100

78,500
0
0

222,400
297,!00

4,723,600
3,854,900

48,000
560,400

r,777,300
4,920,200

630,100
1,845,000

0
9,878,300

0
2,800,300
8,798,600

0

1s3,000

So
1,815,500
2,053,100

16,600
0
0

27,90Q

so
1,700,000
1,990,000

0
0
0

2s,000

so
1,700,000
1,990,000

0
0
0

2s,000

s3,913,100 s3,71s,000

So

s3,71s,000

So

s-47

So



SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

Coronavirus Relief (2975)

Coronavirus State and Local Fiscal Recovery (2985)

County Fairs Livestock and Agriculture Promotion (2037)

Crisis Contingency and Safety Net (3240)

Drug Treatment and Education (2277)
Federal Grants (2000)

Foster Youth Education Success (1400)

Governor's Emergency Education Relief (2980)

Governgr's Endowment Partnership (3206)

IGA and ISA (2500)
lndirect Cost Recovery (9000)

Prevention of Child Abuse (2439)
Total - Office of the Governor

Department of Health Services (HSA)

Alzheimer's Disease Research (2255)

Arizona Nurse Education lnvestment Pilot Prqgram (4200)

Arizona State Hospital Charitable Trust (9985)

Breast and Cervical Cancer Screening and

Diagnostic Special Plate (2513)

Childhood Cancer and Rare Childhood Disease Research (2560)

Collaborative Care Uptake Fund (4270)

Congenital Heart Defect Special Plate (2258)

Coronavirus Relief (2975)

Coronavirus State and Local Fiscal Recovery (2985)

Disease Control Research (2090)
Donations - DHS (3010/2025)

Donations - Statewide (2025)

Drug Disposal Education and Awareness (2230)

Federal Child Care and Development Fund Block Grant (2008)

Federal (2000)
Health Services Lottery Monies (4250)

IGA and ISA (4s00)

lnternal Services (4202)

Justice Reinvestment (1121)
Laser Safety (2388)

Medica I Ma rijua na (25441

Oral Health (3038)

Public Health Emergencies (2775)

Smart and Safe Arizona (1120)

Smoke-Free Arizona (2541)

Tobacco Tax and Health Care - Health Education
Account (1308)

Tobacco Tax and Health Care - Health Research

Account (2096)

Total - Department of Health Services

Arizona Historical Society (H lA)

Crisis Contingency and Safety Net (3240)

Federal Grants (2000)

Permanent Arizona Historical Society Revolving (2900)

Preservation and Restoration (2125)

Private (9447)
Trust (9450)

Total - Arizona Historical Society
Prescott Historical Society of Arizona (PHA)

Sharlot Hall Historical Society (9505)

Department of Homeland Security (HLA)

Antihuman Trafficking Grant Fund (9999)

Federal (2000)
Arizona Nonprofit Security Grant Program Fund (8888)

Total - Department of Homeland Security
Arizona Department of Housing (HDA)

CDBG-CV CARES Act (2976)
Consumer Recovery (3090)

s11,1s3,900
s23,486,800

0

0
5,201,000

31,665,400
0

28,101,000
286,000

1,569,300
2,432,OO0

166,600

SO

841,926,000
0

0

6,00s,700
4L,057,600

0

25,054,100
270,00Q

2,006,100
2,260,800

2s0,000

So

841,926,000
0
0

6,005,700
40,168,600

0

0

L67,700
2,006,100
2,260,800

200,000

s604,062,000

so
0

12,200

51,600
0

0
0

L2,202,600
4,427,900
1,596,100
1,233,000

4,800
0

6,655,200
501,821,900

7,3s4,300
14,870,900

14,800
2,958,900

6,900
2L,226,800

73,500
434,tO0

6,960,200
t,L29,900

t2,263,400

2,569,200

@
SO

42,900
559,300

21,800
393,500

0

s918,830,300

s32,ooo
0

100,000

s892,734,900

$32,000
0

100,000
0

550,300
30,000

0

32,000
0

5,083,300
3,000,300

7r0,700
5,500

0

5,000,100
473,599,400

8,973,300
12,046,400

0

t2,747,400
0

25,899,800
581,200

0
11,000,000

2,604,800
0

18,000,000
0

9,550,300

ss0,300
30,000

0

32,000
0

5,083,300
3,000,300

7L0,700
5,s00

0
5,000,100

473,599,400
8,973,300

12,046,400
0

L2,747,400
0

25,899,800
s81,200

0
11,000,000

2,604,800

18,000,000

9,550,300

ss89,546,800

so
30,000

404,300
0

1,488,100
0

s589,546,800

SO

30,000
404,300

0

1,488,100
0

s1,017,s00

s926,600

0

s24,849,000
0

$t,922,4OO

s1,074,500

0

s2s,000,000
0

5L,922,400

s1,074,s00

0

s2s,000,000
0

24,849,000

s9,284,000
0

25,000,000

s9,28s,000
0

25,000,000

s9,28s,000
0

s-48



SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

Coronavirus State and Local Fiscal Recovery (2985)

DPS-FBl Fingerprint (2159)

Federal (2000)

Federal Grants - American Recovery and Reinvestment Act (2999)

Home ARPA (8610)

Home lnvestment Partnership Act (1410)

Homeowner's Assistance (2986)

Housing Choice Voucher Emergency Housing (3202)

Housing Program (2200)

Housing Stability Counseling (9919)

Housing Trust (2235)

IGA and ISA (2500)

Manufactured Housing Cash Bond (3722)

Military Transitional Housing (9999)

Mobile Home Relocation (2237)

Total - Arizona Department of Housing
lndustrial Commission of Arizona (lCA)

Coronavirus State and Local Fiscal Recovery Fund (2985)

Federal Grants (2000)

Municipal Firefighters Cancer Reimbursement (2182)

Proposition 206 Fair Wages and Healthy Families (2185)

Revolving (2002)

Special (2180)
Total - lndustrial Commission of Arizona

Department of lnsurance and Financial lnstitutions (lDA)

Arizona Property and Casualty lnsurance Guaranty (2114)

Assessment Fund for Voluntary Plans (2316)

Captive lnsurance Regulatory/Supervision (2377)

Federal (2000)

Financial Surveillance (2473)

Health Care Appeals (2467)

IGA and ISA (2500)

lnsurance Department Fingerprinting (2163)

lnsurance Examiners' Revolving (2034)

lnsurance Premium Tax Clearing (3727)

Life and Disability lnsurance Guaranty (2154)

Mortgage Recovery (8DA1997)

Receivership Liquidation (3104)

Receivership Revolving (8DA3023)

Revolving (8DA2126)
Settlement (ATA1991)

Total - Department of lnsurance and Financial lnstitutions
Judiciary - Supreme Court (SPA)

Alternative Dispute Resolution (3245)

Arizona Trial and Digital Evidence (2382)

Certified Reporters (2440)

Drug Treatment and Education (2277)

General Adjudication Personnel and Support (1098)

Grants and Special Revenue (2084)

Juvenile Probation Services (2193)

Public Defender Training (3013)

Smart and Safe Arizona (1120)

State Court Fleet Operations and Replacement (3800)

Total- Judiciary - Supreme Court
Judiciary - Superior Court (SPA)

Community Punishment Program Fines (2119)

Coronavirus State and Local Fiscal Recovery Fund

Criminal Justice Enhancement (2075)

Drug and Gang Enforcement Account (2074)
DruB Treatment and Education (2277)

Grants and Special Revenue (2084)

Juvenile Probation Services (2193)
Total - Judiciary - Superior Court

s266,728,000 s194,489,800

23,488,800
6,100

97,379,300
0

2,600
5,158,400

tts,982,400
L47,700

8,584,500
264,400
218,900

6,037,600
0
0

173,300

1s,000,000
6,100

97,729,700
0

2,700
0

55,32L,700
160,000

10,402,600
268,400
190,700

6,088,000
0
0

34,900

15,000,000
6,100

97,729,70Q
0

2,700
0

55,32r,700
160,000

10,402.600
268,400
190,700

6,088,000
0
0

34,900

SO

s3,622,900
2,636,400

0

170,800
14,78r,O00

s20,000,000
s3,s32,s00

s,000,000
31,700

156,200
13,924,600

s194,489,800

s20,000,000
S3,s32,soo

5,000,000
3t,700

L56,200
L3,924,600

@
s7,926,tO0

0

800,800
28,700

545,400
145,100

0

0

2,226,700
0

6,703,300
L3,200

140,200
3,000

4L2,300
0

52L,2rt,t0o

s7,926,t00
0

877,L00
t23,700
529,700
232,500

0
0

2,646,800
0

6,703,300
11,500

131,600
6,200

397,200
0

542,64s,000

57,926,100
0

800,800
28,700

545,400
145,100

0
0

2,226,700
0

6,703,300
13,000

L40,200
3,000

412,300
0

s19,58s,700

s223,s00
725,200

98,700
632,too

0
23,624,500

0
3s6,200

0
0

s18,944,600

s648,400
1,9s0,900

to1,600
t,740,o00

0
26,668,700

0

353,100
0
0

s18,944,800

s648,400
1,9s0,900

L07,600
L,740,O00

0
26,668,700

0
353,100

0

0

s2s,660,200

s7,000
s10,27s,000

0
r,073,200
3,829,800
1,696,300

0

s31,468,700

ss2,000
S1,771,800

0
1,00s,600
4,021,800

681,200
0

531,468,700

Ss2,ooo
5L,77L,8O0

0

1,005,600
4,021,800

681,200
0

s-49

s16,881,300 57,s32,4OO s7,s32,4OO



SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

Department of Juvenile Corrections (DJA)

Coronavirus State and Local Fiscal Recovery (2985)

DJC Career and Technical Education (2326)

DIC Restitution (2476)

Employee Recognition (2449)

Federal (2000)
lndirect Cost Recovery (9000)

lnstructional lmprovement (2492)

Juvenile Conections (3024)

State Education System for Committed Youth Classroom

Site (2487)

Statewide Donations (2025)

Total - Department of luvenile Corrections
State Land Department (LDA)

CAP Municipal and lndustrial Repayment (2129)

Federal Reclamation Trust (2024)

IGA and ISA (2500)

lnteragency Agreements (2212)

Land Clearance Fund (3732)

Off-Highway Vehicle Recreation (2253)

Resource Analysis Division Revolving (a009)

Riparian Acquisition Trust (3201)

State Land Department (2451)

Total - State Land Department
Legislature - Auditor General (AUA)

Audit Services Revolving (2242)

Legislature - Legislative Council (LCA)

Museum Gift Shop Revolving (4008)

Department of Liquor Licenses and Control (LLA)

Anti-Racketeering Revolving (2131)
Audit Surcharge (3010)
Direct Shipment License lssuance (3017)

Direct Shipment License Renewal (3018)

DPS - FBI Fingerprint (2159)

Enforcement Surcharge - Enforcement Unit (3012)

Enforcement Surcharge - Multiple Complaints (3011)

Federal Grants (2000)

Growlers (1997)
IGA and lsA (2s00)

Sampling Privileges (1998)

Total - Department of Liquor Licenses and Control
Arizona State Lottery Commission (LOA)

State Lottery (2122)

State Mine lnspector (MlA)

Abandoned Mines Safety (2408)

Federal Education and Training (2400)

Federal Grants (2000)
Total - State Mine lnspector

State Board of Nursing (BNA)

coronavirus State and Local Fiscal Recovery Fund (2985)

Nurse Aide Training and Registration (2000)

Statewide Donations (2025)

Total - State Board of Nursing
Arizona State Parks Board (PRA)

Arizona State Parks Heritage (3126)

Coronavirus State and Local Fiscal Recovery (2985)

Federal (2000)

Off Highway Vehicle Recreation (2253)

Partnership (2448)
State Lake lmprovement (2106)
state Parks (3117)
Sustainable State Parks and Roads (3125)
Total - Arizona State Parks Board

s40s,300
0

8,300
5,500

t,o77,900
0

0
L2,700

t72,300
400

So
0

8,100
5,400

758,800
0
0

t2,600

SO

0

8,100
5,400

758,800
0
0

t2,600
0

t72,400
400

172,400
400

s1,682,400 59s7,700

so
0
0
0

3,662,L00
140,s00
91,100

0

s75,000

5957,700

So

0

0

0

3,662,t00
140,s00
91,100

0

575,000

$o
0
0
0

1,620,000
20s,300

96,300
0

648,300

S2,s69,900

s1,719,s00

S32,1oo

S89,1oo
90,s00
36,000

0
0

3ss,400
334,800
410,600

10,000
0
0

s1,002,910,300

s4,468,700

s1,289,200

s42,800

so
244,400

69,400
383,500

0
475,300
449,900

0
0

24,900
0

s4,468,700

s1,289,200

s42,800

SO

244,400
69,400

383,500
0

47s,300
449,900

0
0

24,900
0

5t,647,4oo

51,L44,479,7O0

so

sL,647,4O0

5t,L44,479,70O

SO

56,800
482,s00

so
61,900

383,400
56,800

482,500

s44s,300

ss62,000
5414,70O

0

ss39,300

s24,O28,7O0

54L4,700
0

s539,300

$24,028,700
54L4,700

0

s976,700

s0
52,000

946,800
769,300
187,000

7,526,800
256,900
57,600

rc6,4-do--

524,443,4OO

SO

0
8,790,000
2,L07,OO0

2,518,000
12,624,O00

200,000
2s0,000

524,443,400

5o
0

8,790,000
2,L07,000
2,518,000

L2,624,O00
200,000
2s0,000

s-s0

s26,489,000 s26,489,000



SUMMARY OF FEDERAL AND OTHER NON.APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

F\ 2023
Actual

FY 2024
Estimate

tY 2025
Estimate

Arizona State Board of Pharmacy (PMA)

Controlled Substances Prescription Monitoring
Prqgram (2359)

Federal Grants (2000)
Total - Arizona State Board of Pharmacy

Arizona Pioneers' Home (PlA)

Pioneers' Home (Cemetery Proceeds) (3144)

Pioneers' Home (Donations) (3143)
Total - Arizona Pioneers' Home

Arizona Power Authority (PAA)

Arizona Power Authority (9506)
Hoover Uprating (1113)
lnterest lncome (1112)
Total - Arizona Power Authority

State Board for Private Postsecondary Education (PVA)

Student Tuition Recovery (3027)
Department of Public Safety (PSA)

Anti-Racketeering Revolving (3123)
Eoard of Fingerprinting (2435)

Capitol Police Administrative Towing (1999)

Coronavirus Relief (2975)

Coronavirus State and Local Fiscal Recovery (2985)

Criminal Justice Enhancement (3702)

DPS Administration (23221

DPS Licensing (2490)

Driving Under the lnfluence Abatement (2422)

Families of Fallen Police Officers Special Plate (2386)

Federal Grants (2000)
Fentanyl Prosecution, Diversion and Testing Fund (9999)

Fingerprint Clearance Card (2433)

IGA and ISA (2500)

lndirect Cost Recovery (9000)

Motor Carrier Safety Revolving (2380)
Peace Officers' Training (2049)
Public Safety Equipment (2391)
Records Processing (2278)
Smart and Safe Arizona (1120)

State Highway Work zone Safety (2480)
Victims' Rights Enforcement (2519)
Total - Department of Public Safety

Public Safety Personnel Retirement System (NA)

Disability Program Trust (NA)

Fire Fighter, Peace Officer, and Corrections Officer Cancer

lnsurance Policy Program Account (NA)

lnvestment and Administrative Expenses (NA)

Retiree Pool Account (NA)

Total - Public Safety Personnel Retirement System

State Real Estate Department (REA)

Condominium and Planned Community Hearing Office (2537)

Education RevolvinB (4011)
Recovery (3119)

Total - state Real Estate Department
Arizona State Retirement System (RSA)

Administrative Account - lnvestment Expenses (1407)
ASRS Self-lnsurance Administration (1409)

Total - Arizona State Retirement System
Department of Revenue (RVA)

Escheated Estates (3745)
Estate and Unclaimed Property (1520)
I Didn't Pay Enough (1031)
IGA and ISA (2500)
Revenue Publications Revolving (2166)

Smart and Safe Arizona (1120)

s2,231,s00
0

So

0
So

0

52,231,500

se,000
5,400

50

s9,1oo
5,500

s9,100
5,500

So

s14,400

s10s,000
19,869,600

49,400

s14,600 s14,600

s238,400
20,349,000

246,000

s238,400
20,349,000

246,000

520,024,000

s257,600

S3,144,700
672,700

1,100
0
0
0

12,186,000
1,670,000
t,737,000

157,000
64,101,600

0

7,5L4,800
10,104,500

2,803,900
0

1,155,500
820,300

s,356,s00
0

7,700
942,500

S20,833,400 s20,833,400

s274,000 s274,OO0

s3,s14,000
730,900

t,200
4,750,000

0

0

4,962,000
1,690,300
t,425,OO0

125,000
56,822,400

0

7,876,900
11,313,900

1,603,500
0

L,24s,500
1,200,000
5,640,500

0

4,000
991,200

S3,s14,ooo
730,900

r,200
0

14,250,000
0

rr,262,O00
1,690,300
1,425,000

125,000
69,740,700

0

7,876,900
11,313,900
1,603,500

0
t,245,500
1,200,000
5,640,s00

0
4,000

991,200

s112,37s,800

SO

211,300
18,243,500

0

s132,614,600

SO

260,200
23,33s,s00

0

s103,896,300

$o
0

23,335,500
260,200

0

s18,454,800

S41,600
2,600
6,200

s23,595,700

s41,600
29,200
6,200

s23,s9s,700

s41,600
29,200
6,200

s19,368,200
2,248,800

ss0,400 s77,000

s28,621,300
2,772,700

S77,ooo

s28,621,300
2,772,700

s2l,6r7,0OO s31,394,000

so
0
0

1,469,000
28,000

5L7,700

s31,394,000

so
0
0

1,469,000
28,000

5L7,700

s-51

SO

0
0

2,039,s00
33,100

0



SUMMARY OF FEDERAL AND OTHER NON.APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

Special Collections (2168)

Statewide Employee Recognition Gifts/Donations (2449)

Veterans' lncome Tax Settlement (VSA1601)

Waste Tire (2356)

Total - Department of Revenue

Secretary of State - Department of State (STA)

Address Confidentiality Program (2557)

County Contributions to the Voter Registration System (2367)

Data Processing Acquisition (2265)

Election Training (2521)

Federal Grants (2000)

IGA and ISA (2500)

Museum Gift Shop Revolving (4008)

Notary Bond (2387)

Sta nding Political com mittee Administrativ e (2426)
State Library (2115)

Total - secretary of state - Department of state
State Board ofTechnical Registration (TEA)

Technical Registration Board of lnvestigations (2072)

Office of Tourism (TOA)

CARES Act Recovery and Assistance Fund (2977)

Coronavirus State and Local Fiscal Recovery (2985)

Federal Grants Fund

Tourism (2236)

Tourism Development (9999)

Total - Office of Tourism
Department of Transportation (DTA)

Abandoned Vehicle Administration (2150)

Arizona Highways Magazine (2031)

Cash Deposits (2266)

Coronavirus State and Local Fiscal Recovery (2985)

Federal Grants (2097)
Highway Expansion and Extension Loan Program (2417)

IGA and ISA (2500)

Local Agency Deposits (3701)

Maricopa Regional Area Road (2029)

Motor Carrier Safety Revolving (2380)

Rental Tax and Bond Deposit (3737)

Shared Location and Advertising Agreements
Expense (2414)

State Match Advantage for Rural Transportation (9901)

Statewide Employee Recognition Gifts/Donations (2449)

Statewide Special Plates (2650)

Total - Department of Transportation
State Treasurer (TRA)

Arizona Health lnnovation Trust (3324)

A2529, Arizona's Education Savings Plan Trust (3122)

Criminal Justice Enhancement (3702)

Justice Reinvestment (1121)

Public Deposit Administration (2574)

Smart and Safe Arizona (1120)

State Treasurer's Financial Literacy (2725)

Total - state Treasurer
Governor's Office on Tribal Relations (lAA)

Arizona lndian Town Hall (4014)

Statewide Donations (2025)

Total - Governor's Office on Tribal Relations
Arizona Board of Regents (BRA)

Arizona Health Education Center Program (2)

Arizona Promise Program (4501)

Arizona Teacher Student Loan (2358)

Arizona Teachers Academy (4300)

Arizona Veterinary Loan Assistance (5000)

0

0

0

0

0
0
0
0

0
0
0
0

52,072,600 700s2,0t4, 52,0L4,700

s606,400
14,200
54,300

0
4,793,500
1,050,600

0
159,100

0
187,000

s641,000
370,000
120,000

0
4,808,700
1,028,900

0
18s,900
s0,000

243,900

s641,000
370,000
120,000

0
4,808,700
1,028,900

0

185,900
s0,000

243,900

s6,86s,100

s10,800

1,017,300
10,408,800

1,715,300
36,478,800

0

s7,448,400

5o

700,000
10,118,700
t,t82,700

35,429,700
0

57,448,400

so

700,000
r0,tL8,700
t,t82,700

35,429,700
0

549,620,2O0

S86s,soo
5,294,300

0
23,942,200
19,894,300

0
2,935,900

0

t3,446,600
s00

0

0
0

39,100
5,97r,600

s47,43L,L00

s1,000,000
s,830,300

0

0
22,430,800

0
333,200

0
L3,745,400

0

0

s47,431,100

0
0

13,000
6,897,500

s1,000,000
s,830,300

0
0

22,430,800
0

333,200
0

13,745,400
0

0
0

0
0

13,000

s72,390,000

SO

844,600
0

797,500
t26,!00

7,425,600
0

ss0,2s0,200
6,897,500--6E676d-

So

904,300
0

800,100
L34,400

L4,436,900
0

SO

904,300
0

800,100
t34,400

L4,436,900
0

s9,193,800 sL6,275,7OO

28,500

sL6,275,700

28,500
SoSoSO

39,800

s39,800 s28,s00 s28,s0o

so
0
0
0
0

so
0
0
0
0

SO

0
0
0
0

s-52



SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

F\ 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

Federal (2000)

Postsecondary Educational (2405)
Regents Local (8900)

Spouses and Dependents of Law Enforcement Officers
Tuition Scholarship Fund (2500)

Spouses of Military Veterans Tuition Scholarship (5100)

Technology and Research lnitiative (2472)

Trust La nd (3t3! / 3t32 / 3t34 / 31361

Total - Arizona Board of Regents

Arizona State University (ASA)

Auxiliary (UN18906)

Capital lnfrastructUre (UN13001)

Designated - Other (UN18905)

Designated - Tuition and Fees (UN18905)

Endowment and Life lncome (UN18904)

Federal Grants (UN18903)

Federal lndirect Cost Recovery (UN18902)

lndirect Cost Recovery (Non-Federal) (UN18900)

Loan (UN18901)

Restricted (Excluding Federal Funds) (UN18907)

University Capital lmprovement Lease-to-Own and Bond (8RA3042)

Total - Arizona state university
Northern Arizona University (NAA)

Auxiliary (UN18906)

Capital lnfrastructure (UN13002)

Designated - Other (UN18905)

Designated - Tuition and Fees (UN18905)

Endowment and Life lncome (UN18904)

Federal Grants (UN18903)

Federal lndirect Cost Recovery (UN18902)

lndirect Cost Recovery (Non-Federal) (UN18900)

Loan (UN18901)

Restricted (Excluding Federal Funds) (UN18907)

University Capital lmprovement Lease-to-Own and Bond (8RA3042)

Total - Northern Arizona University
University of Arizona - Main Campus (UAA)

Auxiliary (UN18906)

Capital lnfrastructure (UN13003)

Designated - Other (UN18905)

Designated - Tuition and Fees (UN18905)

Endowment and Life lncome (UN18904)

Federal Grants (UN 18903)

Federal Indirect Cost Recovery (UN18902)

Geological Survey (U N13030)

Geological Survey Federal Grants (UN13031)

GeologicalSurvey - Mining, Mineraland Natural Resources

Educational Museum Account (UN19999)

lndirect Cost Recovery (Non-Federal) (UN18900)

Loan (UN18901)

On-Farm lrrigation Efficiency (8888)

Restricted (Excluding Federal Funds) (UN18907)

University Capital lmprovement Lease-to-Own and Bond (8RA3042)

Total - University of Arizona - Main Campus
University of Arizona - Health Sciences Center (UAA)

Auxiliary (UN18906)

Designated - Other (UN18905)

Designated - Tuition and Fees (UN18905)

Endowment and Life lncome (UN18904)

Federal Grants (UN18903)

Federal lndirect Cost Recovery (UN18902)

lndirect Cost Recovery (Non-Federal) (UN18900)

Loan (UN18901)

Restricted (Excluding Federal Funds) (UN18907)

274,700
I,240,O00
7,830,100

0

0

7,0L2,800
0

275,300
t,782,900
8,485,800

275,300
1,182,900
8,48s,800

0

0
0

23,000,000
0

0
0

23,000,000

s16,357,600

5307,t17,400
0

3Lr,677,700
1,551,056,100

0
499,710,900

81,894,500
101,656,800

519,700
448,447,L00
11,160,300

s32,944,000

s318,ss3,300
0

336,0s9,500
L,6t4,462,300

0
487,954,100

76,532,too
9s,280,900

0

418,693,400
11,163,600

s32,944,000

s318,ss3,300
0

336,059,500
L,622,3tL,200

0

487,954,t00
76,532,100
9s,280,900

0

418,693,400
L7,95t,200

S3,313,240,s00

s110,924,500
0

79,350,s00
tL7,842,200

0
118,603,400

LL,78L,400
15,166,000

14L,700
37,29t,300
10,053,900

5rr8,446,400
0

81,349,400
120,099,800

0
119,789,500

11,899,200
14,598,100

100,000
37,647,r00
10,049,300

5t21,t73,400
0

84,9r8,700
123,554,600

0

L20,987,400
12,018,300
t5,224,rO0

100,000
38,023,900
10,035,400

s3,3s8,699,200 s3,373,33s,700

ss01,154,900

s333,366,100
0

329,47t,600
6s2,727,400

616,900
2L7,668,200

60,2L6,800
277,700

r,097,300

ss13,978,800

s347,180,600
0

342,667,600
93s,207,900

641,600
226,280,400

62,625,500
216,900

t,235,600

ss26,03s,800

12,400
9,149,100

447,300
0

293,466,500
26,034,200

86,000
9,515,100

560,200
0

263,086,600
26,OL6,200

S3s4,t24,2oo
0

349,52r,200
953,894,900

641,600
230,830,900

63,878,100
216,900

t,23s,600

86,000
9,70s,400

57L,400
0

268,354,000
25,995,100

s1,924,5s1,s00 $2,2ts,320,200 s2,2s9,055,300

S8o1,ooo
245,668,700

19,843,100
19,283,400

157,598,800
52,L44,400

6,345,900
(2,840,800)
72,220,700

s783,200
2ss,495,500

19,986,800
20,054,700

163,902,800
54,230,200

6,s99,800
0

72,745,400

$749,000
260,605,400

20,386,500
20,os4,700

167,180,800
55,3t4,700

6,731,800
0

74,200,200

s-53



SUMMARY OF FEDERAL AND OTHER NON-APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

t\ 2024
Estimate

FY 2025
Estimate

Total - University of Arizona - Health Sciences Center
Department of Veterans' Services (VSA)

Arizona State Veterans' Cemetery Trust (2499)

Coronavirus State and Local Fiscal Recovery (2985)

Federal (2000)

Military Family Relief (2339)

Statewide Employee Recognition Gifts (2a49)

Veterans' Donations (2441)

Total - Department of Veterans' Services

Water lnfrastructure Finance Authority (WFA)

Clean Water Annual Debt Service lnterest (FAA4313)

Clean Water Annual Debt Service Principal Fund (FAA4312)

Clean Water Debt Service Reserve - Clean Water (FAA4315)

Clean Water Federal Loan (FAA4310)

Clean Water Fee Program lncome (FAA4309)

Clean Water Fees Non Program lncome (FAA4317)

Clean Water Financial Assistance (FAA4319)

Clean Water State Loan (FAA4311)

Drinking Water Annual Debt Service lnterest (FAA4333)

Drinking Water Annual Debt Service Principal (FAA4332)

Drinking Water Debt Service Reserve (FAA4320)

Drinking Water Federal Loan (FAA4335)

Drinking Water Fees Non Program (FAA4322\

Drinking Water Fees Program lncome (FAA4336)

Drinking Water Financial Assistance (FAA4324)

Drinking Water State Loan (FAA4331)

Long-Term Water Augmentation (9999)

Small and Disadvantaged Communities Drinking Water
Assistance (FAA2230)

Small Drinking Water Systems (FAA2225l

Water Conservation Grant (9998)

Water supply Development Revolving (2336)

Total - Water lnfrastructure Financing Authority
Department of Water Resources (WCA)

Arizona System Conservation (9900)

Arizona Water Banking (2110)

Arizona Water Protection (1302)
Arizona Water Quality (230a)

Augmentation and Conservation Assistance (2213)

Colorado River Water Use Fee Clearing Account (2538)

Coronavirus State and Local Fiscal Recovery (2985)

Dam Repair (2218)

Drought Mitigation Revolving (3230)

Employee Recognition (2449)

Federal Grants (2000)

Flood Warning System (1021)

General Adjudication Personnel and Support (7777)

General Adjudications (2191)
lndirect Cost Recovery (9000)

lnteragency Service Agreement (2500)

Production and Copying (2411)

Publication and Mailing (2410)

Purchase and Retirement (2474)

Statewide Donations (2025)
Temporary Groundwater and lrrigation Efficiency Projects (9901)

Well Administration and Enforcement (2491)

Total - Department of Water Resources

Capital Funds

Aviation Federal Funds {prA2267l
Bond Proceeds ( DTA5004/5008/2463)
Federal Grants (DTA2097)
Economic Strength Project (DT A22441

5571,06s,200 Ss93,798,400

5742,30O
0

s605,223,100

s742,300
0

1,098,000
r,602,400

3,000
2,816,500

5227,400
4,09s,200
r,084,200
1,578,500

3,400
1,902,800

1,098,000
L,602,400

3,000
2,816,500

S8,891,s00

sL,239,700
2L,964,300

0

7,024,500
939,100

L,626,s00
6,72t,600

0
3,843,200

26,222,800
0

2s,892,800
t7,6t2,400

976,500
13,240,500

0
62,000

56,262,200

s7,6s4,700
t2,619,000

0
20,582,000

12,300
46,500

0
0

6,150,500
27,9rO,000

0

62,717,900
300,700

0
0
0

2,324,000

s6,262,200

s1,6s4,700
L2,6t9,O00

0
20,582,000

L2,300
46,s00

0

0

6,150,500
27,9tO,O00

0
62,7t7,900

300,700
0
0
0

2,324,O00

7,656,700
0

125,000,000
10,480,900

652,

63,000

700
0
0

7,656,700
0

12s,000,000
10,480,900

s130,081,600 52i7,4ss,20;a s277,455,200

s8,720,000
7,L28,300

275,800
L67,400

t,tL4,200
33,600

L3,225,200
158,900

0

2,600
800,500

8,400
0

29,000
7t4,200
42s,200

0

0

0
0

183,200
943,400

s3,0oo,o0o
5,084,800
2,774,600

206,300
925,000

29,000
20,000,000

300,000
0

2,500
469,100

10,000
0

23,000
270,900
273,600

0
0
0

100
2,500,000
1,053,000

s3,000,000
s,084,800

704,L00
206,300
730,000

29,000
20,000,000

1,100,000
0

2,500
469,100

10,000
0

23,000
270,900
273,600

0
0
0

100
2,s00,000
1,053,000

s33,929,900

s1,208,000
33,466,000

916,499,000
1,000,000

s36,921,900

s1,912,000
156,234,000
976,598,000

1,000,000

535,4s6,400

s1,s46,000
174,185,000

L,O52,282,000
1,000,000

s-54



SUMMARY OF FEDERAL AND OTHER NON.APPROPRIATED FUND EXPENDITURES U
For Fiscal Years 2023,2024 and 2025

FY 2023
Actual

FY 2024
Estimate

FY 2025
Estimate

Local Agency Deposits (DTA3701)

Maricopa Regional Area Road (DTA2029)

State Parks Board - State Lake lmprovement (2105)

OPERATING FUNDS TOTAT

Subtotal - Other Funds

Subtotal - Federal Funds

CAPITAT FUNDS TOTAL

Subtotal - Other Funds

subtotal - Federal Funds

GRAND TOTAT - FEDERAT AND OTHER

NON.APPROPRIATED FUND EXPENDITURES

Subtotal - Other Funds

Subtotal - Federal Funds

s40,149,909,900 $4t,919,547,200 941,180,545,200

2,591,000
426,982,000

0

28,709,000
895,703,000

0

L3,40L,7t0,700
28,517,836,500

1,081,646,000
978,510,000

L4,483,356,700
29,496,346,500

6,282,000
708,180,000

0

t2,047,0s4,500
28,102,855,400

13,304,974,300
27,875,570,900

s1,381,745,000 92,060,156,000 51,943,475,000

464,039,000
9t7,707,O00

S41,531,655,900

889,647,000
1,053,828,000

$43,979,703,200 $4g,t24,ozo,2oo

12,511,093,500
29,020,562,400

L4,r94,62L,300
28,929,398,900

L/ tf General Fund monies are deposited into a non-appropriated fund, the expenditures of these monies are not displayed in this chart to

avoid double counting,

NA = No Fund Number

s-55



Arizona Departmen! of Adminislration - Scheql Eaelllges Division

Laws 2023, Ch. 133 - New School Facilities Fund

Attornev General

A.R.S. 5 26-263 - Military Airport Planning

Commerce Authority, Arizona

A.R.S. 5 43-409 - Withholding Tax Revenues

Communitv Colleges

A.R.S. 5 42-5031.01 - Tribal Postsecondary lnstitutions Z
A.R.S. 5 15-1469.01 - Rural County Allocation 3/

Education, Department of
Laws 2015, 1st Special Session, Ch. 1 - State Aid Supplement

Laws2O22, Ch. 313/Laws 2023,Ch.133 - Basic State Aid (Rollover)

Laws2022, Ch. 313 - Basic State Aid - Charter Additional Assistance

Laws2Q22, Ch. 313 - Basic State Aid - District Additional Assistance

Laws 2022, Ch. 313 - Basic State Aid - FRPL Group B Weight

Emergencv and Militarv Affairs, Department of
A,R.S. 5 26-263 - Military Airport Planning

A.R.S. 5 35-192 - Governor's Emergency Authority

Environmental Qualitv, Department af
A.R.S. 5 49-282 - WQARF Priority Site Remediation !/

Forestry and Fire Management, Department of
Laws 2019, Ch. 263 - Nonnative Species Eradication (through FY 2029]|

A.R.S. 5 37-1305 - Wild Land Fire Emergency

Public Safetv Personnel Retirement Svstem

Laws 2019, Ch. 263 - Prescott Fire Dept. Pension Liability

A.R.S. 5 38-810 - EORP Closure (through FY 20431

Treasurer, State

A.R.S. 5 4!-2308- Special Sporting Event Marketing (through FY 2051)

Laws 2022, Ch. 313 - Election Security Funding

Arizona State Unive!'sitv

A.R.S. 5 15-1670 - 2003 Research lnfrastructure Lease-Purchase !/
A.R.S. 5 tS-L671 - 2017 Capital lnfrastructure (S1B Bonding) q

PREVIOUSLY ENACTED APPROPRIATIONS

FY 2025 and BEYOND U

GENERAT FUND

FY 2025

77,898,600

85,000

FY 2026 t\ 2027

85,000 8s,000

10,s00,000 10,500,000 10,500,000

1s,000,000 15,000,008 15,000,000

1,372,200

s,722,300

75,000,000

800,727,700

23,836,000

94,164,000

100,000,000

90,000

4,000,000

1,000,000

3,000,000

1,000,000

5,000,000

1,500,000

6,000,000

13,459,300

13,300,700

1,,372,200

5,722,300

90,000

4,000,000

1,000,000

3,000,000

1,000,000

5,000,000

1,s00,000

13,453,900

13,566,700

1,372,200

5,722,300

90,000

4,000,000

1,000,000

3,000,000

5,000,000

1,s00,000

13,450,100

13,838,000
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FY 2025 FY 2026 Fv 2027

Northern Arizona Universitv
A.R.S. 5 15-1670 - 2003 Research lnfrastructure Lease-Purchase !/
A.R.S. 5 15-767I - 2017 Capital lnfrastructure (S18 Bonding) q/

University of Arizona

A.R.S. 5 15-L67Q - 2003 Research lnfrastructure Lease-Purchase !/
A.R.s, 5 75-167L - 20L7 Capital lnfrastructure (S1B Bonding) fl

Water lnfrastfucture Finance Authorltv

laws 2022, Ch. 366 - Long-Term Water Augmentation Fund

Other
A.R.S. S 9-602 - Phoenix Convention Center Financing 7
A.R.S. 5 42-5031- Rio Nuevo Multi-Purpose Facility Districtg/

GENERAT FUND TOTAT

Department of Agriculture

Laws 2023, Ch, 114 - Nuclear Emergency Management Fund

Arizona State Parks Board

Laws 2Q22, Ch. 309 - Statewide Campground lmprovements

Laws2022, Ch, 309 - Statewide Sunshade Structures

Laws 2o22, ch. 309 - Statewide water Conservation

Laws2022, Ch. 309 - Yuma Territorial Prison Renovation

Laws2022, Ch. 309 - Red Rock Renovation

Laws 2022, Ch. 309 - San Rafael Renovation

OTHER FUNDS TOTAL

4,885,500

3,04t,400

L4,247,300

1L,766,600

333,000,000

4,884,500

5,L42,200

t4,248,400

12,001,900

26,497,400

77

4,884,300

5,24s,Q00

14,251,300

t2,24L,900

26,997,r00

r.7,000,000

25,998,700

17,000,000

OTHER FUNDS

1,664,595,300 155,064,500 L55,L77,2O0

FY 2026 FY 2027FY 2025

308,600

Department of Emergencv and Militarv Affairs

Laws 2023, Ch.114 - Nuclear Emergency Management Fund 2,r76,O00

4,100,000

2,233,333

1,339,000

s,945,000

4,000,000

1,s00,000

2t,601,,933

!/ All statutoryappropriationsareindefiniteunlessotherwisenotedinthisreport. Theappropriationsineachcolumnrepresentthetotal

appropriation in each fiscal year and do not represent the increase above the prior year.

A pursuant to A.R.S. S 42-5031.01, the JLBc staff assumes an annual distribution of $923,700 to the Navajo Nation, comprised of S615,800 for Dine

College and S3O7,9OO for Navajo Technical College, and an annual distribution of 5448,500 for the Tohono O'Odham Community College'

pursuant to A.R.S. S 15-1469.01, the JLBC staff assumes an annual distribution of 55,722,3oo for the community College Rural county Allocation.

Statute requires the General Fund to pay the initial cost of students attending community colleges from counties that are not part of an established

community college district, and the state will withhold these counties' sales tax revenues to offset the cost.

A.R.S. S 49-2g2 requires that S1S,OOq,OOO be deposited annually into the Water Quality Assurance Revolving Fund, including at least $15,000,000

fromthecorporateincometax. TheEnvironmentBudgetReconciliationBill ofeachyeartransfersthes15,000,000toWQARF,butdoesnotpermit

any additional corporate income tax adjustment above that level.

A.R.S. S 15-1670 appropriates monies from the General Fund to each public university for research infrastructure lease-purchase paYments in

varying amounts through FY 2031.

A.R.S, 5 15-1671 appropriates monies from the General Fund to each public university for debt service payments on capital projects as part of the

$1 billionbondingprogram. Thisamountincreasesbylesserof 2%orinflationeachfiscal yearthroughFY2043'

pursuant to A.R.S. S 9-602, the City Af Phoenix receives an annual distribution for Phoenix Convention Center financing based on a statutory debt

schedule, which requires that cumulative payments to the city do not exceed estimated revenue resulting from the project.

pursuant to A.R.S. S 42-5031, the JLBC Staff assumes an annual distribution of 517,000,000 from the General Fund for the Rio Nuevo Multi-Purpose

FacilityDistrict. ThedistrictreceivesadiversionofTransactionPrivilegeTax(TPT) revenuetofinancethedevelopmentofamultipurposefacility

and supporting projects.

3/

a

5l

9/

u

cl
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STATE PERSONNEL SUMMARY
Full-Time Equivalent Positions by Agency for Fiscal Years 2024 and 2O25 !/

Fiscal Year 2024 Fiscal Year 2025

BUDGET UNITS

Accountancy, State Board of
Acupuncture Board of Examiners
Administration, Arizona Department of

School Facilities Division
SUBTOTAL - Administration, Arizona Department of

Administrative Hearings, Office of
Agriculture, Arizona Department of
AHCCCS

AHCCCS - DES Eligibility
SUBToTAL-AHCCCS 2/

Athletic Training, Board of
Attorney General - Department of Law
Barbering and Cosmetology Board
Behavioral Health Examiners, Board of
Charter Schools, State Board fer
Child Safety, Department of y
Chiropractic Examiners, State Board af
Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Criminal Justice Commission, Arizona
Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of
Economic Opportunity, Office of
Economic Security, Department of 4/
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Qlemency, Board of
Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Department of
Game and Fish Department, Arizona
Gaming, Department of
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society of Arizona, Prescott
Homeland Security, Arizona Department of
Homeopathic and lntegrated Medicine Examrs., Bd. of
Housing, Department of
lndustrial Commission of Arizona
lnsurance and Financial lnstitutions, Department of
Judiciary

Supreme Court
Court of Appeals
Superior Court
S U BTOTAL - J ud icia ry

Juvenile Corrections, Department of
Land Department, State
Legislature

Auditor General
Joint Legislative Budget Committee
Legislative Council
Ombudsman-Citizens Aide Office
SUBTOTAL - Legislature

General Other
Fund Fund

o"o -- 143-
0.0 1.0

IL4,2 424.9

L7.0 0.0
424.9

0.0
20.r

802.0
627.5

928.8
0.0

233.6
0.0
0.0

25,0
1,593.6

0.0
0.0

50.8
9,548.0

0.0
284.8

0.0
2.0
5,0

1,118.9
23.0

2L7.7
66.1
0.0
0.0
7.0

14.5

0.0
235.5

0.0
0.0

22.0
843.4
50.9
13.0
0.0
0.0
0.0
1.0

9s.8

r,429.5
1.5

438.1
29.5

20.0
0.0

1,689.5
5,0

L05.6
251,r
2r.0
11.0

277,4
2r,0
11.0
0.0

3,4t4.9
0.0

15.2

8.5

3s5.7
5.0
0.0
0.0

184.0
0.0

273,5
155.8

0.0
305,6

0.0
0,0

20.0
1.0

3.0
235.6
s9,6

Total
---14:o

1,0
539.1

17,o

556.1
12.0

2t2.8
L,r73.5
1,184.8
2,358.3

1.5

67t.7
29.5
20.0
25.0

3,283.L
5.0

105.6
301.9

9,569.0
11.0

562.2
2L.O

13,0
5.0

4,533.8
23.0

232.9
74.6

355.7
5.0
7.O

14,5

184.0
23s.5
273.5
155.8

22.0
t,L49.0

s0.9
13.0
20.o

1.0
3.0

236.6
155.4

928.8
0.0

233.6
0.0
0.0

25.0
1,593.6

0.0

0.0
s0.8

9,548.0
0.0

284.8
0,0
2.0
s.0

r,r44.9
23.0

277.7
56.1
0.0
0.0
7.0

L4.5

0.0
235.5

0.0
0.0

22.O

843.4
s0.9
13.0
0.0
0.0
0.0
1.0

95.8

544.2
478.5
t3r.7

424.9

0.0

20.r
802.0
627.5

@
1.5

438.1
29.5

20.0

0.0
1,689.5

5.0

105.6

25T,L

2t.0
11.0

277.4
2t.0
11.0

0.0

3,466.9
0.0

15,2

556.1
t2.o

212.8
t,t73.5
1,184.8
2,3s8.3

1.5

67r.7
29.5
20.0
25.0

3,283.L
5.0

105.6
301.9

9,569.0
11.0

562.2
2t.o
13.0
5.0

4,6rr.8
23.0

232.9
74.6

355.7
5.0
7.0

14.5

184.0
235.5
273.5
155.8
22.0

L,149.0
s0.9
13.0
20.o

1,0

3.0
236.6
155.4

General Other
Fund Fund Total

oo ---?J 14J
0,0 1.0 1.0

LL4.2 424.9 539.1
L7.0 0.0 t7.0

73r,2
72.0

r92.7
371,5
557.3

L3L.2
t2.o

L92.7
371.5
557.3

8.5

35s.7
5.0

0.0
0.0

184.0
0.0

273.5
155.8

0.0
305.6

0.0

0.0
20.0

1.0

3.0
235,6
s9.6

t49.6
L62.8
23L.8
5442
478.5
t3L.7

224.8
29.0
s6.0
12.0

53.4
0.0
8.7

r49.6
L62.8
231.8

203.0
L62.8
240.5
6063
738.5
t31.7

53,4
0.0
8.7

203.0
t62.8
240.5
6063
738.5
T3L.7

62.r
260.0

0.0

62.7
260.0

0.0

0.0
0.0
0.0
0.0

224.8
29,0
s6,0
t2.o

224.8
29.O

56.0
12.0

0,0
0,0
0.0
0.0

224.8
29.O

56.0
L2.0

321.8
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Fiscal Year 2024 Fiscal Year 2025

BUDGET UNITS

Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine lnspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission, Arizona
Nursing, State Board of
Nursing Care lnstitution of Administrators, Board of
Occupational Therapy Examiners, Board of
gpticians, State Board of Dispensing
Optometry, State Board of
Osteopathic Examiners, Arizona Board of
Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Real Estate Department, State
Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
Secretary of State, Department of State
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on
Universities !/fl

Regents, Arizona Board of
Arizona State U niversity
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SU BTOTAL - Universities

Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State
Water Resources, Department of

TOTAL APPROPRIATED FU NDS

General
Fund

oo
0.0
0.0
0,0

22.0
0.0
2.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

831.7
37,0

0.0
0.0
0.0

274.0
t44.t

4.0
0.0

31.0
0.0
0.0
3.0

30.9
2,567.7
L,L75.8
2,839.6

570,5
?,18/'5

148.3
0.0

r73.0

Other
Fund

General
Fund

0.0
0.0
0.0
0.0

22.0
0.0
2.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

837.7
37.0
0.0
0.0
0,0

274.O

144.L
4.0
0,0

31.0
0.0
0.0
3.0

30.9
2,567.7
L,L75,8
2,839.6

570.5
?;184.s

148.3
0.0

173.0

Other
Fund

s82
98.8

s.0
61.5

0.0
2.Q

0.0
55.0

7.0
1.5

1.0

2.0
10.0

167,0
2,0

25.4

4.0
707.3

1.0

4.0
4.5

1,274.0
0.0

72.0

4.0
240.9
618.8

0.0
0.0

25.0
0.0

4,554.0
38,4
0.0

Total Total._
58.2
98.8

5.0
61.5

0.0
2,0

0.0
55.0

7.0
1.5

1.0

2.0

10.0
167.O

2.O

25.4
4.0

L07.3
1.0

4.0
4.5

L,274.O

0.0
72.0

4.0
240.9
618.8

0.0
0.0

25.0
0.0

4,554.0
38.4

0,0

58.2
98.8
s.0

61.5
22.0

2.0
2.0

55.0
7.O

1.5

1.0

2.0
10.0

167.0
2.0

25.4
4.0

107.3
1.0

4.0
4.5

2,705.7
37,O

L2.0
4.0

240.9
892.8
744.L

4.O

25.0
31.0

4,554.0
38,4

3.0

98.8
5.0

61.5
22.0
2.0
2.0

55.0
7.0
1.5

1.0

2.0
10.0

L67.0
2.0

25.4

4.0
107.3

1,0

4.O

4.5
2,r05.7

37.0
72.0

4.0
240.9
892.8
744.r

4.0
25.0

31.0
4,554.0

38.4
3.0

0.0
5,718.0
r,304.6
3,249.4

584.4

30.9
8,28s.7
2,480.4
6,089.0
I,754.9

18,040.9
792.3

7.0
L79.0

0.0
5,778.0
t,304.6
3,249.4

584.4
10"856/

644.0
7.0
6.0

30.9
8,285.7
2,480.4
6,089.0
r,t54.9

18,040.9
792.3

7.0
L79.O

10,856.4
644.0

7.0
6.0

_26[4r_J- __2s,0uA_ ___l!,o?ss_ _26,0?3.r- __?g,08ol_ _l5,1s3,5_

1/ Full-Time Equivalent (FTE) Positions shown for individual agencies include only those positions funded by appropriated funds. The detail for
changes in FTE Positions that occurred between FY 2024 and FY 2025 can be found in the individual agency pages.

A lncludes 1,370.1 FTE Positions in F\ 2024 and !,377 .0 FTE Positions in FY 2025 in the Other Fu nd FTE Positions colu m ns fu nded from Federal
Medicaid Expenditure Authority.

3l lncludes 970.3 FTE Positions inFY 2024 and FY 2025 in the Other Fund FTE Positions columns funded from Expenditure Authority.
4/ lncludes 2,375.8 Ff E Positions in FY 2024 and 2,427 .8 FTE Positions in FY 2025 in the Other Fund colu m ns fu nded from the Long Term Ca re

System Fund and Child Support Enforcement Expenditure Authority.
y The FY 2024 General Appropriation Act originally appropriated 17,538.9 FTE Positions to the Universities for FY 2024. This FTE Position amount

has been revised to 18,040.9 to account for changes in projected tuition and fee collections. Any revised tuition rates as well as changes in
enrollment can result in collections exceeding (or being below) the appropriated amount.

6l The Other Fund FTE Positions are funded by the University Collections Fund, which includes a portion of tuition and fees and a portion of land
earn i ngs.
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FY 2025 BUDGET RECONCILIATION BILL PROVISIONS

The Baseline includes the enactment of statutory changes associated with its funding amount. The following provisions

would be grouped by subject intro Budget Reconciliation Bills (BRBs),

Statewide
t. As session law, continues to require unrestricted Federal Funds to be deposited in the General Fund for the

payment of essential government services.

2. As session law, continues to notwithstand the requirements for any deposit to or any withdrawals from the

Budget Stabilization Fund (BSF) through FY 2027. Also, notwithstands the 10% BSF cap for FY 2025.

3. As session law, continues to set the FY 2025 Capital Outlay Stabilization Fund (COSF) rental rate charged by

the Arizona Department of Administration at S17.87lsquare foot for rentable office space and $6.43/square
foot for rentable storage space.

Arizona Department of Agriculture
4. As session law, continues the fee raising authority and an exemption relating to establishing fees for the

Arizona Department of Agriculture in FY 2025, including legislative intent that limits additional revenues to

s357,000.

AHCCCS

Rates ond Services

5. As session law, continues the FY 2010 risk contingency rate reduction for all managed care organizations.

Continues to impose a reduction on funding for all managed care organizations' administrative funding

levels.

Counties

6. As session law, continues to exclude Proposition 204 administration costs from county expenditure

limitations.
7 . As session law, sets the FY 2025 Qounty Acute Care contribution a|543,!76,200.

8. As session law, continues to require AHCCCS to transfer any excess monies baCk to the counties by

DeQember 3I,2025, if the counties' proportion of state match exceeds the proportion allowed in order to

comply with the Federal Affordable Care Act.

9. As session law, sets the FY 2025 county Arizona Long Term Care System (ALTCS) contributions at

S399,872,100.
Hospitols
10. As session law, continues to establish FY 2025 disproportionate share (DSH)distributions to the Maricopa

Special Healthcare District (Valleywise), the Arizona State Hospital, private qualifying disproportionate share

hospitals, and Yuma Regional Medical Center, The Valleywise distribution would remain at S113,818,500 in

FY 2025.
tt. As session law, continues to require AHCCCS to give priority to rural hospitals in Pool 5 distribution, and

allow Vallywise to be eligible for Pool 5 allocations, as well as permit localjurisdictions to provide additional

local match for Pool 5 distributions.
!2. As session law, continues to establish priority for payments to private hospitals via the DSH-Voluntary

program inFY 2025 according to county population size. Hospitals in rural counties (i.e., excluding Maricopa,

Pima, and Pinal) have first priority; hospitals in Pinal County have second priority; and hospitals in Maricopa

and Pima Counties have third priority.
Avoiloble Funding

13. As session law, continues to state that it is the intent of the Legislature that AHCCCS implement a program

within its available appropriation.

Arizona Community Colleges

14. As session law, continues to suspend the Operating State Aid funding at levels specified in the General

Appropriation Act, which effectively means suspending the formula in FY 2025 for only Maricopa and Pima

Cou nties.
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15 As session law, cantinues to set the Science, Technology, Engineering and Mathematics and Workforce
Programs district funding at levels specified in the General Appropriation Act, which effectively means

suspending the inflation adjustment inFY 2025 for all community college districts.

Counties and Cities & Towns
16. As session law, continues to te allow counties with a population of less than 250,000 according to the 2020

Decennial Census to use any source of county revenue to meet a county fiscal obligation for FY 2025, up to

Sl,250,000ofcountyrevenueforeachcounty. TheBaselinewouldcontinuetorequirecountiesusingthis
authority to report to the Director of the Joint Legislative Budget Committee (JLBC) on the intended amqunt
and sources of funds by October 1,2024.

Department of Economic Security
L7. As session law, continues to require recipients of Temporary Assistance for Needy Families (TANF) Cash

Benefits to pass a drug test in order to be eligible for benefits if the Department of Economic Security (DES)

has reasonable suspicion the recipient uses illegal drugs.

Department of Education
Formulo Requirements

18. As permanent law, increases the base level (A.R.S. 5 15-901-82), the transportation funding levels (A.R.S. 5

15-94545) and the charter school "Additional Assistance" amounts (A,R.S. 5 15-18584) by 2.Q% for standard
inflation.

19. As permanent law, allocates 537,000,000 to increase Group B weight in Basic State Aid formula for children
eligible for the federal Free and Reduced-Price Lunch (FRPL) program as part of the enactedFy 2023 budget's
3-year plan.

20. As permanent law, allocates S23,142,000 to increase DAA as part of the enacted FY 2023 budget's 3-year
plan. The estimated increase in the per pupil amounts in the DAA formula for FY 2025 above FY 2024 will be

4.62%.
2t. As permanent law, allocates 55,858,000 to increase Charter Additional Assistance (CAA) per pupil formula

allocations as part of the enactedFY 2023 budget's 3-year plan. lncluding regular 2.0% inflation adjustment,
results in total CAA increase of 3.I9%for FY 2025.

22. As permanent law, updates the Qualifying Tax Rate cited in A.R.S. I4t-L276 to reflect the Truth in Taxation

rates established for FY 2025,
Other
23. As session law, continues stating that it is the intent of the Legislature and Governor that school districts

increase the total percentage of classroom spending in the combined categories of instruction, student

support and instructional support as defined by the Auditor General.

As session law, continue to notwithstand A.R.S. L5-24I to allow ADE to expend monies in FY 2025 from the
Failing Schools Tutoring Fund for school improvement.

24.

Department of Environmental quality
25. As session law, continues to allow the department to utilize up to $6,531,000 from the Underground Storage

Tank Fund in FY 2025 for department administrative expenses and for sewage remediation.
26. As session law, continues notwithstanding the S18,000,000 annual funding level for the Water Quality

Assurance Revolving Fund (WQARF) and limiting the General Fund transfer to S15,000,000.
27. As session law, continues to charge emissions inspection fees in FY 2025 that are no greater than those

charged inFY 2Q24 for tests conducted in Area A.

Department of Gaming
28. As session law, continues to set the Regulatory Wagering Assessment al05% in FY 2025 only

Department of Health Services

29. As session law, continues to exempt county expenditures on Restoration to Competency treatment at the
Arizona State Hospital from county expenditure limitations.
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Arizona Navigable Stream Adjudication Commission
30. As session law, continues to allow use of the Water Banking Fund forthe commission's legal obligations

Department of Revenue

31. As session law, stipulates legislative intent that the amount to $e charged to all counties, cities, towns,
Council of Governments and regional transportation authorities with a population greater than 800,000 for
the lntegrated Tax System project shall not exceed 56,626,900 for FY 2025. Each local government type (for

example all counties share of the $6,626,900) is based on that government type's proportionate share of
certain state and locally-collected revenues received by those local entities 2 fiscal years prior to the current

fiscal year. Qnce each government type's share of the local assessment has been calculated, population is

the basis for determining the apportioning of fees among counties as well as among cities and towns.

32. As session law, stipulates legislative intent that the amounts charged to the 16% recreational marijuana

excise tax and the 0,6% education sales tax for the lntegrated Tax System Project shall not exceed $179,000
and 5803,600, respectively, in FY 2025.

Universities
33. As session law, Centinues to suspend the statutory requirement that the state provide a 2:1 ratio of state

funding to student fees deposited into Arizona Financial Aid Trust (AFAI).

Department of Water Resources

34. As session law, continues to allow the department's Water Protection Fund Commission to spend up to

5336,000 on administrative functions out of their unobligated balances in FY 2025.
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IY 2025 GENERAL APPROPRIATION ACT PROVISIONS

The Baseline includes the following provisions in the General Appropriation Act. These provisions are in addition to the
individual agency appropriations, but exclude supplemental appropriations, ex-appropriations, and fund transfers.

Department of Education
L Ag session law, continue deferral of $800,727,700 of Basic State Aid payments for FY 2Q25 until FY 2026. Continue to

exempt districts with less than 4,000 students from the deferral. Appropriate 5800,727,70Q in FY 2026 for these
deferred Basic State Aid payments. Allow ADE to make the rollover payment no later than July 12,2025.

2, As session lAW, continue to require school districts to include in the FY 2025 revenue estimates that they use for
computing their FY 2025 tax rates the rollover monies that they will receive for FY 2025 in July 2025.

Revenues

3, As session law, continue to specify revenue and expenditure estimates for FY 2024, FY 2025, FY 2026, and tY 2027

4. As session law, continue to require the Executive Branch to provide JLBC preliminary estimates of FY 2O24 ending

balances by September 15,2024. Require the Joint Legislative Budget Committee (JLBC) Staff to report to JLBC by

October 15,2024 as to whether FY 2025 revenues and ending balance are expected to change by more than

S50,000,000 from budgeted projections.

Statewide
5. As session law, continue to state legislative intent that all budget units receiving appropriations continue to report

actual, estimated an{ requested expenditures in a format similar to prior years.

6. As session law, continue to require ADOA to compile a report on Full-Time Equivalent (FTE) Position usage in FY 2025

in all agencies and previde it to the Director by October 1,2025. The Universities are exempt from the report but are

required to report separately.
7 . As session law, continue to require each agency to submit a report to the J LBC Director by October 1,2024 on the

number of filled appropriated and non-appropriated FTE Positions by funcl source as of September 1,2024.
8. As session law, continue to require ADOA to report monthly to the JLBC Director on agency transfers of spending

authority from one expenditure class to another Qr between programs.

9, As session law, the following entities shall report to the Senate President, Speaker of the House Qf Representatives,

Appropriations Committee Chairmen, and the JLBC Director on all total planned allocations and actual expenditures for

monies received from the American Rescue Plan Act. The report is due within 45 days afterthe last day of the calendar

quarter.

- The Governor's Office would report on the Coronavirus State Fiscal Recovery Fund and the Coronavirus Capital

Projects Fund.

- The Superintendent of Public lnstruction would report on the Elementary and Secondary School Emergency Relief

Fund.

- The Arizona Board of Regents (ABOR) and each community college district would report on the Higher Education

Emergency Relief Fund.

The Legislature's intent is that the Executive Branch also report on any additional federal aid distributed to Arizona

through federal legislation enacted before the end of FY 2025.

General
10. As session law, continue to define "*" as designating an appropriation exempt from lapsing.

tt, As session law, continue to define "expenditure authority" as continuously appropriated monies included in individual

line items of appropriations.
t2. As session law, continue to define "review by the Joint Legislative Budget Committee" (JLBC) as a review by a vote of a

majority of a quorum of the members.
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FY 2025 MAJOR FOOTNOTE CHANGES

TheBaselineincludesthefollowingmajoradditions,deletionsormodificationsoffootnotes. Thislistdoesnotinclude
footnote changes pertaining to one-time reports or appropriations or footnote changes conforming to enacted policy.

Department of Education
1. Modifies footnote for school safety program to clarify that ADE shall first distribute monies to schools on the waiting

list to receive grants for the cost of school resource officers (SRO) on school campuses. Priority for SROs previously

only applied to new S5O mittion increase from FY 2023. ADE's current allocation to SROS based on May 2023 grant

awards is $39 million.

Capital
2. Deletes footnote allOwing ADOA to use monies appropriated for building renewal to retrotit tacilities for space

consolidation initiatives.
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Arizona Stdte Bodrd of Accountancy
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

882,900
373,100
257,400

3,100
3,600

265,700
16,900

1,061,700
420,500

393,200
6,900

12,000

336,100
0

1,051,700

420,500

393,200
6,900

12,000

336,100
0

14,0 14.0 14.0

1,796,7O0 2,290,400 2,230,400u

FUND SOURCES

Other Appropriated Funds

Board of Accountancy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

7,796,700 2,230,400

2,230 .400 2,230,400

1,796,7O0 2,230,400 2,23O,400

1,,796,700 2,230,400 2,230,400

AGENCY DESCRIPTION - The board licenses, investigates, and conducts examinations of certified public accountants. The

board is also responsible for registering and investigating accounting firms owned by certified public accountants.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

1,796,700

Operating Budget

The Baseline includes 52,230,400 and 14 FTE Positions

from the Board ofAccountancy Fund in FY 2025 for the
operating budget. These amounts are unchanged from FY

2024.

SUMMARY OF FUNDS

Board of Accountancy Fund (A8A2001/A.R.S. I 32-705) Appropriated

Source of Revenuel Monies collected by the board from the examination and licensing of public accountants. The board retains 90% of
these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate certified public accountants and public accountants, and for board
administration.

Funds Expended I,796,700 2,230,400

Year-End Fund Balance 2,767,100 2,728,300

FY 2023
Actual

FY 2024
Estimate
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Acupuncture Board of Examiners
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

113,000

54,300

3,000
26,300
4,000

113,000

54,300
3,000

26,300
4,000

1.0 1.0 1.0

101,000

55,900
0

35,100
2,900

194,900 200,600 200,600 Ll

FUND SOURCES

Other Aoorooriated Funds

Acupuncture Board of Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

194,900 2Q0,600 200,600

194,900 200,600 200,600

194,900 200,600 200,600

194,900 200,600 200,600

AGENCY DESCRIPTION - The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by
individualswhoarenotlicensedtopracticeacupuncturebyanotherprofessional board. Thisagencyisoneofseveral
housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5200,600 and 1 FTE Position from
the Acupuncture Board of Examiners Fund in FY 2025 for
the operating budget. These amounts are unchanged
from FY 2024.

SUMMARY OF FUNDS

Acupuncture Board of Examiners Fund (ANA2412/A.R.S. S 32-3905) Appropriated

Sourceof Revenue:Moniescollectedbytheboardfromtheexaminationandlicensingof acupuncturists, Theboardretains90%ofthese
monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate acupuncturists, and for board administration.
Funds Expended 194,900 200,600

Year-End Fund Balance 84,700 58,200

FY 2023
Actual

FY 2024
Estimate
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Ari zo n a De pa rtme nt of Ad mi ni strdtion
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASE LI N E

OPERATING BUDGET
Full Time Equivolent Pesitions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Facilities Management
Utilities
Financial Services
Arizona Financial lnformation System

Named Claimants
I nformation Technology Services

I nformation Technology Project Ma nageme nt and
Oversight

Risk Management
Cyber Risk lnsurance
Federal Transfer Payment
Risk Management Administrative Expenses

Risk Management Losses and Premiums
Workers' Compensation Losses and Premiums
Support Services

Employee Compensation Study

Government Tra nsformation Office
State Surplus Property Sales Agency Proceeds

Grants
Election Security Grants

Fire lncident Management Fund Deposit
Health Care lnteroperability Grants
K-12 Transportation Grants

School Safety lnteroperability Fund Deposit
Other
Early Literacy
Miami Unified School District Gym Floors

Skull Valley School District Distribution
Southwest Defense Contracts

AGENCY TOTAL

539.1 539.1 539.1v
30,035,400 33,105,500 33,105,500
11,198,900 12,070,800 12,070,800

5,70r,700 4,677,700 4,677,700

334,900 136,700 136,700

11,000 57,400 57,400

32,11.L,400 40,822,700 40,822,700

, 150,300 , 188,600 188,600

79,543,600 91,059,400 9t,O59,4004

5,L55,300

8,307,500
4,700

889,500

0

3,107,700
10,596,600

30,488,300
24,218,500

0

1,gg3,4oo
r,437,600

187,500

0

3,002,700
20,000,000
20,000,000

7,649,900

74,386,200

0

1,656,700

23,037,200

0
'J,0,g7o,7oo

52,436,300
28,395,000

4,000,000
2,055,500
1,910,000

0

12,200,000

3,000,000
15,000,000

0

250,000

350,000
300,000

2s,000

7,649,900

9,829,200
0

1,656,700

23,037,200 3/

0A
10,870,700

52,436,300
28,39s,000

0

2,055,500
1,810,000

0

0

0

0

0

0

0

0

0

0

0

0 25,000 t
208,932,900 268,481,900 228,924,9009/

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Arizona Financial lnformation System Collections Fund

Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fu nd

51,614,800

365,300
8,307,500

25,680,600
16,375,800

570,100

44,293,600

928,200
14,386,200
29,726,400
19,081,200

628,900

9,193,600

928,200
9,929,200

29,726,400u
19,081,200

628,900
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

Cyber Risk lnsurance Fund

Federal Surplus Materials Revolving Fund

I nformation Technology Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

23,037,200
468,200

2,159,300
13,672,500

99,896,100
5,684,700
t,243,1QQ

3,048,900 8/

8,429,300
r,798,200

157,318,100 224,I88,300 219,631,300

208,932,900 268,481,900 228,824,900

1,036,331,900 r,176,518,600 1,176,518,600

28,113,000 58,351,800 46,584,200

r,273,377,800 1,503,352,300 r,45t,927,700

0

0

1,974,600
t3,124,600
74,587,tQ}
5,110,500

803,600
2,651,400

6,276,3Q0

r,49Q,700

23,037,200
468,200

2,159,300
13,672,500
99,896,100

5,684,700
r,243,000
3,048,900
8,429,300
r,798,200

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) provides centralized general support services to
state agencies, including accounting, financial, purchasing, building and grounds maintenance, personnel, information
technology, motor pool, travel reduction, and risk management services.

FOOTNOTES

!/ lncludes 43 OF FTE Positions funded from Special Line ltems in FY 2025.

U On or before September 1,2025, the department shall submit a report to the joint legislative budget committee on the
results of pilot projects implemented in fiscal year 2024-2025 for the state employee public transportation service

reimbursements pursuant to section 4!-7t0.O!, Arizona Revised Statutes, in a vehicle emissions control area as defined
in section 49-54!, Arizona Revised Statutes, of a county with a population of more than four hundred thousand persons.

(General Appropriation Act footnote)
Y On or before November 1,2025, the department shall submit a report to the director of the joint legislative budget

committee on expenditures made from the cyber risk insurance fund established by section 4'1,-622, Arizona Revised

Statutes, from the prior year. (General Appropriations Act Footnote)

A The legislatu re intends that the d epa rtment of ad m inistration not enter into a ny agreem ents to pay for any federal
reimbursements related to excess balances in the special employee health insurance trust fund established by section
38-654, Arizona Revised Statutes, unless the proposed agreements have been reviewed bythe joint legislative budget
committee. (General Appropriation Act footnote)

5/ The amount appropriated for southwest defense contracts shall be distributed to a nonprofit organization that advocates
for preserving and enhancing critical defense missions and assets in the southwestern United States. (General

Appropriation Act footnote)
g/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A The appropriation from the automation operations fund established by section 4t-7!!, Arizona Revised Statutes, is an

estimate representing all monies, including balance forward, revenues and transfers during fiscal year 2024-2025. These
monies are appropriated to the department of administration forthe purposes established in section 4t-7tt, Arizona
Revised Statutes. The appropriation is adjusted as necessary to reflect monies credited to the automation operations
fund for automation operation center projects, Before spending any automation operations fund monies in excess of
529,726,400 in fiscal year 2Q24-2025, the department shall report the intended use of the monies to the joint legislative
budget committee. (General Appropriation Act footnote)

U All state su rplus materia ls revolving fu nd monies received by the depa rtment of ad ministration in excess of S3,048,900 in

fiscal year 2024-2025 are appropriated to the department. Before spending state surplus materials revolving fund
monies in excess of $3,048,900 in fiscal year 2024-2025, the department shall report the intended use of the monies to
the joint legislative budget committee. (General Appropriation Act footnote)
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Operating Budget

The Baseline includes 591,059,400 and 496.1 FTE

Positions in FY 2025 for the operating budget, These
amounts consist of:

FY 2025
General Fund 59,168,600
Air Quality Fund 928,200
Automation Operations Fund 29,725,400
Capital Outlay Stabilization Fund (COSF) 11,431,,300
Corrections Fund 628,900
Federal Surplus Materials Revolving Fund 468,200
lnformation Technology Fund 2,159,300
Personnel Division Fund 13,672,500
Risk Management Revolving Fund 8,L94,100
Special Employee Health lnsurance Trust Fund 5,684,70Q
Special Services Revolving Fund t,243,OO0
State Surplus Materials Revolving Fund 1,238,900
State Web Portal Fund 4,717,100
Telecommunications Fund I,798,200

These amounts are unchanged from FY 2024.

Facilities Mandgement

Utilities

The Baseline includes $7,649,9OO from the Capital Outlay
Stabilization Fund in FY 2025 for Utilities, This amount is

unchanged fromFY 2024.

This line item funds utility charges, including electric,
water, gas, and garbage disposal for state-owned
buildings.

Findncidl Seruices

Arizona Financial lnformdtion System

The Baseline includes 59,829,200 and 28 FTE Positions
from the Arizona Financial lnformation System Collections
Fund in FY 2A25 for the Arizona Financial lnformation
System (AFIS). Adjustments are as follows:

AFIS Upgrade Project Completion
The Baseline includes a decrease of S(4,557,000) from the
AFIS Collections Fund in FY 2025 for the completion of a
project to upgrade the state's financial accounting system.

The project costs were financed by increased charges to
state agencies'AFIS transaction fees. The total 3-year

project development costs were 59,500,000, Of that
amount, S2,000,000 was funded in FY 2022, 53,500,000 in

FY 2023, and 54,000,000 was funded in FY 2024. The

budget includes a footnote to make the FY 2024
appropriation of $4,000,000 available through FY 2025.
ln addition, the FY 2024 budget included $557,000 one-
time for partial-year increased operating costs of the
system.

This line item funds the operation of AFIS including
staffing and support, software licensing and maintenance,
hosted production, and disaster recovery.

Named Claimants

The Baseline includes no funding in FY 2025 for Named
Claimants. This amount is unchanged f rom FY 2024.

The state must annually settle unpaid claims against
received goods and services. Vendors providing goods

and services to the state can make claims against the
receiving agencies if invoices are not paid in full. Up to 1

year following receipt, state agencies have the financial
authority to pay such claims through administrative
adjustments. However, the Legislature must grant special
appropriation authority to pay claims older than 1 year.

Monies in this line item are not included in the General
Appropriation Act. A separate legislative act usually
makes this appropriation. Laws 2023, Chapter 83
appropriated 5227,404.4! in FY 2023 for prior year unpaid
claims from all state agencies.

I nfo rm atio n Te c h n o lo gy Se rv i ce s

lnformation Technology Project Management and
Oversight

The Baseline includes S1,656,700 and 15 FTE Positions
from the State Web Portal Fund in FY 2025 for lT Project
Management and Oversight. This amount is unchanged
from FY 2024.

This line item funds staffing costs for statewide project
management and oversight at the ADOA Arizona Strategic
Enterprise Technology Office. A.R.S 5 18-104 requires
ADOA to approve all lT projects over $25,000.
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Risk Management

Cyber Risk lnsuronce

The Baseline includes 523,037,200 from the Cyber Risk

lnsurance Fund in FY 2025 for Cyber Risk lnsurance. This

amount is unchanged from FY 2024.

The FY 2023 Budget lmplementation Budget
Reconciliation Bill (BRB) created the Cyber Risk lnsurance
Fund and established a cyber risk insurance program. The
budget transferred 524,624,400 one-time from the Risk

Management Revolving Fund in FY 2023 into the Cyber
Risk lnsurance Fund to capitalize the fund.

The FY 2025 Baseline funds $20,000,000 as a set aside for
an insurance deductible in the event of a cyber security
breach or incident, $I37,2o0 for staff to administer the
program and $1,450,000 for insurance premiums. These
premiums would fund third-party insurance to assist the
state with a large cyber breach with costs over
S10,000,000 for investigations, public notification for
credit monitoring services, and remediation.

Beginning in FY 2025, ADOA will allocate actuarial charges
assessed to state agencies, boards, and commissions
insured under the state's risk management system. Since
the $20,000,000 for insurance deductibles is already built
into the fund balance, the agency charges should only
reflect the cost of staff and insurance premiums.

Fe de ra I Tra nsfe r Pay me nt

The Baseline includes no funding in FY 2025 for one-time
payments to the federal government. This amount is

unchanged fromFY 2024.

The FY 2024 General Appropriation Act included an FY

2023 supplemental appropriation of 53,107,700 from the
Risk Management Revolving Fund for one-time payments
to the federal government for disallowed costs and for
fund transfers in FY 2022. ln addition, the FY 2024
General Appropriation Act continued to specify that it is
the intent of the Legislature that ADOA shall not enter
into any agreements to pay for any federal
reimbursements related to excess retained earnings in the
Health lnsurance Trust Fund (HITF), unless the proposed
agreements are reviewed by the JLBC.

ln order to receive Federal Funds, the state enters into a

contractual obligation with the federal government, which
restricts the use of these Federal Funds. lf the state then
uses these funds in restricted ways, the federal
government requires that the state pay back a

proportional share of these funds. Examples of restricted
use include fund transfers from one ADOA fund to

another fund, using an ADOA fund for a federally
disallowed operating purpose, or retaining an excess fund
balance,

Amounts owed for FY 2023 willbe paid in FY 2024
through a supplemental appropriation. The final
appropriated amount will be determined once ADOA

reaches agreement with the federal government.

Risk Management Administrqtive Expenses

The Baseline includes S10,870,700 from the Risk

Management Revolving Fund in FY 2025 for Risk

Management Administrative Expenses. This amount is

unchanged from FY 2024.

This line item funds financial and actuarial analyses,
relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

Risk Management Losses and Premiums

The Baseline includes 552,436,300 from the Risk

Management Revolving Fund in FY 2025 for Risk

Management Losses and Premiums. This amount is

unchanged fromFY 2024.

This line item represents estimated payments for liability
and property settlements, medical expenses, and
supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

Workers' Compensotion Losses and Premiums

The Baseline includes S28,395,000 from the Risk

Management Revolving Fund in FY 2025 for Workers'
Compensation Losses and Premiums. This amount is

unchanged from FY 2024.

This line item accounts for the state's liability in workplace
injuries. The funding represents payments for workers'
compensation beneficiaries, hospital and medical
expenses, and supplemental insurance premiums. An

actuarial study annually updates the projected loss

exposures.

Support Seruices

Employee Compensation Study

The Baseline includes no funding in FY 2025 for an

Employee Compensation Study. Adjustments are as

follows:
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Remove One-Time Funding
The Baseline includes a decrease of S(4,000,000) from the
General Fund in FY 2025 to remove one-time funding for
an Employee Compensation Study.

The FY 2024 budget included a footnote requiring ADOA

to submit a report on the results of the Employee

Compensation Study on or before October !,2024, to lhe
Speaker of the House, the President of the Senate, the
Chairpersons ofthe Senate and the House of
Representatives Appropriations Committees, and J LBC

Staff.

G ov e r n m e nt Tro n sf o rm oti o n Offi ce

The Baseline includes S2,055,500 from the State Web

Portal Fund in FY 2025 for the Government
Transformation Office (GTO). This amount is unchanged
from FY 2024.

The GTO assists state agencies in designing and

implementing process improvements.

State Surplus Property Sdles Agency Proceeds

The Baseline includes S1,810,000 from the State Surplus
Materials Revolving Fund in FY 2025 for State Surplus
Property Sales Agency Proceeds. This amount is

unchanged fromFY 2024.

This line item separates surplus sales proceeds returned
to agencies from the division's operating budget. The
surplus property yard returns 90% of sales proceeds to
the agency from which the property originated. The yard

retains 10% ofthe proceeds to fund its operations,

Grdnts

E lection Secu rity 6 rd nts

The Baseline includes no funding in FY 2025 for Election

Security Grants. This amount is unchanged from FY 2024.

The 2023 budget appropriated $1,500,000 from the
General Fund for eliminate one-time election security
grants as follows:

S1,000,000 for ballot paper testing grants

S500,000 for secure ballot boxes.

An FY 2023 General Appropriation Act footnote required
ADOA to distribute grants to county recorders in at least

one county for each ballot tabulation company currently
used in the state of Arizona for the purposes of testing

specific security features and water marks and to report
to the Legislature no later than May 1, 2023 on

recommended ballot security features.

ln its May 2023 report, ADOA reported that due to
equipment delays with its Grantee, Cochise County, the
county was not able to provide recommendations to
ADOA. ln August 2023, the Cochise County Board of
Supervisors voted to end their pilot project with only

S187,500 expended.

A second FY 2023 General Appropriation Act footnote
requires ADOA distribute grants to county recorders to
purchase secure ballot boxes. The boxes shall generate a

log and receipt of each ballot received. The distribution is

as follows:

6 ballot boxes in Cochise County,

7 ballot boxes in Yuma County, and

3 ballot boxes in Pinal County.

At the end of FY 2023, ADOA had not yet distributed funds
to these 3 counties.

Fire lncident Management Fund Deposit

The Baseline includes no funding in FY 2025 for a Fire

lncident Management Fund Deposit. Adjustments are as

follows:

Remove One-Time Grants
The Baseline includes a decrease of S(12,200,000) from
the General Fund in tY 2025 to remove a one-time
deposit into the Fire lncident Management System Grants
Fund.

The line item provides funding for ADOA to distribute as

grants to municipal fire departments and fire districts for
hardware and software with specific incident
management system functionality as outlined in an FY

2023 General Appropriation Act footnote for FY 2023 and
the FY 2024 Environment Budget Reconciliation Bill (BRB)

for FY 2024. The FY 2023 budget also included 56,200,000
from the General Fund for this purpose. The FY 2023

appropriation is non-lapsing. The Environment BRB allows

ADOA to use up to S200,000 for administrative costs.

Hea lth Ca re I nte rope ra bil ity 6ra nts

The Baseline includes no funding in FY 2025 for
Healthcare lnteroperability Grants. Adjustments are as

follows:

a

a
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Remove One-Time Grants
The Baseline includes a decrease of S(3,000,000) from the
General Fund in FY 2024 to remove one-time grants for
health care interoperability grants.

This program funds grants for an interoperability software
technology solution to support rural hospitals, health care
providers and urban trauma centers to reduce public and
private health care costs and unnecessary transportation
costs. ln addition to the FY 2024 appropriation, the FY

2023 budget included S12,000,000 in one-time monies.

The FY 2023 appropriation only is non-lapsing through FY

2025.

K-72 Transportation 6 rdnts

The Baseline includes no funding in FY 2025 for K-12

Transportation Grants. Adjustments are as follows:

Remove One-Time Grants
The Baseline includes a decrease of S(15,000,000) from
the General Fund in FY 2025 to remove one-time K-12

Transportation Grants.

The FY 2022K-12 BRB established the Public School
Transportation Modernization Grants program within
ADOA for the distribution of grants to school districts,
charter schools, and other entities for public
transportation projects, such as improving access for
students who attend school through open enrollment or
through a charter school. Between FY 2022 and FY 2024,
the budget appropriated $45,000,000 for the program.

ADOA is required to select a nonprofit organization that
would administer the program and report on its results.
The nonprofit may use up to 5% of program monies for
administrative expenses. The nonprofit A for Arizona was
selected to administer the program.

Other

Edrly Literdcy

The Baseline includes no funding in FY 2025 for Early
Literacy. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(250,000) from the
General Fund in FY 2.025 to remove a one-time
distribution to an Early Literacy program.

The FY 2024 budget included a footnote specifying that
the funding shall be distributed to a literacy program that
places young adult role models in high-need preschool

classrooms and childcare centers, where they deliver
targeted early literacy interventions to children who may

otherwise never have young adult role models.

Miomi Unified School District Gym Floors

The Baseline includes no funding in FY 2025 for Miami
Unified School District Gym Floors. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(350,000) from the
General Fund in FY 2025 to remove a one-time
distribution to the Miami Unified School District to
replace gym floors at Miami Junior-Senior School and

Kornegay lntermediate School.

Skull Valley School District Distribution

The Baseline includes no funding in FY 2025 for
distribution to Skull Valley School District. Adjustments
are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(300,000) from the
General Fund in FY 2025 to remove one-time funding for
ADOA to distribute to the Skull Valley School District.

Southwe st Defe nse Contrqcts

The Baseline includes $25,000 from the General Fund in
FY 2025 for Southwest Defense Contracts. This amount is

unchanged fromFY 2024.

This line item is for distribution to a nonprofit
organization that advocates for the preservation and

enhancement of critical defense missions and assets in
the southwestern United States.

Other lssues

FY 2024 Federal Findncial Participation Payment

ADOA's tY 2025 budget request includes an FY 2024
supplemental appropriation of 59,493,000 from the
General Fund for one-time payments to the federal
government for disallowed costs and fund transfers in FY

2023. This payment has historically been made from the
Risk Management Revolving Fund. This amount consists

of:

t $7,267,900 related to transfers from 4 funds in FY

2023, primarily the Risk Management Revolving Fund

to the Cyber Risk lnsurance Fund.
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. 5874,600 related to payments made from the Risk

Management Revolving Fund in FY 2022 which has

federal financial participation.
r $1,350,500 related to interest on fund transfers,

disallowed costs, and payments. This amount also
includes a negotiation cushion estimated by ADOA

(Pleose see the Federal Tronsfer Poyment line item above

for information.)

Health lnsurqnce Trust Fund

The Health lnsurance Trust Fund (HITF) is used to
administer state employee health insurance benefit plans.

Funding consists of employer and employee medical and
dental insu rance contributions.

Beyond the regular employer contributions, HITF has been
subsidized over the last 7 years through either one-time
or ongoing appropriations of General Fund and other
monies to maintain a fund balance with sufficient reserve
for claims. For example, the FY 2024 budget included

S73,000,000 from the General Fund (including a university
tuition backfill) and S120,399,500 total funds for a one-
time employer premium increase (see Toble 1),

Table 1

Beginning Balance

Revenue

Baseline Premiums

One-time Employer I ncrease

Net Revenues

Expenses

Baseline Medical Expenses

Administration

Net Expenses

Cash Balance

Health lnsurance Trust Fund

(S in M)

FY 23

Actual

520.8

FY 24

Estimate

5!28.7

$820.2

5t72.8

Sgga.o

587s.7

554
Ssss.t

Stz8,7

Sssz.r

Srzo.+

Sgsz.s

$1,016.3

s5-q

57,027.9

Ssg.g

ADOA implemented no changes to employee premiums,
deductibles, copays, or plan structure for Plan Year 2024
with the exception of a minor increase to the Health
Savings Account (HSA) deductible to comply with federal
HSA requirements.

For FY 2024, the fund is projected to have a cash balance
of 559,300,000. With the removal of the one-time
employer premium increase inFY 2025, ADOA projects

HITF to have a projected ending cash shortfall of
approximately S(199,600,000) in FY 2025

As a self-insured fund, the state assumes the direct risk

for payment of claims and should therefore retain a

sufficient balance to ensure claims can be paid in the
event of fluctuations in cash flow or catastrophic
expenses. The recommended reserve is between

$50,000,000 to S100,000,000, equal to approximately 1

month's claim expenses.

Auditor General Report

ln July 2023 and September 2023, the Auditor General
published 2 ADOA audits: a performance audit on the
department's lT project oversight and a sunset review.

Arizona Strategic Enterprise Technology Office (ASET) lT

Project Oversight
The report evaluated ASET's oversight of lT projects

statewide. The report found that ASET had insufficient
oversight which hindered the department's ability to
identify projects at risk for failing. ln addition, the report
found that ASET did not always ensure agency projects
had independent third-party reviews when required by
law to do so. The report recommended that the
department implement policies and procedures to collect
and review status reports from agencies with lT projects.
ln addition, the department should develop a process to
validate agency lT project expenditures and determine
when to suspend lT projects at risk for failure. ADOA

agreed with the Audit Recommendations.

Sunset Review
The report included a broad range of ADOA programs

including Risk Management, State Employee Health
lnsurance (HITF), Facilities Management and Capitol Mall
Consolidation, and Statewide lT services. The report also
found that ADOA did not have a process to review fees it
charges to agencies who use the department's centralized
financial services, the Central Services Bureau, which
could result in over- or undercharging agencies for the
services it provides.
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SUMMARY OF FUNDS

Air Quality Fund (ADA2226IA.R.S. S 49-551) Appropriated

Source of Revenue: Annual air quality and emissions fees assessed on motor vehicle registrations, as well as legislative appropriations.

Purpose of Fund: To pay the cost of air quality research, experiments, education, and programs conducted by or for the department.

Funds Expended 365,300 928,200

Year-End Fund Balance 442,900 964,300

Arizona Financial lnformation System Collections Fund (ADA1234/A.R.S. 5 41-740.01) Appropriated

Sourceof Revenue:RevenuesarecollectedfromstateagenciestorecoverproratacostsofoperatingAFIS, Proratachargesare
determined by ADOA and allocated to each agency based on AFIS usage,

Purpose of Fund: Supplements the cost of operating AFIS.

Funds Expended 8,307,500 L4,386,20Q

Year-End Fund Balance 4,667,800 755,600

Automation Operations Fund (ADA4230/A.R.S. I4!-7tI) Appropriated

Source of Revenue: Charges to agencies and other political entities for information technology products and services. The fund has

continuously appropriated sub-accounts for agreements made with other states and the Arizona Health Care Cost Containment System.

Purpose of Fund: To provide agencies and other political entities data processing and information technology consulting services and to
maintain the integrity and security of state information. Balances reflect a transfer into the Automation Projects Fund. (See the
Automation Projects Fund page for more details.)

Funds Expended 25,680,600 29,726,400

Year-End Fund Balance 4,059,200 2,609,400

FY 2023
Actual

Capital Outlay Stabilization Fund (ADA1600/A.R.S. 5 41-792.01)

Source of Revenue: Rental and tenant improvement charges to agencies occupying ADOA owned buildings.

Purpose of Fund: To pay maintenance, utilities, construction, and administrative costs for state-owned buildings.

Funds Expended 16,375,800

Year-End Fund Balance 79,194,700

tY 2024
Estimate

Appropriated

19,08L,200

7,t0r,400

Capitol Mall Consolidation Fund (ADA3211/A.R.S. 5 41-792.02) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purposeof Fund:Forrepairandrenovationsofstate-ownedbuildings, Moniesinthefundforcapital expensesarenotdisplayedinthe
ADOA operating budget.

Funds Expended 0 0

Year-End Fund Balance 927,000 927,000

Certificate of Participation Fund (ADA5005/A.R.S. 5 41-791.02) Non-Appropriated

Source of Revenue: Rental and tenant improvement charges to agencies occupying buildings under Certificate of Participation (COP)

lease-purchase agreements.

Purpose of Fund: To make COP lease-purchase payments on buildings under such agreements,

Funds Expended L6,297,400 14,404,000

Year-End Fund Balance 7,690,700 7,685,700

Construction Insurance Fund (ADA4219/A.R.S. I4t-622) Non-Appropriated

Source of Revenuei Risk management charges to agencies for state construction projects. The construction and design insurance rate is

set by ADOA and reviewed by the Joint Committee on Capital Review.

Purpose of Fundr To self-insure state construction projects against tort losses from design and construction defects.

Funds Expended 2,792,400 10,110,700

Year-End Fund Balance 2I,822,300 20,036,500
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SUMMARY OF FUNDS

Co-Op State Purchasing Agreement Fund (ADA4213/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Annual subscription fees paid by local governments for state purchasing records, fees paid by individuals for copies of
public records, and fees paid by vendors participating in the State Contract Show.

Purpose of Fundl To operate the cooperative purchasing program and support its membership list.

Funds Expended 6,516,300 7,IL5,900

Year-End Fund Balance 4,570,000 3,316,500

Coronavirus State and Local Fiscal Recovery Fund (ADA2985/U.S. P.L. t!7-2lr Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. 117-2).

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 23,028,000 58,316,800

Year-End Fund Balance 42,358,000 100

Corrections Fund (ADA2088/A.R.S. 5 41-1641) Appropriated

Source of Revenue: Luxury taxes on alcohol and tobacco products.

Purpose of Fund: To pay for construction, major maintenance, lease, purchase, renovation, or conversion of Arizona Department of
Corrections (ADC) and Department of Juvenile Corrections (DJC) facilities. ADOA uses these monies to oversee construction projects

benefiting ADC or DJC.

Funds Expended 570,100 628,900

Year-End Fund Balance 0 0

Cyber Risk lnsurance Fund (ADA4217/A.R.S. I4t-6221 Appropriated

Source of Revenue: The FY 2023 budget transferred 524,624,400 from the Risk Management Revolving Fund in FY 2023 into the Cyber

Risk lnsurance Fund for FY 2023 and FY 2024 costs, Beginning in FY 2025, revenues may include actuarial charges assessed to state
agencies, boards, and commissions insured under the state's risk management system.

Purpose of Fund: To pay claim costs and administrative program costs, and to purchase insurance for coverage for losses not covered
under the self-insured limits for Cyber Security.

Funds Expended 0 23,037,200

Year-End Fund Balance 24,624,400 3,379,200

Emergency Telecommunication Services Revolving Fund (ADA2176/A.R.S. 5 4!-704l, Non-Appropriated

Source of Revenue: The telecommunication services excise tax, currently 20C per wire or wireless account, levied on monthly telephone
bills and remitted by telephone companies, as authorized by A,R.S, 5 42-5252. ln addition, a tax equal to 0.8% of the gross income derived
from the retail sale of prepaid wireless telecommunication services, as authorized by A.R.S. 5 42-5402.

Purpose of Fund: To aid the political subdivisions of the state in implementing and operating emergency telecommunication services
(9L1); to purchase necessary equipment and consulting services (up to 5% of revenue); to pay monthly recurring costs for capital,
maintenance, and operations; and to reimburse wireless carriers for the costs of compliance.

Funds Expended 23,L57,300 21,396,800

Year-End Fund Balance 11,109,400 10,761,900

Employee Related Expenditures/Benefits Administration Fund (1TA3035/A.R.S. 5 38- Non-Appropriated
6s1.0s)

Source of Revenue: State employer and state employee premium contributions for vision, flexible spending, disability, life, and accident
insu rance.

Purpose of Fund: To administer state employee benefit plans and pay non-health insurance premiums.

Funds Expended 37,513,100 38,695,100

Year-End Fund Balance 1,556,100 2,140,800

tY 2023
Actual

tY 2024
Estimate
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SUMMARY OF FUNDS

Federal FundsFederal Grant Fund (ADA2000/A.R.S. I 35-142)

Source of Revenue: Federal grants, including pass through grants from several agencies.

Purpose of Fund: To pay for security related equipment and programs, as well as to administer monies as sub-grantee for federal projects.

Funds Expended 2,227,900 35,000

Year-End Fund Balance L,500 1,500

Federal Surplus Materials Revolving Fund (ADA4215/A.R,S. 5 41-2606) Appropriated

Source of Revenuei Federal surplus property service and handling fees.

PurposeofFund:Tocollect,store,andadministerthesaleoffederalsurplusproperty. Federal regulationsconcerningthedispositionof
federal surplus property cap the year-end balance of this fund at 550,000, When the fund exceeds this cap, the department must discount
its service and handling charges for federal surplus materials transferred to agencies in the following fiscalyear.
Funds Expended 0 468,200

Year-End Fund Balance 30,800 (437,400)

Fire lncident Management Fund (ADA9998/Laws 2023, Chapter 138) Non-Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To provide grants to municipal fire departments and districts to purchase hardware and software, No more than

$200,000 may be used for administrative costs. General Fund appropriation expenditures are not displayed to avoid double counting of
a ppropriations.

Funds Expended 0 0

Year-End Fund Balance 0 0

Governor's Emergency Education Relief Fund (ADA2980/U.S, P.L. 116-136) Federal Funds

Source of Revenue: Federal monies appropriated in the Coronavirus Aid, Relief, and Economic Security (CARES) Act (P.1. 116-136) and the
Consolidated Appropriations Act of 2O2L (P.L. 1 16-260),

Purpose of Fund: To provide emergency support through grants to local educational agencies that the state educational agency deems

have been most significantly impacted by coronavirus to support the ability of such local educational agencies to continue to provide

educational services to their students and to support the ongoing functionality ofthe local educational agency.

Funds Expended 2,857,700 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate

tGA and rsA Fund (ADA2500/A.R.S. S 35-142)

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: To execute various intergovernmental and interagency service agreements.

Funds Expended

Year-End Fund Balance

52,999,100

59,003,500

Non-Appropriated

55,674,600

57,484,400

Information Technology Fund (ADA2152/A.R.S, 5 18-401) Appropriated

Source of Revenue: A pro rata share of 0.61% of total payroll, charged to all budget units subject to oversight of information technology
projects by ADOA's Arizona Strategic Enterprise Technology (ASET) Office or by the lnformation Technology Authorization Committee
(tTAC),

Purpose of Fund: Provides personnel funding for statewide information technology planning, coordinating, oversight, and consulting.
Additionally, monies from the lT Fund also support the operation of the Statewide lnformation Security and Privacy Office (SISPO) in the
Arizona Department of Homeland Security. Balances reflect transfers into the Automation Projects Fund, (See the Automation Projects

Fund page for more details,)

Funds Expended I,974,600 2,159,300

Year-End Fund Balance 7,346,000 9,749,200
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SUMMARY OF FUNDS

Legislative, Executive, and Judicial Public Buildings Land Fund (ADA3127/A.R.S. 5 37- Appropriated
s2s)

Source of Revenue: State trust land lease revenues.

Purpose of Fundt To support state Legislative, Executive, and Judicial buildings. Monies appropriated for capital expenses are not

displayed in the ADOA operating budget.

Funds Expended 0 0

Year-End Fund Balance 4,633,600 5,568,600

Payroll Administration Fund (ADA9200/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Collects and pays out all monies associated with the statewide payroll functions. Fund 9200 incorporates several

payroll funds (ADA922O, ADA923O, NAU92O2, UAA9203, and ASU9221), Fund 9230 collects a one-time 550 charge for setting up a

garnishment, which is granted by the court, a 55 employee fee for each non-exempt statement that is generated per payday, and a S1

administrative fee for child and spousal support orders.

Purpose of Fund: Generally, revenues and expenditures are not used for normal payroll activities. The only balance that accumulates in

thisfundisforUnemploymentTax. ForFundg230,moniesareusedforadministrativecostsrelatedtogarnishmentsandchildsupport,
Funds Expended 273,000 (47,800)

Year-End Fund Balance (122,800) 0

Personnel Division Fund (ADA1107/A.R.S. 5 41-750) Appropriated

Source of Revenue: A 0.83% (permanent law) charge on the total payroll of each agency within the ADOA personnel system,

Purpose of Fund: To operate the ADOA Human Resources Division,

Funds Expended t3,I24,600 t3,672,504

Year-End Fund Balance 3,495,200 4,370,800

Retiree Accumulated Sick Leave Fund (ADA3200/A.R,S. S 38-616) Non-Appropriated

Source of Revenue: A0.40% charge on the total benefit-eligible payroll of each agency within the ADOA personnel system. By statute, the
rate may not exceed 0.55% and is set by ADOA with Joint Legislative Budget Committee review.

Purpose of Fund: To compensate eligible retiring state employees for accumulated sick leave, to pay insurance premiums, and to
administer the program. Payments are calculated as a percentage, tiered according to accrual level of hourly salary, Payments to an

individual shall not exceed 530,000.
Funds Expended 15,473,700 1L,359,000

Year-End Fund Balance 12,688,500 12,319,500

Risk Management Revolving Fund (ADA42L6/A.R.S.5 41--622) Appropriated

Source of Revenue: Actuarial charges assessed to state agencies, boards, and commissions insured under the state's risk management

system, as well as recoveries by the state through litigation.
Purpose of Fund: To pay claim costs, administrative program costs, and to purchase insurance for coverage for losses not covered under
the self-insured limits.

Funds Expended 74,587,100 99,896,100

Year-End Fund Balance L22,05I,600 103,361,500

School Safety lnteroperability Fund (ADA3076/A.R.S. 5 41-1733) Non-Appropriated

Source of Revenuei Legislative appropriations.

Purpose of Fund: To fund school safety pilot programs which enable the deployment of a secure, multimedia data communications
system to a user base consisting of public safety agencies and public schools, General Fund appropriation expenditures are not displayed

to avoid double counting of appropriations. The FY 2023 Automation Budget Reconciliation Bill (BRa) transferred this fund from the State

Treasurer to ADOA in FY 2023,

Funds Expended 0 0

Year-End Fund Balance 2,600,000 0

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Special Employee Health lnsurance Trust Fund (ADA3015/A,R.S. 5 38-654) Appropriated

Source of Revenue: Employer and employee medical and dental insurance contributions.

Purpose of Fund: To administer and pay premiums and claims for state employee health insurance plans, as well as to operate the
WellnessandCommunicationsprogram, Onlyadministrativeexpendituresfromthisfundaresubjecttolegislativeappropriation. Please

see the Non-Appropriated portion of the fund for additional information.

Funds Expended 5,110,500 5,684,700

Year-End Fund Balance 129,086,300 59,690,300

Special Employee Health lnsurance Trust Fund (ADA3015/A.R.S. S 38-654) Non-Appropriated

Source of Revenue: Employer and employee medical and dental insurance contributions,

Purpose of Fund: To administer and pay premiums and claims for state employee health insurance plans, as well as to operate the

Wellness and Communications program. The Non-Approriated expenditures reflect the state's self-insured health care claims costs,

Please see the Appropriated portion of the fund for additional information.
Funds Expended 879,658,100 L,076,I79,400

Year-End Fund Balance 129,086,300 59,690,300

FY 2023
Actual

FY 2024
Estimate

Special Events Fund (ADA2503/A.R.S. S 35-142)

Source of Revenue: Set-up fees for special events on state property

Purpose of Fund: To set up special events on state property.

Funds Expended

Year-End Fund Balance

t9,700
4,000

Non-Appropriated

0

4,000

Special Services Revolving Fund (ADA4208/A.R.S. 5 35-193.02) Appropriated

Source of Revenuei Payments by agencies using administrative services offered by ADOA.

Purpose of Fundl Appropriated monies are collected from 11 small regulatory boards residing in the State Boards'Office to provide

centralized administrative services. Please see the Non-Appropriated portion of the fund for additional information.

Funds Expended 803,600 1,243,000

Year-End Fund Balance 99,200 (540,800)

Special Services Revolving Fund (ADA4208/A.R,S. S 35-193) Non-Appropriated

Source of Revenue: Payments by agencies using administrative services offered by ADOA.

Purpose of Fund: Non-Appropriated expenditures reflect various centralized printing, copying, and repair services offered by ADOA,

Please see the Appropriated portion of the fund for additional information.

Funds Expended 1,013,600 1,015,100

Year-End Fund Balance 99,200 (540,800)

State Employee Travel Reduction Fund (ADA2261/A.R.S. 5 41-101.03) Non-Appropriated

Source of Revenue: Grants by the Maricopa Association of Governments, the State Travel Reduction Planning Office, and the Arizona

Department of Environmental Quality.
Purpose of Fund: To operate and administer a ride-sharing program for the transportation of state employees between home and work.

Funds Expended 448,IOO 577,500

Year-End Fund Balance I,228,900 L,186,400

State Surplus Materials Revolving Fund (ADA4214IA.R.S. I41-2606) Appropriated

Source of Revenue: State surplus property sales revenues.

Purposeof Fund:Tocollect,store,andadministerthesaleofstatesurplusproperty. Themajorityof revenuesarereturnedtodonor
agencies. The department retains a service and handling fee.

Funds Expended 2,65L,400 3,048,900

Year-End Fund Balance 960,200 710,700
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SUMMARY OF FUNDS

State Web Portal Fund (ADA2531/A.R.S. S 18-421) Appropriated

Source of Revenue: Grants, donations, and web portal revenues, including any fees collected from the sale of certain types of motor
vehicle records to commercial customers, less revenues deposited into the Highway User Revenue Fund, as stipulated in A.R.S, S 18-421.

Purpose of Fund: To maintain and upgrade the state's common web portal, including enhancement of existing products and the
development of new applications. Monies received from private grants or donations, as well as federal grants, are non-appropriated.
Balances reflect transfers into the Automation Projects Fund. (See the Automation Projects Fund page for more details.)

Funds Expended 6,276,300 8,429,300

Year-End Fund Balance 7,519,600 8,237,700

FY 2023
Actual

FY 2024
Estimate

Non-Appropriated

400 1,300

Telecommunications Fund (ADA423UA.R.S. $ 4L-713) Appropriated

Source of Revenue: Administrative surcharges on telecommunications services for agencies and other political entities.

Purpose of Fund: To operate the Telecommunications Program Office, which manages and oversees statewide contracts for
telecommunications products and services. The state's contractors operate and equip telecommunications voice, data, video, and
graphics systems, allowing the collection, storage, interchange, retrieval, and transmission of information.

Funds Expended 7,490,700 1,798,200

Year-End Fund Balance 1,492,700 1,,287,200

Statewide Donations Fund (ADA2025/A.R.S. 5 35-142)

Source of Revenue: Employee donations and other miscellaneous deposits.

Purpose of Fund: Employee donations are used to recognize outstanding employees

Funds Expended

Year-End Fund Balance

Text to 911 Services Fund (ADA2177lA,R.S. S 35-1-42)

Source of Revenue: Monies transferred from the Emergency Telecommunications Service Revolving Fund

Purpose of Fund: To provide grants to political subdivisions of the state for text-to-g11 services,

Funds Expended

Year-End Fund Balance

300600

Non-Appropriated

203,700

72r,300
0

0

Traffic and Parking Control Fund (ADA2453/A.R.S. 5 41-796) Non-Appropriated

Source of Revenue: Penalties and fees collected for traffic and parking violations on state property,

Purpose of Fund: To post signs, markings, and notices for the regulation of vehicles on state property, as well as to maintain state parking

lots and structures.

Funds Expended 0 0

Year-End Fund Balance 2,500 2,500

Transparency Website Fund (ADA2955/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Charges to local governments that utilize the state's transparency website, Arizona OpenBooks.

Purpose of Fund: To maintain the transparency website for public use.

Funds Expended 26,000 27,000

Year-End Fund Balance 37,900 37,900

VW Diesel Emissions Environment Mitigation Trust Fund (ADA3917/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies deposited from the National Volkswagen Lawsuit Settlement. Arizona will receive approximately 557.0 million
over L0 years in settlement monies to support eligible air pollution mitigation activities.

Purpose of Fund: To support eligible air pollution mitigation activities.

Funds Expended 0 0

Year-End Fund Balance I9t,70O 0
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Arizond Department of Administrotion - Automation Projects Fund
FY 2023
ACTUAL

FY 2024
ESTIMATE

rY 2025
BASELINE

sPEctAL tttrtg tteusYy
ADOA Business One-Stop Shop Web Portal
ADOA K-12 School Financial Transparency Reporting

Po rta I

ADOA State Data Center
ADOA HRIS Replacement
Agriculture lT Projects and Cloud Migration
AHCCCS Statewide HHIS Technology Projects

Charter School Board Online Platform
DCS CHILDS Replacement

Corporation Commission Online Records & Filing System

DES Child Care Management System

ADE Education Learning and Accountability System

lndustrial Commission lT System Upgrades

Judiciary Community Su pervision Electronic Monitoring
Judiciary Probation Case Management System

Replacement
Board of Psychology e-Licensing Systems Modification
DPS Concealed Weapons Tracking System

DOR lntegrated Tax System Modernization
SOS Electronic Record Storage Study

DWR Application Modernization and lntegration

AGENCY TOTAL

603,500
12,274,900

179,500

0

533,800
4,992,800

0

2,rt2,200
4,285,300

610,600
0

0

0

20,647,800
0

15,000,000

0

0

7,000,000

0

0

0

2,500,000
3,27o,OOo

6,661,400
3,984,500

20,000
312,800
503,100
139,200

177,500

0

3,500,000

0

494,500
19,369,400

0

0

0

0

19,456,800 v
0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

37,39L,10O 77,781,700 19,456,800tlg

FUND SOURCES

Other Appropriated Funds

Charter School Board APF Subaccount
Corporation Commission APF Subaccount
Department of Administration APF Subaccount
Department of Agriculture APF Subaccount
Department of Child Safety APF Subaccount
Department of Economic Security APF Subaccount
Department of Education APF Subaccount
Department of Public Safety APF Subaccount
Department of Revenue APF Subaccount
Department of Water Resources APF Subaccount
Health and Human Services lnformation System (HHIS)

APF Subaccount
Human Resources lnformation System APF Subaccount
lndustrial Commission of Arizona APF Subaccount
Judiciary - Supreme Court APF Subaccount
Secretary of State APF Subaccount
State Board of Psychologist Examiners APF Subaccount

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

533,800
0

Lr,249,400
179,500

4,992,800
2,112,200
4,295,300

312,800
503,100
r77,500

0

72,274,900
610,600

0

139,200

20,000

0

7,000,000
3,500,000

0

0

0

0

494,500
19,369,400

0

1s,000,000

20,647,800
0

5,77O,OOO

0

0

0

0

0

0

0

0

0

0

19,456,800
0

0

0

0

0

0

0

37,391,100 71,78r,700
37,391,100 7L,781,700 19,456,800 t
37,391-,100 7r,78r,700 19,456,800

AGENCY DESCRIPTION - The Automation Projects Fund (APF) is administered by the Arizona Department of Administration
(ADOA). Monies in this appropriated fund are designated to implement, upgrade, or maintain automation and information
technology projects for any state agency. Pursuant to A.R.S. I 4t-714, before monies are expended from the fund, ADOA

must submit an expenditure plan to JLBC for review.

19.456.800
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FOOTNOTES

L/ General FundmoniesaretransferredintotheAutomationProjectsFundtofinancecertainprojects. SeeTable2forall
fundtransfersintotheAPF. Theseindividual transfersarediscussedinthenarrativeaspartoftheindividual projects
listed in the Automation Projects Fund.

U Represents expenditures from the APF. Because many of the APF appropriations are spent over multiple years, the FY

2023 actual column also includes non-lapsing expenditures from prior year appropriations.

3/ The monies appropriated in this subsection shall be spent for an integrated tax system modernization project that meets

the following minimum specifications:
1. Captures data fields from electronically-filed individual and corporate income tax returns and makes the data

available for querying and reporting purposes. The system shall provide the department of revenue staff, the joint
legislative budget committee staff and governor's office of strategic planning and budgeting staff direct access to the
querying and reporting functions. The querying and reporting functions shall include procedures to protect taxpayer
confidentiality under applicable state and federal law.

2. For electronic corporate income tax returns, captures information regarding the principal business activity of the
corporation. This requirement may be satisfied through North American industry classification system data listed on

federal tax forms. The tax system shall allow for querying and reporting based on principal business activity.
3. lncludes an integrated individual income tax model within the project and provides the department of revenue stafi

the joint legislative budget committee staff and governor's office of strategic planning and budgeting staff direct
access to the individual income tax model. At a minimum, the model shall allow the department of revenue staff,
the joint legislative budget committee staff and governor's office of strategic planning and budgeting staff to adjust
tax law parameters against an anonymized representative sample of income tax returns to estimate the fiscal impact
of proposed tax legislation. The model shall only include data from state and federal tax returns that are captured
by the tax system. The individual income tax model shall include procedures to protect taxpayer confidentiality
under applicable state and federal law.

4, Makes individual and corporate income tax data available for querying, modeling and reporting within twenty-four
months following the end of a tax year. (General Appropriation Act footnote)

A The amount appropriated pursuant to this section from the automation projects fund established by section 4L-714,

Arizona Revised Statutes, in fiscal year 2024-2025 is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2026, (General Appropriation Act footnote)

Y Within thirty days after the last day of each calendar quarter, the department of administration shall submit to the joint
legislative budget committee a quarterly report on implementing projects approved by the information technology
authorization committee established by section t8-121, Arizona Revised Statutes, including the projects' expenditures to
date, deliverables, timeline for completion and current status. (General Appropriation Act footnote)

9J The transfers into the automation projects fund established by section 4!-7t4, Arizona Revised Statutes, are not
appropriationsoutoftheautomationprojectfund. Onlydirectappropriationsoutoftheautomationprojectsfundare
appropriations. (General Appropriation Act footnote)

Background before receiving ITAC approval and requires agencies to
submit quarterly progress reports from the third-party
consultant. Unless otherwise noted, appropriations are

non-lapsing for 2 years.
The APF is administered by ADOA and consists of
subaccounts used to implement, upgrade, or maintain
automation and information technology (lT) projects for
state agencies. Pursuant to A.R.S. g 4!-7!4, before
monies are expended from the fund, ADOA must submit
to the Joint Legislative Budget Committee (JLBC) for
review an expenditure plan that includes project costs,
deliverables, timeline for completion and method of
procu rement.

Deportment of Administration Subaccount

ADOA Business One-Stop Shop Web Portol

Pursuant to A.R.S. 5 18-121, the lnformation Technology
Authorization Committee (ITAC) is required to approve or
disapprove all lT projects that exceed a total cost of
S1,000,000. lf project costs are greater than $5,000,000,
A.R.S. 5 18-104 requires an additional third-party analysis

The Baseline includes no funding in FY 2025 for the
Business One-Stop Shop Web Portal. This amount is

unchanged from FY 2024.

At its June 2023 meeting, the Committee gave a favorable
review of ADOA's request to spend $6,500,000 of its FY

2023 appropriation for FY 2024 operating costs and
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development of the Business One Stop Portal. Pleose see

the FY 2024 Appropriations Report for additional
information about the Business One Stop Shop Web
Portal project.

ADOA K-72 School Financial Transparency Reporting
Portdl

The Baseline includes no funding in FY 2025 for the K-12

School Financial Transparency Reporting Portal.
Adjustments are as follows:

Remove One-Time Project Funding
The Baseline includes a decrease of S(3,500,000) from the
ADOA APF Subaccount in FY 2024 for the K-12 School
Financial Transparency Reporting Portal,

The FY 2022K-L2 Budget Reconciliation Bill(BRB)included
a provision which requires ADOA to develop a school
financial transparency portal with school level data from
districts and charter schools on revenues generated by
weighted student count, allocation of federal, state, and
local revenue, allocation of Classroom Site Fund monies,
and expenditures on teacher pay and benefits, classroom
supplies, student support, and other expenditures.

The FY 2022 appropriation was financed by an

appropriation for the General Fund to the ADOA APF

Subaccount. The FY 2022 General Appropriation Act also
included appropriations of $1,500,000 in both FY 2023
and FY 2024 f or the completion of the project. ln
addition, the FY 2024 budget included an additional

52,000,000 financed from the General Fund. These
appropriations are non-lapsing through FY 2025.

Human Resources lnformation System Subqccount

ADOA HRIS Replacement

The Baseline includes no funding in FY 2025 for the HRIS

Replacement project. Adjustments are as follows:

Remove One-Time Project Funding
The Baseline includes a decrease of 5(20,647,800) from
the HRIS Subaccount in FY 2025 to remove one-time
funding for the HRIS replacement project.

A total of $20,647,800 of the FY 2023 appropriation and

all of the FY 2024 appropriation was financed via a

proportional pro rata charge to state agencies. Agencies

were allocated additional resources as a statewide
adjustment to pay the fee. Of that amount, 58,011,400 is

from the General Fund and 512,636,400 is charged to
other appropriated and non-appropriated agency funds.

These funds were allocated to individual agency budgets

in FY 2023 to pay HRIS user charges. Of this $8,011,400,

$(7,000,000) would be reduced from individual agency

user charges with the completion of the project. This

reduction would occur as part of a statewide adjustment.
The JLBC Stafl in consultation with OSPB, would
determine the distribution of the s(7,000,000) to
individual agencies.

ln addition, S1,750,000 was transferred from the balance

of ADOA's Personnel Division Fund into the HRIS APF

Subaccount in FY 2023 for the project as an FY 2023

supplemental appropriation.

HRIS is the state's central hub for salary and benefit
administration, employee records, time and leave

management, and other workforce data. The tY 2023
budget assumed that total project costs would be

568,000,000 over 3 years. ln July 2022, ADOA awarded a

contract for the project and reduced the total project

costs to $44,166,800.

Depqrtment of Agriculture Subaccount

Agriculture lT Projects and Cloud Migration

The Baseline includes no funding in FY 2025 for lT projects
and cloud migration at the Department of Agriculture.
This amount is unchanged from FY 2O24.

The FY 2023 budget appropriated 52,000,000 to the
department to continue its efforts to modernize its lT
systems and move the systems to the cloud. The FY 2023

appropriation was financed from the General Fund. At its
December 2022 meeting, the JLBC gave a favorable
review of the department's S300,000 expenditure plan to
conduct a feasibility study for the project. The Committee
included a provision that required the department to
report to the JLBC staff on the outcome of the feasibility
study.

ln November 2023, the department issued a task order to
procure a cloud-based system based on the feasibility
study roadmap. The project will be awarded to the
winning bidder in late January of 2024 and the project will
be completed in about 18 months after awarding the
contract.
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Health and Human Seruices lnformdtion System

Subaccount

AHCCCS Stdtewide HHIS Technology Projects

The Baseline includes no funding in FY 2025 for Statewide
HHIS Technology Projects. Adjustments are as follows:

Remove One-Time Project Funding
The Baseline includes a decrease of S(15,000,000) from
the HHIS APF Subaccount for to remove one-time funding
for Statewide HHIS Technology Projects.

The FY 2024 appropriation was financed from the General
Fu nd.

HHIS projects may include the Systems lntegrator at
AHCCCS to replace the agency's reliance on its mainframe
lT system for the Prepaid Medicaid Management
lnformation System. Projects may also include other
health and human agency systems to improve
identification management for safety net systems and
address the inoperability of outdated lT systems.

At its June 2023 JLBC meeting, the Committee favorably
reviewed an expenditure plan for AHCCCS totaling
52,000,000 to begin the development of the Prepaid
Medicaid Management lnformation System (PMMIS)

Systems lntegrator. The AHCCCS project includes

57,500,000 in federal expenditure authority from its
operating budget.

Co rporatio n Co mmission Su baccou nt

Corporation Commission Online Records & Filing System

The Baseline includes no funding in FY 2025 for an Online
Records and Filing System Replacement project.
Adjustments are as follows:

Remove One-Time Project Funding
The Baseline includes a decrease of $(7,000,000) from the
Corporation Commission Subaccount in FY 2025 for an

Online Records and Filing System Replacement project.

The Corporation Commission e-Corp system provides
online access to corporation and limited liability company
records on file with the agency's Corporations Division.
The current system is aging and will no longer be

maintained by the vendor in FY 2024. The FY 2024
funding will be used to implement and migrate to a new
cloud-based system.

The FY 2024 appropriation was financed from the
Securities Regulatory and Enforcement Fund.

The FY 2024 budget includes a footnote requiring the
agency to include a report for JLBC review on its plan to
support the ADOA Business One-Stop project through its
completion, including plans for how the new e-Corp

system will integrate with the business one-stop solution
The report is due as part ADOA's request for expenditure
review pursuant to A.R.S g 47-714.

Depdrtment of Economic Security Subaccount

DES Child Care Management System

The Baseline includes no funding in FY 2025 for the
Department of Economic Security (DES) Child Care

Management System. This amount is unchanged from FY

2024. Please see the FY 2024 Appropriotions Report for
additional background on the project.

Depdrtment of Education Subaccount

ADE Education Learning and Accountdbility System

The Baseline includes no funding in FY 2025 for the
Arizona Department of Education (ADE) Education
Learning and Accountability System (ELAS). This amount
is unchanged from FY 2024. Pleose see the FY 2024
Appropriations Report for odditionol background on the
project.

tudiciary Supreme Court Subaccount

ludiciory Community Superuision Electronic Monitoring

The Baseline includes no funding in FY 2025 for the
Statewide Commu nity Supervision Electronic Monitoring
System. Adjustments are as follows:

Remove One-Time Project Funding
The Baseline includes a decrease of S(2,500,000) from the
Judiciary Supreme Court Subaccount in FY 2025 to remove
one-time funding for the Statewide Community
Supervision Electronic Monitoring System.

ln FY 2023, the Supreme Court initiated a 52,500,000 pilot
project funded with the American Rescue Plan Act (ARPA)

Funds. The system is designed to enable probation
officers to monitor and communicate with individuals
involved in the criminal justice system, both pre-trial and
in selected probation groups, using a cell phone.

FY 2025 Boseline 19 ADOA - Automation Projects Fund



The FY 2024 appropriation was financed from the General
Fund. At its October 2023 meeting, the Committee gave a

favorable review of the project which is expected to be
completed in FY 2025.

tudiciary Probation Case Monagement System

The Baseline includes no funding in FY 2025 to replace the
Probation Case Management System. Adjustments are as

follows:

Remove One-Time Project Funding
The Baseline includes a decrease of 5(3,270,000) from the
Judiciary Supreme Court Subaccount in FY 2025 to remove
one-time funding to replace the Probation Case

Management System.

The statewide system is used by all 15 county adult
probation departments. The current system is over 20
years old and has reached its end of life.

The Supreme Court estimates that the total project costs
are approximately 511,100,000 over 3 years, ln FY 2023,
the Supreme Court initiated the project with
approximately $4,372,300 of operating funds. At its
October 2023 meeting, the Committee gave a favorable
review ofthe FY 2024 expenditure plan.

The FY 2024 appropriation was financed from the General
Fu nd.

Department of Public Salety Subaccount

DPS Concealed Weapons Trdcking System

The Baseline includes no funding in FY 2025 for upgrades
to the Department of Public Safety (DPS) Concealed
Weapons Tracking System. Adjustments are as follows:

Remove One-Time Project Funding
The Baseline includes a decrease of S(494,500) from the
DPS APF Subaccount in FY 2025 to remove one-time
funding for the Concealed Weapons Tracking System.

ln addition to the FY 2024 appropriation, lhe tY 2022
budget included 5550,000 from the DPS APF Subaccount
to complete upgrades to the Concealed Weapons Tracking
System. The FY 2024 General Appropriation Act extends
the lapsing date of the FY 2022 appropriation through FY

2024.

The system tracks concealed weapon permits and allows
law enforcement to verify permits. The current system
uses antiquated mainframe technology. The new system

will interface with other law enforcement systems and

allow the public to renew permits online. lPlease see the

FY 2022 Appropriotions Report for odditionol detoils and
bockground on the project.)

Depdrtment of Revenue Subaccount

DOR lntegrated Tax System Modernizdtion

The Baseline includes S19,456,800 from the Department
of Revenue (DOR) APF Subaccount in FY 2025 for the
DOR's development of a new integrated tax system.
Adjustments are as follows:

Third-Year Development costs

The Baseline includes an increase of 587,400 from the
DOR APF Subaccount in FY 2025 for the development of a

new integrated tax system modernization project. The FY

2025 Baseline funding level is included in the FY 2024

budget's 3-year General Fund spending plan. The FY 2024
3-year spending plan includes the FY 2024 -FY 2026
funding levels as displayed inToble 1.

The FY 2025 appropriation will be financed by a transfer
from the following funds to the DOR APF Subaccount:

5tt,847 ,300 from the General Fund

$7,609,500 from the lntegrated Tax System Project

Fund. The lntegrated Tax System Project Fund

consists of monies recovered from local governments
(including regional transportation authorities) and

state non-General Fund accounts that will benefit
from the system.

As part of the FY 2023 budget, DOR estimated that the
system will cost S!O4,827 ,600 to implement by FY 2028,

The long-term spending plan for the tax system assumed

that development costs would be allocated as follows: 1)

60.89% from the General Fund; 2) 3406% from Local

Governments;3) 413% from the 0.6% Education Sales

Tax; and 4) 032% from the 16% recreational marijuana
excise tax. As noted above, the non-General Fund sources
(which total 39.11% of the project budget) are deposited
into the lntegrated Tax System Project Fund.

Given these fixed allocation percentages, of the total
project budget of $I04,827,600, the General Fund cost
would be S63,829,700. The remaining $40,997,900 is to
be appropriated from the lntegrated Tax System Project

Fund as show in Table 1.

a
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Table 1

FY 2023

FY 2024

FY 2025

FY 2026

tY 2027

FY 2028

Total

lntegrated Tax Modernization Costs

lntegrated Tax

System Project
General Fund Fund Total

s9,632,700 s6,187,100 s1s,819,800

L1,794,r00 7,575,300 19,369,400

t1,847,300 7,609,500 19,456,800

11,725,500 7,531,300 1-9,256,800

1r,238,400 7,2t8,400 18,456,800

7,59r,700 4,876,300 12.458,000

s53,829,700 s40,997,900 s104,827,600

Table 2
Tax Categories Used for Allocation

ARS

TaxCategorv/Distribution StatutoryReference
State TPT Revenue Sharing
MunicipalTPT
County Excise Tax
Maricopa County Road Tax

Pima County Road Tax
County Road Tax

County Hotel Tax

County jail Excise Tax

County Capital Projects Tax

County Judgment Bonds Tax
Urban Revenue Sharing

42-s029
42-6001
42-6L03

42-6105
42-6r06
42-6107

42-6108
42-6t09/42-6109.0t

42-6rrt
42-6Lt2
43-206

DOR is given annual guidance in budget legislation on the
dollar amounts of these non-General Fund allocations,
which represent the fixed percentages multiplied by that
year's annual project budget. ln addition, budget
legislation also provides DOR guidance for the assessment
of the local government charges.

The FY 2024 Taxation BRB (Laws 2023,Chapter t47l
provides the legislative intent for setting these
assessments as follows:

1) The amount to be charged to all counties, cities,
towns, Council of Governments and regional
transportation authorities with a population greater
than 800,000 shall not exceed 56,597,200 for FY

2024.
2) Each local government type's share (for example all

counties' share of the S6,597,200) is based on that
government type's proportionate share of certain
state and locally-collected revenues received by those
local entities 2 fiscal years prior to the current fiscal
year. /See Table 2 for a list of the stote/ocoltax
cotegories ond distributions used to allocate the locol

3) government charges,)Once each government type's
share of the local assessment has been calculated,
population is the basis for determining the
apportioning of fees among counties as well as

4) among cities and towns.
5) The amounts charged to the 16% recreational

marijuana excise tax and the 0.6% education sales tax
shall not exceed S178,100 and 5800,000,
respectively, in FY 2024.

ln FY 2025 and future years, these limits will continue to
be adjusted in session law to allow for the collection of
the expected future contributions from the lntegrated Tax

System Project Fund as shown in Table 2.

The Baseline continues a footnote that details the
following system requirements for the project:

Ca ptu ri ng data fields from electronica lly-fi led
individual and corporate income tax returns and

make the data available for querying and reporting
purpose.

For electronic corporate income tax returns,
capturing information regarding the principal
business activity of the corporation. This

requirement may be satisfied through North
American lndustry Classification System data listed on

federal tax forms. The tax system shall allow for
querying and reporting based on principal business

activity.
lncluding an integrated tax model within the project
that will be accessible to DOR, JLBC, and OSPB Staff to
adjust tax law parameters against an anonymized
sample of income tax returns to estimate the fiscal

impact of proposed tax legislation. The model shall
include procedures to protect taxpayer anonymity,
The system shall make individual and corporate
income tax data available for querying, modeling, and

reporting within 24 months following the end of a tax
year.

The JLBC favorably reviewed the s15,819,800 FY 2023

appropriation at two different meetings. At the
September 2022 JLBC meeting, the Committee gave DOR

a favorable review for initial scoping and procurement
costs totaling SgzO,gOO.

At its iune 1,2023 meeting, the JLBC favorably reviewed
both the expenditure plan for the remainingFY 2023
monies as well as the project specifications. The selected
vendor submitted a bid at S55 million for development
costs. This amount, combined with DOR's internal costs of
S40 million, results in a total development budget of $95
million, leaving S9.4 million for a contingency (See Table 3

below), The selected vendor's contract included $30
million for 10 years of post-implementation operations

a

a

a

a
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and maintenance. This latter amount was not included in
the DOR project budget.

Table 3
DOR Total Proiect Budget Costs

($ in Millions)

6-Year Budget
Vendor Development Costs
DOR lnternal Development
Costs

Total

5s.0

40.0
95.0

Secretary of State Subaccount

SOS Electronic Record Storage Study

The Baseline includes no funding in FY 2025 for an

electronic record storage feasibility study. This amount is

unchanged fromFY 2024.

The FY 2023 budget appropriated 5300,000 for the
Secretary of State (SOS) to conduct a feasibility study on
how to preserve electronic records on behalf of the state
in a self-sustaining manner similar to physical record
storage, The FY 2023 appropriation was financed from a

transfer from the Records Services Fund.

At its December 2022 meeting, the JLBC gave a favorable
review of the SOS's 5300,000 expenditure plan for the
feasibility study, The Committee included a provision that
required the department to report to the JLBC Staff on
the outcome of the feasibility study.

Department of Water Resources Suboccount

DWR Application Modernization qnd lntegrution

The Baseline includes no funding in FY 2025 to update the
Department of Water Resources' (DWR's) applications.
This amount is unchanged from FY 2024.

Other lssues

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, the General
Fund deposits into the APF costs are projected to
decrease by 5(121,800) in FY 2026 below FY 2025 and

decrease by 5(487,100) in FY 2Q27 below FY 2026. These

estimates are based on assumed project funding for the
the DOR lntegrated Tax System modernization.

Subdccou nt Bd lo nce Transfe rs

A.R.S S 4t-7L4 allows ADOA to transfer unspent APF

subaccount funding back to the fund of origin at the
completion of an lT project. ADOA is required to annually
report on transfers. ln FY 2024, ADOA reported the
following transfers:

General Fund

Charter School Board
Other Appropriated Funds

Department of Administration
Automation Projects Fund

Transfer Amount

S 51,ooo

1,396,500
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Table 2

Automation Projects Fund Transfers
($ in thousands)

FY 2023 FY 2024

3,500.0

15,000.0

FY 2025
De pa rtme nt of Ad m in istrotio n Suboccou nt
General Fund

HHIS SubaccounJ

General Fund

HRIS Subaccount
General Fund
Other Agency Funds

Personnel Division Fund

De pa rtme nt of Ao ricu ltu re Su bacco u nt
General Fund

Corporation Commission
Securities Regulatory and Enforcement Fund

J ud icio rv -Su preme Co u rt Subaccou nt
General Fund

Deportment of Public Safetv Subaccount
Concealed Weapons Permit Fund

Secretorv of Stote Suboccount
Record Services Fund

t7,Lt4.3

8,011.4
L2,636.4
r,75o.o 2

8,011.4
t2,636.4

2,000.0

7,000.0

5,770.0

494.5

300.0

Deportment of Revenue Suboccount
General Fund

lntegrated Tax System Project Fund

Department of Water Resources

Water Resources Fund

General Fund Subtotdl

Other Appropridted Fund Subtotdl

Totol

9,632.7
6,187.t

lt,794.L
7,575.3

tL,847.3
7,609.5

1,700.0

36,758,4

22,573,5

59,337.9 1/

44,075.5

27,706.2

77,787.7

77,847.3

7,609.5

79,456.8

1/ The FY 2023 column of numbers are transfers, not actuals, and therefore may not match the FY 2023 Actual column in the Budget table above.

A Supplemental transfer in FY 2024 budget,

SUMMARY OF FUNDS

Automation Projects Fund (ADA2566/A.R.S. 5 4t-7t4) Non-Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects for any state agency. A.R.S 5 41-

7L4 requires ADOA to establish subaccounts for each agency that implements an lnformation Technology project funded through the APF.

Transfers out of this fund are not displayed to avoid double counting of appropriations..

Funds Expended 0 0

Year-End Fund Balance t7,600 I,4!4,!00

Charter School Board Automation Projects Fund Subaccount (ADA9991/A.R.S. 5 41-714) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Charter School Board.

Funds Expended 533,800 0

Year-End Fund Balance 80,300 0

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Corporation Commission Subaccount (ADA9961/A.R.S. S 41-714) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fundl To implement, upgrade, or maintain automation and information technology projects at the Corporation Commission,

Funds Expended 0 7,000,000

Year-End Fund Balance 0 0

Department of Administration Automation Projects Fund Subaccount (ADA9966/A.R.S. Appropriated
E 4t-7t41

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of
Administration.
Funds Expended II,249,400 3,500,000

Year-End Fund Balance 18,452,900 9,369,400

Department of Agriculture Automation Projects Fund Subaccount (ADA9974/A.R.S. 5 Appropriated
4t-7t41

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Agriculture,

Funds Expended 179,500 0

Year-End Fund Balance 1,820,500 0

Department of Child Safety Automation Projects Fund Subaccount (ADA9967/A.R.S. 5 Appropriated
4t-714l,

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Child Safety.

Funds Expended 4,992,800 0

Year-End Fund Balance 0 0

Department of Economic Security Automation Projects Fund Subaccount Appropriated
(ADA9989/A.R.S. S 41-7r.4)

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Economic

Secu rity.

Funds Expended 2,tt2,2OO 0

Year-End Fund Balance 6,997,800 0

Department of Education Automation Projects Fund Subaccount (ADA9975/A.R.S. S 4L- Appropriated
7t4)

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Education.

Funds Expended 4,285,300 0

Year-End Fund Balance 2,914,700 0

Department of Public Safety Automation Projects Fund Subaccount (ADA9964/A.R.S. 5 nppropriated
4t-7t4)

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Public

Safety.

Funds Expended 312,800 494,500

Year-End Fund Balance 237,200 0

tY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Department of Revenue Automation Projects Fund Subaccount (ADA9978/A.R.S. S 41- Appropriated
7t4l

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of Revenue,

Funds Expended 503,100 19,369,400

Year-End Fund Balance 15,316,700 0

Department of Water Resources Automation Projects Fund Subaccount Appropriated
(ADA99e3/A. R.S. $ 41-714)

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fundl To implement, upgrade, or maintain automation and information technology projects at the Department of Water

Resou rces.

Funds Expended 177,500 0

year_End Fund Balance I,522,500 0

Health and Human Services lnformation System (HHIS) Subaccount (ADA9995/A.R.S. S Appropriated
41.-7t4)

Source of Revenue: Monies appropriated by the Legislature,

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects for health and human services

systems statewide.

Funds Expended 0 15,000,000

Year-End Fund Balance 0 0

Human Resources lnformation System Automation Projects Fund Subaccount Appropriated
(ADA9968/A.R.S. 5 41-714)

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Department of

Administration (Human Resources lnformation System Replacement),

Funds Expended t2,274,900 20,647,800

Year-End Fund Balance 10,125,100 0

lndustrial Commission of Arizona Automation Proiects Fund Subaccount Appropriated
(ADAgeeo/A. R.S. 5 41-714)

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the lndustrial Commission of

Arizona.

Funds Expended 610,600 0

Year-End Fund Balance 0 0

Judiciary - Supreme Court Subaccount (ADA9962/A.R.S. 5 47-714) Appropriated

FY 2023
Actual

FY 2024
Estimate

Source of Revenue: Monies appropriated by the Legislature,

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Supreme Court.

Funds Expended 0

Year-End Fund Balance 0

5,770,000

0

Secretary of State Automation Projects Fund Subaccount (ADA9982/A.R.S. 5 4l-7L4) Appropriated

Source of Revenue: Monies appropriated by the Legislature.

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the Secretary of State.

Funds Expended 139,200 0

Year-End Fund Balance 160,800 0
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SUMMARY OF FUNDS

State Board of Psychologist Examiners Automation Projects Fund Subaccount Appropriated
(ADA9992/A. R.S. S 41-714)

Source of Revenue: Monies appropriated by the Legislature,

Purpose of Fund: To implement, upgrade, or maintain automation and information technology projects at the State Board of Psychologist

Examiners.

Funds Expended 20,000 0

Year-End Fund Balance 0 0

tY 2023
Actual

FY 2024
Estimate
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Arizonq Department of Administration - School Facilities Division
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2Q25

BASE LI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services
Travel - ln State
Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

New School Facilities
New School Facilities (FY 2022 Authorizations)
New School Facilities (FY 2023 Authorizations)
New School Facilities (FY 2024 Authorizations)
New School Facilities (FY 2025 Authorizations)
Santa Cruz Valley New School

Yuma Union High School

Kirkland Site Conditions
New School Facilities Debt Service

Other Programs
Building Renewal Grants Deposit
School Facilities lnspections

AGENCY TOTAL

1,048,200

39s,000
123,800

16,600

500

1,033,400
379,100
101,800

10,000

600
128,s00

17.0 17,0 77.0

49 500

1,033,400

379,100
101,800

10,000

600

128,500

1,633,700

47,950,000
48,253,900

0

0

0

L6,515,200
400,000

9,938,100

199,967,900

0

1,553,400

0

26,365,000
116,089,400

0

2,000,000

0

0

9,938,100

199,967,900
1,000,000

1,653,400

0

0

77,898,600 !/
48,098,600uel

0

0

0

9,938,100 a'J

16,667,9Q0

0

324,658,800 357,013,800 154,255,600 9/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

324,658,800 357,013,800 154,256,600

324,558,800
322,100

357,013,800
382,000

154,256,600
U

324,980,900 357,395,800 154,256,600

AGENCY DESCRIPTION - The School Facilities Division in the Arizona Department of Administration administers the New
School Facilities Fund, the Building Renewal Grant Fund, and the Emergency Deficiencies Correction Fund to provide capital
funding for K-!2 school districts. The division is assisted in its duties by a School Facilities Oversight Board composed of 7
gubernatorial appointments, along with the State Superintendent of Public lnstruction and the Director of the Department
of Administration serving as advisory non-voting members.

FOOTNOTES

!/ Laws 2023, Chapter 133, appropriated 577,898,600 from the General Fund in tY 2Q25 for the New School Facilities
FY 2024 authorizations.

A Pursuant to section 4t-574!, Arizona Revised Statutes, the amount appropriated for new school facilities shall be used

only for facilities and land costs for school districts that received final approval from the division of school facilities on or
before December L5,2023. (General Appropriation Act footnote)

3/ After a pproving a distribution of fu nd ing for a la nd pu rchase, a la nd lease or the construction of a new school, the
division of school facilities shall report to the joint legislative budget committee and the governor's office of strategic
planning and budgeting the final amount of the distribution. (General Appropriation Act footnote)

A At least thirty days before any monies are transferred out of the new school facilities debt service line item, the division
of school facilities shall report the proposed transfer to the director of the joint legislative budget committee. (General

Appropriation Act footnote)
Y Pursuant to section 35-t42.0t, Arizona Revised Statutes, any reimbursement received by or allocated to the division of

school facilities under the federal qualified school construction bond program in fiscal year 2024-2025 shall be deposited
in or revert to the state general fund. (General Appropriation Act footnote)
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9l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by division

Operdting Budget

a

a

The Baseline includes S1,653,400 and 17 FTE Positions
from the General Fund in FY 2025 for the operating
budget. These amounts are unchanged from FY 2Q24.

New School Facilities

The Baseline includes 5125,997,200 from the General
Fund in FY 2025 for New SchoolFacilities, which is a
decrease of $(L8,457,200) from FY 2024. The funding
amount for New School Facilities includes the following

S77,898,600 for the remaining 5Q% of construction
funding to complete 8 projects which were
authorized to begin construction in FY 2024.
548,098,600 for land costs and the first 50% of
construction costs for 5 projects authorized to begin
construction in FY 2025, This amount includes

545,077,L00 for construction, 5780,000 for a land
donation credit, and $2,24!,500 for site conditions
and demolition.

All new school construction is labeled as ene-time
spending rather than ongoing spending. (See Toble 3 for o
summory of New School Focilities Funding)

Background - The New School Facilities line item provides
funding for school districts to build new K-12 school
facilities, The division distributes the monies to school
districts as work is completed on approved projects. A
school district qualifies for new construction funding
when the districtwide square feet per student is predicted
to fall below the statutory minimum within the next 2
years. Funding is then provided to the district at a

statutorily-prescribed dollar amount per square foot.
The dollar amount per square foot is adjusted annually
based on a construction market index identified by the
JLBC. At its December t4,2023 meeting, the JLBC

approved a 652% adjustment in the cost per square foot.
This inflation adjustment is based on measure of
construction costs since December 2022 when the
Committee last adopted an adjustment. This adjustment
applies to the FY 2025 projects approved by the division.
(See Toble l for the current stdtutory funding omounts)

ln addition, the division distributes money for land
acquisition and site conditions. Site conditions funding is
used for extraordinary site-specific construction needs
such as: 1) Earth moving costs beyond normal
requirements (such as dynamite blasting); 2) Building
footings that must be deeper than standard code (in
excess of 3 feet below grade); and 3) Replacing
poor/collapsing soil which cannot support buildings with

other materials such as engineered fill. Site conditions do

not include the costs of utilities placement or complying
with standard local building codes.

Table 1

New School Facilities
Statutory Funding Guidelines - FY 2025 Awards!U

Funding Per

Tvpe of School Per Student Square Foot
K-6 90 5329.26
7-8 100 s347.62
9-12 (<1,800 pupils) I34 5402.43
9-12 (>1,800 pupils) I25 5402.43

L/ lncreased bv 5%for rural school districts.
2/ Adiusted annuallv for inflation in subsequent years.

New School Facilities (FY 2023 Authorization)

The Baseline includes no funding in FY 2025 for New
School Facilities projects which were authorized to start
construction in FY 2023. Adjustments are as follows:

New School Funding Completion
The Baseline includes a decrease of 5(26,365,000) from
the General Fund in FY 2025 for the completion of 3
projects:

Marana (9-12) - for a new high school
Nadabure (9-12) - for a new high school including
land.
Pima (9-12) - for a new high school including land

New School Fucilities (FY 2024 Authorization)

The Baseline includes S77,898,600 from the General Fund

in FY 2025 for New School Facilities projects which are
authorized to start construction inFY 2024. Adjustments
are as follows:

Continue New School Construction Projects
The Baseline includes a decrease of S(28,053,300) from
the General Fund in tY 2025 to continue construction for
8 new schools. These school districts are projected to be

at capacity in FY 2025 or before. The Baseline assumes
50% of construction costs for each project will be
appropriated in FY 2025, except for the Glendale project
which was funded LOj%in FY 2024 due to its small size.

I00% of land costs were also funded in FY 2024. The
projects are as follows:

Aeua Fria (9-12) - for a new high school including land

Glendale (K-8) - for replacement space with 100% of
the costs funded in FY 2024.
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a

a

Libertv (K-8) - for a new elementary school including
land.

Queen Creek (K-6) -for 2 elementary school
additions,
Queen Creek (K-6) - for a new elementary school
including land.

Queen Creek (7-8) -for 2 middle schooladditions.
Saddle Mountain (9-12) - for a high school addition,
Snowflake (9-12) - for a new high school including
land.

This adjustment also includes the removal of one-time
savings associated with the Sahuarita 9-12 project
cancellation (which was authorized for FY 2Q22).The
savings from this cancelled project were realized by
reducing SFD's FY 2024 new school facilities
appropriation.

The FY 2024 General Appropriation Act appropriated the
remaining 577,898,600 of funding in FY 2025 for these
projects. As a result, these monies will not appear in the
FY 2025 General Appropriation Act.

Remove One-Time Prior Year Land Costs
The Baseline includes a decrease of $(6,190,000) from the
General Fund in FY 2025 to remove one-time funding for
prior year land cost adjustments. (Please see the FY 2024
Appropriations Report for additionol details on funding
distributions for prior year Iand costs.)

Remove One-Time Site Conditions
The Baseline includes a decrease of $(3,947,500) from the
General Fund in FY 2025 to remove one-time funding for
site conditions. (Pleose see the FY 2024 Appropriations
Report for odditional detoils on funding distributions for
site conditions.)

New School Facilities (FY 2025 Authorization)

The Baseline includes 548,098,600 from the General Fund
in FY 2025 for New School Facilities projects which are
authorized to start construction in FY 2025. Adjustments
are as follows:

Begin New School Construction Projects
The Baseline includes S48,098,600 from the General Fund
in FY 2025 for New School Facilities projects. These school
districts are projected to be at capacity inFY 2026 or
before. The Baseline assumes 50%of construction costs
and L00% of land costs for each project will be
appropriated in FY 2025. The projects are as follows:

Marana (6-8) - for a new middle school and a land
donation credit
Queen Creek (9-12) - f or 2 high school additions.

Sahuarita (9-12) - for high school addition and site
conditions. The SFD award (and corresponding
Baseline amount) for this project reflects a deduction
of $(484,900) for design costs previously funded.
Valentine (K-8) - for a replacement school, site
conditions, and demolition. SFD has made the
determination that Valentine Elementary School has

outlived its useful life. Under statute, with that
determination, SFD removed the school's capacity
and recalculated the new construction square
footage requirements based on total district
enrollment and minimum adequacy guidelines. SFD

then awarded the district a 15,463 square feet
project.

Santa Cruz Volley New School

The Baseline includes no funding in FY 2025 for additional
project funding for a new school in the Santa Cruz Valley
Unified School District. Adjustments are as follows:

Remove One-Time Additional Project Funding
The Baseline includes a decrease of $(2,000,000) from the
General Fund in FY 2025 to remove one-time funding for
additional project funding for the Santa Cruz Valley
Unified School District.

The district was awarded a new high school for FY 2020
and the project received additional funding as part ofthe
new construction statutory rate adjustmenlin FY 2022.
Given that the district required additional funding to
award a construction contract for the school, this line
item allocates further monies to supplement the project
budget. With the additional FY 2024 funding, the total
project funding is S10,852,000.

New School Fscilities Debt Seruice

The Baseline includes 59,938,100 from the General Fund
in FY 2025 for New School Facilities Debt Service. This
amount is unchanged fromFY 2024.

SFD's only current debt service is for an FY 2010 lease-
purchase agreement used to finance the costs of new
school construction. That agreement requires the
59,938,100 annual debt service payment through FY 2027
and a final lower debt service amount in FY 2028.

The FY 2025 Baseline includes 59,938,100 for the debt
service requirement for the 2010 Qualified School
Construction Bonds (QSCB) issuance. The lease-purchase
agreement associated with the QSCBs requires the state
to appropriate the entire debt service amount for the
payment, as opposed to deducting the expected federal
subsidy from the payment. The state is expected to
receive a federal subsidy of $3,729,900, in FY 2025 related
to the lease-purchase payment.

a

a
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Pursuant to A.R.S. 5 35-142.01, the subsidy funds will be

deposited as revenue into the state General Fund, thereby
leaving a net debt service obligation of S6,208,200.

Other Programs

Bui ld ing Re new al G rdnts

The Baseline includes S16,667,900 from the General Fund

in FY 2025 for Building Renewal Grants. Adjustments are
as follows:

Eliminate One-Time Funding
The Baseline includes a decrease of 5(183,300,000) from
the General Fund in tY 2025 to eliminate one-time
funding for building renewal grants.

Since FY 2014, the state has funded an ongoing "base"
amount of Building Renewal Grant funding of
S16,667,900. (See Table 2.)

Background - SFD distributes monies to school districts to
fund "primary" building renewal projects. SFD prioritizes
projects with emphasis given to school districts that have
provided routine preventative maintenance. "Primary"
building renewal projects are those required to meet the
minimum adequacy guidelines. Statute also requires SFD

to prioritize funding to critical projects.

2

Building Renewal Appropriations
FY 2013 - FY 2024

Fiscal Year Ongoing One-Time Total
2013 2,667,90Q 0 2,667,900

2014 t6,667,900 0 16,667,900

2015 16,667,900 0 16,667,900
2016 16,667,900 15,000,000 31,667,900
2017 16,667,900 15,000,000 3r,667,900
2018 16,667,9Q0 27,1,67,900 43,835,800
2019 16,667,900 59,417,900 76,085,800
2020 16,667,900 90,790,900 107,458,800
2021, 16,667,900 129,59L,100 146,259,000

2022 16,667,900 183,949,100 200,617,000
2023 1,6,667,900 183,300,000 199,967,900
2024 16,667,900 183,300,000 799,967,900

Pursuant to A.R.S. 5 4L-572L, SFD is required to transfer
excess funds in the New School Facilities (NSF) Fund to the
Emergency Deficiencies Correction (EDC) Fund to the
extent that the transfer does not affect or disrupt any
approved new construction projects.

lf there are insufficient monies in the EDC Fund for district
requests, A.R.S. 5 15-907 allows a district to levy an

additional primary property tax to fund the repairs, with
the approval of the respective County Board of
Su pervisors.

School F aci lity I nspe ctions

The Baseline includes no funding in FY 2025 for School
Facility lnspections. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the
General Fund in FY 2025 to remove one-time funding for
school facility inspections.

Monies in the School Facility lnspection line item will
provide resources to the SFD to conduct building
inspections. Statute requires the SFD to inspect school
buildings once every 5 years. The FY 2024 appropriation is

non-lapsing.

Other lssues

Long-Term Budget lmpocts

As part of the Baseline's 3-year spending plan, SFD's

General Fund costs are projected to increase by

s10,838,300 inFY 2026 above FY 2025 and increase by

s135,760,800 in FY 2027 above FY 2026. These estimates
are based on:

New School Construction
The long-term estimates assume 3 types of new school
construction funding: 1) Providing the remaining funding
in FY 2Q26 for the schools which were authorized to begin
construction in FY 2025; 2) Conceptual approvals made by
SFD as part ofthe agencies' long-term planning process,

and 3) a 4/oannual increase to the cost per square foot
inflation factor in both FY 2026 and FY 2027.

lnFY 2026, new school construction spending is projected
to increase by s10,838,300 ln addition, FY 2027 new
school construction spending is projected to increase by

s135,760,800.

Long-term estimates include land costs when SFD

indicates land is required which is not already available to
the district. Unless a land cost estimate was specifically
provided by SFD, land costs are projected using an

estimated parcel size within the range required by SFD

policy (based on school type/size) and estimated land
market values.

New construction projects assumed to start in FY 2026
and FY 2027 reflect SFD conceptual approvals as of
December 2023.
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long-Term New School Facilities Funding 1/

Student
Tvpe Sq. Ft Capacitv FY 2024 FY 2025 FY 2026 FY 2027

na 9-12 New

New

New

37,400

67,000

60,300

369

s00

450

3,416,200

11,799,000

11,149,800

9-r2
9-12 (Rural)

subtotol - FY 2023 Starts s 25,365,000
1l

ua Fria 9-12

ua Fria Land

New 125,000 1000 s 23,613,000

24,000,000

764,800

11,575,4Q0

10,000,000

2,832,950

2,244,750

13,909,800

11,100,000

6,513,400

4,092,600

10,884,700

2,232,600

s,000,000

(22,8r7,500\

6,190,000

3,947,500

23,613,000

K-8 Replacement

New

2,442

73,920

28

800

219

r82
1000

K-8 11,575,400

Liberty Land

Queen Creek K-6

Queen Creek K-6

Queen Creek K-6

Queen Creek Land

Queen Creek 7-8

Queen Creek 7-8

Addition

Addition
New

18,330

74,520

90,000

2,832,95Q

2,244,750

13,909,800

le Mountain 9-12

Addition

Addition

Addition

New

39,918

25,082

57,620
It,256

499

374

430

84

6,513,400

4,O92,600

10,884,700

2,232,600nowflake 9-12 (Rural)

nowflake Land

Project Savings

Prior Year Land Adjustments

Prior and Current Year Site Conditions

subtotdl - FY 2024 Stdtts $ 11G,089,400 $

S 2,ooo,ooo

77,898,600

Cruz Valley 9-12

Maricopa 6-8

Maricopa Land Donation

New 96,670 1,000 16,503,500

780,000

7,545,600

72,576,000

5,743,700

906,s00

2,708,300

1,335,000

16,503,500

Creek 9-12

Creek 9-12

Addition

Addition

New

37,500

62,500

29,750

300

500

238

151

1,800

50

1,000

750

68

500

7,545,600

12,s76,000

5,743,700g-r22t

Site Conditions

entine K-8 (Rural)

entine Site Conditions and Demolition

Replacement 75,463 2,708,300

subtotdl - FY 2025 Stdrts s 48,098,600 5 4s,077,L00

Union 9-12 New

Addition

New

22S,OO0

4,620

92,400

47,084,700

801,500

16,029,100

6,000,000

11,557,000

2,587,400

47,084,700

801,500

16,029,100

ale - Jerome K-8

K-8

Land

Creek K-6 New

New

New

67,500

6,800

45,000

11,557,000

7-8 (Rural)

rton K-6 7 700 7

subtotal - FY 2026 Starts S 91,758,400 s 83,177,000

uckeye Elementary K-8

berty K-8

New

New

New

New

Addition

New

New

New

87,780

73,920

125,000

7Z,OOO

125,000

73,920

64,680

312,500

950

800

000

800

000

800

700

s00

s

s

s

s

s

s

s

15,836,900

13,336,300

27,204,400

12,820,700

27,204,400

13,336,300

11,669,300

na 9-12 I,

7,9-r2
rg K-8

Verde K-8

lleson 9-12 2,

Subtotal - FY 2027 Starts

Total s 144,4s4,400 5 L2s,997,200 s 136,83s,s00 s 272,s96,300

See the Arizona Department of Administration section for additional FY 2024 funding associated with the Miami Unified School District

and the Skull Valley Elementary District.
formula reduced for d costs revio fu nded.
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SUMMARY OF FUNDS

Arizona Public School Credit Enhancement Fund (SFA9999/A.R,S. 5 41-5857) Non-Appropriated

Source of Revenue: Revenues include fees paid by participating schools, repayments of monies used to make payments of principal and

interest on guaranteed financings, proceeds of program funding obligations, gifts, grants, and donations. The fund is administered by the

Treasurer's Office. (Please see the State Treasurer's Section for more information.)

Purpose of Fund: To make payments of principal or interest on guaranteed financings. To pay administrative expenses for the Arizona

Credit Enhancement Program. The School Facilities Division allows the Governor's Office to administer the program.

Funds Expended 0 0

Year-End Fund Balance 0 0

Building Renewal Grant Fund (SFA2392/A.R.S. 5 41-5741) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purposeof Fund:Toprovidegrantstoschool districtsformaintainingtheadequacyof existingschool facilities. General Fund

appropriation expenditures are not displayed to avoid double counting of appropriations. The balance amounts displayed represent

unencumbered funds which have not been awarded by the division.

Funds Expended 0 0

Year-End Fund Balance 280,501,200 0

Emergency Deficiencies Correction Fund (SFA2484/A.R.S. 5 4t-572t) Non-Appropriated

Source of Revenue: Monies transferred from the Building Renewal Grants Fund or New School Facilities Fund.

Purpose of Fund: To provide school districts monies for facility emergencies.

Funds Expended 322,700 382,000

Year-End Fund Balance 382,000 0

Lease to Own Debt Service Fund (SFA2373/A.R.S. 5 41-5704) Non-Appropriated

Source of Revenue: Appropriated monies and interest earnings from the investment of lease-to-own Certificates of Participation
proceeds.

Purpose of Fund: To pay the debt service on any lease-to-own agreements entered into by the school facilities oversight board to finance

the costs of new school construction, General Fund appropriation expenditures are not displayed to avoid double counting of
a ppropriations.

Funds Expended 0 0

Year-End Fund Balance 3,633,800 3,632,200

New School Facilities Fund (SFA2460/A.R.S. $ 41-5731-) Non-Appropriated

Source of Revenue: Appropriated monies, monies received bythe State Land Departmentfrom the lease of state public school land, and

proceeds from lease-to-own agreements. General Fund appropriation expenditures are not displayed to avoid double counting of
a ppropriations.

Purpose of Fund: To provide school districts with monies for constructing new school facilities, and to payforthe following: construction
project management services, school building structuralassessments, and land acquisition services,

Funds Expended 0 0

Year-End Fund Balance 139,340,500 56,896,900

School lmprovement Revenue Bond Debt Service Fund (SFA5020/A.R.S. 5 41-5084) Non-Appropriated

Source of Revenue: Revenues from a 0$% increase in the state Transaction Privilege Tax (as approved under Proposition 301 in the 2000

General Election) and monies credited to the fund from the Permanent State School Fund,

Purpose of Fund: To pay the debt service on 5793,650,000 in Proposition 301 revenue bonds and $26,350,000 in QZAB revenue bonds,

Funds Expended 0 0

Year-End Fund Balance 9,377,400 9,377,4Q0

FY 2023
Actual

FY 2024
Estimate

State School Trust Revenue Bond Debt Service Fund (SFA5030/Laws 2003, Chapter 264)

Source of Revenue: Monies credited to the fund from the Permanent State School Fund (A.R.S. 5 37-521.8L).

Purpose of Fund: To pay the debt service on 5246,600,000 in State Land Trust Revenue bonds.

Funds Expended

Year-End Fund Balance

0

22,700

Non-Appropriated

0

22,700
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Office of Administrative Hearings
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professionaj and Outside Services

Other 0perating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

lncreased Workload

AqENCY TOTAL

12.0 12.0 72.0

624,300
253,100

200

121,300

621,600
254,000

0

I14,400

621,600
254,000

0

L14,400

998,900 990,000 990,000

00 Oa

998,900 990,000 99O,Ooo,

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

s98,900 99Q,000 s90,Q00

998,900

816,500

990,000

873,900

990,000

873,900Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES 1,915,400 1,963,900 1,863,900

AGENCY DESCRIPTION - The Office of Administrative Hearings (OAH) is an independent office whose services and
personnel are to be used by all state agencies to conduct administrative hearings, unless exempted by law, All agencies

supported by other appropriated or non-appropriated funding sources are to contract for administrative hearing services
from the office. The Director shall assign Administrative Law Judges (AU) from the office to an agency, on either a

temporary or permanent basis, to preside over contested cases in accordance with the special expertise of the AU in the
subject matter of the agency.

FOOTNOTES

L/ The amount appropriated in the increased workload line item reverts to the state general fund if a bill addressing
provider claims against insurers does not become law in the first regular session of the fifty-sixth legislature. (FY 2024
General Appropriation Act footnote) The bill did not become law during the first regular session of the 56th Legislature
As a result, we have removed StgO,OOO from the OAH FY 2024 appropriation.

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget lncreased Workload

The Baseline includes $ggO,OOO and 12 FTE Positions from
the General Fund in FY 2025 for the operating budget.
These amounts are unchanged from FY 2024.

The FY 2024 budget included S180,000 from the General

Fund for an lncreased Workload line item. The 3-year
budget plan included the S180,000 as one-time for 3 years

inFY 2024,FY 2025, and FY 2026. A General
Appropriation Act footnote made this funding contingent
on the passage of a bill addressing provider claims against
insurers. The bill, HB 2290, was not ultimately enacted,

and therefore these monies will revert to the General
Fund. For this reason, the 5180,000 appropriation is not
reflected in the FY 2024 budget display.
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

IGA and ISA Fund (HGA2500/A.R.S. S 41-1092.01) Non-Appropriated

873,900

(1,800)

Source of Revenue: Monies received by OAH for contractual, administrative law judge services provided to state agencies.

Purpose of Fund: To cover actual expenses of providing personnel and services to state agencies on a contractual basis,

Funds Expended 816,500
Year-End Fund Balance (1,800)

Video Service Provider Complaint Fund (HGA2603/A.R.S. 5 9-145L) Non-Appropriated

Source of Revenue: Fees from administrative hearings conducted for complaints filed about alleged violations of video service statutes or
agreements between lecal government and video service providers.

Purpose of Fund: To cover expenses of hearings to hear disputes between local governments and video service providers.

Funds Expended 0 0

Year-End Fund Balance 0 0
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Arizona Commission of African-American Affairs
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenfl itr,ires

Frofessional and Outside Services

Other Operating Expenditures

AGENCY TOTAL

3,0 0.Q 0.0

92,000
36,000

2,ooo

160,600

600

0

0

0

0

0

0

0

0

00

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

160,600

Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES

160,600

4,900

165,500

AGENCY DESCRIPTION - The Arizona Commission of African-American Affairs advises state and federal agencies on policies,

legislation and rules that affect the African-American community, and enables the state to be responsive to the needs of the
African-American community. The commission is composed of 9 public members and 8 ex-officio members. Beginning in FY

2024,theannual appropriationforthecommissionisincludedinthe operatingbudgetoftheGovernor.

The fV 2024 General Appropriation Act transferred the
funding of the Arizona Commission of African-American
Affairs to the operating budget ofthe Governor. (Pleo5e

see the Governor's norrative for current funding.)

The Baseline includes no funding in FY 2025 for the
operating budget. This amount in unchanged from FY

2024.

00

0

0

0

0

0 0

Operating Budget

SUMMARY OF FUNDS

Arizona Commission of African-American Affairs Fund (AMA2397/A.R.S. S 41-533) Non-Appropriated

Source of Revenuel Gifts, grants, and fees from the Arizona African-American town hall,

Purpose of Fund: To pay for the operating costs ef the Arizona Commission of African-American Affairs. The FY 2024 expenditures and

balance are reported in the Summary of Funds for the Governor's Office.
Funds Expended 4,900 0

Year-End Fund Balance 1,800 0

FY 2023
Actual

FY 2024
Estimate
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Arizona Department of Agriculture
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditqres
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Agricultural Consulting and Training
Agricultural Employment Relations Board

Animal Damage Control
Livestock Operator Assista nce Progra m Deposit
Nuclear Emergency Management Program
Red lmported Fire Ant Control

AGENCY TOTAT

7,883,700
3,332,600

500,300
r,277,40Q

43,100
2,47t,400

232,70Q

9,149,100
3,351,600

599,600
1,928,500

74,800
3,028,400

115,100

212.8 2r2.8 212.8ltu
9,L49,rQ9
3,s51,600

59e,600
1,929,500

74,800
1,929,900

115,100

15,681,200 L8,247,t00 L7,047,500

135,700

23,300
65,000

0

308,6003/u
23,200

134,600

23,300
63,700

10,000,000
280,500

23,200

135,700

23,300
65,000

0

321,300
23,200

26,206,500 18,815,600 t7,60?,?00 5l

FUND SOURCES

General Fund

Qther Appropriated Funds

Air Quality Fund

Nuclear Emergency Management Fund

SUBTOTAL - Qther Appropriated Fu nds

SUBTOTAL - Appropriated Funds

Qther Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

24,339,700 16,911,000

r",583,300

321,300

t5,71I,400

1,583,300

308,600
1,596,300

280,500

1,866,800 r,904 60Q 1.891,900

26,206,500 18,815,600

25,153,500

17,603,300

25,153,500
5,751,900

L8,922,500
5,543,600 5, 751,900

50,672,600 49,72L,0Q0 48,508,700

AGENCYDESCRIPTION-TheArizonaDepartmentofAgricultureadministersandenforcesagriculture-relatedstatutes. The

department rqgulates certain phases of food production (such as milking, butchering, and harvesting) to guard public health

and to ensure product quality. The department administers programs to protect livestock and crops from pests and diseases

and to protect farm workers who handle agricultural chemicals. lt also tests certain non-food agricultural products to
ensure product quality and content, as well as providing administrative support to several agricultural product promotion
groups. The Weights and Measures Service Division inspects, tests and licenses commercial weighing and measuring

devices. The Division of Pest Management licenses and regulates professional pest control companies and conducts
examinations of the applicators of structural pesticides.

FOOTNOTES

L/ lncludes 2.88 OF FTE Positions funded from Special Line items in FY 2025.

A lncludes 2.88 OF FTE Positions appropriated by Laws 2023, Chapter tt4 f or the Nuclear Emergency Program.

3J Laws 2023, Chapter 114 appropriated 5321,319 and 2.88 FTE Positions in FY 2024 and 5308,569 and 2.88 FTE Positions in

FY 2025 from the Nuclear Emergency Management Fund. Because this appropriation is in separate legislation, these
amounts will not be included in the General Appropriation Act,

A Pu rsua nt to A. R.S. 5 26-306.02, this appropriation is exem pt from the provisions of A. R.S. 5 35-190, relating to lapsing of
appropriations; however, any unexpended monies shall be used to reduce the assessment and appropriation in future
yea rs.

5/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget Nuclear Emergency Monqgement Program

The Baseline includes S17,047,500 and 209.9 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:
FY 2025

General Fund 5!5,464,200
Air Quality Fund 1,583,300

Adjustments are as follows:

Remove One-Time lT Support Expansion
The Baseline includes a decrease of $(1,199,600) from the
General Fund in FY 2025 for the removal of one-time
funding for expanded information technology support.

Agricultural Consulting and Troining

The Baseline includes S135,700 from the General Fund in

FY 2025 for the Agricultural Consulting and Training line

item. This amount is unchanged from FY 2024.

This line item funds on-site visits to establishments for
consu ltation, interpreting, and applying alternative
methods of complying with statutes, rules, regulations,
and standards relating to compliance.

Agricultural Employment Reldtions Board

The Baseline includes 523,300 from the General Fund in

FY 2025 for the Agricultural Employment Relations Board

line item, This amount is unchanged from FY 2O24.

This line item funds accounting and budgeting support for
the Agricultural Employment Relations Board. The board
receives and investigates complaints and conducts farm
labor union elections.

Animsl Damage Control

The Baseline includes 56S,ooO from the General Fund in

FY 2025 for the Animal Damage Control line item. This

amount is unchanged from FY 2024.

This line item funds agreements with the U.S. Department
of Agriculture to control, dispatch, or relocate predatory

animals and noxious rodents, which are injurious to
livestock, poultry, agriculture, other industries, or the
public health.

The Baseline includes 5308,600 and 2.88 FTE Positions

from the Nuclear Emergency Management Fund (NEMF)

in FY 2025 for the Nuclear Emergency Management
Program line item. Adjustments are as follows:

2025 NEMF Assessment

The Baseline includes a decrease of S(12,700) from the
NEMF in FY 2025 for a change to the assessment rate in FY

2025.

Laws 2023, Chapter 114 appropriated 5321,319 and 2.88

FTE Positions from NEMF in FY 2024 and 5308,569 and

2,88 FTE Positions from NEMF in FY 2025. As a result,
these amounts will not be included in the General
Appropriation Act.

The Department of Emergency and Military Affairs
(DEMA) and the Department of Agriculture both receive

appropriations from Laws 2023, Chapter 114. (Pleose see

the DEMA norrotive for more information.)

The NEMF appropriation amounts for FY 2023-FY 2025 are
displayed inToble 1.

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
Station. The fee is set at a level to offset the NEMF

appropriation. The Legislature enacts this revised fee

level in a bill outside ofthe budget process.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,
and testing necessary to comply with federally prescribed

criteria.

Department representatives assist in the planning for off-
site responses to an emergency at the Palo Verde Nuclear

Generating Station and participate in the annual response

exercises, mainly the lngestion Pathway Zone exercises.
The Department of Agriculture is responsible for
controlling embargoes of food, water, and milk in the
event that there is an emergency that would contaminate
those items produced in the areas around the plant.
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Table 1

Agencv

Emergency and Military Affairs V

Agricu ltu re

Total

Nuclear Emergency Management Fund

FY 2023
FTES Approp.

8.50 $r,987,423

2.88 280,512

11.38 s2,267,935

FY 2024
FTES Approp.

8.50 s2,Lr3,549

2,88 321,319

11.38 s2,434,858

FY 2025

FTES Approp.

8.50 52,t76,03r

2.88 308,s69

11.38 s2,484,600

y The Emgrgency and Military Affairs appropriation includes the appropriations for the Maricopa County

Department of Emergency Management and the City of Buckeye.

Red lmported Fire Ant Control

The Baseline includes S23,200 from the General Fund in

FY 2025 for the Red lmported Fire Ant Control line item.
This amount is unchanged from FY 2024.

This line item funds ongoing pest exclusion efforts aimed
at preventing the introduction of the red imported fire
ant. The state has successfully suppressed isolated
infestations of red imported fire ants and continues to be

federally certified as free from this pest.

Other lssues

Statutory Changes

The Baseline would, as session law, continue the fee

raising authority and an exemption relating to establishing

fees for the Arizona Department of Agriculture in FY 2025,

including legislative intent that limits additional revenues

to S357,000.

SUMMARY OF FUNDS

Administrative Support Fund (AHA2436/A.R.S. 5 3-1OS) Non-Appropriated

Source of Revenue: Monies are collected from each commodity council based on annually negotiated interagency agreements.

Purpose of Fund: For costs incurred by the department in providing administrative support.

Funds Expended 46,500 50,800

Year-End Fund Balance 64,300 53,800

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

Agricultural Consulting and Training Trust Fund (AHA1239/4.R.S. S 5-113)

Source of Revenue: Legislative appropriations.

Purpose of Fund: To fund the agricultural consulting and training program established by A.R.S' S 3-109'01.

Funds Expended

Year-End Fund Balance

2,900

11,900

4,400

7,500

Agricultural Products Marketing (AHA2368/A.R.S. 5 3-419) Non-Appropriated

Source of Revenue: Assessments on the Arizona Leafy Green Products Shipper Marketing Agreement commodities,

purpose of Fund: To fund the Arizona Leafy Green Products Shipper Marketing Committee and to ensure compliance with the accepted

food safety practices through mandatory government audits,

Funds Expended 637,800 533,200

Year-End Fund Balance 169,300 162,L00

Air Quality Fund (ADA2226/A.R.S. 5 49-551) Appropriated

Source of Revenue: Annual air quality and emissions fees assessed on motor vehicle registrations, as well as legislative appropriations'

Purpose of Fund: To pay the cost of air quality research, experiments, education, and programs conducted by or for the department'

Funds Expended 1,586,300 1,583,300

Year_End Fund Balance 11,500 0

FY 2025 Baseline 38 Arizona Deportment of Agriculture



SUMMARY OF FUNDS

Aquaculture Trust Fund (AHA2297|A.R.S. 5 3-291"3) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from the regulation of aquaculture.

Purposeof Fund:ToadministerandenforcetheprovisionsofA.R,S.Title3,Chapter16,relatingtoaquaculture. Aquacultureisthe
controlled growth and harvest of aquatic plants and animals such as fish, shellfish, and algae.

Funds Expended 2,500 9,900

Year-End Fund Balance 46,900 42,500

Beef Council (Livestock Board Collection and Administration) Fund (AHA2083/A.R,S. S 3- Non-Appropriated
r236)

Source of Revenue: S1 per head surcharge collected on behalf of the Arizona Beef Council when animals are inspected by the department
for sale. The department retains 5 cents per dollar, while 95 cents per dollar is forwarded to this fund.
Purpose of Fund: For collection and administration costs.

Funds Expended 323,700 350,000

Year-End Fund Balance 94,000 47,000

Citrus Trust Fund (AHA2299/A.R.S. 5 3-468.04, 3-468.06) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from the assessment on citrus produced in the state, other charges,

and interest.
Purpose of Fund: To support research, development, and survey programs concerning varietal development, eradication of citrus pests,

and other programs deemed appropriate to production, harvesting, handling, and hauling from field to market.

Funds Expended 53,900 50,000

Year-End Fund Balance 151,000 747,50Q

Citrus, Fruit and Vegetable Trust Fund (AHA226O|A.R.S. S 3-447) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from the assessments and civil penalties relating to the
standardization of citrus, other fruits, and vegetables.

Purpose of Fund: To enable producers and shippers to develop uniform grades and standards for citrus, fresh fruit, and vegetables and to
allow field and shed inspections of commodities produced in the state.

Funds Expended 358,200 354,300

Year-End Fund Balance 72,900 67,100

Commercial Feed Trust Fund (AHA201-2/A.R.S. 5 3-2607) Non-Appropriated

Source of Revenue: A non-appropriated trust fund for licensing fees and fees collected for the inspection of animal and bird feeds.

Purpose of Fund: To regulate animal and bird feeds.

Funds Expended 258,100 469,600

Year-End Fund Balance 1,206,900 1,140,600

Commodity Promotion Fund (AHA2458/A.R.S. 5 3-109.02) Non-Appropriated

Source of Revenue: Proceeds of a fee collected for a Certificate of Free Sale and any sales of merchandise with the Arizona Grown
trademark. ACertificateof FreeSaleisadocumentauthenticatingthatacommodityisgenerallyandfreelysoldindomesticchannelsof
trade. Many countries require this documentation before allowing a shipment of consumable products to enter their borders and

markets.

Purpose of Fundl To provide for programs to promote the production and consumption of Arizona agricultural products domestically and

abroad.

Funds Expended 4,100 4,000

Year-End Fund Balance 27,900 27,500

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 39 Arizono Deportment of Agriculture



SUMMARY OF FUNDS

Cotton Research and Protection Council Fund (AHA2013/A.R.S. 5 3-1035) Non-Appropriated

Source of Revenue: Assessments on each bale of cotton produced in the state, as well as fines and interest earnings.

Purpose of Fundl To support research programs related to cotton production or protection and to provide a program to refund collected

fees as an incentive for boll weevil control,

Funds Expended 3,579,800 7,929,700

Year-End Fund Balance (186,000) (3,854,400)

Dangerous Plants, Pests and Diseases Trust Fund (AHA2054/A.R.S 5 3-214.01) Non-Appropriated

Source of Revenue: A non-appropriated trust fund for certification fees and reimbursements for the destruction of dangerous plants,

pests, and diseases.

Purpose of Fund: To prevent the introduction and propagation of, and to control and destroy, dangerous plants, pests, and diseases.

Funds Expended 6,900 90,700

Year-End Fund Balance 256,100 247,700

Designated Fund (AHA3011/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Fees for laboratory services and phytosanitary certifications (certifying produce that is sent overseas), 5% of Beef

Council surcharges, and other grants and contributions.

Purpose of Fund: To administer the purpose for which the fee, grant, or contribution is intended,

Funds Expended 556,200 1,209,000

Year-End Fund Balance r,45r,7oo 1,197,800

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

Egg lnspection Trust Fund (AHA2022lA.R.S. I 3-717)

Source of Revenue: A non-appropriated trust fund with fees from the regulation of eggs and egg products.

Purpose of Fund: To administer the Egg lnspection Program.

Funds Expended

Year-End Fund Balance

Equine lnspection Fund (AHA2489/A.R.S. S 3-1345.01)

Source of Revenue: lnspection fees for processing ownership and transportation of horses.

Purpose of Fund: To fund the issuance of horse ownership and transportation certificates.

Funds Expended

Year-End Fund Balance

1,947,400

r,274,500

0

1,200

0

1,400

1,840,000

r,274,500

Non-Appropriated

Federal - State lnspection Fund (AHA2113/A.R.S. S 3-499) Non-Appropriated

Source of Revenuel Fees for inspection of domestic produce imported from Mexico pursuant to a cooperative agreement with the U,S.

Depa rtment of Agricu ltu re.

Purpose of Fund: The Arizona Department of Agriculture is the fiduciary of this program, which monitors produce being imported from

Mexico at the Nogales Port of Entry in accordance with the cooperative agreement between the department and the U,S. Department of

Agricultu re.

Funds Expended 8,537,900 9,185,300

Year-End Fund Balance 16,725,800 19,22L,000

Federal Funds (AHA2O0O/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal grants,

Purpose of Fundt As determined by federal law with regard to U,S. Department of Agriculture meat inspection regulation enforcement,

hazardous plant pest eradication, increasing consumption of specialty crops, and studies ofthreatened and endangered plant species.

(The meat and poultry inspection amounts are a reimbursement to the General Fund and, therefore, pass through this fund without a net

impact on expenditures shown here.)

Funds Expended 5,546,800 5,42I,800

Year-End Fund Balance 88,200 27,400
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SUMMARY OF FUNDS

Fertilizer Materials Trust Fund (AHA2081/A.R.S. S 3-269) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees collected for the inspection of materials and a portion of the fertilizer
manufacturer's license fee.

Purpose of Fund: To regulate fertilizers.

Funds Expended 393,700 506,100

Year-End Fund Balance 868,600 762,600

Grain Trust Fund (AHA2201/A.R.S. 5 3-590) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from an assessment on commercial grain sales,

Purpose of Fund: To support the Grain Research and Promotion Council's promotion and research activities with public or private

organizations. Such activities relateto reducingfresh waterconsumption, developing newvarieties, improving production and handling
methods, researching and designing new or improved harvesting and handling equipment, and similar programs,

Funds Expended 82,100 91,900

Year-End Fund Balance I4I,2O0 123,700

lceberg Lettuce Trust Fund (AHA2259|A.R.S. 5 3-526.06) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from an assessment on iceberg lettuce prepared for market.

Purpose of Fund: To support research, development, and survey programs concerning varietal development, including programs for pest

eradication, production harvesting, handling and hauling from field to market, and other activities deemed appropriate,

Funds Expended 70,300 75,000

Year-End Fund Balance 40,600 40,800

FY 2023
Actual

tY 2024
Estimate

lndirect Cost Recovery Fund (AHA9000/A.R.S. S 3-107)

Source of Revenue: Federal grants.

Purpose of Fund: For indirect costs associated with administration of federalgrants.
Funds Expended

Year-End Fund Balance

(3,200)

558,300

Federal Funds

330,100

4t7,4Q0

lndustrial Hemp Trust Fund (AHA2372/A.R.S. S 3-315) Non-Appropriated

Source of Revenue: Legislative appropriations and licensing fees related to the processing, manufacturing, and distribution of industrial
hemp.

Purpose of Fund: To support the licensing and regulation of industrial hemp.

Funds Expended 154,600 325,600

Year-End Fund Balance 509,800 279,900

Livestock and Crop Conservation Fund (AHA2378/A.R.S, S 41-511.23) Non-Appropriated

Source of Revenue: Originally, 52 million annually from the Land Conservation Fund through FY 20tI, as established by A.R.S. S 41-511.23,
There are no new sources of revenue other than interest payments.

Purpose of Fund: Continuously appropriated for grants to landowners, as well as to grazing and agricultural lessees of state or federal
land, who implement conservation measures.

Funds Expended 13,900 6,800

Year-End Fund Balance 208,900 208,100

livestock Custody Trust Fund (AHA2065/A.R.S. 5 3-1377) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with monies resulting from fines assessed for and proceeds resulting from the sale of
mistreated or stray livestock.

Purpose of Fund: To enforce any of the provisions of Title 3, relating to agriculture and dairying.

Funds Expended 24,400 36,400

Year-End Fund Balance 178,800 179,800
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SUMMARY OF FUNDS

Livestock Operator Fire and Flood Assistance Fund (AHA2374/A.R.S. 5 3-109.03) Non-Appropriated

Source of Revenue: Federal monies, legislative appropriations from the state General Fund, public and private grants and private

donations received for the purpose of providing grant monies to landowners and lessees of a livestock operation for infrastructure
projects. General Fund appropriation expenditures are not displayed to avoid double counting of appropriations.

Purpose of Fund: To administer the Livestock Operator Assistance Program.

Funds Expended 0 0

Year-End Fund Balance 10,159,800 7,068,900

Nuclear Emergency Management Fund (AHA2138/A.R.S. S 26-306.02) Appropriated

Source of Revenue: An assessment levied against a consortium of corporations that operate the Palo Verde Nuclear Generating Station.

Purpose of Fund: To administer and enforce the state plan for off-site response to an emergency caused by an accident at a commercial
nuclear generating station.

Funds Expended 280,500 321,300

Year-End Fund Balance 64,2Q0 64,200

Pest Management Trust Fund (AHA2050/A.R.S. 5 3-3604) Non-Appropriated

Source of Revenue: Monies collected by the Division of Pest Management for the licensing of professional pest control companies and

applicators of structural pesticides,

Purpose of Fund: To license, inspect, and regulate professional pest control companies and applicators of structural pesticides.

Funds Expended 1,615,200 1,500,000

Year-End Fund Balance 2,138,500 1,969,300

Pesticide Trust Fund (AHA2051-/A.R.S. S 3-350) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from a portion of pesticide registration fees.

Purpose of Fund: To regulate pesticides.

Funds Expended 228,600 434,000

Year-End Fund Balance 1,510,500 1,390,200

Produce Safety Trust Fund (AHA237I/A.R.S. 5 3-525.02) Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants, and donations from public or private sources, and any monies collected bythe
Arizona Department of Agriculture through the administration of the Produce Safety Rule Enforcement Program.

Purpose of Fund: To support the department's administration of the Produce Safety Rule Enforcement Program.

Funds Expended 0 0

Year-End Fund Balance 1,000 1,000

Protected Native Plant Trust Fund (AHA2298/A.R.S. S 3-913) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from permits issued for the removal or salvage of protected native
pla nts.

Purpose of Fund: For the protection of native plants.

Funds Expended 40,900 12,000

Year-End Fund Balance 23,IOO 60,000

Seed LawTrust Fund (AHA2O64/A.R.S. 5 3-234) Non-Appropriated

Source of Revenue: A non-appropriated trust fund with fees resulting from seed dealers' and labelers' license fees and penalties,

Purpose of Fund: To regulate seeds, including all agricultural, vegetable, and ornamental plant seed, transported or offered for sale in this
state,

Funds Expended 82,900 84,800

Year-End Fund Balance 344,300 367,300

FY 2023
Actual

FY 2024
Estimate
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Arizona Heolth Care Cost Containment System
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELI NE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - 0ut of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Administration
AHCCCS Data Storage

DES Eligibility
Proposition 204 - AHCCCS Administration
Proposition 204 - DES Eligibility
Medicaid Services /€r'

Traditional Medicaid Services

Proposition 204 Services

Adult Expansion Services

Comprehensive Health Plan

KidsCare Services

ALTCS Services

Behavioral Health Services in Schools

Non-Medicaid Behavioral Health Services

Non-Medicaid Seriously Mentally lll Services

Supported Housing

Crisis Services

Children's Behavioral Health Services Fund Deposit
Non-Medicaid Seriously Mentally lll Services
Hospital Payments
Disproportionate Share Payments

DSH Payments - Voluntary Match
Graduate Medical Education
Critical Access Hospitals
Targeted lnvestments Program
On-Call Obstetrics and Gynecological Services

AGENCY TOTAL

51,,423,200

2L,723,6Q0

5,087,900
7,200

47,000
29,248,400

62t,700

54,627,300
23,164,600

10,986,80Q

68,500
304,600

47,35r,700
513,900

2,348.3 2,358.3 2,358.3 Ll

54,627,30Q

23,164,600
(3,s13,200)

68,500

304,600

47,35r,700
513,900

108,159,000

14,33 1,100

99,368,100
24,666,700
38,800,400

7,674,997,600
8,377,037,700
1,027,027,500

189,958,400
19s,027,000

2,2Q9,373,500

9,891,200

76,569,800
s,279,600

16,278,200
0

76,569,800

4,820,600
28,627,300

400,334,300
23,910,900
50,000,000

0

L37,OL7,4OO

19,32s,800

97,074,500
1,5,222,200

44,358,700

7,978,t62,400
7,038,319,000

926,824,300
203,903,500
186,394,000

2,680,175,800
9,720,600

122,577,4004

19,325,800

97,074,50Q31

15,222,2004
44,358,70Q 4l

7,7rQ,427,5002/-sJ
7 ,426,608,4Q0 etsJlol

726,735,8Q09/191

L73,980,r009/
222,7L2,200

2,458,072,600 4/'E/
9,630,600

77,646,900 uJ

65,324,800
16,39 1,300

0

77,646,900

5,087,100 lv
65,330,500 r/xs

469,246,600 sJul-u
16,454,300

56,000,000
0

77,646,900
65,324,800
16,391,300

250,000
77,646,900

5,087,100
69,735,200

426,53L,500u/
4t,074,400
26,000,000

7,5 00,000

20,574,446,900 20,071,439,400 L9,796,547 ,?00 u29

FUND SOURCES

General Fund

Other Aporopriated Funds

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Seriously Mentally lll Housing Trust Fund

Substance Abuse Services Fund

Tobacco Products Tax Fund - Emergency Health Services
Account

Tobacco Tax and Health Care Fund - Medically Needy
Account

2,r7L,637,900

4,303,100
164,829,70O

16s,160,800
2r7,300

2,250,200
L7,448,300

58,500,300

2,515,401,900

4,669,300
1s0,833,600
165,410,500

217,700
2,2s0,200

17,458,500

2,789,838,7Q0

4,9L4,300
L74,025,900
16s,160,500

2r7,700
2,250,200

17,458,500

66,586,300
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASE LI N E

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditu re Authoritv Funds

Arizona Tobacco Litigation Settlement Fund

County Funds

Delivery System Reform lncentive Payment Fund

Federal Medicaid Authority
Health Care lnvestment Fund

Hospital Assessment Fund

Nursing Facility Provider Assessment Fund

Political Subdivision Funds

Prescription Drug Rebate Fund - Federal

Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Proposition 204 Protection
Account

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

102,000,000
409,939,100

8,32r,200
t4,56Q,642,600

s88,163,600
606,180,400

32,989,600
r93,784,400

609,060,300
194,700

36,662,900

102,000,000

443,048,300
77,922,700

13,875,934,000

621,552,500

594,319,800

32,989,600

242,4LI,000
609,060,300

r94,700
36,662,900

4r2,709,700 700 430,613,400

2,584,347,600

98,980,700
397,615,200

15,495,200
15,697,080,400

330,087,100
627,866,800

29,129,900
r47,947,600
609,060,300

794,700

36,647,400

2,923,500,500 3,220,45L,500

17,990,099,300 L7,1_47, 938,800 16.576,095,800

20,574,446,900 20,07t,439,400 L9,796,547,300

154,859,400

252,604,r00
130,167,800
220,492,80Q

154,859,400
252,604,r9Q

20,925,t07,500 2Q,478,902,900 20,204,010,800

AGENCY DESCRIPTION - The Arizona Health Care Cost Containment System (AHCCCS) operates on a health maintenance
organization model in which contracted providers receive a predetermined monthly capitation payment for the medical

services cost of enrolled members. AHCCCS is the state's federally matched Medicaid program and provides acute care

services, behavioral health services, and long term care services.

FOOTNOTES

!/ lncludes 619.3 GF and 696,8 EA FTE Positions funded from Special Line ltems in FY 2025.

A Before spending the monies for the replacement of the prepaid medicaid management information system, the Arizona
strategic enterprise technology office shall submit, on behalf of the Arizona health care cost containment system, an

expenditure plan for review by the joint legislative budget committee. The report shall include the project cost,

deliverables, the timeline for completion and the method of procurement that are consistent with the department's
prior reports for its appropriations from the automation projects fund. (General Appropriation Act footnote)

3/ The amount appropriated for the DES eligibility line item shall be used for intergovernmental agreements with the
department of economic security for eligibility determination and other functions. The state general fund share may be

used for eligibility determination for other programs administered by the division of benefits and medical eligibility based

on the results of the Arizona random moment sampling survey. (General Appropriation Act footnote)

A The amounts included in the proposition 204 - AHCCCS administration, proposition 204 - DES eligibility and
proposition 204 services line items include all available sources of funding consistent with section 36-2901.01, subsection
B, Arizona Revised Statutes, (General Appropriation Act footnote)

5l Before making fee-for-service program or rate changes that pertain to fee-for-service rate categories, the Arizona health

care cost containment system administration shall report its expenditure plan for review by the joint legislative budget
committee. (General Appropriation Act footnote)

9l The Arizona hea lth ca re cost contain ment system ad min istration sha ll report to the joint legislative bu dget com mittee on
or before March 1, 2Q25 on preliminary actuarial estimates of the capitation rate changes for the following fiscal year

along with the reasons for the estimated changes. For any actuarial estimates that include a range, the total range from
minimum to maximum may not be more than two percent. Before implementing any changes in capitation rates, the
administration shall report its expenditure plan for review by the joint legislative budget committee. Before the
administration implements any change in policy affectingthe amount, sufficiency, duration and scope of health care
services and who may provide services, the administration shall prepare a fiscal impact analysis on the potential effects
of this change on the following year's capitation rates. lf the fiscal impact analysis demonstrates that this change will
result in additional state costs of S1,000,000 or more for any fiscal year, the administration shall submit the policy
change for review by the joint legislative budget committee. (General Appropriation Act footnote)
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Zl The Arizona health care cost containment system administration shall transfer up to S1,200,000 from the traditional
medicaid services line item for fiscal year 2024-2025 to the attorney general for costs associated with e-cigarette
enforcement and tobacco settlement litigation. (General Appropriation Act footnote)

A The Arizona health care cost containment system administration shall transfer 5836,000 from the traditional medicaid

services line item for fiscal year 2024-2025 to the department of revenue for enforcement costs associated with the
March 13, 2013 master settlement agreement with tobacco companies. (General Appropriation Act footnote)

9l The legislature intends that the percentage attributable to administration and profit for the regional behavioral health

authorities be nine percent of the overall capitation rate. (General Appropriation Act footnote)
1gl The expenditure authority fund source includes voluntary payments made from political subdivisions for payments to

hospitals that operate a graduate medical education program or treat low-income patients and for payments to
qualifying providers affiliated with teaching hospitals. The political subdivision portions of the fiscal year 2024-2025 costs

of graduate medical education, disproportionate share payments - voluntary match, traditional medicaid services,
proposition 204 services and adult expansion services line items are included in the expenditure authority fund source.
(General Appropriation Act footnote)

Ll/ AnVfederal moniesthattheArizonahealthcarecostcontainmentsystemadministrationpassesthroughtothe
department of economic security for use in long-term care for persons with developmental disabilities do not count
against the long-term care expenditure authority. (General Appropriation Act footnote)

@ Pursuant to section tt-292, subsection B, Arizona Revised Statutes, the county portion of the fiscal year 2Q24-2025
nonfederal costs of providing long-term care system services is 5399,872,100. This amount is included in the
expenditure authority fund source. (General Appropriation Act footnote)

I3J Any supplemental payments received in excess of 597,235,600 for nursing facilities that serve Arizona long-term care
system medicaid patients in fiscal year 2024-2025, including any federal matching monies, by the Arizona health care
cost containment system administration are appropriated to the administration in fiscal year 2024-2025. Before
spending these increased monies, the administration shall notify the joint legislative budget committee and the
governor's office of strategic planning and budgeting of the amount of monies that will be spent under this provision.
These payments are included in the expenditure authority fund source. (General Appropriation Act footnote)

LA OnorbeforeJune30,2025,theArizonahealthcarecostcontainmentsystemadministrationshall reporttothejoint
legislative budget committee on the progress in implementing the Arnold v. Sarn lawsuit settlement. The report shall
include, at a minimum, the administration's progress toward meeting all criteria specified in the 2014 joint stipulation,
including the development and estimated cost of additional behavioral health service capacity in Maricopa county for
supported housing services for !,200 class members, supported employment services for 750 class members, eight
assertive community treatment teams and consumer operated services for 1,500 class members. The administration
shall also report by fund source the amounts it plans to use to pay for expanded services. (General Appropriation Act

footnote)
15/ The S5,087,100 appropriation for disproportionate share payments for fiscal year 2024-2025 made pursuant to section

36-2903.01, subsection O, Arizona Revised Statutes, includes 54,202,300 for the Maricopa county health care district and

5884,800 for private qualifying disproportionate share hospitals, (General Appropriation Act footnote)
L6J Any monies received for disproportionate share hospital payments from political subdivisions of this state, tribal

governments and any university under the jurisdiction of the Arizona board of regents, and any federal monies used to
match those payments, in fiscal year 2024-2025 by the Arizona health care cost containment system administration in

excess of S65,330,500 are appropriated to the administration in fiscal year 2024-2025. Before spending these increased
monies, the administration shall notify the joint legislative budget committee and the governor's office of strategic
planning and budgeting of the amount of monies that will be spent under this provision. (General Appropriation Act
footnote)

Lil AnV monies for graduate medical education received in fiscal year 2024-2025, including any federal matching monies, by
the Arizona health care cost containment system administration in excess of 5469,246,600 are appropriated to the
administration in fiscal year 2024-2025. Before spending these increased monies, the administration shall notify the joint
legislative budget committee and the governor's office of strategic planning and budgeting of the amount of monies that
will be spent under this provision. (General Appropriation Act footnote)

1gl Notwithstanding section 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,
the amount for graduate medical education includes S5,000,000 from the state general fund and S10,678,900 from
expenditure authority for the direct and indirect costs of graduate medical education programs located in counties with a

population of less than five hundred thousand persons. The state general fund amount may supplement, but not
supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate
medical education program. The administration shall prioritize distribution to programs at hospitals in counties with a

higher percentage of persons residing in a health professional shortage area as defined in 42 Code of Federal Regulations
part 5. (General Appropriation Act footnote)
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19 Notwithstanding section 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,
the amount for graduate medical education includes 54,000,000 from the state general fund and 58,543,100 from
expenditure authority for the direct and indirect costs of graduate medical education programs located in counties with a

population of more than five hundred thousand persons. The state general fund amount may supplement, but not
supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate
medical education program. (General Appropriation Act footnote)

fQ/ Moniesappropriatedforgraduatemedical educationinthissectionareexemptfromtheprovisionsofsection35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, W4 2025. (FY 2024 General Appropriation
Act footnote, as modified by the FY 2025 General Appropriation Act for a technical correction)

]!/ Monies appropriated for graduate medical education in this section are exempt from the provisions of section 35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, untilJune 30, 2026. (General Appropriation Act footnote)

p/ The nonappropriated portion of the prescription drug rebate fund established by section 36-2930, Arizona Revised

Statutes, is included in the federal portion of the expenditure authority fund source. (General Appropriation Act
footnote)

4/ On or before July t,2025, the Arizona health care cost containment system administration shall report to the director of
the joint legislative budget committee the total amount of medicaid reconciliation payments and penalties received on
or before that date since July 1,2024. (General Apprgpriation Act footnote)

/!11 General Appropriation Act funds are appropriated as Operating Lump Sum with Special Line ltems by Agency.

Summary S355,094,300 for state match expenses associated
with formula adjustments.

S(63,999,900) for changes in General Fund offsets.AHCCCS's tY 2025 General Fund spending increases by

5274,436,200 from FY 2024.fhis amount includes:
Table 1

AHCCCS State Match Spending Changes (in millions) v

State Match Formula Adiustments
FY 2024 Rebase

FY 2025 Caseload Growth
FY 2025 lnflation lncrease

FY 2025 Federal Medicaid Match Rate Change

stote Motch costs subtotol

Non-General Fund State Match Offsets
Political Subdivisions Fund lncrease
County Funds lncrease

Hospital Assessment Fund

Health Care lnvestment Fund

General Fund Offsets Subtotol

(r27]'
(ss)

108

429
355

10

33
(r2l
33

64

(121

(4)
(< 1)

(17)

s274

Non-Formula Adiustments
Remove FY 2024 One-Time Funding
Remove Rural Hospital Reimbursement Funding
Other Adjustments

Non-Formula Subtotal

Total General Fund Spending Change

! Numbers may not sum due to rounding

Formula Adjustments FY 2024 Base Adjustment
The Baseline includes a decrease of S(126,626,500) from
state match and a Total Funds decrease of S(546,838,600)
in FY 2025 for an FY 2024base adjustment. The base

adjustment is primarily associated with lower-than-
budgeted caseloads.

The 2020 Families First Coronavirus Response Act
prohibited disenrolling members for exceeding income
eligibility limits while the COVID Public Health Emergency

a

a

a

a

a

529I,094,400 for form u la adj ustments.

S(700,000) for removal of one-time PMMIS
replacement costs.

S(160,000) for removal of one-time rapid whole
genome sequencing pilot funding.

S(4,098,200) to shift rural hospital reimbursement
program funding.

S(4,200,000) for removal of one-time critical access

hospital supplemental payments.

S(7,500,000) for removal of one-time funding for on-
call obstetrics and gynecological services,

Below is an overview of FY 2025 formula adjustments,
which loble 1 summarizes, as well as any non-formula
adjustments. As part of the Baseline's 3-year spending
plan, AHCCCS's General Fund costs are projected to
increase by 5t76,6O7,200 in FY 2026 above FY 2025 and
by s148,935,400 in FY 2027 aboveFY 2026. (See the Other
lssues section for more information.)

Formula adjustments represent changes that occur under
current law, including caseload, capitation, and federal
match rate revisions. The Baseline includes an increase of
5291,094,400 from the General Fund in FY 2025 for the
following AHCCCS formula adjustments. This amount
includes:

a
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(PHE) was in effect. The disenrollment prohibition was

continued by federal executive action until April 1, 2023.

At that time, AHCCCS resumed disenrolling members
pursuant to the 2023 Consolidated Appropriations Act.

The enacted FY 2024 budget assumed the expiration of
continuous enrollment would result in AHCCCS

enrollment gradually returning to pre-pandemic levels by
June 2024, adjusted for state population growth since
that time. ln comparison to the enacted budget
assumptions, we estimate based on year-to-date trends
that enrollment in Traditional Medicaid will be lower than
anticipated in FY 2024, while other AHcccs populations
are anticipated to meet or exceed their original FY 2024
enrollment assumptions, The rebase incorporates these
adjustments. This lowers AHCCCS costs relative to the
enacted budget.

While overall AHCCCS enrollment in June 2024is expected

to be higher than original anticipated, we estimate that
overall General Fund formula expenses will be

S(39,944,900) below the enacted budget assumption. This

reflects the net impact of faster-than-anticipated
enrollment declines within Traditional Medicaid, partially
offset by slower-than-anticipated enrollment declines
within the Proposition 204 Childless Adults and KidsCare

programs. (Pleose see Table 2 for more detailed
information on enrollmenf./ As a result, we also estimate a

57,527,5oo Other Funds supplemental need within the
KidsCare program. (See FY 2024 Adjustments in Other
I ssue s fo r odd itiona I i nfo rmatio n. )

FY 2025 Coseload Adjustment
Formula adjustments reflect 1.1% enrollment growth in FY

2025. Table 2 displays historical and forecasted member
months across AHCCCS populations.

The Baseline assumes that once AHCCCS completes its
pa ndem ic-related d isen rol I m ent workload by June 2024,
enrollment in FY 2025 will grow at an annualized average

rate of 1.1% based on Arizona population growth
projections. We estimate, however, that the 1.1% growth
rate nevertheless results in a General Fund caseload

savings in FY 2025 compared with FY 2024, due to the
annualization of caseload declines that occurred prior to
June 2024. For example, the June 2025 caseload level is

t.t%higher than in )une2024, but is approximately
(8.2)% below enrollment as of June 2023.

