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STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES

WITH ONE.TIME FINANCING SOURCES

REVENUES

Ongoing Revenues

Previously Enacted Tax Reductions

Newly Enacted Revenue Adjustments

Urban Revenue Sharing

Net Ongoing Revenues

One.Time Revenues

Balance Forward

Attorney General Settlement
Withholding Revenue Loss {New Tax Rate Form)

TPT Divers'rons

Publk lnfrastructure TPT Distribut'lon !/
Other One.Time Revenue €hanges
One.Time lncome Tax Rebate

Adoption Expenses Subtraction

Subtotal One-Time Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
ADE Formula Supplemental

Administrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One.Time Expenditures
Capital Outlay
Transportation Funding

Reduce K-12 Rollover
FY 2023 Supplementals/Ex-Appropriations
Pension Payoff (EORP Deposit)

Operating One.lime Spending
Water Supply Funding (TPT Diversion in FY 23)

Medicaid Reversion (Enhanced Match/Other)
Subtotal OneTime Expenditures

Total Expenditures

(1,106,9s&700)

s16,378,731,8O0 S15,558,2146,300 st$,272,y;6,sOO s17,233,s00,9O0

4,7cp,446,ffi
75,462,700

FOO,mo,ooo)

12,287,489,@Ol
(s0,00o,000)

(3,soo,ooo)

2,530,436,300 1o,03s,1oo 75,833,8@

(2s9,800,000)

{178,s00) {178.vn) {178.s00)

FY 2023
Enacted

s18,982,014500
(1,496,324,1@l

s1,743,918,s00

s18,122,6s0,300

s14201,915,200
180,524300
225,000,000

(1s8,080,000)

238,257,4@

83,000,000

65,000,000
2&182,s00
60,000,000

1,150,314600

(482,000,000)

st,!42,7s4,s$

s1s,s92,214000

F\ 2024
Enacted

s19,381,493,800
(2,2s7,820,3@)

(4O0,90O)

(1,s64826,3OO)

s2,27u,4s7,8OO

s17,828,9&,100

150,000,0@
(21s,000,000)

187,946,5N
620 209,600

1,885,038,800
189,200,000

s2,882,394,900

s17,81&869,000

F( 2025
Estimate

52o,o76,71r,7@
12,374,943,@Ol

t400,900)
11.428.820.7@l

s9,8s6,600

s76,282,4O3,1@

170,000,000
(21s,000,00o)

29,832,tOO

267,749,7ffi
333,000,000

s630,s81,800

s16,206,s69,300

Ff 2026
Estimate

521p71522,2@
{2,s10,s15,600)

(40o,9oo)

11..327.203,ffi\

s7s,6ss,30o

s17,3O9,ts6,2@

170,000,000

{21s.000.000}

23,700,000

220,987,400

s244,687,400

S18 564,101,600

s1s,001,474100 s15,620,987,soo st6,364,414,200

S14,rt49,459,500 5r4,936,474,700 s1s,s7s,987,s00 5a6319,414,2@

This additional impact was not scored as part of the FY 2024 3-year budget plan adopted in May 2023.
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FY 2024 STATE GENERAL FUND BUDGET SUMMARY

The FY 2024 budget is based primarily upon the actions of the 56th Legislature's 1st Regular Session. On May 11,2023, the

Governor signed into law the FY 2024 General Appropriation Act for the fiscal year beginning July 1, 2023 as well as 15 other

budget-related bills.

The Legislature transmitted its first budget proposal to the Governor in February. The Governor vetoed all L3 bills in the

budget package,

Revised FY 2023 General Fund Budeet

At the time of publication of the FY 2023 Appropriatigns Report in August 2022, FY 2023 revenues were anticipated to be

516.33 billion. Revenue projections for FY 2023 have been adjusted upward to StS.fZ billion based on:

o ,A projected 8.8% base revenue growth.
o An estimated S(7OO.O) million one-time revenue loss associated with a reduction in individual income tax withholding

rates.
o A one-time revenue gain of 575.5 million associated with depositing a portion of an Attorney General litigation

settlement into the General Fund.

The FY 2023 Appropriations Report also assumed total spendine of S15.76 billion in FY 2023, which has been adjusted

downward to $ts.sg billion. This is primarily based on:
o $(a82.0) million in additional Medicaid revertments.
o $180.6 million for a supplemental appropriation to fund Arizona Department of Education (ADE) formula costs'

o $28.2 million in various other supplemental appropriations and ex-appropriations.

Based on these changes, the FY 2023 ending balance is expected to be $2.53 billion.

FY 2024 Genera! Fund Revenues

The Fy 2024 Boseline Eook projected an available one-time balance of $1.8 billion consistent with the January 4-sector

forecast. This assumed that after a LTYoincrease in FY 2022, General Fund base revenue growth would moderate to 7S%in

Fy 2023 and 2.Q%in FY 2024. The declining growth rate was related to recession concerns as the Federal Reserve Board

attempts to reduce inflation by raising interest rates.

The enacted budget revises projections for FY 2024 General Fund revenues based on the April 4-sector forecast. lncluding the

beginning balance, the S17.83 billion FY 2024 revenue forecast is based on the following:
o 2.t% base revenue growth.
o A decline in the carry-forward balances from the prior year'

o A revenue increase from eliminating $2.29 billion in one-time diversions from the state share of FY 2023 transaction

privilege tax (TPT) revenues to agency funds.
. 5(761.5) million revenue loss primarily from the 2nd year of the 2-year phase down of the income tax rate lo a flal2'5%'
o S(a57.9) million revenue loss from an increase in the cities' share of income tax collections from L5% lo t8%.

o $(259.3) million revenue loss associated with a one-time individual income tax rebate.

e The General Fund base revenue estimates are a product ofthe JLBC Staff's 4-sector forecast process. The forecast

equally weights the projections for major revenue categories of 2 University of Arizona econometric models, the

consensus of the private and public sector economists on the Finance Advisory Committee and the JLBC Staff'

FY 2024 General Fund Spending

Fy 2024 General Fund spending is projected to be 517.82 billion compared to 515.59 billion in FY 2023, or an increase of

14.3% based on the following assumptions:
+ A $487,0 million increase in ongoing spending primarily due to increases in funding formula requirements'

+ A S1.74 billion increase in one-time spending to a level of $2.88 billion.

The entire FY 2024 state budget, including both appropriated and non-appropriated funds, is projected to be

approximately S0+.zS billion.
The main drivers of FY 2024 General Fund spending are delineated below by function of government.

a

a

a
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General Fund and Budget Stabilization Fund Balances

The projected ending cash balance in FY 2024 is 510.0 million. Due to various one-time spending initiatives and revenue

projections, the balance is expected to increase to $75.8 million in FY 2025 and 5745.1 million in FY 2026.

ln addition to the General Fund balance, the Budget Stabilization Fund will have an estimated balance of 51.48 billion in

FY 2024.

Long Term Proiections

A.R.S. $ 35-125 requires that the General Appropriation Act delineate the revenue and expenditure estimates for the budget
year and the following 2 years, The expenditure estimates are based on statutory revenue and funding requirements:
. FY 2025 revenues are projected to be 516.28 billion compared to FY 2025 spending of 516.21 billion. This would result in

a cash balance of 575.8 million in FY 2025.
o FY 2026 revenues are projected to be 517.31 billion compared to FY 2026 spending of 516.56 billion with an ending cash

balance of S745.1 million.

Education
Department of Education (ADE)

o ADE General Fund spending increases by S0s0.0 million, or 9.2% above the final FY 2023 appropriation, including:
:) 522t.9 million for enrollment growth. This amount consists of:

S150.2 million Empowerment Scholarship Account (ESA) growth. This amount assumes total ESA program

enrollment reaches 68,380 in FY 2024, including 52,500 enrollees in the Universal ESA program established by

Laws 2022, Chapter 388. ln comparison to the orisinallv enacted tY 2023 budget, which did not include any

adjustments for universal ESAs, the increase is 5425.0 million. ln total, the budget provides 5625 million for

original and universal ESA awards.

- An increase of 57t.7 million for FY 2024 district and charter enrollment growth. Total unweighted public school

Average Daily Membership (ADM) would reach an estimated t,L0t,705 in FY 2024.

+ 5t57.7 million f or a 2.0% statutory inflation adjustment of funding levels for the per pupil base level, transportation
and charter additional assistance.

:+ SOS.O mlllion for an additional ongoing 0.92%increase to the Base Level, and a corresponding decrease of 5(68,6)

million to eliminate Results-Based Funding.

= 5(63.4) million in savings due te property tax and land trust earning increases.

= 5(65,0) million to eliminate one-time funding to reduce the K-12 rollover.
:+ 5300,0 million for a one-time state aid supplement.

- 549.0 million for ongoing increases to AdditionalAssistance, including

- 529.0 million to increase the per pupil amounts of the District Additional Assistance (DAA) and Charter

Additional Assistance (CAA) formulas pursuant to Section 127 of the FY 2023 General Appropriation Act.

- $20.0 million for an additional4.35% increase to DAA.

- The total increases in FY 2024 above FY 2023 are 9.38% for DAA and 3.20% for CAA.

- SfS.S million for one-time dual enrollment program funding.

+ S13.0 million ongoing to increase the Group B formula weight for pupils eligible for the federal Free and Reduced-

Price Lunch (FRPL) program pursuant to Section L27 ofthe FY 2023 General Appropriation Act.

:+ $tO.O million for one-time ADE operating expenses. These monies are non-lapsing through FY 2026.

+ 510.0 million one-time for Art Consumables.

+ S5.0 million for a one-time Broadband Expansion Fund deposit.

+ $S.0 million for one-time early education and career exploration funding.
:) S(2.1) million for all other miscellaneous adjustments.

o The budget includes a supplemental appropriation of S180.6 million in FY 2023 to cover higher-than-budgeted expenses

for Basic State Aid. The enacted FY 2023 budget did not include adjustments to Basic State Aid to account for enrollment

increases associated with universal eligibility for the ESA program as established by Laws 2022, Chapler 388. As of ADE's

June 1't county-associated districts report, Universal ESA enrollment reached 38,054.

o The budget assumes that Proposition 123 will expire as scheduled at the end of FY 2025 without a replacement.

Proposition 123 increased the level of distributions from the state land trust. Without further statutory changes, the

General Fund will be required to replace the reduced level of land trust earnings, which is estimated to be 5300 million in

FY 2026.
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Arizona Department of Administration/School Facilities Division (SFD)

. SFD General Fund spending increases by $lZ.S million, or t0.jYo, including:

+ S3t.3 million one-time for a net increase in new school construction costs. The budget funds a total of 5144.5
million for new construction, including the completion of 3 FY 2023 schools, additional funding for a Santa Cruz

Valley school, and the initial funding for 8 FY 2024 schools in the Agua Fria, Glendale, Liberty, Queen Creek (3),

Saddle Mountain, and Snowflake School Districts.

+ St.0 million for one-time school facility inspections.

+ The budget continues funding Building Renewal Grants at the FY 2023 level which includes $183.3 million in one-

time funding.

Universities
o University General Fund spending decreases by 5(63.5) million, or (5.81%, including:

:) 5589,100 for adjustments to capital appropriations.

=) $(AO.O) million to remove one-time operatinB and capital funding for ASU and NAU.

=) S(36.6) million to remove one-time UA funding for numerous agriculture-related and other initiatives.

+ S(6.0) million to remove one-time funding for the Arizona Veterinary Loan Assistance Program.

=> S37.0 million one-time for ABOR scholarships programs, including S20.0 million for the Arizona Promise Program,

S15.0 million for the Arizona Teachers Academy, and 52,000,000 for the Spouse and Dependents of Law

Enforcement Officers program.

+ SfS.Z million for a one-time deposit to the UA On-Farm lrrigation Efficiency Fund.

+ SS.0 million for one-time university operating funding.
:) Ss.o million one-time to expand primary care residency programs.

+ S+.0 million one-time for the ASU Center for American lnstitutions.
+ $2.0 million one-time for a Museum of Democracy Presidential Project.

=) $2.0 million one-time for the Board of Medical Student Loans.

=) S1.5 million one-time for the UA Space Analog for the Moon and Mars program,

=) $1.0 million one-time for the UA Agricultural Workforce Development Program.

+ 5t.0 million one-time for UA fall prevention studies.

=) 5500,000 one-time for the UA AZ REACH program.

+ $SOO,O00 one-time for the ASU Collegiate Women's Wrestling Program.

+ S(16.3) million for statewide adjustments.
r Fall 2022 enrollment increased by 6,520 full-time equivalent students, or 3.3% above Fall 202L,for total enrollment of

203,640.

Community Colleges
r Community College General Fund spending increases by SZO.A million, or 18.5/o, including:

+ 53.8 million for formula adjustments.

=) StS.0 million for one-time AZ Western College career and technical education (CTE) workforce funding.

:) 510.0 milllon for new one-time FY 2024 ruralaid offset by a S(7.0)million reduction in one-time FY 2023 ruralaid.

+ SrO.O million for one-time Din6 College capital improvements.

+ Sa.O million for one-time remedial education at Tohono O'odham College and San Carlos Apache College.

:+ S2.0 million for one-time Pima Community College operating aid.

:+ S1.1 million for technical adjustments to rural county allocation funding.

+ $200,000 for one-time Santa Cruz provisional aid.
:+ S(18.3) million to remove one-time FY 2023 funding for college specific projects.

o The Community College funding formula is based on student counts from 2 years prior. FY 2021rural district enrollment
increased by 2,124 full-time equivalent students, or 9.3/o, for a total rural enrollment of 24,954. lncluding the Maricopa

and Pima districts, total enrollment decreased by (1,731), or (L.9)%, for total enrollment of 89,004.

Health and Welfare
AHCCCS

o AHCCCS General Fund spending increases by 5219.4 million, or 9.6Yo, including:

+ 5201.4 million for formula adjustments, including a caseload decline of (13.61%, a 31% capitation rate increase, the

reduction of the regular match rate from 69.56%to 66.29%, and the gradual reduction of the enhanced match rate

throughout CY 2023. Under current federal law, AHCCCS was not able to disenroll individuals due to income changes
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from March t8,2O2O untilApril 1,2023. The budget assumes AHCCCS willdisenrollsome of these individuals over a

14-month period.
:+ $Z.S million in one-time funding for on-call obstetrics and gynecological services.

=+ Ss.O million for an ongoing KidsCare expansion from 200% lo 225% of the federal poverty level (FPL).

+ 54.2 million for one-time critical access hospital supplemental payments'

= 5800,000 for ongoing chiropractic service funding.

+ 5700,000 for one-time PMMIS replacement costs.

:+ 5280,300 for ongoing implementation of a newborn screening fee'

=) 5200,000 for ongoing Arizona Advisory Council on lndian Health Care positions.

+ $160,000 one-time for rapid whole genome sequencing pilot funding.

+ 5(695,000) to remove one-time FY 2023 funding.

- s(173,100) for statewide adjustments.

AHCCCS enrollment is projected to decline to 1.9 million recipients by June 2024. This level represents a caseload

decrease of (306,739), or (13.6)%, from June 2023.

The FY 2023 enacted budget assumed the state would not be receiving any enhanced match in FY 2023. The federal

government extended the 62% enhanced match through March 2023. Additionally, from April 2023 through June 2023,

AHCCCS received a5.o%enhanced match. Compared to the enacted budget, state will generate an additional S(482.0)

million in FY 2023 General Fund savings across 3 federal match rate agencies (AHCCCS, DES, and DCS).

Department of child safety (DCS)

e DCS General Fund spending increases by S25.1 million, or 5.3%o, including:

+ $tZ.S mlllion one-time for the Extended Foster Care Services Model Fund deposit.

e 510.9 million for a new one-time FY zC.24federal funding backfill for Congregate Group Care offset by a $(25.1)

million reduction in one-time FY 2023 funding for the same purpose.

+ S10.0 million one-time fgr Emergency Shelter Group Homes and Transition Living.

+ S+.3 million and a corresponding decrease of S(a.3) million from Child Safety Expenditure Authority to offset a FY

2024 nel decrease in the Title lV-E Federal Medical Assistance Percentage (FMAP) rate,

+ $4.0 million one-time for the Positive Parenting Program for Post Permanency Placements Pilot Program.

:+ S2.5 million ongoing to expand the Healthy Families Arizona Program and replace expiring federal grant monies in

line with the FY 2023 budget's 3-year spending plan'

+ S2.2 million one-time for fleet vehicle replacement funding'

+ $2.0 million one-time for a federal funding backfill for Adoption Services.

+ $1.8 million for statewide adjustments.

Department of Economic Security (DES)

o DES General Fund spending increases by $132.4 million, or t2.3%o, including:

- S103.S million for Developmental Disabilities (DD) formula adjustments, including 4.5% enrollment growth, a 3.I%

capitation rate increase, the reduction of the regu la r match rate from 6956% lo 66.29%, and the gradual reduction of

the enhanced match rate throughout CY 2023.
:) 59.1 million in one-time funding to backfill federal funding for the Adult Protective Services (APS) program'

+ S5.5 million in one-time funding for the Produce lncentive Program.

-, SS.0 million for one-time Area Agencies on Aging (AAA) provider rate increases.

+ Ss.O milllon for one-time AAA housing assistance.

+ S4.4 million for ongoing Arizona Early lntervention Program provider rate increases in accordance with the FY 2023

budget's 3-year sPending Plan.
+ St.O million for an lnformation Technology (lT) security project, of which S1.5 million is one-time'

+ S1.O million in one-time funding for diaper and incontinence products assistance.

+ 5830,000 in one-time funding for a rehabilitation center in Graham County.

+ S25O,O0O in one-time funding for a Globe-Miami area food bank'

+ 5(g.z) mittion to remove one-time FY 2023 funding.

=) S(443,000) for statewide adjustments.
o Medicaid Developmental Disability caseloads are projected to grow to 42,091 by June 2024.fhis level represents a caseload

increase of L,812, or 4,5/o, above June 2023.
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Department of Health Services (DHS)

o DHS General Fund spending decreases by 5(34.1) million, or (17.01%, including:

:9 S7.0 million for ASH contractual increases, of which $6.0 million is one-time.

= S7.0 million for one-time trauma recovery center grants,

=) S5.0 million for one-time psilocybin research grants.

= 55.0 million for one-time funding of mental health crisis relief centers.

= 53,5 million for one-time ASH surveillance system upgrades.

+ S2,5 million for one-time funding of nurse-family partnership programs.
:) S1.0 million for one-time grants to primary care physicians delivering services through a collaborative care model

+ 5964,100 for one-time funding of a dementia services program and Alzheimer's disease state plan.

- 5750,000 for one-time funding of a dementia awareness campaign.

+ 5500,000 ongoing for additional Alzheimer's disease research Srants.
+ 5300,000 for one-time purchase and distribution of fentanyl testing strips and mass spectrometers.
:+ $(61.4) million to remove one-time funding for accelerated nursing programs (SSO.O mittlon)and other initiatives.

:+ S(S.O) mittion to remove one-time supplemental funding for ASH operating costs.

+ 51622,700l. for statewide adjustments.

Department of Housing
o Housing General Fund spending increases by S106.9 million, or tL8,8%o, including:

=) S150.0 million for a one-time deposit to the Housing Trust Fund offset by a 5(60.0) million reduction in one-time FY 2023

funding.
:+ $40.0 million for a one-time deposit to the Homeless Shelter and Services Fund.

+ 55.0 million for a one-time deposit to the Mobile Home Relocation Fund.

:+ $f.g million for a one-time deposit to the Military Transitional Housing Fund.

=> S(10.0) million to remove one-time FY 2023 funding for the Homeless Services Grant Pilot.

=) 5(20.0) million to remove Fy 2023 supplemental funding for Homeless Shelter and Services.

Department of Veterans' Services (DVS)

o DVS General Fund spending increases by $g.S million, or 74.8Yo, including:

+ $5.0 million in one-time funding for the Homeless Veterans' Reintegration Program.

=> $3.0 million in one-time funding for the Pleasant Valley Veterans Retreat in Gila County.

+ 51.5 million in one-time funding for a tribal telecommunications and satellite internet project.

=> $600,000 in one-time funding for a veteran suicide prevention training pilot program.

= S15,O0O in one-time funding for Arizona National Guard and U.S, Armed Forces Reserves burial services.

:+ $(1.0) million to remove one-time funding for tribal ceremonies.

+ S194,500 for statewide adjustments.

Criminal Justice/Public Safetv
Department of Corrections (ADC)

o ADC General Fund spending increases by SAS.4 million, or 3.2%o, including:

+ $St,z million for one-time increased inmate health costs.

+ 536.5 million for one-time Florence closure costs.

:+ $9.t million for one-time increased food costs.

:) Sg.S million for one-time private prison contract increases.

+ $Z.t milllon ongoing to fully fund the FY 2023 private prison salary increase.

=) S5.0 million for one-time transitional and reentry housing grants.

:) $3.2 million to backfill unrealized overtime savings assumed as part of the Florence closure plan.

+ S2.0 million for a one-time corrections system assessment.
:+ $650,000 for one-time inmate dog training program.

+ 5(59.7) million for ongoing savings resulting from the tY 2023 budget's payoff of unfunded liability in the retirement
system.

= 5(169,300) for the removal of FY 2023 named claimants supplemental.

= S(9.5) million for the elimination of one-time FY 2023 funding.
:) S(9.0) million for statewide adjustments.
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a The systemwide prison population at the end of FY 2023 was 34,377, an increase of 1,006 or 3.0% above the population

at the end of FY 2022.

Department of Emergency and Military Affairs (DEMA)

r DEMA General Fund spending decreases by $(8.a) million, or (28.41%, including:

S(13.3) million to remove one-time funding to address the readiness maintenance center backlog.

$1.3 million for one-time emergency hazard mitigation funding.

5462,900 for one-time assistance in writing applications for new federal mitigation grants.

$300,000 for a one-time increase in National Guard uniform allowance.

S2OO,OOO for a one-time state match te draw down federal funding from the Safeguarding Tomorrow through

Ongoing Risk Mitigation Act (STORM Act).

533,900 for one-time National Guard Reaction Force equipment labeling'

S2.6 million for statewide adjustments.
a The budget also includes a S(209.2) million Border Security Fund spending decrease to remove one-time funding for

border security initiatives. The $209.2 million consists of monies diverted from the state share of TPT General Fund

revenues to the Border Security Fund. ln addition, Laws2022, Chapter 334 diverted 5335,000,000 ofTPT revenues from

the General Fund to Border Security Fund one-time for other border security initiatives.

Judiciary
o Judiciary General Fund spending increases by S12.3 million, or7.6/o, including:

+ 56.7 million for one-time backfill funding of probation officer salary increases.

+ SS.+ million for completed phase-in of ongoing funding for both a judicial salary increase and the Court of Appeals

expansion with 6 additionaljudges and staff.

+ $f .E mlllion one-time for the Supreme Court's Automation line to address a revenue shortfall.

+ 5299,200 for the ongoing state share of funding for 2 new Superior Court judges.

+ 565Z,tOO for other initiatives.
:+ s(z.s) mittion to remove one-time FY 2023 funding.

+ 5777,900 for statewide adjustments.

Department of Public Safety (DPS)

r DPS General Fund spending increases by S2.0 million, or 0.SYo, including:

+ $(44.3) million for ongoing savings resulting from the FY 2023 budget's payoff of unfunded liability in the retirement

system.

3 S+t.t million for one-time funding for the department's land mobile radio system.

+ S11.7 million for one-time vehicle replacement, the same level as one-time funding in FY 2023.

+ S10.0 million for new one-time CivilAir Patrolinfrastructure, compared to $S.O million in one-time FY 2023 funding.

* Sz.O million for the 2nd year of a 3-year phase in of funding for a new major incident division.
:+ 54.1 million for a one-time allocation to Peoria and Tucson real-time crime centers.

+ Sa.O million for a one-time deposit into the newly established Fentanyl Prosecution, Diversion and Testing Fund.

:) S2.0 million for one-time law enforcement retention initiatives.
:) $1,5 million for one-time Rapid-DNA testing funding.

+ S(1.0) million ongoing to remove the ADOT/DPS Commercial Vehicle Enforcement Task Force funding.

+ S1.9 million for other initiatives.

+ S(37.2) million to remove one-time FY 2023 funding,

+ 52,t million for statewide adjustments,

Natural Resources

Department of Foresty and Fire Management (DFFM)

r DFFM General Fund spending decreases by $(71.9) million, or (55.5)%, including:
:) SS,O million one-time to establish a new grant program to assist fire districts.

+ 5(65.0) million for removal of one-time wildfire emergency response funding

= S(15.1) million for removal of one-time initiatives.

+ Sg.Z mlllion for statewide adjustments.

+

::)

+
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Water lnfrastructure Finance Authority (WIFA)

r WIFA General Fund spending increases by 5244.2 million, including:
:+ S189.2 million for the 2nd of a 3-year Long-Term Water Augmentation Fund deposit. Laws 2022, Chapter 366

appropriated 5333.0 million in FY 2024 and FY 2025 for deposit to the Long-Term Water Augmentation Fund. Laws

2023, Chapter 133 reduces this amount by 5(143.8) million in FY 2024 for use on other water projects. ln FY 2023,

the fund also received a transfer 5334,000,000 from the state's share TPT revenues, for a total of $856,2 million over

3 years.

+ 562.0 milllon one-time to support local water projects:

- 537.8 million for water well projects, including 527.8 million for Gilbert and 5L0.0 million for Peoria.

- 520.0 million to Navajo County to reconstruct the Little Colorado levee.

- SS.+ million to design and construct the Mohave Wash recharge basin.

- 5810,000 to support Glendale xeriscaping and irrigation projects.

+ S3.O million for one-time tY 2024 water grants for cities and towns that provide water in Navajo and Apache

counties, irrigation districts in Cochise along the San Pedro River, and irrigation districts in Graham County offset by

a reduction of S(10,0) million for one-time FY 2023 water assistance grants for cities and towns that provide water in
Navajo and Apache counties and irrigation districts in Cochise and Graham counties.

Department of Water Resources (DWR)

o DWR General Fund spending increased by S+O.z million, or 160.4% including:

+ S25.0 million one-time to distribute to 2 irrigation districts to support the construction of alternative infrastructure

to deliver groundwater to the Ak-Chin lndian Community by means other than the Santa Rosa canal.

+ Stt.O million one-time for a brackish groundwater recovery pilot program.

+ SS.O million one-time for additional support for statewide water resources planning.

= S100,000 one-time to update brackish groundwater studies.
:+ 5(350,000) for the removal of the one-time New River flood insurance study.
:+ $(55,100) for statewide adjustments.

General 6overnment
Arizona Commerce Authority (ACA)

o ACA General Fund spending increases by 521,6 million, or 52.6/o, including the following one-time adjustments:

= 523.6 million for deposit to the Rural Broadband Accelerated Match Fund.

:9 $9.0 million in funding for economic transition resources to tribes.

+ Sz.0 million for deposit to the Water lnfrastructure and Commerce Grant Fund.

+ 53,S million for various trade offices.
:+ S2,5 million for wearable technology research.
:+ S1.0 million for small business export assistance.

+ sr.0 mlllion for the state rural development council.

+ SSOO,OOO for a small business incubator program for inmates.

=) $500,000 for a strategic framework for economic development.

3 $500,000 for commercial truck dr[ver shortage Srants.

= S(15.0) million for removal of one-time funding for Pinal County water infrastructure grants,

=) S(7.5) million for elimination of the two remaining deposits to the Major Events Fund in FY 2024 and FY 2025

=) $(5.0) million to reduce the annual ongoing Arizona Competes Fund deposit.

State Treasurer
. State Treasurer General Fund spending increases by 592,7 million, including:

= S8S.6 mitlion for a one-time distribution to 24 local government entities and nonprofit organizations.
:e 56.0 million for a one-time distribution to the 6 most popu lous cou nties to review the accu racy of voter registration

rolls (as required by the FY 2023 3-year budget plan).

+ 55,0 mlllion for a one-time distribution to county recorders for ballot paper with specific security features (as

required by the FY 2023 3-year budget plan).

+ S(3.9) million for removal of a one-time deposit into the Law Enforcement Crime Victim Notification Fund and a one-

time deposit into the Arizona Health lnnovation Trust Fund.
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a

State Emplovees

The budget increases the Total Appropriated Funds Full-Time Equivalent (FTE) ceiling by 254 FTE Positions in FY 2024.

These adjustments would bring the total FTE Position ceiling to 54,573.5 in FY 2024.

Capital
r The budget includes SSg.t mitlion for building renewal at ADC and the Arizona Department of Administration (ADOA).

o The budget funded 5128.9 million from the General Fund for non-road capital projects, including $00.9 miltion for ADC's

project to replace evaporative cooling with HVAC systems and 548.7 million for ADC repairs of prison doors, locks and

fire systems.
o The budget includes SAZO.Z million from the General Fund in FY 2024 for 5l transportation initiatives, primarily road

improvements.
o The budget includes a FY 2023 supplemental appropriatio n of $27 .4 million from the General Fund, of which $22.4

million is for ADOT project adjustments and $5.0 million is for an ADOA renovation project.

Debt

At the end of FY 2024, the state's projected level of lease-purchase and bonding capital obligations will be SS.0 Oittion.

The associated annual debt service payment is 5602.3 million.

Of the 55.6 billion in total lease-purchase and bonding obligations, the General Fund share is 5873.1 million. The General

Fund annual debt service is projected to be 589.7 million in FY 2024.

Of the 5873.1 million, SSqO.O million is related to the state's share of Phoenix Convention Center costs and S491.7 million

is for university capital projects,

Statewide Adiustments
The budget includes a decrease of S(103.2) million from the General Fund and S(172.8) million in Total Funds for the

removal of a one-time FY 2023 state employee health insurance adjustment. This amount includes 5(40.0) million from

the General Fund to backfill University Tuition employer contributions. ln its place, the budget includes an increase of

523.0 million from the General Fund and 5L20.4 million in Total Funds for a new one-time employer health insurance
premium increase in FY 2024, including a University Tuition backfill.

The budget increases state agency budgets by $15.5 million from the General Fund for the following statewide

adjustments:
+ Arizona Financial lnformation System Fees.

+ Revised Rent Payments

+ Revised Risk Management payments

+ Employer Retirement Contributions.
+ State Fleet Rate Adjustments.
+ Salary lncrease Adjustments

a

a

a

a
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General Fund Budget  -Year Analysis ($ in Millions)

DcBA

2

6

Balance

Revenues

3 OngoingRevenues-JanuaryBaseline

4 Base Revenue Adjustment (April FAC Forecast)

5 Treasurer lssues -General Fund

lssues - General Fund Rent

7 Subtotal - Revenues

8 One-TimeRevenuesfiransfers

General Settlement

Revenue Loss NewTax Rate

11 TPT Diversions - Enacted

12 lncrease TPT Public lnfrastructure from $50M to 5100M - Enacted

13 OtherOne-TimeRevenue Enacted

One.Time lndividual lncome Tax Rebate

5250 Dependent < 1Z S10O Dependent >= 17, Must Have Tax Liability - 3 Yr Period

15 Adoption Expenses lncome Tax Subtraction (3 Years: TY 23 - TY 25)

16 Subtotal - One-Time Revenues

17 Total Revenues

18 J]BCBaseline-

to JLBC Baseline

20 African American Affairs - Shift to covernor's Office (5146,600)

2I AHCCG - Expand Kidscare From 200% FPL to 225%FPL

22 AHCCCS - Advisory Council on lndian Health Care (4 FTE Positions) (S20Ok GF/S300k Fed Funds)

23 AHCCCS - Remove Unbuilt Secure Behavioral Health Faci Provider Rates

24 DCS - Add 80 State FTE for Visitation Aides Contracted For Same

25 Commerce - Reduce Fund

26 Comm - Formula

27 ADC - Florence Closure

28 ADC - Private Prison Contract lncrease Fund'23 20% lncrease)

29 DES - lT

30 DES - Delay $1 M Homeless Youth Assistance Funding Until FY 25

31 ADE - Formula (FY 23 Formula Savings/FY 24 - FY 26 TNT

FTE

FY 2023
Enacted

1.6,145.4

233.3

75.5

12,287.s\

{s0.0)

743.9

FY 2024
Enacted

FY 2025
Estimata

FY 2026
Estimate

9

10

(3.s)

t4

19

6.6

o.2

(1o.0)

Yes - No Net Cost

7.1

0.1

68.6

75.E

16,8t2.6

42L.3

75.6

17

10.0

ls866.4

306.s

9.8

7

6.6

o.2

Y€s - No Net Cost

7.t
0.1

68.6

15,304.4

254-4

(2se.8)

(0.2)

(0.1)

5.0

o.2

Y€s - No Net

7.1

0.1

58.632 ADE - Additional 0.9% Base Level lncrease 2%

and Land
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General Fund Budget 4-Year Analysis (S in Millions)

DcBA

FY 2023
Enacted

FY 2024
Fnected

FY 2025
F<timala

FY 2026
Estimate

42

43

46

33 ADE - Eliminate Results Based

34 ADE - lncrease District Additional Assistance 523 M in

35 ADE - ust School Enrollment Limit in FY

36 Executive Clemency - lncreased Costs (S39k)

37 Forestry - Adjust Wildfire Mitigation (Technical

38 Gaming/Racing - Eliminate Racetrack Purse, Maintenance, and Fu

39 Governor - Shift African American Affairs to Governor's Office (51zl.5,6OO)

40 DHS - Funding lncrease forContracted ASH Services

4t DHS - Alzheimer's Disease Research

Court - Additional Private Fiduciary lnvestigator (1 FfE) {S1O2k)

Court - State Share of for 1 New

44 Judiciary - Superior Court - State Share of for 1 New

45 Juvenile Corrections - Remove Pima County Cost Shift

- Ombudsman Rent Funding ($53k)

47 DPS - Authorize 31 New FTE Positions For AZPOST Additional Funding)

48 DPS - Eliminate DPS/ADOT Commercial Vehicle Task Force '23
49 SOS - Services 100k/No Outside

50 SOS - Shift Address Confidentia to GF (BacKill Fed

51 SOS - Talking Book Library Funding (Backfill Donations) (FY 24 S100k/FY 25 S162k)

52 Universities - ASU/NAU/UA - Reallocate Freedom School Funding to Univ. Operating

53 DWR - 30 FTE Positions to 2022 Session WIFA/Water Supply Bill

54 Other- FY 23 lncrease

55 other - Statewide AFIS ustments

56 Other - Statewide HRIS ustments

57 Other-StatewideRentAdjustments

58 Other-StatewideRiskManagementAdjustments

59 Other-StatewideRetirement ne= M/Budset = s(112.2) Ml
60 Other- FY 23 Debt Retirement Revertment

61 Other- Rio Nuevo R.o Nuevo = s15
62 Subtotal - to JLBC Baseline

63 Total Sp€nding

64 JLBC Baseline - One-Time

65 One-lime to JIBC Baseline

66 ADOA- Healthcare

67 ADOA - Fire lncident Software (Fund

68 ADOA - K-12 Alternative Transportation (Grant Funding)

20.0

0.1

(s.4)

0.1

1.1

0.5

0.1

0.1

o.1

7.7

0.1

Yes - Add FTE

0.1

0.3

o.2

Yes - No Net

7.5

0.1

(7.0)

(0.6)

{0.2)

243.6

20-o

(4.6)

0-1

(1.0)

{s.4)

o.1

1.1

0.5

o.1

0.1

o.1

1.7

0.1

Yes - Add FTE

(1.0)

0.1

0.3

o.2

Yes - No Net

7.5

0.1

17

(0.6)

{0.2}

636.1

20-o

(3.1)

o.1

0.1

L.L

0.5

0.1

0.1

0.1

1.7

0.1

Yes - Add FTE Count

(1.0)

0.1

0.3

0.1

Yes

Yes - No Net Cost

7.5

0.1

Start in FY 25

(1.0)

60,4.1

3.0

12.2

15.0

o.469 ADOA - Miami Unified School District - Miami &

Grant

Floors
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General Fund Budget 4-Year Analysis ($ in Millions)

DcBA

74

75

76

70 ADOA-Skull School Distribution

77 ADOA-

72 ADOA/APF-SchoolFinancial Portal

73 ADOA/APF-ProbationCaseManagementSystem Replacement

- Statewide Community Supervision Electronic Monitoring System

- Health and Human Serv'rces lT

- School Facilitles

77 ADOA/SFD- Renewal Grants

78 ADOA,/SFD-SantaCruz Add'l in FY 2olRate in fY
79 ADOVSFD - FY 24 Land Cost Estimates

80 ADOA,/SFD - FY 24 Site Conditions/Demolition Costs

81 ADOA,/SFD - Revert Sahuarita (SFD Cancelled Due to Enrollment Data)

82 ADOA,/SFD - Revert Marana Project Funding (SFD Reduced Size Due to Enrollment Data)

83 Administrative - lncreased Workload for 3

U African American Affairs - FY 23

IT

85 AHCCG - Critical Access Pool

a7 AHCCG - OBGYN On{all Services

88 AHCC6 - Ex-Appropriate Unused Secure Behavioral Health Facility Capital Funding

89 AHCCCS - Genome Pilot

90 Arts Commission - One-'l-ime

91 DCS - Fleet Vehicle

92 DCS - Extended Foster Care Servke Model

93 DCS - Backfill Loss of Adoption lncentive Federal Funds

94 DCS - Positive Parenting Program for Post Permanency Placements (Pilot Program)

95 DCS - Bacffill Federal Reimbursement Reductions in Care

96 DCS- Shelter and Transition

97 Commerce - Federal Broadband Funds

98 Commerce - Remove Events Fund 24lFY

99 Commerce - State Rural Council

100 Commerce - Small Business lncubator Program to Assist Exiting lnmates (with ADC/DES)

101 Commerce - Framework for Econ. Development (Business Trade Organization)

1O2 Commerce - Commercial Truck Driver Grant

103 Commerce - Establish Canada Trade Office

104 Commerce - Establish Asia-Pacific Trade Office

105 Commerce - Trade Office

106 Commerce - Small Business Assistance

LO7 Commerce - Water lnfrastructure Grant

108 Commerce - Wearable Technology Research

FY 2023
Enacted

0.1

FY 2024
Enacted

FY2025
Estimate

FY 2026
Estimate

85

o.20.2

0.5

o-8

2.O

1.0

7.O

2.5

9.0

o.3

o.3

2n
3.3

2.5

15.O

1.O

183.3

2.O

42.3

3.8

o.2

1-2

4.2

7.5

o.2

5.0

2.3

12.6

2.O

4.O

10.9

10.0

23.6

1.0

0.5

0.5

0.8

109 Commerce - Economic Transition Resources on Tribal
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General Fund Budget 4-Year Analysis (S in Millions)

DcBA

FY 2023
Fn..ta.l

FY 2024
Enacted

FY 2025
Estimate

FY 2026
Estimate

11O Comm - Rural

IfI Comm -Tohono O'odham Col

LL2 Comm - San Carlos

113 Comm Colleges - Dine College Capital lmprovements

L74 Comm Colleges - Arizona Western CTE WorHorce Program

115 Comm Colleges -Santa Cruz Provisional College Funding

116 Comm - Pima

I1-7 ADC - lnmate Health Care Cost lncrease

118 ADC - One-Ime Florence Closure Costs Private

119 ADC - lncreased Food Costs Prison Food

t2O ADC - Private Prison Contract lncreases (Florerrce West/Phx West)

l2I ADC - Correctional System Assessment

122 ADC - lnmate DogTraining {S650k)

t23 ADC -Transitional and

L24 ACJC - Crime Victim Notification Fund

125 Economic - Micro Business Loans

L26 DES - Adult Protective Services VOCA GF Backfill

L27 DES - lT Security Funding

I28 DES - Produce lncentive Program (Double Up Food Bucks)

L29 DES - Graham County Rehabilitation Center

130 DES - Food Bank

131 DES-Area on

I32 DES-Area on Assistance

133 DES - nconti nence Assista nce

L34 ADE - AdditionalOne-Time Funding (State Aid Supplement)

135 ADE - Dual Enrollment - S50 Per Credit Hour Student lncentive (Passing Grade Required)

136 ADE - Dual Enrollment - Teacher lncentive For Comm

L37 ADE- Broadband

138 ADE - Arizona Civics Education and Leadershi

139 ADE - Education and Career Exploration Program

l4O ADE - K-12 Alternative Transportation Program {S250k ADE Model)

I4L ADE - Live Remote lnstruction (Within College Credit

142 ADE - Administration Funding lncrease Thru FY

L43 ADE - Non-Profit Low lncome Student Assistance

lM ADE - Feminine Products

t45 ADE-AlternativeTeacherDevelopmentProgram

146 ADE - Phoenix Science Education

\47 ADE - Non-Profit Education lnitiatives

148 ADE - clobe Youth Summer Education Program {S250k)

0.1

300.0

15.0

0.5

5.0

0.3

5.0

o.3

0.1

10.0

0.5

2.O

o.8

2.5

0.1

0.3

10.0

10.o

2fi
2.O

10.o

15.O

o.2

2.O

5L.2

36.5

9.1

8.5

2.O

o.7

5.0

10.0

5.0

9.1

1.5

5.5

0.8

0.3

5.0

5.0

1.0

tIIttI

!49 ADE - Consumable Art/Music
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General Fund Budget 4-Year Analysis (S in Millions)

BA c D

168

169

150 ADE- Unified Robotics For 3

151 ADE- Jails Education

LS2 ADE - Gila Countylail Adult Education (S10k)

153 ADE - County Juvenile Center School Capital lmprovements (Maricopa/Pinal/Yavapai)

154 ADE - Professional Development Personnelfieachers

155 ADE - District and Charter School

156 ADE - District and Charter School Gardens

157 ADE - Centerfor School Success

158 DEMA - rect

159 DEMA - West Val Readiness Center Construction Cost lncrease {3 to 1 Federal Match)

160 DEMA - National Guard Reaction Force Equipment (S34k)

161 DEMA - STORM Act Federal Matching Funds {9 to 1 Federal Match} (Thru FY 28}

162 DEMA- Hazard Assistance

163 DEMA - National Guard Uniform Allowance Per

t& Executive - Electronic Records System {S51k)

165 DEQ - PFAS (Forever Chemicals) Mitigation (Non-Lapsing)

166 DEQ - Water Quality Fee Fund Deposit

167 Forestry - Fire District Grants

- Event Fee Refund

- Racetrack and

\7O Governor - One-Time

l7I Governor- and Murdered Task Force

L72 DHS- lncrease for Contracted ASH Services

]-73 DHS - ASH Operating Shortfall FY 23 Supplemental

174 DHS - Alzheimer's Disease State Plan/Dementia Services Program (Sgtrk Non-Lapsing 3 Years)

775 DHS - Dementia Awareness

176 DHS- Clinical Research Grants

177 DHS - Collaborative Care Model - PCP Behavioral Health I

I78 DHS - Trauma Recovery Center Pilot m

179 DHS - Fentanyl Testing Strips/Mass Spectrometers

180 DHS - Health Crisis Review Centers and Services

181 DHS- ASH Video

IA2 DHS-

183 Homeland - Anti Human Grant Fund

IU Homeland Security - Non-Profit Security Grant Program Fund

Trust Fund Deposit

186 Housi - Homeless Shelter and Services Fund

La1 Housi - Mobile Home Relocation Fund

188 Housing - Military Transitional Housing Fund Deposit {Existing Fund)

FY 2023
Enacted

5.6

FY 2024
Enacted

FY 2025
Estimate

tY 2026
Estimat€

185

0.1

o.2o.2

0.5

o.1

5.0

9.5

5.0

0.6

1.0

2.O

1.0

6.0

1.0

0.8

5.0

1.0

7.O

0.3

5.0

3.5

2.5

10.0

5.O

150.0

40.0

5.0

1.9

o.1

o.1

o.1

0.1

3.O

o.3

0.1

1.O

1.3

1.1

0.1

o.2

o.5

0.3

0.1

189 IRC - Remove FY 24 Fund '23 3-Year Pla
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General Fund Budget 4-Year Analysis ($ in Millions)

DcBA

FY 2023
Fnrr:ted

FY 2024

Enacted

FY 2025
Estimate

FY 2026
Estimate

192

190 DlFl - lncreased Workload (S25Ok for 3 Years)

191 Judiciary - Supreme Court - Juvenile Monetary Sanctions Backfill (S250k - 3

- Supreme Court - Digital Evidence Software (S28Ok in FY 24/FY 251

Court - Automation

Court - CASA

195 Judiciary- Court - Probation lncrease Backfill

196 Legislature - Auditor General - One-Time

L97 Legislature - House - One-Time

198 Legislature - Senate - One-Time Operating

199 Mine lnspector- Drone Purchases

200 Mine - One-'l-ime Administrative Costs (Non-Lapsing)

20r N Board - Nurse Anesthetists Clinical Rotations ($450K)

2O2 Parks- Fund

203 Parks - Arizona Trail Fund

2U Parks-State Lake I Fund

205 Power Authority - Resource Planning and Needs Assessment

206 DPS - Administration lncrease

2O7 DPS- Vehicles

208 DPS - Civil Air Patrol lnfrastructure

2O9 DPS - Uniform Allowance (lncrease From Sl,ooo/Yearto
2IO DPS- Rapid DNATesting

21\ DPS - Land Mobile Radio Expansion/Upgrades (Plus 53 M Other Fund)

2I2 DPS - Law Enforcement Retention lnitiatives

2I3 DPS - Tucson Real-Time Crime Center

214 DPS - Peoria Real-Time Crime Center

2I5 DPS- Prosecution and Fund Admin. Costs From

216 DPS - Crime Lab Crime Lab On FY 24 s400k, FY

217 DOR - Shift DOR Administrative Fund to General Fund

278 SOS - Administration Funding lncrease {Non-Lapsing) [$330k for Business Services]

2L9 SOS - Presidential Preference Election = S4.0 M/Budset = S5.9 M)

220 ADOT- and N Fund

221 Tourism- and Tourism Workforce/Education lnitiatives

222 Tourism - CulinaryTourism Workforce

223 Treasurer - County Sheriff's Search and Rescue Equipment Fund

224 Treasurer- Local Distribution - lnternational Dark Center

225 Treasurer- Local Distribution - Northern Arizona

226 Treasurer- Local Distribution - Volunteer Rodeo

227 Treasurer - Local Distribution - Police Department Support (S2 M

228 Treasurer - Local Distribution - Chandler Police Department Support

193

L94

0.3

o.3

o.2

0.3

o.3

o.3

o.2

o.3

0.3

0.3

1.3

0.1

6.7

2.0

2.O

2n
0.1

0.3

o-5

6.0

o.5

5.2

1.0

0.8

17.7

10.0

o.7

1.5

41.r

2.O

1.5

2.6

3.0

o.4

2.O

2.3

1-9

o.6

0.3

o.3

2.5

10.0

5.6

15.3

3.0

2.O

r.4229 Treasurer - Local Distribution - Fire Buildi

M
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General Fund Budget 4-Year Analysis ($ in Millions)

DcA

FY 2023
Enacted

FY 2024
Enacted

FY 2025
Estimate

FY 2026
Estimate

230 Treasurer- Local Distribution - Mohave Cou Sheriff Substations

23t Treasurer - Local Distribution - Mohave Cou Mobile Command Sheriff Vehicles

232 Treasurer - Local Distribution - La Paz Center

233 Treasurer- Local Distribution - Fire and Medical District (S750k)

234 Treasurer - Local Distribution - Vernon Fire District (Equipment/Operations)

235 Treasurer- Local Distribution - Public Remediation

236 Treasurer- Local Distribution - Peoria Public State Contribution

237 Treasurer- Local Distribution - Peoria Public Mobile Command Center State Contribution

238 Treasurer - Local Distribution - Snowflake Sewer

239 Treasurer- Local Distribution - Post-Fire

240 Treasurer- Local Distribution - Glassford Dells Park

24L Treasurer - Local Distribution - Glendale Veterans

242 Treasurer - Local Distribution - County Title Protection Software Opt-ln {$126k)
243 Treasurer - Local Distribution - Sun City Transportation Study {$850k)
244 Treasurer- Local Distribution - Ball Pilot Program - City Police (S750k)

245 Treasurer - Local Distribution - SR 30 Electric Transmission Line/Water Line Relocation

246 Universities - ABOR - Expand Care

247 Universities - ABOR - Expand Existing Promise Scholarship Program

248 Universities-ABOR-Teachers Funding

249 Universities - ABOR - Law Enforcement Families

25O Universities - ABOR - Museum of Presidential

25I Universities - ASU - Center For American lnstitutions

2SZ Universities - ASU - Collegiate Women's

253 Universities - ASU - Additional FY 24 One-Time Operating

254 Universities - NAU - Additional FY 24 On+.Time Operating Funding

255 Universities - UA - Additional FY 24 One-'l-ime Operating Funding

256 Universities - UA -

257 Universities - UA - Workforce

258 Universities - UA - On-Farm Grants

259 Universities - UA HSC - Fall Prevention Studies

260 Universities - UA HSC - Board of Medical Student Loans

26t Universities - UA HSC - Arizona REACH m

262 Veterans'Services - Veteran Suicide Prevention Pilot m

263 Veterans'Services - Gila County Veterans Retreat

264 Veterans'Services - Burial Services (S15k) - No Poliry Change

265 Veterans'Services - Homeless Veterans

266 Veterans'Services-TribalCon

267 WIFA - Reduce FY 24 From 5333 M to 5189 M

268 WIFA - Water Projects Assistance Grants

0.5

2.4

1.0

1.5

1.0

15.2

1.0

2.O

0.5

0.6

3.0

0.1

5.0

1.5

3.0

0.8

9.0

0.5

0.9

o.8

1.0

o.5

3.5

1.5

0.8

9.O

3.5

3.2

0.1

0.9

0.8

10.1

5.0

20.0

15.0

2.O

2.O

4.O

1.6

269 WIFA - Local Distribution - Glendale and

Allocated to other Water
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General Fund Budget 4-Year Analysis ($ in Millions)

DcBA

27O WIFA - Local Distribution - Gilbert Wells

271 WIFA - Local Distribution - Peoria Wells

272 WIFA - Local Distribution - Mohave Wash Basin

273 WIFA - Local Distribution - Little Colorado River Levee

274 DWR - Brackish Water

275 DWR - Brackish Groundwater Pilot

276 DWR - Statewide Water Resources Plan m

277 DWR - Groundwater Delivery lnfrastructure (Santa Rosa Canal

278 Capital - ADOA - Electric Vehicle Charging/Advance Fuel - State Facilities/public Use

- ADOA - Building Renewal

- ADOA - West Adams Building Renovations (FY 23 Supplemental)

-ADC- Renewal Amount + S5.9 M OF Baseline = 100% of BR Formula)

- ADC - FY 24 HVAC ne = 531.4 M/Budget = $66.8 M)

283 Ca - ADC - Fire and Life

2U Capital - Parks - Establish Verde River Headwaters State Park

285 Capital - DPS - Aviation Enhancement

Ca - ADOT - SR 3O3 & Route 60 lnterchange

Ca - ADOT - Clarkdale Bitter Creek Wash Bridge

Ca - ADOT - SR 347 lnterrctions Bla

289 Capital - ADOT - l-10 & Jackrabbit Trail

29O capital - ADOT - Happy Valley Road (35th Ave to 67th

Ca - ADOT - Glassford Hill Rd lmprovements

- ADOT - Coolidge Ave (Christensen Rd to Clemans Rd)

Gin Rd & l-1O/Arica Rd lmprovements

294 - ADOT - Marana - l-10 and Cortaro Road lnterchange

295 Capital -ADOT- Port of 80 Connection

296 Capital - ADOT - Huachuca Drive to Gila Avenue

297 Capital - ADOT - Huachuca Drive Between Gila &

298 Capital - ADOT - Patagonia - Mckeown Ave Reconstruction Ave W-SR

- ADOT - Sierra Vista - Theater Dr Corridor (7th St to Carmichael Ave)

- ADOT - Graham - Norton Ln

301 Capital - ADOT - Cochise - Moson Rd

302 Capital - ADOT - US-95 lmprovements (Wellton Mohawk Canal to Aberdeen

- ADOT - US-95 Pavement Rehabilitation (County 22nd St to 11th

- ADOT. SR 87 ofl at Arica and Shedd Roads

305 Capital - ADOT - West Pinal East-West Corridor

306 Capital - ADOT - SR 85 Lane I23to
- ADOT - SR 95 Bullhead City Turn Lanes

- ADOT - Lake Havasu Project

FY 2023
Enacted

5.0

FY 2024
Enacted

FY 2025
Estimate

FY 2026

Estimate

279

2ffi
28r
282

286

247

288

29L

292

- ADOT -293

299

303

304

307

308

27.4

10.0

3.4

20.0

o.1

11.O

5.0

2s.o

5.0

25.r

33.9

35.4

48.7

7.O

0.3

4.5

6.3

18.0

5.0

]-2.5

9.9

5.3

5.0

10.0

4.2

1.6

0.5

1.5

1.8

0.5

5.1

33.3

5.9

o.7

9.2

6.5

8.0

35.5

5.5309 - ADOT - Extend 43rd Ave from SR 303 to SR 74 to City of Phoenix)
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General Fund Budget 4-Year Analysis ($ in Millions)

DcBA

310 - ADOT - SR 24 ExtensionCa

Ca - ADOT - SR 83 - Santa Cruz to Sonoita

to Queen w/ Pinal County)

FY 2023
Enacted

22.4

o.2

28.2

FY 2024
Enacted

FY 2025
Estimate

FY 2026
Estimate

3L1

312

313

- ADOT - Cave Creek Rd Construction

sR 260

314 Capital -ADOT- Phoenix-Mesa

315 Capital - ADOT - Pi keside Porter Mountain Rd

316 Capital - ADOT - Globe Sidewalk - Jesse Hayes & Shooter Canyon Roads

Ca . ADOT _ Roundabout - & McLane Roads

Ca - ADOT - Globe Jesse Rd at Pinal Creek

Ca - ADOT -Globe Cottonwood St at Pinal Creek

32O Capital - ADOT - Gila Houston Mesa Rd - SR260 to NF Route 199

321 Capital - ADOT - Canyon Water District I nfrastruaure (5610k)

322 Capital - ADOT - Graham County - Safford Bryce Road lmprovements

323 Capital - ADOT - Thatcher - 8th Street improvements

Ca - ADOT - US-60 Between Morristown and Wickenburg

- ADOT. nkelman - Golf Course Street

Ca - ADOT - Panther Drive

327 Capital - ADOT - l-19 Drexel Road

328 Capital - ADOT - l-19 lnterchanges - Rio Rico and Ruby Road (Distribute to Santa Cruz County)

- ADOT - SR 264 Lane for Ganado Senior Citizens CenterCa

Ca

Ca - ADOT - Additional Net for FY 22/23

- ADOT - N9402 Shortfall 23

332 Capital - ADOT - Pavement Rehabilitation (Rural or Poor Condition/Not ln 5 Yr

333 Capital - ADOT - l-17 Expansion Shortfall

334 Capital - ADOT - F10 Expansion Additional Funding (Phoenix to Casa crande)

Ca - ADOT - SMART Fund Deposit335

336 Ca - ADOT - Rail Service Planning (Phoenix to Tucson)

337 Other - Named Claimants

338 Other-

339 Other - State Health lnsurance

34O Other - Statewide Fleet Adjustments - Purchase 206 Vehicles GF/OF + Operati Costs

347 Other

342 Subtotal - One-Time to JIBC Baseline

343 Total One-Time Spending

3zl4 Total

- ADOT -

317

318

319

324

32s

326

329

330

331

0.9

244.5

745.L

630.4

7S.a

87.5

9.O

0.3

4.3

7.O

2.2

3.5

1.5

0.6

0.6

o.2

0.6

1.8

4.5

10.5

1.6

2.5

15.0

8.5

0.5

10.0

54.3

76.2

89.0

\2.5

3.5

4.0

73.O

8.2

(1.

7

10.0345 Cash Balance
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SUMMARY OF ONE.TIME GENERAL FUND ADJUSTMENTS U

FY 2023
Enacted

FY 2024
Enacted

FY 2025

Estlmate

FY 2026

Estimate

Operatlng
ADOA - K-12 Transpertatien 6rants
ApQA - Healthcarg lntgropgrability Software/Technology Grants
ADOA - Ballot Paper Testing
ADoA - Secure Ballot Boxes

ADOA - Fire lncident Management System Qrants
ADOA - County Sheriff lnteroperability
ADOA - Miami unified - Miami & Kornegay 6ym Floors

ADOA - Employee Retention/Compensatian StUdy

ADOA - Skull Valley School Distribution
ADOA - Early Litgracy
ADOA/APF - School Financial Transparency Pertal
ADOA/APF - Probation Case Management System

ADOA/APF - Statewide Community Supervision MQnitoring System

ADOA/APF - Health and Human Services lT Systems Upgrades
ADQA/APF - Business One-stop Phase 2

ADOA/APF - Agriculture lT Projects/Cloud Migration
ADOA/APF - DQR lntegrated Tax System
ADOA/SFD - Building RenewalGrants
ADOA/SFD - school Facilities lnspections
ADOA/SFD - New Cgnstruction (FY 22 Autharization)
APOA/SFD - New Constructio n (FY 22 Budget - Yuma HS Project)
ADOA/SFD - New Construction (FY 23 Budget - Kirkland Site Conditions)
ADOA/SFD - New Construction (FY 23 Authorization)
ADOA/SFD - New Construction (FY 24 Authorizatign)
ADOA/SFD - New Censtruction (FY 24 Santa Cruz Valley Funding)
ADOA/SFD - New Cgnstruction (FY 25 Authorization)
ADOA/SFp - New Construction (FY 26 Authorizatian)
Administrative Hearings - lncreased Wqrkload
Agriculture - Livestock Operator Grants
Agriculture - Expanding lT Support
AHCCCS - Critical Access Hospitals Supplemental Pogl

AI.ICCCS - QBGYN On-Call Services

Al'lCCCS - Management lnformation System Replacement
AHCCCS - Secure Behavioral Health Residential Facilities*
AHCCCS - Rapid Gqnome Sequencing Pilot PrQEram

Arts Commission - Arts Trust Fund Deposit
Attgrney General - Missing/Murdered lndigenous Persons lnvestigations
DCS - Vehicle Replacement

DCS - Extended Foster Care Comprehensive Service Model

DCS - Backfill Loss ofAdoption lncentive Federal Funds

DCS - Positive Parenting pilot Program
DCS - Emergency Shelter Grqup and Transitien Living

DCS - Higher Congregate Care Provider Rates

DCS - Backfill Loss gf Congregate Care Federal Funds

Cqmmerce - Major Events Fund Deposit
Commerce - Federal Broadband Matching Funds

Commerce - State Rural Development Council

Commerce - Small Business lncubator Program to Assist Exiting lnmates
Commerce - Strategic Framework for Ecen. Development
Commerce - CommercialTruck Driver Shortage qrant

Commerce - Establish Canada Trade Office
Commerce - Establish Asia-Pacific Trade Office
Commerce - Trade Office Funding
Commerce - Small Business Export Assistance
Commerce - Water lnfrastructure Grant Funding

Commerce - Wearable Technology Research

Commerce - Business Water lnfrastructure
Commerce - Economic Resources to Tribes
Community Colleges - Rural Funding
Community Colleges - Tohono O'odham College Funding
Community Colleges - San Carlos Apache College Funding

20,000,000
12,000,000

1,000,000
500,000

6,100,000
20,000,000

1,s0Q,000

15,614,300
2,000,000
9,632,700

183,300,000

47,9s0,000
16,515,2Q0

400,000
48,253,900

10,000,000

s00,000
25,000,000

s,000,000
2,000,000

19,238,200
5,900,000
7,500,000

15,000,000

7,000,000

15,000,000
3,0Q0,000

12,200,000

3s0,000
4,000,000

300,000
250,000

3,s00,000
3,270,000
2,s00,000

1s,000,000

Lt,794,L00
183,300,000

1,000,000

26,365,000
116,089,400

2,000,000

180,000

1,199,600
4,200,000
7,500,000

700,000

160,000
s,000,000

2,250,000
12,550,000

2,000,000
4,000,000

10,000,00Q

10,876,400

23,600,000
1,000,000

s00,000
s00,000
s00,000
7s0,000
750,000

2,000,000
1,000,000
7,000,000
2,s00,000

9,000,000
10,000,000
2,000,000
2,000,000

L1,847,300

77,898,600

107,360,900

180,000

LL,725,sQQ

107,360,900
100,801,000

180,000
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SUMMARY OF ONE.TIME GENERAL FUND ADJUSTMENTS U

FY 2023

Enacted

tY 2024
Enacted

FY 2025

Estlmate

FY 2026

Estimate

Community Colleges - Navajo Tech. University EnvironmentalTesting Lab

Cqmmunity Colleges - Dine Callege Student Center Construction
Community Colleges - Dine Callege Capital lmprovements

Community Colleges - Arizona Western CTE Workforce
Cgmmunity Cglleges - Pima Cammunity College Funding
Community Colleges - Santa Cruz Provisional College Funding
Community Colleges - Seuthern Arizona First Responder Academy
Corrections - Vehicle Furchases

Corrections - Community Treatment For lmprisgned Women
ApC - lnmate Health Care Cost lncrease
ADC - One-Time Florence Closure Costs (Fgr Private Beds)
ADC - lncreased Food Costs (Statewide Prisqn Fqod Contract)
ADC - Private Prison Contract lncreases (Florqnce West/Phx West)
ADC - Correctional System Assessment
ADC - lnmate Pog Training
ADC - Transitional and Re-Entry Housing
Counties/ADQA - Re-Entry Planning Services

ACJC - Rural County Attorney Diversion Program Grants
ACJC - Crime Victim Notification Fund Depesit
ASDB - lncrease Bus Transportation Capacity
Economic Opportunity - Microbusiness Loans

DES - Adult Protective Services VOCA Funding GF Backfill

DES - Produce lncentive Program (Double Up Food Bucks)

DES - Graham County Rehabilitation Center (Safford)

DES - Globe/Miami Food Bank

DES - Area Agency on Aging
DES - Area Agency on Aging Elderly Housing Assistance

DES - Diaper/lncontinence Assistance

DES - lT lnfrastructure/Security - Development Costs

DES - DD Group Home Monitoring Pilot
DES - Area Agencies on Aging Provider Rate lncreases

ADE - Childhood Trauma Awareness/Prevention Grants
ADE - Office of lndian Education
ADE - Code Writers lnitiative Program
ADE - Foster Youth Transitional Housing
ADE - Electronic lncident Prevention Program
ADE - Pestsecondary Success Program
ADE - Assessment Funding
ADE - Additional One-Time Funding (State Aid Supplement)
ADE - Dual Enrollment - Student lncentive
ADE - Dual Enrollment - Teacher lncentive
ADE - Broadband Funding
ADE - Arizona Civics Education and Leadership Development Program
ADE - Education and Career Exploration Program
ADE - K-12 Alternative Transportation Prggram (ADE Model)
ADE - Live Remote lnstruction (Within College Credit Program)
ADE - Administration Funding lncrease
ADE - Non-Profit Low Income Student Assistance

ADE - Feminine Hygiene Products
ADE - Alternative Teacher Development Prggram
ADE - Phoenix Science Education Program
ADE - Non-Profit Education lnitiatives
ADE - Globe Youth Summer Education Program
ADE - Consumable Art/Musiq Supplies
ADE - Flagstaff Unified Robotics Program
ADE - County Jails Education Program
ADE - Gila County Jail Adult Education
ADE - County Juvenile Detention Centers (Maricopa/Pinal/Yavapai)

ADE - Prafessional Development Personnel/Teachers
ADE - School Campus Vegetation
ADE - School Campus Community Gardens
ADE - Center fer High School Success

4,000,Q00

8,000,000

6,250,000
7,488,400
2,000,000

7,0Q0,000

10,000,000

1,106,200

1,400,500
1,200,000
2,000,000

100,000
s,000,000
1,000,000

10,000,000
150,000

1,000,000
4,000,000

10,000,00Q

1s,000,000
2,000,000

200,000

51,200,000
36,481,800

9,058,100
8,503,500
2,000,000

650,000
s,000,000
7,000,000

10,000,000

s,000,000
9,100,000
5,462,600

830,000
2s0,00Q

s,000,000
s,000,000
1,000,000
1,518,200
1,200,0Q0

300,000,000
1s,000,000

500,000
s,000,000

300,000
s,000,Q00

2s0,000
100,000

10,000,000
s00,000

2,000,000
800,000

2,s00,000
100,000
250,000

10,000,000
20,000
76,000
10,000
s2,600

3,000,000
300,000
100,000

1,000,000

1,200,Q00

100,000
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SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS U

13,300,000

6,400,000
1,500,000

3,190,000
65,000,000

2,230,900
s,000,000

730,000

3,000,000
50,000,000

7,100,000
300,000

15,000,000
500,000

2,000,000

60,000,000
10,000,000

See Supplementals

490,000
1,000,000

500,000

900,000

1,s00,000
200,000
300,000

5,000,000
5,000,000

496,r00

1,333,300
33,900

200,000
462,900

300,000
9,s00,000
1,500,000

5,000,000
50,500

5,000,000
600,000

1,000,000
2,000,000
1,000,000

3,s00,000

15,000,000

s00,000
5,970,000

964,100
7s0,000

s,000,000
1,000,000
7,000,000

300,000
s,000,000
2,s00,000

10,000,000

s,000,000
150,000,000

40,000,000
s,000,000
1,900,000

2s0,000

2s0,000
280,000

1,298,000
20,000

6,749,200

2,000,000
2,000,000
2,000,000

100,000
300,000

200,000
462,900

1s,000,000
s00,000

250,000

250,000
280,000

FY 2026

Estlmate

200,0Q0

2s0,000

2s0,000

FY 2023
Enacted

FY 2024

Enacted

FY 2025

Estlmate

PEMA - Readiness Center Maintenance Backlog

DEMA - Emergency Mitigation Activity Funding
DEMA - Natiqnal Guard Reaction Force Equipment
DEMA - STORM Act Federal Matching Funds (Thru FY 28)

DEMA - Hazard Mitigatian Assistance
DEMA - National Quard (Jnifgrm Allowance (5250 Annually Per Officer)
DEQ - Water Quality Fee Fund Deposit
DEQ - Direct Potable Reuse of Treated Wastewater
0EQ - PFAS (Forever Chemicals) Mitigation
Executive Clemency - Electronic Records Management System
Forestry - Qne-Time Vehicle Purchases

Forestry - Wildfire Expenses

Forestry - Mount Lemmon Fire District Renovations
Forestry - Gila River Nonnative Species Eradication
Forestry - Good Neighbor/Fire Marshal Vehicle Purchases

Forestry - Fire District Grants
Gaming - Event Wagering Operator License Fee Refund

Gaming - Racetrack Capital Projects and Maintenance/Operations
Governor - One-Time Operating Funding
Governgr - Missing and Murdered lndigenous People Task Force

DHS - Family Health Pilet Program
DHS - Accelerated Nursing
DHS - ASH Surveillance System Upgrade
DHS - Homeless Pregnant Women Services

DHS - Arizona Nurse Education lnvestment Pilot Program
DHS - Preceptor Grant Program for Graduate Students
DHS - Funding lncrease for Contracted ASH Services

DHS - Alzheimer's Disease State Plan/Dementia Services Program
DHS - Dementia Awareness Campaign
DHS - Psilocybin Clinical Research Grants
DHS - Collaborative Care Model - PCP Behavioral Health lntegration
DHS - Trauma Recovery Center Pilot Program
DHS - Fentanyl Testing Strips/Mass Spectrometers
DHS - Health Crisis Review Centers and Wrap-Areund Services

DHS - Nurse-Family Partnership Program
AZ Dept. of Homeland Security - State Cybersecurity Controls
AZ Dept. of Homeland Security - Anti-Human Trafficking Grant Fund

'AZ Dept, of Homeland Security - Non-Profit Security Grant Program
Housing - Housing Trust Fund Deposit
Housing - Homeless Services Grant Pilot
Housing - Homeless Shelter and Services Fund Deposit
Housing - Mobile Home Relocation Fund Deposit
Housing - Military Transitional Housing Fund Deposit (Existing Fund)

DlFl - lncreased Workload
Judiciary - Supreme Court - Digital Evidence Storage
Judiciary - Supreme Court - Automation Revenue Shortfall
Judiciary - Supreme Court - Records Sealing

Judiciary - Supreme Court - Juvenile Monetary Sanctions Funding Backfill
Judiciary - Supreme Court - Digital Evidence Software
Judiciary - Supreme Court - Automation Funding
Judiciary - Supreme Court - CASA Funding
Judiciary - Court of Appeals - Additional 6 Judges - Capital Costs

Judiciary - Superior Court - Probation Salary lncrease County Backfill

Land - Appraisal Development
Legislature - Auditor General - K-12 Federal Funds Oversight
Legislature - Auditor General - Adult Protective Services Audit
Legislature - Auditor General
Legislature - House of Representatives
Legislature - Senate

Mine lnspecter - Abandoned Mines Program Equipment/Vehicle Costs

Mine lnspector - Drone Purchases

Mine lnspector - Administrative Costs

BH-22



SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS U

FY 2023
Enacted

FY 2024
Enacted

FY 2025

Estlmate

FY 2026
Estlmate

Nursing Board - Nurse Anesthetists Clinical Rotations
Parks - Heritage Fund Deposit
Parks - State Lake lmprovement Fund Deposit
Parks - Arizona Trail Fund Deposit
Pawer Authority - Resource Planning and Needs Assessment
DPS - 400 Patrol Vehicle Bumper Tethers
DPS - Expand Public Services Portal

DPS - Upgrade Recently Purchase Helicoptgr
DPS - Purchase 1 Helicopter

DPS - Vehicle Replacement
DPS - Civil Air Patrol
DPS - K-9 Facility lmprovements and Vehicles
DPS - Administrative Funding
DPS - Uniform Allowance
DPS - Land Mobile Radio Expansion/Upgradq

DPS - Rapid DNA Testing
DPS - Law Enfercement Retention lnitiatives
DPS - Tucson Real-Time Crime Center
DPS - Peoria Real-Time Crime Center
DPS - Fentanyl Prosecution and Testing Fund

DPS - State Crime Lab Funding
pOR - Shift Administrative Fund Spending tg General Fund

SOS - Administrative Funding lncrease
SOS - Presidential Preference Election Funding
SOS - Early Ballot Tracking System

SOS - Election Funding
ADOT - Spay and Neutering Fund Deposit
Tourism - Southern Arizona Sports, Tourism and Film Authority
Tourism - Wine Promotion
Tourism - Lodging and Tourism Workforce/Education lnitiatives
Tourism - Culinary Tourism Workforce Development/Campaigns
Treasurer - Crime Victim Public Safety Notificatigns
Treasurer - Arizona Health lnnovation Trust Fund Deposit
Treasurer - Election Security Funding
Treasurer - County Election Funding
Treasurer - County Sheriff's Search and Rescue Equipment Fund

Treasurer - Lqcal Distribution - lnternational Dark Sky Discovery Center
Treasurer - Local Distribution - Northern Arizona Observatory
Treasurer - Local Distribution - Nonprofit Volunteer Rodeo Organization
Treasurer - Local Distribution - Hayden and Wickenburg Police Departments
Treasurer - Local Distribution - Chandler Police Department
Treasurer - Local Distribution - Wickenburg Fire Station
Treasurer - Local Distribution - Mohave County Sheriff Substations
Treasurer - Local Distribution - Mohave County Sheriff Vehicles
Treasurer - Local Distribution - La Paz County Public Safety
Treasurer - Local Distribution - Copper Canyon Fire and Medical District
Treasurer - Local Distribution - Vernon Fire District
Treasurer - Local Distribution - Kearny Public Building Remediation
Treasurer - Local Distribution - Peoria Police Department Helicopter
Treasurer - Local Distribution - Peoria Police Dept. Mobile Command Center
Treasurer - Local Distribution - Snowflake Sewer Lift Station
Treasurer - Lacal Distribution - Flagstaff Post-Fire Mitigation
Treasurer - Local Distribution - Glassford Dells Regional Park Development
Treasurer - Local Distribution - Glendale Veterans Community Project
Treasurer - Lgcal pistribution - County Property Owner Notification Systems

Treasurer - Local Distribution - Sun City Transportation Study
Treasurer - Local Distribution - City Police Pepper Ball Pilot Program
Treasurer - Local Distribution - State Route 30 Utility Relocation
Universities - ABOR - Arizona Veterinary Loan Assistance Program

Universities - ABOR - Food Product and Safety Lab

Universities - ABOR - Enclosed Feeding Facility
Universities - ABOR - Camp Verde Meat Processing Facility

2,s00,000
4,000,000

1,800,000
2,631,500
2,559,600

10,900,000
11,709,300

s,000,000
1,900,000

250,000
4,000,000

7s0,000
1,000,000

3,800,000
100,000

6,000,000
10,900,000
9,500,000
9,700,000

4s0,000
6,000,000
5,200,000

500,000
1,000,000

11,709,300
10,000,000

798,600

657,800
41,100,000

1,s00,000
2,000,000
1,s00,000
2,600,000
3,000,000

400,000
2,000,000
2,330,000
L,926,L00

550,000

2s0,000
2s0,000

s,000,000
6,000,000
2,s00,000

10,000,000
s,600,000

1s,300,000
3,000,000
2,000,000
1,400,000
9,000,000

s00,000
860,000
750,000

1,000,000
500,000

3,s00,000
1,500,000

7s0,000
8,987,000
3,500,000
3,2t4,500

t26,200
8s0,000
750,000

10,0s0,000

200,000

6,000,000

200,000
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SUMMARY OF ONE-TIME GENERAL FUND ADJUSTMENTS U

FY 2023

Enacted

FY 2024
Enacted

FY 2025

Estlmate

tY 2026
Estlmate

Universities - ABOR - Expand Primary Care Residency Programs
Universities - ABOR - Expand Existing Promise Scholarship Program

Universities - AB0R - Teachers Academy Funding
Universities - ABOR - Law Enforcement Families Scholarship Program
Universities - ABQR - Museum of Demgcracy Presidential Project
Universities - ASU - Center for American lnstitutions
Universities - ASU - Collegiate Women's Wrestling Program
Universities - ASU - Operating Funding

Universities - ASU - Operating/Capital Funding
Universities - NAU - operating Funding
Universities - NAU - Operating/Capital Funding
Universities - U,A - Operating Funding

Universities - UA - Wind Tunnel Upgrades
Universities - UA - Agriculture Workforce Program
Universities - UA - Veterinary Diagnastic Lab

Universities - UA - Nat. Resource Pglicy Center Endangered Species Study
Universities - UA - Space Analeg Program
Universities - UA - Agricultural Workforce Program
Universities - UA - On-Farm lrrigation Efficiency Grants
Universities - UA - Water Reuse for Water Resiliency/Self-Sufficiency
Universities - UA HSC - Arizona REACH Program

Universities - UA HSC - Board of Medical Student Loans

Universities - UA HSC - Fall Prevention Studies
Veterans' Services - Tribal Ceremonies
Veterans'Services - Veteran Suicide Prevention Training Pilot Program
Veterans'Services - Gila County Veterans Retreat
Veterans' Services - Burial Services

Veterans' Services - Homeless Veterans Reintegration Program
Veterans' Services - Tribal Connectivity Project
DWR - New River Flood lnsurance Study
DWR - Brackish Water Study
DWR - Brackish Groundwater Pilot
DWR - Statewide Water Resources Planning Program
DWR - Groundwater Delivery lnfrastructure
WIFA - Water Project Assistance Grants
WIFA - Glendale lrrigation System and Xeriscaping
WIFA - Gilbert Wells Project
WIFA - Peoria Wells Preject
WIFA - Mohave Wash Recharge Basin

WIFA - Little Colorado River Levee (Navajo County)

Qther - Statewide Fleet Adjustments
Other - HITF Employer Premium lncrease

Subtotal - Operating Fundlng

Pension Payoff (EORP Deposlt)

Medlcaid Reversion (Enhanced Match/Other)

Reduce K-12 Rollover

Water Supply Fundlng (TPT Dlverslon ln FY 23)

Capltal Outlay
Capital- ADOA - Building Renewal Funding
Capital - ADOA - West Adams Building Renovations (See Supplementals)
Capital - ADOA - Capitol Mall Building Demolition
Capital - ADOA - Homeless Veterans Housing (Fort Whipple)
Capital - ADOA - Astronomy Centers
Capital - ADOA - Navajo Nation Lukachukai Veterans Multipurpose Complex
Capital - ADOA - Kayenta Judicial Complex
Capital - ADOA - Little Colorado River Visitor Center (Navajo Nation)
Capital - ADOA - Navajo Nation Teesto Multipurpose Community Center

21,200,000
54,000,000
10,100,000
26,000,000
14,700,000
3,000,000

s00,000
2,500,000

450,000

1,000,000

3s0,000

10,000,000

t03,277,800

s,000,000
20,000,000
1s,000,000
2,000,000
2,000,000
4,000,000

s00,000
23,600,000

11,100,000

16,300,000

1,s00,000
1,000,000

15,200,000

s00,000
2,000,000
1,000,000

600,000
3,000,000

1s,000
s,000,000
1,s00,000

100,000
11,000,000
s,000,000

25,000,000
3,000,000

810,000
27,800,000
10,000,000
3,400,000

20,000,000
8,195,100

73,000,000

2t,200,000

10,100,000

14,700,000

$ 1,150,314,G00 S

$ 60,000,000

$ (482,000,000)

$ 55,ooo,ooo

$

1,885,038,800 s 267,749,700 $ 220,987,400

189,200,000 $ 333,000,000

37,594,200
47,274,000

1,568,000
2,386,600
7,500,000

500,000
2,000,000
1,000,000
1,000,000
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SUMMARY OF ONE.TIME GENERAL FUND ADJUSTMENTS U

FY 2023

Enacted

FY 2024
Enacted

FY 2025

Estlmate

FY 2026
Estlmate

Capital - ADOA - Navajo Nation Dilkon Center lmprovements
Capital - ADoA - Electric Vehicle Charging/Advance Fuel lnfrastructure
Capital - ADC - Building Renewal Funding
Capital - ADC - Replace Evaporative Caoling with AC Systemwide
Capital - ADC - Doors/Locks/Fire Systems

Capital - ASDB - Food Service Equipment
Capital - ASDB - Security l,/pgrades (Electronic Locks)

Capital - ASDB - Classroom Notification Replacement
Capital - DEMA - Fire Suppression

Capital - DEMA - Tucson Readiness Center Canstructiqn Cost lncrease

Capital - DEMA - West Valley Readiness Center Construction qost lncrease

Capital - Judiciary - Air Handler and Sewer Replacement
Capital - DJC - Replumbing
Capital - Legislative Council - Capitol Renovations
Capital - Parks - Establish Verde River Headwaters State Park

Capital - DPS - Aviation Hangar Enhancement

Capital - DPS - Evidentiary Vehicle Storage
Capital - DPS - Remote Officer Housing (Replace 25 Units/Add 5 Units)
Capital - ABQR - Mining, Mineral and Natural Resources Museum

Subtotal - Capital Outlay

FY 2023 Supplementals/Ex-Approprlatlons
African American Affairs - Operating Funding
AHCCCS - Ex-Appropriate Secure Behavioral Health Facility Funding
Corrections - Named Claimants
Board of Equalization - Named Claimants
DHS - ASH Operating Shortfall
Housing - Homeless Shelter and Services Funding
Capital - ADOA - West Adams BuildinS Renovations
Capital - ADOT - Remove Loop 101 Slip Ramp Funding
Capital - ADOT - US-89 & Lake Powell Blvd Traffic Circle

Capital - ADOT - Additional l-10 Lanes (SR-85 to Citrus Road)

Capital - ADOT - Remove US-95 Yuma Proving Ground
Capital - ADOT - lncrease SR-77 Oro Valley (513.6 M to S15,8M)

Subtotal - FY 2023 Supplementals/Ex-Appropriations

Transportatlon Funding
Loop 101 Slip Rampi
Ruby Road Bridge lmprovements
Cesar Chavez Blvd Widening/lmprovements
US-89 & Lake Powell Blvd Traffic Circle (See Supplementals)
Ganado School Loop Road (County Road 420)
N-9402 lmprovements
N-35 lmprovements
SR 97 lmprovements
Capital - ADOT - 5R 303 & US-60 lnterchange
Capital - ADOT - Clarkdale - Bitter Creek Wash Bridge
Capital - ADOT - SR 347 lntersections lmprovements
Capital - ADOT - l-10 & Jackrabbit Trail lnterchange

Capital - ADOT - Happy Valley Road lmprovements
Capital - ADQT - Glassford Hill Rd lmprovements
Capital - ADOT - Coolidge - Coolidge Ave Reconstruction
Capital - ADQT - Eloy - Sunland cin Rd/l-10 Overpass (Eloy)

Capital - ApOT - Marana - l-10 and Cortaro Road lnterchange
Capital - ADOT - Douglas Port of Entry/SR 80 Connection
Capital - ADOT - Huachuca City - Skyline Drive Reconstruction

Capital - ADOT - Huachuca City - Skyline Drive Pathway Development
Capital - ADOT - Patagonia - Mckeown Ave Reconstruction
Capital - ADOT - Sierra Vista - Theater Drive Corridor
Capital - ADOT - Graham County - Norton Rd/Reay Ln lntersection
Capital - ADOT - Cqchise County - Moson Rd Drainage
Capital - ADOT - US-95 lmprovements

29,832,L00 23,700,000

1,125,000
3,200,000

400,000
5,700,000

7,000,000
320,000

1,016,400
9,750,000

12,000,000

$ 238,2s7,400 S 187,946,s00 $ 29,832,100 $ 23,700,000

15,000
(2s,000,000)

169,300
700

s,600,000
20,000,000
s,000,000

(2s,000,000)

3,100,000
52,090,000

(10,000,000)

2.207,500

S 28,182,s00 $

2s,000,000
3,000,000

33,000,000
s,000,000
1,000,000

10,000,000
6,000,000

10,000,000
4,s00,000
6,32L,400

18,000,000
s,000,000

12,500,000
9,900,000
5,300,000
s,000,000

10,000,000
8,170,000
1,565,200

s06,000
1,s00,000
1,800,000

500,000
6,100,000

33,300,000

3,000,000

30,551,100
47,600,000
20,400,000

3s0,000
420,000

96,000
1,151,100
1,800,000

5,000,000
33,942,600
66,783,600
48,650,600

s $
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SUMMARY OF ONE.TIME GENERAL FUND ADJUSTMENTS Y

FY 2023
Enacted

FY 2024

Enacted

FY 2025
Estlmate

FY 2026

Estlmate
Capital - ADOT - US-95 Pavement Rehabilitation
Capital - ADOT - SR 87 lntersection lmprovements
Capital - ADOT - Pinal Parkway East-West Corridor Design (Pinal County)
Capital - ADOT - SR 85 Lane Expansion (MP 123 to Maricopa Rd)

Capital - ADOT - SR 95 Bullhead City Turn Lanes

Capital - ADOT - Lake Havasu City prilgs p191s61

Capital - ADOT - 43rd Ave Extension (PhOenix)

Capital - ADOT - SR 24 Extension

Capital- ADOT - SR 83 lmprovements
Capital - ADOT - Cave Creek Rd Construction Study
Capital - ADOT - Navajo County - SR 260 lmprovements
Capital - ADOT - Phoenix-Mesa Gateway Airport
Capital - ADOT - Pinetop-Lakeside - Porter Meuntain Rd lmprovements
Capital - ADOT - Globe - Sidewalk Construction
Capital - ADOT - Payson - Roundabout Construction
Capital - ADOT - Globe - Jesse Hayes Rd Bridge Replacement
Capital - ADOT - Globe - Cottonwood St Bridge Replacement
Capital - ADOT - Gila County - Heuston Mesa Rd lmprevements
Capital - ADOT - Canyon Water lmprovement District lnfrastructure
Capital - ADOT - Graham County - Safford Bryce Road lmprovements
Capital - ADOT - Thatcher - 8th Street improvements
Capital - ADOT - US-60 Repavement (Between Morristown/Wickenburg)
Capital - ADOT - Winkleman Road lmprovements
Capital - ADOT - Panther Drive Bridge lmprgvements
Capital - ADOT - Drexel Road Bridge lmprovements (Tucson)

Capital - ADQT - l-19 lnterchanges - Rio Rico and Ruby Road

Capital - ADOT - SR 264 Turn Lane Construction (Apache County)
Capital - ADOT - N9402 lmprovements
Capital - ADOT - Pavement Rehabilitation
Capital - ADOT - l-17 Expansion Funding Shortfall
Capital - ADOT - l-10 Expansion Additional Funding (Phx to Casa Grande)
Capital - ADOT - SMART Fund Deposit
Capital - ADOT - Passenger Rail Service Study (Phqenix to Tucson)

Subtotal - Transportation Funding

5,910,400
700,000

9,240,000
6,500,000
8,000,000

35,500,000
6,s00,000

87,s00,000
9,000,000

250,000
4,250,000
7,000,000
2,242,200
3,501,100
1,529,800

643,200
632,s00
243,600
610,000

1,781,500
4,526,400

10,s00,000
1,560,900
2,486,700

15,000,000
8,600,000

538,700
10,000,000
s4,300,000
76,200,000
89,000,000
12,500,000
3,500,000

S 83,ooo,ooo

$ L,L42,7s4,soo

$ o2o,2o9,ooo

$ 2,882,394,900

s

$

$

Total - One-Tlme Spending 630,581,800 $ 244,687,400

!/ Thedisplayedamountsreflectone-timeGeneral FundadjustmentsincludedintheFY2024enactedbudget'smulti-yearspendingplan,TheLegislaturemakesthe
one-time classification as part of its 3-year spending plan. These items are not included in the ongoing agency spending amounts listed on pages 472 and 473,* The displayed appropriation from the FY 2023 budget was ultimately ex-appropriated as part of the FY 2024 budget process (see the FY 2023 supplementals section).
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FY 2024 General Fund Revenue - Where lt Comes From

Revenue
(Millions)

I nsu ra nce

Premium
Tax

All Other
45%

Source 4.5

Sales and Use Tax

lndividual lncome Tax

Corporate lncome Tax

lnsurance Premium Tax

AllOther

$ 8,078.1

5,564.6
1,708.7

756.7

755.2

Corporate
lncome Tax

IOj%

TOTAL REVENUE 5 16,8633 !/a

!/ Excludes FY 2023 balance forward.
a/ Atotal of Sl,564.8millionofthisamountisdistributedasurbanrevenuesharing

Sales and

Use Tax

47s%

lndividua I

lncome Tax

33,0%

FY 2024 General Fund Appropriations - Where lt Goes

Appropriation
(Millions)

Other
Agencies

Budget Unit SFD

2.QW

L3p%

K-12 Education (ADE)

AHCCCS / DHS

Corrections
Economic Security

Universities
Child Safety
DPS

School Facilities Division

Other Agencies

5 7,76!.t
2,68r.8
1,483,5

L,2tt.4
L,032.2

498.0
366.1

357.0
2,492.7

DPS

2.0%

DCS

2,8% K-12
43.4%Univers

5,8%

DES

6.8%

TOTAL BUDGET $ L7,883.9 a ADC

83%
AHCCCS / DHS

15.0%

V Does not include administrative adjustments and revertments.
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Spending
Budget Unit (Millions)
AHCCCS 20,474.2$   
K-12 Education (ADE) 11,836.5      
Universities 8,272.0        
Economic Security 7,689.1        
Capital - Projects 3,074.7        
Corrections 1,622.7        
Child Safety 1,339.3        
Lottery 1,279.7        
Other Agencies / Distributions 9,224.6        

TOTAL 64,812.9$   

____________
   1/  Does not include administrative adjustments and revertments.

Spending
Fund Source (Millions)
General Fund 17,883.9$   
Other Appropriated Funds 5,201.3
Non-Appropriated Funds 13,022.3
Federal Funds 28,705.5

TOTAL 64,812.9$   

   ____________
   1/  Does not include administrative adjustments and revertments.

FY 2024 Total Spending - All Sources 1/

FY 2024 Total Spending by Fund Source 1/

AHCCCS
31.6%

K-12
18.3%

Univ
12.8%

DES
11.9%

Capital -
Projects

4.7%

ADC
2.5%

DCS
2.1%

Lottery
2.0%

Other Agencies
14.2%

General Fund
27.6%

Other 
Appropriated 

Funds
8.0%

Non-
Appropriated 

Funds
20.1%

Federal Funds
44.3%
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Comparison of 10 Largest General Fund Budgets !/
($ in Millions)

Agency Share of General Fund

tr FY 2014 AFY 2024

15

11 12

50

45

40

35

30

25

2Q

15

10

43

FY 14

Actuals
Fv 24

Approp.
$ Change

FY t4-24
% Change

FY t4-24

42

K-12 Education (ADE) s 3,661.8 s 7,767.L s 4,099.3
AHCCCS / DHS z 1,736.0 2,681.8 94s.8

Corrections 969,9 1,483.5 513.6

Economic Securitv 418.2 I,2tt.4 793.2 ?1

Universities 735.5 1,032.2 296.7

child Safety 261.0 498,0 236.9 1l
Public Safety 50.8 366,1 315.3

School Facilities Division L91.6 357.0 165,4

Judiciary 109.5 174,2 64.7

Other 669.5 2,318,5 1,649.0

TOTAL l__&gqgf_ _t_1zd!3€_ l%q80!_

Represents individual aBency General Fund spending Qnly, Excludes administrative
adjustments and revertments.
AHCCCS and DHS budgets displayed together to provide comparison of total
healthcare spending in FY 2014 and FY 2024.

DCS was part of DES prior to FY 2015. DCS figures reflect child-welfare related
spending.

111,9

54,5
53,0

189.7
40,3
90.8

620,7
86.3

59.1
246.3

u

o
a

2Q
18

8 88
10

t03.r% 6

5

0

_8 ,a+Iv ^"' 
r,r" d*"'

oQ'

o8

"THEN AND NOW" - FY 2014 vs. FY 2024 General Fund Spending

4,500 Dollar Change from FY 2014
to FY 2024 by Agency4,099

4,000

3,500

3,000

2,500

c
o

= 2,000

1,500

1,030
946

1,000

514
500 315 297

165

0

ADCADE DES/DCS AHCCCS/DHS DPS Univ SFD
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General Fund Revenue, Expenditures and

Ending Balances
(S in Millions)

Fisca I

Year Revenue Expenditures

Ending

Balance

Ending

Balance as a

% of Revenue

20t4

2015

20t6

20t7

2018

2019

2020

2021

2022

2023

2024

9,381.3

9,581.9

9,796.6

9,786.s

10,258.1

11,681,4

Lr,927,3

14,489.I

t7,599.4

18,L22.7

17,828.9

8,803.9

9,269.6

9,512.6

9,635.6

9,808.5

t0,724.7

11,554.8

13,594.5

12,890.Q

15,592.2

17,818.9

577.4

3t2.3

284,0

150.9

449.6

9s7.2

372.s

894.6

4,709.4

2,s30.s

10.0

6,2%

33%

2.9%

L.5%

4.4%

8.2%

3,r%

6.2%

26.8%

t4.o%

o.t%

"THEN AND NOW" - FY 2Ot4 vs. FY 2024 General Fund Revenue and Ending Balances

General Fund Major Tax Sources as a

Share ofTotal Revenue

C

€

=

18,000

17,000

16,000

15,000

14,000

13,000

12,000

11,000

10,000

9,000

8,000

7,000

6,000

5,000

4,000

3,000

2,000

1,000

0

'19
Fiscal Year

'24

Corp.

Sales

General Fund MajorTax Sources as a Percent of
Total Revenue V

Fisca I

Year

lndiv.
lncome

38.6%

39.t%

39,2%

40.6%

42.4%

42.4%

39.0%

435%

43j%

36.7%

33.0%

I ns.

Premium OtherSales

Corp,

lncame

6.4%

6s%

5.4%

3.6%

3.5%

4.4%

4.4%

5,2o/o

6.7%

r0.t%

L0.t%

201,4

2015

2076

20t7

20t8

20t9

2020

202L

2022

2oBa
2024

44.2%

43.6%

42.6%

443%

44.7%

43.2%

46.4%

425%

41.3%

46.3%

47.9%

4.6%

4.7%

4.9%

5.Q%

48%

4.7%

4,60/0

4.2a/o

4.L%

4s%

4.5o/o

6.3%

5.7%

7.9%

6s%

4.7%

5.4%

5.6%

4.7%

4.9%

2.3%

4.5%

! Excludes balance forward frgm prior year, Budget Stabilization Fund

transfers and withdrawals, and Urban Revenue Sharing distributions.

2/ Excludes TPT diversions.
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BUDGET DETAIL



General Fund Other Funds Total General Fund Other Funds Total

BUDGET UNITS
Accountancy, State Board of $0 $2,236,600 $2,236,600 $0 $2,230,400 $2,230,400
Acupuncture Examiners, Board of 0 198,000 198,000 0 200,600 200,600
Administration, Arizona Department of 68,950,900 219,110,600 288,061,500 44,293,600 224,188,300 268,481,900

 - Automation Projects Fund 28,747,000 59,331,900 88,078,900 36,064,100 71,781,700 107,845,800
 - School Facilities Division 324,672,200 0 324,672,200 357,013,800 0 357,013,800

Administrative Hearings, Office of 998,900 0 998,900 1,170,000 0 1,170,000
African-American Affairs, Arizona Commission of 161,600 0 161,600 0 0 0
Agriculture, Arizona Department of 24,954,600 1,878,300 26,832,900 16,911,000 1,904,600 18,815,600
AHCCCS 2,296,039,900 467,913,700 2,763,953,600 2,515,401,900 408,098,700 2,923,500,600
Arts, Arizona Commission on the 5,000,000 0 5,000,000 5,000,000 0 5,000,000
Athletic Training, Board of 0 157,300 157,300 0 165,300 165,300
Attorney General - Department of Law 29,522,900 75,781,500 105,304,400 27,749,200 76,011,400 103,760,600
Barbering and Cosmetology Board 0 2,864,800 2,864,800 0 2,886,900 2,886,900
Behavioral Health Examiners, Board of 0 2,179,700 2,179,700 0 2,112,700 2,112,700
Charter Schools, State Board for 3,328,200 0 3,328,200 2,835,100 0 2,835,100
Child Safety, Department of 472,867,200 204,286,300 677,153,500 497,994,700 204,287,200 702,281,900
Chiropractic Examiners, State Board of 0 488,700 488,700 0 542,400 542,400
Commerce Authority, Arizona  41,050,000 5,000,000 46,050,000 62,650,000 0 62,650,000
Community Colleges, Arizona 112,987,500 0 112,987,500 133,844,500 0 133,844,500
Contractors, Registrar of 0 13,754,600 13,754,600 0 14,067,800 14,067,800
Corporation Commission 807,200 30,278,300 31,085,500 798,900 36,228,900 37,027,800
Corrections, State Department of 1,438,132,500 58,149,800 1,496,282,300 1,483,523,900 57,795,600 1,541,319,500
County Funding 17,650,700 0 17,650,700 17,650,700 0 17,650,700
Criminal Justice Commission, Arizona 14,600,000 7,280,400 21,880,400 14,600,000 7,303,800 21,903,800
Deaf and the Blind, Schools for the 26,677,900 35,468,600 62,146,500 25,991,300 35,125,800 61,117,100
Deaf and the Hard of Hearing, Commission for the 0 4,966,000 4,966,000 0 4,826,600 4,826,600
Dental Examiners, State Board of 0 1,937,500 1,937,500 0 2,056,600 2,056,600
Economic Opportunity, Office of 525,800 0 525,800 5,523,300 0 5,523,300
Economic Security, Department of 1,079,053,000 386,329,800 1,465,382,800 1,211,415,700 417,750,100 1,629,165,800
Education, State Board of 3,407,600 0 3,407,600 3,450,000 0 3,450,000
Education, Department of   7,104,518,600 339,106,400 7,443,625,000 7,761,079,000 352,999,000 8,114,078,000
Emergency and Military Affairs, Department. of 29,607,200 211,192,400 240,799,600 21,189,700 2,113,500 23,303,200
Environmental Quality, Department of 22,900,000 90,248,500 113,148,500 31,000,000 101,571,800 132,571,800
Equal Opportunity, Governor's Office of 0 211,400 211,400 0 310,500 310,500
Equalization, State Board of 788,600 0 788,600 751,100 0 751,100
Executive Clemency, Board of 1,336,800 0 1,336,800 1,420,800 0 1,420,800
Exposition and State Fair Board, Arizona 0 19,056,800 19,056,800 0 17,555,300 17,555,300
Forestry and Fire Management, Arizona Department of 129,473,400 0 129,473,400 57,605,200 0 57,605,200
Funeral Directors and Embalmers, Board of 0 494,800 494,800 0 0 0
Game and Fish Department, Arizona 0 51,987,000 51,987,000 0 41,850,200 41,850,200
Gaming, Department of 16,956,500 22,050,000 39,006,500 13,159,600 22,045,400 35,205,000
Governor, Office of the 9,276,100 0 9,276,100 12,339,800 0 12,339,800
Governor's Office of Strategic Planning and Budgeting 2,961,400 0 2,961,400 2,733,500 0 2,733,500
Health Services, Department of  200,434,300 59,111,500 259,545,800 166,360,900 58,893,700 225,254,600
Historical Society, Arizona 3,214,700 0 3,214,700 3,045,800 0 3,045,800

SUMMARY OF APPROPRIATED FUNDS BY AGENCY
Fiscal Years 2023 and 2024 1/

Fiscal Year 2023 Fiscal Year 2024
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General Fund Other Funds Total General Fund Other Funds Total
Fiscal Year 2023 Fiscal Year 2024

Historical Society, Prescott 1,016,100 0 1,016,100 1,012,900 0 1,012,900
Homeland Security, AZ Department of 12,000,000 11,930,300 23,930,300 25,000,000 11,319,400 36,319,400
Homeopathic and Integrated Medicine Examiners, Board of 0 52,800 52,800 0 61,400 61,400
Housing, Arizona Department of 90,000,000 367,400 90,367,400 196,900,000 371,100 197,271,100
Independent Redistricting Commission 0 0 0 0 0 0
Industrial Commission of Arizona 84,600 21,977,800 22,062,400 84,700 21,985,500 22,070,200
Insurance and Financial Institutions, Department of 8,213,000 12,181,600 20,394,600 8,548,500 12,398,700 20,947,200
Judiciary
   Supreme Court 29,047,400 33,310,900 62,358,300 28,930,400 33,125,100 62,055,500
   Court of Appeals 22,523,200 0 22,523,200 24,710,800 0 24,710,800
   Superior Court 110,359,700 12,014,000 122,373,700 120,586,300 12,015,700 132,602,000
   SUBTOTAL - Judiciary 161,930,300 45,324,900 207,255,200 174,227,500 45,140,800 219,368,300
Juvenile Corrections, Department of 38,607,700 15,070,000 53,677,700 31,820,800 12,675,900 44,496,700
Land Department, State  14,659,300 13,289,400 27,948,700 12,980,100 11,876,900 24,857,000
Legislature
   Auditor General 26,991,600 0 26,991,600 28,316,600 0 28,316,600
   House of Representatives 27,020,300 0 27,020,300 23,951,500 0 23,951,500
   Joint Legislative Budget Committee 3,144,500 0 3,144,500 2,918,100 0 2,918,100
   Legislative Council 9,546,500 0 9,546,500 9,507,700 0 9,507,700
   Ombudsman-Citizens Aide Office 1,516,200 0 1,516,200 1,561,200 0 1,561,200
   Senate 23,385,300 0 23,385,300 20,374,500 0 20,374,500
   SUBTOTAL - Legislature 91,604,400 0 91,604,400 86,629,600 0 86,629,600
Liquor Licenses and Control, Department of 0 7,112,500 7,112,500 0 5,749,300 5,749,300
Lottery Commission, Arizona State 0 182,481,900 182,481,900 0 188,761,900 188,761,900
Massage Therapy, Board of 0 603,800 603,800 0 599,000 599,000
Medical Board, Arizona 0 8,314,800 8,314,800 0 8,143,600 8,143,600
Mine Inspector, State 2,819,000 112,900 2,931,900 2,778,800 112,900 2,891,700
Naturopathic Physicians Medical Board 0 213,400 213,400 0 217,700 217,700
Navigable Stream Adjudication Commission 144,200 200,000 344,200 144,000 200,000 344,000
Nursing, State Board of 0 5,885,000 5,885,000 450,000 6,132,200 6,582,200
Nursing Care Institution Administrators Board  2/ 0 630,200 630,200 0 604,900 604,900
Occupational Therapy Examiners, Board of 0 266,400 266,400 0 259,500 259,500
Opticians, State Board of Dispensing 0 193,100 193,100 0 198,200 198,200
Optometry, State Board of 0 300,600 300,600 0 289,200 289,200
Osteopathic Examiners, Arizona Board of  3/ 0 1,384,500 1,384,500 0 1,398,600 1,398,600
Parks Board, Arizona State 6,500,000 19,547,400 26,047,400 11,700,000 21,896,800 33,596,800
Personnel Board, State 0 346,100 346,100 0 361,000 361,000
Pharmacy, Arizona State Board of 0 3,537,000 3,537,000 0 3,526,700 3,526,700
Physical Therapy, Board of 0 630,900 630,900 0 591,500 591,500
Pioneers' Home, Arizona 0 8,343,300 8,343,300 0 8,380,200 8,380,200
Podiatry Examiners, State Board of 0 185,800 185,800 0 202,500 202,500
Power Authority, Arizona 0 0 0 1,000,000 0 1,000,000
Private Postsecondary Education, Board for 0 457,200 457,200 0 448,100 448,100
Psychologist Examiners, State Board of 0 652,900 652,900 0 640,000 640,000
Public Safety, Department of  364,162,500 85,808,200 449,970,700 366,140,600 78,359,100 444,499,700
Public Safety Personnel Retirement System 66,000,000 0 66,000,000 6,000,000 0 6,000,000
Real Estate Department, State 3,221,000 0 3,221,000 3,198,000 0 3,198,000
Residential Utility Consumer Office 0 1,578,900 1,578,900 0 1,592,200 1,592,200
Respiratory Care Examiners, Board of 0 406,800 406,800 0 421,400 421,400
Retirement System, Arizona State 0 28,135,600 28,135,600 0 28,667,000 28,667,000
Revenue, Department of 59,863,300 30,223,500 90,086,800 62,587,600 27,003,400 89,591,000
Secretary of State  22,237,100 1,818,400 24,055,500 22,681,800 6,975,600 29,657,400
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General Fund Other Funds Total General Fund Other Funds Total
Fiscal Year 2023 Fiscal Year 2024

Tax Appeals, State Board of 317,700 0 317,700 327,400 0 327,400
Technical Registration, State Board of 0 2,641,000 2,641,000 0 2,605,000 2,605,000
Tourism, Office of 10,302,600 0 10,302,600 9,026,200 0 9,026,200
Transportation, Department of     0 614,645,100 614,645,100 550,000 575,701,600 576,251,600
Treasurer, State 8,560,800 6,148,900 14,709,700 101,298,500 7,854,000 109,152,500
Tribal Relations, Governor's Office on 69,900 0 69,900 68,800 0 68,800
Universities
   Board of Regents 90,238,000 0 90,238,000 98,807,100 0 98,807,100
   Arizona State University 465,044,700 706,031,800 1,171,076,500 411,201,900 706,031,800 1,117,233,700
   Northern Arizona University 164,151,500 130,397,300 294,548,800 138,925,500 130,397,300 269,322,800
   University of Arizona - Main Campus 299,423,000 382,811,300 682,234,300 302,897,200 382,811,300 685,708,500
   University of Arizona - Health Sciences Center 76,897,700 66,675,300 143,573,000 80,397,700 66,675,300 147,073,000
   SUBTOTAL - Universities 1,095,754,900 1,285,915,700 2,381,670,600 1,032,229,400 1,285,915,700 2,318,145,100
Veterans' Services, Department of 12,449,200 60,584,500 73,033,700 21,758,700 60,519,600 82,278,300
Veterinary Medical Examining Board 0 774,800 774,800 0 785,100 785,100
Water Infrastructure Finance Authority 10,000,000 0 10,000,000 254,210,000 0 254,210,000
Water Resources, Department of 25,364,500 2,017,700 27,382,200 66,059,400 2,019,000 68,078,400
OPERATING BUDGET SUBTOTAL $15,617,485,300 $4,855,344,200 $20,472,829,500 $17,033,980,400 $4,609,867,000 $21,643,847,400

Unallocated '23 AFIS Transaction Fee 0 18,900 18,900 0 0 0
Unallocated '23 Rent Adjustments (1,200) (165,800) (167,000) 0 0 0
Unallocated '23 Retirement Adjustments 0 (440,800) (440,800) 0 0 0
Unallocated '23 HITF Employer Premium Increase 0 7,775,800 7,775,800 0 0 0
Unallocated '23 HRIS Fee Adjustments 2,100 355,300 357,400 0 0 0
Unallocated '23 IT Pro Rata Adjustments 0 140,300 140,300 0 0 0
Unallocated '23 Fleet Adjustments 0 113,600 113,600 0 0 0
Unallocated '23 Salary Adjustments 153,500 1,163,200 1,316,700 0 0 0
Remove Unallocated '23 Health Insurance Adjustments 0 0 0 0 0 0
Unallocated '24 Health Insurance Adjustments 0 0 0 233,800 8,403,200 8,637,000
Unallocated '24 AFIS Transaction Fee Adjustments 0 0 0 0 70,900 70,900
Unallocated '24 Rent and COP Adjustments 0 0 0 0 45,500 45,500
Unallocated '24 Risk Management Adjustments 0 0 0 0 84,800 84,800
Unallocated '24 Fleet Adjustments 0 0 0 0 546,200 546,200
Unallocated FY 2023 Salary Corrections 0 0 0 0 395,900 395,900
Unallocated '24 Retirement Adjustments 0 0 0 100 (243,800) (243,700)
Medicaid Reversion (Enhanced Match/Other) (482,000,000) 0 (482,000,000) 0 0 0
Capital Outlay Projects 348,654,900 1,488,186,900 1,836,841,800 808,156,100 582,151,100 1,390,307,200
Capital Outlay - Phoenix Convention Center Debt Service 24,999,400 0 24,999,400 25,498,600 0 25,498,600
Capital Outlay - Rio Nuevo District Distribution 16,000,000 0 16,000,000 16,000,000 0 16,000,000
Administrative Adjustments 225,000,000 0 225,000,000 150,000,000 0 150,000,000
Revertments (158,080,000) 0 (158,080,000) (215,000,000) 0 (215,000,000)

GRAND TOTAL $15,592,214,000 $6,352,491,600 $21,944,705,600 $17,818,869,000 $5,201,320,800 $23,020,189,800

____________
1/   This table summarizes FY 2023 and FY 2024 appropriations from the 1st Regular Session of the 56th Legislature and all prior sessions.  
2/   The full agency name is the Board of Examiners of Nursing Care Institution Administrators and Assisted Living Facility Managers.
3/   The full agency name is the Arizona Board of Osteopathic Examiners in Medicine and Surgery.
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SUMMARV OF CAPITAL OUTTAY APPROPRIATIONS

(Capital Outlay Bill and Other Bills with CapitalAppropriations) !/
FY 2023 tY 2024

ARIZONA DEPARTMENT OF ADMINISTRATION BUILDING SYSTEM

Administration, Arizona Department of

Building Renewal for ADOA System (excluding Corrections)

West Adams Building Renovations

Electric Vehicle Charging and Advance Fuel lnfrastructure

Building Demolition
Dark Sky Discovery Center

Northern Arizona Observatory

Homeless Veterans Housing

Tribal Capital lmprovements

Subtotal - Department of Administration
Corrections, State Department of

Building Renewal for Corrections Facilities

Statewide Fire, Doors, and Locks

statewide HVAC

Subtotal - State Department of Carrections

Deaf and the Blind, Arizona State Schools for the
Classroom Notification System Replacement

Security Upgrades
Food Service Equipment Replacement

subtotal - AsDB

Emergency and Military Affairs, Department of
Tucson Readiness Center

Surprise Readiness Center

Statewide Fire Suppression
Subtotal - Department of Emergency and Military Affairs

Exposition and State Fair Board, AZ

Capital lmprovement Projects

Game and Fish Department, Arizona

Building Renewal
Hatchery Maintenance
Property Maintenance
Dam Maintenance

Water Conservation Projects

Subtotal - Arizona Game and Fish Department
Health Services, Department of

State Hospital Water Pump Replacements

State Hospital Water lsolation Valves

Subtotal - Department of Health Services

.J udiciary
Air Handler and Sewer RePlacement

Juvenile Corrections, Department of
Water and Waste Chase Closet Replacement

Legislative Council
Capitol lmprovements

Liquor Licenses and Control, Department of
Space Reconfiguration

Lottery Commission, Arizona State

Building Renewal

Parks Board, Arizona State
Capital lmprovement Projects

Verde River State Park

Veterans Memorial State Park

Dead Horse Amphitheater
Rockin' River Ranch State Park Proiect

Jerome Fire Suppression System

Southern Construction Services Relocation

Tonto Natural Bridge Historic Building Renovation

Tombstone Courthouse Renovation

Rockin' River Ranch Renovation

Catalina Main Entrance Bridge

Statewide Campground lmprovements
Statewide Sunshade Structures

Statewide Water Conservation

Smart Phone Application
Yuma Territorial Prison Park Historical Building Renovation

Riordan Mansion Park Historic Building Renovation

Oracle State Park Historic Building Renovation

Subtotal - Arizona State Parks Board

Pioneers' Home, Arizona

Capital lmprovements

General l-und

S37,s94,200
52,274,000

1,568,000

2,500,000

s,000,000
2,386,600

7,s00,q00

s108,822,800

s30,ss1,100
20,400,000

47,600,000

Other Funds General Fund Other Funds

s16,000,000
s,000,000

$25,L24,700

5,000,000

s14,000,000

S98,ss1,100

s96,000
420,000

s1,800,000

1,151",L00

s2,9s1,100 s

s33,942,600
48,650,600

66,783,600

ss,864,300 s149,376,800 Ss,864,300

s1,12s,000

----r"1rs"ooo

s1,000,000 S3,802,100

s21",000,000

ss,864,300

s30,124,700 s14,000,000

Ss,864,300

5L,776,400
400,000

300,000
1-50,000

s00,000

f---Jr61400

s209,000
200,000

5

s1,4s9,600

300,000
150,000

5 s1,909,600 s

s

s3,200,000

s400,000

Ss,Too,ooo

s S 4o9,ooo

53,s00,000

S176,400

52,742,800

210,000

336,800
1,540,000
2,000,000

3,500,000
2,008,500
1,7s0,000

1,500,000
4,100,000
2,233,300
1,339,000

53s,600

s23,796,000

S396,soo

s7,000,000

52L4,200

s3,034,400

10,000,000 /

5,813,000
4,100,000

2,233,300
1,339,000

750,000

2,900,000

v
1l
v
3l

1l
1J

3/

s

2,008,s00

532,778,200

s468,700
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FY 2023
Other Funds

FY 2024

ffi
75,000

2s0,000

s396,s00 s793,700

General Fund

Cemetery columbarium
Cemetery Parking

Subtotal - Pioneers' Home

Public Safety, Department of
Remove Qfficer Housing

Evidentiary Vehicle Storage

Renovate Flagstaff Aviation Hanger

subtotal - Department of Public safety
SUBTOTAL - ADOA BUILDING SYSTEM

ARIZONA BOARD OF REGENTS

Mining, Mineral, and Natural Resources Educational Museum

ARIZONA DEPARTMENT OF TRANSPORTATION BUILDING SYSTEM

Arizona Department of Transportation
Building Renewal

Airport Planning and DeveloPment

Airport lmprovements
Highway Construction

Wickenburg Maintenance Facilities

Keam Canyon Maintenance Facility

Liquid Brine Tanks

Vehicle Fueling Stations

Electric Vehicle Charging and Advance Fuel lnfrastructure -ADOT Only

Electric Vehicle Charging and Advance Fuel Infrastructure -Public Access

206 Annex Building

Superior De-lcer Storage Barn

Tucson Signal Equipment Repair Shop

North Tucson Mooter Vehicle Division Renovation

Water Conservation Projects

Planning of Passenger Rail Service from Phoenix to Tucson

State Match Advantage for Rural Transportation
Pavement Rehabilitation

Prescott Regional Airport Flight Education Complex

Phoenix-Mesa Gateway AirPort
lnterstate 17, Anthem to Black Canyon City

l-10 Widening Phoenix to Casa Grande

SR 97 lmprovements near Bagdad

Loop 101 Slip Ramp

Reallocation of Transportation Funding

Tribal Transportation Projects

Ruby Road BridBe

Cesar Chavez Boulevard

SUBTOTAL. ADOT BUILDING SYSTEM

GRAND TOTAL - ALL APPROPRIATIONS

SUMMARY OF CAPITAL APPROPRIATIONS BY SESSION

Laws 2022, 2nd Regular Session

Laws 2023, Lst Regular Session

s

s231,2s7,400 ss7,642,800

S9,7so,ooo
1,016,400

s12,000,000

s2s,000,000 y
22,397,500 y
22,000,000

3,000,000

33,000,000 6/
s10s,397,s00

s348,6s4,900

532r,2s7,400
s27,397,s00

S32o,ooo

$320,000 f---- -

s60,387,900s187,946,s00

s18,607,200
27,100,000
20,000,000

470,373,000
2,985,000

400,000

3,398,100

9,309,300
1,200,000

2,r24,000

s0,000,000
31,500,000

600,000

400,000,000 4/

392,947,500

522,420,200
35,000,000

444,243,000

3,400,000

2,600,000

5,000,000
2,500,000

4,100,000
2,500,000

S3,soo,ooo
12,500,000
54,300,000

7,000,000
76,200,000

89,000,000
10,000,000

367,709,600

s1,430,544,100

s1,488,186,900

s1,488,186,900
So

s620,209,600

s808,1s6,100

552t,763,200

Ss82, 151,r.00

s10,000,000 s19,143,800

s798,1s6,100 ss63,007,300

u
3l
U

9l

t/ ThistablesummarizesallcapitalappropriationsforFY2023andFY2024. Appropriationsarelistedbythe state's "building systems." Capital Outlays are budgeted on an

annual basis except under special circumstances.

Laws 2023, Chapter 199 appropriated $10,000,000 from the state Parks Revenue Fund to establish a veteran Memorial state Park.

Laws2O2Z, Chapter 309 advance appropriated S19,143,800 from the State Parks Revenue Fund in FY 2024.

Laws 2022, Chapter 218, as amended by Laws 2022, chapter 309 appropriated s400,000,000 from the state HiShway Fund in FY 2023 to widen lnterstate 10 between

Chandler and Casa Grande.

The Fy 2024 capital outlay Bill includes the reallocation of monies between individual transportation projects from the FY 2022 and FY 2023 budgets. The Loop 101 slip

Ramp project was part of these reallocation. (see the AD)T Copitol section lor more informotion.)

Laws 2022, Chapter 33L appropriated s33,000,000 from the General Fund in FY 2023 to construct, widen, repair and upgrade cesar chavez Blvd in the city of san Luis.

BD-6



SUMMARY OF ADDITIONAL OPERATING AND STATUTORY APPROPRIATIONS UY
GENERAL FUND

FY 2023

8s,000

19,811,200

15,500,000

8s,000

10,s00,000

L,220,900

FY 2024

Attorney General - Department of Law
23-263 - Military Airport PlanninS; Approprlation

Chlld safety, Department of
Laws2Q22, Ch. 329 (HB 22741 - Apptoptiation; Stipend; Kinship Foster Care

Commerce Authority, Arizona
43-409 - Arizona commerce Authority Income Tax withholding

Community Colleges
42-5031.01 - lndian Tribal Postsecondary Educational lnstitutions
15-1469.01 - Rural County Allocation

Subtotal - Community Colleges

Corrections, State Department of
Laws 2023, Ch, 83 (SB 1134) - Appropriations; Named Claimants

Educatlon, Depaftment of
Laws 2015, 1st Special Session, Ch. 1 (HB 2001) - Schools; Base Level; Appropriations
Laws 2022, ch. 3s8 (HB 2853) - Arizona Empowerment Scholarship Accounts; Appropriation

subtotal - Department of Education

Emergency and Military Affairs, Department of
26-263 - Military Airport Planning; Appropriation
35-192 - Governor's Emergency Authority

Subtotal - Department of Emergency and Military Affairs

Environmental Quality, Department ol
49-282 - WQARF Priorlty Site Remediation

Equalization, Board of
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Forestry and Fire Management, Arizona Department of
37-1305 - Wildland Fire Emergency

Judiciary - Supreme court
Laws 2021, Ch, 432 (SB 1294) - Sentencing Records; Sealing Arresu Liability

Public Safety Personnel Retirement System
38-810 - EoRP Closure
Laws2022, Ch.323 (SB 1002) - EORP; Appropriation; Resignatlon; Retirement

Subtotal - Publlc Safety Personnel Retirement System

secretary of state
Laws 2019, Ch. 275 (HB 2501) - Electronic Records; State Library
Laws2022, Ch, 358 (SB 1411) - Early Ballots; Tracking System

Office of Tourism
Laws2022, Ch. 364 (sB 1710) - Sports; Tourism; Film Authority; Appropriation

Treasurer, State
41-2308 - Special Sporting Event Marketing
Laws2022, Ch. 333 (SB 1712) - Victim Notification; Victims' Rights; Appropriation

subtotal - state Treasurer

Arizona State Unlversity
15-1670 - 2003 Research lnfrastructure Lease-Purchase Funding
75-767f - 2Ol7 Capital lnfrastructure Funding

subtotal - Arizona state university

Northern Arizona Unlversity
15-1670 - 2003 Research lnfrastructure Lease-Purchase Funding
L5-L677 - 2017 Capital lnfrastructure Funding

Subtotal - Northern Arizona University

University of Arizona - Main Campus
15-1670 - 2003 Research lnfrastructure Lease-Purchase Funding
f5-767 7 - 2017 Capital I nfrastructure Funding

Subtotal - University of Arizona - Main Campus

Water lnfrastructure Finance Authorlty
Laws2022, Ch.366 (SB 1740) - Water lnfrastructure Financing; Supply; Augmentation
Laws 2023, Ch. 133 (SB 1720) - General Appropriations Aclt2023-2024

Subtotal - Water Infrastructure Finance Authority

Water Resources, DePartment of
lLaws2022, Ch. 366 (5B u4O) - Water lnfrastructure Financing; Supply; Augmentation
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t,22Q,90Q
4,582,000
5,802,900

s,722,300
6,943,200

169,300

75,000,000
2,200,000

75,0Q0,000

77,200,0Q0 75,000,000

90,000 90,000
4,000,000
4,090,000

4,000,000
4,090,000

1s,000,000 y 1s,000,000 y

3,000,000 3,000,000

500,000

700

5,000,000
60,000,000

s,000,000

----5000F00-65,000,000

250,000

750,000

70,000

1,500,0001,500,000
3,800,000

12,784,200
26,246,300

13,039,900
26,508,100

s,300,000 1,5oo,ooo

L3,462,100 L3,468,200

5,301,500 5,302,900
4,845,600

to,L47,t00
4,942,500

10,245,400

t4,252,5Q0
11,309,700---T5AN 11,535,900

25,79r,200

14,255,300

333,000,000
(143,800,000)
189,200,000

3,500,000



Other
9-602 - Phoenix Convention Center Financing
42-5031 - Rio Nuevo Multi-Purpose Facility District

GENERAT FUND TOTAT

OTHER FUNDS

Acupuncture Board of Examiners
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Adminisfiation, Arizona Department of
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Agriculture, Department of
Laws 2021, Ch.71 (HB 2026) - Nuclear Emergency Management; Appropriations; Assessments
Laws 2023, Ch. 114 (sB 1007) - Nuclear Emergency Management; Appropriations; Assessments

AHCCCS
Laws 2023, Ch. 17 (HB 2624) - AHCCCS; Redeterminations; Appropriation
Laws 2023, Ch. 113 (HB 2432) - Supplemental Appropriation; AHCCCS; Adjustments

Subtotal - AHCCCS

Attorney General - Department of Law
Laws 2022, Ch. 333 (SB 1712) - Victim Notification; Victims' Rights; Appropriation

Emergency and Military Affairs, Department of
Laws 2021, Ch.71 (HB 2026) - Nuclear Emergency Management; Appropriations; Assessments
Laws 2023, Ch. 114 (SB 1007) - Nuclear Emergency ManagemenU Appropriations; Assessments

Health Services, Department of
Laws 2023, Ch. 194 (SB 1210) funeral services; DHS; advisory committee

Homeopathic & lntegrated Medicine Examiners, Board of
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

lndustrial Commisslon of Arizona
Laws 2023, Ch, 83 (SB 1134) - Appropriations; Named Claimants

Arizona Medical Board
Laws 2023, ch. 83 (SB 1134) - Appropriations; Named Claimants

Naturopathlc Physicians Medical Board
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Nursing Care lnstitutlon Administrators Board
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Optometry, State Board of
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Parks Board, Arizona State
Laws 2023, Ch, 199 (SB 1454) - Arizona Veterans Memorial State Park

Personnel Board
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Private Postsecondary Educatlon, State Board of
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Psychologist Examiners, State Board of
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Transportation, Department of
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

Veterans' Services, Department of
Laws 2018, Ch.93 (HB 2513) - HyperbaricOxygen Therapy; Veterans; Fund

veterinary Medlcal Examlnlng Board
Laws 2023, Ch. 83 (SB 1134) - Appropriations; Named Claimants

24,999,400
16,000,000

25,498,600
16,000,000

318,914,100 __-!i,4u9q-

FY 2023 FY 2024

7,200

4,700

280,500
321,300

29,243,800
58,487,600
87,73L,400

1,400,000

r,987,400
2,113,500

870,000

1,100

23,100

L,400

2,800

1,800

10,000,000

1,100

3,400

2,400

9,300

25,000

900

4,300

OTHER FUNDSTOTAT 92,351,800

U All appropriations have been rounded to the nearest S100.

z/ Excludes most General Appropriation Act and Capital Outlay Act appropriations amounts.

y A.R.S.549-232requiresthat$18,O0O,0O0bedepositedannuallyintotheWaterQualityAssuranceRevolvingFund,including
atleastSl5,000,OO0fromthecorporateincometax, TheEnvironmentBudgetReconciliationBillofeachyeartransfersthe

S1S,OOO,0O0 to WQARF, but does not permit any additional corporate lncome tax adjustment above that level.
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PREVIOUSLY ENACTED APPROPRIATIONS

FY 2024 and BEYOND U

GENERAT FUND

Arizona Department of Adminlstration

Laws 2021, ch. 408 - School Financial Transparency Reporting System

Arizona Department of Administration - School Facilities Division

Laws2022, Ch. 313 - New School Facilities Fund

Laws 2023, Ch, 133 - New School Facilities Fund

Attorney General

A.R.S. 5 26-263 - Military Airport Planning

Commerce Authoritv. Arlzona

A.R.S, S 43-409 - Withholding Tax Revenues

Communitv Colleges

A.R.S. S 42-5031.01 - Tribal Postsecondary lnstitutions y
A.R.S. 5 15-1469.01 - Rural County Allocation !/

Education, Department of
Laws 2015, 1st Special Session, Ch. 1 - State Aid Supplement

Laws 2022, Ch. 313/Laws 2023, ch. 133 - Basic State Aid (Rollover)

Laws 2022, Ch. 313 - Basic State Aid - Charter Additional Assistance

laws2022, Ch. 313 - Basic State Aid - District Additional Assistance

Laws2022, Ch. 313 - Basic State Aid - FRPL Group B Weight

A.R.S. S 42-L5OOL- Lower Assessment Ratio for Commercial Property (FY 20271

EmerFencv and Military Affairs, Department of
A.R.S. 5 26-263 - Military Airport Planning

A.R.S. I 35-192 - Governor's Emergency Authority

Environmental Qualitv, Department of
A.R.S. S 49-282 - WQARF Priority Site Remediation y

Forestrv and Fire Management, Department of
Laws 2019, Ch. 263 - Nonnative Species Eradication (through FY 20291

A.R.S. 5 37-1305 - Wild Land Fire Emergency

Public Safetv Personnel Retirement Svstem

Laws 2019, Ch. 263 - Prescott Fire Dept. Pension Liability (through FY 2026]'

A.R.S. S 38-810 - EORP Closure (through FY 2043)

Secretary of State

Laws 2019, Ch.275 - Electronic Repository and 1 FTE Position

Arizona Department of Transportation

Laws2022, Ch. 3Og - SR-97 lmprovements Near Bagdad

FY 2024 FY 2025 tY 2026

1,500,000

31.,753,900

(s,388,900) 77,898,600

85,000 85,000 8s,000

10,500,000 10,500,000 10,500,000

r,220,900

5,722,300

75,000,000

800,727,700

t7,978,000
77,O22,000

63,000,000

a

90,000

4,000,000

1,000,000

3,000,000

1,000,000

s,000,000

70,000

t,220,900

5,722,300

75,000,000

800,727,7O0

23,836,000

94,L64,000

100,000,000

a

90,000

4,000,000

1,000,000

3,000,000

1,000,000

5,000,000

L,220,900

5,722,300

g

90,000

4,000,000

1,000,000

3,000,000

1,000,000

s,000,000

1s,000,000 15,000,000 15,000,000
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FY 2024 FY 2025 FY 2026

Treasurer, State

A.R.S, 5 4t-2309 - Special Sporting Event Marketing (through FY 2051)

Laws2022, Ch. 313 - County Election Funding

Laws2022, Ch. 313 - Election Security Funding

Arlzona State University
A.R.S. 5 15-1670 - 2003 Research lnfrastructure Lease-Purchase fl
A.R.S. 5 I5-t67I - 2017 Capital lnfrastructure (S1B Bonding) Z

Northern Arlzona University

A.R.S. S t5-t670 - 2003 Research lnfrastructure Lease-Purchase fl
A.R,S. 5 15-167L- 2017 Capital lnfrastructure ($18 Bonding) l/

Universlty of Arizona

A.R.S. 5 15-1670 - 2003 Research lnfrastructure Lease-Purchase €/

A.R.S. 5 I5-L671 - 2017 Capital lnfrastructure (S1a gonding) Z

Water lnfrastructure Finance Authoritv
Laws 2O22, Ch. 366 - Long-Term Water Augmentation Fund g/

Laws 2023, Ch. 133 - Long-Term Water Augmentation Fund g/

Other
A.R,S. S 9-602 - Phoenix Convention Center Financing 9/
A.R.S, S 42-503t- Rio Nuevo Multi-Purpose Facility District 1ql

GENERAL FUND TOTAL

333,000,000
(143,800,000)

333,000,000

25,498,600 25,998,700 25,498,600

16,000,000 16,000,000 16,000,000

!,4!8,024,200 !,663,444,000 !52,9L4'400

FY 2024 FY 2025 FY 2026

1,500,000

321,300 308,600

4,100,000

2,233,333

1,339,000

5,945,ooo

1,500,000

6,000,000

5,000,000

13,468,200

13,039,900

5,302,900

4,942,500

14,255,300

11,535,900

1,500,000

6,000,000

13,459,300

13,300,700

4,885,500

5,041,400

14,247,300

11,766,600

r.,500,000

13,453,900

13,566,700

4,884,500

5,t42,200

t4,248,400

12,001,900

OTHER FUNDS

Arizona Department of Administratlon

Laws 2021, Ch, 408 - School Financial Transparency Reporting System

Department of Agrlculture

Laws 2023, Ch. 114 - Nuclear Emergency Mana8ement Fund

Arizona State Parks Board

Laws2022, Ch. 309 - Catalina Main Entrance Bridge

Laws2022, Ch. 309 - Statewide Campground lmprovements

Laws2022, Ch. 309 - Statewide Sunshade Structures

Laws 2022, Ch. 309 - Statewide Water Conservation

Laws2022, Ch. 309 - Yuma Territorial Prison Renovation

laws2022, Ch. 309 - Riordan Mansion Renovation

laws2022, Ch. 309 - Oracle Renovation

laws2022, Ch. 309 - Red Rock Renovation

Laws2022, Ch. 309 - San Rafael Renovation

OTHER FUNDS TOTAL

Department of Emergencv and Militarv Affairs

Laws 2023, Ch.114 - Nuclear Emergency Management Fund 2,173,500 2,r76,000

5,813,000

4,L00,000

2,233,333

1,339,000

750,000

2,900,000

2,008,s00
4,000,000

1,500,000

23,078,633 21,501,933

All statutory appropriations are indefinite unless otherwise noted in this report. The appropriations in each column represent the total

appropriation in each fiscal year and do not represent the increase above the prior year.

pursuant to A.R.S. S 42-5031.01, the JLBC Staff assumes an annual distribution of 5890,700 to the Navajo Nation, comprised of 5591,800 for

Dine College and S29g,900 for Navajo Technical College, and an annual distribution of S33o,2oo for the Tohono o'odham community

College.
pursuant to A.R.S. 5 t5-t46g.Ot,the JLBC Staff assumes an annual distribution of s5,722,300 for the community college Rural county

Allocation. StatuterequirestheGeneral Fundtopaytheinitial costofstudentsattendingcommunitycollegesfromcountiesthatarenot
part of an established community college district, and the state will withhold these counties'sales tax revenues to offset the cost.

!/
)l

3/
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A A,R.S.42-15001, as amended by Laws 2022,Ch.171, reduces the Class 1 (commercial) property assessment ratio from 16.0%in W 2025 to

15.5% in Ty 2026 and 15.0% infY 2027. Under the state's K-12 Basic State Aid funding formula, lowering the assessment ratio will increase

formula costs beginning in F\ 2Q27.

S/ A.R.S. S 49-282 requires that S18,O0O,OO0 be deposited annually into the Water Quality Assurance Revolving Fund, including at least

S15,OOO,0OOfromthecorporateincometax. TheEnvironmentBudgetReconciliationBill of eachyeartransferstheS15,000,000toWQARF,

but does not permit any additional corporate income tax adjustment above that level.

g/ A.R.S. 5 1"5-1670 appropriates monies from the General Fund to each public university for research infrastructure lease-purchase payments

in varying amounts through FY 2031.

A A.R.S. S tS-t6Ttappropriates monies from the General Fund to each public university for debt service payments on capital projects as part

oftheStbillionbondingprogram. Thisamountincreasesbylesserof2%or inflationeachfiscal yearthroughFY2043.

U Laws 2022, Chapter 366 appropriated $333,OOO,OO0 from the General Fund to the Long-Term Water Augmentation Fund in FY 2024 and FY

2025, Laws2023,Chapterl33reducestheFY2024appropriationtoSl8g,2O0,000andreallocatestheremainingS143,800,000forother
water-related projects. Please see the Water lnfrastructure Finance Authority section for additional information.

gl pursuant to A,R.S. 5 9-602, the City of Phoenix receives an annual distribution for Phoenix Convention Center financing based on a statutory

debt schedule, which requires that cumulative payments to the city do not exceed estimated revenue resulting from the project.

g/ pursuanttoA.R,S,S42-503l,theJLBCStaffassumesanannual distributionofS1S,O0O,000fromtheGeneral FundfortheRioNuevoMulti-
purposeFacilityDistrict, ThedistrictreceivesadiversionofTransactionPrivilegeTax(TPT) revenuetofinancethedevelopmentofa

multipurpose facility and supporting projects,
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FY 2024 FUNDTNG FORMULA SUSPENSTONS u

Statutorv
Community Colleges - Operating State Aid (Maricopa and Pima)

Department of Environmental Quality - Water Quality Assurance Revolving Fund (WQARF)

Universities - Arizona Financial Aid Trust

Total - FY 2024 Statutory Funding Formula Suspensions

Non-Statutorv
Department of Administration - Building Renewal

Universities - Building Renewal

FY 2024 Formula
Requlrement

s 36,716,900

N/A
0

36,716,900

a
v
av

28,107,300 5/
219,663,700 5/

Total - FY 2024 Non-Statutory Funding Formula Suspensions S 247,77t,000

1/ Represents the General Fund cost of funding formulas that are currently suspended on an annual basis.

U The dollar value of the suspensions of Operating State Aid for Maricopa and Pima Community Colleges is unknown because formula growth

is based on multiplying the change in student count by the current year average state aid per student. While the FY 2024 budget continues
to suspend the Operating State Aid formula for Maricopa and Pima Community Colleges, Pima Community College received S2,000,000
designated as one-time funding. Maricopa Community College did not receive any Operating State Aid.

y A.R.S. 5 49-282 requires that 518,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including at least

515,000,000fromthecorporateincometax. TheEnvironmentBudgetReconciliationBill ineachyeartransfers515,000,000forWQARF,but
does not permit any additional corporate income tax adjustment above that level.

A Based on the required 2:1 match of state funds for student fees levied by the universities, the total FY 2024 General Fund contribution would

be s46,758,100. Ofthis amount, the budget continues s10,041,200 in General Fund support.
y Based on agency estimates. Reflects amount above the appropriation in the FY 2024 budget.

SUMMARY OF FISCAL-RELATED VETOES

Fifty-sixth Legislature - First Regular Session

Bill Number Reference Title Description of Vetoed Bill

Full Vetoes

H82252

sB 1243

February Budget Bills

(sB 1523 - SB 1s3s)

NOW: motor vehicle manufacturers; TPT; exemption

STOs; individual income tax credits

Would establish a special 30-day nonresident registration permit for

purchasing an unregistered vehicle in Arizona for removal to purchaser's

state of residence, limited to 5OO permits per dealer in FY 2024, Would

add transaction privilege tax exemption for such sales.

Would repeal the individual credit for contributions to certified School

Tuition Organizations (STOs) known as the "Switcher Credit") and increase

the cap on the individual credit for contributions to STOs, effective

January L,2024.

Would enact an FY 2024 budget with FY 2023 supplementals via a General

Appropriations Act, Capital Outlay Bill, and 11 reconciliation bills

necessary to implement the budget,
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Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total

BUDGET UNITS
Accountancy, State Board of $2,236,600 $0 $2,236,600 $2,230,400 $0 $2,230,400
Acupuncture Examiners, Board of 198,000 0 198,000 200,600 0 200,600
Administration, Arizona Department of  288,061,500 1,143,125,300 1,431,186,800 268,481,900 1,073,553,700 1,342,035,600

 - Automation Projects Fund 88,078,900 0 88,078,900 107,845,800 0 107,845,800
 - School Facilities Division 324,672,200 0 324,672,200 357,013,800 0 357,013,800

Administrative Hearings, Office of 998,900 848,000 1,846,900 1,170,000 848,000 2,018,000
African-American Affairs, Arizona Commission of 161,600 0 161,600 0 0 0
Agriculture, Arizona Department of 26,832,900 32,389,300 59,222,200 18,815,600 32,389,300 51,204,900
AHCCCS 2,763,953,600 21,154,967,500 23,918,921,100 2,923,500,600 17,550,670,700 20,474,171,300
Arts, Arizona Commission on the 5,000,000 2,690,700 7,690,700 5,000,000 2,634,600 7,634,600
Athletic Training, Board of 157,300 0 157,300 165,300 0 165,300
Attorney General - Department of Law 105,304,400 73,938,000 179,242,400 103,760,600 73,938,000 177,698,600
Barbering and Cosmetology Board 2,864,800 0 2,864,800 2,886,900 0 2,886,900
Behavioral Health Examiners, Board of 2,179,700 0 2,179,700 2,112,700 0 2,112,700
Charter Schools, State Board for 3,328,200 71,000 3,399,200 2,835,100 71,000 2,906,100
Child Safety, Department of 677,153,500 679,072,700 1,356,226,200 702,281,900 637,016,800 1,339,298,700
Chiropractic Examiners, State Board of 488,700 0 488,700 542,400 0 542,400
Citizens Clean Elections Commission 0 2,267,500 2,267,500 0 2,267,500 2,267,500
Commerce Authority, Arizona  46,050,000 64,923,900 110,973,900 62,650,000 64,923,900 127,573,900
Community Colleges, Arizona 112,987,500 70,224,300 183,211,800 133,844,500 70,224,300 204,068,800
Constable Ethics Standards and Training Board 0 509,400 509,400 0 509,400 509,400
Contractors, Registrar of 13,754,600 4,666,800 18,421,400 14,067,800 4,666,800 18,734,600
Corporation Commission 31,085,500 3,490,500 34,576,000 37,027,800 3,490,500 40,518,300
Corrections, State Department of 1,496,282,300 84,140,400 1,580,422,700 1,541,319,500 81,429,000 1,622,748,500
County Funding 17,650,700 0 17,650,700 17,650,700 0 17,650,700
Criminal Justice Commission, Arizona 21,880,400 27,244,500 49,124,900 21,903,800 16,078,800 37,982,600
Deaf and the Blind, Schools for the 62,146,500 5,956,700 68,103,200 61,117,100 5,956,700 67,073,800
Deaf and the Hard of Hearing, Commission for the 4,966,000 0 4,966,000 4,826,600 0 4,826,600
Dental Examiners, State Board of 1,937,500 0 1,937,500 2,056,600 0 2,056,600
Early Childhood Development and Health Board, Arizona 0 273,635,900 273,635,900 0 315,366,900 315,366,900
Economic Opportunity, Office of 525,800 16,670,200 17,196,000 5,523,300 16,670,200 22,193,500
Economic Security, Department of 1,465,382,800 5,980,362,100 7,445,744,900 1,629,165,800 6,059,974,800 7,689,140,600
Education, State Board of 3,407,600 0 3,407,600 3,450,000 0 3,450,000
Education, Department of   7,443,625,000 3,650,059,100 11,093,684,100 8,114,078,000 3,722,446,800 11,836,524,800
Emergency and Military Affairs, Department of 240,799,600 450,478,200 691,277,800 23,303,200 108,520,600 131,823,800
Environmental Quality, Department of 113,148,500 95,255,500 208,404,000 132,571,800 95,255,500 227,827,300
Equal Opportunity, Governor's Office of 211,400 0 211,400 310,500 0 310,500
Equalization, State Board of 788,600 0 788,600 751,100 0 751,100
Executive Clemency, Board of 1,336,800 24,500 1,361,300 1,420,800 24,500 1,445,300
Exposition and State Fair Board, Arizona 19,056,800 1,925,000 20,981,800 17,555,300 1,925,000 19,480,300

SUMMARY OF TOTAL SPENDING AUTHORITY BY AGENCY
(APPROPRIATED AND NON-APPROPRIATED FUNDS)

Fiscal Years 2023 and 2024  1/
Fiscal Year 2024Fiscal Year 2023
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Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total

Fiscal Year 2024Fiscal Year 2023

Forestry and Fire Management, Arizona Department of 129,473,400 100,766,800 230,240,200 57,605,200 100,766,800 158,372,000
Funeral Directors and Embalmers, Board of 494,800 0 494,800 0 0 0
Game and Fish Department, Arizona 51,987,000 99,233,600 151,220,600 41,850,200 99,233,600 141,083,800
Gaming, Department of 39,006,500 3,715,000 42,721,500 35,205,000 3,715,000 38,920,000
Governor, Office of the 9,276,100 1,265,907,900 1,275,184,000 12,339,800 1,265,907,900 1,278,247,700
Governor's Office of Strategic Planning and Budgeting 2,961,400 0 2,961,400 2,733,500 0 2,733,500
Health Services, Department of 259,545,800 674,653,000 934,198,800 225,254,600 674,653,000 899,907,600
Historical Society, Arizona 3,214,700 1,344,000 4,558,700 3,045,800 1,518,200 4,564,000
Historical Society, Prescott 1,016,100 1,050,300 2,066,400 1,012,900 1,050,300 2,063,200
Homeland Security, Arizona Department of 23,930,300 26,474,600 50,404,900 36,319,400 26,474,600 62,794,000
Homeopathic and Integrated Medicine Examiners, Board of 52,800 0 52,800 61,400 0 61,400
Housing, Arizona Department of 90,367,400 264,669,800 355,037,200 197,271,100 190,070,400 387,341,500
Independent Redistricting Commission 0 0 0 0 0 0
Industrial Commission of Arizona 22,062,400 24,920,000 46,982,400 22,070,200 24,920,000 46,990,200
Insurance and Financial Institutions, Department of 20,394,600 19,612,700 40,007,300 20,947,200 19,612,700 40,559,900
Judiciary
   Supreme Court 62,358,300 31,240,900 93,599,200 62,055,500 31,240,900 93,296,400
   Court of Appeals 22,523,200 0 22,523,200 24,710,800 0 24,710,800
   Superior Court 122,373,700 5,477,200 127,850,900 132,602,000 5,477,200 138,079,200
   SUBTOTAL - Judiciary 207,255,200 36,718,100 243,973,300 219,368,300 36,718,100 256,086,400
Juvenile Corrections, Department of 53,677,700 1,018,800 54,696,500 44,496,700 1,018,800 45,515,500
Land Department, State  27,948,700 802,900 28,751,600 24,857,000 802,900 25,659,900
Legislature
   Auditor General 26,991,600 1,289,200 28,280,800 28,316,600 1,289,200 29,605,800
   House of Representatives 27,020,300 0 27,020,300 23,951,500 0 23,951,500
   Joint Legislative Budget Committee 3,144,500 0 3,144,500 2,918,100 0 2,918,100
   Legislative Council 9,546,500 0 9,546,500 9,507,700 0 9,507,700
   Ombudsman-Citizens Aide Office 1,516,200 0 1,516,200 1,561,200 0 1,561,200
   Senate 23,385,300 0 23,385,300 20,374,500 0 20,374,500
   SUBTOTAL - Legislature 91,604,400 1,289,200 92,893,600 86,629,600 1,289,200 87,918,800
Liquor Licenses and Control, Department of 7,112,500 1,234,000 8,346,500 5,749,300 1,234,000 6,983,300
Lottery Commission, Arizona State 182,481,900 1,049,832,500 1,232,314,400 188,761,900 1,090,970,300 1,279,732,200
Massage Therapy, Board of 603,800 0 603,800 599,000 0 599,000
Medical Board, Arizona 8,314,800 0 8,314,800 8,143,600 0 8,143,600
Mine Inspector, State 2,931,900 473,500 3,405,400 2,891,700 473,500 3,365,200
Naturopathic Physicians Medical Board 213,400 0 213,400 217,700 0 217,700
Navigable Stream Adjudication Commission 344,200 0 344,200 344,000 0 344,000
Nursing, State Board of 5,885,000 414,700 6,299,700 6,582,200 414,700 6,996,900
Nursing Care Institution Administrators Board  3/ 630,200 0 630,200 604,900 0 604,900
Occupational Therapy Examiners, Board of 266,400 0 266,400 259,500 0 259,500
Opticians, State Board of Dispensing 193,100 0 193,100 198,200 0 198,200
Optometry, State Board of 300,600 0 300,600 289,200 0 289,200
Osteopathic Examiners, Arizona Board of  4/ 1,384,500 0 1,384,500 1,398,600 0 1,398,600
Parks Board, Arizona State 26,047,400 31,542,700 57,590,100 33,596,800 31,542,700 65,139,500
Personnel Board, State 346,100 0 346,100 361,000 0 361,000
Pharmacy, Arizona State Board of 3,537,000 0 3,537,000 3,526,700 0 3,526,700
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Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total

Fiscal Year 2024Fiscal Year 2023

Physical Therapy, Board of 630,900 0 630,900 591,500 0 591,500
Pioneers' Home, Arizona 8,343,300 0 8,343,300 8,380,200 0 8,380,200
Podiatry Examiners, State Board of 185,800 0 185,800 202,500 0 202,500
Power Authority, Arizona 0 19,207,700 19,207,700 1,000,000 19,207,700 20,207,700
Private Postsecondary Education, Board for 457,200 270,500 727,700 448,100 270,500 718,600
Psychologist Examiners, State Board of 652,900 0 652,900 640,000 0 640,000
Public Safety, Department of  449,970,700 86,959,200 536,929,900 444,499,700 81,530,400 526,030,100
Public Safety Personnel Retirement System 66,000,000 22,548,800 88,548,800 6,000,000 22,548,800 28,548,800
Real Estate Department, State 3,221,000 206,500 3,427,500 3,198,000 206,500 3,404,500
Residential Utility Consumer Office 1,578,900 0 1,578,900 1,592,200 0 1,592,200
Respiratory Care Examiners, Board of 406,800 0 406,800 421,400 0 421,400
Retirement System, Arizona State 28,135,600 11,460,300 39,595,900 28,667,000 11,460,300 40,127,300
Revenue, Department of 90,086,800 1,831,500 91,918,300 89,591,000 1,831,500 91,422,500
Secretary of State  24,055,500 7,987,200 32,042,700 29,657,400 7,987,200 37,644,600
Tax Appeals, State Board of 317,700 0 317,700 327,400 0 327,400
Technical Registration, State Board of 2,641,000 0 2,641,000 2,605,000 0 2,605,000
Tourism, Office of 10,302,600 47,310,500 57,613,100 9,026,200 47,310,500 56,336,700
Transportation, Department of     614,645,100 66,737,200 681,382,300 576,251,600 66,737,200 642,988,800
Treasurer, State 14,709,700 4,446,500 19,156,200 109,152,500 4,446,500 113,599,000
Tribal Relations, Governor's Office on 69,900 8,500 78,400 68,800 8,500 77,300
Universities
   Board of Regents 90,238,000 54,577,400 144,815,400 98,807,100 54,577,400 153,384,500
   Arizona State University 1,171,076,500 3,118,284,200 4,289,360,700 1,117,233,700 3,118,284,200 4,235,517,900
   Northern Arizona University 294,548,800 534,880,300 829,429,100 269,322,800 534,880,300 804,203,100
   University of Arizona - Main Campus 682,234,300 1,704,742,300 2,386,976,600 685,708,500 1,704,742,300 2,390,450,800
   University of Arizona - Health Sciences Center 143,573,000 541,387,200 684,960,200 147,073,000 541,387,200 688,460,200
   SUBTOTAL - Universities 2,381,670,600 5,953,871,400 8,335,542,000 2,318,145,100 5,953,871,400 8,272,016,500
Veterans' Services, Department of 73,033,700 4,641,300 77,675,000 82,278,300 4,641,300 86,919,600
Veterinary Medical Examining Board 774,800 0 774,800 785,100 0 785,100
Water Infrastructure Finance Authority 10,000,000 288,161,700 298,161,700 254,210,000 288,161,700 542,371,700
Water Resources, Department of 27,382,200 29,051,800 56,434,000 68,078,400 19,848,600 87,927,000
OPERATING BUDGET SUBTOTAL $20,472,829,500 $43,969,311,700 $64,442,141,200 $21,643,847,400 $40,043,308,600 $61,687,156,000

Unallocated '23 AFIS Transaction Fee 18,900 0 18,900 0 0 0
Unallocated '23 Rent Adjustments (167,000) 0 (167,000) 0 0 0
Unallocated '23 Retirement Adjustments (440,800) 0 (440,800) 0 0 0
Unallocated '23 HITF Employer Premium Increase 7,775,800 0 7,775,800 0 0 0
Unallocated '23 HRIS Fee Adjustments 357,400 0 357,400 0 0 0
Unallocated '23 IT Pro Rata Adjustments 140,300 0 140,300 0 0 0
Unallocated '23 Fleet Adjustments 113,600 0 113,600 0 0 0
Unallocated '23 Salary Adjustments 1,316,700 0 1,316,700 0 0 0
Remove Unallocated '23 Health Insurance Adjustments 0 0 0 0 0 0
Unallocated '24 Health Insurance Adjustments 0 0 0 8,637,000 0 8,637,000
Unallocated '24 AFIS Transaction Fee Adjustments 0 0 0 70,900 0 70,900
Unallocated '24 Rent and COP Adjustments 0 0 0 45,500 0 45,500
Unallocated '24 Risk Management Adjustments 0 0 0 84,800 0 84,800
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Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total

Fiscal Year 2024Fiscal Year 2023

Unallocated '24 Fleet Adjustments 0 0 0 546,200 0 546,200
Unallocated FY 2023 Salary Corrections 0 0 0 395,900 0 395,900
Unallocated '24 Retirement Adjustments 0 0 0 (243,700) 0 (243,700)
Medicaid Reversion (Enhanced Match/Other) (482,000,000) 0 (482,000,000) 0 0 0
Capital Outlay Projects 1,836,841,800 1,552,566,000 3,389,407,800 1,390,307,200 1,684,441,000 3,074,748,200
Capital Outlay - Phoenix Convention Center Debt Service 24,999,400 0 24,999,400 25,498,600 0 25,498,600
Capital Outlay - Rio Nuevo District Distribution 16,000,000 0 16,000,000 16,000,000 0 16,000,000
Administrative Adjustments 225,000,000 0 225,000,000 150,000,000 0 150,000,000
Revertments (158,080,000) 0 (158,080,000) (215,000,000) 0 (215,000,000)

GRAND TOTAL $21,944,705,600 $45,521,877,700 $67,466,583,300 $23,020,189,800 $41,727,749,600 $64,747,939,400

____________
1/   This table summarizes FY 2023 and FY 2024 appropriations from the 1st Regular Session of the 56th Legislature and all prior sessions.  
2/   The amounts shown are generally based on estimates published in the JLBC Staff's Baseline Book  (January 2023), but may have been updated for later information.  
3/   The full agency name is the Board of Examiners of Nursing Care Institution Administrators and Assisted Living Facility Managers.
4/   The full agency name is the Arizona Board of Osteopathic Examiners in Medicine and Surgery.
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STATE PERSON NEL SU M MARY

Full-Time Equivalent Positions by Agency for Fiscal Years 2023 and 2O24 !/
Fiscal Year 2023 Fiscal Year 2024

BUDGET UNITS
Accountancy, State Board of
Acupuncture Board of Examiners
Administration, Arizona Department af

School Facilities Division
SUBTOTAL - Administration, Arizona Department of

Administrative Hearings, Office of
African-American Affairs, Arizona Commission of !/
Agriculture, Arizona Department of
AHCCCS

AHCCCS - DES Elieibility
SUBToTAL-AHCCCS y

Athletic Training, Board of
Attorney General - Department of Law

Barbering and Cosmetology Board
Behavioral Health Examiners, Board of
Charter Schools, State Board for
Child Safety, Department of 4/
Chiropractic Examiners, State Board of
Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Criminal Justice Commission, Arizona
Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of
Economic Opportunity, Office of
Economic Security, Department of Y
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Department of
Funeral Directors and Embalmers, State Board offl
Game and Fish Department, Arizona
Gaming, Department of
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of fl
Historical Society, Arizona
Historical Society of Arizona, Prescott
Homeland Security, Arizona Department of
Homeopathic and lntegrated Medicine Examrs., Bd. of
Housing, Department of
lndependent Redistricting Commission /
lndustrial Commission of Arizona
lnsurance and Financial lnstitutions, Department of
J udiciary

Supreme Court
Court of Appeals
Superior Court
SUBTOTAL - Judiciary

luvenile Corrections, Department of
Land Department, State
Legislature

Auditor General
Joint Legislative Budget Committee
Legislative Council
Ombudsman-Citizens Aide Office
SUBTOTAL - Legislature

224.8
29,0
56.0
12.0

224.8
29.O

s6.0
L2.O

General
Fund

Other
Fund

Other
Fund

424.9

Total

0.0
0.0

rt4.2
77.O

t4.o

424.9

General
Total Fund

14'o oo
1,0 0.0

539.1 L14.2
r7.o t7.0

14.0
1.0

539.1
L7.0

556.1
t2.0
0,0

2t2.8
t,L73.5
1,184.8
2,358.3

1,5

67L.7
29.5
20.0
2s.0

3,283.1
5.0

105.6
301.9

9,569.0
11.0

562.2
2L,0
13.0
5.0

4,533.8
23.0

232.9
74.6

355,7
5.0
7.0

14.5

184.0
235.5

0.0
273.5
155.8
22.0

1,149.0
s0.9
13.0
20.0

1,0

3.0
0,0

236.6
155.4

L4.0

1,0

0.0

1.0

0.0
L3t.2

12.0
3.0

L92.7
368.4
557.3
n7

0.0
220.6

0.0
0.0

25.0
1,513.6

0,0
0.0

s0.8
9,548.0

0.0
284.8

0.0
0.0
5.0

1,099.9
23.0

214.7
63.1
0.0
0.0
7.0

14.5

0.0
235.5

0,0
0.0
0.0

22.0
839.9

50.9
13.0
0.0
0.0
0.0
6.0
1.0

94.4

424.9
0.0
0.0

20.t
795,1
627.5

t,422,6
1,5

435.1
29.5
20,0
0.0

1,689.5
5.0

105.6
25t.1

2L,0
11,0

277.4
2r.o
11.0

0.0
3,376,9

0.0
15.2

9.5

355.7
4.0
0.0
0.0

184.0
0.0
4.0

273,5
155.8

0.0
301.6

0.0
0.0

20.0
1.0

3.0
0.0

235.6
58.0

556,1
L2.0
3.0

212.8
1,163.5
1,184.8
2,348.3

1.5

655.7
29,5
20.0
25.0

3,203,1
5.0

105.6
301.9

9,569.0
11.0

562.2
2L.0
11.0
5.0

4,476.8
23.O

229.9
72,6

355.7
4.0
7.0

14.5

184.0
235.5

4.O

273.5
155.8

22.0
1,141.5

s0.9
13.0
20.0

1.0

3.0
6.0

236.6
ts2.4

L3T,2

12.0
0.0

L92.7
37r.5
557,3
928S

0.0
233.6

0.0
0.0

25.0
1,593.6

0.0
0.0

s0,8
9,548.0

0.0
284.8

0.0
2,0
5,0

1,118.9
23.O

2r7.7
66.1
0'0
0.0
7.0

t4.5
0.0

235.5
0.0
0.0
0.0

22.O

843.4
50.9
13.0
0.0
0.0
0.0
0,0
1.0

94.4

t,429.5
1.5

438.1
29.5
20.0
0,0

1,689.5
5.0

105.6
25L.1
2r.0
11,0

277.4
21.0
11.0

0.0
3,4L4,9

0,0
15.2

8.5

355.7
5.0
0.0
0.0

184.0
0.0
0.0

273.5
155.8

0.0
305.6

0.0
0.0

20.0
1.0

3.0
0.0

235,6
61.0

424.9

0.0
0.0

20.t
802.0
627.S

148.6
162.8
229.8
54L2
478.5
r3t.7

L49.6
162.8
23L,8
5442
478.5
t3r.7

62,7
260.0

0.0

0.0
0.0
0.0
0.0
0.0

603.3
738.5
t3t.7

224.8
29.0
s6.0
72.O

32L.8

53.4
0,0
8.7

-

260.0
0.0

203.0
L62.8
240.5

- 6063
738.5
L3I.7

53,4
0.0
8.7

202.O

L62.8
238.5

0.0
0.0
0.0
0.0

224.8
29.O

56.0
t2.0

321.8
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Fiscal Year 2023 Fiscal Year 2024

General
Fund

Other
Fund Total

General
Fund

Other
FundBUDGET UNITS

Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine lnspector, State
Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission, Arizona

Nursing, State Board of
Nursing Care lnstitution of Administrators, Board of
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing
Optometry, State Board of
Osteopathic Examiners, Arizona Board of
Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Real Estate Department, State
Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
Secretary of State, Department of State
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on

Universities g/9/
Regents, Arizona Board of
Arizona State University
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBToTAL - Universities

Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State

Water Resources, Department of

TOTAL APPROPRIATED FU N DS

5t.2
98.8

5.0
61.5

0.0
2.0
0.0

52.0

58.2
98.8

5.0
61.5
0.0
2.0
0.0

55.0

0.0
0.0
0.0
0.0

22.O

0.0
2.O

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

800.2
37.O

0.0
0.0
0.0

274.O

L43,L
4,0
0.0

28.O

0.0
0,0
3.0

30.9
2,743.4
1,153.8
2,850,3

561,0

-?,-ffi148.3
0.0

t43.O

1.5

1.0

2.0
10.0

163.0
2.0

25.4
4.0

L07.3
1.0

4.0
4.5

L,274.O

0.0
L2.0
4.0

240.9
618.8

0.0
0.0

25.0
0.0

4,554.0
35.4

0.0

98.8
5.0

61.5
22.0

2.0
2.0

52.0
7.0
1.5

1.0

2.0
10.0

163.0
2.0

25.4
4.0

L07.3
1,0
4.0
4.5

2,O74.2

37.0
12.o
4.0

240.9
892,8
L43,L

4.0
25.0
28.0

4,554.O

35,4
3.0

1.5

1.0

2,0
10,0

167.0
2,Q

25.4
4,0

107.3
1.0

4.0
4.5

t,274.O
0.0

L2.0
4.0

240.9
618.8

0.0
0.0

2s.0
0.0

4,554.0
38.4
0.0

Total--s8t
98.8

5.0
61.5
22,0

2.0

2.0
55.0
7.0
1.5

1.0

2.0
10.0

167.0
2.0

25.4
4.0

107.3
1.0

4.0
4.5

2,105.7
37,0
L2.O

4.0
240.9
892.8
L44.t

4.0
25.0
31,0

4,554.0
38.4

3.0

sL.2 0.0
0.0
0.0
0.0

22.O

0.0
2.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

831.7
37.0

0,0
0,0
0.0

274.0
I44.L

4.0
0.0

31.0
0.0
0.0
3.0

7.07.0

0.0
4,981.5
t,222.4
3,444.2

551.4
10J99s

644.O

7.0

____94_

30.9
7,724.9
2,376.2
6,294.5
t,tLz.4

17,538.9
792.3

7.O

149.0

30.9
2,743.4
1,153.8
2,850.3

561.0
7,339,4

148.3
0.0

173.0

0.0
4,981.5
t,222.4
3,444.2

551.4
10,1995

644.0
7.0
6.0

30.9
7,724.9
2,376.2
6,294.5
L,112.4

17,538.9
792.3

7.O

t79.0

a
3J

4/
sl

9/
ZJ

9J

9l

26,0r4.s 28,305.0 54,319.5 26,200.6 28,372.9- s4,573's:: ::
y r|,rffrrir* equivalent (FTE) positions shown for individual agencies include only those positions funded by appropriated funds. The detail for

changes in FTE Positions that occurred between FY 2023 and FY 2024 can be found in the individual agency pages.

The Commission was transferred to the office ofthe Governor for FY 2024.

tncludes 1,370.1 FTE positions in Fy 2023 and!,377.O FTE positions inFY 2024 in the other Fund FTE Positions columns funded from Federal

Medicaid Expenditure Authority.
tncludes 970,3 FTE positions in FY 2023 and FY 2024 in the Other Fund FTE Positions columns funded from Expenditure Authority.

lncludes 2,337.8 FTE positions in Fy 2023 and 2,375.8 FTE Positions FY 2024in the Other Fund columns funded from the Long Term Care System

Fund and Child Support Enforcement Expenditure Authority.

The functions of the Funeral Board were transferred to the Department of Health Services,

The FY 2023 FTE Positions represent the carry forward FTE authority from FY 2022 funding.

The Fy 2023 General Appropriation Act originally appropriated 18,065,4 FTE Positions to the Universities for FY 2023. This FTE Position amount

has been revised to 17,358.9 to account for changes in projected tuition and fee collections, Any revised tuition rates as well as changes in

enrollment can result in collections exceeding (or being below) the appropriated amount.

The Other Fund FTE positions are funded by the University Collections Fund, which includes a portion of tuition and fees and a portion of land

earnings.
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Arizona State Board of Accountoncy
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2Q24

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

806,800
318,900

248,800
1,300

2,500

231,700
13,300

1,060,700
398,600
4I2,400

8,400
12,000

321,900
22,600

1,060,700

383,100
412,400

8,400
12,000

331,200
22,600

14.0 1,4.0 1,4.0

1,623,300 2,236,600 2,230,400 !/

FUND SOURCES

Other Appropriated Funds

Board of Accountancy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

1,623,300 2,236,600 2,23 400

I,623,300 2,236,600 2,230,400

L,623,300 2,236,600 2,23O,4OO

1,623,300 2,236,600 2,230,400

AGENCYDESCRIPTION-Theboardlicenses,investigates,andconductsexaminationsofcertifiedpublicaccountants. The

board is also responsible for registering and investigating accounting firms owned by certified public accountants.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 52,230,40o and 14 FTE Positions from
the Board of Accountancy Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(6,200) from the
Board of Accountancy Fund in FY 2024 for statewide
adjustments. (Please see the Agency Detoil and
Allocotions section).

FY 2024 Appropriotions Report Arizono State Boord of AccountoncyI



Acupuncture Board of Examiners
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

113,000

47,300

3,000

30,700
4,000

1"L3,000

54,300
3,000

26,300
4,000

1,0 1.0 1.0

99,900
43,000

0

29,700
3,600

t76,200 198,000 v 200,600 4

FUND SOURCES

Other Appropriated Funds

Acupuncture Board of Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

176,200 198,000 200,600

r76,200 198,000 200,600

t76,2OO 198,000 200,600

L76,200 198,000 200,600

AGENCY DESCRIPTION - The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by
individuals who are not licensed to practice acupuncture by another professional board. This agency is one of several
housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the acupuncture board of
examiners, S5,500 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of
appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. (FY 2024 General Appropriation Act
footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget claims. (Pleose see the Nomed Cloimonts discussion in
ADOA Other lssues.)

The budget includes 5200,600 and 1 FTE Position from the
Acupuncture Board of Examiners Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Additional E-licensing Costs
The budget includes an increase of $3,000 from the
Acupuncture Board of Examiners Fund in FY 2O24for
additional costs associated with its e-licensing application.

Remove One-Time E-licensing
The budget includes a decrease of $(5,500) from the
Acupuncture Board of Examiners Fund in FY 2024 to
remove one-time funding for migrating to an e-licensing
application.

Named Claimants
The budget includes a decrease of 50,155.22) from the
Acupuncture Board of Examiners Fund in FY 2024 for the
elimination of one-time funding for prior year unpaid

Statewide Adjustments
The budget includes an increase of 56,300 from the
Acupuncture Board of Examiners Fund in FY 2024 for
statewide adjustments. (Pleose see the Agency Detail and
Allocations section.)

Other lssues

FY 2023 Supplemental

The FY 2024 budget includes an FY 2O23 supplemental
appropriation of 5I,t55.22 from the Acupuncture Board
of Examiners Fund for a one-time named claimants
appropriation . (Please see the operoting budget for
further details.)

FY 2024 Appropriotions Report Acupuncture Boord of Exominers2



Arizona Department of Administration
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2Q24

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditu res

Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Facilities Management
Enduring Freedom Memorial Repair

Hoteling Pilot Program

Utilities
Financial Services

Arizona Financial lnformation System

Named Claimants
lnformation Technology Services

lnformation Technology Project Management and

Oversight
Statewide lnformation Security and Privacy Operations

and Controls
Risk Management
Cyber Risk lnsurance

Federal Transfer Payment

Risk Management Administrative Expenses

Risk Management Losses and Premiums
Workers' Compensation Losses and Premiums

Support Services

Employee Compensation Study
Government Tra nsformation Off ice

State Surplus Property Sales Agency Proceeds

Grants
Election Security Grants

Health care lnteroperability G rants

Fire lncident Management Fund Deposit

K-12 Transportation Gra nts

School Safety lnteroperability Fund Deposit

Other
Early Literacy
Skull Valley School District Distribution
Miami Unified School District Gym Floors

Southwest Defense Contracts

AGENCY TOTAL

32,440,800
12,246,200

s,313,000
288,000

23,000
41,,354,r00

249,600

32,487,300
11,907,000

5,313,000

288,000

23,000

40,789,500
25 L,600

551..1 539.1- 539.L 1/

24,777,300
9,090,400
6,297,600

282,600
17,000

32,422,r00
769,700

73,656,700

1,500

157,300

4,553,200

8,s65,300
44,800

1,388,200

6,240,000

0

1,110,500

9,786,900
38,373,000
20,430,500

0

1,658,600
801,200

9L,9L4,700

03/

0

7,649,900

13,385,100
4,700

1,667,300

9r,059,4OO4

0
tt

7,649,900

1.4,385,200 a
n

1,656,700

0 0

10,000,000

2s,000

0

0

0

0

0
n

0

21,,587,200

3,L07,700
8,597,800

48,396,100
28,2s3,000

0

2,063,000
1,810,000

1,500,000

12,000,000
6,100,000

20,000,000 v
20,000,000

23,037,200 v
0eJ

10,B70,700

52,436,300
28,395,000

4,000,000 z
2,055,500

1,810,000

0

3,000,000
L2,200,000
15,000,000

0

250,000 v
300,000 1!/

350,000

25,OO0 !11

0

0

0

0005,2

L76,792,8OO 288,061,500 268,48L,9OOp/

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Arizona Financial lnformation System Collections Fund

1,6,700,200

195,800

9,565,300

68,950,900

928,000
13,385,100

44,293,600

928,200
14,386,200

FY 2024 Appropriation Report Arizonq Department of Administrotion3



FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

Automation Operations Fund

Capital Outlay Stabilization Fund

Capitol Mall Consolidation Fund

Corrections Fund

Cyber Risk lnsurance Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance Trust Fund

Special Services Revolving Fund

State Monument and Memorial Repair Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

24,883,,700

1"4,865,600

1-57,300

559,400
0

0

8,165,600
11,618,800

76,472,600
4,510,800

665,700
1,500

1,880,400

5,981,300
L,570,800

31,568,300
19,200,200

0

634,600
2t,587,200

468,500
2,292,000

13,779,500

96,613,100
5,71"9,900

7,2s7,300
n

3,064,600
6,7gg,3oo
1,814,000

29,726,400 El
19,081,200

0

628,900

23,037,200

468,200
2,159,300

13,672,500

99,896,100
5,684,700
1,,243,000

0

3,048,900 It
8,429,30O

r,798,200

160,092,600 219,110,600 224,188,300

L76,792,800

996,795,400
40,945,700

288,051,500

1,115,848,800
27,276,500

268,481,900

r,062,324,800
\t,228,9O0

r,2r4,s33,900 1,431,186,800 1,342,035,600

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) provides centralized general support services
to state agencies, including accounting, financial, purchasing, building and grounds maintenance, personnel, information
technology, motor pool, travel reduction, and risk management services.

FOOTNOTES

!/ lncludes 43 OF FTE Positions funded from Special Line ltems in FY 2024.

A On or before September I,2024, the department shall submit a report to the joint legislative budget committee on the
results of pilot projects implemented in fiscal year 2023-2024 for the state employee public transportation service
reimbursements pursuant to section 4t-710.0I, Arizona Revised Statutes, in a vehicle emissions control area as defined
in section 49-541, Arizona Revised Statutes, of a county with a population of more than four hundred thousand persons.
(General Appropriation Act footnote)

3J The amount appropriated for the enduring freedom memorial repair line item in fiscal year 202I-2022 pursuant to Laws

2021,, chapler 408, section 5 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the
lapsing of appropriations, until June 30, 2024, (FY 2024 General Appropriation Act footnote)

A Of the amount appropriated for the Arizona financial information system line item in fiscal year 2023-2024, 54,000,000 is
exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, untilJune
30, 2025. (General Appropriation Act footnote)

Y On or before November 1,2024, the department shall submit a report to the director of the joint legislative budget
committee on expenditures made from the cyber risk insurance fund established by section 47-622, Arizona Revised

Statutes, from the prior year. (General Appropriations Act Footnote)

9l The legislature intends that the department of administration not enter into any agreements to pay for any federal
reimbursements related to excess balances in the special employee health insurance trust fund established by section
38-654, Arizona Revised Statutes, unless the proposed agreements have been reviewed by the joint legislative budget
committee. (General Appropriation Act footnote)

ZJ On or before October t, 2024, the depa rtment sha ll su bm it a repo rt to the president of the senate, the spea ker of the
house of representatives, the chairpersons of the senate and house of representatives appropriations committees and
the director of the joint legislative budget committee on the outcome of the employee compensation study (General
Appropriation Act footnote)

A The amount appropriated for the K-L2 transportation grants line item in fiscal year 2022-2023 pursuant to Laws 2022,
chapter 313, section 5 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing
of appropriations, until June 30, 2024. (FY 2024 General Appropriation Act footnote)
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gl The amount appropriated for the early literacy line item shall be distributed to a literacy program that places young adult

role models in high-need preschool classrooms and childcare centers where they deliver targeted early literacy

interventions to children who may otherwise never have had young adult role models. (General Appropriation Act

footnote)

!!y' Section 6, as added by Senate Bill 1720, fifty-sixth legislature, first regular session, as transmitted to the governor, as

amended by Laws 2023, Chapter L70, Section 11.

lll The amount appropriated for southwest defense contracts shall be distributed to a nonprofit organization that advocates

for preserving and enhancing critical defense missions and assets in the southwestern United States. (General

Appropriation Act footnote)
!2/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

!l/ The appropriation from the automation operations fund established by section 4t-7tt, Arizona Revised Statutes, is an

estimate representing all monies, including balance forward, revenues and transfers during fiscal year 2023-2024. fhese
monies are appropriated to the department of administration for the purposes established in section 4t-7tI, Arizona

Revised Statutes. The appropriation is adjusted as necessary to reflect monies credited to the automation operations

fund for automation operation center projects. Before spending any automation operations fund monies in excess of

529,726,400 in fiscal year 2023-2O24, the department shall report the intended use of the monies to the joint legislative

budget committee. (General Appropriation Act footnote, as adjusted for statewide adjustments)

t4/ Allstatesurplusmaterialsrevolvingfundmoniesreceivedbythedepartmentofadministrationinexcessof53,048,g00in
fiscal year 2023-2024 are appropriated to the department. Before spending state surplus materials revolving fund

monies in excess of 53,048,900 in fiscal year 2023-2024, the department shall report the intended use of the monies to
the joint legislative budget committee. (General Appropriation Act footnote, adjusted for statewide adjustments)

Operating Budget

The budget includes S91,059,400 and 496.1 FTE Positions

inFY 2024 for the operating budget. These amounts
consist of:

FY 2024

General Fund 59,168,600
Air Quality Fund 928,200
Automation Operations Fund 29,726,400

Capital Outlay Stabilization Fund (COSF) II,431,30O
Corrections Fund 628,900
Federal Surplus Materials Revolving Fund 468,2OQ

lnformation Technology Fund 2,I59,30O

Personnel Division Fund 13,672,500
Risk Management Revolving Fund 8,194,100
Special Employee Health lnsurance Trust Fund 5,684,700

Special Services Revolving Fund 1,243,000

State Surplus Materials Revolving Fund 1,238,900

State Web Portal Fund 4,7L7,100
Telecommunications Fund 'J.,798,200

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(855,3001 in FY 2024

for statewide adjustments. This amount consists of:

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fu nd

(300)
(132,70O)
(107,000)

(59,700)
(35,200)
(14,300)
(15,700)

(18,200)
(15,800)

(Pleose see the Agency Detoil ond Allocations section.)

Facilities Manogement

Enduring Freedom Memorial Repair

The budget includes no funding in FY 2O24 to repair the

Enduring Freedom Memorial. This amount is unchanged

from FY 2023.

The FY 2024 budget extends the lapsing date of the
original FY 2022 appropriation of 521,500 for the Enduring

Freedom Memorial until June 30,2024.

Utilities

The budget includes 57,649,900 from the Capital Outlay
Stabilization Fund in FY 2024 for Utilities. This amount is

unchanged from FY 2023.

General Fund

Air Quality Fund

Automation Operations Fund

Capital Outlay Stabilization Fund (COSF)

Corrections Fund

(157,300)

200
(174,600)
(119,000)

(s,700)
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This line item funds utility charges, including electric,
water, gas, and garbage disposal for state-owned
buildings.

Financial Services

Arizona Financial lnformation System

The budget includes 514,386,200 and 28 FTE Positions

from the Arizona Financial lnformation System Collections
Fund in FY 2024 for the Arizona Financial lnformation
System (AFIS). Adjustments are as follows:

AFIS Upgrade Expenditure Alignment
The budget includes an increase of 51,057,000 from the
AF|S Collections Fund in FY 2024 to upgrade the state's
financial accounting system. Of this amount,

S537,000 is for partial-year increased operating costs of
the system.

The project costs will be financed by increased charges to
state agencies' AFIS transaction fees. The project is

expected to cost a total of 59,500,000 through FY 2024. of
that amount, 52,000,000 was funded in FY 2022,

53,500,000 in FY 2023 and 54,000,000 was funded in FY

2024. The budget includes a footnote to make the FY

2024 appropriation of 54,000,000 available through FY

2025.

Statewide Adjustments
The budget includes a decrease of S(55,900) from the AFIS

Collections Fund in FY 2024 for statewide adjustments.

This line item funds the operation of AFIS including
staffing and support, software licensing and maintenance,
hosted production, and disaster recovery.

Nomed Clqimants

The budget includes no funding inFY 2024 for Named

Claimants. Adjustments are as follows:

One-Time Named Claimants Funding
The budget includes a decrease of S(4,7t2.75) from the
Risk Management Revolving Fund in FY 2024 for the
elimination of one-time funding of prior year unpaid
claims.

The state must annually settle unpaid claims against
received goods and services. Vendors providing goods

and services to the state can make claims against the
receiving agencies if invoices are not paid in full. Up to 1

year following receipt, state agencies have the financial
authority to pay such claims through administrative

adjustments. However, the Legislature must grant special

appropriation authority to pay claims older than 1year.
Monies in this line item are not included in the General

Appropriation Act. A separate legislative act usually

makes this appropriation. Laws 2023, Chapter 83

appropriated 5227,404.4I in FY 2023 for prior year unpaid

claims from all state agencies.

lnformation Technology Seruices

lnformation Technology Project Monogement ond
Oversight

The budget includes $1,656,700 and 15 FTE Positions from
the State Web Portal Fund in tY 2024 for lT Project

Management and Oversight. Adjustments are as follows:

Fund Shift
The budget includes a decrease of S(1,667,300) from the
Automation Operations Fund and a corresponding
increase of $1,667,300 from the State Web Portal Fund in

FY 2024 to shift fund sources for the line item.

Statewide Adjustments
The budget includes a decrease of S(10,600) from the
State Web Portal Fund in FY 2024 for statewide
adjustments.

This line item funds staffing costs for statewide project

management and oversight at the ADOA Arizona Strategic

Enterprise Technology Office. A.R.S 5 18-104 requires
ADOA to approve all lT projects over 525,000.

Risk Management

Cyber Risk lnsuronce

The budget includes 523,037,200 from the Cyber Risk

lnsurance Fund in FY 2024 for Cyber Risk lnsurance.

Adjustments are as follows:

Annualize Cyber Risk lnsurance Program
The budget includes an increase of S1,450,000 from the
Cyber Risk lnsurance Fund in FY 2024 to annualize the
operating costs for the cyber risk insurance program for
state agencies.

The FY 2023 Budget lmplementation Budget
Reconciliation Bill (BRB) created the Cyber Risk lnsurance
Fund and established a cyber risk insurance program. The
budget transferred 524,624,400 from the Risk

Management Revolving Fund in FY 2023 into the Cyber
Risk lnsurance Fund. The FY 2023 appropriation of
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521.,857,20O funded a partial year's operating costs of the
cyber program including $137 ,2O0 for staff to administer
the program and 51,450,000 for insurance premiums. The
appropriation also funds $20,000,000 as a set aside for an

insurance deductible in the event of a cyber security
breach or incident. The remaining $3,037,200 in the fund
was retained to pay the annual operating costs of the
program in FY 2024. Those annual costs include 5137,200
for staff and 52,900,000 for premiums.

The budget adds a new footnote requiring ADOA to report
annually to the JLBC Staff on prior year Cyber Risk

lnsurance Fund expenditures.

This line item funds insurance premiums, deductibles, and
operating costs for cyber risk insurance.

Fede ral Transfe r Pay me nt

The budget includes no funding in FY 2024 for one-time
payments to the federal government. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of 5(3,tO7,7O0) from the
Risk Management Revolving Fund in FY 2024 to eliminate
FY 2023 payments to the federal government for
disallowed costs and for fund transfers in FY 2022.

The FY 2024 General Appropriation Act included an FY

2023 supplemental appropriation of 53,t07,7o0 from the
Risk Management Revolving Fund for one-time payments
to the federal government for disallowed costs and for
fund transfersinFY 2022. ln addition, the FY 2024
General Appropriation Act continued to specify that it is

the intent of the Legislature that ADOA shall not enter
into any agreements to pay for any federal
reimbursements related to excess retained earnings in
HITF, unless the proposed agreements are reviewed by
the JLBC.

ln order to receive Federal Funds, the state enters into a

contractual obligation with the federal government, which
restricts the use of these Federal Funds. lf the state then
uses these funds in restricted ways, the federal
government requires that the state pay back a

proportional share of these funds. Examples of restricted
use include fund transfers from one ADOA fund to
another fund, using an ADOA fund for a federally
disallowed operating purpose, or retaining an excess fund
balance.

Amounts owed for FY 2023 willbe paid in FY 2024
through a supplemental appropriation. The final
appropriated amount will be determined once ADOA
reaches agreement with the federal government. (Please

see the FY 2023 Supplemental section in Other lssues for
more informotion.)

Risk Management Administrutive Expenses

The budget includes S10,870,700 from the Risk

Management Revolving Fund in tY 2024 for Risk

Management Administrative Expenses. Adjustments are
as follows:

Claims Related Expenditures
The budget includes an increase of 52,272,900 from the
Risk Management Revolving Fund in FY 2024 for increased

outside counsel costs for Risk Management.

This line item funds financial and actuarial analyses,

relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

Risk Manogement Losses qnd Premiums

The budget includes S52,436,300 from the Risk

Management Revolving Fund in tY 2024 for Risk

Management Losses and Premiums. Adjustments are as

follows:

Claims Related Expenditures
The budget includes an increase of 54,040,200 from the
Risk Management Revolving Fund inFY 2024 for increased

losses and premium costs.

This line item represents estimated payments for liability
and property settlements, medical expenses, and
supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

Workers' Compensation Losses ond Premiums

The budget includes S28,395,000 from the Risk

Management Revolving Fund in FY 2024 for Workers'
Compensation Losses and Premiums. Adjustments are as

follows:

Claims Related Expenditures
The budget includes an increase of S142,000 from the Risk

Management Revolving Fund in FY 2024 for increased
Workers' Compensation costs.

This line item accounts for the state's liability in workplace
injuries. The funding represents payments for workers'
compensation beneficiaries, hospital and medical
expenses, and supplemental insurance premiums. An
actuarial study annually updates the projected loss

exposu res.
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Support Services

Em ployee Co m pe n sotion Stu dy

The budget includes $4,000,000 from General Fund in FY

2024 f or an Employee Compensation Study. Adjustments
are as follows:

Employee Compensation Study
The budget includes a one-time increase of 54,000,000
from the General Fund in FY 2024 for an Employee

Compensation Study.

The budget includes a footnote requiring ADOA to submit
a report on the results of the Employee Compensation
Study on or before October 1,2024, to the Speaker of the
House, the President ofthe Senate, the Chairpersons of
the Senate and the House of Representatives

Appropriations Committees, and JLBC Staff.

G ove rn m e nt T rd n sfo rm at io n O ffi ce

The budget includes S2,055,500 from the State Web
Portal Fund in FY 2024 for the Government
Transformation Office (GTO). Adjustments are as follows

Statewide Adjustments
The budget includes a decrease of $(7,500) from the State

Web Portal Fund in FY 2024 for statewide adjustments.

The GTO assists state agencies in designing and

implementing process improvements.

State Surplus Property Sales Agency Proceeds

The budget includes 51,810,000 from the State Surplus

Materials Revolving Fund in FY 2024 for State Surplus

Property Sales Agency Proceeds. This amount is

unchanged fromFY 2023.

This line item separates surplus sales proceeds returned
to agencies from the division's operating budget. The

surplus property yard returns 90% of sales proceeds to
the agency from which the property originated. The yard

retains t0% of the proceeds to fund its operations.

Grsnts

Election Security Grants

The budget includes no funding in FY 2024 for Election

Security Grants. Adjustments are as follows:

Remove One-Time Grants
The budget includes a decrease of S(1,500,000) from the
General Fund in FY 2024 to eliminate one-time election
security grants as follows:

. S(1,000,000) for ballot paper testing grants

r $(500,000) for secure ballot boxes.

An FY 2023 General Appropriation Act footnote requires
ADOA to distribute grants to county recorders in at least

one county for each ballot tabulation company currently
used in the state of Arizona for the purposes of testing
specific security features and water marks and to report
to the Legislature no later than May 1, 2O23 on

recommended ballot security features.

ln its May 2023 report, ADOA reported that due to
equipment delays with its Grantee, Cochise County, the
county was not able to provide recommendations to
ADOA. Cochise County expects to complete its testing
and report in the fall of 2O23.

A second FY 2023 General Appropriation Act footnote
requires ADOA distribute grants to county recorders to
purchase secure ballot boxes. The boxes shall generate a

log and receipt of each ballot received. The distribution is

as follows:

6 ballot boxes in Cochise County,

7 ballot boxes in Yuma County, and

3 ballot boxes in Pinal County.

Fire lncident Manogement Fund Deposit

The budget includes 512,200,000 from the General Fund

in FY 2024 for the Fire lncident Management Fund

Deposit. Adjustments are as follows:

Remove One-Time Grants
The budget includes a decrease of $(6,100,000) from the
General Fund in FY 2024 to remove one-time fire incident
management system grants.

New One-Time Fund Deposit
The budget includes an increase of S12,200,000 from the
General Fund in FY 2024 for a one-time deposit into the
Fire lncident Management System Grants Fund.

The Environment BRB, as session law, establishes the non-
appropriated Fire lncident Management Fund. Monies in
the fund shall be used for grants to local fire districts for
fire incident management hardware and software. (This is

the same purpose as defined in the FY 2023 footnote for
the line item). The BRB allows ADOA to use up to
5200,000 for administrative costs.

a

a
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The line item provides funding for ADOA to distribute as

grants to municipal fire departments and fire districts for
hardware and software with specific incident
management system functionality as outlined in an FY

2023 General Appropriation Act footnote for FY 2023 and
lheFY 2024 Environment BRB for tY 2024. The FY 2023

appropriation is non-lapsing.

H e olth Core I nte rope ra bility G ru nts

The budget includes 53,000,000 from the General Fund in

inFY 2024 for Healthcare lnteroperability Grants.

Adjustments are as follows:

Remove One-Time Grants
The budget includes a decrease of $(12,000,000) from the
General Fund in FY 2024 to remove one-time grants for
health care interoperability grants.

New One-Time Grants
The budget includes an increase of 53,000,000 from the
General Fund in FY 2024 for new one-time grants for
health care interoperability grants.

The FY 2024 Health Care BRB, as session law, modifies the
health care interoperability grant program to require the
FY 2024 grant of $3,000,000 be awarded to only l- vendor
whose software can function on a smart device and who
does not use a third-party vendor to comply with the
grant program requirements.

This program funds grants for an interoperability software
technology solution to support rural hospitals, health care
providers and urban trauma centers to reducing public

and private health care costs and unnecessary

transportation costs. The FY 2023 appropriation only is

non-lapsing though FY 2025.

K- 72 Tra ns portation G rants

The budget includes $15,000,000 from the General Fund

in FY 2024 f or K-I2 Transportation Grants. Adjustments
are as follows:

Remove One-Time Grants
The budget includes a decrease of $(20,000,000) from the
General Fund in FY 2024 to remove one-time K-12

Transportation Grants.

New One-Time Grants
The budget includes an increase of 515,000,000 from the
General Fund in FY 2024 for new one-time grants for K-12

tra nsportation.

The FY 2Q22 K-1.2 BRB established the Public School

Transportation Modernization Grants program within
ADOA for distribution of grants to school districts, charter
schools, and other entities for public transportation
projects, such as improving access for students who
attend school through open enrollment or through a

charter school. Between FY 2022 and FY 2023,the budget
appropriated S30,000,000 for the program.

An FY 2024 General Appropriations Act footnote extends

the FY 2023 appropriation for K-1,2 Transportation Grants
through FY 2024.

ADOA is required to select a nonprofit organization that
would administer the program and report on its results.
The nonprofit may use up to 5% of program monies for
administrative expenses. The nonprofit A for Arizona was
selected to administer the program.

School Salety I nte rope ra bi I ity F u nd De pos it

The budget includes no funding in FY 2024 to deposit into
the School Safety lnteroperability Fund. Adjustments are

as follows:

Remove One-Time Deposit
The budget includes a decrease of S(20,000,000) from the
General Fund in FY 2024 to remove a one-time deposit
into the School Safety lnteroperability Fund.

The FY 2023 Automation BRB transfers the existing School

Safety lnteroperability Fund from the Treasurer to the
Department of Administration and makes the fund non-

appropriated. An FY 2023 General Appropriation Act

footnote delineates the distribution of the monies in the
fu nd.

Other

Eorly Literocy

The budget includes 5250,000 from General Fund in FY

2024for Early Literacy. Adjustments are as follows:

Early Literacy
The budget includes a one-time increase of 5250,000 from
the General Fund in FY 2024 to distribute to an Early

Literacy program.

The budget includes a footnote specifying that the
funding shall be distributed to a literacy program that
places young adult role models in high-need preschool

classrooms and childcare centers, where they deliver
targeted early literacy interventions to children who may
otherwise never had young adult role models.
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Skull Vqilev School District Distribution Other Appropriated Funds

The budget includes 5300,000 from General Fund in FY

2024 to distribute to the Skull Valley School District.
Adjustments are as follows:

Skull Valley School District Funding
The budget includes a one-time increase of 5300,000 from
the General Fund in FY 2024 for ADOA to distribute to the
Skull Valley School District.

The FY 2024 General Appropriation Act appropriated this
funding to the Kirkland School District. Laws 2023,

Chapter 170, Section 11 subsequently amended the
allocation to be distributed to the Skull Valley School

District instead.

Miqmi Unified School District Gym Floors

The budget includes 5350,000 from the General Fund in
FY 2024 for Miami Unified School District Gym Floors.
Adjustments are as follows:

MiamiUnified School District Gym Floors

The budget includes a one-time increase of 5350,000 from
the General Fund in FY 2024 to distribute to the Miami
Unified School District to replace gym floors at Miami
Junior-Senior School and Kornegay lntermediate School.

So uthwe st Defe n s e Co nt rq cts

The budget includes 525,000 from the General Fund in FY

2024for Southwest Defense Contracts. This amount is

unchanged from FY 2023.

This line item is for the distribution to a nonprofit
organization that advocates for the preservation and
enhancement of critical defense missions and assets in

the southwestern United States.

Other lssues

FY 2023 Supplementals

Named Claimants
Laws 2023, Chapter 83 provides 5227 ,404.4t in FY 2023
supplemental funding to various agencies for Named
Claimants. This amount consists of:

Claim Amount
General Fund

Arizona Department of Administration
Risk Management Revolving Fund 4,712.75

Acupuncture Board of Examiners

Acupuncture Board of Examiners Fund 1,,155.22

Board of Homeopathic and lntegrated Medicine
Examiners

Board of Homeopathic and lntegrated Medicine
Examiners'Fund 872.03

lndustrial Commission of Arizona

Administrative Fund 1,100.00

Arizona Medical Board
Arizona Medical Board Fund 23,086.95

Naturopathic Physicians Medical Board

Naturopathic Physicians Medical Board

Fund 1,,407.66

Nursing Care lnstitution Administrators
and Assistant Living Facility Managers

Nursing Care lnstitution Administrators'
and Assistant Living Facility Managers Fund 2,753.O2

State Board of Optometry
Board of Optometry Fund 1,804.03

State Personnel Board
Personnel Division Fund t,t14.33

State Board for Private Postsecondary
Education

State Board for Private Postsecondary
Education Fund 3,431.81

State Board of Psychologist Examiners
Board of Psychologist Examiners Fund 2,367.04

Arizona Department of Transportation
State Fleet Operations Fund 1,463.04

State Highway Fund 7,848.08

Arizona State Board of Veterinary Medical
Examiners

Veterinary Medical Examining Board Fund 4,292.76

Federal Financial Participation Pavment
The budget includes an FY 2023 supplemental
appropriation of 53,107 ,700 from the Risk Management
Revolving Fund for one-time payments to the federal
government for disallowed costs and fund transfers in FY

2O22.fhis amount consists of:

52,484,700 related to fulld transfers from 2 ADOA

funds in FY 2022, primarily the Automation Operations
Fund in the Automation Projects Fund.

$164,100 related to excess retained earnings in the lT
Fund.

577,500 related to payments made from the Risk

Management Revolving Fund in FY 2O2t which has

federal financial participation.

S381,400 related to interest on fund transfers,
disallowed costs, and payments. This amount also

includes a negotiation cushion estimated by ADOA.

a

a

Department of Corrections
Board of Equalization

169,301.84
693.8s
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(Please see the Federol Transfer Payment line item above

for informotion.)

Stotutory Changes

The Environment BRB makes the following statutory
changes:

As session law, establishes the non-appropriated Fire

lncident Management Fund. Monies in the fund shall

be used for grants to local fire districts for fire incident
management hardware and software, with no more
than S200,000 being used for administrative costs.

Heolth lnsurance Trust Fund

The Health lnsurance Trust Fund (HITF) is used to
administer state employee health insurance benefit plans.

Funding consists of employer and employee medical and

dental insurance contributions.

HITF has experienced financial issues for several years.

The FY 2024 budget included $73,000,000 from the
General Fund (including a university tuition backfill) and

S1"20,399,500 total funds for a one-time employer
premium increase (see Toble 1).

ADOA implemented no changes to employee premiums,

deductibles, copays, or plan structure for Plan Year 2024
with the exception of a minor increase to the Health

Savings Account (HSA) deductible to comply with federal
HSA requirements.

For FY 2024, the fund is projected to have a cash balance

of 5104,900,000. As a self-insured fund, the state
assumes the direct risk for payment of claims and should

therefore retain a sufficient balance to ensure claims can

be paid in the event of fluctuations in cash flow or
catastrophic expenses. The recommended reserve is

between s50,000,000 to s100,000,000, equal to
approximately 1 month's claim expenses.

The Health Care BRB makes the following statutory
changes:

r As session law, modifies the health care

interoperability grant program to require the grant to
be awarded to only 1 vendor whose software can

function on a smart device and who does not use a

third-party vendor to comply with the grant program

requirements. lncludes a delayed repeal date of June

30,2024.

The K-12 BRB makes the following statutory changes

As session law, modifies reporting requirements for
K-12 transportation modernization grants program to
include a description of existing transportation
options and an explanation of why alternative
transportation is necessary for each grant recipient.
Adds JLBC and OSPB as report recipients.

a

Table 1

Health lnsurance Trust Fund
(S in M)

FY 22

Actual

ss6.eBeginning Balance

Revenue
Ongoing Premiums

Coronavirus Relief Fund Reimbursement
New Ongoing Employer lncrease

One-time Employer lncrease

Net Revenues

Expenses

Ongoing Medical Expenses

Administration
Net Expenses

Cash Balance

784.0
28.O

35.9
0.0

5sqs.g

iatg.t
5.3

S88s.o
s 20.8

FY 23

Estimate

s 20.8

788.9
12.6

172.9

5974.4

s87o.o
5.4

Sszs.q
S 119.8

FY 24
Estimate

s 11s.8

785.1

120.4

Seos.s

ss14.8
5.6

5e20.4
$ 104.e
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Arizona Department of Administration - Automation Projects Fund

FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

IN DIVIDUAL PROJECTS'2/
Department of Administration Subaccount

Business One-Stop Shop Web Portal
K-12 School Financial Transparency Reporting Portal
State Data Center

Department of Administration Subtotal

Health and Human Services lnformation System (HHIS)

Subaccount
Statewide HHIS Technology Projects

Human Resources lnformation System Subaccount
HRIS Replacement

Department of Agriculture Su baccount
lT Projects and Cloud Migration

Charter School Board Subaccount
Charter School Board Online Platform

Corporation Commission Subaccount
Online Records and Filing System Replacement

Department of Child Safety Subaccount
CHILDS Replacement

Department of Economic Security Subaccount
Child Care Management System

Department of Education Subaccount
Education Learning and Accountability System

Department of Gaming Subaccount
Tribal Gaming Certification e-Licensing

lndustrial Commission of Arizona Subaccount
lT System Upgrades

Judiciary-Supreme Court Subaccount
Statewide Community Supervision Electronic

Monitoring System
Probation Case Management System Replacement

Judiciary-Supreme Court Subtotal

State Board of Psychologist Examiners Subaccount
e-licensing System Modifications

Department of Public Safety Subaccount
Concealed Weapons Tracking System

Department of Revenue Subaccount
I ntegrated Tax System Modernization

Secretary of State Subaccount
Electronic Record Storage Study

1,932,3003J

564,400
15,614,300

1,s00,000
0

0

3,s00,0004/
0234 400

2,73r,1,00

82,800

1,934,500

24,rOO3/

2,049,r0o

572,600

457,100

77,114,300

22,397,800

2,000,000

3,s00,000

15,000,000

20,647,800

7,000,000v

2,500,000

3,270,000

0

00

0

0

00

00

0

0

0

0

0

U

0

0

0

0

U

0

0

0

0

0

03J

0

0

0

0

s,770,000

494,500

19,369,400et7J15,819,800

300,000
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FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2Q24

APPROVED

Department of Water Resources Subaccount
Application Modernization and lntegration

TOTAL - ALL PROJECTS

0 700,0001,, 0

7,851,300 59,331,900 71,78L,700cJ9/

FUND SOURCES

Other Appropriated Funds

Department of Administration Su baccount

Health and Human Services Subaccount

Human Resources Information System Subaccount

Department of Agriculture Subaccount

Charter School Board Subaccount

Corporation Commission Subaccount
Department of Child Safety Subaccount
Department of Economic Security Subaccount
Department of Education Subaccount
Department of Gaming Subaccount
lndustrial Commission of Arizona Subaccount
Judiciary-Supreme Court Subaccount
State Board of Psychologist Examiners Subaccount
Department of Public Safety Subaccount
Department of Revenue Subaccount
Secretary of State Subaccount
Department of Water Resources Subaccount

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - Att SOURCES

0

0

0

82,800
0

1,934,500
24,100

2,049,1,00

572,600
457,L00

0

0

0

17,LL4,300

0

22,397,800

2,000,000

0

0

0

0

0

0

0

0

0

0

3,s00,000

15,000,000

20,647,800
U

0

7,000,000

0

0

0

0

0

5,770,000
0

494,500

2,73r,1,00

0 15,819,800 19,369,400

0 300,000 0

0 1,700,000 0

7,851,300 s9,33 1,900 7t,78L,700

7,85r,300 59,33 1,900 71.,78r,700s/

59,331,900 7t,78L,7007,851,300

AGENCY DESCRIPTION -The Automation Projects Fund (APF) is administered by the Arizona Department of Administration
(ADOA). Monies in this appropriated fund are designated to implement, upgrade, or maintain automation and information
technologyprojectsforanystateagency. PursuanttoA.R.S. g4t-7!4, beforemoniesareexpendedfromthefund,ADOA
must submit an expenditure plan to JLBC for review.

FOOTNOTES

!/ General Fund monies are transferred into the Automation Projects Fund to finance certain projects. SeeToble 2 for all
fundtransfersintotheAPF. Theseindividual transfersarediscussedinthenarrativeaspartoftheindividual projects

listed in the Automation Projects Fund.

U Represents expenditures from the APF. Because many of the APF appropriations are spent over multiple years, the FY

2O22 aclual column also includes non-lapsing expenditures from prior year appropriations.

3l Notwithstanding Laws 2021, chapter 408, section L17, the following amounts appropriated from the automation projects

fund established pursuant to section 4t-714, Arizona Revised Statutes, in fiscal year 202L-2022 to the department of
administration by Laws 2021, chapler 408, section L17 are exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30,2024:
1. S7,758,900 from the department of administration subaccount in the automation projects fund established pursuant

to section 4t-714, Arizona Revised Statutes, to develop a business one-stop web portal,

2. S9,000,000 appropriated from the department of economic security subaccount in the automation projects fund
established pursuant to section 4t-7t4, Arizona Revised Statutes, to update the childcare management system at

the department of economic security.
3. 5550,000 appropriated from the department of public safety subaccount in the automation projects fund

established pursuant to section 4t-714, Arizona Revised Statutes, to the department of administration to update the
concealed weapons tracking system at the department of public safety. (FY 2024 General Appropriation Act

footnote)
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A A. The sum of S1,500,000 is appropriated from the department of administration subaccount in the automation
projects f u nd esta blished pu rsua nt to section 4t-714, Arizona Revised Statutes, in ea ch of fisca I years 2022-2023 a nd

2023-2024 to the department of administration to develop a K-12 school financial transparency reporting system.

B. The sum of S1,500,000 is appropriated from the state general fund in each of fiscal years 2022-2023 and 2023-2024

for deposit in department of administration subaccount in the automation projects fund established pursuant to

section 4t-71,4, Arizona Revised Statutes, to develop a K-12 school financial transparency reporting system.

C. Notwithstanding section 4t-714, Arizona Revised Statutes, in each of fiscal years 2022-2023 and 2023-2024,Lhe

appropriations made in subsection A of this section do not require review from the joint legislative budget

committee pursuant to section 4t-7!4, Arizona Revised Statutes.

D. The amounts appropriated pursuant to this section from the automation projects fund established by section 41-

7!4, Arizona Revised Statutes, in fiscal years 2O22-2023 and 2023-2024 are exempt from the provisions of section

35-lg0,ArizonaRevisedStatutes,relatingtolapsingofappropriations,until June30,2025. (FY2022General

Appropriation Act footnote)

5/ As part of the department of administration's request for expenditure review pursuant to section 41,-714, Arizona

Revised Statutes, the department shall also submit a report for review of the agency's plan to support the business one-

stop project through its completion, including plans for how the new system will integrate with the business one-stop

solution. (General Appropriation Act footnote)
gJ The monies appropriated in this subsection shall be spent for an integrated tax system modernization project that meets

the following minimum specifications:
l. Captures data fields from electronically-filed individual and corporate income tax returns and makes the data

available for querying and reporting purposes. The system shall provide the department of revenue staff, the joint

legislative budget committee staff and governor's office of strategic planning and budgeting staff direct access to the

querying and reporting functions. The querying and reporting functions shall include procedures to protect taxpayer

confidentiality under applicable state and federal law.

2. For electronic corporate income tax returns, captures information regarding the principal business activity of the

corporation. This requirement may be satisfied through North American industry classification system data listed on

federal tax forms. The tax system shall allow for querying and reporting based on principal business activity.

3. lncludes an integrated individual income tax model within the project and provides the department of revenue staff,

the joint legislative budget committee staff and governor's office of strategic planning and budgeting staff direct

access to the individual income tax model. At a minimum, the model shall allow the department of revenue staff,

the joint legislative budget committee staff and governor's office of strategic planning and budgeting staff to adjust

tax law parameters against an anonymized representative sample of income tax returns to estimate the fiscal impact

of proposed tax legislation. The model shall only include data from state and federal tax returns that are captured

by the tax system. The individual income tax model shall include procedures to protect taxpayer confidentiality
under applicable state and federal law.

4. Makes individual and corporate income tax data available for querying, modeling and reporting within twenty-four
months following the end of a tax year.

Before awarding any procurement contract for the tax system, the department of revenue shall submit a report

addressing the project specifications contained in this subsection for review by the joint legislative budget committee.

7l Aspartof thedepartmentof administration'srequestforexpenditurereviewpursuanttosection 41,-7t4, Arizona

Revised Statutes, the department shall also submit a report for review of the agency's plan to support the business one-

stop project through its completion, including plans for how the new [tax] system will integrate with the business one-

stop solution. (General Appropriation Act footnote)

A The amount appropriated pursuant to this section from the automation projects fund established by section 4t-7L4,
Arizona Revised Statutes, in fiscal year 2023-2024 is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2025. (General Appropriation Act footnote)
gl Within thirty days after the last day of each calendar quarter, the department of administration shall submit to the joint

legislative budget committee a quarterly report on implementing projects approved bythe information technology

authorization committee established by section 18-t2!, Arizona Revised Statutes, including the projects' expenditures to
date, deliverables, timeline for completion and current status. (General Appropriation Act footnote)

!!/ The transfers into the automation projects fund established by section 4t-7t4, Arizona Revised Statutes, are not

appropriationsoutoftheautomationprojectfund. Onlydirectappropriationsoutoftheautomationprojectsfundare
appropriations. (General Appropriation Act footnote)
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Bockground

The APF is administered by ADOA and consists of
subaccounts used to implement, upgrade, or maintain
automation and information technology (lT) projects for
state agencies. Pursuant to A.R.S. 5 4!-7!4, before
monies are expended from the fund, ADOA must submit
to the Joint Legislative Budget Committee (JLBC) for
review an expenditure plan that includes project costs,

deliverables, timeline for completion and method of
procurement.

Pursuant to A.R.S. 5 18-121, the lnformation Technology
Authorization Committee (ITAC) is required to approve or

disapprove all lT projects that exceed a total cost of
S1,000,000. lf project costs are greater than S5,000,000,
A.R.S. 5 18-104 requires an additional third-party analysis

before receiving ITAC approval and requires agencies to
submit quarterly progress reports from the third-party
consultant. Unless otherwise noted, appropriations are

non-lapsing for 2 years.

Department of Administration Subaccount

Business One-Stop Shop Web Portol

The budget includes no funding inFY 2024 for the
Business One-Stop Shop Web Portal. Adjustments are as

follows:

Remove One-Time Funding

The budget includes a decrease of S(15,614,300) from the

ADOA APF Subaccount in FY 2024 to remove one-time
design costs associated with phase 2 development of a
Business One-Stop Web Portal.

The FY 2020 budget included S1,000,000 for initial design

and a pilot of the Business One-Stop Web Portal. The FY

2022 bu dget i n cl u d ed 57,7 58,90o, tra nsfe rred f ro m

ADOA's Other Appropriated Funds, to complete the
development for functionality for any business to plan or

start operations in Arizona. ADOA reported that phase 1

features began to be released to the public in October
2022.

The FY 2023 appropriation was financed from the General

Fund and will be used for phase 2 of the system which will
add functionality to "manage" a business in Arizona, by

adding a dashboard which allows businesses to register
users, connect accounts to existing businesses, update
user information, register or cancel a license, apply for a

tax license, register a trade name or trademark, reserve

an LLC name, and procure a certificate of good standing.
ln September 2022, lhe JLBC gave a favorable review of

ADOA's plan to use unspent phase 1 funding to begin

developing phase 2 of the project. The FY 2024 General

Appropriation Act extends the lapsing date of lhe FY 2022

appropriation through FY 2024.

K-72 School Finoncisl Tronspdrency Reporting Portdl

The budget includes 53,500,000 from the ADOA APF

Subaccount in FY 2024 for the K-12 School Financial

Transparency Reporting Portal. Adjustments are as

follows:

Additional One-Time Project Funding
The budget includes an increase of $2,000,000 from the
ADOA APF Subaccount in FY 2024 for additional funding
for the K-12 School Financial Transparency Reporting
Portal.

The FY 2022K-12 Budget Reconciliation Bill (BRB) included
a provision which requires ADOA to develop a school

financial transparency portal with school level data from

districts and charter schools on revenues generated by

weighted student count, allocation of federal, state, and

local revenue, allocation of Classroom Site Fund monies,

and expenditures on teacher pay and benefits, classroom

supplies, student support, and other expenditures.

The FY 2022 appropriation was financed by an

appropriation for the General Fund to the ADOA APF

Subaccount. The FY 2022 General Appropriation Act also

included appropriations of S1,500,000 in both FY 2023
and FY 2024for the completion of the project. As a result,
these monies will not appear in the FY 2024 General
Appropriation Act. This additional FY 2024 funding of

52,000,000 is also financed from the General Fund. These

appropriations are non-lapsing through FY 2025.

Stote Dsts Center

The budget includes no funding in FY 2024 for the ADOA

State Data Center. This amount is unchanged from FY

2023.

The FY 2022budget included an appropriation to relocate
the ADOA state data center in Tucson to a third-party
location. The 52,000,000 appropriation was financed by a

transfer from the APF fund balance to the ADOA APF

Subaccount. The FY 2022funds are non-lapsing through
FY 2023 and ADOA expects the project to be completed in

FY 2023.
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Heolth and Human Services lnformotion System

Subaccount

Stdtewi de H H lS Tech no logy P rojects

The budget includes S15,000,000 from the Health and

Human Services lnformation System (HHIS) Subaccount in
FY 2024 for Statewide HHIS Technology Projects.

Adjustments are as follows:

One-Time Project Funding
The budget includes an increase of S15,000,000 from the
HHIS APF Subaccount for Statewide HHIS Technology
Projects.

The FY 2024 appropriation was financed from the General

Fund.

HHIS projects may include the Systems lntegrator at
AHCCCS to replace the agency's reliance on its mainframe
lT system for the Prepaid Medicaid Management
lnformation System. Projects may also include other
health and human agency systems to improve
identification management for safety net systems and

address inoperability of outdated lT systems.

At its June 2023 JLBC meeting, the Committee favorably
reviewed an expenditure plan for AHCCCS totaling
S2,000,000 to begin the development of the Prepaid

Medicaid Management lnformation System (PMMIS)

Systems lntegrator. The AHCCCS project includes

S7,500,000 in federal expenditure authority from its
operating budget not included here.

Humdn Resources Informotion System Suboccount

HRIS Replacement

The budget includes 520,647,800 from the Human

Resources lnformation System (HRIS) Subaccount in FY

2024 f or the HRIS Replacement project. Adjustments are

as follows:

HRIS Replacement Funding Alignment
The budget includes a decrease of S(1,750,000) from the
HRIS Subaccount in FY 2024 f or development costs

associated with the first year of the HRIS replacement
project.

The FY 2023 appropriation was financed via a

proportional pro rata charge to state agencies. Agencies

were allocated additional resources as a statewide
adjustment to pay the fee. Of the S22,397,800,

58,011,400 is from the General Fund and S12,636,400 is

charged to other appropriated and non-appropriated
agency funds. The remaining S1,750,000 was intended to
be transferred from the balance of ADOA's Personnel

Division Fund into the HRIS APF Subaccount. The budget
includes a supplemental FY 2023 transfer of 51,750,000
from the Personnel Division Fund.

The FY 2024 budget continues the proportional pro rata

charge to state agencies with a reduction of 5(1,750,000)
which was charged to the balance of the Personnel

Division Fund.

HRIS is the state's central hub for salary and benefit
administration, employee records, time and leave

management, and other workforce data. The FY 2023
budget assumed that total project costs would be

568,000,000 over 3 years. ln July 2022, ADOA awarded a

contract for the project and reduced the total project

costs to 544,166,800.

De partme nt of Ag ricultu re Subaccou nt

lT Projects and Cloud Migration

The budget includes no funding in FY 2024 for lT projects

and cloud migration at the Department of Agriculture.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(2,000,000) from the
Department of Agriculture Subaccount in FY 2024 lo
remove one-time funding for lT projects and cloud

migration.

The FY 2023 funding continued the department's efforts
to modernize its lT systems and move the systems to the
cloud. The FY 2023 appropriation was financed from the
General Fund.

Chqrter School Board Subqccount

Charter School Boqrd Online Plotform

The budget includes no funding in FY 2024 for the Charter
School Board Online Platform. This amount is unchanged

from FY 2O23.

The FY 2022budgeL appropriated 5614,100 to replace the
board's online information platform with an off-the-shelf
solution. The platform provides charter school data to
board staff, charter holders, and the public. fhe FY 2022

appropriation was financed by an appropriation from the
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General Fund to the Charter School Board APF

Subaccount. The FY 2022funds are non-lapsing through
FY 2023 and the board expects the new system to be

completed in FY 2023.

Corporatio n Co m miss io n Su bsccou nt

Online Records and Filing System Replocement

The budget includes S7,000,000 from the Corporation
Commission Subaccount in FY 2024 for an Online Records

and Filing System Replacement project. Adjustments are

as follows:

One-Time Project Funding
The budget includes an increase of $7,000,000 from the
Corporation Commission Subaccount in FY 2024 for an

Online Records and Filing System Replacement project.

The Corporation Commission e-Corp system provides

online access to corporation and limited liability company
records on file with the agency's Corporations Division.

The current system is aging and will no longer be

maintained by the vendor in FY 2024. fhe FY 2024

funding will be used to implement and migrate to a new
cloud-based system.

The FY 2024 appropriation was financed from the
Securities Regulatory and Enforcement Fund.

The FY 2024 budget includes a footnote requiring the
agency to include a report for JLBC review on its plan to
support the ADOA Business One-Stop project through its
completion, including plans for how the new e-Corp

system will integrate with the business one-stop solution
The report is due as part ADOA's request for expenditure
review pursuant to A.R.S 5 41.-7L4.

Depsrtment of Economic Security Subqccount

Child Cqre Management System

The budget includes no funding in FY 2024 for the
Department of Economic Security (DES) Child Care

Management System. This amount is unchanged from FY

2023.

The FY 2022budgel included 59,000,000 from the DES

APF Subaccount to update the Child Care Management
System. The Child Care Management Software (CCMS)

system allows the department and its contract child care
providers to track finances, enrollment, attendance, and

reporting. The FY 2022 appropriation was financed by a

transfer from the federal Child Care Development Fund

Block Grant to the DES APF Subaccount.

At the December 2021JLBC meeting, the Committee
favorably reviewed DES's expenditure plan of S2,532,800
to replace the child care attendance tracking system. The

FY 2024 General Appropriation Act extends the lapsing

date of lheFY 2022 appropriation through FY 2024.

De po rtme nt of Ed ucotio n Su baccou nt

Educstion Ledrning and Accountobility System

The budget includes no funding in FY 2024 for the Arizona

Department of Education (ADE) Education Learning and

Accountability System (ELAS). This amount is unchanged

from FY 2023.

The FY 2022 budget appropriated 57,200,000 from the
ADE APF Subaccount to complete the ELAS project. The

FY 2022 appropriation was financed by a transfer from the
Empowerment Scholarship Fund to the ADE APF

Subaccount. (Pleose see the FY 2022 Appropriotions
Report for additional detoils and bockground on the
project.)

The FY 2022 appropriation included S1,200,000 for ADOA-

ASET oversight of the project. A General Appropriation
Act footnote requires ADOA to engage consultants that
provide project management to ADE, including support in

technical documentation, financial tracking and

documentation, and program management and

governance.

The FY 2023 General Appropriation Act extended the
lapsing date of the FY 2022 appropriation through FY

2024, At the July 2022 JIBC meetlng, the Committee
completed its review of the project's total appropriations
ADE reports that the project is on track for completion
near the end of FY 2023.

lndustriol Commission of Arizona Subqccount

lT System Upgrodes

The budget includes no funding in FY 2024 for the
lndustrial Commission of Arizona's (lCA) lT System

Upgrades. This amount is unchanged from FY 2Q23

The FY 2022 budgel included 5t,067 ,700 from the
lndustrial Commission of Arizona APF Subaccount for lT

system upgrades at the lCA. Projects include the
modernization and enhancements to the Occupational
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Safety and Health Administration information system,

enhancements to lT systems in the Commission's Claims,

Administrative Law Judge, and Labor Divisions, and the
development of a finance and budget data warehouse.

The FY 2022 appropriation was financed by a transfer
from the lndustrial Commission Administrative Fund to
the lndustrial Commission of Arizona APF Subaccount.

The FY 2022budget exempted the project from JLBC

review. The FY 2022funds are non-lapsing through FY

2023. ITAC approved the project in March 2022 and the
ICA reports that the project will be complete by the end of
FY 2023.

ludicidry Supreme Court Subaccount

Statewide Community Supervision Electronic Monitoring
System

The budget includes S2,500,000 from the Judiciary

Supreme Court Subaccount in FY 2024 for the Statewide
Com munity Supervision Electronic Monitoring System.

Adjustments are as follows:

One-Time Project Funding
The budget includes an increase of S2,500,000 from the
Judiciary Supreme Court Subaccount in FY 2024 for the
Statewide Community Supervision Electronic Monitoring
System.

ln FY 2023, the Supreme Court initiated a 52,500,000 pilot
project funded with the American Rescue Plan Act (ARPA)

Funds. The system is designed to enable probation

officers to monitor and communicate with individuals
involved in the criminal justice system, both pre-trial and

in selected probation groups, using a cell phone.

The FY 2024 appropriation was financed from the General

Fund.

Probation Case Management System Replacement

The budget includes 53,270,000 from the Judiciary
Supreme Court Subaccount in FY 2024 for a Probation
Case Management System Replacement project.

Adjustments are as follows:

One-Time Project Funding
The budget includes an increase of $3,270,000 from the
Judiciary Supreme Court Subaccount in FY 2024 to replace

the Probation Case Management System.

The statewide system is used by all 15 county adult
probation departments. The current system is over 20

years old and has reached its end of life.

The Supreme Court estimates that the total project costs

are approximately $1L,100,000 over 3 years.

The FY 2024 appropriation was financed from the General

Fund.

Board of Psychologist Examiners Subaccount

e-Lice n s ing Syste m Mod ificotions

The budget includes no funding inFY 2024for
modifications to the Board of Psychologist Examiners e-

licensing system. This amount is unchanged from FY

2023.

The FY 2022 budget included 520,000 from the Board of
Psychologist Examiners APF Subaccount for modifications
to the board's e-licensing system. The board uses the
statewide e-licensing system operated by ADOA. ln FY

2023,the board transitioned to a different e-licensing

system along with several other regulatory boards and

they now plan to use the funding to enhance the new e-

licensing system.

The FY 2022 appropriation was financed by a transfer
from the Board of Psychologist Examiners Fund to the
Board of Psychologist Examiners APF Subaccount. The FY

2022funds are non-lapsing through fY 2023.

Department of Public Safety Subaccount

Concealed Weopons Trocking System

The budget includes 5494,500 from the Department of
Public Safety (DPS) APF Subaccount in FY 2024 for
upgrades to the DPS Concealed Weapons Tracking

System. Adjustments are as follows:

Additional One-Time Project Funding
The budget includes an increase of $494,500 from the DPS

APF Subaccount in FY 2024 for additional funding for the
Concealed Weapons Tracking System.

The FY 2022budgel included 5550,000 from the DPS APF

Subaccount to complete upgrades to the Concealed

Weapons Tracking System. The FY 2024 General

Appropriation Act extends the lapsing date of lhe FY 2O22

appropriation through FY 2024.
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The system tracks concealed weapon permits and allows

law enforcement to verify permits. The current system

uses antiquated mainframe technology. The new system

will interface with other law enforcement systems and

allow the public to renew permits online. lPleose see the
FY 2022 Appropriotions Report for additional details ond
bockground on the project.)

Depdrtment of Revenue Suboccount

I nte g rote d Tax Syste m Mode rnizqtio n

The budget includes S19,369,400 from the Department of
Revenue (DOR) APF Subaccount in FY 2024 for the DOR's

development of a new integrated tax system.

Adjustments are as follows:

Second-Year Development costs

The budget includes an increase of $3,549,600 from the
DOR APF Subaccount in FY 2024 for the development of a

new integrated tax system modernization project. The FY

2024 budget funding level is included in the FY 2023

budget's 3-year General Fund spending plan. The FY 2024
3-year spending plan includes the FY 2024 -FY 2026

funding levels as displayed inTable 7.

The FY 2024 appropriation will be financed by a transfer
from the following funds to the DOR APF Subaccount:

. $LL,794,100 from the General Fund

. $7,575,300 from the lntegrated Tax System Project
Fund. The lntegrated Tax System Project Fund

consists of monies recovered from local governments
(including regional transportation authorities) and

state non-General Fund accounts that will benefit
from the system.

As part ofthe FY 2023 budget, DOR estimated that the
system will cost 5104,827 ,600 to implement by FY 2028.

The long-term spending plan for the tax system assumed

that development costs would be allocated as follows: 1)

60.89% from the General Fund; 2) 34,06% from Local

Governments;3) 4.13% from the 0.6% Education Sales

Tax; and 4) 0.92% from the t6%o recrealional marijuana
excise tax. As noted above, the non-General Fund sources
(which lolal39.Ll% of the project budget) are deposited
into the lntegrated Tax System Project Fund.

Given these fixed allocation percentages, of the total
project budget of 5104,827,600, the General Fund cost

would be 563,829,700. The remaining $40,997,900 is to
be appropriated from the lntegrated Tax System Project
Fund as show in Toble 1-.

DOR is given annual guidance in budget legislation on the
dollar amounts of these non-General Fund allocations,

which represent the fixed percentages multiplied by that
year's annual project budget. ln addition, budget
legislation also provides DOR guidance for the assessment

ofthe local government charges.

The Taxation BRB (Laws 2023, Chapter 147) provides the
legislative intent for setting these assessments as follows

1) The amount to be charged to all counties, cities,

towns, Council of Governments and regional

transportation authorities with a population greater

than 800,000 shall not exceed 56,597,200 for FY

2024.
2) Each local government type's share (for example all

counties'share ofthe S6,597,200) is based on that
government type's proportionate share of certain
state and locally-collected revenues received by those
local entities 2 fiscal years prior to the current fiscal
year. /See Table 2 for q list ofthe stote/ocal tox
cotegories ond distributions used to ollocate the locol
government charges.) Once each government type's
share ofthe local assessment has been calculated,
population is the basis for determining the
apportioning of fees among counties as well as

among cities and towns.
3) The amounts charged to the 16% recreational

marijuana excise tax and the 0.6% education sales tax
shall not exceed 5178,100 and 5800,000,
respectively, in FY 2024.

ln future years, these limits will be adjusted in session law
to allow for the collection of the expected future
contributions from the lntegrated Tax System Project
Fund as shown in Toble 1.

Section 113 of the FY 2024 General Appropriations Act

continues a footnote requiring DOR to submit a report on

meeting project specifications to JLBC for review prior to

Table 1

FY 2023

FY 2024

FY 2025

FY 2026

FY 2027

FY 2028

Total

lntegrated Tax Modernization Costs

lntegrated Tax

System Project
General Fund Fund Total

s9,632,700 56,187,100 s1s,81e,800

11.,794,100 7,575,300 19,369,400

rr,847,300 7,609,500 19,456,800

t1,725,500 7,s31,300 19,2s6,800

rr,238,400 7,218,400 18,456,800

7,591'700 4,876,300 12,468,000

s63,829,700 $40,997,900 $104,827,500
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a

a

completing the procurement process and that details the
following system requirements for the project:

million for 10 years of post-implementation operations
and maintenance. This latter amount was not included in
the DOR project budget.

Table 3
DOR Total Project Budget Costs

(S in Millions)

6-Year

Vendor Development Costs
DOR I nternal Development
Costs

Total

55.0

40.0

95,0

Secretory oI Stdte Subsccount

Electronic Record Storage Study

The budget includes no funding in FY 2024 for an

electronic record storage feasibility study. Adjustments
are as follows:

Remove One-Time Funding
The budget includes a decrease S(300,000) from the

Secretary of State APF Subaccount in FY 2024 to remove

one-time electronic record storage feasibility study
funding.

The FY 2023 funding will be used to conduct a feasibility
study on how the Secretary of State shall preserve

electronic records on behalf of the state in a self-

sustaining manner similar to physical record storage.

The FY 2023 appropriation was financed from a transfer
from the Records Services Fund.

Depdrtment of Water Resources Subsccount

Application Modernizotion and lntegrotion

The budget includes no funding in FY 2024 to update the
department's applications. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(1,700,000) from the
DWR APF Subaccount in FY 2024 to remove one-time
funding for application modernization.

The modernized applications and portal will centralize

data, reduce manual data entry by department staff,
reduce the processing time of applications, and allow
applicants for DWR permits and licenses to submit and

follow-up on their applications online.

Capturing data fields from electronically-filed
individual and corporate income tax returns and

make the data available for querying and reporting
pu rpose.

For electronic corporate income tax returns,
capturing information regarding the principal

business activity of the corporation. This

requirement may be satisfied through North
American lndustry Classification System data listed on

federal tax forms. The tax system shall allow for
querying and reporting based on principal business

activity.
lncluding an integrated tax model within the project

that will be accessible to DOR, JLBC, and OSPB Staff to
adjust tax law parameters against an anonymized

sample of income tax returns to estimate the fiscal

impact of proposed tax legislation. The model shall

include procedures to protect taxpayer anonymity.

The system shall make individual and corporate
income tax data available for querying, modeling, and

reporting within 24 months following the end of a tax
year.

a

a

Table 2
Tax Categories Used for Allocation

ARS

TaxCategory/Distribution StatutoryReference
State TPT Revenue Sharing
MunicipalTPT
County Excise Tax

Maricopa County Road Tax

Pima County Road Tax

County Road Tax

County Hotel Tax

CountyJail ExciseTax

County Capital Projects Tax

County Judgment Bonds Tax

Urban Revenue Sharing

42-5029
42-600r
42-6t03
42-61,05

42-6106
42-6r07
42-6108

42-6109/42-6109.01
42-6LLL
42-6L12
43-206

The iLBC favorably reviewed the S15,819,800 FY 2023

appropriation at two different meetings. At the
September 2022 JLBC meeting, the Committee gave DOR

a favorable review for initial scoping and procurement

costs totaling S870,900.

At its June 1,2023 meeting, the JLBC favorably reviewed
both the expenditure plan for the remainingFY 2023
monies as well as the project specifications. The vendor
contract became public on June 26, 2023. fhe selected
vendor submitted a bid at $55 million for development
costs. This amount, combined with DOR's internal costs of
S40 million, results in a total development budget of 595
million, leaving 59.4 million for a contingency (See Table 2

below). The selected vendor's contract included 530
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The FY 2023 appropriation will be financed from a transfer
from the Water Resources Fund.

Other lssues

FY 2023 Supplemental

The budget includes a one-time supplemental transfer of

S1,750,000 from the Personnel Division Fund to the HRIS

APF subaccount for the HRIS replacement project. This

amount was intended to be transferred in the FY 2023

General Appropriations Act.

Long-Term Budget lmpacts

As part ofthe budget's 3-year spending plan, the General

Fund deposits into the APF costs are projected to increase

by 553,200 in FY 2025 above FY 2024 and decrease by

S(8,132,800) in FY 2026 below FY 2025. These estimates
are based on:

HRIS Replacement

The long-term estimates assume funding for HRIS

replacement will remain the same in FY 2025 from FY

2024 and decline by 5(8,011,000) in FY 2026 below FY

2O26 f or the completion of the project.

DOR lntegrated Tax Svstem Modernization
The long-term estimates assume funding for the DOR

lntegrated Tax System modernization project will increase

by $53,200 in FY 2025 above FY 2024 and decrease by

5(121,800) in FY 2026 below FY 2025.

5u baccou nt Bq lq nce Tra nsfe rs

The FY 2023 Automation BRB modified permanent law to
allow ADOA to transfer unspent APF subaccount funding
back to the fund of origin at the completion of an

information technology project. ADOA is required to
annually report on transfers. ln FY 2023, ADOA reported
the following transfers:

Department of Gaming
Arizona Benefits Fund

Department of Public Safety

Highway Patrol Fund

277,400

875,200

General Fund

Department of Agriculture
Other Appropriated Funds

Department of Administration
Automation Operations Fund

Department of Education

Empowerment Scholarship Fund

Department Environmental Quality
Underground Storage Tank
Revolving Fund

Transfer Amount

$ 51,000

587,100

57,700

FY 2024 Appropriations Report
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Table 2

Automation Projects Fund Transfers
($ in thousands)

FY 2022 FY 2023

17,714.3

FY 2024

3,500.0
De pa rtme nt of Ad mi nistration S u bq ccou nt
General Fund

Automation Projects Fund

Automation Operations Fund

State Web Portal Fund

HHIS Subaccount

3,000.0
2,000.0
4,758.9

3,000.0

General Fund

HRIS Subaccount
General Fund

Other Agency Funds

Personnel Division Fund

De po rtme nt of Aqricu ltu re Su bacco u nt
General Fund

Charter School Board Suboccount
General Fund

Corporation Commission

15,000.0

8,O1]-.4

t2,636.4
t,75o,o u

8,Ott.4
72,636.4

2,000.0

6t4.t

Securities Regulatory and Enforcement Fund

Depqrtment of Economic Securitv Subaccount
Federal Child Care Development Fund Block Grant

De partme nt of Educotio n Subacco u nt
ADE Empowerment Scholarship Fund

State Treasurer Empowerment Scholarship Fund

Deportment of Gominq Suboccount
Arizona Benefits Fund

lndustriol Commission of Arizona Suboccount

lndustrial Commission Administrative Fund

Judiciorv -Supreme Court Subaccount

General Fund

Boqrd of Psvcholoqist Examiners Subaccount
Board of Psychologist Examiners Fund

Deportment of Public Safetv Subaccount
Concealed Weapons Permit Fund

Secretorv of State Suboccount
Record Services Fund

7,000.0

9,000.0

4,448.9
2,75t.1

850.0

1,067.7

5,770.O

20.0

550.0 494.5

300.0

Deportment of Revenue Suboccount
General Fund

lntegrated Tax System Project Fund

Department of Water Resources

Water Resources Fund

General Fund Subtotql

Other Appropriated Fund Subtotdl

Total

9,632.7
6,t87.t

t]-,794.1
7,575.3

3,674,7

28,446.6

92,060.7 y

1,700.o

36,758.4

22,573.5

59,337,9

44,075,5

27,706.2

77,787.7

L/
a

fhe FY 2022 column of numbers are transfers, not actuals, and therefore may not match the FY 2022 Actual column in the Budget table above.

Supplemental transfer in FY 2024 budget.
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Arizona Deportment of Administration - School Facilities Division
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

New School Facilities
New School Facilities (FY 202t Authorizations)

New School Facilities (FY 2022 Authorizations)

New School Facilities (FY 2023 Authorizations)

New School Facilities (FY 2024 Authorizations)

Santa Cruz Valley New School

Retroactive Rate lncreases

Yuma Union High School

Kirkland Elementary Replacement School

Kirkland Site Conditions
New School Facilities Debt Service

Other Programs

Building Renewal Grants Deposit

School Facilities lnspections

AGENCY TOTAL

17.0 17.O 17.0

856,300
3r2,700
209,900

10,100
500

206,300

L,104,400
432,000
54,000
25,000

n

31,700

1,1"04,400

423,t00
54,000
25,000

0

46,900

1,595,800

11,730,900

76,88r,700
0

0

0

63,s26,200
16,515,200

3,000,000
0

9,938,100

200,677,0O0

0

l,647,LOO

0

47,950,000
48,253,900

0

0

0

16,515,200
0

400,000
9,938,L00

199,967,900

0

1,653,400

0

26,365,0001/
IL6,O89 ,400 2t3tu

2,000,000

0

0

0

0

9,93B,t00ual

199,967,900
1,000,000 z

383,804,900 324,672,200 357,013,800 q

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

383,804,900 324,672,200 357,013,800

383,804,900 324,672,200 357,013,800

383,804,900 324,672,200 357,013,800

AGENCY DESCRIPTION - The School Facilities Division in the Arizona Department of Administration administers the New

School Facilities Fund, the Building Renewal Grant Fund, and the Emergency Deficiencies Correction Fund to provide capital

funding for K-!2 school districts. The division is assisted in its duties by a School Facilities Oversight Board composed of 7

gubernatorial appointments, along with the State Superintendent of Public lnstruction and the Director of the Department

of Administration serving as advisory non-voting members.

FOOTNOTES

!/ Laws 2022, Chapter 313, as amended by Laws 2023, Chapter 133, appropriated 526,365,000 from the General Fund in FY

2024for the New School Facilities FY 2023 authorizations.

A Pursuant to section 4t-5741, Arizona Revised Statutes, the amount appropriated for new school facilities shall be used

only for facilities and land costs for school districts that received final approval from the division of school facilities on or

before December 15, 2022. (General Appropriation Act footnote)

3/ After a pproving a d istribution of fu nding for a la nd pu rchase, a la nd lease or the constru ction of a new school, the

division of school facilities shall report to the joint legislative budget committee and the governor's office of strategic
planning and budgeting the final amount of the distribution. (General Appropriation Act footnote)

A The d ivision of schoo I facilities may a lso use the u nencu m bered ba la nce of u p to 522,8I!,800 in the new school fa cilities

fund established by section 4t-574'J., Arizona Revised Statutes, for facilities and land costs for school districts that
received final approval from the division of school facilities on or before December 15,2022, pursuant to section 41-

574L, Arizona Revised Statutes. (General Appropriation Act footnote)
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5l At least thirty days before any monies are transferred out of the new school facilities debt service line item, the division

of school facilities shall report the proposed transfer to the director of the joint legislative budget committee. (General

Appropriation Act footnote)

9l Pursuant to section 35-t42.0I, Arizona Revised Statutes, any reimbursement received by or allocated to the division of

school facilities under the federal qualified school construction bond program in fiscal year 2023-2024 shall be deposited

in or revert to the state general fund. (General Appropriation Act footnote)

U This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by division.

a

Operoting Budget

The budget includes $1,653,400 and 17 FTE Positions from
the General Fund in FY 2024 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 56,300 from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil ond Allocotions section.)

New School Focilities

The budget includes $144,454,400 from the General Fund

in FY 2024 for New School Facilities, which is an increase
of $31,335,300 from FY 2023. The funding amount for
New School Facilities includes the following:

S26,365,000 for the remaining 50% of construction
funding to complete 3 projects which were
authorized to begin construction in FY 2023.

5L16,089,400 for land costs and the first 50% of
construction costs for 8 projects authorized to begin
construction inFY 2024. This amount includes

S105,951,900 for land and for construction. This
amount also includes 53,947,500 for site conditions,
and 56,190,000 for land adjustments and land credit
donations, including prior year projects.

S2,000,000 for additional construction funding for the
Santa Cruz Valley 9-12 school authorized for FY 202O.

All new school construction is labeled as one-time
spending rather than ongoing spending. (See Toble 3 for o
summory of New School Focilities Funding)

Bockground - The New School Facilities line item provides

funding for school districts to build new K-12 school
facilities. The division distributes the monies to school
districts as work is completed on approved projects. A
school district qualifies for new construction funding
when the districtwide square feet per student is predicted
to fall below the statutory minimum within the next 2

years. Funding is then provided to the district at a

statutorily-prescribed dollar amount per square foot.
The dollar amount per square foot is adjusted annually
based on a construction market index identified by the

Table 1

New School Facilities

Statutory Funding Guidelines -FY 2024 Awardst/U

Tvpe of School
K-6

7-8
9-12 (<1,800 pupils)

9-12 (>1,800 pupils)

Per Student
90

1"00

L34
t25

Funding Per

Square Foot

5309.11
s326.34
s377.80
s377.80

L/ lncreased by 5% for rural school districts.
2/ Adiusted annuallv for inflation in subsequent years.

JLBC. At its December t3,2022 meeting, the JLBC

approved a7.27% adjustment in the cost per square foot.
This inflation adjustment is based on measure of
construction costs since December 2021 when the
Committee last adopted an adjustment. This adjustment
applies to the FY 2024 projects approved by the division.
(See Table l for the current statutory funding amounts)

ln addition, the division distributes money for land

acquisition and site conditions. Site conditions funding is

used for extraordinary site-specific construction needs

such as: 1) Earth moving costs beyond normal
requirements (such as dynamite blasting); 2) Building

footings that must be deeper than standard code (in

excess of 3 feet below grade); and 3) Replacing
poor/collapsing soil which cannot support buildings with
other materials such as engineered fill. Site conditions do

not include the costs of utilities placement or complying
with standard local building codes.

The budget includes a footnote requiring SFD to report to
the JLBC Staff and OSPB on the final amount to be

distributed for a new school project, such as the amounts
for land purchase or lease, and construction costs.

New School Fqcilities (FY 2022 Authorizotion)

The budget includes no funding inFY 2024 for New School

Facilities projects which are authorized to start
construction in FY 2022. Adjustments are as follows:

a
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a

New School Funding Completion
The budget includes a decrease of $(47,950,000) from the
General Fund in FY 2024 for the completion of the
following 5 projects:

a

a

a

a

Libertv Elemenlafyll(:il- for a new elementary
school.

Queen Creek Unified (9-12) - for a new high school
including land.

Sahuarita Unified (9-12) (Cancelled) - for a new high

school including land.

Tanque Verde Unified (K-6) - for a new elementary
school, with 100% of the construction costs funded in
rY 2022.
Vail Unified (6-8) - for a new elementary school
including land.

Statute requires the SFD to approve the final design of a

new school project to ensure it meets the minimum
adequacy guidelines. As part of its review, SFD may

review updated enrollment projections and modify or
cancel a project if the projected enrollment demonstrates
that all or some of the square footage is no longer
required.

ln April 2023, the SFD canceled the Sahuarita Unified
School District 9-12 project because updated enrollment
projections demonstrated that additional space was no

longer required. After accounting for encumbered design

and architecture costs, the Sahuarita project savings of
522,8tt,5o0 are left unexpended in the New School
Facilities Fund.

The budget included a footnote extending the use of this
unencumbered New School Facilities Fund balance for
FY 2024 Authorizations. (Pleose see below for additional
informotion on the FY 2024 Authorizations)

New School Facilities (FY 2023 Authorization)

The budget includes S26,365,000 from the General Fund

in FY 2024 for New School Facilities projects which were
authorized to start construction in FY 2023. Adjustments
are as follows:

Continue New School Construction Proiects
The budget includes a decrease of S(21,888,900) from the
General Fund in FY 2024 to continue construction for 3

new school projects authorized to start construction in FY

2023. The enacted FY 2023 budget included 100% ofthe
land costs and 50% of the construction costs. The projects

are as follows:

o Marana (9-12) - for a new high school
o Nadabure (9-12) - for a new high school including

land.
r Pima (9-12) - for a new high school including land

The FY 2023 General Appropriation Act appropriated the

531,753,900 of second-year funding in FY 2024 for the FY

2023 projects. However, as a result of SFD's review of the
proposed Marana project design, the department
determined that some space was no longer required due

to lower enrollment growth projections. Therefore, the
FY 2024 General Appropriation Act reduced the amount
appropriated by 5(5,388,900) to 526,365,000 to fund the

balance for the remaining projects.

New School Fscilities (FY 2024 Authorization)

The budget includes S116,089,400 from the General Fund

in FY 2024 for New School Facilities projects which are

authorized to start construction in FY 2024. Adjustments
are as follows:

Begin New School Construction Projects

The budget includes an increase of 5105,951,900 from the

General Fund in FY 2024 for new projects. These school

districts are projected to be at capacity in FY 2025 or
before. The budget assumes 50% of construction costs

and 100% of land costs for each project will be

appropriated in FY 2024, except for the Glendale project

which would be funded L00% in FY 2024 due to its small

size. The projects are as follows:

Asua Fria (9-12) - for a new high school including land

Glendale (K-8) - for replacement space with 100% of
the costs funded in FY 2024.
Libertv (K-8) - for a new elementary school including
land.

Queen Creek (K-6) - for an elementary school

addition.

Queen Creek (K-6) - for a new elementary school

including land.

Queen Creek (7-8) - for a middle school addition.

Saddle Mountain (9-12) - for a high school addition

Snowflake (9-12) - for a new high school including
land.

Total FY 2024 costs for these projects is $128,763,400.
These costs are funded from the tY 2024 appropriation of

S105,951,900 along with the unencumbered balance of
522,811,500 in the New School Facilities Fund due to the
Sahuarita project cancellation.

ln addition, the FY 2024 General Appropriation Act
appropriated the remaining$77,898,600 of funding in FY

2025 for these projects.

Prior Year Land Costs
The budget includes an increase of 56,190,000 from the
General Fund in FY 2024 for prior year land cost

adjustments. Funding would be distributed as follows:

a

a

a

a

a
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Littleton Elementary (Bond Funded School)

Queen Creek Unified (Bond Funded School)

Queen Creek Unified (School Not Yet Built)

Land Donation Credit
lf a school district acquires real property by donation, SFD

is required to distribute an amount to the district equal to
20% of the appraised value of the donated parcel. The

funds are placed in the district's unrestricted capital
outlay fund. SFD approved the following donation credits:

The district was awarded a new high school for FY 2020

and the project received additional funding as part of the
new construction statutory rate adjustment in FY 2022.

Given that the district required additional funding to
award a construction contract for the school, this line

item allocates further monies to supplement the project

budget. With the additional FY 24 budget funding, the
total project costs are S10,852,000.

Yuma Union High School

The budget includes no funding in FY 2024 for a new high

school in the Yuma Union High School District.
Adjustments are as follows:

New School Funding Completion
The budget includes a decrease of $(16,515,200) from the
General Fund in FY 2024 for the completion of the Yuma

Union High School District project.

Kirkland Site Conditions

The budget includes no funding in FY 2024 for Kirkland

Site Conditions. Adjustments are as follows:

Remove One-Time Site Conditions Funding

The budget includes a decrease of S(400,000) from the
General Fund in FY 2024 to eliminate one-time funding for
site conditions related to the Kirkland Elementary School

replacement project. This funding is in addition to the

53,000,000 appropriated in FY 2022 to replace the school.

New School Facilities Debt Seruice

The budget includes 59,938,100 from the General Fund in

FY 2024 for New School Facilities Debt Service. This

amount is unchanged from FY 2023.

SFD's only current debt service is for an FY 2010 lease-
purchase agreement used to finance the costs of new
school construction, That agreement requires the
59,938,100 annual debt service payment through FY 2027

and a final lower debt service amount in FY 2028.

The FY 2024 budget includes 59,938,100 for the debt
service requirement for the 2010 Qualified School

Construction Bonds (QSCB) issuance. The lease-purchase

agreement associated with the QSCBs requires the state
to appropriate the entire debt service amount for the
payment, as opposed to deducting the expected federal
subsidy from the payment. The state is expected to
receive a federal subsidy of S3,729,900 , in FY 2o24 related
to the lease-purchase payment. The subsidy is deposited
into the General Fund.

Pursuant to A.R.S. 5 35-742.01', these funds will be

deposited as revenue into the state General Fund, thereby
leaving a net debt service obligation of S6,208,200.

s620,000
480,000
390,000

Additional Land Costs

Statute requires the state to pay for land costs for SFD-

funded schools in the amount of the lowest of 2

appraisals. The FY 2O22budget included 517,185,500 for
land for a new high school in Queen Creek. The final
purchase price was 521,885,500. The FY 2024 budget

includes the following increase for additional land costs:

Queen Creek Unified 9-I2 (FY 2022 School) 54,700,000

Prior and Current Year Site Conditions
The budget includes an increase of 53,947,500 from the
General Fund in FY 2024 for site conditions for prior year

and current year projects. The projects and the year they
were first authorized for construction are listed in Table 2

Ssnta Cruz Valley New School

The budget includes 52,000,000 from the General Fund in

FY 2024 for additional project funding for a new school in

the Santa Cruz Valley Unified School District. Adjustments
are as follows:

Additional Project Funding

The budget includes an increase of S2,000,000 from the
General Fund in FY 2024 for additional project funding for
the Santa Cruz Valley Unified School District.

Table 2

School District

Douglas Unified (9-12)

Glendale Elementary (K-8)

Maricopa Unified (9-12)

Queen Creek Unified (9-12)

Santa Cruz Valley Unified (9-12)

Somerton Elementary (1) (K-6)

Somerton Elementary (2) (K-6)

Tanque Verde Unified (7-12)

Tanque Verde Unified (K-6)

Yuma Union (9-12)

Total

FY 2024 Site Condition Allocations

Year Funded

2020

2024

2020

2022

2020

2020

2020

2021

2022

2022

Allocation

5 ss0,0oo

118,000

675,900

336,400

348,100

29r,200

227,300

289,300

75,000

1,036,300

S 3,947,500

FY 2024 Appropriations Report 26 ADOA - School Focilities Division



Table 3

Building Renewal Appropriations
FY 2013 -FY 2024

Fiscal Year

201,3

201,4

2015

201,6

2017

2018
2019

2020
2021
2022

2023

2024

Onsoing
2,667,900

1"6,667,900

16,667,900

1"6,667,900

16,667,900
16,667,900

L6,667,900
16,667,900
16,667,900

16,667,900
L6,667,900
76,667,900

One-Time
0

0

0

15,000,000

1s,000,000
27,167,900

59,417,900
90,790,900

129,591,100
183,949,100
183,300,000

183,300,000

Total
2,667,9O0

t6,667,900
16,667,900

31,657,900
31,667,900
43,835,800

76,085,800
107,458,800
146,259,000

200,617,000
199,967,900
799,967,900

Other Programs

Buildinq Renewql 6ronts

The budget includes S199,967,900 from the General Fund
in FY 2024 for Building Renewal Grants. This amount is

unchanged fromFY 2023.

Since FY 2014, the state has funded an ongoing "base"
amount of Building Renewal Grant funding of
51.6,667,900. (see Toble 3.)

One-Time Funding
The budget includes an increase of S1,000,000 from the
General Fund in FY 2024 for school facility inspections.

Monies in the School Facility lnspection line item will
provide resources to the SDF to conduct building
inspections. Statute requires the SFD to inspect school

buildings once every 5 years. The FY 2024 appropriation is

non-lapsing.

Other lssues

Long-Te rm Bud get I m pscts

As part of the budget's 3-year spending plan, SFD's

General Fund costs are projected to decrease by

5U.42,494,900)in FY 2025 above FY 2024 and increase by

522,902,400inFY 2026 above FY 2025. These estimates
are based on:

New School Construction
The long-term estimates assume 2 types of new school

construction funding: 1) Providing the remaining funding
in FY 2025 for the schools which were authorized to begin

construction inFY 2024; and 2) Conceptual approvals

made by SFD as part of the agencies' long-term planning
process.

lnFY 2025, new school construction spending is projected
to increase by 540,805,100. ln addition, FY 2026 new
school construction spending is projected to Increase by

522,902,400.

Long-term estimates include land costs when SFD

indicates land is required which is not already available to
the district. Unless a land cost estimate was specifically
provided by SFD, land costs are projected using an

estimated parcel size within the range required by SFD

policy (based on school type/size) and estimated land

market values.

New construction projects assumed to start in FY 2025

and FY 2026 reflect SFD conceptual approvals as of
December 2022.

One-Time Buildine Renewal Grant Fundine

SFD building renewal grant funding would decrease by

S(183,300,000)in FY 2025 and remain unchanged for
FY 2026. The enacted budget 3-year spending plan

labeled the s183,300,000 of FY 2024 funding as one-time
and discontinues it in FY 2025, which would return SFD

building renewal grant funding to the ongoing "base" level

of S16,667,900.

Background - SFD distributes monies to school districts to
fund "primary" building renewal projects. SFD prioritizes
the projects with emphasis given to school districts that
have provided routine preventative maintenance on their
facility. "Primary" building renewal funding is for projects
required to meet the minimum school facility adequacy
guidelines. Statute also requires SFD to prioritize funding
to critical projects.

Pursuant to A.R.S. I 4t-572!, SFD is required to transfer
excess funds in the New School Facilities (NSF) Fund to the
Emergency Deficiencies Correction (EDC) Fund to the
extent that the transfer does not affect or disrupt any
approved new construction projects.

lf there are insufficient monies in the EDC Fund for district
requests, A.R.S. 5 t5-907 allows a district to levy an

additional primary property tax to fund the repairs, with
the approval ofthe respective County Board of
Supervisors.

Schoo I F aci lity I ns pections

The budget includes 51,000,000 from the General Fund in
FY 2024 for School Facility lnspections. Adjustments are as

follows:
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4

Long-Term New School Facilities Funding 1/

Student

Tvpe Sq. Ft Capacitv FY 2023 FY 2024 FY 2025 FY 2026

rty K-8 New

New

New

New

73,920

r20,375
55,37s

62,836

800

963

443

650

800

369

500

450

s 10,120,100

19,880,000

9,145,300

8,804,600

Creek 9-12

huarita 9-12 (Cancelled)

il 6-8

Subtotol - FY 2022 Starts S 47,9so,ooo

a Union 9-12 New 100,000

37,400

67,000

60,300

16,515,200

na 9-12 New s 8,805,100

LL,799,000

12,000,000

77,749,800

4,500,000

3,416,200

11,799,000urg9-'1.2

urg Land

New

a 9-12 (Rural)

a Land

New 11,149,800

Subtotal - FY 2023 Storts s 48,2s3,900 s

5 400,000

s

26,36s,000

nd Site Conditions
1/

Fria 9-!2
Fria Land

New 125,000 1000

28

800

365

1000

650

430

84

23,613,000

24,000,000

764,800

77,575,400

10,000,000

s,o77,700

13,909,800

11,100,000

10,606,000

1o,884,700

2,232,600

5,000,000
(22,811,s00)

6,190,000

3,947,500

5 23,613,000

le K-8 Replacement 2,442

73,920berty K-8

berty Land

New rr,575,400

Creek K-6

Creek K-6

Creek Land

Creek 7-8

Addition

New

32,8s0

90,000

5,077,rOO

13,909,800

ddle Mountain 9-12

Addition

Addition

New

65,000

57,620

tr,256

10,606,000

r0,884,700

2,232,600ake 9-12 (Rural)

ake Land

Project Savings

rior Year Land Adjustments

rior and Current Year Site Conditions

Subtotal - FY 2024 Storts S 116,089,400 S

s 2,000,000

s

77,898,600

Cruz Valley 9-12

K-8

pa 6-8

Creek K-6

Creek 9-12

New

New

New

New

New

92,400

72,503

67,500

62,s00

312,500

1000

750

750

500

2500

14,469,300 $

77,620,200

ro,432,300

11,806,500

74,469,300

17,670,200

L0,432,300

11,806,500

leson 9-12 5

Subtotol - FY 2025 Stdtts s 107,360,900 107,360,900

Elementary K-8 New

New

Addition

New

New

New

87,780

22s,O00

60,000

67,000

64,680

67,500

950

1800

480

500

700

750

13,745,800

42,503,500

11,334,300

72,656,600

10,128,500

Union 9-12

9-r2

aburg9-72
Verde K-8

Creek K-6

Suhtotol - FY 2026 Stqtts

Total s 113,119,100 5 L44,4s4,400 $ 18s,2s9,s00 S 208,151,900

See the Arizona Department of Administration section for additional FY 2024 funding associated with the Miami Unified School

District and the Skull Val Elementa Distrlct
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Office of Administrative Hearings
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

lncreased Workload

AGENCY TOTAL

1,2.0 12.0 1,2.0

567,200 621,,600 621,,600

226300 262,900 2s4,000

98,300 1.1"4,400 11"4,400

891,800 998,900 990,000

0 o 180,000 t
891,800 998,900 t,L7O,OOO2/

891",800 1,170,000

Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES

1,170,000

848,000

L,697,600 1,846,900 2,018,000

AGENCY DESCRIPTION - The Office of Administrative Hearings (OAH) is an independent office whose services and

personnel are to be used by all state agencies to conduct administrative hearings, unless exempted by law. All agencies

supported by other appropriated or non-appropriated funding sources are to contract for administrative hearing services

from the office. The Director shall assign Administrative Law Judges (AU) from the office to an agency, on either a

temporary or permanent basis, to preside over contested cases in accordance with the special expertise of the AU in the
subject matter of the agency.

FOOTNOTES

1/ The a mou nt a ppropriated in the increased workload line item reverts to the state genera I fu nd if a bill add ressing

provider claims against insurers does not become law in the first regular session of the fifty-sixth legislature. (General

Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget One-Time Funding
The budget includes a one-time increase of S180,000 from
the General Fund in FY 2024 for increased workload for
health care provider claim dispute hearings.

The budget includes 5990,000 and t2 FTE Positions from
the General Fund in FY 2024 for the operating budget.
Adjustments are as follows:

Monies in this line item are for the cost of adjudicating
disputes between health insurers and health care
providers. A proposed bill (HB 2290) would allow health
care providers, in the case of an insurance claim denial, to
submit a written request to the Department of lnsurance
and Financial lnstitutions (DlFl) for a hearing with OAH. As

a result, OAH estimates an increase of 68 cases per

month.

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

998,900

891,800

805,800

998,900

848,000

Statewide Adjustments
The budget includes a decrease of S(S,900) from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocations section.)

lncreased Workload

The budget includes 5180,000 from the General Fund in

FY 2024 for lncreased Workload. Adjustments are as

follows:

A General Appropriation Act footnote reverts these
monies to the General Fund if a bill addressing provider

claims against insurers does not become law. As of this
writing, the Legislature has neither approved HB 2290 nor
adjourned the regular session.
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Arizona Commission of African-American Affairs
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

AGENCY TOTAL

3.0 3.0 0.0

8s,000
31,200
10,400

89,000
33,000

39,600

0
n

0

t26,600 161,600 0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

126,600 161,600

126,600 161,600

126,600 161,600

AGENCY DESCRIPTION - The Arizona Commission of African-American Affairs advises state and federal agencies on policies,

legislation and rules that affect the African-American community, and enables the state to be responsive to the needs of the

African-American community. The commission is composed of 9 public members and 8 ex-officio members.

Operating Budget

The budget includes no funding in FY 2024 for the
operating budget. Adjustments are as follows:

Transfer to Governor's Office
The budget includes a decrease of 5(146,600) and (3) FTE

Positions from the General Fund in FY 2023 for the
transfer of the Arizona Commission of African-American
Affairs operational costs to the operating budget of the
Office of the Governor.

Remove FY 2023 Supplemental
The budget includes a decrease of $(15,000) from the
General Fund in FY 2024 for removal of one-time
supplemental funding for an operating shortfall.

Other lssues

FY 2023 Supplementals

The FY 2024 budget includes an FY 2023 supplemental
appropriation of S15,000 from the General Fund for an

operating shortfall. (Pleose see the operating budget for
odditionol detoils.)

0

0

FY 2024 Appropriotions Report 30 Arizono Commission of African-Americon Affairs



Arizona Department of Agriculture
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Agricultural Consulting and Training

Agricultural Employment Relations Board

Animal Damage Control
Livestock Operator Assistance Program Deposit

Nuclear Emergency Management Program

Red lmported Fire Ant Control

AGENCY TOTAT

8,643,800
3,666,200

749,L00

1,183,500
37,900

1,,977,700

46,400

8,643,800

3,577,300
749,rOO

1,183,s00

37,900

4,009,100

46,400

2t2.8 2I2.8 2L2.8 Ll

6,292,500
2,603,600

438,500
1,028,400

18,500

2,727,500
L,748,600

L4,857,600

t24,800
23,300

65,000
0

280,500
23,200

16,304,600 18,247,L00

l-35,700

23,300

6s,000
0

32130043/
23,200

136,300

23,300

65,000
10,000,000

280,500
23,200

L5,374,400 26,832,900 18,815,600 4/

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALt SOURCES

13,668,400 24,954,600

1,597,800
280,500

16,911,000

1,s83,300

321,300
I,425,500

280,500

1,706,000 878.300I, 904,600L,

L5,374,400

16,931,900
4,775,500

26,832,900

24,814,200
7,575,r00

18,815,600

24,874,2O0

7,575,100

37,081,800 59,222,200 s1,204,900

AGENCY DESCRIPTION - The Arizona Department of Agriculture administers and enforces agriculture-related statutes. The

department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public health

and to ensure product quality. The department administers programs to protect livestock and crops from pests and diseases

and to protect farm workers who handle agricultural chemicals. lt also tests certain non-food agricultural products to

ensure product quality and content, as well as providing administrative support to several agricultural product promotion

groups. The Weights and Measures Service Division inspects, tests and licenses commercial weighing and measuring

devices. The Division of Pest Management licenses and regulates professional pest control companies and conducts

examinations of the applicators of structural pesticides.

FOOTNOTES

ll lncludes 2.88 OF FTE Positions appropriated by Laws 2023, Chapter'J.t4for the Nuclear Emergency Program.

A Laws 2023, Chapter 1L4 appropriated S321,319 and 2.88 FTE Positions inFY 2024 and $308,569 and 2.88 FTE Positions in

FY 2025 from the Nuclear Emergency Management Fund.
y Pu rsu ant to A. R.S. 5 26-306.02, this a ppropriation is exem pt from the provisions of A. R.S. 5 35-190, relating to la psing of

appropriations; however, any unexpended monies shall be used to reduce the assessment and appropriation in future
yea rs.

4/ Genera I Appropriation Act fu nds a re a ppropriated as a n Operating Lu m p Su m with Specia I Line ltems by Agency.
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Operoting Budget Animsl Domoqe Control

General Fund

Air Quality Fund

The budget includes 518,247,100 and 209.9 FTE Positions

in FY 2024 for the operating budget. These amounts
consist of:

FY 2024

General Fund 516,663,800
Air Quality Fund 1,583,300

Adjustments are as follows

Expand lT Support
The budget includes a one-time increase of S1,199,600
from the General Fund in FY 2024 for expanded

information technology su pport.

Statewide Adjustments
The budget includes an increase of 5742,900 in FY 2024

for statewide adjustments. This amount consists of:

The budget includes 565,000 from the General Fund in FY

2024for the Animal Damage Control line item. This

amount is unchanged from FY 2023.

This line item funds agreements with the U.5. Department
of Agriculture to control, dispatch, or relocate predatory

animals and noxious rodents, which are injurious to
livestock, poultry, agriculture, other industries, or the
public health.

Livestock Operator Assistqnce Program Deposit

The budget includes no funding in FY 2024 for the
Livestock Operator Assistance Program Deposit line item

Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(10,000,000) from the

General Fund in tY 2024 for removal of a deposit for the
Livestock Operator Assistance Program Deposit line item.

Monies in this line item fund the Livestock Operator
Assistance Program established in A.R.s. 5 3-109.03 by

Laws2022, Chapter 292.This program partially

reimburses livestock operators for damages incurred to
their property as a result of natural disasters.

Nuclear Emergency Monagement Progrqm

The budget includes S321,300 and 2.88 FTE Positions from

the Nuclear Emergency Management Fund (NEMF) in FY

2024 f or the Nuclear Emergency Management Program

line item. Adjustments are as follows:

New NEMF Assessment

The budget includes an increase of 540,800 from the
NEMF in FY 2024 for a new NEMF assessment.

Laws 2023, Chapter 114 appropriated $321,319 and 2.88

FTE Positions from NEMF in FY 2024 and 5308,569 and

2.88 FTE Positions from NEMF in FY 2025.

As a result, these monies do not appear in the General

Appropriation Act. The Department of Emergency and

Military Affairs (DEMA) and the Department of Agriculture
received monies from Chapter 1L4.

The NEMF appropriation amounts for FY 2O23-FY 2025 are

displayed inTsble 1. (Pleose see the DEMA norrotive for
more information.)

757,400
(14,500)

(Pleose see the Agency Detqil ond Allocations section.)

Agriculturol Consulting and Troining

The budget includes S135,700 from the General Fund in

FY 2024 for the Agricultural Consulting and Training line

item. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(600) from the
General Fund in FY 2024 for statewide adjustments.

This line item funds on-site visits to establishments for
consultation, interpreting, and applying alternative
methods of complying with statutes, rules, regulations,
and standards relating to compliance.

Agricultural Employment Relations Board

The budget includes 523,300 from the General Fund in FY

2024 f or the Agricultural Employment Relations Board line

item. This amount is unchanged from FY 2023.

This line item funds accounting and budgeting support for
the Agricultural Employment Relations Board. The board

receives and investigates complaints and conducts farm

labor union elections.
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Table 1

Agencv

Emergency and Military Affairs !
Agricu ltu re

Total

Nuclear Emergency Management Fund

FY 2023
Approp,

s1,,987,423

280,5t2

52,267,99s

FY 2024
FTEs Approp,

8.s0 s2,1"r3,549

2.88 32r,3r9
11.38 52,434,868

FY 2025
FTEs Approp.

8.s0 s2,176,03r

2.88 308,569

11.38 s2,484,500

FTEs

8.s0

2.88

11.38

ll TheEmergencyandMilitaryAffairsappropriationincludestheappropriationsfortheMaricopaCounty
Department of Emergency Management and the City of Buckeye.

The Legislature is required to biennially assess a fee

against each group of public service and municipal

corporations operating the Palo Verde Nuclear Generating

Station. The fee is set at a level to offset the NEMF

appropriation. The Legislature enacts this revised fee

level in a bill outside of the budget process.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,
and testing necessary to comply with federally prescribed

criteria.

Department representatives assist in the planning for off-
site responses to an emergency at the Palo Verde Nuclear

Generating Station and participate in the annual response

exercises, mainly the lngestion Pathway Zone exercises.

The Department of Agriculture is responsible for
controlling embargoes of food, water, and milk in the
event that there is an emergency that would contaminate

those items produced in the areas around the plant.

Red lmported Fire Ant Control

The budget includes 523,200 from the General Fund in FY

2024 f or the Red lmported Fire Ant Control line item. This

amount is unchanged from FY 2023.

This line item funds ongoing pest exclusion efforts aimed

at preventing the introduction of the red imported fire
ant. The state has successfully suppressed isolated

infestations of red imported fire ants and continues to be

federally certified as free from this pest.

Other lssues

Statutory Changes

The Environment Budget Reconciliation Bill makes the

following statutory changes:

As session law, continues the fee raising authority
and an exemption relating to establishing fees for the

Arizona Department of Agriculture in FY 2024,

including legislative intent that limits additional
revenues to S357,000.

a
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Arizona Health Core Cost Containment System

FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Administration
AHCCCS Data Storage

DES Eligibility
Proposition 204 - AHCCCS Administration
Proposition 204 - DES Eligibility

Medicaid Services

Traditional Medicaid Services

Proposition 204 Services

Adult Expansion Services

Comprehensive Medical and Dental Program

KidsCare Services

ALTCS Services

Behavioral Health Services in Schools

Non-Medicaid Behavioral Health Services

Non-Medicaid Seriously Mentally lll Services

One-Time Substance Use Disorder Services Fund Deposit

Supported Housing

Crisis Services

Children's Behavioral Health Services Fund Deposit
Hospital Payments
Disproportionate Share Payments

DSH Payments - Voluntary Match
Graduate Medical Education
Rural Hospitals

Targeted lnvestments Program
On-Call Obstetrics and Gynecological Services

AGENCY TOTAL

2,348.3 2,348.3 2,3583lJ

44,563,40O

17,948,400

1-0,040,800

1,900

18,200
23,356,600

365,700

53,542,000
20,793,400

18,387,700
28,500

375,300
40,254,700

574,000

53,542,000
19,882,400

23,453,800

28,500

376,300

39,1-60,400

574,000

96,295,000

1,5,587,700

7s,612,300
20,230,7OO

36,965,300

7,499,24s,r00
6,824,672,900
1,210,747,900

235,238,000
t72,2t1,,900

2,105,955,500
10,003,300

73,341,,200

6,ooo,ooo
5,087,500

16,306,000
0

4,742,800

35,870,100
373,004,400
36,068,900

8,381,200
0

133,956,600

19,32s,800
97,074,500
15,367,300
44,358,700

9,064,004,400
9,130,046,400
1,376,6Lr,000

224,469,700
239,297,900

2,488,06s,200
9,891,200

77,646,900
0

65,324,800
16,391,300

0

5,087,100

37,425,900
393,232,r00

28,612,400
50,000,000

0

t37,017,400 2l3J

19,325,800

97,074,500 4l

Ls,222,20051

44,358,700tJ

7,978,L62,400 et"lpl

7 ,038,319,000 ,clel

926,824,300zJeJ

203,903,500 v
186,394,000

2,680,r75,800 !t-!41

9,120,600

77,646,900 El

0

65,324,800
L6,391,300

250,000

5,087,100-t
69,735,2OOelsJ

426,53 1,,5OO 9l rc/ -2!/

4L,074,400
26,000,000
7,500,000-/

L8,86L,567,7OO 23,516,189,200 20,07!,439,400 4/-u

FUND SOURCES

General Fund

Other Appropriated Funds

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Seriously Mentally lll Housing Trust Fund

Substance Abuse Services Fund

Tobacco Products Tax Fund - Emergency Health Services

Acco u nt
Tobacco Tax and Health Care Fund - Medically Needy

Acco u nt

1,8s8,004,900

4,076,20O

I47,543,L00
174,892,200

U

2,250,200
17,921,,600

66,297,400

2,296,039,900

4,303,100
211,354,300
165,160,800

2r7,300
2,250,200

17,448,300

2,srs,401.,900

4,669,300
1,50,833,600

165,4L0,500
2L7,700

2,2s0,200
17,458,500

67,258,900
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FY 2022
ACTUAL

FY 2023

ESTIMATE

FY 2024

APPROVED

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditu re Authoritv Funds

Arizona Tobacco Litigation Settlement Fund

County Fu nds

Delivery System Reform lncentive Payment Fund

Federal Medicaid Authority
Health Care lnvestment Fund

Hospital Assessment Fu nd

Nursing Facility Provider Assessment Fund

Political Subdivision Fu nds

Prescription Drug Rebate Fund - Federal

Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Proposition 204 Protection
Acco u nt

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - AtL SOURCES

412,974,700 467,913,700 408,098,700

2,270,979,600 2,763,953,600 2,923,500,600

108,433,100
0

2,513,500

14,554,953,300
267,L86,500
547,6L8,700
29,668,300

1,34,041,,600

908,s37,700
U

37,635,400

102,000,000

409,939,100

8,321,,200

1.4,560,642,600

s88,163,600
606,180,400

32,989,600

L93,784,400
609,060,300

194,700

36,662,900

102,000,000

377,778,400
15,495,200

18,367,356,900
464,700,800
647,454,600

32,989,600
164,563,700
609,060,300

794,700
36,641,,400

16,590,588,100 20,752,235,600 L7,t47,938,800

78,86L,567,700

1,t9,709,400
195,566,800

23,5t6,t89,200

12 1,935,600

280,796,300

20,O7L,439,400

121,935,600

280,796,300

19,r76,843,9O0 23,9r8,92L,100 20,474,17r,300

AGENCY DESCRIPTION - The Arizona Health Care Cost Containment System (AHCCCS) operates on a health maintenance
organization model in which contracted providers receive a predetermined monthly capitation payment for the medical

services cost of enrolled members. AHCCCS is the state's federally matched Medicaid program and provides acute care

services, behavioral health services, and long term care services.

FOOTNOTES

L/ lncludes 619.3 GF and 696.8 EA FTE Positions funded from Special Line ltems in FY 2024.

A Of the amount appropriated in the operating lump sum, 5700,000 from the state general fund and 56,300,000 from
expenditure authority is for replacement of the prepaid medicaid management information system and is exempt from
the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2025.
(General Appropriation Act footnote)

y Before spending the monies for the replacement of the prepaid medicaid management information system, the Arizona

strategic enterprise technology office shall submit, on behalf of the Arizona health care cost containment system, an

expenditure plan for review by the joint legislative budget committee. The report shall include the project cost,

deliverables, the timeline for completion and the method of procurement that are consistent with the department's
prior reports for its appropriations from the automation projects fund. (General Appropriation Act footnote)

A The amount appropriated for the DES eligibility line item shall be used for intergovernmental agreements with the
department of economic security for eligibility determination and other functions. The state general fund share may be

used for eligibility determination for other programs administered by the division of benefits and medical eligibility based

on the results of the Arizona random moment sampling survey. (General Appropriation Act footnote)

5l The amounts included in the proposition 204 - AHCCCS administration, proposition 204 - DES eligibility and
proposition 204 services line items include all available sources of funding consistent with section 36-2901.01, subsection

B, Arizona Revised Statutes. (General Appropriation Act footnote)

9/ The Arizona health care cost containment system administration shall transfer up to S1,200,000 from the traditional
medicaid services line item for fiscal year 2023-2024 to the attorney general for costs associated with e-cigarette
enforcement and tobacco settlement litigation. (General Appropriation Act footnote)

Zl The Arizona health care cost containment system administration shall transfer 5836,000 from the traditional medicaid
services line item for fiscal year 2023-2024 to the department of revenue for enforcement costs associated with the
March 13, 2013 master settlement agreement with tobacco companies. (General Appropriation Act footnote)

U The legislature intends that the percentage attributable to administration and profit for the regional behavioral health
authorities be nine percent of the overall capitation rate. (General Appropriation Act footnote)
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gl The expenditure authority fund source includes voluntary payments made from political subdivisions for payments to

hospitals that operate a graduate medical education program or treat low-income patients and for payments to
qualifying providers affiliated with teaching hospitals. The political subdivision portions of the fiscal year 2023-2024 costs

of graduate medical education, disproportionate share payments - voluntary match, traditional medicaid services,

proposition 204 services and adult expansion services line items are included in the expenditure authority fund source.

(General Appropriation Act footnote)
g/ Of the amount appropriated in the traditional medicaid services line item, S160,000 from the state generalfund and

5326,500 from expenditure authority is for pilot coverage of rapid whole genome sequencing and is exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2026. (General

Appropriation Act footnote)

ltl Any federal monies that the Arizona health care cost containment system administration passes through to the

department of economic security for use in long-term care for persons with developmental disabilities do not count

against the long-term care expenditure authority. (General Appropriation Act footnote)

1/ Pursuant to section LI-292, subsection B, Arizona Revised Statutes, the county portion of the fiscal year 2023-2024

nonfederal costs of providing long-term care system services is $366,205,400. This amount is included in the

expenditure authority fund source. (General Appropriation Act footnote)

19 Rny supplemental payments received in excess of $101,756,900 for nursing facilities that serve Arizona long-term care

system medicaid patients in fiscal year 2023-2024, including any federal matching monies, by the Arizona health care

cost containment system administration are appropriated to the administration in fiscal year 2023-2024. Before

spending these increased monies, the administration shall notify the joint legislative budget committee and the
governor's office of strategic planning and budgeting of the amount of monies that will be spent under this provision.

These payments are included in the expenditure authority fund source. (General Appropriation Act footnote)

14/ fhe amount appropriated for the ALTCS services line item includes $347,740,50O from expenditure authority to
im plement the American rescue plan act of 2O2t (P.L. t77 -2) home and community-based services spending plan in fiscal

year 2023-2024. The administration may not use these monies for marketing purposes, and any direct payments or

grants provided with the monies shall include a notification to the recipient that the monies are onetime funding.

Beginning on or before July 31, 2023,lhe administration shall provide quarterly reports to the joint legislative budget

committee at the same time that the information is provided to the centers for medicare and medicaid services,

reflectinganychangestotheadministration'sspendingplan. OftheamountappropriatedfortheALTCSservicesline
item in fiscal year 2023-2024,5347,740,500 is exempt from the provisions of section 35-190, Arizona Revised Statutes,

relating to lapsing of appropriations. (General Appropriation Act footnote)
IsJ On or before June 30, 2024,lhe Arizona health care cost containment system administration shall report to the joint

legislative budget committee on the progress in implementing the Arnold v. Sarn lawsuit settlement. The report shall

include, at a minimum, the administration's progress toward meeting all criteria specified in the 2014 joint stipulation,

including the development and estimated cost of additional behavioral health service capacity in Maricopa county for
supported housing services for 1,200 class members, supported employment services for 750 class members, eight

assertive community treatment teams and consumer operated services for 1,500 class members. The administration

shall also report by fund source the amounts it plans to use to pay for expanded services. (General Appropriation Act

footnote)
1.6J fhe $5,087,100 appropriation for disproportionate share payments for fiscal year 2023-2024 made pursuant to section

36-2903.OI, subsection O, Arizona Revised Statutes, includes $4,2O2,30O for the Maricopa county health care district and

5884,800 for private qualifying disproportionate share hospitals. (General Appropriation Act footnote)
nJ Any monies received for disproportionate share hospital payments from political subdivisions of this state, tribal

governments and any university underthe jurisdiction of theArizona board of regents, and anyfederal monies used to

match those payments, in fiscal year 2O23-2024 by the Arizona health care cost containment system administration in

excess of $6g,T35,2O0areappropriatedtotheadministrationinfiscal year2023-2024. Beforespendingtheseincreased
monies, the administration shall notify the joint legislative budget committee and the governor's office of strategic
planning and budgeting of the amount of monies that will be spent under this provision. (General Appropriation Act

footnote)
$/ Any monies for graduate medical education received in fiscal year 2023-2024, including any federal matching monies, by

the Arizona health care cost containment system administration in excess of 5426,531,500 are appropriated to the

administration in fiscal year 2023-2024. Before spending these increased monies, the administration shall notify the joint

legislative budget committee and the governor's office of strategic planning and budgeting of the amount of monies that
will be spent under this provision. (General Appropriation Act footnote)

!p/ Notwithstandingsection 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,

the amount for graduate medical education includes 55,000,000 from the state general fund and $t5,721,100from
expenditure authority for the direct and indirect costs of graduate medical education programs located in counties with a

population of less than five hundred thousand persons. The state general fund amount may supplement, but not
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supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate

medical education program. The administration shall prioritize distribution to programs at hospitals in counties with a

higher percentage of persons residing in a health professional shortage area as defined in 42 Code of Federal Regulations

part 5. (General Appropriation Act footnote)

Zq,/ Notwithstanding section 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,

the amount for graduate medical education includes 54,000,000 from the state general fund and $12,576,900 from

expenditure authority for the direct and indirect costs of graduate medical education programs located in counties with a

population of more than five hundred thousand persons. The state general fund amount may supplement, but not

supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate

medical education program. (General Appropriation Act footnote)
Z!/ Moniesappropriatedforgraduatemedical educationinthissectionareexemptfromtheprovisionsof section35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, untilJune 30, 2024. (General Appropriation Act footnote)
p/ The Arizona health care cost containment system administration shall allocate the amount appropriated for the on-call

obstetrics and gynecological services line item to maintain service availability in low-volume obstetric delivery areas and

rural communities. The administration shall distribute up to 52,500,000 each yearto qualifying community health

centers for the unreimbursed cost necessary to maintain the availability of on-call obstetrics and gynecological services

in low-volume obstetric delivery areas and rural communities. The administration may use up to five percent of the

monies appropriated in this line item for the administrative costs to implement the program. On or before July ! in 2024,

2025 and 2026,lhe Arizona health care cost containment system administration shall submit a report to the joint
legislative budget committee regarding the use of the monies from the on-call obstetrics and gynecological services line

item, including the number of deliveries and emergency procedures provided by the on-call health care providers for
which the monies were spent. The appropriated amount for the on-call obstetrics and gynecological services line item is
exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June

30,2026 (General Appropriation Act footnote). The General Appropriation Act also included a reference to this line item

being permanently exempt from lapsing. Based on guidance from Legislative Council, the operative lapsing date is June

30,2026.
pJ The nonappropriated portion of the prescription drug rebatefund established bysection 36-293Q, Arizona Revised

Statutes, is included in the federal portion of the expenditure authority fund source. (General Appropriation Act

footnote)
!!l Before making fee-for-service program or rate changes that pertain to fee-for-service rate categories, the Arizona health

care cost containment system administration shall report its expenditure plan for review by the joint legislative budget

committee. (General Appropriation Act footnote)
gl The Arizona health care cost containment system administration shall report to the joint legislative budget committee on

or before March 1, 2024 on preliminary actuarial estimates of the capitation rate changes for the following fiscal year

along with the reasons for the estimated changes. For any actuarial estimates that include a range, the total range from

minimum to maximum may not be more than two percent. Before implementing any changes in capitation rates, the

administration shall report its expenditure plan for review by the joint legislative budget committee. Before the

administration implements any change in policy affecting the amount, sufficiency, duration and scope of health care

services and who may provide services, the administration shall prepare a fiscal impact analysis on the potential effects

of this change on the following year's capitation rates. lf the fiscal impact analysis demonstrates that this change will
result in additional state costs of S1,000,000 or more for any fiscal year, the administration shall submit the policy

change for review by the joint legislative budget committee. (General Appropriation Act footnote)

29J OnorbeforeJulyl,2O24,theArizonahealthcarecostcontainmentsystemadministrationshall reporttothedirectorof
the joint legislative budget committee the total amount of medicaid reconciliation payments and penalties received on

or before that date since july I,2023. (General Appropriation Act footnote)

lJ General Appropriation Act funds are appropriated as Operating Lump Sum with Special Line ltems by Agency.

Summary

AHCCCS's FY 2024 General Fund spending increases by

S219,362,000 from FY 2023. This amount includes:

S201,416,800 for formula adjustments.

S200,000 for Arizona Advisory Council on lndian
Health Care positions.

S700,000 for one-time PMMIS replacement costs.

S(500,000) for removal of one-time funding for
PMMIS replacement.

S280,300 for implementation of a newborn screening

fee.

5800,000 for chiropractic services.

S160,000 one-time for rapid whole genome

sequencing pilot funding.

54,973,O00 for a KidsCare expansion from 2O0% lo
225% of the federal poverty level (FPL).

a

a
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Table 1

AHCCCS State Match Spending Changes (in millions) v

State Match Formula Adiustments
FY 2023 Rebase

FY 2024 Caseload Growth
FY 2024 lnflation lncrease
FY 2024 Federal Medicaid Match Rate Change

State Match Costs Subtotol

Non-General Fund State Match Offsets
Political Subdivisions Fund lncrease

County Funds lncrease

Hospital Assessment Fund

Health Care lnvestment Fund

Generol Fund Offsets subtotal

Non-Formula Adiustments
Kidscare Expansion to 225% FPL

On-Call OBGYN Services

Critical Access Hospital Payments
Other Adjustments

Non-Formula Subtotol

Total General Fund Spending Change

!/ Numbers may not sum due to rounding.

(247\
(3s4)

156

865

420

13

13

57
135

21-8

5

d

4

1

18

s219

$4,200,000 one-time for critical access hospital
supplemental payments.

S7,500,000 one-time for on-call obstetrics and
gynecologica I services.

S(195,000) for removal of one-time funding for
federal lT regulation compliance.

S(173,100) for statewide adjustments.

Below is an overview of FY 2024 formula adjustments,
which Toble.l summarizes, as well as any non-formula
adjustments. As part of the budget's 3-year spending plan,

AHCCCS's General Fund costs are projected to increase by

5137,312,900 in FY 2025 above FY 2024 and by

s109,694,600 inFY 2026 above FY 2Q25. (See the Other
lssues section for more informotion.)

Formulo Adjustments

Formula adjustments represent changes that occur under
current law, including caseload, capitation, and federal
match rate revisions. The budget includes an increase of
5201,416,800 from the General Fund in FY 2024 for the
following AHCCCS formula adjustments. This amount
includes:

S4!9,706,2Q0 for state match expenses associated

with formula adjustments.

5(218,289,400) for changes in General Fund offsets.

FY 2023 Bose Adjustment
The budget includes a decrease of 5(247,Q03,300) from
state match and a Total Funds decrease of
5(1,951,699,000) in FY 2024for an FY 2023 base

adjustment. The decrease consists of a $3,097,906,300
increase for higher-than-budgeted AHCCCS formula
expenses for FY 2023, offset by a decrease of

S(5,049,605,300) to remove one-time supplemental
funding provided pursuant to Laws 2023, Chapter 17 and

Laws 2023, Chapter 113. The base adjustment is primarily

associated with the temporary extension of the federal
public health emergency (PHE). Through March 2023,

AHCCCS received a 6.2% increase to the regular federal
match rate due to the extension of the PHE. ln addition,
pursuant to a provision in the federal 2023 Consolidated

Appropriations Act, AHCCCS received a phased-down

version of the enhanced federal match rate of 5.0%in
April 2023 through June 2023. These increases lower
AHCCCS costs relative to the enacted budget.

The 2020 Families First Coronavirus Response Act
prohibited disenrolling members for exceeding income
eligibility limits while the COVID Public Health Emergency
(PHE) was in effect. The enacted FY 2023 budget assumed

that the PHE would no longer be in effect in FY 2023. The

disenrollment prohibition, however, was continued by

federal executive action until April 1, 2023. At that time,
AHCCCS resumed disenrolling members pursuant to the
2023 Consolidated Appropriations Act. As a result,
enrollment is higher than assumed in the enacted FY 2023
budget.

The savings from the higher match rate, however, will
exceed the cost of the higher enrollment. As a result, the
budget assumes there will be an FY 2023 General Fund

surplus within AHCCCS of S(268,000,000). The FY 2024
budget does not, however, include an ex-appropriation to
account for the savings. lnstead, the surplus would be

realized through General Fund revertments. ln addition,
the budget includes a 55,049,605,300 supplemental in FY

2O23 from Expenditure Authority sources and the CHIP

Fund associated with the base adjustment. (See FY 2023

Supplementol in Other lssues for additionol informotion.)

FY 2024 Caseloqd Adjustment
Formula adjustments reflect a (I3.6)% enrollment decline

in FY 2024 due to the elimination of the disenrollment
provision discussed above. Toble 2 displays historical and

forecasted member months across AHCCCS populations.

The expiration of continuous enrollment is assumed to
result in AHCCCS enrollment returning to pre-pandemic

levels by June2O24, adjusted for state population growth

since that time. Thereafter, enrollment is assumed to
grow at an annualized average rate of 1.0% based on

a

a

a
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Table 2

Population
Traditional
Prop 2O4 Childless Adults
Other Proposition 204

Adult Expansion

KidsCare v
CMDP
ALTCS - Elderly &

Physically Disabled v
Emergency Services

Total Enrollment

AHCCCS Enrollment,

June
2022

(Actual)

t,226,L58
503,329
194,235
r46,397
6s,728
L2,829

27,939
136,968

2,3L3,577

June
2023

(Actual)

1,1-56,054

552,488
196,834
703,52L
65,489
L0,L69

28,O28
r.41,388

2,253,97L

June
2024

(Forecast)2/

1,100,495
357,792
188,655

82,361
39,247
rr,76t

32,30L
134,s93

1,947,232

'23-'24
%

Change
(4.8]|%

l3s.2l%
(4.2\%

(2o.4l.%
(40.o1%

15.7%

LS.2%
(4.81%

lL3.6l%

V The figures represent June l" enrollment for both capitated and fee-for-
service members.

/ The forecasted numbers account for caseload decreases associated with
the end to a prohibition of disenrollment on April 1, 2023, established

by the 2023 Consolidated Appropriations Act,

!/ The above KidsCare numbers reflect current law formula growth only

and therefore do not account for additional enrollment associated with
the expansion from 2OO% to 225% FPL beginning October 1, 2023. The

budget includes an additional 54,973,000 General Fund and

S21,593,800 Total Funds for the eligibility expansion, which we
estimate would be sufficient to fund an estimated 13,700 additional
en rollees.

!/ The ALTCS program is funded in AHCCCS. An additional 40,204 people

received Medicaid services through the Department of Economic

Securitv's Developmental Disabilities program as of June L, 2023.

Arizona population growth projections. Overall, caseload

declines are expected to decrease state match expenses

by $(353,509,900) and Total Funds expenses by

5(2,390,722,400) in FY 2024. (See the Other lssues section

for more informotion.)

ln addition, pursuant to a provision of the 2023

Consolidated Appropriations Act, AHCCCS will be required

to guarantee eligibility to children for 12 months after the
date they are first determined eligible for the program.

Laws2022, Chapter 338 provided this for children in the
KidsCare program, but this extends the 12-month
guarantee to all children within AHCCCS. We estimate this

will annually increase state match expenses by

S20,000,000 and Total Funds expenses by S60,000,000.
However, the requirement will not go into effect until
January t,2024, so the FY 2024 slate match expense

would increase by 510,000,000 and Total Funds expenses

by S30,000,000. The budget does not account for these

increases due to their small size relative to the overall
AHCCCS budget.

FY 2024 lnflotion Adjustments
The budget assumes a 3.1% inflation adjustment for
ca pitation, fee-for-service, a nd rei nsu ra nce effective
October 1,2023. This increase is based on a s-year
average of the medical care consumer price index. The

budget also annualizes the FY 2023 capitation rate
adjustment of O.6%. lnflation adjustments increase

AHCCCS state costs by S155,529,500 and Total Funds

costs by 5811,625,600 inFY 2024.

FY 2024 Federol Match Rote Chonges

The Federal Medical Assistance Percentage (FMAP) is the

rate at which the federal government matches state

contributions to the Medicaid programs. These rates are

set on a state-by-state basis and are revised each year.

During SFY 2024, the standard FMAP rates will be as

follows:

Traditional Medicaid rate will decrease lo 67.11% (a

2.56 percentage point decrease).

Proposition 204 Childless Adult rate will remain at

90.0%.

Adult Expansion rate will remain at 90.0%.

CHIP rate will decrease to76.97% (a 1.80 percentage
point decrease).

The additional 6.2% enhanced match rate will not be

available in FY 2024.lnstead, the 2023 Consolidated

Appropriations Act phases down the enhanced match

Lo a2.5% enhanced match in )uly 2023 through

September 2023 and a t5% enhanced match in

October 2023 through December 2023.fhe enhanced

match will be eliminated starting January 2024.

The budget includes an increase of 5864,689,900 in state

costs and a corresponding decrease of 5(864,689,900) in

Federal Medicaid Authority inFY 2024 as a result of these

FMAP adjustments.

Non-Generol Fund Stote Match ltems
The gross state match contribution from the FY 2023 base

adjustment, tY 2024 caseload growth, inflation, and

federal match rate changes is projected to increase by

5419,706,2OO, The Non-General Fund state match is

projected to increase by $2!8,289,400, resulting in a net

General Fund change of 5201,416,800.

The non-General Fund state match offsets are as follows

An increase of 513,159,300 in Political Subdivision

Funds, mostly for Traditional.

An increase of S12,690,100 in County Funds

(including the Budget Neutrality Compliance Fund),

mostly for ALTCS.

An increase of 557,269,900 from the Hospital

Assessment Fund in FY 2024 for physical health costs

of enrollees in the Proposition 204 and Adult
Expansion programs.

An increase of S135,059,200 from the Health Care

lnvestment Fund. The increase primarily covers the

lower federal match for directed payments to
hospitals in FY 2024. ln its May 2023 presentation to
Arizona hospitals, AHCCCS proposed a 5.17%

a

a

a

a

a

FY 2024 Appropriations Report 39 AHCCCS



assessment rate for FY 2024, which it estimates
wou ld generate S 1,961,300,291 Total Fu nds (HCl F

and federal match) for directed payments. The

budget includes 52,215,22!,200 Total Funds within
the agency's overall expenditure authority for
directed payments based on AHCCCS estimates from
its FY 2024 budget submittal.

An increase of 5110,900 from increased tobacco tax
revenues.

Operoting Budget

The budget includes 5137,ot7,400 and I,042.2FTE
Positions in FY 2024 for the operating budget. These

amounts consist of:
FY 2024

General Fund 536,689,500
Children's Health lnsurance Program 5,726,500

(CHIP) Fund

Health Care lnvestment Fund 2,472,300
Prescription Drug Rebate Fund (PDRF)- 662,600

State
Seriously Mentally lll (SMl) Housing Trust 217,700

Fund

Federal Medicaid Authority (FMA) 91,248,800

Adjustments are as follows

Additional Arizona Advisory Council on lndian
Health Care Positions

The budget includes an increase of 5500,000 and 4 FTE

Positions in FY 2024 to allow the council to hire additional
staff to assist with tribal outreach, health data utilization,
legislative liaising, and business operations. These

amounts consist of:

General Fund

Federal Medicaid Authority

The Arizona Advisory Council on lndian Health Care

Positions, as established in A.R.S. 5 36-2902.01, gives

Arizona tribal governments representation in shaping

state Medicaid and health care policy. The council's
budget resides within AHCCCS's operating budget.

PMMIS Replacement - Systems lntegrator Funding
The budget includes a one-time increase of 57,500,000
from Federal Medicaid Authority inFY 2024 to fund the

services of a Systems lntegration provider to replace

AHCCCS's Prepaid Medicaid Management lnformation
System (PMMIS). The corresponding General Fund state
match amount is S2,000,000. The Executive will cover the

S2,000,000 cost using a S15,000,000 General Fund

appropriation to Arizona Department of Administration -
Automation Projects Fund for health and human services

information technology projects within state agencies.

(Pleose see ADOA - Automation Projects Fund norrotive

fo r o dditio na I i nfo rmotio n. )

PMMIS Replacement - Roadmap lmplementation
Funding

The budget includes a one-time increase of 57,000,000 in

FY 2024 to fund implementation of the draft roadmap
associated with replacement of AHCCCS's PMMIS. This

increase was included in the 3-year spending plan

associated with the enacted FY 2023 budget. This amount
consists of:

Remove PMMIS Replacement Funding
The budget includes a decrease of $(9,500,000) in FY 2024
to remove one-time funding for AHCCCS to contract the
services of a Systems lntegration provider to replace

AHCCCS's PMMIS. This amount consists of:

General Fund

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

700,000

6,3oo,ooo

(500,000)
(9,000,000)

(195,000)
(1,755,000)

000

000

200,
300,

AIHP FTE Adjustment
The budget includes an increase of 7 FTE Positions in FY

2024 f or the American lndian Health Program (AIHP). This

includes 2.L FTE Positions from the General Fund and 4.9

FTE Positions from Federal Medicaid Authority. These

increases adjust AHCCCS FTE authority to account for
funding already provided in the enacted FY 2023 budget.
The 7 positions include 2 new nurse case managers, 2

prior authorization/utilization review nurses, 1 supervisor,
1 administrative assistant, and 1 clinical care specialist
position. These 7 positions will provide behavioral health
services to 350 individuals with an SMI designation that
transferred from contracted Regional Behavioral Health

Authorities (RBHAs) to AIHP in October 2022.

Suicide Prevention FTE Adjustment
The budget includes a decrease of (1) FTE Position in FY

2024to transfer the suicide prevention coordinator
position to the Department of Health Services. This

decrease adjusts AHCCCS FTE authority to account for a

funding transfer included in the enacted FY 2023 budget.

Remove Federal lT Regulation Compliance Funding
The budget includes a decrease of S(1,950,000) in FY 2024

to eliminate one-time funding for federal lT regulation
compliance. This amount consists of:
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General Fund

CHIP Fund

PDRF - State

SMI Housing Trust Fund

Federal Medicaid Authority

Statewide Adjustments
The budget includes an increase of 5(489,2001 in FY 2024
for statewide adjustments. This amount consists of:

PDRF - State
Federal Medicaid Authority

General Fund

Federal Medicaid Authority

General Fund

Budget Neutrality Compliance Fund (BNCF)

Federal Medicaid Authority

(155,900)
(2,000)

(300)

400
(331,400)

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of $(145,100) in FY 2024

for statewide adjustments. This amount consists of:

60,900
10,339,600

(!7,2001
(127,900)

16,052,900
4,669,3O0

23,636,5O0

(Please see the Agency Detoil ond Allocotions section.)

Administration

AHCCCS Dato Storage

The budget includes s19,325,800 in FY 2024 for AHCCCS

Data Storage. This amount consists of:

Proposition 204 expanded AHCCCS eligibility. This line

item contains funding for AHCCCS's administration costs

of the Proposition 204 program.

Proposition 204 - DES Eligibility

The budget includes S44,358,700 and 300.1 FTE Positions

in FY 2024 for Proposition 2O4 - DES Eligibility costs. These

amounts consist of:General Fund

CHIP Fund

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

These amounts are unchanged from FY 2023

This line item funds charges paid by AHCCCS to ADOA

pursuant to an interagency service agreement through
which ADOA provides mainframe computing services to
AHCCCS. Funds may also be used for broader computing
expenses, including cloud migration and storage costs.

DES Eligibility

The budget includes 597,074,500 and 885 FTE Positions in

FY 2024 for DES Eligibility services. These amounts consist
of:

Adjustments are as follows

Formula Adjustments
The budget includes a decrease of S(366,200) from the
General Fund and a corresponding increase of 5366,200
from the BNCF in FY 2024 to reflect an increase of county
contributions inFY 2024, This adjustment assumes an

inflation adjustment of 7.O1% and a state population

adjustment of 1,.5% pursuant to A.R.S. g tt-292.

Bockground - The BNCF is comprised of contributions
from Arizona counties for administrative costs of the
implementation of Proposition 204, Prior to the
proposition, the counties funded and administered the
health care program for some of the Proposition 204

population. This line item contains funding for eligibility
costs in DES for the Proposition2O4 program.

Medicaid Seruices

AHCCCS oversees acute care, behavioral health services,

and long-term care services for Medicaid enrollees.

Chort l shows the income eligibility limits for each

AHCCCS population in FY 2024. A description of program

components can be found in the Other /ssues section.

5,915,400
160,000

13,25O,400

30,19t,200
66,883,300

These amounts are unchanged from FY 2023

Background - Through an lntergovernmental Agreement,
DES performs eligibility determination for AHCCCS

programs.

Proposition 204 - AHCCCS Administrstion

The budget includes 515,222,200 and 13L FTE Positions in

FY 2024 for Proposition 204 - AHCCCS Administration
costs. These amounts consist of:

General Fund
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Chart 1

AHCCCS Eligibility 1/

240%

220%

200%

1"80%

160%

r40%

r20%

rc0%

80%

60%

40%

20%

0%
lnfants 2/ Children2/3/ Pregnant Women 4/ Aged, Blind &

Disabled

Parents 5/ Childless Adults ALTCS*

I Mandatory (70% Fed Match) tr KidsCare (79% Fed Match) BlChildless Adults Option (90% Fed Match) EACA Expansion (90% Fed Match)

1/ Match rates do not reflect a one-time increase to the regular and KidsCare match rate associated with the federal Families First Coronavirus

Response Act.

// The KidsCare expansion from 20O%lo 225%FPLis in effect beginning October 1,2023.

l/ Childrenages6to18yearsinfamilieswithincomesbetweenl00%FPLand733%FPLareeligibletoreceiveanT8.69%federalmatchinFFY
2023.

4/ Women diagnosed with breast or cervical cancer by a provider recognized by the Well Women Healthcheck program and those in the "Ticket to

Work" program receive coverage to 250% FPL.

!/ Mandatory Status of Parents is subject to interpretation.

Troditiona I M e d ica i d Se rvices

The budget includes 57,978,162,400 in FY 2024 f or
Traditional Medicaid Services. This amount consists of:

One-Time Rapid Whole Genome Sequencing Pilot
Funding

The budget includes an increase of 5486,500 in FY 2024
for the cost of providing pilot coverage of rapid whole
genome sequencing. This amount consists of:

General Fund

County Funds

Health Care lnvestment Fund

Political Subdivision Funds

PDRF - State

TTHCF - Medically Needy Account
Third Party Liability and Recovery Fund

PDRF - ln Lieu of Federal Funds

Federal Medicaid Authority

Adjustments are as follows

L,72r,379,700
43,733,700

384,822,000
50,319,400

155,858,600

67,258,900
194,700

572,638,300
4,980,957,L00

General Fund

Federal Medicaid Authority
160,000
326,500

Rapid whole genome sequencing involves examining the
patient's entire human genome to identify disease-

causing genetic changes to diagnose and treat the patient.

The FY 2024 Health Care Budget Reconciliation Bill (BRB)

specifies that rapid whole genome sequencing is available

for AHCCCS members under the age of 1 who meet
certain criteria.

A General Appropriation Act footnote makes these

monies non-lapsing through FY 2026. The program is

repealed after December 3L,2026.
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Remove FY 2023 Supplemental
The budget includes a decrease of 5(1,760,396,300) in FY

2024 for the removal of one-time supplemental funding
associated with the enhanced federal match rate. This

amount consists of:

Formula Adjustments
The budget includes an increase of 5670,783,600 in FY

2024for formula adjustments. This amount consists of:

Background - Traditional Medicaid Services funds acute

care and behavioral health services of the following
popu lations:

r Children under 1, up lo 147% of the federal poverty

level (FPL).

r Children aged 1-5, up to 141% FPL.

o Children ages 6-19, up to 133% FPL.

. Pregnant women (including 1 year postpartum), up to
1s6% FPL.

r Aged, blind, and disabled adults, up to 75% FPL.

o Parents, upto22%FPL.
o Women diagnosed with breast or cervical cancer by a

provider recognized by DHS'Well Women

Healthcheck program up to 250% FPL.

r lndividuals aged L6-64 receiving Supplemental

Security lncome, up to 250% FPL ("Ticket to Work").

P ro position 204 Se rv ices

The budget includes S7,038,319,000 in FY 2024for
Proposition 204 Services. This amount consists of:

General Fund 140,497,600
Health Care lnvestment Fund 146,32t,500
Hospital Assessment Fund 542,059,500
Political Subdivision Funds 11,595,400

Tobacco Litigation Settlement Fund 102,000,000

TPTF - Emergency Health Services Account 17,458,500
TPTF - Proposition 204 Protection Account 36,662,900
Federal Medicaid Authority 6,041,723,600

Adjustments are as follows:

Formula Adjustments
The budget includes an increase of 5647,422,800 in FY

2024for formula adjustments. This amount consists of:

General Fund

County Funds

Health Care lnvestment Fund

Political Subdivision Funds

TTHCF - Medically Needy Account
Federal Medicaid Authority

Health Care lnvestment Fund

Political Subdivision Funds

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

198,485,900
( 1, L83,800)

93,929,500
r0,L76,5O0

79,200
369,296,300

(2,849,300)

3,319,900
(1,760,966,900)

280,300
571,800

800,000
1.,632,r00

(See the FY 2023 Supplementol norrotive for more
informotion.)

Newborn Screening Fee Increase

The budget includes an increase of $852,100 in FY 2024
for increased newborn screening fees. This amount
consists of:

The FY 2022 Heallh BRB (Laws 2021, Chapter 409)

required the Department of Health Services to increase

the number of disorders included in newborn screening,

which DHS estimates will increase its fees in FY 2024. The

3-year spending plan associated with the enacted FY 2022

budget assumed this increase in FY 2024.

Chiropractic Services lncrease
The budget includes an increase of 52,432,t00 in FY 2024
for the full-year cost of implementing chiropractic
services. This amount consists of:

General Fund

Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

TPTF - Emergency Health Services Account
TPTF - Proposition 204 Protection Account
Federal Medicaid Authority

Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

Laws 2022, Chapter 314 authorized AHCCCS to include
medically necessary chiropractic care as part of its
covered services. The service must be provided by a

licensed chiropractor and ordered by a primary care
physician or practitioner. The FY 2023 budget's 3-year

spending plan assumed this 5800,000 increase in FY 2024.

Remove tY 2023 Supplemental
The budget includes a decrease of $(2,739,!50,200) in FY

2024for the removal of one-time supplemental funding
associated with the enhanced federal match rate. This

amount consists of:

(323,800)

26,557,3OO

54,534,100
2,g5t,4OO

10,200
21,500

563,672,LO0

(2,917,1OO)

(74,304,40O)
(647,300)
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Federal Medicaid Authority (2,66t,28r,4O0)

(See the FY 2023 Supplementol norrotive for more
information.)

Bockground -The Proposition 204 program serves adults
with incomes that exceed the income limits for the
Traditional population but are below 100% FPL.

Adu lt Expo n sion Se ruices

The budget includes 5926,824,300 in FY 2024 for Adult
Expansion Services. This amount consists of:

generated from the hospital assessment is insufficient to
pay for the newly-eligible populations; or 3) the Federal

ACA is repealed.

Comprehensive Medicol ond Dental Progrom

The budget includes 5203,903,500 inFY 2024 for the
Comprehensive Medical and Dental Program (CMDP).

This amount consists of:

General Fund

Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

Federal Medicaid Authority

General Fund

Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

Federal Medicaid Authority

Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivision Funds

Federal Medicaid Authority

Adjustments are as follows

Formula Adjustments
The budget includes an increase of 5122,L19,I00 in FY

2024for formula adjustments. This amount consists of:

General Fund

Health Care lnvestment Fund

Federal Medicaid Authority

General Fund

Health Care lnvestment Fund

Federal Medicaid Authority

Health Care lnvestment Fund

Federal Medicaid Authority

General Fund

Health Care lnvestment Fund

Political Subdivision Funds

CHIP Fund

9,264,600
1,4,882,700
64,I20,900

1,099,100

837,457,000

2,292,600
4,084,000
2,735,8O0
(122,600lt

1t3,r29,300

(3,518,100)
(24,239,700)

216,500
(544,364,5001

Adjustments are as follows:

Formula Adjustments
The budget includes a decrease of S(41,002,800) in FY

2024 f or formula adjustments. This amount consists of:

57,155,700
7,993,700

138,754,r0O

(11,906,800)

3,294,9OO
(32,390,900)

(1,351,200)

2t,787,8OO

33,108,400
7,826,tO0

512,400
144,947,LO0

Remove FY 2023 Supplemental
The budget includes an increase of 520,436,600 in FY

2024 for the removal of a one-time supplemental funding

adjustment associated with the enhanced federal match

rate and lower-than-anticipated enrollment in the CMDP

program. This amount consists of:

Remove FY 2023 Supplemental
The budget includes a decrease of 5(571,905,800) in FY

2024 for the removal of one-time supplemental funding
associated with the enhanced federal match rate. This

amount consists of:

(See the FY 2023 Supplementol norrative for more
informotion.)

Bockground -This line item provides coverage to CMDP

eligible children. CMDP is the health plan responsible for
providing health services for children in foster care. The

Department of Child safety (DCS) administers both the
physical and behavioral health services for this
population. The funding amounts listed above are

transferred to DCS, where they appear as expenditure
authority.

KidsCdre Seruices

The budget includes $186,394,000 inFY 2024 for KidsCare

Services. This amount consists of:

(See the FY 2023 Supplementol narrative for more
informotion.)

Bockground - The Adult Expansion Services line item
funds Medicaid services for adults from t00%to 133% FPL

who are not eligible for another Medicaid program.

Pursuant to A.R.S. 5 36-2901.07 and Laws 2013, First

Special Session, Chapter 10, coverage of this population is

discontinued if any of the following occur: 1) the federal
matching rate for adults in this category or childless adults
falls below 80%;2) the maximum amount that can be
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Adjustments are as follows

Eligibility Expansion

The budget includes an increase of521,593,800 in FY

2024for a KidsCare eligibility expansion. This amount
consists of:

appropriated, along with the General Fund match, to fund
KidsCare. For odditional progrom history, pleose refer to
the FY 2020 Appropriotions Report.

ALTCS Seruices

The budget includes 52,680,175,800 in FY 2024 for ALTCS

Services. This amount consists of:General Fund

CHIP Fund

General Fund

Health Care lnvestment Fund

Political Subdivision Funds

CHIP Fund

Federal Medicaid Authority

Health Care lnvestment Fund

Political Subdivision Funds

CHIP Fund

Federal Medicaid Authority

Children in families with incomes above200% FPL are

currently ineligible for KidsCare. However, the FY 2024

Health Care BRB raises the income limit to 225%FPL

beginning October 1,2023. We estimate this amount
would be sufficient to cover the expenses of an additional
13,700 enrollees byJune 2024.The 3-year spending plan

associated with the enacted FY 2024 budget includes an

additional 51,627,000 from the General Fund in FY 2025
to annualize the costs of the expansion.

Formula Adjustments
The budget includes a decrease ofS12,118,100inFY 2024
for formula adjustments. This amount consists of:

r,877,338,4O0

Adjustments are as follows

Formula Adjustments
The budget includes a decrease of $(6,456,100) in FY 2024
for formula adjustments. This amount consists of:

General Fund

County Funds

Health Care lnvestment Fund

Political Subdivision Funds

PDRF - State
PDRF - ln Lieu of Federal Funds

Nursing Facility Provider Assessment

Fund

Federal Medicaid Authority

General Fund

County Funds

Health Care lnvestment Fund

Federal Medicaid Authority

County Funds

Health Care lnvestment Fund

Political Subdivision Funds

Federal Medicaid Authority

Remove FY 2023 Supplemental
The budget includes a decrease of 5(86,615,800) in FY

2024for the removal of one-time supplemental funding
associated with the enhanced federal match rate. This

amount consists of:

Remove FY 2023 Supplemental
The budget includes an increase of 588,026,200 in FY

2024 for the removal of a one-time supplemental funding
adjustment associated with the enhanced federal match

rate and lower-than-anticipated enrollment in the ALTCS

program. This amount consists of:

4,973,00O
L6,620,800

(1,382,900)

4,854,500
154,000

10,591,900
(2,099,400)

(L,342,3OO)

(13,400)
(87,731,40O)

2,477,30O

329,568,900
366,205,400

23,845,300
6,227,800
7,578,400

36,422,0O0
32,989,600

13,653,400
13,507,7O0

2,33g,ooo
(35,956,200)

85,836,800
381,600
(66,ooo)

1,873,800
(See the FY 2023 Supplemental norrotive for more

information.)

Background - The KidsCare program, also referred to as

the Children's Health lnsurance Program (CHIP), provides

health coverage to children in families with incomes

between I33% and 200% FPL through September 30,

2O23.fhe upper limit is raised Io 225% FPL beginning
October 1,2023. Households are charged a monthly
premium of 510 to $70, depending on level of family
income and number of children enrolled in the program.

KidsCare is funded with the federal CHIP Block Grant and

state matching dollars. The federal monies are deposited
into the CHIP Fund, and the CHIP Fund is then

(See the FY 2023 Supplemental norrative for more

informotion.)

FY 2024 American Rescue Plan HCBS Spending

The budget includes an increase of S110,540,500 from
Federal Medicaid Authority in FY 2024 for home-and
community-based services (HCBS). The increase will bring
total appropriations of federal monies for ARPA within
AHCCCS 1o5347,740,500 in FY 2024,which is the final
year of available funding. On March L1-,2021, lhe
American Rescue Plan Act (ARPA) gave state Medicaid

agencies the ability to spend on HCBS with an enhanced

match percentage. The amount will be spent in
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accordance with the department's HCBS Spending Plan

Monies in this appropriation are non-lapsing.

Bockground - ALTCS provides coverage for individuals up

Io 222% of the FPL, or $30,169 per person. The federal
government requires coverage of individuals up to 100%

of the Supplemental Security lncome limit (SSl), which is

equivalent to approximalely 75% of FPL, or 510,192 per
person.

Clients contribute to the cost of their care based on their
income and living arrangement, with institutionalized
members contributing more of their income to the cost of
their care. For FY 2023, AHCCCS estimates that client
contributions will pay for 4.5Yo, or $71,700,O00, of the
cost of care.

A.R.S. 5 36-2999.52 authorizes AHCCCS to set the amount
of and charge a provider assessment on health items and

services provided to ALTCS enrollees by nursing facilities
that are not paid for by Medicare. Laws 2022, Chapler 64

continued the assessment through September 30,2031.
The assessment ranges from 51.80 to $15.63 per day of
patient care. AHCCCS may not increase rates to a level

that generates assessment revenues more than 35% of
facilities' net patient revenues.

An FY 2024 General Appropriations Act footnote allows
AHCCCS to spend above the appropriation level of
S101,756,900 for supplemental payments to nursing

facilities that serve ALTCS clients. The FY 2023 budget
included a similar footnote. AHccCS reported that it will
spend S121,292,200 in FY 2023 for these supplemental
payments, or S13,843,000 above the original
appropriation.

Behavioral Health Seruices in Schools

The budget includes 59,1"20,600 in FY 2024 for Behavioral

Health Services in Schools. This amount consists of:

be allocated to behavioral health providers contracted
with AHCCCS health plans working directly in schools.

N on-M e d icai d Be h sv iord I He s lth Se rvices

Non-Medicsid Seriously Mentolly lll Seruices

The budget includes 577,646,900 from the General Fund

in FY 2O24 for Non-Medicaid Seriously Mentally lll (SMl)

Services. This amount is unchanged from FY 2023.

Background - This line item provides funding for Non-

Medicaid SMI clients. The state was a longstanding
defendant in the Arnold v. Sorn litigation concerning the
level of services provided to the SMI population. (Pleose

see footnotes for more informotion on service torgets
estoblished by the Arnold v. Ssrn exit ogreement ond see

the FY 2015 Appropriations Report for o history of the

cose.)

Supported Housing

The budget includes $65,324,800 inFY 2024for
Supported Housing. This amount consists of:

General Fund

Federal Medicaid Authority
5,324,800

60,000,000

Adjustments are as follows

Formula Adjustments
The budget includes a decrease of S(770,600) from
Federal Medicaid Authority in FY 2O24 for a change in the

federal match rate.

Bockground - This line item funds behavioral health

services at or near public school campuses for both
Medicaid-eligible and non-Medicaid students. Funds will

This amount is unchanged from FY 2023

Bockground - This line item funds housing services that
enable individuals to live in the community. These funds
may serve Medicaid and 100% state-funded recipients. ln

october 202I, AHCCCS shifted administration of its
housing programs from RBHAs to a contracted third-party
public housing authority. Available housing services

include rental subsidies for permanent supported housing

and other housing-related supports, such as eviction
prevention, move-in assistance, and move-in deposits.

Most of the funding is reserved for members with an SMI

designation, though some services are available for
individuals without an SMI designation who have a

general mental health or substance use disorder. As of
June2023,2,228 households are enrolled in AHCCCS's

housing program.

ln addition to the $5,324,800 for Supported Housing in

this line item, the RBHAs may also expend monies in the
Non-Medicaid Seriously Mentally lll Services line item on

Supported Housing services. AHCCCS reports S23,918,800
was spent for Supported Housing services from the Non-

Medicaid Seriously Mentally lllServices line item in FY

2022.

General Fund

Federal Medicaid Authority
3,ooo,ooo
6,120,600
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ln May 2021, AHCCCS submitted a waiver amendment to
the Centers for Medicare and Medicaid Services (CMS)

that would use current state funding for housing

initiatives to draw down additional Federal Funds. While
the "Housing and Health Opportunities" waiver
amendment received CMS approval in October 2022,lhe
implementation date of the program has been delayed

until October 1,2024. According to AHCCCS, CMS is

requiring 2 additional deliverables defining the program's

operational details before the program can start. AHCCCS

submitted the first deliverable in April 2023, which
addressed protocol for assessment of beneficiary
eligibility, infrastructure planning, and provider
qualifications for the program.

The new funds will be used to L) increase homeless

outreach, 2) provide housing for members who are

homeless or at risk, and 3) expand wraparound housing

services to ensure housing stability. Specific services

allowed under the waiver include short-term post-

transition housing up to 6 months, housing supports, pre-

tenancy and tenancy supportive services, and home
modifications deemed medically necessary. AHCCCS

reports that the approved waiver would allow the agency

to draw down an estimated 573.8 million in Federal Funds

annually for housing initiatives through FY 2027.

Obtaining the full federal allocation, however, would
require AHcccs to identify SS.s million in additional state
monies over and above existing state housing funding.
AHCCCS is still exploring potential sources for the state
share of funding.

Crisis Services

The budget includes S16,391,300 in FY 2024 for Crisis

Services. This amount consists of:

behavioral health residential facilities. AHCCCS did not,

however, enter into any contracts to construct the
facilities during fY 2023. As a result, the enacted budget
ex-appropriates the S(25,000,000). ln addition, the budget
does not include a S10,000,000 ongoing General Fund

increase for secure behavioral health residential facilities
in FY 2024 that was originally intended to fund a higher

reimbursement rate for such facilities. The $L0,000,000
increase had previously been included in the 3-year

spending plan associated with the enacted FY 2023
budget. (Please see the FY 2023 Appropriotions Report for
more information.)

Children's Behovioral Heslth Seruices Fund Deposit

The budget includes $250,000 from PDRF - State in FY

2024for Children's Behavioral Health Services Fund

Deposit. Adjustments are as follows:

One-Time Deposit
The budget includes an increase of $250,000 from PDRF -

State in FY 2024 for a deposit into the Children's

Behavioral Health Services Fund established by A.R.S. S

36-3436.

This line item funds behavioral health services rendered
to low-income, non-Medicaid students who are referred
through an educational institution.

Hospital Payments

These line items represent supplemental payments made

to hospitals and other providers separate from Medicaid

service payments.

Shqre Overuiew

The Disproportionate Share Hospital (DSH) program

provides supplemental payments of federal and state
dollars to hospitals that serve a large, or disproportionate,
number of low-income patients. The total amount of
eligible funding has historically been adjusted for annual

changes in prices and the federal match rate.

Reduction in Federol DSH Poyments

The Consolidated Appropriations Act of 202I delayed

nationwide DSH payment reductions that were originally
authorized by the federal Affordable Care Act (ACA) until
FY 2024. Given that Congress has enacted multiple delays

to the ACA's DSH payment reductions to states, the
budget does not assume any federal funding loss related
to DSH in FY 2024. The budget therefore assumes that
Arizona's DSH allocation would be adjusted inFY 2024

General Fund

Substance Abuse Services Fund

t4,t41,100
2,250,2Q0

These amounts are unchanged from FY 2023.

Bockground - This line item provides funding for persons

in need of emergency behavioral health assistance. These

services may include 24-hour crisis telephone lines, crisis

mobile teams, and facility-based crisis services.

Secure Behaviordl Heolth Residentiol Fscilities

The budget includes no funding in FY 2024 for Secure

Behavioral Health Residential Facilities. This amount is

unchanged from FY 2023.

The enacted FY 2023 budget appropriated S25,000,000
from the General Fund for the construction of 5 secure
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Table 3

Eligible Funding v
Valleywise - CPE /
ASH - CPE

Private Hospitals
DSH Voluntary Match

Total Funding

General Fund
Retain FF of CPE (via Valleywise)
Retain FF of CPE (via ASH)

Subtotal - General Fund
Other Entities
State MIHS
Private Hospitals

subtotal - other Entities
Total DSH Distributions

Voluntary Match

Total Distributions

Disproportionate Share Hospital Payments

FY 2023 (Enacted)

5 92,291,200
28,474,900

884,800
57,739,L00

S u9,39o,ooo

s 63,788,100
20,689,900

$ 84,478,000

s 4,202,300
884,800

S s,o87,1oo
s 89,s6s,100

S sz,zgg,roo

S L47,zo4,zoo

FY 2023 (Actual)

s 112,23s,500
28,474,900

884,800
39,02s,900

$ 18o,6z1,loo

s 76,908,100
21,230,900

s 98,139,000

5 4,202,300
884,800

s 5,087,100

S 103,226,100

s 39,02s,900

S L4z,zsz,ooo

FY 2024 (Enacted)

5 92,291.,200
28,474,900

BB4,BOO

69.735.200
s 191,386,100

s s6,977,s00
18,876,000

s 7s,Bs3,s0o

$ 4,202,300
884,800

s 5,087,100
S 80,940,600

s 69,73s,200

S 1so,67s,80o

! Amounts include state and federal match funding.

l/ The budget contin ues a Va lleywise DSH lim it of S 113,818,500 in the FY 2024 H ea lth Ca re BRB to maximize the DS H Genera I Fund

revenue deposit in the event actual uncompensated care is higher. However, due to uncompensated care not reaching the
statutory limit in recent years, the budget assumes the FY 2022 uncompensated care amount of s92,291,200 in FY 2023 and FY

2024. Alter of the bu AHCCCS re rted the actual amount of care was in FY 2023.

through FY 2026 according to the regular federal formula,
as outlined below.

Distribution
The budget continues to appropriate54,202,300 of
federal DSH funds associated with uncompensated care at
Maricopa lntegrated Health System (Valleywise) for
distribution to Valleywise. The remaining S75,853,500 of
federal DSH funds associated with uncompensated care in

public hospitals (Valleywise and the Arizona State

Hospital) are available for General Fund deposit. The

S75,853,500 assumes Valleywise would report
uncompensated care of 592,291-,200 in FY 2Q24.

Increose in Uncompensoted Core Poyments

ln FY 2024, the state's total DSH payments are estimated
to increase by $15,386,200 from 5175,999,900 inFY 2023
(originally budgeted) to 5l-91,386,100 due to federal

adjustments for inflation. of the $191,386,100 of eligible
DSH funding in FY 2024, S150,675,800 is distributed
according to the allocations described below and listed in

Toble 3. The remaining S40,710,300 of eligible funding
represents existing expenditures used as part ofthe state
match. (See the Hospitol Poyments program summory on

the JLBC website.)

Dispro portionote Shqre Pqy m e nts

The budget includes 55,087,100 in FY 2024 for
Disproportionate Share Payments. This amount consists

of:

General Fund

Federal Medicaid Authority
298,300

4,788,800

Adjustments are as follows:

Formula Adjustments
The budget includes an increase of $29,000 from the
General Fund and a corresponding decrease of S(29,000)
from Federal Medicaid Authority in FY 2024 to reflect a

change in the federal match rate.

of the 55,087,100 of total funds appropriated by the
budget in the Disproportionate Share Payments line,

5884,800 represents distributions to private hospitals,

including 5298,300 from the General Fund and 5586,500
in federal expenditure authority. ln FY 2022, there were
25 private hospitals that received DSH payments. The

remaining 54,202,300 represents federal matching funds
that the state appropriates to MIHS.
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Adjustments are as follows

lncreased Funding

The budget includes an increase of 532,309,300 in FY

2O24 due to DSH Formula adjustments. This amount
consists of:

DSH Payments - Voluntory Match

The budget includes 569,735,200 inFY 2024 for DSH

Payments - Voluntary Match. This amount consists of

received a total of 5373,004,355 for Graduate Medical

Education.

An FY 2024 General Appropriations Act footnote allows

AHCCCS to spend above the appropriation level of

5426,531,500. The FY 2023 budget included a similar
footnote. AHCCCS reported that it will spend

5438,232,100inFY 2023 for the GME program, or

S45,000,000 from the Federal Medicaid Authority above

the original appropriation.

Laws2O2t, Chapter 81 required AHCCCS to establish a

separate GME program for qualifying community health
centers and rural health clinics with primary care graduate

medical education programs. ln May 2023, AHCCCS

reported that CMS denied approval of Medicaid funding
for the separate GME program. Given that program

implementation was contingent on CMS approval,
AHCCCS will not be establishing the program. However,

the FY 2024 General Appropriations Act includes a one-

time appropriation of Ss million to the Arizona Area

Health Education System for primary care residency
programs at qualifying community health centers, rural

health clinics, and tribal health clinics. (Please see Ailzono
Board of Regents norrotive for odditional informotion.)

Rurol Hospitols

The budget includes 541,074,400 in FY 2024 for Rural

Hospitals, which includes Critical Access Hospitals (CAH)

This amount consists of:

Political Subdivision Funds

Federal Medicaid Authority

Political Subdivision Funds

Federal Medicaid Authority

General Fund

Political Subdivision Funds

Federal Medicaid Authority

Political Subdivision Funds

Federal Medicaid Authority

23,507,700
46,227,500

\2,082,000
20,227,300

g,ooo,0o0

too,522,600
317,008,900

1,169,700
32,129,700

Bockground - This line item provides DSH payments to
hospitals with matching funds provided by political

subdivisions. The budget continues a provision that gives

priority to eligible rural hospitals when allocating
voluntary match DSH payments and continues to permit
AHCCCS to include MIHS in allocations of voluntary match

DSH payments if MIHS' CPE and matching Federal Funds

exceed S113,818,500 in FY 2024. (Pleose see Toble 3.)

G ra d u qte Med icql Ed ucatio n

The budget includes 5426,531,500 inFY 2024for
Graduate Medical Education (GME) expenditures, This

amount consists of:

Adjustments are as follows

Funding Adjustment
The budget includes an increase of $33,299,400 in FY

2024 for GME formula adjustments. This amount consists

of:

Adjustments are as follows

One-Time Supplemental Pool lncrease
The budget includes an increase of $12,462,000 in FY

2024 lo supplement payments to Critical Access Hospitals.

This amount consists of:

General Fund

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

13,845,200
27,229,2Q0

4,200,000
8,262,000

Bockground - The GME program reimburses hospitals

with graduate medical education programs for the
additional costs of treating AHCCCS members with
graduate medical students. Besides the use of General

Fund monies, A.R.S. 5 36-2903.01 allows local, county,
and tribal governments, along with public universities to
provide state match for GME, and entities may designate

the recipients of such funds. ln FY 2022,22 hospitals

Formula Adjustments
The budget includes an increase of 5935,600 from the
General Fund and a corresponding decrease of S(935,600)
from Federal Medicaid Authority in FY 2024 due to a

change in the federal match.

Background - This line item includes $12,158,100 for the
Rural Hospital Reimbursement program, which increases

inpatient reimbursement rates for qualifying rural
hospitals. The remaining $28,916,300 is for the cAH
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Adjustments are as follows

Funding Adjustment
The budget includes a decrease of $(24,000,000) in FY

2024for a revised expenditure estimate. This amount
consists of:

Delivery System Reform
lncentive Payment (DSRIP) Fund

Federal Medicaid Authority

Delivery System Reform
lncentive Payment (DSRIP) Fund

Federal Medicaid Authority

program, which provides increased reimbursement to
small rural hospitals that are federally designated as

CAHs. Funding is distributed according to a hospital's
share of the cost in serving Medicaid enrollees during the
prior year. ln FY 2022,20 hospitals qualified for funding
from Rural Hospital Reimbursement, and in FY 2023, L2

hospitals qualified for funding from CAH.

Torgete d I nvestme nts P rog ro m

The budget includes 526,000,000 in FY 2024 for the
Targeted lnvestments Program. This amount consists of

One-Time Funding
The budget includes an increase of 57,500,000 from the
General Fund in FY 2024 for on-call obstetric and
gynecological services in low-volume obstetric delivery
areas and rural communities.

A General Appropriation Act footnote makes the monies

non-lapsing until the end of FY 2026 and instructs AHCCCS

to distribute up to S2,500,000 annually to qualifying

community health centers for the unreimbursed cost

necessary to maintain on-call services, AHCCCS must
submit a report by July 1 annually regarding the use of
these monies, including the number of services provided

by health care providers receiving funding from this
appropriation.

Other lssues

This section includes information on the following topics

FY 2023 Supplemental
Statutory Changes

Long-Term Budget I mpacts

Health Workforce Development Funding

Auditor General Report

County Contributions
Program Components
Tobacco Master Settlement Agreement

Tobacco Tax Allocations

FY 2023 Supplemental

The FY 2024 budget includes anFY 2023 supplemental
appropriation of $5,049,605,300 from Expenditure
Authority sources and the CHIP Fund for net funding
associated with the enhanced federal match rate and

higher-than-budgeted enrollment associated with the
federal prohibition on disenrollment during the public

health emergency. However, the estimated cost of the

enhanced match rate was only 53,307,915,900. Laws

2023, Chapter 17 appropriated 50% ofthis amount, or

S1,653,958,000 from Expenditure Authority and

529,243,800 from the CHIP Fund inFY 2023.Laws2023,
Chapter 113 subsequently appropriated an additional

53,307,915,900 from Expenditu re Authority and

558,487,600 from the CHIP Fund. Chapters 17 and 113

result in a combined total of S5,049,605,300.

The budget assumes AHCCCS General Fund formula
expenses for FY 2023 will be S(268,000,000) lower than
the original FY 2023 General Fund appropriation. The FY

2024 budget does not, however, include an ex-

appropriation to account for the savings. lnstead, the

8,32t,200

17,678,800

(7,174,000],

(16,826,000)

a

a

a
AHCCCS included waiver authority for this program as part

of iIs 2022-2027 waiver renewal application, which
received CMS approval in October 2022. Due to the timing
of the waiver approval and AHCCCS's transition into the
new waiver period, AHCCCS expects a reduction in its FY

2024 T ar geted I nvestments a I location.

Bockground - ln January 2OL7 ,lhe Centers for Medicare
and Medicaid Services (CMS) approved AHCCCS' request
to create a Targeted lnvestments Program. AHCCCS began

using the program in FY 2018 to make incentive payments

to Medicaid providers that adopt processes to integrate
physical care and behavioral health services. CMS initially
authorized up to $300,000,000 in total funds for the
program from FY 2018 through FY 2022.lnOctober 2022,

CMS granted a 5-year extension of the program at a total
funding level of S250,000,000. The state portion of the
program's cost is funded from certified public

expenditures for existing state-funded programs and

voluntary contributions from local governments and
public universities.

On-Cqll Obstetrics and Gynecological Seruices

The budget includes 57,500,000 from the General Fund in

FY 2024 for On-Call Obstetrics and Gynecological Services.

Adjustments are as follows:
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surplus would be realized through General Fund

revertments.

The $5,049,605,300 supplemental and the $(268,000,000)
surplus are partially based on the federal government's

extension of the enhanced FMAP associated with the

COVID-19 public health emergency. The FY 2023 enacted

budget assumed the enhanced rate would not be

extended into FY 2023. However, the 62% enhanced rate
is currently available through March 2023, as well as a

5.0% enhanced rate in April 2023 through )une 2023. (See

Formulo Adjustments for odditionol information on the
enhsnced match rotes.)

The FY 2024 budget also includes an FY 2023 ex-

appropriation of $(25,000,000) from the General Fund to
remove one-time funding for the construction of 5 secure

behavioral health residential facilities. (See Secure

Behaviorol Heolth Residentiql Focilities for additional
informotion.)

lncluding the secure behavioral health residential facilities

ex-appropriation, the net AHCCCS FY 2023 supplemental
is 55,024,605 ,3o0. Toble 4 shows the supplemental by

fund source.

Table 4

AHCCCS FY 2023 Supplemental by Fund Source (in millions)

General Fund l25l

Expenditure Authoritv
County Funds

Health Care lnvestment Fund

Hospital Assessment Fund

Political Subdivisions Funds

Federal Medicaid Authority
Expe n d itu re Auth o rity Su btoto I

Other Funds
Children's Health lnsurance Program Fund

Other Funds Subtotol

(86)

L2

99
(3)

4,940
4,962

88

88

S5,o2s YSupplemental Total Fund

1/ fhe estimated cost ofthe enhanced match rate accounts for
S3,307,915,900 of the total supplemental.

Statutory Changes

The Health Care BRB makes the following statutory
changes:

Rates qnd Services
r As session law, continue the FY 2010 risk contingency

rate reduction for all managed care organizations.
Continue to impose a reduction on funding for all

managed care organizations administrative funding
levels.

r As permanent law, raise income eligibility for
KidsCare to 225% FPL, conditional on approval of the

Centers for Medicare and Medicaid Services.

o As session law, require AHCCCS to provide pilot
coverage of rapid whole genome sequencing as a

separately payable service for infant members that
meet certain criteria. The service involves examining
the patient's entire human genome to identify
disease-causing genetic changes to diagnose and

treat the patient. lncludes a delayed repeal date of
December 3t,2026.

Counties
r As session law, continue to exclude Proposition 204

administration costs from county expenditure
limitations.

o As session law, set the FY 2024 County Acute Care

contri bution at 543,7 33,7 00.
r As session law, continue to require AHCCCS to

transfer any excess monies back to the counties by

December 3L,2024, if the counties'proportion of
state match exceeds the proportion allowed in order
to comply with the Federal Affordable Care Act.

r As session law, set theFY 2024 county Arizona Long

Term Care System (ALTCS) contributions at

s366,205,400.
Hospitols
r As session law, continue to establish FY 2024

disproportionate share (DSH) distributions to the
Maricopa Special Healthcare District (Valleywise), the

Arizona State Hospital, private qualifying

disproportionate share hospitals, and Yuma Regional

Medical Center. The Valleywise distribution would

remain at S11"3,818,500 in FY 2024.
o As session law, continue to require AHCCCS to give

priority to rural hospitals in Pool 5 distribution, and

allow Valleywise to be eligible for Pool 5 allocations,
as well as permit local jurisdictions to provide

additional local match for Pool 5 distributions.
r As session law, continue to establish priority for

payments to private hospitals via the DSH-Voluntary
program in FY 2024 according to county population

size. Hospitals in rural counties (i.e. excluding
Maricopa, Pima, and Pinal) have first
priority; hospitals in Pinal County have second
priority; and hospitals in Maricopa and Pima Counties

have third priority.
Avoiloble Funding
r As session law, continue to state that it is the intent

of the Legislature that AHCCCS implement a program

within its available appropriation.

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, AHCCCS's

General Fund costs are projected to increase by
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a

a

a

5137 ,282,200 in FY 2025 above FY 2024 and by

s109,694,600 inFY 2026 above FY 2025.

The FY 2025 estimate is based on

L% caseload growth.
3.1% capitation growth.

An estimated 66.13% FMAP.

The loss of the FY 2024 enhanced match rates.

51,,627,000 for additional caseload growth associated

with the KidsCare expansion to 225% FPL.

S(12,560,000) to remove one-time funding.

The FY 2026 estimate is based on

1% caseload growth.

3.1% capitation growth.

An estimated 66.27% FMAP

Heolth Workforce Development Funding

The 3-year spending plan associated with the enacted FY

2023 budget assumed the Executive would spend

527,000,000 in each of FY 2023,FY 2024, and FY 2025

from federal American Rescue Plan Act (ARPA) monies for
the Student Nurse Clinical Rotation and Licensed or

Certified Nurse Training Program established by Laws

2022, Chapter 330. The program is administered by

AHCCCS and provides grants to hospitals, nursing

facilities, and assisted living facilities to expand or create

clinical training placements for undergraduate nursing
students and licensed or certified nurses. AHCCCS

designated the Arizona State Board of Nursing as the

administrator of the program in December 2022.The
Nursing Board opened the grant cycle for the program in

January 2023. At the time of this writing, the grant's

advisory board has recommended for approval 19

applications; an additional 13 applications require further
clarification to make a determination.

The 3-year spending plan associated with the enacted FY

2023 budget also assumed 55,000,000 in non-
appropriated Federal Funds in each of FY 2023, FY 2024,

and FY 2025 lo expand behavioral health care worker
training. Federal funding will be deposited into the
Behavioral Health Training Pilot Program Fund,

established by Laws 2022, Chapter 330. The funding will
be used to create behavioral health curriculum in the
Maricopa County and Navajo County Community College

Districts. AHCCCS reported in February 2023 that
Maricopa Community College District will receive

53,425,600 annually and Navajo County Community
College District will receive S1,058,400 annually. The

remaining S500,000 will support joint programs

administered by the community colleges.

These monies do not appear in the General

Appropriations Act because they are non-appropriated
Federal Funds.

Auditor Genersl Report

Performance Audit and Sunset Review
ln September 2022,Lhe Auditor General published an

audit of AHCCCS as part of the sunset review process

prescribed in A.R.S. S 41-2951. The audit addressed

AHCCCS's investigation of fraud and abuse, accuracy of
eligibility determinations, review of contracted health
plans and provider performance, and implementation of
findings related to service delivery for members with a

serious mental illness. ln terms of budget implications, the

Auditor General found that AHCCCS has taken over 1" year

to investigate over half of potential fraud and abuse cases

open as of May 2O22, polentially resulting in unnecessary
payments.

The Auditor General's report recommended AHCCCS

conduct a workload/cost analysis to determine if its
funding and staffing levels are sufficient to provide timely
investigation offraud and abuse cases.

After the release of the audit, AHCCCS released
preliminary findings of fraud in an ongoing federal
investigation. ln May 2023, AHCCCS suspended payments

to more than 100 unique, registered behavioral health
residential and outpatient treatment providers alleged to
have engaged in fraudulent billing activities, including

billing for services that were never provided or not
medically necessary. For example, some providers billed
for services rendered to deceased AHCCCS members or
for services rendered to AHCCCS members not physically

present. While the exact amount defrauded is currently
unknown, the Executive estimated it to be in the
"hundreds of millions of dollars" since 20L9. AHCCCS

plans to contract a third-party forensic audit of all fee-for-
service claims submitted in the past 6 years. As of this

writing, the impact of the investigation on AHCCCS

formula funding costs is unclear.

Beyond contracting a forensic audit, AHCCCS has taken
other actions to eliminate fraudulent billing, such as:

Recategorizing 3 behavioral health provider types as

high-risk for all new registrants
lmposing a moratorium on new provider registrations
for specified provider types
Adding new reporting to flag concerning claims prior
to payment

Setting billing thresholds and requiring prepayment

review for specified scenarios

a

a

a

a

a

a
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ln the future, AHCCCS plans to implement additional fraud
prevention measures, including mandating visual

attestation of individual billers; requiring third-party
billers to disclose terms of compensation; and

implementing new rules that allow the administration to
exclude payment of individuals affiliated with terminated
or suspended providers.

County Contributions

County governments make 3 different payments to defray
the AHCCCS budget's costs, as summarized in Toble 5.

The counties' single largest contribution is the ALTCS

program. Pursuant to A.R.S. I !t-292, the state and the
counties share in the growth of the ALTCS program. /See
the County Contributions progrom summory on the JLBC

website.)

Program Components

Traditional Medicaid, Proposition 204, Adult Expansion,

KidsCare, ALTCS, and CMDP services include the following:

Capitation
The majority of AHCCCS payments are made through
monthly capitated payments to contracted health plans to
cover Medicaid services. ln FY 2024, the average

capitation rate is expected to be approximately S562 per

member per month (or $6,700 annually). Of that amount,
an average of S136 is from state match and 5426 from
Federal Medicaid Authority.

Reinsurance
Reinsurance is a stop-loss program for health plans and

program contractors for patients with unusually high

costs. The health plan is responsible for paying all

member costs until an annual deductible has been met.

Fee-For-Service
Rather than using Capitation, Fee-For-Service payments

are made for 3 programs: 1) federally-mandated services

for Native Americans living on reservations; 2) temporary
Fee-For-Service coverage for those who leave AHCCCS

before enrolling in a capitated plan, and 3) federally-
mandated emergency services for unauthorized and
qualified immigrants.

Medicare Premiums

AHCCCS provides funding for the purchase of Medicare
Part B (supplemental medical insurance) and Part A
(hospital insurance). Purchasing supplemental coverage

reduces state expenditures since the federal Medicare
program absorbs a portion of the costs. ln addition, this
includes the cost of premiums for certain disabled
workers and low-income Qualified Medicare Beneficiaries.

Table 5

County Contributions

FY 2023 FY 2024

County
Apache

Cochise

Coconino
Gila

Graham

Greenlee

La Paz

Maricopa
Mohave
Navajo

Pima

Pi nal

Santa Cruz

Yavapai
Yuma

su btota I

BNCF U

s141,800
264,500
261,000
t07,200
76,200
19,600

40,600
0

304,600
199,700

1,814,500
355,000

83,900
33s,400
299,000

S4,3o3,too

Acute

$268,800
2,214,8OO

742,900
1",413,200

536,200
190,700
212,L00

t6,887,200
1,237,700

310,800
14,951,800

2,73,5,600

482,800
r,427,800
1,325,100

S44,9t7,soo

ALTCS

860,500
6,320,300
2,583,200
2,855,600
1,258,800

0

653,700
229,265,800

10,473,800
3,561,400

54,350,500
17,427,100
2,775,000
9,429,000

10,883,000

5gsz,697,7oo

BNCF 1l

s1s3,900
287,L00
283,200
116,300

82,700
27,200
44,000

0

330,500
216,700

1,968,900
385,300

91,100
363,900
324,500

S4,669,300

Acute

$268,800
2,2t4,800

742,900
t,413,200

536,200
190,700

212,r00
15,703,400
I,237,700

310,800
14,951,800
2,7L5,600

482,800
I,427,800
1,325,100

$43,733,700

ALTCS

692,800

6,587,900
2,080,000
2,852,300
r,540,200

n

682,700
240,tgs,400

10,847,500
2,867,700

s6,396,600
18,011,700
2,s82,800
9,820,100

Lr,047,700

S366,205,400

Total 5401,918,300

1/ Numbers mav not add to total due to rounding.

S414,608,400
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Clawback
AHCCCS is not required to pay for prescription drug costs

for members who are eligible for Medicare. lnstead,

AHCCCS is required to make "Clawback" payments to
Medicare based on 75.0% of the estimated drug costs.

Tobscco M oste r Settle me nt Ag re e me nt

The budget continues to require AHCCCS to transfer up to

S2,036,000 from the Traditional Medicaid Services line

item in FY 2024 to assist in the enforcement of a multi-
year settlement reached between tobacco companies and

the state over the Master Settlement Agreement (MSA).

This transfer amount consists of:

Up to $1,200,000 to the Attorney General for costs

associated with tobacco settlement litigation.

5836,000 to the Department of Revenue to fund 6
positions that perform luxury tax enforcement and

audit duties. (See the progrqm summary on the JLBC

website.)

Tobacco Tax Allocqtions

The budget projects AHCCCS and DHS will receive

5t42,829,200 in transfers of tobacco tax collections in FY

2024.This amount represents a decrease of S(1,997,000)
from the FY 2023 budgeted amount. Toble 6 summarizes

tobacco tax transfers and allocations to the agencies.

a

a
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6

Summary of Tobacco Tax and Health Care Fund and Tobacco Products Tax Fund

FY 2022Medically Needy Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Total Funds Available

Allocations
AHCCCS

AHCCCS State Match Appropriation
Total AHCCCS Allocations
DHS

Folic Acid
Renal, Dental Care, and Nutrition Supplements

Ad mi nistrative Adjustments
Total DHS Allocations
Balance Forward*

AHCCCS Proposition 204 Protection Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
AHCCCS State Match Appropriation

Ad ministrative Adjustments
Balance Forward

AHCCCS Emergency Health Services Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
AHCCCS State Match Appropriation
Administrative Adjustments
Balance Forward !

DHS Health Education Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Smoke-Free Arizona Fund

Total Funds Available
Allocations
Tobacco Education and Prevention Program

Leading Causes of Death - Prevention and Detection
Balance Forward

Health Research Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund

Transfer ln - Tobacco Products Tax Fund

Total Funds Available
Allocations
Biomedical Research Support
Research Grants
Balance Forward

s

s

66,291,,400

66,29L,400

400,000

300,000
0

6,266,200
36.4r2,500

s 42,678,700

2,981,600
40,438,600
23,408, L00

3,337,700
17,339,300
20,677,000

17,921",600
0

2,755,40O

10,994,400
L4,r59,400
t,744,800

357,700
27,256,300

9,705,200
1,423,400

FY 2023

( 163,100)
40,519,500
23.454.900

67,179,700

67,r79,700

400,000

300,000
0

5,043,300
36,485,300
41,528,600

36,64r,400
0

4,987,200

2,755,400
t7.374,000

$ 20,129,400

t7,448,300
0

2,68L,LOO

16,127,700
L2,714,600

L,774,I0O
295,700

30,912,100

18,596,000
3.179,000
9,L37,tO0

5,337,500
2,894,300
4,343,500

t2,575,400

0

9.285.500
3,289,900

s

S 66,828,300 S 63,811,300

s
s

s

5

5

s

700,000 700,000

s (163,100)* s (4,058,400)*

s 5

$

s

s

$

37,635,400
0

s 5,043,300

s

s

s

s

s

s

s $

s

s

s

$

$

s

ss

16,127,7OO

L,866,100
2,888,500

??4 ROO

s 9,089,400

s 499,400
2.400

s 5,337,600

4.

3

$

s

s

ll Unencumbered funds in Emergency Health Services Account are transferred to Prop 204 Protection Account at end of year

Actual ending balance will not be
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Arizona Commission on the Arts
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

SPECIAL LINE ITEMS

Arts Trust Fund Deposit

AGENCY TOTAL

0 5,000,000 s,000,000

0 5,000,000 5,000,000 t

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

0 s,000,000 5,000,000

r,78t,to9
3,795,600

5,000,000

1,,682,400

1,008,300

5,000,000

1.,626300u
1,008,300

0

5,576,700 7,690,700 7,634,600

AGENCY DESCRIPTION - The agency promotes arts in the state by offering matching grants to communities and arts

organ izations, developing programs in-house to showcase artists in all disciplines, and serving as a resource for local artists

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Special Line ltem by Agency,

A Monies a ppropriated from the Gen era I Fu nd for deposit into the Arts Trust Fu nd pu rsuant to the FY 2024 Genera I

Appropriation Act are not displayed to avoid double counting of appropriations.

Arts Trust Fund Deposit

The budget includes 55,000,000 from the General Fund in

tY 2024 for deposit into the non-appropriated Arts Trust
Fund. Adjustments are as follows:

Remove One-Time FY 2023 Funding
The budget includes decrease of 5(5,000,000) from the
General Fund in FY 2024 to remove one-time funding for
the Arts Trust Fund that was included in the FY 2023

budget.

One-Time FY 2024 Funding
The budget includes a one-time increase of S5,000,000
from the General Fund in FY 2024 for funding for the Arts
Trust Fund.

Monies in the Arts Trust Fund are used to award grants to
organizations with the purpose of advancing and fostering
the arts in Arizona. A portion of the funds are statutorily
used to provide grants to organizations representing
handicapped persons or racial or ethnic minorities and

organizations representing rural areas.
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Board of Athletic Training
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1.5 1.5 1.5

59,300
24,200

0

2L,900
4,400

75,400
43,700

1,,200

37,000
0

75,400
59,100
r,200

29,600
0

109,800 r57,300 xJ 165,3002/

FUND SOURCES

Other Appropriated Funds

Athletic Training Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

109,800 L57,300 16s,300

109,800 157,300 165,300

109,800 155,300

109,800 157,300 16s,300

AGENCY DESCRTPTION - The board examines and licenses athletic trainers, investigates complaints and holds hearings to

enforce standards of practice.

FOOTNOTES

!/ Of the a mou nt appropriated in the agency lu m p su m appropriation in fiscal year 2Q22-2023 to the Boa rd of Ath letic

Training, 59,700 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of
appropriations, untilJune 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024 General Appropriation Act

footnote)

a General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

The budget includes $1"65,300 and 1.5 FTE Positions from
the Athletic Training Fund in FY 2024 for the operating
budget. Adjustments are as follows:

Remove One-Time E-licensing Costs

The budget includes a decrease of S(7,300) from the
Athletic Training Fund in FY 2024 to remove one-time

costs associated with migrating to an e-licensing

application.

Statewide Adjustments
The budget includes an increase of 515,300 from the
Athletic Training Fund in FY 2024 for statewide
adjustments. (Please see the Agency Detail ond
Allocotions section.)

157,300
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Attorney General - Department of Law
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Attorney Stipend/Retention Bonus

Employee Stipend/Retention Bonus

Capital Postconviction Prosecution

Child and Family Advocacy Centers

Colorado City Radio Dispatch System

Criminal Division Major Fraud Unit
lnternet Crimes Against Children Enforcement

Expert Witness and Outside Counsel

Federalism Unit

Government Accountability and Special Litigation

Military Airport Planning

Missing and Murdered lndigenous Persons lnvestigations

Opioid Abatement
Organized Retail Theft Task Force

Risk Management I nteragency Service Agreement

State Grand Jury

Southern Arizona Law Enforcement

Tech nology Compa ny Antitrust
Tobacco Enforcement
Victims' Rights

Victims' Rights Fund Deposit

Voter Fraud Unit

AGENCY TOTAL

30,765,000
11,648,800

582,900
198,400
108,300

7,806,800

961,500

37,L7t,000
L6,454,800

403,400

257,200
113,800

10,401,000
406,500

624.7 655.7 67r.7 !/

37,372,100
L5,322,800

403,400

257,200
113,800

13,615,000

393,600

52,O71,70O

2,000,000
0

677,200
600,000

0

277,400
t7,700

1,166,500
767,700

1,140,800
81,900

0

0

471,,500

9,091,200
17L,900

L,4L0,700
702,300

97,600
r,920,200

479,500

65,207,80O

0

3,000,000
881,400
600,000
400,000

1,194,000
1,27r,500
2,000,000
1,31-8,700

L,334,2O0

85,000
2,000,000
5,000,000
L,570,70O

10,703,900
194,100

1,678,900
0

877,600
4,023,400
L,400,000

s63,200

67 ,477 ,9OO u3J

0

0

876,400

600,000 4/y

0

1,187,300

L,27r,500 eJ

0

0

L,287,500
85,000 /

0

12,000,000 v
r,570,700eJ

10,655,300

L93,000

1,656,600

0

875,900

4,023,500
0

0

73,745,8O0 105,304,400 7O3,760,600-l

FUND SOURCES

General Fund

Other Appropriated Funds

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund

Consumer Protection - Consumer Fraud Revolving Fund

Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving Fund

lnteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims' Rights Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

23,762,600

78L,200
r,572,500
6,730,500

14,227,200
0

1"4,73L,200

0

9,42O,40O

1,920,200

29,s22,900

161,400

2,326,200
7,599,300

24,474,500

5,000,000

18,199,300
900,000

13,308,100
3,8r2,700

27,749,200

160,900

2,3r4,900
7,232,100

18,364,900

12,000,000

L8,078,1O0 ul
900,000

13,1"47,700

3,812,800

49,383,200 75, 781,500 76,0LL,400

73,745,8OO 105,304,400 103,750,600
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FY 2022
ACTUAL

Fv 2023
ESTIMATE

FY 2024
APPROVED

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

s6,896,500
6,745,900

63,869,800
10,068,200

63,869,800

10,068,200

t36,788,200 179,242,400 r77,698,600

AGENCY DESCRIPTION - The Attorney General is an elected constitutional officer. The office provides legal counsel to state

agencies, represents the state in juvenile dependency matters, enforces civil rights, environmental, consumer protection

and anti-trust laws, and investigates and prosecutes criminal cases, handles criminal appeals, and assists county attorneys.

FOOTNOTES

Ll lncludes 24.2 cF and 134 OF FTE Positions funded from Special Line ltems in FY 2024.

a Within ten days after receiving a complaint alleging a violation of section 15-511, Arizona Revised Statutes, the attorney
general shall forward a copy ofthe complaint to the governor, the president ofthe senate and the speaker ofthe house

of representatives. (General Appropriation Act footnote)

Y The appropriated amount for the operating lump sum includes a onetime increase of 53,000,000 from the consumer

protection-consumer fraud revolving fund established by section 44-1531.0!, Arizona Revised Statutes, in fiscal year

2023-2024 for operating expenses. This increase is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A The amount appropriated for the child and family advocacy centers line item is allocated to the child and family advocacy

center fund established by section 4t-t91,.I1, Arizona Revised Statutes. (General Appropriation Act footnote)

5J Of the amount appropriated for the child and family advocacy centers line item in fiscal year 2023-2024, 5500,000 shall

be used to support an entity that provides child victim advocacy and mental health services through a child advocacy

center that is based in a county with a population of more than three million persons. (General Appropriation Act

footnote)
g/ The 5900,000 appropriation from the internet crimes against children enforcement fund established by section 41,-199,

Arizona Revised Statutes, and the $371,500 appropriation from the state general fund for the internet crimes against

children enforcement line item are continuing appropriations and are exemptfrom the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2025. (General Appropriation Act footnote)

7l A.R.S. 5 26-263 annually appropriates 585,000 from the General Fund for Military Airport Planning. Because this

appropriation is in permanent statute, it is not included in the General Appropriation Act.

U The attorney general shall submit an expenditure plan for review by the joint legislative budget committee before

spending any monies appropriated for the opioid abatement line item. Monies in the opioid abatement line item shall be

used to treat opioid use disorders, to support persons who are in opioid treatment and recovery or for any other

specified purposes that are included in a court order or a settlement or compromise that is entered into by this state and

other parties to the opioid litigation. (General Appropriation Act footnote)

9/ The5L,570,700 appropriation for the organized retail theft task force line item shall be used for operational expenses of
the organized retail task force and for hiring one attorney, one paralegal, two investigators and one support staff person

within the office of the attorney general and four peace officers who are assigned to the task force to focus specifically

on investigating and prosecuting organized retail crime. (General Appropriation Act footnote)

!!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

tt/ Allmoniesappropriatedtotheattorneygeneral legal serviceslineiteminthedepartmentofchildsafetybudgetdonot
count toward the attorney general's interagency service agreements fund appropriation in fiscal year 2023-2024.
(General Appropriation Act footnote)

Operating Budget

The budget includes 567,477,900 and 513.5 FTE Positions

in FY 2024 for the operating budget. These amounts
consist of:

FY 2024

General Fund 524,487,600
Antitrust Enforcement Revolving Fund 160,900

Attorney General Legal Services Cost 2,314,9OO

Allocation Fund (LSCAF)

Collection Enforcement Revolving Fund

(cERF)

Consumer Protection - Consumer Fraud (CPCF)

Revolving Fund

lnteragency Service Agreements (lSA) Fund

Risk Management Revolving Fund

7,232,100

!2,7t1,900
18,078,100
2,492,400

Adjustments are as follows
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One-Time Funding lncrease
The budget includes a one-time increase of S3,000,000
from the CPCF Revolving Fund in FY 2024 for increased

operating costs. A General Appropriation Act footnote
makes this appropriation non-lapsing.

Additional Civil Rights Division FTE Positions
The budget includes an increase of 5287,300 and 3 FTE

Positions from the CPCF Revolving Fund for the Civil Rights

Division to address increased caseloads in the division and

to reduce the time to complete investigations.

Additional FTE Positions
The budget includes an increase of 13 FTE Positions from

the General Fund in FY 2024 to appropriate FTE Positions

that were previously funded from the non-appropriated
National Mortgage Settlement. This increase does not

include a corresponding funding increase. (Pleose see the

FY 2077 Appropriations Report for more informotion.)

Shift Appropriated FTE Positions
The budget includes an increase of t2FTE Positions from
the CPCF Revolving Fund in FY 2024. The budget removes

funding for the Federalism Unit and Voter Fraud Unit line

items but shifts the 12 FTE Positions previously funded by

these line items to the operating budget for no net
change in FTE Position authority.

Criminal Division Resources

The budget continues S2,350,000 from the CPCF

Revolving Fund in FY 2024 for funding originally
appropriated in the FY 2020 General Appropriation Act for
the Criminal Division.

An FY 2020 General Appropriation Act footnote
appropriated 5gs0,ooo in FY 202L, S2,350,000 in FY 2022,

and 52,350,000 in FY 2023 from the CPCF Revolving Fund

for Criminal Division resources. (Please see the FY 2023

Appropriations Report for more informotion.)

Remove One-Time Medicaid Fraud Unit Funding

The budget includes a decrease of $(76,000) from the

CPCF Revolving Fund in FY 2024 to remove one-time
funding for newly-purchased vehicles and equipment for
new investigator positions in the Medicaid Fraud Control
Unit (MFCU) added in FY 2023.

The MFCU investigates and prosecutes cases involving
Medicaid fraud.

Remove One-Time Equipment Funding
The budget includes a decrease of S(110,500) from the
Risk Management Revolving Fund in FY 2024 to remove

one-time funding for equipment to support new FTE

Positions added to the Liability Management Section
(LMS) in FY 2023.

The LMS provides legal representation for Arizona

Department of Administration (ADOA) Risk Management
cases. ADOA pays the LMS for outside counsel services

related to these cases. /P/eose see the Arizonq

Deportment of Administrotion narrative for more

information.)

Statewide Adjustments
The budget includes a decrease of $(830,700) in FY 2024

for statewide adjustments. This amount consists of:

General Fund 241,900

Antitrust Enforcement Revolving Fund (500)

Attorney General Legal Services Cost (11,300)

Allocation Fund (LSCAF)

CollectionEnforcementRevolvingFund (367,2001

(cERF)

Consumer Protection - Consumer Fraud (CPCF)

Revolving Fund (571,100)

lnteragency Service Agreements (lSA) Fund (12I,2O0)

Risk Management Revolving Fund (1,300)

(Please see the Agency Detail and Allocotions section.)

Em ployee iti pe nd /Rete ntion Bon u s

The budget includes no funding in FY 2024 for the
Employee Stipend/Retention Bonus line item.
Adjustments are as follows:

Remove One-Time Funding

The budget includes a decrease of 5(3,000,000) from the

CPCF Revolving Fund in FY 2024 to remove one-time
funding for employee stipends and retention bonuses.

Monies in this line item provide funding for stipend and

retention bonuses for employees of the Attorney
General's Office.

Ca pita I Postco nv i ctio n P rose c ut i o n

The budget includes 5876,400 and 6 FTE Positions from
the General Fund in FY 2024 for Capital Postconviction
Prosecution. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(5,000) from the
General Fund in FY 2024 for statewide adjustments.

This line item funds costs associated with prosecuting

capital cases after the initial conviction.
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General Fund

CPCF Revolving Fund

Child and Fomily Advococy Centers

The budget includes $600,000 in FY 2024 for the Child and

Family Advocacy Centers line item. This amount consists

of:

Statewide Adjustments
The budget includes a decrease of 5(6,700) from the CPCF

Revolving Fund in FY 2024 for statewide adjustments.

This line item provides funding for increased caseload

demand for the Major Fraud Unit. The Criminal Division

Major Fraud Unit investigates complaints submitted by

Arizona citizens and referred by other law enforcement
agencies.

lnternet Crimes Agoinst Children Enforcement

The budget includes 5'J.,27r,500 in FY 2024 for the
lnternet Crimes Against Children (ICAC) Enforcement line

item. This amount consists of:

100,000

s00,000

Adjustments are as follows

Continue One-Time Funding
The budget continues one-time funding of $500,000 from

the CPCF Revolving Fund in FY 2024 to fund another one-

time distribution to child and family advocacy centers

originally made in FY 2022, then continued in FY 2023.

These monies are deposited into the Child and Family

Advocacy Centers Fund. Monies in the fund are for
distribution to child and family advocacy centers. Child

and family advocacy centers provide victim advocacy, case

management, and counseling services to primary and

secondary victims of child abuse, domestic violence,

sexual assault, elder abuse and homicide.

A General Appropriation Act footnote specifies that the

5500,000 increase inFY 2024 is to be allocated to an

entity that supports victim advocacy and mental health
services through a Child Advocacy Center based in

Maricopa County.

The budget includes no funding in FY 2024 for the
Colorado City Radio Dispatch System line item.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(400,000) from the

CPCF Revolving Fund in FY 2024 to remove one-time
funding for a radio dispatch system in Colorado City.

Monies in this line item provide funding for the costs to
start-up and maintain a digital radio dispatch system in

Colorado City.

Criminal Division Major Fraud Unit

The budget includes $1,187,300 and 7 FTE Positions from

the CPCF Revolving Fund in FY 2024 for the Criminal

Division Major Fraud Unit. Adjustments are as follows:

These amounts are unchanged from FY 2023

A.R.S. 5 41-199 requires the Attorney General to enter

into 1 or more intergovernmental agreements to operate
the Arizona lnternet Crimes Against Children Task Force

(AZICAC), led by the Phoenix Police Department. AZICAC

is a joint federal/local law enforcement task force that
investigates child pornography.

A General Appropriation Act footnote makes lhe FY 2024

amount non-lapsing until the end of FY 2025.

The budget includes no funding in FY 2024 for the Expert

Witness and Outside Counsel line item. Adjustments are

as follows:

Remove One-Time Funding
The budget includes a decrease of 5(2,000,000) from the

CPCF Revolving Fund in FY 2024 to remove one-time
funding for expert witnesses and outside counsel.

Monies in this line item are used for expert witness and

litigation expenses.

Federalism Unit

The budget includes no funding inFY 2024 for the
Federalism Unit line item. Adjustments are as follows

Remove Federalism Unit Funding
The budget includes a decrease of S(1,318,700) and (8)

FTE Positions from the CPCF Revolving Fund in FY 2024 lo
remove funding for the Federalism Unit.

General Fund
ICAC Enforcement Fund

371,500
900,000

Colorqdo City Radio Dispdtch System Expert Witness ond Outside Counsel
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This line item provides funding for the Attorney General

to defend the state in cases related to federal issues.

Some of these legal expenses had previously been borne

by the Governor's Office.

Government Accountsbility ond Special Litigation

The budget includes 51,287,500 and 10 FTE Positions from

the CPCF Revolving Fund in FY 2024 for the Government
Accountability and Special Litigation (GASL) line item.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(a6,700) from the
CPCF Revolving Fund in FY 2024 for statewide
adjustments.

A.R.S. S 4l-!94.01requires that, at the request of a

member of the Legislature, the AG investigate local
government ordinances that potentially violate state law.

The statute also requires the AG to make a written report
of its findings within 30 days of receiving the request. lf
the local ordinance is found to violate state law, the local

governing body has 30 days to resolve the violation. After
30 days, the State Treasurer is instructed to withhold
state shared monies from the locality.

M ilita ry Ai rport P la n ni ng

The budget includes 585,000 and 1 FTE Position from the
General Fund in FY 2024 for Military Airport Planning.

These amounts are unchanged from FY 2023.

A.R.S. 5 26-263 appropriates 585,000 annually from the
General Fund to the Attorney General's Office. Therefore,
funding for this line item does not appear in the General

Appropriation Act although the 1 FTE Position authority
does appear there. Monies in this line item pay for the
review and determination of compliance with land use

plans.

Missing qnd Murdered Indigenous People lnvestigations

The budget includes no funding in FY 2024 for the Missing

and Murdered lndigenous People lnvestigations line item.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(2,000,000) from the
General Fund in fY 2024 to remove one-time funding for
missing and murdered indigenous people investigations.

Monies in this line item provide funding for investigations
regarding missing and murdered indigenous people. The

FY 2023 appropriation is non-lapsing.

Opioid Abatement

The budget includes S12,000,000 in FY 2024 for the

Opioid Abatement line item. Adjustments are as follows

Remove One-Time Funding
The budget includes a decrease of S(5,000,000) from the

Consumer Remediation Subaccount of the Consumer

Restitution and Remediation Revolving Fund in FY 2024 to
remove one-time opioid abatement funding that was

included in the FY 2023 budget.

One-Time Funding lncrease
The budget includes a one-time increase of $12,000,000
from the Consumer Remediation Subaccount of the
Consumer Restitution and Remediation Revolving Fund in

FY 2024 for opioid abatement funding.

Monies in this line item come from a portion of monies

deposited into the Consumer Remediation Subaccount of
the Consumer Restitution and Remediation Revolving

Fund pursuant to a settlement with opioid distributors.

These settlement monies may only be used for opioid
treatment and prevention programs and in accordance

with approved, nationally recognized strategies to address

the opioid epidemic as outlined in the One Arizona Opioid

Settlement Memorandum of Understanding. These

include treatment of opioid addiction, support for
individuals in treatment or at risk of addiction,
prevention, education, prison and jail opioid use and

opioid interdiction and abatement on the southern
border.

ln accordance with the settlement agreement, a General

Appropriation Act footnote requires monies in this line

item to be used to treat opioid use disorders and support
persons in treatment and recovery. The Attorney General

is required to submit an expenditure plan to the JLBC for
review prior to the expenditure of any monies in this line

item.

A.R.S. 5 44-1531,.O2C also requires the Attorney General

to submit an expenditure plan to the JLBC for review prior
to spending any monies from the Consumer Remediation

Subaccount of the Consumer Restitution and Remediation

Revolving Fund.

(Pleose see the Other lssues - Statutory Changes ond
Opioid Settlements sections for more information.)
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Organized Retsil Theft Tqsk Force General Fund

CPCF Revolving Fund

The budget includes 51,570,700 and 9 FTE Positions from
the CPCF Revolving Fund in FY 2024 for the Organized

Retail Theft Task Force line item. These amounts are

unchanged from FY 2023.

Adjustments are as follows

The Organized Retail Theft Task Force combats crimes

that relate to the stealing, embezzling, or obtaining of
retail merchandise by illegal means for the purpose of
reselling the items. The task force ends on July t,2029. A

General Appropriation Act footnote also requires this

funding be used for 9 FTE Positions, including 1 attorney,
1 paralegal, 2 investigators, 1 support person, and 4 peace

officers assigned to the task force. (Pleose see the FY

2022 Appropriations Report for o more detailed history.)

Statewide Adjustments
The budget includes a decrease of 5(22,300) in FY 2024

for statewide adjustments. This amount consists of:

(8,

Risk Manogement lnterdgency Seruice Agreement Tobqcco Enforcement

The budget includes 5875,900 and 6.6 FTE Positions in FY

2024for Tobacco Enforcement. These amounts consist

of:

General Fund

CPCF Revolving Fund

This line item provides funding for the Criminal Division's

investigations and prosecutions of fraud, corruption,

criminal enterprise, drug trafficking, and money

laundering cases in Southern Arizona.

1,331,800
324,800

93,200
782,700

(700)
(1,000)

800
50013,

The budget includes S10,655,300 and 93 FTE Positions

from the Risk Management Revolving Fund in FY 2024 f or
the Risk Management lnteragency Service Agreement.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(48,600) from the Risk

Management Revolving Fund in FY 2024 for statewide
adjustments.

This line item provides funding for the Attorney General's

contract with the Risk Management Division of the
Arizona Department of Administration. Attorneys from
the Attorney General's Office defend the state in most
risk management cases regarding agency liability.

State Grand Jury

The budget includes S193,000 and 1.6 FTE Positions from
the General Fund in FY 2024 for the State Grand Jury.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(1,100) from the
General Fund in FY 2024 for statewide adjustments.

This line item funds expenses incurred by the Attorney
General to investigate and try matters that are under the
jurisdiction of the State Grand Jury.

Southern Arizono Low Enforcement

The budget includes 51,656,600 and 16 FTE Positions in FY

2024 for Southern Arizona Law Enforcement. These

amounts consist of:

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(1,700) in FY 2024 for
statewide adjustments. This amount consists of:

General Fund
CPCF Revolving Fund

General Fund

CPCF Revolving Fund

This line item funds the Attorney General's enforcement
of the Master Settlement Agreement (MSA). The MSA is a

settlement reached by major tobacco companies and 46

states in 1998 that requires these companies to
compensate states annually for Medicaid costs associated

with tobacco use. ln exchange for annual payments from

the tobacco companies, states agree to diligently enforce

tobacco tax laws. The AG has stated that it also plans to
spend these monies on consumer fraud investigations
into tobacco products, including e-cigarettes and

alternative nicotine products.

ln addition to the monies provided in this line item, the

budget continues to require AHCCCS to transfer up to

S1,200,000 to the Attorney General for MSA and e-

cigarette enforcement. As a result, the budget includes a

total of up to 52,077,600 for the Attorney General to
enforce the MSA in FY 2024.
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General Fund

Victims' Rights Fund

Victims'Rights

The budget includes 54,023,500 and 8 FTE Positions in FY

2024for Victims' Rights. These amounts consist of:

Other lssues

Statutory Changes

The Criminal Justice Budget Reconciliation Bill makes the
following statutory changes:

As permanent law, require that all monies deposited
into the Consumer Remediation Subaccount of the

Consumer Restitution and Remediation Revolving

Fund from opioid litigation be appropriated by the

legislature. The bill also requires the Attorney
General, in its quarterly report, to separately
delineate the receipts and disbursements from opioid
litigation.

2t0,700
3,912,900

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of S1-00 from the Victims'

Rights Fund in FY 2024 for statewide adjustments.

This line item provides monies to state and local agencies

that are required to notify victims during various steps in

the criminaljustice process. The program is funded by a

$9 penalty on civil and criminal violations.

Victims' Rights Fund Deposit

The budget includes a no funding in FY 2024 for additional

funding to support the Victims' Rights Fund. Adjustments

are as follows:

Remove One-Time Funding
The budget includes a decrease of $(1,400,000) from the

CPCF Revolving Fund in FY 2024 to remove one-time
funding to support the Victims' Rights Fund.

Laws 2022, Chapter 333 appropriated $1,400,000 from
the CPCF Revolving Fund in FY 2023 for deposit into the
Victims' Rights Fund to address declining revenues and a

structural deficit in the Victims' Rights Fund. The FY 2023

appropriation is non-lapsing.

Voter Fraud Unit

The budget includes no funding inFY 2024 for the Voter
Fraud Unit line item. Adjustments are as follows:

Remove Voter Fraud Unit Funding
The budget includes a decrease of 5(563,200) and (a) FTE

Positions from the CPCF Revolving Fund in FY 2O24lo
remove funding for the Voter Fraud Unit.

This line item provides funding for the development of a

public complaint process for allegations of voter fraud and

for the investigation of those allegations by the Attorney
General's office.

Google Settleme nt Fund Distribution

ln 202O, Arizona sued Google LLC (Google) for deceptive
and unfair practices related to obtaining and profiting
from user location data. After 2 years of litigation,
Arizona received an S85,000,000 settlement. Based on

the terms of the settlem enl,577,250,000 would go to the

General Fund and the remaining $7,750,000 to state's
counsel on October 24,2022. ln terms of the latter, that
dollar amount has been disbursed to the outside counsel

that represented the state in this litigation.

The settlement also allows for unreimbursed litigation

costs to also be spent out ofthe 577,250,000. The

Attorney General reported that it expended S1,787,900
on these unreimbursed costs.

After that adjustment, that leaves $75,462,Io0 which the
Attorney General has deposited into the General Fund.

According to the terms of the settlement, of the monies

deposited into the General Fund, the Attorney General is

to spend or direct S5,000,000 for educational institutes.
These can include an accredited law school that maintains
programs for the education ofAttorney General staff and
judges regarding consumer protection issues and/or a

bipartisan association or forum of state Attorneys General

that provides programming to current Attorneys General

regarding consumer protection issues to develop
programs to rectify alleged violations of consumer
protection laws and to educate and assist state Attorneys

General regarding Consumer Fraud Act cases and digital
privacy.

The Legislature is to spend or direct any remaining
General Fund monies towards education, broadband, and

lnternet privacy efforts and purposes. The settlement
does not define those 3 spending initiatives any further.

a
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While the settlement outlines the uses of these monies,

the settlement also requires the Legislature to
appropriate these monies for them to be expended. The

settlement states that "the failure to comply (with the
specified purposes) shall not be a breach by the State."

The FY 2024 General Appropriations Act did not
appropriate any General Fund monies for the educational
i nstitutes.

Opioid Settlements

The Attorney General has reported that they estimate the
following 5501.9 million would be distributed to the state
over the lifetime of the settlements listed below. These

figures do not include the total settlement amounts which

would include distributions to counties/cities.

S19S.5 million from Distributors' Settlement (Cardinal

Health, McKesson, and Amerisource Bergen)

distributed through FY 2039

554.3 million from Walgreens distributed through FY

2037

$+g.g million from CVS Health Corporation
distributed through FY 2032

545.4 from Janssen/Johnson & Johnson distributed
through FY 2032

$44.7 million from the Purdue Pharma bankruptcy
distributed through FY 2033 (final amount to be

determined as case is on appeal)

540.9 million from Teva Pharmaceutical lndustries
distributed through FY 2035

S28.2 million from Walmart distributed through FY

2028

522.5 million from Allergan plc distributed through FY

2029

S11.3 million from the Mallinckrodt Pharmaceuticals

bankruptcy distributed through FY 2031- (effective

June 20221

$0.2 million from Endo Pharmaceuticals distributed
through FY 2033 (awaiting plan confirmation)

Attorney Generol Legal Seruices Cost Allocqtion Fund

A.R.S. 5 41-191.09 requires agencies to pay annually a flat
fee to the Attorney General for general legal counsel as

specified by the General Appropriation Act each year. See

Table l for a list of agencies and their corresponding FY

2024 Attorney General Legal Services charge. These

amounts are unchanged from FY 2023.

(Pleose see the FY 2022 ond FY 2075 Appropriotions
Reports for a more detailed history on legol services

chorges ond the FY 20L8 Appropriations Report for
changes that occurred ofter FY 2015.)

a

a

Table L

Agencv
Arizona Department of Administration
Office of Administrative Hearings

Arizona Commission on the Arts
Citizens Clean Elections Commission

State Department of Corrections
Arizona Criminal Justice Commission

Arizona State Schools for the Deaf and the Blind

Commission for the Deaf and the Hard of
Hearing

Arizona Early Childhood Development and

llealth Board

Department of Education
Department of Emergency and Military Affairs
Department of Environmental Quality
Arizona Exposition and State Fair Board

Arizona Department of Forestry and Fire

Management
Department of Gaming
Department of Health Services

Arizona Historical Society

Arizona Department of Housing

Department of lnsurance and Financial

lnstitutions
Department of Juvenile Corrections
State Land Department
Department of Liquor Licenses and Control
Arizona State Lottery Commission

Arizona State Parks Board

State Personnel Board

Arizona Pioneers' Home
Department of Public Safety

Arizona Board of Regents

Arizona State Retirement System

Department of Revenue

Department of State - Secretary of State

State Treasurer
Department of Veterans' Services

Total Legal Services Charges

FY 2024 Attorney General Legal Services Charges

Charge

5 127,700
3,000

3,100

2,700
2,000

8,700
100,200

4,1"00

47,r00

132,000

30,000
13s,600
20,900
13,400

37,300
173,800

700
19,300

13,800

9,400

2,1,00

11,400

24,800
45,800

600

72,t00
677,400

1,800

69,100
4,900
1,800

9,200
52,700

s 1,798,s00
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Borbering ond Cosmetology Board
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

I,r70,600
631,500
1"48,300

38,700
8,800

s05,700
36r,200

1,1-70,600

60s,300
148,300

38,700
8,800

354,000

561,200

0.0 29.5 29.5

0

0

0

0

0

0

0

0 2,864,8001/ 2,886,9004y

FUND SOURCES

Other Appropriated Funds

Barbering and Cosmetology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

0 2,864,800 2,886,900

0 2,864,800 2,886,900

0 2,886,900

2,864,800 2,886,900

AGENCY DESCRIPTION - The board administers licensing examinations and licenses; inspects salons, barber establishments

and schools; and investigates violations of sanitation requirements and procedures. lt conducts hearings and imposes

enforcement actions where appropriate.

FOOTNOTES

!/ Of the a mou nt a ppropriated in the agency lu m p su m a ppropriation in fiscal year 2O22-2023 to the ba rbering a nd

cosmetology board, 5354,400 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the

lapsing of appropriations, until June 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024 General

Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

3/ Notwithstanding Laws 2018, chapter 276, section 23, the 534,200 appropriated to the board of cosmetology by Laws

2018, chapter 276, section 23 from the board of cosmetology fund for the annual leave payout line item is exempt from

the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2On. (fY
2019 General Appropriation Act footnote, as amended by FY 2020 General Appropriation Act)

U

laws 2021, Chapter 334 merged the Board of Barbers
with the Board of Cosmetology and renamed the agency
the Barbering and Cosmetology Board effective January L,

2022.fhe newly-renamed agency retained all the same
regulatory functions as the 2 separate agencies. Please

see the Board of Barbers and Board of Cosmetology
narratives for information on FY 2022 expenditures.

Operating Budget

The budget includes S2,886,900 and 29.5 FTE Positions
from the Barbering and Cosmetology Fund in FY 2Q24 for
the operating budget. Adjustments are as follows:

Remove One-Time E-Licensing Funding
The budget includes a decrease of S(149,300) from the
Barbering and Cosmetology Fund in FY 2024 for the
elimination of one-time e-licensing funding.

lT Project Funding
The budget includes a one-time increase of S200,000 from
the Barbering and Cosmetology Fund inFY 2024for
implementation of lT projects.