Overall, caseload declines are expected to decrease state
match expenses by S(55,329,900) and Total Funds
expenses by $(281,593,800) in FY 2025.

FY 2025 lnflation Adjustments
The Baseline assumes a 4,0% inflation adjustment for
ca pitation, fee-for-service, a nd rei nsu rance effective
October !,2024. This increase is based on several factors,
including the medical care consumer price index and the
growth certain categories experienced in the FY 2024

capitation rate adjustment. The Baseline also annualizes

lhe FY 2024 capitation rate adjustment. lnflation
adjustments increase AHCCCS state costs by 5107,816,700
and Total Funds costs by s532,589,900 in FY 2025.

FY 2025 Federol Motch Rate Chonges

The Federal Medical Assistance Percentage (FMAP) is the
rate at which the federal government matches state
contributions to the Medicaid programs. These rates are

set on a state-by-state basis and are revised each year.

During SFY 2025, the standard FMAP rates will be as

follows:

Traditional Medicaid rate will decrease lo 65.24% (a

1.87 percentage point decrease).

Proposition 204 Childless Adult rate will remain at
90.0%.

Adult Expansion rate will remain al9O.0%.

CHIP rate will decrease 1o75.67% (a 1.30 percentage
point decrease).

Additionally, the phased-down enhanced match rate that
was in effect as states began to disenroll ineligible
members will no longer be available in FY 2025. The

Baseline annualizes the loss of this enhanced match,
which increases state match costs. (Please see Formula
Adjustments in the FY 2A24 Appropriotions Report for

a

Table 2

Population
Traditional
Prop 204 Childless

Adults
Other Prop 204
Adult Expansion
KidsCare
CMDP
ALTCS - Elderly &

Physically Disabled Y

Emergency Services
Total Enrollment

28,503 32,301 29,340
141,388 134,593 128,296

2,235,665 X,960,857 2,03O,2tO

AHCCCS Enrollment Y

June June June June '24J25
2023 2024 2024 2025 %

(Actual) (Enacted) (Forecast)2/ (Forecast) Chanee
L,r47,L92 1,100,495 L,O40,969 1,051,118 r.0%

545,506
196,267
103,357

63,289
10,169

357,792
188,655

82,367
52,899
77,767

508,070
172,596
71,890
69,294
9,755

513,136
t75,254
72,608
69,628
9,802

30,455
t29,547

2,051,548

t.0%
L.5%

L.0%
05%
0s%

38%
L.0%

t.L%

! The figures represent June 1 enrollment for both capitated and fee-for-
service members,

/ The forecasted numbers account for caseload decreases associated
with the end to a prohibition of disenrollment on April 1, 2023,
established by the 2023 Consolidated Appropriations Act.

V The ALTCS program is funded in AHCCCS. An additional 40,204 people
received Medicaid services through the Department of Economic
Securitv's Developmental Disabilities prosram as ofJune 1, 2023.
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a

more informotion on enhonced match rates during the
pandemic.)

The Baseline includes an increase of 5429,234,000 in state
costs and a corresponding decrease of $(429,234,000) in

Federal Medicaid Authority in FY 2025 as a result of these
FMAP adjustments.

Non-General Fund Stote Motch ltems
The gross state match contribution from the FY 2024 base
adjustment, FY 2Q25 caseload growth, inflation, and
federal match rate changes is projected to increase by

S355,094,300. The Non-General Fund state match is

projected to increase by S63,999,900, resulting in a net
General Fund change of 5291,094,400.

The non-General Fund state match offsets are as follows:

An increase of 59,790,000 in Political Subdivision
Funds, mostly for Traditional.
An increase of 533,354,200 in County Funds
(including the Budget Neutrality Compliance Fund),
mostly for ALTCS.

A decrease of S(11,860,600) from the Hospital
Assessment Fund in FY 2025 for physical health costs
of enrollees in the Proposition 204 and Adult
Expansion programs. The decrease is due to a

revision to the methodology AHCCCS uses to
determine the proportion of physical/behavioral
health costs within the Proposition 204 fee-for-
service program.

An increase of 533,388,900 from the Health Care

lnvestment Fund. The increase primarily covers the
lower federal match for directed payments to
hospitals in FY 2025.

A decrease of S(672,600) from lower tobacco tax
revenues.

Operating Budget

The Baseline includes 5122,5!7,400 and L,o42.2 FTE

Positions in FY 2025 for the operating budget. These
amounts consist of:

FY 2025
General Fund 535,989,500
Children's Health lnsurance Program 5,726,500

(CHIP) Fund
Health Care lnvestment Fund 2,472,300
Prescription Drug Rebate Fund (PDRF)- 662,600

State
seriously Mentally lll (sMl) Housing Trust 2t7,7oo

Fu nd
Federal Medicaid Authority (FMA) 77,448,800

Adjustments are as follows:

Remove PMMIS Replacement - Systems Integrator
Funding

The Baseline includes a decrease of $(7,500,000) from
Federal Medicaid Authority in FY 2025 to remove one-

time funding for the services of a Systems lntegration
provider to replace AHCCCS's Prepaid Medicaid

Management lnformation System (PMMIS). The

corresponding General Fund state match amount was

52,000,000 and included in a S15,000,000 General Fund

appropriation to Arizona Department of Administration -
Automation Projects Fund for health and human services

information technology projects within state agencies.
(Please see ADOA - Automotion Projects Fund narrotive

for additiona I i nfo rmotion. )

Remove PMMIS Replacement - Roadmap
lmplementation Funding

The Baseline includes a decrease of 5(7,000,000) in FY

2025 lo remove funding to implement the draft roadmap
associated with replacement of AHCCCS's PMMIS. This
increase was included in the 3-year spending plan

associated with the enacted FY 2023 budget. This amount
consists of:

a

General Fund

Federal Medicaid Authority
(700,000)

(6,300,000)

a

AnFY 2024 General Appropriation Act footnote makes

these monies non-lapsing through FY 2Q25.

Administration

AHCCCS Data Storage

The Baseline includes $19,325,800 in FY 2025 for AHCCCS

Data Storage. This amount consists of:

a

General Fund

CHIP Fund
Federal Medicaid Authority

5,9L5,400
160,000

13,250,400

These amounts are unchanged from FY 2024.

This line item funds charges paid by AHCCCS to ADOA
pursuant to an interagency service agreement through
which ADOA provides mainframe computing services to
AHCCCS. Funds may also be used for broader computing
expenses, including cloud migration and storage costs.

DES Eligibility

The Baseline includes 597,074,500 and 885 FTE Positions
in FY 2025 for DES Eligibility services. These amounts
consist of:
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These amounts are unchanged from FY 2Q24.

Bockground - Through an lntergovernmental Agreement,
DES performs eligibility determination for AHCCCS

programs.

Proposition 204 - AHCCCS Administration

The Baseline includes 51,5,222,200 and 131 FTE Positions
in FY 2025 for Proposition 2O4 - AHCCCS Administration
costs. These amounts consist of:

Medicaid Seruices

AHCCCS oversees acute care, behavioral health services,
and long-term care services for Medicaid enrollees.

Chort 7 shows the income eligibility limits for each

AHCCCS population in FY 2025. A description of program
components can be found in the Other /ssues section.

Trdditionol Medicaid Seruices

The Baseline includes 57,7!0,427,500 in FY 2025 f or
Traditional Medicaid Services. This amount consists of:

General Fund
Federal Medicaid Authority

General Fund
PDRF - State
Federal Medicaid Authority

General Fund
Budget Neutrality Compliance Fund (BNCF)

Federal Medicaid Authority

30,191,200
66,883,300

4,g2t,7OO
60,900

10,339,600

15,807,900
4,9t4,300

23,636,500

Proposition 204 - DES Eligibility Adjustments are as follows

These amounts are unchanged from FY 2024.

Proposition 204 expanded AHCCCS eligibility. This line
item contains funding for AHCCCS's administration costs
of the Proposition 204 program.

The Baseline includes 544,358,700 and 300.1 FTE

Positions in FY 2025 for Proposition 204 - DES Eligibility
costs. These amounts consist of:

Formula Adjustments
The Baseline includes a decrease of 5(267,248,400) in FY

2025 for formula adjustments. This amount consists of:

General Fund
County Funds

Health Care lnvestment Fund

Political Subdivision Funds

PDRF - State
TTHCF - Medically Needy Account
Third Party Liability and Recovery Fund

PDRF - ln Lieu of Federal Funds

Federal Medicaid Authority

General Fund

County Funds

Health Care lnvestment Fund

Political Subdivision Funds

TTHCF - Medically Needy Account
Federal Medicaid Authority

General Fund

Federal Medicaid Authority

1",856,308,200

43,176,200
396,507,000

57,400,800
156,858,600

66,586,300
t94,700

572,638,300
4,560,757,400

135,088,500
(557,500)

11,685,000
7,091,400
(672,600)

(419,873,2O0)

(160,000)
(326,500)

Adjustments are as follows

Formula Adjustments
The Baseline includes a decrease of S(245,000) from the
General Fund and a corresponding increase of S245,000
from the BNCF in FY 2025 to reflect an increase of county
contributions in FY 2025. This adjustment assumes an

inflation adjustment of 355% and a state population
adjustment of 1.7% pursuant to A.R.S. g!!-292,

Bockground - The BNCF is comprised of contributions
from Arizona counties for administrative costs of the
implementation of Proposition 204. Prior to the
proposition, the counties funded and administered the
health care program for some of the Proposition 204
population. This line item contains funding for eligibility
costs in DES for the Proposition 204 program.

Remove One-Time Rapid Whole Genome
Sequencing Pilot Funding

The Baseline includes a decrease of 5(486,500) in FY 2025
to remove one-time funding for pilot coverage of rapid
whole genome sequencing. This amount consists of:

Rapid whole genome sequencing involves examining the
patient's entire human genome to identify disease-
causing genetic changes to diagnose and treat the patient.
Laws 2023, Chapter 139 made rapid whole genome
sequencing available for AHCCCS members under the age

of 1 who meet certain criteria.
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Chart 1
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!/ The KidsCare expansion from2O0%1o225%FPLis in effect beginningOctober L,2023.

2/ Childrenages6tolSyearsinfamilieswithincomesbetweenl00%FPLand133%FPLareeligibletoreceiveanTS.69%federalmatchinFFY
2023.

!/ Women diagnosed with breast or cervical cancer by a provider recognized by the Well Women Healthcheck program and those in the "Ticket to
Work" program receive coverage to 250% FPL.

I

a

Pursuant to an FY 2O24 General Appropriation Act
footnote, these monies are non-lapsing through FY 2026.

The program is repealed after Decemb er 31, 2026.

Background - Traditional Medicaid Services funds acute
care and behavioral health services of the following
populations:

Children under 1, up lo t47% of the federal poverty
level (FPL).

Children aged 1-5, upto t4t%FPL.
Children ages 6-19, up to 133% FPL.

Pregnant women (including 1 year postpartum), up to
156%FPL.

Aged, blind, and disabled adults, up to 75% FPL.

Parents, upto t7%FPL.
Women diagnosed with breast or cervical cancer by a

provider recognized by DHS'Well Women
Healthcheck program up to 250% FPL.

lndividuals aged 16-64 receiving Supplemental
Security lncome, up to 250% FPL ("Ticket to Work").

Proposition 204 Seruices

The Baseline includes 57,426,608,400 in FY 2025 for
Proposition 204 Services. This amount consists of:

General Fund 215,011,500

Health Care lnvestment Fund 767,723,500
Hospital Assessment Fund 550,025,200
Political Subdivision Funds 13,946,600

Tobacco Litigation Settlement Fund 102,000,000

TPTF - Emergency Health Services Account 1"7,458,500

TPTF - Proposition 204 Protection Account 36,662,900
Federal Medicaid Authority 6,323,780,200

Adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of 5388,289,400 in FY

2025 for formula adjustments. This amount consists of:

a

a

a

General Fund

Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

74,5L3,900
2t,402,0o0

7,965,70Q
2,351,200

FY 2025 Boseline 50 AHCCCS



Federal Medicaid Authority 282,056,600

Bockground - The Proposition 204 program serves adults
with incomes that exceed the income limits for the
Traditional population but are below 100% FPL.

Ad u lt Expd n sion Seruices

The Baseline includes 5726,135,800 in FY 2025 for Adult
Expansion Services. This amount consists of:

Formula Adjustments
The Baseline includes a decrease of 5(29,923,400) in FY

2025 for formula adjustments. This amount consists of:

Adjustments are as follows:

Formula Adjustments
The Baseline includes a decrease of 5(200,688,500) in FY

2025 for formula adjustments. This amount consists of:

General Fund

Health Care lnvestment Fund
Federal Medicaid Authority

General Fund

Health Care lnvestment Fund
Political Subdivision Funds

CHIP Fund

General Fund
Health Care lnvestment Fund
Political Subdivision Funds

CHIP Fund

(2,800,400)
(2,004,900)

(25,118,100)

47,782,500
5,958,700

831,600
168,139,400

t4,674,100
(1,867,400)

3r9,200
23,192,300

General Fund

Health Care lnvestment Fund
Hospital Assessment Fund

Political Subdivision Funds
Federal Medicaid Authority

General Fund

Health Care lnvestment Fund
Hospital Assessment Fu nd
Political Subdivision Funds
Federal Medicaid Authority

General Fund

Health Care lnvestment Fund
Federal Medicaid Authority

Adjustments are as follows

8,020,100
16,698,500
44,294,600
L,L37,300

655,985,300

(r,244,500l,
1,915,900

(19,826,300)

38,200
(18t,47!,700)

54,355,300
5,ggg,go0

L13,636,000

Background -This line item provides coverage to CHP

eligible children. CHP is the health plan responsible for
providing health services for children in foster care. The
Department of Child safety (DCS) administers both the
physical and behavioral health services for this
population. The funding amounts listed above are
transferred to DCS, where they appear as expenditure
authority.

KidsCare Seruices

The Baseline includes 5222,712,200 in Fy 2025 for
KidsCare Services. This amount consists of:

Background - The Adult Expansion Services line item
funds Medicaid services for adults from I00% to 133% FPL

who are not eligible for another Medicaid program.

Pursuant to A.R,S. 5 36-2901-.07 and Laws 2013, First
Special Session, Chapter 10, coverage of this population is
discontinued if any of the following occur: 1) the federal
matching rate for adults in this category or childless adults
falls below 8A%; 2) the maximum amount that can be
generated from the hospital assessment is insufficient to
pay for the newly-eligible populations; or 3) the Federal
ACA is repealed.

Co mpre he nsive He alth P lan

The Baseline includes S173,980,100 in Fy 2025 for the
Comprehensive Health Plan (CHP). This amount consists
of:

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 536,318,200 in FY

2025 for formula adjustments. This amount consists of:

Background - The KidsCare program, also referred to as

the Children's Health lnsurance Program (CHIP), provides
health coverage to children in families with incomes
between I33%and225%FPL. Laws 2023, Chapter 139
raised the upper limit, previously 2OO%FPl, beginning
October 1,2023. Households are charged a monthly
premium of S10 to $70, depending on level of family
income and number of children enrolled in the program.
KidsCare is funded with the federal CHIP Block Grant and
state matching dollars. The federal monies are deposited
into the CHIP Fund, and the CHIP Fund is then
appropriated, along with the General Fund match, to fund
KidsCare. For odditionol progrom history, pleose refer to
the FY 2020 Appropriations Report.
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ALTCS Services

The Baseline includes 52,458,072,600 in FY 2025 for
ALTCS Services. This amount consists of:

that are not paid for by Medicare. Laws 2022, Chapler 64

continued the assessment through September 30, 2031.

The assessment ranges from 51.80 to 515,63 per day of
patient care. AHCCCS may not increase rates to a level

that generates assessment revenues more than 35% of
facilities' net patient revenues.

Behdviorql Health Seruices in Schools

The Baseline includes 58,630,600 in FY 2025 for
Behavioral Health Services in Schools. This amount
consists of:

General Fund

County Funds

Health Care lnvestment Fund
Political Subdivision Funds

PDRF - State
PDRF - ln Lieu of Federal Funds

Nursing Facility Provider Assessment
Fund

Federal Medicaid Authority 1.,548,344,80O

Adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of $125,637,300 in FY

2025 for formula adjustments. This amount consists of:

Adjustments are as follows

Formula Adjustments
The Baseline includes a decrease of $(490,000) from
Federal Medicaid Authority in FY 2025 for a change in the
federal match rate.

Bockground - This line item funds behavioral health
services at or near public school campuses for both
Medicaid-eligible and non-Medicaid students. Funds are

allocated to behavioral health providers contracted with
AHCCCS health plans working directly in schools.

Non-Medicoid Behovioral Health Seruices

Non-Medicaid Seriously Mentally lll Seruices

The Baseline includes 577,646,900 from the General Fund

in FY 2025 for Non-Medicaid Seriously Mentally lll (SMl)

Services. This amount is unchanged from FY 2024.

Bockground - This line item provides funding for Non-
Medicaid SMI clients. The state was a longstanding
defendant in the Arnold v. Sarn litigation concerning the
level of services provided to the SMI population. (Please

see footnotes for more informotion on service torgets
established by the Arnold v, Sorn exit ogreement ond see

the FY 2015 Appropriations Report for o history of the
cose,)

Supported Housing

The Baseline includes 565,324,800 in FY 2025 for
Supported Housing. This amount consists of:

400,434,200
399,872,t00

26,203,700
6,227,800
7,578,400

36,422,000
32,989,600

70,865,300
33,666,700

2,359,400
18,746,900

General Fund

Federal Medicaid Authority
3,000,000
s,630,600

General Fund

County Funds

Health Care lnvestment Fund
Federal Medicaid Authority

Remove American Rescue Plan HCBS Spending
The Baseline includes a decrease of 5F47,740,500) from
Federal Medicaid Authority in FY 2025 to remove one-
time funding for home-and community-based services
(HCBS). On March tt, 2021, the American Rescue Plan Act
(ARPA) gave state Medicaid agencies the ability to spend
on HCBS with an enhanced match percentage. FY 2024is
the final year of available funding. The amount will be

spent in accordance with the department's HCBS

Spending Plan. Monies in this appropriation are non-
lapsing.

Background - ALTCS provides coverage for individuals up
to 222% of the FPL, or 532,368 per person. The federal
government requires coverage of individuals up to 100%

of the Supplemental Security lncome limit (SSl), which is

equivalent to approximately 75% of FPL, or S10,935 per
person.

Clients contribute to the cost of their care based on their
income and living arrangement, with institutionalized
members contributing more of their income to the cost of
their care. For FY 2024, AHCCCS estimates that client
contributions will pay for 3.7%, or 561,400,000, of the
cost of care.

A.R.S. 5 36-2999.52 authorizes AHCCCS to set the amount
of and charge a provider assessment on health items and
services provided to ALTCS enrollees by nursing facilities

General Fund

Federal Medicaid Authority
5,324,800

60,000,000
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These amounts are unchanged from FY 2024.

Bockground - This line item funds housing services that
enable individuals to live in the community. These funds
may serve Medicaid and 100% state-funded recipients. ln

october 2021, AHCCCS shifted administration of its
housing programs from RBHAs to a contracted third-party
public housing authority. Available housing services
include rental subsidies for permanent supported housing
and other housing-related supports, such as eviction
prevention, move-in assistance, and move-in deposits.
Most of the funding is reserved for members with an SMI

designation, though some services are available for
individuals without an SMI designation who have a

general mental health or substance use disorder. As of
October 2023,2,!99 households are enrolled in AHCCCS's

housing program.

ln addition to the 55,324,800 for Supported Housing in

this line item, the RBHAs may also expend monies in the
Non-Medicaid Seriously Mentally lll Services line item on
Supported Housing services. AHCCCS reports 524,552,800
was spent for Supported Housing services from the Non-
Medicaid Seriously Mentally lll Services line item in FY

2023.

ln May 2021, AHCCCS submitted a waiver amendment to
the Centers for Medicare and Medicaid Services (CMS)

that would use current state funding for housing
initiatives to draw down additional Federal Funds. While
the "Housing and Health Opportunities" waiver
amendment received CMS approval in October 2022, the
implementation date of the program has been delayed
until october t,2024. According to AHCCCS, CMS is

requiring 2 additional deliverables defining the program's
operational details before the program can start. AHCCCS

submitted the first deliverable in April 2023, which
addressed protocol for assessment of beneficiary
eligibility, infrastructure planning, and provider
qualifications for the program.

The new funds will be used to 1) increase homeless
outreach, 2) provide housing for members who are
homeless or at risk, and 3) expand wraparound housing
services to ensure housing stability. Specific services
allowed under the waiver include short-term post-
transition housing up to 6 months, housing supports, pre-
tenancy and tenancy supportive services, and home
modifications deemed medically necessary. AHCCCS

reports that the approved waiver would allow the agency
to draw down an estimated 569.3 million in Federal Funds

annually for housing initiatives through tY 2027.

Obtaining the full federal allocation, however, requires
AHCCCS to identify S5.5 million in additional state monies

over and above existing state housing funding. lnFY 2024,
the additional state match is being funded from the
Housing Trust Fund.

Crisis Seruices

The Baseline includes S16,391,300 in FY 2025 for Crisis

Services. This amount consists of:

General Fund

Substance Abuse Services Fund

'J.4,r4t,to1

2,250,200

These amounts are unchanged from FY 2024.

Background - This line item provides funding for persons

in need of emergency behavioral health assistance. These

services may include 24-hour crisis telephone lines, crisis
mobile teams, and facility-based crisis services.

Children's Behavioral Health Seruices Fund Deposit

The Baseline includes no funding in FY 2025 for Children's
Behavioral Health Services Fund Deposit. Adjustments are
as follows:

Remove One-Time Deposit
The Baseline includes a decrease of 5(250,000) from PDRF

- State in FY 2025 to remove a one-time deposit into the
Children's Behavioral Health Services Fund established by
A.R.S. g 36-3436.

This line item funds behavioral health services rendered
to low-income, non-Medicaid students who are referred
through an educational institution.

Hospital Payments

These line items represent supplemental payments made

to hospitals and other providers separate from Medicaid
service payments.

Disproportionate Share Hospital Payments Overuiew

The Disproportionate Share Hospital (DSH) program
provides supplemental payments of federal and state
dollars to hospitals that serve a large, or disproportionate,
number of low-income patients. The total amount of
eligible funding has historically been adjusted for annual
changes in prices and the federal match rate.

Reduction in Federal DSH Poyments
The Consolidated Appropriations Act of 2021 delayed
nationwide DSH payment reductions that were originally
authorized by the federal Affordable Care Act (ACA) until
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FY 2024. Given that Congress has enacted multiple delays
to the ACA's DSH payment reductions to states, the
Baseline does not assume any federal funding loss related
to DSH in FY 2025. The Baseline therefore assumes that
Arizona's DSH allocation would be adjusted in FY 2025
through tY 2027 according to the regular federal formula,
as outlined below.

Distribution
The Baseline continues to appropriate 54,202,300 of
federal DSH funds associated with uncompensated care at
Maricopa lntegrated Health System (Valleywise) for
distribution to Valleywise. The remaining S74,162,900 of
federal DSH funds associated with uncompensated care in
public hospitals (Valleywise and the Arizona State
Hospital) are available for General Fund deposit. The

574,L62,900 assumes Valleywise would report
uncompensated care of 592,291,200 in FY 2025.

Change in Uncompensated Core Poyments
ln FY 2025, the state's total DSH payments are estimated
to decrease by 5(4,404,700) from S191,386,100 in FY 2024
(originally budgeted) to S186,981,400 due to federal
adjustments for inflation, of the s186,981,400 of eligible
DSH funding in FY 2025, $145,920,900 is distributed
according to the allocations described below and listed in
Toble 3. The remaining $41,060,500 of eligible funding
represents existing expenditures used as part ofthe state
match. (See the Hospitol Payments program summory on
the JLBC website.)

Disproportionote Shsre Payments

The Baseline includes 55,087,100 in FY 2025 for
Disproportionate Share Payments. This amount consists
of:

remaining 54,202,300 represents federal matching funds
that the state appropriates to Valleywise.

DSH Payments - Voluntary Match

The Baseline includes s65,330,500 in FY 2025 for DSH

Payments - Voluntary Match. This amount consists of

Adjustments are as follows

Decreased Funding
The Baseline includes a decrease of 5(4,404,700) in FY

2025 due to DSH Formula adjustments. This amount
consists of:

Political Subdivision Funds

Federal Medicaid Authority

Political Subdivision Funds

Federal Medicaid Authority

General Fund

Political Subdivision Funds

Federal Medicaid Authority

Political Subdivision Funds

Federal Medicaid Authority

22,2L2,400
43,118,100

(1,295,300)
(3,109,400)

g,ooo,ooo

140,654,500
319,592,100

40,131,900
2,593,200

Background - This line item provides DSH payments to
hospitals with matching funds provided by political
subdivisions. The Baseline continues a provision that gives

priority to eligible rural hospitals when allocating
voluntary match DSH payments and continues to permit
AHCCCS to include Valleywise in allocations of voluntary
match DSH payments if Valleywise's CPE and matching
Federal Funds exceed S113,818,500 in FY 2025. (Pleose

see Toble 3,)

G rdd udte M e d icdl Ed u cation

The Baseline includes $469,246,600 in FY 2025 for
Graduate Medical Education (GME) expenditures. This

amount consists of:

General Fund

Federal Medicaid Authority
310,700

4,776,400

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of $12,400 from the
General Fund and a corresponding decrease of S(12,400)
from Federal Medicaid Authority in FY 2025 to reflect a

change in the federal match rate.

of the s5,087,100 of total funds appropriated by the
Baseline in the Disproportionate Share Payments line,

5884,800 represents distributions to private hospitals,
including 5310,700 from the General Fund and 5574,100
in federal expenditure authority. ln FY 2022, there were
25 private hospitals that received DSH payments. The

Adjustments are as follows:

Funding Adjustment
The Baseline includes an increase of 542,7\5,t00 in FY

2025 for a GME funding adjustment. This amount consists
of:

The funding adjustment reflects AHCCCS'estimate of
hospital participation in the program in FY 2025, as well as

changes in the federal match rate.
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Table 3

Eligible Funding v
Valleywise - CPE /
ASH - CPE

Private Hospitals
DSH Voluntary Match

Total Funding

General Fund
Retain FF of CPE (via Valleywise)
Retain FF of CPE (via ASH)

Subtotal - General Fund
Other Entities
State MIHS
Private Hospitals

Subtotal - Other Entities
Total DSH Distributlons

Voluntary Match

Total Distributions

Disproportionate Share Hospital Payments

FY 2024 (Enacted)

5 92,29!,200
28,474,900

884,800
69.73s.200

S 191,386,100

s 56,977,500
18,876,000

s 7s,8s3,s00

s 4,202,300
884.800

5 s,o87,1oo
$ 80,940,500

s 69,73s.200

S 150,675,800

FY 2024 (Estimated)

5 92,29r,200
28,474,900

884,800
58,098.600

5 779,749,500

s s6,977,s00
18.876,000

S 75,853,500

s 4,202,300
884,800

S s.o87,1oo
S 80,940,600

s s8,098,600

$ 139,039,200

FY 2025 (Estimated)

592,29r,200
28,474,900

884,800
6s,330,500

S 186,981,400

s ss,68s,s00
18,477,400

S 74,162,900

5 4,202,300
884,800

S s,o87,1oo
$ 80,590,400

s 6s,330,s00

S 145,920,900

! Amounts include state and federal match funding.

A fhe Baseline contin ues a Va lleywise DSH limit of 5113,818,500 in the FY 2024 Hea lth Ca re BRB to maxim ize the DS H Genera I

Fund revenue deposit in the event actual uncompensated care is higher. However, due to uncompensated care not reaching the
statutory limit in recent years, the Baseline assumes the FY 2022 uncompensated care amount of 592,291,200 in FY 2024 and FY

2025.

Bockground - The GME program reimburses hospitals
with graduate medical education programs for the
additional costs of treating AHCCCS members with
graduate medical students. Besides the use of General
Fund monies, A.R.S. 5 36-2903.01 allows local, county,
and tribal governments, along with public universities to
provide state match for GME, and entities may designate

the recipients of such funds. ln FY 2023,23 hospitals

received a total of $381,273,600 for Graduate Medical
Education.

The Baseline modifies a footnote included in the FY 2024

General Appropriations Act. The original footnote made

the monies appropriated for the GME program in FY 2024
non-lapsing through June 30, 2024.fhe modified footnote
extends the non-lapsing status through June 30, 2025. The
Baseline also includes a similar footnote that makes the
monies appropriated for the GME program in FY 2025

non-lapsing through June 30, 2026.

Critical Access Hospitals

The Baseline includes S16,454,300 in FY 2025 for Critical
Access Hospitals (CAH). This amount consists of:

Shift Rural Hospital Inpatient Funding
The Baseline includes a decrease of S(12,158,100) in FY

2025 to shift funding for the Rural Hospital
Reimbursement program to AHCCCS's regular hospital
rate schedule. This amount consists of:

General Fund

Federal Medicaid Authority
(4,098,200)
(8,059,900)

5,777,100
t0,677,20O

Under A.R.S. S 36-2905.02, AHCCCS is required to request
approval from the Centers for Medicare and Medicaid
Services to make supplemental payments to rural
hospitals to increase reimbursement for inpatient
services. The agency previously administered these
payments through the Rural Hospital lnpatient Fund

distribution.

AHCCCS reports that CMS is requiring Arizona to phase

out the Rural Hospital lnpatient Fund no later than FY

2027. As a result, effective January t,2023, AHCCCS

replaced the fund with a s12.1 million increase to the
inpatient portion of its regular hospital rate schedule. The

actuaries included this adjustment in AHCCCS's FY 2024
capitation rates. The agency is therefore requesting that
the Rural Hospital lnpatient Fund monies in this line item
be eliminated and instead reflected in the regular service
line items. The Baseline incorporates this adjustment.

General Fund
Federal Medicaid Authority

Adjustments are as follows:
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Formula Adjustments
The Baseline includes an increase of 5230,100 from the
General Fund and a corresponding decrease of $(230,100)
from Federal Medicaid Authority in FY 2025 due to a

change in the federal match.

Bockground - This line item funds the CAH program,
which provides increased reimbursement to small rural
hospitals that are federally designated as CAHs. To be

eligible as a CAH, the hospital must be in a rural area
more than 35 miles from the nearest hospital and
maintain no more than 25 inpatient beds. Funding is

distributed according to a hospital's share of the cost in

serving Medicaid enrollees during the prior year. ln FY

2023,12 hospitals qualified for funding from CAH.

Ta rgeted I nvestme nts Prog ra m

The Baseline includes 556,000,000 in FY 2025 for the
Targeted lnvestments Program. This amount consists of:

General Fund
Federal Medicaid Authority

Delivery System Reform
lncentive Payment (DSRIP) Fund

Federal Medicaid Authority

DSRIP Fund

Federal Medicaid Authority

Remove One-Time Supplemental Pool lncrease
The Baseline includes a decrease of 5(12,462,000) in FY

2025 lo remove one-time supplemental payments to
Critical Access Hospitals. This amount consists of:

CMS granted a S-year extension ofthe program at a total
funding level of$250,000,000, The state portion ofthe
program's cost is funded from certified public

expenditures for existing state-funded programs and

voluntary contributions from local governments and
public universities.

On-Coll Obstetrics ond Gynecological Services

The Baseline includes no funding in FY 2025 for On-Call

Obstetrics and Gynecological Services. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(7,500,000) from the
General Fund in FY 2025 to remove one-time funding for
on-call obstetric and gynecological services in low-volume
obstetric delivery areas and rural communities.

An FY 2024 General Appropriation Act footnote makes the
monies non-lapsing until the end of FY 2026 and instructs
AHCCCS to distribute up to S2,500,000 annually to
qualifying community health centers for the
unreimbursed cost necessary to maintain on-call services.

AHCCCS must submit a report by July 1 annually regarding

the use of these monies, including the number of services
provided by health care providers receiving funding from
this appropriation.

Other lssues

This section includes information on the following topics:

o FY 2024 Adjustments
. Statutory Changes
. Long-Term Budget lmpacts
e Health Workforce Development Funding
o Fraud lnvestigation
o County Contributions
o Program Components
o Tobacco Master Settlement Agreement
o Tobacco Tax Allocations

FY 2024 Adjustments

The Baseline assumes AHCCCS General Fund formula
expenses for FY 2024 will be S(39,944,900) lower than the
original FY 2024 General Fund appropriation. The Baseline

includes an FY 2024 ex-appropriation of S(39,944,900)
from the General Fund to account for the surplus. The

Baseline also includes an FY 2024 supplemental
appropriation of 57,527,500 from the CHIP Fund.

(4,200,000)
(9,262,000)

L7,922,700

38,077,300

9,601,500
20,398,500

Adjustments are as follows:

Funding Adjustment
The Baseline includes an increase of 530,000,000 in FY

2025 for increased Tl program payments. This amount
consists of:

AHCCCS included waiver authority for this program as part
of its 2022-2027 waiver renewal application, which
received CMS approval in October 2022.

Bockground - ln January 2017,lhe Centers for Medicare
and Medicaid Services (CMS) approved AHCCCS's request
to create a Targeted lnvestments Program. AHCCCS began

using the program in FY 2018 to make incentive payments
to Medicaid providers that adopt processes to integrate
physical care and behavioral health services. CMS initially
authorized up to $300,000,000 in total funds for the
program from FY 2018 through FY 2022. ln October 2022,
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The S(39,944,900) ex-appropriation primarily reflects the
net impact of faster-than-anticipated enrollment declines
within Traditional Medicaid, partially offset by slower-
than-anticipated enrollment declines within the
Proposition 204 Childless Adults and KidsCare programs.
This lowers AHCCCS costs relative to the enacted budget.
(See Formula Adjustments for additional information on
pa nde mic-re lated d ise nroll me nt. )

The final estimated surplus could be higher or lower than

5(39,944,900) as additional caseload and spending data
become available during FY 2024.

The $7,527,500 supplemental primarily reflects slower-
than-anticipated enrollment declines within the KidsCare
program, The supplemental also accounts for an

estimated 6.9% capitation rate adjustment f or FY 2024,
higher than the 3.1% inflation adjustment included in the
FY 2024 enacted budget.

(Pleose note thot the summary toble hos not been
updated to reflect the recommended odjustments.)

Statutory Changes

The Baseline would

Rotes and Services
r As session law, continue the FY 2010 risk contingency

rate reduction for all managed care organizations.
Continues to allow AHCCCS to impose a reduction on

funding for all managed care organizations
administrative fu nding levels.

Counties
r As session law, continue to exclude Proposition 204

administration costs from county expenditure
limitations.

o As session law, set the FY 2025 County Acute Care

contribution at s43,176,200.
r As session law, continue to require AHCCCS to

transfer any excess monies back to the counties by
December 31,2025, if the counties' proportion of
state match exceeds the proportion allowed in order
to comply with the Federal Affordable Care Act,

o As session law, set the FY 2025 county Arizona Long

Term Care System (ALTCS) contributions at
S399,872,100.

Hospitals
r As session law, continue to establish FY 2025

disproportionate share (DSH) distributions to the
Maricopa Special Healthcare District (Valleywise), the
Arizona State Hospital, private qualifying
disproportionate share hospitals, and Yuma Regional
Medical Center. The Valleywise distribution would
remain at $113,818,500 in FY 2025.

e As session law, continue to require AHCCCS to give
priority to rural hospitals in Pool 5 distribution, and
allow Valleywise to be eligible for Pool 5 allocations,
as well as permit localjurisdictions to provide
additional local match for Pool 5 distributions.

o As session law, continue to establish priority for
payments to private hospitals via the DSH-Voluntary
program in FY 2025 according to county population
size. Hospitals in rural counties (i.e. excluding
Maricopa, Pima, and Pinal) have first
priority; hospitals in Pinal County have second
priority; and hospitals in Maricopa and Pima Counties
have third priority.

Available Funding
o As session law, continue to state that it is the intent

of the Legislature that AHCCCS implement a program
within its available appropriation.

Lo ng-Te rm Bud get I m pacts

As part of the Baseline's 3-year spending plan, AHCCCS's

General Fund costs are projected to increase by

5176,607,200inFY 2026 above FY 2025 and by

S148,935,400 inFY 2027 above FY 2026.

The FY 2026 estimate is based on

t lTo caseload growth.
o 3.0% capitation growth.
r An estimated 65.06% FMAP

1% caseload growth.

3.0% capitation growth.

An estimated 65.13% FMAP

Health Workforce Development Funding

The 3-year spending plan associated with the enacted FY

2023 budget assumed the Executive would spend

527,000,000 in each of FY 2023,FY 2024, and FY 2025
from federal American Rescue Plan Act (ARPA) monies for
the Student Nurse Clinical Rotation and Licensed or
Certified Nurse Training Program established by Laws

2022, Chapler 330. The program is administered by

AHCCCS and provides grants to hospitals, nursing
facilities, and assisted living facilities to expand or create
clinical training placements for undergraduate nursing
students and licensed or certified nurses. AHCCCS

designated the Arizona State Board of Nursing as the
administrator of the program in December 2022.fhe
Nursing Board opened the grant cycle for the program in
January 2023, Al the time of this writing, the grant's

The FY 2027 estimate is based on

a
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advisory board has approved 17 award recipients,
encompassing 25 total programs.

The 3-year spending plan associated with the enacted FY

2023 budget also assumed $5,000,000 in non-
appropriated Federal Funds in each of tY 2023, FY 2024,

and FY 2025 to expand behavioral health care worker
training. Federal funding will be deposited into the
Behavioral Health Training Pilot Program Fund,

established by Laws 2022, Chapter 330. The funding will
be used to create behavioral health curriculum in the
Maricopa County and Navajo County Community College
Districts. AHCCCS reported in February 2023 that
Maricopa Community College District will receive

$3,425,600 annually and Navajo County Community
College District will receive S1,058,400 annually. The

remaining S500,000 will support joint programs
administered by the community colleges.

These monies do not appear in the General
Appropriations Act because they are non-appropriated
Federal Funds.

Fraud lnvestigation

ln May 2023, AHCCCS released preliminary findings of
fraud in an ongoing federal investigation. Since that time,
AHCCCS has suspended payments to 317 registered
behavioral health residential and outpatient treatment
providers alleged to have engaged in fraudulent billing
activities, including billing for services that were never
provided or not medically necessary. For example, some
providers billed for services rendered to deceased

AHCCCS members or for services rendered to AHCCCS

members not physically present. While the exact amount
defrauded is currently unknown, the Executive estimated
it to be in the "hundreds of millions of dollars" since 2019.

AHCCCS has hired a forensic auditor to review all fee-for-
service claims submitted in the past 6 years.

We assume that fee-for-service expenditures per enrollee
willbe lower in FY 2024 and FY 2025 compared with FY

2023 based on reductions in the volume of fraudulent
claims. Based on preliminary post-investigation fee-for-
service spending data, we estimate that on a Total Funds

basis fee-for-service expenditu res wi ll tota I

52,292,532,400 across all programs in FY 2024, or (38.7],%

below FY 2023 actual spending of 53,74!,971,000. The

Baseline also does not assume any specific level of fraud
recoveries in General Fund revenues.

Beyond contracting a forensic audit, AHCCCS has taken
other actions to eliminate fraudulent billing, such as:

Recategorizing 3 behavioral health provider types as

high-risk for all new registrants
lmposing a moratorium on new provider registrations
for specified provider types

Adding new reporting to flag concerning claims prior

to payment

Setting billing thresholds and requiring prepayment

review for specified scenarios

ln the future, AHCCCS plans to implement additional fraud
prevention measures, including mandating visual

attestation of individual billers; requiring third-party
billers to disclose terms of compensation; and

implementing new rules that allow the administration to
exclude payment of individuals affiliated with terminated
or suspended providers.

Contributions

County governments make 3 different payments to defray

the AHCCCS budget's costs, as summarized in Table 4.

The counties' single largest contribution is the ALTCS

program. Pursuant to A.R.S. g t!-292, the state and the
counties share in the growth of the ALTCS program. (See

the County Contributions progrom summory on the JLBC

website.)

Program Components

Traditional Medicaid, Proposition 204, Adult Expansion,

KidsCare, ALTCS, and CMDP services include the following:

Capitation
The majority of AHCCCS payments are made through
monthly capitated payments to contracted health plans to
cover Medicaid services. ln FY 2025, the average

capitation rate is expected to be approximately SSZ0 per

member per month (or S0,SOO annually). Of that amount,
an average of $156 is from state match and $420 from
Federal Medicaid Authority.

Reinsurance
Reinsurance is a stop-loss program for health plans and
program contractors for patients with unusually high

costs. The health plan is responsible for paying all

member costs until an annual deductible has been met.

Fee-For-Service
Rather than using Capitation, Fee-For-Service payments

are made for 3 programs: 1) federally-mandated services

for Native Americans living on reservations; 2) temporary
Fee-For-Service coverage for those who leave AHCCCS

before enrolling in a capitated plan, and 3) federally-
mandated emergency services for unauthorized and

qualified immigrants.

a
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Table 4

County Contributions

FY 2024 FY 2025

Countv
Apache

Cochise
Coconino
Gila

Graham
Greenlee
La Paz

Maricopa
Mohave
Navajo
Pima
Pi nal

Santa Cruz

Yava pa i

Yuma

Subtotal

BNCF U

S1s3,9oo
287,t00
283,200
L16,300

82,700
2r,200
44,000

0

330,s00
2L6,700

1,968,900
385,300

9 1, 100

363,900
324,500

S4,669,300

Acute

S268,800
2,274,800

742,900
1,4r3,200

536,200
190,700

2t2,700
15,703,400

L,237,700
310,800

14,951,800
2,715,600

482,800
r,427,800
1,325,100

S43,733,700

ALTCS

692,800
6,597,900
2,090,000
2,952,300
7,540,200

0

682,700
240,795,400

10,847,500
2,867,700

56,396,600
18,011,700
2,582,800
9,820,100

7r,047.700
s366,20s,400

BNCF U

5162,000
302,100
298,100
r22,400
87,000
22,400
46,300

0

347,900
228,000

2,072,300
405,500

95,800
383,000
341,500

S4,914,300

Acute

s268,800
2,2L4,800

742,900
1,413,200

s36,200
190,700
2r2,r00

15,145,900
L,237,700

310,800
14,951,800

2,71,5,600

482,800
!,427,900
1,325,100

543,176,200

ATTCS

975,500

973,400
2,928,200
3,161,900
1,596,200

43,400
990,200

269,359,200
1 1,389,600
4,037,000

62,975,600
16,370,500

2,880,000

9,862,900
12,328,500

$399,872,100

Total s414,608,400

1/ Numbers mav not add to total due to roundinA.

5447,962,600

Medicare Premiums
AHCCCS provides funding for the purchase of Medicare
Part B (supplemental medical insurance) and Part A
(hospital insurance). Purchasing supplemental coverage
reduces state expenditures since the federal Medicare
program absorbs a portion of the costs. ln addition, this
includes the cost of premiums for certain disabled
workers and low-income Qualified Medicare Beneficiaries

Clawback
AHCCCS is not required to pay for prescription drug costs
for members who are eligible for Medicare. lnstead,
AHCCCS is required to make "Clawback" payments to
Medicare based on 75.0% of the estimated drug costs.

Tobacco M dste r Settle me nt Ag ree me nt

The Baseline continues to require AHCCCS to transfer up
to $2,036,000 from the Traditional Medicaid Services line
item in FY 2025 to assist in the enforcement of a multi-
year settlement reached between tobacco companies and
the state over the Master Settlement Agreement (MSA).

This transfer amount consists of:

Up to S1,200,000 to the Attorney General for costs
associated with tobacco settlement litigation.
5836,000 to the Department of Revenue to fund 6
positions that perform luxury tax enforcement and
audit duties. (See the program summory on the JLBC

website.)

Tobacco Tdx Allocations

The Baseline projects AHCCCS and DHS will receive

S141,400,900 in transfers of tobacco tax collections in FY

2025. This amount represents a decrease of S(1,428,300)
from the FY 2024 budgeted amount. Toble 5 summarizes
tobacco tax transfers and allocations to the agencies.

a
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Summary of Tobacco Tax and Health Care Fund and Tobacco Products Tax Fund

Medicallv Needv Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
AHCCCS

AHCCCS State Match Appropriation
Total AHCCCS Allocations
DHS

Folic Acid
Renal, Dental Care, and Nutrition Supplements
Administrative Adj ustments
Total DHS Allocations
Balance Forward*

AHCCCS Proposition 204 Protection Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
AHCCCS State Match Appropriation
Ad ministrative Adjustments
Balance Forward

AHCCCS Emergency Health Services Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
AHCCCS State Match Appropriation
Ad ministrative Adjustments
Balance Forward !/

DHS Health Education Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund
Transfer ln - Tobacco Products Tax Fund

Smoke-Free Arizona Fund

Total Funds Available
Allocations
Tobacco Education and Prevention Program
Leading Causes of Death - Prevention and Detection
Balance Forward

Health Research Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
Research Grants
Balance Forward

FY 2023 tY 2024

s 0

47,664,L00
12,350,800
47,759,400
26.039.700

s

25.qR7 7nO

s 73,6s1,800 s 86,149,900

60,601,000

60,601,000

66,558,900

66,558,900
s
s

5

s

s s

700.000 700,000

s 12,3s0,800 $ 18,891,000

s s,138,s00 s

400,000
300,000

0

36.48s.300

$ 36,641,400

0

s 4,982,400

2,799,500
15.371.800
18,171,300

17,448,300
0

723,OOO

16,127,900
t2,722,300

1,623,000
303.700

S 30,776,900

s 10,709,100
1.554.100

S 18,513,700

5,534,100
2,729,700
4.094.s00

12,358,300

2.s69,300

400,000
300,000

n

4,982,400
36.558.300

36,662,900

0

4,877,800

723,000
17.458,500
18,181,500

17,458,500
0

723,000

18,513,700
11,619,300
r,573,200

294,600
32,000,800

15,840,000
2.160.000

14,000,800

s 41.523,800 s 41,540,700

$

s

ss

s

s

s

s

s

s

s

s

s

s

s

s

s

S 9,789,000
2,6L4,500
3.92r.700

S 15.32s,200

9. qcn ?on

s 9,789,000 $ oJzq,goo

L/ U nencu m bered funds i n Emergency Hea lth Services Accou nt are tra nsferred to Ptop 2O4 Protection Account at end of yea r
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SUMMARY OF FUNDS

Arizona Tobacco Litigation Settlement Fund (HCA246S/A.R.S. 5 36-2901.02) Expenditure Authority

Source of Revenue: Monies received from tobacco companies as part of a lawsuit settlement.
Purpose of Fund: Established by Proposition 204 (enacted in the 2000 General Election) to provide funding to expand the AHCCCS

program to tO)% of the Federal Poverty Level and for 6 public health programs,

Funds Expended 98,980,700 102,000,000

Year-End Fund Balance 0 0

Behavioral Health Training Pilot Program Fund (HCA9999/A.R.S. 5 36-1807) Non-Appropriated

Source of Revenue: Legislative appropriations, grants, donations, and federal monies.

Purpose of Fund: Monies in the fund shall be used to expand the capacity of the Maricopa County Community College District and the
Navajo County Community College District to train students as behavioral health workers by developing behavioral health curriculum in
partnership with the community college districts.

Funds Expended 0 0

Year-End Fund Balance 0 0

Budget Neutrality Compliance Fund (HCA247SIA.R.S. 5 36-2928) Appropriated

Source of Revenue: County contributions.
Purpose of Fund: To provide administrative funding for costs associated with the implementation of the Proposition 204 expansion.

Proposition 204 shifted some county administrative functions to the state, for which the counties now compensate the state.

Funds Expended 4,303,100 4,669,300

Year-End Fund Balance 9,800 9,800

Children's Behavioral Health Services Fund (HCA2735/A.R.S. S 36-3436) Non-Appropriated

Source of Revenue: lncludes monies appropriated to the fund, gifts or donations to the fund, and any interest earned.

Purpose of Fund: To provide behavioral health services for uninsured or underinsured non-Medicaid children. Expenditures are not
displayed to avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 4,004,000 1,004,000

Children's Health lnsurance Program Fund (HCA241-0/A.R.S. 5 36-2995) Appropriated

Source of Revenue: lncludes Medicaid matching monies for Arizona's State Children's Health lnsurance Program (CHIP), called KidsCare.

General Fund monies are used to leverage federal monies for KidsCare and are not included in the reported CHIP Fund expenditures.

Purpose of Fund: To provide health insurance for low-income children 19 years of age and under. The eligibility limit for the KidsCare

program has been set at225% of the Federal Poverty Level (FPL), which is approximately $67,500 for a family of 4.

Funds Expended 764,829,700 150,833,600

Year-End Fund Balance 7,428,600 7,428,600

Coronavirus Relief Fund (HCA2975/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received S1.86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the
popu lation.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March 1.,2020 to December 30,2020.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Coronavirus State and local Fiscal Recovery Fund (HCA2985/U.S. P.L. tt7-2) Federal Funds

Source of Revenue; Federal monies appropriated in the American Rescue Plan Act (P.L. 1.L7-21.

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted bythe COVID-19 pandemic. To extend government servicesthat received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 2,853,100 223,400

Year-End Fund Balance 446f00 223,500

County Funds (HCA9691/A.R.S. 5 36-2912) Expenditure Authority

Source of Revenue: Statutorily prescribed county contributions that are deposited in the AHCCCS Fund orthe LongTerm Care System

Fu nd,

Purpose of Fund: For the provision of acute medical and long term care services to Arizona Health Care Cost Containment System

(AHCCCS) eligiblepopulations. CountycontributionsandstateGeneral Fundappropriationsserveasthestatematchforfederal Medicaid

dollars. County Funds received by AHCCCS to provide behavioral health services to persons with a serious mental illness are accounted for
separately in the IGA for County Behavioral Health Services Fund,

Funds Expended 397,6L5,200 409,939,100

Year-End Fund Balance 0 0

Delivery System Reform lncentive Payment Fund (HCA2130/A.R.S. S 36-2930.04) Expenditure Authority

Source of Revenue: Monies voluntarily given to AHCCCS from local governments or Arizona public universities in order to obtain a federal

match. Federal revenues and expenditures associated with DSRIP are accounted for in Federal Medicaid Authority,

Purpose of Fund: To fund incentive payments to Medicaid providers that adopt processes to integrate physical care and behavioral health

services through the Targeted lnvestment Program (Tl Program), The projects will be funded with existing state matching monies and

intergovernmental transfers (lGTs) from counties and universities,

Funds Expended 15,495,200 8,32t,200

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate

Employee Recognition Fund (HCA2449IA.R.S. 5 36-2903)

Source of Revenue: Private donations.

Purpose of Fund: To be used for the agency's employee recognition program.

Funds Expended

Year-End Fund Balance

Non-Appropriated

3,800

Federal - Medicaid Direct Services (HCA2120/A.R.S. S 36-2913) Federal Funds

Source of Revenuet Federal funding through the U.S. Department of Health & Human Services, Centers for Medicare and Medicaid

Services.

Purpose of Fund: To reimburse schools participating in the Direct Services Claiming program for services provided to children with
disabilities who are Medicaid eligible. All federal Medicaid monies must flow through AHCCCS, therefore, these monies are obtained by

AHCCCS and then passed on to the participating schools.

Funds Expended 90,250,300 90,250,300

Year-End Fund Balance 0 0

Federal Funds (HCA2000/A.R.S. 5 36-2913) Federal Funds

Source of Revenue: Non-Medicaid federal grant monies.

Purpose of Fund: To support specific federally funded behavioral health programs, including the Mental Health Block Grant and the

Substance Abuse Prevention and Treatment Block Grant,

Funds Expended 127,389,400 162,730,400

Year-End Fund Balance 2,377,700 2,377,700

1,900

2,000
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SUMMARY OF FUNDS

Federal Medicaid Authority (HCA2I20/HCA2223 Long Term Care/A.R.S. S 36-2913) Expenditure Authority

Source of Revenue: Federal matching funding through the U,S. Department of Health & Human Services, Centers for Medicare and

Medicaid Services that is deposited in the AHCCCS Fund, the Long Term Care System Fund, the Nursing Facility Provider Assessment Fund,

or the Delivery System Reform lncentive Payment Fund. Federal matching dollars for the Medicaid in the Public Schools program are

accounted for in Federal - Medicaid Direct Services.

Purpose of Fund: For AHCCCS's administrative costs and for the provision of services to eligible Medicaid populations,

Funds Expended 15,697,080,400 14,560,642,600

Year-End Fund Balance 128,922,700 t28,922,700

Health Care lnvestment Fund (HCA2588/A.R.S. 5 36-2999.73) Expenditure Authority

Source of Revenue: An assessment on hospital revenues, discharges, or beds days in addition to the Hospital Assessment established by

A.R.S. S 36-2901.09, interest earnings, and legislative appropriations.

Purpose of Fund: To increase the base reimbursement level for hospital services, to increase dental and physician fee schedules, and to
cover related administrative expenses incurred by AHCCCS.

Funds Expended 330,087,100 588,163,600

Year-End Fund Balance 233,7t6,800 233,776,800

Hospital Assessment Fund (HCA2576IA.R.S. 5 36-2901.09) Expenditure Authority

Source of Revenue: An assessment on hospital revenues/ discharges, or beds days.

Purpose of Fund: For funding the non-federal share of Proposition 204 services and the adult population who became eligible for AHCCCS

services on January I,20L4,
Funds Expended 627,866,800 606,180,400

Year-End Fund Balance 55,634,700 55,634,700

IGA and ISA Fund (HCA2500/A.R,S. S 36-2925) Non-Appropriated

Source of Revenue: Operating transfers to provide the state matches for the Department of Economic Security Long-Term Care Program,
Department of Corrections claims processingfor inmates, and county claims for processing inmates. Excludes amounts received from
political subdivisions for GME, DSH, APSI and PSI programs.

Purpose of Fund: To receive and spend monies associated with intergovernmental agreements and interagency service agreements.
Expenditures are not dlsplayed to avoid double counting ofthe General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

IGA for County Behavioral Health Services Fund (HCA4503/A.R,S. 5 36-108.01) Non-Appropriated

Source of Revenue: Monies from local governments and state liquor service fees,

Purpose of Fund: To fund the delivery of behavioral health services to seriously mentally ill (SMl) individuals, some mental health services

for non-SMl individuals, and the administration of Local Alcohol Reception Centers (LARC) to treat substance abuse.

Funds Expended 77,36I,800 77,339,200

Year-End Fund Balance 1,915,800 6,950,100

lntergovernmental Service Fund (HCA2442IA.R.S. 5 36-2927) Non-Appropriated

Source of Revenue: Monies collected from the State of Hawaii.

Purpose of Fund: To be used for costs associated with information technology services provided by AHCCCS to the State of Hawaii for the
design, development, implementation, operation, and maintenance of a Medicaid Management lnformation System.

Funds Expended 14,562,500 40,165,600

Year-End Fund Balance 248,800 750,000

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Nursing Facility Provider Assessment Fund (HCA2567/A.R,S. 5 36-2999.53) Expenditure Authority

Source of Revenue: Assessment on health care items and services provided by some nursing facilities, nursing facility penalties, grants,

gifts, and contributions from public or private sources. Federal revenues and expenditures associated with the nursing facility assessment

are accounted for in Federal Medicaid Authority.
Purpose of Fund: To qualify for federal matching funds for supplemental payments for nursing facility services, to reimburse the Medicaid
sharer of the assessment, to provide Medicaid supplemental payments to fund covered nursing facility services for Medicaid beneficiaries,
and to pay up to 1% in administrative expenses incurred by AHCCCS for administering this fund.

Funds Expended 29,129,900 32,989,600

Year-End Fund Balance 1,001,600 1,001,600

Political Subdivision Funds (HCA1111/A.R.S. E 36-2927) Expenditure Authority

Source of Revenue: Portion of IGA and ISA Fund monies voluntarily given to AHCCCS from local governments, tribal communities, or
Arizona public universities in order to obtain a federal match,

Purpose of Fundr To expand funding for hospitals through supplemental payments and the Access to Professional Services lnitiative.
lncludes agreements for the Disproportionate Share Hospital (DSH) Voluntary Match Payments, Graduate Medical Education (GME), and

Pediatric Services lnitiative (PSl) programs.

Funds Expended 747,947,600 193,784,400

Year-End Fund Balance 0 0

Prescription Drug Rebate Fund - Federal (HCA2546/A.R.S. 5 36-2930) Expenditure Authority

Source of Revenue: Prescription drug rebate collections, interestfrom prescription drug rebate late payments, and federal monies made

available to this state for the operation of the AHCCCS Prescription Drug Rebate Program.

Purpose of Fund: To pay for the administrative costs of the Prescription Drug Rebate Program, for payments to contractors or providers in

the administration's medical services programs, and to offset General Fund costs for Medicaid programs. Also used to return the federal
share of Prescription Drug Rebate collections and interest from late payments to the federal Centers for Medicare and Medicaid Services

by offsetting future federal draws. Federal monies are listed as Expenditure Authority. All other monies are appropriated. Expenditures
displayed only include the federal share of disbursements and exclude "contra expenses" recorded in AFIS associated with the federal
share of rebate collections.

Funds Expended 609,060,300 609,060,300

Year-End Fund Balance 143,346,800 74,372,700

Prescription Drug Rebate Fund - State (HCA2546/A.R.S. 5 36-2930) Appropriated

Source of Revenue: Prescription drug rebate collections and interest from prescription drug rebate late payments,

Purpose of Fund: To pay for the administrative costs of the Prescription Drug Rebate Program, for payments to contractors or providers in

the administration's medical services programs, and to offset General Fund costs for Medicaid programs. The federal share of rebates is

retainedbythestateandisusedinlieuoffederal matchfunds. Moniesinthefundusedinlieuoffederal matchfundsaresubjectto
expenditure authority; allother monies are appropriated. Expenditures displayed only include the state share of disbursements from the
fund and exclude "contra expenses" recorded in AFlS associated with the state share of rebate collections.

Funds Expended 165,160,800 165,410,500

Year-End Fund Balance 68,729,900 83,529,400

Proposition 202 - Trauma and Emergency Services Fund (HCA2494/A.R.S. 5 36-2903.07) Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

Source of Revenue: Gaming monies received from the Arizona Benefits Fund.

Purpose of Fund: For unrecovered trauma center readiness and emergency services costs,

Funds Expended

Year-End Fund Balance

37,352,700

10,564,700

37,352,700

r0,564,700
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SUMMARY OF FUNDS

Seriously Mentally lll Housing Trust Fund (HCA2555/A.R.S. S 41-3955.01-) Appropriated

Source of Revenue: Receives S2,000,000 from the proceeds of the sales of unclaimed property and interest income. A.R.S, S 44-313 states

that the first $2,000,000 in unclaimed property revenues are distributed to the Seriously Mentally lll Housing Trust Fund. The second

52,500,000 in unclaimed property revenues are distributed to the Housing Trust Fund, which is administered by the Department of
Housing.

Purpose of Fundl To cover related administrative expenses. Please see the Non-Appropriated portion of the fund for additional

information.
Funds Expended 277,300 217,700

Year-End Fund Balance 0 0

Seriously Mentally lll Housing Trust Fund (HCA2555/A.R.S. S 41-3955.01) Non-Appropriated

Sourceof Revenue:Receives52,000,000fromtheproceedsofthesalesof unclaimedpropertyandinterestincome. A.R.S.S44-313states

thatthefirst$2,OOO,0O0inunclaimedpropertyrevenuesaredistributedtotheseriouslyMentallylll HousingTrustFund. Thesecond

52,50O,OOO in unclaimed property revenues are distributed to the Housing Trust Fund, which is administered by the Department of
Housi ng.

Purpose of Fund: To fund housing projects and rental assistance for seriously mentally ill persons. The Legislature may appropriate up to
10% of the monies from the fund for administrative costs of services, Appropriated monies are displayed in the Appropriated portion of
the fund. Please see the Appropriated portion of the fund for additional information.

Funds Expended 890,800 0

Year-End Fund Balance 11,569,200 11,569,200

Substance Abuse Services Fund (HCA2227/A.R.S. S 36-2005) Appropriated

Source of Revenue: The fund receives 23.6% of monies collected from the Medical Services Enhancement Fund, which is a t3% penalty

levied on criminal offenses, motor vehicle civil violations, and game and fish violations. Monies are deposited into 2 subaccounts.

Purpose of Fund: To provide alcohol and other drug screening, education or treatment for persons court-ordered to attend and who do

not have the financial ability to pay for the services; to contract for preventive or rehabilitative and substance abuse services; and to
provide priority for treatment services to pregnant substance abusers.

Funds Expended 2,250,200 2,250,200

Year-End Fund Balance 17,800 17,800

Substance Use Disorder Services Fund (HCA2325/A.R.S. S 36-2930.06) Non-Appropriated

Source of Revenue: Monies appropriated to the fund, any gifts or donations to the fund, and interest earned on those monies.

Purpose of Fund: To enter into agreements with one or more contractors for substance use disorder services. Monies in the fund shall not

be used for persons eligible for Medicaid or Children's Health lnsurance Program services. Preferences shall be given to persons with lower
household incomes. Contractor administrative costs shall not exceed 8% of the expenditures for services, Monies in the fund are non-

lapsing. Expenditures are not displayed to avoid double counting of General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 1,46L,300 100

Third Party Liability and Recovery Fund (HCA3791 Acute Care/A.R.S. S 36-29L3) Expenditure Authority

Source of Revenue: Collections from third-party payers and revenues from lien and estate recoveries.

Purpose of Fund: To provide acute medical services to AHCCCS members. Please see the Non-Appropriated portion of the fund for
additional information.
Funds Expended t94,700 194,700

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Third Party tiability and Recovery Fund (HCA3791 Acute Care/HCA3019 Long Term Non-Appropriated
Care/A.R.S. S 36-2913)

Source of Revenue: Collections from third-party payers and revenues from lien and estate recoveries.

Purpose of Fund: To provide acute medical services to AHCCCS members, This account displays payment of the Third Party Liability
contractor fee and return of the federal share of recoveries to CMS. Please see the Expenditure Authority portion of the fund for
additional information.
Funds Expended 0 0

Year-End Fund Balance 16,377,300 16,371,300

Tobacco Products Tax Fund - Emergency Health Services Account (HCA1304/A.R.S. 5 36- Appropriated
776l.

Source of Revenue: This account receives 20C of each dollar deposited into the Tobacco Products Tax Fund, administered by the
Department of Revenue,

Purpose of Fund: For primary care services, reimbursement of uncompensated care costs, and trauma center readiness costs.

Funds Expended !7,448,300 L7,458,500

Year-End Fund Balance 723,000 723,000

Tobacco Products Tax Fund - Proposition 204 Protection Account (HCA1303/A.R.S. 5 36- Expenditure Authority
778)

Source of Revenue: This account receives 42C of each dollar deposited into the Tobacco Products Tax Fund, administered by the
Department of Revenue.

Purpose of Fund: To fund state match costs in AHCCCS for the Proposition 204 program. These monies are non-appropriated and must be

spent before any other state monies on the Proposition 204 program.

Funds Expended 36,64I,400 36,662,900

Year-End Fund Balance 780,000 780,000

Tobacco Tax and Health Care Fund - Medically Needy Account (HCA1306/A.R.S. S 36- Appropriated
774]|

Source of Revenue: The account receives 70C of each dollar deposited in the Tobacco Tax and Health Care Fund, administered by the
Departmentof Revenue, and27C of eachdollardepositedintotheTobaccoProductsTaxFund,alsoadministeredbytheDepartmentof
Revenue. The fund also receives a portion of the monies reverting from the Corrections Fund Adjustment Account and an allocation from
the Healthcare Adjustment Account.

Purpose of Fund: For health care services including, but not limited to, preventive care, transplants and the treatment of catastrophic
illness or injury. Eligible recipients include persons statutorily determined to be medically indigent, medically needy, or low-income
children. A portion of the monies is transferred to the DHS for statutorily established services, grants and pilot programs. These taxes were
enacted in Proposition 200 and approved by voters in the 1994 General Election.

Funds Expended 58,500,300 67,258,900

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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Arizono Commission on the Arts
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

SPECIAT LINE ITEMS
Arts Trust Fund Deposit

AGENCY TOTAL

5,000,000 5,000,000 0

5,000,000 5,000,000 ! 0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

5,ooo,ooo 5,000,000 0

5,oo0,oo0 5,ooo,ooo 0

r,786,200
I, 136,800

7,669,300 7,923,000 2,g23,OOO

AGENCY DESCRIPTION - The agency promotes arts in the state by offering matching grants to communities and arts

organizations, developing programs in-house to showcase artists in all disciplines, and serving as a resource for local artists.

FOOTNOTES

1/ General Appropriation Act funds are appropriated as a Special Line ltem by Agency

1,660,000
1,009,300

I,786,200
1,136,800

Arts Trust Fund Deposit

The Baseline includes no funding from the General Fund

in FY 2025 for deposit into the non-appropriated Arts
Trust Fund. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(5,000,000) from the
General Fund in FY 2025 to remove one-time funding for
the Arts Trust Fund.

Monies in the Arts Trust Fund are used to award grants to
organizations with the purpose of advancing and fostering
the arts in Arizona, A portion of the funds are statutorily
used to provide grants to organizations representing
handicapped persons or racial or ethnic minorities and
organizations representing rural areas.

SUMMARY OF FUNDS

Arizona Arts Trust (HUA3043/A.R.S. 5 41-983.01) Non-Appropriated

Source of Revenue: An annual report filing fee from domestic and foreign for-profit corporations,

Purposeof Fund:Toawardgrantstoorganizationswiththepurposeof advancingandfosteringtheartsinArizona. Aportionofthefunds
are to be used to provide grants to: 1) organizations representing handicapped persons; 2) racial or ethnic minorities; and 3) organizations

representing rural areas. Amounts transferred in from the General Fund are not displayed to avoid double counting of appropriations.

Funds Expended t,289,200 1,548,200

Year-End Fund Balance 527,600 179,400

Arts Special Revenues Fund (HUA2116/A.R.S. 5 41-983) Non-Appropriated

Source of Revenue: Public and private grants, donations, exhibit rentals, admissions, charges for services, and amounts transferred in
from the Budget Stabilization Fund,

Purposeof Fund:Toawardgrantstoartsprogramsinallareasof thestate, Theapplicantorganizationsmustcontributetoeachgrant
awarded by the Arts Commission.

Funds Expended 370,800 238,000

Year-End Fund Balance 23,300 21,300

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Federal Grants (HUA2000/A.R.S, 5 35-142) Federal Funds

Source of Revenue: Federal grants from the National Endowment for the Arts'

Purpose of Fund: To award grants to non-profits, schools and government entities in the state. A state funding match is required,

Funds Expended 1,008,300 1,136,800

Year-End Fund Balance 0 0

State Poet [aureate Fund (HUA2569/4.R.S. 5 41-988)

Source of Revenue: Gifts, grants, and donations.

Purpose of Fund: To pay costs ofthe State poet laureate.

Funds Expended

Year-End Fund Balance

Non-Appropriated

2,500 2,500

FY 2023
Actual

FY 2024
Estimate

00
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Bodrd of Athletic Training
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Other Operating Expenditures
Equipment

AGENCY TOTAL

1.5 1.5 1.5

77,900
28,500

1,100

s00
24,900

3,600

75,400
59,100

0

1,200
29,600

0

75,400
59,100

0

r,200
29,600

0

136,500 165,300 155,300 1/

FUND SOURCES

Other Appropriated Funds

Athletic Training Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAL. ALL SOURCES

136,500 165,300 165,300

136,500 165,300 165.300

155,300 165,300

136,s00 L65,300 165,300

AGENCY DESCRTPTION - The board examines and licenses athletic trainers, investigates complaints, and holds hearings to
enforce standards of practice.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

136,500

Operoting Budget

The Baseline includes $165,300 and 1.5 FTE Positions from
the Athletic Training Fund in FY 2025 for the operating
budget. These amounts are unchanged from FY 2024.

SUMMARY OF FUNDS

Athletic Training Fund (BAA2583/A,R.S. S 32-4105) Appropriated

Sourceof RevenuelMoniescollectedbytheboardfromtheexaminationandlicensingof athletictrainers. Theboardretains90%of these

monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate athletic trainers, and for board administration.

Funds Expended 136,500 165,300

Year-End Fund Balance 318,300 322,900

FY 2023
Actual

FY 2024
Estimate
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Attorney Generdl - Department of Ldw
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Employee Stipend/Retention Bonus

Capital Postconviction Prosecution

Child and Family Advocacy Centers

Colorado City Radio Dispatch System

Criminal Division Major Fraud Unit

lnternet Crimes Against Children Enforcement

Expert Witness and Outside Counsel

Federalism Unit
Government Accountability and Special Litigation

Military Airport Planning

Opioid Abatement
Organized Retail Theft Task Force

Risk Management lnteragency Service Agreement

State Grand Jury
Southern Arizona Law Enforcement
Tobacco Enforcement
Victims' Rights

Victims' Rights Fund Deposit

Voter Fraud Unit

AGENCY TOTAL

655,7 67L,7 671,7 u

34,20r,200
13,463,300
r,752,500

225,700
r48,200

6,749,300
644,000

39,263,800
75,778,400

68o,2oo
t74,200
118,000

10,998,400
464,900

39,263,800
15,778,400

680,200
774,200
118,000

7,998,400
464,900

57,183,200

3,000,000
s06,000
600,000
400,000
536,200
304,400
275,500

1,062,300

607,600
82,700

5,000,000
776,rOO

9,218,500
1s6,800

r,575,200
83,700

2,099,400
1,400,000

468,000

67,477,900

0

876,400
600,000 v

0

r,187,300
r,27r,500

0

0

1,287,500
85,000

12,000,000
t,570,700

10,655,300
193,000

1,656,600
875,900

4,023,500
0

0

64,477,900 4

0

876,400
100,000 4/

0

1,187,300

t,27t,500v
0

0

r,287,500
85,000 s

0

t,570,7002/
L0,655,300

193,000

1,656,600

875,900

0

4,023,500
0

85,335,600 103,760,600 88,260,600gJ

FUND SOURCES

General Fund

Other Appropriated Funds

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund - Operations

Consumer Protection - Consumer Fraud Revolving Fund

Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving Fund

I nteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims' Rights Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

27,t69,700

120,100

1,903,600

6,937,300
77,17Q,500

5,000,000

27,749,200

160,900
2,3L4,900
7,232,t00

L8,364,900
12,000,000

27,749,200

160,900

2,3t4,900
7,232,100

14,864,900
0

78,078,t00 9J

900,000
13,147,700
3,812,800

t4,t54,400
0

10,934,800
7,94s,200

18,078,100
900,000

73,147,700
3,812,800

58,16s,900 76,0Lr,400 60.51 7,400

85,335,600 103,760,600 88,260,500

64,033,100
13,218,400

69,233,900
7,845,500

64,033,100
t3,2r8,400

162,4r5,000 L8r,0r2,700 165,512,100
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AGENCY DESCRIPTION - The Attorney General is an elected constitutional officer. The office provides legal counsel to state

agencies, represents the state in juvenile dependency matters, enforces civil rights, environmental, consumer protection

and anti-trust laws, and investigates and prosecutes criminal cases, handles criminal appeals, and assists county attorneys.

FOOTNOTES

L/ lncludes 24.2 cF and 134 OF FTE Positions funded from Special Line ltems in FY 2025.

4 Within ten days after receiving a complaint alleging a violation of section 15-511, Arizona Revised Statutes, the attorney
general shall forward a copy ofthe complaint to the governor, the president ofthe senate and the speaker ofthe house

of representatives. (General Appropriation Act footnote)
3l Of the amount appropriated for the child and family advocacy centers line item in fiscal year 2023-2024, 5500,000 shall

be used to support an entity that provides child victim advocacy and mental health services through a child advocacy

centerthatisbasedinacountywithapopulationofmorethanthreemillionpersons. (FY2024General Appropriation
Act footnote)

{ The amount appropriated for the child and family advocacy centers line item is allocated to the child and family advocacy

center fund established by section 4t-t9!.tL, Arizona Revised Statutes. (General Appropriation Act footnote)

5J The 5900,000 appropriation from the internet crimes against children enforcement fund established by section 4t'L99,
Arizona Revised Statutes, and the S371,500 appropriation from the state general fund for the internet crimes against

children enforcement line item are continuing appropriations and are exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2026. (General Appropriation Act footnote)

9/ A.R.S. 5 26-263 annually appropriates 585,000 from the General Fund for Military Airport Planning. Because this
appropriation is in permanent statute, it is not included in the General Appropriation Act.

7l The S1,570,700 appropriation for the organized retail theft task force line item shall be used for operational expenses of
the organized retail task force and for hiring one attorney, one paralegal, two investigators and one support staff person

within the office of the attorney general and four peace officers who are assigned to the task force to focus specifically
on investigating and prosecuting organized retail crime. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

9l All monies appropriated to the attorney general legal services line item in the department of child safety budget do not
count toward the attorney general's interagency service agreements fund appropriation in fiscal year 2024-2025.
(General Appropriation Act footnote)

Operating Budget Appropriation Act footnote made lhe FY 2024
appropriation non-lapsing.

The Baseline includes 564,477,900 and 513.5 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

Ca p ito I Postco nv ictio n P ros e cut i o n

The Baseline includes 5876,400 and 6 FTE Positions from
the General Fund in FY 2025 for Capital Postconviction
Prosecution. These amounts are unchanged from FY 2024.

This line item funds costs associated with prosecuting

capital cases after the initial conviction.

Child and Advocacy Centers

The Baseline includes S100,000 from the General Fund in

FY 2025 for the Child and Family Advocacy Centers line

item. Adjustments are as follows:

Adjustments are as follows: Remove One-Time Funding
The Baseline includes a decrease of 5(500,000) from the
CPCF Revolving Fund in FY 2025 to remove a one-time
distribution to child and family advocacy centers.

These monies are deposited into the Child and Family

FY 2025
General Fund 524,487,600
Antitrust Enforcement Revolving Fund 160,900

Attorney General Legal Services Cost 2,3t4,900
Allocation Fund (LSCAF)

CollectionEnforcementRevolvingFund 7,232,100
(cERF)

Consumer Protection - Consumer Fraud (CPCF)

Revolving Fund 9,7tt,909
lnteragency Service Agreements (lSA) Fund 18,078,100

Risk Management Revolving Fund 2,492,400

Remove One-Time Operating Cost Funding
The Baseline includes a decrease of 5(3,000,000) from the
CPCF Revolving Fund in FY 2025 to remove one-time
funding for increased operating costs. A General
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Advocacy Centers Fund. Monies in the fund are for
distribution to child and family advocacy centers. Child

and family advocacy centers provide victim advocacy, case

management, and counseling services to primary and

secondary victims of child abuse, domestic violence,

sexual assault, elder abuse and homicide.

Criminol Division Major Fraud Unit

The Baseline includes S1,187,300 and 7 FTE Positions from
the CPCF Revolving Fund in FY 2025 for the Criminal

Division Major Fraud Unit. This amount is unchanged from
FY 2024.

This line item provides funding for increased caseload

demand for the Major Fraud Unit. The Criminal Division

Major Fraud Unit investigates complaints submitted by

Arizona citizens and referred by other law enforcement
agencies.

lnternet Crimes Against Children Enforcement

The Baseline includes 51,27t,50o in FY 2025 for the
lnternet Crimes Against Children (ICAC) Enforcement line
item. This amount consists of:

General Fund
ICAC Enforcement Fund

These amounts are unchanged from FY 2024.

A.R.S. 5 4t-L99 requires the Attorney General to enter
into 1 or more intergovernmental agreements to operate
the Arizona lnternet Crimes Against Children Task Force

(AZICAC), led by the Phoenix Police Department. AZICAC

is a joint federal/local law enforcement task force that
investigates child pornography.

An ongoing General Appropriation Act footnote makes

the amount non-lapsing through the following fiscal year

Government Accountdbility and Speciol Litigdtion

The Baseline includes S1,287,500 and 10 FTE Positions

from the CPCF Revolving Fund in FY 2025 for the
Government Accountability and Special Litigation (GASL)

line item. This amount is unchanged from FY 2024.

A.R.S. 5 4I-t94.Ot requires that, at the request of a

member of the Legislature, the AG investigate local
government ordinances that potentially violate state law.

The statute also requires the AG to make a written report
of its findings within 30 days of receiving the request. lf
the local ordinance is found to violate state law, the local

governing body has 30 days to resolve the violation. After
30 days, the State Treasurer is instructed to withhold
state shared monies from the locality.

M ilitd ry Ai rport Pla n n ing

The Baseline includes 585,000 and 1 FTE Position from the

General Fund in FY 2025 for Military Airport Planning.

These amounts are unchanged from FY 2024.

A.R.S. 5 26-263 appropriates 585,000 annually from the
General Fund to the Attorney General's Office. Therefore,

funding for this line item does not appear in the General

Appropriation Act although the 1 FTE Position authority
does appear there. Monies in this line item pay for the
review and determination of compliance with land use

plans.

Opioid Abatement

The Baseline includes no funding in FY 2025 for the Opioid
Abatement line item. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(12,000,000) from

the Consumer Remediation Subaccount of the Consumer

Restitution and Remediation Revolving Fund in FY 2025 to
remove one-time funding for opioid abatement programs.

Monies in this line item come from a portion of monies

deposited into the Consumer Remediation Subaccount of
the Consumer Restitution and Remediation Revolving

Fund pursuant to a settlement with opioid distributors.

These settlement monies may only be used for opioid
treatment and prevention programs and in accordance

with approved, nationally recognized strategies to address

the opioid epidemic as outlined in the One Arizona Opioid

Settlement Memorandum of Understanding. These

include treatment of opioid addiction, support for
individuals in treatment or at risk of addiction,
prevention, education, prison and jail opioid use and

opioid interdiction and abatement on the southern
border.

ln accordance with the settlement agreement, a General

Appropriation Act footnote requires monies in this line
item to be used to treat opioid use disorders and support
persons in treatment and recovery. The Attorney General

is required to submit an expenditure plan to the JLBC for
review prior to the expenditure of any monies in this line

item. ln October 2023, the JLBC gave a favorable review
of a plan to spend S11,500,000 of the S12,000,000
appropriation for a competitive grant for rural county
reentry programs for counties that already operate a

500
000

3

9

77,
00,
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reentry program as defined in A.R.S, 5 11-392. The plan

allocated the remaining S500,000 to governmental
entities that received monies from the Child and Family

Advocacy Centers Fund in FY 2023.
A.R.S. 5 44-t53t.02c also requires the Attorney General
to submit an expenditure plan to the JLBC for review prior
to spending any monies from the Consumer Remediation
Subaccount of the Consumer Restitution and Remediation
Revolving Fund.

(Please see the Other lssues - Opioid Settlements section

for more information.)

Organized RetdilTheft Task Force

The Baseline includes $1,570,700 and 9 FTE Positions from
the CPCF Revolving Fund in FY 2025 for the Organized
Retail Theft Task Force line item, These amounts are

unchanged from FY 2024.

The Organized Retail Theft Task Force combats crimes
that relate to the stealing, embezzling, or obtaining of
retail merchandise by illegal means for the purpose of
reselling the items. The task force ends on July I,2029. A

General Appropriation Act footnote also requires this
funding be used for 9 FTE Positions, including 1 attorney,
1 paralegal, 2 investigators, 1 support person, and 4 peace

officers assigned to the task force. (Pleose see the FY

2022 Appropriations Report for a more detoiled history.)

Risk Management lnteragency Service Agreement

The Baseline includes S10,655,300 and 93 FTE Positions

from the Risk Management Revolving Fund in FY 2025 for
the Risk Management lnteragency Service Agreement.
These amounts are unchanged from FY 2024.

This line item provides funding for the Attorney General's

contract with the Risk Management Division of the
Arizona Department of Administration. Attorneys from
the Attorney General's Office defend the state in most
risk management cases regarding agency liability.

Stote Grdnd tury

The Baseline includes S193,000 and 1.6 FTE Positions from
the General Fund in FY 2025 for the State Grand Jury.

These amounts are unchanged from FY 2024.

This line item funds expenses incurred by the Attorney
General to investigate and try matters that are under the
jurisdiction of the State Grand Jury.

Southern Arizono Law Enforcement

The Baseline includes S1,656,600 and 16 FTE Positions in

FY 2025 for Southern Arizona Law Enforcement. These

amounts consist of:

These amounts are unchanged from FY 2024.

This line item provides funding for the Criminal Division's

investigations and prosecutions of fraud, corruption,
criminal enterprise, drug trafficking, and money

laundering cases in Southern Arizona.

Tobacco Enforcement

The Baseline includes SSZS,SOO and 6.6 FTE Positions in FY

2025 for Tobacco Enforcement. These amounts consist

of:

General Fund

CPCF Revolving Fund

General Fund
CPCF Revolving Fund

General Fund

Victims'Rights Fund

These amounts are unchanged from FY 2024.

1,331,800
324,800

93,200
782,700

210,700
3,812,800

These amounts are unchanged from FY 2024

This line item funds the Attorney General's enforcement
of the Master Settlement Agreement (MSA). The MSA is a

settlement reached by major tobacco companies and 46

states in 1998 that requires these companies to
compensate states annually for Medicaid costs associated

with tobacco use. ln exchange for annual payments from
the tobacco companies, states agree to diligently enforce
tobacco tax laws. The AG has stated that it also plans to
spend these monies on consumer fraud investigations
into tobacco products, including e-cigarettes and

alternative nicotine products.

ln addition to the monies provided in this line item, the
Baseline continues to require AHCCCS to transfer up to
S1,200,000 to the Attorney General for MSA and e-

cigarette enforcement. As a result, the Baseline includes

a total of up lo 52,077,600 for the Attorney General to
enforce the MSA in FY 2025.

Victims'Rights

The Baseline includes 54,023,500 and 8 FTE Positions in FY

2025for Victims'Rights. These amounts consist of:

FY 2025 Baseline 73 Attorney General - Deportment of Law



a

This line item provides monies to state and local agencies
that are required to notify victims during various steps in
the criminaljustice process. The program is funded by a

59 penalty on civil and criminal violations.

Other lssues

Opioid Settlements

The Attorney General has reported that they estimate the
following 5501.9 million would be distributed to the state
over the lifetime of the settlements listed below, These
figures do not include the total settlement amounts which
would include distributions to counties/cities.

S198.5 million from Distributors' Settlement (cardinal

Health, McKesson, and Amerisource Bergen)
distributed through FY 2039

$s+.9 million from Walgreens distributed through FY

2037

S+g.g miltion from CVS Health Corporation
distributed through FY 2032

$45.4 from Janssen/Johnson & Johnson distributed
through FY 2032

$++.2 million from the Purdue Pharma bankruptcy
distributed through FY 2033 (final amount to be

determined as case is on appeal)

5q0.9 million from Teva Pharmaceutical lndustries
distributed through FY 2035

S28.2 million from Walmart distributed through FY

2028

S22.5 million from Allergan plc distributed through FY

2029

Stt,3 million from the Mallinckrodt Pharmaceuticals

bankruptcy distributed through FY 203t (final amount
to be determined as Mallinckrodt recently filed for
bankruptcy a second time)
56.2 million from Endo Pharmaceuticals distributed
through FY 2033 (awaiting plan confirmation)

Attorney General Legal Seruices Cost Allocation Fund

A.R.S. 5 41-191.09 requires agencies to pay annually a flat
fee to the Attorney General for general legal counsel as

specified by the General Appropriation Act each year. See

Table l for a list of agencies and their corresponding FY

2025 Attorney General Legal Services charge. These

amounts are unchanged from FY 2024.

(Pleose see the FY 2022 and FY 2015 Appropriations
Reports for o more detoiled history on legol services
charges ond the FY 2078 Appropriotions Reportfor
changes that occurred ofter FY 2015.)

a

a

a

a

a

a

a

Table I

Agencv
Arizona Department of Administration
Office of Administrative Hearings

Arizona Commission on the Arts
Citizens Clean Elections Commission

State Department of Corrections
Arizona Criminal Justice Commission
Arizona State Schools for the Deaf and the Blind

Commission for the Deaf and the Hard of
Hearing

Arizona Early Childhood Development and
Health Board

Department of Education

Department of Emergency and Military Affairs
Department of Environmental Quality
Arizona Exposition and State Fair Board

Arizona Department of Forestry and Fire

Management
Department of Gaming

Department of Health Services
Arizona Historical Society

Arizona Department of Housing

Department of lnsurance and Financial

lnstitutions
Department of Juvenile Corrections
State Land Department
Department of Liquor Licenses and Control
Arizona State Lottery Commission
Arizona State Parks Board

State Personnel Board

Arizona Pioneers' Home
Department of Public Safety
Arizona Board of Regents
Arizona State Retirement System

Department of Revenue
Department of State - Secretary of State

State Treasurer
Department of Veterans' Services

Total Legal Services Charses

FY 2025 Attorney General Legal Services Charges

Charse

s 127,700
3,000
3,100

2,700
2,000

8,700
100,200

4,100

47,L00

132,000

30,000
13s,600

20,900
13,400

37,300
173,900

700

19,300

13,800

9,400
2,700

II,400
24,800
45,800

600

12,1,00

677,400
1,900

69,100
4,900
1,800

9,200

52,700

s 1,798,s00
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SUMMARY OF FUNDS

Anti-Racketeering Revolving Fund - Cases (AGA2L32/A.R.S. S 13-2314.01) Non-Appropriated

Source of Revenue: Forfeitures of property and assets to satisfy judgments pursuant to anti-racketeering statutes.

Purpose of Fund: To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes, to fund gang prevention,

substance abuse prevention/education, and witness protection programs, This sub-fund consists of seized cash held in trust until litigation

is resolved and the monies are either returned to the defendant, forfeited to the applicable law enforcement agency, or paid to victims as

restitution. Expenditures from the sub-fund represent victim restitution payments and various fees associated with the seized assets.

Funds Expended 155,800 72,400

Year'End Fund Balance 48,800 24,400

Anti-Racketeering Revolving Fund - Operations (AGA2130/A.R.S. 5 13-2314.01) Non-Appropriated

Source of Revenuet Forfeitures of property and assets to satisfyjudgments pursuantto anti-racketeering statutes.

Purpose of Fundl To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes, to fund gang prevention,

substance abuse prevention/education, and witness protection programs. This sub-fund consists of monies forfeited directly to the

Attorney General's office.

Funds Expended 2,304,800 2,540,700

Year-End Fund Balance 7,74r,800 7,551,900

Anti-Racketeering Revolving Fund - Pass Through (AGA2131/A.R.S. S L3-2314.01) Non-Appropriated

Source of Revenue: Forfeiture of property and assets to satisfy judgments pursuant to anti-racketeering statutes.

Purpose of Fund: To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes, to fund gang prevention,

substance abuse prevention/education, and witness protection programs. This sub-fund consists of monies forfeited to law enforcement

agencies other than the Attorney General. These monies are held in trust until the agency requests access to the funds, The Attorney
General has no authority to expend monies in this sub-fund except to transfer to other agencies.

Funds Expended 3,880,800 4,019,200

Year-End Fund Balance 22,083,300 22,354,t00

Antitrust Enforcement Revolving Fund (AGA2016/4.R.S. 5 41-l-91.02) Appropriated

FY 2023
Actual

Source of Revenue: Monies recovered for the state as a result of antitrust, restraint of trade or price-fixing activity enforcement.

Purpose of Fund: For antitrust enforcement expenses, excluding attorney compensation.

Funds Expended 120,100

Year-End Fund Balance 'L,IIL, OO

Non-Appropriated

FY 2024
Estimate

Attorney General Expendable Trust Fund (AGA3102/4.R.S. S 35-149)

Source of Revenue: Restricted donations and gifts from individuals and corporations

Purpose of Fund: For purposes specified by donors or grantors.

Funds Expended

Year-End Fund Balance

7,300

42,200

160,900

702,700

6,600

42,800

Appropriated

2,3t4,900
186,900

Attorney General Legal Services Cost Allocation Fund (AGA4240/A.R.S. S 41-191.09)

Source of Revenue: Flat dollar amount from agencies as annually specified by the General Appropriation Act.

Purpose of Fund: To fund non-contracted Attorney General Legal Services,

Funds Expended 1,903,600

Year-End Fund Balance 705,100

Child and Family Advocacy Center Fund (AGA2540/A.R.S 5 41-191.11) Non-Appropriated

Source of Revenue: Appropriated funds as well as other monies such as private gifts and grants.

Purpose of Fund: Funds shall be distributed to child and family advocacy centers that apply for funding and meet certain eligibility
requirements. The Attorney General may use up to 5% of the monies in the fund for administrative costs.

Funds Expended 600,000

Year-End Fund Balance 100,000

650,000

s0,000
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SUMMARY OF FUNDS

CJEF Distribution to County Attorneys Fund (AGA206S/A.R,S. S 4t-24OL) Non-Appropriated

Source of Revenue: 12.38% of the Criminal Justice Enhancement Fund (CJEF) monies. CJEF consists of a 42% penalty assessment on fines,

violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: To enhance prosecutorial efforts of county attorneys.

Funds Expended 2,77I,L00 3,243,400

Year-End Fund Balance 827,700 413,900

Collection Enforcement Revolving Fund - Operations (AGA3211/A.R.S. 5 4L-L91-.03) Appropriated

Source of Revenue: 35% of monies recovered by the Attorney General from debts owed to the state, or to any agency, board,

commission, or department of the state from proceedings initiated by the Attorney General.

Purpose of Fund: For expenses related to debt collection owed to the state, including reimbursement of other accounts within the

department. Also can be used for operating expenses, including any costs associated with the Tobacco Master Settlement Agreement
arbitration. Monies in the Collection Enforcement Revolving Fund up to S1,000,000 are non-lapsing. Reflects 3 sub-funds: Operations,
Pass-Through, and Suspense. The fund balance excludes monies held in the Suspense sub-fund prior to being properly recorded.

Funds Expended 6,937,300 7,232,100

Year-End Fund Balance 1,658,800 982,400

Consumer Protection - Consumer Fraud Revolving Fund (AGA2014/A.R.S. 5 44-1531.01) Appropriated

Source of Revenue: Any monies recovered for the state from investigative or court costs, attorney fees or civil penalties pertaining to
consumer protection or consumer fraud.

Purpose of Fund: For consumer f raud education and for investigative and enforcement operations of the Consumer Protection Division,

excluding attorney compensation. Also can be used for operating expenses, including any costs associated with the Tobacco Master

Settlement Agreement arbitration.
Funds Expended I7,I7O,5OO 18,364,900

Year-End Fund Balance 23,553,500 10,186,600

Consumer Remediation Subaccount of the Consumer Restitution and Remediation Appropriated
Revolving Fund (AGA2573/A.R.S. 5 44-1531.02)

Source of Revenue: Monies collected by the Attorney General from court orders, compromises or settlements resulting from violations of
consumer protection laws.

Purpose of Fund: The Consumer Restitution and Remediation Revolving Fund comprises 2 subaccounts: the Consumer Restitution
Subaccount and the Consumer Remediation Subaccount. The Consumer Remediation Subaccount consists of monies collected as a result

of a settlement to rectify violations of consumer protection laws, other than monies collected for the benefit of specific, identifiable
person. All monies from opioid claims-related litigation or settlements are subject to legislative appropriation. All other monies in the
Consumer Remediation Subaccount up to 54,000,000 are continuously appropriated. Any amount of money collected over that amount is

subjecttolegislativeappropriation. PleaseseetheNon-Appropriatedportionofthefundforadditional information.

Funds Expended 5,000,000 12,000,000

Year-End Fund Balance 44,878,700 67,507,200

Consumer Remediation Subaccount of the Consumer Restitution and Remediation Non-Appropriated
Revolving Fund (AGA2573/A.R.S. s 44-1531.02)

Source of Revenue: Monies collected by the Attorney General from court orders, compromises or settlements resulting from violations of
consumer protection laws,

Purpose of Fund: The Consumer Restitution and Remediation Revolving Fund comprises 2 subaccounts: the Consumer Restitution
Subaccount and the Consumer Remediation Subaccount. The Consumer Remediation Subaccount consists of monies collected as a result

of a settlement to rectify violations of consumer protection laws, other than monies collected for the benefit of specific, identifiable
person. All monies from opioid claims-related litigation or settlements are subject to legislative appropriation. All other monies in the
Consumer Remediation Subaccount up to 54,000,000 are continuously appropriated. Any amount of money collected over that amount is

subjecttolegislativeappropriation. PleaseseetheAppropriatedportionofthefundforadditional information.

Funds Expended 6,44I,000 4,000,000

Year-End Fund Balance 44,8L8,700 67,507,200

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Consumer Restitution Subaccount of the Consumer Restitution and Remediation Non-Appropriated
Revolving Fund (AGA2573/A.R.S. 5 44-1531.02)

Source of Revenue: Monies collected by the Attorney General from court orders, compromises or settlements resulting from violations of
consumer protection laws,

Purpose of Fund: The Consumer Restitution and Remediation Revolving Fund comprises 2 subaccounts: the Consumer Restitution
Subaccount and the Consumer Remediation Subaccount. The Consumer Restitution Subaccount is to be used for monies collected from
lawsuits intended to compensate a specific, identifiable person, including the state, for economic loss resulting from violations of
consumer protection laws,

Funds Expended 3,556,200 5,023,800

Year-End Fund Balance 10,274,300 5,374,900

Coronavirus State and Local FiscalRecovery Fund (AGA2985/U,S. P.ltL7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. 117-2).

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and
certain industries negatively impacted bythe COVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.
Funds Expended 0 3,000,000

Year-End Fund Balance 0 0

Court-Ordered Trust Fund (AGA3181/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Court-ordered deposits held in trust for parties to lawsuits. lncludes funds from a 2012 nationwide settlement
between numerous states and mortgage loan services. Arizona residents received a total of $1,6 billion from the settlement, of which
533.9 million was allocated to the Attorney General.

Purpose of Fund: To assure funds are available to pay judgments, Future payments are dependent on case settlements.
Funds Expended 3,089,900 0

Year-End Fund Balance 2,462,400 7,337,40Q

CriminalCase Processing Fund (AGA246L/A.R.S.5 41-2421) Non-Appropriated

Source of Revenue: A portion of redirected court collections and 0.35% of the surcharge on criminal, motorvehicle, and game and fish
statute violations.

Purpose of Fund: For the processing of criminal cases.

Funds Expended 86,900 L22,}OO

Year-End Fund Balance 145,900 77,000

Federal Grants (AGA2000/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Grants awarded by various federal agencies and state agencies which pass through federal monies.

Purpose of Fund: To be used in accordance with the terms ofthe individual grants.

Funds Expended 7,845,500 10,218,400

Year-End Fund Balance 675,900 845,600

FY 2023
Actual

tY 2024
Estimate

lndirect Cost Recovery Fund (AGA9000/A,R.S. 5 35-142)

Source of Revenuer Federal grant monies and other appropriated and non-appropriated funds.

Purpose of Fund: To pay administrative costs not directly attributable to any single agency program

Funds Expended

Year-End Fund Balance

13,210,600

5,425,L00

Non-Appropriated

14,825,900

3,862,800
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SUMMARY OF FUNDS

lnteragency Service Agreements Fund (AGA2657/A.R.S. $ 41-192) Appropriated

Source of Revenuet Any monies received by the Attorney General from charges to state agencies for legal services related to interagency

service agreements.

Purpose of Fund: To provide contracted legal services to state agencies and political subdivisions.

Funds Expended 14,754,400 18,078,100

Year-End Fund Balance 2,081,800 0

FY 2023
Actual

FY 2024
Estimate

lntergovernmental Agreements Fund (AGA2500/A.R.S. 5 35-142)

Source of Revenue: Any monies received from state agencies for specialized projects

Purpose of Fund: For costs associated with approved projects.

Funds Expended

Year-End Fund Balance

32,005,800

979,900

Non-Appropriated

28,499,700

1,009,000

lnternet Crimes Against Children Enforcement Fund (AGA3217/A.R.S. 5 41-199) Appropriated

Source of Revenuel Pursuant to A,R,S. S 5-554, the fund receives 5900,000 from the proceeds of lottery games that are sold from a

vendingmachineinage-restrictedareas. lfthelotterygamesdonotproducesufficientfundsforthe$900,000allocation,thenunclaimed
lottery prize monies will be used to backfill the difference. A.R.S. 5 5-554 also directs S100,000 from the same lottery game revenue to
theVictims'RightsEnforcementFundadministeredbytheDepartmentof PublicSafety. (PleaseseetheDepartmentof PublicSafetyfor
more detail on the Victims' Rights Enforcement Fund.)

Purpose of Fund: For the Attorney General to enter into 1 or more intergovernmental agreements to continue the operation of the
federally recognized lnternet Crimes Against Children Task Force program that coordinates a national network of coordinated task forces
that assist federal, state, local, and tribal law enforcement agencies in investigations, forensic examinations, and prosecutions related to
technology-facilitated sexual exploitation of children and internet crimes against children,

Funds Expended 0 900,000

Year-End Fund Balance 1,982,800 1,082,800

Motor Carrier Safety Revolving Fund (AGA2380/A.R.S. 5 28-5203) Non-Appropriated

Source of Revenue: This fund consists of monies appropriated by the Legislature; fines; forfeitures; fees and taxes applied to all

manufacturers, shippers, motor carriers and drivers who transport or cause the transportation of hazardous material, substances or
waste, as required by A.R.S. Title 28, Chapter 14; and monies received from private grants or donations.

Purpose of Fund: The Department of Public Safety conducts motor carrier safety investigations, the Motor Vehicle Division of the
Department of Transportation administers hearings, and the Attorney General enforces civil penalties.

Funds Expended 0 0

Year-End Fund Balance 46,300 46,300

Prosecuting Attorneys' Advisory Council Training Fund (AGA2057/A.R,S. 5 41-1830.03) Non-Appropriated

Source of Revenue: 5.L8% of Criminal Justice Enhancement Fund (CJEF) monies. CJEF consists of a 42% penalty assessment on fines,
violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: For costs oftraining, technical assistance for prosecuting attorneys ofthe state and any political subdivision, and

expenses for the operation of the council.

Funds Expended I,723,700 1,028,500

Year-End Fund Balance 110,600 55,300

Risk Management Revolving Fund (AGA42I6/A.R,S. 5 41-622) Appropriated

Source of Revenue: Actuarial charges assessed to agencies insured under the state's risk management system, as well as recoveries by the

state through litigation.
Purpose of Fund: To pay for the legal services ISA contract between the Attorney General and the Arizona Department of Administration.

Funds Expended 10,934,800 13,!47,700

Year-End Fund Balance 2,458,700 0
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SUMMARY OF FUNDS

Smart and Safe Arizona Fund (AGA1120/A.R.S. 5 36-2856) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16.O% excise tax on the sale of recreational marijuana products and license and

registration fees,

Purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of

recreational marijuana. After select agencies pay administrative costs, the remaining funds are distributed 33.0% to community college

districts, 3I.4%to municipal police and fire departments,25/% to the Highway User Revenue Fund, t0.O%to the Justice Reinvestment

Fund, and 0.2%to the Attorney General,

Funds Expended 0 0

Year-End Fund Balance 667,600 1,001,200

Victims' Rights Fund (AGA3215/A.R.S. S 4L-191.0S) Appropriated

FY 2023
Actual

FY 2024
Estimate

Source of Revenue: A 59 penalty on civil and criminalviolations,
Purpose of Fund: For states and local entities that provide victims' rights services and assistance

Funds Expended

Year-End Fund Balance

t,945,200

3,193,900

3,812,800

1,382,000
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Barbering and Cosmetology Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

r,227,500
557,500
182,000

35,600
1,000

805,900
31,700

r,170,600
605,300
148,300
38,700

8,800
354,000
561,200

1,170,600

605,300
148,300

38,700
8,800

354,000
361,200

29.5 29.5 29.5

2,841,20O 2,885,900 2,686,900 ll

FUND SOURCES

Other Appropriated Funds

Barbering and Cosmetology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

2,84r,200 2,686,900

2,84r,200 2,686,900

2,84L,20O 2,886,900 2,686,900

2,841,,200 2,886,900 2,686,900

AGENCY DESCRIPTION - The board administers licensing examinations and licenses; inspects salons, barber establishments

and schools; and investigates violations of sanitation requirements and procedures. lt conducts hearings and imposes

enforcement actions where appropriate. Prior to January 7,2022, these regulatory activities were conducted by 2 separate

asencies, the Board of Barbers and the Board of Cosmetologv

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes S2,686,900 and 29.5 FTE Positions
from the Barbering and Cosmetology Fund in FY 2025 for
the operating budget. Adjustments are as follows:

Remove One-Time lT Project Funding
The Baseline includes a decrease of S(200,000) from the
Barbering and Cosmetology Fund in FY 2025 for the
removal of one-time lT Project funding.

SUMMARY OF FUNDS

Barbering and Cosmetology Fund (BCB2}!7 /A.R.S. 5 32-505) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of cosmetologists and barbers, salons, cosmetology

schools,barberschools,andbarberingestablishments. Theboardretainsg0%ofthesemoniesanddepositsl0%intheGeneral Fund.

Purpose of Fund: To examine, license, investigate, and regulate cosmetologists, barbers, salons, cosmetology schools, barber schools, and

barbering establishments, and for board administration.
Funds Expended 2,841",200 2,886,900

Year-End Fund Balance 15,4L3,700 t6,4r7,200

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 80 Barbering and Cosmetology Boord



Board of Behavioral Health Exdminers
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
FLtll Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other 0perating Expenditures
Equipment

AGENCY TOTAL

L,t64,AQO

487,400
190,000

20,000
15,000

160,200
75,700

L,164,400
487,400
190,000

20,000
15,000

160,200

75,700

20,0 20.0 20.0

1,194,300
481,800

89,700
5,400

4,100
299,300
49,000

2,L23,600 2,lL2,7OO 2,LL2,7OOu

FUND SOURCES

Other Appropriated Funds

Board of Behavioral Health Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,723,600 2,tI2,700 2,tt2,700
2,123,600 2,Lr2,700 2,r12,700
2,123,600 2,LLz,700 2,LLz,700

2,r23,6Q0 2,7r2,700 2,172,700

AGENCY DESCRIPTION - The board certifies and regulates behavioral health professionals in the fields of social work,
counseling, marriage and family therapy, and substance abuse counseling. The board also licenses and regulates
professionals engaged in the practice of psychotherapy.

FOOTNOTES

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes 52,tI2,7Q0 and 20 FTE Positions
from the Board of Behavioral Health Examiners Fund in FY

2025 for the operating budget. These amounts are
unchanged fromFY 2024.

SUMMARY OF FUNDS

Board of Behavioral Health Examiners Fund (8HA2256/A.R,S. S 32-3254) Appropriated

Source of Revenue: Monies collected by the board from the certification and regulation of behavioral health professionals in the fields of
social work,counseling,marriageandfamilytherapy,andsubstanceabusecounseling. Theboardretains90%ofthesemoniesand
deposits 10% in the General Fund,

Purpose of Fund: To examine, certify, investigate, and regulate behavioral health professionals, and for board administration.

Funds Expended 2,123,600 2,tL2,700

Year-End Fund Balance 5,354,600 6,083,200

FY 2023
Actual

FY 2024
Estimate

FY 2025 Boseline 81 Board of Behoviorol Heolth Exominers



State Boord for Chorter Schools
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASE LI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

r,24r,600
499,000
893,900

7,800

16,400
3s1,900

17,600

1,480,500
386,900

82,100
10,00Q

s,s00
345,200

524,900

25.0 25,0 2s.0

1,480,500

386,900
82,100
10,0Q0

5,500

345,200
524,900

3,028,200 2,835,100 2,835,L00lJ

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

3,028,200 2,835,100 2,935,100

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

2,935,100

37,500

3,r72,0Q0 2,872,600 2,872,600

AGENCY DESCRIPTION - The board reviews and approves charter school applications, including renewal applications, and

monitorstheschoolsthatitsponsorsforcompliancewithprovisionsoftheirindividual charters. ltconsistsofthe
Superintendent of Public lnstruction,6 members of the general public, 2 members of the business community, a charter

school teacher,acharterschool operator,and3membersoftheLegislaturewhoserveasadvisorymembers. Currentlythe
board oversees over 560 charter schools.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

3,028,200

143,800

2,935,100

37,500

Operating Budget

The Baseline includes 52,835,100 and 25 FTE Positions

from the General Fund in FY 2025 for the operating
budget. These amounts are unchanged from FY 2024.

Other lssues

Auditor General Report

ln September 2023,Lhe Auditor General published a State

Board of Charter Schools audit that included
recommendations for improvements to the board's
policies and procedures for revising its financial
framework, reviewing the appropriateness of its fees,

clarifying conflict-of-interest issues, and complaint-
handling.

The State Board of Charter Schools collects revenue via

the assessment of 2 fees. These fees include the new

charter application fee, which is 56,500 for each

application package submitted, and the online instruction
fee, which is S3,000 for each grade category involved in

the charter amendment request. The funds collected from
these fees compose the State Board for Charter Schools'

New Charter Application Processing Fund and Charter
Arizona Online lnstruction Processing Fund,

The Auditor General's report concluded that the board

had not developed policies and procedures for evaluating
the appropriateness of these 2 fees. The audit
recommended the development and implementation of
these processes so that the fees are commensurate with
the costs of processing new charter applications and

charter amendment requests for participation in online
instruction. The State Board for Charter Schools has

agreed to the findings of the Auditor General and will
implement new policies and procedures for periodic
review of its fees.

FY 2025 Baseline 82 State Board for Charter Schools



SUMMARY OF FUNDS

Charter Arizona Online lnstruction Processing Fund (CHA2319/A.R.S. S 15-183) Non-Appropriated

Source of Revenue: Consists of fees collected and administered by the State Board for Charter Schools.

Purpose of Fund: To fund the processing of contract amendments for charter schools participating in Arizona online instruction,

Funds Expended 15,000 3,000

Year-End Fund Balance 79,700 19,700

FY 2023
Actual

FY 2024
Estimate

New Charter Application Processing Fund (CHA2568/4.R.S. 5 15-183.01)

Source of Revenue: Consists of fees collected and administered by the State Board for Charter Schools.

Purpose of Fund: To fund the processing of applications submitted for new charters.
Funds Expended

Year-End Fund Balance

128,800

32,200

Non-Appropriated

34,500

32,20Q

FY 2025 Boseline 83 State Board for Chorter Schools



Department of Child Safety
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positians

Personal $ervices
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Additional Operating Resources

Attorney General Legal Services

Caseworkers

General Counsel

lnspections Bureau

New Case Aides

Office of Child Welfare lnvestigations
Records Retention Staff
Training Resources

Out-of-Flome P lacements

Congregate Group Care

Extended Fester Care

Extended Foster Care Service Model Fund Deposit

Foster Home Placement
Foster Heme Recruitment, Study and Supervision

Kinship Care

Permanent Placements

Positive Farenting Program for Post Permanency
Placements Pilot

Permanent Guardianship Subsidy

Adoption Services

Support Services

DCS Child Care Subsidy

ln-Home Mitigation
Out-of-l.lome Su pport Services

Preventive Services

Comprehensive Health Plan

Comprehensive Health Plan Administration
Comprehensive Health Plan Premium Tax

Comprehensive Health Plan Services

AGENCY TOTAL

3,2Q3.r 3,283.1 3,283,r!/

69,410,500
30,127,400
15,189,500

304,300
79,200

37,964,3Q0

1,135,600

7r,357,400
28,908,100
rt,470,400

332,300
8r-,600

36,090,400
953,900

7I,357,4QQ

28,908,100

rt,470,4Q0

332,300

81,600
33,840,400

953,900

27,617,300
L27,672,200

118,600
2,589,300

3,232,60Q

10,411,300
590,600

6,157,500

154,210,800 149,194,100

27,894,9Q0

t24,285,40Q
0

0

0

11,,235,900

0

9,150,000

114,918,700
26,553,900
19,243,300
51,929,500
32,753,600
24,8r1,200

4,000,000

12,516,900
294,923,500

67,675,400
28,988,100

L22,77Q,800

29,648,300

27,46r,200
3,857,300

16r,546,700

146,944,L004'91

27,894,900 el
r24,285,400

0

0

0

11,235,900

0

9,1s0,000

100,709,000

19,887,200
0

51,929,500
32,753,600
24,8rL,200 !yE/

0

12,sr6,900
292,923,500

6r,675,400
28,988,100

122,7L0,800
32,748,300

28,642,70Q

3,196,600
r27,989,800

105,L24,000

16,793,000
0

38,3r2,200
27,254,400
19,862,000

0

13,266,900
274,724,500

54,206,600
27,406,6Q0

111,939,000
19,400,800

26,356,400
4,009,600

173,502,600

t,244,757,800 L,3?9,298,70O L,260,392,900 ggJgl

FUND SOURCES

General Fund

Other Appropriated Funds

Child Abuse Prevention Fund

Child Welfare Licensing Fee Fund

Children and Family Services Training Program Fund

445,953,900

586,200
643,600

0

497,994,700

1,459,300

r,021,700
208,000

464,544,700

1,459,300

L,02r,700
208,000

FY 2025 Boseline 84 Deportment of child Safety



FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

Federal Child Care and Development Fund Block Grant

Federal Temporary Assistance for Needy Families Block
Grant

SUBTOTAL - Other Appropria{ed Funds

SUBTQTAT - Appropriated Funds

Expenditure Authoritv Funds

Child Safety Expenditure Authority
Comprehensive Health Plan Fund

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Fqnds

TOTAL - ALL SOURCES

40,5L6,000
L51,082,300

40,516,000
76r,082,200

40,516,000

16r,082,200

202,828,L00

648,782,000 702,28L,900 668,831,300

43L,732,500
159,829,100

7 287

392,108,200
203,867,6Q0

444,151,,600

r92,865,200

s95,975.800 637,0 15.800 s91.56 1,600

L,244,757,BQO t,?39,298,700 t,260,392,900

25,000

r,244,782,800 L,339,298,700 r,260,392,900

AGENCY DESCRIPTION - The department investigates reports of child abuse and neglect, promotes the safety of a child in a

stable family or other out-of-home placement in response to allegations of abuse or neglect, works with law enforcement
regarding reports that include criminal conduct allegations, and coordinates services to achieve and maintain permanency

on behalf of children in the child welfare system.

FOOTNOTES

L/ lncludes 866.5 cF, 420.6 OF, and 523.1 EA FTE Positions funded from Special Line ltems in FY 2025.

U The department of child safety shall provide training to any new child safety FTE positions before assigning any client

caseload duties to any of these employees. (General Appropriation Act footnote)

Y The legislature intends that the department of child safety use its funding to achieve a one hundred percent investigation

rate. (General Appropriation Act footnote)

A The amount appropriated for any line item may not be transferred to another line item or to the operating budget unless

the transfer is reviewed by the joint legislative budget committee, except that transfers between any two line items

relating to the comprehensive health plan are not subjeqt to review. (General Appropriation Act footnote)

Y The department of child safety may transfer u p to ten percent of the tota I amou nt of federa I tem porary assista nce for
needy families block grant monies appropriated to the department of economic security and the department of child

safety to the social services block grant. Before transferring federal temporary assistance for needy families block grant

monies to the social services block grant, the department of child safety shall report the proposed amount of the transfer

to the director of the joint legislative budget committee. This report may be in the form of an expenditure plan that is

submitted at the beginning of the fiscal year and updated, if necessary, throughout the fiscal year. (General

Appropriation Act footnote)

9/ For the purposes ofthis section, "backlog case":
1. Means any nonactive case for which documentation has not been entered in the child welfare automated system for

at least sixty days and for which services have not been authorized for at least sixty days and any case that has had

an investigation, has been referred to another unit and has had no contact for at least sixty days.

2, lncludes any case for which the investigation has been open without any documentation or contact for at least sixty

days, any case involving in-home services for which there has been no contact or services authorized for at least

sixty days and any case involving foster care in which there has been no contact or any documentation entered in

the child welfare automated system for at least sixty days. (General Appropriation Act footnote)

7l For the purposes of this section:
!. "Long-term case" means any case in which the child has been in an out-of-home placement for at least eighteen

months.
2. "Open report" means a report that is under investigation or awaiting closure by a supervisor. (General Appropriation

Act fgotnote)

A On or before February 28, 2025 and August 3t, 2025, the department of child safety shall present a report to the joint
legislative budget committee on the progress made during July 2024 through December 2024 and January 2025 through

June 2025, respectively, in meeting the caseload standard and reducing the number of backlog and long-term cases. Each

report shall include the number of backlog cases, the number of open reports, the number of long-term cases and the

0 0
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caseworker workload in comparison to the previous six months. Each report shall provide the number of backlog cases

by disposition, including the number of backlog cases in the investigation phase, the number of backlog cases associated

with out-of-home placements and the number of backlog cases associated with in-home cases.

To determine the caseworker workload, the department shall report the number of case-carrying caseworkers at each

field office and the number of investigations, in-home cases and long-term cases assigned to each field office.

For backlog cases, the department's benchmark is 1,000 cases.

For open reports, the department's benchmark is fewer than 8,000 open reports.
For long-term cases, the department's benchmark is 3,323.

lf the department of child safety has not submitted a required report within thirty days after the report is due, the

director of the joint legislative budget committee shall inform the general accounting office of the department of

administration, which shall withhold two percent of the department of child safety's operating lump sum semiannual

budget allocation until the department of child safety submits the required report. (General Appropriation Act footnote)

9/ On or before December !,2024, the department of child safety shall submit a report to the joint legislative budget

committee on the department's efforts to implement the family first prevention services act of 2018. The report shall

quantify the department's efforts in at least the following areas, including any associated fiscal impacts: (1) Reducing the

number of children placed for more than two weeks in congregate care settings, excluding qualified residential

treatment programs, facilities for pregnant and parenting youth, supervised independent living and specialized programs

for victims of sex trafficking. (2) Assisting congregate care providers in attaining status as qualified residential treatment
programs. (3) ldentifying alternative placements, including therapeutic foster homes, for children who would otherwise

be placed in congregate care. (4) Expanding evidence-based, in-home parent skill-based programs and mental health and

substance abuse prevention and treatment services, (General Appropriation Act footnote)

1q/ All expendituresmadebythedepartmentof childsafetyforattorneygeneral legal servicesshall befundedonlyfromthe
attorney general legal services line item. Monies in department of child safety line items intended for this purpose shall

be transferred to the attorney general legal services line item before expenditure. (General Appropriation Act footnote)

!!l The amount appropriated for kinship care shall be used for a stipend of 5300 per month for a relative caretaker,

including a grandparent, any level ofgreat-grandparent or any nongrandparent relative, or a caretaker offictive kinship,

if a dependent child is placed in the care of a relative caretaker or caretaker of fictive kinship pursuant to department
guidelines, The department shall provide the stipend on behalf of all children placed with an unlicensed kinship foster

care parent. The unlicensed kinship foster care parent is not required to file an application to receive the stipend. Before

changing the eligibility for the program or the amount of the stipend, the department shall submit a report for review by

the joint legislative budget committee detailing the proposed changes. (General Appropriation Act footnote)
n/ an or before March 3L, 2025, the department of child safety shall report to the joint legislative budget committee the

number of children who are part of the kinship stipend program and reside with a nonrelative caretaker of fictive kinship.

(General Appropriation Act footnote)

13/ Child safety expenditure authority includes all department funding sources excluding the state general fund, the federal

child care and development fund block grant, the federal temporary assistance for needy families block grant, the child

abuse prevention fund, the children and family services training program fund and the comprehensive health plan

expenditure authority fund. (General Appropriation Act footnote)
1.i!l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes $L46,944,!00 and t,472.9 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

Remove Fleet Vehicle Replacement Funding

The Baseline includes a decrease of S(2,250,000) from the

General Fund in FY 2025 to remove one-time funding to
replace 50 vehicles within the DCS fleet.

Additiona I O pe rati ng Resou rces

Attorney General Legol Seruices

The Baseline includes 527,894,900 and 276,2 FfE
Positions in FY 2025 for Attorney General Legal Services.

These amounts consist of:

General Fund

Child Safety Expenditure Authority
Federal TANF Block Grant
Child Welfare Licensing Fee Fund

Adjustments are as follows:

FY 2025

57L,747,800
48,743,900
25,430,700
t,02t,700
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General Fund

Child Safety Expenditure Authority

General Fund

Children and Family Services Training Program
Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund
Child Safety Expenditure Authority

Training Resources

The Baseline includes 59,150,000 in FY 2025 for Training

Resources. This amount consists of:These amounts are unchanged from FY 2024.

This line item funds the attorneys and support staff in the
Attorney General's Protective Services Section (PSS).

Attorney General staff represents DCS in dependency,
guardianship, severance, and adoption proceedings

throughout the state. This line item does not include
funding for the Attorney General's defense of DCS in

ongoing class action litigation.

Caseworkers

The Baseline includes 5124,285,400 and 1,406 FTE

Positions in FY 2025 for caseworkers. These amounts
consist of:

21,663,300
6,23t,600

53,677,900
208,000

33,615,900
36,783,600

10,382,300

853,600

General Fund

Child Safety Expenditure Authority
150,000

g,ooo,ooo

These amounts are unchanged from FY 2024

Background - This line item funds caseworker positions l,

ll, lll and lV, including salary, benefits, other operating
expenses, and in-state travel. Funding for field office staff,
including case aides, caseworker supervisors, program

managers, and other support staff, are included in the
DCS operating budget.

The Legislature has funded 1",406 caseworkers (direct line

staff). As of the latest available data from November
2023, DCS had 1,335 filled case specialist positions.

Office of Child Welfare lnvestigations

The Baseline includes S11,235,900 and t27 FTE Positions

in FY 2025 for the Office of Child Welfare lnvestigations
(OCWI). These amounts consist of:

These amounts are unchanged from FY 2024.

Bockground - DCS has agreements with Arizona State

University (ASU) and Northern Arizona University (NAU)

to educate potential caseworkers. As part of that
agreement, the federal government provides Title lV-E

funding for the universities' social work programs while
the universities provide the state match. The federal
match rate is75%.

ln FY 2022, the latest data available from the agency, DCS

reports that 105 ASU/NAU social work students received

scholarships, including 41 Bachelors of Social Work (BSW)

students and 64 Masters of Social Work (MSW) students.

Out-of-H ome P ldce me nts

DCS places children in out-of-home care when the
department determines in conjunction with the Juvenile

Court that, after investigating a report of child abuse or
neglect, no services or interventions can adequately
ensure the child's health and safety in the home. Table 7

shows out-of-home placements by setting each year.

These amounts are unchanged from FY 2024.

Bockground - A.R.S. 5 8-471 establishes the Office of Child

Welfare lnvestigations (OCWI) within the Department of
Child Safety to investigate criminal conduct allegations,

coordinate with law enforcement, and establish task
forces for the investigation of criminal conduct in cases of
child abuse and neglect.

Table 1

Out-of-Home Placements V

Kinship Care 7
Foster Home
Congregate Care

Group Home
Emergency Shelter
Beh avioro I Heo lth Pl o ce ment

lndependent Living

other /
Total

Dec
202t

4,294
4,r48
2,443
1,355

64

1,024
727

t.75t
13,363

July
2022
5,677

3,640
r,984
7,355

38
591
612
577

L2,430

August
2023
4,875
2,954
1,,878

1,295
31

552

589
485

LO,78ta

lJ lncludes out-of-home children up through age 17 as well as

children 18-21 in Extended Foster Care.

2/ lncludes unlicensed relative and non-relative placements.
y lncludes runaways, missing children, children with no identified

placement, and trial home visits.

A Latest available data for placement types is from August 2023 and

i ncludes data " orted DCS.
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General Fund
Federal TANF Block Grant
Child Safety Expenditure Authority

Congregate Group Core

The Baseline includes 5100,709,000 in FY 2025 for
Congregate Group Care. This amount consists of:

Caselood - According to the latest available data from
DCS, in FY 2023, an estimated monthly average of 1,860

clients received congregate care placements. At an

average monthly cost of S5,073 per placement and the
assumed federal reimbursement level, the total
appropriation has the authority to support 1,654

congregate care placements in FY 2025.

Background -This line item funds congregate care
placements for foster children up through age 17,
including shelter facilities for up to 21 days or less; group

home placements; and placements at behavioral health
facilities licensed by the Department of Health Services,

such as behavioral health group homes and residential
treatment centers. DCS pays the cost of behavioral health

facility placements for non-Medicaid CMDP children and
pays for the room and board expenditures for Medicaid-
eligible children. All other behavioral health facility costs

are funded by the RBHAS within the AHCCCS budget.

Extended Foster Core

The Baseline includes S19,887,200 in FY 2025 for
Extended Foster Care. This amount consists of:

39,384,500
21,423,000
39,901,500

Adjustments are as follows:

Remove Congregate Care Federal Funding Backfill
The Baseline includes a decrease of S(10,876,400) from
the General Fund in FY 2Q25 to remove prior year one-
time funding to address an expected loss in federal
funding and new placement requirements for those
placed in foster care associated with the Family First

Prevention Services Act.

(Please see the Fomily First Prevention Services Act section
in Qther lssues for more details.)

Remove Emergency Shelter Group Homes and
Transition Living Funding

The Baseline includes a decrease of $(3,333,300) from the
General Fund in FY 2025 to remove prior year one-time
funding to provide additional support for out-of-home
placements through emergency shelters and extended
foster care.

Funding for FY 2025 Federal Match Rate Changes

The Baseline includes an increase of 5749,200 from the
General Fund and a corresponding decrease of $(7a9,200)
from Child Safety Expenditure Authority in FY 20251o
offset an estimated FY 2025 decrease in the Title lV-E

Federal Medical Assistance Percentage (FMAP) rate. There

are 6 DCS line items affected by this change.

The FY 2023 budget's 3-year spending plan included a

total General Fund increase of $7,500,000 in FY 2024 and
an additional 52,500,000 in FY 2025 for the estimated
decrease in the base Title lV-E FMAP rate for the 6 line
items. Because the federal Omnibus spending bill passed

in December 2022 included an enhanced match rate
through December 2023,the General Fund increase of
57,500,000 in FY 2Q24 was offset on a one-time basis by

$(3,225,800). Across the 6 line items, the net General
Fund FY 2024increasewas54,274,200, The FY 2025
Baseline includes the remaining 55,725,800 to bring the
FY 2025 appropriation to the S10,000,000 level
established in the 3-year spending plan associated with
the FY 2023 budget. The Baseline incorporates these
changes in the affected line items and reduces Child
Safety Expenditure Authority by an equivalent amount.

General Fund

Child Safety Expenditure Authority
11,350,000
8,537,200

Adjustments are as follows

Remove One-Time Emergency Shelter Group Homes

and Transition Living Funding
The Baseline includes a decrease of S(6,666,700) from the
General Fund in FY 2025 to remove prior year one-time
funding to provide additional support for out-of-home
placements through emergency shelters and extended
foster care.

Funding for FY 2025 Federal Match Rate Changes

The Baseline includes an increase of $267,200 from the
General Fund and a corresponding decrease of 5Q67,200)
from Child Safety Expenditure Authority in FY 20251o
offset an estimated FY 2025 decrease in the Title lV-E

FMAP rate.

Coselood - According to the latest available data from
DCS, 601 individuals aged !7-2t remained voluntarily in
DCS foster care as of September 2023.

Background - A.R.S. S 8-521.02 authorizes DCS to
establish an Extended Foster Care program for young
adults aged 18-21 who turned age 18 while in DCS

custody. Participating youth may continue to receive
services and supports from the department on condition
of enrolling in an education program, employment,
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participation in a program that promotes employment, or
be unable to be a full-time student or work due to a

documented medical condition.

Extended Foster Care Seruice Model Fund Deposit

The Baseline includes no funding in FY 2025 for the
Extended Foster Care Service Model Fund Deposit.

Adjustments are as follows:

Remove One-Time Fund Deposit
The Baseline includes a decrease of $(19,243,300) in FY

2025 to remove a one-time deposit into the non-
appropriated Extended Foster Care Comprehensive
Service Model Fund. This amount consists of:

Coselood - According to the latest available data from
DCS, in FY 2023, an estimated monthly average of 3,610

clients received licensed foster home placements. At an

average monthly cost of $Or+ per placement and the
current appropriated General Fund, TANF, and federal
reimbursement levels, DCS can support an average

monthly caseload of 4,735 foster home placements in FY

2025.

Background - The Foster Home Placement line item
provides funding for the placement of out-of-home
children up through age L7 into foster homes. This line

item includes the cost of the maintenance payments for
licensed foster homes. Unlicensed foster homes are

funded in the Kinship Care line item.

Foster Home Recruitment, Study ond Superuision

The Baseline includes 532,753,600 in FY 2025 for Foster

Home Recruitment, Study and Supervision. This amount
consists of:

The FY 2024 Human Services Budget Reconciliation Bill

(BRB) established this fund as session law.

Bockground - This line item funds an extended foster care

comprehensive service model that provides support
services and case management from contracted
community providers to young adults 17.5-20 years of age

in the Extended Foster Care program. The scope of work
for the Extended Foster Care Comprehensive Service
Model includes weekly engagements between "success

coaches" and individuals in the program, life skills

training, and mental and physical health and well-being,
among other components.

AnFY 2024 General Appropriation Act footnote makes

this appropriation non-lapsing.

Foster Home Pldcement

The Baseline includes 551,929,500 in FY 2025 for Foster

Home Placement. This amount consists of:

General Fund

Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant

These amounts are unchanged from FY 2024.

Bockground -This line item funds contracts with child

welfare licensing agencies that recruit foster families,
complete home studies to ensure that foster homes

comply with requirements for licensure and provide

ongoing monitoring and oversight of foster homes.

Kinship Care

The Baseline includes 524,8tt,20oinFY 2025 for Kinship

Care. This amount consists of:

General Fund
Child Safety Expenditure Authority

General Fund
Federal TANF Block Grant
Child Safety Expenditu re Authority

(12,550,000)
(6,693,300)

23,825,5O0
6,973,r00

21,t30,90o

19,652,200
13,101,400

24,31r,200
500,000

Adjustments are as follows

Funding for FY 2025 Federal Match Rate Changes
The Baseline includes an increase of 5572,600 from the
General Fund and a corresponding decrease of S(572,600)
from Child Safety Expenditure Authority in FY 20251o
offset an estimated FY 2025 decrease in the Title lV-E

FMAP rate.

These amounts are unchanged from FY 2024.

Caseload - ln FY 2023, on average 5,703 children resided

in unlicensed kinship care monthly. Based on a monthly
stipend of 5300 and the current General Fund, and TANF

funding level, DCS can support 6,892 kinship placements
in FY 2025. DCS reports 4,752 children were placed in

unlicensed kinship care in September 2023.

Background - This line item funds the Kinship Stipend,
which provides a 5300 monthly stipend per child to
unlicensed kinship caregivers. Unlicensed kinship

caregivers may include relatives as well as non-relative
caregivers of fictive kinship. "Fictive kin" are caregivers
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that have a meaningful relationship with the child but are

not related by blood or by marriage.

A General Appropriation Act footnote requires DCS to
provide the stipend on behalf of all children placed with
an unlicensed kinship foster care parent and permits such

caregivers to receive the stipend without filing an

application. Another General Appropriation Act footnote
requires DCS to report to the Joint Legislative Budget

Committee by March 3t,2025 on the number of children
in the kinship care stipend program residing with non-
relative caretaker of fictive kinship.

Permanent Placements

DCS subsidizes the care of children who exit out-of-home
care for placements in adoptive homes or for custody
with permanent guardians. Table 2 shows the total
caseload for permanent placements.

Positive Parenting Program for Post Permanency
Placements Pilot

The Baseline includes no funding in FY 2025 for the
Positive Parenting Program for Post Permanency
Placements Pilot. Adjustments are as follows:

Remove Pilot Program Funding
The Baseline includes a decrease of 5(4,000,000) from the
General Fund in tY 2025 to remove one-time funding for
the Positive Parenting Program for Post Permanency

Placements Pilot program.

Bockground - This program provides management
strategies for parents to address behavior issues and

support to families to prevent reentry of post permanency

children into out-of-home care.

This funding addresses a requirement from the federal
Fostering Connections to Success and lncreasing Adoption
Act of 2008 (P.1. 110-351) that state agencies receiving
Title lV-E federal funding are to spend at least 30% of
adoption savings on post-adoption services, post-
guardianship services, and services to support positive
permanent outcomes for children at risk of entering foster
care.

An FY 2Q24 General Appropriation Act footnote makes

this appropriation non-lapsing.

Pe rma ne nt Guordions hip Subsidy

The Baseline includes S12,516,900 in FY 2025 for the
Permanent Guardianship Subsidy. This amount consists

of:

These amounts are unchanged from FY 2024.

Caselood - According to the latest available data from
DCS, in FY 2023, an estimated monthly average of 2,840
clients received permanent guardianship subsidies. At an

average monthly cost of S391 and the current General

Fund and TANF funding level, DCS can support 2,668 total
placements in FY 2025.

Background - A.R.S. S 8-871 establishes the criteria for
the Juvenile Court to establish a permanent guardianship

for children in out-of-home care.

Adoption Seruices

The Baseline includes 5292,923,500 in FY 2025 for
Adoption Services. This amount consists of:

General Fund

Federal TANF Block Grant

General Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

10,573,900
1,943,000

91,523,800
22,445,700

178,954,000

Adjustments are as follows:

Remove Federal Adoption lncentive Backfill
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2025 to remove one-time funding for
an anticipated loss in the federal adoption incentive
award.

Funding for FY 2025 Federal Match Rate Changes

The Baseline includes an increase of $3,755,000 from the
General Fund and a corresponding decrease of
S(3,755,000) from Child Safety Expenditure Authority in

FY 2025 to offset an estimated FY 2025 decrease in the
Title lV-E FMAP rate.

Caseload - According to the latest available data from
DCS, in FY 2023, an estimated monthly average of 33,332
clients received adoption subsidies. The line item also
funds non-maintenance-related adoption services of
about S6,500,000 annually, such as non-recurring
adoption legal expenses, special services related to pre-

Table 2

Permanent Placements

Adoption
Permanent Guardianship

Total

June 2021

32,735
2,716

35,451

June2O22
33,224

2,719
35,943

June 2023

33,337
2,835

36,L72
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existing special needs conditions of the adopted child, and
recruitment and placement supports for adoptive
families. At an average monthly cost of $671 and the
assumed federal reimbursement level, the total
appropriation has the authority to support 36,379
adoption placement subsidies in FY 2025.

Background - DCS is required to administer an ongoing
program of subsidized adoption pursuant to A.R.S. S 8-142
for children with physical, mental, or emotional disorders
or who would be otherwise difficult to place in adoption
because of age, sibling relationship, or racial or ethnic
background. The funding provides for maintenance
su bsidies, special services subsidies, expenditures related
to the legal process of adopting a child, and adoption
home recruitment costs. Medical expenses are covered

through AHCCCS.

Support Seruices

DCS provides services to families involved in the child
welfare system that are intended to facilitate the
reunification of out-of-home children with their biological
families and reduce the probability that high-risk families
have children enter out-of-home care. Table 3 displays
combined spending from FY 2023 for in-home mitigation
and out-of-horne support services by category, in addition
to spending for child care subsidies and comprehensive
health plan services.

DCS Child Care Subsidy

The Baseline includes 561,675,400 in FY 2025 for the DCS

Child Care Subsidy. This amount consists of:

Bockground - This line item funds child care for children
in the DCS system. DES continues to administer the
state's child care program, so this funding is passed

through to DES. Children who qualify for the DCS child

care subsidy are not subject to a time limit, copay, or
waiting list. DCS child care is provided for children in both
licensed and unlicensed foster care. (Pleose see the DES

Child Care Subsidy line item for other child core funding.)

ln-Home Mitigdtion

The Baseline includes 528,988,100 and 1 FTE Position in
tY 2025 for ln-Home Mitigation. These amounts consist

of:

General Fund

Federal CCDF Block Grant
Child Safety Expenditu re Authority

7,4O0,L00
40,516,000
13,759,300

Adjustments are as follows

Funding for FY 2025 Federal Match Rate Changes

The Baseline includes an increase of S229,100 from the
General Fund and a corresponding decrease of $(229,100)
from Child Safety Expenditure Authority in FY 2025 to
offset an estimated FY 2025 decrease in the Title lV-E

FMAP rate.

Caseload - According to the latest available data from
DCS, through March of FY 2023, an estimated monthly
average of 5,296 children received DCS childcare. At 5958
monthly, and the assumed federal reimbursement level,

the appropriation has the authority to support an average
monthly caseload of 5,365 children in FY 2025.

General Fund

Child Abuse Prevention Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

6,97t,700
1,459,300

L4,61!,200
5,945,900

These amounts are unchanged from FY 2024.

Background - This line item funds DCS' in-home services
program for families with a child at risk of out-of-home
placement. Contracted in-home services provide a wide
range of voluntary services for up to 120 days intended to
ensure that children remain safely at home, including
parent education, counseling, domestic violence
intervention, behavioral management, home

Table 3
Support Services

FY 202? Estimated Expenditures by Service Category V

Services

Child Care Subsidies
Comprehensive Health Plan

Services

Nurturing Parenting Program
Supervised Visitation
Tra nsportation
Family Connections
Preventive Services

Allowances
Counseling and Psychological

Services

Substance Use Disorder Treatment
lndependent Living Support
Lab Services

Other
Total

Amount
s 56,559,400
20t,703,700

15,395,000
28,210,000
34,300,000
8,470,500

15,148,300

13,295,100

r,874,600

7,495,200
6,410,000
7,202,000

t4,748.600
54to,8t2,4oo2J

L/ Does not include substance use disorder services spending for
Arizona Families F.l.R.S,T. (AFF) recipients who are eligible for
AHCCCS.

2/ Latest available data is from July 2023 as reported by DCS.

Numbers may not match the Special Line ltem expenditures
reported separatelv bv the agencv.
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General Fund
Federal TANF Block Grant
Child Safety Expenditu re Authority

General Fund

Child Safety Expenditu re Authority

Adjustments are as follows

Funding for FY 2025 Federal Match Rate Changes
The Baseline includes an increase of S152,700 from the
General Fund and a corresponding decrease of S(152,700)
from Child Safety Expenditure Authority in FY 2025 to
offset an estimated FY 2025 decrease in the Title lV-E

FMAP rate.

Bockground - This line item funds services for children in

out-of-home care and their families, including supervised
visitation, parent aide, health care services, allowances,

transportation, substance abuse treatment, and
independent living services.

Preventive Seruices

The Baseline includes S32,148,300 in FY 2025 for
Preventive Services. This amount consists of:

management, and linkages to community resources.
According to the latest available data from DCS, there
were an estimated 4,577 new referrals to the in-home
services program in FY 2023.

O ut-of-Home Su pport Se ru ice s

The Baseline includes $L22,7!0,8O0 in FY 2025 for Out-of-
Home Support Services. This amount consists of:

provides follow-up services to families that were
previously the subject of a DCS report.

Comprehensive Health Plon

The Comprehensive Health Plan (CHP) includes both
physical health and behavioral health services for foster
care children. The program is funded by capitation
payments from the Arizona Health Care Cost Containment
System (AHCCCS) for Medicaid-eligible children in foster
care. AHCCCS covers the cost of such payments with its
General Fund appropriation and federal Medicaid

matching funds. This combination of these AHCCCS

General Fund and federal funds is deposited into the DCS

Comprehensive Health Plan Fund and then appropriated
to DCS. (Please see the FY 2022 Appropriations Report for
more detail.)

The Baseline includes a total decrease of 5(27,761,600)
from the Comprehensive Health Plan Fund across the 3

CHP line items. The formula adjustments consist of 0.5%

enrollment growth in FY 2024,4.0% capitation growth,

and prior year base adjustments as reflected in the
AHCCCS budget.

Comprehensive Health Plan Administrdtion

The Baseline includes 528,642,700 from the
Comprehensive Health Plan Fund in FY 2025 for
Comprehensive Health Plan Administration, Adjustments
are as follows:

Formula Adjustments
The Baseline includes an increase of S1,181,500 from the
Comprehensive Health Plan Fund in FY 2025 for CHP

formula adjustments, including a 28.6% increase in the
administration capitation rate.

Bockground - This line item includes funding DCS receives

from AHCCCS' capitation payments for the agency's

administrative expenses associated with the
Comprehensive Health Plan.

Comprehensive Health Plan Premium Tox

The Baseline includes S3,196,600 from the
Comprehensive Health Plan Fund in FY 2025 for
Comprehensive Health Plan Premium Taxes. Adjustments
are as follows:

52,929,900
34,139,600
35,641,300

19,000,000
13,148,300

Adjustments are as follows

Healthy Families Expansion
The Baseline includes an increase of S2,500,000 from the
General Fund in tY 2025 to expand the Healthy Families

Arizona Program and replace expiring federal grant

monies.

The 52,500,000 FY 2025 increase is part ofthe FY 2023 3-

year budget plan, which provided the same increase in FY

2O24.The FY 2025 amount is the final increase outlined in
the 3-year plan.

Bockground - This line item funds broad-based
prevention programs to reduce the risk of involvement
with DCS for at-risk families. The programs include
Healthy Families, which is an in-home visiting program,
and the Building Resilient Families program, which
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Formula Adjustments
The Baseline includes a decrease of S(660,700) from the
Comprehensive Health Plan Fund in FY 2025 for CHP

formula adjustments.

Bockground - This line item includes funding DCS receives
from AHCCCS' capitation payments for premium tax
payments. DCS pays a 2%dtax on capitation and
reinsurance monies associated with the Comprehensive
Health Plan.

Comprehensive Health Plan Seruices

The Baseline includes S127,989,800 from the
Comprehensive Health Plan Fund in FY 2025 for
Comprehensive Health Plan Services. Adjustments are as

follows:

Formula Adjustments
The Baseline includes a decrease of $(33,556,900) from
the Comprehensive Health Plan Fund inFY 2024 for CHP

formula adjustments. This adjustment is primarily
attributable to prior year base adjustments for lower-
than-budgeted caseloads and inflation - projected FY 2025
caseloads are approximately (19.4)% lower than
budgeted. Similarly, the cost of medical services declined
(2.31%in the latest capitation rate adjustment as a result
of lower utilization.

Background -This line item includes funding DCS receives
from AHCCCS' capitation payments for the agency's
physical and behavioral health services expenses
associated with the Comprehensive Health Plan.

Other lssues

This section includes information on the following topics

Auditor General Report
Families First Prevention Services Act

Auditor General Report

Performance Audit
ln September 2023, the Auditor General published an

audit of DCS, which examined DCS's investigation of
licensing complaints against child welfare agencies and
foster homes as well as monitoring of these entities. ln
terms of budget implications, the Auditor General
identified 2:

The Auditor General observed that DCS said it intends
to hire additional staff for licensing complaint
investigations, which are currently the responsibility

of contracted licensing agencies. DCS plans for this
change to go into effect in February 2024.

Of the Auditor General's various recommendations, 3

were related to DCS's lT systems. DCS stated it is

exploring various lT systems that could enhance its

handling of licensing complaints.

Family First Prevention Seruices Act

The federal Bipartisan Budget Act of 2018 (P.1. 115-123)

enacted in February 2018 incorporated provisions from
previously introduced legislation called the Family First

Prevention Services Act, which makes changes to federal
lV-E financing of state and local child welfare services.

The major changes include:

Availability of uncapped lV-E federal reimbursement
for in-home preventive services for families of
children at risk of being placed in foster care,
including mental health and substance abuse
prevention and treatment services as well as in-home
parent skill-based programs. The federal match rate
will be 50% and will only be applied to state
expenditures above a state maintenance-of-effort
requirement.
Limitation of federal lV-E reimbursement for
congregate care placements to 2 weeks, except for
children with serious behavioral or emotional
disorders that are placed in "Qualified Residential

Treatment Programs" meeting certain criteria.
Delays the full phase-out of income eligibility
standards for children age 2 or under (previously,
adoptive subsidies were only available to children
demonstrating "special needs" as defined in federal
law and that came from families with incomes at or
below the TANF income eligibility level) in the lV-E

adoption program until July L, 2024.

An FY 2024 General Appropriation Act footnote required
DCS to report on its implementation of the legislation by
December 1,2023, including quantification of any fiscal

impacts. The FY 2025 Baseline would continue this
footnote and require DCS to provide an update by

December !,2024. DCS reported it has taken the
following actions related to implementing the legislation:

The department implemented a variety of measures

to retain and recruit foster families and accredit

Qualified Residential Treatment Programs (Qnfn1,

which are congregate care settings that will continue
to be eligible for federal reimbursement.
DCS hired 2 Foster Recruitment and Retention
Specialists, launched a website to support foster
families, and created a campaign to raise awareness

a

a

a

a
a
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to further support and recruit foster families. The

video/media campaign debuted in April 2023.

The department has 16 contracted QRTP providers as

of November 2023.

DCS announced they would cover accreditation fees

for congregate care homes to provide trauma
informed care, qualifying them as QRTP facilities.
DCS standardized therapeutic foster care placements

in collaboration with the Arizona Health Care Cost

Containment System (AHCCCS), including increased

utilization of therapeutic foster homes for youth with
higher needs, but do not meet medical necessity. The

department reports that it created a policy and

established procedures in FY 2022 to utilize
therapeutic foster care services for youth for non-

medically necessary placement.

a

a

a

SUMMARY OF FUNDS

Child Abuse Prevention Fund (CHA2162IA.R.S. S 8-550.01) Appropriated

Source of Revenue: A portion of monies (L93%l from statutory filing and copy fees collected by the Superior Court and all funds received

through check-off contributions on the Arizona tax form, Monies also may come from a surcharge on certified copies of death certificates
when revenues from the surcharge exceed $100,000 for the year.

Purpose of Fund: To provide financial assistance to community treatment programs, benefiting abused children and their parents or
guardians. An amount of not more than 5% may be expended for administrative expenses related to the fund.

Funds Expended 586,200 1,459,300

Year-End Fund Balance 890,300 395,400

Child Restraint Fund (CHA2I92/A.R.S. 5 28-907) Non-Appropriated

Source of Revenue: Fines or penalties from parents, guardians, or legal custodians who fail to sufficiently restrain in children under the

age of 8 in motor vehicles,

Purpose of Fund: To purchase child passenger restraint systems and provide them to hospitals for loan to indigent persons, Monies in the
fund shall not exceed 520,000, All monies collected over 520,000 shall be deposited in the Arizona Highway User Revenue Fund.

Funds Expended 0 0

Year-End Fund Balance 32,100 20,000

Child Safety Expenditure Authority (CHA2009/A.R.S. 5 41-101.01) Expenditure Authority

Source of Revenue: All non-appropriated funds and Federal Funds for the Department of Child Safety, excluding the Federal Temporary

Assistance for Needy Families Block Grant, the Federal Child Care and Development Fund, the Client Trust Fund, and the Economic

Security Donations Fund.

Purpose of Fund: To fund the Department of Child Safety.

Funds Expended 392,108,200 444,I5L,6O0

Year-End Fund Balance 0 (4,735,300)

Child Welfare Licensing Fee Fund (CHA2994/A.R.S. 5 8-467) Appropriated

Source of Revenue: License fees and legislative appropriations.

Purpose of Fund: To issue licenses to licensees who do not contract with DCS for care and supervision of DCS children and for the
inspection, examination, suspension, denial, revocation and change of licenses,

Funds Expended 643,600 I,02t,700
Year-End Fund Balance 953,500 920,700

Children and Family Services Training Program Fund (DCS2173/A.R.S. 5 8-503.01) Appropriated

Source of Revenue: A portion of monies collected from fees charged for copies of child welfare files and assessments against legally

responsiblepartiesforthesupportof achildinthestate'scustody. Thefundreceives90%of therevenuescollected. Theremainingl0%
of revenues are credited to the General Fund.

Purpose of Fund: To administer training for child safety workers and employees in related programs. The monies cannot be used to pay

salariesorexpensesofthetrainingstaff. Upto10%ofthemoniesmaybeusedtoenhancethecollectionof moniesowedtotheagency,
Any monies collected from fees for copies of child welfare files may be used only for reimbursing the department for its cost.

Funds Expended 0 208,000

Year-End Fund Balance LL,7OO (196,300)

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Client Trust Fund (CHA3152/A.R.S, S 41-1954) Non-Appropriated

Source of Revenue: Monies collected from Social Security, Veterans'Administration benefits, and other benefits payable to a child in the
care, custody, or control of DCS.

Purpose of Fund: To defray the costs of care and services expended for the benefit, welfare, and best interest ofthe child,

Funds Expended 0 0

Year-End Fund Balance 13,509,400 14,084,900

Comprehensive Health Plan Fund (CHA2IZL/A.R.S. 5 8-512, 4t-250t) Expenditure Authority

Source of Revenue: Monies paid by the Arizona Health Care Cost Containment System Administration pursuant to the contract, amounts
paid by third-party payors, gifts, donations and grants from any source, and interest on monies deposited in the Comprehensive Health

Plan Expenditure Authority fund.
Purpose of Fund: To fund the administration of foster children's physical, dental, and behavioral health care.

Funds Expended 203,867,600 192,865,200

Year-End Fund Balance 1,241,300 (12,133,400)

Economic Security Donations Fund (CHA3145/4.R.S. 5 36-571, 41-1954) Non-Appropriated

FY 2023
Actual

Source of Revenue: Grants, gifts, or bequests.

Purpose of Fund: To be disbursed for the purpose of and in conformity with the terms of the grant, gift, or bequest.

Funds Expended 25,000

Year-End Fund Balance 34,200

FY 2024
Estimate

0

48,600

Extended Foster Care Comprehensive Service Model Fund (CHA2728/Laws 2023, Non-Approprlated
Chapter 141)

Source of Revenue: Legislative appropriations.

Purpose of Fund: For supportive services and case management provided by contracted community providers foryoung adults
participating in the extended foster care program.

Funds Expended 0 0

Year-End Fund Balance 0 0

Federal Child Care and Development Fund Block Grant (CHA2008/U.S. P.L. 104-193) Appropriated

Source of Revenue: Federal formula grant.

Purpose of Fund: To be used for developing child care programs, providing child care to welfare recipient parents, and implementing
licensingstandardsunderstatelawforchildcare. Upto5%oftheaggregateamountoffundsexpendedcanbeusedforadministrative
costs. Atleast4%offundsmustbeusedforconsumereducationandactivitiesforimprovingthequalityandavailabilityofchildcare. No

monies can be used for pqrchasing land or building facilities to provide child care. DES has a separate allocation of CCDF.

Funds Expended 40,516,000 40,516,000

Year-End Fund Balance 0 0

Federal Temporary Assistance for Needy Families Block Grant (CHA2007 /U.S. P.L. 104- Appropriated
L93)

Source of Revenue: Federal formula grant.

Purpose of Fund: To provide assistance to needy families with children so that children can be cared for in their own homes; to reduce
dependency by promotingjob preparation, work, and marriage; to reduce and prevent out-of-wedlock pregnancies; and to encourage the
formation and maintenance of 2-parent families. DES has a separate allocation of TANF.

Funds Expended 161,082,300 I6t,082,200
Year-End Fund Balance 0 0
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State Board of Chiroprdctic Exdminers
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

238,400
106,900

33,900
100

7,600
88,000

8,900

285,200
116,000

35,000
2,500

15,000

67,700
21,000

285,200

116,000

3s,000
2,500

15,000

67,700
21,000

5.0 5,0 5,0

483,900 542,400 542,40011

FUND SOURCES

Other Appropriated Funds

Board of Chiropractic Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

483,800 542,400 542,400

483,800 542,400 542,400
483,800 542,40O 542,400

483,800 s42,400 542,400

AGENCY DESCRIPTION - The board licenses, investigates, and regulates chiropractors who practice a system of therapy in

whichdiseaseisconsideredtheresultofneural malfunction. Manipulationofthespinal columnandotherstructuresisthe
preferred method of treatment.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The Baseline includes 5542,400 and 5 FTE Positions from
the Board of Chiropractic Examiners Fund in FY 2025 for
the operating budget. These amounts are unchanged
from FY 2024.

SUMMARY OF FUNDS

Board of Chiropractic Examiners Fund (CEA2010/A.R.S. 5 32-906) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of chiropractors. The board retains 90% of these
monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate chiropractors, and for board administration.
Funds Expended 483,800 542,400

Year-End Fund Balance 765,800 7,233,900

FY 2023
Actual

FY 2024
Estimate
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Citizens Clean Elections Commission
tY 2Q23

ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELIN E

FUND SOURCES

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

9,019,100 5,185,100 5,185,100

9,019,100 5,185,100 5,185,100

AGENCy DESCRIPTION - As authorized by a 1998 ballot initiative, the Citizens Clean Elections Commission provides full

public funding to qualified candidates whg agree to abide by the commission's guidelines. To qualify for funding,

participating candidates must adhere to spending and contribution limits and gather S5 qualifying contributions from district

constituents who are registered voters, Participating candidates also agree to attend required debates. The commission is

not subject to legislative appropriation

Other lssues

Clean Elections Fund Balance

Proposition 20Q was apprpved in the 1998 General

Election, creating the Clean Elections Fund. The fund,
which helps finance participating candidate campaigns,

receives revenue from a 10% surcharge on civil and

criminal fines, qualifying contributions from participating

candidates, and penalties paid by candidates. A maximum

of LQ% of the fund's revenues may be used to enforce the

Citizens Clean Elections Act, and another 10% may be

spent on voter education.

ln FY 2023, the fund had revenues of 56,022,900, which

combined with the fund's beginning balance results in

total availabie funds of 535,996,900. This compared to

spending of 59,019,100 in FY 2023. For FY 2024, the

commission estimates annual fund revenue will be

55,011,000, compared to $5,185,100 in spending. Along

with surpluses from prior years, the commission

forecasted the fund will have a balance of 526,803,700 at

the end of FY 2024.

For additional background and a history of Clean Elections

Fund transfers to the General Fund, please see the FY

2022 Applopfiations Report.

SUMMARY OF FUNDS

Citizens Clean Elections Fund (ECA2425/A.R,S. S 16-949) Non-Appropriated

Source of Revenue: Election-related civil penalties; civil and criminal fine and penalty surcharges; "qualifying contributions" on behalf of

candidates who seek public campaign funding, Prior to FY 2013, the commission also generated revenues from a check-off box on state

income tax forms and tax credits, Laws 2012, Chapter 257 repealed those provisions.

purpose of Fund: To fund administrative costs of the Citizens Clean Elections Commission, campaigns of candidates who qualify for public

campaign funding under A.R.S. 5 16-950, and activities pertaining to voter education.

Funds Expended 9,019,100 5,185,100

Year-End Fund Balance 26,977,800 26,803,700

FY 2023
Actual

FY 2024
Estimate
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Arizono Commerce Authority
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Arizona Competes Fund Deposit
Blockchain/Wea ra ble Research

Wearable Technology Research

Economic Development Marketing and Attraction
Economic Transition Resources

Major Events Fund Deposit
Rural Broadband Accelerated Match Fund Deposit
Water lnfrastructure and Commerce Grant Fund Deposit
Trade Offices
Asia-Pacific Trade Office
Asia Trade Offices

Canada Trade Office
Frankfurt, Germany Trade Office
lsrael Trade Office
Mexico Trade Offices
Trade Office Funding

AGENCY TOTAL

6,2L2,2Q0

L,482,000
433,400
121,500

107,500

5,038,600
104,900

6,2t2,200
1,482,Q00

433,400
121,500

107,500

1,538,600

104,800

s,s81,000
1,288,800

774,7Q0

86,800
105,600

L,947,3Q0

21s,800

10,000,000

5,500,000
5,000,000

0

1,000,000
0

7,s00,000
0

15,000,000

0

750,000

0

s00,000
300,000
500,000

0

13,500,000 10,000,000 y

s00,000 v
0

0

1,000,000

0

0

0

0

0

7s0,000

0

500,000
300,000
s00,000

0

500,000
0

2,500,000
1,000,000
g,o0o,ooo

0

23,600,000
7,000,000

750,000
7s0,080
7s0,000
500,000
300,000
s00,000

2,000,000

46,050,000 62,650,000 13,550,000 ?/

FUND SOURCES

General Fund

Other Appropriate-dLunds
State Web Portal Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

41,050,000

s,000,000

62,650,000 13,550,000

0

5,000,000 0

45,050,000

10,109,700
8,095,200

62,650,000

14,149,9Q0

53,088,400

13,550,000

14,149,900
63,088,400

64,254,900 139,888,300 90,788,300

AGENCY DESCRIPTION - The Arizona Commerce Authority (ACA) promotes economic, community, and workforce
development. The ACA's duties include the support of statewide business expansion, retention, attraction, workforce
development and job training, online assistanqe for new business start-ups, and tax credit administration.

FOOTNOTES

L/ Pursuant to section 43-409, Arizona Revised Statutes, ofthe amounts listed above,510,500,000 ofthe state general fund
withholding tax revenues is allocated in fiscal year 2023-2024 to the Arizona commerce authority, of which S10,000,000
is credited to the Arizona commerce authority fund established by section 41-1506, Arizona Revised Statutes, and

S500,000 is credited to the Arizena competes fund established by section 4!-t545,0!, Arizona Revised Statutes.
(General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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O pe rdti ng Bu d get De posit

The Baseline includes $10,000,000 from the General Fund

in FY 2025 for the operating budget. Adjustments are as

follows:

Remove State Rural Development Council
The Baseline includes a decrease of S(X,000,000) from the
General Fund in FY 2025 for removal of one-time monies
for distribution to a federally-recognized state rural
development council in the national rural development
partnership in this state to partner with businesses,
community leaders, service organizations, economic
development organizations and rural municipalities to
work directly in rural communities across this state.

Remove Small Business Program for lnmates
The Baseline includes a decrease of 5(500,000) from the
General Fund in FY 2025 for removal of one-time funding
to establish and administer a small business incubator
program to assist current and former inmates who are
participating in a state program in which the State
Department of Corrections and the Department of
Economic Security collaborate and bring comprehensive
services to inmates who are nearing release. On or before
September 1-,2024, ACA shall submit a report to the
Directors of the JLBC and the Governor's Office of
Strategic Planning and Budgeting on the program
implementation, the number of participants, the industry
of employment or entrepreneurship and program results,
including the recidivism rates of program participants.

Remove Economic Development Study
The Baseline includes a decrease of S(500,000) from the
General Fund in tY 2025 for removal of one-time monies
for distribution to a nonpartisan public foundation in this
state that is qualified under section 501(c)(3) of the
lnternal Revenue Code and that is associated with a

statewide business trade organization that is qualified
under section 501(cX6) ofthe lnternal Revenue Code and
that represents multiple industries to develop a strategic
framework for policymakers to continue job growth,
economic diversification and private sector investments
that will make this state a top state economy and
international trading partner by 2030.

Remove Commercial Truck Driver Shortage Grant
The Baseline includes a decrease of 5(500,000) from the
Genera I Fu nd in FY 2025 for remova I of one-tim e monies
for distribution to a membership organization in this state
that is qualified under section 501(c)(6) of the lnternal
Revenue Code and that serves as a resource hub for all

small businesses in this state to establish a program to
recruit and retain truck drivers.

Remove Small Business Export Assistance
The Baseline includes a decrease of S(1,000,000) from the
General Fund in FY 2025 for removal of one-time
augmented funding for the Arizona State Trade Expansion

Program, which helps small businesses enter foreign
markets.

The FY 2024 one-time appropriations are non-lapsing

Arizona Competes Fund Deposit

The Baseline includes 5500,000 from the General Fund in
FY 2025 for deposit into the Arizona Competes Fund. This

amount is unchanged from FY 2024.

Each year, in addition to this deposit pursuant to A.R.S. 5
43-409, the Arizona Competes Fund also receives a non-
appropriated deposit of s3,500,000 in lottery revenues
pursuant to A.R.S. S 5-572. ln total, the fund receives

54,000,000 annually.

Monies in the Arizona Competes Fund are utilized to issue
grants to attract, retain, and support businesses in
Arizona.

At least 30% of monies appropriated to the Arizona
Competes Fund are to be used for rural and small
business grants. Of this amount, 30%o, up to S1,000,000, is

reserved for microenterprise development.

A further 25% of the monies are reserved for businesses
not located in Maricopa County with preference given to a

county located on the Arizona.Mexico border, a county in

which a military facility is located, or projects on tribal
lands.

We ardble Te ch nology Re se arch

The Baseline includes no funding in FY 2025 for the
Wearable Technology Research line item. Adjustments
are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(2,500,000) from the
General Fund in FY 2025 for one-time funding for research
into wearable technology.

Monies in this line item are for distribution to applied
research centers which work with Arizona businesses or
public institutions to develop wearable technologies.
Pursuant to an FY 2024 General Appropriation Act
footnote, the authority shall, within 30 days of receiving a

valid written submission, distribute up to 5250,000 of the
monies in this line item to each qualifying applied
research center that has received equal or greater funding
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Economic Development Marketing dnd Attrdction Trade Offices

The Baseline includes S1,000,000 from the General Fund

in FY 2025 for the Economic Development Marketing and
Attraction line item, This amount is unchanged from FY

2024.

Asid-Pacific Trade

The Baseline includes no funding in FY 2025 for the Asia-

Pacific Trade Office line item. Adjustments are as follQws

Remove One-Time Funding

The Baseline includes a decrease of S(750,000) from the

General Fund in fY 2025 for removal of one-time funding

for a trade office in the Asia-Pacific region. The FY 2024
appropriation to this line item is non-lapsing.

The Baseline includes no funding in FY 2025 for the
Economic Transition Resources line item, Adjustments
are as follows:

Asia Trdde Offices

Remove One-Time Deposit
The Baseline includes a decrease of $(9,000,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to a non-profit to provide funding for various
capital projects in areas within 20 miles of a coal mine
which closed in the past 5 years.

Rural Broadband Accelerated Match Fund Deposit
Canada Trade Office

The Baseline includes no funding in FY 2025 for the
Canada Trade Office line item. Adjustments are as

follows:

from sources other than the State ofArizona. The FY

2024 appropriation is non-lapsing through June 30,2027

Monies in this line item fund marketing campaigns
designed to attract industries such as advanced
manufactu ring to Arizona.

Economic Tronsition Resources

The Baseline includes no funding in FY 2025 for the Rural

Broadband Accelerated Match Fund Deposit line item.
Adjustments are as follows:

Remove One-Time Deposit
The Baseline includes a decrease of S(23,600,000) from
the General Fund in FY 2025 for removal of a one-time
deposit to the Rural Broadband Accelerated Match Fund

to provide matching funding for federally funded
broadband infrastructure projects in Arizona.

Wdter dnd Commerce Grdnt Fund Deposit

The Baseline includes no funding in FY 2025 for the Water
lnfrastructure and Commerce Grant Fund Deposit line
item. Adjustments are as follows:

Remove One-Time Deposit
The Baseline includes a decrease of S(7,000,000) from the
General Fund in FY 2025 for the removal of a deposit for
the distribution of water infrastructure grants via the
Water lnfrastructure and Commerce Grant Fund. The FY

2023 budeet included S15,000,000 in one-time funding in
addition to the 57,000,000 FY 2024 appropriation.

This fund provides water infrastructure grants to public
service corporations acting on behalf of an employer with

at least 250 employees and that are located in a county
with a population of between 400,000 and 1,000,000.

The Baseline includes 5750,000 from the General Fund in

tY 2025 for the Asia Trade Offices line item. This amount
is unchanged from FY 2024.

Currently, the ACA funds one trade office each in South

Korea and Taiwan.

Remove One-Time Funding
The Baseline includes a decrease of S(750,000) from the

General Fund in FY 2025 for removal of one-time funding
for a trade office in Canada. The FY 2024 appropriation to
this line item is non-lapsing,

Frankfurt, Germdny Trade Office

The Baseline includes $500,000 from the General Fund in

FY 2025 for the Frankfurt, Germany Trade Office. This

amount is unchanged from FY 2024.

lsraelTrdde Office

The Baseline includes 5300,000 from the General Fund in

FY 2025 for the lsrael Trade Office. This amount is

unchanged from FY 2024.

Mexico Trdde Offices

The Baseline includes 5500,000 from the General Fund in
FY 2025 to operate trade offices in Mexico. This amount is

unchanged fromFY 2024.
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Currently, the ACA funds trade offices in Mexico City,
Guanajuato, and Chihuahua.

Trade Office Funding

The Baseline includes no funding in FY 2025 for the Trade
Office Funding line item. Adjustments are as follows:

Remove One-Time Deposit
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2025 for removal of one-time
augmented funding for the authority's trade offices.

An FY 2Q24 General Appropriation Act footnote requires
ACA, on or before December 1,2023, to submit a report
to the Senate President, the Speaker of the House of
Representatives and the Director of the JLBC detailing the
authority's implementation plan for the monies in the
Trade Office Funding line item, including proposed trade
office locations.

ACA submitted this report on December 'J,,2023, stating
their intent to open new trade offices in the United

Kingdom, lndia, and Brazil at a cost of 5500,000 each. ACA
intends the remaining $500,000 to cover services at
existing trade offices, including setting up trade fairs and
sending delegations abroad,

Other lssues

Auditor General Report

ln September 2023,|he Auditor General published a
sunset review for the Arizona Commerce Authority
covering its tax credit documentation, grant
administration, and other general functions. The Auditor
General made the following key recommendation:

a The authority should ensure tax credit and grant
recipients meet all requirements by developing
procedures for verifying recipient-reported
information and documenting this verification prior
to approving tax credits or distributing grant monies.

SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

ADOA Business One-Stop Fund (CAA1027/A.R.S. S 4L-1504)

Source of Revenue: Legislative appropriations.
Purpose of Fund: To establish and maintain ADOA's Business One-Stop system

Funds Expended

Year-End Fund Balance

Non-Appropriated

243,000

(120,100)
0

0

Application Fees Fund (CAA3005/A.R.S. S 41-1504) Non-Appropriated

Source of Revenue: A processing fee equal to 1% of the relevant tax credit being refunded per tax credit application.
Purpose of Fund: To provide funding for staff to determine if taxpayers who qualify for a tax credit for increased research activities qualify
for other income tax funds.

Funds Expended 3,391,000 1,962,500

Year-End Fund Balance 2,051,700 1,,222,800

Arizona Commerce Authority Carryover Fund (CAA1001/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Leftover funds and residual revenue transferred from various funds belonging to the Arizona Department of
Commerce.

Purpose of Fund: To provide deal closing grants to businesses for the purpose of attracting, expanding, or retaining businesses and to
support programs and projects for rural Arizona and small businesses that enhance economic development.
Funds Expended 216,400 569,900
Year-End Fund Balance 532,400 408,300

Arizona Commerce Authority Fund (CAA2547/A.R.5.5 41-1506) Non-Appropriated

Source of Revenue: An annual deposit of $10,000,000 in corporate income tax withholding revenues, gifts, grants, and other donations.
Purpose of Fund: To fund the operating costs ofthe Authority. Expenditures are not displayed to avoid double countingthe original
General Fund appropriation to this fund.
Funds Expended 0 0

Year-End Fund Balance 294,200 294,200

FY 2025 Baseline 101 Arizo na Co m m e rce Autho rity



SUMMARY OF FUNDS

Arizona Competes Fund (CAA2548/A.R.S, S 41-1545.01) Non-Appropriated

Source of Revenue: Receives an annual deposit of 55,500,000 in income tax withholding revenues, 53,500,000 in lottery ticket sales

revenues, gifts, grants, and other donations.

Purpose of Fund: To provide deal closing grants to businesses for the purpose of attracting, expanding, or retaining businesses and to
support programs and projects for ruralArizona and small businesses that enhance economic development. Expenditures are not
displayed to avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance (4,53L,600) (18,875,100)

Arizona lnnovation Accelerator Fund (CAA9507/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Funds in the form of loans from the U.S. Department of Treasury underthe State Small Business Credit lnitiative Act of
2010.

Purpose of Fund: To provide loans to small businesses and foster business expansion, capital investment, and job creation in Arizona,

Funds Expended 1,357,800 3,592,100

Year-End Fund Balance 2,190,400 (1,313,700)

Arizona Job Training Fund (CAA1237/A.R.S. 5 41-1544) Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants, and interest earned on investments. The FY 2015 Revenue Budget

Reconciliation Bill repealed the job training tax that had been previously deposited in the fund effective December 31, 2015. Laws 2017,

Chapter 307 allowed ACA to continue to make grants from the fund until December 3t,2020, and grantees were required to expend all

funds byJune 20,2022, when the fund expired. All monies in the fund as ofthe repeal date were transferred to the General Fund.

Purpose of Fund: To provide training and retraining for specific employment opportunities with new and expanding businesses or
businesses undergoing economic conversion. Training shall be through the community college system, a licensed private post-secondary

educational institution, or a community college operated by a tribal government, unless the employer requests another qualified training
provider, Of the monies appropriated to the fund, 25% is set aside for ruraland small businesses.

Funds Expended 0 0

Year-End Fund Balance 37,800 37,800

Asian Trade Offices Fund (CAA1024/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations,

Purpose of Fund: To support foreign trade offices in Asia and assist Arizona companies in entering the Asian market. lt will also expand the
state's international trade and foreign direct investment opportunities. Expenditures are not displayed to avoid double counting the
original General Fund appropriation to this fund.
Funds Expended 0 0

Year-End Fund Balance 0 0

Asia-Pacific Trade Office Fund (CAA1242/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To support a foreign trade office in the Asia-Pacific region and assist Arizona companies in entering the Asia-Pacific

market. lt will also expand the state's internationaltrade and foreign direct investment opportunities. Expenditures are not displayed to
avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 30,600

Blockchain/Wearables Fund (CAA1016/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: Monies in the fund are for distribution to applied research centers and institutes located in this state that specialize in

blockchain or wearable technology. Expenditures are not displayed to avoid double counting the original General Fund appropriations to
this fund.

Funds Expended 0 0

Year-End Fund Balance 7,250,000 7,250,000

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Canada Trade Office Fund (CAA124UA.R.S. 5 4L-1504) Non-Appropriated

Source of Revenue: Legislative appropriations,

Purpose of Fund: To support a foreign trade office in Canada and assist Arizona companies in enteringthe Canadian market. lt willalso

expand the state's international trade and foreign direct investment opportunities. Expenditures are not displayed to avoid double

counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Coronavirus State and Local Fiscal Recovery Fund (CAA2985/U.S. P.L. Lt7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. 117-2).

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

aresultof theCOV|D-19pandemic. Tomakeinvestmentsinwater,sewer,andbroadbandinfrastructure.
Funds Expended 61,000 51,194,000

Year-End Fund Balance (61,000) (61,100)

Donations Fund (CAA3189/A.R,S. $ 41-1504) Non-Appropriated

Source of Revenuer Gifts, grants, and donations.

Purpose of Fund: To be expended in accordance with the restrictions placed on the respective gift, grant, or donation,

Funds Expended 26,900 2I,100

Year-End Fund Balance 103,200 102,100

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

Economic Development Fund (CAA1026/4.R.S. 5 35-142)

Source of Revenue: State and local government grants,

Purpose of Fund: To assist the agency in its operations.

Funds Expended

Year-End Fund Balance

4,463,100 8,774,100

(s82,s00) (416,300)

Economic Development Marketing and Attraction Fund (CAA1003/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To fund a special line item marketing program to attract businesses to the state, particularly advanced manufacturers.

Funds Expended 0 0

Year-End Fund Balance 0 0

Economic Transition Resources Fund (CAA103L/A.R.S. S 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To distribute to nonprofit organizations for capital projects, economic sustainability developments, renewable energy
projects, and broadband projects located within 20 miles of a coal mine which closed within the past 5 years. fheFY 2024 General

Appropriation Act appropriated 59,000,000 from the 6eneral Fund for this purpose, which lapses at the end of FY 2024. Expenditures are

not displayed to avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Federal Funds (CAA2000/A.R.S. S 35-142)

Source of Revenue: Federal grants for community development, job training, and home programs

Purpose of Fund: To be expended as stipulated by federal statutes authorizing federal grants.

Funds Expended

Year-End Fund Balance

Federal Funds

6,676,400

25,297,5O0

9,302,300

106,251,600
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SUMMARY OF FUNDS

Frankfurt Germany Fund (CAA1023/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To support a foreign trade office in Frankfurt, Germany and assist Arizona companies in entering the German market. lt
will also expand the state's internationaltrade and foreign direct investment opportunities. Expenditures are not displayed to avoid

double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance (47,300) (47,40Q1

lnstitute for Automated Mobility Fund (CAA4080/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Private donations, grant proceeds, and support from other ACA funds,

Purpose of Fund: To account for the activities related to the lnstitute for Automated Mobility established by Executive Order 2018-09 to
support the advancement of autonomous vehicles in Arizona.

Funds Expended 219,500 31,700

Year-End Fund Balance 31,800 100

lsraelTrade Office Fund (CAA1021/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: General Fund as well as donations from public and private entities.

Purpose of Fund: To support a trade office in Tel Aviv, lsrael and assist the state's international trade and foreign direct investment

opportunities, Expenditures are not displayed to avoid double counting the original General Fund appropriation to this fund,

Funds Expended 0 0

Year-End Fund Balance 0 0

Major Events Fund (CAA9999/A.R.S.5 4t-t5}6.02) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To support the planning and operation of the competitive bid process for major events in coordination with the office of
tourism, destination marketing organizations and local organizing committees. To negotiate and make grants to local organizing
committees or equivalent organizations for the operating costs of major events and for other economic development activities associated

with major event operations,

Funds Expended 0 0

Year-End Fund Balance 3,042,800 0

Mexico Trade Office Fund (CAA1020/A.R.S. S 41-1-504) Non-Appropriated

Source of Revenue: General Fund, the City of Phoenix, the City of Tucson, Maricopa Association of Governments, and other public and

private entities,

Purpose of Fund: To support trade offices in Mexico City, Guanajuato, and Chihuahua, Mexico and assist Arizona companies in entering

the Mexican market. lt will also expand the state's internationaltrade and foreign direct investment opportunities. Expenditures are not

displayed to avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 422,300 422'2oo

Non-Federal Grant Fund (CAA3010/A.R.S. S 41-1504) Non-Appropriated

Source of Revenue: Unrestricted donations.

Purpose of Fund: To be expended as stipulated by state statutes authorizing grants

Funds Expended

Year-End Fund Balance

00
00

Non-AppropriatedRevAZ Fund (CAA9971/A.R.S. 5 41-1504)

Source of Revenuei Fees paid by private-sector entities for services in conjunction with the federal Manufacturing Extension Partnership.

Purpose of Fund: To assist in manufacturing sector business development and management.

Funds Expended 1,549,800 2,850,000

Year-End Fund Balance 631,000 631,000

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Rural Broadband Accelerated Match Fund (CAA1032/A.R.S. S 41-1504) Non-Appropriated

Source of Revenuei Legislative appropriations from the FY 2024 General Appropriation Act.

Purpose of Fund: To provide matching funds for federal programs aimed at expanding lnternet access to rural households, schools, and

libraries. The FY 2024 General Appropriation Act appropriated 523,600,000 from the General Fund for this purpose, which lapses at the

end of FY 2024. Expenditures are not displayed to avoid double counting the original General Fund appropriation to this fund,

Funds Expended 0 0

Year-End Fund Balance 0 18,600,000

Rural Broadband Grants Fund (CAA1006/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations,

Purpose of Fund: To expand lnternet access to rural households, schools, and libraries. Expenditures are not displayed to avoid double

counting the original General Fund appropriation to this fund.

Funds Expended 0 600

Year-End Fund Balance 600 0

State Web Portal Fund (CAA2531/A.R.S. I 18-421) Appropriated

Source of Revenue: Legislative appropriations, web portal usage fees, private grants or donations, or federal government funding.

Purpose of Fund: To distribute to applied research centers and the lnstitute of Automated Mobility who specialize in blockchain, wearable

technology or automated mobility research,

Funds Expended 5,000,000 0

Year-End Fund Balance 0 0

State Workforce Programs (CAA1025/A.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: lntrastate agreements between the ACA and the Governor's Office. Funding also comes from a portion of the state's

allocation from the federal Workforce lnnovation and Opportunity Act.

Purpose of Fund: To carry out workforce-related projects on behalf of the Governor's Office.

Funds Expended 0 0

Year-End Fund Balance 0 0

Trade Office Fund (CAA1220IA.R.S. 5 41-1504) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To supplement funding for foreign trade offices and assist Arizona companies in entering foreign markets. lt will also

expand the state's international trade and foreign direct investment opportunities. The FY 2024 General Appropriation Act appropriated

52,000,000 from the General Fund for this purpose, which lapses at the end of FY 2024. Expenditures are not displayed to avoid double

counting the original General Fund appropriation to this fund.
Funds Expended 0 0

Year-End Fund Balance 0 89,600

Water lnfrastructure and Commerce Grant Fund (CAA1090/A.R.S. 5 41-15L0) Non-Appropriated

Source of Revenuei Legislative appropriations.

Purpose of Fund: To fund water infrastructure and commerce grant disbursements. The FY 2023 and FY 2024 General Appropriation Acts

appropriated S15,OOO,OOO and 57,OOO,OO0 respectively from the General Fund for this purpose. Expenditures are not displayed to avoid

double counting the original General Fund appropriation to this fund.
Funds Expended 0 0

Year-End Fund Balance 15,OOO,OO0 0

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Wearable Technology Research Fund (CAA1033/A.R.S, 5 41-1504) Non-Appropriated

Source of Revenue: Legislative a ppropriations.

Purpose of Fund: Monies in the fund are for distribution to applied research centers and institutes located in this state that specialize in
wearable technology, The FY 2024 General Appropriation Act appropriated 52,5OO,O0O from the General Fund for this purpose, which
lapses at the end of FY 2Q27. Expenditures are not displayed to avoid double counting the original General Fund appropriations to this
fu nd,

Funds Expended 0 0

Year-End Fund Balance 0 2,000,000

tY 2023
Actual

FY 2024
Estimate
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Arizo n a Comm u nity Col I eg e s

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASE LI N E

Equalization Aid
Equalization Aid - Cochise

Equalization Aid - Graham

Equalization Aid - Navajo

Equalization Aid - Yuma/La Paz

Subtotol - Equalizotion Aid
Operating State Aid
Operating Aid - Cochise

Operating Aid - Coconino
Operating Aid - Gila

Operating Aid - Graham

Operating Aid - Mohave
Operating Aid - Navajo

Operating Aid - Pima

Operating Aid - Pinal

Operating Aid - Yavapai

Operating Aid - Yuma/La Paz

Subtotal - Operating Aid

STEM Aid
STEM Aid - Cochise

STEM Aid - Coconino
STEM Aid - Gila

STEM Aid - Graham

STEM Aid - Maricopa
STEM Aid - Mohave
STEM Aid - Navajo

STEM Aid - Pima

STEM Aid - Pinal

STEM Aid - Santa Cruz

STEM Aid - Yavapai

STEM Aid - Yuma/La Paz

Subtotal - STEM Aid
Rural Aid
Rural Aid - Cochise

Rural Aid - Coconino
Rural Aid - Gila

Rural Aid - Graham

Rural Aid - Mohave
Rural Aid - Navajo

Rural Aid - Pinal

Rural Aid - Santa Cruz

Rural Aid - Yavapai

Rural Aid - Yuma/La Paz

Subtotal - Rurol Aid
Additional Rural Aid
Rural County Allocation
Rural County Reimbursement Subsidy

subtotol- Additional Rurol Aid
Tribal Aid
Tribal Community Colleges

Dine College Capital lmprovements
Dine College Remedial Education

Dine College Student Center

4,230,000
1,369,600

155,300
1,532,300

903,000
1,393,400

0

818,200
300,400

1,898,200

4,423,70Q

1,415,900
151,400

1,661,900

924,400
1,346,100
2,000,000
1,090,900

373,000
2,260,700

4,000,800
1,392,500

r49,700
1,758,900

961,500
1,375,600

n

1,032,900

371,300
2,262,400

8,777,400
L9,L14,000
g,gr2,go0

s30,200

9,759,600
19,912,000
11,189,600

716,I00

10,575,800

2r,r32,400
12,016,200

896,400

38,328,500 4L,577,300 44,620,8Q0

89s,200
293,800

91-,900

361,500
8,584,900

373,800
283,600

t,776,600
551,100

21,800
611,100
877,500

954,700
309,s00

88,700
409,700

7,927,600
378,600
262,500

r,769,000
656,700

21,200

637,200
777,700

833,400
300,700

88,100
446,300

8,073,700

392,600

273,600
1,768,900

634,800

41,800
636,600

12,600,400

14,722,800

5,267,500
r,343,400

42I,800
1,633,200
r,714,400
1,305,600
2,476,600

97,800
2,782,200

3,957,500

15,648,000

14,193,100

13,305,600

7 200

14,268,700

5,769,700
1,520,600

439,500
r,917,800
1,866,800
r,322,400
3,110,400

97,000
3,084,400
4,87r,400

2,999,100

892,800

258,000

1,239,300
1,L49,000

81s,000
1_,794,t00

113,800

1,833,600

2,905,300

21,000,000

4,582,000
1,092,900

24,000,000

5,722,300
1,082,900

14,000,000

5,722,300 u
1,082,9004

5,664,900

L,372,200
0

1,000,000
8,000,000

6,go5,2oo

r,372,200
10,000,000
1,000,000

0

6,805,200

r,372,20031
0

1,000,000 4/

0
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

Navajo Technical University Laboratory

San Carlos Apache College Remedial Education

Tohono O'odham Community College Remedial

Education
Subtotol - Tribal Aid

Workforce Development Aid
Additional Gila Workforce Development Aid

Arizona Western College CTE Workforce

Santa Cruz Provisional Community College Funding

Subtotal - Workforce Development Aid
Capital Aid
Cochise First Responders Academy

AGENCY TOTAL

4,000, 0

0

0

000
0

0

0

2,000,000
2,000,000

14,372,200 L6,372,200

200,000
15,000,000

200,000

2,372,200

200,000 200,000

0

0

0

0

200,000

6,2s0,000

15,400,000

0

200,000

0

113,138,800 133,995,800 95,572,5009

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

113,138,800 133,995,800 95,572,500

113,138,800

84,489,700

133,995,800

89,692,200

95,572,500

89,692,200Other Non-Appropriated Funds

TOTAL. ALL SOURCES t97,628,500 223,688,000 185,264,700

AGENCY DESCRIPTION - The Arizona community college system is comprised of 10 college districts and 2 provisional

districts. Arizona's community colleges provide programs and training in the arts, sciences and humanities, and vocational

education leading to an Associates degree, Baccalaureate degree, Certificate of Completion, or transfer to a Baccalaureate

degree-granting college or university.

FOOTNOTES

A A.R.S. 5 15-1469.01 provides that the General Fund will pay the initial cost of students attending community colleges

who are from counties that are not part of an established community college district, and then the state will withhold
thesecounties'salestaxrevenuestooffsetthatcost. lnFY2025,thatamountisestimatedtobe55,722,300. Because

this appropriation is in permanent statute, it is not included in the General Appropriation Act.

A Of the S1,082,900 appropriated to the rural county reimbursement subsidy line item, Apache county receives S0gg,gOO

and Greenlee county receives $383,600. (General Appropriation Act footnote)

3l A.R.S. 5 42-503I.0! directs the State Treasurer to annually transmit to the tribal colleges I0% of Transaction Privilege Tax

(TPT) revenues collected from sources located on the reservation, or S1,750,000, whichever is less, as well as 5%of 'lPT

revenues collected on the reservation, or 5875,000, whichever is less, to a technical college on the same reservation.

Because this appropriation is in permanent statute, it is not included in the General Appropriation Act.

A On or before October L5,2025, the Din6 college board of regents shall submit to the governor, the speaker of the house

of representatives, the president of the senate, the secretary of state and the joint legislative budget committee a report

that details the course completion rate for students who received remedial education during lhe 2024-2025 academic
year. (General Appropriation Act footnote)

Y General Appropriation Act funds are appropriated as District-by-District Special Line ltems.

Equdlizotion Aid

The Baseline includes S44,620,800 from the General Fund

in FY 2025 for Equalization Aid. Adjustments are as

follows:

Property Value Changes

The Baseline includes an increase of 53,043,500 from the
General Fund in FY 2025 to reflect increased formula costs

for funding Equalization Aid due to assessed valuation
changes. Detail of specific district changes is shown in

Table 7.
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Table 1

District
Cochise

Graham
Navajo
Yuma/La Paz

Total

FY 2024

s 9,7s9,600
19,912,000
11,189,600

716,r00
S4L,s77,3oo

Year-over-
Year Chanee

s816,200
r,22O,4OO

826,600
180,300

Sg,o+s,soo

FY 2025

10,575,800
2r,t32,400
12,016,200

896,400

S44,o2o,8oo

FY 2025 Equalization Funding Changes

Bockground - The Equalization Aid line items provide
additional state aid to community college districts with
property tax bases that are less than the minimum
assessed value specified in A.R.S. S 15-1402. Under the
Equalization Aid formula, the minimum assessed valuation
is revised by the average change in actual assessed

valuation for the most recent year for all rural districts
with populations of less than 500,000 persons, according
to the most recent decennial census data. Actual
assessed valuation for rural districts was 6,4/o higher in TY

2023 than in the preceding year. Therefore, for the
FY 2025 Equalization Aid formula calculation, the
minimum assessed valuation increased 6.4%to
approximately S1.85 billion. (See Toble 2 for the
colculotion of the growth rate.)

Equalization Aid is paid based on the difference between
the minimum assessed valuation and the most recent
actual assessed valuation for the district, Equalization Aid
is calculated at the lesser of S1.37 per $tOo of the
district's assessed valuation or the district's levy rate.

ln any one year a district's equalization assistance will
depend on 1) whether the district falls below the
minimum threshold (S1.85 billion in FY 2025), 2) whether

the district's dollar change in assessed value was less than
the rural districts' average change, and 3) the applicable
tax rate.

Operating State Aid

The Baseline includes S13,305,600 from the General Fund

in FY 2025 for Operating State Aid. Adjustments are as

follows:

Enrollment Changes
The Baseline includes a decrease of S(342,400) from the
General Fund in FY 2025 to fund the statutory formula for
Operatirrg State Aid.

This amount funds statutory formula costs for a (475), or
(1.9)%, decrease in Full Time Student Equivalent (FTSE)

students in rural community colleges (see Toble 3/. The
(475) net FTSE decrease consists of a (557) FTSE decrease
in non-dual enrollment students and an 82 FTSE increase
in dual enrollment students. A.R,S. S 15-1466.01 requires

dual enrollment students be funded at 50% for state aid
purposes. Dual enrollment refers to high school students
who are enrolled in community college courses for both
high school and community college credit.

Remove One-Time Pima Operating Aid
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
Pima Community College District operating aid. This

appropriation was not based on the statutory formula,

Background - With the exception of Maricopa and Pima,

the Operating State Aid line items provide each
community college district with funds for continuing

Table 3

Rural Districts
Cochise
Coconino
Gila

Graham
Mohave
Navajo
Pi nal

Santa Cruz
Yavapa i

Yuma/La Paz

Subtotol
Urban Districts
Maricopa
Pima

Total

Community College Enrollment

FY2022 FY2023
FTSE FTSE

Percentage
Chanee

5,999
1,591

457

1,,994

r,94L
7,37s
3,234

101

3,207
s.06s

24,954

5,244
1,561

45L
2,t67
2,009
r,425
3,r37

199

3,206
5,080

24,479

(t2.6\%
(1.31%

(1.31%

8.7%

35%
3,6%

(3.01%

97%

0,0%
03%

(1.e)%

52,588
rr,462
89,004

s3,964
1 1,568

90,011

2.6%
0.9%
l.lYo

Table 2

District

Cochise*

Graham*
Navajo*
Yuma/La Paz*

Coconino
Mohave
Pinal

Yava pai

Total V
Minimum AV

Equalization Growth Factor
for Tax Years (TY) 2022-2023

TY 2022 TY 2023
Primarv AV Primarv AV

TY 2022-
2023

% Growth

s r,023,219,900
282,173,500
918,845,900

1,683,333,600
2,077,032,200
2,298,472,300
3,118,901,200
3,333.228,s00

$l4,7gs,2ol,too
S1,735,602,600

s 1,074,ss2,900
303,998,800
969,413,100

L,78t,073,400
2,t7r,93r,000
2,427,679,000
3,390,905,700
3,ss5,683,100

5.0%
7.7 %

5.5%
5.8%
4,6%
5.6%
8.7 %
6,7 %

6.4%
6.4 0/o

$1s,676,236,900
s1,846,s07,600

U MaV not add to total due to rounding.
* These districts qualify to receive Equalization Aid under the state

funding formula in FY 2025 since they fall below the minimum assessed

value threshold of 51.85 billion.
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operating and maintenance expenses pursuant to A.R.S. 5

15-1466. The Operating State Aid formula adjusts state
aid in an amount that reflects changes in the FTSE

enrollment count. This enrollment adjustment is
calculated by multiplying the change in the most recent
year's actual FTSE for each district by the average state
aid per FTSE appropriated in the current fiscal year. /For
FY 2025, the lost octuol FTSE dota was from fY 2023.)

Maricopa and Pima Counties are also statutory recipients
of Operating State Aid. However, a session law provision

suspends the formula.

The full formula funding for Maricopa and Pima County
cannot be calculated. The Operating State Aid formula
adjusts the prior year's appropriation based on the
changes in FTSE enrollment count. Maricopa and Pima

County have not received Operating State Aid since FY

2015.

STEM and Workforce Progrdms State Aid

The Baseline includes 514,268,700 from the General Fund

in FY 2025 for Science, Technology, Engineering and

Mathematics (STEM) and Workforce Programs State Aid.

Adjustments are as follows:

Enrollment Changes
The Baseline includes an increase of 575,600 from the
General Fund in FY 2025 to fund increased formula costs

for STEM and Workforce Programs State Aid. This

increase is the result of a net growth in enrollment in FY

2023.

Bockground - The STEM and Workforce Programs State

Aid line items provide the community college districts
with funds for partnerships, faculty, technology
equipment, student services, facilities, and property
needs pursuant to A.R.S. 5 15-1464.

The STEM and Workforce Programs State Aid formula
provides per capita funding to districts based on the
district's size and the most recent year's actual audited
FTSE. The FY 2025 Baseline continues to suspend the
inflation adjustment required by statute and provides

$210 per FTSE for districts with 5,000 or less FTSE and

S160 per FTSE for districts with greater than 5,000 FTSE

RuralAid

The Baseline includes S14,000,000 from the General Fund

in FY 2025 for Rural Aid. Adjustments are as follows:

Remove One-Time Rural Aid

The Baseline includes a decrease of S(10,000,000) from

the General Fund in FY 2025 for the elimination of one-

time aid to the 10 rural community college districts.

This funding is allocated to the 10 rural community
college districts based on each district's share of actual FY

2023 enrollment.

Additional RuralAid

Rurdl County Allocdtion

The Baseline includes 55,722,300 from the General Fund

in FY 2025 for Rural County Allocation. These amounts are

unchanged fromFY 2024.

Bockground -The Rural County Allocation line item

facilitates payment to community college districts for
students enrolled from counties that are not a part of an

established community college district. lf a county is not
part of a community college district, it is responsible for
the cost of their students attending community college in

another county. ln practice, this provision affects Apache

and Greenlee Counties. A.R.S. S 15-1469.01 provides that
the General Fund will pay the initial cost for these
counties and that the state will then withhold these
counties' Transaction Privilege Tax (TPT) revenues to
offset a portion of that cost.

A.R.S. S 15-1469C prescribes the formula that calculates

the amount that is owed by Apache and Greenlee

Counties to the out of county community college districts.
The formula is based on the number Apache and Greenlee

students who attended school in an established
community college district, as well as the average

operating cost per student of that district. ln calculating
the TPT withholding for Apache and Greenlee Counties,

however, the state only counts the average operating aid

per student generated by the primary property tax levy.

The difference between the average per student
operating cost generated by primary property taxes and

the average overall operating cost is effectively absorbed

by the state General Fund.

The payments made on behalf of the counties are not
included in county expenditure limits established in the
Arizona Constitution. The county payments are partially

offset by a state subsidy. (See next line item.)

Each year, the amount is determined by enrollment
counts submitted to the JLBC Staff. The JLBC Staff is
required by A.R.S. 5 15-1469D to report the county
withholdings to the Treasurer by May 15 for the upcoming
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fiscal year. ln May 2023, the JLBC Staff reported that the
General Fund would pay a total 55,722,300 in FY 2024, of
which 52,351,500 would be withheld from the two
unestablished counties (S1,794,100 for Apache and

S557,400 for Greenlee). After TPT revenue withholdings,
the General Fund net cost was 53,370,800,

Monies for the Rural County Allocation are authorized by

A.R.S. 5 15-1469.01, and therefore do not appear in the
General Appropriation Act.

Ru rd I Cou nty Reimbu rse me nt

The Baseline includes S1,082,900 from the General Fund

in FY 2025 for Rural County Reimbursement Subsidy. This

amount is unchanged from FY 2024.

This line item partially offsets the remaining cost to
counties that are not part of an established community
college district. The funding is appropriated to Apache

and Greenlee. The Baseline continues a General
Appropriation Act footnote allocating these monies. Of
the S1,082,900 subsidy, S0gg,goo is distributed to Apache

and 5383,600 to Greenlee.

After the reimbursement subsidy, FY 2024 net costs were

S1,094,300 to Apache and $1"73,800 to Greenlee.

TribdlAid

Tribo I Com m u nity Col leges

The Baseline includes 5t,372,200 from the General Fund

in FY 2025 for Tribal Community Colleges. This amount is

unchanged fromFY 2Q24.

The FY 2024 budget assumed tribal community colleges
would receive 51,220,900 from the General Fund in FY

2023 and FY 2024 based on prior year TPT distributions.
This included SggO,zOO to the Navajo Nation and

5330,200 for Tohono O'odham Community College.

Based on FY 2023 actual distributions, the Baseline adjusts
the assumption upward ro 51,372,200 in FY 2024 and FY

2025. This includes a distribution of 5923,700 to the
Navajo Nation, comprised of $615,800 for Din6 College

and S307,900 for Navajo Technical College. The Baseline

also assumes 5448,500 will be distributed to Tohono
O'odham Community College.

As described below, each of these amounts will depend
on actual FY 2025 TPT revenue collections and the FY

2025 appropriation will adjust automatically.

Background - This funding is limited to qualified tribes
that instituted a compact with the state before
September t,2017, to receive a portion of Transaction
Privilege Tax (TPT) revenues for support of tribe's
postsecondary institution(s). A.R.S. $ 42-5031.01 allows

any qualifying tribal community college to receive

S1,750,000, or !0% of the TPT revenues collected from all

sources located on the reservation, whichever is less.

A.R.S. S 42-5031.01 also allows any additional technical
college located on the same reservation to receive

5875,000, or 5% ofthe TPT revenues collected from
sources located on the reservation, whichever is less.

Actual amounts for FY 2025 will depend on FY 2025

collections. Given the language of A.R.S. S 42-5031.01,
these monies do not appear in the General Appropriation
Act. (Please see the FY 2020 Appropriotions Report for
more information.)

The monies received are used to support maintenance,
renewal, and capital expenses on each college campus.

Dind College Capital lmprovements

The Baseline includes no funding in FY 2025 for Din6

College Capital lmprovements. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1-0,000,000) from
the General Fund in FY 2025 for the elimination of one-

time Din6 College Capital lmprovement funding.

Dind College Remedial Education

The Baseline includes $1,000,000 from the General Fund

in FY 2025 for Din6 College Remedial Education. This

amount is unchanged fromFY 2024.

This line item provides additional funding to Din6 College

to provide remedial education to help students prepare

for college-level courses such as reading, writing and

mathematics. ln addition, the Baseline continues a

General Appropriation Act footnote that requires the Din6

College Board of Regents to submit a report that details

the course completion rate for students who received

remedial education during lhe 2024-2025 academic year

to the JLBC, Governor's office, and legislative leaders on

or before October L5,2025.

FY 2025 Boseline ttt Arizo n a Co m m u n ity Co I leges



Tohono O'odham Community College Remedial
Education

The Baseline includes no funding in FY 2025 for Tohono
O'odham Community College Remedial Education,
Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
Tohono O'odham Community College Remedial Education
funding.

The FY 2024 budget included a General Appropriation Act
footnote that requires the Tohono O'odham Community
College Board of Trustees to submit a report that details
the course completion rate for students who received
remedial education during lhe 2023-2024 academic year
to the JLBC, Governor's office, and legislative leaders on
or before October t5,2024.

Son Carlos Apdche College Remedial Education

The Baseline includes no funding in FY 2025 for San Carlos

Apache Community College Remedial Education.
Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
San Carlos Apache College Remedial Education funding.

The FY 2024 budget included a General Appropriation Act

footnote that requires the San Carlos Apache College
Board of Regents to submit a report that details the
course completion rate for students who received
remedial education during lhe 2023-2024 academic year

to the JLBC, Governor's office, and legislative leaders on
or before October !5,2024.

The Baseline includes no funding in FY 2025 for Arizona
Western College CTE Workforce. Adjustments are as

follows:

Additiondl 6ila Worklorce Development Aid

The Baseline includes SZOO,OOO from the General Fund in

FY 2025 for Additional Gila Workforce Development Aid.

This amount is unchanged from FY 2024.

Background - As a provisional community college district,
Gila County is not eligible for a 5200,000 annual

Workforce Development allocation from Proposition 301

monies (see A.R.S. 5 42-5029).

Sdntd Cruz Provisional Community College Funding

The Baseline includes no funding in FY 2025 for Santa Cruz

Provisional Community College Funding. Adjustments are

as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(200,000) from the
General Fund in FY 2025 for the elimination of one-time
Santa Cruz Provisional Community College funding.

Other lssues

Statutory Changes

The Baseline would

As session law, continues to suspend the Operating
State Aid funding at levels specified in the General

Appropriation Act, which effectively means

suspending the formula in FY 2025 for only Maricopa
and Pima Counties.