Statewide Adjustments
The budget includes a decrease of S(28,600) from the
Barbering and Cosmetology Fund in FY 2024 for statewide
adjustments. (Pleose see the Agency Detoil ond
Allocotions section.)
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Board of Barbers
FY 2022

ACTUAL

FY 2023
ESTIMATE

F\ 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

4.0 0.0 0.0

L59,500

66,200
s00
700
400

101,000

328,300 00

0

0
tt

n

n

0

0

0

0

0

0

0

FUND SOURCES

other Appropriated Funds

Board of Barbers Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

328,300

328,300

328,300

328,300

AGENCY DESCRIPTION - The board licenses barbers, inspects barbering establishments, and investigates violations of
sanitation requirements and barbering procedures. lt conducts hearings and imposes enforcement actions where

appropriate.

As required by Laws 202L, Chapter 334, the Board of
Cosmetology merged with the Board of Barbers and was

renamed the Barbering and Cosmetology Board effective
January L,2022. The FY 2022 General Appropriation Act
provided a full year's funding to the Board of Barbers. As a

result, the FY 2022 actuals are reported above. Please see

the Barbering and Cosmetology Board section for
additional information on FY 2023 and FY 2024 funding.

0

00

00
n 0
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Board of Behavioral Health Examiners
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

999,000
3s3,600

81,400

5,500
s00

307,200
19,100

1,,208,700

446,600
190,000

20,000
15,000

223,700
75,700

17.0 20.0 20.0

r,1,64,400

487,400

r.90,000

20,000
15,000

160,200

75,700

t,766,3OO 2,179,700 L/ 2,L12,7004

FUND SOURCES

Other Appropriated Funds

Board of Behavioral Health Examiners Fund

SU BTOTAL - Other Appropriated Fu nds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

1,,766,300 2,!79,700 2,rt2,7OO

1,766,300 2,1, 79,700 2,rr2,700
L,766,300 2,L1g,7OO 2,tLz,700

r,766,300 2,r79,700 2,rr2,700

AGENCY DESCRIPTION - The board certifies and regulates behavioral health professionals in the fields of social work,

counseling, marriage and family therapy, and substance abuse counseling. The board also licenses and regulates

professionals engaged in the practice of psychotherapy

FOOTNOTES

L/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the board of behavioral

health examiners, $65,700 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the

lapsingof appropriations,until June30,2024,for thepurposesof e-licensingsystemupgrades. FY2024 General

Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency'

Operating Budget

The budget includes 52,tt2,70o and 20 FTE Positions from
the Board of Behavioral Health Examiners Fund in FY 2024

for the operating budget. Adjustments are as follows:

Remove One-Time E-licensing Funding
The budget includes a decrease of 5(56,700) from the

Board of Behavioral Health Examiners Fund in FY 2024for
the elimination of one-time e-licensing funding.

Statewide Adjustments
The budget includes a decrease of S(10,300) from the
Board of Behavioral Health Examiners Fund in FY 2024for
statewide adjustments. (Pleose see the Agency Detoil and

Allocotions section.)
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State Board for Charter Schools
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

1,032,100
391,800
166,700

7,200
4,200

457,500

12,300

1,480,500
395,900

70,500
10,000

5,500
840,900
s24,900

24.0 25.0 2s.0

1,480,500

386,900

82,100
10,000

5,500

345,200

524,900

2,07L,800 3,328,20O 2,835,tOO y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

2,071,800 3,328,200 2,83s,100

2,07t,800

35,500

3,328,2O0

71,000

2,935,100

71,000Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES 2,L08,300 3,399,200 2,906,100

AGENCY DESCRIPTION - The board reviews and approves charter school applications, including renewal applications, and

monitorstheschoolsthatitsponsorsforcompliancewithprovisionsoftheirindividual charters. ltconsistsofthe
Superintendent of Public lnstruction, 6 members of the general public, 2 members of the business community, a charter

school teacher, a charter school operator, and 3 members of the Legislature who serve as advisory members. Currently the

board oversees over 540 charter schools.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes $2,835,100 and 25 FTE Positions from
the General Fund in FY 2024 for the operating budget.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(389,000) from the
General Fund in FY 2024 to remove one-time costs

associated with replacing the charter school board online
platform.

Statewide Adjustments
The budget includes a decrease of S(104,100) from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil and Allocations section).

FY 2024 Appropriotions Report 69 Stote Board for Charter Schools



 

FY 2024 Appropriations Report 70 Department of Child Safety 

Department of Child Safety  
 

 
FY 2022 
 ACTUAL  

FY 2023 
 ESTIMATE  

FY 2024 
 APPROVED  

 

OPERATING BUDGET       
Full Time Equivalent Positions 3,203.1  3,203.1  3,283.1 1/ 
Personal Services 59,502,600  66,680,600  73,798,800  
Employee Related Expenditures 24,011,400  23,830,200  26,614,600  
Professional and Outside Services 11,849,100  14,248,300  14,680,300  
Travel - In State 310,700  411,400  425,300  
Travel - Out of State 42,900  42,900  43,500  
Other Operating Expenditures 29,708,900  49,739,900  33,422,100  
Equipment 209,500  209,500  209,500  

 

OPERATING SUBTOTAL 125,635,100  155,162,800  149,194,100 2/-10/ 

SPECIAL LINE ITEMS       
Additional Operating Resources       
Attorney General Legal Services 25,522,800  25,522,800  27,894,900 11/ 
Caseworkers 110,598,900  119,775,000  124,285,400  
General Counsel 130,000  170,400  0  
Inspections Bureau 2,447,800  2,628,100  0  
New Case Aides 3,229,400  3,232,700  0  
Office of Child Welfare Investigations 8,922,800  10,594,100  11,235,900  
Records Retention Staff 572,400  614,200  0  
Training Resources 
Out-of-Home Placements 

8,569,800  9,150,000  9,150,000  

Congregate Group Care 102,447,200  125,847,200  114,918,700  
Extended Foster Care 15,000,200  17,037,200  26,553,900  
Extended Foster Care Service Model Fund Deposit 0  0  19,243,300 12/ 
Foster Home Placement 42,114,300  51,929,500  51,929,500  
Foster Home Recruitment, Study and Supervision 23,630,100  32,753,600  32,753,600  
Kinship Care 
Permanent Placements 

5,226,900  24,811,200  24,811,200 13/14/ 

Positive Parenting Program for Post Permanency  
    Placements Pilot 

0  0  4,000,000 12/ 

Permanent Guardianship Subsidy 12,283,900  12,516,900  12,516,900  
Adoption Services 
Support Services 

272,783,100  289,358,500  294,923,500  

DCS Child Care Subsidy 144,361,800  61,675,400  61,675,400  
In-Home Mitigation 25,205,200  28,988,100  28,988,100  
Out-of-Home Support Services 94,739,500  122,710,800  122,710,800  
Preventive Services 
Comprehensive Health Plan 

15,148,300  25,148,300  29,648,300  

Comprehensive Health Plan Administration 26,384,600  30,344,800  27,461,200  
Comprehensive Health Plan Premium Tax 4,626,000  4,550,900  3,857,300  
Comprehensive Health Plan Services 196,234,700  201,703,700  161,546,700  

 

AGENCY TOTAL 1,265,814,800  1,356,226,200  1,339,298,700 15/ 
  

FUND SOURCES       
General Fund 392,082,300  472,867,200  497,994,700  
Other Appropriated Funds       
Child Abuse Prevention Fund 931,400  1,459,300  1,459,300  
Child Welfare Licensing Fee Fund 297,700  1,020,800  1,021,700  
Children and Family Services Training Program Fund 0  208,000  208,000  
Federal Child Care and Development Fund Block Grant 130,916,000  40,516,000  40,516,000  
Federal Temporary Assistance for Needy Families Block 
    Grant 

157,468,100  161,082,200  161,082,200  
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 FY 2022 
ACTUAL 

 FY 2023 
ESTIMATE 

 FY 2024 
APPROVED 

 

       
    SUBTOTAL - Other Appropriated Funds 289,613,200  204,286,300  204,287,200  
    SUBTOTAL - Appropriated Funds 681,695,500  677,153,500  702,281,900  
Expenditure Authority Funds       
Child Safety Expenditure Authority 356,874,000  442,473,300  444,151,600  
Comprehensive Health Plan Fund 227,245,300  236,599,400  192,865,200  
    SUBTOTAL - Expenditure Authority Funds 584,119,300  679,072,700  637,016,800  
    SUBTOTAL - Appropriated/Expenditure Authority  
        Funds 

1,265,814,800  1,356,226,200  1,339,298,700  

Other Non-Appropriated Funds 900  0  0  
TOTAL - ALL SOURCES 1,265,815,700  1,356,226,200  1,339,298,700  

 

 
AGENCY DESCRIPTION — The department investigates reports of child abuse and neglect, promotes the safety of a child in a 
stable family or other out-of-home placement in response to allegations of abuse or neglect, works with law enforcement 
regarding reports that include criminal conduct allegations, and coordinates services to achieve and maintain permanency 
on behalf of children in the child welfare system. 

  

 

FOOTNOTES 
1/ Includes 866.5 GF, 420.6 OF, and 523.1 EA FTE Positions funded from Special Line Items in FY 2024. 
2/ The department of child safety shall provide training to any new child safety FTE positions before assigning any client 

caseload duties to any of these employees. (General Appropriation Act footnote) 
3/ The legislature intends that the department of child safety use its funding to achieve a one hundred percent investigation 

rate. (General Appropriation Act footnote) 
4/ The amount appropriated for any line item may not be transferred to another line item or to the operating budget unless 

the transfer is reviewed by the joint legislative budget committee, except that transfers between any two line items 
relating to the comprehensive health plan are not subject to review. (General Appropriation Act footnote) 

5/ The department of child safety may transfer up to ten percent of the total amount of federal temporary assistance for 
needy families block grant monies appropriated to the department of economic security and the department of child 
safety to the social services block grant. Before transferring federal temporary assistance for needy families block grant 
monies to the social services block grant, the department of child safety shall report the proposed amount of the transfer 
to the director of the joint legislative budget committee. This report may be in the form of an expenditure plan that is 
submitted at the beginning of the fiscal year and updated, if necessary, throughout the fiscal year. (General 
Appropriation Act footnote) 

6/ For the purposes of this section, "backlog case": 
 1. Means any nonactive case for which documentation has not been entered in the child welfare automated system for 

at least sixty days and for which services have not been authorized for at least sixty days and any case that has had 
an investigation, has been referred to another unit and has had no contact for at least sixty days. 

 2.   Includes any case for which the investigation has been open without any documentation or contact for at least sixty 
days, any case involving in-home services for which there has been no contact or services authorized for at least 
sixty days and any case involving foster care in which there has been no contact or any documentation entered in 
the child welfare automated system for at least sixty days. (General Appropriation Act footnote) 

7/  For the purposes of this section: 
1.  "Long-term case" means any case in which the child has been in an out-of-home placement for at least eighteen 

months. 
2. "Open report" means a report that is under investigation or awaiting closure by a supervisor. (General Appropriation 

Act footnote) 
8/ On or before February 28, 2024 and August 31, 2024, the department of child safety shall present a report to the joint 

legislative budget committee on the progress made during July 2023 through December 2023 and January 2024 through 
June 2024, respectively, in meeting the caseload standard and reducing the number of backlog and long-term cases. Each 
report shall include the number of backlog cases, the number of open reports, the number of long-term cases and the 
caseworker workload in comparison to the previous six months. Each report shall provide the number of backlog cases 
by disposition, including the number of backlog cases in the investigation phase, the number of backlog cases associated 
with out-of-home placements and the number of backlog cases associated with in-home cases. 
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To determine the caseworker workload, the department shall report the number of case-carrying caseworkers at each 
field office and the number of investigations, in-home cases and long-term cases assigned to each field office.  
For backlog cases, the department's benchmark is 1,000 cases. 
For open reports, the department's benchmark is fewer than 8,000 open reports. 
For long-term cases, the department's benchmark is 3,323.  
If the department of child safety has not submitted a required report within thirty days after the report is due, the 
director of the joint legislative budget committee shall inform the general accounting office of the department of 
administration, which shall withhold two percent of the department of child safety's operating lump sum semiannual 
budget allocation until the department of child safety submits the required report. (General Appropriation Act footnote) 

9/ Child safety expenditure authority includes all department funding sources excluding the state general fund, the federal 
child care and development fund block grant, the federal temporary assistance for needy families block grant, the child 
abuse prevention fund, the children and family services training program fund and the comprehensive health plan 
expenditure authority fund. (General Appropriation Act footnote) 

10/ On or before December 1, 2023, the department of child safety shall submit a report to the joint legislative budget 
committee on the department's efforts to implement the family first prevention services act of 2018. The report shall 
quantify the department's efforts in at least the following areas, including any associated fiscal impacts: (1) Reducing the 
number of children placed for more than two weeks in congregate care settings, excluding qualified residential 
treatment programs, facilities for pregnant and parenting youth, supervised independent living and specialized programs 
for victims of sex trafficking. (2) Assisting congregate care providers in attaining status as qualified residential treatment 
programs. (3) Identifying alternative placements, including therapeutic foster homes, for children who would otherwise 
be placed in congregate care. (4) Expanding evidence-based, in-home parent skill-based programs and mental health and 
substance abuse prevention and treatment services. (General Appropriation Act footnote) 

11/ All expenditures made by the department of child safety for attorney general legal services shall be funded only from the 
attorney general legal services line item. Monies in department of child safety line items intended for this purpose shall 
be transferred to the attorney general legal services line item before expenditure. (General Appropriation Act footnote) 

12/ This appropriation is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of 
appropriations. (General Appropriation Act footnote) 

13/ The amount appropriated for kinship care shall be used for a stipend of $300 per month for a relative caretaker, 
including a grandparent, any level of great-grandparent or any nongrandparent relative, or a caretaker of fictive kinship, 
if a dependent child is placed in the care of a relative caretaker or caretaker of fictive kinship pursuant to department 
guidelines. The department shall provide the stipend on behalf of all children placed with an unlicensed kinship foster 
care parent. The unlicensed kinship foster care parent is not required to file an application to receive the stipend. Before 
changing the eligibility for the program or the amount of the stipend, the department shall submit a report for review by 
the joint legislative budget committee detailing the proposed changes. (General Appropriation Act footnote) 

14/ On or before March 31, 2024, the department of child safety shall report to the joint legislative budget committee the 
number of children who are part of the kinship stipend program and reside with a nonrelative caretaker of fictive kinship. 
(General Appropriation Act footnote) 

15/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.  
    
 
Operating Budget 
 
The budget includes $149,194,100 and 1,472.9 FTE 
Positions in FY 2024 for the operating budget.  These 
amounts consist of: 
 

FY 2024 
General Fund  $83,997,800 
Child Safety Expenditure Authority   38,743,900 
Federal TANF Block Grant   25,430,700 
Child Welfare Licensing Fee Fund  1,021,700 
 
Adjustments are as follows:   
 
  

  One-Time Fleet Vehicle Replacement Funding 
The budget includes a one-time increase of $2,250,000 
from the General Fund in FY 2024 to replace 50 vehicles 
within the DCS fleet.   
 
  Additional FTE Positions 
The budget includes an increase of 80 FTE Positions from 
the General Fund in FY 2024 to appropriate visitation aide 
FTE Positions previously converted by DCS from 
contracted visitation aide services.  This increase does not 
include a corresponding funding increase.  
 
  Remove FY 2023 Supplemental 
The budget includes a decrease of $(19,888,200) from 
Child Safety Expenditure Authority in FY 2024 for removal 
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of one-time expenditure authority associated with salary 
adjustments and other service adjustments.  (Please see 
the FY 2023 Supplementals in Other Issues for more 
information.) 
 
  Additional Operating Resources Funding Shift 
The budget includes an increase of $6,645,400 and 71 FTE 
Positions in FY 2024 for the operating budget.  These 
amounts consist of: 
 
General Fund     3,398,600 
Child Safety Expenditure Authority   1,728,600 
Federal TANF Block Grant  1,518,200 
 
The budget shifts this funding from the General Counsel, 
Inspections Bureau, New Case Aides, and Records 
Retention Staff Special Line Items for no net overall 
change to agency resources.  Please refer to the individual 
line items for more information. 
 
  Technical Adjustment 
The budget includes an increase of $3,768,100 from Child 
Safety Expenditure Authority in FY 2024 for an increase in 
federal expenditure authority associated with salary 
increases that were part of the FY 2023 budget.  This 
funding was inadvertently not included in the FY 2023 
General Appropriation Act.   
 
  Statewide Adjustments  
The budget includes an increase of $1,256,000 in FY 2024 
for statewide adjustments.  This amount consists of: 
 
General Fund    (51,000) 
Child Safety Expenditure Authority   1,306,100 
Child Welfare Licensing Fee Fund  900 
 
(Please see the Agency Detail and Allocations section.) 
 

Additional Operating Resources 

 
Attorney General Legal Services 
 
The budget includes $27,894,900 and 276.2 FTE Positions 
in FY 2024 for Attorney General Legal Services.  These 
amounts consist of: 
 
General Fund     21,663,300 
Child Safety Expenditure Authority   6,231,600 
 
Adjustments are as follows: 
 
Statewide Adjustments  
The budget includes an increase of $2,372,100 in FY 2024 
for statewide adjustments.  This amount consists of: 

General Fund  1,921,400 
Child Safety Expenditure Authority   450,700 
 
This line item funds the attorneys and support staff in the 
Attorney General’s Protective Services Section (PSS).  
Attorney General staff represents DCS in dependency, 
guardianship, severance, and adoption proceedings 
throughout the state.  This line item does not include 
funding for the Attorney General's defense of DCS in 
ongoing class action litigation. 
 
Caseworkers 
 
The budget includes $124,285,400 and 1,406 FTE 
Positions in FY 2024 for caseworkers.  These amounts 
consist of: 
 
General Fund  53,677,900 
Children and Family Services Training Program  208,000 
 Fund 
Federal TANF Block Grant  33,615,900 
Child Safety Expenditure Authority   36,783,600 
 
Adjustments are as follows:   
 
  Expenditure Authority Increase: Salary Adjustment 
The budget includes an increase of $4,518,500 from Child 
Safety Expenditure Authority in FY 2024 for an increase in 
federal expenditure authority associated with salary 
increases that were part of the FY 2023 budget.  This 
funding was inadvertently not included in the FY 2023 
General Appropriation Act.   
 
  Statewide Adjustments  
The budget includes a decrease of $(8,100) in FY 2024 for 
statewide adjustments.  This amount consists of: 
 
General Fund     (45,500) 
Child Safety Expenditure Authority   37,400 
 
Background – This line item funds caseworker positions I, 
II, III and IV, including salary, benefits, other operating 
expenses and in-state travel.  Funding for field office staff, 
including case aides, caseworker supervisors, program 
managers, and other support staff, are included in the 
DCS operating budget.  
 
The Legislature has funded 1,406 caseworkers (direct line 
staff). As of the latest available data from March 2023, 
DCS had filled 1,293 of these positions, or 113 fewer filled 
positions than the funded amount.   
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General Counsel 
 
The budget includes no funding in FY 2024 for the General 
Counsel line item.  Adjustments are as follows: 
 
  Shift to Operating Budget  
The budget includes a decrease of $(170,400) and (1) FTE 
Position from the General Fund in FY 2024 to shift funding 
from the General Counsel line item to the Operating 
Budget.   
 
Unlike the Attorney General Legal Services line item which 
funds representation of DCS in administrative or judicial 
proceedings, this line item funds the DCS General 
Counsel, who provides legal advice to the Director. 
 
Inspections Bureau 
 
The budget includes no funding in FY 2024 for the 
Inspections Bureau line item.  Adjustments are as follows: 
 
  Shift to Operating Budget  
The budget includes a decrease of $(2,628,100) and (31) 
FTE Positions in FY 2024 to shift funding from the 
Inspections Bureau line item to the Operating Budget. 
These amounts consist of:  
 
General Fund  (1,595,900) 
Federal TANF Block Grant  (185,700) 
Child Safety Expenditure Authority           (846,500) 
 
Background – Monies in this line item fund the 
Inspections Bureau established in A.R.S. § 8-458, which is 
tasked with ensuring the department policies and 
procedures are being followed by all staff in accordance 
with federal and state law.  
 
New Case Aides 
 
The budget includes no funding in FY 2024 for the New 
Case Aides line item.  Adjustments are as follows: 
 
  Shift to Operating Budget  
The budget includes a decrease of $(3,232,700) and (34) 
FTE Positions in FY 2024 to shift funding from the New 
Case Aides line item to the Operating Budget.  These 
amounts consist of:  
 
General Fund  (1,148,900) 
Federal TANF Block Grant  (1,332,500) 
Child Safety Expenditure Authority   (751,300) 
 

Monies in this line item fund 34 new case aides. These 
positions are in addition to the 256 case aides funded 
from the operating budget in May 2016.   
 
Office of Child Welfare Investigations 
 
The budget includes $11,235,900 and 127 FTE Positions in 
FY 2024 for the Office of Child Welfare Investigations 
(OCWI).  These amounts consist of: 
 
General Fund  10,382,300 
Child Safety Expenditure Authority   853,600 
 
Adjustments are as follows:   
 
  Expenditure Authority Increase: Salary Adjustment 
The budget includes an increase of $651,600 from Child 
Safety Expenditure Authority in FY 2024 for an increase in 
federal expenditure authority associated with salary 
increases that were part of the FY 2023 budget.  This 
funding was inadvertently not included in the FY 2023 
General Appropriation Act.   
 
  Statewide Adjustments  
The budget includes a decrease of $(9,800) from the 
General Fund in FY 2024 for statewide adjustments.  
 
Background – A.R.S. § 8-471 establishes the Office of Child 
Welfare Investigations (OCWI) within the Department of 
Child Safety to investigate criminal conduct allegations, 
coordinate with law enforcement, and establish task 
forces for the investigation of criminal conduct in cases of 
child abuse and neglect.     
 
Records Retention Staff 
 
The budget includes no funding in FY 2024 for the Records 
Retention Staff line item.  Adjustments are as follows: 
 
  Shift to Operating Budget  
The budget includes a decrease of $(614,200) and (5) FTE 
Positions in FY 2024 to shift funding from the Records 
Retention Staff line item to the Operating Budget.  These 
amounts consist of:  
 
General Fund  (483,400) 
Child Safety Expenditure Authority   (130,800) 
 
This line item funds staff that process information 
requests about children in the state child welfare system. 
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Training Resources 
 
The budget includes $9,150,000 in FY 2024 for Training 
Resources.  This amount consists of: 
 
General Fund  150,000 
Child Safety Expenditure Authority   9,000,000 
These amounts are unchanged from FY 2023. 
 
Background – DCS has agreements with Arizona State 
University (ASU) and Northern Arizona University (NAU) 
to educate potential caseworkers.  As part of that 
agreement, the federal government provides Title IV-E 
funding for the universities’ social work programs while 
the universities provide the state match.  The federal 
match rate is 75%. 
 
In FY 2022, DCS reports that 105 ASU/NAU social work 
students received scholarships, including 41 Bachelors of 
Social Work (BSW) students and 64 Masters of Social 
Work (MSW) students. 
 

Out-of-Home Placements 

 
DCS places children in out-of-home care when the 
department determines in conjunction with the Juvenile 
Court that, after investigating a report of child abuse or 
neglect, no services or interventions can adequately 
ensure the child’s health and safety in the home.  Table 1 
shows out-of-home placements by setting each year.   

 
Congregate Group Care 
 
The budget includes $114,918,700 in FY 2024 for 
Congregate Group Care. This amount consists of: 

General Fund  52,845,000 
Federal TANF Block Grant  21,423,000 
Child Safety Expenditure Authority   40,650,700 
 
Adjustments are as follows: 
 
  Remove Congregate Care Federal Funding Backfill 
The budget includes a decrease of $(25,138,200) from the 
General Fund in FY 2024 to remove prior year funding to 
address an expected loss of federal funding, increased 
provider rates, and new placement requirements for 
those placed in foster care.  The FY 2022 3-year budget 
plan designated this funding as one-time in FY 2022 and 
FY 2023. 
 
  One-Time Congregate Care Federal Funding Backfill 
The budget includes a one-time increase of $10,876,400 
from the General Fund in FY 2024 to address an expected 
loss in federal funding and new placement requirements 
for those placed in foster care associated with the Family 
First Prevention Services Act.   
 
(Please see the Family First Prevention Services Act section 
in Other Issues for more details.) 
 
  One-Time Emergency Shelter Group Homes and  
     Transition Living Funding 
The budget includes a one-time increase of $3,333,300 
from the General Fund in FY 2024 to provide additional 
support for out-of-home placements through emergency 
shelters and extended foster care. 
 
  Funding for FY 2024 Federal Match Rate Changes 
The budget includes an increase of $559,300 from the 
General Fund and a corresponding decrease of $(559,300) 
from Child Safety Expenditure Authority in FY 2024 to 
offset an estimated FY 2024 decrease in the Title IV-E 
Federal Medical Assistance Percentage (FMAP) rate. There 
are 6 DCS line items affected by this change.  
 
The FY 2023 budget's 3-year spending plan includes a 
total General Fund increase of $7,500,000 in FY 2024 and 
an additional $2,500,000 in FY 2025 for the estimated 
decrease in the base Title IV-E FMAP rate for the 6 line 
items.  In addition, the federal Omnibus spending bill 
passed in December 2022 includes an enhanced match 
rate through December 2023 which offsets those 
increases by $(3,225,800) on a one-time basis in FY 
2024.  Across the 6 line items, the net General Fund FY 
2024 increase is $4,274,200.  The budget incorporates 
these changes in the affected line items and reduces Child 
Safety Expenditure Authority by an equivalent amount.  
 
Caseload – According to the latest available data from 
DCS, in FY 2023, an estimated monthly average of 1,860 
clients received congregate care placements.  At an 

Table 1 

Out-of-Home Placements 1/ 

 
   Dec   
2021 

July 
2022 

April 
2023 

Kinship Care 2/ 4,294 5,617 5,133 
Foster Home 4,148 3,640 3,140 
Congregate Care 2,443 1,984 1,865 
     Group Home 1,355 1,355 1,280 
     Emergency Shelter 64 38 26 
     Behavioral Health Placement 1,024 591 559 
Independent Living 727 612 601 
Other 3/   1,751 ___577 _   493 
     Total 13,363 12,430  11,232 4/ 

____________ 
1/ Includes out-of-home children up through age 17 as well as 

children 18-21 in Extended Foster Care.   
2/ Includes unlicensed relative and non-relative placements. 
3/ Includes runaways, missing children, children with no identified 

placement, and trial home visits. 
4/   Latest available data for placement types is from April 2023 and 

includes "preliminary data" reported by DCS.   
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average monthly cost of $5,073 per placement and the 
assumed federal reimbursement level, the total 
appropriation has the authority to support 1,888 
congregate care placements in FY 2024. 
 
Background – This line item funds congregate care 
placements for foster children up through age 17, 
including shelter facilities for up to 21 days or less; group 
home placements; and placements at behavioral health 
facilities licensed by the Department of Health Services, 
such as behavioral health group homes and residential 
treatment centers.  DCS pays the cost of behavioral health 
facility placements for non-Medicaid CMDP children and 
pays for the room and board expenditures for Medicaid-
eligible children.  All other behavioral health facility costs 
are funded by the RBHAs within the AHCCCS budget. 
 
Extended Foster Care 
 
The budget includes $26,553,900 in FY 2024 for Extended 
Foster Care. This amount consists of: 
 
General Fund  16,749,500 
Child Safety Expenditure Authority   9,804,400 
 
Adjustments are as follows: 
 
  One-Time Emergency Shelter Group Homes and  
     Transition Living Funding 
The budget includes a one-time increase of $6,666,700 
from the General Fund in FY 2024 to provide additional 
support for out-of-home placements through emergency 
shelters and extended foster care. 
 
  Independent Living Stipend Funding 
The budget includes an increase of $2,850,000 from Child 
Safety Expenditure Authority in FY 2024 for an increase in 
federal expenditure authority to fund a minimum of 
$1,200 per month for independent living room and board.   
 
The FY 2023 Human Services Budget Reconciliation Bill 
(BRB) set the minimum stipend for independent living at 
$1,200 per eligible child instead of no more than the 
average monthly cost of services for the 3 months 
immediately preceding placement in the Independent 
Living Program.  The FY 2023 General Appropriation Act 
also included an increase of $2,600,000 from the General 
Fund for these purposes. 
 
  Funding for FY 2024 Federal Match Rate Changes 
The budget includes an increase of $199,500 from the 
General Fund and a corresponding decrease of $(199,500) 
from Child Safety Expenditure Authority in FY 2024 to 
offset an estimated FY 2024 decrease in the Title IV-E 
FMAP rate. 

Caseload – According to the latest available data from 
DCS, 601 individuals aged 17-21 remained voluntarily in 
DCS foster care as of April 2023. 
 
Background – A.R.S. § 8-521.02 authorizes DCS to 
establish an Extended Foster Care program for young 
adults aged 18-21 who turned age 18 while in DCS 
custody.  Participating youth may continue to receive 
services and supports from the department on condition 
of enrolling in an education program, employment, 
participation in a program that promotes employment, or 
be unable to be a full-time student or work due to a 
documented medical condition. 
 
Extended Foster Care Service Model Fund Deposit 
 
The budget includes $19,243,300 in FY 2024 for the 
Extended Foster Care Service Model Fund Deposit. This 
amount consists of: 
 
General Fund  12,550,000 
Child Safety Expenditure Authority   6,693,300 
 
Adjustments are as follows: 
 
  One-Time Fund Deposit 
The budget includes a one-time increase of $19,243,300 
in FY 2024 for deposit into the non-appropriated 
Extended Foster Care Comprehensive Service Model 
Fund.  This amount consists of: 
 
General Fund  12,550,000 
Child Safety Expenditure Authority   6,693,300 
 
The Human Services BRB establishes this fund as session 
law. 
 
Background – This line item funds an extended foster care 
comprehensive service model that provides support 
services and case management from contracted 
community providers to young adults 17.5-20 years of age 
in the Extended Foster Care program.  The scope of work 
for the Extended Foster Care Comprehensive Service 
Model includes weekly engagements between "success 
coaches" and individuals in the program, life skills 
training, mental and physical health and well-being, 
among other components.  
 
A General Appropriation Act footnote makes this 
appropriation non-lapsing.  
 
Foster Home Placement 
 
The budget includes $51,929,500 in FY 2024 for Foster 
Home Placement.  This amount consists of: 
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General Fund  18,252,900 
Federal TANF Block Grant  6,973,100 
Child Safety Expenditure Authority   26,703,500 
 
Adjustments are as follows: 
 
  Funding for FY 2024 Federal Match Rate Changes 
The budget includes an increase of $427,400 from the 
General Fund and a corresponding decrease of $(427,400) 
from Child Safety Expenditure Authority in FY 2024 to 
offset an estimated FY 2024 decrease in the Title IV-E 
FMAP rate. 
 
Caseload – According to the latest available data from 
DCS, in FY 2023, an estimated monthly average of 3,610 
clients received licensed foster home placements. At an 
average monthly cost of $914 per placement and the 
current appropriated General Fund, TANF, and federal 
reimbursement levels, DCS can support an average 
monthly caseload of 4,735 foster home placements in FY 
2024.   
 
Background – The Foster Home Placement line item 
provides funding for the placement of out-of-home 
children up through age 17 into foster homes. This line 
item includes the cost of the maintenance payments for 
licensed foster homes. Unlicensed foster homes are 
funded in the Kinship Care line item.   
 
Foster Home Recruitment, Study and Supervision 
 
The budget includes $32,753,600 in FY 2024 for Foster 
Home Recruitment, Study and Supervision.  This amount 
consists of: 
 
General Fund  19,652,200 
Child Safety Expenditure Authority  13,101,400 
 
These amounts are unchanged from FY 2023. 
 
Background – This line item funds contracts with child 
welfare licensing agencies that recruit foster families, 
complete home studies to ensure that foster homes 
comply with requirements for licensure and provide 
ongoing monitoring and oversight of foster homes. 
 
Kinship Care 
 
The budget includes $24,811,200 in FY 2024 for Kinship 
Care.  This amount consists of: 
 
General Fund  24,311,200 
Federal TANF Block Grant  500,000 
 
These amounts are unchanged from FY 2023. 

Caseload – In FY 2023, an estimated monthly average of 
5,703 children was placed in unlicensed kinship care. 
Based on a monthly stipend of $300 and the current 
General Fund, and TANF funding level, DCS can support 
6,892 kinship placements in FY 2024.  DCS reports 5,004 
children were placed in unlicensed kinship care in May 
2023.  These May 2023 figures represent preliminary 
estimates from DCS.     
 
Background – This line item funds the Kinship Stipend, 
which provides a $300 monthly stipend per child to 
unlicensed kinship caregivers. Unlicensed kinship 
caregivers may include relatives as well as non-relative 
caregivers of fictive kinship. "Fictive kin" are caregivers 
that have a meaningful relationship with the child but are 
not related by blood or by marriage.   
 
A General Appropriation Act footnote requires DCS to 
provide the stipend on behalf of all children placed with 
an unlicensed kinship foster care parent and permits such 
caregivers to receive the stipend without filing an 
application.  Another General Appropriation Act footnote 
requires DCS to report to the Joint Legislative Budget 
Committee by March 31, 2024 on the number of children 
in the kinship care stipend program residing with non-
relative caretaker of fictive kinship. 
 

Permanent Placements 

 
DCS subsidizes the care of children who exit out-of-home 
care for placements in adoptive homes or for custody 
with permanent guardians.  Table 2 shows the total 
caseload for permanent placements. 
 

Table 2 

Permanent Placements 

 
June 2021 

Actual 
June 2022 

Actual 
June 2023 
Estimate 

Adoption 32,735 33,224 33,337 
Permanent Guardianship   2,716 _2,719   _2,835   
     Total 35,451 35,943 36,172 

 
Positive Parenting Program for Post Permanency 

Placements Pilot 
 
The budget includes $4,000,000 from the General Fund in 
FY 2024 for the Positive Parenting Program for Post 
Permanency Placements Pilot.  Adjustments are as 
follows: 
 
  One-Time Pilot Program Funding 
The budget includes a one-time increase of $4,000,000 
from the General Fund in FY 2024 for the Positive 
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Parenting Program for Post Permanency Placements Pilot 
program.   
 
Background – This program provides management 
strategies for parents to address behavior issues and 
support to families to prevent reentry of post permanency 
children into out-of-home care.   
 
This funding addresses a requirement from the federal 
Fostering Connections to Success and Increasing Adoption 
Act of 2008 (P.L. 110-351) that state agencies receiving 
Title IV-E federal funding are to spend at least 30% of 
adoption savings on post-adoption services, post-
guardianship services, and services to support positive 
permanent outcomes for children at risk of entering foster 
care.   
 
Permanent Guardianship Subsidy 
 
The budget includes $12,516,900 in FY 2024 for the 
Permanent Guardianship Subsidy.  This amount consists 
of: 
 
General Fund  10,573,900 
Federal TANF Block Grant  1,943,000 
 
These amounts are unchanged from FY 2023. 
 
Caseload – According to the latest available data from 
DCS, in FY 2023, an estimated monthly average of 2,840 
clients received permanent guardianship subsidies.  At an 
average monthly cost of $391 and the current General 
Fund and TANF funding level, DCS can support 2,668 total 
placements in FY 2024. 
 
Background – A.R.S. § 8-871 establishes the criteria for 
the Juvenile Court to establish a permanent guardianship 
for children in out-of-home care. 
 
Adoption Services 
 
The budget includes $294,923,500 in FY 2024 for 
Adoption Services.  This amount consists of: 
 
General Fund  85,768,800 
Federal TANF Block Grant  22,445,700 
Child Safety Expenditure Authority   186,709,000 
 
Adjustments are as follows: 
 
  Adoption Caseload Growth Funding 
The budget includes an increase of $3,565,000 from Child 
Safety Expenditure Authority in FY 2024 to address an 
increase in caseloads in the Adoption Services program.  
This funding is based on anticipated caseload growth of 

2.1% in FY 2024.  Adoption caseloads rose from an 
average of 33,123 in FY 2022 to an average of 22,822 in FY 
2023, representing a 2.1% increase.  
 
  One-Time Federal Adoption Incentive Backfill 
The budget includes a one-time increase of $2,000,000 
from the General Fund in FY 2024 to provide backfill 
funding for an anticipated loss in the federal adoption 
incentive award.  The award is computed based on 
previous years' rate of adoptions from foster care.  Given 
a consistent decrease in the number of finalized 
adoptions over the last 3 years, this funding addresses an 
anticipated decrease in the federal award.  
 
  Technical Adjustment 
The budget includes an increase of $11,100,000 from 
Child Safety Expenditure Authority in FY 2024 to reflect 
additional ongoing matching federal funding authority 
agreed to in the FY 2023 budget but inadvertently omitted 
from the General Appropriation Act.  The budget also 
includes an FY 2023 supplemental of the same amount so 
there is no net change from FY 2023. 
 
  Funding for FY 2024 Federal Match Rate Changes 
The budget includes an increase of $2,803,000 from the 
General Fund and a corresponding decrease of 
$(2,803,000) from Child Safety Expenditure Authority in 
FY 2024 to offset an estimated FY 2024 decrease in the 
Title IV-E FMAP rate. 
 
Caseload – According to the latest available data from 
DCS, in FY 2023, an estimated monthly average of 33,332 
clients received adoption subsidies.  The line item also 
funds non-maintenance-related adoption services of 
about $6,500,000 annually, such as non-recurring 
adoption legal expenses, special services related to pre-
existing special needs conditions of the adopted child, and 
recruitment and placement supports for adoptive 
families.  At an average monthly cost of $671 and the 
assumed federal reimbursement level, the total 
appropriation has the authority to support 35,815 
adoption placement subsidies in FY 2024.   
 
Background – DCS is required to administer an ongoing 
program of subsidized adoption pursuant to A.R.S. § 8-142 
for children with physical, mental, or emotional disorders 
or who would be otherwise difficult to place in adoption 
because of age, sibling relationship, or racial or ethnic 
background.  The funding provides for maintenance 
subsidies, special services subsidies, expenditures related 
to the legal process of adopting a child, and adoption 
home recruitment costs.  Medical expenses are covered 
through AHCCCS. 
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Support Services 

 
DCS provides services to families involved in the child 
welfare system that are intended to facilitate the 
reunification of out-of-home children with their biological 
families and reduce the probability that high-risk families  
have children enter out-of-home care. Table 3 displays 
combined spending from FY 2022 for in-home mitigation 
and out-of-home support services by category, in addition 
to spending for child care subsidies and comprehensive 
health plan services. 
 
DCS Child Care Subsidy 
 
The budget includes $61,675,400 in FY 2024 for the DCS 
Child Care Subsidy.  This amount consists of: 
 
General Fund  7,171,000 
Federal CCDF Block Grant  40,516,000 
Child Safety Expenditure Authority  13,988,400 
 
Adjustments are as follows: 
 
  Funding for FY 2024 Federal Match Rate Changes 
The budget includes an increase of $171,000 from the 
General Fund and a corresponding decrease of $(171,000) 
from Child Safety Expenditure Authority in FY 2024 to 
offset an estimated FY 2024 decrease in the Title IV-E 
FMAP rate. 
 

Caseload – According to the latest available data from 
DCS, through March of FY 2023, an estimated monthly 
average of 5,296 children received DCS child care.  At 
$958 monthly, and the assumed federal reimbursement 
level, the appropriation has the authority to support an 
average monthly caseload of 5,365 children in FY 2024.  
 
Background – This line item funds child care for children 
in the DCS system.  DES continues to administer the 
state’s child care program, so this funding is passed 
through to DES.  Children who qualify for the DCS child 
care subsidy are not subject to a time limit, copay, or 
waiting list.  DCS child care is provided for children in both 
licensed and unlicensed foster care.  (Please see the DES 
Child Care Subsidy line item for other child care funding.) 
 
In-Home Mitigation 
 
The budget includes $28,988,100 and 1 FTE Position in FY 
2024 for In-Home Mitigation.  These amounts consist of: 
 
General Fund  6,971,700 
Child Abuse Prevention Fund  1,459,300 
Federal TANF Block Grant  14,611,200 
Child Safety Expenditure Authority   5,945,900 
 
These amounts are unchanged from FY 2023. 
 
Background – This line item funds DCS’ in-home services 
program for families with a child at risk of out-of-home 
placement.  Contracted in-home services provide a wide 
range of voluntary services for up to 120 days intended to 
ensure that children remain safely at home, including 
parent education, counseling, domestic violence 
intervention, behavioral management, home 
management, and linkages to community resources. 
According to the latest available data from DCS, there 
were an estimated 4,577 new referrals to the in-home 
services program in FY 2023. 
 
Out-of-Home Support Services 
 
The budget includes $122,710,800 in FY 2024 for Out-of-
Home Support Services.  This amount consists of: 
 
General Fund  52,777,200 
Federal TANF Block Grant  34,139,600 
Child Safety Expenditure Authority   35,794,000 
 
Adjustments are as follows: 
 
  Funding for FY 2024 Federal Match Rate Changes 
The budget includes an increase of $114,000 from the 
General Fund and subsequent decrease of $(114,000) 
from Child Safety Expenditure Authority in FY 2024 to 

Table 3 
Support Services 

FY 2023 Estimated Expenditures by Service Category 1/ 

 
Services Amount 
Child Care Subsidies   $  56,559,400 
Comprehensive Health Plan Services  201,703,700 
Nurturing Parenting Program    15,395,000 
Supervised Visitation 28,210,000 
Transportation 34,300,000 
Family Connections  8,470,500 
Preventive Services 15,148,300 
Allowances  13,295,100 
Counseling and Psychological Services 1,874,600 
Substance Use Disorder Treatment 7,495,200 
Independent Living Support 6,410,000 
Lab Services 7,202,000 
Other      14,748,600 
 Total  $410,812,400 2/ 
____________ 
1/  Does not include substance use disorder services spending for 

Arizona Families F.I.R.S.T. (AFF) recipients who are eligible for 
AHCCCS.    

2/   Latest available data is from April 2023 as reported by DCS.  
Numbers may not match the Special Line Item expenditures 
reported separately by the agency. 
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offset an estimated FY 2024 decrease in the Title IV-E 
FMAP rate. 
 
Background – This line item funds services for children in 
out-of-home care and their families, including supervised 
visitation, parent aide, health care services, allowances, 
transportation, substance abuse treatment, and 
independent living services. 
 
Preventive Services 
 
The budget includes $29,648,300 in FY 2024 for 
Preventive Services.  This amount consists of: 
 
General Fund  16,500,000 
Child Safety Expenditure Authority   13,148,300 
 
Adjustments are as follows: 
 
  Healthy Families Expansion 
The budget includes an increase of $2,500,000 from the 
General Fund in FY 2024 to expand the Healthy Families 
Arizona Program and replace expiring federal grant 
monies. 
 
The $2,500,000 FY 2024 increase is part of the FY 2023 3-
year budget plan.  That same plan provided another 
$2,500,000 increase in FY 2025 above FY 2024. 
 
  Preventive Services Increase 
The budget includes an increase of $2,000,000 from Child 
Safety Expenditure Authority in FY 2024 for an increase in 
federal expenditure authority for the State Opioid 
Response program, which is funded through a federal 
grant provided to DCS through AHCCCS.    
 
Background – This line item funds broad-based 
prevention programs to reduce the risk of involvement 
with DCS for at-risk families.  The programs include 
Healthy Families, which is an in-home visiting program, 
and the Building Resilient Families program, which 
provides follow-up services to families that were 
previously the subject of a DCS report. 
 

Comprehensive Health Plan 

 
The Comprehensive Health Plan (CHP) includes both 
physical health and behavioral health services for foster 
care children.  The program is funded by capitation 
payments from the Arizona Health Care Cost Containment 
System (AHCCCS) for Medicaid-eligible children in foster 
care.  AHCCCS covers the cost of such payments with its 
General Fund appropriation and federal Medicaid 
matching funds.  This combination of these AHCCCS 

General Fund and federal funds is deposited into the DCS 
Comprehensive Health Plan Fund and then appropriated 
to DCS. (Please see the FY 2022 Appropriations Report for 
more detail.) 
 
The budget includes a total decrease of $(43,734,200) 
from the Comprehensive Health Plan Fund across the 3 
CHP line items.  The formula adjustments consist of 0.5% 
enrollment growth in FY 2024, 3.1% capitation growth, 
and prior year base adjustments as reflected in the 
AHCCCS budget.   
 
Comprehensive Health Plan Administration 
 
The budget includes $27,461,200 from the 
Comprehensive Health Plan Fund in FY 2024 for 
Comprehensive Health Plan Administration.  Adjustments 
are as follows:  
 
  Formula Adjustments 
The budget includes a decrease of $(2,883,600) from the 
Comprehensive Health Plan Fund in FY 2024 for CHP 
formula adjustments. 
 
Background – This line item includes funding DCS receives 
from AHCCCS' capitation payments for the agency's 
administrative expenses associated with the 
Comprehensive Health Plan. 
 
Comprehensive Health Plan Premium Tax 
 
The budget includes $3,857,300 from the Comprehensive 
Health Plan Fund in FY 2024 for Comprehensive Health 
Plan Premium Taxes.  Adjustments are as follows: 
 
  Formula Adjustments 
The budget includes a decrease of $(693,600) from the 
Comprehensive Health Plan Fund in FY 2024 for CHP 
formula adjustments. 
 
Background – This line item includes funding DCS receives 
from AHCCCS' capitation payments for premium tax 
payments.  DCS pays a 2% tax on capitation and 
reinsurance monies associated with the Comprehensive 
Health Plan. 
 
Comprehensive Health Plan Services 
 
The budget includes $161,546,700 from the 
Comprehensive Health Plan Fund in FY 2024 for 
Comprehensive Health Plan Services.  Adjustments are as 
follows: 
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  Formula Adjustments 
The budget includes a decrease of $(40,157,000) from the 
Comprehensive Health Plan Fund in FY 2024 for CHP 
formula adjustments.   
 
Background – This line item includes funding DCS receives 
from AHCCCS' capitation payments for the agency's 
physical and behavioral health services expenses 
associated with the Comprehensive Health Plan. 
 

Other Issues 

 
This section includes information on the following topics: 
 
• FY 2023 Supplementals 
• FY 2023 Adjustments 
• Statutory Changes 
• Use of Social Security Benefits 
• Long-Term Budget Impacts 
• Families First Prevention Services Act 
 
FY 2023 Supplementals 
 
The FY 2024 budget includes the following supplementals 
for FY 2023: 
 
  Salary Adjustments, Adoption Services, Independent  
     Living, and Preventive Services 
The budget includes a FY 2023 supplemental expenditure 
authority of $19,888,200 from Child Safety Expenditure 
Authority for additional federal funding to support salary 
adjustments, adoption services, independent living 
services, and preventive services. 
 
  Technical Adjustment 
The budget includes a FY 2023 supplemental expenditure 
authority of $11,100,000 from Child Safety Expenditure 
Authority for the Adoption Services line to reflect 
additional ongoing matching federal funding authority 
agreed to in the FY 2023 budget but inadvertently omitted 
from the FY 2023 General Appropriation Act.  
 
FY 2023 Adjustments 
 
The budget assumes DCS General Fund costs for FY 2023 
will be $(19,000,000) lower than the original FY 2023 
General Fund appropriation.  The $(19,000,000) surplus is 
based on the federal government's extension of the 
enhanced FMAP.  The enhanced FMAP will lower DCS’ 
state match expenses for programs funded by Title IV-E 
monies, such as adoption and foster home placements.  A 
6.2% enhanced FMAP was available through March 2023.  
The federal Consolidated Appropriations Act of 2023 sets 
an enhanced 5.0% FMAP from April through June 2023.  In 
comparison, the FY 2023 enacted budget assumed the 

enhanced rate would not be extended into FY 2023. The 
FY 2024 budget does not, however, include an FY 2023 ex-
appropriation to account for the savings. Instead, the 
surplus is realized through General Fund revertments. 
 
Statutory Changes 
 
The Human Services BRB makes the following statutory 
changes: 
 
• As session law, establishes the non-appropriated 

Extended Foster Care Comprehensive Service Model 
Fund and requires DCS to implement an extended 
foster care comprehensive service model that 
provides support services and case management 
from contracted community providers to young 
adults 17.5-20 years of age in the Extended Foster 
Care program. 

 
Use of Social Security Benefits 
 
Laws 2023, Chapter 177 requires DCS to determine if 
children in DCS custody are eligible for federal Social 
Security Administration (SSA) or U.S. Department of 
Veterans Affairs (VA) benefits and apply for the benefits 
on behalf of eligible children.  DCS is no longer able to use 
these monies on department costs but may use them on 
meeting the child's "unmet needs" beyond what DCS is 
required to provide.  According to DCS, the department 
spends $4,000,000 annually on operating costs from 
revenues it collects from SSA/VA benefits.      
 
Long-Term Budget Impacts 
 
As part of the FY 2023 budget's 3-year spending plan, 
Department of Child Safety General Fund costs are 
projected to increase by $8,225,800 in FY 2025 above FY 
2024. These estimates are based on:  
 
• An increase of $5,725,800 FY 2025 over FY 2024 

resulting from a net decrease in the Title IV-E FMAP 
rate. 

• An increase of $2,500,000 in FY 2025 over FY 2024 to 
continue expansion of the Health Families Arizona 
Program. 

 
Family First Prevention Services Act 
 
The federal Bipartisan Budget Act of 2018 (P.L. 115-123) 
enacted in February 2018 incorporated provisions from 
previously introduced legislation called the Family First 
Prevention Services Act, which makes changes to federal 
IV-E financing of state and local child welfare services.  
The major changes include: 
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• Availability of uncapped IV-E federal reimbursement 
for in-home preventive services for families of 
children at risk of being placed in foster care, 
including mental health and substance abuse 
prevention and treatment services as well as in-home 
parent skill-based programs.  The federal match rate 
will be 50% and will only be applied to state 
expenditures above a state maintenance-of-effort 
requirement.   

• Limitation of federal IV-E reimbursement for 
congregate care placements to 2 weeks, except for 
children with serious behavioral or emotional 
disorders that are placed in "Qualified Residential 
Treatment Programs" meeting certain criteria.   

• Delays the full phase-out of income eligibility 
standards for children age 2 or under (previously, 
adoptive subsidies were only available to children 
demonstrating "special needs" as defined in federal 
law and that came from families with incomes at or 
below the TANF income eligibility level) in the IV-E 
adoption program until July 1, 2024. 
 

An FY 2023 General Appropriation Act footnote requires 
DCS to report on its implementation of the legislation by 
December 1, 2022, including quantification of any fiscal 
impacts. The FY 2024 General Appropriation Act continues 
this footnote and requires DCS to provide an update by 
December 1, 2023.  DCS reported it has taken the 
following actions related to implementing the legislation: 
 
• The department implemented a variety of measures 

to retain and recruit foster families and accredit 
Qualified Residential Treatment Programs (QRTP), 
which are congregate care settings that will continue 
to be eligible for federal reimbursement. 

• DCS hired 2 Foster Recruitment and Retention 
Specialists, launched a website to support foster 
families, and began working with a marketing firm to 
create a campaign to raise awareness to further 
support and recruit foster families.  DCS reports that 
both Specialists have begun working with Foster 
Home Licensing Team Leads to provide updated data 
directly to contracted agencies during site visits. 

• The department now has 15 contracted QRTP 
providers and 10 other facilities working to become 
accredited as of November 2022. 

• DCS announced they would cover accreditation fees 
for congregate care homes to provide trauma 
informed care, qualifying them as QRTP facilities.  

• DCS standardized therapeutic foster care placements 
in collaboration with the Arizona Health Care Cost 
Containment System (AHCCCS), including increased 
utilization of therapeutic foster homes for youth with 
higher needs, but do not meet medical necessity. The 

department reports that it created a policy and 
established procedures in FY 2022 to utilize 
therapeutic foster care services for youth for non-
medically necessary placement.  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 



State Board of Chiropractic Examiners
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

226,900
76,500

34,500
700

5,200
77,600
10,200

235,700
r02,20o
35,000

2,000

15,000

77,700
27,tOO

287,000
108,300

35,000
2,000

15,000

74,000
27,1,00

5.0 5.0 5.0

431,600 488,7OO1/ 542,4004

FUND SOURCES

Other Appropriated Funds

Board of Chiropractic Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

43L,600 488,700 542,400

431,600 488.700 542,400

542,400

431,600 488,700 542,400

AGENCY DESCRIPTION - The board licenses, investigates, and regulates chiropractors who practice a system of therapy in

whichdiseaseisconsideredtheresultofneural malfunction. Manipulationofthespinal columnandotherstructuresisthe
preferred method of treatment.

FOOTNOTES

L/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the state board of
chiropractic examiners, S11,100 is exemptfrom the provisions of section 35-190, Arizona Revised Statutes, relatingto
thelapsingof appropriations,until June30,2024,for thepurposesof e-licensingsystemupgrades. (FY2024 General

Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operdting Budget

431,500 488,700

The budget includes 5542,000 and 5 FTE Positions from
the Board of Chiropractic Examiners Fund in FY 2024 for
the operating budget. Adjustments are as follows:

Remove One-Time E-licensing Funding
The budget includes a decrease of S(2,800) from the
Board of Chiropractic Examiners Fund in FY 2024 for the
elimination of one-time e-licensing funding.

Deputy Director Funding
The budget includes an increase of 551,300 from the
Board of Chiropractic Examiners Fund in FY 2024 to fund a

deputy director position. The department will combine
existing funds with the 551,300 increase to cover the full
cost of a deputy director.

Statewide Adjustments
The budget includes an increase of $5,200 from the Board

of Chiropractic Examiners Fund in FY 2024 for statewide
adjustments. (Pleose see the Agency Detoil ond
Allocotions section.)

Other Issues

Statutory Changes

The Health Care Budget Reconciliation Bill, as permanent

law, amends A.R.S.5 32-923 to require licensees to
submit renewal applications by the end of the licensee's

birth month instead of by January L.
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Citizens Cleqn Elections Commission
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

2,267,500

4,530,500 2,267,500 2,267,500

AGENCY DESCRIPTION - As authorized by a 1998 ballot initiative, the Citizens Clean Elections Commission provides full
public funding to qualified candidates who agree to abide by the commission's guidelines. To qualify for funding,
participating candidates must adhere to spending and contribution limits and gather $5 qualifying contributions from district

constituents who are registered voters. Participating candidates also agree to attend required debates. The commission is

not subject to legislative appropriation.

Other lssues

Clean Elections Fund Bdlance

Proposition 200 was approved in the 1998 General

Election, creating the Clean Elections Fund. The fund,
which helps finance participating candidate campaigns,

receives revenue from a 10% surcharge on civil and

criminal fines, qualifying contributions from participating

candidates, and penalties paid by candidates. A maximum
of 1.0% of the fund's revenues may be used to enforce the
Citizens Clean Elections Act, and another 10% may be

spent on voter education.

ln FY 2022, the fund had revenues of $6,078,700 for total
available funds of $34,515,100. This compared to
spending of 54,530,500 in FY 2022. For FY 2023, the
commission estimates annual fund revenue will decrease

to 55,626,500, compared to 52,267 ,5o0 in
spending. Along with surpluses from prior years, the
commission forecasted the fund will have a balance of
533,343,600 at the end of FY 2023.

For additional background and a history of Clean Elections

Fund transfers to the General Fund, please see the FY

2022 Appropriations Report.

FUND SOURCES

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

4,s30,500 2,267,500
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Arizo n a Comme rce Autho rity
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Competes Fund Deposit

Blockchain/Wearable Research

Wearable Technology Research

Economic Development Marketing and Attraction
Economic Transition Resources

Major Events Fund Deposit

Rural Broadband Accelerated Match Fund Deposit

Water lnfrastructure and Commerce Grant Fund Deposit

Trade Offices
Asia-Pacific Trade Office
Asia Trade Offices

Canada Trade Office

Frankfurt, Germany Trade Office

lsrael Trade Office
Mexico Trade offices
Trade Office Funding

AGENCY TOTAL

5,460,500
t,201,,400
1,489,800

87,600
1s5,800

1,548,100
s5,800

5,460,500
1",20L,400

1,489,800

87,600

156,800

1,548,100

55,800

5,460,s00
r,20L,400
1,489,800

87,600
156,800

5,048,100

55,800

10,000,000

55,500,000
s,000,000

n

n

0

7,500,000
0

0

0

0

0

2s0,000
175,000

500,000
0

10,000,000

5,500,000

5,000,000
0

1,000,000

0

7,s00,000
0

15,000,000

0

750,000

0

500,000

300,000
s00,000

0

13,5OO,OOO L/4

500,000 v
0

2,s00,000 v
1,000,000

9,000,000 4/

0

23,600,000 y
7,000,000

750,000 t
750,000

750,000 q

s00,000
300,000

500,000
2,000,000u

78,925,OOO 46,050,000 62,650,OOOc/

FUND SOURCES

General Fund

Other Appropriated Funds

State Web Portal Fund

SU BTOTAL - Other Appropriated Fu nds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

78,925,000

0

41,050,000

5,000,000

62,650,000

0

0 s,000,000 0

78,925,000 46,050,000 62,6s0,000

t6,201,9001,1,,9r2,000

2,8t0,20o
16,201,900
48,722,000 48,722,000

93,647,200 110,973,900 r27,573,900

AGENCY DESCRIPTION - The Arizona Commerce Authority (ACA) promotes economic, community, and workforce

development. The ACA's duties include the support of statewide business expansion, retention, attraction, workforce

development and job training, online assistance for new business start-ups, and tax credit administration.

FOOTNOTES

L/ pu rsu a nt to section 43-409, Arizona Revised Statutes, of the a mou nts listed a bove, S 10,500,000 of the state gen eral fu nd

withholding tax revenues is allocated in fiscal year 2023-2024 to the Arizona commerce authority, of which $10,000,000

is credited to the Arizona commerce authority fund established by section 41.-1506, Arizona Revised Statutes, and

S500,000 is credited to the Arizona competes fund established by section 4L-!545.01, Arizona Revised Statutes.

(General Appropriation Act footnote)

2/ Of the a mou nt a ppropriated in the operating lu mp su m, 53,500,000 is exem pt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, and is allocated as follows:

FY 2024 Appropriations Report 85 Arizo no Co m me rce Autho rity



1.. $1,000,000 to distribute to a federally recognized state rural development council in the national rural development

partnership in this state to partner with businesses, community leaders, service organizations, economic

development organizations and rural municipalities to work directly in rural communities across this state.

2. 5500,000 to establish and administer a small business incubator program to assist current and former inmates who

are participating in a state program in which the state department of corrections and the department of economic

security collaborate and bring comprehensive services to inmates who are nearing release. On or before September

t,2124,the authority shall submit a report to the directors of the joint legislative budget committee and the

governor's office of strategic planning and budgeting on the program implementation, the number of participants,

the industry of employment or entrepreneurship and program results, including the recidivism rates of program

participants.
3. 5500,000 to distribute to a nonpartisan public foundation in this state that is qualified under section 501(cX3) of the

internal revenue code and that is associated with a statewide business trade organization that is qualified under

section 501(cX6) of the internal revenue code and that represents multiple industries to develop a strategic

framework for policymakers to continue job growth, economic diversification and private sector investments that

will make this state a top state economy and international trading partner by 2030.

4. 5500,000 to distribute to a mem bersh ip orga nization in this state th at is q ua lified u nder section 501(cX6) of the

internal revenue code and that serves as a resource hub for all small businesses in this state to establish a program

to recruit and retain truck drivers.
5. S1,000,000 to the Arizona state trade expansion program. (General Appropriation Act footnote)

3/ The authority shall distribute the monies in the wearable technology research line item to applied research centers

located in this state that specialize in wearable technology, including hardware or software components, or both.

Subject to available funding, the authority shall distribute monies appropriated in the wearable technology research line

item to any applied research center in increments of up to 5250,000 within thirty days after the applied research center

notifies the authority in writing that the applied research center has received a matching amount from sources other

than this state.
An applied research center that receives a distribution pursuant to this section must collaborate with universities,

nonprofit business associations, health science research centers, institutes or other technology businesses that do

business in this state. On or before September L5,2027, the applied research center or institute shall return to the

authority all monies received by the applied research center or institute pursuant to this section that remain unexpended

and unencumbered on September t,2027. The authority shall deposit the returned monies in the state general fund.

The authority shall notify the president of the senate and the speaker of the house of representatives on or before July 1,

2024 and July 1,2025 if the authority has not distributed any monies pursuant to this section.

An applied research center or institute that receives monies pursuant to this section shall annually submit an

expenditure and performance report to the authority. On or before February 1 of each year, the authority shall transmit

the report to the joint legislative budget committee and the governor's office of strategic planning and budgeting.

For the purposes of this distributing the monies in the wearable technology research line item pursuant to this section,

the authority is exempt from the requirements of title 41, chapter 23, Arizona Revised Statutes.

The appropriation made in the wearable technology research line item is exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, except that any monies that remain unexpended and

unencumbered on June 30,2027 revert to the state general fund. (General Appropriation Act footnote)

A Monies in the economic transition resources line item shall be distributed to a nonprofit organization for capital projects,

economic sustainability developments, renewable energy projects and broadband projects located within twenty miles

of a coal mine that closed within the past five years. (General Appropriation Act footnote)

5l The authority shall use the monies in the rural broadband accelerated match fund deposit line item to provide funding

for projects that will receive matching monies from federal programs related to broadband expansion. (General

Appropriation Act footnote)
gl This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations (General Appropriation Act footnote)

Zl On or before Decem ber 'J., 2023, the a uth o rity sha ll report to the president of the senate, th e spea ker of the house of

representatives and the director of the joint legislative budget committee detailingthe authority's implementation plan

for the monies in the trade office funding line item, including proposed trade office locations. (General Appropriation Act

footnote)
A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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O pe rati n g B u d g et De posit

The budget includes 51"3,500,000 from the General Fund

in FY 2024 for the operating budget. Adjustments are as

follows:

State Rural Development Council
The budget includes a one-time increase of $1,000,000
from the General Fund in FY 2024 to provide funding to a

federally-recognized state rural development council in

the national rural development partnership in this state to
partner with businesses, community leaders, service

organizations, economic development organizations and

rural municipalities to work directly in rural communities
across this state.

Small Business lncubator Program for lnmates
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2024 to establish and administer a

small business incubator program to assist current and

former inmates who are participating in a state program

in which the State Department of Corrections and the
Department of Economic Security collaborate and bring
comprehensive services to inmates who are nearing
release. On or before September 1,2024, ACA shall

submit a report to the Directors of the JLBC and the
Governor's Office of Strategic Planning and Budgeting on

the program implementation, the number of participants,

the industry of employment or entrepreneurship and
program results, including the recidivism rates of program
participants.

Economic Development Study
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2024 for distribution to a

nonpartisan public foundation in this state that is

qualified under section 501(cX3) of the lnternal Revenue

Code and that is associated with a statewide business

trade organization that is qualified under section 501(cX6)

of the lnternal Revenue Code and that represents multiple
industries to develop a strategic framework for
policymakers to continue job growth, economic
diversification and private sector investments that will
make this state a top state economy and international
trading partner by 2030.

Commercial Truck Driver Shortage Grant
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2024 for distribution to a

membership organization in this state that is qualified

under section 501(cX6) of the lnternal Revenue Code and

that serves as a resource hub for all small businesses in

this state to establish a program to recruit and retain
truck drivers.

Small Business Export Assistance
The budget includes a one-time increase of 51,000,000
from the General Fund in FY 2024 to augment funding for
the Arizona State Trade Expansion Program, which helps

small businesses enter foreign markets.

Arizona Competes Fund Deposit

The budget includes 5500,000 from the General Fund in

FY 2024 for deposit into the Arizona Competes Fund.

Adjustments are as follows:

Reduce Deposit
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2024 for the reduction of an ongoing
deposit into the Arizona Competes Fund. The Commerce
Budget Reconciliation Bill (BRB) makes a corresponding
permanent reduction of the deposit required by A.R.S 5

43-409.

Additionally, the fund also receives a non-appropriated
deposit of 53,500,000 in lottery revenues pursuant to
A.R.S. S 4-572. ln total, the fund will now receive

54,0oo,ooo annually.

Monies in the Arizona Competes Fund are utilized to issue

grants to attract, retain, and support businesses in

Arizona.

At least 30% of monies appropriated to the Arizona

Competes Fund are to be used for rural and small

business grants. Of this amount, 30%, up to S1,000,000, is

reserved for microenterprise development.

A further 25% of the monies are reserved for businesses

not located in Maricopa County with preference given to a

county located on the Arizona-Mexico border, a county in

which a military facility is located, or projects on tribal
lands.

B lockchai n /We ara b le Research

The budget includes no funding in FY 2024 for the
Blockchain/Wearable Research line item. Adjustments
are as follows:

Remove One Time Funding
The budget includes a decrease of S(5,000,000) from the
State Web Portal Fund in FY 2024 for removal of one-time
funding for research into blockchain and wearable
technology.
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We s ro ble Te ch nology Res eq rch

The budget includes 52,500,000 from the General Fund in

FY 2024 for the Wearable Technology Research line item.
Adjustments are as follows:

Add One-Time Funding
The budget includes a one-time increase of S2,500,000
from the General Fund in FY 2024 for research into
wearable technology. A General Appropriation Act
footnote outlines requirements for the use of these
monies.

Monies in this line item are for distribution to applied
research centers which work with Arizona businesses or
public institutions to develop wearable technologies.
Pursuant to a GAA footnote, the authority shall, within 30

days of receiving a valid written submission, distribute up

to $zso,ooo of the monies in this line item to each
qualifying applied research center that has received equal

or greater funding from sources other than the State of
Arizona.

Economic Development Marketing and Attroction

The budget includes S1,000,000 from the General Fund in

FY 2024 for the Economic Development Marketing and
Attraction line item. This amount is unchanged from FY

2023.

Monies in this line item fund marketing campaigns
designed to attract industries such as advanced
manufacturing to Arizona.

Economic Tronsition Resources

The budget includes 59,000,000 from the General Fund in

FY 2024 for a new Economic Transition Resources line
item. Adjustments are as follows:

Establish New Line ltem
The budget includes a one-time increase of 59,000,000
from the General Fund in FY 2024 for distribution to a

non-profit to provide funding for various capital projects
in areas within 20 miles of a coal mine which closed in the
past 5 years.

Mojor Events Fund Deposit

The budget includes no funding in FY 2024 for a deposit
into the Major Events Fund. Adjustments are as follows

Remove Deposit
The budget includes a decrease of S(7,500,000) from the
General Fund in FY 2024 for the removal of a deposit into
the Arizona Competes Fund, This reduction modifies the

FY 2Q22 budget's 3-year spending plan, which included
funding the program at 57,500,000 annually as a pilot
program through FY 2025.

Rural Broadband Accelerdted Motch Fund Deposit

The budget includes S23,600,000 from the General Fund

inFY 2024 for a new Rural Broadband Accelerated Match
Fund Deposit line item. Adjustments are as follows:

Establish New line ltem
The budget includes a one-time increase of S23,600,000
from the General Fund in FY 2024 to provide matching
funding for federally funded broadband infrastructure
projects in Arizona. The Rural Broadband Accelerated
Match Fund was created in the Commerce BRB. (For
qdditionol information pleose see the Other lssues section
of this norrotive.)

Water lnfrastructure qnd Commerce Gront Fund Deposit

The budget includes 57,000,000 in FY 2024 for the water
lnfrastructure and Commerce Grant Fund Deposit line
item. Adjustments are as follows:

Reduce One-Time Deposit
The budget includes a decrease of 5(8,000,000) from the
General Fund in FY 2024 for the reduction of a deposit for
the distribution of water infrastructure grants via the
Water lnfrastructure and Commerce Grant Fund. The FY

2023 budget included $15,000,000 in one-time funding
for grants, but the FY 2024 included a new 57,000,000
one-time deposit.

This fund provides water infrastructure grants to public
service corporations acting on behalf of an employer with
at least 250 employees and that are located in a county
with a population of between 400,000 and 1,000,000.

Trode Offices

Asia-Pocific Trade Office

The budget includes 5750,000 from the General Fund in

tY 2024 for a new Asia-Pacific Trade Office line item.
Adjustments are as follows:

Establish New office
The budget includes an increase of 5750,000 from the
General Fund in FY 2024 to set up and operate a new
trade office in the Asia-Pacific region. This amount is non-
la psing.
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Asia Trqde Offices

The budget includes 5750,000 from the General Fund in

FY 2024 for the Asia Trade Offices line item. This amount
is unchanged from FY 2023.

Currently, the ACA funds one trade office each in South

Korea and Taiwan.

Canada Trade Office

The budget includes 5750,000 from the General Fund in

FY 2024 for a new Canada Trade Office line item.
Adjustments are as follows:

Establish New Office
The budget includes an increase of 5750,000 from the
General Fund in FY 2024 to set up and operate a new
trade office in Canada. This amount is non-lapsing.

Frankfurt, 6ermany Trode Office

The budget includes 5500,000 from the General Fund in

FY 2024 for the Frankfurt, Germany Trade Office. This
amount is unchanged from FY 2023.

lsraelTrade Office

The budget includes 5300,000 from the General Fund in

FY 2024 for the lsrael Trade Office. This amount is
unchanged from FY 2023.

Mexico Trade Offices

The budget includes 5500,000 from the General Fund in

FY 2024 to operate trade offices in Mexico. This amount is

unchanged fromFY 2O23.

Currently, the ACA funds trade offices in Mexico City,
Guanajuato, and Chihuahua.

Trade Office Funding

The budget includes 52,000,000 from the General Fund in

FY 2024 for a new Trade Office Funding line item.
Adjustments are as follows:

Establish New Line ltem
The budget includes a one-time increase of $2,000,000
from the General Fund in FY 2024 to provide additional
funding for the authority's trade offices.

A General Appropriation Act footnote requires ACA, on or
before December t,2023, to submit a report to the
Senate President, the Speaker ofthe House of
Representatives and the Director of the JLBC detailing the
authority's implementation plan for the monies in the
Trade Office Funding line item, including proposed trade
office locations.

Other lssues

Statutory Chdnges

The Commerce BRB makes the following statutory
changes:

a

a

As session law, establishes the non-appropriated
Rural Broadband Accelerated Match Fund for the
Arizona Commerce Authority to provide matching
monies for the federal Broadband, Equity, Access and

Deployment (BEAD) program. Of the monies in the
fund, 50% is distributed to rural counties (with half
going to counties with populations under 100,000)

and 50% is distributed to municipalities (with half
going to municipalities with populations under
10,000). Up to 1% of monies in the fund may be used

for administrative costs and monies in the fund are

exempt from lapsing. Requires ACA to report to the
Senate President, Speaker of the House of
Representatives, JLBC, and OSPB on September 1 of
each year until the funding is exhausted on which
entities received monies, the site of the projects
funded, the federal match rate on each project,

status of each project, price of services, and an

assessment of total impact. Allows ACA to prioritize
projects that provide matching funding from the
applicant or will partner with other entities to
complete the project.
As session law, notwithstands A.R.S. 5 41-1510 to
shift Water lnfrastructure and Commerce Grant Fund

project eligibility requirements forward by one year.

Projects receiving a grant would begin after January

1.,2023 (instead of 2022) and be allocated and

distributed by December 31,2025 (instead of 2024).

As permanent law, reduces the annual distribution
from income tax withholding tax revenues to the
Arizona Competes Fund from $5,500,000 to

S5oo,ooo.
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Arizona Community Colleges
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

SPECIAL tINE ITEMS
Equalization Aid

Cochise

Graham

Navajo

Yuma/La Paz

Subtotal - Equolizotion Aid
Operating State Aid

Cochise

Coconino
Gila

Graham

Mohave
Navajo

Pima

Pina I

Santa Cruz

Yava pa i

Yuma/La Paz

Subtotal - Operating State Aid
STEM and Workforce Programs State Aid

Cochise

Coconino
Gila

Graham

Maricopa
Mohave
Navajo
Pima

Pinal

Santa Cruz

Yava pa i

Yuma/La Paz

Subtotal - STEM and Workforce Progroms Stote Aid
Urban Aid

Maricopa
Pima

Subtotol - Urbon Aid
Rural Aid

Cochise

Coconino
Gila

Graham

Mohave
Navajo

Pina I

Santa Cruz

Yava pa i

Yuma/La Paz

Subtotol - Rurol Aid
Additional Rural Aid

Rural County Allocation

Rural County Reimbursement Subsidy

Subtotol - Additionol Rural Aid

7,925,300
18,193,200

9,1-71,000

6L6,700

8,77t,400
19,114,000
9,912,900

s30,200

9,7s9,600
19,912,000

1 1,189,600

7L6,100

35,906,200 38,328,500 4r,577,300

4,423,700

1,415,900

1s1,400

1,661,900

924,400
1,345,100

2,000,000

1,090,900
0

373,000

4,373,500
1,,626,500

27r,500
1,936,100
1,205,500

1.,512,3OO

0
1,356,500

17,1,00

590,500
2,39r,900

4,230,000
1,369,600

155,300

1,s32,300
903,000

1,393,400

0

818,200
0

300,400
1,898,200 2,250,700

L5,28L,400 12,600,400 15,648,000

954,700
309,s00

88,700

409,700
7,927,600

378,600

262,500
r,769,000

656,700

2t,200
637,200
777,700

928,400
371,800
127,200
484,200

1,600,000
465,700

319,700

400,000
96,500
29,800

699,200
r,027,400

89s,200
293,800

91,900
361,500

8,584,900

373,800
283,600

L,776,600

55 L,100

21,800

61-L,100

877,500

6,s49,900

10,400,000
2,600,000

14,722,800 14,193,100

0

0

0

0

13,000,000 0 0

6,251,000
1,907,300

652,300
2,483,700
2,388,900
1,,640,200

3,666,000
L53,000

3,586,900
5,270,700

5,267,500
L,343,400

42L,800
1",633,200

t,7L4,400
L,305,600

2,476,600
97,800

2,782,200
3,9s7,500

s,769,700
1,520,600

439,500
1,917,800
1,866,800

1,,322,400

3,1.10,400

97,000
3,084,400
4,877,400

28,000,000 21,000,000 24,000,000

4,337,300
1,,773,800

4,582,000
1,082,900

s,722300 !/t

L,082,900 "

6,111, L00 6,805,200
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FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

Workforce Development Aid

Arizona Western College CTE Workforce

Additional Gila Workforce Development Aid

Santa Cruz Provisional Community College Funding

subtotol - Workforce Development Aid
Tribal Aid

Tribal Community Colleges

Din6 College Capital lmprovements

Din6 College Remedial Education

Din6 College Student Center

Navajo Technical University Laboratory

Tohono O'odham Community College Remedial

Education

San Carlos Apache College Remedial Education

subtotol - Tribal Aid
capital Aid

Cochise First Responders Academy

AGENCY TOTAL

0

200,000
0

200,000

1"5,000,000

200,000

200,000

0

0

200,000

1,220,900
0

1,000,000

U

n

0

200,000

I,220,900
0

1,000,000

8,000,000
4,000,000

0

0

15,400,000

t,220,9001/
10,000,000 4/

1,000,000 t
0

0

2,000,000 q

2,000,00040

2,220,900 L4,220,900

6,2s0,000

16,220,900

00

ro7,269,500 LL2,987,5O0 133,844,500 c/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

r07,269,500 112,987,500 133,844,500

LO7,269,500

76,2L5,100

tL2,987,SOO

70,224,300

133,844,500

70,224,300Other Non-Appropriated Funds

TOTAL - AtL SOURCES 183,484,500 1,83,21,r,800 204,068,800

AGENCY DESCRIPTION - The Arizona community college system is comprised of 10 college districts and 2 provisional

districts. Arizona's community colleges provide programs and training in the arts, sciences and humanities, and vocational

education leading to an Associates degree, Baccalaureate degree, Certificate of Completion, or transfer to a Baccalaureate

degree-granting college or university.

FOOTNOTES

t/ A.R.S. 5 15-1469.01 provides that the General Fund will pay the initial cost of students attending community colleges

who are from counties that are not part of an established community college district, and then the state will withhold

these counties'sales tax revenues to offset that cost. lnFY 2024, that amount is estimated 1obe55,722,300. Because

this appropriation is in permanent statute, it is not included in the General Appropriation Act.

A Of the $ 1,082,900 a ppropriated to the ru ral cou nty reim bu rsement su bsidy line item, Apache cou nty receives S699,300

and Greenlee county receives S383,600. (General Appropriation Act footnote)
y A.R.S. 5 42-5O3t.Ot directs the State Treasurer to annually transmit to the tribal colleges 10% of Transaction Privilege Tax

(TPT) revenues collected from sources located on the reservation, or S1,750,000, whichever is less, as well as 5% of fPT

revenues collected on the reservation, or 5875,000, whichever is less, to a technical college on the same reservation.

Because this appropriation is in permanent statute, it is not included in the General Appropriation Act.

A Laws 2023, Chapter 135 (the Capital Outlay Bill)appropriated 510,000,000 from the General Fund in FY 2024 for Din6

College Capital I mprovements.

Y On or before October 15,2024, the Din6 college board of regents shall submit to the governor, the speaker of the house

of representatives, the president of the senate, the secretary of state and the joint legislative budget committee a report

that details the course completion rate for students who received remedial education during the 2023-2024 academic

year. (General Appropriation Act footnote)
gl On or before October 15,2024, the Tohono O'odham community college board of trustees shall submit to the governor,

the speaker of the house of representatives, the president of the senate, the secretary of state and the joint legislative

budget committee a report that details the course completion rate for students who received remedial education during

lhe 2023-2024 academic year. (General Appropriation Act Footnote)
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Z/ On or before October 15,2024, the San Carlos Apache college board of regents shall submit to the governor, the speaker

of the house of representatives, the president of the senate, the secretary of state and the joint legislative budget

committee a report that details the course completion rate for students who received remedial education during the

2023-2024 academic year. (General Appropriation Act Footnote)

A General Appropriation Act funds are appropriated as District-by-District Special Line ltems.

Egualizotion Aid the district's dollar change in assessed value was less than

the rural districts' average change, and 3) the applicable
tax rate.

The budget includes $4I,577 ,300 from the General Fund

in FY 2024 for Equalization Aid. Adjustments are as

follows:

Property Value Changes

The budget includes an increase of 53,248,800 from the

General Fund in FY 2024 to reflect increased formula costs

for funding Equalization Aid due to assessed valuation

changes. Detail of specific district changes is shown in

Tsble 7.

Operating Stote AidBockground - The Equalization Aid line items provide

additional state aid to community college districts with
property tax bases that are less than the minimum
assessed value specified in A.R.S. 5 15-1402. Under the

Equalization Aid formula, the minimum assessed valuation

is revised by the average change in actual assessed

valuation for the most recent year for all rural districts
with populations of less than 500,000 persons, according
to the most recent decennial census data. Actual

assessed valuation for rural districts was 6.2/o higher in TY

2022than in the preceding year. Therefore, for the
FY 2024 Equalization Aid formula calculation, the
minimum assessed valuation increased 6.2%lo
approximatelV $t.7a billion. (See Table 2 for the
calculation of the growth rate.)

Equalization Aid is paid based on the difference between

the minimum assessed valuation and the most recent

actual assessed valuation for the district. Equalization Aid

is calculated at the lesser of $1.37 per $100 of the

district's assessed valuation or the district's levy rate.

ln any one year a district's equalization assistance will
depend on 1) whether the district falls below the
minimum threshold (S1-.7a billion in FY 2024),2) whether

The budget includes 515,648,000 from the General Fund

in FY 2024 for Operating State Aid. Adjustments are as

follows:

Enrollment Changes

The budget includes an increase of S1,047,600 from the

General Fund in FY 2024 to fund the statutory formula for
Operating State Aid.

This amount funds statutory formula costs for a 2,!24, or

9.3%, increase in Full Time Student Equivalent (FTSE)

students in rural community colleges (see Toble 3/. The

2,124 net FTSE increase consists of a L,656 FTSE increase

in non-dual enrollment students and a 468 FTSE decrease

in dual enrollment students. A.R.S. 5 15-1466.01 requires
dual enrollment students be funded at50% for state aid

purposes. Dual enrollment refers to high school students
who are enrolled in community college courses for both
high school and community college credit.

Table 1

District
Cochise

Graham
Navajo

Yuma/La Paz

Total

FY 2023

5 8,77r,400
19,114,000
9,912,900

530,200

Year-over-
Year Change

s988,200
798,000

1,276,700
18s,900

S3,248,800

FY 20?4

s 9,759,600

19,912,000
11,189,600

715,100

FY 2024 Equalization Funding Changes

Table 2

District

Cochise*

m*

ma/La Paz*

ntno

Mohave
Pina I

pai

Total
Minimum AV

TY 2O2T

Primarv AV

s 994,800,800
239,863,700
9IT,47B,IOO

1,596,348,900
1,983,520,000
2,r43,344,600
2,86B,880,600
3.L43.22L.200

S13,881,457,800
5L,6gs,o47,2oo

TY 2022
Primarv AV

s r,023,219,900
282,173,500
918,845,900

1-,683,333,600

2,077,032,200
2,298,472,300
3,118,90L,200
3,333,228,500

$L4,7gs,zo7,ooo
S1,735,602,600

TY 2O2L-

2022
% Growth

Equalization Growth Factor

for Tax Years (TY) 2oZL-2022

2.9%
17.6%
0.8%
5.4%
4.7 %

7.2%
8.7 %

6,0%
6,20/o

6.2%

These districts qualify to receive Equalization Aid under the state

funding formula in FY 2024 since they fall below the minimum assessed

value threshold of S1.74 billion.
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Table 3

Rural Districts
Cochise

Coconino
Gila

Graham

Mohave
Navajo

Pinal

Santa Cruz

Yava pa i

Yuma/La Paz

Subtotal
Urban Districts
Maricopa
Pima

Total

Community College Enrollment

FY 2O2L FY 2022 Percentage

FTSE FTSE Change

5,620
1",491"

472

r,770
L,9T4
I,468
2,655

t04
3,062
4,274

22,830

5,999

1,581
457

L,994
L,94L
1,,375

3,234
101

3,207

5,065

24,9s4

6.7%

6.0%
(3.21%

1"2.7%

1,,4%

(6.3\%

2r8%
(2.s)%

4.7%

L85%
9.3%

56,417 52,588 (6.8)%

11,488 1L,462 rc.A %

90,735 1.

One-Time Pima Operating Aid

The budget includes a one-time increase of 52,000,000
from the General Fund in FY 2024 for Pima Community

College District operating aid, This appropriation is not

based on the statutory formula.

Background - With the exception of Maricopa and Pima,

the Operating State Aid line items provide each

community college district with funds for continuing

operating and maintenance expenses pursuant to A'R.S. 5

t5-L466. The Operating State Aid formula adjusts state

aid in an amount that reflects changes in the FTSE

enrollment count. This enrollment adjustment is

calculated by multiplying the change in the most recent
year's actual FTSE for each district by the average state

aid per FTSE appropriated in the current fiscal year. (For

FY 2024, the tast octuol FTSE doto wos from FY 2022.)

Maricopa and Pima Counties are also statutory recipients

of Operating State Aid. However, a session law provision

suspends the formula.

The full formula funding for Maricopa and Pima County

cannot be calculated. The Operating State Aid formula

adjusts the prior year's appropriation based on the
changes in FTSE enrollment count. Maricopa and Pima

County have not received Operating State Aid since FY

20\5.

STEM qnd Workforce Progroms Stqte Aid

The budget includes S14,193,100 from the General Fund

inFY 2024 for Science, Technology, Engineering and

Mathematics (STEM) and Workforce Programs State Aid

Adjustments are as follows:

Enrollment Changes

The budget includes a decrease of 5(529,700) from the

General Fund in FY 2024 to fund decreased formula costs

for STEM and Workforce Programs State Aid. This

reduction is the result of a net decline in enrollment in FY

2022.

Background - The STEM and Workforce Programs State

Aid line items provide the community college districts

with funds for partnerships, faculty, technology

equipment, student services, facilities, and property

needs pursuant to A.R.S. 5 15-L464.

The STEM and Workforce Programs State Aid formula
provides per capita funding to districts based on the
district's size and the most recent year's actual audited

FTSE. The FY 2024 budget continues to suspend the
inflation adjustment required by statute and provides

5210 per FTSE for districts with 5,000 or less FTSE and

$t6O per FTSE for districts with greater than 5,000 FTSE.

RurslAid

The budget includes 524,000,000 from the General Fund

in FY 2024 for Rural Aid. Adjustments are as follows:

Remove One-Time FY 2023 Rural Aid

The budget includes a decrease of $(7,000,000) from the
General Fund in FY 2024 for the elimination of one-time

aid to the 1"0 rural community college districts.

ln FY 2023, this funding was allocated to the 10 rural

community college districts based on each district's share

of actual FY 2021, enrollment.

One-Time tY 2024 Rural Aid
The budget includes a one-time increase of $10,000,000
from the General Fund in FY 2024 for aid to the 10 rural

commu nity college districts.

ln FY 2024, rural aid is allocated based on each district's

share of actual FY 2022 enrollment.

Additional Rurql Aid

Ru ro I Cou nty Al locatio n

The budget includes 55,722,300 from the General Fund in

FY 2024 for Rural County Allocation. Adjustments are as

follows:
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Technical Adjustment
The budget includes an increase of S1,140,300 from the

General Fund in FY 2024 for a technical adjustment
associated with changes in student enrollment.

Background - The Rural County Allocation line item

facilitates payment to community college districts for
students enrolled from counties that are not a part of an

established community college district. lf a county is not
part of a community college district, it is responsible for
the cost of their students attending community college in

another county. ln practice, this provision affects Apache

and Greenlee Counties. A.R.S. 5 15-1469.01 provides that
the General Fund will pay the initial cost for these

counties and that the state will then withhold these

counties'Transaction Privilege Tax (TPT) revenues to
offset a portion of that cost.

A.R.S. S 15-1469C prescribes the formula that calculates

the amount that is owed by Apache and Greenlee

Counties to the out of county community college districts.

The formula is based on the number Apache and Greenlee

students who attended school in an established

community college district, as well as the average

operating cost per student ofthat district. ln calculating

the TPT withholding for Apache and Greenlee Counties,

however, the state only counts the average operating aid

per student generated by the primary property tax levy.

The difference between the average per student
operating cost generated by primary property taxes and

the average overall operating cost is effectively absorbed

by the state General Fund.

The payments made on behalf of the counties are not

included in county expenditure limits established in the

Arizona Constitution. The county payments are partially

offset by a state subsidy. (See next line item.)

Each year, the amount is determined by enrollment
counts submitted to the JLBC Staff. The JLBC Staff is

required by A.R.S. 5 15-1469D to report the county
withholdings to the Treasurer by May 15 for the upcoming

fiscal year. ln May 2o23,lhe JLBC Staff reported that the

General Fund would pay a total 55,722,300 in FY 2024, of
which 52,351,500 would be withheld from the two
unestablished counties (51,794,100 for Apache and

s557,400 for Greenlee). After TPT revenue withholdings,

the General Fund net cost is 53,370,800.

Monies for the Rural County Allocation are authorized by

A.R.S. 5 1,5-1469.0t, and therefore do not appear in the

General Appropriation Act.

Ru ro I Cou nty Re imbu rse m e nt Su bsidy

The budget includes 51,082,900 from the General Fund in

FY 2024 for Rural County Reimbursement Subsidy. This

amount is unchanged from FY 2023.

This line item partially offsets the remaining cost to
counties that are not part of an established community
college district. The funding is appropriated to Apache

and Greenlee. The budget continues a General

Appropriation Act footnote allocating these monies. Of

the S1,082,900 subsidy, $699,300 is distributed to Apache

and $383,600 to Greenlee.

After the reimbursement subsidy, net costs are

S1,094,300 to Apache and S173,800 to Greenlee.

Workforce Deve lopment Aid

Arizona western College CTE Workforce

The budget includes 515,000,000 from the General Fund

in FY 2024 for Arizona Western College CTE Workforce.
Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of 515,000,000
from the General Fund in FY 2024 for Career Technical

Education (CTE) Workforce programs at Arizona Western

College.

AdditiondlGila Aid

The budget includes $200,000 from the General Fund in

FY 2024 for Additional Gila Workforce Development Aid

This amount is unchanged from FY 2023.

Bockground - As a provisional community college district,

Gila County is not eligible for a $200,000 annual

Workforce Development allocation from Proposition 301

monies (see A.R.S. 5 42-5029).

Sonta Cruz Provisionsl Community College Funding

The budget includes 5200,000 from the General Fund in

FY 2024 for Santa Cruz Provisional Community College

Funding. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S200,000 from
the General Fund in FY 2024 for Santa Cruz Provisional

Community College funding.
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TribslAid

Triba I Co m m u nity Col lege s

The budget includes 51,220,900 from the General Fund in

FY 2024 for Tribal Community Colleges. This amount is

unchanged from FY 2023.

The FY 2024 Baseline assumed tribal community colleges

would receive 53,014,800 from the General Fund in FY

2023 and FY 2024 based on prior year TPT distributions.
This included 52,625,000 to Navajo Nation based on the
maximum allowed under statute and 5389,800 for
Tohono O'odham Community College based on a

percentage of prior year TPT revenues remaining below
the statutory limit.

Primarily due to recent changes in the Navajo Nation's
TPT collections as a result of the closure of the Navajo

Generating Station, the budget adjusts the assumption
downward to S1,082,900. This includes a distribution of
5890,700 to the Navajo Nation, comprised of $591,800 for
Din6 College and S298,900 for Navajo Technical College

based on a projection of 15% of the collected TPT

revenues from the reservation. The budget also assumes

S330,200 will be distributed to Tohono O'odham
Community College based on a projection of 10% of the

collected TPT revenues from the reservation.

As described below, each of these amounts will depend
on actual fY 2024 TPT revenue collections and the FY

2024 appr opriation wi I I adjust a utomatical ly.

Bockground - This funding is limited to qualified tribes
that instituted a compact with the state before
September 1,2017, to receive a portion of Transaction
Privilege Tax (TPT) revenues for support of tribe's
postsecondary institution(s). A.R.S. 5 42-5031.01 allows

any qualifying tribal community college to receive

S1,750,000, or t0% of the TPT revenues collected from all

sources located on the reservation, whichever is less.

A.R.S. 5 42-5031.11also allows any additional technical

college located on the same reservation to receive

5875,000, or 5% ofthe TPT revenues collected from
sources located on the reservation, whichever is less.

Actual amounts for FY 2024 will depend on FY 2024

collections. Given the language of A.R.S. 5 42-5031.01,

these monies do not appear in the General Appropriation
Acl. (Please see the FY 2020 Appropriotions Report for
more information.)

The monies received are used to support maintenance,
renewal, and capital expenses on each college campus.

Dini College Copital lmprovements

The budget includes S10,000,000 from the General Fund

in FY 2024 for Din6 College Capital lmprovements.
Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S10,000,000
from the General Fund in FY 2024 for Din6 College Capital

lmprovements.

Dini College Remediol Educstion

The budget includes S1,000,000 from the General Fund in

FY 2024 for Din6 College Remedial Education. This

amount is unchanged from FY 2023.

This line item provides additional funding to Din6 College

to provide remedial education to help students prepare

for college-level courses such as reading, writing and

mathematics. ln addition, the budget continues a General

Appropriation Act footnote that requires the Din6 College

Board of Regents to submit a report that details the
course completion rate for students who received

remedial education during lhe 2023-2024 academic year

to the JLBC, Governor's office, and legislative leaders on

or before October 1,5,2A24.

Dind College Student Center

The budget includes no funding in FY 2024 for the Din6

College Student Center. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(8,000,000) from the
General Fund in FY 2024 for the elimination of one-time
funding for construction of a Din6 College Student Center

Novdjo Technical University Loboratory

The budget includes no funding in FY 2024 for the Navajo

Technical University Laboratory. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of $(4,000,000) from the
General Fund in tY 2024 for the elimination of one-time
funding for construction of an environmental testing
laboratory at Navajo Technical College.
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Tohono O'odhqm Community College Remediol
Educotion

The budget includes $2,000,000 from the General Fund in

FY 2024 for Tohono O'odham Community College

Remedial Education. Adjustments are as follows:

One-Time Funding

The budget includes a one-time increase of 52,000,000
from the General Fund in FY 2024 for Tohono O'odham

Community College Remedial Education.

This line item provides additional funding to Tohono

O'odham Community College to provide remedial

education to help students prepare for college-level

courses such as reading, writing and mathematics. ln

addition, the budget includes a General Appropriation Act

footnote that requires the Tohono O'odham Community

College Board of Trustees to submit a report that details

the course completion rate for students who received

remedial education during lhe 2023-2024 academic year

to the JLBC, Governor's office, and legislative leaders on

or before October 15,2024.

San Cqrlos Apache College Remedial Education

The budget includes 52,000,000 from the General Fund in

tY 2024 for San Carlos Apache Community College

Remedial Education. Adjustments are as follows:

One-Time Funding

The budget includes a one-time increase of $2,000,000
from the General Fund in FY 2024 for San Carlos Apache

College Remedial Education.

This line item provides additional funding to San Carlos

Apache College to provide remedial education to help

students prepare for college-level courses such as

reading, writing and mathematics. ln addition, the budget

includes a General Appropriation Act footnote that
requires the San Carlos Apache College Board of Regents

to submit a report that details the course completion rate

for students who received remedial education during the

2023-2024 academic year to the JLBC, Governor's office,

and legislative leaders on or before October 15,2024.

Copital Aid

Cochise First Responders Acddemy

The budget includes no funding inFY 2024 for the Cochise

First Responders Academy. Adjustments are as follows:

Remove One-Time Funding

The budget includes a decrease of 5(6,250,000) from the

General Fund in FY 2024 for the elimination of one-time

funding for the construction of a Cochise First Responders

Academy.

Other lssues

Stotutory Changes

The Higher Education BRB makes the following statutory
changes:

a As session law, continues to suspend the Operating

State Aid funding at levels specified in the General

Appropriation Act, which effectively means

suspending the formula in FY 2024 for only Maricopa
and Pima Counties.

As session law, continues to set the Science,

Technology, Engineering and Mathematics and

Workforce Programs district funding at levels

specified in the General Appropriation Act, which

effectively means suspending the inflation
adjustment in FY 2024 for all community college

districts,

a

Long-Te rm Bu dget I m pocts

As part of the budget's 3-year spending plan, Community

College General Fund costs are projected to decrease by

$(37,991,000) in FY 2025 above FY 2024 spending and to
increase by $3,409,500 in FY 2026 above FY 2025

spending.

These estimates are based on

Flat enrollment growth (so no change in costs for
Operating State Aid or STEM and Workforce
Programs State Aid for FY 2025 and FY 2026).

An increase of $3,209,000 for Equalization Aid in FY

2025 spending above FY 2024 and 53,409,500 in FY

2026 above FY 2025 spending. These estimates
assume total Net Assessed Value (NAV) growth of
5.7%in FY 2025 and FY 2026.

A s(15,000,000) decrease in FY 2025 to remove one-

time funding for CTE Workforce programs at Arizona

Western College.

A $(10,000,000) decrease in FY 2025 to remove one-

time rural aid.

A S(10,000,000) decrease in FY 2025 to remove one-

time funding for Din6 College Capital lmprovements.

A S(2,000,000) decrease in FY 2025 to remove one-

time operating aid for Pima.

a

a

a

a

a
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Table 4

District
Cochise

Coconino

Gila d
Graham

Maricopa

Mohave

Navajo
Pima

Pinal

Santa Cruz /
Yavapai

Yuma/La Paz

Total V

State Aid /
S18,268,900

2,785,300

577,rOO
22,279,500

0

2,6L7,400

L2,611,900
U

3,294,800
97,800

2,1"43,800

6,385,900

57r,062,4OO

Tuition/Fees

$8,s91,100
6,478,700

0

6,993,000
186,s07,300

9,501,400
4,300,000

41,801,000

5,489,000

10,200

11,860,000
t4,867,500

S296,399,200

Property
Taxes

524,86r,200
10,829,100

5,590,900
7,65L,100

6L3,4L4,700

27 ,347,200
16,084,100

L30,487,900

64,351,300
1",756,800

49,860,100
40,792,200

S993,026,600

Grants /
S18,781,000

8,519,700

615,400

10,885,900

373,762,600

17,650,000
10,700,000

64,477,500

20,872,400
243,000

16,698,100

36,821-,000

Ssr9,966,6oo

Other 4

S1,486,200
627,400

355,000

4,209,600
20,046,000

4r7,400
3,903,600

10,577,300

5,055,000
tr,700

5,522,600

3.203,300

$ss,4o9,1oo

FY 2023
Total V

s71,998,400
29,234,rO0

7,138,400

s2,or9,700
1,133,730,000

57,533,500
47,599,600

247,343,700

99,002,500

2,119,500

86,084,600
102.069,900

s1,93s,863,900

tY 2022
Total 4

S79,so6,8oo
3r.,436,000

6,441,300
56,r74,L00

L,091,060,400

s3,044,800

42,534,O00

250,617,700

98,083,500

1,866,300

88,078,400
11-6,156,600

S1,91s,oos,9oo

% Change

from
FY 2022

(e.4],%

(7.0\%

L0.7%

(7.4\%

3.9%

8s%
IL,9%
(1.3\%

o.9%

73.6%

(2.3\%
/12.11%

L.L%

Total Estimated Community College Revenues - FY 2023 !/

! That data in this table was provided by the Arizona Community College Coordinating Council.

Z State Aid revenue includes Operating State Aid and Equalization Aid.

/ lncludesfederal coronavirus-related grants.

{ lncludes auxiliary programs, interest income, workforce development funds, and transfers.

V Total revenues do not include bond proceeds or district fund balances. lncluding these amounts, total revenues are estimated to be $2,303,537,800

for FY 2O23.

fl Total revenuesdonotincludebondproceedsordistrictfundbalances. lncludingtheseamounts,totalrevenuesareS2,TOT,O0T,6O0forFY2022.

lJ GilaProvisional CommunityCollegecontractswithGrahamCounty'sEasternArizonaCollegeinordertoprovidedegreeprograms. Therefore,Gila's

tuition and fee revenues are collected by Graham according to their contract agreement. Santa Cruz Provisional Community Colle8e contracts with

Pima County's Community College in order to provide degree programs. Therefore, Santa Cruz's tuition and fee revenues are collected by Pima

according to their contract agreement.

Columns not add to total due to roun

a

a

a

A 5(2,000,000) decrease in FY 2025 to remove one-

time funding for Tohono O'odham Community
College Remedial Education.

A 5(2,000,000) decrease in FY 2025 to remove one-

time funding for San Carlos Apache Community
College Remedial Education.

A S(200,000) decrease in FY 2025 to remove one-time
funding for Santa Cruz Provisional Community College

Fu nding.

Community College Revenue Sources

ln addition to state General Fund monies, Arizona's
community colleges receive revenues from a number of
other sources, including student tuition and fees, local

property taxes, grants, and other monies generated by

the colleges. Of the total, the community colleges receive

3.7% of their revenues (excluding bond proceeds) from

state aid.

For FY 2023, base operating revenues from all sources are

estimated to be 51,935,863,900 (See Toble 4 for o

summary of FY 2023 totol revenue estimotes.)

Property taxes are the single largest revenue source for
the community colleges, accounting for 51.3% of their
revenues. There are 2 types of property taxes: primary

and secondary. For the community colleges, primary
property taxes are levied for operating purposes and

secondary property taxes are levied to pay for capital
outlay expenses. Both taxes are levied on limited
property values. Each community college district
determines its primary and secondary property tax rates.
(See Table 5 for a summqry of TY 2022 property tax rates.)

Table 5

Community College Tax Rates -TY 2022

District
Cochise
Coconino
Gila

Graham
Maricopa
Mohave
Navajo
Pima
Pinal

Santa Cruz

Yavapai
Yuma/La Paz

Primary
Rate

52.43
0.52
0.94
2.71,

1.09
1.19
t.75
1.29
1.87
0.45
1.50
2.ro

Secondary
Rate

s0.00
0.00
0.00
0.00
0.10
0.00
0.00
0.00
0.19
0.00
0.00
0.32

Combined
Rate

s2.43
0.52
0.94
2.71
1.19
1. L9

r.75
1,.29

2.06
0.45
1.50
2.42

% Change
Combined

Rate
from

TY 2021
(0.41%

1.8.4%

(1..81%

(12.s\%
(2.s1%
(4.0\%

o.o%
r.4%

(4.3)%
(2.0)%
(4.4)%
(r.sl%
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Under A.R.S. 5 42-1705I, community colleges are allowed
to collect 2/o more in property tax revenues annually, not

including revenue from new construction. Any increase

over 2%o requires voter approval, unless the district has

foregone increases in prior years and consolidates those
increases into a single year.

The community colleges also collect tuition and fees from
enrolled students. These collections account for
approximately 15.3% of total revenues. Tuition and fees

are assessed on a per credit hour basis. FY 2023 weighted
average tuition (weighted for each district's proportion of
the statewide FTSE count) is $2,511 if a full-time student
attends for 30 hours a year. The FY 2023 amount
represents a decrease of (2.7)% from FY 2022. (See Toble

6 for FY 2023 residenttuition ond fee rates.)

Community colleges also receive grants and "other"
revenue from a variety of sources. Combined, they
account for approximately 29.7% of community college

revenues.

Revenue listed in the "other" category includes auxiliary
programs, interest incomes, workforce development
funds, and transfers.

Total Community College Expenditures

Toble 7 shows total budgeted FY 2023 community college

expenditures. ln FY 2023,total budgeted expenditures
are 52,302,619,400. As mentioned previously, base

operating revenues for FY 2023 are 51,935,863,900;
however, this figure does not include allocated fund
balances or bond proceeds. lncluding these amounts,
total available revenues are S2,303,537,800. of the total

52,302,619,400 in budgeted expenditures,
S'J,,845,463,4O0, or 80.1%, of these expenditures are from
the community colleges' General and Restricted Funds.

This includes 5518,537,100, or 22.5%o, for instruction and

5290,216,200, or 12.6%o, for institutional support.
Expenditures for auxiliary enterprises, including revenue-
generating retail and business services such as parking

lots, bookstores, and food service, are S74,865,400, or
3.3% of the total. Plant Fund expenditures, which
generally include capital costs, are 5299,469,600, or
!3.0% of the total. The remaining$82,821,000, or 3.6/o,is
for debt service.

Community College Expenditure Limitations

The Arizona Constitution requires the Economic Estimates

Commission to calculate the expenditures limitation for
community college districts based on FY 1980

expenditures. The base limit is adjusted each year for
enrollment and inflation.

The expenditure limitation does not apply to certain
monies received by community college districts, such as

tuition and fees or federal grants. A.R.S. 5 15-7444 also

excludes from the expenditure limitation auxiliary fees,

entrepreneurial and commercial activities, research and

development agreements, and grants from the state,
political subdivisions, tribal governments, or special taxing
districts.

As part of the annual budget submission process, the
commu nity college districts calculate their expenditu res

for the current year. These figures are then audited by

the Auditor General after the end of each fiscal year.

Table 6

Community College Resident Tuition and Fees -FY 2023

District
Cochise

Coconino
Gila

Graham

Maricopa
Mohave
Navajo

Pima

Pina I

Santa Cruz

Yava pa i

Yuma/La Paz

Weighted Average

Average
Cost Per

Credit Hour

se1
136

93
93

85

81

85

89

50
44

78

92

$84

Annual
Cost /

$2,730
4,068
2,790
2,790
2,550
2,430
2,550
2,670
1,500
1,305

2,352
2,760

$2,511

%Change
from

FY 2022
o.o%

20.0%

33%
33%
0.0%
0.0%

3.7%
23%

(41.s)%

0.0%

3.2%

2.2%

12.71%

1,/ Annual cost is for 30 hours a year, or 15 hours per semester

Table 7

Community Colleges - FY 2023 Budgeted Expenditures

General/Restricted Funds

I nstruction
Public Service

Academic Support
Student Services

lnstitutional Support
Operation & Maintenance
Scholarships & Grants

Contingency
Subtotal V

Auxiliary Enterprises Fund

Plant Fund

Debt Service

S1,845,453,400

s 74,865,400
299,469,600
82,821,000

Total

5 s18,537,100
119,251,000
179,L99,400
348,227,500
290,276,200
67,r74,400

236,ss3,600
86,304,200

% otlotal
22.50/o

5.2%

7.8%

t5.I%
12.6%

2s%
103%
3.7%

80.t%

33%
13.o%

3.6%

Total U 52,302,619,400 too%

L/ May not add to subtotal and total due to roundinS.
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Table 8

Community College Expenditure Limits - FY 2023

District
Cochise
Coconino
Gila*
Graham
Maricopa
Mohave
Navajo
Pima

Pinal

Santa Cruz*
Yava pa i

Yuma/La Paz

Expenditure Limit
s69,226,449

16,739,344
5,766,45L

34,492,544
470,676,039
25,000,644
L5,220,497

137,158,048

36,753,233
L,r75,81,5

48,40L,894
55,7r0,097

Estimated
Expenditures
s58,s28,942

16,739,344
4,908,138

32,767,917
470,676,039
25,000,644
15,220,497

L37,1"58,048
36,753,233

L,L75,B1,5

47,425,7r0
51,319,057

* lndicates provisional community college district

Table 8 includes the FY 2023 expenditure limits and the
estimated expenditures reported by the districts. Of the
12 districts, 7 currently estimate that they will be at the
limit in FY 2023.

A.R.S. 5 4t-1279.07 stipulates that a community college

district that exceeds its expenditure limitation without
authorization will have the following amount of operating
state aid withheld, based on the percentage of the excess

expenditure:

lf the excess expenditures are less than 5% of the
limitation, the amount withheld is equal to the excess

expenditures.
lf the excess expenditures are between 5% and 1'o%

of the limitation or are less than 5% of the limitation
and it is at least the second consecutive instance of
excess expenditures, the amount withheld is equal to
3 times the excess expenditures.

lf the excess expenditures are equal to IO% or more
of the limitation, the amount withheld is equal to 5

times the excess expenditures or one-third of the
district's allocation of state aid, whichever is less.

Laws2022, Chapter 367 reduces the penalty for a

community college district that exceeds its FY 2023

expenditure limitation without authorization. For FY

2023, the amount of operating state aid withheld, based

on the percentage ofthe excess expenditure, will be as

follows:

lf the excess expenditures are less than 5% of the
limitation, the amount withheld is 55,000.
lf the excess expenditures are between 5% and tO%

of the limitation, the amount withheld is s15,000.

lf the excess expenditures are between 1.0% and t2%

of the limitation, the amount withheld is 520,000.
lf the excess expenditures are equal lo t2% or more

of the limitation, the amount withheld is equal to 5

times the excess expenditures or one-third of the

district's allocation of state aid, whichever is less.

However, for a provisional community college district,

the maximum amount of state aid withheld may not

exceed 1% of the district budget.

a

a

a

a

a

a

a
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Constable Ethics Standards and Training Board
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
ESTIMATE

FUND SOURCES

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

310,300 509,400 509,400

310,300 509,400 s09,400

AGENCY DESCRIPTION - The board establishes and enforces the code of conduct for constables throughout the state. The

board also administers funding for constable training and equipment. The Arizona Association of Counties currently
manages the board's administrative responsibilities. The board receives fees from every writ collected on behalf of a Justice

ofthe Peace.
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Re gi stra r of Co ntra cto rs
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Office of Administrative Hearings Costs

AGENCY TOTAL

5,692,100
2,L24,400

278,400
248,100

L,700

1,606,000

277,700

6,775,400
2,841,600

395,300
301,000

11,800

1,894,900
517,000

105.6 105.6 105.6

6,775,400
2,759,300

395,300

301,000

11-,B00

2,290,400

5t7 000

10,227,8OO t2,737,00O 13,050,200

346,400 1,017,600 1,017,600

10,574,200 13,754,600 L4,067,80O 2l

FUND SOURCES

Other Appropriated Funds

Registrar of Contractors Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

L0,574,200 13,754,600 14,067,800

L0,574,200 13,754,600 1"4,067,800

to,574,ZOO L3,754,600 L4,067,8OO

3,512,600 4,566,800 4,666,800

L4,086,800 18,42r,400 18,734,600

AGENCY DESCRIPTION - The agency licenses, regulates and conducts examinations of residential and commercial

construction contractors.

FOOTNOTES
y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Monies in this line item are transferred from the Registrar

of Contractors to OAH for services provided by OAH.

The budget includes S13,050,200 and 105.6 FTE Positions

from the Registrar of Contractors Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5313,200 from the
Registrar of Contractors Fund in FY 2024 for statewide
adjustments. (Pleose see the Agency Detdil ond
Allocotions section.)

Office of Administrstive Hearings Costs

The budget includes S1,017,600 from the Registrar of
Contractors Fund in FY 2024 for Office of Administrative
Hearings (OAH) Costs. This amount is unchanged from FY

2023.
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Co r po roti o n Co m m i ssi o n
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Corporation Filings, Same-Day Service

Utilities Audits, Studies, lnvestigations & Hearings

AGENCY TOTAL

1,4,878,800

5,629,800

539,500
178,600
119,800

3,089,800
276,700

18,491,900
7,168,900

426,000

2s8,600
150,500

3,616,000
176,600

2r.,691,900

8,634,900

426,000
258,600

150,500

4,892,800

300.9 301.9 301,.9 v

176 600

24,773,00O

408,100

30,288,s00

4L7,OO0

380,000

36,23t,3O0

0

416,500
380,000 z

25,\2L,'.OO 31,085,500 37,027,8OO3J

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Arts Trust Fund

lnvestment Management Regulatory and Enforcement
Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

5,909,200
4,790,600

13,086,700

623,200

5t,200
660,200

807,200

58,800
812,000

7,464,500
s,706,900

1,6,236,1,00

798,900

57,700
r-,305,700

8,420,800
7,672,500

L8,772,200

24,497,900 36,228,900

25,tzt,LOO 31,085,500 37,027,800

297,000
193,500

276,000
L,152,L00

297,000
3,193,500 ?

26,549,200 34,576,000 40,518,300

AGENCY DESCRIPTION - The Arizona Corporation Commission (ACC) was established by Article 15 of the Arizona

Constitution and consists of 5 statewide elected Commissioners, each serving 4-year terms. The commission has 3 primary

responsibilities. The Corporations Division provides public access to corporate annual reports, articles of incorporation, and

corporate status change documents. The Securities Division regulates securities dealers and investment advisers. The

Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility
rates. Other functions of the commission include inspecting gas pipelines and railroad track.

FOOTNOTES

L/ lncludes 2 OF FTE Positions funded from Special Line ltems in FY 2024.

A This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget FY 2024

The budget includes S36,231,300 and 299.9 FTE Positions

in FY 2024 for the operating budget. These amounts
consist of:

General Fund

Arizona Arts Trust Fund

lnvestment Management Regulatory and

Enforcement Fund

Public Access Fund

S798,900
57,700

1,305,700

9,004,300
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Adjustments are as follows

New Staff and Salary lncreases

The budget includes an increase of 56,000,000 inFY 2024

to hire 25 new staff to fill vacant FTE Positions and to
provide existing staff with a L0% salary increase. This

amount consists of:

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

lnvestment Management Regulatory and

Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

General Fund

Arizona Arts Trust Fund

lnvestment Management Regulatory and

Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

Utilities Audits, Studies, Investigotions & Hearings

The budget includes S380,000 from the Utility Regulation

Revolving Fund in FY 2024 for Utilities Audits, Studies,
lnvestigations & Hearings. This amount is unchanged from
FY 2023.

Monies in this line item allow the commission to hire
outside consultants to provide professional expertise and

advice to the Utilities Program staff.

Other lssues

eCorp Replacement

The budget includes an FY 2024 transfer of $7,000,000
from the Securities Regulatory and Enforcement Fund to
the Arizona Department of Administration to replace the
Commission's ecorp system. (Please see the Deportment
of Administrotion - Automation Projects Fund narrotive

for details regarding this informotion technology proiect.)

This is in addition to the statewide salary increase in the
FY 2023 budget. Of this amount, 51,200,000 is for one-
time costs associated with hiring new staff.

Statewide Adjustments
The budget includes a decrease of 5(57,200) in FY 2024

for statewide adjustments. This amount consists of:

7,672,500
18,392,200

500,000

1,000,000
2,000,000
2,5oo,0oo

(8,300)
( 1,100)
(6,300)

(43,200)
(34,400)

36,100

(Please see the Agency Detoil ond Allocotions section.)

Corporation Filings, Same-Day Seruice

The budget includes 5416,500 and 2 FTE Positions from
the Public Access Fund in FY 2024 for Corporation Filings,

Same-Day Service. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(500) from the Public

Access Fund in FY 2024 for statewide adjustments.

Monies in this line item are used to staff the 2-hour,
same-day, and next-day corporation filing services
provided by the Corporation Commission. The

commission charges a fee to use this program, which is

then deposited into the Public Access Fund.
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Stote Department of Corrections
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Correctional Officer Personal Services

Health Care Personal Services

All Other Personal Services

Personal Services Subtotal

Employee Related Expenditures

Personal Services and Employee Related Expenditures
for Overtime/Compensatory Time

Other Operating Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Food

Other Operating Expenditu res

Equipment

Other operating Expenditures Subtotal

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Community Corrections
Private Prison Per Diem

lnmate Health Care Contracted Services

Medical Staff ing Augmentation
Substance Abuse Treatment
Community Treatment Program for lmprisoned Women
Onetime Vehicle Purchase

Transitional and Reentry Housing

Transitional Housing Grants

lnmate Dog Training
Named Claimants

AGENCY TOTAL 582,842,900u 1,496,282,300

9,566.0 9,s69.0 9,569.01/

3t,629,700
1-50,500

0

410,568,300
4,t42,800

77,404,300

4L4,306,r00
4,L42,800

77,404,300

3L,780,2O0

L2,263,300

2,748,600

492,L1,5,400

293,672,600

15,540,500

9,31,4,600

169,000

48,300
37,2L8,800
71,846,000

495,853,200

226,257,000

15,540,500

10,115,500
327,700

87,500
32,t82,900

118,564,500
30.460,600 24,r 22.1,00

9,314,600

169,000

48,300

37,2L8,800
83,4L2,400
2L,479,400

191,738,100 t42,7L8,8OO 151,642,500

238,530,2002/

4,384,800
L52,402,500
r83,737,300

3,772,700
0

0

0

0

0

0

16,000

944,047,300 889,293,20O3/u

27,452,300
289,858,400 t
32L,620,200 Eta

0

5,445,400
0

0

s,000,000 vv
2,000,000 1!/

650,000 lv
0

27,687,200
237,554,L0O
269,681,300

0

6,100,700
2,000,000
9,048,400

0

0

0

169,300

L,54!,319,5OO pLU

FUND SOURCES

General Fund

Other Appropriated Funds

Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory lnstitutions Land

Fu nd

State Education Fund for Correctional Education

Transition Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

545,086,300 z

15,000

30,3t2,400
954,100

2,748,800
0

2,665,600

1,,438,r32,500

555,800
30,967,800

5,544,200
2,777,600

12,500,1,00

2,665,100

1,483,523,900

579,300
481,400

738,900
2,400,300

55s,800
31,3 12,500

1,287,800
2,743,600u

14,106,800

2,665,600u

723,200-J
4,400,300

37,756,600 58, 149,800 57, 795,600

582,842,900 L,496,282,300 1,541,319,500

73,438,40O
7,990,600

61,599,300
677,802,50021

73,438,400
to,702,000

7,322,244,700 r,580,422,700 L,622,748,500
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AGENCy DESCRIPTION - The Arizona Department of Corrections (ADC) maintains and administers a statewide system of

prisons for adult and minor offenders legally committed to the department. The department is also responsible for the

supervision of offenders on parole and other prison release mechanisms, as specified by law

FOOTNOTES

L/ lncludes 187 GF FTE Positions funded from Special Line ltems in FY 2024'

A Fy 2112actual expenditures were partially offset by federalCoronavirus Relief Fund and Coronavirus State and Local

Fiscal Recovery Fund monies.
y Of the amount appropriated in the operating lump sum, 5495,853,200 is designated for personal services, 5226,257,OO0

is designated for employee-related expenditures and $15,540,500 is designated for overtime expenditures. The

department shall submit an expenditure plan for review by the joint legislative budget committee before spending these

monies other than for personal services or employee-related expenditures. (General Appropriation Act footnote, as

adjusted for statewide allocations)

A After the department submits an expenditure plan to the joint legislative budget committee, the department may

transfer personal services and employee-related expenditures savings from the operating budget to the private prison

perdiemlineitemforprivateprisonstaffstipends. Theamountof anyprivateprisonstaffstipendmaynotexceedthe
amount given to department staff. The expenditure plan is not subject to review by the joint legislative budget

committee. (General Appropriation Act footnote)
y private prison vendors who contract with th is state m ay use staff vaca ncy savings to pay for overtime costs without

incurring a penalty or staffing offset. (General Appropriation Act footnote)
gl Before implementing any changes in contracted rates for inmate health care contracted services, the state department

ofcorrectionsshall submititsexpenditureplanforreviewbythejointlegislativebudgetcommittee. (General

Appropriation Act footnote)

A On or before August t, 2023 a nd Februa ry 1, 2024, the state depa rtment of corrections shall su bm it a report to the joint

legislative budget committee on the status of all inmate health care performance measures that are tracked by the

department for contract monitoring purposes. Each report must include:

t. The total number of performance measures, by facility, for which the department is not in substantial compliance.

2, An explanation for each instance of noncompliance.

3. The department's plan to comply with the performance measures. (General Appropriation Act footnote)

A The amount appropriated in the transitional and reentry housing line item shall be used by the state department of

corrections to secure through a competitive grant process a program that does all of the following:

t. provides evidence-based, evidence-informed and culturally competent substance use treatment and substance use

early intervention services that includes referral services, stabilization, detox, inpatient treatment, transitional

residence and outpatient services to individuals who may have one or a combination of the following conditions:

(a) lnvolvement with the justice system.
(b) A mental health diagnosis, including a diagnosis as being seriously mentally ill.

(c) A co-occurring chronic health condition.
(d) Experienced homelessness or are at a high risk of becoming homeless.

2. provides residential inpatient treatment services for up to ninety days and provides long-term recovery supportive

housing for up to twenty-four months after inpatient treatment services end.

3. Delivers forensic peer and family support services to enhance and strengthen successful reentry into the community

that include workforce development, securing permanent housing, navigating systems of care, educational and

professional development opportunities, family connection and reintegration services, supporting multiple pathways

to recovery and providing sober social activities'

4. Uses technology to promote long-term recovery'

5. Delivers treatment for reentry and long-term recovery services and provides support via a campus-based continuum

of care model where services and support are colocated. (General Appropriation Act footnote)
gJ This appropriation is a continuing appropriation and is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

!!y' The amount appropriated in the transitional housing grants line item shall be used to establish a program to provide

grants to nonprofit organizations that support individuals who are incarcerated by helping prepare them for release and

transitionbackintothecommunity. Tobeeligibleforagrant,anonprofitorganizationmustmeetall ofthefollowing

criteria:
1. Have a verifiable record of mentoring at least three thousand inmates while the inmates were in prison for at least a

two-year period.
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2. Use the grant monies for individuals that have been previously mentored by the nonprofit organization. To receive

resources from the grant, individuals being released from prison must have been mentored for at leastthree months

by the nonprofit organization while the individual was in prison.

3. Demonstrate that the nonprofit organization can provide individuals being released from prison with all of the

following:
(a) Up to two weeks of housing at no cost to the individual, if necessary as assessed by the nonprofit organization

and up to six months of housing at a reduced rate.

(b) Behavioral health services, including peer support and case management.
(c) Assistance with obtaining government-issued documents.
(d) Within four months after release, assistance with securing employment that offers health insurance and

assistance with disenrolling from the Arizona health care cost containment system.

On or before August 31,2024, the department shall submit a report to the governor, the president of the senate and the

speaker of the house of representatives that includes all of the following for the prior year:

t. The names of the nonprofit organizations that were awarded grants.

2. The number of individuals who were served by the nonprofit organizations through the grant program.

3. The number of individuals who were served by the nonprofit organizations, who found employment that provides

health insurance and who were disenrolled from the Arizona health care cost containment system. (General

Appropriation Act footnote)
!t/ The amount appropriated in the inmate dog training line item shall be used to contract with a nonprofit organization that

trains inmates to rehabilitate and resocialize at-risk shelter dogs. The amount appropriated in the inmate dog training

line item is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations,

until June 30,2025. (General Appropriation Act footnote)
t2/ Before placing any inmates in out-of-state provisional beds, the department shall place inmates in all available prison

beds in facilities that are located in this state and that house Arizona inmates, unless the out-of-state provisional beds

are of a comparable security level and price. (General Appropriation Act footnote)

!3/ The state department of corrections shall forward to the president of the senate, the speaker of the house of

representatives, the chairpersons of the senate and house of representatives appropriations committees and the

director of the joint legislative budget committee a monthly report comparing department expenditures for the month

and year-to-date as compared to prior-year expenditures on or before the thirtieth of the following month. The report

shall be in the same format as the prior fiscal year and include an estimate of potential shortfalls, potential surpluses that

may be available to offset these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental

appropriation. Thereportshall includethenumberoffilledandvacantcorrectional officerandmedical staff positions

departmentwide and by prison complex. (General Appropriation Act footnote)

lAJ On or before November !,2023, the state department of corrections shall provide a report on bed capacity to the joint

legislative budget committee. The report shall reflect the bed capacity for each security classification by gender at each

state-run and private institution, divided by rated and total beds. The report shall include bed capacity data forJune 30,

2022 and J u ne 30, 2023 and the projected capacity for June 30, 2024, as well as the reasons for any change within that

time period. Within the total bed count, the department shall provide the number of temporary and special use beds.

The report shall also address the department's rationale for eliminating any permanent beds rather than reducing the

level of temporary beds. The report shall also include any plans to vacate beds but not permanently remove the beds

from the bed count. (General Appropriation Act footnote)

!!y' lf the department develops a plan after its November t,2023 report to open or close 100 or more state-operated or

private prison rated beds, the department shall submit a plan detailing the proposed bed changes for review by the joint

legislative budget committee before implementing these changes. (General Appropriation Act footnote)

lgJ OnorbeforeAugustL,2023,thestatedepartmentofcorrectionsshall transfertothepublicsafetypersonnel retirement

system via the department of administration its estimated required annual contribution to the corrections officer

retirement plan for fiscal year 2023-2024. (General Appropriation Act footnote)
Iil On or before December 15,2023 and July t5,2024, the state department of corrections shall submit a report to the joint

legislative budget committee on the progress made in meeting the staffing needs for correctional officers. Each report

shall include the number of filled correctional officer positions, the number of vacant correctional officer positions, the

number of people in training, the number of separations and the number of hours of overtime worked year-to-date. The

report shall detail these amounts both departmentwide and by prison complex. (General Appropriation Act footnote)
yS/ The department shall report actual fiscal year 2022-2O23, estimated fiscal year 2023-2024, and requested fiscal year

2Q24-2O25 expenditures as delineated in the prior year when the department submits its fiscal year 2024-2025 budget

request pursuant to section 35-113, Arizona Revised Statutes. (General Appropriation Act footnote)
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19J OnorbeforeJuly15,2023,thestatedepartmentof correctionsshall submitareporttothejointlegislativebudget
committee detailing expenditures of monies appropriated in fiscal year 2021-2022 f or medical staffing augmentation.

The department shall continue to report on July 15 of each year until all monies have been expended. (General

Appropriation Act footnote)
ZQy' General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

1!/ Onehundredpercentoflandearningsandinterestfromthepenitentiarylandfundshall bedistributedtothestate
department of corrections in compliance with the enabling act and the Constitution of Arizona to be used to support

state penal institutions. (General Appropriation Act footnote)
p/ fwenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund

shall be distributed to the state department of corrections in compliance with the enabling act and the Constitution of
Arizona to be used to support state penal institutions. (General Appropriation Act footnote)

'23.1 Before spending any state education fund for correctional education monies in excess of 5723,20O, the state department

of corrections shall report the intended use of the monies to the director of the joint legislative budget committee.
(General Appropriation Act footnote, as adjusted for statewide allocations)

Summary

a

a

a

a

The budget increases the Arizona Department of
Corrections (ADC)'s General Fund spending by

s45,391,400 in FY 2024 for the following:

S51,200,000 for increased inmate health costs.

S36,481,800 for one-time Florence closure costs.

59,058,1-00 for one-time increased food costs.

58,503,500 for private prison contract increases.

$7,1or,400 to fully fund FY 2023 private prison salary

increase.

55,000,000 for one-time transitional and reentry
housing grants (plus S2,000,000 from the Transition
Program Fund for Transitional Housing Grants).

$3,737,800 to backfill unrealized overtime savings.

$2,000,000 for a one-time corrections system

assessment.

5650,000 for one-time inmate dog training program.

S(169,300) for removal of FY 2023 named claimants
supplemental.

$(9,017, 100) for statewide adjustments.

5(9,488,400) for the elimination of one-time tY 2023
fu ndi ng.

S(59,666,400) for retirement unfunded liability payoff

savings.

Operoting Budget

The budget includes 5889,293,200 and 9,382 FTE

Positions inFY 2Q24 for the operating budget. These

amounts consist of:

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Correctional
Education

General Fund

Corrections Fund

723,200

Adjustments are as follows

Florence Closure Overtime Backfill
The budget includes an increase of 53,737,800 from the
General Fund in FY 2024 to backfill unrealized overtime
savings assumed in the FY 2022budget's Florence closure
3-year spending plan.

One-Time Florence Closure Costs

The budget includes a one-time increase of S1,463,500 in

FY 2024 for higher food costs associated with the Florence

closure. This amount consists of:

681,100
2,696,900
1,165,600

463,500
1,000,000

a

a

a

a

General Fund

Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

FY 2024

5878,497,400
250,300

4,001,000
7,297,800

One-Time Food Costs

The budget includes a one-time increase of $9,058,100
from the General Fund in FY 2024 for increased food
costs.

One-Time Corrections System Assessment

The budget includes a one-time increase of S2,000,000
from the General Fund in FY 2024 to conduct a

systemwide assessment of contracts, staffing, and

retention issues in the department.

One-Time Leap Year Costs

The budget includes a one-time increase of S186,700 from
the Prison Construction and Operations Fund inFY 2024

for increased contract costs associated with one

additional day in FY 2024.
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Remove One-Time Body Scanner Funding
The budget includes a decrease of $(2,642,700) from the
lnmate Store Proceeds Fund in FY 2024 for the elimination
of one-time funding to purchase body scanners.

Retirement Savings

The budget includes a decrease of S(59,665,400) from the
General Fund in FY 2024 due to lower employer
retirement contributions. The FY 2023 budget included a

FY 2022 supplemental of $474,635,300 from the General

Fund to PSPRS to reduce unfunded pension liability in the

ADC CORP Employer Group. Those savings take effect in

FY 2024. (Please see the Consolidoted Retirement Report

for more informotion.)

Statewide Adjustments
The budget includes a decrease of 5(8,891,100) in FY 2024

for statewide adjustments. This amount consists of:

supervision. A very small number of offenders sentenced
prior to January t, 1994 are released on parole at the

discretion of the Board of Executive Clemency.

The monies in this line item pay for

a

ADC Staffine: The line item funds the staffing costs

for correctional officers that oversee offenders on

community supervision. The department also uses

the appropriated monies for contracted drug testing,
behavioral needs testing, and other programming.

Transition Proeram: Offenders that meet statutory
considerations and behavioral standards may be

released 90 days prior to their community supervision
release date and participate in the Transition
Program, whose services are provided by a

contracted vendor. (See the Transition Progrom

section in Other Issues.)

Reentrv Centers: lf offenders violate the terms of
supervision, they may be returned to custody to serve

out the remainder of their term. As an alternative,
ADC operates the Maricopa and Pima Reentry

Centers, which provide beds for inmates and an

intensive treatment program. At the Pima facility,
ADC also houses homeless offenders that do not have

a secure placement.

Mental Health Transition Program: Starting in FY

2022, offenders that have been diagnosed as

seriously mentally ill and are eligible for AHCCCS

benefits upon release may receive 90-days of mental
health transition services. Statute requires ADC to
place up to 500 inmates in the program each year.

a

a

General Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Correctional
Education

General Fund
Alcohol Abuse Treatment Fund

Transition Program Fund

(15,700)

(Pleose see the Agency Detail ond Allocations section.)

Community Corrections

The budget includes 527,452,300 and 184 FTE Positions in
FY 2024 for Community Corrections. These amounts
consist of:

(8,788,200)
(53,700)
(34,ooo)

s00

24,746,500
305,500

2,4OO,3Oo

a

SeeTable t for detail on the FY 2022 expenditures from

the line item.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(228,900) from the
General Fund in FY 2024 for statewide adjustments.

Bockground - Monies in this line item are used for several

different community corrections programs as described

below. ln addition to the s27,452,300 in FY 2024

appropriated funds, ADC projects that they will utilize an

additional S3,1-82,500 in non-appropriated funds for these

activities in FY 2024.

As of June 30,2023, ADC has responsibility for 5,253

offenders overseen by community correctional officers.
The majority of offenders are released after serving 85%

of their sentence and serve a period under community

Table 1

FY 2022 Community Corrections Program Expenditures

Comm. Supervision
Transition Program
Maricopa Reentry
Pima Reentry
Mental Health
Transition Program
Other/overhead

Total

Approp.

So
491,000

1,934,000

r,271,,800
0

Non-
Approp,

s19,706,600
0

7LL,300
2,015,000

0

Total

s19,706,600
491,000

2,645,300
3,286,800

0

688,000 108,100 796,100

S4,384,800 5z2,slL,ooo 526,925,800

!/ Non-Appropriated Expenditures include the effect of the end

of FY 2022 shift from the General Fund to the federal

Coronavirus State and Local Fiscal Fund
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Privste Prison Per Diem

The budget includes S289,858,400 in FY 2024 for Private

Prison Per Diem. This amount consists of:

State Charitable, Penal and Reformatory
lnstitutions Land Fund

1,500,000

Adjustments are as follows

One-Time Health Care Costs

The budget includes a one-time increase of $51,200,000
from the General Fund in FY 2024 for increased health

care costs.

One-Time Leap Year Costs

The budget includes a one-time increase of $738,900 from
the Prison Construction and Operations Fund in FY 2024

for increased contract costs associated with one

additional day in FY 2024.

Background -The state contracts with a private company
to provide health care to inmates in state-operated
prisons. ln May 2022 ADC awarded a new inmate health

care contract that contract took effect in October 2022

and is for 5 years with a renewal option for an additional 5

yea rs.

(Pleose see the lnmate Heolth Core Litigotion section in

Other lssues.)

Substance Abuse Treotment

The budget includes 55,445,400 and 3 FTE Positions from

the General Fund in FY 2024 for Substance Abuse

Treatment. Adjustments are as follows:

Remove One-Time Funding

The budget includes a decrease of $(655,300) from the

Corrections Fund in FY 2024 for the elimination of one-

time equipment and startup funding.

This line item provides ADC with specified funding for
substance abuse treatment. This includes funding for ADC

programs and to contract with private vendors to provide

treatment.

Community Treqtment Program for lmprisoned Women

The budget includes no funding in FY 2024 for the
Community Treatment Program for lmprisoned Women
Adjustments are as follows:

Remove One-Time Funding

The budget includes a decrease of S(2,000,000) from the
General Fund in FY 2024 for the elimination of one-time
funding.

General Fund
Corrections Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

General Fund

Prison Construction and Operations Fund

Adjustments are as follows

One-Time Florence Closure Costs

The budget includes a one-time increase of 536,018,300
from the General Fund in FY 2024 to fund private prison

beds to replace reduced state operated capacity after the
Florence prison closure.

Private Prison Contract lncrease

The budget includes an increase of 58,503,500 from the

General Fund in FY 2024 for increased contract costs for
the Florence West and Phoenix West prisons.

FY 2023 Salary Increase Shortfall
The budget includes an increase of 57,101,400 from the

General Fund in FY 2024 to fully fund the salary increase

approved in the FY 2023 budget.

One-Time Leap Year Costs

The budget includes a one-time increase of $681,100 from
the Prison Construction and Operations Fund inFY 2Q24

for increased contract costs associated with one
additional day in FY 2024.

Bockground -This line item funds payments to private
prison contractors for housing and providing medical care

to Arizona inmates in 11,168 beds after the increase in

new private prison beds. Administrative expenses related
to monitoring private prison contracts are included in the
department's operating budget.

ADC will usually own the facilities after a specified amount

of time (typically 20 years) because the per diem rate
includes a portion of the facilities' purchase cost. Of the 7
existing private prison contracts, 4 (Marana, Kingman,

Phoenix West and Florence West) are solely for
management services as the state owns those facilities.

lnmqte Health Core Contrscted Services

The budget includes 532!,62Q,20o in FY 2024 for lnmate
Health Care Contracted Services. This amount consists of

259,803,300
27,31r,500

2,062,500
681,100

309,381,300
10,738,900
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General Fund
lnmate Store Proceeds Fund

This line item provides funding for ADC to contract with a

private vendor to house inmates that have given birth in

prison, and to provide specialized treatment and services.

One-Time Vehicle Purchase

The budget includes no funding in FY 2O24 for One-Time

Vehicle Purchase. Adjustments are as follows:

Remove One-Time Funding

The budget includes a decrease of 5(9,048,400) in FY 2024

for vehicle purchases. This amount consists of:

meet the following criteria: 1) have mentored at least

3,000 inmates who were in prison for at least 2 years, 2)

have mentored inmates receiving resources for at least 3

months while incarcerated, and 3) provide individuals

with housing up to 6 months, behavioral health services,

assistance with obtaining identification documents, and

assistance in securing employment and health insurance.

The footnote also requires the department to report
on August 3t,2024 on the recipient(s) ofgrants and

specified performance metrics.

lnmate Dog Training

The budget includes 5650,000 from the General Fund in

FY 2024 for lnmate Dog Training. Adjustments are as

follows:

One-Time Funding
The budget includes a one-time increase of $650,000 from

the General Fund in FY 2024 for inmate dog training.

AFY 2024 General Appropriation Act footnote requires

these monies be used to contract with a nonprofit
organization to train inmates to rehabilitate at-risk dogs.

The footnote also makes this appropriation exempt from

lapsing through FY 2025.

Named Cloimants

The budget includes no funding in FY 2024 for Named

Claimants. Adjustments are as follows:

Remove One-Time Funding

The budget incudes a decrease of $(169,301.84) from the

General Fund in FY 2024 for the elimination of one-time
funding for prior year unpaid claims.

(Please see the Nomed Cloimonts section in ADOA Other

lssues.)

Other lssues

This section includes information on the following topics:

tY 2023 Supplemental
Long-Term Budget lmpacts

Transition Program

Bed Capacity lssues

o lnmate Growth Rate

o Bed Capacity

o BedSurplus/Shortfall
lnmate Health Care lssues

(7,488,4001
(1,560,000)

Transitional ond Reentry Housing

The budget includes 55,000,000 from the General Fund in

FY 2024 for Transitional and Reentry Housing.

Adjustments are as follows;

One-Time Funding
The budget includes a one-time increase of S5,000,000
from the General Fund in tY 2024 for transitional and

reentry housing. The budget exempts this funding from
lapsing.

An FY 2Q24 General Appropriation Act footnote requires

these monies to be used for a competitive grant process

to provide substance use treatment, a mental health

diagnosis, a chronic health condition and/or have

experienced homelessness or are at high risk of becoming
homeless. Grant recipients must also provide residential

treatment services for up to 90 days and recovery housing

up lo 24 months after completing treatment, deliver peer

and family support services, utilize technology to promote

recovery, and deliver treatment for reentry via a campus-

based continuum care model.

Tra nsitiona I H ou s ing 6 rd nts

The budget includes S2,000,000 from the Transition
Program Fund in FY 2024 forTransitional Housing Grants.

Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S2,000,000
from the Transition Program Fund in FY 2024for
transitional housing grants.

An FY 2024 General Appropriation Act footnote requires
these monies be used to provide grants to nonprofits that

a

a

a
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a

a

FY 2023 Supplementol

The FY 2024 budget includes aFY 2023 supplemental
appropriation of $169,301.84 from the General Fund for a

one-time named claimants appropriation . (Please see the

Named Claimonts line item for further detoils.)

Lon g-Te rm Bu dget I m pscts

As part of the FY 2024 budget's 3-year spending plan,

ADC's General Fund costs are projected to decrease by

S(L04,389,900) in FY 2025 below FY 2024.

These amounts are based on

A decrease of S(51,200,000) to remove one-time
funding for inmate health care costs.

A decrease of 5(36,481,800) to remove one-time
funding for Florence replacement beds.

A decrease of $(9,058,100) to remove one-time
funding for a corrections system assessment.

A decrease of S(5,000,000) to remove one-time
funding for transitional and reentry housing.

A decrease of S(2,000,000) to remove one-time
funding for a corrections system assessment.

A decrease of $(650,000) to remove one-time funding
inmate dog training.

Transition Program

The Transition Program allows inmates meeting the

conditions outlined in statute and by the department the
opportunity to be released from prison 90 days prior to
their release date. Transition Program participants are

generally lower risk, sentenced for non-violent crimes,

and classified to lower levels than the overall ADC

population. Participants reside in homes or halfway
houses across the state and receive substance abuse

counseling and case management services.

A.R.S. 5 31-254 requires that 5% of non-Driving Under the
lnfluence inmate wages be deposited to the Transition
Program Fund to operate the program. Additionally,
A.R.S. 5 31.-285 requires that $17 per bed day saved from
an earlier release be transferred to the Transition
Program Fund to pay for the vendor costs ofthe program.

Statute does not specify from which fund. ADC has

transferred money from the State DOC Revolving Fund to
meet this requirement.

ln FY 2O22, the program saved a total of 248,693 bed

days. ln that same year, the Transition Program Fund

received revenue of about $5,309,600 from all sources.

Of this amount, 54,227,800 came from the statutory S17

transfer and the remainder came from DUI inmate wages.

According to ADC, the vendor costs to run the program in

FY 2022 were on average 52 per inmate per day, or

S+gt,ooo total.

Bed Capacity lssues

lnmate Growth Rate

On June 30,2023, the total inmate population was

34,377. This was an increase of 1,006 inmates from the

June 30, 2022 population of 33,371 . Table 2 shows the
year-end populations from FY 2018 to FY 2023.

The decline in the ADC population in FY 2020 through FY

2022 may be related to the pandemic.

Bed Capacitv
ln measuring ADC's ability to house its inmate population,

there are 2 methods of defining bed capacity:

"Rated" beds are permanent and were originally
designed for housing prisoners. This amount was

39,153 public and private beds on June 30, 2023, a

decrease of (35) beds since June30,2022.

Operating Capacity represents "rated" beds plus

temporary beds. The latter may be located in areas

not originally intended for housing prisoners or
double-bunked beds in areas intended for single bed

cells. During FY 2023, the department decreased its

total operating capacity by (10a) beds, from 44,473 lo
44,369.

ln addition, special use beds are employed for
investigative detention, disciplinary isolation, maximu m

behavior control, mental health observation, or medical

inpatient care. Due to their short-term usage, these beds

are not counted as part of ADC's operational capacity.

The number of special use beds in public and private
prisons was t,787 as of June 30,2023, a decrease of (11-L)

from June 30,2022.

Bed Surplus/Shortfall
At the end of FY 2023, the department had a total rated

bed surplus of 4,776. After adjusting for the 5,216

a

a

a

a

a

Table 2

Year-End Population, FY 2018 - FY 2023

Year

FY 2018

FY 2019

FY 2020

FY 2O2I

FY 2022

FY 2023

Population

42,L13

42,3r2
40,151

35,954

33,377

34,377
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temporary beds in the overall ADC system, the rated bed

surplus became a 9,992-operating bed surplus. Because

beds are divided by gender and security level, this figure

may not fully reflect system capacity. (Please seeToble 3

for more informotion.l

lnmqte Health Cqre lssues

Health care for inmates in state-operated prisons is

provided through a contracted private company. The

current inmate health care contract went into effect in
October 2022 at an estimated annual cost of 5279.7
million. ln April 2023,Lhe U.S. District Court judge

overseeing the Jensen v. Thornellinmate health care

litigation issued a permanent injunction against the

Department of Corrections. The Court has ordered the

department to make several improvements to its health
care in state-operated prions including adding medical

staff, filling vacant security positions, making facility
upgrades, improving case management, providing

Hepatitis C treatment to infected inmates, and offer
medication assisted treatment (MAT) to inmates with
substance abuse disorders.

The FY 2024 budget included a one-time increase of 551.2
million to pay for the expected costs of the injunction in
FY 2024. ADC expects the injunction-related costs will be

approximately 585.0 million in FY 2024. The budget
assumes the department will utilize operating savings
(primarily from unfilled correctional officer positions) to
fill the funding gap.

The FY 2024 budget includes a total of 5321.6 million for
the lnmate Health Care Contracted Services line item. ln
addition to the appropriated funding, the department has

in the past received federal Medicaid reimbursement for
the costs of outside health care that can be utilized to pay

vendor costs. For example, in FY 2022, ADC received S12.6

million in Medicaid reimbursement. The new vendor
contract that went into effect in October 2022 no longer
requires the vendor to track the costs of these services

and to seek Medicaid reimbursement for these costs. As

a result, the department does not expect to receive

federal Medicaid reimbursement going forward.

At the June 2023 JLBC meeting, the Committee gave the
department of a favorable review to the department's
plan to utilize $38.5 million in FY 2Q23 vacancy savings for
other department budget shortfalls. Of that amount,

510.8 million was for inmate health care injunction costs.

As part of its review, the Committee included a provision

requiring the department to work with the health care

vendor to amend the existing contract to restore federal
Medicaid funding for inmate inpatient services.
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2,706

108

150

280

24

s62

s,216

10,606

39,153

11,168

44,369

27,1,43

3,172

21,143
3,172

562

5,2t6

10,606

39,153

11,168

44,369

21,670
3,250

2r,670
3,250

24,3L5 24,3L5

LO,062L0,062

24,920 24,920

10,31-5 10,3 15

Table 3

State

Douglas

Eyman

Florence

Pe rryville
Phoenix

Lewis

Safford
Tucson

Winslow
Yuma

Su btota I

Private {Per Diem)
Kingman (S53.75)

Phoenix west (s65.02 - 89.95)
Marana (S59.35)

Florence West (559.29 -74.50)
Florence ll (584.03)

Red Rock (SAo.s:1

La Palma (SaS.6z1

subtotal y

Total - All beds ?/

State Prison Population
Male
Female

su btota I

Private Prison Population
Male

Total Population 3/4/

eed Surplus/(Shortfall)
Male
Female

Bed Surplus/(Shortfall)
(% of Beds)

Fiscal Year-End Operating Capacity

FY 2022 Actual FY 2023 Actual
Operating OPerating

Rated

FY 2024 Estimate
Operating

Rated Te Ca

35,235

28,582 4,623 33,205

L40
1,833

42t
1,4t

202

870
160

516

0
340

2,045
5,8\7
L,2t5
4,355

754
5,974
1,61-3

5,116
1,,626

4,690

3,508
s00
500
750

I,280
2,024

108

100

150

280
24

3,400
400
s00
600

1,000

2,000

Rated Te

1,905

3,984
794

4,2r4
552

5,L04
r,453
4,600
r,626

50

22,33t
3,063

25,394

7,977

33,37',J,

5,8r7
4,555
t,262

L5%

706
lt,268

44,473

22,33t

25,394

33,371 34,377 34,377 35,235

706

10,506

39,188

662

s,285

7

II,TO2
8,2r3
1,353

4,776
3,623
1,153

9,992
8,7L0
I,282

3,918

2,843
L,075

9,r34
7,930
1,204

2r%25% 72% 23% 70%

! The base rate for the private (per diem) bed rate for each facility is listed. ADC may be charged a lower rate due to amendments or

contract provisions that grant lower rates for temporary beds or beds used over an occupancy threshold. Marana and Kingman are

management only.

!,/ Excludes special use beds totaling I,787 as of June 30,2023.
y The chart excludes prisoners awaiting transfer from county jail.

4/ Thechartreflectstheactual inmatepopulationattheendof FY2023andassumesa2.5%populationgrowthinFY2024overFY
2023.
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Board of Cosmetology
rY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

24.5 0.0 0.0

673,1O0

32L,1O0

2t6,300
12,300

399,400
42,200

t,664,4O0 00

0

0

0

0

0

0

0
n

0

0

0

0

FUND SOURCES

Other Appropriated Funds

Board of Cosmetology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

L,664,4O0

1,664,400

1,664,4O0

1,664,400

AGENCY DESCRIPTION - The board administers licensing examinations and licenses; inspects salons and schools; and

investigates violations of sanitation requirements and procedures. lt conducts hearings and imposes enforcement actions

where appropriate.

As required by Laws 202L, Chapter 334, the Board of
Cosmetology merged with the Board of Barbers and was

renamed the Barbering and Cosmetology Board effective
January 1,2022. The FY 2O22 General Appropriation Act
provided a full year's funding to the Board of
Cosmetology. As a result, the FY 2022 actuals are

reported above. Please see the Barbering and

Cosmetology Board section for additional information on

FY 2023 and FY 2024funding.

0 0

0 0

00

0 0
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County Funding
FY 2022

ACTUAL

FY 2023
ESTIMATE

tY 2024
APPROVED

SPECIAT tINE ITEMS
Coordinated Reentry Planning Services

Elected Officials Retirement Plan Offset

Small County Assistance

AGENCY TOTAL

10,000,000

3,000,000
7,650,700

7,000,000
3,000,000

7,650,700

7,000,000

3,000,000

6s0,7007,

20,550,700 17,650,7OO L7,650,700

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

20,650,700 17, 650.700 17, 650,700

20,650,7O0 T7 700 t7,650,700

20,650,700 17,650,700 17,650,700

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) distributes these monies to counties for
maintenance of county services and to offset local cost sharing and Elected Officials Retirement Plan liabilities.

Coord inate d Ree ntry P lanni n g Se ruices Decennial Census. With one exception, each county
receives $550,050 (see Table 1/. Graham County receives

S1,o5o,05o.The budget includes 57,000,000 from the General Fund in

FY 2024 for Coordinated Reentry Planning Services. This

amount is unchanged f rom FY 2O23.

This line item provides funding to ADOA for distribution to
counties to establish a coordinated reentry planning

services program. The FY 2022 General Appropriation Act

allocated a total of S10,000,000: 55,000,000 to Mohave
County, 54,000,000 to Pinal County, and S1,000,000 to
Yavapai County. The FY 20223-year budget plan included

57,000,000 in both FY 2023 and FY 2024for this purpose.

Elected Officials Retirement Plan Offset

The budget includes 53,000,000 from the General Fund in

FY 2024 for the Elected Officials Retirement Plan (EORP)

Offset. This amount is unchanged from FY 2023.

This amount is allocated equally among counties with a

population of less than 300,000 according to the 2020

Decennial Census. Each of the 12 smallest counties
receives S250,000. See the FY 2019 Appropriotions Report

for more information.

Small County Assistdnce

The budget includes 57,650,650 from the General Fund in

FY 2024 for Small County Assistance. This amount is

unchanged from FY 2023.

This line item provides funding for counties with
populations less than 900,000 according to the 2020

Table 1

Countv
Apache
Cochise

Coconino
Gila
Graham

G reen lee

La Paz

Maricopa
Mohave
Navajo
Pima

Pina I

Santa Cruz

Yava pai

Yuma
Total

2020 Census

Population
66,02t

125,447

145,t0r
s3,272
38,533

9,563
16,557

4,420,568
273,267
106,7t7

r,043,433
425,264

47,669
236,209
203,771,

7,15L,392

Distribution and County Population

Ongoing
Distribution
s sso,oso

ss0,050
ss0,050
ss0,050

1,050,050

s50,050
550,0s0

550,050
550,050

550,050
ss0,050
550,050
550,050

s7,6s0,6s0

Other lssues

Statutory Changes

The Local Government Budget Reconciliation Bill (BRB)

makes the following statutory changes:

As session law, continue to allow counties with a

population of less than 250,000 according to the 2020
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Decennial Census to use any source of county
revenue to meet a county fiscal obligation for FY

2024, up to S1,250,000 of county revenue for each

county. The bill also requires counties using this

authority to report to the Director of the .Joint

Legislative Budget Committee (JLBC) on the intended

amount and sources of funds by October 1',2023.
(See County Flexible Revenue Report section below for
more information.)

The Criminal Justice BRB makes the following statutory
change:

As permanent law, repeals the requirement for Pima

County to pay an assessed amount by its proportional

share by population for the costs of the Department
of Juvenile Corrections. (See the Department of
Juvenile Corrections section for more detoil.)

a

County Expenditure Limits

Article 9, Section 20 of the Arizona Constitution
establishes the process for determining a county's
expenditure limits. Section 20 directs the Economic

Estimates Commission to determine and publish prior to
April 1 of each year the expenditure limitation for the
following fiscal year for each county. The expenditure
limits are determined by adjusting the amount of actual

payments of local revenues for each such political

subdivision for FY 1980 to reflect the changes in the
population of each political subdivision and the cost of
living.

The governing board of any political subdivision may not

authorize expenditures of local revenues more than the

limit set by the Commission, except in certain
circumstances outlined in Section 20 including natural and

man-made disasters. Section 20 also permits the

expenditure limits to be overridden, subject to voter
approval, on either a one-time basis or permanently by

raising the spending base. (P/eose see Article 9, Section 20

of the Arizonq Constitution for odditionol informotion.)

Toble 2 shows county expenditure limits set by the
Commission for the most recent year with available data

County Flexible Revenue Report

The FY 2023 local Government Budget Reconciliation Bill

permits counties with a population of less than 250,000

according to the 2020 Census to use any source of county

revenue, up to S1,250,000, for purposes other than the

purpose ofthe revenue source to meet a county fiscal

obligation for FY 2023. Counties using the authority were
required to report to the Director of the JLBC on the
intended amount and sources offunds by October 1,

2022.

Of the 12 eligible counties, 3 reported using the flexibility
in FY 2023:

Apache county: S1,050,000 from the Library District,
Post-Secondary Education District, Community
College District, and Flood Control District to the Jail

District for Jail District Operations.
Coconino County: S1,250,000 from the Jail District to
the General Fund to pay down the Public Safety

Personnel Retirement System (PSPRS) debt and pay

for information technology needs for the Sheriff's

Department.
La Paz County: $1,250,000 from the Vehicle License

Tax to the General Fund to pay down a General Fund

shortfall.

The following 9 counties indicated that they are not
utilizing this provision: Cochise, Gila, Graham, Greenlee,

Mohave, Navajo, Santa Cruz, Yavapai, and Yuma.

Table 3 on the next page shows the utilization of the
county flexibility language inFY 2022 and FY 2023.

Table 2

Countv
Apache

Cochise

Coconino
Gila

Graham

Greenlee
La Paz

Maricopa
Mohave
Navajo

Pima

Pinal

Santa Cruz

Yavapai

Yuma

Fiscal

Year

2020
202r
2017

202L
202r
202L
2020
202L
2021
2021
202L
2020
2020
2020
2021

County Expenditure Limits !

s

Expenditure
Limits
17,658,900
71,,394,700

58,875,400
45,269,700
17,09t,400
14,r23.,500
32,437,400

r,485,908,700
209,605,200

51,600,700
612,081,900
280,135,800

24,658,600
r29,293,700
106,181,600

Expenditures
Subiect to Limit

s 12,480,300

59,617,600
58,875,400
42,54r,200
L3,078,600

L2,278,L00
18,084,800

I,451",7L5,700
r02,s97,600
35,690,700

599,956,000
151,693,000

24,658,600
122,537,200
83,003,400

!/ Amounts based on individual county Comprehensive Annual

Financial Reports (CAFR), which are typically completed after
county audits are conducted. The listed Fiscal Year indicates the
most recent available data.
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Table 3

County Flexibility Language Utilization

Apache

Cochise

Coconino
Gila

Graham

G ree nlee

La Paz

Maricopa
Mohave
Navajo

Pima
Pina I

Santa Cruz

Yava pa i

Yuma
Total

FY2022 FY2023

s goo,ooo $l,oso,ooo

s1,2s0,000 1,250,000

1,250,000 1,250,000

1,250,000
300,000

S4,95o,ooo S3,55o,ooo

New County Allocqtions

The budget includes the following new distributions to
counties from various state agencies:

o 5149,600 and 1 FTE Position for the state share

of funding for a new Superior Court Judge in

Yuma County.

Arizona Department of Transportation: A total of

521,475,100 from the General fund in FY 2024is
allocated to ADOT for the following:
o 58,600,000 for the Santa Cruz County l-19 Rio

Rico/Ruby Road lnterchange capital project.

o $6,100,000 for the Cochise County Moson Road

Drainage (SR-90 to Hereford Road) capital
project.

o 54,250,000 for Navajo County SR-260

improvements.
o $1,781,500 for Graham County Safford Bryce

Road improvements.
o 5500,000 for the Graham County Norton

Road/Reay Lane lntersection capital project.

o 5243,600 for the Gila County Houston Mesa Road

- SR-260 to National Forest Route 199 capital
project.

state Treasurer: A total of $L3,916,200 in FY 2024 is

allocated to the State Treasurer for the following:
o 59,000,000 from the General Fund to Mohave

County for capital improvements to the Lake

Havasu substation, the boating safety center on

Lake Havasu, the Mohave Valley substation, and

the Beaver Dam substation.
o 52,500,000 from the General Fund to distribute

to county sheriffs for search and rescue-related

equipment to enhance the sheriff's search and

rescue mission capabilities as follows:
. Cochise County - not more than 18.0%
. Coconino County - not more lhan 21.0%
. Gila County - not more lhan 2.5%
. Greenlee County - not more than 0.5%
. Mohave County - not more than 21,.0%
. Navajo County - not more than 0.5%
. Pinal County - not more lhan 22.0%
. Yavapai County - not more than 13.5%
. Apache, Graham, LaPaz, Maricopa, Pima,

Santa Cruz, and Yuma Counties - not more

than 1.0% combined on a first-come, first-
served basis.

o $860,000 from the General Fund to La Paz

County for server replacement, public safety

dock and boat lifts, and the Salome substation
roof.

o 5930,000 from the Peace Officer Training
Equipment for firearm training simulators to be

distributed as follows:

' 5330,000 to the Maricopa County Sheriff's

Office.

' $300,000 to the Mohave County Probation
Department.

a

a

a

Department of Economic Securitv: 5830,000 from the
General Fund in FY 2024 to Graham County. This

amount includes 5800,000 to remodel the Graham

County rehabilitation center facilities in Safford and

S30,000 for an afterschool program.

Arizona Department of Education: A total of $L38,600
from the General Fund in FY 2024 is allocated to ADE

for the following:
o 576,000 for county jails education programs. The

budget does not specify county allocations of this
amount.

o 552,600 for juvenile detention centers. This

amount includes 522,600 for Yavapai County,

520,000 for Pinal County, and S10,000 for
Maricopa County.

o S10,000 for Gila County jail education.
Judiciarv - Superior Court: A total of S7,048,400 from
the General Fund in FY 2024 is allocated to the
Superior Court for the following:
o 56,749,200 to cover the remaining state share of

probation officer salary increases approved by

county Boards of Supervisors for FY 2023. fhe
budget does not specify county allocations of this
amount.

o Sfqg,0OO and 1 FTE Position for the state share
of funding for a new Superior Court Judge in

Yavapai County.

a
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a

. 5300,000 to the Navajo County Sheriff's
Office.

o 5500,000 from the General Fund to the Mohave
County Sheriff's Office for vehicle purchases.

o $t26,20a from the General Fund for property
owner notification systems to be distributed as

follows:
. $25,000 to Mohave County.
. S17,000 to Coconino County.
. S10,000 each to Apache, Cochise, Graham,

Greenlee, LaPaz, Navajo, and Santa Cruz

Counties.
. 57,200 to Gila County.
. 57,000 to Yuma County,

Department of Veterans' Services: S3,000,000 from
the General Fund in FY 2024 to be distributed to Gila

County for the Pleasant Valley veterans retreat.

This is not an exhaustive list of county-related funding in

the FY 2024 budget. (Pleose see the specific ogency

norrotives for more detoils on these allocotions.l

New County Savings

The budget includes the following estimated savings to
cou nties:

Depa rtment of J uveni le Corrections : The FY 2024

Criminal Justice BRB repeals the requirement for
Pima County to pay an assessed amount by its
proportional share by population for the costs of DJC.

The budget includes an increase of S1,726,900 from
the General Fund and corresponding decrease of
5U.,726,9O0) from the DJC Local Cost Sharing Fund in

FY 2024 to remove Pima County's contribution to the
department's operating expenses. (Pleose see the
DJC section for more informotion.)
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Arizono Cri minal lustice Commission
FY 2022

ACTUAL

tY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Ful I Ti me Eq uiva lent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Law Enforcement Crime Victim Notification Fund Deposit

Major lncident Regional Law Enforcement Task Force

Rural County Diversion Programs

State Aid to County Attorneys

State Aid to lndigent Defense

State Aid for Juvenile Dependency Proceedings Fund

Deposit
Victim Compensation and Assista nce

AGENCY TOTAL

640,200 640,200

199,400 t99,200
277,800 277,800

18,000 18,000

43,000 43,000

202,700 221 ,700
1,000 1,000

11.0 11.0 1"1.0

530,900
189,900
155,900

2,300
13,2O0

148,100
2,600

L,O42,9OO

n

0

0

695,300
693,400

0

'J-,774,7O0

't,382,100

0

600,000

10,000,000

973,700
700,000

2,000,000

6,224,600

1,405,900

10,000,000 !/
600,000

0

973,700
700,000

2,000,000

6,223,200

4,206,300 21,880,400 21,903,800u

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

State Aid to County Attorneys Fund

State Aid to lndigent Defense Fund

Victim Compensation and Assistance Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

0 14,600,000 14,600,000

733,700

647,r00
973,700 3J

700,000
4,249,300 4J

485,000
ss7,900
69s,300
593,400

1_,774,7O0

708,900

647,100

973,700
700,000

4,250,700

4,206,300 7,280,400 7,303,800

4,206,30O 21,880,400 21,903,800

4,262,000
11",816,800

3,650,500
rt,547,r00

4,262,000
22,982,500

19,403,900 49,r24,900 37,982,600

AGENCY DESCRIPTION - The commission was created to enhance the effectiveness and coordination of the criminaljustice
system in Arizona. The commission may identify needed revisions in the system and make reports. lt receives 3.52% of
Criminal Justice Enhancement Fund (CJEF) monies.

FOOTNOTES

L/ Of th e S 10,000,000 appropriated in the law enforcement crime victim notification fu nd d eposit line item, the Arizona

criminaljustice commission may use up to 5400,000 in fiscal year 2023-2024 to evaluate, certify and pay for any costs

associated with the law enforcement crime victim notification fund established by section 4L-180, Arizona Revised

Statutes. (General Appropriation Act footnote. Under Laws 2023, Chapter L54, the fund's statutory reference will
change from section 41-180 to section 4!-24t4.)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

3l All monies received by the Arizona criminal justice commission in excess of 5973,700 in fiscal year 2023-2O24 from the

state aid to county attorneys fund established by section 1L-539, Arizona Revised Statutes, are appropriated to the state

aid to county attorneys program. Before spending any state aid to county attorneys fund monies in excess of 5973,700 in
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fiscal year 2023-2024, the Arizona criminal justice commission shall report the intended use of the monies to the joint
legislative budget committee. (General Appropriation Act footnote)

A All victim compensation and assistance fund monies received by the Arizona criminaljustice commission in excess of

54,249,300 in fiscal year 2023-2Q24 are appropriated to the crime victims program. Before spending any victim
compensation and assistance fund monies in excess of 54,249,300 in fiscal year 2023-2Q24, the Arizona criminal justice

commission shall report the intended use of the monies to the joint legislative budget committee. (General

Appropriation Act footnote, as adjusted for statewide allocations)

Operdting Budget Major lncident Regional Low Enforcement Tssk Force

Criminal Justice Enhancement Fund (CJEF)

Drug and Gang Prevention Resource Center
Fu nd

Victim Compensation and Assistance Fund

The budget includes $1,406,900 and 11 FTE Positions in
FY 2024 for the operating budget. These amounts consist

of:

The budget includes 5600,000 from the General Fund in

FY 2024 for the Major lncident Regional Law Enforcement
Task Force. This amount is unchanged from FY 2O23.

Monies in this line item are for distribution to regional law

enforcement task forces to investigate instances of critical
force incidents pursuant to A.R.S. 5 41-1762. The

requirements under this section have a delayed effective
date beginning on July !,2025, (Please see the
Department of Public Safety norrotive for more detoils on

the Mojor lncident Regionol Law Enforcement Task

Forces.)

Rural County Diversion Programs

The budget includes no funding inFY 2024 for Rural

County Diversion Programs. Adjustments are as follows

Remove One-Time Funding
The budget includes a decrease of S(10,000,000) from the
General Fund in FY 2024 to remove one-time funding for
Rural County Diversion Programs.

An FY 2023 General Appropriation Act footnote requires
this funding to be used as grants to county attorney
offices in counties with populations less than 900,000

according to the 2020 Decennial Census to establish and

operate alternative prosecution and diversion programs

that are based on evidence-based practices pertaining to
diversion from prosecution and alternatives to
prosecution. The footnote also requires ACJC to adopt
criteria for distributing grants to eligible counties and
prohibits the monies from being used to supplant existing

monies for alternative prosecution and diversion
programs.

By September 30,2023, ACJC is required to submit a

report to the JLBC on the use of the monies and the
outcomes obtained by the alternative prosecution and

diversion programs in FY 2023. The FY 2023 appropriation
is non-lapsing.

Diversion is a pre-adjudication authority that county
prosecutors can use to divert an individual from being

FY 2024

S733,700
647,100

26,r00

Adjustments are as follows

Statewide Adjustments
The budget includes an increase of 524,800 from the CJEF

in FY 2024 for statewide adjustments. (Pleose see the

Agency Detoil ond Allocations section.l

Low Enforcement Crime Victim Notification Fund Deposit

The budget includes S10,000,000 from the General Fund

in FY 2024 for the Law Enforcement Crime Victim
Notification Fund Deposit line item. Adjustments are as

follows:

One-Time General Fund Deposit
The budget includes a one-time increase of 51"0,000,000
from the General Fund in FY 2024 for deposit into the Law

Enforcement Crime Victim Notification Fund.

Laws 2023, Chapter 154 moves the non-appropriated Law

Enforcement Crime Victim Notification Fund from the
State Treasurer to ACJC and requires ACJC to use monies

in the fund to pay for law enforcement agencies that
choose to use an automated crime victim notification
system that meets certain requirements, such as

automatically notifying a crime victim of investigation
updates, and interfacing with a law enforcement agency's

records.

An FY 2024 General Appropriation Act footnote allows
ACJC to use up to s400,000 of the FY 2024 deposit to
evaluate, certify and pay for any costs associated with the
law enforcement crime victim notification fund.
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charged with a crime through programs such as

rehabilitation and counseling. Upon successful

completion of a diversion program, charges are typically
dismissed or not filed. Reentry programs differ in that
they are for post-adjudication and include services for
individuals who have already been charged andlor
prosecuted of a crime. Services such as counseling and

drug treatment provided through reentry programs are

intended to aid an individual as they reenter society to
not recidivate.

State Aid to County Attorneys

The budget includes 5973,700 from the State Aid to
County Attorneys Fund in FY 2024 for State Aid to County
Attorneys. This amount is unchanged from FY 2023.

This line item provides funding for the various offices of
county attorneys throughout Arizona to improve the
processing of criminal cases. The line item receives funds
from a 15.44% allocation of a7% penalty assessment on

fines, penalties, and forfeitures imposed by the courts for
criminal and civil motor vehicle violations and a portion of
the monies collected by the Supreme Court and Court of
Appeals. ACJC is required to distribute the monies to each

county based on a composite index formula using

Superior Court felony filings and county population.

State Aid to lndigent Defense

The budget includes $700,000 from the State Aid to
lndigent Defense Fund in FY 2024 for State Aid to lndigent
Defense. This amount is unchanged from FY 2Q23.

This line item provides funding to the various counties in

Arizona for processing of criminal cases by the offices of
the public defender, legal defender, andfor contract
indigent defense counsel in each county.

The line item receives funding from a 14.66% allocation of
a7% penally assessment on fines, penalties, and

forfeitures imposed by the courts for criminal and civil

motor vehicle violations and a portion of the monies

collected by the Supreme Court and Court of Appeals.

ACJC is required to distribute the monies to each county
based on a composite index formula using Superior Court
felony filings and county population.

State Aid for Juvenile Dependency Proceedings Fund
Deposit

The budget includes 52,000,000 from the General Fund in

FY 2024 for State Aid for Juvenile Dependency

Proceedings Fund Deposit. This amount is unchanged

from FY 2023.

The FY 2023 Criminal Justice Budget Reconciliation Bill

(BRB) established the State Aid for Juvenile Dependency

Proceedings Fund administered by ACJC consisting of
legislative appropriations to provide state aid to county
public defenders, legal defenders, and contract indigent
defense counsel for the processing ofjuvenile
dependency cases. By September 1 of each fiscal year,

ACJC is required to distribute monies in the fund to each

eligible county in which the 3-year average of juvenile

dependency case filings in the county Superior Court
exceeds the 3-year average filings for FY 2013 - FY 2015.

Allocations are based on the proportional share of the
increase in petitions for each county.

Victim Compensation ond Assistonce

The budget includes 56,223,200 in FY 2024 for Victim
Compensation and Assistance. These amounts consist of:

General Fund
Victim Compensation and Assistance Fund

2,ooo,oo0
4,223,2O0

Adjustments are as follows

Statewide Adjustments
The budget includes a decrease of $(1,400) from the
Victim Compensation and Assistance Fund in FY 2024 f or
statewide adjustments.

This line item provides funding for 2 crime victim grant
programs: the Victim Compensation Program and the
Victim Assistance Program. Victim compensation monies

are distributed to county compensation boards that
award cash compensation to crime victims for specified

expenses resulting from their victimization. Revenues for
victim compensation grant monies come from 3 sources:

a $9 penalty on criminal and civil violations, monies

collected from a L0% assessment of a worker's gross

compensation, and unclaimed victim restitution. Victim
assistance monies are granted to local government and

not-for-profit agencies on a competitive basis and are

used for operating expenses related to their victim
assistance programs. Revenues for victim assistance
grants come from community supervision fees and

interstate compact fees.

Other lssues

Criminql tustice Enhancement Fund

The Criminal iustice Enhancement Fund receives revenues

from penalties on fines, violations, forfeitures and
penalties imposed by the courts for criminal offenses and
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civil motor vehicle statute violations. CJEF monies are

distributed on a percentage basis to various state entities.

Laws 2022, Chapter 311 removed AZPOST as a recipient of
CJEF funding and redistributed that funding to the
remaining recipients proportionally. (Pleose see the
Deportment of Public Sofety norrotive for more detqils on

the funding for AZPOST.)

Table L shows the FY 2022 amounts transferred, the
previous and new distribution percentages, an estimate
for the new allocation amounts based on lhe tY 2022

amounts, and the appropriation status of the funds and

programs receiving CJEF monies. (See individuol agency

pages for detoiled informotion on each recipient.)

ble 1

Funds Transferred !

AZ Prosecuting Attorneys Advisory
Council (4)

County Attorneys (7)

Operation Costs (L0)

Forensics Fund (1,11)

Peace Officers'Training Fund (3) a/

State/Local Grants (6)

County Sheriffs (9)

Case Processing (8)

Juvenile Crime (5)

Community Punishment Program (12)

Total Funds Distributed €/

Criminal Justice Enhancement Fund (CJEF)

Prcvious
% ol CIEF

FY 2022 New 9/o of Est. Transfers

Transfers.?/ CJEF Under Ch 311 / Approp.

3.4s s 866,300

10.66 2,450,600

L.79 509,300

s 1,3ss,800 no

3,240,400 no

921,300 yes

6,582,800

2,620,000
934,400

3,941,800

21,.7r

t8.97
8.29
1.84

5.18

12.38

3.52

25.15

1"0.01

3.57

15.06

8.s9
12.38

4.16

6,703,800
4,763,500
2,09L,70o

462,000

13.34 3,327,400

yes

no
9/

yes

no

6.86
10.66

2.43

1,722,600
2,676,800

610,200

$26,174,900

2,248,400
3,240,400
1,088,900

526,L74,300

yes

yes

yes

The numbers following the recipient agencies represent the paragraph numbers from A.R.S. 5 41-2401D.

fhe FY 2O22 figures reflect amounts as reported by individual agencies to ACJC and may not correspond directly with

agencies'statutory allocation. Financial information provided by agencies reflect when revenues from CJEF were

recognized by the agency, not when the Treasurer's Office indicated the revenues were available to those agencies.

The estimated transfers reflectwhatthe distribution would have been in FY 2022had the provisions ofLaws2O22,Cha

311 been in effect at the time.
Laws 2O22, Chapter 311 removes AZPOST as a recipient of CJEF funding and redistributes that allocation to the remaining

recipients.
MoniesretainedbytheDepartmentof PublicSafetyforoperatingexpendituresareappropriated. Moniespassedthrough

to state and local agencies are non-appropriated.
Total does not sum due to
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Arizona State Schools for the Deaf and the Blind
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

PROGRAM BUDGET
Administration/Statewide
Phoenix Day School for the Deaf

Preschool/Outreach Progra ms

Regional Cooperatives
Tucson Campus

AGENCY TOTAL

7,905,800
10,305,400

6,092,200
14,279,200
11,889,700

9,667,500
1-2,65L,300

7,191,200
20,725,900
12,520,600

9,837,900
12,096,700

7,238,600
19,915,300

12,028,600

50,473,300 62,146,500 6t,tL7,LOO

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operati ng Expenditu res

Equipment

OPERAT]NG SUBTOTAL

SPECIAT tINE ITEMS

School Bus/Agency Vehicle Replacement

Cooperative Services

AGENCY TOTAL

562.2 562.2 562.2

19,401,000
8,124,700
2,846,300

64,300
0

5,075,100

316,800

23,54L,900
8,003,200
3,403,000

158,200

8,800

5,979,000
557,500

23,547,900
7,624,200
3,403,000

158,200

8,800

5,538,600
558,100

35,828,200 41,651,600 40,832,800

369,000

19,915,300 t
365,900

t4,279,200
369,000

20,t25,900

50,473,300 62,!46,5O0 5L,Lt7,7OOa

FUND SOURCES

General Fund

Other Appropriated Funds

Cooperative Services Fu nd

Schools for the Deaf and the Blind Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

22,986,2O0

14,279,200
13,207,900

26,677,900

20,725,900
L5,342,700

25,991,300

19,915,300

15,2r0,5003/

27,487,tOO 500 35,125,800

50,473,30O 62,145,500 6t,tt7,Loo

2,722,800
3,233,900

2,285,r00
3,062,700

2,722,800
3,233,900

55,821,100 58,103,200 57,073,800

AGENCY DESCRIPTION - The Arizona State Schools for the Deaf and the Blind (ASDB) provides comprehensive educational
programs for students with sensory impairments from birth lo age 22. ASDB has 2 main campuses, a day school in Phoenix

and a residential campus in Tucson, satellite preschools in the Tucson and Phoenix Metropolitan areas, and 5 regional offices

from which cooperative programs with school districts are operated. ASDB also serves infants and toddlers throughout the
state. As of May 2023, ASDB served approximately 2,187 children: 362 students in the K-12 programs (l2Lin Tucson and 24I
in Phoenix), 191 children in preschools, 555 infant/toddlers in regional areas, and 1,079 children through the 5 existing

regional cooperatives.

FOOTNOTES

L/ Before spending any cooperative services fund monies in excess of S19,915,300 in fiscal year 2023-2024, the Arizona

state schools for the deaf and the blind shall report to the joint legislative budget committee the intended use of the

monies. (General Appropriation Act footnote, as adjusted for statewide allocations)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Program
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3/ Before spend ing a ny schools for the deaf a nd the blind fu nd monies in excess of S L5,210,500 in fisca I year 2023-2024,

the Arizona state schools for the deaf and the blind shall report to the joint legislative budget committee the intended
use of the monies. (General Appropriation Act footnote, as adjusted for statewide allocations.)

Operating Budget flexibility through an ongoing General Appropriation Act
footnote.

The budget includes 540,832,800 and 562.2 FTE Positions
in FY 2024for the operating budget. These amounts
consist of:

School Bus/Agency Vehicle Replacement

The budget includes 5369,000 from the General Fund in

FY 2024 for School Bus/Agency Vehicle Replacement. This

amount is unchanged from FY 2024.General Fund

Schools for the Deaf and the Blind Fund

General Fund

Schools for the Deaf and the Blind Fund

Adjustments are as follows

Remove-One Time Funding
The budget includes a decrease of S(1,L06,200) from the
General Fund in FY 2024 to remove one-time funding for
transportation su pport.

Assistive Technology Devices
The budget includes no change in funding from the
General Fund in FY 2024 for assistive technology devices.
The budget includes a total of 5253,100 from the General
Fund in FY 2024 for this equipment, which may include:
electronic dictionaries for visually impaired students,
mobile classroom computer labs for visually disabled
students, interactive whiteboards for hearing impaired
students, and computer and software upgrades for
computers used by visually impaired students.

Foundation for Blind Children
The budget maintains funding in FY 2024 for the
preschool program at the Foundation for Blind Children at
the previously appropriated level of 51,054,100.

Statewide Adjustments
The budget includes an increase of 5287,400 in FY 2024
for statewide adjustments. This amount consists of:

Monies in this line item are used for the purchase of new
school buses and agency vehicles. According to the
Arizona Department of Administration - School Facilities
Division rules for ASDB, a gasoline-powered bus should be

replaced after 10 years or 150,000 miles. (P/eose see the
FY 2022 Appropriations Report for more bockground).

Cooperative Services

The budget includes S19,915,300 from the Cooperative
Services Fund in FY 2024 for Cooperative Services.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(210,600) in FY 2024
from the Cooperative Services Fund for statewide
adjustments.

Background - Regional Cooperatives provide services for
deaf and blind students who are being served in a variety
of settings in their home school district instead of an

ASDB site-based program. The services offered by
cooperative programs include full or partial inclusion in
general education classrooms, resource rooms, and self-
contained special education classes. Enrollment in ASDB's

regional cooperatives as of May 2023 was 1,079.

The regional cooperatives, like ASDB's site-based
programs, are funded by Special Education Vouchers paid

by the Arizona Department of Education pursuant to
A.R.S. S t5-I202. The program is also funded by tuition
monies paid by participating districts as well as district
membership fees.

The monies in this line item represent the total estimated
monies available for the program from vouchers, tuition,
and district membership fees deposited in the
Cooperative Services Fund. lf available revenues exceed
the original appropriation, a General Appropriation Act
footnote stipulates that ASDB submit a report to JLBC

detailing the intended use of the monies.

FY 2024
525,622,300

15,210,500

419,600
(t32,200l.

(Please see the Agency Detoil ond Allocotions section.)

Bockground - Special education voucher monies in the
ASDB Fund represent ASDB's reimbursement from the
Arizona Department of Education (ADE) for educational
costs based on its enrollment. As with school districts,
ASDB's ADE funding is determined by statutory formula.
These monies are deposited into the ASDB Fund. lf
enrollment is higher than anticipated, ADE will distribute
additional funding to ASDB. These monies can be spent
without a new appropriation, as ASDB is provided budget
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Commission for the Deaf and the Hard of Hearing
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Aging lndividuals Research

American Sign Language User Support
Support Services for the Deaf-Blind

AGENCY TOTAL

1,410,800
536,000

r,147,700
1-2,000

19,000

1,268,500

250,000

1,410,800

531,100

r,147,700
12,000

19,000

I,264,000
250,000

t7.o 21,.0 2L0
L,220,1,00

455,700
498,900

1,000

3,700

1,043,200
146,600

3,369,200

0

0

84,100

4,644,OOO 4,634,600 ll

0

0

L92,000

115,000 ?/

15,000

L92,000

3,453,300 4,965,000 4,826,600

FUND SOURCES

Other Appropriated Funds

Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

3,453,300 4,966,000 4,826,600

3,453,300 4,966,000 4,826,600

3,453,300 4,956,000 4,826,600

3,453,300 4,966,000 4,826,600

AGENCY DESCRIPTION - The agency acts as an information and referral resource for the deaf and the hard of hearing and
provides educational materials to the general public; administers a statewide telephone access program, the
Telecommunication Devices for the Deaf (TDD) Relay Program; and licenses interpreters for the deaf and the hard of
hearing. The Commission is supported by the Telecommunication Fund for the Deaf, which derives monies from the
Telecommunication Services Excise Tax.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A The amount appropriated for the aging individuals research line item in fiscal year 2022-2023 pursuant to Laws 2022,
chapter 313, section 26 is exempt from the provision of section 35-190, Arizona Revised Statutes, relating to the lapsing

of appropriations, until June 30, 2024 (FY 2024 General Appropriation Act Footnote.)

Operating Budget Ag ing I ndividu a ls Rese arch

The budget includes 54,634,600 and 2l FTE Positions from
the Telecommunication Fund for the Deaf in FY 2024 f or
the operating budget. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(9,400) from the
Telecommunication Fund for the Deaf for statewide
adjustments. (Please see the Agency Detail ond
Allocotions section.)

The budget includes no funding in FY 2024 for the Aging

lndividuals Research line item. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(115,000) from the
Telecommunication Fund for the Deaf in FY 2024 lo
remove one-time funding for Aging lndividuals Research

Monies in this line item shall be used as a one-time
expense to contract with a university or college in the
state ofArizona, or an approved vendor under ADOA
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state contract, to research issues impact Deaf, Hard of
Hearing, and Deaf-Blind aging individuals.

An FY 2024 General Appropriations Act footnote extends

the lapsing date of this appropriation until June 30,2024

American Sign Language User Support

The budget includes no funding inFY 2024 for the
American Sign Language User Support line item.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(15,000) from the
Telecommunication Fund for the Deaf in FY 2024 lo
remove one-time funding for American Sign Language

User Support.

Monies in this line item shall be used as a one-time
expense to pilot an American Sign Language user support
group for family members and caregivers.

Support Seruices for the Deaf-Blind

The budget includes S192,000 from the
Telecommunication Fund for the Deaf in FY 2024 for the
Support Services for the Deaf-Blind line item. This amount
is unchanged fromFY 2023.

Monies in this line item fund a support services program
(SSP) which provides 5 hours per week of support services
to 35 deaf-blind adults at no cost to the individual.
Deafblindness is any combination of visual and auditory
loss which requires special strategies and skills. Examples

of support services provided include transportation
assistance, sighted guides, independent living assistance,

and communication facilitators.

FY 2024 Appropriotions Report 126 Commission for the Deaf and the Hord of Hearing



State Board of Dental Exominers
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

691,800
278,LOO

361,400

3,800

0

299,000

117,800

773,600
335,400
481,000

3,200
5,500

262,800

76,000

898,800
344,700

512,400
3,200
5,500

262,900
29,100

11.0 11.0 13.0

7,75L,gOO 1,937,500 !/ 2,056,600a

FUND SOURCES

Other Appropriated Funds

Dental Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAL - ALL SOURCES

1,75r,900 r,937,500 2,055,600

1,751,900 1,937,500 2,056,500

L,757,9O0 1,937,500 2,056,600

r,751,9OO L,937,500 2,056,600

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of dentists, denturists, dental
hygienists and dental assistants.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the state board of dental
examiners, 552,300 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of
appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. (FY 2024 General Appropriation Act

footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

The budget includes 52,056,600 and 13 FTE Positions from
the Dental Board Fund in FY 2024 for the operating
budget. Adjustments are as follows:

Remove One-Time E-licensing Funding
The budget includes a decrease of S(34,200) from the
Dental Board Fund in FY 2024 for the elimination of one-

time e-licensing funding.

Attorney General Legal Services
The budget includes an increase of 53L,400 from the
Dental Board Fund inFY 2024 for increased utilization of
Attorney General legal services.

Compliance Ad ministrative Assistant
The budget includes an increase of 562,600 and 1 FTE

Position from the Dental Board Fund in FY 2O24for a

compliance administrative assistant to provide support for
meeting the board's 180-day complaint adjudication
timeframe.

Licensing Administrative Assistant
The budget includes an increase of 562,600 and 1 FTE

Position from the Dental Board Fund for a licensing
administrative assistant to provide support in the renewal
application process.

Statewide Adjustments
The budget includes a decrease of $(3,300) from the
Dental Board Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detoil and Allocotions section.)

Other lssues

Auditor 6eneral Report

ln September 2022lhe Auditor General published a State
Board of Dental Examiners performance audit and sunset
review that included recommendations for improvements
to the board's policies and procedures for enforcement
actions, com plai nt resol ution, conflict-of-i nterest
requirements, and reviewing applications.
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ln terms of budget-related issues, the report found that
32 of 35 complaints were not resolved within L80 days

and recommended that the board assess whether the
current number of contract investigators is sufficient to
improve the timeliness of resolving complaints. ln

addition, the audit found that the board has not
evaluated the appropriateness of each fee it assesses.

The report recommends that the board determine its

legal authority to review its fees and implement written
policies and procedures to periodically compare its
operating costs to its fund revenues to determine the
appropriate level of licensing fees.

ln its response to the audit, the board accepted all but
one recommendation regarding declarations of conflict of
interest. The board states that it currently fulfills the
conflict-of-interest requirement outlined in A.R.S. 5 38-

s03,
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Arizona Early Childhood Development qnd Health Boord
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
ESTIMATE

FUND SOURCES
Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

r38,124,600
6,488,700

224,272,r00
49,363,800

277,678,300
37,748.600

L44,613,300 273,635,900 315,366,900

AGENCY DESCRIPTION - As authorized by a 2006 ballot initiative (Proposition 203), the Arizona Early Childhood
Development and Health Board (ECDHB) is funded from an 80 cents per pack cigarette tax, plus taxes on other tobacco
products. The board funds early childhood development programs and services for children prior to kindergarten and their
families. The agency is also commonly known as "First Things First."

Background

Early Childhood Development and Health Fund
Enacted in 2006, Proposition 203 implemented an

additional 80 cents per pack cigarette tax to fund ECDHB,

also known as "First Things First." Revenues from the
tobacco tax are deposited into the Early Childhood
Development and Health (ECDH) Fund and go into 2
accounts: 90% offunds are allocated to the Program

Account and !0% of funds to the Administrative Costs

Account.

Ofthe annual Program Account budget set by the board
each year, tO% (or 9% of the statewide total) may be

spent on statewide programs with the remaining funds
allocated to the Regional Councils (81% of the statewide
total). Of the amount made available to regions, 60.8% is

allocated to the various regions based on the total
population aged 5 and under and the population under 5

living below the poverty line. The board uses its

discretion to allocate the other 20.2%to regions.

ln FY 2022, ECDHB's largest expenditure was Child Care

Scholarships at S59.6 million, as displayed in Toble 1,

serving an average of 6,687 children monthly, up from
5,920 in FY 2O2t.