As session law, continues to set the Science,

Technology, Engineering and Mathematics and

Workforce Programs district funding at levels

specified in the General Appropriation Act, which
effectively means suspending the inflation
adjustment in FY 2025 for all community college
d istricts.

a

Workforce Development Aid

Arizona Western Collese CTE Workforce
Long-Term Budget lmpacts

As part of the Baseline's 3-year spending plan, Community
College General Fund costs are projected to increase by

53,022,700 in FY 2026 above FY 2025 and increase by

S3,311,600 inFY 2027 above FY 2026. These estimates are

based on:
Remove One-Time Funding

The Baseline includes a decrease ofS(15,000,000) from
the General Fund in FY 2025 for the elimination of one-
time Career Technical Education (CTE) Workforce program
funding at Arizona Western College.

a

Flat enrollment growth (so no change in costs for
Operating State Aid or STEM and Workforce
Programs State Aid for FY 2026 and FY 2027).
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Table 4

District
Coch ise

Coconino

Gila q

Graham

Maricopa

Mohave
Navajo

Pima

Pinal

Santa Cruz /
Yavapai

Yuma/La Paz

Total

State Aid /
s19,953,000

2,936,500

s90,900
23,491,700

0

2,79L,200
13,858,100

2,000,000
4,20t,300

97,000

3,457,400
7,848,200

$81,22s,300

Tuition/Fees

Sg,qsz,too
6,918,700

0

8,121,000

209,884,300

9,591,900

3,800,000
43,260,000

8,351,000

800
12,896,000

13,69s,000

$326,001,400

Property
Taxes

Szs,92o,4oo
13,153,200

5,843,200
7,918,300

623,L77,700
28,030,000
16,999,600

136,301,500

65,105,400
L,778,r00

53,649,000
42,286,200

s1,020,162,600

Grants

S34,s94,200
8,963,700

615,400
tz,948,too

208,529,100
r7,72L,200
6,457,800

78,455,000
19,292,900

274,800

r7,542,800
50,520,000

$4ss,91s,ooo

Other x
S1,601,400

1,096,300

355,000

5,756,000
24,686,200

445,400

3,879,s00
11,477,500

4,110,000
25,900

6,290,200
4,I20,200

s63,837,600

FY 2024
Total 4

s91,5s1,700
33,068,400

7,404,500
58,235,100

t,o66,277,300
58,579,700
44,995,000

27t,488,000
101,060.600

2,L76,600

93,835,400
118.469,600

$t,947,L4L,goo

FY 2023
Total U

S76,s80,2oo
28,988,500

6,840,200
66,376,900

1,084,103,100

50,546,900
47,746,600

260,006,800

97,222,900
2,704,200

84,568,900

97,228,700

S1,901,713,900

% Change

from
tY 2022

t9.6%
T4.L%

8.2%

(r2.3]'%

(t.61%

t5.9%
(4.6r'%

4.4%

3s%
3.4%

!7.O/o
27.8%

2,4%

Total Estimated Community College Revenues - FY 2024 !/

!/ The data in this table was provided by the Arizona Community College Coordinating Council.

2/ State Aid revenue includes Operating State Aid and Equalization Aid.
3/ lncludes auxiliary programs, interest income, workforce development funds, and transfers.

!/ Tolal revenues do not include bond proceeds or district fund balances. lncluding these amounts, total revenues are estimated to be $2,175,730,400
for FY 2024.

y Total revenues do not include bond proceeds or district fund balances. lncluding these amounts, total revenues are $1,901,713,800 for FY 2023.

fl Gila ProvisionalCommunity College contracts with Graham County's Eastern Arizona College in order to provide degree programs, Therefore, Gila's

tuition and fee revenues are collected by Graham according to their contract agreement. Santa Cruz Provisional Community College contracts with
Pima County's Community College in order to provide degree programs. Therefore, Santa Cruz's tuition and fee revenues are collected by Pima

according to their contract agreement,

a An increase of 53,022,700 for Equalization Aid in FY

2026 above FY 2025 and 53,311,600 in FY 2027 above
FY 2026. These estimates assume total Net Assessed

Value (NAV) growth of 6.0% in FY 2025 and 6,2% FY

2026.

Community College Revenue Sources

ln addition to state General Fund monies, Arizona's
community colleges receive revenues from a number of
other sources, including student tuition and fees, local
property taxes, grants, and other monies generated by
the colleges. Of the total, the community colleges receive
42% of their revenues (excluding bond proceeds) from
state aid.

For FY 2024, base operating revenues from all sources are

estimated to be s1,947,t4!,900 (see Toble 4 for o

summary of FY 2024 total revenue estimotes,)

Property taxes are the single largest revenue source for
the community colleges, accounting for 52.4% of their
revenues. There are 2 types of property taxes: primary
and secondary. For the community colleges, primary
property taxes are levied for operating purposes and
secondary property taxes are levied to pay for capital
outlay expenses. Both taxes are levied on limited
property values. Each community college district

determines its primary and secondary property tax rates.
(See Table 5 for a summary of TY 2023 property tax rates.)

Under A.R.S. 5 42-t705!, community colleges are allowed
to collect 2%o more in property tax revenues annually, not
including revenue from new construction. Any increase

over 2%o requires voter approval, unless the district has

foregone increases in prior years and consolidates those
increases into a single year.

Table 5

Community College Tax Rates -TY 2023

District
Cochise
Coconino
Gila

Graham
Maricopa
Mohave
Navajo
Pima

Pina I

Santa Cruz

Yava pa i

Yuma/La Paz

Primary
Rate

$2.43
0.61
0,92
2.60
1.08
1.15
7.75
r.28
1.78
0,43
1.51
2.O7

Secondary
Rate

so.oo
0.00
0.00
0.00
0.06
0.00
0.00
0.00
0.1,4

0.00
0.00
0.30

Combined

% Change
Combined

Rate
from

TY 2022
0.0%

17.3%
(2.r)%
(4.t1%
(4,21%

(3,41%

0,0%
(0.8)%
(6.81%

(4.41%

0.7%
(2.r],%

Rate

52.43
0.61
0.92
2.60
7.r4
1. L5

r.75
1,.28

1,.92

0.43
L.51-

2.37
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The community colleges also collect tuition and fees from
enrolled students. These collections account for
approximately 76.7% of total revenues. Tuition and fees
are assessed on a per credit hour basis, FY 2024 weighted
average tuition (weighted for each district's proportion of
the statewide FTSE count) is S 2,708 if a full-time student
attends for 30 hours a year. The FY 2024 amount
represents an increase of 6.5% from FY 2023. (See Toble 6

for FY 2024 resident tuition and fee rotes.)
Community colleges also receive grants and "other"
revenue from a variety of sources. Combined, they
account for approximately 26.7% of community college
revenues,

Revenue listed in the "other" category includes auxiliary
programs, interest incomes, workforce development
funds, and transfers.

Total Community College Expenditures

Toble 7 shows total budgeted FY 2024 community college
expenditures. ln FY 2024,lotal budgeted expenditures
are $2,283,941,800. As mentioned previously, base
operating revenues for tY 2024 are 5!,947,L41,900,
however, this figure does not include allocated fund
balances or bond proceeds. lncluding these amounts,
total available revenues are $2,175,730,400. Of the total
52,283,9 41,800 i n budgeted expend itu res,

S1-,816,810,4O0, or79.SYo, of these expenditures are from
the community colleges' General and Restricted Funds.
This includes 5556,591,500, or 24.4%o, for instruction and
S305,939,200, or !3.4%o, for institutional support.

Expenditures for auxiliary enterprises, including revenue-
generating retail and business services such as parking

lots, bookstores, and food service, are $78,918,900 or
35% of the total. Plant Fund expenditures, which
generally include capital costs, are 5307,262,500, o(
13,5% of the total. The remaining 580,950,000, or 3.5%, is
for debt service.

Community College Expenditure Limitdtions

The Arizona Constitution requires the Economic Estimates
Commission to calculate the expenditure limitation for
community college districts based on FY 1980

expenditures. The base limit is adjusted each year for
enrollment and inflation.

The expenditure limitation does not apply to certain
monies received by community college districts, such as

tuition and fees or federal grants. A.R.S. 5 15-1444 also
excludes from the expenditure limitation auxiliary fees,
entrepreneurial and commercial activities, research and
development agreements, and grants from the state,
political subdivisions, tribal governments, or special taxing
districts.
As part ofthe annual budget submission process, the
commu nity college districts calculate their expenditures
for the current year. These figures are then audited by
the Auditor General after the end of each fiscal year.
Toble 8 includes theFY 2024 expenditure limits and the
estimated expenditures reported by the districts. Of the
12 districts, 8 currently estimate that they will be at the
limit in FY 2024.

A.R.S. S 4t-1279.07 stipulates that a community college
district that exceeds its expenditure limitation without
authorization will have the following amount of operating
state aid withheld, based on the percentage of the excess
expenditure:

Table 7

Community Colleges - FY 2023 Budgeted Expenditures

General/Restricted Funds

I nstruction
Public Service
Academic Support
Student Services
lnstitutional Support
Operation & Maintenance
Scholarships & Grants
Contingency

Subtotal U

Auxiliary Enterprises Fund
Plant Fund
Debt Service

Total

s ss6,s91,s00
777,747,000
187,63L,500

35L,407,r00
30s,939,200

73,875,200
756,t07,400
68,111,400

% of Total
24A%
51%
8.2%

L5.4%

13,4%

3.2%

6.8%

3,0%
79.5%$1,8to,8to,4oo

S 78,918,900

307,262,500
80,950,000

3.s%
L35%
3s%

L00%Total v s2,2g3,941,900

fl ftfry not uAA to subtotal and total due to rounding.Table 6

Community College Resident Tuition and Fees -FY 2024

District
Cochise

Coconino
Gila

Graham
Maricopa
Mohave
Navajo
Pima
Pinal

Santa Cruz

Yava pai

Yuma/La Paz

Average

Average
Cost Per

Credit Hour

Sgs
135

98

98
97

81

91
92
75
46

83
94

Sso

Annual
Cost V

52,790
4,068

2,940
2,940
2,9t0
2,430
2,730
2,760
2,250
1,380

2,472
2,820

S2,708

% Change
from

FY 2023
77.7%

0.0%

5.4%

5.4%
14J%
0.0%

71%
3.4%

s0.0%
5.7%
s.1%

2,2%

9.7%

lri Annual cost is for 30 hours a year, or 15 hours per semester
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Table 8

Community College Expenditure Limits - FY 2024

District
Cochise
Coconino
Gila*
Graham

Maricopa
Mohave
Navajo
Pima

Pinal
Santa Cruz*
Yava pa i

Yuma/La Paz

Expenditure Limit
S73,550,812

77,LI0,I59
5,076,198

33,994,988
476,167,690
26,196,489
15,470,44r

L40,472,699
44,9r0,384
r,872,t66

5t,167,433
60,908,539

Estimated
Expenditures
567,378,02!

L7,IIO,T59
32,295,239
33,994,988

476,167,690
26,196,489
L5,470,441

r40,472,699
44,910,384
7,810,749

5t,t67,433
53,lrt,277

* lndicates provisional community college district

a

a

lf the excess expenditures are less than 5% of the
limitation, the amount withheld is equal to the excess

expenditures.
lf the excess expenditures are between 5% and tQ%

of the limitation or are less than 5% of the limitation
and it is at least the second consecutive instance of
excess expenditures, the amount withheld is equal to
3 times the excess expenditures.
lf the excess expenditures are equal lo t0% or more
of the limitation, the amount withheld is equal to 5
times the excess expenditures or one-third of the
district's allocation of state aid, whichever is less.

SUMMARY OF FUNDS

Smart and Safe Arizona Fund (varies by account/A.R.S. 5 36-2356) Non-Appropriated

Source of Revenue: The fund receives revenues from a L6.0% excise tax on the sale of recreational marijuana products and license and

registration fees.
purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of

recreational marijuana. After agencies pay administrative costs, the remaining funds are distributed 33.0% to community college districts,

31.4%to municipal police and fire departments,25/% to the Highway User Revenue Fund, IO.0%to the Justice Reinvestment Fund, and

0.2%lo the Attorney General.

Funds Expended 50,808,700 55,031,900

Year-End Fund Balance 0 0

TribalAssistance Fund (No Fund Number/A.R.s. 5 42-5029) Non-Appropriated

Source of Revenue: A portion of the 0.6% education sales tax. The law directs each qualifying tribal community college to receive

distributions in the same manner as the transfers to individualcommunity college district workforce development accounts. A "qualifying

lndian tribe" is an lndian tribe that owns, operates, and charters any community college located on its own reservation in this state'

purpose of Fund: To fund workforce development and job training activities at a community college owned, operated, or chartered by a

qualifying lndian tribe.
Funds Expended 1,,274,600 I,292,700

Year-End Fund Balance 0 0

Workforce Development Accounts (varies by account/A.R.S. 5 L5-1472) Non-Appropriated

Source of Revenue: Three percent of collections from the 0.6% education sales tax, after debt service on state school facilities revenue

bonds has been paid, This funding was authorized by voter approval of Proposition 301 in the November 2000 General Election'

Purpose of Fund: To fund workforce development and training activities at the community college districts.

Funds Expended 32,406,400 33,367,600

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 115 Arizo no Co m m u n ity Co I I eg e s



Constoble Ethics Standards and Training Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASE LI N E

FUND SOURCES

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

262,600 66s,000 665,000

262,600 665,000 665,000

AGENCY DESCRIPTION - The board establishes and enforces the code of conduct for constables throughout the state. The

boardalsoadministersfundingforconstabletrainingandequipment. TheArizonaAssociationofCountiescu,rrently
manages the board's administrative responsibilities. The board receives fees from every writ collected on behalf of a Justice

of the Peace.

SUMMARY OF FUNDS

Constable Ethics Standards and Training (CNA2346/A.R.S. S 22-138) Non-Appropriated

Source of Revenue: Fees collected for every writ served on behalf of a Justice of the Peace.

Purpose of Fund: 80% to fund constable training, equipment and related grants and 20% to fund operating expenses for the board.

Funds Expended 262,600 665,000

Year-End Fund Balance 498,800 177,600

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 116 Constable Ethics Stondords and Training Board



Registro r of Contrdctors
tY 2Q23

ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

0ther Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Office of Administrative l-.learings Costs

AGENCY TOTAL

10s.6 105.6 10s.6

6,277,600
2,436,500

144,500

258,600
4,4Q0

1,,414,500

219,000

6,775,4Q0
2,759,300

395,300

625,000
16,800

2,r78,400
300,000

6,775,4Q0
2,759,300

39s,300

625,000

16,800

2,r78,400

300,000

10,755,100

11,190,900

13,050,200

1,017,600

t4,067,8OO

13,050,200

1,017,600

14,057,800

FUND SOURCES

Other Appropriated Funds

Registrar of Contractors Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Fqnds

11,190,900 14,067,800 14,067,800

11,190,900 L4,067,800 t4,067,800
11,190,900

5,851,800

14,067,80O 14,057,800

4,666,900Other Non-Appropriated Funds

TOTAL - ALL SOURCES 17,042,700 18,734,600 18,734,600

AGENCY DESCRIPTIQN - The agency licenses, regulates and conducts examinations of residential and commercial
construction contractors,

FOOTNOTES

Y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget of Administrative Hearlngs Costs

The Baseline includes S13,050,200 and 105.6 FTE

Positions from the Registrar of Contractors FUnd in FY

2025 for the operating budget. These amounts are
unchanged from FY 2024.

The Baseline includes S1,017,600 from the Registrar of
Contractors Fund in FY 2025 for Office of Administrative
Hearings (OAH) Costs. This amount is unchanged from FY

2024.

Monies in this line item are transferred from the Registrar
of Contractors to OAH for services provided by OAH.

SUMMARY OF FUNDS

Registrar of Contractors Cash Bond Fund (RGA3721/A.R.S, 5 32-1152) Non-Appropriated

Source of Revenue: Cash deposits from contractors filed with the Registrar as an alternative to the filing of surety bonds.
Purpose of Fund: To pay for legitimate claims of damages caused by a duly licensed contractor.
Funds Expended O O

Year-End Fund Balance 2,056,400 2,056,40Q

FY 2023
Actual

FY 2024
Estimate

FY 2025 Boseline TT7 Reg istra r of Co ntrocto rs



SUMMARY OF FUNDS

Registrar of Contractors Fund (RGA2406/A.R.S. 5 32-1107) Appropriated

Source of Revenue: Monies collected from the examination and licensing of contractors. The agency retains 90% of these monies and

deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate and regulate centractors, and for board administration,

Funds Expended 11,190,900 L4,067,800

Year-End Fund Balance 2,698,900 (1,011,100)

Residential Contactors' Recovery Fund (RGA3155/A.R.S. S 32-1132) Non-Appropriated

Source of Revenue: An assessment, not to exceed 5600 per biennial license period, paid by residential contractors and other monies'

Purpose of Fund: Te compensate anyone who is injured by an act, a representation, a transaction, or the conduct of a residential

contractor. Compensation for damages to any one individual cannot exceed 530,000, l)p to L4% of prior fiscal year revenue may be used

to administer the fund.

Funds Expended 5,851,800 4,666,800

Year-End Fund Balance 25,370,700 27,375,200

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 118 Registro r of Controctors
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Corporation Commission  
 

 
FY 2023 
 ACTUAL  

FY 2024 
 ESTIMATE  

FY 2025 
 BASELINE  

 

OPERATING BUDGET       
Full Time Equivalent Positions 301.9  301.9  301.9 1/ 

Personal Services 16,722,300  21,857,400  21,857,400  
Employee Related Expenditures 6,568,500  8,646,300  8,646,300  
Professional and Outside Services 923,400  1,024,500  1,024,500  
Travel - In State 170,300  282,900  282,900  
Travel - Out of State 109,700  318,500  318,500  
Other Operating Expenditures 2,731,900  3,920,100  2,720,100  
Equipment 227,900  181,600  181,600  

 

OPERATING SUBTOTAL 27,454,000  36,231,300  35,031,300  

SPECIAL LINE ITEMS       
Corporation Filings, Same-Day Service 186,700  416,500  416,500  
Utilities Audits, Studies, Investigations & Hearings 16,000  380,000  380,000 2/ 

 

AGENCY TOTAL 27,656,700  37,027,800  35,827,800 3/ 
 

FUND SOURCES       
General Fund 756,500  798,900  798,900  
Other Appropriated Funds       
Arizona Arts Trust Fund 55,400  57,700  57,700  
Investment Management Regulatory and Enforcement 

Fund 
755,100  1,305,700  1,305,700  

Public Access Fund 6,227,700  8,420,800  8,020,800  
Securities Regulatory and Enforcement Fund 5,293,600  7,672,500  7,272,500  
Utility Regulation Revolving Fund 14,568,400  18,772,200  18,372,200  
    SUBTOTAL - Other Appropriated Funds 26,900,200  36,228,900  35,028,900  
    SUBTOTAL - Appropriated Funds 27,656,700  37,027,800  35,827,800  

Other Non-Appropriated Funds 889,000  985,000  985,000  
Federal Funds 1,565,800  3,531,000  3,531,000  
TOTAL - ALL SOURCES 30,111,500  41,543,800  40,343,800  

 

 
AGENCY DESCRIPTION — The Arizona Corporation Commission (ACC) was established by Article 15 of the Arizona 
Constitution and consists of 5 statewide elected Commissioners, each serving 4-year terms.  The commission has 3 primary 
responsibilities.  The Corporations Division provides public access to corporate annual reports, articles of incorporation, and 
corporate status change documents.  The Securities Division regulates securities dealers and investment advisers.  The 
Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility 
rates.  Other functions of the commission include inspecting gas pipelines and railroad track. 

  

 

FOOTNOTES 
1/ Includes 2 OF FTE Positions funded from Special Line Items in FY 2025.  
2/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised 

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote) 
3/  General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.  
    
 
Operating Budget 
 
The Baseline includes $35,031,300 and 299.9 FTE 
Positions in FY 2025 for the operating budget.  These 
amounts consist of: 

    FY 2025 
General Fund  $798,900 
Arizona Arts Trust Fund  57,700 
Investment Management Regulatory and 1,305,700 
 Enforcement Fund 
Public Access Fund  7,604,300 



 

FY 2025 Baseline 120 Corporation Commission 

Securities Regulatory and Enforcement Fund 7,272,500 
Utility Regulation Revolving Fund  17,992,200 
 
Adjustments are as follows: 
 
  Remove One-Time Hiring Costs 
The Baseline includes a decrease of $(1,200,000) in FY 
2025 for removal of one-time monies associated with 
hiring 25 new staff. This amount consists of: 
 
Public Access Fund  (400,000) 
Securities Regulatory and Enforcement Fund (400,000) 
Utility Regulation Revolving Fund  (400,000) 
 
Corporation Filings, Same-Day Service  
 
The Baseline includes $416,500 and 2 FTE Positions from 
the Public Access Fund in FY 2025 for Corporation Filings, 
Same-Day Service. These amounts are unchanged from FY 
2024. 
 

Monies in this line item are used to staff the 2-hour, 
same-day, and next-day corporation filing services 
provided by the Corporation Commission. The 
commission charges a fee to use this program, which is 
then deposited into the Public Access Fund. 
 
Utilities Audits, Studies, Investigations & Hearings  
 
The Baseline includes $380,000 from the Utility 
Regulation Revolving Fund in FY 2025 for Utilities Audits, 
Studies, Investigations & Hearings. This amount is 
unchanged from FY 2024.  
 
Monies in this line item allow the commission to hire 
outside consultants to provide professional expertise and 
advice to the Utilities Program staff. 
 
 
 
 

SUMMARY OF FUNDS FY 2023 
 Actual 

FY 2024 
Estimate 

   
Arizona Arts Trust Fund (CCA3043/A.R.S. § 41-983.01) Appropriated 

Source of Revenue: One-third of the filing fees for the annual report of domestic and foreign corporations. 
Purpose of Fund: For grants under the Arizona arts program and for other expenditures as authorized by the chairman of the Arizona Arts 
Commission.  The Corporation Commission funds 1 FTE Position with these monies to assist in collecting the fee, with the remainder 
transferred to the Arts Commission. 
Funds Expended 55,400 57,700 
Year-End Fund Balance 43,000 100 
   
Federal Funds (CCA2000/A.R.S. § 40-441) Federal Funds 

Source of Revenue: U.S. Department of Transportation grants. 
Purpose of Fund: To pay up to 50% of the costs associated with the inspection of interstate pipelines transporting gas and hazardous 
liquids, and conduction of a pipeline safety program. 
Funds Expended 1,565,800 3,531,000 
Year-End Fund Balance 6,149,100 4,618,100 
   
IGA and ISA Fund (CCA2500/A.R.S. § 35-142) Non-Appropriated 

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments. 
Purpose of Fund: To be used as specified in the grant or agreement. 
Funds Expended 840,800 935,500 
Year-End Fund Balance 52,700 54,200 
   
Investment Management Regulatory and Enforcement Fund (CCA2404/A.R.S. § 44-

3298) 
Appropriated 

Source of Revenue: Fees from licensing of investment advisors and investment advisor representatives, and from costs recovered from 
enforcement actions associated with the licensing. 
Purpose of Fund: For education, regulatory, investigative and enforcement operations in the Securities Division. 
Funds Expended 755,100 1,305,700 
Year-End Fund Balance 2,198,000 2,042,300 
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SUMMARY OF FUNDS FY 2023 
 Actual 

FY 2024 
Estimate 

   
Public Access - Money on Deposit Account (CCA2334/A.R.S. § 10-122.01) Non-Appropriated 

Source of Revenue: Fees for expedited service for the filing of articles of incorporation and other documents. 
Purpose of Fund: To segregate unearned revenues received from customers from the overall Public Access Fund.  Customers deposit 
funds pending their use for filing documents or for obtaining specialized listings from the public database.  Once earned, the funds are 
then transferred to the Public Access Fund. 
Funds Expended 0 0 
Year-End Fund Balance 977,000 977,000 
   
Public Access Fund (CCA2333/A.R.S. § 10-122.01) Appropriated 

Source of Revenue: Fees for expedited service for the filing of articles of incorporation and other documents. 
Purpose of Fund: To cover a part of the commission's administrative and legal expenses as well as costs associated with an improved data 
processing system that allows direct, online access by any person at a remote location to all public records concerning corporations and 
associations. 
Funds Expended 6,227,700 8,420,800 
Year-End Fund Balance 3,752,400 3,273,600 
   
Securities Regulatory and Enforcement Fund (CCA2264/A.R.S. § 44-2039) Appropriated 

Source of Revenue: Registration and transfer of registration fees for securities dealers and salesmen, and from registration fees for 
securities exchanges established in the state. 
Purpose of Fund: For education, regulatory, investigative, and enforcement operations in the Securities Division. 
Funds Expended 5,293,600 7,672,500 
Year-End Fund Balance 37,108,300 36,419,100 
   
   
Utility Regulation Revolving Fund (CCA2172/A.R.S. § 40-408) Appropriated 

Source of Revenue: Assessments against public utilities regulated by the commission, as defined by A.R.S. § 40-401. 
Purpose of Fund: For all expenses incurred by the Utilities Division, including attorneys and legal staff, auditors, economists and other 
staff employed by the division. 
Funds Expended 14,568,400 18,772,200 
Year-End Fund Balance 22,648,400 22,408,100 
   
Utility Siting Fund (CCA2076/A.R.S. § 40-360.09) Non-Appropriated 

Source of Revenue: Fees paid for applications to the Power Plant and Transmission Line Siting Committee for proposed and expanded 
power plants and transmission lines. 
Purpose of Fund: For costs incurred by the Power Plant and Transmission Line Siting Committee in connection with the activities of the 
committee. 
Funds Expended 48,200 49,500 
Year-End Fund Balance 3,200 0 
 



Arizona Department of Corrections
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Food

Qther Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Overtime and Compensatory Time
Community Corrections
Private Prison Per Diem

lnmate Health Care Contracted Services

Medical Staffing Augmentation
Substance Abuse Treatment
One-Time Vehicle Purchase

Transitional and Reentry Housing

Transitional Housing Grants
lnmate Dog Training

AGENCY TOTAL

9,569.0 9,569,0 9,569.0 1/

433,r72,0Q0
207,40L,600

14,155,400

509,100
93,000

37,436,300

96,937,400
12,449,30Q

495,853,200
226,257,000

70,676,700
480,900

74,900
47,646,900
9L,787,500

495,853,200
226,257,000

r0,616,70Q
48O,9OO

74,900

38,588,800
88,137,300

1,035,600

802,154,100

96,990,900
23,969,100

231,096,700
265,507,600

tr,227,900
759,200

3,804,800
0

0

0

873,752,700

15,540,500
27,452,300

289,8s8,400

32t,620,200
0

5,445,400
0

5,000,000
2,000,000

650,000

86t,044,4002/3J

15,540,500 4/

27,452,3Q0

244,655,500v
269,68r,300el

0

5,445,400
0

0

0

0

1,435,510,300 1,541,319,500 L,423,8L9,4O0a'E/

FUND SOURCES

General Fund

Other Appropriated Funds

Alcohol Abuse Treatment Fund

Corrections Fu nd

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory lnstitutions
Land Fund

State Education Fund for Correctional Education

Transition Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAT - ALL SOURCES

1,385,450,900

21,300

30,663,100
4,639,800
2,764,500
8,459,800
2,665,t00

1,483,523,900

555,800
31,312,500

L,287,800
2,743,600

L4,1-06,800

2,665,600

723,200
400,300

1,370,630,500

420,200
425,600 4,

555,800
30,312,500

t,287,800
2,743,600:f,/

12,500,100
2,665,600u1

723,200&/
2,400,300

50,059,400 57,795.600 53,188,900

1,435,510,300 1,541,319,500

84,373,600

L,423,8L9,400

78,943,600
8,684,400

91,161,900
20,074,400 L6, 762,r00

1,546,746,600 t,642,455,200 t,5rL,447,400

AGENCY DESCRIPTION - The Arizona Department of Corrections (ADC) maintains and administers a statewide system of
prisons for adult and minor offenders legally committed to the department. The department is also responsible for the
supervision of offenders gn parole and other prison release mechanisms, as specified by law.

FOOTNOTES

L/ lncludes 187 GF FTE Positians funded from Special Line ltems in FY 2025.

A Of the amount appropriated in the operating lump sum, 5495,853,200 is designated for personal services, 5226,257,000
is designated for employee-related expenditures. The department shall submit an expenditure plan for review by the

FY 2025 Baseline t22 Stote Department of Corrections



joint legislative budget committee before spending these monies other than for personal services or employee-related
expenditures. (General Appropriation Act footnote)

y After the department submits an expenditure plan to the joint legislative budget committee, the department may

transfer personal services and employee-related expenditures savings from the operating budget to the private prison

per diem line item for private prison staff stipends. The amount of any private prison staff stipend may not exceed the
amountgiventodepartmentstaff. Theexpenditureplanisnotsubjecttoreviewbythejointlegislativebudget
committee. (General Appropriation Act footnote)

A NEW The department shall submit an expenditure plan for review by the joint legislative budget committee before
spending monies appropriated for overtime and compensatory time other than for personal services or employee-
related expenditures. (General Appropriation Act footnote)

5l Private prison vendors who contract with this state may use staff vacancy savings to pay for overtime costs without
incurring a penalty or staffing offset. (General Appropriation Act footnote)

9/ Before implementing any changes in contracted rates for inmate health care contracted services, the state department
of corrections shall submit its expenditure plan for review by the joint legislative budget committee, (General

Appropriation Act footnote)

U On or before August 1,2024 and February 7,2Q25, the state department of corrections shall submit a report to the joint
legislative budget committee on the status of all inmate health care performance measures that are tracked by the

department for contract monitoring purposes. Each report must include:
1. The total number of performance measures, by facility, for which the department is not in substantial compliance.

2. An explanation for each instance of noncompliance,
3. The department's plan to comply with the performance measures. (General Appropriation Act footnote)

U Before placing any inmates in out-of-state provisional beds, the department shall place inmates in all available prison

beds in facilities that are located in this state and that house Arizona inmates, unless the out-of-state provisional beds

are of a comparable security level and price. (General Appropriation Act footnote)

9J The state depa rtment of corrections sha ll forwa rd to the president of the senate, the speaker of the house of
representatives, the chairpersons of the senate and house of representatives appropriations committees and the
director of the joint legislative budget committee a monthly report comparing department expenditures for the month
andyear-to-dateascomparedtoprior-yearexpendituresonorbeforethethirtiethofthefollowingmonth. Thereport
shall be in the same format as the prior fiscal year and include an estimate of potential shortfalls, potential surpluses that
may be available to offset these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental
appropriation. Thereportshall includethenumberoffilledandvacantcorrectional officerandmedical staff positions

departmentwide and by prison complex. (General Appropriation Act footnote)

&/ On or before November 1,2024, the state department of corrections shall provide a report on bed capacity to the joint
legislative budget committee. The report shall reflect the bed capacity for each security classification by gender at each

state-run and private institution, divided by rated and total beds. The report shall include bed capacity data forJune 30,

2023 and June 30, 2Q24 and the projected capacity for June 30,2025, as well as the reasons for any change within that
time period. Within the total bed count, the department shall provide the number of temporary and special use beds.

The report shall also address the department's rationale for eliminating any permanent beds rather than reducing the
level of temporary beds. The report shall also include any plans to vacate beds but not permanently remove the beds

from the bed count. (General Appropriation Act footnote)

!!/ lfthedepartmentdevelopsaplanafteritsNovember!,2024reporttoopenorclosel00ormorestate-operatedor
private prison rated beds, the department shall submit a plan detailing the proposed bed changes for review by the joint
legislative budget committee before implementing these changes. (General Appropriation Act footnote)

&/ On or before August L,2Q24, the state department of corrections shall transfer to the public safety personnel retirement
system via the department of administration its estimated required annual contribution to the corrections officer
retirement plan for fiscal year 2024-2025. (General Appropriation Act footnote)

t3/ OnorbeforeDecemberts,2024andJulyts,2025,thestatedepartmentof correctionsshall submitareporttothejoint
legislative budget committee on the progress made in meeting the staffing needs for correctional officers. Each report
shall include the number of filled correctional officer positions, the number of vacant correctional officer positions, the
number of people in training, the number of separations and the number of hours of overtime worked year-to-date, The

report shall detail these amounts both departmentwide and by prison complex. (General Appropriation Act footnote)

!!/ fhe department shall report actual fiscal year 2023-2024, estimated fiscal year 7024-2025, and requested fiscal year

2025-2026 expenditures as delineated in the prior year when the department submits its fiscal year 2025-2026 budget
request pursuant to section 35-113, Arizona Revised Statutes. (General Appropriation Act footnote)

lV General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

FY 2025 Boseline L23 Stote Deportment of Corrections



1!i/ One hundred percent of land earnings and interest from the penitentiary land fund shall be distributed to the state

department of corrections in compliance with the enabling act and the Constitution of Arizona to be used to support

state penal institutions. (General Appropriation Act footnote)

!l/ Twenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund

shall be distributed to the state department of corrections in compliance with the enabling act and the Constitution of
Arizona to be used to support state penal institutions. (General Appropriation Act footnote)

!€/ Before spending any state education fund for correctional education monies in excess of 5723,200, the state department

of corrections shall report the intended use of the monies to the director of the joint legislative budget committee.
(General Appropriation Act footnote)

Summary Remove One-Time Florence Closure Costs

The Baseline includes a decrease of S(1,463,500) in FY

2025 la remove one-time higher food funding associated

with the Florence closure. This amount consists of:
The Baseline decreases the Arizona Department of
Corrections (ADC)'s General Fund spending by

S(112,893,400) in FY 2025 for the following:
General Fund

Corrections Fund

(463,500)
(1,000,000)

a

a

a

a

a

S(51,200,000) to remove one-time increased inmate
health funding.

S(36,481,800) to remgve one-time Florence closure
funding.

S(9,058,100) to remove one-time increased food
funding.

S(8,503,500) to remove one-time private prison

funding for the Florence West and Phoenix West
contract increases.

S(5,000,000) to remove one-time transitional and

reentry housing grants (plus 52,000,000 from the
Transition Program Fund for Transitional Housing

Grants).

$(2,000,000) to remove one-time corrections system

assessment funding.

S(650,000) to remove one-time inmate dog training
program funding.

Operating

The Baseline includes 5861,044,400 and 9,382 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

Remove One-Time Food Funding
The Baseline includes a decrease of 5(9,058,100) from the

General Fund in FY 2025 to remove one-time increased

food funding.

Remove One-Time Corrections System Assessment

The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2025 to remove one-time funding to
conduct a systemwide assessment of contracts, staffing,
and retention issues in the department.

Remove One-Time Leap Year Funding

The Baseline includes a decrease of S(186,700) from the
Prison Construction and Operations Fund in FY 2025 to
remove one-time funding for contract costs associated

with one additional day in FY 2024,

The Baseline also shifts the funding allocated for overtime
and Compensation Time from the operating budget to a

dedicated special line item.

Overtime and Time

The Baseline includes S15,540,000 from the General Fund

in FY 2O25 for Overtime and Compensation Time. This

amount is unchanged from FY 2024.

The Baseline shifts the funding allocated for Overtime and

Compensation Time from the operating budget to a

dedicated special line item. FY 2023 actual expenditures
and FY 2024 estimates are displayed in this line item
instead of the operating budget.

Bockground - This line item funds overtime and

compensation time primarily for correctional officers to
make up for vacant positions.

a

a

General Fund
Alcohol Abuse Treatment Fund

Corrections Fund
lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Correctional
Education

Adjustments are as follows

FY 2025

s851,435,300
250,300

3,001,000
r,287,8O0

681,100
2,500,100
1,165,600

FY 2025 Baseline

723,200
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General Fund

Alcohol Abuse Treatment Fund
Transition Program Fund

Community Corrections

The Baseline includes 527,452,300 and 184 FTE Positions
in FY 2025 for Community Corrections. These amounts
consist of:

SeeToble I for detail on the FY 2023 expenditures from

the line item.

Private Prison Per Diem

The Baseline includes S244,655,500 in FY 2025 for Private

Prison Per Diem. This amount consists of:

24,746,5O0
305,500

2,400,300

These amounts are unchanged from FY 2024.

Bockground - Monies in this line item are used for several

different community corrections programs as described
below. ln addition to the s27,452,300 in FY 2025
appropriated funds, ADC projects that they will utilize an

additional 58,889,000 in non-appropriated funds for these
activities in FY 2025.

As of December 6,2023, ADC has responsibility for 5,291
offenders overseen by community correctional officers.
The majority of offenders are released after serving 85%

of their sentence and serve a period under community
supervision. A very small number of offenders sentenced
prior to January t, !994 are released on parole at the
discretion of the Board of Executive Clemency.

The monies in this line item pay for:

ADC Staffine: The line item funds the staffing costs

for correctional officers that oversee offenders on

community supervision. The department also uses

the appropriated monies for contracted drug testing,
behavioral needs testing, and other programming.

Transition Program: Offenders that meet statutory
considerations and behavioral standards may be

released 90 days prior to their community supervision
release date and participate in the Transition
Program, whose services are provided by a

contracted vendor. (See the Transition Program
section in Other lssues.)

Reentrv Centers: lf offenders violate the terms of
supervision, they may be returned to custody to serve

out the remainder of their term. As an alternative,
ADC operates the Maricopa and Pima Reentry

Centers, which provide beds for inmates and an

intensive treatment program. At the Pima facility,
ADC also houses homeless offenders that do not have

a secure placement.

Mental Health Transition Prosram: Starting in FY

2022, offenders that have been diagnosed as

seriously mentally ill and are eligible for AHCCCS

benefits upon release may receive 90-days of mental
health transition services. Statute requires ADC to
place up to 500 inmates in the program each year.

Adjustments are as follows:

Remove One-Time Florence Closure Costs

The Baseline includes a decrease of 5(36,018,300) from
the General Fund in FY 2025 to remove one-time funding
for private prison beds to replace reduced state operated
capacity after the Florence prison closure.

Remove One-Time Private Prison Contract Increase

The Baseline includes a decrease of S(8,503,500) from the
General Fund in FY 2025 to remove one-time funding for
increased contract costs for the Florence West and

Phoenix West prisons.

Remove One-Time leap Year Costs

The Baseline includes a decrease of $(681,100) from the
Prison Construction and Operations Fund in FY 2025 to
remove funding for increased contract costs associated

with one additional day in FY 2024.

Background - This line item funds payments to private
prison contractors for housing and providing medical care

to Arizona inmates in 11,168 beds after the increase in

new private prison beds. Administrative expenses related
to monitoring private prison contracts are included in the
department's operating budget.

ADC will usually own the facilities after a specified amount
of time (typically 20 years) because the per diem rate
includes a portion of the facilities' purchase cost. Of the 6

General Fund

Corrections Fund

Penitentiary Land Fund

2t5,281,500
27,3LL,500

2,062,500

a

a

a

Table 1

FY 2023 Community Corrections Program Expenditures

Comm, Supervision

Transition Program

Maricopa Reentry
Pima Reentry
Mental Health
Transition Program

Other/Overhead
Total

Approp,
s17,206,100

442,600
2,327,L00
3,739,100

0

Non-
Approp.

S8,648,600
0

243,700
0

0

Total

s25,8s4,700
442,600

2,570,800
3,739,100

0

254,200
s23,969,100

0

s8,892,300

254,200

s32,861,400
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General Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

existing private prison contracts, 3 (Kingman, Phoenix

West and Florence West) are solely for management
services as the state owns those facilities.

ADC also owns the Marana prison complex, a 500-bed

minimum security prison. Marana was previously

managed under a private prison contract, ln November
2023, ADC announced it would let the contract expire
effective December 3L,2023. While the prison no longer
houses inmates, ADC reported it plans to keep the prison

beds in its official count until a decision is made for the
future of the complex,

lnmate Heqlth Care Contracted Seruices

The Baseline includes 5269,681,300 in FY 2025 for lnmate
Health Care Contracted Services. This amount consists of:

programs and to contract with private vendors to provide

treatment.

Trunsitional and Reentry

The Baseline includes no funding in FY 2025 for
Transitional and Reentry Housing. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(5,000,000) from the

General Fund in FY 2025 to remove transitional and

reentry housing fu nding.

An FY 2024 General Appropriation Act footnote requires

these monies to be used for a competitive grant process

to provide substance use treatment, a mental health
diagnosis, a chronic health condition and/or have

experienced homelessness or are at high risk of becoming

homeless. Grant recipients must also provide residential
treatment services for up to 90 days and recovery housing

up to 24 months after completing treatment, deliver peer

and family support services, utilize technology to promote

recovery, and deliver treatment for reentry via a campus-

based continuum care model. An FY 2024 footnote also

exempted the appropriation from lapsing.

Transitional Housing Grants

The Baseline includes no funding in FY 2025 for
Transitional Housing Grants. Adjustments are as follows

Remove One-Time Funding
The Baseline includes a decrease of S(2,000,000) from the
Transition Program Fund in tY 2025 to remove transitional
housing grants funding.

An FY 2024 General Appropriation Act footnote requires

these monies be used to provide grants to nonprofits that
meet the following criteria: 1) have mentored at least

3,000 inmates who were in prison for at least 2years,2)
have mentored inmates receiving resources for at least 3

months while incarcerated, and 3) provide individuals
with housing up to 6 months, behavioral health services,

assistance with obtaining identification documents, and

assistance in securing employment and health insurance.

The footnote also requires the department to report
on August 3I, 2024 on the recipient(s) of grants and

specified performance metrics.

lnmate Dog Training

The Baseline includes no funding in FY 2025 for lnmate
Dog Training. Adjustments are as follows:

258,181",300

10,000,000
1,500,000

Adjustments are as follows

Remove One-Time Health Care Costs

The Baseline includes a decrease of S(51,200,000) from
the General Fund in FY 2025 to remove one-time health
care costs funding.

Remove One-Time Leap Year Costs

The Baseline includes a decrease of S(738,900) from the
Prison Construction and Operations Fund in FY 2025 to
remove funding for increased contract costs associated

with one additional day in FY 2024.

Background - The state contracts with a private company
to provide health care to inmates in state-operated
prisons. ln May 2022 ADC awarded a new inmate health
care contract that contract took effect in October 2022

and is for 5 years with a renewal option for an additional 5

years.

(Please see the lnmate Health Core Litigation section in
Other lssues.)

Substance Abuse Treatment

The Baseline includes S5,445,400 and 3 FTE Positions from
the General Fund in FY 2025 for Substance Abuse

Treatment, These amounts are unchanged from FY 2024.

This line item provides ADC with specified funding for
substance abuse treatment. This includes funding for ADC
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Remove One-Time Funding
The Baseline includes a decrease of 5(650,000) from the
General Fund in FY 2025 to remove inmate dog training
fu nd i ng.

An FY 2024 General Appropriation Act footnote requires
these monies be used to contract with a nonprofit
organization to train inmates to rehabilitate at-risk dogs.
The footnote also makes this appropriation exempt from
lapsing through tY 2025,

Other lssues

This section includes information on the following topics:

o Transition Program
r Bed Capacity lssues

o lnmate Growth Rate

o Bed Capacity
o BedSurplus/Shortfall

. lnmate Health Care lssues

Transition Program

The Transition Program allows inmates meeting the
conditions outlined in statute and by the department the
opportunity to be released from prison 90 days prior to
their release date. Transition Program participants are
generally lower risk, sentenced for non-violent crimes,
and classified to lower levels than the overall ADC

population. Participants reside in homes or halfway
houses across the state and receive substance abuse
counseling and case management services.

A.R.S. 5 3t-254 requires that 5% of non-Driving Under the
lnfluence inmate wages be deposited to the Transition
Program Fund to operate the program. Additionally,
A,R.S. S 37-285 requires that S17 per bed day saved from
an earlier release be transferred to the Transition
Program Fund to pay for the vendor costs ofthe program.

Statute does not specify from which fund. ADC has

transferred money from the State DOC Revolving Fund to
meet this requirement,

ln FY 2023, the program saved a total of 304,L2tbed
days. ln that same year, the Transition Program Fund

received revenue of 55,631,900 from all sources. Of this
amount, 55,170,100 came from the statutory S17 transfer
and the remainder came from DUI inmate wages. The

vendor is required to seek Medicaid payment for services
like substance abuse treatment prior to billing ADC.

Because Medicaid pays for much of the costs, the
department's vendor costs to run the program in FY 2023

were on average $r.+0 per inmate per day, or 5442,600
total.

Bed Capacity lssues

lnmate Growth Rate

On June 30,2023, the total inmate population was

34,377. This was an increase of 1,006 inmates from the
June 30, 2022 population of 33,371 . Table 2 shows the
year-end populations from FY 2019 to FY 2024.

The decline in the ADC population from FY 2020 through
FY 2022 was likely related to the pandemic.

Bed Capacitv
ln measuring ADC's ability to house its inmate population,

there are 2 methods of defining bed capacity:

"Rated" beds are permanent and were originally
designed for housing prisoners. This amount was

39,153 public and private beds on June 30, 2023, a

decrease of (35) beds since June 30,2022.
Operating Capacity represents "raled" beds plus

temporary beds. The latter may be located in areas

not originally intended for housing prisoners or
double-bunked beds in areas intended for single bed

cells. During FY 2023, the department decreased its

total operating capacity by (10a) beds, from 44,473 to
44,369.

ln addition, special use beds are employed for
investigative detention, disciplinary isolation, maximum
behavior control, mental health observation, or medical

inpatient care. Due to their short-term usage, these beds

are not counted as part of ADC's operational capacity.

The number of special use beds in public and private
prisons was 1,787 as of June 30,2023, a decrease of (111)

from June 30,2022.

Bed Surplus/Shortfall
At the end of FY 2023, the department had a total rated
bed surplus ol 4,776. After adjusting for the 5,216
temporary beds in the overall ADC system, the rated bed
surplus became a 9,992-operating bed surplus. Because

a

a

Table 2

Year

FY 2019

FY 2020

FY 2021

FY 2022

FY 2023

FY 2024 (as of December 6)

Year-End Population, FY 2019 -FY 2024

Population

42,3r2
40,151

35,954

33,37L

34,377

34,462
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beds are divided by gender and security level, this figure
may not fully reflect system capacity. (Please seeToble 3

for more informotion.\

lnmate Health Care lssues

Health care for inmates in state-operated prisons is

provided through a contracted private company. The

current inmate health care contract went into effect in

October 2022 at an estimated annual cost of 5279.7
million. ln April 2023, the U.S. District Court judge

overseeing lhe Jensen v. Thornell inmate health care

litigation issued a permanent injunction against the
Department of Corrections. The Court has ordered the

department to make several improvements to its health

care in state-operated prions including adding medical

staff, filling vacant security positions, making facility
upgrades, improving case management, providing

Hepatitis C treatment to infected inmates, and offer
medication assisted treatment (MAT) to inmates with
substance abuse disorders.

The FY 2024 budget appropriated 5321.6 million for the

costs of the contract. This included a one-time increase of
551.2 million above the FY 2023 appropriation to pay for
the expected costs ofthe injunction. The budget was also

premised on an Executive proposal to utilize other savings

of approximately S(27) million within the ADC budget
(primarily vacancy savings from unfilled correctional

officer positions)to cover this shortfall. lncluding the

redirected savings, theFY 2024 budget agreement
provided S348.6 million for inmate health care. ln

November 2023, ADC stated that they may not be able to
generate their estimated $(27) million of internal savings.

At the June 2023 JLBC meeting, the Committee gave the

department a favorable review to the department's plan

to utilize 538.5 million in FY 2023 vacancy savings for
other FY 2023 department budget shortfalls. of that
amount, S10.8 million was for inmate health care

injunction costs. As part of its review, the Committee

included a provision requiring the department to work
with the health care vendor to amend the existing

contract to restore federal Medicaid funding for inmate

inpatient services, a requirement in previous contracts
that was not included in the new vendor contract.

A longstanding General Appropriation Act footnote
requires ADC to seek JLBC review prior to making any

changes to the contracted health care rate' ADC

increased the daily rate from Sgo.os to S33.128 in June

2023 without seeking Committee review.

ln October 2023 ADCfinalized a new contract amendment

with the vendor to incorporate the court injunction

requirements and reinstitute Medicaid reimbursement.

ADC submitted these additional changes to the

Committee for review. ADC proposed to increase the rate

in several steps from the new daily rate of 533'128 to

$40.577 as of March 1,2024. As a result of these

changes, the estimatedFY 2024 cost of the contract will

be $348.1million, within the FY 2024 budget's assumed

funding levels as discussed above.

As part of the FY 2A24 daily rate increases, ADC proposed

a $1.64 daily rate increase to reinstitute the Medicaid

reimbursement requirement. On an annualized basis, this

is expected to cost the state approximately S15 million,

while ADC only expects to recoup S11 million in

reimbursements.

ADC also proposed increasing the daily rate to 542'472
beginning July t,2024. That change would increase the

FY 2025 contract cost to $SeZ.6 million. Relative to the FY

2025 Baseline funding, the FY 2025 funding gap would be

S(117.9) million.

At the November 2023 JLBC meeting, the Committee gave

a review to most of ADC's proposed changes but gave an

unfavorable review to the proposed 51.64 daily rate

increase for Medicaid reimbursement. As part of its

review, the Committee included the several reporting

requirements:

a

a

A review by the Committee does not constitute

endorsement of a General Fund appropriation for an

FY 2024 supplemental or a specific FY 2025

appropriation for lnmate Healthcare.

Starting on December lsth,2023, and the 15th of
every month thereafter through July 2025, ADC shall

submit a report to the JLBC Staff on the previous

month's vacancy savings and year-to-date vacancy

savings relative to the appropriated budget' ADc

shall report the monthly actuals for personal services,

employee-related expenditures and overtime as

compared to their monthly appropriation allocation

for those line items based on the FY 2024 and FY

2025 appropriations.
Any FY 2024 supplemental request submitted by the

Executive shall be accompanied by a detailed

estimate of the department's fiscal year-end vacancy

savings and a description of how those savings would

be used for addressing the department's injunction

costs belond the proposed contracted rates.

On or before January 26,2024, ADC shall submit a

report to the JLBC Staff detailing the healthcare
vendor's methodology for determining the

contracted administrative costs associated with
Medicaid reimbursement.

a

FY 2025 Boseline r28 State Deportment of Corrections



.dPdLrL

1,905

4,493
4,2r4

427
5,104
r,703
4,540
r,626
4,350

r40
2,2Lr

729

190

879
160

582

0

340

2,045
6,704
4,343

6L7

5,983
1,863

5,122
r,626
4,690

1,905
4,493
4,2t4

427
5,104
t,703
4,540
1,626
4,350

L40
2,2r7

t29
190
879
160

582

0
340

2,045
6,704
4,343

6r7
5,983
1,863

5,r22
r,626
4,690

28,362 4,63t 32,993

to:

150

280
24

3,400
400

3,508
400

750
1,280
2,024
2,706

600
1,000
2,000

2,706

28,362 4,631 32,993

1083,400

400
s00

3,508

400
s00

150

280
24

600
1,000
2,000

2,706

750
r,280
2,024
2,706

562

5,193

10,668

43,66L

10,106

38,468

22,325
3,250

22,325
3,250

1 1,168

44,L61

10,606

38,968

562

5,193

21,650
3,200

2t,650
3,200

25,57525,575

10,350 10,350

24,850 24,850

10,200 10,200

Table 3

State

Douglas

Eyman

Perryville
Phoenix
Lewis I
Safford
Tucson

Winslow
Yuma

subtotal

Private (Per Diem) ?/

Kingman (SSa.zs1

Phoenix West (565.02 - 89.95)

Marana (S59.35in FY 2023 and

F\ 20241?/

Florence West (S59.29 -74.50l.
Florence ll (584.03)
Red Rock (Sao.arl
La Palma (Saa.0Z1

Subtotal

Total - All beds U

State Prison Population
Male
Female

Su btota I

Private Prison Population
Male
Total PoPulation V€l

Bed Surplus/(Shortfall)
Male
Female

Bed Surplus/(Shortfall)
(% of Beds)

Fiscal Year-End Operating Capacity

FY 2023 Actual FY 2024 Estimate
Operating OPerating

Rated Tem

FY 2025 Estimate
Operating

Rated Tem CaRated

1,905 140

4,493 2,21,7

4,214 729

552 2t3
5,104 879
\,703 160

4,600 582

r,626 0

340

2,045
6,704
4,343

765
5,983
1,863

5,182
r,626

690

750
L,280
2,024

706

11,168

44,369

2t,r43
72

24,3I5

34,377 35,050 3s,050 3s,925

28,547 4,654 33,20t

3,400
400
500

600
1,000

2,000

108

150

280

24

3,508
400
500

706

10,606

39,153

21,t43
172

24,3r5

L0,062

34,377

4,776
3,623
1,153

12%

562

5,216

9,992
8,71,0

L,282

23%

3,918
2,793
r,r25

10%

9,1,Lt
7,857

t,254

2,543
1,468
L,075

35,235

7,736
6,532
t,204

t8%2L% 7%

y D".*'"t include (150) bed reduction planned by department in FY 2024 associated with space requirements of implementation of

additional mental health beds.

2J The base rate for the private (per diem) bed rate for each facility is listed. ADC may be charged a lower rate due to amendments or

contractprovisionsthatgrantlowerratesfortemporarybedsorbedsusedoveranoccupancythreshold. Marana,Kingman,Florence

West and Phoenix West are management only.

l/ TheMaranacontractexpiredDecember3I,2023. Whiletheprisondoesnotcurrentlyhouseinmates,ADChasretainedthe500beds
on its count sheet while this chart excludes them'

{/ Excludes special use beds totaling I,787 as of June 30,2023'

!/ The chart excludes prisoners awaiting transfer from county jail'

6,1 ff,.chartreflectstheactual inmatepopulationattheendof FY2023andassumesa2.0%populationgrowthinFY2024overFY2023

and2.5% in FY 2025 over FY 2024
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SUMMARY OF FUNDS

Alcohol Abuse Treatment Fund (DCA2204/A.R.S. S 31-255) Appropriated

Source of Revenue: The lesser of S0.50 per hour or 67% of wages earned by inmates convicted of driving under the influence (DUl)

offenses.

Purpose of Fund: To provide alcohol abuse treatment and rehabilitation services for DUI inmates.

Funds Expended 21,300 555,800

Year-End Fund Balance 2,060,200 1,854,900

Arizona Correctional lndustries Revolving Fund (DCA4002/A.R.S. g 4L-16241 Non-Appropriated

Source of Revenue: Sale of Arizona Correctional lndustries (ACl) goods and services and interest earnings.

purpose of Fund: To compensate state employees and inmates employed at ACI; purchase materials for the manufacture of goods for

resale, equipment, and supplies; maintain and repair ACI's buildings and equipment; and pay other associated ACI operational costs.

A.R.S, 5 4t-I624 authorizes an annual SI,OOO,OOO transfer into the Department of Corrections Building Renewal Fund. This amount is

reflected in the balance, but is not shown in expenditures to avoid double-counting.

Funds Expended 53,384,900 52,333,500

Year-End Fund Balance 24,479,000 21,678'r0Q

Community Corrections Enhancement Fund (DCA2395/ARS 5 31-413) Non-Appropriated

Source of Revenuei A portion (30%) of a monthly supervision fee of at least 565 paid by the prisoner. The departments may require

payment of a lesser amount,

Purpoie of Fund: To pay for costs related to community corrections,

Funds Expended 1,037,400 810,000

Year-End Fund Balance 524,900 546'400

Coronavirus State and Local Fiscal Recovery Fund (DCA29S5/U'S. P.l. !t7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. tL7-2l'.
purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 3,038,500 0

Year-End Fund Balance 0 0

Corrections Fund (DCA20S8/A.R.S. S 41-1641) Appropriated

Sourceof Revenue:Luxurytaxesonalcohol andtobaccoproducts, Thefundreceives20%of themoniescollectedfromspirituousliquor

and 50% of the monies collected from vinous and malt liquors are deposited in the Corrections Fund, A.R.S. S 42-3t04 designates that the

fund receive 50% of all general tax rate collections from the tax on tobacco products.

purpose of Fund: For the construction, major maintenance, lease-purchase or lease of correctional or state-operated juvenile facilities.

The Legislature may also appropriate monies in this fund for the operation of these facilities. A.R,S. S 4I-164I authorizes an annual

transfer of 52,500,000 from the Corrections Fund to the Department of Corrections Building Renewal Fund. This amount is reflected in

the balance, but is not shown in expenditures to avoid double-counting.

Funds Expended 30,663,100 31,312,500

Year-End Fund Balance I,343,700 1,959'900

Department of Corrections Building Renewal Fund (DCA2551/A.R.S. 5 4t-797) Appropriated

Source of Revenue: Monies transferred annually from the following funds: lnmate Store Proceeds Fund ($500,000), Special Services Fund

(S5OO,OOO), Arizona Correctional Industries Revolving Fund (S1,OOO,O00), and Corrections Fund (S2,500,000). Also includes monies from a

visitationbackgroundcheckfee andal%feeoninmatedeposits. ExpendituresfromthisfundarereportedintheCapital section,

purpose of Fund: For capital projects and preventive maintenance (up to 8% of the annual expenditures).

Funds Expended 0 0

Year-End Fund Balance 2,300,900 266,300

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Federal Funds (DCA2000/A.R.S. 5 35-142 and A.R.S. 5 41-1605)

Source of Revenue: Law enforcement related federal grants,

Purpose of Fund: For inmate education and school breakfast and lunch programs. The amounts do not include General Fund

reimbursements for the incarceration of illegal aliens from the State Criminal Alien Assistance Program.

Funds Expended 17,035,900

Year-End Fund Balance 482,300

4,794,!OO

4,244,400

Prison Construction and operations Fund (DCA2504/A.R.S. $ 41-1651)

Source of Revenue: Assessment (ranging from 5500 to S1,500) paid by persons convicted of DUI offenses.

Purpose of Fund: To pay for any costs related to prison overcrowding and department support and maintenance,

Funds Expended 8,459,800

Year-End Fund Balance 19,670,000

lndirect Cost Recovery Fund (DCA9000/A.R,S. S 41-1604) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated funds.

Purpose of Fund: To pay departmentwide administrative and overhead costs.

Funds Expended 18,300 18,300

Year-End Fund Balance 2,674,300 3,938,900

lnmate Store Proceeds Fund (DCA2505/A,R.S. S 41-L604.02) Appropriated

Source of Revenue: Profit resulting from the privatization of inmate stores.

Purposeof Fund:Tofundinmateeducation. PleaseseetheNon-Appropriatedportionofthefundforadditional information.

Funds Expended 4,639,800 t,287,800

Year-End Fund Balance 8,578,200 7,313,500

lnmate Store Proceeds Fund (DCA2505/A.R.S. 5 41-1604.02) Non-Appropriated

Source of Revenuei Profit resulting from the privatization of inmate stores.

Purpose of Fund: For inmate activities, incentive pay increases for Corrections Officers, equipment to enhance safety for both department
personnel and inmates or other official needs as required, at the discretion of the Director of ADC. A.R.S. S 4I-t604.02 authorizes an

annuals500,0O0transferintotheDepartmentofCorrectionsBuildingRenewal Fund, PleaseseetheAppropriatedportionofthefundfor
additional information.
Funds Expended LI,924,900 6,207,900

Year-End Fund Balance 8,578,200 7,313,500

Interagency Service Agreement Fund (DCA2500/A.R.S. S 41-1604)

Source of Revenue: lntergovernmental agreements between ADC and other state and local entities.

Purpose of Fund: To be used as specified in the grant or agreement.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Penitentiary Land Fund (DCA3140/A.R.S. S 37-525) Appropriated

Source of Revenue: lnterest on the Penitentiary Land Fund, as established through Arizona's Enabling Act, Section 25, and monies derived

from the rental of these lands and property,

Purposeof Fund:Toprovideacontinuoussourceof moniesforthebenefitandsupportof statepenitentiaries. Thedepartmentuses

appropriations from this fund for building maintenance,

Funds Expended 2,764,500 2,743,600

Year-End Fund Balance 2,968,700 3,685,400

Federal Funds

t6,762,r00
834,000

2,407,700
(1,18s,400)

Appropriated

14,106,800

8,567,000
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SUMMARY OF FUNDS

Special Services Fund (DCA3187/A.R.S. 5 41-1604.03) Non-Appropriated

Source of Revenue: Revenues that are generated bythe inmate use oftechnology, includingtelephone systems, kiosks and tablets.

purpose of Fund: For the benefit, education, and welfare of committed offenders, and to pay the costs of implementing, operating and

maintainingtechnologiesandprogramsforinmateuse. AmajorportionoftheSpecial ServicesFundismaintainedinbanksoutsidethe

state treasury system, and the transactions are not processed through the Arizona Financial lnformation system. As a result, the

information for this fund is reported on an accrual accounting basis, A.R.S. S 41-1604.03 authorizes an annual 5500,000 transfer into the

Departmentof CorrectionsBuildingRenewal Fund;thistransferisreportedasanexpenditure, Thisamountisreflectedinthebalance,but

is not shown in expenditures to avoid double-counting.

Funds Expended 8,070,900 10,350,500

Year-End Fund Balance 8,967,300 5'020'800

State Charitable, Penal and Reformatory lnstitutions Land Fund (DCA3141/A.R.S. 5 37- Appropriated

s2s)

Source of Revenue: Twenty-five percent of monies received from interest on the State Charitable, Penal, and Reformatories lnstitutions

Land Fund, as established through Arizona's Enabling Act, Section 25; and 25% of monies derived from the rental of these lands and

property.
purpose of Fund: To provide a continuous source of monies for the benefit and support of state penal institutions.

Funds Expended 2,665,100 2'665'600

Year-End Fund Balance 3,106,500 3'987'600

State DOC Revolving Fund (DCA2515/A.R,S. 5 42-3106) Non-Appropriated

Source of Revenue: The fund receives 3% of tax revenue collected on spirituous liquors and 7% of tax revenue collected on vinous and

malt liquor.
purpose of Fund: To provide support for rehabilitation programs and counseling for inmates who have a history of substance abuse and

are released on parole.

Funds Expended 1I,770,600 12'058'400

year_End Fund Balance 3,919,200 2,319,100

State Education Fund for Correctional Education (DCA21O7/A.R.S. S 15-1-372) Appropriated

Source of Revenue: "Basic State Aid" funding that ADC receives from the Arizona Department of Education based on the number of

Average Daily Membership pupils attending ADC education programs pursuant to A.R'S' S 15-1372.

purpose of Fund: To provide education to inmates under the age of 18 years and inmates with disabilities who are age 21 or younger.

Funds Expended 420,200 723'200

year_End Fund Balance 647,800 132,400

Statewide Employee Recognition Gifts/Donations Fund (DCA2441lA.R.S. 5 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities'
purpose of Fund: For employee recognition programs that recognize and award the performance, achievement, longevity, or major life

event of department emPloyees.

Funds Expended 170,800 187'300

Year_End Fund Balance 43,700 43'7Oo

Transition Program Fund (DCA2379/A.R.S. 5 31-284 and A.R.S. S 31-254) Appropriated

Source of Revenuel Revenue from 5% allocation of wages (if available after other obligations) from inmates not convicted of DUI earning

under 52.00 per hour and from the cost savings from the implementation of a transition program as calculated by A'R'S. 5 31-285. The

source of revenue for the cost savings is the State DoC Revolving Fund that receives a share of tax revenue collected from liquor, and the

expenditures of these monies are reported from this fund,
purpose of Fund: To pay for costs related to the administration of the Transition Program and for transition program services.

Funds Expended 425'600 4'400'300

year-End Fund Balance t4,227,000 I5,4L6,400

FY 2023
Actual

FY 2024
Estimate
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County Funding
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

SPECIAL LINE ITEMS

Coordinated Reentry Planning Services

Elected Officials Retirement Plan Offset

Small County Assistance

AGENCY TOTAL

7,000,000

3,0oo,ooo
7,650,700

7,000,000

3,000,000
7,650,700

0

3,0oo,ooo
7,650,700

L7,650,700 t7,650,700 10,650,700

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

17,650,700 77,650,700 10,650,700

77,650,70O t7 10,650,700

L7,650,700 17,650,700 10,650,700

AGENCy DESCRIPTION - The Arizona Department of Administration (ADOA) distributes these monies to counties for
maintenance of county services and to offset local cost sharing and Elected Officials Retirement Plan liabilities.

Coord inated Re e ntry Plan ni ng Se ruices Elected Officials Retirement Plan Offset

The Baseline includes no funding in FY 2025 for
Coordinated Reentry Planning Services. Adjustments are

as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(7,000,000) from the
General Fund in FY 2025 to remove the final year of
county grant funding for reentry planning programs.

This line item provides funding to ADOA for distribution to
counties to establish a coordinated reentry planning

services program. The FY 2022 General Appropriation Act
allocated a total of $10,000,000: s5,000,000 to Mohave
County, 54,000,000 to Pinal County, and 51,000,000 to
Yavapai County. The FY 20223-year budget plan included

57,000,000 in both FY 2023 and FY 2024for this purpose.

Toble l shows the actual and planned allocations for
reentry planning programs from FY 2Q22lo FY 2024.

The Baseline includes S3,000,000 from the General Fund

in FY 2025 for the Elected Officials Retirement Plan (EORP)

Offset. This amount is unchanged from FY 2024.

This amount is allocated equally among counties with a

population of less than 300,000 according to the 2020

Decennial Census. Each of the 12 smallest counties
receives 5250,000. See the FY 2019 Appropriations Report

for more informotion.

Table 2

Countv
Apache

Cochise
Coconino
Gila

Graham
G ree nlee

La Paz

Maricopa
Mohave
Navajo

Pima
Pina I

Santa Cruz

Yava pai

Yuma
Total

550,050

550,050

550,0s0
550,050
550,050
550,0s0

2020 Census

Population
66,027

125,447
t45,IoL

53,272

38,533
9,563

t6,557
4,420,568

213,267
t06,7t7

r,043,433
425,264
47,669

236,209
203,77t

7,L5L,392

Distribution and County Popu lation

Ongoing
Distribution
S 55o,o5o

5s0,050
550,050
5s0,050

1,050,050
550,050
550,050

Table 1
Coordinated Reentry Planning Services Allocations

($ in Millions)

Countv
Mohave
Pina I

Yava pai

Total V

FY 2022
Actual

S s.o
4.0
1.0

s 10.0

FY 2023
Actual

$ 2.3

2.3
2.3

$ z.o

FY 2024
Planned

S z.s
2.3
2.3

5 z.o

Total U

S g.z

8.7
5,7

Sz4.o

! Totals may not add due to rounding,
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Small County Assistqnce

The Baseline includes 57,650,650 from the General Fund
in FY 2025 for Small County Assistance. This amount is

unchanged fromFY 2024.

This line item provides funding for counties with
populations less than 900,000 according to the 2020
Decennial Census. With one exception, each county
receives 5550,050 (see Toble 2), Graham County receives

S1,o5o,05o.

Other lssues

Statutory Changes

The Baseline would, as session law, continue to allow
counties with a population of less than 250,000 according
to the 2020 Decennial Census to use any source of county
revenue to meet a county fiscal obligation for FY 2025, up
to S1,250,000 of county revenue for each county. The
Baseline would continue to require counties using this
authority to report to the Director of the Joint Legislative
Budget Committee (JLBC) on the intended amount and
sources offunds by October 1,2024. (See County Flexible
Revenue Report section below for more informotion.)

County Expenditure Limits

Article 9, Section 20 of the Arizona Constitution
establishes the process for determining a county's
expenditure limits. Section 20 directs the Economic
Estimates Commission to determine and publish prior to
April 1 of each year the expenditure limitation for the
following fiscal year for each county. The expenditure
limits are determined by adjusting the amount of actual
payments of local revenues for each such political
subdivision for FY 1980 to reflect the changes in the
population of each political subdivision and the cost of
living.

The governing board of any political subdivision may not
authorize expenditures of local revenues more than the
limit set by the Commission, except in certain
circumstances outlined in Section 20 including natural and
man-made disasters. Section 20 also permits the
expenditure limits to be overridden, subject to voter
approval, on either a one-time basis or permanently by
raising the spending base. (P/eose see Article 9, Section 20
of the Arizono Constitution for additionol informotion.l

Table 3 shows county expenditure limits set by the
Commission for the most recent year with available data

County Flexible Revenue Report

The FY 2024 local Government Budget Reconciliation Bill
permits counties with a population of less than 250,000
according to the 2020 Census to use any source of county
revenue, up to S1,250,000, for purposes other than the
purpose ofthe revenue source to meet a county fiscal
obligation for FY 2024. Counties using the authority were
required to report to the Director ofthe JLBC on the
intended amount and sources offunds by October 1,

2023.

Of the 12 eligible counties, 3 reported using the flexibility
in FY 2024:

Apache County: S1,050,000 from the Library District,
Post-Secondary Education District, Community
College District, and Flood Control District to the Jail

District for Jail District Operations.
Coconino County: S1,250,000 from the Jail District to
the General Fund to pay down the Public Safety
Personnel Retirement System (PSPRS) debt and pay
for information technology needs for the Sheriff's
Department.
La Paz County: $1,250,000 from the Vehicle License

Tax to the General Fund to pay down a General Fund

shortfall.

a

a

Table 3

County Expenditure Limits /

Countv
Apache

Cochise

Coconino
Gila

Graham

Greenlee
La Paz

Maricopa
Mohave
Navojo
Pima

Pinal
Santa Cruz

Yava pa i

Yuma

Fiscal
Year

2020
2022

20L7
2022

2022
2027
2027
2022
2022
?02?
2022

2027
2021"

202I
2022

Expenditure
Limits

s 17,6s8,900
72,697,700
58,875,400
45,897,500
1,7,371,800
14,r2I,500
33,322,500

1,527,423,500
2I4,s34,900
52,399,000

623,628,000
294,703,000

25,203,200
133,613,100
1r0,387,700

Expenditures
Subiect to Limit
s 12,480,300

68,521,900
58,875,400
4s,507,500
12,233,200
12,278,t00
15,822,900

1,527,423,500
99,969,L00
35,97?,300

623,627,000
L60,606,000
25,203,200

120,154,400
97,698,700

! Amounts based on individual county Comprehensive Annual
Financial Reports (CAFR), which are typically completed after
county audits are conducted. The listed Fiscal Year indicates the
most recent available data.
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The following 8 counties indicated that they are not
utilizing this provision: Cochise, Gila, Graham, Greenlee,
Mohave, Navajo, Yavapai, and Yuma. Santa Cruz County
did not report their use of the flexibility provision.

Toble 4 shows the utilization of the county flexibility
language in FY 2023 andFY 2Q24.

Table 4

County Flexibllity Language Utilization

Apache

Coconino
La Paz

Total

FY 2023
S1,o5o,ooo

1,250,000
1.250,000

s3,550,000

FY 2024
s1,050,000

1,250,000
1.2s0.000

$3,sso,ooo
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Ari zo n d Cri mi n o I J u stice Co m missi on
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025

BASE LI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

Law Enforcement Crime Victim Notification Fund Deposit
Major lncident Regional Law Enforgement Task Force

Rural County Diversion Programs

State Aid to County Attorneys
State Aid to lndigent Defense

State Aid for Juvenile Dependency Proceedings Fund
Deposit

Victim Compensation and Assistance

AGENCY TOTAL

670,600
25s,200
L45,700

9,000
19,600

210,300
11,400

563,400
294,r00
256,000

9,600
20,800

248,000
15,000

563,400
294,r9Q
2s6,000

9,600
2Q,800

248,000
1s,000

11.0 11,0 11.0

1,321,800

0

600,000
9,288,500

648,200
700,000

2,000,000

2,62r,500

1,406,900

10,000,000
600,000

0

973,700
700,000

2,000,000

6,223,200

1,405,900

0

600,000
0

973,70Q

700,000
2,000,000

6,223,200

17,180,000 21,903,800 11,903,800 t

FUND SOURCES

General Fund

Otlrer Appropriated Fu nds

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

State Aid to County Attgrneys Fund

State Aid to lndigent Defense Fund

Victim Compensation and Assistance Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Apprgpriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

13,888,500

708,000
613,800
648,200
700,000
621,500

14,600,000

733,700
647,1,00

973,700
700,000

4,249,300

4,600,000

733,700
647,700
973,700u
700,000

4,249,30031

3,291,s00 7 7,303,800

17,180,000

4,364,200
11,912,700

21,903,800

3,600,200
18,445,900

11,903,800

3,600,200
18,445,900

33,456,900 43,949,900 33,949,900

AGENCY DESCRIPTION - The commission was created to enhance the effectiveness and coordination of the criminal justice

system in Arizona. The commission may identify needed revisions in the system and make reports. lt receives 3,52% of
Criminal Justice Enhancement Fund (CJEF) monies.

FOOTNOTES

L/ General Apprgpriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

U All monies received by the Arizona criminal justice commission in excess of 5973,700 in fiscal year 2024-2025 from the
state aid to county attorneys fund established by section 11-539, Arizona Revised Statutes, are appropriated to the state
aid to county attorneys program. Before spending any state aid to county attorneys fund monies in excess of $973,700 in
fiscal year 2024-2025, the Arizona criminaljustice commission shall report the intended use of the monies to the joint
legislative budget committee. (General Appropriation Act footnote)

Y All victim compensation and assistance fund monies received by the Arizona criminaljustice commission in excess of
54,249,3O0 in fiscal year 2024-2025 are appropriated to the crime victims program. Before spending any victim
com pensation a nd assista nce fu nd mon ies in excess of $4,249,300 in fisca I year 2024-2025, the Arizona crimina I justice
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commissionshall reporttheintendeduseofthemoniestothejointlegislativebudgetcommittee. (General

Appropriation Act footnote, as adjusted for statewide allocations)

Criminal Justice Enhancement Fund (CJEF)

Drug and Gang Prevention Resource Center
Fu nd

Victim Compensation and Assistance Fund

Operating Budget

The Baseline includes S1,406,900 and 11 FTE Positions in

FY 2025 for the operating budget. These amounts consist

of:

date beginning on July 1,2025. (Please see the

Deportment of Public Safety norrative for more detoils on

the Mojor lncident Regional Law Enforcement Tosk

Forces.)

Rural County Diversion Programs

The Baseline includes no funding in FY 2025 for Rural

County Diversion Programs. This amount is unchanged
from FY 2024.

An FY 2023 General Appropriation Act footnote requires

this funding to be used as grants to county attorney
offices in counties with populations less than 900,000

according to the 2020 Decennial Census to establish and

operate alternative prosecution and diversion programs

that are based on evidence-based practices pertaining to
diversion from prosecution and alternatives to
prosecution. The footnote also requires ACJC to adopt
criteria for distributing grants to eligible counties and
prohibits the monies from being used to supplant existing

monies for alternative prosecution and diversion
programs.

By September 30,2023, ACJC is required to submit a

report to the JLBC on the use of the monies and the
outcomes obtained by the alternative prosecution and

diversion programs in FY 2023. As of this writing, ACJC

has not submitted the report. The FY 2023 appropriation
is non-lapsing.

Diversion is a pre-adjudication authority that county
prosecutors can use to divert an individual from being

charged with a crime through programs such as

rehabilitation and counseling. Upon successful
completion of a diversion program, charges are typically
dismissed or not filed. Reentry programs differ in that
they are for post-adjudication and include services for
individuals who have already been charged and/or
prosecuted of a crime. Services such as counseling and

drug treatment provided through reentry programs are

intended to aid an individual as they reenter society to
not recidivate.

State Aid to County Attorneys

The Baseline includes 5973,700 from the State Aid to
County Attorneys Fund in tY 2025 for State Aid to County
Attorneys. This amount is unchanged fromFY 2024.

FY 2025

5733,700
647,100

26,tOO

These amounts are unchanged from FY 2024

Law Enforcement Crime Victim Notificotion Fund Deposit

The Baseline includes no funding in FY 2025 for the Law

Enforcement Crime Victim Notification Fund Deposit line
item. Adjustments are as follows:

Remove One-Time General Fund Deposit
The Baseline includes a decrease of S(10,000,000) from
the General Fund in fY 2025 for removal of a one-time
deposit into the Law Enforcement Crime Victim
Notification Fund.

Laws 2023, Chapter 154 moves the non-appropriated Law

Enforcement Crime Victim Notification Fund from the
State Treasurer to the Arizona Criminal Justice
Commission (ACJC) and requires ACJC to use monies in

the fund to pay for law enforcement agencies that choose

to use an automated crime victim notification system that
meets certain requirements, such as automatically
notifying a crime victim of investigation updates, and

interfacing with a law enforcement agency's records.

An FY 2024 General Appropriation Act footnote allows

ACJC to use up to s400,000 of the FY 2024 deposit to
evaluate, certify and pay for any costs associated with the
law enforcement crime victim notification fund.

Major lncident Regional Law Enforcement Task Force

The Baseline includes 5600,000 from the General Fund in

FY 2025 for the Major lncident Regional Law Enforcement
Task Force. This amount is unchanged from FY 2024.

Monies in this line item are for distribution to regional law
enforcement task forces to investigate instances of critical
force incidents pursuant to A.R.S. 5 41-1762. The

requirements under this section have a delayed effective
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This line item provides funding for the various offices of
county attorneys throughout Arizona to improve the
processing of criminal cases, The line item receives funds
from a !5,44% allocation of a7% penalty assessment on
fines, penalties, and forfeitures imposed by the courts for
criminal and civil motor vehicle violations and a portion of
the monies collected by the Supreme Court and Court of
Appeals. ACJC is required to distribute the monies to each

county based on a composite index formula using
Superior Court felony filings and county population.

State Aid to lndigent Defense

The Baseline includes $700,000 from the State Aid to
lndigent Defense Fund in FY 2025 for State Aid to lndigent
Defense. This amount is unchanged fromFY 2024.

This line item provides funding to the various counties in

Arizona for processing of criminal cases by the offices of
the public defender, legal defender, andfor contract
indigent defense counsel in each county.

The line item receives funding from a 14.66% allocation of
a7% penalty assessment on fines, penalties, and
forfeitures imposed by the courts for criminal and civil
motor vehicle violations and a portion of the monies
collected by the Supreme Court and Court of Appeals.
ACJC is required to distribute the monies to each county
based on a composite index formula using Superior Court
felony filings and county population.

State Aid forJuvenile Dependency Proceedings Fund
Deposit

The Baseline includes 52,000,000 from the General Fund

in FY 2025 for State Aid for Juvenile Dependency

Proceedings Fund Deposit. This amount is unchanged
from FY 2024.

The FY 2023 Criminal Justice Budget Reconciliation Bill

(BRB) established the State Aid for Juvenile Dependency
Proceedings Fund administered by ACJC consisting of
legislative appropriations to provide state aid to county
public defenders, legal defenders, and contract indigent
defense counsel for the processing ofjuvenile
dependency cases. By September 1 of each fiscal year,

ACJC is required to distribute monies in the fund to each

eligible county in which the 3-year average of juvenile

dependency case filings in the county Superior Court
exceeds the 3-year average filings for FY 2013 - FY 2015.

Allocations are based on the proportional share of the
increase in petitions for each county.

Victim Compensdtion and Assistance

The Baseline includes 56,223,200 in FY 2025 for Victim
Compensation and Assistance. This amount consists of:

General Fund 2,000,000

Victim Compensation and Assistance Fund 4,223,200

These amounts are unchanged from FY 2024

This line item provides funding for 2 crime victim grant
programs: the Victim Compensation Program and the
Victim Assistance Program. Victim compensation monies

are distributed to county compensation boards that
award cash compensation to crime victims for specified

expenses resulting from their victimization. Revenues for
victim compensation grant monies come from 3 sources:

a 59 penalty on criminal and civil violations, monies

collected from a 10% assessment of a worker's gross

compensation, and unclaimed victim restitution. Victim
assistance monies are granted to local government and

not-for-profit agencies on a competitive basis and are

used for operating expenses related to their victim
assistance programs. Revenues for victim assistance
grants come from community supervision fees and

interstate compact fees,

Other lssues

Criminal lustice Enhancement Fund

The Criminal Justice Enhancement Fund receives revenues

from penalties on fines, violations, forfeitures and
penalties imposed by the courts for criminal offenses and

civil motor vehicle statute violations. CJEF monies are

distributed on a percentage basis to various state entities.

Laws 2022, Chapter 311 removed AZPOST as a recipient of
CJEF funding and redistributed that funding to the
remaining recipients proportionally. (Please see the

Deportment of Public Safety norrative for more details on

the funding for AZPOST,)

Table 7 shows the tY 2023 amounts transferred, statutory
distribution percentages,-and the appropriation status of
the funds and programs receiving CJEF monies. /See
individuol ogency poges for detailed informotion on each

recipient.)
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Funds Transferred !

Table 1

Attofnev General
AZ Prosecuting Attorneys Advisory Council (3)

County Attorneys (6)

Arizona Criminal Justice Commission

Operation Costs (9)

DepaJtme,nt of Public Safetv

Forensics Fund (1,10)

State/Local Grants (5)

Department of Juvenile Corre.ctions (2)

State Treasurer
County Sheriffs (8)

Supreme.Court
Case Processing (7)

Juvenile Crime (4)

Community Punishment Program (10)

Total Funds Distributed al

Criminal Justice Enhancement Fund (CJEF)

FY 2O2? Statutory
Transfers ?/ % of CIEF Approp.

s 1,1s9,s00
3,104,100

5,848,800
2,3r2,400

775,400

1,973,100
2,877,900

916,100

S 23,193,300

3,462,600 15.06

5.18
12.38

25.15

10.01

3.57

no
no

763,400 3.52 yes

8.s9
12.38

4.16

yes
9J

yes

no

yes
yes

yes

! ThenumbersfollowingtherecipientagenciesrepresenttheparagraphnumbersfromA.R.S,S4l-
24OTD,

A The FY 2023 figures reflect amounts as reported by individual agencies to ACJC and may not
correspond directly with agencies' statutory allocation. Financial information provided by agencies

reflect when revenues from CJEF were recognized by the agency, not when the Treasurer's Office

indicated the revenues were available to those agencies.

3/ Monies retained by the Department of Public Safety for operating expenditures are

aoorooriated. Monies passed throuAh to state and local agencies are non-appropriated.

SUMMARY OF FUNDS

Coronavirus State and Local Fiscal Recovery Fund (JCA2985/U.S. P.L. 717-2) Federal Funds

Source of Revenuer Federal monies appropriated in the American Rescue Plan Act (P.L. ffi-21.
Purpose of Fundl To provide emergency supportto households, small businesses, nonprofits, workers performing essentialwork, and

certain industries negatively impacted by the COVID-19 pandemic, To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic, To make investments in water, sewer, and broadband infrastructure.

Funds Expended 1,2t9,600 5,500,000

Year-End Fund Balance 0 0

criminalJustice Enhancement Fund (JCA2134/A.R.S. s 41-2401-) Appropriated

Source of Revenue: A3.52% allocation of the Criminal Justice Enhancement Fund (CJEF) for operating costs. CJEF consists of a 42%

penalty assessment on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle

statute violations. Please see the Non-Appropriated portion of the fund for additional information.

Purpose of Fund: For operating costs of AQC,

Funds Expended 708,000 733,700

Year-End Fund Balance r,2t6,700 1,209,700

CriminalJustice Enhancement Fund (JCA2134IA.R.S. 5 4L-2401) Non-Appropriated

Source of Revenue: A3.52% allocation of CJEF and a portion of "Fill the Gap" funds pursuant to A.R.S. E 4t-2I24. CJEF consists of a 42%

penalty assessment on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle

statute violations, Please see the Appropriated portion of the fund for additional information.

Purpose of Fund: For operating costs of ACJC.

Funds Expended 508,900 509,400

Year-End Fund Balance t,276,700 t,209,7Q0

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Drug and Gang Enforcement Fund (JCA2516/A.R.S, 5 41-2402) Non-Appropriated

Source of Revenue: Drug fees and fines (A.R.S. S 13-811), selected Superior Court fees (A.R.S. S t2-2841, and local matching funds.

Purpose of Fund: To make grants in amounts not to exceed the percentages shown to enhance efforts to prosecute (50%), adjudicate
(30%), and punish (30%) drug offenders and members of criminal street gangs, as well as to enhance investigations and education
programsrelatingtodrugandgangactivities(50%),andtoimprovecriminaljusticerecordsintegration(30%). Thefundmayalsobeused
to fund the Statistical Analysis Center but notthe Arizona Youth Survey.

Funds Expended 3,855,300 3,090,800

Year-End Fund Balance 3,991,000 3,900,200

Drug and Gang Prevention Resource Center Fund (JCA2280/A.R.S. E 4t-2402) Appropriated

Source of Revenue: 1.31% of fee collections and filings in the Superior Court, 1.37/o of notary bond fees, and public and private gifts or
grants, excluding federal monies,

Purpose of Fund: To fund the Statistical Analysis Center and Arizona Youth Survey, a statutorily required survey of 8th, 10th, and 12th
grade students in schools across Arizona, The survey measures alcohol and drug use, gang affiliation, and weapons within schools.

Funds Expended 613,800 647,100

Year-End Fund Balance 483,200 349,100

Employee Recognition Fund (JCA2449/A.R.S. S 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs that recognize and award the performance, achievement, longevity or major life event
of department employees.

Funds Expended 0 0

Year-End Fund Balance 100 100

Federal Grants (JCA2000/A.R.S. S 35-142) Federal Funds

Source of Revenue: Revenue from federal grants,

Purpose of Fund: To lmprove the criminal justice records system in Arizona; to fund state and local correction and detention agencies'

substance abuse programs for incarcerated offenders; and to provide support dealing with criminaljustice issues,

Funds Expended 10,693,100 t2,945,900

Year-End Fund Balance 5,751,500 5,367,700

Fingerprint Clearance Card Fund (JCA2433/A.R.S. 5 41-1758.06) Appropriated

Source of Revenue: Fees charged to applicants or contract providers for a fingerprint clearance card.

Purposeof Fund:Tocentralizefingerprintingservicesforstateagencies, Revenuespayfortheprocessingandissuanceoffingerprint
clearance cards.

Funds Expended 0 0

Year-End Fund Balance 837,700 808,800

IGA and ISA Fund (JCA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: Clearing account for monies expended under lntergovernmentalAgreements (lGA) and lntergovernmental Service

Agreements (lSA).

Funds Expended 0 0

Year-End Fund Balance 42,300 42,300

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

State Aid for Juvenile Dependency Proceedings Fund (JCA2040/A.R.S. S 41-2410) Non-Appropriated

Source of Revenue: Monies appropriated to the fund by the Legislature.

Purpose of Fund: To provide state aid to county public defenders, legal defenders and contract indigent defense counsel for the
processing of juvenile dependency cases. ACJC administers the fund and distributes the monies to each eligible county in which the 3-year
average of the total juvenile dependency case filings in the Superior Court in the county exceeds the 3-year average juvenile dependency
case filings in the Superior Court ofthe countyfor Fiscal Years 2073,2074 and 2015 based on the proportional share ofthe increase in

petitions for each county. Expenditures from this fund are not displayed to avoid double counting General Fund monies,

Funds Expended 0 0

Year-End Fund Balance 0 0

State Aid to County Attorneys Fund (JCA2443/A.R,S. 5 11-539) Appropriated

Sourceof Revenue: Legislativeappropriations,a1-5/4% allocation of a7% penaltyassessmentonfines, penaltiesandforfeituresimposed
bythecourtsforcriminal andcivil motorvehicleviolations, anda2t.6I% allocation of a5% portionof finesandfeescollectedbythe
Supreme Court and Court of Appeals,

Purpose of Fund: To provide state aid to county attorneys to improve the processing of criminal cases in the Superior and Justice Courts.

ACJC administers the fund and distributes the monies to each county based on a composite index formula using felony filings and
population,

Funds Expended 648,200 973,700

Year-End Fund Balance 59,600 (295,600)

State Aid to lndigent Defense Fund (JCA2445/A.R.S. S 11-588) Appropriated

Sourceof Revenue: Legislativeappropriations,at4.66% allocation of a7% penaltyassessmentonfines, penaltiesandforfeituresimposed
bythecourtsforcriminal andclvil motorvehicleviolations, anda20.53% allocation of a5% portionof finesandfeescollectedbythe
Supreme Court and Court of Appeals.

Purpose of Fund: To provide state aid to county public defenders, legal defenders for the processing of criminal cases.

Funds Expended 700,000 700,000

Year-End Fund Balance 2L4,400 118,400

Victim Compensation and Assistance Fund (JCA2198/A.R.5.9 4t-2407 ) Appropriated

Source of Revenue: The fund consists of 2 subaccounts, The Victim Compensation subaccount receives revenue from a $9 penalty on

criminal and civil violations, monies collected from a 1,Q% assessment of a working prisoner's gross compensation, and unclaimed
restitution. The Victim Assistance subaccount receives revenue derived from community supervision fees and interstate compact fees.

Purpose of Fund: To establish, maintain and support programs that compensate and assist victims of crime,

Funds Expended 621,500 4,249,300

Year-End Fund Balance 7,879,700 7,366,600

FY 2023
Actual

FY 2024
Estimate

FY 2025 Boseline T4T Arizono Criminol J ustice Commission



Arizond Stdte Schools for the Deaf and the Blind
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELI N E

PROGRAM BUDGET
Admin istration/Statewide
Phoenix Day School for the Deaf

Preschool/Outreach Progra ms

Regional Cooperatives
Tucson Campus

AGENCY TOTAL

9,806,600
12,293,L00

6,gg0,g0o
75,417,400
12,70t,500

9,404,000
10,811,200

7,656,2Q0

19,915,300
13,330,400

8,773,300
10,811,200

7,656,200

L9,627,400
13,330,400

57,209,400 6!,117,LOo 60,192,500

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

School Bus/Agency Vehicle Replacement
Cooperative Services

AGENCY TOTAL

27,573,Q00
g,22Q,g0o

3,504,700
99,900

8,400
6,895,400

500,800

20,486,500
8,649,600
4,820,200

156,000

25,200

6,247,300
448,000

20,486,500

8,649,600
4,820,200

156,000

25,200

5,616,600
448,000

562.2 s62.2 562.2

41,792,000

0

15,417,400

40,832,800

369,000
19,915,300

40,202,L00

369,000
19,62r,400!/

57,209,400 6L,lL7,lOO 60,t92,5002/

FUND SOURCES

General Fund

Other Appropriated Funds

Cooperative Services Fund

Schools for the Deaf and the Blind Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - AtL SOURCES

27,150,400

r5,4r7,400
t4,641,600

25,991,300

19,915,300
15,210,500

25,991,300

t9,62r,400
14,579,8003/

30,059,000 35,125,800 34,201,200

57,209,400

2,386,300
2,965,800

67,!17,LOO

1,982,700
3,20s,000

60,192,500

r,982,700
3,205,000

62,561,500 66,304,800 65,380,200

AGENCY DESCRIPTION - The Arizona State Schools for the Deaf and the Blind (ASDB) provides comprehensive educational
programs for students with sensory impairments from birth lo age 22. ASDB has 2 main campuses, a day school in Phoenix
and a residential campus in Tucson, satellite preschools in the Tucson and Phoenix Metropolitan areas, and 5 regional offices
from which cooperative programs with school districts are operated. ASDB alsg serves infants and toddlers throughout the
state. As of May 2023, ASDB served 2,187 children: 362 students in the K-12 programs (121 in Tucson and 24t in Phoenix),
191 children in preschools, 555 infant/toddlers in regional areas, and 1,079 children through the 3 existing regional
cooperatives.

FOOTNOTES

L/ Before spending any cooperative services und monies in excess of 5t9,62I,4O0 in fiscal year 2024-2025, the Arizona state
schools for the deaf and the blind shall report to the joint legislative budget committee the intended use of the monies.
(General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Program
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Y Before spending any schools for the deaf and the blind fund monies in excess of 514,579,800 in fiscal year 2024-2025,
the Arizona state schools for the deaf and the blind shall report to the joint legislative budget committee the intended
use of the monies. (General Appropriation Act footnote)

Operating Budget

General Fund
Schools for the Deaf and the Blind Fund

The Baseline includes $40,57t,t00 and 562.2 FTE

Positions in FY 2025 for the operating budget. These
amounts consist of:

These revenue increases total to 5297,400, and when
combined with the 2024 base adjustment of $(928,100),
the total ASDB Fund Baseline adjustment is S(630,700). As
a result, the Baseline decreases the ASDB Fund
appropriation in FY 2025 by 5(630,700) to match
forecasted revenues.

Foundation for Blind Children
The Baseline maintains funding in FY 2025 for the
preschool program at the Foundation for Blind Children at
the previously appropriated level of $1,054,100.

Background - Special education voucher monies in the
ASDB Fund represent ASDB's reimbursement from the
Arizona Department of Education (ADE) for educational
costs based on its enrollment. As with school districts,
ASDB's ADE funding is determined by statutory formula.
These monies are deposited into the ASDB Fund. lf
enrollment is higher than anticipated, ADE will distribute
additional funding to ASDB. These monies can be spent
without a new appropriation, as ASDB is provided budget
flexibility through an ongoing General Appropriation Act
footnote.

School Bus/Agency Vehicle Replacement

The Baseline includes 5369,000 from the General Fund in
FY 2025 for School Bus/Agency Vehicle Replacement. This
amount is unchanged from FY 2024.

Monies in this line item are used for the purchase of new
school buses and agency vehicles. According to the
Arizona Department of Administration - School Facilities
Division rules for ASDB, a gasoline-powered bus should be
replaced after 10 years or 150,000 miles. /p/eose see the
FY 2022 Appropriotions Report for more bockground).

Cooperative Seruices

The Baseline includes 5t9,62t,400 from the Cooperative
Services Fund in FY 2025 for Cooperative Services.
Adjustments are as follows:

Base Adjustment
The Baseline includes a decrease of g(242,800) from the
Cooperative Services Fund in FY 2025 for a base
adjustment reflecting lower-than-anticipated revenues in
comparison with the enacted budget. The Fy 2024
enacted budget assumed the Cooperative Services Fund
would receive total revenues of 519,915,300 in Fy 2024
from special education vouchers, membership fees, and

FY 2025
s25,991,300

14,579,900

Adjustments are as follows

Base Adjustment
The Baseline includes a decrease of g(928,100) from the
ASDB Fund in FY 2025 for a base adjustment reflecting
lower-than-anticipated revenues compared with the
enacted budget. The FY 2024 enacted budget assumed
the ASDB fund would receive total revenues of
S15,210,500 from special education vouchers and state
land trust endowment earnings. We estimate, however,
that actual revenues into the ASDB Fund in Fy 2OZ4 will be
5t4,282,400, or $(928,100) less than the appropriated
amount. fhe 514,282,400 estimate assumes that
caseloads in ASDB's site-based programs would remain
unchanged at 475 between FY 2023 andFy 2024.

Enrollment
The Baseline includes no net funding change from the
Schools for the Deaf and the Blind (ASDB) Fund in Fy 2O2S
for enrollment. The Baseline assumes that enrollment in
ASDB site-based programs remains at the May 2023 level
of475 and therefore includes no funding increase or
decrease for enrollment changes for ASDB for Fy 2025.

Revenue lncrease
The Baseline includes an increase of 5297,400 from the
ASDB Fund in FY 2025 for revenue adjustments, including:

5267,600 f or a 2.0% increase to the Base Level
component of the Special Education voucher formula.
A.R.S. S 15-901,01 requires annual increases for
inflation in the per pupil "base level" in the Basic
State Aid (BSA) formula. BSA base level increases for
inflation also increase ASDB's voucher funding. The
Baseline increases the BSA base level by 2.0%for
inflation in FY 2025, which will increase special
education voucher funding into the ASDB Fund by an
estimated 5267 ,600 in Fy 2025.

S29,800 for increased land trust endowment
revenues in FY 2025.

a
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tuition. We estimate, however, that actual revenues into
the Cooperative Services Fund in FY 2024 will be

$79,672,500, or S(242,800) less than the appropriated
amount. Our estimate assumes total enrollment of 584

vouchered students in the ASDB regional cooperatives in

FY 2024, which is unchanged from FY 2023.

Enrollment
The Baseline includes no net funding change from the
Cooperative Services Fund in FY 2025 for enrollment. The

Baseline assumes that enrollment of voucher students in

regional cooperatives remains at the May 2023 level of
584, and therefore includes no funding increase or
decrease for enrollment changes for ASDB's Cooperative
Services Fund for FY 2025.

Revenue Decrease
The Baseline includes a decrease of 5(51,100) from the
Cooperative Services Fund in tY 2025 for estimated
revenue adjustments, including:

An increase of 5320,200 for a 2.0% increase to the
Base Level component ofthe Special Education

Voucher formula. A.R.S. 5 15-901,01 requires annual

increases for inflation in the per pupil "base level" in

the Basic State Aid (BSA) formula. BSA base level

increases for inflation also increase ASDB's voucher
funding. The Baseline increases the BSA base level by

23%for inflation in FY 2025, which will increase

special education voucher funding into the
Cooperative Services Fund by an estimated 5320,200
in FY 2025.

The Base Level and other revenue adjustments total to

S(51,100), and when combined with the base adjustment
of 5(242,800), the total Cooperatives Service Fund

Baseline adjustment is S(293,900). As a result, the
Baseline decreases the Cooperative Services Fund

appropriation in FY 2025 by S(293,900)to match

forecasted revenues.

Bockground - Regional Cooperatives provide services for
deaf and blind students who are being served in a variety

of settings in their home school district instead of an

ASDB site-based program. The services offered by

cooperative programs include full or partial inclusion in
general education classrooms, resource rooms, and self-

contained special education classes. Enrollment in ASDB's

regional cooperatives as of May 2023 was 1,079.

The regional cooperatives, like ASDB's site-based
programs, are funded by Special Education Vouchers paid

by the Arizona Department of Education pursuant to
A.R,S. 5 L5-t202. The program is also funded by tuition
monies paid by participating districts as well as district
membership fees.

The monies in this line item represent the total estimated

monies available for the program from vouchers, tuition,
and district membership fees deposited in the
Cooperative Services Fund. lf available revenues exceed

the original appropriation, a General Appropriation Act

footnote stipulates that ASDB submit a report to JLBC

detailing the intended use of the monies.

a

a A decrease of S(371,300) in revenues from district
membership fees and tuition receipts based on ASDB

estimates of those fund sources.

SUMMARY OF FUNDS

ASDB Classroom Site Fund (SDA24S6/A.R.S. 5 15-1305) Non-Appropriated

Source of Revenue: Monies transferred to the fund pursuant to A.R.S. S 15-1305 from a 0.6% sales tax and growth in the Permanent State

School FundexpendableearningsabovetheFy20ollevel. Fundinglevel isdeterminedbythe"GroupA"and"GroupB"weightedstudent
count, as specified in A,R,S. S 15-943.
purpose of Fund: To provide additional funding for class size reduction, teacher base pay and performance pay compensation, assessment

intervention programs, teacher development, and teacher liability insurance premiums.

Funds Expended L,478,!OO 1,831,100

Year-End Fund Balance 6,629,200 8,266,500

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 744 Arizona Stote Schools for the Deaf and the Blind



SUMMARY OF FUNDS

Cooperative Services Fund (SDA4221/A.R.S S 15-1202) Appropriated

Source of Revenue: Revenues consist of tuition payments made by participating school districts or special education voucher monies

claimedontheirbehalf bytheArizonaSchool fortheDeafandBlind. Fundsareusedtosupporteducational programsandsupplemental
services offered at the 3 state regional cooperatives,

Purpose of Fund: To receive special education voucher monies paid to ASDB by the Department of Education on behalf of students

enrolled in one of ASDB's 3 regional cooperatives, tuition payments from school districts, and district membership fees.

Funds Expended 15,4t7,400 19,915,300

Year-End Fund Balance 10,706,500 10,991,700

FY 2023
Actual

FY 2024
Estimate

Enterprise Fund (SDA4222/A.R.S. S 15-1323)

Source of Revenue: Monies received from fees, rentals, and other charges from the non-school use of facilities

Purpose of Fund: To defray the costs of operating those facilities (i.e. auditorium).
Funds Expended

Year-End Fund Balance

95,700

383,000

Non-Appropriated

70,800

479,600

Federal Grants (SDA2000/A.R.S. 5 15-1303) Federal Funds

Source of Revenue: Federal Grants -Title I aid to schools; vocational rehabilitation; National School Lunch and Breakfast programs;

Arizona deaf-blind projec| preschool services; and Arizona Early lntervention program.

Purpose of Fund: To be expended as stipulated by federal statutes authorizing the federal grants.

Funds Expended 2,965,800 3,205,000

Year-End Fund Balance L,420,400 3,227,600

lnstructional lmprovement Fund (5DA2492/A.R.S. S 15-979) Non-Appropriated

Source of Revenue: Shared revenue from lndian gaming, as authorized by Proposition 2Q2from the 2002 General Election. The

lnstructional lmprovementFundreceives56%of total sharedrevenuefromProposition202, Thisisdistributedamongschool districts,

charter schools and ASDB based on student counts.

Purpose of Fund: To provide for classroom size reduction, teacher salary increases, dropout prevention, and instructional improvement.

Funds Expended 0 0

Year-End Fund Balance 1,800 1,800

Schools for the Deaf and the Blind Fund (SDA2444/A,R,S. S 15-1304) Appropriated

Source of Revenue: "Special Education Fund" monies that ASDB receives from the Arizona Department of Education under the formula
prescribed in A.R.S, S 15-1204. This formula is based on the number of pupils attending ASDB and the various special education "Group B"

fundingcategoriesthatthosepupilsqualifyforunderA.R.S.S15-943(2b). Thisfundalsoreceivesexpendablelandendowmentearnings
pursuant to A.R.S. S 15-1304 and over-age and non-resident tuition income pursuant to A.R.S, S 15-1345.

Purpose of Fund: To cover the cost of educating students receiving special education services at ASDB.

Funds Expended 14,64I,600 15,2L0,500

Year-End Fund Balance 3,897,600 3,093,800

State Grants (SDA2011/A.R.S. S 15-1303) Non-Appropriated

Source of Revenue: "Direct Services Claiming" (DSC) reimbursements and grants by private corporations and other state agencies.

Purpose of Fund: To reimburse ASDB for DSC-related expenditures and to accomplish specific projects of interest to the donor and ASDB.

Funds Expended 727,500 0

Year-End Fund Balance 545,600 627,800

Telecommunication Fund for the Deaf (SDA1700/4.R.S. S 36-1947)

Source of Revenue: Telecommunications Services Excise Tax, which is a 1.1% surcharge on local telephone bills.

Purpose of Fund: To supplement funding to ASDB's Early Childhood and Family Education Program,

Funds Expended 0

Year-End Fund Balance 561,000

Appropriated

0

561,000
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SUMMARY OF FUNDS

Trust Fund (SDA3148/A.R.S. S 15-1303) Non-Appropriated

Source of Revenue: Monies received from private endowment, which are outside the control of the State Treasurer and are held by the

ASDB Board.

Purpose of Fund: Spent at the discretion of ASDB

Funds Expended

Year-End Fund Balance

FY 2023
Actual

FY 2024
Estimate

85,000

139,500

80,800

218,800
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Commission for the Deaf and the Hard of Hearing
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELIN E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Aging lndividuals Research

Support Services for the Deaf-Blind

AGENCY TOTAL

0

551,200
260,900

3,000
7,700

1,085,100
188,600

t,r70,400
L,t10,400

450,000

5,800

12,900

1,506,100

319,000

t,170,400
t,170,400

450,000

s,800
12,900

1,506,100

319,000

27.0 2I.Q 27.0

2,096,s00 4,634,600 4,634,600 Ll

192,000

93,900
160,600 192,000

00

2,351,000 4,826,600 4,826,600

FUND SOURCES

Other Appropriated Funds

Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,350,900 4,826,600 4,826,600

4,826,600

2,35o,goo 4,926,600 4,826,600

2,350,900 4,926,600 4,826,600

AGENCY DESCRIPTION - The agency acts as an information and referral resource for the deaf and the hard of hearing and
provides educational materials to the general public; administers a statewide telephone access program, the
Telecommunication Devices for the Deaf (TDO) Relay Program; and licenses interpreters for the deaf and the hard of
hearing. The Commission is supported by the Telecommunication Fund for the Deal which derives monies from the
Telecom munication Services Excise Tax.

FOOTNOTES

Y General Appropriation Act funds are apprepriated as an Operating Lump Sum with Special Line ltems by Agency

Operating

2,3s0,900 4,826 .600

The Baseline includes 54,634,600 and 21 FTE Positions

from the Telecommunication Fund for the Deaf in FY 2025
for the operating budget. These amounts are unchanged
from FY 2O24.

Support Seruices for the Deaf-Blind

The Baseline includes S192,000 from the
Telecommunication Fund for the Deaf in FY 2025 for the
Support Services for the Deaf-Blind line item. This amount
is unchanged from FY 2024.

Monies in this line item fund a support services program
(SSP) which provides 5 hours per week of support services

to 35 deaf-blind adults at no cost to the individual. Deaf

blindness is any combination of visual and auditory loss

which requires special strategies and skills. Examples of
support services provided include transportation
assistance, sighted guides, independent living assistance,
and communication facilitators.
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SUMMARY OF FUNDS

Private Grants Pf A}O1'1A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Revenue received from grants and donations from non-governmental agencies such as foundation and private donors.

Purpose of Fund: Monies used to pay for conferences, program, or other activities that are sponsored by donor organizations.

Funds Expended 0 0

Year-End Fund Balance 6,500 6,600

Telecommunication Fund for the Deaf Pf A2O47 /A.R.S. 5 36-1947) Appropriated

Source of Revenue: Telecommunications Services Excise Tax, which is a 1,1% surcharge on local telephone bills.

Purpose of Fund: To operate the Arizona Relay System; support community outreach and education, purchase; repair, and distribute

telecommunication devices forthe deaf, hard of hearing, blind, and speech impaired; and operating costs of the commission.

Funds Expended 2,351,000 4,826,600

Year-End Fund Balance 10,145,400 7,374,700

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline t48 Commission for the Deaf ond the Hard of Heoring



State Board of Dental Examiners
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

785,100
338,900
446,400

2,700
8,000

218,100
96,000

898,800
344,700
5t2,400

3,200
5,500

262,900
29,100

898,800
344,700
5L2,400

3,200

5,s00
262,900

29,100

11.0 13.0 13.0

1,895,200 2,056,600 2,056,600 !/

FUND SOURCES

Other Approp.riatqd Funds

Dental Board Fund

SUBTOTAL - Other Apprgpriated Fqnds

SUBTOTAL - Appropriated Funds

TOTAL. ALt SOURCES

1,895,200 2,056,600 2,056,600

2.056,600

1,gg5,2oo 2,056,600 2,056,500

1,895,200 2,056,600 2,056,600

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of dentists, denturists, dental
hygienists and dental assistants.

FOOTNOTES

L/ General Appropriation Act funds are apprgpriated as a Lump Sum by Agency

r",895,200 2,05 6.600

Operoting Budget

The Baseline includes 52,056,600 and 13 FTE Positions
from the Dental Board Fund in FY 2025 for the operating
budget. These amounts are unchanged from FY 2024.

SUMMARY OF FUNDS

Dental Board Fund (DXA2020/A.R,S.5 32-1212) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of dentists, denturists, dental hygienists, and

dental assistants. The board retains 90% of these monies and deposits 10% in the General Fund.

Purpgse of Fund: To examine, license, investigate, and regulate dentists, denturists, dental hygienists, and dental assistants, and for board
administration.
Funds Expended 1,895,200 2,056,600

Year-End Fund Balance 2,589,800 2,858,000

FY 2023
Actual

FY 2024
Estimate
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Arizono Early Childhood Development and Heolth Bodrd
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASE LI N E

FUND SOURCES

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

137,005,900

61,987,800

139,512,800
131,898,600

139,512,800
131,898,600

198,993,700 27r,4rt,4OO 27r,41r,400

AGENCY DESCRIPTION - As authorized by a 2006 ballot initiative (Proposition 203), the Arizona Early Childhood

Development and Health Board (EQDHB) is funded from an 80 cents per pack cigarette tax, plus taxes on other tobacco
products. The board funds early childhood development programs and services for children prior to kindergarten and their
families. The agency is also commonly known as "First Things First."

Bockground

Early Childhood Development dnd Health Fund
Enacted in 2006, Proposition 203 implemented an

additional 80 cents per pack cigarette tax to fund ECDHB,

also known as "First Things First." Revenues from the
tobacco tax are deposited into the Early Childhood
Development and Health (ECDH) Fund and go into 2

accounts: 90% offunds are allocated to the Program
Account and tQ% of funds to the Administrative Costs

Account.

Of the annual Program Account budget set by the board
each year, t0% (or 9% of the statewide total) may be

spent on statewide programs with the remaining funds
allocated to the Regional Councils (8t%o of the statewide
total). Of the amount made available to regions, 6Q.8%is

allocated to the various regions based on the total
population aged 5 and under and the population under 5

living below the poverty line. The board uses its

discretion to allocate the other 20.2% to regions.

ln FY 2023, ECDHB spent $64.3 million on Child Care
Scholarships, as displayed inTable 1, serving an average

of 5,298 children monthly, down from 6,687 in FY 2022,

State-funded child care is provided through 3 agencies:
the Department of Economic Security (DES), the
Department of Child Safety (DCS), and ECDHB. (For more
informotion, pleose see the Child Care Progrom Summory
on the JLBC website.)

Family Support mainly consists of voluntary in-home
services for infants, children and their families, focusing
on parenting skills, early physical and social development,
literacy, health and nutrition; it also includes classes on
parenting, food boxes, parent kits, and other services.

The Health category provides mental health consultations
to teachers and caregivers, oral health services to
families, case management to families, child care health
consultations to child care providers, obesity prevention

to families, prenatal outreach to women and families, and
other services.

The Administration category funds about 103.7 filled FTE

Positions from the 5I5,737,600 program budget.
Professional Development includes training, scholarships,

and financial incentives for professionals who provide

education and early care to children.

Community Awareness is media and community outreach
efforts. Research and Evaluation spending is used to
evaluate the effectiveness of ECDHB programs. System

Coordination establishes partnerships and expands
services and programs for families with young children.

Table 1

FY 2023 ECDH Fund Expenditures by Category I
($ in Millions)

Expenditure Categorv Amount Percent

Child Care Scholarships 564.3 32%

Family Support 29,9 15%

Health L6.2 8%

Administration Lt.7 6%

Professional Development 5.7 3%

Community Awareness 2.6 t%
Research & Evaluation 2.7 1%

System Coordination LI 1%

Other Fu nds (G ra nts, G ifts, 67 ,9 34%

etc.)
Total $zoz.gz Looo/o

!/ Does not include federal grant expenditures.
2/ Total does not sum due to roundins.

FY 2025 Baseline 150 Arizono Early Childhood Development and Heolth Board



SUMMARY OF FUNDS

Early Childhood Development and Health Fund (CDA2542/A.R.S. S S-11S1) Non-Appropriated

Source of Revenue! A 4C tax per cigarette as well as various increases on other tobacco products.

purpose of Fund: To fund the administrative and programmatic costs of the Arizona Early Childhood Development and Health Board.

Monies from the fund may supplement, but not supplant, existing early childhood development programs. Up to 10% of the funds each

year are deposited into the Administrative Costs Account and at least 90% are deposited into the Program Account for early childhood

developmentprogramsandgrants. Thefundwascreatedasaresultof avoterinitiative(Proposition203) inthe2006election'

Funds Expended 137,005,900 139,512,800

Year-End Fund Balance L9t,725,800 158'163'000

Federal Grants (CDA2000/A.R.S. 5 8-1182)

Source of Revenue: Federal Funds.

Purpose of Fund: To fund early comprehensive childhoqd systems

Funds Expended

Year-End Fund Balance

Federal Funds

FY 2023
Actual

FY 2024
Estimate

61,987,800
(4,560,400)

131,898,600

5,278,400
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Office of Economic Opportunity
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASE LI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and 0utside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Microbusiness Loan Fund Deposit

AGENCY TOTAL

352,000
129,500

0

0

2,80Q

30,400
0

342,000
t20,200

L6,700

600

3,100

38,900
1,800

342,000
120,2Q0

16,700

600

3,100

38,900
1,800

s.0 5.0 s.0

5L4,7OO 523,300

5,ooo,ooo

523,300u

00

5l4,7OO 5,523,300 523,300

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

5t4,700 5,523,300 523,300

514,7OO

g,53o,2oo

3,050,500

5,523,300

6,626,600
7,413,900

523,300

6,626,600
7,413,900

L2,095,400 19,563,800 1"4,563,800

AGENCY DESCRIPTION - The Office of Economic Opportunity (OEO) is responsible for monitoring the state's tax
competitiveness, evaluating the effectiveness of state incentive programs, analyzing state and local regulatory costs to
businesses, serving as the state's workforce planning coordinator, and providing economic and demographic research and
analysis. Also established within OE0 is the Arizona Finance Authority, which oversees the Greater Arizona Development
Authority (GADA) in addition to being the state recipient of private activity bonding authority. Additionally, OEO oversees
the Arizona lndustrial Development Authority which is the sole state issuer of private activity bonds,

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Monies in this line item provides funding to eligible
entities that give loans to microbusinesses in Arizona.

The Baseline includes 5523,300 and 5 FTE Positions from
the General Fund in FY 2025 for the operating budget.
These amounts are unchanged frqm tY 2024.

Microbusiness Loan Fund Deposit Agency Structure and Funding

The Baseline includes no funding from the General Fund
in FY 2025 for the Microbusiness Loan Fund Deposit line
item. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(5,000,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the newly formed Microbusiness Loan Fund.

Other lssues

Laws 2016, Chapter 372 created 3 new governmental
entities: The Office of Economic Opportunity (OEO), the
Arizona Finance Authority (AFA), and the Arizona
lndustrial Development Authority (AIDA). AFA is

established in OEO and the AFA board serves as the board
of AIDA, thus OEO has statutory supervision over all 3
entities. (Pleose see the FY 2020 Appropriotiens Report for
more detoils.)
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oEo
OEO is the central state agency for economic, population,

and unemployment statistical analysis, serves as the

administering agency for the Workforce Arizona Council,

and oversees the Workforce Data Task Force.

AFA

AFA houses the functions of the Greater Arizona

Development Authority (GADA) and administers the

state's Private Activity Bond (PAB) authorization'

AIDA
AFA also governs AIDA, which has responsibility for the

former activities for the Arizona Housing Finance

Authority, Arizona Health Facilities Authority, and the

Arizona lnternational Development Authority' ln addition,

AIDA is authorized to issue PABs for allowable projects

not otherwise covered by the other state lDAs.

SUMMARY OF FUNDS

Arizona Finance Authority Operations Fund (FAA5352/A.R.S. 5 41-5352) Non-Appropriated

source of Revenue: Legislative appropriations, unrestricted and available monies of wlFA and GADA, proceeds from the bond issuances of

AIDA, donations, loans, or gifts to the Authority'
purposeof Fund:TofundtheoperationsofAFA. overseesthestate'sprivateactivitybondauthorizationandtheoperationsofWlFAand
GADA.

Funds Expended

Year-End Fund Balance

FY 2023
Actual

FY 2024
Estimate

Arizona lndustrial Development Authority Fund (FAA9973/A.R.S. S 4L-5356) Non-Appropriated

Source of Revenue: Filing and application fees related to the issuance of private activity bonds and investment income,

purpose of Fund: To pay for the operations of the Arizona lndustrial Development Authority, including the review and approval of certain

corporate bond financing projects. Revenues remaining in the fund at the end of the fiscal year are transferred to the office of Economic

opportunity's Economic Development Fund and the Department of Housing's HousingTrust Fund. This fund is not held in a state account,

so its expenditures and fund balances are not displayed.

Funds Expended 0 o

Year-End Fund Balance 0 0

Economic Development Fund (EoA3777lA.R.s. 5 41-5302) Non-Appropriated

Source of Revenue: Any unencumbered monies retained by the Arizona Finance Authority at the end of the fiscal year that are in excess of

the Authority's operating expenses.

Purpose of Fund: To fund projects as determined by the director of OEO'

Funds Expended 4'656'300 5'000'000

year_End Fund Balance 10,466,700 7 
'6tg'500

Federal Grants (EoA200o/A.R.s, S 49-1203) Federal Funds

Source of Revenue: Federal grants related to water supply management, employment and population statistical analysis, Workforce

lnnovation and Opportunity Act (WIOA) monies, and other programs.

Purpose of Fund: To be used as specified by federal law.

Funds Expended 3'050'500 7 
'473'900

Year-End Fund Balance 300'300 (4'288'2001

Greater Arizona Development Authority Revolving Fund (FAA2311/A.R.S' 5 4t-2254) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, gifts, grants, donations, loan repayments, administrative fees and

penalties, and interest.
purpose of Fund: To help rural communities meet their infrastructure needs. GADA may issue bonds, guarantee debt obligations, and

provide technical and financial assistance to political subdivisions, special districts, and lndian tribes. Legislative appropriations to the

GADARevolvingFundmayonlybeusedtosecurebonds. Thestatefundingonlyservesascollateralfortheloansandisnotdirectly
loaned out. The fund was capiialized with 520,000,000 from the General Fund between FY 1998 and FY 2000' other revenue to the fund

may be used for GADA's operating costs, as well as technicaland financial assistance to communities. The expenditures displayed below

represent administrative costs.

Funds Expended

Year-End Fund Balance

0

2,513,200

0

12,873,80O

125,000

2,830,700

4,000

13,203,700
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

IGA and ISA Fund (EOA2500/A.R.S. S 41-5303)

Source of Revenue: Monies received through intergovernmental and interagency agreements.

Purpose of Fund: To execute intergovernmental and interagency service agreements.

Funds Expended

Year-End Fund Balance

2,02t,000
223,700

Non-Appropriated

76,200

2,134,500

Microbusiness Loan Fund (EOA2073/A.R.S. S 43-409) Non'Appropriated

Source of Revenue: Loan repayments from microbusinesses that have received loans from the fund. Laws 2023, Chapter 136 appropriated

a 55 million one-time deposit into the fund.

Purpose of Fund: To establish rules and conditions for distributing grants to community development financial institutions and eligible

nonprofits with experience in lending for microbusiness loans.

Funds Expended 0 0

Year-End Fund Balance 0 0

Office of Economic Opportunity Operations Fund (EOA9903/A,R.S. S 41-5302) Non-Appropriated

Source of Revenue: Filing fees paid by security issuers and registration fees paid by security dealers to the Corporation Commission. Prior

to the creation of this fund, these monies had been deposited into the Arizona Competes Fund.

Purpose of Fundl To fund the operational costs of the office.

Funds Expended 1,852,900 t,427'400

Year-End Fund Balance 2,958,500 3,604,700
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Departmen tof Economic Security
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Serviqes

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Administration
Attorney General Legal Services

Aging and Adult Services

Adult Services

Area Agencies on Aging Housing Assistance

Community and Emergency Services

Coordinated Homeless Services

Coordinated Hunger Services

Produce lncentive Program

Globe-Miami Area Food Bank

Domestic Violence Prevention

Long-Term Care Ombudsman

Benefits and Medical EligibilitY

TANF Cash Benefits

Tribal Pass-Through Funding

Diaper and lncontinence Products Assistance

Child Support Enforcement

Child Support - Clerk of the Court and Family Law

Services

Developmental Disabilities d-U

Federal Match Fundinq

DDD Premium Tax Payment

Case Management - Medicaid

Home and Community Based Services - Medicaid

lnstitutional Services - Medicaid

Physical and Behavioral Health Services - Medicaid

Medicare Clawback Payments

Targeted Case Management - Medicaid

State Match Transfer from AHCCCS

stote-onlv Fundinq

Case Management - State-OnlY

Cost Effectiveness Study - Client Services

Home and Community Based Services - State-Only

Arizona Early lntervention Program

State-Funded Leng Term Care Services

Group Home Monitoring Program

Graham County Rehabilitation Center

Employment and Rehabilitation Services

Child Care Subsidy

lndependent Living Rehabilitation Services

JOBS

4,476.8 4,533,8 4,6rt.81/

126,768,000
55,002,300
50,710,300

154,900
80,300

L88,524,600
3,108,800

124,825,700
56,307,300
25,467,50Q

126,200
L10,200

122,450,900
800

127,049,900
57,265,700
25,427,400

r23,200
110,200

113,350,900

129,800L,

424,349,20O

10,057,600

12,731,900
0

3,724,000
2,522,600
2,254,600

0

0

12,436,500
1,000,000

22,736,4Q0

4,680,300
0

9,539,700

56,755,000
87,513,700

2,L7L,088,400
43,369,800

543,483,000
5,710,300

15,109,000
0

7,354,000
8,420,000

13,089,000
9,719,000

36,755,100
1,200,000

0

179,380,200
1,289,400

11,005,600

3?L,77O,600

L2,755,600

15,731,900

5,000,000
3,724,000
2,522,600
2,254,600

5,462,600
250,000

14,004,000
1,000,000

22,736,400
4,680,300
1,000,000

8,539,700

61,199,900
104,257,900

2,349,599,400
47,090,000

54I,297,400
6,055,500

15,283,000
982,330,300

6,33s,600
8,420,000

14,089,000
14,119,000
43,534,740
1,200,000

830,000

187,080,200
L,289,400

11,005,600

324,457,1O02/31

12,755,600

10,731,900

0

3,724,000
3,522,600
2,254,600

0

0

t4,004,000 ueJ

1,000,000

22,736,400
4,680,300

0

8,539,700

64,87L,600
140,855,600 g

2,292,850,800
57,334,40091

642,339,700
7,132,700

19,324,900
r,t22,988,600

6,335,600 v
8,420,000ls

14,089,000

18,519,000

44,389,800
1,200,Q00

0

187,080,2Q0 Lxt12/

L,289,400
11,005,600

FY 2025 Baseline 155 Department of Economic SecuritY



FY 2023

ACTUAL

FY 2024

ESTIMATE

FY 2025

BASELINE

Rehabilitation Services

Workforce lnnovation and Opportunity Act Services

AGENCY TOTAL

7,249,L00
80,779,800

7,249,t00
85,824,200

7,249,L00

85,824,200trJ

3,784,303,20O 4,9L9,522,50O 5,L35,5O6,400 vl-u/

FUND SOURCES

General Fund

Other Appropriated Funds

Chi ld Su pport Enforcement Admi nistration Fu nd

Domestic Violence Services Fund

Federal CCDF Block Grant
Federal TANF Block Grant
Long Term Care System Fund (Non-Federal Matched)

Public Assistance Collections Fund

Special Administration Fu nd

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditu re Authqritv Funds

Child Su pport Enforcement Administration Fu nd

Health Care lnvestment Fund

Long Term Care System Fund (Federal Match)

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

898,690,400 t,2rr,4L5,700 1,330,944,800

L7,683,300

4,000,300
200,029,300

66,591,200
34,429,200

441,800
4,637,9Q0

2,385,500

1,000,000

87,116,600 tr/

23,537,700
2,432,800

200,010,100
66,591,200
27,366,300

0

4,643,200
2,388,400

0

85,778,900

17,683,300
4,000,300

200,029,300
66,591,200
33,864,200

441,800
4,637,900
2,385,500
1,000,000

87,Lr6,600

4r2,748,600 417,750,t00 418,31s,100

1,311,439,000 L,629,L65,8O0 t,749,259,900

44,r95,500
38,715,900

3,303,33s,100

59,449,000
54,370,500

2,359,044,700

44,195,500
54,412,300

3,r9r,748,900

2,472,864,200 3,290,356,700 3,386,246,500

3,784,303,20O 4,9L9,522,500

335,510,000

5,135,506,400

335,510,000
3,r25,977,900

25r,246,r00
3,306,648,100 3,r25,977,900

7,342,L97,400 8,381,010,400 8,596,994,300

AGENCY DESCRIPTION - The department provides an array of services for low-income households and others in need.

These services are provided through the following divisions: Administration; Developmental Disabilities; Benefits and

Medical Eligibility; Child Support Enforcement; Aging and Adult Services; and Employment and Rehabilitation Services.

FOOTNOTES

L/ lncludes 320.2 GF, t44.6 OF, and 1,736.6 EA FTE Positions funded from Special Line ltems in FY 2025,

A The operating lump sum appropriation may be spent on Arizona health care cost containment system eligibility
determinations based on the results of the Arizona random moment sampling survey. (General Appropriation Act

footnote)
3l All state shares of retained earnings, fees and federal incentives in excess of 517,683,300 received by the division of child

support enforcement are appropriated for operating expenditures. New FTE positions are authorized with the increased

funding. Before spending these increased monies, the department of economic security shall report the intended use of
the monies to the joint legislative budget committee. (General Appropriation Act footnote)

4/ All domestic violence services fund monies in excess of $4,000,300 received by the department of economic security are

appropriated for the domestic violence prevention line item. Before spending these increased monies, the department
shall report the intended use of monies in excess of 54,000,300 to the joint legislative budget committee. (General

Appropriation Act footnote)
5J On or before December t5,2024, the department of economic security shall report to the joint legislative budget

committee the amount of state and federal monies available statewide for domestic violence prevention funding. The

report shall include, at a minimum, the amount of monies available and the state fiscal agent receiving those monies.
(General Appropriation Act footnote)
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g/ The department shall report to the joint legislative budget committee on or before March 1 of each year on preliminary

actuarial estimates of the capitation rate changes for the following fiscal year along with the reasons for the estimated

changes. For any actuarial estimates that include a range, the total range from minimum to maximum may not be more

than two percent. Before implementing any changes in capitation rates for the long-term care system, the department

shall submit a report for review by the joint legislative budget committee. Before the department implements any

change in policy affecting the amount, sufficiency, duration and scope of health care services and who may provide

services, the department shall prepare a fiscal impact analysis on the potential effects of this change on the following

year's capitation rates. lf the fiscal impact analysis demonstrates that this change will result in additional state costs of

SSOO,0OO or more for any fiscal year, the department shall submit the policy change for review by the joint legislative

budget cemmittee. (General Appropriation Act footnote)

U Before implementing developmental disabilities or long-term care statewide provider rate adjustments that are not

already specifically authorized by the legislature, court mandates or changes to federal law, the department shall submit

a report for review by the joint legislative budget committee that includes, at a minimum, the estimated cost of the

provider rate adjustment and the ongoingsource of fundingforthe adjustment, if applicable. (General Appropriation

Act footnote)

A Before transferring any monies in or out of the case management - medicaid AND case management - state-only and

DDD€dminj€++a++€n line items AND THE DEVELOPMENTAL DISABILITIES OPERATING LUMP SUM, the department shall

submit a report for review by the joint legislative budget committee, except that transfers from the state match transfer

from AHCCCS line item into those line items OR THE DEVELOPMENTAL DISABILITIES OPERATING LUMP SUM do not

require a report for review. (General Appropriation Act footnote)
g/ On or before Septem ber !, 2025, the depa rtment of economic secu rity shall report to the president of the senate, the

speaker of the house of representatives, the chairpersons of the senate and house of representatives appropriations

committees and the director of the joint legislative budget committee any new placement into a state-owned ICF-llD or

the Arizona training program at the Coolidge campus in fiscal year 2024-2025 and the reason this placement, rather than

a placement into a privately run facility for persons with developmental disabilities, was deemed as the most appropriate

placement. The department shall also report if no new placements were made. On or before September 1, 2025, the

department shall also report to the director of the joint legislative budget committee the total costs associated with the

Arizona training program at Coolidge in fiscal year 2024-2025. (General Appropriation Act footnote)

tg/ On or before November 30,2024, the department of economic security shall submit a report to the joint legislative

budget committee regarding expenditures from the cost effectiveness study - client services line item in the previous

fiscal year. Thereportshall includethenumberofclientsandtotal amountsspentfromthelineitemineachsettingtype
along with expenditures for those clients in other line items. The report shall also include cost effectiveness spending in

other line items. (General Appropriation Act footnote)
Lt/ On or before September 15,2024 and March !5,2025, the department of economic security shall submit a report to the

president of the senate, the speaker of the house of representatives, the chairpersons of the senate and house of
representatives appropriations committees and the joint legislative budget committee on child care development block

grant monies provided from the coronavirus aid, relief, and economic security act, the consolidated appropriations act,

2O2t and the American rescue plan act of 2O2t (P.L. tt7-2). The report must include, at a minimum, the actual

expenditures made to date by purpose and, separately, by federal legislation, the expenditure plan for all remaining

monies by purpose and, separately, by federal legislation, the number of children served with the monies on average

each month, the average child care reimbursement rates forthe entire program, includingthese monies, and the

number of child care settings with a quality rating. (General Appropriation Act footnote)
t2l The department of economic security shall forward to the joint legislative budget committee a monthly report listing

data on the child care population served. The report must include, at a minimum, in each program the number of
unduplicated children enrolled in child care within the department of economic security and the department of child

safety by program and the average amount paid per child plus quality-related spending. (General Appropriation Act

footnote)
t3J All workforce investment act grant monies that are received by this state in excess of S87,116,600 are appropriated to

the workforce innovation and opportunity act services line item. Before spending these increased monies, the

department shall report the intended use of monies in excess of 587,116,600 to the joint legislative budget committee.

(General Appropriation Act footnote)
L4/ On or after April 1, 2025, the department of economic security may use up to $25,000,000 from the budget stabilization

fund established by section 35-144, Arizona Revised Statutes, for the purpose of providing funding for reimbursement

grants. Beforeusingthemoniesfromthebudgetstabilizationfund,thedepartmentshall notifythedirectorofthejoint
legislative budget committee and the director of the governor's office of strategic planning and budgeting. This

appropriation must be fully reimbursed on or before September t,2025 and must be reimbursed in full as part of the

closing process for fiscal year 2024-2025. The department shall notify the joint legislative budget committee of the
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reimbursement on or before September 1,,2025.The appropriation may not be used for additional programmatic

expenditures. (General Appropriation Act footnote)

15/ fhe above appropriations are in addition to monies granted to this state by the federal government for the same

purposes but are deemed to include the sums deposited in the state treasury to the credit of the department of

economic security pursuant to section 4z-5)2g,Arizona Revised Statutes. (General Appropriation Act footnote)

16,/ Thedepartmentofeconomicsecurityshall forwardtothepresidentof thesenate,thespeakerof thehouseof

representatives, the chairpersons of the senate and house of representatives appropriations committees and the

director of the joint legislative budget committee a monthly report comparing total expenditures for the month and

year-to-date as compared to prior-year totals on or before the thirtieth of the following month' The report shall include

an estimate of potential shortfalls in entitlement programs and potential federal and other monies, such as the statewide

assessment for indirect costs, and any projected surplus in state-supported programs that may be available to offset

these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental appropriation. (General

Appropriation Act footnote)
UJ GeneralAppropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Summary

The Department of Economic Security's (DES) tY 2025

General Fund spending increases by S119,529,!0Q or 9s%

above the FY 2024 appropriation. This amount includes:

5142,289,900 for DDD formula adjustments.

S1,000,000 for homeless youth assistance'

54,400,000 for Arizona Early lntervention Program

(AzElP) provider rate increases,

S(28,160,800) to remove one-time funding.

Operoting Budget

The Baseline includes 5324,457,1"00 and 2,41Q.4 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

DDD Formula Adiustments
The Baseline includes an increase of $3,304,700 in FY

2025 for standard formula adjustments within the DDD

program. This amount consists of:

General Fund
Long Term Care SYstem Fund (EA)

4,764,000
(1,459,300)

a

a

a

General Fund

Child Support Enforcement Administration
Fund

Child Support Enforcement Administration
Fund (EA)

Federal Temporary Assistance for Needy

Families (TANF) Block Grant
Federal Child Care and Development Fund

(CCDF) Block Grant
Long Term Care System Fund (EA)

Public Assistance Collections Fu nd

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

Adjustments are as follows:

(Ptease see the Developmentol Disabilities section for
more information.)

Remove One-Time lT Security Proiect Funding

The Baseline includes a decrease of S(1,518,200) from the

General Fund in FY 2025 to remove the one-time portion

of funding for an lT security project. The project's purpose

is to protect the department from ransomware attacks.

The enacted FY 2024 budget appropriated S1,587,900
from the General Fund for this project, which represents

20% of its total cost, with the remaining 80% covered via

Federal Funds.

Remove Adult Protective Services General Fund

Backfill
The Baseline includes a decrease of $(9,100,000) from the

General Fund in FY 2025 to remove one-time funding that

was used backfill federal funding in the Adult Protective

Services (APS) program. As a subrecipient of federal

Victims of Crime Act (VOCA) grant funding, DES uses these

monies to provide victim services within its APS program.

The Department of Public Safety (DPS) is the primary

recipient of the state's VOCA grant funding. DPS has

notified DES and other subrecipients that it projects

significant cuts to the state's award and that subrecipients

may not receive their typical allotment in FY 2024-

FY 2025

s157,235,300
14,055,300

28,030,300

2t,659,700

L2,928,600

85,L2t,200
339,100

2,20t,100
605,300

1,0oo,0oo
L,281,200
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General Fund

Child Support Enforcement Administration
Fund

Child Support Enforcement Administration
Fund (EA)

Federal TANF Block Grant
Federal CCDF Block Grant
Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Workforce lnvestment Act Grant

Administrdtion

Attorney General Legal Seruices

The Baseline includes S12,755,600 and 157.9 FTE

Positions in FY 2025 for Attorney General (AG) Legal

Services. These amounts consist of:

Area Agencies on Aging Housing Assistance

The Baseline includes no funding in FY 2025 for Area

Agencies on Aging (AAA) Housing Assistance. Adjustments
are as follows:

Remove Area Agencies on Aging Housing Assistance

The Baseline includes a decrease of 5(5,000,000) from the
General Fund in FY 2025 to remove one-time funding for
AAA housing assistance. The FY 2024 enacted budget
included a footnote specifying that the department will
distribute the monies to AAAs for housing assistance for
individuals who are at least 60 years old. The monies are

non-lapsing.

Community and Emergency Services

The Baseline includes $3,724,000 from the FederalTANF

Block Grant in FY 2025 for Community and Emergency

Services. This amount is unchanged from FY 2024.

Monies in this line item provide funding to 18 community
action agencies to deliver a wide range of services related
to the needs of low-income families and individuals, ln FY

2023, this line item provided short-term crisis services to
961 households and energy assistance to 267 households.

Coordinated Homeless Seruices

The Baseline includes 53,522,600 in FY 2025 for
Coordinated Homeless Services programs. This amount
consists of:

1,253,300
2,573,700

9,679,800

106,400
20,500

102,700
5,900
2,to1

tL,200

These amounts are unchanged from FY 2024

Aging and Adult Services

Adult Seruices

The Baseline includes S10,731,900 from the General Fund

in FY 2025 for Adult Services. Adjustments are as follows:

Remove Area Agencies on Aging Increase
The Baseline includes a decrease of $(5,000,000) from the
General Fund in FY 2025 to remove one-time funding for
provider rate increases.

This line item provides an array of support services to
elderly persons, as shown in Table 1.

General Fund

Federal TANF Block Grant
7,873,1Q0
1,649,500

Adjustments are as follows

Homeless Youth General Fund Backfill
The Baseline includes an increase of S1,000,000 from the
General Fund in FY 2025 for a homeless youth assistance

General Fund backfill. lnFY 2022 and FY 2023, DES

distributed one-time Federal Funds to organizations that
provide assistance to unaccompanied youth aged 18-24

experiencing homelessness. The 3-year spending plan

associated with the enacted FY 2022 budget originally
included an increase of $1,000,000 from the General Fund

in FY 2024 to fund the program with state monies instead

of Federal Funds. However, due to slower-than-
anticipated expenditure of the Federal Funds, the 3-year

spending plan associated with the enacted FY 2024
budget delayed the General Fund increase until FY 2025.

Table L

Adult Services
Services
Adult Protective Contracted Services

lndependent Living Services
Older Americans Act
State Ombudsman
Respite Care

tY 2024 Direct Care Worker lncentives

FY 2Q24 One-Time Provider Rate lncrease

Total

FY 2024

s 29s,100
4,559,400
2,601,300

814,100
462,000

2,000,000 J
5,000,000

S15,731,900

f/ This line is funded via 52,000,000 from the General Fund for
ongoing provider rate increases appropriated across both FY

2022 and FY 2023.
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ln FY 2023, this line item provided emergency shelter

services to 9,832 individuals, rapid re-housing services to

1,030 individuals, and homeless prevention services to

363 individuals.

Coordinated Hunger Seruices

The Baseline includes 52,254,600 in FY 2025 for

Coordinated Hunger Services programs. This amount

consists of:

Do m esti c V io I e nce P rev e ntio n

The Baseline includes S14,004,000 in FY 2025 for
Domestic Violence Prevention. This amount consists of:

General Fund

Federal TANF Block Grant
Domestic Violence Services Fund

Special Administration Fund

3,283,200
6,620,500
4,ooo,3oo

100,000

General Fund
Federal TANF Block Grant

These amounts are unchanged from FY 2024

State and federal dollars are used to administer a USDA

commodities food program, to assist in statewide food

distribution, and for food banks. Monies are also used to
provide information on where individuals and families can

obtain food. ln FY 2023, this funding assisted in the

distribution of 169 million pounds of produce.

Produce lncentive Program

The Baseline includes no funding in FY 2025 for the

Produce lncentive Program. Adjustments are as follows

Remove One-Time Additional Funding

The Baseline includes a decrease of S(5,462,600) from the

General Fund in FY 2025 to remove one-time funding. The

Produce lncentive Program, also referred to as "Double

Up Food Bucks," is part of Arizona's Supplemental

Nutrition Assistance Program (SNAP) and provides a

dollar-for-dollar match for SNAP enrollees when they

purchase Arizona-grown fruits and vegetables. The

additional funding will be for DES to continue to
administer the program and provide matching monies.

The appropriation is non-lapsing.

Globe-Miomi Area Food Bank

The Baseline includes no funding in FY 2025 for the Globe-

Miami Area Food Bank. Adjustments are as follows:

Remove One-Time Food Bank Assistance

The Baseline includes a decrease of S(250,000) from the

General Fund in FY 2025 to remove one-time funding for a

transfer to a food bank. The enacted FY 2024 budget

included a footnote requiring the department to transfer

the monies to a food bank headquartered in the Globe-

Miami area.

These amounts are unchanged from FY 2024.

ln FY 2023, this line item, along with non-appropriated

funds, served approximately 4,246 adults and children in

emergency shelters, 304 adults and children in

transitional housing, and 13,324 victims with mobile and

community-based advocacY.

Long-Term Care Ombudsman

The Baseline includes S1,000,000 from the General Fund

in FY 2025 for Long-Term Care Ombudsman services. This

amount is unchanged from FY 2024.

A.R.S. S 46-452.02 requires that the Office of the State

Long-Term Care Ombudsman visit each long-term care

facility at least twice per calendar year to speak with

residents of the facility or their representatives,

investigate and resolve complaints, refer cases to Adult

Protective Services or the appropriate agency, and change

complaint communication requirements for DD service

providers.

Benefits dnd Medicul EligibilitY

TANF Cash Benefits

The Baseline includes 522,736,4oo from the Federal TANF

Block Grant in FY 2025 for TANF Cash Benefits. This

amount is unchanged from FY 2024'

The budgeted amount would be able to fund an average

of 15,750 individuals at S100 per month' As of October

2023,the program serves 11,065 individuals.

Additionally, the TANF Diversion program diverts

applicants from long-term regular TANF Cash Benefits by

offering immediate, one-time assistance to resolve a

financial crisis. The budgeted amount would be able to

fund an average of 390 Diversion clients at 5817 per

month. ln October 2023, the TANF Diversion program

served 256 clients.

t,754,600
500,000
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a

a

At October 2023 levels, the total cost would be

S15,787,900, or $(6,948,500) below the budgeted
amount.

Monies in this line item provide financial assistance on a

temporary basis to dependent children in their own
homes, or in the homes of responsible caretaker relatives,
Financial eligibility is currently set at 36% of the 1992
Federal Poverty Level (FPL), or 55,022 for a family of 4.

The current cumulative lifetime limit on regular TANF

Cash Benefits is 24 months if the following conditions are
met:

The family includes at least 1 adult required to
participate in the JOBS program.

All adults who are required to participate in the JOBS

program are in full compliance in the twelfth month
of cash assistance and remain in compliance.
All children required by state law to attend school
maintain at least a 90% attendance record.

lf any of these conditions are not met, the limit is 12

months.

The Baseline continues a provision allowing DES to drug
test TANF recipients if there is a reasonable suspicion that
they are using illegal drugs.

(Pleose see Federol TANF Block Gront in Other lssues for
more information on TANF expenditures.)

Tri ba I Pass-Throu g h Fu nd i ng

The Baseline includes 54,680,300 from the General Fund

in FY 2025 for Tribal Pass-Through Funding. This amount is

unchanged from FY 2024.

The Baseline includes no funding in FY 2025 for Diaper
and lncontinence Products Assistance. Adjustments are as

follows:

Remove One-Time Assistance
The Baseline includes a decrease of 5(1,000,000) from the
General Fund in FY 2025 to remove one-time funding for
transfer to an organization that provides diaper and

incontinence products assistance within the state.

Child Support Enforcement

The Division of Child Support Enforcement (DCSE) budget
includes direct appropriations from the following 4 fund
sources: 1) General Fund; 2) State Share of Retained
Earnings (SSRE) from child support owed to the state
while the custodial parent received TANF Cash Benefits; 3)

Federal incentives and 4) Fees from non-custodial
parents.

The last 3 fund sources are deposited in the Child Support
Enforcement Administration (CSEA) Fund and

appropriated as an Other Appropriated Fund. ln addition
to the General Fund and CSEA Fund appropriations, the
displayed amounts also include Federal Expenditure
Authority for DCSE. The federal monies received by DCSE

generally match state funds at a ratio of 66% federal to
34%stale.Toble 2 details the sources and uses of the
CSEA Fund.

Table 2

CSEA Fund Sources and Uses

Sources
State Share of Retained Earnings

Federal lncentive Payments
Fees

Excess Appropriation Authority v
Administration (Non-Appropriated)

Total

Uses

DCSE Administration (DES Operating)
Attorney General Legal Services

County Participation

Administration (Non-Appropriated)

Total

FY 2024

s 4,162,100
6,702,500
2,87L,000
3,572,700
3,115,600

s20,423,900

s13,680,300
2,573,700
1,054,300

3,115,600

$20,423,900

! This line is the difference between appropriation authority and

expected revenues.
Monies in this line item are passed through to Native
American tribes operating their own TANF programs,

Diaper ond lncontinence Products Assistance
Child Support - Clerk of the Court ond Family Law Services

The Baseline includes 58,539,700 in FY 2025 for County
Participation. This amount consists of:

CSEA Fund

CSEA Fund (EA)
1,054,300
7,485,400

These amounts are unchanged from FY 2024.

Arizona counties have the option of either implementing
their own child support enforcement program or electing
to have DES implement the program on their behalf. lf
counties decide to run their own programs, these funds
are distributed to counties for that purpose. However,
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because no counties currently run their own program, DES

instead distributes these monies to counties for clerk of
the court and family law services that coordinate and

mediate between custodial and non-custodial parents.

Deve lo p me nta I Di so b i I itie s

DES provides services to individuals with cognitive
disabilities, cerebral palsy, autism, or epilepsy. Clients

eligible for federal Medicaid program services are funded
through the Long-Term Care (LTC) program. To qualify for
federal funding, an individual must have an income below
30O% of the Supplemental Security lncome (SSl) eligibility
limit, which is approximately 222% of the FPL, and have

certain functional needs. The division also provides 100%

state-funded services for clients who are not eligible for
federal Medicaid services.

The LTC program is primarily funded from 2 sources: the
General Fund and the Long Term Care System Fund. The

Legislature appropriates the division's resources on a

Total Expenditure Authority basis. The Total Expenditure
approach acknowledges all of the resources available to
the Division of Developmental Disabilities (DDD) but does

not appropriate any specific non-appropriated fund.

As of June 2023, the Division of Developmental Disabilities

served 5L,967 clients, which includes 40,642 clients in the
LTC program, 6,184 in Targeted Case Management, and

5,141 clients in the state-only program. The primary

disabilities as reported by DES are shown in Table 3.

Table 3

Disabilitv
I ntellectual Disability
At Risk

Autism
Cerebral Palsy

Epilepsy

Not lndicated
Total

Primary Disability of Clients Served V

Number
16,256
13,270
16,836
3,499
2,047

59
5L,967

Percentage
373%
255%
32.4%

6,7%

3.9%
o.7%

!/ Numbers are based on the department's estimates ot
primary disabilities of DD clients, proportionally adjusted
for the Baseline's overall caseload estimates.

Overall DDD Adjustments
The Baseline includes an increase of 5t42,289,900 from
the General Fund in FY 2025 for DDD formula changes.

These adjustments are based on standard formula
assumptions of 45% caseload growth and a 4.0%

capitation rate increase. Changes are described in further
detail below.

Caseload Growth
The Baseline includes an increase of 541,508,300 from the

General Fund in FY 2025 for DD caseload changes.

Compared to June 2023, LTC caseloads are expected to
grow by 5.2%lo 42,750 members in June 2024 (this

amount excludes state-only clients). This estimate is

based on caseload growth reported by the department in

the first several months of FY 2024, as well as the
assumption that growth will continue at a 45% annual

rate for the remainder of the year and in future years. The

rate is based on recent growth within the program;

average annual growth since January 2022was 4.5%.

Table 4 shows the number of clients by placement setting

for DDD enrollees in June 2023 and the estimated growth

inFY 2024 and FY 2025.

Table 4

DDD June Caseloads and Placement Settings U

Placement
Home
Group Home
Developmental Home
lnstitution

Total

FY 23

35,305
3,594
1,630

113

40,642

FY 24 Est

37,t36
3,780

r,715
119

42,750

FY 25 Est

38,809
3,950
7,79t

t24
44,674

!/ Numbers are based on the department's estimates of
placement settings, proportionally adjusted for the Baseline's

overall caseload estimates.

Capitation Rate Adiustments
The Baseline includes an increase of 5t7,792,200 from the

General Fund in FY 2025 for a 4.O% capitation rate
increase beginning October t, 2024, as well as to
annualize the FY 2024 capitation rate adjustment.
Capitation rates include adjustments for medical inflation,

utilization of services, and other factors. The 4.O% growth
assumption is based on several factors, including the
medical care consumer price index and lhe 4.0% growth

the LTC program within AHCCCS experienced in the FY

2024 capilation rate adjustment.

Toble 5 shows how the capitation adjustment is allocated
by service category in FY 2024.

FMAP Adiustment
The Baseline includes an increase of 58L,622,!00 to the
General Fund in FY 2025 associated with adjustments to
the state's FMAP. The FMAP is the rate at which the
federal government matches state contributions to
Medicaid programs. These rates are set on a state-by-
state basis and are revised each year. During FY 2025, the
blended Medicaid FMAP is projected to decrease to
65.24%, down from 67.tt%inFY 2024, The FY 2024figure
does not include the enhanced match rates from the 2023

Consolidated Appropriations Act.
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Table 5

Administration ?/

Premium Tax

Case Management
HCBS 'lnstitutional Care U

lntegrated Care V

Total

DDD ALTCS Capitation Growth

FY 2024
Capitation

Rate !

Assumed
Growth

Rate

FY 2025

Capitation
Rate Est

143.0

247.L
l-19.9

260,2

4,177.3
94.8

1,099.0

250.7
L24.6

270.6

4,344,4
98.6

4.0%

4.0%
4.0%

4.0%

4,0%

4.0%

4.O%5,992.3 6,237.9

L/ Rate effective October t,2023.
A The Administration line is allocated to the overall DES operating

budget.

Y HCBS line includes PMPM rates far HCBS and Risk contingency'

A lnstitutional Care rate is net of client's share of cost,
y lntegrated care funding is allocated to the Physical and Behavioral

Health Services line item.

DDD received a 2.5% enhanced match is July 2023

through September 2023 and a L5% enhanced match in

October 2023 through December 2023 due to the federal
2023 Consolidated Appropriations Act. This federal
legislation phased down an enhanced match rate that was

available to states during the COVID-19 pandemic' The

enhanced match will be eliminated starting January 2024

and will therefore not be available in FY 2025' The

Baseline annualizes the loss of this enhanced match,
which increases General Fund costs. (Pleose see Overall
DDD Adjustments in the FY 2024 Appropriotions Report for
more informotion on enhonced motch rates during the
pandemic.)

Medicare Clawback
The Baseline includes an increase of 51,077,200 from the

General Fund in FY 2025 for adjustments associated with
Medicare Clawback Payments.

Room and Board

The Baseline includes an increase of S290,100 from the

General Fund in FY 2025 for adjustments associated with

caseload growth in ALTCS-e|igible DD clients receiving

residential services with room and board expenses.

Developmental Disabilities - Federal Mdtch Funding

DDD Premium Tax Payment

The Baseline includes 564,871,600 in FY 2025 for the DDD

Premium Tax Payment. This amount consists of:

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

General Fund
Long Term Care System Fund (EA)

Health Care lnvestment Fund

Adjustments are as follows:

Adjustments are as follows

Formula Adiustments
The Baseline includes an increase of $36,597,700 and 72

FTE Positions in FY 2025 for standard formula

adjustments. These amounts consist of:

Adjustments are as follows:

Formula Adiustments
The Baseline includes an increase of $3,671,700 in FY

2025 f or standard formula adjustments. This amount

consists of:

22,549,400
42,322,200

3,016,800
654,900

48,96t,400
91,894,200

t5,68t,200
20,916,500

788,207,O00
1,495,855,900

8,787,900

Background - DES pays a 2% premium tax to the

Department of lnsurance and Financial lnstitutions on

capitation payments received from AHCCCS'

Cose Management - Medicaid

The Baseline includes S140,855,600 and 1,152.9 FTE

Positions in FY 2025 for Case Management - Medicaid.

These amounts consist of:

Bockground - This line item provides case managers, case

aides, case management unit supervisors, and case

management area program managers that serve DDD

clients enrolled in the ALTCS program' The ALTCS program

requires DES to have at least 1 case manager for every 35

DD clients for each ALTCS client added since 2006.

Home and CommunitY Based Seruices - Medicaid

The Baseline includes 52,292,850,800 and 22t.2 FTE

Positions in FY 2025 for Home and Community Based

Services - Medicaid. These amounts consist of:
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Formula Adjustments
The Baseline includes an increase of 559,045,300 in FY

2025 for standard formula adjustments. This amount
consists of:

General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

General Fund
Long Term Care System Fund (EA)

Health Care lnvestment Fund

Background - This line item funds lntermediate Care

Facilities for lndividuals with lntellectual Disabilities (lCF-

llDs) or other nursing facilities, both private and state-
operated, including ATP-Coolidge (ATP-C), lncluding
residents of the state-operated group homes (SOGHs),

DES reports that ATP-C had an enrollment of 55 in FY

2023, a decrease of (3) from FY 2022.

Physical and Behavioral Health Seruices - Medicaid

The Baseline includes 5642,339,700 and77 FTE Positions

in FY 2025 for Physical and Behavioral Health Services -

Medicaid. These amounts consist of:

General Fund

Long Term Care System Fund (EA)

Health Care lnvestment Fund

General Fund
LongTerm Care System Fund (EA)

Remove American Rescue Plan HCBS Funding
The Baseline includes a decrease of 5(115,793,900) from
the Long Term Care System Fund Expenditure Authority in

FY 2025 to remove one-time funding for home- and
community-based services (HCBS). FY 2024 is the final
year of funding for the ARPA HCBS program.

On March LL,202L, the American Rescue Plan Act (ARPA)

gave state Medicaid agencies the ability to spend on HCBS

with an enhanced match percentage. The FY 2024
enacted budget included a footnote requiring the
department to provide quarterly reports to the JLBC

reflecting changes to the HCBS Spending Plan. ln its
October 2023 report, the department indicated it has

primarily allocated the monies to one-time provider
payments and to continue to fund parents as paid

caregivers of their minor children (AHCCCS reports it
intends to make the parents as paid caregivers initiative a

permanent feature of the ALTCS program). The FY 2024
budget also specified the appropriation may not be used

for marketing purposes, directs the department to include
notification that monies are one-time, and exempts the
appropriation from lapsing.

Background - This line item funds residential programs,

day programs, and support services for clients in a broad
range of settings, from those living independently at
home to those living in group homes. This line item also

funds staff in state-operated group homes.

lnstitutional Services - Medicaid

The Baseline includes $51,334,400 and 383 FTE Positions

in FY 2025 for Medicaid lnstitutional Services. These
amounts consist of:

Adjustments are as follows:

Formula Adjustments
The Baseline includes an increase of 5!0t,042,300 in FY

2025 f or standard formula adjustments. This amount
consists of:

78,483,800
(17,49t,200)

(1,957,300)

17,843,800
33,490,600

2,911,900
1,432,500

193,356,900
419,054,800

29,928,000

34,226,700
80,554,700

(13,739,100)

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 54,244,400 in FY

2025 f or standard formula adjustments. This amount
consists of:

Background - This line item funds DES' subcontracts with
AHCCCS health plans to obtain medical services, Children's

Rehabilitative Services, and behavioral health services for
DD clients in the ALTCS program.

Me d ica re Cldwback Pay ments

The Baseline includes 57,!32,700 from the General Fund

in FY 2025 for Medicare Clawback Payments. Adjustments
are as follows:

Formula Adiustments
The Baseline includes an increase of 5L,077,200 from the
General Fund in FY 2025 for standard formula
adjustments associated with Medicare Clawback

Payments.

Background - The federal government pays for the
prescription drug costs of DDD clients enrolled in

Medicare. To partly offset those costs, the federal
government requires each state to make "Clawback"
payments to Medicare based on a certain percentage of
the estimated drug costs.
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Targeted Cose Monogement' Medicoid Developmentdl Disobilities - Stote-Only Funding

The Baseline includes S19,324,900 and 146.6 FTE

Positions in FY 2025 for Targeted Case Management
(TCM) - Medicaid. These amounts consist of:

Case Management - State-OnlY

The Baseline includes 56,335,600 and 60.8 FTE Positions

from the General Fund in FY 2025 for Case Management -

State-Only. These amounts are unchanged from FY 2024.
General Fund

Long Term Care System Fund (EA)

General Fund

Long Term Care System Fund (EA)

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 54,041,900 and 6 FTE

Positions in FY 2025 for standard formula adjustments.

These amounts consist of:

Background - This line item funds case management

services to clients in the state-only DD program who meet

the functional disability requirements but are not

financially eligible for the Targeted Case Management
program. ln June 2023,5,14t DDD state-only clients

received case management state-only services'

Cost-Effectiveness Study - Client Seruices

The Baseline includes 58,420,000 in FY 2025 for Cost-

Effectiveness Study (CES) - Client Services. This amount

consists of:

6,717,300
12,607,600

1,938,200
2,L03,700

Background - The TCM program provides case

management services to DDD clients that are financially

eligible for AHCCCS acute care services but do not meet

the functional disability requirements to qualify for ALTCS

ln June 2023,6,I84 clients received TCM services'

The Baseline includes 51,t22,988,600 from the Long Term

Care System Fund Expenditure Authority in FY 2025 for a

state match transfer from the Arizona Health Care Cost

Containment System (AHCCCS). Adjustments are as

follows:

Administrative Pass-Through Adiustment
The Baseline includes an increase of S140,658,300 from
the Long Term Care System Fund Expenditure Authority in

FY 2025 for a state match transfer from AHCCCS. The

adjustment is to bring the total amount in line with the
department's FY 2025 General Fund appropriation for
Medicaid line items within DDD and General Fund monies

for DDD in the operating budget.

Because DES needs to send its General Fund match to
AHCCCS to fund DDD, this expenditure authority is to
clarify the department is not spending beyond its budget

load when it spends those monies returned from AHCCCS

with Federal Funds.

Bockground -The CES rate represents DES'estimate of
the cost of an ALTCS DD client's care if the client were
placed in an appropriate institutional setting. The federal

waiver for the DD program requires a client's home and

community-based services costs to be at or below the

cost of an institutional setting to ensure that HCBS

services are cost-neutral to the federal government. This

program funds the cost above this CES rate, thereby

allowing clients to remain in a home and community-

based setting. (See the FY 2020 Appropriations Report for
more information.)

ln FY 2022, an average of 134 individuals per month had

costs of care that exceeded CES thresholds. The aggregate

amount above the thresholds covered with state-only

funds was 58,909,000. As of this writing, the department
has not yet submitted a report for CES expenditures in FY

2023.

Home and Community Based Services - State'Only

The Baseline includes S14,089,000 from the General Fund

in FY 2025 for State-Only Home and Community Based

Services. This amount is unchanged from FY 2024'

General Fund

Special Administration Fund

7,2O0,0O0

L,220,000

State Mdtch Transfer from AHCCCS These amounts are unchanged from FY 2024.
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Background - This line item funds residential programs,

day programs, and support services for DD clients that do

not financially qualify for ALTCS.

Arizona Early lnteruention Program

The Baseline includes S18,519,000 from the General Fund

in FY 2025 for the Arizona Early lntervention Program
(AzElP). Adjustments are as follows:

Provider Rate lncreases
The Baseline includes an increase of 54,400,000 from the
General Fund in FY 2025 for a provider rate increase, This
increase was included in the 3-year spending plan

associated with the enacted FY 2023 budget. The FY 2023

spending plan assumed some of the provider rate
increases would be covered via one-time Federal Funds in
FY 2023, and the budget would then add 54,400,000 from
the General Fund in FY 2024 and 54,400,000 from the
General Fund in FY 2025 for a total of 58,800,000 in

ongoing funding.

Bockground - AzEIP provides screening and intervention
services for children age 0 to 3 with developmental delays
or disabilities. DES receives a capped allotment of Federal

Funds for the program through Part C of the lndividuals
with Disabilities Education Act (IDEA). IDEA Part C is

expected to provide 58,922,100 for AzEIP services in FY

2025. As a result, the total AzEIP funding available is

s27 ,441,t00 in FY 2025.

The funds in this line item represent costs incurred by DES

for "AzElP-Only" children, which include children that are

AzEIP-eligible but do not have a qualifying DD diagnosis.

AzEIP children with a DD diagnosis continue to be funded
within the HCBS State-Only line item, There were 3,131

DDD-eligible children enrolled in the AzEIP program in FY

2023. DES reports there were t6,642 new referrals to
AzEIP in FY 2023 and 12,933 referred children were
determined eligible.

Stote-Funded Long Term Care Seruices

The Baseline includes 544,389,800 and 2 FTE Positions in

FY 2025 for State-Funded Long Term Care Services. These

amounts consist of:

receiving residential services with room and board

expenses. This amount consists of:

General Fund

Long Term Care System Fund

290,100
565,000

General Fund

Long Term Care System Fund

g,g6o,6oo

34,429,20O

Background - This line item primarily funds room and

board expenses (e.g., rent and food) for DDD clients in
residential settings. Room and board costs for home and

community-based settings are ineligible for Federal Funds

reimbursement from AHCCCS.

Group Home Monitoring Program

The Baseline includes S1,200,000 from the General Fund

in FY 2025 for the Group Home Monitoring Program. This

amount is unchanged from FY 2024.

FY 2025 is the final year of funding for the program

Bockground -Laws2022, Chapter 316 authorizes the pilot
program to last for 3 years and be contracted to the entity
designated to operate the Protection and Advocacy

System for Persons with Developmental Disabilities. The

entity will monitor group homes for those with complex
needs, determining whether clients' needs from their
person-centered service plans are being met, services are

reducing negative behaviors, and all physical interventions
used by group home staff are appropriate. The entity will
also investigate complaints and report on all observations
and outcomes each year, The entity will report to the
Governor, the President ofthe Senate, and the Speaker of
the House by December 3L,2025, on systemic issues and

recommendations.

G rdham Cou nty Re habilitatio n Ce nte r

The Baseline includes no funding in FY 2025 for the
Graham County Rehabilitation Center. Adjustments are as

follows:

Remove One-Time Rehabilitation Center Assistance

The Baseline includes a decrease of S(830,000) from the
General Fund in tY 2025 to remove one-time funding for
transfer to a rehabilitation center in Safford, Arizona. The

center serves DDD clients as part of its day treatment and

training programs. The enacted FY 2024 budget included a

footnote specifying that ofthe 5830,000, 5800,000 is for
the remodeling costs of the center's facilities and 530,000
is for an afterschool program.

Adjustments are as follows

Formula Adjustments
The Baseline includes an increase of 5855,100 in FY 2025
for standard caseload growth in ALTCS-eligible DD clients
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Employment and Rehabilitation Seruices

Child Care

The Baseline includes $187,080,200 from the Federal

CCDF Block Grant in FY 2025 for child care subsidies. This

amount is unchanged from FY 2024.

Background - This line item funds child care subsidies to
TANF clients engaged in job activities, low-income
working individuals under 85% of the state median

income that were below 165% of the FPL at the time of
application, and the Transitional Child Care program in

which child care subsidies are provided to clients who no

longer receive TANF Cash Benefits due to finding

employment. DES also processes DCS child care payments,

but those monies are appropriated in DCS' budget. (For

more information on state funded child care, please refer
to the Chitd Care Program Summary on the JLBC website.)

ln addition to the $187,020,200 in this line item, DES was

also appropriated $1,086,612,800 on a one-time basis in

FY 2022 to provide the department with spending

authority for child care monies provided to Arizona as part

of federal COVID legislation. The appropriation was non-

lapsing. As of September 2023, the department reports

spending approximately s887,900,000 of the one-time
funding. This funding will be available through September

30,2024.

Subsidy Rates - As of April 2023, the department has

established rates that are at the 75th percentile of the

department's 2022 market rate survey for children under

age 1, and the 75th percentile of the 2018 market rate

survey for ages 1 through 1-2. We estimate that the

average monthly reimbursement per child is $886 at the

cu rrent rate.

Caseloads - According to the department, the estimated

number of children receiving child care services in June

2023 was 19,938 (see Table 6) excluding ECDHB- and DCS-

related child care.

Table 6

Child Care June MonthlY Caseloads

Catesorv FY 23 FY 24 est
TANF 523 610

Low-lncome Working 18,049 20,4L0

Transitional Child Care 1,366 7,460

Total Served 19,938 22,480

FY 25 est
580

19,380
1,380

2L,340

lndependent Living Rehdbilitation Seruices

The Baseline includes S1,289,400 in FY 2025 for
lndependent Living Rehabilitation Services. This amount

consists of:

These amounts are unchanged from FY 2024.

Background - The line item assists severely disabled

individuals in living more independently. Funds are used

to purchase technology assistance, adaptive aids and

devices, home modifications, and independent living skills

training.

The lndependent Living Rehabilitation Services program is

expected to serve up to 510 clients in FY 2025 at an

average Total Funds cost per client of S2,900' ln addition

to these clients, the division is also expected to serve 190

lndependent Living clients at an average annual cost of

$2,230 per client using federal Social Services Block Grant

monies.

toBs

The Baseline includes S11,005,600 in FY 2025 for JOBS'

This amount consists of:

General Fund

Spinal and Head lnjuries Trust Fund

General Fund

Federal TANF Block Grant
Special Administration Fund

166,000
1,123,400

300,000
9,594,700
1,110,900

These amounts are unchanged from FY 2024'

Bockground - This line item provides job training and job

search services to clients currently receiving TANF Cash

Benefits, as well as to former TANF recipients. These

services are contracted out to third-party vendors. Table 7

highlights total estimated expenditures for the JOBS line

item.

Table 7

Expenditures

Case Management
Job Training
Supplemental Payments

Work-Related Tra nsportation
Job Search Stipends

Total

Estimated FY 2024 JOBS Expenditures

Amount

s 9,244,900
687,500

2,LOO

771,000
300,000

$r1,oo5,6oo
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General Fund

Spinal and Head lnjuries Trust Fund

Re habilitdtion Se ru ices

The Baseline includes 57,249,t00 in FY 2025 for
Rehabilitation Services. This amount consists of:

Other lssues

This section includes information on the following topics

o FY 2024 Adjustments
. Statutory Changes
o Long-Term Budget lmpacts
e Auditor General Report
r UnemploymentlnsuranceBenefitsReplacement
r Federal TANF Block Grant

FY 2024 A

The Baseline assumes that DES General Fund formula
expenses for FY 2024 will be 5(24,790,300) lower than the
original FY 2024 General Fund appropriation. The Baseline

includes an FY 2024 ex-appropriation of S(24,790,300)
from the General Fund to account for the surplus. The

surplus is primarily associated with a lower-than-
budgeted capitation rate adjustment within the DDD

program. The enacted FY 2024 budget included funding
f or a 3.t% capitation rate increase. However, the FY 2024

rates instead declined by (0.8)%, largely to account for
lower utilization of services among DDD clients in previous

years.

The final estimated surplus could be higher or lower than

5(24,790,300) as additional caseload and spending data

become available during FY 2024.

(Please note that the summary toble hos not been

updated to reflect the recommended ex-oppropriation.)

Statutory

As session law, the Baseline would continue to require
recipients of Temporary Assistance for Needy Families
(TANF) Cash Benefits to pass a drug test in order to be

eligible for benefits if the Department of Economic
Security (DES) has reasonable suspicion the recipient uses

illegal drugs.

Long-Term Budget lmpacts

As part of the Baseline's 3-year spending plan, DES'

General Fund Developmental Disabilities formula costs

are projected to increase by $96,709,300 in FY 2026

above FY 2025 and S93,151,200 in FY 2027 above FY 2026

The FY 2026 estimate is based on:

o 4.5% DDD caseload growth.
e 3.O/o DDD capitation growth
o An estimated 65.06% FMAP.

6,594,400
654,700

These amounts are unchanged from FY 2024.

Bockground - This line item funds services for the
physically disabled to return them to the workforce. The

federal government provides 78,7% of funding for every
213% of state match. The program is expected to serve
up to 8,175 clients in FY 2024 at an average Total Funds

cost of S6,640 per client.

Third-party partnerships with government and non-
governmental agencies provide portions of the state
match.

Workforce lnnovation ond Opportunity Act Services

The Baseline includes S85,824,200 from the Workforce
lnvestment Act Grant in FY 2025 for the Workforce
lnnovation and Opportunity Act Services line item.

This amount is unchanged from FY 2024.

Background - These monies are the state's allotment of
the federal WIA Grant for job training activities of
dislocated workers and disadvantaged adults and youth,

Of the total grant received by the state, 85% is allocated
to local governments and t5% is retained at the state
level. There is no income eligibility for the program. For

eligible adults, priority is given to veterans and their
spouses, individuals who are below the poverty line,
individuals receiving public assistance, and those who
were recently laid off.

Eligible youths must be between the ages of t4 and 24

and have at least one barrier to employment such as

homelessness, pregnancy, incarceration, or a disability

The projected allocation of the WIA Grant for workforce-
related programs in FY 2025 is shown in Toble 8.

Table 8

FY 2025 WIA Grant Allocations

Categorv
WIOA Line ltem
Operating Budget
AG Legal Services

Total

Amount
s8s,824,200

r,281,200
11,,200

S87,116,600
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a S(1,200,000) to remove funding for the group home
monitoring pilot program.

The FY 2027 estimate is based on

o 4.5% DDD caseload growth.
o 3.0% DDD capitation growth.
o An estimated 65.13% FMAP.

Auditor Generol Report

ln September 2023, the Auditor General published an

audit of DES as part of Laws 2022, Chapter 313. The audit
examined DES's current APS system and ways to improve
the delivery of services in the state. At the request of the
Legislature, the Auditor General addressed developing a

strategy direction to ensure the safety of vulnerable
adults after an investigation, creating accountability
mechanisms to produce accurate and relevant data on
performance measures, strategies for community
engagement, and determining the need for periodic
performance evaluations for future reviews. The audit
found that the average length of time to complete an

investigation increased from 81 days in tY 2020 to 101

days in FY 2022.

The Auditor General recommends DES establish a working
group with the Governor, President of Arizona Senate,

and Speaker ofthe Arizona House of Representatives to
develop a strategic direction for APS, develop roles and

responsibilities in conjunction with the working group to
identify authority and resources needed to ensure
ongoing success for strategic direction, implement a

strategic direction for APS and system-wide performance

reporting process, and to obtain input from vulnerable
adults in APS.

I nsurance Be nefits Re place me nt

The 3-year spending plan associated with the FY 2023

enacted budget assumed the Executive would spend

S18,600,000 inFY 2024 and 524,500,000 in FY 2025from
federal American Rescue Plan Act (ARPA) monies for a Ul

Benefits System Replacement. These monies do not

appear in the General Appropriation Act because they are

non-appropriated Federal Funds. lncluding other non-

appropriated Ul funds committed to the project, the

Executive previously estimated the total project cost

would be S73,5oo,ooo,

The project is intended to ensure timely benefit delivery

and provide more flexibility in adapting to changes in

federal standards. The Ul legacy system has been in place

for over 30 years. The project investment justification (PlJ)

received approval from the lnformation Technology

Authorization Committee (ITAC) in November 2022.

Fe de ra I TAN F Block G rant

The Baseline appropriates $227,673,40o of the state's

Federal TANF Block Grant monies in FY 2025. Table 9

shows expected yearly revenues, expenditures, and fund

balances across 2 agencies.

Table 9

TANF Block Grant Spending

Revenues
Beginning Balance
TANF Base Revenues

Total TANF Available

FY 202?
Actual

5 2r,287,300
225,495.000

s246,782,300

FY 2024
Estimated

s 26,317,000
225,49s,000

S251,812,000

FY 2025
Estimated

s 24,138,600
225.495.000

S249,633,500

Expenditures
Department of Child Safety s161,082,200 s161,082,200 s161,082,200

Department of Economic Security
TANF Cash Benefits
All Other TANF Expenditures

TOTAL - DEPARTMENT OF ECONOMIC

SECURITY

s 1s,s28,300
43,854,800

s s9,383,100

$ 22,736,400
43.854.800

5 22,736,400
43,854,800

s 66,s91,200 s 66,591,200

TOTAL - STATEWIDE s220,465,300 $227,673,400

Balance s
5227,679,400

FY 2025 Boseline 169 Deportment of Economic SecuritY



SUMMARY OF FUNDS

Child Support Enforcement Administration Fund (DEA2091/A.R.S. S 46-406) Expenditure Authority

Source of Revenue: State Share of Retained Earnings from child support collections, federal incentives, and fees, ln addition, this fund

includes Title lV-D funds received from the U.S. Department of Health and Human Services.

purposeof Fund:TofundthestatewideChildSupportEnforcementprogram. PleaseseetheAppropriatedportionofthefundfor
additional information.
Funds Expended 59,449,000 44,195,500

Year-End Fund Balance 74,942,200 11,007,300

Child Support Enforcement Administration Fund (DEA2091/A.R.S. 5 46-406) Appropriated

Source of Revenue: State Share of Retained Earnings from child support collections, federal incentives, and fees.

purpose of Fund: To fund the statewide Child Support Enforcement program. Please see the Non-Appropriated portion of the fund for

additional information.

Funds Expended 23,537,700 17,683,300

Year-End Fund Balance 0 0

Client Trust Fund (DEA3152/A.R,S. S 41-1954) Non-Appropriated

Source of Revenue: Monies collected from Social Security, Veterans'Administration benefits, and other benefits payable to a child in the

care, custody, or control of DES.

purpose of Fund: To defray the costs of care and services expended for the benefit, welfare, and best interest of the child'

Funds Expended 0 0

Year-End Fund Balance 0 0

Coronavirus Relief Fund (DEA2975/A.R.S. S 35-142) Federal Funds

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received S1.86 billion from the

Coronavirus Relief Fund established bythe Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

population,
purpose of Fund: Monies are allocated bythe Governorto supplement costs ofthe state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March I,2020 to December 30,2021'

Funds Expended 0 0

Year-End Fund Balance 0 0

Coronavirus State and Local Fiscal Recovery Fund (DEA2985/U.S' P.l. IL7-21 Federal Funds

Source of Revenuei Federal monies appropriated in the American Rescue Plan Act (P,L. LL7-2l,,

purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic, To extend government services that received a reduction in revenue as

aresultoftheCOV;D-19pandemic. Tomakeinvestmentsinwater,sewer,andbroadbandinfrastructure,
Funds Expended 41,889,000 164,950,600

year-End Fund Balance (351,500) 0

Crisis Contingency and Safety Net Fund (DEA3240/A.R.S. 5 41-110) Non-Appropriated

Source of Revenue: Legislative appropriations, public or private gifts, grants and donations.

purpose of Fund: Monies in the fund may only be distributed by the Governor for the following forms of economic assistance during a

state of emergency: 1) housing assistance; 2) services for homeless persons; 3) economic assistance to small businesses with less than 50

employees, non-profit organizations, and health care providers; and 4) monies for food bank operations. Expenditures are not displayed to

avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

tY 2023
Actual

FY 2024
Estimate

FY 2025 Boseline 170 Deportment of Economic SecuritY



SUMMARY OF FUNDS

Developmentally Disabled Client lnvestment Fund (DEA3146/A.R.S. 5 41-L954) Non-Appropriated

Source ofRevenue: Consists ofclient monies, such as Social Security, earnings, etc.
Purpose of Fund: lf consumers need assistance in handling their funds and no other person is available, the division is appointed to be the
representative payee and is authorized to administer the personal funds of these consumers.
Funds Expended 0 0

Year-End Fund Balance I,624,000 1,649,800

Developmentally Disabled Client Services Trust Fund (DEA2019/A.R.S. 5 36-572) Non-Appropriated

Source of Revenue: Proceeds from the sale or lease of the real property and buildings used by the department for the Arizona Training
Program at Phoenix (ATP-P) and the interest earned in those funds.
Purpose of Fund: To enhance services presently available to the developmentally disabled and to extend services to developmentally
disabled persons not presently served.
Funds Expended 0 0

Year-End Fund Balance 32,000 32,800

Domestic Violence Services Fund (DEA2160/A.R.S. 5 36-3002) Appropriated

Source of Revenue: A portion of monies (8.87%l from statutory filing and copy fees collected by the Superior Court. Another portion of
moniesisfromaS50feeforaggravatedharassment,stalking,andotherviolentfamilyoffenses, Moniesalsocomefromvoluntary
contributions using tax returns or federal grants, private grants, or other private gifts or contributions,
Purpose of Fund: To fund grants to qualified shelters for victims of domestic violence.
Funds Expended 2,432,800 4,000,300
Year-End Fund Balance 2,544,800 I,244,500

Donations Fund (DEA3145/A.R.S. 5 36-571, 4t-!954) Non-Appropriated

Source of Revenuei Grants, gifts, or bequests.

Purposeof Fund:Tobedisbursedforthepurposeofandinconformitywiththetermsofthegrant,gift,orbequest. Moniesreceivedfor
developmental disabilities purposes are maintained in a separate account,
Funds Expended 0 0

Year-End Fund Balance 66,700 66,700

Economic Security Capital lnvestment Fund (DEA2093/A.R.S. S 4-116) Non-Appropriated

Source of Revenue: Receipts received from club license and application fees by organizations selling spirituous liquor as defined in A.R,S. 5

4-rot.
Purpose of Fund: To be used by the department for buildings, equipment, and other capital investments.
Funds Expended 0 0

Year-End Fund Balance 634,100 682,900

Employee Recognition Fund (DEA2449IA.R.S. 5 38-613) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs or for the specified purpose for which they were donated
Funds Expended

Year-End Fund Balance

00
2,200 2,200

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

Family Caregiver Grant Program Fund (DEA2347 /A.R.S. 5 46-343)

Source of Revenue: Legislative appropriations, gifts, grants, and donations.

Purpose of Fundl Grants provided to individuals who are caring for and supporting a qualifying family member
Funds Expended

Year-End Fund Balance

42,400

787,600

787,600

0
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SUMMARY OF FUNDS
tY 2023
Actual

FY 2024
Estimate

Federal ccDF Block Grant (DEA2008/U.S. P.L. 104-193)

Source of Revenue: Federal formula grant.

Appropriated

purpose of Fund: To be used for developing child care programs, providing child care to welfare recipient parents, and implementing

licensingstandardsunderstatelawforchildcare. upto5%oftheaggregateamountoffundsexpendedcanbeusedforadministrative
costs. Atleast4%offundsmustbeusedforconsumereducationandactivitiesforimprovingthequalityandavailabilityofchildcare' 

No

monies can be used for purchasing land or building facilities to provide child care. The Department of child Safety has a separate

allocation of CCDF funding.

Funds Expended 200'010'100 200,029,300

year-End Fund Balance 2g7,Ogg'500 61,296,500

Federal Grants (DEA200o/A.R.S. S 41-101.01) Federal Funds

source of Revenue: Federal grants, excluding Temporary Assistance for Needy Families, child care and Development Fund, and workforce

lnvestment Act Block Grants.
purposeof Fund:Tobeexpendedasstipulatedbyfederalstatutesauthorizingtheavailabilityofthefederal monies. Somemajor

expenditure items include Supplemental Nutrition Assistance Program (SNAP) administration, the Socialservices Block Grant, and DCYF

Expenditu re Authority,

Funds Expended 3,264'759'L0O 2,967,027'300

Year-End Fund Balance 12'625'000 34'618'500

Federal Pandemic Emergency Assistance Fund (DEA2955/A.R.S. 5 35-152) Appropriated

source of Revenue: Monies received from the federal American Rescue Plan Act of 2021 to states administering a TANF program'

purpose of Fund: To be used for administrative costs and non-recurrent short-term benefits'

Funds Expended 0 0

Year-End Fund Balance 0 0

FederalTANF Block Grant (DEA2007/U.S. P.L' 104-193) Appropriated

Source of Revenue: Federal formula grant.

purpose of Fund: To provide assistance to needy families with children so that children can be cared for in their own homes; to reduce

dependency by promoting job preparation, work, and marriage; to reduce and prevent out-of-wedlock pregnancies; and to encourage the

formation and maintenance of 2-parent families.

Funds Expended 66'591'200 66'591'200

Year-End Fund Balance 19'108'900 16'930'500

Health care Investment Fund (DEA2588/A.R.S. 5 36-2999'73) Expenditure Authority

source of Revenue: An assessment on hospital revenues, discharges, or beds days in addition to the Hospital Assessment established by

A,R.S. S 36-2901,09, interest earnings, and legislative appropriations'
purpose of Fund: To increase the base reimbursement level for hospital services, to increase dental and physician fee schedules, and to

cover related administrative expenses incurred by DES.

Funds Expended

Year-End Fund Balance

IGA and ISA Fund (DEA2500/5 41-19s4)

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments'

Purpose of Fund: To be used as specified in the grant or agreement'

Funds Expended

Year-End Fund Balance

Non-Appropriated

Long Term Care System Fund (Federal Match) (DEA2225lA.R.S. 5 36-2953)

Source of Revenue: Federal Medicaid Authority monies'

purpose of Fund: To fund administrative and program costs associated with the Long Term Care system'

Funds Expended

Year-End Fund Balance

Expenditure AuthoritY

54,370,500 54,412,300

00

0

0

0

0

2,359,044,700

224,595,200

3,r9r,748,900
0
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SUMMARY OF FUNDS

long Term Care System Fund (Non-Federal Matchedl (DEA2224/A.R.S. S 36-2953) Appropriated

Source of Revenue: Client revenue for room and board, third-party recovery, interest, and miscellaneous federal monies.
Purpose of Fund: To fund administrative and program costs associated with the Long Term Care system. These monies are used to offset
costs of services provided to Long Term Care clients which are not reimbursed by the federal government, such as room and board.
Funds Expended 27,966,300 33,864,200
Year-End Fund Balance O O

Neighbors Helping Neighbors Fund (DEA2348/A.R.S. 5 46-74!l Non-Appropriated

Source of Revenue: lncludes contributions from income tax refunds and other donations and interest earnings.
Purpose of Fund: To provide assistance in paying utility bills, conserving energy and weatherization to eligible individuals, Fund monies
are available to designated community action or other agencies currently providing energy assistance services to eligible individuals. An
amount of not more than 2% of the fund monies may be used by DES, and an amount of not more than 8% of the fund monies may be
used by the designated agencies for administrative costs.

Funds Expended 22,goo 28,500
Year-End Fund Balance 120,900 t47,4OO

Public Assistance Collections Fund (DEA2217/A.R.S. $ 46-295) Appropriated

Source of Revenue: A portion of monies collected in recovery payments from ineligible or overpaid public assistance recipients and
reimbursementsreceivedfrompersonslegallyresponsibleforsupportof publicassistancerecipients. Thefundreceives25%ofthe
monies collected. The remaining 75% of revenues are credited to the General Fund.

Purpose of Fund: To improve public assistance collection activities.
Funds Expended o 441,800
Year-End Fund Balance 158,600 (247,3001

Revenue From State or Local Agency Fund (DEA3193/A.R.S. 5 41-1954) Non-Appropriated

Source of Revenuet Dollars received through the collection efforts of the Department's Office of Accounts Receivable and Collections and
dollars without sufficient identifying documentation may be temporarily deposited in this fund.
Purpose of Fund: When the benefiting program is identified, funds are transferred out of the fund into the benefiting program's fund.
Funds are utilized by the benefiting DES programs per state and federal requirements.
Funds Expended 2,595,500 2,725,300
Year-End Fund Balance 2,26t,Soo 3,367,400

FY 2023
Actual

FY 2024
Estimate

Sexual Violence Service Fund (DEA2190/A.R.S. 5 36-3102)

Source of Revenue: Legislative appropriations, grants, and contributions.
Purpose of Fund: Grants provided to service providers for victims of sexual violence
Funds Expended

Year-End Fund Balance
0

5,522,500

Appropriated

0

0

AppropriatedSpecial Administration Fund (DEA2066/A.R.S. 5 23-705)

Source of Revenue: Monies are from interest charges and employers' penalty fees assessed on late unemployment payments.
Purpose of Fund: To defray administration costs found not to have been properly and validly chargeable against Federal grants or other
fu nds.

Funds Expended 4,643,200 4,637,900
Year-End Fund Balance 5,556,700 5]53,700

special olympics Tax Refund Fund (DEA3207/A.R.S. 5 41-173) Non-Appropriated

Source of Revenue: lncludes contributions from income tax refunds and other donations and interest earnings.
Purpose of Fund: To contract with a nonprofit entity for delivery of those services essential to the Arizona Special Olympics' programs and
to cover the Department of Revenue's costs for administering the refund checkoff,
Funds Expended g7,4OO 100,600
Year-End Fund Balance O 0
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FY 2023
Actual

FY 2024
EstimateSUMMARY OF FUNDS

Spinal and Head lnjuries Trust Fund (DEA2335/A.R'S. S 41-3203) Appropriated

Source of Revenue: The fund receives 22% of monies deposited in the Medicalservices Enhancement Fund (MSEF). MSEF revenues

consist of a 13% penalty assessment on fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses, civil motor

statute violations, and game and fish violations'
purpose of Fund: For 1) prevention and education of spinal and head injuries; 2) rehabilitation, transitional living and equipment

necessary for daily living activities; 3) a portion of the cost of the disease surveillance system and statewide referral services for those with

head injuries and spinal cord injuries; 4) costs incurred by the Advisory council on spinal and Head lnjuries; and 5) DES' costs for

administering the provisions.

Funds Expended 2,388,400 2'385'500

year_End Fund Balance (471,900) (1,366'900)

Statewide Cost Allocation Plan Fund (DEA1030/A.R.S. 5 41-1954)

Source of Revenuei Federal reimbursement,

Purpose of Fund: General operations.

Funds Expended

Year-End Fund Balance

Unemployment lnsurance Benefits Fund (DEA7510/A'R.S. 5 23-701-)

Appropriated

0 1,000,000

00

Non-Appropriated

Source of Revenue: Employer contributions and interest earnings. The monies are maintained and tracked in 2 separate accounts: one by

theU.S.Treasuryandonebythestate,whichisusedforclearingandpayingbenefits. ThemajorityofthefundsavailableareintheU.S'

Treasuryaccount. DEs,asfederallyrequired,depositsall employercontributions,otherthanthoseretainedforimmediatebenefit
payments, in the U,S. Treasury, which tracks each state's account separately'

purpose of Fund: To retain and invest formula-determined employer unemployment contributions to be used for payment of future

unemploymentbenefitsandrefundspursuanttoSgo3ofthefederal Social SecurityAct. Thisfundprovidesregularunemployment

benefits up to 26 weeks. Benefits extended beyond that time are federally funded and included in the Federal Grants fund,

Funds Expended 248,487,900 331'868'000

Year-End Fund Balance t'645'77L'900 I'747 
'787 '000

workforce lnvestment Act Grant (DEA2010/U.S. P,L. 113-128) Appropriated

Source of Revenue: Federal formula grant,
purpose of Fund: To consolidate, coordinate, and improve employment, training, literacy, and vocational rehabilitation programs'

Funds Expended 85,778,900 87'116'600

year_End Fund Balance 99,377,200 92'439'600
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State Board of Educotion
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Arizona Empowerment Scholarship Account Appeals

AGENCY TOTAL

L,541,000
619,900
572,200

15,400

18,400

231,500
99,900

2,00t,200
302,700
6s0,100

3s,500
25,000

173,100

34,500

2,00!,200
302,700
650,100
35,500
25,000

173,100

34,s00

23,0 23.0 23.0 L/

3,o3g,3oo

25,200

3,222,700

227,900

3,222,L00u

227,900

3,063,500 3,45o,ooo 3,450,000

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

3,063,500 3,450,000 3,450,000

3,053,500 3,450,000 3,450,000

3,063,500 3,450,000 3,450,000

AGENCY DESCRIPTION - The State Board of Education establishes programs, initiates policies and enforces laws and

regulations relating to schools and the educational development of the individualchild as provided in A.R.S. S 15-203. The

board is composed of 11 members: the Superintendent of Public lnstruction, the president of a state university or college, 4

lay members, a president or chancellor of a community college district, a charter school administrator, a high school district
superintendent, a teacher, and a county school superintendent. The board members other than the Superintendent of
Public lnstruction are appointed by the Governor for 4-year terms.

FOOTNOTES

L/ lncludes 2 cF FTE Positions funded from Special Line ltems in FY 2025.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The Baseline includes 53,222,100 and 21 FTE Positions
from the General Fund in FY 2025 for the operating
budget. These amounts are unchanged from FY 2024.

Arizond Empowerment Scholarship Account Appeals

The Baseline includes $227,900 and 2 FTE Positions from
the General Fund in FY 2025 for Arizona Empowerment
Scholarship Account (ESA) Appeals. These amounts are
unchanged from FY 2024.

This line item includes funding to provide administrative
support for the rulemaking process and the appeals
process, as well as Attorney General legal services for the
appeals program,

A.R.S. 5 15-2403 allows a parent to appeal to the State

Board of Education any administrative decision made by

ADE. Administrative decisions may include determinations
of allowable expenses, removal from the ESA program,
and enrollment eligibility.
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SUMMARY OF FUNDS

Donations Fund (EBA2O25/A.R.S S 15-204) Non-Appropriated

Source of Revenue: Gifts, grants, and donations.
purpose of Fund: To be expended in accordance with the restrictions placed on the respective gift, grant, or donation

Funds Expended 0 0

Year-End Fund Balance 600 500

tY 2023
Actual

FY 2024
Estimate
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Department of Education
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATINC BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expgnditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Formula Programs
Basic State Aid

Qnetime State Aid Supplement
State Aid Supplement
Results-Based Funding

Special Education Fund

Other State Aid to Districts
Classroom Site Fund

I nstructional lmprovement Fund

Property Tax Relief
Additional State Aid

Non-Formula Programs
Accountability and Achievement Testing
Adult Education
Adult Education and Workforce Development

Administration
Alternative Teacher Development Program
Arizona Civics Education and Leadership Development

Program
Arizona Empowerment Scholarship Account

Administration
Arizona English Language Learner Fund

Art Consumables

Broadband Expansion Fund Deposit

Center for High School Success

Code Writers lnitiative Program

College Credit by Examination lncentive Program

College Placement Exam Fee Waiver

Computer Science Professional Development Program

CTED Certification Exam Fee Reimbursement

CTED Completion Grants

CTED Soft Capital and Equipment

Dual Enrollment Student Development Fund Deposit

Dual Enrollment Teacher Development Fund Deposit

Early Education and Career Exploration Program

Early Literacy
Education Learning and Accountability System

English Learner Administration
Feminine Hygiene Products

Flagstaff Robotics Pregra m

Foster Home Youth Transitional Housing

229.9 232.9 232,9 1l

4,877,800
1,793,500

4Q1,100

8,800
15,500

2,506,700
43,100

7,956,600
3,039,400

11,201,900
L7,gQO

25,500

3,385,500
0

7,956,600

3,039,400

1,456,900

17,900

25,500

3,L30,500

0

9,646,500

6,710,668,900
0

75,000,000

68,600,000
36,029,200

65,500
947,936,000
4\,482,700

478,2L0,600

12,604,700
17,495,000

250,100

500,000
0

4,390,300

4,960,400

25,626,8O0

7,09L,644,500
300,000,000

75,000,000
0

36,029,200
983,900

1,018,912,500

80,425,700

51 1,613,100

16,442,200
2r,768,900

0

1,800,000
300,000

0

15,626,800a31

7,368,194,200 u'pJ

0

7s,000,000 x1/

0

36,029,2Q0

0

r,0L8,972,500u/
80,425,700 trJ

523,866,600

t6,442,200 !g'!9J

23,208,900]JJ

0

1,000,000

0

0

0

0

0

1-,000,000

7,472,L00
87s,600

1,000,000
0

0

1,000,000
0

0

0

12,000,000
5,447,200
9,Q97,200

0

0

10,000,000

4,960,400
10,000,000
5,000,000
1,000,000

0

7,472,100
1,265,800
1,000,000
1,000,000
1,000,000
1,000,000

15,000,000
500,000

5,000,000
18,880,000
5,446,700
6,597,000
2,000,000

20,000
0

4,960,400
0

0

0

0

7,472,100
1,265,800

1,000,000

1,000,000

1,000,000 lg-zel

1,000,000 21l

0

0

0

18,880,000

5,446,700
6,597,00Q2/

0

20,000
0
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELIN E

Geographic Literacy
Gifted Assessments

Gila County Jail Education

lnvest in Postsecondary Success Program Fund Deposit
Jobs for Arizona Graduates
Juvenile Detention Centers
K-12 Transportation Formula Study
Live, Remote lnstructional Courses
Nonprofit Education lnitiatives
Nonprofit Low-l ncome Assista nce

Office of lndian Education

Onetime Electronic lncident Prevention Programs
Phoenix Science Education Programs

Public School Campus Community Gardens
Public School Campus Trees

School Safety Program

State Block Grant for Vocational Education
Student Level Data Access

Teacher Certification
Teacher Professional Development

SPECIAL tINE ITEMS

Teacher Professional Development Pilot
Tribal College Dual Enrollment Program
Youth Summer Education Program

AGENCY TOTAL

100,000
404,000

0

1,000,000
100,000

0

0

0

0

0

56,100
43,200

0

0

0

34,198,000
It,748,800

357,800
1,756,200

0

37,300
110,s00

0

100,000

850,000
10,000

0

500,000
52,600

250,000
100,000

100,000
s00,000

0

0

2,500,000
100,000
300,000

87,992,400
11,774,300

359,000
2,544,6Q0

3,000,000

100,000 2t
850,000

0

0

500,000 24l

0

0

100,000

0

0

0

0

0

0

0

8r,992,4Q0u/2s/
lt,774,300

359,000
2,544,600

0

0

325,000
250,000

0

325,000
0

8,505,643,300 9,373,295,7O0 9,305,893,400?'l'{J

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Education Empowerment Scholarship
Account Fund

Education Sales Tax - Accountability
Permanent State School Fund

Teacher Certification Fund

Tribal Cgllege Dual Enrollment Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
Expenditu re Authoritv Funds

Classroom Site Fund

Education Sales Tax - Basic State Aid

Education Sales Tax - Character Education
Education Sales Tax - Failing Schools Tutoring Fund

Education Sales Tax - School Safety
lnstructional lmprovement Fu nd

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

7,002,099,600

357,800

t,66r,700
328,895,600

7,692,300
110,s00

7,76r,079,000

3s9,000

7,000,000
342,797,300

2,517,700
325,000

7,679,442,6Q0

359,000

7,000,000
357,030,400

2,517,700
325,000

332,717,900 3s2. 999,000 367,232,100
7,334,817,5OO

947,936,000
t65,337,200

167,800
302,100

15,600,000
4r,482,700

8,lt4,o78,OOO

1,018,912,500
150,380,500

200,000
1,500,000

7,goo,ooo
80,425,700

8,046,674,700

1,018,912,500
150,380,500

200,000
1,500,000

7,800,000
80,425,700

1,170,825,800 r,259,2L8,700 L,259,2r8,700

8,505,643,300

28,362,300
2,420,796,800

9,373,296,7O0

33,540,700
2,628,730,900

9,305,893,400

33,540,700
2,628,730,900

10,954,802,400 11,968,165,000
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AGENCY DESCR|PTION - The Department of Education (ADE) is headed by the superintendent of Public lnstruction, an

elected constitutional officer. ADE currently oversees 236 school districts, accommodation districts and Career

Technological Education Districts and 435 charter schools in their provision of public education from preschool through

grade 12.

FOOTNOTES

L/ tncludes 90.6 cF and 34,4 OF FTE Positions funded from Special Line ltems in FY 2025.

A Any monies available to the department of education pursuant to section 42-5029.02, subsection A, paragraph 8, Arizona

Revised Statutes, for the failing schools tutoring fund established by section t5-24!, Arizona Revised Statutes, in excess

of theexpenditureauthorityamountsareallocatedforthepurposesof section 42-5029.02,subsectionA,paragraph8,
Arizona Revised Statutes. (General Appropriation Act footnote)

?J Anymoniesavailabletothedepartmentof educationpursuanttosection 42-5029.02,subsectionA,paragraph6,Arizona
Revised Statutes, for character education matching grants pursuant to section 15-154.01, Arizona Revised Statutes, in

excess of the expenditure authority amounts are allocated forthe purposes of section 42-5029.02, subsection A,

paragraph 6, Arizona Revised statutes. (General Appropriation Act footnote)

A Laws 2023, Chapter 133 appropriated 5800,727,700 from the General fund for the K-12 rollover.

E/ The appropriation for basic state aid provides basic state support to school districts for maintenance and operations

funding as provided by section t5-g73, Arizona Revised Statutes, and includes an estimated 5357,030,400 in expendable

income derived from the permanent state school fund and from state trust lands pursuant to section 37-52!, subsection

B, Arizona Revised Statutes, for fiscal year 2024-2025. (General Appropriation Act footnote)
gl Monies derived from the permanent state school fund and any other non-state general fund revenue source that is

dedicated to fund basic state aid shall be spent, whenever possible, before spending state general fund monies' (General

Appropriation Act footnote)
A Except as required by section 37-521, Arizona Revised Statutes, all monies received during the fiscal year from national

forests, interest collected on deferred payments on the purchase of state lands, income from investing permanent state

school funds as prescribed by the enabling act and the Constitution of Arizona and all monies received by the

superintendent of public instruction from whatever source, except monies received pursuant to sections t5-237 and 15-

531, Arizona Revised Statutes, when paid into the state treasury are appropriated for apportionment to the various

counties in accordance with law. An expenditure may not be made except as specifically authorized above, (General

Appropriation Act footnote)
A Any monies available to the department of education pursuant to section 42-5029.02, subsection A, paragraph 5, Arizona

Revised Statutes, for the increased cost of basic state aid under section t5-97!, Arizona Revised Statutes, due to added u

school days in excess of the expenditure authority amounts are allocated for the purposes of section 42-5029.02,

subsection A, paragraph 5, Arizona Revised Statutes. (General Appropriation Act footnote)
gl laws 2022, Chapter 313 appropriated $89,000,000 in FY 2024 and 5118,000,000 in FY 2025 from the General Fund for

increases to District Additional Assistance and Charter Additional Assistance.

!fl Laws 2022, Chapter 313 appropriated $63,000,000 in FY 2024 and $L00,000,000 in FY 2025 from the General Fund for

increases to the Free and Reduced-Price Lunch (FRPL) weight'

!!/ Laws 2015, 1,t Special Session, Chapter 1 appropriated 550,000,000 annually for FY 2016 through FY 2020 and

575,000,000 annually for FY 2O2tthrough FY 2025 from the General Fund for school districts and charter schools.

t2/ AnV monies available to the department of education for the classroom site fund pursuant to section 37-521, subsection

B, paragraph 4, Arizona Revised Statutes, and section 42-5029.02, subsection A, paragraph 10, Arizona Revised Statutes,

in excess ofexpenditure authority amounts are allocated forthe purposes ofsection 37-52!, subsection B, paragraph 4,

Arizona Revised Statutes, and section 425O2g.O2,subsection A, paragraph 10, Arizona Revised Statutes. (General

Appropriation Act footnote)

13/ Any monies available to the department of education from the instructional improvement fund established by section

tS-gTg,Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the purposes of

section t5-979, Arizona Revised Statutes. (General Appropriation Act footnote)
1z!/ Before making any changes to the achievement testing program that will increase program costs, the department of

education and the state board of education shall submit the estimated fiscal impact of those changes to the joint

legislative budget committee for review. (General Appropriation Act footnote)

1V Any monies available to the department of education for accountability purposes pursuant to section 42-5029.O2,

subsection A, paragraph 7, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the

purposes of section 42-5029.02, subsection A, paragraph 7, Arizona Revised Statutes. (General Appropriation Act

footnote)
!g/ The department of education may use the appropriated amount for accountability and achievement testing in fiscal year

2024-2025 for costs of the English language proficiency assessments required by section 15-756.05, Arizona Revised

Statutes.
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I7J Theappropriatedamountforadulteducationincludes56,160,000forthecontinuinghighschool andworkforcetraining
program established by section 1-5-217.0t, Arizona Revised Statutes, 56,000,000 for deposit in the adult workforce
diploma program fund established by section t5-217.O2, subsection B, Arizona Revised Statutes and $6,000,000 for
deposit in the community college adult education workforce development program fund established by section 15-
217.03, subsection C, Arizona Revised Statutes. (General Appropriation Act footnote)

!t/ Monies appropriated for CTED completion grants are intended to help fund program completion for students who
complete at least fifty percent of a career technical education program before graduating from high school and who
successfully complete the career technical education district program after graduating from high school. The application
procedures shall award grant funding only after an eligible student has successfully completed a career technical
education district program. (General Appropriation Act footnote)

19/ lf the appropriated amount for CTED completion grants is insufficient to fund all grant requests from career technical
education districts, the department of education shall reduce grant amounts on a proportional basis in order to cap total
statewide allocations at S1,000,000. (General Appropriation Act footnote)

!Q/ The appropriated amount for CTED completion grants is exempt from the provisions of section 35-190, Arizona Revised
Statutes, relating to lapsing of appropriations, untilJune 30, 2026. (General Appropriation Act footnote)

21/ fhedepartmentof educationshall distributetheappropriatedamountforCTEDsoftcapital andequipmenttocareer
technical education districts with fewer than two thousand average daily membership pupils for soft capital and
equipment expenses. The appropriated amount shall be allocated on a pro rata basis based on the average daily
membership of eligible career technical education districts. (General Appropriation Act footnote)

Q/ The department of education shall use the appropriated amount for English learner administration to provide English
language acquisition services for the purposes of section t5-756.07, Arizona Revised Statutes, and for the costs of
providing English language proficiency assessments, scoring and ancillary materials as prescribed by the department of
education to school districts and charter schools for the purposes of title L5, chapter 7, article 3.1, Arizona Revised
Statutes, The department may use a portlon of the appropriated amount to hire staff or contract with a third party to
carry out the purposes of section t5-756.07, Arizona Revised Statutes. Notwithstanding section 4I-192, Arizona Revised
Statutes, the superintendent of public instruction also may use a portion of the appropriated amount to contract with
one or more private attorneys to provide legal services in connection with the case of Flores v. State of Arizona, No. CIV
92-596-TUC-RCC. (General Appropriation Act footnote)

!!/ The department of education shall use the appropriated amount for geographic literacy to issue a grant to a statewide
geographic alliance for strengthening geographic literacy in this state. (General Appropriation Act footnote)

1!/ Thedepartmentof educationshall usetheappropriatedamountforjobsforArizonagraduatestoissueagranttoa
nonprofit organization for a JOBS for Arizona graduates program. (General Appropriation Act footnote)

2y
. tn ailocating the ssepO0pee

ine+easq-AMOUNT APPROPRIATED FOR THE SCHOOL SAFETY PROGRAM, the department of education shall first
distribute monies to schools on the school safety program waiting list to receive grants for the costs of placing school
resource officers on school campuses. The awarded grants may not supplant funding provided by local governments for
school resource officers. The
department may allocate the remaining monies to grants to schools for the costs of placing school counselors and social
workers on school campuses pursuant to section L5-!54, Arizona Revised Statutes. (General Appropriation Act footnote)

26/ AnV monies available to the department of education for school safety pursuant to section 42-5029.02, subsection A,
paragraph 6, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the purposes of
section 42-5029.02, subsection A, paragraph 6, Arizona Revised Statutes. (General Appropriation Act footnote)

lJ After review by the joint legislative budget committee, in fiscal year 2024-2Q25, the department of education may use a
portion of its fiscal year 2024-2025 state general fund appropriations for basic state aid, additional state aid or the
special education fund to fund a shortfall in funding for basic state aid, additional state aid or the special education fund,
if any, that occurred in fiscal year 2023-2024. (General Appropriation Act footnote)

S/ fhedepartmentshall provideanupdatedreportonitsbudgetstatuseverythreemonthsforthefirsthalf of eachfiscal
year and every month thereafter to the president ofthe senate, the speaker ofthe house of representatives, the
chairpersons of the senate and house of representatives appropriations committees, the director of the joint legislative
budget committee and the director of the governor's office of strategic planning and budgeting. Each report shall
include, at a minimum, the department's current funding surplus or shortfall projections for basic state aid and other
major formula-based programs and is due thirty days after the end of the applicable reporting period. (General
Appropriation Act footnote)

lpy' Within fifteen days after each apportionment of state aid that occurs pursuant to section 1,5-gT3,subsection B, Arizona
Revised Statutes, the department shall post on its website the amount of state aid apportioned to each recipient and the
underlying data. (General Appropriation Act footnote)
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f!y' General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Summary Education Sales Tax - Character Education 200,000

ADE's FY 2025 General Fund spending decreases by

S(81,636,400l,, or (!.tl% below the FY 2024 appropriation
The Baseline includes the following funding changes:

Adjustments are as follows

a

a

a

a

A decrease of S(36,962,900) for a Basic State Aid prior
year rebase.

An increase of S15,551,500 for public schgol

enrollment adjustments.
An increase of S121,298,300 for additional
Empowerment Scholarship Account (ESA) awards.

An increase of S161,379,500 for a 2I%inflalor.
A decrease of 5(5!,624,600) for local property tax
growth due to new construction
A decrease of S(14,233,100) to offset higher available

endowment earnings under Proposition 123.

lncreased Homeowner's Rebate expenses of
S1 2,253,500.

An increase of S37,000,000 to increase the Group B

weight for students eligible for the federal Free and

Reduced-Price Lunch (FRPL) program pursuant to
section t28 of the FY 2023 General Appropriation Act.

An increase of S29,000,000 to increase the per pupil

amounts in the District Additional Assistance (DAA)

and Charter Additional Assistance (CAA) formulas
pursuant to section 128 of the FY 2023 General

Appropriation Act.

An increase of S1,440,000 for Adult Education based

on the 3-year spending plan associated with the

enacted FY 2024 budget.

A decrease of S(356,738,600) to remove funding from

tY 2024 designated as one-time.

As part of the Baseline's 3-year spending plan, ADE

General Fund costs are projected to increase by

5488,024,000 in FY 2026 compared with FY 2025 and

increase by 5175,439,500 in FY 2027 aboveFY 2Q26. (See

Other Issues for more informotion.)

Operating Budget

The Baseline includes S15,626,800 and 107.9 FTE

Positions in FY 2025for the operating budget, These

amounts consist of:

One-Time Funding
The Baseline includes a decrease of 5(10,000,000) from

the General Fund in FY 2025 to remove funding for a one-

time increase to ADE's operating budget. A General

Appropriation Act footnote stipulates that the

S10,000,000 is non-lapsing until June 30,2026.

Formula Progrdms

Basic State Aid

The Baseline includes 57,368,!94,200 in FY 2025 for Basic

State Aid. This amount consists of:

General Fund 6,860,783,300

Permanent State School Fund 357,030,400

Education Sales Tax - Basic State Aid 150,380,500

The 57,368,194,300 total does not include local property

taxes that will help fund K-12 formula costs for FY 2025, as

they are non-appropriated (see Toble 1).

Adjustments are as follows:

Prior Year Base Adjustment
The Baseline includes a decrease of S(36,962,900) from

the General Fund in FY 2025 for a prior year base

adjustment. The enacted FY 2024 budget assumed that
combined General Fund Basic State Aid formula expenses

for school districts, charter schools, Empowerment
Scholarship Accounts (ESAs), and other K-12 formula
programs would reach 56,598,466,700 in FY 2024.

a

a

a

a

General Fund
Teacher Certification Fund

Education Sales Tax - Failing Schools

Tutoring Fund

FY 202s

s]^3,774,200
152,600

Table 1

FY 2025 Baslc State Aid Formula Summary (estimated)

Sources
General Fund

Permanent State School Fund

Education Sales Tax

Local Property Taxes u
Total

Uses

school District Equalization
Charter Equalization
Empowerment Scholarships
Other Formulas

Total

s6,860,783,300
3s7,030,400
150,380,s00

2,642,t47.600
S10,010,341,800

7,055,883,100
2,t2L,6t4,600

824,530,600
8,313,500

$10,010,341,800

1/ Non-aopropriated, so excluded from appropriated totals.
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The 56,598,466,700 cost assumed total public school

Average Daily Membership (ADM)growth would be 0.4%

inFY 2024. Through December 2023, ADE reports that
actual public school ADM is (1.4)% below December of
2022 and (t.)lr% below final FY 2023 ADM. Based on

these data, we assume final FY 2024 ADM will be (I.0l,%

lower than final FY 2023 ADM.

The enacted FY 2024 budget also assumed total ESA

program enrollment of 68,380 and awards of
$625,155,700. Through December, ADE reported that
70,012 pupils had received an ESA award disbursement in

the second quarter. lf all ESA pupils currently receiving
an award continue to participate in the third and fourth
quarters, their total annual awards would reach

S680,162,200. Based on mid-year program growth rates

from FY 2023,we estimate that by the fourth quarter
there will be75,207 enrollees receiving an ESA award,
which would result in final FY 2024 ESA awards of
S703,232,300.

With the above forecast adjustments, we estimate the
total combi ned district/charter/ESA enrollment will
generate savings of S(36,962,900) in FY 2024 relative to
the enacted budget. The estimated base adjustment is
delineated by formula program in Toble 2.

Public School Enrollment Adjustments
The Baseline includes an increase of S15,551,500 from the
General Fund in FY 2025 for public school enrollment
adjustments. Based on year-to-date ADM data through
December, we estimate that public school ADM for FY

2024 will be 1,086,074, or (l.Q)% below June 2023 ADM.
We assume there would be an additional decline of (O.a)%

in FY 2025 compared with FY 2024,which would result in

public school ADM of 1,082,095 in FY 2025, or a decrease

of (3,979) in comparison with our June2024 estimate,
The declining enrollment still results in a net cost due to
growth pupils qualifying for additional weighted funding
via special education or English Language Learner
programs.
The (0.a)% public school enrollment decline estimate is

based on the following assumptions:
r We assume there would be a (0.1)% reduction in base

public school enrollment due to demographic trends,
The (0.1)% decline is consistent with the Arizona Office
of Economic Opportunity medium-series population
projections, which assume that Arizona's school-age
population (ages 5-17)declines by (0.D% in calendar
year (CY) 2024.

r We assume an additional (0.3)% decline would be

associated with students shifting their enrollment from
public schools to the ESA program. As of this writing,
ADE estimates that 40% of new entrants in the ESA

program attended a public school in the prior year, but

the department has not published detailed data
showing the number of switchers or their
district/charter of origin.

ln FY 2024, however, the estimated public school

enrollment decline of (t.O)%is (L.2)% below the 0.2%
growth that we would have been anticipated based on

OEO demographic projections, which may indicate that
ESA switchers are impacting public school enrollment.
We assume that public school enrollment changes would

only be (0.3)% below broader demographic trends in FY

2025, as the number of switchers may be higher in FY

2024 since it is the first full year of the availability of
universal ESAs (ADE opened universal ESA applications in

late September of 2022).

Empowerment Scholarship Account Growth
The Baseline includes an increase of 512I,298,300 from
the General Fund in FY 2025 for enrollment growth in the
ESA program. Total ESA enrollment would increase to
82,452inFY 2025, or an increaseof 7,245 above ourJune
2024 estimate of 75,207. We estimate the 82,452 ESA

enrollees would be eligible for total awards of
5824,530,600 in FY 2025.

Our 7 ,245 growth estimate assumes that switchers from
public school would represent approximalely 40% of ESA

enrollment growth while the remaining 60% would be

current private schoolers and homeschoolers. The 40%

switcher assumption is based on ADE's analysis of
previous public school attendance among new entrants
into the ESA program inFY 2024.

Given that ESA enrollment growth would continue to
include pupils who were not previously funded in a public

school, we anticipate that the combined growth rate in

the ESA program and public schools would exceed OEO's

estimates of growth in the school-age population. As a

result, our total K-12 enrollment growth estimate
(including both ESAs and public schools) for FY 2025 is
0.3/o, or 0.4%6 above OEO's estimate of a (0.1)% decline.

Table 2

Sources

General Fund

Permanent State School Fund

Education Sales Tax

Local Property Taxes

Total

Uses

School District Equalization
Charter Equalization
Empowerment Scholarships
Other Formulas

Total

FY 2024 Enacted

s6,s98,466,700
342,797,300
150,380,500

2,s90,507,100

s9,682,1s1,600

FY 2024 Revised

s6,s61,s03,800
342,797,300
150,380,500

2,s83,947,400

S9,638,629,000

FY 2024 Basic State Aid Formula Base Adjustment (Estimate)

Change

s(36,962,900)
0

0
(6,559,700)

$(43,s22,600)

6,951,918,000
2,094,366,100

625,155,700
10,711,800

$9,682,1s1,600

6,916,863,800
2,010,143,300

703,232,300
8,389,600

$9,638,629,000

(3s,054,200)
(84,222,800r'

78,076,600

Q,322,2001

$(43,s22,600)
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Table 3

K-12 Enrollment Summary

Fiscal

Year
2018
2019
2020
2021
2022
2023
2024 est
2025 est
2026 est
2027 esI

District
913,66s
906,004
907,r2t
857,139
875,5r7
873,827
862,7r0
852,749
837,797
818,804

Charter
189,869
20t,757
208,438
220,678
220,379
223,660
223,364
229,946
235,457
240,018

Public
Subtotal
1,103,s34
L,r07,767
1,115,559
r,077,87t
1,095,896
t,097,487
r,086,074
1,082,095
t,072,648
1,058,823

ESA

5,O42
6,450
7,78r
9,777

!2,049
s3,364
75,207
82,452
89,697
96,942

Grand
Total

1,108,576
L,tr4,ztr
L,123,340
t,087,594
7,LO7,945
1,150,851
T,76T,28L
r,764,547
L,162,345
r,755,765

Change

o.9%

0s%
0.8%

(3.2r'%

r.9%
3.9%

0.9%

0.3o/o

(0.21%
(0,6\%

Under our assumptions, total enrollment across ESAs and
public schools would reach an estimated !,I62,28tin FY

2024. ln FY 2025, we assume a 03% increase from FY

2025, which would result in total K-12 enrollment of and
I,'J.64,547 in FY 2025 (See Ioble 3).

2.0% lnflation Adjustment
The Baseline includes an increase of S161,379,500 from
the General Fund in FY 2025 for a 2.0% inflation increase
in the per pupilbase level prescribed in A.R.S.5 15-90182,
the transportation funding levels prescribed in A.R.S. 5

15-94545 and the charter school Additional Assistance
amounts prescribed in A.R.S. 5 15-1858.

A.R.S. S 15-901.01 (established by Proposition 301)
requires the Legislature to increase the "base level or
other components of the Revenue Control Limit" (RCL) by
2% or by the change in the GDP price deflator for the
most recent prior calendar year, whichever is less. For
calendar year 2O23, the current estimated increase in the
GDP price deflator is 3.55%. The Baseline therefore
includes the minimum required 2.0% adjustment. A.R.S.

515-901.01 prohibits the Legislature from setting a base
level that is lower than the FY 2002 base level of
$2,687.32. (See the FY 2076 Appropriotions Report for
more information).

Property Taxes from New Construction
The Baseline includes a decrease of $(5L,624,600) from
the General Fund in FY 2025 due to a 2.10% increase in

statewide Net Assessed Value (NAV) from new
construction. This will increase local property tax
revenues from the K-12 "Qualifying Tax Rate" (QTR) by an

estimated S51,624,600 in FY 2025. lt also will decrease
state costs by S(51,624,600), since QTR revenues offset
state formula costs on a dollar for dollar basis.

Statewide NAV for property already on the tax rolls
("existing property") will increase by an estimaled 2.94%
in FY 2025, resulting in a net 5.04% NAV increase for new
construction and existing property combined for FY 2025.

The 2.94% NAV increase for existing property will not
affect net QTR collections in FY 2025 because A.R.S. 5 4L-

1276 (the "Truth in Taxation" or "TNT" law) requires the
QTR to be adjusted each year to offset NAV changes for
existing properties. As a result, the QTR will decrease to
Sz.Ztsz (from 53.3098 currently)in FY 2025 to offset the
estimated 2.94% NAV increase for existing property (see

Table 4).

Endowment Earnings Growth
The Baseline includes a decrease of 5(74,233,100) from
the General Fund and an increase of 5t4,233,t00 from
the Permanent State School Fund in FY 2025 for
endowment earnings funding for Basic State Aid. The
General Fund savings assumes that K-12 endowment
earnings for Basic State Aid from the State Land

Department and State Treasurer combined under
Proposition 123 will equal $357,030,400 for FY 2025,
which would be 514,233,700 more than the 5342,797,300
total assumed for FY 2024 (see Table 5).

A.R.S. 5 37-521caps the amount of K-t2 endowment
earnings that may be used for SFB debt service and Basic

State Aid combined at the FY 2001 level of endowment
earnings, which was 572,263,000. All endowment
earnings above 572,263,000 go to the Classroom Site
Fund established by A.R.s. 5 t5-977, except that Laws

2015, 1't Special Session, Chapter 1 appropriates for Basic

State Aid any increase in State Treasurer land trust
distributions from the new 4,4% distribution starting in
FY 2016. (See Other lssues section on Endowment
Eornings ond Proposition 123 Bockground on JLBC website

for more information).

Rollover
The Baseline includes no net funding change to continue
the ongoing 5800,727,7o0 rollover amount in FY 2025.
The FY 2025 General Appropriations Act would advance
appropriate 5800,727 ,700 from the General Fund in
FY 2026 to fund the 5800,727,700 deferred obligation

Table 4

TNT Tax Rates

Tax Rate

Qualifying Tax Rate (QTR)

o High School districts and elementary districts
located within a high school district

o Unified districts and elementary districts not
located within a hieh school district

FY 2024

S1.6s49

53,3098

FY 2025

s1.6076

$t.ztsz

Table 5

Estimated K-12 Endowment Earnings for Baslc State Aid !

Source
Original25%
Prop !23 4.4%

Total

tY 2024
572,263,0O0
270.534,300

5342,7s7,3oo

FY 2025

s72,263,000
284,767,400

$3s7,o3o,4oo

Change

$o
14,233,rOO

$x4,233,100

y These earnings also fund the Classroom Site Fund (see Table 7).
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from FY 2025 and would continue to exclude districts with
less than 4,000 pupils from the rollover.

Additional Assistance Formula lncrease
The Baseline includes an increase of S29,000,000 from the
General Fund in FY 2025 to increase the per pupil formula
amounts for District Additional Assistance (DAA) and

Charter Additional Assistance (CAA) in FY 2025, including:
o $23,142,000 for DAA, which will result in an

estimated 4.62%oincrease in the DAA per pupil

amounts in FY 2025 above FY 2024.
. 55,858,000 for CAA. lncluding the standard 2.0%

inflation adjustment for CAA, the total increase in the
CAA per pupil amounts is 3.19% in FY 2025.

The above increases were advance-appropriated in

Section t28 of the FY 2023 General Appropriations Act

and therefore will not appear in the FY 2025 General

Appropriations Act.

Free and Reduced-Price Lunch Weight lncrease
The Baseline includes an increase of 537,000,000 from the
General Fund in FY 2025 to increase funding for the Group
B weight for children eligible for the federal Free and

Reduced-Price Lunch (FRPL) program (primarily includes

children in families with incomes that are t85% or less of
the Federal Poverty Level). The associated per pupil

funding increase from the weight is an estimated 5ZO in

FY 2025. These monies were advanced appropriated in

Section 128 of the FY 2023 General Appropriation Act, and

therefore will not appear in the FY 2025 General

Appropriation Act.

Remove One-Time County Jail Education lncrease
The Baseline includes a decrease of 5(76,000) from the
General Fund in FY 2025 to remove one-time funds that
were used to suspend lhe72% formula funding factor for
county jail education programs in FY 2024 pursuant to
section 19 of the FY 2024 K-12 BRB. Such programs will
instead be funded att00%for FY 2024. The 3-year
spending plan associated with the enacted budget
designates this increase as one-time.

Funding Shift
The Baseline includes an increase of 5983,900 from the
General Fund in FY 2025 to consolidate funding for Other

State Aid to Districts to the Basic State Aid line item. This

shift would include 5880,200 for Certificates of
Educational Convenience pursuant to A.R.S. S 15-825 and

S103,700 for Assistance to School Districts for Children of
state Employees (ASDCSE) pursuant to A.R.S. 5 15-976.

Onetime State Aid Supplement

The Baseline includes no funding in FY 2025 for Onetime

State Aid Supplement funding. Adjustments are as

follows:

One-Time Funding
The Baseline includes a decrease of 5(300,000,000) from
the General Fund in FY 2025 to remove funding for
Onetime State Aid Supplement funding. A General

Appropriation Act footnote stipulates that these monies

shall be distributed to school districts and charter schools

on a pro-rata basis using Group A weighted student
counts, including nonresident attending students at

school districts (same allocation as State Aid Supplement
monies appropriated in conjunction with Proposition
123). Districts and charter schools may budget the
monies for maintenance and operations or capital
purposes. The 3-year spending plan associated with the
enacted tY 2024 budget designates these monies as

onetime.

State Aid Supplement

The Baseline includes S75,000,000 from the General Fund

in FY 2025 for State Aid Supplement funding. This amount
is unchanged fromFY 2024.

Laws 2015, 1't Special Session Chapter 1 appropriated

S50,000,000 annually for FY 2016 through FY 2020 and

575,000,000 annually for FY 202! through FY 2025 for
State Aid Supplement funding. The monies are

distributed to districts and charter schools based on

weight student counts, adjusted for nonresident pupils

attending district schools. The State Aid Supplement
amounts for FY 2016 through FY 2025 do not appear in

the General Appropriation Acts for those years, since they
already were advance appropriated by Chapter 1.

The State Aid Supplement, in conjunction with Proposition
123, serves to provide additional funding for school

districts and charter schools through FY 2025 as part of
the state's resolution with plaintiffs inthe Cave Creek

lJnified School District V. Ducey litigation (See the FY 2017

Ap pro p ri ati o ns Re po rt).

Special Education Fund

The Baseline includes 536,029,200 and 2 FTE Positions

from the General Fund in FY 2025 for the Special

Education Fund Line ltem. These amounts are unchanged

from FY 2024.
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Bockground - The Special Education Fund provides
funding for special education costs of students from 1)

Arizona State Schools for the Deaf and the Blind, 2)

Arizona State Hospital (ASH), or 3) programs for the
developmentally disabled operated by the Department of
Economic Security (DES) (A.R.S. 5 15-1202). lt also funds
costs of residential education for students who require a

private residential special education placement, or who
are placed in a residential education facility by a state
placing agency,

A.R.S. S 15-1184 and A.R.S. $ 15-1204 establish funding
formulas for vouchered residential special education and

vouchered ASDB or other state institutional placements,

respectively. Voucher formula costs are primarily driven
by the per pupil base level in the Basic State Aid formula.

Other Stdte Aid to Districts

The Baseline includes no funding from the General Fund

in FY 2025 for Other State Aid to Districts. Adjustments
are as follows:

Funding Shift
The Baseline includes a decrease of S(983,900) from the
General Fund in FY 2025 to shift funding for other state
aid to districts to the Basic State Aid line item. This shift
would include 5880,200 for Certificates of Educational

Convenience pursuant to A.R.S. S 15-825 and S103,700 for
Assistance to School Districts for Children of State

Employees (ASDCSE) pursuant to A.R.S. I 15-976.

Clossroom Site Fund

The Baseline includes 51,018,912,500 in FY 2025 from
Classroom Site Fund (CSF) expenditure authority for the
Classroom Site Fund. This amount is unchanged from FY

2024.

Bockground - The csF is established by A.R.S. g t5-977
and provides additional funding to public schools from the
education sales tax and K-12 endowment earnings.

Schools must spend these monies on class size reduction,
teacher compensation including a base pay and
performance pay component, assessment intervention
programs, teacher development, dropout prevention
programs, teacher liability insurance premiums, or
student support services. Funding for this line item will be

adjusted after the JLBC Staff calculates the FY 2025

Classroom Site Fund per pupil amount on March 30,2024
pursuant to A.R.S. 5 15-977G1.

Expenditure Authority does not affect the department's
access to funding from the education sales tax or land

trust endowment earnings, as a General Appropriation

Act footnote allows the department to spend whatever
funding is available.

I nstructional I mprove me nt Fu nd

The Baseline includes 580,425,700 from lnstructional
lmprovement Fund Expenditure Authority in FY 2025 for
the lnstructional lmprovement Fund. This amount is

unchanged fromFY 2024.

The lnstructional lmprovement Fund (llF) is established by

A.R.S. 5 L5-979 and receives shared revenues from lndian
gaming, as authorized by Proposition 202from the 2002

General Election. llF monies are distributed to school

districts, charter schools and the Arizona State Schools for
the Deaf and the Blind based on their student counts. Up

to 50% of the monies in the fund may be expended for
teacher compensation increases and class size reduction,

while the remaining monies must be allocated to dropout
prevention programs and instructional improvement
programs, including programs to develop minimum
reading skills for students by the end of third grade.

Property Tox Relief

AdditionalStdte Aid

The Baseline includes 5523,866,600 from the General

Fund in FY 2025 for Additional State Aid, otherwise known

as the Homeowners' Rebate program. Adjustments are as

follows:

Prior Year Base Adjustment
The Baseline includes a decrease of $(6,896,600) from the

General Fund in FY 2025 to reflect lower-than-budgeted
costs for Additional State Aid f or FY 2024. rhe FY 2024

budget assumed that Additional State Aid would cost

5511,613,100 for FY 2024 for the Homeowner's Rebate

and t% Cap combined. The actual combined cost,

however, is 5504,716,500 as reported by the Arizona

Department of Revenue (DOR) in October 2023 pursuant

to A.R.S. S 15-972H. Starting point costs for Additional
State Aid for FY 2025 therefore will be S(6,896,600) less

than the FY 2024 appropriation.

Decrease Commercial Assessment Ratio

The Baseline includes an increase of $4,600,000 from the
General Fund in FY 2025 for increased Additional State Aid

Costs associated with a decrease in the assessment ratio
for commercial property from !7,0%in FY 2024 to t7.5%
in FY 2025. This change was previously enacted by section

10 of the tY 2022 Omnibus Tax Bill, which decreases the

commercial property assessment ratio by (0.5)%

increments each year until it reaches t6.O%for FY 2026
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and each year thereafter. The 3-year spending plan

included 54,600,000 for this change in FY 2025.

laws2022, Chapter 171 further reduces the commercial
assessment ratio to 15.5% in FY 2027 and 15.0% in FY

2028.

New Homes
The Baseline includes an increase of S14,550,100 from the
General Fund in FY 2025 for increased Additional State Aid

costs associated with new home construction. The

S14,550,100 estimate assumes that Class 3 properties
(owner occupied homes) will account for 50% of
statewide property tax growth from new construction in

FY 2025.

Background - The Additional State Aid program funds the
Homeowner's Rebate and any portion of a homeowner's
primary property taxes for all taxing jurisdictions

combined (not just schools) that exceeds 1% of the full
cash value oftheir home (the "!YoCap").

Ihe "tlo cap" pertains to Article lX, Section 18 of the State

Constitution, which caps Class 3 primary property taxes at
no more lhan t% of a home's full cash value and was

added to the State Constitution in 1980. lt applies any

time a homeowner's net combined primary property tax
rate for all taxing jurisdictions combined exceeds $tO per

5100 of NAV even after the Homeowner's Rebate is

applied.

The !% cap historically has been implemented by having

the state backfill any primary property tax costs for
homeowners that exceed the t% cap, rather than by
requiring all taxing jurisdictions in an area (such as cities,

counties, school districts and community colleges) to
coordinate their respective primary property tax rates to
keep their combined primary rate below $10 per Sroo of
NAV, Related language in the State Constitution,
however, does not specify a mechanism for enforcing the
!% cap.

Non-Formuld Programs

Accountobility and Achievement Testing

The Baseline includes 5!6,442,200 and 24.4 FTE Positions

in FY 2025 for Accountability and Achievement Testing.

These amounts consist of:

Background - This line item funds costs of developing,
administering and scoring achievement tests adopted and

implemented by the State Board of Education pursuant to
A.R.S. 5 l5-741. lt includes the following exams in FY

2024:

Arizona Academic Standards Assessment (AASA),

which assesses proficiency in reading, writing and

math. Pupils in grades 3 through 8 take an English

and language arts and math exam administered
annually, while High School pupils instead take the

ACT Aspire exam in grade 9 and the ACT in grade 11.

AzSCl, which assesses proficiency in science in grades

5, 8, and 1L. Pupils are not required, however, to
meet or exceed the science standards tested by the
exam.

Multi-State Alternative Assessment (MSAA), which

assesses proficiency in English and language arts,

math, and science for students with cognitive
disabilities.

a

a

a

General Fund

Education Sales Tax - Accountability

These amounts are unchanged from FY 2024.

Students who are English Language Learners (ELL) must

also take the Arizona English Language Learner

Assessment (AZELLA). While AZELLA costs are funded in

the English Learner Administration line item, a General

Appropriation Act footnote also permits ADE to use

monies in the Accountability and Achievement Testing

line item for AZELLA expenses.

Adult Education

The Baseline includes S23,208,900 and 4 FTE Positions

from the General Fund in FY 2025 for Adult Education.

Adjustments are as follows:

Enrollment lncrease
The Baseline includes an increase of $1,540,000 from the

General Fund in FY 2025 for an enrollment increase in the

Continuing High School and Workforce Training Program.

Pursuant to section 14 0f the FY 2024 K-12 BRB, the
enrollment cap for the program increases from 600 in FY

2024 to 800 in FY 2025. Given that statute requires ADE

to provide 57,700 per participating student, the cost of
the additional 200 students would be S1,540,000.

Ad ministrative Funding Adjustment
The Baseline includes a decrease of S(L00,000) from the
General Fund in FY 2025 to adjust the administrative
funding level for the Continuing High School and

Workforce Training Program, the Adult Workforce
Diploma Program, and the Community College Adult
Education Workforce Development Program from

s250,000 in FY 2024 to s150,000 in FY 2025. This change

was included in the 3-year spending plan associated with
the FY 2024 budget.

9,442,200
7,000,000
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Bockground - The Adult Education program in ADE

provides instruction in the following areas to adult
learners who are at least 16 years of age: 1) English

language acquisition; 2) adult basic education, including
GED preparation; 3) adult secendary education; 4) civics;
and 5) basic computer literacy skills.

The Baseline continues a General Appropriation Act
footnote that stipulates minimum allocations to specific
Adult Education programs:

Remove One-Time Funding
The Baseline includes a decrease of 5(800,000) from the
General Fund in FY 2025 to remove one-time funding for
the Alternative Teacher Development Program. The 3-

year spending plan associated with the enacted FY 2024
budget designated this funding as one-time.

Background - The program is authorized by A.R.S. 5 15-

552, which requires the establishment of an alternative
teacher development program for accelerating the
placement of highly qualified individuals into low-income
schools. Monies in the line item have been distributed to
the Teach for America program.

Arizona Civics Education and Leadership Development
Progrdm

The Baseline includes no funding in FY 2025 for the
Arizona Civics Education and Leadership Development
Program. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(300,000) from the
General Fund in FY 2025 to remove one-time funding for
the Arizona Civics Education and Leadership Development
Program. The 3-year spending plan associated with the
enacted FY 2024 budget designated this funding as one-
time.

Background - The FY 2024 K-t2 Education BRB

established the Program to fund grants to nonprofit
organizations to provide civics education and leadership
development training to middle school and high school
students.

Arizona English Longuoge Leqrner Fund

The Baseline includes 54,960,400 from the General Fund

in FY 2025 for the Arizona English Language Learner Fund.

This amount is unchanged from FY 2Q24.

The Baseline includes no funding in FY 2025 for art
consumables. Adjustments are as follows:

a

a

56,160,000 is for the Continuing High School and
Workforce Training Program established in A.R.S. 5

!5-2!7.0t. The program provides 57,700 per student
to districts and charter schools that contract with a

nonprofit organization to provide adults with
alternative study services that lead to a high school
diploma and industry-recognized credentials. Section
14 of the FY 2024 K-12 BRB limits total participation
in the program to 600 inFY 2024,800 in FY 2025, and
1,400 in FY 2026 and each year thereafter. The

original authorizing language in the FY 2023 K-12 BRB

had an earlier phase-in of the program caps, which
would have reached L,400 students by FY 2025. The
delay in the full phase-in to 1,400 students is due to
lower-than anticipated enrollment in the first year of
the program (FY 2023).

S6,000,000 is for deposit in the Adult Workforce
Diploma Program Fund established in A.R.S. 5 15-
217.02. The Adult Workforce Diploma Program is

established to assist adults in earning a high school
diploma and earning career and technical skills in a
campus-based, online, or blended format. Payments
to providers range from SZSO to S1,000 per program
milestone completed by participating students.

S6,000,000 is for deposit in the Community College
Adult Education Workforce Development Program
Fund established in A.R.s. 5 15-217,03. The
Community College Adult Education Workforce
Development Program authorizes Community College
Districts to establish programs for adults to provide a

high school diploma or high school equivalency
diploma and an industry-recognized credential or
community college degree. Participating community
college districts may receive up to 53,000 per full-
time student and may use a portion of the monies to
provide support services to participating adults, such
as transportation and child care.

A.R.S. 5 t5-756.O4 establishes the Arizona English

Language Learner Fund for distribution of monies to
school districts and charter schools for instruction to
English language learners that supplements monies
received via the English Language Learner Group B
weight. The department distributed 54,609,600 to public
schools from the fund in FY 2023.

Alternative Teacher Development Program
Art Consumables

The Baseline includes S1,000,000 from the General Fund

in FY 2025 for an Alternative Teacher Development
Program. Adjustments are as follows:
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Remove One-Time Funding
The Baseline includes a decrease of S(10,000,000) from
the General Fund in FY 2025 to remove one-time funding
for art consumables. The 3-year spending plan associated

with the enacted FY 2024 budget designated this funding
as one-time,

Bockground - A General Appropriation Act footnote
required ADE to use the FY 2024 appropriation to provide
grants of up to $1,000 per recipient to public school art
teachers and teachers for preschool through third grade

for consumable art supplies, materials, and instructional
aids.

Broadbund Expansion Fund Deposit

The Baseline includes no funding in FY 2025 for a

Broadband Expansion Fund deposit. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes an decrease of S(5,000,000) from
the General Fund in FY 2025 to remove funding for a one-

time deposit in the Broadband Expansion Fund. The 3-

year spending plan associated with the enacted FY 2024
budget designated this funding as one-time.

Bockground - Monies in the Fund are used to provide

state matching monies to schools, school districts, and

libraries for broadband connectivity construction projects

eligible for the federal E-Rate Program. Under the
program, eligible schools, school districts, and libraries
may receive a discount from the federal government,

ranging from20%Lo90% based on school poverty levels,

for costs associated with telecommunications, lnternet
access, and internal connections. A.R. S. S t5-249.07
requires ADE to report to JLBC by December 31't and June

30th annually on broadband projects funded with fund
monies and the number of students served.

Center for High School Success

The Baseline includes no funding in FY 2025 for a Center

for High School Success. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the
General Fund in FY 2025 to remove one-time funding for a

Center for High School Success. The 3-year spending plan

associated with the enacted FY 2024 budget designated

this funding as one-time,

College Credit by Exdmination lncentive Program

The Baseline includes 57,472,t00 from the General Fund

in FY 2025 for the College Credit by Examination lncentive
Program (CCEIP). This amount is unchanged from FY

2024.

Bockground - The CCEIP provides incentive bonuses to
teachers, school districts and charter schools for students
who obtain a passing score on a qualifying examination
for college credit (e.g. Advanced Placement)while in high

school pursuant to A.R.S. S 15-249.06. The bonus is 5450
per passing score for a student who is enrolled in a school

district or charter school where at least 50% of students
are eligible for free or reduced-price lunches under the
Federal School Lunch program; otherwise, it is 5300 per
passing score. Bonuses shall be reduced proportionately
if the appropriated amount is insufficient to fully fund
them.

For FY 2023, ADE reports that districts and charter schools
qualified for $7,153,200 in program awards, This amount
includes 56,543,000 for awards for 2t,8to exams passed

in schools with less than 50% FRPL-eligibilitV (5300 per

exam) and 5610,200 for 1,356 exams passed in schools

with 50% or more FRPL-eligibility ($450 per exam). Given

that the 57,153,200 of awards was lower than the

57,472,t00 appropriation for that year, eligible schools

received the full award amount without proration.

College Plucement Exam Fee Waiver

The Baseline includes S1,265,800 from the General Fund

in FY 2025 for a College Placement Exam Fee Waiver. This

amount is unchanged from FY 2024.

Background - This line item funds out-of-pocket expenses

for college placement exams taken by students who are

FRPL-eligible. ADE currently covers $59 per regular
Advanced Placement Exam and 5101 per AP Seminar and

AP Research Exam, resulting in a net cost of 50 for the
qualifying student.

Computer Science al Development Program

The Baseline includes S1,000,000 from the General Fund

in FY 2025 for a Computer Science Professional

Development Program. This amount is unchanged from
FY 2024.

The program is authorized by A.R.S. S 15-249.12, which

also establishes the Computer Science Professional

Development Program Fund (CSPDPF). lt requires the
department to distribute program grants on a first-come,
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first-served basis to schools that previously did not
provide high school computer science instruction. Grant
monies may be used to provide training for prospective

computer science teachers. The program also requires
the second half of state General Fund funding for the
program each year to be matched with private monies or
in-kind donations and establishes reporting requirements
for the program.

CTED Certificatien Exam Fee Reimbursement

The Baseline includes S1,000,000 from the General Fund

in FY 2O25 for CTED Certification Exam Fee

Reimbursement. This amount is unchanged from FY 2024

Bockground - This line item funds a deposit in the
lndustry-Recognized Certification and Licensure

Reimbursement Fund established by A.R.S. s 15-1265.

Monies in the fund are used to eliminate or reduce exam

costs to obtain industry-recognized certificates and

licenses for FRPL-eligible students. To qualify, eligible
students must pass a certificate or license exam related to
a career and technical education program and apply to
their CTED to receive reimbursement. lf monies in the
fund are insufficient to fund all eligible exams, the
reimbursement is reduced in proportion to each exam's

cost.

CTED Completion Grants

The Baseline includes S1,000,000 from the General Fund

in FY 2025 for CTED Completion Grants. This amount is

unchanged fromFY 2024.

A footnote in the General Appropriation Act stipulates
that program monies are intended to help fund program

completion for students who complete at least 50% of a
CTED program before graduating from high school and

who successfully complete the program after graduating

from high school. The department shall award grant

funding only after an eligible student has successfully

completed a CTED program. lf the appropriated amount
is insufficient to fund all grant requests from CTEDs, the
department shall reduce grant amounts on a proportional

basis to cap total statewide allocations at $1,000,000.
Program funding is non-lapsing for 1 year beyond the

budget year, The Baseline continues a footnote that
makes the program's appropriation non-lapsing through
the end of the following fiscal year (FY 2026).

CTED Sofi Capitaland Equipment

The Baseline includes S1,000,000 from the General Fund

in FY 2025 for CTED Soft Capital and Equipment. This

amount is unchanged from FY 2024.

The line item provides additional funding to small CTEDs

for soft capital and equipment. A footnote in the General

Appropriation Act requires the department to distribute
the appropriated amount to CTEDs with fewer than 2,000

ADM pupils on a pro rata basis for soft capital and

equipment expenses. The Baseline continues this
footnote for FY 2025.

Duql Enrollment Student Development Fund Deposit

The Baseline includes no funding in FY 2025 for a Dual

Enrollment Student Development Fund deposit.
Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(15,000,000) from

the General Fund in FY 2025 to remove funding for a one-

time deposit in the Dual Enrollment Student Development
Fund. The 3-year spending plan associated with the
enacted tY 2024 budget designated this funding as one-

time.

Background - The FY 2024K-72 Education BRB

established the fund to be used to reimburse students at

a level of SSO per credit hour who obtain a passing grade

in a qualifying dual enrollment course. Students enrolled
in grades 9 or L0 can receive up to $300 per school year

from the fund, and students enrolled in grades tt or 72

can receive up to 5600 from the fund. ADE must prioritize

distributions to providers that serve students who are

eligible for the federal Free and Reduced-Price Lunch

(FRPL) program.

Dual Enrollment Teacher Development Fund Deposit

The Baseline includes no funding in FY 2025 for a Dual

Enrollment Teacher Development Fund deposit.
Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(500,000) from the

General Fund in FY 2025 to remove funding for a one-time
deposit in the Dual Enrollment Teacher Development
Fund. The 3-year spending plan associated with the
enacted FY 2024 budget designated this funding as one-

time.
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Background -The FY 2024K-t2 Education BRB

established the fund to be used to provide an incentive
bonus up to 51,000 to qualified teachers who teach a dual
enrollment course. lf monies in the fund are insufficient to
fund all bonus awards, the reimbursement is reduced in
proportion to each exam's cost.

Early Education and Career Explorotion Program

The Baseline includes no funding in FY 2025 for an Early
Education and Career Exploration Program. Adjustments
are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(5,000,000) from the
General Fund in FY 2025 to remove one-time funding for
the Early Education and Career Exploration Program. The
3-year spending plan associated with the enacted FY 2024
budget designated this funding as one-time.

Background - The FY 2024K-Lz Education BRB requires
ADE to contract with a nonprofit entity to provide a career
mapping tool for students and training and resources for
public schools to create, monitor, review, and update
career action plans for each student in grades 9 through
12.

Early Literacy

The Baseline includes S18,880,000 and 3 FTE Positions
from the General Fund in FY 2025 for Early Literacy.
These amounts are unchanged from FY 2024.

Background - This line item funds the following early
literacy programming:

Deposits in the Early Literacy Grant Program Fund
(ELGPF) established A.R.S. 5 15-249,09. The fund
provides grants to schools with at least 90% FRPL-

eligibility on a per pupil basis to improve reading
proficiency among K-3 pupils. Eligible expenses
include literacy coaches and literacy specialists,
reading curricula, kindergarten readiness
assessments, summer programs, or tutoring.
Literacy coaches to assist low-performing schools,
Costs of administering the kindergarten entry
assessment authorized by A.R.S. S 15-701.
Dyslexia trainings required by the K-3 Reading
Program established by A.R.S. 5 15-211.
Fees associated with the Science of Reading exam for
K-5 literacy instructions pursuant to A.R.S. 5 15-
501.01.

Education Leorning and Accountability System

The Baseline includes $5,446,700 and 24.2 FTE Positions
from the General Fund in FY 2025 for the Education
Learning and Accountability System (ELAS) line item.
These amounts are unchanged from FY 2024.

Bockground - The monies in this line item are for
continued maintenance and operation of ELAS, which ADE

uses to "collect, compile, maintain and report student
level data for students attending public educational
institutions that provide instruction to pupils in preschool
programs, kindergarten programs, grades 1 through 12

and postsecondary educational programs in this state"
(A.R.S. S 15-2494). (See the ADOA - Automotion Projects
Fund narrative)

Eng lish Le a rne r Ad ministration

The Baseline includes 56,597,000 and 13.5 FTE Positions
from the General Fund in FY 2025 for English Learner
Administration. These amounts are unchanged from FY

2024.

Bockground - The program is responsible for
administering the Arizona English Language Learner
Assessment ("AZELLA") test, which is used to determine
whether a student should be classified as an "English
Language Learner" (ELL) as defined in A.R.S.5 15-90189.
Students who are classified as ELLs are required to enroll
in English language education (See FY 2011 and FY 2020
Ap pro priotio ns Re ports fo r histo ry. )

Feminine Hygiene Products

The Baseline includes no funding in FY 2025 for feminine
hygiene products. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(2,000,000) from the
General Fund in tY 2025 to remove one-time funding to
provide feminine hygiene products at no cost at Arizona
public schools. The 3-year spending plan associated with
the enacted FY 2024 budget designated this funding as

one-time.

Flagstaff Robotics Progrdm

The Baseline includes 520,000 from the General Fund in
tY 2025 for the Flagstaff Robotics Program. This amount is

unchanged fromFY 2024.

Background - The 3-year spending plan associated with
the enacted budget assumes that the 520,000 distribution

a

a

a
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would continue on a one-time basis in tY 2025 and FY

2026.

Geographic Literacy

The Baseline includes SL00,000 from the General Fund in

tY 2025 for Geographic Literacy. This amount is

unchanged fromFY 2024.

Bockground - Based upon a footnote, the program funds

a statewide geographic alliance for strengthening
geographic literacy in this state,

Gifted Assessments

The Baseline includes $850,000 from the General Fund in

FY 2025 for Gifted Assessments. This amount is
unchanged from FY 2024.

Bockground - Monies in this line item are used for a

contract between ADE and a vendor to administer a gifted

screening assessment that is available to all 2nd graders in

Arizona public schools at no charge.

Gila County J dil Educdtion

The Baseline includes no funding in FY 2025 for Gila

County Jail Education. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(10,000) from the

General Fund in tY 2025 to remove one-time funding for

the jail education program in Gila County. The 3-year

spending plan associated with the enacted FY 2024

budget designated this funding as one-time.

Background - County jail education programs serve pupils

aged 2L years old or younger who are currently in jail and

who do not have a high school diploma or general

equivalency diploma.

The Baseline continues a footnote stipulating that the

department shall use the amount appropriated to the

program to issue a grant to a nonprofit organization' The

program annually provides approximately 1,300 Arizona

students with college and career readiness services as

well as interventions for students at risk of dropping out

of high school.

tuvenile Detention Centers

The Baseline includes no funding in FY 2025 for juvenile

detention centers. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(52,600) from the

General Fund in FY 2025 to remove one-time funding for
juvenile detention centers. The 3-year spending plan

associated with the enacted FY 2024 budget designated

this funding as one-time.

Bockground - A General Appropriation Act footnote

stipulates that the FY 2024 appropriated amount includes

$22,600 for Yavapai County, $20,000 for Pinal County and

S1O,OO0 for Maricopa County. A.R.S. 5 15-913 establishes

a funding formula for county juvenile detention education

programs not operated through an accommodation

school. The appropriated amounts for Yavapai, Pinal, and

Maricopa counties are in addition to that funding formula,

K-72 Tronsportotion Formula Study

The Baseline includes no funding in FY 2025 for a K-12

Transportation Formula Study. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(250,000) from the

General Fund in FY 2025 to remove one-time funding for a

K-12 Transportation Formula study. The 3-year spending

plan associated with the enacted FY 2024 budget

designated this funding as one-time.

The Baseline includes $100,000 from the General Fund in

FY 2025 for Live, Remote lnstructional Courses' This

amount is unchanged from FY 2024.

Background - The FY 2024 K-!2 Education BRB allows a

school district or charter to contract with another school

district or charter to offer live, remote instruction to its

own students in grades 9 through 12. ADE must pay an

incentive bonus of SSOO for each student who receives a

passing grade in a live, remote instruction course to a

Bockground - A General Appropriation Act footnote
requires ADE to use the FY 2024 appropriation to develop

a per pupil weighted transportation funding formula for K-

t2 students. ADE must report to the President of the

Senate, the Speaker of the House, the Chairpersons of the

House and Senate Education Committees, JLBC, and OSPB

on the results of the study by December 3I,2023.

Jobs for Arizons Graduates
Live, Remote Instructional Courses

The Baseline includes 5500,000 from the General Fund in

FY 2025 for a Jobs for Arizona Graduates program' This

amount is unchanged from tY 2024.
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school district or charter school that acts as a live, remote
instruction service provider. lf the total cost of rewards
exceeds the appropriation, ADE must reduce all awards
proportionally to cover all eligible rewards. A General
Appropriation Act footnote exempts the appropriation
from lapsing until December 31,2Q25.

The 3-year spending plan associated with the enacted
budget assumes that an additional S100,000 distribution
would be made in FY 2025 on a one-time basis.

N on profit Ed ucqtion I nitiatives

The Baseline includes no funding in FY 2025 for Nonprofit
Education lnitiatives. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(100,000) from the
General Fund in FY 2025 to remove one-time funding for
nonprofit education initiatives. The 3-year spending plan
associated with the enacted Fy 2024 budget designated
this funding as one-time.

Bockground - A General Appropriation Act footnote
requires ADE to distribute the appropriation to a

Scottsdale-based 501(c)(3) nonprofit that provides
scholarships and other education programming and
promotes youth activities, sports, and cultural
enrichment.

N o n p rof it Low- I n co me As s i sto n ce

The Baseline includes no funding in FY 2025 for Nonprofit
Low-lncome Assistance. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(500,000) from the
General Fund in FY 2025 to remove one-time funding for
nonprofit low-income assistance. The 3-year spending
plan associated with the enacted FY 2024 budget
designated this funding as one-time.

Background - A General Appropriation Act footnote
requires ADE to distribute the appropriation to a 501(c)(3)
nonprofit that provides low-income children in

kindergarten programs and grades 1 through 8 with new
clothing and shoes, hygiene kits, and new books.

The Baseline includes no funding in FY 2025 for Phoenix
Science Education Programs. Adjustments are as follows

Remove One-Time Funding
The Baseline includes a decrease of $(2,500,000) from the
General Fund in FY 2025 to remove one-time funding for
Phoenix Science Education Programs. The 3-year spending
plan associated with the enacted Fy 2024 budget
designated this funding as one-time.

Background -A General Appropriation Act footnote
requires ADE to distribute the money to a Phoenix-based
organization that provides STEM education programs and
professional development training.

Public School Campus Community Gardens

The Baseline includes no funding in FY 2025 for Public
School Campus Community Gardens. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(100,000) from the
General Fund in FY 2025 to remove one-time funding for
public school campus community gardens. The 3-year
spending plan associated with the enacted FY 2024
budget designated this funding as one-time. The
appropriation is non-lapsing.

Public School Campus Trees

The Baseline includes no funding in FY 2025 for Public
School Campus Trees. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(300,000) from the
General Fund in FY 2025 to remove one-time funding for
public school campus trees. The 3-year spending plan

associated with the enacted FY 2024 budget designated
this funding as one-time.

Bockground - A General Appropriation Act footnote
requires ADE to distribute the appropriation until
December 31,2023 for grants to public schools where at
leastT5% of students are FRPL-eligible to plant low-
biogenic volatile organic compound-emitting trees that
are appropriate for each school's respective climate.
After December 31, 2023, ADE may distribute the monies
to public schools on a first-come, first-served basis. The
appropriation is non-lapsing,

The Baseline includes 581,992,400 and 4 FTE Positions in
FY 2025 for the School Safety program. These amounts
consist of:

Phoenix Science Educotion Programs School Safety Progrdm
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General Fund

Education Sales Tax - School Safety

These amounts are unchanged from FY 2024

Background - The School Safety Program established in

A.R.S. S 1"5-154 allows schools to apply for grant monies

to support the costs of placing school resource officers
(SROs), juvenile probation officers (JPOs), school

counselors, and school social workers on school

campuses.

Funding is allocated by the Department of Education and

is subject to review and approval by the State Board of
Education pursuant to A.R.S. S 15-154. School district

and charter schools receive funding for up to a 3-year

period and may annually submit a modified spending plan

if they are approved for a grant. The Baseline modifies a

General Appropriation Act footnote that requires ADE to
prioritize grants for school districts and charter schools

that are on the waiting list to receive funding for an SRO

or JPO, by removing references to a specific appropriated

amount.

ln May 2023, the State Board of Education approved

ADE's proposed awards for the School Safety Grant

Program for FY 2024 through FY 2026. Those awards

include 869 positions, consisting of 539,299,100 for 303

SRos and JPOs and 545,223,400 for 566 school counselors

and social workers. The department reports that all SRO

and JPO applications were funded, while there are a

remaining 182 school counselor and social worker
positions on the program waiting list.

ln October 2023, ADE announced its plan to contract with

a third party to fill SRO positions in schools that have been

selected to receive a grant. lf schools fail to fill their
funded positions by December 3t,2023, ADE will make

additional reallocations.

Stote Block Grdnt for Vocational Educdtion

The Baseline includes 5t!,774,300 and27 FTE Positions

from the General Fund in FY 2025 for the State Block

Grant for Vocational Education. These amounts are

unchanged from FY 2024.

Background - The program provides block grants to
school districts and charter schools that have Career and

Technical Education (CTE) programs. ADE also receives

federal funding each year for CTE programs pursuant to

the Carl D. Perkins Vocational and Technical Education Act

of 20Q6, most of which is passed on to local CTE

programs, tor FY 2024, the department will receive an

estimated 533,726,600 in Perkins funding. Perkins

funding is subject to a federal maintenance-of-effort

(MOE) provision that requires a state to continue to spend

at least as much on CTE in a given fiscal year as it did in

the prior fiscal year.

Student Level Datq Access

The Baseline includes $359,000 from the Department of

Education Empowerment Scholarship Account Fund in FY

2o25for Student Level Data Access, This amount is

unchanged fromFY 2024.

Background -This line item provides funding for ADE's

costs associated with providing student level data access

pursuant to A.R.S, 5 15-1043, which requires ADE to allow

access to student level data for county school

superintendents, the State Board of Education, and the

State Board of Charter Schools.

Teacher Certification

The Baseline includes 52,544,600 and 2?.9 FTE Positions

in FY 2025 for Teacher Certification. These amounts

consist of:

74,192,400
7,900,000

General Fund

Teacher Certification Fund

179,500

2,365,tO1

These amounts are unchanged from FY 2024.

Bockground -The program processes applications for

teacher and administrator certification, including

certification renewal. lt is funded through fees paid by

certification applicants pursuant to A.R'S. S 15-531.

Teacher P rofessiona I Deve lop me nt

The Baseline includes no funding in FY 2025 for Teacher

Professional Development. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(3,000,000) from the

General Fund in FY 2025 to remove one-time funding for

the Professional Development and Support Personnel

Pilot Program established by the FY 2024K-!2 Education

BRB. The 3-year spending plan associated with the

enacted FY 2024 budget designated this funding as one-

time.

Background - The program will provide funding for school

districts with a low teacher experience index to hire

professional development and support staff for new and

transferring teachers, lnFY 2024, ADE is required to

distribute 50% of the appropriation to Maricopa and Pima

Counties, and the remaining 50%to all other counties'
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Tribal College Dual Enrollment Program FY 2024 Ex-Appropriation

The Baseline includes SgZS,O0O from the Tribal College
Dual Enrollment Program Fund in FY 2025 for the Tribal
College Dual Enrollment Program. This amount is

unchanged from FY 2024.

Background - A.R.S. S 15-244.01 establishes the Tribal
College Dual Enrollment Program Fund and authorizes it
to annually receive L5% of unclaimed lottery prize monies
up to $325,000, subject to legislative appropriation,
pursuant to A.R.S. S 5-568, plus any other appropriations,
gifts, grants, devices and other contributions. The fund
compensates tribal colleges for tuition and fees that they
waive for high school students who are dual enrolled in
tribal college classes,

Youth Summer Education Program

The Baseline includes no funding inFY 2025 for a Youth
Summer Education Program. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(250,000) from the
General Fund in FY 2025 for a Youth Summer Education
Program. The 3-year spending plan associated with the
enacted FY 2024 budget designated this funding as one-
time.

Bockground - A General Appropriation Act footnote
requires ADE to distribute the appropriation to a

nonprofit based in Globe that provides summer education
programs for youth.

Other lssues

This section includes information on the following topics

General lssues
r FY 2024 Ex-Appropriation
o Statutory Changes
o Long-Term Budget lmpacts

Ballot Proposition
e Endowment Earnings
r Proposition 123
. Aggregate Expenditure Limit
o Education Sales Tax

Basic State Aid
o Basic State Aid Formula Description

lnformation on these various issues is as follows:

The Baseline assumes that ADE will incur a General Fund

surplus in its formula programs of $(43,859,500) in FY

2024. The estimated surplus consists of:

a s(36,962,900) from lower-than-budgeted expenses
for Basic State Aid formula programs. This amount
consists of a net surplus of S(115,039,500) for lower
public school enrollment (actual of (!.0)% decline
versus originally assumed growth of 0.4%1, partially
offset by ESA awards exceeding the original allocation
by 578,076,600 (Pleose see Bosic State Aid line item

for o dditio na I details).

S(6,896,600) for lower-than-anticipated expenses for
the Homeowner's Rebate.

a

The Baseline assumes the surplus will be realized via a

General Fund ex-appropriation. The final estimated
surplus could be higher or lower than S(43,859,500) as

additional caseload and spending data become available
during FY 2024.

Statutory Changes

The Baseline would

Formulo Requirements
o As permanent law, increase the base level (A.R.S. 5

15-90182), the transportation funding levels (A.R.S. 5
15-94545) and the charter school "Additional
Assistance" amounts (A.R.S. 5 15-18584) by 23%for
standard inflation.

r As permanent law, allocate 537,000,000 to increase
Group B weight in Basic State Aid formula for children
eligible for the federal Free and Reduced-Price Lunch
(FRPL) program as part of the enacted FY 2023
budget's 3-year plan.

e As permanent law, allocate-i23,t42,00o to increase
DAA pursuant to Section 128 ofthe FY 2023 General
Appropriation Act, The estimated increase in the per
pupil amounts in the DAA formula for FY 2025 above
FY 2024 will be 4.62%.

r As permanent law, allocate 55,858,000 to increase
Charter Additional Assistance (CAA) per pupil formula
allocations as part of the enacted FY 2023 budget's 3-
year plan. lncluding regular 2.0% inflation
adjustment, results in total CAA increase of 319%for
FY 2025.

o As permanent law, update the Qualifying Tax Rate

cited in A.R.S. 5 4L-!276 to reflect the Truth in
Taxation rates established for FY 2025.
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Other
. As session law, continue stating that it is the intent of

the Legislature and Governor that school districts

increase the total percentage of classroom spending

in the combined categories of instruction, student
support and instructional support as defined by the

Auditor General.
r As session law, continue to notwithstand A.R.S. 15-

24!to allow ADE to expend monies in FY 2025 from

the Failing Schools Tutoring Fund for school

improvement.

Long-Te rm Bud get I m pdcts

As part of the Baseline's 3-year spending plan, ADE

General Fund costs are projected to increase

5488,124,000 in FY 2026 compared with FY 2025 and

increase by 5175,439,500 in FY 2027 aboveFY 2026.
These estimates are based on:
o Enrollment declines of (0.2\%in FY 2026 and (0.6)% in

FY 2027.
o GDP inflators of 2.0%for FY 2026 and FY 2027 '

Statute funds the lesser of 2% or lhe actual rate.

o New construction NAV growth of 2.O5%for FY 2026

and 1.95%for FY 2027.
o General Fund increas e of 5284,767,400 in FY 2026 f or

endowment earnings changes. The General Fund

increase in FY 2026 assumes the increase in land trust
endowment earnings distributions from 25% lo 6.9%

required by Proposition 123 would expire in FY 2026.

r An increase of $4,600,000 each of FY 2026 and FY

2027 for Homeowner's Rebate expenses associated

with a reduction in the assessment ratio for
commercial property by 05% each year pursuant to
laws 202!, Chapter 412.

e A decrease of 5(100,000) in FY 2026 and 5(20,000) in

FY 2027 to remove funding designated as one-time'

Endowment Earnings

ln FY 2023, endowment earnings from state trust lands

funded 5459,807,000 of Basic State Aid and K-12

Classroom Site Fund costs. Endowment earnings originate
from the sale or lease of lands that the federal
government deeded to Arizona in the Enabling Act in 1-910

to provide support for public functions such as education'

Approximately 9.2 million of the original 11.0 million acres

of state trust lands remain, of which approximately 87%

(8.1 million acres) are for the benefit of public schools'

The rest are designated mostly for the benefit of
universities and corrections. K-12 education therefore is

by far the largest beneficiary of earnings generated from
state trust lands.

The State Land Department and State Treasurer both
generate endowment earnings from state trust lands' The

State Land Department generates endowment earnings

primarily by selling or leasing state trust lands and natural
products from trust lands. The State Treasurer generates

endowment earnings by investing monies received from

the State Land Department from the sale of state trust
lands and related natural products in stocks, bonds and

other income-earning investments.

State trust land earnings are considered either
"permanent" or "expendable" depending on whether
they are one-time in nature. Only expendable monies are

distributed to beneficiaries, as permanent monies are

considered to be part of the original endowment and

must be reinvested rather than distributed to
beneficiaries. Permanent monies include one-time
proceeds from the sale of state trust lands and natural
products from state trust lands. Expendable monies

include ongoing income that the State Land Department
generates from leases, permits and interest from sales

contracts and a portion of investment returns generated

by the State Treasurer.

The portion ofTreasurer land trust earnings that is

considered expendable is determined by a formula
prescribed in the State Constitution, since the value of

invested land trust monies fluctuates daily. Prior to voter

approval of Proposition 123 in May 2016, the State

Constitution required the State Treasurer to distribute
annually to each beneficiary (such as public schools) a flat

2.5% of the average monthly market value of the
beneficiary's permanent fund for the immediately
preceding 5 calendar years.

The 25% factor has been superseded through FY 2025 by

a new 6.9% factor, or an increase of 4.4% required by

Proposition 123. The 4.4yoincrease exclusively funds

Basic State Aid costs. After FY 2025, Proposition 123

reestablishes lhe25% factor on a permanent basis.

ln FY 2024, public schools will receive an estimated

S481,607,600 of expendable land trust monies from the

State Land Department and State Treasurer combined.

That total includes S57,360,600 from the Land

Department and $424,247,000 from the State Treasurer

Under the Baseline, we estimate total endowment

earnings will increase to 5503,927,700 in FY 2025. ln FY

2026 earnings distributed would decrease to

5227 ,777 ,2Oo as a result of the expiration of the 4.4%

factor beginning in FY 2026. (see Table 6),
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Table 6

Source
Land Department
Treasu rer

Total

Source of K-12 Endowment Earnings by Flscal Year
($ in Millions)

2023
57.4

402.4
459.8

2024
57.4

424,2

481.6

2025
57.4

446,5
s03.9

2026
57.4

t70.4
227.8

2027
57.4
180.3
237.7

Toble 6 shows K-12 endowment earning uses. ln FY 2025,
the 5503,927 ,700 of expendable earnings includes

5357,030,400 for Basic State Aid and the remaining

S146,897,300 would be deposited into the Classroom Site

Fund (A.R.S. S 15-977) pursuant to A.R.S. 5 37-52184.
Under the Baseline, the amount distributed for Basic State

Aid is s72,263,000 in FY 2026 and FY 2027 as a result of
the expiration of the 4,4/o faclor from Proposition 123.

A.R.S. 5 37-52l stipulates that the distribution of
endowment earnings from the 2.5% distribution may not

exceed 572,263,000.

The S(284,767,400) decrease in endowment earnings

distributions to Basic State Aid in FY 2026 would require a

corresponding General Fund increase ofthe same amount

under current state statute. Without a statutory change

to the Basic State Aid formula, ADE would have no legal

authority to reduce Basic State Aid allocations to account
for the 5(284,767,400), meaning by default the General

Fund would have to backfill the reduced endowment
earnings distribution on a dollar-for-dollar basis,

The Legislature, however, could reduce or eliminate this

backfill requirement by either 1) reauthorizing the current
6.9% distribution level via a legislatively-referred ballot
measure to amend the state constitution or 2) offsetting
the backfill with other adjustments in spending. Under
Proposition 301, the Legislature would not be permitted
to reduce either the Base Level or Transportation Support

Level funding, as both amounts must be adjusted annually
for inflation. As a result, the Legislature's main options

within the funding formula would be reductions to District
Additional Assistance or Charter Additional Assistance.

The Legislature would also have the option of reducing or

discontinuing the 575,000,000 state aid supplement
funding that was advance-appropriated in companion
legislation with Proposition 123. (See Proposition 723

Bockground on JLBC Website for more information).

72i Triggers

Economic Downturn
Proposition 123 allows the state to temporarily suspend

future inflation increases during periods of economic
slowdown if:

Sales tax revenue and employment both grow more

than t% but less than 2% in the prior calendar year [if
only one factor falls into the t-2%o range, there is no

suspensionl.
It requires this suspension of inflation adjustments if
sales tax revenue and employment both grow less

lhan I%.

The criteria for suspending the inflation rate have not

been met since the enactment of Proposition 123.

Lower Trust Fund Balance

The proposition:
o Allows the state to reduce the 6.9% distribution rate

to no less lhan 25% for the following fiscal year if the

5-year average balance of the State Land Trust
Permanent Fund fell below the average balance of
the preceding 5 years.

The criteria for reducing the distribution rate have not

been met since the enactment of Proposition 123.

K-12 Percent of Budset
Beginning in FY 2025, the proposition

a

a Allows the suspension of the annual inflation
adjustment and a reduction in K-12 funding for the
next fiscal year equal to the current year inflation
adjustment if K-12 spending surpasses 49% of the
total state General Fund appropriations.

lf K-12 spending surpasses 50%, allows the state to
suspend the annual inflation adjustment and reduce

K-12 funding for the next fiscal year by twice the

current year inflation amount.

a

The triggers continue to be in effect following the
expiration of lhe 4.4% increase of the land trust
endowment distribution. The budgeted K-12 spending
level constitutes approximalely 43.4% of total state

General Fund appropriations inFY 2024,475%inFY 2025,

and 49.7% in FY 2026. (Pleose see the FY 2017
Appropriotions Report for more information on

Proposition 723.)

Aggregote Expenditure Limit

Article lX, Section 21 of the State Constitution establishes

an Aggregate Expenditure Limit (AEL) that caps spending

Table 7

Use of K-12 Endowment Earnings by Fiscal Year
($ ln Millions)

Source
Basic State Aid
Classroom Site Fund

Total

2023
328.9
130.9
459,8

2024
342.8
138.8
481.6

2025
357.0
L46.9
503.9

2026 2027
72.3

165.4
237.7

72.3
155.5
227,8
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for all school districts combined at the FY 1980 statewide
level adjusted for subsequent statewide enrollment
growth and inflation plus 10%. The AEL does not apply to
exempted items like overrides, bonding, or charter school
fu ndi ng.

Pursuant to A.R.S. 5 15-9118, the Department of
Education computed in November 2021 that budgeted
expenditures for school districts collectively were
s1,1"54,029,000 above the AEL for FY 2022. A.R.S. s
15-911C2 allows the Legislature to authorize statewide
school district spending above the AEL for that year with a

two-thirds majority vote in both the House of
Representatives and Senate. Pursuant to House
Concurrent Resolution 2039 in the 55th Legislature,
Second Regular Session, the Legislature authorized district
expenditures of $t,t54,029,000 above the AEL for FY

2022.

For FY 2023, ADE reported that budgeted district
expenditures exceed the AEL by $1,385,809,600.
Pursuant to House Concurrent Resolution 2001 in the 56th

Legislature, First Regular Session, the Legislature
authorized district expenditures of $1,385,809,600 above
the AEL for FY 2023. ln addition, the Legislature pre-

emptively authorized districts to exceed the AEL in FY

2024 pursuant to Senate Concurrent Resolution 1041 in
the 56th Legislature, First Regular Session.

A permanent increase in the AEL would require a voter-
approved change to the State Constitution or adoption of
a 2/3 resolution by the Legislature revising the inflation
measure used to calculate the limit.

Education Sdles Tdx

Proposition 301, which was passed by voters in November
2000, amended A.R.S. $ 42-5010 to increase the state
Transaction Privilege Tax (TPT) ("sales tax") rate on most
purchases from 5%to 5,6% through FY 202I to generate
more funding for public education. The Proposition 301
sales tax expired at the end of FY 2021.

Starting in FY 2022, Laws 2018, Chapter 74 replaced the
additional 0.6% sales tax through June 30,2041. Pursuant
to the FY 2021K-tz BRB, the s64,1-00,000 of 0.6% sales

tax monies previously needed for debt service on School
Facilities Board bonds authorized by Proposition 301 were
redirected to ADE for the costs of Basic State Aid. All
other distributions remain unchanged.

Table 8 shows how education sales tax revenues are
earmarked in FY 2024, Laws 2018, Chapter 74 dedicates
to the Classroom Site Fund all 0.6C sales tax monies

Table 8

Education Sales Tax Monies
(FY 2024 Estimate)

($ in Millions)
EDUCATION SALES TAX REVENUES

Reciplent

U n iversities

Community Colleges

Tribal Colleges

DOR Tax System

lncome Tax Credit
Subtotal - Non-ADE Programs

Amount
133.5

33.4
1.3

0.8
25.0

$1e4.0

Comment
Receive 12% of monies remaining after Basic State Aid distribution is deducted.

Receive 3% of monies after BSA distribution.
Same formula as for community colleges.

For income tax credit authorized by A.R.S. 5 43.1072.01.

Basic State Aid Distribution
Addltional School Days

School Safety and Character Education

S64.1
86.3

8.0
To add 5 days to K-12 school year (180 days total).
Sz.8 mlllion for School Safety (A.R.S. 5 15-154) and S0.2 million for Character Education
(A.R.S. 5 1s-1s4.01).
For school accountability pursuant to A.R.S. 5 15-241 and 5 15-1041.

To Failing Schools Tutoring Fund (A.R.S. 5 15-241CC).

Receives all monies remaining after other distributions are made.

School Accountability
Failing Schools

Classroom Site Fund

Subtotal - ADE Programs

7.O

1.5

815.5

$gaz.+

Total - Educatlon Sales Tax $1,t76,4

ctAssRooM stTE FUND REVENUES (AtL SOURCES)

Education Sales Tax (from above) 815.5
Prop 301/CSF - Land Trust 139.9
Prop 301/CSF - Carry-Forward II7.t
Total - Classroom Site Fund $L,O72,511

1/ Total estimateddisbursementsreportedforFY2024inJLBC'SClassroomSiteFundmemofromMarch2023. Amountsmavnotaddduetoroundins.
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remaining after all other distributions are made. lts share

equaled 5815,542,600 (69.3%) of the S1,176,353,900 of
estimated collections for FY 2024.

Classroom Site Fund

Proposition 301 also amended A.R.S, 5 37-52tB4lo
dedicate to the Classroom Site Fund all growth in K-12

expendable land trust earnings above the amount
generated by the State Treasurer and State Land

Department combined for FY 2001 (the last year before

Proposition 301 took effect), which equaled S72,300,000

Total estimated available revenues to the CSF for FY 2023

are 51,072,539,500.

Basic State Aid Formula Description

Basic State Aid funding is based on a statutory formula

enacted in 1980 and substantially modified in 1985. This

formula "equalizes" formula funding among school

districts, enabling them all to spend approximately the
same amount of formula money per pupil from state and

local sources combined. (Non-formula funding, such as

from bonds and overrides, is not equalized.) Districts with
a very strong local property tax base can generate their
entire formula funding entitlement from local property

taxes alone. Most school districts, however, require

"Basic State Aid" monies to receive full formula funding.

district's "equalization base," which is its total funding

entitlement under the K-12 equalization funding formula

After a school district's equalization base is determined,

its net assessed property value (NAV) is multiplied by the

statutory "Qualifying Tax Rate" (aTR) (A.R.S. $ 15-9718) to

determine the portion of its formula funding that is

assumed to come from QTR taxes. This amount is then

subtracted from its equalization base.

lf the district's combined QTR revenues exceed its

equalization base, the district is not entitled to Basic State

Aid. lf, however, its "local share" funding does not exceed

its equalization base, the district receives Basic State Aid

funding to make up the difference. The actual local

property tax rate for schools may be lower than the QTR

(such as if the QTR would raise more than the district's
formula funding entitlement), or higher if the district can

budget for items outside of its "Revenue Control Limit"
(RCL) pursuant to A.R.S. 5 15-910,

Basic State Aid is also provided to charter schools, which

are schools that do not have geographic boundaries,

operate under terms specified in a "charter," and are

sponsored by an entity such as the State Board for Charter

Schools. The equalization funding formula for charter

schools does not include DAA or separate transportation
funding and instead consists only of BSL and Charter

Additional Assistance (CAA) funding. BSL funding for
charter schools is determined under the same formula
prescribed for traditional public schools in A.R.S. 5 L5-943'

CAA funding amounts are established separately in A.R.S'

S 15-18584. Charter schools receive all their equalization

funding through Basic State Aid, since they do not have

authority to generate funding through local property

taxes.

The equalization formula for school districts consists of 3

components: the Base Support Level (BSL), Transportation

Support Level (TSL), and District Additional Assistance

(DAA). BSL and DAA funding are computed by multiplying
specific dollar amounts in statute by a school district's

student count, adjusted for various weights. The TSL

instead is computed by multiplying specific dollar

amounts per route mile in statute by a district's pupil

transportation route miles. The sum of the 3 formula

components equals what is referred to as a school

SUMMARY OF FUNDS

Adult Workforce Diploma Program Fund (EDA1125/A.R.S, 5 15-2!7 'O2l Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants, and other donations'

purpose of Fund: To pay approved program providers in the Adult Workforce Diploma Program pursuant to A'R.s' E I5-2L7.02E.

Expenditures are not displayed to avoid double counting ofthe General Fund.

Funds Expended 0 0

Year-End Fund Balance 4,670,800 6,000,000

American Civics Education Fund (EDA26t2/Laws 2018, Chapter 289) Non-Appropriated

Sourceof Revenue:Legislativeappropriationsandothermoniestransferredintothefund' Laws2018,Chapter28gappropriated

S5OO,0OO from the General Fund to this fund for the program in FY 2020'

purpose of Fund: To fund the American Civics Education pilot program established by Laws 2018, Chapter 289. Expenditures are not

displayed to avoid double counting of the General Fund.

FY 2023
Actual

FY 2024
Estimate
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Funds Expended

Year-End Fund Balance 276,400

0

0

0

SUMMARY OF FUNDS

Arizona Agricultural Youth Organization Special Plate Fund (EDA2651/A.R,S. 5 15-791) Non-Appropriated

Source of Revenue: A deposit of S17 of each 525 original and annual renewal Arizona agricultural youth organization special plate fee, and
interest earnings. The remaining $8 is deposited to the State Highway Fund for special plate administration.
Purpose of Fund: To issue Arizona agricultural youth organization special plates. ADOT is to annually deposit these monies, excluding
administrative fees, into the Arizona AgriculturalYouth Organization Special Plate Fund for disbursement bythe State Board of Education
acting as the State Board for Vocational and Technological Education.
Funds Expended t7s,2OO I7S,2oo
Year-End Fund Balance 0 2,800

Arizona Civics Education and Leadership Development Fund (8DA2613/Laws 2023, Non-Appropriated
Chapter 142)

Source of Revenue: Legislative appropriations, gifts, grants, and donations,
Purpose of Fund: For administering the Arizona Civics and Leadership Development program established in Laws 2023, Chapter t42,
Section12andfordisbursingmoniestoeligiblenonprofitorganizationsparticipatingintheprogram, Eligiblenonprofitorganizationsshall
use monies in the fund for civics leaders and counselors, wages for program staff, educational materials, food, beverages, clothing and
transportation. Expenditures are not displayed to avoid double counting of the General Fund.

Funds Expended O O

Year-End Fund Balance O O

Arizona English Language Learner Fund (EDA2535/A.R.S. S 15-756,04) Non-Appropriated

Source of Revenue: Legislative appropriations from the state General Fund,

Purpose of Fund: To fund additional instructional costs of English Language Learners. Expenditures are not displayed to avoid double
counting General Fund.

Funds Expended O 0

Year-End Fund Balance 2,t83,700 j-,56j-,600

Arizona lndustry Credentials lncentive Fund (EDA2685/A.R.S. 5 15-249.15) Non-Appropriated

Source of Revenuei Legislative appropriations,
Purpose of Fund: To provide incentive awards to school districts, charter schools, and career technical education districts for high school
graduates who obtain a certification, credential, or license that is accepted by a vocation or industry through a career technical education
course or program, Expenditures are not displayed to avoid double counting ofthe General Fund.

Funds Expended 0 0

Year-End Fund Balance 3,394,900 0

Arizona Youth Farm Loan Fund (EDA2136/A.R.S. 5 15-11-72) Non-Appropriated

Source of Revenue: The investment of trust funds held by the United States as trustee for the Arizona Rural Rehabilitation Corporation.
Purpose of Fund: To furnish financial assistance to deserving young persons, under 25 years of age, who are students or former students
of vocationaleducation orto youngfarmers in organized vocational agriculture classes who are interested in becoming established in
farming. Thefinancialassistanceisprovidedasguaranteedloansforthosewhocannotobtainfinancingelsewhere,
Funds Expended O 0

Year-End Fund Balance 778,400 184,400

Assistance for Education Fund (EDA2420IA.R.S. 5 15-973.0L) Non-Appropriated

Source of Revenue: State income tax refunds that are donated to the fund via a check-off box on state income tax forms pursuant to
A,R,S. S 43-677.

Purpose of Fund: To fund solutions teams assigned to schools pursuant to A.R.S. E 1,5-24L02.

Funds Expended 42,300 12,OOO

Year-End Fund Balance O 33,000

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Broadband Expansion Fund (EDA2145/A.R.S. S 15-249.07) Non-Appropriated

Source of Revenue: Legislative appropriations.
purpose of Fund: To provide state matching monies for certified broadband connectivity construction projects for qualified applicants'

Expenditures are not displayed to avoid double counting ofthe General Fund.

Funds Expended 0 0

Year-End Fund Balance 864,700 2,932'900

Character Education Special Plate Fund (EDA2522|A.R.S. 5 15-719) Non-Appropriated

Source of Revenue: S17 ofthe S25 fee for Character Education license plates.

purpose of Fund: To fund character education programs in schools. Not more than 10% of monies deposited in the fund annually shall be

used for the cost of administering the fund.

Funds Expended 20,300 20,000

Year-End Fund Balance 0 0

Classroom Site Fund (EDA247!/A.R.S. $ 15-977) Expenditure Authority

Source of Revenue: A portion of the Education sales tax pursuant to A.R.S. S 42-5029.02A10 and Permanent State School Fund

expendable earnings that exceed the FY 2001 level pursuantto A'R,S. 5 37-52184.
purpose of Fund: To provide additional funding for class size reduction, teacher compensation (including base pay and performance pay),

assessment intervention programs, teacher development, dropout prevention programs, teacher liability insurance premiums, and

student support services.

Funds Expended 947,936,000 1,018,912,500

Year-End Fund Balance 144,352,600 4,L95,200

College Credit by Examination Development Fund (EDA264L/A.R.S. 515-249.06) Non-Appropriated

Source of Revenue: Monies appropriated to the Arizona Department of Education for the College Credit by Examination lncentive
program authorized by A.R.S. 5 15-249,06, but that are not distributed by the end of the fiscal year in which they are appropriated.

purpose of Fund: To help schools with 50%+ eligibility rates for free or reduced-price lunches develop and operate classes that offer

qualifying examinations under the College Credit by Examination lncentive Program authorized by A.R.S. 5 15-249.06. Expenditures are

not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance I,247,700 7,04I,700

Community College Adult Education Workforce Development Program Fund Non-Appropriated

(ED Arr24 / A.R.S. $15-217.03)

Source of Revenue: Legislative appropriations and any other monies,
purpose of Fund: To provide up to S3,OO0 per full-time equivalent student to each community college district participating in the

Community College Adult Education Workforce Development Program. Expenditures are not displayed to avoid double counting of the

General Fund.

Funds Expended 0 0

Year-End Fund Balance 5,231,300 6,000'000

Computer Science Professional Development Program Fund (EDA2635/A.R.S. 5 15- Non-Appropriated

249.t2],

Source of Revenue: Monies appropriated by the Legislature and grants, gifts, devises and donations from any public or private source'

purpose of Fund: To fund computer science professional development for school districts and charter schools that do not currently

providehighschool computerscienceinstruction. ExpendituresarenotdisplayedtoavoiddoublecountingoftheGeneral Fund.

Funds Expended 0 0

Year-End Fund Balance 4,48I,500 5,104,300

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Department of Education Empowerment Scholarship Account Fund (EDA2570/A.R.S. 5 Appropriated
7s-2402)

SourceofRevenue:MoniestransferredfromBasicStateAidthroughFY2020pursuanttoA.R.S.sl5-2402C. Laws2020,Chapter12
eliminated the Basic State Aid transfer to the fund beginning in FY 202L. As a result, the fund has received no new revenues since FY 2020.

Purpose of Fund: To fund ADE's costs of administering the Empowerment Scholarships Accounts (ESA) program authorized by A.R.S, 5 15-
2402, ln addition,ADEpreviouslytransferredBasicStateAid(BSA) moniestothestateTreasurertofundtheTreasurer'sESA
administrativecostsandstudents'EsAdistributions. Non-appropriatedmoniesinthefundareprioryearcarry-forward
Funds Expended 357,800 359,000

Year-End Fund Balance 3,729,400 3,370,400

Department of Education Empowerment Scholarship Account Fund (EDA2570/A.R.S, 5 ttlon-Appropriated
ts-24021

Source of Revenue: Prior year carry-forward from monies transferred from Basic State Aid pursuant to A.R,S. S 15-2402C,

Purpose of Fund: To fund ADE's costs of administering the Empowerment Scholarships Accounts (ESA) program authorized by A.R.S. 5 15-
2402. Please see the Appropriated portion of the fund for additional information.
Funds Expended L,100 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate

Department of Education Production Revolving Fund (EDA4211lA.R.S. 5 15-237)

Source of Revenue: Print shop collections from in-house and interagency publishing.

Purpose of Fund: To fund agency print shop expenditures.
Funds Expended

Year-End Fund Balance

958,100

686,600

Non-Appropriated

935,300

701,300

Department of Education Professional Development Revolving Fund (EDA2580/A.R.S. 5

t5-237,0L)
Source of Revenue: Tuition paid for professional development, pursuant to A.R.S. 5 15-237.0L.

Purpose of Fund: To offset the cost of providing professional development.
Funds Expended

Year-End Fund Balance

Appropriated

Dual Enrollment Student Development Fund (EDA2605/Laws 2023, Chapter 142)

00
1,000 1,000

Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To provide reimbursements to community colleges, universities, or other institutions providing a qualifying dual
enrollmentcourseof uptoS50percredithourforeachstudentthatobtainsapassinggradeinadual enrollmentcourse. Total
reimbursements may not exceed $300 per student for grades 9 and 10 and may not exceed 5600 per student for grades 11 and 12,

Reimbursements shall be prioritized for providers who serve students eligible forfree or reduced-price lunches. Expenditures are not
displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Dual Enrollment Teacher Development Fund (EDA2607 /Laws 2023, Chapter 142) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fundl To distribute monies in FY 2024 to provide an incentive bonus up to S1,000 per teacher who provides instruction in at
least one dualenrollment course, lf the statewide sum of bonuses exceeds the amount of monies available in the fund, the bonus monies
shall bereducedproportionatelytocoverall eligiblebonusawards. Expendituresarenotdisplayedtoavoiddoublecountingofthe
General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

Early Education and Career Exploration Program Fund (EDA2690/Laws 2023, Chapter Non-Appropriated

L42l
Source of Revenue: Legislative appropriations.

Purpose of Fund: For implementing and administering the Early Education and Career Exploration Program established in Laws 2023,

Chapter 142, Section 13. Expenditures are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Non-Appropriated

tY 2023
Actual

FY 2024
Estimate

Education Commodity Fund (EDA4210/A.R.S. S 15-1152)

Source of Revenue: Fees from school districts participating in the federal Food Commodities Program

Purpose of Fund: To pay for costs of administering the federal Food Commodities Program.

Funds Expended

Year-End Fund Balance

Education Donations Fund (EDA2025/A.R.S. S 35-142)

Source of Revenue: Grants received by the department from foundations or other private sector donors.

Purpose of Fund: To help pay for conferences, programs or other activities sponsored by donor organizations'

Funds Expended

Year-End Fund Balance

340,000

1,041,600

32,000

1,900

909,000

569,400

Non-Appropriated

26,000

2,200

Education Sales Tax - Accountability (EDA1114/A.R.S, S 42-5029.0247) Appropriated

Source of Revenue: A portion of the 0.6% Education sales tax, pursuant to A.R.S. E 42-5029.0247.
purpose of Fund: To fund school accountability. The entire S7,O0O,0OO typically is appropriated to the Accountability and Achievement

Testing line item in the department's budget.

Funds Expended 1,667,700 7,000,000

Year-End Fund Balance 5,338,500 2,684,400

Education Sales Tax - Basic State Aid (EDA1115/A.R.S. 42-5029.0241 and A.R.S. 5 42- Expenditure Authority

so29.02As)

Source of Revenue: A portion of the 0.6% Education sales tax, pursuant to A.R.S. 5 42-5029.02A1 and A.R.S. S 42-5029'02A5'

purpose of Fund: For increased cost of basic state aid due to additional school days and teacher salary increases.

Funds Expended 165,337,200 150,380,500

Year-End Fund Balance 0 0

Education Sales Tax - Character Education (EDAILIT/A.R.S. 5 42-5029.0246 and A.R.S. S Expenditure Authority

1s-1s4.01)

Source of Revenue: A portion of the 0.6% Education sales tax, pursuant to A.R.S. 5 42-5029'0246'

purpose of Fund: To provide state matching grants to any public school that teaches a character education curriculum pursuant to A.R'S' I
1,s-719.

Funds Expended 167,800 200,000

Year-End Fund Balance 269,000 201'200

Education Sales Tax - Failing Schools Tutoring Fund (EDA2470/A.R.S. $ 1-5-241) Expenditure Authority

Source of Revenuet A portion of the 0,6% Education sales tax, pursuant to A.R.S. S 42-5029'02A8.

purpose of Fund: To fund tutoring for students who attend "failing" schools and to purchase materials designed to help students meet

ArizonaAcademicStandards,pursuanttoA.R.S.515-241. ForFY2024only,Section21ofLaws2023,Chapter142authorizesADEtouse
monies in the fund for professional development and coaching for teachers and principals, to monitor progress on academic outcomes,

and outreach efforts for tutoring services.

Funds Expended 302,100 1,500,000

Year-End Fund Balance 5,440,800 5,214,100
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SUMMARY OF FUNDS

Education Sales Tax - School Safety (EDA1116/4.R.S. 5 42-5029.02A6 and A.R.S. 5 15- Expenditure Authority
1s4)

Source of Revenuel A portion of the 0.6% Education sales tax, pursuant to A.R.S. 5 42-5029.02A6.

Purpose of Fundl To provide grants to schools for the costs of placing school resource officers, juvenile probation officers, school

counselors, and school social workers on school campuses.

Funds Expended 15,600,000 7,800,000

Year-End Fund Balance 7,802,400 7,802,400

Extraordinary Special Education Needs (EDA2483/A.R.S. 5 15-774) Non-Appropriated

Source of Revenue: Legislative appropriations from the state General Fund.

Purpose of Fund: To provide grants to school districts and charter schools with students receiving special education services that have

incurred costs of at leastthe statewide per pupil funding average multiplied by 3. Expenditures are not displayed to avoid double
counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 2,592,800 1,592,800

Federal Funds (EDA2000/A.R.S. S 35-142) Federal Funds

Source of Revenue: Federal grants for programs such as Title l, Child Nutrition Assistance, Special Education and Vocational Education.

Purpose of Fund: To be expended as stipulated byfederal statutes that authorize the Federal grants.

Funds Expended 2,407,328,100 2,628,304,700

Year-End Fund Balance 4,550,100 (304,600)

Golden Rule Special Plate Fund (EDA2366/A.R.S. 5 15-243) Non-Appropriated

Source of Revenuel $17 ofthe $25 fee for Golden Rule license plates.

Purpose of Fund: To fund programs that demonstrate the promotion of the golden rule in schools and communities.

Funds Expended 242,400 240,000

Year-End Fund Balance 0 5,000

Governor's Emergency Education Relief Fund (EDA2980/U.S. P.L. 1L6-136) Federal Funds

Source of Revenue: Federal monies appropriated in the Coronavirus Aid, Relief, and Economic Security (CARES) Act (P.1. 116-136) and the
Consolidated Appropriations Act of 202L (P.1. 116-260),

Purpose of Fund: To provide emergency support through grants to local educational agencies that the State educational agency deems

have been most significantly impacted by coronavirus to support the ability of such local educational agencies to continue to provide
educational services to their students and to support the ongoing functionality ofthe local educational agency.

Funds Expended L3,468,700 426,200

Year-End Fund Balance 74,100 82,900

IGA and ISA Fund (EDA2500/A.R.S. 5 35-142E) Non-Appropriated

Source of Revenue: Monies transferred into the fund from Federal Funds (EDA2000) and the lnternal Services Fund (EDA4209).

Purpose of Fund: Clearing account for monies expended under lntergovernmental Agreements (lGA's) and lntergovernmental Service

Agreements (lSA's).

Funds Expended 4,970,500 8,652,400

Year-End Fund Balance 4,528,300 4,307,700

lndirect Cost Recovery Fund (EDA9000/A.R.S. $ 35-142) Non-Appropriated

Source of Revenue: Federal grants for programs such as Title l, Child Nutrition Assistance, Special Education and Vocational Education.

Purpose of Fund: To fund overhead and other indirect costs associated with state leveladministration of federal programs,

Funds Expended 9,641,300 8,733,800

Year-End Fund Balance 3,148,300 7,574,500

tY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

lndustry-Recognized Certification and Licensure Reimbursement Fund (EDA278O/A.R.S. Non-Appropriated

5 1s-126s)

Source of Revenue: Legislative appropriations, gifts, grants, and other donations,
purpose of Fund: To eliminate or reduce exam costs to obtain industry-recognized certificates and licenses for students eligible for Free or

Reduced-Price Lunches. Expenditures are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

lnstructional lmprovement Fund (EDA24}2/A.R.S. S 15-979) Expenditure Authority

Source of Revenue: Shared revenue from lndian gaming, as authorized by Proposition 202from the 2002 General Election. The

lnstructional lmprovement Fund receives 56% of totalshared revenue from Proposition 202. This is distributed among school districts,

charterschoolsandASDBbasedonstudentcounts. Anymoniesreceivedbythedepartmentinexcessofthebudgetedamountare
allocated to uses pursuant to A.R,s. s 15-979.
purpose of Fund: To provide for classroom size reduction, teacher salary increases, dropout prevention, and instructional improvement.

Funds Expended 4L,482,700 80,425,700

Year-End Fund Balance 56,936,000 36,936'000

tnternal Services Fund (EDA4209/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Federal indirect cost monies and intra-office fees for copier services, MIS maintenance, postage and other

miscellaneous expenditures.
purpose of Fund: Clearing fund for federal indirect costs and miscellaneous intra-office revenues and expenditures.

Funds Expended 11,939,100 13,837,000

Year-End Fund Balance 2,008,100 1,093,800

lnvest in Postsecondary Success Program Fund (EDA2196/A.R.S. S 15-249'L8) Non-Appropriated

Source of Revenue: Legislative a ppropriations.
purpose of Fund: To administer the lnvest in Postsecondary Success Program and for distributing monies to a contracted vendor that

administers college match savings accounts. Expenditures are not displayed to avoid double counting of the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Permanent State School Fund (EDA313S/A.R.S. 5 37-521-) Appropriated

Source of Revenuei Monies received from the sale or lease of state school trust lands and investment earnings on principal balances in the

fund. Under A,R,s. S 37-s2I, upto 572,26g,000 of expendable earnings in the fund are available for Basic State Aid. Expendable earnings

beyond the 572,263,000 are automatically deposited into the Classroom Site Fund pursuant to A.R.S, 5 37-52184, except that expendable

earnings above 572,263,000 that are attributable to Proposition 123 are instead used for Basic State Aid.

ln the display below, the "Funds Expended" total equals the amount used for Basic State Aid. Not included are monies automatically

appropriated into the Classroom Site Fund pursuant to A.R.S. 5 37-52184.

Purpose of Fund: To support common schools.

Funds Expended 328,895,600 342,797,300

Year-End Fund Balance 7,963,500 7,963'500

Special Education Fund (EDA1009/A.R.S. 5 L5-1182) Non-Appropriated

Source of Revenue: Legislative appropriations from the state General Fund.

purpose of Fund: To provide voucher funding for students attending the ASDB pursuant to A.R.S. S 15-1182 or who are placed in a private

special educationfacilitypursuanttoA,R,s.S15-1202. ExpendituresarenotdisplayedtoavoiddoublecountingoftheGeneral Fund.

Funds Expended 0 0

Year-End Fund Balance 12,498,900 13,867 
'700

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Teacher Certification Fund (EDA2399/A.R.S. S 15-243.02) Appropriated

Source of Revenuel Fees collected by the Department of Education from teachers and other school personnel who apply for professional

certification.
Purpose of Fund: To provide monies for operation of the department's Teacher Certification program.

Funds Expended 1,692,300 2,517,700

Year-End Fund Balance 1,975,000 1,457,300

TribalCollege Duat Enrollment Program Fund (EDA2595/A.R.S. 5 15-244.01) Appropriated

Source of Revenue: Unclaimed lottery prize monies pursuant to A.R,S, S 5-568, other monies appropriated by the Legislature and gifts,

grants, devices and other contributions. Laws 2021, Chapter 404 allows 5325,000 of unclaimed lottery prize monies to be transferred to

the fund annually.

Purpose of Fund: To provide choice and access to higher education for high school students in this state by compensating tribal colleges

for tuition and fees that are waived to allow high school students to attend classes at tribal colleges.

Funds Expended 110,500 325,000

Year-End Fund Balance 916,200 916,200

FY 2023
Actual

FY 2024
Estimate
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De p a rtme nt of Eme rge ncy and Militdry Affqirs
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASE LI N E

PROGRAM BUDGET
Administration
Emergency Management
Military Affairs

AGENCY TOTAT

2,6\r,500
8,412,000

120,558,700

5,205,900
L0,529,200
7,568,100

5,205,900
9,258,400
7,234,200

13L,582,200 23,303,200 21,698,500

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Emergency Services

Emergency Hazard Mitigation
Emergency Management Matching Funds

Governor's Emergency Fund

Hazard Mitigation Assistance

Hazard Mitigation Revolving Fund Deposit

Military Airport Planning

Nuclear Emergency Management Program
Border Security
Border Security Fund Allocations
Border Security Fund Deposit

Military Affairs
Federal Government Matching Repayment

National Guard Cyber Response Revolving Fund Deposit

National Guard Matching Funds

National Gua rd Tuition Reimbursement
National Gua rd Uniform Allowance

One-Time Maintenance Backfill

AGENCY TOTAL

2,438,900
740,600

32,500
207,400

10,500
1,981,600

6,200

2,538,900
747,500
L22,OO0

r,674,800
52,000

3,ooo,2oo
0

72.6 74.6 74,6 !/
2,538,900

74r,500
122,000

r,674,800
52,000

2,966,300
0

5,417,700

0

1,505,900

4,000,000
0

0

84,600
2,037,600

95,301,700
22,07r,900

g,Lzg,4O0

1,333,300
7,544,900
4,000,000

462,900
200,000

90,000
2,113,500

759,200 a

0

3,370,000
1,000,000

300,000
0

8,095,500

0

1,544,900

4,000,000 ?/

462,900
200,000

90,000 t
2,t76,000

0

0

4,129,2OOsJ

1,000,000 6/

0

0

0

0

0

0

514,2OO

4,100
379,700
227,500

0

37,3002/

L3L,582,200 23,303,200 21,698,5008/

FUND SOURCES

General Fund

Other Appropriated Funds

Border Security Fund

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - AtL SOURCES

72,r7r,000 2r,r89,700

0

2,113,500

79,522,500

0

2,r76,000
tL7,373,600

2,037,600

II9,4rt,200 113,500 2,r76,0002,

t3L,582,2O0

19s,038,300
81,022,800

23,303,200

229,984,400
r57,334,200

21,698,500

12,473,800
r57,334,200

407,643,300 4r0,62r,800 191,506,500
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AGENCY DESCRIPTION - The department's Emergency Management Program prepares and coordinates emergency

response plans for the state. The Military Affairs Program operates the Arizona National Guard and the Military lnstallation

Fund Program.

FOOTNOTES
y lncludes 3 GF and 8.5 OF FTE Positions funded from Special Line ltems in FY 2025.

A lncludes expenditures authorized by A.R.S. 5 35-192, which states that up to 54,000,000 may be spent on disaster

prevention and mitigation. Because this appropriation is in permanent statute, it is not included in the General

Appropriation Act.

3l A.R.S. S 26-263 annually appropriates $90,000 and 1 FTE Position from the General Fund for the administration of the

Military lnstallation Fund. Because this appropriation is in permanent statute, it is not included in the General

Appropriation Act,

A The S759,200 federal government matching repayment appropriation is exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, except that all fiscal year 2024-2025 monies remaining

unexpended and unencumbered on December 3t,2025 revert to the state general fund. (General Appropriation Act

footnote)

E/ The 54,129,200 national guard matching funds appropriation is exempt from the provisions of section 35-190, Arizona

Revised Statutes, relating to lapsing of appropriations, except that all fiscal year 2024-2025 monies remaining

unexpended and unencumbered on December 3t,2025 revert to the state general fund. (General Appropriation Act

footnote)
g/ The appropriated amount for the national guard tuition reimbursement line item is exempt from the provisions of

section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until September 30,2025. (General

Appropriation Act footnote)
A of the amount appropriated to the department of emergency and military affairs for onetime maintenance backfill in

fiscal year 2022-2023 pursuant to Laws 2022, chapter 313, section 32, S13,300,000 from the state general fund is exempt

from the provisions of section 35-L90, Arizona Revised Statutes, relating to lapsing of appropriations' (FY 2024 General

Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Program with Special Line ltems by Agency.

Operoting Budget

The Baseline includes 58,095,500 and 63,1 FTE Positions

from the General Fund in tY 2025 for the operating
budget. Adjustments are as follows:

Remove One-Time National Guard Reaction Force

Equipment
The Baseline includes a decrease of ($33,900) from the

General Fund in FY 2025 to remove one-time funding for
label equipment for the National Guard Reaction Force

(NGRF). Public Law tt6-283 requires that all equipment

used by the National Guard in support of local law

enforcement have identifying labels.

Emergency Seruices

E me rge ncy H ozdrd M itigdtio n

The Baseline includes no funding in FY 2025 for the
Emergency Hazard Mitigation line item. Adjustments are

as follows:

Remove One-Time Emergency Hazard Mitigation
Funding

The Baseline includes a decrease of (51,333,300) from the

General Fund in FY 2025 to remove one-time emergency

hazard mitigation funding.

The line item provides funding to address mitigation

activities throughout the state. The monies may be used

for any mitigation activity, before or immediately after an

emergency event, that will eliminate or reduce disaster

impact and damage to public and private property.

Eme rge ncy M anogement M atchin g Fu nds

The Baseline includes S1,544,900 from the General Fund

in FY 2025 for Emergency Management Matching Funds.

This amount is unchanged f rom FY 2024.

The line item provides funding for the required 1:1 match

for the Federal Emergency Management Performance

Grant (EMPG) not covered with existing DEMA resources.

EMPG monies are allocated to DEMA who then either

expends them or passes monies on to other state, county,

and municipal agencies to help provide planning, training,

and other preparation for natural hazards and
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emergencies. ln FY 2023, DEMA was awarded S7,316,000
by the federal government.

ln FY 2023, the state match for these monies was funded
by S876,800 from the General Fund operating budget
appropriation ,5t,642,!00 from the Emergency
Management Matching Funds line item appropriation,

5742,500 of the Nuclear Emergency Management Fund

appropriation, and a 54,054,600 match from the local
government sub-recipients.

ln FY 2024 DEMA expects to receive 55,340,600 in EMPG

fu nds.

Gove rnol s Eme rgency F u nd

The Baseline includes 54,000,000 from the General Fund

in FY 2025 for the Governor's Emergency Fund. This

amount is unchanged from FY 2024.

Under A.R.S. 5 35-192, the Governor may, through
emergency declarations, authorize up to 54,000,000
annually from the General Fund for disaster prevention
and mitigation without specific appropriation authority.
Monies in this line item, therefore, are not included in the
General Appropriation Act.

The Baseline includes $462,900 and 2 FTE Positions from
the General Fund in FY 2025 for the Hazard Mitigation
Assistance line item. Adjustments are as follows:

One-Time Hazard Mitigation Assistance
Funding

The Baseline continues one-time funding of 5462,900 and
2 FTE Positions from the General Fund in FY 2025 for
hazard mitigation assistance funding. The FY 2024

budget's 3-year spending plan included one-time funding
of 5462,900 in both FY 2024 and FY 2025.

The line item provides funding for 2 FTE Positions that will
assist in writing applications for new federal mitigation
grants. The new federal grants include the following
programs: Building Resilient lnfrastructure and

Communities (BRIC), Hazard Mitigation Grant Program
(HMGP), Legislative Pre-Disaster Mitigation (L-PDM), and

Safeguarding Tomorrow through Ongoing Risk Mitigation
(SToRM Act).

ln addition to mitigation activities, the new federal funds
may be used to pay for the salary costs of the employees
that applied for the federal grants. However, the
department anticipates a 2-year delay between the time
they apply for the new federal funds and when they

receive the new funds. Starting in FY 2026, DEMA

anticipates the added positions will be funded entirely
from the newly acquired federal grants.

Hazard Mitigation Revolving Fund Deposit

The Baseline includes SZOO,OOO from the General Fund in

FY 2025 for the Hazard Mitigation Revolving Fund Deposit

line item. Adjustments are as follows:

One-Time Hazard Mitigation Revolving Fund Deposit
Funding

The Baseline continues S200,000 from the General Fund

in FY 2025 for a deposit into the Hazard Mitigation
Revolving Fund. The FY 2024 budget's 3-year spending
plan also includes one-time funding of 5200,000 through
FY 2026 with the assumption that it would continue
through FY 2028.

The line item provides funding for a state match to draw
down monies from the Safeguarding Tomorrow through
Ongoing Risk Mitigation (STORM Act). Monies from the
STORM Act may be used by the state to establish

revolving loan funds that provide hazard mitigation
funding for local governments to reduce risks from natural
disasters and events.

The Baseline includes 590,000 and 1 FTE Position from the
General Fund in FY 2025 for Military Airport Planning.

These amounts are unchanged from FY 2024.

A,R.S. 5 26-263 annually appropriates SSO,OOO and 1 FTE

Position to the department and 585,000 to the Attorney
General for administration of the Military lnstallation
Fund. Since these monies are appropriated in statute,
they do not appear in the General Appropriation Act.

The Military lnstallation Fund currently has no ongoing
revenue source. At the end of FY 2023, the fund had an

unreserved balance of S2,070,600.

Nuclear Emergency Management Progrdm

The Baseline includes 52,!76,031and 8.5 FTE Positions

from the Nuclear Emergency Management Fund (NEMF)

in FY 2025 for the Nuclear Emergency Management
Program line item. Adjustments are as follows:

New NEMF Assessment

The Baseline includes an increase of $62,500 from NEMF

in FY 2025 for a new NEMF assessment.

Hazard Mitigation Assistance Mi litary Ai rport P la nning
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Table 1

Nuclear Emergency Management Fund

FY 2024
Asencv FTEs APProP. FTES

Emergency and Military Affairs / 8.50 $2,173,549 8.50

Agriculture 2.88 321.319 2'88

Total 11.38 s2,434,868 11.38

FY 2025
Approp.

$2,r76,03r

308,569

Laws 2023, Chapter 114 appropriates $2,113,549 and 8.5

FTE Positions from NEMF in FY 2024 and 52,176,031 and

8.5 FTE Positions from NEMF in FY 2025.

As a result, these monies do not appear in the General

Appropriation Act. DEMA and the Department of
Agriculture received monies from Chapter 114. The NEMF

appropriation amounts for FY 2024-2025 are displayed in

Table 1. (Pleose see the Deportment of Agriculture for
more informotion.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating

Station. The fee is set at a level to offset the NEMF

appropriation. The Legislature enacts this revised fee

level in a bill outside of the budget process.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training
and testing necessary to comply with federally prescribed

criteria.

Border Security

Border Security Fund Allocotions

The Baseline includes no funding in FY 2025 for the Border

Security Fund Allocations. line item. This amount is

unchanged fromFY 2024.

laws 2022, Chapter 321 diverts 5209,205,000 of
transaction privilege tax (TPT) revenues in FY 2023 from
the General Fund to the Border Security Fund. Section

110 of the FY 2023 General Appropriation Act

appropriates the S209,205,000 to DEMA and allocates the
funding for various purposes. (The Border Security Fund

is otherwise a non-appropriated fund). DEMA is required

to allocate the FY 2023 appropriation in consultation with
the Department of Public Safety (DPS) as follows:

S20,000,000 to distribute to Cochise County for up to
20% of the costs to construct a county jail.

S15,000,000 to reimburse a county or local law

enforcement agency for costs incurred for
participating in a program with the U.S. lmmigration

and Customs Enforcement (lCE).

S10,000,000 for deposit into the Antihuman

Trafficking Grant Fund. Of this amount, $2,000,000 is

for the DPS Arizona County Terrorism lnformation

Center (ACTIC) and S8,000,000 is for grants of up to

5500,000 to local law enforcement agencies for
programs that reduce human trafficking.

S30,000,000 for distribution to cities, towns or

counties for costs associated with prosecuting and

imprisoning individuals charged with border-related
crimes.

S10,000,000 for costs incurred by the Arizona

National Guard in the Southern Arizona border
region.

S10,000,000 for emergency health care and testing
for immigrants along the southern border.

S15,000,000 for transportation of individuals seeking

asylum to other states in the U.S.

553,405,000 to distribute to ADOA for deputy sheriff
compensation, including a S10,000 retention bonus

paid over 2 years and a 55,000 signing bonus paid

over 1 year.

SSOO,oOO for the chain of command in the Arizona

State Guard.

530,000,000 for construction costs of a state
emergency operations center.

s15,000,000 to distribute to DPS for the construction
of a southern border coordinated response center.

The allocations listed above are exempt from lapsing.

DEMA is required to submit a quarterly report, in

consultation with the Arizona Department of Homeland

Security and DPS, to JLBC on the status ofthe project

allocations and until the monies are fully expended.
(Please see the Border Securitv Fund progrom summory

for more informotion on the lotest quorterly report),

ln addition, the FY 2023 budget permits DEMA to transfer

spending authority between and within the allocations
listed above. Before making a transfer, the department is

a

a

a

a

a

a

a

a
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required to submit the proposed transfer to JLBC for
review.

ln addition to the S209,205,000 diversion described

above, Laws2022, Chapter 334 diverted $335,000,000 of
transaction privilege tax (TPT) revenues from the General

Fund to the Border Security Fund in FY 2023 for other
purposes, DEMA is required to use these monies to
construct and maintain a physical border fence, to
purchase or install border security technologies, including

cameras, sensors, drones, software and other surveillance
equipment, and to pay associated administrative costs.

DEMA is required to submit the same quarterly report as

required for the S209,205,000 allocation described above.

Laws 2023, Chapter 133 permits that the S335,000,000 of
TPT revenues diverted from the General Fund to the
Border Security Fund by Laws 2022, Chapter 334 may also

be used for any other purpose authorized under the
Border Security Fund. The purposes of the Border

Security Fund include preventing human trafficking and

unlawful entry into the U.S., constructing and maintaining

commercial vehicle inspection infrastructure in the state,

clearing nonindigenous plants, and granting monies to
counties for secure housing and prosecution costs.

Of the 5335,000,000 amount described above, the

Governor intends to distribute 531,366,200 to the
municipalities of Somerton, Wellton, and Yuma as well as

the Cocopah lndian Tribe. These monies will be utilized

by the recipients for various border security related
efforts including technology, vehicles and additional staff
focused on combatting border related crimes. The

monies will be distributed as follows: 5t8,472,2o0 lo
Yuma County Sheriff's Office, 59,286,300 to Yuma Police

Department, S2,300,400 to Cocopah Police Department,

51,,2t4,200 to Somerton Police Department, and S93,100
to Wellton Police Department'

Toble 2 delineates the total amount of TPT diversions
made to the Border Security Fund in FY 2023 by purpose.

Military Aflairs

Federal Government Motching Repayment

The Baseline includes no funding in FY 2025 for the
Federal Government Matching Repayment line item.
Adjustments are as follows:

Federal Government Matching Repayment Budget

shift
The Baseline includes a decrease of (5759,200) from the

General Fund in FY 2025 to shift funding from the Federal

Government Matching Repayment line item to the
National Guard Matching Funds line item. Prior to the

inclusion of this funding in the FY 2023 budget, the state
was not paying the federal government the full state
match required for facility maintenance. This ongoing
funding resolves the ongoing deferred maintenance
backlog for National Guard readiness centers.

A General Appropriation Act footnote makes the FY 2024

appropriation exempt from the provisions of A,R.S. 5 35-

L90, relating to lapsing of appropriations, except that all

FY 2024 monies remaining unexpended and

unencumbered on December 31, 2024 revert to the
General Fund.

The line item provided ongoing funding to provide a full

100% state match for federal dollars received to fund

employee salaries and facility maintenance.

Notional 6uard Matching Funds

The Baseline includes 54,!29,2oo from the General Fund

in FY 2025 for the National Guard Matching Funds line

item.

Federal Government Matching Repayment Budget
shift

The Baseline includes an increase of 5759,200 from the

General Fund in FY 2025 to shift funding from the Federal

Government Matching Repayment line item to the

Table 2

Border Security Fund Allocations

Laws 2022, Chopter 313
Cochise County Jail

Local ICE Reimbursement
Antihuman Trafficking Grant Fund

Local Prosecution Costs
Arizona National Guard
Emergency Testing and Care

Asylum Transportation
Deputy Sheriff Com pensation
State Guard - Chain of Command
Emergency Operations Center
Coordinated Response Center

Subtotal

Laws 2022, Chopter 334
Border Fence and Border Security

Technologies

Total

FY 2023 Allocation

s20,000,000
L5,000,000
10,000,000
30,000,000
10,000,000
10,000,000
15,000,000
53,405,000

800,000
30,000,000
15,000.000

$2o9,2o5,ooo

s33s,000,000
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National Guard Matching Funds line item. Prior to the
inclusion of this funding in the FY 2023 budget, the state
was not paying the federal government the full state
match required for facility maintenance. This ongoing
funding resolves the ongoing deferred maintenance
backlog for National Guard readiness centers.

The line item provides state funding to DEMA that serves

as a match to federal grants for the operational and

maintenance costs associated with National Guard

facilities. These matching funds are for militarv grants,

whereas the Emergency Management Matching Funds

line item is for emergencv-related grants. These military
grants have a matching requirement of 5-50%.

The operations and maintenance for these facilities are
paid through service contracts. The Baseline continues to
make this appropriation exempt from the provisions of
A.R.S, 5 35-190, relating to lapsing of appropriations,
except that all tY 2Q25 monies remaining unexpended
and unencumbered on December 31,2025 revert to the
state General Fund.

ln FY 2023, DEMA received 553,154,800 in National Guard

Military Operations and Maintenance Projects monies. Of

this amount, 52,527,500 required a 50% match, or

$1,263,800; 53,75I,200 required a 25% match, or

5937,800; and S3,634,300 required a55% match, or

SL99,900, for a total required match of 52,40!,400.

N ationa I Gu a rd Tu ition Re i m bu rse ment

The Baseline includes 51,000,000 from the General Fund

in FY 2025 for the National Guard Tuition Reimbursement
line item, This amount is unchanged from FY 2024.
DEMA estimates that the S1,000,000 appropriation will
provide tuition reimbursement to 369 National
Guardsmen. The Baseline exempts monies in this line
item from lapsing until September 30, 2025.

National Guord Uniform Allowance

The Baseline includes no funding in FY 2025 for the

National Guard Uniform Allowance line item.
Adjustments are as follows:

Remove One-Time National Guard Uniform
Allowance lncrease

The Baseline includes a decrease of (S300,000) from the

General Fund in FY 2025 for one-time National Guard

uniform allowance fu nding.

A.R.S. S 26-!57 requires that each newly commissioned or

warranted officer in the Arizona National Guard receive

an annual allowance of 5250 for uniforms and related

equipment. The funding from this line item is intended to
provide the uniform allowance required under statute'

O ne-Ti me M ainte na nce Backfill

The Baseline includes no funding in FY 2025 for the One-

Time Maintenance Backfill line item. This amount is

unchanged fromFY 2024.

The FY 2023 budget appropriated S13,300,000 from the

General Fund for one-time costs associated with resolving

a deferred maintenance backlog at the National Guard

readiness centers facilities to prevent facility closures.

A General Appropriations Act footnote made this
appropriation exempt from the provisions of A.R.S. 5 35-

190, relating to lapsing of appropriations.

SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Anti-Human Trafficking Grant Fund (MAA2606/A.R.S. 5 26-106)

Source of Revenue: Legislative appropriations.

Purpose of Fund: To distribute to programs to reduce human trafficking in the state of Arizona

Funds Expended

Year-End Fund Balance

Non-Appropriated

6,82s, 900

1,r74,t00
0

8,000,000
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SUMMARY OF FUNDS

Border Security Fund (MAA2655/A.R.S, S 26-105) Appropriated

Source of Revenue: Legislative appropriations, gifts, grants and other donations.
purpose of Fund: Monies may be used for preventing human trafficking; preventing entry of unlawful individuals and substances into the

United States; planning, designing, constructing and maintaining transportation, technology and commercial vehicle inspection

infrastructure at the state's international border; clearing indigenous plants; administering and managing construction and maintenance

of a physical border fence; awarding grants to counties to provide housing in secure facilities and awarding grants to counties for
prosecuting individuals who commit crimes related to unlawful entry of individuals or substances. Some expenditures are not displayed to

avoid double counting the General Fund, Please see the Non-Appropriated portion of the fund for additional information'

Funds Expended !L7,373,600 0

Year-End Fund Balance 0 0

Border Security Fund (MAA2655/A.R.S. 5 26-105) Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants and other donations.
purpose of Fund: Monies may be used for preventing human trafficking; preventing entry of unlawful individuals and substances into the

United States; planning, designing, constructing and maintaining transportation, technology and commercialvehicle inspection

infrastructure atthe state's international border; clearing indigenous plants; administering and managing construction and maintenance

of a physical border fence; awarding grants to counties to provide housing in secure facilities and awarding grants to counties for
prosecuting individuals who commit crimes related to unlawful entry of individuals or substances. Some expenditures are not displayed to

avoid double counting the General Fund. Please see the Appropriated portion of the fund for additional information.

Funds Expended t94,73L,400 221,580,500

Year-End Fund Balance 266,385,600 44,805,100

Camp Navajo Fund (MAA21O6/A.R.S. 5 26-152) FederalFunds

Source of Revenue: Federal fees for storage and use of Camp Navajo, a munitions storage depot and National Guard training site.

purpose of Fund: To operate and maintain the Camp Navajo National Guard training and storage facility and forthe operation and

maintenance of National Guard facilities in Arizona.

Funds Expended 9,692,400 14,663,800

Year-End Fund Balance 14,346,800 14,346,700

Coronavirus Relief Fund (MAA2975/A.R.S. 5 35-142) Federal Funds

Source of Revenuei Monies received by the state from the federal COVID-19 response legislation, Arizona received S1.86 billion from the

Coronavirus Relief Fund established bythe Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation,
purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the public health emergency from March 1,2020 to December 30,2020.

Funds Expended 0 0

Year-End Fund Balance 0 0

Crisis Contingency and Safety Net Fund (MAA3240/A.R.S. 5 41-110) Non-Appropriated

Source of Revenue: Legislative appropriations, public or private gifts, grants and donations.
purpose of Fund: Monies in the fund may only be distributed by the Governor for the following forms of economic assistance during a

state of emergency: 1) housing assistance; 2) services for homeless persons; 3) economic assistance to small businesses with less than 50

employees, non-profit organizations, and health care providers; and 4) monies forfood bank operations. Expenditures are not displayed to

avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Emergency Management Assistance Compact Revolving Fund (MAA2602/A.R.S. 5 26- Non-Appropriated
403)

Source of Revenue: Monies appropriated by the Legislature and monies received as reimbursement for costs incurred by this state while

rendering aid as prescribed in A.R.S. I26-402.
Purpose of Fund: To pay costs incurred by the state while assisting other states with emergencies or natural disasters.

Funds Expended (157,900) 125,900

Year-End Fund Balance 425,900 300,000

FY 2023
Actual

Federal Funds - Emergency (MAA2000/A.R.S. 5 35-142)

Source of Revenue: Federal program grants.

Purpose of Fund: To pay for the federal share of emergency planning, response and management programs.

Funds Expended 16,532,900

Year-End Fund Balance 0

FY 2024
Estimate

Federal Funds

52,052,700

0

Federal Funds - Military (MAA2000 B/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal service contracts for security, maintenance and operations of the National Guard.

Purpose of Fund: To provide the federal share of costs for Army National Guard and Air National Guard positions, capital and operating

expenses,

Funds Expended 53,154,800 88,153,500

Year-End Fund Balance 0 0

Hazard Mitigation Revolving Fund (MAA9999/Laws 2023, Chapter 138) Non-Appropriated

Source of Revenue: Monies appropriated by the Legislature and monies received from the federal government,

Purpose of Fund: The Fund may be used in Fiscal Years 2024 through 2028 in accordance with the guidelines established pursuant to the

Safeguarding Tomorrow Through Ongoing Risk Mitigation Act (P.1. IL6-284;134 Stat. 4869)

Funds Expended 0 0

Year-End Fund Balance 0 0

lndirect Cost Recovery Fund (MAA9000/A.R.S. S 35-142) Federal Funds

Source of Revenue: Federal FEMA Grants and Non-Appropriated Funds.

Purpose of Fund: To pay administrative expenditures not directly attributable to any one program, but associated with Federal Grant and

Non-Appropriated funds.

Funds Expended 887,800 1,073,600

Year-End Fund Balance 129,900 3,400

lnteragency Service Agreement Fund (MAA2500/A.R.S. S 35-142) Federal Funds

Source of Revenue: Funds from federal grants.

Purpose of Fund: Support of the agency's centralized personnel plan which allocates support staff costs to National Guard grants and the

agency's mail distribution program in addition to agreements within and outside the agency.

Funds Expended 754,900 1,390,600

Year-End Fund Balance 887,300 314,500

lnteragency Service Agreement Fund (MMA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies transferred from the State Forester to cover their portion of rent expenses for office space shared with the

Department of Fire, Building, and Life Safety.

Purpose of Fund: To pay rentfor office space shared bythe Department of Fire, Building, and Life Safety and the State Forester.

Funds Expended 158,300 0

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

Military tnstallation Fund (MAA1010/A.R.S. I26-2621 Non-Appropriated

Sourceof Revenue:TheFY2015GeneralAppropriationActprovidedaone-timedepositof 52,500,000intothefund, Currently,thefund's

sole revenue source is the collection of interest from the balance in the fund.
purpose of Fund: Grants for military installation preservation and enhancement projects as well as costs associated with administering the

fund. DEMA must utilize 80% of the monies to acquire private property, real estate, property rights and related infrastructure to preserve,

support, or enhance a military installation. Upto 20% of this amount may be awarded to cities, towns, and counties for land acquisition

purposes. The remaining 20% is awarded to cities, towns, and counties for military installation preservation and enhancement projects.

ln addition, S9O,0OO is appropriated each Fiscal Year from the General Fund to the department for the costs associated with 1 FTE Position

to administer the fund. Expenditures from this fund are not displayed below to avoid double counting.

Funds Expended 0 0

Year-End Fund Balance 2,070,600 488,600

Morate, Welfare and Recreational Fund (MAA2!241A.R,S. S 26-153) Non-Appropriated

Source of Revenue: A portion of National Guard Member Special License Plate fees, funds generated from federally-defined recycling

activities, monies from the disposal of unserviceable military property belonging to the state, or other non-state-appropriated monies.

Purpose of Fund: To support morale, welfare, and recreational activities for guardsmen and non-state-employed support personnel.

Funds Expended 23,000 257,000

Year-End Fund Balance 381,000 180,200

National Guard Cyber Response Revolving Fund (MAA2619/A.R.S. 5 26-133) Non-Appropriated

Source of Revenue: Legislative appropriations and monies received as reimbursement for costs incurred by the state while rendering aid

for cyber-attack prevention, response, and support activities for the state and political subdivisions in the state.

purpose of Fundl Monies in the fund may be used for costs incurred by the state while assisting agencies and political subdivisions of the

state or as directed by the Governor for the cyber support activities, Expenditures are not displayed to avoid double counting the General

Fu nd.

Funds Expended

Year-End Fund Balance

NationalGuard Fund (MAA2140/A.R.S. 5 26-152) Non'Appropriated

Source of Revenue: Monies appropriated to the fund by the Legislature and proceeds, deposited into a separate subaccount, from

National Guard facilities that are utilized for commercial purposes'

Purpose of Fund: For general operating expenses of the National Guard and maintenance and capital improvements to any National

Guard facility.
Funds Expended 251,100 400,000

Year-End Fund Balance 3o8,7oo 3,700

Nuclear Emergency Management Fund (MAA2138/A,R.S. S 26-306.02) Appropriated

Source of Revenue: An assessment levied against a consortium of corporations that operate the Palo Verde Nuclear Generating Station.

purpose of Fund: To administer and enforce the state plan for off-site response to an emergency caused by an accident at a commercial

nuclear generating station.

Funds Expended 2,037,600 2,113,500

Year-End Fund Balance 3,045,800 3,095,600

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

state Armory Property Fund (MAA2146/4.R.S. 5 26-231)

Source of Revenuei Sale of surplus armory property.

Purpose of Fund: Forthe construction and capital improvement of National Guard armories.

Funds Expended

Year-End Fund Balance

0

277,500

32,400

864,700

0

300,000

795,100

69,600
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Department of Environ mental Quality
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expqnditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Emissions Control Contractor Payment
WQARF Priority Site Remediation
Safe Drinking Water Program

Direct Potable Reuse of Treated Wastewater Program
Water Quality Fee Fund Deposit
PFAS Mitigation

AGENCY TOTAL

2r,775,900
7,827,800
4,652,800

466,700
96,800

15,900,300

263,200

27,237,400
9,7tr,200
7,830,600

987,400
L77,IOQ

14,475,900
440,900

355.7 355.7 355.7

27,237,400
9,77L,2O0

7,930,600

987,4Q0

r77,t00
26,975,900

440,900

50,983,500

22,947,900
15,000,000

1,305,700

1,098,400
6,400,000

0

73,360,500

26,2r9,500
15,000,000

1,991,800
1,500,000
g,5oo,0oo

5,000,000

60,860,500

26,2r9,500
15,OOO,000 rv

1,991,800

0

0

0

97,735,500 t32,571,,8O0 104,07L,8003J

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Emergency Response Fund

Emissions I nspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Water Quality Fee Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

22,498,400 3L,000,000

5,838,600
132,800

30,478,800
1,939,400

18,979,600
7,256,800
4,515,900
1,991,800
2,584,900

27 200

15,000,000

5,838,600
132,800

30,478,800
1,939,400

78,979,6004
7,256,800y
1,515,900

1,991,800

2,584,900
18,353,200

4,787,500
475,700

27,297,500
1,606,500

18,743,4Q0

4,438,700

2,268,800
1,305,700

1,929,000

r.2,384,300

75,237,tOO 101,5 71.800 89.071,800

97,735,500 132,57L,800

72,692,900
600

104,071,800

72,692,900
60,456,600

63,506,000
18,625,500

t79,867,000 265,72r,300 237,22L,300

AGENCY DESCRIPTION - The Department of Environmental Quality (ADEa) enforces air, water, and land quality standards,

The department's Office of Air Quality issues permits to regulate industrial air pollution sources, regulates vehicle emissions,

monitors the ambient air, and develops air quality improvement strategies. The Office of Waste Programs implements
programs to minimize waste generation, identifies and corrects improper waste management practices, and oversees the

cleanup (remediation) of hazardous waste sites. The Office of Water Quality regulates drinking water and wastewater

systems, monitors waters of the state, and provides hydrologic analysis to support hazardous site remediation.

FOOTNOTES

L/ A.R.S. S 49-282 as limited by the Environment Budget Reconciliation Bill requires an annual 515,000,000 transfer from

the Corporate lncome Tax to the Water Quality Assurance Revolving Fund. Although the transfer is not included in the

annual General Appropriation Act, it is shown here as a General Fund expenditure,
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U The department of environmental quality shall report annually on the progress of WQARF activities, including emergency

response, priority site remediation, cost recovery activity, revenue and expenditure activity and other WQARF-funded

program activity. The department shall submit the fiscal year 2024-2025 report to the joint legislative budget committee

on or before September !,2024. This report shall also include a budget for the WQARF program that is developed in

consultation with the WQARF advisory board. This budget shall specify the monies budgeted for each listed site during

fiscal year 2024-2025.1n addition, the department and the WQARF advisory board shall prepare and submit to the joint

legislative budget committee, on or before October !,2024, a report in a table format summarizing the current progress

on remediation of each listed site on the WQARF registry. The table shall include the stage of remediation for each site at

the end of fiscal year 2023-2024, indicate whether the current stage of remediation is anticipated to be completed in

fiscal year 2Q24-2025 and indicate the anticipated stage of remediation at each listed site at the end of fiscal year 2024-

2025, assuming fiscal year 2024-2025 funding levels, The department and the WQARF advisory board may include other

relevant information about the listed sites in the table. (General Appropriation Act footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

A All monies in the department of environmental quality indirect cost fund, including the beginning balance, that are in

excess of $18,979,600 in fiscal year 2Q24-2025 are appropriated to the department. Before spending indirect cost fund

monies in excess of S18,979,600 in fiscal year 2O24-2025, the department shall report the intended use of the monies to

the joint legislative budget committee. (General Appropriation Act footnote)

Y All permit administration fund monies received by the department of environmental quality in excess of $7,256,800 in

fiscal year 2024-2025 are appropriated to the department. Before spending permit administration fund monies in excess

of 57,256,800 in fiscal year 2O24-2Q25, the department shall report the intended use of the monies to the joint legislative

budget committee. (General Appropriation Act footnote)

Budget

Air Quality Fund
Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund
Permit Ad ministration Fund

Recycling Fund

Solid Waste Fee Fund

Water Quality Fee Fund

The Baseline includes 560,860,500 and 355.7 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

The Water Quality Fee Fund supports water quality

regulatory programs. Laws 2022, Chapter 204 amended

fee requirements and allowed ADEQ to update fees for
this fund. DEQ revised the fees effective August 4,2023.
Pleose see Woter Quolity Fee Fund Deposit line item for
information on funding for Woter Programs)

Emissions Control Contrdctor Psyment

The Baseline includes 526,219,500 from the Emissions

lnspection Fund in FY 2025 for Emissions Control
Contractor Payment. This amount is unchanged from FY

2024.

The Emissions Control Program is operated by a

contractor in the Phoenix Metropolitan Area and the

Tucson Metropolitan Area with the purpose of identifying
polluting motor vehicles. The program is funded through

test fees that are charged to motorists. Statute does not

specify a fee level.

Phoenix Metropolitan Area and Tucson Metropolitan area

vehicle owners pay different rates as outlined below:

Vehicle owners in the Phoenix area pay 517.00 for
the onboard diagnostic test, while those in the
Tucson area pay 5!2.25 for the same test. Regardless

of location, ADEQ pays its contractor S13.85 for each

diagnostic test.

FY 2025

s5,838,600
132,800

4,259,300
L,939,4OO

18,979,600
7,256,800
1,515,900
2,584,9O0

L8,353,200

Adjustments are as follows:

Remove One-Time Recycling Funding

The Baseline includes a decrease of S(3,000,000) from the

Recycling Fund in FY 2025 to remove a one-time

appropriation of a surplus in the Recycling Fund to
support recycling initiatives.

Remove One-Time Water Program Funding
The Baseline includes a decrease of $(9,500,000) from the

Water Quality Fee Fund in FY 2025 to remove one-time
funding to provide additional support to the surface

water, groundwater, and drinking water programs.

FY 2025 Boseline 216
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Owners of heavy-duty diesel trucks in the Phoenix

area pay 525.00 for each test, while those in the
Tucson area pay 5!2.25 for each test. Regardless of
location, ADEQ pays its contractor S23,50 for each

heavy-duty diesel test.

The Baseline continues an Environment BRB provision

requiring ADEQ to charge emissions inspection fees in FY

2025 that are no greater than those charged in FY 2024
for tests conducted in Area A, which refers to the Phoenix

Metropolitan Area and includes Maricopa County as well
as portions of Pinal and Yavapai Counties.

WQARF Priority Site Remediotion

The Baseline includes S15,000,000 from the General Fund

in FY 2025 for Water Quality Assurance Revolving Fund
(WQARF) Priority Site Remediation. This amount is

unchanged from FY 2Q24.

A.R.S. 5 49-288 requires WQARF to be funded from an

annual S15,000,000 transfer from the Corporate lncome
Tax (ClT). ln addition, WQARF generates other revenue
from various license and registration fees. A,R.S. S 49-282

directs the State Treasurer to adjust the S15,000,000 clT
transfer so that, when combined with the WQARF fee-
generated revenue, the program receives S18,000,000
annually. The Baseline continues an Environment BRB

provision notwithstanding the S18,000,000 annual

funding level for the Water Quality Assurance Revolving

Fund (WQARF) and limiting the General Fund transfer to

s1s,000,000.

ln FY 2023, the WQARF program received S15,000,000
from the General Fund and 51,947,100 from fee revenues

pursuant to A.R.S. 5 49-288 for a total of s16,947,100.

Bockground - The WQARF program is similar to the
federal Superfund program in that it is designed to
monitor and remediate contaminated groundwater at

specified sites. Program expenditures include searching

for responsible polluters, conducting risk assessments and

remediation feasibility studies, and contracting for
remediation services.

Safe Drinking Water Progrdm

The Baseline includes S1,991,800 from the Safe Drinking
Water Program Fund in FY 2025 for the Safe Drinking
Water Program. This amount is unchanged from FY 2024

The Safe Drinking Water Program Fund receives the first

S1,800,000 of Public Water System (PWS) tax revenues.

Direct Potoble Reuse of Treoted Wostewoter Progrdm

The Baseline includes no funding in FY 2025 for the Direct

Potable Reuse of Treated Wastewater Program line item'
Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease ofS(1,500,000) from the

General Fund in fY 2025 to remove one-time initial

support of the Direct Potable Reuse of Treated

Wastewater Program.

The Direct Potable Reuse of Treated Wastewater Program

received S1,500,000 from the General Fund in both FY

2023 and FY 2024 for initial support while ADEQ

established rules and permit fees. Future program

revenue will be deposited into the Water Quality Fee

Fund. The FY 2023 Environment Budget Reconciliation Bill

(BRB) requires this to be done by December 37,2024.

Woter Quolity Fee Fund Deposit

The Baseline includes no funding in FY 2025 for a Water

Quality Fee Fund Deposit. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(9,500,000) from the

General Fund in FY 2025 to remove a one-time deposit

into the Water Quality Fee Fund in FY 2024.

The deposit was made to address a funding shortfall.

PFAS Mitigotion

The Baseline includes no funding inFY 2025 for PFAS

Mitigation. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(5,000,000) from the

General Fund in FY 2025 to remove one-time support to
identify, contain, and treat Arizona water sources for PFAS

chemicals. The FY 2024 appropriation of $5,000,000 for
PFAS Mitigation is non-lapsing.

A budget footnote requires ADEQ to submit a report
documenting its progress expending monies for PFAS

mitigation to the JLBC by July 3I,2024.

PFAS (per- and polyfluoroalkyl substances) are long-lasting
synthetic chemicals that are frequently used in industrial

and consumer products, including non-stick cookware,
certain firefighting foams, and water-resistant apparel.
Because they are resistant to environmental breakdown,
these chemicals often leak into soil, water, and air.
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Studies have shown that exposure to PFAs can result in a
range of health risks for both humans and wildlife,
including but not limited to cancer and reproductive
harm.

Other Issues

Changes

The Baseline would

As session law, continues to charge emissions

inspection fees in FY 2025 that are no greater than

those charged in FY 2024for tests conducted in Area

A.

a

a As session law, continues to allow the department to
utilize up to $6,531,000 from the Underground
Storage Tank (UST) Revolving Fund in FY 2025 for
department administrative expenses and for sewage

remediation.
As session law, continues notwithstanding the

$L8,000,000 annual funding level for the Water

Quality Assurance Revolving Fund (WQARF) and

limiting the General Fund transfer to S15,000,000.

a

SUMMARY OF FUNDS

Air Quality Fund (EVA2226IA.R.S. S 49-551) Appropriated

Source of Revenue: Monies received from the S1.50 fee assessed on motor vehicle registration, as well as gifts, grants, donations, and

legislative appropriations.

Purpose of Fund: To pay the costs of air quality research, experiments, education, and programs conducted by or for the department.

Also, to provide funding annually to the Department of Administration state employee travel reduction program, the Department of

Agriculture, and the Department of Transportation, (See individual agencies forfurther description.)

Funds Expended 4,787,500 5,838,600

Year-End Fund Balance 13,914,800 15,184,900

Coronavirus State and local Fiscal Recovery Fund (EVA29S5/U.S. P.L. tt7-21 Federal Funds

Source of Revenuei Federal monies appropriated in the American Rescue Plan Act (P.L. II7-2l..

Purpose of Fundl To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certainindustriesnegativelyimpactedbytheCOV|D-L9pandemic. Toextendgovernmentservicesthatreceivedareductioninrevenueas
aresultof theCOV|D-19pandemic, Tomakeinvestmentsinwater,sewer,andbroadbandinfrastructure.
Funds Expended 0 25,000,000

Year-End Fund Balance 0 0

Emergency Response Fund (EVA3031/A.R.S, 5 49-132) Appropriated

Source of Revenue: The fund receives 10% of the department's Hazardous Waste Management Fund's revenues, hazardous waste fees,

fees associated with issuing and modifying permits for hazardous waste treatment, storage, or disposal facilities, and legislative and

federa I a ppropriations.
purpose of Fund: To develop and administer a hazardous materials emergency management program, equip local emergency planning

committees for the development of hazardous materials emergency response teams, and assist local agencies in providing adequate

response to emergency situations, The annualfunds transferred from the Hazardous Waste Management Fund are used for staffing local

emergency planning committees and equipping local emergency management agencies. The fund is exempt from A.R's. S 35-190, relating

to lapsing of appropriations.

Funds Expended 475,700 132,800

Year-End Fund Balance 640,200 677,700

tY 2023
Actual

tY 2024
Estimate

FY 2025 Boseline 218 De pa rtme nt of E nvi ro n m e nta I Qu a I ity



SUMMARY OF FUNDS

Emissions lnspection Fund (EVA2082/A.R.S. $ 49-544) Appropriated

Source of Revenue: Legislative appropriations, test fees, fleet certificate fees, private grants, donations, and federal grants.

purpose of Fund: To pay for enforcement of fleet inspections, exemptions, and certificates of waiver programs; to pay Emissions

lnspection Program contract and administrative charges, including station auditinB, contractortraining and certification, and motorist

assistance; to payfor the state portion of catalytic converter program costs; and to pay for research studies ofthe feasibility and

effectiveness of new emission control technologies,

Funds Expended 27,297,500 30,478,800

Year-End Fund Balance L2,299,700 15,547,700

Employee Recognition Fund (EVA2449IA.R.S. 5 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs,

Funds Expended L,300 1,400

Year-End Fund Balance 1,800 2,400

Federal Funds (EVA2000/A,R.S. 5 49-104) Federal Funds

Source of Revenue: Federal grants related to water quality management, Underground Storage Tank enforcement provisions, air pollution

control, research projects, and other programs.

Purpose of Fund: To be used as specified by federal law.

Funds Expended 18,625,500 35,456,600

Year-End Fund Balance 0 0

Hazardous Waste Management Fund (EVA2!78/A.R.S. S 49-927) Appropriated

Source of Revenuei Legislative appropriations, hazardous waste treatment, storage, and disposal permit fees, and hazardous waste

generation and transportation fees.

Purpose of Fund: To pay educational, permitting, planning, and enforcement costs of the Hazardous Waste Program, and to provide

administration and state matching funds for federal source reduction grants. There is an annual statutory transfer of 10% of the revenues

to the Emergency Response Fund. The fund is exempt from A.R.S. S 35-190, relating to lapsing of appropriations.

Funds Expended 1,606,500 1,939,400

Year-End Fund Balance 1,023,900 r,22r'600

IGA and ISA Fund (EVA2500/A.R.S. 5 49-104) Non-Appropriated

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments'

Purpose of Fund: To be used as specified in the grant or agreement'

Funds Expended 5,113,400 1,584,600

Year-End Fund Balance 0 0

lndirect Cost Fund (EVA9000/A.R.S. 5 49-1-15) Appropriated

Source of Revenue: Monies are generated from assessments to the department's appropriated and non-appropriated funds, including

federal grants.
purpose of Fund: To pay departmentwide administrative personnel and overhead costs that are not directly allocated to the budget of the

contributing programs. A budget footnote requires ADEQ to report the intended use of any monies in excess of the amount appropriated

for the year.

Funds Expended 78,743,400 18,979,500

Year-End Fund Balance 3,908,800 5,L99,700

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Institutional and Engineering Control Fund (EVA2563/A.R.S. 5 49-159) Non-Appropriated

Source of Revenue: Application fees for department's assessment and verification of restricted, non-residential use of contaminated land,

recovered costs for repair of engineering and institutional controls, grants, donations, and legislative appropriations.

Purpose of Fund: To pay the department's cost of enforcing the use of engineering and institutional controls in environmental
remediations on contaminated properties.

Funds Expended 14,800 0

Year-End Fund Balance 84,300 94,800

Monitoring Assistance Fund (EVA2308/A.R.S. S 49-360) Non-Appropriated

Source of Revenue: Fees charged to public water systems serving up to L0,000 persons for the Monitoring Assistance program.

Purpose of Fund: The Monitoring Assistance program collects and analyzes samples from public water systems to ensure they meet

federal Safe Drinking Water Act requirements. Monies in this fund are used to pay contractors to conduct the analysis, laboratories for
program-related work, and administrative costs. Administrative expenditures are limited annually to the lesser of 15% of deposited funds

for the year, or S184,000. lf the fund has a surplus in excess of $200,000 after executing the previous year's contract, funds will be used to
reduce the fee charged for the subsequent year. The fund is exempt from A.R.S. 5 35-190, relating to lapsing of appropriations.

Funds Expended 493,500 858,700

Year-End Fund Balance 775,tOO 850,500

Permit Administration Fund (EVA232S/A.R.S. S 49-455) Appropriated

Source of Revenue: Permit fees collected from the state's air pollution control programs and interest.

Purpose of Fund: To develop and administer permit programs and to conduct inspections as required by the Clean Air Act. The fund is

exempt from A.R.S. 5 35-190, relating to lapsing of appropriations

Funds Expended 4,438,700 7,256,800

Year-End Fund Balance 5,504,100 3,740,000

Recycling Fund (EVA22S9/A.R.S. S 49-837) Appropriated

Source of Revenue: Landfill disposal (tipping) fees and legislative appropriations,

Purpose of Fund: For grants to local governments and others developing recycling markets and programs; for public information and

assistance on source reduction and recycling; and for revenue collection and fund administration. The fund is exempt from A,R.S. 5 35-

190, relating to lapsing of appropriations.

Funds Expended 2,268,800 4,515,900

Year-End Fund Balance 2,535,900 t,627,600

Safe Drinking Water Program Fund (EVA4150/A.R.S. 5 49-360) Appropriated

Source of Revenue: The first $1,800,000 received from Public Water System (PWS) tax revenue.

Purpose of Fund: To fund programs related to the department's responsibilities for potable water systems and ensuring safe drinking

water. The fund is exempt from A.R.S. S 35-190, relating to lapsing of appropriations

Funds Expended 1,305,700 1,991,800

Year-End Fund Balance I,777,400 987,000

Solid Waste Fee Fund (EVA3110/A.R.S. 5 49-881) Appropriated

Source of Revenue: Fees from solid or special waste management, landfill registration and disposal fees, fees for coal combustion
residuals, quarterly deposits from the Department of Revenue's waste tire fund, donations, and legislative appropriations.

Purpose of Fund: To pay solid waste program costs, including waste tire removal expensesr special waste facility staff education, special

waste management compliance monitoring, coal combustion residuals program, and used oil handling education and enforcement.

Funds Expended 1,929,000 2,584,900

Year-End Fund Balance 777,600 (614,400)

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS
FY 2023
Actual

tY 2024
Estimate

Specific Site Judgment Fund (EVA3006/A.R.S. $ 49-104)

Source of Revenue: Fines, forfeitures, and penalties paid by parties responsible for site contamination

Purpose of FUnd: For administration of court settlements, judgments, or consent decrees.

Funds Expended

Year-End Fund Balance

Funds Expended

Year-End Fund Balance

Underground Storage Tank Revolving Fund (EVA227L/A.R.S. 5 49-10154) Appropriated

Source of Revenue: A 1C per gallon excise tax on gasoline.

purpose of Fund: To provide partial coverage for permanent closures, leak prevention, and corrective action costs related to leaking

underground storage tanks incurred by the department, owners, operators, or political subdivisions. Please see the Non-Appropriated

portion of the fund for additional information.

200

513,700

0

28,671,200

Non-Appropriated

0

513,700

0

t5,519,700

Underground Storage Tank Revolving Fund (EVA227L/A.R.S. 5 49-1015A) Non-Appropriated

Source of Revenuei A 1C per gallon excise tax on gasoline.

Purpose of Fund: To provide partial coverage for permanent closures, leak prevention, and corrective action costs related to leaking

undergroundstoragetanksincurredbythedepartment,owners,operators,orpolitical subdivisions. PleaseseetheAppropriatedportion

of the fund for additional information.

Funds Expended 39,220,400 50,066,400

Year-End Fund Balance 28,6!t,2OO 15,519,700

Voluntary Remediation Fund (EVA2564/A.R.S. S 49-137) Non-Appropriated

Source of Revenue: Legislative appropriations, program fees, cost reimbursements, gifts, grants, and donations,

Purpose of Fund: To pay the department's oversight costs of voluntary clean-ups of contaminated properties, including application,

monitoring, and enforcement activities.

Funds Expended 379,500 363,300

Year-End Fund Balance 328,700 573,900

Voluntary Vehicle Repair and Retrofit Program Fund (EVA2365/A.R.S. S 49-558.02) Appropriated

Source of Revenuei Legislative appropriations, a S10 fee on diesel vehicle registrations, gifts, grants and donations.

purposeof Fund:Toprovidemoniesforprogramsintendedtorepairorretrofitvehiclesthatfail emissionstests, PleaseseetheNon-

Appropriated portion of the fund for additional information,

Funds Expended 0 0

Year-End Fund Balance 352,900 270,400

Voluntary Vehicle Repair and Retrofit Program Fund (EVA2365/A.R.S. S 49-558.02) Non-Appropriated

Source of Revenuet Legislative appropriations, a S10 fee on diesel vehicle registrations, gifts, grants and donations.

purposeof Fund:Toprovidemoniesforprogramsintendedtorepairorretrofitvehiclesthatfail emissionstests. Pleaseseethe

Appropriated portion of the fund for additional information.

Funds Expended 2,714,500 1.,63I,200

Year-End Fund Balance 352,900 270,400
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SUMMARY OF FUNDS

Water Quality Assurance Revolving Fund (EVA2221/A.R.S. 5 49-282) Non-Appropriated

Source of Revenue: Fees and taxes related to municipal water use, pesticides, fertilizers, hazardous waste, and groundwater withdrawal.
As required by A.R,S. 5 49-282, S15,000,000 is to be transferred to the Water Quality Assurance Revolving Fund (WQARF) from the

Corporate lncome Tax. The S15,OOO,OOO is adjusted at the close of the fiscal year so that when combined with other revenues, the fund

receives S18,000,000 annually. This statutory transfer was suspended every year from FY 2011 through Fy 2020, although the adjustment

to reach S18,000,000 remains suspended. These amounts are supplemented by approximately 52,000,000 of non-appropriated monies

directly deposited into WQARF, which consists of other revenue generated from various license and registration fees,

Purpose of Fund: For the operation of the WQARF Priority Site Remediation Program. Expenditures include administration, legal support,

identification of responsible polluters, community involvement, and contract costs for the clean-up of sites for which no responsible party

can be found. There is a transfer to the Department of Water Resources for well inspection and data management and a transfer to the

DeBartment of Health Services for a risk assessment. These transfers are not counted to avoid double counting. Although this fund is not

appropriated, A,R.S. 5 49-282 requires the Appropriations Committees to review the annual budget for WQARF.

Funds Expended 15,568,400 18,187,300

Year-End Fund Balance 9,305,700 7,030,800

Water Quality Fee Fund (EVA4100/A.R.S. S 49-210) Appropriated

Source of Revenue: Legislative appropriations and fees received from water quality regulatory programs, including fees for technical

review of Aquifer Protection Permits (APP), reclaimed water permits and Arizona Discharge Elimination System (AZDPES) permits,

engineering reviews of drinking water facilities, wastewater and sewage collection systems, and the review and certification of potable

water systems, sewage treatment plants and their operating personnel, and to establish a permit for direct potable reuse of treated
wastewater. Revenues also come from annual fees paid by APP and AZDPES permittees,

Purpose of Fund: To pay the costs of water quality programs. The fund is exempt from A.R.S. S 35-190, relating to lapsing of
a ppropriations,

Funds Expended 12,384,300 27,853,200

Year-End Fund Balance 4,762,500 (3,552,100)

FY 2023
Actual

FY 2024
Estimate
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Gevernor's Office of Equal Opportunity
FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025

BASE LI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Travel - ln State

Qther Qperating Expenditu res

Equipment

AGENCY TOTAL

202,900
77,L00
t,200

27,800
1,500

202,900
77,100

r,200
27,800

1,500

4.0 5.0 5.0

r49,700
40,600

7,700
18,200

0

zto,2o0 310,500 310,500 1/

FUND SOURCES

Other Appropriated Funds

Personnel Division Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

21Q,200 310,500 310,500

2r0,200 310.500

2L0,200 310,500 310,s00

2r0,200 310,500 310,500

AGENCY DESCRIPTION - The agency monitors equal opportunity plans submitted annually by each state agency and assists

agencies in equal employment opportunity training and evaluation.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

.500

Operating Budget

The Baseline includes 5310,500 and 5 FTE Positions from
the Personnel Division Fund in FY 2Q25 for the gperating

budget. These amounts are unchanged from FY 2024.

SUMMARY OF FUNDS

Personnel Division Fund (OEO1107/A.R.S. S 41-750) Appropriated

Source of Revenue: A 0.38% (permanent law) charge on the total payroll of each agency within the ADOA personnel system.

Purpose of Fund: To monitor equal opportunity plans submitted annually by each state agency and assist agencies in equal employment

opportunity training and evaluation. To conduct research to improve, expand, or integrate state agencies' equal opportunity programs.

Funds Expended 27Q,200 310,500

Year-End Fund Balance 59,100 59,100

FY 2023
Actual

FY 2024
Estimate
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State Bodrd of Equalization
FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Frofessional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

7.0 7.0 7,0

268,500
100,000

300

12,000
0

261,600
11,300

301,400
116,500

35,000
16,000
s,000

262,200
1s,000

301,400
116,500

35,000
16,000

5,000

262,200
15,000

653,700 751,100 7'L,ilOOu

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

653,700 75L,700 751,100

6s3,700 751,100 751,100

653,700 751,100 751,100

AGENCY DESCRIPTION - The State Board gf Equalization hears property tax appeals for Maricopa and Pima Counties. The

board consists of41 seats, ofwhich 21 are appointed by the Governor and 20 are appointed by the Board ofSupervisors of

each county. Property tax appeals in other counties continue to be heard by the respective County Boards of Equalization.

The board also hears appeals of centrally-valued properties and equalization orders by the Department of Revenue

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Budget

The Baseline includes $751,100 and 7 FTE Positions from
the General Fund in FY 2Q25 for the operating budget.

These amounts are unchanged from FY 2024.
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Board of Executive Clemency
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2425
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - OUt of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

735,500
237,200

1,800

r,200
3,800

309,200
21,300

764,300
27L,600

77,200

13,600

0

284,1,00

10,000

14.5 14.5 14.5

764,300
27r,600

51,90Q

13,600

0

258,900

10,000

1,310,000 1,420,800 t,370,300 !/z

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

1,310,000 1,42Q,800 1,370,300

1,310,000

24,500

1,420,800

29,000

1,370,300

28,000Other Non-Appropriated Funds

TOTAL - ALL SOURCES 1,334,500 1,448,800 1,398,300

AGENCY DESCRIPTION - The board consists of l full-time chairman and 4 full-time members. The board makes decisions

regarding the discretionary release of inmates convicted prior to January t, t994 who are parole and/or home arrest

eligible. The board holds hearings for the revocation of parole or community supervision for crimes convicted on or after
January !,!994, and determines the modification of release conditions and release recissions. The board considers

executive clemency actions such as pardons, commutations, and absolute discharges for eligible offenders.

FOOTNOTES

L/ On or before N ovem ber !, 2024, the board of executive clemency sha ll report to the directors of the joint legislative

budget committee and the governor's effice of strategic planning and budgeting the total number and types of cases the

board reviewed in fiscal year 2023-2024. (General Appropriation Act footnote)

A General Apprgpriation Act funds are appropriated as a Lump Sum by Agency.

Budget a

The Baseline includes S1,370,300 and 14.5 FTE Positions

from the General Fund in FY 2025 for the qperating

budget. Adjustments are as follows:

Remove Qne-Time Electronic Records System Funding

The Baseline includes a decrease of $(50,500) from the
General Fund in FY 2025 for the elimination of one-time
funding to implement an electronic record document
management system.

Caseload Data

Pursuant to a footnote in the FY 2023 General
Appropriatiqn Act, the board submitted a report on its FY

2023 caseload. The board conducled 2,077 case hearings

inFY 2Q23, as- described below:

Phases 1 and 2 Commutation (123): After reviewing
an inmate's request to have their sentence

commuted, the board can decide to deny the request
or allow the request to move to a Phase 2

Commutation hearing.

Pardon (15): The board may recommend that the
Governor pardon an offender.
Absolute Discharge (17): The board can discharge a

person from imprisonment or parole supervision
prior to the sentence expiration date or prior to the
expiration of parole.

Modification (0): The board can recommend to the
Governor that an inmate's sentence be modified or
commuted.
Reprieve (2): The board can make a recommendation
to the Governor to delay or temporarily suspend the
carrying out of an inmate's punishment.

Parole (304): These hearings only apply to offenders
sentenced prior to 1994. The board may place these

a

a

a

a
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a

offenders on parole or deny their application for
parole and return them to the Department of
Corrections. Pursuant to A.R.S. g t3-717 and recent
court decisions, parole is also available for certain
offenders sentenced after 1994.

Revocation (!,2361: These hearings are conducted
when an offender has violated the terms of
commu nity supervision.

Probable Cause (376): These hearings can be

requested by an inmate prior to revocation
proceedings to determine if there is probable cause

to believe that the defendant violated the terms of
community supervision.
Other (4): These hearings were not categorized by the
board.

a

a

SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

IGA and ISA Fund (PPA2500/A.R.S. 5 35-142)

Source of Revenue: Monies from intergovernmental and interagency service agreements

Purpose of Fund: To execute intergovernmental and interagency service agreements,

Funds Expended

Year-End Fund Balance

24,500

Non-Appropriated

28,000

(700)100
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Arizona Exposition ond Stote Foir Board
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

4,7rr,300
1,272,000

103,300

19,7OQ

79,708
12,061,500

267,500

5,653,600
1,504,500

123,900

10,700

15,000

10,194,600

53,000

184.0 184.0 184,0

s,6s3,600
1,504,500

123,900
10,700

15,000

10,194,600
53,000

18,455,000 17,555,300 17,555,300 !/2/

FUND SOURCES

Other Appropr'reted Funds

Arizona Exposition and State Fair Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

t7
17

17,555,300

18,455,000 L7, 555,300

18,455,000

r,470,ooo

17,555,300 17,555,300

00

19,925,000 17,555,300 17,555,300

AGENCY DESCRIPTION - The Arizona Exposition and State Fair Board is custodian of the 96-acre State Fairgrounds and

Memorial Coliseum properties. The board directs and conducts the annual Arizona State Fair and leases the coliseum and

fairgrounds facilities for special events, including the annual Arizona National Livestock Show.

FOOTNOTES

!/ of the monies in the Arizona exposition and state fair board operating budget, 52,000,000 shall be spent for enhanced

state fair operations. Before spending monies in the operating budget on capital projects, the board shall submit a

report for review by the joint committee on capital review on the scope, purpose and estimated cost of the capital
improvements. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency,

Operating Budget

The Baseline includes S17,555,300 and 184 FTE Positions

from the Arizona Exposition and State Fair Fund in FY

2025 for the operating budget, These amounts are

unchanged from FY 2024.

SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Arizona Exposition and State Fair Fund (C144001/A.R.S. 5 3-1005)

Source of Revenue: Receipts and lease revenues from fairground facilities, most of which are associated with the State Fair

Purpose of Fund: For operating costs of the State Fair.

Funds Expended 18,455,000

Year-End Fund Balance 15,550,200

Appropriated

17,555,300

2r,45L,700
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SUMMARY OF FUNDS

Coronavirus State and Local Fiscal Recovery Fund (CLA29S5/U.S. P.L. tt7-21 Federal Funds

Source gf Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. 117-2).

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the CQVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemiq. To make investments in water, sewer, and broadband infrastructure.

Funds Expended I,470,000 0

Year-End Fund Balance 2,000,000 2,000,000

FY 2023
Actual

FY 2024
Estimate
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Arizono Department ofForestry and Fire Mandqement
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Fall Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Qther Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Envirenmental Ceunty Grants

Fire District Grants

Fire Suppression

Gila River Nonnative Species Eradication

Hazardous Vegetation Removal

lnmate Firefighting Crews

Pgst-Release Firefighti ng Crews

Mount Lemmon Fire District Renovation

Nonnative Vegetation Species Eradication

State Fire Marshal
State Fire School

US Forest Service Land Thinning
Wildfire Emergency Response

Wildfire Mitigation

AGENCY TOTAL

235.5 235.5 235.5 ll
2,!50,20Q

822,Q00

119,80Q

6,900
4,70Q

694,400
18,300

2,500,000
940,000
120,000

2,594,700
s,000

1,025,900
18,300

2,500,000

940,000
120,000

2,594,700
5,000

1,025,900

18,300

3,8L6,200 7,203,900 7,203,900

250,000
0

200,000
24,000
22,900

819,90Q

1,098,800
2,230,90Q

1,000,000
1,705,100

286,800
52r,400

16,509,600
15,142,200

250,000

s,000,000
3,200,00Q

0

3,039,300
867,7Q0

t,278,9Q0
0

1,000,000
1,792,000

289,000
L,657,700

0

32,026,700

250,000
0

3,200,000 z
0

3,039,300 t
867,700

r,278,900
0

1,000,000 t
r,792,000

289,000
r,657,700

0

32,026,700

43,627,800 57,605,200 52,605,2009/

FUND SOURCES

General Fund

SUBTQTAL - Appropriated Funds

43,627,800 57,605,200 52,60s,200

43,627,8O0

61,869,800

57,605,200

69,253,500

52,605,200

69,253,500Other Non-Appropriated Funds

TOTAL - ALL SOURCES 105,497,600 126,858,7Q0 r2r,858,700

AGENCY DESCRIPTION - The Arizona Department of Forestry and Fire Management (DFFM) is responsible for the

preventign and suppression of forest fires on State Trust Land and private land outside incorporated municipalities (22

millionacrestotal). ThedepartmentincludestheOfficeofthestateFireMarshal,whichenforcesthestatefirecodesand
provides training and educatien for fire personnel and the general public.

FOOTNOTES

!/ lncludes 192.5 GF FTE Positions funded from Special Line ltems in FY 2025.

A A.R.S. S 37-1305 annually appropriates S3,000,000 from the General Fund to the Fire Suppression Revolving Fund.

Because this authorization is in permanent statute, 53,000,000 of the appropriated amount is not included in the General

Appropriation Act.

Y The a ppropriation fqr the hazardous vegetation remova I line item is exem pt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, through June 30, 2026. (General Appropriation Act

footnote)

A The sum of$1,000,000 is appropriated from the state General Fund in each of FY 202!,FY 2022,FY 2023,tY 2024,

FY 2025, FY 2026, FY 2Q27, FY 2Q28, and FY 2029 to the Arizona Department of Forestry and Fire Management for

deposit in the Nonnative Vegetation Species Eradication Fund established by A.R.S. 5 37-t309 to assist in preventing

wildlan{ fire and flooding. (FY 2020 General Appropriation Act footnote)
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5l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Budget Huzardous Vegetation Removal

The Baseline includes 57,203,900 and 43 FTE Positions
from the General Fund in FY 2Q25 for the operating
budget. These amounts are unchanged from FY 2024.

E nviron me ntal Cou nty G ronts

The Baseline includes 5250,000 from the General Fund in

FY 2025 for Environmental County Grants. This amount is

unchanged fromFY 2024.

Monies in this line item have been used by Greenlee,
Graham, Gila, Navajo, Cochise and Apache Counties for
environmental projects that impact economic
development in those ceunties. Previously funded
projects include forest restoration, endangered species
habitat protection, watershed restoration, and natural
resource planning. DFFM must approve any project prior
to expenditure of the monies.

Fire District Grdnts

The Baseline includes no funding in FY 2025 for the Fire

District Grants line item. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(5,000,000) from the
General Fund in FY 2025 for removal of one-time funding
to establish a grant program to assist fire districts.

Monies in this line item are non-lapsing and are for a

grant program designed to help fire districts pay for
emergency equipment, fire station construction/repair, or
mobile services.

Fire Suppression

The Baseline includes S3,200,000 from the General Fund

in FY 2025 for Fire Suppression. This amount is unchanged

from FY 2024.

Monies in this line item are used for fire suppression on

state trust land and rural private land. A.R.S. 5 37-1305
provides an annual appropriation of up to 53,000,000
from the General Fund for fire suppression. Because this
authorization is in permanent statute, only 5200,000 of
the appropriated amount is included in the General

Appropriation Act. (See Wildfire Mitigation line item for
additionol monies supporting fire suppression in Arizona.)

The Baseline includes 53,039,300 from the General Fund

in FY 2025 for a Hazardous Vegetation RemQval program.

This amount is unchanged from FY 2024.

This line item supports hazardous material removal
programs that treat state and private lands through
prescribed burning or thinning of flammable vegetation.
This work can be conducted by DFFM crews or through
fuel reduction grants to contractors.

lnmate Firefighting Crews

The Baseline includes 5867,700 and 13 FTE Positions from
the General Fund in FY 2025 for lnmate Firefighting
Crews. These amounts are unchanged from FY 2024.

These monies provide firefighting training for 12 inmate
fire crews. The crews act as first responders and are used

for fuel treatment and fire suppression.

Post-Release Firefighting Crews

The Baseline includes $L,278,900 and 20 FTE Positions

from the General Fund in FY 2025 for Post-Release

Firefighting Crews. These amounts are unchanged from FY

2024.

Monies in this line item provide firefighting training for
recently released inmates who previously participated in

lnmate Firefighting Crews (see lnmate Firefighting Crews

line item). The Post-Release Firefighting Program allows
program participants to work towards completing their
wildland firefighting certification following release from
Department of Corrections custody.

Nonnotive Vegetdtion Species Erqdication

The Baseline includes 51,000,000 from the General Fund

in FY 2025 for the Nonnative Vegetation Species

Eradication line item. This amount is unchanged from FY

2024.

The FY 2020 General Appropriation Act appropriated

51,000,000 from the General Fund to DFFM to deposit in

the Nonnative Vegetation Species Eradication Fund in

each fiscal year of FY 2021 through FY 2029. Because

these monies were advanced appropriated in the FY 2020
General Appropriation Act, these appropriations will not
appear in subsequent General Appropriation Acts.
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Monies in this line item are used to provide grants to
other state agencies, cities, towns, counties, lndian tribes,
and other political subdivisions and nonprofit
organizations to fund projects that will assist in the
prevention of wildfires and flooding and promote

restoration of wildlife habitats by removing nonnative
vegetation and replacing it with native vegetation.
Saltcedar plants are an example of a nonnative vegetation
species.

Stdte Fire Mdrshql

The Baseline includes S1,792,000 and 19.5 FTE Positions

from the General Fund in FY 2025 for the State Fire

Marshal. These amounts are unchanged from FY 2024.

The Office of the State Fire Marshal enforces the state fire
codes and provides training and education for fire
personnel and the general public.

Stote Fire School

The Baseline includes 5289,000 and 1 FTE Position from

the General Fund in FY 2025 for the State Fire School.

These amounts are unchanged from FY 2024.

Monies in this line item primarily subsidize smaller rural
volunteer fire departments attending Arizona State Fire

School workshops which provide firefighting education.
Besides S200,000 for subsidizing these costs, the
remaining $89,000 and 1 FTE Position is used for liaison

work with the Arizona State Fire Training Committee and

other firefighter training activities.

US Forest Seruice Lond Thinning

The Baseline includes 51,657,700 and 17 FTE Positions

from the General Fund in FY 2Q25 for the US Forest

Service Land Thinning line item. These amounts are

unchanged fromFY 2024.

Monies in this line item fund administrative costs for
partnerships with the U.S. Forest Service to thin forests on

federal land. DFFM anticipates clearing about 4,500 acres

with this funding.

Emergency Response

The Baseline includes no funding in FY 2025 for Wildfire
Emergency Response. This amount is unchanged from FY

2024.

The FY 2023 appropriation of 565,000,000 is in addition
to, and for the same purposes as, Laws 202!, t"t Special

Session, Chapter 1, which appropriated S75,000,000 from

the General Fund in FY 202! for the Wildfire Emergency

Response line item. Monies in this line item are to be

used for 6 purposes with restrictions as outlined below:

L. Fire suppression and pre-positioning of equipment
staff, mitigation of wildfire related flooding.

2. Capital expenditures and equipment associated with
fire suppression and pre-positioning activities for fire
suppression. State capital expenditure for these
purposes limited to S10,000,000.

3. Mitigation projects to address postfire flooding and

other damage occurring as a result of fire or fire
suppression activities.

4. A state or local government agency's emergency

liabilities related to emergency sheltering,

wraparound services and support activities.

5. Financial assistance to public and private landowners
for emergency repairs for infrastructure damage

resulting from fires or fire suppression activities. The

state is to be the payor of last resort fQr assistance to
private landowners, and total assistance for private

landowners is limited to 510,000,000,
6. Reimbursement to a state agency or political

subdivision for the state agency's or political

subdivision's cost-share of eligible claims arising from

a declared emergency.

The FY 2023 appropriation is exempt from lapsing through

June 30, 2025.ln addition to the above specifications,

53,000,000 of the monies in the FY 2023 appropriation
shall be used for purposes related to the Woodbury Fire.

Each month the department shall report to the Senate

President, Speaker of the House of Representatives and

the Joint Legislative Budget Committee on the

expenditures, reimbursements, and the balance of the
monies in the appropriation. The expenditures and

reimbursements are to be delineated for each type of
expenditure.

with the tY 2027 supplemental of s75,000,000 and the FY

2023 appropriation of 565,000,000, DFFM had

5140,000,000 available to expend. Through October
2023, DFFM reported spending S49,780,280 of the
appropriation, of which 518,455,568 was expended in the

fire suppression category. Capital, flooding mitigation
projects, and financial assistance to landowners make up

the other 3 expenditure categories, with 56,861,312,

S19,610,873, and 54,852,527 in expenditures,
respectively. Through October 2023, DFFM reported total
encumbrances of 5102,472,831. Most of the monies

reported as encumbered but not yet expended are in the
mitigation projects to address postfire flooding category.
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Wildfire

The Baseline includes 532,026,700 and t22 FTE Positions

from the General Fund in FY 2025 for the Wildfire
Mitigation line item. These amounts are unchanged from
FY 2024.

Monies in this line item are to be used for personnel,

operating costs, equipment, and contracted services to
mitigate future fires. ln FY 2025, DFFM expects to allocate
the funding as follows:

o $7,6Q6,100 for t22 DFFM staff to oversee the work of
10 crews of 72 inmates working to remove hazardous

vegetation,
r $3,045,500 for inmate crews and corrections staff.
. $2,375,t00 for Department of Transportation

program costs, general operating costs, and other
equipment and maintenance.

. S10,000,000 for contracted personnel to support
wildfire mitigation efforts.

. $9,000,000 for external project grants.

(See the Wildfire Mitigotion section of the DFFM narrotive
in the FY 2023 Appropriations Report for more informotion
on prior appropriotions to this line item,)

Other lssues

Auditor General Report

ln September 2Q23, the Auditor General published a

sunset review for the Arizona Department of Forestry and

Fire Management covering its performance in areas

including the Fire Marshal, program staffing, wildfire
planning, and other department functions. The Auditor
General made the following recommendations:

The Fire Marshal's Office should establish a program

to perform regular fire safety inspections on all state
and county public buildings and schools as required
by statute.
The department should implement recommendations
as outlined by the Ecological Restoration lnstitute at

Northern Arizona University to help communities
develop Community Wildfire Protection Plans,

Budget Stabilizdtion Fund lJse for Processing Wildlond
Fire Claims

A.R.S. S 35-144 authorizes DFFM to use up to 520,000,000
in Budget Stabilization Fund (BSF) monies to pay wildland
fire suppression claims.

DFFM coordinates the dispatch of local fire districts in

response to wildland fires occurring on federal land.

Expenditures incurred by local districts are paid for by

DFFM using monies from the BSF. DFFM then requests

reimbursement from its cooperating federal partners.

Federal reimbursements are provided to the State

Treasurer to be deposited into the BSF.

As of November 2023, DFFM reports using roughly

S13,000,000 in BSF capacity for claims awaiting federal
reimbursement. /See the Budget Stabilizotion Fund Use

for Processing Wildlond Fire Cloims section of the DFFM

norrative in the FY 2027 Appropriations Report for mQre

informotion on DFFM's use of the BSF.)

SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Arson Detection Reward Fund (FFM2169/4.R.S. S 37-1387)

Source of Revenue: Donations, court-imposed fines, and monies from forfeiture of bail posted for arson convictions.

Purpose of Fund: To provide rewards for information leading to convictions of arson cases.

Funds Expended 0

Year-End Fund Balance 113,800

Non-Appropriated

0

119,100

Cooperative Forestry Fund (FFM2232IA.R.S. I 37-1306) Non-Appropriated

Source of Revenue: Legislative appropriations, reimbursements from organizations, the public, other levels of government, and state

agencies,

Purpose of Fund: To fund the State Forester's activities, including forestry assistance and wild land fire prevention and suppression on

state lands.

Funds Expended 10,505,800 77,754,500

Year-End Fund Balance 3,844,900 4,725,000

FY 2025 Baseline 232 Arizona Department of Forestry ond Fire Monagement



SUMMARY OF FUNDS

Fire Suppression Revolving Fund (FFM236O/A.R.S. S 37-1305) Non-Appropriated

Source of Revenue: General Fund appropriations, monies authorized by the Governor's Emergency Council and the Wild Land Fire

Emergency Council, civil penalties related to the use of fireworks on state lands and other monies. lf the unobligated balance of the fund

exceeds $2,000,000 at the end of any calendar year, the excess shall be transferred to the General Fund.

Purpose of Fund: To cover the costs of fighting fires on public and private lands. General Fund appropriation expenditures are displayed,

which may cause double counting gf appropriations.

Fvnds Expended 48,581,700 50,220,000

Year-End Fund Balance t,t24,O0O 658,400

IGA and ISA Fund (FFM25O0/A.R.S. $ 35-L42) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: Clearing account for monies expended under lntergovernmental Agreements (lGA) and lntergovernmental Service

Agreements (lSA).

Funds Expended 2,4L6,400 779'000

Year-End Fund Balance 4,097,400 5,070,400

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

lndirect Cost Recovery Fund (FFM9000/4.R.S. 5 35-L42)

Source of Revenue: Fees from the Negotiated lndirect Cost Rate Agreement with the U.S, Forest Service'

Purpose of Fund: To offset the costs of the department's overhead personnel.

Funds Expended

Year-End Fund Balance

Nonnative Vegetation Species Eradication Fund (FFM2456/A.R.S. 5 37-1309) Non-Appropriated

Source of Revenue: Legislative appropriations. The FY 2020 General Appropriation Act appropriated S1,000,000 from the General Fund to

the department in each of FY 2020 through FY 2029 to deposit into the Nonnative Vegetation Species Eradication Fund.

Purpose of Fund: To provide grants to other state agencies, cities, towns, counties, lndian tribes, other political subdivisions and nonprofit

organizations for projects that will assist in fire and flood prevention, conservation of water, replacing nonnative vegetative species with

native vegetative ipecies and restoring native habitats. General Fund appropriation expenditures are not displayed to avoid double

counting of appropriations.

Funds Expended 0 0

Year-End Fund Balance !,784,300 r,532,200

Trampoline Court Safety Fund (FFM2578/4.R.S. 5 37-L422)

Source of Revenuer Fees charged to owners of trampoline courts.

Purpose of Fund: To implement and maintain the registry of trampoline courts operating in Arizona.

Funds Expended

Year-End Fund Balance

Non-Appropriated

L2,200

365,900

609,s00

500,000

809,s00

0

T4,IOO

0
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Stdte Board ofFuneral Directors and Embolmers
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivolent Po$itions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

4,0 0.0 0,0

2r2,r00
86,600
26,000

3,400
99,900
30,000

458,000 00

0

0

0

0

0

0

0

0

0

0

0

0

FUND SOURCES

Other Appropriated Funds

Board of Funer?l Directors' and Embalmers' Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALt SOURCES

458,000

458,000

458,000

458,000

AGENCy DESCRIPTION - The board licenses, registers, and regulates embalmers, prearranged funeral salespersons,

crematories, and funeral homes. Laws 2023, Chapter 194 transferred the board to the Department of Health Services

retroactive to March 3t,2023.

00

00

00

00

The FY 2024 General Appropriation Act provided a full
year of FY 2024 funding to the State Board of Funeral

Directors and Embalmers. Laws 2023, Chapter 194

subsequently transferred the funding and duties of the

Board to the Department of Health Services (DHS)

retroactive to March 3t,2023. Chapter 194 was effective

immediately upon signature on June 20,2023.

This section only displays the FY 2023 actual expenditures

for the board. Please see the Funeral Services Regulation

line item in the DHS narrative for additional information
onFY 2024 and FY 2025 funding.

SUMMARY OF FUNDS

Board of Funeral Directors'and Embalmers'Fund (FDA2O26/A.R.S. 5 32-1308) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of funeral directors and embalmers, The board

retains 90% ofthese monies and deposits 10% in the General Fund.

purpose of Fund: To examine, license, investigate, and regulate funeral directors and embalmers, and for board administration. Pursuant

to Laws 2023, Chapter 194, the monies in the fund were transferred to the Health Services Licensing Fund administered bythe

Department of Health Services on March 3I,2023'
Funds Expended 458,000 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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Arizona Game and Fish Department
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2Q25

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Emplgyee Related Expenditqres
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Pittma n-Robertson/Di ngell-Joh nson Act

AGENCY TOTAL

17,004,500
14,163,200

7,729,200
221,600
89,900

12,153,600
L,749,000

t4,904,700
rr,0r7,600

1,637,000

308,90Q

86,100
70,524,20Q

313,700

273.5 273.s 273.5

14,9Q4,70Q

tr,0L7,600
1,637,000

308,900
86,100

r0,524,200
313,700

47,110,000 38,792,200 38,792,200

3,058,0003,0s8,000 3,058,000

s0,168,000 41,850,200 4L,850,200 Ll

FUND SOURCES

Other Appropriated Funds

Capital lmprovement Fund

Game and Fish Fund

Game, Non-Game, Fish and Endangered Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TQTAL - ALL SOURCES

1,001,200
44,628,3QQ

293,900
4,244,600

0

1,001,200

35,425,300
389,700

5,017,800
16,200

1,081,200

35,425,300
389,700

5,017,800
L6,2OQ

50,168,000 4t, 41,850,200

50,168,000 41,850,200

45,399,1"00

41,850,200

45,399,100
68,457,500

39,505,400
49,022,800 68,457,500

138,696,200 155,706,800 155,706,800

AGENCY DESCRIPTION - The Arizona Game and Fish Department (AGFD) manages Arizona wildlife populations through the

operation of hunting and fishing license programs, enforcement actions for the unlawful taking of game, and wildlife habitat

protection and development. A 5-member commission appointed by the Governor oversees department operations.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Budget P ittma n- Robe rtso n / Di n g e I l-t o h n so n Act

The Baseline includes 538,792,200 and 273.5 FTE

Positions in FY 2025 for the operating budget, These

amounts cgnsist of:
FY 2025

Capital lmprovement Fund 51,001,200
Game and Fish Fund 32,367,3Q0

Game, Non-Game, Fish and Endangered 389,700

Species Fund
Watercraft Licensing Fund 5,017,800

Wildlife Endowment Fund 16,200

These amounts are unchanged from FY 2024.

The Baseline includes 53,058,000 from the Game and Fish

Fund in FY 2025 for the Pittman-Robertson/Dingell-
Johnson Act. This amount is unchanged from FY 2024.

This line item funds the state's 25% match for federal aid

matching funds for wildlife restoration projects. The

department also uses S2,600,000 in non-appropriated
funds to match Pittman-Robertson/Dingell-Johnson Act
gra nts.
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SUMMARY OF FUNDS

Arizona Game and Fish Department Fleet Operations Fund (GFA9902/A.R.S, 5 t7-2751 Non-Appropriated

Source of Revenuei Revenues received from the fees charged to the department for having vehicles in the state motor vehicle fleet'

Purpose of Fund: To make payments to ADOT to maintain and operate the Game and Fish motor vehicle fleet,

Funds Expended 2,069,700 7,547,80Q

Year-End Fund Balance 150,700 15Q,800

Arizona Game and Fish Department Fleet Vehicle Replacement Fund (GFA9901/A.R.S. S Non-Appropriated

t7-274)
Source of Revenue: Revenues received from the fees charged to the departmentfor having vehicles in the state motorvehicle fleet.

Purpose of Fund: To make payments to ADOT to acquire and replace Game and Fish vehicles and equipment.

Funds Expended 1,568,900 1,626,300

Year-End Fund Balance 2,422,600 2,422,600

Capital lmprovement Fund (GFA2203lA.R.S. S 17-292)

Source of Revenue: Transfers from the Conservation pevelopment Fund'

Purpose of Fund: To acquire, construct, improve and renovate department facilities.

Funds Expended

Year-End Fund Balance

Appropriated

FY 2023
Actual

FY 2024
Estimate

1,001,200

120,200

1,001,200

120,2Q0

Conservation Development Fund Gf A2O62/A.R.S. S 1-7-282) Non-Appropriated

Source of Revenue: A surcharge on hunting, fishing and combination licenses, and trout stamp sales'

Purpose of Fund: To make debt service payments if the department issues bonds for the purpose of constructing, maintaining, and

renovating department facilities.

Funds Expended !,459,700 1,859,700

Year-End Fund Balance L,826,700 r,287,800

Federal Funds (GFA2OO0/A.R,S.5 17-231) Federal Funds

Source of Revenue: Revenue from federal grants,
purposeof Fund:Tobeusedasspecifiedbythefederalgrants. Thefundalsogeneratesinterestowedtothefederal governmentthatis

paid on a quarterly basis.

Funds Expended 0 0

Year-End Fund Balance 5,700 5,700

Federal Revolving Fund (GFA2028/A.R.S. 5 17-406) Federal Funds

Source of Revenue: Funds received from the federal government for deposit and appropriated state matching money.

purpose of Fund: For projects approved in compliance with the provisions of the restoration acts known as the Pittman-Robertson Act and

the Dingell-Johnson/Wallop-Breaux Act and other wildlife projects in which the cost may be partially or wholly reimbursed from Federal

Funds.

Funds Expended 48,931,800 58,235,100

Year-End Fund Balance 4,531,700 4,20r,t00

Firearms Safety and Ranges Fund (GFA2442/A.R.S. 5 t7-273) Non-Appropriated

Source of Revenuei Annual appropriation of S5O,OOO from retail sales taxes deposited to the General Fund and transferred to the fund

pursuant to A,R.S. 5 42-5029D4, revenues derived from the sale or lease of real property owned by the commission, and interest earnings

as provided by A.R.S. 517-273,
purpose of Fund: To award grants to assist existing government-owned shooting ranges in adapting to changes in the use of adjacent

properties, including noise abatement, safety enhancement, range realignment, acquisition of land for buffer zones, or acquisition of State

Trust Lands for locating or relocating government-owned shooting ranges.

Funds Expended 74,800 78,500

Year-End Fund Balance 190,300 186,100
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Game and Fish Federal Duck Stamps Fund (GFA3711lA.R.S. 5 35-L31)

Source of Revenue: Sale of federal duck stamps, a required annual purchase for waterfowl hunters.

Purpose of Fund: To remit proceeds to the federal government on an annual basis.

Funds Expended

Year-End Fund Balance

Non-Appropriated

46,500

Game and Fish Fund (GFA2Q27/A.R.S. 5 17-261) Appropriated

Source of Revenue: Monies received from sales of licenses and tags for hunting, trapping and fishing, and other related fees and penalties.

Purpose of Fund: To provide funding for general operation of the Game and Fish Department, to administer the Off-Highway Vehicle User

lndicia program, and to match federal grants for fish and wildlife restoration.

Funds Expended 44,628,300 35,425,300

Year-End Fund Balance 26,756,900 32,239,60Q

Game and Fish ln-Lieu Fee Program Restoration Endowment Trust Fund Federal Funds

(GFA3167/4.R.S. 5 17-26s)

Source ef Revenue: Compensatory mitigation credit monies from permittee purchases; monies received from United States Army Corps of
Engineers (USACE) for resolutions of a federal enforcement action of unauthorized activities not involving department staff.

Purposeof Fund:Tofulfill departmentdutiesasanln-LieuFeesponsorpursuanttothefederal CleanWaterAct. Permitteesthatcannot
avoid environmental impact to wetlands and streams must purchase compensatory mitigation credits, the proceeds of which are used by

the Game and Fish Department for environmental restoration projects authorized by the USACE.

Funds Expended 91,000 222,400

Year-End Fund Balance 5,385,800 5,609,300

Game and Fish Publications Revolving Fund (GFA4007/A.R.S. S 17-269) Non-Appropriated

Source of Revenue: Sales of agency publications, including Wildlife Views magazine and various field guides.

Purpose of Fund: To finance the production of agency publications. Amounts in excess of 580,000 revert to the Game and Fish Fund at

fiscal year end. However, in some circumstances, the balance forward may appear to exceed 580,000 without revertment due to
unexpended obligations at fiscal year end that the agency counts against the ending balance.

Funds Expended 367,700 297,100

Year-End Fund Balance 89,200 64,300

Game and Fish Trust Fund (GFA3111/A.R.S. 5 t7-23t1 Non-Appropriated

Source of Revenue: Collections from local governments for the Urban Fishing program, transfers from the state Risk Management Fund,

proceeds from the charitable auction of bighorn sheep tags, and private donations from private contributors.

Purposeof Fund:Thisfundfulfillsthewildlife-relatedrequestsof privatecontributors. Mostdonationsincludearequesttoprotector
research a particular form of wildlife.
Funds Expended 4,413,400 4,723,600

Year-End Fund Balance 17,957,000 18,087,300

Game, Non-Game, Fish and Endangered Species Fund (GFA2127lA.R.S. S 17-268) Appropriated

Source of Revenue: Contributions from taxpayers who select the "check-off" option for non-game wildlife on their Arizona state income

tax forms and interest earned.

Purpose of Fund: To provide funding for research on non-game wildlife, endangered species, and related habitat for use in the
department's management plan.

Funds Expended 293,900 389,700

Year-End Fund Balance 1,054,400 1,011,900

0 0

46,500
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SUMMARY OF FUNDS

Heritage Fund - Acquisition Fund (GFA2294/A.R.S. E t7-2981 Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to 510,000,000 and interest earnings.

Statute allocates 60% for the purposes of acquisition, identification, inventory, protection and management of property with sensitive

ha bitat,
Purpose of Fund: For purBoses related to sensitive habitat protection. At least 20% of monies allocated for acquisition, identification,

inventory, protection, and management of property with sensitive habitat are spent to acquire property with sensitive habitat used by

endangered, threatened and candidate species.

Funds Expended 892,100 3,854,900

Year-End Fund Balance 11,115,400 9,660,500

Heritage Fund - Administration Fund (3FA2292/A.R.S. S 17-298) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to 510,000,000 and interest earnings,

lnterest earnings are allocated by the Game and Fish Commission.

Purpose of Fund: For administrative costs as determined by the Game and Fish Commission allocation of interest earnings.

Funds Expended 39,200 48,000

Year-End Fund Balance 634,500 886,500

Heritage Fund - Environmental Education Fund (GFA2290/A.R.S. S 17-298) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transferfrom the Lottery Fund of up to $10,000,000 and interest earnings,

Statute allocates 5% for environmental education.

Purpose of Fund: For purposes related to environmental education.

Funds Expended 581,200 560,400

Year-End Fund Balance 124,800 64,400

Heritage Fund - Habitat Evaluation or Habitat Protection Fund (GFA2291/A.R.S. 5 17- Non-Appropriated

2s8)

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to S10,000,000 and interest earnings.

Statute allocates 15%for habitat protection and evaluation,

Purpose of Fund: For purposes related to habitat protection.

Funds Expended I,33L,2OO I,777,30Q

Year-End Fund Balance 1,321,900 1,044,600

Heritage Fund - ldentification, lnventory, Protection and Management (GFA2295/4.R.S. Non-Appropriated

5 17-298)

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to $10,000,000 and interest earnings.

Statute allocates 60% for the purposes of acquisition, identification, inventory, protection and management of property with sensitive

ha bitat.
purpose of Fund: For purposes related to sensitive habitat protection. At least 20% of monies allocated for acquisition, identification,

inventory, protection and management are spent to acquire property with sensitive habitat. No more than 20% may be used for purposes

of operation and maintenance of acquired property.

Funds Expended 4,014,200 4,920,200

Year-End Fund Balance 2,657,L00 1,336,900

Heritage Fund - Public Access Fund (GFA2293/A.R.S. 5 17-293) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to $10,000,000 and interest earnings.

Statute allocates 5% for public access.

purpose of Fund: For purposes related to public access expenses, including maintenance and operations.

Funds Expended 566,400 630,100

Year-End Fund Balance 276,900 146,800

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Heritage Fund - Urban Wildlife and Urban Life Habitat Fund (GFA2296IA.R.S. S 17-293) Non-Appropriated

Source of Revenue: The Heritage Fund receives a total annual transfer from the Lottery Fund of up to $10,000,000 and interest earnings.

Statute allocates 15%for urban wildlife.

Purpose of Fund: For purposes related to urban wildlife and urban wildlife habitat programs.

Funds Expended 1,385,000 1,845,000

Year-End Fund Balance 1,860,500 1,515,500

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

IGA and ISA Fund (GFA2500/A.R.S. S 35-142)

Source of Revenue: Monies received through intergovernmental and interagency service agreements.

Purpose of Fund: To execute intergovernmental and interagency service agreements.

Funds Expended

Year-End Fund Balance

lndirect Cost Recovery Fund (GFA9000/A.R.S. S 35-142)

Source of Revenuet This fund consists of revenue generated by billing federal aid for indirect costs

Purpose of Fundl To pay departmentwide administrative and overhead costs.

Funds Expended

Year-End Fund Balance

0

17,300

8,543,700

2,837,200

0

17,300

Non-Appropriated

9,878,300

2,162,400

Kaibab Co-op Fund (GFA3774/A.R.S. S 17-231) Non-Appropriated

Source of Revenue: Clearing account, ln accordance with the Federal Sikes Act, 16 U.S.C. 670 et seg,, monies are generated from the sale

of a Kaibab habitat management stamp, which is required to take deer on the Kaibab Plateau.

Purpose of Fund: To provide funding for habitat management.

Funds Expended 75,000 0

Year-End Fund Balance 600 600

[and and Water Conservation and Recreation Development Fund (GFA2036/A.R.S. $ 17- Appropriated
267]|

Source of Revenue: Fishing license fees,
purpose of Fund: To pay for recreation benefits in conjunction with fish and wildlife restoration projects; purchase engineering services,

land, rights of way, water rights, and construction; and matching funds for Pittman-Robertson and DingellJohnson federal aid and other

available funds from federal, state, county or municipal sources.

Funds Expended 0 0

Year-End Fund Balance 35,400 35,400

Off-Highway Vehicle Recreation Fund (GFA2253/A.R.S. 5 28-tL76) Non-Appropriated

Source of Revenue: The Arizona Game and Fish Department receives 35% of off-highway vehicle user fees and annual collections from the

Motor Vehicle FuelTax transfer to the State Parks Board, which is equivalent to 0.55% of the total license taxes on motor vehicle fuel,

Purpose of Fund: To plan, administer, and enforce off-highway vehicle recreation, and to develop facilities consistent with the off-highway

vehicleplan. SixtypercentofthemoniescollectedaretobeusedbytheArizonaStateParksBoardforplanning,administration,and
facilities development and 5% are to be used by the State Land Department for costs associated with off-highway vehicle use for land

within its jurisdiction. The remainder is transferred to the Arizona Game and Fish Department for informational and educational programs

on off-highway vehicle recreation, law enforcement activities and administration of the Off-Highway Vehicle User lndicia program.

Funds Expended 1,820,000 2,800,300

Year-End Fund Balance 2,699,100 2,028,700
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SUMMARY OF FUNDS

Watercraft Licensing Fund (GFA2079/A.R.S. 5 5-323) Appropriated

Source of Revenue: Registration fees for the licensing and numbering of watercraft, license taxes, and penalty assessments.

purpose of Fund: To administer and enforce registration of watercraft and boating safety laws, and to provide any information and

education programs relating to boating and boating safety,

Funds Expended 4,244,600 5,017,800

Year-End Fund Balance 8,335,500 8,189,400

Wildlife Conservation Enterprise Fund (GFA2029/A.R.S. 5 t7-237) Non-Appropriated

Source of Revenue: Project grants from state and local governments, private entities and federal entities.

purpose of Fund: For wildlife conservation and monitoring projects, primarily related to wildlife crossing and fencing along highway

projects.

Funds Expended 9,900 0

Year-End Fund Balance 401,900 401'900

wildlife conservation Fund (GFA2497/A,R.S. 5 t7-2gg) Non-Appropriated

Source of Revenue: Monies received from tribal gaming in accordance with A.R.5. 5 5-601'02'

purpose of Fund: To conserve, enhance, and restore Arizona's diverse wildlife resources and habitats, and may include the acquisition of

real property.

Funds Expended 10,179,800 8,798,600

Year-End Fund Balance 9,223,700 9,605,000

Wildlife Endowment Fund (GFA2279IA.R.S. g t7-27t1 Appropriated

Source of Revenue: Sales of benefactor and lifetime hunting and fishing licenses, gifts, grants, contributions, and interest and investment

income.

Purpose of Fund: To provide funding for wildlife conservation and management.

Funds Expended 0 16,200

Year-End Fund Balance 5,152,000 5,584,500

Wildlife Habitat Restoration and Enhancement Fund (GFA2536/A.R.S. 517-471) Appropriated

Source of Revenue: Legislative appropriations. The Legislature provided a non-lapsing, one-time allocation of 53,500,000from the

General Fund in FY 2007.
purpose of Fund: To provide funding for wildlife habitat restoration and improvement projects'

Funds Expended 0 0

Year-End Fund Balance 500 500

Wildlife Theft prevention Fund (GFA208O/A.R.S, 5 17-315) Non-Appropriated

Source of Revenuei Fines charged for the unlawful taking, wounding or killing, or unlawful possession of wildlife; and monies received

from donations.
purpose of Fund: To finance reward payments to persons providing information about illegal wildlife activities; to finance the

department's "Operation Game Thief" program; and to promote awareness of the Wildlife Theft Prevention program'

Funds Expended 113,500

year-End Fund Balance 28I,700

FY 2023
Actual

FY 2024
Estimate

153,000

279,200
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Department of Gaming  
 

 
FY 2023 
 ACTUAL  

FY 2024 
 ESTIMATE  

FY 2025 
 BASELINE  

 

OPERATING BUDGET       
Full Time Equivalent Positions 155.8  155.8  155.8 1/ 

Personal Services 4,656,700  6,226,600  6,226,600  
Employee Related Expenditures 1,803,400  2,598,700  2,598,700  
Professional and Outside Services 389,600  1,499,600  1,499,600  
Travel – In State 275,700  461,800  461,800  
Travel – Out of State 49,300  73,200  73,200  
Other Operating Expenditures 2,064,300  2,701,800  2,701,800  
Equipment 146,200  178,400  178,400  

 

OPERATING SUBTOTAL 9,385,200  13,740,100  13,740,100  

SPECIAL LINE ITEMS       
Arizona Breeders' Award 250,000  250,000  250,000  
Casino Operations Certification 1,329,500  2,299,400  2,299,400  
Contract Veterinarian 25,300  175,000  175,000 2/ 

County Fairs Livestock and Agriculture Promotion 6,029,500  6,029,500  6,029,500 3/ 

Division of Racing 1,846,000  2,435,900  2,435,900  
Event Wagering Application Fee Refund 0  600,000  0  
Horseracing Integrity and Safety Act Assessment 355,100  355,100  355,100 4/ 

Problem Gambling 2,318,400  3,320,000  3,320,000  
Racetrack Capital Projects and Maintenance and 
Operation Funding 

0  1,000,000  0  

Racetrack Purse and Maintenance and Operations 
Funding 

5,396,900  0  0  

Racing Purse Enhancement 4,850,000  5,000,000  5,000,000 5/ 
 

AGENCY TOTAL 31,785,900  35,205,000  33,605,000 6/7/ 

 

FUND SOURCES       
General Fund 16,656,800  13,159,600  11,559,600  
Other Appropriated Funds       
Arizona Benefits Fund 11,196,700  16,610,000  16,610,000  
Fantasy Sports Contest Fund 206,900  150,100  150,100  
Racing Regulation Fund 1,991,400  2,580,700  2,580,700  
Racing Regulation Fund - Unarmed Combat Subaccount 104,600  105,200  105,200  
State Lottery Fund 300,000  300,000  300,000  
Tribal-State Compact Fund 1,329,500  2,299,400  2,299,400  
    SUBTOTAL - Other Appropriated Funds 15,129,100  22,045,400  22,045,400  
    SUBTOTAL - Appropriated Funds 31,785,900  35,205,000  33,605,000  

Other Non-Appropriated Funds 3,913,100  3,715,000  3,715,000  
TOTAL - ALL SOURCES 35,699,000  38,920,000  37,320,000  

 

 
AGENCY DESCRIPTION — The Department of Gaming regulates tribal gaming activities as authorized by the Arizona Tribal-
State Gaming Compacts. The agency is also responsible for certifying casino employees and vendors working with casinos. 
The department also regulates non-tribal gaming activities including the Division of Racing, fantasy sports contests, and 
event wagering. 

   

 

FOOTNOTES 
1/ Includes 73.5 OF FTE Positions funded from Special Line Items in FY 2025. 
2/  On or before the final day of each quarter of fiscal year 2024-2025, the department of gaming shall report to the 

members of the joint legislative budget committee on the number of equine deaths and injuries that occurred as a result 
of a horse race and the commercial live racing facility where each incident occurred. The report shall include the number 
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of pre-race inspections performed by a veterinarian employed by or contracted with this state. (General Appropriation 
Act footnote) 

3/ The amount appropriated to the county fairs livestock and agriculture promotion line item is for deposit in the county 
fairs livestock and agriculture promotion fund established by section 5-113, Arizona Revised Statutes, and to be 
administered by the office of the governor. (General Appropriation Act footnote) 

4/ The amount appropriated to the horseracing integrity and safety act assessment line item shall be distributed to 
commercial live racing permittees during fiscal year 2024-2025 to pay the calendar year 2024 assessment levied by the 
horseracing integrity and safety authority. If the appropriated amount for the horseracing integrity act assessment line 
item is insufficient to fund all assessments levied by the horseracing integrity and safety authority, the department shall 
reduce the distribution amounts on a proportional basis in order to cap total statewide distributions at $355,100. The 
distributions for fiscal year 2024-2025 are estimated to be $309,300 to a commercial live racing permittee located in 
Maricopa County and $45,800 to a commercial live racing permittee located in Yavapai county. (General Appropriation 
Act footnote) 

5/  The amount appropriated to the racing purse enhancement line item shall be distributed to a recognized nonprofit 
horsemen's organization that has represented since 1988 the horsemen participating in racing meetings to be used to 
promote racing and enhance the general purse structure for eligible horse races held in this state. (General 
Appropriation Act footnote) 

6/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency. 
7/ On or before August 1, 2024, the department of gaming shall report to the directors of the joint legislative budget 

committee and the governor's office of strategic planning and budgeting on the expected amount and purpose of 
expenditures from the event wagering fund established by section 5-1318, Arizona Revised Statutes, for fiscal year 2024-
2025. The report shall include the projected line item detail and the number of filled full-time equivalent positions. 
(General Appropriation Act footnote) 

_____________________________________________________________________________________ 
 
Administrative Expenses 
The Baseline includes $13,740,100 in FY 2025 for 
administrative expenses, which consists of $13,590,000 
from the Arizona Benefits Fund and $150,100 from the 
Fantasy Sports Contest Fund.  The appropriation from the 
Arizona Benefits Fund serves as a cap on the level of 
spending.  
 