State-funded child care is provided through 3 agencies:

the Department of Economic Security (DES), the
Department of Child Safety (DCS), and ECDHB. (For more
informotion, please see the Child Care Program Summory
on the JLBC website.)

Family Support mainly consists of voluntary in-home
services for infants, children and their families, focusing
on parenting skills, early physical and social development,
literacy, health and nutrition; it also includes classes on
parenting, food boxes, parent kits, and other services.

The Health category provides mental health consultations
to teachers and caregivers, oral health services to
families, case management to families, child care health
consultations to child care providers, obesity prevention
to families, prenatal outreach to women and families, and

other services.

The Administration category funds about 125 filled FTE

Positions from the $18,101,000 program budget.

Professional Development includes training, scholarships,

and financial incentives for professionals who provide

education and early care to children.

Community Awareness is media and community outreach
efforts. Research and Evaluation spending is used to
evaluate the effectiveness of ECDHB programs. System

Coordination establishes partnerships and expands

services and programs for families with young children.

Table 1

FY 2022 ECDH Fund Expenditures by Category V

($ in Millions)

Expenditure Categorv

Child Care Scholarships

Family Support
Health
Administration
Professional Development
Community Awareness
Research & Evaluation
System Coordination
Other Funds (Grants, Gifts, etc.)

Total

Amount Percent

43%

22%

t2%
10/

4%

2%

3%
10/!/o

6%

too%

Ss9.6
30.5
16.6

10.3

5.9

2.6

3.5
1,.L

8.1

$rss.r 2/

1/ Does not include federal grant expenditures.
2/ Total does not sum due to rounding.
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Office of Economic Opportunity
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Microbusiness Loan Fund Deposit

AGENCY TOTAL

334,200
118,000

0

0

0

6,900
0

342,000
r22,700

L6,700

600

3,100
38,900

1,800

342,000
r20,200

16,700

600

3,100
38,900

1,800

5.0 5.0 5.0

459,100 525,800 523,300

5,000,0000 0

459,100 525,800 5,5233OOv

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. Att SOURCES

459,100 525,800 5,523,300

459,100 525,800 5,523,300

9,561,500
7,L08,700

5,5r4,700
2,370,400

9,561,500
7,ro8,7OO

8,344,200 17,195,000 22,r93,500

AGENCY DESCRIPTION - The Office of Economic Opportunity (OEO) is responsible for monitoring the state's tax

competitiveness, evaluating the effectiveness of state incentive programs, analyzing state and local regulatory costs to
businesses, serving as the state's workforce planning coordinator, and providing economic and demographic research and

analysis. Also established within OEO is the Arizona Finance Authority, which oversees the Greater Arizona Development

Authority (GADA) in addition to being the state recipient of private activity bonding authority. Additionally, OEO oversees

the Arizona lndustrial Development Authority which is the sole state issuer of private activity bonds.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The budget includes $523,300 and 5 FTE Positions from
the General Fund in FY 2024 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(2,500) from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)

One-Time Deposit
The budget includes a one-time increase of 55,000,000
from the General Fund in tY 2024 for a deposit into the
newly formed Microbusiness Loan Fund.

Monies in this line item provides funding to eligible
entities that give loans to microbusinesses in Arizona
(See Stotutory Chonges below for more information.)

Other lssues

The Commerce Budget Reconciliation Bill makes the
following statutory changes:

Microbusiness Loqn Fund Deposit
Statutory Changes

The budget includes 55,000,000 from the General Fund in

FY 2024 for the Microbusiness Loan Fund Deposit line
item. Adjustments are as follows:
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As session law, establishes the Microbusiness Loan

Fund consisting of legislative appropriations. The fund
is not subject to appropriation. Establishes rules and

conditions for distributing grants to community
development financial institutions (CDFls) and eligible
nonprofits with experience in lending for
microbusiness loans. Defines microbusinesses as

Arizona businesses that are independently owned
and operated and employ 5 or fewer people, and

limits fees for loans. Requires OEO to submit a report
within 6 months of the effective date evaluating the
need for microbusiness loans in Arizona. Requires

OEO to report by February !,2024 on microlending in

Arizona. Requires OEO to submit a report by July 3L,

2024 detailing monies expended from the fund.

Agency Structure and Funding

Laws 2016, Chapter 372 created 3 new governmental

entities: The Office of Economic Opportunity (OEO), the
Arizona Finance Authority (AFA), and the Arizona

lndustrial Development Authority (AIDA). AFA is

established in OEO and the AFA board serves as the board
of AIDA, thus OEO has statutory supervision over all 3
entities. (Please see the FY 2020 Appropriotions Report for
more detoils.)

oEo
OEO is the central state agency for economic, population,

and unemployment statistical analysis, the administering
agency for the Workforce Arizona Council, and oversees

the Workforce Data Task Force.

AFA

AFA houses the functions of the Greater Arizona

Development Authority (GADA), and administers the
state's Private Activity Bond (PAB) authorization.
Prior to FY 2023, AFA housed the Water lnfrastructure
Finance Authority (WIFA). laws 2022, Chapter 366

established WIFA as an independent entity from the AFA.

All WIFA funds previously administered by AFA are now
overseen by the WIFA board and are reported in a
separate section of the Appropriations Report. (See the
Water lnfrostructure Finonce Authority section for more
details).

AIDA

AFA also governs AIDA, which has responsibility for the
former activities for the Arizona Housing Finance

Authority, Arizona Health Facilities Authority, and the
Arizona lnternational Development Authority. ln addition,
AIDA is authorized to issue PABs for allowable projects

not otherwise covered by the other state lDAs.
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Department of Economic Security  
 

 
FY 2022 
 ACTUAL  

FY 2023 
 ESTIMATE  

FY 2024 
 APPROVED  

 

OPERATING BUDGET       
Full Time Equivalent Positions 4,381.8  4,476.8  4,533.8 1/ 
Personal Services 80,045,600  96,238,400  161,014,300  
Employee Related Expenditures 33,216,400  38,223,700  63,952,000  
Professional and Outside Services 21,448,900  32,067,700  57,880,000  
Travel - In State 52,100  79,700  134,900  
Travel - Out of State 114,300  134,500  134,500  
Other Operating Expenditures 151,302,000  27,062,500  40,705,900  
Equipment 2,347,300  2,139,500  7,949,000  

 

OPERATING SUBTOTAL 288,526,600  195,946,000  331,770,600 2/3/ 

SPECIAL LINE ITEMS       
Administration       
Attorney General Legal Services 9,672,600  11,379,800  12,755,600  
Aging and Adult Services       
Adult Services 11,205,900  12,731,900  15,731,900  
Area Agencies on Aging Housing Assistance 0  0  5,000,000 4/5/ 
Community and Emergency Services 3,724,000  3,724,000  3,724,000  
Coordinated Homeless Services 2,522,600  2,522,600  2,522,600  
Coordinated Hunger Services 1,754,600  2,254,600  2,254,600  
Produce Incentive Program 0  0  5,462,600 5/ 
Globe-Miami Area Food Bank 0  0  250,000 6/ 
Domestic Violence Prevention 12,195,000  14,004,000  14,004,000 7/8/ 
Sexual Violence Services 8,000,000  0  0  
Long-Term Care Ombudsman 1,000,000  1,000,000  1,000,000  
After School and Summer Youth Program 500,000  0  0  
Benefits and Medical Eligibility       
TANF Cash Benefits 22,736,400  22,736,400  22,736,400  
Pandemic Emergency Assistance 14,546,500  0  0  
Tribal Pass-Through Funding 4,680,300  4,680,300  4,680,300  
Diaper and Incontinence Products Assistance 0  0  1,000,000  
Child Support Enforcement       
County Participation 8,539,700  8,539,700  8,539,700  
Developmental Disabilities 9/-11/       
      Federal Match Funding       
DDD Administration 46,168,200  47,049,900  0  
DDD Premium Tax Payment 50,493,200  52,819,500  61,199,900  
Case Management - Medicaid 71,050,000  91,429,800  104,257,900 12/ 
Home and Community Based Services - Medicaid 1,833,110,600  2,450,165,900  2,349,599,400 13/ 
Institutional Services - Medicaid 38,587,200  42,821,600  47,090,000  
Physical and Behavioral Health Services - Medicaid 505,535,800  528,255,700  541,297,400  
Medicare Clawback Payments 4,661,200  5,710,300  6,055,500  
Targeted Case Management - Medicaid 8,773,900  13,144,600  15,283,000  
State Match Transfer from AHCCCS 0  821,118,700  982,330,300  
      State-Only Funding       
Case Management - State-Only 6,211,400  6,354,000  6,335,600 12/ 
Cost Effectiveness Study - Client Services 1,220,000  8,420,000  8,420,000 14/ 
Home and Community Based Services - State-Only 13,589,000  14,089,000  14,089,000  
Arizona Early Intervention Program 6,319,000  9,719,000  14,119,000  
State-Funded Long Term Care Services 36,652,300  42,678,300  43,534,700  
Group Home Monitoring Program 0  1,200,000  1,200,000  
Graham County Rehabilitation Center 0  0  830,000 15/ 
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FY 2022 
ACTUAL  

FY 2023 
ESTIMATE  

FY 2024 
APPROVED  

       
Employment and Rehabilitation Services       
Child Care Subsidy 1,217,865,800  187,080,200  187,080,200 16/17/ 
Independent Living Rehabilitation Services 1,289,400  1,289,400  1,289,400  
JOBS 11,005,600  11,005,600  11,005,600  
Rehabilitation Services 7,249,100  7,249,100  7,249,100  
Workforce Innovation and Opportunity Act Services 72,502,200  55,006,900  85,824,200 18/ 
Return to Work Grants 7,500,000  0  0  

 

AGENCY TOTAL 4,329,388,100  4,676,126,800  4,919,522,500 19/-22/ 
   

FUND SOURCES       
General Fund 748,605,700  1,079,053,000  1,211,415,700  
Other Appropriated Funds       
Child Support Enforcement Administration Fund 17,204,700  17,683,300  17,683,300  
Domestic Violence Services Fund 2,191,300  4,000,300  4,000,300 7/ 
Federal CCDF Block Grant 1,230,052,800  200,010,200  200,029,300  
Federal Pandemic Emergency Assistance Fund 14,546,500  0  0  
Federal TANF Block Grant 65,405,800  66,591,200  66,591,200  
Long Term Care System Fund (Non-Federal Matched) 27,537,000  33,289,500  33,864,200  
Public Assistance Collections Fund 0  430,400  441,800  
Sexual Violence Service Fund 8,000,000  0  0  
Special Administration Fund 4,512,600  4,643,200  4,637,900  
Spinal and Head Injuries Trust Fund 2,336,000  2,388,200  2,385,500  
Statewide Cost Allocation Plan Fund 0  1,000,000  1,000,000  
Workforce Investment Act Grant 79,849,700  56,293,500  87,116,600  
    SUBTOTAL - Other Appropriated Funds 1,451,636,400  386,329,800  417,750,100  
    SUBTOTAL - Appropriated Funds 2,200,242,100  1,465,382,800  1,629,165,800  
Expenditure Authority Funds       
Child Support Enforcement Administration Fund 41,033,100  43,047,000  44,195,500  
Health Care Investment Fund 26,863,200  54,370,500  54,412,300  
Long Term Care System Fund (Federal Match) 2,061,249,700  3,113,326,500  3,191,748,900  
    SUBTOTAL - Expenditure Authority Funds 2,129,146,000  3,210,744,000  3,290,356,700  
    SUBTOTAL - Appropriated/Expenditure Authority  
        Funds 

4,329,388,100  4,676,126,800  4,919,522,500  

Other Non-Appropriated Funds 186,727,500  246,970,800  246,970,800  
Federal Funds 3,246,245,500  2,522,647,300  2,522,647,300  
TOTAL - ALL SOURCES 7,762,361,100  7,445,744,900  7,689,140,600  

 

 
AGENCY DESCRIPTION — The department provides an array of services for low-income households and others in need.  
These services are provided through the following divisions:  Administration; Developmental Disabilities; Benefits and 
Medical Eligibility; Child Support Enforcement; Aging and Adult Services; and Employment and Rehabilitation Services. 

   

 

 
 

FOOTNOTES 
1/ Includes 294.2 GF, 144.6 OF, and 1,684.6 EA FTE Positions funded from Special Line Items in FY 2024. 
2/ The operating lump sum appropriation may be spent on Arizona health care cost containment system eligibility 

determinations based on the results of the Arizona random moment sampling survey.  (General Appropriation Act 
footnote) 

3/ All state shares of retained earnings, fees and federal incentives in excess of $17,683,300 received by the division of child 
support enforcement are appropriated for operating expenditures. New FTE positions are authorized with the increased 
funding. Before spending these increased monies, the department of economic security shall report the intended use of 
the monies to the joint legislative budget committee.  (General Appropriation Act footnote) 

4/ The amount appropriated for the area agencies on aging housing assistance line item shall be distributed to area 
agencies on aging established pursuant to the older Americans act of 1965 (P.L. 89-73; 79 Stat. 218; 42 United States 
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Code sections 3001 through 3058ff) for housing assistance for persons who are at least sixty years of age.  (General 
Appropriation Act footnote) 

5/  This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised 
Statutes, relating to lapsing of appropriations.  (General Appropriation Act footnote) 

6/ The amount appropriated for the Globe-Miami area food bank line item shall be distributed to a food bank that 
maintains its headquarters in the Globe-Miami area.  (General Appropriation Act footnote) 

7/ All domestic violence services fund monies in excess of $4,000,300 received by the department of economic security are 
appropriated for the domestic violence prevention line item. Before spending these increased monies, the department 
shall report the intended use of monies in excess of $4,000,300 to the joint legislative budget committee.  (General 
Appropriation Act footnote) 

8/ On or before December 15, 2023, the department of economic security shall report to the joint legislative budget 
committee the amount of state and federal monies available statewide for domestic violence prevention funding. The 
report shall include, at a minimum, the amount of monies available and the state fiscal agent receiving those monies.  
(General Appropriation Act footnote) 

9/ The department shall report to the joint legislative budget committee on or before March 1 of each year on preliminary 
actuarial estimates of the capitation rate changes for the following fiscal year along with the reasons for the estimated 
changes. For any actuarial estimates that include a range, the total range from minimum to maximum may not be more 
than two percent. Before implementing any changes in capitation rates for the long-term care system, the department 
shall submit a report for review by the joint legislative budget committee. Before the department implements any 
change in policy affecting the amount, sufficiency, duration and scope of health care services and who may provide 
services, the department shall prepare a fiscal impact analysis on the potential effects of this change on the following 
year's capitation rates. If the fiscal impact analysis demonstrates that this change will result in additional state costs of 
$500,000 or more for any fiscal year, the department shall submit the policy change for review by the joint legislative 
budget committee.  (General Appropriation Act footnote) 

10/ Before implementing developmental disabilities or long-term care statewide provider rate adjustments that are not 
already specifically authorized by the legislature, court mandates or changes to federal law, the department shall submit 
a report for review by the joint legislative budget committee that includes, at a minimum, the estimated cost of the 
provider rate adjustment and the ongoing source of funding for the adjustment, if applicable.  (General Appropriation 
Act footnote) 

11/ On or before September 1, 2024, the department of economic security shall report to the president of the senate, the 
speaker of the house of representatives, the chairpersons of the senate and house of representatives appropriations 
committees and the director of the joint legislative budget committee any new placement into a state-owned ICF-IID or 
the Arizona training program at the Coolidge campus in fiscal year 2023-2024 and the reason this placement, rather than 
a placement into a privately run facility for persons with developmental disabilities, was deemed as the most appropriate 
placement. The department shall also report if no new placements were made.  On or before September 1, 2024, the 
department shall also report to the director of the joint legislative budget committee the total costs associated with the 
Arizona training program at Coolidge in fiscal year 2023-2024.  (General Appropriation Act footnote) 

12/ Before transferring any monies in or out of the case management - medicaid, case management - state-only and DDD 
administration line items, the department shall submit a report for review by the joint legislative budget committee, 
except that transfers from the state match transfer from AHCCCS line item into those line items do not require a report 
for review.  (General Appropriation Act footnote) 

13/ The amount appropriated for the home and community based services - medicaid line item includes $115,793,900 from 
expenditure authority to implement the American rescue plan act of 2021 (P.L. 117-2) home and community-based 
services spending plan in fiscal year 2023-2024. The department may not use these monies for marketing purposes and 
any direct payments or grants provided with the monies shall include a notification to the recipient that the monies are 
onetime funding.  Beginning on or before July 31, 2023, the department shall provide quarterly reports to the joint 
legislative budget committee at the same time that the information is provided to the centers for medicare and medicaid 
services reflecting any changes to the department's spending plan.  Of the amount appropriated for the home and 
community based services - medicaid line item, $115,793,900 is exempt from the provisions of section 35-190, Arizona 
Revised Statutes, relating to lapsing of appropriations.  (General Appropriation Act footnote)  

14/ On or before November 30, 2023 and November 30, 2024, the department of economic security shall submit a report to 
the joint legislative budget committee regarding expenditures from the cost effectiveness study - client services line item 
in the previous fiscal year.  The report shall include the number of clients and total amounts spent from the line item in 
each setting type along with expenditures for those clients in other line items.  The report shall also include cost 
effectiveness spending in other line items.  (General Appropriation Act footnote) 



 

FY 2024 Appropriations Report 135 Department of Economic Security 

15/ The amount appropriated for the Graham county rehabilitation center line item includes $800,000 to remodel the 
Graham county rehabilitation center facilities in Safford and $30,000 for an afterschool program.  (General Appropriation 
Act footnote) 

16/ On or before September 15, 2023 and March 15, 2024, the department of economic security shall submit a report to the 
president of the senate, the speaker of the house of representatives, the chairpersons of the senate and house of 
representatives appropriations committees and the joint legislative budget committee on child care development block 
grant monies provided from the coronavirus aid, relief, and economic security act, the consolidated appropriations act, 
2021 and the American rescue plan act of 2021 (P.L. 117-2). The report must include, at a minimum, the actual 
expenditures made to date by purpose and, separately, by federal legislation, the expenditure plan for all remaining 
monies by purpose and, separately, by federal legislation, the number of children served with the monies on average 
each month, the average child care reimbursement rates for the entire program, including these monies, and the 
number of child care settings with a quality rating.  (General Appropriation Act footnote) 

17/ The department of economic security shall forward to the joint legislative budget committee a monthly report listing 
data on the child care population served. The report must include, at a minimum, in each program the number of 
unduplicated children enrolled in child care within the department of economic security and the department of child 
safety by program and the average amount paid per child plus quality-related spending.  (General Appropriation Act 
footnote) 

18/ All workforce investment act grant monies that are received by this state in excess of $87,116,600 are appropriated to 
the workforce innovation and opportunity act services line item. Before spending these increased monies, the 
department shall report the intended use of monies in excess of $87,116,600 to the joint legislative budget committee.  
(General Appropriation Act footnote, as adjusted for statewide allocations) 

19/ On or after April 1, 2024, the department of economic security may use up to $25,000,000 from the budget stabilization 
fund established by section 35-144, Arizona Revised Statutes, for the purpose of providing funding for reimbursement 
grants.  Before using the monies from the budget stabilization fund, the department shall notify the director of the joint 
legislative budget committee and the director of the governor's office of strategic planning and budgeting. This 
appropriation must be fully reimbursed on or before September 1, 2024 and must be reimbursed in full as part of the 
closing process for fiscal year 2023-2024. The department shall notify the joint legislative budget committee of the 
reimbursement on or before September 1, 2024. The appropriation may not be used for additional programmatic 
expenditures.  (General Appropriation Act footnote)  

20/ The above appropriations are in addition to monies granted to this state by the federal government for the same 
purposes but are deemed to include the sums deposited in the state treasury to the credit of the department of 
economic security pursuant to section 42-5029, Arizona Revised Statutes.  (General Appropriation Act footnote) 

21/ The department of economic security shall forward to the president of the senate, the speaker of the house of 
representatives, the chairpersons of the senate and house of representatives appropriations committees and the 
director of the joint legislative budget committee a monthly report comparing total expenditures for the month and 
year-to-date as compared to prior-year totals on or before the thirtieth of the following month. The report shall include 
an estimate of potential shortfalls in entitlement programs and potential federal and other monies, such as the statewide 
assessment for indirect costs, and any projected surplus in state-supported programs that may be available to offset 
these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental appropriation.  (General 
Appropriation Act footnote) 

22/  General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency. 
__________________________________________________________________________________ 
 
Summary 
 
The Department of Economic Security’s (DES) FY 2024 
General Fund spending increases by $132,362,700 or 
12.3% above the FY 2023 appropriation. This amount 
includes: 
 
• $103,848,500 for DDD formula adjustments. 
• $1,587,900 for an Information Technology (IT) 

security project. 
• $9,100,000 to backfill federal funding for the Adult 

Protective Services (APS) program.  

• $5,000,000 for Area Agencies on Aging (AAA) provider 
rate increases. 

• $5,000,000 for AAA housing assistance. 
• $5,462,600 for the Produce Incentive Program.  
• $250,000 for a Globe-Miami area food bank. 
• $1,000,000 for diaper and incontinence products 

assistance.  
• $4,400,000 for Arizona Early Intervention Program 

(AzEIP) provider rate increases. 
• $830,000 for a rehabilitation center in Graham 

County.  
• $(443,000) for statewide adjustments.  
• $(3,673,300) to remove one-time funding.  
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Operating Budget 
 
The budget includes $331,770,600 and 2,410.4 FTE 
Positions in FY 2024 for the operating budget. These 
amounts consist of: 
 

FY 2024 
General Fund  $163,089,500 
Child Support Enforcement Administration  14,055,300 
 Fund 
Child Support Enforcement Administration  28,030,300 
 Fund (EA) 
Federal Temporary Assistance for Needy 21,659,700 
 Families (TANF) Block Grant 
Federal Child Care and Development Fund 12,928,600 
 (CCDF) Block Grant 
Long Term Care System Fund (EA)  86,580,500 
Public Assistance Collections Fund  339,100 
Special Administration Fund  2,201,100 
Spinal and Head Injuries Trust Fund  605,300 
Statewide Cost Allocation Plan Fund  1,000,000 
Workforce Investment Act Grant  1,281,200 
 
Adjustments are as follows: 
 
  IT Security Project 
The budget includes an increase of $1,587,900 from the 
General Fund in FY 2024 for an IT security project to 
protect the department from ransomware attacks. This 
amount represents 20% of the project's total cost, with 
the remaining 80% covered via Federal Funds. Of this 
amount, $1,517,900 is designated as one-time.  
 
  Adult Protective Services General Fund Backfill 
The budget includes a one-time increase of $9,100,000 
from the General Fund in FY 2024 to backfill federal 
funding in the Adult Protective Services (APS) program. As 
a subrecipient of federal Victims of Crime Act (VOCA) 
grant funding, DES uses these monies to provide victim 
services within its APS program. The Department of Public 
Safety (DPS) is the primary recipient of the state's VOCA 
grant funding. DPS has notified DES and other 
subrecipients that it projects significant cuts to the state's 
award and that subrecipients may not receive their typical 
allotment in FY 2024. 
 
  Administrative Funding Transfer 
The budget includes an increase of $47,049,900 and 345 
FTE Positions in FY 2024 to transfer administrative 
resources for the Developmental Disabilities program to 
the overall department operating budget. These amounts 
consist of: 
 
General Fund   18,086,500 
Long Term Care System Fund (EA)  28,963,400 
 

This shift budgets all direct and indirect DD administrative 
costs within the department's overall operating budget, 
similar to the budgeting of administration within DES' 
other programmatic divisions. (Please see DDD 
Administration in Developmental Disabilities for a 
corresponding decrease.) 
 
  Expenditure Authority and Formula Adjustments 
The budget includes an increase of $80,416,100 in FY 
2024 for an expenditure authority adjustment, as well as 
standard DD formula adjustments. This amount consists 
of: 
 
General Fund  22,595,700 
Long Term Care System Fund (EA)  57,820,400 
 
  Remove One-Time Building System Upgrade 
The budget includes a decrease of $(272,800) from the 
General Fund in FY 2024 to remove one-time funding for 
the purchase of a software program that provides a 
centralized platform that allows the department to track 
the operational, financial, and environmental metrics for 
its buildings. 
 
  Remove One-Time IT Security Upgrades 
The budget includes a decrease of $(1,400,500) from the 
General Fund in FY 2024 to remove one-time funding for 
the upgrading of staff and resources to improve the 
security of the department's information technology 
systems. 
 
  Statewide Adjustments 
The budget includes a decrease of $(656,000) in FY 2024 
for statewide adjustments. This amount consists of: 
 
General Fund  (381,600) 
Child Support Enforcement Administration  (83,400) 
 Fund (EA) 
Federal Child Care and Development Fund 16,600 
 (CCDF) Block Grant 
Long Term Care System Fund (EA)  (203,300) 
Special Administration Fund  (6,000) 
Spinal and Head Injuries Trust Fund  (2,900) 
Workforce Investment Act Grant  4,600 
 
(Please see the Agency Detail and Allocations section.) 
 

Administration 

 
Attorney General Legal Services 
 
The budget includes $12,755,600 and 157.9 FTE Positions 
in FY 2024 for Attorney General (AG) Legal Services. This 
amount consists of: 
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General Fund  1,253,300 
Child Support Enforcement Administration 2,573,700 
 Fund  
Child Support Enforcement Administration 8,679,800 
 Fund (EA) 
Federal TANF Block Grant  106,400 
Federal CCDF Block Grant  20,500 
Public Assistance Collections Fund   102,700 
Special Administration Fund  5,900 
Spinal and Head Injuries Trust Fund  2,100 
Workforce Investment Act Grant  11,200 
 
Adjustments are as follows: 
 
  Statewide Adjustments 
The budget includes an increase of $1,375,800 in FY 2024 
for statewide adjustments. This amount consists of: 
 
General Fund  127,900 
Child Support Enforcement Administration 1,231,900 
 Fund (EA) 
Federal CCDF Block Grant  2,500 
Public Assistance Collections Fund   11,400 
Special Administration Fund  700 
Spinal and Head Injuries Trust Fund  200 
Workforce Investment Act Grant  1,200 
 

Aging and Adult Services 

 
Adult Services 
 
The budget includes $15,731,900 from the General Fund 
in FY 2024 for Adult Services. Adjustments are as follows: 
 
  Remove FY 2023 Area Agencies on Aging Increase  
The budget includes a decrease of $(2,000,000) from the 
General Fund in FY 2024 to remove one-time funding for 
provider rate increases.  
 

FY 2024 Area Agencies on Aging Increase 
The budget includes a one-time increase of $5,000,000 
from the General Fund in FY 2024 for provider rate 
increases.  
 
This line item provides an array of support services to 
elderly persons, as shown in Table 1. 
 
Area Agencies on Aging Housing Assistance 
 
The budget includes $5,000,000 from the General Fund in 
FY 2024 for Area Agencies on Aging (AAA) Housing 
Assistance. Adjustments are as follows: 
 

Housing Assistance 
The budget includes a one-time increase of $5,000,000 
from the General Fund in FY 2024 for AAA housing 

assistance. The budget adds a footnote specifying that the 
department will distribute the monies to AAAs for housing 
assistance for individuals who are at least 60 years old. 
The monies are non-lapsing.  
 
Community and Emergency Services 
 
The budget includes $3,724,000 from the Federal TANF 
Block Grant in FY 2024 for Community and Emergency 
Services. This amount is unchanged from FY 2023. 
 
Monies in this line item provide funding to 18 community 
action agencies to deliver a wide range of services related 
to the needs of low-income families and individuals. In FY 
2022, this line item provided short-term crisis services to 
8,634 households and energy assistance to 25,961 
households. 
 
Coordinated Homeless Services 
 
The budget includes $2,522,600 in FY 2024 for 
Coordinated Homeless Services programs. This amount 
consists of: 
 
General Fund   873,100 
Federal TANF Block Grant   1,649,500 
 
Adjustments are as follows: 
 
  Homeless Youth General Fund Backfill Delay 
The budget includes no net change from the General Fund 
in FY 2024 for a homeless youth assistance General Fund 
backfill. In FY 2022 and FY 2023, DES is distributing one-
time Federal Funds to organizations that provide 
assistance to unaccompanied youth aged 18-24 
experiencing homelessness. The 3-year spending plan 
associated with the enacted FY 2022 budget originally 
included an increase of $1,000,000 from the General Fund 
in FY 2024 to fund the program with state monies instead 
of Federal Funds. However, due to slower-than-

Table 1 
 

Adult Services 
Services            FY 2024 

Adult Protective Contracted Services $    295,100 
Independent Living Services 4,559,400 
Older Americans Act 2,601,300 
State Ombudsman 814,100 
Respite Care 462,000 
FY 2024 Direct Care Worker Incentives  2,000,000 1/ 
FY 2024 One-Time Provider Rate Increase        5,000,000 
 Total  $15,731,900  
____________ 
1/ This line is funded via $2,000,000 from the General Fund for 

ongoing provider rate increases appropriated across both FY 
2022 and FY 2023. 
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anticipated expenditure of the Federal Funds, the 3-year 
spending plan associated with the enacted FY 2024 
budget delays the General Fund increase until FY 2025. 
 
In FY 2022, this line item provided emergency shelter 
services to 22,093 individuals, rapid re-housing services to 
1,983 individuals, and homeless prevention services to 
2,633 individuals. 
 
Coordinated Hunger Services 
 
The budget includes $2,254,600 in FY 2024 for 
Coordinated Hunger Services programs. This amount 
consists of: 
 
General Fund   1,754,600 
Federal TANF Block Grant   500,000 
 
These amounts are unchanged from FY 2023. 
 
State and federal dollars are used to administer a USDA 
commodities food program, to assist in statewide food 
distribution, and for food banks. Monies are also used to 
provide information on where individuals and families can 
obtain food. In FY 2022, this funding assisted in the 
distribution of 69 million pounds of produce. 
 
Produce Incentive Program 
 
The budget includes $5,462,600 from the General Fund in 
FY 2024 for the Produce Incentive Program. Adjustments 
are as follows: 
 

Additional Funding 
The budget includes a one-time increase of $5,462,600 
from the General Fund in FY 2024 for additional program 
funding. The Produce Incentive Program, also referred to 
as "Double Up Food Bucks," is part of Arizona's 
Supplemental Nutrition Assistance Program (SNAP) and 
provides a dollar-for-dollar match for SNAP enrollees 
when they purchase Arizona-grown fruits and vegetables. 
The additional funding will be for DES to continue to 
administer the program and provide matching monies. 
The appropriation is non-lapsing.  
 
Globe-Miami Area Food Bank 
 
The budget includes $250,000 from the General Fund in 
FY 2024 for the Globe-Miami Area Food Bank. 
Adjustments are as follows: 
 

Food Bank Assistance 
The budget includes a one-time increase of $250,000 from 
the General Fund in FY 2024 for a transfer to a food bank. 

The budget adds a footnote requiring the department to 
transfer the monies to a food bank headquartered in the 
Globe-Miami area.  
 
Domestic Violence Prevention 
 
The budget includes $14,004,000 in FY 2024 for Domestic 
Violence Prevention. This amount consists of: 
 
General Fund  3,283,200 
Federal TANF Block Grant  6,620,500 
Domestic Violence Services Fund   4,000,300 
Special Administration Fund  100,000 
 
These amounts are unchanged from FY 2023. 
 
In FY 2022, this line item, along with non-appropriated 
funds, served approximately 4,109 adults and children in 
emergency shelters, 549 adults and children in 
transitional housing, and 12,027 victims with mobile and 
community-based advocacy.  
 
Long-Term Care Ombudsman 
 
The budget includes $1,000,000 from the General Fund in 
FY 2024 for Long-Term Care Ombudsman services. This 
amount is unchanged from FY 2023.  
 
A.R.S. § 46-452.02 requires that the Office of the State 
Long-Term Care Ombudsman visit each long-term care 
facility at least twice per calendar year to speak with 
residents of the facility or their representatives, 
investigate and resolve complaints, refer cases to Adult 
Protective Services or the appropriate agency, and change 
complaint communication requirements for DD service 
providers. 
 

Benefits and Medical Eligibility 

 
TANF Cash Benefits 
 
The budget includes $22,736,400 from the Federal TANF 
Block Grant in FY 2024 for TANF Cash Benefits. This 
amount is unchanged from FY 2023. 
 
The budgeted amount would be able to fund an average 
of 15,750 individuals at $100 per month. As of May 2023, 
the program serves 11,226 individuals. 
 
Additionally, the TANF Diversion program diverts 
applicants from long-term regular TANF Cash Benefits by 
offering immediate, one-time assistance to resolve a 
financial crisis. The budgeted amount would be able to 
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fund an average of 390 Diversion clients at $817 per 
month. As of May 2023, the TANF Diversion program 
serves 308 clients. 
 
At May 2023 levels, the total cost would be $16,490,800, 
or $(6,245,600) below the budgeted amount. 
 
Monies in this line item provide financial assistance on a 
temporary basis to dependent children in their own 
homes, or in the homes of responsible caretaker relatives. 
Financial eligibility is currently set at 36% of the 1992 
Federal Poverty Level (FPL), or $5,022 for a family of 4.  
The current cumulative lifetime limit on regular TANF 
Cash Benefits is 24 months if the following conditions are 
met: 
 
• The family includes at least 1 adult required to 

participate in the JOBS program. 
• All adults who are required to participate in the JOBS 

program are in full compliance in the twelfth month 
of cash assistance and remain in compliance.  

• All children required by state law to attend school 
maintain at least a 90% attendance record.  

 
If any of these conditions are not met, the limit is 12 
months.  
 
The budget continues a provision allowing DES to drug 
test TANF recipients if there is a reasonable suspicion that 
they are using illegal drugs.  
 
(Please see Federal TANF Block Grant in Other Issues for 
more information on TANF expenditures.) 
 
Tribal Pass-Through Funding 
 
The budget includes $4,680,300 from the General Fund in 
FY 2024 for Tribal Pass-Through Funding. This amount is 
unchanged from FY 2023. 
 
Monies in this line item are passed through to Native 
American tribes operating their own TANF programs.   
 
Diaper and Incontinence Products Assistance 
 
The budget includes $1,000,000 from the General Fund in 
FY 2024 for Diaper and Incontinence Products Assistance. 
Adjustments are as follows: 
 

New Assistance 
The budget includes a one-time increase of $1,000,000 
from the General Fund in FY 2024 for a transfer to an 
organization that provides diaper and incontinence 
products assistance within the state.  
 

Child Support Enforcement 

 
The Division of Child Support Enforcement (DCSE) budget 
includes direct appropriations from the following 4 fund 
sources: 1) General Fund; 2) State Share of Retained 
Earnings (SSRE) from child support owed to the state 
while the custodial parent received TANF Cash Benefits; 3) 
Federal incentives and 4) Fees from non-custodial 
parents. 
 
The last 3 fund sources are deposited in the Child Support 
Enforcement Administration (CSEA) Fund and 
appropriated as an Other Appropriated Fund. In addition 
to the General Fund and CSEA Fund appropriations, the 
displayed amounts also include Federal Expenditure 
Authority for DCSE. The federal monies received by DCSE 
generally match state funds at a ratio of 66% federal to 
34% state. Table 2 details the sources and uses of the 
CSEA Fund. 
 

Table 2 
CSEA Fund Sources and Uses 

 
   Sources  FY 2024 
State Share of Retained Earnings  $  4,162,100 
Federal Incentive Payments  6,702,500 
Fees  2,871,000 
Excess Appropriation Authority 1/  3,572,700 
Administration (Non-Appropriated)  3,115,600 

 Total  $20,423,900 
   
Uses   
DCSE Administration (DES Operating)  $13,680,300 
Attorney General Legal Services  2,573,700 
County Participation   1,054,300 
Administration (Non-Appropriated)  3,115,600 

 Total  $20,423,900 
____________ 
1/ This line is the difference between appropriation authority and 

expected revenues. 

 
County Participation 
 
The budget includes $8,539,700 in FY 2024 for County 
Participation. This amount consists of: 
 
CSEA Fund   1,054,300 
CSEA Fund (EA)   7,485,400 
 
These amounts are unchanged from FY 2023.  
 
Arizona counties have the option of either implementing 
their own child support enforcement program or electing 
to have DES implement the program on their behalf. If 
counties decide to run their own programs, these funds 
are distributed to counties for that purpose. However, 
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because no counties currently run their own program, DES 
instead distributes these monies to counties for clerk of 
the court and family law services that coordinate and 
mediate between custodial and non-custodial parents.   
 

Developmental Disabilities 

 
DES provides services to individuals with cognitive 
disabilities, cerebral palsy, autism, or epilepsy. Clients 
eligible for federal Medicaid program services are funded 
through the Long-Term Care (LTC) program. To qualify for 
federal funding, an individual must have an income below 
300% of the Supplemental Security Income (SSI) eligibility 
limit, which is approximately 222% of the FPL, and have 
certain functional needs. The division also provides 100% 
state-funded services for clients who are not eligible for 
federal Medicaid services. 
 
The LTC program is funded from 2 sources: the General 
Fund and the Long Term Care System Fund. The 
Legislature appropriates the division’s resources on a 
Total Expenditure Authority basis. The Total Expenditure 
approach acknowledges all of the resources available to  
the Division of Developmental Disabilities (DDD) but does 
not appropriate any specific non-appropriated fund.   
 
As of June 2023, the Division of Developmental Disabilities 
served 51,399 clients, which includes 40,074 clients in the 
LTC program, 6,184 in Targeted Case Management, and 
5,141 clients in the state-only program. The primary 
disabilities as reported by DES are shown in Table 3.  
 

 
Overall DDD Adjustments 
The budget includes an increase of $103,848,500 from the 
General Fund in FY 2024 for DDD formula changes.  These 
adjustments are based on standard formula assumptions 
of 4.5% caseload growth and a 3.1% capitation rate 
increase. Changes are described in further detail below. 
 
  Caseload Growth 
The budget includes an increase of $16,455,600 from the 
General Fund in FY 2024 for DD caseload changes. 
 

Compared to June 2022, LTC caseloads grew by 4.1% to 
40,074 members in June 2023 (this amount excludes 
state-only clients). The budget assumes caseloads will 
grow by 5.0% to 42,091 members by June 2024 and by 
4.5% in future years. The 4.5% caseload growth 
assumption is based on recent growth within the 
program; average annual growth was 4.5% from FY 2017 
to FY 2022.  
 
Table 4 shows the number of clients by placement setting 
for DDD enrollees in June 2022 and June 2023 and the 
estimated growth in FY 2024. 

  Capitation Rate Adjustments 
The budget includes an increase of $20,941,100 from the 
General Fund in FY 2024 for a 3.1% capitation rate 
increase beginning October 1, 2023. Capitation rates 
include adjustments for medical inflation, utilization of 
services, and other factors. The 3.1% growth assumption 
is based on an average medical inflation of 2.9% in FY 
2022 and FY 2023 that has continued to grow at a rate 
above 3% since April 2022.  
 
Table 5 shows how the capitation adjustment is allocated 
by service category in FY 2023. 

Table 3 

Primary Disability of Clients Served 

Disability Number Percentage 
Intellectual Disability 16,078 31.3% 
At Risk 13,125 25.5% 
Autism 16,652 32.4% 
Cerebral Palsy 3,461 6.7% 
Epilepsy    2,025 3.9% 
Not Indicated         58 0.1% 
     Total 51,399  

Table 4 
DDD June Caseloads and Placement Settings 1/ 

Placement FY 22 FY 23 FY 24 Est 
Home 33,441 34,812 36,562 
Group Home  3,405 3,544 3,723 
Developmental Home  1,544 1,607 1,689 
Institution        107       111       117 
 Total 38,497 40,074 42,091 
____________ 
1/ Numbers are based on the department's estimates of 

placement settings, proportionally adjusted for the budget's 
overall caseload estimates.  

Table 5 

DDD ALTCS Capitation Growth 

 

 

FY 2023 
Capitation 

Rate 1/  

Assumed 
Growth 

Rate  

FY 2024 
Capitation 

Rate Est 

Administration 2/ 251.6  3.1%  259.4 
Premium Tax 120.8  3.1%  124.5 
Case Management 206.5  3.1%  212.9 
HCBS 3/ 4,350.2  3.1%  4,485.0 
Institutional Care 4/ 93.1  3.1%  96.0 
Integrated Care 5/ 1,017.7  3.1%  1,049.2 
     Total 6,039.9  3.1%  6,227.1 
____________ 
1/ Rate effective October 1, 2022. 
2/ The Administration line is allocated to the overall DES operating 

budget.   
3/ HCBS line includes PMPM rates for HCBS and Risk Contingency.   
4/ Institutional Care rate is net of client's share of cost. 
5/ Integrated care funding is allocated to the Physical and Behavioral 

Health Services line item. 
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  FMAP Adjustment 
The budget includes an increase of $65,824,900 to the 
General Fund in FY 2024 associated with the regular 
FMAP. The FMAP is the rate at which the federal 
government matches state contributions to Medicaid 
programs. These rates are set on a state-by-state basis 
and are revised each year. During FY 2024, the blended 
Medicaid FMAP is projected to decrease to 67.12%, down 
from 69.67% in FY 2023. These figures do not include the 
6.2% enhanced match rate from the Families First 
Coronavirus Response Act or the enhanced match rates 
from the 2023 Consolidated Appropriations Act.  
 
The 2020 Families First Coronavirus Response Act 
temporarily increased the regular Medicaid match rate by 
6.2% retroactive to January 1, 2020. The federal 2023 
Consolidated Appropriations Act phases down the 6.2% 
enhanced match starting April 2023. DDD will receive a 
5.0% enhanced match rate in April 2023 through June 
2023, a 2.5% enhanced match is July 2023 through 
September 2023, and a 1.5% enhanced match in October 
2023 through December 2023. The enhanced match will 
be eliminated starting January 2024.  
 
The FY 2024 budget does reflect new revertment savings 
in FY 2023 as the original budget for FY 2023 did not 
account for any additional enhanced match rates. (Please 
see FY 2023 Adjustments in Other Issues for more 
information.) 
 
  Medicare Clawback 
The budget includes an increase of $345,200 from the 
General Fund in FY 2024 for adjustments associated with 
Medicare Clawback Payments.  
 
  Room and Board 
The budget includes an increase of $281,700 from the 
General Fund in FY 2024 for adjustments associated with 
caseload growth in ALTCS-eligible DD clients receiving 
residential services with room and board expenses.  
 

Developmental Disabilities – Federal Match Funding 

 
DDD Administration 
 
The budget includes no funding in FY 2024 for DDD 
Administration. Adjustments are as follows: 
 
  Administrative Funding Transfer 
The budget includes a decrease of $(47,049,900) and 
(345) FTE Positions in FY 2024 for a reorganization of the 
DES budget. These amounts consist of: 
 
General Fund   (18,086,500) 
Long Term Care System Fund (EA)  (28,963,400) 

(Please see the Operating Budget section for additional 
information.) 
 
DDD Premium Tax Payment 
 
The budget includes $61,199,900 in FY 2024 for the DDD 
Premium Tax Payment. This amount consists of: 
 
General Fund  19,532,600 
Long Term Care System Fund (EA)  41,667,300 
 
Adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $8,380,400 in FY 2024 
for standard formula adjustments. This amount consists 
of: 
 
General Fund  3,513,800 
Long Term Care System Fund (EA)  4,866,600 
 
Background – DES pays a 2% premium tax to the 
Department of Insurance and Financial Institutions on 
capitation payments received from AHCCCS. 
 
Case Management - Medicaid 
 
The budget includes $104,257,900 and 1,080.9 FTE 
Positions in FY 2024 for Case Management - Medicaid.  
These amounts consist of:  
 
General Fund   33,280,200 
Long Term Care System Fund (EA)   70,977,700 
 
Adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $13,167,300 and 51 
FTE Positions in FY 2024 for standard formula 
adjustments. This amount consists of: 
 
General Fund  5,617,900 
Long Term Care System Fund (EA)  7,549,400 
 
  Statewide Adjustments 
The budget includes a decrease of $(339,200) in FY 2024 
for statewide adjustments. This amount consists of: 
 
General Fund  (103,100) 
Long Term Care System Fund (EA)  (236,100) 
 
Background – This line item provides case managers, case 
aides, case management unit supervisors, and case 
management area program managers that serve DDD 
clients enrolled in the ALTCS program.  The ALTCS 
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program requires DES to have at least 1 case manager for 
every 35 DD clients for each ALTCS client added since 
2006. 
 
Home and Community Based Services - Medicaid 
 
The budget includes $2,349,599,400 and 221.2 FTE 
Positions in FY 2024 for Home and Community Based 
Services - Medicaid. These amounts consist of: 
 
General Fund  709,723,200 
Long Term Care System Fund (EA)   1,629,131,000 
Health Care Investment Fund  10,745,200 
 
Adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $63,731,500 in FY 
2024 for standard formula adjustments. This amount 
consists of: 
 
General Fund   56,609,100 
Long Term Care System Fund (EA)   7,125,500 
Health Care Investment Fund  (3,100) 
 
  American Rescue Plan HCBS Adjustment 
The budget includes a decrease of $(164,206,100) from 
the Long Term Care System Fund Expenditure Authority in 
FY 2024 to adjust funding for home- and community-
based services (HCBS). This consists of a decrease of 
$(280,000,000) to remove one-time funding in FY 2023 
and an increase of $115,793,900 for the remaining 
amount to be spent in FY 2024. FY 2024 is the final year of 
funding for the ARPA HCBS program.  
 
On March 11, 2021, the American Rescue Plan Act (ARPA) 
gave state Medicaid agencies the ability to spend on HCBS 
with an enhanced match percentage. The FY 2024 
enacted budget continues a footnote requiring the 
department to provide quarterly reports to the JLBC 
reflecting changes to the HCBS Spending Plan. In its April 
2023 report, the department indicated it has primarily 
allocated the monies to one-time provider payments. The 
budget also specifies the appropriation may not be used 
for marketing purposes, directs the department to include 
notification that monies are one-time, and exempts the 
appropriation from lapsing. 
 
  Statewide Adjustments 
The budget includes a decrease of $(91,900) in FY 2024 
for statewide adjustments. This amount consists of: 
 
General Fund  (26,300) 
Long Term Care System Fund (EA)  (65,600) 
 

Background – This line item funds residential programs, 
day programs, and support services for clients in a broad 
range of settings, from those living independently at 
home to those living in group homes. This line item also 
funds staff in state-operated group homes. 
 
Institutional Services - Medicaid 
 
The budget includes $47,090,000 and 383 FTE Positions in 
FY 2024 for Medicaid Institutional Services. These 
amounts consist of: 
 
General Fund  15,031,900 
Long Term Care System Fund (EA)   32,058,100 
 
Adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $4,349,900 in FY 2024 
for standard formula adjustments. This amount consists 
of: 
 
General Fund   1,560,600 
Long Term Care System Fund (EA)   2,789,300 
 
  Statewide Adjustments 
The budget includes a decrease of $(81,500) in FY 2024 
for statewide adjustments. This amount consists of: 
 
General Fund  (23,400) 
Long Term Care System Fund (EA)  (58,100) 
 
Background – This line item funds Intermediate Care 
Facilities for Persons with Intellectual Disabilities (ICF-IIDs) 
or other nursing facilities, both private and state-
operated, including ATP-Coolidge (ATP-C). Including 
residents of the state-operated group homes (SOGHs), 
DES reports that ATP-C had an enrollment of 58 in FY 
2023, a decrease of (4) from FY 2022. 
 
Statute requires DES to annually provide their plans for 
ATP-C to the JLBC for review. The Coolidge campus had 
included both ICF-IIDs as well as SOGHs. However, the 
federal government has begun to require that the same 
campus cannot contain both an ICF-IID and a SOGH. As a 
result, the department has closed all of the Coolidge 
campus SOGHs as of December 2022. Of the 9 remaining 
residents at the time of the final closures, 8 residents 
transferred to an ICF-IID at ATP-C with approval from their 
guardians, and 1 resident transferred to a setting outside 
of the ATP-C campus.   
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Physical and Behavioral Health Services - Medicaid 
 
The budget includes $541,297,400 and 77 FTE Positions in 
FY 2024 for Physical and Behavioral Health Services - 
Medicaid. These amounts consist of: 
 
General Fund   159,130,200 
Long Term Care System Fund (EA)  338,500,100 
Health Care Investment Fund  43,667,100 
 
Adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $13,073,000 in FY 
2024 for standard formula adjustments. This amount 
consists of: 
 
General Fund   12,093,600 
Long Term Care System Fund (EA)  934,500 
Health Care Investment Fund  44,900 
 
  Statewide Adjustments 
The budget includes a decrease of $(31,300) in FY 2024 
for statewide adjustments. This amount consists of: 
 
General Fund  (9,000) 
Long Term Care System Fund (EA)  (22,300) 
 
Background – This line item funds DES' subcontracts with 
AHCCCS health plans to obtain medical services, Children's 
Rehabilitative Services, and behavioral health services for 
DD clients in the ALTCS program. 
 
Medicare Clawback Payments 
 
The budget includes $6,055,500 from the General Fund in 
FY 2024 for Medicare Clawback Payments. Adjustments 
are as follows:  
 
  Formula Adjustments 
The budget includes an increase of $345,200 from the 
General Fund in FY 2024 for standard formula 
adjustments associated with Medicare Clawback 
Payments. 
 
Background – The federal government pays for the 
prescription drug costs of DDD clients enrolled in 
Medicare. To partly offset those costs, the federal 
government requires each state to make “Clawback” 
payments to Medicare based on a certain percentage of 
the estimated drug costs.   
 
 
 

Targeted Case Management - Medicaid 
 
The budget includes $15,283,000 and 140.6 FTE Positions 
in FY 2024 for Targeted Case Management (TCM) - 
Medicaid. These amounts consist of: 
 
General Fund  4,779,100 
Long Term Care System Fund (EA)  10,503,900 
 
Adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $2,177,000 and 6 FTE 
Positions in FY 2024 for standard formula adjustments. 
This amount consists of: 
 
General Fund   1,230,900 
Long Term Care System Fund (EA)   946,100 
 
  Statewide Adjustments 
The budget includes a decrease of $(38,600) in FY 2024 
for statewide adjustments. This amount consists of: 
 
General Fund  (9,100) 
Long Term Care System Fund (EA)  (29,500) 
 
Background – The TCM program provides case 
management services to DDD clients that are financially 
eligible for AHCCCS acute care services but do not meet 
the functional disability requirements to qualify for ALTCS.  
A monthly average of 5,424 clients received TCM services 
in FY 2022.  
 
State Match Transfer from AHCCCS 
 
The budget includes $982,330,300 from the Long Term 
Care System Fund Expenditure Authority in FY 2024 for a 
state match transfer from the Arizona Health Care Cost 
Containment System (AHCCCS). Adjustments are as 
follows: 
 
  Administrative Pass-Through Adjustment 
The budget includes an increase of $161,211,600 from the 
Long Term Care System Fund Expenditure Authority in FY 
2024 for a state match transfer from AHCCCS. The 
adjustment is to bring the total amount in line with the 
department's FY 2024 General Fund appropriation for 
Medicaid line items within DDD and General Fund monies 
for DDD in the operating budget.  
 
Because DES needs to send its General Fund match to 
AHCCCS to fund DDD, this expenditure authority is to 
clarify the department is not spending beyond its budget 
load when it spends those monies returned from AHCCCS 
with Federal Funds. 
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Developmental Disabilities – State-Only Funding 

 
Case Management - State-Only 
 
The budget includes $6,335,600 and 60.8 FTE Positions 
from the General Fund in FY 2024 for Case Management - 
State-Only. Adjustments are as follows: 
 
  Statewide Adjustments 
The budget includes a decrease of $(18,400) from the 
General Fund in FY 2024 for statewide adjustments. 
 
Background – This line item funds case management 
services to clients in the state-only DD program who meet 
the functional disability requirements but are not 
financially eligible for the Targeted Case Management 
program. A monthly average of 4,013 DDD state-only 
clients received case management state-only services in 
FY 2022. 
 
Cost-Effectiveness Study - Client Services 
 
The budget includes $8,420,000 in FY 2024 for Cost-
Effectiveness Study (CES) - Client Services. This amount 
consists of: 
 
General Fund  7,200,000 
Special Administration Fund  1,220,000 
 
These amounts are unchanged from FY 2023.  
 
Background – The CES rate represents DES' estimate of 
the cost of an ALTCS DD client's care if the client were 
placed in an appropriate institutional setting. The federal 
waiver for the DD program requires a client's home and 
community-based services costs to be at or below the 
cost of an institutional setting to ensure that HCBS 
services are cost-neutral to the federal government. This 
program funds the cost above this CES rate, thereby 
allowing clients to remain in a home and community-
based setting. (See the FY 2020 Appropriations Report for 
more information.)  
 
In FY 2022, an average of 134 individuals per month had 
costs of care that exceeded CES thresholds. The aggregate 
amount above the thresholds covered with state-only 
funds was $8,909,000. 
 
Home and Community Based Services - State-Only 
 
The budget includes $14,089,000 from the General Fund 
in FY 2024 for State-Only Home and Community Based 
Services. This amount is unchanged from FY 2023. 

Background – This line item funds residential programs, 
day programs, and support services for DD clients that do 
not financially qualify for ALTCS. 
 
Arizona Early Intervention Program 
 
The budget includes $14,119,000 from the General Fund 
in FY 2024 for the Arizona Early Intervention Program 
(AzEIP). Adjustments are as follows: 
 
  Provider Rate Increases 
The budget includes an increase of $4,400,000 from the 
General Fund in FY 2024 for a provider rate increase. This 
increase was included in the 3-year spending plan 
associated with the enacted FY 2023 budget. The FY 2024 
spending plan also includes an additional $4,400,000 
increase in FY 2025. 
 
Background – AzEIP provides screening and intervention 
services for children age 0 to 3 with developmental delays 
or disabilities. DES receives a capped allotment of Federal 
Funds for the program through Part C of the Individuals 
with Disabilities Education Act (IDEA). IDEA Part C is 
expected to provide $9,882,000 for AzEIP services in FY 
2024. As a result, the total AzEIP funding available is 
$24,001,000 in FY 2024. 
 
The funds in this line item represent costs incurred by DES 
for "AzEIP-Only" children, which include children that are 
AzEIP-eligible but do not have a qualifying DD diagnosis.  
AzEIP children with a DD diagnosis continue to be funded 
within the HCBS State-Only line item. There were 1,925 
DDD-eligible children enrolled in the AzEIP program in FY 
2022. DES reports there were 16,035 new referrals to 
AzEIP in FY 2022 and 5,380 referred children were 
determined eligible.  
 
State-Funded Long Term Care Services 
 
The budget includes $43,534,700 and 2 FTE Positions in FY 
2024 for State-Funded Long Term Care Services. These 
amounts consist of:   
 
General Fund  9,670,500 
Long Term Care System Fund   33,864,200 
 
Adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $856,400 in FY 2024 
for standard caseload growth in ALTCS-eligible DD clients 
receiving residential services with room and board 
expenses. This amount consists of: 
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General Fund  281,700 
Long Term Care System Fund  574,700 
 
Background – This line item primarily funds room and 
board expenses (e.g., rent and food) for DDD clients in 
residential settings. Room and board costs for home and 
community-based settings are ineligible for Federal Funds 
reimbursement from AHCCCS.   
 
Group Home Monitoring Program 
 
The budget includes $1,200,000 from the General Fund in 
FY 2024 for the Group Home Monitoring Program. This 
amount is unchanged from FY 2023. 
 
Background – Laws 2022, Chapter 316 authorizes the pilot 
program to last for 3 years and be contracted to the entity 
designated to operate the Protection and Advocacy 
System for Persons with Developmental Disabilities. The 
entity will monitor group homes for those with complex 
needs, determining whether clients' needs from their 
person-centered service plans are being met, services are 
reducing negative behaviors, and all physical interventions 
used by group home staff are appropriate. The entity will 
also investigate complaints and report on all observations 
and outcomes each year. The entity will report to the 
Governor, the President of the Senate, and the Speaker of 
the House by December 31, 2025 on systemic issues and 
recommendations. 
 
Graham County Rehabilitation Center 
 
The budget includes $830,000 from the General Fund in 
FY 2024 for the Graham County Rehabilitation Center. 
Adjustments are as follows: 
 
  Rehabilitation Center Assistance 
The budget includes an increase of $830,000 from the 
General Fund in FY 2024 for a transfer to a rehabilitation 
center in Safford, Arizona. The center serves DDD clients 
as part of its day treatment and training programs. The 
budget adds a footnote specifying that of the $830,000, 
$800,000 is for the remodeling costs of the center's 
facilities and $30,000 is for an afterschool program.  
 

Employment and Rehabilitation Services 

 
Child Care Subsidy 
 
The budget includes $187,080,200 from the Federal CCDF 
Block Grant in FY 2024 for child care subsidies. This 
amount is unchanged from FY 2023.  
 

Background – This line item funds child care subsidies to 
TANF clients engaged in job activities, low-income 
working individuals under 85% of the state median 
income that were below 165% of the FPL at the time of 
application, and the Transitional Child Care program in 
which child care subsidies are provided to clients who no 
longer receive TANF Cash Benefits due to finding 
employment. DES also processes DCS child care payments, 
but those monies are appropriated in DCS' budget. (For 
more information on state funded child care, please refer 
to the Child Care Program Summary on the JLBC website.) 
 
In addition to the $187,020,200 in this line item, DES was 
also appropriated $1,086,612,800 on a one-time basis in 
FY 2022 to provide the Department with spending 
authority for child care monies provided to Arizona as part 
of federal COVID legislation. The appropriation was non-
lapsing. As of March 2023, the department reports 
spending approximately $577,700,000 of the one-time 
funding. This funding will be available through September 
30, 2023.  
 
Subsidy Rates – As of April 2023, the department has 
established rates that are at the 75th percentile of the 
department's 2022 market rate survey for all age 
categories. We estimate that the average monthly 
reimbursement per child is $492 at the current rate.  
 
Caseloads – According to the department, the estimated 
number of children receiving child care services in June 
2022 was 18,070 (see Table 6) excluding ECDHB- and DCS-
related child care. 

 
Independent Living Rehabilitation Services 
 
The budget includes $1,289,400 in FY 2024 for 
Independent Living Rehabilitation Services. This amount 
consists of: 
 
General Fund  166,000 
Spinal and Head Injuries Trust Fund  1,123,400 
 
These amounts are unchanged from FY 2023. 
 
Background – The line item assists severely disabled 
individuals in living more independently. Funds are used 
to purchase technology assistance, adaptive aids and 
devices, home modifications, and independent living skills 
training.  

Table 6 
Child Care June Monthly Caseloads 

Category FY 22 FY 23 est FY 24 est 
TANF 534 530 528 
Low-Income Working 16,067 18,307 19,808 
Transitional Child Care _1,465 _1,372 _1,255 
 Total Served 18,066 20,209 21,331 
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The Independent Living Rehabilitation Services program is 
expected to serve up to 719 clients in FY 2024 at an 
average Total Funds cost per client of $2,645. In addition 
to these clients, the division is also expected to serve 180 
Independent Living clients at an average annual cost of 
$2,360 per client using federal Social Services Block Grant 
monies. 
 
JOBS 
 
The budget includes $11,005,600 in FY 2024 for JOBS.  
This amount consists of:  
 
General Fund  300,000 
Federal TANF Block Grant  9,594,700 
Special Administration Fund  1,110,900 
 
These amounts are unchanged from FY 2023. 
 
Background – This line item provides job training and job 
search services to clients currently receiving TANF Cash  
Benefits, as well as to former TANF recipients. These 
services are contracted out to third-party vendors. Table 7 
highlights total estimated expenditures for the JOBS line 
item. 

 
Rehabilitation Services 
 
The budget includes $7,249,100 in FY 2024 for 
Rehabilitation Services. This amount consists of: 
 
General Fund  6,594,400 
Spinal and Head Injuries Trust Fund  654,700 
 
These amounts are unchanged from FY 2023. 
 
Background – This line item funds services for the 
physically disabled to return them to the workforce. The 
federal government provides 78.7% of funding for every 
21.3% of state match. The program is expected to serve 
up to 8,400 clients in FY 2023 at an average Total Funds 
cost of $12,800 per client.   
 

Third-party partnerships with government and non-
governmental agencies provide portions of the state 
match.   
 
Workforce Innovation and Opportunity Act Services 
 
The budget includes $85,824,200 from the Workforce 
Investment Act Grant in FY 2024 for the Workforce 
Innovation and Opportunity Act Services line item. 
Adjustments are as follows: 
 
  Base Adjustment 
The budget includes an increase of $30,817,300 from the 
Workforce Investment Act Grant in FY 2024 for a base 
adjustment. The adjustment is to bring the total amount 
in line with the department's most recent 2022 award. 
The budget modifies a footnote to reflect this base 
adjustment.  
 
Background – These monies are the state’s allotment of 
the federal WIA Grant for job training activities of 
dislocated workers and disadvantaged adults and youth.  
Of the total grant received by the state, 85% is allocated 
to local governments and 15% is retained at the state 
level. There is no income eligibility for the program. For 
eligible adults, priority is given to veterans and their 
spouses, individuals who are below the poverty line, 
individuals receiving public assistance, and those who 
were recently laid off.  
 
Eligible youths must be between the ages of 14 and 24 
and have at least one barrier to employment such as 
homelessness, pregnancy, incarceration, or a disability. 
 
The projected allocation of the WIA Grant for workforce-
related programs in FY 2024 is shown in Table 8. 
 

Table 8 
FY 2024 WIA Grant Allocations 

Category Amount 
WIOA Line Item $85,824,200 
Operating Budget   1,282,400 
AG Legal Services            10,000 
 Total $87,116,600 
 
 

 

Other Issues 

 
This section includes information on the following topics: 
 
• FY 2023 Adjustments 
• Statutory Changes 
• Long-Term Budget Impacts 
• Unemployment Insurance Benefits Replacement 
• Federal TANF Block Grant 

 

Table 7  
Estimated FY 2023 JOBS Expenditures 

Expenditures Amount 
Case Management $  9,244,900 
Job Training 687,500 
Supplemental Payments 2,100 
Work-Related Transportation 771,000 
Job Search Stipends         300,000 
 Total $11,005,600 



 

FY 2024 Appropriations Report 147 Department of Economic Security 

FY 2023 Adjustments 
 
The budget assumes that DES General Fund formula 
expenses for FY 2023 will be $(195,000,000) lower than 
the original FY 2023 General Fund appropriation. The 
$(195,000,000) surplus is based on the federal 
government's extension of the enhanced FMAP 
associated with the COVID-19 public health emergency. 
The FY 2023 enacted budget assumed the enhanced rate 
would not be extended into FY 2023. However, the 6.2% 
enhanced rate is currently available through March 2023, 
as well as a 5.0% enhanced rate in April 2023 through 
June 2023. (See Overall DDD Adjustments in 
Developmental Disabilities for additional information on 
the enhanced match rates.) 
 
The FY 2024 enacted budget does not, however, include 
an FY 2023 ex-appropriation to account for the savings. 
Instead, the surplus would be realized through General 
Fund revertments. 
 
Statutory Changes 
 
The Human Services Budget Reconciliation Bill makes the 
following statutory changes: 
 
• As session law, continues to require recipients of 

Temporary Assistance for Needy Families (TANF) Cash 
Benefits to pass a drug test in order to be eligible for 
benefits if the Department of Economic Security (DES) 
has reasonable suspicion the recipient uses illegal 
drugs. 

 
Long-Term Budget Impacts 
 
As part of the budget's 3-year spending plan, DES’ General 
Fund Developmental Disabilities formula costs are 
projected to increase by $120,460,400 in FY 2025 above 
FY 2024 and $82,499,900 in FY 2026 above FY 2025. 
 
The FY 2025 estimate is based on: 
 
• 4.5% DDD caseload growth, 3.1% capitation growth, 

and an estimated 66.13% FMAP. 
• The loss of the FY 2024 enhanced match rates.  
• $1,000,000 for homeless youth assistance.  
• $4,400,000 for AzEIP provider rate increases. 
• $(28,160,500) to remove one-time funding.  
 
The FY 2026 estimate is based on: 
 
• 4.5% DDD caseload growth, 3.1% capitation growth, 

and an estimated 66.27% FMAP.  

• $(1,200,000) to remove funding for the group home 
monitoring pilot program. 
 

Unemployment Insurance Benefits Replacement 
 
The 3-year spending plan associated with the FY 2023 
enacted budget assumed the Executive would spend 
$18,600,000 in FY 2024 and $24,500,000 in FY 2025 from 
federal American Rescue Plan Act (ARPA) monies for a UI 
Benefits System Replacement. These monies do not 
appear in the General Appropriation Act because they are 
non-appropriated Federal Funds. Including other non-
appropriated UI funds committed to the project, the 
Executive previously estimated the total project cost 
would be $73,500,000. The project is intended to ensure 
timely benefit delivery and provide more flexibility in 
adapting to changes in federal standards. The UI legacy 
system has been in place for over 30 years. The project 
investment justification (PIJ) received approval from the 
Information Technology Authorization Committee (ITAC) 
in November 2022. 
 
Federal TANF Block Grant 
 
The budget appropriates $227,673,400 of the state’s 
Federal TANF Block Grant monies in FY 2024. Table 9 
shows expected yearly revenues, expenditures, and fund 
balances across 2 agencies. 
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Table 9           

TANF Block Grant Spending 
 

Revenues 
FY 2022  
Actual 

  FY 2023  
Estimated 

  FY 2024  
Estimated 

Beginning Balance  $    21,062,600     $    21,287,300     $     16,712,500  
TANF Base Revenues    223,098,600  

 
   223,098,600  

 
   223,098,600  

Total TANF Available    $244,161,200     $244,385,900     $239,811,100  
            
Expenditures           
Department of Child Safety   $157,468,100      $161,082,200    $161,082,200 
 
Department of Economic Security 

          

TANF Cash Benefits    $   22,736,400      $   22,736,400  
 

 $   22,736,400  
All Other TANF Expenditures       42,669,400          43,854,800         43,854,800  
TOTAL - DEPARTMENT OF ECONOMIC SECURITY    $   65,405,800  

 
  $   66,591,200    $   66,591,200  

            
TOTAL - STATEWIDE         $222,873,900  

 
 $227,673,400  

 
$227,673,400 

Ending Balance    $     21,287,300  
 

  $     16,712,500     $    12,137,700   



Stote Board of Educdtion
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS

Arizona Empowerment Scholarship Accou nt Appea ls

AGENCY TOTAL

1,055,000
406,300
255,000

3,800
5,500

232,300

21,800

1,825,800
304,600
600,100

25,500
15,000

376,700

34,500

1,843,300

302,700
600,100

25,500
15,000

401,000

34,500

19.0 23.0 23.0v

1,979,7O0 3,L8Z,aOO 3,222,1OO

149,900 225,400 227,9OO

2,1-29,600 3,407,600 3,45O,OOO7

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

2,729,600 3,407,600 3,450,000

2,729,600 3,407,600 3,450,000

3,450,000

AGENCY DESCRIPTION - The State Board of Education establishes programs, initiates policies and enforces laws and

regulations relatingto schools and the educationaldevelopment of the individualchild as provided in A.R.S.515-203. The

board is composed of 11 members: the Superintendent of Public lnstruction, the president of a state university or college, 4

lay members, a president or chancellor of a community college district, a charter school administrator, a high school district
superintendent, a teacher, and a county school superintendent. The board members other than the Superintendent of
Public lnstruction are appointed by the Governor for 4-year terms.

FOOTNOTES

L/ lncludes 2 GF FTE Positions funded from Special Line ltems in FY 2O24.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

2,129,600 3,407,600

The budget includes 53,222,tOO and 21 FTE Positions from
the General Fund in FY 2024 for the operating budget.

Adjustments are as follows:

Remove One-Time Educator Misconduct
The budget includes a decrease of S(23,300) from the
General Fund in FY 2024 for the elimination of one-time
educator misconduct funding.

Remove One-Time Development and
lmplementation

The budget includes a decrease of 5(3,800) from the
General Fund in FY 2024 for the elimination of one-time
policy development and implementation staff funding.

Statewide Adjustments
The budget includes an increase of 567,000 from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil and Allocotions section.)

Arizonu Empowerment Scholarship Account Appeals

The budget includes 5227,900 and 2 FTE Positions from
the General Fund in FY 2024 for Arizona Empowerment
Scholarship Account (ESA) Appeals. Adjustments are as

follows:

Remove One-Time Appeals Process lmplementation
The budget includes a decrease of 5(3,800) from the
General Fund in FY 2024 for the elimination of one-time
appeals process implementation funding.
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This line item includes funding to provide administrative
support for the rulemaking process and the appeals
process, as well as Attorney General legal services for the
appeals program.

A.R.S. S L5-24O3 allows a parent to appeal to the State
Board of Education any administrative decision made by
ADE. Administrative decisions may include determinations
of allowable expenses, removal from the ESA program,
and enrollment eligibility,

Statewide Adjustments
The budget includes an increase of56,300 from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detoiland Allocations section.)
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De pa rtm e nt of Ed u catio n
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET

Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Formula Programs
Basic State Aid

Onetime State Aid Supplement

State Aid Supplement

Results-Based Funding

Special Education Fund

Other State Aid to Districts

Classroom Site Fund

lnstructional lmprovement Fund

Property Tax Relief
Additional State Aid

Non-Formula Programs

Accountability and Achievement Testing

Adult Education
Adult Education and Workforce Development

Administration
Alternative Teacher Development Progra m

Arizona Civics Education and Leadership Development
Program

Arizona Empowerment Scholarship Account
Administration
Arizona English Language Learner Fund

Art Consumables

Broadband Expansion Fund Deposit

Center for High School Success

Childhood Trauma Awareness and Prevention Training

G ra nts

Code Writers lnitiative Program

College Credit by Examination lncentive Program

College Placement Exam Fee Waiver

Computer Science Professiona I Development Progra m

CTED Certification Exam Fee Reimbursement

CTED Completion Grants

CTED Soft Capital and Equipment

Dual Enrollment Student Development Fund Deposit

Dual Enrollment Teacher Development Fund Deposit

Early Education and Career Exploration Program

Early Literacy
Education Learning and Accountability System

English Learner Administration
Feminine Hygiene Products
Flagstaff Robotics Progra m

4,273,300
1,532,900

963,800
8,900
8,000

2,807,100
13,500

5,261,100
1,845,100

1,057,500
2r,700
30,000

2,958,200

8,500

7,992,500
2,757,200

1,332,800

21,t00
30,000

13,446,900
45,300

202.9 229.9 232.9

g,6o7,5oo

5,386,065,800
0

75,000,000
0

0

126,000

962,508,400
42,492,800

343,499,100

t7,906,700
4,869,200

0

500,000
0

2,r76,400

11,081,500

6,698,407,000
0

75,000,000
58,500,000
36,029,200

983,900
946,524,800

60,425,700

510,093,700

20,442,300
21,519,r00

250,000

s00,000
0

4,551,600

4,960,400

25,626,8O0u1J4

7,09t,644,5005J"4/
300,000,000 ltlv

75,000,000 14l

0

36,029,200
983,900

1,018,912,500 xy

60,425,700&/

511,613,100

60,400A9

L6,442,200 !/ts/\e/

2t,768,900_/
0

1,800,000

300,000

0

4,960,400
10,000,000 2v

5,000,000
1,000,000

0

0

0

0

0 100,

0

0

0

000

0

7,472,100
687,700

1,000,000
0

1,000,000

1,000,000
0

0

0

12,000,000

5,362,000
6,516,800

0

0

1,000,000

7,472,700
1,255,800
1,000,000

0

1,000,000
1,000,000

0

0

0

12,000,000

5,447,t00
6,597,100

0

0

0

7,472,100
r,265,800
1,000,000
1,000,000
1,ggg,969uuu
1,000,000 2v

15,000,000
s00,000

5,0oo,ooo
18,880,000 2s

s,446,700
6,597,00O?J1

2,000,000
20,000
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FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

Foster Home Youth Transitional Housing

Geographic Literacy
Gifted Assessments

Gila County Jail Education

lnvest in Postsecondary Success Program Fund Deposit

Jobs for Arizona Graduates
Juvenile detention centers
K-12 Transportation Formula Study

Live, Remote lnstructional Courses

Nonprofit Education lnitiatives
Nonprof it Low-l ncome Assista nce

Office of lndlan Education

Onetime Electronic lncident Prevention Progra ms

Phoenix Science Education Programs

Public School Campus Community Gardens

Public School Campus Trees

School Safety Program
State Block Grant for Vocational Education

Student Level Data Access

Teacher Certification
Teacher Professional Development

Teacher Professional Development Pilot

Tribal College Dual Enrollment Program

Youth Summer Education Program

AGENCY TOTAL

0

100,000

340,600
0

0

100,000
0

0

0

0

0

0

0

0

0

0

11,016,500
L1,52L,70O

22t,200
1,351,000

0

57,400
724,500

0

10,000,000
100,000

850,000
0

1,000,000
100,000

0

0

0

0

0

5,000,000
150,000

0

0

0

81,992,600
rL,774,700

357,900
2,554,500

0

0

325,000
0

0

100,000 ?q

850,000
10,000

0

500,000 Zel

52,600 3el

250,000 3y

100,000 3,
10o,oo0 33/

500,000 34l

0

0

2,500,000 3y

100,000 3s

300,000 9il39

8I,992,40032/Nl
L].,774,300

359,000
2,544,600

3,000,000
0

325,000
250,000-/

5,909,583,800 8,610,456,000 9,353,296,700 ul'EJ

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Education Empowerment Scholarship

Account Fund

Department of Education Professiona I Developme nt
Revolving Fund

Education Sales Tax - Accountability

Permanent State School Fund

Teacher Certification Fu nd

Tribal College Dual Enrollment Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

Expenditure Authoritv Funds

Classroom Site Fund

Education Sales Tax - Basic State Aid

Education Sales Tax - Character Education

Education Sales Tax - Failing Schools Tutoring Fund

Education Sales Tax - School Safety

lnstructional lmprovement Fund

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALT SOURCES

s,443,551,900

227,200

42,300

7,104,578,600

357,900

7,761",079,000

359,000

0

7,000,000
342,797,300

2,5t7,700
325,000

0

3,483,400
309,482,500

1,2rr,400
r24,500

7,000,000
328,895,600

2,527,900

32s,000

314,565,300 3s2,999,000

5,758,LL7,20O

962,508,400
135,423,800

207,too
830,800

10,003,700

42,492,800

7,443,625,000

946,524,800
150,380,500

200,000
1,500,000

7,800,000
60,425,700

8,114,078,000

1,018,912,500
150,380,500

200,000
1,500,000

7,80o,ooo
60,425,700

1,151,466,600 1,165,831 ,000 r,239,2r8,700

6,909,583,800

I8,r29,500
2,452,053,500

8,610,456,000

2t,465,r00
2,461,763,000

9,353,296,7O0

2t,465,1O0
2,46r,763,000

9,379,766,800 11,836,524,800
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AGENCY DESCR|PTION - The Department of Education (ADE) is headed by the Superintendent of Public lnstruction, an

elected constitutional officer. ADE currently oversees 236 school districts, accommodation districts and Career

Technological Education Districts and 435 charter schools in their provision of public education from preschool through

grade 12

FOOTNOTES

L/ lncludes 90.6 GF and 34.4 OF FTE Positions funded from Special Line ltems in FY 2024.

U The appropriated amount for the operating lump sum includes a onetime increase of S10,000,000 from the state general

fundinfiscal year2023-2024foroperatingexpenses. Theincreaseisexemptfromtheprovisionsofsection35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2026. (General Appropriation Act footnote)

3J Any monies available to the depa rtment of ed u cation pu rsu ant to section 42-5029.O2, su bsection A, paragraph 8, Arizona

Revised Statutes, for the failing schools tutoring fund established by section t5-241, Arizona Revised Statutes, in excess

of the expenditure authority amounts are allocated forthe purposes of section 42-5029.02, subsection A, paragraph 8,

Arizona Revised Statutes. (General Appropriation Act footnote)

A Any monies available to the department of education pursuant to section 42-5029.02, subsection A, paragraph 6, Arizona

Revised Statutes, for character education matching grants pursuant to section 15-154.01, Arizona Revised Statutes, in

excess of the expenditu re a uthority a mou nts a re a llocated for the pu rposes of section 42-5029.02, su bsection A,

paragraph 6, Arizona Revised Statutes. (General Appropriation Act footnote)

Y Laws 2022, Chapter 313 appropriated $800,727,700 from the General fund for the K-12 rollover.
g/ The appropriation for basic state aid provides basic state support to school districts for maintenance and operations

funding as provided by section t5-973, Arizona Revised Statutes, and includes an estimated 5342,797,300 in expendable

income derived from the permanent state school fund and from state trust lands pursuant to section 37-52L, subsection

B, Arizona Revised Statutes, for fiscal year 2023-2024. (General Appropriation Act footnote)

Zl Monies derived from the permanent state school fund and any other non-state general fund revenue source that is

dedicated to fund basic state aid shall be spent, whenever possible, before spending state general fund monies. (General

Appropriation Act footnote)
g/ Except as required by section 37-52!, Arizona Revised Statutes, all monies received during the fiscal year from national

forests, interest collected on deferred payments on the purchase of state lands, income from investing permanent state

school funds as prescribed bythe enabling act and the Constitution of Arizona and all monies received bythe
superintendent of public instruction from whatever source, except monies received pursuant to sections t5-237 and 15-

531, Arizona Revised Statutes, when paid into the state treasury are appropriated for apportionment to the various

counties in accordance with law. An expenditure may not be made except as specifically authorized above' (General

Appropriation Act footnote)
gl Any mon ies ava ila ble to the depa rtment of edu cation pu rsuant to section 42-5029.02, su bsection A, paragra ph 5, Arizona

Revised Statutes, for the increased cost of basic state aid under section t5-971, Arizona Revised Statutes, due to added

school daysinexcessof theexpenditureauthorityamountsareallocatedforthepurposesof section 42-5029.O2,

subsection A, paragraph 5, Arizona Revised Statutes. (General Appropriation Act footnote)

!!/ Laws 2022, Chapter 313 appropriated $89,000,000 in FY 2024 and 5118,000,000 in FY 2025 from the General Fund for

increases to District Additional Assistance and Charter Additional Assistance.

!!/ Laws 2022,Chapter 313 appropriated $63,000,000 in FY 2024 and $100,000,000 in FY 2025 from the General Fund for

increases to the Free and Reduced-Price Lunch (FRPL) weight.

n/ te department of education shall allocate the appropriated amount for the onetime state aid supplement to school

districts and charter schools on a pro rata basis using the weighted student count for the school district or charter school

forthefiscal yearpursuanttosection t5-g43,paragraph2,subdivision(a),ArizonaRevisedStatutes,andincreasethe
budget limits pursuant to section t5-947, Arizona Revised Statutes, accordingly. For the purposes of this paragraph, the

weighted student count for a school district that serves as the district of attendance for nonresident pupils shall be

increased to include nonresident pupils who attend school in the school district. (General Appropriation Act footnote)

f!/ A school district may budget the monies that it receives from the onetime state aid supplement line item in either the

school district's maintenance and operation fund or unrestricted capital outlay fund. (General Appropriation Act

footnote)
1z!/ Laws 2015, 1't Special Session, Chapter 1 appropriated 550,000,000 annually for FY 2016 through FY 2020 and

575,000,000 annually for FY 202! through FY 2025 from the General Fund for school districts and charter schools,

lV Any monies available to the department of education for the classroom site fund pursuant to section 37-521, subsection

B, paragraph 4, Arizona Revised Statutes, and section 42-5029.02, subsection A, paragraph 10, Arizona Revised Statutes,

in excess of expenditure authority amounts are allocated for the purposes of section 37-521, subsection B, paragraph 4,

Arizona Revised Statutes, and section 425029.02, subsection A, paragraph 10, Arizona Revised Statutes. (General

Appropriation Act footnote)
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trEJ AnVmoniesavailabletothedepartmentofeducationfromtheinstructional improvementfundestablishedbysection
ts-gTg,Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated forthe purposes of
section t5-979, Arizona Revised Statutes. (General Appropriation Act footnote)

t7J Before making any changes to the achievement testing program that will increase program costs, the department of

education and the state board of education shall submit the estimated fiscal impact of those changes to the joint

legislative budget committee for review. (General Appropriation Act footnote)

_18/ Any monies available to the department of education for accountability purposes pursuant to section 42-5029.O2,

subsection A, paragraph 7, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated forthe
purposes of section 42-5029.02, subsection A, paragraph 7, Arizona Revised Statutes. (General Appropriation Act

footnote)
!p/ Thedepartmentof educationmayusetheappropriatedamountforaccountabilityandachievementtestinginfiscal year

2023-2024 for costs of the English language proficiency assessments required by section 15-756.05, Arizona Revised

Statutes.
pJ The appropriated amount for adult education includes $4,620,000 for the continuing high school and workforce training

program established by section !5-2L7.01, Arizona Revised Statutes, S6,000,000 for deposit in the adult workforce

diploma program fund established by section 15-217.02, subsection B, Arizona Revised Statutes and $6,000,000 for
deposit in the community college adult education workforce development program fund established by section 15-

2L7.O3, subsection C, Arizona Revised Statutes. (General Appropriation Act footnote)

l!/ The appropriated amount for art consumables shall be distributed for grants of not more than S1,000 per recipient to
public school arts teachers and any public school teachers for preschool through third grade for arts supplies, materials

and instructional aids that are of a consumable nature as defined by the uniform system of financial records prescribed

by the auditor general pursuant to section L5-271., Arizona Revised Statutes. (General Appropriation Act footnote)
p1l Monies appropriated for CTED completion grants are intended to help fund program completion for students who

complete at least fifty percent of a career technical education program before graduating from high school and who

successfully complete the career technical education district program after graduating from high school. The application

procedures shall award grant funding only after an eligible student has successfully completed a career technical

education district program. (General Appropriation Act footnote)
p/ lf lhe appropriated amount for CTED completion grants is insufficient to fund all grant requests from career technical

education districts, the department of education shall reduce grant amounts on a proportional basis in orderto cap total

statewide allocations at S1,000,000. (General Appropriation Act footnote)

!/ The appropriated amount for CTED completion grants is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2025. (General Appropriation Act footnote)

IJ The department of education shall distribute the appropriated amount for CTED soft capital and equipment to career

technical education districts with fewer than two thousand average daily membership pupils for soft capital and

equipment expenses. The appropriated amount shall be allocated on a pro rata basis based on the average daily

membership of eligible career technical education districts. (General Appropriation Act footnote)
g/ Before spending the 56,880,000 increase in the appropriated amount for the early literacy line item for literacy coaches,

kindergarten entry assessments, dyslexia training or science of reading exams, the department of education shall submit

an expenditure plan to the joint legislative budget committee and the governor's office of strategic planning and

budgeting. The department shall report its actual expenditures for the early literacy line item for literacy coaches,

kindergarten entry assessments, dyslexia training and science of reading exams to the joint legislative budget committee

on or before July 31, 2024. (General Appropriation Act footnote)

lJ The department of education shall use the appropriated amount for English learner administration to provide English

language acquisition services for the purposes of section t5-756.07, Arizona Revised Statutes, and for the costs of
providing English language proficiency assessments, scoring and ancillary materials as prescribed by the department of
education to school districts and charter schools for the purposes of title 15, chapter 7, article 3.1, Arizona Revised

Statutes. Thedepartmentmayuseaportionoftheappropriatedamounttohirestaff orcontractwithathirdpartyto
carry out the purposes of section I5-756.07, Arizona Revised Statutes. Notwithstanding section 4t-!92, Arizona Revised

Statutes, the superintendent of public instruction also may use a portion of the appropriated amount to contract with

one or more private attorneys to provide legal services in connection with the case of Flores v. State of Arizona, No. CIV

92-596-TUC-RCC. (General Appropriation Act footnote)
g/ The department of education shall use the appropriated amount for geographic literacy to issue a grant to a statewide

geographic alliance for strengthening geographic literacy in this state. (General Appropriation Act footnote)
pJ Thedepartmentof educationshall usetheappropriatedamountforjobsforArizonagraduatestoissueagranttoa

nonprofit organization for a JOBS for Arizona graduates program. (General Appropriation Act footnote)

3gl The a ppropriated a mou nt for juvenile detention centers includes $22,600 for Yava pa i cou nty, $20,000 for Pina I cou nty
and S10,000 for Maricopa county. (General Appropriation Act footnote)
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l!/ The appropriated amount for the K-12 transportation formula study shall be used to develop a per pupil weighted

transportation funding formula for K-12 students. The appropriated amount shall be used only for the costs associated

with developing the per pupil weighted transportation formula. On or before December 3t,2023, the department of

education shall submit a report to the president of the senate, the speaker of the house of representatives, the

chairpersons of the senate and house of representatives education committees, the director of the joint legislative

budget committee and the director of the governor's office of strategic planning and budgeting that includes at least the

following i nformation :

L The amount determined to be the per pupil base transportation amount for every K-12 student.

2, The appropriate weight for students with extraordinary needs.

3. The appropriate weight for students in grades nine through twelve'
4. The appropriate weight for foster and homeless students.
5. The appropriate sparsity weight for rural, remote and isolated students, including long-distance open enrollment

students. (General Appropriation Act footnote)

lLl The appropriated amount for live, remote instructional courses is exempt from the provisions of section 35-190, Arizona

Revised Statutes, relating to lapsing of appropriations, until December 31,2025. (General Appropriation Act footnote)

33/ The department of education shall distribute the appropriated amount for nonprofit education initiatives to a nonprofit

organization based in Scottsdale that is qualified under section 501(cX3) of the internal revenue code and that provides

scholarships and other educational programming and promotes youth activities, sports and cultural enrichment. (General

Appropriation Act footnote)

!4/ The department of education shall distribute the appropriated amount for nonprofit low-income assistance to a

nonprofit organization that is qualified undersection 501(cX3) of the internal revenue code and that provides low-

income children in kindergarten programs and grades one through eight with new clothing and shoes, hygiene kits, and

new books. (General Appropriation Act footnote)

l!/ The department shall distribute the appropriated amount for Phoenix science education programs to an organization

that is based in Phoenix and that provides science, technology, engineering and math education programs and

professional development training. (General Appropriation Act footnote)

lfl This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

lJ The department of education shall distribute the appropriated amount for public school campus trees for grants to
public schools to plant low biogenic volatile organic compound-emitting trees on school campuses that are appropriate

foreachschool'srespectiveclimate. Until December3!,2023,thedepartmentshall distributetheappropriatedamount
on a first-come, first-served basis only to public schools in this state at which seventy-five percent or more of the

students are eligible for free or reduced-price lunches under the national school lunch and child nutrition acts (42 United

StatesCodesectionslT5lthrough !793). lf anymoniesremainundistributedfromandafterDecember3l,2023,the
department shall distribute the monies on a first-come, first-served basis to public schools in this state. The department

may require each public school that receives grant monies to issue a report regarding the school's use of monies

received. A public school that receives monies from the department may partner with nonprofit organizations to plant

the trees on the school's campus. (General Appropriation Act footnote)

!t/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

!!/ The amount appropriated for the school safety program in fiscal year 2022 2023 pursuant to Laws 2022, chapter 3t3,
section 31 included an increase of S50,000,000 for additional school safety grants. ln allocating the 550,000,000

increase, the department of education shall first distribute monies to schools on the school safety program waiting list to
receive grants for the costs of placing school resource officers on school campuses. The awarded grants may not

supplant funding provided by local governments for school resource officers. lf the total cost of funding grants for school

resource officer costs is less than S50,000,000, the department may allocate the remaining monies to grants to schools

for the costs of placing school counselors and social workers on school campuses pursuant to section t5-t54, Arizona

Revised Statutes. (General Appropriation Act footnote)
40./ Any moniesavailabletothedepartmentof educationforschool safetypursuanttosection 42-5029,02,subsectionA,

paragraph 6, Arizona Revised Statutes, in excess ofthe expenditure authority amounts are allocated for the purposes of
section 42-5029.02, subsection A, paragraph 6, Arizona Revised Statutes. (General Appropriation Act footnote)

4!/ The department shall distribute the appropriated amount for the youth summer education program to a nonprofit
organization that is based in Globe and that provides summer education programs for youth. (General Appropriation Act

footnote)
qZ/ After review by the joint legislative budget committee, in fiscal year 2023-2024,ihe department of education may use a

portion of its fiscal year 2023-2024 state general fund appropriations for basic state aid, additional state aid or the
special education fund to fund a shortfall in funding for basic state aid, additional state aid or the special education fund,

if any, that occurred in fiscal year 2022-2023. (General Appropriation Act footnote)
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B/ fhe department shall provide an updated report on its budget status every three months for the first half of each fiscal
year and every month thereafter to the president ofthe senate, the speaker ofthe house of representatives, the
chairpersons of the senate and house of representatives appropriations committees, the director of the joint legislative
budgetcommitteeandthedirectorofthegovernor'sofficeofstrategicplanningandbudgeting. Eachreportshall
include, at a minimum, the department's current funding surplus or shortfall projections for basic state aid and other
major formula-based programs and is due thirty days after the end of the applicable reporting period. (General

Appropriation Act footnote)
4z!/ Within fifteen days after each apportionment of state aid that occurs pursuant to section t5-973, subsection B, Arizona

Revised Statutes, the department shall post on its website the amount of state aid apportioned to each recipient and the

underlying data. (General Appropriation Act footnote)
4g/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Summary

ADE's FY 2024 General Fund spending increases by

5656,560,400, or 9.2/o above the final FY 2023

appropriation (including the FY 2023 supplemental). The

budget includes the following funding changes:

Standard Formula Adjustments
The budget includes a net increase of $316,179,200 from
the General Fund for standard formula adjustments,
consisting of:
o An increase of 522I,870,800 for enrollment growth.
o An increase of $157 ,690,700 for a 2.0% inflator.
o A decrease of S(51,850,000) for local property tax

growth due to new construction
o lncreased Homeowner's Rebate expenses of

52,369,4o0.
r A decrease of $(t9,901,700) to offset higher available

endowment earnings under Proposition 123.

Policy lssues
The budget also includes a net increase of $340,381,200
for new policy issues as well as other adjustments in

accordance with the 3-year spending plan associated with
the enacted FY 2023 budget, including:
o An increase of 5300,000,000 for a one-time state aid

supplement.
r An increase of 568,600,000 for an additional 0.92%

increase to the Base Level.

r A decrease of $(68,600,000) to eliminate Results-

Based Funding.
r A decrease of S(0s,000,000) to remove one-time

funding from FY 2023 lo reduce the K-12 rollover.
r An increase of 549,000,000 for increases to

Additional Assistance. This amount includes an

increase of $29,000,000 to increase the per pupil

amounts in the District Additional Assistance (DAA)

and Charter Additional Assistance (CAA) formulas
pursuant to section t27 of the FY 2023 General

Appropriation Act and S20,000,000 for an additional
4.35% increase to DAA.

An increase of S15,500,000 for dual enrollment
programs.

An increase of $13,000,000 to increase the Group B

weight for students eligible for the federal Free and

Reduced-Price Lunch (FRPL) program pursuant to
section 727 of lhe FY 2023 General Appropriation Act.

An increase of $10,000,000 for one-time ADE

operating expenses through FY 2026.

An increase of $10,000,000 for Art Consumables.

An increase of 55,000,000 for a Broadband Expansion

Fund Deposit.

An increase of 55,000,000 for early education and

career exploration.
A decrease off S(2,104,000) for all other
miscellaneous adjustments.

As part of the budget's 3-year spending plan, ADE General

Fund costs are projected to decrease by S(48,977,300) in

FY 2025 compared with FY 2O24and increase by

5549,427 ,2OO in FY 2026 above FY 2O25. (See Other lssues

for more information,)

Operating Budget

The budget includes $25,626,800 and L07.9 FTE Positions

inFY 2024 for the operating budget. These amounts
consist of:

FY 2024

a

a

a

a

General Fund

Teacher Certification Fund

Education Sales Tax - Failing Schools

Tutoring Fund

Education Sales Tax - Character Education

s23,774,200
t52,600

1,500,000
200,000

Adjustments are as follows

One-Time Funding
The budget includes an increase of $10,000,000 from the
General Fund in FY 2024 for a one-time increase to ADE's

operating budget. A General Appropriation Act footnote
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General Fund

Teacher Certification Fund

stipulates that the S10,000,000 is non-lapsing until June

30,2026.

ESA Administrative Funding Shift
The budget includes an increase of $4,551,600 and 52 FTE

Positions from the General Fund in FY 2024 to shift
administrative funding for the Empowerment Scholarship

Account program from a separate line item to the
agency's operating budget.

Statewide Adjustments
The budget includes a decrease of $(6,300) in FY 2024 for
statewide adjustments. This amount consists of:

Table 1

FY 2024 Basic State Aid Formula Summary (estimated)

General Fund

FY 2023 Appropriation (With Supplemental)
Enrollment Growth
2.O% lnllator
Additional O.92% gase Level lncrease
Property Taxes from New Construction

Endowment Earnings

Rollover Payoff
DAA/CAA Increase

FRPL Weight
County Jail Education Programs

Veterans Property Tax Exemption
FY 2024 Budget

Permanent State School Fund
FY 2023 Appropriation
Estimated FY 2024 Growth

FY 2024 Budget

Education Sales Tax
FY 2024 Budget

Local Property Taxes 1

FY 2024 Budget - estimated

Grand Total (all sources)

s6,219,130,900
22L,870,800
r57,690,700
68,600,000

(51,8s0,000)
(13,901,700)
(6s,000,000)

49,000,000
13,000,000

76,000
(1s0.000)

56,s98,466,700

$ 328,89s,600
13.901,700

5 342,797,300

s 1s0,380,s00

s2.s90.507,100

$9,682,151,600

1/ Non-appropriated, so excluded from appropriated totals.

Enrollment Growth
The budget includes an increase of 522I,870,800 from the
General Fund in FY 2024 for enrollment growth. The

522t,87 0,800 i ncrease consists of:

An increase of S150,155,700 for enrollment growth in
the ESA program. The budget assumes that
enrollment in the Universal ESA program reaches

52,500 in FY 2024. Total ESA enrollment (including
participants in the original program) would increase

to 68,380 inFY 2024, or an increase of 15,936 above

the final FY 2023 appropriation. ln comparison to the
orisinallv enacted FY 2023 budget, which did not
include any adjustments for universal ESA awards

(6,ooo)
(3oo)

(Please see the Agency Detail ond Allocotions section.)

Formula Programs

Basic Stqte Aid

The budget includes 57,09t,644,500 in FY 2024 for Basic

State Aid. This amount consists of:

General Fund

Permanent State School Fund

Education Sales Tax - Basic State Aid

6,598,466,700
342,797,3O0
150,380,500

The 57,091,644,50o total does not include local property

taxes that will help fund K-12 formula costs for FY 2024, as

they are non-appropriated /see Toble 1).

Adjustments are as follows:

Table 2

K-12 Enrollment Estimates (Unweighted) V

Fiscal

Year
20t7
2018
2019
2020
202r
2022
2023 est
2024 est
2025 est
2026 est

Public
Subtotal
1,095,58s
r,to3,534
t,to7,76r
1,115,559
1,077,8L7
1,09s,896
t,097,487
t,107,705
t,tot,682
r,r0r,736

Original
ESA

3,360
5,042
6,450
7,78r
9,777

Lt,699
14,390
15,880
17,548
19,2L5

Universal ESA

Subtotal
3,360
5,042
6,450
7,78t
9,777

11,699
52,444
68,380
74,948
81,415

Grand
Total

1,098,945
1,r08,576
L,tL4,2TL
t,r23,340
L,087,594
r,107,595
t,L49,93r
t,170,085
r,t16,630
1,183,151

District
9L5,797
913,66s
906,004
907,t21
857,r39
875,5r7
873,827
866,154
8s6,930
847,540

Charter
L79,788
189,869
20r,757
208,438
220,678
220,379
223,660
235,5s1
244,752
254,196

ESA

0

0

0

0

0

0

38,054
52,500
57,400
62,200

Change

9,444
9,63t
5,635
9,t29

(3s,7461

20,o82
42,336
20,154
6,545
6,52L

% Chanse

0s%
0.9%

0.s%
o.8%

13.21%
L2%
3.8%

L.8%

o.6%

0.6%

!/ ESAenrollmentfiguresareforthefourthquarterasofJunel,2023basedonthedepartment'sCounty-AssociatedDistrict
Report. Excludes ESA enrollees approved for funding for FY 2024 as ofthat date who did not receive any funding for FY 2023

As of June 26, ADE re that 6 enrollees have been a for FY 2024 ESA
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a

authorized by Laws 2022, Chapler 388, the increase is

5424,987,600. (See Universal Empowerment
Scholorship Eligibility in Other lssues for more

informotion on ESA enrollment proiections).

An increase of 57t,7t5,100 for higher public school

enrollment. The budget assumes that public school

enrollment reaches I,L0L,705 in FY 2024, or O.4%

above preliminary FY 2023 public school student
counts of L,097,487. While public school enrollment
would grow 0.4%in aggregate, district enrollment is

assumed to decline by (0.9)% while charters would
grow by 5.3% based on recent trends.

statewide Net Assessed Value (NAV) from new
construction. This will increase local property tax
revenues from the K-12 "Qualifying Tax Rate" (QTR) by an

estimated ssr,gso,ooo in FY 2024. lt also will decrease

state costs by S(51,850,000), since QTR revenues offset
state formula costs on a dollar for dollar basis,

Statewide NAV for property already on the tax rolls
("existing property") will increase by 3.53%in FY 2O24,

resulting in a net 5.88% NAV increase for new

construction and existing property combined for FY 2024

The 3.53% NAV increase for existing property will not
affect net QTR collections in FY 2024 because A.R.S. 5 41-

1276 (the "Truth in Taxation" or "TNT" law) requires the
QTR to be adjusted each year to offset NAV changes for
existing properties. As a result, the QTR will decrease to

S3.309S (from 53.aZe 6 currently) in FY 2024 to offset the
estimated 3.53% NAV increase for existing property (see

Table 3).

Proposition 117 from the November 2012 General

Election capped annual growth in existing property values

at 5% starting in FY 2016. (See the FY 2016 Appropriations
Report for more informotion.)

Veterans Property Tax Exemption
The budget includes a decrease of S(150,000) from the

General Fund in FY 2024 associated with Proposition 130,

which establishes a property tax exemption for veterans

with disabilities in direct proportion to the percentage

rating of the veteran's disability. The exemption is

estimated to reduce statewide net assessed value for
existing property by S(99.0) million. Under Truth-in-
Taxation, the reduction net assessed value will result in

the QTR being higher than it otherwise would be in the

absence of the exemption, generating additional QTR

revenues from newly constructed property.

Proposition 130 will also serve to reduce Homeowner's
Rebate expenses by an estimated S(850,000). lncluding

the Homeowner's Rebate savings, the total General Fund

impact of Proposition 130 on ADE is a General Fund

savings of S(1,000,000). (see the Additionol Stote Aid line

item for more information).

Total enrollment across ESAs and public schools would
reach an estimated L,t49,93t in FY 2023 (3.8% increase

above FY 2022) and 1,170,085 inFY 2024 (1.8% increase

above FY 2023) (See Table 2). The 3.8% enrollment
growth in FY 2023 resulted in ADE formula expenses

exceeding the original FY 2023 General Fund

Appropriation (See other /ssues for more information).

2.0% lnflation Adjustment
The budget includes an increase of 5157,690,700 from the
General Fund in FY 2024 for a 2.0% inflation increase in

the per pupil base level prescribed in A.R.S. 5 15-90182,

the transportation funding levels prescribed in A.R.S. 5

15-94545 and the charter school Additional Assistance

amounts prescribed in A.R.S. 5 15-1858.

A.R.S. 5 15-901.01 (established by Proposition 301)

requires the Legislature to increase the "base level or
other components of the Revenue Control Limit" (RCL) by

2% or by the change in the GDP price deflator for the
most recent prior calendar year, whichever is less. For

calendar year 2022, the current estimated increase in the
GDP price deflator is7.0!%. The budget therefore
includes the minimum required 2.0% adjustment. A.R.S.

515-901.01 prohibits the Legislature from setting a base

levelthat is lower than the FY 2002 base level of

$2,687.32. (See the FY 2076 Appropriotions Report for
more information).

Additional O.92% Base Level Increase

The budget includes an increase of $68,600,000 from the
General Fund in FY 2024 for an additional 0.92% increase

to the Base Level. lncluding the 2.0% regular inflation
adjustment, the total Base Level increase is2.92%,

resulting in an FY 2024 Base Level of $4,914.71. The

additional 0.92% offsets in aggregate a reduction of

S(68,600,000) for the elimination of Results-Based

Funding (Pleose see Results-Bosed Funding line item for
a d d itio n o I i nfo rm oti o n ).

Property Taxes from New Construction
The budget includes a decrease of S(51,850,000) from the
General Fund in FY 2024 due to a 2.35% increase in

Table 3

TNT Tax Rates

Tax Rate

Qualifying Tax Rate (QTR)

. High School districts and elementary districts
located within a high school district

. Unified districts and elementary districts not
located within a high school district

FY 2023

S1.7133

s3.4266

FY 2024

S1.6s49

s3.3098
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Endowment Earnings Growth
The budget includes a decrease of $(13,901,700) from the
General Fund and an increase of S13,901,700 from the
Permanent State School Fund in FY 2024 for endowment
earnings funding for Basic State Aid. The General Fund

savings assumes that K-12 endowment earnings for Basic

State Aid from the State Land Department and State

Treasurer combined under Proposition 123 will equal

5342,797,300 for FY 2024, which would be 513,901,700
more than the $328,895,600 total assumed for FY 2023
(see Table 4).

A.R.S. 5 37-521caps the amount of K-t2 endowment

earnings that may be used for SFB debt service and Basic

State Aid combined at the FY 200L level of endowment
earnings, which was 572,263,oo0. All endowment
earnings above $72,263,000 go to the Classroom Site

Fund established by A.R.S. 5 t5-977, except that Laws

2015, 1't Special Session, Chapter 1 appropriates for Basic

State Aid any increase in State Treasurer land trust
distributions from the new 4.4%o distribution starting in

FY 2016. (See Other lssues section on Endowment
Earnings and Proposition 723 Bockground on JLBC website

for more informotion).

Rollover
The budget includes a decrease of S(65,000,000) from the

General Fund in FY 2024 to eliminate one-time funding to
reduce the K-12 rollover. The FY 2023 budget allocated

565,000,000 on a one-time basis inFY 2023 to eliminate

the rollover for districts with more than 2,000 but less

than 4,000 pupils, which reduced the ongoing K-12

rollover from $865,727,700 Lo 5800,727,700.

The budget continues the ongoing 5800,727 ,700 rollover

amount inFY 2024. Section L22oftheFY 2024 General

Appropriation Act adva nce appropriate s $8o0,7 27,7 oo

from the General Fund in FY 2025 to fund the

5800,727 ,700 deferred obligation from FY 2024.

Additional Assistance Formula Increase

The budget includes an increase of $49,000,000 from the

General Fund in FY 2024 to increase the per pupil formula
amounts for District Additional Assistance (DAA) and

Charter AdditionalAssistance (CAA) in FY 2024, including:

a 543,122,000 for DAA, consisting of 523,122,000
advance-appropriated by section t27 of lhe FY 2023

General Appropriation Act and an additional

S20,000,000 increase. rhe 543,t22,000 results in an

increase of 938% in the DAA per pupil formula
allocations for FY 2024.

55,878,000 for CAA pursuant to section 127 ofthe FY

2023 General Appropriation Act. lncluding the
standard 2.0% inflation adjustment for CAA, the total
increase in the CAA per pupil amounts is 3.2% in FY

2024.

The advance-appropriated amounts above do not appear

in the FY 2024 General Appropriation Act.

Section 128 of the FY 2023 General Appropriation Act

appropriates S118,000,000 in FY 2025 (S29,000,000

increase above FY 2024lfor further increases to the
DAA/CAA formulas in that year and continues to be

allocated proportionately on a per-pupil basis.

Free and Reduced-Price Lunch Weight lncrease

The budget includes an increase of S13,000,000 from the
General Fund in FY 2024 to increase funding for the Group

B weight for children eligible for the federal Free and

Reduced-Price Lunch (FRPL) program (primarily includes

children in families with incomes that are !85% or less of
the Federal Poverty Level). The associated per pupil

funding increase from the weight is an estimated S22 in

FY 2024. These monies were advanced appropriated in

Section 127 ofthe FY 2023 General Appropriation Act, and

therefore do not appear in the FY 2024 General

Appropriation Act.

Section 128 of the General Appropriation Act appropriates

S100,000,000 in FY 2025 ($37,000,000 increase above FY

2024)for further increase to the FRPL weight in that year.

One-Time County Jail Education lncrease

The budget includes a one-time increase of 576,000 from

the General Fund in FY 2024 to suspend lhe72% formula
funding factor for county jail education programs in FY

2024 pursuant to section 19 ofthe FY 2024 K-12 BRB.

Such programs will instead be funded at 100% for FY

2024. The 3-year spending plan associated with the
enacted budget designates this increase as one-time.

Onetime State Aid Supplement

The budget includes 5300,000,000 from the General Fund

in FY 2024 for Onetime State Aid Supplement funding.
Adjustments are as follows:

a

Table 4
Estimated K-12 Endowment Earnings for Basic State Aid v

Source
Original25%
Prop I23 4.4%

Total

FY 2023

572,263,ooo
2s6,632,600

S328,89s,600

FY 2024

572,263,O0O
270,534,300

9942,797,300

Change

so
13.901.700

$13,90x,700

! These earnings also fund the Classroom Site Fund (seeTable 8)'
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One-Time Funding

The budget includes an increase of $300,000,000 from the
General Fund in FY 2024 for Onetime State Aid

Supplement funding. A General Appropriation Act

footnote stipulates that these monies shall be distributed

to school districts and charter schools on a pro-rata basis

using Group A weighted student counts, including

nonresident attending students at school districts (same

allocation as State Aid Supplement monies appropriated

in conjunction with Proposition 123). Districts and charter

schools may budget the monies for maintenance and

operations or capital purposes. The 3-year spending plan

associated with the enacted FY 2024 budget designates

these monies as onetime.

State Aid Supplement

The budget includes 575,000,000 from the General Fund

in FY 2024 for State Aid Supplement funding. This amount

is unchanged from FY 2023.

Laws 2015, L't Special Session Chapter 1 appropriated

SsO,OOO,ooO annually for FY 2016 through FY 2020 and

575,000,000 annually for FY 2o2L through FY 2025for
State Aid Supplement funding. The monies are

distributed to districts and charter schools based on

weight student counts, adjusted for nonresident pupils

attending district schools. The State Aid Supplement

amounts for FY 2016 through FY 2025 do not appear in

the General Appropriation Acts for those years, since they
already were advance appropriated by Chapter 1.

The State Aid Supplement, in conjunction with Proposition

123, serves to provide additional funding for school

districts and charter schools through FY 2025 as part of
the state's resolution with plaintiffs inlhe Cove Creek

Unified Schoot District V. Ducey litigation (See the FY 2017

Ap p ro p riotio ns Re po rt).

Results-Based Funding

The budget includes no funding in FY 2024 for Results-

Based Funding. Adjustments are as follows:

Repeal Results-Based Funding
The budget includes a decrease of S(68,600,000) from the
General Fund in FY 2024 to eliminate Results-Based

Funding. Section 2 of the FY 2024 K-12 BRB permanently

repeals the program. The program previously provided

per pupil funding allocations ranging from $22s to 5400

based on statewide assessment scores. The budget

offsets the elimination of Results-Based Funding by

reallocating the S68,600,000 for the program to an

additional 0.92%increase to the Base Level component of

the K-12 basic state aid formula (Please see the Bosic

Stote Aid line item for more informotion.)

Specidl Educotion Fund

The budget includes 536,029,200 and 2 FTE Positions from

the General Fund in FY 2024 for the Special Education

Fund Line ltem. These amounts are unchanged from FY

2023.

Background - The Special Education Fund provides

funding for special education costs of students from 1)

Arizona State Schools for the Deaf and the Blind, 2)

Arizona State Hospital (ASH), or 3) programs for the
developmentally disabled operated by the Department of
Economic Security (DES) (A.R.S. 5 15-L202). lt also funds

costs of residential education for students who require a

private residential special education placement, or who

are placed in a residential education facility by a state
placing agency.

A.R.S. 5 15-1184 and A.R.S. S 15-1204 establish funding

formulas for vouchered residential special education and

vouchered ASDB or other state institutional placements,

respectively, Voucher formula costs are primarily driven

by the per pupil base level in the Basic State Aid formula.

Laws 2023, Chapter 178 authorizes vouchered residential

special education placements to receive a 5% increase to

their Base Level used to compute vouchers ifthe
placement offers a 200-day school year. We estimate the
bill will increase Special Education Fund expenses by

5350,000 annually. The enacted budget did not include

adjustments to the Special Education Fund line item to
account for the estimated cost increase.

Other Stote Aid to Districts

The budget includes 5983,900 from the General Fund in

FY 2024 for Other State Aid to Districts. This amount is

unchanged from FY 2023.

This amount includes 5880,200 (unchanged) for
Certificates of Educational Convenience pursuant to A.R.S.

S 15-825 and $103,700 (unchanged) for Assistance to
School Districts for Children of State Employees (ASDCSE)

pursuant to A.R.S. 5 15-976.

Clossroom Site Fund

The budget includes S1,018,912,500 in FY 2024from
Classroom Site Fund (CSF) expenditure authority for the

Classroom Site Fund. Adjustments are as follows:
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Increased Funding
The budget includes an increase of 572,387,7O0 from the

Classroom Site Fund in FY 2024 for an increase in the CSF

per pupil amount from $208 in FY 2023 to 5758 in FY

2024. The increase was computed and reported by the

JLBC Staff on March 30,2023 pursuant to A.R.S. 5 15-

977Gt.

Background - The CSF is established by A.R,S. 5 L5-977

and provides additional funding to public schools from the

education sales tax and K-12 endowment earnings.

Schools must spend these monies on class size reduction,

teacher compensation including a base pay and

performance pay component, assessment intervention
programs, teacher development, dropout prevention

programs, teacher liability insurance premiums, or

student support services.

Expenditure Authority does not affect the department's
access to funding from the education sales tax or land

trust endowment earnings, as a General Appropriation
Act footnote allows the department to spend whatever

funding is available.

I nstructio nq I I m prove m e nt F u n d

The budget includes 560,425,700 from lnstructional

lmprovement Fund Expenditure Authority in FY 2024 f or

the lnstructional lmprovement Fund. This amount is

unchanged from FY 2023.

The lnstructional lmprovement Fund (llF) is established by

A.R.S. 5 t5-979 and receives shared revenues from lndian
gaming, as authorized by Proposition 202from the 2002

General Election. llF monies are distributed to school

districts, charter schools and the Arizona State Schools for
the Deaf and the Blind based on their student counts. Up

lo 50% of the monies in the fund may be expended for
teacher compensation increases and class size reduction,

while the remaining monies must be allocated to dropout
prevention programs and instructional improvement
programs, including programs to develop minimum

reading skills for students by the end of third grade.

Property Tox Relief

AdditionqlState Aid

The budget includes $511,613,100 from the General Fund

in FY 2024 for Additional State Aid, otherwise known as

the Homeowners' Rebate program. Adjustments are as

follows:

Prior Year Base Adjustment
The budget includes a decrease of $(16,278,400) from the

General Fund in FY 2024 to reflect lower-than-budgeted
costs for Additional State Aid for FY 2023. The FY 2023

budget assumed that Additional state Aid would cost

S510,093,700 for FY 2023 for the Homeowner's Rebate

and t% Cap combined. The actual combined cost,

however, is 5493,815,300 as reported by the Arizona

Department of Revenue (DOR) in October 2022 pursuant

to A.R.S. 5 15-972H. Starting point costs for Additional

State Aid for FY 2024 therefore will be S(16,278,400) less

than the FY 2023 appropriation.

Decrease Commercial Assessment Ratio

The budget includes an increase of 54,600,000 from the

General Fund in FY 2024 for increased Additional State Aid

Costs associated with a decrease in the assessment ratio

for commercial property from L7.5% in FY 2023 lo t7.0%

in FY 2024. This change was previously enacted by section

10 of the FY 2022 Omnibus Tax Bill, which decreases the

commercial property assessment ratio by (0.5)%

increments each year until it reaches t6.O%for FY 2026

and each year thereafter. The 3-year spending plan

included 54,600,000 for this change in FY 2024.

Laws 2022, Chapter 171 further reduces the commercial

assessment ratio to 155%in FY 2027 and 15.0% in FY

2028.

Veterans Property Tax Exemption
The budget includes a decrease of $(850,000) from the

General Fund in FY 2024 for reduced Homeowner's
Rebate expenses associated with Proposition 130, which

establishes a property tax exemption for veterans with
disabilities in direct proportion to the percentage rating of
the veteran's disability. The exemption reduces

Homeowner's rebate expenses because eligible veterans

will pay lower school district taxes and thereby receive a

proportionately lower rebate on their property tax bills.

(See the Bosic State Aid line item for more information).

New Homes
The budget includes an increase of S14,047,800 from the

General Fund in FY 2024 for increased Additional State Aid

costs associated with new home construction. The

St4,O47 ,80O estimate assumes that Class 3 properties
(owner occupied homes) will account for 50% of
statewide property tax growth from new construction in

FY 2024.

Bockground - The Additional State Aid program funds the

Homeowner's Rebate and any portion of a homeowner's
primary property taxes for all taxing jurisdictions

combined (not just schools) that exceeds L% of the full
cash value oftheir home (the "!/oCap"l.

FY 2024 Appropriations Report L6t De portme nt of Ed ucatio n



The "llo cap" pertains to Article lX, Section 18 of the State

Constitution, which caps Class 3 primary property taxes at
no more lhan t% of a home's full cash value and was

added to the State Constitution in 1980. lt applies any

time a homeowner's net combined primary property tax
rate for all taxing jurisdictions combined exceeds 510 per

5100 of NAV even after the Homeowner's Rebate is

applied.

The !% cap historically has been implemented by having
the state backfill any primary property tax costs for
homeowners that exceed the t% cap, rather than by

requiring all taxing jurisdictions in an area (such as cities,

counties, school districts and community colleges) to
coordinate their respective primary property tax rates to
keep their combined primary rate below 510 per $100 of
NAV. Related language in the State Constitution,
however, does not specify a mechanism for enforcing the
t% cap.

Non-Formula Programs

Accountability ond Achievement Testing

The budget includes $16,442,200 and 24.4 FTE Positions
in FY 2024 for Accountability and Achievement Testing.
These amounts consist of:

annually, while High School pupils instead take the
ACT Aspire exam in grade 9 and the ACT in grade 11.

AzSCl, which assesses proficiency in science in grades

5, 8, and 11. Pupils are not required, however, to
meet or exceed the science standards tested by the
exam.

Multi-State Alternative Assessment (MSAA), which
assesses proficiency in English and language arts,

math, and science for students with cognitive
disabilities.

Students who are English Language Learners (ELL) must
also take the Arizona English Language Learner

Assessment (AZELLA). While AZELLA costs are funded in

the English Learner Administration line item, a General

Appropriation Act footnote also permits ADE to use

monies in the Accountability and Achievement Testing

line item for AZELLA expenses.

Adult Education

The budget includes 52t,768,90o and 4 FTE Positions from
the General Fund in FY 2024 for Adult Education.

Adjustments are as follows:

Administrative Funding Transfer
The budget includes an increase of 5250,000 and 1 FTE

Position from the General Fund in FY 2024 to transfer
administrative funding from the Adult Education and

Workforce Development Administration line item to Adult
Education. This change will fund administrative and
programmatic expenses for the Continuing High School

and Workforce Training program, the Adult Workforce
Diploma Program, and the Community College Adult
Education Workforce Development Program in the same

line item, similar to all other adult education programs.

The 3-year spending plan associated with the enacted FY

2023 budget assumes the administrative allocation for
these programs will be reduced to $ts0,000 in FY 2025.

Statewide Adjustments
The budget includes a decrease of 5(200) from the
General Fund in FY 2024 for statewide adjustments

Background - The Adult Education program in ADE

provides instruction in the following areas to adult
learners who are at least 16 years of age: 1) English

language acquisition; 2) adult basic education, including
GED preparation; 3) adult secondary education; 4) civics;

and 5) basic computer literacy skills.

The budget continues a General Appropriation Act
footnote that stipulates minimum allocations to specific

Adult Education programs:

a

a

General Fund

Education Sales Tax - Accountability
9,442,200
7,ooo,o00

Adjustments are as follows

Remove One-Time Funding
The budget includes a decrease of S(4,000,000) from the
General Fund in FY 2024 to remove one-time funding for
ADE's achievement testing contracts. The 3-year spending
plan associated with the enacted FY 2023 budget
designated this funding as one-time.

Statewide Adjustments
The budget includes a decrease of S(100) from the
General Fund in FY 2024 for statewide adjustments.

Background - This line item funds costs of developing,
administering and scoring achievement tests adopted and

implemented by the State Board of Education pursuant to
A.R.S. 5 t5-74L. lt includes the following exams in FY

2023:

Arizona Academic Standards Assessment (AASA),

which assesses proficiency in reading, writing and

math. Pupils in grades 3 through 8 take an English

and language arts and math exam administered

a
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a

a 54,620,000 is for the Continuing High School and

Workforce Training Program established in A.R.S. 5

t5-2I7 .0L. The program provides $7,700 per student
to districts and charter schools that contract with a

nonprofit organization to provide adults with
alternative study services that lead to a high school

diploma and industry-recognized credentials. Section

14 of the FY 2024 K-12 BRB limits total participation
in the program to 600 in FY 2024,800 in FY 2025, and

1,400 in FY 2026 and each year thereafter. The

original authorizing language in the FY 2023 K-12 BRB

had an earlier phase-in of the program caps, which

would have reached 1,400 students by FY 2025. The

delay in the full phase-in to L,400 students is due to
lower-than anticipated enrollment in the first year of
the program (FY 2023).

56,000,000 is for deposit in the Adult Workforce

Diploma Program Fund established in A.R.s. $ 1"5-

2t7.O2. The Adult Workforce Diploma Program is

established to assist adults in earning a high school

diploma and earning career and technical skills in a

campus-based, online, or blended format. Payments

to providers range from SZSO to $1,000 per program

milestone completed by participating students.

$6,000,000 is for deposit in the Community College

Adult Education Workforce Development Program

Fund established in A.R.s. 5 15-217.03. The

Community College Adult Education Workforce
Development Program authorizes Community College

Districts to establish programs for adults to provide a

high school diploma or high school equivalency
diploma and an industry-recognized credential or

community college degree. Participating community

college districts may receive up to $3,000 per full-
time student and may use a portion of the monies to
provide support services to participating adults, such

as transportation and child care.

Adult Education and Workforce Development

Administrqtion

The budget includes no funding in FY 2024 for Adult
Education and Workforce Development Administration.
Adjustments are as follows:

Ad ministrative Fu nding Transfer
The budget includes a decrease of $(250,000) and 1 FTE

Position from the General Fund in FY 2024 to transfer
funding from this line item to the Adult Education line

item (See Adult Education Speciol Line ltem for odditional
informotion).

Alternative Tescher Development Program

The budget includes S1,800,000 from the General Fund in

FY 2024 for an Alternative Teacher Development Program

Adjustments are as follows:

lncreased Funding
The budget includes an increase of $1,300,000 from the

General Fund in FY 2024 for the Alternative Teacher

Development Program. The S1,300,000 includes an

ongoing increase of 5500,000 and an additional one-time

increase of 5800,000. Under the 3-year spending plan

associated with the enacted FY 2022 budget, the

5500,000 ongoing increase was funded with Federal

Funds in FY 2022 and FY 2023 and was assumed to be

covered by the General Fund beginning in FY 2024.

Background - The program is authorized by A.R.S. 5 15-

552, which requires the establishment of an alternative

teacher development program for accelerating the
placement of highly qualified individuals into low-income

schools. Monies in the line item have been distributed to
the Teach for America program.

Arizona E m powe rme nt Scholarshi p Accou nt
Administration

The budget includes no funding for Arizona

Empowerment Scholarship Account Administration in FY

2024. Adjustments are as follows:

Shift to Operating Budget
The budget includes a decrease of 5(4,551,600) and (52)

FTE Positions from the General Fund in FY 2024 to shift

administrative resources for the Empowerment
Scholarship Account program to the ADE operating
budget. (Please see the Operoting Budget for additionol
informotion).

Background - This line item funds administrative costs of
the Arizona Empowerment Scholarship Account program.

It includes staff for a call center, case managers,

accounting staff, marketing, and information technology

expenses.

Arizona Civics Education and Leadership Development
Program

The budget includes 5300,000 from the General Fund in

FY 2024 for the Arizona Civics Education and Leadership

Development Program. Adjustments are as follows:
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Arizono English Language Leorner Fund Center for High School Success

One-Time Funding
The budget includes an increase of 5300,000 from the
General Fund in FY 2024 to provide one-time funding for
the Arizona Civics Education and Leadership Development
Program. The FY 2024 K-12 Education BRB establishes the
Program to fund grants to nonprofit organizations to
provide civics education and leadership development
training to middle school and high school students.

The budget includes 54,960,400 from the General Fund in

FY 2024 for the Arizona English Language Learner Fund.

This amount is unchanged from FY 2023.

A.R.S. S t5-756.04 establishes the Arizona English

Language Learner Fund for distribution of monies to
school districts and charter schools for instruction to
English language learners that supplements monies
received via the English Language Learner Group B

weight. The department distributed $5,445,100 to public

schools from the fund in FY 2022, including unspent prior
year monies.

Art Consumables

The budget includes S10,000,000 from the General Fund

in FY 2024 for art consumables. Adjustments are as

follows:

One-Time Funding
The budget includes an increase of510,000,000 from the
General Fund in FY 2024 to provide one-time funding for
art consumables. A General Appropriation Act footnote
requires ADE to use the appropriation to provide grants of
up to S1,000 per recipient to public school art teachers
and teachers for preschool through third grade for
consumable art supplies, materials, and instructional aids.

Broadbond Expansion Fund Deposit

The budget includes 55,000,000 from the General Fund in

FY 2024 for deposit into the Broadband Expansion Fund

established in A.R. S. I t5-249.O7. Adjustments are as

follows:

One-Time Funding
The budget includes an increase of 55,000,000 from the

General Fund in FY 2024 to provide a one-time deposit in

the Broadband Expansion Fund. Monies in the Fund are

used to provide state matching monies to schools, school

districts, and libraries for broadband connectivity
construction projects eligible for the federal E-Rate

Program. Under the program, eligible schools, school

districts, and libraries may receive a discount from the
federal government, ranging from20%1o90% based on

school poverty levels, for costs associated with
telecommunications, lnternet access, and internal
connections. A.R. S. S 15-249.07 requires ADE to report to
JLBC by December 31't and June 30th annually on

broadband projects funded with fund monies and the
number of students served.

The budget includes $1,000,000 from the General Fund in

FY 2024 for a Center for High School Success. Adjustments
are as follows:

One-Time Funding
The budget includes an increase of S1,000,000 from the
General Fund in FY 2024 to provide one-time funding for a

Center for High School Success.

Childhood Traums Awareness und Prevention Troining
Gronts

The budget includes no funding in FY 2024 for Childhood
Trauma Awareness and Prevention Training Grants.

Adjustments are as follows:

Remove One-Time Funding

The budget includes a decrease of S(100,000) from the
General Fund in FY 2024 to remove one-time funding for
Childhood Trauma Awareness and Prevention Training
Grants. The 3-year spending plan associated with the
enacted FY 2023 budget designated this funding as one-

time.

Bockground -This line item funds grants to a nonprofit
organization that provides childhood trauma awareness

and prevention training to certificated teachers and public

school administrators in this state.

Code Writers lnitiative Program

The budget includes no funding inFY 2024 for the Code

Writers lnitiative Program. Adjustments are as follows:

Remove One-Time Funding

The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2024 to remove one-time funding for
the Code Writers lnitiative Program. The 3-year spending
plan associated with the enacted FY 2023 budget
designated this funding as one-time.

Background - This line item funds the Code Writers
lnitiative Program established in A.R.s. I 15-249.17. The
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program provides competitive grants to schools that
instruct Native American students in computer code

writing.

College Credit by Exominqtion lncentive Progrdm

The budget includes $7,472,L00 from the General Fund in

FY 2024 for the College Credit by Examination lncentive
Program (CCEIP). This amount is unchanged from FY

2023.

Bockground - The CCEIP provides incentive bonuses to
teachers, school districts and charter schools for students
who obtain a passing score on a qualifying examination
for college credit (e.g. Advanced Placement) while in high

school pursuant to A.R.S. 5 L5-249.06. The bonus is $450
per passing score for a student who is enrolled in a school

district or charter school where at least 50% of students
are eligible for free or reduced-price lunches under the
Federal School Lunch program; otherwise, it is $300 per
passing score. Bonuses shall be reduced proportionately
if the appropriated amount is insufficient to fully fund
them.

For FY 2023, ADE reports that districts and charter schools

qualified for 57,153,200 in program awards. This amount
includes 56,543,000 for awards for 2!,8!o exams passed

in schools with less than 50% FRPL-eligibility (S300 per

exam) and 5610,200 for L,356 exams passed in schools

with 50% or more FRPL-eligibility (Sa50 per exam). Given

that the 57 ,!53,200 of awards was lower than the

57,472,tOO appropriation for that year, eligible schools

received the full award amount without proration.

College Placement Exqm Fee Waiver

The budget includes S1,265,800 from the General Fund in

FY 2024 for a College Placement Exam Fee Waiver. This

amount is unchanged from FY 2023.

Bockground - This line item funds out-of-pocket expenses

for college placement exams taken by students who are

FRPL-eligible. ADE currently covers 5S: per regular
Advanced Placement Exam and S101 per AP Seminar and

AP Research Exam, resulting in a net cost of $0 for the
qualifying student.

Computer Science Professional Development Program

The budget includes S1,000,000 from the General Fund in

FY 2024 for a Computer Science Professional

Development Program. This amount is unchanged from
FY 2023.

The program is authorized by A.R.S. 5 15-249.12, which
also establishes the Computer Science Professional

Development Program Fund (CSPDPF). lt requires the
department to distribute program grants on a first-come,
first-served basis to schools that previously did not
provide high school computer science instruction. Grant

monies may be used to provide training for prospective

computer science teachers. The program also requires
the second half of state General Fund funding for the
program each year to be matched with private monies or
in-kind donations and establishes reporting requirements
for the program.

CTED Certificotion Exam Fee Reimbursement

The budget includes 51,000,000 from the General Fund in

FY 2024 for CTED Certification Exam Fee Reimbursement.

Adjustments are as follows:

lncrease Funding
The budget includes an increase of 51,000,000 from the
General Fund in FY 2024 for CTED Certification Exam Fee

Reimbursement. Under the 3-year spending plan

associated with the enacted FY 2022 budget, this increase

was funded with Federal Funds in FY 2022 and FY 2023

and was assumed to be covered by the General Fund

beginning in FY 2024.

Background - This line item funds a deposit in the
lndustry-Recognized Certification and Licensure

Reimbursement Fund established by A.R.S. 5 15-1265.

Monies in the fund are used to eliminate or reduce exam

costs to obtain industry-recognized certificates and

licenses for FRPL-eligible students. To qualify, eligible
students must pass a certificate or license exam related to
a career and technical education program and apply to
their CTED to receive reimbursement. lf monies in the
fund are insufficient to fund all eligible exams, the
reimbursement is reduced in proportion to each exam's

cost.

CTED Completion Grants

The budget includes S1,000,000 from the General Fund in

FY 2024 for CTED Completion Grants. This amount is

unchanged from FY 2023.

A footnote in the General Appropriation Act stipulates
that program monies are intended to help fund program

completion for students who complete at least 50% of a

CTED program before graduating from high school and

who successfully complete the program after graduating

from high school. The department shall award grant

funding only after an eligible student has successfully

completed a CTED program. lf the appropriated amount
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is insufficient to fund all grant requests from CTEDs, the

department shall reduce grant amounts on a proportional

basis to cap total statewide allocations at S1,000,000.
Program funding is non-lapsing for 1 year beyond the
budget year. The budget continues a footnote that makes

the program's appropriation non-lapsing through the end

of the following fiscal year (FY 2025).

CIED Soft Copitaldnd Equipment

The budget includes S1,000,000 from the General Fund in

FY 2024 for CTED Soft Capital and Equipment. This

amount is unchanged from FY 2023.

The line item provides additional funding to small CTEDs

for soft capital and equipment. A footnote in the General

Appropriation Act requires the department to distribute
the appropriated amount to CTEDs with fewer than 2,000

ADM pupils on a pro rata basis for soft capital and

equipment expenses. The budget continues this footnote
for FY 2O24.

Dual Enrollment Student Development Fund Deposit

The budget includes S15,000,000 from the General Fund

in FY 2024 for deposit into the Dual Enrollment Student

Development Fund. Adjustments are as follows:

One-Time Funding
The budget includes an increase of $15,000,000 from the

General Fund in FY 2024 to provide a one-time deposit in

the Dual Enrollment Student Development Fund. The FY

2024 K-tz Education BRB establishes the fund to be used

to reimburse students at a level of 550 per credit hour

who obtain a passing grade in a qualifying dual enrollment
course. Students enrolled in grades 9 or 10 can receive up

to 5300 per school year from the fund, and students
enrolled in grades t! or L2 can receive up to S600 from
the fund. ADE must prioritize distributions to providers

that serve students who are eligible for the federal Free

and Reduced-Price Lunch (FRPL) program.

Dual Enrollment Teocher Development Fund Deposit

The budget includes 5500,000 from the General Fund in

FY 2024 for deposit into the Dual Enrollment Teacher

Development Fund. Adjustments are as follows:

One-Time Funding
The budget includes an increase of 5500,000 from the

General Fund in FY 2024 to provide a one-time deposit in

the Dual Enrollment Teacher Development Fund. The FY

2024 K-12 Education BRB establishes the fund to be used

to provide an incentive bonus up to 51,000 to qualified

teachers who teach a dual enrollment course. lf monies in

the fund are insufficient to fund all bonus awards, the

reimbursement is reduced in proportion to each exam's

cost.

Eorly Education and Career Exploration Program

The budget includes S5,000,000 from the General Fund in

FY 2024 for an Early Education and Career Exploration

Program. Adjustments are as follows:

One-Time Funding
The budget includes an increase of 55,000,000 from the

General Fund in tY 2024 to provide one-time funding for
the Early Education and Career Exploration Program. The

FY 2024 K-12 Education BRB requires ADE to contract with
a nonprofit entity to provide a career mapping tool for
students and training and resources for public schools to
create, monitor, review, and update career action plans

for each student in grades 9 through 12.

Edrly Literacy

The budget includes $18,880,000 and 3 FTE Positions from
the General Fund in FY 2024 for Early Literacy.

Adjustments are as follows:

literacy Coaches

The budget includes an increase of 53,100,000 from the

General Fund in FY 2024 for literacy coaches. Based on an

FY 2022 Executive Budget recommendation, these

coaches would provide additional literacy support to K-3

students in the 50 districts and charter schools with the
lowest reading scores on the statewide assessment.

Under the 3-year spending plan associated with the
enacted tY 2022 budget, this increase was funded with
Federal Funds in FY 2022 and FY 2023 and was assumed

to be covered by the General Fund beginning in FY 2024'

Kindergarten Entry Assessment

The budget includes an increase of S1,500,000 from the

General Fund in FY 2024 for a kindergarten entry

assessment. A.R.S. 5 t5-T0l authorizes the State Board of
Education to adopt a statewide kindergarten entry
evaluation tool to administer to kindergarten pupils

within 45 days of enrollment. These monies would pay

for the cost of the assessment. Under the 3-year

spending plan associated with the enacted FY 2022

budget, this increase was funded with Federal Funds in FY

2022 and FY 2023 and was assumed to be covered by the
General Fund beginninginFY 2024.

Dyslexia Screening
The budget includes an increase of $1,280,000 and 3 FTE

Positions from the General Fund in FY 2024 for dyslexia
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screening and training. The K-3 reading program

established A.R.S. 5 t5-2!! (also called "Move On When

Reading" (MOWR)) requires that each district and charter

school has at least one K-3 teacher that has received

training in screening, intervention, accommodation, use

of technology, and advocacy for students with dyslexia

pursuant to A.R.S. S 15-219. These monies would pay for
ADE's costs of administering the trainings and 3 FTE

Positions within the K-3 Reading Program. Under the 3-

year spending plan associated with the enacted FY 2022

budget, this increase was funded with Federal Funds in FY

2022andFY 2023 and was assumed to be covered by the

General Fund beginningin FY 2024.

Science of Reading Exam

The budget includes an increase of S1,000,000 from the

General Fund in FY 2024 for a science of reading exam.

A.R.S. 5 15-501.01 requires, beginning August t,2025,
that all certificated teachers providing literacy instruction

in grades K-5 receive a literacy endorsement within 3

years of certification. The endorsement shall require the
teacher to pass a literacy instruction assessment in the

science of reading. These monies would cover each

teacher's cost oftaking the exam. Under the 3-year

spending plan associated with the enacted FY 2022

budget, this increase was funded with Federal Funds in FY

2022 and FY 2023 and was assumed to be covered by the
General Fund beginningin FY 2024.

Background - This line item funds the following early

literacy programming:

Deposits in the Early Literacy Grant Program Fund
(ELGPF) established A.R.S. 5 t5-249.09. The fund
provides grants to schools with at least 90% FRPL-

eligibility on a per pupil basis to improve reading
proficiency among K-3 pupils. Eligible expenses

include literacy coaches and literacy specialists,

reading curricula, kindergarten readiness

assessments, summer programs, or tutoring.
Literacy coaches to assist low-performing schools.

Costs of administering the kindergarten entry
assessment authorized by A.R.S. 5 15-701.

Dyslexia trainings required by the K-3 Reading

Program established by A.R.s. 5 15-211.

Fees associated with the Science of Reading exam for
K-5 literacy instructions pursuant to A.R.S. 5 15-

501.01.

Education Learning and Accountobility System

The budget includes 55,446,700 and 24.2 FTE Positions

from the General Fund in FY 2024 for the Education

Learning and Accountability System (ELAS) line item.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(400) from the
General Fund in FY 2024 for statewide adjustments.

Background - The monies in this line item are for
continued maintenance and operation of ELAS, which ADE

uses to "collect, compile, maintain and report student
level data for students attending public educational
institutions that provide instruction to pupils in preschool
programs, kindergarten programs, grades l through 12

and postsecondary educational programs in this state"
(A.R.S. S 15-2494), (See the ADOA - Automotion Proiects

Fund norrative)

E ng lish Leo rne r Adm inistration

The budget includes S6,597,000 and 13.5 FTE Positions

from the General Fund in FY 2024 for English Learner

Administration. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(100) from the
General Fund in FY 2024 for statewide adjustments.

Background - The program is responsible for
administering the Arizona English Language Learner

Assessment ("AZELLA") test, which is used to determine
whether a student should be classified as an "English

Language Learner" (ELL) as defined in A.R,S. S 15-90189.

Students who are classified as ELLs are required to enroll

in English language education (See FY 2011 ond FY 2020

Ap p ro p riotio n s Re p o rts fo r histo ry. )

Feminine Hygiene Products

The budget includes 52,000,000 from the General Fund in

Fy 2024 for feminine hygiene products. Adjustments are

as follows:

One-Time Funding
The budget includes an increase of S2,000,000 from the
General Fund in FY 2024 to provide one-time funding to
provide feminine hygiene products at no cost at Arizona

public schools.

a

a

a

a

a

The budget would add a new footnote that requires ADE

to report its expenditure plan to JLBC and OSPB before

spending the S6,880,000 increase in FY 2024 for literacy

coaches, kindergarten entry assessments, dyslexia

trainings, and science of reading exams.
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Flogstaff Robotics Program

The budget includes $20,000 from the General Fund in FY

2024 f or the Flagstaff Robotics Program. Adjustments are

as follows:

One-Time Funding
The budget includes an increase of $20,000 from the
General Fund in FY 2024 to provide one-time funding for a

robotics program for Flagstaff Unified School District. The

3-year spending plan associated with the enacted budget
assumes that the S20,000 distribution would continue on

a one-time basis in FY 2025 and FY 2026.

Foster Home Youth Transitional Housing

The budget includes no funding inFY 2024 for Foster

Home Youth Transitional Housing. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(10,000,000) from the
General Fund in FY 2024 to remove funding for a one-time
distribution to the East Valley lnstitute of Technology
(EVIT) for a transitional housing unit. The 3-year spending
plan associated with the enacted FY 2023 budget
designated this funding as one-time.

Background - A General Appropriation Act footnote
stipulates that EVIT shall use the monies in this line item
to construct and furnish a 64-bed transitional housing unit
for foster youths who are t7-2L years of age and who
need stable housing to obtain a high school diploma or
GED and are earning an industry certification in a program

offered by EVIT.

Geographic Literacy

The budget includes $100,000 from the General Fund in

FY 2024 for Geographic Literacy. This amount is

unchanged from FY 2023.

Based upon a footnote, the program funds a statewide
geographic alliance for strengthening geographic literacy
in this state.

Gifted Assessments

The budget includes 5850,000 from the General Fund in

FY 2024 for Gifted Assessments. This amount is

unchanged from FY 2023.

Bockground - Monies in this line item are used for a

contract between ADE and a vendor to administer a gifted

screening assessment that is available to all 2nd graders in

Arizona public schools at no charge.

Gila County tail Education

The budget includes 510,000 from the General Fund in FY

2024 for Gila County Jail Education. Adjustments are as

follows:

One-Time Funding
The budget includes an increase of S10,000 from the
General Fund in FY 2024 to provide one-time funding for
the jail education program in Gila County. County jail

education programs serve pupils aged 2! years old or
younger who are currently in jail and who do not have a

high school diploma or general equivalency diploma.

lnvest in Postsecondary Success Program Fund Deposit

The budget includes no funding inFY 2024 for an lnvest in
Postsecondary Success Program Fund Deposit.

Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(1,000,000) from the
General Fund in tY 2024 to remove funding for a one-time
deposit in the lnvest in Postsecondary Success Program

Fund. The 3-year spending plan associated with the
enacted FY 2023 budget designated this funding as one-

time.

Background -The monies in this line item are deposited
in the lnvest in Postsecondary Success Program Fund

established in A.R.S. 5 15-249.18. ADE shall use monies in
the fund to contract with a nonprofit vendor that
establishes college match savings accounts in which a

student's contributions are matched by $g for each dollar
the student deposits per academic year.

tobs for Arizonu Groduates

The budget includes 5500,000 from the General Fund in

FY 2024 for a Jobs for Arizona Graduates program.

Adjustments are as follows:

lncreased Funding
The budget includes an increase of 5400,000 from the
General Fund in FY 2024 for the Jobs for Arizona

Graduates Program. Under the 3-year spending plan

associated with the enacted FY 2022 budget, this increase

was funded with Federal Funds in FY 2022 and FY 2023

and was assumed to be covered by the General Fund

beginning in FY 2024.
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The budget continues a footnote stipulating that the

department shall use the amount appropriated to the
program to issue a grant to a nonprofit organization. The

program annually provides approximately 1,300 Arizona

students with college and career readiness services as

well as interventions for students at risk of dropping out

of high school.

tuvenile Detention Centers

The budget includes 552,600 from the General Fund in FY

2024for juvenile detention centers. Adjustments are as

follows:

One-Time Funding
The budget includes an increase of 552,600 from the
General Fund in FY 2024 to provide one-time funding for
juvenile detention centers. A General Appropriation Act

footnote stipulates that the appropriated amount

includes 522,500 for Yavapai County, 520,000 for Pinal

County and 510,000 for Maricopa County. A.R.S. S 15-

913 establishes a funding formula for county juvenile

detention education programs not operated through an

accommodation school. The appropriated amounts for
Yavapai, Pinal, and Maricopa counties are in addition to
that funding formula.

K-72 Transportqtion Formula Study

The budget includes 5250,000 from the General Fund in

FY 2024 f or a K-t2 Transportation Formula Study.

Adjustments are as follows:

One-Time Funding
The budget includes an increase of 5250,000 from the
General Fund in FY 2024 to provide one-time funding for a

K-12 Transportation Formula study. A General

Appropriation Act footnote requires ADE to use the
appropriation to develop a per pupil weighted

transportation funding formula for K-t2 students. ADE

shall report to the President of the Senate, the Speaker of
the House, the Chairpersons ofthe House and Senate

Education Committees, JLBC, and OSPB on the results of
the study by December 31,2023.

Live, Remote lnstructionql Courses

The budget includes S100,000 from the General Fund in

FY 2024 for Live, Remote lnstructional Courses.

Adjustments are as follows:

One-Time Funding
The budget includes an increase of $100,000 from the
General Fund in FY 2024 to provide one-time funding for

live, remote instructional courses, The FY 2024 K-L2

Education BRB allows a school district or charter to
contract with another school district or charter to offer
live, remote instruction to its own students in grades 9

through 12. ADE must pay an incentive bonus of 5500 for
each student who receives a passing grade in a live,

remote instruction course to a school district or charter

school that acts as a live, remote instruction service

provider. lfthe total cost of rewards exceeds the

appropriation, ADE must reduce all awards proportionally

to cover all eligible rewards. A General Appropriation Act

footnote exempts the appropriation from lapsing until
December 3t,2025.

The 3-year spending plan associated with the enacted

budget assumes that an additional $100,000 distribution
would be made in FY 2025 on a one-time basis.

N on p rofit E d u cati o n I n iti ot iv e s

The budget includes S100,000 from the General Fund in

FY 2024 for Nonprofit Education lnitiatives. Adjustments

are as follows:

One-Time Funding
The budget includes an increase of S100,000 from the

General Fund in FY 2024 to provide one-time funding for
nonprofit education initiatives. A General Appropriation
Act footnote requires ADE to distribute the appropriation
to a Scottsdale-based 501(cX3) nonprofit that provides

scholarships and other education programming and

promotes youth activities, sports, and cultural
enrichment.

N o n profit Low- I nco me Ass i sta nce

The budget includes 5500,000 from the General Fund in

FY 2024 for Nonprofit Low-lncome Assistance.

Adjustments are as follows:

One-Time Funding
The budget includes an increase of 5500,000 from the

General Fund in FY 2024 to provide one-time funding for
nonprofit low-income assistance. A General Appropriation
Act footnote requires ADE to distribute the appropriation

to a 501(cX3) nonprofit that provides low-income children

in kindergarten programs and grades 1 through 8 with
new clothing and shoes, hygiene kits, and new books.

Office of lndian Educqtion

The budget includes no funding in FY 2024 for the Office

of lndian Education. Adjustments are as follows:
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Remove One-Time Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2024 to remove a one-time
distribution to the Office of lndian Education. The

appropriation was non-lapsing. The 3-year spending plan

associated with the enacted FY 2023 budget designated

this funding as one-time.

Bockground -A.R.S. 5 75-244 stipulates that the Office of
lndian Education shall provide technical assistance to
school and lndian nations on curricula and instructional
materials to meet the educational needs of Native

American pupils.

Onetime Electronic lncident Prevention Programs

The budget includes no funding inFY 2024 for Onetime
Electronic lncident Prevention Programs. Adjustments are

as follows:

Remove One-Time Funding
The budget includes a decrease of S(l-50,000) from the
General Fund in FY 2024 to remove funding for onetime
electronic incident prevention programs. The 3-year

spending plan associated with the enacted FY 2023
budget designated this funding as one-time.

Background - A General Appropriation Act footnote
stipulates that ADE shall use the monies in this line item
to provide school safety grants to schools to procure and

implement an electronic incident prevention program.

Phoenix Science Educdtion Programs

The budget includes $2,500,000 from the General Fund in

FY 2024 for Phoenix Science Education Programs.

Adjustments are as follows:

One-Time Funding
The budget includes an increase of 52,500,000 from the
General Fund in FY 2024 to provide one-time funding for
Phoenix Science Education Programs. A General

Appropriation Act footnote requires ADE to distribute the
money to a Phoenix-based organization that provides

STEM education programs and professional development
training.

Public School Compus Community Gardens

The budget includes S100,000 from the General Fund in

FY 2024 for Public School Campus Community Gardens.

Adjustments are as follows:

One-Time Community Gardens

The budget includes an increase of $100,000 from the
General Fund in FY 2024 to provide one-time funding for
public school campus community gardens. The

appropriation is non-lapsing.

Public School Campus Trees

The budget includes $:oo,OOO from the General Fund in

FY 2024 for Public School Campus Trees. Adjustments are

as follows:

One-Time Public School Campus Trees

The budget includes an increase of 5300,000 from the
General Fund in FY 2024 to provide one-time funding for
public school campus trees. A General Appropriation Act
footnote requires ADE to distribute the appropriation
until December 31,2023 for grants to public schools

where at least 75% of students are FRPL-eligible to plant

low-biogenic volatile organic compound-emitting trees
that are appropriate for each school's respective climate.
After December 31, 2023, ADE may distribute the monies

to public schools on a first-come, first-served basis. The

appropriation is non-lapsing.

School Safety Program

The budget includes 58t,992,400 and 4 FTE Positions in FY

2024for the School Safety program. These amounts
consist of:

General Fund

Education Sales Tax - School Safety

74,192,400
7,800,000

Adjustments are as follows

Statewide Adjustments
The budget includes a decrease of 5(200) from the
General Fund in FY 2024 for statewide adjustments

Background -The School Safety Program established in

A.R.S. 5 15-154 allows schools to apply for grant monies

to support the costs of placing school resource officers
(SRos), juvenile probation officers (JPOs), school

counselors, and school social workers on school

campuses.

Funding is allocated by the Department of Education and

is subject to review and approval by the State Board of
Education pursuant to A.R.S. 5 15-154. School district
and charter schools receive funding for up to a 3-year
period and may annually submit a modified spending plan

if they are approved for a grant. A General Appropriation
Act footnote requires the additional 550,000,000 for
school safety grants from the FY 2023 budget to first be
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used to fund SROs. lf the total cost of SROs is less than

$so,ooo,ooo, ADE may use the remainder for school

counselors and social workers.

ln May 2023, the State Board of Education approved

ADE's proposed awards for the School Safety Grant

Program for FY 2024 through FY 2026. Those awards

include 869 positions, consisting of $39,299,I00 for 303

SROs and JPos and 545,223,400 for 566 school counselors

and social workers. The department reports that all SRO

and JPO applications were funded, while there are a

remaining 182 school counselor and social worker
positions on the program waiting list.

ADE may also make additional awards by October t,2023
depending on available carryforward from the prior year.

lf schools fail to fill their funded positions by December

3!,2023, ADE will make additional reallocations.

State Block Grant for Vocationql Education

The budget includes S!r,774,300 and 27 FTE Positions

from the General Fund in FY 2024 for the State Block

Grant for Vocational Education. Adjustments are as

follows:

Statewide Adjustments
The budget includes a decrease of S(400) from the

General Fund in tY 2024 for statewide adjustments.

Background - The program provides block grants to
school districts and charter schools that have Career and

Technical Education (CTE) programs. ADE also receives

federal funding each year for CTE programs pursuant to
the Carl D. Perkins Vocational and Technical Education Act

of 2O06, most of which is passed on to local CTE

programs. For FY 2022, the department will receive an

estimated S32,635,500 in Perkins funding. Perkins

funding is subject to a federal maintenance-of-effort
(MOE) provision that requires a state to continue to spend

at least as much on CTE in a given fiscal year as it did in

the prior fiscal year.

Student Level Dato Access

The budget includes 5359,000 from the Department of
Education Empowerment Scholarship Account Fund in FY

2024for Student Level Data Access. Adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of S1,100 from
Department of Education Empowerment Scholarship

Account Fund in FY 2024 for statewide adjustments.

Background -This line item provides funding for ADE's

costs associated with providing student level data access

pursuant to A.R.S. 5 15-1043, which requires ADE to allow

access to student level data for county school

superintendents, the State Board of Education, and the

State Board of Charter Schools.

Tescher Certification

The budget includes 52,544,600 and 22.9 FTE Positions in

tY 2024 for Teacher Certification. These amounts consist

of:

General Fund

Teacher Certification Fund

L79,500
2,365,7OO

Adjustments are as follows

Statewide Adjustments
The budget includes a decrease of $(9,900) from the
Teacher Certification Fund in FY 2024 for statewide

adjustments.

Bockground - The program processes applications for
teacher and administrator certification, including

certification renewal. lt is funded through fees paid by

certification applicants pursuant to A.R.S. $ 15-531.

Te ache r Profe ssional Deve lopme nt

The budget includes 53,000,000 from the General Fund in

FY 2024 for Teacher Professional Development.
Adjustments are as follows:

One-Time Funding
The budget includes an increase of 53,000,000 from the

General Fund in FY 2024 to provide one-time funding for
the Professional Development and Support Personnel

Pilot Program established by the K-12 Education BRB. The

program will provide funding for school districts with a

low teacher experience index to hire professional

development and support staff for new and transferring

teachers. ln FY 2024, ADE is required to distribute 50% of
the appropriation to Maricopa and Pima Counties, and the

remaining 50%to all other counties.

Tribol College Duol Enrollment Program

The budget includes 5325,000 from the Tribal College

Dual Enrollment Program Fund in FY 2024 for the Tribal

College Dual Enrollment Program. This amount is

unchanged fromFY 2023.

Background - A.R.S. 5 L5-244.01establishes the Tribal

College Dual Enrollment Program Fund and authorizes it
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to annually receive !5% of unclaimed lottery prize monies

up to $325,000, subject to legislative appropriation,
pursuant to A.R.S. S 5-568, plus any other appropriations,
gifts, grants, devices and other contributions. The fund

compensates tribal colleges for tuition and fees that they

waive for high school students who are dual enrolled in

tribal college classes.

Youth Summer Education Program

The budget includes 5250,000 from the General Fund in

FY 2024 for a Youth Summer Education Program.

Adjustments are as follows:

One-Time Funding

The budget includes an increase of 5250,000 from the

General Fund in FY 2024 for a Youth Summer Education

Program. A General Appropriation Act footnote requires

ADE to distribute the appropriation to a nonprofit based

in Globe that provides summer education programs for
youth.

Other lssues

This section includes information on the following topics:

General lssues

r FY 2023 Supplemental
. Statutory Changes

r Long-Term Budget lmpacts
o UniversalEmpowermentScholarshipEligibility

Ballot Proposition
o Endowment Earnings
r Proposition t23
. Aggregate Expenditure Limit
o Education Sales Tax

Basic State Aid
o Basic State Aid Formula Description

lnformation on these various issues is as follows:

FY 2023 Supplementol

The FY 2024 budget includes anFY 2023 supplemental

appropriation of $L80,624,300 from the General Fund for
higher-than-budgeted K-12 formula expenses. This

amount consists of:

a An increase of 5274,83I,900 for higher ESA

enrollment. The enacted budget did not include
funding adjustments for enrollment increases for

a

universal eligibility for the ESA program as enacted in

Laws 2022, Chapter 388. The budget assumes that
total ESA program expenses (original and universal)

reach 5475,000,000 in FY 2023 (an increase of
5274,831,900 in comparison to the S200,168,100
originally budgeted) (See Universol Empowerment

Scholorship Eligibility Other lssues section for
a d d itio no I i nfo rm oti o n ).

A decrease of $(77,929,200) for lower-than-budgeted
public school formula costs. The enacted budget

assumed public school enrollment would reach

L,I06,328 in FY 2023, an increase of 0.9% above final

FY 2022 ADM. As of June 2023, actual public school

ADM is only !,097 ,487, or 0.tYo above FY 2022.

A decrease of 5(16,278,400) for lower-than-budgeted
expenses for the Homeowner's Rebate and 1% cap

(Additional State Aid). According to the Department

of Revenue, the Homeowner's Rebate and L% cap

combined cost in FY 2023 will be s493,815,300, which

is 5(16,278,400) below the original FY 2023

appropriation.

Stdtutory Chonges

The K-12 BRB makes the following statutory changes:

Formulo Requirements
e As permanent law, increases the base level (A'R.S' 5

15-90182), the transportation funding levels (A'R.S. 5

1-5-94545) and the charter school "Additional

Assistance" amounts (A.R.S. 5 15-18584) by 2.O%for

standard inflation. lncrease base level by additional

0.92%for atotal of 2.92%
r As permanent law, allocates S13,000,000 to increase

Group B weight in Basic State Aid formula for children

eligible for the federal Free and Reduced-Price Lunch

(FRPL) program as part ofthe enactedFY 2023

budget's 3-year plan.

o As permanent law, allocates S20,000,000 General

Fund to increase the DAA per pupil formula amounts

by an additional4.35%inFY 2024. lncluding the

523,122,000 already allocated to increase DAA

pursuanttoSection 127 of IheFY2023 General

Appropriation Act, the total DAA per pupil formula

increase for FY 2024 above FY 2023 is 9.38%.

o As permanent law, allocates 55,878,000 to increase

Charter Additional Assistance (CAA) per pupil formula

allocations as part of the enacted FY 2023 budget's 3-

year plan. Including regular 2.0% inflation

adjustment, results in total CAA increase of 3.20%for
FY 2024.

o As permanent law, updates the Qualifying Tax Rate

cited in A.R.S. 5 4t-1276 to reflect the Truth in

Taxation rates established for tY 2024.
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. As permanent law, repeals A.R.S. 5 15-961 as enacted

by Laws 2022, Chapler 285 and merge its provisions

with A.R.S. S 15-961. as enacted by Laws 2Q22,

Chapter 317 (the FY 2023 K-12 Education Budget Bill).

Technical change that consolidates 2 existing

statutes.
r As permanent law, repeals Results-Based Funding.

Other
e As session law, continues stating that it is the intent

of the Legislature and Governor that school districts

increase the total percentage of classroom spending

in the combined categories of instruction, student

support and instructional support as defined by the

Auditor General.
o As permanent law, requires ADE to report to the

Governor, the President ofthe Senate, the Speaker of
the House, the JLBC Director, and the OSPB director
within 60 days of the end of each calendar quarter on

specified metrics related to the Empowerment
Scholarship Account (ESA) program. The metrics

includes the number of ESA students disaggregated

by eligibility category, previous public school

attendance, grade level, the number of English

language learners, the number of students with a

disability, and zip code of permanent residence. The

report would also include the annual award amount
associated with each ESA account and approved ESA

expenses disaggregated by type of expense.
r As session law, establishes the non-appropriated Dual

Enrollment Student Development Fund to provide

financial assistance to high school students enrolled
in a dual enrollment course. For FY 2024, the
Department of Education shall use monies in the fund

to pay community colleges, universities, or other
institution that provides a dual enrollment to
reimburse students up to S50 per credit hour for each

passing grade in a dual enrollment course. The

department shall prioritize distributions to students
eligible for Free or Reduced-Price Lunches (FRPL).

Total reimbursement is capped at 5300 for 9th and

10th grade students and at 5600 for 11th grade and

12th grade students.
o As session law, establishes the non-appropriated Dual

Enrollment Teacher Development Fund to provide

incentive bonuses to high school teachers that
provide instruction in at least one dual enrollment
course in FY 2024. ADE shall administer the fund. lf
the appropriation exceeds the actual cost of the
bonuses, ADE shall reduce bonuses proportionately
to cover all eligible awards.

r As permanent law, requires community colleges

offering dual enrollment courses to provide access for
pupils with disabilities to any supplementary aid,

service, or accommodation provided in a student's
lndividualized Education Plan (lEP) or section 504

plan, as allowable under community college

accreditation guidelines.

As session law, establishes the Arizona Civics

Education and Leadership Development Program

within ADE to provide civics education and leadership

development training to middle and high school

students. Establishes the Arizona Civics Education

and Leadership Development Fund consisting of
legislative appropriations to implement the program.

Creates reporting requirements.
As session law, stipulates that the State Board of
Education shall require public schools to complete an

education and career action plan for high school

students. Requires ADE to establish an Early

Education and Career Exploration Program to assist

public schools in completing an Arizona Education

and Career Action Plan for high school pupils.

Stipulates that ADE shall contract with a nonprofit
entity to provide a career mapping tool to public

schools. Establishes the Early Education and Career

Exploration Program Fund consisting of legislative

appropriations to implement the program. Requires

ADE to report on program outcomes to the Governor,
President of the Senate, and the Speaker of the
House by June30,2024.
As session law, authorizes districts and charters to
offer a live, remote instruction course for its high

school students inFY 2024 and FY 2025. Authorizes
the service provider to receive an incentive bonus

under the College Credit by Examination lncentive
Program of up to 5500 for each student for receives a

passing grade in the course. The actual award

amount would be pro-rated downward if the total
amount of qualifying students exceeds the
appropriation for the program. Requires ADE to
report to the President of the Senate, the Speaker of
the House, the Governor, and JLBC on participation

and spending on the program by June 30th of FY 2024

and FY 2025,

As session law, notwithstands A,R.S. 5 15-913.01 to
stipulate that county jail education programs be

funded al t)O% of the statutory formula amount
instead of 72%for FY 2024.
As session law, establishes the Teacher Professional

Development and Support Personnel Pilot program

within ADE to provide grants to districts with a low
Teacher Experience lndex (TEl). Half of program

monies would be distributed to districts in counties
with less than 500,000 residents and the remainder
would be distributed to larger counties. Creates

reporting requirements.
As session law, reduces the statutory enrollment caps

in the Continuing High School and Workforce Training
program from L,000 to 600 inFY 2024 and from 1,400

a

a

a

a

a
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a

a

a

Long-Te rm Bu dget I m pqcts

As part of the budget's 3-year spending plan, ADE General
Fund costs are projected to decrease by S(48,977,300) in
FY 2025 compared with FY 2024 and increase by

5549,427,20OinFY 2026 above FY 2025. These estimates
are based on:

to 800 in FY 2025. The cap would return to 1,400

beginning in FY 2026.

As session law, increase the General Budget Limit for
Duncan Unified by 5752,000 and for Blue Elementary
by $34,000 to allow each district to expend one-time
balances previously accumulated from the State

Equalization Tax in Greenlee County, Stipulates that
the general budget limit increases shall be funded by

prior-year carryforward instead of primary or
secondary property tax increases.

As session law, notwithstand A.R.S. t5-241, to allow
ADE to expend monies in FY 2024 from the Failing

Schools Tutoring Fund for school improvement.
Requires ADE to report on its proposed expenditures
for school improvement from the fund to the
Governor, Speaker of the House, the President of the
Senate, JLBC, and OSPB by September L,2023.

Enrollment growth of 0.6% in FY 2025 and FY 2026.
The 0.6% estimate assumes total enrollment in the
ESA program would grow 1o74,948 in FY 2025 and
8t,4t5 in FY 2026, while total public school
enrollment would be L,101,682 in FY 2025 and
t,t0t,736 in FY 2026.

GDP inflators of 2.O%for FY 2025 and FY 2026.
Statute funds the lesser of 2% or the actual rate.

New construction NAV growth of 2.0% f or FY 2025
and FY 2026.
General Fund decrease of S(tg,Zt+,700) in FY 2025
and an increase of 5282,876,400 in FY 2026 for
endowment earnings changes. The General Fund

increase inFY 2026 assumes the increase in land trust
endowment earnings distributions from 25% to 6.9%
required by Proposition 123 would expire in FY 2026.
An increase of 54,600,000 each of FY 2025 and FY

2026 for Homeowner's Rebate expenses associated
with a reduction in the assessment ratio for
commercial property by 0.5% each year pursuant to
Laws 202L, Chapter 412.

An increase of $29,000,000 in FY 2025 above FY 2024
for further increases to the DAA/CAA formulas
pursuant to Section 128 of the FY 2023 General
Appropriation Act.

An increase of 537,000,000 in FY 2025 above FY 2024
for additional increases to the Group B weight for
FRPL-eligible pupils pursuant to section 128 of the FY

2023 General Appropriation Act.

A decrease of S(356,738,600) in FY 2025 to remove
funding designated as one-time from FY 2024.
A decrease of $(100,000) in FY 2025 to remove Adult
Education administrative funding designated as one-
time.

U nive rsa I Empowe rme nt Scholo rshi p E lig ibility

Laws 2022, Chapter 388 expanded eligibility for the
Empowerment Scholarship Account program to include
any student who is a resident of Arizona and who is
eligible to enroll in a public school. The enacted FY 2023
budget did not include any adjustments to Basic State Aid

funding to account for universal ESAs program, as the
program was enacted in separate legislation (Chapter

388).

As ofJune 2023, ADE reported that total approved ESA

enrollment for FY 2024 (including both universal and
original) reached 61,095. The department further
estimates total ESA enrollment will grow to 100,000 by
the end of FY 2024. (Pleose see Empowerment Scholorship
Account Funding Report Background on the JLBC website

for additionol informotion on ADE's estimotes).

By comparison, the budget assumes total ESA enrollment
reaches 68,380, including universal ESA enrollment of
52,500 in FY 2024. The 3-year spending plan assumes
further increases in universal ESA enrollment to 57,400 in

FY 2025, and 62,200in FY 2026. Under these
assumptions, we estimate that total General Fund

spending on the universal ESA program would reach

$376,000,000 in FY 2024, s421.,000,000 in FY 2025, and

$465,000,000 in FY 2026. These amounts are in addition
to expenditures on the original ESA program, which
reached s1-76,000,000 in FY 2022.

We consider both ADE's estimates and the enacted
budget estimates to be highly speculative because the
future participation rate of newly-eligible students is

difficult to determine in advance. As a result, the actual
impact on ESA program spending could be significantly
higher or lower than is assumed in the budget. We
estimate that the universe of eligible students includes
the following 3 groups:

a

a

a

a

a

a

a

a

a

60,000 or more private school students. The National
Center for Education Statistics reported that Arizona's
private school enrollment reached 59,t7tfor FY 2020
(latest data available).
40,000 or more current homeschooled pupils. The
Arizona Families for Home Education estimates that
there are at least 38,000 homeschooled pupils in
Arizona.

859,000 current public school students who did not
meet the categorical eligibility criteria (e.g. special
education eligibility, residing within the attendance
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boundaries of a D or F school, etc.) prior to
enactment of Chapter 388.

The budget assumes that approximately 49,500 of the
estimated 52,500 universal ESA enrollees were already
enrolled in private school or homeschool prior to
universal ESA expansion, while the remaining 3,000 would
be switchers from public school.

We expect the public school participation rate would be

lower than existing private schoolers and homeschoolers,
as public schoolers would have to change their current
school and would potentially face out-of-pocket
education expenses (tuition, tutoring, etc.) ifthe cost of
their private school or homeschool exceeds the value of
their ESA award. As well, private schools would face at
least short-term capacity constraints in adding significant
numbers of public school students to their facilities.

ln addition, we estimate that the net impact to Basic State

Aid from a pupil switching from a public school to the ESA

program inFY 2024 is approximately 5500 due to partially
offsetting savings from public school ADM declines. As a

result, we expect most of the fiscal impact of universal
ESAs to be associated with current private school and

homeschool students.

Endowment Eornings

ln FY 2022, endowment earnings from state trust lands

funded S+so,+g0,goo of Basic State Aid and K-12

Classroom Site Fund costs. Endowment earnings originate
from the sale or lease of lands that the federal
government deeded to Arizona in the Enabling Act in 1910

to provide support for public functions such as education.
Approximately 9.2 million of the original 11.0 million acres

of state trust lands remain, of which approximately 87%
(8.1 million acres) are for the benefit of public schools.

The rest are designated mostly for the benefit of
universities and corrections. K-12 education therefore is

by far the largest beneficiary of earnings generated from
state trust lands.

The State Land Department and State Treasurer both
generate endowment earnings from state trust lands. The

State Land Department generates endowment earnings
primarily by selling or leasing state trust lands and natural
products from trust lands. The State Treasurer generates

endowment earnings by investing monies received from
the State Land Department from the sale of state trust
lands and related natural products in stocks, bonds and

other income-earning investments.

State trust land earnings are considered either
"permanent" or "expendable" depending on whether
they are one-time in nature. Only expendable monies are

distributed to beneficiaries, as permanent monies are

considered to be part of the original endowment and

must be reinvested rather than distributed to
beneficiaries. Permanent monies include one-time
proceeds from the sale of state trust lands and natural
products from state trust lands.

Expendable monies include ongoing income that the State

Land Department generates from leases, permits and

interest from sales contracts and a portion of investment
returns generated by the State Treasurer.

The portion of Treasurer land trust earnings that is

considered expendable is determined by a formula
prescribed in the State Constitution, since the value of
invested land trust monies fluctuates daily. Prior to voter
approval of Proposition 123 in May 2016, the State

Constitution required the State Treasurer to distribute
annually to each beneficiary (such as public schools) a flat
2.5% of lhe average monthly market value of the
beneficiary's permanent fund for the immediately
preceding 5 calendar years.

The 2.5% factor has been superseded through FY 2025 by

a new 6.9% factor, or an increase of 4.4% required by

Proposition 123. The 4.4%oincrease exclusively funds
Basic State Aid costs. After FY 2025, Proposition 123

reestablishes lhe25% factor on a permanent basis.

lnFY 2023, public schools will receive an estimated

5460,940,200 of expendable land trust monies from the

State Land Department and State Treasurer combined.
That total includes 558,493,600 from the Land

Department and 5402,446,600 from the State Treasurer.

Under the budget, we estimate total endowment earnings

will increase lo 5482,740,600 in FY 2024 and

55O4,9t7 ,200 in FY 2025. ln FY 2026, earnings distributed
would decrease to 5228,803,000 as a result of the
expiration of lhe 4.4% factor in that year (see Table 5).

Toble 6 shows K-12 endowment earning uses. ln FY 2024,
the $482,740,600 of expendable earnings includes

5342,797,300 for Basic state Aid and the remaining

S139,943,300 would be deposited into the Classroom Site

Fund (A.R.S. S 15-977) pursuant to A.R.S. I37-52t84.
Under the budget, the amount distributed for Basic State

Table 5

Source of K-12 Endowment Earnings by Fiscal Year
($ in Millions)

Source
Land Department
Treasu rer

Total

2022
58.5

372.0
430.5

2023
58.5

402.4
460.9

2024
58.5

424.2

482.7

2025
58.5

446.4
504.9

2026
58.s

L70.3
224.4

L/ Final year prior to Proposition 123.
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Aid is $356,938,900 in FY 2025 (increase of 514,14t,600
above FY 2024) and 572,263,000 in FY 2026 (decrease of

$(284,675,900) compared with FY 2025) as a result of the
expiration of lhe4.4%factorfrom Proposition 123. A.R.S

5 37-521 stipulates that the distribution of endowment
earnings from the 2.5% distribution may not exceed

s72,263,000.

The 5(284,675,900) decrease in endowment earnings

distributions to Basic State Aid in FY 2026 would require a

corresponding General Fund increase of the same amount

under current state statute. Without a statutory change

to the Basic State Aid formula, ADE would have no legal

authority to reduce Basic State Aid allocations to account

for the 5(284,675,900), meaning by default the General

Fund would have to backfill the reduced endowment
earnings distribution on a dollar-for-dollar basis.

The Legislature, however, could reduce or eliminate this

backfill requirement by either 1) reauthorizing the current
6.9% distribution level via a legislatively-referred ballot
measure to amend the state constitution or 2) offsetting
the backfill with other adjustments in spending. Under

Proposition 301, the Legislature would not be permitted

to reduce either the Base Level or Transportation Support

Level funding, as both amounts must be adjusted annually

for inflation. As a result, the Legislature's main options

within the funding formula would be reductions to District

Additional Assistance or Charter Additional Assistance.

The Legislature would also have the option of reducing or

discontinuing the 575,000,000 state aid supplement

funding that was advance-appropriated in companion

legislation with Proposition 123. (See Proposition 723

Background on JLBC Website for more information).

Proposition 723 Triggers

Economic Downturn
Proposition 123 allows the state to temporarily suspend

future inflation increases during periods of economic

slowdown if:

Sales tax revenue and employment both grow more

lhan L% but less than 2% in the prior calendar year [if
only one factor falls into the !-2%o range, there is no

suspension].

It requires this suspension of inflation adjustments if
sales tax revenue and employment both grow less

than t%.

The criteria for suspending the inflation rate have not

been met since the enactment of Proposition 123.

Lower Trust Fund Balance

The proposition:
r Allows the state to reduce the 6.9% distribution rate

to no less lhan 2.5% for the following fiscal year if the

5-year average balance of the State Land Trust

Permanent Fund fell below the average balance of
the preceding 5 years.

The criteria for reducing the distribution rate have not

been met since the enactment of Proposition 123.

K-12 Percent of Budget

Beginning in FY 2025, the proposition:

a

Allows the suspension of the annual inflation

adjustment and a reduction in K-12 funding for the

next fiscal year equal to the current year inflation
adjustment if K-12 spending surpasses 49% of lhe
total state General Fund appropriations.

lf K-12 spending surpasses 50%, allows the state to
suspend the annual inflation adjustment and reduce

K-12 funding for the next fiscal year by twice the

current year inflation amount.

a

The budgeted K-12 spending level constitutes
approximately 434% of total state General Fund

appropriations in FY 2O24,475%in FY 2025, and 49.7%in

tY 2026. (Please see the FY 2077 Appropriations Report

for more information on Proposition 123.)

Ag gre gdte Expe nditu re Lim it

Article lX, Section 21 of the State Constitution establishes

an Aggregate Expenditure Limit (AEL) that caps spending

for all school districts combined at the FY 1980 statewide

level adjusted for subsequent statewide enrollment
growth and inflation plus 10%. The AEL does not apply to
exempted items like overrides, bonding, or charter school

fu nding.

Pursuant to A.R.S. 5 L5-9118, the Department of
Education computed in November 2021 that budgeted

expenditures for school districts collectively were

51,754,029,000 above the AEL for FY 2022. A.R.S. 5

15-9ttc2 allows the Legislature to authorize statewide

school district spending above the AEL for that year with a

two-thirds majority vote in both the House of
Representatives and Senate. Pursuant to House

Concurrent Resolution 2039 in the 55th Legislature,

Table 6
Use of K-12 Endowment Earnings by Fiscal Year

($ in Millions)

Source
Basic State Aid
Classroom Site Fund

Total

2022
309.5
12t.0
430.5

2023
328.9
t32.O
460.9

2024
342.8
139.9
4A2.7

2025
356.9
148.0
504.9

2026
72.3

156.5
228.8
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Second Regular Session, the Legislature authorized district
expenditures of 51,L54,029,000 above the AEL for FY

2022.

For FY 2023, ADE has reported that budgeted district
expenditures exceed the AEL by S1,385,809,600.
Pursuant to House Concurrent Resolution 2001 in the 56th

Legislature, First Regular Session, the Legislature

authorized district expenditures of $1,385,809,600 above

the AEL for FY 2023. ln addition, the Legislature pre-

emptively authorized districts to exceed the AEL in FY

2024 pursuant to Senate Concurrent Resolution 1041 in

the 56th Legislature, First Regular Session.

A permanent increase in the AEL would require a voter-
approved change to the State Constitution.

Educdtion Sales Tax

Proposition 301, which was passed by voters in November

2000, amended A.R.S. 5 42-5010 to increase the state
Transaction Privilege Tax (TPT) ("sales tax") rate on most
purchases from 5%lo 5.6% through FY 2O2t to generate

more funding for public education.

Starting inFY 2022, Laws 2018, Chapter 74 replaces the
additional 0.6% sales tax through June 30,2041. Pursuant

to the FY 202LK-!2 BRB, the s64,100,000 of 0.6% sales

tax monies previously needed for debt service on School

Facilities Board bonds authorized by Proposition 301 were

redirected to ADE for the costs of Basic State Aid. All

other distributions remain unchanged.

Table 7 shows how education sales tax revenues are

earmarked in FY 2024. Laws 2018, Chapter 74 dedicates

to the Classroom Site Fund all 0.6C sales tax monies

remaining after all other distributions are made. lts share

equaled 5815,542,600 (69.3%) of the S1,176,353,900 of
estimated collections for FY 2024.

Classroom Site Fund

Proposition 301 also amended A.R.S. 5 37-52IB4lo
dedicate to the Classroom Site Fund all growth in K-12

expendable land trust earnings above the amount
generated by the State Treasurer and State Land

Department combined for FY 2001 (the last year before

Proposition 301 took effect), which equaled 572,300,000

Total estimated available revenues to the CSF for FY 2023

are S1,072,539,500.

Table 7
Education Sales Tax Monies

IFY 2024 Estimate)
($ in Millions)

EDUCATION SATES TAX REVENUES

Recipient

Universities

Community Colleges

Tribal Colleges

DOR Tax System

lncome Tax Credit

Subtotal - Non-ADE Programs

Amount
133.5

33.4
1.3

0.8
25.0

$1e4.0

Comment

Receive 12% of monies remaining after Basic state Aid distribution is deducted

Receive 3% of monies after BSA distribution.
Same formula as for community colleges.

For income tax credit authorized by A.R.S. 5 43,1072.01.

Basic state Aid Distribution
Additional School Days

School Safety and Character Education

s64.1
86.3 To add 5 days to K-12 school year (180 days total).

57.8 million for School Safety (A.R.s. S 15-154) and S0.2 million for Character Education

(A.R.S. 5 1s-1s4,01).

For school accountability pursuant to A.R.S. 5 15-241 and 5 15-1041.

To Failing Schools Tutoring Fund (A.R.S. 5 15-241CC).

Receives all monies remaining after other distributions are made.

8.0

School Accountability
Failing Schools

Classroom Site Fund

Subtotal - ADE Programs

7.0
1.5

815.5

$982.4

Total - Education Sales Tax 5t,L76.4

crAssRooM slTE FUND REVENUES (ALL SOURCES)

Education Sales Tax (from above) 815.5

Prop 301/CSF - Land Trust 139.9

Prop 301/CSF - Carry-Forward II7 '1
Total - Classroom Site Fund 5L,O72,5!

Total estimated disbursements re f or FY 2024 in JLBC's Classroom Site Fund memo from March 2023. Amounts not add due to roundi
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Basic Stote Aid Formulq Description

Basic State Aid funding is based on a statutory formula

enacted in 1980 and substantially modified in 1985. This

formula "equalizes" formula funding among school

districts, enabling them all to spend approximately the
same amount of formula money per pupil from state and

local sources combined. (Non-formula funding, such as

from bonds and overrides, is not equalized.) Districts with
a very strong local property tax base can generate their
entire formula funding entitlement from local property
taxes alone. Most school districts, however, require

"Basic State Aid" monies to receive full formula funding.

The equalization formula for school districts consists of 3

components: the Base Support Level (BSL), Transportation

Support Level (TSL), and District Additional Assistance
(DAA). BSL and DAA funding are computed by multiplying
specific dollar amounts in statute by a school district's
student count, adjusted for various weights. The TSL

instead is computed by multiplying specific dollar
amounts per route mile in statute by a district's pupil

transportation route miles. The sum of the 3 formula

components equals what is referred to as a school

district's "equalization base," which is its total funding
entitlement under the K-12 equalization funding formula.

After a school district's equalization base is determined,
its net assessed property value (NAV) is multiplied by the

statutory "Qualifying Tax Rate" (QTR) (A.R.S. 5 15-9718) to
determine the portion of its formula funding that is

assumed to come from QTR taxes. This amount is then

subtracted from its equalization base.

lf the district's combined QTR revenues exceed its

equalization base, the district is not entitled to Basic State

Aid. lf, however, its "local share" funding does not exceed

its equalization base, the district receives Basic State Aid

funding to make up the difference. The actual local

property tax rate for schools may be lower than the QTR

(such as if the QTR would raise more than the district's
formula funding entitlement), or higher if the district can

budget for items outside of its "Revenue Control Limit"
(RCL) pursuant to A.R.S. S 15-91,0.

Basic State Aid is also provided to charter schools, which

are schools that do not have geographic boundaries,

operate under terms specified in a "charter," and are

sponsored by an entity such as the State Board for Charter

Schools. The equalization funding formula for charter
schools does not include DAA or separate transportation
funding and instead consists only of BSL and Charter
Additional Assistance (CAA) funding. BSL funding for
charter schools is determined under the same formula

prescribed for traditional public schools in A.R.S. 5 15-943

CAA funding amounts are established separately in A.R.S.

S 15-18584. Charter schools receive all their equalization

funding through Basic State Aid, since they do not have

authority to generate funding through local property

taxes.
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Department of Emergency ond Military Affairs
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

PROGRAM BUDGET
Administration
Emergency Management

Military Affairs

AGENCY TOTAT

t,424,000
7,835,900

3,670,100

211,853,000
g,4o9,1oo

20,537,500

5,205,900

10,529,200

7,568,100

12,930,000 240,799,600 23,303,200

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

Emergency Management Matching Funds

Governor's Emergency Fund

Nuclear Emergency Management Program

Military Airport Planning

Border Security Fund Allocations

Emergency Hazard Mitigation
Federal Government Matching Repayment

Hazard Mitigation Assistance

Hazard Mitigation Revolving Fund Deposit

National Guard Cyber Response Revolving Fund Deposit

National Guard Matching Funds

National Guard Tuition Reimbursement

National Guard Uniform Allowance

One-Time Maintenance Backfill

AGENCY TOTAL

1,900,600
s69,300

35,s00

15,900

3,400
772,500

19,300

2,362,700
703,100

25,400

12,500
0

2,4r3,200
26,200

72.6 72.6 74.6 !/
2,362,700

593,700

25,400
12,500

0

4,975,000
60,100

3,316,500

1,,454,900

4,000,000
r,622,400

70,200
0

0

0

0

0

300,000
1,889,500

276,500
0

0

5,543,100

1,544,900
4,000,000
r,987,400

90,000
209,205,000

0

759,200
0

0

0

3,37o,ooo
1,oo0,o0o

0

13,300,000 y

8,L29,4O0

1,544,900

4,000,0004
2,113,500

90,000 y
o4/v

1,333,300

759,200 aJ

462,900
200,000

0

3,370,0004
1,000,000 e/

300,000
0

12,930,000 24O,799,500 23,3O3,2OO]!J

FUND SOURCES

General Fund

Other Appropriated Funds

Border Security Fund

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAT - ALL SOURCES

11,307,600 29,607,200

209,205,000
L,987,400

21,189,700

0

2,113,500
0

1,,622,400

1,622,400 2rr,L92,400 2,113,500

12,930,000 240,799,600 23,303,20O

319,000
108,201,600

1,058,000

71,,884,900

335,604,900
113,873,300

85,872,900 69L,277,800 131,823,800

AGENCY DESCRIPTION - The department's Emergency Management Program prepares and coordinates emergency

response plans for the state. The Military Affairs Program operates the Arizona National Guard and the Military lnstallation

Fund Program
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FOOTNOTES

L/ lncludes 3 GF and 8.5 OF FTE Positions funded from Special Line ltems in FY 2024.

A lncludes expenditures authorized by A.R.S. S 35-192, which states that up to 54,000,000 may be spent on disaster

prevention and mitigation. Because this appropriation is in permanent statute, it is not included in the General

Appropriation Act.

3J A.R.S. 5 26-263 annually appropriates 590,000 and 1 FTE Position from the General Fund for the administration of the

Military lnstallation Fund. Because this appropriation is in permanent statute, it is not included in the General

Appropriation Act.

A please refer to the narrative for the Border Secu rity Fu nd Allocations line item for details rega rding the a llocations of the

S209,205,000 appropriated in FY 2023.

EJ ln addition to the uses prescribed in Laws 2022, chapler 334, the monies deposited pursuant to Laws 2022, chapter 334

in the border security fund established by section 26-!05, Arizona Revised Statutes, may also be used for any other
purpose authorized by section 26-105, Arizona Revised Statutes. (General Appropriation Act footnote)

g/ The 5759,200 federal government matching repayment appropriation is exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, except that all fiscal year 2023-2024 monies remaining

unexpended and unencumbered on December 3!,2024 revert to the state general fund. (General Appropriation Act

footnote)

Z/ The $3,370,000 nationa I guard matching fu nds a ppropriation is exem pt from the provisions of section 35-190, Arizon a

Revised Statutes, relating to lapsing of appropriations, except that all fiscal year 2023-2024 monies remaining

unexpended and unencumbered on December 3t,2024 revert to the state general fund. (General Appropriation Act

footnote)

U The appropriated amount for the national guard tuition reimbursement line item is exempt from the provisions of
section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until September 30,2024. (General

Appropriation Act footnote)
gJ Of the amount appropriated to the department of emergency and military affairs for onetime maintenance backfill in

fiscal year 2022-2023 pursuant to Laws 2022, chapler 313, section 32, S13,300,000 from the state general fund is exempt

from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations. (FY 2024 General

Appropriation Act footnote)

!!y' General Appropriation Act funds are appropriated as a Lump Sum by Program with Special Line ltems by Agency.

Operating Budget

The budget includes 58,129,400 and 63.1 FTE Positions

from the General Fund in FY 2024 for the operating
budget. Adjustments are as follows:

One-Time National Guard Reaction Force Equipment

The budget includes a one-time increase of S33,900 from
the General Fund in FY 2024label equipment for the
National Guard Reaction Force (NGRF). Public Law 116-

283 requires that all equipment used by the National

Guard in support of local law enforcement have

identifying labels.

Statewide Adjustments
The budget includes an increase of 52,552,400 from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detail ond Allocations section.)

E me rge ncy M onoge me nt M atching F u n ds

The budget includes S1,544,900 from the General Fund in

FY 2024 for Emergency Management Matching Funds.

This amount is unchanged from FY 2023.

The line item provides funding for the required 1:1 match

for the Federal Emergency Management Performance

Grant (EMPG) not covered with existing DEMA resources.

EMPG monies are allocated to DEMA who then either
expends them or passes monies on to other state, county,

and municipal agencies to help provide planning, training,

and other preparation for natural hazards and

emergencies. ln FY 2022,DEMAwas awarded 58,223,900
by the federal government.

ln FY 2022, the state match for these monies was funded

by 5758,700 from the General Fund operating budget
appropriation, S1,403,000 from the Emergency

Management Matching Funds line item appropriation,

5930,800 of the Nuclear Emergency Management Fund

appropriation, and a S5,131,400 match from the local
government sub-recipients.

ln FY 2023, DEMA expects to receive $10,762,900 in
EMPG funds.
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Table 1

Agencv

Emergency and Military Affairs !
Agriculture

Total

Nuclear Emergency Management Fund

FY 2023
FTEs Approp.

8.s0 s7,987,423

2.88 280.512

11.38 52,267,935

FY 2024
FTEs Approp.

8,s0 s2,1.13,s49

2.88 32t,3t9
11.38 s2,434,858

FY 2025
FTEs Approp,

8.50 52,176,03t

2.88 308.569

11.38 $2,484,500

!/ The Emergency and Military Affairs appropriation includes the appropriations for the Maricopa County

Department of Emergency Management and the City of Buckeye.