Pursuant to the Gaming ballot initiative (A.R.S. § 5-601.02) 
and the Tribal-State Gaming Compacts, the department’s 
administrative expenses from the Arizona Benefits Fund, 
excluding Problem Gambling, are limited to the greater of 
$8,000,000, or 9% of state tribal gaming revenues. The 
department can expend the actual 9% level or the 
expenditure authority level, whichever is lower.  
   
In FY 2024, Gaming has the authority to spend 
$13,740,100 for administrative expenses. This consists of 
$13,590,000 from the FY 2024 Arizona Benefits Fund 
Operating appropriation in the enacted budget. The 
enacted budget amount was selected based on the 
department's spending patterns and is not derived from 
the 9% calculation. In addition, Gaming was appropriated 
$150,100 from the Fantasy Sports Contest Fund.  
 
In FY 2025, 9% of tribal gaming revenues are forecasted to 
be $16,382,700, based on the department's projection of 
state tribal contribution revenue of $182,030,000. 
However, the Baseline continues to appropriate 
$13,590,100 from the Arizona Benefits Fund to cover the 
department's administrative expenses. 
 

Problem Gambling 
The Baseline includes $3,320,000 in FY 2025 for Problem 
Gambling, which consists of $3,020,000 from the Arizona 
Benefits Fund and $300,000 from the State Lottery Fund.   
 
Pursuant to the Gaming ballot initiative and the Tribal-
State Gaming Compacts, the department’s Problem 
Gambling expenses from the Arizona Benefits Fund are 
limited to 2% of revenues. The department can expend 
the actual 2% level or the expenditure authority level, 
whichever is lower.  
 
In FY 2024, Gaming had the authority to spend 
$3,020,000, based on the FY 2024 Arizona Benefits Fund 
Problem Gaming appropriation in the enacted budget. 
The enacted budget amount was selected based on the 
department's spending patterns and is not derived from 
the 2% calculation.  
 
In FY 2025, 2% of tribal gaming revenues are forecasted to 
be $3,640,600, due to a projected increase in tribal 
contributions. However, the Baseline continues to 
appropriate $3,020,000 from the Arizona Benefits Fund to 
cover the department's problem gambling expenses. (See 
Other Issues – Tribal Gaming Revenues section for 
additional details.) 
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Event Wagering Administrative Costs  
In addition to the administrative costs listed above that 
are subject to the legislative appropriation, the 
department may spend up to 10% of revenue from the 
non-appropriated Event Wagering Fund on the regulation 
of event wagering.  
 
Given the Baseline revenue forecast for event wagering 
license and fee collections, Gaming is estimated to have 
the authority to spend $3,998,900 in FY 2024 and 
$4,278,600 in FY 2025 from the Event Wagering Fund.  
(See Other Issues – Event Wagering/Fantasy Sports 
Forecast section for additional details.) 
 
The Baseline includes a General Appropriation Act 
footnote requiring the department to report on 
administrative spending from the Event Wagering Fund by 
August 1, 2024.  
 
Operating Budget 
 
The Baseline includes $13,740,100 and 82.3 FTE Positions 
in FY 2025 for the operating budget. These amounts 
consist of: 
     
    FY 2025 
Arizona Benefits Fund         $13,590,000 
Fantasy Sports Contest Fund  150,100 
 
These amounts are unchanged from FY 2024. 
 
Arizona Breeders’ Award 
 
The Baseline includes $250,000 from the Racing 
Regulation Fund in FY 2025 for the Arizona Breeders’ 
Award.  This amount is unchanged from FY 2024. 
 
This line item funds awards to the breeder of every 
winning horse foaled in the state. In FY 2025, this line 
item will fund awards equal to 25% of the purse won by 
the horse.  
 
Casino Operations Certification 
 
The Baseline includes $2,299,400 and 28 FTE Positions 
from the Tribal-State Compact Fund in FY 2025 for Casino 
Operations Certification.  These amounts are unchanged 
from FY 2024. 
 
The department has the responsibility for investigating 
and certifying all vendors that provide over $10,000 per 
month of goods and services to tribal gaming facilities and 
all tribal gaming employees, excluding food and beverage 
personnel who are certified by the relevant tribal gaming 
office.  Certification application fees provide funding for 
the Casino Operations Certification Special Line Item.  
 

Contract Veterinarian 
 
The Baseline includes $175,000 from the General Fund in 
FY 2025 for a Contract Veterinarian. This amount is 
unchanged from FY 2024. 
 
Monies in the line item are to be used to contract a 
veterinarian and veterinarian's assistant to assist with pre-
race inspections of horses in an effort to reduce the 
number of horse fatalities as a result of racing in the state. 
A General Appropriation Act footnote requires the 
department to report on a quarterly basis the number of 
equine deaths and injuries that occur as a result of a horse 
race and the commercial live racing facility where each 
incident occurred. The report must also include the 
number of pre-race inspections performed by a 
veterinarian employed by or contracting with the state. 
 
County Fairs Livestock and Agriculture Promotion 
 
The Baseline includes $6,029,500 from the General Fund 
in FY 2025 for County Fairs Livestock and Agriculture 
Promotion.  This amount is unchanged from FY 2024. 
 
Monies in this line item are deposited in the County Fairs 
Livestock and Agriculture Promotion Fund in the Office of 
the Governor. 
 

Division of Racing 
 
The Baseline includes $2,435,900 and 40.5 FTE Positions 
in FY 2024 for operating costs associated with the Division 
of Racing. These amounts consist of: 
 
Racing Regulation Fund   2,330,700 
Racing Regulation Fund - Unarmed Combat 105,200  
 Subaccount   
 
These amounts are unchanged from FY 2024. 
 
The Division of Racing regulates the pari-mutuel horse 
racing industries through the supervision of race 
meetings, screening of license applicants, collection of 
taxes and fees, and assessment of fines or other penalties.  
 
The Regulatory Wagering Assessment (RWA) is a 
regulatory assessment from each commercial racing 
permittee payable from amounts deducted from pari-
mutuel pools by the permittee. The Arizona 
Administrative Code section R19-2-205B sets the RWA at 
0.75% from May 1-Sep 30 and 0.85% from October 1-April 
30 each year. However, ongoing session law overrides 
those rates and sets the RWA at 0.5% for FY 2025. All 
monies received from the RWA are deposited into the 
Racing Regulation Fund, which is the primary funding 
source for the Division of Racing. 
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The Division of Racing also oversees the Arizona Boxing 
and Mixed Martial Arts Commission, which is responsible 
for licensing, investigating, and regulating professional 
boxing and nontraditional fighting contests within 
Arizona. The Baseline includes $105,200 from the Racing 
Regulation Fund - Unarmed Combat Subaccount in FY 
2025 as part of the Division of Racing line item to provide 
funding for the Division of Boxing and Mixed Martial Arts.   
 
Event Wagering Application Fee Refund 
 
The Baseline includes no funding in FY 2025 for the Event 
Wagering Application Fee Refund line item. Adjustments 
are as follows: 
 
 Remove One-Time Funding 
The Baseline includes a decrease of $(600,000) from the 
General Fund in FY 2025 to remove one-time funding for 
the department to issue refunds for event wagering 
application fees associated with the following Indian 
tribes: 
 
• Cocopah Indian Tribe 
• Colorado River Indian Tribe 
• Pascua Yaqui Tribe 
• Yavapai-Apache Nation 
• White Mountain Apache Tribe 
• Havasupai Tribe 
 
The monies in this line item are to be used to reimburse 
these tribes that paid the required $100,000 application 
fee for an event wagering operator license, but did not 
receive one because of the Tribal-State Gaming Compact's 
limit of 10 tribal licenses.   
 
Horseracing Integrity and Safety Act Assessment 
 
The Baseline includes $355,100 from the General Fund in 
FY 2025 for the Horseracing Integrity and Safety Act 
Assessment line item. This amount is unchanged from FY 
2024. 
 
Beginning in 2022, the federal Horseracing Integrity and 
Safety Authority charges an annual regulatory fee based 
on the previous year's racing starts and purses. Monies in 
this line item are to be distributed to commercial live 
racing permittees to pay this fee. A General Appropriation 
Act footnote directs the department to distribute 
$309,300 to a commercial live racing permittee located in 
Maricopa County and $45,800 to a commercial live racing 
permittee located in Yavapai County. 
  
 
 

Problem Gambling 
 
The Baseline includes $3,320,000 and 5 FTE Positions in FY 
2025 for Problem Gambling. These amounts consist of: 
 
Arizona Benefits Fund  3,020,000 
State Lottery Fund  300,000 
 
These amounts are unchanged from FY 2024. 
 
Monies in this line item are for the department to provide 
problem gambling prevention, treatment, and education 
programs.  
 
Racetrack Capital Projects and Maintenance and  
 Operation Funding 
 
The Baseline includes no funding in FY 2025 for the 
Racetrack Purse and Maintenance and Operation Funding 
line item. Adjustments are as follows: 
 
 Remove One-Time Funding 
The Baseline includes a decrease of $(1,000,000) from the 
General Fund in FY 2025 to remove one-time funding for 
Racetrack Capital Projects and Maintenance and 
Operation funding. 
 
Monies in this line item were distributed to a commercial 
live racing permittee located in Maricopa County for 
capital projects and track maintenance and operations, 
including compliance costs associated with the 
Horseracing Integrity and Safety Act of 2020, as required 
by a General Appropriation Act footnote. 
 
Racetrack Purse and Maintenance and Operations  
 Funding 
 
The Baseline includes no funding in FY 2025 for the 
Racetrack Purse and Maintenance and Operations Fund 
line item. This amount is unchanged from FY 2024. 
 
Monies in this line item were to enhance purse structure 
and for racetrack purse and maintenance and operations. 
A General Appropriation Act footnote directed the 
department to distribute the monies to commercial live 
racing permittees as follows: 
 
• $4,231,800 to a commercial live racing permittee 

located in Maricopa County. 
• $815,600 to a commercial live racing permittee 

located in Yavapai County. 
• $349,500 to a commercial live racing permittee 

located in Pima County. 
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Racing Purse Enhancement 
 
The Baseline includes $5,000,000 from the General Fund 
in FY 2025 for a Racing Purse Enhancement line item. This 
amount is unchanged from FY 2024. 
 
Monies in this line item are to be used to enhance racing 
purses and promote the sport for eligible races held in 
Arizona. A General Appropriation Act footnote directs the 
monies to be distributed to a nonprofit horsemen's 
organization that has represented horsemen in racing 
meetings since 1988.  
 

Other Issues 

 
Statutory Changes 
 
The Baseline would, as session law, continues to set the 
Regulatory Wagering Assessment at 0.5% in FY 2025 only. 
 
Existing Tribal Compacts 
 
The Arizona Tribal-State Gaming Compacts regulate tribal 
gaming activity of Class III (casino style) gaming on tribal 
lands in Arizona.  The Compacts were initially passed in 
November 2002 as Proposition 202 and were 
renegotiated in 2021.  
 
As of October 2023, there are 16 tribes operating a total 
of 25 Class III casinos in Arizona.  There are also 6 
additional tribes which do not have casinos but have slot 
machine rights that they may lease to tribes with casinos.    
 
In 2002, Proposition 202 included provisions authorizing 
subsequent amendments to the compacts. Under that 
process, the Tribal-State Gaming Compacts were 
renegotiated in March 2021, with the required federal 
compact approval occurring in May 2021.  
 
In addition, Laws 2021, Chapter 234 expanded non-tribal 
gaming in the state and authorized event wagering, 
fantasy sports contests, and certain Lottery games.  
(Please see the Department of Gaming and Lottery 
Commission sections of the FY 2022 Appropriations Report 
for more information). 
 
Event Wagering/Fantasy Sports Revenue Forecast 
 
The Baseline revenue forecast includes a projection of 
state General Fund gaming revenues (from both event 
wagering and fantasy sports) through FY 2027. For both 
activities, the estimates include the relevant license fees 
along with privilege fees that are assessed on operator 
"net win". The projections are as follows:  
 

• FY 2023 (actual) – $49.9 million 
• FY 2024 – $36.6 million 
• FY 2025 – $39.2 million 
• FY 2026 – $41.0 million 
• FY 2027 – $43.0 million 
 
The short-term variation in gaming collections is due to 
technical timing issues: 1) The department did not deposit 
the initial round of event wagering operator license fees   
into the General Fund during FY 2022; and 2) The 
department only processed 61% of FY 2022 privilege fee 
revenue (event wagering and fantasy sports) for deposit 
in FY 2022, leaving the remainder to be deposited in FY 
2023. 
 
Given these issues, the FY 2023 actual amount 
incorporates the deposit from the initial license revenue 
from event wagering entities ($750,000 each), along with 
the first annual license renewal fee for event wagering 
entities ($150,000 each). The FY 2023 total also 
incorporates the FY 2022 privilege fees that were delayed 
in being transferred to the General Fund until FY 2023. 
 
The state will then return to a more normal pattern of 
gaming collections, with only the standard annual license 
renewal fee ($150,000 each) being deposited in FY 2024 
and the relevant privilege fees being deposited in a timely 
manner.  
 
The Baseline revenue estimates are based on the 
following growth rates for total event wagering activity: 
8.0% growth for FY 2024, 7.5% growth for FY 2025, and 
5.0% growth for both FY 2026 and FY 2027. 
 
Tribal Gaming Revenues 
 
In FY 2023, state tribal gaming revenues were 
$153,855,900.  The Baseline projects that state tribal 
gaming revenues will increase to a level of $163,360,700 
in FY 2024 and increase to a level of $182,030,000 in FY 
2025. These revenue estimates are from the department's 
FY 2025 budget request. In the first quarter of FY 2024, 
tribal gaming contributions into the Arizona Benefits Fund 
were $42.4 million. (See Table 1 for more info.)  
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SUMMARY OF FUNDS FY 2023 
 Actual 

FY 2024 
Estimate 

   
2021 Compact Trust Fund (GMA2021/A.R.S. § 5-605) Non-Appropriated 

Source of Revenue: Contributions from certain Indian Tribes pursuant to the 2021 Tribal-State compact amendments. The department's 
FY 2025 budget request did not include revenue data for this fund. 
Purpose of Fund: To mitigate impacts to Indian tribes from gaming authorized by the 2021 Tribal-State compact amendments and provide 
economic benefits to beneficiary Indian tribes. The department's FY 2025 budget request did not include expenditure data for this fund. 
Funds Expended 0 0 
Year-End Fund Balance 0 0 
   
Arizona Benefits Fund (GMA2350/A.R.S. § 5-601.02) Appropriated 

Source of Revenue: Tribal organizations, which have gaming compacts with the state, pay a portion of their gaming revenues to the state. 
Purpose of Fund: Provide funding for the regulation of tribal gaming and prevention of problem gambling.  In addition, the Arizona 
Benefits Fund distributes monies to the Arizona Department of Education, the Arizona Game and Fish Department, the Office of Tourism, 
and the Arizona Health Care Cost Containment System.  (See individual agency pages for detailed information on each recipient.) 
Funds Expended 11,196,700 16,610,000 
Year-End Fund Balance 13,471,100 14,171,100 
   

Table 1 
Tribal Gaming Distributions Pursuant to Proposition 202 1/ 

 

Recipient 
Proposition 202 

Formula 
FY 2023 

Actuals 1/ 
FY 2024 

Projected 1/ 
FY 2025 

Projected 
State Government Distribution 88% of total $ 153,855,900  $163,360,700 2/ $182,030,000 2/ 
Local Government Distribution 3/ 12% of total     18,963,300     22,276,500     24,822,300 
 Total 100% of total $172,819,200 $185,637,200 $206,852,300 
     
Allocation of State Government's Share    
Department of Gaming     
Department of Gaming Regulation $8 million, or 9%, 

whichever is greater   $  13,440,000 $  13,590,000 4/ $  13,590,000 4/ 

Department of Gaming Problem Gambling 2% 3,020,000  3,020,000 5/ 3,020,000 5/ 
 Subtotal-Department of Gaming  $16,460,000 $16,610,000 $16,610,000 
     
Other Distributions     
Instructional Improvement Fund 
 (Department of Education) 56% of remainder 77,146,000 82,180,400 92,635,200 
Trauma and Emergency Services Fund 

(Arizona Health Care Cost Containment  
System) 

28% of remainder 38,340,900 41,090,300 46,317,600 

Arizona Wildlife Conservation Fund 8% of remainder 10,954,500 11,740,000 13,233,600 
Tourism Fund 8% of remainder    10,954,500 __11,740,000 __13,233,600 
 Subtotal-Other Distributions  $137,395,900 $146,750,700 $165,420,000 
     
 Total  $153,855,900 $163,360,700 $182,030,000 
____________ 
1/ The numbers displayed herein represent monies distributed to agencies and may not correspond directly with agencies' actual 

expenditures or appropriation amounts. 
2/ Based on ADG projections, the Baseline projects a 6.2% increase in FY 2024 and 11.4% in FY 2025 for tribal contributions to the 

Arizona Benefits Fund. The Baseline forecast reflects the revenue projections included in the ADG budget request, which includes 
changes from the implementation of the new 2021 Tribal Compacts.  

3/ Local distributions may not proportionally match state distributions due to timing issues associated with different fiscal years.   
4/ A.R.S. § 5-601.02H3 requires 9% of state gaming revenues or $8,000,000, whichever is greater, to be used for the department’s 

operating budget. Given the department's spending patterns, the FY 2024 appropriation was $13,590,000 (an amount not 
calculated based on the 9% limit) and the FY 2025 Baseline continues that amount. The department can only expend at the actual 
9% level or the expenditure authority level, whichever is lower. 

5/ A.R.S. § 5-601.02H3 requires 2% of state gaming revenues to be used for problem gambling prevention.  Given the department's 
spending patterns, the FY 2024 appropriation was $3,020,000 (an amount not calculated based on the 2% limit) and the FY 2025 
Baseline continues that amount. The department can only expend at the actual 2% level or the expenditure authority level, 
whichever is lower. 
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SUMMARY OF FUNDS FY 2023 
 Actual 

FY 2024 
Estimate 

   
Arizona Breeders' Award Fund (GMA2206/A.R.S. § 5-113) Non-Appropriated 

Source of Revenue: Legislative appropriations from the Racing Regulation Fund.  Appropriated expenditures are not displayed to avoid 
double counting.  The fund also receives revenue derived from the source market fees paid from advance deposit wagering on horse 
racing. 
Purpose of Fund: To give awards to the breeder of every winning horse foaled or whelped in this state. Of the amount allocated for 
purses, 5% is deposited in the fund. 
Funds Expended 1,815,500 1,700,000 
Year-End Fund Balance 309,100 309,100 
   
Coronavirus State and Local Fiscal Recovery Fund (GMA2985/U.S. P.L 117-2) Federal Funds 

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. 117-2). 
Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and 
certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as 
a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure. 
Funds Expended 0 0 
Year-End Fund Balance 921,000 921,000 
   
Event Wagering Fund (GMA2330/A.R.S. § 5-1318) Non-Appropriated 

Source of Revenue: The fund has 2 primary sources of revenue. The first is license fees collected from operators and various other 
licensees. The second is the privilege fees applied to adjusted gross event wagering revenues, which is 8% for retail location wagers and 
10% for mobile wagers. 
Purpose of Fund: To fund the administrative costs associated with regulating event wagering in the state. By the 25th of each month, the 
Department of Gaming must transfer 90% of the previous month's revenue to the General Fund. The department may not spend more 
than 10% of fund revenues on regulatory and enforcement costs. 
Funds Expended 2,053,100 1,990,000 
Year-End Fund Balance 1,789,500 4,014,100 
   
Fantasy Sports Contest Fund (GMA2320/A.R.S. § 5-1212) Appropriated 

Source of Revenue: The fund has 2 primary sources of revenue. The first is license fees collected from operators and various other 
licensees. The second is the 5% privilege fee applied to fantasy sports contest adjusted revenues. 
Purpose of Fund: To fund the administrative costs associated with regulating Fantasy Sports Contests in the state. The Department of 
Gaming may retain up to 10% of fantasy sports contest revenues for administrative costs after which the remainder is transferred to the 
General Fund. 
Funds Expended 206,900 150,100 
Year-End Fund Balance 1,000 1,000 
   
IGA and ISA Fund (GMA2500/A.R.S. § 35-142) Non-Appropriated 

Source of Revenue: Various intergovernmental and interagency service agreements. 
Purpose of Fund: Clearing account for monies expended under Intergovernmental Agreements (IGA) and Intergovernmental Service 
Agreements (ISA). 
Funds Expended 16,600 0 
Year-End Fund Balance 47,600 47,600 
   
Racing Commission Bond Deposit Fund (GMA3720/A.R.S. § 5-107) Non-Appropriated 

Source of Revenue: There are no revenues in this fund.  The fund holds bonds posted by commercial racing permit holders until the 
permittee withdraws their permit. 
Purpose of Fund: To hold bonds posted by commercial racing permit holders until the permittee withdraws their permit.  The Division of 
Racing requires racing permittees to post a bond with the Division of Racing each year, which is refunded when the permittee withdraws 
their permit.  Forfeited bonds are deposited in the General Fund. 
Funds Expended 0 0 
Year-End Fund Balance 55,600 55,600 
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SUMMARY OF FUNDS FY 2023 
 Actual 

FY 2024 
Estimate 

   
Racing Investigation Fund (GMA2369/A.R.S. § 41-705) Non-Appropriated 

Source of Revenue: Monies collected from persons, partnerships, associations or corporations that hold a permit for a racing meeting 
under Title 5. 
Purpose of Fund: To cover the cost of racing investigations by the Arizona Division of Racing.  The fund is administered by the Department 
of Administration and disbursements are made pursuant to instructions from the Director of the Department of Gaming. 
Funds Expended 0 0 
Year-End Fund Balance 26,800 26,800 
   
Racing Regulation Fund (GMA2556/A.R.S. § 5-113.01) Appropriated 

Source of Revenue: License fees and regulatory assessments established by the Arizona Division of Racing and the Boxing Commission, 
pari-mutuel taxes from wagering at horse racing facilities and donations or grants received by the department. 
Purpose of Fund: To support the mission of the Division of Racing.  The fund contains a subaccount that supports the Division of Boxing 
and Mixed Martial Arts, please see the Racing Regulation Fund - Unarmed Combat Subaccount for additional information. 
Funds Expended 1,991,400 2,580,700 
Year-End Fund Balance 3,260,300 2,896,400 
   
Racing Regulation Fund - Unarmed Combat Subaccount (GMA2559/A.R.S. § 5-226) Appropriated 

Source of Revenue: Fees established by the Boxing Commission for unarmed combat events. 
Purpose of Fund: To pay for the administration and regulation of unarmed combat events hosted in Arizona. 
Funds Expended 104,600 105,200 
Year-End Fund Balance 61,600 160,600 
   
Retired Racehorse Adoption Fund (GMA2015/A.R.S. § 5-113) Non-Appropriated 

Source of Revenue: Monies are collected by the horse adoption surcharge that receives 5% of all horse racing related fines. 
Purpose of Fund: To provide funding for grants to non-profit organizations for the promotion and adoption of retired racehorses. 
Funds Expended 27,900 25,000 
Year-End Fund Balance 1,900 4,600 
   
State Lottery Fund (GMA2122/A.R.S. § 5-571) Appropriated 

Source of Revenue: Funds transferred from the State Lottery Fund. 
Purpose of Fund: Provide additional funding to the department's Problem Gambling program.  These funds are expended to prevent, 
educate, and treat individuals suffering from problem gambling. 
Funds Expended 300,000 300,000 
Year-End Fund Balance 400 400 
   
Tribal-State Compact Fund (GMA2340/A.R.S. § 5-601) Appropriated 

Source of Revenue: The fund receives monies from gaming vendors and gaming employees to pay for their certification. 
Purpose of Fund: Pay for the actual cost of performing background investigations on gaming employees and vendors to determine 
suitability for state certification. 
Funds Expended 1,329,500 2,299,400 
Year-End Fund Balance 996,600 596,800 

 



Olfice of the Governor
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Lump Sum Appropriation

SPECIAL LINE ITEMS

Foster Youth Education Success Fund Deposit
Missing and Murdered lndigenous People Task Force

AGENCY TOTAT

7,922,600

1,s00,000
0

g,g39,8oo

1,500,000
1,000,000

7,839,800 !/u

1,500,000

0

9,422,600 12,339,800 9,339,800 y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

9,422,600 12,339,800 9,339,800

9,422,600 12,339,800 g,33g,goo

10,640,300

882,094,600
9,654,900

594,407,r00
r0,792,600

908,037,700

613,484,600 931,170,100 902,074,700

AGENCY DESCRIPTION - The Governor is the state's Chief Executive Officer and responsible for the execution of state laws.

The Office of the Governor includes the Office of Youth, Faith and Family, the Office of Constituent Services, theArizona-
Mexico Commission, the Commission of African-American Affairs, as well as others.

FOOTNOTES

A This appropriation is a continuing appropriation and is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A lncluded in the lump sum appropriation of 57,839,800 for fiscal year 2024-2025 is S10,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote)

3J General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Missing dnd Murdered lndigenous People Task Force

The Baseline includes S7,839,800 from the General Fund

in FY 2025 for the operating budget. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(2,000,000) from the
General Fund in FY 2025 to remove one-time funding.

Foster Youth Education Success Fund Deposit

The Baseline includes S1,500,000 from the General Fund

in FY 2025 for the Foster Youth Education Success Fund

Deposit, This amount is unchanged from FY 2024.

The Foster Youth Education Success Program was

established to improve the educational outcomes of
children in Arizona's foster care system.

The Baseline includes no funding inFY 2025 for the
Missing and Murdered lndigenous People (MMIP) Task

Force line item. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the
General Fund in FY 2025 to remove one-time funding for
the MMIP Task Force.

Established by an Executive Order from Governor Hobbs

in March 2023, the MMIP Task Force's purpose is to
reduce violence against indigenous people in the state
and pursue collaboration by federal, state, and tribal
agencies to address the recommendations of the
legislature's Missing and Murdered lndigenous Peoples

Study Committee. The Task Force is to prepare an annual
report of their activities and recommendations for
legislative action on or before December 1 of each year
from 2023 Io 2026.
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ln prior years, the Missing and Murdered lndigenous
Peoples funding was included in the Attorney General's

budget. The FY 2023 budget included a one-time increase

of $2,000,000 from the General Fund for Missing and

Murdered lndigenous People lnvestigations. The FY 2023
appropriation is non-lapsing, The FY 2022budget
included a one-time increase of S40,000 from the
Attorney General's Consumer Protection - Consumer

Fraud Revolving Fund for funding to support the Missing

and Murdered lndigenous Women and Girls Study

Committee established by Laws 2019, Chapler 232.

SUMMARY OF FUNDS

Arizona Commission of African-American Affairs Fund (AMA2397/A.R.S. 5 41-533) Non-Appropriated

Source of Revenue: Gifts, grants, and fees from the Arizona African-American town hall.

purpose of Fund: To pay for the operating costs of the Arizona Commission of African-American Affairs. The FY 2023 expenditures and

balance are reported in the Summary of Funds for the Arizona Commission of African-American Affairs, which was transferred to the

Governor's Office in tY 2024,

Funds Expended 0 0

Year-End Fund Balance 0 1,800

Coronavirus Relief Fund (GVA2975/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received S1.86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation.

Purpose of Fund: Monies are allocated bythe 6overnorto supplement costs ofthe state's COVID-19 response, including necessary

expenditures incurred by the state due to the pandemic public health emergency'

Funds Expended 11,153,900 0

Year-End Fund Balance 0 0

Coronavirus State and Local Fiscal Recovery Fund (DEA2985/U.S. P.L. !t7-21 Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P,L, IL7-2l..

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certainindustriesnegativelyimpactedbytheCOV|D-19pandemic. Toextendgovernmentservicesthatreceivedareductioninrevenueas
aresultoftheCOV|D-19pandemic. Tomakeinvestmentsinwater,sewer,andbroadbandinfrastructure,
Funds Expended 523,486,800 841,926,000

Year-End Fund Balance L,791,503,100 949,577,L00

County Fairs Livestock and Agriculture Promotion Fund (GVA2O37 /A.R.S. S 5-113) Non-Appropriated

Source of Revenue: General Fund appropriations.

Purpose of Fund: To promote Arizona's livestock and agricultural resources and conduct an annual Livestock Fair at the Coliseum and

ExpositionCenter. Thedirectexpenses, lessreceipts,of theannual LivestockFairarepaidfromthisfund. Netexpendituresforthe
LivestockFairarelimitedto30%of all receiptsdepositedtothisfundduringtheprecedingfiscalyear. All expendituresfromthisfund
must be recommended by the Livestock and Agricultural Committee and approved by the Governor. Expenditures are not displayed to

avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 867,800 837,300

tY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 250 Affice of the Governor



SUMMARY OF FUNDS

Crisis Contingency and Safety Net Fund (GVA3240/A.R.S. 5 41-110) Non-Appropriated

Source of Revenue: Legislative appropriations, public or private gifts, grants and donations.

Purpose of Fund: Monies in the fund may only be used by the Governor for the following forms of economic assistance during a state of

emergency: 1) housing assistance; 2) services for homeless persons; 3) economic assistance to small businesses with less than 50

employees,non-profitorganizations,andhealthcareproviders;and4) moniesforfoodbankoperations. Expendituresarenotdisplayed

to avoid double counting the General Fund,

Funds Expended 0 0

Year-End Fund Balance 3,ooo 3,ooo

Drug Treatment and Education Fund (SPA2277IA.R.S. 5 13-901-.02) Non-Appropriated

Source of Revenue: Fifty per cent ofthe monies deposited in the Judiciary Drug Treatment and Education Fund shall be distributed to the

Arizona Parents Commission on Drug Education and Prevention established by A.R.S. g 41-t604,I7

Purpose of Fund: To fund programs that increase parental involvement and education regarding the problems caused by the abuse of

alcohol and controlled substances.

Funds Expended 5,201,000 6,005,700

Year-End Fund Balance 573,400 742,800

Federal Grants (GVA2000/A.R.S. S 4-101.01) Federal Funds

Source of Revenue: Federal grants for various purposes, including services for women, children's services, and the Office for Drug Policy'

Purpose of Fund: To provide separate accounting for the administration, supervision and distribution of federal grants made to the Office

of the Governor, on behalf of the State of Arizona.

Funds Expended 31,665,400 47,057,600

Year-End Fund Balance 0 0

Foster Youth Education Success Fund (GVA1400/A.R.S. 5 41-103) Non-Appropriated

Source of Revenue: General Fund appropriations. Public or private gifts, grants and donations,

Purpose of Fund: To improve the educational outcomes of children in Arizona's foster care system. Expenditures are not displayed to

avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Governor's Emergency Education Relief Fund (DTA2980/U.S. P.L. 116-136) Federal Funds

Source of Revenuel Federal monies appropriated in the Coronavirus Aid, Relief, and Economic Security (CARES) Act (P.1. 116-136) and the

consolidated Appropriations Act of 2o2L (P.L.116-260).

Purpose of Fund: To provide emergency support through grants to local educational agencies that the State educational agency deems

have been most significantly impacted by coronavirus to support the ability of such local educational agencies to continue to provide

educational services to their students and to support the ongoing functionality of the local educational agency.

Funds Expended 28,101,000 25,054,100

Year-End Fund Balance 0 0

Governor's Endowment Partnership Fund (GVA3206/A.R.S. I41--11-05) Non-Appropriated

Source of Revenue: Public or private gifts, grants and donations. All donations, except those from established non-profit economic

development organizations, are limited to 55,000, per person, each fiscal year,

purpose of Fund: This fund was established by Executive Order 92-7, to promote the interests of the state and encourage public service to

Arizona by its citizens. Expenditures may include promoting economic development in Arizona, recruiting new industries, appropriate

memorabilia or gifts for dignitaries or citizen volunteers, and promoting good working relationships between the various branches of

national, state, and local governments.

Funds Expended 286,000 270,000

Year-End Fund Balance 184,600 70,100

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

rGA and rsA Fund (GVA2500/A.R.S. 5 3s-142)

Source of Revenuei Monies received through intergovernmental and interagency service agreements.

PUrpose of Fund: TO execute intergovernmental and interagency service agreements,

Funds Expended 1,569,300

year-End Fund Balance 1,823,500

Non-Appropriated

2,006,100

917,400

Indirect Cost Recovery Fund (GVA9000/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated funds.

Purpose of Fund: To pay departmentwide administrative and overhead costs.

Funds Expended 2,432,000 2,260,800

Year-End Fund Balance 9,800,500 9,741,200

prevention of Child Abuse Fund (GVA2439/A.R.S. 5 41-109) Non-Appropriated

Source of Revenuei The fund receives 517 of the annual S25 fee for original and renewal child abuse prevention special license plates'

purpose of Fund: To be allocated by the Director of the Division for Children in the Governor's Office for programs to prevent child abuse

in the state of Arizona. Not more than 3% of annual fund revenues shall be used to administer the fund.

Funds Expended 166,600 250,000

Year-End Fund Balance 145,800 50,800
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Governor's Office ofStrategic Pldnntng dnd Budqeting

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

22.Q 22.0 22.0

1,850,700
625,500

61,400
700

18,700
307,70Q

38,300

r,747,500
459,300
t21,200

800

6,900
393,600

4,200

r,747,500
4s9,300
t2t,200

800

6,900

598,200

4,2Q0

2,903,000 2,733,500 2,938,LOOuu

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,903,000 2,733,500 2,938,100

2,733,500

2,903,000 2,733,500 2,938,100

AGENCy DESCRIPTION - The Governor's Office Of Strategic Planning and Budgeting advises the Governor in the preparation

of the Executive budget and provides the Executive Branch a central resource for the compilation, analysis, and investigation

ofstatefiscal matters. ltfacilitatesastrategicplanningprocessandassistsagenciesinpreparationandexecutionoftheir
budgets

FOOTNOTES

Y This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

The Baseline includes S2,938,100 and 22 FTE Positions

from the General Fund in FY 2025 fqr the operating

budget. Adjustments are as follows:

Retirement Cost Technical Adiustment
The Baseline includes an increase of S204,600 from the

General Fund in FY 2025 for a retirement cost technical

adjustment. This increase corrects an error from the
enacted FY 2024 budget. (Please see the Other lssues

sectio n for qdditiono I i nformotio n.)

Other lssues

FY 2024 Supplemental

The FY 2025 Baseline includes an FY 2Q24 supplemental
appropriation of $204,600 from the General Fund for a
retirement cost technical adjustment.

Section 123 of the FY 2024 GeneralAppropriation Act

adjusts individual agency budgets either up or down for
changes statewide in charges, such as state employer

health insurance contributions, risk management charges

and state employer retirement contributions, The Act

requires Joint Legislative Budget Committee (JLBC) Staff,

in consultation with the Governor's Office of Strategic

Planning and Budgeting (OSPB), to determine an amount

for each state agency's adjustments.

Section 123 appropriated 5359,600 from the General

Fund for changes in employer retirement rate

contributions. ln the process of implementing the

individual agency shares ofthe 5359,600, JLBC Stafffound
that its own budget's share of this amount would have

been a 5(409,100) reduction. This amount was

accidentally derived as the Executive compiled its

5359,600 estimate and the error was identified after the

FY 2024 budget was enacted. The correct adjustment
would have been an increase of 52,500.

To address this issue, the JLBC Staff and OSPB agreed to
the following:
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a

'ln implementing the statewide retirement
adjustment in FY 2024, JLBC's budget was reduced by

S(2Q4,600) and oSPB's budget was reduced by

5(204,600) in lieu of the JLBC-only reduction of
s(409,100).
The JLBC FY 2025 Baseline and the Executive's

January 2025 budget will propose 5204,600 FY 2024
supplementals for each office to correct the error.
These two $204,600 adjustments will be continued as

ongoing in the FY 2025 budget.

FY 2025 Baseline 254 6overnor's Office of Strategic Planning ond Budgeting



Department ol Health Services
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Pesitions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out Of State

Other 0perating Expenditures
EqUipment

QPERATINC SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Hospital
Arizona State Hospital-Operating
Arizona State Hospital-Restoratien to Competency
Arizona State Hospital-Sexually Violent Persons

Public Health
Adult Cystic Fibrosis Care

AIDS Reporting and Surveillance
Alzheimer's Disease Research

Biomedical Research Support
Breast and Cervical Cancer and Bone Density Screening

County Tuberculosis Provider Care and Control
Dementia Awareness Campaign

Dementia Services Program and Alzheimer's Disease

State Plan

Fentanyl Testing Strips and Mass Spectrometers
Funeral Services Regulation

Health Crisis Review Centers and Wraparound Services

Nonrenal Disease Management
Nursing Care Special Projects

Poison Control Centers Funding

Psilocybin Research

Renal Dental Care and Nutrition Supplements
Renal Transplant Drugs

Trauma Recovery Center Fund Deposit
Family Health
Family Health Pilot Program

Folic Acid Program
High Risk Perinatal Services

Homeless Pregnant Women Services

Newborn Screening Program

Nurse-Family Partnership Programs

Medical Provider Support
Accelerated Nursing Pregrams

Behavioral Health Care Frovider Loan Repayment
Program

Collaborative Care Uptake Fund Deposit

Arizona Nurse Education lnvestment Pilot Program

Preceptor Grant Program for Graduate Students

AGENCY TOTAL

r,74r.5 I,1,49.0 t,749.0!/

26,004,600
10,169,000

2,212,00Q

430,100
73,300

16,450,300
5L7,200

29,224,500
rt,762,600
2,548,300

761,500
r07,70Q

16,516,300

29,224,500
1I,762,600
2,548,300

761,500

t07,700
16,s16,300

287,r00287 100

55,856,500

85,818,900
813,200

10,762,100

78,900
798,200

3,625,000
1,500,600

581,400
468,000

0

0

0

870,00Q

0

145,900

0

485,500
0

22s,008
137,300

0

812,900
210,500

2,080,200
749,700

8,445,300
0

5,477,400
58,000

61,208,000

86,616,700
900,000

10,881,900

6L,2O8,O0Ou

77,746,7Q0al

900,000
10,881,900

10s,200
1,000,000

4,125,0Q0 a
2,000,000 v
1,369,400

s90,7Q0

0

0

0

4s9,400
0

198,000 q

200,000

990,000
0

300,000
183,000

0

0

400,000
2,343,400

0

12,369,800

0

1,000,000

0

15,000,000
500,000 z

105,200

1,000,000
4,125,000
2,000,000
1,369,400

590,700
750,000
964,L00

0

15,000,000
223,tOO

300,000
459,400

5,000,000
198,000

200,000
990,000

5,000,000
300,000
183,000

7,000,000

0

400,000

2,343,400

0

12,369,800
2,500,000

0

1,000,000

1,000,000
15,000,000

s00,000

0

r94,623,600 193,270,5O049J
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona State Hospital Fund

ASH Land Earnings Fund

Child Fatality Review Fund

Disease Control Research Fund

Emergency Medical Services Operating Fund

Environmenta I Labgratory Licensu re Revolvi ng Fu nd

Federal Child Care and Development Fund Block Grant

Health Services Licensing Fund

Health Services Lottery Monies Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident Protection Revolving

Fund

Tobacco Tax and Health Care Fund - Medically Needy
Account

Vital Records Electronic Systems Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCESO

143,335,500

3,022,400
589,300
775,700
798,200

3,7t4,90Q
707,300

998,500
16,656,100

r49,7Q0
11,906,800

8,494,900

0

166,360,900

3,145,800
650,000
196,500

1,000,000

4,209,500
99s,s00
992,500

77,4L6,400
0

12,673,500
12,802,900

238,200

700,000

3,872,900

r.34,376,800

3,145,800
650,000
196,500

1,000,000

4,209,50Q

995,500
992,500

77,4t6,400
0

12,673,500
12,802,900

238,200

700,000

3,872,900

435,500

3,638,800

51,288,100 s8,893,700 s8,893,700

194,623,600
72,760,600

525,107,600

225,254,600
10s,854,000
483,682,800

793,270,s00
105,864,000

483,682,800

792,49r,800 814,801,400 782,817,300

AGENCY DESCRTPTTON - The Department of Health Services (DHS) is responsible for the provision of most public health

programs not administered by AHCCCS, the Arizona State Hospital (ASH), emergency medical services, state laboratory

support, vital records maintenance, disease control, epidemiological monitoring, and radiation regulation.

FOOTNOTES

L/ lncludes 733.5 GF and 28.1OF FTE Positions funded from Special Line ltems in FY 2025.

A Of the amount appropriated for the operating lump sum, S100,000 shall be used for a suicide prevention coordinator to

assist school districts and charter schools in suicide prevention efforts. On or before September !,2025, the department

of health services, in consultation with the department of education, shall report to the governor, the president of the

senate, the speaker of the house of representatives, the director of the joint legislative budget committee and the
director of the governor's office of strategic planning and budgeting on the suicide prevention coordinator's

accomplishments in fiscalyear 2024-2025. (GeneralAppropriation Act footnote)

3/ ln addition to the apprOpriation for the department of health services, earnings on state lands and interest on the

investment of the permanent state land funds are appropriated to the Arizona state hospital in compliance with the

enabling act and the Constitution of Arizona. (General Appropriation Act footnote)

A The department of health services shall distribute monies appropriated for Alzheimer's disease research through a grant

to a charitable organization that is qualified under section 50f(cX3) of the internal revenue code and that meets the

following criteria:
t. ls headquartered in this state.
2. Has been operating in this state for at least the last ten years.

3. Has participating member institutions that work together to end Alzheimer's disease within a statewide

collaborative model by using their complementary strengths in brain imaging, computer science, genomics, basic

and cognitive neurosciences and clinical and neuropathology research.

4. H as pa rticipating mem ber institutions that ed u cate residents of this state a bout Alzheimer's disease, resea rch

progress and resources to help patients, families and professionals manage the disease, The terms of the grant made

to the charitable organization may not impose any requirements that were not imposed in prior grant agreements

entered into between the department of health services and the charitable organization. (General Appropriation Act

footnote)
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y The department of health services shall distribute monies appropriated forthe biomedical research support line item to

a nonprofit medical research institute headquartered in this state that specializes in biomedical research focusing on

applying genomic technologies and sequencing to clinical care, that has served as a resource to this state to conduct

molecular epidemiologic analyses to assist with disease outbreak investigations and that collaborates with universities,

hospitals and health science research centers and other public and private bioscience and related industries in this state.

The recipient of these monies shall commission an audit of the expenditure of these monies and shall submit a copy of

the audit to the department of health services on or before February t,2026. (General Appropriation Act footnote)
g/ The depa rtm ent of hea lth services may use u p to fou r percent of the a mou nt appropriated for non rena I disease

management for the administrative costs to implement the program. (General Appropriation Act footnote)

A The amount appropriated to the department of health services for the preceptor grant program for graduate students is

exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations. Any

monies remaining ynexpended on July t,2026 revert to the state general fund. (General Appropriation Act footnote)

A The depa rtment of hea lth services sha ll electron ica lly forwa rd to the president of the senate, the spea ker of the house of

representatives, the chairpersons of the senate and house of representatives appropriations committees and the

director of the joint legislative budget committee a monthly report comparing total expenditures for the month and

year-to-dateascomparedtoprior-yeartotalsonorbeforethethirtiethofthefollowingmonth. Eachreportshall include

an estimate of potential shortfalls in programs, potential federal and other monies, such as the statewide assessment for

indirect costs, that may be available to offset these shortfalls, and a plan, if necessary, for eliminating any shortfall

without a supplemental appropriation. (General Appropriation Act footnote)
gl General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Operating Budget ASH Land Earnings Fund 650,000

The Baseline includes 561,208,000 and 387.4 FTE

Positions in FY 2025 for the operating budget. These

amounts are unchanged from FY 2024.

Adjustments are as follows:

Remove One-Time OPerating Costs

The Baseline includes a decrease of S(5,970,000) from the

General Fund in FY 2025 to remove one-time funding for
registry staffi ng services.

General Fund

Child Fatality Review Fund

Emergency Medical Services (EMS)

Operating Fund

Environmental Laboratory Licensu re

Revolving Fund

Federal Child Care and Development
Fund (CCDF) Block Grant

Health Services Licensing Fund

DHS lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident

Protection Revolving Fund

Vital Records Electronic Systems Fund

Adjustments are as follows:

995,500

992,500

3,972,900

Arizono State Hospital ASH - Restoration to competency

ASH - Operating The Baseline includes $900,000 from the ASH Fund in FY

2025 f or ASH - Restoration to Competency. This amount is

unchanged from FY 2024.
The Baseline includes 577,!46,700 and 616.5 FTE

Positions in FY 2025 for the ASH operating budget, These

amounts consist of:

FY 2025

s20,839,300
196,500

4,209,500

16,957,000
L2,673,500

433,100
38,200

Remove One-Time Surveillance System Upgrades

The Baseline includes a decrease of S(3,500,000) from the

General Fund in FY 2025 to remove one-time funding to

replace the ASH video surveillance system.

Background - This line item funds inpatient psychiatric

hospitalization services for adult SMI residents. ASH

residents that are subject to court-ordered treatment are

treated in ASH's civil hospital, and residents charged with

or serving a sentence for committing a crime are treated

in ASH's forensic hospital, ln FY 2023, ASH had an average

daily census of 109 patients in its civil commitment unit,

112 patients in its forensic unit, and 113 Sexually Violent

Persons (SVPs), for a total of 334 patients.

Background - This line item funds direct costs associated

with the Restoration to Competency program. All other
indirect costs are included in the Arizona State Hospital -

Operating line item.
General Fund
ASH Fund

74,250,90O
2,245,8O0
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ASH provides treatment to restore to competency
individuals who are found incompetent to stand trial. ln

tY 2Q23, there was an average daily census of 5 RTC

patients treated at ASH. RTC patients are treated in ASH's

forensic unit.

The FY 2025 Baseline continues a provision to exempt
county expenditures on Restoration to Competency from
county expenditu re limitations.

ASH - Sexuolly Violent Persons

The Baseline includes 510,881,900 and 112.5 FTE

Positions from the General Fund in FY 2025 for ASH -

Sexually Violent Persons. These amounts are unchanged

from FY 2024.

Background - This line item funds direct costs associated

with the Sexually Violent Persons program. All other
indirect costs are included in the Arizona State Hospital -

Operating line item.

After serving their prison sentence, some persons

convicted of sexually violent crimes may be remanded by

the courts for further confinement and treatment. These

individuals are housed at the Arizona State Hospital. ln FY

2023, ASH had an average daily census of 113 Sexually

Violent Persons (SVPs).

Public Health

Adult Cystic Fibrosis Core

The Baseline includes S105,200 from the General Fund in

FY 2025 for Adult Cystic Fibrosis Care. This amount is

unchanged fromFY 2024.

ln FY 2023, this line item provided contracted care and

treatment services through Phoenix Children's Hospital

for 43 individuals with cystic fibrosis.

AIDS Reporting ond Surueillunce

The Baseline includes S1,000,000 from the Disease

Control Research Fund in FY 2025 for AIDS Reporting and

Surveillance. This amount is unchanged from FY 2Q24.

The line item provides $125,000 for a database system

administered by Maricopa and Pima Counties to track the
incidence of Acquired lmmune Deficiency Syndrome
(AIDS) and AIDS-related conditions. The remaining

5875,000 funds medications under the Arizona AIDS Drug

Assistance Program (ADAP), which also receives Federal

Funds for the medications. The ADAP program served

approximately 2,974 clients in FY 2023,

Alzheime/s Disease Resedrch

The Baseline includes 54,L25,000 from the General Fund

in FY 2025 for Alzheimer's Disease Research. This amount

is unchanged from FY 2024.

Background - DHS distributes funding in the line item to
the Arizona Alzheimer's Consortium (AAC). The AAC

provides dollar-for-dollar matching grants to universities,
hospitals, and research centers for research on the causes

of Alzheimer's disease.

Biomedical Reseorch Support

The Baseline includes S2,000,000 from the General Fund

in FY 2025 for Biomedical Research Support. This amount
is unchanged fromFY 2024.

Background - This line item funds a nonprofit medical

research institute headguartered in Arizona that
specializes in biomedical research focusing on the
application of genomic technologies and sequencing to
clinical care, assists with disease outbreak investigations,
and collaborates with universities, hospitals, and other
bioscience and related industries in this state.

DHS distributes monies in this line item to the
Translational Genomics Research lnstitute (TGen), a

nonprofit medical research institution. ln addition to
these monies, the budget includes S3,000,000 from the
General Fund to Northern Arizona University (NAU) for
biotechnology. (Please see the NAU narrative for more
information.)

Breast and Ceruical Cancer dnd Bone Density Screening

The Baseline includes S1,369,400 and 1 FTE Position from
the General Fund in FY 2025 for Breast and Cervical
Cancer and Bone Density Screening. These amounts are

unchanged fromFY 2024.

The Well Woman Healthcheck program provides
contracted cancer screenings for women over age 40 who
lack health insurance and have incomes less than 250% of
the FPL. Women who are diagnosed with breast and

cervical cancer through this program are eligible to
receive treatment through AHCCCS.
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County Tuberculosis Provider Care und Control

The Baseline includes 5590,700 from the General Fund in
FY 2025 for County Tuberculosis Provider Care and
Control. This amount is unchanged from FY 2024.

This line item provides reimbursement to hospitals and
physicians for the care of hospitalized tuberculosis
patients and for assistance to all county health
departments for local tuberculosis control programs,

De me ntia Awa re ness Ca mpal g n

The Baseline includes no funding in FY 2025 for a

Dementia Awareness Campaign. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(750,000) from the
General Fund in FY 2025 to remove one-time funding for a

dementia awareness campaign for rural and underserved
urban areas in Arizona.

The FY 2024 Health Care BRB instructed DHS to distribute
the monies to a nonprofit organization that has expertise
in dementia and provides care for individuals affected by
Alzheimer's disease and other forms of dementia. The
recipient organization must also have experience in
marketing and public awareness campaigns and host a

toll-free 24-hour hotline to provide dementia support and
education. DHS is required to report on the impact of the
public education campaign to the Governor, the President
of the Senate, and the Speaker of the House of
Representatives on or before June 30, 2025.

An FY 2024 General Appropriation Act footnote makes
these monies non-lapsing.

Dementia Services Progrom dnd Alzheimer's Disedse
State Plan

The Baseline includes no funding and 2 FTE Positions from
the General Fund in FY 2025 for a Dementia Services
Program and Alzheimer's Disease State Plan. Adjustments
are as follows:

Remove One-Time Program Funding
The Baseline includes a decrease of 5(964,100) from the
General Fund in FY 2025 to remove funding for DHS to
establish a dementia services program and develop an

Alzheimer's disease state plan, as required by the FY 2024
Health Care BRB.

Among other provisions, the dementia services program is

required to facilitate coordination of policies and
programs related to dementia and Alzheimer's disease
within the Legislature and Executive branch. ln addition,
the dementia services program is responsible for
coordinating, publishing, and implementing the
Alzheimer's disease state plan, which is required to assess

the current and future impact of dementia and
Alzheimer's disease in Arizona. The plan must also assess

existing capacity and resources to address needs. The plan

must be published on DHS's website and include
recommendations for increasing access to care and
treatment, improving the quality of care for affected
persons, ensuring a coordinated statewide response, and
advancing early detection and diagnosis.

By July t, 2024, and June 30,2026, DHS must review and
submit an updated Alzheimer's disease state plan to the
Governor, the President ofthe Senate, and the Speaker of
the House.

The FY 2024 General Appropriation Act included a

footnote making these monies non-lapsing through FY

2026, after which the program's requirements are
repealed. The footnote states that these monies are
intended to be expended over 3 years. Any monies
remaining unspent at the end of FY 2026 will revert to the
General Fund.

Fentanyl Testing Strips and Mass Spectrometers

The Baseline includes no funding in FY 2025 for Fentanyl
Testing Strips and Mass Spectrometers, Adjustments are
as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(300,000) from the
General Fund in FY 2025 to remove funding for DHS to
purchase and distribute fentanyl testing strips and mass

spectrometers.

Fentanyl testing strips and mass spectrometers are both
forms of drug checking technology. The test strips are
dipped into water containing drug residue to determine
the presence offentanyl. The spectrometers are used to
detect the compounds available in drugs.

Fu ne ral Se rvices Re gu lation

The Baseline includes 5459,400 and 4 FTE Positions from
the Health Services Licensing Fund in tY 2025 for Funeral
Services Regulation. These amounts are unchanged from
tY 2024.
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Bockground - On January 10,2023, the Senate and House

Commerce Committee of Reference recommended the
State Board of Funeral Directors and Embalmers be

terminated, with its powers and duties transferred to
DHS. Laws 2023, Chapter 194 transferred the board to
DHS, retroactive to March 31, 2023. Enacted with an

emergency clause, Chapter 194 became effective
immediately upon the Governor's signature on June 20,

2023.

Pursuant to Chapter 194, all unencumbered and

unexpended monies were transferred to DHS on the
effective date, and all fees and monies collected in

accordance with funeral services statutes were deposited
into the Health Services Licensing Fund. The legislation
removed all statutorily set fees for funeral services and

allowed DHS to determine the new amounts.

To assist the DHS director in regulating funeral services,

the legislation established an advisory committee
consisting of seven members appointed by the Governor.
The advisory committee is required to provide annual

evaluations to the Governor regarding the performance of
DHS in administering funeral services statutes.

Finally, Chapter 194 modified qualifications for individuals

to receive embalmer and funeral director licenses,

including requiring applicants to not have disqualifying
criminal histories as determined by DHS.

Health Crisis Review Centers dnd Wraporound Services

The Baseline includes no funding in FY 2025 for Health

Crisis Review Centers and Wraparound Services.

Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(5,000,000) from the
General Fund in fY 2025 to remove one-time funding for
grants for mental health crisis relief centers that provide

short-term supportive housing and peer support.

No n re nal Dise ase M anageme nt

The Baseline includes S198,000 from the General Fund in

FY 2025 for Nonrenal Disease Management. This amount
is unchanged fromFY 2024.

This line item provides funding for medication and other
transplant-related services for nonrenal transplant
patients who are ineligible for other public assistance
programs.

Nursing Care Projects

The Baseline includes 5200,000 from the Nursing Care

lnstitution Resident Protection Revolving Fund in FY 2025

for special projects related to long-term care facilities'

This amount is unchanged from FY 2024.

Background -The Nursing Care lnstitution Resident

Protection Revolving Fund receives deposits from civil

penalties paid by nursing care institution administrators
and assisted living facility managers for violations of their
licenses or certifications. Historically, DHS's operating

budget has included an ongoing appropriation of S38,200
from this fund for emergency patient relocation and

patient personal property replacement.

Poison Control Centers Funding

The Baseline includes 5990,000 from the General Fund in

FY 2025 for Poison Control Centers. This amount is

unchanged from FY 2024.

A.R.S. 5 36-1161 requires 2 poison control centers to be

maintained in Arizona. DHS allocated $647,300 to the

University of Arizona Poison lnformation Center and

5342,700 to the Banner Poison Control Center in FY 2023.

A,R.S. S 32-L907 allows the Board of Pharmacy to transfer
up to 51,000,000 from the Arizona State Board of
Pharmacy Fund to the University of Arizona (UA) Poison

Control lnformation Center. However, this amount is not

reflected in the table at the beginning of this narrative.
The Board of Pharmacy transferred 5500,000 to the UA

Poison Control Center in FY 2023.

Psilocybin Research

The Baseline includes no funding from the General Fund

in FY 2025 for Psilocybin Research. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of $(5,000,000) from the

General Fund in FY 2025 to remove funding for DHS to
provide psilocybin clinical research grants.

The FY 2024 Health Care BRB instructed DHS to distribute
the monies as competitive research grants for phase l, ll,

and lll clinical trials to evaluate the effects of whole
mushroom psilocybin on treating specific disorders,

including post-traumatic stress disorder. The Health Care

BRB also established a psilocybin research advisory
council charged with establishing criteria for qualifying

clinical trials and overseeing the application process. By

June 1 annually, the council must make recommendations
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on psychedelic-assisted therapy to the Governor, the
President of the Senate, and the Speaker of the House of
Representatives. The program is repealed on june 30,

2026.

Renol Dental Care and Nutrition Supplements

The Baseline includes 5300,000 from the TTHCF -

Medically Needy Account in FY 2025 for Renal Dental Care

and Nutrition Supplements. This amount is unchanged
from FY 2024,

This line item provides pre-operative dental care and

ongoing nutritional assistance for low-income renal

disease patients. Funding in this line item treats kidney
disease and associated kidney damage and provides

transportation services for dialysis appointments.

Rendl Tronsplont Drugs

The Baseline includes S183,000 from the General Fund in

FY 2025 for Renal Transplant Drugs. This amount is

unchanged fromFY 2024.

This line item provides funding for anti-rejection
medications for renal transplant patients who cannot be

listed for transplant because they cannot afford the cost

of medications. ln FY 2023, 64 people received anti-
rejection medication assistance.

Trdumu Recovery Center Fund Deposit

The Baseline includes no funding and 1.5 FTE Positions

from the General Fund in tY 2025 fer a Trauma Recovery

Center Fund Deposit. Adjustments are as follows:

Remove One-Time Fund Deposit
The Baseline includes a decrease of S(7,000,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the Trauma Recovery Center Fund.

An FY 2024 General Appropriation Act footnote instructs
DHS to use the monies to provide a technical assistance
grant to help establish a state pilot trauma recovery
center, including 3 years of operational costs, and a
separate grant to a public research institution to track
data and outcomes of the state pilot trauma recovery
center. The public research institution is required to
produce a report at the conclusion of the pilot.

Family Health

Folic Acid Program

The Baseline includes 5400,000 from the TTHCF -

Medically Needy Account in FY 2025 for the Folic Acid

Program. This amount is unchanged from FY 2024.

This line item provides funding for the distribution of folic

acid to women of childbearing age to help prevent birth
defects. ln FY 2023,15,559 women received folic acid

education and multivitamins.

High Risk Perinatal Seruices

The Baseline includes 52,343,400 from the General Fund

in FY 2025 for High Risk Perinatal Services. This amount is

unchanged fromFY 2024.

This line item provides contracted transport services for
high risk perinatal care, hospital services, inpatient
physician follow-up services, and community health nurse

visits for newborns who spent at least 5 days in a neonatal
intensive care unit. The purpose of the visits is to identify
developmental issues and provide early intervention
services to ensure school readiness by age 5.

Newborn Scree ni ng P rog ram

The Baseline includes S12,369,800 and 24.r FTE Positions

from the Newborn Screening Program Fund in FY 2025for
the Newborn Screening Program. These amounts are

unchanged from FY 2024.

Background - This line item funds the centralized testing
of all newborns in the state for a standard set of 61

disorders. ln FY 2023, the program provided screening for
78,80L newborns. The program also provides follow-up
counseling for the parents of affected newborns. The

State Health Laboratory is the designated laboratory for
testing, but DHS may designate other laboratories as

testing facilities for conditions or tests added to the
screening program.

N urse-Fa mily Partnersh i p

The Baseline includes no funding in FY 2025 for Nurse-

Family Partnership Programs. Adjustments are as follows:

Remove One-Time Program Funding
The Baseline includes a decrease of $(2,500,000) from the
General Fund in FY 2025 to remove funding for DHS to
fund nurse-family partnership programs.
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Nurse-family partnership programs are home visiting
programs that pair nurses with low-income, first-time
mothers during their pregnancy and the first 2 years of
the children's lives. Services typically include care
coordination, case management, assessments and
screenings, preventive education, referrals to health and

human services, and job development resources, among
other supports.

Medica I P rovide r Su pport

Acce le rated N u rsi ng Programs

The Baseline includes no funding in FY 2025 for
Accelerated Nursing Programs. This amount is unchanged

from FY 2024.

The FY 2023 budget appropriated S50,000,000 one-time
to DHS to expand nursing programs. Of this amount, the
FY 2023 Health Care BRB required DHS to distribute
S6,000,000 to a private university with a health sciences

campus located in Phoenix that offers a 12-month
accelerated nursing program. The recipient will use the
monies for capital costs associated with adding a new
cohort of accelerated nursing students.

DHS will distribute the remaining 544,000,000 to public

and private universities and community colleges located
in Arizona for the purpose of expanding program capacity.
The department is required to give priority to programs
that can be completed within 12 months, but programs

up to 18 months in length are also eligible for funding.
Each institution receiving monies must use at least 80% of
the award to provide scholarships and no more than 20%

may be used for administrative expenses, including the
cost of hiring faculty and purchasing equipment. The

monies may not be used for capital costs.

ln January 2023, DHS reported awarding $43,100,000 of
the 544,000,0000 appropriation: Ss.6 million to ASU for
104 scholarships; Ss.g million to Creighton University for
80 scholarships; $fe .O million to Grand Canyon University
for 300 scholarships; 56.+ million to NAU for 240
scholarships; and 59.2 million to UA for 158 scholarships.

At the end of FY 2023, DHS had expended 55,477,400
million of the appropriation.

The FY 2023 Health Care BRB also stipulated that
scholarship recipients agree to practice nursing in Arizona

for at least 4 years after graduation from an accelerated
nursing program. DHS is required to compile information
from each institution and submit an annual report to JLBC

and OSPB on October 1 of each year through 2030. The

report will include data on the number of students

receiving scholarships, the number of nurses who are

currently completing the 4-year service commitment, and

the number of students who have reimbursed the
institution for not completing the service requirement.

An FY 2023 General Appropriation Act footnote makes

these monies non-lapsing through FY 2024. Any unspent
monies at the end of FY 2024 will revert to the General

Fund.

Behavioral Hedlth Care Provider Loan Repayment
Progrdm

The Baseline includes $1,000,000 from the General Fund

in FY 2025 for the Behavioral Health Care Provider Loan

Repayment Program. This amount is unchanged from FY

2024.

A.R.S.5 36-2t75 establishes the program to provide loan

repayment assistance to providers who agree to serve in

behavioral health facilities for at least 2 years, with
priority given to applicants who intend to practice in the
Arizona State Hospital or a behavioral health residential
facility. For the first 2 years of service, the maximum
award is SSo,oOO. For each subsequent year, the
maximum award is S25,000.

Collqborative Care Uptake Fund Deposit

The Baseline includes no funding in FY 2025 for a
Collaborative Care Uptake Fund Deposit. Adjustments are

as follows:

Remove One-Time General Fund Deposit

The Baseline includes a decrease of S(1,000,000) from the
General Fund in FY 2025 to remove a one-time deposit
into the Collaborative Care Uptake Fund, as created by

the FY 2024 Health Care BRB.

Monies deposited into this fund are used to provide
grants to primary care physicians (PCPs) in medical
practices with fewer than 50 employees who establish

and deliver services through the collaborative care model,
an evidence-based, integrated behavioral health service

delivery method requiring a formal arrangement between
a PCP, a care manager, and a psychiatrist. This line item
also funds grants to collaborative care technical assistance

centers that aid PCPs in providing integrated behavioral
health services.
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Arizona Nurse Educdtion lnvestment Pilot Program

The Baseline includes S15,000,000 from the General Fund

in FY 2025 for the Arizona Nurse Education lnvestment
Pilot Program. This amount is unchanged from fY 2024.

A.R.S. 5 36-1802 requires these monies to be deposited
into the Arizona Nurse Education lnvestment Pilot
Program Fund to increase the capacity of nursing

education programs in Arizona. DHS allocates these
monies to the Arizona Board of Regents (ABOR) and

community college districts based on the number of
nursing students graduating inFY 2022, which includes
programs for nursing assistants, licensed practical nurses,

registered nurses, and advanced practice nurses.

Recipients may use the monies to pay operating costs

necessary to increase the number of faculty members

teaching in nursing programs and for capital expenses

directly related to additional faculty and students.

The 3-year spending plan associated with the enacted FY

2023 budget included S15,000,000 from the General Fund

for this line item in FY 2023, FY 2024, and FY 2025. Of this
amount, the Arizona Board of Regents (ABOR) expects the
universities to receive $5.2 million annually through FY

2025, with 53.O million for ASU, Sr.+ million for NAU, and

5t.3 million for UA. The remainine 59.3 million will go to
community college programs.

These monies are one-time through FY 2025. Any monies

remaining in the fund at the end of FY 2026 will revert to
the General Fund.

Preceptor 6 ro nt P rog ro m Graduate Students

The Baseline includes SSOO,OOO from the General Fund in

FY 2A25 for a Preceptor Grant Program for Graduate

Students. This amount is unchanged from FY 2024.

A.R.S. 5 36-1806 establishes this program to expand the
capacity of preceptor training for graduate students
pursuing degrees as physicians in allopathic or
osteopathic medicine, advanced practice nurses,
physician assistants, or dentists. ln the nursing profession,
preceptors are licensed clinicians who supervise nursing

students completing their clinical hours. DHS is required
to allocate the monies to the 5 largest statewide nonprofit
organization representing these professions in proportion
to the number of active licenses within each.

The organizations will distribute monies to physicians,

certified nurse midwives, registered nurse anesthetists,
clinical nurse specialists, registered nurses, physician

assistants, and dentists who serve as volunteer preceptors

who provide sufficient evidence of completing a

preceptorship with a graduate student. Awards will be

distributed on a first-come first-serve basis at a maximum

of S1,000 per preceptor per calendar year, with priority
given to primary care preceptorships in rural areas of the
state.

The 3-year spending plan associated with the enacted FY

2023 budget included SSoO,OOO from the General Fund for
this line item in F\ 2023,FY 2024, and FY 2025.

The 2025 Baseline includes a footnote making these
monies non-lapsing through FY 2026. Any monies

remaining unspent at the end of FY 2026 will revert to the

General Fund.

Other lssues

Statutory Changes

The Baseline would, as session law, continue to exempt

county expenditures on Restoration to Competency

treatment at the Arizona State Hospital from county

expenditure limitations.

Long-Term Budget lmpqcts

As part of the FY 2025 Baseline's 3-year spending plan,

DHS's General Fund costs are projected to decrease by

S(15,500,000) in FY 2026 below FY 2025.

The FY 2026 estimate is based on

S(15,000,000) for the removal of one-time nurse

education investment pilot program funding.

S(500,000) for the removal of one-time grants for
preceptor training programs.

a
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SUMMARY OF FUNDS

Alzheimer's Disease Research Fund (HSA2255/A.R.S. 5 36-123.02) Non-Appropriated

Source of Revenuer Revenues from special plate fees and renewals. Of the S25 fee, 58 is for administrative costs deposited to the State

Highway Fund and S17 is deposited into the Alzheimer's Disease Research Fund,

Purpose of Fund: To distribute monies to charitable organizations in Arizona that have been operating for at least 10 years and have

member institutions working to end Alzheimer's Disease and educate Arizona residents about Alzheimer's Disease.

Funds Expended 0 32,000

Year-End Fund Balance 28,300 8,600

Arizona Nurse Education lnvestment Pilot Program Fund (HSA4200/A.R.S. 5 36-1802) Non-Appropriated

Source of Revenue: Legislative appropriations, private donations, grants and federal monies.

Purpose of Fund: To increase the capacity of nursing education programs in this state by fostering collaboration among this state's
education and health care communities and the state and federal governments. Any monies remaining in the fund on July 1, 2026, will
revert to the General Fund. Expenditures are not displayed to avoid double counting the General Fund.

Funds Expended 0 0

Year-End Fund Balance 9,019,700 4,509,900

FY 2023
Actual

FY 2024
Estimate

Arizona State Hospital Charitable Trust Fund (HSA9985/A.R.S, S 36-218)

Source of Revenuel Monies received from contracts and lease agreements on Arizona State Hospital property.

Purpose of Fund: To benefit persons with mental illness in this state.

Funds Expended

Year-End Fund Balance

12,200

170,300

Non-Appropriated

100,000

226,300

Arizona State Hospital Fund (HSA3120/A.R.S. S 36-545.08) Appropriated

Source of Revenue: State monies and matching federal monies for disproportionate share payments at the Arizona State Hospital,
Medicaid reimbursement for services provided at the Arizona State Hospital, county payments, and other monies collected for services to
clients at the state hospital.

Purpose of Fund: To provide treatment of patients at the Arizona State Hospital or to place Arizona State Hospital patients in the
community.
Funds Expended 3,022,400 3,145,800

Year-End Fund Balance 2,975,600 3,393,600

ASH Land Earnings Fund (HSA3128/A.R.S. S 36-211) Appropriated

Source of Revenue: Monies received from interest on the Arizona State Hospital's Permanent Land Fund, as established through Arizona's
Enabling Act, Section 25, and the monies derived from the lease of these lands and miscellaneous revenue.

Purpose of Fund: Forthe benefit and support ofthe Arizona State Hospital.

Funds Expended 589,300 650,000

Year-End Fund Balance 3,245,900 4,052,t00

Breast and Cervical Cancer Sreening and Diagnostic Special Plate Fund Non-Appropriated
(HSA2513/A. R.S. $ 36-119)

Source of Revenue: Revenues from special plate fees and renewals. Ofthe S25 fee, 58 is for administrative costs deposited to the State

Highway Fund and $17 is deposited into the Breast and Cervical Cancer Screening and Diagnostic Special Plate Fund.

Purpose of Fund: For breast and cervical cancer screening and diagnostic and outreach services.

Funds Expended 51,600 550,300

Year-End Fund Balance 1,111,600 693,500
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Child Fatality Review Fund (HSA3036/A.R.S. S 36-3504) Appropriated

Source of Revenue: A S1 surcharge on fees collected on all certified copies of death certificates, up to 5200,000. Any revenue collected in

excess of S20O,O0O is transferred from the fund to the Child Abuse Prevention Fund in the Department of Child Safety'

Purpose of Fund: To organize county child fatality review teams and to study data collected by these teams to determine ways to reduce

the state's child mortality rate.

Funds Expended 175,700 196,500

Year-End Fund Balance 263,100 266,200

Childhood Cancer and Rare Childhood Disease Research Fund (H542560/4.R.S. 5 36- Non-Appropriated

t2t)
Source of Revenue: Revenues from special plate fees and renewals, Of the 525 fee, 58 is for administrative costs deposited to the State

Highway Fund and S17 is deposited to the Childhood Cancer and Rare Childhood Disease Research Fund.

Purpose of Fund: To support childhood cancer research,

Funds Expended 0 30,000

Year-End Fund Balance 89,600 89,600

Collaborative Care Uptake Fund (HSA4270/Laws 2023, Chapter 139) Non-Appropriated

Source of Revenue: Legislative appropriations,

Purpose of Fund: For grants to primary care physicians to cover the initial costs of implementing behavioral health integration services

through a collaborative care model, and for technical assistance grants. Expenditures are not displayed to avoid double counting the

General Fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Congenital Heart Defect Special Plate Fund (HSA2258/A.R.S. 5 36-123.03) Non-Appropriated

Sourceof RevenueiRevenuesfromspecial platefeesandrenewals, Ofthe$25fee,$8isforadministrativecostsdepositedtotheState
Highway Fund and S17 is deposited to the Congenital Heart Defect Special Plate Fund.

Purpose of Fund: Distribution to a foundation that supports a hospital with a focus on pediatric patient care and has a heart center'

Funds Expended 0 32,000

Year-End Fund Balance 22,800 20,400

Coronavirus Relief Fund (HSA2975/A.R.S. S 35-142) Federal Funds

Source of Revenue: Monies received by the state from the federal COVID-19 response legislation. Arizona received 51.86 billion from the

Coronavirus Relief Fund established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act based on the state's share of the

popu lation.

Purpose of Fund: Monies are allocated by the Governor to supplement costs of the state's COVID-19 response, including necessary

expenditures incurred by the state due to the pandemic public health emergency.

Funds Expended 12,202,600 0

Year-End Fund Balance 0 0

Coronavirus State and local Fiscal Recovery Fund (HSA29S5/U.S, P.l. tL7-21 Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act lP.L. tt7-2l,,

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 4,427,900 5,083,300

Year-End Fund Balance 2OO 100

FY 2023
Actual

tY 2024
Estimate
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Disease ControlResearch Fund (HSA2090/A.R.S. 536-2741 Appropriated

Source of Revenue: Monies appropriated by the Legislature and any gifts, contributions or other monies received by the Disease Control

Research Commission from any other source, including Proposition 204.

Purposeof Fund:ToprovidefundingforAlDSReportingandSurveillance, PleaseseetheNon-Appropriatedportionofthefundfor
additional information.
Funds Expended 798,200 1,000,000

Year-End Fund Balance 4,911,300 4,075,700

Disease Control Research Fund (HSA2090/A.R.S. I 36-274) Non-Appropriated

Source of Revenue: Monies appropriated by the Legislature and any gifts, contributions or other monies received by the Disease Control

Research Commission from any other source, including Proposition 204.

Purpose of Fund: To be used for projects or services that may advance research in the causes, epidemiology and prevention of disease,

includingdiscoveryanddevelopment. PleaseseetheAppropriatedportionofthefundforadditional information.

Funds Expended 1,596,100 3,000,300

Year-End Fund Balance 4,911,300 4,075,700

Donations - DHS (HSA30L0/2025/A.R.S. 5 36-132) Non-Appropriated

Source of Revenue: lndividual donations for various health related purposes.

Purpose of Fund: For specific purposes as designated by the donors. Monies donated pursuant to A.R.S. S 36-213 and A,R.S. 5 36-204 for
the Arizona State Hospital are accounted for separately.

Funds Expended 1,233,000 710,700

Year-End Fund Balance 1,385,500 885,200

tY 2023
Actual

FY 2024
Estimate

Donations - Statewide (HSA2025/A.R.S, 5 36-132)

Source of Revenue: lndividual donations from employee recognition events

Purpose of Fund: Employee recognition purposes.

Funds Expended

Year-End Fund Balance

4,800

9,200

Non-Appropriated

5,500

9,200

Drug Disposal Education and Awareness Fund (HSA2230/A.R.S. S 36-123.01) Non-Appropriated

Source of Revenue: Donations and contributions from private persons and organizations.

Purpose of Fund: To pay for the cost of administering an education and awareness program regarding the disposal of prescription drugs,

including controlled substances, nonprescription drugs, needles, and sharps,

Funds Expended 0 0

Year-End Fund Balance 10,000 10,000

Emergency Medical Services Operating Fund (HSA2171/A.R,S. 5 36-2218) Appropriated

Source of Revenue: The fund receives 48.9% of the Medical Services Enhancement Fund revenues, which are collected from a 13%

surcharge on fines charged for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: To fund localand state emergency medical services systems,

Funds Expended 3,774,900 4,209,500

Year-End Fund Balance 988,100 190,900

Environmental laboratory Licensure Revolving Fund (HSA30].7/A.R.S. 5 36-495.15) Appropriated

Source of Revenue: Fees collected for environmental lab licensure, fees derived from department-sponsored workshops, and monies from
gifts, grants, and donations.

Purpose of Fund: For costs associated with licensing environmental laboratories by the Department of Health Services.

Funds Expended 707,300 995,500

Year-End Fund Balance 860,200 571,300
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FY 2023
Actual

FY 2024
Estimate

Federal Child Care and Development Block Grant (HSA2008/U.S. P.L L04-193)

Source of Revenue: Federal formula grant.

Purpose of Fund: To provide reduced licensing fees for child care centers, via an intergovernmental service agreement with the

Department of Economic Security. Please see the Appropriated portion of the fund for additional information.

Funds Expended 6,655,200

Year-End Fund Balance 485,000

Federal Funds

5,000,100

504,500

Federal Child Care and Development Fund Block Grant (HSA20O8/U.S. P.L 104-193) Appropriated

Source of Revenuer Federal formula grant.
purpose of Fund: A portion of the Federal Child Care and Development Block Grant provides the Assurance and Licensure Division with

monies for the licensure of child care facilities, Please see the Federal Funds portion of the fund for additional information.

Funds Expended 998,500 992,500

Year-End Fund Balance 485,000 504,500

Federal Funds (HSA2OOO/A.R.S. 5 35-1-42) Federal Funds

Source of Revenuel Grants and reimbursements from the federal government.

Purpose of Fund: To provide health services in accordance with the terms of each specific grant'

Funds Expended 501,821,900 473,599,400

Year-End Fund Balance 10,013,400 10,013,500

Health Services Licensing Fund (HSA1995/A.R.S. 5 36-405, A.R.S. 5 36-4t4') Appropriated

Source of Revenue: Fees for health care institution licensing services, monies from the examination and licensing of hearing and speech

professionals, and fees collected for regulation of individuals utilizing radiological materials.

Purpose of Fund: To fund regulatory actions for health care institutions, hearing and speech professionals, and radiation regulation. A

total of 90% of assurance and licensure fees are deposited into this fund with the remaining 10% deposited into the General Fund.

Funds Expended 16,656,100 77,416,400

Year-End Fund Balance 2,tr7,200 (2,449,1001

Health Services Lottery Monies Fund (HSA4250/A.R.S. S 36-103.01) Appropriated

Source of Revenue: State Lottery monies.

Purposeof Fund:Tofundgrantsforhomelesspregnantwomenservices, PleaseseetheNon-Appropriatedportionofthefundfor
additional information.
Funds Expended L49,700 0

Year-End Fund Balance 5,769,100 4,518,700

Health Services Lottery Monies Fund (HSA4250/A.R.S. 5 36-108.01) Non-Appropriated

Source of Revenue: State Lottery monies.

Purpose of Fund: To fund teenage pregnancy prevention programs, the Health Start program, and the federal Women, lnfants and

Children (WlC) food program. Please see the Appropriated portion of the fund for additional information.

Funds Expended 7,354,300 8,973,300

Year-End Fund Balance 5,769,100 4,518,700

IGA and ISA Fund (HSA4500/A.R.S. 5 36-103.01) Non-Appropriated

Source of Revenue: Monies from intergovernmental agreements and interagency services agreements between the Department of Health

Services and other state and local entities. The fund receives annual revenue from the Department of Economic Security (DES) to provide

nutrition education in schools for grades 1-6 using funds from the Supplemental Nutrition Assistance Program (SNAP)'

purpose of Fund: To fund services which DHS has agreed to perform in lGAs and lSAs with state and local public agencies.

Funds Expended 14,870,900 12,046,400

Year-End Fund Balance I7,446,L00 10,680,000
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lndirect Cost Fund (HSA9001/A.R.S. 5 36-108) Appropriated

Source of Revenue: Charges made to Federal Funds and interagency agreements in order to reimburse the agency for a portion of the

administrative costs of the programs.

Purpose of Fund: To pay a portion of the administrative personnel and overhead costs associated with various federal programs and

interagency agreements.

Funds Expended 11,906,800 12,673,500

Year-End Fund Balance 4,t76,300 3,801,500

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

Internal Services Fund (HSA4202/A.R.S. 5 36-104)

Source of Revenue: Charges from other DHS funds.

Purpose of Fund: Revolving Fund used by DHS warehouse for the purchase of goods.

Funds Expended

Year-End Fund Balance

14,800

23,600

0

23,600

Justice Reinvestment Fund (HSA1121/A.R.S. 5 36-2363) Non-Appropriated

Source of Revenue: The fund receives 10% of revenues from the Smart and Safe Arizona Fund after state agencies pay administrative

costs for implementing the provisions of Proposition 207, which legalized the adult use of recreational marijuana,

Purpose of Fund: To pay administrative costs incurred by the State Treasurer and Arizona Department of Health Services (DHS). After
administrative costs are paid, the remaining funds are distributed 35% to county public health departments, 35% to DHS for justice

reinvestment program grants, and 30% to DHS for addressing public health issues,

Funds Expended 2,958,900 t2,747,400

Year-End Fund Balance 18,130,600 16,690,000

Laser Safety Fund (HSA238S/A.R.S. S 32-3234) Non-Appropriated

Source of Revenue: Fees collected from the authorization of certificates to individuals that operate lasers of lntense Pulsed Light (lPL)

devices for health and cosmetic related purposes.

Purpose of Fund: To fund the costs of issuing licenses to individuals that operate lasers or IPL devices for health-related purposes,

Funds Expended 6,900 0

Year-End Fund Balance I20,2OO 140,200

Medical Marijuana Fund (HSA2544/A.R.S. 5 36-2817) Non-Appropriated

Source of Revenue: The fund receives application and renewalfees from medical marijuana dispensaries, civil penalties and private

donations.

Purpose of Fund: To enforce provisions of Proposition 203 (Arizona Medical Marijuana Act) enacted in the 2010 General Election. The

Arizona Medical Marijuana Act regulates dispensation, prescription, and use of medical marijuana, including an electronic registry of
dispensary agents, patients and designated caregivers.

Funds Expended 2I,226,800 25,899,800

Year-End Fund Balance 36,081,900 16,682,100

Newborn Screening Program Fund (HSA2184/A.R.S. 5 36-694.01) Appropriated

Source of Revenue: Fees paid to DHS for newborn screening services.

Purpose of Fund: To provide monies for the centralized testing of all newborns in the state for a standard set of metabolic and congenital
(environmental/inherited) disorders. Every 4 years the department solicits bids for the contracting of these tests. The State Health Lab

holds the current contract. ln addition, the fund provides monies for follow-up counseling for the parents of affected infants.

Funds Expended 8,494,900 12,802,900

Year-End Fund Balance t,597,t00 L,594,200
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Nursing Care lnstitution Resident Protection Revolving Fund (HSA2329/A.R.S. S 36- Appropriated
43L.02)

Source of Revenue: Civil penalties paid by nursing care institution administrators and assisted living facility managers for violations of their
licenses or certifications,
Purpose of Fund: For the protection ofthe health and property of residents of nursing care facilities that are found deficient.

Funds Expended 0 238,200

Year-End Fund Balance 2,392,600 2,154,400

Oral Health Fund (HSA3038/A.R.S. S 36-138) Non-Appropriated

FY 2023
Actual

Source of Revenue: Monies received from AHCCCS contracts for dental services.

Purpose of Fund: To provide dental services to Medicaid-eligible children identified by the DHS Oral Health program.

Funds Expended 73,500
Year-End Fund Balance 783,200

FY 2024
Estimate

s81,200

328,300

Public Health Emergencies Fund (HSA2775IA.R.S. S 36-L22) Non-Appropriated

Source of Revenuel Legislative appropriations.

Purpose of Fund: To fund public health emergency responses in the state following an emergency declaration by the Governor.
Funds Expended 434,100 0

Year-End Fund Balance 958,600 958,600

Smart and Safe Arizona Fund (HSA1120/A.R.S. 5 36-2856) Non-Appropriated

Source of Revenuei The fund receives revenues from a 16,0% excise tax on the sale of recreational marijuana products and license and
registration fees.

Purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of
recreational marijuana. After agencies pay administrative costs, the remaining funds are distributed 33.0% to community college districts,
31.4%lo municipal police and fire departments,25.4% to the Highway User Revenue Fund, 10.0%to the Justice Reinvestment Fund, and
0,2%to the Attorney General.

Funds Expended 6,960,200 L1,000,000

Year-End Fund Balance 3,106,200 1,806,200

Smoke-Free Arizona Fund (HSA2541/A.R.S. 5 36-601.01) Non-Appropriated

Source of Revenuel A 2C per pack tax on cigarettes, Any revenues not used by the department to enforce the smoking ban are deposited
to the Tobacco Tax Products Fund to be used for education programs to reduce or eliminate tobacco use.

Purpose of Fund: To enforce the provisions of Proposition 201 (Smoke Free Arizona Act) enacted in the 2006 General Election. The Smoke-
Free Arizona Act banned smoking in public places except retail tobacco stores, veteran and fraternal clubs, hotel rooms designated as

smoking rooms, and outdoor patios,

Funds Expended 1,129,900 2,604,800

Year-End Fund Balance I,788,400 1,332,100

Tobacco Tax and Health Care Fund - Health Education Account (HSA1308/A.R.S. 5 36- Non-Appropriated
772)

Source of Revenue: The account receives 23C of each dollar deposited in the Tobacco Tax and Health Care Fund and 2C of each dollar in

the Tobacco Products Tax Fund.

Purpose of Fund: Monies are used for community-based education and evaluation, and other programs to discourage tobacco use among
thegeneral public,specificallytargetingminorsandculturallydiversepopulations. ThemoniesfromtheTobaccoProductsTaxFundare
used for the prevention and detection of the 4 leading causes of death.

Funds Expended 12,263,400 18,000,000

Year-End Fund Balance 18,513,600 14,000,700
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FY 2023
Actual

FY 2024
Estimate

Tobacco Tax and Health Care Fund - Health Research Account (HSA2096/A'R.S. 5 36-

275, A.R.S. S 36-773)

Source of Revenue: The fund receives monies from the Health Research Account of the Tobacco Tax and Health Care Fund.

Purpose of Fund: Monies are used for research into the prevention and treatment oftobacco-related disease and addiction.

Funds Expended 2,569,200

Year-End Fund Balance 9,789,000

Non-Appropriated

9,550,300

6,774,900

Tobacco Tax and Health Care Fund - Medically Needy Account (HSA1306/A.R.S. 5 36- Appropriated

774)

Source of Revenue: The account receives funding from the Medically Needy Account of the Tobacco Tax and Health Care Fund, which is

managed by AHCCCS. All monies remaining unexpended at the end of the fiscal year revert to the AHCCCS Medically Needy Account'

Purpose of Fund: To fund the Folic Acid Program and Renal Dental Care and Nutrition Supplements line items'

Funds Expended 435,500 700,000

Year-End Fund Balance 5rt,700 511,700

Trauma Recovery Center Fund (HSA4260/A.R.S. 5 36-4102) Appropriated

Source of Revenue: Legislative appropriations, grants and contributions'
purpose of Fundl The department, in consultation with a national alliance that supports trauma recovery centers, establishes priorities for

the fund to provide grants to trauma recovery centers, Expenditures are not displayed to avoid double counting the General Fund'

Funds Expended 0 0

Year-End Fund Balance 0 0

Vital Records Electronic Systems Fund (HSA3039/A.R.S. 5 36-341.01) Appropriated

Source of Revenue: Fees collected for searches, copies of records, applications to file delayed records, requests for supplementary birth

certificates, following adoption, legitimation, paternity determination, surgical alterations, and chromosomal counts, or amendments to

existing records. DHS is authorized by A.R.S. 5 36-341 to set vital records fees for individuals and counties that access the vital records

electronic system. Total revenues are limited to 54,530,000. Of the first S4,OOO,OO0, 85% will be required into the Vital Records Electronic

Systems Fund and 15% will be deposited into the General Fund. For any revenue above $4,000,000,40% will be deposited into the Vital

Records Electronic Systems Fund and 60%will be deposited into the General Fund.

Purpose of Fund: To develop and operate a new vital records automated system.

Funds Expended 3,638,800 3,872,900

Year-End Fund Balance (13,100) (832,300)

FY 2025 Boseline 270 Deportment of Health Services



Arizona Historicdl Society
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 202s
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditu res

OPERATING SUBTOTAL

SPECIAT LINE ITEMS
Field Services and Grants
Papago Park Museum

AGENCY TOTAL

r,296,700
ss6,300

800
5,300
1,8Q0

s60,000

L,296,7Q0

556,300
800

s,3Q0

1,800

s60,000

s0.9 50.9 50.9 v
\,296,700

556,300
1,000

5,300
1,800

724,000

2,595,100 2,420,9O0

65,400
ss9,500

2,420,900

65,400

559,500
6s,700

563,400

3,214,200 3,045,900 ?,045,900u

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

3,274,200 3,045,800 3,04s,800

3,2L4,200 3,045,900

r,892,400
30,000

3,045,900

L,892,400
30,000

974,600
42,900

4,23r,700 4,968,200 4,968,200

AGENCY DESCRIPTION - The Arizona Historical Society acquires, preserves, maintains, and publicly exhibits archival and

museumobjectspertainingtothehistoryofArizona,theWest,andthelndiantribesinhabitingthestate. TheSociety's

major museums are in Yuma, Flagstafl Tucson, Phoenix, and Tempe (Papago Park)

FOOTNOTES

L/ lncludes 10.5 GF FTE Positions funded from Special Line ltems in FY 2025.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Papago Park Museum

The Baseline includes S2,420,900 and 40.4 FTE Positions

from the General Fund in FY 2025 for the operating
budget. These amounts are unchanged from tY 2024.

Field Seruices and Grqnts

The Baseline includes 565,400 and 0.5 FTE Positions from
the General Fund in FY 2025 for Field Services and Grants.

These amounts are unchanged from FY 2024.

The Baseline includes $559,500 and L0 FTE Positions from
the General Fund in FY 2025 for the Papago Park Museum.

These amounts are unchanged from FY 2024.

This line item funds the operation and maintenance of the
Papago Park Museum (Tempe).
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FY 2023
Actual

FY 2024
Estimate

Federal Grants (H1A2000/A.R.5. 5 41-821)

Source of Revenue: Federal grants,

Purpose of Fund: To be used in accordance with the requirements of each grant.

Funds Expended

Year-End Fund Balance

Source of Revenue: Reproduction charges.

Purpose of Fund: To preserve and restore historic photographs.

Funds Expended

Year-End Fund Balance

Permanent Arizona Historical Society Revolving Fund (H1A2900/A.R.S. 5 14-826) Non-Appropriated

Source of Revenue: Monies from the operation of gift shops, book shops, food service facilities, and charges for the use of or admission
into any of the sgciety's facilities,

Purpose of Fund: For enhancing the programs of the society, or operating or improving its facilities.

Funds Expended 559,300 404,300

Year-End Fund Balance 621,300 452,000

Preservation and Restoration Fund (H1A2125/4.R.S. 5 41-825) Non-Appropriated

42,900

36,s00

21,800

92,000

0

153,300

Federal Funds

30,000

13 1,500

0

92,000

Private Fund (H1A9447IA.R.S. S 41-821) Non-Appropriated

Source of Revenue: Revenues are generated through memberships, unrestricted donations, and program revenue. The fund is held in
trust bythe SocietyTreasurerand invested with the StateTreasurer's Local Government lnvestment Pool.

Purpose of Fund: For operating expenses.

Funds Expended 393,500 1,488,100

Year-End Fund Balance 3,564,400 2,560,500

Trust Fund (H1A9450/A,R.S. 5 41-821) Non-Appropriated

Sourceof Revenue:Moniesheldintrustforspecificpurposes. ThefundisheldintrustbytheSocietyTreasurerandinvestedwiththe
State Treasurer's Local Government lnvestment Pool. Only interest earnings are expended.

Purpose of Fund: For operating expenses.

Funds Expended

Year-End Fund Balance 1s3,300

0
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Prescott Historical Society of Arizona
FY 2823
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASE LI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Other Operating Expenditu res

AGENCY TOTAL

13.0 13.0 13,0

562,000
226,80Q

227,200

619,800
247,000
146,IOQ

619,800
247,000
146,100

1,016,000 1,012,900 t,oI2,9O0y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

1,015,000 900 1,012,900

1,016,000

926,600

1,012,900 1,012,900

1,Q74,500Other Non-Appropriated Funds

TOTAL - AtL SOURCES

s00

t,942,6QQ 2,Qg7,4Qo 2,097,400

AGENCY DESCRIPTION - The Prescott Historical Society preserves and maintains the Old Governor's Mansion, together
with the other buildings and properties of the Sharlot Hall Museum located in Prescott. The Society is responsible for
acquiring, preserving, and publicly exhibiting archival and museum objects pertaining to the history, geological, and

anthropological life of Arizona and the West,

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes S1,012,900 and 13 FTE Positions
from the General Fund in FY 2025 for the operating
budget. These amounts are unchanged from FY 2024.

SUMMARY OF FUNDS

Sharlot Hall Historical Society (PHA9505/A.R.S. 5 41-831,) Non-Appropriated

Sgurce 9f Revenue: Monies received from admissions, donations, memberships, interest, gift shop and rent, Funds are outside the
control 9f the State Treasurer and by statute are held in trust for the society's use by the Society Treasurer.

Purpose of Fund: To print publications and journals, as well as to pay for educational programming, archival and curatorial supplies and

gra phics.

Funds Expended 926,600 I,074,500

Year-End Fund Balance (67,100) 32,900

FY 2023
Actual

FY 2024
Estimate
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Arizona Department of Homeland Security
FY 2023
ACTUAL

FY 2Q24

ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Eouivolent Positions

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Nonprofit Security Grant Program Fund

Deposit
Statewide lnformation Security and Privacy Operations

and Controls
Antihuman Trafficking Grant Fund Deposit

Cybersecurity Softwa re

Statewide Cybersecu rity Gra nts

AGENCY TOTAL

20.0 20.0 2Q.0 Ll

0

9,617,600

0

r,74t,500
9,88s,600

0

5,000,000

11,319,400

10,000,000

0

10,000,000

rt,094,4Q0

0

0

10,000,000 u

0 0

0

2L,244,700 36,319,400 21,094,4003/

FUND SOURCES

General Fund

Qtller Appronriated Funds

lnformation Technology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Lt,627,L00

9,617,600

25,000,000

11,319,400

10,000,000

IT,Q94,4OQ

9,617,600 11,319,400 11,094,400

2L,244,700

24,849,00Q

36,319,400

25,000,000

2L,094,400

25,000,000Federal Funds

TOTAL - ALL SOURCES 46,093,700 61,319,400 46,094,400

AGENCY DESCRIPTION - The Arizona Department of Homeland Security distributes funding received from the U.S.

Department of Homeland Security to state agencies and local governments to prevent and mitigate acts of terrorism and
natural disasters. The department publishes the Arizona Homeland Security Strategy and provides planning assistance to aid
in the development of regional response plans for natural disasters or terrorism incidents. lnFY 2023, the department took
responsibility of Statewide lnformation Security and Privacy Operations and Controls.

FOOTNOTES
y lncludes 20 OF FTE Positions funded from Special Line ltems in FY 2025.

U Of the amount appropriated for statewide cybersecurity grants, the Arizona department of homeland security may
spend up to S310,000 for grant administration. (General Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated as a Lump Sum with Special Line ltems by Agency.

Statewide lnformation Security and Privacy Operations
ond Controls

The Baseline includes $11,094,400 and 20 FTE Positions
from the lnformation Technology (lT) Fund in FY 2025 for
Statewide lnfermation Security and Privacy Operations
and Controls. Adjustments are as follows:

Eliminate One-Time Funding
The Baseline includes a decrease of S(225,000) from the lT
Fund in FY 2025 to remove additional cyber security
resou rces.

The Statewide lnformation Security and Privacy Office
(SISPO) in the department performs strategic planning,
policy development, risk assessment, facilitation, and
coordination to protect the state's information resources
The lT Fund receives revenue from a 0.67%pro-rala
charge on agency payroll.

Antihuman Trafficking Grant Fund Deposit

The Baseline includes no funding in FY 2025 for an

Antihuman Trafficking Grant Fund Deposit. Adjustments
are as follows:
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Eliminate One-Time Funding
The Baseline includes a decrease of S(10,000,000) from
the General Fund in FY 2025 to remove a one-time
deposit into the Antihuman Trafficking Grant Fund.

The FY 2024 Criminal Justice Budget Reconciliation Bill
(BRB) establishes the nonappropriated Antihuman
Trafficking Grant Fund in the department.

A budget footnote specifies that of the S10,000,000
deposited in the Antihuman Trafficking Grant Fund,

s2,000,000 shall be distributed to the Department of
Public Safety (DPS) Arizona Counter Terrorism lnformation
Center (ACTIC) and 58,000,000 shall be distributed as

grants to local law enforcement agencies, not to exceed

SsOo,ooo per agency.

Monies in the line item prgvide grants to antihuman
trafficking programs that work to reduce human
trafficking by providing assistance to law enforcement
agencies, providing series to victims, or training law
enforcement and prosecutorial agencies.

Arizono State Nonprofit Security 6rdnt Progrdm Fund
Deposit

The Baseline includes no funding in FY 2025 for an Arizona
State Nonprofit Security Grant Program Fund Deposit.
Adjustments are as follows:

Eliminate One-Time Funding
The Baseline includes a decrease of $(5,000,000) from the
General Fund in FY 2025 to remove a one-time deposit

into the Arizona State Nonprofit Security Grant Program
Fu nd.

The FY 2024 Criminal Justice BRB establishes the
nonappropriated Nonprofit Security Grant Program Fund

to provide safety and security grants for projects at
nonprofit organizations that are at a high risk of terrorist
attacks or hate crimes.

The line item funds a grant program to provide eligible
nonprofits with safety and security grants. The

department shall award up to $1,000,000 in any grant
year and a nonprofit may not receive more than 5100,000
in any grant year. Priority shall be given to organizations
that are unable to apply for other funding. A budget
footnote allows the department to spend up to 5% of the
monies deposited in the fund to administer the grant
program.

Statew i d e Cy be rsecu rity G rd nts

The Baseline includes S10,000,000 from the General Fund

in FY 2025 for statewide cybersecurity grants. This

amount is unchanged from FY 2024,

The line item funds a grant program to provide local
political subdivisions with resources for cybersecurity
readiness and tools. A budget footnote allows the
department to use up to 5310,000 of the appropriation to
administer the grant program.

SUMMARY OF FUNDS

Antihuman Trafficking Grant Fund (H1A9999/Laws 2023, Chapter 137) Non-Appropriated

Source of Revenue: Monies appropriated by the legislature.

Purpose of Fund: To provide grants to reduce human trafficking in the state. To be eligible for grant monies, an antihuman trafficking
program must do either of the following: L. Work to reduce human trafficking by providing assistance and analytical services to law
enforcement agencies. 2. Provide services to victims and training to law enforcement agencies, prosecutorial agencies and the public on
preventing and identifying human trafficking. General Fund appropriation expenditures are not displayed to avoid double counting of
a ppropriations.

Funds Expended 0 0

Year-End Fund Balance 0 0

Arizona State Nonprofit Security Grant Program Fund (H1A8888/Laws 2023, Chapter Non-Appropriated
737]|

Source of Revenue: Grants, gifts, donations and legislative appropriations,
Purpose of Fund: To provide funding for safety and security projects to nonprofit organizations that are at high risk of a terrorist attack or
at risk of hate crimes or attacks because of the nonprofit's ideology, beliefs or mission fortarget hardening and other security
enhancements and activities. General Fund appropriation expenditures are not displayed to avoid double counting of appropriations.
Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 275 Arizona Deportment of Homelond Security



SUMMARY OF FUNDS

Federal Funds (H1A2000/A.R.S. S 4r-4254) Federal Funds

Source of Revenue: Grants received from the U.S. Department of Homeland Security.

Purposeof Fund:Toprovidestateagenciesandlocal governmentswithfundingtodeterandmitigateactsofterrorism. Federalgrant
guidelines allow up to 5% of the grand total to be used for administrative costs.

Funds Expended 24,849,000 25,000,000

Year-End Fund Balance (100) (100)

lnformation Technology Fund (H1A2152/A.R.S. S 18-401) Appropriated

Source of Revenue: A pro rata share of 0.61% of total payroll, charged to all budget units subject to oversight of information technology
projects by ADOA's Arizona Strategic Enterprise TechnOlOgy (ASET) Office or by the lnformation Technology Authorization Committee
(rrAc),

Purpose of Fund: Monies from the lnformation Technology (lT) Fund support the operation of the Statewide lnformation Security and

Privacy Office (SISPO). Monies also provide personnel funding for statewide lT planning, coordinating, oversight, and consulting at the
Arizona Department of Administration.

Funds Expended 9,6L7,600 11,319,400

Year-End Fund Balance 0 0

FY 2023
Actual

tY 2024
Estimate
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Bodrd of Homeopathic ond lntegrdted Medicine Examiners
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Emplqyee Related Expenditures
Other Operating Expenditurgs
Equipmqnt

AEENCY TQTAL

1.0 1.0 1,0

22,ooo
12,600
16,300

400

24,90Q

19,900

16,600

0

24,900
19,900

16,600

0

51,300 61,400 6L,4OO lJ

FUND SOURCES

Other Appropriated Funds

Board of Hpmeopathic and lntegrated Medicine
Examiners'Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAI. ALL SOURCES

51,300 61,400 61,400

61,400

51,300 61,400 51,400

51,300 6L,400 61,400

AGENCY DESCRIPTION - The board licenses and regulates medical physicians who practice homeopathic and integrated
medicine, a system of medical treatment based on the use of small quantities of remedies which in larger doses produce
symptoms of the disease. This agency is one of several housed within the Arizona Department of Administration Central
Services Bureau.

FOOTNOTES

L/ General Apprgpriatiqn Act funds are appropriated as a Lump Sum by Agency

51,300 61.400

Operating Budget

The Baseline includes 561,400 and l. FTE Position from the
Board of Homeopathic and lntegrated Medicine
Examiners' Fund in FY 2025 for the operating budget.
These amounts are unchanged from FY 2024.

SUMMARY OF FUNDS

Board of Homeopathic and lntegrated Medicine Examiners' Fund (HEA2041/A.R.S, S 32- Appropriated
2s06)

Source of Revenue: Monies collected by the bgard from the examination and licensing of homeopathists. The board retains 90% ofthese
monies and depqsits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate homeopathists, and fgr board administration.
Funds Expended 51,300 61,400

Year-End Fund Balance 49,500 33,800

FY 2023
Actual

FY 2024
Estimate
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Arizona Deportment ol Housing

FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Pgsitions

Personal Services
Employee Related Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Homeless Services Grant Pilot
Homeless Shelter and Services
Homeless Shelter and Services Fund Depgsit
Housing Trust Fund Deposit
Military Transitional Hgusing Fund Deposit
Mobile Home Relocation Fund Deposit

AGENCY TOTAT

3.0 3.0 3.0

237,900
0

309,300
61-,800

309,300
61,800

237,9O0

10,000,000
20,000,000

0

60,000,000

0

0

371,100

0

0

40,000,000
150,000,000

1,900,000

s,000,000

371,LOO

0

0

0

0

0

0

90,237,900 L97,Z7L,IOO 37L,':OO!/

FUND SOURCES

General Fund

Other Appropriated Funds
HousingTrust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

90,000,000

237,900

196,900,000

37r,t00 371,100

0

237.900 37L,100 371,100
90,237,900

15,020,400
257,707,600

197,277,L0O 371,100

16,722,300
I77,767,500

16,722,300
777,767,50Q

356,965,900 391,760,900 194,860,900

AGENcY DEscRlPTloN - The department annually administers approximately Srao million in federal and non-appropriated
statehousingandcommunitydevelopmentfunds. Theappropriatedbudgetreflectsaportionoftheagency,s
administration expenses. The department provides affordable housing opportunities in conjunction with the Arizona
lndustrial Development Authority. The department's responsibilities include the Office of Manufactured Housin o

FOOTNOTES

Y General Appropriation Act funds are appropriated as an Operating Lump Sum

Operating Budget

The Baseline includes S371,100 and 3 FTE positions from
the Housing Trust Fund in FY 2025 for the operating
budget. These amounts are unchanged from FY 2024.

Homeless Shelter and Seruices Fund Deposit

The Baseline includes no funding in FY 2025 for a

Homeless Shelter and Services Fund deposit. Adjustments
are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(40,000,000) from
the General Fund in FY 2025 for the elimination of a one-
time deposit into the Homeless Shelter and Services Fund

Bockground -The FY 2024 Human Services Budget
Reconciliation Bill (BRB) established the Homeless Shelter
and Services Fund. Monies from the fund shall be used to
award grants to counties, cities, towns, lndian tribes and
nonprofit organizations for programs that provide shelter
and services to unsheltered persons who are experiencing
homelessness.

The FY 2024 General Appropriations Act included an Fy
2023 supplemental appropriation of $20,000,000 for
Homeless Shelter and Services. That amount was not
deposited in the Homeless Shelter and Services Fund, as it
did not yet exist.
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Housing Trust Fund Deposit Militory Transitional Housing Fund Deposit

The Baseline includes no funding in FY 2025 for a Housing
Trust Fund deposit. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(150,000,000) from
the General Fund in FY 2025 for the elimination of a one-
time deposit into the Hoqsing Trust Fund.

An FY 2024 General Appropriation Act footnote required
the department to submit an expenditure plan report to
the Joint Legislativq Budget Committee on or before
September !,2023. The report submitted by the
departmgnt outlined the plan for stakeholder meetings
but did not include plannefl expenditures. The report was
not consistent with the legislative intent of the
expenditure plan report requirement.

Another tY 2024 GeneralAppropriation Act footnote
allowed the department to use a portion of the deposited
monies to invest in a long-term lease that creates a

campus for transitional housing, workforce affordable
housing, crisis response, detox and recover, workforce
development programs, and wrap-around services; the
footnote also specifies eligibility characteristics for the
campus's lead provider.

The Housing Trust Fund develops projects and programs
providing housing opportunities for low- and moderate-
income househslds and housing affordability programs.

The Baseline includes no funding in FY 2025 for a Military
Transitional Housing Fund deposit, Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(1,900,000) from the
General Fund in FY 2025 for the elimination of a one-time
deposit into the Military Transitional Housing Fund.

The Military Transitional Housing Fund provides
transitional housing opportunities for military members
separating from the military in newly constructed houses

Mobile Home Relocotion Fund Deposit

The Baseline includes no funding in FY 2025 for a Mobile
Home Relocation Fund deposit. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(5,000,000) from the
General Fund in FY 2025 for the elimination of a one-time
deposit into the Mobile Home Relocation Fund.

The Mobile Home Relocation Fund pays for relocations of
mobile homeowners due to rental increases and pays
premiums and other costs of purchasing insurance
coverage for tenant relocation costs due to a change in
property.

SUMMARY OF FUNDS

CDBG-CV CARES Act Fund (HDA2976/A.R.S. S 35-142) rederat Funds

Source of Revenue: Monies received by the state from the Federal COVID-19 response legislation for the Community Development Block
Grant program,

Purpose of Fund: To provide housing, permanentjobs, public services, or new or improved infrastructure to prevent, prepare for and
respond to the covlD-L9 pandemic.

Funds Expended g,zg4,ooo 9,2g5,oo0
Year-End Fund Balance 2,IOO !7,IOQ

Consumer Recovery Fund (HDA3090/A.R.S. $ 41-4041) Non-Appropriated

Source of Revenue: Fees charged to dealers and brokers of manufactured homes, mobile homes, or factory-built buildings designed for
residentia I use.

Purpose of Fund: To provide consumer and license education in connection with the manufactured housing and factory-built building
industry and to make payments on damage claims filed by consumers of these types of residential buildings.
Funds Expended O 0
Year-End Fund Balance 759,900 g09,g00

tY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Coronavirus State and Local Fiscal Recovery Fund (HDA2985/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Monies received by the state from the Federal COVID-19 response legislation for the State and Local Fiscal Recovery
program.

Purpose of Fund: Provides funding to respond to the pandemic and its negative economic impacts, provide premium pay to workers
performing essential work, restore cuts in public services caused by pandemic-induced revenue losses and avoid additional cuts, and
invest in water, sewer, or broadband infrastructure,
Funds Expended 23,4gg,g00 15,OOO,OOO

Year-End Fund Balance 6,927,600 6,927,600

DPS-FBI Fingerprint Fund (HDA2159/A.R.S. 5 41-1750) Non-Appropriated

Source of Revenue: Revenues include fees collected from fingerprint clearance cards.
Purpose of Fundl Revenues are transferred to the Department of Public Safety (DPS) to process fingerprint clearance cards.
Funds Expended 6,100 6,j.00
Year-End Fund Balance 3,200 3,900

Federal Funds (HDA2000/A.R.S. S 35-142) Federat Funds

FY 2023
Actual

FY 2024
Estimate

Source of Revenue: Federal Funds for affordable housing programs.
Purpose of Fund: To be expended as stipulated by federal statutes authorizing the federal grants
Funds Expended

Year-End Fund Balance

Federal Grant - American Recovery and Reinvestment Act (ARRA) (HDA2999/A.R.S. s Federal Funds
3s-142)

Source of Revenue: One-time Federal Funds allocated by the American Recovery and Reinvestment Act of 2009 (p.1, 111-5).
Purpose of Fund: One-time Federal Funds to be used by the department for the weatherization of homes, energy efficiency and usage
reduction, and appliance rebates.
Funds Expended 0 0
Year-End Fund Balance 1,363,300 !,497,700

HOME ARpA Fund (HDA8610/A.R.S. I 41-3955) Federat Funds

Source of Revenue: Monies received by the state from the Federal HOME-American Recover plan Act (HOME-ARP),
Purpose of Fund: To assist in providing supportive services, non-congregate shelter, rental housing, nonprofit operating an capacity
building assistance, and planning and administration,
Funds Expended 2,600
Year-End Fund Balance 900

Home Investment Partnership Act Fund (HDA1.410/A.R.S S 35-142) Federal Funds

Source of Revenue: Monies received by the state from the U.S. Department of Housing and Urban development (HUD).
Purpose of Fund: Provide decent affordable housing to lower income households, expand the capacity of nonprofit housing providers,
strengthen the ability of state and local governments to provide housing, leverage private sector participation,
Funds Expended 5,15g,400 O

Year-End Fund Balance I\,4}4,IOO 12,309,900

Homeless Shelter and Services Fund (HDA9999/Laws 2023, Ch. t4t) Appropriated

Source of Revenue: Legislative appropriation
Purpose of Fund: To award grants to counties, cities, towns, lndian tribes, and nonprofit organizations for programs that provide shelter
and services to unsheltered persons who are experiencing homelessness.
Funds Expended O O

Year-End Fund Balance 0 O

97,379,300

2,943,70Q

97,729,700

2,623,900

2,700

L,200
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SUMMARY OF FUNDS

Homeowner's Assistance Fund (HDA2986/A.R.S. S 35-142) Federal Funds

Source of Revenue: Federal Funds appropriated in the American Rescue Plan Act
Purpose of Fund: To assist homeowners experiencing financial hardship due to the Coronavirus, Funds may be used for assisted payments
for mortgages, utilities, insurance and other specified purposes.

Funds Expended 115,982,400 55,32L,700
Year-End Fund Balance 55,32I,700 O

Housing Choice Voucher Emergency Housing Fund (HDA3202/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal Funds for housing assistance

Purpose of Fund: To provide rental assistance to individuals and families who are experiencing homelessness or are at risk of experiencing
homelessness.

Funds Expended I47,7OO 160,000
Year-End Fund Balance 70,800 35,900

Housing Program Fund (HDA2200/A.R.S. 5 41-3957) Non-Appropriated

Source of Revenue: Fees received from the following programs: private activity bond (underwriting and hearings), low-income tax credit
(application, monitoring and reservation fees), fees charged from conferences and workshops, fees from the Section 8 project-based
contract administration program, administrative reimbursements from Federal Hardest Hit Funds, utility grants from Southwest Gas for
the state's Weatherization Program, and services fees related to the Office of Manufactured Housing.
Purpose of Fund: To pay the costs of administering the programs from which the deposits are received and for other department
programs,

Funds Expended 8,584,500 10,402,600
Year-End Fund Balance 36,335,500 44,433,900

FY 2023
Actual

FY 2024
Estimate

Housing Stability Counseling Fund (HDA9919/A.R.S 5 35-142)

Source Qf Revenue: Monies received by the state from the Federal American Rescue Plan

Purpose of Fund: To support housing counseling for households facing housing instability
Funds Expended

Year-End Fund Balance
264,400

34,600

Federal Funds

268,400

2r,200

Housing Trust Fund (HDA2235/A.R,S. S 41-3955) Appropriated

Source of Revenue: The Housing Trust Fund receives its 52,500,000 annual unclaimed property deposit after the first S2,OOO,OO0 in
unclaimed property revenues are distributed to the Department of Health Services Seriously Mentally lll HousingTrust Fund, The fund
also receives monies from loan repayments and interest from the State Treasurer. A.R.S, 5 35-751 redirects fees from the Arizona
lndustrial Development Authority's single-family mortgage program from the department's ISA and IGA Fund to the Housing Trust Fund.
Purpose of Fund: The appropriated portion pays for administration expenses and may not exceed 10% of the Housing Trust monies.
Please see the Non-Appropriated portion of the fund for additional information,
Funds Expended 237,goo gTr,roo
Year-End Fund Balance 86,248,500 $5,272,600

Housing Trust Fund (HDA2235/A.R.S. S 41-3955) Non-Appropriated

Source of Revenue: The Housing Trust Fund receives its 52,500,000 annual unclaimed property deposit after the first 52,000,000 in
unclaimed property revenues are distributed to the Department of Health Services Seriously Mentally lll HousingTrust Fund, The fund
also receives monies from loan repayments and interest from the State Treasurer. A,R.S. 5 35-751 redirects fees from the Arizona
lndustrial Development Authority's single-family mortgage program from the department's ISA and IGA Fund to the Housing Trust Fund.
Purpose of Fund: The non-appropriated portion of the fund is used for the operation, construction, or renovation of housing facilities for
low-income households. The Legislature may transfer monies from the fund to the Housing Development Fund for use on housing projects
aroundstateprisons, PleaseseetheAppropriatedportionofthefundforadditional information.
Funds Expended 21g,9oo 190,700
Year-End Fund Balance 0 0

FY 2025 Boseline 28t Arizona Department of Housing



SUMMARY OF FUNDS

IGA and rSA Fund (HDA2500/A.R.S. 5 35-j,42) won-Appropriated

Source of Revenue: Reimbursements to the department from the Arizona Department of Economic Security for the administration of the
Federal Low-lncome Housing Energy Assistance Program (LlHEAp).

Purpose of Fund: To enable the department to administer a portion of the LIHEAP which provides direct weatherization and energy
improvements to homes owned by low-income homeowners.
Funds Expended 6,037,600 6,0g8,000
Year-End Fund Balance O 12,OOO

Manufactured Housing Cash Bond Fund (HDA3722/A.R.5.5 41-4029) Non-Appropriated

Sourceof Revenue:Cashdepositsmadebyhousingmanufacturersandinstallerspriortothegrantingof anoriginal license. Applicants
must make a cash deposit fgr each branch location of their operation.
Purpose of Fund: To compensate consumers in cases where a licensee fails to perform sales or installation agreements or repairs under
warranty; and to make payment to the department if the licensee fails to pay any fees or costs owed.
Funds Expended 0 0
Year-End Fund Balance 6g7,700 7O7,7OO

Military Transitional Housing Fund (HDA9999/A.R.S. S 41-3955.02) ruon-Appropriated

Source of Revenue: Federal monies,
Purpose of Fund: To provide transitional housing opportunities for military members separating from the military in newly constructed
housing facilities, The department may not use more than 10% of fund monies to administer the fund. General Fund expenditures are not
displayed to avoid double counting.
Funds Expended O O

Year-End Fund Balance O O

Mobile Home Relocation Fund (HDA2237/A,R.S, 5 33-1476.02) Non-Appropriated

Source of Revenue: Assessments collected from mobile home owners who do not own the land upon which the mobile home is located
and interest earnings. Once the fund balance reaches S8,O0O,OO0, assessments will no longer be collected and the only revenue will be
from interest. Assessment would resume when the fund balance at the end of a fiscal year is less than S6,O00,O00.The fund received a

55,000,000 appropriation inFY 2024. General Fund expenditures are not displayed to avoid double counting.
Purpose of Fund: To pay for relocations due to rental increases and to pay premiums and other costs of purchasing insurance coverage for
tenantrelocationcostsduetoachangeinpropertyusepursuanttoA.R.s.S33-1476.01. lfsuchinsuranceisnotavailable,orifthe
insurance costs exceed the amount available from the fund, the fund is used to make direct payments for tenant relocation costs.
Funds Expended 173,300 34,900
Year-End Fund Balance 7,734,300 7,}4O,5OO

FY 2023
Actual

FY 2024
Estimate
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I n de pe n dent Redi stricti ng Co m mi ssi o n
FY 2023
ACTUAL

tY 2024
ESTIMATE

rY 2025
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditu res

AGENCY TOTAL

6.0 0.0 0.0

295,200
9s,300

763,400
1,000

93,400

1,249,300 Ll 00

0

0

0

0

0

0

0
0

0

0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ArL SOURCES

r,249,300

L,248,300

1,249,300

AGENCY DESCRIPTION - Proposition 106, approved by voters in November 2000, established the lndependent Redistricting

Cemmission (lRC). The commission cgnsists of 5 members, 4 of which are selected by the House and Senate majority and

minority leadership. These 4 members then select the final member, who cannot be affiliated with either of the 2 major
political parties. The commission is charged with redrawing the boundaries for Arizona's legislative and congressional

districts based on the 10-year census.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (FY 2022 General Appropriation Act footnote)

Operating Budget

0 0

00

0 0

The Baseline includes no funding in FY 2025 for the
operating budget. This amount is unchanged from FY

2024.

The Baseline includes no new funding for IRC in FY 2025

and subsequent years given that the Commissign has no

outstanding litigation and monies remain from the non-
lapsing FY 2022 appropriation.

The Commission resumed its constitutional duties in CY

2021, the start of the CY 2020 10-year redistricting cycle.

The Commission approved the current redistricting maps

in December 2O2t. For the CY 2020 redistricting cycle,

the lndependent Redistricting Commission received a

total of S8,400,000 in appropriations from the General

Fund as shown in Toble 1. (See the FY 2023
Appropriations Reportfor background on the CY 2070
red istricti ng cycle fu ndi ng )

Through November 2023,the Commission has expended

s7,747,300 in total for the cY 2020 redistricting cycle:

1) All 5500,000 from the initial fY 2021appropriation has

been expended; and 2) The Commission has expended

57,247,300 from the non-lapsing appropriation made in

FY 2022, which leaves $0sZ,zOO of funding currently
available to the Commission.

Table 1

CY 2O2O Redistricting Cycle Appropriations

Fiscal Year ApproPriation

FY 2021. (Laws 2020, Ch.58) S 500,000

FY 2022 (Laws 2021, Ch.408) 7,900,000

subtotal
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lndustrial Commission of Arizona
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELI N E

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Prefessional and Outside Services

Travel - ln State

Travel - Out of State

Qther Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Municipal Firefighter Reimbursement Administration

AGENCY TOTAL

10,341,400
4,019,300

1,688,100
152,300

36,000
4,74Q,000

336,800

10,703,900
4,Q24,300

1,635,000

171,500

40,600

5,196,600

213,600

236.6 236.6 236,61/

10,703,900
4,Q24,3QQ

1,635,000
171,500
40,600

5,196,600
213,600

2t,3t2,900 21,985,500 21,985,500

84,7Q0u84,600 84,700

21,397,500 22,070,200 22,070,2003/

FUND SOURCES

General Fund

Other Appropriated Funds

Administrative Fund

SUBTOTAL - Qther Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

84,600

2t,3L2,900

84,700

2T 00

84,7Q0

21,985,500

21,312,900 21,985 .5 00 2t,985,500

2L,397,50O 22,O7O,20O 22,070,200

t9,1,L2,5Q0

23,532,500
17,588,200
3,622,900

19,112,500
23,532,500

42,608,600 64,715,200 64,715,200

AGENCY DESCRIPTION - The lndustrial Commission regulates the workers' cAmpensation insurance industry. The

commission is also responsible for child labor issues, occupational safety and health issues, wage claim dispute resolutions,

and providing workers' compensation coverage fer claimants of uninsured and self-insured employers.

FOOTNOTES

L/ lncludes L GF FTE Position funded from Special Line ltems in FY 2025.

A The lsgislatu re intends that the state general fu nd a ppropriation be used only for administrative costs of title 23, cha pter

1L, Arizona Revised Statutes, and that this appropriation does not convey any responsibility for firefighter cancer
qompensation and benefits claims on to this state, (General Appropriation Act footnote)

Y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operdting Budget

The Baseline includes 521,985,500 and 235.6 FTE

Positions from the Administrative Fund in FY 2025 for the
operating budget. These amgunts are unchanged from FY

2024.

Municipal Firefighter Reimbursement Administrotion

The Baseline includes 584,700 and 1 FTE Position from the
General Fund in FY 2025 for the Municipal Firefighter
Reimbursement Administration line item. These amounts
are unchanged from tY 2024.

A.R,S. 5 23-L702 and 5 23-1703 require the lndustrial
Commission to assess an annual fee on cities and towns
and to proportionally distribute the revenue based on the
actual amount paid by municipalities for the cost of
cancer-related treatments for firefighters and fire
investigators.
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SUMMARY OF FUNDS
tY 2023
Actual

FY 2024
Estimate

Administrative Fund (\CA2I77 /A.R.S. 5 23-1081)

Source ef Revenue: Annual tax on workers' compensation premiums that cannot exceed 3%.

Purpose of Fund: Fer all expenses of the lndustrial Commission in carrying out its powers and duties

Funds Expended

Year-End Fund Balance

2r,372,900
2,757,200

0

42,500

Appropriated

21,985,500

2,889,700

31,700

74,200

Coronavirus State and local Fiscal Recovery Fund (1CA2985/U.S, P.L. LI7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. L17-21.

Purpose of Fund: To provide emergency support to households, small businesses, nonprgfits, workers performing essential work, and

certain industries negatively impacted by the CoVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 0 20,000,000

Year-End Fund Balance 0 0

Federal Grants (1CA2000/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal grants.

Purpose of Fund: To enforce occupational safety and health standards in all industries in Arizona except businesses relating to mining and

smelting, businesses located on lndian reservations and federal agencies,

Funds Expended 3,622,900 3,532,500

Year-End Fund Balance 499,200 499,200

Municipal Firefighters Cancer Reimbursement Fund (1CA2182/A.R.S S 23-1702) Non-Appropriated

Source of Revenue: Fees collected from cities and towns that receive state shared revenues, Total fees collected may not exceed

$1s,ooo,ooo
Purpose of Fund: To reimburse municipal payors for the compensation and benefits paid to firefighters and fire investigators for partial

disability, lost earning capacity, total disability, medicalfees, and death benefits'

Funds Expended 2,636,400 5,000,000

Year-End Fund Balance 28,298,500 39,698,500

Proposition 206 Fair Wages and Healthy Families Fund (1CA2185/4.R.S S 23-364)

Source of Revenue: Fees levied against vialators of minimum wage and paid sick leave.

Purpose of Fund: To enforce minimum wage and paid sick leave requirements.

Funds Expended

Year-End Fund Balance

Non-Appropriated

Revolving Fund (1CA2002/A,R.S. 5 35-142) Non-Appropriated

Source of Revenue: Charges for claims education seminars and training materials, charges for medical fee schedules and other
miscellaneous revenue.

Purpose of Fund: To fund an annual seminar on workers' compensation for insurance carriers and self-insured employers; to print a

medical fee schedule for workers' compensation; and to provide a holding account for money owed to employees by their employers for

back wages.

Funds Expended 170,800 156,200

Year-End Fund Balance 223,400 223,400

FY 2025 Boseline 285 lndustriol Commission of Arizona



SUMMARY OF FUNDS

Special Fund (1CA2180/A.R.S. 5 23-1065) Non-Appropriated

Source of Revenue: Assessments on workers'compensation premiums, earnings on investments, rent proceeds, and reimbursement of
the cost of benefits provided to injured employees of uninsured employers.

Purpose of Fund: To provide medical benefits in excess of original policy limits on claims occurring prior to a 1973 law change requiring
unlimited statutory medical benefits; to provide compensation benefits resulting from second injuries; to provide vocational rehabilitation
benefits; and to provide benefits on claims against uninsured employers and insolvent insurance carriers.

Funds Expended t4,78I,00Q 13,924,600

Year-End Fund Balance 1,461,900 2,340,900

FY 2023
Actual

FY 2024
Estimate
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Department of lnsurance and Findnciol lnstitutions
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivqlent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Serviqes

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

oPERAT|NG SUBTQTAI

SPECIAL LINE ITEMS
lnsurance Fraud Unit
Reimbursable Pregrams

Local Grants
Arizona Vehicle Theft Task Force

ATA Operating Budget

AGENCY TOTAL

6,774,6Q0
2,671,60Q

4I5,700
11,300
40,000

1,,t5r,70Q
724,000

7,448,7Q0

2,861,900
230,200

76,000

116,300

1,329,600

126,900

7,448,700
2,861,900

230,200
76,000

116,300

1,328,600

126,900

1,52.4 155.4 r55.41/

11,188,900

1,839,500
0

940,300
4,452,600

6L7,700

19,039,000

t2,t88,600 u9/

1,949,900
50,000

1,388,900

4,521,200
69 700

20,697,200

12,188,500

1,849,800

50,000 4/

1,388,900 v
4,452,6009/

698,700

20,628,600

FUND SOURCES

General Fund

Other Appropriated Funds

Automobile Theft Authority Fund

Financial Services Fund

Revolving Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

7,751,700 9,299,500 9,298,500

6,110,700 6,809,500 6,740,9Q0

5,126,300 5,538,900 5,538,900

s0,300 _ 50,30q s0,300

Lr,287,300 r2,398,7Q0 12,330,100

19,039,000 20,697,200 20,6?8,600

19,462,000
r23,700

18,916,100
28,700

L8,916,100

28,70Q

38,624,700 39,642,000 39,573,400

AGENCY DESCRIPTION - The Department of lnsurance and Financial lnstitutions (DlFl) licenses and authorizes the
transaction of insurance business by insurers, producers, and other insurance-related entities. The department also

regulates state-chartered financial entities. The regulated entities include money transmitters, motor vehicle dealers,

holding comBanies, trust companies, sales finance companies, collection agencies, escrow agents, debt management

companies, consumer lenders, mortgage bankers, mortgage brokers, premium finance companies, credit unions, banks, and

real estate appraisal entities. The department also is responsible for analyzing the methods of combating the problem of
vehicle theft and promoting successful methods of reducing the number of vehicle thefts in Arizona.

FOOTNOTES
y lncludes 9 GF and 6 OF FTE Positions from Special Line ltems in FY 2025.

A lncludes S135,200 in expenditures for Mental Health Omnibus from non-lapsing appropriation authorized by Laws 2020,

Chapter 4. The department plans to spend 5157,300 for this purpose in each of FY 2023 and FY 2024.

3J Of the monies appropriated to the dqpartment of insurance and financial institutions in the operating lump sum

appropriation, $250,000 shall be used te administer the provisions of a bill addressing insurance provider claims against

insurersifthebill becomeslawinthefirstregularsessionofthefifty-sixthlegislature. Thesemoniesreverttothestate
general fund if a bill addressing provider claims against insurers does not become law in the first regular session of the
fifty-sixth legislature. (FY 2024 General Appropriation Act footnote) The bill did not become law during the first regular

session of the 56th Legislature. As a result, we have removed 5250,000 from the department's FY 2024 appropriation.
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4l The depa rtm ent of insu ra nce a nd fina ncial institutions shall su bmit a report to the joint legislative budget com mittee

before spending any monies for the reimbursable programs line item. The department shall show sufficient monies

collected to cover the expenses indicated in the report. (General Appropriation Act footnote)

5/ Local grants shall be awarded with consideration given to areas with greater automobile theft problems and shall be

used to combat economic automobile theft operations. (General Appropriation Act footnote)

9/ Monies in the Arizona vehicle theft task force line item shall be used by the department of insurance and financial

institutions to pay seventy-five percent of the personal services and employee related expenditures for city, town and

county sworn officers who participate in the Arizona vehicle theft task force, (General Appropriation Act footnote)

7l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A Of the department fees required to be deposited in the state general fund by statute, the legislature intends that the

department of insurance and financial institutions shall assess and set the fees at a level to ensure that the monies

deposited in the state general fund will equal or exceed the department's expenditure from the state general fund.

(General Appropriation Act footnote)

Operoting Budget Reimbursoble Progrdms

The Baseline includes S12,188,600 and 14q.4 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:
FY 292s

General Fund SA,qqSJ0O
Financial Services Fund 5,538,900

Automobile Theft Authority (ATA) Fund 150,700

Department Revolving Fund 50,300

These amounts are unchanged from FY 2Q24.

Conditional One-Time Funding
The FY 2024 budget included a one-time increase of

5250,000 from the General Fund to pay for the
anticipated costs ef a bill addressing provider claims

against insurers should such a bill pass during the First

Regular Session of the 56th Legislature. The bill, HB 2290,

was not ultimately enacted, and therefore the monies will
revert to the General Fund pursuant to an FY 2024

General Appropriation Act footnote. For this reason, the

5250,000 appropriation is not reflected in the FY 2024

operating subtotal.

lnsurance Fraud Unit

The Baseline includes S1,849,800 and 9 FTE Positions from
the General Fund in FY 2Q25 for the lnsurance Fraud Unit.

These amounts are unchanged from FY 2024.

The department levies a St,0S0 assessment on all licensed

insurers to prosecute insurance fraud in the state. A.R,S. 5

20-466(J\ requires that this assessment be deposited into
the General Fund to be appropriated exclusively for the
DlFl Fraud Unit in a separate line item. All monies

appropriated to the fraud unit shall be used exclusively for
insurance fraud prevention.

The Baseline includes 55O,O0O from the ATA Fund in FY

2025 for Reimbursable Programs. This amount is

unchanged from FY 2024.

This line item funds programs such as training seminars,

Arizona Vehicle Theft Task Force expenses and "bait car"

projects. This line item is funded from donations and
grants from the private sector. Since the inception of this
program, only $25,000 for the reimbursement of salary

and operational costs of the Arizona Vehicle Theft Task

Force has been expended from this line item,

Local Grants

The Baseline includes 51,388,900 from the ATA Fund in FY

2025for Local Grants. This amount is unchanged from FY

2024.

This line item provides funding for the 4 categQries of
local grants that the DlFl administers: 1) Vertical
Prosecution; 2) Law EnforcemenU 3) Professional

Training; and 4) Public Awareness grants. DlFl issues

Vertical Prosecution Grants to county attorneys that are

solely dedicated to auto-theft cases, Law Enforcement

Grants to local law enforcement agencies for equipment

and supplies, Professional Training Grants to pay travel
and registration costs associated with going to
conferences, and Public Awareness Grants for public

education and vehicle identification number etching.

Arizona Vehicle Theft Task Force

The Baseline includes 54,452,600 from the ATA Fund in FY

2025 f or the Arizona Vehicle Theft Task Force.

Adjustments are as follows:
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Remove One-Time lncreased Fuel Costs
The Baseline includes a decrease of S(68,600) from the
ATA Fund in FY 2025 to remove one-time funding for
increased fuel costs.

Monies in this line item are transferred to the Department
of Public Safety which oversees the Arizona Vehicle Theft
Task Force. The Arizona Vehicle Theft Task Force is a

multi-agency group that works specifically on combating
auto-theft related crimes.

ATA Operating Budget

The Baseline includes 56gg,ZOO and 6 FTE Positions from
the ATA Fund in FY 2025 for the Automobile Theft
Authority Operating Budget. These amounts are

unchanged fromFY 2024.

Monies in this line item cover the operating expenditures
of the Automobile Theft Authority, which works to
combat auto theft-related crime.

SUMMARY OF FUNDS

Arizona Property and Casualty lnsurance Guaranty Fund (1DA2114lA.R.S. S 20-662) Non-Appropriated

Source of Revenue: Assessments on property and casualty insurance, reimbursements from the sale of insolvent companies' assets by the

department's Receivership Division, and investment income on the fund balance.

Purpose of Fund: To provide funds for the covered policy claims of insolvent insurance companies for property and casualty insurance
policies. The fund also pays the administrative costs of the 1l-member Property and Casualty lnsurance Guaranty Fund Board authorized

byA.R.S.520-663. MoniesareheldinadepositorydesignatedbytheDirectaroftheDepartmentof lnsuranceandFinancial lnstitutions.

Within the fund there are 3 separate accounts: automobile insurance account, workers'compensation insurance account and an other

account, which includes all other types of property and casualty insurance other than automobile and workers' compensation,

Funds Expended 7,926,100 7,926,100

Year-End Fund Balance 208,013,700 208,013,700

Assessment Fund for Voluntary Plans Fund (1DA2316/A.R.S. 5 20-2201) Non-Appropriated

Source of Revenue: Assessments paid by insurance companies or reinsuring carriers authorized to sell liability insurance,

Purpose of Fund: To provide for the administrative costs associated with finding liability insurance for classes of risk that are unable to
obtain liability coverage. Monies are also used to administerthe Small Employers Reinsurance Plan Board. The board ensures the

accessibility of small group health insurance by requiring a reinsurance program to spread the risk of insuring small groups.

Funds Expended 0 0

Year-End Fund Balance 94,200 94,200

Automobile Theft Authority Fund (ATA2060/A.R.S. $ 41-3451) Appropriated

Source of Revenue: A semi-annual fee of S0.50 per vehicle insured under a motor vehicle liability insurance policy for vehicles with a gross

weightunder26,000pounds. lnaddition,50%ofcivil penaltiesassessedagainstascrapmetal dealerwhodoesnotsubmitvehicletitle
information to the ADOT records system within 48 hours after the completion of a transaction.

Purpose of Fund: To allocate monies to public agencies for the purpose of establishing, maintaining and supporting programs that are

designed to prevent motor vehicle theft, and to cover the costs of administration not to exceed L0% of the fund.

Funds Expended 6,710,700 5,809,500

Year-End Fund Balance 10,407,300 rr,242,500

Captive lnsurance Regulatory and Supervision Fund (lDA2377|A.R.S. 5 20-1098,18) Non-Appropriated

Source of Revenuei License and renewal fees collected from individual captive insurers and corporations applying to do business as a

captive insurer, A captive insurer is an enterprise with the authority to function as an independent insurance company, but is organized

by a parent company with the express intent to provide the parent company's insurance,

Purposeof Fund:Toprovidefundingforthepromotionofthestate'scaptiveinsuranceindustryandrelatedadministrativecosts. Upto

S100,000 may be used annually to cover the department's administrative costs.

Funds Expended 877,IQ0 800,800

Year-End Fund Balance 522,100 617,800

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Federal Funds (1DA2000/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Monies from federal grants.

Purpose of Fund: To provide State Appraiser Regulatory Agencies with funds to advance the appraiser regulatory field, including, but not

limited to, developing and attending trainings, improving appraiser credentialing and investigation and complaint processes, and

expanding credentialing opportunities in under-served markets and other activities.

Funds Expended L23,700 28,700

Year-End Fund Balance 0 95'200

Financialservices Fund (BDA199S/A.R.S. 5 6-991.21) Appropriated

Source of Revenue: Loan originater licensing and renewal fees. Similar fees are also deposited in the Mortgage Recovery Fund.

Purpose of Fund: To supervise and regulate loan originators and to be used for the general operating expenses ofthe department.

Funds Expended 5,126,300 5,538,900

Year-End Fund Balance 23,842,L00 24,630,800

Financialsurveillance Fund (1DA2473IA.R.S. S 20-156) Non-Appropriated

Source of Revenue: Assessments paid by domestic insurers, other than life and disability re-insurers, service companies, and mechanical

reimbursement re-insurers.

Purpose of Fund: To provide funds for the costs of financial analysts who conduct financial surveillance of domestic insurers in order to
identify possible risks to financial stability.

Funds Expended 529,7QQ 545,400

Year-End Fund Balance 546,300 524,40Q

Health Care Appeals Fund (1DA2467IA.R.S. 5 20-2540) Non-Appropriated

FY 2023
Actual

Source of Revenue: One-time fee of 5200 and an annual fee of up to 5200 per health care insurance company.

Purposeof Fund:Topayforstart-upandongoingcostsrelatedtoselectinganindependentrevieworganization. Theselected

organization will conduct external independent reviews that involve issues of medical necessity.

Funds Expended 232,500

Year-End Fund Balance 23I,700

0

r02,40Q

FY 2024
Estimate

IGA and ISA Fund (1DA2500/A.R.S. S 35-142) Non-Appropriated

Source of Revenue: Grants and intergovernmental agreements between state agencies and local governments.

Purpose of Fund: To pay for promotional materials in collaboration with the Department of Public Safety Arizona Vehicle Theft Task Force

relating to vehicle theft prevention.

Funds Expended 0 0

Year-End Fund Balance 7oo 7oo

lnsurance Department Fingerprinting Fund (1DA2163/4.R.S. 5 35-148)

Source of Revenue: Fees charged for fingerprint collection and identification processes.

Purpose of Fundl To pay for fingerprint identification services and database management.

Funds Expended

Year-End Fund Balance

Non-Appropriated

lnsurance Examiners' Revolving Fund (1DA2034/A.R.S. 5 20-L59) Non-Appropriated

Source of Revenue: Payments made by insurance companies for costs of financial, rate, and market conduct examinations performed by

contract examiners,
purpose of Fund: To provide funds for contract examiners' per diem compensation and funds to reimburse contract examiners for travel

andlivingexpenses,asapprovedbytheDirectoroftheDepartmentof lnsuranceandFinancial lnstitutions. Moniesarealsousedtocover
the department's related administrative costs.

Funds Expended 2,646,800 2,226,700

Year-End Fund Balance 786,100 830,700

145,100

354,100

0

106,400
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SUMMARY OF FUNDS

lnsurance Premium Tax Clearing Fund (1DA3727/A.R.S. S 20-224) Non-Appropriated

Source of Revenue: lnsurance premium Tax revenue collected from insurance companies, AHCCCS contractors, surplus lines brokers and

industrial insured,
purpose of Fund: Used as a repository for insurance premium tax revenues that become ultimately transferred to the Department of
public Safety personnel Retirement System per A.R.S. 5 2O-224.0L and to a municipality or fire district per A.R.S. 55 20-224(BXJ) and 9-951.

FY 2023
Actual

FY 2024
Estimate

Funds Expended

Year-End Fund Balance

0

17,578,900

0

77,778,900

Life and Disability lnsurance Guaranty Fund (1DA2154/A.R.S. 5 20-633) Non-Appropriated

Sourqe of Revenue: Assessments on life and disability insurance companies and reimbursements from the sale of lnsolvent corrtpanles'

assets by the department's Receivership Division'
purpose of Fund: To provide funds for the covered policy claims of insolvent insurance companies for life and disability insurance policies

andannuitycontracts. Thefundalsopaystheadministrativecostsof theg-memberLifeandDisabilitylnsuranceGuarantyFundBoard

authorizedbyA.R.S,S20-684, MoniesareheldinadepositorydesignatedbytheDirectoroftheDepartmentof lnsuranceandFinancial

lnstitutions.
Funds Expended 6,703,300 6,703,300

Year-End Fund Balance 3r,724,200 3\,724,100

Mortgage Recovery Fund (BDA1997/A.R.S. S 6-991.09) Non-Appropriated

Source of Revenue: Licensing and renewal fees paid by licensed loan originators. Similarfees also are deposited in the Financial Services

Fund.
purpose of Fund: To benefit any person aggrieved by any act, representation, transaction or conduct of a licensed loan originator that

violates statute or rule.

Funds Expended 11,500 13,200

Year-End Fund Balance 3,642,400 3,908,600

Receivership liquidation Fund (1DA3104/A.R.S. S 20-648) Non-Appropriated

Sourceof Revenue:Consists of IQ%ofaninsolventinsurer'sstatutorydepositwiththeStateTreasurerauthorizedbyA'R.S.520-213'
Upon termination of a receivership, the court may award proceeds to the fund, up to the amount of the department's administrative

costs.
purpose of Fund: To support the department's Receivership Division, which administers the liquidation of insurance companies to ensure

maximum recovery of assets. The balance forward represents cash on hand. lt does not include the state's unfunded liability for deposits

being held as assurance against future insolvencies.

Funds Expended 131,600 140,200

Year-End Fund Balance L26,300 88,600

Receivership Revolving Fund (8DA3023/A.R.S. 5 6-135.01) Non-Appropriated

Source of Revenue: Revenue generated from the sale of assets of firms under receivership and transfers from the department's Revolving

Fu nd.

Purpose of Fund: Provide funding for the administration of receiverships,

Funds Expended 6,200 3,000

Year-End Fund Balance 949,700 r,02r,700
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SUMMARY OF FUNDS

Revolving Fund (8DA2126/A.R,S. 5 6-135) Appropriated

Source of Revenue: lnvestigative costs, attorney fees, er civil penalties recovered as the result of an enforcement action brought by the

department or the Attorney General for violations of state banking laws.

Purpose of Fund: To support investigative and enforcement activities conducted by the department and the Attorney General. Year-end

unencumbered fund balances in excess of 5200,000 are transferred to the department's Receivership Revolving Fund. Any excess balances

aretransferredatthebeginningof thenextfiscalyear. TheAppropriatedportionof thefundisusedforaninteragencyserviceagreement
with the Attorney General's office to help oversee real estate appraisers. (Please see the Non-Appropriated portion of the fund for
additional information,)

Funds Expended 50,300 50,300

Year-End Fund Balance 316,900 368,500

Revolving Fund (8DA2126/A,R.S. S 6-135) Non-Appropriated

Source of Revenue: lnvestigative costs, attorney fees, or civil penalties recovered as the result of an enforcement action brought by the

department or the Attorney General for violations of state banking laws.

Purpose of Fund: To support investigative and enforcement activities conducted by the department and the Attorney General' Year-end

unencumbered fund balances in excess of 5200,000 are transferred to the department's Receivership Revolving Fund. Any excess balances

are transferred at the beginning of the next fiscal year. (Please see the Appropriated portion of the fund for additional information.)

Funds Expended 397,200 412,300

Year-End Fund Balance 316,900 368,500

settlement Fund (ATA1991/A.R.S. S 35-142)

Source of Revenue: Revenues from settlements issued by the courts.

Purpose of Fund: To provide grants to law enforcement agencies for metal management training.

Funds Expended

Year-End Fund Balance

Non-Appropriated

r,400

FY 2023
Actual

FY 2024
Estimate

0 0

1,400
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tudiciary - Supreme Court
FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and 0utside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

State Aid

County Reimbursements
Automation
Arizona Trial and Digital Evidence Fund Deposit

Digita I Evidence Softwa re

State Foster Care Review Board

Court Appointed Special Advecate

Model Court
Domestic Relations

Judicial Nominations and Performance Review

Commission on Judicial Conduct
Juvenile Monetary Sanctions Funding Backfill

Courthouse Security

AGENCY TOTAL

202.0 203.0 203.0 Ll

7,354,500
3,196,s00

277,500
L97,200

42,300

6,02t,700

8,796,600
3,810,100

952,4Q0

213,100
39,600

4,355,400

8,796,600
3,810,100

952,400
2 13,100

39,600
4,35s,400

17,089,700 L8,L67,20O

s,931,900
187,900

23,760,000
1,620,000

280,000
3,504,900

5,046,700
658,800
685,900
608,500
603,700
2s0,000
750,000

l8,L67,2OOu

3,275,90Q

187,400
15,395,400

1,620,000
0

3,523,100
4,979,900

6s9,700
692,400
605,800
608,800

0

749,800

5,931,900
187,9003/

22,462,000usJ
1,620,000

280,000
3,504,900
5,026,700

6s8,800
685,900
608,500
603,700
2s0,000
750,000

49,387,900 62,055,500 60,737,s00 el

FUND SOURCES

General Fund

Other Appropriated Funds

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

ludicial Collection Enhancement Fund

State Aid to the Courts Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

28,789,0Q0 28,930,400 27,612,400

682,800
5,226,000
4,691,900
4,464,000

t5,rr4,200
2,946,200

515,200
5,245,2O0

2,063,400
2,605,500
8,427,000
r,742,600

682,800
5,226,000
4,691,900
4,464,000

t5,tr4,200
2,946,200

20,598,900 33,125,100 33,125,100

49,387,900

25,660,200

62,055,500

3t,468,700

60,737,5OO

3r,468,700Other Non-Appropriated Funds

TOTAT - ALL SOURCES 75,048,100 93,524,200 92,206,200

AGENCY DESCRIPTION - The Supreme Court consists of 7 Supreme Court Justices, judicial support staff and the

AdministrativeOfficeoftheCourts(AOC). TheSupremeCourt,asthestate'shighestcourt,hastheresponsibilitytoreview
appealsandtoproviderulesof procedureforall thecourtsinArizona, UnderthedirectionoftheChiefJustice,theAOC
provides administrative supervision over the Arizona court system.

FOOTNOTES

!/ lncludes 56.5 GF and 35.8 OF FTE Positions funded from Special Line ltems in FY 2025.

A lncluded in the operating lump sum appropriation for the supreme court is 51,000 for the purchase of mementos and

items for visiting officials. (General Appropriation Act footnote)

3J Of the S187,900 appropriated for county reimbursements, state grand jury is limited to 597,900 and capital

postconviction relief is limited to $90,000. (General Appropriation Act footnote)
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A On or before September !,2024, the supreme court shall report to the joint legislative budget committee and the
governor's office of strategic planning and budgeting on current and future automation projects coordinated by the

administrative office of the courts. The report shall include a list of court automation projects that receive or are

anticipated to receive state monies in the current or next two fiscal years as well as a description of each project, the

number of FTE positions, the entities involved and the goals and anticipated results for each automation project. The

report shall be submitted in one summary document. The report shall indicate each project's total multiyear cost by fund

source and budget line item, including any prior-year, current-year and future-year expenditures. (General Appropriation

Act footnote)
5l Automation expenses of the judiciary shall be funded only from the automation line item. Monies in the operating lump

sum appropriation or other line items intended for automation purposes shall be transferred to the automation line item

before expenditure. (General Appropriation Act footnote)
gl General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Budget defendants in first-time capital postconviction relief
proceedings to the amount appropriated for those
pu rposes.The Baseline includes $!8,L67 ,200 and 109.7 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of: A General Appropriation Act footnote limits the
appropriation for the State Grand Jury to 597,900 and for
Capital Postconviction Relief to SSO,OO0.FY 2025

General Fund 513,901,400
Confidential lntermediary and Fiduciary Fund 682,800

Criminal Justice Enhancement Fund (CJEF) 7,700
Defensive Driving School Fund 891,700
Judicial Collection Enhancement Fund (JCEF) 2,683,600

CJ EF

State Aid to the Courts Fund

State Aid

The Baseline includes 55,931,900 and 3.3 FTE Positions in

FY 2025 for State Aid. These amounts consist of:

Automation

The Baseline includes 522,462,000 and 15 FTE Positions in

FY 2025 for Automation. These amounts consist of:

General Fund 5,311,300

Court Appointed Special Advocate (CASA) Fund 199,300

CJEF 1,698,500

Defensive Driving School Fund 3,572,300

JCEF 11,680,600

Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(1,298,000) from the

General Fund in tY 2025 for the elimination of one-time
funding to address a shortfall in revenues that support the

Automation line,

The Automation line item provides funding for court
automation projects throughout the state. Automation
costs are to be solely funded from the Automation line

item. As required by a General Appropriation Act
footnote, any additional monies expended from other line

items for automation projects are to be transferred to the

Automation line item prior to expenditure.

Arizona Triol and Evidence Fund Deposit

The Baseline includes S1,620,000 from the General Fund

in FY 2025 for the Arizona Trial and Digital Evidence Fund

Deposit line item. This amount is unchanged from FY

2024.

2,995,700
2,946,20O

These amounts are unchanged from FY 2024.

The State Aid line item provides state aid to counties for
the payment of judges pro tempore salaries, and for
projects designed to improve the processing of criminal
cases in the Superior Court and Justice Courts.

County Reimbursements

The Baseline includes S187,900 from the General Fund in

tY 2025 for County Reimbursements. This amount is

unchanged fromFY 2O24.

The County Reimbursements line item provides

reimbursement to counties for grand jury expenses and

for state-funded representation of indigent defendants in

first-time capital postconviction relief proceedings.

Statute limits reimbursements to counties for grand jury

expenses and state-funded representation of indigent
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Monies in this line item are used for replacement and
supplemental earnings for petit jurors in the Superior
Court eligible after 1 day of jury service.

Digital Evidence Softwore

The Baseline includes 5280,000 from the General Fund in
FY 2025 for the Digital Evidence Software line item.
Adjustments are as follow:

Digital Evidence Software Funding
The Baseline continues a one-time increase of $280,000
from the General Fund in FY 2025 for digitalevidence
software. The FY 2024 3-year spending plan originally
included one-time funding for this project in FY 2024 and
continues this one-time appropriation in FY 2025.

Monies in this line item fund digital evidence software
portal costs for all case types.

Stdte Foster Cdre Review Board

The Baseline includes 53,504,900 and 40 FTE Positions
from the General Fund in FY 2025 for the State Foster
Care Review Board. These amounts are unchanged from
FY 2024:

The State Foster Care Review Board line item coordinates
local volunteer review boards for foster care children in
out-of-home placement.

Court Appointed Special Advocate

The Baseline includes S5,026,700 and 20.5 FTE Positions
from the CASA Fund in FY 2025 for CASA. Adjustments
are as follows:

Remove One-Time Funding
The Baseline includes a decrease of $(20,000) from the
General Fund in FY 2025 for eliminating additional one-
time funding to support the CASA program.

The CASA line item administers and monitors a

community-based volunteer advocacy program for
abused and neglected children in the Juvenile Court
System.

Model Court

The Baseline includes 5658,800 and L FTE Position from
the General Fund in FY 2025 for ModelCourt. These

amounts are unchanged from FY 2024:

Monies in this line item fund a Dependency Alternative
Program (DAP) coordinator in the AOC and the remaining
monies are passed through to counties to improve
processing of dependency cases. DAP is a voluntary
program for eligible families that provides access to legal
and child welfare services to quickly determine the best
option for a child's custody and prevent a dependency
case.

Domestic Reldtions

The Baseline includes 56gS,gOO and 4.9 FTE Positions from
the General Fund in FY 2025 for Domestic Relations.
These amounts are unchanged from FY 2024,

The Domestic Relations line item provides coordination
and technical support for groups formed to develop and
review policies and programs related to domestic
relations and child support.

Judicial Nomindtions and Performance Review

The Baseline includes 5608,500 and 4.6 FTE Positions from
the General Fund in FY 2025 for Judicial Nominations and
Performance Review, These amounts are unchanged from
FY 2024.

This line item funds administrative costs to oversee the
nominations for the Supreme Court, the Court of Appeals,
and the Superior Court in Maricopa, Pima, Pinal, Coconino
and Yavapai Counties, as well as evaluating the
performance of all merit retention justices and judges.
The results of the performance evaluations are provided
to the voters before each retention election.

Commission on Judicial Conduct

The Baseline includes S0Og,ZOO and 4 FTE Positions from
the General Fund in FY 2025 for the Commission on
Judicial Conduct. These amounts are unchanged from FY

2024.

The Commission on Judicial Conduct investigates and

resolves all complaints of judicial misconduct.

tuvenile Monetqry Sanctions Funding Bdckfill

The Baseline includes 5250,000 from the General Fund in
FY 2025 for the Juvenile Monetary Sanctions Funding
Backfill line item. Adjustments are as follows:

Continued Backfill Funding
The Baseline continues a one-time increase of S250,000
from the General Fund in FY 2025 for juvenile monetary
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sanctions backfill funding. The FY 2024 3-year spending

plan originally included one-time funding for this project

in FY 2024 and continues this one-time appropriation in
tY 2025 and FY 2026.

A General Appropriation Act footnote specifies that the

Supreme Court may only spend monies from this line item

if the legislation eliminating certain court fees for juvenile

is signed into law. Laws 2023, Chapter L62 was signed

into law in May 2023.

Monies in this line item provide backfill funding to
replenish revenues lost from the repeal of juvenile

monetary sanctions. Laws 2023, Chapter 162 repeals

certain court-ordered fees for juveniles, exempts juveniles

from court surcharges and assessments, and prohibits

courts from charging a juvenile or the juvenile's parent or

guardian for the costs of court-ordered treatment,
counseling, and other services.

Courthouse Security

The Baseline includes 5750,000 from JCEF in FY 2025 for

Courthouse Security. This amount is unchanged from FY

2024.

The Courthouse Security line item includes funding for

training, assistance, and grants to courts to meet the

minimum standards of courthouse security as adopted by

the Supreme Court.

Other lssues

Court Surchdrges and Assessments

A.R.S. S 4L-L273 requires the JLBC Staff to submit a report

to the Committee on or before December 1, 2019 and

once every 7 years thereafter detailing all statutory

surcharges and assessments imposed on criminal and civil

fines, penalties, forfeitures, traffic violations and local

ordinances. Statute requires that the report include the

current amount of each surcharge and assessment

authorized by statute, the amounts collected, and the
purposes for which these monies were used.

According to the most recent JLBC Staff report published

in August 2019, statute imposed surcharges totaling
78.O% and assessments totaling 544.00 per fine.

Additional specific statutory surcharges and assessments

are not included in the report, for example, statute
imposes a 5250 assessment on DUI charges'

The August 2019 report included FY 2018 collection data

from the courts totaling $75.8 million. The largest

surcharge collected the Criminal Justice Enhancement

Fund (CJEF) Surcharge which accounted for SEg.Z million

in FY 2018, making up 44.4% of the total. CJEF collections

fund a variety of programs in state and local law

enforcement. The largest assessment imposed by the

courts is the Probation Assessment. The Probation

Assessment is S20 on each fine or penalty and accounted

for 59.7 million in collections in FY 2018, or !2.8% of total

collections. Revenue from the Probation Assessment is

deposited into the Judicial Collections Enhancement Fund

(JECF) to support county probation departments'

SUMMARY OF FUNDS

Alternative Dispute Resolution Fund (SPA3245/A.R.S. 5 12-135) Non-Appropriated

Sourceof RevenuelThefundconsists of 0.32%of notarybondfees,0.35%of feecollectionsoncivil filingsintheSuperiorCourt,and

I.69% of civil filings in Justice of the peace Courts in counties with populations greater than 50O,OO0 people and L89% of civil filings in

Justice of the Peace courts in counties with populations less than 500,000 people.

purpose of Fund: To supplement local courts'funding for alternative dispute resolution programs,

Funds Expended 223,500 648'400

year_End Fund Balance 934,400 552,500

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Arizona Trial and Digital Evidence Fund (SPA2382/A.R.S. S 2t-222lr Non-Appropriated

Source of Revenue: The fund consists of fees established by the Supreme Court on court filings paid to the clerk of the Superior Court,

PurposeofFund:Topayjurorreplacementandsupplemental earningsafterldayofservice. Moniesinthefundareusedtoreimburse
countiesforthesejurorcosts. Statutespecifiesthatnotmorethan3%ofthefundistobeusedonadministrationofthefund.
Funds Expended 725'200 1,950,900

Year-End Fund Balance 2,646,500 3,087,400

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

Certified Reporters Fund (SPA2440/A.R.S. 5 32-4007)

Source of Revenue: Fees, costs and penalties relating to reporter certification.

Purpose of Fund: For reporter certification.
Funds Expended

Year-End Fund Balance

98,700

0

107,600

0

Confidential lntermediary and Fiduciary Fund (5PA2276/A.R.S. 5 8-135) Appropriated

Source of Revenue: A portion of Superior Court fees; fees received by state and local registrars for certified copies of birth certificates;

and fees collected through fiduciary registration with the Supreme Court.

Purpose of Fund: To train and certify confidential intermediaries, who facilitate contact between adoptees/adoptive parents and birth
parents while protecting court and agency records. Monies are also used to train and certify private fiduciaries, who serve as court
appointed guardians or representatives, and to establish the Sibling lnformation Exchange Program, which facilitates contact between a

former dependent child of biological parents, adoptive parents, guardians, and the child's sibling or siblings.

Funds Expended 515,200 682,800

Year-End Fund Balance 787,700 577,400

Court Appointed SpecialAdvocate Fund (SPA2275IA.R.S. S 8-524) Appropriated

Source of Revenue: Revenues consist of 30% of the state lottery unclaimed prize monies.

Purpose of Fund: For operating the Court Appointed Special Advocate program, which trains volunteers to advocate for abused and

neglected children in Juvenile Court proceedings.

Funds Expended 5,245,200 5,226,000

Year-End Fund Balance 14,835,700 15,651,000

CriminalJustice Enhancement Fund (SPA2075/A.R.S. 5 41-2401) Appropriated

Sourceof Revenue:lncludesallocationsoftheCriminalJusticeEnhancementFund(CJEF). CJEFconsistsof a42%penaltyassessmenton
fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: 12.38% of CJEF monies allocated to the courts are used to reduce juvenile crime, 8.59% is used to enhance the court's

ability to process criminal and delinquency cases and salaries of Superior Court judges, and 4.L6% is used to provide drug treatment
servicestoadultprobationers. Theportionsofthefunddedicatedtojuvenilecrimereductionanddrugtreatmentareincludedinthe
Superior Court's budget, while the case processing portion is part of the Supreme Court's budget.

Funds Expended 2,063,400 4,691,900

Year-End Fund Balance 2,830,300 r,567,100

Defensive Driving School Fund (SPA2247IA.R.S. 5 28-3393) Appropriated

Source of Revenue: A fee, not to exceed $15, imposed on each person who attends a defensive driving school, and 5500 initial

certification and S50-S250 recertification fees paid by defensive driving schools. The fees are set by the Supreme Court.

Purpose of Fund: To monitor defensive driving schools for compliance with claims and court policy, to supervise their use by the courts in

Arizona,andtoexpeditetheprocessingof highwaytrafficoffenses. TheAdministrativeOfficeoftheCourts(AOC) hasalsousedthese
monies to fund court automation projects throughout the state.

Funds Expended 2,605,500 4,464,0Q0

Year-End Fund Balance 1",161,300 (56,300)
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SUMMARY OF FUNDS

Drug Treatment and Educatlon Fund (SPA2277/A.R.S. 5 13-901.02) Non-Appropriated

Source of Revenue: Fifty per cent of the monies deposited in the Judiciary Drug Treatment and Education Fund shall be distributed to the

Arizona Parents Commission on Drug Education and Prevention established by A.R.S. E 4I-t604,I7
Purpose of Fund: To fund programs that increase parental involvement and education regarding the problems caused by the abuse of

alcohol and controlled substances.

Funds Expended 632,100 1,740,000

Year-End Fund Balance 0 0

General Adjudication Personnel and Support Fund (SPA109S/A.R.S. I tz-tt7l Non-Appropriated

Source of Revenue: Monies appropriated to the fund by the Legislature'

Purpose of Fund: For the Supreme Court to provide additional personnel for general adjudication, case management, and other support

equipment and the Department of Water Resources for additional personnel, equipment, and services related to general adjudication.

The fund is exempt from A,R.S. S 35-19O, relating to lapsing of appropriations, Expenditures from this fund are not displayed to avoid

double counting General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 0 0

Grants and Special Revenue (SPA2084/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies provided from various sources, private and public, for specific programs and projects.

Purpose of Fund: To expend Brants as required by the contribution,

Funds Expended 23,624,500 26,668,700

Year-End Fund Balance 20,285,200 16,685,700

JudicialCollection Enhancement Fund (5PA2246/A.R.S. S L2-113) Appropriated

Source of Revenue: Electronic case filing a nd access f ees; 27 .78% of Supreme Court fees, t8.74% of Su pe rior Cou rt fees, 19.42% of Court

of Appeals fees, 19.18% of Municipal Court fees, and 75.74%lo 17.27% of Justice of the Peace fees; time payment fees assessed for late

court payments; fees paid for court-ordered diversion programs, and a SZ0 probation surcharge on fines, penalties, and forfeitures

imposedbythecourtsforcriminaloffensesandcivil motorvehiclestatuteviolations, MaricopaCountyretainsanyprobationsurcharge

imposed in its county.
purpose of Fund: To train court personnel, improve and enhance the court's ability to collect and manage monies assessed or received by

the court, to fund court automation projects likely to improve case processing or the administration of justice, and for probation services.

Funds Expended 8,427,0Q0 t5,IL4,200

Year-End Fund Balance 6,065,200 r,240,600

Juvenile probation Services Fund (SPA2193/A.R.S. $ 8-322) Non-Appropriated

Source of Revenuei Monies appropriated to luvenile Treatment Services and Juvenile Diversion Consequences and allocated by the

Administrative Office of the Courts.
purpose of Fund: To fund programs for juvenile probationers required as conditions of diversion, These programs are intended to reduce

the number of repetitive juvenile offenders and provide services, including treatment, testing, independent living programs, residential

fosterandsheltercare,andforjuvenilesreferredtothejuvenilecourtforincorrigibilityordelinquencyoffenses, Expendituresfromthis

fund are not displayed to avoid double counting General Fund monies,

Funds Expended 0 0

Year-End Fund Balance 3,800 3,800

Peace Officer Training Equipment Fund (SPA8888/A,R.S. 5 41-1731) Appropriated

Source of Revenuei The fund consists of a 54 assessment on criminal and civil traffic violations and 54 from the defensive driving school

fee.

Purpose of Fund: For the purchase of peace officer training equipment.

Funds Expended 0 0

Year-End Fund Balance 124,800 L24,800

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Public Defender Training Fund (SPA3013/A.R.S. 5 t2-!t7) Non-Appropriated

Source of Revenue: Two dollars of the S20 surcharge on each person paying a court order penalty, fine, or sanction on a time-payment

basis.

Purpose of Fund: Fortraining of public defenders. Allocation of monies is made to each county Public Defender Qffice in proportion to
the number of felony cases assigned to that office in the last fiscal year.

Funds Expended 356,200 353,100

Year-End Fund Balance 2,700 2,700

Smart and Safe Arizona Fund (SPA112O/A.R,S. 5 36-2356) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16.0% excise tax on the sale of recreational marijuana products and license and

registration fees.

Purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of
recreational marijuana. After agencies pay administrative costs, the remaining funds are distributed 33.0% to community college districts,

3L4%to municipal police and fire departmenls,25.4% to the Highway User Revenue Fund, 10.0% to the Justice Reinvestment Fund, and

0.2%ta the Attorney General.

Funds Expended 0 0

Year-End Fund Balance 0 0

state Aid to the courts Fund (SPA2446/A.R.S. 5 12-102.02) Appropriated

Source of Revenue: Legislative appropriations, a portion of court filing fees, and a portion of fees, fines, penalties and forfeitures collected

on criminal offenses and civil motor vehicle violations,

Purpose of Fund: To provide state aid to the Superior Court, including the clerk of the Superior Court, and Justice Courts for the processing

ofcriminalcases, MoniesaredistributedtoeachcountybasedonaformulausingSuperiorCourtfelonyfilingsandcountypopulation.
Funds Expended 1,742,600 2,946,200

Year-End Fund Balance 564,600 (684,000)

State Court Fleet Operations and Replacement Fund (SPA3800/A.R.S. 5 12-102.04) Non-Appropriated

Source of Revenue: Proceeds from sales of the Supreme Court's surplus motor vehicles, legislative appropriations, and revenues received

from fees.

Purpose of Fund: To make payments to ADOTto acquire vehicles and maintain the state court motorvehicle fleet.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2023
Actual

tY 2024
Estimate
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tudiciary - Court of Appeals
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

PROGRAM BUDGET
Division I

Division ll

AGENCY TOTAL

14,691,300
7,155,500

t6,2r2,600
8,498,200

16,212,600
8,498,200

21,846,800 24,7L0,8OO 24,710,800

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

762.8 762.8 162.8v

t2,305,200
5,847,900

163,400

192,300

5,300
2,593,100

739,600

14,800,000
6,320,400

3s5,s00
771,200

6,700
2,536,500

520,500

14,800,000
6,320,400

355,s00
L7r,200

6,700
2,536,500

520,500

2L,846,8OO 24,7t0,8O0 24,710,8002/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALt SOURCES

21,846,800 24,7t0,800 24,7r0,800

21,845,800 24,7L0,800 24,7 10,800

2r,846,800 24,7r0,800 24,7r0,800

AGENCY DESCRIPTION - The Court of Appeals has jurisdiction in all proceedings appealable from the Superior Court except

criminal death penalty cases, which are automatically appealed to the Supreme Court. Division I also has statewide

responsibility for reviewing appeals from the Arizona Corporation Commission, lndustrial Commission, the Department of

Economic Security unemployment compensation rulings, and the Arizona Tax Court. Division I convenes in Phoenix and

encompasses the counties of Apache, Coconino, La Paz, Maricopa, Mohave, Navajo, Yavapai, and Yuma. Division ll convenes

in Tucson and encompasses the counties of Cochise, Gila, Graham, Greenlee, Pima, Pinal, and Santa Cruz'

FOOTNOTES
y Of the i-62.8 FTE positions for fiscal year 2024-2025, ttt.3 FTE positions are for division one and 51.5 FTE positions are

for division two. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum by Subprogram.

Budget

The Baseline includes 524,7!0,800 and 162.8 FTE

Positions from the General Fund in FY 2025 for the

operating budget. These amounts include 5t6,212,600
and L11.3 FTE Positions for Division I and 58,498,200 and

51.5 FTE Positions for Division ll. These amounts are

unchanged from FY 2024.
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Judicidry - Superior Court
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Qther Operating Expenditures

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Judges Compensation
Judges Compensation
Administrative Costs

Centralized Service Payments

Probation Programs
Adult Standard Probation
Adult lntensive Probation

Community Punishment
lnterstate Compact
Drug Court
Juvenile Sta ndard Probation
Juvenile lntensive Probation
Juvenile Treatment Services

Juvenile Family Counseling

Juvenile Diversion Consequences

Juvenile Crime Reduction
Probation I ncentive Payments

Probation Salary I ncrease Backfill

Other Programs

Special Water Master
General Adjudication Personnel and Support Fund

Deposit
Court-Ordered Remova ls

AGENCY TOTAL

2,762,300
968,500

61,000
18,200

16,600

1,783,000

2,762,300
968,500

61,000
18,200

16,600

1,783,000

240.5 240.5 240.5lJu

2,692,700
902,700

23,900
54,600
23,300

1,308,000

5,005,200

25,64r,800

4,130,800

22,rr7,700
L2,764,700

1,111,900

466,800

1,096,400

3,631,800
6,087,200

20,803,000
500,000

8,569,800
2,345,700
1,000,00Q

n

505,200
1,875,300

5,509,500

28,777,900

4,696,900

22,297,500
13,150,200
2,310,300

s13,700
1,096,400

3,781,800
6,087,200

20,803,000

500,000
9,088,500

3,313,700
1,000,000
6,749,2Q0

5 1 1,100

2,000,000

5,609,600 y

31s,000 315,000

29,913,900 g

4,696,9005J

22,297,5Q0 el

13,150,200 9l

2,3t0,300 el

5t3,70Q el

1,096,400
3,78!,800a/
6,087,2009/

20,803,000e/11

500,000
9,088,500 enl

3,3r3,700 9l

1,000,000 q

0

511,1.00

2,000,000

315,000

177,968,?00 l32,602,OOO L26,988,800 gJ'Ul

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

109,609,900 120,586,300

5,496,100
504,200

6,015,400

rr4,973,L00

5,496,100
5Q4,200

6,015,400

3,017,900
500,200

4,840,300

8,358,400 12,01s,700 72.Or5.700

117,968,300 t?2,602,00O 125,988,800

4,755,0005,533,100
Lr,348,200

4,755,000
2,777,400 2,777,400

134,849,600 740,r34,400 L34,521,200

AGENCY DESCRIPTION - The Superior Court, which has a division in every county, is the state's only generaljurisdiction

court. Superior Court judges hear all tvpes of cases except small claims, minor offenses, or violations of citv codes and
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ordinances. lnaddition,theresponsibilityforsupervisingadultsandjuvenileswhohavebeenplacedonprobationresidesin
the Superior Court,

FOOTNOTES

!/ Of the 240.5 FTE positions, 182 FTE positions represent su perior cou rt judges. This FTE position clarification does not

limit the counties' ability to add judges pursuant to section t2-t2t, Arizona Revised Statutes. (General Appropriation Act

footnote)
a lncludes 185 GF FTE Positions funded from Special Line ltems in FY 2025,
y All expenditures made by the administrative office of the courts to administer superior court line items shall be funded

only from the superior court operating budget. Monies in superior court line items intended for this purpose shall be

transferred to the superior court operating budget before expenditure. (General Appropriation Act footnote)

A All monies in the judges'compensation line item shall be used to payforfifty percent of superior court judges'salaries,

elected officials' retirement plan costs and related state benefit costs for judges pursuant to section 72-128, Arizona

Revised Statutes. Monies in the operating lump sum appropriation or other line items intended for this purpose shall be

transferred to the judges' compensation line item before expenditure. (General Appropriation Act footnote)

5l All centra lized service payments made by the ad min istrative office of the cou rts on beha lf of cou nties sha ll be fu nded

only from the centralized service payments line item. Centralized service payments include only training, motor vehicle
payments, CORP review board funding, LEARN funding, research, operational reviews and GPS vendor payments. This

footnote does not apply to treatment or counseling services payments made from the juvenile treatment services and
juvenile diversion consequences line items. Monies in the operating lump sum appropriation or other line items intended
for centralized service payments shall be transferred to the centralized service payments line item before expenditure.
(General Appropriation Act footnote)

9l All monies in the adult standard probation, adult intensive probation, community punishment, interstate compact,
juvenile standard probation, juvenile intensive probation, juvenile treatment services, juvenile diversion consequences,
juvenile crime reduction and probation incentive payments line items shall be used only as pass-through monies to
county probation departments. Monies in the operating lump sum appropriation or other line items intended as pass-

through for the purpose of administering a county probation program shall be transferred to the appropriate probation

line item before expenditure. (General Appropriation Act footnote)

7l Monies appropriated to juvenile treatment services and juvenile diversion consequences shall be deposited in the
juvenile probation services fund established by section 8-322, Arizona Revised Statutes. (General Appropriation Act

footnote)
gl Receipt of state probation monies bythe counties is contingent on the county maintenance of fiscal year2079-2020

expenditure levels for each probation program. State probation monies are net intended to supplant county dollars for
probation programs. (General Appropriation Act footnote)

9J On or before N ovem ber I, 2Q24, the admin istrative office of the cou rts sha ll report to the joint legislative budget
committee and the governor's office of strategic planning and budgeting the fiscal year 2023-2024 aclual, fiscal year

2024-2025 estimated and fiscal year 2025-2026 requested amounts for each of the following:
t. On a county-by-county basis, the number of authorized and filled case carrying probation positions and non-case

carrying probation positions, distinguishing between adult standard, adult intensive, juvenile standard and juvenile

intensive. The report shall indicate the level of state probation funding, other state funding, county funding and

probation surcharge funding for those positions.
2, Total receipts and expenditures by county and fund source for the adult standard, adult intensive, juvenile standard

and juvenile intensive probation line items, including the amount of personal services spent from each revenue
source of each account. (General Appropriation Act footnote)

&/ On or before November I,2024, the administrative office of the courts shall submit a report to the joint legislative

budget committee on the county-approved salary adjustments provided to probation officers since the last report on

November t,2023. The administrative office shall also submit a copy of the report to the governor's office of strategic
planning and budgeting. The report shall include, for each county, the:
1. Approved percentage salary increase by year.

2. Net increase in the amount allocated to each probation department by the administrative office of the courts for
each applicable year.

3. Average number of probation officers by applicable year.

4. Average salary of probation officers for each applicable year. (General Appropriation Act footnote)

!!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operdting Budget

The Baseline includes 55,609,600 and 55.5 FTE Positions

in FY 2025 for the operating budget. These amounts

consist of:

Administrdtive Costs

Centralize d Se ru ice Pay me nts

The Baseline includes 54,696,900 in FY 2025 for
Centralized Service Payments. This amount consists of:

General Fund

Criminal Justice Enhancement Fund (CJEF)

Drug Treatment and Edqcation Fund

Judicial Collection Enhancement Fund (JCEF)

FY 2025

s5,219,900
372,3Q0

4,000
13,400

General Fund

JCEF

4,247,000
449,900

These amounts are unchanged from FY 2024.

Bockground - These monies represent the administrative
costs incurref, [y the Administrative Office of the Courts
(AOC) while overseeing the various line items of the
Superior Court budget.

Judges Compensdtion

ludges Compensation

The Baseline includes S29,913,900 and 182 FTE Positions

from the General Fund in tY 2025 for Judges

Compensation. These amounts are unchanged from FY

2024.

Judicial Salary lncrease
The Baseline includes an increase of S1,136,000 from the

General Fund in FY 2025 for full implementation of the
pay increase for Superior Court judges included in the FY

2023 budget's 3-year spending plan. The FY 2023 General

Appropriation Act increased the Superior Court judge

salary from S1-49,400 to S164,700 on January t,2023 and

to $180,000 on January I,2024.

Background - This line item provides funding for the
state's 50% share of salary and non-health benefits. The

line item also funds 700% of the costs of Superior Court

Judges that elect state benefits, although some opt to
participate in county programs. ln the latter
circumstance, the county pays 100% of the employer cost'

Pursuant to A.R.S. 5 t2-!21, each county receives one
judge for the first 30,000 of population. Additionaljudges
may be created for every additional 30,000-person
increment upon approval by the Governor.

These amounts are unchanged from FY 2024.

Background - ln order to facilitate payment for services

that are offered by all Superior Courts, AOC pays for
various services centrally. These services include training,

motor vehicle payments, Corrections Officer Retirement

Plan Review Board funding, Literacy Education and

Resource Network program funding (an online G.E.D.

preparation program), research, operational reviews and

GPS vendor payments.

Probqtion Progroms

The state and non-Maricopa Counties share the costs of
probation. The state pays 100% of salary and benefits for
all state-funded probation officers. For the intensive
programs, the state pays 100% of the costs (although the

counties may provide offices and other support services)'

Counties typically contribute through Probation Service

Fee collections, outside grants, and office space. Since

FY 2004, Maricopa County has assumed the state's share

of its probation costs.

As required by a General Appropriation Act footnote, the
monies in the Probation, Drug Court, Juvenile Treatment

Services, Juvenile Diversion Consequences, and Juvenile

Crime Reduction line items shall be used only as pass-

through monies to the counties for their probation

programs and are not available for AOC expenses.

(Please see the Other lssues section for more information
on probotion funding.)

Adult Standard Probation

The Baseline includes 522,297 ,500 in FY 2025 for Adult
Standard Probation. This amount consists of:

General Fund

JCEF

These amounts are unchanged from FY 2024.

18,523,400
3,774,100
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Background - This line item provides funding for
community supervision services for adults placed on

standard probation by the Adult Division of the Superior
Court. Supervision is intended to monitor compliance
with the terms and conditions of probation imposed by

the court. Pursuant to A.R.S. 5 12-2514, an adult
probation officer shall not supervise more than 65 adults

on standard probation at one lime. (Pleose see Toble 2)

Ad u lt I nte nsive Probation

The Baseline includes 513,150,200 in FY 2025 for Adult
lntensive Probation, This amount consists of:

Background - This line item provides funding for
supervision and intervention to probationers transferring

to Arizona and monitors the supervision of probationers

transferred to other states from Arizona. As of October
2023, AOC reported 185 active probationers under
supervision under the lnterstate Compact line item.

Drug Court

The Baseline includes S1,096,400 from the General Fund

in FY 2025 for Drug Court programs. This amount is

unchanged from FY 2024.

Background - This line item provides funding for juvenile

and adult drug courts within the Superior Court

throughout the state. lt provides funding for prosecuting,

adjudicating and treating drug-dependent offenders.
These programs utilize drug education, intensive therapy,
parent support, case management, socialization

alternatives, aftercare and compliance monitoring for
drug abstinence.

I uve nile Standd rd P robation

The Baseline includes $3,781,800 in FY 2025 for Juvenile

Standard Probation, This amount consists of:

These amounts are unchanged from FY 2024

Background - This line item provides funding for a

sentencing alternative intended to divert serious, non-
violent offenders from prison. Supervision is intended to
monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to
A.R.S. 5 13-916, 1 team shall not supervise more than 25

intensive probationers at one time. (Please see Table 2.)

Com Punishment

The Baseline includes S2,310,300 in FY 2025 for
Community Punishment. This amount consists of:

General Fund

JCEF

CJEF

Drug Treatment and Education Fund

General Fund
JCEF

These amounts are unchanged from FY 2024

These amounts are unchanged from FY 2024.

Background - This line item provides behavioral
treatment services for adult probationers and for
enhanced supervision, such as electronic monitoring and

specialized probation caseloads. The funding is intended

to provide for diversion of offenders from prisQn and jail,

as well as te enhance probation programs, excluding
Maricopa County.

lnterstdte Compact

The Baseline includes Ssrg,zoo inFY 2Q25 for lnterstate
Compact. This amount consists of:

These amounts are unchanged from FY 2024

Background - This line item provides funding for
community supervision services for juveniles placed on

standard probation by the Juvenile Division of the
Superior Court. Supervision is intended to monitor
compliance with the terms and conditions of probation

imposed by the court. Pursuant to A.R.S. 5 8-2038, a
juvenile probation officer shall not supervise more than

an average of 35 juveniles on standard probation at one

lime. (Pleose see Toble 2).

l uve nile I nte nsive P robotion

The Baseline includes S6,087,200 from the General Fund

in FY 2025 for Juvenile lntensive Probation. This amount

is unchanged from FY 2024.

Background - This line item provides funding for a

sentencing alternative to divert serious, non-violent
juvenile offenders from incarceration or residential care

and to provide intensive supervision for high-risk

offenders already on probation. Supervision is intended
to monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to A.R.S. 5 8-

11,615,000
1,535,200

1,910,100
500,200

420,900
92,800

General Fund

JCEF

3,631,800
150,000
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3538, 1 JIPS team shall not supervise more than an

average of 25 juveniles on intensive probation at one

time. (Please see Toble 2)

t uve nile Tredtme nt Se ruice s

The Baseline includes S20,803,000 from the General Fund

in FY 2025 for Juvenile Treatment Services. This amount is

unchanged fromFY 2024.

Bockground - This line item provides funding to the
juvenile courts to meet the requirements of A.R.S. 5 8-321

relating to the assignment of youths referred for
delinquency or incorrigibility to treatment programs,

residential treatment centers, counseling, shelter care

and other programs.

Juvenile Family

The Baseline includes SSOO,OOO from the General Fund in

FY 2025 for Juvenile Family Counseling. This amount is

unchanged from FY 2024.

Background - This line item provides funding to the
Juvenile Division of the Superior Court for prevention of
delinquency among juvenile offenders by strengthening
family relationships. These monies are predominantly for
non-adjudicated juveniles and their families and require a

25% county match.

J uvenile Dive rsion Consequences

The Baseline includes 59,088,500 from the General Fund

in FY 2025 for Juvenile Diversion Consequences. This

amount is unchanged from FY 2024.

Bockground - This program diverts youth from formal
court proceedings to reduce court costs and prevent re-

offending. A juvenile diversion probation officer assigns

consequences for the juvenile to complete, such as

substance abuse education, graffiti abatement,
counseling, or other community service programs.

According to the AOC's most recent Juvenile Court Annual
Report, there were a pproxim ately 5,268 juveni les

diverted from formal court proceedings in FY 2022.
Monies in this line item are distributed to all counties.

I uvenile Crime Reduction

The Baseline includes SS,Sfg,zOO from CJEF in FY 2025 for
Juvenile Crime Reduction. This amount is unchanged
from FY 2024.

Background - This line item provides funding for the
design and implementation of community-based
strategies for reducing juvenile crime. Strategies include
prevention, early intervention, effective intermediate
sanctions, and rehabilitation. Through a grant process,

AOC distributes monies in this line item to approximately
25 public and private entities.

Probation lncentive Payments

The Baseline includes S1,000,000 from the General Fund

in FY 2025 for probation incentive payments. This

amount is unchanged from FY 2024.

The monies in this line item pay for 2 funding programs to
reward counties for reducing the number of probationers

that are returned to state prison:

Probation success incentive payments: Payments are

distributed to counties if they return fewer
probationers to prison in a fiscal year compared to a

baseline (the average number returned in FY 2008, FY

2015 and FY 2019). lncentive payments are equal to
50% of the marginal incarceration cost in the Arizona
Department of Corrections.
Probation success incentive grants: The total grant
funding is calculated in the same way as the incentive
payments, but is equal lo 25% of the marginal
incarceration cost. Distribution of the grant funding
amongst counties is determined by a board consisting
of the chief probation officers of each county.

The amount distributed to each county from these
programs is subject to available funding.

Probation Sdldry lnuedse Backfill

The Baseline includes no funding in FY 2025 for the
Probation Salary lncrease Backfill line item. Adjustments
are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(6,749,200) from the

General Fund in FY 2025 to remove one-time backfill
funding for probation office salary increases.

An FY 2O24 General Appropriation Act footnote specifies

that monies in this line item are to be used as backfill
funding to cover the remaining share of probation officer

salary increase approved by county Boards of Supervisors

for FY 2023.

a
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Other Progroms

Special Wqter Master

The Baseline includes 5511,100 and 3 FTE Positions from
the General Fund in FY 2025 for the Special Water Master
line item. This amount is unchanged from FY 2024.

Background - This line item provides funding for the
Special Water Master assigned by the court to the Little
Colorado River and Gila River water rights adjudications.
ln FY 2023, 1,888 water rights claims were filed by
individuals, communities, governments, and companies.
The Special Water Master conducts hearings for each
claimant and makes recommendations to a Superior Court
judge.

Pursuant to statute, the costs of the Water Master are
funded from claimant fees. lf claimant fees are
insufficient, statute requires the state General Fund to
pay for these expenses in a line item within the Superior
Court budget. (Pleose see Toble 7 for more information,)

General Adjudication Personnel and Support Fund
Deposit

The Baseline includes $2,000,000 from the General Fund

in FY 2025 for a General Adjudication Personnel and
Support Fund Deposit. This amount is unchanged from FY

2024.

The courts and the Department of Water Resources may
use the General Adjudication Personnel and Support Fund

for water adjudication stafl equipment, and services.

Cou rt-O rdere d Re movals

The Baseline includes 5315,000 from the General Fund in
FY 2025 for Court-Ordered Removals. This amount is

unchanged from FY 2024.

These monies help fund the costs associated with the
Superior Court's processing and issuance of temporary
orders of custody for juveniles removed from their home.

Other lssues

Probdtion Caseloads

AOC counts certain probationers as more than 1 case. For

example, adult probationers charged with crimes against
children are counted as 3 cases. As a result, reported
probation counts do not represent actual headcounts.
The Courts' caseload estimate also includes the pre-
release population who are inmates that will be released
directly into probation supervision within 90 days. This
time is commonly known as a "probation tail."

Non-Maricopa County weighted probation caseloads from
all categories increased bV Q.28% from June 2022 to iune
2023. The JLBC Staff estimates total FY 2024 and 2025
caseloads of 18,808 and 18,803 from all categories,
respectively. This would represent a decrease of (0.3)% in
tY 2024 and effectively flat caseload growth in FY 2025
(Pleose see Table 2).

Table I

Gila River
Beginning Balance

Revenues 4
Expenditu res

Ending Balance

little Colorado River
Beginning Balance

Revenues /
Expenditures
Ending Balance

Special Water Master Funding

FY 2023
Actual

$206,200
343,200
313,200

S236,200

$183,000
200,200
192,000

s191,200

FY 2024
Estimatedl/

FY 2025
Estlmatedv

s238,s00
346,800
344,500

$240,800

S182,400
202,400
277,200

S173,600

5236,200
346,800
344.500

$238,s00

S191,200
202,400
2LL,200

$182,400

y As reported by the Administrative Office of the Courts and

adjusted by the JLBC.

A lncludes annual General Fund appropriation plus filing fees and
interest.
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Table 2

End of Year Non-Maricopa Probation Caseloads U

FY 2O2L

Actual
FY 2022
Actual

FY 2023
Actual

FY 2024 FY 2025
Estlmate Estimate

Probation Categorv
Adult Standard /
Adult lntensive
Juvenile Standard
Juvenile lntensive

Total caseload

15,860
r,275
L,020

264
18,419

L6,607
1,181

821
186

L8,795

16,474
L,260

945
169

18,848

16,536
r,222

900
150

18,808

16,676
T,2L2

850
r25

18,803

U Numbers represent June probation caseloads. FY 2024 and FY 2025 represent JLBC Staff estimates.

Does not include lnterstate Co act

SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Community Punishment Program Fines Fund (sPA2119/A.R.S. S 13-821)

Source of Revenuel Discretionary fines imposed by the courts on drug offenders,

Purpose of Fund: To provide drug treatment services to adult probationers through the Community Punishment Program

Funds Expended 7,000

Year-End Fund Balance 307,000

Non-Appropriated

52,000

286,900

Coronavirus State and Local Fiscal Recovery Fund (SPA2985/U.S. P.L 1.17-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. II7-2l'.
Purpose of Fundt To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-L9 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 10,275,000 t,77L,800

Year-End Fund Balance 2,670,500 1,335,300

CriminalJustice Enhancement Fund (SPA2075/A.R.S. 5 41-2401) Appropriated

Sourceof Revenue:lncludesallocationsoftheCriminal JusticeEnhancementFund(CJEF). CJEFconsistsof a42%penaltyassessmenton
fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations,

Purposeof Fund: 12.38%of CJEFmoniesallocatedtothecourtsareusedtoreduce juvenilecrime,8.5g%isusedtoenhancethecourt's
ability to process criminal and delinquency cases and salaries of Superior Court judges, and 4.16% is used to provide drug treatment
servicestoadultprobationers. Theportionsofthefunddedicatedtojuvenilecrimereductionanddrugtreatmentareincludedinthe
Superior Court's budget, while the case processing portion is part of the Supreme Court's budget.

Funds Expended 3,017,900 5,496,100

Year-End Fund Balance 5,381,000 2,508,900

CriminalJustice Enhancement Fund (SPA2075/A.R.S. 5 41-2401) Non-Appropriated

Sourceof Revenue:lncludesallocationsoftheCriminalJusticeEnhancementFund(CJEF). CJEFconsistsof a42%penaltyassessmenton
fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

Purpose of Fund: 1238% of CJEF monies allocated to the courts are used to reduce juvenile crime, 8,59% is used to enhance the court's

ability to process criminal and delinquency cases and salaries of Superior Court judges, and 4.16% is used to provide drug treatment
servicestoadultprobationers, Theportionsofthefunddedicatedtojuvenilecrimereductionanddrugtreatmentareincludedinthe
SuperiorCourt'sbudget,whilethecaseprocessingportionispartoftheSupremeCourt'sbudget. PleaseseetheAppropriatedportionof
the fund for additional information.

Funds Expended 0 0

Year-End Fund Balance 5,381,000 2,508,900
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Drug and Gang Enforcement Fund (SPA2074/A.R.S. 5 41-2402) Federal Funds

Source of Revenuei Federalgrant monies passed through the Arizona CriminalJustice Commission's Drug and Gang Enforcement Account.

Purpose of Fund: To fund programs that enhance the ability of the courts to process drug offenses and related cases,

Funds Expended I,073,200 1,005,600

Year-End Fund Balance 233,400 230,200

Drug Treatment and Education Fund (SPA2277 /A.R.S. S 13-901.02) Appropriated

Source of Revenue: The fund receives 7%of tax revenue collected on spirituous liquors and 18% of tax revenue collected on vinous and

malt liquor. Of this amount, 50% iS allocated to this fund and50% is allocated to the Arizona Parents Commission on Drug Education and

Prevention.

Purpose of Fund: The Community Punishment Program receives an annual appropriation from the fund. Please see the Non-Appropriated

portion of the fund for additional information.

Funds Expended 500,200 504,200

Year-End Fund Balance 5,122,400 3,563,300

Non-AppropriatedDrug Treatment and Education Fund (SPA2277 /A.R.S. S 13-90L.02)

Source of Revenue: Fifty per cent of the monies deposited in the Judiciary Drug Treatment and Education Fund shall be distributed to the

Arizona Parents Commission on Drug Education and Prevention established by A.R.S. S 41-1604.17

Purpose of Fund: To fund programs that increase parental involvement and education regarding the problems caused by the abuse of

alcohol and controlled substances.

Funds Expended 3,829,800 4,021,800

Year-End Fund Balance 5,122,400 3,563,300

Grants and Special Revenue (SPA2084/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Monies provided from various sources, private and public, for specific programs and projects.

Purpose of Fund: To expend grants as required by the contribution.

Funds Expended 1,696,300

Year-End Fund Balance 439,200

681,200

22L,400

JudicialCollection Enhancement Fund (SPA2246IA.R.S. 5 12-113) Appropriated

Source of Revenue: Electronic case filing and access f ees;27.78% of Supreme Court fees, t8,74% of Superior Court fees, 19.42% of Court

of Appea ls f ees, 19.I8% of Mu nicipa I Cou rt fees, and L5.7 4% lo t7 .27% of Justice of the Peace fees; time payment fees assessed for late

court payments; fees paid for court-ordered diversion programs, and a S20 probation surcharge on fines, penalties, and forfeitures

imposedbythecourtsforcriminal offensesandcivil motorvehiclestatuteviolations. MaricopaCountyretainsanyprobationsurcharge

imposed in its county.

Purpose of Fundt To train court personnel, improve and enhance the court's ability to collect and manage monies assessed or received by

the court, to fund court automation projects likely to improve case processing or the administration of justice, and for probation services'

Funds Expended 4,840,300 6,015,400

Year-End Fund Balance 1,196,900 1747,600l.

Juvenile Probation Services Fund (SPA2193/A.R.S. S 3-322) Non-Appropriated

Source of Revenue: Monies appropriated to Juvenile Treatment Services and Juvenile Diversion Consequences and allocated by the

Administrative Office of the Courts,
purposeof Fund:Tofundprogramsforjuvenileprobationersrequiredasconditionsof diversion. Theseprogramsareintendedtoreduce

the number of repetitive juvenile offenders and provide services, including treatment, testing, independent living programs, residential

fosterandsheltercare,andforjuvenilesreferredtothejuvenilecourtforincorrigibilityordelinquencyoffenses. Expendituresfromthis

fund are not displayed to avoid double counting General Fund monies,

Funds Expended 0 0

Year-End Fund Balance L8,795,4O0 16'2t0,500
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De pa rtme nt ol t uve ni le Co rre ctions
FY 2023

ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

738.5 738.5 738,5

25,24r,300
16,116,500

872,900
397,800

60,300

8,r42,600
738,700

27,688,3Q0

9,648,500
t,2tr,too

644,20Q

14,900

5,268,400
2r,400

27,688,300
9,648,500
t,2Lr,700

644,2Q0

14,800

5,268,400
21,400

51,570,100 44,495,70O 44,496,700 Lla

FUND SOURCES

General Fund

Othe r:Aqpro,priated .F.u n ds

Criminal Justice Enhancement Fund

Department of Juvenile Corrections LQcal Cost Sharing

Fu nd

State Charitable, Penal and Reformatory lnstitutions
Land Fund

State Education Fund for Committed Youth

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

37,954,000

538,400
9,450,900

3,682,200

944,600

31,820,800

429,000

6,724,000

4,075,L00

1,447,800

31,820,800

429,000

6,724,000

4,075,100

1,447,800

13,616.100 12,675,900 t2,675,900

51,570,100 44,496,70O

198,900
758,800

44,496,700

198,900

758,800
199,200

1,493,200

53,252,500 45,454,400 45,454,400

AGENCy DESCRIPTION - The Department of Juvenile Corrections (DJC) is responsible for the care and treatment of youth

offenders adjudicated to be delinquent and remanded to the custody of the department. DJC has jurisdiction over youth

until they are released from custody or reach age 18.

FOOTNOTES

L/ Twenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund

shall be distributed to the department of .juvenile corrections, in compliance with section 25 of the enabling act and the

ConstitutionofArizona,tobeusedtosupportstatejuvenileinstitutionsandreformatories. (General AppropriationAct

footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Budget

The Baseline includes 544,496,700 and 738.5 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Committed Youth

These amounts are unchanged from FY 2024

4,075,100

1,447,800

General Fund
Criminal Justice Enhancement Fund (CJEF)

Department of Juvenile Corrections Local

Cost Sharing Fund

FY 2025

s31,920,800
429,000

6,724,000
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Other lssues

Local Cost Sharing

Under permanent law, Maricopa County is required to pay

56,724,000 into the DJC Local Cost Sharing Fund to defray
a portion of the department's operating expenses. The FY

2024 Criminal Justice Budget Reconciliation Bill repealed
the requirement for Pima County to contribute
51,726,900 to DJC for these purposes. (Please see the FY

2023 Appropriotions Report for the history of this fund,)

Population Counts

Table l lists the DJC population by category since FY 2020.

From FY 2020to FY 2023, the housed population

decreased from 223 to 133, or (40.4)% while the parole

population has decreased from tt6 to 1.I4, or (L.7l,%,

Through October 2023, the housed population in DJC has

remained flat relative to the FY 2023 average monthly
population, while the parole population has decreased

from an average of 114 in FY 2023 to 93 in october, a

decrease of (18.4).

Table 1

DJC Census

FY 2020 Average
Population

FY 2021" Average
Population

FY 2022 Average
Population

FY 2023 Average
Population

Population as of
Oct. 31, 2023

Housed Population
Adobe Mountain 223

4t
75

116

339

182 144 133

31

84

714

247

133

t9
74

93

226

Parole Population
Parole

lnterstate Compact (lnside

Arizona)1/
Total Parole Population

62
68

45
70

Total DJc Population

130

3L2

115

2s9

y The Interstate Compact is an agreement between states to supervise parolees in each other's state. "lnside Arizona" means parolees

from other states living in Arizona and "Outside Arizona" means Arizona parolees living in other states. There were no reported Arizona

parolees outside of Arizona in FY 2023 or the first 4 months of FY 2024.

SUMMARY OF FUNDS

Coronavirus State and Local Fiscal Recovery Fund (DJA2985/U.S. P.L. tt7-21 Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.1. 177-21.

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

aresultof theCOV|D-19pandemic. Tomakeinvestmentsinwater,sewer,andbroadbandinfrastructure.
Funds Expended 405,300 0

Year-End Fund Balance 0 0

CriminalJustice Enhancement Fund (DJA2281/A.R.S. S 41-240L) Appropriated

Source of Revenue: Receives 357% of state Criminal Justice Enhancement Fund (CJEF) revenues. CJEF consists of a 42% assessment

added on to every fine, penalty and forfeiture collected by the courts for criminal offenses, and civil penalties imposed for traffic violations

and motor vehicle violations.

Purpose of Fundl Fortreatment and rehabilitation of youth who have committed drug-related offenses.

Funds Expended 538,400 429,000

Year-End Fund Balance 991,900 1-,263,100

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Department of Juvenile Corrections Local Cost Sharing Fund (DJA3007/A.R.S. 5 41-2333) Appropriated

Source of Revenue: Maricopa and Pima Counties are required to pay a proportional share of 58,450,900 based on their share of the state

population according to the 2010 decennial census.

Purpose of Fund: To fund the operational costs of DJC.

Funds Expended 8,450,900 6,724,000

Year-End Fund Balance 177,200 I77,20Q

DJC Career and Technical Education Fund (DJA2326/A.R.S. 5 4L-2828) Non'Appropriated

Source of Revenue: Proceeds generated by any department educational, vocational, treatment, training, or work program, including the

sale of unneeded equipment or supplies.

Purpose of Fund: To pay expenses that are required for any educational, vocational, treatment, training or work program established by

the department.
Funds Expended 0 0

Year-End Fund Balance 827,000 443,100

DJC Restitution Fund (DJA2476/A.R.S. S 41-2826) Non-Appropriated

Source of Revenue: Federal, state, and local appropriations distributed bythe directorfrom the DJC CareerTechnical Education Fund, in

addition to grants, gifts, and other donations from any public or private source.

Purpose of Fund: For the payment of restitution and monetary assessments by youths who are ordered to make such payments but who

are financially unable to pay, ln a committed youth work program or a community work program, youth participate and receive payment

through the Restitution Fund, a portion of which is distributed in the form of restitution payments to victims or the court,

Funds Expended 8,300 8,100

Year-End Fund Balance 102,800 96,300

Employee Recognition Fund (DJA2449IA.R.S. S 41-709) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs that recognize and award the performance, achievement, longevity or major life event

of department employees.

Funds Expended 5,500 5,400

Year-End Fund Balance 6,300 7t,2oo

Federal Funds (DJA2000/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal Grants.

Purpose of Fund: For the National School Breakfast and Lunch Program, Special Education, Career Technology Education, substance

abuse, and other federal programs.

Funds Expended !,O77,9OO 758,800

Year-End Fund Balance 9,200 14,ooo

lndirect Cost Recovery Fund (DJA900O/A.R.S. $ 35-142) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated funds.

Purpose of Fund: To pay departmentwide administrative and overhead costs.

Funds Expended 0 0

Year-End Fund Balance 205,600 206,600

lnstructional lmprovement Fund (DJA2492/A.R S. 5 15-979) Non-Appropriated

Source of Revenue: Shared revenue from lndian gaming received through the Arizona Department of Education (ADE)' The ADE

lnstructional lmprovement Fund receives 56% of totalshared revenue, as authorized by Proposition 202 from the 2002 General Election.

(See ADE section for more information,)
purpose of Fund: To fund teacher compensation increases, class size reduction, dropout prevention, and instructional improvement.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Juvenile Corrections Fund (DJA3024/A.R.S. 5 41-28L0) Non-Appropriated

Source of Revenue: Donations by individuals and businesses, proceeds from vending machines, and fund-raising efforts.

Purpose of Fund: For additional supplies and department conferences, for purposes agreed upon by donors and the agency Director, or

for special student activities.

Funds Expended t2,700 72,600

Year-End Fund Balance 3o,4oo 27,ooo

State Charitable, Penal and Reformatory lnstitutions Land Fund (DJA3029/A.R.S. 5 37- Appropriated

s2s)
Sourceof Revenue:EarningsonstatelandsandinterestontheinvestmentofthePermanentLandFund. AsapprovedbyvotersinMay
2016, Proposition 123 increased the Treasurer's annual distribution rate from the Permanent Land Fund lrom2.5%to 6S% from FY 2016

to FY 2025.

Purpose of Fund: To help defray costs of operating juvenile correctional facilities.

Funds Expended 3,682,200 4,075,L00

Year-End Fund Balance 2,909,100 2,362,900

FY 2023
Actual

State Education Fund for Committed Youth (DJA2323/A.R,S. 5 15-1371)

Source of Revenuei The state's statutory K-12 Basic State Aid formula provides funding based on the DJC population.

Purpose of Fund: To help provide for the education of committed youth.

Funds Expended 944,600

Year-End Fund Balance 0

FY 2024
Estimate

State Education System for Committed Youth Classroom Site Fund (DJA2487/A.R.S. 5 Non-Appropriated
1s-1373)

Source of Revenue: Classroom Site Fund monies received from the ADE, pursuant to A.R.S. 5 15-977, The Classroom Site Fund receives

monies f rom a 0.6% sales tax.

Purpose of Fund: To provide additional funding for teacher compensation increases based on performance (40%); teacher base salary

increases and employment related expenses l2Q%l; and class size reduction, teacher compensation increases, AIMS intervention
programs, teacher development, dropout prevention, and teacher liability insurance premiums (40%).

Funds Expended 172,300 172,400

Year-End Fund Balance 467,200 444,200

Appropriated

t,447,800
0

Non-AppropriatedStatewide Donations Fund (DjA2025/A.R.S. S 35-1-42)

Source of Revenue: Gifts and donations from public and private entities.

Purpose of Fund: Employee recognition programs or for the specified purpose for which they were donated.

Funds Expended

Year-End Fund Balance

400 400

100200
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State Land Department
FY 2023
ACTUAL

tY 2024
ESTIMATE

tY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State
Other 0perating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

CAP User Fees

Due Diligence Fund Deposit

Due Diligence Program

Natural Resource Conservation Districts

Streambed Navigability Litigation

AGENCY TOTAL

L3L.7 13t.7 T3I.7

7,223,000
2,9r3,400
3,691,300

190,200

10,500

2,258,400
251,900

7,480,000
3,00s,000
4,L27,800

15,000
8,800

2,650,40Q

0

7,480,000

3,005,000
4,L27,800

1s,000
8,800

2,650,400

0

16,538,700

1,700,000
816,400

0

569,400

0

19,624,500

t7,287,000

1,700,000

0

5,000,000
650,000
2 000

24,857,00O

17,287,000

r,52t,500 Ll

0

5,000,000
6s0,000 /
220,000

24,678,50O

FUND SOURCES
General Fund

Other Appropriated Funds

Due Diligence Fund

Environmental Special Plate FVnd

Trust Land Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

13,728,900 12,980,100 12,801,600

5,000,000
260,600

6,616,300

0

180,000

s,715,600

5,000,000
260,600

6,616,300

5,895,600 11,876,900 11.876.900

19,624,500

2,569,900

24,857,00O

4,468,700

24,678,500

4,468,700Other Non-Appropriated Funds

TOTAL - ALL SOURCES 22,194,400 29,325,70Q 29,147,200

AGENCY DESCR|PT|ON - The agency manages the state's 9.2 million acres of trust land on behalf of its 13 beneficiaries. ln

order to generate revenue, the agency plans, leases, and sells trust land. The agency also generates revenue by collecting

royalties from trust land minerals and other natural products

FOOTNOTES

L/ The appropriation includes 51,521,500 for CAP user fees in fiscal year 2024-2025. For fiscal year 2024-2025, f rom

munigipalities that assume their allocation of central Arizona project water for every dollar received as reimbursement to

this state for past central Arizona water conservation district payments, 51 reverts to the state general fund in the year

that the reimbursement is collected. (General Appropriation Act footnote)

A Of the a mou nt a ppropriated for natu ra I resou rce conservation districts in fiscal year 2024-2025, 530,000 sha ll be used to
provide grants to natural resource conservation districts environmental education centers. (General Appropriation Act

footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'
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General Fund
Trust Land Management Fund

Operating Budget

The Baseline includes 5!7,287,000 and 131.7 FTE

Positions in FY 2025 for the operating budget. These
amounts consist of:

The Baseline includes an ex-appropriation from the
General Fund to reflect FY 2024 savings from the lower
acre-feet CAP water allocation. (Please see Other lssues

for more informotion.)

Bockground - The department typically does not take
delivery of the water, but must still pay capital charges to
the cAWcD each year to maintain its cAP water rights.
(The CAWCD uses revenue from capital charges to fund
repayment offederal construction debt for the CAP.)

Maintaining CAP water rights on state trust lands
increases their market value. When CAP water rights on
state trust lands are transferred to a municipality through
the sale or lease of state trust lands, the state General
Fund is reimbursed for all previous costs associated with
the water rights pursuant to A.R.S. 5 37-106.01C&G.
(Please see reloted General Appropriotion Act footnote.)

Due Diligence Program

The Baseline includes 55,000,000 from the Due Diligence
Fund in FY 2025 for the Due Diligence Program. This

amount is unchanged fromFY 2024.

The State Land Department uses monies in this line item
to fund due diligence studies on land that it prepares for
auction. The purchasers of state trust land then
reimburse the State Land Department for the cost of the
studies.

Ndturol Resource Conseruation Districts

The Baseline includes SeSO,OOO in FY 2025 for Natural
Resource Conservation Districts (NRCDs). This amount
consists of:

FY 2025

5!0,670,700
6,616,300

These amounts are unchanged from FY 2024

CAP User Fees

The Baseline includes S1,521,500 from the General Fund

in FY 2025 for Central Arizona Project (CAP) User Fees.

Adjustments are as follows:

CAP Rate Adjustment
The Baseline includes a decrease of S(178,500) from the
General Fund in FY 2025 for revised CAP water
allocations, This assumes that the department will be

billed for "capital charges" of SSa. per acre foot on 28,176
acre feet ofwater in FY 2025 for a total charge of
s1,521,500 in FY 2025.

Pursuant to A.R.S. 5 37-106.01, the State Land

Department has a long-term contract with the Central
Arizona Water Conservation District (CAWCD) (the
governing entity for CAP) for the rights to purchase CAP

water annually for municipal and industrial uses on state
trust lands. Since 1997, the department has made a

number of reductions to the contracted allocation of CAP

water held for state trust lands as the lands are sold.
During recent years, the department has been responsible
for costs associated with 32,076 acre-feet of CAP water.

Most recently, in November 2Q2!, the department signed
an agreement to release 3,900 acre-feet to the City of
Phoenix, reducing the department's total allocation from
32,0761o 28,176 beginning in FY 2024.

The Central Arizona Project board determines a final rate
for the upcoming year and a provisional rate for the
following year each June. The tY 2024 budget enacted in

May 2023 funded this line item at 51,700,000, based on
the prior allocation of 32,076 acre-feet and an assumed
rate of S53 (the provisional rate from June 2022).

On June t,2023, the CAP Board set the final rate for
FY 2024 at S53 (matching the assumption noted above)
and the provisional rate for FY 2025 at S54. The FY 2025
Baseline amount for this line item is $1,521,500, based on
the new water allocation of 28,176 acre feet and the S54
provisional rate for FY 2025.

General Fund
Environmental Special Plate Fund

389,400
260,600

These amounts are unchanged from FY 2024.

This line item funds natural resource research, activities,
and staff at the state's 32 NRCDs. These districts are
established to provide local conservation assistance and
education and to coordinate the receipt of federal grants.

A.R.S. 5 37-!014 requires the department to include in its
budget request up to 540,000 for each NRCD and 560,000
for each education center for a 2-year period.

A General Appropriation Act footnote continues to
require that S30,000 of the total appropriation for NRCDs

be used to provide grants to NRCD environmental
education centers. The 530,000 is divided among the 26

education centers sponsored or cosponsored by the 32

NRCDs. Districts that sponsor an education center also
receive 55,000 each year from the Environmental Special

Plate Fund, per A.R.S. S 37-1015.
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Streombed Navigability Litigation

The Baseline includes 5220,000 from the General Fund in

tY 2025 for Streambed Navigability Litigation. This

amount is unchanged from FY 2024.

Pursuant to A.R.S. 5 37-1t23 and A.R.S. 5 37-1124, the
State Land Department is required to provide evidence to
the Arizona Navigable Stream Adjudication Commission
(ANSAC) to help resolve litigation regarding the
navigability of watercourses in the state.

The State Land Department uses this line item to fund
expert witness services, technical examinations, and

associated legal costs incurred in connection with ongoing
hearings and appeals processes.

Other lssues

FY 2024 Ex-Appropriation

The Baseline includes an FY 2024 ex-appropriation of
5(206,700) from the General Fund for lower-than-
expected CAP User Fees. The FY 2024 budget funded the
CAP User Fees line item at 51,700,000, based on the prior
allocation of 32,076 acre-feet and an assumed rate of S53
(the provisional rate from June 2022).

While the final rate established by CAP conformed to the

S53 assumption, the state's CAP water allocation has been

reduced to 28,t76 acre-feet. This would result in an

FY 2Q24 funding level of S1,493,300 for the CAP User Fees

line item. (Pleose see CAP User Fees line item for more
informotion.)

Proposition 723

As approved by voters at the May 2016 election,
Proposition 123 implements the October 2015 Special

Session legislation (Laws 2015, 1't Special Session,

Chapters 1 and 2 and HCR 2001-) to increase the annual
distribution rate from the State Land Trust Permanent
Fund from 2.5%to 6.9%from FY 2016 through FY 2025.

Proposition 123 provided S256,632,600 in incremental
land trust funds to K-12 schools in FY 2023 and

527 0,534,400 in FY 2024. f he 4A% i n crem enta I f u n d i n g

increase will prpvide S285,333,600 in incremental funds in

FY 2025. (Please see the October 2075 Special Session ond
Proposition 723 section of the Department of Educotion
narrative in the FY 2077 Appropriotions Report for more
informotion on Proposition 123.)

Proposition 123 also increases distributions to other
public institutions See Toble 1.

FY 2025 Baseline 315 Stote Lond Department



Table 1

Beneficiarv/Fund

Universities I
Military lnstitute

Normal Schools ASU/NAU

A & M Colleges

School of Mines

University Fund

U of A Land - 1881

Subtotal

Schools for the Deaf and the Blind a/

State Hospital

Legislative, Executive, & Judicial Buildings V

Corrections
Penitentia ries

State Charitable (25%l

Subtotal

Pioneers'Home

Miners' Hospital

State Charitable (50%)

subtotal

Juvenile Corrections (State Cha ritable 25%l

Non-K-12 Beneficiaries Total

$ 1,452,500 s 2,362,900 s 3,969,000 s 4,075,100

515,845,800 $46,740,200

State Land Trust: Non-K12 Beneficiaries' Revenues, Balances, and Appropriation Authority

FY 2015 Total
Revenue I

FY 2024 Ending

Balance

FY 2025 Total
Revenue /

FY 2025
Baseline

5 83,800

296,600

445,100

499,800

2,r75,40Q

1,659,400

$ s,16o,loo

s 424,400

s 701,000

s 386,300

s 1,382,600

1,452.500

S 2,835,100

s 1,981,400

2,90s.000

S 4,886,400

s 4,052,100

s 5,568,600

S 3,68s,400

3,987,600

S 7,673,000

5 r7,4t4,000
s 18,361,500

S 35,775,500

s 109,600

765,800

2,092,900

1,320,600

5,744,L00

9,451,300

5t9,474,200

811,000

s 3,534,300

3,969,000

S 7,so3,3oo

s 4,681,800

7,938.000

s12,619,800

6s0,000

5 2,743,600

2,66s,600

S 5,409,200

s 2,301,300

6.078,900

S 8,380,200

s

s

s

1.,354,200

07001,008,

$

5

l/ lncludes actual Treasurer's distributions and lease revenues. The FY 2015 revenues reflect the 2.5% Treasurer's dlstribution

rate in effect prior to Proposition 123.

a lncludes both Treasurer's distributions and lease revenues. The Treasurer's distributions are known numbers based on the

funding formula. Projected FY 2025 lease revenues reflect actual FY 2023 amounts.

!/ University land trust funds are non-appropriated. As a result, budget appropriations and balance amounts are not included.

(Pteose see ABOR section t'or more informqtion.) An ty 2024 budget footnote allocates 100% of the Universities School of Mines

Land Fund revenue to the University of Arizona School of Mining and Mineral Resources.

!11 Arizona State Schools for the Deaf and the Blind (ASDB) land trust monies are appropriated as part of the Schools for the Deaf

and the Blind Fund, which also receives revenues from the Arizona Department of Education, The FY 2024 General

AppropriationActallowsmoniesinthisfundtobeexpendedinexcessoftheappropriatedamount. Asaresult,theFY2024
ending balance and FY 2025 Baseline amounts are not included'

!/ The expenditure for the Legislative, Executive, and Judicial Buildings land trust monies requires a legislative appropriation.

A.R.S $ 35-142 requires land fund monies to be expended only as authorized, regulated, and controlled by the General

AppropriationActorotheractoftheLegislature, A.R.S535-154alsorequiresthatnopersonshall incur,order,orvoteforthe
incurrence of any obligation aga inst the state or for any expenditure not authorized by an appropriation and an allotment.

FY 2025 Boseline 316 State Land Deportment



SUMMARY OF FUNDS

CAP Municipal and lndustrial Repayment Fund (1DA2129/A.R.S. S 37-526) Non-Appropriated

Source of Revenue: Reimbursements to the state for water payments when cities assume their allocation of Central Arizona Project (CAP)

water, legislative appropriations.

Purpose of Fund: To make CAP water fee payments for urban state trust land. Monies remaining in the fund revert to the General Fund

after the CAP subcontract obligations are met.

Funds Expended 0 0

Year-End Fund Balance 9,900 9,900

AppropriatedDue Diligence Fund (LDA2526/A.R.S. 5 37-110)

Source of Revenue: Reimbursements from successful bidders on state lands for expenses incurred by the department to fund due

diligence studies. ln addition, the FY 2022 budget allocated one-time deposits of S1,500,000 from the General Fund to the Due Diligence

Fund in FY 2022 and FY 2023.
purpose of Fund: To prepare land for sales, leases, rights-of-ways, or other use-permits. Any fund balance in excess of $5,000,000 at any

time during the fiscal year reverts to the General Fund.The FY 2022 Environment Budget Reconciliation Bill permanently increased this

fund balance limit from 5500,000 to 55,000,000.

Funds Expended 0 5,000,000

Year-End Fund Balance 1,326,100 (2,023,900)

EnvironmentalspecialPlate Fund (LDA2274|A.R.S. S 37-1015) Appropriated

Source of Revenue: S17 of the 525 fee for environmental license plates.

Purpose of Fund: To provide grants for environmental education projects. Funds Natural Resource Conservation Districts (NRCDs) and the

education centers they sponsor. An amount of $5,000 is distributed to each NRCD that sponsors an education center. Additionally, funds

are distributed to NRCDs and education centers based on appropriation.

Funds Expended 180,000 260,600

Year-End Fund Balance 123,500 106,200

Federal Reclamation Trust Fund (1DA2024/A.R.S. 5 37-106) Non-Appropriated

FY 2023
Actual

Source of Revenue: Reimbursements from lessees and interest.

Purpose of Fund: To make payments for federal reclamation project assessments when state land lessees are delinquent'

Funds Expended 0

Year-End Fund Balance 47,900

FY 2024
Estimate

0

48,400

IGA and ISA Fund (LDA250O/A.R.S. 5 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements.

Purpose of Fund: Clearing account for monies expended under lntergovernmental (lGA) and lntergovernmental Service Agreements (lSA).

Funds Expended 0 0

Year-End Fund Balance 24,000 24,000

Interagency Agreements Fund (1DA2212/A.R.S. I 35-148) Non-Appropriated

Source of Revenue: Revenue comes from other agencies that use State Land Department services or products and is used for services or
products provided by other agencies.

Purpose of Fund: To pay forjoint projects based upon interagency agreements with other state agencies.

Funds Expended 0 0

Year-End Fund Balance 136,200 736,200
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SUMMARY OF FUNDS

land Clearance Fund (1DA3732/A.R.S. S 37-521) Non-Appropriated

Source of Revenue: Any revenue collected by the State Land Department is held in the fund until the end of a given month, at that time

the revenue is distributed to beneficiaries or permanent funds.

Purpose of Fund: To create efficiency by limiting the number of transfers within a given year.

Funds Expended 1,620,000 3,662,t00

Year-End Fund Balance 39,965,300 36,303,200

Off-HighwayVehicle Recreation Fund (1DA2253/A.R.S. 5 23-1176) Non-Appropriated

Source of Revenue: The State Land Department receives 5% of the total Off-Highway Vehicle Fund revenue, which consists of fees for off-

highway vehicle decals issued by the Department of Transportation and 0.55% of the motor fuel tax revenue.

Purpose of Fund: To mitigate damage to land, to fund enforcement of off-highway vehicle laws, and for necessary environmental,

historical, and cultural clearance or compliance activities,

Funds Expended 205,300 140,500

Year-End Fund Balance 796,500 97r,700

Resource Analysis Division Revolving Fund (LDA40O9/A.R.S. 5 37-176) Non-Appropriated

Source of Revenue: Receipts from the provision of Geographic lnformation Systems (GlS) products and services'

Purpose of Fund: To offset the costs of GIS supplies and support.

Funds Expended 96,300 91,100

Year'End Fund Balance 135,800 t07,700

Riparian Acquisition Trust Fund (LDA32OL/A.R.S. 5 37-1156) Non-Appropriated

Source of Revenue: Receipts from the sale or use of state streambed lands and resources, damages collected due to a federal violation of
public trust by the conveyance of state streambeds, and designated donations.

Purpose of Fund: To fund the acquisition of wetland areas in the state.

Funds Expended 0 0

Year-End Fund Balance 6,600 6,600

State Land Department Fund (1DA2451/A.R.S. S 37-107) Non-Appropriated

Source of Revenue: Reimbursements from successful bidders on state trust lands for expenses incurred to advertise land sales and for
zoning application fees.

Purpose of Fund: To fund expenses incurred from the advertisement of state trust land sales and to pay zoning fees for new projects.

Funds Expended 648,300 575,000

Year-End Fund Balance 2,801,800 2,798,800

Trust Land Management Fund (1DA3146/A.R.S. S 37-527) Appropriated

Sourceof Revenue:Feeschargedbythedepartment. Thetotal balanceof thefundiscappedat2timesthetrustlandmanagement
budget for the following fiscal year.

Purpose of Fund: To fund the management of the approximately 9 million acres of State Trust land throughout the state.

Funds Expended 5,715,600 6,616,300

Year-End Fund Balance 43,792,\00 44,867,500

FY 2023
Actual

FY 2024
Estimate
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Legislature - Auditor General
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivqlent Positions

Personal Services
Emplgyee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Adult Protective Services Audit

AGENCY TOTAL

13,104,600
4,575,700

642,rOO

32,800
11,,200

r,243,000
74,900

17,3t4,00Q
6,273,3Q0

1,381,500
112,800

5,500
3,144,500

8s,000

224.8 224.8 224.8

17,314,000
6,273,300
1,381,500

112,8Q0

5,500

L,t44,500
85,000

19,684,300

L61,100

28,316,600 26,3L6,600 ll

0 0

19,845,400 28,316,600 26,?L6,60043/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

L9,845,400 28,316,600 26,316,600

28,315,500

Other Non-Appropriated Funds

TOTAL - AtL SOURCES

00

21,564,900 29,605,800 27,605,800

AGENCY DESCRIPT]ON - The Auditor General (AG) provides an independent financial, performance, and compliance audit

capability in support of legislative oversight and public accountability of funds administered by the state and certain local
governments.

FOOTNOTES

LJ Qf the amount appropriated for the lump sum appropriation, the auditor general shall use 53,300,000 for additional

agency performance audits and school district audits. (General Appropriation Act footnote)

A This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing 9f appropriations. (General Appropriation Act footnote)
y General Appropriation Act funds are appropriated as a Lump Sum by Agency,

Operoting Budget

The Baseline includes S26,316,600 and 224.8 FTE

Positions from the General Fund in FY 2025 for the
operating budget. Adjustments are as follews:

One-Time Funding
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2025 for the elimination of one-time
additional funding in FY 2024.

19,845,400

1,719,500

26,316,600

L,289,200
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SUMMARY OF FUNDS

Audit Services Revolving Fund (AUA2242IA.R.S. I4t-t279.06) Non-Appropriated

Source of Revenue: Charges to state budget units, counties, community college districts or school districts for audits or accounting

services performed by, or under the supervision of, the Auditor General. A majority of the amounts collected are for federal compliance

audits required by the Single Audit Act, as such audited entities are reimbursed by the federal government'

Purpose of Fund: To conduct audits required underfederal law, special audits, or provide accounting services requested by state budget

units, counties, community college districts or school districts, Monies in this fund may also be used to pay certified public accountants to

conduct audits or provide accounting services.

Funds Expended 1,719,500 1,289,20Q

Year-End Fund Balance 2,249,5QQ 2,249,500

tY 2023
Actual

FY 2024
Estimate
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Legislature - House of Representatives
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Lump Sum Appropriation

AGENCY TOTAL

23,11

23,t73,400

951,500

23,951,500

21,95 1,500

21,951,500

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

23,r13,400 23,951,500 21,951,500

23,rr3,400 23,951,50Q 21,951,500

AGENCY DESCRIPTION - The House of Representatives is made up of 60 members,2 of whom are elected from each of the

legislative districts. The officers and employees of the House of Representatives consist of the Speaker of the House, a Chief

Clerk of the Hguse, and other employees as the House directs.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of apprgpriations. (General Appropriation Act footnote)

A lncluded in the lump sum appropriation of 521,951,500 for fiscal year 2024-2025 is 55,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Qperoting Budget

The Baseline includes S21,951,500 from the General Fund

in FY 2025 fer the operating budget. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(2,000,000) frgm the
General Fund in FY 2025 to remove one-time funding,
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Legislature - loint Leqislqtive Budget Committee
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Persgnal Services

Employee Related Expenditures
Professional and 0utside Services

Travel - ln State
Travel - Out of State
Other Operating Expenditures

Equipment

AGENCY TOTAL

29.0 29.0 29,0

1,984,300

625,100
77,00Q

100

s,600

38,700
800

2,088,400
603,700
125,000

500

0

98,500
2,000

2,088,400

808,300

1?5,000
s00

0

98,500
2,000

2,73L,600 2,918,100 g,L22,t\ouu

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,731,600 2,918,100 3,L22,700

2,73L,600 2,918,100 3,L22,700

2,737,600 2,918,100 3,122,700

AGENCy DESCR|PTION - The Staff of the Joint Legislative Budget committee, established by the Arizona Legislature,

provides its members with analySis, forecasts, research and recommendations on state government finances and public

policies.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes $3,122,700 and 29 FTE Positions

from the General Fund in FY 2Q25 for the operating

budget. Adjustments are as follows:

Retirement Cost Technical Adiustment
The Baseline includes an increase of S204,600 from the

General Fund in FY 2025 for a retirement cost technical

adjustment. This increase corrects an error from the
enacted FY 2024 budget. (Please see the Other Issues

sectio n fo r ad d itional info rmotio n. )

Other lssues

FY 2024 Supplemental

The FY 2025 Baseline includes an FY 2024 supplemental
appropriation of 5204,600 from the General Fund for a
retirement cost technical adjustment.

Section 123 of the FY 2OZ4 General Appropriation Act

adjusts individual agency budgets either up or down for

changes in statewide charges, such as state employer

health insurance contributions, risk management charges

and state employer retirement cQntributiQns' The Act

requires Joint Legislative Budget Committee (JLBC) Staff,

in consultation with the Governor's Office of Strategic

Planning and BudgetinC (OSPB), to determine an amount

for each state agency's adjustments.

section 123 appropriated s359,600 from the General

Fund for changes in employer retirement rate

contributions. ln the process of implementing the
individual agency shares of the S359,600, JLBC Staff found

that its own budget's share of this amount would have

been a 5(409,100) reduction. This amount was

accidentally derived as the Executive compiled its

5359,600 estimate and the error was identified after the

FY 2024 budget was enacted. The correct adjustment
would have been an increase of 52,500.

To address this issue, the JLBC Staff and OSPB agreed to
the following:

ln implementing the statewide retirement
adjustment in FY 2024, JLBC's budget was reduced by

S(204,600) and OSPB's budget was reduced by

FY 2025 Baseline 322

a

Legislature - Joint Legislotive Budget Committee



a

$(204,600) in lieu of the JLBC-only reduction of
s(40e,100).
The JLBC FY 2025 Baseline and the Executive's

January 2025 budget both propose 5204,600 FY 2024

supplementals for each office to correct the error.
These two s204,600 adjustments will be continued as

ongoing in the FY 2025 budget.
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Legislature - Legislative Council
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Pesitions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAT

s6.0 56.0 56.0

4,347,300
1,625,700

36,600

0

0

2,730,6QQ

0

3,597,500
7,371,4Q0

1,110,000

12,000

6,500
1,883,300
t,527,QQ9

3,s97,s00
7,37r,4Q0

1,110,000
12,000
6,s00

L,883,300

r,527,0Q0

8,740,200 9,507,700 9,507,700 yu

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

8,740,200 9,587,700 9,507,70Q

8,740,200

32,100

9,507,7Q0

42,900

9,507,700

42,800Other Non-Appropriated Funds

TOTAL - ALt SOURCES 9,772,300 9,550,500 9,550,500

AGENCY DESCRTPTTON - The Legislative Council, a staff agency of the Legislative Department, provides bill drafting and

research services, continuing code revision and manages the operation and renovation of certain legislative buildings and

grounds. Thecouncil isalsoresponsibleforthedevelopment,operation,andmaintenanceofthelegislativecomputer
system.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sqm by Agency.

Operating Budget

The Baseline includes 59,507,700 and 56 FTE Positions

from the General Fund in FY 2025 for the operating
budget. These amounts are unchanged from tY 2024.

SUMMARY OF FUNDS

Museum Gift Shop Revolving Fund (1CA4008/A.R.S. I41-1307) Non-Appropriated

Source of Revenue: Proceeds from the sale of merchandise at the Capitol Museum Gift Shop.

PurposeofFund:Toprovideforstate-relatedinventorytobesoldattheCapitol MuseumGiftShop. Laws2022,Chapter2lltransferred
the administration of this fund to Legislative Council.

Funds Expended 32,100 42,800

Year-End Fund Balance 53,300 53,300

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

State Monument and Memorial Repair Fund (1CA2338/A.R.S. 5 41-1365) Appropriated

Source of Revenue: Monies derived from fundraising activities, monies that are collected by the proponents of a monument or memorial,

grants, donations, and legislative appropriations.
purpose of Fund: For the maintenance, repair, reconditioning, or relocation of monuments or memorials and for supporting mechanical

equipment in the Governmental Mall. laws2022, Chapter 357 transferred the fund to Legislative Council'

Funds Expended 0 0

Year-End Fund Balance 276'tQ0 216'100

FY 2023
Actual

tY 2024
Estimate
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Legislature - Ombudsman-Citizens Aide Office
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELI N E

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

t2.0 T2.Q 12.0

878,300
329,000

23,900
200

5,000
742,1,00

200

L,394,700

928,500

348,200
62,100

300

5,000
203,100

14,000

L,56L,2OO

928,500
348,200

62,100
300

5,000

203,100
14,000

1,561,200

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

r,394,700 1,561,200 1,561,200

L,?94,7O0 1,561,200 1,551,200

1,394,700 1,56r",2Q0 1,561,200

AGENCy DESCRIpTION - The Ombudsman-citizens Aide office assists persons with a complaint about the actions of a state

administrator, agency, department, board or commission. The office investigates, seeks resolution between the parties, and

reports to the legislature about
Safety actions as well as compla

such cemplaints. The office also has special charges to investigate Department of Child

ints about Empowerment Scholarship Accounts or the violation of public access laws'

FOOTNOTES

Ll This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A The legislature intends that the ombudsman-citizens aide prioritize investigating and processing complaints relating to the

department of child safety, (General Appropriation Act footnote)

?l The operating bu dget inclu des $ 137,500 a nd 1 FTE position to address complaints relating to the ad min istration of the

Arizona empowerment scholarship account program established by section !5-2402, Arizona Revised Statutes. (General

Appropriation Act footnote)

4J General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes $1,561,2Q0 and 12 FTE Positions

from the General Fund in FY 2025. These amounts are

unchanged fromFY 2024.
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Legisldture - Senate
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Lump Sum Appropriation

AGENCY TOTAL

20,237,8Q0 20,374,500 18,374,500

20,237,8O0 20,374,500 t8,374,500 y2/a

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALt SOURCES

20,237,80Q 20,374,500 l-8,374,500

20,237,800 20,374,500 18.374.500

20,237,800 20,374,50Q 18,374,500

AGENCY DESCRIPTION - The Senate is made up af 30 members elected from each of the legislative districts, The officers

and employees ofthe Senate consist ofthe President ofthe Senate, a Secretary ofthe Senate, and other employees as the

Senate directs.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

U lncluded in the lump sum appropriation of 518,374,500 for fiscal year 2024-2025 is 55,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote)

3l General Appropriatipn Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes S18,374,500 from the General Fund

in FY 2025 for the operating budget. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(2,000,000) from the
General Fund in FY 2025 to remove one-time funding.
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Deportment of Liquor Licenses dnd Control
FY 2023 FY 2024

ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Pesitions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAT

2,680,900
2,rr4,sQQ

rro,200
225,r9Q

6,608
1,165,600

681,200

2,945,000
1,678,000

sQ,s00

291,300

70,000
724,580

0

5L.2 58.2 58.2

2,945,000
1,678,000

s0,s00
281,300

70,000
724,sQQ

0

6,984,100 5,749,300 5,749,300 L/

FUND SOURCES

9the.r Appropriated Funds

Liquor Licenses Fund

SUBTOTAL - Other Appropriatqd Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

6,984,100 5,749,300 5,749,300

6,984,100 5.749.300 s.749.300

5,994,100 5,749,3OO

1,647,400
0

5,749,300

L,647,400
0

915,800
410,600

9,310,500 7,396,700 7,396,700

AGENCy DESCRIPTION - The department licenses, investigates and regulates the production, distribution, and sale of

alcoholic beverages throughout the state.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes $5,749,300 and 58.2 FTE Positions

from the Liquor Licenses Fund in FY 2025 for the
operating budget. These amounts are unchanged from FY

2024.

SUMMARY OF FUNDS

Anti-Racketeering Revolving Fund (11A2131/A.R.S. 5 13-2314.01) Non-Appropriated

Source of Revenue: Forfeitures of property and assets to satisfy judgments pursuant to state anti-racketeering statutes.

Purpose of Fund: To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes'

Funds Expended 89,100 0

Year-End Fund Balance 0 0

Audit Surcharge Fund (1143010/A.R.S. S 4-209) Non-Appropriated

Source of Revenuet A S30 surcharge on liquor licenses for bars, retail stores, and restaurants.

Purpose of Fund: To fund an auditor and support staff positions to review revenue requirements for restaurant liquor licenses

Funds Expended 90,500

Year-End Fund Balance 421,L00

FY 2023
Actual

FY 2024
Estimate

244,4Q0

384,800
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Direct Shipment License lssuance Fund (1143017/A.R.S. S 4-203'048)

Source of Revenue: Fees charged by the director for the issuance of a direct shipment license.

Purpgse of Fund: Administrative costs associated with the direct shipment license.

Funds Expended

Year-End Fund Balance

DPS-FBl Fingerprint Fund (1142159/4.R.S. 5 4-112)

Source of Revenue: Fingerprint fees collected as part of the application process.

Purpose Of Fund: Fingerprint fees are transferred to the Department of PUblic Safety

Funds Expended

Year-End Fund Balance

Direct Shipment License Renewal Fund (1143018/A.R.S. 5 4-203.04D)

Source of Revenue: Fees charged by the director for the renewal of a direct shipment license.

Purpose of Fund: Administrative costs associated with the direct shipment licensing, auditing, and enforcement.

Funds Expended 0

Year-End Fund Balance 869,600

36,000

224,700

0

1,900

10,000

1"50,700

49,800

0

182,800

24,900

24,900

Non-Appropriated

69,400

175,tQO

Non-Approprlated

383,500

696,000

Non-Appropriated

0

0

Enforcement Surcharge - Enforcement Unit Fund (LLA3O12/A.R.S. 5 4-209) Non-Appropriated

Source of Revenue: A S20 surcharge on hotel and restaurant liquor licenses and S35 on all other licenses.

purpose of Fund: For the costs of a neighborhood association interaction and liquor enforcement management unit. The unit works with

neighborhood associations regarding liquor violations.

Funds Expended 355,400 475,300

Year-End Fund Balance 253,100 190,700

Enforcement Surcharge - Multiple Complaints Fund (1143011/4.R.S. S 4-209) Non-Appropriated

Source of Revenue: A S35 surcharge on liquor license renewals,
purpose of Fund: To investigate licensees which have been the subject of multiple complaints from neighborhood associations, civic

groups, and local governments.

Funds Expended 334,800 449,900

Year-End Fund Balance 465,100 499,000

Federal Grants (11A2000/A.R,S. I 35-142) Federal Funds

Source of Revenuet Federal revenues received through the Governor's Office of Highway Safety'
purpose of Fund: To pay overtime expenses for special investigators investigating licensees reportedly serving alcohol to juveniles.

Funds Expended 410,600 0

year-End Fund Balance 1,600 1,600

Growlers Fund (1141997/4.R.S. S 4-116.01)

Source of Revenue: Fees received from growler permit applications.
purpgse of Fund: To pay operating expenses for the Department of Liquor Licenses and Control.

Funds Expended

Year-End Fund Balance

Non-Appropriated

IGA and ISA Fund (LLA2500/A.R.S. S 3s-142)

Source of Revenue: Monies received through intergovernmental and interagency agreements.

Purpose of Fund: To record and manage lntergovernmental Agreements and lnternal Service Agreements.

Funds Expended

Year-End Fund Balance

Non-Appropriated

0
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SUMMARY OF FUNDS

Liquor License and Special Collections Fund (11A3008/A,R.S. 5 4-209) Non-Appropriated

Source of Revenue: This fund is a non-appropriated fund used for collecting fees from license renewals and new licenses.

Purpose of Fund: This fund collects funds that are transferred to other state agencies and to the Arizona counties that receive one third of
therenewalfeesfortheircounty. MaricopaandPimacountiesreceive3,000dollarsforeachlicensethatisissuedinanunincorporated
area, Funds are distributed into the surcharge funds. The remaining funds are transferred into the generalfund.

Funds Expended 0 0

Year-End Fund Balance 765,000 1,465,000

Liquor Licenses Fund (11A1996/A.R.S. S 4-120) Appropriated

Source of Revenue: A portion af the state's liquor license fee revenues, not to exceed the appropriation of the Legislature,

Purpose of Fundl To pay operating expenses for the Department of Liquor Licenses and Control. Any balance over 5700,000 shall revert
to the General Fund at the end of each year.

Funds Expended 6,984,100 5,749,300

Year-End Fund Balance 460,100 476,t00

FY 2023
Actual

FY 2024
Estimate

Sampling Privileges Fund (11A1998/4.R.S. S 4-116.01)

Source of Revenue: Fees received from sampling privilege permit applications,

Purpose of Fund: To pay operating expenses forthe Department of Liquor Licenses and Control.

Funds Expended

Year-End Fund Balance

0

159,800

Non-Appropriated

0

192,800
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Arizono Stote Lottery Commission
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positiens

PersonalServices
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Advertising

Charitable Commissions u

lnstant Tickets !
On-Line Vendor Fees /
Retailer Commissions V

AGENCY TOTAL

98,8 98.8 98.8

4,859,200
1,931,400

580,800

35,800
45,800

2,208,800
166,000

5,218,300
2,186,200

386,800
27L,600

16,800

2,395,500
0

5,218,300
2,L86,zQQ

386,800
277,600

16,800

2,395,500
0

9,827,800 L0,475,200 to,475,z0O

15,500,000

1,994,90021

42,399,60031

20,729,900u
r10,876,2005/

14,006,700
1,830,300

27,416,500
18,388,600

100,366,000

15,500,000
1,868,500

40,411,800
17,838,800

102,667,600

171,835,900 188,761,900 20t,975,800e/

FUND SOURCES

Other Appropriated Funds

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

171,835,900 188,761,900 201,975,800

171,835,900 188,761,900 20r.975,800

171,835,900

1,002,910,300

188,761,900

1,144,479,700

zOL,975,800

L,144,479,700Other Non-Appropriated Funds

TOTAT - ALL SOURCES L,t74,746,200 L,333,24t,600 1,346,455,500

AGENCy DESCRIPTION - The Arizona Lottery is responsible for administering sanctioned games of chance. ln addition to

Arizona-specific games, the state also participates in multi-state Powerball and Mega-Millions on-line games.

FOOTNOTES

t/ Charitable Commissions, lnstant Tickets, On-Line Vendor Fees, and Retailer Commissions are appropriated as a

percentage of sales, Therefore, the amounts shown forthose line items are estimates only.

a An a mou nt equ a I to twenty percent of tab ticket sa les is appropriated to pay sa les commissions to charitable

organizations. This amount is currently estimated to be S1,994,900 in fiscal year 2024-2025. (General Appropriation Act

footnote)

?/ An amount equal to 3.6 percent of actual instant ticket sales is appropriated to print instant tickets or to pay contractual

obligations concerning instant ticket distribution. This amount is currently estimated to be S42,399,600 in fiscal year

2024-2025. (Genera I Appropriation Act footnote)

4/ An amount equal to a percentage of actual online game sales as determined by contract is appropriated to pay online

vendor fees. This amount is currently estimated tobe52O,729,900, or 4.256 percent of actual online ticket sales, in fiscal

year 2024-2025. (General Appropriation Act footnote)

Y An a mou nt eq ual to 6.5 percent of gross lottery ga me sa les, min us cha rita ble ta b tickets, is a ppropriated to pay sales

commissionstoticketretailers. Anadditional amountnottoexceed0.5percentofgrosslotterygamesalesis
appropriated to pay sales commissions to ticket retailers. The combined amount is currently estimated to be 6.7 percent

of total ticket sales, or 5110,876,200, in fiscal year 2024-2025. (General Appropriation Act footnote)
g/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget

The Baseline includes 510,475,2Q0 and 98'8 FTE Positions

from the State Lottery Fund in FY 2025 for the operating

budget. These amounts are unchanged from FY 2024.

Advertising

The Baseline includes 515,500,000 from the State Lottery

Fund in FY 2025 for Advertising. This amount is

unchanged from FY 2024.

Monies in this line item are used to promote and market

Lottery games.

Cha rito ble Com m lssions

The Baseline includes S1,994,900 from the State Lottery

Fund in FY 2025 for Charitable Commissions. Adjustments

are as follows:

Tab Ticket lncrease
The Baseline includes an increase of $126,400 from the

State Lottery Fund in FY 2025 to realign spending with
projected revenues.

Monies in this line item are used to compensate charities

for selling lottery 'Tab Tickets.' Tab Tickets are games sold

exclusively by charitable organizations, who receive a 20%

commission for selling the games. The displayed amount

is derived by applying the approved percentage, 20%, to

the forecasted Tab Ticket sales. A.R.S. 5 5-555 also allows

the department to collect up to 35% of total Tab Ticket

sales (which includes lhe20% commission) for their
operating budget, with the remainder distributed as

prizes.

lnstont Tickets

The Baseline includes 542,399,600 from the State Lottery

Fund in FY 2Q25 for lnstant Tickets. Adjustments are as

follows:

lnstant Ticket Sales lncrease
The Baseline includes an increase of 51,987,800 from the

State Lottery Fund in FY 2025 for lnstant Tickets due to
higher projected sales.

Monies in this line item are used to pay for instant ticket
printing and distribution costs. The amount displayed is

derived by applying the approved spending percentage of
3.6% to the forecasted sales total.

On-Line Vendor Fees

The Baseline includes 520,729,900 from the State Lottery

Fund in FY 2025 for On-Line Vendor Fees. Adjustments

are as follows:

One-Line Sales lncrease
The Baseline includes an increase of 52,891,100 from the

State Lottery Fund in tY 2025 for One-Line Vendor Fees

due to Higher projected sales.

Monies in this line item are used to pay the vendor that

operates the on-line game computer system. The actual

apprgpriation is equal to a percentage of on-line ticket

sales specified in the Lottery's contractual agreement with

the vendor, which is 4.256%.

Retoiler Commissiens

The Baseline includes S110,876,200 from the State Lottery

Fund in FY 2025 for Retailer Commissions. Adjustments

are as follows:

Retailer Commissions lncrease

The Baseline includes an increase of 58,208,600 from the

State Lottery Fund in FY 2025 for Retailer Commissions

due to higher projected sales, (See Toble l for more

information.)

Monies in this line item are used to compensate retailers

for selling lottery tickets. A.R.S. S 5-555 specifies that

compensation to retailers will be at least 5.5% but not

more than 8% of non-charitable Tab Ticket sales. Based

on a General Appropriation Act footnote, the actual

appropriation is equal lo 6.5% of these sales. Pursuant to

statute, an additional 0.5% of total non-charitable Tab

Ticket sales may be paid to retailers based on their

attainment of specified sales and marketing objectives'

Since 40% of retailers are estimated to meet these

objectives, this would result in an additional 0.2%in
retailer commissions and a total retail commission rate of

6.7%. The displayed amount is derived by applying the

approved percentage to the forecasted sales total'

Other lssues

Lottery Forecast and Distributions

The Baseline assumes a 4.5% increase in overall Lottery

ticket sales in FY 2024, followed by a 5.0% increase in FY

2025. For FY 2024 and FY 2025, the Baseline assumes
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Lottery ticket sales of $1,585,565,200 and

$1,664,843,500, respectively.

The FY 2024 f orecasted sales and special Line ltems

expenditures are revised from the amounts included as

part of lhe FY 2024 Appropriations Report due to an

updated FY 2024 sales forecast. These revised amounts

are estimates based on the current sales forecast and the

line-item percentages included in the FY 2024 General

Appropriation Act footnotes. The final FY 2024

expenditures will be determined by the actual Lottery

ticket sales during FY 2024.

Sources and lJses of Lottery Profit Distribution

Tabte 7 shows the sources of forecasted Lottery profits by

revenue stream and illustrates the actual distributions to

fund beneficiaries for FY 2023 and the JLBC Staff projected

distributions f or FY 2Q24 and FY 2025. A brief description

of each beneficiary follows in the order that they receive

Lottery-generated revenue in accordance with A'R.S' 5 5-

534 and 5-572.

Maricopa Countv Mass Transit

The projected annual distribution of Powerball proceeds

to the Maricopa Public Transportation Fund is

511,413,800 in both FY 2024 and FY 2025.

Laws 1993, 6th Special Session, Chapter 1 allocated not

less than 375% of multi-state Powerball revenues to
public transportation programs, otherwise known as Local

Transportation Assistance Fund (LTAF) ll. This allocation

was capped at S18,000,000 and was contingent upon the

General Fund receiving S45,000,000 in Lottery revenues.

Laws 2010, 7th Special Session, Chapter 12 redirected

these monies to the General Fund. ln September 20t1,
the U.S. District Court in the case of Paisley v. Darwin

ruled that the Arizona Legislature must restore the

distribution of mass transit monies to Maricopa County

because the distribution was part of the state

implementation plan to ensure compliance with the Clean

Air Act. As a result, the state must calculate Maricopa

County's share of 3I.5% of statewide Powerball proceeds

and distribute those monies to the county regional public

transportation agency,

General Fund - Part 1

The statutory distribution requires the General Fund to

receive up to $84,150,000. The General Fund - Part 2

would receive up to an additional 515,490,000 (for a total

of 599,640,000) after the statutory funding obligations

have been met through the Homeless Shelters

distribution. After all other statutory obligations have

been met, the General Fund - Part 3 would receive all

remaining revenues.

The profit distributions inFY 2024 and FY 2025 are

forecasted to fulfill requirements for General Fund - Part 1

and Part 2.

Heritage Fund

Statute caps annual distributions to the Arizona Game and

Fish Commission's Heritage Fund at $10,000,000. The

funds are used to promote wildlife habitat and education

programs and to rehabilitate historic buildings' ln FY 2Q24

and FY 2025, the fund is projected to receive its entire

allocation.

Health and W re Prosrams

Statute requires annual inflation adjustments for the

Health and Welfare distribution. The revised allocation

cap is $23,702,500 in FY 2024 and 524,301,400 in FY 2025

These amounts are distributed among the following
agencies:

o 29.4% to the Department of Child Safety for the

Healthy Families Program.
c 23.5% to the Arizona Board of Regents (ABOR) for the

Arizona Health Education Center program.

o t7.6% to the Department of Health Services (DHS) for

teenage pregnancy Prevention.
o LI.8Yo to DHS for Disease Control Research.

o !t.8% to DHS for the Health Start program.

o 5S% to DHS for the Women, lnfants and Children

food program.

Health and Welfare Programs are expected to receive

their entire allocation in both tY 2024 and FY 2025.

Homeless Shelters

Under the statutory distribution, DES would receive up to

S1,000,000 for Homeless Shelters. The department shall

use the funding to distribute grants to nonprofit
organizations, including faith-based organizations, for

homeless emergency and transitional shelters and related

support services. The fund is estimated to receive its full

allocation in both FY 2024 and FY 2025.

General Fund - Part 2

As noted above, the General Fund would receive up to an

additional S15,490,000 after all prior allocations have

been met. lnFY 2024 and FY 2025,hhe General Fund is

estimated to receive its entire allocation of S15,490,000.

Arizona Competes Fund

Statute caps annual distributions to the Arizona Competes

Fund at $3,500,000. Allotments to this fund are used for
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administering grants to qualifying businesses for the
purpose of attracting, retaining, and expanding business

within the state. This fund is estimated to receive its full
allocation in both FY 2024 and FY 2025.

Universitv Capital lmprovement (UCl) Fund

This fund serves as the source for up to 80% ofthe annual

debt service associated with 5800,000,000 of University

Capital construction Stimulus Plan for Economic and

Educational Development (SPEED) bonds. This fund

received 537,798,800 in FY 2023. Based on ABOR data

which includes current and planned SPEED bond

issuances, the UCI Fund is expected to require

537,783,200inFY 2024 and 543,185,400 in FY 20251o

make the expected 80% level of debt service payments.

(Please see the FY 2023 Arizona Board of Regents Capital

Qutloy section for more detoils.)

Deferred Gene I Frrnd - Part 3

The General Fund receives all remaining revenues after all

statutory funding obligations have been met. Due to the

timing of Lottery profit transfers and the current level of
ticket sales, the Lottery Commission's recent practice is to
defer the entire Part 3 distribution to the following fiscal

year.

The Baseline forecast assumes that for each forecast
year's ticket sales (FY 2024 andFY 20251, the Lottery

Commission will transfer L00% of the Part 3 profits in a

deferred transfer during the next fiscal year'

Total Distributions to the General Fund

Total FY 2024 distributions to the General Fund consist of

the FY 2024 General Fund Part 1, Part 2, and partial Part 3

profit transfers plus the delayed prior year Part 3 transfer

from FY 2023. With a FY 2024 Part 1 transfer of

S84,150,000, a Part 2 FY 2024 transfer of $15,490,000,

and a forecasted FY 2023 Part 3 delayed transfer of

$t22,645,200, total FY 2024 distributions to the General

Fund are forecast lo be 5222,285,200.

Total FY 2025 distributions to the General Fund are

forecast to be $234,637,800, which includes: a FY 2025

Part 1 transfer of 584,150,000, a Part 2FY 2025 transfer of

$15,490,000, and a FY 2Q24 Parl 3 delayed transfer of

S134,997,800. (See Toble 7 for more information).

FY 2025 Baseline 334 Arizona Stote Lottery Commission



Table 1

Sales

lnstant Sales

On-Line Sales

Total Sales

less:
Operating Budget
Gaming Distribution
ICACEF/VREF Sales Transfer /
Prizes V

Net Profit 4V

Profit Transfers 9/

Maricopa County Mass Transit

General Fund - Part 1
Heritage
Health and Welfare Programs

Homeless Shelters

General Fund - Part 2

Arizona Commerce Authority
University Capital
Deferred General Fund - Part 3

Total Transfers

General Fund

Delayed Prior Year Transfer I
General Fund - Part 1
General Fund - Part 2

Total General FundlJ

Forecast of Lottery Revenue Distribution
($ in Millions)v

FY 2023

$1,078.4
438.3

s1,s16.7

$ 171.8

0.3

0,9

1,033.8

$sog.s

FY 2024

5r,72r.7
463.9

s1,s8s.6

s 188.8
0.3

0.9
1.073.5

s322.1

FY 2025

5t,177.8
487.1

s1,664.8

S zoz.o
0.3

0.9
L,1r7.9

S343.7

II,4
84.2
10.0

23.9

1.0
15,5

3,5

37.8
r22.6

$3oe.e

TL.4

84.2

10.0

23.7
1.0

15.5

3.5
37.8

135.0

iszz.t

rt,4
84.2
10.0

24.3
1.0

15.5

3.5
43.2

150.6

$sqe.z

76.2

84.2
15.5

$r7s.8

r22.6
84.2
15.5

5zzz.z

135,0

84.2
15.5

$234.6

1/ Totals may not sum due to rounding.

e/ A.R.S. 5 5-554H allows the commission to selltab tickets from vending machine in age-restricted areas.

profits from these sales are distributed to the lnternet Crimes Against Children Enforcement Fund

(|CACEF) and the Victims' Rights Enforcement Fund (VREF), respectively, The ICACEF Fund receives up to

$900,000andtheVREFreceivesuptoS1OO,O00. lfnetprofitsfromage-restrictedtabticketsareless
than S1.O million, then the difference will be paid to ICACEF and VREF from unclaimed prize monies in

theState Lottery Fund. An estimated 5903,400 and 5948,600 will be distributedinFY 2024 and FY 2025,

respectively. (See Footnote 4.)

lJ prizes are estimated by subtraCting net profit, operating budget expenditures, the Department of
Gaming transfer, and the ICACEF/VREF sales transfer from total Lottery sales.

/ To derive the profit transfer amounts, the historical rate of return for each game was applied to the

currentbudgetforecast. Theestimatedtotal profitmarginis205%inbothFY2024andFY2025.

!/ ln addition to these listed transfers, the following monies are distributed:
- 30% of unclaimed prizes to the Court Appointed Special Advocates program.

- 15% of unclaimed prizes, not to exceed 5325,000 to the Tribal College Dual Enrollment Program Fund

(This distribution was $t6o,ooo in FY 2016, but was increased to s250,000 pursuant to Laws 2016,

Chapter 124 and increased again to 5325,000 pursuant to Laws 2021, Chapter 404),

fl Due to the timing of Lottery profit transfers, the General Fund - Part 3 transfer actually occurs in the

succeeding fiscal year. As such, the General Fund total reflects deposits that actually occur within the

fiscal year, whereas the Net Profit and Total Transfers lines reflect figures reported by the Lottery that

are derived from ticket sales that occur during the fiscal year.

1/ Undertheforecast,total General FundrevenueinFY2026wouldbe$250.2million. Thisamount

includes S150.6 million from the General Fund - Part 3 transfer deferred from FY 2025, 584.2 million for

the FY 2026 General Fund - Part 1 and s15.5 million forthey FY 2026 General Fund - Part 2.
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SUMMARY OF FUNDS

State Lottery Fund (1OA2122IA.R,S. 5 5-571) Appropriated

Source of Revenue: Sales of lottery tickets, retailer license fees, and interest earnings.

Purpose of Fund: To pay for all costs of the Arizona State Lottery Commission. After all Lottery Commission expenses are paid, including

the prize monies displayed in the Non-Appropriated funds expended, Lottery profits are distributed to a number of different functions,

Please see the Non-Appropriated portion of the fund for additional information.

Funds Expended 171,835,900 188,761-,900

Year-End Fund Balance t4t,3r3,200 69,484,500

State Lottery Fund (1OA2122/A.R.S. S 5-571) Non-Appropriated

Source of Revenue: Sales of lottery tickets, retailer license fees, and interest earnings.

Purpose of Fund: For payment of prizes to the holders of winning tickets from games administered by the Arizona State Lottery

commission, After all Lottery Commission expenses are paid, including prize monies, Lottery profits are distributed to a number of

different functions. Please see the Appropriated portion of the fund for additional information.

Funds Expended 1,002,910,300 L,144,479,700

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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Board of Massoge Therapy
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

5.0 5.0 s.0

300,700
110,000

15,700

0

153,300

3,600

258,000
133,800
111,000

1,500

94,7Q0

0

258,000
133,800

1r-r-,0Q0

1,500

94,780
0

583,300 599,000 599,OOO u

FUND SOURCES

O,ther Appropriated Funds

Board of Massage Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAL. ALt SOURCES

583,300 s99,000 599,000

583,300 s99.000

583,300 s99,000 599,000

583,300 599,000 599,000

AGENCy DESCRIpTIoN - The board licenses and regulates massage therapists. This agency is one of several housed within

the Arizona Department of Administration Central Services Bureau

FOOTNOTES

lJ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5Sgg,O0O and 5 FTE Positions from
the Board of Massage Therapy Fund in FY 2025 for the

operating budget. These amounts are unchanged from FY

2024.

SUMMARY OF FUNDS

Board of Massage Therapy Fund (BMT230O/A.R.S. 5 32-4205) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of massage therapists. The board retains 90% of

these monies and deposits 10% in the General Fund.

purpose of Fundt To examine, license, investigate, and regulate massage therapists, and for board administration.

Funds Expended 583,300 599,000

Year-End Fund Balance 1,282,000 1,391,100

FY 2023
Actual

FY 2024
Estimate
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Arizona Medical Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent PositiQns

Personal Services

Employee Related Expenditures

Professienal and outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Employee Performance lncentive Program

AGENCY TOTAL

61.5 61.5 61.s

3,420,000
1,259,000
1,412,500

4,900
16,400

1,371,500
220,600

3,629,600
t,423,500
1,305,000

13,000

13,000
1,581,500

55,400

3,629,600
1,423,500

1,305,000

13,000

13,000

1,581,500

55,400

7,704,9OO 9,021,000

165,600

9,021,000

165,600147,700

7,852,600 8,186,600 9,L86,600 Ll

FUND SOURCES

Other Appro,priated Eunds
Arizona Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

7,952,600 8,186,600 8, 186,600

852,600 8,1 86.6007, 8,

7,852,600 8,186,600 8,186,600

7,852,6Q0 8,186,600 8,186,600

AGENCy DESCRIPTION - The Arizona Medical Board licenses, regulates and conducts examinations of medical doctors and

physician assistants.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Budget

The Baseline includes 58,021,000 and 61.5 FTE Positions

from the Arizona Medical Board Fund inFY 2025 for the

operating budget. These amounts are unchanged from FY

2024.

lncentive Program

The Baseline includes $165,600 from the Arizona Medical
Board Fund in FY 2025 for the Employee Performance
lncentive Program. This amount is unchanged from FY

2024.

The program was previously funded by a footnote
allowing the Arizona Medical Board to use up to 7% of the
prior year balance from the Arizona Medical Board Fund.

The FY 2019 General Appropriation Act removed that
footnote and instead added a line item for the incentive
program.

The board awards employees based on performance of
certain agency-identified measures, such as the average

number of days taken to approve a new license after
receiving an application.
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SUMMARY OF FUNDS

Arizona Medical Board Fund (MEA2038/A.R.S. S 32-1406) Appropriated

Source of Revenue: Monies collected by the Arizona Medical Board from the examination and licensing of physicians. The board retains

90% of these monies and deposits 10% into the General Fund'

Purpose of Fund: To examine, license, investigate and regulate physicians, and for board administration costs.

Funds Expended 7,852,600 8,186,600

year_End Fund Balance 10,910,400 11,532,700

FY 2021
Actual

FY 2024
Estimate
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Stdte Mine lnspector
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent PositiQns

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Abandoned Mines
Aggregate Mining Land Reclamation

A6ENCY TOTAL

22,0 22.0 22.04

543,700
293,3Q0

78,400
111,500

s,500
169,100

13,900

1,002,500
388,300

28,700

72,60Q

8,700
277,500
106,200

1,002,500

388,300
28,7Q0

22,600
9,700

27,5Q0

6,200

t,2t5,400 1,884,500 1,484,500

912,500

54,500

825,400
181,800

825,4Q0

181,800 2/

2,L82,4OQ 2,89L,700 2,49L,7O03J

FUND SOURCES

General Fund

Other ApproBriated Funds

Aggregate Mining Reclamation Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,L27,900

54,500

2,778,800

112,900

2,378,800

rr2,900

54.500 IT2.900 12.900t
2,L82,400

445,300

2,89L,700

539,300

2,497,70O

539,300Federal Funds

TOTAL. ATL SOURCES 2,627,700 3,431,000 3,031,000

AGENCY DESCRIPTION - The State Mine lnspector is an elected constitutional officer and may serve 4 consecutive  -year

terms. The office inspects the health conditions and safety of mining operations, investigates mining accidents, identifies

abandoned mines, and Qonducts safety certification classes for mine employees.

FOOTNOTES

L/ lncludes 6 GF FTE Positions funded from Special Line ltems in FY 2025'

A All aggregate mining reclamation fund monies received by the state mine inspector in excess of $112,900 in fiscal year

2024-2025 are appropriated to the aggregate mining land reclamation line item. Before spending any aggregate mining

reclamation fund monies in excess of S112,900 in fiscal year 2024-2025, the state mine inspector shall report the

intended use ef the monies to the joint legislative budget cemmittee and the governor's office of strategic planning and

budgeting. (General Appropriation Act footngte)
y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

The Baseline includes S1,484,500 and 16 FTE Positions

from the General Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Remove One-Time Drone Purchase

The Baseline includes a decrease of S(100,000) from the

General Fund in FY 2025 for the elimination of one-time

funding to purchase a drone capable of entering and

mapping enclosed spaces.

Remove One-Time Administrative Costs

The Baseline includes a decrease of S(300,000) from the

General Fund in FY 2025 for the elimination of one-time

monies for additional operating expenses in FY 2024. The

FY 2024 appropriation is non-lapsing.

Abandoned Mines

The Baseline includes 5825,400 and 6 FTE Positions from

the General Fund in FY 2025 for the Abandoned Mines

line item. These amounts are unchanged from fY 2024.
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This line item pays contractors to fill, plug, or fence
abandoned mines. These monies are also used to pay

administrative salaries and other costs. ln addition to
General Fund appropriations to the program, deposits can

be made into the Abandoned Mines Safety Fund from
sources such as intergovernmental agreements and

donations.

Mining Land Recldmation

The Baseline includes 518t,900 in FY 2025 for the
Aggregate Mining Land Reclamation line item. This

amount consists of:

General Fund

Aggregate Mining Reclamation Fund

FY ?02s
s68,900
tt2,g}Q

These amounts are unchanged from FY 2Q24'

Monies in this line item are used to review legally

required plans to reclaim land damaged by aggregated

mining and ensure compliance with those plans.

Aggregate mining is a process whereby earth mQving

equipment is used to mine an area close to the surface for

crushed rock or stone, granite, and sand. Aggregate

Mining Reclamation Fund revenues come from fees paid

by owners or operators of aggregate mining sites upon

submitting a reclamation plan.

SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Abandoned Mines Safety (M1A2408/A.R.S. 5 27-131)

Source of Revenue: Gifts, grants and contributiens. The Legislature may appropriate matching monies.

Purpose of Fund: To loqate, inventory, classify and eliminate public safety hazards at abandoned mines.

Funds Expended

Year-End Fund Balance

0

Non-Appropriated

0

134,800

Appropriated

r12,9Q0

6r,200

Federal Funds

56,800

328,900

134,800

Aggregate Mining Reclamation Fund (M1A2511/A.R.S. g 27 -1233)

Source of Revenue: Fees collected from explgration and aggregate mining operations.

Purpose of Fund: To review aggregate mining land reclamation plans and to enforce compliance with the plans.

Funds Expended 54,500

year-End Fund Balance 151,300

Federal Education and Training Fund (M1A2400/A,R.S. 5 27-1231

Source of Revenue: Fees for education and training of mine employees required under federal regulation.

purpose of Fund: To provide mine safety training to mine employees in Arizona. All mine employees are required under federal

regulations to receive initial and annual refresher safety training.

Funds Expended 61,900

year_End Fund Balance 289,700

Federal Grants (MIA2OOO/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Federal grants from the U.S. Department of Labor, Mine Safety and Health Administration and the Department of

lnterior, Bureau of Land Management (BLM),

purpose of Fund: To provide mine safety training to mine employees in Arizona, All mine employees are required under federal

regulations to receive initial and annual refresher safety training, The state provides a 20% in-kind match. The BLM grant is for an

inventory of abandoned mines on BLM lands.

Funds Expended 383,400 482,500

Year-End Fund Balance o r79,7oo
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Ndtu ropdthic Physicia ns Medical Board
FY 2023
ACTUAL

FY 2Q24

ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and 0utside Services

Other Sperating Expenditu res

Equipment

AGENCY TOTAT

2.0 2.0 2.Q

92,200
38,400
2I,LQO

48,200
10,800

100,000
40,00Q

22,00Q

55,700
0

100,000

4o,ooo
22,1QQ

55,700
0

zLO,70O 2L7,7OO 2l7,7OOu

FUND SOURCES

Othg.r App-rqpriated F,u nd.s

Naturopathic Physicians Medical Board Fund

SUBTOTAL - Other Appropriated Futtds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2r0,700 2L7,700 277 700

2L7.700270,700 2I7,700

2L0,7OO 2L7,700 2t7,700

2t0,700 2t7,7Q0 217,700

AGENCy DESCRIPTION - The board licenses and regulates naturopathic physicians and naturopathic medical assistants.

The board certifies physicians to dispense natural remedies, and accredits and approves naturopathic medical schools,

internships, and programs. The board also investigates persons unlawfully practicing naturopathic medicine and refers them

forprosecution. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministrationCentral Services

Bu rea u.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline inqludes 52!7,70Q and 2 FTE Positions from

the Naturopathic Physicians Medical Board Fund in FY

2025 for the operating budget. These amounts are

unchanged from FY 2024.

SUMMARY OF FUNDS

Naturopathic Physicians Medical Board Fund (N8A2042/A.R.S. S 32-1505) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of naturopathic physicians' The board retains 90%

of these monies and deposits 10% in the General Fund.

purpose of Fund: To examine, license, investigate, and regulate naturopathic physicians and naturopathic medical assistants, and for

board administration.
Funds Expended 2L0,700 2L7,700

year-End Fund Balance 2,124,000 2,331,500

FY 2023
Actual

FY 2024
Estimate
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Arizond Navigable Stream Adiudication Commission
FY 2023
ACTUAL

FY 2Q24

ESTIMATE

FY 2Q25

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Qutside 5erviqes

Qther Operating Expenditures

Equipment

AGENCY TOTAT

2.0 2.0 2,0

94,600
40,600
12,800
20,2Q0

1,300

80,900

38,900
200,000

24,2Q0

0

80,900
38,900

200,000
24,2Q0

0

169,500 344,000 344,000

FUND SOURCES

General Fund

Other Appropriated FuIds

Arizona Water Banking Fund

SUBTQTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

143,800

25,70Q

144,000

200,000

144,000

200,000

25,700 200,000 200. 000

169,500 344,000

169,s00 344,000 344,000

AGENCy DESCR|PTION - The Arizona Navigable Stream Adjudication Commission (ANSAC) is a 5-member body cha rged

with determining the ownership of watercourses in the state by establishing whether the watercourses were navigable at

the time of statehood. lf navigable, title te the watercourse belongs to the state based on a series of court rulings' lf non-

navrSa ble, the title to the watercourse belgngs to the current title holder

FOOTNOTES

Ll General Appropriation ACt funds are appropriated as a Lump Sum by Agency.

344,000

Qperating Budget Background

General Fund

Arizona Water Banking Fund

The Baseline includes 5344,000 and 2 FTE Positions in FY

2025 for the operating budget. These amounts consist of:
The commission is responsible for determining the
navigability of state watercourses at the time of
statehood. As of the last public data in November 2023,

cases regarding the navigability of the Gila, Salt, and

Verde Rivers have been decided in favor ofthe
commission's findings of non-navigability, but they have

all been appealed to the Arizona Court of Appeals. lf they

are ruled to have been navigable at the time of statehood,

the watercourses are considered State Trust Land and any

related proceeds from the waterbeds would be deposited

in the Riparian Trust Fund, pursuant to A.R.S. S 37-1156.

The monies in this fund are primarily used to acquire and

maintain land adjacent to the waterbeds for conservation
purposes. The agency is scheduled to sunset at the end of
FY 2028, but the commission expects final court orders to

be delivered in the Gila, Salt, and Verde River cases before

the end of F\ 2024. As a result, the need for FY 2025

resources is unclear at this point.

FY 2025

s144,000
200,000

These amounts are unchanged from FY 2024.

Other lssues

Statutory Changes

The Baseline would, as session law, continue to allow use

of the Water Banking Fund for the commissipn's legal

obligations.
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SUMMARY OF FUNDS

Arizona Water Banking Fund (NSA211O/A.R.S. I45-2425) Appropriated

Source of Revenue: General Fund appropriations and fees associated with the purchase, lease, storage, accreditation, and delivery of

Colorado River water to municipalities and industrial water users.

Purpese of Fund: To fund outside legal counsel and court reporters for court hearings.

Funds Expended 25,70Q 200,000

Year-End Fund Balance 0 0

FY 2023
Actual

tY 2024
Estimate
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Stdte Boord of Nursing
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Certified Nursing Assistant Cre{entialing Program

Student Registered Nurse Anesthetist Clinical Rotation

Program

AGENCY TOTAL

s2.0 s5.0 55.0

3,347,000
1,235,300

218,300
5,900
4,4Q0

493,800
28,700

5,333,400

487,500

0

3,526,000
1,301,400

230,000

6,400
4,600

495,280
30,200

5,593,800

538,400
450,000

3,526,000
1,301,400

230,Q00

6,400
4,600

495,200
77 e00

5,591,500

538,400
0

5,820,900 6,582,200 6,119,900 y

FUND SOURCES

General Fund

Other Aoorooriated Funds

Board of Nursing Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

5,820,900

450,000

6,r32,200 6,119,900

0 0

6, t32,200 6,119,900

5,820,900

976,700

6,582,200

24,443,4Q0

6,119,900

24,443,40Q

6,797,600 31,025,600 30,563,300

AGENCy DESCRIPTION - The board licenses, regulates, Conducts examinations and approves educational programs for

nurses and nurse aides.

FOOTNOTES
y General Appropriation Act funds are appropriated as an Operating Lump Sqm with Special Line ltems by Agency

Qperating Budget

The Baseline includes $5,581,500 and 55 FTE Positions

from the Board of Nursing Fund in FY 2025 for the

operating budget. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1-2,300) from the

Board of Nursing Fund in FY 2Q25 to remove one-time
funding for equipment purchases,

Certified Nursing Assistant Credentialing Program

The Baseline includes SSgg,+00 from the Board of Nursing

Fund in FY 2025 for the Certified Nursing Assistant (CNA)

Credentialing Program line item, This amQunt is

unchanged from FY 2024.

The board registers CNAs at no charge to the individual

and with no fingerprinting requirement. This policy meets

federal requirements for having a nurse assistant (aide)

registry.

Monies in this line item fund CNA Credentialing Program

costs not paid by federal monies.

Student Registered Nurse Anesthetist Clinicul Rototion
Program

The Baseline includes no funding in FY 2025 for the

Student Registered Nurse Anesthetist Clinical Rotation

Program line item. Adjustments are as follows:
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Remove One-Time Grant Program
The Baseline includes a decrease of $(450,000) from the

General Fund in FY 2025 to remove one-time funding for
the Student Registered Nurse Anesthetist Clinical Rotation
Program.

The FY 2024 budget included a one-time increase of
5450,000 from the General Fund for a grant program to
expand or develop clinical training placements for nurse

anesthetist students. The initial grant application deadline
was December L5th, 2Q23, and the Board expects to begin

distributing grants in early 2Q24.

Other lssues

Healthcare Workforce Development Funding

The 3-year spending plan associated with the enacted FY

2023 budget assumed the Executive would spend

s27,000,000 in each of FY 2023,tY 2024, and FY 2025

from federal American Rescue Plan Act (ARPA) State and

Local Fiscal Recovery monies for the Student Nurse

Clinical Rotation and Licensed or Certified Nurse Training

Program established by Laws 2022, Chapter 330. The

program provides grants to hospitals, nursing facilities,
and assisted living facilities to expand or create clinical

training placements for undergraduate nursing students
and licensed or certified nurses.

AHCCCS designated the Arizona State Board of Nursing as

the administrator of the program in December 2Q22 and
transferred the ARPA monies to the Nursing Board. The

Nursing Board opened the grant cycle for the program in

January 2023. At the time of this writing, the grant's

advisory board has approved 1.7 award recipients,
encompassing 25 total programs.

These monies do not appear in the General

Appropriations Act because they are non-appropriated
Federal Funds.

SUMMARY OF FUNDS

Board of Nursing Fund (8NA2044/A.R.S. I 32-1611) Appropriated

Sourceof Revenue:Moniescollectedbytheboardfromtheexaminationandlicensingof nurses. Theboardretains90%ofthesemonies
and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate nurses, and for board administration. Monies from the fund are also used

topayfortheadministrativeandtestingcostsof theNursingAideRegistrationprogram. Theprogramismandatedbythefederal
government and is funded through the Nursing Aide Training and Registration Fund, a non-appropriated subaccount of the Board of

Nursing Fund.

Funds Expended 5,820,900 6,t32,200

Year-End Fund Balance 13,053,900 L4,247,200

Coronavirus State and Local Fiscal Recovery Fund (8NA2985/U.S. P.L. tI7-2) Federal Funds

Source of Revenue: Federal American Rescue Plan Act (P.1. 117-2) monies allocated to AHCCCS by the Executive. AHCCCS designated the

Board of Nursing as the recipient of these funds.

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic, To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic, To make investments in water, sewer, and broadband infrastructure.

Funds Expended 562,000 24,Q28,700

Year-End Fund Balance 0 0

Nurse Aide Training and Registration (BNA200O/A.R.S. S 35-142) Federal Funds

Source of Revenue: Federal monies passed through from the Department of Health Services (Medicare) and AHCCCS (Title XIX Medicaid),

facility payments, and nurse aide fees.

Purpose of Fund: To pay f9r the administrative and testing costs of the Nurse Aide Registration program as mandated by the federal

government.

Funds Expended 414,700 474,70Q

Year-End Fund Balance 1,Loo 7,too

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

statewide Donations Fund (8NA2025/A,R.S. S 32-1606A11) Non-Appropriated

Sourceof Revenue:Donations,giftsandprivategrants. MoniesdonotreverttotheGeneral Fundattheendofthefiscal year.

Purpose of Fund: To assist in carrying outthe purposes ofthe agency.

Funds Expended o 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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Bodrd of Examiners of Nursing Cdre lnstitution Administrators ond
Assisted Living Focility Monagers

FY 2023 FY 2024
ESTIMATE

FY 2025

BASELINE

QPERATINC BUDGET
Full Time Equivalent Fositions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expendityres
Equipment

AqENCY TOTAL

29s,s0Q
116,600

24,7QQ

3,300
0

118,100
lI,700

328,2Q0

165,600
15,100

5,000
2,000

7s,5q0
13,500

328,200
16s,600

15,100

s,0Q0

2,00Q

75,s00
13,500

7.0 7,0 7.0

569,900 604,900 604,900 !/

FUND SOURCES

Other Appropriated Funds

Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

569,900 604,900 604,900

569,900 604,900 604,900

569,900 604,900 604,900

569,900 604,900 604,900

AGENCY DESCRIPTION - The board licenses, certifies, and regulates administrators of nursing care institutions and

managersofadultcarehomes. Thisqgencyisoneofseveral housedwithintheArizonaDepartmentofAdministration
Central Services Bureau.

FOOTNOTES

t/ General Apprgpriation Act funds are apprepriated as a Lump Sum by Agency

t

The Baseline includes SO0+,900 and 7 FTE Positions from
the Nursing Care lnstitution Administrators' Licensing and
Assisted Living Facility Managers' Certification Fund in FY

2025 for the operating budget. These amounts are
unchanged fromFY 2024.

SUMMARY OF FUNDS

Nursing Care lnstitution Administrators' Licensing and Assisted living Facility Appropriated
Managers' Certification Fund (NCA2043/A.R.S. 5 36-446.08)

Source of Revenue: Monies collected by the board from the examination and licensing of nursing home administrators and assisted living
facility managers. The board retains 90% of these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate nursing home administrators and assisted living facility managers, and for
board administration.
Funds Expended 569,900 604,900

Year-End Fund Balance 309,000 228,700

Boord of Examiners of Nursing Care lnstitution
Administrators ond Assisted Living Focility Manogers

FY 2023
Actual

FY 2024
Estimate

FY 2025 Boseline 348



Board OccupationdlThe Exdminers
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Fersonal Services
Employeq Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

ACENCY TOTAT

1.5 1.5 1.5

118,400

46,900
2,300

0

44,200
22,3Q0

113,500
76,300

0

1,300

66,400
2,000

113,50Q

76,300

0

1,300

66,400
2,000

234,LOO 259,500 259,5O0!

FUND SOURCES

Other Appropriated Funds

Occupational TheraPY Fund

SUBTOTAL - Qther Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

234,LQ9 259,s00 259,500

234,700 259,500 259,500

234,L00 259,500 259,500

234,t00 259,500 259,s00

AGENCY DESCRIPTION - The board examines and licenses occupational therapists and occupational therapy assistants,

investigates complaints and holds hearings to enforce standards of practice.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency'

Operating Budget

The Baseline includes 5259,500 and 1'5 FTE Positions from

the Occupational Therapy Fund in FY 2025 for the

operating budget. These amounts are unchanged from FY

2024.

SUMMARY OF FUNDS

occupationalTherapy Fund (oTA2263IA.R,S. 5 32-3405) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of occupationaltherapists and occupational

therapy assistants. The board retains 90% of these monies and deposits 10% in the General Fund.

purpose of Fund: To examine, license, investigate, and regulate occupational therapists and occupational therapy assistants, and for board

administration.
Funds Expended

Year-End Fund Balance

FY 2023
Actual

FY 2024
Estimate

234,r00
1,099,900

259,500

r,172,800
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State Board of Dispensing Opticians
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1.0 1.0 1,0

94,300
30,700

7,900

0

0

28,800
2,400

97,4Q0

31,700
1,000

8,500
2,000

57,600

0

97,40Q

31,7Q0

1,ooo

8,500

2,OQQ

57,600
0

164,100 198,200 798,200u

FUND SOURCES

Other Apnrqpriated lunds
Board of Dispensing Opticians Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

164,100 198,200 198,200

164,100 198.200 198.200

154,100 198,200 198,200

164,100 198,200 198,200

AGENCy DESCRIPTION - The board licenses and regulates optical establishments and opticians. An optician fits a nd sells

optical devices such as contact lenses and eyeglasses. This agency is one of several housed within the Arizona Department

of Administration Central Services Bureau

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5198,200 and L FTE Position from

the Board of Dispensing Opticians Fund in FY 2025 for the
operating budget. These amounts are unchanged from FY

2024.

SUMMARY OF FUNPS

Board of Dispensing Opticians Fund (DOA2046/A'R.S. 5 32-1636) Appropriated

Source of Revenue: Monies collected bythe board from the examination and licensing of opticians and optical establishments. The board

retains 90% of these monies and deposits 10% in the General Fund,

purpose of Fund: To examine, license, investigate, and regulate opticians and optical establishments, and for board administration.

Funds Expended 164,100 198,200

year_End Fund Balance 372,700 339,700

tY 2023
Actual

FY 2024
Estimate
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State Board of Op tometry
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

129,800
49,600

8,600

0

0

54,000
2,300

160,000

s5,000

10,000

100

1,600

60,000

2,s00

160,000

5s,000
10,000

100

1,600

60,000
2,500

2,0 2.0 2.0

244,300 289,200 289,2001/

FUND SOURCES

Other Appropriated Funds

Board of Optometry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

244,300 289,2Q0 289,200

244,300 289.200

244,300 289,200 289,200

244,30Q 289,200 289,2Q0

AGENCY DESCRIPTION - The board licenses and regulates optometrists and issues certificates authorizingthe use of
diagnostic pharmaceutical agents. An optometrist examines eyes, measures vision, and prescribes corrective lenses and

treatments that do not require a licensed physician. This agency is one of several housed within the Arizona Department 9f
Administration Central Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

289.200

Operating Budget

The Baseline includes $289,200 and 2 FTE Positions from
the Board of Optometry Fund in FY 2025 for the operating
budget. These amounts are unchanged from FY 2024.

SUMMARY OF FUNDS

Board of Optometry Fund (O8A2023/A.R.S. S 32-1705) Appropriated

Source of Revenuei Monies collected by the board from the examination and licensing of optometrists. The board retains 90% of these

monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate optometrists, and for board administration.

Funds Expended 244,300 289,200

Year-End Fund Balance 584,300 596,500

FY 2023
Actual

FY 2024
Estimate
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Arizona Board of Osteopathic Examiners in Medicine and Surgery
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Qther Operating Expenditures
Equipment

ACENCY TQTAT

10,0 10.0 10.0

632,tQO
223,60Q

102,100

800
4,000

299,200

33,700

634,000
295,200
161,700

2,500

s,s00

309,700
0

622,20Q
282,500
161,700

2,500

5,500

309,700
0

1,295,500 1,398,600 1,384,100lJ

FUND SOURCES

Other Aporopriated Funds

Arizona Board qf Osteapathic Examiners in Medicine and

Surgery Fund

SUBTOTAI. - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

1,295,500 1,398,600 1,384,100

600 1,384,100

1,295,500 1,398,600 1,384,100

1,295,500 1,399,600 1,384,100

AGENCY DESCRIPTION - The agency licenses and regulates medical physicians who practice osteopathic medicine, a system

of medical treatment that emphasizes the interrelationship of the body's muscles, bones, and joints with other body

systems as an adjunct to invasive and/or chemical-based treatment

FOOTNOTES

Ll General Appropriation Agt funds are appropriated as a Lump Sum by Agency

1,295,500

The Baseline includes S1,384,100 and 10 FTE Positions

from the Arizona Board of Osteopathic Examiners in

Medicine and Surgery Fund in FY 2025 for the operating
budget. Adjustments are as follows:

Remove One-Time Leave Payout
The Baseline includes a decrease of S(14,500) from the
Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund in FY 2025 to remove one-time funding for
an annual leave payout in FY 2024.

SUMMARY OF FUNDS

Arizona Board of Osteopathic Examiners in Medicine and Surgery Fund (OSA2048/A.R.S. Appropriated

s 32-180s)

Source of Revenue: Monies collected by the board from the examination and licensing of osteopathic physicians. The board retains 90% of

these monies and deposits 10% into the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate osteopathic physicians, and for board administration.

Funds Expended 1,295,500 1,398,600

Year-End Fund Balance 3,610,400 3,616,300

Arizona Board of Osteopothic Examiners in

Medicine and Surgery

tY 2023
Actual

FY 2024
Estimate
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Arizona State Parks Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASETINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Other 0perating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Farks HeritAge Fund Deposit

Arizona Trail Fund Deposit

Kartchner Caverns State Park

State Lake lmprovement Fund Deposit

State Parks Store

AGENCY TOTAL

163.0 767,0 167.0u

7,347,20Q
4,057,200

1"50,900

14,100
4,169,900

8s,700

15,820,000

2,500,000
28,700

2,534,00Q

4,000,000

7,366,000
4,085,000

180,000

15,000

6,694,309
85,000

18,425,300

6,000,000
500,000

2,458,400
s,200,000

7,366,Q00
4,085,000

180,000

1s,000

6,694,300
200)

18,140,100

0

a

2,458,4Q0

0

100

25,888,700 33,596,800 2l,6tl,600 v

FUND SOURCES

General Fund

Other Appropriated Fu.nds

Off-Highway Vehicle Recreation Fund

State Park Store Fund

State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Apprqpriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

6,500,000 11,700,000 0

L6,700

1,006,000

18,366,000

L6,700
1,013,100

20,867,000

16,70Q

1,013,100

20,581,800

700 2 2r,611,.600

25,888,700 33,596,800 2l,6tL,600

8,797,600
998,800

17,699,000
8,790,000

17,699,000
8,790,000

35,685,100 60,085,800 48,100,600

AGENCY DESCRIPTION - The Arizona State Parks Board (ASPB) is

includes recreational parks, historical parks, and natural areas' Th

Governor. Major functions of the Parks Board, through its staff, in

responsible for managing the state parks system, which

e Parks Board censists of 7 members appointed by the

clude the maintenance and development of existing parks,

new parks acqui sitions, statewide recreational planning, and historic preservation.

FOOTNOTES

L/ lncludes 35.8 OF FTE Positions funded from Special Line ltems in FY 2025.

A ln addition to the operating lump sum appropriation, an amount equal to the revenue share agreement with the United

States forest service for Fool Hollow Lake recreation area is appropriated to the Arizona state parks board from the state

parks revenue fund established by section 4t-51t.2t, Arizona Revised Statutes, (General Appropriation Act footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting
State Parks Revenue Fund

Off-Highway Vehicle Recreation Fund
The Baseline includes S18,140,100 and 131.2 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

tY.2025

$18,123,400
L6,700
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Remove One-Time Radio Purchases
The Baseline includes a decrease of S(285,200) from the
State Parks Revenue Fund (SPRF) in FY 2025 for removal
of one-time funding for radio purchases.

Arizona Stote Parks Fund

The Baseline includes no funding in FY 2025 for the
Arizona State Parks Heritage Fund Deposit line item.
Adjustments are as follows:

Remove One-Time Deposit
The Baseline includes a decrease of $(6,000,000) from the
General Fund in FY 2025 for removal of a one-time
deposit to the Arizona State Parks Heritage Fund.

Pursuant to A.R.S. S 41-503, monies in the Arizona State
Parl<s Heritage Fund are to be used as follows: 50%

for local, regional or state parks for outdoor recreation
and open space development, restoration or renovation;
30%for local, regional, and state historical projects; 10%

for outdoor and environmental education; and tO%for
local, regional, and state non-motorized trails. Statute
directs the State Parks Board in consultation with the
Historical Advisory Commission to establish criteria for the
use of monies in the fund, and review and evaluate grant

applications.

Arizona Trail Fund Deposit

The Baseline includes no funding in FY 2025 for the
Arizona Trail Fund Deposit line item. Adjustments are as

follows:

Remove One-Time Deposit
The Baseline includes a decrease of S(500,000) from the
General Fund in FY 2025 for removal of one-time funding
for maintenance of the Arizona Trail.

Monies in the Arizona Trail Fund are for the sole purpose

of maintaining and preserving the Arizona trail. The

Arizona Trail is an 800 mile-long, non-motorized trail
beginning at the U.5.-Mexican border and running north-
south through the state into Utah.

Kartchner Caverns Stote Pdrk

The Baseline includes S2,458,400 and 35.8 FTE Positions

from SPRF in FY 2025 for Kartchner Caverns State Park.

These amounts are unchanged from FY 2024.

Kartchner Caverns is located in Benson, Arizona and was

discovered in L974. The State Parks Board acquired the
property in 1988 and opened the caverns to the public in
1999.

State Lake lmprovement Fund Deposit

The Baseline includes no funding in FY 2025 for the State

Lake lmprovement Fund Deposit line item. Adjustments
are as follows:

Remove One-Time Deposit
The Baseline includes a decrease of $(5,200,000) from the
General Fund in FY 2025 for removal of a one-time
deposit to the State Lake lmprovement Fund.

Monies in the State Lake lmprovement Fund are used to
fund projects at boating sites, including launching ramps,
parking areas, lake improvement and construction,
campgrounds, and acquisition of property to provide

access to boating sites.

Stote Parks Store

The Baseline includes Sf,Org,fOO from the State Parks

Store Fund in FY 2Q25 for the State Parks Store line item.
This amount is unchanged f rom FY 2024.

Monies in the State Parks Store line item are used to
operate and maintain state-owned giftshops.

Other lssues

Stdte Parks Operations

As of October 2023,31 state parks and natural areas are

open to the public. Twenty-seven parks are funded and

operated by the state with existing state funds. Four open
parks are operated through agreements between the
State Parks Board and local governments. (P/eose see the

State Parks Visitation ond Revenue Progrom Summory
ovailoble on the JLBC website for odditionol informotion
on the porks, visitation, and operations.)
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SUMMARY OF FUNDS

Arizona State Parks' Heritage Fund (PRA3126/A.R.S. 5 41-502) Non-Appropriated

Source of Revenue: Legislative appropriations, grants and donations.

Purpose of Fund: Monies in the Heritage Fund are to be used as follows: 50% on parks for outdoor recreation and open space

development, restoration or renovation; 30% on historic preservation, administered through the State Historic Preservation Oflicer:. L0%

on nonmotorized trails; and 10% on outdoor and environmental education. Expenditures are not displayed to avoid double counting the

original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 6,424,000 0

Arizona Trail Fund (PRA2525/A.R.S. S 41-511.,15) Non-Appropriated

Source of Revenue: Legislative appropriations and donations.

Purpose of Fund: To maintain and preserve the Arizoria trail, Expenditures are not displayed to aveid double counting the original General

Fund apprgpriation to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

Coronavirus State and Local Fiscal Recovery Fund (PRA29S5/U.S. P.L. !L7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. II7-21.
Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the COVID-19 pandemic. To extend government services that received a reduction in revenue as

aresultof theCOV|D-19pandemic. Tomakeinvestmentsinwater,sewer,andbroadbandinfrastructure.
Funds Expended 52,000 0

Year-End Fund Balance 0 0

Federal Funds (PRA20O0/A.R.S. 5 41-511.04) Federal Funds

Source of Revenue: Federal grants from the Department of the lnterior, National Park Service, and other federal entities.

Purpose of Fund: To expand and maintain the National Register of Historic Places, and to identify, evaluate and protect other historic

properties. Also, to implement the State Comprehensive Outdoor Recreation Plan,

Funds Expended 946,800 8,790,000

Year-End Fund Balance 870,500 0

Off-Highway Vehicle Recreation Fund (PRA2253/A.R.S. 5 23-1176) Appropriated

Source of Revenue: Transfer from the Motor Vehicle Fuel Tax, equivalent to 0.55% of the total license taxes on motor vehicle fuel.

Purpose of Fund: Appropriated monies are used to fund the Great Western Trail line item. Please see the Non-Appropriated portion of the

fund for additional information.

Funds Expended L6,700 t6,700

Year-End Fund Balance 0 0

Off-Highway Vehicle Regeation Fund (PRA2253/A.R.S. 5 28-1176) Non-Appropriated

Source of Revenue: Transfer from the Motor Vehicle Fuel Tax, equivalent to 0.55% of the total license taxes on motor vehicle fuel.

Purpose of Fund: To plan, administer, and enforce off-highway vehicle recreation, and to develop facilities consistent with the off-highway

vehicleplan. SixtypercentofthemoniescollectedaretobeusedbytheArizonaStateParksBoardforplanning,administration,and
facilities development; the remainder is transferred to the Arizona Game and Fish Department for enforcement. Please see the
Appropriated portion of the fund for additional information.

Funds Expended 769,300 2,107,000

Year-End Fund Balance 15,831,200 4,767,10Q

tY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Partnership Fund (PRA2448/A.R.S. 5 41-511.04) Non-Appropriated

Source of Revenue: Revenues received from federal, state, and local government agencies through intergovernmental agreements;

reimbursements from local and county recipients of federal Land and Water Conservation grants.

purpose of Fund: To provide trails stewardship with funds received from the USDA Forest Service and the Bureau of Land ManagemenU to

operate the multi-use water safety center at Lake Havasu State Park with funds received from the U.S' Coast Guard, Lake Havasu City,

Mohave County, and the Arizona Game and Fish Department; and to administer federal Land and Water Conservation grants, Grant

recipients must provide 1Q% of the grant amount to the Parks Board for administration'

Funds Expended 187,000 2'518'000

year_End Fund Balance 1,490,100 1,490,100

State Lake lmprovement Fund (PRA2106/A.R.S. 5 5-332) Non-Appropriated

source of Revenue: primarily a transfer from the Highway user Revenue Fund, based on a formula that estimates state gasoline taxes paid

for boating purposes, Also included is a portion of the watercraft license tax collected by the Arizona Game and Fish Department.

purpose of Fund: To fund projects at boating sites, including launching ramps, parking areas, lake improvement and construction,

campgrounfls,andacquisitionof propertytoprovideaccesstoboatingsites. ProjectgrantrequestsarereviewedbytheArizonaOutdoor

Recreation Coordinating Commission and approved by the Arizona State Parks Board, Approved projects must be reviewed by the Joint

Committee on Capital Review (JCCR). Funds Expended totals exclude capital spending.

Funds Expended 7,526,800 12'624'000

Year-End Fund Balance 19,613,900 10'715'500

State Park Store Fund (PRA4401/A.R.S. 5 41-511.24) Appropriated

Source of Revenue: Monies deposited pursuant to the fee schedule set by the agency to charge customers for gift shop items' Any

balances above S1,250,000 at the end of each fiscal year will be transferred to the State Parks Revenue Fund.

Purpose of Fund: To operate and maintain state-owned gift shops.
1,006,000 1,013,1"00Funds Expended

year-End Fund Balance 1,250,000 1,250,000

State Parks Fund (PRA3117/A.R.S. 5 41-511.11) Non-Appropriated

Source of Revenue: Private gifts, grants, and donations.
purpose of Fundl To meet the objectives of contributors, especially as they relate to acquisition, development, and preservation of the

state's natural features.

Funds Expended 256,900 200'000

Year-End Fund Balance 603'000 503'000

State Parks Revenue Fund (PRA2202/A.R.S. 5 41-511-.21) Appropriated

Source of Revenue: State parks user fees and concession sales; sales of park posters, postcards, books and souvenirs; donations and

legislative appropriations.
purpose of Fund: To fund parks operations, acquisition and development, Capital projects that are funded using these monies are subject

to JCCR review. Funds Expended totals exclude capital spending.

Funds Expended 18,366,000 2O'867'00Q

year-End Fund Balance 76,100,900 24,393,900

Sustainable State parks and Roads Fund (PRA3125/A.R.S. 5 41-511.17 and A.R.S. S 43- Non-Appropriated

622)

Source of Revenuel Voluntary contributions from individual income taxpayers via a donation on the individual income tax return form.

purpose of Fund: To operate, maintain and make capital improvements to buildings, roads, parking lots, highway entrances and any

related structure used tg operate state parks.

Funds Expended 57,600 250'000

Year-End Fund Balance 721,200 62I'200

FY 2023
Actual

FY 2024
Estimate
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Stote Personnel Board
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

2.0 2,Q 2.0

82,700
26,700
13,800

200

40,300
2,300

13s,000

54,400
3o,ooo

2,000

136,600
3,000

135,Q00

54,4Q0

30,000
2,00Q

136,600

3,000

166,000 361,000 361,000 v

FUND SOURCES

Other Ap,propriated Funqs

Personnel Board Subaccount of the Personnel Division

Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

166,000 361,000 361,Q00

166,000 361,000 361,000

166,000 361,000

166,000 361,000 361,000

AGENCY DESCRIPTION * The State Personnel Board hears appeals for covered state emplgyees in the State Personnel

System who have been dismissed, involuntarily demoted, or suspended for more than 80 hours. The board may recommend

modifying or reversing the agency decision, but the agency makes the final determination. The board also hears

"whistleblOwer" complaints concerning reprisals against employees or former emplgyees who disclose information to a

publicbody. lfthePersonnel Boardfindsareprisal occurred,theemployeewhocommittedthereprisal shall beorderedby
the board to pay a civil penalty of up to 55,000, and the board shall rescind the personnel action and order all lost pay and

benefits be restored to the "whistleblower."

FOOTNOTES

I/ General AppropriatiOn ACt funds are appropriated as a Lump Sum by Agency

361,000

Operoting Budget

The Baseline includes 5E01,OO0 and 2 FTE Positions from
the Personnel Board Subaccount ofthe Personnel Division

Fund in FY 2025 for the operating budget. These amounts

are unchanged from FY 2024.

SUMMARY OF FUNDS

Personnel Board Subaccount of the Personnel Division Fund (P8A1107/4.R.S. S 41-750) Appropriated

Source of Revenue: A O.O3% charge on the total payroll of each agency within the Arizona Department of Administration PersQnnel

System. Onlypersonnel DivisionFundmoniesinexcessof S500,0O0reverttotheStateGeneral Fundattheendof eachfiscalyear. The

state comptroller pays any monies owed to the federal government from the Personnel Division Fund before calculating the reversion.

Monies contributed by the Arizona State Retirement System and by the Public Safety Personnel Retirement System are separately

accounted for, do not revert to the state General Fund, and are reverted to the Arizona State Retirement System, the Public Safety
personnel Retirement System, the Elected Officials Retirement Plan orthe Corrections Officer Retirement Plan, as applicable.

Purpose of Fund: To fund Personnel Board operations.

Funds Expended 166,000 361,000

Year-End Fund Balance 509,500 808,500

FY 2023
Actual

FY 2024
Estimate

FY 2025 Boseline 357 Stote Personnel Board



Arizond Stote Board oI Pharmacy
tY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
-lravel - Out of State
Other Qperating Expenditu res

Equipment

OPERATING SUBTQTAL

SPECIAL LINE ITEMS

Prescriber Report Card

AGENCY TOTAL

25.4 25,4 25.4

r,834,200
584,300

77,900
74,2Q0

3,500
428,700

48,208

1,936,900
747,LQj
157,000

65,200
4,200

533,000
33,300

1.,936,900

747,700

1s7,000
65,200

4,2Q0

533,000
33,300

3,151,000 3,476,7O0

s0,000

3,476,700

50,00050,000

3,2o1,ooo 3,526,700 3,526/0011

FUND SOURCES

Qther Appropriated Funds

Arizona State Board of Pharmacy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

3,201,000 3,526,700 3,526,7Q0

3,201,000 3,526,700 3,526,7Q0

3,201,000

2,231,500

3,526,70O 3,526,700

0

5,432,500 3,526,700 3,526,700

AGENCy DESCRIPTION - The board licenses, regulates, and conducts examinations of pharmacists and issues permits tO

distributors of approved medications. The board also educates pharmacists and the general public on the proper

distribution and use of these medicatigns

FOOTNOTES
y General Apprqpriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Report Card program. This amount is unchanged from FY

2024.

The Baseline includes 53,476,700 and 25.4 FTE Positions

from the Arizona State Board of Pharmacy Fund in

FY 2025 for the operating budget, These amounts are

unchanged fromFY 2Q24.

Prescriber Report Card

The Baseline includes 550,000 from the Arizona State
Board of Pharmacy Fund in FY 2025 for the Prescriber

0

This line item funds the development of opioid prescriber

report cards as part ofthe Controlled Substances

Prescription Monitoring Program (CSPMP). The prescriber

report cards include detailed information comparing a

practitioner's history of prescribing controlled substances

with peers in a similar practice.

FY 2025 Boseline 358 Arizono State Boord of PhormocY



SUMMARY OF FUNDS

Arizona State Board of Pharmacy Fund (PMA2052/A.R.S. 5 32-1907) Appropriated

Sourceof Revenue: Moniescollected bythe boardfromthe examination and licensingof pharmaciesand pharmacists, The board retains

90% of these monies and deposits 10% in the General Fund,
purpose of Fundl To examine, license, investigate, and regulate pharmacies and pharmacists, and for board administration. Pursuant to

A.R.S. S 32-tg}7 up to S1,000,000 may be transferred to the Arizona Poison and Drug lnformation Center, Additionally, $500,000 may be

transferred tO the Controlled SUbstanCe Presqription Menitoring Program Fund. These transfers are a "transfer out" and are not displayed

in expenditures to avoid double counting.

Funds Expended 3,201,000 3,526'700

Year-End Fund Balance 8,934,700 9,005,000

Controlled Substances Prescription Monitoring Program Fund (PMA2359/A,R.S. 5 36- Non-Appropriated

26Qs)

Source of Revenue: Legislative appropriations, transfers from the Arizona State Board of Pharmacy Fund, and any Srants, gifts, or

donations. lncludes a distribution of CDC grant monies received through the Arizona Department of Health Services. Up to 5500,000 can

be transferred from the Arizona State Board of Pharmacy Fund each year, according to A.R.S. I 32-1907. The transfer is not displayed in

the Arizona State Board of Pharmacy Fund expenditures to avoid double counting.
purpose of Fund: For program expenses, which include automated tracking of controlled substances, assisting law enforcement in

identifying illegal use of controlled substances, and providing information to patients, medical practitioners, and pharmacists,

Funds Expended 2,23L,500 0

Year-End Fund Balance r,789,200 4,089,200

Federal Grants (PMA20Q0/A.R.S. S 35-142)

Source of Revenue: Direct federal reimbursements and grants.

Purpose of Fund: Reimbursements for services provided to the federal government,

Funds Expended

Year-End Fund Balance

Federal Funds

4,800

FY 2023
Actual

FY 2024
Estimate

0

4,800

0
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Board ofPhysicalTherapy
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - Out of State

Other Operating ExPenditu res

Equipment

AGENCY TOTAL

4.0 4,0 4.0

226,200
98,800
50,500

800
100,800
40,100

220,800
tr7,200
68,600
2,r00

t77,800
5,000

220,800
t17,200

68,600

2,100
r77,800

5,000

517,200 591,500 591,500 !/

FUND SOURCES

Other Apprgqriated Funds

Board of Physical Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - ApproPriated Funds

TOTAL. ALL SOURCES

5r7,200 591,500 591,500

517.200 59 1.500

5L7,200 591,500 591,500

5r7,200 591,500 591,500

AGENCY DESCRIPTION - The board licenses and regulates physical therapists A physical therapist treats patients by

exercise, massage, mechanical energy, electrical energy, heat, light, sound, and water' This agency is one of several housed

within the Arizona Department of Administration Central Services Bureau

FOOTNOTES

t/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating

The Baseline includes S591,500 and 4 FTE Positions from

the Board of Physical Therapy Fund in FY 2025 for the
operating budget. These amounts are unchanged from FY

2024.

SUMMARY OF FUNDS

Board of Physical Therapy Fund (PTA2053/A.R.S. 5 32-2004) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of physicaltherapists, and physical therapy

assistants. The board retains 90% of these monies and deposits 10% in the General Fund.

purpose of Fund: To examine, license, investigate, and regulate physical therapists, and physical therapy assistants, and for board

administration.
Funds Expended

Year-End Fund Balance

FY 2023
Actual

FY 2024
Estimate

517,200

2,030,000

591,500

1,650,000

FY 2025 Boseline 360 Board of Physical TheroPY



Arizona Pioneers'Home
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

107.3 1,07.3 107.3

4,40r,700
L,874,900

36,600
37,500

1,338,100
91,s00

4,576,800
2,636,000

95,800
26,700

1,024,800
20,L00

4,576,800
2,636,000

95,800
26,7QQ

r,024,800
20,100

7,780,30O 9,390,200 8,380,200y2/

FUND SOURCES

Qther Aqpropriated. Fu nds

Miners' Hospital for wtineis with Disabilities Land Fund

State Charitable Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

L,767,800
6,012,500

2,301,300
6,078,900

2,301,300

6,078,900

7, 780,300 8, 380,200 8, 380,200

7,78O,3O0

L4,400

g,38o,2oo

14,600

g,38o,2oo

14,600

7,794,700 9,394,800 8,394,800

AGENCy DESCRIpTION - The Arizona Pioneers' Home provides a home and long-term nursing care and medica I care for

Arizona pioneers, long-term residents, and disabled miners. The Home cares for, on average, 105 residents

FOOTNOTES

L/ Ea rnings on state la nds and interest on the investment of the perma nent la nd fu nds a re a ppropriated for the Arizona

pioneers, home and the state hospital for miners with disabilities in compliance with the enabling act and the

Constitution of Arizona. (General Appropriation Act footnote)

u General Appropriation Act funds are appropriated as a Lump sum by Agency.

Operating Budget

The Baseline includes 58,380,200 and 107.3 FTE Positions

in FY 2025 for the operating budget. These amounts
consist of:

LY-2025_

Miners' Hospital for Miners with 52,301,300
Disabilities Land Fund

State Charitable Fund 6,078,900

These amounts are unchanged from FY 2024.

FY 2023
Actual

FY 2024
EstimateSUMMARY OF FUNDS

Miners, Hospital for Miners with Disabilities Land Fund (P1A3130/A.R.S. 5 37-525) Appropriated

Source of Revenue: lnterest on the Miners' Hospital Fund as established through Arizona's Enabling Act, Section 25, and monies derived

from the rental of these lands and property.
purpose of Fund: To provide a continuous source of funds to benefit the Arizona Pioneers' Home.

Funds Expended L,767 '800 2'301'300

year_End Fund Balance 14,695,600 t7,4t4,000

FY 2025 Boseline 361 Arizona Pioneers'Home



SUMMARY OF FUNDS

Pioneers' Home Fund (Cemetery Proceeds) (P1A3144/A.R.S. I4L-926) Non-Appropriated

Source of Revenue: Cemetery proceeds from the sale of interment rights or the lease of cemetery land,

purpose of Fund: To defray expenses or work conducted by the Arizona Pioneers' Home and the Arizona Pioneers' Home Cemetery.

Funds Expended 9,000 9,100

Year-End Fund Balance 381,700 472,600

Pioneers' Home Fund (Donations) (P1A3143/4.R.S. S 41-926)

Source of Revenue: Donations or contributions from private sources.

Purpose of Fund: To defray expenses or work conducted by the Arizona Pioneers' Home in serving its clientele.

Funds Expended

Year-End Fund Balance

Non-Appropriated

State Charitable Fund (P1A3129/A.R.S. 5 37-525)

Source of Revenue: Earnings from the Pioneers' Home's share of the State Charitable, Penal and Reformatory Grant lands.

Purpose of Fund: For the operation of the Pioneers' Home.

Funds Expended 6,012,500

Year-End Fund Balance t7,2o6,Loo

Appropriated

FY 2023
Actual

FY 2024
Estimate

5,400

76,700

5,500

73,600

6,078,900

18,361,500

FY 2025 Boseline 362 Arizona Pioneers'Home



State Board ofPodiatry Examiners
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

1.0 1.0 1.0

t07,2oo
33,800

3,000
400

0

39,700
1,500

95,400
36,100

5,s00
2,200
1,500

61,800

0

95,400
36,100

s,500
2,2Q0

1,500

61,800
0

185,600 202,500 202,500xJ

FUND SOURCES

Other Appropriated Funds

Podiatry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

18s,600 202,500 202,500

185,600 202,50Q

185,500 202,500 202,500

185,600 202,500 202,500

AcENCy DESCRIPTION - The board licenses and regulates Doctors of Podiatric Medicine. A podiatrist must take specialized

training, serve an internship and pass a qualifying examination prior to licensure to diagnose and treat foot ailments' This

agency is one of several housed within the Arizona Department of Administration Central Services Bureau.

202,500

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating

The Baseline includes 5202,500 and 1 FTE Position from

the Podiatry Fund in FY 2025 for the operating budget'

These amounts are unchanged from FY 2024.

SUMMARY OF FUNDS

Podiatry Fund (POA2055/A.R.S. 5 32-306) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of podiatrists. The board retains 90% of these

monies and deposits 10% in the General Fund,

Purpose of Fund: To examine, license, investigate, and regulate podiatrists, and for board administration.

Funds Expended 185,600 202,500

year-End Fund Balance 2t3,400 204,600

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 363 Stote Board of Podiotry Examiners



Arizona Power Authority
FY 2Q23

ACTUAL

tY 2Q24
ESTIMATE

FY 2025

BASELINE

SPECIAL LINE ITEMS

Resource Planning and Needs Assessment

AGENCY TOTAL

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

0

0
0

0

1,000,000
1,OO0,OOO t

00 1,000,000

0

20,024,Q00

1,000,000 0

20,833,400

2Q,024,000 21,833,400 20,833,400

AGENCy DESCR|PTION - The Arizona Power Authority (APA) manages Arizona's allocation

Hoover Dam for the benefit of the state. Within the scope of that management, APA coo
of hydroelectric power from

perates with federal, state, and

non-governmental agencies to address regylatgry and environmental matters that impact electric and water uses of the

Colorado River. ln addition, the ApA serves as an informational resource for its customers on electricity utilization.

FOOTNOTES

U General Appropriation Act funds are apprqpriated as a Special Line ltem by Agency

Resource Plannlng ond Needs Assessment

The Baseline includes no funding in FY 2025 for Resource

Planning and Needs Assessment. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the
General Fund in FY 2025 to remove one-time funding to

cgnduct resource planning and a needs assessment on

behalf of Arizona Power Authority customers and other
nonprofit electric service providers. A General

Appropriation Act footnote made this apprppriation non-
lapsing.

APA has used S12,900 from the appropriation to survey

rural-electric cooperatives in terms of their needs related

to the federal Empowering Rural America (New ERA)

program. New ERA funding can be used on projects which

would reduce air and water pollution with the goal of
improving health outcomes and lowering energy costs.

APA has applied for the New ERA funding but has not yet

received a response from the U.S. Department of
Agr.iculture.

A General Appropriation Act footnote states that if the
purpose for which the appropriation made in this line
item is accomplished, then all remaining monies in this

line item may be used for any action pursuant to Title 30,

Arizona Revised Statutes.

SUMMARY OF FUNDS

Arizona Power Authority Fund (PAA9506/A.R.S. S 30-202) Non-Appropriated

Source of Revenue: Energy sales to any ofthe authority's 39 customers.
purpgse of Fund: To purchase supplemental energy on the open market (usually from Salt River Project) for APA customers and to fund

special APA projects.

Funds Expended 105,000 238,400

Year-End Fund Balance 0 0

Hoover Uprating Fund (PAA1113/A.R.S. S 30-202)

SourCe of Revenue: The sale of hydro-electricity frOm Hoover Dam tO APA customers,

Purpose of Fund: To pUrchase hydro-electricity from Hoover Dam for APA customers'

Funds Expended

Year-End Fund Balance

Non-Appropriated

20,349,000

FY 2023
Actual

FY 2024
Estimate

19,869,600

0 0

FY 2025 Boseline 364 Arizo no Powe r Au th o ritY



SUMMARY OF FUNDS
tY 2023
Actual

FY 2024
Estimate

Interest lncome Fund (PAA1112/A.R.S. 5 30-203)

Source ef Revenue: lnterest income from investments with the Arizona State Treasurer

Purpose of Fund: To pay for the operating expenses of the Power Authority,
Funds Expended

Year-End Fund Balance

49,4Q0

Non-Appropriated

246,000

00

FY 2025 Baseline 365 Arizo na P owe r Auth o rity



Stdte Board for Privote Postsecondary Educdtion
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Qut of State

Other Qperating Expenditures

Equipment

AGENCY TOTAL

4,0 4.0 4,0

251,800
100,600

21,300
100

1,900

39,600
10,100

248,000
74,7QQ

28,000
1,000

6,000
50,400
40,000

248,000
74,700
28,000

1,000

6,000
50,400
40,000

425,400 448,100 448,L00u

FUND SOURCES

Other Aoorooriated Funds

Board for Private Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

425,400 448,100 448,100

425,400 448,r1Q 448.100

425,400

257,600

448,100

274,000

448,100

274,000Qther Non-Appropriated Funds

TOTAL - ALL SOURCES 683,000 722,roQ 722,100

AGENCy DESCRIPTION - The board licenses and regulates private postsecondary institutions throughout the state. The

board processes license applications, determines compliance, investigates complaints and violations, and takes disciplinary

actiononall privatepostsecondaryinstitutionsthatoffervocational and/ordegreeprograms. However,theboarddoesnot

have jurisdictien over cosmetolggy, barber, real estate, or professional driving schools. ln addition to regulatory duties, the

boar.d administers the Student Tuitign Recovery Fund, which provides restitution to students financially injured by private

pastsecondary institutional closures

FOOTNOTES

1/ General Appropriation Act funds are apprQpriated as a Lump Sum by Agency.

Operating Budget

The Baseline includes 5448,100 and 4 FTE Positions from
the Board for Private Postsecondary Education Fund in FY

2025 for the operating budget. These amounts are

unchanged fromtY 2024.

SUMMARY OF FUNDS

Board for Private Postsecondary Education Fund (PVA2056/A,R.S.5 32-3004) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of private postsecondary institutions. The board

retains 90% of these monies and deposits 10% in the General Fund.

purpose of Fund: To examine, license, investigate, and regulate private postsecondary institutions. Monies are also used for board

administration costs,

Funds Expended 425,400 448,t00

Year-End Fund Balance 389'000 445'800

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Student Tuition Recovery Fund (PVA3027 /A.R.S. 5 32-3072], Non-Appropriated

Source of Revenue: Assessments on prepaid tuition paid by newly enrolled students at private postsecondary institutions. Pursuant to
A.R.5. S 32-3072, if the fiscal year-end fund balance exceeds 5500,000, only newly or provisionally licensed institutions pay the
assessment,

Purpose of Fund: To compensate persons suffering damages as the result of a private postsecondary institution ceasing operations.

Funds Expended 257,6Q0 274,Q00

Year-End Fund Balance 415,500 510,600

FY 2023
Actual

FY 2024
Estimate
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Stote Board of P sych o I o g i st Exa mi n e rs
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2Q25

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Persenal Services

Imployee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out af State

Other 0perating [xpenditures
Equipment

AGENCY TOTAL

4.5 4.5 4.5

320,900
154,700

57,700
400

13,400

68,500
16,900

320,000
154,200
76,500

1,800

11,500

6s,600

640,000

320,000
154,200
76,500

1,800

11,s00

65,600

632,500

FUND SOURCES

Other Aooropriated Funds

Board of Psychologist Examiners Fund

SUBTOTAL - other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

632,s00 640,Q00 64Q,008

632,s00 640,000

632,500

632,500 640,00Q 640,000

AGENCy DESCRIPTION - The board licenses and regulates psychologists and behavior analysts This agency is one of

several housed within the Arizona Depa rtment of Administration Central Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Budget

The Baseline includes $640,000 and 4.5 FTE Positions from

the Board of Psychologist Examiners Fund in FY 2025 for
the operating budget. These amounts are unchanged

fromFY 2024.

FY 2023
Actual

FY 2024
EstimateSUMMARY OF FUNDS

Board of Psychologist Examiners Fund (SYA2058/A.R.S. 5 32-2065) Appropriated

Sourceof Revenue:Moniescollectedbytheboardfromtheexaminationandlicensingof psychologists. Aseparateaccounthasbeen

establishedwithintheBoardof psychologistExaminersFundconsistingof licensingandotherfeesforbehavioranalysts. Theboard

retains 90% of these monies and deposits 10% in the General Fund'

purpose of Fund: To examine, license, investigate, and regulate psychologists and behavior analysts, and for board administration'

Funds Expended 632,500 640'000

year_End Fund Balance t,4t4,200 1'621'000

FY 2025 Baseline 368 Stote Boord of Psychologist Examiners



Department of Public Safety
FY 2023
ACTUAL

tY 2024
ESTIMATE

rY 2025
BASELINE

OPERATING BUDGET
Full Time Equivglent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL tINE lTEMS
ACTIC

AZPOST

Border Drug I nterdiction
Civil Air Patrol lnfrastructure
CivilAir Patrol Maintenance and Operations
Commercial Vehicle Enforcement Consolidation
DPS Crime Lab Assistance

Fentanyl Prosecution, Diversion and Testing Fund

Deposit
GIITEM

GIITEM Subaccount

fand Mobile Radio Expansion and Upgrades

Law Enforcement Retention lnitiatives
Local Border SuBport
Major lncident Division
Microwave Backbone Project
Motor Vehicle Fuel

Qne-Time Helicopter Replacement

0ne-Time K-9 Support
One-Time Vehicle Bumper Tethers

One-Time Vehicle Replacement
Peace Officer Training Equipment
Pharmaceutical Diversion and Drug Theft Task Force

Public Safety Equipment
Real-Time Crime Centers

AGENCY TOTAI

t52,3r3,2Q0
60,016,400

2,107,4Q0

s24,9Q0

427,400
42,677,500
15,845,300

152,313,200

60,016,400
2,707,400

524,900
427,4QQ

39,72r,r0Q
15,845,300

2,074.2 2,t05.7 2,705.7 !/
14Q,627,300

98,607,50Q

3,091,500

563,200
430,500

52,724,700
25,t71,400

32L,216,LOO

L,24Q,600

6,100,000
15,908,600

23,500
150,000
934,500

0

0

23,050,900
2,994,000

0

0

6,296,500
7,8r7,900
4,5r4,400
7,302,200

L0,467,000
198,900

1,050,000
4,242,2Q0

0

618,000
r,292,L00

0

27?,9L2,LQo

1,450,0Q0

6,s76,000
17,295,2Q0

10,000,000
150,000

0

400,000
3,000,000

25,414,300
2,396,400

44,100,000
2,000,000

t2,232,900
17,000,000

0

9,125,800
0

0

0

11,709,300

0

747,700
2,990,000
4,100,000

270,955,700

1,4s0,0Q0

6,576,000
17,295,200

0

150,000

0

200,000
0

25,4I4,3Q02/3J

2,396,400
0

0
t2,232,9Q0a5/
24,000,000

0

5,454,600
0

0

0

0

0

747,70Q

2,990,0Q0

0

4t5,307,400 444,499,700 969,762,800 elael

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Highway Patrol Fund

Concealed Weapens Permit Fund

Criminal iustice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

Gang and lmmigration lntelligence Team Enforcement
Mission Border Security and Law Enforcement
Subaccount

Motor Vehicle Liability lnsurance Enforcement Fund

Motorcvcle Safety Fund

333,637,100

38,234,400
3,02s,600
2,275,400

17,235,100
L,58L,100
2,894,000

366,140,600

3t,017,700
3,L52,400
3,009,000

22,888,300
1,s81,100
2,396,400

298,074,900

24,096,500
3,t52,400
3,009,000

22,888,300
1,581,100

2,396,400

979,400
198,900

1,292,000
198,900

729,400
198,900
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FY 2823
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

SUBTOTAL - Qther Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

4,088,100

L,292,LQO

1,396,900

3,022,200
2,894,000
1,102,500
6,367,200

3,022,200
2,894,000

1,102,500

6,367,2008, 1,66,700

81,670,300 78,359.100 71,687,900

4L5,307,400 444,499,700

48,623,900

83,990,700

369,762,800

48,274,200
64,101,600

42,323,900

6t,572,400

527,683,200 577,7L4,300 473,659,100

AGENCy DESCRIpTtON - The Department of Public safety (DPS) is responsible for the enforcement of state crimina llaws

and traffic regulations. ln addition to the Highway Patrol, DPS operates and maintains statewide communications systems,

state Qrime laboratories and an automated fingerprint identification network, and performs aviation missions, special

investigations, and other law enforcement activities.

FOOTNOTES

t/ tncludes 226.8 Gt FTE Positions and 6 OF FTE Positions funded from Special Line ltems in FY 2025.

t Of the 525,414,300 appropriated to the GIITEM line item, only $1,403,400 is deposited in the GIITEM fund established by

section 4t-\724, Arizona Revised Statutes, and is appropriated for the purposes of that section. The SL,403,400 is

exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations. This

state recognizes that states have inherent authority to arrest a person for any immigration violation. (General

Appropriation Act footnote)
y Oi tne'SzS,+r4,300 apprepriated to the GIITEM line item, S13,360,400 shall be used for one hundred department of

publicsafetyGllTEMpersonnel. Theadditionalstaffshallincludeatleastfiftysworndepartmentof publicsafety

positions to be used for immigration enforcement and border security and fifty department of public safety positions to

assist GIITEM in various efforts, including:
1. Strictly enforcing all federal laws relating to illegal aliens and arresting illegal aliens.

2. Responding to or assisting any county sheriff or attorney in investigating complaints of employment of illegal aliens'

3. Enforcing Arizona's law known as the Legal Arizona Workers Act, strictly enforcing Arizona's SB 1070, Arizona's
,'Support Our Law Enforcement and Safe Neighborhoods Act" and investigating crimes of identity theft in the context

of hiring illegal aliens and the unlawful entry into this country.

4. Taking strict enforcement action.
Any change in the GIITEM mission or allocation of monies shall be approved by the joint legislative budget committee.

The department shall submit an expenditure plan to the joint legislative budget committee for review before expending

any monies not identified in the department's previous expenditure plans. (General Appropriation Act footnote)

A The 512,232,900 appropriated for the local border support line item shall be used to fund local law enforcement officer

positions for borderdrug interdiction to deter and apprehend any individuals who are charged with drug trafficking,

human smuggling, illegai immigration and other border-related crimes. The monies shall also be used for grants to cities,

towns and counties for costs associated with prosecuting and detaining individuals who are charged with drug trafficking,

human smuggling, illegal immigration and other border-related crimes. The department may fund all capital-related

equipment. (General Appropriation Act footnote)
y On or before September !,2024, the department of public safety shall submit an expenditure plan for the local border

support line item to the joint legislative budget committee and the governor's office of strategic planning and budgeting.

(General Appropriation Act footnote)
gl General Appropriatiqn Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

, Any monies remaining in the department of public safety ioint account on June 30,2025 revert to the funds from which

they were appropriated. The reverted monies shall be returned in direct proportion to the amounts appropriated.

(General Appropriation Act footnote)

A Of the amount appropriated in the total appropriation for the department of public safety, S180,489,000 is designated

for personal services and 572,!74,700 is designated for employee-related expenditures. The department shall submit an

expenditure plan to the joint legislative budget committee for review before spending these monies for other than

personal services or employee-related expenditures. (General Appropriation Act footnote)
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General Fund

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund (CJEF)

DPS Forensics Fund

Fingerprint Clearance Card Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

Mgtorcycle Safety Fund
Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund
State Highway Fund

Operating Budget

The Baseline includes S270,955,700 and 1,872.9 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

ACTIC

The Baseline includes S1,450,000 from the General Fund

in FY 2025 for the operation of the Arizona Counter
Terrorism lnformation Center (ACTIC). This amount is

unchanged fromFY 2024.

created in FY 2005, ACTIC is a joint effort between
federal, state, and local law enforcement agencies to
combat terrorism, gang violence, and other crimes

through information sharing. The salaries of participants

are funded by their respective agencies, but DPS pays for
the operational costs ofthe 40,000 square foot building in

which ACTIC is housed. These monies fund those costs.

AZPOST

The Baseline includes 56,576,000 and 31 FTE Positions

from the General Fund in FY 2025 for the Arizona Peace

Officer Standards and Training Board (AZPOST). These

amounts are unchanged from tY 2Q24.

Created in 1968, AZPOST consists of 13 members

appointed by the Governor. The board was established to
address the need for peace officer recruitment, selection,

retention and training standards. AZPOST provides the

curriculum and standards for all certified law enforcement
training facilities. AZPOST services approximately 163 law

enforcement agencies encompassing over 14,500 sworn
peace officers and 14 police training academies

throughout the state.

Borde r Dru g I nte rdiction

The Baseline includes 517,295,200 and 58.5 FTE Positions

from the General Fund in FY 2025 for Border Drug

lnterdiction. These amounts are unchanged from FY

2024.

This line item was previously known as "Border Strike Task

Force Ongoing." The Border Drug lnterdiction program is

a multi-agency law enforcement task force that targets

drug and human trafficking organizations and activities
along the Arizona-Mexico border.

Civil Air Patrol lnfrdstructure

The Baseline includes no funding in FY 2025 for the Civil

Air Patrol (CAP) lnfrastructure line item. Adjustments are

as follows:

FY 2025

s2Q6,604,700
22,180,300

3,752,400
2,874,7Q0

22,999,300
1,581,100

979,400

198,900
3,022,200

4,000
1.,102,500
6,367,200

Adjustments are as follows:

Remove One-Time DPS Administration Funding
The Baseline includes a decrease of S(798,600) from the
General Fund in FY 2025 to remove a one-time increase in

administrative costs.

Remove One-Time Motor Vehicle Liability lnsurance
Enforcement Fund Budget Shift

The Baseline includes an increase of S250,000 from the
Motor Vehicle Liability lnsurance Enforcement Fund and a

corresponding decrease of S(250,000) from the Arizona

Highway Patrol Fund inFY 2025 to remove a one-time
budget shift. The Motor Vehicle Liability lnsurance

Enforcement Fund has experienced a decline of revenues

since the onset of the COVID-19 pandemic. The budget
shift was intended to provide one-time relief to the fund.

Remove One-Time Rapid DNA Testing Funding
The Baseline includes a decrease of $(1,500,000) from the
General Fund in FY 2025 to remove a one-time increase in

the operating budget for rapid DNA testing and analysis.

Remove One-Time Uniform Allowance Funding
The Baseline includes a decrease of 5(657,800) from the
General Fund in FY 2Q25 to remove a one-time uniform
allowance increase. The funding increased the annual

uniform allowance from 51,000 to S1,500 per sworn
officer.
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Remove One-Time Civil Air Patrol lnfrastructure
The Baseline includes a decrease of $(10,000,000) from
the General Fund in tY 2025 to remove one-time funding
for new CAP infrastructure.

This line item covers the cost to construct new facilities to
house aircraft used by CAP to aid in search and rescue and

other emergency missions. Pursuant to footnotes in the
FY 2Q23 and FY 2024 General Appropriation Acts, monies

from this line item are exempt from the prgvisions of
A.R.S. 5 35-190, relating to lapsing of appropriations. The

footnotes also require an annual report on expenditures
until the monies have been expended.

Civil Air Patrol Maintenonce and Operations

The Baseline includes $150,000 from the General Fund in

FY 2025 for funding of the CAP Maintenance and

Operations. This amount is unchanged from FY 2024.

This line item partially offsets the costs of operations and

maintenance of aircraft used by CAP to aid in search and

rescue and other emergency missions. (Pleose see the

FY 2018 Appropriotions Report for historical funding
information.)

DPS Crime Lab Assistance

The Baseline includes S200,000 from the General Fund in

FY 2025 for DPS Crime Lab Assistance. Adjustments are as

follows:

Remove One-Time DPS Crime Lab Funding
The Baseline includes a decrease of S(200,000) from the
General Fund in tY 2025 to remove one-time funding for
additional DPS crime lab funding.

This line item provides additional funding for the
department's crime lab. The accredited crime lab
provides forensic analysis of crimes occurring within the
department's jurisdiction and on behalf of local
governments. DPS has 4 crime labs located in the
following cities: Phoenix, Flagstaff, Tucson, and Lake

Havasu City.

Fentanyl Prosecution, Diversion and Testing Fund
Deposit

The Baseline includes no funding in FY 2025 for the
Fentanyl Prosecution, Diversion and Testing Fund Deposit.

Adjustments are as follows:

Remove One-Time Fentanyl Prosecution, Diversion
and Testing Fund Deposit

The Baseline includes a decrease of $(3,000,000) and (0.5)

FTE Positions from the General Fund in FY 2025 to remove

one-time funding for a deposit into the newly established

Fentanyl Prosecution, Diversion and Testing Fund,

Created by the FY 2024 Criminal Justice Budget

Reconciliation Bill (BRB), the new fund will be used by the

department to allocate to local jurisdictions on a first-
come, first-serve basis to assist with costs related to
fentanyl prosecution and testing. DPS may use up to

$SO,OOO from the fund for administrative costs.

GIITEM

The Baseline includes S25,414,300 and 136.8 FTE

Positions in FY 2025 for the Gang and lmmigration
lntelligence Team Enforcement Mission (GllTEM). These

amounts consist of:

General Fund
Arizona Highway Patrol Fund

25,069,500
344,800

These amounts are unchanged from FY 2024.

The GIITEM line item is comprised of monies for the
following GIITEM functions, including: 1) S10,050,500 for
gang enforcement, investigation, and interdiction; 2)

$1-3,360,400 for at least 50 sworn DPS positions to be

used for immigration enforcement and border security
and up to 50 DPS positions to expand GIITEM's public

awareness, investigation, and intelligence efforts; 3)

S1,403,400 for local gang and immigration enforcement
grants; and 4) $600,000 for crime analysts associated with
the state gang intelligence database (GangNet).

Monies deposited in the GIITEM Fund can be used for
employer sanctions, smuggling, gang, and immigration
enforcement. Local grants are distributed to county

sheriffs and do not require further approval by the county

board of supervisors. The local entity provides at least

25% of the cost of services.

Permanent law prohibits Maricopa County from receiving

any monies from the fund and allocates SSOO,0OO in

revenues to Pinal County. The remaining $903,+00 may

be used for agreements with cities, counties, and other
entities at a 3:1 match rate. Pinal County is excluded from

the matching requirements.

Prior to distribution every year, DPS must submit an

expenditure plan to JLBC for review regarding any monies

not identified in the previous expenditure plans. (For

more informotion, pleose see the Stote lmmigration
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Enforcement Assistonce to Locol Governments progrom

summory on the JLBC website,)

GIITEM Subaccount

The Baseline includes 52,396,400 from the GIITEM Border

Security and Law Enforcement Subaccount in FY 2025 for

the GIITEM Subaccount, to be used for equipment and

supplies for border security. This amount is unchanged

from FY 2024.

The GIITEM Border Security and Law Enforcement

Subaccount receives $4 of a 513 criminal fee' These

revenues are estimated to total $1F22,200 in FY 2025.

The monies in the GIITEM Subaccount are for border

security personnel and public safety equipment. The

monies are to be provided directly to county sheriffs

without approval by the respective Board of Supervisors

The JLBC has given a favorable review of an FY 2024

GIITEM Subaccount expenditure plan. The plan includes

5458,300 for detention liaison officers, S538,100 for

county sheriff deputies and municipal police department
officers to augment the GIITEM Task Force's border

district unit, 5350,000 for the Pima County Border Crimes

Unit and S1,05O,OOO for grants to county sheriffs for

border security.

Ldnd Mobile Rodio Exponsion and Upgrades

The Baseline includes no funding in FY 2025 for Land

Mobile Radio (LMR) Expansion and Upgrades.

Adjustments are as follows:

Remove One-Time [and Mobile Radio Expansion and

Upgrades Funding
The Baseline includes a decrease of S(41,100,000) from

the General Fund and $(3,000,000) from the Arizona

Highway Patrol Fund in FY 2025 to remove one-time
funding for expansion and upgrades to the department's
LMR system.

This line item provides funding for the department's LMR

system, which provides radio communication for multiple

state agencies as well as local, state, tribal, and federal

law enforcement. The LMR includes two-way radio

communications, microwave backbone, dispatch console

systems, site infrastructure, and cellular voice and data

solutions. The department will use the funding to
improve their master site, construct new trunk suites,

replace radios, and construct new site builds. Monies

from this line item are exempt from the provisions of

A.R.S. 5 35-190, relating to lapsing of appropriations.

Law E nforceme nt Rete ntion I nitiatives

The Baseline includes no funding in FY 2025 for Law

Enforcement Retention lnitiatives. Adjustments are as

follows:

Remove One-Time Law Enforcement Retention

lnitiatives
The Baseline includes a decrease of S(2,000,000) from the

General Fund in FY 2025 to remove one-time funding for

online coaching services for law enforcement personnel.

This line item provides funding for state and local law

enforcement professionals to receive online coaching

services. of the allocated amount, 51,000,000 is to be

used by DPS for online coaching resources for law

enforcement personnel within their department. The

remaining S1,0Q0,000 is to be allocated to local law

enforcement with the following matching requirement for

recipients: 50% match for the cities of Phoenix and

Tucson, 50% match for Maricopa and Pima counties, and

25% match for all other local entities. Monies from this

line item must be used to acquire coaching resources with

a special emphasis on improved retention and

development of law enforcement professionals.

Local Border Support

The Baseline includes 5t2,232,900 from the General Fund

in FY 2025 for the costs of Local Border Support' This

amount is unchanged from FY 2024.

This line item was previously known as Border Strike Task

Force Local Support. The Local Border Support program is

a multi-agency task force established to target drug and

human trafficking organizations and activities along the

Arizona-Mexico border. Monies in the line item may be

used to fund local law enforcement officer positions for

border drug interdiction to deter and apprehend any

individuals who are charged with drug trafficking, human

smuggling, illegal immigration and other border-related

crimes. The monies may also be used for grants to cities,

towns and counties for costs associated with prosecuting

and detaining individuals who are charged with drug

trafficking, human smuggling, illegal immigration and

other border-related crimes.

M ojor I ncide nt Divis ion

The Baseline includes S24,000,000 from the General Fund

in FY 2025 for the Major lncident Division (MlD).

Adjustments are as follows:
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Major lncident Division Funding
The Baseline includes an increase of 57,000,000 from the
General Fund in tY 2025 to fund the Major lncident
Division within DPS established by the FY 2023 budget.
The funding will be used for startup costs associated with
the establishment of the MlD.

This line item funds the MlD, which is charged with
conducting independent investigations of critical force
incidents. lnvestigators from the MlD, along with the
regional law enforcement task force, will investigate these
incidents. Critical force incidents are defined as any time
a peace officer discharges a firearm as a use offorce
encounter, any use of deadly force, or any use of force
that results in death or serious bodily injury of an

individual. The FY 2023 3-year budget plan assumed that
the Division would receive ongoing funding qf
524,000,000 in FY 2025. Monies fiom this line item were
exempt from the provisions of A.R.S. 5 35-190, relating to
lapsing of appropriations in FY 2023 and FY 2024,

Microwave Backbone Stdtewide Communicdtion System

The Baseline includes no funding and 3 FTE Positions from
the Arizona Highway Patrol Fund in FY 2025 for the
Microwave Backbone Statewide Communication System
line item. These amounts are unchanged from FY 2024.

The statewide microwave radio system is a series of
towers situated on mountain tops and divided into 3

loops that allow DPS troopers and other state agencies to
communicate with dispatch centers while in the field.
This appropriation will fund the construction of the
remaining digital upgrades to the northern loop, which is

slated for completion by the end of FY 2Q24. The FY 2022
appropriation is non-lapsing until the project is complete
or has been abandoned with no expenditure for a full
fiscal year.

Motor Vehicle Fuel

The Baseline includes 55,454,600 in FY 2025 for Motor
Vehicle Fuel. This amount consists of:

cover the increased cost of gas for the DPS fleet in FY

2024.

The Motor Vehicle Fuel line item centralizes monies

appropriated to DPS for motor vehicle fuel.

O ne-Time Ve hicle Re place me nt

The Baseline includes no funding in FY 2025 for the One-
Time Vehicle Replacement line item. Adjustments are as

follows:

Remove One-Time Vehicle Replacement Funding
The Baseline includes a decrease of S(11,709,300) from
the General Fund in FY 2025 to remove one-time funding
to replace at least 276 vehicles.

This line item provides one-time funding for the
department to replace at least 276 vehicles. The

department intends to purchase 187 Highway Patrol
vehicles and 89 vehicles for criminal investigations. The

monies in this line item are exempt from lapsing through
FY 2025.

Peace Officer Training Equipment

The Baseline includes no funding in FY 2025 for Peace

Officer Training Equipment. This amount is unchanged
from FY 2024.

Laws 2018, Chapter 312 appropriated a one-time
appropriation of 53,073,000 from the Peace Officer
Training Equipment Fund in FY 2019. The fund consists of
a 54 assessment on civil traffic violations, local motor
vehicle citations, and criminal motor vehicle citations.

The 53,073,000 amount includes the following non-
lapsing allocations:

1. The first $S0O,O0O in revenue is appropriated to DPS

for employee overtime pay;

2. The next $2,300,000 in revenue is appropriated to
DPS for 10 virtual firing ranges (one must be for the
White Mountain Apache Police Department) and 3

virtual training simulators (Tucson Police Department,
Pinal County Sheriff, Glendale Regional Training
Academy);

3. The next 5203,000 in revenue is appropriated to DPS

to maintain and service the 7 existing virtual training
simulators;

4. The next 550,000 in revenue is appropriated to the
Governor's Office of Highway Safety to provide public
service announcements that educate drivers on how
to act when stopped by a peace officer.

General Fund
Arizona Highway Patrol Fund

CJEF

4,394,200
936,100
134,300

Adjustments are as follows:

Remove One-Time Gas Inflation Funding
The Baseline includes a decrease of S(3,671,200) from the
Highway Patrol Fund in FY 2025 to remove one-time
funding for inflationary costs. This funding is intended to
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5 The next 520,000 in revenue is appropriated to the

Supreme Court to cover the programming costs of
implementing the new fees.

The FY 2020 budget appropriated S1,047,800 from the

fund. The FY 2022 budget extended this appropriation
through FY 2022.

Through FY 2023, DPS reports they have expended the full

53,073,000 FY 2Ot9 appropriation from the Peace Officer

Training Equipment Fund. The FY 2024 budget made an

appropriation of $1,368,000 from the Peace officer
Training Equipment Fund to the Treasurer for firearm

training simulators. (Ptease see the Treosurer section for
more information.)

Pharmaceutical Diversion and Drug Theft Task Force

The Baseline includes 5747,700 and 3 FTE Positions in FY

2025 for the Pharmaceutical Diversion and Drug Theft

Task Force. These amounts consist of:

The Public Safety Equipment Fund receives $+ oi a sfa
surcharge on fines, violations and penalties for criminal

offenses and civil motor vehicle violations' ln addition,

DPS receives another 54 of the surcharge if its officer

issued the citation. These revenue sources are subject to

appropriation.

Additionally, the fund receives the first S1,200,000

collected from an assessment of up to S1,500 on driving

under the influence (DUl) offenses. This S1,200,000 is not

subject to approPriation.

The Public Safety Equipment line item monies can be used

to purchase vehicles, protective armor, electronic stun

devices and other safety equipment for DPS officers.

Reol-Time Crime Centers

The Baseline includes no funding in FY 2025 for Real-Time

Crime Centers. Adjustments are as follows:

Remove One-Time Real-Time Crime Centers Funding

The Baseline includes a decrease of $(4,100,000) from the

General Fund in tY 2025 to remove one-time funding for

the operation of real-time crime centers.

This line item provides funding for the department to
allocate to local entities as follows: S2,600,000 to the City

of Peoria and S1,500,000 to the City ofTucson. The local

governments are to use the allocated funds to operate

real-time crime centers that use technology to provide

real-time information to law enforcement and fire

districts.

General Fund

Arizona Highway Patrol Fund

rt2,400
635,300

These amounts are unchanged from FY 2024

This line item funds a task force to combat the abuse and

trafficking of prescription drugs and inappropriate
prescriber behavior.

Public Safety Equipment

The Baseline includes $2,890,000 from the Public Safety

Equipment Fund in FY 2025 to equip DPS officers. This

amount is unchanged from FY 2024.

FY 2023
Actual

FY 2024
EstimateSUMMARY OF FUNDS

Anti-Racketeering Revolving Fund (PSA3123/A.R.S. 5 L3-2314.01) Non-Appropriated

Source of Revenue: Any monies obtained as a result of a Department of Public Safety (DPS) seizure and forfeiture by the Attorney General

are deposited into this fund. The forfeitures are made under the Racketeering lnfluenced and Corrupt organization (RlCo) laws.

purpose of Fund: For the investigation and prosecution of any offense relating to racketeering. These funds may also be used for gang

prevention programs, substance abuse prevention programs and substance abuse education programs'

Funds Expended 3'L44'700 3'514'000

Year-End Fund Balance 4'I25'3OO 2'091'300
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SUMMARY OF FUNDS

Arizona Highway Patrol Fund (PSA2032/A,R.S. S 41-1752) Appropriated

Source of Revenue: A0,43% premium tax paid by vehicle insurers, miscellaneous service fees, rewards, awards, insurance recoveries, and

receiptsfromthesaleordisposal of propertyheldbytheHighwayPatrol. Thisfundalsoincludesdepositsoffeescollectedfromtowing
impoundhearings. lnaddition,thefundincludesfeesforcommercialvehiclepermitscollectedatsouthernportsofentryontheborder
with Mexico and interest earnings.

Purpose of Fund: To administer the provisions of law relating to the Highway Patrol and Highway Patrol Reserve and for the costs

associated with impounding vehicles. Also, to fund commercial vehicle enforcement officers along the border, particularly in Yuma,

Douglas and Nogales. ln the past, the fund has been used for lT projects.

Funds Expended 38,234,400 3I,017,7Q0

Year-End Fund Balance 52,074,700 9,941,300

Board of Fingerprinting Fund (PSA2435/A.R.S, 5 41-619.56) Non-Appropriated

Source of Revenue: Fees paid by fingerprint clearance card applicants,

Purpose of Fund: To fund the Board of Fingerprinting, whigh conducts good cause exception hearings for personnel who require a

fingerprint clearance card.

Funds Expended 672,700 730,900

Year-End Fund Balance 7,495,700 I,464,800

FY 2023
Actual

FY 2024
Estimate

Capitol Police Administrative Towing Fund (PSA1999/A.R.S. 5 4t-t725)

Source of Revenue: Penalties and fees collected for parking violations on state property

Purpose of Fund: For Capitol Police Department law enforcement purposes.

Funds Expended

Year-End Fund Balance

1, L00

14,100

Non-Appropriated

r,200
t2,900

Concealed Weapons Permit Fund (PSA2518/A.R.S. 5 4t-!722) Appropriated

Source of Revenue: Fees for the application, renewal, and replacement of concealed weapons permits. These fees range from $10 for a

replacement permit to 560 for a new permit.

Purpose of Fund: Funds the costs associated with administering the concealed weapons permit process. ln the past, the fund has been

used for lT projects and DPS operating expenses.

Funds Expended 3,025,600 3,t52,400

Year-End Fund Balance 5,299,100 5,722,200

Coronavirus State and [ocal Fiscal Recovery Fund (PSA2985/U.S. P.L. !t7-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L, I77-2l.,

Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certainindustriesnegativelyimpactedbytheCOV|D-19pandemic. Toextendgovernmentservicesthatreceivedareductioninrevenueas
aresultof theCOV|D-19pandemic. Tomakeinvestmentsinwater,sewer,andbroadbandinfrastructure,
Funds Expended 0 14,250,000

Year-End Fund Balance 303,1"00 303,100

CriminalJustice Enhancement Fund (PSA3702/A.R.S. S 41-2401) Appropriated

Source of Revenue: An 85% allocation of an 10.01% distribution from CJEF. CJEF consists of a 47% penalty assessment on fines, violations,

forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations,

Purpose of Fund: For operational expenses ofthe Criminal Justice lnformation System and the Arizona Automated Fingerprint
ldentificationSystem. PleaseseetheNon-Appropriatedportionofthefundforadditional information.

Funds Expended 2,275,400 3,009,000

Year-End Fund Balance 822,700 (12,600)
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SUMMARY OF FUNDS

CriminalJustice Enhancement Fund (PSA3702/A.R.S. 5 41-2401) Non-Appropriated

Source of Revenue: An 85% allocation of an 10.01% distribution from CJEF. CJEF consists of a 47% penalty assessment on fines, violatigns,

forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations.

purpose of Fund: For grants to local law enforcement agencies to help prevent residential and commercial burglaries, control street crime

and street gangs, and locate missing children. Please see the Appropriated portion of the fund for additional information.

Funds Expended 0 0

year_End Fund Balance 822,70Q (12,600)

DPS Administration Fund (PSA23 221A.R.S. S 41-1713) Non-Appropriated

Source of Revenue: State and local grants and donations.
purpose of Fund: For administering state and local grants such as Emergency Medical Services Communications, Arizona Criminal Justice

Commission, Forensics, Fines Management and the DPS Criminal Justice Enhancement Fund project, as well as for operational costs of the

Criminal Justice lnformation System.

Funds Expended 12,186,000 1I,262,000

Year-End Fund Balance 11,537,800 4,405,800

Dps Forensics Fund (PSA9990/A.R.S. s 41-17301 appropriated

Source of Revenue: A20,g|%allocation of the Criminal Justice Enhancement Fund, a 6% courl surcharge for criminal offenses and civil

traffic violations of motor vehicle statutes, and the first $10.4 million of revenue generated from the defensive driving school fee'

purpose of Fund: Monies may be used by DPSto purchase and install fingerprint identification equipment; operate, maintain and

administerthe Arizona Automated Fingerprint ldentification System; crime laboratory operations and enhanced services; educating and

training forensic scientists; purchasing and maintaining scientific equipment for crime lab use; and implementing, operating and

maintaining Arizona DNA ldentification System. The department shall allocate monies in the fund to each full-service crime lab based on

the proportion of crimes reported to DPS from their respective jurisdictions relative to the total number of crimes in the state' From FY

2024 through Fy 2026, DpS shall calculate the number of crimes reported in accordance with the Federal Bureau of lnvestigation's (FBl)

uniform crime reporting program summary reporting system classification criteria. ln tY 2027 and thereafter, DPS shall calculate the

number of crimes reported in accordance with the FBI's uniform crime reporting program national incident-based reporting system

classification criteria.

Funds Expended 17,235,100 22'888'300

Year-End Fund Balance 5,801,100 (422,7001

DPS Licensing Fund (PSA2490/A.R.S. 5 32-2408) Non-Appropriated

Source of Revenue: Fees collected from Private lnvestigator and Security Guard license applicants.

purpose of Fund: For the operational and equipment costs of regulating the private investigator and security guard industry.

Funds Expended 1,670,000 1",690,300

year_End Fund Balance 406,500 379,700

Driving Under the lnfluence Abatement Fund (PSA2422lA.R.S.$ 28-1304) Non-Appropriated

Source of Revenue: A fee of 5250 to be paid by every offender convicted of either an extreme or aggravated driving under the influence

(DUl)offense, AnextremeDUl violationisdefinedasapersonpossessingabloodalcohol concentrationof0,15orgreater,whilean

aggravated DUI violation is defined as a DUI violation which occurs while an individual under the age of 15 is in the vehicle, while an

individual,s driver license is suspended or revoked, or a subsequent DUI violation that occurs within 7 years of the initial DUI violation'

purpose of Fund: To fund DU1-related programs. The Oversight Council on Driving or Operating Under the lnfluence Abatement

distributes 25% of the revenues to fund pilot programs that use emerging technologies to deter occurrences of driving under the

influence,andatleast ZO%of themoniestofundsubdivisionsandtribalgovernmentsthatapplyformoniesforenforcementandalcohol
abusetreatmentservices. TheArizonaCriminalJusticeCommissionstaffstheCouncil. TheArizonaDepartmentofTransportationand

DpSreceivegrantfundsfromtheCouncil, Notmorethan5%ofthemoniesaretobeusedforadministrativepurposesoftheOversight
Councilon Driving or Operating Underthe lnfluence Abatement or payment of the costs of notification.

Funds Expended 1',737,000 I'425'000

Year-End Fund Balance L,322,800 1,031,800

tY 2023
Actual

FY 2024
Estimate
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Families of Fallen Police Officers Special Plate Fund (PSA23S6/A.R.5. g 4L-172t) Non-Appropriated

Source of Revenue: Receives S17 of the $25 fee paid for an original or renewal of a Family of Fallen Police Officer Special License Plate.

Purpose of Fund: For a nonprofit corporation in the state that demonstrates a commitment to helping in the healing of family survivors of
police officers who died in the line of duty in this state, to provide survivor victimization training to law enforcement personnel, and to
educate the public on the need to support law enforcement personnel and the families of fallen officers.

Funds Expended 157,000 125,000

Year'End Fund Balance 36,400 123,700

Federal Grants (PSA2000/A.R.S. S 41-1713) Federal Funds

Source of Revenue: Federal grants,

Purpose of Fund: To administer various federal awards including Federal Highway Administration grants, Homeland Security grants, the

High lntensity Drug Trafficking Area program, the Motor Carrier Safety Assistance program, crime lab grants, and Department of Justice

Victims of Crime Act monies.

Funds Expended 64,101,600 69,740,700

Year-End Fund Balance 2,728,500 32,700

Fentanyl Prosecution, Diversion and Testing Fund (PSA2524/Laws 2023, Chapter 137) Non-Appropriated

Source of Revenue: Legislative appropriations (FY 2024 General Fund deposit of $3,000,000).

Purpose of Fund: To reimburse county attorneys, county sheriffs, and courts for costs related to fentanyl prosecution on a first come, first

servebasis. Toreimburselawenforcementagenciesforcostsrelatedtofentanyl testingandfentanyl diversionactivitiesonafirstcome,
firstservebasis. OftheS3,O0O,OOOappropriation,DPSmayuseupto550,000and0.5FTEPositionsforcostsassociatedwith
administeringthefund. General Fundappropriationexpendituresarenotdisplayedtoavoiddoublecountingofappropriations.
Funds Expended 0 0

Year-End Fund Balance 0 0

Fingerprint Clearance Card Fund (PSA2433/A.R.S S 41-1758.06) Appropriated

Source of Revenue: Fees charged to applicants or contract providers for a fingerprint clearance card.

Purposeof Fund:AppropriatedrevenuesmaybeusedforDPScrimelabexpenses. PleaseseetheNon-Appropriatedportionofthefund
for additional information.

Funds Expended 1,581,100 1,581,100

Year-End Fund Balance 5,222,900 6,464,900

Fingerprint Clearance Card Fund (PSA2433/A.R.S. S 41-1758.06) Non-Appropriated

Source of Revenue: Fees charged to applicants or contract providers for a fingerprint clearance card.

Purpose of Fund: To centralize fingerprinting services for state agencies. Non-Appropriated revenues pay for the processing and issuance

offingerprintclearancecards, PleaseseetheAppropriatedportionofthefundforadditional information.

Funds Expended 7,514,800 7,876,900

Year-End Fund Balance 5,222,900 6,464,900

Gang and lmmigration Intelligence Team Enforcement Mission Border Security and Law Appropriated

Enforcement Subaccount (PSA2396/4,R.S. S 41-1724)

Source of Revenue: A 54 criminal fee assessed on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses

and civil motor vehicle statute violations.
purpose of Fund: To provide funding to county sheriffs and municipal police departments for law enforcement purposes relating to border

securityincludingborderpersonnel, Thefundisalsousedtocovercostsrelatedtoincreasesintheemployercontributionrateforthe
Public Safety Personnel Retirement System.

Funds Expended 2,894,000 2,396,400

Year-End Fund Balance 2,568,30Q 3,194,600

FY 2023
Actual

FY 2024
Estimate
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IGA and ISA Fund (PSA2500/A.R.S. 5 35-142) Non-Appropriated

Source of Revenuei Monies received through intergovernmental and interagency agreements.

Purpose of Fund: To execute intergovernmental and interagency service agreements.

Funds Expended 10,104,500 11,313,900

Year-End Fund Balance 3,458,300 4,375,400

tndirect cost Recovery Fund (PsA900o/A.R.s. $ 41-1713) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-

appropriated funds.

Purpose of Fund: To pay departmentwide administrative and overhead costs,

Funds Expended 2,803,900 1,603,500

Year-End Fund Balance 2,327,90Q r,218,400

Motor Carrier Safety Revolving Fund (PSA2380/A.R.S. 5 28-5203) Non-Appropriated

Source of Revenue: The fund consists of monies appropriated by the Legislature; fines; forfeitures; fees and taxes applied to all

manufacturers, shippers, motor carriers and drivers who transport or cause the transportation of hazardous material, substances or

waste, as required by A.R.S. Title 28; and monies received from private grants or donations.
purpose of Fund: DPS conducts motor carrier safety investigations, the Motor Vehicle Division of ADOT administers hearings, and the

Attorney General enforces civil penalties,

Funds Expended 0 0

Year-End Fund Balance 34,400 34,700

Motor Vehicle Liability lnsurance Enforcement Fund (PSA2285/A.R.S. 5 23-4151) Appropriated

Source of Revenue: Fees received by the Arizona Department of Transportation (ADOT) pursuant to A.R.S' Title 28, Chapter 9, Article 4

(mandatory motor vehicle insurance), such as fees to reinstate drivers' licenses and vehicle registrations canceled due to lack of insurance.

purpose of Fund: For ADOT to enforce mandatory motor vehicle liability insurance laws, The fund is also used for DPS operating expenses.

Funds Expended I,282,OOO 729,400

Year-End Fund Balance 0 0

Motorcycle safety Fund (PSA2479IA.R.S. 5 28-2010) Appropriated

Source of Revenue: Receives 51 of each motorcycle registration fee.

Purpose of Fundl To implement and support voluntary motorcycle safety, education and awareness programs'

Funds Expended 198,900 198,900

Year-End Fund Balance 20,100 300

Parity Compensation Fund (PSA2510/A.R.S. I 4:"-t72}l Appropriated

Source of Revenuei Receives 1.51% of the portion of vehicle license tax revenues that otherwise would be deposited in the State Highway

Fu nd,

Purpose of Fund: To fund salary and benefit adjustments for law enforcement personnel.

Funds Expended 4,088,100 3,022,200

Year-End Fund Balance 4,285,300 5,763,100

FY 2023
Actual

FY 2024
Estimate
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Peace Officer Training Equipment Fund (PSA888S/A.R.S. 5 4L-1731) Appropriated

Source of Revenue: Revenues from a 54 fee for any criminal violation of motor vehicle statutes relating to the stopping, standing or

operation of a vehicle, civil traffic violations, and local motor vehicle citations.
purpose of Fund: To fund the purchase of peace officertraining equipment. Laws 2018, Chapter 312 initially allocates these monies to

DpS for: S5OO,OOO to employee overtime pay, $2,300,000 for virtual firing ranges and virtual training simulators, 5203,000 to maintain

existing virtual training simulators, and 550,000 to the Governor's Office of Highway Safety to provide public service announcements that

educate drivers on how to act when stopped by a peace officer. DPS reports that they have completed all these allocations.

Funds Expended 0 0

Year-End Fund Balance 0 0

peace Officers'Training Fund (PSA2049/A.R.S. 5 41-1325) Non-Appropriated

Source of Revenue: previously received a 76.64% distribution of CJEF. CJEF is composed of a 47% penally on fines and forfeitures imposed

bythecourtsforcriminal andcivil motorvehiclestatuteviolations. Laws2022,Chapter311 removedthePeaceOfficers'TrainingFundas

a recipient of CJEF revenue and redistributed their allocation to all other CJEF recipients but did not specify a replacement funding source.

The Fy 2023 budget added 56,10O,OOO in General Fund monies to fund the activities previously funded by the Fund.

purpose of Fund: For training costs, including the operation of the Arizona Law Enforcement Officers' Academy, grants to state agencies,

cities and towns, and counties for training law enforcement officers and the operation of the Peace Officer Standards and Training Board.

Funds Expended 1,155,500 L,245,500

Year-End Fund Balance 3,853,500 2,608'000

Public Safety Equipment Fund (PSA2391/A.R.S. 5 4t-I723) Appropriated

Source of Revenue: Revenues from a 54 criminal fee on fines, violations, forfeitures and penalties imposed by the courts for criminal

offenses and civil motor vehicle statute violations per A.R.S. 5 12-116.04 as well as an additional $4 per citation issued by DPS.

purpose of Fund: To fund purchases of protective body armor, electronic stun gun devices, vehicles, and other safety equipment' Please

see the Non-Appropriated portion of the fund for additional information.

Funds Expended t,292,L00 2,894,000

Year-End Fund Balance 3,070,700 2,346'500

Public Safety Equipment Fund (PSA2391/A.R.S. I4!-L7231 Non-Appropriated

Source of Revenue: The first S1,2OO,0OO generated by additional assessments of up to S1,5OO to be paid by every offender convicted of

drivingoroperatingundertheinfluence(DUl orOUl) offenses,exceptforboating-relatedoffenses. TheTreasurerisrequiredtodeposit

any revenues in excess of S1,200,000 directly into the General Fund.

purpose of Fund: To fund purchases of protective body armor, electronic stun gun devices, vehicles, and other safety equipment. Please

see the Appropriated portion of the fund for additional information,

Funds Expended 820,300 1,200,000

Year-End Fund Balance 3,070,700 2'346'500

Records Processing Fund (PSA227SIA.R.S. 5 41-1750) Non-Appropriated

Source of Revenue: Fees charged to other agencies and local political subdivisions for costs of processing department reports and

photographs of traffic accident scenes and processing criminal and non-criminal justice fingerprint cards through the federal government'

Purpose of Fund: For fingerprint processing and department administrative costs.

Funds Expended 5,356,500 5,640,500

Year-End Fund Balance 7t2,200 665,700

Risk Management Revolving Fund (PSA4216/A.R.S. 5 41-1713) Appropriated

Source of Revenue: Transfer from the Arizona Department of Administration Risk Management Fund.

purpose of Fund: For the costs of a disaster recovery program for the DPS mainframe data center and the operational costs of the Capitol

Police.

Funds Expended

Year-End Fund Balance

FY 2023
Actual

tY 2024
Estimate

1,396,900

19,000

1,102,500

19,000
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SUMMARY OF FUNDS

Smart and Safe Arizona Fund (PSA1120/A.R.S. 5 36-2856) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16.0% excise tax on the sale of recreational marijuana products and license and

registration fees.

Purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of

recreational marijuana. The department is authorized to use the fund for administrative costs associated with expungement of marijuana

offense records requests.

Funds Expended 0 0

Year-End Fund Balance 0 0

State Highway Fund (PSA203O/A.R.S. 5 28-6991) Appropriated

Source of Revenue: Monies appropriated by the Legislature, a portion of the Highway User Revenue Fund, fees, penalties and revenue

derived from traffic and vehicle regulation.

Purpose of Fund: To fund a portion of Highway Patrol costs and cover expenses of state enforcement of traffic laws and state

administration of traffic safety programs,

Funds Expended 8,166,700 6,367,200

Year-End Fund Balance 0 0

State Highway Work Zone Safety Fund (PSA24S0/A.R.S. I 23-710) Non-Appropriated

Source of Revenue: A 50% allocation of the additional assessment levied for civil traffic violations committed in a highway work zone.

Purpose of Fund: To establish and maintain a public education campaign for highway work zone safety.

Funds Expended 7,700 4,000

Year-End Fund Balance 6,000 4,ooo

Victims' Rights Enforcement Fund (PSA2519/A.R.S. E 4t-L7271 Non-Appropriated

Source of Revenuei A $2 surcharge on criminal offenses and civil traffic violations and up to S100,000 annually from the revenues of

lottery games that are sold from vending machines.

Purpose of Fund: To provide grants to non-profit entities that can demonstrate a 5-year history of providing legal representation and

social services to crime victims. Up to 5% of the revenues into the fund can be used for administrative costs of the fund'

Funds Expended 942,500 991,200

Year-End Fund Balance t,377,700 1,316,500

FY 2023
Actual

FY 2024
Estimate
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Public Safety Personnel Retirement System
FY 2023
ACTUAL

FY 2024
ESTIMATE

tY 2025
BASELINE

SPECIAL LINE ITEMS

EORP Fund Deposit (laws2022, Ch. 323)

EORP Fund Deposit (Statutory Appropriation)
Prescott Fire Employer Group Deposit

AGENCY TOTAL

60,000,000
5,000,000
1,000,000

0

5,000,000

0

5,000,000 1/

1,000,000 /
66,000,000 6,000,000 6,000,000

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

66,000,000 6,000,000

6,o0o,ooo 6,000,000

23,595,700Other Non-Appropriated Funds

TOTAL. ALL SOURCES

23,595,700

84,454,800 29,595,700 29,595,700

AGENCY DESCRIPTION - The PubliC Safety Personnel Retirement System (PSPRS) provides retirement, survivors, health, and

disability benefits to public employeqs who work in a public safety capacity, such as law enforcement officials and

firefighters. ln addition, PSPRS staff administers the CorrectionalOfficers Retirement Plan (CORP)and the Elected Officials

Retirement Plan (EORP), which provide the same benefits to specified populations at the state and local level, PSPRS is not

subject to appropriation. The EORP was closed to new enrollees as of Janua ry 1,20L4, at which time newly-elected officials

are to be enrolled in the Elected Officials Defined Contribution Retirement System (EODC System).

FOOTNOTES

1/ This a ppropriation is a continu ing a ppropriation and is exem pt from the provisions of A. R.S. S 35-190, relating to lapsing

of appropriations.

U The FY 2020 General Appropriation Act appropriated $1,000,000 from the state General Fund in each of FY 2020, FY

2021,, Fy 2022, Fy 2023, Fy 2024, FY 2025 and tY 2Q26 to the Public safety Personnel Retirement system to be deposited

in the employer account of the Prescott Fire Department Group to offset increased pension liability.

6,000,000

66,000,000

18,454,800

EORP Fund Peposit (Laws 2022, 323)

The Baseline includes no funding from the General Fund

in FY 2025 for deposit into the EORP Fund (under Laws

2022, Chapter 323),

Chapter 323 made a temporary exception to standard
EORP provisions to allow a member to receive a normal
retirement pension if they have either: 1) 55 years of age

with 10 years of credited service; or 2) 59.5 years of age

with 5 years of credited service. To qualify for this benefit,
the member was required to make an irrevocable notice
of resignation by July 29,2022, with a date of resignation
and retirement not later than September 30,2022.
PSPRS has reported that 4 EORP members utilized the
early retirement provisions of Chapter 323.

Because of the limited use of the early retirement
provision, the S60,000,000 appropriation will effectively
serve as an additional deposit to the EORP Fund, reducing
the EORP unfunded liability. The additional funding from
Chapter 323 will be reflected in the June 30, 2023 EORP

actuarial valuation, which impacts the FY 2025 EORP

contribution rate.

The official June 30, 2023 EORP valuation indicated a

funded status of 39.0%, which represents an increase

from the 32.6%funded status in the prior June30,2Q22
valuation. PSPRS actuaries noted this funded status

increase was largely due to the Chapter 323 deposit'

EORP Fund Deposit (Statutory Appropriation)

The Baseline includes 55,000,000 from the General Fund

in FY 2025 as part of the closure of the Elected Officials'

Retirement Plan (EORP). This amount is unchanged from

FY 2024. (Pleose see the FY 2017 Appropriations Report

and the Consolidated Retirement Report section in the FY

2020 Appropriotions Report for more informotion.)

The annual 55,000,000 General Fund appropriation is

authorized in permanent law through FY 2043 (A.R.S 5 38-

810). As a result, monies in the line item will not be

included in the General Appropriation Act,
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Prescott Fire 6roup Deposit

The Baseline includes S1,000,000 from the General Fund

in FY 2025 for deposit into the employer account of the

Prescott Fire Department group. This amount is unchanged

from FY 2Q24.

The FY 2020 budget appropriated $t,000,000 from the

General Fund for deposit into the employer account of
the Prescott Fire Department each year from FY 2020

through FY 2026 to offset increased pension liabilities

associated with the Yarnell Hill Fire. Because these funds

were already appropriated in the FY 2020 budget, monies

in the line item will not be included in the General

Appropriation Act.

ln June 20t3,79 firefighters employed by the Prescott Fire

Department died in the line of duty while fighting the

Yarnell Hill Fire. The survivors of 10 firefighters ultimately
qualified for PSPRS benefits. Their survivors qualify for

ongoing payments equal to 100% of the employees'
average monthly wages, including overtime. The

increased liability resulting from these benefit payments is

funded from the PSPRS employer account ofthe Prescott

Fire Department through an increase in employer
contribution rates. The funding in the FY 20t5, FY 20t9,
and FY 2020 budgets were intended to offset these

increased pension liabilities.

Long-Term Budget lmpacts

As part of the Baseline's 3-year spending plan, PSPRS's

General Fund costs would decrease by $(1,000,000) in

FY 2027 below FY 2026 following the end of the multi-
year appropriation for the Prescott Fire Employer Group

Deposit.

See the Consotidoted Retirement Report section for more information on PSPRS membership ond qctuariol doto

SUMMARY OF FUNDS

Disability Program Trust Fund (No Fund Number/A.R.S. 5 33-870.02) Non-Appropriated

Source of Revenuei Employee and employer contributions for certain Tier 3 PSPRS and CORP members, abandoned Disability Program

monies, and interest earnings.
purpose of Fund: paying benefits and administration costs for the Defined Contribution Retirement Plan Disability Program established

under Tier 3 of pSpRS and CORp. Expenditures for this fund are not displayed as PSPRS does not separately report administrative expenses

allocated to this fund,

Funds Expended 0 o

Year-End Fund Balance 0 0

Fire Fighter, peace Officer, and Corrections Officer Cancer lnsurance Policy Program Non-Appropriated

(PSPoooo/A. R.S, 5 38-643)

Source of Revenue: Consists of employer contributions of $50 per active employee participating in the Public Safety Personnel Retirement

System (pSpRS) as of June 30 of each year. Statute authorizes PSPRS to charge an employer premium of up to 5180 per active employee'

Statute also authorizes Correctional Officers Retirement Plan (CORP) employer groups to opt-in to the plan.

purpose of Fund: The account allows the Fund Manager to obtain a group cancer insurance policy to provide coverage to fire fighters,

peace officers, and correction officers for expenses incurred in the treatment of cancer that was first diagnosed after membership in

pSpRS(orCORp). Theplanbenefitsincludeanupfrontcashpaymentupondiagnosis,alongwithcoverageforvariousout-of-pocket
medical expenses (after any primary insurance), with an overall maximum lifetime benefit limit of S100,000. lnsurance policy payouts are

made from a separate fund. The plan is not a Worker's Compensation plan and does not satisfy any requirement for coverage by Worker's

Compensation insurance, The displayed expenditures for this fund reflect PSPRS administrative expenses allocated to this fund. The Fund

Manager may use up to 10% of the monies deposited in the account for administrative expenses. The PSPRS estimate is adjusted to

exclude 51,500 of net fees applied to investments in FY 2023 and FY 2024.

Funds Expended 211,300 260,200

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 383 Public Sofety Personnel Retirement System



SUMMARY OF FUNDS

lnvestment and Administrative Expenses (PSPQOO1/A.R.S. 5 38-846; 38-802; 38-882; 38- Non-Appropriated

840.02)

Source of Revenue: Public Safety Personnel Retirement System Fund; Elected Officials Retirement Fund; Correctional Officer Retirement

Fund; Elected Officials Defined Contribution Disability Program Trust Fund,

Purpose of Fund: A 9-member governing board administers PSPRS, the Elected Officials Retirement Plan (EORP), the Elected Officials

Defined Contribution Retirement System (EODC System), and the Correctional Officer Retirement Plan (CORP). Authority is granted in

statute to spend monies from each fund to pay for necessary administration and investment expenses. The PSPRS estimate is adjusted to

exclude 533,773,900 of net fees applied to investments in FY 2023 and FY 2024.

Funds Expended 18,243,500 23,335,500

Year-End Fund Balance 0 0

Retiree Pool Account (PSP00O2/A.R.S. S 38-346.05) Non-Appropriated

Source of Revenue: PSPRS employee and employer contributions for members that were hired on or after July t,2017 if the employer has

25Oorlessactivemembers, Theaccqqntshall remain100%funded. lnanyfiscalyearthattheaccountisnotl00%fundedasof June30,

the amount necessary to adjust the account up or down to 100% funded shall be transferred from or to the investment earnings of the

fund before those earnings are distributed to each employer's account.

Purpose of Fundl To share the actuarial liability costs for the employers of Tier 3 members (those hired on or afterJuly t,20I7l and are

eligible for a normal retirement pension, a disability pension, or for survivors of Tier 3 members eligible for a death benefit pension'

Expenditures for this fund are not displayed as PSPRS does not separately report administrative expenses allocated to this fund.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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Stdte Real Estate Depdrtment
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

37.0 37.0 37.0

1,539,800
564,400
91,900
t2,700
2,200

336,600
15,800

2,563,400

t,782,200
7L2,900
210,000

10,000
30,000

377,900
7

3,198,000

t,782,200
7t2,900
210,000

10,000

30,0Q0

377,900
75,000

3,199,000

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

2,s63,400 3,198,000 3, 198,000

2,563,4O0

50,400

3,199,000

77,000

3,199,000

77,000Other Non-Appropriated Funds

TOTAI. ALL SOURCES 2,613,800 3,275,000 3,275,000

AGENCY DESCRIPTION - The department issues licenses for real estate, cemetery, and membership campground sales. The

department also regulates the real estate industry, including licensees, developers, subdividers, and real estate schools. The

department collects various filing and licensing fees, which are deposited into the state General Fund. The revenues derived

from these fees are required by law to be between 95% and 110% of the department's state General Fund appropriation'

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The Baseline includes 53,198,000 and 37 FTE Positions

from the General Fund in FY 2025 for the operating
budget. These amounts are unchanged from FY 2024.

SUMMARY OF FUNDS

Condominium and Planned Community Hearing Office Fund (REA2537/A.R.S. S 32- Non-Appropriated

219s.0s)

Source of Revenue: Filing fees ($500 per complaint) and civil penalties arising from disputes between owners and condominium or

planned community associations over violations of condominium or planned community documents or violations of regulatory statutes

purpose of Fund: To reimburse the costs of HOA Dispute Process hearings administered by the Office of Administrative Hearings in

conducting hearings concerning disputes between owners and condominium or planned community associations. Remaining monies in

the fund may be used by the department to offset the costs of administering cases between owners and condominium or planned

community associations, Priorto FY 2Ot7,the Department of Fire, Building and Life Safety operated the fund and oversawthe HOA

adjudication process.

Funds Expended 41,600 41,600

Year-End Fund Balance 9,900 9,800

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Education Revolving Fund (REA4011/A.R,S. 5 32-2!07lr Non-Appropriated

Source of Revenue; Sale of the department's educational publications, primarilythe Real Estate Lawbook,

Purpose of Fund: To coverthe department's costs of printing real estate regulation books and other public information publications, and

to cover the department's costs for other eduQational efforts, including sponsoring and holding the educational seminars or workshops for
educatorsandotherlicensees. All moniesinexcessof525,000attheendofthefiscalyearshall reverttotheGeneral Fund,

Funds Expended 2,600 29,200

Year-End Fund Balance 25,600 14,300

Recovery Fund (REA3119/A.R.S. S 32-2136) Non-Appropriated

Source of Revenue: A fee of S20 for brokers and S10 for salespersons, paid upon application for an original real estate or cemetery

license. Asurchargeonlicenserenewalsisassessedif thefundbalanceonJune30of anyyearfallsbelow$600,000. Thefundalso
consists of restitution paid by persons convicted of real estate fraud and ordered to repay a judgment awarded out ofthe Recovery Fund'

Purpose of Fund: To compensate persons who have been defrauded in a real estate transaction and subsequently suffered monetary

losses. ThosepersonsmayseekacourtorderforanawardfromtheRecoveryFundifthepersonwhocommittedthefraudhasnoassets.
Monies also provide for the department's cost of administering the fund.

Funds Expended 6,200 6,200

Year-End Fund Balance 1,138,100 L,194,500

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 386 State Real Estate Department



Residential Utility Consumer Office
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal 5ervices
Emplgyee Related Expenditures
Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Professiona I Witnesses

AGENCY TOTAL

72.0 12.o T2,Q

838,200
303,800

5,600

5,500
186,200

7,800

926,300
315,700

8,600
7,000

189,600

0

926,300
315,700

9,600
7,000

189,600

0

t,347,lOO L,447,200 1,447,200

9,809 145,000 145,000 v
1,356,900 !,592,200 1,592,2004

FUND SOURCES

Other Appropriated Funds

Residential Utility Consumer Office Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

1,356,900 r,592,200

1.356.900 r,592.200

1,356,900 1,,592,200

1,355,900 r,592,200 r,592,200

AGENCY DESCRIPTION - The Residential Utility Consumer Office (RUCO) serves as an advocate for residential customers of
publicutilitiesinratehearingsheldbeforetheArizonaCorporationCommission. Throughitstechnical staffandexpert
consultants, RUCO analyzes utility Qompany data to determine appropriate positions to take and present on behalf of
residential ratepayers. The RUCQ Directer is appointed by the Governor.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget Profe ssiona I Witnesses

1,,

The Baseline includes 5L,447,200 and 12 FTE Positions
from the RUCO Revolving Fund in FY 2025 for the
operating budget. These amounts are unchanged from FY

2024.

The Baseline includes $145,000 from the RUCO Revolving

Fund in FY 2025 for Professional Witnesses. This amount
is unchanged fromFY 2024.

Monies in this line item are used to fund expert witness
testimony at utility rate hearings.

SUMMARY OF FUNDS

Residential Utility Consumer Office Revolving Fund (UOA2175IA.R.S. 5 40-409) Appropriated

Source of Revenue: An assessment levied on public service corporations with annual residential revenues in excess of 5500,000, as

defined by A.R.S. S 40-401,01.

Purpose of Fund: To operate the Residential Utility Consumer Office.

Funds Expended 1,356,900 t,592,200

Year-End Fund Balance I,279,300 I,I47,300

tY 2023
Actual

FY 2024
Estimate
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Board of Re Cdre Exominers
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 202s
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

AGENCY TOTAL

4.0 4,0 4.0

201,400
90,000

0

1,100

0

64,600

197,400
79,500

6,s00
1,500

2,000
134,500

r97,400
79,s00

6,s00

1,s00
2,000

134,500

357,100 42t,4OO 42L,4OOL/

FUND SOURCES

Other: Apprqpriqted Funds

Board of Respiratory Care Examiners Fund

SUBTOTAL - Other Appropriated Fu nds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

357,100 42t,40Q 42t,400

357,100 421,400

357,100 42L,400 42L,40O

357,100 421,,400 42t,400

AGENCy DESCRIPTION - The board licenses and regulates respiratory care practitioners. A respiratory therapist performs

inhalation therapy and respiratory therapy, which includes administering pharmacological, diagnostic, and therapeutic

agents, as directed by a physician.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

42I,400

Operating Budget

The Baseline includes 542!,400 and 4 FTE Positions from

the Board of Respiratory Care Examiners Fund in FY 2025

for the operating budget. These amounts are unchanged

from FY 2Q24.

SUMMARY OF FUNDS

Board of Respiratory Care Examiners Fund (R8A2269/A.R.S. 5 32-3505) Appropriated

Source of Revenuei Menies collected by the board from the examination and licensing of respiratory care practitioners. The board retains

90% of these monies and deposits 10% in the General Fund,

purpose of Fund: To examine, license, investigate, and regulate respiratory care practitioners, and for board administration,

Funds Expended 357,100 42L,400

Year-End Fund Balance 343,200 299'800

FY 2023
Actual

FY 2024
Estimate

FY 2025 Boseline 388 Boord of Respirotory Care Examiners



Arizona State Retirement System
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDCET
Full Time Equivalent Pasitions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other 0perating Expenditures

Equipment

AGENCY TOTAL

13,338,300
5,248,r00
4,511,900

4,200
32,700

3,278,200
456,600

13,861,300
s,382,400
4,487,300

3o'ooo
49,000

4,467,500

389,500

13,861,300

5,382,400

4,497,30Q

30,000
49,000

4,313,500
389,500

240.9 240.9 240.9

26,870,000 28,567,000 28,513,000 y

FUND SOURCES

Other Appropripted Funds

Long-Term Disability Trust Fund Administration Account

State Retirement System Ad mi nistration Accou nt

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

r,472,300
25,397,700

1,800,000
26,967,Q00

1,900,000

26,713,000

26,870,000 28,667 .000 28,513,000

28,667,00O

3

48,487,Q00 60,061,000 59,907,000

AGENCY DESCRIPTION - The Arizona State Retirgment System (ASRS) provides retirement, survivors, health and disability

benefits to employees of most public employers in Arizona, including public schools, most local and county governments,

and the State of Arizona. Funding for the agency is appropriated except for investment management and consulting fees,

rent, actuarial consulting fees, legal counsel costs, retiree payroll and health insurance program administration.

FOOTNOTES

A General Appropriation Act funds are appropriated as a Lump Sum by Agency

26,87O,O00

2r,617,000

28,513,000

31,394,000

Operdting

The Baseline includes 528,513,000 and 240.9 FTE

Positions in FY 2025 for the operating budget, These

amounts consist of:

Arizona State Retirement System
Administration Account

Long-Term Disability (LTD) Trust Fund
Administration Accou nt

FY 2025
s26,713,000

1,800,000

Adjustments are as follows

Remove One-Time Funding
The Baseline includes a decrease of S(154,000) from the
Arizona State Retirement System Administration Account
in FY 2025 to remove one-time funding associated with
cloud migration costs and service management software.

See the Consolidated Retirement Report section for more information on ASRS membership ond octuoriol dota.
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SUMMARY OF FUNDS

Administrative Account - tnvestment Expenses (RSA1407/A.R.S. S 38-72L) Non-Appropriated

Source of Revenue: Transfer from the State Retirement Fund.

purposeof Fund:lnvestmentmanagementfeesandrelatedconsultingfees,actuarial consultingfees,rent,andretireepayroll. Fundingis

subject to Retirement Board approval. The ASRS estimate has been adjusted to exclude 5107,852,500 and 5161,965,200 of net external

fees applied to investments in FY 2023 and FY 2024.

Funds Expended 19,368,200 28,621,300

Year-End Fund Balance 0 0

ASRS Self-lnsurance Administratign Fund (RSA1409/A.R.S 5 38-782)

Source of Revenue: Funds from the ASRS Self lnsurance Program.

Purpose of Fundt To pay administrative and actuarial costs of the program.

Funds Expended

Year-End Fund Balance

Long-Term Disability Trust Fund Administration Account (RSA1408/A.R.S. 5 38-797'02)

Source of Revenue: Long-Term Disability (LTD) Trust Fund.

Purpose of Fund: To pay for the aost of administering the LTD program'

Funds Expended

Year-End Fund Balance

Non-Appropriated

Appropriated

1,800,000

state Retirement system Administration Account (RSA1401/A.R.S. s 38-721)

Source of Revenue: Transfer from the State Retirement Fund,

purpose of Fund: To pay the Arizona State Retirement System's administrative expenses.

Funds Expended

Year-End Fund Balance

Appropriated

FY 2023
Actual

FY 2024
Estimate

2,248,80Q

0

r,472,3QQ

0

25,397,700

0

2,772,700

0

26,867,000

0

0
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Depdrtment of Revenue
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Qutside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

BRITS Operational Support
E-Cemmerce Compliance and Outreach

Tax Fraud Prevention
TPT Simplification
Unclaimed Property Administration and Audit

AGENCY TOTAL

892.8 892.8 892.81/

3Q,626,200

L2,749,500
7,796,r00

94,600
30,100

15,935,400
1,829,000

33,570,800
14,188,700
8,832,300

203,70Q

49,700

18,094,300
155,300

33,570,800
14,188,700
g,g32,3oo

2Q3,700

49,7Q0

18,094,300

155,300

69,060,900 75,094,800 75,094,8004

7,897,200
936,400

3,155,300 yll
1,033,400
1,473,9005J

7,493,700
905,s00

2,831,600
984,100

1,309,500

7,897,200

936,400
3,155,300
1,033,400

r,473,900

82,585,300 89,591,000 89j,gLpooEla

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

56,088,400 62,587,600 60,587,600

27,390,900
887,900
724,600

25,151,00Q

708,100

637,800

25,390,900
887,900
724,600

26,496,900 27,003 ,400 29,003,400

82,585,300

2,072,600

89,591,000

2,0t4,700

89,591,000

2,0I4,700Other Non-Appropriated Funds

TOTAL - ALL SOURCES 84,657,900 91,605,700 91,605,700

AGENCY DESCRTPTTON - The Department of Revenue (DOR) administers and enforces the collection of individual and

corporate income, sales, withholding, luxury, recreational marijuana and estate taxes. The department administers state

property tax laws through the 15 county assessors.

FOOTNOTES

A lncludes 70 GF and 2 OF FTE Positions funded from Special Line ltems in FY 2025.

A The operating lump sum appropriation includes 52,000,000 and 25 FTE positions for additionalaudit and collections

staff. (General Appropriation Act footnote)
y The department may not transfer any monies to or from the tax fraud prevention line item without prior review by the

joint legislative budget committee, (General Appropriation Act footnote)

A On or before November !,2024, the department shall report the results of private fraud prevention investigation

services during fiscal year 2023-2024 to the joint legislative budget committee. The report shall include the total number

of fraudulent returns prevented and the total dollar amount of fraudulent returns prevented during fiscal year 2023-

2024. (General Appropriation Act footnote)

5/ lf the tota I va lue of properties retained by u nclaimed property contract a u ditors exceeds 5t,473,900, the excess amou nt

is transferred from the state general fund to the department of revenue administrative fund established by section 42-

1116.01, Arizona Revised Statutes, and is appropriated to the department for contract auditor fees. (General

Appropriation Act footnote)
gl The department shall report the department's general fund revenue enforcement goals for fiscal year 2024-2025 to the

joint legislative bUdget committee on or before September 30,2024. On or before September 30,2025, the department

shall provide an annual pregress report to the joint legislative budget committee as to the effectiveness of the

FY 2025 Boseline 391 Deportment of Revenue



department's overall enforcement and collections program for fiscal year 2024-2Q25. The reports shall compare

projected and actual state general fund, total state tax, total county tax and total municipal tax revenue enforcement

collections for fiscal year 2023-2024 and fiscal year 2024-2025, including the amount of projected and actual

enforcement collections for alltax types. The reports shall also include the total number of transaction privilege tax

delinquent accounts, the total dollar value of those accgunts classified by age of account and the total dollar amount of

delinquent account write-offs determined to be uncollectible for fiscal year 2023-2024. (General Appropriation Act

footnote)
7l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

General Fund

DOR Administrative Fund

Liability Setoff Pragram Revolving Fund
Tobacco Tax and Health Care Fund

General Fund

DOR Administrative Fund

Operating Budget

The Baseline includes S75,094,800 and 820.8 FTE

Positions in FY 2025 for the operating budget. This

amount consists of:
FY 2025

ss0,6s6,600
22,825,700

887,900
724,600

Adjustments are as follows

Remove One-Time Operating Budget Shift
The Baseline includes a decrease of $(2,000,000) from the

General Fund in FY 2025 to remove a one-time shift in

FY 2024 funding sources for the Department of Revenue's

operating budget. With the reduction in the General

Fund, there is a corresponding increase of $2,000,000
from the DOR Administrative Fund in FY 2025.

Business Reengineering/lntegrated Tox System (BRffS)

Operational Support

The Baseline includes $7,897,200 and 51 FTE Positions in

FY 2025 for operational support of BRITS. These amounts
consist of:

E-Commerce and Outreach

The Baseline includes 5936,400 from the General Fund in

FY 2Q25 for E-Commerce Compliance and Outreach
(ECCO) administrative costs. This amount is unchanged

from FY 2024.

This line item funds the costs of assisting out-of-state
remote sellers and marketplace facilitators with paying

transaction privilege tax (TPT) in Arizona. Since October

2019, out-of-state businesses that do not have a physical

presence in the state are required to collect and remit TPT

if they meet certain economic nexus requirements and

thresholds outlined in state law.

Tdx Frqud Prevention

The Baseline includes S3,155,300 from the General Fund

in FY 2025 for Tax Fraud Prevention. This amount is

unchanged from FY 2024.

These monies are used to contract with a vendor to
provide fraud prevention investigation services, make

programming changes to the Taxpayer Accounting System

(TAS), and provide audit and investigative support'

DOR reported that these services prevented S27.5 million

being paid to filers of fraudulent returns in lndividual
lncome Tax returns in FY 2023.

TPT Simplificotion

The Baseline includes S1,033,400 and 19 FTE Positions

from the General Fund in FY 2025 for TPT Simplification
responsibilities. These amounts are unchanged from FY

2024.

DOR is responsible for the audit and collection of TPT

taxes for all municipalities. These monies allow DOR to
fund the staffing associated with these TPT oversight
responsibilities.

4,905,900
3,091,300

These amounts are unchanged from FY 2024.

This line item funds the annual server and printer
replacement costs, increased BRITS data storage
requirements, and information technology personnel to
operate and maintain the BRITS system. BRITS is the
state's current computer system for collecting and
processing tax data. The FY 2023 and FY 2024 budgets

included monies for the development of a new integrated
tax system, and the Baseline assumes additional funding
through FY 2028. (For additional informotion, please see

the lntegrated Tox System Other lssues section ond the
Arizona Deportment of Administration - Automotion
Projects F u nd no rrative. )
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lJnclaimed Property Administration dnd Audit

The Baseline includes $1,473,900 and 2 FTE Positions from
the DOR Administrative Fund in FY 2025 for Unclaimed

Property Administration and Audit. These amounts are

unchanged fromFY 2024.

Monies in this line item are used for the administrative
costs of unclaimed or abandoned property. Contract
auditors relain L0.25%lo 12.5% of the value of properties

they recover. This amount is currently estimated at

Si.,473,900.

Other lssues

Stotutory Changes

The Baseline would

As session law, stipulate legislative intent that the

amount to be charged to all counties, cities, towns,

Council of Governments and regional transportation
authorities with a population greater than 800,000
for the lntegrated Tax System project shall not exceed

S6,626,900 for FY 2025. Each local government type
(for example all counties share of the 56,626,900) is

based on that government type's proportionate share

of certain state and locally-collected revenues

received by those local entities 2 fiscal years prior to
the current fiscal year. Once each government type's

share of the local assessment has been calculated,
population is the basis for determining the
apportioning of fees among counties as well as

among cities and towns. (See the Arizono Department

of Administrotion - Automotion Proiects Fund section

for more details on the qssessments.)

As session law, stipulate legislative intent that the

amounts charged to the 16% recreational marijuana

excise tax and the 0.6% education sales tax for the

lntegrated Tax System Project shall not exceed

S179,000 and 5803,600, respectively, in FY 2025.

Long-Term Budget lmpdcts

As part of the Baseline's 3-year spending plan, the
Department of Revenue is allocated funding from the

General Fund in FY 2026 and FY 2027 for the development

costs of a new integrated tax system. (See the Arizono

Deportment of Administration - Automotion PrQiects Fund

section for more informotion.)

lntegrated Tax System

The FY 2023 budget assumed 6 years offunding for a

5104,827 ,600 new income tax modernization system for
the Department of Revenue. Of this amount, across all

years $40,997,900 is to be assessed to certain state
government funds, local governments and other taxing
authorities to recover a portion of the administrative,
development and operating costs for the system. These

assessed monies will be deposited into the lntegrated Tax

System Project Fund.

For FY 2025, the Baseline includes funding of $11,847,300
from the General Fund and a transfer of $7,609,500 from

the lntegrated Tax System Project Fund to the
Automation Projects Fund (APF) for the development of a

new integrated tax system for the Department of
Revenue. The sum of S19,456,800 is then appropriated
from the Automation Projects Fund for the third year of
funding.

SUMMARY OF FUNDS

Department of Revenue Administrative Fund (RVA2463/A.R.S. S 42-1116.01-) Appropriated

Source of Revenue: The sale of abandoned property, including bank accounts, safe deposit boxes, stock certificates, utility deposits, life

insurance policies and unclaimed victim restitution monies. Property is typically considered "abandoned" after 3 years. Each year,

S24,5OO,0OO in unclaimed property proceeds are deposited into this fund.
purpose of Fund: To cover DOR's operating costs including unclaimed property contract auditors and the handling, publicizing and selling

of abandoned property.

Funds Expended 25,151,000 25,390,900

Year-End Fund Balance 6,828,100 5,937,200

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Department of Revenue lntegrated Tax System Project Fund (RVA261O/A.R.S. 5 42- Appropriated

s041)

Source of Revenue: Monies deposited into the fund from fees charged to local governments (including councils of governments and

regional transportation authorities with a population of more than 800,000) and revenues transferred from the 0.6% education sales tax

andthe16%recreational marijuanaexcisetax. StatuterequiresDORtochargethefeetolocalgovernmentsandimplementthetax
revenue transfers from Fy 2023to FY 2028 to recover a portion ofthe administrative, development and other operating costs of a new

integrated tax system.
purpose of Fund: To contribute to DOR's administrative, development and other operating costs incurred in implementing the new

integrated tax system at the department. Each year, all monies in the fund are transferred to the Department of Revenue Automation

Projects Fund Subaccount within the Arizona Department of Administration.

Funds Expended 0 0

Year-End Fund Balance 0 0

Escheated Estates Fund (RVA3745/A.R.S.5 12-SS5) Non-Appropriated

Source of Revenue: The fund consists of monies from the sale of escheated estates. Property escheats, or reverts to the state, after 5

years when there is no will to transmit the property and there are no legal heirs to inherit it.
purpose of Fund: To deposit proceeds from the sale of escheated property and hold them in the fund for 12 months, from which payment

of claims may be made, before being transferred to the Permanent State School Fund.

Funds Expended 0 0

Year-End Fund Balance 88,000 88,000

Estate and Unclaimed Property Fund (RVA1520/A.R.S. 5 44-301) Non-Appropriated

Source of Revenue: The fund consists of monies from the sale of abandoned property (known as unclaimed property). Unclaimed

property includes intangible personal property such as bank and savings accounts, safe deposit boxes and contents, traveler's checks,

money orders, stocks or other equity interest, principal on debt, demand or savings deposits, customer credits, insurance settlements,

property received or held by a court, wages, retirement accounts, and other miscellaneous types of propertythat are presumed

abandoned according to the schedule set out in statute. Property is typically considered "abandoned" after 3 years, As outlined in A.R.S. 5

44-313 and other statutes, certain types of unclaimed property are deposited into other funds.

purpose of Fund: To pay allowed claims and make any required statutory distributions. DOR retains at least 5100,000 of the fund prior to

year-end transfers while the state attempts to pay out claims. Once monies are determined to be "unreturnable" they are disbursed as

follows: A.R.S, 5 44-313 requires thatthe first 52,000,000 in unclaimed property proceeds be deposited into the Seriously Mentally lll

HousingTrust Fund, the next 52,500,000 into the HousingTrust Fund, the next S24,500,000 into the DOR Administrative Fund and all

remaining monies be deposited in the General Fund'

Funds Expended 0 0

Year-End Fund Balance 1,736,600 t,736,600

I Didn't Pay Enough Fund (RVA1O3L/A.R.S. 5 43-211) Non-Appropriated

Source of Revenue: Voluntary contributions from taxpayers'
purposeofFund:UptolO%ofannualdepositsmaybeusedbyDORtoadministerthefund, Anyunexpendedmoniesreverttothe

General Fund at the close of the fiscal year.

Funds Expended 0 0

Year-End Fund Balance 0 0

IGA and ISA Fund (RVA2500/A.R.S. 5 35-142)

Source of Revenuet Transfer of funds from Arizona Early Childhood Development and Health Board

Purpose of Fund: To assist the Revenue Tobacco unit in enforcement compliance.

Funds Expended

Year-End Fund Balance

Non-Appropriated

FY 2023
Actual

tY 2024
Estimate

2,039,500

875,100

1,469,000

700,700
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FY 2023
Actual

FY 2024
EstimateSUMMARY OF FUNDS

Liability Setoff Program Revolving Fund (RVA2179/A.R.S. g 42-Ll22l Appropriated

Sourceof Revenue:Feescollectedfromagencies,politicalsubdivisionsortaxpayersutilizingthesetoff procedure. DoRwithholds

taxpayer refunds to satisfy debts owed by the taxpayers to certain state and local agencies, such as delinquent child support payments

owed to the Department of Economic Security.
purpose of Fund: To cover DoR's costs of administering the Liability setoff program and for general operating expenditures.

Funds Expended 708,100 887'900

Year-End Fund Balance L,642,900 1'750'300

Revenue Publications Revolving Fund (RVA2166/A.R.S. S 42-1004) Non-Appropriated

Source of Revenuei Receipts from the sale of department tax-related publiCations'

purpose of Fund: To offset costs of publishing and distributing tax-related publications'

Funds Expended 33,100 28'000

Year-End Fund Balance t7 '700 t7 
'700

Smart and Safe Arizona Fund (RVA1120/A.R.S. 5 36-2856) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16.0% excise tax on the sale of recreational marijuana products and license and

registration fees,
purpose of Fund: To pay administrative costs incurred by DoR to implement the provisions of Proposition 207, which legalized the adult

use of recreational marijuana. The funds expended line represents DoR's costs to administer and collect the 16.0% marijuana excise tax'

Funds Expended 0 517'700

Year-End Fund Balance 0 o

special collections Fund (RVA2168/A.R.S. 5 42-1004) Non-Appropriated

Source of Revenue: This fund consists of all monies received pursuant to contingent fee contracts to collect delinquent state taxes,

penalties and interest due under A.R.s. Title 43 (taxation of income) and Title 42, Chapter 5, Article 1 (transaction privilege taxes)'

purpose of Fund: To pay all fees and court costs provided for in contingent fee collection contracts authorized by A' R. s' S 42-100483'

The remainder of the collected amounts is distributed to the state or political subdivisions according to the distribution proportions for

the tax collected, contingency fees paid to collectors are subtracted from gross collections and are not recorded as expenditures within

the fund.
Funds Expended

Year-End Fund Balance

statewide Employee Recognition Gifts/Donations Fund (RVA2449/A.R.S. 5 41-709)

Source of Revenuet Gifts and donations from public and private entities'
purpose of Fund: For employee recognition programs that recognize and award the performance, achievement, longevity or major life

event of department emPloYees.

Funds Expended

Year-End Fund Balance

Tax Fraud lnterdiction Fund (RVA3050/A.R.S. E 42-!!1'6.021 Appropriated

Source of Revenue: Fines up to S10o,ooo for individuals and 5500,000 for corporations for the sale, use, purchase, development,

possession, or licensing of any automated sales suppression device/service, zapper, or phantom-ware used to evade tax administration'

purpose of Fund: of the monies in the fund, 50% areto be used by DoR to detect tax fraud caused by automated sales suppression

software/service, zappers or phantom-ware. The other 50% are transferred to the Attorney General's office for prosecution of the same

tax fraud and other tax fraud violations

Funds Expended

Year-End Fund Balance

0

0

0

0

0

1,100

Non-Appropriated

0

1,100

0

0

0

0
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FY 2023
Actual

FY 2024
EstimateSUMMARY OF FUNDS

Tobacco Tax and Health Care Fund (RVA13O9/A.R.S. 5 36-771) Appropriated

Source of Revenue: The fund consists of tobacco taxes retained by DOR to administer the Tobacco Tax program.

Purpose of Fund: To monitor and enforce tobacco tax laws'

Funds Expended 637,800 724'600

Year-End Fund Balance 1,000 L'000

Veterans' lncome Tax Settlement Fund (VSA1601/Laws 2016, Chapter 125) Non-Appropriated

Source of Revenuel Appropriation of 52,000,000 from the General Fund.

purpose of Fund: To be distributed to Native American Veterans for state lndividual lncome Tax incorrectly withheld from military pay.

DOR and the Department of Veterans' Services may use up to 5% of the 52,000,000 transfer for administrative costs' The FY 2022

Revenue Budget Reconciliation Bill delayed the reversion from June 30,2o2Lto June 30,2023, Monies in the fund reverted to the General

Fund on June 30, 2023.