Gove rnor's E me rge ncy Fu nd

The budget includes 54,000,000 from the General Fund in

FY 2024 for the Governor's Emergency Fund. This amount
is unchanged from FY 2023.

Under A.R.S. 5 35-192, the Governor may, through
emergency declarations, authorize up to $4,000,000
annually from the General Fund for disaster prevention

and mitigation without specific appropriation authority.
Monies in this line item, therefore, are not included in the
General Appropriation Act.

Nuclear Emergency Management Progrdm

The budget includes S2,113,500 and 8.5 FTE Positions

from the Nuclear Emergency Management Fund (NEMF)

in FY 2024 for the Nuclear Emergency Management
Program line item. Adjustments are as follows:

New NEMF Assessment

The budget includes an increase of $126,100 from NEMF

in FY 2O24 for a new NEMF assessment.

Laws 2023, Chapter 114 appropriates $2,113,549 and 8.5

FTE Positions from NEMF in FY 2024 and 52,L76,031 and

8.5 FTE Positions from NEMF in FY 2025.

As a result, these monies do not appear in the General

Appropriation Act. DEMA and the Department of
Agriculture received monies from Chapter 114, The NEMF

appropriation amounts for FY 2023-2025 are displayed in

Toble 1. (Please see the Deportment of Agriculture for
more information.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
Station. The fee is set at a level to offset the NEMF

appropriation. The Legislature enacts this revised fee

level in a bill outside of the budget process.

Monles ln the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training
and testing necessary to comply with federally prescribed

criteria.

Military Airport Planning

The budget includes 590,000 and 1 FTE Position from the
General Fund in FY 2024 for Military Airport Planning.

These amounts are unchanged from FY 2023.

A.R.S. 5 26-263 annually appropriates 590,000 and 1 FTE

Position to the department and 585,000 to the Attorney
General for administration of the Military lnstallation
Fund. Since these monies are appropriated in statute,
they do not appear in the General Appropriation Act.

The Military lnstallation Fund itself currently has no
ongoing revenue source. At the end of FY 2022, the fund
had an unreserved balance of 5437,600.

Border Security Fund Allocations

The budget includes no funding in FY 2024 for the Border
Security Fund Allocations. line item. Adjustments are as

follows:

Remove One-Time Border Security Funding

The budget includes a decrease of $(209,205,000) from
the Border Security Fund in FY 2024 to remove funding for
one-time allocations.

Laws 2O22, Chapter 321 diverts S209,205,000 of
transaction privilege tax (TPT) revenues in FY 2023 from
the General Fund to the Border Security Fund. Section

110 of the FY 2023 General Appropriation Act

appropriates the S209,205,000 to DEMA and allocates the
funding for various purposes. (The Border Security Fund

is otherwise a non-appropriated fund). DEMA is required
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a

to allocate the FY 2023 appropriation in consultation with
the Department of Public Safety (DPS) as follows:

S20,000,000 to distribute to Cochise County for up to

20% of the costs to construct a county jail.

S15,000,000 to reimburse a county or local law

enforcement agency for costs incurred for
participating in a program with the U.S. lmmigration

and Customs Enforcement (lCE).

S10,000,000 for deposit into the Antihuman
Trafficking Grant Fund. Of this amount, S2,000,000 is

for the DPS Arizona County Terrorism lnformation
Center (AcTlC) and 58,000,000 is for grants of up to

5500,000 to local law enforcement agencies for
programs that reduce human trafficking.

S30,000,000 for distribution to cities, towns or

counties for costs associated with prosecuting and

imprisoning individuals charged with border-related
crimes.

S10,000,000 for costs incurred by the Arizona

National Guard in the Southern Arizona border
region.

S10,000,000 for emergency health care and testing

for immigrants along the southern border.

S15,000,000 for transportation of individuals seeking

asylum to other states in the U.S.

553,405,000 to distribute to ADOA for deputy sheriff
compensation, including a StO,000 retention bonus

paid over 2 years and a $5,000 signing bonus paid

over 1 year.

$800,000 for the chain of command in the Arizona

State Guard.

530,000,000 for construction costs of a state

emergency operations center.

S15,000,000 to distribute to DPS for the construction

of a southern border coordinated response center.

The allocations listed above are exempt from lapsing.

DEMA is required to submit a quarterly report, in
consultation with the Arizona Department of Homeland

Security and DPS, to JLBC on the status of the project

allocations and until the monies are fully expended. ln
addition, the FY 2023 budget permits DEMA to transfer

spending authority between and within the allocations

listed above. Before making a transfer, the department is
required to submit the proposed transfer to JLBC for
review,

ln addition to the 5209,205,000 diversion described

above, Laws2022, Chapter 334 diverted $335,000,000 of
transaction privilege tax (TPT) revenues from the General

Fund to the Border Security Fund in FY 2023 for other
purposes. DEMA is required to use these monies to
construct and maintain a physical border fence, to
purchase or install border security technologies, including

cameras, sensors, drones, software and other surveillance

equipment, and to pay associated administrative costs.

DEMA is required to submit the same quarterly report as

required for the $209,205,000 allocation described above.

Laws 2023, Chapter 133 permits that the 5335,000,000 of
TPT revenues diverted from the General Fund to the
Border Security Fund by Laws 2022, Chapter 334 may also

be used for any other purpose authorized under the

Border Security Fund. The purposes ofthe Border

Security Fund include preventing human trafficking and

unlawful entry into the U.S., constructing and maintaining

commercial vehicle inspection infrastructure in the state,

clearing nonindigenous plants, and granting monies to

counties for secure housing and prosecution costs.

of the $335,000,000 amount described above, the

Governor intends to distribute $31,366,200 to the

municipalities of Somerton, Wellton, and Yuma as well as

the Cocopah lndian Tribe. These monies will be utilized

by the recipients for various border security related

efforts including technology, vehicles and additional staff
focused on combatting border related crimes. The

monies will be distributed as follows: 5!8,472,2001o
Yuma County Sheriff's office, 59,286,300 to Yuma Police

Department, S2,300,400 to Cocopah Police Department,

St,2L4,2OO to Somerton Police Department, and S93,100

to Wellton Police Department.

Toble 2 delineates the total amount of TPT diversions

made to the Border Security Fund in FY 2023 by purpose.

a

a

a

a

a

a

a

a

a

Table 2

Border Security Fund Allocations

Laws 2022, Chapter 31.3

Cochise County Jail

Local ICE Reimbursement
Antihuman Trafficking Grant Fund

Local Prosecution Costs

Arizona National Guard
Emergency Testing and Care

Asylum Transportation
Deputy Sheriff Compensation
State Guard - Chain of Command
Emergency Operations Center
Coordinated Response Center

Subtotal

Lows 2022, Chopter 334
Border Fence and Border Security

Technologies

Total

FY 2023 Allocation

S2o,ooo,ooo
15,000,000
10,000,000
30,000,000
10,000,000
10,000,000
15,000,000
53,405,000

800,000
30,000,000
15,000,000

$2o9,zos,ooo

5335,ooo,ooo

s544,20s,000
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E me rg e ncy Haza rd M itigotio n

The budget includes S1,333,300 from the General Fund in

FY 2024 for the Emergency Hazard Mitigation line item.
Adjustments are as follows:

One-Time Emergency Hazard Mitigation Funding
The budget includes a one-time increase of $1,333,300
from the General Fund in FY 2024 for emergency hazard

mitigation funding.

The line item provides funding to address mitigation
activities throughout the state. The monies may be used

for any mitigation activity, before or immediately after an

emergency event, that will eliminate or reduce disaster

impact and damage to public and private property.

Federal Government Motching Repayment

The budget includes 5759,200 from the General Fund in

FY 2024 for the Federal Government Matching
Repayment line item. This amount is unchanged from FY

2023.

The budget includes 5462,900 and 2 FTE Positions from
the General Fund in FY 2024 for the Hazard Mitigation
Assistance line item. Adjustments are as follows:

One-Time Hazard Mitigation Assistance Funding
The budget includes a one-time increase of 5462,900 and

2 FTE Positions from the General Fund in FY 2024for
hazard mitigation assistance funding. The 3-year budget
plan also includes one-time funding of 5462,900 in FY

2025.

The line item provides funding for 2 FTE positions that will
assist in writing applications for new federal mitigation
grants. The new federal grants include the following
programs: Building Resilient I nfrastructure and

Communities (BRIC), Hazard Mitigation Grant Program
(HMGP), Legislative Pre-Disaster Mitigation (L-PDM), and

Safeguarding Tomorrow through Ongoing Risk Mitigation
(STORM Act).

ln addition to mitigation activities, the new federal funds

may be used to pay for the salary costs of the employees

that applied for the federal grants. However, the
department anticipates a 2-year delay between the time
they apply for the new federal funds and when they
receive the new funds. Starting in FY 2026, DEMA

anticipates the added positions will be funded entirely
from the newly acquired federal grants.

Hazard Mitigation Revolving Fund Deposit

The budget includes $200,000 from the General Fund in

FY 2024 for the Hazard Mitigation Revolving Fund Deposit

line item. Adjustments are as follows:

One-Time Hazard Mitigation Revolving Fund Deposit
Funding

The budget includes a one-time increase of 5200,000 from
the General Fund in FY 2024 for a deposit into the Hazard

Mitigation Revolving Fund. The 3-year budget plan also

includes one-time funding of 5200,000 through FY 2026

with the assumption that it would continue through FY

2028.

The line item provides funding for a state match to draw
down monies from the Safeguarding Tomorrow through
Ongoing Risk Mitigation (STORM Act). Monies from the
STORM Act may be used by the state to establish

revolving loan funds that provide hazard mitigation
funding for local governments to reduce risks from natural
disasters and events.

The line item provides state funding to DEMA that serves

as a match to federal grants for the operational and

maintenance costs associated with National Guard

facilities. These matching funds are for militarv grants,

whereas the Emergency Management Matching Funds

line item is for emersencv-related grants. These military
grants have a matching requirement of 5-50%.

The operations and maintenance for these facilities are

paid through service contracts. The budget continues to
make this appropriation exempt from the provisions of
A.R.S. 5 35-190, relating to lapsing of appropriations,
except that all FY 2024 monies remaining unexpended

A General Appropriation Act footnote makes this
appropriation exempt from the provisions of A.R.S. 5 35-

190, relating to lapsing of appropriations, except that all

FY 2024 monies remaining unexpended and

unencumbered on December 31, 2024 revert to the
General Fund.

The line item provides ongoing funding to provide a full
100% state match for federal dollars received to fund
employee salaries and facility maintenance.

Hdzdrd Mitigation Assistance National Guqrd Motching Funds

The budget includes S3,370,000 from the General Fund in

FY 2024 for the National Guard Matching Funds line item.
This amount is unchanged from FY 2023.

FY 2024 Appropriations Report 183 Department of Emergency and Militory Affoirs



and unencumbered on December 3t,2024 revert to the

state General Fund.

ln FY 2022, DEMA received 545,440,100 in National Guard

Military Operations and Maintenance Projects monies. Of

this amount, S1,935,400 required a 50% match, or

5967,7OO; $3,950,300 required a 25% match, or $987,600;
and 53,488,700 required a 5s% match, or $L91,900, for a

total required match of 52,147,2o0.

National Guard Tuition Reimbursement

The budget includes S1,000,000 from the General Fund in

FY 2024 for the National Guard Tuition Reimbursement

line item. This amount is unchanged from FY 2023.

DEMA estimates that the S1,000,000 appropriation will
provide tuition reimbursement to 369 National

Guardsmen. The budget exempts monies in this line item

from lapsing until Septemb er 30, 2024.

Notional Guord Uniform Allowance

The budget includes 5300,000 from the General Fund in

FY 2024 for the National Guard Uniform Allowance line

item. Adjustments are as follows:

One-Time National Guard Uniform Allowance
lncrease

The budget includes a one-time increase of $300,000 from
the General Fund in FY 2024 for National Guard uniform

allowance funding.

A.R.S. 5 26-157 requires that each newly commissioned or

warranted officer in the Arizona National Guard receive

an annual allowance of 5250 for uniforms and related

equipment. The funding from this line item is intended to
provide the uniform allowance required under statute.

O ne-Ti me Mointe na nce Backfil I

The budget includes no funding inFY 2024 for the One-

Time Maintenance Backfill line item. Adjustments are as

follows:

Remove One-Time Maintenance Funding

The budget includes a decrease of $(13,300,000) from the
General Fund in FY 2024 to remove one-time costs

associated with resolving a deferred maintenance backlog

at the National Guard readiness centers facilities to
prevent facility closures.

A General Appropriations Act footnote makes this

appropriation exempt from the provisions of A.R.S. S 35-

190, relating to lapsing of appropriations.

Other lssues

Stdtutory Changes

The Environment Budget Reconciliation Bill makes the

following statutory changes:

a As permanent law, establish the non-appropriated

Hazard Mitigation Revolving Fund consisting of
legislative appropriations and monies received from

the federal government for DEMA to spend in

accordance with Safeguarding Tomorrow through

Ongoing Risk Mitigation (STORM) Act guidelines.

Monies in the fund are exempt from lapsing. lncludes

a delayed repeal date of June 30,2028.
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De p a rtm e nt of Envi ro n me nta I Qu ality
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Direct Potable Reuse of Treated Wastewater Program

Water Quality Fee Fund Deposit

Emissions Control Contractor Payment

WQARF Priority Site Remediation

PFAS Mitigation
Safe Drinking Water Program

AGENCY TOTAT

322.0 355.7 355.7

17,605,800
6,L35,100
3,858,300

302,500
16,000

12,268,200
24,LOO

25,548,500
9,543,600
7,082,000

509,400
102,000

18,163,000

82,000

26,548,500
9,436,600

6,601,500

509,400

102,000

30,080,500
82,000

40,ZLL,O0O 62,030,500

1,500,000

6,400,000
26,219,500
15,000,000

0

500

73,350,500

1,5oo,ooo

9,500,000
26,279,500
15,000,000 vz
5,000,000 v4l

1,991,800

0

0

2r,r34,200
15,000,000

0

1,634,400

77,979,600 113,148,500 L32,577,800sJ

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Voluntary Vehicle Repair and Retrofit Program Fund

Water Quality Fee Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

4,486,300
87,600

24,850,r00
1,,7rr,500

13,968,600
4,375,500
r,464,500
1,992,500
1,713,900

526,600
7,802,500

5,830,900
528,300

30,484,400
1,946,600

18,529,000

7,295,600
2,522,400
1,998,500

2,674,600
0

18,348,200

15,000,000 22,900,000 31,000,000

5,838,600
132,800

30,478,800
1,939,400

L8,979,600 el

7,256,8004
4,515,900
1,991,800

2,584,900
0

27,853,200

62,979,600 101,571,800

77,979,600 113,148,500

75,873,200

L32,57L,80O

75,873,200
19,382,300

60,270,100
15,179,600 00

7s3,429,300 208,404,000 227,827,300

AGENCY DESCRIPTION - The Department of Environmental Quality (ADEa) enforces air, water, and land quality standards.

The department's Office of Air Quality issues permits to regulate industrial air pollution sources, regulates vehicle emissions,

monitors the ambient air, and develops air quality improvement strategies. The Office of Waste Programs implements
programs to minimize waste generation, identifies and corrects improper waste management practices, and oversees the

cleanup(remediation) of hazardouswastesites. TheOfficeofWaterQualityregulatesdrinkingwaterandwastewater
systems, monitors waters of the state, and provides hydrologic analysis to support hazardous site remediation.

FOOTNOTES

!/ A.R.S. 5 49-282 as limited by the Environment Budget Reconciliation Bill requires an annual 515,000,000 transfer from

the Corporate lncome Tax to the Water Quality Assurance Revolving Fund. Although the transfer is not included in the

annual General Appropriation Act, it is shown here as a General Fund expenditure.
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A The department of environmental quality shall report annually on the progress of WQARF activities, including emergency

response, priority site remediation, cost recovery activity, revenue and expenditure activity and other WQARF-funded

program activity. The department shall submit the fiscal year 2023-2O24 report to the joint legislative budget committee

on or before September t,2023. This report shall also include a budget for the WQARF program that is developed in

consultation with the WQARF advisory board. This budget shall specify the monies budgeted for each listed site during

fiscal year 2023-2024.1n addition, the department and the WQARF advisory board shall prepare and submit to the joint

legislative budget committee, on or before October t,2023, a report in a table format summarizing the current progress

on remediation of each listed site on the WQARF registry. The table shall include the stage of remediation for each site at

the end of fiscal year 2022-2023, indicate whether the current stage of remediation is anticipated to be completed in

fiscal year 2023-2024 and indicate the anticipated stage of remediation at each listed site at the end of fiscal year 2023-

2024, assuming fiscal year 2023-2024 funding levels. The department and the WQARF advisory board may include other

relevant information about the listed sites in the table. (General Appropriation Act footnote)

3J On or before July 31, 2024, the department of environmental quality shall report to the joint legislative budget

committee on its progress expending monies for PFAS mitigation, including funded projects, anticipated projects, and

outcomes as a result of mitigation efforts. The report shall include details about the scope and location of the projects.

(General Appropriation Act footnote)

A The a ppropriation is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to la psing of
appropriations. (General Appropriation Act footnote)

5/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

gl All monies in the department of environmental quality indirect cost fund, including the beginning balance, that are in

excess of $18,979,600 in fiscal year 2023-2024 are appropriated to the department. Before spending indirect cost fund

monies in excess of S18,979,600 in fiscal year 2023-2024,hhe department shall report the intended use of the monies to

the joint legislative budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

A All permit administration fund monies received by the department of environmental quality in excess of 57,256,800 in

fiscal year 2023-2024 are appropriated to the department. Before spending permit administration fund monies in excess

of $7,256,800 in fiscal year 2023-2024, the department shall report the intended use of the monies to the joint legislative

budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

Operoting Budget

The budget includes S73,360,500 and 355.7 FTE Positions

in FY 2024 for the operating budget. These amounts
consist of:

One-Time Funding lncrease for Water Programs

The budget includes an increase of 59,500,000 from the

Water Quality Fee Fund in FY 2024 for one-time additional
funding to support surface water, groundwater, and

drinking water programs.

The General Appropriation Act also includes a one-time
deposit to the Water Quality Fee Fund from the General

Fund. (Pleose see Woter Quolity Fee Fund Deposit line

item for more information.)

Remove One-Time Transfer to DFFM for Biomass

Recovery
The budget includes a decrease of 5(1,000,000) from the

Recycling Fund in FY 2024 to remove a one-time transfer
for biomass recovery.

Remove One-Time Coal Combustion Residuals

Program Funding

The budget includes a decrease of 5(85,000) from the
Solid Waste Fee Fund in FY 2024 to remove funding for
one-time contracting services associated with the state-
administered Coal Combustions Residuals Program.

Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Solid Waste Fee Fund

Water Quality Fee Fund

FY 2024

s5,838,600
132,800

4,259,3OO

t,939,40o
19,979,600
7,256,800
4,515,900
2,584,9O0

27,853,200

Adjustments are as follows

One-Time Recycling Fund lncrease
The budget includes an increase of S3,000,000 from the

Recycling Fund in FY 2024 for a one-time appropriation of
a surplus in the Recycling Fund to support recycling

initiatives.
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Air Quality Fund
Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Ad ministration Fund

Recycling Fund

Solid Waste Fee Fund

Water Quality Fee Fund

Remove One-Time Firefighting Foam Removal

Funding
The budget includes a decrease of $(395,500) from the

Emergency Response Fund in FY 2024 to remove one-time

funding associated with removing stockpiles of foam

containing aqueous film forming foams containing Per-

and Polyfluoroalkyl Substances (PFAS). Laws 2019,

Chapter 222 prohibiled the use of these foams by fire
districts for extinguishing wildfires.

Statewide Adjustments
The budget includes an increase of 5310,500 in FY 2024

for statewide adjustments. This amount consists of:

One-Time General Fund Deposit
The budget includes an increase of $9,500,000 from the

General Fund in FY 2024 for a one-time deposit into the

Water Quality Fee Fund.

Monies in this line item are to provide support to address

a funding shortfall. As of June 2023,Lhe department is

receiving public comment on the proposed rulemaking for
changes to the department's fees. Laws 2022, Chapler

204 revised the department's fees and fee structure as

well as providing the department the authority to change

certain fees without rulemaking after this initial
rulemaking.

Emissions Control Contrqctor Payment

The budget includes $26,2t9,500 from the Emissions

lnspection Fund in FY 2024 for Emissions Control
Contractor Payment, This amount is unchanged from FY

2023.

The Emissions Control Program is operated by a

contractor in the Phoenix Metropolitan Area and the
Tucson Metropolitan Area with the purpose of identifying
polluting motor vehicles. The program is funded through

test fees that are charged to motorists. Statute does not

specify a fee level.

Phoenix Metropolitan Area and Tucson Metropolitan area

vehicle owners pay different rates as outlined below:

a Vehicle owners in the Phoenix area pay 5rz.oO for
the onboard diagnostic test, while those in the
Tucson area pay 5L2.25 for the same test. Regardless

of location, ADEQ pays its contractor $13.85 for each

diagnostic test.

a Owners of heavy-duty diesel trucks in the Phoenix

area pay $25.00 for each test, while those in the
Tucson area pay $L2.25 for each test. Regardless of
location, ADEQ pays its contractor $23.50 for each

heavy-duty diesel test.

The Environment BRB continues a provision requiring

ADEQ to charge emissions inspection fees in FY 2024 that
are no greater than those charged inFY 2023 for tests

conducted in Area A, which refers to the Phoenix

Metropolitan Area and includes Maricopa County as well

as portions of Pinal and Yavapai Counties. ADEQ is

currently setting rules to reduce fees in Area A and

increase fees in Area B for no overall increase in fees.

FY 2024
7,700

(5,600)
(7,2001

350,600
(28,800)

(6,500)
(4,7001

5,000

(Pleose see the Agency Detait and Allocotions section.)

Direct Potoble Reuse ol Tredted Wastewater Progrom

The budget includes S1,500,000 from the General Fund in

FY 2024 for the Direct Potable Reuse ofTreated
Wastewater Program line item. This amount is unchanged

from FY 2023. The 2024 appropriation would not continue
in FY 2025.

The FY 2023 budget plan included a one-time increase of
51,500,000 from the General Fund in FY 2023 andFY 2024

for initial support of the Direct Potable Reuse of Treated

Wastewater Program.

The FY 2023 Environment Budget Reconciliation Bill (BRB)

requires the ADEQ Director to establish rules and permit

fees sufficient to administer the program by December

3L,2024 and states that program revenues are to be

deposited into the Water Quality Fee Fund.

Water Quality Fee Fund Deposit

The budget includes 59,500,000 in FY 2024 for a Water

Quality Fee Fund Deposit. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(6,400,000) from the

General Fund in FY 2024 to remove a one-time deposit

into the Water Quality Fee Fund in FY 2023.
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PFAS Mitigqtion

The budget includes 55,000,000 from the General Fund in

FY 2024 for PFAS Mitigation. Adjustments are as follows:

One-Time Funding
The budget includes an increase of $5,000,000 from the
General Fund in FY 2024 for one-time support to identify,

contain, and treat Arizona water sources for PFAS

chemicals.

PFAS (per- and polyfluoroalkyl substances) are long-lasting

synthetic chemicals that are frequently used in industrial

and consumer products, including non-stick cookware,

certain firefighting foams, and water-resistant apparel.

Because they are resistant to environmental breakdown,

these chemicals often leak into soil, water, and air,

Studies have shown that exposure to PFAs can result in a

range of health risks for both humans and wildlife,
including but not limited to cancer and reproductive

harm.

The FY 2024 budget includes a footnote instructing the
department to submit a report to the JLBC by July 31,

2024, documenting its progress expending monies for
PFAS mitigation. The monies in this line item are non-
lapsing.

Sofe Drinking Water Program

The budget includes $1,991,800 from the Safe Drinking

Water Program Fund in FY 2024 for the Safe Drinking

Water Program. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(6,700) from the Safe

Drinking Water Program Fund in FY 2024 for statewide

adjustments.

The Safe Drinking Water Program Fund receives the first

S1,800,000 of Public Water System (PWS) tax revenues.

WQARF Priority Site Remediation

The budget includes S15,000,000 from the General Fund

in FY 2024 for Water Quality Assurance Revolving Fund

(WQARF) Priority Site Remediation. This amount is

unchanged from FY 2023.

A.R.S. S 49-288 requires WQARF to be funded from an

annual S15,000,000 transfer from the Corporate lncome

Tax (ClT). ln addition, WQARF generates other revenue

from various license and registration fees. A.R.S. S 49-282

directs the State Treasurer to adjust the S15,000,000 CIT

transfer so that, when combined with the WQARF fee-
generated revenue, the program receives $18,000,000
annually. The Environment BRB continues a provision

notwithstanding the S18,000,000 annual funding level for
the Water Quality Assurance Revolving Fund (WQARF)

and limiting the General Fund transfer to S15,000,000.

lnFY 2022, the WQARF program received S1"5,000,000

from the General Fund and S1,993,700 from fee revenues

pursuant to A.R.S. 5 49-288 for a total of S16,993,700.

Bockground - The WQARF program is similar to the
federal Superfund program in that it is designed to
monitor and remediate contaminated groundwater at

specified sites. Program expenditures include searching

for responsible polluters, conducting risk assessments and

remediation feasibility studies, and contracting for
remediation services.

Other lssues

Stotutory Changes

The Environment BRB makes the following statutory
changes:

As session law, continues to allow the department to
utilize up to $6,531,000 from the Underground
Storage Tank (UST) Revolving Fund in FY 2024for
department administrative expenses and for sewage

remediation.
As session law, continues notwithstanding the

S18,000,000 annual funding level for the Water

Quality Assurance Revolving Fund (WQARF) and

limiting the General Fund transfer to S15,000,000.

As session law, continues to charge fees that are not
greater than the FY 2023 level of vehicle emissions

inspection fees in FY 2024.

Long-Term Budget lmpacts

As part ofthe FY 2024 budget's 3-year spending plan,

DEQ's General Fund costs are projected to decrease by

$(16,000,000) in FY 2025 below FY 2024 for removal of
one-time funding, and no change in funding for FY 2026'
These estimates are based on:

S(9,500,000) for Water Quality Fee Fund

deposit.

$(5,000,000) for PFAS Mitigation.

$(1,500,000) for the Direct Potable Reuse of
Treated Wastewater Program.

a

a

a
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Governor's Office of Equal Opportunity
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

727,900
52,900

r,200
27,900

1,500

2o2,9oo
77,t00

L,200

27,800
1,500

4.0 4.0 5.0

91,500
27,700

0

43,900
1,500

164,600 2Ll,4OO 310,500 y

FUND SOURCES

Other Appropriated Funds

Personnel Division Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ATL SOURCES

164,600 21,r,400 310,500

211,400

164,600 27t,400 310,500

164,600 2t1,400 310,500

AGENCY DESCRIPTION - The agency monitors equal opportunity plans submitted annually by each state agency and assists

agencies in equal employment opportunity training and evaluation.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

154,600 310,500

Operating Budget

The budget includes 5310,500 and 5 FTE Positions from
the Personnel Division Fund in FY 2024 for the operating

budget. Adjustments are as follows:

ADA Coordinator
The budget includes an increase ofS100,000 and 1 FTE

Position from the Personnel Division Fund in FY 2O24for

an Americans with Disabilities Act (ADA) Coordinator.

Statewide Adjustments
The budget includes a decrease of 5(900) from the
Personnel Division Fund in FY 2024 for statewide
adjustments. (Pleose see the Agency Detoil ond
Allocotions section.)
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State Bodrd of Equalization
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAT

189,900

82,600
4,500
4,800

0

300,800

35,500

301,400
94,800
35,000
16,000
5,000

32L,400
L5,000

7.0 7.0 7.O

301,400

115,500

35,000
15,000

5,000
262,200

15,000

619,100 788,500 7'L,LOOLl

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

619,100 788,600 751,100

619,100 788,600 751,100

619,100 788,600 751,100

AGENCY DESCRIPTION - The State Board of Equalization hears property tax appeals for Maricopa and Pima Counties. The

board consists of41 seats, ofwhich 21 are appointed by the Governor and 20 are appointed by the Board ofSupervisors of

each county. Property tax appeals in other counties continue to be heard by the respective County Boards of Equalization.

The board also hears appeals of centrally-valued properties and equalization orders by the Department of Revenue.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes S751,100 and 7 FTE Positions from
the General Fund in FY 2024 for the operating budget.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(50,000) from the
General Fund in FY 2024 to remove one-time funding for
software upgrades for the appeals application.

Named Claimants
The budget includes a decrease of $(693.85) from the
General Fund in FY 2024 for the elimination of one-time
funding for prior year unpaid claims. (Please see the

Named Claimants discussion in ADOA Other lssues.)

Statewide Adjustments
The budget includes an increase of 513,200 from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detail ond Allocotions section.)

Other Issues

FY 2023 Supplemental

The FY 2024budgel includes anFY 2023 supplemental
appropriations of $693.85 from the General Fund for a

one-time named claimants appropriation. (Please see the

operating budget for further details.)
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Board of Executive Clemency
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

635,600
2L9,900

5,700

300

800

275,000
15,100

764,300
277,300

32,400
13,600

0

239,200
10,000

764,300
277,600
77,200
13,500

0

284,rOO

10,000

14.5 14,5 14.5

L,!52,4OO 1,336,900 L,42O,8O0yu

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

t,752,400 1,335,800 1,420,800

L,752,4O0

23,400

1,336,800

24,500

L,42O,gOO

24,500Other Non-Appropriated Funds

TOTAL - AtL SOURCES 1,175,800 1,351,300 1,445,300

AGENCY DESCRIPTION - The board consists of 1 full-time chairman and 4 full-time members. The board makes decisions

regarding the discretionary release of inmates convicted prior to January t, L994 who are parole and/or home arrest

eligible. The board holds hearings for the revocation of parole or community supervision for crimes convicted on or after
January t, 1994, and determines the modification of release conditions and release recissions. The board considers

executive clemency actions such as pardons, commutations, and absolute discharges for eligible offenders.

FOOTNOTES

L/ On or before Novem ber !, 2023, the boa rd of executive clemency sha ll report to the directors of the joint legislative

budget committee and the governor's office of strategic planning and budgeting the total number and types of cases the

board reviewed in fiscal year 2022-2023. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget Statewide Adjustments
The budget includes a decrease of $(5,500) from the
General Fund in FY 2024 for statewide adjustments.The budget includes S1,420,800 and 14.5 FTE Positions

from the General Fund in FY 2024 for the operating
budget. Adjustments are as follows:

(Pleose see the Agency Detoil ond Allocations section,)

Caselood Data

Pursuant to a footnote in the FY 2023 General

Appropriation Act, the board submitted a report on its FY

2022 caseload. The board conducled2,629 case hearings

in FY 2022, as described below:

lncreased Operational Costs

The budget includes an increase of $39,000 from the
General Fund in FY 2024 for funding to cover increased

operational costs including rent and internet.

One-Time Electronic Records System Funding
The budget includes a one-time increase of 550,500 from
the General Fund in FY 2024 to implement an electronic
record document management system and to scan and

upload existing records into the system.

Phases 1 and 2 Commutation (208): After reviewing
an inmate's request to have their sentence

commuted, the board can decide to deny the request
or allow the request to move to a Phase 2

Commutation hearing.

a
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a Pardon (2): The board may recommend that the
Governor pardon an offender.

Absolute Discharge (26): The board can discharge a

person from imprisonment or parole supervision
prior to the sentence expiration date or prior to the
expiration of parole.

Modification (0):The board can recommend to the

Governor that an inmate's sentence be modified or

commuted.
Reprieve (2): The board can make a recommendation

to the Governor to delay or temporarily suspend the
carrying out of an inmate's punishment.

Parole (287): These hearings only apply to offenders

sentenced prior to 1994. The board may place these

offenders on parole or deny their application for
parole and return them to the Department of
Corrections.

Revocation (1,288): These hearings are conducted
when an offender has violated the terms of
community supervision.
Probable Cause (816): These hearings can be

requested by an inmate prior to revocation
proceedings to determine if there is probable cause

to believe that the defendant violated the terms of
community supervision.

a

a

a

a
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Arizona Exposition and State Fdir Boord
FY 2022
ACTUAL

FY 2023
ESTIMATE

tY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

1,633,000
531,600

60,800

11,100
9,600

6,183,900
9s,800

4,884,500
1,000,300

350,400
8,100

10,000

12,7L5,300

88,200

184.0 184.0 1-84.0

4,884,500
970,800

35o,4oo

8,100
10,000

11,243,300
88,200

8,525,800 19,056,800 x/ t7,5553OOu3l

FUND SOURCES

Other Appropriated Funds

Arizona Exposition and State Fair Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

8,525,800 19,055,800 17,555,300

8,525,800 19 17,555,300

8,52s,800

2,000,000

19,056,800

1,925,000

17,555,300

1,925,000Federal Funds

TOTAL - AtL SOURCES 10,525,800 20,981,800 19,480,300

AGENCy DESCRIPTION - The Arizona Exposition and State Fair Board is custodian of the 96-acre State Fairgrounds and

Memorial Coliseum properties. The board directs and conducts the annual Arizona State Fair and leases the coliseum and

fairgrounds facilities for special events, including the annual Arizona National Livestock Show

FOOTNOTES

L/ Of the monies appropriated to the Arizona exposition and state fair board in fiscal year 2022-2023 pursuant to Laws

2022, chapler 313, section 37,52,300,000 of the lump sum appropriation is exempt from the provisions of section 35-

190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2024. (FY 2024 General Appropriation

Act footnote)

A Of the monies in the Arizona exposition a nd state fair board operating budget, $2,000,000 sha ll be spent for enha nced

state fair operations. Before spending monies in the operating budget on capital projects, the board shall submit a

report for review by the joint committee on capital review on the scope, purpose and estimated cost of the capital

improvements. (General Appropriation Act footnote)

3J General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

The budget includes S17,555,300 and 184 FTE Positions

from the Arizona Exposition and State Fair Fund in FY

2024for the operating budget. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of $(3,000,000) from the
Arizona Exposition and State Fair Fund inFY 2024 lo
remove one-time funding for enhanced state fair
operations.

Statewide Adjustments
The budget includes an increase of S1,498,500 from the
Arizona Exposition and State Fair Fund inFY 2024for
statewide adjustments. (Pleose see the Agency Detoil ond

Allocations section.)

Other lssues

Statutory Changes

The Amusements Budget Reconciliation Bill (BRB) makes

the following statutory changes:
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a As session law, changes the time period for the
5400,000 cap on the Permanent Revolving Fund

balance. That cap had previously been in place from
October 1 to November 30 of each year (otherwise

the cap is $60,000 during the rest ofthe year). The

$400,000 cap will now be in place for the period

between 15 days before and 15 days after the 2023

state Fair.
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Arizond Department of Forestry and Fire Management
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAT tINE ITEMS

Environmenta I County Grants

Fire District Grants

Fire Suppression

Gila River Nonnative Species Eradication

Hazardous Vegetation Removal

I nmate Firefighting Crews

Post-Release Firefighting Crews

Mount Lemmon Fire District Renovation

Nonnative Vegetation Species Eradication

Rural Fire District Reimbursement

State Fire Marshal

State Fire School

US Forest Service Land Thinning

Wildfire Emergency Response

Wildfire Mitigation

AGENCY TOTAL

213.0 235.5 235.54

L,73r,700
667,600

39,700
42,500
3,200

265,900

65,800

2,4r0,200
939,500

51,600
s5,300

4,200

367,500
108,900

2,410,200
933,500

51,600
55,300

4,200

3,640,200
108,900

2,915,40O 3,937,ZOO 7,203,900

250,000
0

3,200,000
0

1,209,500

781,400
777,200

0

1,000,000
30,500

L,035,800
275,800

0

26,8t3,400
8,893,300

250,000
0

3,200,000
5,00o,ooo
3,040,300

869,600
1,282,700
2,230,900
1,000,000

0

2,059,400
289,100

2,150,900
65,000,000

39,153,300

250,000

5,Oo0,0oo zy
3,200,000 4/

0

3,039,300 y
867,700

7,278,900
0

1,000,000 q

0

t,792,000
289,000

t,657,700
0

32,026,700

47,083,300 L29,473,400 57,605,2004

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

47,083,300 I29,473,400 57,605,200

47,083,300

90,663,800

L29,473,400

100,756,800

57,505,2OO

100,765,800Other Non-Appropriated Funds

TOTAL - ALL SOURCES t37,747,r00 230,240,200 158,372,000

AGENCY DESCRIPTION - The Arizona Department of Forestry and Fire Management (DFFM) is responsible for the

prevention and suppression of forestfires on StateTrust Land and private land outside incorporated municipalities (22

millionacrestotal). ThedepartmentincludestheOfficeoftheStateFireMarshal,whichenforcesthestatefirecodesand
provides training and education for fire personnel and the general public.

FOOTNOTES

L/ lncludes 192,5 GF FTE Positions funded from special Line ltems in FY 2024.

U This appropriation is a continu ing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
y M onies in the fire district gra nts line item sha ll be used by the Arizona depa rtment of forestry and fire management to

establish a program to provide grants to fire districts in this state. The department may use up to two percent of the

monies in the fire district grants line item to administer the program. Grant applications shall be prioritized based on the

need of the fire district and average response times of the fire district. A fire district may use fire district grant monies to:

1-. purchase capital equipment necessary to respond to public safety emergencies, including fire engines, ambulances,

radio telecommunications, uniforms and equipment.

2. Construct or renovate fire stations.
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3. Purchase and provide emergency alert services that are available through a mobile application or other means.
(General Appropriation Act footnote)

A A.R.S. S 37-1305 annually appropriates $3,000,000 from the General Fund to the Fire Suppression Revolving Fund.

Because this authorization is in permanent statute, 53,000,000 of the appropriated amount is not included in the General

Appropriation Act.

5J The appropriation for the hazardous vegetation removal line item is exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, through June 30, 2025. (General Appropriation Act

footnote)

9/ The sum of 51,000,000 is appropriated from the state General Fund in each of FY 2021, FY 2022, FY 2023, FY 2024,
tY 2025, FY 2026, FY 2027, FY 2028, and FY 2029 to the Arizona Department of Forestry and Fire Management for
deposit in the Nonnative Vegetation species Eradication Fund established by A.R.s. 5 37-1309 to assist in preventing

wildland fire and flooding. GY 2020 General Appropriation Act footnote)

7l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Monies in this line item are for a grant program designed

to help fire districts pay for emergency equipment, fire
station construction/repair, or mobile services.The budget includes 57 ,203,9OO and 43 FTE Positions from

the General Fund in FY 2024 for the operating budget.
Adjustments are as follows: Fire Suppression

Statewide Adjustments
The budget includes an increase of $3,266,700 from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detail and Allocotions section.)

Environmental Grants

The budget includes 5250,000 from the General Fund in

FY 2024 for Environmental County Grants. This amount is

unchanged from FY 2023.

Monies in this line item have been used by Greenlee,

Graham, Gila, Navajo, Cochise and Apache Counties for
environmental projects that impact economic
development in those counties. Previously funded
projects include forest restoration, endangered species

habitat protection, watershed restoration, and natural
resource planning. DFFM must approve any project prior
to expenditure of the monies.

Fire District Grdnts

The budget includes 55,000,000 from the General Fund in

tY 2024 for a new Fire District Grants line item.
Adjustments are as follows:

Establish New Grant Program
The budget includes a one-time increase of S5,000,000
from the General Fund in FY 2024 for the establishment of
a grant program to assist fire districts. A General

Appropriation Act footnote makes this appropriation
exempt from lapsing.

The budget includes 53,200,000 from the General Fund in

FY 2024 for Fire Suppression. This amount is unchanged

from FY 2023.

Monies in this line item are used for fire suppression on

state trust land and rural private land. A.R.S. 5 37-1305
provides an annual appropriation of up to 53,000,000
from the General Fund for fire suppression. Because this
authorization is in permanent statute, only S200,000 of
the appropriated amount is included in the General
Appropriation Act. (See Wildfire Mitigotion line item for
additionol monies supporting fire suppression in Arizono.)

Gilq River Nonndtive Species Eradication

The budget includes no funding in FY 2024 for the Gila

River Nonnative Species Eradication line item.
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2024 for removal of funding for
nonnative species eradication projects along specified
portions of the Gila River. The FY 2023 budget assumed

the Executive will allocate 55,000,000 from the
Coronavirus State Fiscal Recovery Fund for the same
purpose in both FY 2024 and FY 2025.

Monies in this line item fund nonnative vegetation species

eradication projects, including projects to replace
nonnative vegetation species with native vegetation
species and restoring habitat for wildlife, in and along the
portion of the Gila River between the western boundary
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of the City of Avondale and the bridge over the Gila River

at State Route 85. An FY 2023 General Appropriation Act

footnote permits DFFM to subcontract for the eradication

and other required services for the projects.

Another FY 2023 footnote requires the department to
report by September L of 2023,2024 and 2025 on the

expected amount and purpose of expenditures and

provide follow-up on areas previously treated with
funding from the line item and whether the nonnative

species have returned.

Monies in this item are non-lapsing through June 30,

2025, and all monies remaining unencumbered or

unexpended for the purposes of this section on that date

revert to the state General Fund.

H azardou s Ve getation Re moval

The budget includes 53,039,300 from the General Fund in

FY 2024 for a Hazardous Vegetation Removal program.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(1,000) from the
General Fund in FY 2024 for statewide adjustments.

This line item supports hazardous material removal
programs that treat state and private lands through
prescribed burning or thinning of flammable vegetation

This work can be conducted by DFFM crews or through

fuel reduction grants to contractors.

lnmote Crews

The budget includes 5867,7O0 and 13 FTE Positions from
the General Fund in FY 2024 for lnmate Firefighting

Crews. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(1,900) from the
General Fund in FY 2024 for statewide adjustments.

These monies provide firefighting training for 12 inmate

fire crews. The crews act as first responders and are used

for fuel treatment and fire suppression.

Post-Reledse Crews

The budget includes 51,278,900 and 20 FTE Positions from

the General Fund in FY 2024 for Post-Release Firefighting

Crews. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(3,800) from the

General Fund in FY 2024 for statewide adjustments.

Monies in this line item provide firefighting training for
recently released inmates who previously participated in

lnmate Firefighting Crews /see lnmote Firefighting Crews

line item). The Post-Release Firefighting Program allows

program participants to work towards completing their
wildland firefighting certification following release from
Department of Corrections custody.

Mount Lemmon Fire District Renovqtion

The budget includes no funding in FY 2024 for the Mount
Lemmon Fire District Renovation. Adjustments are as

follows:

Remove One-Time Funding

The budget includes a decrease of 5(2,230,900) from the

General Fund in FY 2024 for removal of one-time funding

for distribution to the Mount Lemmon Fire District to be

used to renovate its headquarters.

Nonnative Vegetdtion Species Eradicqtion

The budget includes S1,000,000 from the General Fund in

FY 2024 for the Nonnative Vegetation Species Eradication

line item. This amount is unchanged from FY 2023.

The FY 2020 General Appropriation Act appropriated

S1,000,000 from the General Fund to DFFM to deposit in

the Nonnative Vegetation Species Eradication Fund in

each fiscal year of FY 2O2t through FY 2029. Because

these monies were advanced appropriated in the FY 2020

General Appropriation Act, these appropriations will not

appear in subsequent General Appropriation Acts.

Monies in this line item are used to provide grants to
other state agencies, cities, towns, counties, lndian tribes,

and other political subdivisions and nonprofit
organizations to fund projects that will assist in the
prevention of wildfires and flooding and promote

restoration of wildlife habitats by removing nonnative

vegetation and replacing it with native vegetation.

Saltcedar plants are an example of a nonnative vegetation

species.

State Fire Marshol

The budget includes S!,792,00o and 19.5 FTE Positions

from the General Fund in FY 2024 for the State Fire

Marshal. Adjustments are as follows:
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Remove One-Time Funding

The budget includes a decrease of $(263,800) from the
General Fund in FY 2024 for removal of one-time funding.

Of this amount, S23,800 is for equipment costs associated

with hiring additional fire marshals and $240,000 is for
one-time vehicle acquisition, operation, and replacement

charges.

Statewide Adiustments
The budget includes a decrease of 5(3,600) from the
General Fund in FY 2024 for statewide adjustments.

The Office of the State Fire Marshal enforces the state fire

codes and provides training and education for fire
personnel and the general public.

Stdte Fire School

The budget includes 5289,000 and 1 FTE Position from the

General Fund in FY 2024 for the State Fire School.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(100) from the
General Fund in FY 2024 for statewide adjustments

Monies in this line item primarily subsidize smaller rural

volunteer fire departments attending Arizona State Fire

School workshops which provide firefighting education.

Besides S200,000 for subsidizing these costs, the
remaining Sgg,OOO and 1 FTE Position is used for liaison

work with the Arizona State Fire Training Committee and

other firefighter training activities,

US Forest Seruice Lond Thinning

The budget includes 5t,657 ,7O0 and 17 FTE Positions from
the General Fund in FY 2024 for the US Forest Service

Land Thinning line item. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(490,000) from the
General Fund in FY 2024 for removal of funding for one-

time vehicle purchases.

Statewide Adjustments
The budget includes a decrease of S(3,200) from the
General Fund in FY 2024 for statewide adjustments'

Monies in this line item fund administrative costs for
partnerships with the U.S. Forest Service to thin forests on

federal land. DFFM anticipates clearing 19,000 acres with
this funding.

Wi ldli re E me rge ncy Response

The budget includes no funding in FY 2024 for Wildfire
Emergency Response. Adjustments are as follows:

Remove One-Time Wildfire Emergency Response

Funding
The budget includes a decrease of $(65,000,000) from the

General Fund in FY 2024 for removal of one-time wildfire

emergency response funding.

The FY 2023 appropriation is in addition to, and for the

same purposes as, Laws 202L, t"t Special Session, Chapter

L, which appropriated 575,000,000 from the General Fund

in FY 202L for the Wildfire Emergency Response line item.

Monies in this line item are to be used for 6 purposes:

1. Fire suppression and pre-positioning of equipment

staff, mitigation of wildfire related flooding.

2. Capital expenditures and equipment associated with
fire suppression and pre-positioning activities for fire
suppression. State capital expenditure for these
purposes limited to $10,000,000.

3. Mitigation projects to address postfire flooding and

other damage occurring as a result of fire or fire
suppression activities.

4. A state or local government agency's emergency

liabilities related to emergency sheltering,
wraparound services and support activities.

5. Financial assistance to public and private landowners

for emergency repairs for infrastructure damage

resulting from fires or fire suppression activities. The

state is to be the payor of last resort for assistance to
private landowners, and total assistance for private

landowners is limited to S10,000,000.
6. Reimbursement to a state agency or political

subdivision for the state agency's or political

subdivision's cost-share of eligible claims arising from

a declared emergency.

Each month the department shall report to the Senate

President, Speaker of the House of Representatives and

the Joint Legislative Budget Committee on the

expenditures, reimbursements, and the balance of the

monies in the appropriation. The expenditures and

reimbursements are to be delineated for each type of
expenditure.

An FY 2023 General Appropriation Act footnote states

that the FY 2023 appropriation is exempt from lapsing

through June 30, 2025. Aseparate footnote states that of
the monies in the FY 2023 appropriation, $a,000,000 shall

be used for purposes related to the Woodbury Fire'
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With the FY 202L supplemental of 575,000,000 and the FY

2023 appropriation of 565,000,000, DFFM had

S140,000,000 available to expend. Through May 2023,

DFFM reported spending 546,480,421 of the

appropriation, of which S16,601,790 was expended in the
fire suppression category. Capital and flooding mitigation
projects make up the other 2 significant expenditure

categories, with 56,856,943 and S19,610,873 in

expenditures, respectively. The final 53,410,815 in

expenditures fall under financial assistance to
landowners. Through May 2023, DFFM reported total
encumbrances of $96,861,969, leaving 543,138,031 of the

total 5140,000,000 unencumbered.

Wildfire Mitigation

The budget includes 532,026,700 and t22 FTE Positions

from the General Fund in FY 2024 for the Wildfire
Mitigation line item. Adjustments are as follows:

Continue 3-Year Funding Plan

The budget includes a decrease of S(6,157,600) from the
General Fund in FY 2024 for continuation of the 3-year

funding plan as outlined in the FY 2022budget.

Revise Funding Level

The budget includes a decrease of S(956,000) from the

General Fund in FY 2024 for a revision of the Wildfire
Mitigation funding level.

Statewide Adjustments
The budget includes a decrease of S(23,000) from the
General Fund in FY 2024 for statewide adjustments.

Monies in this line item are to be used for personnel,

operating costs, equipment, and contracted services to
mitigate future fires. ln FY 2024, DFFM expects to allocate

the funding as follows:

57,606,100 for 122 DFFM staff to oversee the work of
10 crews of 72 inmates working to remove hazardous

vegetation.

53,045,500 for inmate crews and corrections staff.

52,375,L}O for Department of Transportation
program costs, general operating costs, and other
equipment and maintenance,

SL0,000,000 for contracted personnel to support
wildfire mitigation efforts.

59,000,000 for external project grants.

(See the Wildfire Mitigotion section of the DFFM norrative

in the FY 2023 Appropriations Report for more information
on prior appropriations to this line item.)

Other lssues

Budget Stabilization Fund Use for Processing Wildland
Fire Claims

A.R.S. S 35-t44 authorizes DFFM to use up to $20,000,000
in Budget Stabilization Fund (BSF) monies to pay wildland

fire suppression claims.

DFFM coordinates the dispatch of local fire districts in

response to wildland fires occurring on federal land.

Expenditures incurred by local districts are paid for by

DFFM using monies from the BSF. DFFM then requests

reimbursement from its cooperating federal partners'

Federal reimbursements are provided to the State

Treasurer to be deposited into the BSF.

As ofJune 2023, DFFM reports using roughly S2,200,000
in BSF capacity for claims awaiting federal

reimbursement. (See the Budget Stobilizotion Fund Use

for Processing Wildlond Fire Claims section of the DFFM

narrotive in the FY 2027 Appropriotions Report for more

information on DFFM's use of the BSF.)

a

a

a
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State Board of Funeral Directors and Embolmers
tY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAT

168,400

50,500
0

2,000
0

91,900
19,600

233,900
113,700

51,900
5,000

s,000
85,300

0

4.O 4.0 0.0

332,400 494,8001l 0

0

0

0

0

0

0

0

FUND SOURCES

Other Appropriated Funds

Board of Funeral Directors' and Embalmers' Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAL. ALL SOURCES

332,400 494,800 0

332,400 494,800 0

494,800

332,400 494,800

AGENCy DESCRIPTION - The board licenses, registers, and regulates embalmers, prearranged funeral salespersons,

crematories,andfuneral homes. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministration
Central Services Bureau.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the state board of funeral

directors and embalmers, S18,000 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to

the lapsing of appropriations, until June 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024 General

Appropriation Act footnote).

332,400 0

0

The FY 2024 General Appropriation Act provided a full
year of FY 2024 funding to the State Board of Funeral

Directors and Embalmers. Laws 2023, Chapter 194

subsequently transferred the funding and duties of the

Board to the Department of Health Services (DHS)

retroactive to March 3!,2023. Chapter 194 was effective
immediately upon signature on June 20,2023.

(Pleose see the Funeral Services Regulation line item in the

DHS narrative for odditionol informotion.)

Operating Budget

The budget includes no funding inFY 2024 for the
operating budget. Adjustments are as follows:

Remove One-Time Funding for E-licensing

The budget includes a decrease of 5(18,000) from the
Board of Funeral Directors' and Embalmers' Fund in FY

2024for the elimination of funds for one-time e-licensing

costs.

Shift of Authority to DHS

The budget includes a decrease of 5(476,800) and (4) FTE

Positions from the Board of Funeral Directors'and
Embalmers' Fund in FY 2024 to shift the staff, funding,

duties of the board to DHS.
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Arizona Game and Fish Department
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAT

SPECIAL tINE ITEMS

Pittma n-Robertson/DingellJohnson Act

AGENCY TOTAL

1-5,081,500

13,393,100
1,364,000

191,500

41,000
10,562,900

801,100

20,015,900
6,356,500

1,208,500

269,400
43,700

9,718,800

1,159,400

273.5 273.5 273.5

20,015,900
15,666,500

1,208,500
269,400

43,700
10,555,600

400

4!,435,700 48,929,000 39,792,200

3,058,0003,058,000 3,05 8,000

44,493,10O 51,987,000 4L,85O,200 ll

FUND SOURCES

Other Appropriated Funds

Capital lmprovement Fund

Game and Fish Fund

Game, Non-Game, Fish and Endangered Species Fund

Watercraft Licensing Fu nd

Wildlife Endowment Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

44,493,100 51,987,000 41,850,200

44,493,L0O 51,987,000 41,850,200

1,001,200
39,472,500

287,700
3,737,700

0

1,001,200

45,353,600
389,200

5,226,800
16,200

1,001,200

35,425,300
389,700

5,017,800
16,200

33,043,800
44,290,900

43,54t,700 43,547,700

55,691,900

721,827,800 !5r,220,600 141,083,800

AGENCY DESCRIPTION - The Arizona Game and Fish Department (AGFD) manages Arizona wildlife populations through the
operation of hunting and fishing license programs, enforcement actions for the unlawful taking of game, and wildlife habitat
protection and development. A 5-member commission appointed by the Governor oversees department operations.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Adjustments are as follows:

The budget includes 538,792,200 and 273.5 FTE Positions

in FY 2024 for the operating budget. These amounts
consist of:

FY 2024

Capital lmprovement Fund 51,001,200
Game and Fish Fund 32,367,300
Game, Non-Game, Fish and Endangered 389,700

Species Fund
Watercraft Licensing Fund 5,017,800
Wildlife Endowment Fund 16,200

Remove One-Time Drought Mitigation Funding

The budget includes a decrease of 5(1,490,400) from the
Game and Fish Fund in FY 2024 for removal of one-time
monies to alleviate the impact of drought conditions.

lncreased Operation Costs

The budget includes an increase of $653,000 from the
Game and Fish Fund in FY 2024 for increased operational
costs to fund non-personnel expenses such as

communication tower maintenance, network security,
and lT software.
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Statewide Adiustments
The budget includes a decrease of S(9,299,400) in FY 2024

for statewide adjustments. This amount consists of:

Game and Fish Fund (9,090,900)

Game, Non-Game, Fish, and Endangered

Species Fund 500

Watercraft Licensing Fund (209,000)

(Please see the Agency Detail ond Allocations section.)

P ittm a n-Robe rtso n / Di n ge I l-l oh nson Act

The budget includes 53,058,000 from the Game and Fish

Fund in FY 2024 for the Pittman-Robertson/Dingell-
Johnson Act. This amount is unchanged from FY 2023.

This line item funds the state's 25% malch for federal aid

matching funds for wildlife restoration projects. The

department also uses S2,600,000 in non-appropriated

funds to match Pittman-Robertson/Dingell-Johnson Act
grants.
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Department of Gaming
tY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Breeders' Award

Casino Operations Certification
Contract Veterinarian

County Fairs Livestock and Agriculture Promotion

Division of Racing

Event Wagering Application Fee Refund

Horseracing lntegrity and Safety Act Assessment

Problem Gambling

Racetrack Capital Projects and Maintenance and

Operation Funding

Racetrack Purse and Maintenance and Operations

Fu nding
Racing Purse Enhancement

AGENCY TOTAL

155.8 155.8 155.8 v
3,801,100
1,400,500

775,300
205,500

21,500

1,642,7O0

401,800

s,002,700
1,738,900

1,000,000
280,000

55,000

5,358,500
295,000

5,002,700

L,738,900

1,000,000

280,000

55,000

5,368,500

295,000

9,249,500

250,000
L,933,700

0

5,759,500
r,627,4O0

0

0

1,762,700
0

5,000,000

L3,740,lOO

250,000
2,308,700

175,000
5,029,500
2,43L,200

0

355,100
3,32o,ooo

0

5,395,900

L3,740,lOO

250,000

2,299,400
L75,OOOa

6,029,50031

2,435,900

600,000

355,100 4/

3,320,000

1,000,000 v

0

5,000,000 q
5,000,000 5,000,000

29,582,800 39,006,500 g5,2O5,OOOaEl

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Benefits Fund

Fantasy Sports Contest Fund

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat Subaccount

State Lottery Fund

Tribal-State Compact Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

15,759,500 16,956,500 L3,159,600

16,510,000

1s0,100
2,580,700

105,200

300,000

2,299,400

9,567,400
144,900

1,793,800
83,600

300,000
1,933,600

16,610,000
150,100

2,576,600
104,600

300,000
2,308,700

13,823,300 22,0s0,000 22.045.400

29,582,800

3,488,000

39,006,500

3,715,000

35,205,000

3,715,000Other Non-Appropriated Funds

TOTAL - ALL SOURCES 33,070,800 42,72r,500 38,920,000

AGENCy DESCR|PTION - The Department of Gaming regulates tribal gaming activities as authorized by the Arizona Tribal-

State Gaming Compacts. The agency is also responsible for certifying casino employees and vendors working with casinos.

The department also regulates non-tribal gaming activities including the Division of Racing, fantasy sports contests, and

event wagering.

FOOTNOTES

!/ lncludes 73.5 OF FTE Positions funded from Special Line ltems in FY 2o24.

U On or before the final day of each quarter of fiscal year 2023-2024,lhe department of gaming shall report to the

members of the joint legislative budget committee on the number of equine deaths and injuries that occurred as a result

of a horse race and the commercial live racingfacilitywhere each incident occurred. The report shall includethe number
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of pre-race inspections performed by a veterinarian employed by or contracted with this state. (General Appropriation

Act footnote)

3l The amount appropriated to the county fairs livestock and agriculture promotion line item is for deposit in the county

fairs livestock and agriculture promotion fund established by section 5-113, Arizona Revised Statutes, and to be

administered by the office of the governor. (General Appropriation Act footnote)

A The amount appropriated to the horseracing integrity and safety act assessment line item shall be distributed to

commercial live racing permittees during fiscal year 2023-2024 to pay the calendar year 2023 assessment levied by the

horseracing integrity and safety authority. lf the appropriated amount for the horseracing integrity act assessment line

item is insufficient to fund all assessments levied by the horseracing integrity and safety authority, the department shall

reduce the distribution amounts on a proportional basis in order to cap total statewide distributions at 5355,100. The

distributions for fiscal year 2023-2024 are estimated to be S309,300 to a commercial live racing permittee located in

Maricopa county and 545,800 to a commercial live racing permittee located in Yavapai county. (General Appropriation

Act footnote)

5J The appropriation made in the racetrack capital projects and maintenance and operation funding line item shall be

distributed to commercial live racing permittees for capital projects and track maintenance and operations, including

costsassociatedwiththehorseracingintegrityandsafetyacIof2020(P.L.116-260;
134 Stat. 3252; 15 United States Code sections 3051 through 3060). From the amount appropriated in the racetrack

capital projects and maintenance and operations funding line item, the department of gaming shall allocate S1,000,000

to a commercial live racing permittee located in Maricopa county. (General Appropriation Act footnote. We have

stricken through language in the Act that was a typographical error.)

Al The amount appropriated to the racing purse enhancement line item shall be distributed to a recognized nonprofit
horsemen's organization that has represented since 1988 the horsemen participating in racing meetings to be used to
promote racing and enhance the general purse structure for eligible horse races held in this state. (General

Appropriation Act footnote)
A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency,

A On or before August !,2023, the department of gaming shall report to the directors of the joint legislative budget

committee and the governor's office of strategic planning and budgeting on the expected amount and purpose of
expenditures from the event wagering fund established by section 5-1318, Arizona Revised Statutes, for fiscal year 2023-

2024,The report shall include the projected line item detail and the number of filled full-time equivalent positions.

(General Appropriation Act footnote)

Administrative Expenses

The budget includes st3,740,L00 in FY 2024 f or
administrative expenses, which consists of S13,590,000
from the Arizona Benefits Fund and S150,100 from the
Fantasy Sports Contest Fund. The appropriation from the
Arizona Benefits Fund serves as a cap on the level of
spending. The department's permissible spending level

will be determined by the level of gaming revenues.

Pursuant to the Gaming ballot initiative (A.R.S. S 5-601.02)

and the Tribal-State Gaming Compacts, the department's
administrative expenses from the Arizona Benefits Fund,

excluding Problem Gambling, are limited to the greater of
$8,000,000, or 9% of state tribal gaming revenues. The

department can expend the actual 9% level or the
expenditure authority level, whichever is lower.

lnFY 2023, Gaming had the authority to spend

513,740,100 for administrative expenses. This consisted

of 513,590,000 from the FY 2023 Arizona Benefits Fund

Operating appropriation which used the 9% tribal gaming

revenue forecast at the time of the enacted budget. ln
addition, Gaming was appropriated S150,100 from the
Fantasy Sports Contest Fund.

ln FY 2024,9% of tribal gaming revenues are forecasted to
be 514,670,000, based on the department's projection of
state tribal contribution revenue of S163,000,000.
However, lheFY 2024 budget continues to appropriate

$13,590,100 from the Arizona Benefits Fund to cover the
department's administrative expenses.

Problem Gambling
The budget includes 53,320,000 in FY 2024 for Problem

Gambling, which consists of 53,020,000 from the Arizona

Benefits Fund and S300,000 from the State Lottery Fund.

The department's permissible spending level for Problem

Gambling from the Arizona Benefits Fund will be

determined by the level of gaming revenues. Pursuant to
the Gaming ballot initiative and the Tribal-State Gaming

Compacts, the department's Problem Gambling expenses

from the Arizona Benefits Fund are limited to 2% of
revenues.

ln FY 2023, Gaming had the authority to spend

S3,020,000, based on the FY 2023 Arizona Benefits Fund

Problem Gaming appropriation which used the 2% tribal
gaming revenue forecast at the time of the enacted
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budget. ln FY 2024, 2% of tribal gaming revenues are

forecasted to be S3,260,000, due to a projected increase

in tribal contributions. However, the FY 2024 budget

continues to appropriate $3,020,000 from the Arizona

Benefits Fund to cover the department's problem
gambling expenses

The department can expend the actual 2% level or the

expenditure authority level, whichever is lower. (See

Other lssues - Tribal Goming Revenues section for
odditionol details.)

Event Wagering Ad ministrative Costs

ln addition to the administrative costs listed above that
are subject to the legislative appropriation, the
department may spend up to 10% of revenue from the

non-appropriated Event Wagering Fund on the regulation

of event wagering.

Given the enacted budget revenue forecast for event

wagering license and fee collections, Gaming is estimated

to have the authority to spend 54,916,100 in FY 2023 and

s3,349,300 in FY 2024 from the Event wagering Fund.

(See Other lssues - Event Wogering/Fontasy Sports

Forecast section for additionol detoils.)

The budget includes a General Appropriation Act footnote
requiring the department to report on administrative

spending from the Event Wagering Fund by August 1,

2023.

Operating Budget

The budget includes S13,740,100 and 82.3 FTE Positions

in FY 2024 for the operating budget. These amounts

consist of:

Casino O pe rotions Certificotion

The budget includes 52,299,400 and 28 FTE Positions from

the Tribal-State Compact Fund in FY 2024 for Casino

Operations Certification. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(9,300) from the

Tribal-State Compact Fund in FY 2024 for statewide
adjustments. (Please see the Agency Detail ond
Allocations section.)

The department has the responsibility for investigating

and certifying all vendors that provide over $10,000 per

month of goods and services to tribal gaming facilities and

all tribal gaming employees, excluding food and beverage

personnel who are certified by the relevant tribal gaming

office. Certification application fees provide funding for
the Casino Operations Certification Special Line ltem.

Contrdct Veterinarian

The budget includes 5175,000 from the General Fund in

FY 2024 for a Contract Veterinarian. This amount is

unchanged from FY 2023.

Monies in the line item are to be used to contract a

veterinarian and veterinarian's assistant to assist with pre-

race inspections of horses in an effort to reduce the
number of horse fatalities as a result of racing in the state.

A General Appropriation Act footnote requires the

department to report on a quarterly basis the number of
equine deaths and injuries that occur as a result of a horse

race and the commercial live racing facility where each

incident occurred. The report must also include the

number of pre-race inspections performed by a

veterinarian employed by or contracting with the state.

County Fairs Livestock and Agriculture Promotion

The budget includes 56,029,500 from the General Fund in

FY 2024 for County Fairs Livestock and Agriculture
Promotion. This amount is unchanged from FY 2023.

Monies in this line item are deposited in the County Fairs

Livestock and Agriculture Promotion Fund in the Office of
the Governor.

Division of Rocing

The budget includes S2,435,900 and 40.5 FTE Positions in

FY 2024 for operating costs associated with the Division of
Racing. These amounts consist of:

Arizona Benefits Fund

Fantasy Sports Contest Fund

FY 2024

S13,590,ooo
150,100

These amounts are unchanged from FY 2023.

Arizona Breeders' Award

The budget includes $250,000 from the Racing Regulation

Fund in FY 2024 for the Arizona Breeders' Award. This

amount is unchanged from FY 2023.

This line item funds awards to the breeder of every
winning horse foaled in the state. ln FY 2024, this line
item will fund awards equal to 25% of lhe purse won by

the horse.
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Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat

Su baccou nt

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat
Subaccount

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $4,700 in FY 2024 for
statewide adjustments. This amount consists of:

White Mountain Apache Tribe
Havasupai Tribe

The monies in this line item are to be used to reimburse
these tribes that paid the required S100,000 application
fee for an event wagering operator license, but did not
receive one because of the Tribal-State Gaming Compact's

limit of 10 tribal licenses. See Stotutory Changes.

Horse racing I nte grity a nd Act Assessment

The budget includes 5355,100 from the General Fund in

tY 2024 for the Horseracing lntegrity and Safety Act

Assessment line item. This amount is unchanged from FY

2023.

Beginning in 2022, the federal Horseracing lntegrity and

Safety Authority charges an annual regulatory fee based

on the previous year's racing starts and purses. Monies in
this line item are to be distributed to commercial live

racing permittees to pay this fee. A General Appropriation
Act footnote directs the department to distribute
5309,300 to a commercial live racing permittee located in
Maricopa County and 545,800 to a commercial live racing
permittee located in Yavapai County.

Problem Gambling

The budget includes 53,320,000 and 5 FTE Positions in FY

2024 for Problem Gambling. These amounts consist of:

2,330,70O
105,200

4,L00
600

The Division of Racing regulates the pari-mutuel horse

racing industries through the supervision of race

meetings, screening of license applicants, collection of
taxes and fees, and assessment of fines or other penalties.

The Regulatory Wagering Assessment (RWA) is a

regulatory assessment from each commercial racing

permittee payable from amounts deducted from pari-

mutuel pools by the permittee. The Arizona

Administrative Code section R19-2-2058 sets the RWA at

O.75% f rom May 1-Sep 30 and 0.85% from October 1-April

30 each year. However, ongoing session law overrides

those rates and sets the RWA aL0.5%for FY 2024. All

monies received from the RWA are deposited into the
Racing Regulation Fund, which is the primary funding
source for the Division of Racing.

The Division of Racing also oversees the Arizona Boxing

and Mixed Martial Arts Commission, which is responsible

for licensing, investigating, and regulating professional

boxing and nontraditional fighting contests within
Arizona. The budget includes S105,200 from the Racing

Regulation Fund - Unarmed Combat Subaccount in FY

2024 as part of the Division of Racing line item to provide

funding for the Division of Boxing and Mixed Martial Arts.

Event Fee Refund

The budget includes 5600,000 from the General Fund in

FY 2024 for the Event Wagering Application Fee Refund

line item. Adjustments are as follows:

One-Time Application Fee Refund
The budget includes a one-time increase of 5600,000 from
the General Fund in FY 2024 for the department to issue

refunds for event wagering application fees associated

with the following lndian tribes:

o Cocopah lndian Tribe
r Colorado River lndian Tribe
r Pascua Yaqui Tribe
o Yavapai-ApacheNation

These amounts are unchanged from FY 2023

Monies in this line item are for the department to provide
problem gambling prevention, treatment, and education
programs. Pursuant to A.R.S. 5 5-601.02 and the Tribal-
State Gaming Compacts, this is funded from 2Yo of tribal
revenues received by the state that are appropriated to
the department for this purpose.

Racetrack Capitol Projects and Maintenance and
Operation

The budget includes 51,000,000 from the General Fund in

FY 2024 for the Racetrack Purse and Maintenance and

Operation Funding line item. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of $1,000,000
from the General Fund in FY 2024 for Racetrack Capital

Projects and Maintenance and Operations funding.

Monies in this line item are to be distributed to a

commercial live racing permittee located in Maricopa

Arizona Benefits Fund

State Lottery Fund
3,020,000

300,000
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a 54,231,800 to a commercial live racing permittee
located in Maricopa County.

5815,600 to a commercial live racing permittee
located in Yavapai County.

5349,500 to a commercial live racing permittee
located in Pima County.

Raci ng P u rse Enhance me nt Event Wagering/Fontasy Sports Revenue Forecast

County for capital projects and track maintenance and

operations, including compliance costs associated with
the Horseracing lntegrity and Safety Act of 2020, as

required by a General Appropriation Act footnote.

Racetrack Purse and Mointenance and Operations
Funding

The budget includes no funding from the General Fund in

FY 2024 for the Racetrack Purse and Maintenance and

Operations Fund line item. Adjustments are as follows:

Eliminate Ongoing Funding
The budget includes a decrease of $(5,396,900) from the
General Fund in FY 2024 to remove the ongoing funding
for the Racetrack Purse and Maintenance and Operations
line item.

Monies in this line item were to enhance purse structure
and for racetrack purse and maintenance and operations
A General Appropriation Act footnote directed the
department to distribute the monies to commercial live

racing permittees as follows:

The budget includes 55,000,000 from the General Fund in

FY 2024 for a Racing Purse Enhancement line item. This

amount is unchanged from FY 2023.

Monies in this line item are to be used to enhance racing

purses and promote the sport for eligible races held in

Arizona. A General Appropriation Act footnote directs the
monies to be distributed to a nonprofit horsemen's
organization that has represented horsemen in racing

meetings since 1988.

Ather lssues

Statutory Changes

The Amusements Budget Reconciliation Bill makes the
following statutory changes:

As session law, continues to set the Regulatory
Wagering Assessment at 0.5% in FY 2024 only.
As session law, requires the Department of Gaming to
issue refunds for any event wagering operator

application fees associated with the Cocopah lndian
Tribe, Colorado River lndian Tribe, Pascua Yaqui

Tribe, Yavapai-Apache Nation, White Mountain
Apache Tribe, and Havasupai Tribe.

Existing Tribal Compacts

The Arizona Tribal-State Gaming Compacts regulate tribal
gaming activity of Class lll (casino style) gaming on tribal
lands in Arizona. The Compacts were initially passed in

November 2002 as Proposition 202 and were
renegotiated in 2021.

As of May 2023, there are 16 tribes operating a total of 24

Class lll casinos in Arizona. There are also 6 additional
tribes which do not have casinos but have slot machine
rights that they may lease to tribes with casinos.

ln 2002, Proposition 202 included provisions authorizing
subsequent amendments to the compacts. Under that
process, the Tribal-State Gaming Compacts were
renegotiated in March 2021, with the required federal
compact approval occurring in May 2021.

ln addition, Laws 2021, Chapter 234 expanded non-tribal
gaming in the state and authorized event wagering,
fantasy sports contests, and certain Lottery games.
(Pleose see the Deportment of Gaming ond Lottery
Commission sections of the FY 2022 Appropriotions Report

for more information).

The enacted budget revenue forecast includes a

projection of state General Fund gaming revenues (from

both event wagering and fantasy sports) through FY 2026
For both activities, the estimates include the relevant
license fees along with privilege fees that are assessed on

operator "net win". The projections are as follows:

o FY 2022 (actual) - s10.4 million
r FY 2023 - s44.5 million
o FY 2024 - s:0.+ million
r FY 2025 - 531.8 million
o FY 2026 - s33.2 million

The short-term variation in gaming collections is due to
technical timing issues: 1)The department did not deposit
the initial round of event wagering operator license fees

into the General Fund during FY 2022; and 2) The

department only processe d 6t% of FY 2022 privilege fee
revenue (event wagering and fantasy sports) for deposit
in FY 2022, leaving the remainder to be deposited in FY

2023.

Given these issues, the FY 2023 forecasted amount
incorporates the deposit from the initial license revenue

a

a

a
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Table 1

Recipient
state Government Distribution
Local Government Distribution V

Total

Allocation of State Government's Share

Department of Gamins
Department of Gaming Regulation

Department of Gaming Problem Gambling
Subtotal-Department of Gaming

Other Distributions
lnstructional lmprovement Fund

(Department of Education)
Trauma and Emergency Services Fund

(Arizona Health Care Cost Containment
System)

Arizona Wildlife Conservation Fund

Tourism Fund
subtotal-Other Distributions

Tribal Gaming Distributions Pursuant to Proposition 202t/

Proposition 202
Formula

88% of total
12% of total

100% of total

$8 million, or 9%,

whichever is greater
2%

8% of remainder
8% of remainder

FY 2022
Actuals !

S 123,645,400
15,082,100

SLgB,7z7,soo

FY 2023
Budget !

s151,000,000 /
20.590,900

Su1,59o,9oo

FY 2024
Budget

S163,ooo,ooo z
22,227,300

sL85,227,300

55% of remainder 63,213,700

28% of remainder 30,812,400

s 9,828,100

2,r84,000
S12,012,100

8,803,600
8,803,600

5 tg,sgo,ooo s/

3,020,000 v
SlE,G1o,ooo

$ tg,s90,0oos

3,020,000 v
s16,610,000

75,258,400

37,629,200

t0,75r,200
10.751.200

81,978,400

40,989,200

rr,771,200
rt,7r1,200

S1u,633,300 S134,39o,ooo $146,390,000

Total S123,645,400 S151,000,000 S153,000,000

ll The numbers displayed herein represent monies distributed to agencies and may not correspond directly with agencies'actual

expenditures or appropriation amounts.

/ Based on ADG projections, FY 2024 tribal contributions to the Arizona Benefits Fund are projected to increase by 7.9% above the

amount assumed in the FY 2023 budget. The FY 2024 budget forecast reflects the revenue projections included in the ADG budget

request, which includes changes from the implementation ofthe new 2021 Tribal Compacts.

lJ Localdistributionsmaynotproportionallymatchstatedistributionsduetotimingissuesassociatedwithdifferentfiscalyears.
!/ while the Fy 2023 appropriation includes s13,590,000 and the FY 2024 budget includes s13,590,000A.R.s.5 5-601.02H3 requires

9% of state gaming revenues or 58,000,000, whichever is greater, to be used for the department's operating budget. The

department can only expend at the actualg% level or the expenditure authority level, whichever is lower.

V While the FY 2023 appropriation includes 53,O2O,OOO and the FY 2024 Appropriation includes 53,020,000, A.R.S. 5 5-601.02H3

requires 2% of state gaming revenues to be used for problem gambling prevention. The department can only expend at the actual

2% level or the auth level, whichever is lower

from these entities (S750,000 each), along with the first
annual license renewal fee for these entities ($150,000

each). The FY 2023 forecast also incorporates the FY 2022
privilege fees that were delayed in being transferred to
the General Fund until FY 2023.

The state will then return to a more normal pattern of
gaming collections, with only the standard annual license

renewal fee (S150,000 each) being deposited in FY 2024

and the relevant privilege fees being deposited in a timely
manner. The long-term revenue estimates for FY 2O25

and FY 2026 assume state gaming revenue will increase by

4.4%o each year.

Tribal 6aming Revenues

ln FY 2022, state tribal gaming revenues were

5123,645,400. The FY 2023 budget assumed that state
tribal gaming revenues would increase to a level of
S151,ooo,ooo in FY 2023.

ln addition, the enacted Fy 2024 budget assumes state
tribal gaming revenues will increase to a level of
s163,000,000 in FY 2024. The FY 2024 revenue estimate is

from the department's FY 2024 budget request. Through
the third quarter of FY 2023, tribal gaming contributions
into the Arizona Benefits Fund were S111.1 million. (See

Toble l for more info.)
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Oflice of the Governor
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Lump Sum Appropriation

SPECIAL LINE ITEMS

Foster Youth Education Success Fund Deposit

Missing and Murdered lndigenous People Task Force

AGENCY TOTAL

7,859,000

1,500,000
0

7,776,100

1,500,000
0

9,839,800 Llu

1,500,000

1,000,000

g,359,ooo 9,276,L00 12,339,8OO3/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

9,359,000 9,276,100 12,339,800

7,160,600

2,187,988,500

11,605,100

1,254,302,800

g,359,ooo g,276,tOO 12,339,800

11,605,100
7,254,302,800

2,204,508,L00 1,,275,r84,000 t,278,247,700

AGENCy DESCRIPTION - The Governor is the state's Chief Executive Officer and responsible for the execution of state laws

The Office of the Governor includes the Office of Youth, Faith and Family, the Office of Constituent Services, the Arizona-

Mexico Commission, as well as others.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A lncluded in the lump sum appropriation of $9,839,800 for fiscal year 2023-2024 is $10,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote, as adjusted for statewide allocations)

3J General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget Foster Youth Education Success Fund Deposit

The budget includes 59,839,800 from the General Fund in

FY 2024 for the operating budget. Adjustments are as

follows:

One-Time Funding
The budget includes an increase of S2,000,000 from the
General Fund in FY 2024 for a one-time operating budget

adjustment.

Commission of African-American Affairs Transfer

The budget includes an increase of S146,600 from the
General Fund in FY 2024 for the shift of the Arizona

Com mission of African-American Affairs operating

expenses and 3 FTE Positions to the operating budget of
the Office of the Governor.

Statewide Adjustments
The budget includes a decrease of S(82,900) from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocotions section.)

The budget includes S1,500,000 from the General Fund in

FY 2024 for the Foster Youth Education Success Fund

Deposit. This amount is unchanged from FY 2023.

The Foster Youth Education Success Program was

established to improve the educational outcomes of
children in Arizona's foster care system.

Missing and Murdered lndigenous People Task Force

The budget includes S1,000,000 from the General Fund in

FY 2024 for the Missing and Murdered lndigenous People

(MMIP) Task Force line item, Adjustments are as follows:

Task Force Funding
The budget includes an increase of S1,000,000 from the

General Fund in FY 2024 for one-time support of the
MMIP Task Force.
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Established by an Executive Order from Governor Hobbs

in March 2023,lhe MMIP Task Force's purpose is to
reduce violence against indigenous people in the state
and pursue collaboration by federal, state, and tribal
agencies to address the recommendations of the
legislature's Missing and Murdered lndigenous Peoples

Study Committee. The Task Force is to prepare an annual

report of their activities and recommendations for
legislative action on or before December 1 of each year

from 2023 lo 2026.

ln prior years, the Missing and Murdered lndigenous
Peoples funding was included in the Attorney General's

budget. The FY 2023 budget included a one-time increase

of 52,000,000 from the General Fund for Missing and

Murdered lndigenous People lnvestigations. The FY 2023

appropriation is non-lapsing. The FY 2022 budget
included a one-time increase of 540,000 from the
Attorney General's Consumer Protection - Consumer

Fraud Revolving Fund for funding to support the Missing

and Murdered lndigenous Women and Girls Study

Committee established by Laws 2019, Chapter 232,
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Governor's Office ofStrategic Planning and Budgeting
FY 2022

ACTUAL

FY 2023
ESTIMATE

tY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCYTOTAL

7,69L,2O0

524,700
108,200

2,800
5,100

291,500

27,300

t,747,500
582,500
r21,200

800

6,900

398,300
4,200

22.0 22.0 22.0

t,747,500
459,300

t2r,2oo
800

6,900

393,600
4,200

2,650,800 2,g6t,4OO 2,733,500 L/2/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

2,650,800 2,96r,400 2,733,500

2,550,800 2,733,sO0

2,550,800 2,96r,400 2,733,500

AGENCY DESCRIPTION - The Governor's Office of Strategic Planning and Budgeting advises the Governor in the preparation

of the Executive budget and provides the Executive Branch a central resource for the compilation, analysis, and investigation

ofstatefiscal matters. ltfacilitatesastrategicplanningprocessandassistsagenciesinpreparationandexecutionoftheir
budgets.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes 52,733,500 and 22 FTE Positions from
the General Fund in tY 2024 for the operating budget.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(227,900) from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil and Allocations section.)

Section 123 of the FY 2024 GeneralAppropriation Act
adjusts individual agency budgets either up or down for
changes in different statewide charges, such as state

employer health insurance contributions, risk

management charges and state employer retirement
contributions. The Act requires Joint Legislative Budget

Committee (JLBC) Stafl in consultation with the
Governor's Office of Strategic Planning and Budgeting
(OSPB), to determine an amount for each state agency's

adjustments.

Section 123 appropriated $359,600 from the General

Fund for employer retirement rate contributions. ln the
process of implementing the individual agency shares of
the s359,600, JLBC Staff found that the JLBC budget's
share of this amount would have been a S(409,100)
reduction. This amount was accidentally derived as the
Executive compiled its 5359,600 estimate and the error
was identified after the FY 2024 budget was enacted. The

correct adjustment would have been an increase of
$2,500.

To address this issue, the JLBC Staff and OSPB have

agreed:

ln implementing the statewide retirement
adjustment, JLBC's budget will be reduced by

5(204,600) and OSPB's budget will be reduced by

5(204,600) in lieu of the JLBC-only reduction of
s(409,100).
The JLBC January 2025 Baseline and the Executive's

January 2025 budget will both propose 5204,600 FY

2024 supplementals for each office to correct the
error. These two 5204,600 adjustments will be

continued as ongoing in the FY 2025 budget.

a

a
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Department of Heolth Services
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPEC]AL LINE ITEMS

Arizona State Hospital

Arizona State Hospital-Operati ng

Arizona State Hospital-Restoration to Competency

Arizona State Hospital-Sexua I ly Violent Persons

Public Health
Adult Cystic Fibrosis Care

AIDS Reporting and Surveillance
Alzheimer's Disease Research

Biomedical Research Support

Breast and Cervical Cancer and Bone Density Screening

County Tuberculosis Provider Care and Control

Dementia Awareness Campaign

Dementia Services Program and Alzheimer's Disease

State Plan

Fentanyl Testing Strips and Mass Spectrometers

Funeral Services Regulation

Health Crisis Review Centers and Wraparound Services

Nonrenal Disease Management

Nursing Care Special Projects

Poison Control Centers Funding

Psilocybin Research

Radiation Regulation
Renal Dental Care and Nutrition Supplements
Renal Transplant Drugs

Trauma Recovery Center Fund Deposit

Family Health
Family Health Pilot Program
Folic Acid Program
High Risk Perinatal Services

Homeless Pregnant Women Services

Newborn Screening Program

Nurse-Family Partnership Programs

Medical Provider Support
Accelerated Nursing Programs

Behavioral Health Care Provider Loan Repayment

Program

Collaborative Care Uptake Fund Deposit

Medical Student Loan Fund Deposit

Arizona Nurse Education lnvestment Pilot Program

Preceptor Grant Program for Graduate Students

AGENCY TOTAL

1,135.5 t,r4\.5 r,749.0 u

20,148,900
7,926,600
2,096,200

395,ooo
18,600

15,553,500
458,300

28,583,300
11,818,600
2,090,100

526,100
ttt,200

17,085,600
707,400

28,583,300

11,513,600

2,259,300
526,100

r1r,200
77,507,100

707,400

46,497,LOo

61,334,200

900,000
9,321,400

78,900
924,500

3,525,000

1,500,600

538,700
392,400

0

0

0

0

0

0

14,200
485,500

0

2,145,600
225,000
r37,300

0

t97,to9
367,600

r,664,400
200,000

5,490,500
0

60,922,300

89,208,500

900,000
10,951,800

105,200
1,000,000
3,62s,000

2,000,000

1,369,400
s90,700

0

0

0

87O,OOO9/9/

0

198,000

200,000
990,000

0

0

300,000
183,000

0

3,000,000
400,000

2,343,400
500,000

12,388,500
0

50,000,000
2,OO0,OOO !z

0

0

15,000,000
s00,000

6l,208,OOO2J

0

0

0

86,616,700e/

900,000
10,881,900

105,200

1,o00,ooo

4,125,OOO 4J

2,000,000 t
1,369,400

s90,700
75o,0oo d
964,LOOa

300,000
459,4009J

5,000,000
198,000 !9/

200,000
990,000

5,000,000
0

300,000
183,000

7,OOO,OO0 1t

0

400,000
2,343,400

0

12,369,800

2,500,000

0

1,000,000

1,000,000

0

1s,000,000
soo,0oo 1t

2,000,000
0

0

138,040,000 225,254,60014/EJ
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FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona State Hospital Fund

ASH Land Earnings Fund

Child Fatality Review Fund

Disease Control Research Fund

Emergency Medical Services Operating Fund

Environmental La boratory Licensure Revolving Fu nd

Federal Child Care and Development Fund Block Grant

Health Services Licensing Fund

Health Services Lottery Monies Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident Protection Revolving

Fund

Prescription Drug Rebate Fund

Tobacco Tax and Health Care Fund - Medically Needy

Accou nt
Vital Records Electronic Systems Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

91,866,300

2,785,400
550,000
179,800

924,500
2,647,r00

529,100
1,683,700

13,637,000
200,000

10,938,300
s,540,300

1,4,200

2,500,000
s92,600

200,434,300

3,145,800

650,000
196,500

1,000,000
4,167,900
L,001,700

998,600
17,830,500

200,000
12,298,700
12,82r,300

238,200

166,360,900

3,145,800

650,000

196,500

1,000,000

4,209,500

995,500
992,500

17,416,400
0

12,673,500

t2,802,900
238,200

0

700,000

3,872,9003,351,700

0

700,000

3,852,300

46,L73,700 59,111,500 s8.893.700

138,040,000 259,54s,800

105,698,200

225,254,600

105,698,200

558,954,800
64,450,100

687,896,000 568, 954,800

890,386,100 934,198,800 899,907,600

AGENCY DESCRIPTION - The Department of Health Services (DHS) is responsible for the provision of most public health

programs not administered by AHCCCS, the Arizona State Hospital (ASH), emergency medical services, state laboratory

support, vital records maintenance, disease control, epidemiological monitoring, and radiation regulation

FOOTNOTES

L/ lncludes 733.5 GF and 28.1 OF FTE Positions funded from Special Line ltems in FY 2024.

U Of the amou nt appropriated for the operating lu m p su m, S 100,000 shall be used for a suicide prevention coordinator to
assist school districts and charter schools in suicide prevention efforts. On or before September t,2024, the department

of health services, in consultation with the department of education, shall report to the governor, the president of the

senate, the speaker of the house of representatives, the director of the joint legislative budget committee and the

director of the governor's office of strategic planning and budgeting on the suicide prevention coordinator's

accomplishments in fiscalyear 2023-2024. (GeneralAppropriation Act footnote)

3/ ln addition to the appropriation for the department of health services, earnings on state lands and interest on the
investment of the permanent state land funds are appropriated to the Arizona state hospital in compliance with the

enabling act and the Constitution of Arizona. (General Appropriation Act footnote)

A The department of health services shall distribute monies appropriated for Alzheimer's disease research through a grant

to a charitable organization that is qualified under section 501(cX3) of the internal revenue code and that meets the

following criteria:
1. ls headquartered in this state.
2. Has been operating in this state for at least the last ten years.

3, Has participating member institutions that work together to end Alzheimer's disease within a statewide

collaborative model by using their complementary strengths in brain imaging, computer science, genomics, basic

and cognitive neurosciences and clinical and neuropathology research'

4. Has participating member institutions that educate residents of this state about Alzheimer's disease, research

progress and resources to help patients, families and professionals manage the disease. The terms of the grant made

to the charitable organization may not impose any requirements that were not imposed in prior grant agreements
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entered into between the department of health services and the charitable organization. (General Appropriation Act

footnote)
El The department of health services shall distribute monies appropriated for the biomedical research support line item to

a nonprofit medical research institute headquartered in this state that specializes in biomedical research focusing on

applying genomic technologies and sequencing to clinical care, that has served as a resource to this state to conduct

molecular epidemiologic analyses to assist with disease outbreak investigations and that collaborates with universities,

hospitals and health science research centers and other public and private bioscience and related industries in this state.

The recipient of these monies shall commission an audit of the expenditure of these monies and shall submit a copy of

the audit to the department of health services on or before February 1,2025. (General Appropriation Act footnote)

A The appropriation is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of

appropriations. (General Appropriation Act footnote)

Zl The appropriated amount for the dementia services program and Alzheimer's disease state plan line item is exempt from

the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2026.The

legislature intends that the appropriation be used for fiscal years 2023-2024, 2024'2025 and 2025-2026. (General

Appropriation Act footnote)
g/ Notwithstanding any other law, the department of health services may use up to 5870,000 from the health services

licensing fund established by section 36-4t4, Arizona Revised Statutes, as amended by this act, to assist in the

transference of authority, powers, duties and responsibilities from the state board of funeral directors and embalmers to

the department of health services. (Laws 2023, Chapter L94) Based on guidance from Legislative Council, the

appropriation is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of

appropriations.
gJ Laws 2023, Chapter 194 appropriates 5870,000 from the Health Services Licensing Fund in FY 2023 to DHS. Chapter 194

also transfers the resources of the State Board of Funeral Directors and Embalmers as originally appropriated by the FY

2024 General Appropriation Act to DHS for FY 2024.

1q/ fnedepartmentof healthservicesmayuseuptofourpercentof theamountappropriatedfornonrenal disease

management for the administrative costs to implement the program. (General Appropriation Act footnote)

tt/ The amount appropriated in the trauma recovery center fund deposit line item shall be deposited in the trauma recovery

center fund established by section 36-4!02, Arizona Revised Statutes and is appropriated from the fund for the purposes

of that section. Not more than five percent of the monies deposited in the fund may be used by the department of

health services to administer the fund. The department shall use the remaining monies to provide all of the following:

L. A technical assistance grant to help establish, train and coordinate a state pilot trauma recovery center.

2. Three years of operational and service costs of the state pilot trauma recovery center.

3. A grant to a public research institution to track data and outcomes of the state pilot trauma recovery center and to
produce a report at the conclusion of the pilot. (General Appropriation Act footnote)

p/ Of fhe amount appropriated to the department of health services for the behavioral health care provider loan repayment

program in fiscal year 2022-2023 pursuant to Laws 2022, chapter 313, section 44, S1,000,000 from the state general fund

is exemptfrom the provisions of section 35-190, Arizona Revised Statutes, relatingto lapsing of appropriations, until

June 30, 2024. (FY 2024 General Appropriation Act footnote)
L3J The amount appropriated to the department of health services for the preceptor grant program for graduate students is

exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations' Any

monies remaining unexpended on July L,2026 revert to the state general fund. (General Appropriation Act footnote)

tt!/ The depa rtment of hea lth services sha ll electronically forwa rd to the president of the senate, the speaker of the house of

representatives, the chairpersons of the senate and house of representatives appropriations committees and the

director of the joint legislative budget committee a monthly report comparingtotal expenditures forthe month and

year-to-dateascomparedtoprior-yeartotalsonorbeforethethirtiethofthefollowingmonth. Eachreportshall include

an estimate of potential shortfalls in programs, potential federal and other monies, such as the statewide assessment for

indirect costs, that may be available to offset these shortfalls, and a plan, if necessary, for eliminating any shortfall

without a supplemental appropriation. (General Appropriation Act footnote)

!! General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget
General Fund

Child Fatality Review Fund

Emergency Medical Services (EMS)

Operating Fund

FY 2024

s20,839,300
196,500

4,209,500
The budget includes S51,208,000 and 387.4 FTE Positions

inFY 2024 for the operating budget. These amounts

consist of:
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Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development
Fund (CCDF) Block Grant

Health Services Licensing Fund

DHS lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident

Protection Revolving Fund

Vital Records Electronic Systems Fund

Adjustments are as follows:

General Fund

Emergency Medical Services (EMS)

Operating Fund

Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development
Fund (CCDF) Block Grant

Health Services Licensing Fund

DHS lndirect Cost Fund

Newborn Screening Program Fund

Vital Records Electronic Systems Fund

3,872,9O0

Statewide Adjustments
The budget includes an increase of $285,700 inFY 2024

for statewide adjustments. This amount consists of:

One-Time ASH Surveillance System Upgrades.

The budget includes a one-time increase of 53,500,000
from the General Fund in FY 2024 to complete
replacement of the ASH video surveillance system.

Remove One-Time Surveillance System Replacement

The budget includes a decrease of 5(7,100,000) from the

General Fund in FY 2024 for the elimination of one-time

funding to replace the ASH surveillance system. The FY

2023 budget required ASH to replace the current system

with a system that includes both audio and visual

capabilities.

Remove One-Time Supplemental Funding

The budget includes a decrease of S(5,600,000) from the
General Fund in FY 2024 to remove one-time FY 2023

supplemental funding associated with an ASH operating

shortfall. (Pleose see Other lssues section for further
detoils.l

Statewide Adjustments
The budget includes a decrease of $(427,000) from the

General Fund in FY 2024 for statewide adjustments.

Bockground - This line item funds inpatient psychiatric

hospitalization services for adult SMI residents. ASH

residents that are subject to court-ordered treatment are

treated in ASH's civil hospital, and residents charged with
or serving a sentence for committing a crime are treated

in ASH's forensic hospital. ln FY 2022, ASH had an average

daily census of 103 patients in its civil commitment unit,

110 patients in its forensic unit, and 110 Sexually Violent

Persons (SVPs), for a total of 323 patients.

ASH - Restordtion to Competency

The budget includes 5900,000 from the ASH Fund in FY

2024for ASH - Restoration to Competency. This amount is

unchanged fromFY 2O23.

Background - This line item funds direct costs associated

with the Restoration to Competency program. All other

indirect costs are included in the Arizona State Hospital -

Operating line item.

ASH provides treatment to restore to competency
individuals who are found incompetent to stand trial. ln
FY 2022, there was an average daily census of 5 RTC

patients treated at ASH. RTC patients are treated in ASH's

forensic unit.

The FY 2024 Health Care Budget Reconciliation Bill (BRB)

continues a provision to exempt county expenditures on

Restoration to Competency from county expenditure
limitations.

995,500

992,500

16,957,000
72,673,500

433,100
38,200

(125,800)

4t,600

(6,200)

(6,100)

(3,500)

374,800
300

10,600

(Please see the Agency Detail and Allocations section.)

Arizona Stdte Hospital

ASH - Operating

The budget includes 586,616,700 and 616.5 FTE Positions

in FY 2024 for the ASH operating budget. These amounts

consist of:

General Fund

ASH Fund

ASH Land Earnings Fund

83,720,900
2,245,800

650,000

Adjustments are as follows:

Increased Operating Costs

The budget includes an increase of 57,035,200 from the
General Fund in FY 2024 to fund contract increases. Of

this amount, S1,065,200 is ongoing for dietary services,

pharmaceutical services, legal and risk management fees,

building maintenance services, and fleet management.
The remaining S5,970,000 is one-time for registry staffing

services.
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ASH - Sexuolly Violent Persons

The budget includes S10,881,900 and 112.5 FTE Positions

from the General Fund in FY 2024 for ASH - Sexually

Violent Persons. Adjustments are as follows:

Statewide Adiustments
The budget includes a decrease of S(69,900) from the
General Fund in FY 2024 for statewide adjustments'

Bockground - This line item funds direct costs associated

with the Sexually Violent Persons program. All other
indirect costs are included in the Arizona State Hospital -

Operating line item.

After serving their prison sentence, some persons

convicted of sexually violent crimes may be remanded by

the courts for further confinement and treatment. These

individuals are housed at the Arizona State Hospital. ln FY

2022, ASH had an average daily census of 110 Sexually

Violent Persons (SVPs).

Public Health

Adult Cystic Fibrosis Care

The budget includes $105,200 from the General Fund in

FY 2024 for Adult Cystic Fibrosis Care. This amount is

unchanged from FY 2023.

ln FY 2022, this line item provided contracted care and

treatment services through Phoenix Children's Hospital

for 39 individuals with cystic fibrosis.

AIDS Reporting and Surveillance

The budget includes S1,000,000 from the Disease Control

Research Fund in FY 2024 for AIDS Reporting and

Surveillance. This amount is unchanged from FY 2023.

The line item provides St25,0oo for a database system

administered by Maricopa and Pima Counties to track the

incidence of Acquired lmmune Deficiency Syndrome
(AIDS) and AIDS-related conditions. The remaining

$875,000 funds medications under the Arizona AIDS Drug

Assistance Program (ADAP), which also receives Federal

Funds for the medications. The ADAP program served

approximately 3,047 clients in FY 2o22.

Alzhe ime r's Dise qse Re se q rch

The budget includes 54,125,000 from the General Fund in

FY 2024 for Alzheimer's Disease Research. Adjustments

are as follows:

Funding lncrease

The budget includes an increase of 5500,000 from the

General Fund in FY 2024 for Alzheimer's disease research

gra nts.

Background - DHS distributes funding in the line item to
the Arizona Alzheimer's Consortium (AAC). The AAC

provides dollar-for-dollar matching grants to universities,

hospitals, and research centers for research on the causes

of Alzheimer's disease.

Biome dical Re seo rch Su pport

The budget includes S2,000,000 from the General Fund in

FY 2024 for Biomedical Research Support. This amount is

unchanged from FY 2023.

Bockground - This line item funds a nonprofit medical

research institute headquartered in Arizona that
specializes in biomedical research focusing on applying
genomic technologies and sequencing to clinical care,

assists with disease outbreak investigations, and

collaborates with universities, hospitals, and other
bioscience and related industries in this state.

DHS distributes monies in this line item to the
Translational Genomics Research lnstitute (TGen), a

nonprofit medical research institution. ln addition to
these monies, the budget includes 53,000,000 from the

General Fund to Northern Arizona University (NAU) for
biotechnology. (Pleose see the NAU narrotive for more
informotion.)

Breast and Cervicol Cdncer and Bone Density Screening

The budget includes S1,369,400 and 1 FTE Position from

the General Fund in FY 2024 for Breast and Cervical

Cancer and Bone Density Screening. These amounts are

unchanged from FY 2023.

The Well Woman Healthcheck program provides

contracted cancer screenings for women over age 40 who

lack health insurance and have incomes less than 250% of
the FPL. Women who are diagnosed with breast and

cervical cancer through this program are eligible to
receive treatment through AHCCCS.
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County Tuberculosis Provider Care and Control 

The budget includes $590,700 from the General Fund in 

FY 2024 for County Tuberculosis Provider Care and 

Control. This amount is unchanged from FY 2023. 

This line item provides reimbursement to hospitals and 

physicians for the care of hospitalized tuberculosis 

patients and for assistance to all county health 

departments for local tuberculosis control programs. 

Dementia Awareness Campaign 

The budget includes $750,000 from the General Fund in 

FY 2024 for a Dementia Awareness Campaign. 

Adjustments are as follows: 

One-Time Funding 

The budget includes a one-time increase of $750,000 from 

the General Fund in FY 2024 to fund a dementia 

awareness campaign for rural and underserved urban 

areas in Arizona. 

The FY 2024 Health Care BRB instructs DHS to distribute 

the monies to a nonprofit organization that has expertise 

in dementia and provides care for individuals affected by 

Alzheimer's disease and other forms of dementia. The 

recipient organization must also have experience in 

marketing and public awareness campaigns and host a 

toll-free 24-hour hotline to provide dementia support and 

education. DHS is required to report on the impact of the 

public education campaign to the Governor, the President 

of the Senate, and the Speaker of the House of 

Representatives on or before June 30, 2025. 

A General Appropriation Act footnote makes these 

monies non-lapsing. 

Dementia Services Program and Alzheimer's Disease 
State Plan 

The budget includes $964,100 and 2 FTE Positions from 

the General Fund in FY 2024 for a Dementia Services 

Program and Alzheimer's Disease State Plan. Adjustments 

are as follows: 

One-Time Funding 

The budget includes a one-time increase of $964,100 and 

2 FTE Positions from the General Fund in FY 2024 for DHS 

to establish a dementia services program and develop an 

Alzheimer's disease state plan, as required by the FY 2024 

Health Care BRB. 
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Among other provisions, the dementia services program 

would be required to facilitate coordination of policies 

and programs related to dementia and Alzheimer's 

disease within the Legislature and Executive branch. In 

addition, the dementia services program would be 

responsible for coordinating, publishing, and 

implementing the Alzheimer's disease state plan, which is 

required to assess the current and future impact of 

dementia and Alzheimer's disease in Arizona. The plan 

would also assess existing capacity and resources to 

address needs. The plan must be published on DHS's 

website and include recommendations for increasing 

access to care and treatment, improving the quality of 

care for affected persons, ensuring a coordinated 

statewide response, and advancing early detection and 

diagnosis. 

By July 1, 2024, and June 30, 2026, DHS must review and 

submit an updated Alzheimer's disease state plan to the 

Governor, the President of the Senate, and the Speaker of 

the House. 

The budget includes a footnote making these monies non

lapsing through FY 2026, after which the program's 

requirements are repealed. The footnote states that these 

monies are intended to be expended over 3 years. Any 

monies remaining unspent at the end of FY 2026 will 

revert to the General Fund. 

Fentanyl Testing Strips and Mass Spectrometers 

The budget includes $300,000 from the General Fund in 

FY 2024 for Fentanyl Testing Strips and Mass 

Spectrometers. Adjustments are as follows: 

One-Time Funding 

The budget includes a one-time increase of $300,000 from 

the General Fund in FY 2024 for DHS to purchase and 

distribute fentanyl testing strips and mass spectrometers. 

Fentanyl testing strips and mass spectrometers are both 

forms of drug checking technology. The test strips are 

dipped into water containing drug residue to determine 

the presence of fentanyl. The spectrometers are used to 

detect the compounds available in drugs. 

I Funeral Services Regulation 

The budget includes $459,400 and 4 FTE Positions from 

the Health Services Licensing Fund in FY 2024 for Funeral 

Services Regulation. Adjustments are as follows: 

Agency Transfer 

The budget includes an increase of $476,800 and 4 FTE 

Positions from the Health Services Licensing Fund in FY 

Department of Health Services 



2024 to transfer the FY 2024 appropriation for the State

Board of Funeral Directors and Embalmers (Funeral

Board) to the department, pursuant to Laws 2023,

Chapter 194.

Remove Supplemental Funding
The budget includes a decrease of 5(870,000) from the
Health Services Licensing Fund in FY 2024 to remove one-

time FY 2023 funding to assist in the transfer of powers

and duties from the Funeral Board to the department, as

authorized by Chapter 194. (Pleose see Other lssues

section for further detoils.)

Statewide Adjustments
The budget includes a decrease of S(17,400) from the
Health Services Licensing Fund in FY 2024 for statewide
adjustments.

Background - On January !0,2023, the Senate and House

Commerce Committee of Reference recommended the
Funeral Board be terminated, with its powers and duties
transferred to DHS. Chapter 194 transfers the board to
DHS, retroactive to March 31, 2023. Enacted with an

emergency clause, Chapter 194 became effective
immediately upon the Governor's signature on June 20,

2023.

Pursuant to Chapter 194, all unencumbered and

unexpended monies were transferred to DHS on the
effective date, and all fees and monies collected in

accordance with funeral services statutes are deposited
into the Health Services Licensing Fund. The legislation
removes all statutorily set fees for funeral services and

allows DHS to determine the new amounts.

To assist the DHS director in regulating funeral services,

the legislation establishes an advisory committee
consisting of seven members appointed by the Governor
The advisory committee will be required to provide

annual evaluations to the Governor regarding the
performance of DHS in administering funeral services

statutes.

Finally, Chapter 194 modifies qualifications for individuals
to receive embalmer and funeral director licenses,

including requiring applicants to not have disqualifying
criminal histories as determined by DHS.

Health Crisis Review Centers ond Wroparound Services

The budget includes $5,000,000 from the General Fund in

FY 2024 for Health Crisis Review Centers and Wraparound
Services. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of $5,000,000
from the General Fund in FY 2024 for DHS to provide
grants for mental health crisis relief centers that provide

short-term supportive housing and peer support.

Nonrenal Disease Mdnogement

The budget includes S198,000 from the General Fund in

FY 2024 for Nonrenal Disease Management. This amount
is unchanged from FY 2023.

This line item provides funding for medication and other
transplant-related services for nonrenal transplant
patients who are ineligible for other public assistance
programs.

Nursing Care Special Projects

The budget includes S200,000 from the Nursing Care

lnstitution Resident Protection Revolving Fund in FY 2024
for special projects related to long-term care facilities.
This amount is unchanged from FY 2023.

Bockground - The Nursing Care lnstitution Resident

Protection Revolving Fund receives deposits from civil
penalties paid by nursing care institution administrators
and assisted living facility managers for violations of their
licenses or certifications. Historically, DHS's operating
budget has included an ongoing appropriation of S38,200
from this fund for emergency patient relocation and
patient personal property replacement.

Poison Control Centers Funding

The budget includes 5990,000 from the General Fund in

FY 2024 for Poison Control Centers. This amount is

unchanged from FY 2023.

A.R.S. 5 36-1161 requires 2 poison control centers to be

maintained in Arizona. DHS allocated $647,300 to the
University of Arizona Poison lnformation Center and

5342,700 to the Banner Poison Control Center in FY 2022.

A.R.S. 5 32-L907 allows the Board of Pharmacy to transfer
up to 51,000,000 from the Arizona State Board of
Pharmacy Fund to the University of Arizona (UA) Poison

Control lnformation Center. However, this amount is not
reflected in the table at the beginning of this narrative.
The Board of Pharmacy transferred 5500,000 to the UA

Poison Control Center in FY 2Q22.
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Psilocybin Research Trdumo Recovery Center Fund Deposit

The budget includes 55,000,000 from the General Fund in

FY 2024 for Psilocybin Research. Adjustments are as

follows:

One-Time Funding
The budget includes a one-time increase of 55,000,000
from the General Fund in FY 2024 for DHS to provide

psilocybin clinical research grants.

The FY 2024 Health Care BRB instructs DHS to distribute
the monies as competitive research grants for phase l, ll,

and lll clinical trials to evaluate the effects of whole
mushroom psilocybin on treating specific disorders,
including post-traumatic stress disorder. The Health Care

BRB also establishes a psilocybin research advisory council

charged with establishing criteria for qualifying clinical

trials and overseeing the application process. By June 1

annually, the council must make recommendations on

psychedelic-assisted therapy to the Governor, the
President of the Senate, and the Speaker of the House of
Representatives. The program is repealed on June 30,

2026.

Renal Dental Care and Nutrition Supplements

The budget includes $300,000 from the TTHcF - Medically
Needy Account in FY 2024for Renal Dental Care and

Nutrition Supplements. This amount is unchanged from FY

2023.

This line item provides pre-operative dental care and

ongoing nutritional assistance for low-income renal

disease patients. Funding in this line item treats kidney

disease and associated kidney damage and provides

transportation services for dialysis appointments.

Renal Transplant Drugs

The budget includes S183,000 from the General Fund in

FY 2024 for Renal Transplant Drugs. This amount is

unchanged from FY 2023.

This line item provides funding for anti-rejection
medications for renal transplant patients who cannot be

listed for transplant because they cannot afford the cost

of medications. ln FY 2022,68 people received anti-
rejection medication assistance.

The budget includes 57,000,000 and 1.5 FTE Positions

from the General Fund in FY 2024 for a Trauma Recovery

Center Fund Deposit. Adjustments are as follows:

One-Time Fund Deposit
The budget includes a one-time increase of 57,000,000
and 1.5 FTE Positions from the General Fund in FY 2024
for deposit into the Trauma Recovery Center Fund.

An FY 2024 General Appropriation Act footnote instructs
DHS to use the monies to provide a technical assistance
grant to help establish a state pilot trauma recovery
center, including 3 years of operational costs, and a

separate grant to a public research institution to track
data and outcomes of the state pilot trauma recovery
center. The public research institution is required to
produce a report at the conclusion of the pilot.

Family Heslth

Fomily Health Pilot Program

The budget includes no funding in FY 2024 for a Family

Health Pilot Program. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(3,000,000) from the

General Fund in FY 2024 to eliminate one-time funding for
the Family Health Pilot Program.

The FY 2022budgel included S1,500,000 in initial funding

from the General Fund for a Family Health Pilot Program.

The 3-year budget plan also included S1,500,000 in one-

time funding in FY 2023. The final Fy 2023 budget
increased FY 2023 one-time funding to $3,000,000. The

budget removes this funding in FY 2024.

The department is required to distribute these monies to
non-profit organizations to implement a statewide system

to provide direct services, support services, social services

case management and referrals to the biological or
adoptive parents of children under 2 years of age,

including unborn children. (Please see the FY 2023

General Appropriation Act ond the FY 2023 Appropriotions
Report for the specific distribution requirements.)

Folic Acid Program

The budget includes 5400,000 from the TTHCF - Medically
Needy Account in FY 2024 for the Folic Acid Program. This

amount is unchanged from FY 2023.
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This line item provides funding for the distribution of folic
acid to women of childbearing age to help prevent birth
defects. ln FY 2022,28,708 women received folic acid

education and multivitamins.

High Risk Perinatal Services

The budget includes 52,343,400 from the General Fund in

FY 2024 for High Risk Perinatal Services. This amount is

unchanged fromFY 2023.

This line item provides contracted transport services for

high risk perinatal care, hospital services, inpatient
physician follow-up services, and community health nurse

visits for newborns who spent at least 5 days in a neonatal

intensive care unit. The purpose of the visits is to identify

developmental issues and provide early intervention
services to ensure school readiness by age 5.

Homeless Pregnant Women Seruices

The budget includes no funding in FY 2024 for Homeless

Pregnant Women Services. Adjustments are as follows:

Remove Funding
The budget includes a decrease of 5(500,0001 in FY 2024

to eliminate funding for the Homeless Pregnant Women

Services program. This amount consists of:

Statewide Adjustments
The budget includes a decrease of $(18,700) from the

Newborn Screening Program Fund in FY 2024for
statewide adjustments.

The FY 2022 Health Budget Reconciliation Bill (BRB)

required DHS to add Spinal Muscular Atrophy and X-

Lin ked Adrenoleu kodystrophy by Decem ber 3t, 2022. The

remaining 29 conditions included on the U.S. Department

of Health and Human Services Recommended Uniform

Screening Panel (RUSP) are required to be added by

December 3t,2023.

Background - This line item funds the centralized testing

of all newborns in the state for a standard set of 30

disorders, which will be increased to 61 by December 31,

2023.lnFY 2022, the program provided screening for
78,87! newborns. The program also provides follow-up
counseling for the parents of affected newborns. The

State Health Laboratory is the designated laboratory for
testing, but DHS may designate other laboratories as

testing facilities for conditions or tests added to the
screening program.

Nurse-Family Programs

The budget includes 52,500,000 from the General Fund in

FY 2024 for Nurse-Family Partnership Programs'

Adjustments are as follows:

One-Time Program Funding
The budget includes an increase of S2,500,000 from the
General Fund in FY 2024 for DHS to fund nurse-family
partnership programs.

Nurse-family partnership programs are home visiting
programs that pair nurses with low-income, first-time
mothers during their pregnancy and the first 2 years of
the children's lives. Services typically include care

coordination, case management, assessments and

screenings, preventive education, referrals to health and

human services, and job development resources, among

other supports.

General Fund

Health Services Lottery Monies Fund

(300,000)
(200,000)

The 3-year spending plan associated with the enacted FY

2022 budgel i ncl u ded one-ti me appropriations of

S100,000 from the Health Services Lottery Monies Fund in

FY 2022 and FY 2023, and 5300,000 from the General

Fund in FY 2023. The FY 2024 budget removes this funding
and eliminates the remaining $too,ooo of Health Services

Lottery Monies funding.

The budget includes S12,369,800 and 24.1FTE Positions

from the Newborn Screening Program Fund in FY 2O24 f or

the Newborn Screening Program. Adjustments are as

follows:

DHS is required to use monies in this line item to provide

grants to non-profit organizations located in a county with

more than 3 million persons and whose primary function
is to provide shelter, food, clothing, and transportation
services to homeless pregnant women and their children

who are under the age of one.

Medical Provider Support

N ewborn Scree ni ng P rogram
Acce Ie rate d N u rsing P rog rams

The budget includes no funding in FY 2024 for Accelerated

Nursing Programs. Adjustments are as follows:
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Remove One-Time Funding
The budget includes a decrease of S(50,000,000) from the
General Fund in FY 2024 to remove one-time funding to
expand the number of nursing degrees.

The FY 2023 budget appropriated S50,000,000 one-time

to DHS to expand nursing programs. Of this amount, the
FY 2023 Health Care BRB required DHS to distribute

56,000,000 to a private university with a health sciences

campus located in Phoenix that offers a l2-month
accelerated nursing program. The recipient will use the
monies for capital costs associated with adding a new

cohort of accelerated nursing students.

DHS will distribute the remaining $44,000,000 to public

and private universities and community colleges located

in Arizona for the purpose of expanding program capacity'

The department is required to give priority to programs

that can be completed within L2 months, but programs

up to 18 months in length are also eligible for funding.

Each institution receiving monies must use at least 80% of
the award to provide scholarships and no more than 20%

may be used for administrative expenses, including the

cost of hiring faculty and purchasing equipment. The

monies may not be used for capital costs.

ln January 2023, DHS reported distributing $43,100,000 of
the $44,000,0000 appropriation: 55.6 million to ASU for
104 scholarships; SS.g million to Creighton University for
80 scholarships; $f0.0 million to Grand Canyon University

for 300 scholarships; $6.4 million to NAU for 240

scholarships; and S9.2 million to UA for 158 scholarships.

The FY 2023 Health Care BRB also stipulated that
scholarship recipients agree to practice nursing in Arizona

for at least 4 years after graduation from an accelerated

nursing program. DHS is required to compile information
from each institution and submit an annual report to JLBC

and OSPB on October 1 of each year through 2030. The

report will include data on the number of students

receiving scholarships, the number of nurses who are

currently completing the 4-year service commitment, and

the number of students who have reimbursed the
institution for not completing the service requirement.

An FY 2023 General Appropriation Act footnote makes

these monies non-lapsing through FY 2024. Any unspent

monies at the end of FY 2024 will revert to the General

Fund.

Behavioral Health Care Provider Loan Repayment

Program

The budget includes S1,000,000 from the General Fund in

FY 2024 for the Behavioral Health Care Provider Loan

Repayment Program. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(1,000,000) from the

General Fund in FY 2024 to remove one-time funding for a

loan repayment program for health care providers who

practice in behavioral health facilities in Arizona. An FY

2024 General Appropriations Act footnote makes the FY

2023 appropriation for this line item non-lapsing through

FY 2024.

A.R.S.5 36-2t75 establishes the program to provide loan

repayment assistance to providers who agree to serve in

behavioral health facilities for at least 2 years, with
priority given to applicants who intend to practice in the

Arizona State Hospital or a behavioral health residential

facility. For the first 2 years of service, the maximum

award is 550,000. For each subsequent year, the

maximum award is S25,000.

Collaborative Care lJptake Fund Deposit

The budget includes 51,000,000 from the General Fund in

FY 2024 for a Collaborative Care Uptake Fund Deposit.

Adjustments are as follows:

One-Time General Fund Deposit
The budget includes an increase of $1,000,000 from the

General Fund in FY 2024 for deposit into the Collaborative

Care Uptake Fund, as created by the FY 2024 Health Care

BRB.

Monies deposited into this fund are used to provide

grants to primary care physicians (PCPs) in medical

practices with fewer than 50 employees who establish

and deliver services through the collaborative care model,

an evidence-based, integrated behavioral health service

delivery method requiring a formal arrangement between

a PCP, a care manager, and a psychiatrist. This line item

also funds grants to collaborative care technical assistance

centers that aid PCPs in providing integrated behavioral

health services.

Arizona Nurse Educqtion lnvestment Pilot Progrom

The budget includes S15,000,000 from the General Fund

in FY 2024 for the Arizona Nurse Education lnvestment

Pilot Program. This amount is unchanged from FY 2023.
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A.R.S. 5 36-1802 requires these monies to be deposited

into the Arizona Nurse Education lnvestment Pilot

Program Fund to increase the capacity of nursing

education programs in Arizona. DHS allocates these

monies to the Arizona Board of Regents (ABOR) and

community college districts based on the number of
nursing students graduating in FY 2O22, which includes

programs for nursing assistants, licensed practical nurses,

registered nurses, and advanced practice nurses.

Recipients may use the monies to pay operating costs

necessary to increase the number of faculty members

teaching in nursing programs and for capital expenses

directly related to additional faculty and students.

The 3-year spending plan associated with the enacted FY

2023 budget included $15,000,000 from the General Fund

for this line item in FY 2023, FY 2024, and FY 2025. Of this

amount, the Arizona Board of Regents (ABOR) expects the
universities to receive 5S.Z million annually through FY

2025, with S3.0 million for ASU, St.q million for NAU, and

$t.g mlllion for UA. The remaining 59.3 million will go to
community college programs.

These monies are one-time through FY 2025. Any monies

remaining in the fund at the end of FY 2026 will revert to
the General Fund.

Preceptor Grant Program for Graduate Students

The budget includes 5500,000 from the General Fund in

FY 2024 for a Preceptor Grant Program for Graduate

Students. This amount is unchanged from FY 2023.

A.R.S. 5 36-1806 establishes this program to expand the

capacity of preceptor training for graduate students
pursuing degrees as physicians in allopathic or

osteopathic medicine, advanced practice nurses,

physician assistants, or dentists. ln the nursing profession,

preceptors are licensed clinicians who supervise nursing

students completing their clinical hours. DHS is required

to allocate the monies to the 5 largest statewide nonprofit
organization representing these professions in proportion

to the number of active licenses within each.

The organizations will distribute monies to physicians,

certified nurse midwives, registered nurse anesthetists,

clinical nurse specialists, registered nurses, physician

assistants, and dentists who serve as volunteer preceptors

who provide sufficient evidence of completing a

preceptorship with a graduate student. Awards will be

distributed on a first-come first-serve basis at a maximum

of $1,000 per preceptor per calendar year, with priority
given to primary care preceptorships in rural areas of the
state.

The 3-year spending plan associated with the enacted FY

2023 budget included 5500,000 from the General Fund for

this line item in FY 2023,FY 2024, and FY 2025.

The budget includes a footnote making these monies non-

lapsing through FY 2026, Any monies remaining unspent

at the end of FY 2026 will revert to the General Fund.

Other lssues

This section includes information on the following topics

FY 2023 Supplementals
Statutory Changes

Long-Term Budget lmpacts

FY 2023 Supplementals

The FY 2024 budget includes an FY 2023 supplemental
appropriation of 55,600,000 from the General Fund for an

operating shortfall at the Arizona State Hospital. The

shortfall is primarily attributable to higher-than-
anticipated registry staffing and pharmacy costs.

The FY 2024 budget also includes an FY 2023

supplemental appropriation of 5870,000 from the Health

Services Licensing Fund to assist in the transference of
Funeral Board responsibilities to the department, as

required by Laws 2023, Chapter 194. The legislation
instructed all unexpended and unencumbered monies

from the Funeral Board Fund be transferred to the Health

Services Licensing Fund on the bill's effective date, June

20,2023.

Ststutory Chonges

The Health Care BRB makes the following statutory
changes:

As session law, continues to exempt county

expenditures on Restoration to Competency

treatment at the Arizona State Hospital from county

expenditu re limitations.
As session law, establishes the non-appropriated
Collaborative Care Uptake Fund and directs DHS to
use the fund to award grant monies to primary care

physicians meeting certain requirements related to
behavioral health integration. Allows DHS to use up

lo 3% of monies in the fund for administrative costs.

As session law, establishes the Dementia Services

Program within DHS and requires the Department to
develop an Alzheimer's Disease State Plan. Requires

DHS to review and submit an updated state plan to

a

a

a

a

FY 2024 Appropriotions Report 222 Deportment of Heolth Services



a

a

the Legislature on or before July t,2024.lncludes a

delayed repeal date ofJune 30,2026.

As session law, instructs DHS how to distribute
monies appropriated for a dementia public

awareness campaign and require DHS to report on

the impact of the campaign by June 30,2025.
As session law, stipulates that monies appropriated

to DHS for psilocybin research be used to distribute
competitive grants for phase l, ll, and lll clinical trials

to evaluate the effects of whole mushroom psilocybin

on treating specified disorders, including PTSD. Allow

up lo 2% of monies in the fund to be used for
administrative costs. Establishes the psilocybin

research advisory council to oversee the competitive
grant application process and make

recommendations to the Legislature on psychedelic-

assisted therapy annually. lncludes a delayed repeal

date ofJune 30,2026.

Long-Term Budget I mpocts

As part ofthe FY 2024 budget's 3-year spending plan,

DHS's General Fund costs are projected to decrease by

5(31,984,100) in FY 2025 below FY 2024 and

S(1,5,500,000) in FY 2026 below FY 2025.

The FY 2025 estimate is based on 5(3L,984,100) to
remove one-time funding as follows:
o $(3,500,000) for ASH surveillance system upgrades.

r $(5,970,000) for AsH registry staffing costs.

e $(750,000) for a dementia awareness campaign.

o $(964,100) for a dementia services program and

Alzheimer's disease state plan.

r $(300,000) for the purchase offentanyl testing strips

and mass spectrometers.
r $(5,000,000) for grants to mental health crisis relief

centers.
r $(5,000,000) for psilocybin research grants.

o $(7,000,000) for trauma recovery center grants.

r $(2,500,000) for nurse-family partnership programs.

r $(1,000,000)for a deposit into the Collaborative Care

Uptake Fund.

The FY 2026 estimate is based on:

$(15,000,000) for the removal of one-time nurse

education investment pilot program funding.

S(500,000) for the removal of one-time grants for
preceptor training programs.

a

a
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Ari zo n a H i sto ri ca I Soci ety
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Field Services and Grants

Papago Park Museum

AGENCY TOTAL

50.9 s0.9 50.9 v
1,090,100

420,200

51,900
L4,700

300
757,2OO

t,420,800 1,420,800
625,000646,800

0

0

0

0

0

0

10074,3,500751

2,334,4OO

59,700
473,500

2,585,100

65,800
563,800

2,420,9O0

6s,400

559,500

2,967,5OO 3,2t4,700 3,045,8OO4

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

2,867,600 3,2r4,700 3,045,800

2,867,600 3,214,700 3,045,800

r,488,200
30,000

314,600
668,900

1,314,000
30,000

3,851,100 4,558,700 4,564,000

AGENCY DESCRIPTION - The Arizona Historical Society acquires, preserves, maintains, and publicly exhibits archival and

museumobjectspertainingtothehistoryofArizona,theWest,andthelndiantribesinhabitingthestate. TheSociety's

major museums are in Yuma, Flagstaff, Tucson, Phoenix, and Tempe (Papago Park).

FOOTNOTES

L/ lncludes 10.5 GF FTE Positions funded from Special Line ltems in FY 2024.

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Statewide Adjustments
The budget includes a decrease of 5(400) from the
General Fund in FY 2024 for statewide adjustments.The budget includes 52,420,900 and 40.4 FTE Positions

from the General Fund in FY 2024 for the operating
budget. Adjustments are as follows: Papago Park Museum

Statewide Adjustments
The budget includes a decrease of S(164,200) from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocations section.)

Field Seruices and Grants

The budget includes 565,400 and 0.5 FTE Positions from
the General Fund in FY 2024 for Field Services and Grants.

Adjustments are as follows:

The budget includes 5559,500 and 10 FTE Positions from
the General Fund in FY 2024 for the Papago Park Museum
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(4,300) from the
General Fund in FY 2024 for statewide adjustments.

This line item funds the operation and maintenance of the
Papago Park Museum (Tempe).
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Prescott Historical Society of Arizona
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

AGENCY TOTAL

13.0 13.0 13.0

578,900
200,900

69,000

638,900
283,400

93,800

638,900

272,900
10 1,100

848,800 1,015,100 1,0t2,9001/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

848,800 L,01 6,100 1,012,900

848,800

582,100

1,016,100

1,050,300

1,012,900

1,050,300Other Non-Appropriated Funds

TOTAT - ALL SOURCES 1,530,900 2,066,400 2,063,200

AGENCY DESCRIPTION - The Prescott Historical Society preserves and maintains the Old Governor's Mansion, together

withtheotherbuildingsandpropertiesoftheSharlotHall MuseumlocatedinPrescott. TheSocietyisresponsiblefor

acquiring, preserving, and publicly exhibiting archival and museum objects pertaining to the history, geological, and

anthropological life of Arizona and the West.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 51,012,900 and 13 FTE Positions from

the General Fund in FY 2024 for the operating budget.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(3,200) from the
General Fund in FY 2024 for statewide adjustments'
(Pleose see the Agency Detail and Allocotions section.)
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Arizona Department ol Homeland Security
tY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Statewide lnformation Security and Privacy Operations
and Controls

Antihuman Trafficking Grant Fund Deposit

Arizona State Nonprofit Security Grant Program Fund

Deposit
Cybersecurity Software

Statewide Cybersecu rity G rants

AGENCY TOTAL

0.0 20.0 20,0 ll
0 0

11,930,300 z

2,000,000
10,000,000

0

11,319,400

10,000,000 y

5,000,000 4/

0

10,000,000 vol

0

0

0

0

0

0

0

0 23,930,300 36,319,400

FUND SOURCES

General Fund

Other Appropriated Funds

lnformation Technology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

0

0

L2,000,000

11,930,300

25,000,000

rL,3L9,400

11,930,300 11,319,400

Federal Funds

TOTAL - ALL SOURCES

25,146,900

35,319,400

26,474,600

25,146,900 50,404,900 62,794,000

AGENCY DESCRIPTION - The Arizona Department of Homeland Security distributes funding received from the U.S.

Department of Homeland Security to state agencies and local governments to prevent and mitigate acts of terrorism and

natural disasters. The department publishes the Arizona Homeland Security Strategy and provides planning assistance to aid

inthedevelopmentof regional responseplansfornatural disastersorterrorismincidents. lnFY2023,thedepartmenttook
responsibility of Statewide lnformation Security and Privacy Operations and Controls.

FOOTNOTES

!/ lncludes 20 OF FTE Positions funded from Special Line ltems in FY 2024.

U Of the a mou nt appropriated in the statewide information secu rity a nd privacy operations and controls line item in fisca I

year 2022-2023 pursuant to Laws 2022, chapter 313, section 47, 5300,000 is exempt from the provisions ofsection 35-

L90, Arizona Revised Statutes, relating to the lapsing of appropriations, until June 30, 2024. (FY 2024 General

Appropriation Act footnote)

3J The amount appropriated in the antihuman trafficking grant fund deposit line item shall be deposited in the antihuman

trafficking grant fund. The Arizona department of homeland security shall distribute these monies as follows:

1. 52,000,000 to the department of public safety Arizona counter terrorism information center for antihuman

trafficking operations that work to reduce human trafficking by providing assistance and analytical services to law

enforcement agencies or that provide services to victims and training to law enforcement agencies, prosecutorial

agencies and the public on preventing and identifying human trafficking.
2. 58,000,000 in award grants to municipal and county law enforcement agencies, not to exceed 5500,000 per agency,

for programs that reduce human trafficking. (General Appropriation Act footnote)

A The amount appropriated in the nonprofit security grant program fund deposit line item shall be deposited in the
nonprofitsecuritygrantprogramfund. Notmorethanfivepercentofthemoniesdepositedinthefundmaybeusedby
the Arizona department of homeland security to administer the nonprofit security grant program. (General

Appropriation Act footnote)
y Of the amount appropriated for statewide cybersecurity grants, the Arizona department of homeland security may

spend up to $310,000 for grant administration. (General Appropriation Act footnote)

9J General Appropriation Act funds are appropriated as a Lump Sum with Special Line ltems by Agency.

0

0 23,930,300

26,474,600
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Statewide lnformation Security and Privocy Operations

and Controls

The budget includes S11,319,400 and 20 FTE Positions

from the lnformation Technology (lT) Fund in FY 2024 for
Statewide lnformation Security and Privacy Operations
and Controls. Adjustments are as follows:

Cyber Security Mitigation Costs

The budget includes an increase of $585,500 from the lT
Fund in FY 2024 for additional cyber security resources.

Of this amount, $360,500 is ongoing and 5225,000 is one-

time.

Eliminate One-Time Funding
The budget includes a decrease of S(L,190,500) from the
lT Fund in FY 2024 to remove one-time additional cyber

security resources for state employee teleworking.

Statewide Adjustments
The budget includes a decrease of 5(5,900) from the lT
Fund in FY 2024 for statewide adjustments. (Pleose see

the Agency Detoil and Allocations section.)

The budget includes a footnote extending $300,000 ofthe
FY 2023 appropriation for this line item through FY 2024.

The Statewide lnformation Security and Privacy Office
(SISPO) in the department performs strategic planning,

policy development, risk assessment, facilitation, and

coordination to protect the state's information resources.

The lT Fund receives revenue from a 0.61% pro-rata

charge on agency payroll.

Antihumqn Trafficking Gront Fund Deposit

The budget includes S10,000,000 from the General Fund

in FY 2024 for an Antihuman Trafficking Grant Fund

Deposit. Adjustments are as follows:

Antihuman Trafficking Grant Fund Deposit
The budget includes an increase of 510,000,000 from the

General Fund in FY 2024 for a one-time deposit into the

Antihuman Trafficking Grant Fund.

The FY 2024 Criminal Justice Budget Reconciliation Bill

(BRB) establishes the nonappropriated Antihuman
Trafficking Grant Fund in the department.

A budget footnote specifies that of the S10,000,000
deposited in the Antihuman Trafficking Grant Fund,

S2,000,000 shall be distributed to the Department of
Public Safety (DPS) Arizona Counter Terrorism lnformation
Center (ACTIC) and 58,000,000 shall be distributed as

grants to local law enforcement agencies, not to exceed

Ssoo,ooo per agency.

Monies in the line item provide grants to antihuman
trafficking programs that work to reduce human

trafficking by providing assistance to law enforcement
agencies, providing series to victims, or training law

enforcement and prosecutorial agencies.

Arizona State Nonprofit Security Gront Progrom Fund

Deposit

The budget includes 55,000,000 from the General Fund in

FY 2024 for an Arizona State Nonprofit Security Grant

Program Fund Deposit. Adjustments are as follows:

Arizona State Nonprofit Security Grant Program

Fund Deposit
The budget includes an increase of S5,000,000 from the
General Fund in tY 2024 for a one-time deposit into the
Arizona State Nonprofit Security Grant Program Fund.

The FY 2024 Criminal Justice BRB establishes the
nonappropriated Nonprofit Security Grant Program Fund

to provide safety and security grants for projects at
nonprofit organizations that are at a high risk of terrorist
attacks or hate crimes.

The line item funds a grant program to provide eligible
nonprofits with safety and security grants. The

department shall award up to S1,000,000 in any grant

year and a nonprofit may not receive more than 5100,000
in any grant year. Priority shall be given to organizations

that are unable to apply for other funding. A budget
footnote allows the department to spend up to 5% of the
monies deposited in the fund to administer the grant

program.

Cybersecurity Software

The budget includes no funding inFY 2024for
Cybersecurity Software. Adjustments are as follows

Eliminate One-Time Funding
The budget includes a decrease of S(2,000,000) from the

General Fund in FY 2024 to remove one-time
cybersecu rity softwa re.

Pursuant to an FY 2023 budget footnote, the department
shall procure through a competitive process security
software that detects security threats by using at least 2

specified testing mechanisms.
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Statew i d e Cy be rse cu rity G ra nts

The budget includes $10,000,000 from the General Fund

in FY 2024 for statewide cybersecurity grants. This

amount is unchanged from FY 2023.

The line item funds a grant program to provide local
political subdivisions with resources for cybersecurity
readiness and tools. A budget footnote allows the
department to use up to $310,000 of the appropriation to
administer the grant program,

Other Issues

Agency Background

Prior to FY 2023, the Arizona Department of Homeland

Security existed but did not have an appropriated
operating budget and department's only funding sources

consisted of non-appropriated monies to distribute as

grants to state agencies and local governments. Laws

2022, Chapler 50 transfers the state's lnformation
Security and Privacy Office from the Arizona Department

of Administration (ADOA) to the department.

Statutory Changes

The Criminal Justice BRB makes the following statutory
changes:

a

As session law, establishes the non-appropriated
Anti-Human Trafficking Grant Fund administered by

the Department of Homeland Security. Monies in the
fund can be distributed to organizations to reduce

human trafficking in the state.
As session law, establishes the Nonprofit Security

Grant Program Fund to provide safety and security
grants for projects at nonprofit organizations that are

at a high risk of a terrorist attack or hate crimes

because of the organization's ideology, beliel or
mission. The department shall award up to

S1,000,000 in any grant year and a nonprofit may not

receive more than S100,000 in any grant year.

Priority shall be given to organizations that are unable
to apply for other funding. lncludes a delayed repeal

date of September 30,2028.
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Board of Homeopothic and lntegroted Medicine Examiners
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

AGENCY TOTAL

1.0 1.0 1.0

20,100
9,200

16,900

24,900
10,000

17,900

24,900
19,900

15,600

46,2O0 52,800!/ 6L,4OOa

FUND SOURCES

Other Appropriated Funds

Board of Homeopathic and lntegrated Medicine
Examiners'Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

46,200 52,800 6L,40O

46,200 52,800 61,400

52,800 61,400

46,200 52,800 61,400

AGENCY DESCRIPTION - The board licenses and regulates medical physicians who practice homeopathic and integrated

medicine, a system of medical treatment based on the use of small quantities of remedies which in larger doses produce

symptomsofthedisease. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministrationCentral
Services Bureau.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the board of homeopathic

and integrated medicine examiners, $2,400 is exemptfrom the provisions of section 35-190, Arizona Revised Statutes,

relating to the lapsing of appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. (FY 2024

General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget Other lssues

The budget includes 561,400 and 1 FTE Position from the
Board of Homeopathic and lntegrated Medicine
Examiners' Fund in FY 2024 for the operating budget.
Adjustments are as follows:

FY 2023 Supplementol

Named Claimants
The budget includes a decrease of 5(872.03) from the
Board of Homeopathic and lntegrated Medicine
Examiners' Fund in FY 2024 for the elimination of one-
time funding for prior year unpaid claims. (Pleose see the
Nomed Cloimants discussion in ADOA Other lssues.)

The FY 2024 budget includes an FY 2023 supplemental
appropriation of S872.03 from the Board of Homeopathic
and lntegrated Medicine Examiners' Fund for a one-time
named claimants appropriation . (Please see the operoting
budget for further details.)

Statewide Adjustments
The budget includes an increase of 59,500 from the Board

of Homeopathic and lntegrated Medicine Examiners' Fund

in FY 2024 for statewide adjustments. (Pleose see the
Agency Detail ond Allocotions section.)

46,2O0
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Arizona Depdrtment of Housing
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERAT!NG BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

Homeless Services Grant Pilot

Homeless Shelter and Services

Homeless Shelter and Services Fund Deposit

Housing Trust Fund Deposit

Military Transitional Housing Fund Deposit

Mobile Home Relocation Fund Deposit

AGENCYTOTAL

233,100
86,300

L,700
7,900

37,900
s00

233,100
82,800

r,700
7,900

45,100
s00

3.0 3.0 3.0

2o2,2OO

79,000

0

2,600
33,100

5,800

322,700 367,40O

10,000,000 v
20,000,000?/

0

60,000,000 y
0

0

37l,LOO

0

0

40,000,000

150,000,000 4y
1,900,000

5,000,000

0

0

0

0

0

0

322,70O 90,367,4OO 197,27L,LOOg

FUND SOURCES

General Fund

Other Appropriated Funds

HousingTrust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - Att SOURCES

322,700

196,900,000

37t,tol
322,700 367,400 37r,700

322,700 90,367,400 L97,27!,LOO

30,7Lr,200 35,898,200
700

0 90,000,000

367,400

35,898,200
154,r72,20022 77 600

181,114,600 355,037,200 387,341,500

AGENCY DESCRIPTION - The department annually administers approximately S180 million in federal and non-appropriated

statehousingandcommunitydevelopmentfunds. Theappropriatedbudgetreflectsaportionoftheagency's
administration expenses. The department provides affordable housing opportunities in conjunction with the Arizona

lndustrial Development Authority. The department's responsibilities include the Office of Manufactured Housing.

FOOTNOTES

!/ The amount appropriated to the Arizona department of housing for the homeless services grant pilot in fiscal year 2022-

2023 pursuant to Laws 2O22, chapler 313, section 49 from the state general fund is exempt from the provisions of
section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2024. (FY 2024 General

Appropriation Act footnote)

A The amount appropriated to the Arizona department of housing for homeless shelter and services is exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations. (FY 2024 General

Appropriation Act footnote)

3J All monies from the housing trust fu nd deposit sha ll be distributed in the form of grants, not loans, to projects in cities,

towns and counties in this state. Of the $60,000,000 appropriated to the housing trust fund, S20,000,000 must be

distributed to projects in counties other than Maricopa and Pima counties and an additional 54,000,000 must be

distributedto,orforprojectson,theNavajoandHopi andtribal nations. (FY2023General AppropriationActfootnote,
as modified by the FY 2024 General Appropriation Act. ltalics added to signify the change)

A On or before September 1,2023, the department shall submit an expenditure plan report to the joint legislative budget

committee for the monies deposited pursuant to this section in the housing trust fund established by section 41-3955,

Arizona Revised Statutes. (General Appropriation Act footnote)
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5/ The Arizona department of housing may use a portion of the monies appropriated for the housing trust fund deposit to

support an investment for a long-term lease facilitated by this state to create a campus for transitional housing,

workforce affordable housing, crisis response, detox and recovery, workforce development programs and integrated

wrap-around services. The owner and lead operator of the campus must be a nonprofit homeless providerthat:

1. Has at least thirty-five years of experience in providing emergency homeless services to adult men and women in

Maricopa county, including the chronically homeless, veterans, seniors, people with disabling conditions, youth and

families and children.
2. Has been providing rapid rehousing services and flexible housing support or rapid exit housing support for persons

who do not qualify for rapid rehousing for at least five years.

3. Has at least ten years of experience running a mass congregate shelter of four hundred or more beds, annually

serves at least five thousand people with homeless shelter and related housing services, has an annual budget of at

least S10,000,000 and participates in the coordinate entry process and the homeless management information
system. (General Appropriation Act footnote)

9/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The budget includes 5371,100 and 3 FTE Positions from
the Housing Trust Fund inFY 2024 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $3,700 from the
Housing Trust Fund for statewide adjustments. (Pleose see

the Agency Detoil ond Allocotions section.)

Homeless Services 6rant Pilot

The budget includes no funding in FY 2024 for the
Homeless Services Grant Pilot. Adjustments are as

follows:

Remove One-Time Funding

The budget includes a decrease of S(10,000,000) from the
General Fund in FY 2024 for the elimination of a one-time
Homeless Services Grant Pilot Program.

An FY 2023 General Appropriation Act footnote required

the appropriation be used to establish a grant program for
cities, towns, and counties for programs designed to
reduce homelessness. ln addition to meeting specified
program requirements, participating cities, towns, and

counties must provide a dollar-for-dollar local match for
each grant dollar received. ADOH is to give priority to
cities, towns and counties that have an established
program meeting certain requirements.

An FY 2024 General Appropriation Act footnote alters the
FY 2023 Homeless Services Grant Pilot appropriation to
make it non-lapsing through the end of FY 2024.

Homeless Shelter and Seruices

The budget includes no funding inFY 2024 for the
Homeless Shelter and Services. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of $(20,000,000) from the
General Fund in FY 2024 for the elimination of a FY 2O23

supplemental appropriation'for Homeless Shelter and

Services.

The monies will be used for programs that provide shelter
and services to unsheltered persons who are experiencing
homelessness.

Homeless Shelter and Seruices Fund Deposit

The budget includes S40,000,000 from the General Fund

in FY 2O24 for a new Homeless Shelter and Services Fund

Deposit line item. Adjustments are as follows:

One-Time Funding
The budget includes an increase of $40,000,000 from the

General Fund in FY 2024 for a one-time deposit into the
Homeless Shelter and Services Fund.

Background -The Human Services Budget Reconciliation
Bill (BRB) establishes the Homeless Shelter and Services

Fund. Monies from the fund shall be used to award grants

to counties, cities, towns, lndian tribes and nonprofit
organizations for programs that provide shelter and

services to unsheltered persons who are experiencing
homelessness.
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Housing Trust Fund Deposit

The budget includes 5150,000,000 from the General Fund

in FY 2024 for a Housing Trust Fund deposit. Adjustments

are as follows:

Remove One-Time Funding
The budget includes a decrease of S(60,000,000) from the
General Fund in FY 2024 for the elimination of a one-time

deposit into the Housing Trust Fund.

An FY 2023 General Appropriation Act footnote required

that these monies be distributed in the form of grants, not
loans, to cities, towns, and counties in Arizona, with set-

aside allocations as follows:

S20,000,000 of the appropriation must be distributed
to projects in counties other than Maricopa and Pima

counties.

54,000,000 of the appropriation must be distributed
to the Navajo and Hopi tribal nations. IheFY 2024

General Appropriation Act clarifies that these monies

may also be distributed for projects on the Navajo

and Hopi tribal nations.

New One-Time Funding
The budget includes an increase of S150,000,000 from the
General Fund in FY 2024 for a one-time deposit into the
Housing Trust Fund.

An FY 2O24 General Appropriation Act footnote requires

the department to submit an expenditure plan report to
the Joint Legislative Budget Committee on or before

September 7,2023.

Another FY 2024 General Appropriation Act footnote
allows the department to use a portion of the deposited

monies to invest in a long-term lease that creates a

campus for transitional housing, workforce affordable
housing, crisis response, detox and recover, workforce
development programs, and wrap-around services; the
footnote also specifies eligibility characteristics for the
campus's lead provider.

The Housing Trust Fund develops projects and programs

providing housing opportunities for low- and moderate-

income households and housing affordability programs.

Military Trsnsitional Housing Fund Deposit

The budget includes S1,900,000 from the General Fund in

FY 2024 for a new Military Transitional Housing Fund

Deposit line item. Adjustments are as follows:

One-Time Funding
The budget includes an increase of 51,900,000 from the
General Fund in FY 2024 for a one-time deposit into the

Military Transitional Housing Fund.

The Military Transitional Housing Fund provides

transitional housing opportunities for military members

separating from the military in newly constructed housing

facilities.

Mobile Home Relocation Fund Deposit

The budget includes S5,000,000 from the General Fund in

FY 2024 for a new Mobile Home Relocation Fund Deposit

line item. Adjustments are as follows:

One-Time Funding
The budget includes an increase of $5,000,000 from the

General Fund in FY 2024 for a one-time deposit into the

Mobile Home Relocation Fund.

The Mobile Home Relocation Fund pays for relocations of
mobile homeowners due to rental increases and pays

premiums and other costs of purchasing insurance

coverage for tenant relocation costs due to a change in

property.

Other lssues

FY 2023 Supplementals

The FY 2024 budget includes an FY 2023 supplemental
appropriation of $20,000,000 from the General Fund for
Homeless Shelter and Services. These funds will be used

for programs that provide shelter and services to
unsheltered persons who are experiencing homelessness,

The FY 2024 General Appropriation Act exempts these
monies from lapsing. (Please see the Homeless Shelter and
Services for further details.)

Stotutory Chonges

The Human Services BRB makes the following statutory
changes:

As session law, establishes the non-appropriated
Homeless Shelter and Services Fund consisting of
legislative appropriations, other monies, and

investment earnings. Monies in the fund shall be used

for grants to counties, cities, towns, tribes, and

nonprofit organizations for programs that provide
shelter and services to unsheltered persons who are

experiencing homelessness. All monies in the fund
are non-lapsing, and the fund has a repeal date of
June 30,2027 .

a
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I n d e pe n de nt Re di stricti n g Com mi ssio n

FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAT

6.0 0.0 0.0

504,000 0 0

144,000 0 0

4,367,100 0 0

21,000 0 0

10000
859,200 0 0

23,000 0 0

5,9L8,4OOy 0 0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

5,918,400

5,918,400

5,918,400

AGENCY DESCRIPTION - Proposition 106, approved by voters in November 2000, established the lndependent Redistricting

Commission (lRC). The commission consists of 5 members, 4 of which are selected by the House and Senate majority and

minority leadership. These 4 members then select the final member, who cannot be affiliated with either of the 2 major
political parties. The commission is charged with redrawing the boundaries for Arizona's legislative and congressional

districts based on the L0-year census.

FOOTNOTES

!/ This a ppropriation is a continu ing a ppropriation and is exem pt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (FY 2022 General Appropriation Act footnote)

Operating Budget

0 0

00

0 0

The budget includes no funding in FY 2O24 for the
operating budget. This amount is unchanged from FY

2023.

The Commission resumed its constitutional duties in CY

2O2t,lhe start of the next 1O-year redistricting cycle. The

FY 2022 budget included S7,900,000 of one-time, non-
lapsing funding for the IRC in FY 2022. (See Table 7 for the
prior 2020 cycle funding and the FY 2023 Appropriations
Report for the 2010 cycle funding.)

The FY 2024budget included no new funding for IRC in FY

2024 and subsequent years given that the Commission
has no outstanding litigation and monies remain from the
non-lapsing FY 2022 appropriation.

Table 1

CY 2O2O Redistricting Cycle Appropriations

Fiscal Year Appropriation

FY 202I (Laws 2020, Ch.58) S 500,000

FY 2022 (Laws 2021, Ch.408) 7,900.000

subtotal
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lndustrial Commission of Arizona
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Municipal Firefighter Reimbursement Administration

AGENCY TOTAL

10,900,800
3,883,300
1,516,100

113,900

40,800

5,304,000
218,900

10,900,800

3,733,300

1,5 16,100

113,900

40,800

5,461,700
218,900

236.6 236.6 236.6 v
9,194,900
3,433,600
r,273,500

106,600

9,500
4,029,500

200,300

t8,247pOO 2L,977,800

84,600

21,985,500

84,7002195,000

18,342,900 22,062,4O0 22,07O,2OO3l

FUND SOURCES

General Fund

Other Appropriated Funds

Administrative Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

95,000

18,247,900

84,600

21,977,800

84,700

21,985,s00

18,247,900 21,977,800 21,985,500

!8,342,9O0 22,062,400

2r,4r8,500

22,070,200

2r,4L8,500
3,501,500

16,413,300
2,995,500 3,501,500

37,751,700 46,982,400 46,990,200

AGENCY DESCRIPTION - The lndustrial Commission regulates the workers'compensation insurance industry. The

commission is also responsible for child labor issues, occupational safety and health issues, wage claim dispute resolutions,

and providing workers' compensation coverage for claimants of uninsured and self-insured employers.

FOOTNOTES

!/ lncludes 1 GF FTE Position funded from Special Line ltems in FY 2024.

A The legislatu re intends that the state general fu nd appropriation be used on ly for ad ministrative costs of title 23, cha pter

11, Arizona Revised Statutes, and that this appropriation does not convey any responsibility for firefighter cancer

compensation and benefits claims on to this state. (General Appropriation Act footnote)

3J General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes 521,985,500 and 235.6 FTE Positions
from the Administrative Fund in FY 2024 for the operating
budget. Adjustments are as follows:

Named Claimants
The budget includes a decrease of S(1,100) from the
Administrative Fund in FY 2O24 for the elimination of one-
time funding for prior year unpaid claims. (Pleose see the
Nomed Cloimonts discussion in ADOA Other lssues.)

Statewide Adjustments
The budget includes an increase of 58,800 from the
Administrative Fund in FY 2024 for statewide
adjustments. (Please see the Agency Detail and
Allocations section.)

Municipal Firefighter Reimbursement Administrotion

The budget includes 584,700 and 1 FTE Position from the
General Fund in FY 2024 for the Municipal Firefighter
Reimbursement Administration line item. Adjustments
are as follows:
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Statewide Adjustments
The budget includes an increase of $L00 from the General
Fund in FY 2024 for statewide adjustments.

A.R.S. 5 23-1702 and 5 23-1703 require the lndustrial
Commission to assess an annual fee on cities and towns
and to proportionally distribute the revenue based on the
actual amount paid by municipalities for the cost of
cancer-related treatments for firefighters and fire
investigators.

Other lssues

FY 2023 Supplementals

The FY 2024 budget includes an FY 2023 supplemental
appropriation of S1,100 from the Administrative Fund for
a one-time named claimants appropriation . (Pleose see

the Operoting Budget section for further detoils.)
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Deportment of lnsuronce and Findnciol Institutions
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL L!NE ITEMS

I nformation Technology U pgrades

lnsurance Fraud Unit
Reimbursable Programs

Local Grants

Arizona Vehicle Theft Task Force

ATA Operating Budget

AGENCYTOTAL

6,051,100
2,272,800

232,OOO

1,200

Ll,200
1,078,600

323,900

7,407,400
2,655,600

224,900
3,600

19,200

r,73r,2OO

396,700

151.4 r52.4 155.4 v
6,881,100
2,681,900

224,900

3,600

19,200

t,476,100
396,700

9,970,800 lL,583,5O0zl 72,438,600 3/a

0

1,849,800

50,000 v
1,388,900 e/

4,52L,2004
598,700

0

1,460,tOO

0

957,700
4,343,500

652,800

700,000
1,851,400

50,000
957,700

4,452,600

699,400

17,384,900 20,394,600 20,947,2O0 9J9J

FUND SOURCES

General Fund

Other Appropriated Funds

Automobile Theft Authority Fund

Financial Services Fund

Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

7,380,800 g,213,ooo

5,159,700

5,971,600
50,300

8,548,500

5,809,500
5,538,900

50,300

5,954,000
3,999,800

50,300

10,004,100 12, 72.398.700

Other Non-Appropriated Funds

TOTAT - ALL SOURCES

20,947,20O

t9,612,700

35,738,600 40,007,300 40,559,900

AGENCY DESCRIPTION - The Department of lnsurance and Financial lnstitutions licenses and authorizes the transaction of
insurance business by insurers, producers, and other insurance-related entities. The department also regulates state-

charteredfinancial entities. Theregulatedentitiesincludemoneytransmitters,motorvehicledealers,holdingcompanies,
trust companies, sales finance companies, collection agencies, escrow agents, debt management companies, consumer

lenders, mortgage bankers, mortgage brokers, premium finance companies, credit unions, banks, and real estate appraisal

entities. Thedepartmentalsoisresponsibleforanalyzingthemethodsofcombatingtheproblemofvehicletheftand
promoting successful methods of reducing the number of vehicle thefts in Arizona.

FOOTNOTES

L/ lncludes 9 GF and 6 OF FTE Positions from Special Line ltems in FY 2024.

U Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Department of
lnsurance and Financial lnstitutions, 5700,000 is exempt from the provisions of section 35-190, Arizona Revised Statutes,

relating to the lapsing of appropriations, until June 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024

General Appropriation Act footnote)

3J lncludes S135,200 in expenditures for Mental Health Omnibus from non-lapsing appropriation authorized by Laws 2020,

Chapter 4. The department plans to spend $157,300 for this purpose in each of FY 2023 and FY 2O24.

A Of the mon ies appropriated to the depa rtment of insu ra nce a nd financia I institutions in the operating lu m p su m

appropriation, S250,000 shall be used to administerthe provisions of a bill addressing insurance provider claims against

insurersifthebill becomeslawinthefirstregularsessionofthefifty-sixthlegislature. Thesemoniesreverttothestate

L7,384,9OO

19,353,700

20,394,600

t9,6t2,700
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general fund if a bill addressing provider claims against insurers does not become law in the first regular session of the

fifty-sixth legislature. (General Appropriation Act footnote)

5l The department of insurance and financial institutions shall submit a report to the joint legislative budget committee

before spending any monies for the reimbursable programs line item. The department shall show sufficient monies

collected to cover the expenses indicated in the report, (General Appropriation Act footnote)

9l Local grants shall be awarded with consideration given to areas with greater automobile theft problems and shall be

used to combat economic automobile theft operations. (General Appropriation Act footnote)

lJ Monies in the Arizona vehicle theft task force line item shall be used by the department of insurance and financial

institutions to pay seventy-five percent of the personal services and employee related expenditures for city, town and

county sworn officers who participate in the Arizona vehicle theft task force. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

9l Of the department fees required to be deposited in the state general fund by statute, the legislature intends that the

department of insurance and financial institutions shall assess and set the fees at a level to ensure that the monies

deposited in the state general fund will equal or exceed the department's expenditure from the state general fund.
(General Appropriation Act footnote)

Operating Budget Statewide Adjustments
The budget includes an increase of 574,700 in FY 2024 for
statewide adjustments. This amount consists of:The budget includes 5!2,438,600 and 1-40.4 FTE Positions

inFY 2024 for the operating budget. These amounts
consist of: General Fund

Financial Services Fund

ATA FundFY 2024

$6,698,700
5,538,900

150,700
50,300

87,100
(9,ooo)
(3,400)

General Fund

Financial Services Fund

Automobile Theft Authority (ATA) Fund

Department Revolving Fund

Adjustments are as follows

Hire Additional Staff
The budget includes an increase of 5276,300 and 3 FTE

Positions from the Financial Services Fund in FY 2024to
hire 2 Senior Examiners to work on mortgage banker and

broker examinations and 1 Money Transmission

Examiner.

Auto Crime Tracking Database Subscription
The budget includes an increase of S154,100 from the
ATA Fund in FY 2024 for a subscription to the Automobile
Crime Tracking database.

Conditional One-Time Funding
The budget includes a one-time increase of $250,000 from
the General Fund in FY 2024 to pay for the anticipated
costs of a bill addressing provider claims against insurers

which may pass during the First Regular Session of the
56th Legislature. Such a bill, HB 2290, has not been

enacted as ofJune 30,2023. The monies revert to the
state General Fund if no such bill passes. The enacted 3-
year FY 2024 budget plan would continue the one-time
funding in FY 2025 and FY 2026.

(Pleose see the Agency Detoil and Allocations section.)

lnformation Technology U pgrades

The budget includes no funding inFY 2O24 for the
lnformation Technology Upgrades line item. Adjustments
are as follows:

Remove One-Time lT Upgrade Funding
The budget includes a decrease of 5(700,000) from the
Financial Services Fund in FY 2024 for removal of funding
for upgrades to the department's Financial lnstitutions
and Enterprises licensing lT system.

Insurance Froud Unit

The budget includes $1,849,800 and 9 FTE Positions from
the General Fund in FY 2024 for the lnsurance Fraud Unit
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(1,600) from the
General Fund in FY 2024 for statewide adjustments.

These monies were previously included in the Department
of lnsurance operating budget. The department levies a

S1,050 assessment on all licensed insurers to prosecute

insurance fraud in the state. Laws 2020, Chapter 37

requires that all monies appropriated for fraud prevention
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Reimbursoble Programs ATA Operating Budget

be included as a line item and that all monies shall be

used exclusively for insurance fraud prevention.

The budget includes 550,000 from the ATA Fund in FY

2024 for Reimbursable Programs. This amount is

unchanged from FY 2023.

This line item funds programs such as training seminars,

Arizona Vehicle Theft Task Force expenses and "bait car"
projects. This line item is funded from donations and
grants from the private sector. Since the inception of this
program, only S25,000 for the reimbursement of salary

and operational costs of the Arizona Vehicle Theft Task

Force has been expended from this line item.

Locdl Grants

The budget includes S1,388,900 from the ATA Fund in FY

2024 for Local Grants, Adjustments are as follows:

Vertical Prosecution Grants
The budget includes an increase of S431,200 from the
ATA Fund in FY 2Q24 for vertical prosecution grants, which
allow a single prosecutor's office to oversee a case for its
complete duration.

This line item provides funding for the 4 categories of
local grants that the DlFl administers: L) Vertical
Prosecution; 2) Law EnforcemenU 3) Professional

Training; and 4) PublicAwareness grants. DlFl issues

Vertical Prosecution Grants to county attorneys that are

solely dedicated to auto-theft cases, Law Enforcement
Grants to local law enforcement agencies for equipment
and supplies, Professional Training Grants to pay travel
and registration costs associated with going to
conferences, and Public Awareness Grants for public

education and vehicle identification number etching.

Arizona Vehicle Theft Task Force

The budget includes 54,52t,200 from the ATA Fund in FY

2024 f or the Arizona Vehicle Theft Task Force.

Adjustments are as follows:

lncreased Fuel Costs

The budget includes an increase of $68,600 from the ATA

Fund in FY 2024 for increased fuel costs. This increase is

one-time.

Monies in this line item are transferred to the Department
of Public Safety which oversees the Arizona Vehicle Theft
Task Force. The Arizona Vehicle Theft Task Force is a

multi-agency group that works specifically on combating
auto-theft related crimes.

The budget includes 5698,700 and 6 FTE Positions from
the ATA Fund in FY 2024 for the Automobile Theft
Authority Operating Budget. Adjustments are as follows

Statewide Adjustments
The budget includes a decrease of $(700) from the ATA

Fund in FY 2024 for statewide adjustments.

Monies in this line item cover the operating expenditures
of the Automobile Theft Authority, which works to
combat auto theft-related crime.
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ludiciary - Supreme Court
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

State Aid

County Reimbursements
Automation
Arizona Trial and Digital Evidence Fund Deposit

Digita I Evidence Softwa re

State Foster Care Review Board

Court Appointed Special Advocate

Model Court
Domestic Relations

Judicial Nominations and Performance Review

Commission on Judicial Conduct
Juvenile Monetary Sanctions Funding Backfill

Courthouse Security

AGENCY TOTAL

3,3oo,goo
187,900

15,367,200
0

0

3,279,400
3,810,800

659,700
646,000
s32,100

505,700
0

556,000

5,950,700
187,900

24,768,700

1,620,000
0

3,535,700
5,033,100

659,700
693,100
614,000
609,500

0

7s0,000

187.0 202.0 203.0 Ll

7,oo3,2OO

2,732,700
240,600
100,400
20,500

4,253,500

8,269,100
4,547,500

213,100
132,800

39,300

9,489,300
4,558,500

213,100
132,800

39,300

4,734,2004,734,700

14,350,900 17,935,900 L8,l57,2OOu

5,931,900
r87,9001/

23,760,000uv
1,620,000

280,000

3,504,900
5,046,700

558,800
685,900
508,500
503,700
25O,OOOg

750,ooo

43,191,500 62,358,300 62,055,500 /

FUND SOURCES

General Fund

Other Appropriated Funds

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

22,L61,300

333,200
3,886,1-00

2,998,200

2,436,400
9,808,800
L,667,500

29,047,400

546,500
5,416,000
4,722,800
4,487,700

L5,19L,4O0

2,946,500

29,930,400

582,800

5,226,000
4,691,900
4,464,000

15,rr4,200
2,946,200

33.125.100

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

52,055,500

3!,240,900

69,263,100 93,s99,200 93,296,400

AGENCY DESCRIPTION - The Supreme Court consists of 7 Supreme Court Justices, judicial support staff and the
Administrative Office of the Courts (AOC). The Supreme Court, as the state's highest court, has the responsibility to review
appealsandtoproviderulesofprocedureforall thecourtsinArizona. UnderthedirectionoftheChiefJustice,theAOC
provides administrative supervision over the Arizona court system.

FOOTNOTES

!/ lncludes 56.5 GF and 36.8 OF FTE Positions funded from Special Line ltems in FY 2024.

A lncluded in the operating lump sum appropriation for the supreme court is S1,000 for the purchase of mementos and

items for visiting officials. (General Appropriation Act footnote)
y Of the $ 187,900 a ppropriated for cou nty reimbu rsements, state gra nd ju ry is limited to $SZ,9OO and ca pita I

postconviction relief is limited to $90,000. (General Appropriation Act footnote)

21,030,200 33,310.900

43,191,500

26,071,600

62,358,300

3r,240,900
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4/ On or before September t,2023, the supreme court shall report to the joint legislative budget committee and the
governor's office of strategic planning and budgeting on current and future automation projects coordinated by the
administrative office of the courts. The report shall include a list of court automation projects that receive or are

anticipated to receive state monies in the current or next two fiscal years as well as a description of each project, the

number of FTE positions, the entities involved and the goals and anticipated results for each automation project. The

report shall be submitted in one summary document. The report shall indicate each project's total multiyear cost by fund

source and budget line item, including any prior-year, current-year and future-year expenditures. (General Appropriation

Act footnote)

Y Automation expenses of the judiciary shall be funded only from the automation line item. Monies in the operating lump

sum appropriation or other line items intended for automation purposes shall be transferred to the automation line item

before expenditure. (General Appropriation Act footnote)

9/ The legislature intends that the S250,000 appropriation to the juvenile monetary sanctions funding backfill line item

continues in fiscal years 2024-2025 and 2025-2026. These monies may only be spent if legislation that eliminates court-

ordered fees for juveniles, except for victim restitution and specified driving under the influence offenses, is enacted into
law. (General Appropriation Act footnote)

7l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget The FY 2023 budget included the half-year funding for the
salary increase. The 3-year spending plan annualized this
amount in FY 2024 for the full-year implementation.The budget includes 5!8,167,200 and 109.7 FTE Positions

inFY 2024 for the operating budget. These amounts
consist of:

FY 2024

General Fund 513,901,400
Confidential lntermediary and Fiduciary Fund 682,800
Criminal Justice Enhancement Fund (CIEF) 7,700
Defensive Driving School Fund 891,700
Judicial Collection Enhancement Fund (JCEF) 2,683,600

Adjustments are as follows

Additional Private Fiduciary lnvestigator
The budget includes an increase of 5102,1-00 and 1 FTE

Position from the General Fund in FY 2024 for an

additional private fiduciary investigator in the Supreme

Court's Certification and Licensing Division to address a

backlog in investigations.

Confidential lntermediary/Private Fiduciary
[icensing Subscription

The budget includes an increase of S139,600 from the
Confidential lntermediary and Fiduciary Fund in FY 2024

for increased costs associated with a new annual licensing

subscription platform for the Confidential lntermediary
and Private Fiduciary programs.

Judicial Salary lncrease

The budget includes an increase of $263,500 from the
General Fund in FY 2024 for completed phase-in of judicial

salary increases. The FY 2023 budget increased the Chief
Justice salary from S164,800 to S212,000 and Associate

Justice salary from $159,650 to 5205,000 effective
January L,2023.

Statewide Adjustments
The budget includes a decrease of 5(273,900) in FY 2024
for statewide adjustments. This amount consists of:

General Fund (253,800)

Confidential lntermediary and Fiduciary Fund (3,300)

Defensive Driving School Fund (6,700)

JCEF (10,100)

(Please see the Agency Detoil ond Allocations section,)

Stote Aid

The budget includes 55,931,900 and 3.3 FTE Positions in

FY 2024 for State Aid. These amounts consist of:

CJ EF

State Aid to the Courts Fund

CJ EF

State Aid to the Courts Fund

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(18,800) in FY 2024
for statewide adjustments. This amount consists of:

2,gg5,7oo
2,946,200

(18,500)
(3oo)

The State Aid line item provides state aid to counties for
the payment of judges pro tempore salaries, and for
projects designed to improve the processing of criminal
cases in the Superior Court and Justice Courts.
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County Reimbursements

The budget includes $187,900 from the General Fund in

FY 2024 for County Reimbursements. This amount is
unchanged from FY 2023.

The County Reimbursements line item provides

reimbursement to counties for grand jury expenses and

for state-funded representation of indigent defendants in

first-time capital postconviction relief proceedings.

Statute limits reimbursements to counties for grand jury

expenses and state-funded representation of indigent
defendants in first-time capital postconviction relief
proceedings to the amount appropriated for those
purposes.

A General Appropriation Act footnote limits the
appropriation for the State Grand Jury to $97,900 and for
Capital Postconviction Relief to 590,000.

Automation

The budget includes 523,760,000 and 15 FTE Positions in
FY 2024 for Automation. These amounts consist of:

General Fund 6,609,300
Court Appointed Special Advocate (CASA) Fund 199,300

CJEF 1,698,500

Defensive Driving School Fund 3,572,300
JCEF 11,680,600

Adjustments are as follows

One-Time FY 2024 General Fund lncrease
The budget includes a one-time increase of S1,298,000
from the General Fund in FY 2024 for funding to address a

shortfall in revenues that support the Automation line.

Remove One-Time FY 2023 General Fund lncrease
The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2024 to remove one-time funding
included in the FY 2023 budget that addressed a shortfall
in revenues that support the Automation line.

Remove One-Time Tracking System Funding
The budget includes a decrease of $(183,000) from the
CASA Fund in FY 2024 to remove one-time funding for
start-up costs to upgrade the Dependent Children

Automated Tracking System.

Remove One-Time Digital Evidence Storage Funding
The budget includes a decrease of 5(490,000) from the
General Fund in FY 2024 to remove one-time funding for
digital evidence storage.

Remove One-Time Records Sealing Funding

The budget includes a decrease of S(500,000) from the
General Fund in FY 2024 to remove one-time funding to
implement a records sealing law. This amount was

advance appropriated by Laws 2021, Chapter 432to
support automation changes needed for implementing
that law.

statewide Adjustments
The budget includes a decrease of5(133,700) inFY 2024
for statewide adjustments. This amount consists of:

General Fund

CASA Fund

CJEF

Defensive Driving School Fund
JCEF

(36,600)
(6oo)

(L2,4001

(17,000)
(67,100)

The Automation line item provides funding for court
automation projects throughout the state. Automation
costs are to be solely funded from the Automation line

item. As required by a General Appropriation Act
footnote, any additional monies expended from other line
items for automation projects are to be transferred to the
Automation line item prior to expenditure.

Arizona Trial and Digital Evidence Fund Deposit

The budget includes S1,620,000 from the General Fund in

FY 2024 for the Arizona Trial and Digital Evidence Fund

Deposit line item. This amount is unchanged from FY

2023.

Monies in this line item are used for replacement and

supplemental earnings for petit jurors in the Superior
Court eligible after 1 day of jury service.

Digital Evidence Software

The budget includes 5280,000 from the General Fund in

tY 2024 for the Digital Evidence Software line item.
Adjustments are as follow:

Digital Evidence Software First-Year Funding
The budget includes a one-time increase of S280,000 from
the General Fund in FY 2024 for digital evidence software.
The 3-year spending plan continues this one-time
appropriation in FY 2025.

Monies in this line item fund digital evidence software
portal costs for all case types.
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Stste Foster Care Review Bosrd option for a child's custody and prevent a dependency
case

General Fund

CASA Fund

The budget includes 53,504,900 and 40 FTE Positions from
the General Fund in FY 2024 for the State Foster Care

Review Board. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(30,800) from the
General Fund in FY 2024 for statewide adjustments.

The State Foster Care Review Board line item coordinates
local volunteer review boards for foster care children in

out-of-home placement.

Court Appointed Special Advocate

The budget includes $5,046,700 and 20.5 FTE Positions in

FY 2024 for CASA. These amounts consist of:

Domestic Relations

The budget includes 5685,900 and 4.9 FTE Positions from

the General Fund in FY 2024 for Domestic Relations.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(7,200) from the
General Fund in FY 2024 for statewide adjustments.

The Domestic Relations line item provides coordination
and technical support for groups formed to develop and

review policies and programs related to domestic
relations and child support.

tudicial Nominations ond Review

The budget includes 5608,500 and 4.6 FTE Positions from
the General Fund in FY 2024 for Judicial Nominations and

Performance Review. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(5,500) from the
General Fund in FY 2024 for statewide adjustments.

This line item funds administrative costs to oversee the
nominations for the Supreme Court, the Court of Appeals,

and the Superior Court in Maricopa, Pima, Pinal, Coconino

and Yavapai Counties, as well as evaluating the
performance of all merit retention justices and judges.

The results of the performance evaluations are provided

to the voters before each retention election.

Commission on ludiciql Conduct

The budget includes 5603,700 and 4 FTE Positions from
the General Fund in FY 2024 for the Commission on

Judicial Conduct. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(5,800) from the
General Fund in FY 2024 for statewide adjustments.

The Commission on Judicial Conduct investigates and

resolves all complaints of judicial misconduct.

tuvenile Monetary Sanctions Funding Backfill

The budget includes $2S0,OOO from the General Fund in

FY 2024 for the Juvenile Monetary Sanctions Funding

Backfill line item. Adjustments are as follow:

20,000
5,026,700

Adjustments are as follows

One-Time Funding
The budget includes a one-time increase of $20,000 from
the General Fund in FY 2024 for additional funding to
support the CASA program.

Statewide Adiustments
The budget includes a decrease of 5(6,400) from the CASA

Fund in FY 2024 for statewide adjustments.

The CASA line item administers and monitors a

community-based volunteer advocacy program for
abused and neglected children in the Juvenile Court

System.

Model Court

The budget includes $658,800 and 1 FTE Position from the
General Fund in FY 2024 for Model Court. Adjustments

are as follows:

Statewide Adjustments
The budget includes a decrease of 5(900) from the

General Fund in FY 2024 for statewide adjustments

Monies in this line item fund a Dependency Alternative
Program (DAP) coordinator in the AOC and the remaining

monies are passed through to counties to improve
processing of dependency cases. DAP is a voluntary
program for eligible families that provides access to legal

and child welfare services to quickly determine the best
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First-Year Funding
The budget includes a one-time increase of S250,000 from
the General Fund in FY 2024 for juvenile monetary
sanctions backfill funding. The 3-year spending plan

continues this one-time appropriation in FY 2025 and FY

2026.

A General Appropriation Act footnote specifies that the
Supreme Court may only spend monies from this line item
if the legislation referenced above is signed into law.

Laws 2023, Chapter 162 was signed into law in May 2023.

Monies in this line item provide backfill funding to
replenish revenues lost from the repeal of juvenile

monetary sanctions. Laws 2023, Chapter 162 repeals

certain court-ordered fees for juveniles, exempts juveniles

from court surcharges and assessments, and prohibits

courts from charging a juvenile or the juvenile's parent or
guardian for the costs of court-ordered treatment,
counseling, and other services.

Courthouse

The budget includes 5750,000 from JCEF in FY 2024 for
Courthouse Security. This amount is unchanged from FY

2023.

The Courthouse Security line item includes funding for
training, assistance, and grants to courts to meet the
minimum standards of courthouse security as adopted by

the Supreme Court.

Other lssues

Stdtutory Changes

The CriminalJustice Budget Reconciliation Bill makes the
following statutory changes:

a As session law, in FY 2024 - FY 2026, amends Laws

2018, Chapter 278as amended by Laws 202L,

Chapter 403 and Laws 2022, Chapter 310 to allow the
Supreme Court to spend money on a new appellate
case management system in FY 2024 - FY 2026.

Court Surcharges and Assessments

A.R.S. 5 4'L-1273 requires the JLBC Staff to submit a report
to the Committee on or before December 'J-,20L9 and
once every 7 years thereafter detailing all statutory
surcharges and assessments imposed on criminal and civil

fines, penalties, forfeitures, traffic violations and local

ordinances. Statute requires that the report include the
current amount of each surcharge and assessment

authorized by statute, the amounts collected, and the
purposes for which these monies were used.

According to the most recent JLBC Staff report published

in August 2019, statute imposed surcharges totaling
78.0% and assessments totaling $44.00 per fine.
Additional specific statutory su rcha rges a nd assessments

are not included in the report, for example, statute
imposes a 5250 assessment on DUI charges.

The August 2019 report included FY 2018 collection data

from the courts totaling $zs.s million. The largest

surcharge collected the Criminal Justice Enhancement

Fund (CJEF) Surcharge which accounted for $gg.z million
in FY 2018, making up 44.4% of the total. CJEF collections
fund a variety of programs in state and local law

enforcement. The largest assessment imposed by the
courts is the Probation Assessment. The Probation
Assessment is $20 on each fine or penalty and accounted
for Sg.z million in collections in FY 2018, or !2.8% of total
collections. Revenue from the Probation Assessment is

deposited into the Judicial Collections Enhancement Fund

(JECF) to support county probation departments.
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Judiciary - Court of Appeals  
 

 
FY 2022 
 ACTUAL  

FY 2023 
 ESTIMATE  

FY 2024 
 APPROVED  

 

PROGRAM BUDGET 
Division I 11,497,300  15,052,100  16,212,600  
Division II 5,080,300  7,471,100 1/ 8,498,200  
AGENCY TOTAL 16,577,600  22,523,200  24,710,800  

 

OPERATING BUDGET       
Full Time Equivalent Positions 136.8  162.8  162.8 2/ 
Personal Services 10,642,000  12,024,200  13,778,600  
Employee Related Expenditures 4,528,900  5,476,000  6,633,500  
Professional and Outside Services 104,400  8,700  8,700  
Travel - In State 159,300  171,200  171,200  
Travel - Out of State 6,700  10,800  10,800  
Other Operating Expenditures 1,072,400  4,832,300  4,108,000  
Equipment 63,900  0  0  

 

AGENCY TOTAL 16,577,600  22,523,200  24,710,800 3/ 
 

FUND SOURCES       
General Fund 16,577,600  22,523,200  24,710,800  
    SUBTOTAL - Appropriated Funds 16,577,600  22,523,200  24,710,800  
TOTAL - ALL SOURCES 16,577,600  22,523,200  24,710,800  

 

 
AGENCY DESCRIPTION — The Court of Appeals has jurisdiction in all proceedings appealable from the Superior Court except 
criminal death penalty cases, which are automatically appealed to the Supreme Court.  Division I also has statewide 
responsibility for reviewing appeals from the Arizona Corporation Commission, Industrial Commission, the Department of 
Economic Security unemployment compensation rulings, and the Arizona Tax Court.  Division I convenes in Phoenix and 
encompasses the counties of Apache, Coconino, La Paz, Maricopa, Mohave, Navajo, Yavapai, and Yuma.  Division II convenes 
in Tucson and encompasses the counties of Cochise, Gila, Graham, Greenlee, Pima, Pinal, and Santa Cruz. 

  

 

FOOTNOTES 
1/ Of the amount appropriated for the operating lump sum for division two in fiscal year 2022-2023 pursuant to Laws 2022, 

chapter 313, section 52, $450,000 from the state general fund is for the remodeling of chambers to accommodate a new 
three-judge court of appeals panel, is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to 
the lapsing of appropriations, until June 30, 2024 and notwithstanding section 41-1252, Arizona Revised Statutes, is not 
subject to review by the joint committee on capital review. (FY 2024 General Appropriation Act footnote)  

2/ Of the 162.8 FTE positions for fiscal year 2023-2024, 111.3 FTE positions are for division one and 51.5 FTE positions are 
for division two. (General Appropriation Act footnote)  

3/ General Appropriation Act funds are appropriated as an Operating Lump Sum by Subprogram.   
_____________________________________________________________________________________ 
 
Operating Budget 
 
The budget includes $24,710,800 and 162.8 FTE Positions 
from the General Fund in FY 2024 for the operating 
budget.  These amounts include $16,212,600 and 111.3 
FTE Positions for Division I and $8,498,200 and 51.5 FTE 
Positions for Division II.  Adjustments are as follows: 
 
  Full-Year Funding for Additional Judges and Staff 
The budget includes an increase of $2,230,800 from the 
General Fund in FY 2024 for completed phase-in of 2 new 

3-judge Court of Appeals panels and support staff.  Of this 
amount, $1,115,400 is for Division I and $1,115,400 is for 
Division II. 
 
The FY 2023 budget added the new panels effective 
January 1, 2023, and as a result included half-year funding 
for positions.  The 3-year spending plan annualized this 
amount in FY 2024.   
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  Judicial Salary Increase 
The budget includes an increase of $644,400 from the 
General Fund in FY 2024 for completed phase-in of judicial 
salary increases.  Of this amount, $468,600 is for judges in 
Division I and $175,800 is for judges in Division II.  The FY 
2023 budget increased Court of Appeals judges' salaries 
from $154,500 to $190,000 beginning January 1, 2023.   
 
The FY 2023 budget included half-year funding for the 
salary increase.  The FY 2023 3-year spending plan 
annualized this amount in FY 2024 for the full-year 
implementation.   
 
  Remove One-Time Chamber Remodeling Funding 
The budget includes a decrease of $(900,000) from the 
General Fund in FY 2024 to remove one-time funding for 
the remodeling of chambers to accommodate new judges 
and staff.  Of this amount, $(450,000) is for Division I and 
$(450,000) is for Division II.   
 
An FY 2024 General Appropriation Act footnote makes the 
$450,000 for Division II non-lapsing through June 30, 2024 
and continues to exempt the expenditure from review by 
the Joint Committee on Capital Review. 
 
  Statewide Adjustments  
The budget includes an increase of $212,400 from the 
General Fund in FY 2024 for statewide adjustments.  
(Please see the Agency Detail and Allocations section.) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 
 

 



Judiciary - Superior Court
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Judges Compensation
Judges Compensation
Administrative Costs

Centra lized Service Payments

Probation Officer Vehicles

Probation Programs
Adult Standard Probation
Adult lntensive Probation

Community Punishment
lnterstate Compact
Drug Court
Juvenile Standard Probation

Juvenile lntensive Probation

Juvenile Treatment Services

Juvenile Family Counseling

Juvenile Diversion Consequences

Juvenile Crime Reduction
Probation lncentive Payments

Probation Salary lncrease Backfill

Other Programs

Special Water Master

General Adjudication Personnel and Support Fund

Deposit
Cou rt-Ordered Removals

AGENCY TOTAL

2,544,700
832,600

52,400
2L,200

6,700
1,378,600

2,723,000
895,200

73,700
18,800
10,600

1,6\7,300

2,723,000
999,800

73,700
18,800

10,600

7,783,700

238.s 238.5 24O.s LlLl

4,836,2O0

23,430,400

3,699,200
0

2r,4r3,too
1r,792,600

1,096,300
503,300

1,080,000
3,555,600

5,969,300
20,697,900

500,000
g,g1g,6oo

644,800
1,000,000

0

497,rOO

1,618,400

5,339,500

25,647,800

4,631,300
0

5,609,600 y

28,777,900 u

4,696,900e/
0

22,297,5009
t3,L50,200 EJ

2,310,300 9/

5t3,700 s
1,095,400

3,781,800 q

6,087,20091

20,8O3,O00enJ

500,000

9,088,500911J

3,373,700 el

1,OOO,OO0 d
6,749,2004

s 1 1,100

2,000,000

315,000

22,297,500
13,150,200
2,310,300

513,700
L,096,400

3,781,800
6,087,200

20,803,000
500,000

g,og8,5oo

3,313,100
1,000,000

0

s0s,300
2,000,000

315,000 315,000

111,567,800 L22,373,7O0 L32,602,OOOeJ-pl

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

t05,627,300

1,479,800
500,200

3,960,500

110,359,700

5,494,400
504,200

6,01-5,400

120,586,300

5,496,100

504,200

6,015,400

5,940,500 \2,0L4,000 12,0r5,700

111,567,800 122,373,700 r32,602,OOO

4,474,900
1,002,300

4,456,200

667,800

4,474,900
1,002,300

116,691,800 738,079,200
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AGENCY DESCRIPTTON - The Superior Court, which has a division in every county, is the state's only generaljurisdiction

court. Superior Court judges hear all types of cases except small claims, minor offenses, or violations of city codes and

ordinances. ln addition, the responsibility for supervising adults and juveniles who have been placed on probation resides in

the Superior Court.

FOOTNOTES

L/ Of the 240.5 FTE positions , !82 Ff E positions represent su perior cou rt judges. Th is FTE position clarification does not

limit the counties' ability to add judges pursuant to section t2-L2!, Arizona Revised Statutes. (General Appropriation Act

footnote)

A lncludes 185 GF FTE Positions funded from Special Line ltems in FY 2024.

3J All expenditu res made by the administrative office of the cou rts to administer su perior cou rt line items shall be fu nded

only from the superior court operating budget. Monies in superior court line items intended for this purpose shall be

transferred to the superior court operating budget before expenditure. (General Appropriation Act footnote)

A All monies in the judges' com pensation line item shall be used to pay for fifty percent of su perior cou rt judges' sa laries,

elected officials' retirement plan costs and related state benefit costs for judges pursuant to section t2-t28, Arizona

Revised Statutes. Monies in the operating lump sum appropriation or other line items intended for this purpose shall be

transferred to the judges' compensation line item before expenditure. (General Appropriation Act footnote)

5/ All centra lized service payments made by the ad ministrative office of the cou rts on behalf of cou nties sha ll be fu nded

only from the centralized service payments line item. Centralized service payments include only training, motor vehicle

payments, CORP review board funding, LEARN funding, research, operational reviews and GPS vendor payments. This

footnote does not apply to treatment or counseling services payments made from the juvenile treatment services and

juvenile diversion consequences line items, Monies in the operating lump sum appropriation or other line items intended

for centralized service payments shall be transferred to the centralized service payments line item before expenditure.
(General Appropriation Act footnote)

g/ All monies in the adult standard probation, adult intensive probation, community punishment, interstate compact,
juvenile standard probation, juvenile intensive probation, juvenile treatment services, juvenile diversion consequences,

juvenile crime reduction and probation incentive payments line items shall be used only as pass-through monies to
county probation departments. Monies in the operating lump sum appropriation or other line items intended as pass-

through for the purpose of administering a county probation program shall be transferred to the appropriate probation

line item before expenditure. (General Appropriation Act footnote)

A Monies appropriated to juvenile treatment services and juvenile diversion consequences shall be deposited in the
juvenile probation services fund established by section 8-322, Arizona Revised Statutes. (General Appropriation Act

footnote)

A The amount appropriated to the probation salary increase backfill line item shall be used as backfill funding to cover the

remaining state share of probation officer salary increases approved by county boards ofsupervisors for fiscal year 2022-

2023. (General Appropriation Act footnote)

9l Receipt of state probation monies by the cou nties is contingent on the cou nty maintenance of fiscal year 2019-2020

expenditure levels for each probation program. State probation monies are not intended to supplant county dollars for
probation programs. (General Appropriation Act footnote)

tOJ OnorbeforeNovember!,2023,theadministrativeofficeofthecourtsshall reporttothejointlegislativebudget
committee and the governor's office of strategic planning and budgeting the fiscal year 2022-2023 actual, fiscal year

2023-2024 estimated and fiscal year 2024-2025 requested amounts for each of the following:
1. On a county-by-county basis, the number of authorized and filled case carrying probation positions and non-case

carrying probation positions, distinguishing between adult standard, adult intensive, juvenile standard and juvenile

intensive. The report shall indicate the level of state probation funding, other state funding, county funding and

probation surcharge funding for those positions.

2. Total receipts and expenditures by county and fund source for the adult standard, adult intensive, juvenile standard

and juvenile intensive probation line items, including the amount of personal services spent from each revenue

source of each account. (General Appropriation Act footnote)
Lt/ OnorbeforeNovember!,2023,theadministrativeofficeofthecourtsshall submitareporttothejointlegislative

budget committee on the county-approved salary adjustments provided to probation officers since the last report on

November t,2022. The administrative office shall also submit a copy of the report to the governor's office of strategic
planning and budgeting. The report shall include, for each county, the:
L. Approved percentage salary increase by year.