Funds Expended

Year-End Fund Balance

0

1,628,700

0

0

waste Tire Fund (RVA2356/A.R.S. S 44-1305) Non-Appropriated

Source of Revenue: Collections from a fee on new tire purchases and penalties for violations'

purpose of Fund: up to 3.5% of the monies in the fund are transferred quarterly to the Department of Environmental Quality (DEQ) to

monitor and enforce the requirements of A.R.S. Title 44, Chapter 9, Article 8, Waste Tire Disposal. The remainder is distributed quarterly

to counties to establish and implement waste tire programs. Monies in the fund are exempt from lapsing under A.R.S' 5 35-190'

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2025 Baseline 396 Deportment of Revenue



Depdrtment of State - Secretarv ol State
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Qutside Services
Travel - ln State

Travel - Qut of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Access Voter lnformation Database

Early Ballot Tracking
Election Services

Electronic Records Repository
Help America Vote Act Projects

Library Grants-in-Aid
Presidential Preference Election

Statewide Radio Reading Service for the Blind

Uniform State Laws Commission

AGENCY TOTAL

6,065,800
2,288,r00
L,456,700

1"2,500

38,200
4,162,700

104,200

6,877,100
2,624,3Q0

r,422,600
s,500

36,000

3,963,600
133,300

r43.7 r44.t T44,L Ll

6,877,t00
2,624,300

t,422,60Q
5,500

36,000

6,23L,600

t4,L28,2Q0 17,330,400

483,500
0

0

70,000
5,000,000

651,400
5,926,100

97,000
99,000

15,052,400

483,500 7
0

4,000,000 v
70,000

0

65t,400el
0

97,000
99,000

483,500
234,700

4,883,400
0

0

530,000
0

97,000
72,tOO

20,428,900 29,657,40O 20,463,300]9/

FUND SOURCES

General Fund

Other Appropriated Funds

Election Systems lmprovement Fund

Records Services Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - AtL SOURCES

18,630,100 22,68L,800 18,487,700

483,500
r,492,rOO

483,500
1,315,300

5,483,500
7,492,r00

1,798,800 6.975,600 1.975.600

20,428,900 29,657,40O 20,463,300

2,639,700
4,808,700

2,071,600
4,793,500

2,639,700
4,808,70Q

27,294,000 37,105,800 27,9!7,700

AGENCY DESCRIPTION - The Secretary of State is an elected Constitutional Officer. The Department of State is responsible

for recordings and filings under the Uniform Commercial Code (U.C.C.); coordinating statewide elections; receiving campaign

filings; registering trade names, trademarks and limited partnerships; appointing notaries public; and certifying certain

telemarketing and charitable solicitation organizations, and provides administrative support for the Commission on Uniform

State Laws. ln addition, the department is the archival authority and designated repository for historical records and

documents of state and local governments, as well as a designated federal document regional repository.

FOOTNOTES
y lncludes 1 GF FTE Position funded from Special Line ltems in FY 2025.

U tncluded in the operating lump sum appropriation of S15,062,400 for fiscal year 2024-2025 is 55,000 for the purchase of

mementos and items for visiting officials. (General Appropriation Act footnote)

Y The operating lump sum appropriation includes S162,000 for additional support for the talking book library. (General

Appropriation Act footnote)
4l The operating lump sum appropriation includes $250,000 for additional support for the address confidentiality program.

(General Appropriation Act footnote)

5/ The operating lump sum appropriation includes $100,000 for additional support for secretary of state legal expenses. The

secretary of state may spend these monies for legal services from the attorney general or to hire one FTE position to
serve as legal advisor and to rep resent the secretary of state. The secretary of state may not make expenditures or incur
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indebtedness to employ outside or private attorneys to provide representation or services, (General Appropriation Act

footnote.)
gJ lncluded in the operating lump sum appropriation of S15,062,400 for fiscal year 2Q24-2025 is 57,492,L00 from the

records services fund. This appropriation may be used for the payment of obligations incurred in fiscal year 2023-2024'

(General Appropriation Act footnote)

Zl Monies in the access voter information database line item may be used only for the exclusive purpose of developing and

administering the statewide database of voter registration information required by section 16-168, Arizona Revised

Statutes. Thesecretaryofstatemaynottransferanymoniesinoroutoftheaccessvoterinformationdatabaseline
item. (General Appropriation Act footnote)

A Before tra nsferring a ny mon ies in or out of the election services line item, the secreta ry of state sha ll su bmit a report for

review by the joint legislative budget committee. (General Appropriation Act footnote)

g/ ThisappropriationisacontinuingappropriationandisexemptfromtheprovisionsofA.R.S'$35-lg0,relatingtolapsing
of appropriations. (General Appropriation Act footnote)

!!y' General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Budget

General Fund

Record Services Fund

The Baseline includes S15,062,400 and 143'1 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:
a

substitute address and confidential mail forwarding

services to victims of domestic violence, sexual

offenses, and stalking. ln FY 2024, this ongoing

funding was added to address a decrease in federal

fu nding.

S100,000 for legal services funding. The footnote

specifies that monies may be used to pay for legal

services from the Attorney General or to hire 1 FTE

Position to serve as legal advisor and to represent the

SOS. The SOS may not make expenditures or incur

indebtedness to employ outside or private attorneys

to provide representation or services. A prior budget

footnote in effect for FY 2022 and FY 2023 previously

restricted the SOS from receiving legal support from

the Attorney General.

Access Voter lnformation Database

The Baseline includes 5483,500 from the Electio4 Systems

lmprovement Fund in FY 2025 for the Access Voter
lnformation Database line item. This amount is

unchanged fromFY 2024.

The state and the counties share operation and

maintenance costs for the state's voter registration

database, which is named Access Voter lnformation

Database (AVID), (For odditionol informotion about AVID

Funding, please see the Help Americo Vote Acts Proiect

line item,)

Election Services

The Baseline includes 54,000,000 from the General Fund

in FY 2025 for the Election Services line item.

Adjustments are as follows

FY 2025

s13,570,300
1,492,100

Adjustments are as follows:

Remove One-Time Administrative Funding

The Baseline includes a decrease of $(2,330,000) from the

General Fund in FY 2025 for the removal of a one-time

administrative funding increase. The FY 2024 budget

included 52,330,00 from the General Fund for
administrative funding. Of this amount, S330,000 was

allocated for the Business Services department. The FY

2Q24 appropriation is exempt from lapsing'

lncrease Talking Book Library Assistance

The Baseline includes an increase of 562,000 from the

General Fund in FY 2025 for the operations of the Arizona

Talking Book Library (ATBL), The FY 2024 budget included

5100,000 in the operating budget for this purpose, and

the 3-year spending plan included an increase to a total of

5162,000 in FY 2025. The ATBL provides audio books and

magazines to Arizona residents who are unable to read

printed materials due to blindness or other disabilities.

The Baseline continues footnotes specifying that the

Secretary of State allocate the following amounts from

the operating lump sum in FY 2025 for the following

items:

S162,000 for the operations of the Arizona Talking

Book Library

S250,000 of additional support for the Address

Confidentiality Program (ACP). ACP provides a

a

a
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Primary/General Election Year Funding

The Baseline includes an increase of 54,000,000 from the

General Fund in FY 2025 for funding election costs for
traditional state elections. This line item received no

funding in FY 2024 since no primary or general elections

are scheduled between July 2023 and June 2024.

Ongoing annual elections services costs are funded out of
the agency's operating budget. This line item is intended

only to cover variable traditional state election costs in an

election year. The FY 2025 Baseline is to fund the Primary

Election on August 6,2024 and the General Election on

November 5,2024.

For traditional state elections (excluding the PPE or
special elections), statute requires the Secretary of State

(SOS) to: 1) reimburse counties for the costs of printing,

labeling, and postage for sample ballots; 2) pay the cost of

any recount of votes for state offices; 3) reimburse the
County Recorder for the costs of certifying petition and

referendum signatures; 4) print and mail a publicity

pamphlet to every household with a registered voter for

any initiative or referendum; 5) review and process

initiative and referendum signatures; and 6) process

challenges to candidate eligibility.

The 2024 Presidential Preference Election was funded in a

separate line item.

Electronic Records Repository

The Baseline includes 570,000 and 1 FTE Position from the
General Fund in FY 2025 for the Electronic Records

Repository line item. These amounts are unchanged from
tY 2024.

This line item supports an electronic repository of state

archives and records, Laws 2019, Chapter 275 established

the Electronic Records Repository Fund (ERRF), which is

subject to legislative appropriation. Chapter 275,

however, appropriated the 570,000 and 1.0 FTE from the

General Fund directly to SOS and not for deposit into the

ERRF. As a result, SOS could expend these FY 2024

monies without having an ERRF appropriation' For FY

2025, the-General Appropriation Act will include the L.0

FTE and a 570,0000 appropriation from the General Fund

in the line item rather than as a deposit to the

appropriated fund.

The ERFF fund is subject to legislative appropriation and

receives funding from legislative appropriations, fees,

donations, and gifts. The intent was for SOS to charge

fees to government agencies for the storage of electronic

records. At this time, the SOS is developing the program

and no charges have been established.

Help America Vote Act Proiects

The Baseline includes no funding in FY 2025 for the Help

America Vote Act (HAVA) Projects line item. Adjustments

are as follows:

Remove FY 2024 HAVA Projects Funding

The Baseline includes a decrease of S(5,000,000) from the

Election Systems lmprovement Fund in FY 2025 for
removal of the appropriation authority to spend federal

Help America Vote Act monies. The FY 2024 budget
included a 55,000,000 appropriation from the General

Fund. The FY 2024 appropriation is non-lapsing.

A FY 2024 budget footnote stipulated: 1) 75% of the

monies be distributed to counties for election systems

improvements. 2) Before spending monies in this line

item, the SOS shall submit for JLBC review an expenditure
plan that includes, at a minimum, planned expenditures
and timeline for the expenditures by year; and 3) SOS is

required to report to JLBC and OSPB semiannually until all

monies from line item have been expended.

The Joint Legislative Budget Committee gave a favorable

review at the October t0,2023 meeting to 53,664,300.
This was comprised of:

S2,760,800 for distribution to counties for election

security grants ($50,000 for each county with the

remainder to be allocated based on the proportion of
registered voters). These monies shall only be

expended on election security purposes as defined on

federal law, but shall not be utilized for 1)the
operation or installation of ballot drop boxes; 2) the

operation of voting centers; 3) information
campaigns based on the specific party registration or

age of voter; 4) and election workforce programs

established with a university or community college'

5377,tOO distributed to the 12 smallest (by

population) counties to pay for their share of the

AVID costs inFY 2024,FY 2025, and FY 2026.

S359,900 for upgrades to My.Arizona.Vote state

elections portal.

$166,500 for the state to pay additional state AVID

costs.

a

a

a

a

The 55,000,00o FY 2024 appropriation was intended to
include all current unencumbered HAVA monies and a
portion of any future federal HAVA grants' ln September

2023, SOS reported that the total amount of available

unencumbered HAVA funds is $4,881,100. Additional

federal funding is not expected in the immediate future.
With the 53,664,300 in reviewed expenditures, this would

leave S1,216,800 for the costs of the AVID line item

and/or for HAVA Projects in FY 2025 and following years.
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Background - The Help America Vote Act (HAVA) of 2002

is federal election reform legislation that imposes several

requirements on the states with respect to the conduct of
federal elections including election security.

Monies in this line item provide appropriation authority
for the Secretary of State to spend and distribute federal

HAVA monies, which are deposited in the Election

Systems lmprovement Fund and require legislative

appropriation,

The FY 2024 budget also extended the availability of a FY

2021 appropriation of S5,352,200 of HAVA funding until

the end of FY 2024. These monies were to be distributed
to counties for election system improvements. Prior

legislation had previously extended the availability until

the end of FY 2023. As of September 2023, an estimated

5510,600 remains available from the original county

appropriation.

Librory Grants-in-Aid

The Baseline includes S05t,+OO from the General Fund in

FY 2025 for Library Grants-in-Aid. This amount is

unchanged fromFY 2424.

This line item funds a portion of the state maintenance of
effort (MOE) that is required for receipt of federal dollars

under the Library Services and Technology Act (LSTA).

Receipt of LSTA monies is dependent on the state's ability

to meet an MoE requirement, which is tied to the state

contribution made in each of the 3 prior years. The

appropriation is non-laPsing.

P reside ntio I Prefe re nce Election

The Baseline includes no funding in FY 2025 for the
Presidential Preference Election (PPE) line item.

Adjustments are as follows:

Remove 2024PPE Funding
The Baseline includes a decrease of 5(5,926,100) from the

General Fund in FY 2024 for the PPE currently scheduled

for March t9,2024.

During a PPE, voters affiliated with a political party

express their preference for a presidential candidate of
their political party. Voters registered with no party

designation or of a party not conducting a PPE do not
participate. The conduct of the election differs from other

contests in that there is a separate ballot for each

recognized political party conducting a PPE and no other

election may appear on the PPE ballot.

Monies in the PPE line item are for the SOS to reimburse

expenses incurred by counties to administer the 2024

PPE, for logic and accuracy testing of voting equipment for

the 2024 PPE and for the direct costs of the SOS related to

the 2024 PPE. A budget footnote specifies the sos may

use up to 5100,000 of the monies in the PPE line item for

the direct costs ofthe sos related to the 2024 PPE'

A.R.S. 5 16-250 allows counties to be reimbursed up to

$r.ZS per each active registered voter in the county as of

the 2nd of January of the PPE year' lf the Secretary of State

determines that the statutory reimbursement rate would

jeopardize the ability of a county to comply with federal

and state laws and regulations, the SOS may set a

different rate of reimbursement.

The amount appropriated in the FY 2024 budget is

projected to accommodate at least S1.25 per active

registered voter. Based on a projection of 4,628,953

active registered voters in January 2024,the statutory

$1.25 rate would cost approximately S5.8 million. The

2016 and 2Q2O PPE elections received funding in excess of

the 51.25/voter amount, with varying amounts depending

on county population as set by the Legislature in prior

year appropriation footnotes.

A budget footnote requires each county to submit its

certified claims to the SOS by May L,2024. On or before

May 15, 2024, the SOS is required to review the county

claims and submit a report to the JLBC and OSPB

regarding county reimbursements for the 2024 PPE.

Statewide Rddio Reading Service for the Blind

The Baseline includes 597,000 from the General Fund in

FY 2025 for Statewide Radio Reading Service for the Blind

This amount is unchanged from FY 2024.

These monies are used to provide information access

services for blind and visually impaired individuals.

Services include radio information broadcasts, a

telephone and web-based news reading service, and

internet radio broadcasting for individuals who are

outside the range of the radio broadcast. Additional funds

for staffing the program are included within the agency

operating budget.

Uniform Stdte Laws Commission

The Baseline includes 599,000 from the General Fund in

FY 2025 for costs associated with the state's participation

in the Uniform State Laws Commission' This amount is

unchanged from FY 2024.

The Uniform State Laws Commission attempts to provide

states with non-partisan legislation that creates
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consistency from state to state in areas of state law.

Monies in this line item may be used to cover travel and

other expenses related to Arizona's participation in the

commission.

Other lssues

Long-Term lmpocts

As part of the Baseline's 3-year spending plan, SOS's

General Fund costs would decrease by 5(4,000,000) in FY

2026 below FY 2025, and increase by 54,000,000 in FY

2027 aboveFY 2026.

These estimates are based on

A $(4,000,000) decrease in FY 2026 to remove one-

time funding for the 2024 Primary/General Elections'

There are no state primary or general elections
scheduled between July 2025 and June 2026'

A 54,000,000 increase in FY 2027 for one-time
funding for the 2026 Primary/General Elections. This

amount would fund the state primary and general

elections scheduled between July 2026 and June

2027.

a

a

E m p loye r O rg o n izatio n s

Statute requires Professional Employer Organizations
(PEOs) to register with the Secretary of State and the

registration fee is deposited into the appropriated
Professional Employer Organization Fund. Monies in the

fund are to support the registration process. Prior budget

legislation delayed the implementation of the PEO

Program until June 30,2023, meaning the program would

become active in tY 2024. Budget legislation extended the

delayed implementation untilJune 30, 2024, which would

now result in the program becoming active in FY 2025.

SUMMARY OF FUNDS

Address confidentiality Program Fund (sTA2557/A.R.S. 5 41-169) Non-Appropriated

Source of Revenue: An assessment of S50 imposed on all persons convicted of domestic violence, stalking, or certain sexual offenses.

purpose of Fund: To administer the Address confidentiality program. This program allows the Secretary of state to establish an alternate

public address to protect victims of domestic violence, stalking, and sexual offenses.

Funds Expended 606'400 641'000

Year-End Fund Balance 76'600 25'600

County Contributions to the Voter Registration System Fund (5T42367/A'R.S. 5 16-

168.01)

Source of Revenue: Receives monies transferred from counties to the Secretary of State.

purpose of Fund: To develop and administer the statewide database of voter registration information'

Funds Expended

Year-End Fund Balance

Data Processing Acquisition Fund (STA2265/A'R.S' 5 18-441)

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

14,200

32,600

370,000

145,100

Non-Appropriated

Source of Revenue: A special recording fee on Uniform Commercial Code and other filings'

purposeof Fund:Todefraythecostof improvingdataprocessingwithintheofficeoftheSecretaryof state' Anyuncommittedmoniesin

excess of S25O,O00 at the close of the calendar year revert to the General Fund'

Funds Expended 54'300 120'000

Year-End Fund Balance 22t'2oo 251'20Q

Etection systems tmprovement Fund (STA2357/A.R.S. S 41-129) Appropriated

source of Revenuei Monies received from the united states government, matching monies from state, county or local governments,

legislative appropriations, gifts, grants, and donations'
purpose of Fund: To implement the provisions of the Help America vote Act (HAVA) (P.L. 707-2521. HAVA is federal election reform

legislation that imposes several requirements on the states with respect to the conduct of federal elections, implementation of a

statewide voter registration database, and implementation of a voting system that meets federal standards.

Funds Expended 483'500 5'483'500

year_End Fund Balance 3,954,300 2'735,900

FY 2025 Boseline 40t Deportment of Stote - Secretory of State



SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Election Training Fund (STA2521/A.R,S. 5 16-407)

Source of Revenue: Receives money from cities and towns whose employees take election training courses.

Purpose of Fund: To provide election training to officials from cities and towns.

Funds Expended

Year-End Fund Balance

Non-Appropriated

11,000

0

12,000

Appropriated

Federal Funds

4,793,500 4,808,700

815,100 1,006,400

0

Electronic Records Repository Fund (STA9999/A.R.S. 5 41-151.26)

Source of Revenue: Monies received from legislative appropriations, gifts, nonfederalgrants, fees, and donations.

purpose of Fund: To fund operating expenses for the state library's electronic records repository.

Funds Expended 0

Year-End Fund Balance 0

Federal Grants (STA2000/A.R.S. 5 41-151.06)

Source of Revenue: Federal grants awarded to the state for library purposes.

Purpose of Fund: Prescribed by the federal grantor for statewide library purposes

Funds Expended

Year-End Fund Balance

0

0

tGA and lsA Fund (srA2500/A.R.s. s 35-142) Non-Appropriated

Source of Revenue: lntergovernmental Agreements and lnternal Service Agreements with other state agencies'

purpose of Fund: To record and manage lntergovernmental Agreements and lnternal Service Agreements.

Funds Expended 1,050,600 1'028'900

Year-End Fund Balance 109,100 80'200

Notary Bond Fund (STA2387/A.R.S. S 41-314)

Source of Revenue: The fund receives a portion of the fee collected from the processing of notary bonds

purpose of Fund: To defray the cost associated with the processing and administration of notary bonds.

Funds Expended

Year-End Fund Balance

Professional Employer Organization Fund (STA2520/A.R.S. 5 23-576)

Non-Appropriated

Appropriated

Source of Revenue: Professional Employer Organization (PEO) registration and renewal fees.

purpose of Fund: To pay the costs of administering PEo registration and investigating any allegations of malfeasance' The FY 2014

Government Budget Reconciliation Bill delayed the implementation of the PEo registration program until FY 2024.rheFY 2024 secretary

of State Budget Reconciliation Bill further delayed implementation until FY 2025.

Funds Expended 0

Year-End Fund Balance 0

Records services Fund (STA2431,/A.R.S. 5 41-151.12) Appropriated

source of Revenue: Fees collected from state agencies, political subdivisions, and other governmental units for records storage services'

purpose of Fund: To help defray costs of preserving and managing the state of Arizona's public records.

Funds Expended 1,315,300 I'492,I00

year.End Fund Balance 756,600 946'000

Standing Political Committee Administrative Fund (STA2426IA.R.S' 5 41-128) Non-Appropriated

Source of Revenue: Filing fees paid by sta nding political committees'
purpose of Fund: To pay the costs of administering and enforcing the campaign finance laws relating to standing political committees.

Funds Expended o 5o'ooo

Year-End Fund Balance 79,300 29'300

159,100

87,800

185,900

91,900

0

0

FY 2025 Boseline 402 Deportment of Stote - Secretary of State



SUMMARY OF FUNDS

State Library Fund (STA2115/A.R.S. S 41-151.06) Non-Appropriated

Source of Revenuei private donations, private grants and monies collected through charges for reproduction of materials in the Research

Division.

Purpose of Fund: To improve statewide library service'

Funds Expended

Year-End Fund Balance

FY 2023
Actual

tY 2024
Estimate

187,000

390,100

243,900

183,100

FY 2025 Baseline 403 Deportment of Stote - Secretary of Stote



Stote Boord of Tdx Appeals
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other 0perating Expenditures
Equipment

AGENCY TOTAL

4.0 4.0 4.0

t74,tQl
64,900

0

48,0Q0

0

196,600
69,700

4Qo

60,600
100

196,600

6e,7Q0

400

60,600
100

287,OOO 327,400 327,400!/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

287,000 327,4QQ 327,40Q

287.000 327 .400 327 .400

287,000 327,400 327,400

AGENCY DESCRIPTION - The board consists of 3 members appointed by the Governor The board provides an indePendent

appeals process for taxpayerS with disputes relating to income, sales, use, estate, and luxury tax decisions from the

Department gf Revenue and resolves jurisdictional disputes between municipalities regarding the imposition of transaction

privilege and use taxes.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating

The Baseline includes 5327,40Q and 4 FTE Positions from

the General Fund in FY 2025 fQr the operating budget.

These ameunts are qnchanged from FY 2024'

FY 2025 Baseline 404 Stote Board ofTax APPeols



State Boord of Technical Registration
tY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
BASELINE

QPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Qut qf State
Other Qperating Expenditures

Equipment

AGENCY TOTAL

2s.0 25.0 2s.0

I,273,r9Q
493,000

90,900
1,000

19,500

519,200
198,400

2,584,LOo

L,227,200

572,000
191,600

5,000
t7,200

424,300

t,227,200
572,0Q0
191,600

5,000
L7,20Q

424,3Q0

167 700

2,605,000

1,6 7 7Q0

2,605,OOO lJ

FUND SOURCES

0ther Anproqriated. Funds

Technical Registration Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

2,584,10Q 2,60s,000 2,60s,000

2, 605,000

2,584,L00

10,800

2,6o5,ooo

0

2,605,000

0

2,594,900 2,60s,000 2,605,000

AGENCy DESCRIPTION - The agency licenses, investigates, and conducts examinations Qf architects, engineers, geologists,

home inspectors, land surveyors, and landsqape architects.

FOOTNOTES

t/ General Appropriation Act funds are apprqpriated as a Lump Sum by Agency

Operating Eudget

The Baseline includes S2,605,000 and 25 FTE Positions

from the Technical Registration Fund in FY 2025 for the

operating budget. These amQunts are unchanged from FY

2024.

SUMMARY OF FUNDS

Technical Registration Board Of Investigations Fund (TEA2O72/A.R.S. 5 32-128) Non-Appropriated

Source of Revenue: Court assessments, fines, forfeitures and other penalties'

purpose of Fund: To fund the cost of disciplinary investigations relating to fraudulent or misrepresented certifications, gross negligence or

other similar misconduct.

Funds Expended

Year-End Fund Balance

FY 2023
Actual

FY 2024
Estimate

10,800

53,000

0

73,000

FY 2025 Baseline 40s Stote Boo rd of Technico I Registrotion



SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Technical Registration Fund (TEA2070/A.R.S. 5 32-109) Appropriated

Source of Revenue: Monies collected by the board from examinations and licensing of architects, assayers (assessors of mineral value),

engineers, geologists, land surveyors, landscape architects, and home inspectors. The board retains 90% of these monies and deposits

10% in the General Fund.
purpose of Fund: To examine, license, investigate, and regulate architects, assayers, engineers, geologists, land surveyors, landscape

architects, and home inspectors, and for board administration.

Funds Expended 2,584,100 2'605'000

year-End Fund Balance 6,697,400 7,II3,I00

FY 2025 Baseline 406 State Boa rd of Technical Registration



OfIice of Tourism
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 202s
BASELINE

OPERATING BUD6ET
Full Time Equivolent Po$itians

Persenal Services
Employee Related ExPenditures

Professional an{ Outside Services

Travel - ln State

Travel - Qut af State

Other Qperating ExPenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Promotion

Southern AZ Sports, Tourism, and Film Authority

Wine Promotion

AGENCY TOTAL

28.0 31.0 31,0

2,093,900
694,800

2,249,L00
20,000

tt4,7QQ
2,249,6Q0

30,500

2,093,900
669,400

2,249,L9Q

20,000
114,70Q

2,749,680
30,500

2,093,900
668,400

2,249,1Q0

20,000
L14,7Q0

2,249,600
30,500

7,452,500

1,000,000
7s0,000

7,926,200 7,426,200

I, 100,000

1,000,000
0

100,000

1,000,000

0

100,000

10,302,600 9,026,200 9,526,2Q04

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

10,302,600 9,026,200 8,526,200

10,302,600 9,026,200

35,429,700

9,526,200

36,478,800
t3,r+t,4OO 12,00 1,400

35,429,700
t2,00t,4Q0

59,922,800 56,457,300 55,957,300

AGENCY DESCRIPTION - The qffice is responsible for promoting tourism within the state, which includes planning and

developing an information campaign, advertising, exhibitions, and operating a visitQrs' center. The agency receives a

transfer from the Arizona sports and Tourism Rutrrority (AZSTA), a portion of tribal gaming contributions, and General Fund

appropriatigns to the Tourism Fund.

FOOTNOTES

ll General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The Baseline includes 57 ,426,200 and 31 FTE Positions

from the General Fund in FY 2025 for the operating

budget. Adjustments are as follows:

Remove One-Time Tourism Workforce lnitiatives

The Baseline includes a decrease of S(250,000) from the

General Fund in FY 2025 for removal of one-time monies

for distribution to a 50f (cX6) organization for the purpose

of advancing workforce development initiatives in the

lodging and tQurism industrY.

Remove One-Time Culinary Workforce Develgpment

The Baseline includes a decrease of $(250,000) from the

General Fund in FY 2025 for removal of one-time monies

for distribution to a 501.(cX6) organization for a campaign

to highlight Arizona's restaurant and hospitality industries

Arizono Promotion

The Baseline includes S1,000,000 from the General Fund

in FY 2025 for Arizona Promotion. This amount is

unchanged from FY 2024.

Monies in this line item are used to fund the marketing,

advertisement, and promotion of the tourism industry

and tourism efforts in the state.

FY 2025 Boseline 407 Office of Tourism



Wine Promotion

The Baseline includes S100,000 from the General Fund in

tY 2025 for Wine Promotion. This amount is unchanged

from FY 2024.

Monies in this line item will fund the marketing and

promotion of the Arizona wine industry. The FY 2023

appropriation for this line item is non-lapsing. An FY 2023

General Appropriation Act footnote requires a report on

expenditures through 2025 on July 31 annually.

Other lssues

Sources

The Office of Tourism (AOT) receives funding from 3

primary sources: 1) a General Fund apprqpriatiqn; 2) a

transfer from AZSTA, generated from partial allocations of

a bed tax and car rental tax in Maricopa County (A.R.S' 5

5-835), to fund Maricopa County tourism promotion; and

3) a portion of tribal gaming contributions (A.R.S. 5 5-

60L.02). General Fund appropriations and tribal gaming

contributions are used for statewide tourism prgmotion.

Through the Proposition 302 Maricopa County program,

the agency annually distributes 90% of the AZSTA transfer

to destination marketing organizations (DMOs), not-for-
profit organizations, and government organizations

engaged in year-round marketing and tourism promotion.

ln FY 2022, AOT's overall funding amount totaled

S2g,442,5QO.ln FY 2023, AOT's funding level increased by

!2.2%lo 533,034,100, and the agency projects overall FY

2024 funding to be $34,322,800, representing a 3.9%

year-over-year increase. AOT projects overall funding to
reach $34,527,800 in FY 2Q25, a 0.6% increase over

projected FY 2024 funding. (See Table 7 below for
odditionot details on ogency revenue.)

Table 1

Sources of Ernding

General Fund Aooropriation
r General Fund appropriation to be used administering

the Office of Tourism and promoting tourism

Sports and Tourism Aulhoritv
r Partial allocation of t% of bed tax and

3,25% car rental tax (Prop. 302 - 2000)

TribalGam!ns
o 8% ol state's share of gaming proceeds, after

distribution to Department of Gaming (Prop' 202 - 2002)

Total

Office of Tourism Revenues u

Fund FY 202? FY 2024 FY 2025

General Fund 510,302,600 s9,026,200 s8,526,200

Tourism Fund 11,190,300 II,7A1,8OOy 12,337 300u

Tourism Fund LL,541,20Q

S33,034,100

13,546,8,00 2/

S34,322,800

13,6643004

S34,527,800

y Th.-rrb.rs displayed represent revenues to the agency and may not correspond directly to the agencies' actual expenditure or

appropriation amounts,

l/ Thesports and Tourism Authority amounts and the Tribal Gaming amounts lor FY 2024 and FY 2025 are estimates provided by the

Office of rism in mber 2023,

FY 2025 Baseline 408 Office of Tourism



SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

CARES Act Recovery and Assistance Fund (TOA2977lA.R.S' I 35-142)

Source of Revenue: Revenue from federal CARES Act grants.

Purpose of Fund: To be used as specified by federal law.

Funds Expended

Year-End Fund Balance

1,017,300

0

Federal Funds

700,000

0

Coronavirus State and Local Fiscal Recovery Fund (TOA2985/U.S. P.L. t77-2) Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P 'L. tt7-2l..
purpose of Fund: To provide emergency support to households, small businesses, nonprpfits, workers performing essential work, and

certainindustriesnegativelyimpactedbytheCQV|D-l-gpandemic. Toextendgovernmentservicesthatreceivedareductioninrevenueas
a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure.

Funds Expended 10,408,800 10,118,700

Year-End Fund Balance 12,600 12,600

Federal Grants Fund (TOA200O/A.R.S. 5 35-142) Federal Funds

Source of Revenue: Revenue from federal grants.

Purpose of Fund: To be used as specified bythe federal grants.

Funds Expended 1,715,300 1,L82,700

Year-End Fund Balance 0 0

Tourism Development Fund (TOA9999/A.R.S. S 41-2307) Non-Appropriated

Source of Revenue: Monies received from producing, owning, selling or licensing services related to marketing and branding related

promotional materials or items, copyrightable publications, artwork, trademarks or other intellectual property.

Purpose of Fund: To support tourism marketing and branding in Arizona'

Funds Expended 0 0

Year-End Fund Balance 0 0

Tourism Fund (TOA2236/A.R.S. 5 41-2306) Non-Appropriated

Source of Revenue: The Tourism Fund receives a transfer from the Arizona Sports and Tourism Authority (AZSTA) to be used for tourism

promotion in Maricopa County. This transfer is based on a partial allocation of a t% increase in the bed tax and a3.25% increase in the car

rental tax. This transfer increases each year by 5%. The fund also receives a portion of tribal gaming contributions, pursuant to
proposition 2Q2trom 2002, Finally, A.R.s. 5 4t-2306 allows the Tourism Fund to receive General Fund appropriations. General Fund

appropriationexpendituresarenotdisplayedtoavoiddoublecountingof appropriations. A.R.S,S41-2308providesforanannual General

FundappropriationofSl,5O0,OO0tothestateTreasurertodepositintotheTourismFundbeginninginFY2022throughFY205l' The

funding will be used to promote auto racing sporting events in Arizona.

Purpose of Fund: To pay for all costs associated with Office of Tourism activities.

Funds Expended 36,478,800 35,429,700

Year-End Fund Balance 5,605,400 4'498'500

FY 2025 Boseline 409 Office of Tourism



Dep o rtme nt of Tra n spo rtati on
FY 2023
ACTUAL

FY 2Q24

ESTIMATE

tY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related ExPenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other 0perating ExPqnditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

ADOT Fleet Vehicles and Heavy Equipment Maintenance

ADOT Fleet Vehicle and Heavy Equipment Replacement

Attorney General Legal Services

Authorized Third Parties

Driver License Security Software

Driver Safety and Livestock Control

Highway Damage RecoverY Account

Highway Maintenance

One-Time Fleet Fuel lnflation Funding

Preventive Su rface Treatments

Radio Lifecyqle RePlacement

Spaying and Neutering Qf Animals Fund Deposit

State Fleet Operations

State Fleet Vehicle RePlacement

Statewide Litter Removal

AGENCY TOTAL

4,554.0 v4,554.0

L22,787,7Q0

56,284,500
t2,282,80Q

648,700
200,500

40,s08,000
4,105,700

136,110,300
61,656,800
10,858,900

464,900
157,100

41,052,300

3,716,000

136,110,300

61,6s6,800
10,858,900

464,900

157,100

39,734,600

3,014,300

236,8L7,900 254,016,300 251,996,900

20,964,200
16,818,000
3,623,700
1,896,400
r,07r,400

275,500

7,988,600
t68,295,2Q0

0

29,005,800
0

0

22,73t,600
9,380,900

0

25,209,000
22,400,000

3,623,700
2,194,000

0

8o0,0oo

8,000,800
160,760,60Q

2,337,900

36,1.42,000

1,656,100
550,000

30,454,400
25,000,00Q

3,106,900

25,209,000

22,400,0004
3,623,7003/
2,t94,Q00

0

800,000

8,000,800

L60,760,600 a5/

0

36,r42,Q00 el

1,656,100

0

23,662,600

6,334,800

3,106,800

518,869,200 576,25L,600 545,887,300 IJ.L1J

FUND SOURCES

General Fund

Other Approprialed Funds

Air Quality Fund

Department Fleet OPerations Fund

Highway Damage RecoverY Account

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Lia[ility lnsurance Enforcement Fund

State Aviation Fund

State Fleet Operations Fund

State Highway Fund

State Vehicle Replacement Fund

Vehicle lnspection and Certificate of Title Enforcement

Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Apprqpriated Funds

Federal Funds

TOTAL - ALL SOURCES

0 5s0,000

t,127,700
25,209,000

8,000,800
898,600
360,700

1",s82,300

2,26r,600
30,454,400

479,r59,900
2s,000,000

1,646,600

877,7Q0

25,209,000
8,000,800

898,600
360,700

1,582,300

2,26t,600
23,662,600

475,052,600
6,334,800

L,646,600

0

254,000
20,964,200

7,988,600
764,900
331,300

4,187,400
1,992,000

22,73t,600
448,967,600

9,380,900
1,306,700

5 ,200 575,701,600 545,887

518,869,200 576,25].,600 545,887,300

28,553,500
43,836,500

27,819,4Q0

22,430,800

27,819,400
22,43Q,80Q

59r,259,200 596,137,500

FY 2025 Baseline 4t0

626,501,800
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AGENCy DESCRIPTION - The Department of Transportation has jurisdiction over state roads, state airPorts, and the

registration of motor vehicles and aircraft.

FOOTNOTES
y tncludes L,!52 aF FTE Positions funded from special Line ltems in FY 2025.

, Expenditures made by the department of transportation for ADOT fleet vehicle and heavy equipment replacement shall

be funded only from itr. noor fleet vehicle and heavy equipment replacement line item. Monies in the operating lump

sum appropriation or other line items intended for this purpose shall be transferred to the ADOT fleet vehicle and heavy

equipment replacement line item before expenditure. (General Appropriation Act footnote)

3/ All expenditures made by the department oi transportation for attorney general legal services shall be funded only from

the attorney general legal services line item. Monies in the operating lump sum appropriation or other line items

intended for this purpoi" shall be transferred to the attorney general legal services line item before expenditure.

(General Appropriation Act footnote)

A Of the total amount appropriated, S160,760,600 in fiscal year 2Q24-2025 for highway maintenance is exempt from the

provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, except that all unexpended

and unencumbered monies of the appropriation revert to the state highway fund established by section 28-6991,

Arizona Revised Statutes, on August 31,2025. (General Appropriation Act footnote)

El ln accordance with section 35-142.01, Arizona Revised Statutes, reimbursements for monies expended from the highway

maintenance line item may not be credited to the account out of which the expenditqre was incurred. The department

shall depOsit all reimbursements for monies expended from the highway maintenance line item in the highway damage

recovery account established by section 28-6994,Arizona Revised Statutes' (General Apprqpriation Act footnote)

g/ Theamountappropriatedtothepreventivesurfacetreatmentslineitemisexemptfromtheprovisionsofsection35-
190, Arizona Revised Statutes, relating to lapsing of appropriations, except that all unexpended and unencumbered

monies of the appropriation revert to the state highway fund established by section 28-699L, Arizona Revised statutes,

on August 31,2Q25, (General Appropriation Act footnote)

A Of the total amount appropriated, the department of transportation shall pay S15,981,300 in fiscal year 2024-2025 from

all funds to the department of administration for its risk management payment. (General Appropriation Act footnote)

A Thedepartm.ntoitr.nrportationshall submitanannual reporttothejointlegislativebudgetcommitteeonprogressin
improving motor vehicle division wait times and vehicle registration renewal by mail turnaround times in a format similar

to prior years. the report is due on or before July 31, 2025 f or fiscal year 2024-2025' (General Appropriation Act

footnote)
gl On or before February I,2025,the Arizona strategic enterprise technology office shall submit, on behalf of the

department of transportation, an annual progr"tir"port to the joint legislative budget committee staff. The annual

report shall provide updated plans for spendlng the department-dedicated portion of the authorized third-party

electronic service partner's fee retention on th; motor vehicle modernization project in fiscal year 2024-2Q25, including

any amounts for stabilization, maintenance, ongoing operations, support and enhancements for the motor vehicle

modernization solution, maintenance of legacy mainfrrrn" processing and support capability, and other system projects

outside the scope of the motor vehicle modernization project. (General Appropriation Act footnote)

&/ anor before August !,2024,the department of transportation shall report to the director of the joint legislative budget

committee the state,s share of fees retained by the service Arizona vendor in the prior fiscal year' The report shall

include the amount spent by the service Arizona vendor on behalf of this state in the prior fiscal year and a list of the

projects funded with those monies. (General Appropriation Act footnote)

fU benerat Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Operoting Budget

The Baseline includes S251,996,900 and 3,402 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

244,805,700
1,553,400

Air Quality Fund

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

State Aviation Fund

FY 2025

5877,70O
657,800
360,700

1,480,000

Adjustments are as follows:

Remove One-Time Computer Aided Dispatch

System RePlacement Funding

The Baseline includes a decrease of $(336,800) from the

State Highway Fund in FY 2025 to remove one-time

funding to replace the department's existing Computer-

Aided Dispatch (cAD) system,

FY 2025 Baseline

2,261,600

4rt De po rtm e nt of Tra n s Po rtatio n



Remove One-Time MVD Paper Materials Cost

lncrease
The Baseline includes a decrease of S(701,700) from the
State Highway Fund in FY 2025 to remove one-time
funding to cover the increased cost of paper materials
used by the MVD. The department states that inflationary
pressures, supply chain issues, and current contracts had

temporarily increased the price of paper materials,

Remove One-Time MVD Security System

The Baseline includes a decrease of S(730,900) from the
State Highway Fund in FY 2025 to remove one-time
funding to replace the security systems at 1,0 MVD offices
throughout the state. The funding covers the second
phase of a S-phase project intended to replace the
security systems at all 42 offices.

Remove One-Time Passenger Rail Service Operating
Funding

The Baseline includes a decrease of S(250,000) from the
Air Quality Fund in tY 2025 to remove one-time funding
for operating costs associated with a study for a

passenger rail service from Phoenix to Tucson.

ADOT Fleet Vehicles and Maintendnce

The Baseline includes S25,209,000 and 200 FTE Positions
from the Department Fleet Operations Fund in FY 2025
for Vehicles and Heavy Equipment Maintenance. These

amounts are unchanged from FY 2024.

This line item funds the maintenance and repair of the
department's vehicle and equipment fleet.

ADOT Fleet Vehicle dnd Heavy Equipment Replacement

The Baseline includes 522,400,000 frem the State
Highway Fund in FY 2025 for Vehicle and Heavy
Equipment Replacement. This amount is unchanged from
tY 2024.

This line item funds the financing of replacements for the
department's Vehicle and Heavy Equipment fleet through
5-year third-party lease agreements. A General
Appropriation Act footnote requires vehicle and heavy

equipment replacement to be funded only from this line
item.

Attorney General Legol Services

The Baseline includes 53,623,700 from the State Highway

Fund in tY 2025 for Attorney General Legal Services. This

amount is unchanged fromFY 2024.

This line item funds the department's interagency services

agreement with the Attorney General for costs of
providing legal services to the department, such as

litigating cases, reviewing legal documents and proposed

administrative rules, and issuing legal opinions.

Authorized Third Parties

The Baseline includes 52,194,000 and 20 FTE Positions in

FY 2025 for Authorized Third Parties. These amounts
consist of:

Highway User Revenue Fund

Motor Vehicle Liability lnsurance

Enforcement Fund

State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

800

300
240,
L02,

L,757,700

93,200

These amounts are unchanged from FY 2024.

This line item funds the oversight of authorized third-
parties (ATPs). The oversight includes training and

educating ATPs, reviewing ATP transactions for accuracy,

and evaluating ATP applications. ATPs offer services for
vehicle titles, registrations, and driver licenses, either
through brick-and-mortar locations or through the online
ServiceArizona portal.

While this line item funds oversight of the department's
ATP program, it is not representative of the program's full

cost to the state. Pursuant to statute, ATPs retain a

portion of each fee for its transactions. ln FY 2023, ATPs

retained 527 ,023,000 in fees that otherwise would have

been deposited to the Highway User Revenue Fund
(HURF) and S37,196,000 in fees that otherwise would
have been deposited to the State Highway Fund (SHF).

(Pleose see Table 6 in the ADOT Copitol Outloy section for
more detail.)

Driver Safety and Livestock Control

The Baseline includes 5800,000 from the State Highway

Fund in FY 2025 for Driver Safety and Livestock Control.
This amount is unchanged from FY 2024.

This line item funds the annual maintenance and repair of
statewide cattle guard grills. To prevent livestock
movement from harming drivers and bicyclists, ADOT has

installed cattle guard grills across the state. The grills are

designed to discourage livestock passage while not
impeding road users.
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Highway Domage Recovery Account

The Baseline includes 58,000,800 from the Highway

Damage Recovery Account in FY 2025 for the Highway

Damage Recovery Account' This amount is unchanged

from FY 2024.

This line item funds the maintenance of the state highway

system beyond that which is provided by the Highway

Maintenance line item. The Highway Damage Recovery

Account collects all monies received as reimbursements

for highway damage caused by liable third parties; those

monies are used for highway maintenance that would

otherwise have been deferred.

Highwoy Maintenonce

The Baseline includes S160,760,600 and 932 FTE Positions

from the State Highway Fund in FY 2025 for Highway

Maintenance. These amounts are unchanged from FY

2024.

This line item funds the maintenance of the state highway

system, including pavements, bridges, landscaping,

drainage, signals, lights, fences, signs, striping, and snow

removal. The monies also fund the freeway management

system and the traffic operations center'

ln addition to the s160,760,600 included for Highway

Maintenance, the Proposition 400 Maricopa County half-

cent sales tax makes another $14,020,300 available in FY

2025for landscape maintenance, trash pick-up, sweeping,

and litter education from the non-appropriated Maricopa

Regional Area Road Fund.

One-Time Fleet Fuel lnflation Funding

The Baseline includes no funding in FY 2025 for One-Time

Fleet Fuel lnflation Funding. Adjustments are as follows:

Remove One-Time Fleet Fuel lnflation Funding

The Baseline includes a decrease of S(2,337,900) from the

State Highway Fund in FY 2025 to remove one-time

funding for inflationary cost increases in fuel.

P reve ntiv e Su rfa ce T re at me nts

The Baseline includes SaO,t+Z,OOO from the State

Highway Fund in FY 2025 for Preventive Surface

Treatments. This amount is unchanged from FY 2024.

This line item funds the proactive treatment of road

surfaces to maintain the useful life of roads and avoid

more expensive surface replacement lrepair costs' The

treatments consist of fog seals, or spraying liquid asphalt,

and chip seals, or laying down gravel layers.

ln addition to the 536,142,000 included for Preventive

Surface Treatments, ADOT has S15,088,000 in Federal

Funds available for treatments.

Radio Lifecycle RePlacement

The Baseline includes $1,656,100 from the State Highway

Fund in FY 2025 for Radio Lifecycle Replacement. This

amount is unchanged from FY 2024.

The line item provides funding to replace and upgrade the

department's radios with tri-band radios capable of

communication across both analog and digital systems'

The funding will replace about 150 radios of the

approximately 2,500 total radios annually.

Spaying and Neutering of Animals Fund DePosit

The Baseline includes no funding in FY 2025 for Spaying

and Neutering of Animals Fund Deposit. Adjustments are

as follows:

Remove One-Time Spaying and Neutering of
Animals Fund DePosit

The Baseline includes a decrease of S(550,000) from the

General Fund in FY 2025 to remove one-time funding for a

deposit into the Spaying and Neutering of Animals Fund'

The line item provides one-time additional support into

the Spaying and Neutering of Animals Fund, which is a

charitable fund established under the Arizona Pet Friendly

special license plate. The fund receives monies from

Arizona residents that pay a SZS fee for the special license

plate. Of the 525 fee, $17 is deposited into the Spaying

and Neutering of Animals Fund and the remaining Sg goes

into the State HighwaY Fund.

Stdte Fleet Operations

The Baseline includes 523,662,600 from the State Fleet

Operations Fund in FY 2025 for State Fleet Operations'

Adjustments are as follows:

Remove One-Time State Fleet Maintenance

Adjustment
The Baseline includes a decrease of S(6,791,800) from the

State Fleet Operations Fund in FY 2025 to remove one-

time funding for state fleet maintenance costs. The

department received increased appropriation authority to

expend the increased maintenance charges to agencies

within the state fleet. The department performs regular

operational and maintenance functions on all vehicles in
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the state fleet such as repairs, insurance costs, GPS costs,

and fuel services. The increased maintenance charges

enable ADOT to perform these functions.

The line item funds the provision and oversight of daily

and long-term vehicle rentals to state agencies that do

not operate their own vehicle fleets. (For more detqil on

stote fleet operotions pleose see State Motor Vehicle Fleet

Tronsfer in the Other lssues section of the FY 2022
Ap p ro p ri otio n s Re po rt, )

Stote Fleet Vehicle Replacement

The Baseline includes 56,334,800 from the State Vehicle

Replacement Fund in FY 2025 for State Fleet Vehicle
Replacement. Adjustments are as follows:

Remove One-Time State Fleet Vehicle Replacement
Adjustment

The Baseline includes a decrease of S(18,665,200) from
the State Vehicle Replacement Fund in FY 2025 to remove
one-time funding for state fleet vehicle replacement
costs. The department intends to utilize the funding to
replace 206 vehicles within the state fleet. ln addition,
the FY 2022 and FY 2023 budgets funded 230 new
vehicles additions within the state fleet. Although ADOT

had already received the funding from agencies for these

new vehicle purchases and deposited those monies into

the State Vehicle Replacement Fund, ADOT had yet to
purchase all the new vehicles due to supply chain issues'

The department needed an increase in appropriation
authority to purchase new vehicle additions funded from
the prior year budgets,

The line item funds the replacement of daily and long-

term vehicle rentals to state agencies that do not operate
their own vehicle fleets along with the purchase of newly-
authorized vehicles.

Statewide Litter Removal

The Baseline includes S3,106,800 from the State Highway

Fund in FY 2025 for Statewide Litter Removal. This

amount is unchanged from FY 2024.

The line item funds a monthly litter removal service on

select interstate highways and routes outside of Maricopa

County that currently do not receive regular litter removal

services . Maricopa County currently has a dedicated
funding stream of revenue from the half-cent sales tax for
litter removal services.

Other lssues

Auditor Generdl Report

ln September 2023, the Auditor General published an

ADOT performance audit and sunset review that included

recommendations for improvements to the department's

MVD system to address fraud and security risk incidents

and the department's transportation project cost

estimate process.

The audit found the department's MVD third-party quality

assurance process does not currently hold third parties to

the same standards as MVD employees performing the

same services. Consequently, the audit recommended

the MVD align its third-party quality assurance process

with their quality assurance process for MVD field offices,

including conducting a staffing and workload analysis, and

ensuring sufficient staffing for third-party oversight.

ln addition, the audit found the department's initial cost

estimates for transportation projects found within the

ADOT 5-Year Construction Program do not always include

inflation, which cause some projects' actual costs to be

higher than estimated. The audit recommended the

department develop a cost-estimation tool, which

includes an inflationary factor, to standardize

transportation project cost estimates.
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SUMMARY OF FUNDS

Abandoned Vehicle Administration Fund (DTA2150/A.R.S. 5 28-4804) Non-Appropriated

Source of Revenue: Abandoned vehicle fees, of which the amounts are determined by the ADOT Director, Currently, for vehicles on

private or local land, the owner pays a fee of 5500 and for vehicles abandoned on state or federal land, the owner pays a fee of 5600.

purpose of Fundl The fund partially reimburses towing companies for abandoned vehicle removal. Chapter 249 modified the

reimbursement to the towing company from a flat S100 for fees from vehicles abandoned on state or federal land to a 20%

reimbursementregardlessof location. Afterthatdisbursement,tostatutorilydistributeremainingfeerevenuestotheStateHighway
Fund and General Fund, with a 90/10 split, respectively, for fees from vehicles abandoned on private or local land and a 6Q/4A split for

fees from vehicles abandoned on state or federal land.

Funds Expended 865,500 1,000'000

year_End Fund Balance 473,000 647,t00

Air Quality Fund (DTA2226IA.R.S. 5 49-551) Appropriated

Source of Revenue: An annual S1.50 air quality fee collected for each vehicle at the time of registration'

purpose of Fund: lmplementation of programs that reduce emissions and improve air quality.

Funds Expended 254,000 I'127 '700

Year-End Fund Balance 166,800 166,800

Arizona Highways Magazine Fund (DTA2O31/A.R,S. S 28-7315) Non-Appropriated

Source of Revenue: Sales of subscriptions, maps, pamphlets, and other materials, Arizona Highways special plate donations, and interest

earnings, Thefundcanalsoconsistof moniesappropriatedbytheLegislaturefromtheStateHighwayFund,nottoexceed5500,000
annually. There are no current appropriations'
purpose of Fund: For production and sales of subscriptions, maps, pamphlets, etc. Remaining balances in this revolving fund at the end of

a fiscal year shall not revert to the State General Fund or State Highway Fund and expenditures are exempt from statutory allotment

provisions.

Funds Expended 5,294,300 5'830'300

year_End Fund Balance 4,299,200 3,590'900

Cash Deposits Fund (DTA2266/A.R.S. 5 28-3631 lvon-Appropriated

Source of Revenue: Deposits from individuals either bidding at auction on department property or renting department property.

purpose of Fund: To hold deposits from individuals bidding on excess land and property for sale at auction, which are either applied

againsttheirpurchasepriceorarereturnedtotheindividual iftheirbidisunsuccessful. Also,toholddepositsfromindividualswhorent

department property. Their money is either refunded at the end of their tenancy or is used to offset repairs, if needed.

Funds Expended 0 0

Year-End Fund Balance 1,411,000 0

coronavirus state and Local Fiscal Recovery Fund (DTA2985/U.S. P,L, It7-2) Federal Funds

Source of Revenuet Federal monies appropriated in the American Rescue Plan Act (P.1. 117-2),

purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certainindustriesnegativelyimpactedbythecovlD-19pandemic, Toextendgovernmentservicesthatreceivedareductioninrevenueas

aresultof theCOV|D-19pandemic. Tomakeinvestmentsinwater,sewer,andbroadbandinfrastructure,

Funds Expended 23,942'200 0

year-End Fund Balance 9,662,200 10,000'000

Department Fleet operations Fund (DTA2Q7L/A,R.S. S 28-7006) Appropriated

Source of Revenue: Equipment rental, sale at auction, insurance recoveries, donations, interest earnings, and monies appropriated by the

Legislature (for purchase, repairs and maintenance).
purpose of Fund: For maintenance, service or repair of equipment and consumable material including administrative expenses.

Funds Expended 20,964,200 25'209'000

Year-End Fund Balance 5,t22,tOO 5'400'400

tY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Economic Strength Project Fund (DTA2244/A.R.S. 928-7282) Non-Appropriated

Source of Revenue: The fund receives $1,OoO,oO0 each June L5 from the Highway User Revenue Fund and interest from investment of

inactive balances.
purpose of Fund: For "economic strength" highway projects recommended by the Arizona Commerce Authority and approved by the

StateTransportationBoard. Theseareprojectsthatwill retainorincreaseasignificantnumberofjobs, leadtosignificantcapital

investment,ormakeasignificantcontributiontotheeconomyofthisstateorwithinalocal authority. MoniesremainingintheEconomic

Strength project Fund at the end of a fiscal year do not revert to the General Fund. Figures exclude expenditures for capital highway

constiuction projects. (See the ADOT Capital Outlay Budget section for capitalexpenditures not shown here')

Funds Expended 0 0

year_End Fund Balance 3,9L7,400 3,927'400

Federal Grants (DTA2O97/A.R.S. 5 28-3631 rederal Funds

Source of Revenuei Federal grants not part of the federal highway aid program.

purpose of Fund: For federal programs not part of the federal aid highway program including assistance to elderly and handicapped; rural

public transit; technical studies; rail planning and rehabilitation; other planning; highway statistical reporting; fatal accident reporting;

safety; commercial driver's license; library updates; and fuel tax evasion, (see the ADOT Capital outlay Budget section forcapital

expenditures not shown here.)

Funds Expended 19,894,300 22'430'800

year-End Fund Balance 3,995,300 3'gg5'300

Highway Damage Recovery Account (DTA2044/A'R'S. 5 28-6994)

Source of Revenue: Reimbursements for highway damage repair expenses paid by liable third parties.

Purpose of Fund: For maintenance of state highways'

Funds Expended

Year-End Fund Balance

Highway Expansion and Extension Loan Program Fund (DTA2417/A.R.S. 528-7674]|

Appropriated

Non-Appropriated

Source of Revenue: The fund consists of monies appropriated by the Legislature; monies received from the federal government, state

agencies, politicalsubdivisions and lndian tribes; interesU and public or private gifts, grants or donations.

purpose of Fund: To create a state infrastructure bank under the Federal state lnfrastructure Bank Act to provide financial assistance to

poliilcal subdivisions, lndian tribes and state agencies for eligible transportation projects. The fund makes loans to ADoT, cities, and other

entitiestoacceleratehighwayconstructionprojects. Theloansarerepaidfromfutureprogrammedfundsforthoseprojects' Thefund

maybeusedtopaycoststoadministerthefundandshall paycostsofanannualfinancial auditofthefund. lnthepast,thefundhasbeen

used for local highway construction'

Funds Expended

Year-End Fund Balance

Highway User Revenue Fund (DTA3113/A.R.S' 5 28-6533)

tY 2023
Actual

FY 2024
Estimate

7,988,600

1,329,600

0

3,800

9,000,800

1,748,800

0

3,900

Appropriated

Source of Revenue: Transportation-related licenses, taxes, fees, penalties and interest such as the motor vehicle fuel tax, vehicle license

tax, vehicle registration, driver's license, interest earnings, and others'

purpose of Fund: For various highway related purposes in the state, including distributions to the state Highway Fund which is the primary

sourceforthedepartment,soperatingbudgetandtopolitical subdivisionsforhighwaypurposes. Figuresexcludeexpendituresforcapital

highway construction projects. (See the ADOT Capital Outlay Budget section for capital expenditures not shown here')

Funds Expended 764'900 898'600

Year-End Fund Balance 164'253'700 165'400'900

tGA and lsA Fund (DTA2500/A.R.S. 5 35-1421 lton-Appropriated

Source of Revenue: Monies received through intergovernmental and interagency service agreements'

purpose of Fund: To execute intergovernmental and interagency service agreements. Primarily for lsA with DEQ for administration of

Underground Storage Tankfunds but also for its equipment services interagency agreements.

Funds Expended 2'935'900 333'200

Year-End Fund Balance 4'306'800 4'306'800
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SUMMARY OF FUNDS

lgnition lnterlock Device Fund (DTA220S/A.R.S. S 28-1469) Appropriated

Source of Revenue: An ignition interlock installation fee charged by service providers and then remitted to ADOT.

purpose of Fund: To administer ADOT's lgnition lnterlock Device program, including establishing compliance measures, audits and

investigating complaints related to devices and providers.

Funds Expended 331,300 360,700

Year-End Fund Balance 118,500 85,6Q0

local Agency Deposits Fund (DTA3701/A.R.S. S 28-363) Non-Appropriated

Source of Revenue: Monies received from localjurisdictions.
purposeof Fund:Topayforlocallysponsoredsecondaryroadconstructionprojects. Anymoneyleftaftertheprojectisclosedoutis
returned to the local entity, Figures exclude expenditures for capital highway construction projects. (See the ADOT Capital Outlay Budget

section for capital expenditures not shown here,)

Funds Expended 0 0

Year-End Fund Balance 46,032,600 29,135'800

Maricopa Regional Area Road Fund (DTA2029/A.R.S. 5 28-6302) Non-Appropriated

Source of Revenuel The fund consists of all transportation excise taxes collected pursuant to A,R.S. 5 42-1482 and A.R.S' S 42-1482.01 that

are designated for deposit in the Regional Area Road Fund in Maricopa County, plus proceeds from the sale of bonds, rents, and interest

earnings.
purpose of Fund: For bond related expenses and for the design, purchase of right-of-way or construction of controlled access highways

which are included in the county's regionaltransportation plan and accepted into the state highway system. Figures exclude expenditures

for capital highway construction projects. (See the ADOT Capital outlay Budget section for capital expenditures not shown here.)

Funds Expended L3,446,600 13,745,400

Year-End Fund Balance 760,049,700 42I'636'L00

Motor Carrier Safety Revolving Fund (DTA23S0/A.R.S, 5 28-5203) Non-Appropriated

Source of Revenue: The fund consists of monies appropriated by the Legislature; fines; forfeitures; fees and taxes applied to all

manufacturers, shippers, motor carriers and drivers who transport or cause the transportation of hazardous material; and monies

received from private grants or donations.
purposeof Fund:TocarryouttheprovisionsofA.R,S,Title28,Chapter14(motorcarriersafety). DPSconductsinvestigations,theMotor

Vehicle Division administers hearings, and the Attorney General enforces civil penalties.

Funds Expended 500 0

Year-End Fund Balance 0 0

Motor Vehicle Dealer Enforcement Fund (DTA2609/A.R.S. I 23-4504) Appropriated

Source of Revenue: Civil penalties between S1,000 and 53,OOO for licensed and unlicensed motor vehicle dealer violations. Any

unexpended and unencumbered monies in the fund over S25O,OOO are deposited to the State Highway Fund.

purpose of Fund: Established by Laws 2018, Chapter 308, the fund is used to enforce the provisions of A,R.S. Title 28, Chapter 10 (vehicle

dealers, automotive recyclers a nd tra nsporters).

Funds Expended 0 o

Year-End Fund Balance 359,100 354,000

Motor Vehicle tiability tnsurance Enforcement Fund (DTA2285/A,R.S. $ 23-4151) Appropriated

Source of Revenue: Fees received by the department pursuant to A.R.S. Title 28, Chapter 9, Article 4 (mandatory motor vehicle insurance),

such as fees to reinstate drivers' licenses and vehicle registrations canceled due to lack of insurance'

Purpose of Fund: To enforce mandatory motor vehicle liability insurance laws.

Funds Expended 4,!87,400 1,582,300

Year-End Fund Balance 2,702,700 2,658,400

FY 2023
Actual

FY 2024
Estimate

FY 2025 Baseline 417 D e po rtme nt of Tra n sPo rtotio n



SUMMARY OF FUNDS

Rental Tax and Bond Deposit Fund (DTA3737/A.R.S.5 28-371) Non-Appropriated

Source of Revenue: Cash deposits from motor carrier and use fuel taxpayers, and portions of rent that the department collects'

purpose of Fund: To hold cash deposits from motor carrier and use fuel taxpayers who choose to make cash deposits instead of providing

suretybondstoguaranteetheirfeepayments. Anymoneyremaininginataxpayer'saccountwouldbereturnedtothetaxpayer. Tohold

the county property tax portion of rent on department properties, which is forwarded to the appropriate county tax office' Also, to hold

the privilege tax portion of rent on the department's commercial properties, which is forwarded to the Department of Revenue'

Funds Expended 0 o

Year-End Fund Balance 549'300 0

Shared location and Advertising Agreements Expense Fund (DTA2414IA.R'S. 5 28-409) Non-Appropriated

Source of Revenuei The fund consists of monies received from agreements with public and private entities for services located in

department offices or to advertise those entities' goods and services.

purposeof FundlTopartiallyoffsetthedepartment'scostof providingalocationoradvertising. ThefundisexemptfromA.R.S.S35-190,

relating to lapsing of appropriations.

Funds Expended 0 0

Year-End Fund Balance 75'100 75'100

State Aviation Fund (DTA2OO5/A.R.S. 5 28-8202) Appropriated

Source of Revenue: Flight property tax, aircraft registration fees, license taxes, fuel taxes, the sale of abandoned aircraft, receipts from

airports operated by the department, and interest earnings.

purpose of Fund: For the administration of aviation laws, the operation and maintenance of state-owned airports, and capital projects at

publicly-owned and operated airports of politicalsubdivisions, which includes lndian reservations. Figures exclude expenditures for

capital aviation construction projects. (see the ADOT Capital outlay Budget section for capital expenditures not shown here')

Funds Expended L,992'000 2,26t,600

year-End Fund Balance 103,559,900 71'656,900

State Fleet operations Fund (DTA999s/A.R.S 5 28-475) Appropriated

Source of Revenue: Fees received from agencies within the ADOT state fleet and from legislative appropriations.

Purpose of Fund: To operate the ADOT state fleet.

FundsExpended22,73t,60030,454,400
Year-End Fund Balance 2'831'100 2'831'100

state Highway Fund (DTA2030/A.R.S. S 23-6991) Appropriated

source of Revenuet Monies distributed from the Highway user Revenue Fund, certain vehicle fees which are deposited directly to the

state Highway Fund, interest earnings, appropriations by the Legislature, donations, fees for commercialvehicle permits collected at

southern ports of entry on the border with Mexico and interest earnings'

purpose of Fund: For the department's operating budget, the acquisition of right-of-way, construction and maintenance of state highways

and roads, and other highway related projects, Also, to enforce vehicle safety requirements by DPS and ADOT, The expended funds only

reflectoperatingexpenses, (pleaseseetheHighwayUserRevenueFundDistributionchartintheADoTcapital sectionfornon-operating

expenditures,)

FundsExpended448,967,600479,L59,90o
year_End Fund Balance 2,0r0,4L2,200 r'820,947,800

FY 2023

Actual
FY 2024
Estimate
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SUMMARY OF FUNDS

State Match Advantage for RuralTransportation Fund (DTA9901/A,R.S. S 28-339) Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants, and donations. Laws2022, Chapter 309 appropriates S50 million from the

State Highway Fund into the State Match Advantage for Rural Transportation (SMART) Fund. Laws 2023, Chapter 135 appropriates St2.5
million from the General Fund into the SMART Fund.

Purpose of Fund: To reimburse up to 50% of local government costs associated with developing and submitting an application for a

federal grant, as a match for a federal grant, and to reimburse design and other engineering services that meet federal standards for
projectseligibleforafederal grant. Expendituresfromthefunddepositsarenotincludedtoavoiddoublecountingappropriated
expenditu res.

Funds Expended 0 0

Year-End Fund Balance 5I,245,200 62,039,900

State Vehicle Replacement Fund (DTA9997/A.R.S. S 28-476) Appropriated

Source of Revenuei Fees received from agencies within the ADOT state fleet, proceeds from the sale of surplus motor vehicles, and from

legislative a ppropriations.

Purpose of Fund: To replace vehicles within the ADOT state fleet.

Funds Expended 9,380,900 25,000,000

Year-End Fund Balance 6,188,700 (5,397,200)

Statewide Employee Recognition Gifts/Donations Fund (DTA2449lA.R.S.5 35-149) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities'

Purpose of Fund: For employee recognition programs that recognize and award the performance, achievement, longevity, or major life

event of department employees.

Funds Expended 39,100 13,000

Year-End Fund Balance 21,500 4L,2oo

Statewide Special Plates Fund (DTA265O/A.R.S. 5 35-131) Non-Appropriated

Sourceof Revenue:Adepositof S17of each$25original andannual renewal of thespecial platefees,andinterestearnings. The

remaining $8 is deposited to the State Highway Fund for special plate administration.
purpose of Fund: To issue special plates. Up to 10% of annual deposits may be used by ADOT to administer the fund' ADOT is to annually

allocate fund monies, excluding administrative fees, through a statutorily designated entity.

Funds Expended 5,97I,60Q 6,897,500

Year-End Fund Balance 2,574,600 3,032,100

Vehicle lnspection and Certificate of Title Enforcement Fund (DTA2272/A.R.S. S 28- Appropriated

20L2)

Source of Revenue: Fees of S20 and S50 for performing more detailed level 2 and level 3 inspections of vehicle identification numbers,

before issuing restored salvage titles on repaired salvage and similar vehicles.
purpose of Fund: To defray the cost of investigations involving certificates of title, licensing fraud, registration enforcement and other

enforcementrelatedissues. AportionoftherevenuesaretransferredtoDPSforinvestigationsconcerningautomobiletheft,
Funds Expended 1,306,700 1,646,600

Year-End Fund Balance 650,100 416,900

FY 2023
Actual

FY 2024
Estimate
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State Treasurer
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivqlent Positions

Personal Services
Employee Related ExpenditUres

Professional and Outside $ervices

Travel - ln State

Travel - Qut of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Health lnnovation Trust Fund Deposit

County Recorder Voter Registration Accuracy Review

Secure Ballot Paper

Justice of the Peace Salaries

Law Enforcement Crime Victim Notification Fund Deposit

Law Enforcement/Boating Safety Fund Grants

Special Sporting Event

Section 116 Local Distributions 4/

Chandler Police Department Support

City Police Department Pepper Ball Pilot Program

Copper Canyon Fire and Medical District

County Property Owner Notification Systems

County Sheriffs Search and Rescqe Equipment

Flagstaff Post-Fi re M itigation
Glassford Dells Regional Park Development

Glendale Veterans Community Project

Hayden and Wickenburg Police Departments

Kearny Public Building Remediation

La Paz County Public SafetY

Mohave County Sheriff Substations

Mohave County Sheriff Vehicles

Peoria Police Department Helicopter
Peoria Police Department Mobile Command Center

Snowflake Sewer Lift Station

State Route 30 Utility Relocation

Sun City Transportation StudY

Vernon Fire District
Wickenburg Fire Station

Section 117 Firearm Training Simulators 4

Firearm Training Simulators

Section 118 Nonprofit Organization Distributions d

lnternational Dark Sky Discovery Center

Nonprofit Volunteer Rodeo Organization

Northern Arizona ObservatorY

AGENCY TOTAL

35.4 38.4 38.4

2,329,300
979,900
113,300

3,300
15,700

37r,400
27,700

3,026,000
1,036,200

98,000
600

10,800
429,7Q0

43,500

3,026,000
1,036,200

98,000
600

10,800

429,700
43,s00

3,940,600

100,000
0

0

1,660,000
187,600

0

1,500,000

4,644,800

0

5,000,000

5,000,000 v
2,818,200

0

2,183,800
1,500,000

4,644,800

0

0

6,000,000 z
2,818,200

0

2,1"83,800

1,500,000 y

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0
0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

2,000,000
750,000
750,000
T26,zQQ

2,500,000
8,987,000

3,500,000
3,2t4,500
3,000,000

500,000
860,000

9,000,000
500,000

3,500,000
1,500,000

750,000
10,050,000

850,000
1,000,000
1,400,000

,288,2007

1,358,000

10,000,000
15,300,000

000
L7,146,800
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FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

FUND SOURCES

General Fund

Other Ap,propriated Funds

Law Enforcement and Boating Safety Fund

Peace Officer Training Equipment Fund

State Treasurer's OPerating Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - ApproPriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

3,447,600 101,298,500 10,660,800

2,183,800

0

4,3Q2,200

0

0

2,183,800
1,368,000
4,302,20Q3,840,600
7, 854,000 000

7,288,200

9,1 800

16,482,000

109,152,500

16,27 700

L25,428,200

17,145,800

700

33,422,500

a
5/
9/

AGENCY DESCR|PTION - The State Treasurer is an elected Constitutional Officer. The primary respo nsibilities of the office

are to receive and keep custody over all monies belonging to the state that are not required to be kept by another entity, to

pay warrants of the Arizona Department of Administration, and to keep an account of all monies received and disbursed.

The office also invests state monies and operates the Local Government lnvestment Pool (LGIP) for the benefit of

participating units of local government

FOOTNOTES

t/ This appropriation is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of

appropriations. (FY 2024 General Appropriation Act footnote)

A Laws 2022, Chapter 313, Section 130 appropriated 56,000,000 from the General Fund in FY 2025 for distribution to

county recorders that purchase secure ballot paper. Because this appropriation is in separate legislation, it is not

included in the FY 2024 General Appropriation Act.

y A.R.S. S 4t-230g annually appropriates 51,500,000 from the General Fund for Special Sporting Event Promotion. Because

this appropriation is in permanent statute, it is not included in the General Appropriation Act.

This section number is from the FY 2024 General Appropriation Act'

General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

On or before June 30, 2025, the state treasurer shall report to the joint legislative budget committee staff on the state

treasurer's current fiscal year and estimated next fiscal year expenditures of interest earnings spent pursuant to sections

35-315 and 35-318, Arizona Revised Statutes, for the state treasurer's banking service contract, external investment

management agreement, administrative and information technology costs and any other costs. (General Appropriation

Act footnote)

Operating Budget Remove One-Time DePosit

The Baseline includes a one-time decrease of 5(6,000,000)

from the General Fund in FY 2025 to eliminate one-time

funding for distribution to the county recorders of the 6

most populous counties prqportionately by population'

The Baseline includes 54,644,800 and 38'4 FTE Positions in

FY 2025 for the operating budget. These amounts consist

of:
FY 2025

General Fund 5342,600

State Treasurer's Operating Fund 4,302,200

These amounts are unchanged from FY 2024.

County Recorder Voter Registration Accurdcy Review

The Baseline includes no funding in FY 2025 to review the

accuracy of voter registration rolls. Adjustments are as

follows:

laws2022, Chapter 313, Section 129 appropriated

56,000,000 from the General Fund in FY 2024 for county

elections funding. Section 129 required that the county

recorders use the monies distributed from this

appropriation to review the accuracy of their voter rolls,

including whether any registrations should be cancelled

according to statute. The monies shall be distributed to

counties with a population of more than 200,000 persons

according to the 2020 decennial census. The Treasurer is

to allocate the monies proportionally based on county

population.
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Secure Bdllot Paper

The Baseline includes 50,000,000 in FY 2025 for Secure
Ballot Paper, Adjustments are as follows:

One-Time Deposit lncrease
The Baseline includes a one-time increase of S1,000,000
from the General Fund in FY 2025 for distribution to
county recorders for the purchase of secure ballot paper.

The total 56,000,000 apprgpriation for secure ballot paper
in FY 2025 is one-time.

Laws 2Q22, Chapter 313, Section 130 appropriated

55,000,000 from the General Fund in tY 2024 and

56,000,000 from the General Fund in FY 2025 to the
Treasurer to distribute these monies on a proportional
basis to county recorders that purchase ballot paper that
uses specific security features, including watermarks or
unique ballot identifiers, or both. Monies in this line item
are exempt from lapsing.

Since this funding was appropriated in the FY 2023

General Appropriation Act, it does not appear in the FY

2024 General Appropriation Act.

Justice of the Peace Salaries

The Baseline includes S2,818,200 from the General Fund

in FY 2025 for Justice of the Peace (JP) salaries. This

amount is unchanged from FY 2024.

A.R.S. S 22-tt7 requires the state to pay 40% of the salary

for each Justice of the Peace, with the county paying the
remainder. This provision does not apply to Maricopa
County, which pays IQ)% of its JP costs. A.R.S. 5 22-1.L7

also limits the amount that the state can reimburse to the
counties to the amount appropriated.

Justice of the Peace salaries are based on a proportion of
the annual compensation for a Superior Court judge as

determined by the guidelines for Judicial Productivity
Credits (JPCs) outlined in statute. JPCs are calculated
every year and are based on the total and type of cases

that a Justice of the Peace hears and whether the Justice

receives clerical help, An annual average JPC total is

compared against the salary ranges in statute to
determine an individual Justice's compensation.

Law Enforcement/Booting Sdfety Fund Grants

The Baseline includes 52,183,800 from the Law

Enforcement and Boating Safety Fund (LEBSF) in FY 2025

for the administration of the Law Enforcement/Boating

Safety Fund grants. This amount is unchanged from FY

2024.

A.R.S, 5 5-383 requires the State Treasurer to administer
LEBSF monies. However, the allocation determinations
are made by the Arizona Game and Fish Commission. The

Treasurer disburses monies to county law enforcement
agencies in Apache, Coconino, Gila, La Paz, Maricopa,

Mohave, Navajo, and Yuma Counties in accordance with
the distribution formula developed by the Arizona Game

and Fish Commission. The FY 2023 and year-to-date FY

2024 allocalions are included in Tqble 1.

Table 1

Allocation of LEBSF Grants

Countv
Apache
Coconino
Gila

[a Paz

Maricopa
Mohave
Navajo

Yuma
Total

FY 2023

s 28,600
296,400
207,500
340,200
273,000
666,800

13,800

259,400

S2,o8s,6oou

FY 2024 Thru
Nov 17th

$ 9,400

97,500
68,300

111,900

89,800
219,300

4,500
85.300

s686,000

A Amounts may not add to total due to rounding

Special Sporting Event

The Baseline includes S1,500,000 from the General Fund

in FY 2025 for Special Sporting Event funding. This amount
is unchanged from FY 2024.

Monies in this line item are used to promote an auto
racing sporting event. The Office of Tourism is required to
provide an annual report on or before October 1 to the
JLBC that includes the amounts and purposes of all

expenditures made from these monies in the previous

fiscal year. Because this authorization is in permanent

statute, the appropriation amount is not included in the
General Appropriation Act,

A.R.S. 9 4t-2308 requires the Treasurer to send S125,000
each month (for an annual total of 51,500,000) to the
Office of Tourism through FY 2051 for special sporting
event promotions. (Formore background, see the FY 2023

Ap p ro p riotio n s Re po rt. )

Section 776 Locql Distributions

Section 116 of the General Appropriation Act includes the
following distributions by the Treasurer.
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Chandler Police Depdrtment Support

The Baseline includes no funding in FY 2025 for
distribution to the Chandler Police Department Support'

Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of 5(2,000,000) in FY

2025 for removal of a one-time distribution to the

Chandler Police Department for new technology,

expanding services, and officer wellness. (ltem 20 of
Section 776)

City Police Deportment Pepper Ball Pilot Program

The Baseline includes no funding in FY 2025 for the City

Police Department Pepper Ball Pilot Program'

Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(750,000) from the

General Fund in FY 2025 for removal of a one-time

distribution of 5250,000 each to the Chandler, Mesa, and

Tucson Police Departments. (ltem 15 of Section 1L6)

Monies in this line item provide funding for a pilot
program to test nonlethal compliance tools which work at

a distance of over 20 feet and which do not cause serious

bodily harm.

Copper Canyon Fire ond Medical District

The Baseline includes no funding in FY 2025 for the

Copper Canyon Fire and Medical District. Adjustments are

as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(750,000) from the

General Fund in FY 2025 for removal of a one-time

distribution to the Copper Canyon Fire and Medical

District to offset COVID-related expenses. (ltem 6 of
Section 776)

Coun P ro pe rty Ow ne r N otif icqtio n Sy ste ms

The Baseline includes no funding in FY 2025 for the

County Property Owner Notification Systems.

Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(126,200) from the

General Fund in FY 2025 for removal of a one-time

distribution to several counties for systems to notify

property owners when a document is recorded against

the owner's property. (ttem 14 of Section 716)

The funding is to be distributed as follows:

Apache County
Cochise County
Coconino County
Gila County
Graham County
Greenlee County
La Paz County
Mohave County
Navajo County
Santa Cruz County
Yuma County

Total

5 10,ooo
10,000
17,000
7,200

10,000
10,000
10,000
25,000
10,000
10,000

7,000

s 126,200

This line item is intended to help counties come into

compliance with Laws 2023, Chapter 64, which requires

these notification systems be in place no later than

January t,2025.

County Sheriffs Seorch and Rescue Equipment

The Baseline includes no funding in FY 2025 for County

Sheriffs Search and Rescue Equipment. Adjustments are

as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(2,500,000) from the

General Fund in tY 2025 for removal of a one-time
distribution to each county to purchase search and rescue

equipment of not more than the following percentages

(see Tabte 2). The dollar amounts were derived by

multiplying the total dollar amount by the percentages'

(ttem I of Section 176)

Table 2
County Sheriffs Search and Rescue Equipment

Countv Percent Amount

cochise 18.0 $ 45o,ooo

Coconino 2t.0 525,000

Gila 2.5 62,500

Greenlee 0.5 t2'500
Mohave 21.0 525,000

Navajo 0.5 t2'5O0

Pinal 22.0 550,000

Yavapai 13.5 337,500

All other counties v 1.0 25,000

Total 100.0 S 2,500,000

!/ This portion will be distributed on a first-come, first-served

basis
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Post-Fire Mitigation

The Baseline includes no funding in FY 2025 for Flagstaff

Post Fire Mitigation. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(8,987,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to the City of Flagstaff for post-fire mitigation
projects, including retention basin
maintenance/operation and drainage capital
improvement projects, (ltem 71 of Section 116)

Olassford Dells Regional Park Development

The Baseline includes no funding in FY 2025 for Glassford

Dells Regional Park Development. Adjustments are as

follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(3,500,Q00) from the
General Fund in FY 2025 for removal of a one-time
distribution of S1,750,000 each to the City of Prescott and

the Town of Prescott Valley. (ltem 9 of Section 116)

The Treasurer may not distribute these monies until
Yavapai County, the City of Prescott, and the Town of
Prescott Valley jointly demonstrate to the Treasurer that
the County, City and Town have a commitment for
matching monies of gifts, grants and donations in the
amount of at least 53,500,000 for the Glassford Dells

Regional Park from sources other than the state of
Arizona.

Remove One-Time Distribution
The Baseline includes a decrease of 5(3,214,500) from the

General Fund in FY 2025 for removal of a one-time
distribution to the City of Glendale for a veteran's
community project. (ltem 13 of Section 116)

Remove One-Time Distribution
The Baseline includes a decrease of S(3,000,000) from the
General Fund in FY 2025 for removal of a one-time

distribution to the Hayden and Wickenburg Police

Departments for additional operating costs as follows

Hayden Police Department
Wickenburg Police Department

s1,000,000
2,000,000

G le ndale Vete rons Com mu nity P roiect Mohdve County Sherilf Substdtions

A provision in the FY 2024 General Appropriation Act

states that the appropriated amounts may not be used to

supplant any existing local funding for police, (ltem 5 of
Section 716)

Kearny Public Building Remediotion

The Baseline includes no funding in FY 2025 for Kearny

Public Building Remediation. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(500,000) from the

General Fund in FY 2025 for removal of a one-time
distribution to the Town of Kearny for the remediation of
public buildings. (/tem 18 of Section 116)

La Paz County Public SafetY

The Baseline includes no funding in FY 2025 for La Paz

County Public Safety. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(860,000) from the

General Fund in FY 2025 for removal of a one-time
distribution to La Paz County for server replacement,
public safety dock and boat lifts, and improvements to the

roof of the Salome substation. (ltem 3 of Section 116)

The Baseline includes no funding in FY 2025 for Mohave

County Sheriff Substations, Adjustments are as follows:

The Baseline includes no funding in FY 2025 for Mohave

County Sheriff Vehicles. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of $(500,000) from the
General Fund in FY 2025 for removal of a one-time

The Baseline includes no funding in FY 2025 for the

Glendale Veterans Community Project. Adjustments are

as follows:
Remove One-Time Distribution

The Baseline includes a decrease of S(9,000,000) from the
General Fund in FY 2025 for removal of a one-time
distribution to Mohave County for capital improvements
to the Lake Havasu, Mohave Valley, and Beaver Dam

substations and the boating safety center on Lake Havasu

(ttem 2 of Section 716)

Hayden and Wickenburg Police Departments
Mohave County Sheriff Vehicles

The Baseline includes no funding in FY 2Q25 for the
Hayden and Wickenburg Police Departments.
Adjustments are as follows:
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distribution to Mohave County to purchase vehicles. (/tem

4 of Section 716)

Peoria Police Department Helicopter

The Baseline includes no funding inFY 2025 for a Peoria

Police Department Helicopter. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(3,500,000) from the

General Fund in FY 2025 for removal of a one-time
distribution to the Peoria Police Department for the
purchase of a public safety helicopler. (ltem 7 of Section

116)

Peoris Police Department Mobile Command Center

The Baseline includes no funding in FY 2025 for the Peoria

Police Department Mobile Command Center' Adjustments

are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(1,500,000) from the

General Fund in tY 2025 for removal of a one-time
distribution to the Peoria Police Department for a mobile

command center. (ltem 8 of Section 116)

Snowflake Sewer Lift Stotion

The Baseline includes no funding in FY 2025 for the

Snowflake Sewer Lift Station. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of 5(750,000) from the

General Fund in FY 2025 for removal of a one-time

distribution to the Town of Snowflake for the replacement

of its sewer main lift station. (ttem 72 of Section 116)

stdte Route 30 utility Relocotion

The Baseline includes no funding in FY 2025 for State

Route 30 Utility Relocation. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(10,050,000) from

the General Fund in FY 2025 for removal of a one-time

distribution to the Maricopa Association of Governments

for the relocation of utilities related to the construction of
State Route 3Q. (ttem 77 of Section 716)

Sun City Trdnsportation StudY

The Baseline includes no funding in FY 2025 for a Sun City

Transportation Study. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(850,000) from the

General Fund in FY 2025 for removal of a one-time

distribution to the Maricopa Association of Governments
for a Sun City transportation project study. (ltem 16 of
Section 176)

Vernon Fire District

The Baseline includes no funding in FY 2025 for the

Vernon Fire District. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(1,000,000) from the

General Fund in FY 2025 for removal of a one-time
distribution to the Vernon Fire District for equipment and

operation costs. (/tem 19 of Section 116)

Wickenburg Fire Stution

The Baseline includes no funding in FY 2025 for the

Wickenburg Fire Station. Adjustments are as follows

Remove One-Time Distribution
The Baseline includes a decrease of S(1,400,000) from the

General Fund in FY 2025 for removal of a one-time
distribution to the City of Wickenburg for upgrades to its

fire station. (ttem 10 of Section 116)

Section 777 Firearm Training Simulators

Section L17 of the General Appropriation Act includes the

following distribution by the Treasurer.

Firearm Training Simulators

The Baseline includes no funding in FY 2025 for Firearm

Training Simulators. Adjustments are as follows:

Remove One-Time Distribution
The Baseline includes a decrease of 5(1,368,000) from the

Peace Officer Training Equipment Fund in FY 2025 for
removal of a one-time distribution to 5 public safety

organizations to purchase firearm training simulators as

follows:

Phoenix Police DePartment
Mohave County Probation Department
Casa Grande Police DePartment
Maricopa County Sheriff's Office
Navajo County Sheriff's office

Total

s 300,000
300,000
138,000
330,000
300,000

s 1,368,000

FY 2025 Baseline 425 State Treosurer



Section 778 Nonprolit Organization Distributions

Section 118 of the General Appropriation Act includes the

following distributions by the Treasurer'

lnternationol Dark Sky Discovery Center

The Baseline includes no funding in FY 2025 for an

international dark sky discovery center. Adjustments are

as follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(l-0,000,000) from

the General Fund in FY 2025 for removal of a one-time

distribution to a nonprofit organization that is designated

as an international dark sky discovery center and that is

focused on dark sky preservation in Arizona . (ltem 1 of
Section 778)

The FY 2022andFY 2023 CapitalOutlay bills each

appropriated S2,500,000 to the Arizona Department of
Administration (ADOA) to distribute to the same type of
center. ADOA distributed those monies to the Fountain

Hills Discovery Center.

Nonprofit Volu ntee r Rodeo O rga nizotion

The Baseline includes no funding in FY 2025 for a

nonprofit volunteer organization that operates a rodeo at

the Yavapai County Fairgrounds. Adjustments are as

follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(15,300,000) from

the General Fund in tY 2025 for removal of a one-time

distribution to a nonprofit volunteer organization that

operates a rodeo at the Yavapai County Fairgrounds' //fem
2 of Section 7L8)

Northe rn Arizona Obse ruatory

The Baseline includes no funding in FY 2025 for a

Northern Arizona observatory. Adjustments are as

follows:

Remove One-Time Distribution
The Baseline includes a decrease of S(5,600,000) from the

General Fund in FY 2025 for removal of a one-time

distribution to a nonprofit organization that operates an

astronomy center and observatory that is open to the

public in northern Arizona. (ttem 3 of Section 118)

The FY 2023 Capital Outlay bill appropriated S5,000,000 to

the Arizona Department of Administration (ADOA) to

distribute to the same type of observatory. ADOA

distributed those monies to the Lowell Observatory'

Other lssues

Long-Term Budget lmqdcts

As part of the Baseline's 3-year spending plan, State

Treasurer General Fund costs are expected to decrease by

5(6,000,000) inFY 2026 below FY 2025. These estimates

are based on:

A decrease of 5(6,000,000) in FY 2026 below FY 2025

for the removal of one-time election ballot paper

funding.

a

SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Arizona Health Innovation Trust Fund (TRA3324/A.R.S. s 41-1771 tuon-Appropriated

source of Revenue: Monies appropriated by the legislature, earnings from the fund and gifts or grants donated or given to the fund'

purpose of Fund: To invest and divest, as provided by A.R.S, 5 35-313 and 35-314.03, any trust fund monies deposited in the State

Treasury.ThestateTreasurershall annuallyallocate 4%of themoniesinthetrustfundtoanentitythatsatisfiesstatutoryrequirements'

Expenditures are not displayed to avoid double counting the original General Fund appropriation to this fund'

Funds Expended 0 o

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

A114g,Arizona's Education Savings Plan Trust Fund (TRA31221A.R.S.515-18738) Non-Appropriated

Source of Revenue: Fees paid by financial institutions which are contracted to serve as program managers of assets.

purpose of Fundl For operating expenses and administrative costs of the Arizona Family College Savings Program. This program enables

parents to save for their child's college education in plans compatible with lnternal Revenue Code 5 529 (529 Plans), Laws 2021, Chapter

1gg changed this fund's name from Family College Savings Program Trust Fund to A2529, Arizona's Education Savings Plan.

Funds Expended 844,600 904'300

year-End Fund Balance 1,309,000 t,2t4'700

CriminalJustice Enhancement Fund (TRA3702/A.R.S. I41-2401) Non-Appropriated

Source of Revenue: The fund receives LS.06% of Criminal lustice Enhancement Fund (CJEF) monies. CJEF consists of a penalty assessment

on fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute violations'

purpose of Fund: For distribution to counties forthe training of detention officers and countyjail operational enhancement,

Funds Expended 0 0

Year-End Fund Balance 0 0

Justice Reinvestment Fund (TRA1121/A.R.S. S 36-28631 ltton-Appropriated

Source of Revenue: The fund receives 10% of revenues from the Smart and Safe Arizona Fund after state agencies pay administrative

costs for implementing the provisions of Proposition 207, which legalized the adult use of recreational marijuana.

purpose of Fund: To pay administrative costs incurred by the State Treasurer and Arizona Department of Health Services (DHS). After

administrative costs are paid, the remaining funds are distributed 35% to county public health departments, 35% to DHS for justice

reinvestment program grants, and 30% to DHS for addressing public health issues.

Funds Expended 797'500 800'100

Year-End Fund Balance 0 110'000

Law Enforcement and Boating safety Fund (TRA2111/A,R.S. 5 5-333) Appropriated

Source of Revenue: A portion of watercraft licensing taxes and fines for operating motorized watercraft while under the influence.

purposeof Fund:Toprovidegrantstocountylawenforcementagenciesforwaterandboatingsafetyprograms, TheTreasurerdistributes

grants based on a formula determined by the Arizona Game and Fish commission.

Funds Expended o 2'183'8oo

Year-End Fund Balance 235,500 0

law Enforcement Crime Victim Notification Fund (TRA3710/A.R.S. S 41-2L41 Appropriated

Source of Revenue: Legislative appropriations'
purpose of Fund: To be used by law enforcement agencies in the state to fund crime victim notification software

Funds Expended

Year-End Fund Balance

peace Officer Training Equipment Fund (TRA88SS/A.R.S. 5 41-1-731) Appropriated

Source of Revenue: The fund consists of a 54 assessment on criminal and civil traffic violations and 54 from the defensive driving school

fee.
purpose of Fundt Established by Laws 20i"g, chapter 312, the fund distributes monies to the Department of Public Safety and the Supreme

Court, The State Treasurer administers the fund. (please see the Department of Public Safety and Judiciary - Supreme Court Summary of

Funds sections for more information')

Funds Expended o 1'368'000

Year-End Fund Balance 2'400'400 3'459'400

tY 2023
Actual

FY 2024
Estimate

0

0

0

0
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SUMMARY OF FUNDS

public Deposit Administration Fund (TRA2574/A,R.S. $ 35-1212) Non-Appropriated

Source of Revenue: Pro Rata fees assessed to participants in the Statewide Collateral Pool and interest'

purpose of Fund: Funds the administration of the Statewide Collateral Pool. The Statewide Collateral Pool serves as a centralized fund for

collateral that banks hold against public deposits in the event of a default.

Funds Expended 126,100 t34'400

year-End Fund Balance 590,300 590'900

Smart and Safe Arizona Fund (TRA1120/A.R.S. 5 36-2356) Non-Appropriated

Source of Revenue: The fund receives revenues from a 16.0% excise tax on the sale of recreational marijuana products and license and

registration fees,
purpose of Fund: To pay costs incurred by state agencies to implement the provisions of Proposition 207, which legalized the adult use of

recreational marijuana. After agencies pay administrative costs, the remaining funds are distributed 33,0% to community college districts,

3L.4%to municipal police and fire departments,25.4%to the Highway User Revenue Fund, 10,0% to the Justice Reinvestment Fund, and

0.2%tothe Attorney General. DPS has expended 56,500 from the fund in the first 2 months of FY 2022. The agency did not have an

estimate of either their full year FY 2022 expenditures or their FY 2022 fund balance.

Funds Expended 7 '425'600 t4'436'900

Year-End Fund Balance 14,436,900 (2'149'500)

state Treasurer Empowerment Scholarship Account Fund (TRA2571/A.R.S. S 15-2402) Appropriated

source of Revenue: pursuant to Laws 2020, chapter 12, the fund's revenues consist of legislative appropriations. Prior to chapter 12,

monies were transferred from Basic State Aid.

purpose of Fund: Monies in the fund are used by the State Treasurer for the agency's costs of administering the Empowerment

Scholarship Accounts program authorized by A,R.S. 5 15-2402. However, with the enactment of Chapter 12, the Treasurer's Empowerment

Scholarship Account administration costs are currently funded through a direct General Fund appropriation. The Arizona Department of

Education (ADE) also transfers monies to the State Treasurer each quarter for funding Empowerment Scholarship Accounts for individual

students. Those ADE monies are not displayed to avoid double counting ofthe General Fund (also see "Department of Education

Empowerment Scholarship Account Fund" in the Summary of Funds for ADE)'

Funds Expended 0 o

Year-End Fund Balance 327 '800 327 
'800

State Treasurer's Financial Literacy Fund (TRA2725/A.R'S. S 41-L75)

Source of Revenue: Legislative appropriations and contributions from any public or private source.

purpose of Fund: To be used by the State Treasurer to promote financial literacy in this state.

Funds Expended

Year-End Fund Balance

State Treasurer's Operating Fund (TRA3795/4.R.S. 5 35-31-6)

Non-Appropriated

Appropriated

source of Revenue: A portion of management fee collections not to exceed 0.06% from the earnings on investment pools other than

permanentendowmentfunds. lnaddition,thefundreceivesaportionof managementfeespaidbytheGeneral Fund,stateagencies,

cities, towns, tribal governments, counties and political subdivisions of the state (which used to be deposited into the Treasurer's

Management Fund).

Purpose of Fund: To provide funding for the operating expenses of the agency

Funds Expended

Year-End Fund Balance

FY 2023
Actual

FY 2024
Estimate

5,200

3,840,600

L,499,700

0

5,400

4,302,200

1,246,500

0
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Gevernor's Office on Tribql Relations
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Travel - Out of State

Other 0perating Expenditu res

Equipment

AGENCY TOTAL

3.0 3.0 3.0

40,000
16,2Q0

1,900

200

11,000

600

35,000
14,600

s00
0

t6,700
2,000

35,000
14,600

s00

0

16,700
2,ooo

69,800 68,800 68,800 u

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. AtL SOURCES

69,800 68,800 68,800

69,800

39,800

58,800

28,500

68,800

28,500

109,600 97,300 97,300

AGENCY DESCRIPTION - The agency assists and supports tribal nations and communities a nd enhances government-to-

governm ent relations between the 22 tribal nations in this state

FOOTNOTES

t/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes $68,goo and 3 FTE PQsitions from

the General Fund in FY 2025 for the operating budget.

These amounts are unchanged from FY 2Q24.

SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Arizona lndian Town Hall Fund (1AA4014/A.R.S. 5 41-545)

Source of Revenue: Monies collected or received at lndian town halls as fees for administration
purpose of Fundl To defray administrative costs related to lndian town halls.

Funds Expended

Year-End Fund Balance

0

2,400

Non-Appropriated

0

2,400

Statewide Donations Fund (1AA2025/A,R.S. S 35-142) Non-Appropriated

Source of Revenue: Monies from booth space at lndian Nations and Tribes Legislative Day. Additional funds are obtained from outside

sogrces sUch as the 22 tribes and natiOnS Of Arizona, as well as private corpgratigns.

purposeof Fund:TopayforexpensesincurredforlndianNationsandTribesLegislativeDay. TheGovernor'sofficeofTribal Relationsis

required by statute to facilitate this day on the first Wednesday of each regular legislative session.

Funds Expended 39,800 28'500

Year_End Fund Balance 29,900 19'900
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Arizona Board of Regents
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Pesitiens

Personal Services

Emplgyee Related Expenditures
Professional and Outside Services

0ther 0perating Expenditures
Equipment

OPERAflNq SUBTOTAL

SPECIAL LINE ITEMS

Adaptive Athletics

Camp Verde Meat Processing Facility

Enclosed Feed Facility
Food Product and Safety Laboratory

Leveraging Education Assistance Partnership Program

Museum of Democracy Presidential Project

Primary Care Residency Programs

Arizona Promise Program

Spouses and Dependents of Law Enforcement Officers
Tuition Scholarship Fund Deposit

Spouses of Military Veterans Tuition Scholarships

Arizona Teachers Academy

Arizona Teachers lncentive Program

Arizona Teacher Student Loan Program

Arizona Transfer Articulation Support System

Veterinary Loan Assista nce Program

Washington D.C. lnternships

Western I nterstate Commission office
WICH E Student Subsidies

AEENCY TOTAL

30.9 30,9 30.9

L,36r,200
541,000

41,100

553,200
0

7,456,70Q

461,2QQ

51,000
1,195,700

1,000

1,456,70Q
46r,2QQ

s1,000
1,195,700

1,000

2,496,50Q

160,000

9,700,000

9,500,000
10,900,000

t,220,800
U

0

20,000,000

0

3,165,500

160,000

0

0

0

1,220,800
2,000,000

5,000,000
40,000,000

2,000,000

10,000,000

30,000,000
90,000

426,000
2r3,70Q

0

300,000
153,000

4,078,000

3,165,600

160,000 v
0

0

0

r,220,8002J
0

0

20,000,000 !/
0

10,000,000
15,000,000

90,000
426,000
2r3,70Q

6,000,000
300,000
153,000

4,078,000

10,000,000 4/

15,000,000
90,000

426,000
2t3,70Q

0

300,000 v
153,000

4,078,000

90,238,000 98,807,100 54,807,10O 9/71

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

90,23 8,000 98,807,100 54,807,r00

90,238,000 98,807,100

32,668,70Q

275,30Q

54,807,L00

32,668,700
275,300

16,082,900
274,70Q

106,595,600 r31.,75r,t00 87,751,100

AGENCy DESCRIpTION - Article 11 of the Arizona Constitution creates the Arizona Board of Regents (ABOR). ABOR governs

the 3 state institutions comprising the Arizona University System: Arizona State University (ASU), Northern Arizona

University (NAU), and the University of Arizona (UA). The board is legally, fiscally, and strategically responsibleforthe state

u niversities.

FOOTNOTES

L/ The Arizona board of regents shall distribute monies appropriated for the adaptive athletics line item to each university

under the jurisdiction of the board to maintain and operate an intercollegiate adaptive athletics program that provides

opportunities for competitive wheelchair and adaptive sports to students and community members with disabilities. The

monies may be spent only when the university collects matching monies of gifts, grants and donations forthe
intercollegiate adaptive athletics program from sources other than this state. Universities may spend the monies only on

scholarships, equipment, uniforms, travel expenses and tournament fees for participants in the intercollegiate adaptive
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athletics program. The monies may not be used for administrative costs, personal services or employee related

expenditures. (General Appropriation Act footnote)

U ln order to be eligible to receive state matching monies under the leveraging educational assistance partnership program

for grants to students, each participating institution, public or private, shall provide an amount of institutional matching

monies that equals the amount of monies provided by this state to the institution for the leveraging educational

assistance partnership program. Administrative expenses incurred by the Arizona board of regents shall be paid from

institutional matching monies and may not exceed twelve percent of the monies appropriated in fiscal Year 2Q24-2o25.

(General Appropriation Act footnote)

3J On or before october L,2Q25, the Arizona board of regents shall submit a report to the director of the joint legislative

budget committee and the director of the governor's office of strategic planning and budgeting on the Arizona promise

program that includes all of the following for fiscal year 2024-2025:

1. The total number of students receiving promise scholarships by each eligible postsecondary institution.

2. The total number of students enrolled at each eligible postsecondary institution that are eligible to receive federal pell

a

gra nts.

3. A list of the programs of study in which promise scholarship recipients are enrolled, including the number Of

recipients enrolled in each program.

4. The average promise scholarship award amount for each eligible postsecondary institution.

5. A geographic representation of promise scholarship recipients based on the high school attended.

6. The average grade point average of promise scholarships recipients by each eligible postsecondary institution.

(General Appropriation Act footnote)
OnorbeforeOctober !,2ezs,theArizonaboardof regentsshall submitareporttothedirectorof thejointlegislative

budget committee and the director of the governor's office of strategic planning and budgeting on spouses of military

veterans tuition scholarships that includes all of the following for fiscal year 2O24-2025:

1. The amount distributed to each eligible postsecondary institution'

2. The total number of award recipients by each eligible postsecondary institution.

3. The average award amount for each eligible postsecondary institution. (General Appropriation Act footnote)

The Arizona board of regents shall distribute monies appropriated for Washington, D.C. internships for program fees and

housing costs in equal amounts to each of the three universities under the jurisdiction of the board for the purpose of

providing student internships and short-term programs in Washington, D.C, in partnership with a third-party

organization. Short-term programs include ene-week seminars and learning opportunities shorter than one academic

semester. The third-party organization must meet the following requirements:

1. Have partnerships with washington, D.C.-based organizations to provide full-time, semester-long student internships

and short-term Programs.
2. Have the ability to place as many students in internships and short-term programs as needed by the universities.

3. Have experience placing students in internships for at least ten consecutive years.

4. Havededicatedstafftoensurethatstudentinternshaveaccesstointernshipsintheirareasofinterest.(General
Appropriation Act footnote)

Within ten days after the acceptance of the universities'semiannual all funds budget reports, the Arizona board of

regentsshall submitacurrentyearexpenditureplantothejointlegislativebudgetcommitteeforreview. The

expenditure plan shall include the use of all projected tuition and fee revenues by expenditure category, including

operating expenses, plant fund, debt service and financial aid. The plan shall include the amount by which each

expenditure category is projected to increase over the prior year and shall provide as much detail as the university

budget requests. The plan shall include the total revenue and expenditure amounts from all tuition and student fee

revenues, including base tuition, differential tuition, program fees, course fees, summer session fees and other

miscellaneous and mandatory student fee revenues. (General Appropriation Act footnote)

General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

v

7l

9J

Budget

The Baseline includes 53,165,600 and 30.9 FTE Positions

from the General Fund in FY 2025 for the operating

budget. This amount is unchanged fromFY 2024'

Addptive Athletics

The Baseline includes $160,000 from the General Fund in

FY 2025 for Adaptive Athletics. This amount is unchanged

from FY 2024.
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ABOR is required to distribute monies in this line item to
the 3 state universities for intercollegiate adaptive
athletics programs for students with physical challenges.

These programs may only use this appropriation when

matching monies are collected, and may only use monies

for scholarships, equipment, uniforms, travel expenses,

and tournament fees for program participants. ABOR

distributes monies in this line item to the University of
Arizona.

Leveraging Education Assistance Progrqm

The Baseline includes $1,220,800 from the General Fund

in FY 2025 for the Leveraging Education Assistance

Partnership (LEAP) Program. This amount is unchanged

from FY 2024.

LEAP is a state and institutional partnership that provides

financial assistance to students demonstrating substantial

financial need. To be eligible, students must attend, on at

least a half-time basis, an approved program at a properly

accredited Arizona postsecondary educational institution
(including public universities, public community colleges,

private collegiate institutions, and proprietary schools).

Museum of Democracy Presidential

The Baseline includes no funding in FY 2025 for the

Museum of Democracy Presidential Project. Adjustments

are as follows:

Remove One-Time Project Funding

The Baseline includes a decrease of $(2,000,000) from the

General Fund in FY 2025 for the elimination of one-time

Museum of Democracy Presidential Project funding. The

FY 2024 budget required ABOR to distribute monies to the

universities to provide opportunities to become better
informed on American presidencies and presidential

elections, including public speakers, high school

leadership academies, undergraduate student workshops,

and displays of presidential memorabilia collections. The

monies are appropriated as non-lapsing.

Primary Cdre Programs

The Baseline includes no funding in FY 2025 for Primary

Care Residency Programs. Adjustments are as follows:

Remove One-Time Program Funding
The Baseline includes a decrease of S(5,000,000) from the
General Fund in FY 2025 for the elimination of the one-

time Primary Care Residency Programs funding.

The FY 2024Higher Education Budget Reconciliation Bill

(BRB) requires ABOR to distribute the monies to the

Arizona Area Health Education System (AHES), which

consists of six regional centers providing programs in

healthcare workforce education and increasing access to
care in rural and underserved communities. AHES will use

the monies to establish a program for qualifying

community health centers, rural health clinics and tribal
health facilities that expands the number of primary care

residency positions, provides technical assistance for
residency programs in rural and health professional

shortage areas, and facilitates information and resource

sharing. of the 55,000,000, AHEs may use up to 5500,000

to support a collaborative of qualifying community health

centers', rural health clinics', and tribal health facilities'
primary care residency programs. The monies are

appropriated as non-lapsing.

Arizono Promise Program

The Baseline includes S20,000,000 from the General Fund

in FY 2025 for the Arizona Promise Program. Adjustments

are as follows:

Remove One-Time Scholarship Funding

The Baseline includes a decrease of S(20,000,000) from

the General Fund in FY 2025 for the elimination of one-

time scholarship funding.

The Arizona Promise Program provides financial

assistance to full-time university students who qualify for

in-state tuition, graduated from an Arizona high school

with a minimum 2.5 cumulative grade point average, and

meet the eligibility requirements for federal Pell Grants.

Pell awards are determined based on the expected family

contribution and the cost of attendance' The maximum

Pell award for the 2023-2024 academic year is $7,395.

Monies for the program are deposited to the Arizona

Promise Program Fund and up to 3% of the monies can be

used to pay for marketing and administration expenses. lf
the appropriation is insufficient to cover the costs of
students who qualify for Promise scholarships, the

universities are required to guarantee the award.

ln FY 2023, this program served 5,596 students, and the

average award amount was $3,502.

Spouses and Dependents of Law Enforcements Olficers
Tuition Scholorship Fund

The Baseline includes no funding inFY 2025 for a Spouses

of Law Enforcements Officers Tuition Scholarship Fund

Deposit. Adjustments are as follows:
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Remove One-Time Scholarship Funding
The Baseline includes a decrease of S(2,000,000) from the

General Fund in FY 2025 for the elimination of a one-time

Spouses and Dependents of Law Enforcements Officers

Tuition Scholarship Fund Deposit.

The FY 2024 Higher Education BRB requires ABOR to
distribute the monies to public and private universities,
community colleges, and career technical education
programs to provide last dollar financial aid. lf the

student is enrolled in a private institution, the scholarship

may not exceed the remainder of the average tuition and

fees charged by the public universities. ABOR may spend

monies in the fund through FY 2027.

ABOR is required to submit a report to JLBC and OSPB by

March 1, 2025 and each year of the program that includes

the total number of students who received a scholarship,

the total amount awarded, average amount awarded, and

the total number of students who completed program a

study.

Spouses of Military veterans Tuition Scholarships

The Baseline includes S10,000,000 from the General Fund

in FY 2025 for Spouses of Military Veterans Tuition

Scholarships. This amount is unchanged from FY 2024,

ABOR deposits monies in this item to the Spouses of
Military Veterans Tuition Scholarship Fund and distributes

awards to university and community college resident

students who are spouses of an honorably discharged

veteran and qualify for in-state tuition. The scholarships

are provided as last dollar aid on a first-come, first-served

basis for up to 4 years.

Arizona Teachers Academy

The Baseline includes S15,000,000 from the General Fund

in FY 2025 for the Arizona Teachers Academy.

Adjustments are as follows:

Remove One-Time Scholarship Funding

The Baseline includes a decrease of S(15,000,000) from

the General Fund in FY 2025 for the elimination of one-

time Arizona Teachers Academy scholarship funding.

The Arizona Teachers Academy provides tuition and fee

awards to university students enrolled in education and

non-education majors, community college students

enrolled in post-baccalaureate teacher certification
programs, and teachers seeking national board

certification. For every year of receipt, students agree to

teach 1 year in an Arizona public school.

Monies for the academy are deposited to the Arizona

Teachers Academy Fund and up to 3% of the monies may

be used for marketing and administration expenses.

ABOR provides centralized administrative processes for

the academy, including distributing appropriated monies

to eligible postsecondary institutions.

ln FY 2023, 3,390 students were enrolled in the academy,

of which 1,400 attended ASU, 1,147 attended NAU, 344

attend UA, 364 were community college post-

baccalaureate students, 135 were teachers seeking a

national board certification. (P/eose see the Arizona

Teachers Acodemy progrom summary on the JLBC website

for odd itiona I info rmation. )

Arizona Teache rs I nce ntive

The Baseline includes 590,000 from the General Fund in

FY 2025 for the Arizona Teachers lncentive Program

(ATIP). This amount is unchanged from FY 2024.

Laws 1990, Chapter 340 mandates that ABOR establish

and administer a loan program for students of deaf and

blind education at the UA College of Education. Students

may earn forgiveness for their loans by teaching in an

Arizona deaf and blind program for a time equal to their
period of loan support.

Arizona Teocher Student Loan Program

The Baseline includes 5426,000 from the General Fund in

FY 2025 for the Arizona Teacher Student Loan Program

(ATSLP). This amount is unchanged f rom FY 2024-

ATSLP offers forgivable loans to resident students
pursuing a teaching degree at a private postsecondary

institution and who agree to teach math, science, or

special education at an Arizona public school upon

graduation. Students in the program are required to

teach for 1 year for each year that they receive the loan,

plus 1 additional year. Teachers must practice in rural,

low-income, or tribal schools.

Arizona Trdnsfer Articulation Support System

The Baseline includes 5213,700 from the General Fund in

FY 2025 for the Arizona Transfer Articulation Support

System (ATASS). This amount is unchanged f rom FY 2024

A.R.S. S t5-1824 establishes ATASS as a joint initiative,

among the public community colleges and universities, to

facilitate efficient transfer of course curricula and credits.

The tribal colleges and community college districts overall

contribute 5277,200 to the system each year. The 3 state
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universities also contribute a combined S277,200 to the
system each year.

Washi ngton, D, C, I nte rnshi ps

The Baseline includes 5300,000 from the General Fund in

FY 2025 for Washington, D.C. internships and short-term
programs. This amount is unchanged from FY 2024.

ABOR distributes monies in this line item in equal

amounts to each of the 3 state universities to provide

internships in partnership with a third-party organization
These monies fund approximately 40 student internships

each year. The monies are appropriated as non-lapsing'

Western lnterstate Commission

The Baseline includes S153,000 from the General Fund in

FY 2025 for the Western lnterstate Commission Office.

This amount is unchanged from FY 2024.

Monies in this line item pay the state's share of
administrative expenditures for the Western lnterstate

Commission on Higher Education (WICHE), in accordance

with A.R.S. 5 t5-1742. The WICHE central office sets the
administrative fee.

WICH E Stude nt 5u bsid ies

The Baseline includes 54,078,000 from the General Fund

in FY 2025 for WICHE student subsidies. This amount is

unchanged fromFY 2024.

Monies in this line item provide subsidies to Arizona

students participating in the WICHE Professional Student

Exchange Program (PSEP), Since the Arizona University

System does not currently offer programs in dentistry,
optometry, osteopathy, or podiatry, PSEP allows

interested students to enroll in these programs at private

in-state institutions or other public western universities.

Participating students receive admissions preference and

subsidized tuition. A.R,S. S t5-t745 requires graduates to
practice 1 year in Arizona, or 6 months in an under-served

Arizona community, for each year of WICHE support.

Participants who fail to meet their service requirements

must repay t00% of their subsidies, plus interest'
The WICHE central office determines subsidy amounts for
each program through negotiations with participating

institutions. As rough guidance, WICHE subsidies are

intended to cover the difference between resident and

non-resident tuition at a public university or approximately

half the private university tuition rate.

Other lssues

. Statutory Changes
r Long-Term Budget lmpacts
o Arizona Financial Aid Trust
r 2003 Research lnfrastructure Refinancing

o 20L7 University Capital lnfrastructure Funding

o Tuition Distribution
o University System Summary Tables

Statutory Changes

The Baseline would, as session law, continue to suspend

the statutory requirement that the state provide a 2:1

ratio of state funding to student fees deposited into the

Arizona Financial Aid Trust (AFAT).

Long-Term Budget lmqacts

As part of the Baseline's 3-year spending plan, university

wide General Fund costs are projected to decrease by

5(45,403,200) in FY 2026 below FY 2025,and increase by

$613,000 inFY 2027 above FY 2026. These estimates are

based on:

Decreases of 5(5,300) and $(1,100) inFY 2026 and FY

2027, respectively, to adjust for university debt

service costs. (P/eose see the 2003 Research

tnfrostructure Refinancing norrative for more

informotion.)
tncreases of 5602,100 and 5614,100 in FY 2026 and

tY 2027, respectively, to increase the universities'

annual Capital lnfrastructure Funding appropriation.
(Pleose see the 2077 lJniversity lnfrastructure Funding

narrative for more informotion.)
Decrease of $(46,000,000) in FY 20261o remove one-

time operating funding in the 3-year spending plan.

This section includes information on the following topics:

a

a

Please see the individual university campus sections for

additional information.

Arizona Findncial Aid Trust

Pursuant to A.R.S. I L5-7642, General Fund monies match

financial aid tuition surcharges collected from university

students for the Arizona Financial Aid Trust (AFAT). The

AFAT fee is t% of the full-time resident undergraduate

base tuition rate, or S113-S119 inFY 2024 on the main

campuses, depending on the university. All students pay

roughly the same fee, except part-time students, who pay

half the regular fee.
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The FY 2025 Baseline continues to suspend the statutory
requirement that the state provide a 2:1 ratio of state

funding to student fees in tY 2025. The Baseline also

maintains each university's FY 2025 allocation of General

Fund AFAT appropriations at their FY 2024level, which

appears in the individual university budgets.

Based on student fees contributed to AFAT in FY 2023, the

state's match would be 549,257,200, or an increase of

S39,216,000 over the S10,041,200 appropriation in FY

2025.

Each university retains 25% of its annual AFAT student

fees and state contributions in an AFAT endowment
account. The remaining 75% ofthe student fees and state

contributions, as well as75% of the endowment's annual

interest earnings, are used to provide immediate

assistance for needy in-state students.

ln addition to student fee revenue, pursuant to A'R'S. 5

t5-L67O, universities deposit 20% of cumulative net

income from the sale or transfer of intellectual property

exceeding S1,0oo,oo0 to AFAT.

ln FY 2023, AFAT disbursed S29,965,400. (Please see Toble

3 for additional informotion on finoncial oid,)

2003 Reseorch Refinancing

Laws 2003, Chapter 267, which established A.R.s. 5 15-

1670, appropriated for FY 2008 to FY 2031 monies to the

universities each year for lease-purchase capital financing

of research infrastructure projects such as installations

and facilities for the continuance and growth of scientific

and technological research activities. ln total, the

universities issued 5482,500,000 in COPs for research

infrastructure projects. There will be no further issuances

for this program.

Due to subsequent refinancing, the FY 2017 Higher

Education BRB amended A.R.S. 5 15-1670 to revise the FY

2018 to FY 2031 research infrastructure appropriations to

correspond to the universities' current debt service

schedules. The appropriations are displayed in each

individual university section. (Please see Table 7 for more

informotion.)

2077 Capital lnfrastructure Funding

Laws 2017, Chapter 328 established A.R.S. 5 15-1671,

which provides General Fund appropriations from FY 2019

- FY 2043 for new university research facilities, building

renewal, or other capital construction projects. The law

appropriated S27,000,000 to the universities in FY 2019

and increases the appropriation each year thereafter by

the lesser of 2.O% or inflation. The appropriations are

displayed in each individual university section.

The allocation of the original FY 2019 S27,000,000
statutory amount was based on each university's share of
the systemwide transaction privilege tax (TPT) collections
in FY 20L6.

Tuition Distribution

A.R.S. 5 t5-7626 allows the universities to retain a portion

of tuition collections for expenditures, as approved by

ABOR. These "locally" retained tuition monies are

considered non-appropriated and are deposited into
accounts labeled as "Designated" funds. Any remaining

tuition revenues are deposited to university "Collections"
funds as part of the appropriated budget. While Financial

Aid and Debt Service are primarily non-appropriated,
general operating expenses are paid from both

appropriated and non-appropriated tuition accounts'

ABOR's June 2023 tuition revenue report projected FY

2024 gross tuition and fees to be 54.19 billion
systemwide,

Table 1

University Research lnfrastructure Appropriations !

Fiscal Year
2025
2026
2027
2028
2029
2030
203L

ASU

13,459,300
13,453,900
13,450,L00
13,436,200
13,430,800
L3,423,500
t3,428,800

NAU
4,885,500
4,984,500
4,884,300
4,894,000
4,888,400
4,892,OO0

4,889,300

UA
14,247,300
L4,248,400
14,251,300
t4,254,10O
t4,25t,500
74,252,500
14,255,800

Total
32,592,tOO
32,586,800
32,585,700
32,584,300
32,570,700
32,568,000
32,573,900

fl n"r*r*fr infrastructure General Fund appropriations as specified in A.R.S, 5 15-1670, as amended by

the FY 2017 r Education BRB.
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The reported gross tuition revenues reflect the amounts
the universities would receive if all students paid full
published tuition and fee rates. The actual amounts paid
by students after accounting for tuition waivers and other
gift aid awarded by the universities would constitute net
tuition. ln June 2023, the universities projected $1.10
billion in tuition waivers and awards in FY 2024, for a total
net tuition of 53.09 billion. Please see the October 10,
2023 Joint Legislative Budget Committee meeting agenda
for additional information on university tuition revenue
projections.

University System Summqry Tobles

The University Summary Tables address the following:

r Total Spending Authority
r Financial Aid
r Enrollment

Total Spendins Authoritv
ln total, the universities'total projected spending
authority in FY 2025 is $8.86 billion, including 5957.7
million from the General Fund and 53.09 billion of net
tuition/fee collections. Table 2 summarizes the FY 2025
expenditure authority amounts for the Arizona University
System.

Financial Aid
The Arizona University System distributed 53.59 billion in

financial aid in FY 2023. Of the total financial aid

distributions, the federal government financed $1.22
billion, and university institutional sources provided S1.53
billion. (Pleose see Table 3 for detoils.)

Enrollment
Between fall2022 and fall 2023, university enrollment
increased from 203,640 FTE to 2t7,Lt8, or 6.6%o, as

displayed in Table 4. ASU enrollment increased by 2.6%,

NAU enrollment decreased bV Q,OI% and UA increased by

19.4%.

Table 2

ABOR

ASU

NAU

UA-Main
UA-Health Sciences

Total

FY 2025 Summary of Spending Authority

Appropriated Funds Non-Appropriated Funds

General
Fund

Collections
Fund /

Federal
Funds Other Funds/ Total /

s s4807,100
404ss3,800
137,607,offi
283,819,900
76,897,700

59s7,68s,s00

So
854,407,r00
135,319,600

347,232,7ffi
69,546,s00

$1,406,505,900

s 27s,300

564,486,200
133,005,700
295,944,600
222,49s5N

$!,zL6,zo7,g@

$ 32,668,700
2,808,849,500

393,030 100

1,963,110,700

382,727,6N
s5,580,386,600

s 82751,L00
4,632,296,600

798,962,4ffi
2,890,107,900

75t,667,300

s9,160,785,300

!/ Expenditures of non-appropriated funds include transfers of funds to non-operating accounts for capital and debt service
expenses. Thetotal expendituresofgrossnon-appropriatedtuitionareestimatedtobeS2,TST,T04,300basedonFY
2024 amounts. This amount excludes FY 2025 enrollment growth and tuition rate changes.

2/ Total universiW wide funding includes gross tuition revenues.

Table 3

G ra nts
Loa ns

Employment
Total

Federal

S381,089.0
831,453.8

9,335.8
5L,zzt,B7g.6

lnstitutional
s1,1s1,130.4

0.0

379.933.3
S1,531,063.7

Private/Other
s343,09s.8

474,637.2

0.0

57s7,739.0

Total

s1,9s7,030,7
r,246,09t.0

389,269.1

$3,s92,390.8

FY 2023 Financial Aid Distribution by Source
($ in Thousands)

State/
s81,71s,s

0.0

0.0

S81,715.5

Ll State sources of aid include Arizona Financial Aid Trust, Arizona Teachers Academy and Arizona Promise Program
awards.
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Table 4

ASU-Tempe

ASU-DPC

ASU-East

ASU-West

ASU-Online z
ASU-Other

Subtotal

NAU-Flagstaff
NAU-Online,
NAU-Other

Subtotol

UA-Tucson
UA-PHX Biomedical

UA- Global

UA-Online "
UA-Other

Subtotol

Fall2O22
60,551

12,L67

5,725

.5,244
43,304

6t2
727,603

21,250
2,629
2,9t6

26,795

4t,3t0
1,485

5,349
L,098

49,242

Arizona University System 45th Day Enrollment /

Fall2023
60,549

LL,70t
5,972

5,246
46,577

923
730,968

21.,573

2,492
3,269

27,334

Fall2O22
to Fall 2023

0.0%

(3.8\%

4.3%

0.0%

7.6%
s0.8%
2.6%

75%
(s.2l,%

t2.L%
(2.0)%

3.6%
83%

72.4%

tts.4%
19.4%

6.6%

42,811
1,608
6,022
6,010
2,365

58,876

Total 203,640 2l7,Lt8

!/ FTE counts as reported by ABOR and the universities include both Sraduate
and undergraduate students.
Online enrollment resents students enrolled in online-o

SUMMARY OF FUNDS

Arizona Health Education Center Program Fund (BRA2/A,R.S.5 5-572) Non-Appropriated

Source of Revenue: Lottery proceeds.

purpose of Fund: To provide funding for the 5 Arizona Area Health Education Centers, which work to improve healthcare access for rural

and underserved communities. These funds are passed through to the universities, and therefore expenditures are not displayed to avoid

double counting.

Funds Expended 0 0

Year-End Fund Balance 0 0

Arizona Promise Program Fund (8RA4501-/A.R.S. S L5-1701) Non-Appropriated

Source of Revenue: Legislative a ppropriations
purpose of Fund: To reimburse postsecondary institutions for Arizona Promise Program awards, pay the costs of administering the

program, and for marketing and promotion expenses (which are capped at3% of monies in the fund each fiscal year). Expenditures are

not displayed to avoid double counting with the General Fund.

Funds Expended 0 0

Year-End Fund Balance 581,200 581,300

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Arizona Teacher Student Loan Fund (8RA2358/A.R.S. I 15-1657) Non-Appropriated

Source of Revenuet Legislative appropriations and repayments of principal and interest of issued loans.

Purpose of Fund: To provide forgivable loans to students enrolled in a private postsecondary institution who are pursuing a teaching

degree or certificate who agree to a service commitment. Amounts appropriated from the General Fund are not displayed to avoid double

counting of expenditures.

Funds Expended 0 0

Year-End Fund Balance 1,162,500 1,155,100

Arizona Teachers Academy Fund (BRA430O/A.R.S. S 15-1655) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To reimburse postsecondary institutions for Arizona Teachers Academy scholarships, induction services for academy

graduates, and marketing and promotion costs of the academy (which are capped at3% of monies in the fund each fiscal year). Amounts

appropriated from the General Fund are not displayed to avoid double counting of expenditures.

Funds Expended 0 0

Year-End Fund Balance 6,976,400 5,390,400

Arizona Veterinary Loan Assistance Fund (8RA5000/A.R.S. 5 1650.06) Non-Appropriated

Source of Revenue: Legislative appropriations.

Purpose of Fund: To provide loan repayment assistance to veterinarians who complete a service requirement, Up to 3% of monies in the

fund may be used for program administration costs. Amounts appropriated from the General Fund are not displayed to avoid double

counting of expenditures.

Funds Expended 0 0

Year-End Fund Balance 6,000,000 6,000,000

Federal Funds (BRA2000/A.R.S. 5 15-1666) Federal Funds

Source of Revenue: Grants from the United States Department of Education,

Purpose of Fundl To support services in accordance with the terms of each specific grant.

Funds Expended 274,700 275,300

Year-End Fund Balance 0 (300)

Postsecondary Educational Fund (BRA24O5/A.R.S. 5 15-1704) Non-Appropriated

Source of Revenue: Legislative appropriations, monies received from state agencies, political subdivisions, the federalgovernment, and

postsecondary institutions, and private gifts, grants, and donations.

Purpose of Fund: To provide matching monies forthe Leveraging Educational Assistance Program (LEAP) and for administrative expenses.

Funds Expended !,240,000 1,182,900

Year-End Fund Balance 231,600 291,900

Non-Appropriated

FY 2023
Actual

FY 2024
Estimate

Regents Local Fund (8RA8900/A.R.S. S 15-L626)

Source of Revenue: Contributions of retained monies from the 3 universities

Purpose of Fund: To supplement the ABOR operating budget,

Funds Expended

Year-End Fund Balance

7,830,100

222,400

8,485,800

1,391,400

Spouses and Dependents of Law Enforcement Officers Tuition Scholarship Fund Non-Appropriated
(8RA2500/Laws 2023, Chapter 140)

Source of Revenue: Legislative appropriations.

Purpose of Fund: To distribute scholarships to spouses and dependents of law enforcement officers who meet certain requirements in FY

2024-2027. Amounts appropriated from the General Fund are not displayed to avoid double counting of expenditures.

Funds Expended 0 0

Year-End Fund Balance 0 0
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SUMMARY OF FUNDS

Spouses of Military Veterans Tuition Scholarship Fund (BRA5100/A.R.S. 5 15-1809) Non-Appropriated

Source of Revenuei Legislative a ppropriations'
purpose of Fund: To distribute scholarships to spouses of military veterans who meet certain requirements. Amounts appropriated from

the General Fund are not displayed to avoid double counting of expenditures.

Funds Expended 0 0

Year-End Fund Balance 9,833,300 9,833,300

Technology and Research lnitiative Fund (8RA2472/A.R.5.5 15-1648) Non-Appropriated

Sourceof Revenue:AportionoftheQ.6%educationsalestaxallocatedpursuanttoA.R.S.s42-5029and542-5029.02. Theeducation

sales tax established by Laws 2018, Chapter 74 replaced the Proposition 301 sales tax beginning inFY 2022.

purpose of Fund: To provide grants for university technology and research initiatives, with preference given to federal or private

partnerships, as well as to programs for non-traditional students; also, for up to 20% of fund monies, to support capital projects, including

debtservice,relatingtotechnologyandresearch. ThedisplayedexpendituresrepresentonlythatportionoftaxreceiptsutilizedbyABoR'
The board transfers all other receipts to university Restricted Funds, which reflect those monies.

Funds Expended 7,0L2,800 23,000'000

Year-End Fund Balance 0 0

Trust Land Fund (BRA313r/3t3213tg4/3136/A.R.S.5 15-1662) Non-Appropriated

Source of Revenuei Monies derived from the lease, sale, or other disposition of lands granted to the state by the United States for the use

andbenefitoftheuniversities. LandfundsareallocatedforAgriculturalandMechanical Colleges,Militarylnstitutes,Universities,and

Normal Schools, respectivelY.
purpose of Fund: To operate agriculturaland mechanical colleges, to support university Reserve officers'Training Corps programs, to

match private funds attracting distinguished faculty, and to operate teacher training programs, respectively. These funds are passed

through to the universities, and therefore expenditures are not displayed to avoid double counting.

Funds Expended 0 o

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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Arizona State University
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Serviqes

Travel - ln State

Travel - Out of State

Other 0perating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAI. LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment
2017 Capital I nfrastructure Funding
Arizona Financial Aid Trust
Biomedical lnformatics
Collegiate Women's Wrestling Program

Downtown Phoenix Campus

Eastern Europe Cultural Collaborative
One-Time Funding
School of Civic and Economic Thought and Leadership Z

AGENCY TOTAL

7,698.2 8,285.7 8,285.7 1/

614,628,700 627,84t,800 627,841,8Q0
169,227,2Q0 182,004,400 182,004,400

69,886,500 63,283,800 63,283,800

rL2,700 727,200 r27,20Q

2,452,80Q 498,500 498,500

106,960,900 214,096,300 207,696,300

1,282,600 6,950,400 , ,6,950,400 ,

964,551,400 L,094,802,4O0 1,088,402,400213/

t3,462,7Q0
72,784,200

5,98s,800
3,479,200

0

r12,024,600
250,000

54,000,000
6,006,s00

13,468,200
13,039,900
5,985,800
3,746,104

s00,000
133,816,600

250,000
0

0

13,459300 u
L3,300,700 v
5,985,800

3,746,100
0

133,816,600

250,000 q

0

0

L,L72,543,800 1,265,509,000 t,258,960,900 clgJuJ

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

465,044,700

707,499,L00

41r,2Q7,9Q0 4O4,553,8OO$tple

854,407,rQ) ul854,407,100

707,499,70Q 854,407 100 854,407 ,100

L,172,543,800 1,265,609,000 1,258,950,900

2,808,849,500

564,486,2QQ

2,73t,635,100
581,605,400

2,794,2I3,0Q0

564,486,200

4,485,784,300 4,624,309,200 4,632,296,600

AGENCY DESCRIpTtON - Established in 1885, Arizona State University (ASU) is one of 3 public universities governed by the
Arizona Board of Regents (ABOR),

FOOTNOTES

L/ lncludes 475.9 GF and764 0F FTE Positions funded from Special Line ltems in FY 2025.

U OftheamountappropriatedtotheArizonastateuniversityoperatingbudget,S2l,200,000isonetimefunding. Onor
before September !,2024, Arizona state university shall provide a detailed expenditure plan to the joint legislative

budget committee that includes a description of the intended purposes and the estimated costs of each expenditure.
(General Appropriation Act footnote)

Y Any appropriated monies allocated by the university for the school of civic and economic thought and leadership shall be

used to operate a single stand-alone academic entity within Arizona state university. The appropriated monies may not

supplant any existing state funding or private or external donations to the existing centers or to the school. The

appropriated monies and all private and external donations for the school, including any remaining balances from prior

fiscal years, shall be deposited in a separate account, shall be used only for the direct operation of the school and may

not be used for indirect costs of the university. On or before October 1,2Q24, the school shall submit a report to the
president ofthe senate, the speaker ofthe house of representatives, the chairpersons ofthe senate education

committee and the house of representatives education committee and the directgr of the joint legislative budget

committee that includes at least the following information for the school:
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1. The total amount of funding received from all sources'

2. A description of faculty positions and courses offered'

3. The total undergraduate and graduate student enrollment'

4. Significant community events, initiatives or publications'

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the school to appear before the committees to report on the school's annual achievements'

The legislature intends that appropriated monies allocated by the university for the school of civic and economic thought

and leadership in fiscal year 2024-2025 be consistent with the amount appropriated in fiscal Year 2022-2023' (General

Appropriation Act footnote)

4/ A.R.S. s 15-1670 appropriates s13,459,300 to ASU from the General Fund in FY 2025 to finance lease-purchase payments

for research infrastructure projects.
y A.R.s. S Ls-t6Ttappropriates S13,300,700 to Asu from the General Fund in FY 2025 for capital infrastructure projects'

6/ Arizona state university shall use monies appropriated for the eastern Europe cultural collaborative to facilitate cultural

and academic exchanges between university faculty and students and academic institutions in eastern Europe. (General

Appropriation Act footnote)

A The School of Civic and Economic Thought and Leadership is funded in the operating budget starting in FY 2024'

U Other than schglarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)

gJ The appropriated monies may not be used by the Arizona state university college of law legal clinic for any lawsuits

involving inmates of the state department of corrections in which this state is the adverse party. (General Appropriation

Act footnote)
1U General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

!!/ Theincreased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)

t2/ Thestate general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
!3/ The Fy 2ozsGeneral Fund Baseline is g404,553,800. This amount includes 5377,793,800 in ASU's individual section of

the Fy 2025 e 
"n"rri 

nppiopriation Act, S13,459,300 in A.R.S. 5 15-1670 lease-purchase appropriations, and S13,300,700

in A.R.S. 5 L5-1671 capital infrastructure appropriations'

LIJ anv unencumbered balances remaining in the university collections fund on June 30, 2024 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges'

Earnings on state tands anO interest on the investment of the permanent land funds are appropriated in compliancewith

theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

General Fund

University Collections Fu nd

FY 2025

5318,626,400
769,776,0O0

Operdting Budget

The Baseline includes 5I,088,402,400 and 7,045'8 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

FY 2023, tY 2024, and FY 2025. This amount was included

in the FY 2024 Baseline. The revised 3-year budget plan

increased one-time funding in FY 2024 by $2,400,000, for

a total of 523,600,000 in FY 2024 and $21,200,000 in FY

2025. These monies will be removed in FY 2026'

ASU reported that the FY 2024 monies will be used to

expand its engineering programs, help fund the Electrified

Processes for lndustry without Carbon lnstitute, growing

ASU Core Facilitates, funding high-tech workforce

development programs, and expanding faculty and

toolsets for Macro Technology Works'

Remove One-Time Funding

The Baseline includes a decrease of $(4,000,000) from the

General Fund in FY 2025 for the elimination of one-time

ASU Center for American lnstitutions funding. The FY 2024

budget included a legislative intent statement that

54,000,000 from the operating budget appropriation be

Adjustments are as follows

Remove One-Time Operating Funding

The Baseline includes a decrease of 5(2,400,000) from the

General Fund in tY 2025 for the elimination of one-time

operating funding.

The FY 2023 budget's 3-year plan included 521,200,000

from the General Fund for one-time operating funding in
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deposited to a separate account to be used for the direct

support ofthe center. By October !,2Q24, the center is

required to submit a report that includes the total amount

of funding received from all sources and a description of

the center's activities and accomplishments. The center

was previously known as the Political History and

Leadership Program and received a one-time

appropriation of 5250,000 from the General Fund in FY

2022 as a separate line item.

Student enrollment counts and tuition and fee levels for

students will determine the amount of university tuition

and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these

revenue amounts. (Pleose see the ASU Other lssues

Section ond ABQR for more informotion.)

2003 Rese a rch I nfrastructu re Lease-Pu rchqse PdY me nt

The Baseline includes S13,459,300 from the General Fund

in FY 2025 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The Baseline includes a decrease of S(8,900) from the

General Fund in tY 2025 to adjust the Certificates of

Participation (COPs) payment.

A.R.S. 5 15-1670 appropriates an annual amount from the

General Fund to the state university system from FY 2008

through FY 2031 to finance lease-purchase payments for

research infrastructure project agreements entered into

before July 1, 2006.

Since this funding appears in A.R'S' 5 15-1670, this

funding would not appear in the FY 2024 General

Appropriation Act. ln total, the universities have issued

$482,500,000 in COPs for research infrastructure projects

Of this amount, ASU has issued 5206,200,000 in COPs'

(Pteose see the ABOR section for more informotion.)

20 77 Copita I I nlrqstructu re F u ndi ng

The Baseline includes $13,300,700 from the General Fund

in FY 2025 for the 2017 Capital lnfrastructure Funding line

item. Adjustments are as follows:

lnflation Adiustment
The Baseline includes an increase of 5260,800 from the

General Fund in FY 2025 for a 2.Q% increase in capital

infrastructure funding.

A.R.S. S t5-!67L provides General Fund appropriations

from FY 2019 - FY 2043 for new university research

facilities, building renewal, or other capital construction

projects, Since this funding appears in A.R.S. 5 15-1671,

this funding would not appear in the FY 2025 General

Appropriation Act.

A.R.S. S t5-t670 increases the appropriation annually by

the lesser of 2%io or inflation, as measured by the change in

the GDP deflator from the second quarter ofthe second

preceding calendar year to the second quarter of the

calendar year immediately preceding the fiscal year (in

the example of FY 2025, from the second quarter of CY

2022to the second quarter of CY 2023). (Please see the

Lottery Bonds and Copital lnfrastructure Funding Program

Summory on the JLBC website.)

Arizona Findncidl Aid Trust

The Baseline includes S5,985,800 from the General Fund

in FY 2025 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2024. (Pleose see the ABOR

section for more information.)

Biomedical I nformatics

The Baseline includes S3,746,100 and 24,3 FTE Positions

in FY 2025 for the Biomedical lnformatics line item. These

amounts consist of:

General Fund

University Collections Fund

1,900,100
1,846,000

These amounts are unchanged from FY 2024.

This multidisciplinary department incorporates computer

science, biology, and engineering to organize and analyze

medical data.

Wome n's W re stling Program

The Baseline includes no funding in FY 2025 for the

Collegiate Women's Wrestling Program line item.

Adjustments are as follows:

Remove One-Time Funding

The Baseline includes a decrease of 5(500,000) from the

General Fund in FY 2025 for the elimination of one-time

funding to award athletic scholarships to full-time

students participating in the collegiate women's wrestling

program who have an overall GPA of at least 3.0 and are

ranked in the top ten of their weight class, with priority

given to students ranked in to the top 5 of their weight

class. Up to 5150,000 may be used for costs associated

with establishing and maintain the program'
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General Fund

University Collections Fu nd

Downtown Phoenix Campus

The Baseline includes S133,816,600 and 1,215.6 FTE

Positions in FY 2025 for programs headquartered at the
Downtown Phoenix Campus. These amounts consist of:

5267,500 in FY 2027 above FY 2026. These estimates are

based on:
. Decreases of S(5,a00) in FY 2026 and 5(3,800) in FY

2027 lo adjust for university debt service costs.
. lncreases of 5266,000 in FY 2026 and 5271,300 in FY

2027 to increase the university's annual Capital

lnfrastructure Fu nding appropriation.
o Decrease of 5(21,200,000) in FY 2026 lo remove one-

time operating funding.

lJniversity Collections dnd FTE Positions Adiustments

lncluding statewide adjustments, the FY 2024 General

Appropriation Act appropriated 5706,031,800 from the
University Collections Fund to ASU. The Collections Fund

for ASU represents a portion of tuition, fees, and a portion

of land earnings. (Please see ABOR Other Issues for more
informotion.) lf collections differ from the appropriated
amount, the annual General Appropriation Act includes a

footnote permitting the universities to expend those
amounts as well as a separate footnote requiring the
submission of a report detailing any adjustments to the
appropriated amounts.

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY

2024lo the ioint Legislative Budget Committee in June

2023, and ASU incorporated the adjusted FY 2024
amounts as part of their FY 2025 budget submission.

Accordingly, the estimated FY 2024 amount has been

adjusted by $148,375,300 to 5854,407,100.

The FY 2024FIE Position count has also been adjusted.
The FY 2024 General Appropriation Act originally
appropriated 7,724.9 FTE Positions in FY 2024 for ASU.

The General Fund accounted for 2,743.4 FTE Positions and

the University Collections Fund accounted for the
remaining 4,981.5 FTE Positions. The estimated number
of FY 2024 FTE Positions has been adjusted by 560'8 to
8,285.7. The General Fund accounts for 2,567.7 FTE

Positions and the University Collections Fund accounts for
the remaining5,Tt8 FTE Positions.

51,031,500
82,785,100

These amounts are unchanged from FY 2024

The Downtown Phoenix Campus offers undergraduate
and graduate programs in disciplines including health,

nursing, journalism, mass communication, teaching and
public programs. The campus opened in 2006.

Eastern Europe Cultu ral Colloborative

The Baseline includes 5250,000 from the General Fund in

FY 2025 for the Eastern Europe Cultural Collaborative.
This amount is unchanged from FY 2024.

These monies are used to facilitate cultural and academic

exchanges between university faculty and students and

academic institutions in eastern Europe.

Other lssues

This section includes information on the following topics:

. Summary
r Long-Term Budget lmpacts
o University Collections and FTE Positions Adjustments

Summary

ASU's FY 2025 General Fund Baseline is 5404,553,800. Of

this amount:

5377,793,800 is included in ASU's individual section

of the FY 2025 General Appropriation Act.

s13,459,300 is appropriated in A.R.S. s 15-1670 for a

research infrastructure lease-purchase payment.

s13,300,700 is appropriated in A.R.s. 5 15-1671 for
new university research facilities, building renewal, or

other capital construction projects.

Long-Term Budget lmpacts

As part of the Baseline's 3-year spending plan, ASU's

General Fund costs are projected to decrease by

S(20,939,4001inFY 2026 below FY 2025 and increase by

a

a

a
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SUMMARY OF FUNDS

Auxitiary Fund (UN|8906/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services'

purpose of Fundt To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics.

Funds Expended 3O7,tl7,4OO 318,553,300

year-End Fund Balance (2,532,100) 43,100

Capital lnfrastructure Fund - ASU (UN|3O01/A.R.S. S 15-167L) Non-Appropriated

Source of Revenue: General Fund appropriations and university local funds. ASU received a General Fund appropriation of 5rr,927,400

starting in Fy 2019, and this amount will annually increase by 2% or the rate of inflation, whichever is less, through FY 2043. The university

must provide a 1:1 match of its Own funds for any General Fund appropriations which are used to pay debt service,

purposeofFund:Topaythecostof,ordebtserviceondebtfinancingfor,universitycapital projects. Systemwide,debtissuancesthat

are repaid by the universities' capital infrastructure funds may not cumulatively exceed S1.0 billion in principal. (Please see the Capital

Outlay ABOR Building System narrative for more information). Expenditures are not displayed to avoid double counting of General Fund

appropriations and university system revenues.

Funds Expended 0 0

Year-End Fund Balance 0 0

Designated Fund - Other (UN|S905/A.R.S. 5 15-16011 ttlon-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants'

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs.

Funds Expended

Year-End Fund Balance

FY 2023
Actual

FY 2024
Estimate

Designated Fund - Tuition and Fees (UNlS905/A.R'S' 5 15-1601)

Source of Revenue: Retained tuition and fees.

Non-Appropriated

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. Please see the University Collections Fund for more information on Appropriated tuition expenditures.

Funds Expended 1,551,056,100 t'6L4'462'300

year_End Fund Balance 573,519,900 623,359'700

Endowment and Life lncome Fund (UN18904/A.R.S. 5 L5-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to

students, and a portion of university trust land earnings'
purpose of Fund: To support endowment operations and compensate designated beneficiaries'

Funds Expended 0 0

Year-End Fund Balance 155,414'100 155'414'100

Federal crants (UN18903/A.R,S. 5 15-1666; rederal Funds

31L,677,700 336,059,500

298,367,300 242,824,500

487,954,100

0

Federal Funds

Source of Revenue: Federal grants and contracts.
purpose of Fund: To support specific operating and research purposes as identified by the federal government'

Funds Expended 499'7Io'90Q

Year-End Fund Balance 0

Federal lndirect Cost Recovery Fund (UN18902/4'R.S. S 15-1601-)

Source of Revenue: Federally-sponsored resea rch progra ms.

Purpose of Fund: To assist and promote federally-sponsored research.

Funds Expended

Year-End Fund Balance

81,894,500

53,7s2,500

76,532,L00

60,313,900
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

lndirect Cost Recovery Fund (Non-Federal) (UN18900/4.R.S. 5 15-1601)

Source of Revenuel Non-federa lly-sponsored resea rch programs.

Purpose of Fund: To assist and promote non-federally-sponsored research'

Funds Expended

Year-End Fund Balance

Non-Appropriated

101,656,800 95,280,900

66,920,500 75,089,100

loan Fund (UN18901/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans.

purpose of Fundl To disburse awards from federal student loan programs, including any university match required, and tQ fund the costs

of repayment programs. Expenditures displayed reflect costs of loan program administration and do not include awards to students.

Funds Expended 579,700 0

Year'End Fund Balance r3,27L,300 13'27r'300

Restricted Fund (Excluding Federal Funds) (UN18907/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trustfees assessed to students.

purpose of Fund: To support specific operating and research purposes as identified by the private or non-federal donating entities'

Funds Expended 448,447,100 418,693,400

Year-End Fund Balance 91,852,600 109,716,100

University Capital lmprovement lease-to-Own and Bond Fund (8RA3042/A.R.S. 5 15- Non-Appropriated

1682.03)

Source of Revenue: University system revenues.

purpose of Fund: To pay annual debt service payments for the 5800,000,000 university Lottery bonding package, Lottery bond debt

service is paid with no more than 80% Lottery revenues and at least 20% state university system revenues. (Please see the CapitalOutlay

ABOR Building System narrative for more information).

Funds Expended 11,160,300 11,163'600

Year-End Fund Balance 0 0

University collections Fund (ASA1411/A.R.S. 5 15-1626) Appropriated

Source of Revenue: Tuition and registration fees.

purposeof Fund:Tooperatetheuniversity, pleaseseetheDesignatedFund-TuitionandFeesformoreinformationonNon-Appropriated

tuition expenditures.

Funds Expended 707,499,t00 854,407,100

Year-End Fund Balance 0 0
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Northern Arizona U niversitY
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Serviceg

Travel - ln State
Travel - Out of State

Other Operating Expen{itures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-PurQhase Payment

2017 Capital I nfrastructure Funding

Arizona Financial Aid Trust

Biomedical Research Funding

Economic Policy lnstitute /
0ne-Time Funding

NAU - Yuma

Teacher Training

AGENCY TOTAL

2,222.5 2,49Q,4 2,48Q.4lJ

153,225,500
47,757,300
16,9t7,3Q0

406,300

357,300
3r,702,400
3,164,400

r72,224,20Q
5r,632,2Q0
13,722,900

426,8Q0

7,500

14,357,200
1,925,600

172,224,200
5r,632,2QQ

13,722,900
426,800

7,500

13,357,20Q

1,925,600

253,530,500 254,296,400 253,296,4002/9/

5,301,500
4,845,600
1,326,000

3,000,000
865,300

26,000,000

3,119,800
2,292,700

5,302,900
4,942,500
1,326,000
3,000,000

0

0

3,084,600
2,292,700

4,885,500 4/

'5,04t,40051

1,326,000

3,000,000 d
0

0

3,084,600
2,292,700s/

300,281,400 274,245,to0 272,926,6009/s/

FUND SOURCES

General Fund

Other Appropriated Fu,nds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAI - ApproPriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

164,151,500 138,925,500 1g7,697,ggg ULuL3l

135,319,600 14l136, 129,900 135,319,600

136, 129.900 135,319,600 ,600

300,281,400

370,770,r00

274,245,L00

392,290,100

272,926,600

393,030,100
133 700130,3 84,800 700

801,436,300 788,223,900 798,962,400

AGENCY DESCRIPTION - Established in 1899, Northern Arizona university (NAU) is one of 3 public universities governed by

the Arizona Board of Regents (ABOR). The university's p rimary focus is undergraduate residential education

FOOTNOTES

a tncludes 28J GF FTE Positions funded from special Line ltems in FY 2025.

A OftheamountappropriatedtotheNorthernArizonauniversityoperatingbudget,Sl0,100,000isonetimefunding' On

orbeforeSeptember !,2024,NorthernArizonauniversityshall provideadetailedexpenditureplantothejoint

legislative budget committee that includes a description of the intended purposes and the estimated costs of each

expenditure. (General Appropriation Act footnote)

3/ Any appropriated monies allocated by the university for the economic policy institute may not supplant any existing state

funding or private or external donations to the institute or to the university. The appropriated monies and all private and

external donations to the institute, including any remaining balances from prior fiscal years, shall be deposited in a

separate account, shall be used only for the direct operation of the institute and may not be used for indirect costs of the

university. OnorbeforeOctober !,2)24,theinstituteshall submittothepresidentof thesenate,thespeakerof the

house of representatives, the chairpersons of the senate education committee and the house of representatives

education committee and the director of the joint legislative budget committee a report that includes at least the

following information for the institute:
7. The total amount of funding received from all sources.

2. A description of the faculty positions and courses offered.
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3. The total undergraduate and graduate student participation.

4. Significant community events, initiatives or publications.

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the institute to appear before the committees to repert on the institute's annual achievements.

The legislature intends that appropriated monies allocated by the university for the economic policy institute in fiscal

year 2024-2025 be consistent with the amount appropriated in fiscal year 2022-2023. (General Appropriation Act

footnote)
4l A.R.S. s L5-1670 appropriates s4,885,500 to NAU from the General Fund in FY 2025 to finance lease-purchase payments

for research infrastructure projects.

5J A.R.S. S t5-l6Ttappropriates s5,041,400 to NAU from the General Fund in FY 2025 for capital infrastructure projects.

A/ The biomedical research funding shall be distributed to a nonprofit medical research foundation in this state that

collaborates with universities, hospitals and biotechnology and health research centers. A nonprofit foundation that

receives monies shall submit an expenditure and performance report to Northern Arizona university. The university shall

transmit the report to the joint legislative budget committee and the director of the governor's office of strategic

planning and budgeting on Or before February 1,2025. The report must include at leastthefollowing:

1. The type and amount of expenditures from all state sources of monies, including the amount leveraged for local,

state, federal, and Private grants.

2. A description of each grant received as well as the percentage and locations of positions funded solely or partly by

state monies and the nonprofit foundation's projects with which these positions are associated.

3. Performancemeasures,including:
(a) outcomes that are specifically related to the use of state monies.

(b) progress that has been made toward achieving each outcome, including activities, resources and other evidence

of progress.
(c) Reportable inventions or discoveries related to each outcome'

(d) publications, presentations and narratives related to each outcome and how the expenditures from all state

sources of monies that the nonprofit foundation received have benefited this state. (General Appropriation Act

footnote)

7J The Economic Policy lnstitute is funded in the operating budget starting in FY 2024.

g/ The appropriated amount for the teacher training line item shall be distributed to the Arizona K-12 center for program

implementation and mentor training for the Arizona mentor teacher program prescribed by the state board of

education. (General Appropriation Act footnote)
gJ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)

!Q/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

!!/ The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
e/ Theincreased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)

!!/ The Fy 2o2s General Fund Baseline is 5137,607,000. This amount would includ e 5!27,680,100 in NAU's individual section

of the Fy 2025 General Appropriation Act, s4,885,500 in A.R.s.515-L670 lease-purchase appropriations, and s5,041,400

in A.R.S. 5 15-1671 capital infrastructure appropriations'

!A/ anvunencumberedbalancesremainingintheuniversitycollectionsfundonJune30,2024andall collectionsreceivedby

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges'

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

the enabling act and the constitution of Arizona. No part of this appropriation may be spent for supplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

Operoting Budget
General Fund
University Collections Fund

The Baseline includes $253,296,4O0 and 2,45t.7 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

FY 2025

51L7,976,800
135,319,600

FY 2025 Boseline 447
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Remove One-Time Operating Funding
The Baseline includes a decrease of $(1,000,000) from the
General Fund in FY 2025 for the elimination of one-time
operating funding.

The FY 2023 budget's 3-year plan included S10,100,000
from the General Fund for one-time operating funding in
FY 2023, FY 2024, and FY 2025. This amount was included
in the FY 2024 Baseline. The revised 3-year budget plan

increased one-time funding in FY 2Q24 by S1,000,000, for
a total of s11,100,000 in FY 2024 and $10,100,00 in FY

2025. These monies will be removed in FY 2026.

NAU reported that the FY 2024 monies will be used to
expand Allied and Behavioral Health programs in locations
across the state, fund statewide infrastructure projects,
fund student learning support initiatives, and fund multi-
building electronic access and security imprgvements.

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these
revenue amounts. (Please see the NAU Other lssues

Section ond ABOR for more informotion.)

2003 Reseorch lnfrdstructure Lease-Purchase Pqyment

The Baseline includes 54,885,500 from the General Fund
in FY 2025 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The Baseline includes a decrease of $(417,400) from the
General Fund in FY 2025 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. 5 15-1670 appropriates an annual amount from the
General Fund to the state university system from FY 2008
through FY 2031 to finance lease-purchase payments for
research infrastructure project agreements entered into
before July 1, 2006.

Since this funding appears in A.R.S. 5 15-1670, this funding
would not appear in the FY 2025 General Appropriation
Act. ln total, the universities have issued 5482,500,000 in

COPs for research infrastructure projects, Of this amount,
NAU has issued 542,210,000 in COPs. (Pleose see the
ABOR section for more informotion.)

2077 Capita I I nfrastructure Funding

The Baseline includes 55,041,400 from the General Fund

in FY 2025 for the 2017 Capital lnfrastructure Funding line
item. Adjustments are as follows:

Inflation Adjustment
The Baseline includes an increase of S98,900 from the
General Fund in FY 2025 for a 2.0% increase in capital
infrastructure fu nding.

A.R.S, 5 !5-L67L provides General Fund appropriations
from FY 2019 - FY 2043 for new university research

facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. S 15-1671,

this funding would not appear in the FY 2025 General

Appropriation Act.

A.R.S. S 15-1670 increases the appropriation annually by

the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second quarter ofthe second
preceding calendar year to the second quarter of the
calendar year immediately preceding the fiscal year (in
the example of FY 2025, from the second quarter of CY

2022to the second quarter of CY 2023). (Please see the
Lottery Bonds and Copitol lnfrostructure Funding Program

Summory on the JLBC website.)

Arizona Financial Aid Trust

The Baseline includes S1,326,000 from the General Fund

in FY 2025 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2024. (Please see the ABOR

section for more informotion.)

Biomedical Reseorch Funding

The Baseline includes 53,000,000 from the General Fund

in FY 2025 for the Biomedical Research Funding line item
This amount is unchanged from FY 2024.

Funding is allocated to a nonprofit medical research

foundation that specializes in biotechnology and that
collaborates with universities, hospitals, biotechnology
and health science research centers. Previously, NAU

awarded the funding to the Translational Genomics
Research lnstitute (TGen), (Please see the Department of
Heolth Services section for additionol information).

NAU - Yumo

The Baseline includes 53,084,600 and 28.7 FTE Positions

from the General Fund in FY 2025 for NAU-Yuma. These

amounts are unchanged from FY 2024.

NAU operates this campus in conjunction with the Arizona

Western College in Yuma.
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Teacher Training Collections and FTE Positions Adiustments

a

The Baseline includes 52,292,700 from the General Fund

in FY 2025 for Teacher Training. This amount is

unchanged fromFY 2024.

The Teacher Training program serves to increase the

number of teachers serving as mentors under the Teacher

Training ("Master Teacher") program. The Arizona K-12

Center is affiliated with NAU and is located in downtown
Phoenix.

Other lssues

This section includes information on the following topics:

Summary
Long-Term Budget lmPacts

University Collections and FTE Positions Adjustments

Summary

NAU's FY 2025 General Fund Baseline is $rg2,602,000. Of

this amount:

5127 ,680,Ioo is included in NAU's individual section

of the FY 2025 General Appropriation Act.

54,885,500 is appropriated in A.R.S. 5 15-1670 for a

research infrastructure lease-purchase payment.

$s,0+t,+00 is appropriated in A.R.s. 5 15-1671for new

university research facilities, building renewal, or

other capital construction projects.

Long-Term Budget lmPacts

As part of the Baseline's 3-year spending plan, NAU's

General Fund costs are projected to decrease by

5(10,000,200)in FY 2026 below FY 2025 and increase by

s102,600 in FY 2027 above FY 2026.

These estimates are based on

Decreases of 5(1,000) in FY 2026 and 5(200) in FY

2027 lo adjust for university debt service costs.

lncreases of 5100,800 in FY 2026 and 5102,800 in FY

2027 lo increase the university's annual Capital

lnfrastructure Fu nding appropriation'
Decrease of S(10,100,000) in FY 2026 to remove one-

time operating funding.

lncluding statewide adjustments, the FY 2024 General

Appropriation Act appropriated 5130,397 ,300 from the

University Collections Fund to NAU' The Collections Fund

for NAU represents a portion of tuition, fees and a portion

of land earnings. (Pteose see ABOR Other Issues for more

informotion.) lf collections differ from the appropriated

amount, the annual General Appropriation Act includes a

footnote permitting the universities to expend those

amounts as well as a separate footnote requiring the

submission of a report detailing any adjustments to the

appropriated amounts.

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment

can result in collections exceeding (or being below) the

appropriated amount. The Universities reported the

adjustments to the University Collections Fund for

FY 2024 to the Joint Legislative Budget Committee in June

2023,and NAU incorporated the adjusted FY 2024

amounts as part of their FY 2025 budget submission.

Accordingly, the estimated FY 2024 amount has been

adjusted upward by 54,922,300 to 5135,319,600.

The FY 2024 FfE Position count has also been adjusted'

The FY 2024 General Appropriation Act originally

appropriated 2,376.2 FTE Positions in FY 2Q24 for NAU.

The General Fund accounted for 1,153.8 FTE Positions and

the University Collections Fund accounted for the

remaining L,222.4 Positions. The estimated number of FY

2024 FTE Positions has been adjusted upward by 104.2 to

2,480.4 The General Fund accounts for 1,175.8 FTE

Positions and the University Collections Fund accounts for

the remainin g 1,304.6 FTE Positions'

a

a

a

a

a
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SUMMARY OF FUNDS

Auxiliary Fund (UN18906/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services.

Purpose of Fundl To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics,

Funds Expended 110,924,500 1L8,446,400

Year-End Fund Balance 48,773,000 58,579,900

Capital lnfrastructure Fund - NAU (UN|3O02/A.R.S. 5 15-1671) Non-Appropriated

Source of Revenue: General Fund appropriations and university local funds. NAU received a General Fund appropriation of 54,520,900
starting in FY 2019, and this amount will annually increase by 2% or the rate of inflation, whichever is less, through FY 2043. The university

must provide a L:1 match of its own funds for any General Fund appropriations which are used to pay debt service,

Purpose of Fund: To pay the cost of, or debt service on debt financing for, university capital projects. Systemwide, debt issuances that are

paid by the universities' capital infrastructure funds may not cumulatively exceed $1.0 billion in principal. (Please see the Capital Qutlay

ABOR Building System narrative for more information). Expenditures are not displayed to avoid double counting of General Fund

appropriations and university system revenues.

Funds Expended 0 0

Year-End Fund Balance 0 0

Designated Fund - Other (UN18905/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants.

Purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs.

Funds Expended 79,350,500 81,349,400

Year-End Fund Balance 14,795,100 3,145,700

Designated Fund - Tuition and Fees (UN18905/A.R.S, S 15-1601) Non-Appropriated

Source of Revenue: Retained tuition and fees,

Purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. Please see the University Collections Fund for more information on Appropriated tuition expenditures.

Funds Expended IL7,842,200 120,099,800

Year-End Fund Balance 10,693,600 8,027,400

Endowment and Life lncome Fund (UN18904/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to
students, and a portion of university trust land earnings.

Purpose of Fund: To support endowment operations and compensate designated beneficiaries,

Funds Expended 0 0

Year-End Fund Balance 37,053,500 35,053,500

Federal Grants (UN|89O3/A.R.S. S 15-1666) Federal Funds

FY 2023
Actual

Source of Revenue: Federal grants and contracts.

Purpose of Fund: To support specific operating and research purposes as identified bythe federal government.

Funds Expended 118,603,400

Year-End Fund Balance 100

Federal lndirect Cost Recovery Fund (UN18902/4.R.S. S 15-L601)

FY 2024
Estimate

Source of Revenue: Federa I ly-sponsored resea rch progra ms.

Purpose of Fund: To assist and promote federally-sponsored research

Funds Expended

Year-End Fund Balance

rI,787,400
0

119,789,500

0

Federal Funds

11,899,200

0
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

lndirect Cost Recovery Fund (Non-Federal) (UNlS900/A'R.S. 5 15-1601)

Source of Revenue: Non-federally-sponsored research programs'

Purpose of Fund: To assist and promote non-federally-sponsored research.

Funds Expended

Year-End Fund Balance

Non-Appropriated

15,166,000 14,598,100

20,255,100 27,499,900

Loan Fund (uNt8901/A.R.s. s 15-16011 tuon-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans.

purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs, Expenditures displayed reflect costs of loan program administration and do not include awards to students.

Funds Expended 74I'7OQ 100'000

year_End Fund Balance 700,000 650'000

Restricted Fund (Excluding Federal Funds) (UN18907/A.R.S. 5 15-L601) Non-Appropriated

Source of Revenue: private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trustfees assessed to students.

purpose of Fundl To support specific operating and research purposes as identified by the private or non-federal donating entities'

Funds Expended 37,29I,300 37 
'647 'IO0

Year-End Fund Balance 45,597,200 45'614'300

University Capital tmprovement Lease-to-Own and Bond Fund (BRA3042/A'R.S. 5 15- Non-Appropriated

L682.03)

Source of Revenue: University system revenues.

purpose of Fundl To pay annual debt service payments for the 5800,000,000 university Lottery bonding package. Lottery bond debt

service is paid with no more than g0% Lottery revenues and at least 20% state university system revenues. (Please see the Capital outlay

ABOR Building System narrative for more information),

Funds Expended 10,053,900 10'049'300

Year-End Fund Balance 0 0

University Collections Fund (NAA1421/A.R.S. S 15-1626) Appropriated

Source of Revenue: Tuition and registration fees.

purpose of Fund: To operate the university. please see the Designated Fund - Tuition and Fees for more information on Non-Appropriated

tuition expenditures.

Funds Expended L36,L29,900 135'319,500

Year-End Fund Balance 0 0
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University Arizond - Moin Campusof
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025

BASELINE

OPERATING BUDGET
Full Time Equivolent Positions

Persgnal ServiQes

Employqe Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out af State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital lnfrastructure Funding

Agriculture
Arizona Cooperative Extension

Arizona Financial Aid Trust

Arizona Geological Survey

Center for the Philosophy of Freedom /
Qollege of Veterinary Medicine

Kazakhstan Studies Program

Mining, Mineral and Natural Resources Educational

Museum
Natural Resource Users Law and Policy Center

On-Farm lrrigation Efficiency Fund Deposit

School of Mining

Sierra Vista Campus

Space Analog for the Moon and Mars

Veterinary Diagnostic Laborat9ry

AGENCY TOTAL

6,294.5 6,089,0 6,089.0 t
346,349,000
116,853,000
22,234,L00

163,000
1,295,100

rr0,779,400

317,311,100
rQ3,73L,2OO

19,469,500
30,400

448,500

7r,094,900

3 17,3 1 1,100

103,731,200

19,469,500

30,400
448,500

69,494,900

7, 250,900 022,100L,

604,924,500

L4,252,500
11,309,700

56,586,900
t7,942,900
2,729,400
1,148,500

4,840,000
2Q,652,20Q

2s0,000
438,700

5t3,1o7,700

14,255,300
11,535,900

38,255,700
L5,890,900
2,729,400
1,149,500

0

23,528,400
250,000
430,300

L,522,40Q

15,200,000
4,094,000
4,L9r,400
1,s00,000
2,500,00Q

51t,507,70043J

2,009,500
0

4,476,000

6,298,900
0

5,000,000

14,2473004
rL,766,600sJ
38,255,700
14,890,900

2,729,4Q0

r,L48,500e/

0

23,528,40Qu
250,000 e/

430,300

L,522,400u/
0

4,Q84,00Q lx/

4,I9I,4QO

0

2,500,000

752,859,700 650,129,900 63L,O52,6OOu/trl

FUND SOURCES

General Fund

Qther Appropriated FUnds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

299,423,000 302,897,20Q 289,8L9 ,9OO u/E/'6/

347 700 LlJ700 347 700

700 347 700 347,23 2.700

752,859,70O 650,129,900 631,052,600

1,963,110,700

295,944,600
r,645,569,200

278,982,300

r,925,178,700
290,r41,500

2,677,4tr,200 2,965,450,100 2,890,1.07,900

AGENCY DESCR|PT|ON - Established in 1885, The University of Arizona (uA) is one of 3 public un iversities governed bY the

Arizona Board of Regents (ABOR). Upon its establishment, UA received the federal land grant for Arizona, allowing the

creatien of agricu Itural and mining programs that continue today

FOOTNOTES

t/ tnctudes 369.0 GF and 198.1 OF FTE Positions funded from Special Line ltems in FY 2025'

A OftheamountappropriatedtotheuniversityofArizonaoperatingbudget,S14,T00,000isonetimefunding. Onor

before September 7,2024,the university of Arizona shall provide a detailed expenditure plan to the joint legislative

budget committee that includes a description of the intended purposes and the estimated costs of each expenditure

(General Appropriation Act footnote)
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y Any appropriated monies allocated by the university for the center for the philosophy of freedom may not supplant any

existing state funding or private or external donations to the center or the philosophy department of the university of

Arizona. The appropriated monies and all private and external donations to the center, including any remaining balances

from priorfiscal years, shall be deposited in a separate account, shall be used onlyforthe direct operation ofthe center

andmaynotbeusedforindirectcostsoftheuniversity. onorbeforeOctoberL,2024,thecentershall submitareport

to the president of the senate, the speaker of the house of representatives, the chairpersons of the senate education

committee and the house of representatives education committee and the director of the joint legislative budget

committee that includes at least the following information for the center:

1. The total amount of funding received from all sources.

2. A description of faculty positions and courses offered.

3. The total undergraduate and graduate student participation.

4. Significant community events, initiatives or publications'

The chairper.sons of the senate education committee and the house of representatives education committee may

request the director of the qenter to appear before the committees to report on the centerrs annual achievements.

The legislature intends that appropriated monies allocated by the university for the center for the philqsophy of freedom

in fiscal year 2024-2Q25 be consistent with the amount appropriated in fiscal year 2022-2023. (General Appropriation Act

footnote)

A A.R.S. g 15-167Q appropriates 5L4,247,380 to UA-Main from the General Fund in FY 2025 to finance lease-purchase

payments for research infrastructure projects.

Y A.R.S. S t}-t67t appropriates 511,766,600 to UA-Main from the General Fund in FY 2025 for capital infrastructure

projects,
g/ The university of Arizona may not use monies appropriated for the Arizona geological survey line item for any other

purpose and may not transfer the monies appropriated for the Arizona geological survey to the operating budget or any

other line item. (General Appropriation Act footnote)

Zl The Center for the Philosophy of Freedom is funded in the operating budget starting in FY 2024.

U The amount appropriated to the college of veterinary medicine line item shall be distributed to the college of veterinary

medicine to increase the number of students that are residents of this state. Before spending these monies, the

university of Arizona shall report to the joint legislative budget committee all of the following information for the college

of veterinary medicine:
1. The current number of students who are residents of this state.

2. The current number of students who are not residents of this state. (General Appropriation Act footnote)

gl TheuniversityofArizonashall usemoniesappropriatedfortheKazakhstanstudiesprogramtofacilitateacademic
exchanges between university students and academic institutions in Kazakhstan. (General Appropriation Act footnote)

19/ The amount appropriated for the natural resource users law and policy center line item shall be used by the natural

resourceuserslawandpolicycenterwithintheArizonacooperativeextension. Oftheamountappropriated,atleast

$500,000 shall be used to assist claimants in the general stream adjudication of water rights pursuant to section t5-1647,

Arizona Revised Statutes. (General Appropriation Act footnote)

!!/ Onehundredpercentofthelandearningsandinterestfromtheschoolof mineslandfundshallbedistributedtothe

university of Arizona school of mining and mineral resources in compliance with the enabling act and the Constitution of

Arizona. (General Appropriation Act footnote)

lU Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)

13/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

ttll Thestate general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)

!!/ The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
y9/ The Fy 2e25 General Fund Baseline is $283,819,900. This amount includes 5257,806,000 in UA - Main's individual section

of the Fy 2025 General Appropriation Act,5L4,247,300 in A.R.S, S t5-t670lease-purchase appropriations and

s11,766,600 in A.R.s. s 15-1,671 capital infrastructure appropriations.

tU Any unencumbered balances remaining in the university collections fund on June 30, 2024 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheCOnstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life

insurance or sqpplemental retirement. (General Appropriation Act footnote)
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General Fund

University Collections Fu nd

FY 2025

s190,1s3,300
321,354,400

Operoting Budget

The Baseline includes 5511,507,700 and 5,021.9 FTE

Positions in FY 2025 for the operating budget. These

amounts consist ef:

research infrastructure project agreements entered into
before July 1, 2006.

Since this funding appears in A.R.S. I 15-1670, this
funding would not appear in the FY 2025 General
Appropriation Act. ln total, the universities have issued

5482,500,000 in CoPs for research infrastructure projects

Of this amount, UA has issued $201,300,000 in COPs.

(Pleose see the ABOR section for more information,)

20 77 Capital I nlrastructu re F u ndi ng

The Baseline includes 5!t,766,600 from the General Fund

in FY 2025 for the 2017 Capital lnfrastructure Funding line

item. Adjustments are as follows:

Inflation Adjustment
The Baseline includes an increase of 5230,700 from the
General Fund in fY 2025 for a 2.0% increase in Capital

lnfrastructu re Funding.

A.R.S. 5 t5-t67t provides General Fund appropriations
from FY 2019 - FY 2043for new university research

facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. S 15-1671,

this funding would not appear in the FY 2025 General

Appropriation Act.

A.R.S. 5 t5-767O increases the appropriation annually by

the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second quarter ofthe second
preceding calendar year to the second quarter ofthe
calendar year immediately preceding the fiscal year (in

the example of FY 2025, from the second quarter of CY

20221o the second quarter of CY 2023). (Pleose see the
Lottery Bonds ond Copital lnfrostructure Funding Program

Summory on the JLBC website.)

The Baseline includes $38,255,700 and 535.5 FTE

Positions in FY 2025 for the Agriculture Programs. These

amounts consist of:

Adjustments are as follows:

Remeve One-Time Operating Funding
The Baseline includes a decrease of S(1,600,000) from the
General Fund in FY 2025 for the elimination of one-time
operating funding.

The FY 2023 budget's 3-year plan included S14,700,000
from the General Fund for one-time operating funding in

FY 2023,FY 2024, and FY 2025. The revised 3-year budget
plan increased one-time funding in FY 2024 by S1,600,000
for a total of516,300,000 in FY 2024 and s14,700,000 in

2025. The monies will be removed in FY 2026.

UA reported that the FY 2024 monies will be used to
continue expanding Arizona Cooperative Extension
programs, cancer engineering research and workforce
training programs, support for the university's One Health

lnitiatives, and building a shared infrastructure to
coordinate student services across multiple degree
programs.

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these
revenue amounts, (Pleose see the UA-Main Other lssues

Section ond ABOR for more informotion,)

2003 Research lnfrastructure Lease-Purchqse Payment

The Baseline includes 514,247,300 from the General Fund

in FY 2025 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The Baseline includes a decrease of 5(8,000) from the
General Fund in FY 2025 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. S 15-1670 appropriates an annual amount from the

General Fund to the state university system from FY 2008

through FY 2031 to finance lease-purchase payments for

This amount is unchanged from FY 2024

This line item supports agricultural academic programs in

Animal Systems; Environment and Natural Resources;

Family, Youth, and Community; Human Nutrition, Food

General Fund

University Collections Fund

29,279,300
8,976,40Q
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Safety and Health; Marketing, Trade, and Economics; and

Plant Systems.

Arizona Extension

The Baseline includes S14,890,900 and 276.3 FTE

Positions from the General Fund in FY 2025 for the
Arizona Cooperative Extension. Adjustments are as

follows:

Remove One-Time Funding
The Baseline includes a decrease of S(1,000,000) from the

General Fund in FY 2025 to remove one-time funding to
the Agriculture Workforce Development Program, which
incentivizes food producing agricultural organizations to
hire apprentices by partially offsetting apprenticeship
costs.

This line item supports Agriculture Experiment Stations

and Cooperative Extension services that provide non-

credit community outreach seminars and youth programs

throughout the state.

Arizona Findncidl Aid Trust

The Baseline includes 52,729,400 from the General Fund

in FY 2025 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2024. (Please see the ABOR

section for more information).

Arizona Geologicol Survey

The Baseline includes S1,148,500 and 20.9 FTE Positions

from the General Fund in FY 2025 for the Arizona

Geological Survey. These amounts are unchanged from
FY 2024.

The Geological Survey investigates Arizona's geology and
provides technical advice and assistance to state and local

government agencies, industry and other members of the
public concerning the geologic environment and the

development and use of mineral resources in Arizona.

Medicine

The Baseline includes 523,528,400 and 89.7 FTE Positions

in FY 2025 for the College of Veterinary Medicine. These

amounts consist of:

The original General Fund appropriation of 58,000,000
was intended to increase the number of students that are

Arizona residents enrolled in the college. UA is required to
submit a report to JLBC before spending the monies that
includes the current split of enrolled resident and

nonresident students.

Kazakhstan Studies

The Baseline includes S250,000 and 2.4 FTE Positions from

the General Fund in FY 2025 for the Kazakhstan Studies

Program. These amounts are unchanged from FY 2024.

The monies in this line item are used to facilitate
academic exqhanges between university students and

academic institutions in Kazakhstan.

Mining, Minerdl dnd Naturdl Resources Educqtional
Museum

The Baseline includes 5430,300 and 1.2 FTE Positions from

the General Fund in FY 2025 for the Mining, Mineral, and

Natural Resources Educational Museum. These amounts

are unchanged from FY 2024.

This line item funds a curator and monies that will be used

by the University to pay for repairs to the building.

The museum is not yet open. Please see the FY 2024

App rop riotio ns Report for additional backgrou nd.

Ndturdl Resource Users Law and Center

The Baseline includes $1,522,400 and 23.6 FTE Positions

from the General Fund in FY 2025 for the Natural
Resource Users Law and Policy Center, These amounts are

unchanged from FY 2024.

This line item funds pro bono assistance to claimants who

are small landowners in the general stream adjudication
of water rights. The university is required to submit a

report on assistance activities to the Governor, Speaker of
the House of Representatives, and Senate President on

November 15 of each year.

On-Farm Fund

The Baseline includes no funding in FY 2025 for a On-Farm

lrrigation Efficiency Fund Deposit. Adjustments are as

follows:General Fund

University Collections Fund

These amounts are unchanged from FY 2024.

$8,ooo,ooo
15,528,400
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Remove One-Time Funding
The Baseline includes a decrease $(15,200,000) from the

General Fund in FY 2025 for the elimination of a one-time

deposit to the On-Farm lrrigation Efficiency Fund.

The On-Farm lrrigation Efficiency Program provides grants

and data collection for irrigation efficiency systems to

reduce on-farm use of groundwater, surface water,

mainstream Colorado River water, or water delivered

through the Central Arizona Project while minimizing or

eliminating the use of flood irrigation or fallowing to

reduce on-farm use.

School

The Baseline includes 54,084,000 and 62 FTE Positions

from the General Fund in FY 2Q25 for the School of

Mining. These amounts are unchanged from FY 2024.

This line item provides operating funding for the UA

School of Mining.

A General Appropriation Act footnote requires t00% of

the land earnings and interest from the School of Mines

land fund to be distributed to the University of Arizona

School of Mining and Mineral Resources.

Sierrq Vista Campus

The Baseline includes 4,t91',4O0 and 40'3 FTE Positions in

FY 2025 for the Sierra Vista Campus. These amounts

consist of:

required the funding to be used for the continued
progression of the space analog for the Moon and Mars

program at Biosphere 2 and included a legislative intent

statement that the monies be used to support the

program for 3 years, inFY 2024,FY 2025, and FY 2026.

The Baseline includes S2,500,000 and 15.2 FTE Positions

from the General Fund in FY 2025 for the Veterinary

Diagnostic Laboratory. These amounts are unchanged

from FY 2024.

The Veterinary Diagnostic Laboratory provides diagnostic

service in animal health to veterinarians, animal owners,

university researchers, and state and federal agencies,

Other lssues

r Summary
o Long-Term Budget lmpacts
r University Collections and FTE Positions Adjustments

Summ

UA - Main's FY 2025 General Fund Baseline is

S283,819,900. Of this amount:

5257,806,000 is included in UA - Main's individual

section of the FY 2025 General Appropriation Act.

514,247,300 is appropriated in A.R.S. 5 15-1670 for a

research infrastructure lease-purchase payment'

$11,766,600 is appropriated in A.R.S. 5 15-1671 for

new university research facilities, building renewal, or

other capital construction projects.

Long-Te rm Budget I mqacts

As part of the Baseline's 3-year spending plan, UA - Main's

General Fund costs are projected to decrease by

S(14,463,600) in FY 2026 below FY 2025 and increase by

5242,900inFY 2027 above FY 2026.

These estimates are based on:
. lncreases of 51,100 in FY 2026 and $2,900 in FY 2o27

to adjust for university debt service costs'

. lncreases of $235,300 inFY 2026 and 5240,000 in FY

2027 to increase the university's annual Capital

lnfrastructure Funding.
. Decreases of S(14,700,000) FY 20261o remove one-

time operating funding.

This section includes information on the following topics:

General Fund

University Collections Fund

2,gt7,goQ
1,373,500

a

a

a

These amounts are unchanged from FY 2024.

UA - Sierra Vista offers upper-division undergraduate
programs for community college transfer students' While

ABOR authorized this UA branch campus for Sierra Vista in

1995, the Legislature has not formally established the

campus in statute.

the Moon and Mars

The Baseline includes no funding in FY 2025 for the UA

Space Analog for the Moon and Mars project.

Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of 5(1,500,000) from the

General Fund in FY 2025 for the elimination of one-time

funding for the Space Analog for the Moon and Mars

project. An FY 2024 General Appropriations Act footnote
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University Collections and FTE Positions Adiustments

lncluding statewide adjustments, the FY 2024 General

Appropriation Act appropriated S382,811,300 from the

University Collections Fund to UA - Main. The Collections

Fund for UA - Main represents a portion of tuition, fees

and a portion of land earnings. (Pleose see ABOR Other
!ssues for more information.) lf collections differ from the

appropriated amount, the annual General Appropriation
Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote
requiring the submission of a report detailing any

adjustments to the appropriated amounts.

ABOR sets tuition independent of the legislative process'

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the

appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY

2024lo the Joint Legislative Budget Committee in June

2Q23, and UA incorporated the adjusted FY 2024 amounts

as part of their FY 2025 budget submission. Accordingly,

the estimated FY 2024 amount has been adjusted
downward by S(35,578,600) to 5347,232,700.

The FY 2024 FTE Position count has also been adjusted.

The FY 2024 General Appropriation Act originally
appropriated 6,294.5 FTE Positions in FY 2024 for UA -

Main. The General Fund accounted for 2,850.3 FTE

Positions and the University Collections Fund accounted

for the remaining 3,444.2 FTE Positions. The estimated

number of FY 2024 FTE Positions has been adjusted by

(205.5) to 6,089.0. The General Fund accounts for 2,839.6

FTE Positions and the University Collections Fund

accounts for the remaining 3,249.4 FTE Positions.

SUMMARY OF FUNDS

Auxiliary Fund (UN18906/A.R.S. S 15-1601) Non-Appropriated

Source of Revenuei Sales revenues Of substantially self-supporting university services.

purpose of Fund: To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics'

Funds Expended 333,366,100 347,180'600

Year-End Fund Balance 45,704,700 47'544'500

capital lnfrastructure Fund - uA (uNl30o3/A.R.s. 5 15-1671) Non-Appropriated

Source of Revenue: General Fund appropriations and university local funds. UA received a General Fund appropriation of S10,551,700

starting in Fy 2019, and this amount will annually increase by 2% or the rate of inflation, whichever is less, through FY 2043. The university

must provide a 1:1 match of its own fUnds for any General Fund appropriations which are used to pay debt service.

purposeofFund:Topaythecostof,ordebtserviceondebtfinancingfor,universitycapital projects. Systemwide,debtissuancesthat

are repaid bythe universities,capital infrastructure funds may not cumulatively exceed S1.0 billion in principal. (Please see the Capital

outlay ABoR Building System narrative for more information). Expenditures are not displayed to avoid double counting of General Fund

a ppropriations and u niversity system reven ues.

Funds Expended 0 0

Year-End Fund Balance 0 0

Designated Fund - Other (UN|89O5/A.R.S. 5 15-16011 Non-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants.

purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs,

Funds Expended

Year-End Fund Balance

Designated Fund - Tuition and Fees (UN18905/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: Retained tuition and fees'
purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. please see the University Collections Fund for more information on Appropriated tuition expenditures'

Funds Expended 652,727,400 935'207'900

Year-End Fund Balance 169,201,800 I8O'2I4'700

FY 2023
Actual

FY 2024
Estimate

329,477,600 342,667,600

225,579,600 197,649,800
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SUMMARY OF FUNDS

Endowment and Life lncome Fund (UN18904/A.R.S. S 15-1601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to
students, and a portion of university trust land earnings.

Purpose of Fund: To support endowment operations and compensate designated beneficiaries,

Funds Expended 616,900 641,600

Year-End Fund Balance 772,845,300 I79,LI7,500

Federal Grants (UN18903/A.R.S. 5 15-1666) Federal Funds

tY 2023
Actual

Source of Revenue: Federal grants and contracts.

Purpose of Fund: To support specific operating and research purposes as identified by the federal government.

Funds Expended 217,668,200

Year_End Fund Balance 34,655,600

FY 2024
Estimate

Federal lndirect Cost Recovery Fund (UN18902/4.R.S. S 15-1601)

Source of Revenue: Federally-sponsored resea rch progra ms.

Purpose of Fund: To assist and promote federally-sponsored research,

Funds Expended

Year-End Fund Balance

Source of Revenue: Non-federally-sponsored research programs.

Purpose of Fund: To assist and promote non-federally-sponsored research.

Funds Expended

Year-End Fund Balance

Geological Survey Fund (UN13030/A.R.S. 5 27-L07) Non-Appropriated

Source of Revenue: lndirect cost recovery funds, and other state and local grants, fees, contracts, agreements, MOUs and other university

funds.

Purpose of Fund: To investigate and describe Arizona's geologic setting and to finance map publication and production expenses.

Funds Expended 277,700 216,900

Year-End Fund Balance 747,700 587,700

Geological Survey Fund - Federal Grants (UN13031/A.R.S. 5 27-107)

Source of Revenue: Federal grants and contracts,

Purpose of Fund: To carry out federal grants and contracts awarded to the Arizona Geological Survey

Funds Expended

Year-End Fund Balance

Federal Funds

Geological Survey Fund - Mining, Mineral and Natural Resources Educational Museum Non-Appropriated

Account (UN19999/A.R.S. $ 27-107)

Source of Revenue: Ongoing revenues from the Arizona Centennial Special Fund established by A.R.S, S 28-2448 are deposited in this

account ofthe Geological Survey Fund. Donations or otherfinancial contributions can be deposited into this account.

Purpose of Fund: Monies in this accgunt are to be used exclusively for the restoration, maintenance, and operations of the Mining,

Mineral, and Natural Resources Educational Museum.

Funds Expended t2,4OO 86,000

Year-End Fund Balance 0 0

lndirect Cost Recovery Fund (Non-Federal) (UN18900/4.R.S. 5 15-1601) Non-Appropriated

60,216,800

0

1,097,300

0

9,149,100

0

226,28Q,400

34,972,100

Federal Funds

62,625,500

0

1,235,600

0

9,515,1-00

0
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SUMMARY OF FUNDS

Loan Fund (UN|S901/A.R.S. S 15-16011 ttton-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans'

purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs. Expenditures displayed reflect costs of loan program administration and do not include awards to students'

Funds Expended 447,300 560'200

Year-End Fund Balance 26,838,000 26,277,800

On-Farm lrrigation Efficiency Fund (UN18888/Laws 2022, Chapter 332) Non-Appropriated

Source of Revenue: Legislative appropriations, federal grants, and other grants, gifts, and contributions.

purpose of Fund: To administer the On-Farm lrrigation Efficiency Pilot Program, which provides grants for on-farm irrigation efficiency

systems. Up to 10% of monies in the fund may be used for administrative costs and up to 51,000,000 may be used for irrigation efficiency

demonstration, research, and education. The fund is repealed from and after December3I,2026. Expenditures are not displayed to avoid

double counting of General Fund appropriations and federal funds.

Funds Expended 0 0

Year-End Fund Balance 0 0

Restricted Fund (Excluding Federal Funds) (UN18907/A.R.S. 5 L5-1601) Non-Appropriated

Source of Revenue: private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trust fees assessed to students.

purpose of Fund: To support specific operating and research purposes as identified by the private or non-federal donating entities.

Funds Expended 293,466,500 263,086'600

Year'End Fund Balance 93'814'700 96'472'600

University Capital tmprovement Lease-to-Own and Bond Fund (8RA3042/A.R.S. S 15- Non-Appropriated

1682.03)

Source of Revenuei University system revenues'
purposeof Fund:Topayannual debtservicepaymentsforthe5800,000,000universityLotterybondingpackage' Lotterybonddebt

serviceispaidwithnomorethang0%Lotteryrevenuesandatleast20%stateuniversitysystemrevenues. (Pleaseseethecapitaloutlay

ABOR Building System narrative for more information)'

Funds Expended 26,034'200 26'0t6'200

Year-End Fund Balance 0 0

University Collections Fund (UAA1402/A.R.S. S 15-1626) Appropriated

Source of Revenue: Tuition and registration fees.

purposeof Fund:Tooperatetheuniversity. pleaseseetheDesignatedFund-TuitionandFeesformoreinformationonNon-Appropriated

tuition expenditures.

Funds Expended 453,436,700 347 '232'700

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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University ol Arizona - Health Sciences Center
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Pesitions

Persenal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other 0perating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
AZ Reach

Board of Medical Student Loans

Clinical Rural Rotation

Clinical Teaching Support
Fall Prevention Studies

Liver Research lnstitute
Phoenix Medical Campus

Telemedicine Network

AGENCY TOTAL

T,IL2,4 1,754.9 r,r54,9 !/

53,305,700
17,202,800
3,167,900

49,000
180,80Q

8,480,700
183,400

82,570,300

62,504,000
19,803,900

5,507,000
38,700

67,200
t2,538,20Q

100,595,000

500,000
2,000,000

3s3,600
8,587,000
1,000,000

44Q,40Q

34,798,20Q

1,670,000

62,504,000
19,803,900

5,507,Q00

38,700
67,20Q

L2,538,20Q

136,000

100,595,000

0

0

353,600
8,587,000

0

440,409

34,798,200
1,670,000

0

0

353,600

8,587,000
0

44Q,40Q

32,293,600
1,670,000

125,914,9OO L49,944,200 L46,444,2O0ull

FUND SOURCES

General Fund

Other Appro,priated Fu nds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

76,897,70Q

49,017,200

80,397,70Q

69,546,500

76,897,700ve/

69,546,5004

49,017,200 69.546,s00 59.s46.500

125,914,900 149,944,200 L46,444,2O0

382,727,600
222,495,500

36r,322,000
209,743,200

375,665,400
218,133,000

696,980,100 743,742,6Q0 75L,667,300

AGENCy DESCRIPTION - The University of Arizona's Health Sciences Center (UA-HSC) includes its Colleges of Medicine

Tucson and Phoenix, Nursing, Pharmacy, and Public Health. UA-HSC also currently operates a medical campus in Phoenix

that opened in FY 2006.

FOOTNOTES

L/ tncludes 20t.4 GF and 88.6 OF FTE Positions funded from Special Line ltems in FY 2025.

A The legislatu re intends that 58,000,000 of the a mou nt a ppropriated to the health sciences center operating lu mp su m

appropriation line item be used to expand the college of medicine Phoenix campus and to develop and administer a

primary care physician scholarship pregram at the college of medicine Phoenix campus and the college of medicine

Tucson campus. The legislature intends that the S8,O00,OOO not be annualized in future years. (General Appropriation

Act footnote)
3/ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

Schglarships or any student newspaper. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

E/ The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
g/ The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
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Zl Any unencumbered balances remaining in the university collections fund on June 30, 2024 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

the enabling act and the Constitution of Arizona. No part of this appropriation may be spent for supplemental life

insurance or supplemental retirement. (General Appropriation Act fOotnote)

Operating Budget Clinical Rurol Rotation

General Fund

University Collections Fu nd

The Baseline includes S100,595,000 and 864.9 FTE

Positions in FY 2025 for the operating budget. These

amounts consist of:

The Baseline includes $353,600 and 5'2 FTE Positions from

the General Fund in FY 2025 for the Clinical Rural Rotation

program. These amounts are unchanged from FY 2024.

This line item funds the Rural Health Professions Program,

which enables nurse practitioner, medical, and pharmacy

students to plan and complete clinical practice rotations

in rural and medically under-served sites throughout the

state.

Cli nical Teachi ng Su pqort

The Baseline includes 58,587,000 from the General Fund

in FY 2025 for Clinical Teaching Support' This amount is

unchanged fromFY 2024.

Clinical Teaching Support provides hospital training,

through internships and residencies, for medical, nursing,

clinical, and other health students in a wide variety of
specialty areas. Students fill all the above-mentioned FTE

Positions.

Fdll Prevention Studies

The Baseline includes no funding in FY 2025 for Fall

Prevention Studies. Adjustments are as follows:

Remove One-Time Funding

The Baseline includes a decrease of S(1,000,000) from the

General Fund in FY 2025 for the elimination of one-time

fall prevention research studies funding.

Liver Re se arch I nstitute

The Baseline includes 544O,40O and 6.5 FTE Positions from

the General Fund in FY 2025 for the Liver Research

lnstitute, These amounts are unchanged from FY 2024.

The Liver Research lnstitute conducts clinical studies on all

liver diseases, focusing on chemical and natural agents

that may offer a cure for such ailments, The line item also

supports a research development program that actively
pursues outside grants and donations.

FY 2025

542,576,900
58,018,100

These amounts are unchanged from FY 2024.

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition

and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these

revenue amounts. (Please see the UA-HSC Other lssues

Section ond ABOR for more information,)

AZ REACH

The Baseline includes no funding in FY 2025 for the AZ

REACH program. Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(500,000) from the

General Fund in FY 2025 for the elimination of one-time

AZ REACH funding. AZ REACH coordinates acute medical

care transfers in Arizona hospitals. AFY 2024 General

Appropriation Act footnote requires funding tg be used to
provide transfers for hospitals with less than twenty beds.

Board of Medicdl Student Loons

The Baseline includes no funding in FY 2025 for the Board

of Medical Student Loans, Adjustments are as follows:

Remove One-Time Funding
The Baseline includes a decrease of S(2,000,000) from the

General Fund in FY 2025 for the elimination of one-time

the Board of Medical Student Loans funding. The board
provides forgivable loans to Arizona medical students in

exchange for practicing in rural and underserved areas of

the state. UA's financial aid office provided administrative

support to the board.
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General Fund

University Collections Fund

Phoenix Medical Campus

The Baseline includes 534,798,200 and 267,5 FTE

Positions in FY 2025 for the Phoenix Medical Campus
(PMC). These amounts consist of:

University Collections Fund to UA - HSC. The Collections
Fund for UA - HSC represents a portion oftuition, fees and

a portion of land earnings. (Pleose see ABOR Other lssues

for more information.) lf collections differ from the
appropriated amount, the annual General Appropriation
Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote
requiring the submission of a report detailing any

adjustments to the appropriated amounts,

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the

appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY

20241o the Joint Legislative Budget Committee in June

2023, and UA incorporated the adjusted FY 2024 amounts

as part of their FY 2025 budget submission. Accordingly,

the estimatedFY 2024 amount has been adjusted by

52,87 L,200 to $69,546,500.

The FY 2024FTE Position count has also been adjusted.
The FY 2024 General Appropriations Act originally
appropriated !,tt2.4 FTE Positions in FY 2024 for the UA -

HSC. The General Fund accounted for 561.0 FTE Positions

and the University Collections Fund accounted for the

remaining 551.4 FTE Positions. The estimated number of
FY 2024 FTE Positions has been adjusted by 42.5 to
t,154.9. The General Fund accounts for 570.5 FTE

Positions and the University Collections Fund accounts for
the remaininC584.4 FTE Positions.

23,269,800
lt,528,400

These amounts are unchanged from FY 2024.

ln addition to the monies appropriated in this line item, a

General Appropriation Act footnote states legislative
intent that 58,000,000 from the UA Health Sciences

Center operating budget appropriation be used to expand

the College of Medicine Phoenix Campus and to develop
and administer a primary care physician scholarship
program at both the Phoenix and Tucson Campuses.

Telemedicine Network

The Baseline includes S1,670,000 and 10.8 FTE Positions

from the General Fund in FY 2025 for the Telemedicine
Network. These amounts are unchanged from FY 2Q24.

Telemedicine is the use of computers, video imaging,

broadband lnternet, and other telecommunication
technologies to diagnose and treat patients in rural
communities.

Other lssues

University Collections and FTE Positions Adjustments

lncluding statewide adjustments, the FY 2024 General

Appropriation Act appropriated 566,675,300 from the

SUMMARY OF FUNDS

Auxiliary Fund (UN18906/A.R.S. $ 15-1601) Non-Appropriated

Source of Revenue: Sales revenues of substantially self-supporting university services.

purpose of Fund: To provide university-related non-academic services for students, faculty, staff, and the public. Auxiliary enterprises

include student housing, bookstores, student unions, and intercollegiate athletics'

Funds Expended 801,000 783,200

Year-End Fund Balance 345,300 183,000

Designated Fund - Other (UN18905/A.R.S. 5 15-L601) Non-Appropriated

Source of Revenue: Retained summer session fees, student aid administrative allowances, and unrestricted gifts and grants,

Purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs,

Funds Expended 245,668,700 255,495,500

Year-End Fund Balance 138,064,500 142,636,400

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Designated Fund - Tuition and Fees (UN18905/A.R.S. 5 1-5-1601) Non-Appropriated

Source of Revenuei Retained tuition and fees.
purpose of Fund: To provide and administer student financial aid, to pay debt service on university bonds, and to run summer and winter

session programs. Please see the University Collections Fund for more information on Appropriated tuition expenditures,

Funds Expended 19,843,100 19,986,800

Year-End Fund Balance 20,705,800 19,803,600

Endowment and Life lncome Fund (UN18904/A.R.S, 5 15-1-601) Non-Appropriated

Source of Revenue: lnterest income on invested endowment and life income gifts, a portion of financial aid trust fees assessed to

students, and a portion of university trust land earnings'

Purpose of Fund: To support endowment operations and compensate designated beneficiaries.

Funds Expended 19,283,400 20,054,700

Year-End Fund Balance I66,557,40Q 173,165'100

FY 2023
Actual

Federal Grants (UN18903/4.R.S. I L5-1666)

Source of Revenue: Federal grants and contracts.
purpose of Fund: To support specific operating and research purposes as identified bythe federal government.

Funds Expended 157,598,800

Year-End Fund Balance 35,637,000

FY 2024
Estimate

Federal lndirect Cost Recovery Fund (UN18902/4.R.S. 5 15-1601)

Source of Revenue: Federa lly-sponsored research progra ms.

Purpose of Fund: To assist and promote federally-sponsored research'

Funds Expended

Year-End Fund Balance

lndirect Cost Recovery Fund (Non-Federal) (UN18900/4'R.S. S 15-1601)

Source of Revenue: Non-federally-sponsored research programs.

Purpose of Fund: To assist and promote non-federally-sponsored research.

Funds Expended

Year-End Fund Balance

52,L44,400

0

6,345,900

0

Federal Funds

163,902,800

35,993,400

Federal Funds

54,230,200
0

Non-Appropriated

6,599,800

0

Loan Fund (UN|S901/A.R.S. S 15-160L1 ttlon-Appropriated

Source of Revenue: Federal student loan program awards and interest collected on outstanding federal student loans.

purpose of Fund: To disburse awards from federal student loan programs, including any university match required, and to fund the costs

of repayment programs. Expenditures displayed reflect costs of loan program administration and do not include awards to students'

Funds Expended (2,840,800) 0

Year-End Fund Balance 9,365,500 9,365,500

Restricted Fund (Excluding Federal Funds) (UN|S9O7/A.R.S. 5 15-1601) Non-Appropriated

Source of Revenue: private and non-federal grants, including non-appropriated Technology and Research lnitiative Fund grants (please

see the ABOR Summary of Funds), as well as a portion of financial aid trust fees assessed to students.

purpose of Fund: To support specific operating and research purposes as identified bythe private or non-federal donating entities'

Funds Expended 72,220,700 72,745,400

Year-End Fund Balance 45,514,800 45'969'700
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SUMMARY OF FUNDS

University Collections Fund (UAA1403/A.R.S. 5 15-1626) Appropriated

Source of Revenue: Tuition and registration fees.