2. Net increase in the amount allocated to each probation department by the administrative office of the courts for

each applicable year.
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3. Average number of probation officers by applicable year.

4. Average salary of probation officers for each applicable year. (General Appropriation Act footnote)
!2.1 General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

General Fund

Criminal Justice Enhancement Fund (CJEF)

Drug Treatment and Education Fund

Judicial Collection Enhancement Fund (JCEF)

General Fund

CJEF

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 527L,000 in FY 2024
for statewide adjustments. This amount consists of:

The budget includes 55,609,600 and 55.5 FTE Positions in

FY 2024 for the operating budget. These amounts consist

of:

FY 2024

The FY 2023 3-year spending plan increases this

appropriation by another S1,136,000 in FY 2025 for full
implementation.

Statewide Adjustments
The budget includes an increase of $564,800 from the
General Fund in FY 2024 for statewide adjustments.

Bdckground - Thls llne ltem provldes fundlng for the
state's 50% share of salary and non-health benefits. The

line item also funds 100% of the costs of Superior Court

Judges that elect state benefits, although some opt to
participate in county programs. ln the latter
circumstance, the county pays L00% of the employer cost

Pursuant to A.R.S. 5 t2-721, each county receives one
judge for the first 30,000 of population. Additionaljudges
may be created for every additional 30,000-person

increment upon approval by the Governor.

Administrative Costs

Centrulized Service Payments

The budget includes 54,696,900 in FY 2o24 for Centralized

Service Payments. This amount consists of:

4,247,000
449,900

Statewide Adjustments
The budget includes an increase of $65,600 from the
General Fund in FY 2024 for statewide adjustments.

Background - ln order to facilitate payment for services

that are offered by all Superior Courts, AOC pays for
various services centrally. These services include training,
motor vehicle payments, Corrections Officer Retirement
Plan Review Board funding, Literacy Education and

Resource Network program funding (an online G.E.D.

preparation program), research, operational reviews and

GPS vendor payments.

Probstion Office r Veh icles

The budget includes no funding in FY 2024 for Probation
Officer Vehicles. This amount is unchanged from FY 2023

$s,219,900
372,300

4,000
13,400

269,900
1,100

ludges Compensation
General Fund

JCEF

ludges Compensation Adjustments are as follows

(Please see the Agency Detoil ond Allocations section.l

Background - These monies represent the administrative
costs incurred by the Administrative Office of the Courts
(AOC) while overseeing the various line items of the
Superior Court budget.

The budget includes 528,777 ,90O and !82 FTE Positions

from the General Fund in FY 2024 for Judges

Compensation. Adjustments are as follows:

Two New Judges
The budget includes an increase of 5299,200 and 2 FTE

Positions from the General Fund in FY 2024 for the state
share offunding for two new Superior Court Judges,

including one in Yavapai County and one in Yuma County

Judicial Salary lncrease
The budget includes an increase of 52,272,100 from the
General Fund in FY 2024 for the second year of a 2-year
phase-in of a pay increase for Superior Court judges. The

FY 2023 General Appropriation Act increases the Superior
Court judge salary from 5!49,4o0 to S164,700 on January

1,2023 and to 5180,000 on January L,2024.
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These monies cover the one-time purchase of new
vehicles for state-funded probation officers. The FY 2022

budget included S187,500 for this purpose. This funding
was not expended inFY 2022 so an FY 2023 General
Appropriation Act footnote made these monies non-
lapsing until June 30,2023.

Funding for the ongoing maintenance of these vehicles is

added to the Centralized Service Payments line item.

Probotion Programs

The state and non-Maricopa Counties share the costs of
probation. The state pays 100% ofsalary and benefits for
all state-funded probation officers. For the intensive
programs, the state pays 100% ofthe costs (although the
counties may provide offices and other support services).

Counties typically contribute through Probation Service

Fee collections, outside grants, and office space. Since

FY 2004, Maricopa County has assumed the state's share

of its probation costs.

As required by a General Appropriation Act footnote, the
monies in the Probation, Drug Court, Juvenile Treatment
Services, Juvenile Diversion Consequences, and juvenile

Crime Reduction line items shall be used only as pass-

through monies to the counties for their probation
programs and are not available for AOC expenses.

(Pleose see the Other lssues section for more information
on probation funding.)

Adult Stqndard Probation

The budget includes 522,297,500 in FY 2024 for Adult
Standard Probation. This amount consists of:

Adu lt I nte ns ive P robdtion

The budget includes S13,150,200 in FY 2024 for Adult
lntensive Probation. This amount consists of:

These amounts are unchanged from FY 2023.

Background - This line item provides funding for a
sentencing alternative intended to divert serious, non-

violent offenders from prison. Supervision is intended to
monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to
A.R.S. 5 13-916, 1 team shall not supervise more than 25

intensive probationers at one time. (Please see Table 2).

Community Punishment

The budget includes S2,310,300 in FY 2024 for Community
Punishment. This amount consists of:

General Fund

JCEF

CJ EF

Drug Treatment and Education Fund

General Fund

JCEF

1L,615,000

1,535,200

1,8L0,100
500,200

420,900
92,800

General Fund

JCEF

L8,523,400
3,774,100

These amounts are unchanged from FY 2023.

Bockground - This line item provides behavioral
treatment services for adult probationers and for
enhanced supervision, such as electronic monitoring and

specialized probation caseloads. The funding is intended
to provide for diversion of offenders from prison and jail,

as well as to enhance probation programs, excluding

Maricopa County.

lnterstote Compoct

The budget includes 5513,700 inFY 2024 for lnterstate
Compact. This amount consists of:

These amounts are unchanged from FY 2023.

Bockground - This line item provides funding for
community supervision services for adults placed on

standard probation by the Adult Division of the Superior
Court. Supervision is intended to monitor compliance
with the terms and conditions of probation imposed by

the court. Pursuant to A.R.S, 5 !2-25tA, an adult
probation officer shall not supervise more than 65 adults
on standard probation at one time. (Please see Toble 2)

These amounts are unchanged from FY 2023.

Bockground - This line item provides funding for
supervision and intervention to probationers transferring
to Arizona and monitors the supervision of probationers

transferred to other states from Arizona. As of May 2023,

AOC reported 139 active probationers under supervision

under the lnterstate Compact line item.
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General Fund

JCEF

Drug Court

The budget includes S1,096,400 from the General Fund in

FY 2024 for Drug Court programs. This amount is

unchanged from FY 2023.

Background - This line item provides funding for juvenile

and adult drug courts within the Superior Court
throughout the state. lt provides funding for prosecuting,

adjudicating and treating drug-dependent offenders.
These programs utilize drug education, intensive therapy,
parent support, case management, socialization
alternatives, aftercare and compliance monitoring for
drug abstinence.

Juvenile Standard Probation

The budget includes 53,781,800 in FY 2024 for Juvenile

Standard Probation. This amount consists of:

J uve n ile Treqtme nt Se ruices

The budget includes S20,803,000 from the General Fund

in FY 2024 for Juvenile Treatment Services. This amount is

unchanged from FY 2023.

Background - This line item provides funding to the
juvenile courts to meet the requirements of A.R.S. 5 8-321

relating to the assignment of youths referred for
delinquency or incorrigibility to treatment programs,

residential treatment centers, counseling, shelter care

and other programs.

I uve nile Fd mily Cou nse ling

The budget includes s500,000 from the General Fund in

FY 2024 for Juvenile Family Counseling. This amount is

unchanged from FY 2023.

Bockground - This line item provides funding to the
Juvenile Division of the Superior Court for prevention of
delinquency among juvenile offenders by strengthening
family relationships. These monies are predominantly for
non-adjudicated juveniles and their families and require a

25% county match.

Juvenile Diversion Consequences

The budget includes $9,088,500 from the General Fund in

FY 2024 for Juvenile Diversion Consequences. This

amount is unchanged from FY 2023.

Background - This program diverts youth from formal
court proceedings to reduce court costs and prevent re-

offending. A juvenile diversion probation officer assigns

consequences for the juvenile to complete, such as

substance abuse education, graffiti abatement,
counseling, or other community service programs.

According to the AOC's most recent Juvenile Court Annual
Report, there were approximately 5,268 juveniles

diverted from formal court proceedings in FY 2022.

Monies in this line item are distributed to all counties.

Juvenile Crime Reduction

The budget includes $3,313,700 from CJEF inFY 2024for
Juvenile Crime Reduction. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5600 from CJEF in FY

2024 f or statewide adjustments.

Bockground - This line item provides funding for the
design and implementation of community-based

3,631,800
150,000

These amounts are unchanged from FY 2023.

Background - This line item provides funding for
community supervision services for juveniles placed on

standard probation by the Juvenile Division of the
Superior Court. Supervision is intended to monitor
compliance with the terms and conditions of probation

imposed by the court. Pursuant to A.R.S. 5 8-2038, a

juvenile probation officer shall not supervise more than
an average of 35 juveniles on standard probation at one

lime. (Please see Toble 2).

J uve nile I nte nsive P robation

The budget includes 56,087,200 from the General Fund in

FY 2024 for Juvenile lntensive Probation. This amount is

unchanged from FY 2023.

Background - This line item provides funding for a

sentencing alternative to divert serious, non-violent
juvenile offenders from incarceration or residential care

and to provide intensive supervision for high-risk
offenders already on probation. Supervision is intended
to monitor compliance with the terms and conditions of
probation imposed by the court. Pursuant to A.R.S. 5 8-

3538, 1 JIPS team shall not supervise more than an

average of 25 juveniles on intensive probation at one

lime. (Please see Table 2).
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a

strategies for reducing juvenile crime. Strategies include
prevention, early intervention, effective intermediate
sanctions, and rehabilitation. Through a grant process,

AOC distributes monies in this line item to approximately
25 public and private entities.

P robatio n I nce ntive Pay me nts

The budget includes S1,000,000 from the General Fund in

FY 2024 for probation incentive payments. This amount is

unchanged from FY 2023.

The monies in this line item pay for 2 funding programs to
reward counties for reducing the number of probationers

that are returned to state prison:

Probation success incentive payments: Payments are
distributed to counties if they return fewer
probationers to prison in a fiscal year compared to a

baseline (the average number returned in FY 2008, FY

2015 and FY 2019). lncentive payments are equal to
50% of the marginal incarceration cost in the Arizona
Department of Corrections.
Probation success incentive grants: The total grant
funding is calculated in the same way as the incentive
payments, but is equal lo 25% of the marginal
incarceration cost. Distribution of the grant funding
amongst counties is determined by a board consisting
of the chief probation officers of each county.

The amount distributed to each county from these
programs is subject to available funding.

Probation Salary Increase Bdckfill

The budget includes 56,749,2o0 from the General Fund in

FY 2024 for the Probation Salary lncrease Backfill line
item. Adjustments are as follows:

One-Time Probation Salary Increase Backfill
The budget includes a one-time increase of 56,749,200
from the General Fund in ty 2024 for backfill funding for
probation office salary increases.

AnFY 2024 General Appropriation Act footnote specifies

that monies in this line item are to be used as backfill
funding to cover the remaining share of probation officer
salary increase approved by county Boards of Supervisors

for FY 2023.

Other Programs

Special Water Muster

The budget includes 5511,100 and 3 FTE Positions from
the General Fund in FY 2024 for the Special Water Master
line item. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 55,800 from the
General Fund in FY 2024 for statewide adjustments.

Background - This line item provides funding for the
Special Water Master assigned by the court to the Little
Colorado River and Gila River water rights adjudications.
ln FY 2022,732 water rights claims were filed by

individuals, communities, governments, and companies.

The Special Water Master conducts hearings for each

claimant and makes recommendations to a Superior Court
judge.

Pursuant to statute, the costs of the Water Master are

funded from claimant fees. lf claimant fees are

insufficient, statute requires the state General Fund to
pay for these expenses in a line item within the Superior
Court budget. (Please see Table 7 for more informotion.)

General Adjudication Personnel dnd Support Fund
Deposit

The budget includes 52,000,000 from the General Fund in

FY 2024 for a General Adjudication Personnel and Support
Fund Deposit. This amount is unchanged from FY 2023.

Table 1

Gila River
Beginning Balance

Revenues /
Expenditures
Ending Balance

little Colorado River
Beginning Balance

Revenues /
Expenditures
Ending Balance

Special Water Master Funding

Fv 2022
Actual

5211,600
4t7,r00
422,500

$206,200

SLs4,2oo
103,400
74,600

s183,000

tY 2023
Estimatedl/

FY 2024
EstimatedV

s200,300
423,600
429,500

$194,400

S 2r2,2oo
10s,000
75,800

$241,400

S2o6,2oo
423,600
429,500

$200,300

S183.ooo
105.000
75.800

$2tz,2oo

lJ As reported by the Administrative Office of the Courts and
adjusted by the JLBC.

A Includes annual General Fund appropriation plus filing fees and

interest.
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The courts and the Department of Water Resources may

use the General Adjudication Personnel and Support Fund

for water adjudication staff, equipment, and services.

Cou rt-O rd e red Re movols

The budget includes 5315,000 from the General Fund in

FY 2024 for Court-Ordered Removals. This amount is
unchanged from FY 2023.

These monies help fund the costs associated with the
Superior Court's processing and issuance of temporary
orders of custody for juveniles removed from their home.

Other lssues

Long-Term Budget lmpacts

As part of the FY 2023 budget's 3-year spending plan, the
Superior Court's General Fund appropriations are
projected to increase by S1,136,000 in FY 2025 above FY

2024for the full annualized cost ofthe 2-year phased-in
judicial salary increase.

(Pleose see ludges Compensation line for further details)

Probation Caseloads

AOC counts certain probationers as more than 1 case. For

example, adult probationers charged with crimes against
children are counted as 3 cases. As a result, reported
probation counts do not represent actual headcounts.
The Courts' caseload estimate also includes the pre-
release population who are inmates that will be released
directly into probation supervision within 90 days. This
time is commonly known as a "probation tail."

Non-Maricopa County weighted probation caseloads from
all categories increased by 2.0% from June 2021 to June
2022. As of April 30,2023, total caseloads were 18,635
from all categories, which represents a decrease of (0.9)%

from June 2022. The JLBC Staff estimates total FY 2024
caseloads of 19,201, from all categories. This would
represent growth of 3.0%in FY 2024 above April 2023.
(Pleose see Table 2).

Table 2

End of Year Non-Maricopa Probation Caseloads V

FY 2020 FY 202t FY 2022 FY 2023
Actual 2/

FY 2024
EstimateActual Actual Actual

Probation Catesorv
Adult Standard u
Adult lntensive
Juvenile Standard
Juvenile lntensive

Total caseload

16,32s
1,293
r,386

303
t9,307

15,860
t,275
L,020

264
t8,4L9

16,607
t,t8L

82L
186

La,79S

16,331
t,2I9

923
162

18,635

L7,192
I,L56

694
159

L9,2OL

1/ Numbers represent June probation caseloads. FY 2023 and FY 2024 represent JLBC Staff estimates.

A These amounts represent caseloads as ofApril 30,2023.

3l Does not include lnterstate Compact participants.
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Department of Juvenile Corrections
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

738.5 738.5 738.5

20,367,700
11,459,400

r,225,300
255,000

26,700

5,854,300
357,500

27,033,400
20,562,500

882,000
297,OOO

14,800

4,820,300

67,700

23,359,200
14,68r,700

882,000
297,000

14,800

5,194,300
67,700

39,546,900 s3,677,700 44,496,700 y4

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Department ofJuvenile Corrections Local Cost Sharing

Fund

State Charitable, Penal and Reformatory lnstitutions
Land Fund

State Education Fund for Committed Youth

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

28,188,500

522,400
8,450,900

7,778,200

6o6,8oo

38,607,700

538,500
8,450,900

4,t25,400

1,955,200

31,820,800

429,000

6,724,000

4,075,L00

7,447,800

11,358,300 000 72,675,900

39,546,900 53,677,70O

136,700

882,100

44,496,700

136,700

882,100
136,900

3,192,300

42,876,700 54,696,500 45,515,500

AGENCY DESCRIPTION - The Department of Juvenile Corrections (DJC) is responsible for the care and treatment of youth
offendersadjudicatedtobedelinquentandremandedtothecustodyofthedepartment. DJChasjurisdictionoveryouth
until they are released from custody or reach age 18.

FOOTNOTES

!/ Twenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund

shall be distributed to the department of juvenile corrections, in compliance with section 25 of the enabling act and the
ConstitutionofArizona,tobeusedtosupportstatejuvenileinstitutionsandreformatories. (General AppropriationAct
footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Committed Youth

4,O75,t00

The budget includes 544,496,700 and 738.5 FTE Positions

inFY 2024 for the operating budget. These amounts
consist of:

1,447,800

Adjustments are as follows

General Fund
Criminal Justice Enhancement Fund (CJEF)

Department of Juvenile Corrections Local

Cost Sharing Fund

FY 2024

531,920,800
429,000

6,724,000

Remove Pima County Cost Shift
The budget includes an increase of 51,726,900 from the
General Fund and corresponding decrease ofS(1,726,900)
from the DJC Local Cost Sharing Fund in FY 20241o
remove Pima County's contribution to the department's
operating expenses.
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(Pleose see the Other lssues - Local Cost Shoring and
Statutory Chonges sections for more informotion.)

Retirement Savings
The budget includes a decrease of S(8,58L,200) from the
General Fund in FY 2024 due to lower employer
retirement contributions. The FY 2023 budget included a

FY 2022 supplemental of $73,940,800 from the General

Fund to PSPRS to reduce unfunded pension liability in the
DJC CORP Employer Group. Those savings take effect in

FY 2024. (Pleose see the Consolidated Retirement Report

for more information.l

Statewide Adjustments
The budget includes a decrease of $(599,8001 in FY 2024

for statewide adjustments. This amount consists of:

General Fund

Criminal Justice Enhancement Fund (CJEF)

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Committed Youth (507,400)

(Pleose see the Agency Detoil ond Allocations section.l

Other lssues

Local Cost Sharing

Under permanent law, Maricopa County is required to pay

56,724,000 into the DJC Local Cost Sharing Fund to defray
a portion of the department's operating expenses. The FY

2024 Crimind Justice Budget Reconciliation Bill (BRB)

repeals the requirement for Pima County to contribute

$t,726,90o to DJc for these purposes. (Pleose see the FY

2023 Appropriations Report for the history of this fund.l

Population Counts

Table l lists the DJC population by category since FY 2020

From FY 2O2QloFY 2022, the housed population

decreased from 223 to !44, or (35.4)% while the parole

population has decreased from 116 to 115, or (0.9)%.

Through May of FY 2023, the housed population has

decreased from !44 to L26, or (!2.5)%. At the same time,

the parole population increased from 115 to 120, or 4.3%.

Statutory Changes

The Criminal Justice BRB makes the following change

As permanent law, repeals the requirement for Pima

County to pay an assessed amount by its proportional

share by population for the costs of the Department
of Juvenile Corrections.

67,400
(109,500)

(50,300)

Table 1

DJC Census

FY 2020 Average FY 2O2L Average
Population Population

223 t82

FY 2022 Average
Population

Population as of
Mav 31, 2023

Housed Population
Adobe Mountain t44

45
70

115

2s9

126

Parole Population
Parole
lnterstate Compact (lnside

Arizona)!/
Total Parole Population

Total DJC Population

4L
75

62

68

37

83

Lt6

339

130

3L2

720

246

t/ The lnterstate Compact is an agreement between states to supervise parolees in each other's state, "lnside Arizona"

means parolees from other states living in Arizona and "Outside Arizona" means Arizona parolees living in other states.

There were no reported Arizona parolees outside of Arizona in FY 2022 or the first 1-1. months of FY 2023.
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State Land Department
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

CAP User Fees

Due Diligence Fund Deposit
Due Diligence Program
Fire Suppression

Natural Resource Conservation Districts

Strea mbed Naviga bility Litigation

AGENCY TOTAT

6,282,800
2,385,900
2,351,700

153,700
4,600

4,260,800

508,600

7,010,900

2,715,000
3,546,800

160,000

5,000

3,589,300

260,000

r29.7 13L.7 T3T,7

7,010,900
2,804,300

5,046,800
160,000

5,000
3,591,700

260,000

15,948,100

1,603,800
r,t8t,2oo

4,000
800,000

566,900
0

18,878,7O0

1,7oo,oo0
1,500,000

5,000,000
0

650,000
220,000

L7,287,OOO

r,70o,ooo Ll

0

5,000,000

0

650,000 /
220,000

20,104,000 27,948,700 24,857,00O 3/

FUND SOURCES

General Fund

Other Appropriated Funds

Due Diligence Fund

Environmental Special Plate Fund

Trust Land Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

14,040,800 14,659,300 12,980,100

4,000 5,000,000 5,000,000

777,500 260,600 260,600

5,881,700 8,028,800 6,616,300

6,063,200 L3,289,400 11,876,900

20,104,000

651,100

27,948,700

802,900

24,857,000

802,900Other Non-Appropriated Funds

TOTAL. ALL SOURCES 20,755,r00 28,75L,600 25,659,900

AGENCY DESCRIPTION - The agency manages the state's 9.2 million acres of trust land on behalf of its 13 beneficiaries. ln

order to generate revenue, the agency plans, leases, and sells trust land. The agency also generates revenue by collecting
royalties from trust land minerals and other natural products.

FOOTNOTES

L/ The appropriation includes S1-,700,000 for CAP user fees in fiscal year 2023-2024. For fiscal year 2023-2024, from
municipalities that assume their allocation of central Arizona project water for every dollar received as reimbursement to
this state for past central Arizona water conservation district payments, S1 reverts to the state general fund in the year

that the reimbursement is collected. (General Appropriation Act footnote)

A Of the amou nt appropriated for natu ra I resou rce conservation districts in fisca I year 2023-2024, 530,000 shall be used to
provide grants to natural resource conservation districts environmental education centers. (General Appropriation Act

footnote)
3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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General Fund

Trust Land Management Fund

General Fund

Trust Land Management Fund

Adjustments are as follows

Remove One-Time Digitize Paper Flow Funding
The budget includes a decrease of S(1-,500,000) from the
Trust Land Management Fund in FY 2024 to remove one-
time funding for digitization processes including
workflows for billing and completing the migration of
business applications to a new digital data system.

Statewide Adjustments
The budget includes a decrease of 5(91,700) in FY 2024
for statewide adjustments. This amount consists of:

Operating Budget

The budget includes 5\7,287,oo0 and 131.7 FTE Positions
inFY 2024 for the operating budget. These amounts
consist of:

capital charges to fund repayment of federal construction
debt for the CAP.) Maintaining CAP water rights on state
trust lands increases their market value. When CAP water
rights on state trust lands are transferred to a

municipality through the sale or lease of state trust lands,

the state General Fund is reimbursed for all previous costs

associated with the water rights pursuant to A.R.S. 5 37-
106.01C&G. (Please see reloted Generol Appropriation
Act footnote.)

Due Diligence Fund Deposit

The budget includes no funding inFY 2024 for the Due

Diligence Fund Deposit line item. Adjustments are as

follows:

Remove One-Time Due Diligence Fund Deposit
The budget includes a decrease of $(1,500,000) from the
General Fund in FY 2024 to remove a one-time Due

Diligence Fund deposit. The FY 2022 budget's 3-year
spending plan included a $1,500,000 deposit from the
General Fund into the Due Diligence Fund in FY 2022 and
FY 2023 but no deposit in FY 2024.

Due Diligence Program

The budget includes S5,000,000 from the Due Diligence
Fund in FY 2024 for the Due Diligence Program. This
amount is unchanged from FY 2023.

The State Land Department uses monies in this line item
to fund due diligence studies on land that it prepares for
auction. The purchasers of state trust land then
reimburse the State Land Department for the cost of the
studies.

Natural Resource Conservation Districts

The budget includes $650,000 in FY 2024 for Natural
Resource Conservation Districts (NRCDs). This amount
consists of:

tY 2024
irc,ato,too

6,616,300

(179,20O)

87,500

(Please see the Agency Detail and Allocotions section.)

CAP User Fees

The budget includes S1,700,000 from the General Fund in
FY 2024 for Central Arizona Project (CAP) User Fees.

This amount is unchanged from FY 2023.

The Central Arizona Project board determines a final rate
for the upcoming year and a provisional rate for the
following year in June. On June 2, 2022,Lhe CAP Board set
the final rate for FY 2023 at $53 and the provisional rate
f or FY 2024 at S53. Given that the final FY 2024 rate was

not known when the budget passed, the budget included
no change in funding for this issue.

On June t,2023, the CAP Board set the final rate for
FY 2024 at S53. Therefore the enacted budget's funding
level conforms to the final FY 2O24 rale of $53 per acre-
foot on 32,076 acre-feet of water that the department
expects to be billed for "capital charges" inFY 2024.

Pursuant to A.R.S. 5 37-106.01, the State Land

Department has a long-term contract with the Central
Arizona Water Conservation District (CAWCD) (the
governing entity for CAP) for the rights to purchase

32,076 acre-feet of CAP water annually for municipal and
industrial uses on state trust lands. The department
typically does not take delivery of the water, but must still
pay capital charges to the CAWCD each year to maintain
its CAP water rights. (The CAWCD uses revenue from

General Fund

Environmental Special Plate Fund

389,400
260,600

These amounts are unchanged from tY 2023

This line item funds natural resource research, activities,
and staff at the state's 32 NRCDs. These districts are

established to provide local conservation assistance and

education and to coordinate the receipt of federal grants.

A.R.S. 5 37-t0I4 requires the department to include in its

budget request up to 540,000 for each NRCD and 550,000
for each education center for a 2-year period.
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A General Appropriation Act footnote continues to
require that S30,000 of the total appropriation for NRCDs

be used to provide grants to NRCD environmental
education centers. The 530,000 is divided among the 26

education centers sponsored or cosponsored by the 32

NRCDs. Districts that sponsor an education center also

receive 55,000 each year from the Environmental Special

Plate Fund, per A.R.S. S 37-1015.

St re a m be d N av i g a bi lity Liti g dti o n

The budget includes 5220,000 from the General Fund in
FY 2024 for Streambed Navigability Litigation. This
amount is unchanged from FY 2023.

Pursuant to A.R.S. 5 37-tt23 and A.R.S. S 37-1124, the
State Land Department is required to provide evidence to
the Arizona Navigable Stream Adjudication Commission
(ANSAC) to help resolve litigation regarding the
navigability of watercourses in the state.

The State Land Department uses this line item to fund
expert witness services, technical examinations, and

associated legal costs incurred in connection with ongoing
hearings and appeals processes.

Other lssues

Proposition 723

As approved by voters at the May 2016 election,
Proposition 123 implements the October 2015 Special

Session legislation (Laws 2015, 1't Special Session,

Chapters ! and 2 and HCR 2001) to increase the annual

distribution rate from the State Land Trust Permanent
Fund from 2.5%lo 63%from FY 2016 through FY 2025.

Proposition 123 provided 5237,569,40O in incremental
land trust funds to K-12 schools in FY 2022 and

S256,632,600 in FY 2023.The 4.4% incremental funding
increase will provide 5270,534,300 in incremental funds in
FY 2024. (Pleose see the October 2075 Speciol Session and
Proposition 723 section of the Department of Education

norrative in the FY 2077 Appropriotions Report for more
informotion on Proposition 123.)

Proposition 123 also increases distributions to other
public institutions See Table 7.
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Table 1

Beneficiarv/Fu nd

Universities /
Military lnstitute

Normal Schools ASU/NAU

A & M Colleges

School of Mines

University Fund

U of A Land - 1881

Subtotal

Schools for the Deaf and the Blind 4
State Hospital

Legislative, Executive, & Judicial BuildingsV

Corrections

Penitentiaries

State Charitable (25%l

subtotal

Pioneers' Home

Miners' Hospital

State Charitable (50%)

subtotal

State Land Trust: Non-K12 Beneficiaries' Revenues, Balances, and Appropriation Authority

FY 2015 Total
Revenue V

FY 2023 Ending

Balance

FY 2024 Total
Revenue 2/

FY 2024
Appropriation

650,000

$ 2,743,600

2,665,600

S 5,409,200

S 2,301,300

6,078,900

$ s,sso,zoo

5 83,800

296,500

445,tOO

499,800

2,rl5,4OO

1.659,400

S s,16o,1oo

s 424,400

s 701,000

S 385,300

5 1,382,600

1,452.500

$ 2,835,100

s 1,981,400

2.905,000

S 4,88G,400

s 2,543,700

S 4,588,500

s 6,s98,300

5,376,100

S LL,974,400

$ 13,629,100

s 16,s97,300

S 3o,zzo,4oo

s 94,300

62r,400

7,942,600

L,282,40O

2,937,700

9,012,900

S15,790,700

S 938,ooo

s 1,952,000

s 939,500

s 3,s24,600

3,731,000

$ 7,255,600

s 4,s2s,6oo

7,462,000

$11,987,000

s

s 0

Juvenile Corrections (State Charitable 25%l

Non-K-12 Beneficiaries Total

s 1,4s2,500 s 4,663,600 s 3,731,000 s 4,07s,100

S15,845,800 $42,s94,400

!/ lncludesactualTreasurer'sdistributionsandleaserevenues. TheFY2015revenuesreflectthe2.5%Treasurer'sdistribution
rate in effect prior to Proposition 123.

!/ lncludes both Treasurer's distributions and lease revenues. The Treasurer's distributions are known numbers based on the
funding formula. Projected FY 2024 lease revenues reflect actual FY 2022 amounts.

3/ University land trust funds are non-appropriated. As a result, budget appropriations and balance amounts are not included.
(Please see ABOR section for more informotion.) An FY 2024 budget footnote allocates 100% of the Universities School of Mines
Land Fund revenue to the University ofArizona School of Mining and Mineral Resources.

ll Arizona State Schools for the Deaf and the Blind (ASDB) land trust monies are appropriated as part of the Schools for the Deaf

and the Blind Fund, which also receives revenues from the Arizona Department of Education. The FY 2023 General
Appropriation Act and FY 2024 General Appropriation Act allow monies in this fund to be expended in excess of the
appropriated amount. As a result, FY 2023 ending balance and FY 2024 appropriation amounts are not included.

!/ TheexpenditurefortheLesislative,Executive,andJudicialBuildingslandtrustmoniesrequiresalegislativeappropriation.
A.R.S 5 35-142 requires land fund monies to be expended only as authorized, regulated, and controlled by the General

AppropriationActorotheractof theLegislature. A.R.S535-l54alsorequiresthatnopersonshall incur,order,orvoteforthe
incurrence of any obligation against the state or for any expenditure not authorized by an appropriation and an allotment.
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Legisloture - Auditor Generol
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS

Adult Protective Services Audit

AGENCY TOTAL

200.8 224.8 224.8

13,845,500
4,619,100

230,900
35,300
8,500

7,222,L00

286,200

r7,478,000
6,484,400
1,381,500

112,800

5,500

1,144,400

85,000

17,314,000
6,273,300
L,381,500

1L2,800
5,500

3,144,500

85,000

20,248,600 25,691,600

300,000

28,3L6,600-1/

00

20,248,600 26,991,600 28,3!6,600u2/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

20,248,600 25,991,600 29,316,600

20,248,600

1,388,900

26,991,600

1,289,200

28,3L6,600

t,289,200Other Non-Appropriated Funds

TOTAL - ALL SOURCES 21,637,5O0 28,280,800 29,605,800

AGENCY DESCRIPTION - The Auditor General (AG) provides an independent financial, performance, and compliance audit

capability in support of legislative oversight and public accountability of funds administered by the state and certain local

governments.

FOOTNOTES

A Of the a mou nt a ppropriated for the lu mp su m a ppropriation, the a uditor genera I sha ll use 53,300,000 for additional

agency performance audits and school district audits. (General Appropriation Act footnote)

A This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
y General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget The FY 2O22budgel's 3-year spending plan included

$250,000 inFY 2022 and s200,000 inFY 2023 from the
General Fund for this oversight.

The budget includes S28,316,600 and 224.8 FTE Positions

from the General Fund in FY 2024 for the operating
budget. Adjustments are as follows: Statewide Adjustments

The budget includes a decrease of $(175,000) from the

General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)

One-Time Funding
The budget includes an increase of S2,000,000 from the
General Fund in FY 2024 for additional funding.

Adult Protective Seruices Audit

Adjust One-Time Audit for K-12 Federal Funds

Oversight
The budget includes a decrease of S(200,000) from the
General Fund in FY 2024 to adjust one-time funding for K-

12 Federal Funds oversight of how district schools, charter
schools, and the Arizona Department of Education spent
federal Covid-19 monies.

The budget includes no funding inFY 2O24 for an audit of
the state's Adult Protective Services operations.
Adjustments are as follows:

FY 2024 Appropriations Report 259 Legisloture - Auditor General



Remove Adult Protective Services Audit Funding

The budget includes a decrease of S(300,000) from the
General Fund in FY 2024 to remove one-time funding for
an independent consultant to examine the current adult
protective services operations and provide suggestions

such as how the state might improve services.

Pursuant to a FY 2023 General Appropriation Act
footnote, the consultant is to issue a report on or before
October 1,2023.
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Legisldture - House of Representatives
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Lump 5um Appropriation

AGENCY TOTAL

77,468,500 27,020,300 23,951,500

L7,468,500 27,020,300 23,951,599 Llzlel

FUND SOURCES

General Fund

SUBTOTAT - Appropriated Funds

TOTAL. ALL SOURCES

r7,468,500 27,020,300 23,951,500

L7,468,500 27,020,300 23,951,500

17,468,500 27,020,300 23,951,500

AGENCY DESCRIPTION - The House of Representatives is made up of 60 members, 2 of whom are elected from each of the
legislativedistricts. TheofficersandemployeesoftheHouseof RepresentativesconsistoftheSpeakeroftheHouse,aChief
Clerk of the House, and other employees as the House directs.

FOOTNOTES

L/ This appropriation is a continu ing a ppropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes relating to lapsing of appropriations. (General Appropriation Act footnote)

U lncluded in the lump sum appropriation of $23,951,500 for fiscal year 2023-2024 is 55,000 for the purchase of mementos
and items for visiting officials. (General Appropriation Act footnote, as adjusted for statewide allocations)

3J General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes 523,951,500 from the General Fund

in FY 2024 for the operating budget. Adjustments are as

follows:

Eliminate One-Time Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2024 for the elimination of one-time
funding.

One-Time Funding
The budget includes an increase of 52,000,000 from the
General Fund in FY 2024 for additional one-time funding.

Statewide Adjustments
The budget includes a decrease of 5(68,800) from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)
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Legislature - toint Legislotive Budget Committee
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

1,873,200
561,900
105,000

0

I,200
s8,200

100

2,088,400
828,000
125,000

s00
0

100,600

2,000

2,ogg,4oo
603,700
125,000

500

0

98,500
2,000

29.0 29.0 29.0

2,599,500 3,L44,500 2pL8,LOO 1l2l

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2,599,600 3,144,500 2,g1g,1oo

2,599,600 3,L44,500 2.918.100

2,599,600 3,t44,500 2,918,100

AGENCY DESCRIPT]ON - The Staff of the Joint Legislative Budget committee, established by the Arizona Legislature,
provides its members with analysis, forecasts, research and recommendations on state government finances and public
policies.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-L90, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes S2,918,100 and 29 FTE Positions from
the General Fund in FY 2024 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(226,400) from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)

Section 123 of the FY 2024 GeneralAppropriation Act
adjusts individual agency budgets either up or down for
changes in different statewide charges, such as state
employer health insurance contributions, risk
management charges and state employer retirement
contributions. The Act requires Joint Legislative Budget

Committee (JLBC) Stafl in consultation with the
Governor's Office of Strategic Planning and Budgeting
(OSPB), to determine an amount for each state agency's

adjustments.

Section 123 appropriated 5359,600 from the General

Fund for employer retirement rate contributions. ln the
process of implementing the individual agency shares of

the s359,600, JLBC Staff found that its own budget's share

of this amount would have been a S(409,100) reduction.
This amount was accidentally derived as the Executive

compiled its 5359,600 estimate and the error was

identified after the FY 2024 budget was enacted. The

correct adjustment would have been an increase of
s2,500.

To address this issue, the JLBC Staff and OSPB have agreed

to the following:

a

a

ln implementing the statewide retirement
adjustment, JLBC's budget will be reduced by

5(204,600) and OSPB's budget will be reduced by

S(204,500) in lieu of the JLBC-only reduction of
s(409,100).
The JLBC January 2025 Baseline and the Executive's

January 2025 budget will both propose S204,600 FY

2024 supplementals for each office to correct the
error. These two S204,600 adjustments will be

continued as ongoing in the FY 2025 budget.
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Legisloture - Legislative Council
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS

Ombudsman-Citizens Aide Office

AGENCYTOTAL

66.0 56.0 56.0

3,362,500
1,156,600

46,400
14,400

0

r,486,700
962,400

3,597,500
r,412,700
1,11o,ooo

12,000

6,500

1,880,800
r,527,000

3,597,500
1,37t,400
1,110,000

12,000

6,500

l-,883,300

I,527,000

7,O29,IOO

1,oo1,goo

9,546,500 9,507,7O0!l2l

00

8,o31,ooo 9,546,500 9,507,7OO

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

g,031,ooo 9,546,500 9,507,700
g,o31,oo0 9,507,700
g,o31,0oo 9,545,500 9,507,700

AGENCY DESCRIPTION - The Legislative Council, a staff agency of the Legislative Department, provides bill drafting and

research services, continuing code revision and manages the operation and renovation of certain legislative buildings and

grounds. Thecouncil isalsoresponsibleforthedevelopment,operation,andmaintenanceofthelegislativecomputer
system.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes $9,507,700 and 56 FTE Positions from
the General Fund in FY 2024 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(38,800) from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detail and Allocotions section.)

Prior to the FY 2023 budget, the Ombudsman-Citizens
Aide received funding as a line item in the Legislative

Council budget as shown in the FY 2022 Actual column in

the table. The Legislature - Ombudsman Citizens Aide
Office now receives an appropriation as an individual
legislative agency.
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Legislature - Ombudsman-Citizens Aide Office
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

0.0 12.0 L2.O

0

0

0

0

0

0

992,500
376,300

14,000

400

96,000

37,000

992,500
368,300

14,000

400
149,000

37,000

0 1,516,200 7,56L,2OO Llu9Ja

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

L,516,200 1,561,200

1,561,200

r,516,200 \,561,200

AGENCY DESCRIPTION - The Ombudsman-Citizens Aide Office assists persons with a complaint about the actions of a state
administrator, agency, department, board or commission. The office investigates, seeks resolution between the parties, and

reports to the Legislature about such complaints. The office also has special charges to investigate Department of Child

Safety actions as well as complaints about Empowerment Scholarship Accounts or the violation of public access laws.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-1.90, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A The legislature intends that the ombudsman-citizens aide prioritize investigating and processing complaints relating to the

department of child safety. (General Appropriation Act footnote)

3l The operating budget includes S137,500 a nd 1 FTE position to add ress com pla ints relating to the ad ministration of the
Arizona empowerment scholarship account program established by section I5-24O2, Arizona Revised Statutes. (General

Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget agency rather than as a single line item in the Legislative

Council budget. The FY 2022 actuals are reported in the
Legislative Council narrative.The budget includes $1,561,200 and 12 FTE Positions from

the General Fund in FY 2024. Adjustments are as follows:

Rent Costs
The budget includes an increase of $53,000 from the
General Fund in FY 2024 for the additional cost of their
lease at a new office location. The increase would have

been greater had they chosen to stay at their prior
location.

Statewide Adjustments
The budget includes a decrease of 5(8,000) from the
General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil and Allocations section.)

The FY 2023 budget appropriated monies to the
Ombudsman-Citizens Aide as an individual legislative

0

0

0
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Legisloture - Senate
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Lump Sum Appropriation

AGENCY TOTAL

13,61-2,300 23,385,300 20,374,500

13,612,300 23,385,300 29,374,599 !/43/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

13,612,300 23,385,300 20,374,500

L3,612,300 23,385,300 20,374,500

20,374,500

AGENCY DESCRTPTION - The Senate is made up of 30 members elected from each of the legislative districts. The officers

and employees ofthe Senate consist ofthe President ofthe Senate, a Secretary ofthe Senate, and other employees as the

Senate directs.

FOOTNOTES

!/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A lncluded in the lump sum appropriation of 520,374,500 for fiscal year 2023-2024 is 55,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote, as adjusted for statewide allocations)

3J General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

The budget includes 520,374,500 from the General Fund

inFY 2024 for the operating budget. Adjustments are as

follows:

Eliminate One-Time Funding
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2024 for the elimination of one-time
funding.

One-Time Funding
The budget includes an increase of S2,000,000 from the
General Fund in FY 2024 for additional one-time funding.

Statewide Adjustments
The budget includes a decrease of S(10,800) from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detail and Allocations section.)

13,612,300 23,385,300
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Department of Liquor Licenses and Control
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAT

1,553,400
t,1r0,700

206,200
105,800

400

1,266,000
16,800

2,794,900
2,010,500

396,800
67,400

4,600
1,4L8,300

420,000

2,794,900
957,400

395,800

67,400
4,500

1,528,200
0

51.2 5r.2 58.2

4,259,3OO 7,LLz,sOO 5,749,300 !/

FUND SOURCES

Other Appropriated Funds

Liquor Licenses Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

4,259,300 7,1L2,500 5,749,300

4,259,300 7,tL2,500 5,749,300

4,259,300 7,LL2,5OO 5,749,300

835,500
345,800

7,234,000
0

t,234,000
0

5,440,600 8,346,500 5,983,300

AGENCY DESCRIPTION - The department licenses, investigates and regulates the production, distribution, and sale of
alcoholic beverages throughout the state.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 55,749,300 and 58.2 FTE Positions

from the Liquor Licenses Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(599,900) from the
Liquor Licenses Fund in FY 2024 for removal of one-time
funding. Of this amount, S(294,000) was for new vehicle
purihases, S(159,600) was for equipment for new
investigators, S(126,000) was for radios, and 5(20,300)
was for lT improvements.

Add lnvestigator FTE Positions
The budget includes an increase of 7 FTE Positions from
the Liquor Licenses Fund in FY 2024 to hire new Liquor
License lnvestigators . Laws 2022, Chapter 313 funded
these positions, but did not include additional FTE

authority.

Flagstaff Office Rent
The budget includes an increase of $42,600 from the
Liquor Licenses Fund inFY 2024 to cover rent at the
department's new Flagstaff office.

Statewide Adjustments
The budget includes a decrease of $(805,900) from the
Liquor Licenses Fund in FY 2024 for statewide
adjustments. (Please see the Agency Detoil ond
Allocations section.)
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Arizona State Lottery Commission
FY 2022
ACTUAL

FY 2023
ESTIMATE

tY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS

Advertising
Charitable Commissions !
lnstant Tickets !
On-Line Vendor Fees V

Retailer Commissions !
AGENCY TOTAL

4,600,200
1,852,800

794,800

32,800
16,500

1,334,500
246,200

5,218,300

2,L86,200
386,800
27r,600

16,800

2,395,500

0

98.8 98.8 98.8

5,219,300
2,773,900

386,800
27r,600

L6,800

2,40L,600
0

g,g77,goo

14,759,500
r,7rt,rco

28,531,100
13,07L,L00

88,388,000

10,468,900

15,500,000
1,796,600

38,853,100
17,752,700
98,710,600

L0,475,200

15,500,000

1,868,500 /
40,4tr,8003/
17,838,800 u

102,667,600 5l

155,438,600 182,481,900 788,76L,900 9/

FUND SOURCES

Other Appropriated Funds

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

155,438,600 182,481,900 188,751,900

155,438,600 1,82,481,900 188,761,900

155,438,600

940,390,000

182,481,900

1,000,557,000

188,751,900

L,041,710,300

1,095,828,600 1,183,038,900 r,230,472,200

AGENCY DESCRIPTION - The Arizona Lottery is responsible for administering sanctioned games of chance. ln addition to
Arizona-specific games, the state also participates in multi-state Powerball and Mega-Millions on-line games.

FOOTNOTES

!/ Charitable Commissions, lnstant Tickets, On-Line Vendor Fees, and Retailer Commissions are appropriated as a

percentage of sales. Therefore, the amounts shown for those line items are estimates only.

A An a mou nt eq ual to twenty percent of ta b ticket sales is a ppropriated to pay sales com missions to charita ble

organizations. This amount is currently estimated to be 51,868,500 in fiscal year 2023-2024. (GeneralAppropriation Act

footnote, as adjusted to reflect enacted budget forecast)

3J An amount equal to 3.6 percent of actual instant ticket sales is appropriated to print instant tickets or to pay contractual
obligations concerning instant ticket distribution, This amount is currently estimated to be 540,411,800 in fiscal year

2023-2024. (General Appropriation Act footnote, as adjusted to reflect enacted budget forecast)

A An amount equal to a percentage of actual online game sales as determined by contract is appropriated to pay online
vendor fees. This amount is currently estimated to be S17,838,800, or 4.256 percent of actual online ticket sales, in fiscal

year 2023-2024. (General Appropriation Act footnote, as adjusted to reflect enacted budget forecast)

5/ An a mou nt eq ua I to 6.5 percent of gross lottery game sa les, min us cha rita ble ta b tickets, is appropriated to pay sales

commissions to ticket retailers. An additional amount not to exceed 0.5 percent of gross lottery game sales is

appropriated to pay sales commissions to ticket retailers. The combined amount is currently estimated to be 6.7 percent

of total ticket sa les, or $102,667 ,600, in fisca I yea r 2023-2024. (Genera I Appropriation Act footnote, as adjusted to reflect

enacted budget forecast)

9/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget

The budget includes 5t0,475,2OO and 98.8 FTE Positions

from the State Lottery Fund in FY 2024 for the operating
budget. Adjustments are as follows:

Statewide Adiustments
The budget includes an increase of $6,300 from the State

Lottery Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)

Advertising

The budget includes S15,500,000 from the State Lottery
Fund in FY 2024 for Advertising. This amount is

unchanged from FY 2023.

Monies in this line item are used to promote and market
Lottery games.

Ch q ritab le Co m m i ss i o n s

The budget includes S1,868,500 from the State Lottery
Fund in FY 2024 for Charitable Commissions. Adjustments
are as follows:

Tab Ticket lncrease
The budget includes an increase of $71,900 from the State

Lottery Fund in FY 2024 to realign spending with projected

revenues.

Monies in this line item are used to compensate charities
for selling lottery 'Tab Tickets.' Tab Tickets are games sold

exclusively by charitable organizations, who receive a 20%

commission for selling the games. The displayed amount
is derived by applying the approved percentage, 2O%io,to

the forecasted Tab Ticket sales. A.R.S. 5 5-555 also allows
the department to collect up to 35% of total Tab Ticket
sales (which includes lhe 20% commission) for their
operating budget, with the remainder distributed as

prizes.

lnstdnt Tickets

The budget includes 540,411.,800 from the State Lottery
Fund in FY 2024 for lnstant Tickets. Adjustments are as

follows:

lnstant Ticket Sales Increase

The budget includes an increase of S1,558,700 from the
State Lottery Fund in FY 2024 for lnstant Tickets due to
higher projected sales.

Monies in this line item are used to pay for instant ticket
printing and distribution costs. The amount displayed is

derived by applying the approved spending percentage of
3.6%to the forecasted sales total.

On-Line Vendor Fees

The budget includes S17,838,800 from the State Lottery
Fund in FY 2024 for On-Line Vendor Fees. Adjustments
are as follows:

On-Line Sales lncrease

The budget includes an increase of $686,100 from the
State Lottery Fund in FY 2024 for On-Line Vendor Fees due

to higher projected sales.

Monies in this line item are used to pay the vendor that
operates the on-line game computer system. The actual

appropriation is equal to a percentage of on-line ticket
sales specified in the Lottery's contractual agreement with
the vendor, which is 4.256%.

Retqiler Commissions

The budget includes $102,667,600 from the State Lottery
Fund in FY 2024 for Retailer Commissions. Adjustments
are as follows:

Retailer Commissions Increase

The budget includes an increase of 53,957,000 from the
State Lottery Fund in FY 2024 for Retailer Commissions

due to higher projected sales.

Monies in this line item are used to compensate retailers
for selling lottery tickets. A.R.S. 5 5-555 specifies that
compensation to retailers will be at least 5.5% but not
more than 8% of non-charitable Tab Ticket sales. Based

on a General Appropriation Act footnote, the actual

appropriation is equal lo 65% of these sales. Pursuant to
statute, an additional 0.5% of total non-charitable Tab

Ticket sales may be paid to retailers based on their
attainment of specified sales and marketing objectives.

Since 40% of retailers are estimated to meet these

objectives, this would result in an additional 0.2%in
retailer commissions and a total retail commission rate of
6.7%. The displayed amount is derived by applying the
approved percentage to the forecasted sales total.
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Other lssues

Lottery Forecost and Distributions

The budget assumes a 8.3% increase in overall Lottery

ticket sales in FY 2023, followed by a 4.0% increase in FY

2024. For FY 2023 and FY 2024,the budget assumes

Lottery ticket sales of 5t,482,275,700 and

5!,54!,69 4,700, respective ly.

The FY 2023 forecasted sales and Special Line ltems
expenditures are revised from the amounts included as

part ofthe FY 2023 Appropriations Report due to an

updated FY 2023 sales forecast. These revised amounts
are estimates based on the current sales forecast and the

line-item percentages included in the FY 2023 General

Appropriation Act footnotes. The final FY 2023

expenditures will be determined by the actual Lottery

ticket sales during FY 2023.

Sources and Uses of Lottery Profit Distribution

Toble 7 shows the sources of forecasted Lottery profits by

revenue stream and illustrates the actual distributions to
fund beneficiaries for FY 2022 and the JLBC Staff projected

distributions for FY 2023 and FY 2024. A brief description
of each beneficiary follows in the order that they receive

Lottery-generated revenue in accordance with A.R.S. S 5-

534 and 5-572.

State Lotterv Revenue Bond Debt Service Fund

Laws 2010, 6th Special Session, Chapter 4 authorized the
Arizona Department of Administration (ADOA) to issue a

2}-year, 5450,000,000 Lottery revenue bond by

December 3!,20t0 to be deposited into the General

Fund. The payments were made from Lottery revenues

that would have otherwise been deposited into the

General Fund.

ln December 2018, ADOA refinanced these bonds.

Chapter 4 requires the first Lottery proceeds to be

distributed to the State Lottery Revenue Bond Debt

Service Fund.

The FY 2022budget included one-time funding of

5269,550,000 from the General Fund to pay offthe
remaining Lottery Revenue Bond principal balance, ending

the annual debt service payments beginning in FY 2022

and redirecting those revenues to the General Fund. One

final payment was processed in August 2021for accrued

interest and principal in the amount of $3,451,250.

Maricopa Countv Mass Transit
The projected annual distribution of Powerball proceeds

to the Maricopa Public Transportation Fund is

5Lt,476,800 in both FY 2023 and FY 2024. (See FY 2021

Ap pro p riotio ns Re po rt fo r a d d itio no I bo ckg ro u n d. )

General Fund - Part 1

The statutory distribution requires the General Fund to
receive up to S84,150,000. The General Fund - Part 2

would receive up to an additional S15,490,000 (for a total
of 599,640,000) after the statutory funding obligations
have been met through the Homeless Shelters

distribution. After all other statutory obligations have

been met, the General Fund - Part 3 would receive all

remaining revenues.

The profit distributions in FY 2023 and FY 2024 are
forecasted to fulfill requirements for General Fund - Part 1

and Part 2.

Heritage Fund

Statute caps annual distributions to the Arizona Game and

Fish Commission's Heritage Fund at S10,000,000. The

funds are used to promote wildlife habitat and education
programs and to rehabilitate historic buildings. ln FY 2023

and FY 2024,Lhe fund is projected to receive its entire
allocation.

Health and Welfare Proerams

Statute requires annual inflation adjustments for the
Health and Welfare distribution. The revised allocation

cap is $23,376,100 in FY 2023 and s23,966,800 in FY 2024

These amounts are distributed among the following
agencies:

29.4%lo the Department of Child Safety for the
Healthy Families program.

23.5%lo the Arizona Board of Regents (ABOR) for the
Arizona Health Education Center program.

17.6%lo the Department of Health Services (DHS) for
teenage pregnancy prevention.

71.8% lo DHS for Disease Control Research.

tt.S% lo DHS for the Health Start program,

5S%lo DHS for the Women, lnfants and Children

food program.

Health and Welfare Programs are expected to receive

their entire allocation in both FY 2023 and FY 2024.

Homeless Shelters

Under the statutory distribution, DES would receive up to

S1,000,000 for Homeless Shelters. The department shall

use the funding to distribute grants to nonprofit
organizations, including faith-based organizations, for

a

a

a

a

a
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homeless emergency and transitional shelters and related
support services. The fund is estimated to receive its full
allocation in both FY 2023 and FY 2024.

General Fund - Part 2

As noted above, the General Fund would receive up to an

additional S15,490,000 after all prior allocations have

been met. lnFY 2023 and FY 2024,ihe GeneralFund is

estimated to receive its entire allocation of S15,490,000.

Arizona Competes Fund

Statute caps annual distributions to the Arizona Competes

Fund at 53,500,000. Allotments to this fund are used for
administering grants to qualifying businesses for the
purpose of attracting, retaining, and expanding business

within the state. This fund is estimated to receive its full
allocation in both FY 2023 and FY 2024.

Universitv Capital lmprovement (UCl) Fund

This fund serves as the source for up to 80% of the annual

debt service associated with S800,000,000 of University

Capital construction Stimulus Plan for Economic and

Educational Development (SPEED) bonds. This fund
received 537,780,000 in FY 2022. Based on ABoR data

which includes current and planned SPEED bond
issuances, the UCI Fund is expected to require

$37 ,798/OO in FY 2023 and 537 ,783,200 in FY 2024 to
make the expected 80% level of debt service payments.

(Please see the FY 2023 Arizono Boord of Regents Copitol
Outlay section for more details.)

Deferred General Fund - Part 3

The General Fund receives all remaining revenues after all

statutory funding obligations have been met. Due to the
timing of Lottery profit transfers and the current level of
ticket sales, the Lottery Commission's recent practice is to
defer the entire Part 3 distribution to the following fiscal

year.

The budget forecast assumes that for each forecast year's

ticket sales (FY 2023 and FY 2024),lhe Lottery
Commission will transfer t00% of the Part 3 profits in a

deferred transfer during the next fiscal year.

Total Distributions to the General Fund

Total FY 2023 distributions to the General Fund consist of
the FY 2023 General Fund Part 1, Part 2, and partial Part 3

profit transfers plus the delayed prior year Part 3 transfer
from FY 2022. With a FY 2023 Part 1 transfer of
S84,150,000, a Parl 2 FY 2023 transfer of $L5,490,000,
and a FY 2022 Part 3 delayed transfer of 576,172,!00,
total FY 2023 distributions to the General Fund are

forecast to be S175,812,100.

Total FY 2024 distributions to the General Fund are

forecast to be S210,949,300, which includes: aFY 2024

Part 1 transfer of 584,150,000, a Part 2FY 2024 transfer of
$15,490,000, and a FY 2023 Parl 3 delayed transfer of

5111,309,300. (See Toble l for more informotion).
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Table 1

Sales

lnstant Sales

On-Line Sales

Total Sales

less:
Operating Budget
Other Adjustments
Gaming Distribution
lCACEF/VREF Sales Transfer /
Prizes I

Net Profit 9V

Profit Transfers d
Debt Service Fund

Maricopa County Mass Transit
General Fund - Part 1

Heritage
Health and Welfare Programs

Homeless Shelters

General Fund - Part 2

Arizona Commerce Authority
University Capital

Deferred General Fund - Part 3

Total Transfers

General Fund

Delayed Prior Year Transfer U

General Fund - Part 1-

General Fund - Part 2

Total General Fund 7

Forecast of Lottery Revenue Distribution
(S in Millions)Y

FY 2022
$7,0s7.2

37r.2
S1,368.4

$ rss.a
9.6

0.3

0.8
940.4

S261.8

3.5
7L.2

80.7
10.0

22.5

1.0

15.5

3.5
37,8
76.2

$zer.e

FY 2023

S1,07e.3
403,0

$1,482.3

s 182.s
0.0

0.3

0.8
r.,000.6

$zge.r

FY 2024

51.,122.s
419.r

$L,s4r.7

s 188.8

0.0

0.3

0.9

t,o4t.7
$gro.r

0.0

11.5

84.2

10.0
23.4

1.0
15.5

3.5

37.8
111.3

$2e8.1

0.0
11.5

84.2

10,0
24.0

1.0
15.5

3.5

37.8
122.7

s310.1

87.5

80.7
15,5

s183.7

76.2

84.2

15.5

$rzs.e

111.3

84.2

15.5

$zro.s

! Totals may not sum due to rounding.

Z A.R.S. 5 5-554H allows the commission to sell tab tickets from vending machine in age-restricted areas.

Profits from these sales are distributed to the lnternet Crimes Against Children Enforcement Fund
(ICACEF) and the Victims' Rights Enforcement Fund (VREF), respectively. The ICACEF Fund receives up to
5900,000 and the VREF receives up to S100,000. lf net profits from age-restricted tab tickets are less

than S1.0 million, then the difference will be paid to ICACEF and VREF from unclaimed prize monies in

the State Lottery Fund. An estimated 5835,900 and 5869,300 will be distributed in FY 2023 andFY 2024,
respectively. (see Footnote 4.)

!11 Prizes are estimated by subtracting net profit, operating budget expenditures, the Department of
Gaming transfer, and the ICACEF/VREF sales transfer from total Lottery sales.

{/ To derive the profit transfer amounts, the historical rate of return for each game was applied to the
current budget forecast. The estimated total profit margin is 20,I%in both FY 2023 andFY 2O24.

!/ ln addition to these listed transfers, the following monies are distributed:
- 3O% of unclaimed prizes to the Court Appointed Special Advocates program.
- 75% of unclaimed prizes, not to exceed 5325,000 to the Tribal College Dual Enrollment Program Fund

(This distribution was S160,000 in FY 2016, but was increased to 5250,000 pursuant to Laws 2016,
Chapter 124 and increased again to 5325,000 pursuant to Laws 2021, Chapter 404).

fl DuetothetimingofLotteryprofittransfers,theGeneralFund-Part3transferactuallyoccursinthe
succeeding fiscal year. As such, the General Fund total reflects deposits that actually occur within the
fiscal year, whereas the Net Profit and Total Transfers lines reflect figures reported by the Lottery that
are derived from ticket sales that occur during the fiscal year.

l/ Under the forecast, total General Fund revenue in FY 2025 would be 5222.4 million. This amount
includes $L22.1 million from the General Fund - Part 3 transfer deferred trcm FY 2024, $84.2 million for
the FY 2025 General Fund - Part 1 and 515.5 million for they FY 2025 General Fund - Part 2.
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Boord of Massoge Therdpy
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

5.0 5.0 5.0

262,200
93,600
19,800

0

91,800
1,400

258,000

129,900

111,000

1,500

103,400

0

258,000

133,800

111,000

1,500

94,700
0

468,800 603,800 v 599,000 2/

FUND SOURCES

Other Appropriated Funds

Board of Massage Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

458,800 603,800 599,000

468,800 603,800 599,000

603,800 599,000

468,800 603,800 599,000

AGENCY DESCRIPTION - The board licenses and regulates massage therapists. This agency is one of several housed within
the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

L/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Board of Massage

Therapy, 560,300 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of
appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. (FY 2024 General Appropriation Act
footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

458,800

The budget includes 5599,000 and 5 FTE Positions from
the Board of Massage Therapy Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Remove One-Time E-licensing Funding
The budget includes a decrease of 5(30,000) from the
Board of Massage Therapy Fund in FY 2024 to remove
one-time costs associated with migrating to and

maintaining an e-licensing application.

E-licensing
The budget includes an increase of $22,L00 from the
Board of Massage Therapy Fund in FY 2024 for additional
ongoing costs associated with migrating to and

maintaining an e-licensing application.

Statewide Adjustments
The budget includes an increase of 53,100 from the Board

of Massage Therapy Fund in Fy 2024 for statewide
adjustments. (Please see the Agency Detoil and
Allocations section.)
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Arizona Medical Board
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Employee Performance lncentive Program

AGENCY TOTAT

3,094,800
1,080,200
t,215,700

400
10,000

t,46r,t00
262,000

3,629,600
L,455,900

1,364,500

13,000

13,000

1,607,800

55,400

3,629,600
r,423,500
r,262,000

13,000
13,000

1,581,500

55,400

61.5 61.5 61.s

7,724,200 8,!49,200 7,978,OO0

165,600752,400 165,600

7,276,600 8,3!4,800 ll g,143,600z/

FUND SOURCES

Other Appropriated Funds

Arizona Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAT - ALL SOURCES

7,276,600 9,314,800 8,143,600

7,276,600 800 8.143,600

8,143,600

7,276,600 8,314,800 9,143,600

AGENCY DESCRIPTION - The Arizona Medical Board licenses, regulates and conducts examinations of medical doctors and

physician's assistants.

FOOTNOTES

lJ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Arizona medical

board, S173,600 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of
appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. (FY 2024 General Appropriation Act

footnote)
A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

7,276,600

The budget includes 57,978,000 and 61.5 FTE Positions
from the Arizona Medical Board Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Remove One-Time E-licensing

The budget includes a decrease of S(102,500) from the
Arizona Medical Board Fund in FY 2024 to remove one-
time funding for migrating to an e-licensing application.

Named Claimants
The budget includes a decrease of $(23,086.95) from the
Arizona Medical Board Fund in FY 2024 for the elimination
of one-time funding for prior year unpaid claims. (Please

see the Nomed Cloimonts discussion in ADOA Other
lssues, )

Statewide Adjustments
The budget includes a decrease of S(45,600) from the
Arizona Medical Board Fund inFY 2024 for statewide
adjustments. (Pleose see the Agency Detail ond
Allocotions section.)

Employee Performance lncentive Program

The budget includes $165,600 from the Arizona Medical
Board Fund in FY 2024 for the Employee Performance
lncentive Program. This amount is unchanged from FY

2023.

The program was previously funded by a footnote
allowing the Arizona Medical Board to use up to 7% of the
prior year balance from the Arizona Medical Board Fund,

The FY 2019 General Appropriation Act removed that
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footnote and instead added a line item for the incentive
program.

The board awards employees based on performance of
certain agency-identified measures, such as the average

number of days taken to approve a new license after
receiving an application.

Other lssues

FY 2023 Supplemental

The FY 2024 budget includes an FY 2023 supplemental
appropriation of S23,086.95 from the Arizona Medical
Board Fund for a one-time named claimants
appropriation . (Please see the operoting budget for
further details.)
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State Mine lnspector
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Abandoned Mines

Aggregate Mining Land Reclamation

AGENCYTOTAL

402,000
233,600

12,000

93,700
6,400

183,400

8,300

702,500
378,800

28,700
72,600

8,700
235,900

5,200

1,002,500

388,300
29,700

72,600
8,700

277,500

106,200

16.0 22.0 22.0 xl

939,400

r91,700
37,600

1,433,400

1,3L6,700
181,800

1,884,5O02/3/

825,400
181,800 4/

L,L68,7OO 2,g31,goo 2,891,700sJ

FUND SOURCES

General Fund

Other Appropriated Funds

Aggregate Mining Reclamation Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,131,100

37,600

2,819,000

t72,900

2,778,800

rr2,900

37,600 112,900 112,900

7,16g,7OO

358,200

2,g31,goo

473,500

2,89L,700

473,500Federal Funds

TOTAL - ALL SOURCES 1,526,900 3,405,400 3,365,200

AGENCY DESCRIPTION - The State Mine lnspector is an elected constitutional officer and may serve 4 consecutive 4-year

terms. The office inspects the health conditions and safety of mining operations, investigates mining accidents, identifies

abandoned mines, and conducts safety certification classes for mine employees.

FOOTNOTES

!/ lncludes 6 GF FTE Positions funded from Special Line ltems in FY 2024.

A Of the amount appropriated in the operating lump sum, the state mine inspector shall use S100,000 to purchase a drone

that uses self-stabilization technology and that is capable of entering and mapping enclosed spaces. (General

Appropriation Act footnote)
y Of the amount appropriated in the operating lump sum, 5300,000 is for a onetime increase from the state general fund

in fiscal year 2023-2024 for onetime operating expenses. The 5300,000 is exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A All aggregate mining reclamation fund monies received by the state mine inspector in excess of 5112,900 in fiscal year

2023-2024 are appropriated to the aggregate mining land reclamation line item. Before spending any aggregate mining

reclamation fund monies in excess of $112,900 in fiscal year 2023-2024,hhe state mine inspector shall report the

intended use of the monies to the joint legislative budget committee and the governor's office of strategic planning and

budgeting. (General Appropriation Act footnote)

5l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget Drone Purchases
The budget includes a one-time increase of S100,000 from
the General Fund in FY 2024 to purchase a drone capable

of entering and mapping enclosed spaces.
The budget includes S1,884,500 and 16 FTE Positions from
the General Fund in tY 2024 for the operating budget.
Adjustments are as follows:
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One-Time Ad ministrative Costs

The budget includes a one-time, increase of 5300,000
from the General Fund in FY 2024 for additional operating

expenses. This amount is non-lapsing.

Statewide Adjustments
The budget includes an increase of 55L,100 from the
General Fund in FY 2024 for statewide adjustments.
(Ptease see the Agency Detoil ond Allocotions section.)

Abandoned Mines

The budget includes 5825,400 and 6 FTE Positions from
the General Fund in FY 2024 for the Abandoned Mines

line item. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(496,100) from the
General Fund in FY 2024 for removal of one-time
equipment purchases for the Abandoned Mines line item

Statewide Adjustments
The budget includes an increase of 54,800 from the
General Fund in FY 2024 for statewide adjustments'

This line item pays contractors to fill, plug, or fence
abandoned mines. These monies are also used to pay

administrative salaries and other costs. ln addition to
General Fund appropriations to the program, deposits can

be made into the Abandoned Mines Safety Fund from
sources such as intergovernmental agreements and

donations.

Aggregqte Land Reclamation

The budget includes 5181,800 inFY 2O24 for the

Aggregate Mining Land Reclamation line item. This

amount consists of:

General Fund

Aggregate Mining Reclamation Fund

FY 2024

$68,900
Lt2,900

These amounts are unchanged from FY 2023

Monies in this line item are used to review legally

required plans to reclaim land damaged by aggregated

mining and ensure compliance with those plans.

Aggregate mining is a process whereby earth moving

equipment is used to mine an area close to the surface for
crushed rock or stone, granite, and sand. Aggregate

Mining Reclamation Fund revenues come from fees paid

by owners or operators of aggregate mining sites upon

submitting a reclamation plan.
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Naturopathic Physicians Medicdl Board
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Other Operating Expenditures

AGENCY TOTAT

98,000
38,600
30,100
4,800

41,900

98,000
41,800

30,100
4,800

43,000

2.0 2.0 2.0

82,s00
31,800
26,000

100

40,400

180,800 2L3,4OO !/ 217,700 zl

FUND SOURCES

Other Appropriated Funds

Naturopathic Physicians Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

180,800 2r3,4OO 2r7,700

180,800 2r3,400 2t7,700

180,800 213,400 2L7,7OO

180,800 213,400 2L7,700

AGENCY DESCRIPTION - The board licenses and regulates naturopathic physicians and naturopathic medical assistants.

The board certifies physicians to dispense natural remedies, and accredits and approves naturopathic medical schools,

internships, and programs. The board also investigates persons unlawfully practicing naturopathic medicine and refers them

forprosecution. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministrationCentral Services

Bureau.

FOOTNOTES
y Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the naturopathic

physicians medical board, 55,200 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to
the lapsing of appropriations, until June 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024 General

Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

The budget includes $2L7,7OO and 2 FTE Positions from
the Naturopathic Physicians Medical Board Fund in FY

2024for the operating budget. Adjustments are as

follows:

Additional E-licensing Costs

The budget includes an increase of 53,200 from the
Naturopathic Physicians Medicaid Board Fund inFY 2O24

for additional costs associated with its e-licensing

application.

Named Claimants
The budget includes a decrease of 5(1,407.66) from the
Naturopathic Physicians Medicaid Board Fund inFY 2024
for the elimination of one-time funding for prior year

unpaid claims. (Please see the Named Claimonts
discussion in ADOA Other lssues.)

Statewide Adjustments
The budget includes an increase of 52,500 from the
Naturopathic Physicians Medicaid Board Fund in FY 2024
for statewide adjustments. (Please see the Agency Detail
o nd Allocations sectio n. )

Other lssues

FY 2023 Supplemental

The FY 2024 budget includes an FY 2023 supplemental
appropriation of $!,4O7.66 from the Naturopathic
Physicians Medicaid Board Fund for a one-time named

claimants appropriation . (Please see the operating budget

for further detoils.)
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Arizona Navigable Stream Adjudication Commission
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditures

AGENCY TOTAL

2.0 2.0 2.0

73,500
32,300

200,000

23,500

80,900
39,000

200,000

24,300

80,900
38,900

200,000

24,200

329,300 344,2O0 344,OOOa

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Water Banking Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAT - ALL SOURCES

129,300

200,000

144,200

200,000

r44,000

200,000

200,000 200,000 200,000

344,20O 344,000

329,300 344,200 344,000

AGENCY DESCRIPTION - The Arizona Navigable Stream Adjudication Commission (ANSAC) is a 5-member body charged

with determining the ownership of watercourses in the state by establishing whether the watercourses were navigable at

thetimeofstatehood. lfnavigable,titletothewatercoursebelongstothestatebasedonaseriesofcourtrulings. lfnon-
navigable, the title to the watercourse belongs to the current title holder.

329,300

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

General Fund
Arizona Water Banking Fund

Operoting Budget

The budget includes $344,000 and 2 FTE Positions in FY

2024for the operating budget. These amounts consist of:

As session law, continues to allow use of the Water
Banking Fund for the commission's legal obligations.

Background

The commission is responsible for determining the
navigability of state watercourses at the time of
statehood. As of the last public data in May 2023, cases

regarding the navigability of the Gila, Salt, and Verde

Rivers have been decided in favor of the commission's

findings of non-navigability, but they have all been

appealed to the Arizona Court of Appeals. lf they are ruled
to have been navigable at the time of statehood, the
watercourses are considered State Trust Land and any

related proceeds from the waterbeds would be deposited
in the Riparian Trust Fund, pursuant to A.R.S. 5 37-1156.

The monies in this fund are primarily used to acquire and

maintain land adjacent to the waterbeds for conservation
purposes.

FY 2024

S144,ooo
200,000

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(200) from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detail and Allocotions section.)

Other lssues

Statutory Changes

The Environment Budget Reconciliation Bill makes the
following statutory changes:
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Stote Bodrd of Nursing
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

Certified Nu rsi ng Assista nt Credentialing Program

Student Registered Nurse Anesthetist Clinical Rotation
Program

AGENCY TOTAL

2,823,200
1,040,400

24s,200
1,800

900

330,300
30,800

3,346,800
7,270,900

190,100

6,100

1,900

466,400

64,400

3,556,000

t,307,700
190,100

6,100

1,900

457,400

74,60Q

52.0 52.0 55.0

4,472,600

538,400

0

s,346,600

538,400

5,593,800

538,400

4s0,0000

5,o11,ooo 5,gg5,ooo 6,582,200 !/

FUND SOURCES

General Fund

Other Appropriated Funds

Board of Nursing Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

s,011,000 5,885,000

450,000

6,t32,200

5,011,000 5,885,000 6,132,200

5,011,000 5,885,000 6,582,200

00

24,500
4L4,70O

0

700
0

700

5,450,200 6,299,700 6,995,900

AGENCY DESCRIPTION - The board licenses, regulates, conducts examinations and approves educational programs for
nurses and nurse aides.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget additional staff attorney. Of this amount, 54,100 is one-

time for equipment purchases.

The budget includes 55,593,800 and 55 FTE Positions from
the Board of Nursing Fund in FY 2024 for the operating
budget. Adjustments are as follows:

Additional licensing Specialists
The budget includes an increase of S154,100 and 2 FTE

Positions from the Board of Nursing Fund in FY 2024for
additional licensing specialists. Of this amount, $8,200 is

one-time for equipment purchases.

Certified Nursing Assistdnt Credentialing Program

The budget includes 5538,400 from the Board of Nursing

Fund in FY 2024 for the Certified Nursing Assistant (CNA)

Credentialing Program line item. This amount is

unchanged from FY 2023.

Statewide Adjustments
The budget includes a decrease of S(53,700) from the
Board of Nursing Fund in FY 2024 for statewide
adjustments. (Pleose see the Agency Detail and
Allocations section).

Additional Staff Attorney
The budget includes an increase of 5146,800 and 1 FTE

Position from the Board of Nursing Fund in FY 2024 for an
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The board registers CNAs at no charge to the individual
and with no fingerprinting requirement. This policy meets

federal requirements for having a nurse assistant (aide)

registry.

Monies in this line item fund CNA Credentialing Program

costs not paid by federal monies.

Student Registered Nurse Anesthetist Clinical Rotation
Program

The budget includes 5450,000 from the General Fund in

FY 2024 for the Student Registered Nurse Anesthetist
Clinical Rotation Program line item, Adjustments are as

follows:

New Grant Program
The budget includes a one-time increase of 5450,000 from
the General Fund in FY 2024 for a grant program. The FY

2024 Health Care Budget Reconciliation Bill (BRB)requires

the board to award grants to health care institutions to
expand or develop clinical training placements for nurse

anesthetist students. (Pleose see the Other lssues -

Stotutory Chonges section for more informotion).

Other lssues

Statutory Changes

The Health Care BRB makes the following statutory
changes:

a As session law, establishes the Student Registered

Nurse Anesthetist Clinical Rotation Program within
the Board of Nursing. The board will establish an

application process to award grants to health care

institutions to expand the capacity of preceptor

training programs for nurse anesthetist students.
Preference will be given to expand or develop clinical

rotations in obstetrics, pediatrics, and cardiovascular

care.
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Board of Examiners of Nursing Care lnstitution Administrdtors and
Assisted Living Facility Manogers

FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAT

32r,900
101,000

0

2,000
0

97,000
500

328,200
155,100

46,900

5,000

2,000

79,s00

13,500

328,200
155,500

15,100

5,000

2,000

75,500

13,500

7.0 7.0 7.O

522,4O0 630,200 !/ 604,9002/

FUND SOURCES

Other Appropriated Funds

Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

522,4O0 630,200 604,900

522,400 630,200 504,900

630,200

522,400 530,200 604,900

AGENCY DESCRIPTION - The board licenses, certifies, and regulates administrators of nursing care institutions and

managersofadultcarehomes. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministration
Central Services Bureau.

FOOTNOTES

L/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the board of examiners of
nursing care institution administrators and assisted living facility managers, $45,100 is exempt from the provisions of
section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations, until June 30, 2024, for the purposes

of e-licensing system upgrades. (FY 2024 General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

522,4OO 604,900

The budget includes 5604,900 and 7 FTE Positions from
the Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

2024for the operating budget. Adjustments are as

follows:

Remove One-Time E-licensing Funding
The budget includes a decrease of $(31,800) from the
Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

2024 lo remove one-time funding for migrating to an e-

licensing application.

Named Claimants
The budget includes a decrease of 5(2,753.02) from the
Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

2024 f or the elimination of one-time funding for prior
year unpaid claims. (Pleose see the Nomed Cloimants

discussion in ADOA Other lssues.)

Statewide Adjustments
The budget includes an increase of $9,300 from the
Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

2024for statewide adjustments. (Please see the Agency

Detoil qnd Allocotions section,)
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Other lssues

FY 2023 Supplementol

The FY 2024 budget includes anFY 2023 supplemental
appropriation of $2,753.O2 from the Nursing Care

lnstitution Administrators' Licensing and Assisted Living

Facility Managers' Certification Fund for a one-time
named claimants appropriation . (Please see the operating
budget for further details.)
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Board of Occupational Therapy Examiners
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

91,700
41,500

1,300

100

37,200

9,500

113,500

60,000
0

1,300

89,600
2,000

113,500

76,300
0

L,300

66,400
2,000

1.5 L.5 1.5

181,300 266,400!/ 259,500u

FUND SOURCES

Other Appropriated Funds

Occupational Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - AtL SOURCES

181,300 266,400 259,500

181,300 266,400 259,500

266,4OO 2s9,500

181,300 266,400 259,500

AGENCY DESCRIPTION - The board examines and licenses occupational therapists and occupational therapy assistants,

investigates complaints and holds hearings to enforce standards of practice.

FOOTNOTES
y Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Board of Occupational

Therapy Examiners, S:+,tOO is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the

lapsing of appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. ffY 2024 General

Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

181,300

The budget includes 5259,500 and 1.5 FTE Positions from
the Occupational Therapy Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Remove One-Time E-licensing Funding
The budget includes a decrease of $(18,900) from the
Occupational Therapy Fund in FY 2024 to remove one-
time costs associated with migrating to and maintaining
an e-licensing application.

Remove One-Time Laptop Replacements
The budget includes a decrease of 5(4,300) from the
Occupational Therapy Fund in FY 2024 to remove one-
time funding for the replacement of laptops used by

board members.

Statewide Adjustments
The budget includes an increase of $16,300 from the
Occupational Therapy Fund in FY 2024 for statewide
adjustments. (Please see the Agency Detail and
Allocotions section,)
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State Boord of Dispensing Opticians
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

85,500
26,700

0

400
0

30,600
9,400

97,400
32,200

1,000

8,500

2,000

52,000

0

97,400
31,700

1,000

8,500
2,000

57,600
0

1.0 1.0 1.0

152,600 L93,tO0!/ t98,2OOu

FUND SOURCES

Other Appropriated Funds

Board of Dispensing Opticians Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

152,600 193,100 198,200

152,600 193,100 198,200

152,600 193,100 198,200

152,600 193,100 198,200

AGENCY DESCRIPTION - The board licenses and regulates optical establishments and opticians. An optician fits and sells

optical devices such as contact lenses and eyeglasses. This agency is one of several housed within the Arizona Department
of Administration Central Services Bureau.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the state board of
dispensing opticians, S16,300 is exempt from the provisions of sections 35-190, Arizona Revised Statutes, relating to the
lapsing of appropriations, until June 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024 General

Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes S198,200 and 1 FTE Position from the
Board of Dispensing Opticians Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Remove One-Time Funding for E-Licensing
The budget includes a decrease of S(6,200) from the
Board of Dispensing Opticians Fund in FY 2024 for the
removal of one-time costs associated with migrating to
and an e-licensing application.

Statewide Adjustments
The budget includes an increase of S11,300 from the
Board of Dispensing Opticians Fund in FY 2024 for
statewide adjustments. (Please see the Agency Detail and
Allocotions section).
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State Board of Optometry
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

132,600

56,600
0

100

2,100
45,300

0

166,100

61,500

15,000

500

4,000
49,800

3,700

166,100

58,100
15,000

500
4,000

41,800

3,700

2.0 2.0 2.0

237,7OO 300,600 / 289,200u

FUND SOURCES

Other Appropriated Funds

Board of Optometry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

237,700 300,600 289,200

237,700 300,600 289,200

237,700 300.600 289,200

237,700 300,600 289,200

AGENCY DESCRIPTION - The board licenses and regulates optometrists and issues certificates authorizing the use of
diagnostic pharmaceutical agents, An optometrist examines eyes, measures vision, and prescribes corrective lenses and

treatmentswhichdonotrequirealicensedphysician. Thisagencyisoneofseveral housedwithintheArizonaDepartment
of Administration Central Services Bureau.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the state board of
optometry, 57,500 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of
appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. (FY 2024 General Appropriation Act

footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes 5289,200 and 2 FTE Positions from
the Board of Optometry Fund in FY 2024 for the operating
budget. Adjustments are as follows:

Remove One-Time Funding for E-licensing

The budget includes a decrease of 5(7,500) from the
Board of Optometry Fund in FY 2024 for the one-time
costs associated with migrating to and maintaining an e-

licensing application.

Named Claimants
The budget includes a decrease of $(1,804.03) from the
Board of Optometry Fund in FY 2024 for the elimination of
one-time funding for prior year unpaid claims. (Pleose see

the Nomed Claimonts discussion in ADOA Other lssues.)

Statewide Adjustments
The budget includes a decrease of S(2,100) from the
Board of Optometry Fund in FY 2024 for statewide
adjustments. (Pleose see the Agency Detail ond
Allocotions section).

Other lssues

FY 2023 Supplementals

The FY 2024 budget includes anFY 2023 supplemental
appropriation of S1,804.03 from the Board of Optometry
Fund for a one-time named claimants appropriation.
(Pleose see the Operating Budget section for further
details.)
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Arizona Board of Osteopathic Examiners in Medicine and Surgery
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

9.0 10.0 10.0

504,900
173,600

82,000
100

2,400
296,s00

700

620,200
279,900

t72,700
2,500
5,500

303,700
0

623,000
285,200

t72,700
2,500
5,500

309,700
0

1,060,200 1,384,500!/ L,398,600?/

FUND SOURCES

Other Appropriated Funds

Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAT - AtL SOURCES

1,060,200 1,384,500 1,398,600

1,060,200 1,384,500 1.398,600

1,o5o,2oo 1,394,500 1,399,600

1,060,200 1,384,500 1,398,500

AGENCY DESCRIPTION - The agency licenses and regulates medical physicians who practice osteopathic medicine, a system

of medical treatment that emphasizes the interrelationship of the body's muscles, bones, and joints with other body

systems as an adjunct to invasive and/or chemical-based treatment.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Arizona board of
osteopathic examiners in medicine and surgery,517,800 is exempt from the provisions of section 35-190, Arizona

Revised Statutes, relating to the lapsing of appropriations, until June 30, 2O24,for the purposes of e-licensing system

upgrades. (FY 2024 General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes S1,398,600 and L0 FTE Positions from
the Arizona Board of Osteopathic Examiners in Medicine
and Surgery Fund in FY 2024 for the operating budget.
Adjustments are as follows:

Remove FY 2023 One-Time leave Payout
The budget includes a decrease of 5(11,000) from the
Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund in FY 2024 to remove one-time funding for
an annual leave payout.

FY 2024 One-Time Leave Payout
The budget includes an increase of 514,500 from the
Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund in FY 2024 for an additional annual leave
payout.

Additional E-licensing Costs

The budget includes an increase of 56,600 from the
Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund in FY 2024 for additional costs associated

with its e-licensing application.

Statewide Adjustments
The budget includes an increase of 54,000 from the
Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoil and Allocations section.)
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Arizona State Parks Board
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Parks Heritage Fund Deposit

Arizona Trail Fund Deposit
Kartchner Caverns State Park

One-Time Cabin Debt Payoff

SPRF Deposit to State Parks Store Fund

State Lake lmprovement Fund Deposit

State Parks Store

AGENCY TOTAT

153.0 163.0 167.0 !/

6,091,100
3,168,400

158,700

9,600

5,245,700
208,000

7,r57,000
3,346,900

150,000

10,000

4,887,300
200,000

7,r57,000
3,094,400

150,000

10,000
7,813,900

200,000

14,881,500 !5,75L,20O 18,425,300u

5,000,000
500,000

2,458,400
0

0

5,200,000
1,013,100

5,000,000
148,000

2,275,400

398,000
1,000,000
4,000,000

954,700

2,500,000

250,000
2,534,900

0

0

4,000,000
1,011,300

28,667,600 26,047,400 33,596,800 y

FUND SOURCES

General Fund

Other Appropriated Funds

Off-Highway Vehicle Recreation Fund

State Park Store Fund

State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

g,ooo,ooo

16,700

964,700
18,686,200

5,500,000

L6,700
1,011,300

18,519,400

11,700,000

16,7OO

1,013,100
20,867,000

79,667,600 19,547,400 21,896,800

28,567,5OO 26,047,4OO 33,596,800

L8,482,700
13,060,000

LL,754,300
2,555,500

78,482,700

13,060,000

42,978,500 57,590,100 65,139,500

AGENCY DESCRIPTION - The Arizona State Parks Board (ASPB) is responsible for managing the state parks system, which

includes recreational parks, historical parks, and natural areas. The Parks Board consists of 7 members appointed bythe
Governor. MajorfunctionsoftheParksBoard,throughitsstaff,includethemaintenanceanddevelopmentofexistingparks,
new parks acquisitions, statewide recreational planning, and historic preservation.

FOOTNOTES

!/ lncludes 35.8 OF FTE Positions funded from Special Line ltems in FY 2024.

A ln addition to the operating lump sum appropriation, an amount equal to the revenue share agreement with the United

States forest service for Fool Hollow Lake recreation area is appropriated to the Arizona state parks board from the state
parks revenue fund established by section 41-5!t.2L, Arizona Revised Statutes. (General Appropriation Act footnote)

3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes S18,425,300 and 131.2 FTE Positions

inFY 2024 for the operating budget. These amounts
consist of:

State Parks Revenue Fund

Off-Highway Vehicle Recreation Fund

FY 2024

$18,408,600
L6,700
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Rockin' River Ranch Operation Costs

The budget includes an increase of 5114,000 and 4 FTE

Positions from the State Parks Revenue Fund (SPRF) in

FY 2024 for costs associated with opening Rockin' River

Ranch State Park.

Dispatch Services
The budget includes an increase of 5347,000 from SPRF in

FY 2024 to set up and operate a dispatch service for Parks

officers through an interagency service agreement with
the Arizona Department of Transportation (ADOT). This

service allows park rangers to communicate with each

other and with nearby police stations using the ADOT

network. Of this amount, 561,800 is tor ongoing costs and

S285,200 is for one-time radio purchases.

lncreased General Operation Costs

The budget includes an increase of 5261,100 from SPRF in

FY 2024 for increased non-personnel operational costs,

such as water, waste removal, and electricity.

Statewide Adjustments
The budget includes an increase of S1,952,000 from SPRF

in FY 2024 for statewide adjustments. (Please see the
Agency Detail and Allocations section.)

Arizona Stqte Parks Heritage Fund Deposit

The budget includes 56,000,000 from the General Fund in

FY 2024 for the Arizona State Parks Heritage Fund Deposit

line item. Adjustments are as follows:

Remove One-Time FY 2023 Deposit
The budget includes a decrease of $(2,500,000) from the
General Fund in FY 2024 for removal of a deposit to the
Arizona State Parks Heritage Fund.

Add New One-Time FY 2024 Deposit
The budget includes an increase ofS6,000,000 from the
General Fund in FY 2024 for a one-time deposit into the
Arizona State Parks Heritage Fund.

Pursuant to A.R.S. 5 41-503, monies in the Arizona State

Parks Heritage Fund are to be used as follows: 50%

for local, regional or state parks for outdoor recreation
and open space development, restoration or renovation;
30%for local, regional, and state historical projects; 10%

for outdoor and environmental education; and L0%for
local, regional, and state non-motorized trails. Statute
directs the State Parks Board in consultation with the
Historical Advisory Commission to establish criteria for the
use of monies in the fund, and review and evaluate grant

applications.

Arizona Troil Fund Deposit

The budget includes Ss00,ooo from the General Fund in

FY 2024 for the Arizona Trail Fund Deposit line item.

Adjustments are as follows:

Remove One-Time FY 2023 Deposit
The budget includes a decrease of $(250,000) from SPRF

in FY 2024 for removal of one-time funding for
maintenance of the Arizona Trail. The FY 2022 and FY

2023 budgets each included one-time funding of $250,000
for this purpose.

Add New One-Time FY 2024 Deposit
The budget includes an increase of 5500,000 from the

General Fund in FY 2024 for a one-time deposit into the
Arizona Trail Fund.

Monies in the Arizona Trail Fund are for the sole purpose

of maintaining and preserving the Arizona trail. The

Arizona Trail is an 800 mile-long, non-motorized trail
beginning at the U.S.-Mexican border and running north-
south through the state into Utah.

Kartchner Csverns State Park

The budget includes 52,458,400 and 35.8 FTE Positions

from SPRF in FY 2024 for Kartchner Caverns State Park.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(76,500) from SPRF in

FY 2024 for statewide adjustments.

Kartchner Caverns is located in Benson, Arizona and was

discovered in 1974. The State Parks Board acquired the
property in 1988 and opened the caverns to the public in
1999.

Stute Loke lmprovement Fund Deposit

The budget includes $5,200,000 from the General Fund in

FY 2024 for the State Lake lmprovement Fund Deposit line

item. Adjustments are as follows:

Remove One-Time FY 2023 Deposit
The budget includes a decrease of S(4,000,000) from the

General Fund in FY 2024 for removal of a one-time
deposit to the State Lake lmprovement Fund.

Add New One-Time FY 2024 Deposit
The budget includes an increase of 55,200,000 from the
General Fund in FY 2024 for a one-time deposit into the
State Lake lmprovement Fund.
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Monies in the State Lake lmprovement Fund are used to
fund projects at boating sites, including launching ramps,
parking areas, lake improvement and construction,
campgrounds, and acquisition of property to provide

access to boating sites.

State Parks Store

The budget includes S1,013,100 from the State Parks

Store Fund in FY 2024 for the State Parks Store line item.
Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S1,800 from the State

Parks Store Fund in FY 2024 for statewide adjustments.

Monies in the State Parks Store line item are used to
operate and maintain state-owned giftshops.

Other lssues

State Parks Operations

As ofJune 2023,3L state parks and natural areas are open
to the public. Twenty-seven parks are funded and

operated by the state with existing state funds. Four open
parks are operated through agreements between the
State Parks Board and local governmenls. (Pleose see the
Stote Parks Visitotion ond Revenue Program Summory
avoiloble on the JLBC website for odditional information
on the porks, visitation, ond operotions.)

The FY 2024 budget includes capital appropriations to
establish a new Veterans Memorial state park and a new
Verde River Headwaters state park. For more information
on these appropriations, please see the Parks section of
the Capital Outlay-Arizona Department of Administration
narrative for additional information.
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State Personnel Board
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

115,000
43,800

132,600

600

49,100

5,000

1L5,000
42,500

132,500

600

5s,300

5,000

2.0 2.0 2.0

57,700
23,300

24,700
200

1-84,300

0

29O,2OO 345,100 361,000 v

FUND SOURCES

Other Appropriated Funds

Personnel Board Subaccount ofthe Personnel Division

Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

290,200 345,100 361,000

290,200 346,100 361,000

29O,2OO 346,100 361,000

290,200 345,100 351,000

AGENCY DESCRIPTION - The State Personnel Board hears appeals for covered state employees in the State Personnel

System who have been dismissed, involuntarily demoted, or suspended for more than 80 hours. The board may recommend

modifying or reversing the agency decision, but the agency makes the final determination. The board also hears

"whistleblower" complaints concerning reprisals against employees or former employees who disclose information to a

publicbody. lfthePersonnel Boardfindsareprisal occurred,theemployeewhocommittedthereprisal shall beorderedby
the board to pay a civil penalty of up to 55,000, and the board shall rescind the personnel action and order all lost pay and

benefits be restored to the "whistleblower."

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes 5361,000 and 2 FTE Positions from
the Personnel Board Subaccount ofthe Personnel Division

Fund in FY 2024 for the operating budget. Adjustments
are as follows:

Named Claimants
The budget includes a decrease of S(1,114.33) from the
Personnel Board Subaccount ofthe Personnel Division

Fund in FY 2024 for the elimination of one-time funding
for prior year unpaid claims. (Pleose see the Named
Claimonts discussion in ADOA Other lssues.)

Statewide Adjustments
The budget includes an increase of S16,000 from the
Personnel Board Subaccount ofthe Personnel Division

Fund in FY 2024 for statewide adjustments. (Pleose see

the Agency Detail ond Allocations section).

Other lssues

FY 2023 Supplementals

The FY 2024 budget includes anFY 2023 supplemental
appropriation of $1,114.33 from the Personnel Division

Fund for a one-time named claimants appropriation.
(Pleose see the Operating Budget section for further
detoils,)
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Arizona State Board of Phormacy
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Prescriber Report Card

AGENCY TOTAT

1,503,200
532,100
r42,400

3,000
1,100

391,900
32,200

1,936,900
750,300
157,000

65,200
4,200

540,100
33,300

1,936,900

747,tOO

157,000

65,200
4,200

533,000

33,300

25.4 25.4 25.4

2,6o5,goo

50,000

3,487,OO0

50,000

3,476,7O0

50,000

2,555,900 3,537,OOO Ll 3,526,70O4

FUND SOURCES

Other Appropriated Funds

Arizona State Board of Pharmacy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. ALt SOURCES

2,555,900 3, 537,000 3,526,700

2,555,900 3, 537.000 3. 526,700

2,655,900

1,960,600

3,537,000

0

3,526,7OO

0

4,616,500 3,s37,000 3,526,700

AGENCY DESCRIPTION - The board licenses, regulates, and conducts examinations of pharmacists and issues permits to
distributors of approved medications. The board also educates pharmacists and the general public on the proper

distribution and use of these medications.

FOOTNOTES

L/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Arizona state board of
pharmacy, S190,500 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of
appropriations, until June 30, 2O24,for the purposes of e-licensing system upgrades. (FY 2024 General Appropriation Act

footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating

The budget includes 53,476,700 and 25.4 FTE Positions
from the Arizona State Board of Pharmacy Fund in
FY 2024 for the operating budget. Adjustments are as

follows:

Remove One-Time E-licensing

The budget includes a decrease of S(102,000) from the
Arizona State Board of Pharmacy Fund in FY 20241o
remove one-time funding for migrating to an e-licensing

application.

Statewide Adjustments
The budget includes an increase of $91,700 from the
Arizona State Board of Pharmacy Fund in FY 2024 f or
statewide adjustments. (Please see the Agency Detoil ond
Allocotions section.)

Prescriber Report Cdrd

The budget includes 550,000 from the Arizona State
Board of Pharmacy Fund in FY 2024 for the Prescriber
Report Card program. This amount is unchanged from FY

2023.

This line item funds the development of opioid prescriber
report cards as part ofthe Controlled Substances
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Prescription Monitoring Program (CSPMP). The prescriber
report cards include detailed information comparing a

practitioner's history of prescribing controlled substances
with peers in a similar practice.
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Board of Physicdl Therapv
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAI

220,800
113,500

68,600
2,100

0

220,900

5,000

22O,8OO

tr7,200
68,600

2,100
0

177,800

5,000

4.0 4.0 4.0

2Lt,600
84,200
52,300

0

800
104,000

s00

453,400 530,900 v 591,500 ?/

FUND SOURCES

Other Appropriated Funds

Board of Physical Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

TOTAL - AtL SOURCES

453,400 530,900 591,500

453,400 630,900 591.500

453,400 630,900 591,500

453,400 530,900 591,500

AGENCY DESCRIPTION - The board licenses and regulates physical therapists. A physical therapist treats patients by

exercise, massage, mechanical energy, electrical energy, heat, light, sound, and water. This agency is one of several housed

within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Board of Physical

Therapy, S53,600 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of

appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. (FY 2024 General Appropriation Act

footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency'

Operoting Budget

The budget includes S591,500 and 4 FTE Positions from
the Board of Physical Therapy Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Remove One-Time E-licensing Funding
The budget includes a decrease of 5(43,400) from the
Board of Physical Therapy Fund in FY 2024 to remove one-
time costs associated with migrating to and maintaining
an e-licensing application.

Statewide Adrustments
The budget includes an increase of 54,000 from the Board

of Physical Therapy Fund in FY 2024 for statewide
adjustments. (Pleose see the Agency Detail ond
Allocations section.)
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Arizona Pioneers'Home
FY ?022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCYTOTAL

3,690,200
r,766,600

36,200
31,200

t,074,600
242,900

4,576,800
2,675,700

95,800
26,700

9L6,200
52,100

106.3 r07,3 L07.3

4,576,800
2,636,000

95,800
26,700

1,024,800
20,100

6,g4L,7OO 9,343,300 8,380,2OOaa

FUND SOURCES

Other Appropriated Funds

Miners' Hospital for Miners with Disabilities Land Fund

State Charitable Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

1,903,100
4,938,600

2,318,600
6,024,700

2,301,300

6,078,900

6,84r,700 8, 343,300 8,380,200

6,841,7OO 8,343,300 g,3go,2o0

29,600

671,200

7,542,500 8,380,200

AGENCY DESCRIPTION - The Arizona Pioneers' Home provides a home and long-term nursing care and medical care for
Arizona pioneers, long-term residents, and disabled miners. The Home cares for, on average, 105 residents.

FOOTNOTES

!/ Earnings on state la nds and interest on the investment of the perma nent la nd fu nds are appropriated for the Arizona
pioneers' home and the state hospital for miners with disabilities in compliance with the enabling act and the
Constitution of Arizona. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

0

0

0

0

343,3008,

Miners' Hospital for Miners with
Disabilities Land Fund

State Charitable Fund
The budget includes 58,380,200 and 107.3 FTE Positions
in FY 2024 for the operating budget. These amounts
consist of:

FY 2024
Miners' Hospital for Miners with 52,301,300

Disabilities Land Fund
State Charitable Fund 6,078,900

Adjustments are as follows

Remove One-Time Computer Replacements
The budget includes a decrease of 5(32,000) from the
State Charitable Fund in FY 2024 to remove the one-time
purchase of 23 new desktop and laptop computers.

Statewide Adjustments
The budget includes an increase of 568,900 in FY 2024 for
statewide adjustments. This amount consists of:

(17,300)

86,200

(Please see the Agency Detail ond Allocations section.)

Other lssues

Capital Projects

The FY 2024 Capital Outlay Bill appropriates 5793,700
from the Miners' Hospital for Miners with Disabilities Land

Fund for capital projects. This amount includes:

r $468,700 for capital improvements.
r $75,000 for a cemetery columbarium.
r $250,000 for a cemetery parking lot.
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The FY 2024 Capilal Outlay Bill also makes $353,100
appropriated from the State Charitable Fund in FY 2022
for capital improvement projects non-lapsing until June
30,2024.

FY 2024 Appropriotions Report 295 Arizono Pioneers'Home



State Bodrd of Podiatry Examiners
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERAT]NG BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

95,900
28,300

3,500
900

0

38,500
400

86,500
33,400

5,500
2,200
L,500

56,700
0

95,400
35,100

5,500
2,200
1,500

51,800

0

L.0 1.0 1.0

L67,600 185,800 1/ 202,500u

FUND SOURCES

Other Appropriated Funds

Podiatry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAT - ALL SOURCES

1,67,600 185,800 202,500

202,500

t67,600 185,800 2O2,5OO

167,600 185,800 202,500

AGENCY DESCRIPTION - The board licenses and regulates Doctors of Podiatric Medicine. A podiatrist must take specialized

training, serve an internship and pass a qualifying examination prior to licensure to diagnose and treat foot ailments. This

agency is one of several housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES
y Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the state board of

podiatry examiners, 54,500 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the
lapsing of appropriations, until June 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024 General

Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget

167,600 18s.800

The budget includes 5202,500 and 1 FTE Position from the
Podiatry Fund in FY 2024 for the operating budget.
Adjustments are as follows;

Remove One-Time Funding for E-licensing

The budget includes a decrease of S(4,500) from the
Podiatry Fund in FY 2024 for the removal of one-time
costs associated with migrating to an e-licensing

application.

Executive Director Salary lncrease
The budget includes an increase of 511,900 from the
Podiatry Fund in FY 2024 to fund a salary increase for the
Executive Director.

Statewide Adjustments
The budget includes an increase of 59,300 from the
Podiatry Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detail ond Allocotions section.)
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Ari zona Power Authority
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

SPECIAL LINE ITEMS
Resource Planning and Needs Assessment

AGENCY TOTAL 00 1,00o,ooo z
0 0 1,000,000,

0 1,000,000

24,056,400 19,207 ,700

1,000,000

19,207,700

24,056,400 t9,207,700 20,207,700

AGENCY DESCRIPTION - The Arizona Power Authority (APA) manages Arizona's allocation of hydroelectric power from
HooverDamforthebenefitofthestate. Withinthescopeofthatmanagement,APAcooperateswithfederal,state,and
non-governmental agencies to address regulatory and environmental matters that impact electric and water uses of the
Colorado River. ln addition, the APA serves as an informational resource for its customers on electricity utilization.

FOOTNOTES

!/ The appropriation made in the resource planning and needs assessment line item is exempt from the provisions of
section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations. lf the purpose for which the appropriation
made in the resource planning and needs assessment line item is accomplished, all monies remaining unexpended and

unencumbered may be used by the Arizona power authority for any action that is authorized pursuant to title 30,
Arizona Revised Statutes. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Special Line ltem by Agency.

Resource Planning and Needs Assessment

The budget includes S1,000,000 from the General Fund in

FY 2024 for Resource Planning and Needs Assessment.
Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of $1,000,000
from the General Fund in FY 2024 for funding to conduct
resource planning and a needs assessment on behalf of
willing Arizona Power Authority customers and other
nonprofit electric service providers. A General
Appropriation Act footnote makes this appropriation non-
lapsing.

A General Appropriation Act footnote states that if the
purpose for which the appropriation made in this line
item is accomplished, then all remaining monies in this
line item may be used for any action pursuant to Title 30,
Arizona Revised Statutes.

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

0

00
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State Boord for Private Education
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

158,600

64,900
24,400

0

1,100

41,,700

39,200

248,000
77,000
28,000

1,000

6,000

57,200
40,000

248,000
74,700
28,000

1,000

6,000
50,400
40,000

4.0 4.O 4.0

339,900 457,20O Ll 448,t004

FUND SOURCES

Other Appropriated Funds

Board for Private Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

339,900 457,200 448,100

339,900 457,200 448,100

339,900

26r,200

457,200

270,500

448,100

270,500Other Non-Appropriated Funds

TOTAL - ALL SOURCES 601,100 727,700 718,600

AGENCY DESCRIPTION - The board licenses and regulates private postsecondary institutions throughout the state. The

board processes license applications, determines compliance, investigates complaints and violations, and takes disciplinary
action on all private postsecondary institutions that offer vocational and/or degree programs. However, the board does not
have jurisdiction over cosmetology, barber, real estate, or professional driving schools. ln addition to regulatory duties, the
board administers the Student Tuition Recovery Fund, which provides restitution to students financially injured by private
postsecondary institutional closures.

FOOTNOTES

!/ Of the amount appropriated in the'agency lump sum appropriation in fiscal year 2022-2023 to the State Board for Private
Postsecondary Education, $2,500 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to
the lapsing of appropriations, until June 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024 General

Appropriation Act footnote)

l/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operoting Budget year unpaid claims. (Please see the Named Claimants
discussion in ADOA Other lssues.)

The budget includes 5448,100 and 4 FTE Positions from
the Board for Private Postsecondary Education Fund in FY

2024for the operating budget. Adjustments are as

follows:

Remove One-Time E-Licensing Funding
The budget includes a decrease of 5(2,500) from the
Board for Private Postsecondary Education Fund in FY

2O24 f or the elimination of one-time e-licensing funding.

FY 2023 Supplementals

The FY 2024 budget includes anFY 2023 supplemental
appropriation of $3,431.81 from the Board for Private

Postsecondary Education Fund for unpaid claims. (Pleose

see the operoting budget for further detoils.)

Statewide Adjustments
The budget includes a decrease of $(3,200) from the
Board for Private Postsecondary Education Fund in FY

2024 f or statewide adjustments. (Please see the Agency
Detail ond Allocotions section.)

Named Claimants
The budget includes a decrease of S(3,431.81) from the
Board for Private Postsecondary Education Fund in FY

2024 for the elimination of one-time funding for prior
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Stote Board of Psychologist Exominers
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

294,r00
130,200

37,700
100

13,800

67,000
400

3r7,700
r43,400
71,300

2,300
19,000

86,400
12,800

3r7,700
139,300

71,300
2,300

19,000

77,600

12,800

4,5 4.5 4.5

543,300 652p00u 640,000u

FUND SOURCES

Other Appropriated Funds

Board of Psychologist Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

640,000

543,300 652,900 640,000

543,300 652,900 640,000

543,300 652,900 640,000

AGENCY DESCRIPTION - The board licenses and regulates psychologists and behavior analysts. This agency is one of
several housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the State Board of
Psychologist Examiners, S18,000 is exemptfrom the provisions of section 35-190, Arizona Revised Statutes, relatingto
the lapsing of appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. (FY 2024 General

Appropriation Act footnote).

A General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget adjustments. (Pleose see the Agency Detail and
Allocations section.)

The budget includes 5640,000 and 4.5 FTE Positions from
the Board of Psychologist Examiners Fund in FY 2024 for
the operating budget. Adjustments are as follows:

Remove One-Time E-licensing Funding
The budget includes a decrease of S(15,200) from the
Board of Psychologist Examiners Fund in FY 2024 for the
elimination of one-time e-licensing funding.

FY 2023 Supplementals

Named Claimants
The budget includes a decrease of $(2,367.04) from the
Board of Psychologist Examiners Fund in tY 2024 for the
elimination of one-time funding for prior year unpaid
claims. (Pleose see the Named Cloimants discussion in

ADOA Other lssues.)

Statewide Adjustments
The budget includes an increase of 54,700 from the Board

of Psychologist Examiners Fund in FY 2024 for statewide

543,300 552,900

Other lssues

The FY 2024 budget includes anFY 2023 supplemental
appropriation of 52,367.O4 from the Board of Psychologist
Examiners Fund for unpaid claims. (Please see the
operating budget for further detoils.)
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Depdrtment of Public Safety
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL TINE ITEMS

ACTIC

AZPOST

Border Drug I nterdiction
Civil Air Patrol lnfrastructure
Civil Air Patrol Maintenance and Operations

Commercial Vehicle Enforcement Consolidation

DPS Crime Lab Assistance

DPS - Rapid DNA Testing Equipment

Fentanyl Prosecution, Diversion and Testlng Fund

Deposit
GIITEM

GIITEM Subaccount
Land Mobile Radio Expansion and Upgrades

Law Enforcement Retention lnitiatives
Local Border Support
Major lncident Division
Microwave Backbone Project
Motor Vehicle Fuel

One-Time Active Shooter Equipment

One-Time AZPOST 5u pport
One-Time Helicopter Replacement

One-Time K-9 Support

One-Time Vehicle Bumper Tethers

One-Time Vehicle Replacement

Peace Officer Training Equipment

Pharmaceutical Diversion and Drug Theft Task Force

Public Safety Equipment

Rea l-Time Crime Centers

AGENCY TOTAL

2,046.7 2,074.2 2,t05.7 !/

113,896,900
L04,32t,700

2,g5g,goo
637,700

533,300
57,868,100

33,610,800

t62,L34,400
105,403,700

2,585,800
786,000

583,200
46,725,r00
9,t46,400

162,134,400
52,557,200

2,585,800

786,000

583,200

45,9t7,300
9,354,200

3L3,737,40O

t,266,400
0

8,472,100
0

150,000

0

0

600,000
0

27,399,300
1,997,900

0

0

1,044,800
0

1,285,100
5,454,600
2,639,300
1,196,300

0

0

0

0

654,200
452,tOO

27L,50O

0

327,364,600

1,450,000

6,576,000
17,145,900
5,000,000

150,000
978,400

0

0

0

25,329,700
2,396,400

0

0

12,232,900
10,000,000

0

8,818,800
0

0

13,459,600
1,900,000 xv

1,800,000
!r,7o9,30ouJ

0

769,100
2,ggo,ooo

0

273,9L2,LOOull

1,450,000

6,576,000

t7,295,200
10,000,000 tv

150,000

0

400,000
0

3,000,000 q

25,4L43OOacJ

2,396,400
44,LOO,O00y

2,OOO,OO0e/pJ

L2,232,900!j/u/
17,000,000 v

0

9,125,800
0

0

0

0

0

rr,709,300 El
0

747,700
2,890,000

4,roo,0oo !9/

366,560,000 449,970,700 444,499,7OO vl8lEl

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

288,981,600

36,037,700
2,444,300
2,232,200

16,756,700
1,459,500

354,162,500

34,557,500
3,r72,200
2,ggg,1oo

22,985,300
1,581,100

356,140,600

31,017,700
3,r52,400
3,009,000

22,888,300
1,581,100
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tY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

Gang and lmmigration lntelligence Team Enforcement
Mission Border Security and Law Enforcement
Subaccount

Motor Vehicle Liability lnsurance Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Peace Officer Training Equipment Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

2,797,000

L,254,tOO
198,900

4,000,300
654,200
215,500

1,351,000
8,167,000

2,396,400

1,282,000
198,900

4,088,100
0

2,894,000
1,396,900

8,166,700

2,396,400

729,400

198,900

3,022,200
0

2,894,000

1,102,500

6,367,200

77,578,400 8s,808,200 78,359,100

365,550,000 449,970,700 444,499,7O0

34,829,200
49 70r,200

505,964,500 536,929,900 529,030,100

AGENCY DESCRIPTION - The Department of Public Safety (DPS) is responsible for the enforcement of state criminal laws and

traffic regulations. ln addition to the Highway Patrol, DPS operates and maintains statewide communications systems, state

crime laboratories and an automated fingerprint identification network, and performs aviation missions, special

investigations, and other law enforcement activities.

FOOTNOTES

!/ lncludes 226.8 GF FTE Positions and 6 OF FTE Positions funded from Special Line ltems in FY 2O24.

A Of the a mou nt a ppropriated in the operating lu mp su m, 5798,600 is for a onetime increase from the state general fu nd in

fiscal year 2023-2024 for onetime operating expenses. The 5798,600 is exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

3J Of the a mou nt a ppropriated in the operating lu m p su m, S 1,500,000 is for a onetime increase from the state genera I fu nd

in fiscal year 2023-2O24 for rapid DNA testing and analysis. (General Appropriation Act footnote)

A Until all of the monies in the civil air patrol infrastructure line item have been distributed, on or before December L of
each year, the department of public safety shall submit a report to the joint legislative budget committee on the monies
distributed from the civil air patrol infrastructure line item and the intended purposes of the distributions. (General

Appropriation Act footnote)
5J This line item is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of

appropriations. (General Appropriation Act footnote)

9/ Of the a mou nt a ppropriated in the fenta nyl prosecution, diversion a nd testing fu nd deposit line item, u p to 550,000 and

0.5 FTE positions may be used for costs associated with administering the fentanyl prosecution, diversion and testing
fund. (General Appropriation Act footnote)

A Of the $25,414,300 appropriated to the GIITEM line item, only $1,403,400 is deposited in the GIITEM fund established by

section 4t-1724, Arizona Revised Statutes, and is appropriated for the purposes of that section. The S1,403,400 is

exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations. This

state recognizes that states have inherent authority to arrest a person for any immigration violation. (General

Appropriation Act footnote, as adjusted for statewide allocations)
g/ Of the 525,414,300 appropriated to the GIITEM line item, S13,360,400 shall be used for one hundred department of

publicsafetyGllTEMpersonnel. Theadditionalstaffshallincludeatleastfiftysworndepartmentof publicsafety
positions to be used for immigration enforcement and border security and fifty department of public safety positions to
assist GIITEM in various efforts, including:
t. Strictly enforcing all federal laws relating to illegal aliens and arresting illegal aliens.
2. Responding to or assisting any county sheriff or attorney in investigating complaints of employment of illegal aliens.

3. Enforcing Arizona's law known as the Legal Arizona Workers Act, strictly enforcing Arizona's SB 1070, Arizona's

"support Our Law Enforcement and Safe Neighborhoods Act" and investigating crimes of identity theft in the context
of hiring illegal aliens and the unlawful entry into this country.

4. Taking strict enforcement action.

38,263,200
101,141,300

37,258,000
49,70t,200
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Any change in the GIITEM mission or allocation of monies shall be approved by the joint legislative budget committee.
The department shall submit an expenditure plan to the joint legislative budget committee for review before expending
any monies not identified in the department's previous expenditure plans. (General Appropriation Act footnote, as

adjusted for statewide allocations)

9J Of the amou nt a ppropriated in the law enforcement retention in itiatives line item, S 1,000,000 sha ll be used to acqu ire
coaching resources with a special emphasis on improved retention and development of law enforcement professionals at
the department of public safety. Resource providers must have coaches with backgrounds in law enforcement who have

been trained in coaching with the best practices for law enforcement coaching from current or former federal bureau of
investigation national academy instructors and must provide coaching services on an online platform that allows law
enforcement professionals to choose a coach that fits their desired area of improvement. The provider must offer a wide
array of subject areas and must have analytics to measure impacts specific to improvement, including officer retention.
(General Appropriation Act footnote)

!Q/ Oftheamountappropriatedinthelawenforcementretentioninitiativeslineitem,$1,000,000sha|1 beusedforalaw
enforcement recruitment and retention grant program to provide matching grants to county, city and town law

enforcement agencies for the purposes of acquiring coaching resources with a special emphasis on improved retention
and development of law enforcement professionals at the county, city and town law enforcement agencies. Resource
providers must have coaches with backgrounds in law enforcement who have been trained in coaching with the best
practices for law enforcement coaching from current or former federal bureau of investigation national academy

instructors and must provide coaching services on an online platform that allows law enforcement professionals to
choose a coach that fits their desired area of improvement. The provider must offer a wide array of subject areas and

must have analyticsto measure impacts specificto improvement, including officer retention. The county law
enforcement agencies in Maricopa and Pima counties must provide a fifty percent match to receive a grant and county
law enforcement agencies in all other counties must provide a twenty-five percent match to receive a grant. The city law
enforcement agencies in Phoenix and Tucson must provide a fifty percent match to receive a grant and city and town law

enforcement agencies in all other cities and towns must provide a twenty-five percent match to receive a grant. The

department of public safety shall establish procedures for applying for grants, and county, city and town law enforcement
agencies that receive grant monies must use the monies to obtain recruitment and retention resources and services.
(General Appropriation Act footnote)

[l fhe 5L2,232,900 appropriated for the local border support line item shall be used to fund local law enforcement officer
positions for border drug interdiction to deter and apprehend any individuals who are charged with drug trafficking,
human smuggling, illegal immigration and other border-related crimes. The monies shall also be used for grants to cities,

towns and counties for costs associated with prosecuting and detaining individuals who are charged with drug trafficking,
human smuggling, illegal immigration and other border-related crimes. The department may fund all capital-related
equipment. (General Appropriation Act footnote)

12/ On or before September I,2023, the department of public safety shall submit an expenditure plan for the local border
support line item to the joint legislative budget committee and the governor's office of strategic planning and budgeting.
(General Appropriation Act footnote)

13/ Of the amount appropriated to the department of public safety for onetime K-9 support in fiscal year 2022-2023 pursuant

to Laws 2022, chapler 313, section 77,5L,900,000 from the state general fund is exempt from the provisions of section
35-190, Arizona Revised Statutes, relating to lapsing of appropriations. (FY 2024 General Appropriation Act footnote)

1z!/ Oftheamountappropriatedforthedepartmentof publicsafetyonetimevehiclereplacementlineiteminfiscal year
2022-2023 pursuant to Laws 2022, chapter 313, section 77,51L,709,300 from the state general fund is exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations, until June 30, 2O25for
the purpose of vehicle replacement . (FY 2024 General Appropriation Act footnote)

.!!/ Of the amount appropriated for the onetime vehicle replacement line item, S11,709,300 is exempt from the provisions of
section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2025. (General

Appropriation Act footnote)
!9/ Of theamountappropriatedinthereal-timecrimecenterslineitem,52,600,000shall bedistributedtothecityof Peoria

and S1,500,000 to the city of Tucson to operate real-time crime centers that:
L. Use technology to effectively and safely provide assistance to law enforcement agencies and fire departments and

districts.
2. lntegrate crime investigation technology to provide real-time information to responding law enforcement agencies

and fire departments and districts.
3. Are available for use by law enforcement agencies and fire departments and districts that are located in any city,

town or county in the region. (General Appropriation Act footnote)
t7J General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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18/ Any monies remaining in the department of public safety joint account on June 30,2024 revert to the funds from which
they were appropriated. The reverted monies shall be returned in direct proportion to the amounts appropriated.
(General Appropriation Act footnote)

19 Oftheamountappropriatedinthetotal appropriationforthedepartmentof publicsafety,S187,051,200isdesignated
for personal services and S68,525,800 is designated for employee-related expenditures. The department shall submit an

expenditure plan to the joint legislative budget committee for review before spending these monies for other than
personal services or employee-related expenditures. (General Appropriation Act footnote, as adjusted for statewide
allocations)

Operoting Budget Enforcement Fund has experienced a decline of revenues

since the onset of the COVID-19 pandemic. The budget
shift is intended to provide one-time relief to the fund.

The budget includes 5273,912,!00 and 1,872,9 FTE

Positions inFY 2024 for the operating budget. These

amounts consist of: One-Time Rapid DNA Testing Funding
The budget includes an increase of S1,500,000 from the
General Fund in FY 2024 for a one-time increase in the
operating budget for rapid DNA testing and analysis.General Fund

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund (AEF)

DPS Forensics Fund

Fingerprint Clearance Card Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

Adjustments are as follows:

FY 2024

5209,561,100
22,430,300

3,152,400
2,974,700

22,888,300
1,591,100

729,400

Add 3 FTE Positions
The budget includes an increase of 3 FTE Positions in the
operating budget in FY 2024 as part of a budget shift. The

budget removes funding for the Commercial Vehicle

Enforcement Consolidation line item and moves the 3 FTE

Positions into the operating budget to be funded via

vacancy savings. (Pleose see the Commercial Vehicle

Enforcement Consolidation line item for more detoils.)

One-Time DPS Administration Funding
The budget includes an increase of 5798,600 from the
General Fund in FY 2024 for a one-time increase in

administrative costs. The additional operating monies are

non-lapsing.

One-Time Motor Vehicle Liability lnsurance
Enforcement Fund Budget Shift

The budget includes an increase of 5250,000 from the
Arizona Highway Patrol Fund and a corresponding
decrease of S(250,000) from the Motor Vehicle Liability
lnsurance Enforcement Fund in FY 2024 for a one-time
budget shift. The Motor Vehicle Liability lnsurance

One-Time Uniform Allowance Funding
The budget includes an increase of $657,800 from the
General Fund in FY 2024 for a one-time uniform allowance
increase. The funding will increase the annual uniform
allowance from S1,000 to St,s00 per sworn officer.

Remove One-Time Public Services Portal Phase 2

The budget includes a decrease of $(2,631,500) from the
General Fund in FY 2024 to remove the one-time phase 2

implementation funding of the Public Safety Portal (PSP)

and FBI's Record ofArrest and Prosecution (RAP) Back

program. The one-time funding will cover the costs of
extending the PSP and implementing the RAP Back

program.

Remove One-Time Building System Management
Upgrade

The budget includes a decrease of S(204,600) from the
General Fund in FY 2024 to remove one-time funding to
upgrade the department's building management system.

The system is used by the department for the operation
and maintenance of their facilities. The one-time funding
will be used for the lT upgrade costs.

Remove One-Time Equipment Funding
The budget includes a decrease of S(450,000) from the
General Fund in FY 2024 to remove one-time funding for
the purchase of phones.

Retirement Savings
The budget includes a decrease of S(44,301,800) from the
General Fund in FY 2024 for retirement savings. These

savings come as a result of the PSPRS pension payoff

included in the FY 2023 budget. This represents a
decrease of @7.55)% in the Tier t and 2 retirement rate
and a decrease of (48.06)% in the Tier 3 retirement rate.

198,900

3,022,200
4,000

L,t02,500
6,367,200
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General Fund

Arizona Highway Patrol Fund
Concealed Weapons Permit Fund
Criminal Justice Enhancement Fund (CJEF)

DPS Forensics Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

Parity Compensation Fund
Risk Management Revolving Fund

State Highway Fund

(Please see the Consolidoted Retirement Report for more
informotion.)

Statewide Adjustments
The budget includes a decrease of 5(8,821,000\ in FY 2024
for statewide adjustments. This amount consists of:

peace officers and 14 police training academies
throughout the state.

Border Drug lnterdiction

The budget includes 517,295,2oo and 58.5 FTE Positions
from the General Fund in FY 2024 for Border Drug

lnterdiction. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S149,300 from the
General Fund in FY 2024 for statewide adjustments.

This line item was previously known as "Border Strike Task

Force Ongoing." ln the FY 2024 budget, the line item
name was changed to Border Drug lnterdiction. The

Border Drug lnterdiction program is a multi-agency law

enforcement task force that targets drug and human

trafficking organizations and activities along the Arizona-

Mexico border.

Civil Air Potrol lnfrastructure

The budget includes S10,000,000 from the General Fund

in FY 2024 for the Civil Air Patrol (CAP) lnfrastructure line

item. Adjustments are as follows:

Remove One-Time Civil Air Patrol lnfrastructure
The budget includes a decrease of S(5,000,000) from the
General Fund in FY 2024 to remove for one-time funding
for new CAP infrastructure.

One-Time Civil Air Patrol Infrastructure
The budget includes a one-time increase of 510,000,000
from the General Fund in FY 2024 for new CAP

i nfrastru ctu re.

This line item covers the cost to construct new facilities to
house aircraft used by CAP to aid in search and rescue and

other emergency missions. The FY 2023 and FY 2024
appropriations are non-lapsing and require an annual

report on expenditures from this line item. Monies from
this line item are exempt from the provisions of A.R.S. S
35-190, relating to lapsing of appropriations.

Civil Air Potrol Mqintenance ond Operations

The budget includes S150,000 from the General Fund in
FY 2024 for funding of the CAP Maintenance and

Operations. This amount is unchanged from FY 2023.

This line item partially offsets the costs of operations and

maintenance of aircraft used by CAP to aid in search and

rescue and other emergency missions. (Pleose see the

1,779,600
(7,041,300)

(19,800)

19,900
(97,000)

(302,600)

(1,065,900)
(294,400)

(1,799,500)

(Pleose see the Agency Detoil dnd Allocations section.)

ACTIC

The budget includes $1,450,000 from the General Fund in

FY 2024 for the operation ofthe Arizona Counter
Terrorism lnformation Center (ACTIC). This amount is

unchanged from FY 2023.

Created in FY 2005, ACTIC is a joint effort between
federal, state, and local law enforcement agencies to
combat terrorism, gang violence, and other crimes

through information sharing. The salaries of participants

are funded by their respective agencies, but DPS pays for
the operational costs ofthe 40,000 square foot building in
which ACTIC is housed. These monies fund those costs.

AZPOST

The budget includes 56,576,000 and 31 FTE Positions from
the General Fund in tY 2024 for the Arizona Peace Officer
Standards and Training Board (AZPOST). Adjustments are

as follows:

Add 31FTE Positions
The budget includes an increase of 31 FTE Positions in the
AZPOST line item to authorize all the positions currently
funded under the line item.

Created in 1968, AZPOST consists of 13 members
appointed by the Governor. The board was established to
address the need for peace officer recruitment, selection,
retention and training standards. AZPOST provides the
curriculum and standards for all certified law enforcement
training facilities. AZPOST services approximately 1,63 law

enforcement agencies encompassing over 14,500 sworn
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FY 201.8 Appropriations Report for historicol funding
informotion.)

Commercial Vehicle Enforcement Consolidation

The budget includes no funding in FY 2O24 for the
Commercial Vehicle Enforcement Consolidation line item.
Adjustments are as follows:

Remove Commercial Vehicle Enforcement Funding
The budget includes a decrease of $(978,400) and (3) FTE

Positions from the General Fund in FY 2024 to remove
funding used to create the commercial vehicle
enforcement task force between DPS and ADOT. The
funding was previously used to hire 3 management
positions to oversee the consolidation. The 3 FTE

Positions will be moved to the operating budget and
funded via vacancy savings.

The 2 agencies were to be operated under a single

management structure in a joint effort to perform

commercial vehicle inspections throughout the state. The

agencies will continue to coordinate together on

commercial vehicle inspections moving forward, however
they will not be under a single management structure.

DPS Crime Lsb Assistance

The budget includes 5400,000 from the General Fund in

FY 2024 for DPS Crime Lab Assistance. Adjustments are as

follows:

One-Time DPS Crime Lab Funding
The budget includes a one-time increase of $400,000 from
the General Fund in FY 2024 for additional DPS crime lab
fu nding.

This line item provides additional funding for the
department's crime lab. The accredited €rim€ lab

provides forensic analysis of crimes occurring within the
department's jurisdiction and on behalf of local
governments. DPS has 4 crime labs located in the
following cities: Phoenix, Flagstaff, Tucson, and Lake

Havasu City.

Fentanyl Prosecution, Diversion and Testing Fund
Deposit

The budget includes 53,000,000 and 0.5 FTE Positions

from the General Fund in FY 2024 for the Fentanyl

Prosecution, Diversion and Testing Fund Deposit.

Adjustments are as follows:

One-Time Fentanyl Prosecution, Diversion and Testing
Fund Deposit

The budget includes a one-time increase of 53,000,000
and 0.5 FTE Positions from the General Fund in FY 2024
for a deposit into the newly-established Fentanyl
Prosecution, Diversion and Testing Fund.

Created by the FY 2024Criminal Justice Budget

Reconciliation Bill (BRB), the new fund will be used by the
department to allocate to local jurisdictions on a first-
come, first-serve basis to assist with costs related to
fentanyl prosecution and testing. DPS may use up to

$50,000 from the fund for administrative costs.

GIITEM

The budget includes 525,4L4,300 and 136.8 FTE Positions

in FY 2024 for the Gang and lmmigration lntelligence
Team Enforcement Mission (GllTEM). These amounts
consist of:

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 584,600 inFY 2024for
statewide adjustments. This amount consists of:

General Fund
Arizona Highway Patrol Fund

General Fund

Arizona Highway Patrol Fund

25,069,500
344,800

2t7,300
(L32,700)

The GIITEM line item is comprised of monies for the
following GIITEM functions, including: 1) $10,050,500 for
gang enforcement, investigation, and interdiction; 2)

S13,360,400 for at least 50 sworn DPS positions to be

used for immigration enforcement and border security
and up to 50 DPS positions to expand GIITEM's public

awareness, investigation, and intelligence efforts; 3)

S1,403,400 for local gang and immigration enforcement
grants; and 4) 5600,000 for crime analysts associated with
the state gang intelligence database (GangNet).

Monies deposited in the GIITEM Fund can be used for
employer sanctions, smuggling, gang, and immigration
enforcement. Local grants are distributed to county
sheriffs and do not require further approval by the county
board of supervisors. The local entity provides at least

25% of the cost of services.

Permanent law prohibits Maricopa County from receiving

any monies from the fund and allocates 5500,000 in

revenues to Pinal County. The remaining $903,400 may

be used for agreements with cities, counties, and other
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entities at a 3:1 match rate. Pinal County is excluded from
the matching requirements.

Prior to distribution every year, DPS must submit an

expenditure plan to JLBC for review regarding any monies

not identified in the previous expenditure plans. (For

more information, pleose see the Stote lmmigration
Enforcement Assistonce to Locol Governments progrom

summory on the JLBC website,)

GIITEM Subdccount

The budget includes S2,396,400 from the GIITEM Border
Security and Law Enforcement Subaccount in FY 2024 for
the GIITEM Subaccount, to be used for equipment and

supplies for border security. This amount is unchanged

from FY 2023.

The GIITEM Border Security and Law Enforcement
Subaccount receives S+ of a $13 criminal fee. These

revenues are estimated to total 5L,487,200inFY 2024.
The monies in the GIITEM Subaccount are for border
security personnel and public safety equipment. The

monies are to be provided directly to county sheriffs
without approval by the respective Board of Supervisors.

TheJLBC has given a favorable review of anFY 2023
GIITEM Subaccount expenditure plan. The plan includes

5458,300 for detention liaison officers, 5538,100 for
county sheriff deputies and municipal police department
officers to augment the GIITEM Task Force's border
district unit, S350,000 for the Pima County Border Crimes

Unit and S1,050,000 for grants to county sheriffs for
border security.

The budget includes S44,100,000 inFY 2024 for Land

Mobile Radio (LMR) Expansion and Upgrades. These

amounts consist of:

state agencies as well as local, state, tribal, and federal
law enforcement. The LMR includes two-way radio

communications, microwave backbone, dispatch console

systems, site infrastructure, and cellular voice and data

solutions. The department will use the funding to
improve their master site, construct new trunk suites,

replace radios, and construct new site builds. Monies
from this line item are exempt from the provisions of
A.R.S. 5 35-190, relating to lapsing of appropriations.

Law Enforcement Retention lnitiutives

The budget includes 52,000,000 from the General Fund in

FY 2024 for Law Enforcement Retention lnitiatives.
Adjustments are as follows:

One-Time law Enforcement Retention lnitiatives
The budget includes a one-time increase of S2,000,000
from the General Fund in FY 2024 for online coaching
services for law enforcement personnel.

This line item provides funding for state and local law

enforcement professionals to receive online coaching

services. Of the allocated amount, $1,000,000 is to be

used by DPS for online coaching resources for law

enforcement personnel within their department. The

remaining S1,000,000 is to be allocated to local law

enforcement with the following matching requirement for
recipients: 50% match for the cities of Phoenix and

Tucson, 50% match for Maricopa and Pima counties, and

25% malch for all other local entities. Monies from this
line item must be used to acquire coaching resources with
a special emphasis on improved retention and

development of law enforcement professionals.

The budget includes 512,232,900 from the General Fund

inFY 2024 for the costs of Local Border Support. This

amount is unchanged from FY 2023.

This line item was previously known as Border Strike Task

Force Local Support. ln the FY 2024 budget, the line item
name was changed to Local Border Support and program

requirements were revised. The Local Border Support
program is a multi-agency task force established to target
drug and human trafficking organizations and activities
along the Arizona-Mexico border. Monies in the line item
may be used to fund local law enforcement officer
positions for border drug interdiction to deter and

apprehend any individuals who are charged with drug

trafficking, human smuggling, illegal immigration and

other border-related crimes. The monies may also be

used for grants to cities, towns and counties for costs

associated with prosecuting and detaining individuals who

Land Mobile Radio Expdnsion and Upgrodes Locol Border Support

General Fund
Arizona Highway Patrol Fund

41,100,000
3,ooo,ooo

Adjustments are as follows

One-Time Land Mobile Radio Expansion and
Upgrades Funding

The budget includes a one-time increase of 541,100,000
from the General Fund and 53,000,000 from the Arizona
Highway Patrol Fund in FY 2024 for expansion and
upgrades to the department's LMR system.

This line item provides funding for the department's LMR

system, which provides radio communication for multiple
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are charged with drug trafficking, human smuggling,

illegal immigration and other border-related crimes.

Major I ncident Division

The budget includes S17,000,000 from the General Fund

in FY 2024 for the Major lncident Division (MlD).

Adjustments are as follows:

Major lncident Division Funding
The budget includes an increase of $7,000,000 from the
General Fund in FY 2024 to fund the Major lncident
Division within DPS established under the FY 2023 budget
The funding will be used for startup costs associated with
the establishment of the MlD.

This line item funds the MlD, which is charged with
conducting independent investigations of critical force
incidents. lnvestigators from the MlD, along with the
regional law enforcement task force, will investigate these
incidents. Critical force incidents are defined as any time
a peace officer discharges a firearm as a use offorce
encounter, any use of deadly force, or any use of force
that results in death or serious bodily injury of an

individual. The FY 2023 3-year budget plan assumes that
the Division will receive ongoing funding of $17,000,000 in
FY 2024 and 524,000,000 in FY 2025. Monies from this
line item are exempt from the provisions of A.R.S. 5 35-

190, relating to lapsing of appropriations.

Microwave Backbone Stdtewide Communication System

The budget includes no funding and 3 FTE Positions from
the Arizona Highway Patrol Fund in FY 2024 for the
Microwave Backbone Statewide Communication System

line item. These amounts are unchanged from FY 2023.

The statewide microwave radio system is a series of
towers situated on mountain tops and divided into 3
loops that allow DPS troopers and other state agencies to
communicate with dispatch centers while in the field.
This appropriation will fund the construction of the
remaining digital upgrades to the northern loop, which is

slated for completion by the end of FY 2024. The FY 2022

appropriation is non-lapsing until the project is complete
or has been abandoned with no expenditure for a full
fiscal year.

Motor Vehicle Fuel

The budget includes 59,125,800 in FY 2024 for Motor
Vehicle Fuel. This amount consists of:

Adjustments are as follows:

One-Time Gas lnflation Funding
The budget includes a one-time increase of S307,000 from
the Highway Patrol Fund in FY 2024 for inflationary costs.

This funding will cover the increased cost of gas for the
DPS fleet in FY 2024. This amount reflects an increase of
53,671,200 in new inflationary funding and a decrease of

$(3,364, 200) fro m a n FY 2023 su pplemental appropriation
intended to provide additional inflationary support in FY

2023.

The Motor Vehicle Fuel line item centralizes monies

appropriated to DPS for motor vehicle fuel.

O ne-Time He lico pte r Re place me nt

The budget includes no funding in FY 2024 for the One-

Time Helicopter Replacement line item. Adjustments are

as follows:

Remove One-Time Helicopter Replacement
The budget includes a decrease of 5(10,900,000) from the
General Fund in FY 2024 to remove one-time funding to
replace one of the department's 5 helicopters.

Remove One-Time Helicopter Upfit
The budget includes a decrease of S(2,559,600) from the
General Fund in FY 2024 to remove one-time funding to
upgrade a recently purchased helicopter.

This line item provides one-time funding for the
department to replace a helicopter and upfit (i.e.,

customize with extra features) a recently purchased

helicopter.

One-Time K-9 Support

The budget includes no funding inFY 2024 for the One-

Time K-9 Support line item. Adjustments are as follows:

Remove One-Time K-9 Support Funding
The budget includes a decrease of S(1,900,000) from the
General Fund in FY 2024 to remove one-time funding to
provide K-9 support.

This line item provides one-time funding for the
department for various K-9 needs, including K-9 facility
improvements, the replacement of L2 K-9 equipped
vehicles, and for 3 newly-trained K-9 dogs. The FY 2024

General Fund

Arizona Highway Patrol Fund

CJ EF

4,384,200
4,607,300

134,300
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budget makes the monies appropriated from this line

item in FY 2023 non-lapsing,

One-Time Vehicle Bumper Tethers

The budget includes no funding in FY 2024 for the One-

Time Vehicle Bumper Tethers line item. Adjustments are

as follows:

Remove One-Time Vehicle Bumper Tethers Funding
The budget includes a decrease of $(1,800,000) from the
General Fund in FY 2024 to remove one-time funding to
purchase approximately 400 vehicle bumper tethers.

These bumper tethers enable Highway Patrol Troopers to
launch a fabric band at the rear wheel of a fleeing vehicle
to bring the pursuit to an end.

O ne-Time Ve hicle Re place me nt

The budget includes s11,709,300 inFY 2024 for the one-
Time Vehicle Replacement line item. Adjustments are as

follows:

Remove One-Time Vehicle Replacement Funding
The budget includes a decrease of S(11,709,300) from the
General Fund in FY 2024 to remove one-time funding to
replace at least 276 vehicles.

One-Time Vehicle Replacement Funding
The budget includes an increase of 511,709,300 from the
General Fund in FY 2024 to replace at least 276 vehicles.

This line item provides one-time funding for the
department to replace at least 276 vehicles. The

department intends to purchase 187 Highway Patrol
vehicles and 89 vehicles for criminal investigations. The

FY 2024 budget makes both the FY 2023 andFY 2024
appropriations exempt from lapsing through FY 2025.

Peace Officer Training Equipment

The budget includes no funding inFY 2024 for Peace

Officer Training Equipment. This amount is unchanged

from FY 2023.

Laws 2018, Chapter 312 appropriated a one-time
appropriation of $3,073,000 from the Peace officer
Training Equipment Fund in FY 2019. The fund consists of
a $4 assessment on civil traffic violations, local motor
vehicle citations, and criminal motor vehicle citations.

The 53,073,000 amount includes the following non-
lapsing allocations:

!. The first 5500,000 in revenue is appropriated to DPS

for employee overtime pay;

2. The next $2,300,000 in revenue is appropriated to
DPS for 10 virtual firing ranges (one must be for the
White Mountain Apache Police Department) and 3

virtual training simulators (Tucson Police Department,
Pinal County Sheriff, Glendale Regional Training
Academy);

3. The next $203,000 in revenue is appropriated to DPS

to maintain and service the 7 existing virtual training
simulators;

4. The next 550,000 in revenue is appropriated to the
Governor's Office of Highway Safety to provide public

service announcements that educate drivers on how
to act when stopped by a peace officer.

5. The next 520,000 in revenue is appropriated to the
Supreme Court to cover the programming costs of
implementing the new fees.

The FY 2020 budget appropriated S1,047,800 from the
fund. The FY 2022 budget extended this appropriation
through FY 2022.

These funds are to be distributed in the above order as

revenue is received in the fund, with the FY 2020
appropriation distributed after the 520,000 appropriation
to the Supreme Court is made,

Through FY 2022, DPS has expended 52,585,300 from the
Peace Officer Training Equipment Fund, These

expenditures include the 5500,000 for employee overtime
pay as well as 52,085,300 for firing ranges and virtual
training simulators.

Revenue collections totaled S1,075,100 in FY 2022.
Assuming similar revenue collections in future years, by

the end of FY 2023, the fund is estimated to collect a total
of approximately $5,125,500 since its creation, compared
to an appropriated spending amount of 53,073,000. lf the
department expends the full FY 20!9 appropriation, this
will leave an estimated fund balance of $2,052,500 in FY

2024.

Once the FY 2019 appropriation is completed, the Peace

Officer Training Equipment Advisory Commission

established by Chapter 312 will make annual

recommendations on how the funding should be spent.

The FY 2024 budget makes an appropriation of
S1,368,000 from the Peace Officer Training Equipment
Fund to the Treasurer for firearm training simulators.
(Please see the Treosurer section for more informotion.)
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General Fund
Arizona Highway Patrol Fund

General Fund

Arizona Highway Patrol Fund

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(21,400) in FY 2024
for statewide adjustments. This amount consists of:

Pharmdceuticql Diversion and Drug Theft Tosk Force

The budget includes $747,700 and 3 FTE Positions in FY

2024for the Pharmaceutical Diversion and Drug Theft
Task Force. These amounts consist of:

This line item provides funding for the department to
allocate to local entities as follows: S2,600,000 to the City
of Peoria and 51,500,000 to the City of Tucson. The local
governments are to use the allocated funds to operate
real-time crime centers that use technology to provide
real-time information to law enforcement and fire
districts.

Other Issues

FY 2023 Supplemental

The FY 2024 budget includes anFY 2023 supplemental
appropriation of 53,364,200 from the Arizona Highway
Patrol Fund for one-time gas inflation funding. (Pleose see

the Motor Vehicle Fuel line item for further details.)

Stdtutory Changes

The Criminal Justice BRB makes the following statutory
changes:

a As session law, established the non-appropriated
Fentanyl Prosecution, Diversion and Testing Fund,
which will be used by the department to allocate to
local jurisdictions on a first-come, first-serve basis to
assist with costs related to fentanyl prosecution and

testing. Permits funding of DPS administrative costs.

Automation Projects Fund - Conceoled Weapons
Tracking System

The budget includes an FY 2024 transfer of 5494,500 from
the Concealed Weapons Permit Fund to the Arizona
Department of Administration for the continued
development of a new computerized permit record
system. (Please see the Deportment of Administrotion -
Automotion Projects Fund for details regording this
i nfo rm atio n te ch no lo gy p roject.)

tt2,400
635,300

t,400
(22,800)

This line item funds a task force to combat the abuse and
trafficking of prescription drugs and inappropriate
prescriber behavior.

Pu blic Safety Eq u i pme nt

The budget includes $2,890,000 from the Public Safety
Equipment Fund in FY 2024 to equip DPS officers. This
amount is unchanged from FY 2023.

The Public Safety Equipment Fund receives 54 of a S13
surcharge on fines, violations and penalties for criminal
offenses and civil motor vehicle violations. ln addition,
DPS receives another S+ of ttre surcharge if its officer
issued the citation. These revenue sources are subject to
appropriation.

Additionally, the fund receives the first S1,200,000
collected from an assessment of up to S1,500 on driving
under the influence (DUl) offenses. This S1,200,000 is not
subject to appropriation.

The Public Safety Equipment line item monies can be used
to purchase vehicles, protective armor, electronic stun
devices and other safety equipment for DPS officers.

Reol-Time Crime Cente rs

The budget includes 54,100,000 from the General Fund in
FY 2024 for Real-Time Crime Centers. Adjustments are as

follows:

One-Time Real-Time Crime Centers Funding
The budget includes a one-time increase of 54,100,000
from the General Fund in FY 2024 for operation of real-
time crime centers.
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Public Sofety Personnel Retirement
FY 2022
ACTUAL

tY 2023
ESTIMATE

FY 2024
APPROVED

SPECIAL tINE ITEMS
EORP Fund Deposit (Statutory Appropriation)
EORP Fund Deposit (\aws2022, Ch. 323)
Prescott Fire Employer Group Deposit
One-Time PSPRS Emplover Group Deposits
Attorney Genera I I nvestigators
Department of Emergency and Military Affairs
Game and Fish Department
Department of Liquor Licenses and Control
State Parks Board
Department of Public Safety
Arizona State University Campus Police
Northern Arizona University Campus Police
University of Arizona Campus Police
One-Time CORP Emplover Group Deposits
Depa rtment of Corrections
Depa rtment of J uvenile Corrections
Department of Public Safety (Detention)
Department of Public Safety (Dispatchers)

AGENCY TOTAL

9,rr7,700
8,542,800

97,243,000
7,628,900
8,820,600

420,559,600
23,565,000

7,725,600
15,545,900

5,000,000
0

1,000,000

474,635,300
73,940,800

309,200
6,352,000

5,000,000
60,000,000

1,000,000

5,00o,ooo 1/

0

1,000,000 z

0

0

0

0

0

0

0

0
0

0
0
0
0

0

0

0

0

0
0
0
0
0

0

0

0

0

1,150,085,400 5,000,00065,000,000

FUND SOURCES
General Fund
Other Appropriated Funds
Game and Fish Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,145,086,400

1s,000,000

66,000,000 5,000,000

00

15,000,000 0 0

1,160,086,400

78,226,800

66,000,000

22,548,800

6,000,000

22,548,800Other Non-Appropriated Funds

TOTAL. ALL SOURCES 1,r78,313,200 88,548,800 28,548,800

AGENCY DESCRIPTION - The Public Safety Personnel Retirement System (PSPRS) provides retirement, survivors, health,
and disability benefits to public employees who work in a public safety capacity, such as law enforcement officials and

firefighters. lnaddition,PSPRSstaffadministerstheCorrectionalOfficersRetirementPlan(CORP)andtheElectedOfficials
Retirement Plan (EORP), which provide the same benefits to specified populations at the state and local level. PSPRS is not
subjecttoappropriation. TheEORPwasclosedtonewenrolleesasofJanuaryL,2OL4,atwhichtimenewly-electedofficials
are to be enrolled in the Elected Officials Defined Contribution Retirement System (EODC System).

FOOTNOTES

ll This appropriation is a continuing appropriation and is exempt from the provisions of A.R.S. 5 35-190, relating to lapsing

of appropriations.

A The FY 2020 General Appropriation Act appropriated 51,000,000 from the state General Fund in each of FY 2020, FY

2O2!, FY 2022, FY 2023, FY 2024, FY 2025 and FY 2026 to the Public Safety Personnel Retirement System to be deposited
in the employer account of the Prescott Fire Department Group to offset increased pension liability.

EORP Fund Deposit (Stotutory Appropriotion) and the Consolidated Retirement Report section in the FY

2020 Appropriotions Report for more informotion.)

The budget includes 55,000,000 from the General Fund in
FY 2024 as part of the closure of the Elected Officials'
Retirement Plan (EORP). This amount is unchanged from
FY 2023. (Please see the FY 2077 Appropriotions Report

The annual S5,000,000 General Fund appropriation is
authorized in permanent law through FY 2043 (A.R.S 5 38-
810). As a result, monies in the line item were not
included in the FY 2024 General Appropriation Act.
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EORP Fund Deposit (Laws 2022, Chapter 323)

The budget includes no funding from the General Fund in

FY 2024 for deposit into the EORP Fund (under Laws 2022,

Chapter 323). Adjustments are as follows:

Remove One-Time Funding for EORP Early

Retirement
The budget includes a decrease of S(60,000,000) from the
General Fund in FY 2024 to remove one-time funding for
deposit into the EORP Fund. Laws2O22, Chapter 323

appropriated $60,000,000 from the General Fund in FY

2023 f or deposit into the EORP Fund. This amount was

intended to offset the increased actuarial liability from
the early retirement benefit.

Chapter 323 made a temporary exception to standard
EORP provisions to allow a member to receive a normal
retirement pension if they have either: 1) 55 years of age

with 10 years of credited service; or 2) 59.5 years of age

with 5 years of credited service. To qualify for this benefit,
the member was required to make an irrevocable notice
of resignation by July 29,2022, with a date of resignation
and retirement not later than September 30,2O22.
PSPRS has reported that 3 EORP members utilized the
early retirement provisions of Chapter 323.

Because of the limited use of the early retirement
provision, the $60,000,000 appropriation will effectively
serve as an additional deposit to the EORP Fund, reducing
the EORP unfunded liability. The additional funding from
Chapter 323 will be reflected in the June 30, 2023 EORP

actuarial valuation, which impacts the FY 2025 EORP

contribution rate.

Prescott Fire Employer 6roup Deposit

The budget includes S1,000,000 from the General Fund in

FY 2024 for deposit into the employer account of the
Prescott Fire Department group. This amount is unchanged

from FY 2023.

The FY 2020 budget appropriated S1,000,000 from the
General Fund for deposit into the employer account of
the Prescott Fire Department each year from FY 2020
through FY 2026 to offset increased pension liabilities
associated with the Yarnell Hill Fire. Because these funds
were already appropriated in the FY 2020 budget, monies

in the line item were not included in the FY 2024 General

Appropriation Act.

ln June 2013, L9 firefighters employed by the Prescott Fire

Department died in the line of duty while fighting the
Yarnell Hill Fire. The survivors of 10 firefighters ultimately
qualified for PSPRS benefits. Their survivors qualify for
ongoing payments equal to 100% of the employees'
average monthly wages, including overtime. The

increased liability resulting from these benefit payments is

funded from the PSPRS employer account ofthe Prescott

Fire Department through an increase in employer
contribution rates. The funding in the FY 20!5,FY 2019,
and FY 2020 budgets were intended to offset these
increased pension liabilities.

The original estinrated liability resulting from the Yarnell

Hillfire was 55,200,000. As of June 2022, PSPRS re-
estimated this liability to be S11,431,000.

See the Consolidoted Retirement Report section for more informotion on PSPRS membership ond octuoriol dota
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State Redl Estate Department
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCYTOTAT

1,367,900
509,100

90,900
11,000
4,100

344,000
45,700

1,787,000
763,400
200,000

18,500
7,000

420,t00
25,000

t,787,000
74r,800
200,000

18,500

7,000

418,700
25,000

37.O 37.0 37.0

2,372,700 3,Z2L,OOO 3,198,000 x/

FUND SOURCES

General Fund

SUBTOTAT - Appropriated Funds

2,372,700 3,22t,000 3,198,000

2,372,700

89,100

3,22L,000

206,500

3,1gg,ooo

206,500Other Non-Appropriated Funds

TOTAL - ATt SOURCES 2,461,900 3,427,500 3,404,500

AGENCY DESCRIPTION - The department issues licenses for real estate, cemetery, and membership campground sales. The

department also regulates the real estate industry, including licensees, developers, subdividers, and real estate schools. The

department collects various filing and licensing fees, which are deposited into the state General Fund. The revenues derived
from these fees are required by law to be between 95% and 110% of the department's state General Fund appropriation.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 53,198,000 and 37 FTE Positions from
the General Fund in FY 2024 for the operating budget.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(23,000) from the
General Fund in Fy 2024 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)
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Residential Utility Consume r Office
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Professional Witnesses

AGENCY TOTAL

706,400
243,400

8,600

3,800
772,000

9,400

926,300

315,700

8,600
7,000

189,600

0

L 1-.0 12.o 12.0

925,300
303,800

8,600

7,000

188,200
0

1,143,600

7t,900

1,433,900

145,000

!,447,200

145,000 v
1,215,500 1,57g,goo 1,592,2004

FUND SOURCES

Other Appropriated Funds

Residential Utility Consumer Office Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

500 900 r,592,200

t,592,200
1,215,500 L,592,200

1,215,500 1,578,900 r,592,200

AGENCY DESCRIPTION - The Residential Utility Consumer Office (RUCO) serves as an advocate for residential customers of
public utilities in rate hearings held before the Arizona Corporation Commission. Through its technical staff and expert

consultants, RUCO analyzes utility company data to determine appropriate positions to take and present on behalf of
residential ratepayers. The RUCO Director is appointed by the Governor.

FOOTNOTES
y This appropriation is a continuing appropriation and is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Monies in this line item are used to fund expert witness
testimony at utility rate hearings.

The budget includes 5!,447 ,2O0 and t2 FTE Positions from
the RUCO Revolving Fund in FY 2024 for the operating
budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S13,300 from the
RUCO Revolving Fund in FY 2024 for statewide
adjustments. (Pleose see the Agency Detail and
Allocations section.)

P rofe ssiona I Witnesses

The budget includes S1,45,000 from the RUCO Revolving
Fund in FY 2024 for Professional Witnesses. This amount
is unchanged from FY 2023.

1,215,500 1,5 78.900
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Board of Respiratory Care Exominers
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

179,900
55,100

200

700

0

42,900

37,200

r97,4OO

83,000
6,500
1,500

2,000
LL6,400

0

r97,400
79,500

6,500
1,500

2,000

134,500

0

4.0 4.0 4.0

326,000 406,800 1/ 42L,4002/

FUND SOURCES

Other Appropriated Funds

Board of Respiratory Care Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

326,000 406,800 421,400

326,000 405,800 42r,400
406,800 427,400

326,000 406,800 42r,4OO

AGENCY DESCRIPTION - The board licenses and regulates respiratory care practitioners. A respiratory therapist performs

inhalation therapy and respiratory therapy, which includes administering pharmacological, diagnostic, and therapeutic

agents, as directed by a physician.

FOOTNOTES

L/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Board of Respiratory

Care Examiners, $45,900 is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the
lapsing of appropriations, until June 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024 General

Appropriation Act footnote).

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

325,000

The budget includes 5421,400 and 4 FTE Positions from
the Board of Respiratory Care Examiners Fund in FY 2024
for the operating budget. Adjustments are as follows:

Remove One-Time E-licensing Funding
The budget includes a decrease of $(21",700) from the
Board of Respiratory Care Examiners Fund in FY 2024 for
the elimination of one-time e-licensing funding.

Shared Services Funding
The budget includes an increase of S19,700 from the
Board of Respiratory Care Examiners Fund in FY 2024 f or
ADOA shared services such as rent and custodial services.

Statewide Adjustments
The budget includes an increase of S16,600 from the
Board of Respiratory Care Examiners Fund in FY 2024 f or
statewide adjustments. (Please see the Agency Detoil ond
Allocations section.)
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Arizono State Retirement System
FY 2022
ACTUAL

FY 2023
ESTIMATE

tY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

12,013,l.00
4,4L2,OOO

3,410,800
3,200
5,200

2,870,800
131,600

13,480,700
5,569,200
4,317,100

30,000

49,000
4,300,100

389,500

13,480,700
5,342,200
5,140,100

30,000
49,000

4,235,500
389,500

240.9 240.9 240.9

22,846,7O0 28,135,600 28,567,0001/

FUND SOURCES

Other Appropriated Funds

Long-Term Disability Trust Fund Administration Account

State Retirement System Administration Account

SUBTOTAL - Other Approprlated Funds

SUBTOTAI- - Appropriated Funds

1,286,300

2t,560,400
L,900,00o

26,335,600
1,800,000

26,867,OOO

22,846,700 28,135,600 28,667,000

22,846,70O

7,606,800

28,135,600

11,460,300

28,667,OOO

11,460,300Other Non-Appropriated Funds

TOTAL. ALL SOURCES 30,453,500 39,595,900 40,127,300

AGENCY DESCRIPTION - The Arizona State Retirement System (ASRS) provides retirement, survivors, health and disability
benefits to employees of most public employers in Arizona, including public schools, most local and county governments,

andthestateofArizona. Fundingfortheagencyisappropriatedexceptforinvestmentmanagementandconsultingfees,
rent, actuarial consulting fees, legal counsel costs, retiree payroll and health insurance program administration.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 528,567,o00 and 240.9 FTE Positions
inFY 2024 for the operating budget. These amounts
consist of:

Arizona State Retirement System
Administration Account

Long-Term Disability (LTD) Trust Fund
Administration Account

FY 2024
s26,867,0OO

1,800,000

Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(65,200) from the
Arizona State Retirement System Administration Account
in FY 2024 to remove one-time funding associated with
cloud migration costs and service management software.

Cybersecurity Upgrades
The budget includes an increase of 5518,000 from the
Arizona State Retirement System Administration Account
inFY 2024 to provide funding for cybersecurity upgrades.
Of this amount, 5364,000 is ongoing funding for additional
software product licenses and S1-54,000 is one-time
funding to cover additional cloud migration costs.

External lT Services
The budget includes an increase of S305,000 from the
Arizona State Retirement System Administration Account
in FY 2024 to provide increased funding for external
information technology (lT) services.

Statewide Adjustments
The budget includes a decrease of 5(226,4OO) from the
Arizona State Retirement System Administration Account
in FY 2024 for statewide adjustments. (Pleose see the
Agency Detoil and Allocotions section.)

See the Consolidated Retirement Report section for more information on ASRS membership ond actuoriol doto
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Deportment of Revenue

FY 2022
ACTUAL

tY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL tINE ITEMS

BRITS Operational Support
E-Commerce Compliance and Outreach
lncome Tax lnformation Technology

Tax Fraud Prevention
TPT Simplification
Unclaimed Property Administration and Audit

AGENCY TOTAL

881.0 892.8 892.8ll
10,531,200
4,196,700

5,6go,6oo
57,700
13,900

L4,558,400

853,800

34,24s,000
15,555,500

8,013,100
81,600
30,800

16,950,000

62r,400

34,275,200
15,145,800

8,013,100

81,600
30,800

16,926,900

62L,40O

35,902,300

7,383,200
563,500

37,300

3,042,900
952,400

1,520,500

75,507,4OO

8,008,800
919,800

0

3,L50,000
1,013,900

1,487,000

75,094,80Ou

7,897,200
936,400

0

3,155,300 v4l

1,033,400

L,473,9005J

49,402,L00 90,086,800 89,597,000 qla

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

23,976,300

24,073,800
586,200

665;800

59,863,300

28,603,100
892,s00
727,900

62,587,600

25,390,900
887,900
724,600

25,425,800 30,223,500 27,003,400

49,402,!OO

\,786,700
23,937,600

90,085,800

1,83L,500

0

89,591,000

1,831,500

0

75,126,400 91,918,300 9t,422,500

AGENCY DESCRIPTION - The Department of Revenue (DOR) administers and enforces the collection of individual and

corporate income, sales, withholding, luxury, recreational marijuana and estate taxes. The department administers state
property tax laws through the 15 county assessors.

FOOTNOTES
y lncludes 70 GF and 2 OF FTE Positions funded from Special Line ltems in FY 2024.

U The operating lump sum appropriation includes $2,000,000 and 25 FTE positions for additional audit and collections
staff. (General Appropriation Act footnote)

3J The department may not transfer any monies to or from the tax fraud prevention line item without prior review by the
joint legislative budget committee. (General Appropriation Act footnote)

4l On or before November t, 2023, the depa rtment sha ll report the resu lts of private fra ud prevention investigation
servicesduringfiscal year2022-2023tothejointlegislativebudgetcommittee. Thereportshall includethetotal number
offraudulent returns prevented and the total dollar amount offraudulent returns prevented during fiscal year 2022-
2023. (General Appropriation Act footnote)

5J lf the tota I value of properties retained by u nclaimed property contract a uditors exceeds 5t,473,90O, the excess amou nt
is transferred from the state general fund to the department of revenue administrative fund established by section 42-

t!!6.OL, Arizona Revised Statutes, and is appropriated to the department for contract auditor fees. (General

Appropriation Act footnote, as adjusted for statewide allocations)
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9J The depa rtm ent s ha ll report the depa rtment's genera I fu nd reven ue enforcem ent goa ls for fiscal yea r 2023-2024 to lhe
joint legislative budget committee on or before September 30,2023. On or before September 30,2024, the department
shall provide an annual progress report to the joint legislative budget committee as to the effectiveness of the
department's overall enforcement and collections program for fiscal year 2023-2024. The reports shall compare
projected and actual state general fund, total state tax, total county tax and total municipal tax revenue enforcement
collections for fiscal year 2022-2023 and fiscal year 2023-2024, including the amount of projected and actual

enforcementcollectionsforall taxtypes. Thereportsshall alsoincludethetotal numberoftransactionprivilegetax
delinquent accounts, the total dollar value of those accounts classified by age of account and the total dollar amount of
delinquent account write-offs determined to be uncollectible for fiscal year 2022-2023. (General Appropriation Act
footnote)

7l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget Statewide Adjustments
The budget includes a decrease of 5(111,6001 in tY 2024
for statewide adjustments. This amount consists of:The budget includes $75,094,800 and 820.8 FTE Positions

in FY 2024 for the operating budget. This amount consists
of:

FY 2024
General Fund 552,656,600
DOR Administrative Fund 20,825,700
Liability Setoff Program Revolving Fund 887,900
Tobacco Tax and Health Care Fund 724,600

General Fund
DOR Administrative Fund

41,400
(153,000)

Adjustments are as follows

One-Time Fund Shift
The budget includes a one-time increase of $2,000,000
from the General Fund and a corresponding one-time
decrease of $(2,000,000) from the DOR Administrative
Fund in FY 2024 to shift funding sources for a portion of
the Department of Revenue's operating budget in FY

2024.

Statewide Adjustments
The budget includes a decrease of $(412,600) in FY 2024
for statewide adjustments. This amount consists of:

This line item funds the annual server and printer
replacement costs, increased BRITS data storage
requirements, and information technology personnel to
operate and maintain the BRITS system. BRITS is the
state's current computer system for collecting and
processing tax data. The FY 2023 and FY 2024 budgets
included monies for the development of a new integrated
tax system. (For odditionol informotion, pleose see the
lntegroted Tox System Other lssues section ond the
Arizona Deportment of Administration - Automotion
P rojects F u nd na rrotive, )

E-Commerce Compliance and Outreach

The budget includes 5936,400 from the General Fund in

FY 2024 for E-Commerce Compliance and Outreach
(ECCO) administrative costs. Adjustments are as follows

Statewide Adjustments
The budget includes an increase of $16,600 from the
General Fund in FY 2024 for statewide adjustments.

This line item funds the costs of assisting out-of-state
remote sellers and marketplace facilitators with paying

transaction privilege tax (TPT) in Arizona. Since October
2019, out-of-state businesses that do not have a physical
presence in the state are required to collect and remit TPT

if they meet certain economic nexus requirements and
thresholds outlined in state law.

Tox Fraud Prevention

The budget includes $3,155,300 from the General Fund in
FY 2024 for Tax Fraud Prevention. Adjustments are as

follows:

General Fund

DOR Administrative Fund

Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

General Fund
DOR Administrative Fund

Adjustments are as follows

(Please see the Agency Detail ond Allocations section.)

Business Reengineering/lntegrated Tax System (BRITS)

Operational Support

The budget includes $7,897,2o0 and 51FTE Positions in
FY 2024 for operational support of BRITS. These amounts
consist of:

641,400
(1,046,100)

(4,600)
(3,300)

4,805,900
3,091,300
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Statewide Adjustments
The budget includes an increase of $5,300 from the
General Fund in tY 2024 for statewide adjustments.

These monies are used to contract with a vendor to
provide fraud prevention investigation services, make
programming changes to the Taxpayer Accounting System
(TAS), and provide audit and investigative support.

DOR reported that these services prevented S42,350,600
being paid to filers of fraudulent returns in lndividual
lncome Tax returns in FY 2022.

TPT Simplification

The budget includes S1,033,400 and 19 FTE Positions from
the General Fund in FY 2024 for TPT Simplification
responsibilities. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S19,600 from the
General Fund in FY 2024 for statewide adjustments.

DOR is responsible for the audit and collection of TPT

taxes for all municipalities. These monies allow DOR to
fund the staffing associated with these TPT oversight
responsibilities.

lJnclaimed Property Administration and Audit

The budget includes 51,473,9OO and 2 FTE Positions from
the DOR Administrative Fund inFY 2024 for Unclaimed

Property Administration and Audit. Adjustments are as

follows:

statewide Adjustments
The budget includes a decrease of S(13,100) from the
DOR Administrative Fund in FY 2024 for statewide
adjustments.

Monies in this line item are used for the administrative
costs of unclaimed or abandoned property. Contract
auditors retain !0.25%to 125% of the value of properties

they recover. This amount is currently estimated at

5t,473,9oo (as adjusted for statewide allocations).

Other lssues

Statutory Changes

The Taxation Budget Reconciliation Bill makes the
following statutory changes:

As session law, stipulates legislative intent that the
amount to be charged to all counties, cities, towns,
Council of Governments and regional transportation
authorities with a population greater than 800,000

for the lntegrated Tax System project shall not exceed

56,597,200 for FY 2024. Each local government type
(for example all counties share of the $6,597,200) is
based on that government type's proportionate share

of certain state and locally-collected revenues

received by those local entities 2 fiscal years prior to
the current fiscal year. Once each government type's
share of the local assessment has been calculated,
population is the basis for determining the
apportioning of fees among counties as well as

among cities and towns. (See the Arizona
Deportment of Administrotion - Automation Projects

Fund section for more details on the assessments.)

As session law, stipulates legislative intent that the
amounts charged to the 16% recreational marijuana
excise tax and the 0.6% education sales tax for the
lntegrated Tax System Project shall not exceed

S178,100 and 5800,000, respectively, in FY 2024,

Long-Term Budget lmpacts

As part ofthe budget's 3-year spending plan, the
Department of Revenue was allocated funding from the
General Fund in FY 2025 and FY 2026for the development
costs of a new integrated tax system. (See the Arizona
Department of Administrotion - Automotion Projects Fund

section for more informotion.)

lntegrated Tax System

The FY 2023 budget assumed 6 years offunding for a

5L04,827,600 new income tax modernization system for
the Department of Revenue. Of this amount, across all
years S40,997,900 is to be assessed to certain state
government funds, local governments and other taxing
authorities to recover a portion of the administrative,
development and operating costs for the system. These

assessed monies will be deposited into the lntegrated Tax

System Project Fund.

For FY 2024, the budget includes a transfer of
SnJgq,no from the General Fund and 57,575,300 from
the lntegrated Tax System Project Fund to the
Automation Projects Fund (APF) for the development of a

new integrated tax system for the Department of
Revenue. The sum of 519,369,400 is then appropriated
from the Automation Projects Fund for the second year of
funding.

a

a
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Department of State - Secretary of State
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Access Voter lnformation Database

Early Ballot Tracking

Election Services

Electronic Records Repository

Help America Vote Act Projects 11l

Library Grants-in-Aid

Presidential Preference Election

Statewide Radio Reading Service for the Blind

Uniform State Laws Commission

AGENCY TOTAL

6,126,300
2,239,tOO
r,345,200

2,200
23,800

3,g16,2OO

727,400

6,7t9,700
2,6gg,ooo

r,278,500
4,500

36,300
3,505,800

141,800

r43.1 r43.7 744.1u?/

6,827,200
2,599,800

1,378,500

4,500
36,300

6,342,300
141,800

13,680,200 L4,474,500 L7,330,400 3J-CJ

483,500 s
0

0

70,000 1a

5,000,000 lzly
65r,400trJ

5,926,100 sJEh6l

97,000
99,000

0

0

0

0

0

530,000
0

97,000
73,800

483,500
250,000

8,000,000
0

0

651,400
0

97,000
99,000

14,381,000 24,055,500 29,657,4OO]JJ

FUND SOURCES

General Fund

Other Appropriated Funds

Election Systems lmprovement Fund

Records Services Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

12,907,700

2L6,700
1,256,500

22,237,1,00

483,500
L,334,900

22,68L,800

5,483,500
r,492,L00

1,,473,300 1,81 8,400 5,975,600

14,381,000 24,055,500

1,974,200

29,657,4O0

1,,974,200

6,013,000
1,995,600

5,997,4OO 5,01 3,000

22,374,000 32,042,700 37,644,600

AGENCY DESCRIPTION - The Secretary of State is an elected Constitutional Officer. The Department of State is responsible

for recordings and filings under the Uniform Commercial Code (U.C.C.); coordinating statewide elections; receiving campaign

filings; registering trade names, trademarks and limited partnerships; appointing notaries public; and certifying certain

telemarketing and charitable solicitation organizations, and provides administrative support for the Commission on Uniform

State Laws. ln addition, the department is the archival authority and designated repository for historical records and

documents of state and local governments, as well as a designated federal document regional repository.

FOOTNOTES

!/ lncludes L GF FTE Position funded from Special Line ltems in FY 2024.

A lnclu des 1 FTE Position fu nded from Laws 2019, Cha pte r 27 5 f or the esta blish ment of a n electronic repository of state

archives and records.

3l lncluded in the operating lump sum appropriation of $17,330,400 for fiscal year 2023-2024 is 55,000 for the purchase of
mementos and items for visiting officials, (General Appropriation Act footnote, as adjusted for statewide allocations)

A lncluded in the operating lump sum appropriation of S17,330,400 for fiscal year 2023-2024is 5L,492,t00 from the
records services fund. This appropriation may be used for the payment of obligations incurred in fiscal year 2022-2023.
(General Appropriation Act footnote, as adjusted for statewide allocations)

5l The operating lump sum appropriation includes S100,000 for additional support for the talking book library. (General

Appropriation Act footnote)
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9/ The operating lump sum appropriation includes 5250,000 for additional support for the address confidentiality program.
(General Appropriation Act footnote)

U The operating lu mp s u m a ppropriation inclu des S t00,0OO for additiona I su pport for secreta ry of state legal expenses. The

secretary of state may spend these monies for legal services from the attorney general or to hire one FTE position to
serve as legal advisor and to represent the secretary of state. The secretary of state may not make expenditures or incur
indebtedness to employ outside or private attorneys to provide representation or services. (General Appropriation Act

footnote)

A Of the amount appropriated in the operating lump sum, $2,330,000 is for a onetime increase from the state general fund
infiscal year20232024foradministrativecosts. The52,330,000includes5330,000forthebusinessservices
department. TheS2,330,000isexemptfromtheprovisionsofsection35-lg0,Arizonarevisedstatutes,relatingtothe
lapsing of appropriations. (General Appropriation Act footnote)

9l Monies in the access voter information database line item may be used only for the exclusive purpose of developing and

administering the statewide database of voter registration information required by section 16-168, Arizona Revised

Statutes. Thesecretaryofstatemaynottransferanymoniesinoroutoftheaccessvoterinformationdatabaseline
item. (General Appropriation Act footnote)

!Q/ Laws 2019, Chapter 275 appropriated $70,000 in FY 2024 f or an electronic repository of state archives and documents.

!!/ Notwithstanding section 35-190, Arizona Revised Statutes, the appropriation of 55,352,200 to the secretary of state for
the county allocation of help America vote act election security grant monies made by Laws 2020, chapter 58, section
104 that remains unexpended on June 30,2024 reverts to the fund from which the monies were appropriated. (FY 2024

General Appropriation Act footnote)
12/ Thesecretaryof stateshall distributeseventyfivepercentof themoniesinthehelpAmericavoteactprojectslineitem

to counties for election systems improvements. Before spending monies in the help America vote act projects line item,
the secretary of state shall submit an expenditure plan for review by the joint legislative budget committee that includes,

at a minimum, the planned expenditures and timeline for the expenditures by year. On or before July 31, 2024 and
December 3!,2024, the secretary of state shall submit a report to the joint legislative budget committee and the
governor's office of strategic planning and budgeting detailing the actual expenditures from the help America vote act
projectslineitem. Thesecretaryofstateshall continuetoreportonJuly3landDecember3Lofeachyearuntil all

monies from the help America vote act projects line item have been expended. (General Appropriation Act footnote)

l!/ This a ppropriation is a continu ing a ppropriation and is exempt from the provisions of A. R.S. 5 35-190, relating to la psing

of appropriations. (General Appropriation Act footnote)
1u!/ Monies in the presidential preference election line item may only be spent by the secretary of state to reimburse

expenses incurred by counties to administer lhe 2024 presidential preference election, for logic and accuracy testing of
voting equipment for lhe2024 presidential preference election and for the direct costs of the secretary of state related
tothe2024presidential preferenceelection. Thesecretaryofstatemayuseupto$100,000ofthemoniesinthe
presidential preference election line item for the direct costs of the secretary of state related to the 2024 presidential
preference election. (General Appropriation Act footnote)

t5J Eachcountyshall submititscertifiedclaimstothesecretaryof stateforthe2024presidential preferenceelectionbyMay
t, 2024. On or before May 15, 2024,|he secretary of state shall review the cou nty claims and submit a report to the joint
legislative budget committee and the governor's office of strategic planning and budgeting regarding county
reimbursements for lhe 2024 presidential preference election. (General Appropriation Act footnote)

11y' Beforetransferringanymoniesinoroutofthepresidential preferenceelectionlineitem,thesecretaryofstateshall
submit a report for review by the joint legislative budget committee. (General Appropriation Act footnote)

!7/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operoting Budget

The budget includes S17,330,400 and 143.1 FTE Positions
in FY 2024 for the operating budget. These amounts
consist of:

One-Time Administrative Funding lncrease

The budget includes an increase of S2,330,000 from the
General Fund in FY 2024 for a one-time administrative
funding increase. Of this amount, S330,000 is allocated
for the Business Services department. The $2,330,000
administrative funding increase is exempt from lapsing.

Address Confidentiality Program Backfill
The budget includes an increase of S250,000 from the
General Fund in FY 2024 for the Address Confidentiality

General Fund

Record Services Fund

Adjustments are as follows

FY 2024
$15,838,300

t,4g2,to1
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Program (ACP). ACP provides a substitute address and

confidential mail forwarding services to victims of
domestic violence, sexual offenses, and stalking. The

appropriation is to provide ongoing funding to offset an

expected decrease in Federal Funds that the program

currently receives.

legal Services Funding
The budget includes an increase of S100,000 from the
General Fund in FY 2024 for legal services funding. These

monies may be used to pay for legal services from the
Attorney General or to hire 1 FTE Position to serve as legal

advisor and to represent the SOS. The SOS may not make

expenditures or incur indebtedness to employ outside or
private attorneys to provide representation or services. A

prior budget footnote in effect for FY 2022 and FY 2023
previously restricted the SOS from receiving legal support
from the Attorney General.

Talking Book Library Assistance
The budget includes an increase of S100,000 from the
General Fund in FY 2024 for the operations of the Arizona

Talking Book Library (ATBL). The 3-year spending plan

increases this funding to 5162,000 in FY 2025. The ATBL

provides audio books and magazines to Arizona residents
who are unable to read printed materials due to blindness

or other disabilities. This appropriation is to provide

ongoing funding to replace a one-time private donation
that provided substantial support during the past decade.

Statewide Adjustments
The budget includes an increase of $75,800 in FY 2024 for
statewide adjustments. This amount consists of:

Early Ballot Tracking

The budget includes no funding in FY 2024 for Early Ballot

Tracking. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(250,000) from the
General Fund in FY 2024 for one-time funding of
enhancements to the voter registration database to
accommodate early ballot tracking.

Laws 2022, Chapter 358 appropriated S250,000 from the
General Fund in FY 2023 for the Early Ballot Tracking line
item. The legislation required counties using early ballots
to provide a tracking system that is active as ofJanuary 1,

2024,indicating when early ballots are received, verified,
sent for tabulation, or if the ballot was rejected.

Election Seruices

The budget includes no funding in FY 2024 for the Election

Services line item. Adjustments are as follows:

Remove Primary/General Election Year Funding

The budget includes a decrease of $(8,000,000) from the
General Fund in FY 2024 to remove funding of one-time
election costs. This line item will receive no funding in FY

2024, as there are no primary or general elections

scheduled between July 2023 and June 2023.

Ongoing annual elections services costs are funded out of
the agency's operating budget. This line item is intended
only to cover variable traditional state election costs in an

election year. The tY 2023 appropriation funded the
Primary Election held on August 2,2022 and the General

Election on November 8,2022. This line item received no

funding in FY 2022, as there were no primary or general

elections scheduled between July 2021and June 2022.

The Presidential Preference Election in FY 2024 is funded
in the Presidential Preference Election (PPE) line item.

For traditional state elections (excluding the PPE or
special elections), statute requires the Secretary of State
(SOS) to: 1) reimburse counties for the costs of printing,

labeling, and postage for sample ballots; 2) pay the cost of
any recount of votes for state offices; 3) reimburse the
County Recorder for the costs of certifying petition and

referendum signatures; 4) print and mail a publicity
pamphlet to every household with a registered voter for
any initiative or referendum; 5) review and process

initiative and referendum signatures; and 6) process

challenges to candidate eligibility.

General Fund

Record Services Fund

(81,400)

157,200

(Pleose see the Agency Detail ond Allocations section.)

Access Voter lnformation Database

The budget includes 5483,500 from the Election Systems

lmprovement Fund in FY 2024 for the Access Voter
lnformation Database line item. These amounts are

unchanged from FY 2023.

The state and the counties share operation and

maintenance costs for the state's voter registration
database, which is named Access Voter lnformation
Database (AVID).
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E lectronic Reco rds Re pos itory

The budget includes 570,000 and 1 FTE Position from the
General Fund in FY 2024 for the Electronic Records

Repository line item. Adjustments are as follows:

laws 2019, Chapter 275

Laws 2019, Chapter 275 appropriated 570,000 and 1 FTE

Position from the General Fund in FY 2024 for the
establishment of an electronic repository of state archives

and documents. The FY 2023 enacted budget's 3-year

spending plan labeled this funding as ongoing. Because

this funding was appropriated by Laws 2019, Chapter 275,

this amount was not included in the FY 2024 General

Appropriation Act. Future funding will be included in the
agency's annual appropriated budget.

Laws 2019, Chapter 275 also established the Electronic
Records Repository Fund (ERRF), which is subject to
legislative appropriation. Chapter 275, however,
appropriated the 570,000 from the General Fund directly
to SOS and not for deposit into the ERRF. As a result, SOS

can expend these monies without having an ERRF

appropriation.

Help America Vote Act Projects

The budget includes 55,000,000 from the Election

Systems lmprovement Fund in FY 2024 for the Help

America Vote Act (HAVA) Projects line item. Adjustments
are as follows:

Additional HAVA Authority
The budget includes an increase of 55,000,000 from the
Election Systems lmprovement Fund in FY 2024 for an

increase in the appropriation authority to spend federal
Help America Vote Act monies. This level of appropriation
is intended to include all current unencumbered HAVA

monies and a portion of any future federal HAVA grants.

The appropriation is non-lapsing.

Monies in this line item provide appropriation authority
for the Secretary of State to spend and distribute federal
HAVA monies, which are deposited in the Election

Systems lmprovement Fund and require legislative
appropriation. The FY 2024 budget included additional
provisions related to these funds: 1) 75% of the monies
must be distributed to counties for election systems

improvements; 2) Before spending monies in this line

item, the SOS shall submit for JLBC review an expenditure
plan that includes, at a minimum, planned expenditures
and timeline for the expenditures by year; and 3) SOS is

required to report to JLBC and OSPB semiannually until all

monies from line item have been expended.

Extend Non-Lapsing Authority
The budget also extended the availability of a FY 2O2t

appropriation of 55,352,200 of HAVA funding until the
end of FY 2024. These monies were to be distributed to
counties for election system improvements. Prior

legislation had previously extended the availability until
the end of FY 2023. As ofJune 2023, an estimated

$614,100 remains available from the original county
appropriation.

Bockground - The Help America Vote Act (HAVA) of 2002
is federal election reform legislation that imposes several

requirements on the states with respect to the conduct of
federal elections iucludirrg election security.

Library Grants-in-Aid

The budget includes $651,400 from the General Fund in

FY 2024 for Library Grants-in-Aid. This amount is

unchanged fromFY 2023,

This line item funds a portion of the state maintenance of
effort (MOE)that is required for receipt of federaldollars
under the Library Services and Technology Act (LSTA).

Receipt of LSTA monies is dependent on the state's ability
to meet an MOE requirement, which is tied to the state
contribution made in each of the 3 prior years. The
appropriation is non-lapsing.

Presidential Prefe rence Election

The budget includes 55,926,100 from the General Fund in

FY 2024 for the Presidential Preference Election (PPE) line
item. Adjustments are as follows:

2024 Presidential Preference Election Funding
The budget includes an increase of $5,926,100 from the
General Fund in FY 2024 for the PPE currently scheduled

for March L5,2024. Under A.R.S. 5 !6-241, the Governor
may specify a later date within 180 days of the scheduled
election,

During a PPE, voters affiliated with a political party

express their preference for a presidential candidate of
their political party. Voters registered with no party

designation or of a party not conducting a PPE do not
participate. The conduct of the election differs from other
contests in that there is a separate ballot for each

recognized political party conducting a PPE and no other
election may appear on the PPE ballot.

Monies in the PPE line item are for the SOS to reimburse
expenses incurred by counties to administer lhe 2024
PPE, for logic and accuracy testing of voting equipment for
the2024 PPE and for the direct costs ofthe SOS related to
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the 2024 PPE. A budget footnote specifies the SOS may

use up to S100,000 of the monies in the PPE line item for
the direct costs of the SOS related to the 2024 PPE.

A.R.S. 5 16-250 allows counties to be reimbursed up to
St.ZS per each active registered voter in the county as of
the 2nd of January of the PPE year. lf the Secretary of State

determines that the statutory reimbursement rate would
jeopardize the ability of a county to comply with federal
and state laws and regulations, the SOS may set a

different rate of reimbursement.

The amount appropriated in the FY 2024 budget is

projected to accommodate at least $1.25 per active
registered voter. Based on a projection of 4,628,953
active registered voters in January 2024,lhe statutory
51.25 rate would cost approximately $5.8 million. The

2016 and 2020 PPE elections received funding in excess of
the S1.25/voter amount, with varying amounts depending
on county population as set by the Legislature in prior
year appropriation footnotes.

A budget footnote requires each county to submit its

certified claims to the SOS by May !,2024. On or before
May 15, 2024,Lhe SOS is required to review the county
claims and submit a report to the JLBC and OSPB

regarding county reimbursements for the 2024 PPE.

Statewide Radio Reoding Service for the Blind

The budget includes 597,000 from the General Fund in FY

2024 f or Statewide Radio Reading Service for the Blind.

This amount is unchanged from FY 2023.

These monies are used to provide information access

services for blind and visually impaired individuals.
Services include radio information broadcasts, a

telephone and web-based news reading service, and
internet radio broadcasting for individuals who are
outside the range of the radio broadcast. Additional funds
for staffing the program are included within the agency
operating budget.

The budget includes 599,000 from the General Fund in FY

2024 f or costs associated with the state's participation in
the Uniform State Laws Commission. This amount is

unchanged from FY 2023.

The Uniform State Laws Commission attempts to provide

states with non-partisan legislation that creates
consistency from state to state in areas of state law.

Monies in this line item may be used to cover travel and
other expenses related to Arizona's participation in the
commission.

Other lssues

Stotutory Changes

The Secretary of State Budget Reconciliation Bill makes

the following statutory changes:

As session law, delays registration of professional

employer organizations from FY 20241o FY 2025. (For

odditionol informotion, please see Other lssues -
P rofe ss i o na I E m ploye r Org a n i zoti o n s. )
As permanent law, adds OSPB as a recipient of the
SOS's total annual expenditure plan for the Election

Systems lmprovement Fund under A.R.S. 5 4t-129.

Long-Term Budget lmpocts

As part of the budget's 3-year spending plan, SOS's

General Fund costs would decrease by S(4,194,100) in FY

2025 above FY 2024, and decrease by 5(4,000,000) in FY

2026 below FY 2025.

These estimates are based on

r A decrease of S(s,926,100) in FY 2025 to remove the
2024 PPE funding

o An increase by 54,000,000 in FY 2025 lo reinstate the
base funding amount for the 2024 Primary/General
elections.

r A decrease of 5(2,330,000) in FY 2025 for the removal
of one-time additional administration funding

r An increase of $62,000 in FY 2025 to annualize the
new funding support ofthe Talking Book Library.

r No change in FY 2025 for the electronic records

appropriation, as S70,000 is retained as ongoing
fu nding.

. A 5(4,000,000) decrease in FY 2026for removal of
one-time funding for the 2024 Primary/General
Elections. There are no state primary or general

elections scheduled between July 2025 and June
2026.

Statute requires Professional Employer Organizations
(PEOs) to register with the Secretary of State and the
registration fee is deposited into the appropriated
Professional Employer Organization Fund. Monies in the
fund are to support the registration process. Prior budget
legislation delayed the implementation of the PEO

Program untilJune 30,2023, meaning the program would
become active in FY 2024. Budget legislation extended the
delayed implementation untilJune 30, 2024, which would
now result in the program becoming active in FY 2025.

a

a

Uniform State Lows Commission Professional Employer Organizations
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State Board of Tax Appeals
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

172,600
57,800

100

44,1,00

100

196,600
72,300

400
48,300

100

196,600

69,700
400

60,600
100

4.0 4.O 4.0

274,70O 3L7,7OO 327,4O0!/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

274,700 3r7,700 327,400

274,70O 3L7,700 327,400

274,700 317,700 327,400

AGENCY DESCRIPTION - The board consists of 3 members appointed by the Governor. The board provides an independent

appeals process for taxpayers with disputes relating to income, sales, use, estate, and luxury tax decisions from the

Department of Revenue and resolves jurisdictional disputes between municipalities regarding the imposition of transaction
privilege and use taxes.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes $327,400 and 4 FTE Positions from
the General Fund in FY 2024 for the operating budget.

Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $9,700 from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocations section)
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Stote Board of Technical Registration
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAT

!,043,400
411,800

77,900

1,000
6,500

566,700
34,100

L,227,200
569,900
191,600

5,000

17,200
462,400

167,700

r,227,200
572,000

191,600

5,000
17,200

424,300
L67,700

25.0 25.0 25.0

2,14!,4O0 2,641-,000u 2,605,0004

FUND SOURCES

Other Appropriated Funds

Technical Registration Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

2,t4t,4OO 2,641,000 2,505,000

2,14r,400 000 2,505,000

2,!4L,4OO

17,400

2,64t,OOO 2,605,000

0 0

2,158,800 2,647,000 2,605,000

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of architects, engineers, geologists,

home inspectors, land surveyors, and landscape architects.

FOOTNOTES

L/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the State Board of
Technical Registration, $L67,70O is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to
the lapsing of appropriations, until June 30, 2024,for the purposes of e-licensing system upgrades. (FY 2024 General

Appropriation Act footnote).

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes $2,605,000 and 25 FTE Positions from
the Technical Registration Fund in FY 2024 for the
operating budget. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(20,400) from the
Technical Registration Fund in FY 2024 for the elimination
of one-time e-licensing funding.

Statewide Adjustments
The budget includes a decrease of S(15,600) from the
Technical Registration Fund in FY 2024 for statewide
adjustments. (Please see the Agency Detoil and
Allocotions section.)
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Office of Tourism
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Promotion
Southern Arizona Study Committee

Southern AZ Sports, Tourism, and Film Authority
Wine Promotion

AGENCY TOTAL

28.0 28.0 31.0

1,903,600
564,000

2,249,L00

20,000
I74,700

2,26r,300
30,500

2,093,900

694,800

2,249,r00
20,000

1t4,700
2,249,600

30,s00

2,093,900

668,400

2,249,100
20,000

Lr4,700
2,749,600

30,500

7,L43,2O0 7,452,500

1,000,000

0

750,000

100,000

7,926,200 Lla

1,000,000
250,000

0

100,000

1,000,000

100,000

0

0

t,
g,4g3,2OO 10,302,500 9,026,2003J

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAT - ALL SOURCES

9,493,200 10,302,600 9,026,200

8,493,200 10,302,500 9,026,200

31,310,500
16,000,000

26,252,100
10,928,100

31,310,500
16,000,000

45,673,400 57,613,100 56,336,700

AGENCY DESCRIPTION - The office is responsible for promoting tourism within the state, which includes planning and

developing an information campaign, advertising, exhibitions, and operating a visitors' center. The agency receives a

transfer from the Arizona Sports and Tourism Authority (AZSTA), a portion of tribal gaming contributions, and General Fund

appropriations to the Tourism Fund.

FOOTNOTES

!/ The tourism fund deposit line item includes 5250,000 that the office of tourism shall distribute to a 501(c)(6)

membership organization in this state that represents statewide hotels and resorts, tourism attractions, destination
marketing organizations, sports teams, airlines, airports and related business partners to advance workforce
development and education initiatives for the lodging and tourism industry. (General Appropriation Act footnote)

2/ The tourism fund deposit line item includes 5250,000 that the office of tourism shall distribute to a 501(c)(6)

membership organization in this state that represents restaurants to advance workforce development initiatives and for
campaigns to highlight this state's restaurant and hospitality industry in support of increasing culinary tourism in this
state. (General Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes 57 ,926,200 and 31 FTE Positions from
the General Fund in FY 2024 for the operating budget.
Adjustments are as follows:

One-Time Lodging and Tourism Workforce Initiatives
The budget includes a one-time increase of S250,000 from
the General Fund in FY 2024 for distribution to a 501(c)(6)

organization for the purpose of advancing workforce
development initiatives in the lodging and tourism
industry.
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One-Time Culinary Tourism Workforce Development
The budget includes a one-time increase of 5250,000 from
the General Fund in FY 2024 for distribution to a 501(c)(6)

organization for a campaign to highlight Arizona's

restaurant and hospitality industries. A recipient
organization may also use the monies for culinary
workforce development.

Add 3 FTE Positions
The budget includes an increase of 3 FTE Positions from
the General Fund in FY 2024 to hire a new Director of
Outdoor Recreation & Sustainable Tourism, a Grants

Manager, and a Grants Coordinator. The agency will fund
the new positions within its current appropriation.

Statewide Adiustments
The budget includes a decrease of 5(26,400) from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detail and Allocotions section.)

Arizona Promotion

The budget includes $1,000,000 from the General Fund in

FY 2024 for Arizona Promotion. This amount is

unchanged from FY 2023.

Monies in this line item are used to fund the marketing,
advertisement, and promotion of the tourism industry
and tourism efforts in the state.

Southern Arizona Sports, Tourism, snd Film Authority

The budget includes no funding inFY 2024 for the
Southern Arizona Sports, Tourism, and Film Authority
Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(750,000) from the
General Fund in FY 2024 for removal of one-time funding
for the administration of a new Southern Arizona Sports,

Tourism, and Film Authority.

Laws 2022, Chapter 364 appropriates 5750,000 from the
General Fund in FY 2023 for the new Southern Arizona

Sports, Tourism, and Film Authority line item.

Monies in this line item fund the new Southern Arizona

Sports, Tourism, and Film Authority, which consists of
Greenlee, Graham, Cochise, Santa Cruz, Pima, and Pinal

Counties. The authority has the power to issue revenue
bonds to finance projects which promote sports, tourism,
and film activity in the member counties. Within 3 months
after the end of each fiscal year, the authority must report
to the Joint Legislative Budget Committee on its activities
from the previous fiscal year.

Wine Promotion

The budget includes $100,000 from the General Fund in

FY 2024 for Wine Promotion. Adjustments are as follows

Remove One-Time lncrease

The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2024 for removal of one-time funding
for the Wine Promotion line item.

Monies in this line item will fund the marketing and

promotion of the Arizona wine industry. The FY 2023

appropriation for this line item is non-lapsing. An FY 2023

General Appropriation Act footnote requires a report on

expenditures through 2025 on July 31 annually.

Other lssues

Funding Sources

The Office of Tourism receives funding from 3 primary

sources: 1) a General Fund appropriation; 2) a transfer
from AZSTA, generated from partial allocations of a bed

tax and car rental tax in Maricopa County (A.R.S. 5 5-835),

to fund Maricopa County tourism promotion; and 3) a

portion of tribal gaming contributions (A.R.S. 5 5-601.02).

General Fund appropriations and tribal gaming

contributions are used for statewide tourism promotion.

Through the Proposition 302 Maricopa County program,

the agency annually distributes 90% of the AZSTA transfer
to destination marketing organizations (DMOs), not-for-
profit organizations, and government organizations
engaged in year-round marketing and tourism promotion.

ln FY 2027, AOT's overall funding amount totaled

524,027,900.|n FY 2022, AoT's funding level increased by

22.5%lo 529,442,500, and the agency projects overall FY

2023 funding to be S29,696,800, representing a 0.9%

increase over the previous year. AOT projects overall
funding to reach S30,756,300 inFY 2024, representing a

3.6% increase over FY 2023. (See Toble L on the next page

for odditional detoils on agency revenue.)
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Table 1

Sources of Funding

General Fund Appropriation
r General Fund appropriation to be used administering

the Office of Tourism and promoting tourism

Sports and Tourism Authoritv
r Partial allocation of I% of bed tax and

3.25% car rental tax (Prop. 302 - 2000)

Tribal Gamine
r 8% of state's share of gaming proceeds, after

distribution to Department of Gaming (Prop. 202 - 20021

Total

Office of Tourism Revenues !

Fund FY 2022 FY 2023 FY 2024

General Fund 58,481,500 $10,302,600 $9,052,600

Tourism Fund !0,657,400 It,LgO,2OOu LL,749,7OOu

Tourism Fund 10,303,600 8.204,000U 9,954,000 v

$3o,7so,3ooSz9,442,soo 529,690,800

!/ fhe numbers displayed represent revenues to the agency and may not correspond directly to the agencies'actual

expenditure or appropriation amounts.

A The Sports and Tourism Authority amounts and the Tribal Gaming amounts for FY 2023 and FY 2024 are estimates provided by the

Office of Tourism in September 2022.
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Department of Transportation  
 

 
FY 2022 
 ACTUAL  

FY 2023 
 ESTIMATE  

FY 2024 
 APPROVED  

 

OPERATING BUDGET       
Full Time Equivalent Positions 4,554.0  4,554.0  4,554.0 1/ 
Personal Services 113,694,500  131,386,900  130,635,200  
Employee Related Expenditures 47,865,300  66,771,300  64,960,600  
Professional and Outside Services 10,698,600  12,831,100  12,991,100  
Travel - In State 368,100  511,800  511,800  
Travel - Out of State 116,700  151,300  151,300  
Other Operating Expenditures 28,432,800  36,050,800  39,730,000  
Equipment 3,110,300  3,701,500  4,806,200  

 

OPERATING SUBTOTAL 204,286,300  251,404,700  253,786,200  

SPECIAL LINE ITEMS       
ADOT Fleet Vehicles and Heavy Equipment Maintenance 18,168,000  27,112,000  25,209,000  
ADOT Fleet Vehicle and Heavy Equipment Replacement 12,686,400  22,400,000  22,400,000 2/ 
Attorney General Legal Services 3,623,700  3,623,700  3,940,400 3/ 
Authorized Third Parties 2,088,800  2,223,800  2,192,200  
Driver License Security Software 0  2,260,000  0  
Driver Safety and Livestock Control 621,100  800,000  800,000  
Highway Damage Recovery Account 7,672,000  8,000,600  8,000,800  
Highway Maintenance 126,144,700  224,695,400  160,675,800 4/5/ 
One-Time Fleet Fuel Inflation Funding 0  0  2,337,900  
Preventive Surface Treatments 29,710,100  36,142,000  36,142,000 6/ 
Radio Lifecycle Replacement 0  0  1,656,100  

Spaying and Neutering of Animals Fund Deposit 0  0  550,000  
State Fleet Operations 13,612,300  25,267,100  30,454,400  
State Fleet Vehicle Replacement 1,598,500  10,715,800  25,000,000  
Statewide Litter Removal 0  0  3,106,800  
Vehicle License Tax Deposit 3,300,000  0  0  

 

AGENCY TOTAL 423,511,900  614,645,100  576,251,600 7/-11/ 
 

FUND SOURCES       
General Fund 3,300,000  0  550,000  
Other Appropriated Funds       
Air Quality Fund 283,000  326,600  1,127,700  
Department Fleet Operations Fund 18,168,000  27,112,000  25,209,000  
Highway Damage Recovery Account 7,672,000  8,000,600  8,000,800  
Highway User Revenue Fund 664,200  906,500  898,600  
Ignition Interlock Device Fund 339,400  363,600  360,700  
Motor Vehicle Liability Insurance Enforcement Fund 1,743,500  5,383,600  1,582,300  
State Aviation Fund 1,669,900  2,163,600  2,261,600  
State Fleet Operations Fund 13,612,300  25,267,100  30,454,400  
State Highway Fund 372,537,200  532,159,100  479,159,900  
State Vehicle Replacement Fund 1,598,500  10,715,800  25,000,000  
Vehicle Inspection and Certificate of Title Enforcement  
    Fund 

1,923,900  2,246,600  1,646,600  

    SUBTOTAL - Other Appropriated Funds 420,211,900  614,645,100  575,701,600  
    SUBTOTAL - Appropriated Funds 423,511,900  614,645,100  576,251,600  

Other Non-Appropriated Funds 27,531,000  40,507,600  40,507,600  
Federal Funds 59,007,600  26,229,600  26,229,600  
TOTAL - ALL SOURCES 510,050,500  681,382,300  642,988,800  
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AGENCY DESCRIPTION — The Department of Transportation has jurisdiction over state roads, state airports, and the 
registration of motor vehicles and aircraft. 

 

 

FOOTNOTES 
1/ Includes 1,152 OF FTE Positions funded from Special Line Items in FY 2024. 
2/ Expenditures made by the department of transportation for ADOT fleet vehicle and heavy equipment replacement shall 

be funded only from the ADOT fleet vehicle and heavy equipment replacement line item.  Monies in the operating lump 
sum appropriation or other line items intended for this purpose shall be transferred to the ADOT fleet vehicle and heavy 
equipment replacement line item before expenditure.  (General Appropriation Act footnote) 

3/ All expenditures made by the department of transportation for attorney general legal services shall be funded only from 
the attorney general legal services line item.  Monies in the operating lump sum appropriation or other line items 
intended for this purpose shall be transferred to the attorney general legal services line item before expenditure.  
(General Appropriation Act footnote) 

4/ Of the total amount appropriated, $160,254,200 in fiscal year 2023-2024 for highway maintenance is exempt from the 
provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, except that all unexpended 
and unencumbered monies of the appropriation revert to the state highway fund established by section 28-6991, 
Arizona Revised Statutes, on August 31, 2024.  (General Appropriation Act footnote, as adjusted for statewide 
allocations) 

5/ In accordance with section 35-142.01, Arizona Revised Statutes, reimbursements for monies expended from the highway 
maintenance line item may not be credited to the account out of which the expenditure was incurred.  The department 
shall deposit all reimbursements for monies expended from the highway maintenance line item in the highway damage 
recovery account established by section 28-6994, Arizona Revised Statutes.  (General Appropriation Act footnote) 

6/ The amount appropriated to the preventive surface treatments line item is exempt from the provisions of section 35-
190, Arizona Revised Statutes, relating to lapsing of appropriations, except that all unexpended and unencumbered 
monies of the appropriation revert to the state highway fund established by section 28-6991, Arizona Revised Statutes, 
on August 31, 2024.  (General Appropriation Act footnote) 

7/ Of the total amount appropriated, the department of transportation shall pay $15,981,300 in fiscal year 2023-2024 from 
all funds to the department of administration for its risk management payment.  (General Appropriation Act footnote) 

8/ The department of transportation shall submit an annual report to the joint legislative budget committee on progress in 
improving motor vehicle division wait times and vehicle registration renewal by mail turnaround times in a format similar 
to prior years.  The report is due on or before July 31, 2024 for fiscal year 2023-2024.  (General Appropriation Act 
footnote) 

9/ On or before February 1, 2024, the Arizona strategic enterprise technology office shall submit, on behalf of the 
department of transportation, an annual progress report to the joint legislative budget committee staff.  The annual 
report shall provide updated plans for spending the department-dedicated portion of the authorized third-party 
electronic service partner's fee retention on the motor vehicle modernization project in fiscal year 2023-2024, including 
any amounts for stabilization, maintenance, ongoing operations, support and enhancements for the motor vehicle 
modernization solution, maintenance of legacy mainframe processing and support capability, and other system projects 
outside the scope of the motor vehicle modernization project.  (General Appropriation Act footnote) 

10/ On or before August 1, 2023, the department of transportation shall report to the director of the joint legislative budget 
committee the state's share of fees retained by the service Arizona vendor in the prior fiscal year.  The report shall 
include the amount spent by the service Arizona vendor on behalf of this state in the prior fiscal year and a list of the 
projects funded with those monies.  (General Appropriation Act footnote) 

11/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency. 
_____________________________________________________________________________________ 
 
Operating Budget 
 
The budget includes $253,786,200 and 3,402 FTE 
Positions in FY 2024 for the operating budget.  These 
amounts consist of: 
 
    FY 2024 
Air Quality Fund  $1,127,700 
Highway User Revenue Fund  657,800 
Ignition Interlock Device Fund  360,700 
Motor Vehicle Liability Insurance   1,480,000 
 Enforcement Fund 

State Aviation Fund  2,261,600 
State Highway Fund  246,345,000 
Vehicle Inspection and Certificate of  1,553,400 
 Title Enforcement Fund 
 
Adjustments are as follows: 
 
  ADOT Fleet Operations Funding 
The budget includes an increase of $3,853,100 in FY 2024 
for increased costs related to operating and maintaining 
ADOT's fleet.  This amount consists of: 
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State Aviation Fund  22,600 
State Highway Fund  3,830,500 
 
The monies will be deposited into the Department Fleet 
Operations Fund, which is used to maintain the 
department's internal fleet.  (Please see the ADOT Fleet 
Vehicles and Heavy Equipment Maintenance line item for 
further details.) 
 
  Computer Aided Dispatch System Replacement 
The budget includes an increase of $442,700 from the 
State Highway Fund in FY 2024 to replace the 
department's existing Computer-Aided Dispatch (CAD) 
system.  The system will be at the end of life by June 2024 
and is need of replacement.  The system is used for 
inspection of commercial vehicles, traffic operations, 
hazmat, and incident responses.  Of the appropriated 
amount, $336,800 is one-time and $105,900 is ongoing. 
 
  Driver License and License Plate Production Funding 
The budget includes an increase of $403,000 from the 
State Highway Fund in FY 2024 for increased driver license 
and license plate production.  Due to population growth 
and higher production costs, the department expects 
increased costs associated with driver license and license 
plate production. 
 
  Driver License Security Software Budget Shift 
The budget includes an increase of $160,000 from the 
State Highway Fund in FY 2024 to maintain the driver 
license security software upgrade.  The $160,000 from the 
State Highway Fund represents ongoing funding that has 
been shifted from the Driver License Security Software 
line item over to the operating budget. 
 
  Hoover Dam Liability Insurance Cost Increase 
The budget includes an increase of $209,800 from the 
State Highway Fund in FY 2024 to address the increased 
costs related to maintaining liability insurance with the 
Hoover Dam Bridge and cybersecurity compliance.  
 
  Motor Vehicle Liability Insurance Enforcement   
     Fund Budget Shift 
The budget includes an increase of $399,900 from the 
State Highway Fund in FY 2024 and a corresponding 
decrease of $(399,900) in FY 2024 from the Motor Vehicle 
Liability Insurance Enforcement Fund in the operating 
budget for a budget shift.  The Motor Vehicle Liability 
Insurance Enforcement Fund has experienced a decline of 
revenues since the onset of the COVID-19 pandemic.  The 
budget shift is intended to provide ongoing relief to the 
fund. 
 
 
 

  MVD Call Center Contract Increase 
The budget includes an increase of $87,300 from the State 
Highway Fund in FY 2024 to meet increases in the MVD 
call center contract with the Arizona Correctional 
Industries (ACI).  The funding is intended to cover the 
higher ACI hourly wage which is increasing from $1.10 an 
hour to $1.80 an hour.  The call center assists the MVD in 
level 1 calls (basic inquiries when no personal information 
is collected). 
 
  Named Claimants 
The budget includes a decrease of $(7,848.08) from the 
State Highway Fund in FY 2024 for the elimination of one-
time funding for prior year unpaid claims.  (Please see the 
Named Claimants discussion in ADOA Other Issues.) 
 
  National Motor Vehicle Title Information System 
     Contract Increase 
The budget includes an increase of $91,000 from the State 
Highway Fund in FY 2024 to meet a contractual increase 
related to the National Motor Vehicle Title Information 
System (NMVTIS).  ADOT uses NMVTIS to check the status 
of vehicles and verify information when issuing motor 
vehicle titles. 
 
  One-Time MVD Paper Materials Cost Increase 
The budget includes an increase of $701,700 from the 
State Highway Fund in FY 2024 to cover the increased cost 
of paper materials used by the MVD.  The department 
states that inflationary pressures, supply chain issues, and 
current contracts have temporarily increased the price of 
paper materials. 
 
  One-Time MVD Security System 
The budget includes an increase of $730,900 from the 
State Highway Fund in FY 2024 to replace the security 
systems at 10 MVD offices throughout the state.  The 
funding will cover the second phase of a 5-phase project 
intended to replace the security systems at all 42 offices. 
 
  One-Time Passenger Rail Service Operating Funding 
The budget includes an increase of $250,000 from the Air 
Quality Fund in FY 2024 for operating costs associated 
with a study for a passenger rail service from Phoenix to 
Tucson.  (Please see the ADOT Capital section for further 
details.) 
 
  Remove One-Time MVD Security System Funding 
The budget includes a decrease of $(931,900) from the 
Motor Vehicle Liability Insurance Enforcement Fund in FY 
2024 to remove one-time funding to replace the security 
systems at 11 MVD offices throughout the state.  The 
funding covers the first phase of a 5-phase project 
intended to replace the security systems at all 42 offices. 
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  Remove One-Time Building System Management  
     Upgrade Funding 
The budget includes a decrease of $(1,028,300) from the 
State Highway Fund in FY 2024 to remove one-time 
funding to upgrade the department's building 
management system.  The system is used by the 
department to track the operation and maintenance of 
their facilities. 
 
  Remove One-Time Construction Management  
     System Funding 
The budget includes a decrease of $(300,000) from the 
State Highway Fund in FY 2024 to remove one-time 
funding to upgrade the department's construction 
management system.  The funding covers the first phase 
of a 3-phase project.  The new system will be used by the 
department to manage highway construction projects. 
 
  Remove One-Time Travel Identification Card  
     Funding 
The budget includes a decrease of $(6,013,200) from the 
State Highway Fund in FY 2024 to address an increase in 
Travel identification (ID) cards issued before the REAL ID 
deadline of May 3, 2023.  Of this amount, approximately 
$5.1 million will go toward staffing costs.  The remaining 
amounts will be allocated for marketing and a mobile unit 
deployed in remote areas to issue Travel ID cards. 
 
  Remove One-Time Vehicle Inspection and Certificate 
   of Title Enforcement Fund Deposit 
The budget includes a decrease of $(350,000) from the 
Motor Vehicle Liability Insurance Enforcement Fund in FY 
2024 to be deposited into the Vehicle Inspection and 
Certificate of Title Enforcement Fund.  The Vehicle 
Inspection and Certificate of Title Enforcement Fund has 
experienced declining revenues consequent to the COVID-
19 pandemic.  The funding was intended to offset the 
decline in revenues.  
 
  Salary Increase 
The budget includes an increase of $5,995,700 in FY 2024 
for an employee salary increase.  This amount consists of: 
 
Highway User Revenue Fund  28,700 
State Aviation Fund  90,700 
State Highway Fund  5,876,300 
 
The FY 2022 budget funded an average 9% salary increase 
across approximately 2,345 positions within the 
department.  The funding appropriated in FY 2024 is 
intended to provide a salary adjustment to the remaining 
978 positions that didn't receive a salary increase in the FY 
2022 budget. 
 
 

  Statewide Transit Program Administrative Funding 
The budget includes an increase of $551,500 from the Air 
Quality Fund in FY 2024 for administrative costs of the 
transit program.  ADOT receives federal funding annually 
for multiple transit grant programs that are awarded to 
municipalities and private non-profit organizations across 
the state.  These transit programs target rural areas and 
primarily assist the elderly and physically disabled with 
their transit needs.  ADOT is unable to use any of the 
federal funding to cover the costs associated with 
administering the transit grant program. 
 
  Vehicle Inspection and Certificate of Title 
     Enforcement Fund Budget Shift 
The budget includes an increase of $600,000 from the 
State Highway Fund in FY 2024 and a corresponding 
decrease of $(600,000) in FY 2024 from the Vehicle 
Inspection and Certificate of Title Enforcement Fund in 
the operating budget for a budget shift.  The Vehicle 
Inspection and Certificate of Title Enforcement Fund has 
experienced a decline of revenues since the onset of the 
COVID-19 pandemic.  The budget shift is intended to 
provide ongoing relief to the fund. 
 
  Statewide Adjustments 
The budget includes a decrease of $(2,464,000) in FY 2024 
for statewide adjustments.  This amount consists of: 
 
Air Quality Fund  (400) 
Highway User Revenue Fund  (25,300) 
Ignition Interlock Device Fund  (2,900) 
Motor Vehicle Liability Insurance   (18,800) 
 Enforcement Fund 
State Aviation Fund  (15,300) 
State Highway Fund  (2,401,300) 
 
(Please see the Agency Detail and Allocations section.) 
 
ADOT Fleet Vehicles and Heavy Equipment Maintenance 
 
The budget includes $25,209,000 and 200 FTE Positions 
from the Department Fleet Operations Fund in FY 2024 
for Vehicles and Heavy Equipment Maintenance.  
Adjustments are as follows: 
 
  ADOT Fleet Operations Funding 
The budget includes an increase of $3,853,100 from the 
Department Fleet Operations Fund in FY 2024 for 
increased costs related to operating and maintaining 
ADOT's fleet. 
 
  Named Claimants 
The budget includes a decrease of $(1,463.04) from the 
Department Fleet Operations Fund in FY 2024 for the 
elimination of one-time funding for prior year unpaid 
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claims.  (Please see the Named Claimants discussion in 
ADOA Other Issues.) 
 
  Remove One-Time Gas Inflation Funding 
The budget includes a decrease of $(6,000,000) from the 
Department Fleet Operations Fund in FY 2024 to remove 
one-time funding for inflationary costs.  This funding 
covers the increased cost of gas for ADOT's internal fleet 
in FY 2023. 
 
  Salary Increase 
The budget includes an increase of $428,300 from the 
Department Fleet Operations Fund in FY 2024 for an 
employee salary increase. 
 
  Statewide Adjustments 
The budget includes a decrease of $(182,900) from the 
Transportation Department Equipment Fund in FY 2024 
for statewide adjustments. 
 
This line item funds the maintenance and repair of the 
department's vehicle and equipment fleet. 
 
ADOT Fleet Vehicle and Heavy Equipment Replacement 
 
The budget includes $22,400,000 from the State Highway 
Fund in FY 2024 for Vehicle and Heavy Equipment 
Replacement.  This amount is unchanged from FY 2023. 
 
This line item funds the financing of replacements for the 
department's Vehicle and Heavy Equipment fleet through 
5-year third-party lease agreements.  A General 
Appropriation Act footnote requires vehicle and heavy 
equipment replacement to be funded only from this line 
item. 
 
Attorney General Legal Services 
 
The budget includes $3,940,400 from the State Highway 
Fund in FY 2024 for Attorney General Legal Services.  
Adjustments are as follows: 
 
  Statewide Adjustments 
The budget includes an increase of $316,700 from the 
State Highway Fund in FY 2024 for statewide adjustments. 
 
This line item funds the department's interagency services 
agreement with the Attorney General for costs of 
providing legal services to the department, such as 
litigating cases, reviewing legal documents and proposed 
administrative rules, and issuing legal opinions. 
 
 
 
 
 

Authorized Third Parties 
 
The budget includes $2,192,200 and 20 FTE Positions in FY 
2024 for Authorized Third Parties.  These amounts consist 
of: 
 
Highway User Revenue Fund  240,800 
Motor Vehicle Liability Insurance   102,300 
 Enforcement Fund 
State Highway Fund  1,755,900 
Vehicle Inspection and Certificate of  93,200 
 Title Enforcement Fund 
 
Adjustments are as follows: 
 
  Statewide Adjustments 
The budget includes a decrease of $(31,600) in FY 2024 
for statewide adjustments.  This amount consists of: 
 
Highway User Revenue Fund  (11,300) 
Motor Vehicle Liability Insurance   (700) 
 Enforcement Fund 
State Highway Fund  (19,600) 
 
This line item funds the oversight of authorized third-
parties (ATPs).  The oversight includes training and 
educating ATPs, reviewing ATP transactions for accuracy, 
and evaluating ATP applications.  ATPs offer services for 
vehicle titles, registrations, and driver licenses, either 
through brick-and-mortar locations or through the online 
ServiceArizona portal. 
 
While this line item funds oversight of the department's 
ATP program, it is not representative of the program's full 
cost to the state.  Pursuant to statute, ATPs retain a 
portion of each fee for its transactions.  In FY 2022, ATPs 
retained $26,799,000 in fees that otherwise would have 
been deposited to the Highway User Revenue Fund 
(HURF) and $35,547,000 in fees that otherwise would 
have been deposited to the State Highway Fund (SHF).  
(Please see Table 6 in the ADOT Capital Outlay section for 
more detail.) 
 
Driver License Security Software 
 
The budget includes no funding in FY 2024 for Driver 
License Security Software.  Adjustments are as follows: 
 
  Remove One-Time Driver License Security Software  
     Upgrade 
The budget includes a decrease of $(2,260,000) in FY 2024 
to remove one-time funding for a driver license security 
software upgrade.  This amount consists of: 
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Motor Vehicle Liability Insurance   (2,100,000) 
 Enforcement Fund 
State Highway Fund  (160,000) 
 
The $160,000 from the State Highway Fund represents 
ongoing funding that has been shifted from the Driver 
License Security Software line item to the operating 
budget. 
 
This line item funds a driver license security software 
upgrade.  The upgrade is intended to protect the 
department from driver license identity fraud and theft. 
 
Driver Safety and Livestock Control 
 
The budget includes $800,000 from the State Highway 
Fund in FY 2024 for Driver Safety and Livestock Control.  
This amount is unchanged from FY 2023. 
 
This line item funds the annual maintenance and repair of 
statewide cattle guard grills.  To prevent livestock 
movement from harming drivers and bicyclists, ADOT has 
installed cattle guard grills across the state.  The grills are 
designed to discourage livestock passage while not 
impeding road users.   
 
Highway Damage Recovery Account 
 
The budget includes $8,000,800 from the Highway 
Damage Recovery Account in FY 2024 for the Highway 
Damage Recovery Account.  Adjustments are as follows: 
 
  Statewide Adjustments 
The budget includes an increase of $200 from the 
Highway Damage Recovery Account in FY 2024 for 
statewide adjustments.   
 
This line item funds the maintenance of the state highway 
system beyond that which is provided by the Highway 
Maintenance line item.  The Highway Damage Recovery 
Account collects all monies received as reimbursements 
for highway damage caused by liable third parties; those 
monies are used for highway maintenance that would 
otherwise have been deferred. 
 
Highway Maintenance 
 
The budget includes $160,675,800 and 932 FTE Positions 
from the State Highway Fund in FY 2024 for Highway 
Maintenance.  Adjustments are as follows: 
 
  Highway Maintenance Additional Lane Miles 
The budget includes an increase of $2,350,300 from the 
State Highway Fund in FY 2024 for maintenance of new 

lane miles across the state.  This funding will cover the 
cost of 101 new lane miles added in FY 2023. 
 
  South Mountain Loop 202 Maintenance Costs 
The budget includes an increase of $321,800 from the 
State Highway Fund in FY 2024 for maintenance of new 
lane miles for the new South Mountain Loop 202 freeway 
that was opened in December 2019.  This funding covers 
the full cost of maintenance by adjusting for inflation. 
 
  Remove One-Time Highway Maintenance Inflation  
     Funding 
The budget includes a decrease of $(66,200,000) from the 
State Highway Fund in FY 2024 to remove one-time 
funding for inflationary costs.  This funding covers the 
increased cost to maintain highways throughout the state 
in FY 2023 due to inflation.  Of this amount, $(15,200,000) 
reflects backing out an FY 2023 supplemental 
appropriation intended to provide additional support due 
to the winter months. 
 
  Salary Increase 
The budget includes an increase of $421,600 from the 
State Highway Fund in FY 2024 for an employee salary 
increase. 
 
  Statewide Adjustments 
The budget includes a decrease of $(913,300) from the 
State Highway Fund in FY 2024 for statewide adjustments. 
 
This line item funds the maintenance of the state highway 
system, including pavements, bridges, landscaping, 
drainage, signals, lights, fences, signs, striping, and snow 
removal.  The monies also fund the freeway management 
system and the traffic operations center. 
 
In addition to the $160,675,800 included for Highway 
Maintenance, the Proposition 400 Maricopa County half-
cent sales tax makes another $13,045,400 available in FY 
2024 for landscape maintenance, trash pick-up, sweeping, 
and litter education from the non-appropriated Maricopa 
Regional Area Road Fund. 
 
One-Time Fleet Fuel Inflation Funding 
 
The budget includes $2,337,900 from the State Highway 
Fund in FY 2024 for One-Time Fleet Fuel Inflation Funding.  
Adjustments are as follows: 
 
  One-Time Fleet Fuel Inflation Funding 
The budget includes an increase of $2,337,900 from the 
State Highway Fund in FY 2024 for increased funding for 
inflationary cost increases in fuel.   
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Preventive Surface Treatments 
 
The budget includes $36,142,000 from the State Highway 
Fund in FY 2024 for Preventive Surface Treatments.  This 
amount is unchanged from FY 2023. 
 
This line item funds the proactive treatment of road 
surfaces to maintain the useful life of roads and avoid 
more expensive surface replacement/repair costs.  The 
treatments consist of fog seals, or spraying liquid asphalt, 
and chip seals, or laying down gravel layers. 
In addition to the $36,142,000 included for Preventive 
Surface Treatments, ADOT has $16,000,000 in Federal 
Funds available for treatments. 
 
Radio Lifecycle Replacement 
 
The budget includes $1,656,100 from the State Highway 
Fund in FY 2024 for Radio Lifecycle Replacement.  
Adjustments are as follows: 
 
  Radio Lifecycle Replacement Funding 
The budget includes an increase of $1,656,100 from the 
State Highway Fund in FY 2024 for radio lifecycle 
replacement funding.   
 
The line item provides funding to replace and upgrade the 
department's radios with tri-band radios capable of 
communication across both analog and digital systems.  
The funding will replace about 150 radios of the 
approximately 2,500 total radios annually.  
 
Spaying and Neutering of Animals Fund Deposit 
 
The budget includes $550,000 from the General Fund in 
FY 2024 for Spaying and Neutering of Animals Fund 
Deposit.  Adjustments are as follows: 
 
  One-Time Spaying and Neutering of Animals Fund  
     Deposit 
The budget includes an increase of $550,000 from the 
General Fund in FY 2024 for a deposit into the Spaying 
and Neutering of Animals Fund. 
 
The line item provides one-time additional support into 
the Spaying and Neutering of Animals Fund, which is a 
charitable fund established under the Arizona Pet Friendly 
special license plate.  The fund receives monies from 
Arizona residents that pay a $25 fee for the special license 
plate.  Of the $25 fee, $17 is deposited into the Spaying 
and Neutering of Animals Fund and the remaining $8 goes 
into the State Highway Fund. 
 
 

State Fleet Operations 
 
The budget includes $30,454,400 from the State Fleet 
Operations Fund in FY 2024 for State Fleet Operations.  
Adjustments are as follows: 
 
  Exempt Fleet Additional Maintenance Funding 
The budget includes an increase of $6,995,500 from the 
State Fleet Operations Fund in FY 2024 for exempt fleet 
maintenance costs.  Some agencies in the state are 
exempt from the state fleet.  Upon request of any of 
these agencies, ADOT may service and maintain the 
exempt agency's fleet.  Currently, the following exempt 
agencies have requested and received maintenance 
services from ADOT: Judicial branch, Auditor General, 
Department of Corrections, Department of Economic 
Security, Department of Child Safety, Department of 
Public Safety, and the Arizona State Schools for the Deaf 
and the Blind.  This funding will address the anticipated 
changes in fleet services charges for these agencies. 
 
  One-Time State Fleet Maintenance Adjustment 
The budget includes an increase of $6,791,800 from the 
State Fleet Operations Fund in FY 2024 for state fleet 
maintenance costs.  The department needs increased 
appropriation authority to expend the increased 
maintenance charges to agencies within the state fleet.  
The department performs regular operational and 
maintenance functions on all vehicles in the state fleet 
such as repairs, insurance costs, GPS costs, and fuel 
services.  The increased maintenance charges enable 
ADOT to perform these functions. 
 
  Remove One-Time Gas Inflation Funding 
The budget includes a decrease of $(8,600,000) from the 
State Fleet Operations Fund in FY 2024 to remove one-
time funding for inflationary costs.  This funding covers 
the increased cost of gas for the state fleet in FY 2023. 
 
The line item funds the provision and oversight of daily 
and long-term vehicle rentals to state agencies that do 
not operate their own vehicle fleets.  (For more detail on 
state fleet operations please see State Motor Vehicle Fleet 
Transfer in the Other Issues section of the FY 2022 
Appropriations Report.) 
 
State Fleet Vehicle Replacement 
 
The budget includes $25,000,000 from the State Vehicle 
Replacement Fund in FY 2024 for State Fleet Vehicle 
Replacement.  Adjustments are as follows: 
 
  One-Time State Fleet Vehicle Replacement  
     Adjustment 
The budget includes an increase of $18,665,200 from the 
State Vehicle Replacement Fund in FY 2024 for state fleet 
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vehicle replacement costs.  The department intends to 
utilize the funding to replace 206 vehicles within the state 
fleet.  In addition, the FY 2022 and FY 2023 budgets 
funded 230 new vehicles additions within the state fleet.  
Although ADOT has already received the funding from 
agencies for these new vehicle purchases and deposited 
those monies into the State Vehicle Replacement Fund, 
ADOT has yet to purchase all the new vehicles due to 
supply chain issues.  The department needs an increase in 
appropriation authority to purchase new vehicle additions 
funded from the prior year budgets. 
 
  Remove One-Time New Vehicle Purchase Funding 
The budget includes a decrease of $(4,381,000) from the 
State Vehicle Replacement Fund in FY 2024 to remove 
one-time funding for new vehicle purchase costs.  The FY 
2023 budget included additional new vehicles for the 
Department of Forestry and Fire Management (76 
vehicles), Department of Liquor Licenses and Control (7 
vehicles), Attorney General's Office (6 vehicles), and the 
State Mine Inspector (5 vehicles) that will be serviced 
under the state fleet.  The amount funded the cost to 
purchase these new vehicles. 
 
The line item funds the replacement of daily and long-
term vehicle rentals to state agencies that do not operate 
their own vehicle fleets along with the purchase of newly-
authorized vehicles. 
 
Statewide Litter Removal 
 
The budget includes $3,106,800 from the State Highway 
Fund in FY 2024 for Statewide Litter Removal.  
Adjustments are as follows: 
 
  Statewide Litter Removal Funding 
The budget includes an increase of $3,106,800 from the 
State Highway Fund in FY 2024 for statewide litter 
removal funding.   
 
The line item funds a monthly litter removal service on 
select interstate highways and routes outside of Maricopa 
County that currently do not receive regular litter removal 
services .  Maricopa County currently has a dedicated 
funding stream of revenue from the half-cent sales tax for 
litter removal services. 
 

Other Issues 

 
FY 2023 Supplemental 
 
The FY 2024 budget includes an FY 2023 supplemental 
appropriation of $7,848.08 from the State Highway Fund 
and $1,463.04 from the Department Fleet Operations 

Fund for a one-time named claimants appropriation.  
(Please see the operating budget and ADOT Fleet Vehicles 
and Heavy Equipment line item for further details.)  
 
The FY 2024 budget also includes an FY 2023 
supplemental appropriation of $15,200,000 from the 
State Highway Fund for one-time highway maintenance 
funding due to the winter months.  (Please see the 
Highway Maintenance line item for further details.) 
 
Statutory Changes 
 
The Transportation Budget Reconciliation Bill makes the 
following statutory changes: 
 
• As permanent law, clarifies that monies in the SMART 

Fund cannot be distributed to municipalities partially 
located in an urbanized area of a county with a 
population of more than 1,000,000 persons. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



State Treasurer
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Health lnnovation Trust Fund Deposit

County Recorder Voter Registration Accuracy Review

Secure Ballot Paper

Justice of the Peace Salaries

Law Enforcement Crime Victim Notification Fund Deposit

Law Enforcement/Boating Safety Fund Grants

Ru ra I Cou nty lnteroperability Co mmu nication System

School Safety Program

Special Sporting Event

Section 116 Local Distributions V

Chandler Police Department Support

City Police Pepper Ball Pilot Program

Copper Canyon Fire and Medical District

County Property Owner Notification Systems

County Sheriff Search and Rescue Equipment

Flagstaff Post-Fi re Mitigation
Glassford Dells Regional Park Development

Glendale Veterans Community Project

Hayden and Wickenburg Police Departments

Kearny Public Building Remediation

La Paz County Public Safety

Mohave County Sheriff Substations

Mohave County Sheriff Vehicles

Peoria Police Department Helicopter

Peoria Police Department Mobile Command Center

Snowflake Sewer Lift Station

State Route 30 Utility Relocation

Sun City Transportation Study
Vernon Fire District

Wickenburg Fire Station
Section 117 Firearm Training Simulators V

Firearm Training Simulators
Section 118 Nonprofit Organization Distributions V

lnternational Dark Sky Discovery Center

Nonprofit Volunteer Rodeo Organization
Northern Arizona Observatory

AGENCY TOTAL

2,370,200
818,300

83,500

500
10,800

366,100
37,000

2,766,000
9s9,500

98,000
600

10,800

429,200
43,500

3,026,000
1,036,200

98,000
600

10,800

429,700

43,500

35.4 35.4 38.4

3,686,400

0

0

0

t,128,600
0

2,183,800
1,500,000
2,500,000
1.,500,000

4,307,700

100,000

0

0

2,8r8,200
3,goo,ooo
2,193,800

0

0

1,500,000

4,644,800

0

6,000,000 t
s,000,000 zv
2,8r8,200

0

2,183,800
0

0

1,500,000 4/

2,000,000
7s0,000 s
750,000
126,200

2,500,000
g,g87,ooo

3,500,000 z
3,2r4,500
3,000,000 v

500,000
860,000

9,000,000
500,000

3,500,000
1,500,000

750,000

10,050,000
850,000

1,000,000

1,400,000

1,368,000

10,000,000
15,300,000
5,600,000

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0
n

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

L2,498,800 LOg,t52,5OO9J&/
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FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Highway Patrol Fund

Law Enforcement and Boating Safety Fund

Peace Officer Training Equipment Fund

School Safety lnteroperability Fund

State Treasurer's Operating Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,933,700

2,500,000
2,183,800

0

1,500,000

3,381,300

8,s60,800

0

2,183,800

101,298,500

0

2,183,800
1,368,000

0

4,302,200
0

3,965,100

9,555,100 6,148,900 7,854,000

Other Non-Appropriated Funds

TOTAL - AtL SOURCES

109,152,500

4,446,500

16,837,600 L9,l-56,200 113,599,000

AGENCY DESCRIPTION - The State Treasurer is an elected Constitutional Officer. The primary responsibilities of the office
are to receive and keep custody over all monies belonging to the state that are not required to be kept by another entity, to
pay warrants of the Arizona Department of Administration, and to keep an account of all monies received and disbursed.

The office also invests state monies and operates the Local Government lnvestment Pool (LGIP) for the benefit of
participating units of local government.

FOOTNOTES

!/ Laws 2022, Chapter 313, Section 129 appropriated 56,000,000 from the General Fund in FY 2024 for reviewing county
voter roll accuracy. Because this appropriation is in separate legislation, it is not included in the FY 2024 General

Appropriation Act,

A Laws 2022, Chapter 313, Section 130 appropriated 55,000,000 from the General Fund in FY 2024 for distribution to
county recorders that purchase secure ballot paper. Because this appropriation is in separate legislation, it is not
included in the FY 2024 General Appropriation Act.

3l This appropriation is exemptfrom the provisions of section 35-190, Arizona Revised Statutes, relatingto lapsing of
appropriations. (FY 2023 General Appropriation Act footnote)

A A.R.S. 5 4L-2308 annually appropriates $1,500,000 from the General Fund for Special Sporting Event Promotion. Because

this appropriation is in permanent statute, it is not included in the General Appropriation Act.
y This section number is from the FY 2O24 General Appropriation Act.

9/ The pepper ball pilot program is intended to test a nonlethal compliance tool that can be deployed at a distance of
greater than twenty feet and that does not cause significant bodily injury. (General Appropriation Act footnote)

ll The state treasurer may not distribute the monies appropriated by this paragraph until Yavapai county, the city of
Prescott and the town of Prescott Valley jointly demonstrate to the state treasurer that the county, city and town have a

commitment for matching monies of gifts, grants and donations in the amount of at least $3,500,000 for the Glassford
Dells regional park from sources other than this state. (General Appropriation Act footnote)

A The appropriated amounts may not be used to supplant any existing local funding for police. (General Appropriation Act
footnote)

9l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

L\J On or before June 30, 2024,the state treasurer shall report to the joint legislative budget committee staff on the state
treasurer's current fiscal year and estimated next fiscal year expenditures of interest earnings spent pursuant to sections

35-315 and 35-318, Arizona Revised Statutes, for the state treasurer's banking service contract, external investment
management agreement, administrative and information technology costs and any other costs. (General Appropriation
Act footnote)

Operating Budget

The budget includes 54,644,800 and 38.4 FTE Positions in

tY 2024 for the operating budget. These amounts consist
of:

General Fund
State Treasurer's Operating Fund

12,498,80O

4,338,800

L4,709,7O0

4,446,500

FY 2024
$342,600

4,302,20O
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Statewide Accounting Manager
The budget includes an increase of S138,300 and 1 FTE

Position from the State Treasurer's Operating Fund in
FY 2024 to hire a new statewide accounting manager.

lnvestment Analyst
The budget includes an increase of $123,400 and 1 FTE

Position from the State Treasurer's Operating Fund in

FY 2024 to hire a new investment analyst.

Chief Procurement Officer
The budget includes an increase of 596,600 and 1 FTE

Position from the State Treasurer's Operating Fund in

FY 2024 to hire a new chief procurement officer.

Statewide Adjustments
The budget includes a decrease of $(21,200) from the
State Treasurer's Operating Fund in FY 2024 for statewide
adjustments. (Pleose see the Agency Detoil ond
Allocations section.)

Arizono Heqlth lnnovation Trust Fund Deposit

The budget includes no funding in FY 2024 for the Arizona
Health lnnovation Trust Fund Deposit line item.
Adjustments are as follows:

Remove One-Time Deposit
The budget includes a decrease of S(100,000) from the
General Fund in FY 2024 for removal of a deposit into the
Arizona Health lnnovation Trust Fund.

The fund was created in the FY 2023 Health Care Budget

Reconciliation Bill (BRB). Monies in this line item go

toward administrating the Arizona Health lnnovation Trust
Fund. Each year,4/o ofthe monies in the fund shall go to a

501(cX3) organization which provides entrepreneurial
education, mentoring, and support to people working in

healthcare innovation. The organization must also provide
programs that support the development and
commercialization of health innovation of health
innovation by businesses based in Arizona and with fewer
than 100 employees.

To receive monies from this fund, an organization must
enter into an endowment agreement with the State

Treasurer which specifies investment procedures,
maturity timelines, use of monies, and the social and

economic impact of the monies.

County Recorder Voter Registration Accuracy Review

The budget includes 56,000,000 from the General Fund in

FY 2024 to review the accuracy of voter registration rolls.

Adjustments are as follows:

One-Time Deposit
The budget includes a one-time increase of 56,000,000
from the General Fund in FY 2024 for distribution to the
county recorders of the 6 most populous counties
proportionately by population.

Laws2022, Chapter 313, Section 129 appropriated

56,000,000 from the General Fund in FY 2024 for county
elections funding. Section 129 required that the county
recorders use the monies distributed from this
appropriation to review the accuracy of their voter rolls,
including whether any registrations should be cancelled
according to statute. The monies shall be distributed to
counties with a population of more than 200,000 persons

according to the 2020 decennial census. The Treasurer is
to allocate the monies proportionally based on county
population.

Since this funding was appropriated in the FY 2023

General Appropriation Act, it does not appear in the FY

2024 General Appropriation Act.

Secure Ballot Paper

The budget includes $5,000,000 from the General Fund in

FY 2024 for Secure Ballot Paper. Adjustments are as

follows:

One-Time Deposit
The budget includes a one-time increase of 55,000,000
from the General Fund in FY 2024 for distribution to
county recorders for the purchase of secure ballot paper

Laws2022, Chapter 313, Section 130 appropriated

55,000,000 from the General Fund in FY 2024 and

56,000,000 from the General Fund in FY 2025 to the
Treasurer to distribute these monies on a proportional
basis to county recorders that purchase ballot paper that
uses specific security features, including watermarks or
unique ballot identifiers, or both. Monies in this line item
are exempt from lapsing.

Since this funding was appropriated in the FY 2023

General Appropriation Act, it does not appear in the FY

2024 General Appropriation Act.

Justice of the Peace Salaries

The budget includes S2,818,200 from the General Fund in

FY 2024 for Justice of the Peace (JP) salaries. This amount
is unchanged from FY 2023.

A.R.S. 5 22-t17 requires the state lo pay 40% of the salary
for each Justice of the Peace, with the county paying the
remainder. This provision does not apply to Maricopa
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County, which pays t)O% of its JP costs. A.R.S. 5 22-tt7
also limits the amount that the state can reimburse to the
counties to the amount appropriated.

Justice of the Peace salaries are based on a proportion of
the annual compensation for a Superior Court judge as

determined by the guidelines for Judicial Productivity
Credits (JPCs) outlined in statute. JPCs are calculated
every year and are based on the total and type of cases

that a Justice of the Peace hears and whether the Justice
receives clerical help. An annual average JPC total is

compared against the salary ranges in statute to
determine an individual Justice's compensation.

Law Enforcement Crime Victim Notification Fund Deposit

The budget includes no funding inFY 2024 for the Law
Enforcement Crime Victim Notification Fund Deposit line
item. Adjustments are as follows:

Remove One-Time Deposit
The budget includes a decrease of $(3,800,000) from the
General Fund in FY 2024 for removal of a deposit into the
Law Enforcement Crime Victim Notification Fund.

Laws2022, Chapter 333 established the appropriated Law

Enforcement Crime Victim Notification Fund and makes a

one-time appropriation to the fund of $3,800,000 from
the General Fund in FY 2023. Chapter 333, however, did

not provide an appropriation from the Law Enforcement
Crime Victim Notification Fund.

Monies in the fund may be used to reimburse local law
enforcement agencies on a first come, first served basis

for the cost to purchase software that meets certain
requirements, such as automatically notifying a crime
victim of investigation updates and interfacing with a law
enforcement agency's records.

The FY 2024 General Appropriation Act appropriates

S10,000,000 from the General Fund to the Arizona

CriminalJustice Commission. The monies are to be

deposited into the Law Enforcement Crime Victim
Notification Fund. Laws 2023, Chapter 154 transferred
administration of the fund from the State Treasurer to
ACJC.

Law Enforcement/Booting Safety Fund Grants

The budget includes S2,183,800 from the Law Enforcement
and Boating Safety Fund (LEBSF) in FY 2024 for the
administration of the Law Enforcement/Boating Safety
Fund grants. This amount is unchanged from FY 2023.

A.R.S. 5 5-383 requires the State Treasurer to administer
LEBSF monies. However, the allocation determinations
are made by the Arizona Game and Fish Commission. The

Treasurer disburses monies to county law enforcement
agencies in Apache, Coconino, Gila, La Paz, Maricopa,
Mohave, Navajo, and Yuma Counties in accordance with
the distribution formula developed by the Arizona Game
and Fish Commission. The FY 2022 and year-to-date FY

2023 allocations are included in Toble 7.

Special Sporting Event

The budget includes 51,500,000 from the General Fund in

FY 2024 for Special Sporting Event funding. This amount is

unchanged from FY 2023.

Monies in this line item are used to promote an auto
racing sporting event. The Office of Tourism is required to
provide an annual report on or before October 1 to the
JLBC that includes the amounts and purposes of all
expenditures made from these monies in the previous
fiscal year. Because this authorization is in permanent
statute, the appropriation amount is not included in the
General Appropriation Act.

A.R.S. S 4L-23O8 requires the Treasurer to send S125,000
each month (for an annual total of $1,500,000) to the
Office of Tourism through FY 2051 for special sporting
event promotions. (Formore background, see the FY 2023
Ap pro p rioti o n s Re po rt. )

Section 776 Locsl Distributions

Section 116 of the General Appropriation Act includes the
following distributions by the Treasurer.

Table 1

Allocation of LEBSF Grants

Countv
Apache

Coconino
Gila

La Paz

Maricopa
Mohave
Navajo
Yuma

Total

FY 2022

S loo,ooo
255,100
L82,600
369,000
427,100
544,200
32,800

180,800

s2,091,s00 v

FY 2023 Thru
Jun 25th

s 2s,3oo
262,900
184,100

301,700
242,200
59L,500

L2,200
230.200

$1,850,100

A Amounts mav not add to total due to rounding
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Chq nd le r Pol ice De po rtme nt Su pport The funding is to be distributed as follows:

The budget includes $2,000,000 from the General Fund in

FY 2024 for distribution to the Chandler Police

Department Support. Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of S2,000,000
from the General Fund in FY 2024 for distribution to the
Chandler Police Department for new technology,
expanding services, and officer wellness. (ltem 20 of
Section 176)

City Police Department Pepper Ball Pilot Program

The budget includes 5750,000 from the General Fund in

FY 2024 for the City Police Department Pepper Ball Pilot
Program. Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of 5750,000 from
the General Fund in FY 2024 for distribution of 5250,000
each to the Chandler, Mesa, and Tucson Police

Departments. (ltem 15 of Section 716)

Monies in this line item provide funding for a pilot
program to test nonlethal compliance tools which work at
a distance of over 20 feet and which do not cause serious

bodily harm.

Copper Canyon Fire and Medical District

The budget includes 5750,000 from the General Fund in

FY 2024 for the Copper Canyon Fire and Medical District.
Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of $750,000 from
the General Fund in FY 2024 for distribution to the Copper

Canyon Fire and Medical District to offset COVID-related

expenses. (ltem 6 of Section 116)

County Property Owner Notification Systems

The budget includes 5126,200 from the General Fund in

FY 2024 for the County Property Owner Notification
Systems. Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of S126,200 from
the General Fund in FY 2024 for distribution to several

counties for systems to notify property owners when a

document is recorded against the owner's property. (/fem

74 of Section 1"76)

This line item is intended to help counties come into
compliance with Laws 2023, Chapter 64, which requires
these notification systems be in place no later than
January 1,2025.

County Sheriff Search and Rescue

The budget includes $2,500,000 from the General Fund in

FY 2024 for County Sheriff Search and Rescue Equipment.
Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of 52,500,000
from the General Fund in FY 2024 for distribution to each

county to purchase search and rescue equipment of not
more than the following percentages (see loble 2). The

dollar amounts were derived by multiplying the total
dollar amount by the percentages. (ltem 7 of Section 116)

Flogstoff Post-Fire Mitigation

The budget includes $8,987,000 from the General Fund in

FY 2024 for Flagstaff Post Fire Mitigation. Adjustments are

as follows:

Apache County
Cochise County
Coconino County
Gila County
Graham County
Greenlee County
La Paz County
Mohave County
Navajo County
Santa Cruz County
Yuma County

Total

s 1o,oo0
10,000
L7,OO0

7,200
10,000
10,000
10,000
25,000
10,000
10,000

7,000

s t26,200

Table 2

County Sheriffs Search and Rescue Equipment
Countv Percent Amount
Cochise 18.0 S 450,000
Coconino 2t.0 525,000
Gila 2.5 62,500
Greenlee 0.5 12,500
Mohave 21.0 525,000
Navajo 0.5 L2,5OO

Pinal 22.0 550,000
Yavapai 13.5 337,500
All other counties u 1.0 25,000
Total 100.0 $ 2,500,000

/ This portion will be distributed on a first-come, first-served
basis,
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One-Time Distribution
The budget includes a one-time increase of 58,987,000
from the General Fund in FY 2024 for distribution to the
City of Flagstaff for post-fire mitigation projects, including
retention basin maintenance/operation and drainage
capital improvement projects. (ltem 11 of Section 716)

Glossford Dells Regional Park Development

The budget includes 53,500,000 from the General Fund in

FY 2024 for Glassford Dells Regional Park Development.
Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of 53,500,000
from the General Fund in FY 2024 for distribution of
S1,750,000 each to the City of Prescott and the Town of
Prescott Valley. (ltem 9 of Section 776)

The Treasurer may not distribute these monies until
Yavapai County, the City of Prescott, and the Town of
Prescott Valley jointly demonstrate to the Treasurer that
the County, City and Town have a commitment for
matching monies of gifts, grants and donations in the
amount of at least 53,500,000 for the Glassford Dells

Regional Park from sources other than the state of
Arizona.

Glendale Veterons Community Project

The budget includes 53,2t4,5O0 from the General Fund in

FY 2024 for the Glendale Veterans Community Project.

Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of 53,214,500
from the General Fund in FY 2024 for distribution to the
City of Glendale for a veteran's community project. (/fem

73 of Section 776)

Hayden and Wickenburg Police Depdrtments

The budget includes 53,000,000 from the General Fund in

FY 2024 for the Hayden and Wickenburg Police

Departments. Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of 53,000,000
from the General Fund in FY 2024 for distribution to the
Hayden and Wickenburg Police Departments for
additional operating costs as follows:

A provision in the General Appropriation Act states that
the appropriated amounts may not be used to supplant
any existing local funding for police. (ltem 5 of Section
116)

Kearny Public Building Remediation

The budget includes 5500,000 from the General Fund in

FY 2024 for Kearny Public Building Remediation.

Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2024 for distribution to the Town

of Kearny for the remediation of public buildings. (ltem 18

of Section 716)

La Paz County Public Safety

The budget includes 5860,000 from the General Fund in

FY 2024 for La Paz County Public Safety. Adjustments are

as follows:

One-Time Distribution
The budget includes a one-time increase of $860,000 from
the General Fund in FY 2024 for distribution to La Paz

County for server replacement, public safety dock and

boat lifts, and improvements to the roof of the Salome
substation. (ltem 3 of Section 176)

Mohave County Sheriff Substations

The budget includes 59,000,000 from the General Fund in

FY 2024 for Mohave County Sheriff Substations.

Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of 59,000,000
from the General Fund in FY 2024 for distribution to
Mohave County for capital improvements to the Lake

Havasu, Mohave Valley, and Beaver Dam substations and

the boating safety center on Lake Havasu. (ltem 2 of
Section 776)

Mohave County Sheriff Vehicles

The budget includes 5500,000 from the General Fund in

FY 2024 for Mohave County Sheriff Vehicles. Adjustments
are as follows:

One-Time Distribution
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2024 for distribution to Mohave
County to purchase vehicles. (ltem 4 of Section 776)

Hayden Police Department
Wickenbu rg Police Department

Sl,ooo,ooo
2,ooo,ooo
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Peoria Police Department Helicopter

The budget includes 53,500,000 from the General Fund in
FY 2024 for a Peoria Police Department Helicopter.
Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of S3,500,000
from the General Fund in FY 2024 for distribution to the
Peoria Police Department for the purchase of a public
safety helicopter. (ltem 7 of Section 776)

Peoria Police Deportment Mobile Command Center

The budget includes S1,500,000 from the General Fund in
FY 2024 for the Peoria Police Department Mobile
Command Center. Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of S1,500,000
from the General Fund in FY 2024 for distribution to the
Peoria Police Department for a mobile command center
(ltem 8 of Section 776)

Snowflake Sewer Lift Stdtion

The budget includes 5750,000 from the General Fund in

FY 2024 for the Snowflake Sewer Lift Station. Adjustments
are as follows:

The budget includes S10,050,000 from the General Fund
in FY 2024 for State Route 30 Utility Relocation.

Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of S10,050,000
from the General Fund in FY 2024 for distribution to the
Maricopa Association of Governments for the relocation
of utilities related to the construction of State Route 30.
(ltem 17 of Section 176)

Sun City Tronsportation Study

The budget includes 5850,000 from the General Fund in
FY 2024 for a Sun City Transportation Study. Adjustments
are as follows:

One-Time Distribution
The budget includes a one-time increase of 5850,000 from
the General Fund in FY 2024 for distribution to the
Maricopa Association of Governments for a Sun City
transportation project study. (/fern 76 of Section 116)

Vernon Fire District

The budget includes $1,000,000 from the General Fund in

FY 2024 for the Vernon Fire District. Adjustments are as

follows:

One-Time Distribution
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2024 for distribution to the
Vernon Fire District for equipment and operation costs,
(ltem 19 of Section 776)

Wickenburg Fire Stotion

The budget includes 51,400,000 from the General Fund in
FY 2024 for the Wickenburg Fire Station. Adjustments are

as follows:

One-Time Distribution
The budget includes a one-time increase of 51,400,000
from the General Fund in FY 2024 for distribution to the
City of Wickenburg for upgrades to its fire station. (/fem
70 of Section 116)

Section 117 of the General Appropriation Act includes the
following distribution by the Treasurer.

One-Time Distribution
The budget includes a one-time increase of S1,368,000
from the Peace Officer Training Equipment Fund in FY

2024 f or distribution to 5 public safety organizations to
purchase firearm training simulators as follows:

One-Time Distribution
The budget includes a one-time increase of S750,000 from
the General Fund in FY 2024 for distribution to the Town
of Snowflake for the replacement of its sewer main lift
station. (ltem 12 of Section 716)

Section 777 Firearm Training Simulators

State Route 30 Utility Relocation
Fired rm Train ing Si m u lators

The budget includes S1,368,000 from the Peace Officer
Training Equipment Fund in FY 2024 for Firearm Training
Simulators. Adjustments are as follows:

Phoenix Police Department
Mohave County Probation Department
Casa Grande Police Department
Maricopa County Sheriff's Office
Navajo County Sheriff's Office

Total

s 30o,ooo
300,000
138,000
330,000
300,000

S 1,3o8,ooo
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Section 778 Nonprofit Organization Distributions

Section 118 of the General Appropriation Act includes the
following distributions by the Treasurer.

lnternational Dark Sky Discovery Center

The budget includes S10,000,000 from the General Fund

in FY 2024 for an international dark sky discovery center,

Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of S10,000,000
from the General Fund in Fy 2024 for distribution to a

nonprofit organization that is designated as an

international dark sky discovery center and that is focused
on dark sky preservation in Arizona . (ltem 1 of Section
118)

The FY 2022 and FY 2023 Capital Outlay bills each

appropriated S2,500,000 to the Arizona Department of
Administration (ADOA) to distribute to the same type of
center. ADOA distributed those monies to the Fountain
Hills Discovery Center.

N o n profit Vol u ntee r Rod e o O rg a nizatio n

The budget includes $15,300,000 from the General Fund

in FY 2024 for a nonprofit volunteer organization that
operates a rodeo at the Yavapai County fairgrounds.
Adjustments are as follows:

One-Time Distribution
The budget includes a one-time increase of S15,300,000
from the General Fund in FY 2024 for distribution to a

nonprofit volunteer organization that operates a rodeo at
the Yavapai County fairgrounds. (ltem 2 of Section 118)

Northern Arizono

The budget includes 55,600,000 from the General Fund in

FY 2024 for a Northern Arizona observatory. Adjustments
are as follows:

One-Time Distribution
The budget includes a one-time increase of 55,600,000
from the General Fund in FY 2024 for distribution to a

nonprofit organization that operates an astronomy center
and observatory that is open to the public in northern
Arizona. (ltem 3 of Section 778)

The FY 2023 Capital Outlay bill appropriated 55,000,000 to
the Arizona Department of Administration (ADOA) to
distribute to the same type of observatory. ADOA

distributed those monies to the Lowell Observatory.

Other lssues

Lo ng-Te rm Budget I m pacts

As part ofthe budget's 3-year spending plan, State

Treasurer General Fund costs are expected to decrease by

5(90,637,700) in FY 2025 below FY 2024 and decrease by

S(6,000,000) in FY 2026 below FY 2025. These estimates
are based on:

A decrease of 5(85,637,700) in FY 2025 below FY 2024
for removal of one-time distributions.

A decrease of s(6,000,000) in FY 2025 below FY 2024
for removal of one-time county election funding.

An increase of S1,000,000 in FY 2025 above FY 2024

(for a total of S6,000,000) for election security

funding to purchase ballot paper with security
featu res.

A decrease of5(6,000,000) in FY 2026 below FY 2025
for the removal of one-time election surety funding.

a

a

a
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Governor's OIfice on Tribal Relations
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

3L,200
L4,200

0

13,100

1,400

35,000
15,000

500
17,400
2,000

3.0 3.0 3.0

35,000

14,600

500

16,700
2,000

59,900 69,900 68,800 y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

59,900 69,900 68,800

59,900

25,500

69,900

8,500

68,800

8,500Other Non-Appropriated Funds

TOTAL - ALL SOURCES 86,400 78,400 77,300

AGENCY DESCRIPTION - The agency assists and supports tribal nations and communities and enhances government-to-
government relations between lhe 22 tribal nations in this state.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes $68,800 and 3 FTE Positions from the
General Fund in tY 2024 for the operating budget.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(1,100) from the
Generaf Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocations section.)
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Arizona Board of Regents
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Commission for Postsecondary Education
Adaptive Athletics
Camp Verde Meat Processing Facility
Enclosed Feed Facility
Food Product and Safety Laboratory
Leveraging Education Assista nce Pa rtnership Progra m

Museum of Democracy Presidential Project
Primary Care Residency Programs

Arizona Promise Program

Spouses and Dependents of Law Enforcement Officers
Tuition Scholarship Fund Deposit

Spouses of Military Veterans Tuition Scholarships

Arizona Teachers Academy
Arizona Teachers lncentive Program
Arizona Teacher Student Loan Program

Arizona Transfer Articulation Support System

Veterinary Loan Assistance Program

Washington D.C. lnternships
Western lnterstate Commission Office
WICHE Student Subsidies

AGENCY TOTAL

92,800
160,000

0

0

0

2,319,500
0

0

7,306,500
0

0

15,000,000
90,000

426,000
2r3,700

0

3o0,0oo
153,000

4,o7g,ooo

10,000,000
15,000,000

90,000
426,000
2r3,700

6,000,000
300,000
153,000

4,078,000

25.9 30.9 30.9

1,376,500
632,000
49,500

362,500
800

1,456,700
485,100

51,000
502,700

1,000

I,456,700
46r,200

51,000
r,r95,7OO

1,000

2,427,30O 2,496,500

0

160,000
9,700,000
9,500,000

10,900,000
1,220,800

0

0

20,000,000
0

3,165,600

0Ll
160,000 z

0

0

0

t,220,8OOa3J

2,000,0004J5J

s,000,000 v
40,000,000 €/

2,000,000

10,000,000 /
30,000,000

90,000
426,000!/
213,700

0

300,000 v!/
153,000

4,078,000

32,560,800 90,238,000 98,807,tOOgJ&J

FUND SOURCES

General Fund

Other Appropriated Funds

Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

31,403,300

1,157,500

90,238,000

0

98,807,100

0

1,157,500 0 0

32,550,800

12,803,600
158,900

90,238,000

54,245,300
332,100

98,807,100

54,245,300
332,100

45,523,300 744,815,400 153,384,500

AGENCY DESCRIPTION - Article 11 of the Arizona Constitution creates the Arizona Board of Regents (ABOR). ABOR governs

the 3 state institutions comprising the Arizona University System:Arizona State University (ASU), Northern Arizona University
(NAU),andtheUniversityofArizona(UA). Theboardislegally,fiscally,andstrategicallyresponsibleforthestate
universities.

FOOTNOTES

L/ Laws 2021, Chapter 410 transferred the responsibilities of the Commission for Postsecondary Education to the Arizona

Board of Regents (ABOR) effective January t,2022. The FY 2022 General Appropriation Act provided a full year's

spending to the commission. On the effective date, a portion of this funding became available to ABOR to continue
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5/

9J

a

3l

a

7l

9J

administering the commission's programs. As a result, the FY 2022 column includes actual expenditures for the

commission's programs.

The Arizona board of regents shall distribute monies appropriated for the adaptive athletics line item to each university

underthe jurisdiction of the board to maintain and operate an intercollegiate adaptive athletics program that provides

opportunities for competitive wheelchair and adaptive sports to students and community members with disabilities. The

monies may be spent onlywhen the university collects matching monies of gifts, grants and donations forthe
intercollegiate adaptive athletics program from sources other than this state. Universities may spend the monies only on

scholarships, equipment, uniforms, travel expenses and tournament fees for participants in the intercollegiate adaptive

athletics program. The monies may not be used for administrative costs, personal services or employee related

expenditures. (General Appropriation Act footnote)
ln order to be eligible to receive state matching monies under the leveraging educational assistance partnership program

for grants to students, each participating institution, public or private, shall provide an amount of institutional matching

monies that equals the amount of monies provided by this state to the institution for the leveraging educational

assistance partnership program. Administrative expenses incurred by the Arizona board of regents shall be paid from

institutional matching monies and may not exceed twelve percent of the monies appropriated in fiscal year 2023-2024.

(General Appropriation Act footnote)
The Arizona board of regents shall distribute monies appropriated for the museum of democracy presidential project to

universities under the jurisdiction of the board to provide opportunities for undergraduate students, high school

students and the broader community to become better informed on American presidencies and presidential elections.

Programming may include public speakers, high school leadership academies and undergraduate student workshops.

The monies shall also be used to display presidential memorabilia collections, combiningvisual arts, exhibitions and civic

education programs. (General Appropriation Act footnote)
This appropriation is a continuing appropriation and is exempt from the provisions of 35-190, Arizona Revised Statutes,

related to the lapsing of appropriations.
On or before October !,2024, the Arizona board of regents shall submit a report to the director of the joint legislative

budget committee and the director of the governor's office of strategic planning and budgeting on the Arizona promise

program that includes all of the following for fiscal year 2023-2O24:

1. The total number of students receiving promise scholarships by each eligible postsecondary institution.
2. The total number of students enrolled at each eligible postsecondary institution that are eligible to receive federal pell

grants.
3. Alistoftheprogramsofstudyinwhichpromisescholarshiprecipientsareenrolled,includingthenumberof

recipients enrolled in each program.

4. The average promise scholarship award amount for each eligible postsecondary institution.
5. A geographic representation of promise scholarship recipients based on the high school attended.

6. The average grade point average of promise scholarships recipients by each eligible postsecondary institution.
(General Appropriation Act footnote)
On or before October !,2024, the Arizona board of regents shall submit a report to the director of the joint legislative

budget committee and the director of the governor's office of strategic planning and budgeting on spouses of military

veterans tuition scholarships that includes all of the following for fiscal year 2023-2024:

1. The amount distributed to each eligible postsecondary institution.
2. The total number of award recipients by each eligible postsecondary institution.
3. The average award amount for each eligible postsecondary institution. (General Appropriation Act footnote)
The Arizona board of regents shall distribute monies appropriated for Washington, D.C. internships for program fees and

housing costs in equal amounts to each of the three universities under the jurisdiction of the board for the purpose of
providing student internships and short-term programs in Washington, D.C. in partnership with a third-party
organization. Short-term programs include one-week seminars and learning opportunities shorter than one academic

semester. The third-party organization must meet the following requirements:

L, Have partnerships with Washington, D.C.-based organizations to provide full-time, semester-long student internships

and short-term programs.
2. Have the ability to place as many students in internships and short-term programs as needed by the universities.

3. Have experience placing students in internships for at least ten consecutive years.

4. Havededicatedstafftoensurethatstudentinternshaveaccesstointernshipsintheirareasofinterest.(General
Appropriation Act footnote)

Within ten days afterthe acceptance of the universities'semiannual all funds budget reports, theArizona board of
regents shall submit a current year expenditure plan to the joint legislative budget committee for review. The

a
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expenditure plan shall include the use of all projected tuition and fee revenues by expenditure category, including

operating expenses, plant fund, debt service and financial aid. The plan shall include the amount by which each

expenditure category is projected to increase over the prior year and shall provide as much detail as the university

budget requests. The plan shall include the total revenue and expenditure amounts from all tuition and student fee

revenues, including base tuition, differential tuition, program fees, course fees, summer session fees and other

miscellaneous and mandatory student fee revenues. (General Appropriation Act footnote)

1Q/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Opersting Budget

The budget includes 53,165,600 and 30.9 FTE Positions

from the General Fund in FY 2024 for the operating

budget. Adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $669,100 from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detoils and Allocotions section.)

Laws 202t, Chapter 410 transfers the responsibilities of
CPSE to ABOR effective January t,2022. The amount

transferred to the ABOR operating budget reflects CPSE's

FY 2022 appropriations for its operating budget, the
Arizona College and Career Guide line item, Arizona

Minority Educational Policy Analysis Center line item, and

the Twelve Plus Partnership line item, (Please see the

Commission for Postsecondory Education section ond

ABOR - other lssues section for odditional information.)

Adoptive Athletics

The budget includes S160,000 from the General Fund in

FY 2024 for Adaptive Athletics. This amount is unchanged

from FY 2023.

ABOR is required to distribute monies in this line item to
the 3 state universities for intercollegiate adaptive
athletics programs for students with physical challenges.

These programs may only use this appropriation when

matching monies are collected, and may only use monies

for scholarships, equipment, uniforms, travel expenses,

and tournament fees for program participants. ABOR

distributes monies in this line item to the University of
Arizona.

Camp Verde Meat Processing Facility

The budget includes no funding in FY 2024 for a Camp

Verde Meat Processing Facility. Adjustments are as

follows:

Remove One-Time Funding

The budget includes a decrease of 5(9,700,000) from the

General Fund in FY 2024 to remove one-time funding for a

meat processing facility and truck handling facilities in

Camp Verde. The FY 2023 budget required ABOR to
distribute the monies to UA for distribution to an entity to
construct and operate the facilities. The entity receiving

the monies is required to provide an education
component as part of its operations. The FY 2023 budget

also stipulates that if the entity sells the facility, the
proceeds from the sale shall be transferred to the state

for deposit to the General Fund. The monies were

appropriated one-time and may not be used for
administrative costs.

Enclosed Feeding Facility

The budget includes no funding in FY 2024 for an Enclosed

Feeding Facility. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(9,500,000) from the

General Fund in FY 2024 for an Enclosed Feeding Facility.

The FY 2023 budget required ABOR to distribute the
monies to UA to construct the facility at the campus

agricultural center. The monies were appropriated one-

time and may not be used for administrative costs.

Food Product ond Sdfety Laboratory

The budget includes no funding inFY 2024 for a Food

Product and Safety Laboratory. Adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(L0,900,000) from the

General Fund in FY 2024 for the Food Product and Safety

Lab located on the UA campus agricultural center. The FY

2023 budget required ABOR to distribute the monies to
UA for capital improvements. The monies were

appropriated one-time and may not be used for
administrative costs.
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Leveraging Educdtion Assistance Pdrtnership Progrdm

The budget includes $1,220,800 from the General Fund in

FY 2024 for the Leveraging Education Assistance

Partnership (IEAP) Program. This amount is unchanged

from FY 2023.

LEAP is a state and institutional partnership that provides

financial assistance to students demonstrating substantial
financial need. To be eligible, students must attend, on at

least a half-time basis, an approved program at a properly

accredited Arizona postsecondary educational institution
(including public universities, public community colleges,
private collegiate institutions, and proprietary schools).

Museum of Democracy Presidential Proiect

The budget includes 52,000,000 from the General Fund in

FY 2024 for the Museum of Democracy Presidential
Project. Adjustments are as follows:

One-Time Project Funding
The budget includes a one-time increase of S2,000,000
from the General Fund in FY 2024 for the Museum of
Democracy Presidential Project. The budget requires
ABOR to distribute monies to the universities to provide

opportunities to become better informed on American
presidencies and presidential elections, including public

speakers, high school leadership academies,

undergraduate student workshops, and displays of
presidential memorabilia collections. The monies are

appropriated as non-lapsing.

The budget includes 55,000,000 from the General Fund in

FY 2024 for Primary Care Residency Programs.

Adjustments are as follows:

One-Time Program Funding
The budget includes a one-time increase of 55,000,000
from the General Fund in FY 2024 for Primary Care

Residency Programs, The FY 2024Higher Education

Budget Reconciliation Bill (BRB) requires ABOR to
distribute the monies to the Arizona Area Health

Education System (AHES), which consists of six regional
centers providing programs in healthcare workforce
education and increasing access to care in rural and

underserved communities. AHES will use the monies to
establish a program for qualifying community health
centers, rural health clinics and tribal health facilities that
expands the number of primary care residency positions,
provides technical assistance for residency programs in
rural and health professional shortage areas, and

facilitates information and resource sharing. Of the

55,000,000, AHES may use up to 5500,000 to support a

collaborative of qualifying community health centers',

rural health clinics', and tribal health facilities' primary

care residency programs. The monies are appropriated as

non-lapsing.

Arizona Promise Program

The budget includes $40,000,000 from the General Fund

in FY 2024 for the Arizona Promise Program. Adjustments
are as follows:

One-Time Scholarship Funding
The budget includes a one-time increase of $20,000,000
from the General Fund in tY 2024 to offset university
costs of Promise scholarships.

The Arizona Promise Program provides financial
assistance to full-time university students who qualify for
in-state tuition, graduated from an Arizona high school

with a minimum 2.5 cumulative grade point average, and

meet the eligibility requirements for federal Pell Grants.

Pell awards are determined based on the expected family
contribution and the cost of attendance. The maximum
Pell award for the 2023-2024 academic year is 57,395.

Monies for the program are deposited to the Arizona

Promise Program Fund and up lo 3% of the monies can be

used to pay for marketing and administration expenses. lf
the appropriation is insufficient to cover the costs of
students who qualify for Promise scholarships, the
universities are required to guarantee the award.

Spouses and Dependents of Law Enforcements Officers
Tuition Scholarship Fund Deposit

The budget includes 52,000,000 from the General Fund in

FY 2024 for a Spouses of Law Enforcements Officers

Tuition Scholarship Fund Deposit. Adjustments are as

follows:

One-Time Scholarship Funding
The budget includes a one-time increase of 52,000,000
from the General Fund in FY 2024 to provide scholarships

to spouses of law enforcement officers and dependents
under the age of 27 years old. The FY 2024Higher
Education BRB requires ABOR to distribute the monies to
public and private universities, community colleges, and

career technical education programs to provide last dollar
financial aid. lf the student is enrolled in a private

institution, the scholarship may not exceed the remainder
of the average tuition and fees charged by the public

Primory Cdre Residency Programs
lnFY 2022, this program served L,677 students.
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universities. ABOR may spend monies in the fund through
FY 2027.

ABOR is required to submit a report to JLBC and OSPB by

March 1, 2024 and each year of the program that includes

the total number of students who received a scholarship,
the total amount awarded, average amount awarded, and

the total number of students who completed program a

study.

Spouses of Military Veterdns Tuition Scholdrships

The budget includes S10,000,000 from the General Fund

in FY 2024 for Spouses of Military Veterans Tuition
Scholarships. This amount is unchanged from FY 2023.

ABOR deposits monies in this item to the Spouses of
Military Veterans Tuition Scholarship Fund and distributes
awards to university and community college resident
students who are spouses of an honorably discharged

veteran and qualify for in-state tuition. The scholarships

are provided as last dollar aid on a first-come, first-served
basis for up to 4 years.

Arizona Teachers

The budget includes 530,000,000 from the General Fund

in FY 2024 for the Arizona Teachers Academy.

Adjustments are as follows:

One-Time Scholarship Funding
The budget includes a one-time increase of S15,000,000
from the General Fund in FY 2024 to offset university
costs of Arizona Teachers Academy scholarships. This

amount is intended to backfill costs associated with one-
time federal funding distributed to ABOR in FY 2023 for
scholarships.

The Arizona Teachers Academy provides tuition and fee

awards to university students enrolled in education and

non-education majors, community college students
enrolled in post-baccalaureate teacher certification
programs, and teachers seeking national board
certification. For every year of receipt, students agree to
teach 1 year in an Arizona public school.

Monies for the academy are deposited to the Arizona

Teachers Academy Fund and up to 3% of the monies may

be used for marketing and administration expenses.

ABOR provides centralized administrative processes for
the academy, including distributing appropriated monies

to eligible postsecondary institutions.

ln FY 2022,3,494 students were enrolled in the academy,

of which 1,515 attended ASU, 1,014 attended NAU, 368

attend UA, 413 were community college post-

baccalaureate students, 184 were teachers seeking a

national board certification. (Pleose see the Arizona
Teochers Academy progrom summory on the JLBC website

fo r odditiono I i nformotion. )

Arizona Te ache rs I nce ntive P rog ram

The budget includes 590,000 from the General Fund in FY

2024 f or the Arizona Teachers lncentive Program (ATIP).

This amount is unchanged from FY 2023.

Laws 1990, Chapter 340 mandates that ABOR establish

and administer a loan program for students of deaf and

blind education at the UA College of Education. Students

may earn forgiveness for their loans by teaching in an

Arizona deaf and blind program for a time equal to their
period of loan support.

Arizona Teacher Student Lodn Program

The budget includes 5426,000 from the General Fund in

FY 2024 for the Arizona Teacher Student Loan Program
(ATSLP). This amount is unchanged from FY 2023.

ATSLP offers forgivable loans to resident students
pursuing a teaching degree at a private postsecondary

institution and who agree to teach math, science, or
special education at an Arizona public school upon
graduation. Students in the program are required to
teach for 1 year for each year that they receive the loan,
plus 1 additional year. Teachers must practice in rural,
low-income, or tribal schools.

Arizona Trdnsfer Articulqtion Support System

The budget includes 5213,70O from the General Fund in

FY 2024 for the Arizona Transfer Articulation Support
System (ATASS). This amount is unchanged from FY 2O23

A.R.S. 5 I5-L824 establishes ATASS as a joint initiative,
among the public community colleges and universities, to
facilitate efficient transfer of course curricula and credits.
The tribal colleges and community college districts overall
contribute 5277,200 to the system each year. The 3 state
universities also contribute a combined S277,200 to the
system each year.

Veterinary Loon Assistsnce Program

The budget includes no funding inFY 2024 for the
Veterinary Loan Assistance Program. Adjustments are as

follows:
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Remove One-Time Funding
The budget includes a decrease of S(6,000,000) from the
General Fund in FY 2024 to remove a one-time deposit to
the newly-created Arizona Veterinary Loan Assistance

Program Fund. ABOR is required to distribute monies in
the fund to applicants who graduated with a veterinary
medicine degree after January t,2023 for loan repayment
assistance. To qualify for an award, recipients agree to
work as a full-time veterinarian in Arizona for at least 4
years. For at least 2 of the 4 years, recipients must work
in an agricultural practice in an area designated by the
U.S. Department of Agriculture as having a shortage or in
a nonprofit, county or municipal shelter. Once the service

commitment is complete, ABOR distributes an amount
equal to the veterinarian's outstanding loan balance or

S100,000, whichever is less. Monies are distributed on a
first-come, first-served basis.

Washington, D, C, lnte rns h i ps

The budget includes 5300,000 from the General Fund in

FY 2024 for Washington, D.C. internships and short-term
programs. This amount is unchanged from FY 2023.

ABOR distributes monies in this line item in equal

amounts to each of the 3 state universities to provide

internships in partnership with a third-party organization.
These monies fund approximately 40 student internships
each year. The monies are appropriated as non-lapsing.

Western lnterstdte Commission Office

The budget includes 5153,000 from the General Fund in

FY 2024 for the Western lnterstate Commission Office.
This amount is unchanged from FY 2023.

Monies in this line item pay the state's share of
administrative expenditures for the Western lnterstate
Commission on Higher Education (WlcHE), in accordance

with A.R.S. S t5-L742. The WICHE central office sets the
administrative fee.

WICH E Stu de nt Subsid ies

The budget includes 54,078,000 from the General Fund in

FY 2024 for WICHE student subsidies. This amount is

unchanged from FY 2023.

Monies in this line item provide subsidies to Arizona

students participating in the WICHE Professional Student
Exchange Program (PSEP). Since the Arizona University
System does not currently offer programs in dentistry,
optometry, osteopathy, or podiatry, PSEP allows

interested students to enroll in these programs at private

in-state institutions or other public western universities.

Participating students receive admissions preference and

subsidized tuition. A.R.S. 5 L5-1745 requires graduates to
practice L year in Arizona, or 6 months in an under-served
Arizona community, for each year of WICHE support.
Participants who fail to meet their service requirements
must repay 100% of their subsidies, plus interest.
The WICHE central office determines subsidy amounts for
each program through negotiations with participating
institutions. As rough guidance, WICHE subsidies are

intended to cover the difference between resident and

non-resident tuition at a public university or approximately
half the private university tuition rate.

Other Issues

This section includes information on the following topics:

r Statutory Changes
r Long-Term Budget lmpacts
o Arizona Financial Aid Trust
e 2003 Research lnfrastructure Refinancing
o 20t7 University Capital lnfrastructure Funding
o Tuition Distribution
o University System Summary Tables

Statutory Changes

The Higher Education BRB makes the following statutory
changes:

a As session law, continues to suspend the statutory
requirement that the state provide a 2:1 ratio of state
funding to student fees deposited into the Arizona

Financial Aid Trust (AFAT).

As session law, establishes the Spouses and

Dependents of Law Enforcement Officer Tuition
Scholarship Fund. From FY 2O24-FY 2027, requires
ABOR to award first-come first-served, last-dollar
scholarships to students enrolled in a public or
private university, community college, or career and

technical education district and are either a spouse of
a law enforcement officer or a dependent under 27

years old. Limits private university awards to the
remainder of the average in-state tuition and fee
costs charged by the public universities. Requires

ABOR to submit a report to JLBC and OSPB on March
1 of each year with information on the number of
recipients, average award, and the law enforcement
agency employing the officer.
As session law, requires ABOR to distribute monies
appropriated for primary care residency programs in

a
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FY 2024 to the Arizona Area Health Education System
(AHES) to establish a program for qualifying

community health centers, rural health clinics, and

tribal health clinics that expands primary care

residency positions, provide technical assistance for
programs in rural areas and health professional

shortage areas, and facilitates information and

resource sharing. Allows AHES to use up to 5500,000
of the total $5,000,000 appropriated to support a

collaborative of qualifying community health center,
rural health clinic and tribal health facility residency
programs.

As session law, allows the State Treasurer to invest
and divest monies in the Arizona Veterinary Loan

Assistance Fund in FY 2024 and require monies
earned from investment to be credited to the fund.
lncludes a delayed repeal date of December 31,2024.
As session law, allows the State Treasurer to invest
and divest monies in the Spouses of Military Veterans
Tuition Scholarship Fund in FY 2024 and require
monies earned from investment to be credited to the
fund. lncludes a delayed repeal date of December 31,

2024.

Deceases of S(5,000,000) in FY 2025 and

$(46,000,000) in FY 2026 to remove one-time
operating funding in the 3-year spending plan.

A 5(4,500,000) decrease in FY 2025 to remove one-

time ASU funding for the ASU Center for American
lnstitutions and Collegiate Women's Wrestling
Program.

A S(L7,700,000) decrease to remove one-time UA-

Main Campus funding for the Space Analog Program,

Agricultural Workforce Program, and On-Farm
lrrigation Efficiency Grants.

A 5(3,500,000) decrease in FY 2025 to remove one-

time UA-Health Sciences Campus funding for fall
prevention studies, Arizona REACH Program, and the
Board of Medical Student Loans.

Please see the individual university campus sections for
additional information.

Arizona Findncidl Aid Trust

Pursuant to A.R.S. 5 !5-1642, General Fund monies match

financial aid tuition surcharges collected from university
students for the Arizona Financial Aid Trust (AFAT). The

AFAT fee is t% of the full-time resident undergraduate
base tuition rate, or ss4-s112 in FY 2023 on the main

campuses, depending on the university. All students pay

roughly the same fee, except part-time students, who pay

half the regular fee.

The budget continues to suspend the statutory
requirement that the state provide a 2:1 ratio of state
funding to student fees in FY 2024. The budget also

maintains each university's FY 2024 allocation of General

Fund AFAT appropriations at their FY 2023level, which
appears in the individual university budgets.

Based on student fees contributed to AFAT in FY 2022, the
state's match would be $46,758,100, or an increase of
536,716,900 over the S10,041,200 appropriation in FY

2024.

Each university retains 25% of its annual AFAT student
fees and state contributions in an AFAT endowment
account. The remainingT5% of lhe student fees and state
contributions, as well as75% of the endowment's annual
interest earnings, are used to provide immediate
assistance for needy in-state students.

ln addition to student fee revenue, pursuant to A.R.S. S

t5-1670, universities deposit 20% of cumulative net
income from the sale or transfer of intellectual property
exceeding S1,000,000 to AFAT.

a

a

a

a

Long-Term Budget lmpqcts

As part ofthe budget's 3-year spending plan,

universitywide General Fund costs are projected to
decrease by $(74,543,900) in FY 2025 below FY 2024, and
decrease by $(45,403,200) in FY 2026 below FY 2025.
These estimates are based on:

a Decreases of $(434,300) and S(5,300) in FY 2025 and

FY 2026, respectively, to adjust for university debt
service costs. /P/eose see the 2003 Research

lnfrostructure Refinoncing narrative for more
information.)
lncreases of 5590,400 and 5602,100 in FY 2025 and

FY 2026, respectively, to increase the universities'
annual Capital lnfrastructure Funding appropriation.
(Please see the 2077 University lnfrostructure Funding

section for more information.)
A S(2,000,000) decrease in FY 2025 to remove one-
time funding for the Museum of Democracy

Presidential Project.

A S(5,000,000) decrease in FY 2025 to remove one-
time funding for Primary Care Residency Programs.

A 5(20,000,000) decrease inFY 2o25 to remove one-
time funding for the Arizona Promise Program.

A S(2,000,000) decrease inFY 2025 to remove one-
time funding for law enforcement spouse and

dependent scholarships.

A S(15,000,000) decrease in FY 2025 to remove one-
time funding for the Arizona Teachers Academy.

a

a

a

a

a

a
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Table 1

University Research lnfrastructure Appropriations !

Fiscal Year

2024
2025
2026
2027

2028
2029
2030
203L

ASU

t3,468,200
13,459,300
13,453,900

13,450,100
13,436,200
13,430,800
13,423,500
L3,428,800

NAU

5,302,900
4,885,500
4,894,500
4,gg4,3oo
4,894,000
4,888,400
4,992,000
4,ggg,3oo

UA
14,255,30O
14,247,300
14,248,400
14,251-,300
14,254,t00
14,251,500
14,252,500
t4,255,80O

Total
33,026,400
32,592,100
32,586,800
32,585,700

32,584,300
32,570,700
32,568,000
32,573,900

ll Research infrastructure General Fund appropriations as specified in A.R.S. S 15-1670, as amended by

the FY 2017 Higher Education BRB.

ln FY 2Q2t, AFAT disbursed $28,285,400. (Pleose see

Toble 3 for additional informotion on financial oid.)

2003 Research Infrastructure Refinancing

Laws 2003, Chapter 267,which established A.R.S. S 15-

1670, appropriated for FY 2008 to FY 2031 monies to the
universities each year for lease-purchase capital financing
of research infrastructure projects such as installations
and facilities for the continuance and growth of scientific
and technological research activities. ln total, the
universities have issued S482,500,000 in COPs for
research infrastructure projects.

Due to subsequent refinancing, the FY 2017 Higher

Education BRB amended A.R.S. 5 15-L670 to revise the FY

2018 to FY 2031 research infrastructure appropriations to
correspond to the universities' current debt service

schedules. The appropriations are displayed in each

individual university section. (Pleose see Toble 7 for more
information.)

2077 lJniversity Capital lnfrdstructure Funding

taws 20!7 , Chapter 328 established A.R.S. I L5-167I,
which provides General Fund appropriations from FY 2019

- FY 2043 for new university research facilities, building
renewal, or other capital construction projects. The law

appropriated S27,000,000 to the universities in FY 2019
and increases the appropriation each year thereafter by

the lesser of 23% or inflation. The appropriations are

displayed in each individual university section.

The allocation of the original FY 2019 527,000,000
statutory amount was based on each university's share of
the systemwide transaction privilege tax (TPT) collections
in FY 2016.

Tuition Distribution

A.R.S. S L5-L626 allows the universities to retain a portion
of tuition collections for expenditures, as approved by
ABOR. These "locally" retained tuition monies are
considered non-appropriated and are deposited into
accounts labeled as "Designated" funds. Any remaining
tuition revenues are deposited to university "Collections"
funds as part of the appropriated budget. While Financial
Aid and Debt Service are primarily non-appropriated,
general operating expenses are paid from both
appropriated and non-appropriated tuition accounts.
ABOR's June2022 tuition revenue report projected FY

2023 gross tuition and fees to be 53.91 billion
systemwide.

The reported gross tuition revenues reflect the amounts
the universities would receive if all students paid full
published tuition and fee rates. The actual amounts paid

by students after accounting for tuition waivers and other
gift aid awarded by the universities would constitute net
tuition. ln June 2022, lhe universities projected $1.04
billion in tuition waivers and awards inFY 2023, for a total
net tuition of 52.87 billion. Please see the July !4,2022
Joint Legislative Budget Committee meeting agenda for
additional information on university tuition revenue
projections.

University System Tqbles

The University Summary Tables address the following:

o Total Spending Authority
o Financial Aid
r Enrollment

Total Spending Authoritv
ln total, the universities' total projected spending
authority in FY 2024 is s8.3 billion, including s1.0 billion
from the General Fund and S2.9 billion of net tuition/fee
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collections. Toble 2 summarizes the FY 2024 expenditure
authority amounts for the Arizona University System.

Financial Aid
The Arizona University System distributed 53.5 billion in
financialaid in FY 2022. Of the totalfinancial aid
distributions, the federal government financed S1.2 billion
and university institutional sources provided S1.6 billion.
The latter includes 51.3 billion of foregone tuition
collections in the form of waivers and awards. (Pleose see

Table 3 for details.)

Enrollment
Between fall 2021and fall 2022, university enrollment
increased from 197,120 FTE to 203,640, or 3.3To, as

displayed inToble 4. ASU and UA enrollment increased
4.5% and 2.5%o, respectively. This growth was largely due

to increased enrollment in online programs. NAU

enrollment decreased .0.7)%, which included declines
across nearly all geographic sites.

Table 2

ABOR

ASU

NAU

UA-Main
UA-Health Sciences

Total

FY 2024 Summary of Spending Authority

Appropriated Funds Non-Appropriated Funds

General
Fund

Collections
Fund I

Federal
Funds Other Funds ! Total /

$ s&807,100
41r,201,900
138,925,500

302,897,2ffi
80,397,700

$r,092,229,N0

So
706,031,800
130,397,300

382,811,300
66,675.300

S1,285,915,700

s 332,100
578,074.5N
L49,469,9N
247,679,500
r86,t25,7ffi

$7,!61,62!,7O0

$ s424s,300
2,540,209,700

385,410,400
1,,457,122,800

355,261,500

54,792,249,70o

s 1s3,384s00
4,235,5!7,900

804,203,100
2,390,450,800

688.460,200

$8,n2,OL6,500

lJ Expenditures of non-appropriated funds include transfers of funds to non-operating accounts for capital and debt service

expenses. The total expenditures of gross non-appropriated tuition are estimated to be 52,628,626,600 based on FY

2023 amounts. This amount excludes FY 2024 enrollment growth and tuition rate changes.

2 / f olal universitvwide f undi ng incl udes gross tuition reven ues.

Table 3

G ra nts

Loans

Employment
Total

Federal

$391,864.7
8L7,702.5

t4,369.2
St,2zg,9g6,4

State ?
$10,669.7

58.5

0.0

ito,7zg.2

lnstitutional 3/

sr,343,627.4
0.0

234.618.4

51,s78,24s.8

Private/Other
S291,845.8

350,057,2
0.0

$641,903.0

Total

s2,038,007.6
1,L57,8L8.2

248,987.6

$3,454,813.4

FY 2022 Financial Aid Distribution by Source
(S in Thousands) !

!/ lnformation from ABOR FY 2022 Finoncial Aid Report.

A State sources of aid include revenues from the Commission for Postsecondary Education.

3/ lnstitutional sources of aid include revenues from: Local Retention, the Collegiate License Plate Fund, Foundation

fu AFAT and Financial Aid Forward from rs,
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Table 4

ASU-Tempe

ASU-DPC

ASU-East

ASU-West

ASU-Online z
ASU-Other

Subtotal

NAU-Flagstaff
NAU-Online u
NAU-Other

Subtotol

UA-Tucson

UA-PHX Biomedical

UA-Online,
UA-Other

Subtotol

Fall202I
57,835

12,765
5,497

5,477

39,929
575

722,078

2L,028
2,973
2,995

26,996

40,579
t,4t8
4,847
L,202

48,046

Arizona University System 45th Day Enrollment /

Fall2022
60,551

L2,t67
5,725
5,244

43,304
6t2

727,603

27,250
2,629
2,916

26,795

4t,3L0
1,485
5,349
1,098

49,242

Fall202L
to Fall 2022

4.7%
(4.7]|%

4.!%
(4.3)%

8s%
6.4%
4.5%

L.7%

(LL.6l%
(2.61%

(0.7)%

1.8%

4.7%
lo.4%
8.71%
2.5%

Total t97,t20 203,640

!/ FTE counts as reported by ABOR and the universities include both graduate

and undergraduate students.
2/ Online enrollment represents students enrolled in online-only programs.

3.3%
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Arizona State U nive rsity
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital lnfrastructure Funding

Arizona Financial Aid Trust

Biomedical lnformatics
Collegiate Women's Wrestling Program

Downtown Phoenix Campus

Eastern Europe Cultural Collaborative

One-Time Funding

Political History and Leadership Program

School of Civic and Economic Thought and Leadership

AGENCY TOTAL

7,775.r 7,724.9 7,724,9 ll
541,911,600
150,747,500

45,362,300
64,700

r,077,500
83,532,300
13,235,100

572,106,200
174,622,700
25,342,300

96,200
s39,700

190,062,900
2,249,r00

574,375,700
777,984,900

25,342,300
96,200

539,700

199,594,500

249,1002,

835,325,000 965,019,100

13,462,r00
12,784,200
5,985,800
3,701,700

0

109,867,r00
250,000

54,000,000
0

6,oo6,5oo

974,182,400 2l3l!J

13,468,20051

13,039,900 q

5,995,800

3,561,100

500,000 /
106,246,300

250,000 c/

0

0

0el

L3,451,900

12,533,500
5,985,800
3,7'J,6,200

0

103,645,300
2s0,000

0

2s0,000

5,764,200

980,921,900 L,771,076,5OO L,117,233,700 pl$lpl

FUND SOURCES

General Fund

Other Appropriated Funds

U niversity Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

385,261,900

595,660,000

465,044,700 411,291,996 tt/!a/E/

706,031,800 ls706,031,800

595.660,000 706,031.800 706.031.800

980,921,900

2,376,994,100
77r,722,400

7,t77,076,5O0

2,s40,209,700
578,074,500

L,177,233,700

2,540,209,700

578,074,500

4,r29,638,400 4,289,360,700 4,235,5L7,900

AGENCY DESCRIPTION - Established in 1885, Arizona State University (ASU) is one of 3 public universities governed by the
Arizona Board of Regents (ABOR).

FOOTNOTES

!/ lncludes 573.6 cF and 577 OF FTE Positions funded from Special Line ltems in FY 2024.

A Of the amount appropriated to the Arizona state university operating budget, 523,600,000 is onetime funding. On or
before September !,2023, Arizona state university shall provide a detailed expenditure plan to the joint legislative

budget committee that includes a description of the intended purposes and the estimated costs of each expenditure.
(General Appropriation Act footnote)

3l Any appropriated monies allocated by the university for the school of civic and economic thought and leadership shall be

used to operate a single stand-alone academic entity within Arizona state university. The appropriated monies may not
supplant any existing state funding or private or external donations to the existing centers or to the school. The

appropriated monies and all private and external donations for the school, including any remaining balances from prior

fiscal years, shall be deposited in a separate account, shall be used only for the direct operation ofthe school and may

notbeusedforindirectcostsoftheuniversity. OnorbeforeOctober1-,2023,theschool shall submitareporttothe
president ofthe senate, the speaker ofthe house of representatives, the chairpersons ofthe senate education
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committee and the house of representatives education committee and the director of the joint legislative budget

committee that includes at least the following information for the school:
1. The total amount of funding received from all sources.

2. A description of faculty positions and courses offered.
3. The total undergraduate and graduate student enrollment.
4. Significant community events, initiatives or publications.

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the school to appear before the committees to report on the school's annual achievements.

The legislature intends that appropriated monies allocated by the university for the school of civic and economic thought
and leadership in fiscal year 2023-2024 be consistent with the amount appropriated in fiscal year 2022-2023. (General

Appropriation Act footnote)

A Any appropriated monies allocated by Arizona state university for the center for American institutions shall be used at

the sole discretion and on approval of the lead of the center and may not supplant any existing state funding or private

or external donations to the center. The appropriated monies and all private and external donations for the center,

including remaining balances from prior fiscal years, shall be deposited in a separate account, shall be used only for the

direct operation of the center and may not be used for any indirect costs of the university.
On or before October !,2024, the center for American institutions shall submit a report to the joint legislative budget

committee that includes the total amount of funding received from all sources and a description of the center's activities

and accomplishments.
Of the monies appropriated to the operating lump sum, the legislature intends that 54,000,000 be deposited in a

separate account for the center for American institutions. (General Appropriation Act footnote)

5/ A.R.S. 5 !5-t67O appropriates S13,468,200 to ASU from the General Fund in FY 2024 to finance lease-purchase payments

for research infrastructure projects.

9"/ A.R.S. 5 L5-L67t appropriates S13,039,900 to ASU from the General Fund in FY 2024 for capital infrastructure projects.

A Of the amount appropriated for the collegiate women's wrestling program, up to S150,000 may be used for costs

incurred to establish and maintain a collegiate women's wrestling program at Arizona state university. The remaining

monies shall be used to award athletic scholarships on a first come, first served basis to any individual who meets the

following criteria:
1. Participates in the women's wrestling program.

2. ls or will be enrolled full time at Arizona state university.
3. Has an overall grade point average of 3.0 or higher on a 4,0 scale, or the equivalent.
4. ls ranked in the top ten of the student's weight class according to a national high school ranking system, except that
studentswhoarerankedinthetopfiveofanational highschool rankingsystemshall begivenpriority. lfthestudent
does not have a current national high school rank because the student has graduated from high school, the requirement

may be satisfied by the student's most recent national high school rank.

Scholarships awarded shall be equal to the cost of tuition, room, board, books and university fees charged by Arizona

state university, reduced by the amount of any federal aid scholarships or public grants or any other financial gifts, grants

or aid received by that individual. (General Appropriation Act footnote)
g/ Arizona state university shall use monies appropriated for the eastern Europe cultural collaborative to facilitate cultural

and academic exchanges between university faculty and students and academic institutions in eastern Europe. (General

Appropriation Act footnote)

9J The School of Civic and Economic Thought and Leadership is funded in the operating budget in FY 2O24.

1Q/ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for
scholarships or any student newspaper. (General Appropriation Act footnote)

!!/ The appropriated monies may not be used by the Arizona state university college of law legal clinic for any lawsuits

involving inmates of the state department of corrections in which this state is the adverse party. (General Appropriation

Act footnote)

!/ General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

t3/ The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
y!/ The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
!!/ The FY 2024 General Fund budget is 5411,201,900. This amount includes 5391,698,400 in ASU's individual section of the

FY 2024 General Appropriation Act, $13,468,200 in A.R.S. 5 15-1670 lease-purchase appropriations, s13,039,900 in A.R.s.

5 15-1671 capital infrastructure appropriations, and S(7,004,600) for statewide adjustments.
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t6/ AnyunencumberedbalancesremainingintheuniversitycollectionsfundonJune30,2023andall collectionsreceivedby
the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with
theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life
insurance or supplemental retirement. (General Appropriation Act footnote)

Operating Budget

General Fund

University Collections Fund

tY 2024

5325,026,400
649,156,000

The budget includes $974,L82,400 and 6,574.3 FTE

Positions inFY 2024 for the operating budget. These

amounts consist of:

to be used for the direct support of the center. By

October t,2024, the center is required to submit a report
that includes the total amount of funding received from
all sources and a description of the center's activities and

accomplishments. The center was previously known as

the Political History and Leadership Program and received

a one-time appropriation of S250,000 trom the General

Fund in FY 2022 as a separate line item.

Statewide Adjustments
The budget includes a decrease of 5(3,243,200) from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Details and Allocations section.)

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these
revenue amounts. (Pleose see the ASU Other lssues

Section and ABOR for more informotion.)

2003 Research lnfrastructure Lease-Purchase Pqyment

The budget includes 5!3,468,200 from the General Fund

in FY 2024 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows

Refinance Adjustment
The budget includes an increase of 56,100 from the
General Fund in FY 2024 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. 5 t5-1670 appropriates an annual amount from the
General Fund to the state university system from FY 2008

through FY 2031 to finance lease-purchase payments for
research infrastructure project agreements entered into
before July 1, 2006.

Since this funding appears in A.R.S. 5 15-1670, this
funding would not appear in the FY 2O24 General
Appropriation Act. ln total, the universities have issued

5482,500,000 in COPs for research infrastructure projects

Of this amount, ASU has issued $206,200,000 in COPs.

(Pleose see the ABOR section for more information.)

Adjustments are as follows

One-Time Operating Funding
The budget includes a one-time increase of S2,400,000
from the General Fund in FY 2024 for operating funding.

The FY 2023 budget's 3-year plan included 52L,200,000
from the General Fund for one-time operating funding in

FY 2023,FY 2024, and FY 2025. This amount was included
in the FY 2024 Baseline. The revised 3-year budget plan

increases one-time funding in FY 2024 by S2,400,000, for
a total ofs23,600,000 inFY 2024 and s21,200,000 in FY

2025. These monies will be removed in FY 2026.

ASU reported that the FY 2023 monies will be used to
expand its engineering programs, establish new Science

and Technology Centers, and for industry engagement
programs, including executive education, tuition
assistance programs, and business startup support. ASU

is required to report a detailed expenditure plan for its FY

2O24 appropriation by September L,2023.

SCETL Funding
The budget includes an increase of S6,006,500 and 26.7

FTE Positions from the General Fund in FY 2024 to fund
the School of Civic and Economic Thought and Leadership
(SCETL) in the operating budget rather than as its own line

item. The budget includes a legislative intent statement
that that appropriated monies allocated by the university
for SCETL in FY 2024 be consistent with the amount
appropriated in FY 2023.

Center for American lnstitutions
The budget includes a one-time increase of $4,000,000
from the General Fund in FY 2024 for the ASU Center for
American lnstitutions. The budget includes a legislative
intent statement that 54,000,000 from the operating
budget appropriation be deposited to a separate account
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20 77 Co pita I I nfrastructu re F u nd i ng Collegiate Women's Wrestling Program

The budget includes S13,039,900 from the General Fund

in FY 2024 for the 2017 Capital lnfrastructure Funding line

item. Adjustments are as follows:

Inflation Adjustment
The budget includes an increase of S255,700 from the
General Fund in FY 2024for a 2I% increase in capital
infrastructure funding.

A.R.S. S t5-t67t provides General Fund appropriations
from FY 2019 - FY 2043 for new university research
facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. S 15-1671,
this funding would not appear in the FY 2024 General
Appropriation Act.

A.R.S. S !5-L670 increases the appropriation annually by
the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second quarter ofthe second
preceding calendar year to the second quarter ofthe
calendar year immediately preceding the fiscal year (in
the example of FY 2024, from the second quarter of CY

202tlo the second quarter of CY 2022). (Please see the
Lottery Bonds and Capital lnfrostructure Funding Program
Summary on the JLBC website.)

Arizona Financiol Aid Trust

The budget includes 55,985,800 from the General Fund in
FY 2024 for the Arizona Financial Aid Trust (AFAT). This
amount is unchanged from FY 2023. (Pleose see the ABOR

section for more information.)

Biome d ica I I nformutics

The budget includes $3,561,100 and 23.6 FTE Positions in
tY 2024 for the Biomedical lnformatics line item. These

amounts consist of:

The budget includes 5500,000 from the General Fund in

FY 2024 for the Collegiate Women's Wrestling Program
line item. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2024 to award athletic
scholarships to full-time students participating in the
collegiate women's wrestling program who have an

overall GPA of at least 3.0 and are ranked in the top ten of
their weight class, with priority given to students ranked

in to the top 5 of their weight class. Up to $150,000 may

be used for costs associated with establishing and

maintain the program.

Downtown Phoenix Campus

The budget includes S106,246,300 and L,L27 FTE

Positions in FY 2024 for programs headquartered at the
Downtown Phoenix Campus. These amounts consist of:

General Fund

University Collections Fund

51,031,500
55,214,800

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(140,600) from the
General Fund in FY 2024 for statewide adjustments.

This multidisciplinary department incorporates computer
science, biology, and engineering to organize and analyze

medical data.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(3,620,800) from the
General Fund in FY 2024 for statewide adjustments.

The Downtown Phoenix Campus offers undergraduate
and graduate programs in disciplines including health,
nursing, journalism, mass communication, teaching and
public programs. The campus opened in 2006.

Eqstern Europe Cultural Collaborotive

The budget includes $250,000 from the General Fund in

FY 2024 for the Eastern Europe Cultural Collaborative.
This amount is unchanged from FY 2023.

These monies are used to facilitate cultural and academic

exchanges between university faculty and students and

academic institutions in eastern Europe.

One-Time Funding

The budget includes no funding in FY 2024 for one-time
funding. Adjustments are as follows:

General Fund

University Collections Fund

1,900,100
1,661,000
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Remove One-Time Operating and Capital Funding
The budget includes a decrease of S(54,000,000) from the

General Fund in FY 2024 to remove one-time operating
and capital funding. ASU reported that these monies will
be used to construct a new academic building on the
Polytechnic (East) campus, renovate research

laboratories, and purchase equipment.

School of Civic ond Economic Thought and Leadership

The budget includes no funding inFY 2O24 for the School

of Civic and Economic Thought and Leadership (SCETL)

line item. Adjustments are as follows:

SCETL Funding
The budget includes a decrease of $(6,006,500) and (26.7)

FTE Positions from the General Fund in FY 2024 to fund
the School of Economic Thought and Leadership in the
ASU operating budget rather than as its own line item.

scETL began matriculating students in fall 2017. The

school currently offers a bachelors and minor program

with coursework focused in 4 areas: history of moral and
political thought, political economy and the history of
economic thought, American political and economic
thought, and the theory and practice of leadership and

statesmanship. ln 2020, the school began enrolling for a

Master of Arts in classical liberal education and leadership
program. The school also hosts community lecture series

and events related to public affairs.

Other lssues

This section includes information on the following topics

r Summary
o Long-Term Budget lmpacts
r University Collections and FTE Positions Adjustments

Summary

ASU's FY 2024 General Fund budget is 5411,201,900. Of

this amount:

5391,698,400 is included in ASU's individual section

of the FY 2024 General Appropriation Act.

S13,468,200 is appropriated in A.R.S, 5 15-1670 for a

research infrastructure lease-purchase payment.

S13,039,900 is appropriated in A.R.s. 5 15-1671 for
new university research facilities, building renewal, or
other capital construction projects.

$(7,004,600) is for statewide adjustments.

Long-Te rm Bu d get I m pacts

As part of the budget's 3-year spending plan, ASU's

General Fund costs are projected to decrease by

5(6,648,100) in FY 2025 below FY 2024, and decrease by

S(20,939,400) in FY 2026 below FY 2025.
These estimates are based on:

A S(s,900) decrease in FY 2025 and S(5,400) decrease

in FY 2026 to adjust for university debt service costs.

lncreases of $260,800 in FY 2025 and $266,000 in FY

2026 lo increase the university's annual Capital

lnfrastructure Funding appropriation.
Decreases of S(2,400,000) in FY 2025 and

$(21,200,000) in FY 2026 to remove one-time
operating funding.
A 5(4,000,000) decrease in FY 2025 to remove one-

time funding for the Center for American lnstitutions.

A $(500,000) decrease in FY 2025 to remove one-time
funding for the Collegiate Women's Wrestling
Program.

lJniversity Collections and FTE Positions Adiustments

lncluding statewide adjustments, the FY 2023 General
Appropriation Act appropriated 5597,483,500 from the
University Collections Fund to ASU. The Collections Fund

for ASU represents a portion of tuition, fees and a portion
of land earnings. (Pleose see ABOR Other lssues for more
information.) lf collections differ from the appropriated
amount, the annual General Appropriation Act includes a

footnote permitting the universities to expend those
amounts as well as a separate footnote requiring the
submission of a report detailing any adjustments to the
appropriated amounts.

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY

2023 to the Joint Legislative Budget Committee in June
2022, and ASU incorporated the adjusted FY 2023
amounts as part of their FY 2024 budget submission.
Accordingly, the estimatedFY 2023 amount has been
adjusted by S108,548,300 to S706,031,800.

The FY 2023 FTE Position count has also been adjusted,
The FY 2023 General Appropriation Act originally
appropriated 8,t7tFTE Positions in FY 2023 for ASU. The

General Fund accounted for 3,O44.2 FTE Positions and the
University Collections Fund accounted for the remaining
5,126.8 FTE Positions. The estimated number of FY 2023
FTE Positions has been adjusted by (446.1) 1o7,724.9.
The General Fund accountsfor 2,743.4 FTE Positions and

the University Collections Fund accounts for the
remaining 4,98t.5 FTE Positions.

a

a

a

a

a

a

a

a

a
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Northern Arizono U nive rsity
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAT LlNE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital lnfrastructure Funding

Arizona Financial Aid Trust

Biomedical Research Funding

Economic Policy lnstitute
One-Time Funding

NAU - Yuma

Teacher Training

AGENCYTOTAL

2,292.0 2,376.2 2,376.2 ll
149,338,200
47,972,500
15,885,000

249,600
r97,200

36,017,600
540,600

155,496,100
46,301,400
14,539,300

455,400
0

30,600,600
405,100

155,496,100

46,0L2,300
14,539,300

455,400
0

32,465,900
405,100

250,200,700 247,797pOO 249,374,L0O2131

5,302,900 g

4,942,5005J

1,326,000

3,000,000 d

Ol
0

3,084,600

2,292,700cJ

5,039,800
4,750,600
1,326,000

3,000,000
750,300

0

3,075,600
2,292,700

5,301,500
4,845,600
1,326,000

3,00o,ooo
865,300

25,000,000
3,119,800
2,292,700

27O,435,70O 294,548,800 269,322,800gJ_J

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALt SOURCES

r35,452,400

134,983,300

164,151,500

130,397,300

r38,925,500u/pltrl

130,397,300 ut

134,983,300 130,397,300 130,397,300

270,435,7OO 294,548,800 269,322,8OO

385,410,400
r49,469,900

306,947,500
747,989,800

385,410,400
149,469,900

725,373,000 829,429,r00 804,203,100

AGENCY DESCRIPTION - Established in 1899, Northern Arizona University (NAU) is one of 3 public universities governed by

the Arizona Board of Regents (ABOR). The university's primary focus is undergraduate residential education.

FOOTNOTES

!/ lncludes 53.3 GF FTE Positions funded from Special Line ltems in FY 2024.

A Of the amount appropriated to the Northern Arizona university operating budget, S11,100,000 is onetime funding. On

or before September L, 2023, Northern Arizona university shall provide a detailed expenditure plan to the joint

legislative budget committee that includes a description of the intended purposes and the estimated costs of each

expenditure. (General Appropriation Act footnote)
y Any appropriated monies allocated by the university for the economic policy institute may not supplant any existing state

funding or private or external donations to the institute or to the university. The appropriated monies and all private and

external donations to the institute, including any remaining balances from prior fiscal years, shall be deposited in a

separate account, shall be used only for the direct operation ofthe institute and may not be used for indirect costs ofthe
university. OnorbeforeOctober!,2023,theinstituteshall submittothepresidentofthesenate,thespeakerofthe
house of representatives, the chairpersons ofthe senate education committee and the house of representatives

education committee and the director of the joint legislative budget committee a report that includes at leastthe

following information for the institute:
t. The total amount of funding received from all sources.

2. A description of the faculty positions and courses offered.
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3. The total undergraduate and graduate student participation.

4. Significant community events, initiatives or publications.

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the institute to appear before the committees to report on the institute's annual achievements.

The legislature intends that appropriated monies allocated by the university for the economic policy institute in fiscal

year 2023-2024 be consistent with the amount appropriated in fiscal year 2022-2023. (General Appropriation Act

footnote)
4l A.R.S. 5 15-1670 appropriates 55,302,900 to NAU from the General Fund in FY 2024 to finance lease-purchase payments

for research infrastructure projects.

V A.R.S. S t5-t67L appropriates 54,942,500 to NAU from the General Fund in FY 2024 for capital infrastructure projects.

9J The biomedical research funding shall be distributed to a nonprofit medical research foundation in this state that
collaborates with universities, hospitals and biotechnology and health research centers. A nonprofit foundation that

receives monies shall submit an expenditure and performance report to Northern Arizona university. The university shall

transmit the report to the joint legislative budget committee and the director of the governor's office of strategic
planning and budgeting on or before February L,2024. The report must include at least the following:
t. The type and amount of expenditures from all state sources of monies, including the amount leveraged for local,

state, federal, and private grants.

2. A description of each grant received as well as the percentage and locations of positions funded solely or partly by

state monies and the nonprofit foundation's projects with which these positions are associated.

3. Performancemeasures,including:
(a) Outcomes that are specifically related to the use of state monies.

(b) Progress that has been made toward achieving each outcome, including activities, resources and other evidence

of progress.

(c) Reportable inventions or discoveries related to each outcome.
(d) Publications, presentations and narratives related to each outcome and how the expenditures from all state

sources of monies that the nonprofit foundation received have benefited this state. (General Appropriation Act

footnote)

A The Economic Policy lnstitute is funded in the operating budget in FY 2024.
gJ The appropriated amount for the teacher training line item shall be distributed to the Arizona K-12 center for program

implementation and mentor training for the Arizona mentor teacher program prescribed by the state board of
education. (General Appropriation Act footnote)

9J Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for
scholarships or any student newspaper. (General Appropriation Act footnote)

!!y' General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

!!/ fhe state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
12/ The increased state general fund appropriation from Laws 20L4, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
gl The FY 2024 General Fund budget is s138,925,500. This amount would includ e 5129,004,400 in NAU's individual section

of the FY 2024 General Appropriation Act, s5,302,900 in A.R.s. s !5-L670lease-purchase appropriations, s4,942,500 in

A.R.S. S t5-I67! capital infrastructure appropriations, and S(324,300) for statewide adjustments.

L4/ Any unencumbered balances remaining in the university collections fund on June 30, 2023 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

Operating Budget

The budget includes $249,374,100 and 2,322.9 FTE

Positions in FY 2024 for the operating budget. These

amounts consist of:

General Fund

University Collections Fund

FY 2024

S118,976,800
130,397,300
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One-Time Operating Funding
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2024 for operating funding.

The FY 2023 budget's 3-year plan included S10,100,000
from the General Fund for one-time operating funding in

FY 2023, FY 2024, and FY 2025. This amount was included
in the FY 2024 Baseline. The revised 3-year budget plan

increases one-time funding in FY 2024 by S1,000,000, for
a total of s11,100,000 in FY 2024 and s10,100,00 in FY

2025. These monies will be removed in FY 2026.

NAU reported that the FY 2023 monies will be used to
expand Allied and Behavioral Health programs in locations
across the state, fund technology infrastructure projects

on the Phoenix biosciences campus, and support
expansion of the School of Hospitality and Restaurant

Management. NAU is required to report a detailed
expenditure plan for its FY 2024 appropriation by

September L,2023.

Economic Policy lnstitute Funding
The budget includes an increase of $865,300 from the
General Fund in tY 2024 to fund the Economic Policy

lnstitute in the operating budget rather than as its own
line item. The budget includes a legislative intent
statement that appropriated monies allocated by the
university for the Economic Policy lnstitute in FY 2024be
consistent with the amount appropriated in FY 2023.

Statewide Adjustments
The budget includes a decrease of 5(289,100) from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Details and Allocations section.)

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these
revenue amounts. (Please see the NAU Other lssues

Section and ABOR for more information.)

2003 Research lnfrastructure Lease-Purchase Payment

The budget includes 55,302,900 from the General Fund in

FY 2024 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The budget includes an increase of $1,400 from the
General Fund in FY 2024 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. S t5-167O appropriates an annual amount from the
General Fund to the state university system from FY 2008

through FY 2031 to finance lease-purchase payments for
research infrastructure project agreements entered into
before July 1, 2006.

Since this funding appears in A.R.S. 5 15-1670, this funding
would not appear in the FY 2024 General Appropriation
Act. ln total, the universities have issued 5482,500,000 in

COPs for research infrastructure projects. Of this amount,
NAU has issued $42,210,000 in CoPs.

(Please see the ABOR section for more information.)

2077 Capital lnfrastructure Funding

The budget includes $4,942,500 from the General Fund in

FY 2024 for the 2017 Capital lnfrastructure Funding line

item. Adjustments are as follows:

lnflation Adjustment
The budget includes an increase of $96,900 from the
General Fund in FY 2024 for a 2.0% increase in capital
infrastructu re funding.

A.R.S. 5 t5-L671- provides General Fund appropriations
from FY 2019 - FY 2043 for new university research

facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. 5 t5-L67t,
this funding would not appear in the FY 2024 General

Appropriation Act.

A.R.S. 5 15-1670 increases the appropriation annually by

the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second quarter ofthe second
preceding calendar year to the second quarter ofthe
calendar year immediately preceding the fiscal year (in

the example of FY 2024, from the second quarter of CY

202Lto the second quarter of CY 2022), (Please see the
Lottery Bonds ond Copital lnfrostructure Funding Progrom
Summary on the JLBC website.)

Arizona Financial Aid Trust

The budget includes 51,326,000 from the General Fund in

FY 2024 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2023. (Please see the ABOR

section for more informotion.)

Biome d ico I Rese qrch Fu nd i ng

The budget includes 53,000,000 from the General Fund in

FY 2024 for the Biomedical Research Funding line item.
This amount is unchanged from FY 2023.

Funding is allocated to a nonprofit medical research

foundation that specializes in biotechnology and that
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collaborates with universities, hospitals, biotechnology
and health science research centers. Previously, NAU

awarded the funding to the Translational Genomics

Research lnstitute (TGen). (Please see the Department of
Heolth Services section for additional informotion).

Economic Policy lnstitute

The budget includes no funding inFY 2024 for the
Economic Policy lnstitute line item. Adjustments are as

follows:

Economic Policy lnstitute Funding

The budget includes a decrease ofS(865,300) from the
General Fund in FY 2024 to fund the Economic Policy

lnstitute in the NAU operating budget rather than as its
own line item.

The funding for the Economic Policy lnstitute is used to
support the institute's mission of rural economic
development, financial literacy, and entrepreneurialism

One-Time Funding

The budget includes no funding in FY 2024 for one-time
funding. Adjustments are as follows:

Remove One-Time Operating and Capital Funding
The budget includes a decrease of 5(26,000,000) from the
General Fund in FY 2024 to remove one-time operating
and capital funding. Of the amount appropriated, at least

55,000,000 was required to be used to expand the NAU-

Yuma program. NAU reported that these monies will be

used to address campuswide deferred maintenance
projects, support the university's New Economy

lnitiatives, and expanding program offerings in Yuma.

NAU - Yuma

The budget includes 53,084,600 and 53.3 FTE Positions

from the General Fund in FY 2024 for NAU-Yuma.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(35,200) from the
General Fund in FY 2024 for statewide adjustments.

NAU operates this campus in conjunction with the Arizona
Western College in Yuma.

Teacher Training

The budget includes 52,292,700 from the General Fund in

FY 2024 for Teacher Training. This amount is unchanged

from FY 2023.

The Teacher Training program serves to increase the
number ofteachers serving as mentors under the Teacher

Training ("Master Teacher") program. The Arizona K-12

Center is affiliated with NAU and is located in downtown
Phoenix.

Other lssues

This section includes information on the following topics

. Summary
o Long-Term Budget lmpacts
o University Collections and FTE Positions Adjustments

Summary

NAU's FY 2024 General Fund budget is S138,925,500. of
this amount:

5129,004,4O0 is included in NAU's individualsection
of the FY 2024 General Appropriation Act.

55,302,900 is appropriated in A.R.s. 5 15-1670 for a
research infrastructure lease-purchase payment.

54,942,500 is appropriated in A.R.S. 5 15-1671for new
university research facilities, building renewal, or
other capital construction projects.

S(324,300) is for statewide adjustments.

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, NAU's

General Fund costs are projected to decrease by

s(1,318,500) in FY 2025 below FY 2O24 and decrease by

S(10,000,200) in FY 2026 below FY 2025.

These estimates are based on

A decrease of 5(417,400) in FY 2025 and a decrease of
S(1,000) in FY 2026 to adjust for university debt
service costs.

lncreases of 598,900 in FY 2025 and $100,800 in FY

2026 lo increase the university's annual Capital

lnfrastructure Funding appropriation.
Decreases of S(1,000,000) in FY 2025 and

S(L0,100,000)inFY 2026 to remove one-time
operating funding.

a

a

a

a

a

a

a
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lJniversity Collections and FTE Positions

lncluding statewide adjustments, the FY 2023 General

Appropriation Act appropriated S134,964,500 from the
University Collections Fund to NAU. The Collections Fund

for NAU represents a portion of tuition, fees and a portion
of land earnings. (Please see ABOR Other lssues for more

information.) lf collections differ from the appropriated
amount, the annual General Appropriation Act includes a
footnote permitting the universities to expend those

amounts as well as a separate footnote requiring the
submission of a report detailing any adjustments to the
appropriated amounts.
ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for
FY 2023 to the Joint Legislative Budget Committee in June

2022, and NAU incorporated the adjusted FY 2023
amounts as part of their FY 2024 budget submission.
Accordingly, the estimatedFY 2023 amount has been

adjusted downward by S@,567,200) to S130,397,300.

The FY 2023 FTE Position count has also been adjusted.
The FY 2023 General Appropriation Act originally
appropriated 2,6!9.3 FTE Positions inFY 2023 for NAU.

The General Fund accounted for !,226.6 FTE Positions and

the University Collections Fund accounted for the
remaining t,392.7 Positions. The estimated number of FY

2023 FTE Positions has been adjusted downward by
(243.1.) lo 2,376.2 The General Fund accounts for 1,153.8

FTE Positions and the University Collections Fund

accounts for the remaining 1,222.4 FTE Positions.
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University ofArizond - Main Campus
FY 2022

ACTUAL

FY 2023
ESTIMATE

FY 2024

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital lnfrastructure Funding

Agriculture
Arizona Cooperative Extension

Arizona Financial Aid Trust
Arizona Geological Survey

Center for the Philosophy of Freedom

College of Veterinary Medicine

Kazakhstan Studies Program

Mining, Mineral and Natural Resources Educational
Museum

Natural Resource Users Law and Policy Center

On-Farm lrrigation Efficiency Fund Deposit

School of Mining

Sierra Vista Campus

Space Analog for the Moon and Mars

Veterinary Diagnostic Laboratory

AGENCY TOTAI

5,975.5 6,294.5 6,294.5 u

331,900,000
110,341,500

r2,749,800
69,500

468,700

70,998,100
2,703,500

356,825,700
1-L3,505,500

19,531,600

38,500
4t2,300

75,637,800
1,026,000

356,825,700
r09,778,700

19,531,500

38,500
4I2,3OO

79,007,500
1,026,000

529,23L,LO0

14,248,900
11,087,900
49,005,100
1,5,077,000

2,729,400
1,148,500

3,763,700
0

250,000

428,800

500,000
0

4,000,000

6,528,000
0

0

556,977,400

14,252,500
rr,309,700
38,651,000
17,1t9,900
2,729,400
1,148,500

4,940,000
g,o0o,ooo

250,000

438,700

2,009,500
0

4,476,000

5,031,700
0

5,ooo,00o

566,6203O0u3/

t4,2553O04
11,535,900 y
35,318,400
15,890,900 5/

2,729,400
7,L48,500'lJ

0el
8,000,000 9/

250,000 19/

430,300

1,522,400 !!/
15,200,000
4,084,000ul
4,723,t00
1,500,000 ly
2,500,000

637,998,400 682,234,300 685,708,500 !4J!y

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - AtL SOURCES

250,739,100

387,259,300

299,423,000

382,811,300

302,897,200 &/uJ$J

382,811,300 xv

387 00

637,998,400

300

682,234,300

r,457,122,800

38 00

685,708,500

t,457,122,800
247,619,500

1,461,458,300
238,899,600 247,61 9,s00

2,338,356,300 2,386,976,600 2,390,450,800

AGENCY DESCRIPTTON - Established in 1885, The University of Arizona (UA) is one of 3 public universities governed by the

Arizona Board of Regents (ABOR). Upon its establishment, UA received the federal land grant for Arizona, allowing the
creation of agricultural and mining programs that continue today.

,FOOTNOTES

!/ lncludes !,097.t GF and L28 OF FTE Positions funded from Special Line ltems in FY 2024.

A OftheamountappropriatedtotheuniversityofArizonaoperatingbudget,S16,300,000isonetimefunding. Onor
before September !,2023, the university of Arizona shall provide a detailed expenditure plan to the joint legislative

budget committee that includes a description of the intended purposes and the estimated costs of each expenditure
(General Appropriation Act footnote)
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3l Any a ppropriated monies a llocated by the u n iversity for the center for the philosophy of freedom may not su ppla nt a ny

existing state funding or private or external donations to the center or the philosophy department of the university of

Arizona. The appropriated monies and all private and external donations to the center, including any remaining balances

from prior fiscal years, shall be deposited in a separate account, shall be used only for the direct operation of the center

andmaynotbeusedforindirectcostsoftheuniversity. OnorbeforeOctoberl,2023,thecentershall submitareport
to the president of the senate, the speaker of the house of representatives, the chairpersons of the senate education

committee and the house of representatives education committee and the director of the joint legislative budget

committee that includes at least the following information for the center:

1. The total amount of funding received from all sources.

2. A description of faculty positions and courses offered.

3. The total undergraduate and graduate student participation.

4. Significant community events, initiatives or publications.

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the center to appear before the committees to report on the center's annual achievements.

The legislature intends that appropriated monies allocated by the university for the center for the philosophy of freedom

in fiscal year 2023-2O24 be consistent with the amount appropriated in fiscal year 2022-2023. (General Appropriation Act

footnote)

A A.R.S. S 15-1670 appropriates 5L4,225,300 to UA-Main from the General Fund in FY 2024 to finance lease-purchase

payments for resea rch i nfrastructu re projects.
y A.R.S. 5 1.5-7671appropriates S11,535,900 to UA-Main from the General Fund in FY 2024 for capital infrastructure

projects.
gJ Of the a mou nt a ppropriated for the Arizona cooperative extension line item, S1,000,000 shall be used for the agricu ltu ra I

workforce development program. (General Appropriation Act footnote)

A The university of Arizona may not use monies appropriated for the Arizona geological survey line item for any other
purpose and may not transfer the monies appropriated for the Arizona geological survey to the operating budget or any

other line item. (General Appropriation Act footnote)

U The Center for the Philosophy of Freedom is funded in the operating budget inFY 2024.
gl The amou nt appropriated to the college of veterina ry medicine line item shall be distributed to the college of veterina ry

medicinetoincreasethenumberofstudentsthatareresidentsofthisstate. Beforespendingthesemonies,the

university of Arizona shall report to the joint legislative budget committee all of the following information for the college

of veterinary medicine:
1. The current number of students who are residents of this state.

2. Thecurrentnumberofstudentswhoarenotresidentsofthisstate.(General AppropriationActfootnote)

!!/ The u niversity of Arizona shall use monies a ppropriated for the Kaza khstan studies program to facilitate academic

exchanges between university students and academic institutions in Kazakhstan. (General Appropriation Act footnote)

!!/ The amount appropriated for the natural resource users law and policy center line item shall be used by the natural

resourceuserslawandpolicycenterwithintheArizonacooperativeextension. Oftheamountappropriated,atleast

5500,000 shall be used to assist claimants in the general stream adjudication of water rights pursuant to section t5-L647,

Arizona Revised Statutes. (General Appropriation Act footnote)
L2/ Onehundredpercentofthelandearningsandinterestfromtheschool of mineslandfundshall bedistributedtothe

university of Arizona school of mining and mineral resources in compliance with the enabling act and the Constitution of
Arizona. (General Appropriation Act footnote)

fiJ lhe amount appropriated for the space analog for the Moon and Mars line item shall be used for the continued
progression of the space analog for the Moon and Mars program at Biosphere 2 at the university of Arizona. The

legislature intends that the amount appropriated in fiscal year 2023-2024 be used to fund the continued progression of
the program across fiscal years2023-2024,2024-2025, and 2025-2026. (General Appropriation Act footnote)

lg Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)

!!y' General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

lgJ Ihe state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
n/ The increased state general fund appropriation from Laws 201.4, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
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!g/ The Fy 2024 General Fund budget is 5302,897,200. This amount includes 5286,710,800 in UA - Main's individual section

of the Fy 2023 General Appropriation Act, S14,255,300 in A.R.S. 5 L5-!67O lease-purchase appropriations, S11,535,900 in

A.R.S. 5 t5-L67L capital infrastructure appropriations, and (9,604,800) for statewide adjustments

19 Any unencumbered balances remaining in the university collections fund on June 30, 2023 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

Operdting Budget FY 2024 be consistent with the amount appropriated in FY

2023.

The budget includes 5566,620,300 and 5,069.4 FTE

Positions inFY 2024 for the operating budget. These

amounts consist of:

General Fund

University Collections Fund

FY 2024

S19i.,753,300
374,867,000

Adjustments are as follows

Remove One-Time Wind Tunnel Funding
The budget includes a decrease of $(3,000,000) from the
General Fund in FY 2024 for elimination of one-time wind

tunnel funding. The FY 2022budget also included

53,500,000 in one-time wind tunnel funding.

One-Time Operating Funding
The budget includes a one-time increase of S1,600,000
from the General Fund in FY 2024 for one-time operating
fu nding.

The FY 2023 budget's 3-year plan included $14,700,000
from the General Fund for one-time operating funding in

FY 2023, FY 2024, and FY 2025. This amount was included

in the FY 2024 Baseline. The revised 3-year budget plan

increases one-time funding in FY 2024 by SL,600,000 for a

total of s16,300,000 in FY 2024 and 514,700,000 in 2025.

The monies will be removed in FY 2026.

UA reported that the FY 2023 monies will be used to
expand Arizona Cooperative Extension programs, Cancer

Engineering research and workforce training programs,

and support the university's One Health lnitiatives. UA is

required to report a detailed expenditure plan for its FY

2024 appropriation by September L,2023.

CPF Funding
The budget includes an increase of $4,840,000 and 53.8

FTE Positions from the General Fund in FY 2024 to fund
the Center for the Philosophy of Freedom (CPF) in the
operating budget rather than as its own line item. The

budget includes a legislative intent statement that that
appropriated monies allocated by the university for CPF in

Statewide Adjustments
The budget includes a decrease of 5(3,797,!00) from the

General Fund in FY 2024 for statewide adjustments.
(Please see the Agency Detoils ond Allocations section.)

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these

revenue amounts. (Pleose see the UA-Main Other lssues

Section ond ABOR for more information.)

2003 Research lnfrastructure Lease-Purchase Payment

The budget includes S14,255,300 from the General Fund

in FY 2024 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. Adjustments are as follows:

Refinance Adjustment
The budget includes an increase of $2,800 from the
General Fund in FY 2024 to adjust the Certificates of
Participation (COPs) payment.

A.R.S. S t5-1670 appropriates an annual amount from the
General Fund to the state university system from FY 2008

through FY 2031 to finance lease-purchase payments for
research infrastructure project agreements entered into
before July 1, 2006.

Since this funding appears in A.R.S. 5 15-1670, this
funding would not appear in the FY 2024 General

Appropriation Act. ln total, the universities have issued

5482,500,000 in COPs for research infrastructure projects.

of this amount, UA has issued $201,300,000 in COPs.

(Pleose see the ABOR section for more informotion.)

2077 Ca pitol I nfrastru ctu re F u ndi ng

The budget includes S11,535,900 from the General Fund

in FY 2024 for the 2017 Capital lnfrastructure Funding line
item. Adjustments are as follows:
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Inflation Adjustment
The budget includes an increase of 5226,200 from the
General Fund in FY 2024 f or a 2.O% increase in Capital

lnfrastructure Funding.

A.R.S. 5 t5-L67L provides General Fund appropriations
from FY 20t9 - Fy 2043 for new university research

facilities, building renewal, or other capital construction
projects. Since this funding appears in A.R.S. 5 15-1671,

this funding would not appear in the FY 2024 General

Appropriation Act.

A.R.S. 5 L5-t670 increases the appropriation annually by

the lesser of 2% or inflation, as measured by the change in

the GDP deflator from the second quarter of the second
preceding calendar year to the second quarter ofthe
calendar year immediately preceding the fiscal year (in

the example of FY 2024, from the second quarter of CY

202tlo the second quarter of CY 2022). (Pleose see the
Lottery Bonds and Capital lnfrostructure Funding Progrom
Summary on the JLBCwebsite,)

Asriculture

The budget includes S35,318,400 and 672.6 FTE Positions

inFY2024 for the Agriculture Programs. These amounts
consist of:

One-Time FY 2024 Funding
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2024 for the Agriculture
Workforce Development Program, which incentivizes food
producing agricultu ral organizations to hire apprentices

by pa rtia I ly offsetti ng a pprenticesh i p costs.

Statewide Adjustments
The budget includes a decrease of S(1,729,000) from the
General Fund in FY 2024 for statewide adjustments.

This line item supports Agriculture Experiment Stations

and Cooperative Extension services that provide non-
credit community outreach seminars and youth programs

throughout the state.

Arizonq Financial Aid Trust

The budget includes 52,729,400 from the General Fund in

FY 2024 for the Arizona Financial Aid Trust (AFAT). This

amount is unchanged from FY 2O23. (Pleose see the ABOR

section for more informotion).

Arizona Geological Suruey

The budget includes $1,148,500 and 20.9 FTE Positions

from the General Fund in FY 2024 for the Arizona

Geological Survey. This amount is unchanged from FY

2023.

The Geological Survey investigates Arizona's geology and
provides technical advice and assistance to state and local
government agencies, industry and other members of the
public concerning the geologic environment and the
development and use of mineral resources in Arizona.

Center for the Philosophy of Freedom

The budget includes no funding in FY 2024 for the Center

for the Philosophy of Freedom line item. Adjustments are

as follows:

CPF Funding
The budget includes a decrease of $(4,840,000) and (53.8)

FTE Positions from the General Fund in FY 2024 to fund
the Center for the Philosophy of Freedom (CPF) in the UA

operating budget rather than as its own line item.

CPF is within the UA Department of Political Economy and

Moral Science. The CPF's functions include publishing

research, undergraduate education, graduate education,
and community outreach.

General Fund

University Collections Fund

29,279,300
5,o3g,1oo

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(3,332,600) from the
General Fund in FY 2024 for statewide adjustments.

This line item supports agricultural academic programs in
Animal Systems; Environment and Natural Resources;

Family, Youth, and Community; Human Nutrition, Food

Safety and Health; Marketing, Trade, and Economics; and

Plant Systems.

Arizono Cooperative Extension

The budget includes $1,5,890,900 and 268,8 FTE Positions

from the General Fund in FY 2024 for the Arizona

Cooperative Extension. Adjustments are as follows:

Remove One-Time FY 2023 Funding
The budget includes a decrease of 5(500,000) from the
General Fund in Fy 2024 to remove one-time funding for
the Agricultural Workforce Development Program. These

monies were appropriated one-time in FY 2022 and FY

2023.
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Collese of Veterinary Medicine Naturol Resource Users Law and Policy Center

The budget includes $8,000,000 and 106.5 FTE Positions

from the General Fund in FY 2024 for the College of
Veterinary Medicine. This amount is unchanged from FY

2023.

The funding is intended to increase the number of
students that are Arizona residents enrolled in

the college. UA is required to submit a report to JLBC

before spending the monies that includes the current split
of enrolled resident and nonresident students.

Kazakhstan Stu dies P rog rd m

The budget includes S250,000 and 2.8 FTE Positions from
the General Fund in tY 2024 for the Kazakhstan Studies

Program. This amount is unchanged from FY 2023.

The monies in this line item are used to facilitate
academic exchanges between university students and

academic institutions in Kazakhstan.

Mining, Mineral and Natural Resources Educationol
Museum

The budget includes 5430,300 and !.2 FTE Positions from
the General Fund in FY 2024 for the Mining, Mineral, and

Natural Resources Educational Museum. Adjustments are

as follows:

Statewide Adjustments
The budget includes a decrease of 5(8,400) from the
General Fund in FY 2024 for statewide adjustments.

This line item funds a curator and monies that will be used

by the University to pay for repairs to the building.

As session law, the FY 2023 Higher Education BRB re-

directs ADOA to convey the Mining, Mineral and Natural
Resources Museum to the University of Arizona. As

directed by Laws 2017, Chapter 22L, ADOA previously

conveyed the museum to UA. However, the deed

stipulated that the museum revert back to ADOA if the
museum did not open to the public by June L5,2022. The
museum did not open to the public by this date.

Following the conveyance and revertment of the
museum, the FY 2023 Higher Education BRB re-directs
ADOA to convey the museum to UA. The museum is not
yet open.

The budget includes 5I,522,400 and 17.8 FTE Positions

from the General Fund in FY 2024 for the Natural

Resource Users Law and Policy Center. Adjustments are

as follows:

Remove One-Time Funding
The budget includes a decrease of S(450,000) from the
General Fund in FY 2024 for the elimination of one-time
endangered species study funding.

Statewide Adjustments
The budget includes a decrease of S(37,100) from the
General Fund in FY 2024 for statewide adjustments.

This line item funds pro bono assistance to claimants who

are small landowners in the general stream adjudication
of water rights. The university is required to submit a

report on assistance activities to the Governor, Speaker of
the House of Representatives, and Senate President on

November 15 of each year.

On-Furm Fund

The budget includes $15,200,000 from the General Fund

in FY 2024 for the On-farm lrrigation Efficiency Fund

Deposit line item. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S15,200,000
from the General Fund in FY 2024 for deposit to the On-

Farm lrrigation Efficiency Fund.

The On-Farm irrigation Efficiency Program provides grants

and data collection for irrigation efficiency systems to
reduce on-farm use of groundwater, surface water,
mainstream Colorado River water, or water delivered
through the Central Arizona Project while minimizing or
eliminating the use of flood irrigation or fallowing to
reduce on-farm use.

Schoolof Minins

The budget includes $4,084,000 and 64 FTE Positions from
the General Fund in FY 2024 for the School of Mining.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(392,000) from the
General Fund in FY 2024 for statewide adjustments.

This line item provides operating funding for the UA

School of Mining.
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General Fund

University Collections Fund

A General Appropriation Act footnote requires t00% of
the land earnings and interest from the School of Mines

land fund to be distributed to the University of Arizona

School of Mining and Mineral Resources.

Sierra Vista Campus

The budget includes 4,723,I00 and 60.5 FTE Positions in

FY 2024 for the Sierra Vista Campus. These amounts
consist of:

The Veterinary Diagnostic Laboratory provides diagnostic

service in animal health to veterinarians, animal owners,

university researchers, and state and federal agencies.

Other lssues

This section includes information on the following topics

. Summary
r Long-Term Budget lmpacts
o University Collections and FTE Positions Adjustments

Summary

UA - Main's FY 2024 General Fund budget is

$302,897,2OO. Of this amount:

S286,710,800 is included in UA - Main's individual
section of the FY-2024 General Appropriation Act,

S14,255,300 is appropriated in A.R.S. 5 L5-1670 for a

research infrastructure lease-purchase payment.

s11,535,900 is appropriated in A.R.S. 5 15-1671for
new university research facilities, building renewal, or

other capital construction projects.

S(9,604,800) is for statewide adjustments

Term Budget lmpqcts

As part of the budget's 3-year spending plan, UA - Main's

General Fund costs are projected to decrease by

s(19,077,300) in FY 2025 below FY 2024 and decrease by

S(14,463,600) in FY 2026 below FY 2025.

These estimates are based on

An 5(8,000) decrease in FY 2025 and a $1,100
increase in FY 2026 to adjust for university debt
service costs.
lncreases of 5230,700 in FY 2025 and 5235,300 in FY

2026 lo increase the university's annual Capital
lnfrastructu re Funding.
Decreases of (S1,600,000) in FY 2Q25 and

S(14,700,000lr FY 2026 to remove one-time operating
fu ndi ng.

A S(1,000,000) decrease in FY 2025 to remove one-

time funding for the Agriculture Workforce
Development Program.
A S(15,200,000) decrease in FY 2025 to remove one-
time funding for a On-Farm lrrigation Efficiency Fund

deposit.
A S(1,500,000) decrease inFY 2025 to remove one-
time funding for the Space Analog for the Moon and
Mars.

2,917,900
t,905,2OO

Adjustments are as follows

Statewide Adjustments
The budget includes a decrease of $(308,600) from the
General Fund in FY 2024 for statewide adjustments.

UA - Sierra Vista offers upper-division undergraduate
programs for community college transfer students. While

ABOR authorized this UA branch campus for Sierra Vista in

1995, the Legislature has not formally established the
campus in statute.

Space Anolos for the Moon and Mars

The budget includes S1,500,000 from the General Fund in

FY 2024 for the Space Analog for the Moon and Mars
project. Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S1,500,000
from the General Fund in FY 2024 for the Space Analog for
the Moon and Mars at the University of Arizona. A
General Appropriations Act footnote requires the funding
to be used for the continued progression of the space

analog for the Moon and Mars program at Biosphere 2

and includes a legislative intent statement that the

monies be used to support the program for 3 years, in FY

2024, FY 2025, and FY 2026.

Vete ri n o ry Didg nostic Laborato ry

The budget includes 52,500,000 and 10 FTE Positions from
the General Fund in tY 2024 for the Veterinary Diagnostic

Laboratory. Adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(2,500,000) from the

General Fund in FY 2024 for the elimination of one-time
funding for the Veterinary Diagnostic Lab.

a

a

a

a

a
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IJniversity Collections and FTE Positions Adiustments

lncluding statewide adjustments, the FY 2023 General

Appropriation Act appropriated $304,407,7OO from the
University Collections Fund to UA - Main. The Collections
Fund for UA - Main represents a portion of tuition, fees

and a portion of land earnings. (Please see ABOR Other
lssues for more informotion./ lf collections differ from the
appropriated amount, the annual General Appropriation
Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote
requiring the submission of a report detailing any

adjustments to the appropriated amounts.

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount, The Universities reported the
adjustments to the University Collections Fund for FY

20231o the Joint Legislative Budget Committee in June

2022, and UA incorporated the adjusted FY 2023 amounts
as part of their FY 2024 budget submission. Accordingly,
the estimatedFY 2023 amount has been adjusted upward
by S78,403,600 to $382,811,300.

The FY 2023 FTE Position count has also been adjusted.
The FY 2023 General Appropriation Act originally
appropriated 5,975.5 FTE Positions in FY 2023 for UA -

Main. The General Fund accounted for 2,884.4 FTE

Positions and the University Collections Fund accounted
for the remaining 3,09L.1 FTE Positions. The estimated
number of FY 2023 FTE Positions has been adjusted by

3L9 lo 6,294.5. The General Fund accounts for 2,850.3 FTE

Positions and the University Collections Fund accounts for
the remainin g 3,444.2 FTE Positions.
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University of Arizona - Hedlth Sciences Center
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

AZ REACH

Board of Medical Student Loans

Clinical Rural Rotation

Clinical Teaching Support

Fall Prevention Studies

Liver Research I nstitute
Phoenix Medical Campus

Telemedicine Network

AGENCY TOTAT

I,268.7 t,tr2.4 I,r12.4 ll
55,406,000
17,26L,400

75t,700
19,900
65,200

14,746,600

9r,700

61,459,100
19,232,200

2,43t,600
37,700
57,200

L6,889,500
0

61,469,100
19,232,200

2,43L,600
37,700
67,200

16,889,600

0

88,342,500

0

0

353,600

8,587,000
0

440,400
4L,728,700

1,670,000

LOO,Lz7,4OO

0

0

353,600

8,587,000
0

440,400
32,394,600

1,670,000

LOO,LZ7,4OO a

500,000 v
2,000,000

353,600

8,587,000
1,000,000

44O,4OO

32,394,600
1,670,000

t4L,t22,2OO !43,57?,OOO 147,073,OO0 4l9l

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

76,897,700

64,224,500

76,897,700

66,675,300

80,397,700911

66,675,300c/

64,224,500 .300 66.675.300

L47,L22,200

33r,870,200
178,966,900

143,573,000

355,261,500
186,L25,700

L47,O73,OOO

3ss,261,500
1,86,L25,700

651,959,300 684,950,200 688,450,200

AGENCY DESCRIPTION - The University of Arizona's Health Sciences Center (UA-HSC) includes its Colleges of Medicine

Tucson and Phoenix, Nursing, Pharmacy, and Public Health. UA-HSC also currently operates a medical campus in Phoenix

that opened in FY 2006.

FOOTNOTES

!/ lncludes 204.7 cF and 69.8 OF FTE Positions funded from Special Line ltems in FY 2024.

A The legislatu re intends that $8,000,000 of the a mou nt a ppropriated to the health sciences center operating lu m p su m

appropriation line item be used to expand the college of medicine Phoenix campus and to develop and administer a

primary care physician scholarship program at the college of medicine Phoenix campus and the college of medicine

Tucson campus. The legislature intends that the $8,000,000 not be annualized in future years. (General Appropriation

Act footnote)

3J The amount appropriated for the AZ REACH line item shall be used to provide medical care transfer services for hospitals

with less than twenty beds. (General Appropriation Act footnote)

A Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for
scholarships or any student newspaper. (General Appropriation Act footnote)

Y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

9/ The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act
footnote)
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A The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research, (General Appropriation Act footnote)

U Any unencumbered balances remaining in the university collections fund on June 30, 2023 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybespentforsupplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

Operating Budget UA's financial aid office provides administrative support to
the board.

General Fund

University Collections Fund

The budget includes 5!00,!27 ,4oo and 837.9 FTE

Positions in FY 2024 for the operating budget. These

amounts consist of:

Clinical Rural Rotation

The budget includes 5353,600 and 5.2 FTE Positions from
the General Fund in FY 2024 for the Clinical Rural Rotation
program. These amounts are unchanged from FY 2023.

This line item funds the Rural Health Professions Program,

which enables nurse practitioner, medical, and pharmacy

students to plan and complete clinical practice rotations
in rural and medically under-served sites throughout the
state.

Clinica I Te aching 5u pport

The budget includes 58,587,000 from the General Fund in

FY 2024 for Clinical Teaching Support. These amounts are

unchanged from FY 2023.

Clinical Teaching Support provides hospital training,
through internships and residencies, for medical, nursing,

clinical, and other health students in a wide variety of
specialty areas. Students fill all the above-mentioned FTE

Positions.

Fa ll P reve ntio n Studies

The budget includes S1,000,000 from the General Fund in

FY 2024 for Fall Prevention Studies. Adjustments are as

follows:

One-Time Funding
The budget includes a one-time increase of S1,000,000
from the General Fund in FY 2024 for the UA College of
Public Health to research fall prevention for aging

individuals.

Liver Reseqrch lnstitute

The budget includes 5440,400 and 6.5 FTE Positions from
the General Fund in FY 2024 for the Liver Research

lnstitute. These amounts are unchanged from FY 2023.

FY 2024

$42,576,900
57,550,500

These amounts are unchanged from FY 2023

Student enrollment counts and tuition and fee levels for
students will determine the amount of university tuition
and fee collections. The University Collections Fund

amount will ultimately be adjusted to reflect these
revenue amounts. (Please see the UA-HSC Other Issues

Section ond ABOR for more informotion.)

AZ REACH

The budget includes 5500,000 from the General Fund in

FY 2024 for the AZ REACH program. Adjustments are as

follows:

One-Time Funding
The budget includes a one-time increase of 5500,000 from
the General Fund in FY 2024 for the AZ REACH program,

which coordinates acute medical care transfers in Arizona

hospitals. A General Appropriation Act footnote requires

funding to be used to provide transfers for hospitals with
less than twenty beds.

Board of Medicdl Student Lodns

The budget includes 52,000,000 from the General Fund in

FY 2024 for the Board of Medical Student Loans.

Adjustments are as follows:

One-Time Funding
The budget includes a one-time increase of S2,000,000
from the General Fund in FY 2024 for the Board of
Medical Student Loans. The board provides forgivable
loans to Arizona medical students in exchange for
practicing in rural and underserved areas ofthe state.
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The Liver Research lnstitute conducts clinical studies on all

liver diseases, focusing on chemical and natural agents

that may offer a cure for such ailments. The line item also

supports a research development program that actively
pursues outside grants and donations.

Phoenix Medicdl Campus

The budget includes 532,394,600 and 247.9 FTE Positions

in FY 2024 for the Phoenix Medical Campus (PMC), These

amounts consist of:

ABOR sets tuition independent of the legislative process.

Any revised tuition rates as well as changes in enrollment
can result in collections exceeding (or being below) the
appropriated amount. The Universities reported the
adjustments to the University Collections Fund for FY

20231o the Joint Legislative Budget Committee in June

2022, and UA incorporated the adjusted FY 2023 amounts
as part of their FY 2024 budget submission. Accordingly,
the estimatedFY 2023 amount has been adjusted by

S10,312,ooo to $66,375,300.

The FY 2023 FTE Position count has also been adjusted.
The FY 2023 General Appropriations Act originally
appr upr ial.ed 1,268.7 FTE Prlsitic,ns in FY 2023 for the UA -

HSC. The General Fund accounted for 785.7 FTE Positions

and the University Collections Fund accounted for the
remaining 483 FTE Positions. The estimated number of FY

2023FTE Positions has been adjusted by (156.3) to
t,t12.4. The General Fund accounts for 561 FTE Positions

and the University Collections Fund accounts for the
remaining 551.4 FTE Positions.

General Fund
University Collections Fund

23,269,8O0

9,L24,800

These amounts are unchanged from FY 2023.

ln addition to the monies appropriated in this line item, a

General Appropriation Act footnote states legislative
intent that 58,000,000 from the UA Health Sciences

Center operating budget appropriation be used to expand

the College of Medicine Phoenix Campus and to develop
and administer a primary care physician scholarship
program at both the Phoenix and Tucson Campuses.

Telemedicine Network

The budget includes S1,670,000 and 14.9 FTE Positions

from the General Fund in FY 2024 for the Telemedicine
Network. These amounts are unchanged from FY 2023

Telemedicine is the use of computers, video imaging,

broadband lnternet, and other telecommunication
technologies to diagnose and treat patients in rural
communities.

Other lssues

lJniversity Collections and FTE Positions Adiustments

lncluding statewide adjustments, the FY 2023 General

Appropriation Act appropriated 556,363,300 from the
University Collections Fund to UA - HSC. The Collections
Fund for UA - HSC represents a portion oftuition, fees and

a portion of land earnings. (Please see ABOR Other lssues

for more informotion.) lf collections differ from the
appropriated amount, the annual General Appropriation
Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote
requiring the submission of a report detailing any

adjustments to the appropriated amounts,
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Department of Veterans' Services  
 

 
FY 2022 
 ACTUAL  

FY 2023 
 ESTIMATE  

FY 2024 
 APPROVED  

 

OPERATING BUDGET       
Full Time Equivalent Positions 772.3  792.3  792.3 1/ 

Personal Services 1,162,300  1,304,300  1,535,800  
Employee Related Expenditures 397,800  550,400  644,200  
Professional and Outside Services 9,400  5,900  5,900  
Travel - In State 34,800  14,400  14,400  
Travel - Out of State 8,600  1,100  1,100  
Other Operating Expenditures 422,100  661,500  878,600  
Equipment 21,000  56,600  56,600  

 

OPERATING SUBTOTAL 2,056,000  2,594,200  3,136,600  

SPECIAL LINE ITEMS       
Arizona State Veterans' Cemeteries 935,500  1,003,200  975,000 2/ 
Arizona State Veterans' Homes 20,244,800  60,559,500  60,519,600  
Gila County Veterans Retreat 0  0  3,000,000 3/4/ 
Homeless Veterans' Reintegration Program 0  0  5,000,000 5/ 
Hyperbaric Oxygen Therapy Reimbursement 0  25,000  0  
Tribal Ceremonies 0  1,000,000  0  
Tribal Connectivity Project 0  0  1,500,000 6/ 
Veterans' Benefit Counseling 2,984,000  3,910,600  3,676,600  
Rural Tribal Nations Veteran Benefit Counseling 0  2,265,100  2,194,400 7/ 
Veterans' Support Services 1,226,100  1,226,100  1,226,100 8/ 
Veterans' Trauma Treatment Services 0  450,000  450,000 9/ 
Veteran Suicide Prevention Training Pilot Program 0  0  600,000 4/10/ 

 

AGENCY TOTAL 27,446,400  73,033,700  82,278,300 11/ 
 

FUND SOURCES       
General Fund 7,201,600  12,449,200  21,758,700  
Other Appropriated Funds       
Hyperbaric Oxygen Therapy for Military Veterans Fund 0  25,000  0  
State Homes for Veterans Trust Fund 20,244,800  60,559,500  60,519,600  
    SUBTOTAL - Other Appropriated Funds 20,244,800  60,584,500  60,519,600  
    SUBTOTAL - Appropriated Funds 27,446,400  73,033,700  82,278,300  

Other Non-Appropriated Funds 6,897,800  3,418,100  3,418,100  
Federal Funds 22,649,900  1,223,200  1,223,200  
TOTAL - ALL SOURCES 56,994,100  77,675,000  86,919,600  

 

 
AGENCY DESCRIPTION — The agency supervises and operates skilled nursing homes for Arizona veterans, assists veterans in 
developing and filing claims for federal entitlements, and operates several veterans' memorial cemeteries across the state. 

  

 
 

FOOTNOTES 
1/  Includes 101.5 GF and 644 OF FTE Positions funded from Special Line Items in FY 2024.   
2/ Of the amount appropriated for the Arizona state veterans' cemeteries line item, $15,000 is allocated to provide burial 

services in state veterans' cemeteries for members of the Arizona national guard and the United States armed forces 
reserves if the member's service was terminated under honorable conditions as authorized by the burial equity for 
guards and reserves act (P.L. 117-103; 136 STAT. 1109).  (General Appropriation Act footnote) 

3/ Monies appropriated for the Gila county veterans retreat line item shall be distributed to Gila county for the Pleasant 
Valley veterans retreat.  (General Appropriation Act footnote) 

4/  This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised 
Statutes, relating to lapsing of appropriations.  (General Appropriation Act footnote) 
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5/ Monies appropriated for the homeless veterans' reintegration program line item shall be used to provide services that 
assist in reintegrating homeless veterans into meaningful employment within the labor force and to stimulate the 
development of effective service delivery systems that address the complex problems facing homeless veterans.  
(General Appropriation Act footnote) 

6/ Monies appropriated for the tribal connectivity project line item shall be used to expand the telecommunications and 
satellite internet capabilities of chapter houses in rural tribal nations to increase access to services and benefits.  
(General Appropriation Act footnote)  

7/  Monies appropriated for the rural tribal nations veteran benefit counseling line item shall be used for veterans' services 
officers to provide services in rural tribal nations in this state that have communities that are located one hundred miles 
or more from the nearest United States department of veterans' affairs service center.  (General Appropriation Act 
footnote) 

8/ The amount appropriated for veterans' support services line item shall be distributed to a nonprofit veterans' services 
organization that provides support services among this state's military and veteran population.  The department may 
spend up to $76,500 of this appropriation to hire a program specialist to liaise between the department and the selected 
nonprofit organization.  Before the expenditure of the monies, the department shall submit an expenditure report to the 
joint legislative budget committee that includes the status of non-state matching grant monies. (General Appropriation 
Act footnote) 

9/  Monies appropriated for the veterans' trauma treatment services line item shall be used to provide grants to contractors 
as defined in section 36-2901, Arizona Revised Statutes, that provide trauma treatment services training to any of the 
following health professionals licensed pursuant to title 32, Arizona Revised Statutes: 

 1.  Physicians.  
 2.  Registered nurse practitioners.  
 3.  Physician assistants.  
 4.  Psychologists.  
 5.  Behavioral health professionals who are either licensed for individual practice or supervised by a psychologist, 

registered nurse practitioner or behavioral health professional licensed pursuant to title 32, Arizona Revised Statutes, for 
independent practice.  (General Appropriation Act footnote) 

10/ Monies appropriated for the veteran suicide prevention training pilot program line item shall be used to offer claims 
examiners and county and municipal veteran service officers specialized training and certification in preventing veteran 
suicides. The department of veterans' services shall contract with an organization that has experience in developing and 
implementing veteran-relevant and evidence-based suicide prevention training to develop the training curriculum. The 
department shall establish and oversee the process for selecting participants and certifying participants for successful 
training completion.  The program shall train participants to identify indicators of elevated suicide risk in veterans and 
provide emergency crisis referrals for veterans who are expressing or exhibiting symptoms of emotional or psychological 
distress. The department shall adopt rules necessary to implement the pilot program. On or before July 30, 2024, the 
department shall submit a report to the president of the senate and the speaker of the house of representatives that 
includes information concerning the pilot program and whether any changes should be made to the pilot program to 
increase the program's effectiveness.  (General Appropriation Act footnote) 

11/  General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency. 
_____________________________________________________________________________________ 
 
Operating Budget 
 
The budget includes $3,136,600 and 46.8 FTE Positions 
from the General Fund in FY 2024 for the operating 
budget. Adjustments are as follows: 
 
  Salary Adjustment Reallocation 
The budget includes an increase of $330,700 from the 
General Fund in FY 2024 for a salary adjustment 
reallocation. The FY 2023 budget funded a 10% staff 
salary increase and required agencies to transfer the 
monies to the relevant line items as part of the FY 2024 
budget request submittals. This shift modifies that 
transfer to better align with the department's needs. 

(Please see Arizona State Veterans' Cemeteries, Veterans’ 
Benefit Counseling, and Rural Tribal Nations Veteran 
Benefit Counseling for corresponding funding decreases.) 
 
  Statewide Adjustments 
The budget includes an increase of $211,700 from the 
General Fund in FY 2024 for statewide adjustments. 
(Please see the Agency Detail and Allocations section.) 
 
Arizona State Veterans’ Cemeteries 
 
The budget includes $975,000 and 12.5 FTE Positions from 
the General Fund in FY 2024 for the Arizona State 
Veterans’ Cemeteries. Adjustments are as follows:  
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  Guard and Reserve Burial Services 
The budget includes a one-time increase of $15,000 from 
the General Fund in FY 2024 for burial services for 
members of the Arizona National Guard and U.S. Armed 
Forces Reserves. Until the passage of the federal Burial 
Equity for Guards and Reserves Act in March 2022, state 
veteran cemeteries receiving federal funding were 
prohibited from interring veterans who lacked active-duty 
service.   
 
  Salary Adjustment Reallocation 
The budget includes a decrease of $(40,700) from the 
General Fund in FY 2024 for a salary adjustment 
reallocation. (Please see the Operating Budget section for 
additional information.) 
 
  Statewide Adjustments 
The budget includes a decrease of $(2,500) from the 
General Fund in FY 2024 for statewide adjustments. 
 
Monies in this line item are used to partially offset the 
operating and maintenance costs for the 3 veteran 
cemeteries in Sierra Vista, Marana, and Bellmont. The 
department also receives interment fees from the federal 
government, which are deposited into the non-
appropriated Arizona State Veterans’ Cemetery Trust 
Fund. 
 
Arizona State Veterans’ Homes 
 
The budget includes $60,519,600 and 644 FTE Positions 
from the State Homes for Veterans' Trust Fund in FY 2024 
for the Arizona State Veterans’ Homes. Adjustments are 
as follows: 
 
  Statewide Adjustments 
The budget includes a decrease of $(39,900) from the 
State Homes for Veterans' Trust Fund in FY 2024 for 
statewide adjustments. 
 
The monies in this line item are used for expenses related 
to the Arizona State Veterans’ Homes. Monies in this line 
item are from fees and reimbursements received from 
residents, the U.S. Department of Veterans Affairs (VA), 
Medicaid, Medicare, and private insurance carriers. 
 
ADVS operates the Phoenix Veterans' Home, a 200-bed 
facility serving an average of 80 individuals between 
January 2023 and April 2023. The Tucson Veterans' Home 
has a 120-bed capacity serving an average of 83 
individuals between January 2023 and April 2023. (Please 
see Veterans' Homes Occupancy in Other Issues for further 
details.) 
 

A third home in Yuma opened in October 2022. A fourth 
home in Flagstaff is currently under construction with a 
projected opening in November 2023. Each of these 
homes will have an 80-bed capacity. Additionally, the 
department plans to build a fifth home in Northwestern 
Arizona. (Please see the Other Issues section for further 
details on the Northwestern Arizona home.) 
 
Gila County Veterans Retreat 
 
The budget includes $3,000,000 from the General Fund in 
FY 2024 for the Gila County Veterans Retreat. 
Adjustments are as follows: 
 
  Pleasant Valley Veterans Retreat 
The budget includes a one-time increase of $3,000,000 
from the General Fund in FY 2024 to distribute to Gila 
County for the construction costs of the Pleasant Valley 
Veterans Retreat. The retreat, located in Young, Arizona, 
will be owned by Gila County and operated by a non-
profit to offer amenities for U.S. military veterans and 
their families at no charge. The monies are appropriated 
as non-lapsing.  
 
Homeless Veterans' Reintegration Program 
 
The budget includes $5,000,000 from the General Fund in 
FY 2024 for the Homeless Veterans' Reintegration 
Program. Adjustments are as follows: 
 
  New Program 
The budget includes a one-time increase of $5,000,000 
from the General Fund in FY 2024 for a new program that 
will assist homeless veterans in obtaining employment 
and help address the problems facing homeless veterans. 
The program will be based on the U.S. Department of 
Labor's Homeless Veterans' Reintegration competitive 
grant program.   
 
Hyperbaric Oxygen Therapy Reimbursement 
 
The budget includes no funding in FY 2024 for Hyperbaric 
Oxygen Therapy Reimbursement. Adjustments are as 
follows: 
 
 Remove One-Time General Fund Reimbursement 
The budget includes a decrease of $(25,000) from the 
Hyperbaric Oxygen Therapy for Military Veterans Fund in 
FY 2024 to remove a one-time General Fund deposit.       
 
Laws 2018, Chapter 98 created the Hyperbaric Oxygen 
Therapy for Military Veterans Fund and made an initial 
deposit of $25,000 from the General Fund. The bill 
required an advisory committee to provide financial 
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assistance from the fund to veterans for hyperbaric 
oxygen therapy. The Department of Veterans' Services 
may seek reimbursement to the fund if the therapy is fully 
or partially covered by private insurance. 
 
Chapter 98 advanced appropriated $25,000 from the 
Hyperbaric Oxygen Therapy for Military Veterans Fund to 
the General Fund in FY 2023. As a result, this funding did 
not appear in the FY 2023 General Appropriation Act.  
 
Tribal Ceremonies 
 
The budget includes no funding in FY 2024 for Tribal 
Ceremonies. Adjustments are as follows:  
 
  Remove One-Time Program Funding 
The budget includes a decrease of $(1,000,000) from the 
General Fund in FY 2024 to remove one-time funding for 
tribal ceremonies. The FY 2023 budget required the 
department to distribute the monies to Indian tribes to 
conduct ceremonies for tribal members who are 
discharged from the military, including members 
diagnosed with PTSD. The monies were appropriated as 
non-lapsing.  
 
Tribal Connectivity Project 
 
The budget includes $1,500,000 from the General Fund in 
FY 2024 for the Tribal Connectivity Project. Adjustments 
are as follows: 
 
  New Project 
The budget includes a one-time increase of $1,500,000 
from the General Fund in FY 2024 for an infrastructure 
project. The project's purpose will be to expand the 
telecommunication and satellite internet capabilities of 
chapter houses in rural tribal nations to increase veterans' 
access to services and benefits.  
 
Veterans’ Benefit Counseling 
 
The budget includes $3,676,600 and 69 FTE Positions from 
the General Fund in FY 2024 for Veterans’ Benefit 
Counseling. Adjustments are as follows: 
 
  Salary Adjustment Reallocation 
The budget includes a decrease of $(224,900) from the 
General Fund in FY 2024 for a salary adjustment 
reallocation. (Please see the Operating Budget section for 
additional information.) 
 
  Statewide Adjustments 
The budget includes a decrease of $(9,100) from the 
General Fund in FY 2024 for statewide adjustments. 

The monies in this line item are used to assist Arizona 
veterans with questions about benefit eligibility, 
completion and filing of VA claims, and in obtaining 
earned benefits. (For more information on benefit 
counseling within ADVS, please see Rural Tribal Nations 
Veteran Benefit Counseling.) 
 
Rural Tribal Nations Veteran Benefit Counseling 
 
The budget includes $2,194,400 and 20 FTE Positions from 
the General Fund in FY 2024 for Rural Tribal Nations 
Veteran Benefit Counseling. Adjustments are as follows: 
 
  Salary Adjustment Reallocation 
The budget includes a decrease of $(65,100) from the 
General Fund in FY 2024 for a salary adjustment 
reallocation. (Please see the Operating Budget section for 
additional information.) 
 
  Statewide Adjustments 
The budget includes a decrease of $(5,600) from the 
General Fund in FY 2024 for statewide adjustments. 
 
The monies in this line item fund Veteran Service Officers 
who provide benefit counseling for tribal nation 
communities located 100 miles or more from the nearest 
U.S. Department of Veterans Affairs service center. (For 
more information on benefit counseling within ADVS, 
please see Veterans' Benefit Counseling.) 
 
Veterans' Support Services 
 
The budget includes $1,226,100 from the General Fund in 
FY 2024 for Veterans' Support Services. This amount is 
unchanged from FY 2023. 
 
Funding for this line item shall be distributed to a 
nonprofit veterans' services organization that provides 
support services, including suicide prevention, to 
Arizona's military and veteran population. The 
department may spend up to $76,500 of this 
appropriation to hire a program specialist to liaise 
between the department and the selected nonprofit 
organization. The program currently includes a 24/7 
hotline, career navigation services, and resource mapping. 
Prior to spending the appropriation, the department is 
required to submit an expenditure report to JLBC that 
includes the status of non-state matching grant monies.   
 
Veterans' Trauma Treatment Services 
 
The budget includes $450,000 from the General Fund in 
FY 2024 for Veterans' Trauma Treatment Services. This 
amount is unchanged from FY 2023. 
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Monies appropriated for this line item shall be used to 
provide grants to contractors as defined in A.R.S. § 36-
2901, that provide trauma treatment services training to 
any of the following health professionals licensed 
pursuant to Title 32, Arizona Revised Statutes: Physicians, 
Registered Nurse Practitioners, Physician Assistants, 
Psychologists, and Behavioral Health Professionals who 
are either licensed for individual practice or supervised by 
a psychologist, registered nurse practitioner, or behavioral 
health professional licensed pursuant to Title 32, Arizona 
Revised Statutes, for independent practice. 
 
Veteran Suicide Prevention Training Pilot Program 
 
The budget includes $600,000 from the General Fund in 
FY 2024 for the Veteran Suicide Prevention Training Pilot 
Program. Adjustments are as follows: 
 
  New Pilot Program 
The budget includes a one-time increase of $600,000 from 
the General Fund in FY 2024 for a suicide prevention pilot 
program. The budget adds a footnote specifying that the 
pilot program will provide training and certification to 
veterans-facing staff throughout the state on identifying 
indicators of elevated suicide risk in veterans and 
providing emergency crisis referrals. The budget also 
requires the department to submit a report by July 30, 
2024, to the Senate President and the Speaker of the 
House of Representatives that includes recommendations 
for improving the program. After passage of the budget, 
Laws 2023, Chapter 199 established the pilot program as 
permanent law and additionally requires the department, 
in its final report, to recommend whether the program 
should be continued. The monies are appropriated as 
non-lapsing.  
 

Other Issues 

 
Veterans' Homes Occupancy 
 
The department reports that occupancy rates in the 
Phoenix and Tucson homes declined during the COVID-19 
pandemic, and construction of the Flagstaff and Yuma 
homes experienced delays. This resulted in expenditures 
that exceed available revenues in the State Homes for 
Veterans' Trust Fund. 
 
Many nursing homes and skilled nursing facilities in 
Arizona have recovered from pandemic-related declines 
in occupancy; approximately three-fifths of Arizona 
facilities are at or above their May 2020 levels. The 
Arizona State Veterans' Homes, however, continue to face 
challenges. The Phoenix home's occupancy rate was 73% 

in May 2020; the average rate for January 2023 through 
April 2023 was 40%. The Tucson home's occupancy rate 
was 84% in May 2020; the average rate for January 2023 
through April 2023 was 69%. 
 
The Yuma home opened in October 2022. The home has 
been certified to receive payments from the VA and is 
now seeking certification for reimbursement from the 
Medicare and Medicaid programs. The department plans 
for the Flagstaff home to open in November 2023.  
 
The Executive made a one-time allocation of $16,200,500 
from the American Rescue Plan Act (ARPA) funds in FY 
2022 to address the shortfall. The 3-year budget plan in FY 
2023 included an additional allocation of $19,600,000 
from ARPA. As of this writing, the department projects 
there will not be a shortfall in FY 2024.  
 
Northwestern Veterans' Home 
 
The FY 2022 budget included $25,000,000 from the 
General Fund for the construction and establishment of a 
veterans' home facility in Northwestern Arizona. 
 
The Department of Veterans' Services is required to 
submit the proposed site location to the Arizona Veterans' 
Service Advisory Commission for approval. As of the 
quarterly meeting in May 2023, the department has not 
selected a location. The department is currently 
conducting feasibility studies for selecting a location. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Arizond Stdte Veterinary Medicol Examining Boord
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

PersonalServices
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

3r7,200
100,500
29,800

7,700

73,000
L,900

47t,000
LsL,200
38,500

8,500

102,300

3,300

5.0 7.0 7.0

47r,000
r49,200
41,100

8,500

113,500

1,800

530,100 774,800 !/ 78S,tOOu

FUND SOURCES

Other Appropriated Funds

Veterinary Medical Examining Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

530,100 774,800 785,100

530,100 774,800 785,100

530,100 774,8O0 785,100

530,100 774,800 785,100

AGENCY DESCRIPTION - The board licenses and regulates veterinarians, veterinary technicians, and veterinary premises.

This agency is one of several housed within theArizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ Of the amount appropriated in the agency lump sum appropriation in fiscal year 2022-2023 to the Arizona State
Veterinary Medical Examiners, 524,600 is exempt from the provisions of section 35-190, Arizona Revised Statutes,
relating to the lapsing of appropriations, until June 30, 2024, for the purposes of e-licensing system upgrades. FY 2024
General Appropriation Act footnote).

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget statewide adjustments. (Please see the Agency Detail ond
Allocotions section.)

The budget includes 5785,100 and 7 FTE Positions from
the Veterinary Medical Examining Board Fund in FY 2024
for the operating budget. Adjustments are as follows:

Remove One-Time Equipment Funding
The budget includes a decrease of S(1,500) from the
Veterinary Medical Examining Board Fund in FY 2024 f or
the elimination of one-time equipment funding.

FY 2023 Supplementals

Named Claimants
The budget includes a decrease of 5F,292.76) from the
Veterinary Medical Examining Board Fund in FY 2024 f or
the elimination of one-time funding for prior year unpaid
claims. (Pleose see the Named Claimants discussion in
ADOA Other lssues.)

Statewide Adjustments
The budget includes an increase of 516,100 from the
Veterinary Medical Examining Board Fund in FY 2024 f or

Other lssues

The FY 2024 budget includes anFY 2023 supplemental
appropriation of 54,292.76 from the Veterinary Medical
Examining Board Fund for unpaid claims. (Pleose see the
operoting budget for further details.)
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W ate r I nfra stru ctu re F i n d nce Authority
FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

SPECIAL tINE ITEMS
Long-Term Water Augmentation Fund Deposit

Water Projects Assistance Grants

Water Supply Development Revolving Fund Deposit

Small Drinking Water Systems Fund Deposit

Gilbert Wells Project

Glendale lrrigation and Xeriscaping

Little Colorado River Levee

Mohave Wash Recharge Basin

Peoria Wells Project

AGENCY TOTAL

0

5,000,000

6,ooo,ooo
1,000,000

0

0

0

0

0

011

L0,000,000
0

0

0

0

0

0

0

r89,200,OOOu3J

3,000,000 usJ9/1/9J

0

0

27,800,000eJ

810,000 &/

20,000,000 It
3,40O,OOOpl

10,000,000lt
10,000,00012,000,000 254,2LO,OOOa/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

12,000,000 10,000,000 254,2t0,000

12,000,000 10,000,000 254,2!O,OOO

254,840,300
33,321,400

138,190,100
18,865,400

254,840,300
33,321,400

169,055,500 298,L6r,700 542,37t,700

AGENCY DESCRIPTION - The Water lnfrastructure Finance Authority (WIFA) finances the construction, rehabilitation,
and/or improvement of drinking water, waste water, reclamation, and other water quality facilities/projects from federal

funds. The WIFA board also authorizes grants and issues bonds to support water supply development, conservation, and

long-term water augmentation projects with state funds. WIFA staff support the statutory Federal Water Programs

Committee, Water Supply Development Committee, and Long-Term Water Augmentation Committee. Prior to FY 2023,

WIFA was operationally located within the Office of Economic Opportunity.

FOOTNOTES

L/ Laws 2022, Chapter 366 transferred 5334,000,000 from a diversion of the state's share of Transaction Privilege Tax (TPT)

for deposit to the Long-Term Water Augmentation Fund. Because this was a revenue transfer to the fund, it is not
displayed as an agency expenditure in the table.

U Laws2022, Chapter 366, as amended by Laws 2023, Chapter 133, appropriated 5189,200,000 from the General Fund in

FY 2024 and $333,000,000 in FY 2025 for deposit to the Long-Term Water Augmentation Fund. Because this
appropriation is in separate legislation, it is not included in the FY 2024 General Appropriation Act or the agency section

of the General Appropriation Act

3l The appropriation made in Laws 2022, chapler 366, section 32, to the long-term water augmentation fund established by

section 49-t302, Arizona Revised Statutes, in fiscal year 2023 2024 is reduced by S(1-43,800,000). (General Appropriation
Act footnote)

4l The water projects assistance grants are allocated to provide financial assistance to cities and towns that provide water
in Navajo and Apache counties and to provide financial assistance to irrigation districts in Cochise and Graham counties
to contract for services of outside advisors, attorneys, consultants and aides that are reasonably necessary to enable

these cities and towns and irrigation districts to adequately perform their duties. (General Appropriation Act footnote)

Y Of the amount appropriated to the water projects assistance grants line item, S1,000,000 is allocated to provide financial

assistance to cities and towns that provide water in Navajo and Apache counties to contract for services of outside
advisors, attorneys, consultants and aides that are reasonably necessary or desirable to enable the cities and towns to
adequately perform their duties. (General Appropriation Act footnote)

gl Of the amount appropriated to the water projects assistance grants line item, S1,000,000 is allocated to provide financial

assistance to irrigation districts in Graham county to contract for services of outside advisors, attorneys, consultants and

aides that are reasonably necessary or desirable to enable the irrigation districts to adequately perform their duties.
(General Appropriation Act footnote)

7l Of the amount appropriated to the water projects assistance grants line item, S1,000,000 is allocated to provide financial
assistance to irrigation districts in Cochise county along the San Pedro River to contract for services of outside advisors,
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attorneys, consultants and aides that are reasonably necessary or desirable to enable the irrigation districts to
adequately perform their duties. (General Appropriation Act footnote)

A The applications for these monies shall be presented for approval to the water infrastructure finance authority of Arizona
and the authority shall distribute these monies to the qualified entities before December 31,2023. (General

Appropriation Act footnote)
9l The water infrastructure finance authority of Arizona shall distribute the monies in the Gilbert wells project line item to

the town of Gilbert for the rehabilitation and drilling of new water wells. (General Appropriation Act footnote)
!Q/ The water infrastructure finance authority of Arizona shall distribute the monies in the Glendale irrigation and

xeriscaping line item to the city of Glendale for irrigation system and xeriscaping. (General Appropriation Act footnote)
!!/ Thewaterinfrastructurefinanceauthorityof Arizonashall distributethemoniesintheLittleColoradoRiverleveeline

item to Navajo County to reconstruct the Little Colorado River levee. (General Appropriation Act footnote, as amended
by Laws 2023, Chapter 166)

t2/ The water infrastructu re finance authority of Arizona sha ll distribute the monies in the M ohave wash recharge basin line
item to Mohave county to design and construct the Mohave wash recharge basin. (General Appropriation Act footnote)

fiJ Thewaterinfrastructurefinanceauthorityof Arizonashall distributethemoniesinthePeoriawellsprojectlineitemto
the city of Peoria for new water wells and water infrastructure projects. (General Appropriation Act footnote)

1z!/ General Appropriation Act funds are appropriated by Special Line ltems by Agency.

Long-Term Wdter Augmentdtion Fund Deposit

The budget includes S189,200,000 from the General Fund

inFY 2024 for the Long-Term Water Augmentation Fund

(LTWAF) Deposit line item. Adjustments are as follows:

FY 2024 Fund Deposit
Laws 2022, Chapter 366 appropriated $333,000,000 from
the General Fund in FY 2024 for a one-time deposit to the
Long-Term Water Augmentation Fund in FY 2024.This
advance appropriation amount was reduced by

S(143,800,000) in the FY 2024 GeneralAppropriation Act
(Laws 2023, Chapter 133), resulting in a net S189,200,000
deposit from the General Fund in FY 2024.

The reduction in the FY 2024 deposit was associated with
the budget funding the following water projects with
direct appropriations:

The 5189,200,000 deposit in FY 2024 is the second year of
a 3-year commitment for General Fund deposits to the
LTWAF. Laws2022, Chapter 366 created the LTWAF and

included a 3-year commitment for total deposits of
S1,000,000,000 to the LTWAF comprised of a transfer of
S334,000,000 from a diversion of the state's share of
Transaction Privilege Tax (TPT) in FY 2023, and

S333,000,000 appropriations from the General Fund to
the LTWAF in FY 2024 and FY 2025. With the FY 2024
revision, the 3-year total is 5856,200,000,

Chapter 366 required that75% of the LTWAF is reserved
for 1 or more projects that import water from outside of
Arizona.

The monies in this fund are to be used for funding water
supply development projects that import water from
outside of Arizona, purchasing imported water or rights to
imported water, acquiring or constructing facilities to
convey and deliver imported water, financial assistance to
eligible entities to finance or refinance water supply
development projects within Arizona and other expenses
related to these endeavors including water studies,
assessments, and environmental reviews. An eligible
entity is a water provider or any city, town, county,
district, commission, authority or other public entities for
this fund as defined in A,R.S. 5 49-1301. The fund may be

used for administrative costs, but expenditures are
limited to funding no more than 10 FTE Positions at WIFA.

The WIFA Board will approve assistance from this fund
and will receive recommendations from a Long-Term
Water Augmentation subcommittee comprised of board
members. Awards of more than $50,000,000 from the
fund are required to be reviewed by the 9-member Joint
Legislative Water Committee established by A.R.S. 5 49-
I2I5.

Table 1

FY 2024 Budget - Directly Funded Water Projects
(S in Millionsl

Commerce - Wa ter I nfra structure Gra nts

DEQ- PFAS (Forever Chemicals) Mitigation

DEQ - Water Qua I ity Fee Fund Deposit

Universities - UA - On-Farm lrrigation Grants

Wl FA - Water Projects Assistance Gra nts

WIFA- Local Distribution - Glendale lrrigation System

Wl FA - Loca I Di stri buti on - Gi I bert Wel I s Proj ect

WIFA- Local Distribution - Peoria Wells Project

WIFA- Local Distribution - MohaveWash Recharge Basin

WIFA- Local Distribution - Little Colorado River Levee

DWR - Brackish Water Study

DWR - Brackish Groundwater Pilot

DWR - Statewide Water Resources Planning Program

DWR - Groundwater lnfrastructure (Santa Rosa Canal)

Ca pita I - ADOT - Ca nyon Water I mprovement Di stri ct

7.O

5.0

9.5

ts.2

3.0

0.8

27.8

10.0

3.4

,nn
U..L

l- 1.u

5.0

25.O

0,6

s143.4
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Water Projects Assistance Grants

The budget includes 53,000,000 from the General Fund in

FY 2024 for the Water Projects Assistance Grants line

item. Adjustments are as follows:

One-Time Water Proiects Funding

The budget includes an increase of $3,000,000 from the

General Fund in FY 2024 to provide one-time water
project financial assistance grants. The monies are

allocated as follows: 1) S1,000,000 to cities and towns
that provide water in Navajo and Apache Counties; 2)

S1,000,000 to irrigation districts in Graham County and 3)

s1,000,000 to irrigation districts in cochise county along

the San Pedro River. WIFA is required to distribute these

monies by December 31,2023.