Purpose of Fund: Te operate the university. Please see the Designated Fund -Tuition and Fees for more information on Non-Appropriated
tuition expenditures,

Funds Expended 49,0t7,200 69,546,500

Year-End Fund Balance 582,100 603,400

FY 2023
Actual

FY 2024
Estimate
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Deportment of Veterons' Services
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2Q25

BASELINE

OPERATING BUDGET
Full Time Equivolent PositiQns

Personal Services
Emplgyee Related Expenditures
Professional and Sutside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Veterans' Cemeteries
Arizona State Veterans' Homes

Gila County Veterans Retreat

Homeless Veterans' Reintegration Program

Hyperbaric Oxygen Therapy Reimbursement

Tribal Ceremonies
Tribal Connectivity Project

Veterans' Benefit Counseling

Rural Tribal Nations Veteran Benefit Counseling

Veterans' Support Services

Veterans' Trauma Treatment Services

Veteran Suicide Prevention Training Pilot Program

AGENCY TOTAT

792.3 792.3 792.3 !/

I,477,3Q0
466,100

23,100

38,400
13,400

460,800
44,700

1,535,800
644,208

5,90Q

14,400
1,100

878,600
55,600

1,535,800

644,200
s,900

14,400
1,100

878,600
56,600

2,5L7,800

329,700
37,638,600

0

0

0

0

3,202,600
671,500
404,700

0

0

3,136,600

97s,000
60,519,600

3,000,000
5,000,000

0

0

1,500,000
3,676,600
2,r94,400
L,226,700

450,000
600,000

3,136,600

960,00Q

60,519,600
0

0

0

0

0

3,676,600

2,r94,4002/
t,226,rQO3J

450,000 4/

0

25,000

44,789,90O 82,278,3OO 72,163,3009J

FUND SOURCES

General Fund

Other Anproorialed Funds

Hyperbaric Oxygen Therapy for Military Veterans Fund

State Homes for Veterans Trust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALt SOURCES

7,126,300

25,000

2L,758,7Q0 1r,643,70Q

0

60,519,60037 600

0

60,519,600

37,663,600 60,519,600 60.519,600

44,789,90O 92,278,3O0 72,163,300

5,164,20Q

1,098,000
3,7rz,rQ1
5,779,400

5,164,200
1,098,000

53,681,400 88,54Q,500 78,425,5Q0

AGENCy DESCRIPTION - The agency supervises and Operates skilled nursing homes for Arizona veterans, assists veterans tn

developing and filing claims for federal entitlements, and operates several veterans' memorial cemeteries across the state

FOOTNOTES

t/ tncludes 101.5 GF and 644 OF FTE Positions funded from Special Line ltems in FY 2025.

A Monies appropriated for the rural tribal nations veteran benefit counseling line item shall be used for veterans' services

officers to provide services in rural tribal nations in this state that have communities that are located one hundred miles

ormorefromthenearestUnitedStatesdepartmentofveteransaffairsservicecenter. (General AppropriationAct

footnote)

3l The amount appropriated for veterans' support services line item shall be distributed to a nonprofit veterans' services

organization that provides support services among this state's military and veteran population. The department may

spend up to 576,500 of this appropriation to hire a program specialist to liaise between the department and the selected

nonprofit organization. Before the expengliture of the monies, the department shall submit an expenditure report to the
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joint legislative budget committee that includes the status of non-state matching grant monies. (General Appropriation

Act footnote)

A Monies appropriated for the veterans' trauma treatment services line item shall be used to provide grants to contractors

as defined in section 36-290I, Arizona Revised Statutes, that provide tra u ma treatment services training to any of the

following health professionals licensed pursuant to title 32, Arizona Revised Statutes:

L. Physicians.
2. Registered nurse practitioners.

3. Physician assistants.
4. Psychologists.

5. Behavioral health professionals who are either licensed for individual practice or supervised by a psychologist,

registered nurse practitioner or behavioral health professional licensed pursuant to title 32, Arizona Revised Statutes, for

independent practice. (General Appropriation Act footnote)

S/ General Appropriation Act funds are appropriated as an Qperating Lump Sum with Special Line ltems by Agency.

Operating Budget

The Baseline includes S3,136,600 and 46.8 FTE Positions

from the General Fund in FY 2025 for the gperating

budget. These amounts are unchanged from FY 2024.

Arizond State Veterans' Cemeteries

The Baseline includes 5960,000 and 12.5 FTE Positions

from the General Fund in tY 2Q25 for the Arizona State

Veterans' Cemeteries. Adjustments are as follows:

Remove Guard and Reserve Burial Services Funding

The Baseline includes a decrease of S(15,000) from the

General Fund in tY 2025 to remove one-time funding for

burial services for members of the Arizona National Guard

and U,S. Armed Forces Reserves. Until the passage of the

federal Burial Equity for Guards and Reserves Act in March

2022, slale veteran cemeteries receiving federal funding

were prohibited from interring veterans who lacked

active-duty service.

Monies in this line item are used to partially offset the

operating and maintenance casts for the 3 veteran

cemeteries in Sierra Vista, Marana, and Camp Navajo. The

department also receives interment fees from the federal

government, which are deposited intg the non-

appropriated Arizona State Veterans' Cemetery Trust

Fund.

Additionally, the U.S. Department of Veterans Affairs (VA)

awarded Arizona Department of Veterans' Services

(ADVS) 51,910,200 in FY 2Q24 to expand the Camp Navajo

cemetery. The department plans to install new

infrastructure for additional placements, among other
improvements. The Marana cemetery also received a

similar award of 53,366,300 in FY 2023.

Arizond Stote Veterans' Homes

The Baseline includes 560,519,600 and 644 FTE Positions

from the State Homes for Veterans'Trust Fund in FY 2025

for the Arizona State Veterans' Homes. These amounts

are unchanged from FY 2024.

The monies in this line item are used for expenses related

to the Arizona State Veterans' Homes' Monies in this line

item are from fees and reimbursements received from

residents, the VA, Medicaid, Medicare, and private

insurance carriers,

ADVS operates the Phoenix Veterans' Home, a 200-bed

facility serving an average of 83 individuals between July

and Novemb er 2Q23, The Tucson Veterans' Home has a

120-bed capacity serving an average of 93 individuals

between July and November 2023. (Please see Veterons'

Homes Occuponcy in Qther tssues for further details.)

A third home in Yuma opened in October 2022. A fourth

home in Flagstaff is currently under construction' The

home has experienced several delays and does not

currently have an opening date. The FY 2023 budget

increased the department's appropriation authority to

annualize the operating costs of both the Yuma and

Flagstaff homes. Each of these homes will have an 8O-bed

capacity. Additionally, the department plans to build a

fifth home in Northwestern Arizona. (Please see the Other

lssues section for further detoils on the Northwestern

Arizona home.)

6ila County Veterdns Retreat

The Baseline includes no funding in FY 2025 for the Gila

County Veterans Retreat. Adjustments are as follows:
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Remove One-Time Veterans Retreat Funding

The Baseline includes a decrease of S(3,000,000) from the

General Fund in FY 2025 to remove a one-time
distribution to Gila County for the construction costs of
the Pleasant Valley Veterans Retreat.

The retreat, located in Young, Arizona, will be owned by

Gila County once thg site is conveyed to the county by the

U.S. Forest Service. lt will be operated by a non-profit to

offer amenities for U.S. military veterans and their
families at no charge. The monies were appropriated as

non-lapsing.

Homeless Veterans' Reintegration FrQgram

The Baseline includes no fun{ing in FY 2025 for the
Homeless Veterans' Reintegration Program. Adjustments
are as follows:

Remove One-Time Program Funding
The Baseline includes a decrease of S(5,000,000) from the

General Fund in FY 2025 to remove one-time funding for a

program that assists homeless veterans in obtaining

employment and helps address the problems facing

homeless veterans. The program is based on the U.S.

Department of Labor's Homeless Veterans' Reintegration

competitive grant program.

Tribdl Ceremonies

The Baseline includes no funding in FY 2025 for Tribal

Ceremonies. This amount is unchanged from FY 2024.

The FY 2023 budget included $1,000,000 from the General

Fund for tribal ceremonies. The budget required the

department to distribute the monies to lndian tribes to

conduct ceremonies for tribal members who are

discharged from the military, including members

diagnosed with PTSD. The monies were appropriated as

non-lapsing. ln its FY 2025 budget submittal, the
department reported it has not yet spent the FY 2023

appropriation.

Triba I Co n n e ctiv ity P roi e ct

The Baseline includes no funding in FY 2025 for the Tribal

Connectivity Project. Adjustments are as follows:

Remove One-Time Proiect Funding
The Baseline includes a decrease of $(1,500,000) from the

General Fund in FY 2025 to remove one-time funding for

an infrastructure project. The project's purpose is to
expand the telecommunication and satellite internet

capabilities of chapter houses in rural tribal nations to
increase veterans' access to services and benefits.

Veterans' Benelit

The Baseline includes S3,676,600 and 69 FTE Positions

from the General Fund in FY 2025 for Veterans' Benefit

Counseling. These amounts are unchanged from FY 2Q24'

The monies in this line item are used to assist Arizona

veterans with questions about benefit eligibility,

completion and filing of VA claims, and in obtaining

earned benefits. (For more informotion on benefit

counseling within ADVS, pleose see Rural Tribol Nations

Vetero n Be nefit Co u nseli ng, )

Rurot Tribal Ndtions Veteran Benefit Counseling

The Baseline includes 52,!94,4O0 and 20 FTE Positions

from the General Fund in FY 2025 for RuralTribal Nations

Veteran Benefit Counseling. These amounts are

unchanged from FY 2024.

The monies in this line item fund Veteran Service Officers

who provide benefit counseling for tribal nation

communities located 100 miles or more from the nearest

U.S. Department of Veterans Affairs service center. (For

more informotion on benefit counseling within ADVS'

please see Veterans' Benefit Counseling.)

Veterdns' Support Seruices

The Baseline includes 5L,226,!o0 from the General Fund

in FY 2025 for Veterans' Support Services, This amount is

unchanged from FY 2024.

Funding for this line item shall be distributed to a

nonprofit veterans' services organization that provides

support services, including suicide prevention, to
Arizona's military and veteran population. The

department may spend up to $76,500 of this

appropriation to hire a program specialist to liaise

between the department and the selected nonprofit
organization. The program currently includes a 24/7

hotline, career navigation services, and resource mapping.

Prior to spending the appropriation, the department is

required to submit an expenditure report to JLBC that
includes the status of non-state matching grant monies'

As of this writing, the department has not yet submitted a

report for FY 2024.
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Vetera ns' Trau m a Tre atme nt 5e ruices

The Baseline includes $450,000 from the General Fund in

FY 2025 for Veterans'Trauma Treatment Services. This

amount is unchanged from FY 2024.

Monies appropriated for this line item shall be used to
provide grants to contractors as defined in A.R.S. 5 36-

2901, that provide trauma treatment services training to

any of the following health professionals licensed

pursuant to Title 32, Arizona Revised Statutes: Physicians,

Registered Nurse Practitioners, Physician Assistants,

Psychologists, and Behavioral Health Professionals who

are either licensed for individual practice or supervised by

a psychologist, registered nurse practitioner, or behavioral

health professional licensed pursuant to Title 32, Arizona

Revised Statutes, for independent practice.

Veteran Suicide Prevention Troining Pilot Program

The Baseline includes no funding in FY 2025 for the
Veteran Suicide Prevention Training Pilgt Program.

Adjustments are as follows:

Remove One-Time Pilot Program Funding

The Baseline includes a decrease of S(600,000) from the

General Fund in FY 2025 to remove one-time funding for a

suicide prevention pilot program. The FY 2024 budget

included a footnote specifying that the pilot program will
provide training and certification to veterans-facing staff
throughout the state on identifying indicators of elevated

suicide risk in veterans and providing emergency crisis

referrals. The budget also required the department to
submit a report by July 30,2024, to the Senate President

and the Speaker of the House of Representatives that
includes recommendations for improving the program'

After passage ofthe FY 2024 budget, Laws 2023, Chapter

199 established the pilot program as permanent law and

additionally requires the department, in its final report, to

recommend whether the program should be continued.

The monies were appropriated as non-lapsing.

Other lssues

Vete ra ns' Homes O ccu pa ncy

The department reports that occupancy rates in the
Phoenix and Tucson homes declined during the COVID-19

pandemic, and construction of the Flagstaff and Yuma

homes experienced delays. This resulted in expenditures
that exceed available revenues in the State Homes for
Veterans'Trust Fund.

Many nursing homes and skilled nursing facilities in

Arizona have recovered from pandemic-related declines

in eccupancy; approximately three-fifths of Arizona

facilities are at or above their May 2020 levels' The

Arizona State Veterans' Homes, however, continue to face

challenges. The Phoenix home's occupancy rate was 73%

in May 2020; the average rate for July 2023 through

November 2023 was 4L%.The Tucson home's occupancy

rate was 84%in May 2020; the average rate for JulV 2023

through November 2023 was 7 8%.

The Yuma home opened in October 2022'fhe home has

been certified to receive payments from the VA and is

now seeking certification for reimbursement from the

Medicare and Medicaid programs. The Flagstaff hgme

does not currently have an opening date after

experiencing several delays. The department is currently

evaluating whether building repairs will be necessary prior

to opening. Additionally, the department has begun to
decertify 96 of the Phoenix home's 200 beds as it
prepares to convert all rooms to single occupancy in 2023.

The Executive made a one-time allocation of 516,200,500
from the American Rescue Plan Act (ARPA) funds in FY

2022to address the shortfall, The 3-year budget plan in FY

2023 included an additional allocation of $19,600,000
from ARPA.

N o rthwe ste rn Vete ra ns' Ho m e

The FY 2022 budget included S25,000,000 from the

General Fund for the construction and establishment of a

veterans' home facility in Northwestern Arizona. The

monies were appropriated as non-lapsing'

The Department of Veterans' Services is required to

submit the proposed site location to the Arizona Veterans'

Service Advisory Commission for approval' As of the

quarterly meeting in November 2023, the department has

not selected a location. The department is currently

conducting feasibility studies for selecting a location'
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Arizona State Veterans' Cemetery Trust Fund (VSA2499/A.R.S' 5 41-608.03)

Source of Revenue: Monies, grants, gifts, and contributions from any public or private source.

purpose of Fund: To manage and maintain 3 Arizona veterans' cemeteries located in Sierra Vista, Marana, and Camp Navajo.

Funds Expended 227,400

Year-End Fund Balance 2,500,300

Source of Revenue: Donations, grants and bequests.
purpose of Fund: To provide financial assistance to veterans for hyperbaric oxygen therapy

Funds Expended

Year-End Fund Balance

Non-Appropriated

742,3QQ

2,66L,800

Coronavirus State and Local Fiscal Recovery Fund (VSA2985/U.S. P.l. tt7-21 Federal Funds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. tI7-21.
purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and

certain industries negatively impacted by the CQVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic, To make investments in water, sewer, and broadband infrastructure.

Funds Expended 4,095,200 0

Year-End Fund Balance (115,100) (115,100)

Federal Funds (VSA2O00/A.R.S. S 35-L42) Federal Funds

Source of Revenuei U.S. Department of Veterans Affairs and Department of Defense Grants.

purpose of Fund: To supervise and qualify educational and training programs which receive Federal Government lssued (Gl) Bill monies,

provide assistance for military personnel transitioning to a career as a public school teacher, and to construct veterans' homes facilities in

Flagstaff and Northwestern Arizona,

Funds Expended 1,084,200 1,098,000

Year-End Fund Balance 2,035,100 3'107'100

Hyperbaric Oxygen Therapy for Military Veterans Fund (VSA3219/A.R.S. S 41-610.01) Appropriated

Military Family Relief Fund (VSA2339/A.R.S. 5 41-608.04)

25,000 0

00

Non-Appropriated

Source of Revenue: Donations, bequests, or other contributions from public or private sources. This fund is established through

December 3t,2026; any funds remaining unencumbered as of that date are transferred to the Veterans' Donation Fund.

purpose of Fund: To provide financial assistance to family members of veterans who became deceased, wounded or injured, or became

seriously ill and been deployed from an Arizona military base, claimed this state as the service member's home of record, or were a

member of the Arizona National Guard at the time of deployment. Laws 2018, Chapter 258 established the Pre-9/11 and Post-9/11

subaccounts ofthe fund to provide assistance based on member's service dates.

Funds Expended 1,578,500 t,602,400

Year-End Fund Balance 6,598,500 6'131'100

state Homes for veterans Trust Fund (vsA2355/A.R.S. s 41-608.01) Appropriated

Source of Revenue: Charges for services, fees and reimbursements received from residents, the Department of Veterans Affairs,

Medicaid, Medicare, and private insurance carriers.
purpose of Fund: To operate and maintain state-operated nursing homes for Arizona veterans.

Funds Expended 37,638,600 60,519,600

Year-End Fund Balance 11,189,300 (10,069,700)

Statewide Employee Recognition Gifts (VSA2449/A.R.S. 5 41-709)

Source of Revenue: Donations, gifts, or contributigns from publiC or private sources.

Purpose of Fund: For the conduct of employee recognition programs.

Funds Expended

Year-End Fund Balance

Non-Appropriated

3,0003,400

800 0
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SUMMARY OF FUNDS

Veterans' Donations Fund (VSA2441/A.R.S. 5 41-603) Non-Appropriated

Source of Revenue: Donations from private individuals, corporations and organizations. Donations are made by designating a portion of

one's tax refund, purchasing a license plate, or other means. Sales from the Veterans, Freedom, Gold Star, Flying Cross, Women Veteran,

andMilitaryScholarshiplicenseplatesgointothisfund. Ofthe$25 licenseplatefee,58isforadministrativecostsdepositedtotheState
Highway Fund and S17 is deposited into the Veterans' Donation Fund.

purpose of Fund: To benefit veterans within the state of Arizona. Separate subaccounts of this fund are used for 1) the construction and

maintenance of the Enduring Freedom Memorial, 2) grants to benefit women veterans in Arizona including providing shelter to homeless

women veterans and 3) higher education scholarships for veterans and their dependents.

Funds Expended 1,902,800 2,816,500

Year-End Fund Balance 5,743,900 6,436'500

FY 2023
Actual

FY 2024
Estimate
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Arizona State Veterinary Medical Examining Boord
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2Q25

BASELINE

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Qutside Services

Travel - ln State
Other Qperating Expenditu res

Equipment

AGENCY TOTAL

7.0 7.0 7,Q

321,800
t22,500
38,700
72,490

134,600

30,800

478,700
146,000
36,000
11,600

106,800

6,000

478,700
146,000

36,000
11,600

106,800

6,000

660,800 785,100 785,100

FUND SOURCES

Other Appropriated Funds

Veterinary Medical Examining Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

660,800 785,100 785,100

660,800 785,100

560,800 785,100 785,100

660,80Q 795,100 78s,100

AGENCy DESCRIPTION - The board licenses and regulates veterinarians, veterinary technicians, and veterinary premises

This agency is one of several housed within the Arizena Department of Administration Central Services Bureau

785,100

FOOTNOTES

Ll General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The Baseline includes 5785,100 and 7 FTE Pgsitions from

the Veterinary Medical Examining Board Fund in FY 2025

for the operating budget. These amounts are unchanged

fromFY 2Q24.

SUMMARY OF FUNDS

Veterinary Medical Examining Board Fund (VTA2078/A.R.S. S 32-2205) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of veterinarians, veterinary technicians, and

veterinary premises. The board retains 90% of these monies and deposits 10% in the General Fund.

purpose of Fund: To examine, license, investigate, and regulate veterinarians, veterinary technicians, and veterinary premises, and for

board administration.
Funds Expended

Year-End Fund Balance

FY 2023
Actual

FY 2024
Estimate

660,800

2,733,800

785,100

2,r3Q,700
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Wate r I nfrastructu re Fi nance Authority
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

SPECIAL LINE ITEMS

Long-Term Water Augmentation Fund Deposit

Water Projects Assistance Grants

Gilbert Wells Project

Glendale lrrigation and Xeriscaping

Little Colorado River Levee

Mohave Wash Recharge Basin

Peoria Wells Project

AGENCY TOTAL

Qll
10,000,000

0

0

0

0

0

189,200,000

3,000,000
27,80Q,000

810,000
20,800,000

3,400,000
10,000,000

333,000,000 v
0

0

0

0

0

0

10,000,000 254,210,000 333,000,000 v

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Apprgpriated Funds

Federal Funds

TOTAL. ALL SOURCES

10,000,000 254,210,000 333,000,000

x0,000,000 254,2t0,000 333,000,000

186,498,600

90,956,600
96,511,600
33,570,000

186,498,600
90,956,600

140,081,600 531,665,200 610,455,200

AGENCy DESCRIPTION - The Water lnfrastructure Finance Authority (WIFA) finances the construction, rehabilitation,

and/or improvement of drinking water, waste water, reclamation, and other water quality facilities/projeQts from federal

funds. The WIFA board also authorizes grants and issues bonds to support water sr,rpply development, conservation, and

long-term water augmentation projects with state funds. WIFA staff support the statutory Federal Water Programs

Cemmittee, Water Supply Development Cemmittee, Long-Term Water Augmentation Committee. Prior to FY 2023, WIFA

was operationally located within the Office of Economic Opportunity

FOOTNOTES

L/ laws 2022, Chapter 366 transferred S334,00Q,000 from a diversion of the state's share of Transaction Privilege Tax (TPT)

for deposit to the Long-Term Water Augmentation Fund. Because this was a revenue transfer to the fund, it is not

displayed as an agency expenditure in the table.

A Laws 2022, Chapter 366, appropriated 5333,000,000 from the General Fund in FY 2025 for deposit to the Long-Term

Water Augmentation Fund. Because this appropriation is in separate legislation, it will not be included in the General

Appropriatign Act.
y General Appropriation Act funds are appropriated by Special Line ltems by Agency'

Long- Term Water Augmentation Fund Deposit

The Baseline includes 5333,000,000 from the General

Fund in FY 2025 for the Long-Term Water Augmentation

Fund (LTWAF) Deposit line item. Adjustments are as

follows:

FY 2025 Fund Deposit
The Baseline includes an increase of S143,800,000 from

the General Fund for a total deposit of 5333,000,000 in FY

2025. Laws 2022,Qhapler 366 appropriated

S333,000,00Q from the General Fund in FY 2024 and FY

2025 f or deposit to the LTWAF. Since the FY 2024 budget

reduced the deposit to s189,200,000 in FY 2024,lhe
scheduled FY 2025 deposit represents an increase of

S143,800,000 over the previous year. Because the

FY 2025 deposit was appropriated by Laws2022, Chapter

366, the amount will not be included in the General

Appropriation Act.

The s333,000,000 deposit in FY 2025 is the third year of a

3-year commitment in Laws 2022, Chapter 366' With the

FY 2O?4 revision of $189,200,000 and a transfer of

S334,000,000 from a diversion of the state's share of
Transaction Privilege Tax (TPT) in FY 2023, the 3-year total

is $856,200,000 rather than the original commitment of

S1,000,000,000. The reduction in the FY 2024 deposit was

associated with the FY 2024 budget funding 15 water
projects with direct appropriations. (See the WIFA section

of the FY 2024 Appropriations Report for more

informotion),
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Laws 2022, Chapter 366 required that75% of the monies

from the 3-year funding allQcation are reserved for 1 or

more projects that import water from Qutside of Arizona,

The monies in this fund are to be used for funding water
supply development projects that impQrt water from
outside of Arizona, purchasing imported water Qr rights to
imported water, acquiring or constructing facilities to
convey and deliver imported water, financial assistance to
eligible entities to finance or refinance water supply

development projects within Arizona and other expenses

related to these endeavors including water studies,
assessments, and environmental reviews. An eligible
entity is a water provider or any city, town, county,

district, commission, authority or Qther public entities for
this fund as defined in A.R.S. S 49-L301. The fund may be

used for administrative cests, but expenditures are

limited to funding ne mQre than 10 FTE Positions at WIFA'

The WIFA Board will approve assistance from this fund

and will receive recommendations from a Long-Term

Water Augmentation subcommittee comprised of board

members. Awards of more than 550,000,000 from the

fund are required to be reviewed by the 9-member Joint

Legislative water committee established by A.R.s. 5 49-

7215.

Water Projects Assistonce Grants

The Baseline includes no funding in FY 2025 for the Water

Projects Assistance Grants line item. Adjustments are as

follows:

Remove One-Time Water Projects Funding

The Baseline includes a decrease of 5(3,000,000) from the

General Fund in FY 2025 to remove one-time funding for

water project financial assistance grants.

The FY 2024 appropriation of 53,000,000 was allocated as

follows: 1) $1,000,000 to cities and towns that provide

water in Navajo and Apache Counties; 2) S1,000,000 to

irrigation districts in Graham county and 3) $1,000,000 to
irrigation districts in Cochise County along the San Pedro

River. Pursuant to a budget footnote, WIFA is required to
distribute these monies by December 31',2023.

Monies in this line item are for grants to be used to
contract for services of outside advisors, attorneys,
consultants and aides that are reasonably necessary or

desirable to enable the relevant entity to adequately
perform their duties. Prior to the FY 2023 budget, this

line item was named Eastern Arizona Water Projects

Assistance Grants, (Please see the FY 2022, FY 202j, and

FY 2024 Appropriotions Reports for prior gront distribution
o mo u nts o nd requi re ments. )

Gilbert Wells Project

The Baseline includes no funding in FY 2025 for the Gilbert

Wells Project line item. Adjustments are as follows:

Remove One-Time Water Projects Funding

The Baseline includes a decrease of S(27,80Q,000) from

the General Fund in tY 2025 to remove one-time funding

allocated to the Town of Gilbert to support the

rehabilitation and drilling of new water wells to access

previously conserved groundwater.

Glendale lrrigation and Xeriscoping

The Baseline includes no funding in FY 2025 for the

Glendale lrrigation and Xeriscaping line item.

Adjustments are as follows:

Remove One-Time Water Projects Funding

The Baseline includes a decrease of $(8L0,000) from the

General Fund in FY 2025 to remove one-time funding

allocated to the City of Glendale for xeriscaping and

irrigation system improvements.

Little Colorddo River Levee

The Baseline includes no funding in FY 2025 for the Little

Colorado River Levee line item. Adjustments are as

follows:

Remove One-Time Water Projects Funding

The Baseline includes a decrease of S(20,000,000) from

the General Fund in FY 2025 to remove one-time funding

allocated to Navajo County to support the reconstruction

of the Little Colorado River levee.

The FY 2Q24 General Appropriation Act distributed the

monies to the City of Winslow, Laws 2022, Chapter 166

amended the General Appropriations Act to direct the

monies to Navajo County. That entity will manage the

rebuilding project along with the Army Corps of
Engineers. The rebuilding of the levee will protect the City

of Winslow and lnterstate 40, along with nearby railroad

lines and other infrastructure.

Mohove Wdsh Recharge Basin

The Baseline includes no funding in FY 2025 for the

Mohave Wash Recharge Basin line item. Adjustments are

as follows:

Remove One-Time Water Projects Funding

The Baseline includes a decrease of 5(3,400,000) from the

General Fund in FY 2025 to remove one-time funding
allocated to Mohave County to design and construct the
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Mohave Wash recharge basin for the capture of
stormwater at the confluence of the Mohave Wash and

Rattlesnake Wash.

Peorio Wells Project

The Baseline includes no funding FY 2025 for the Peoria

Wells Project line item. Adjustments are as follows:

Remove One-Time Water Projects Funding

The Baseline includes a decrease of 5(10,000,000) from
the General Fund in tY 2025 to remove one-time funding

allocated to the City of Peoria to support the construction
of 5 new water wells and water infrastructure projects.

Other lssues

Wdter Conserudtion Grant Fund

Laws 2022, Chapter 366 established the Water

Conservation Grant Fund. Laws 2023, Chapter 197

expanded the fund eligibility to include tribal entities and

private water systems to the list of eligible entities (which

also includes cities, towns, counties, public water systems,

natural resources conservation districts and irrigation

districts, along with non-government organizatigns
partnering with an eligible entity).

These entities may apply to receive funds for voluntary
water conservation programs such as: education,
rainwater harvesting, drought-resistant landscaping/turf
removal, groundwater storage and recovery and

watershed protection,

Chapter 366 did not provide an initial state funding

allocation to the fund. The fund has been allocated

5200,000,000 of Federal Funds for this purpose' As of
September 2023, WIFA awarded $66,293,200 during the

first four grant cycles.

Smdll Drinking Water Systems Fund

The Small Drinking Water Systems Fund provides

information and assistance to small water systems for
impreving compliance with drinking water system

standards, and to provide emergency and non-emergency
grants to small water systems for infrastructure repair. An

FY 2022 General Appropriation Act footnote requires

WIFA to report the previous fiscal year's Small Drinking

Water Systems Fund expenditures to JLBC by December

3t of 2Q2!,2022, and 2023.

The fund was created in FY 2017 and received an initial

deposit of 5500,000. The fund also received

appropriations of $500,000 in FY 2020 and S1.0 million in

FY 2022 to the fund. For the tY 2022 report, WIFA reports

this 52,018,100 of total funding (the appropriations plus

interest) has been allocated as follows: $1.4 million was

expended for 26 completed projects, S572,800 has been

granted towards 10 pending projects, which leaves

545,400 of funding available for additional projects.

SUMMARY OF FUNDS

Clean Water Annual Debt Service lnterest Fund (FAA4313/A.R.S. I 49-L22Ll Non-Appropriated

Source of Revenue: lnterest from issued loans.

purposeof Fund:Tomakeloansforwaterqualityinfrastructureprojectsof politicalsubdivisionsandlndiantribes, Eligibleprojects

include the construction or improvement of wastewatertreatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and forfund administration'

Funds Expended I,239,700 I,654,700

Year-End Fund Balance 22,644,t00 24,238,400

Clean Water Annual Debt Service Principal Fund (FAA4312/A.R.S. I 49-I22t') Non-Appropriated

Source of Revenuei Repayment on the principal of issued loans'
purposeof Fund:Tomakeloansforwaterqualityinfrastructureprojectsof political subdivisionsandlndiantribes. Eligibleprojects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and forfund administration.

Funds Expended 21,964,300 12,619,000

Year-End Fund Balance 69,364,100 80,808,600

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Clean Water Debt Service Reserve - Clean Water Fund (FAA4315/A.R.S. I49-!22L) Non-Appropriated

Source of Revenue: Upfront payment from loan recipients with lower credit scores.

purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and lndian tribes. Eligible projects

include the construction or improvement of wastewatertreatment plants and systems, recharge facilities, stormwater management, and

related projects, The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 0 0

Year'End Fund Balance 3,883,700 4,008,500

Clean Water Federal Loan Fund (FAA4310/A.R.S. S 49-1221) Federal Funds

Source of Revenue: Federal monies.
purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and lndian tribes' Eligible projects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and forfund administration.

Funds Expended 7,024,5Q0 20,582,000

Year-End Fund Balance 0 0

Clean Water Fee Program Income Fund (FAA4309/A.R.S. 5 49-t22t) Non-Appropriated

Source of Revenue: Administrative fee from the issuance of a loan'
purpose of Fund: To make loans for water quality infrastructure projects of politicalsubdivisions and lndian tribes. Eligible projects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 939,100 12,300

Year-End Fund Balance 2,585,000 2,671,800

Clean Water Fees Non Program lncome Fund (FAA4317IA.R.S. I49-t22tl Non-Appropriated

Source of Revenue: Administrative fees from Qualified Not Pledged (QNP) and Not Qualified (NQ) loans.

purposeof Fund:Tomakeloansforwaterqualityinfrastructureprojectsof politicalsubdivisionsandlndiantribes. Eligibleprojects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration'

Funds Expended 1,626,500 46,500

Year-End Fund Balance 9,645,800 L3,724,200

Clean Water Financial Assistance Fund (FAA4319/A.R.S. 5 49-!221.) Non-Appropriated

Source of Revenue: Principal and interestfrom Qualified Not Pledged (QNP) and Not Qualified (NQ) loan payments.

purpose of Fundl To make loans for water quality infrastructure projects of political subdivisions and lndian tribes' Eligible projects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and forfund administration.

Funds Expended 6,72L,600 0

Year-End Fund Balance 10,518,400 18'057'200

Clean Water State loan Fund (FAA4311/A.R.S. 5 4g-L22Ll Non-Appropriated

Source of Revenue: Revenue generated from bond sales'

purpose of Fund: To make loans for water quality infrastructure projects of political subdivisions and lndian tribes. Eligible projects

include the construction or improvement of wastewater treatment plants and systems, recharge facilities, stormwater management, and

related projects. The fund is also used for debt refinancing, bond insurance, and for fund administration.

Funds Expended 0 0

Year-End Fund Balance 0 0

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Drinking Water Annual Debt Service Interest Fund (FAA4333/A.R.S. 5 49-1261) Non-Appropriated

Source of Revenue: lnterest from issued loans.

Purpose of Fund: To make loans, includingforgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond

insurance, and fer fund administration,

Funds Expended 3,843,200 6,150,500

Year'End Fund Balance 3,660,300 1,500

Drinking Water Annual Debt Service Principal Fund (FAA4332/A.R.S. 5 49-1261) Non-Appropriated

Source of Revenue: Repayment on the principal Qf issued loans.

Purpose of Fund: To make loanS, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration.

Funds Expended 26,222,800 27,9t0,000

Year-End Fund Balance 69,189,300 64,r29,tQ0

Drinking Water Debt Service Reserve Fund (FAA4320/A.R.S. S 49-1261) Non-Appropriated

Source of Revenue: Upfront payment from loan recipients with lower credit scores.

purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration.

Funds Expended 0 0

Year-End Fund Balance 2,254,300 2,345,200

Drinking Water Federal loan Fund (FAA4335/A.R.S. S 49-1261) Federal Funds

Source of Revenue: Federal monies.
purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration.

Funds Expended 25,892,800 62,717,900

Year-End Fund Balance 0 0

Drinking Water Fees Non-Program Fund (1AA4322/A,R.S. S 49-1261) Non-Appropriated

Source of Revenuei Administrative fees from Qualified Not Pledged (QNP) and Not Qualified (NQ) loans.

purpose of Fund: To make loans, includingforgivable principal, to political subdivisions, lndian tribes, and private as wellas non-profit

non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond

insurance, and for fund administration,

Funds Expended L7,6t2,40Q 300,700

Year-End Fund Balance 2,606,500 9,854,000

FY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS

Drinking Water Fees Program lncome Fund (FAA4336/A.R.S. 5 49-1261) Non-Appropriated

Source of Revenue: Administrative fee from the issuance of a loan.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit
non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking waterthat meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.
Funds Expended 976,500 0

Year-End Fund Balance 23,700 2,478,500

Drinking Water FinancialAssistance Fund (FAA4324/A.R.S. 5 49-1261) Non-Appropriated

Source of Revenue: Principal and interest from Qualified Not Pledged (QNP) and Not Qualified (NQ) loan payments,

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit
non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards, The fund is also used for debt refinancing, bond
insurance, and for fund administration.
Funds Expended 15,240,500 0

Year-End Fund Balance 148,800 15,984,000

Drinking Water State Loan Fund (FAA4331/A.R.S. 5 49-t267') Non-Appropriated

Source of Revenuei Revenue generated from bond sales.

Purpose of Fund: To make loans, including forgivable principal, to political subdivisions, lndian tribes, and private as well as non-profit
non-community water systems regulated by the Corporation Commission for drinking water facilities and/or improvements that allow a

system to source, store and transmit drinking water that meets health standards. The fund is also used for debt refinancing, bond
insurance, and for fund administration.
Funds Expended 0 0

Year-End Fund Balance 0 0

Long-Term Water Augmentation Fund (WFA9999/A.R.S. 5 49-1302) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, interest, gifts, grants, donations, and any other monies received forthe
purpose of the fund, The fund may also receive revenues from the sale of long-term water augmentation bonds and from public-private
partnership agreements,

Purpose of Fund: To fund water supply development projects, including those that import water from outside of Arizona and other
related expenses such as water studies, assessments, and environmental reviews. Eligible entities include water providers and cities,
counties or another public entity/district/commission. The fund may be used for administrative costs, not to exceed 10 FTE Positions.

Awards of more than 550,000,000 from the fund are required to be reviewed by the Joint Legislative Water Committee, Laws 2022,

Chapter 366 included a 3-year commitment to depositing S1.0 billion in the fund, a 5334,000,000 TPT diversion in FY 2023 and General

Fund appropriations of 5333,000,000 in FY 2024 and $333,000,000 in FY 2025 for deposit into the fund, The FY 2024 budget reduced the
General Fund deposit in FY 2024 from 5333,000,000 to S189,200,000, With the FY 2024 revision, the 3-year total is 5856,200,000. For

these monies deposited in FY 2023, FY 2024, and FY 2025, 75% is reserved for 1 or more projects that import water from outside of
Arizona.

Funds Expended 62,000 2,324,000

Year-End Fund Balance 337,935,300 530,998,100

FY 2023
Actual

Small and Disadvantaged Communities Drinking Water Assistance Fund
(F AA2230 / A.R.S. S 3s-r.42)

Source of Revenue: Federal monies,

Purpose of Fund: To assist small and disadvantaged communities to comply with the Safe Drinking Water Act (SDWA).

Funds Expended 652,700

Year-End Fund Balance 0

FY 2024
Estimate

Federal Funds

7,656,700

0
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SUMMARY OF FUNDS

Small Drinking Water Systems Fund (FAA2225/A.R.S. 5 49-355) Non-Appropriated

Source of Revenue: Legislative appropriations and interest. The FY 2020 budget included a one-time deposit of 5500,000 from the General

Fund. The FY 2022 budget included a one-time deposit of S1,000,000 from the General Fund.

Purpose of Fund: To provide information and assistance to small water systems for improving compliance with drinking water system

standards, and to provide emergency grants to small water systems for infrastructure repair. These expenditures are not displayed to

avoid double counting the original General Fund appropriation to this fund.

Funds Expended 0 0

Year-End Fund Balance t44,400 87,700

Water Conservation Grant Fund (WFA9998/A.R.S. S 49-1332) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, interest, gifts, grants, donations, and any other monies received forthe
purpose of the fund.

Purpose of Fund: Monies are to facilitate voluntary water conservation programs or projects by eligible entities that result in long-term

reductions in water use and/or improvements in water use efficiency or water reliability. Eligible entities include public and private water
providers, tribal entities, and cities, counties or another public entity/district/commission. Projects and eligible programs range include

education, research and other programs for water conservation and efficiency activities, including but not limited to: rainwater harvesting,

drought-resistant landscaping/turf removal, groundwater storage and recovery and watershed protection, Funds can be used for program

implementation and the administrative costs for eligible programs.

Funds Expended 0 125,000,000

Year-End Fund Balance 0 0

Water Supply Development Revolving Fund (WFA2336/A.R.S. g 49-!27!) Non-Appropriated

Source of Revenue: Legislative appropriations, federal monies, gifts, grants, donations, loan repayments, administrative fees and

penalties, and interest. Pursuant to Laws 2022, Chapter 366, the Drought Mitigation Revolving Fund within the Drought Mitigation Board

was repealed and the remaining balance was required to be transferred to the Water Supply Development Revolving Fund. The remaining

balance of 515L,478,449 was transferred to the Water Supply Development Revolving Fund on September 24,2022.

Purpose of Fund: To be used for loans to construct water supply projects in Arizona by eligible entities, to provide technical assistance or
grantstoeligibleentities. Aneligibleentityincludesawaterproviderthatdistributesorsellswateroutsideoftheboundariesof aninitial

active management area in which part of the Central Arizona Project (CAP) aqueduct is located, or any city, county or public

entity/district/commission located outside of the boundaries of an initial active management area in which part of the CAP aqueduct is

located. A single loan may not exceed S3,OOO,O0O, and a single grant shall not exceed 52,000,000, The fund may also be used for debt

refinancing, bond insurance for projects related to water supply development purposes, and water supply studies,

Funds Expended 53,000 10,480,900

Year-End Fund Balance 203,053,700 L97,836,700

FY 2023
Actual

FY 2024
Estimate
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Depdrtment of Water Resources
FY 2023
ACTUAL

tY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING BUDGET
Full Time Equivalent Positigns

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State
Other Qperating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Adjudication Support
Assured and Adequate Water Supply AdminiStration

Automated Grgundwater Monitoring
Arizona Water Protection Fund Deposit
Brackish Groundwater Study

Brackish Groundwater Recovery Pilot Program

Colorado River Legal Expenses

Censervation and Drought Program

New River Flood lnsurance Study

Rural Water Studies

Santa Rosa Canal Groundwater Delivery

Statewide Water Resources Planning

Water Supply and Demand Assessment

AGENCY TOTAL

749.0 t79.0 T79,0 LJ

8,223,2QQ

2,993,600
545,700
121,900

67,500
3,412,500

509,600

9,039,500
3,298,500

329,300
61,20Q

57,800
2,277,8QQ

145,200

9,039,500
3,298,500

329,300

61,2Q0

57,800
2,277,800

14s,2Q0

15,874,000 15,209,300 15,209,300

1,806,600

2,359,700
411,900

1,250,000
0

0

14,600

404,300
265,900

1,177,700
0

0

1,045,300

1,889,400

2,501,500
416,600

1,250,000

100,000

11,000,00Q

s00,000
427,700

0

1,283,900
25,000,000

5,000,000
3,500,000

t,889,4004
2,501,500 y

416,600
1,250,000

0

0

500,000 4/v

427,700
0

r,283,9Q09/
0

0

3,s00,000

24,609,000 68,078,400 26,978,4004

FUND SOURCES

General Fund

OtherApprppriated Funds

Assured and Adequate Water Supply Administration
Fu nd

Water Resources Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

23,Q87,r00

268,300

66,059,400

292,500

r,726,5Q0

24,959,400

292,500

1,726,5Q0

1,521,900 2,019,000 2,019,000

24,609,000 58,078,400 26,978,4O0

19,904,200 L4,987,300
20,469,L00700

58,538,900 105,000,300 62,434,800

AGENCY DESCRIPTION - The Department of water Resources administers and enforces Arizona's groundwater and surface

water law, as well as legally representing the state's water rights. The department also participates in surveying water level

and quality and planning flood control

FOOTNOTES

L/ lncludes 93 GF FTE Positions funded from Special Line ltems in FY 2025.

, Monies in the adjudication support line item may be used only for the exclusive purposes prescribed in section 45-256,

Arizona Revised Statutes, and section 45-257, subsection B, paragraph 4, Arizona Revised Statutes. The department of

water resources may not transfer any monies into or out of the adjudication support line item. (General Appropriation

Act footnote)
3l Monies in the assured and adequate water supply administration line item may be used only for the exclusive purposes

prescribed in sections 45-108, 45-576, 45-577, 45-578 and 45-579, Arizona Revised Statutes. The department of water

L6,452,800
20,469,r00
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resources may not transfer any monies into or out of the assured and adequate water supply administration line item'

(General Appropriation Act footnote)

A This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
y The department of water resources may not transfer any monies from the Colorado River legal expenses line item

without prior review by the joint legislative budget committee. (General Appropriation Act footnote)
g/ The legislature intends that monies in the rural water studies line item be spent only to assess local water use needs and

to develop plans for sustainable future water supplies in rural areas outside this state's active management areas and

not be made available for other department operating expenditures. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Qperqting must demonstrate the availability of water for the next
100 years.

The Baseline includes $15,209,300 and 86 FTE Positions in
FY 2025 for the operating budget. These amounts consist
of:

General Fund
Water Resources Fund

General Fund
AAWS Administration Fund

These amounts are unchanged from FY 2024.

Adjudication Support

The Baseline includes S1,889,400 and 21 FTE Positions

from the General Fund in FY 2025 for Adjudication
Support. These amounts are unchanged from FY 2024.

A.R.S. 5 45-256 requires the Department of water
Resources to provide technical and administrative support
to judicial proceedings involving water rights claims in the
Gila River and Little Colorado River watersheds, which
include approximately two-thirds of the land within the
state.

Assured and Adequate Water Supply Administration

The Baseline includes S2,501,500 and 24 FTE Positions in
FY 2025 for the Assured and Adequate Water Supply
(AAWS) Administration Program. These amounts consist
of:

The state has 5 existing AMAs, which cover the following
general regions: Presqott, Phoenix, Pinal County, Tucson,

and Santa Cruz County. At the 2022 General Election, a

local ballot measure approved a new 6th AMA located in

the Douglas area.

New developers outside the 6 AMAs may obtain a

commitment of water service from a municipal water
provider designated as having an Adequate Water Supply

or developers must obtain from the department a report
of the water available to the new subdivision for 1-00

years before any lots may be sold. ln most areas outside

the AMAs, if the water supply report determined the
water supply to be inadequate, lots may still be sold, but

buyers must be notified of the determination. ln certain
areas outside the AMAs, lots may not be sold unless the
water supply is determined to be adequate for 100 years.

Automdted G rou ndwate r M onitoring

The Baseline includes 5416,600 and 2 FTE Positions from
the General Fund in FY 2025 for Automated Groundwater
Monitoring. These amounts are unchanged from FY 2024.

This line item funds automated measuring instruments,

which provide daily measurements of groundwater levels.

This information is used to support the administration of
all the department's water management programs'

Arizona Water Protection Fund Deposit

The Baseline includes S1,250,000 from the General Fund

in FY 2025 for the Arizona Water Protection Fund Deposit

line item. This amount is unchanged from FY 2024.

This line item funds an annual deposit to the Arizona

Water Protection Fund. The fund provides grants for
projects that protect water quality and quantity, as well as

to maintain, enhance and restore rivers, streams, and

associated riparian habitats, The Water Protection Fund

Commission reviews grants and determines annual

recipients.

FY 2025
513,982,800

1,226,500

2,209,000
292,500

These amounts are unchanged from tY 2024.

Within the state's 6 Active Management Areas (AMAs), all

new subdivisions must either obtain a Certificate of
Assured Water Supply from the Department of Water
Resources or obtain a commitment of water service from
a municipal provider designated as having an Assured

Water Supply. An applicant for a Certificate of Assured

Water Supply or a Designation of Assured Water Supply
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Bracki s h G rou ndwote r Stu dy Conseruation and Drought Progrdm

The Baseline includes no funding in FY 2025 for a Brackish
Groundwater Study. Adjustments are as follows:

Remove One-Time Study Funding
The Baseline includes a decrease of S(100,000) from the
General Fund in FY 2025 to remove funding for the
updating of studies on the availability of brackish
groundwater in this state,

AFY 2024 budget footnote directs the Department of
Water Resources to review and update the information in

studies on the availability of brackish groundwater in this
state. The monies in this line item are non-lapsing.

Brackish Groundwater Recovery Pilot Program

The Baseline includes no funding in FY 2025 for the
Brackish Groundwater Recovery Pilot Program line item
Adjustments are as follows:

Remove One-Time Pilot Program Funding
The Baseline includes a decrease of S(11,000,000) from
the General Fund in FY 2Q25 to remove funding for the
development of a pilot program to enhance groundwater
recovery through desalination in the state's AMAs.

AFY 2024 budget footnote allocates the S11,000,000 as

follows: 1) $2,000,000 to the Department of Water
Resources to support a brackish groundwater desalination
program within the agency's AMA section and projects to
further the recovery of groundwater through desalination
within the state's AMAs; and 2) 59,000,000 is allocated for
matching participants dollar-for-dollar for brackish
groundwater desalination projects within AMAs
undertaken for the benefit of those receiving water from
the Central Arizona Project (CAP). CAP shall receive three
dollars for every dollar it contributes to this pilot program.

The program is intended to follow the model of work
undertaken by the Texas Water Development Board. The

monies in this line item are non-lapsing.

Colorado River Legal Expenses

The Baseline includes $500,000 from the Water Resources

Fund in FY 2025 for Colorado River Legal Expenses. This

amount is unchanged from FY 2024.

This line item is for the Department of Water Resources to
use for legal expenses related to the Colorado River. The
monies in this line item are non-lapsing. (See the FY 2022
Appropriotions Report for more historicol information.)

The Baseline includes 5427 ,700 and 5 FTE Positions from
the General Fund in FY 2025 for the Conservation and
Drought Program. These amounts are unchanged from FY

2024.

This line item funds assistance to local communities to
assess conservation needs and assists rural communities
in the development of conservation programs. This also
includes the Community Water Systems program,

including but not limited to annual water use reporting
(mailings, electronic notification, and submittals),
improvements to increase efficiencies of reporting and
data collection, data analysis, and compliance,

Rural Woter Studies

The Baseline includes S1,283,900 and 11 FTE Positions
from the General Fund in FY 2025 for Rural Water Studies

These amounts are unchanged from FY 2024.

This line item funds the department's administration, data

collection, and evaluation of rural water studies. Local

communities use these funds to assess local water use

needs and to develop plans for sustainable future water
supplies in rural areas outside the state's AMAs. The

studies are primarily conducted and administered by local

and federal partners, with the department providing
technical support as needed or financial assistance.

Sdntd Rosd Canal Groundwater Delivery

The Baseline includes no funding in FY 2025 for the Santa

Rosa Canal Groundwater Delivery line item. Adjustments
are as follows:

Remove One-Time Project Funding
The Baseline includes a decrease of S(25,000,000) from
the General Fund in FY 2025 to remove funding for the
Department of Water Resources to distribute monies for
the construction of alternative infrastructure to deliver
groundwater to the Ak-Chin lndian Community by means

other than the Santa Rosa Canal.

An alternative delivery method is needed due to a

settlement between the Maricopa-Stanfield lrrigation and

Drainage District (MSIDD), the Central Arizona lrrigation
and Drainage District (CAIDD) and the Ak-Chin lndian
community related to water quality and water salinity
issues. Pursuant to a FY 2024 budget footnote, the
monies are to be distributed equally between the MSIDD

and the CAIDD. The monies in this line item are non-
lapsing.
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Statewide Wate r Resou rce s P lan ni ng Colorodo River Usage Reductions

The Baseline includes no funding in FY 2025 for statewide
water resources planning. Adjustments are as follows:

Remove One-Time Planning Funding
The Baseline includes a decrease of S(5,000,000) from the
General Fund in tY 2025 to remove funding for additional
support for statewide water resources planning.

Pursuant to a FY 2024 budget footnote, the Department
of Water Resources shall report on or before July 31,2024
to the JLBC and OSPB on the uses ofthe monies.

Water Supply and Demond Assessment

The Baseline includes 53,500,000 and 30 FTE Positions

from the General Fund in FY 2025 for the Water Supply
and Demand Assessment line item, These amounts are

unchanged fromFY 2024.

Laws 2022, Chapter 366 appropriated S3,500,000 from
the General Fund in FY 2023 for an annual water supply
and demand assessment of at least 6 groundwater
districts each year. The FY 2024 budget included an

increase of 30 authorized FTE Positions from the General
Fund (with no funding change) to increase the staff to
support the assessments.

The monies in this line item provide funding for the
Department of Water Resources to meet the statutory
requirement to prepare, issue and submit water supply
and demand assessments for at least 6 of the 51

groundwater basins and initial AMAs established in

statute no later than December 1,2023 and on or before

of December 1 of each following year. An assessment is to
be completed for all of the groundwater basins at least

once every 5 years. The Department of Water Resources

may contract with outside entities to perform some or all

of the assessments.

The initial round of water supply and demand
assessments completed by DWR f or 2023 covered the
following groundwater basins: Douglas AMA, Willcox, San

Bernardino Valley, Butler Valley, McMullen Valley,

Harquahala lNA, and Tiger Wash.

Other lssues

Stdtutory

The Baseline would, as session law, continue to allow the
department's Water Protection Fund Commission to
spend up to S336,000 on administrative functions out of
their unobligated balances in FY 2025.

The Colorado River system supplies water to 7 states and

to Mexico. The use of water from the river was

established by a compact between the states signed in

1922 and subsequent agreements about the delivery,
storage, and use of water. A2007 agreement mandated a

series of reductions to the state's allocation as the water
levels decrease in the Colorado River system, measured

by the water level in Lake Mead.

Subsequently, the Drought Contingency Plan (DCP) signed

in May 2019 by all the relevant states and federal
government institutes more immediate reductions at

amounts higher than the 2007 agreement to preserve

water in Lake Mead, as well as including incentives for
additional water conservation by the parties.

Due to ongoing declines in the Colorado River system at

both Lake Mead and Lake Powell, the federal government

announced that additional usage reductions would be

necessary over the next 3 years. After negotiations,
Arizona, California, and Nevada agreed to reduce their
combined water use by 3,000,000 acre-feet through the

end of 2026. This agreement has been submitted to the
federal Bureau of Reclamation and there may be

additional measures taken to fully meet federal

conservation guidelines. ln general, the proposed multi-
state agreement involves the use of federal monies from

the lnfrastructure lnvestment and Jobs Act (llJA) to pay

entities including tribes, cities, and agricultural users to
keep water in the Colorado River system rather than

drawing it down for use.

The DCP agreement and the 2007 agreement expires in

2026, and negotiations for a post-2026 plan commenced
in the summer of 2023.
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SUMMARY OF FUNDS

Arizona System Conservation Fund (WCA9900/A.R.S. 5 45-113) Non-Appropriated

Source of Revenue: Legislative appropriations and grants and contributions from private and public entities.

Purpose of Fund: Reduce Colorado River water use by funding conservation measures, water diversions, and forgoing water deliveries.

Funds Expended 8,720,000 3,000,000

Year-End Fund Balance 8'725,600 5,977,600

Arizona Water Banking Fund (WCA2110/A.R.S. 5 45-24251 Non-Appropriated

Source of Revenue: General Fund appropriations and fees associated with the purchase, lease, storage, accreditation, and delivery of

Colorado River water te municipalities and industrial water users. Revenue also comes from a portion of the 4% property tax collected by

CAWCD to pay for water storage. By law, each AMA has its own subaccount within the fund. This fund operates on the calendar year'

Because fees and taxes are collected at the end of the fiscal year, the Year-End Fund Balances are not reflective of the calendar year-end

ba lances,

Purpose of Fund: To purchase and store the unused portion of Arizona's Colorado River water allotment. The department provides

administrative support for this fund, but control Qf expenditures is vested with AWBA.

Funds Expended 7,L28,30Q 5,084,800

Year'End Fund Balance 1,535,800 r,47L,700

Arizona Water Protection Fund (WCA1302/A,R.S. S 45-2111) Non-Appropriated

Source of Revenue: From purchases or leases of CAP water and legislative appropriations,

Purpose of Fund: To provide grants for projects that protect water quality and quantity, as well as to maintain, enhance, and restore

rivers, streams, and associated riparian habitats. The Water Protection Fund Commission reviews grant applications and determines

annual recipients. The department provides administrative support for this fund, but control of expenditures is vested with the

commission.

Funds Expended 275,800 2,774,600

Year-End Fund Balance 4,t29,600 2,718,600

Arizona Water Quality Fund (WCA2304/A.R.S. S 45-61-3) Non-Appropriated

Source of Revenue: From annual Water Quality Assurance Revolving Fund (WQARF) transfers negotiated with the Arizona Department of

Environmental Quality (ADEa), as well as from legislative appropriations, grants, and contributions from other public agencies,

Purpose of Fund: To inspect wells for groundwater contamination and to take appropriate remedial action on contaminated wells,

lnspections are done in conjunction with the ADEQ WQARF program.

Funds Expended 167,400 206,300

Year-End Fund Balance 189,900 128,000

Assured and Adequate Water Supply Administration Fund (WCA2509/A.R.S. S 45-580) Appropriated

Source of Revenue: Fees for applications relating to adequate and assured water supply regulations for newly-created subdivisions'

Purpose of Fund: To support the costs and expenses incurred when determining and declaring compliance with assured and adequate

water supply regulations,

Funds Expended 268,300 292,500

Year'End Fund Balance 412,000 274,t00

Augmentation and Conservation Assistance Fund (WCA2213/A.R.S. S 45-615) Non-Appropriated

Source of Revenue: A portion of fees for groundwater withdrawal in Active Water Management Areas (AMA).

purpose of Fund: Generally, to support water supply augmentation projects, such as groundwater recharge, as well as AMA conservation

programs. By law, each AMA has its own subaccount within the fund.

Funds Expended \,LI4,20O 925,000

Year-End Fund Balance 2,564,700 2,362,6Q0

tY 2023
Actual

FY 2024
Estimate
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SUMMARY OF FUNDS
FY 2023
Actual

FY 2024
Estimate

Colorado River Water Use Fee Clearing Account (WCA2538/A.R.S. 5 45-333)

Source of Revenue: Fees assessed to those who divert and consume water from the mainstream of the Colorado River.

Purpose of Fundr Monies are transferred to the Lower River Multispecies Conservation Program,

Funds Expended 33,600

Year-End Fund Balance 700

Non-Appropriated

29,000

700

Non-Appropriated

2,500

r,700

Coronavirus State and Local FiscalRecovery Fund (WCA2985|P.L. tt7-2) FederalFunds

Source of Revenue: Federal monies appropriated in the American Rescue Plan Act (P.L. II7-2lr.
Purpose of Fund: To provide emergency support to households, small businesses, nonprofits, workers performing essential work, and
certain industries negatively impacted by the CQVID-19 pandemic. To extend government services that received a reduction in revenue as

a result of the COVID-19 pandemic. To make investments in water, sewer, and broadband infrastructure,
Funds Expended 13,225,200 20,000,000

Year-End Fund Balance 5,538,300 5,538,300

Dam Repair Fund (WCA2218/A.R.S. 5 45-I2I2.0t) Non-Appropriated

Source of Revenue: Legislative appropriations, dam safety inspection fees, and filingfees.
Purpose of Fund: Generally, to offer loans and grants for private dam owners to make non-emergency repairs, and for program
operations.

Funds Expended 158,900 300,000

Year-End Fund Balance 7,216,800 7,888,800

Employee Recognition Fund (WCA2449/A.R.S. S 41-709)

Source of Revenue: Gifts and donations from a public entity, a private entity, or any person.

Purpose of Fund: To be used for the agency's employee recognition program.

Funds Expended

Year-End Fund Balance

2,600

1,700

Federal Grants (WCA2000/A.R.S. 5 45-105) Federal Funds

Source of Revenue: Grants from the federal government.

Purpose of Fund: To support water protection, rural water studies, and water banking initiatives, as well as certain operating expenses.

Funds Expended 800,500 469,100

Year-End Fund Balance 480,200 46I,400

Flood Warning System Fund (WCA1021/A.R.S, S 45-1503) Non-Appropriated

Source of Revenue: Legislative appropriations, grants, and contributions from other public agencies.

Purpose of Fund: To develop a flood warning system, purchase flood warning equipment, and provide assistance to local entities on a cost

sharing basis for the planning, design, installation, operation, and maintenance of flood warning systems.

Funds Expended 8,400 10,000

Year-End Fund Balance 37I,200 372,900

General Adjudication Personnel and Support Fund (SPA1098/A.R.S. S !2-tt7) Non-Appropriated

Source of Revenuei Monies appropriated to the fund by the Legislature.

Purpose of Fund: For the Supreme Court to provide additional personnel for general adjudication, case management, and other support
equipment and the Department of Water Resources for additional personnel, equipment, and services related to general adjudication.
ThefundisexemptfromA.R.S.935-190,relatingtolapsingofappropriations. Expendituresfromthisfundarenotdisplayedtoavoid
double counting General Fund monies.

Funds Expended 0 0

Year-End Fund Balance 671,900 677,900
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SUMMARY OF FUNDS

General Adjudications Fund (WCA2191/A.R.S. S 45-260) Non-Appropriated

Source of Revenue: Court fees paid by water claimants and from legislative appropriations.

Purpose of Fund: To cover postage and other costs of serving legal notices to water rights claimants and of publicizing court proceedings.

Also to remit filing fees to the courts.

Funds Expended 29,000 23,000

Year-End Fund Balance 31,300 31,300

FY 2023
Actual

FY 2024
Estimate

lndirect Cost Recovery Fund (WCA9000/A.R.S, 5 45-104)

Source of Revenue: Cost allocation transfers offederal and other non-appropriated funds.

Purpose of Fund: To provide various indirect administrative services, including security and cashiering.

Funds Expended

Year-End Fund Balance

lnteragency Service Agreement Fund (WCA2500/A.R.S. S 35-142)

Source of Revenue: Collections from other state and local agencies.

Purpose of Fund: To pay for projects based upon interagency service agreements with other agencies

Funds Expended

Year-End Fund Balance

Non-Appropriated

270,900

1,63r,700

Non-Appropriated

7t4,200
r,497,700

425,200

185,200

273,6Q0

286,700

Production and Copying Fund (WCA2411/A.R.S. 5 45-115) Non-Appropriated

Source of Revenue: From monies received for department publications and for copies of department records, Any amount in excess of

520,000 at the end of each fiscal year reverts to the Water Resources Fund.

Purpose of Fund: To produce and distribute department publications, as well as to copy department records.

Funds Expended 0 0

Year-End Fund Balance 4,900 5,500

Publication and Mailing Fund (WCA2410/A.R.S. 5 45-116) Non-Appropriated

Source of Revenue: From monies received for the publication and mailing of legal notices as required by law. Any amount in excess of
S20,000 at the end of each fiscal year reverts to the Water Resources Fund.

Purpose of Fund: To publish and mail legal notices,

Funds Expended 0 0

Year-End Fund Balance 8,600 8,600

Purchase and Retirement Fund (WCA2474/A.R.S. 5 45-615) Non-Appropriated

Source of Revenue: A portion of fees for groundwater withdrawal in AMAs.

Purpose of Fund: To purchase and retire grandfathered groundwater rights, those entitlements legally owned or used before the creation

of an AMA in a given area. By law, each AMA has its own subaccount within the fund.

Funds Expended 0 0

Year-End Fund Balance 4,700 9,400

Statewide Donations Fund (WCA2025/A.R.S, 5 45-105) Non-Appropriated

Source of Revenue: Grants, gifts or donations of money or other property from any source.

Purpose of Fund: Funds may be used for any purpose consistent with the duties and powers of the Director of the Department of Water
Resources as described in statute,
Funds Expended 0 100

Year-End Fund Balance t77,500 177,500
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SUMMARY OF FUNDS

Temporary Groundwater and lrrigation Efficiency Projects Fund (WCA9901/A.R.S. S 45- Non-Appropriated

61s.01)

Source of Revenue: General Fund monies, groundwater withdrawal fees collected in the Pinal active management area, grants from

federal agencies, and monies deposited in the fund by qualified irrigation districts in the Phoenix active management area, the Pinal active

management area and the Harquahala irrigation non-expansion area.

Purpose of Fund: Funding projects for the construction and rehabilitation of wells and related infrastructure for the withdrawal and

efficient delivery of groundwater by qualified irrigation districts in the Phoenix active management area, the Pinal active management

area, and the Harquahala irrigation non-expansion area.

Funds Expended L83,200 2,500,000

Year-End Fund Balance 5,211,800 4,072,100

Water Resources Fund (WCA239S/A.R.S. S 45-117) Appropriated

Source of Revenue: Consists of monies from legislative appropriations, donations, and fees collected by the Department of Water

Resources to carry out its statutory functions, as well as existing fees that had been deposited into the General Fund.

Purpose of Fund: Fees deposited in the Water Resources Fund are to be held in trust and only used to carry out its statutory

responsibilities including management of the state's water supplies, enforcing groundwater laws, and representing the state's water

rights.

Funds Expended 1,253,600 7,726,500

Year-End Fund Balance 4,492,800 1,357,200

Well Administration and Enforcement Fund (WCA249l,/A.R.S. 5 45-606) Non-Appropriated

FY 2023
Actual

Source of Revenuei Well-drilling filing and permit fees'

Purpose of Fund: To monitor, investigate, and enforce regulations concerning the construction, replacement, deepening, and

abandonment of wells, as well as the capping of open wells.

Funds Expended 943,400

Year-End Fund Balance 970,000

FY 2024
Estimate

1,053,000

ss6,000
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CAPITAL OUTLAY ESTIMATES 



Capital Outlay - Arizona Department of Administrdtion
FY 202s

BASELINE

SPECIAL LINE ITEMS
Building Renewal

AGENCY TOTAL

14,000,000

14,000,000

FUND SOURCES

Other.Appropriated Fu nds

Capital Outlay Stabilization Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

14,000,000

14,000,000

14,000,000

14,000,000

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) Building System is comprised of all state
agencies except the Arizgna Board of Regents (ABOR) and the Arizona Department of Transportation (ADOT). Capital
appropriations may be made directly to an agency within the system, to ADOA on behalf of an agency, or to ADOA for the
entire system. Appropriations for ADOA Building System projects may be from the General Fund or Other Appropriated
Fu nds.

FOOTNOTES
y Notwithstanding section 4!-793.01, Arizona Revised Statutes, the amounts appropriated in this section are appropriated

for fiscal year 2024-2025 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes (Capital Outlay Appropriation Act
footnote)

A The department of administration shall allocate the monies to state agencies for necessary building renewal. lf monies in
the capital outlay stabilization fund established by section 4t-792.O!, Arizona Revised Statutes, are insufficient to fund
the appropriation to the department of administration for building renewal, the appropriation to the department of
administration is reduced by the difference between the amount appropriated to the department of administration from
thecapitaloutlaystabilizationfundandthebalanceinthecapitaloutlaystabilizationfund'W
ehapter 4 artiele 7i Arizena Revised Statutesi the department ef administratien may use menies apprepriated fer
building renewal in fiseal year ?023 2024 fer building prejeets related te retrefitting faeilities fer spaee eenseldatien
in+Ei€+ives, (Capital Outlay Appropriation Act footnote)

3l The department of administration may spend up to five percent of the amounts appropriated to the department in this
act, excluding amounts to be distributed to non-state agencies, for expenditures for project management of building
renewal and capital projects. All other monies appropriated to the department in this act may not be spent for personal

services or employee-related expenditures or for maintenance contracts on building components and equipment
without review by the joint committee on capital review. (Capital Outlay Appropriation Act footnote)

A Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

The following amounts are one-time appropriations funding level in FY 2024 represented 58.2% of the ADOA
formula. ln FY 2O25,100% of the formula would be

s62,158,400.Building Renewal

The Baseline includes S14,000,000 from the Capital Outlay
Stabilization Fund (COSF) in FY 2025 for building renewal.
These monies are to be used for major repair and
maintenance of ADOA-owned buildings. This amount
funds 225% of the ADOA building renewal formula.

The FY 2024 appropriation to ADOA for building renewal
was S39,124,700, which consisted of 525,124,700 from
the General Fund and S14,000,000 from COSF. This total

The Baseline deletes a footnote that was included in the
FY 2023 and FY 2024 budgets that allowed ADOA to use

monies appropriated for building renewal to retrofit
facilities for space consolidation initiatives. This footnote
was included in prior year budgets as part of specific
space consolidation initiatives.
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Other lssues

Rent Adjustments

ln FY 2024, state building rent payments total
$31,612,900 which is estimated to be paid from the
following fund sources:518,269,700 from the General

Fund, S9,530,100 from Other Appropriated Funds, and

S3,813,100 from Non-Appropriated Funds

The FY 2025 Baseline does not adjust agency budgets for
any changes in space or rental charges. The current rental
charges are as follows: Office - 5t7.87 per sq. ft./Storage
- S0.+S per sq. ft. (Pleose see the Summory of Rent

Chorges in the FY 2024 Appropriations Report for ogency
rent chorges os of July 1, 2023).
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Capitdl Outloy - Arizona Deportment of Corrections
FY 2025
BASELINE

SPECIAL LINE ITEMS
Building Renewal

Replace Evaporative Cooling with l"lVAC

AGENCY TOTAL

5,864,300 llu
29,832,700

35,696,400

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Corrections Builfling Renewal Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAI. ALL SOURCES

29,832,100

5,864,300

5,864,300

35,696,4009J4

AGENCY DESCRIPTION - The Arizona Department of Corrections (ADC) is included in the Arizona Department of
Administration (ADOA) Building System. Since FY 2012, ADC has received a dedicated building renewal appropriation via its

own building renewal fund source. ln addition, the department may also receive direct capital appropriationsfrom the

General Fund and Other Appropriated Funds.

FOOTNOTES

Ll Notwithstanding section 4!-793.07, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2024-2025 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes. (Capital Outlay Appropriation Act

footnote)
A The state depa rtment of corrections may not spend any of th is appropriation on personal services or overhead expenses

related te managing the funded projects. (Capital Outlay Appropriation Act footnote)
y The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state

employees, excluding any gervices provided as part of the inmate construction program for correctional facilities. (Capital

Outlay Appropriation Act footnote)

A Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

The following amounts are one-time appropriations The FY 2023 budget included 547,600,000 for this project

and the tY 2024 budget appropriated s66,783,600. The

4-year total cost is expected to be 5167 ,9!5,700 and will
convert all remaining evaporative cooling systems in

state-operated prison housing units to air conditioning.

Building Renewal

The Baseline includes 55,864,300 in FY 2025 from the
Department of Corrections Building Renewal Fund for
major repair and maintenance of ADC-owned buildings.

The ADOA building renewal formula amount for ADC in FY

2025 is $46,962,600. The Baseline funding represents
12.5% of the formula amount.

Replace Evaporative Cooling Statewide with HVAC

The Baseline includes 529,832,100 in FY 2025 from the
General Fund to replace evaporative cooling in inmate
housing units with air conditioning. The FY 2024 budget's
3-year spending plan also includes 523,700,000 in FY 2026
for this project.
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Capital Outlay - Arizonq Gome ond Fish Depdrtment
FY 2025

BASELINE

SPECIAL LINE ITEMS

Building Renewal

AGENCY TOTAL

r,795,000 Ll

1,795,000

FUND SOURCES

Other Appropriated Funds
Game and Fish Fund

SUBTOTAL - Other Appropriated Fqnds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

L,795,000

1,795,000

1,795,O00 4
1,795,000

AGENCY DESCRIPTION - The Arizona Game and Fish Department (AGFD) is included in the Arizona Department of
Administration (ADOA) Building System. The department has a dedicated building renewal appropriation via its own
building renewal fund source. ln addition, the department may also receive direct capital Sppropriations from the General
Fund and Other Appropriated Funds.

FOOTNOTES

L/ Notwithstanding section 4t-793.0t, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2024-2Q25 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes (Capital Outlay Appropriation Act
footnote)

U The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities.

The following amounts are one-time apprgpriations

Building Renewal

The Baseline includes S1,795,000 from the Game and Fish

Fund in FY 2025 for 100% of formula funding for major
repair and maintenance of AGFD-owned buildings.

The FY 2Q24 appropriation of S!,776,4Q0 frem the Game
and Fish Fund also represented L00% of the agency's
building renewal formula.
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Capital Outlay - Arizond Stote Porks Bodrd
FY 2025

BASELINE

SPECIAL LINE ITEMS
Red Rock Renovation

San Rafael Renovation
Yuma Territorial Prison Renovation
Statewide Campground I mprovements

Statewide Sunshade Structures
Statewide Water Conservation

AGENCY TOTAL

4,000,000 uu3J

L500,0e0 1/u3J

S,945,OOO 1/43J

4,t00,ooo xlulJ

2,233,300 L/Z/9J

r,339,OOQ L/43J

l9,IL7 300 a,J

FUND SOURCES

Other Appropriated Funds

State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

L9,r17,30Q

r9,Lt7,3QQ

t9,177,300
I9,r17,30Q

AGENCY DESCRIPTION - The Arizona State Parks Board (ASPB) is included in the Arizona Department of Administration
(ADOA) Building System. The department has a dedicated building renewal appropriation via its own building renewal fund

source. ln addition, the department may also receive direct capital appropriations from the General Fund and Other
Appropriated Funds.

FOOTNOTES

!/ Laws 2O22, Chapter 309 a ppropriated S19,117,333 in FY 2025 from the State Pa rks Reven u e Fu nd for ca pital projects at

the Arizona State Parks Board. As a result, these monies will not appear in the FY 2025 Capital Outlay Appropriation Act.

U The Arizona state pa rks boa rd may use u p to ten percent of the monies from a ny project listed in su bsection A of this
sectiontopayforcostsassociatedwithanotherprojectlistedinsubsectionAofthissection. Afterreviewbythejoint
committee on capital review, the Arizena state parks board may use more than ten percent of the monies appropriated
for a project in subsection A of this section to pay for costs associated with another project listed in subsection A of this
section. (FY 2023 Capital Outlay Appropriation Act footnote) All of the projects displayed in line items were in
subsection A.

Y The Arizona state parks board shall report promptly to the joint committee on capital review and the governor's office of
strategic planning and budgeting if the board revises the plan for any project for which monies are appropriated by this
section because the board receives land and water conservation grant funding. FY 2023 Capital Outlay Appropriation
Act footnote)

A The menies appropriated in this act may not be spent for personal services or employee-related expenditures of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities. (FY

2023 Capital Outlay Appropriation Act footnote)
Y Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

Red Rock Renovotion San Rafael Renovation

The Baseline includes 54,000,000 from State Parks

Revenue Fund (SPRF) in FY 2025 to fund renovations to
the House of Apache Fire at Red Rock State Park, which
ASPB plans to reopen for public use upon completion.

This funding was appropriated in Laws2022, Chapter 309

and will not appear in the FY 2025 Capital Outlay Bill.

The Baseline includes S1,500,000 from SPRF in FY 2025 to
fund wildfire mitigation efforts for and structural repairs

to the McClintock ranch house at San Rafael State Natural
Area.

This funding was appropriated in Laws 2022, Chapter 309

and will not appear in the FY 2025 Capital Outlay Bill,
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Yuma Territorial Prison Renovation

The Baseline includes 55,945,000 from SPRF in FY 2025 to
fund renovations at Yuma Territorial Prison, including
repairs to adobe structures and replacement of the
security fence.

This funding was appropriated in Laws2Q22, Chapter 309

and will not appear in the FY 2025 Capital Outlay Bill.

ln FY 2024, the Legislature appropriated S750,000 from
SPRF for the first stage of this project.

Statewid e Cam pg rou nd I m prove me nts

The Baseline includes 54,100,000 from SPRF in FY 2025 for
statewide campgrou nd improvements.

This funding was appropriated in Laws 2022, Chapter 309

and will not appear in the FY 2025 Capital Outlay Bill.

Statewid e Su ns hade Stru ctu res

The Baseline includes 52,233,333 from SPRF in FY 2025-for
the construction of shade structures statewide, These

structures will provide shade to park visitors and

electricity to the parks.

This funding was appropriated in Laws 2022, Chapter 309

and will not appear in the FY 2025 Capital Outlay Bill.

St atew i d e Wqte r Co nse rv dtio n

The Baseline includes 51,339,000 from SPRF in FY 2025 for
the statewide installation of low-flow fixtures and other
water conservation efforts.

This funding was appropriated in Laws 2022, Chapter 309

and will not appear in the FY 2025 Capital 0utlay Bill.

Other Issues

Arizond State Parks Board 3-Year Spending Plan

The FY 2023 Capital Outlay Bill appropriated 520,517,600
from SPRF to ASPB inFY 2023, 519,143,800 inFY 2024,
and S19,117,333 in FY 2Q25for capital projects. Table 7

shows a list of ASPB's planned capital projects through FY

2025.

An FY 2023 budget footnote requires that prior to ASPB

using more than 10% of a specific project's budget for
another project that was allocated funding for that year,

ASPB shall submit the proposed expenditure plan and

funding reallocation to JCCR for review.

Table 1

FY 2023 - tY 2025 Parks Capital Projects

Dead Horse Amphitheater - Cost lncrease
Rockin' River State Park - Cost lncrease

Jerome State Park Fire Suppression System

Southern Construction Services Relocation

Tonto Bridge State Park Historic Building
Tombstone State Park Main House Renovation

Rockin' River State Park Main House Renovation

Catalina State Park Main Entrance Bridge

Statewide Campground lmprovements
Statewide Su nshade Structures
Statewide Water Conservation
Yuma Territorial Prison Park Historic Building

Riordan Mansion Park Historic Building
Oracle State Park Historic Building
Red Rock State Park Historic Building
San Rafael State Park Historic Building

Total

FY 2023

s 210,000
336,800

1,540,000
2,ooo,ooo
3,500,000
2,008,500
1,750,000
1,500,000
4,100,000
2,233,300
1,339,000

tY 2024

s5,913,000
4,100,000
2,233,30O
1,339,000

750,000
2,900,000
2,008,500

S1

FY 2025

$4,100,000
2,233,333
1,339,000
5,945,000

4,000,000
1,500,000

S19,117,3335L7

FY 2025 Boseline 493 Capital Outloy - Adzona State Parks Board



Copital Outlay - Arizona Stote Lottery Commission
FY 2025

BASELINE

SPECIAL LINE ITEMS

Building Renewal

AGENCY TOTAL

218,20Q

21'8,2OO LlZl

FUND SOURCES

Other Appropriated Funds

State Lottery Fund

SUBTOTAL - Other Appropriatefl Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

2t8,200

278,20Q

2!8,200
218,2003J

AGENCY DESCRIPTION - The Arizona Lottery is included in the Arizona Department of Administration (ADOA) Building

System. The department has a dedicated building renewal appropriation via its own building renewal fund source, ln
addition, the department may also receive direct capital appropriations from the General Fund and Other Appropriated

Funds.

FOOTNOTES

U Notwithstanding section 4t-793.01, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2024-2025 to b9 used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes (Capital Outlay Appropriation Act

footnote)
A The monies appropriated in this act may not be spent for personal services or employee-related expenditures of state

employees, excluding any services provided as part of the inmate construction program for correctional facilities, (Capital

Outla.y Appropriation Act footnote)
3J Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

The following amounts are one-time appropriations

Building Renewol

The Baseline includes 5218,200 in FY 2025 from the State

Lottery Fund for major repair and maintenance of Lottery
owned buildings. This amount funds 100% of the Lottery
building renewal formula.

The FY 2024 appropriation of 5214,200 from the State
Lottery Fund also represented tjO% of the Lottery
building renewal formula.
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Capital Outlay - Arizond Department of Transportation
FY 2025

BASE LI N E

SPECIAL LINE ITEMS
Building Renewal

Airport Planning and Development

Controlled Access Highways

Debt Service

Statewide Highway Construction

AGENCY TOTAL

22,420,200 Ll

25,550,Q0043JtJ

r37 ,3t9,000 4J'c/

r28,482,000 IJ'EJ

196,687,000a-cl

5t0,458,200gJeJ

FUND SOURCES

Other Appropriated Funds

State Aviation Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

25,991,900
484,466,300

5 200

510,458,200

889,647,000
1,0s3,828,000

2,453,933,200

AGENCY DESCRIPTION - The Arizona Department of Transportation (ADOT) Building System includes all buildings and

highways controlled by ADOT. The following includes amounts for state highway construction and other projects related to
ADOT's mission.

FOOTNOTES

L/ Notwithstanding section 4t-793.0!, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2024-2025 to be used by the applicable agency for major maintenance and repair activities for state
buildingsinaccordancewithtitle4l,chapter4,articleT,ArizonaRevisedStatutes. (Capital OutlayAppropriationAct
footnote)

A The sum of $25,550,000 is appropriated from the state aviation fund established by section 28-8202, Arizona Revised

Statutes, in fiscal year 2024-2025 to the department of transportation to plan, construct, develop and improve state,

county, city or town airports as determined by the state transportation board. Any balances and collections in the state
aviation fund that exceed the specific amounts appropriated in the general appropriations act and in this act are

appropriated to the department of transportation in fiscal year 2024-2025 for the purposes provided in this subsection.
(Capital Outlay Appropriation Act footnote)

A On or before December 31,2024, the department of transportation shall report to the joint legislative budget committee
staff on the status of all aviation grant awards and aviation grant distributions, The report shall delineate projects by

individual airport and fiscal year, including any future year commitments. (Capital Outlay Appropriation Act footnote)

A The sum of $462,488,000 is appropriated from the state highway fund established by section 28-6991, Arizona Revised

Statutes, in fiscal year 2024-2025 to the department of transportation to plan and construct state highways, including
the national system of interstate highways within this state, the state primary or secondary system, the county primary

or secondary system and urban rural routes, to acquire rights-of-way and to provide for the cost of contracted field
administration and field engineering on construction projects and debt service payments on bonds issued for highway

construction. Any balances and collections in the state highway fund that exceed the specific amounts appropriated in

the general appropriations act and in this act are appropriated to the department for the purposes provided in this
subsection, (Capital Outlay Appropriation Act footnote)

5l Notwithstanding section 4t-!252, Arizona Revised Statutes, the appropriations made in subsection A of this section are

notsubjecttoreviewbythejointcommitteeoncapital review. (Capital OutlayAppropriationActfootnote)
9J On or before Novem ber 1,, 2024, the depa rtment of tra nsportation sha ll report to the directors of the joint legislative

budget committee and the governor's office of strategic planning and budgeting on its actual prior year, estimated
current year and upcoming budget year highway construction expenses from all fund sources, including appropriated
monies, federal monies, local agency monies, state highway monies, bond proceeds and regional area road monies. The
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report shall be in the same format as in the prior year unless the directors of the joint legislative budget committee and

the governor's office of strategic planning and budgeting have approved modifications to the format. (Capital Outlay

Appropriation Act footnote)

A On or before November !,2024, the department of transportation shall report the department's estimated outstanding

debt principal balance at the end of fiscal year 2025-2026 and the estimated debt service payment amount for each of
fiscal years 2025-2026,2026-2027,2027-2028 and 2028-2029 to the directors of the joint legislative budget committee

and the governor's office of strategic planning and budgeting. This report shall include state highway fund statewide

construction bonds, Arizona highway user revenue fund bonds, Maricopa association of governments and Pima

association of governments centrolled access bonds, Maricopa regional area road fund bonds and grant anticipation
notes and is intended to be comparable to the information in the fiscal year 2023-2024 appropriations report. (Capital

Outlay Appropriation Act footnote)
g/ On or before November t, 2Q24, the depa rtment of tra nsportation sha ll report ca pita I outlay information for fisca I years

2023-2024,2024-2025 and 2025-2026 to the directors of the joint legislative budget committee and the governor's office

of strategic planning and budgeting. This information shall appear in the same format as tables two, three and six, as

found in the fiscal year 2Q23-2024 appropriations report. (Capital Outlay Appropriation Act footnote)

9l The monies a ppropriated in this act may ngt be spent for persona I services or em ployee-related expend itu res of state
employees, excluding any services provided as part of the inmate construction program for correctional facilities.
(Capital Outlay Appropriation Act footnote)

lQ/ Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Fund.

The following reflects one-time appropriations

Renewol

Building Renewal
The Baseline includes 522,420,200 in FY 2025 for Building
Renewal within ADOT's Building System. This amount
consists of 521,978,300 from the State Highway Fund
(SHF) and 5441,900 from the State Aviation Fund (SAF).

The SHF amount is for the ADOT Building System and the
State Aviation amount is for the Grand Canyon Airport.

Building renewal appropriations are used for major repair
and maintenance of state-owned buildings. The formula
is based on the square footage and replacement cost of
existing buildings. The amounts represent 99.5% funding
of the FY 2025 highway building renewal formula and
96.6% funding of the tY 2025 aviation building renewal
formula. The FY 2024 budget appropriated S21,978,300
from the SHF and 5441,900 from the SAF, which
represented 100% funding of the FY 2024 highway
building renewal fgrmula and 100% funding of the FY

2024 aviation building renewal formula.

Airport Planning and Development

Airport Planning and Development
The Baseline includes S25,550,000 from the State Aviation
Fund (SAF) in FY 2025 for ADOT's airport capital
improvement program. Fund revenues are generated
from the jet fuel tax and Grand Canyon Airport
operational revenues. This amount corresponds to the
programmed amount in the department's tY 2024-2028
Airport Capital lmprovement Program (ACIP). ADOT

develops an annual Five-Year ACIP to program airport

planning and development monies, subject to the
approval of the State Transportation Board. By aligning
the airport planning and development appropriation with
the programmed amount, the appropriation reflects the
amount ADOT plans to award. ln comparison, the FY 2024
budget included 535,000,000 for this purpose.

lnterstate snd Stdte Road Projects

Controlled Access Highways
The Baseline includes an estimated urban freeway
controlled access funding level of S137,319,000 from SHF

in FY 2025. The Maricopa Association of Governments
(MAG) receives 75% and the Pima Association of
Governments (PAG) receives 25%. These amounts are
deposited into 4 subaccounts of the SHF: the MAG 12.6%

account, MAG 2.6% account, PAG 12.6% account, and

PAG 2.6% account. fhe t2.6% accounts refer to the
statutory HURF distribution and the 2.6% accounts refer
to the State Transportation Board policy amount. ADOT

spends these amounts as programmed by MAG and PAG.

Debt Service
The Baseline includes 5t28,482,000 from SHF in FY 2025
for the appropriated portion ofthe debt service on bonds
ADOT has approximately 5840,965,000 in outstanding
bonds and other long-term debt. The amount represents
the appropriated portion of FY 2025 debt service
payments. (Pleose see Table 5 for more informotion on
debt service.)

Statewide Highway Construction
The Baseline includes S196,687,000 from SHF in FY 2025
for new highway construction. Only a small portion of the
state's total 52,220,800, 000 h i ghway co nstru cti o n fu n d i ng

is appropriated. Other monies available for highway
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construction include beginning balances and bond
revenues from SHF, Federal Funds, the Maricopa Regional
Area Road Fund (MRARF), and HURF for controlled access

roads. /See the Totol Highwoy Construction Funding
discussion ond Table 5 in Other lssues for additional
informotion.) A footnote in the FY 2025 Baseline
appropriates any additional monies in SHF above the
appropriation to ADOT for highway construction.

Expenditure of highway construction funding is

determined by the State Transportation Board, which
approves a 5-Year Program developed by ADOT.

Highway censtruction monies represent the amount that
is available for the discretionary SHF to fund the State
Transportation Board's 5-Year Program after all other
allocations have been made, (Pleose see the Summary of
Highwoy Construction section ond Table 6 for more
informotion.)

Table 7 shows the allocation of the highway construction
budget prior to any ADOT operating and capital issues and
statewide adjustments made during the budget process,

which would reduce the level of available highway
construction funding.

As noted in the HURF distribution lable (please see Table
6/, an additional amount of 5586,163,000 from the
balances of the MAG and PAG 72.6%and2.6%
subaccounts will also be available in FY 2025.

Other lssues

Summary of Non-Appropriated Cdpital Funds

Toble 2 provides a summary of non-appropriated capital

expenditures. Non-appropriated capital expenditures are

expected to grow from 51,381,746,000 in FY 2023 to
52,060,156,000 in FY 2024 and 5L,943,475,000 in FY 2025

Further background information regarding the funds is

contained in the ADOT Summary of Funds in the ADOT

operating section of the FY 2025 Boseline Book. The
ADOT operating budget section does not include the non-

appropriated capital expenditures as those only appear in

Toble 2.

Summdry of Highway Construction

The State Transportation Board oversees the
department's highway construction program, The 5-Year

Highway Construction Program adopted by the board on

June 15, 2023 includes monies from a diversion of General

Fund transaction privilege tax (TPT) revenues, SHF,

Federal Funds, MRARF, SHF for controlled access roads,

and bond revenues. The highway construction program

adopted by the State Transportation Board totals

52,557,565,000 for FY 2Q25. (Pleose see Table 3 for
additionol detoils,)

Table 3

State Highway Fund

Highway Construction Projects Beginning in FY 2025
($ in Thousands)

Construction
Urban Controlled Access ?
Pavement Preservation Maintena nce

Other V
Total

FY 20251/

5378,709
L,492,876

551,666
I34,374

$2,557,565

!/ Data from ADOT's 2024-2028 S-Year Tronsportotion Focilities

Construction Progrom, representing the total cost of multi-year
projects beginning in FY 2025.

/ lncludes expenditures from SH F for controlled access, PAG, and

MRARF.

!/ lncludes construction preparation, contingency set-asides, and

related highway construction and maintenance items.

Total Highway Construction Funding

Only a small portion of the state's total highway
construction funding is appropriated. The FY 2025

Table 2

Aviation Federal Funds

Highway Federal Grants
subtotal - Federal Funds

Bond Proceeds

Economic Strength
Project Fund

Local Agency Deposits

Fu nd

Maricopa Regional Area

Road Fund

Subtotal - Other Non-
Appropriated Funds

Total

Non-Appropriated Capital Fund Expenditures
($ in Thousands)

FY 2023
Actual

s1,208
916,499

s9t7,7O7

s33,466
1,000

s1s6,234
1,000

s174,185
1,000

FY 2024 FY 2025

Estimate Estim?te

51,e12 S1,s46
976.598 1,052,282

s978,510 s1,053,828

2,59L 28,709 6,282

426,982 895,703 708,180

S464,039 S1,081,646 $889,647

91,381,746 $2,060,1s6 5L,94?,47s

Table 1

State Highway Fund
FY 2025 Highway Censtruction & Debt Service

Controlled Access
Debt Service
Highway Construction

Total

Capital Outlav Bill

s137,319,000
r28,482,000
196,687.000

S4G2,488,ooo
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Baseli ne includes 5462,488,000 for highway construction,
including S196,687,000 of net SHF monies for statewide
highway construction.

Table 5 summarizes expenditures for highway
construction that are planned in the future and currently
underway from FY 2023 through FY 2025 on a cash flow
basis, as provided by ADOT. Toble 3, which shows the
highway construction program adopted by the State
Transportation Board, presents a different view since it
only shows the total dqllar cost of highway projects
scheduled to begin in FY 2025 by category of construction.
Table 5 also includes monies from the Local Agency

Deposits Fund, while Toble 3 does not.

For FY 2023, Toble 5 shows that total cash highway
construction expenditures were S1,340,700,000 while

5308,600,000 was spent on debt service. ln FY 2024, total
estimated cash highway construction expenditures are

S1,983,900,000 with total debt service of S308,600,000.
ln FY 2025, total estimated cash highway construction
expenditures are S1,918,900,000 with total debt service

of S301,900,000,

The major sources of highway construction funding are

SHF, Federal Aid, the half-cent sales tax in Maricopa
County (MRARF), bond proceeds, and the Local Agency
Deposits Fund. The Local Agency Deposits Fund receives

monies from the federal government and local agencies

for the payment of local agency sponsored county
secondary road construction projects.

Toble 5 does not include highway maintenance spending
of $768,295,200 in FY 2023,5160,760,600 in FY 2024, and

S160,760,600 in Fy 2025. of the $301,900,000 total FY

2025 debt service amount inTable 5, only 5128,500,000 is
appropriated.

Highway User Revenue Fund Analysis

HURF consists of monies received in the state from
transportation-related licenses, taxes, fees, penalties and

interest such as the motor vehicle fuel tax, vehicle license

tax (VLT), vehicle registration, driver's license, and others
Table 4 explains the formula distribution of HURF monies

between state and local governments, Iable 6 presents

the overall HURF distribution for FY 2023 through FY

2025. The line in Toble 6 showing net SHF Available for
Statewide Highway Construction, which totals
$196,687,000 for FY 2025, does not include Maricopa
County and Pima County Controlled Access Funds, Bond

Funds, Federal Funds, and Miscellaneous Funds available

for construction. This line represents the amount that is

available from the discretionary SHF to fund the State
Transportation Board's 5-Year Program,

Total FY 2023 HURF collections of s1.,749,295,000 were
1.2% above FY 2022 collections. As of October 2024,
FY 2024 HURF year-to-date collections were 3.9% higher

than the prior year collections.

VLT is the largest source of HURF collections, accounting
for 33.2% of HURF revenue in FY 2023, a percentage

which has been increasing in recent years. From FY 2019

to FY 2023, the gas tax share of total collections has

decreased bV 8.7)% while VLT's share has increased by

2.3%.

The gas tax comprises the second largest source of HURF

collections at3t.2%.

ADOT forecasts HURF collections 10 years out each

summer using a model based on the state's nominal
personal income, population, non-farm employment, fleet
fuel efficiency and nominal gas price.

Table 4 breaks down the distribution of HURF monies

between cities, counties, controlled access, and the SHF

Table 4

Cities
Cou nties
Controlled Access !
State Highway Fund 1/

Total

Percentage Distribution of HURF Monies

305%
19.0%

7.7%
42,8%

tOO,Oo/o

y A.R,S. 5 28-6538 distributes 50.5% of HURF monies to SHF,

wilh t2.6% of the monies distributed to SHF being
allocated to controlled access highways in Maricopa and

Pima Counties. The State Transportation Board adds 2.6%

by Board Policy to the statutory t2.6%, making a total of
15,2% of SHF monies set aside for controlled access

highways (t5.2% of 5O.5% = 7.7% displayed in the table
above). The controlled access monies are divided: 75% for
Maricopa County and 25%for Pima County. Pima County
may also use some of their monies for arterial streets and

hishwavs.
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Table 5

State Highway Fund (SHF)

Appropfiated
HURF - Statewide Debt Service

HURF - MAG Debt Service
MAG/PAG 15.2% Controlled Access - Construction
Net SHF Funds Available fer Statewide Highway

Total SHF - Appropriated

Non-Approprioted

SHF Highway Construction !
Total SHF - Non-Appropriated

Total SHF Highway Construction Expenditures

Federal Aid

Total Federal Aid Highway Construction Expenditures

Maricopa Regional Area Road Fund

Highway Construction Expenditures

MRARF Debt Service

Total Maricopa Regional Area Road Fund Highway

Bond Proceeds

HURF - Highway Construction Expenditures

MRARF - Highway Construction Expenditures

GAN - Highway Construction Expenditures

Total Bond Proceeds Highway Construction Expenditures
Local Agency Deposits Fund

Total Local Agency Deposits Fund Debt Service
Total Local Agency Deposits Fund Cash Highway Constr.

Total Local Agency Deposits Fund Highway Construction

Total Highway Construction Expenditures

Total Debt Service

SHF

Federal Aid

MRARF

Total Debt Service

Total Cash Highway Construction Expenditures

SHF

Federal Aid

MRARF

Bond Proceeds

Local Agency Deposits Fund

Total Cash Highway Construction Expenditures

Highway Construction and Debt Service Expenditures by Fund Source
($ in Millions)

Sources FY 2023

Actual

FY 2024

Estimate

s

FY 2025

Estimate

s sL74.9

23.6

27.7

r43.4

106.0

22.5

22.2

196.7

s

s 311.3 $ sog.s S 347.4

$ gre.s 976.6 S 1,052.3

776.4

19.1

72.6

L63.2

S grr.s S gog.o 5 zqt.q

sss

$ s

s

ss s242.3

1,43.1

681.4

140.0

497.2

r43.4

S sss.a $ azr.a s 640.6

5 na.z s$

0

0

0

33.s 30.0

L44.2

0

30.0

$ ss.s s 1s6.2 S L74.2

2.6 28.7 6.3

$ z.s s 28.7 S s.a

$ 1,649.3 $ 2,292.s 5 2,220.8

s 13s.5

30.0

T43,7

L28,5

30,0

743.4

s 138,5

30.0

t40.L

s

5

$ sos.o $ sos.s S 301.9 a

171.0

946.6

681.4

1"56.2

28.7

$ 1,340.7 S 1,983.9 S 1,918.9

175,8

886.5

242.3

33.5

2.6

s 218.8

1,022.3

497.3

774.2

6.3

s

Total Highway Construction Expenditures S 1,649.3 $ 2,292,s S z,22o.g

y lncludes funding from the Statewide Transportation Acceleration Needs Account (STAN).

2/ lnformation provided by the department. lncludes 5128,481,572 for HURF bonds (S105,988,542 for statewide program
and 2 MAG m 97 500 for Grant Anti ion Note and S for MRARF bonds,
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Table 6

Highway User Revenue Fund (HURF) Distribution
($ in Thousands)

Total HURF Collections Before Authorized Third-Party (ATP) Expenses
Less: ServiceArizona ATP Fee Retention

Brick and Mortar ATP Fee Retention
ServiceArizona ATP Credit Card Fee Reimbursements
Brick and Mortar ATP Credit Card Fee Reimbursements
ServiceArizona ATP Check Reimbursement

Total HURF Collections
Less: Economic Strength Fund !

ADOT - MVD Registration Compliance Program
State Lake lmprovement Fund/Off-Highway Vehicle Recreation Fund

Net HURF Collections
Less: Cities /

Counties ?
VLT Transfer to Parity Compensation Fund J
VLTTransfer to General Fund (S-Year VLT) v
VLTTransferto General Fund (Abandoned Vehicle) V

Controlled Access d
Net SHF (Discretionary)
Plus: Other lncome 7
Less: Operating Budget

Dept of Public Safety Transfer from Highway Fund
Capital Outlay
Building Renewal
ServiceArizona ATP VLT Retention V
Brick and Mortar ATP VLT Retention V

HURF Exchange Program I
Debt Service 1!/

Net SHF Available for Statewide Highway Construction (5-Year Planl Elul

SHF Adjustments
Plus: Controlled Access SHF Beginning Balance

STAN Account Beginning Balance
Total SHF Available for Statewide Highway Construction

FY 2023
Actual

$L,776,91e
7,s28
7,444

L0,274
1,,507

270
51,749,29s

1,000
877

11".456

S1,73s,962
529,468
329,833

4,r87
3,500
4,520

131,397
S 733,057

r05,327
448,968

8,167
79,4L6
18,139
22,224
L4,972
7,876

135,486
S 163,196

FY 2024
Estimate

S1,793,807
7,602
7,5L7

r0,376
1.,522

270

S1,765,520
1,000

899
11,530

s1,753,091
534,693
333,087

4,4I4
3,650
4,700

L32,627

s 739,920
122,722
479,160

6,367
20,100
2t,978
22,600
75,226
15,300

138,491

5 L4g,4zo

FY 2025
Estimate

S1,857,538
7,872
7,784

r0,744
r,s76

270

$1,829,292
1,000

899
11,699

S1,81s,694
553,787
344,982

4,909
3,800
4,900

137,319

s 766,097
ttg,r24
475,0s3

6,367
0

21,978
24,708
76,646
15,300

r28.482
s 196,687

407,46s
0

5lz0,661

515,953

s 6s9.373

586,163
0

s_r82.8s0

!/ Provides monies fer economic strength highway projects recommended by the Arizona Commerce Authority and approved by the State Transportation Board.

A A statutorily defined distribution of HURF monies for acquisition and construction of streets or highways.

3/ A,R.S 5 28-5808A transfers 1.51% of VLT for distribution to SH F to the Parity Compensation Fund beginning in FY 2006,

A A.R.S S 28-5808E transfers the SH F share of the H URF VLT to the state General Fund that is generated from the difference between a 2-year registration and a S-year
registration,

Y A,R.S528-5808D alsotransferstheSHFshareoftheHURFVLTtothestateGeneralFundthatisequalto90%ofthefeescollectedunderA.R.S,S28-48024and60%ofthe
fees collected under A.R.S. 5 28-48028 to the state General Fund.

25% for Pima County. Pima County may also use some of their monies for arterial streets and highways,

A lncludes transfers from the MAG 12.6% subaccount to the 5HF for debt service on HURF bonds, miscellaneous receipts, rental income, sale of capital assets, underground
storage tank deposits, investment income, grants from Governor's Office of H ighway Safety, retained MVD fees, oversize permits, and abandoned vehicle fees. This excludes
the 5874,447,500 ofTPT General Fund collections thatwere deposited into the State Highway Fund to fund individual transportation projects in FY 2023.

8J Statutory payments to third parties from VLT collected by third parties. Non-VLT fees to ATPs are listed at the top of the chart.

9/ Local entities can exchange federal aid monies for State Highway Fund monies.

lQ/ Debt service on highway revenue bonds, does not include debt service payable from Maricopa and Pima controlled access funds.

!!/ Excludes Maricopa and Pima County controlled access funds, and bond, federal, and miscellaneous funds available for construction.

Q/ The amounts displayed in the Net SHF Available for Statewide Highway Construction do not match the amounts contained in the respective Capital Outlay Bill for each fiscal

vear due to spendinq chanses in ADOT's ooeratins budset, buildins renewal, and caoital outlav oroiects.
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Capital Outlay
Arizona Board oI Regents Building Systems

FY 202s
Baseline

BUITDING RENEWAL
Arizena Board of Regents

TOTAL - ALL PROJECTS

0

ouu

FUND SOURCES

General Fund

TOTAL - ALL SOURCES

DESCRIPTION - The Arizona Board of Regent$ (ABOR) Building System is comprised of buildings controlled by ABOR on

behalf of the universities.

FOOTNOTES

L/ A.R.5. 5 t5-t670 appropriates 532,592,1.00 to the universities from the General Fund in FY 2025 to finance lease-
purchase payments for research infrastructure projects.

A A.R.S. 5 t5-t67t appropriates $30,108,700 to the universities from the General Fund in FY 2025 for capitalinfrastructure
projects.

Building Renewal

0

0

ASU (all campuses)
NAU

UA (all campuses)
Total

s219,849,300
42,647,400

136.081.800

s398,578,500
Building Renewal appropriations provide for the major
maintenance and repair of state-owned buildings. The

appropriations are based on a formula determined by the
Joint Committee on Capital Review (JCCR). As required by
A.R.S. S 4t-793.0I, the formula accounts for the
replacement value, age, and life cycle of a building. ln FY

2025, ABOR reports funding 100% of the building renewal
formula would be 524I,463,400. The Baseline includes no
funding for Building Renewal in the ABOR Building
System.

Summary of University Debt

ABOR estimates that as of the end of FY 2025, the
universities' outstanding principal balances for bonds and
lease-purchase agreements will total 54,095,561,600 of
which $3,853,130,000 is for outstanding bonds and

5242,386,60Q is for lease-purchase projects. This debt
would be held by the 3 universities as follows:

ln addition to university system revenues being allocated
for FY 2025 debt service payments, $43,185,200 would be
paid by Lottery monies, 532,592,100 would be paid by the
General Fund for 2003 research infrastructure projects,
and S17,215,000 would be paid by the General Fund for
2017 Capital lnfrastructure Funding projects,

The universities' expenditures for debt service payments

are included in the budget of each university's individual
agency section. (Pleose see the individual university
sections for more informotion,)

Stqte Bonding Programs

University lottery Bonds

one component of the 53,853,130,000 bond balance is

university lottery revenue (Stimulus Plan for Economic

and Educational Development (SPEED)) bonds. Pursuant

to A.R.S. 5 5-522 and S 15-1682.03, ABOR is authorized to
enter into bond transactions up to a maximum of
5800,000,000 to pay for building renewal projects and

new facilities. Debt service payments for SPEED bonds will
total s53,981,500 in FY 2025, of which 80% will be paid by

Lottery monies and20% with university system revenues.

ASU (allcampuses)
NAU

UA (all campuses)
Total

52,473,978,00o
368,660,000

7,252,878,600

54,095,561,600

ABOR estimates that the universities' total debt service
payments for bonds anfl lease-purchase agreements in FY

2025 will be 5398,578,500. The debt service payments
made by each of the universities would be as follows:
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2017 Capital lnfrastructure Appropriations
Another component of the 53,853,130,000 bond balance
is 2017 Capital lnfrastructure funding. Pursuant to A.R.S.

S 15-1671, universities receive annual General Fund

appropriations from FY 2019 to FY 2043 for new university
research facilities, building renewal, or other capital
construction projects. The universities may use this
funding to pay cash for projects or for debt service. ln the
latter casq, the General Fund may only pay for 50% of
debt service (with the remainder financed through other
u niversity system revenues).

The original legislation appropriated $27,000,000 from
the General Fund to the universities in FY 2019 and
increases the appropriation each year thereafter by 2.0%

or the rate of inflation, whichever is less. The FY 2025
Baseline assumes a 2.0% increase from FY 2Q24, resulting
in an FY 2025 General Fund appropriation of S30,108,700.
lf the universities utilized the full aFprapriation for debt
service, this amount would support $60,2L7,400 in debt
service payments.

Since FY 2019, however, the universities have not fully
used their debt service capacity and have used a portion
of their appropriation to fund projects with cash. As a

result, the appropriation does not equate to the annual
debt service payments. Debt service payments are
projected to total 534,430,1.00 in FY 2025, of which 50%
will effectively [e supported by the General Fund.

For additional information on state bonding programs for
universities, please see the Lottery Bonds ond Copitol
lnfrostructure Funding Program Summary on the JLBC

website.

University Debt Ratio Policy

ln authorizing ABOR to issue bonds on behalf of the
universities, A.R.S. S 15-1683 limits the debt service
payments each university is allowed to make based on its
financial resources.

Specifically, the statute requires that the projected debt
service payments on outstanding and proposed bonds
and certificates of participation (CQPs) not exceed 8.O% of
each institution's tetal projected expenflitures and
mandatory transfers in any fiscal year, University SPEED

bonds are exempt from the debt ratio calculations.
The universities' Capital lmprovement Plans project
expected debt ratios through tY 2028. The rate and year
in which each university is projected to have its highest
debt ratio is listed below. The ratio is also displayed if the
university lottery bonds were applied to the calculation.

o ASU:5.1%(5.5% with SPEED)inFY 2026
o NAU: 4.8% (6.3% with SPEED) in FY 2025
r UA:5.0%(6.0% with SPEED)inFY 2024

These ratios incorporate the debt service impact of
planned construction projects. The universities estimate
that they have the capacity to issue 53,573,800,000 in
additional debt beyond the planned projects based on
these debt service ratios.
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Capital Outldy
Debt qnd Leose-Purchose Financing

Leng-Te rm F i na nci ng Su mma ry

The state's long-term financing consists of 2 different
types of transactions.

Leaqg-Pyrchase Facilities
Under a traditional lease-purchase agreement, the state
issues Certificates of Participation (COPs) to generate
proceeds to finance capital projects. ADOA and the
Universities have entered into lease-purchase agreements
for the acquisition and construction of state facilities. The
ADOA School Facilities Division (SFD) also entered into
lease-purchase agreements for the construction gf new
schools prior to FY 20!2.

At the end of FY 2025, the outstanding balance of lease-
purchase agreements is expected to be S613.3 million.

Toble 7 provides information related to current state
lease-purchase agreements.

Bondins Sum!"narv
The Arizona Board of Regents, on behalf of the
Universities and the Arizona Department of
Transportation have issued bonds to renovate, acquire,
and construct facilities, as well as to purchase equipment.

At the end of FY 2Q25, the outstanding balance of bond
financing is expected to be $4.69 billion.

Table l prgvides information related to current
outstanding state bond financing.

lanuary 37 tLBC Debt Report

A.R.S. 5 4L-1277 requires the JLBC Staff to present to the
House and Senate Appropriations Committees a report on
state debt and obligations. Due by January 31 of each
year, the report includes the following information from
the prior fiscal year:

The statewide aggregate level of outstanding
principal, by type of debt or obligation;
The principal and interest payments on each of the
state's long-term obligations;
A desqription of the state's payment deferrals
("rollovers") by agency, including: the date the
payment was originally scheduled to be made,

interest paid to date on the deferral, and interest
paid in the prior and current fiscal years; and

Historical information on the state's overall debt
balance and per capita debt obligations, based on
available data.

a

To the extent possible, A.R.S. 5 4t-I277 requires data
contained in the report to be based on the Department of
Administration's (ADOA) Report of Bonded lndebtedness,
which is published annually along with an online
searchable database.

This report provides a current and historical summary of
the state's outstanding financing obligations. ln addition,
it includes specific details on each of the individual
financing issuances and the state's payment deferrals.

The January 3!, 2024 debt report would typically provide
debt information on the prior fiscal year (FY 2023). To
provide a more updated display of the state's current
outstanding debt, the January 3t, 2024 report will include
information from Table 1, which shows debt payments
and year-end balances for the upcoming fiscal year
(FY 202s).

a

a

a
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fable 1

Lease-Purchase and Bonding Summarv

Overall
Ealance

u u Overall
FY 25 Pavment

a FY 25

GF Paym€nt
U Retlrement

Lease-Purchase Summarv GF Balance FY

qDOA Buildinp Svstem

2013 A lssuance

PLTO Refinance - DHS Building

2015 A lssuance

PLTO Refinance - Capitol lvlall

Subtatal - ADQA

s 8,365,000

14,245,000

s 5,019,000

6,762,2QO

5 4,2I5,600

10,439,700

5 2,s29,400

s 4,s16,100

s 7,04s,s00

FY 29

FY 28s s s

s 22,610,000 5 11,181,200 s 14,655,300

ADOA - School Facilities Division

Federal Bonds 5 15,086,700 s 15,086,700 s 9,938,100 y s 9,938,100 y FY 28

qBOR Buildin( Svstem
qrizona State University

Northern Arizana University

University of Arizana

Subtotal - ABOR

s 126,323,000

25,345,000

90,718,600

s 73,245,OOO

25,345,000

71,490,000

s 22,626,200

4,885,500

26,037,OOO

s 13,459,300

4,885,500

14,247,300

FY 39

FY 31

Fy 72

s 242,386,600

s 333,22s,000

s 613,308,300

) 170,080,000

333,225,000

s 53,548,700

25,998,700

32,592,100

25,998,700Phoenix Convention Cenl€t A s s FY 44

TOTAL - Leose-Purchose s 529,572,900 s 104,140,800 s 75,574,400

BondlnP Summary

Department of Transportation 5/ s 840,965,000 s 5 158,453,100 s FY14-38

ABOR Buildins Svstem

Arlzona State University

Northern Arizona University

University ofArizona

University Lottery Bond (SPEED)

University lnfrastruclve l2oL7l lJ

s 1,782,840,000

260,600,000

707,130,000

537,380,000 €,/

565,180,000

s s 760,467,900

27,726,600

68,423,600

53,981,600

34,430,100

) FY 55

FY 44

FY 48

FY 48

FY 44282,590,000 t7,215,OO0

Subtotql - ABOR

TOTAL - Bondins

TOTAL - Lease-Purchase &
Bonding

)

)

s

3,853,130,000

4,694,095,oQQ

5,307,403,300

s 282,590,000

282,590,000.00

872,1.62,90O

5 345,029,800

503,482,900

607,621,70O

s 77,2L5,OOO

17,215,000

92,789,4OO

5 5 s

s s s

yRepresentsprlnclpalbalancesasoflune3O,2025.The"GFBalance"columnrepresentstheportionoftheoverallbalancepaidfromGeneralFundsources.
y Represents lease-purchase or debt seryice paymehts, including the portion paid from a General Fund source, whlch is represented in the "FY 25 GF Payment" column,

federal budtet reductlons, in FY 2025 this subsidy is expected to be 53,729,900 ofthe 59,938,100 payment,

4/ TheConventionCenterdebtseryicewilleventuallyincreaseoveranumberofyearstoamaximumof530.0million. Moniesaregiventothecitytopaythisportionofthe

which were modlfied by Laws 2011, Chapter 28 to conform to the actual debt serylce payments.

y lncludes9T45,g55,oooforHlghwayUserRevenueFundbondsand595,010,000forGrantAnticipationNotes,

t RepresentsoutstandlngbalanceasoftheendofFY2O25fromprojectscountedundertheS800,000,000Universltytotterybondingauthority,otheriseknownasSPEED. SPEEDwaS

originallyauthorizedbyLaws2OO8,Chapter2ST, (PledseseetheCapitolOutlayAtizonoBoatdofRegentsBuildingSystemnailativeformoreinfomation.)

FY 2025 for debt seruice.
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LEASE-PU RCHASE APPROPRTATTONS y
Department of Administration Building System

Fiscal Year 2024 - Appropriations Report
Generai Fund Other Fund Non-Approp Total

Fiscal Year 2025 - Baseline

General Fund Other Fund Non-ADoroD
8UDGfi UNITS

Arizona Department of Administraton Buildings
Accountarcy, State Board of
Administration, Arizona Departrent of
Deaf and the Hard of Hearing, Commission for the
EdKation, Departmentof
Equalization, State Board of
Gaming, Department of
lnsurance & Financial lnstitutions, Department of
Juvenile Corrections, Department of
Real Estate Department, State
Tax Appeals, State Board of

subtotal - ADoA Building
Department of Environmental Quality Building

Agriculture, Depaftment of
Citizens Clean Elections Cohmission
Criminal Justice Commission, Arizona
Environmental Quality, Department of
Foresiry and Fire Management, AZ Department of
Housing. AZ Department of
lndependent Redistricting Commission
State Land Department
Arizona State Park Board
Pharmacy, Arizona State Board of
Residential Utility Consumer Office
Technical Registration, State Board of
Tourism, Office of
Water Resources, Department of

Subtotal - ADEQ Building
Health Services, Department of

Health S€ruices Building - Refinance
Health Lab - Refinance

Subtotal - Department of Health Services
GRAND TOTAL

401,500
973@

355,800
294,000
193,100
37,400

s244,30O

S1,G23,400

s397,800

s124,300
629,400
238,500
111,500

S6s,8oo

602,300

s3s2,700
73,500

202,OOO

S124,300
939,500
238,500

1,115,300
97,300

415,100
423,600
294,OOO

193,100
37,400

s7so,s00
73,500

274,900
1,956,800

26a,400
228,500

39,600
a72,OOO

318,200
133,900
115,000

r97,700
194000

s247,700
512s,700

636,700
247,300
772,aOO

135,400
116,300
200,000

s56,s0o

609,200

$3s6,800
74,400

204300

Total

s7s9,100
74,400

277,300
1,989,400

217,500
231,100
40,100

882,000
321,800
135,400
116,300
200,000
796,200

s2,aoo
S1,4oo

7,300
2,aoo
1,300

4,700
700

Sloo
22,600

100

1,500
1,300
2,300

sroo

6,900

2,300

2,700

3,600

s13,400

so

S1,4oo
10,800

2,800
12,800

1,10C
4,700

4800
3,400
2,200

900
2,400

22,600
3,100
2,600

500
10,000

3,500
1,500

1,300
2,300
2,200

123OO

s73,900

s137,900

s1,585,600 s568,100 53,878,100

S12s,7oo
950,300
247,300

r,72A,rOO
98,400

419,800
424,40C
297,400
195,300
37,800

s1,504,800 s57s,7oo s3,922,s00
400 400

406,100
98,400

4,600
1,100

415,100
67,800

133,900
115,000
797,700

s12,900
1,966,800

11,400
34,900

182,800

359,900
291,400
195,300
32800

51.642,000

S4o2,3oo

236,200
34,700
40,100

882,000

196,200

419,800
68,500

s13,ooo
1,989,400

11,500
35,300

1849O0

4,100
3,400
2,200

s4,s0o

2,200

s4,100 s8,600
900

400233,500
34,300
39,500

872,OOO

700
400
500

2,

10,c00
318,200 321,800

194,000
1,070,300 1,070,300 1,082,600 1,082,600 12,300

s32,600 S27,9OO

s2,446,6O0 s1,531,100 s4,077,700 52,s29,400 s1.686,200 s4,21s,600 s82,800 sss,100

rata share of the lease-purchase based on adual occupancy.
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Capital Outlay - Local Assistance
FY 2023
ACTUAL

FY 2024
ESTIMATE

FY 2025
BASELINE

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Phoenix Convention Center
Rio Nuevo District

AGENCY TOTAT

24,999,400
17, 1 13,500

25,498,600
17,000,000

25,998,70011

L7,Q00,0Q0 4

42,112,90O 42,498,600 42,998,7003J

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

42,I72,900 42,498,600 42,998,700

42,1I2,9O0 42,498,600 42,998,700

42,7I2,900 42,498,6Q0 42,998,700

AGENCY DESCRIPTION - The State Treasurer makes distributions to the City of Phoenix to service debt on the Phoenix
Convention Center and to the Rio Nuevo Multipurpose Facility District for use in authorized development projects and to
service debt issued by the district.

FOOTNOTES

L/ Pu rs ua nt to section 9-602, Arizona Revised Statutes, S25,998,700 of state genera I fu nd reven u e is a llocated in fiscal year
2024-2025 to the Arizona convention center development fund established by section 9-601, Arizona Revised Statutes.
(General Appropriation Act footnote)

a Pu rsua nt to section 42-503!, Arizona Revised Statutes, a portion of the state tra nsaction privilege tax reven u es will be

distributed to a multipurpose facility district. The Rio Nuevo multipurpose facility district is estimated to receive

St2,000,00Q in fiscal year 2Q24-2025. The actual amount of the distribution will be made pursuant to section 42-5031,
Arizona Revised Statutes. (General Appropriation Act footnote)

y General Appropriation Act funds are appropriated as a Lump Sum by Project by Fund.

Phoe n ix Conve ntio n Ce nte r

The Baseline includes S25,998,700 from the General Fund
in FY 2025 for state participation in repayment of
5300,000,000 for the expansion of the Phoenix
Convention Center. Adjustments are as follows:

Distribution lncrease
The Baseline includes an increase of 5500,100 from the
General Fund in FY 2025 to increase the distribution to
the City of Phoenix pursuant to A.R.S. 5 9-602.

Background - ln FY 2005, the City of Phoenix issued

S600,000,000 in Certificates of Participation (COPs) to
finance expansion of the Phoenix Convention Center. Of
that amount, 5300,000,000 will be repaid by the state.
The project was completed in January 2009,

There is a statutory debt service schedule for these
payments. Under this schedule, the state's annual
contribution is scheduled to gradually increase to
529,998,925 by FY 2O44.

Table 1

Phoenix Convention Center Debt Service

Fiscal Year

FY 2025

FY 2026

FY 2027

FY 2028

FY 2029

FY 2030

FY 2031

FY 2032

FY 2033

FY 2034

Debt Service

25,998,700

26,497,375

26,997,700

27,495,!25

27,998,700

28,499,525

28,999,575

29,495,550

29,999,150

29,996,250

Fiscal Year

FY 2035

FY 2036

FY 2037

FY 2038

FY 2039

FY 2040

FY 204t
FY 2042

FY 2043

FY 2044

Debt Service

29,995,775

29,999,975

29,995,82s

29,995,850

29,996,750

29,995,225

29,997,975

29,996,150

29,996,175

29,998,925

Statute requires the Auditor General to estimate annually
how the amounts of General Fund revenues resulting
from the Convention Center expansion compare to debt
service payments made by the state since the project's
calendar year (CY) 2009 completion. lf the cumulative
estimated revenues from the project fail to meet the
state's cumulative debt service, the state is to reduce its
payments to the City of Phoenix by the shortfall amount.

FY 2025 Baseline 506 Capitol Outloy - Locol Assistance



Iable 2

Project Revenue and Debt Service Payments
($ in Millions)

Calendar

Ye.art/
2022
2Q2t
202Q

2019
2018
20L7
2016
2015
2Qt4
2013
2012
201,1,

2010
2009

2004-2008

Project
Revenue

s19.2
6'6
7,2

23.6

23.5

19.0
20.6

20.5

15.0

9.1
13.6

15,4
14.7
17,3

26,4

Debt
Service

s2s.0
24.5
24.0
23,5

23.0

22.5
20.4

2Q.4

20.4
2Q.4

s,6
0.0

10.0

5.0

0,0

Annual Net
Revenues2/

$(s.8)
$t.e7
(16.8)

0.1
0.5

(3.s)

0.2

0.1
(5.+1

(11.3)

8,0
75.4

4.7
12.3
26.4

Cumulative
Net Revenues

s7.0
L2.8

30.7

47.5
47.4
46.9

50.4
50.2
50.1

55.5
66.8
58.8
43.4

38.7
26.4

U Statute requires the Auditor General study to include estimates by
calendar year but specifies the state's debt service obligation by fiscal
year. Debt service payments for fiscal years are listed in the calendar
year they were made.

U Represents gross revenue less debt service for each fiscal year.

;ource: Auditor General report, An Economic ond Fiscol lmpact
Anolysis Update, Phoenix Convention Center (2022)

The latest study found that estimated General Fund
revenues exceeded the state's debt service payments by

56,989,100 through CY 2022 (see Toble 2). As a result, the
state has not reduced payments to the City of Phoenix
during this time.

The study compares current convention center revenues
to a "base scenario" (had the facility not been upgraded)
in order to determine the preject's net revenues. This

"base scenario" assumed the facility would become
functionally obsolete and generate minimal revenues by
202L.

Rio Nuevo District

The Baseline includes $L7,000,000 from the General Fund
in FY 2025 for distributions to finance the development of
a multipurpose facility and supporting projects in the Rio

Nuevo Multipurpose Facilities District. This amount is

unchanged fromFY 2Q24.

The FY 2024 General Appropriation Act displayed the
projected Rio Nuevo distribution as S16,000,000 in FY

2024.This amount was based on continuing the assumed
Rio Nuevo distribution of $16,000,000 in FY 2023.

Subsequent to the passage ofthe FY 2024 budget, actual
tY 2Q23 information became available, and the FY 2023
actual distribution was S17,113,500.

Given that data, the FY 2025 JLBC Baseline subsequently
revised both the FY 2024 and FY 2025 Rio Nuevo
distribution estimates to S17,000,000.

While the General Appropriation Act each year displays a

projected amount for information purposes, the actual
amount distributed to the district will reflect allocations
required by A.R.S. S 42-5031.

Bockground - Tucson voters approved Proposition 400 in
November 1999, establishing the Rio Nuevo Multipurpose
Facilities District. The district receives a diversion of state
Transaction Privilege Tax (TPT) revenue to finance the
development of a multipurpose facility and supporting
projects. The district stretches east from Downtown
Tucson along the retail-intensive Broadway Boulevard,
(See Table 3 for the history of Rio Nuevo TPT payments).

Table 3

State TPT Payments to the Rio Nuevo District

Fiscal Year Distributions
FY 2023 517,113,500
FY 2022 16,516,600
FY 2O2t 9,525,700
FY 2020 14,478,800
FY 2019 15,958,900
FY 2018 L3,562,700
FY 2017 13,988,500
FY 2016 13,088,800
FY 2015 5,9s8,000
FY 20L4 9,486,100
FY 2013 9,755,800
FY 2012 1l-,957,900
FY 2011 14,099,900
FY 2010 8,727,300
FY 2009 10,399,300
FY 2008 15,456,200
FY 2007 14,974,900
FY 2006 10,968,200
FY 2005 7,469,600
FY 2004 s.081.200

Total s239,567,900

A.R.S. 5 48-4203 requires that any construction project (or
other improvement to real property) controlled by the
District with a cost of more than 5500,000 be presented
to the Joint Committee on Capital Review (JCCR).

The Rio Nuevo Board of Directors submitted information
to JCCR in September 2023 regarding 5 projects that have
been approved by the District. The board agreed to spend
a total of 5Z.6 million on these projects. The Committee
took no action on this report.

FY 2025 Baseline 507 Copitol Outlay - Local Assistonce



 

 

 
 
 
 
 
 
 
 
 
 
 

REVENUE FORECAST 
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FY 2024

FY 2024 Baseline General Fund revenues are projected to
be S16.92 billion. This is a decrease of 5(907.9) million
compared to the original revenue estimate included in the
FY 2024 budget enacted in May 2023.

The reduced revenue amount is the result of:

A decrease of 5(891.6) million in net revenues due to
lower levels of collections than originally projected.
The cost of the individual income tax rebate program
being S(13.1) million higher than assumed in the
enacted budget.
A S(3.2) million decrease in the balance forward from
FY 2023. The original budget assumed an ending
balance of 52.530 billion for tY 2023 while the actual
balance carried forward was 52.527 billion,

The starting point for developing the Baseline net revenue
forecast for the current fiscal year and the next 3 fiscal
years is a consensus forecasting process known as the "4-
sector" approach. Under this approach, the projected
Baseline growth rates for the "Big 3" revenue categories
of sales, individual income, and corporate income taxes
are produced by averaging the results of the following 4
forecasts:

e Finance Advisory Committee panel forecast of
January 2024. Consisting of 11 public and private
sector economists, this independent panel usually
meets 3 times a year to provide the Legislature with
guidance on the status of the Arizona economy.

o The University of Arizona Economic and Business
Research (EBR)General Fund Baseline model. The
model is a simultaneous-equation model consisting of
more than 100 equations that are updated on a
regular basis to reflect changes in the economy. The
model uses more than 200 variables related to
Arizona's economy and is updated quarterly.

o EBR's more cautious forecast model, and
o JLBC Staff projections.

The projected net revenue growth rates from each sector
of the forecast for FY 2024 through FY 2027 are displayed
in Table 1.

"Net Revenue" includes the impact of the phase-in of the
2.5% single individual income tax rate along with other
previously enacted tax legislation but excludes Urban
Revenue Sharing and one-time revenue adjustments.

GENERAL FUND REVENUE

Year to date through December, net General Fund
revenue is down by (8.5)% compared to the same period
in FY 2023 and is 5(488) million below the enacted budget
forecast.

Under the 4-sector average forecast, net revenue is
projected to decline by (f .8)% for all of FY 2024, as shown
in Table 1. ln dollar terms, a (!.8)% decline would result
in a FY 2024 revenue loss of $(622) million relative to the
enacted budget. This means that since the year-to-date
forecast loss through December is 5(488) million, the 4-
sector forecast could only withstand an additional
forecast loss of 5(134) million over the next 6 months of
FY 2024.

Compared to the 4-sector, the JLBC-onlv sector has a

(3.4)% revenue decline in FY 2024 (see Table 1/. Under
this forecast, net revenue would decrease by S(905)
million relative to the enacted budget. ln developing the
January Baseline, we have used the JLBC sector inFY 2024
to provide a greater "margin of error."

FY 2025 and Beyond

While the JLBC Staff forecast was used to develop the FY

2024 Baseline forecast, the Fy 2025 to Fy 2027 projected
revenue levels were based on the average forecast ofthe
4 sectors.

As previously noted, under the January Baseline, total net
General Fund revenue, which includes the impact of
previously enacted tax legislation, Urban Revenue
Sharing, one-time revenue adjustments and the beginning
balance, is projected to be s16.92 billion in Fy 2024. The
corresponding amount under the Baseline's tY 2025
forecast is S15.39 billion, which is (9.O')%, or $(1.53)
billion, below the level in FY 2024. Net ongoing revenue,
which excludes Urban Revenue Sharing, one-time revenue
adjustments, and the beginning balance, is projected to
grow by 2.6% under the January Baseline forecast relative
to the FY 2024level.

The FY 2025 Baseline also incorporates revenue planning
estimates f or FY 2026 and FY 2027, which are shown in
Toble 4. Under the January Baseline, net ongoing revenue
wou ld increa se by 4.!% in FY 2026 and 4.7 % in FY 2027 .

The FY 2025 through FY 2027 growth rates from each of
the 4 sectors of the forecast are listed in Toble I shown on
the following page.
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Table 1

4-Sector Estimates
Forecast Percentages (FY 2024 - FY 20271

Net Revenue v

Sales Tax

lndividual lncome Tax

Corporate lncome Tax

Overall V

[gei/
2.7%

oo.sl%

(8.s1%

UA

Low

1.3%

FY 2024

UA
Ba,se

2.8%

(6.01%

8.7%

FAC

3.3%

(s.8l.%

3.2%

Avg

2.5%

(8.6Y/"

2A%

JLBC

48%

5,0%

0.0%

UA
Low

2,2%

FY 2025

UA

Base

4,0%

73%

2.4%

FAC

3,6%

4,6%

(0.71%

Avc
3.7%

6,0%

0s%

(8.1)%

6,2%

68%

L7%

2,30/o13.41% (7.71% (o.tl,% (1,71o/o lL.8l% 2,8% 3.4% 2.t% 2.6%

Sales Tax

lndividual lncome Tax

Corporate lncome Tax

Overall V

JLBC

4.6%

4s%

3,0/o

3.8%

UA
Low

4.4%

5.6%

2.6%

FY 2Q26

UA
Base

5,0%

62%

3.6%

FAC

4.8%

5.5%

6.8%

Ayc
4,7%

5.6%

4.0%

4.1%

JLBC

4.9%

5.4%

4.5%

4.60/o

UA
Low

4.6%

FY 2027

UA
Base

4s%

6.2%

4.3%

FAC

53%

5.3%

6.2%

s.o%

Avc
4.9%

5.7%

4s%

4.7%3.8% 4.4% 4.5%

5.7%

3.0%

4.4o/o 4,go/o

!/ lncludes impact of previously enacted tax legislation.

A Baseline revenue forecast for FY 2024 is solely based on the JLBC Staff sector forecast.
3/ The growth rates for each sector represent the weighted average of Big-3 revenue estimates plus JLBC Staff estimates of other revenue

categories.

Risks to the Revenue Forecdst
While the U.S. economy has proven more resilient than
most economists predicted a year ago, there are still
several factors that pose risks to the forecast, including
potential problems in the banking sector, which first came
to light in the spring of 2023, as well as the potential
impact of ongoing conflicts in Ukraine and the Middle East
on energy prices.

Over a few weeks in the spring of 2023, several relatively
well-known regional banks collapsed, including Silicon
Valley Bank, Signature Bank and First Republic Bank,
resulting in the most significant systemwide banking
stress since the Great Recession. Other risks to the
banking sector are related to the commercial real estate
market. Due to higher interest rates and more vacant
office buildings (resulting from more people working from
home than previously), there is an increased risk of
defaults on loans made by banks to owners of commercial
real estate. A wave of defaults could lead financial
institutions to severely tighten their lending standards,
which would curtail credit expansion. As a result, credit-
dependent spending by households and small businesses

could be significantly reduced, which would have an
adverse impact on economic activity.

Another risk to the U.S. and global economy is related to
current conflicts in Ukraine and the Middle East. lf those
conflicts worsen, there could be a sharp increase in
energy prices, which would have a dampening effect on
both consumer spending and business investments.

Revenue Adjustments

Table 2 provides an overview of ongoing net revenue and
total revenue growth for FY 2024 and Fy 2025. Ongoing
net General Fund revenue includes the impact of
previously enacted tax legislation, such as the phase-in of
the 25% single individual income tax rate, but excludes
Urban Revenue Sharing, and one-time financing sources.
As shown in Table 2, under the January Baseline, ongoing
net revenue is projected to decline bV Q.4%in Fy 2024,
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Table 2

General Fund Revenue Baseline
For FY 2024 and FY 2025 Budget

($ in Millions)

Net Revenue V

Urban Revenue Sharing

FY 2024

s16,231.s

%

(3.41%

FY 2025

s16,660,7

%

2.6%

(1,s64,8) (1,268.3)

One-Time Fina ncing Sources:

Balance Forward

One-Time lncome Tax Rebate

Subtotal

Total Revenue

2,527,2 0.0

(272.91 0.0

2,254.3 0.0

s!6pz1o l7.ol% s1$se4 p.ol%

!/ Net revenue represents ongoing General Fund revenue after the impact of previously enacted tax

followed by an increas e of 2.6% in Fy 2025. Total
revenue, which represents all net General Fund revenue,
including Urban Revenue Sharing and one-time financing
sources, is estimated to decrease bV 0.0)% in Fy 2024 and
(9.0',1%in FY 2025.

Budget Legislotion
Each year there are statutory tax law and other revenue
changes that affect the state's net revenue collections.
These may include tax rate or tax exemption changes,
state conformity to federal tax law changes, or the
implementation of programs that affect revenue
collections.

As noted earlier, the Baseline revenue forecast was
prepared on a net revenue basis, which means that the
projected revenue levels already reflect the impact of
prior tax laws, such as the phase-in of the 2.5% single tax
rate. For more details on previously enacted tax
legislation, see page 432 in the Fy 2024 Appropriations
Report.

Urban Revenue Sharing
The Urban Revenue Sharing (URS) program provides that
a percentage of state income tax revenues (including both
individual and corporate income tax) be shared with
incorporated cities and towns within the state. Through
FY 2023, the amount distributed to cities and towns was
t5% of net income tax collections from 2 years prior.
Laws 2021, Chapter 412 increases the URS distribution
from L5%lo !8%o, beginning inFy 2024.

As indicated in Table 3, total URS distributions will
decrease from 51.56 biilion in Fy 2024 to s1.27 biilion in
FY 2025. As noted above, starting in Fy 2024, URS
distributions are calculated based on !g% of total net
(individual plus corporate) income tax collections from 2
years prior. Therefore, the reason that URS distributions

decreased bV /19l,% from FY 2024 to Fy 2O2S is that net
income tax collections declined by the same percentage
from FY 2022to FY 2023.

One-Time Financing
As shown in Toble 3, the Fy 2024 budget adopted in May
2023 includes the following one-time financing sources:

FY 2024
One-Time lncome Tax Rebate

Laws 2023, Chapter 147 (Taxation Budget Reconciliation
Bill) provides a one-time individual income tax rebate to
an Arizona taxpayer who: (1) filed a full-year resident tax
return for fY 2021, (2) claimed a dependent tax credit on
the TY 2021 tax return, and (3) had a tax liability of at
least s1 in TY 2019, Ty 2020, orTy 2021. The rebate is
$ZSO for each dependent tax credit claimed on the
taxpayer's TY 202I tax return for a dependent who was
under age 17 at the end of 2021 and gtOO for each
dependent who was at least 17 years old at the end of
2021. The maximum rebate that can be claimed is for 3
dependents. To be eligible for the dependent tax credit, a
taxpayer's federal adjusted gross income cannot exceed
5219,000, or 5419,000 in the case of married couples
filing jointly, DOR is required to issue the tax rebates
between October 15,2023 and Novembert5,2023. A
taxpayer who does not receive the rebate by November
15,2024 can claim the rebate by filing an online form with
DOR. The budget enacted in May 2023 assumed that the
cost of the one-time rebate program would be S(259.8)
million in FY 2024. Based on currently available data from
the Department of Revenue, the cost is now estimated to
be S(272.9) miilion.

Balance Forward
The FY 2023 General Fund ending balance carried into
FY 2024 was s2.S2Z biilion.

FY 2025 - FY 2027
The Baseline assumes no one-time revenue sources in Fy
2025 through FY 2027.
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Table 3

GENERAL FUND REVENUE - FY 2023 - FY 2025

tn

FORECAST REVENUE GROWTH

Sales and Use

lncome - lndividual

- Corporate
Property

Luxury - Tobacco

- Liquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Gaming Revenue

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Disproportionate Share Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One-Time Financing Sources:

Attorney General Settlement

TPT Diversions

One-Time lncome Tax Rebate

Subtotal - One-Time Financing Sources

Subtotal - Revenues

Balance Forward

Total - Resources

ACTUAT

FY 2023

7,677,789.3

5,239,552.9

r,806,3t7.4
22,208.O

18,686.8

45,379.a

767,342.O

18,354.0

t5,549,624.2

775,812.O

49,377.2

42,t87.8
366,763.2

33,1s6.3
178,644.4

27s,596.9
98.139.0

7,279,670.3

16,809,294.5

(1,106.9s8.7)

15,702,335.8

75,462.7
(2,287,489.61

0.0
(2,2r2,O27.51

13,490,308.3

4,t09,446.O
t4,t99,7s4.3

% CHANGE

PRIOR YR

6.5%

-30.4%

553%
-!7.LYo

-ro.5%
4.1%

7.6%

12.6%

-6.7%

-4.3%

373.L%

3.9%

690.7%

9.2%

14.7%

64.7%

17.7%

68.8%

-3.6%

-5.9%

-r9,2%

426.4%

3.4%

FORECAST

FY 2024
% CHANGE

PRIOR YR
S CHANGE

PRIOR YR
FORECAST

FY 2025

8,173,718.4
4,967,499.1
r,666,740.6

2r,328.6
19,o28.s
49,500.2

797,426.6

27,r70.9

234,637.8

39,157.0
46,942.2

240,OOO.O

3s,861.8
193,22L.4
80,301.0
74,162.9

944,2U.L
L6,660,697.O

(7,268,255.61

% CHANGE

PRIOR YR

3.7%

5.9o/o

o.804

-2.O%

-7.0%

5.6%

3.6%

7.3o/o

4.7%

5.6%

7.O%

4.2%

-33.3%

4.Oo/o

4.O%

-57.9%

-16.2%

2.60/"

S CHANGE
PRIOR YR

7,885,089.6
4,689,399.8

r,652,774.9
21,763.9

19,220.7

46,875.2

769,716.8

L9,730.6

!5,1o4,571.4

222,285.2

36,s90.0
45,0s0.1

360,000.0
34,482.5

185,789.8

166,909.0
75,853.5

7.L25.960.2

16,23L,537.6

(1,s64,826.3)

L4,666,705.3

0.0
0.0

(272.9s6.41

(272.956.41

74,393,74a.9

2,527,233.O
15.920.981.9

-2.O%

2.9%

3.3Yo

L.7o/o

7.s%

26.4%

-259%
6.8%

-t.a%

4.O%

4.O%

-39.4%
-22.7%

2O73043

{sso,153.1)
(153,536.s)

(444.2\

s33.8
I,495.4
8374.a
1,376.6

46,473.2
(12,787.2')

2,%8.4
(6,763.21

1,326.3

7,745.8
(108,687.8)
(22.28s.s\
(92.710.L\

{s77,762.91
(457,867.71

-3.1% (48s,0s2.8) 1s,7r6,412.9

288,628.8
278,099.3

73,965.7
(43s.3)
(rsz.2l

2,625.O

27,709.8
r,440.3

67L,84r.5

12,352.6

2,s67.O

1,892.t
(120,000.0)

r,379.3
7,43r.6

(86,608.0)

(1,590.6)

(r82,676.o1

429,L65.5

296,570.8

7.6%

-3.4%

N/A

N/A

N/A

N/A
N/A
N/A
N/A

N/A

-6.6% (1,03s,530.6) Ls,392,Mr.4

-100.o% (7s,462.r\

2,287,489.6
(272.9s6.41N/A

N/n !,939,077.2 0.0

6.7/o 903,MO,6 t5,392,44I.4

-45.3% (2,782,273.01 0.0
-7.V/o 1L.27a.772-41 L5,392,44L.4

725,736.3

N/A 272,956.4

6.9% 998,692.7

-700.0% (2,527.233,01

-9,Oo/o (1,s28,s40.4)

0.0
0.0
0.0

4s%

N/A
N/A
N/A

0.0
0.0

272,956.4

2.
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Table 4

GENERAT FUND REVENUE - FY 2026 - FY 2027

FORECAST REVENUE GROWTH

in

Sales and Use

lncome - lndividual

- Corporate
Property

Luxury - Tobacco

- Liquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Gaming Revenue

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Disproportionate Share Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One-Time Financing Sources:

Attorney General Settlement

TPT Public lnfrastructure

One-Time lncome Tax Rebate

Subtotal - One-Time Financing Sources

Subtotal - Revenues

Balance Forward

Total - Resources

FORECAST

FY 2026

8,557,678.L

5,243,240.4

7,733,167.O

20,902.O

18,838.2

52,272.2

830,121.0
22,652.9

16,478,877-8

250,785.7

41,010.9
48,973.8

13s,000.0
37,296.3

200,950.2

80,8s9.5
74,428.5

868,644.9

17347,5L6.7

(t,147,597.41

16,205,925.3

16,205,925.3

% CHANGE
PRIOR YR

4.

5.6%

4.O%

-2.0%

5.6%

4.9%

6.6%

4.7%

4.2%

-43.8%

4.0%

4.O%

0.4%

-8.O%

4.L%

S CHANGE
PRIOR YR

383,959.7
275,74I.2

66,426.4
(426.6)

(1e0.3)

2,772.O

32,594.5

L,482.0

15,547.9

1,853.9

1,97L.6
(10s,000.0)

r,434.5
7,728.9

558.s
255.6

(7s,639.21

685,819.7

126,664.7

FORECAST

FY 2027

8,979,299.8
5,s39,962.4
1,811,385.3

20,484.O

18,649.8

55,199.5

84,155.0
24,238.6

266,504.7
2' qqq n

50,968.2

87,000.0
38,788.1

208,988.3

8I,437.6
74,452.7

851,094.5

18,164,459.8

(7,r94,153.21

% CHANGE
PRIOR YR

4.9%

5.7%

4.5%

S CHANGE
PRIOR YR

762,45a.9 77,373,375.3 5.1% 834,503.5

-2.0%

-r.o%
5.6%

4.7%

7.O%

42r,627.7
296,722.O

74,218.3
(418.0)

(188.4)

2,927.2

34,035.0
1,585.7

16,319.0

t,944.7
2,054.4

(48,000.0)
11.q10

8,038.0

578.7

24.2
-2.O% (17.550.5)

4.7% 815,953.1

(52,s77.7J

4.7% 764,38L.4

N/A 0.0

4.7% 7643AL4

N/a 0.0
4.7% 75/.347.4

6.s%

4.7%

4.2%

-3s.6%

4.O%

o.7%

0.o%

N/A

N/A
N/A
N/A
N/A

N/A

0.0

0.0
0.0
0.0

N/n

5.3% 813,483.8 16,970,306.6

0.0 0.0

5.3% 813,483.8 L6,970,306.6

0.0
15,970.305.6

0.0
0.0
0.0

0.0
0.0
0.0

0.0
0.0

0.0

N/A
N/A
N/A

0.0 0.0
16,105,915.3 5.3%
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BUDGET STABILIZATION FUND

Background

The Budget Stabilization Fund (BSF) for Arizona was
enacted in 1990 (A.R.S. 5 35-i.44). The fund is

administered by the State Treasurer, who is responsible
for transferring General Fund money into and out of the
BSF as required by law. The BSF i5 designed to set
revenue aside during times of abgve-trend economic
growth and to utilize this revenue during times of below-
trend growth. The BSF is also known as the ,,Rainy Day
Fund."

The Formuld

There is a statutory formula to calculate the amount to be
appropriated to (deposit) or transferred out (withdrawal)
of the BSF. The formula is based on total annual Arizona
personal income (excluding transfer payments) adjusted
for inflation.

The January budget documents of the JLBC and the
Governor are to include estimates of the amounts to be
appropriated to or transferred from the BSF for the
upcoming budget year. The final determination of the
amount to be appropriated or transferred is based on
calculations from the Arizona Economic Estimates
Commission (EEC). This final calculation is not made until
iune 1 of the budget year. The EEC determines the annual
growth rate of real adjusted state personal income, its
trend growth rate over the past 7 years, and the
calculated appropriation to or transfer from the BSF, The
EEC calculations, hgwever, do not result in any automatic
deposits or withdrawals, as they must be authorized by
legislative action. ln practice, the formula has only served
as a general guideline and has rarely been used to
determine the actual deposit or withdrawal.

Key features of the BSF can be summarized as follows:

The deposit into or withdrawal from the BSF for a
given fiscal year is determined by comparing the
ar'!nual growth rate of real adjusted Arizona personal

lncome (AZPI) for the calendar year ending in the
fiscal year to its 7-year trend growth rate.

Real adjusted personal income in the BSF formula is
defined as Arizona personal income less transfer
payments, adjusted by the gross domestic product
price deflator index.

lf the annual growth rate exceeds the trend growth
rate, the "excess" percent multiplied by General Fund
revenue of the prior fiscal year would equal the
amount to be deposited into the BSF.

lf the annual growth rate of real adjusted personal
income is both less than 2% and less than the trend
growth rate, the deficiency when multiplied by the
General Fund revenue ofthe prior year would equal
the amount to be withdrawn from the BSF. fhis 2%
floor avoids withdrawing monies from the BSF when
economic conditions are slowing but there is not a

recession.

By a two-thirds majority, the Legislature, with the
concurrence ofthe Governor, can decrease a deposit
or increase a withdrawal.

A.R.S. 5 37-130s(E)(4) and A.R.S. 5 3s-144 ailows the
BSF to be used for the advance payment of wildfire
suppression claims. Upon reimbursement of those
claims by other entities, those monies are to be
deposited into the BSF.

Beginning in FY 2020, the BSF's total balance cannot
be larger than 10.0% ofthe current year's General
Fund revenues, excluding the beginning balance.
Prior to Laws 2019, Chapter 54, the percentage was
set at 7.0%.

Laws 2023, Chapter 145 Budget lmplementation
Budget Reconciliation Bill (BRB) continues to
notwithstand the requirements for any deposit to or
withdrawals from the BSF through Fy 2026. Chapter
145 also notwithstands the 10% BSF cap for Fy 2O24.

ln addition to the fixed income investments, the
Treasurer is allowed to invest up to 25% of the BSF in
equity securities (A.R.S. 5 35-314.02).

a

a

a

a

a

a

a

Trend growth rate is defined as the average annual
growth rate of real adjusted personal income for the
most recent 7 calendar years.

Deposits/Withdrowals

FY 2023
Based on the EEC estimate of May 28,2023, Arizona real
adjusted personal income increased by t.IT%in Cy 2022,
with a trend growth rate of 3.t9%. Since this was (2.09)%
below the trend growth rate of 3.!9% and below the 2%
floor, the BSF formula recommended a withdrawal of
5(349.1) million in Fy 2023. (For more detoils, see Toble
1.)

The FY 2023 budget did not incorporate the formula
recommendation. lnstead , Laws 2022, Chapter 321

a
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diverted 5425.0 million of General Fund Transaction
Privilege Tax (TPT) revenues to the BSF in even monthly
installments during FY 2023.

ln FY 2023, the State Forester withdrew s(7.3) million
from the BSF for the advance payment of wildfire
suppression claims and repaid $13.4 million to the BSF for
outstanding claims.

Laws 2022, Chapter 313 authorized DES to use up to $25
million from the BSF to provide funding for
reimbursement grants in FY 2023. Chapter 313 required
the BSF to be fully reimbursed by September 1.,2023. A

total of $(25) million was withdrawn from the BSF in FY

2023, which was reimbursed to the BSF in the early part
of FY 2024.

FY 2024
The University of Arizona's Economic and Business

Research Center (EBR) currently estimates that Arizona
real adjusted personal income increased by 2.60%in CY

2023. Since this is (0.5)% below the estimated trend
growth rate of 3.I0%, but above the 2% floor, the BSF

formula is projeCted to recommend n9 deposit to or
withdrawal from the BSF in FY 2024. (For more details, see
Toble 1).

Through the first 5 months of FY 2024, the State Forester
withdrew S(12.6) million from the BSF for the advance
payment of wildfire suppression claims and repaid

542,000 to the BSF for outstanding claims.

Laws 2023, Chapter 133 authorizes DES to use up to $25.0
million from the BSF to provide funding for
reimbursement grants in FY 2A24. Chapter 133 requires
the BSF to be fully reimbursed by September 1,2024.

FY 2025
EBR currently projects that Arizona real adjusted personal
income will increase by 3,19% in CY 2024. Since this is

0.17% above the estimated trend growth rate of 3.02%,
the BSF formula is projected to recommend a deposit of
524.9 million in FY 2025. (For more detoils, see Table 7,1

Statutory Changes

The Baseline would, as session law, continue to
notwithstand the requirements for 1) any deposit to or
withdrawals from the Budget Stabilization Fund through
FY 2027 and 2) a 10% BSF cap for FY 2025.
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Table 1

General Fund Revenues
Adjusted Revenues

Statutory Limit of Revenues
Maximum Balance ?

Arizona Personal lrlcome in Prior CY

Real Adjusted Annual lncome Growth
7-Year Average lncome Growth
Annual Difference

BSF Transactions
Beginning BSF Balance
BSF Formula Recommendation

Actuol Tronsfer ln

General Fund Appropriation V

State Forester Claims 4

DES Reimbursement Grants Vd

SUBTOTAL

Actual Transfer Out

State Forester Claims 4/

DES Reimbursement Grants Vd
SUBTOTAL

Ba la nce

lnterest Earnings & Equity Gains/Losses Z

Ending BSF Balance

Percent of Revenues 4

Budget Stabilization Fund U

($ in Thousands)

Actual
FY 2023

s1s,702,335.8
10.0%

1,,570,233.6

L.10%

3,19%
(2.0s)%

982,163.7
(349,119.6)

425,000,0

13,394.7

0.0
438,394.7

(7,304.21

(2s,000.0)

(32,304,21

L,388,254.2

36,L27,0

$7,424,38r.2

9.07%

Estimate
FY 2024

$14,666,705,3
!0.0%

I,466,67Q.s

2.60%
3.1,0%

(o.so)%

7,424,38L2
0.0

0,0

42.0

2s,000.0
25,042.0

(12,s92.8)

(12,s92.8)

1,436,830.4

s0,000.0

s1,486,830.4

1,0.74%

Estimate
FY 2025

515,392,441..4
t0.0%

r,539,244.1,

3,r9%
3.02%

0.17%

1,486,830.4

24,933.4

0.0

0.0
0.0

1,486,830,4

30,000,0

$1,516,830.4

985%

0.0

0,0

0.0

0.0

y BSF history prior to FY 2023 can be found on the JLBC website.

U Laws 2023, Chapter 145 is notwithstanding the 10% BSF cap for FY 2024.

3J laws 2022, Chapter 321 diverted 5425 million from General Fund Transaction Privilege Tax (TPT) revenues to the BSF in FY 2023,

A Laws 2019, Chapter 269 authorizes BSF monies to be used by the State Forester to pay certain wildland fire suppression claims, not to exceed

$20millionatanytime. ThemoniesmustbereimbursedtotheStateTreasurerwithin45daysof afederal agency'spaymentontheclaim.
Positive amounts represent reimbursement to the BSF by the State Forester and negative amounts represent withdrawals from the BSF by the
State Forester.

y laws2022,Chapter3l"3authorizedDEStouseuptoS25millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY2023. Chapter
3l"3requiredtheBSFtobefullyreimbursedbySeptemberl,2023. AtotalofS(25) millionwaswithdrawnfromtheBsFinFY2023andthis
amount was reimbursed to the BSF in the early part of FY 2024.

9/ Laws2023,Chapterl33authorizesDEStouseuptoS25millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY2024. Chapter
L33 requires the BSF to be fully reimbursed by September 1, 2024.

A Net earnings for FY 2024 and FY 2025 were estimated by the J LBC Staff based on information provided by the State Treasurer's Office.
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CONSOLIDATED RETIREMENT REPORT 



Summary

The Consolidated Retirement Report (CRR) provides
financial information on the state's retirement systems,
including the total state cost of the retirement systems
and estimated cost of annual changes in the employer
contribution rates.

Most public employges in Arizona are enrolled in one of
the 5 following state retirement systems.

The Arizona State Retirement System (ASRS), which
provides retirement, survivors, health, and disability
benefits to employees of most public employers,
including public schools, most local and county
governments, and the State of Arizona.
The Public Safety Personnel Retirement System
(PSPRS), which provides similar benefits to public
employees who work in a public safety capacity, such
as law enforcement officials and firefighters.
The Corrections Officers Retirement Plan (CORP),

which provides similar benefits to correctional
officers at state-run facilities, detention officers at
county jails, and certain public safety dispatchers.
The Elected Officials' Retirement Plan (EoRP), which
provides similar benefits to elected officials. The
population of elected officials includes state officials,
county/city officials and judges. EORP is now closed
to new enrollees. Elected officials who are elected
after January t,20t4 are enrolled in the Elected
Officials' Defined Contribution Retirement System
(EODCRS), which provides a defined contribution
retirement plan.

The University Optional Retirement Plan (UORP).

Some university employees are eligible to choose
between ASRS or UORP. Unlike ASRS, UORP is a

defined contribution plan where the employee and
employer each contribute 7% of gross earnings.

The PSPRS Board ofTrustees manages the PSPRS, CORP

and EORP plans. The Arizona Board of Regents (ABOR)

separately oversees the UORP plan.

FY 2025 lmpdcts and Total Funding

Based on data provided by state agencies in their budget
requests under A.R.S. 5 35-115, JLBC estimates the
General Fund cost associated with all state retirement
systems in FY 2025 is $199,2 million and the Total state
Funds cost is $644.9 million. (Pleose see Toble l for the
totol costs.)

Employer contribution rate for the retirement systems
change each year depending on the latest actuarial
valuation. Some of the retirement costs may be covered
by agencies' non-appropriated funding sources.

ASRS

The General Fund cost associated with ASRS in FY 2024 is

estimated to be s101.5 million and the Total state Funds

cost is 5470.5 million.

At its November 2023 meeting, the ASRS Board of
Trustees decreased the pension contribution rate to
t2.t2% of Personal Services in FY 2025. The FY 2024 rate
was t2.L4%. The Board kept the employer contribution
rate for disability insurance unchanged al0.t5%,for a

total overall employer contribution rate of 12.27%
(compared to 12.29% last year) (Pleose see Table 2 for
historical ASRS contribution rates.)

CONSOLI DATED RETIREM ENT REPORT

a

a

a

a

Table 1

Arizona State Retirement System

Public Safety Personnel Retirement System

Corrections Officer Retirement Plan

Elected Officials' Retirement Plan/
Defined Contribution Retirement System

University Optional Retirement Plan

Grand Total

Arizona Public Retirement FY 2025 System Employer Cost

FY 2025 Tolal Cost 1/

All Other Funds 2/General Fund

$ 101,4s2,100

20,452,300

33,00s,400

23,098,100

Total

$ 369,018,400
10,094,000

608,000

333,500

s 470,47Q,s00

30,546,300
33,613,400

23,431,,600

2r,'J,92,400 6s,626,200 86,818,600

$ 199,200,300 s 445,680,100 s 644,880,400

!/ Represents th e J LBC estimate of the tota I cost of the system and does not ref lect a ny FY 2025 Baseline cha nge in

Personal Services costs. The PSPRS/CORP estimates are based on the Tier 1 and Tier 2 employer contribution rates

as applied to the entire PSPRS/CORP salary base.

2/ lncludes both Other Appropriated Funds and Non-Appropriated Funds (including Federal Funds).
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Iable 2

Historical ASRS Contribution Rates

(lncludes Long-Term Disability)

Fiscal Year

FY 1989

FY 1990

FY 1991

FY 1992

FY 1993

FY 1994

FY 1995

FY 1996

FY 1997

FY 1998

FY 1999

FY 2000

FY 2001

FY 2002

FY 2003

FY 2004

FY 2005

FY 2006

FY 2007

Fiscal Year

FY 2008

FY 2009

FY 2010

FY 2011

FY 2072

FY 2013

FY 2074

FY 2015

FY 2016

F\ 2077

FY 2018

FY 2019

rY 2020

FY 2027

FY 2022

FY 2023

FY 2Q24

FY 2023

Rate

9.60

9.45

9.40

9.85

70.74

77,74

11.54

11,60

r1,47

11,48

11.50

11,80

72,77

12,22

12.47

12.17

12.29

72.27

Rate

5.09

2.00

3,82

3.60

3.59

3.74

3.75

3.85

3.69

3.54

3.34

2.66

2.66

2.49

2.49

5.70

5.70

7.40

9.10

PSPRS

PSPRS consists of numerous state and local subgroups,
each with its own contribution rate /see Table 4),The
General Fund cost associated with PSPRS in FY 2025 is

estimated to be S20.5 million and the Total State Funds

cost is s30.5 million.

ln aggregate, the FY 2025 Tier 1 and Tier 2 PSPRS

employer contribution raleis 46.25%, or O.78%o higher
than in FY 2024 (see Toble 3),

CORP

CORP consists of numerous state and local subgroups,
each with its own contribution rate /see Toble 4).The
General Fund cost associated with CORP is 533.0 million in
FY 2025 and the Total State Funds cost is 533.6 million.

ln aggregate, the FY 2025 Tier 1 and Tier 2 CORP employer
contribution raleis !6.44%, or (!.421% lower than in
FY 2024 (see Table 3).

EORP and EODCRS System
The General Fund cost associated with EORP and the
EODCRS in FY 2025 is estimated to be $23.1 million and
the Total State Funds cost is 523.4 million. These amounts
exclude court fees used to offset the cost of the system,
as those fees are deposited directly into the EORP Fund.

The FY 2025 EORP employer contribution rate is 70.44%o,

or (6.07)% lower than inFY 2024 (see Toble 3).

Laws 2022, Chapter 323 made a temporary exception to
allow certain EORP members to receive a normal
retirement pension prior to the date typically allowed

under statute. Chapter 323 also appropriated S60,000,000
from the General Fund in FY 2023 to offset the increased
actuarial liability from the early retirement benefit.
Because of limited use of this provision, the $60,000,000
appropriation effectively served as an additional deposit
to the EORP Fund, contributing to the decreased FY 2025
employer contribution rate.

For EODCRS members, the total employer contribution
rate is the same as EORP, with 6.0% of the employer
contribution rate deposited into the individual employees'
retirement investment account and the remainder being
deposited into the EORP Fund.

UORP
The General Fund cost associated with UORP in FY 2025 is

estimated to be s21.2 million and the Total state Funds

cost is 586.8 million.

While some university employees are members of ASRS,

others participate in the optional retirement plan. ln this
latter plan, employees and their employers each

contribute 7.0% of the employee's gross earnings, which
is then invested by the employee. These contribution
rates are fixed in statute and do not change in FY 2025.

Funded Status

As of June 30,2023, there were 7t3,138 active, inactive,
retired, and DROP members enrolled in ASRS, PSPRS,

CORP, and EORP. (See Table 5 for more informotion.)

The funded status, or the market value of plan assets

relative to the amount of liabilities, of each plan is:

t 755% for ASRS (excluding the disability program);
o 66.4% for PSPRS;

o 84.L% for CORP; and
o 40.7% for EORP.

Reasons for Change in the Employer Contribution Rate 1-/

(Consolidated Valuation)
PSPRS CORP EORP

2024 Contribution Rate 45.47% L7.86% 76.51

Represents aggregate information for PSPRS and CORP Tiers 1 and 2.

These 2 systems consist of separate employer groups. Each group has

its own actuarial status. As a result, the contribution rates may vary

3

(Gain)/Loss

bility Experience

itionalContribution
0.t9% 2.umption Changes

arial Audit
er

2025 Contribution Rate

Net ChanBe

for each

0.2t% 0.09%
(2.24%l (1,.22%l

r.87% 2.Q8% (4.4t%)
(1.67%l (1.64%l (7,43%l

0.89%
L24o/o (0,22%l t.4L
0.48% @.70%l

46,25% 16.44%

0.78% 1L.42%l
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Table 4

Retirement Svstem

Public Sofetv Personnel Ret. Svstem

Liquor License lnvestigators

Department of Public SalelV A
Northern Arizona University Police

University of Arizona Police

Arizona State University Police

Game and Fish Department
Attorney General I nvestigators

DEMA Firefighters

Parks Police

Corrections Officer Ret. Plan

Corrections Officer - ADC

Corrections Officer - DJC

DPS Dispatchers 3/
DPS Detention
Probation Officers

PSPRS/CORP State Employer Group Retirement Rates

Employer Employee

FY 2024 FY 202s FY 2025

TierTand2 Tier3t/ TierTand2 TierSt/ Tiersland2 Tier3!

lt,66%
19j8%
t2.49%
13.90%

L4.87%

9.72%

7.9r%
13.24%

3.87o/o

6.00%

6.r2%
838%
7.27%

39.70%

1r.06%
ts.68%
12.32%

t2.53%
t0.57%
9.56%

9.56%

L]..8!o/o

9.s6%

r0.63%
20.st%
10.75%

1,5.5L%

1,4.33%

9.88%

7.56%

1,2.t9%

2.84%

6.940/o

6.O0%

8.23%

10.84%

39.39%

L0.30%

15.90%

9.680/o

12.s8%

9.2t%
8.89%

8.89%

9.34%

8.89%

8.37o/o

6.23%

N/A
70.42%

4239%

7.65%

2.65%

7.65%

7.65%

7.65%

7.65%

7.65%

7.65%

7.65%

7.65%

7.65o/o

7.65o/o

8.4lo/o

8.4t%

8.89%

4.03%

8.89%

8.89%

8.89%

8.89%

8.89%

8.89o/o

8.89o/o

7.67%

7.67%

N/A
7.67%

7.67%

6.12%

7.r7%
N/A

7.42%

47.94%

U FY2024and2025ratesforTier3 forPSPRSbasedonDefinedBenefitPlanandbasedonDefinedContributionforCORP

l/ Thedisplayedratesreflectthat5%oftheDPSmembercontributionispaidbythestate.

3/ Dispatchers hired after November 24,2009 are ASRS members.
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Table 5

Arizona Public Retirement System Valuation Data as of June 30,2023

ASRS PSPRS CORP EORP

Membership

Active (working and contributing)
Stote Active Membe$
Other Adive Members

lnactive

Retired Members, Disabled and Survivor

Beneficiaries

Deferred Retirement Option Plan

Total

FY 2024
208,393

N/A

N/A
255,622
167,370

FY 2025
219,830

N/A
N/A

256,590

L76,444

FY 2024
18,185

7,i27
16,8U
2,893

7s,299

tv 2025
18,425

7,304

77,727

3,081

15,953

FY 2024
8,681

4,907

3,774

3,797

6,79r

FY 2025
7,974
4,456
3,518
3,781
7,O30

F( 2024
354

N/A
N/A
168

1,303

tla
\a2s

Ff 2025
296
N/A
N/A

176
1.,32t

NIA NIA 2.!44
3a,52t

2.227

39,596
NIA NIA NIA

631,385 6s2,8U 19,269 L8,785 t,793

Funding Status (dollar values in millions) !/

Market Value of Assets

Total Actuarial Liability

Unfunded Actuarial Liability Z
Funded Status !,/

lune30,2022
549,124

s6s,432
s16,308
75.r%

June 30,2023

549,779

s6s,961

S16,181
755%

June 30,2022

513,s84

520,964

S7,380
u.8%

June 30,2023

S14,e6s

522,s27
57,s62
66.4%

June 30,2022

53,864

s4,586
s822

82.4%

June 30,2023

Sq,zEs

Ss,o34

s799
u.7%

lune3O,2022
Sznt

St,oos
S662

34.2%

June 30,2023

Sazt
S1,03s

Serq
40.7%

N/A=Not Available

f,/ RepresentsaggregateinformationforPSPRSandCORP. These2systemsconsistofseparateemployergroups. Eachgrouphasitsownactuarialstatus. Asaresult,the
funded status may vary for each employer group.

Z,/ calculated on market, not actuarial, value ofassets. ASRS funded status data excludes long-term disability program.
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State Retirement Plan Summary
ASRS

DB Plan

Present

Years of Service
and Age must

equal 80

<20 years:
2.10Yo

20 to <25 years:
2.15o/o

25 to <30 years:
2.20o/o

30+ years:
2 300/"

PBI if fund
exceeds grovvth

esiimate for '10

years, only for
members hired
before 9/'13l13

Adjusted by IRS

50/50

7.OOo/o

12.27o/o

12.27o/o

1/ CORP includes a'lier 3 Defined Benefit plan, however essentially all state workers in CORP would only be eligible for the Defined contribution Plan.

EORP

DC PIan

After tlLlL4

Not
Applicable

8.14o/o

52.760/o

(6.00% to
employer
account)

fier 2
llLlL2thru

tlrlL4

10 years

3% of average
salary x years of

service

COLA based on
Phoenix CPl, not
to exceed 2olo

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.20o/o

7.OOo/o

70.44o/o

Tier 1

Befote llLlt2

None

20 years

4Vo of aveage
salary x yeafs of

service

COLA based on
Phoenix CPl, not
to exceed 2%

Adjusted by IRS

Sei Employee
Rate (Employers
pay remaining)

7.2Oo/o

7.0Oo/o

70.44o/o

CORP

Tier3lDCll
Aftet7l1l18

Not Applicable

7.67%

5.67%+Legacy
Cost

Tier 2

LlLlLZthru
7l1lL8

52.5

25 years

62.5o/o+

25+ yea(s: 2.50Vo
(Max 7 years)

lf less than 25
years: Avg. Salary

X Yrs of sruc X
2.5o/o

COLA based on
Phoenix CPl, not
to exceed 2%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.20o/o

7.96Yo

16.44o/o

Tier 1

Beforc1/1112

25 years of SeMce
with no age or;
years of seNice
and Age must

equal 80

SQo/o+

20+ yeas.2.5oo/o

lf 80 point rule is
used for hires

priorio 8/9/2001:
Average Salary X
years of service x

2.5o/o

COLA based on
Phoenix CPl, not to
excAed 2o/o

Adjusted by IRS

Set Employee Rat€
(Employers pay

remaining)

7.2Oo/o

7.960/0

't6/4%

PSPRS

Tier 3/DC
After7lLl17

52.5 with reduced
pension

15 years

15 io <'17 years: 1.50olo

17 to <19 yea's: 1.75o/o

'l9to <22yea$.2.00Vo
22to <25 yeas:2.25o/o

25+ years:2.50o/o

COLA eligible after 7
years or age 60;
COLA dependent on
plan funded status

$140,952

50/50; Employer Pays
Legacy Cost Balance

7.OOo/o

8.97%
DC'. 10.730/0

DB 40.94o/o
(Normal+Legacy Costs)

DC:1 0.737o+Legacy
Costs

Tier 2

!rl12thtu
7lLlt7

52.5

1 5 years

62.5o/o+
<25 years'. 4.QO"/o

25+ years:2.5oo/o

May use Tier 3
multiplier if better

COLA based on
Phoenix CPl, noi
to exceed 2%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.200/o

7.650/o

46.25o/o

Tier 1

Beforc 7lLlL2

None

20 years;
1 5 years if aged

62 or older

50o/o+

<20 years: -4.00%
20 to <25 years:

2.00o/o

25+ years: 2.50%

COLA based on
Phoenix CPl, not
1o exced2o/o

Adjusted by IRS

Sei Employee
Raie (Employers
pay remaining)

7.20o/o

7.650/o

46.25o/o

Hire Date

Normal

Retirement

Ase

Minimum
Years of
5eruice

Multiplier

PBI or COLA

Benefit

lalculation
Limit

Normal Cost

tplit

dssumed

Rate of
Return

Employee

Rate

Aggregate

Employer
Rate



 

 

 
 
 
 
 
 
 
 
 
 
 

TECHNICAL BUDGET ASSUMPTIONS 



Bdseline

This book reflects General Fund baseline revenue and
spending estimates. The revenue projections are based
on a consensus economic forecast while the spending
estimates represent currently-funded formula
requirements and other obligations. The Baseline does
not represent a budget proposal. By providing an

estimate of available resources after statutory
requirements, however, the Baseline will help members
of the Legislature evaluate the availability of resources for
these discretionary adjustments. As such, the Baseline is

only a starting point for discussion on the tY 2025 budget.

The Baseline also includes supplemental FY 2024 funding
for selected budget units. All FY 2024 changes are
referenced to the original FY 2024 appropriated amount.

ln addition, A.R.S. 5 35-125 requires the annual General
Appropriation Act to include a 3-year revenue and
expenditure projection. To assist in this effort, the JLBC

Staff has developed General Fund Baseline estimates
through FY 2027.

Changes from Prior Year

The Baseline includes adjustments for one-time
appropriations, annualization of any items funded for a

partial year, and funding formula requirements.

The individual agency descriptions in this volume provide
further narrative detail on these changes. ln addition, the
book provides the line item detail for individual agency
budgets. The major technical issues pertaining to each of
these line items are described below.

The individual agency descriptions also include the
following years of budget data:

a FY 2023 Actuol- This dollar amount represents the
FY 2023 expenditures as reported by the agency.
Pursuant to the Executive's budget instructions, the
amount is to exclude administrative adjustments, or
payments for obligations incurred inFY 2022 but for
which the state was not billed until FY 2023.

FY 2024 Estimate - This dollar amount represents the
FY 2024 appropriations as ofthe end ofthe 56th

Legislature, 1't Regular Session. lt does not include
any supplemental FY 2024 funding in the Baseline.
FY 2025 Boseline - This dollar amount represents the
FY 2025 Baseline spending estimate.

Each budget summary includes the level of non-
appropriated and Federal Funds available to the agency.

The detail for these funds can be found in the "Summary of
Funds" section at the end of each individual agency's
narrative pages.

Statewide and Stdndard Chonges

Personal Services - This category includes salaries paid to
state employees.

ERE Rates - This category typically represents changes in

the state's cost of employee benefits. The rates have
been held constant from FY 2024 lo FY 2025 in the
Baseline.

Medical and Dentol Insuronce - The Baseline includes a

decrease of S(73.0) million from the General Fund and

S(120.4) million total funds to remove one-time funding
for a deposit into the Health lnsurance Trust Fund (HITF).

Although these monies were allocated to individual
budgets in FY 2024, this decrease is reflected as a

statewide adjustment in the Baseline for FY 2025. The

Baseline includes no further changes to agency budgets
for medical and dental insurance costs. (P/ease see the
HITF discussions in the Arizona Deportment of
Administration @DAA) norrotive for further detoils on
HITF balances.)

Life lnsurance - 57.28 per employee per year, unchanged
from the FY 2024 rate set by ADOA.

Unemployment lnsuronce (Ul) - 0.!0% of Personal Services

for each agency, unchanged from the FY 2024 rate
assumed in the FY 2024 budget. ln September 2022 (FY

2023), ADOA paused Ul charges to agencies due to the
balance of the Ul fund administered by ADOA.

Personnel Division Pro Rato - 036% of Personal Services

for each agency in the State Personnel System, unchanged
from the FY 2024 rate established in statute. Of this
amount, 0.83% is used to fund the ADOA Human
Resources Division while the other 0.03% is used to fund
the State Personnel Board.

The following agencies are not incorporated intQ State
Personnel System oversight and are therefore exempt
from paying the pro rata charge:

Arizona State Schools for the Deaf and the Blind

Legislative agencies (House of Representatives,
Senate, Legislative Council, Auditor General, Joint
Legislative Budget Committee)

a
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a
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. Judiciary (Supreme Court, Court of Appeals, Superior
Court)

. Department of Public Safety
o Universities (including Arizona Board of Regents)

lnformation Technology Planning - 0.6t% of Personal
Services for each agency, unchanged from the FY 2024
rate established in statute. Statewide Cybersecurity
controls in the Department of Homeland Security budget
and the government information technology review
function in the ADOA budget are funded from an
assessment on the payroll of all state agencies except the
Universities.

Retiree Accumulated Sick Leove - 0.40% of Personal
Services for each agency, unchanged from the FY 2024
rate established in statute. The Retiree Accumulated Sick
Leave Fund is funded from an assessment on the payroll
of all state agencies. The fund is used to make payments
to state employees who retire with 500 or more hours of
sick leave. Employees' payments flepend on the number
of hours of sick leave and their salary, with the payment
capped at 50% of 1,500 hours of sick leave, or 530,000
maximum.

Attorney Generol Legol Services - S1,798,500 in charges to
selected state agencies for Attorney General services,
unchanged from the FY 2024 amount set in the FY 2024
budget. (Please see the Attorney General norrative for
detoils.)

Workers' Compensotion - The rates calculated by ADOA
vary by individual agency and are unchanged from the FY

2024 workers' compensation rates. ADOA estimates the
average statewide rate is 0.96%.

Federol lnsuronce Contributions Act (FICA) - Effective
January t,2024, Social Security employer taxes are paid at
a rate of 6.20% up to 5168,600 an increase from the
previous maximum of S160,200. The rate is unchanged.
The Baseline does not adjust agency budgets for this
change.

ln addition, Medicare employer taxes are applied at a rate
of 7.45% on the full level of an employee's salary. This
rate is unchanged from FY 2024. An additional O,9% is

withheld for the amount of salaries above $200,000.
Employees will continue to be withheld at !.45% f or
salaries below S200,000. This additional 0.9% withholding
does not apply to the employer-paid portion of the
Medicare tax.

Retirement - Most FY 2025 rates as determined by the
state's retirement systems have changed from the FY

2024 rates. The total contribution from ASRS employees
and employers combined will be 24.54yo, a decrease from

the FY 2024 rate of 24.58%; both employers and

employees will see their rates decrease in FY 2025 to
t2.27%from !2.29%in FY 2024, These rates include
015% f or both employers and employees to pay for
disability insurance, unchanged from FY 2024.

Employer contribution rates for the Public Safety Personnel
Retirement Plan, the Corrections Officers Retirement Plan,

and the Elected Officials' Retirement Plan are discussed in

the Consolidated Retirement Report section of this book,
These 3 systems build the disability rate into the main rate.

The Baseline does not adjust agency budgets for any
changes in retirement rates.

Risk Management - lndividual agency budgets' Other
Operating Expenditures include funding for Risk

Management charges determined and billed by ADOA.

The billings vary by individual agency, The Baseline does
not adjust agency budgets for changes in these rates.

Rent - lndividual agency budgets' Other Operating
Expenditures include monies to pay rent for state-owned
or lease-purchase space, as well as privately-owned space,

As required by statute, ADOA charges SfZ.gZ per square
foot for all state agencies occupying state-owned space and

56.+3 per square foot for state-owned storage space in FY

2024. These rates are based upon usable square feet. The

Baseline assumes no changes to these rates for FY 2025,
(Please see the Copitol Outlay - ADOA Building System

norrotive for more details.)

The Baseline does not address increases in rent for
privately-owned space.

Formot

Each agency section in this book includes the proposed

agency budget format. Any changes from the prior year
format are noted. The format governs how an agency's
appropriation will appear in the General Appropriation Act
The most common budget formats are as follows:

Lump Sum by Agency
Lump Sum by Progrom
Modified Lump Sum by Agency
Detailed Line ltem by Agency

A less detailed format will provide an agency with more
discretion in implementing the budget at the expense of
legislative oversight for that agency. Conversely, a more
detailed format may require an agency to use formal
processes for redirecting appropriated funds to a purpose

different from that originally intended by the Legislature.
Details on each of these common formats are below:
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Lump Sum by Agency - The appropriation consists of a

single dollar amount, thereby allowing the agency to shift
funds among line items and programs without further
legislative review. ln the General Appropriation Act, the
agency's budget would appear as follows:

separately. While the same rules govern Personal
Services/ERE transfers as noted in the Modified Lump
Sum description, the detailed line item appropriation
requires the agency to seek ADOA and OSPB approval
before transferring monies between any other line items,

Within this format, the Legislature will need to determine
whether Special Line ltems (funds generally grsnted to
entities or individuals outside of state government, or
which merit special attention) will be included in the
Lump Sqm or listed separately. lf Special Line ltems are
listed separately, transfers to or from those lines must
receive prior ADOA and Governor's Office of Strategic
Planning and Budgeting (OSPB) approval.

Lump Sum by Progrom - The appropriation consists of a
single dollar amount for each agency program. Agencies
must receive ADOA and OSPB approval prior to shifting
monies from one program to another. Any Special Line
Items would be listed under the program with which they
are associated. ln the General Appropriation Act, the
agency's budget would appear as follows:

Agency X

FTE Positions
Personal Services
Employee Related Expenditures
Professional & Outside Services
Travel - ln State
Travel - Out ofState
Other Operating Expenditu res
Equipment
Local Grants

Total Appropriations - Agency X

Agency X

FTE Positions
Lump sum appropriation

Agency X

FTE Positions
Program A

Program B

Program C

Total Appropriations - Agency X

Agency X

FTE Positions
Personal Services
Employee Related Expenditures
All Other Operating Expenditures

Total Appropriations - Agency X

2.0

Sloo,ooo

2.0

s30,oo0
30,000
40,000

s100,000

2.0

s60,000
L5,000
25,000

Sloo,ooo

2.0

S6o,ooo
15,000

3,000
7,500
2,500
s,000
2,000

5,000

Sloo,ooo

Modified Lump Sum - The appropriation consists of at
least 3 lines: Personal Services, Employee Related
Expenditures, and All Other Operating Expenditures. Any
Special Line ltems would be listed separately. Under this
format, an agency must seek the recommendation of the
Joint Legislative Budget Committee and approval by ADOA
and OSPB before moving any funds into or out of the
Personal Services or ERE line items (A.R.S. S 35-173E). ln
the General Appropriation Act, the agency's budget would
appear as follows:

Footnotes

The Individual agency sections of this book include
proposed footnotes, which are narrative statements in
the General Appropriation Act that establish conditions
for expenditures, reporting requirements, and legislative
intent. A footnote, however, cannot be used to modify an
existing program's authorizing law.

Agency footnotes are shown after the number table at the
start of an agency's narrative. Most footnotes are
unchanged from FY 2024 or updated for technical reasons
(e.g., fiscal year references). One-tim e FY 2024 footnotes
do not reappear in the FY 2025 Baseline. Non-technical
changes are indicated with strike-through font for
deletions and all-capital text for new language. Proposed
new footnotes will include the word "NEW" at the start of
the footnote. Footnotes proposed for deletion will be
footnoted with a "!y'" and the entire text struck-through.
(Pleose see the Mojor Footnote Chonges section for o
listing of mojor footnote chonges from FY 2024.)

Statewide Footnotes
ln addition to individual agency footnotes, the Baseline
would include several footnotes applying to statewide
issues to the General Appropriation Act. All the following
footnotes are unchanged from FY 2024 unless noted.

Federal Funds Reporting - ln FY 2025, the Governor's
Office, Superintendent of Public lnstruction, and Arizona
Board of Regents are required to report to the Legislature
on all total planned allocations and actual expenditures
for monies from the American Rescue Plan Act. Each

entity is required to report quarterly.

Expenditure Reporting - lt is the intent of the Legislature
that all budget units receiving appropriations continue to
report actual, estimated and requested expenditures by

Detailed Line ltem - The appropriation consists of each
line item listed in this book, including Personal Services,
Employee Related Expenditures, Professional and Outside
Services, Travel, Other Operating Expenditures, and
Equipment. Any Special Line ltems would be listed
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budget programs and classes in a format similar to the
one used for budgetary purposes in prior years.

FTE Position Reporting - The FTE Positions in the General
Appropriation Act are subject to appropriation. The

ADOA Director shall compile an FTE Position utilization
report for FY 2025 for submission to the JLBC Director by
October t,2Q25. This report shall include both
appropriated and non-appropriated positions. The

Universities are exempt from the ADOA report but are to
report in a comparable manner. ln addition, each agency
shall submit a report to the JLBC Director by October 1,

2024 on the number of filled, appropriated and non-
appropriated FTE Positions by fund source as of
September t,2024.

Transfer Authority - ADOA shall provide a monthly report
to JLBC Staff on agency transfers of spending authority
from one expenditure class to another or between
programs.

lnterim Reporting Requirements - ADOA shall provide to
the JLBC a preliminary estimate of the FY 2024 General
Fund ending balance by September !5,2024. The JLBC

Staff shall report to JLBC by October L5,2024 as to
whether FY 2025's revenues and ending balance are
expected to change by more than 550,000,000 from the
budgeted projections.

Long-Term Budget Estimates - A.R.S. 5 35-125 requires
that the General Appropriation Act delineate the revenue
and expenditure estimates for the budget year and the
following 2 years. The expenditure estimates are to be
based on existing statutory funding requirements. A.R.S.

S 35-125 requires the Legislature to discuss the estimates
in a public hearing before the adoption of the General
Appropriation Act. (Please see the FY 2025 Boseline
Summory section for details on the FY 2025 - FY 2027
reve nue o nd expe nd itu re e stimates. )

Non-Lopsing Appropriotions - The General Appropriation
Act will designate certain appropriations with "*,"
meaning that the appropriation is exempt from lapsing.

Expenditure Authority - For the purposes of the General
Appropriation Act, "expenditure authority" means that
the fund sources are continuously appropriated monies
that are included in the individual line items of
appropriations.

JLBC Review - For the purposes ofthe General
Appropriation Act, "review by the Joint Legislative Budget
Committee" means a review by a vote of a majority of a

quorum of the members.

Stotutory Changes

The individual agency sections of this book include
proposed statutory changes related to the budget. These

changes will be introduced in Budget Reconciliation Bills

(BRBs). (Please see the FY 2025 Budget Reconciliotion Bill
Provisions section for o complete listing of proposed
stotutory changes.)

ln addition to agency-specific statutory changes, the
Baseline would, as session law, continue to require
unrestricted Federal Funds to be deposited in the General
Fund for the payment of essential government services.

Other lssues

This section may also include other information of general

interest, including FY 2024 supplementals and Auditor
General reports.

Stdtewide Expe nditu re Adj ustme nts

ln addition to changes in individual agency budgets, the
Baseline includes 2 "balance sheet" expenditure items not
discussed elsewhere: Administrative Adjustments,
Revertments, and Statutory Revertments.

Administrative Adjustmenfs - The Baseline assumes that
state agencies will have expenditures totaling
S125,000,000 in FY 2024 for FY 2023 expenditures.
Agencies are permitted to make administrative
adjustments for expenditures obligated in FY 2023, but for
which the state was unbilled until FY 2024. An agency's

administrative adjustments cannot exceed its prior year
revertment, or unused appropriation authority. The

$125,000,000 is a decrease of $(25,000,000) from the
originally-budgeted FY 2024 total.

ln addition to the FY 2024figure, the Baseline assumes a

FY 2025 administrative adjustment total of S130,000,000,
an increase of 55,000,000 from the revised FY 2024'Lotal.

Revertments - The Baseline assumes that state agencies

will revert 5(145,000,000) of FY 2024 appropriations back

to the General Fund because agencies will not spend their
entire appropriation. Agencies will be permitted to make

administrative adjustments totaling no more than this
amount in FY 2025. This amount is 5(70,000,000) less

than the originally-budgeted FY 2024tolal of
s(215,000,000).

ln addition to the FY 2025 estimate, the Baseline also

assumes a FY 2025 revertment total of $(155,000,000), an

increase of S(10,000,000) from the revised FY 2024 total.
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DIRECTORY OF JLBC ANALYSTS 
 
 
Accountancy, Arizona State Board of ................................ James Martinez-Burney 
Acupuncture Board of Examiners ..................................... Mitchell Wenzel 
Administration, Arizona Department of ............................ Ethan Scheider 
ADOA - Automation Projects Fund .................................... Destin Moss 
ADOA - Health Insurance Trust Fund ................................ Chandler Coiner 
ADOA - School Facilities Division ....................................... Gordon Robertson 
Administrative Hearings, Office of .................................... Destin Moss 
African-American Affairs, AZ Commission of .................... Micaela Larkin Andrews 
Agriculture, Arizona Department of .................................. Nate Belcher 
AHCCCS ............................................................................. Maggie Rocker/ 
 Chandler Coiner 
Arts, Arizona Commission on the ...................................... Ethan Scheider  
Athletic Training, Board of ................................................ Destin Moss 
Attorney General - Department of Law ............................ Gordon Robertson 
Auditor General ................................................................ Micaela Larkin Andrews 
Barbering and Cosmetology Board ................................... James Martinez-Burney 
Behavioral Health Examiners, Board of ............................. Mitchell Wenzel 
Charter Schools, State Board for ....................................... Ethan Scheider 
Child Safety, Department of .............................................. Maggie Rocker  
Chiropractic Examiners, State Board of ............................. James Martinez-Burney 
Citizens Clean Elections Commission ................................ Micaela Larkin Andrews  
Commerce Authority, Arizona........................................... Nate Belcher 
Community Colleges, Arizona ........................................... Cameron Mortensen 
Constable Ethics Standards and Training Board ................ James Martinez-Burney 
Contractors, Registrar of ................................................... Ethan Scheider 
Corporation Commission .................................................. Nate Belcher 
Corrections, State Department of ..................................... Geoff Paulsen 
County Funding ................................................................. Mitchell Wenzel 
Criminal Justice Commission, AZ ....................................... James Martinez-Burney 
Deaf and the Blind, AZ State Schools for the ..................... Ethan Scheider 
Deaf and the Hard of Hearing, Commission for the .......... James Martinez-Burney 
Dental Examiners, State Board of ..................................... James Martinez-Burney 
Early Childhood Development & Health Board, AZ ........... Mitchell Wenzel 
Economic Opportunity, Office of ...................................... Ben Newcomb 
Economic Security, Department of ................................... Chandler Coiner/ 
 Mitchell Wenzel 
Education, State Board of ................................................. Gordon Robertson 
Education, Department of................................................. Patrick Moran/ 
 Gordon Robertson 
Emergency and Military Affairs, Department of ............... Mitchell Wenzel 
Environmental Quality, Department of ............................. Maggie Rocker 
Equal Opportunity, Governor's Office of ........................... Ethan Scheider 
Equalization, State Board of .............................................. Ethan Scheider 
Executive Clemency, Board of ........................................... James Martinez-Burney 
Exposition & State Fair Board, AZ ..................................... Nate Belcher 
Forestry and Fire Management, AZ Department of .......... Nate Belcher  
Funeral Directors & Embalmers, State Board of ............... Maggie Rocker 
Game and Fish Department, Arizona ................................ Nate Belcher 
Gaming, Department of .................................................... Ben Newcomb 
Governor, Office of the ..................................................... Morgan Dorcheus 
Governor's Office of Strategic Planning. & Budgeting. ...... Morgan Dorcheus 
Health Services, Department of ........................................ Maggie Rocker 
Historical Society, Arizona ................................................. Micaela Larkin Andrews 
Historical Society of AZ, Prescott ...................................... Micaela Larkin Andrews 
Homeland Security, AZ Department of ............................. Mitchell Wenzel  
Homeopathic and Integrated Medicine Exmrs, Bd. of ...... Destin Moss 
House of Representatives ................................................. Morgan Dorcheus 
Housing, AZ Department of............................................... Cameron Mortensen 
Independent Redistricting Commission ............................ Micaela Larkin Andrews 
Industrial Commission of Arizona ..................................... Ethan Scheider 
Insurance and Financial Institutions, Department of ........ Destin Moss 
Joint Legislative Budget Committee .................................. Morgan Dorcheus 
Judiciary ............................................................................ James Martinez-Burney 
 
 
 
 

 
Juvenile Corrections, Department of................................ James Martinez-Burney 
Land Department, State ................................................... Gordon Robertson 
Legislative Council ............................................................ Morgan Dorcheus 
Liquor Licenses & Control, Department of ....................... Nate Belcher 
Lottery Commission, Arizona State .................................. Ben Newcomb 
Massage Therapy, Board of .............................................. Destin Moss 
Medical Board, Arizona .................................................... Ethan Scheider 
Mine Inspector, State ....................................................... Nate Belcher  
Naturopathic Physicians Medical Board. .......................... Destin Moss 
Navigable Stream Adjudication Commission, AZ .............. Nate Belcher 
Nursing, State Board of .................................................... Destin Moss 
Nursing Care Institution Administrators and Assisted 
 Living Facility Managers, Board of Examiners of ..... Mitchell Wenzel 
Occupational Therapy Examiners, Board of ..................... Destin Moss 
Ombudsman-Citizens Aide Office ..................................... Micaela Larkin Andrews 
Opticians, State Board of Dispensing ............................... Ethan Scheider 
Optometry, State Board of ............................................... Ethan Scheider 
Osteopathic Examiners in Medicine and Surgery 
 AZ Bd of ................................................................... Mitchell Wenzel 
Parks Board, Arizona State ............................................... Nate Belcher 
Personnel Board, State ..................................................... Ethan Scheider 
Pharmacy, AZ State Board of ............................................ James Martinez-Burney 
Physical Therapy, Board of ............................................... Destin Moss 
Pioneers' Home, Arizona .................................................. Destin Moss 
Podiatry Examiners, State Board of .................................. James Martinez-Burney 
Power Authority, Arizona ................................................. Mitchell Wenzel 
Private Postsecondary Education, State Bd. For ............... Destin Moss 
Psychologist Examiners, State Board of ........................... Mitchell Wenzel 
Public Safety, Department of ........................................... Jordan Johnston 
Public Safety Personnel Retirement System..................... Gordon Robertson 
Real Estate Department, State ......................................... Destin Moss 
Residential Utility Consumer Office ................................. Nate Belcher 
Respiratory Care Examiners, Board of .............................. Mitchell Wenzel 
Retirement System, Arizona State.................................... Gordon Robertson 
Revenue, Department of .................................................. Micaela Larkin Andrews 
Secretary of State, Department of State .......................... Micaela Larkin Andrews  
Senate .............................................................................. Morgan Dorcheus 
Tax Appeals, State Board of ............................................. Nate Belcher 
Technical Registration, State Board of ............................. James Martinez-Burney 
Tourism, Office of ............................................................. Nate Belcher 
Transportation, Department of ........................................ Jordan Johnston 
Treasurer, State ................................................................ Mitchell Wenzel 
Tribal Relations, Governor’s Office on .............................. Ethan Scheider 
Universities 
 Regents, Arizona Board of ....................................... Cameron Mortensen 
 Arizona State University .......................................... Cameron Mortensen 
 Northern Arizona University  ................................... Cameron Mortensen 
 University of Arizona - Main Campus  ..................... Cameron Mortensen 
 University of Arizona - Health Sciences Center........ Cameron Mortensen 
Veterans' Services, Department of ................................... Chandler Coiner 
Veterinary Medical Examining Board, AZ. State ............... Mitchell Wenzel 
Water Infrastructure Finance Authority ........................... Micaela Larkin Andrews 
Water Resources, Department of..................................... Micaela Larkin Andrews 
 
Other Assignments 
Economic and Revenue Forecast...................................... Hans Olofsson 
Fiscal Note Manager ........................................................ Stefan Shepherd/ 
 Morgan Dorcheus 
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JOINT LEGISLATIVE BUDGET COMMITTEE 
 
 
The Joint Legislative Budget Committee was established in 1966 pursuant to Laws 1966, Chapter 96.  The primary 
powers and duties of the JLBC relate to ascertaining facts and making recommendations to the Legislature 
regarding all facets of the state budget, state revenues and expenditures, future fiscal needs, and the organization 
and functions of state government.  The following members serve on the Committee during the 56th Legislature, 
2nd Regular Session: 
 

Senator John Kavanagh   Representative David Livingston 
 Chairman    Vice-Chairman 
Senator Lela Alston   Representative Leo Biasiucci   
Senator Ken Bennett   Representative Neal Carter 
Senator Sonny Borrelli   Representative Joseph Chaplik 
Senator Eva Diaz    Representative Matt Gress 
Senator Brian Fernandez   Representative Judy Schwiebert 
Senator Jake Hoffman   Representative Stephanie Stahl Hamilton 
Senator J.D. Mesnard   Representative Marcelino Quiñonez 
 
 

The objectives and major products of the staff of the JLBC are: 
 
• Analysis and recommendations for the state budget, which is presented in January of each year. 
 
• Technical, analytical, and preparatory support in the development of appropriations bills considered by the 

Legislature. 
 
• Periodic economic and state revenue forecasts. 
 
• Preparation of fiscal notes on legislation and ballot propositions that have a fiscal impact on the state or any 

of its political subdivisions. 
 
• An annual Appropriations Report, which is published shortly after the budget is completed and provides detail 

on the budget along with an explanation of legislative intent. 
 
• Support to the JLBC with respect to recommendations on business items placed on the committee's agenda 

such as transfers of appropriations pursuant to A.R.S. § 35-173. 
 
• Support to the Joint Committee on Capital Review (JCCR) with respect to all capital outlay issues including 

land acquisition, new construction, and building renewal projects. 
 
• Analyze the state tax structure, tax burdens on individuals and businesses and tax incentives for businesses 

pursuant to A.R.S. § 41-1272A4. 
 
 
 
 

Joint Legislative Budget Committee 
1716 West Adams 

Phoenix, Arizona 85007 
Phone: (602) 926-5491 

Email:  jlbcwebmaster@azleg.gov 
Website:  https://www.azjlbc.gov 
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JOINT COMMITTEE ON CAPITAL REVIEW 
 
 
The Joint Committee on Capital Review (JCCR) was first established on April 11, 1986 pursuant to Laws 1986, 
Chapter 85.  The primary powers and duties of the Joint Committee on Capital Review relate to ascertaining facts 
and making recommendations to the Legislature regarding state expenditures for land, buildings and 
improvements.  This portion of the state budget is known as “capital outlay.”  The following members serve on the 
Committee during the 56th Legislature, 2nd Regular Session: 
 

Senator John Kavanagh   Representative David Livingston 
 Vice-Chairman    Chairman 
Senator Lela Alston   Representative Lorena Austin 
Senator Ken Bennett   Representative Leo Biasiucci 
Senator Sonny Borrelli   Representative Joseph Chaplik 
Senator Eva Diaz    Representative Lupe Contreras 
Senator Denise "Mitzi" Epstein  Representative Matt Gress 
Senator Jake Hoffman   Representative Marcelino Quiñonez 
 

 
The JCCR is staffed by the JLBC Staff.  The objectives and major products of the JCCR are to: 

 
• Recommend capital appropriations to the Legislature. 
 
• Approve capital transfers within a budget unit. 
 
• Review the scope, purpose and cost of projects before releasing appropriations. 
 
• Develop a “Building Renewal Formula.” 
 
• Approve the use of Renewal funds for infrastructure repair. 
 
• Approve lease-purchase agreements and the acquisition of certain real property and buildings. 
 
• Along with the Legislature, approve corrections and state operated juvenile facilities expenditures from the 

Corrections Fund. 
 
• Review the issuance of revenue bonds by the Board of Regents. 
 
• Approve Arizona Department of Administration land and building purchases and condemnations. 
 
• Review “Capital Improvement Plans.” 
 
• Determine rental rates for buildings owned by the state. 
 
• Review Community College District revenue bond projects. 
 
• Review School Facilities Division assumptions for new school construction. 
 
• Review School Facilities Division lease-to-own agreements. 
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APPROPRIATIONS COMMITTEE MEMBERS 
Fifty-sixth Legislature 

Second Regular Session 
 

SENATE 
 
John Kavanagh, Chairman 
Jake Hoffman, Vice-Chairman 
Lela Alston 
Ken Bennett 
Eva Diaz 
David Farnsworth 
Brian Fernandez 
Anthony Kern 
Sine Kerr 
Juan Mendez 
 

HOUSE 
 
David Livingston, Chairman 
Joseph Chaplik, Vice-Chairman 
Lorena Austin 
Selina Bliss 
Michael Carbone 
Oscar De Los Santos 
Lupe Diaz 
Timothy Dunn 
Matt Gress 
Nancy Gutierrez 
Quang Nguyen 
Barbara Parker 
Marcelino Quiñonez 
Judy Schwiebert 
Amish Shah 
Stephanie Stahl Hamilton 
Julie Willoughby 

 
  
 

STAFF OF THE 
 JOINT LEGISLATIVE BUDGET COMMITTEE 
 
 
• Director .......................................................................................................................... Richard Stavneak 
• Deputy Directors ........................................................................................................... Stefan Shepherd 
  ....................................................................................................................................... Jack Brown 
  ....................................................................................................................................... Patrick Moran 
• Chief Economist ............................................................................................................. Hans Olofsson 
• Assistant Directors ......................................................................................................... Morgan Dorcheus 

 ....................................................................................................................................... Micaela Larkin Andrews 
  ....................................................................................................................................... Rebecca Perrera 
• Principal Fiscal Analysts ................................................................................................. Geoffrey Paulsen 
• Senior Fiscal Analysts..................................................................................................... Jordan Johnston 

 ....................................................................................................................................... Maggie Rocker 
• Senior Economist ........................................................................................................... Ben Newcomb 
• Fiscal Analysts ................................................................................................................ Nate Belcher 

 ....................................................................................................................................... James Martinez-Burney 
 ....................................................................................................................................... Chandler Coiner 

  ....................................................................................................................................... Cameron Mortensen 
  ....................................................................................................................................... Gordon Robertson 
  ....................................................................................................................................... Mitch Wenzel 
• Assistant Fiscal Analysts ................................................................................................ Destin Moss 

 ....................................................................................................................................... Ethan Scheider 
• Senior Administrative Assistant/JLBC Clerk ................................................................... Kristy Paddack 
• Administrative Assistant/JCCR Clerk ............................................................................. Jennifer Burns 
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