Remove One-Time Water Proiects Assistance Grants

The budget includes a decrease of 5(10,000,000) from the

General Fund in FY 2024 to remove one-time funding for
Eastern Arizona water project assistance grants.

Monies in this line item are for grants to be used to
contract for services of outside advisors, attorneys,
consultants and aides that are reasonably necessary or

desirable to enable the relevant entity to adequately
perform their duties. For the FY 2023 budget, this line

item was named Eastern Arizona Water Projects

Assistance Grants. The FY 2O22 and FY 2023

appropriations for water projects assistance grants were

non-lapsing. (pleose see the FY 2022 ond FY 2023

Appropriations Reports for prior gront distribution
o mo unts and requireme nts. )

Gilbert Wells Project

The budget includes $27,800,000 from the General Fund

inFY 2024 for the Gilbert Wells Project line item.

Adjustments are as follows:

One-Time Water Projects Funding
The budget includes an increase of $27,800,000 from the
General Fund in FY 2024 for a one-time distribution to the
Town of Gilbert to support the rehabilitation and drilling
of new water wells. This funding will allow Gilbert to
access previously conserved groundwater.

Glendole lrrigation and Xeriscaping

The budget includes 5810,000 from the General Fund in

FY 2024 for Glendale lrrigation and Xeriscaping line item

Adjustments are as follows:

One-Time Water Projects Funding

The budget includes an increase of 5810,000 from the

General Fund in FY 2024 for a one-time distribution to the

City of Glendale for xeriscaping and the irrigation system'

Little Colorddo River Levee

The budget includes S20,000,000 from the General Fund

in FY 2024 for the Little Colorado River Levee line item.

Adjustments are as follows:

One-Time Water Projects Funding

The FY 2024 budget as amended by Laws 2023, Chapter

166 includes an increase of S20,000,000 trom the General

Fund in FY 2024 for a one-time distribution of monies to
Navajo County to support the reconstruction of the Little

Colorado River levee.

The FY 2024 General Appropriation Act distributed the

monies to the City of Winslow. Laws 2022, Chapter 166

amended the General Appropriations Act to direct the

monies to Navajo County. That entity will manage the

rebuilding project along with the Army Corps of
Engineers. The rebuilding of the levee will protect the City

of Winslow and lnterstate 40, along with nearby railroad

lines and other infrastructure.

Mohave Wash Recharge Basin

The budget includes 53,400,000 from the General Fund in

FY 2024 for the Mohave Wash Recharge Basin line item.

Adjustments are as follows:

One-Time Water Projects Funding
The budget includes an increase of $3,400,000 from the

General Fund in FY 2024 for a one-time distribution to
Mohave County to design and construct the Mohave

Wash recharge basin.

This basin would capture stormwater at the confluence of
the Mohave Wash and Rattlesnake Wash.

Peorid Wells Project

The budget includes S10,000,000 from the General Fund

in FY 2024 for the Peoria Wells Project line item.

Adjustments are as follows:

One-Time Water Projects Funding
The budget includes an increase of $10,000,000 from the

General Fund in FY 2024 for a one-time distribution to the

City of Peoria to support the construction of 5 new water
wells and water infrastructure projects.
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Other lssues

Water Conservation Grant Fund

Laws2022, Chapter 366 created the Water Conservation
Grant Fund, which allocates funding for voluntary water
conservation programs such as: rainwater harvesting,
drought-resistant landscaping/tu rf removal, groundwater
storage and recovery and watershed protection.

Chapter 366 did not provide an initial state funding
allocation to the fund. The FY 2024W|FA budget request
estimates the fund will receive 5200,000,000 of Federal

Funds: s100,000,000 inFY 2023 and s100,000,000 in

FY 2024. As of June 2022,W|FA awarded 8 grants totaling

S15,000,000 for the first grant cycle and has opened a

second grant cycle. Laws 2023, Chapter 197 expanded
the fund eligibility to include tribal communities and
private water systems.

Small Drinking Water Systems Fund

The Small Drinking Water Systems Fund provides

information and assistance to small water systems for
improving compliance with drinking water system

standards, and to provide emergency and non-emergency
grants to small water systems for infrastructure repair. At

the end of FY 2022, WIFA reported a balance of 5197,200.
WIFA projects expenditures of 592,500 in FY 2023 and FY

2024. At that level of expenditure, the balance at year's

end is estimated at S104,600 in FY 2023 and Stz,000 in rY
2024.

An FY 2022 General Appropriation Act footnote requires
WIFA to report the previous fiscal year's Small Drinking
Water Systems Fund expenditures to JLBC by December

3L of 2O2!,2022, and 2023.
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Department of Water Resources

FY 2022
ACTUAL

FY 2023
ESTIMATE

FY 2024
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Agua Fria Flood lnsurance Study
Adjudication Support
Assured and Adequate Water Supply Administration
Automated Groundwater Monitoring
Arizona Water Protection Fund Deposit

Brackish Groundwater Study
Brackish Groundwater Recovery Pilot Program
Colorado River Legal Expenses

Conservation and Drought Program
New River Flood lnsurance Study

Rural Water Studies

Santa Rosa Canal Groundwater Delivery

Statewide Water Resources Planning

Water Supply and Demand Assessment

AGENCY TOTAL

7,148,300
2,454,600

250,200

r77,900
43,600

2,338,100

353,600

8,586,000
2,ggg,6oo

399,000
185,400

48,500
2,787,000

334,000

8,618,200

2,828,800

399,000

185,400

48,500

2,795,400

334,000

145.0 1-49.0 r79.0 !/

L2,765,300 15,228,500

0

1,900,600
2,5t3,400

418,600
1,250,000

0

0

500,000
430,300
350,000

1,290,800
0

0

3,500,000

15,209,300

2r7,t00
1,690,900

2,088,000
325,900

1,250,000

0

0

66,800
371,r00

0

1,138,000

0

0

0

0

t,889,4004
2,501,500 v

416,600
1,250,000

100,000 4/v

II,00O,0OOEJela

500,000 vv
427,700

0

1.,283,900el

2s,000,000 vrl
5,000,000 11/

3,500,000

19,914,100 27,382,200 68,078,4OO]2/

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Water Banking Fund

Assured and Adequate Water Supply Administration
Fund

Water Resources Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

17,974,400

1,158,600

252,900

528,200

25,364,500

0

29L,20O

7,726,500

56,059,400

0

292,s00

L,726,5O0

L,939,700 2,017,700 2,019,000

19,914,100

21,855,000
6,215,900

27,382,200

17,678,900
rr,372,900

68,078,400

8,475,700
rr,372,900

47,995,000 56,434,000 87,927,000

AGENCY DESCRIPTION - The Department of Water Resources administers and enforces Arizona's groundwater and surface
water law, as well as legally representing the state's water rights. The department also participates in surveying water level

and quality and planning flood control.

FOOTNOTES

!/ lncludes 93 GF FTE Positions funded from Special Line ltems in FY 2024.

2/ Monies in the adjudication support line item may be used only for the exclusive purposes prescribed in section 45-256,
Arizona Revised Statues, and section 45-257, subsection B, paragraph 4, Arizona Revised Statutes. The department of
water resources may not transfer any monies into or out of the adjudication support line item. (General Appropriation
Act footnote)
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3/ Monies in the assured and adequate water supply administration line item may be used only for the exclusive purposes
prescribed in sections 45-108, 45-576,45-577,45-578 and 45-579, Arizona Revised Statutes. The department of water
resources may not transfer any monies into or out of the assured and adequate water supply administration line item.
(General Appropriation Act footnote)

A The department of water resources shall use the monies in the brackish groundwater study line item to review and
update information contained in studies on the availability of brackish groundwater in this state. (General Appropriation
Act footnote)

5l This appropriation is a continuing appropriation and is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
9/ Of the S11,000,000 allocated to the brackish groundwater recovery pilot program line item, S2,000,000 is allocated to

the department of water resources for a brackish groundwater desalination demonstration program and to develop a

base of knowledge to enhance groundwater recovery through desalination in this state's active management areas. The
department shall locate this pilot program within the department's active management area section and a portion of the
monies may be used for staffing. The department shall organize the program following the model of work undertaken by
the Texas water development board to further the use and development of cost-effective desalination technologies.
(General Appropriation Act footnote)

7l Of the S 11,000,000 allocated to the brackish grou ndwater recovery pilot program line item, 59,000,000 is a llocated for
matching participants dollar-for-dollar for brackish groundwater desalination projects within active management areas
undertaken for the benefit of those receiving water from the central Arizona project. The central Arizona project shall
receive three dollars for every dollar it contributes to this pilot program. (General Appropriation Act footnote)

g/ The department of water resources may not transfer any monies from the Colorado River legal expenses line item
without prior review by the joint legislative budget committee. (General Appropriation Act footnote)

9J The legislature intends that monies in the rural water studies line item be spent only to assess local water use needs and
to develop plans for sustainable future water supplies in rural areas outside this state's active management areas and
not be made available for other department operating expenditures. (General Appropriation Act footnote)

!Q/ The department of water resources shall use the monies in the Santa Rosa canal groundwater delivery line item to
distribute equally between the irrigation districts that are constructing infrastructure in furtherance of the purposes of
the settlement between the Maricopa-Stanfield irrigation and drainage district, the central Arizona irrigation and
drainage district and the Ak-Chin lndian community and with respect to the delivery of groundwater by the districts by
means other than the Santa Rosa canal. (General Appropriation Act footnote)

!1/ OnorbeforeJuly3l,2024,thedepartmentofwaterresourcesshall reporttothejointlegislativebudgetcommitteeand
the governor's office of strategic planning and budgeting on the uses of the monies appropriated to the statewide water
resources planning line item. (General Appropriation Act footnote)

Q/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Adjudication Support

General Fund
Water Resources Fund

The budget includes S15,209,300 and 86 FTE Positions in
FY 2024 for the operating budget. These amounts consist
of:

FY 2024

The budget includes S1,889,400 and2! FTE Positions from
the General Fund in FY 2024 for Adjudication Support.
Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(11,200) from the
General Fund in FY 2024 for statewide adjustments.

A.R.S. 9 45-256 requires the Department of Water
Resources to provide technical and administrative support
to judicial proceedings involving water rights claims in the
Gila River and Little Colorado River watersheds, which
include approximately two-thirds of the land within the
state.

S13,982,800
t,226,500

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(19,200) from the
General Fund in FY 2024 for statewide adjustments.
(Pleose see the Agency Detoil ond Allocotions section.)
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General Fund
AAWS Administration Fund

General Fund

AAWS Administration Fund

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of S(11,900) in FY 2024
for statewide adjustments. This amount consists of:

Assured and Adequate Water Supply Administrotion

The budget includes 52,501,500 and 24 FTE Positions in FY

2024 f or the Assured and Adequate Water Supply (AAWS)

Administration Program. These amounts consist of:

This line item funds automated measuring instruments,
which provide daily measurements of groundwater levels.
This information is used to support the administration of
all the department's water management programs.

Arizona Water Protection Fund Deposit

The budget includes S1,250,000 from the General Fund in
FY 2024 for the Arizona Water Protection Fund Deposit
line item. These amounts are unchanged from FY 2023.

This line item funds an annual deposit of S1,250,000 to
the Arizona Water Protection Fund. The fund provides
grants for projects that protect water quality and
quantity, as well as to maintain, enhance and restore
rivers, streams, and associated riparian habitats. The
Water Protection Fund Commission reviews grants and
determines annual recipients.

Brackish G rou ndwater 9tu dy

The budget includes S100,000 from the General Fund in
FY 2024 for a Brackish Groundwater Study. Adjustments
are as follows:

One-Time Study Funding
The budget includes an increase of S100,000 from the
General Fund in FY 2024 for the updating ofstudies on the
availability of brackish groundwater in this state.

This line item is for the Department of Water Resources to
review and update the information in studies on the
availability of brackish groundwater in this state. The
monies in this line item are non-lapsing.

Brdckish Groundwoter Recovery Pilot Program

The budget includes S11,000,000 from the General Fund
in FY 2024 for the Brackish Groundwater Recovery Pilot
Program line item. Adjustments are as follows:

One-Time Pilot Program Funding
The budget includes an increase of $11,000,000 from the
General Fund in FY 2024 for the development of a pilot
program to enhance groundwater recovery through
desalination in the state's AMAs.

The S11,000,000 is allocated as follows: 1) S2,000,000 to
the Department of Water Resources to support a brackish
groundwater desalination program within the agency's
AMA section and projects to further the recovery of
groundwater through desalination within the state's
AMAs; and 2) 59,000,000 is allocated for matching
participants dollar-for-dollar for brackish groundwater
desalination projects within AMAs undertaken for the
benefit of those receiving water from the Central Arizona

2,209,ooo
292,500

( 13,200)
1,300

Within the state's 6 Active Management Areas (AMAs), all
new subdivisions must either obtain a Certificate of
Assured Water Supply from the Department of Water
Resources or obtain a commitment of water service from
a municipal provider designated as having an Assured
Water Supply. An applicant for a Certificate of Assured
Water Supply or a Designation of Assured Water Supply
must demonstrate the availability of water for the next
100 years.

The state has 5 existing AMAs, which cover the following
general regions: Prescott, Phoenix, Pinal County, Tucson,
and Santa Cruz County. Allhe2022 General Election, a

local ballot measure approved a new 6th AMA located in
the Douglas area.

New developers outside the 6 AMAs may obtain a

commitment of water service from a municipal water
provider designated as having an Adequate Water Supply
or developers must obtain from the department a report
of the water available to the new subdivision for 100
years before any lots may be sold. ln most areas outside
the AMAs, if the water supply report determined the
water supply to be inadequate, lots may still be sold, but
buyers must be notified of the determination. ln certain
areas outside the AMAs, lots may not be sold unless the
water supply is determined to be adequate for 100 years.

Auto m ote d G rou n dwate r M o n ito ri n g

The budget includes 5416,600 and 2 FTE Positions from
the General Fund in FY 2024 for Automated Groundwater
Monitoring. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(2,000) from the
General Fund in FY 2024 for statewide adjustments.
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Project (CAP). CAP shall receive three dollars for every
dollar it contributes to this pilot program.

The program is intended to follow the model of work
undertaken by the Texas Water Development Board. The
monies in this line item are non-lapsing.

Colorado River Legal Expenses

The budget includes S500,000 from the Water Resources
Fund in FY 2024 for Colorado River Legal Expenses. This
amount is unchanged from FY 2023.

This line item is for the Department of Water Resources to
use for legal expenses related to the Colorado River. For

example, there is current litigation involving the Navajo
Nation's claims to water from the Lower Colorado River.

The monies in this line item are non-lapsing. (See the FY

2022 Appropriotions Report for more historical
informotion.)

Conserudtion and Drought Program

The budget includes 5427 ,700 and 5 FTE Positions from
the General Fund in FY 2024 for the Conservation and
Drought Program. Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of $(2,600) from the
General Fund in tY 2024 for statewide adjustments.

This line item funds assistance to local communities to
assess conservation needs and assists rural communities
in the development of conservation programs. This also
includes the Community Water Systems program,
including but not limited to annual water use reporting
(mailings, electronic notification, and submittals),
improvements to increase efficiencies of reporting and
data collection, data analysis, and compliance.

New River Flood lnsurance Study

The budget includes no funding in FY 2024 for a New River
Flood lnsurance Study. Adjustments are as follows:

Remove One-Time Study Funding
The budget includes a decrease of S(350,000) from the
General Fund in FY 2024 to remove one-time funding for a
flood insurance study of the hydrology and hydraulics of
the New River. The FY 2023 budget required that this
study be completed by March 31,2024.

Rurql Woter Studies

The budget includes SL,283,900 and 11 FTE Positions from
the General Fund in FY 2024 for Rural Water Studies.

Adjustments are as follows:

Statewide Adjustments
The budget includes a decrease of 5(6,900) from the
General Fund in FY 2024 for statewide adjustments.

This line item funds the department's administration, data
collection, and evaluation of rural water studies. Local

communities use these funds to assess local water use
needs and to develop plans for sustainable future water
supplies in rural areas outside the state's AMAs. The
studies are primarily conducted and administered by local
and federal partners, with the department providing
technical support as needed or financial assistance.

Santa Rosa Canal Groundwater Delivery

The budget includes S25,000,000 from the General Fund

in FY 2024 for the Santa Rosa Canal Groundwater Delivery
line item. Adjustments are as follows:

One-Time Project Funding
The budget includes an increase of S25,000,000 from the
Generaf Fund in FY 2024 for the Department of Water
Resources to distribute monies for the construction of
alternative infrastructure to deliver groundwater to the
Ak-Chin lndian Community by means other than the Santa
Rosa Canal.

An alternative delivery method is needed due to a

settlement between the Maricopa-Stanfield lrrigation and
Drainage District, the Central Arizona lrrigation and
Drainage District and the Ak-Chin lndian community
related to water quality and water salinity issues. The
monies in this line item are non-lapsing.

Statewide Wdter Resources Planning

The budget includes 55,000,000 from the General Fund in
FY 2024 for statewide water resources planning.
Adjustments are as follows:

One-Time Planning Funding
The budget includes an increase of $5,000,000 from the
General Fund in FY 2024 for additional support for
statewide water resources planning.

Pursuant to a FY 2024 budget footnote, the Department
of Water Resources shall report on or before July 3!,2024
to the JLBC and OSPB on the uses ofthe monies
appropriated to the statewide water resources planning
line item.

Water Supply and Demand Assessment

The budget includes 53,500,000 and 30 FTE Positions from
the General Fund in FY 2024 for the Water Supply and
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Demand Assessment line item. These amounts are
unchanged from FY 2023.

Additional Water Assessment FTE Positions
The budget includes an increase of 30 FTE Positions from
the General Fund in FY 2024 to increase the department's
number of authorized staff for this ongoing appropriation
for annual assessments of the state's groundwater basins.

There is no change in agency funding, as any additional
positions would be hired from the existing funding
amount.

Laws 2022, Chapter 366 appropriated 53,500,000 from
the General Fund in FY 2023 for an annual water supply
and demand assessment of at least 6 groundwater
districts each year. The enacted FY 2023 budget labeled

this funding as ongoing.

The monies in this line item provide funding for the
Department of Water Resources to meet the statutory
requirement to prepare, issue and submit water supply
and demand assessments for at least 6 of the 5L
groundwater basins and initial AMAs established in
statute no later than Decemb er 1,2023 and on or before
of December 1 of each following year. An assessment is to
be completed for all of the groundwater basins at least

once every 5 years. The Department of Water Resources
may contract with outside entities to perform some or all

of the assessments.

Other lssues

Statutory Changes

The Environment Budget Reconciliation Bill makes the
following statutory changes:

As session law, continues to allow the department's
Water Protection Fund Commission to spend up to
S336,000 on administrative functions out of their
unobligated balances in FY 2024.

Long-Term Budget lmpdcts

As part ofthe budget's 3-year spending plan, the
Department of Water Resources' General Fund costs are
projected to decrease by 5(41,100,000) in FY 2025 below
FY 2024 and no change in funding for FY 2026. This

estimate is based on removing S(41,100,000) in one-time
funding in the FY 2024 budget.

Colorado River Usoge Reductions

The Colorado River system supplies water to 7 states and

to Mexico. The use of water from the river was

established by a compact between the states signed in

t922and subsequent agreements about the delivery,

storage, and use of water. A2007 agreement mandated a

series of reductions to the state's allocation as the water
levels decrease in the Colorado River system, measured

by the water level in Lake Mead.

Subsequently, the Drought Contingency Plan (DCP) signed

in May 2019 by all the relevant states and federal
government institutes more immediate reductions at

amounts higher than the 2007 agreement to preserve

water in Lake Mead, as well as including incentives for
additional water conservation by the parties. The DCP

agrccmcnt and thc 2007 agrccmcnt cxpircs in 2026, ond

negotiations for a post-2026 plan will begin this summer.

Due to ongoing declines in the Colorado River system at
both Lake Mead and Lake Powell, the federal government

announced that additional usage reductions would be

necessary over the next 3 years. After negotiations,
Arizona, California, and Nevada agreed to reduce their
combined water use by 3,000,000 acre-feet through the
end of 2026. This agreement has been submitted to the
federal Bureau of Reclamation and there may be

additional measures taken to fully meet federal
conservation guidelines. ln general, the proposed multi-
state agreement involves the use of federal monies from
the lnfrastructure lnvestment and Jobs Act (llJA) to pay

entities including tribes, cities, and agricultural users to
keep water in the Colorado River system rather than
drawing it down for use.

a
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Capitol Outlay
Summory

FY 2023
SUPPLEMENTAL

FY 2024
APPROVED

BUITDING RENEWAT
ADOA Building System
ADOT Building System
ABOR Building System

SUBTOTAT

INDIVIDUAT PROJECTS

ADOA Building System
ADOT Building System
ABOR Building System

SUBTOTAT

TOCAT ASSISTANCE
Phoenix Cenvention Center
Rio Nuevo District
SUBTOTAT

TOTATS
ADOA Building System
ADOT Building System
ABOR Building System
Other Fu nding (Lease-Purchase/Local Assistance)

TOTAL - AtL PROJECTS

0

80,922,200
22,420,200

0

103,342,400

L67,412,200!/2J
7,L!9,552,6002/

0

1,286,964,800

25,498,600u
16,000,000v
41,498,600

248,334,400
7,!4!,972,800

0
41.498.600

1,431,805,800q/

0

5,000,000
22,397,s00

0

27,397,500

0

0

5,000,000
22,397,500

0
0

27,397,500

FUND SOURCES

General Fund
Other Aooropriated Funds

Capital Outlay Stabilization Fund

Department of Cgrrectiens Building Renewal Fund
Arizona Exposition and State Fair Fund

Game and Fish Fund

Game and Fish Capital lmprovement Fund

Arizona State Haspital Fund

State Lettery Fund

State Parks Revenue Fund

Miners' Hospitalfor Miners with Disabilities Land Fund

State Aviation Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Approprlated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. Att SOURCES

27,397,500 849,654,700

14,000,000
5,864,300
3,802,100
2,276,400

850,000
409,000
2r4,200

32,t78,200
793,700

35,441,900
496,321,3000

,500,39727

0 582,151,100
27,397,500 1,431,805,800

711,498,000
972.943.000

0

0

3,116,246,800

DESCRIPTION - The Capital Outlay Budget consists of one-time appropriations to maintain, expand, enhance, or make a

lease-purchase payment for the state's capital assets, which includes buildings, state parks, prisons, highways, and other
facilities, For the purposes of capital management and planning, the state is divided into 3 building systems: the Arizona

Department of Administration (ADOA) Building System, the Arizona Department of Transportation (ADOT) Building System,

and the Arizona Board of Regents (ABOR) Building System. ln addition, the state makes annual payments for the 2010
Leaseback agreement which was used for operating financing, along with local distributions for the Phoenix Convention
Center and the Rio Nuevo District. Capital appropriations are typically made through the Capital Outlay Bill but may be made

through other bills as well.
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FOOTNOTES

U lncludes S19,143,800 appropriated from State Parks Revenue Fund in FY 2024 by the FY 2023 Capital Outlay Bill (Laws 2022, Chapter

30e).

U lncludes S10,000,Q00 appropriated from the State Parks Revenue Fund in FY 2024 by Laws 2023, Chapter 199.

3/ lncludes S10,000,000 appropriated from the General Fund in FY 2024 by the FY 2023 Capital Outlay Bill (laws2022, Chapter 309).

A This amount was appropriated or allocated by the FY 2024 General Appropriation Act (Laws 2023, Chapter 133, Section 119).
y This amount was appropriated or allocated by the FY 2024 General Appropriation Act (Laws 2023, Chapter 133, Section 120)

9/ Unless otherwise noted, amounts were appropriated by the FY 2024 Capital Outlay Bill (Laws 2023, Chapter 135),

The following amounts are one-time appropriations: (See the individuol building systems' section for more
information.)

Summary
lndividuol Projects

The budget includes a total of S1,431,805,800 from
Appropriated Funds in FY 2024. Of the total,
5849,654,700 is from the General Fund and S582,151,100
is from Other Appropriated Funds. The budget consists of
3 main categories: L) Building Renewal, 2) lndividual
Projects, and 3) Local Assistance.

Building Renewal

(See the individual building systems' sections for more
information.)

Local Assistdnce

The budget includes 541,498,600 from the General Fund

in FY 2024 for the state's share of the long-term financing
for the Phoenix Convention Center and the Rio Nuevo

Multipurpose Facilities District. (See the Local Assistonce

section for more information.)

The budget includes total funding of $103,342,400 in
FY 2024 for Building Renewal, which consists of
$59,067,300 from the General Fund and 544,275,t00
from Other Appropriated Funds, These amounts include:

Arizona Department of Administration Ssg
Capital Outlay Stabilization Fund

and General Fund @ 58.2% (excludes ADC,

tY 2024
,124,700

Game and Fish, Lottery buildings)
Department of Corrections

ADC Building Renewal Fund
and General Fund @ 100%

Game and Fish Department
Game and Fish Fund @ 100%

State Lottery Commission
State Lottery Fund @ 100%

subtotal - ADoA
Arizona Department of Transportation

State Highway Fund @ L00%

State Aviation Fund @ tQjYo
subtotal - ADoT

39,806,900

1,776,400

The budget includes total funding of $1,286,964,800
in FY 2024 for individual capital projects, which consists

of 5749,088,800 General Fund and $537,876,000 from
Other Appropriated Funds.

Building Renewal appropriations provide for the major
maintenance and repair of state-ewned buildings. The

appropriations are based on the support of a formula
determined by the Joint Committee on Capital Review.

The formula takes into account the replacement value,

age, and life-cycle of a building. Available appropriations
are administered by ADOA (or individual agencies within
the ADOA Building System that have their own funding
source for building renewal), ADOT, and ABOR.

214,2Q0

s80,922,200

$21,979,300
44L.900

522,420,200
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Capital Outlay
Arizona Department Ad m i n istroti on Bui ldi ng Syste m

FY 2023
SUPPLEMENTAL

FY 2024
APPROVED

BUILDING RENEWALV
Department of Administration
Department of Corrections
Game and Fish Department
Arizona State Lottery Commissign

SUBTOTAL - Building Renewal

INDIVIDUAT PROJECTS

Arizona Department of Admlnlstration
Electric Vehicle Charging and Advance Fuel lnfrastructure

West Adams Building Renovation

State Department of Corrections
Replace Evaporative Cooling Statewide with HVAQ

Statewide Door, Lock, and Fire Systems Replacement

SUBTOTAL - State Department of Corrections

Department of Emergency and Military Affairs
Additional Construction Monies for Surprise Readiness Center

Arizona Exposition and State Fair Bgard
Capital lmprovements

Arizona Game and Fish Department
Dam Maintenance
Hatchery Maintenance
Property Maintenance
Water Conservation Projects

SUBTOTAL - Arizona Game and Fish Department

Department of Health Services

State Hospital Water Pump Replacements
State Hospital Water lsolation Valves

SUBTOTAT - Department of Health Services

Arizona State Parks Board

Capital lmprovements
Verde River State Park

Arizona Veterans Memorial Park

Catalina Main Entrance Bridge

Statewide Campgrou nd I mprovements
Statewide Sunshade Structures
Statewide Water Conservation
Yuma Territorial Prison State Park Historic Building Renovation
Riordan Mansion State Park Historic Building Renevation
Oracle State Park Historic Building Renovatien

SUBTOTAL - Arlzona State Parks Board

Arizona Pioneers' Home
Capital lmprovements
Cemetery Columbarium
Cemetery Parking

SUBTOTAL - Arizona Pioneers' Home

Department of Public Safety
Renovate Flagstaff Aviation Hanga r

39,L24,7002/
39,806,900 y

1,776,400
2r4,200

5,000,000

80,922,200

5,000,000

66,783,600
48,650.600

tts,434,200

1,125,000

3,802,100

150,000

400,000
300,000
500,000

1,350,000

209,000
200,000

409,000

3,034,4004
7,000,00045J

10,000,00ofl
5,gL3,00Qaa
4,L}O,O00aa
2,233300a4
L,339,Q007J4

750,0004u
2,900,000Ju
2.008.5002/c/

39,178,200

468,700
75,000

250,000

793,700

320,000
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FY 2023
SUPPLEMENTAL

FY 2024
APPROVED

SUBTOTAT - lndividual Proiects

TOTAI. AtL PROJECTS

5,000,000

5,000,000 248,334,400

FUND SOURCES

Qeneral Fund

Other Appropriated Funds

Capital Outlay Stabilization Fund

Department of Corrections Building Renewal Fund

Arizona Exposition and State Fair Fund

Game and Fish Fund

Game and Fish Capital lmprovement Fund

Arizona State Haspital Fund

State Lottery Fund

State Parks Revenue Fund

Miners' Hospitalfor Miners with Disabilities Land Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

5,000,000 187,946,500

14,000,000
5,964,300
3,802,100
2,276,4Q0

850,000
409,000
2r4,200

32,178,200
793.700

0 60,387.900

s,000,000 248.334.400

TOTAL. Att SOURCES 5,000,000 248,334,4009/sJwul

DESCRIPTION - The Arizona Department of Administration (ADoA) Building system is comprised of all state agencies except

the Arizona Board of Regents (ABOR) and the Arizona Department of Transportation. Capital appropriations may be made

directly to an agency within the system, to ADOA on behalf of an agency, or to ADOA for the entire system. The following

amounts for FY 2024 are for projects within the ADOA Building System. Appropriations for ADOA Building System projects

may be from the General Fund or Other Appropriated Funds.

FOOTNOTES

t/ Notwithstanding section 4t-793.0L, Arizona Revised Statutes, the amounts appropriated in this section are appropriated

for fiscal year 2Q23-2024 to be used by the applicable agency for major maintenance and repair activities for state

buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes (Capital Outlay Appropriation Act

footnote)

A The department of administration shall allocate the monies to state agencies for necessary building renewal. lf monies in

the capital outlay stabilization fund established by section 4t-792.0L, Arizona Revised Statutes, are insufficient to fund

the appropriation to the department of administration for building renewal, the appropriation to the department of
administration is reduced by the difference between the amount appropriated to the department of administration from

the capital outlay stabilization fund and the balance in the capital outlay stabilization fund. Notwithstanding title 41,

chapter 4, article 7, Arizona Revised Statutes, the department of administration may use monies appropriated for
building renewal in fiscal year 2Q23-2824 for building projects related to retrofitting facilities for space consolidation

initiatives. (Capital Outlay Appropriation Act footnote)

3l The state department of corrections may not spend any of this appropriation on personal services or overhead expenses

related to managing the funded projects. (Capital Outlay Appropriation Act footnote)

A The Arizona state parks board shall report to the joint committee on capital review and the governor's office of strategic

planning and budgeting if the board revises the plan for any project for which monies are appropriated bythis subsection

because the board receives land and water conservation grant funding. (Capital Outlay Appropriation Act footnote)

5/ The Arizona state parks board shall establish a state park at the headwaters of the Verde River. (Capital Outlay

Appropriation Act footnote)
6/ Laws 2023, Chapter 199 appropriated 510,000,000 in FY 2024 from the State Parks Revenue Fund to establish an Arizona

Veterans Memorial State Park.

A Laws2Q22, Chapter 309 appropriated S19,143,833 in FY 2024 and $19,117,333 in FY 2025from the State Parks Revenue

Fund for capital projects at the Arizona State Parks Board. As a result, these monies will not appear in the FY 2024 or FY

2025 Capital Outlay Appropriation Act,

A The Arizona state pa rks boa rd may use u p to ten percent of the monies from a ny project listed in su bsection A of this

sectiontopayforcostsassociatedwithanotherprojectlistedinsubsectionAofthissection. Afterreviewbythejoint
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committee on capital review, the Arizona state parks board may use more than ten percent of the monies appropriated
for a project in subsection A of this section to pay for costs associated with another project listed in subsection A of this

section. (FY 2023 Capital Outlay Appropriation Act footnote)

9J The department of administration may spend up to five percent of the amounts appropriated to the department in this

act, excluding amounts to be distributed to non-state agencies, for expenditures for project management of building
renewal and capital projects. All other monies appropriated to the department in this act may not be spent for personal

services or employee-related expenditures or for maintenance contracts on building components and equipment

without review by the joint committee on capital review. (Capital Outlay Appropriation Act footnote - Section 22 (AD

!Q/ Except as provided in subsection A of this section [section 22],lhe monies appropriated in this act may not be spent for
personal services or employee-related expenditures of state employees, excluding any services provided as part of the
inmate construction program for correctional facilities. (Capital Outlay Appropriation Act footnote)

!!/ The FY 2024 Capital Outlay bill extends the lapsing date of several prior year appropriations (see Appropriotion Non'
Lapsing Sfatus).

L2/ Capilal Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency,

a

Unless otherwise specified, funding for capital projects is

appropriated by Laws 2023, Chapter 135 (FY 2024 Capital
Outlay Bill).

Building Renewol

The budget includes 580,922,200 from the General Fund

and Other Appropriated Funds in tY 2024 for Building
Renewal within the ADOA Building System. These

amounts consist of:

Fund also represented 100% of the Lottery building
renewal formula.

Building renewal appropriations to the Department of
Administration are used for major maintenance and repair
activities for state buildings.

Individual Projects

Arizona Department of Administration
Electric Vehicle Charging and Advance Fuel

lnfrastructure
The budget includes 55,000,000 from the General Fund in

FY 2024 for electric vehicle charging and advanced fuel
infrastructure within the ADOA building system for public

use.

ln addition, the Arizona Department of Transportation
(ADOT) was appropriated a total of S12,500,000 from the
State Highway Fund in FY 2024 for electric vehicle
charging and advanced fuel infrastructure at ADOT fleet
facilities and public-facing facilities including Motor
Vehicle Division (MVD)offices. ADOTwill be responsible
for managing the projects, including the funding allocated
for ADOA. These appropriations will be matched by

approximately $14,600,000 in Federal Funds.

State Department of Corrections
Replace Evaporative Cooling Statewide with HVAC

The budget includes S66,783,600 from the General Fund

in FY 2024 to replace evaporative cooling with HVAC at
ADC prisons statewide. The 3-year plan of the FY 2023
budget originally assumed that this project would cost

s3!,422,000in FY 2024. As a result, the actual FY 2024

appropriation is 535,361,600 above that level.

The FY 2023-FY 2026 spending plan would total
$167,915,600, including the 547,600,000 for statewide
ADC HVAC projects in FY 2023 plus the 566,783,600 in FY

S39,124,700 to ADOA, which consists of $25,124,700
from the General Fund and $14,000,000 from the
Capital Outlay Stabilization Fund (COSF). This amount
funds 58.2% of the ADOA building renewal formula.
The FY 2023 appropriation of S53,594,200 which
consisted of S16,000,000 from COSF and 537,594,200
from the General Fund represented 100% of the
ADOA formula. ln FY 2024, t00% of the formula
would be 567,232,000
S39,806,900 to the Arizona Department of
Corrections (ADC), which consists of S33,942,600
from the General Fund and 55,864,300 from the ADC

Building Renewal Fund. This amount funds L00% of
the ADC building renewal formula. The FY 2023

appropriation of $36,4L5,700 which consisted of
$30,551,400 from the General Fund and 55,864,300
from the ADC Building Renewal Fund represented
100% of the ADC formula.
$L,776,400 to Arizona Game and Fish Department
from the Game and Fish Fund which funds L00% of
the Game and Fish building renewal formula. The FY

2023 appropriation of S1,459,600 from the Game and

Fish Fund also represented 100% of the Game and

Fish formula.

s2!4,200 to the Arizona state Lottery commission
from the State Lottery Fund, which funds 100% of the
Lottery building renewal formula. The FY 2023

appropriation of S176,400 from the State Lottery

a

a
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2024. ln addition, the enacted budget's 3-year HVAC

spending projections include S29,832,100 in FY 2025 and

$23,700,000 in FY 2Q26.

The 4-year total appropriation is expected to convert all
remaining evaporative cooling systems at the 9 state-
operated prisons to air conditioning.

Statewide Door, Lock, and Fire Systems
Replacement

The budget includes S48,650,600 from the General Fund

in FY 2024 to replace doors, locks and fire systems at ADC
prisons statewide.

Dep.artment of Emersency and Military Affairs
Additional Construction Monies for Surprise

Readiness Center
The budget includes 51,125,000 from the General Fund in
FY 2024 to fund additional construction costs at the
Department of Emergency and Military Affairs (DEMA)

Surprise Readiness Center.

The FY 2020 budget included 53,875,000 from the General
Fund for the state's portion of the cost associated with
the construction of a Readiness Center in Surprise. With
both the FY 2020 and FY 2024 funding, the overall project
is expected to cost S20,000,000 of which 55,000,000 is
from the General Fund and S15,000,000 is from federal
funds.

Readiness Centers serve as the home base and training
center for units in the Arizona National Guard. These
facilities house soldiers during drills and provide storage
for equipment and weapons between exercises.

Arizona Expositlon and State Fair Board
Capital lmprovements

The budget includes 53,802,100 from the Arizona
Exposition and State Fair (AESF) Fund in FY 2024 to the
State Fair Board for capital improvements. This amount
funds 1.00% of the AESF agency specific building renewal
formula.

Arizona Game and Fish Department
Dam Maintenance

The budget includes S150,000 from the Game and Fish

Capital lmprovement Fund in FY 2024 to the Arizona
Game and Fish Department (AGFD) for dam maintenance.

The department owns and operates 38 dams throughout
the state. The department plans to use the funds for
vegetation removal, flood warning system maintenance,
dam safety regulation compliance, and structural repairs.

Hatchery Maintenance
The budget includes 5400,000 from the Game and Fish

Capital lmprovement Fund in FY 2024 to the AGFD for
hatchery maintenance.

The department owns 6 fish hatcheries throughout the
state, all of which are in Northern Arizona. The

department plans to use the funds for hatchery facility
upgrades and repairs and parking lot rehabilitations.
AGFD hatcheries supply the state's rivers, streams and
lakes with their recreational fish population.

Property Maintenance
The budget includes 5300,000 from the Game and Fish

Capital lmprovement Fund in FY 2024 to the AGFD for
property maintenance.

The department owns 60 properties throughout the state.
This funding will be used to supplement the department's
building renewal funding for more extensive maintenance
projects.

Water Conservation Projects
The budget includes 5500,000 from the Game and Fish

Fund in FY 2024 to the AGFD for water conservation
projects.

Projects include the installation of low-flow fixtures and
modifying existing landscapes by adopting xeriscaping
principles that include native plant species.

Department of Health Services
State Hospital Water Pump Replacements

The budget includes 5209,000 from the Arizona State
Hospital Fund in FY 2024 to the Department of Health
Services (DHS) to replace water pumps at the State
Hospital.

State Hospital Water lsolation Valves
The budget includes 5200,000 from the Arizona State
Hospital Fund in FY 2024 to DHS to replace water isolation
valves the State Hospital.

Arizona State Parks Board New Proiects
Capital lmprovements

The budget includes $3,034,400 from the State Parks

Revenue Fund in FY 2024 to the Arizona State Parks Board
(ASPB) for capital improvements. This amount funds
100% of the ASPB agency specific building renewal
formula.

Statewide capital improvements may include new capital
projects such as camping sites, restroom buildings, shop
buildings, or outdoor areas (ramadas, tables and grills). ln
addition, ASPB may use the funding for major
maintenance and building renewal which could include
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projects for water/wastewater facilities, leach fields, 
septic tanks, roofing repairs and structural stabilization. 
 
  Verde River State Park 
The budget includes $7,000,000 from the General Fund in 
FY 2024 to the ASPB to establish a new state park at the 
headwaters of the Verde River. 
 
The proposed park would be located on a land parcel 
currently known as the Del Rio Springs Ranch, which is 
approximately 5 miles north of Chino Valley. The park 
would be located adjacent to the Upper Verde River 
Wildlife Area and Prescott National Forest, allowing for 
recreational access to the Verde River. 
 
  Arizona Veterans Memorial State Park 
The budget includes $10,000,000 from the State Parks 
Revenue Fund in FY 2024 to ASPB to establish a new state 
park near the Arizona Veterans National Cemetery in Cave 
Creek.  Funding for this project is appropriated in Laws 
2023, Chapter 199, and not the FY 2024 Capital Outlay 
Bill.  
 
Laws 2023, Chapter 199 allows ASPB to enter into an 
Intergovernmental Agreement with Maricopa County, the 
county where the park would be located, for the 
maintenance and preservation of the Arizona Veterans 
Memorial Park.  The bill also requires the ASPB to receive 
approval from the JCCR on the design of the memorial.   
 
Arizona State Parks Board Prior Year Projects 
The FY 2023 budget appropriated funding for various 
ASPB projects in FY 2024.  As a result, these monies do 
not appear in the FY 2024 Capital Outlay Bill (Please see 
the ASPB 3-year Capital Spending Plan section). 
 
  Catalina Main Entrance Bridge 
The budget includes $5,813,000 from the State Parks 
Revenue Fund in FY 2024 to ASPB for the construction of a 
bridge in Catalina State Park. ASPB will work with ADOT 
on the project. 
 
  Statewide Campground Improvements 
The budget includes $4,100,000 from the State Parks 
Revenue Fund in FY 2024 to ASPB for statewide 
campground improvements. 
 
  Statewide Sunshade Structures 
The budget includes $2,233,333 from the State Parks 
Revenue Fund in FY 2024 to ASPB for the construction of 
shade structures statewide. These structures will provide 
shade to park visitors and electricity to the parks. 
 
 
 

  Statewide Water Conservation 
The budget includes $1,339,000 from the State Parks 
Revenue Fund in FY 2024 to ASPB for the statewide 
installation of low-flow fixtures and other water 
conservation efforts. 
 
  Yuma Territorial Prison State Park Historic Building  
   Renovation 
The budget includes $750,000 from the State Parks 
Revenue Fund in FY 2024 to ASPB to repair the 1876 Yuma 
Prison at the Yuma Territorial Prison State Historic Park. 
 
  Riordan Mansion State Park Historic Building  
   Renovation  
The budget includes $2,900,000 from the State Parks 
Revenue Fund in FY 2024 to ASPB to renovate and repair 
the Riordan Mansion State Park visitor center, museum, 
and gate house in Flagstaff. 
 
  Oracle State Park Historic Building Renovation  
The budget includes $2,008,500 from the State Parks 
Revenue Fund in FY 2024 to ASPB to renovate the Oracle 
State Park historic ranch house. 
 
Arizona Pioneers' Home  
  Capital Improvements  
The budget includes $468,700 from the Miners' Hospital 
for Miners with Disabilities Land Fund in FY 2024 to the 
Arizona Pioneers' Home for capital improvement projects.   
This amount funds 100% of the Pioneers' Home agency-
specific building renewal formula. 
 
The Pioneers' home was built in 1911 and has continued 
capital improvement needs including replacing aging 
windows and equipment. 
 
  Cemetery Columbarium  
The budget includes $75,000 from the Miners' Hospital 
for Miners with Disabilities Land Fund in FY 2024 to the 
Arizona Pioneers' Home to add a new columbarium for 
the internment of cremated remains. 
 
  Cemetery Parking  
The budget includes $250,000 from the Miners' Hospital 
for Miners with Disabilities Land Fund in FY 2024 to the 
Arizona Pioneers' Home to expand the cemetery parking 
lots. 
 
Department of Public Safety  
  Renovate Flagstaff Aviation Hangar 
The budget includes $320,000 from the General Fund in 
FY 2024 to the Department of Public Safety (DPS) for 
renovations at the Flagstaff aviation hangar to 
accommodate a new helicopter.  
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Other Issues 

 
FY 2023 Supplemental  
 
Arizona Department of Administration West Adams 

Building Renovation Supplemental 
The budget includes $5,000,000 from General Fund in FY 
2023 to renovate buildings on West Adams Street.  This 
amount supplants the $5,000,000 appropriated in FY 2023 
from the Capitol Mall Consolidation Fund. 
 
The FY 2023 Management of State Buildings Budget 
Reconciliation Bill (BRB) directed the proceeds from the 
sale of 519 Beale Street in Kingman and 1919 West 
Jefferson in Phoenix to the Capitol Mall Consolidation 
Fund.  ADOA has not yet sold the Phoenix building.  
 
The FY 2023 budget appropriated a total of $52,274,000 
for the project of which $47,274,000 was from the 
General Fund and $5,000,000 was from the Capitol Mall 
Consolidation Fund. With the FY 2023 supplemental, the 
General Fund will pay for the entire $52,274,000 for the 
project. 
 
ADOA plans to renovate 1616 West Adams (prior tenant, 
the Land Department) and 1688 West Adams (prior 
tenant, the Department of Agriculture).  In addition, 
ADOA plans to demolish 1624 W Adams (prior tenant, the 
Department of Juvenile Corrections) which sits between 
the renovated buildings, and to construct a plaza.  
Agencies previously located in these buildings have 
consolidated space and been relocated to other buildings.   
 
Statutory Changes 
 
The Capital Outlay Bill makes the following budget 
footnote change: 
 
• As session law, amend the FY 2023 Capital Outlay Bill 

in reference to the Little Colorado River Visitor Center 
appropriation so that the Department of 
Administration distributes monies to the Navajo 
Nation (instead of Navajo County). 

 
The Management of State Buildings BRB makes the 
following statutory changes: 
 
• As session law, continues to set the FY 2024 Capital 

Outlay Stabilization Fund (COSF) rental rate charged 
by ADOA at $17.87/square foot for rentable office 
space and $6.43/square foot for rentable storage 
space. 

 

Appropriations Non-Lapsing Status 
 
The budget extends the non-lapsing status of several 
capital appropriations. 
 
The following FY 2022 appropriations are extended to 
June 30, 2024: 
 
• $24,200,000 to ADOA for building renewal. 
• $2,800,000 to ADOA to demolish state-owned 

buildings located at 1601 and 1645 West Jefferson 
and to convert the physical plant to provide service to 
1535 West Jefferson. 

• $3,500,000 to ADOA to replace Capitol Mall air 
handler units at the House of Representatives and 
Senate Buildings at 1700 West Washington Street. 

• $1,000,000 to AESF for capital improvements. 
• $1,000,000 to AESF to replace the fire alarm system 

at the Arizona Veterans Memorial Coliseum.  
• $1,800,000 to DEMA for additional construction 

monies for the Tucson Readiness Center project. 
• $1,215,800 to the AGFD for building renewal. 
• $2,500,000 to the Department of Juvenile Corrections 

to replace doors at the Adobe Mountain School 
Facility.  

• $2,396,700 to ASPB for capital improvements. 
• $126,000 to ASPB to replace the fire suppression 

system at Red Rock State Park. 
• $750,000 to ASPB to construct a new day use park at 

Rockin' River State Park. 
• $353,100 to the Pioneers' Home for capital 

improvements.  
 
The following FY 2022 appropriations are extended to 
June 30, 2025: 
 
• $25,564,400 to ADC for fire and life safety projects at 

the Eyman State Prison Complex. 
 

Arizona State Parks Board 3-Year Capital Spending Plan 
 
The FY 2023 Capital Outlay Bill appropriated $20,517,600 
from the State Parks Revenue Fund to the Arizona State 
Parks Board (ASPB) in FY 2023, $19,143,800 in FY 2024, 
and $19,117,300 in FY 2025 for capital projects. Table 1 
shows a list of ASPB's planned capital projects through FY 
2025.  
 
Because the FY 2024 funding amounts have already been 
appropriated, the FY 2024 monies do not appear in the FY 
2024 Capital Outlay Bill. 
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An FY 2023 budget footnote requires that prior to ASPB 
using more than 10% of a specific project's budget for 
another project that was allocated funding for that year, 
ASPB shall submit the proposed expenditure plan and  
funding reallocation to JCCR for review.  At the July 2022 
JCCR meeting, the Committee gave a favorable review of 
the ASPB expenditure plan for these capital projects. 
 
Rent Adjustments 
 
Pursuant to A.R.S. § 41-792.01, agencies occupying state-
owned buildings shall pay a rent charge in the amount 
reported by the JLBC (see the Summary of Rent Charges 
Table) or the pro rata share based on actual occupancy, 
whichever is higher.  
 
In FY 2024, state building rent payments total 
$31,612,900 which is estimated to be paid from the 
following fund sources: $16,963,100 from the General 
Fund, $10,836,700 from Other Appropriated Funds, and 
$3,813,100 from Non-Appropriated Funds. 
 
 
 

In FY 2024, state building rent payments will increase by 
$1,426,000 in total, which consists of the following fund 
sources: $30,100 from the General Fund, $1,398,800 from 
Other Appropriated Funds, and $(2,900) from Non-
Appropriated Funds.   
 
The overall change in rent payments is primarily due to 
the Department of Health Services State Health Lab lease-
purchase agreement ending in FY 2023. Starting in FY 
2024, this annual debt service payment will be replaced 
with a standard rent payment to ADOA for building 
operations and maintenance services. 
 
The budget includes a Summary of Rent Charges as of July 
2023, which reflects updated space utilization amounts 
when applying the current rental rates of state building 
space (Office - $17.87 per sq. ft./Storage - $6.43 per sq. 
ft.)  (Please see Summary of Rent Charges for additional 
information.) 
 
 
 
 

 
 

Table 1

FY 2023 FY 2024 FY 2025
Deadhorse Amphitheater - Cost Increase 210,000$ 
Rockin' River State Park - Cost Increase 336,800$ 
Jerome State Park Fire Suppression System 1,540,000$ 
Southern Construction Services Relocation 2,000,000$ 
Tonto Bridge State Park Historic Building 3,500,000$ 
Tombstone State Park Historic Building 2,008,500$ 
Rockin' River State Park Main House Renovation 1,750,000$ 
Catalina State Park Main Entrance Bridge 1,500,000$ 5,813,000$ 
Statewide Campground  Improvements 4,100,000$ 4,100,000$ 4,100,000$ 
Statewide Sunshade Structures 2,233,300$ 2,233,300$ 2,233,300 
Statewide Water Conservation 1,339,000$ 1,339,000$ 1,339,000 
Yuma Territorial Prison Park Historic Building 750,000$ 5,945,000 
Riordan Mansion Park Historic Building 2,900,000$ 
Oracle State Park Historic Building Renovation 2,008,500$ 
Red Rock State Park Historic Building Renovation 4,000,000 
San Rafael State Park Historic Building 1,500,000 

Total $20,517,600 $19,143,800 $19,117,300

List of FY 2023 - FY 2025 Parks Capital Projects
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Capital Outlay
Arizono Department of Tronsportotion Building System

FY 2024
APPROVED '

ADOT Facilities
APOT Building Renewal (Sec, 7 (F))

Electric Vehicle Charging Stations - Fleet Facilities (Sec. 8 (K) (a))

Electric Vehicle Charging Stations - MVD Facilities (Sec. 8 (K) (3))

Keams Canyon Maintenance Facility (Sec. 8 (K) (1))

Tucson North MVD Renovation (Sec. 8 (K) (5))

Vehicle Fueling Facilities (Sec, 8 (K) (2))

Water Canservatien Projects (Sec. I (K) (6))

SUBTOTAT

INDIVIDUAT PROJECTS

Airport Plonnlng ond Development
Airport Plannin6 an{ Development (Sec. 17}

Phoenix-Mesa Gateway Airport (Sec. 18)
lnterstote ond State Highwoy ADOT Rood Projects

Slqle Hiahwqv.Fqnd
Controlled Access Highways (Sec. 16 (B))

Debt Service (Sec, 16 (B))

Statewide Highway Construction (Sec. 16 (B))

Generol Fund
l-10 Widening, Phoenix to Casa Grande (Sec. 11 (A))

l-17 Widening, Anthem to Black Canyon City ($ec. 12 (A))

Jackrabbit Trail and l-10 lnterchange Design (Sec. 10 (A) (23))

Loop 303 and US 60 lnterchange (Sec, 10 (A) (1))

US 6Q Repavement (Sec, 10 (A) (37))

US 95 lmprovements (Sec, 10 (A) (14))

SR 83 lmprgvements (Sec. 10 (A) (21))

SR 85 Design (Sec, 10 (A) (17))

SR 87 lntersection lmprovements (Sec. 10 (A) (25))

SR 95 Turn Lanes (Sec, 10 (A) (18))

SR 97 lmprovements near Bagdad (FY 2Q23 Capital Qutlay Bill)
SR 260 Navajo County lmprovements (Sec, 10 (A) (33))

SR 347 lntersectisn lmprovements (Sec. 10 (A) (3))

Pavement Rehabilitation, Qreater Arizgna (Sec, 13 (A))

SMART Fund Deposit (Sec. 15)

Roil Serulce ADOT Froject
Passenger Rail Service Study (Sec. 8 (K) (7))

Distrib utio n s to Locd I Gove rn me nts
Apache Ceunty, SR 264 Turn Lane Construction (Sec, 10 (A) (42))

Clarkdale, Bitter Creek Wash Bridge (Sec. 10 (A) (2))

Canyon Water lmprovement District (Sec, f0 (A) (94))

Cave Creek, Cave Creek Road Study (Sec. 10 (A) (22))

Cochise Ceunty, Moson Road Drainage (Sec, 10 (A) (13))

Coolidge, Coolidge Avenue Reconstruction (Sec. 10 (A) (6))

Douglas, Douglas Port of Entry and SR 80 Connection (Sec. r0 (A) (9))

Eloy, Sunland Gin Road l-10 Overpass (Sec. 10 (A) (7))

Gila County, Houston Mesa Road lmprovements (Sec. 10 (A) (33))

Globe, Cottonweod Street Bridge Replacement (Sec. 10 (A) (32))

Globe, Jesse Hayes Road Bridge Replacement (Sec. 10 (A) (31))

Globe, Sidewalk Construction (Sec. 10 (A) (29))

Graham County, Norton Road lntersection (Sec. 10 (A) (12))

Graham Ceunty, Safford Bryce Road (Sec, 10 (A) (35))

Huachuca City, Skyline Drive Reconstruction (Sec. 10 (A) (26))

22,420,20Q4

5,000,000
2,500,000
3,400,000
4,100,000
2,600,000
2,500,000

42,520,200

35,000,000v4/e/

7,000,000y

L37,t45,000ye1]9/9J

t38,49L,000y9J71491

L68,6Q7,0005/gZlsJeJ

89,000,000y
76,20Q,Q009/

5,000,000e/!!/1u
4,500,0009/!9/u

10,500,0009/19/!Y

33,300,0009494y
9,000,QQ0v!e/1y
6,5Q0,0009/pJ4/

70Q,00o9lUJu
8,000,00oe/t!/xt

10,000,00oxs/

4,250,000eJp|u|
18,000,000e/1!/1y

54,300,000y14/
12,500,000

3,500,000

538,700aslu
6,32r,4009J]!/u/

619,gggato/N
250,000as.|Lt

6,I00,0009/sJu/
5,300,0009/!!/Lv
8,770,0004eJ1!/
5,000,0009/394Y

243,600e/s/et
632,5Q0e/8/u/
643,299s/9W

3,501,1009/!9/11/

500,000e/14/Lv
1,781,5009JU/W
7,565,200e/eJuJ
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APPROVED Y

Huachuca City, Skyline Pathway Development (Sec. 10 (A) (27))

Lake Havasu City Emergency Bridge (Sec. 10 (A) (19))

Marana, Certaro Road and l-10 Traffic lnterchange (Sec. 10 (A) (8))

Navajo Nation, N9402 Road lmprovements (Sec. 10 (A) (41))

Fatagonia, McKeewn Avenue Reconstruction (Sec. 10 (A) (10))

Payson, Roundabout Construction ($ec. 10 (A) (30))

Phoenix, Happy Valley Read lmprovements (Sec. 10 (A) (4))

Phoenix, 43'd Avenue Extension (Sec. 10 (A) (24))

Pinal Ceunty, Pinal East-West Corridqr Design (Sec. 10 (A) (16))

Pinetop-Lakeside, Porter Mountain Road (Sec. 10 (A) (28))

Prescott Valley, Glassford Hill Road lmprovements (Sec. 10 (A) (5))

Queen Creek, SR 24 Extension (Sec. 10 (A) (20))

Santa Cruz County, l-19 Traffic lnterchanges (Sec. 10 (A) (44))

Sierra Vista, Theater Drive Corridor lmprgvements (Sec. 10 (A) (11))

Superigr, Panther Drive Bridge Design (Sec. 10 (A) (39))

Thatcher, 8th Street lmprevements (Sec. 10 (A) (36))

Tucson, Drexel Road Bridge lmprgvements (Sec. 10 (A) (43))

Winkelman, Golf Course Road lmprovements ($ec, 10 (A) (38))

Yuma Ceunty, US 95 Pavement Rehabilitation (Sec. 10 (A) (15))

SUBTOTAL

TOTAL - ALt PROJECTS e/s./ -U

506,Q009/n/u
35,500,0009/19/1t
10,000,000v19/1y

19,g9g,gggUlqtl/
1,569,99991g/x9

t,529,80Q9JslsJ
t2,500,00091-1]/E/

6,500,0009/19/1Xl

9,240,\\QeJe/u/
2,242,2009J!9JUl

9,900,000y'1?/

87,500,000e/'u/E/
8,600,OO09Jelul
1,800,000y19/1y

2,496,7999/elw
4,526,4009Je/4/

15,000,0009/1u1y
r,560,90Q9leJu
5,gt1,4O0aEJgl

1,099,452,600

FUND SOURCES

General Fund

Other Appropriated Funds

State Aviation Fund

State Highway Fund

SUBTOTAL - Other Appropriated Fqnds

SUBTOTAL - Appropriated Funds

620,209,600

35,44r,900
486,321,300
52L,763,200

L,14L,972,800

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

7tL,498,000
972,943,000

2,826,4t3,800

DESCRIPTION - The Arizona Department of Transportation (ADOT) Building System includes all buildings and highways

controlled by ADOT. The following includes amounts for state highway construction and other projects related to ADOTs
mission.

FOOTNOTES

L/ All section numbers refer to the FY 2024 Capital Outlay bill. Refer lo Toble 2 for more information regarding the FY 2023

supplemental appropriations.

U Notwithstanding section 4t-793.0!, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2023-2024 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes. (Capital Outlay Appropriation Act
footnote, Section 7, Subsection A)

Y The sum of S35,000,000 is appropriated from the state aviation fund established by section 28-8202, Arizona Revised

Statutes, in fiscal year 2023-2024 to the department of transportation to plan, construct, develop and improve state,
county, city or town airports as determined by the state transportation board. Any balances and collections in the state
aviation fund that exceed the specific amounts appropriated in the general appropriations act and in this act are

appropriated to the department of transportation in fiscal year 2023-2024 for the purposes provided in this subsection,
(Capital Outlay Appropriation Act footnote, Section 17, Subsection B)

A On or before December 3L,2023, the department of transportation shall report to the joint legislative budget committee
staff on the status of all aviation grant awards and aviation grant distributions, The report shall delineate projects by
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individual airport and fiscal year, including any future year commitments. (Capital Outlay Appropriation Act footnote,
Section 17, Subsection C)

5/ The sum of 5444,243,000 is appropriated from the state highway fund established by section 28-6991, Arizona Revised

Statutes, in fiscal year 2023-2024 to the department of transportation to plan and construct state highways, including
the national system of interstate highways within this state, the state primary or secondary system, the county primary
or secondary system and urban rural routes, to acquire rights-of-way and to provide for the cost of contracted field
administration and field engineering on construction projects and debt service payments on bonds issued for highway
construction. Any balances and collections in the state highway fund that exceed the specific amounts appropriated in

the general appropriations act and in this act are appropriated to the department for the purposes provided in this
subsection. (Capital Outlay Appropriation Act footnote, Section 16, Subsections A and B)

9/ On or before Novembqr L,2Q23, the department of transportation shall report to the directors of the joint legislative
budget committee and the governor's qffice of strategic planning and budgeting on its actual prior year, estimated
current year and upcoming budget year highway construction expenses from all fund sources, including appropriated
monies, federal monies, local agency monies, st6te highway monies, bond proceeds and regional area road monies. The
report shall be in the same format as in the prior year unless the directors of the joint legislative budget committee and
the governor's office of strategic planning and budgeting have approved modifications to the format. (Capital Outlay
Appropriation Act feotnote, Section 16, Subsection C)

A On or before November t,2023, the department of transportation shall report the department's estimated outstanding
debt principal balance at the end of fiscal year 2024-2025 and the estimated debt service payment amount for each of
fiscal years 2024-2025,2Q25-2026,2026-2027 and 2027-2028 to the directors of the joint legislative budget committee
and the governor's office of strategic planning and budgeting. This report shall include state highway fund statewide
construction bonds, Arizona highway user revenue fund bonds, Maricopa association of governments and Pima

association of governments controlled access bonds, Maricopa regional area road fund bonds and grant anticipation
notes and is intended to be comparable to the information in the fiscalyear 2022-2023 appropriations report. (Capital

Outlay Appropriation Act footnote, Section 16, Subsection E)

A On or before November !,2023, the department of transportation shall report capital outlay information for fiscal years

2022-2023,2023-2024 and 2024-2025 to the directors of the joint legislative budget committee and the governor's office
of strategic planning and budgeting, This information shall appear in the same format as tables two, three and six, as

found in the fiscal Vear 2Q22-2Q23 appropriations report. (Capital Outlay Appropriation Act footnote, Section 16,

Subsection D)

9J Notwithstanding sgction 4L-L252, Arizona Revised Statutes, the appropriations made in subsection A of this section are
not subject to review by the joint committee on capital review. (Capital Outlay Appropriation Act footnote, Section 10,

Subsection D, Section L1, Subsection B, Section 14, Subsection B, Section 16, Subsection F, Section L7, Subsection D,

Section 18, Subsection B, Section 20, Subsection B)

1!/ Within thirty days after the last day of each calendar quarter, the department shall report to the joint legislative budget
committee staff the projected cost and status of the projects for the appropriations made in subsection A of this section.
(Capital Outlay Appropriation Act footnote, Section 10, Subsection B)

!V Before transferring monies between the projects described in subsection A of this section, the department shall submit a

report for review by the joint committee on capital review, (Capital Outlay Appropriation Act footnote, Section 10,

Subsection C)

L2/ The department of transportation may distribute the monies appropriated in this paragraph only if the town of Prescott
Valley demonstrates to the department that the town has a commitment for at least S1,100,000 in matching monies of
gifts, grants and donations for improvements to Glassford Hill Road from sources other than this state. (Capital Outlay
Appropriation Act footnote, Section 10, Subsection A, Paragraph 5)

f:]/ The legislature intends that the city of Phoenix contribute S14,800,000 to the project described in this paragraph,
(Capital Outlay Appropriation Act footnote, Section 10, Subsection A, Paragraph 4)

!t!/ The sum of 554,300,000 is appropriated from the state general fund in fiscal year 2023-2024 to the department of
transportation for pavement rehabilitation projects. The department shall select pavement rehabilitation projects that
are all of the following:
1. Not located in Maricopa or Pima County.
2. On roads that are graded as being in fair or poor condition by the department.
3. Not contained in the department's 2023-2027 five-year transportation facilities construction program. (Capital

Outlay APpropriation Act footnote, Section 13, Subsection A)

!!/ Monies distributed to the town of Queen Creek for the project in this paragraph are eligible to be used for all necessary
expenses from the current project status until completion. The town of Queen Creek must collaborate with Pinal county
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before spending the monies distributed for the project pursuant to this paragraph. (Capital Outlay Appropriation Act

footnote, Section 10, Subsection A, Paragraph 20)

15,/ The appropriation made in subsection A of this section reverts to the state generalfund on June 30, 2025 if the

department does not secure federal funding for the project on or before June 30, 2025. (FY 2023 Capital Outlay

Appropriation Act Footnote)
tU Of S19,000,000 appropriation made by Laws 2A22, chapter 309, section 8, subsection A, paragraph 19 for the design to

widen lanes along State Route 347 between lnterstate 10 and city of Maricopa, the sum of $L3,000,000 is reallocated as

follows:
t. $1O,3O0,OOO to the department of transportation to distribute to the city of Maricopa to design and construct

improvements to State Route 238 or State Route 347, or both'
2. S2,0O0,OOO to the department of transportation to distribute to the Gila River lndian Community for transportation

infrastructu re.

3. S70O,OO0 to the department of transportation for engineering and design costs associated with improvements along

State Route 87 near the city of Coolidge. (Capital Outlay Appropriation Act footnote, Section 14, Subsection A)

1gl Notwithstanding section 35-190, Arizona Revised statutes, the s3,150,000 appropriated the department of

transportation by Laws 202L, chapter 406, section 32 in fiscal year 2021-2022 to construct new maintenance facilities in

Wickenburg is exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to lbpsing of

appropriations, untilJune 30, 2024. (Capital Outlay Appropriation Act footnote, Section 21, Subsection N)

!9 Notwithstanding section 35-190, Arizona Revised statutes, the s4,600,000 appropriated to the department of
transportation by Laws 2019, chapter 264, section 17, subsection A, in fiscal year 2019-2020 as amended by Laws 2021,

chapter 406, section 39, subsection E to construct new maintenance facilities in Wickenburg is exempt from the

provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2023. (Capital

Outlay Appropriation Act footnote, Section 21, Subsection O)

f/ Except as provided in subsection A of this section, the monies appropriated in this act may not be spent for personal

services or employee-related expenditures of state employees, excluding any services provided as part of the inmate

construction program for correctional facilities. (Capital Outlay Appropriation Act footnote, Section 22, Subsection B)

!/ Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Fund.

Unless otherwise specified, funding for capital projects is

appropriated by Laws 2023, Chapter 135 (FY 2024 Capital

Outlay Bill).

ADOT Facilities

Building Renewal
The budget includes 522,420,200 in FY 2024 for Building
Renewal within ADOT's Building System. This amount
consists of S21,978,300 from the State Highway Fund
(SHF) and 5441,900 from the State Aviation Fund (SAF).

The SHF amount is for the ADOT Building System and the
State Aviation amount is for the Grand Canyon Airport.

Building renewal appropriations are used for major repair
and maintenance of state-owned buildings. The formula
is based on the square footage and replacement cost of
existing buildings. The amounts represent 100% funding
of the FY 2024 highway building renewal formula and
1.00% funding of the FY 2024 aviation building renewal
formula. The FY 2023 budget appropriated S18,139,400
from the SHF and 5467,800 from the SAF, which
represented 100% funding of the FY 2023 highway
building renewal formula and 100% funding of the FY

2023 aviation building renewal formula. (Please see

Section 7, Subsection F of the FY 2024 Copitol Outloy Bill

for reference.)

Electric vehicle charging stations - Fleet Facilities

The budget includes 55,000,000 from SHF in FY 2024 for
electric vehicle charging stations located at ADOT fleet
facilities around the state. The stations will be primarily
located at maintenance yards and other secured locations

where department vehicles are housed. The charging

stations will be utilized by state-owned vehicles. (Pleose

see Section 8, Subsection K, Parograph 4 of the FY 2024

Copitol Outlay Bill for reference.)

Electric vehicle charging stations - MVD Facilities

The budget includes 52,500,000 from SHF in FY 2024 for
electric vehicle charging stations located at ADOT MVD

offices and other highly frequented department facilities

around the state, excluding rest areas. The charging

stations will be open and accessible to the public. The

Arizona Department of Administration (ADOA) also

received a 55,000,000 appropriation to install charging

stations throughout the state. ADOT will coordinate with
ADOA on the placement of the charging stations open to
the public. (Please see Section 8, Subsection K, Porogroph

3 of the FY 2024 Capital Outlay Billfor reference.)

Keams Canyon Maintenance Facility
The budget includes 53,400,000 from SHF in FY 2024 for
the replacement of the Keams Canyon maintenance
facility. The existing 3-bay truck barn was constructed in
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1962 and cannot adequately accgmmodate snow-plow
trucks. ln addition, the adjacent modular office space is

aging and in need of replacement. The funding will
replace the truck barn with a new 4-bay facility along with
a new attached office space, crew area, and training area.
(Pleose see Section 8, Subsection K, Parograph I of the FY

2024 Copital Outlay Billfor reference.)

Tucson North MVD Renovation
The budget includes 54,100,q00 from SHF in FY 2024 for
the renovation of the MVD facility located in north
Tucson. The funding will be utilized to make structural
changes, particularly in the lobby and office areas, to
improve MVD eperations and decrease customer wait
times. ln addition, the funding will address ADA

accessibility and provide ADA-compliant restrooms.
(Pleose see Section 8, Subsectien K, Porogroph 5 ofthe FY

2024 Copital Outloy Billfqr reference.)

Vehicle Fueling Facilities
The budget includes 52,600,000 from SHF in FY 2024 for
the replacement of vehicle fueling facilities in

Springerville, Holbrook, and Chambers. The existing fuel
systems have reached the end of their lifecycle. These

facilities provide fuel for the department's operation
throughout the state. (Pleose see Section 8, Subsection K,

Paragroph 2 of the FY 2024 Copitol Outloy Bill for
reference,)

Water Conservation ProJects

The budget includes 52,500,000 from SHF in FY 2024 for
statewide water conservation projects. The

improvements will include installing low-flow fixtures and

modifying existing landscapes by adopting xeriscaping
principles that include native plant species. (Pleose see

Section 8, Subsection K, Porograph 6 af the FY 2Q24

Capital Outlay Bill for reference.)

Extension of Lapsing Provisions
The FY 2024 budget included footnote language that
made $+,600,000 appropriated in FY 2Q20 for a new
Wickenburg maintenance facility non-lapsing until the end

of FY 2Q24. Another footnote made the $3,150,000
appropriated in FY 2Q22 for a new Wickenburg
maintenance facility non-lapsing until the end of FY 2024.
(Pleose see Section 27, Subsection N and O of the FY 2024
Copitol Outloy Bill for reference.)

Airport Planning and Development

Airport Planning and Development
The budget includes S35,000,000 from the State Aviation
Fund (SAF) in FY 2024 for ADOT's airport capital
improvement program. Fund revenues are generated
from the jet fuel tax and Grand Canyon Airport
operational revenues. This amount corresponds to the

programmed amount in the department's FY 2023-2027
Airport Capital lmprovement Program (ACIP). ADOT

develops an annual Five-Year ACIP to program airport
planning and development monies, subject to the
approval ofthe State Transportation Board, By aligning
the airport planning and development appropriation with
the programmed amount, the appropriation reflects the
amount ADOT plans to award. ln comparison, the FY 2023

budget included S27,100,000 for this purpose. (Pleose see

Section 17 of the FY 2024 Copital Outloy Billfor reference')

Phoenlx-Mesa Gateway Airport Funding

The budget includes $7,000,000 from the General Fund in

FY 2024 to distribute to the Phoenix-Mesa Gateway

Airport. The monies will be used for terminal
modernization projects. (Please see Section 18 of the FY

2024 Capitol Outlay Billfor reference.)

lnterstdte dnd State ADOT Road Projects

State Hishwav Fund
Conilolled Access Highways

The budget includes an estimated urban freeway
controlled access funding level of S137,145,000 from SHF

in FY 2024. The Maricopa Association of Governments
(MAG) receives 75% and the Pima Association of
Governments (PAG) receives 25%. These amounts are

deposited into 4 subaccounts of the SHF: the MAG L2.6%

account, MAG 2.6% account, PAG 12.6% account, and

PAG 2$% account. The 12.6% accounts refer to the
statutory HURF distribution and the2.6% accounts refer
to the State Transportation Board policy amount. ADOT

spends these amounts as programmed by MAG and PAG.

(Please see Section 76, Subsection B of the FY 2024 Capitol
Qutlay Bill fo r refe re nce. )

Debt Service
The budget includes 5138,491,000 from SHF in FY 2024
for the appropriated portion ofthe debt service on bonds

ADoT has approximately S1,097,260,000 in outstanding
bonds and other long-term debt. The amount represents
the appropriated portion of FY 2024 debt service
payments. (Please see Table 5 for more information on

debt service and Section 76, Subsection B ofthe FY 2024

Copitol Outloy Billfor bill reference.)

Statewide Highway Construction
The budget includes S168,607,000 from SHF inFY 2024
for new highway construction. Only a small portion of the
state's total $L,943,300,000 highway construction funding
is appropriated. Other monies available for highway
construction include beginning balances and bond
revenues from SHF, Federal Funds, the Maricopa Regional

Area Road Fund (MRARF), and HURF for controlled access

roads. /See the Totol Highwoy Construction Funding
discussion ond Table 5 in Other Issues for additionol
informotion.) A footnote in the FY 2024 budget
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appropriates any additional monies in SHF above the
appropriation to ADOT for highway construction.

Expenditure of highway construction funding is

determined by the State Transportation Board, which
approves a S-Year Program developed by ADOT.

Highway construction monies represent the amount that
is available for the discretionary SHF to fund the State
Transportation Board's S-Year Program after all other
allocations have been made. (P/eose see the Summary of
Highwoy Construction section ond Toble 6 for more
information.)

Table 7 shows the allocation of the highway construction
budget prior to any ADOT operating and capital issues and
statewide adjustments made during the budget process,

which would reduce the level of available highway
censtruction funding.

As noted in the HURF distribution table (pleose see Table
6/, an additional amount of 5449,!24,000 from the
balances of the MAG and PAG 12.6%and2.6%
subaccounts will also be available in FY 2024. (Pleose see

Section 76, Subsection B of the FY 2024 Capitol Outloy Bill

for reference.)

General Fund

l-10 Widening, Phoenix to Casa Grande
The budget includes 589,000,000 from the General Fund

in FY 2024 to widen lnterstate 10 between Phoenix and

Casa Grande. The funding is in addition to the

5460,000,000 appropriated from the state to the project

in prior year budgets. The department intends to use the
FY 2024 appropriation to secure additionalfederal
funding for the project. (Please see Section 77, Subsection

A of the FY 2024 Copital Outlay Billfor reference.)

The environmental study and design for the l-10

expansion is nearing completion. Upon completion of the
studies, ADOT will work on securing right-of-way for the
project, The first phase of construction is slated to begin

in the fall/winter of 2023 on the Gila River Bridge portion
of the l-10 expansion.

l-17 Widening, Anthem to Black Canyon City
The budget includes $76,200,000 from the General Fund

in FY 2024 for increased costs to expand capacity on

lnterstate 17 from Anthem to Sunset Point, The funding is

in addition to the 5332,505,000 allocated to the project in

prior year budgets. The project consists of 2 main parts:

1) Widen lnterstate 17 from 2 lanes to 3 lanes between
Anthem and Black Canyon City and 2)Add flex lanes on

the southbound alignment from Black Canyon City to
Sunset Point with crossovers to and from the northbound
alignment. (Pleose see Section 72, Subsection A of the FY

2024 Capitol Outloy Billfor reference.)

Jackrabbit Trail and l-10 lnterchange Design

The budget includes $5,000,000 from the General Fund in

FY 2024 to design a freeway interchange on lnterstate 10

at Jackrabbit Trail. (Please see Section 70, Subsection A,

Parograph 23 of the FY 2024 Copital outlay Billfor
reference.)

Loop 303 and US 60 lnterchange
The budget includes 54,500,000 from the General Fund in

FY 2024 to improve the interchange at the Loop 303 and

U.S. Route 6Q. (Pleose see Section 70, Subsection A,

Paragraph 1 of the FY 2024 Capitol Outloy Bill for
reference,)

US 60 Repavement
The budget includes S10,500,000 from the General Fund

in FY 2024 to repave U.S. Route 60 between Morristown
and Wickenburg. (Please see Section 70, Subsection A,

Parograph 37 of the FY 2024 Capital Outlay Bill for
reference.)

US 95 lmprovements
The budget includes 533,300,000 from the General Fund

in FY 2024 to improve U.S. Route 95 between Wellton
Mohawk Canal Road and Aberdeen Road. (Please see

Section 70, Subsection A, Paragraph 14 ofthe FY 2024

Copital Outloy Bill for reference.)

SR 83 lmprovements
The budget includes 59,000,000 from the General Fund in

FY 2024 to improve State Route 83 within Santa Cruz

County. (Pleose see Section 70, Subsection A, Porograph
21 of the FY 2024 Capitol Outlay Bill for reference.)

5R 85 Design
The budget includes 56,500,000 from the General Fund in

FY 2024 for design work and improvements on State

Route 85 between mile post 123 and Maricopa Road,

(Pleose see Section 70, Subsection A, Porogroph 17 of the
FY 2024 Copitol Outlay Billfor reference.)

Table 1

State Highway Fund
FY 2024 Highway Construction & Debt Service

Controlled Access
Debt Service
Highway Construction

Total

Capital Outlav Bill

5137,145,000
138,491,000
168,607.000

$444,243,000
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SR 87 lntersection lmprovements
The budget includes 5700,000 from the General Fund in

FY 2024 for the design of State Route 87 intersection
improvements at Arica Road and Shedd Road. (Pleose see

Section 70, Subsection A, Paragroph 25 of the FY 2024

Copital Outloy Bill for reference.)

SR 95 Turn lanes
The budget includes 58,000,000 from the General Fund in

FY 2024 to construct turn lanes along State Route 95 near

Bullhead Cily. (Pleose see Section 70, Subsection A,

Paragraph 18 of the FY 2024 Capital Outloy Bill for
reference.)

SR 97 lmprovements near Bagdad
The budget includes S10,000,000 from the General Fund

in FY 2024 to improve State Route 97 near Bagdad. The

FY 2023 CapitalOutlay Bill appropriated S10,000,000 for
this project in FY 2024. As a result, these monies do not
appear in the FY 2024 Capital Outlay Bill. That
appropriation included a footnote to revert the funds on
June 30, 2025, ifthe department does not secure federal
funding for the project by that date. (Please see FY 2023
Capitol Outlay Bill for reference.)

SR 260 Navajo County lmprovements
The budget includes 54,250,000 from the General Fund in

FY 2024 for improvements along State Route 260 within
Navajo County. (Please see Section 70, Subsection A,

Poragraph 33 of the FY 2024 Copital Outlay Bill for
reference.)

SR 347 lntersection lmprovements
The budget includes S18,000,000 from the General Fund

in FY 2024 to improve the intersections at State Route 347

and Casa Blanca Road and State Route 347 and Cement

Plant access. (Please see Section 70, Subsection A,

Paragraph 3 of the FY 2024 Copital Outloy Bill for
reference.)

Pavement Rehabilitation, Greater Arizona
The budget includes S54,300,000 from the General Fund

in FY 2024 for pavement rehabilitation projects that meet
the following criteria: 1) Located outside of Maricopa and

Pima Counties; 2) On roads that are graded as being in fair
or poor condition by ADOT; and 3)Are not contained in

ADOT's FY 2023-FY 2027 S-Year Construction Program.

ln addition to these amounts, ADOT has programmed

550,500,000 in their FY 2024-FY 2028 S-year

Construction Program for statewide pavement
rehabilitation projects. (Pleose see Section 13, Subsection
A of the FY 2024 Copital Outlay Billfor reference.)

SMART Fund Deposit
The budget includes S12,500,000 from the General Fund

in FY 2024 to deposit into the State Match Advantage for

Rural Transportation (SMART) Fund. The department
utilizes the SMART Fund to help apply for and secure

federal grant funding for road projects outside of
Maricopa and Pima Counties. Local governments may

apply to use monies in the fund to reimburse up to 50% of
the cost to develop and submit a federal grant, as a match

for a federal grant, or to reimburse design and

engineering services for projects eligible for a federal
grant. (Please see Section 15 ofthe FY 2024 Copital
Outlay Bill for reference.)

Rail Seruice ADOT Project

Passenger Rail Service Study
The budget includes 53,500,000 from the General Fund in

FY 2024 to ADOT to study a passenger rail service from
Phoenix to Tucson. The passenger rail would provide an

alternative mode of transportation between the state's 2

largest metropolitan areas. ln addition, the department
intends to seek federal monies from the lnfrastructure
lnvestment and Jobs Act (lUA) for the construction costs

associated with a passenger rail service. (Pleose see

Section 8, Subsection K, Porograph 7 of the FY 2024

Capital Outloy Bill for reference.)

Di stri buti o ns to Loca I Gove rn me nts

Apache County, SR 264 Turn lane Construction
The budget includes 5538,700 from the General Fund in

tY 2024 to distribute to Apache County for State Route

264 turn lane construction into the Ganado senior citizens

center and veterans building development area, (Please

see Section 70, Subsection A, Paragroph 42 ofthe FY 2024

Capital Outloy Bill for reference.)

Clarkdale, Bitter Creek Wash Bridge
The budget includes 56,321,400 from the General Fund in

FY 2024 to distribute to the Town of Clarkdale to replace

the current bridge over Bitter Creek wash. /P/eose see

Section 70, Subsection A, Parograph 2 of the FY 2024

Capitol Outlay Bill for reference.)

Canyon Water lmprovement District
The budget includes 5610,000 from the General Fund in

FY 2024 to distribute to the Canyon Water lmprovement
District to make improvements to infrastructure, including
fire hydrants and other related water needs, (Pleose see

Section 70, Subsection A, Poragraph 34 of the FY 2024

Copitol Outlay Bill for reference.)

Cave Creek, Cave Creek Road Study
The budget includes 5250,000 from the General Fund in

FY 2024 to distribute to the Town of Cave Creek to study
the construction of expanding lanes along Cave Creek

Road between Loop 101and Carefree Highway. (Pleose
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see Section 70, Subsection A, Parograph 22 of the FY 2024

Copital Outloy Bill for reference.)

Cochise County, Moson Road Drainage
The budget includes 56,100,000 from the General Fund in

FY 2024 to distribute to Cochise County fqr Moson Road

drainage and safety imprgvements between State Route

90 and Hereford Road. (P/eose see Section 70, Subsection

A, Parogroph 13 of the FY 2024 Copital Outloy Bill for
reference.)

Coolidge, Coolidge Avenue Reconstruction
The budget includes 55,300,000 from the General Fund in

FY 2024 to distribute to the City of Coolidge for Coolidge

Avenue reconstruction between Christensen Road and

Clemens Road. (P/eose see Section 70, Subsection A,

Porogroph 6 of the FY 2024 Copital Outloy Billfor
reference.)

Douglas, Douglas Port of Entry and SR 80 Connection
The budget includes 58,170,000 from the General Fund in

FY 2024 to distribute to the City of Douglas for road

development and construction connecting the Douglas

international commercial port of entry and State Route

80. (Please see Section 70, Subsection A, Porograph 9 of
the FY 2024 Capitol Outlay Billfor reference.)

Eloy, Sunland Gin Road l-10 Overpass
The budget includes $5,000,000 from the General Fund in

FY 2024 to distribute to the City of Eloy for the Sunland

Gin Road lnterstate 10 overpass and road improvements
between lnterstate 10 and Arica Road. (Pleose see Section

10, Subsection A, Parogroph 7 of the FY 2024 Copital
Outlay Bill for reference.)

Gila County, Houston Mesa Road lmprovements
The budget includes 5243,600 from the General Fund in

tY 2024 to distribute to Gila County for Houston Mesa

Road improvements between State Route 260 and 0.4

miles south of Forest Road 198. (Please see Section 70,

Subsection A, Parograph 33 ofthe FY 2024 Copitol Outloy
Billfor reference.)

Globe, Cottonwood Street Bridge Replacement
The budget includes 5632,500 from the General Fund in

FY 2024 to distribute to the City of Globe for the
Cottonwood Street bridge replacement and

improvements at Pinal Creek. (Pleose see Section 70,

Subsection A, Parogroph 32 ofthe FY 2024 Capital Outlay
Billfor reference.)

Globe, Jesse Hayes Road Bridge Replacement
The budget includes S643,200 from the General Fund in

FY 2024 to distribute to the City of Globe for the
replacement of Jesse Hayes Road bridge and

improvements at Pinal Creek. (Pleose see Section 70,

Subsection A, Parogroph 31 of the FY 2024 Capital Outloy
Billfor reference.)

Globe, Sidewalk Construction
The budget includes 53,501,100 from the General Fund in

FY 2024 to distribute to the City of Globe for sidewalk

construction along Jesse Hayes Road and Six Shooter

Canyon Road. /P/eose see Section 70, Subsection A,

Parograph 29 of the FY 2024 Capitol Outloy Bill for
reference.)

Graham County, Norton Road lntersection
The budget includes 5500,000 from the General Fund in

FY 2024 to distribute to Graham County for an

intersection reconstruction at Norton Road and Reay

Lane. (Please see Section 70, Subsection A, Porograph 72

of the FY 2024 Capital Outlay Billfor reference.)

Graham County, Safford Bryce Road

The budget includes S1,781,500 from the General Fund in

FY 2024 to distribute to Graham County for improvements
to Safford Bryce Road in the vicinity of Talley Wash

Crossing. (Please see Section 70, Subsection A, Paragraph

35 of the FY 2024 Capital Outloy Billfor reference.)

Huachuca City, Skyline Drive Reconstruction
The budget includes S1,565,200 from the General Fund in

tY 2024 to distribute to the Town of Huachuca City for the

reconstruction of Skyline Drive between State Route 90

and Huachuca City Landfill. (Pleose see Section 70,

Subsection A, Poragraph 26 ofthe FY 2024 Capitol Outloy
Billfor reference.)

Huachuca City, Skyline Pathway Development
The budget includes $506,000 from the General Fund in

FY 2024 to distribute to the Town of Huachuca City for the

development of Skyline Pathway along Skyline Drive

between Gila Avenue and Edgewood Street. (Please see

Section 70, Subsection A, Parogroph 27 of the FY 2024

Ca pito I Outloy Bill for refe re nce, )

Lake Havasu City Emergency Bridge
The budget includes 535,500,000 from the General Fund

in FY 2024 to construct an emergency evacuation bridge

in Lake Havasu Cily. (Pleose see Section 70, Subsection A,

Poragraph 19 of the FY 2024 Capital Outlay Billfor
reference.)

Marana, Cortaro Road and l-10 Traffic lnterchange

The budget includes $10,000,000 from the General Fund

in FY 2O24 to distribute to the Town of Marana for design

costs for a traffic interchange between Cortaro Road and

lnterstate !0. (Please see Section 10, Subsection A,
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Porogroph 8 of the FY 2024 Capitol Outloy Bill for
reference.)

Navajo Nation, N9402 Road lmprovements
The budget includes 510,000,000 from the General Fund

in FY 2024 to distribute to the Navajo Nation for
improvements to N9402 Road near Lupton and Houck.
(Please see Section 70, Subsection A, Porograph 41 of the

FY 2024 Capital Outlay Billfor reference.)

Patagonia, McKeown Avenue Reconstruction
The budget includes S1,500,000 from the General Fund in

FY 2024 to distribute to the Town of Patagonia for
McKeown Avenue reconstruction between Fourth Avenue

West and State Route 82. (Pleose see Sectien 70,

Subsection A, Poragraph 10 ofthe FY 2024 Copital Outlay
Billfor reference.)

Payson, Roundabout Construction
The budget includes 51,529,800 from the General Fund in

FY 2024 to distribute to the Town of Payson for
roundabout construction and improvements at the
intersection of Longhorn Road and McLane Road. (Please

see Section 70, Subsection A, Porogroph 30 of the FY 2024

Copital Outlay Bill for reference.)

Phoenix, Happy Valley Road lmprovements
The budget includes S12,500,000 from the General Fund

in FY 2024 to distribute to the City of Phoenix for
improvements on Happy Valley Road between 35th

Avenue and 67th Avenue. The project includes a footnote
stating legislative intent that Phoenix contribute at least

S14,800,000 to the project. (Pleose see SectiQn 70,

Subsection A, Paragraph 4 of the FY 2024 Capitol autlay
Billfor reference.)

Phoenix, 43'd Avenue Extension
The budget includes $6,500,000 from the General Fund in

FY 2024 to distribute to the City of Phoenix to extend 43'd

Avenue between Dove Valley Road and State Route 74'

(Please see Section 70, Subsection A, Paragroph 24 ofthe
FY 2024 Capitol Outloy Billfor reference.)

Pinal County, Pinal East-West Corridor Design

The budget includes 59,240,000 from the General Fund in

FY 2024 to distribute to Pinal County for the engineering

and design of the West Pinal Parkway East-West Corridor.
(Please see Section 70, Subsection A, Paragroph 16 of the

FY 2024 Copital Outloy Billfor reference.)

Pinetop-[akeside, Porter Mountain Road

The budget includes 52,242,200 from the General Fund in

FY 2024 to distribute to the Town of Pinetop-Lakeside for
Porter Mountain Road improvements in the vicinity of
Blue Ridge Elementary School. (Please see Section 70,

Subsection A, Porogroph 28 ofthe FY 2024 Copitol Outloy
Billfor reference.)

Prescott Valley, Glassford Hill Road lmprovements
The budget includes 59,900,000 from the General Fund in

FY 2024 to distribute to the City of Prescott Valley to
improve Glassford Hill Road, The project includes a

footnote that states ADOT may only distribute the monies

to Prescott Valley for the project if the town can

demonstrate a S1,100,000 matching commitment.
(Pteose see Section 70, Subsection A, Parograph 5 of the

FY 2024 Capital Outlay Billfor reference.)

Queen Creek, SR 24 Extension
The budget includes $87,500,000 from the General Fund

in FY 2024 to distribute to the Town of Queen creek to
extend State Route 24 including a traffic interchange at

State Route 24 and lronwood Road. The project includes

a footnote which states that the monies may be used

from the current project status until completion. The

footnote further requires Queen Creek to collaborate with
Pinal county prior to expending the distributed monies.
(Ptease see Section 70, Subsection A, Porograph 20 of the

FY 2024 Copitol Outloy Billfor reference.)

Santa Cruz County, l-19 Traffic Interchanges
The budget includes 58,600,000 from the General Fund in

FY 2024 to distribute to Santa Cruz County for
improvements to traffic interchanges at lnterstate 19 and

Rio Rico Drive and lnterstate 19 and Ruby Road. (Please

see Section 70, Subsection A, Parograph 44 of the FY 2024

Copitol Outloy Bill for reference.)

Sierra Vista, Theater Drive Corridor lmprovements
The budget includes S1,800,000 from the General Fund in

FY 2024 to distribute to the City of Sierra Vista for Theater

Drive corridor improvements between 7th Street and

Carmichael Avenue. (Pleose see Section 70, Subsection A,

Parogroph 11 of the FY 2024 Capitol Outlay Bill for
reference.)

Superior, Panther Drive Bridge Design

The budget includes 52,486,700 from the General Fund in

FY 2024 to distribute to the town of Superior for the

design and construction of Panther Drive bridge at Queen

Creek. (Please see Section 70, Subsection A, Parogroph 39

of the FY 2024 Capital Outlay Billfor reference,)

Thatcher, 8th Street lmprovements
The budget includes 54,526,400 from the General Fund in

FY 2024 to distribute to the Town of Thatcher for
improvements to 8th Street between 1't Avenue and 20th

Avenue. (Pleose see Section 70, Subsection A, Paragraph

36 of the FY 2024 Capital Outlay Billfor reference,)
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Tucson, Drexel Road Bridge lmprovements
The budget includes S15,000,000 from the General Fund

in FY 2024 to distribute to the City of Tucson for
improvements to the Drexel Road bridge. (Pleose see

Section 70, Subsection A, Parograph 43 of the FY 2024
Capitol Outloy Bill for reference.)

Winkelman, Golf Course Road lmprovements
The budget includes 51,560,900 from the General Fund in

FY 2024 to distribute to the Town of Winkelman for
improvements to Golf Course Road and Quarelli Street.
(Please see Section 70, Subsection A, Foragraph 38 ofthe
FY 2024 Capital Qutlay Billfor reference.)

Yuma County, US 95 Pavement Rehabilitation
The budget includes 55,910,400 from the General Fund in

FY 2024 to distribute to Yuma County for U.S. Route 95

pavement rehabilitation between County 22nd Street and

County 11th Street. (Please see Section 70, Subsection A,

Porograph 15 of the FY 2024 Copital Outlay Bill for
reference.)

Other lssues

FY 2023 and Prior Yeor lndividual Proiect Revisions

The FY 2024 Capital Outlay Bill includes the reallocation of
monies between individual transportation projects from

theFY 2022 and FY 2023 budgets. As a result of recent

changes in transportation construction costs, primarily

due to inflationary and supply chain pressures, the
projects funded in recent year budgets had various

shortfalls and surpluses. The FY 2024 CapitalOutlay Bill

addresses the funding shortfalls by shifting monies from
projects with excess funds to projects in need of
additional funding.

Table 2 displays the various project reallocations in the FY

2024 Capital Outlay Bill. The table notes the project

description and whether the project received a reduction

or increase in funding to achieve the desired funding

level. The table also references in which year the
specified project received its initial funding.

Table 2

Prior Year Budget Project Reallocation

FY 2021 Appropriation Reallocations
US 95 lmprovements near Yuma Proving Grounds (Sec' f )1/z
SR 77 Pavement Rehabilitation near Oro Valley (Sec. 1) yzl

FY 2023 Appropriation Reallocations
l-10 Widening, SR 85 to Citrus Road (Sec, 3 and Section 20) u
SR 69/SR 169 Roundabout (Sec. 3) 2/

sR 89/SR 89A Traffic lnterchange (Sec. 31 /
SR 90 Pavement Rehabilitation in Huachuca City (Sec. 3) z
US 191 Pavement Rehabilitation between Armory Road and East Safford (Sec' g) z
SR 279 Old Highway lmprovements (Sec, S1 /
Gila Bend Sentinel Exit Lighting (Sec, g) a/

US 89/Lake Powell Blvd Traffic Circle in Page (Sec. +) :/
SR 69 Repavement in Prescott Valley (Sec, 5) /
US 95 lmprovements near Yuma Proving Grounds (Sec. S) :/
SR 95 Repavement in Mohave County (Sec. S) z
SR 347/Riggs Road Overpass Construction (Sec. S) y
SR 347lRiggs Road Overpass Design, Right-of-Way, and Easements (Sec. S) Z

SR 186/Business Route 10 Repair in Willcox (Sec. S) z
SR 90 lmprovements from Moson Road to Campus Drive (Sec. 5) /
Loop 101 Slip Ramp in Tolleson (Sec. e1 "SR 347 Widening, l-10 to Maricopa (Sec. f+) al

SR 238/SR 347 Design and Construction lmprovements (Sec. 14) u
Gila River lndian Community Transportation lnfrastructure (Sec. 14) /
SR 87 Engineering and Design near Coolidge (Sec. f+l al

Total

L/ FY 2021 supplemental appropriatiqn included in the FY 2022 budget.

The revised total for each is listed in na rrative,

State Hishwav Fund Generql Fund

s(10,ooo,o0o)
2,207,500

SO

0

(3,290,000)

6,522,500
(2,400,000)

(580,000)
2,651,000

(6,142,800)
517,000

0

178,000
(3,500,000)
(6,161,600)
15,250,000
(2,625,000)

(9,100)
(410,000)

0
(13,000,000)

10,300,000
2,000,000

700,000
$o

52,090,000
0

0

0

0
0
0

3,100,000
0
0
0

0

0

0
0

(25,000,000)
0

0

0
0

$22,397,500
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As noted inTable 2, the individualtransportation projects

from prior year budgets received funding from both SHF

and the General Fund. The project reallocations held SHF

harmless and resulted in a S0 net change in SHF

appropriations. The General Fund reallocations, however,
resulted in net cost of $22,397,500.

After the project reallocations in the FY 2024 budget, the
individual projects listed in Toble 2 are left with the
following total appropriations:

o $33,300,000 for US 95 improvements near Yuma

Proving Ground. The FY 2024 budget eliminated all

prior year funding for this project (S10,000,000 from
the General Fund and 53,500,000 from the Highway
Fund), but appropriated S33,300,000 in new funding
in FY 2Q24.

. S15,807,500 for SR 77 pavement rehabilitation near

Oro Valley.
o $113,000,000 for l-10 widening between SR 85 and

Citrus Road after adjustment for both the
S(3,290,000)reduction in the originalFY 2023
appropriation plus the 552,090,000 FY 2023
supplemental.

o $8,022,500 for the SR 69/SR 169 roundabout.
o $600,000 for the SR 89/SR 89A traffic interchange.
r $38,620,000 for SR 90 pavement rehabilitation in

Huachuca City.
. 518,981,000 for US 191 pavement rehabilitation

between Armory Road and East Safford.
. $0 for SR 279 old highway improvements.
. S1,085,000 for Gila Bend sentinel exit lighting.
o $8,100,000 for US 89/ Lake Powell Boulevard traffic

circle in Page.

o $6,523,000 for SR 69 repavement in Prescott Valley.

o $60,073,000 for SR 95 repavement in Mohave

County.
. 549,000,000 for SR 347lRiggs Road overpass

construction.
r $10,000,000 for SR 347/Riggs Road design, right-of-

way, and easements.
. 54,955,000 for SR 186/Business Route 10 repair in

Willcox.
. S13,900,000 for SR 90 improvements from Moson

Road to Campus Drive.
. S0 for the Loop 101 slip ramp in Tolleson.
. 56,000,000 to design widening the lanes along State

Route 347 between lnterstate 10 and City of
Maricopa.

. S10,300,000 to ADOT to distribute to the City of
Maricopa to design and construct improvements to
State Route 238 or State Route 347, or both.

. 52,000,000 to ADoT to distribute to the Gila River

lndian Community for transportation infrastructure.

5700,000 to ADOT for engineering and design costs

associated with improvements along State Route 87

near the city of Coolidge

a

Summary ol Non-Appropridted Funds

Toble 3 provides a summary of non-appropriated capital
expenditures. Non-appropriated capital expenditures are

expected to grow from S1,171,251.,000 in FY 2022 to

S1,552,566,000 in FY 2023 and 5t,684,441,000 in FY 2024,

Further background information regarding the funds is

contained in the ADOT Summary of Funds in the ADOT

operating section of lhe FY 2024 Baseline Book. The
ADOT operating budget section does not include the non-

appropriated capital expenditures as those only appear in

Table 3.

Summary of Highway Construction

The State Transportation Board oversees the
department's highway construction program. The 5-Year

Highway Construction Program adopted by the board on

June 17, 2022 includes monies from SHF, Federal Funds,

MRARF, SHF for controlled access roads, and bond
revenues. The highway construction program adopted by

the State Transportation Board totals $1,340 ,077,000 f or
FY 2024. (Please see Table 4 for odditional detoils.)

Table 3

Aviation Federal Funds

Highway Federal Grants
subtotal - Federal Funds

Bond Proceeds

Economic Strength
Project Fund

Local Agency Deposits

Fund

Maricopa Regional Area

Road Fund

Subtotal - Other Non-
Appropriated Funds

Total

Non-Appropriated Capltal Fund Expenditures
($ in Thousands)

FY 2023
Estifnate

s7,503
878,589

S886,092

5728
1,000

FY 2022
Actual

$5,697
843,961

s849,658

Sre

FY 2024
EstiTrate

s10,780
962,163

$972,943

1,000

2,939

3t7,636

S64o
1,000

15,651 28,477

649,095 681,381

$321,593 s666,474 s711,498

St,t7L,2st S1,552,566 S1,684,441
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Table 4

State Highway Fund

Highway Construction Projects Beginnlng inFY 2024
($ in Thousands)

FY 2024v
s270,400

530,303
447,961
91,413

S1,340,077

Construction
Urban Controlled Access ?
Pavement Preservation Maintenance
Other V

Total

! Data from ADOr's 202i-2027 s-Yeor TronsportotiQn Focilities

Construction Pregrom, representing the total cost of multi-year
projects beginning in FY 2024.

2/ lncludes expenditures from SHF for controlled access, PAG, and

MRARF,

!/ lncludes construction preparation, contingency set-asides, and

related hishwav construction and maintenance items,

Totol Highway Constuctlon Funding

Only a small portion of the state's total highway
construction funding is appropriated. The tY 2024 budget
i ncl udes $444,243,00O for highway construction, incl uding

S168,607,000 of net SHF monies for statewide highway
construction.

Table 6 summarizes expenditures for highway
construction that are planned in the future and currently
underway from FY 2022 through FY 2024 on a cash flow
basis, as provided by ADOT. Table 4, which shows the
highway construction program adopted by the State

Transportation Board, presents a different view since it
only shows the total dollar cost of highway projects

scheduled to begin in FY 2024 by category of construction
Toble 6 also includes monies from the Local Agency

Deposits Fund, while Toble 4 does not.

For FY 2022, Table 6 shows that total cash highway
construction expenditures were 51,167,300,000 while

5312,400,000 was spent on debt service. ln FY 2023, total
estimated cash highway construction expenditures are

S1,384,900,000 with total debt service of 5310,800,000.
ln FY 2024, total estimated cash highway construction
expenditures are $1,631,400,000 with total debt service

of S311,900,000.

The major sources of highway construction funding are

SHF, Federal Aid, the half-cent sales tax in Maricopa
County (MRARF), bond proceeds, and the Local Agency

Deposits Fund. The Local Agency Deposits Fund receives

monies from the federal government and local agencies

for the payment of local agency sponsored county
secondary road construction projects.

Toble 6 does not include highway maintenance spending
of $t26,L44,700 in FY 2022,5209,495,400 in FY 2023, and

S158,495,400 inFY 2024. Ofthe $311,900,000 total FY

2024 debl service amount in Toble 6, only $138,500,000 is

appropriated,

Highway User Revenue Fund

HURF consists of monies received in the state from
transportation-related licenses, taxes, fees, penalties and

interest such as the motor vehicle fuel tax, vehicle license

tax (VLT), vehicle registration, driver's license, and others
Table 5 explains the formula distribution of HURF monies

between state and local governments. Ioble 7 presents

the overall HURF distribution for FY 2022 through FY

2Q24. The line in Toble 7 showing net SHF Available for
Statewide Highway Construction, which totals

$168,607,000 for FY 2024, does not include Maricopa

County and Pima County Controlled Access Funds, Bond

Funds, Federal Funds, and Miscellaneous Funds available

for construction. This line represents the amount that is

available from the discretionary SHF to fund the State

Transportation Board's 5-Year Program.

Total FY 2022 HURF collections of 5L,729,!38,000 were

6.3% above FY 2]z1-collections. As of May 2023,

FY 2023 HURF year-to-date collections were 0.8% higher

than the prior year collections.

VLT is the largest source of HURF collections, accounting
for 31.4% of HURF revenue in FY 2022, a percentage

which has been increasing in recent years. From FY 2018

to FY 2022, the gas tax share of total collections has

decreased by (5.1)% while VLT's share has increased by

o.L%.

The gas tax comprises the second largest source of HURF

collections al3t.t%.

ADOT forecasts HURF collections 10 years out each

summer using a model based on the state's nominal
personal income, population, non-farm employment, fleet
fuel efficiency and nominal gas price.

Table 5 breaks down the distribution of HURF monies

between cities, counties, controlled access, and the SHF

FY 2024 Appropriations Report 416 CapitalOutlay



Table 5

Cities
Counties
Controlled Access V
State Highway Fund V

Total

Percentage Distributlon gf I'IURF Monies

30.5%
t9,0%

7.7o/o

42.8%
L00.0%

y A.R.s. 5 28-6538 distributes 50.5% of HURF monies to sHF,

with L2,6/o of the monies distributed to SHF being
allocated to controlled access highways in Maricopa and
Pima Counties. The State Transportation Board adds 2,6%

by Board Policy to the statutory 12,6%, making a total of
15,2% of SHF monies set aside for controlled access

highways (L5.2% ot 5Q,5/o = 7.7% displayed in the table
abqve). The controlled access monies are divided: 75% for
Maricopa County and 25% for Pima CQunty, Pima County
may also use some of their monies for arterial streets and
hichwavs.

Statutory Changes

The Transportation BRB, as permanent law, clarifies that
monies in the SMART Fund cannot be distributed to
municipalities partially located in an urbanized area of a

county with a population of more than one million
persons.
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Table 6

State Highway Fund (SHF)

Approprioted
HURF - Statewide Debt Service

HURF - MAG Debt Service
MAG/PAG 15.2% Controlled Access - Construction

Net SHF Funds Available for Statewide Highway

Total 5HF - Appropriated
Non-Appropriated

SHF Highway Construction /
Total SHF - Non-Apprgpriated

Total SHF Highway Construction Expenditures

Federal Aid

Total Federal Aid Highway Construction Expenditures

Marlcopa Regional Area Road Fund

H ighway Construction Expenditures

MRARF Debt Service

Total Maricopa Regional Area Road Fund Highway

Bond Proceeds

HURF - Highway Construction Expenditures

MRARF - Highway Construction Expenditures

GAN - Highway Construction Expenditures

Total Bond Proceeds Highway Construction Expenditures

Local Agency Deposits Fund

Total Local Agency Deposits Fund Debt Service

Total Local Agency Deposits Fund Cash Highway Constr,

Total Local Agency Deposits Fund Highway Construction

Total Highway Construction Expenditures

Total Debt Service

SHF

Federal Aid

MRARF

Total Debt Service

Total Cash Highway Construction Expenditures

SHF

Federal Aid

MRARF

Bond Proceeds

Local Agency Deposits Fund

Total Cash Highway Construction Expenditures

Highway Construction and Debt Service Expenditures by Fund Source
($ ln Millions)

Sources FY 2022

Actual

FY 2023

Estimate

Fv 2024

Estimate

$ 108.4

30.9

L2.9

222.3

$ 118.0

19,4

40.0

s0.8

IL4,3
24.2

28,5

168,6

5

S sz+.s 5 228.2 335.6

s s

$ sz+.s 5 228.2 $ sss.e

$ saq.o $ azs.e $ e62.2

s

sss

0,1

0

0,6

s

s 115.1

L43,L

s 429.1

I43.4

473.0

143.4

s

s

ss

$ 2s8.2 s72.5 $ oro.e

0

0

0.1

$ o.r S o.z $ o.o

s 0

0

0.6

2.9 t5.7 28.5

I z.s $ rs.z s 28.s

$ 1,479.7 $ 1,695.7 S 1,943.3

s s 5139.3

30.0

t43.t

137.4

30.0

743.4

138.5

30.0

143.4

s

$ 312.4 310.8 S su.s u

90.8

848.6

429,L

0.7

t5.7

S l,to7.3 S 1,384.9 $ 1,631.4

23s,2

814.0

115,1

0,1

2.9

I97,L

932.2

473.0

0.6

28.5

$

s s

Total Highway Construction Expenditures s L,479.7 $ 1,595.7 $ 1,943.3

!/ lncludes funding from the Statewide Transportation Acceleration Needs Account (STAN).

U lnformationprovidedbythedepartment. lncludes5!38,491,147forHURFbonds(S114,302,Lt2lorstatewideprogram
MAG ram 250 for Grant Antici and for MRARF bonds,an n
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Table 7
Highway User Revenue Fund (HURF) Distributlon

($ in Thousands)

Total HURF Collections Before Authorized Third-Party (ATP) Expenses

Less: ServiceArizona ATP Fee Retention
Brick and Mortar ATP Fee Retention
ServiceArizona ATP Credit Card Fee Reimbursements
Brick and Mortar ATP Credit Card Fee Reimbursements

Total HURF Collections
Less: Econemic Strength Fund t/

ADOT - MVD Registration Compliance Program
State Lake lmprovement Fund/Off-Highway Vehicle Recreation Fund

Net HURF Collections
Less: Cities U

Counties /
VLT Transfer to Parity Compensation Fund v
VLT Transfer to General Fund (S-Year VLT) l/
VLT Transfer to General Fund (Abandoned Vehicle) V

Controlled Access d
Net SHF (Discretionary)
Plus: Other lncome /
Less: Operating Budget

Dept of Public Safety Transfer from Highway Fund

Capital Outlay
Building Renewal
ServiceArizona ATP VLT Retention V

Brick and Mortar ATP VLT Retention V

HURF Exchange Program I
Debt Service lU

Net SHF Available for Statewide Highway Construction (S'Year Planl wu
SHF Adjustments
Plus: Controlled Access SHF Beginning Balance

STAN Account Beginning Balance

Total SHF Available for Statewide Highway Construction

FY 2022
Actual

S1,7ss,937
6,644
7,61L

10,388
2,156

$L,729,138
1,000

702
11.564

$t,1Ls,872
523,34L
326,016

4,020
3,38s
4,876

L29,844
$ 124,390

78,438
372,537

8,167
6,900

15,400
20,514
15,033
2,702

t39,32t
s 222,254

FY 2023
Estimate

51,77s,s64
6,717
7,695

10,502
2,t79

$L,748,47L
1,000

907
11.359

$1,735,205
529,237
329,689

4,200
3,550
5,800

13 1,135

$ 731,594
85,561

532,159
8,167

t9,416
18,139
23,Q66
22,072
2t,lgL

137,3s9

$ 35,586

FY 2024
Estimate

S1,856,912
6,991
8,010

10,931
2.269

s1,828,711
1,000

907
11,918

$1,814,880
553,541
344,829

4,549
3,700
6,000

t37,t45
s 765,t22

91,674
479,t60

8,167
20,100
2L,978
24,4L8
23,364
17,000

138,491

S Lz4,tL8

343,110
0

s_16s354

407,465

S-1158"259

449,r24
0

S__61ZJE1

1/ p."id* monies for economic strength highway projects recommended by the Arizona Commerce Authority and approved by the State Transportation Board.

U A statutorily defined dlstribution of HURF monies for acquisition and construction of streets or highways.

3/ A.R.S 5 28-5808A transfers 1.51/o of VLT for distributlon to SHF to the Parity Compensation Fund beginning in FY 2006,

a A.R.S I 2g-sgogE transfers the sHF share of the HURF vLT to the state General Fund that is generated from the difference between a 2-year registration and a 5-year

reglstration.
y R.n.S O ZS-SAOSo also transfers the SHF share of the HURF VLT to the state General Fund that is equal to 90% of the fees collected under A.R.S. 5 28-4802A and 60% of the

fees collected under A.R.S, I 28-48028 to the state General Fund,

25% for Pima County. Pima County may also use some of thelr monies for arterial streets and highways.

A I ncludes transfers from the MAG 12.6/o subaccount to the SHF for debt service on HURF bonds, miscellaneous receipts, rental income, sale of capital assets, underground

storage tank deposlts, investment income, grants from Governor's Office of Highway Safety, retained MVD fees, oversize permits, and abandoned vehicle fees. This excludes

the 5925,447,500 of TPT General Fund collections that were deposited into the State Hlghway Fund to fund individual transportation projects in FY 2023,

C/ Statutory payments to thlrd parties from VLT collected by third parties, Non-VLT fees to ATPs are listed at the top of the chart.

9l Local entities can exchange federal aid monies for State Highway Fund monies.

!Q/ Debt service on hlghway revenue bonds, does not lnclude debt servlce payable from Maricopa and Pima controlled access funds'

!!/ Excludes Maricopa and Pima County controlled access funds, and bond, federal, and miscellaneous funds available for construction.

12/ The amounts displayed in the Net Si{F Available for Statewide Highway Construction do not match the amounts contained in the respective Capital Outlay Bill for each fiscal

in ADOT'S andI
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Capitdl Outloy
Arizono Board of Regents Building Systems

FY 2024
APPROVED

BUITDING RENEWAL
Arizona Board of Regents

TOTAT. Att PROJECTS

0

oYu

FUND SOURCES

General Fund

TOTAI. ALt SOURCES

DESCR;pTtON - The Arizona Board of Regents (ABOR) Building System is comprised of buildings controlled by ABOR on

behalf of the universities.

FOOTNOTES

A A.R.S. S 15-1670 appropriateg $33,026,+0O to the universities from the General Fund in FY 2024 to finance lease-

purchase payments fer research infrastructure projects.

A A.R.S. S !S-L6Ttappropriates S29,519,300 to the universities from the General Fund in F\ 2024 for capital infrastructure

projects.

0

0

Renewal

Building Renewal appropriations provide for the major

maintenance and repair of state-owned buildings. The

appropriations are based on a formula determined by the
Joint Committee on Capital Review (JCCR). As required by

A.R.S. 9 4t-793.0!, the formula accounts for the
replacement value, age, and life cycle of a building' ln FY

2024, ABOR repgrts funding 10Q% of the building renewal

formula would be 5219,663,700. The budget includes no

funding for Building Renewal in the ABoR Building

System,

Summary of Debt

ABOR estimates that as of the end of tY 2024,ihe
universities' outstanding principal balances for bonds and

lease-purchase agreements will total 54,197,053,500, of
which 53,899,377,200 is for outstanding bonds and

5297,676,400 is for lease-purchase projects. This debt
would be held by the 3 universities as follows:

ln addition to University system revenues being allocated

for FY 2024 debt service payments, 537,783,200 would be

paid by Lottery monies, 533,026,+00 would be paid by the

General Fund for 2003 research infrastructure projects,

and 517,083,900 would be paid by the General Fund for
2017 Capital lnfrastructure Funding projects.

The universities' expenditures for debt service payments

are included in the budget of each university's individual

agency section. (Pleose see the individual university

sections for more information.)

State

University Lottery Bonds

one component of the 53,899,377,200 bond balance is

university lottery revenue (Stimulus Plan for Economic

and Educational Development (SPEED)) bonds' Pursuant

to A,R.S. S 5-522 and I 15-1682.03, ABOR is authorized to
enter into bond transactions up to a maximum of
5800,000,000 to pay for building renewal projects and

new facilities. Debt service payments for SPEED bonds will

tota|547,229,900 in FY 2024, of which 80% will be paid by

Lottery monies and 20% with university system revenues.

ASU (allcampuses)

NAU

UA (all campuses)
Total

52oL,22L,9oo
40,275,600

148,295,9q0

s389,793,400

ASU (allcampuses)
NAU

UA (all campuses)
Total

52,468,773,20O
394,755,000

1,333,52s,400

s4,197,053,600

ABOR estimates that the universities' total debt service

payments for bonds and lease-purchase agreements in FY

2024 will be 5389,793,400. The debt service payments

made by each of the universities would be as follows:
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2017 Capital lnfrastructure Appropriations
Another component of the 53,899 ,377,2Q0 bond balance
is20L7 Capital lnfrastructure funding. Pursuant to A.R.S.

S 15-1671, universities receive annual General Fund

appropriations from FY 2019 to FY 2043 for new university
research facilities, building renewal, or other capital
construction projects. The universities may use this
funding to pay cash for projects or for debt service. ln the
latter case, the General Fund may only pay for 50% of
debt service (with the remainder financed through other
university system revenues).

The original legislation appropriated S27,000,000 from
the General Fund to the universities in FY 2019 and
increases the appropriation each year thereafter by 23%
or the rate of inflatign, whichever is less. The budget
assumes a 2.0% increase from FY 2023, resulting in an FY

2024 General Fund appropriation of S29,518,300. lf the
universities utilized the full appropriation fqr debt service,
this amount would support 559,036,600 in debt service
payments.

Since FY 20L9, however, the universities have not fully
used their debt service capacity and have used a portion
of their appropriation to fund projects with cash, As a

result, the appropriation does not equate to the annual
debt service payments. Debt service payments are
projected to total $34,t67,700 in FY 2Q24, of which 50%
will effectively be supported by the General Fund.

For additional information on state bonding programs for
universities, please see the LOttery Bonds and Capitol
lnfrastructure Funding Progrom Summory on the JLBC

website.

University Debt Ratio Policy

ln authorizing ABOR to issue bonds on behalf of the
universities, A.R.S. 5 15-1683 limits the debt service
payments each university is allowed to make based on its
financial resources.

Specifically, the statute requires that the projected debt
service payments on outstanding and proposed bonds
and certificates of participation (COPs) not exceed 8.0% of
each institution's total projected expenditures and
mandatory transfers in any fiscal year. University SPEED

bonds are exempt from the debt ratio calculations.
The universities' Capital lmprovement Plans project

expected debt ratios through FY 2027. The rate and year
in which each university is projected to have its highest
debt ratio is listed below. The ratio is also displayed if the
university lottery bonds were applied to the calculation.

o ASU: 5.3% (5.7% with SPEED) in FY 2026
o NAU: 5.Lo/o (6.7% with SPEED) in FY 2025
r UA: 5.3% (6.4% with SPEED) in FY 2024

These ratios incorporate the debt service impact of
planned construction projects. The universities estimate
that they have the capacity to issue S2,800,100,000 in

additional debt beyond the planned projects based on
these debt service ratios.
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Copital Outlay
Debt and Lease-Purchose Financing

Long-Te rm F inancing Su mma ry

The state's long-term financing consists of 2 different
types of transactions.

Lqasg-Pq rchps,e Faci liti,es

Under a traditional lease-purchase agreement, the state
issues Certificates gf Farticipation (COPs) to generate
preceeds to finance capital projects. ADOA and the
Universities have entered into lease-purchase agreements
for the acquisition and cAnstruction of state facilities. The
School Facilities Board (SFB) also entered into lease-
purchase agreements for the Qonstruction of new schools
prior to FY 2012.

At the end qf FY 2024, the outstanding balance of lease-
purchase agreements is expected to be $694.4 million.

Table 7 provides information related t9 current state
lease-purchase agreements.

Bonding Summarv
The Arizona Board of Regents, on behalf of the
Universities and the Arizona Department of
Transportation have issued bonds to renovate, acquire,
and censtruct facilities, as well as to purchase equipment.

At the end of FY 2024, the outstanding bplance of bond
financing is expected ta be 54.86 billiqn.

Table 7 provides information related to current
outstanding state bond financing.

tanuary 37 |LBC Debt Report

A.R.S. 5 4t-1277 requires the JLBC Staffto present to the
House and Senate Appropriations Committees a report on

state debt and obligations. Due by January 31 of each
year, the report includes the following information from
the prior fiscal year:

The statewide aggregate level of outstanding
principal, by type of debt or obligation;
The principal and interest payments on each ofthe
state's long-term obligations;
A description of the state's payment deferrals
("rollovers") by agency, including: the date the
payment was originally scheduled tg be made,
interest paid to date on the deferral, and interest
paid in the prior and current fiscal years; and

Historical information on the state's overall debt
balance and per capita debt obligations, based on
available data.

To the extent pessible, A.R.S. 5 4L-1277 requires data
contained in the report to be based on the Department of
Administration's (ADOA) Report of Bonded lndebtedness,

which is published annually along with an online
searchable database.

This report provides a current and historical summary of
the state's outstanding financing obligations. ln addition,
it includes specific details on each of the individual
financing issuances and the state's payment deferrals.

While the January 3t, 2023 debt report would typically
provide debt information on the prior fiscal year (FY

2Q22),IhetY 2023 budget allocated additionalfunds for
debt payoff, with that transaction being executed in
August 2022 (beginning of FY 2023).To provide a more
accurate display of the state's current outstanding debt,
the January 3L,2023 report included information from
Table 7, which shows debt payments and year-end

balances for the upcoming fiscal year (tY 2024).

a

a

a

a
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Lease-Purchase qnd Bondlng Summarv

Overall
Balance GF Balance

Overall
FY 24 Payment

FY 24

GF Payment
Ll Ll A Retlrement

A lssuance

PLTO Refinance DHs Building

Capitol tMall

A lssuanc€

PLTO Refinance

subtotal - A0oA

Federal ggnds

State University
Northern Arlzona University

University of Arlzona

subtotdl - AB)R

Phoenix Convention Center 4/

TOTAL - Leose-Purchose

Department of Transportatlon y

State University
Northern Arizona Unlverslty

University of Arizona

Lottery Bend (SPEED)

lnfrastruCture (2017) Z
Subtotal - ABOR

s 30,00s,000 s

20,15s,500 s

155,296,000

28,87s,000

113,s0s,400

s

s

10,375,000

19,630,000

s

s

6,22s,000

8,440,900

ss

ss

2,409,800

6,224,800

1,445,900

2.676.700

FY 29

FY 28

14,665,900

20,155,500

93,425,000

28,875,000

82,385,000

s

s

8,634,600 s 4,r22,600

9,938,100 v s 9,938,100 y FY 28

s 23,420,200

5,302,900

33,498,500

13,464,200

5,302,900

14,255,300

FY 39

FY 31

Fv 72

s

s

297,676,400

346,610,000

204,685,000

346,610,000

s

s

s

s

62,22r,600

25,498,600

33,026,400

25,498,600

s 694,446,9Q0 s

960,125,000 s

1,742,505,000 s

276,7sO,QOO

744,6!0,000

56r,562,20Q gl
s73,970,000

586,116,400

286,985,000

s 106,292,900 5

s 168,461,400 s

72,585,700

17,083,900

Fy 44

FY14-38s

s 148,100,200

24,923,500

73,L57,40O

47,229,000

34,L67,700

s FY 55

FY 44

FY 48

FY 48

FY 44

fOfAL - Bondlng

TOTAL - Lease-Purchase &
BondlnS

Representsprlnclpalbalancesasof.lune30,2Q24, The"6FBalance"columnrepresentstheportlonoftheoverallbalancepaldfromGeneralFundsources.
Represents lease.purchase or debt seruice payments, lncludlng the pgrtlon paid from a General Fund source, whlch is represented in the "FY 24 GF Payment" column.

federal budget r€ductlons, ln FY 2024 thls subsldy ts expected to be 53,729,900 ofthe S9,938,100 payment.

TheConventlonCenterdebtserylcewllleventuallylncreaseoveranumberofyearstoamaxlmumofS30,000,000. Moniesaregiventothecltytopaythispgrtionofthe

which were modlfled by Laws 2011, Chapter 28 to conform to the actual debt serylce payments.

lncludes S841,095,000 for Hlghway User Revenue Fund bonds and S119,030,000 for Grant Antlclpatlon Notes.

RepresentsoutstandlngbalanceasoftheendofFY2Q24fromprqjectscountedunderthe$800,000,000UnlversityLotterybondlngauthority,otherulseknownasSPEE0, SPEEDwas

orlglnally authorlzed by Laws 2008, cha pter 287 . (Pleose see the Cdpitol Outlay Arlzona Boad of Regents Bulldlng system noffotlve for more lnformdtion,)

FY 2024 for debt seNlce.

I

)

s

3,899,377,200

4,859,502,200

5,553,949,100

286,98s,000

286,985,000.00

873,10r,400

s

s

s

s

s

s

s27,571,800

496,033,200

602,326,100

17,083,900

17,083,900

89,669,600
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LEASE-PURCHASE APPROPRTATTONS y
Department of Administration Building System

Fisal Yea.2O23 - Appropriatios Report Fiffl Year 2024 - Appropriat'Ens Report Differerce FY 2024 - FY 2023
Gereral Fund Otherfund Non-Approp Total GeoeEl Fund Oth€r Fund Non-Approp Total Gene.al Fund Other Fund Non-Approp Total

BUDGEI- UNITS
Arizona Department of Administration Buildings

Accountancy, State Board of
Administratiq, Arizona Department of
Deafand the Hard of Hetring,Commission for the
€du€tion, Department of
Equalization, State Board of
Gaming Departmentof
lnsurarce & Finarcial lnstitutions, Department of
Jwenilefrrrections, Department of
Real.Estate Department, State
Tax Appealt State Board of

Subtotal - ADOA Building
Department of Environmental Quality Euilding

A€riculture, Departmentof
Citizens Clean Els.tions Commission
Criminal Just'rce Commissioo Arizona
Environmstal Quality, Department of
Forestry and Fire Management AZ Department of
Housin& Az Department of
lndependent Redistriding Commission
State Land Department
Arizona State Park Board
Pharmacy, Arizona State Board of
Residential Utility Coreumer Office
Tfthnkal Registration, State Board of
Tourism, Office of
Water Resourcet Department of

Subtotal - ADEQ Building
Health SeMces, Department of

Health Seruices Building - Refinance

Health Lab - Refinane
Subtotal - Department of Health Services

GRAND TOTAL

146,700
21,500
24,900

548,600

2r,w
114900

s135,300

247,900
50,100

137,000
650,900

s76,8oO
351,100
747,90
68,900

s36,7OO

377p@

s408,600

s166,800
58,500

113,400

200,000

557s,s00

s76,800
524,1o0
L47,300
688,700

@,100
256,700
2&,900
181,500
119,100

23,100
s2,338,300

5147,300
sTs,ooo
379,600
143,800
67,nO

250,300
40,900

s7,8OO
1,186,100

5,900

S39,7@

363,200

s272,76
44,W

121,800

511,OOO

(s,8oo)
(1,4m)

{4,€OO}
(4,2ool
(2,500)

(500)

{s8,1oo)

ss1,8OO

(s,8o0)
(80o)

(1,000)
(22,7o01

(s1,8oo)
28,500
(3,500)
(1,600)

(6,4O0)

(80o)

s6OO

2,200

{3oo)

1,000
(asoo)

(11,800)

S3;ooo

{8,700}

54s,9OO

{14200)
g4{n

{soo)
(4,700)

242,tOO
54,700

sTs,ooo
556,600
143,800
672,@O

53,700
250,300
255,500
r77,40
115,500

22,@O

s9s5,9OO 5402,900 s2,338,900

(s1,8oo)
42,
(3,soo)

(15,1O0)
(1,4OO)

(6,400)
(5,40o)
(4,20o)
(2,600)

(s@)

s144oo {ss,7oo) s600

2r9,m
181,500
119,100

23,100
5987,20O

s188,100

s942,soo

sz2oo
1,183,900

7,2@

2l6,700
41,,700

79,800
72,300

131,000

s979,1O0

s239,900

2L4,@O

177,M
115,500
22,&O

140,900
20,100
219O0

55,900

53s4,900
58,500

120,600
1,181900

1.68,@0
743,@O
24p&

548,600
200,000

79,4@
72,300

131,OOO

137,OOO

650,900

21,0m
110.2@

s4sz5o0
443&

129,500
1,186,100

151,900
137,800

23,900
525,900
191,900
80,400
59,400

1r9,200
777,OOO

545,500

s97,700
(1420o)

9,OOO

2,2@
(q7oo)
(s,80o)
(1,OOO)

(22,7@\
(8,10O)

1,OOO

(2,900)
(11,800)

80,800
69,400

779,200

(8,100)191,900

s701,900s7,727,76

s1,400,700

s1,481,400

s933,800

s3,884,600

sa334,sO0

s1,713,800

S1,445,900

s1,470,20O

s963,900

s3,88s,900

s2,409,800

117,000
545,500

(20,000) (20,ooo)
(s1s,4oo) (1s,4oo)

s45,2OO s30,100 s7s,3oo

rata share of t}te lease-purchase based on actual occupancy.

90o 50
ooo---llorisoo-
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Capital Outlay
Locol Assistonce

FY 2022
ACTUAL

FY 2Q23

ESTIMATE

FY 2024
APPROVED

DISTRIBUTIONS
Phoenix Qonvention Center
Rie Nuevo District
TOTAL - ALL DISTRIBUTIONS

24,498,500
16,516,600

24,999,4QQ

16,000,000
25,498,6001/
16,000,000 z

41,915,100 40,999,400 4r,498,6QQ9J

FUND SOURCES

General Fund

TOTAL. ALL SOURCES

41,015,100 40,999,400 41,498,600

41,015,100 40,999,400 41,498,600

DESCRIPTION - The State Treasurer makes distributions to the City of Phoenix to service debt on the Phoenix Convention
Center and to the Rio Nuevo Multipurpose Facility District for use in authorizefl development projects and to service debt
issued by the district.

FOOTNOTES

L/ Pursuant to sectign 9-602, Arizona Revised Statutes, S25,498,600 of state general fund revenue is allocated in fiscal year
2Q23-2Q24 tg the Arizona convention center development fund established bV section 9-601, Arizona Revised Statutes.
(General Appropriation Act footnote)

U Pursuant tg sectign 42-503!, Arizona Revised Statutes, a portion of the state transaction privilege tax revenues will be
distributed to a multipurpqse facility district. The Rio Nuevo multipurpose facility district is estimated to receive

S16,000,000 in fiscal year 2023-2Q24.The actual amount of the distribution will be made pursuant to section 42-503!,
Arizona Revised Statutes, (General Appropriation Act footnote)

3/ General Apprgpriation Act funds are appropriated as a Lump Sum by Project by Fund.

Phoenlx Cenvention Center

The budget includes $25,498,600 from the General Fund
in FY 2024 for state participation in repayment of
s300,000,000 for the expansiQn of the Phoenix
Convention Center. Adjustments are as follows:

Distribution lncrease
The budget includes an increase of 5499,200 from the
General Fund in FY 2024 to increase the distribution to
the City of Fhoenix pursuant to A.R.5. S 9-602.

Bockground - ln FY 2005, the City of Phoenix issued

5600,000,000 in Certificates of Participation (COPs) to
finance expansion ofthe Phoenix Convention Center. Of
that amount, 5300,000,000 will be repaid by the state,
The project was completed in January 2009.

There is a statutory debt service schedule for these
payments. Under this schedule, the state's annual
contributien is scheduled to gradually increase to
S29,998,925 by FY 2044.

Table 1

Phoenix Convention Center Debt Service

Fiscal YeaJ

FY 2024

FY 2025

FY 2026

FY 2027

FY 2028

FY 2029

FY 2030

FY 2031

FY 2032

FY 2033

FY 2034

Debt 9qrvicg
25,499,550

25,998,700

26,497,375

26,997,100

27,495,125

27,998,700

28,499,525

28,999,s7s

29,495,550

29,999,150

29,996,250

Fiscal Year

FY 2035

FY 2036

FY 2037

FY 2038

FY 2039

FY 2040

FY 2O4T

FY 2042

FY 2043

FY 2044

Debt Servicg

29,995,775

29,999,975

29,995,825

29,995,850

29,996,750

29,995,225

29,997,975

29,996,r50

29,996,175

29,998,925

Statute requires the Auditor General to estimate annually
how the amounts of General Fund revenues resulting
from the Convention Center expansion compare to debt
service payments made by the state since the project's
calendar year (CY) 2009 completion, lf the cumulative
estimated revenues from the project fail to meet the
state's cumulative debt service, the state is to reduce its
payments to the City of Phoenix by the shortfall amount.
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Iable 2

Froject Revenue and Debt Service Payments
($ in Millions)

Calendar
Year !/
z02L

2020

2019

2018
zQ77

2Q16

2015

2QL4

2013
zQ12

2011

2010

2009
2004-2008

Project

Beyenue
S6,6

7.2

23,6

23.5
1e.Q

20.6
20.5
15,0

9'1
13,6

15.4
t4.7
t7.3
26.4

Debt
Service

$24,5
24.0

23,s
23.0
22.5

20.4
2Q,4

20.4
20,4

5.6

0.0
10.0

5.0

0.0

Annual Net
Revenues /

(17.e)
(16,8)

8.1
0.s

(3.s)

0'2
0.1

(s'al
(11.3)

8.0
15.4
4.7

L2.3
26,4

Cumulative
Net Reyenues

5rz's
30.7
47.5
47.4
46.9

50.4
50.2

50.1

55.5
66.8

58.8
43.4

38.7
26.4

U Statute requires the Auditor General study to include estimates by
calendar year but specifies the state's debt service obligation by fiscal
year. Debt service payments for fiscal years are listed in the calendar
year they were made.

U Represents gress revenue less debt service for each fiscal year,

Source: Auditor General report, An Economic ond Fiscol lmpoct
Anolysis Update, Phoenix Convention Center (2021)

The latest study found that estimated General Fund
revenues exceeded the state's debt service payments by

512,829,500 through CY 2021(see Toble 2). As a result,
the state has not reduced payments to the City of Phoenix
during this time.

The study compares current convention center revenues
to a "basq scenarie" (had the facility not been upgraded)
in order to determine the project's net revenues. This
"base scenario" assumed the facility would become
functionally obsolete and generate minimal revenues by
202t.

Rio Nuevo District

The budget includes S16,000,000 from the General Fund

in FY 2024 for distributions to finance the development of
a multipurpose facility and supporting projects in the Rio

Nuevo Multipurpose Facilities District. This amount is
unchanged from FY 2023.

The FY 2023 General Appropriatiqn Act displayed the
projected Rio Nuevo distribution as $16,000,000 in FY

2023. This amount was based on assuming the Rio Nuevo
distribution would generally return to pre-pandemic levels
(the FY 2019 distribution was S15,958,900). Subsequent
to the passage ofthe FY 2023 budget, aclualFY 2022
information became available, and the FY 2022 actual
distribution was S16,516,600.

Given that data, the FY 2024 JLBC Baseline subsequently
revised both the FY 2023 and FY 2Q24Rio Nuevo

distribution estimates to s17,000,000. However, the
enacted FY 2024 budget spending plan retained the prior

$16,000,000 estimate for FY 2023 and continued that
S16,000,000 assumed distribution in the FY 2024 General
Appropriation Act.

While the General Appropriation Act each year displays a

projected amount for information purposes, the actual

amount distributed to the district will reflect allocations
required by A.R.S. S 42-5031.

Eockground -Tucson voters approved Proposition 400 in

November 1999, establishing the Rio Nuevo Multipurpose
Facilities District. The district receives a diversion of state
Transaction Privilege Tax (TPT) revenue to finance the
development of a multipurpose facility and supporting
projects. The district stretches east from Downtown
Tucson along the retail-intensive Broadway Boulevard.
(See Toble 3 for the history of Rio Nuevo TPT poyments).

Table 3

State TPT Payments to the Rio Nuevo District

Fiscal Year Distributions
FY 2022 s16,516,600
FY 2021 9,525,700
FY 2020 14,478,800
FY 2019 15,958,900
FY 2018 13,562,700
FY 2017 13,988,500
FY 2016 13,088,800
FY 2015 6,958,000
FY 2014 9,486,100
FY 2013 9,755,800
FY 20L2 11,957,900
FY 2011 14,099,900
FY 2010 8,727,300
FY 2009 10,399,300
FY 2008 15,456,200
FY 2007 L4,974,900
FY 2006 10,968,200
FY 2005 7,469,600
FY 2004 5.081,200

Total s222,454,400

A.R,S. 5 48-4203 requires that any construction project (or

other improvement to real property) controlled by the
District with a cost of more than 5500,000 be presented

to the Joint Committee on Capital Review (JCCR).

The Rio Nuevo Board of Directors submitted information
to JCCR in October 2022regarding 4 projects that have

been approved by the District. The board agreed to spend

a total of 56,800,000 on these projects. The Committee
took no action on this report.
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GENERAL FUND REVENUE

Summary of General Fund Forecast

The enacted FY 2024 budget assumes total General Fund

revenues of 517.83 billion, This amount is a decrease of
(1.61% compared to enacted FY 2023 General Fund

revenues.

Excluding the beginning balance, one-time revenue
changes, Urban Revenue Sharing, and the impact of
enacted tax legislation, base revenue under the May 2O23

enacted budget forecast is projected to increase by 2.L%

in FY 2024.

Generol Fund Revenue Forecdst

FY 2023

The original tY 2023 budget enacted in June 2022was
based on total General Fund revenues of $16.83 billion.
As a result of significantly stronger-than-projected
revenue growth during the first half of FY 2023, the
January 2023 Baseline forecast, which is based on the 4-
sector consensus process described below, increased the
original FY 2023 General Fund revenue forecast by $1.06
billion, to a total of $17.89 billion.

ln its 2023 Regular Session revisions to the FY 2023

budget, the Legislature adopted the revenue forecast
under the April 4-sector consensus update, which resulted
in an additional5232 million in GeneralFund revenues

over and above the January Baseline, for total of S18,12
billion.

FY 2024

The enacted FY 2024 budget forecasts total General Fund

revenues of S17.83 billion, or a (I.61% reduction from FY

2023. Excluding one-time revenue changes and Urban

Revenue Sharing, ongoing revenues are projected to be

St7.!2 billion, or a (2.t1% decrease relative to FY 2023.

Toble 7 below summarizes the changing revenue picture

in FY 2023 lo FY 2026 through the phases of budget
development. The growth rates in the table reflect
ongoing revenues after the impact of tax law changes

enacted during the 2021 through 2023 Regular Sessions.

Toble 2 provides an overview of ongoing and total
revenue growth for FY 2023 andFY 2024.

Long-Term Projections
The enacted budget also incorporates revenue planning

estimates f or FY 2025 and FY 2026, which are shown in

Tables 7 and 6. The ongoing revenue growth rates
included in the FY 2025 and tY 2026 revenue planning
estimates under the May adopted budget are3.4%inFY
2025 and 4.9%inFY 2026.

4-Sector Forecdst
The projected growth rates for the "Big 4" revenue
categories of sales, individual income, corporate income,
and insurance premium taxes are initially developed and
revised using a 4-sector consensus process, This process

is based on averaging the results of the following 4
forecasts:

Finance Advisory Committee panel forecast.
Consisting of 11 public and private sector economists,
this independent panel normally meets 3 times a year

to provide the Legislature with guidance on the status

of the Arizona economy.
The University of Arizona Economic and Business

Research (EBR) General Fund Baseline econometric
model. The model is a simultaneous-equation model
consisting of more than 100 equations that are

updated on a regular basis to reflect changes in the
economy. The model uses more than 200 variables
related to Arizona's economy and is updated
quarterly.

a

Table 1

Ongoing Revenue Change Over Prior Year

% Change

FY 2023
January Baseline U (L!)%
May Enacted Budget 1/,i/ Q.3o/o

FY 2024
January Baseline U 12.2l.%

May Enacted BudgetL/'2/'a/ Q.tI%

FY 2025
January Baseline V 2.9%

May Enacted Budget!/'U,! 3.4%

FY 2026
January Baseline 1/ 4.3%

May Enacted Budget!/,U't/ 4.9%

!/ lncludes impact of tax legislation enacted prior to the 2023

Regular Session. For more details, see loble 3,

? lncludes impact oftax legislation enacted durinS the 2023 Regular

Session. For more details, see loble 3.

lJ May 2023 Enacted Budget was adopted based on the April 4-

Sector forecast update.
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Table 2

FY 2023 andFY 2024 General Fund Revenue
($ in Millions)

Ongoing Revenue U
FY2023 %

5t7,48s.7 o.3o/o

FY 2024
sL7,123.3

%

(2.r)%

Urban Revenue Sharing (1,107,0) (1,564.8)

One-Time Financing
Sources:

Balance Forward

Attorney General
Settlement

Withholding Revenue

Loss

TPT Diversions

TPT Public

I nfrastructu re

4,709.5 2,530.4

75,5 0.0

0.0

0.0

0.0

0,0

(700,0)

(2,287.s)

(s0.0)

Other One-Time
Revenue Changes (3.s)

One-Time lncome Tax

Rebate 0.0 (2ss.8)

Adoption Expenses
Su btraction

su btota I

0.0

r,744,0

(0.2)

2,268.8

Total Revenue s ,tzz:L 3.0% slz!2&9 lt.6lo/o

L/ Ongoing revenue represents net General Fund revenue, including
the impact of previously and newly enacted tax law changes. lt
excludes Urban Revenue Sharing and one-time financing sources.

. EBR's conservative forecast model, and
o JLBC Staff projections.

The estimates for the remaining revenue categories,

which constitute about 5% of the total, were based on

J LBC Staff projections,

Budget Leglslotion

Each year there are statutory tax law and other revenue
changes that affect the state's net revenue collections.
These may include tax rate or tax exemption changes,
conformity to federal tax law changes, or the
implementation of programs that affect revenue
collections.

The next section provides a detailed description of
previously and newly enacted budget legislation with an

ongoing revenue impact in FY 2023 through FY 2026. (See

Table 3 for a complete list of all statutory changes
affecting ongoing revenue collections in FY 2023 through
rY 2026.1

Previously (Pre-2023) Enocted Budget Legislation
1) lndividual lncome Tax Rate Reduction - Laws 2021,

Chapter 4t2 (Tax Omnibus) reduced the number of
individual income tax brackets from 4 inTY 202Llo 2

brackets inTY 2022. The TY 2022 rate was 2.55% for
taxable income up to 528,653 in a single household and

557,305 in a married filing jointly household. The tax rate
was 2.98% above those thresholds. Based on the April 4-

Sector forecast update, the JLBC Staff estimated that this
tax rate reduction lo 2.55%/2.98% reduced General Fund

revenue by S(r.48) billion in FY 2023.

Laws 2021, Chapter 412 included additional reductions to
lhe 2.55%/2.98% individual income tax rates contingent
upon General Fund revenue reaching certain revenue
levels. Pursuant to A.R.S. 5 43-243 and A.R.S. 5 43-244,
the Directors of the Joint Legislative Budget Committee
(JLBC) Staff and the Governor's Office of Strategic

Planning and Budgeting (OSPB) are required to report
jointly to the Department of Revenue (DOR) on the level

of prior year state General Fund revenue, excluding the
beginning balance. This notification is to be made
annually on or before September 30th of each year until
the required revenue levels are achieved. The JLBC Staff
and OSPB reported jointly to DOR on September 29,2022
that the FY 2022 revenue level was S16.7 billion.

Upon receiving a JLBC/OSPB report that General Fund

revenue exceeds S12.8 billion, statute requires DOR to
reduce the income tax rates lo 2.53% and 2,75% in the
following tax year. After receiving a report that General
Fund revenue exceeds Stg.O billion, DOR is to set the
income tax rate at a single rate of 25%in the following
tax year,

Based on thejointJLBC/OSPB report issued on September
29,2022, DOR implemented the 2s%single tax rate,

beginning in TY 2023/FY 2024, As shown inToble 3,

reducing the individual income tax rate lo 2.5% in TY 2023

is estimated to result in a total revenue loss of 5Q.24l,
billion in FY 2024. Of this amount, S(1.53) billion is
attributable to the costs of lhe 2.55%/2.98% rates (when

applied to the FY 2024 revenue base) and 5(712.5) million
is due to the additional reduction to the 2.5% single rate.

2l lncrease of Standard Deduction for Charitable
Contributions - Besides the rate reduction described

under /tem 1, Laws 2021, Chapter 412 annually adjusts for
inflation the percentage of charitable contributions that
standard deduction filers can claim over and above the
regular standard deduction, beginning in TY 2022. This
provision is estimated to reduce General Fund revenues

by S(2.0)million inFY 2023, S(3.9)million inFY 2024,

S(5.8) million in FY 2025, and S(7.7) million in FY 2026.
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3) Affordable Housins Tax Crgdit - Laws 2021, Chapter
430 created a new nonrefundable affordable housing tax
credit that is equal to at least 50% of the amount of the
federal low-income housing credit for qualified projects
placed in service after June 30,2022. The Arizona

Department of Housing is authorized to allocate a total of
S+.0 million in tax credits per year from TY 2022loTY
2025. Each of these 4 award cycles is available for 10

years. The credit is estimated to have a revenue impact of
S(a.0) million in FY 2024, S(A.O) mlttion in FY 2025, and

S(12.0) million in FY 2026.

4) Red,uctjon of Department qf Real Estate Transfer -
Laws 2022, Chapter 298 eliminates the statutory
minimum fees for real estate licenses, The elimination of
the minimum fees under Chapter 298 is expected to
reduce the transfer of excess revenue to the General Fund

by 5(708,000) annually, beginning in FY 2023.

5) Reduction of Liquor Licenseg Fynd Transfer -
Pursuant to A.R.S. I 4-L2Q, any monies remaining in the
Liquor Licenses Fund in excess of $700,000 at the end of
each fiscal year must be deposited in the General Fund.

The FY 2023 General Appropriation Act (Laws 2022,

Chapter 313) provided changes to the Department of
Liquor Licenses and Control's operating budget, which
resulted in the appropriation from the Liquor Licenses

Fund to the department being increased bV Sz.q million in
FY 2023. Since these changes have the effect of
decreasing the excess fund balance by the same amount,
General Fund revenue is reduced by S(2.a) million
annually, beginning in FY 2023.

6) Change of Reimbursements from Apache/Greenlee -
Laws2022, Chapter 315 (Higher Education Budget

Reconciliation Bill) reduced the out-of-county
reimbursement amounts due from Apache and Greenlee
counties to the community college districts and required
the difference to be paid by the General Fund. This

change has the effect of reducing General Fund revenue
by S(2,293,500) annually, beginning in FY 2023.

7) TPT Exemption for Used Aericultu,[al Machinerv -
laws 2022, Chapter 321 (Tax Omnibus) expanded an

existing Transaction Privilege tax (TPT) and Use Tax

exemption to include the purchase of used (as opposed to
only new) agricultural machinery and equipment and

short-term rentals of agricultural machinery and

equipment (leases for less than 2 years). This provision is

estimated to reduce General Fund revenue by $(583,000)
annually, beginning in FY 2023.

8) Chanse to Aircraft License Tax - Laws 2022, Chaple(
321 (Tax Omnibus) limits the annual increase of the
average fair market value of aircraft for the purpose of
assessing the aircraft license tax to the annual change of

the U.S. Consumer Price lndex. ln addition, Chapter 321

benchmarked lhe FY 2022 value of aircraft to the 2019

average fair market value. These changes to the aircraft
license tax were estimated to reduce General Fund

revenue by S(r.9) million in FY 2023, and $(950,000)
annually, beginning in FY 2024.

9) Adiustine QCO/QFCO Credit Caps for lnflation - Laws

2022, Chapler 385 annually adjusts for inflation the
income tax credit limit for donations to Qualifying
Charitable Organizations (QCO) and Qualifying Foster Care

Charitable Organizations (QFCO). Prior to Chapter 385,

the cap for the QCO credit was 5400 for single filers and

5800 for married filers whereas the cap for the QFCO

credit was 5500 for single filers and S1,000 for married
filers. The change to the QCO and QFCO credit caps is

estimated to reduce General Fund revenue by S(f.0)
million in FY 2023, $(z.O) mittion in FY 2024, $(4.0) million

inFY 2025, and 5(6,0) million inFY 2026.

Newly (2023) Enacted Budget Legislation

10) IRC Conforryritv - Laws 2023, Chapter 2 conforms
Arizona income tax statutes to the lnternal Revenue Code

(lRC)in effect as of January 1,2023. Chapter 2 was not
scored as part ofthe 3-year budget plan. The JLBC Fiscal

Note estimated that Chapter 2 would reduce General

Fund revenue by S(1.5) million in FY 2023 and increase

revenues bV $L2.2 million and 510.7 million inFY 2024

and FY 2025, respectively.

11) Reduction of Liquor Licenses Fund Transfer - As

noted under ltem 5 above, any monies remaining in the
Liquor Licenses Fund in excess of 5700,000 at the end of
each fiscal year must be deposited in the General Fund.

The FY 2024 GeneralAppropriation Act (Laws 2023,

Chapter 133) provides an increase of S42,600 from the
Liquor Licenses Fund inFY 2024 to cover rent charges at

the Department of Liquor Licenses and Control's Flagstaff

office. Since this has the effect of decreasing the excess

fund balance of the Liquor Licenses Fund by the same

amount, General Fund revenue is reduced by S(42,600)
annually, beginning in FY 2024.

!21 Reduction of State Treasurer Transfer - Pursuant to
A.R.S. I 35-316, the State Treasurer is required to deposit
any management fees on investment earnings in excess of
its Operating Fund appropriation to the General

Fund. The FY 2024 General Appropriation Act (Laws 2023,

Chapter 133) increased the State Treasurer's Operating
Fund appropriation by SaSS,gOO to fund 3 additional
FTEs. Since the increased appropriation reduces the
excess fund balance by the same amount, General Fund

revenue is reduced by $(358,300) annually, beginning in

FY 2024.
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Urbdn Revenue Sharing
The Urban Revenue Sharing (URS) program provides that
a percentage of state income tax revenues (including both
individual and corporate income tax) be shared with
incorporated cities and towns within the state. Through
FY 2023, the amount distributed to cities and towns was

t5% of net income tax collections from 2 years prior.

Laws 2021, Chapter 412 increases the URS distribution
f rom t5% lo t8%, beginning in FY 2Q24.

As indicated in Table 5, total URS distributions will
increase from S1.11 billion in FY 2023 to S1.56 billion in FY

2024. This URS increase will result in General Fund

revenue loss of $(457.9) million in FY 2024 relative to FY

2023.

One-Time Financing
As shown in Table 4, the budget adopted in May 2023

includes the following one-time financing sources:

FY 2023
Attornev General Settlement

ln October 2022,the Arizona Attorney General's Office
entered an 585 million settlement with Google LLC for
allegedly tracking users' location with "deceptive and

unfair" practices to sell advertisements. According to the
settlement agreement, 575,462,100 of the settlement
was distributed to the General Fund in FY 2023.

Withholdins Revenue Loss

Due to the individual income tax rate reductions provided

by Laws 2021, Chapter 412, the Department of Revenue

adopted new, lower withholding rates that went into
effect in the beginning of Calendar Year 2023. While a

reduction of the state's withholding rates does not affect
an individual's tax liability, it has an impact on the state's
cash flow since the state's fiscal year is different from
individual filers'tax year. Therefore, as a result of the
withholding rate reduction, the state incurred an

estimated one-time General Fund revenue loss of S(700.0)
million in FY 2023 that will not be recovered in FY 2024.

Transaction Privilege Tax (TPT) Diversion

Laws 2022, Chapter 321 diverted a total of $2.29 billion of
General Fund TPT revenues to various non-General Fund

agency funds in FY 2023. The diverted amount was

allocated as follows:
o ADOT State Highway Fund: 5925.4 million
o ADOT State Aviation Fund: 520.6 million
o DEMA Border Security Fund: 5209.2 million
r Park Board State Parks Revenue Fund: S38.2 million
o Budget Stabilization Fund: 5425.0 million
o DEMA Border Security Fund: 5335.0 million
r DWR Long-Term Water Augmentation Fund: 5334.0

million

TPT Distribution Cap for Public lnfrastructure
lncreased from. S50 Million to S100 Million

Pursuant to A.R.S. g 42-5032,02, the State Treasurer is

authorized to distribute prime contracting TPT revenue
generated from qualifying projects to a municipality or
county to fund up to 80% ofthe costs of public

infrastructure improvements (such as roads, water, and

wastewater facilities) needed to support the activities of a

qualifying manufacturing facility located in that
municipality or county. Laws 2022, Chapter 321 increased

the statewide cap of state tax dollars paid to cities and

counties for public infrastructure projects from SS0.0
million to $100.0 million. This change resulted in a one-
time revenue reduction of 5(50.0) million in FY 2023. See

the One-Time Financing Section for a further increase in

the cap due to 2023 legislation.

Liquor Licenses Fund Transfer Reduction

Laws 2022, Chapter 309 (Capital Outlay) appropriated

53.5 million one-time from the Liquor Licenses Fund to
the Department of Liquor Licenses and Control in FY 2023

for the cost of remodeling and expanding their office
space. As explained under /tern 5 in the Budget
Legislation section, this had the effect of reducing the
transfer of excess revenue from the Liquor Licenses Fund

to the General Fund by S(3.s) million in FY 2023.

Balance Forward
The FY 2022 General Fund ending balance carried into
FY 2023 was 54.71 billion.

FY 2024
One-Time lncome Tax Rebate

Laws 2023, Chapter 147 (Taxation Budget Reconciliation
Bill) provides a one-time individual income tax rebate to
an Arizona taxpayer who: (1) filed a full-year resident tax
return for TY 202L, (2) claimed a dependent tax credit on

the TY 2021 tax return, and (3) had a tax liability of at
least $1 in TY 201.9, TY 2020, orTY 202L The rebate is

Szs0 for each dependent tax credit claimed on the
taxpayer's TY 202L tax return for a dependent who was

under age 17 at the end of 202tand $100 for each

dependent who was at least 17 years old at the end of
2021. The maximum rebate that can be claimed is for 3

dependents. To be eligible for the dependent tax credit, a

taxpayer's federal adjusted gross income cannot exceed

$219,000, or $+t9,000 in the case of married couples

filing jointly. DOR is required to issue the tax rebates

between October L5,2023 and Novembert5,2023. A

taxpayer who does not receive the rebate by November
15,2024 can claim the rebate by filing an online form with
DOR.

Adoption Expenses lncome Tax Subtraction
Under current law, a taxpayer is allowed an individual
income tax subtraction of up to S3,000 for unreimbursed
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Table 3

Budget Legislation with Ongoing General Fund Revenue lmpact in FY 2023 through FY 2026
($ in Milllons)

2021 & 20?2 Leeislation / Deqc.ription of Provision FY 2023 FY 2024 FY 2025 FY 2026

(1) Laws 2021. Ch. 412 - l.nco.me Tax Rate Reduction
- Reduces rates to 2.55%/2.98%

- Reduces to single rate of 2.50%

- Total Rate Reduction

(21 Laws 2021. Ch. 412 - Other Tax Omnibus Provisions

lncreases standard deduction for charitable contributions

(3) taws 2021. Ch. 430
Creates a new affordable housing tax credit

(4) Laws 2022, Qh. 298

Reduces Department of Real Estate transfer to General Fund

(5) Laws 2022, Ch, 313
Reduces Liquor Licenses Fund transfer to General Fund

(6) Laws 2022, Ch. 315

Changes to reimbursements for Apache and Greenlee Counties

(7) Laws 202?, Ch. 321
Expands TPT exemption for used agricultural machinery

(8) Laws 2022, Ch. 321
Makes changes to Aircraft License Tax

(9) Laws 2022, Ch. 385
Adjusts QCO/QFCO credit caps annually for inflation

Total - Previously (2021 & 2022) Enacted Legislation V

2023 Leejslation / Description of Provision

(10) Lawp 2023, Ch. 2

lnternal Revenue Code Conformity 2/

(11) Laws 2023. Ch. 133

Reduces Liquor Licenses Fund transfer to General Fund

(12) Laws 2023. Ch. 133

Reduces State Treasurer transfer to General Fund

12,24L,Ol

(3.e)

(4,0)

(0.7)

(2.41

(2.3)

(0.6)

(0.e)

(2.0)

$(2,2s7.8)

FY 2024

(2,350.2)

(s.8)

(8.0)

(0.7)

(2.41

(2.3)

(0.6)

(0,s)

(4.0)

$(2,374,91

FY 2025

12,477.91

17.71

(12,0)

(0.7)

(2.41

(2.3)

(0,6)

(0.e)

(6.0)

$(2,510.s)

FY 2026

s(1,48s.4) s(1,s28.s)

(712.sl

s(1,603.0)

(747.21

s(1,690.0)

1787.el

(1,485.4)

(0.7)

(2.41

(2.3)

(0,6)

(1.s)

(1.0)

$(1,496.3)

FY 2023

(0.1)

(0.4)

$(0.4)

$(1,496.3) s(2,2s8.2)

(2.0)

(0.1)

(0,4)

$(0.4)

$(2,37s.31

(0,1)

(0.4)

s(0.4)

s(2,s10.9)

Total - Newly (2023) Enacted Legislation V

Grand Total - Previously & Newly Enacted legislation V

!/ Totals may not add up due to rounding

!/Chapter2wasnotscoredaspartofthe3-yearbudgetplan. TheJLBCFiscalNoteestimatedthatChapter2wouldreduceGeneralFund
revenue bvS(1.5) million in FY 2023 and increase revenues bySL2,2 million and S10.2 million inFY 2024 and FY 2025, respectively.

adoption expenses. Laws 2023, Chapter 147 increases

this amount to $40,000 for TY 2023 through TY 2025.
Chapter 147 is estimated to result in a one-time General
Fund revenue loss of S(178,500) in each of FY 2Q24, FY

2025 and FY 2026.

TPT Distribution Cap for Public lnfrastructure
lncreased from 5100 Million to 5200 Million

As noted above, A.R.S. 5 42-5032.02 authorizes the State
Treasurer to distribute prime contracting TPT revenue
generated from qualifying projects to a municipality or
county to fund up to 80% ofthe costs of public
infrastructure improvements needed to support the
activities of a qualifying manufacturing facility located in
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that municipality or county. As noted above, Laws 2022,
Chapter 32L increased the statewide cap for the
distribution of state TPT for public infrastructure
improvements from S5O.O million to SrO0.O million. Laws

2023, Chapter 181 raised the cap further to 5200.0
million.

Chapter 181 was not scored as part ofthe 3-year budget
plan adopted in May 2023. Based on a Fiscal Note issued

by the JLBC Staff on an earlier version of this legislation
(HB 2809), we estimate that Chapter 181 will result in a
total one-time revenue loss of S(100.0) million, of which

5(50.0) million is expected to occur in FY 2024 and the
remaining S(50.0) million in FY 2025.

Balance Forward
The FY 2023 General Fund ending balance carried into FY

2024is projected to be $2.53 billion.

FY 2025
Balance Forwa(d

The FY 2024 General Fund ending balance carried into
FY 2025 is projected to be 510.0 million.

FY 2026
Balance Forward

The FY 2025 General Fund ending balance carried into
FY 2026 is projected to be 575.8 million.

Table 4

Balance Forward

Other One-Time Financing Sources:

Attorney Genera I Settlement
Withholding Revenue Loss

TPT Diversions
TPT Public lnfrastructure V

Other One-Time Revenue Changes
One-Time lncome Tax Rebate

Adoption Expenses Su btraction

Total One-Time Financing /

FY 2023 through FY 2026 One-Time Flnanclng Sources
($ in Millions)

FY 2023
S4,709.5

75.5
(7oo.o)

(2,287,51
(s0.0)

(3.s)
0,0

0.0

sl,zr4o

FY 2024
s2,530.4

0.0
0.0
0.0

0.0
(2se.8)

(0,2)

s2A79A

FY 2025

s10.0

FY 2026

Szs.g

0.0
0.0
0.0

0.0
0.0

0.0

0.0

0.0
0.0

0.0
0.0

(0,2)

Szs-o

(0.2)

S9,8

y Laws 2022, Chapter 321 increased the cap for state TPT distribution for public infrastructure improvements to cities or counties from

S50milliontoSl00million,whichresultedinaone-timerevenuereductionofS(50) millioninFY2023. Laws2023,Chapter18t
raisedthecapfurtherto5200million, Chapterl8lwasnotscoredaspartofthe3-yearbudgetplan, BasedonaFiscal Noteissued

by the ILBC Staff on an earlier version of the legislation (HB 2809), we estimate that Chapter 181 will result in a total one-time
revenue loss of S(100) million with the impact evenly divided between FY 2024 and FY 2025.

U Tqtals may not add up due to rounding.
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Table 5

GENERAL FUND REVENUE - FY 2022 - FY 2024

FORECAST REVENUE GROWTH

($ in Thousands)

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury Tobacco

Liquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Othet Non-Tax Revenues:

Lottery

Gaming Revenue

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Disproportionate Share Revenue

Subtotal - other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One-Time Financing Sources:

Water lnfrastructure Repayment

Attorney General Settlement

Withholding Revenue Loss

TPT Diversions

TPT Public lnfrastructure

Other One-Time Revenue Changes

One-Time lncome Tax Rebate

Adoption Expenses Subtraction

Subtotal - One-Tlme Financing Sources

Subtotal - Revenues

Balance Foruard

Total - Resources

ACTUAT

FY 2022

7,208,853.5
7,s30,o10.7
1,163,468.9

26,787.4

20,94r.2
43,720.7

707,654.O

15.301.4

16,7L7,737.8

183,680.2
ro,437.O

40,600.8
46,383.0

30,351.5

r55,770.7
168,3s6.1
87,833.s

723.412.a
17,M1,15O.6

(756.388.3)

16,644,762.3

20,000.o

16,7M,762.3

894.535.0

% CHANGE

PRIOR YR

75.4%

L5.3%

37.401

]^9.7%

-6.8%

-2.3%

14.8%

6.5o/o

FORECAST

FY 2023

7,789,322.8

6,773,974.O

L,703,9L8.9

23,573.O

20,103.5

47,2]^8.3

749,936.3
15.O10-O

76,524,056.4

775,8r2.I
44,544.6

44,r85.6
300,000.0

33,888.0
156,275.8

722,449.6

u,478.0
96r.533.7

17,485,690.5

(1.106.9s8.7)

0.0

75,462.1

{70o,o00.o)
(2,287,489.61

(s0,oo0.0) v

{35oo.o)
0.0
0.o

% CHANGE

PRIOR YR

8.\%
-78.O%

46.504

-72.O%

4.O%
8.O%

6.O%

-1.4%

-r.2%

S CHANGE

PRIOR YR

s8o,469.2
(1,3s5,035.7)

540,450.0
(3,2r4.s1

(837.6)

3,497.7
42,282.3

{29r.4\

{7,868.1)
34,LO7.6

3,584.8
253,6L7.O

3,536.5
505.1

(4s,906.s)
(3,3ss.s)

238.220.9
44,539.9

(350,570.4)

(20,000.0)

75,4.62.L

{7OO,0O0.0)

Q,2a7,489.61
(s0,00o.o)

(3,soo.0)

0.0
0.0

FORECAST

FY 2024

8,O78,O82.4

5,564,612.8
L,708,74L.9

23,O54.3

19,902.5

46,037.9

7s6,650.s
77frO2.6

210,949.3

30,414.L

47,190.2
270,000.0

36,802.3

170,99r.9
66,956-4
75,853.5

909.187.8
L7,123,272.6

(r,564,826.31

0.0
(2s9,80O.0)

{178.5)

% CHANGE
PRIOR YR

3.7%

-9.9%

o.3%

-2.2%

-r.o%
-2.5%

o.9%

5.2%

20.o%

-31.7%o

6.8%

10n%
4.6%

9.4%

45.3%
-70.2%

-5.5%

-2.t%

N/A

S CHANGE

PRIOR YR

16.5%

75.4%

N/A
43%

5rt8.2%
t6.5%
4.4%

29.5%

3.s%

4.3%
326.8%

8.8%

s46.8%

17.7%

o.3%

-27.3%

-3.8%

-L.9% (309,971.9)

244,759.6
(6os36r.21

4,823.L

(s18.6)
(201.0)

(1,180.s)

6,7\4.2
992.6

35,L37.2
(14,100.s)

3,004.6
(30,000.0)

2,9r4.4
14,776.r

(ss,493.21

(8.624.s\

1s2.446.O1

(362,417.81

(4s7.867.71

29.7%

t7.e/"
N/A

32.9%

\8.5% t6,378,731.8

o.3%

-t.8% (306,030.s1 1s,ss8,446.3 -'.V/o (820,285.5)

0.o
(7s,462.t)

700,0@.0
2,287,489.6

50,000.0
3,500.0

(2s9,800.o)

1178.5)

N/A 2,705,549.0

L4.L% 1.885.263.5

46.3% (2.179.ffi9.71

N/A

-roofr%N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A

20,000.o
o.0
0.o
0.0

0.0
0.o
0.0
0.0

N/A
N/A
N/A

N/A
N/A
N/A
N/A

o.0
o.0
0.0
0.0

-too.o%

N/A

N/A
N/A

N/A
N/A
N/A
N/A

al

N/A (2.96s,s27.s1

L8.3% t3,4L3,204.3

74O.2Yo 4,709,445.0

N/A 12,98s,s27.s1 (2s9,978.s1

-19.7/o (3,291,558.01 L5,298,467.8

426.4% 3.814.810.0 2.530.436.3

17,599.398.3 zt.s% 18.122.650.3 3.eA s23.252.O 17.424.904.a -1.60/"
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Table 6

GENERAL FUND REVENUE - FY 2025 - FY 2026

FORECAST REVENUE GROWTH

{S in Thousandsl

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Liquor

lnsurance Premium

Other Taxes

Subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Gaming Revenue

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Disproportionate Share Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One.Time Financing Sources:

Water lnfrastructure Repayment

Attorney General Settlement

Withholding Revenue Loss

TPT Diversions

TPT Public lnfrastructure

Other One-Time Revenue Changes

One-Time lncome Tax Rebate

Adoption Expenses Subtraction

Subtotal - One-Time Financing Sources

Subtotal - Revenues

Balance Forward

Total - Resources

FORECAST

FY 2025

8,402,447.O

s,843,834.8

1,750,619.8

22,547.2

t9,703.4
48,616.0

780,384.3
18,039.8

16,886,r92.4

222,332.7
3r,783.6
49,172.2

146,000.0

39,709.7

183,299.5

67,293.2

75,583.9

8L5.r74.9
L7,70L,367.2

(1.428.820.71

16,272,546.5

0.o
0.0

(178-s)

(178.s)

16.272364.0

10_035.1

% CHANGE
PRIOR YR

4.O%

5.O%

2s%
-2.2%

4.O%

5.6%

3.1%

6.1o/o

5.4%

4.4%

4.2%

45.9%
7.9%

7.2%

o.5%

-o.4%

S CHANGE
PRIOR YR

FORECAST
FY 2026

&83s,s69.9
6,r7L,556.4
1,,U2,6r4.8

22,051.L

79,506.4

51,338.5
8L3,691.2

19.122.2

234,441.3

33,r82.r
5r,237.4
87,000.0
42,489.4

193,099.7

67,902.s
75,90L.9

7s,833.8

% CHANGE
PRIOR YR

s.2%

5.6%

s.3%

-L.O%

s.6%

4.3%

6.O%

S CHANGE
PRIOR YR

433,722.8

327,72L.6
91,99s.O

(4s6.o)
(1e7.0)

2,722.5

33,306.9
r,o82.4

L2,IO8.6
1,398.s
2,065.2

(s9,000.0)

2,779.7

9,800.2

609.2

318.0

4.r% 672,107.5 17,775,450.4 s.3% 849,254.1

5-4%

4.4%

4.2%

40.4%
7.O%

53%
o.9%

o.4%

-3.7% (29.920.6)

4.9% 8s9,337.s

101.515-9

960,9s4.4

0.o

5.9% 960,9s4.4

655.7% 65,794.7

324,364.7
279,222.r
4!,877.9

(so7.2l
(1es.o)

2,578.1

23,733.8

1,037.2

lL,383.4
1,339.5

L,982.O

{124,000.0)
2,907.4

72,307.6

335.8
(269.6)

-LO.3%

3.4%

N/A

6.404

-99.6Yo (2.520.401.21

-8.7% (1.s46.s01.0)

(94,012.9\ 785,254.3

578,094.6

136,00s.6

r8,560,704.7

{L.327.203-81

714,100.2 L7,233,500.9

259,800.0 (178.s)

973,9OO.2 t7,233,322.4

N/AN/A

0.0
o.0
0.0
0.0

4.6%

N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A

0.0

0.0

0.0

0.0

0.o
0.0

0.0
o.o
0.o
0.0

0.0
0.o
0.0

s.9%

N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A
N/A

0.0
0.0
0.0
0.0

0.o
0.0
0.0
0.0

1l

259,800.O

{178.s)0.0

16.282.403.1
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BU DG ET STABI LIZATION FU N D

Background

The Budget Stabilization Fund (BSF) for Arizona was
enacted in 1990 (A.R.S. 5 35-144). The fund is
administered by the State Treasurer, who is responsible
for transferring General Fund money into and out ofthe
BSF as required by law. The BSF is designed to set
revenue aside during times of above-trend economic
growth and to utilize this revenue during times of below-
trend growth. The BSF is also known as the "Rainy Day

Fund."

The Formula

There is a statutory formula to calculate the amount to be
appropriated to (deposit) or transferred out (withdrawal)
of the BSF. The formula is based on total annual Arizona
personal income (excluding transfer payments) adjusted
for inflation.

The January budget documents ofthe JLBC and the
Governor are to include estimates of the amounts to be
appropriated to or transferred from the BSF for the
upcoming budget year. The final determinatien of the
amount to be appropriated or transferred is based on
calculations from the Arizona Economic Estimates
Commission (EEC). This final calculation is not made until
June 1 ofthe budget year. The EEC determines the annual
growth rate of real adjusted state personal income, its
trend growth rate over the past 7 years, and the
calculated appropriation to or transfer from the BSF. The
EEC calculations, however, do not result in any autematic
deposits or withdrawals, as they must be authorized by
legislative action. ln practice, the formula has only served
as a general guideline and has rarely been used to
determine the actual deposit or withdrawal.

Key features of the BSF can be summarized as follows:

The deposit into or withdrawal from the BSF for a

given fiscal year is determined by comparing the
annual growth rate of real adjusted Arizona Personal
lncome (AZPI) for the calendar year ending in the
fiscal year to its 7-year trend erowth rate.

Real adjusted personal income in the BSF formula is
defined as Arizona personal income less transfer
payments, adjusted by the gross domestic product
price deflator index.

Trend growth rate is defined as the average annual
growth rate of real adjusted personal income for the
most recent 7 calendar years.

lf the annual growth rate exceeds the trend growth
rate, the "excess" percent multiplied by General Fund

revenue of the prior fiscal year would equal the
amount to be deposited into the BSF.

lfthe annual growth rate of real adjusted personal

income is both less than 2% and less than the trend
growth rate, the deficiency when multiplied by the
General Fund revenue of the priqr year would equal

the amount to be withdrawn from the BSF. This 2%

floor avoids withdrawing monies from the BSF when
economic conditions are slowing but there is not a

recession.

By a two-thirds majority, the Legislature, with the
concurrence ofthe Governor, can decrease a deposit
or increase a withdrawal.

A.R.S. 5 37-1305(EX4) and A.R,S. 5 35-144 allows the
BSF to be used for the advance payment of wildfire
suppression claims. Upon reimbursement of those
claims by other entities, those monies are to be

deposited into the BSF.

Beginning inFY 2020, the BSF's total balance cannot
be larger than 10.0% ofthe current year's General
Fund revenues, excluding the beginning balance.
Prior to Laws 2019, Chapter 54, the percentage was

set at 7.0%.

Laws 2023, Chapter 145 Budget lmplementation
Budget Reconciliation Bill (BRB) continues to
notwithstand the requirements for any deposit to or
withdrawals from the BSF through FY 2026. Chapter

145 also notwithstands the 10% BSF cap for FY 2024.

ln addition to the fixed income investments, the
Treasurer is allowed to invest up to 25% of the BSF in

equity securities (A.R.S. $ 35-314.02).

a

a

a

a

a

Deposits/Withdrdwals

FY 2022
Based on the EEC estimate of May 27,2022, Arizona real

adjusted personal income increased by 2.57%in CY 2Q2t,

with a trend growth rate of 3.460/o. Since this was (0.89)%

below the trend growth rate of 3.46% but 0.57% above

the 2.0% floor, the formula recommended no BSF deposit
or withdrawal in FY 2022.

As noted above, A.R.S. 5 35-L44 authorizes BSF monies to
be used by the State Forester to pay wildland fire
suppression claims. When a federal agency makes

436



payment on the claim, the State Forester must reimburse
the State Treasurer for that amount within 45 days. Not
more than SzO.O million in unreimbursed claims may be

outstanding from the fund at any time.

ln FY 2022, the State Forester withdrew s(14.2) million
from the BSF for the advance payment of wildfire
suppression claims and repaid S18.8 million to the BSF for
outstanding claims.

Laws 2021, Chapter 408 authorized the Department of
Economic Security (DES)to use up to $25.0 million from
the BSF to provide funding for reimbursement grants in FY

2022. Chapter 408 required the BSF to be fully
reimbursed by September 1,2022. DES withdrew these
monies and reimbursed them prior to September 1,2022.

FY 2023
Based on the EEC estimate of May 28,2023, Arizona real

adjusted personal income increased by t.tl%in CY 2022,
with a trend growth rate of 3.19%. Since this was (2.09)%

below the trend growth rate of 3.19% and below the 2%

floor, the BSF formula recommended a withdrawal of
5(349.1) million in FY 2023. (For more detoils, see Toble
1.)

The FY 2023 budget did not incorporate the formula
recom mendation. I nstead, Laws 2022, Cha pter 32 1

diverted 5425.0 million of General Fund Transaction
Privilege Tax (TPT) revenues to the BSF in even monthly
installments during FY 2023.

ln FY 2023, the State Forester withdrew $(7.3) million
from the BSF for the advance payment of wildfire
suppression claims and repaid S13.4 million to the BSF for
outstanding claims.

laws 2022, Chapter 313 authorized DES to use up to 525.0
million from the BSF to provide funding for
reimbursement grants in FY 2023. Chapter 313 requires
the BSF to be fully reimbursed by September 1,2023,

FY 2024
The University of Arizona's Economic and Business

Research Center (EBR) currently projects that Arizona real
adjusted personal income will increase by 1.90% in CY

2023. Since this is (1.10)% below the estimated trend
growth rate of 3,00%, and below the 2% floor, the BSF

formula is projected to recommend a withdrawal of
5(171.9) million in June 2024 f or FY 2024. (For more
detoils, see Table 7),

The enacted FY 2024 budget did not include a deposit to
or withdrawal from the BSF.

Laws 2023, Chapter 133 authorizes DES to use up to 525.0
million from the BSF to provide funding for
reimbursement grants in FY 2024. Chapter 133 requires
the BSF to be fully reimbursed by September 1,2024.

Statutory Changes

The Budget lmplementation BRB (Laws 2023, Chapter
145), as session law, continues to notwithstand the
requirements for 1) any deposit to or withdrawals from
the Budget Stabilization Fund through FY 2026 and 2)a
tO% BSF cap for FY 2024.
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Table 1

General Fund Revenues

Adjusted Revenues

Statutory Limit of Revenues
Maximum Balance /

Arizona Perspnal lncome in Prior CY

Real Adjusted Annual lncome Growth
7-Year Average lncome Growth
Annual Difference

BSF Transactions
Beginning BSF Balance
BSF Formula Recommendation

Actuol Transfer ln

General Fund Appropriation Y

State Forester Claims a/

SUBTOTAL

Actual Transfer Out

State Forester Claims a/

DES Reimbursemsnt $136{5 V9l7

SUBTOTAL

Ba la nce

lnterest Earnings & Equity Gains/Losses V

Ending BSF Balance

Percent of Revenues

Budget Stabilization Fund V

(S in Thousands)

Actual
FY 2022

sr6,704,285.9
rc,0%

L,670,428.6

2.57%

3A6%
(0.8s)%

974,736.2
0.0

0,0

18,790.0
18,790.0

(74,L93.2)

0.0
(r4,r93.2)

979,333.0

2,830.7

s982,r.63.7

5s%

Estimate
FY 2023

S15,625,231.8
7Q.0%

r,562,523.2

rJ0%
3J9%

(2.0s)%

982,163.7
(349,119,6)

425,000.0

13,394.7
438,394.7

(7,304.2)

0.0
(7,304,21

1,473,254.2

36,127.0

sL,449,387.2

93%

Estimate
FY 2024

s1s,ss8,446.3
rc.0%

1,555,844.6

Ls0%
3.0Q%

(t.70)%

I,449,38t,2
(r7t,877.s|

0'0
q.0

0.0

0.0

0,0
0.0

r,449,387.2

28,000.0

$t,477,38r.2

9,s%

!/ BSF history prior to FY 2022 can be found on the JLBC website.

U Laws 2023, Chapter 145 is notwithstanding the 10% BSF cap fot FY 2024,

3/ Laws 2022, Chapter 32L diverted 5425 million from General Fund Transaction Privilege Tax (TPT) revenues to the BSF in FY 2023,

A Laws 2019, Chapter 269 authorizes BSF monies to be used by the State Forester to pay certain wildland fire suppression claims, not to exceed

$20.0 million at any time. The monies must be reimbursed to the State Treasurer within 45 days of a federal agency's payment on the claim,

Positive amounts represent reimbursement to the BSF by the State Forester and negative amounts represent withdrawals from the BSF by the
State Forester.

y Laws 202L, Chapter 408 authorized DES to use up to 525.0 million from the BSF to provide funding for reimbursement grants in FY 2022.

Chapter 408 required the BSF to be fully reimbursed by September 1, 2022, These monies were spent and repaid by September 1, 2022.

9/ laws 2022, Chapter 3L3 authorized DES to use up to S25.0 million from the BSF to provide funding for reimbursement grants in FY 2023.

Chapter 313 requires the BSF to be fully reimbursed by September 1, 2023.

A Laws 2023, Chapter 133 authorizes DES to use up to S25.0 million from the BSF to provide funding for reimbursement grants in FY 2024, Chapter

133 requires the BSF to be fullv reimbursed bv September 1, 2024.
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CONSOLI DATED RETIREM ENT REPORT



The Consolidated Retirement Report (CRR) provides
financial information on the state's retirement systems,

including the total state cost of the retirement systems

and estimated cost of annual changes in the employer
contribution rates.

Most public employees in Arizona are enrelled in one of
the 5 following state retirement systems,

The Arizona State Retirement System (ASRS), which
provides retirement, survivors, health, and disability
benefits to employees of mest public employers,
including public schools, most local and county
governments, and the State of Arizona.

The Public Safety Personnel Retirement System
(PSPRS), which provides similar benefits to public

employees who work in a public safety capacity, such

as law enforcement officials and firefighters.
The Corrections Officers Retirement Plan (CORP),

which provides similar benefits to correctional
officers at state-run facilities, detention officers at
county jails, and certain public safety dispatchers,

The Elected Officials' Retirement Plan (EORP), which
provides similar benefits to elected officials. The
population of elected officials includes state officials,
county/city officials and judges. EORP is now closed

to new enrollees. Elected officials who are elected
after January !,20t4 are enrolled in the Elected

Officials' Defined Contribution Retirement System
(EODCRS), which provides a defined contribution
retirement plan.

CONSOLIDATED RETIREMENT REPORT

The University Optional Retirement Plan (UORP).

Some university employees are eligible to choose

between ASRS or UORP. Unlike ASRS, UORP is a

defined contribution plan where the employee and

employer each contribuleT% of gross earnings.

The PSPRS Board ofTrustees manages the PSPRS, CORP

and EORP plans. The Arizona Board of Regents (ABOR)

separately oversees the UORP plan.

FY 2024 lmpdcts and Total Funding

Based on data provided by state agencies in their budget
requests under A.R.S. 5 35-115, JLBC estimates the
General Fund cost associated with all state retirement
systems in FY 2024 is 5192.3 million and the Total State
Funds cost is 5522.4 million. (Please see Table l for the
totol costs.)

Employer contribution rate for the retirement systems

change each year depending on the latest actuarial
valuation. Some of the retirement costs may be covered

by agencies' non-appropriated funding sources.

ASRS

The General Fund cost associated with ASRS in FY 2024 is

estimated to be s97.9 million and the Total state Funds

cost is s352.4 million.

At its November 2022 meeting, the ASRS Board of
Trustees increased the pension contribution rate to
I2.t4% of Personal Services in FY 2024, The FY 2023 rate
was 12.03%. The employer contribution rate for disability
insurance increased from 0.!4% lo 0.L5%, for a total
overall employer contribution rate of 12.29% (compared

to L2.!7% last year) (Please see Toble 3 for historical ASRS

contribution rates,)

a

a

a

a

a

Table 1

Arizona State Retirement System

Public Safety Personnel Retirement System

Corrections Officer Retirement Pla n

Elected Officials' Retirement Pla n/
Defined Contribution Retirement System

U niversity Optional Retirement Plan

Grand Total

Arizona Public Retirement FY 2024 System Employer Cost

FY 2024 Total Cost 1/

General Fund

s 97,940,200

20,819,800

26,832,300

24,5r9,200

All Other Funds 2/

s 254,419,600

9,735,400

248,L00

357,700

352,359,800

30,555,200

27,080,400

24,876,900

Total

s

65,338,300 87

s 330,099,100 $ 522,388,100

y RepresentstheJLBCestimateofthetotalcostofthesystemanddoesnotreflectanytY2024enacted
budget changes in Personal Services costs. These estimates use the simplifying assumption of applying the

Tier 1 and Tier 2 employer contribution rates to each agency's total PsPRs/coRP salary base,

Fu nds

22,t77,500

$ 192,289,000

both Other F Federal Fund
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PSPRS

PSPRS consists of numerous state and local subgroups,
each with its own contribution rate (see Table 5).

The General Fund cost associated with PSPRS in FY 2024 is

estimated to be 520.8 million and the Total State Funds

cost is 530.6 million,

ln aggregate, the FY 2024Tier 1 and Tier 2 PSPRS

employer contribution raleis 45.47%, or (8.89)% lower
than in FY 2023 (see Table 2).

CORP

CORP consists of numerous state and local subgroups,
each with its own contribution rate /see Toble 5),

The General Fund cost associated with CORP is 526.8
million inFY 2Q24 and the Total State Funds cost is 527.1
million.

ln aggregate, the FY 2Q24Tier l and Tier 2 CORP employer
contribution raleis 17.86%, or (7.6Ll'% lower than in
FY 2023 (see Toble 2).

EORP and EODCRS System
The General Fund cost associated with EoRP and the
EODCRS in FY 2024 is estimated to be $24.5 million and
the Total state Funds cost is s24.9 million. These

amounts exclude court fees used to offset the cost of the
system, as those fees are deposited directly into the EORP

Fund.

The FY 2024 EORP employer contribution raleis76.5tyo,
or 6.09% higher than in FY 2023 (see Toble 2).

For EODCRS members, the total employer contribution
rate is the same as EORP, with 6.0% of the employer
contribution rate deposited into the individual employees'
retirement investment account and the remainder being
deposited into the EORP Fund.

UORP
The General Fund cost associated with UORP in FY 2024 is

estimated to be s22.2 million and the Total state Funds

cost is 587.5 million.

While some university employees are members of ASRS,

others participate in the optional retirement plan. ln this
latter plan, employees and their employers each

contribute 7% of the employee's gross earnings, which is

then invested by the employee. These contribution rates

are fixed in statute and do not change inFY 2Q24.

Table 3

Fiscal Year

FY 1989

FY 1990

FY 1991

FY 1992

FY 1993

FY 1994

FY 199s

FY 1996

FY 1997

FY 1998

FY 1999

FY 2000

FY 2001

FY 2002

FY 2003

F\ 2004

FY 2005

FY 2006

Fiscal Year

FY 2007

FY 2008

FY 2009

FY 2010

FY 2011

FY 2OT2

FY 2013

FY 20t4

FY 2015

FY 2016

tY 2017

FY 2018

FY 2019

FY 2020

FY 202t

FY 2022

FY 2023

FY 2024

Rate

9,10

9.60

9.45

9.40

9,85

10.74

It,74
11.54

11,60

L7.47

IL,48

11.50

11,80

t2,tt
t2.22

12.41

T2,L7

L2.29

Historical ASRS Contribution Rates

(lncludes Long-Term Disabllityl

Rate

s.09

2.00

3,82

3,60

3.59

3.14

3.75

3.85

3.69

3.54

3.34

2.66

2.66

2.49

2,49

5,70

5.70

7.40

FY 2023 Budget - Additlonal Pension Deposits

The FY 2023 budget (enacted during lhe2022 Regular

Session) included the following additional pension

deposits:

PSPRS/CORP Deposits
The FY 2023 budget included FY 2022 supplemental
funding of $1,139,086,400 from the General Fund and

515,000,000 from the Game and Fish Fund to PSPRS to
eliminate unfunded pension liabilities in certain
retirement plans managed by the PSPRS Board of
Trustees. Of the s1,154,086,400 funding, the following
amounts were allocated to the employer groups listed in
Toble 4. The impact of these additional deposits were
reflected inFY 2024 agency contribution rates.

Reasons for Change ln the Employer Contrlbutlon Rate y
(Consolidated Valuation)

PSPRS CORP EORP

FY 2023 Contribution Rate 54,36/o 25'47% 70.42%

Asset (Gain)/Loss 0.t2% Q.43o/o 0.L3%

Payroll (t.03%l Q.AO%o 2.67%

Liability Experience 0.9L/o 0.58% (0.74%l

AdditionalContribution (9.6Ly"1 (9.7L%l 0.00%

Assumption Changes 2.60% 0.49% 631%

Represents aggregate information for PSPRS and CORP Tiers 1 and

2. These 2 systems consist of separate employer groups. Each

group has its ewn actuarial status. As a result, the contribution
rates m

Table 2

4s.47%FY 2024 Contributlon Rate

Net Change

6.88%1 0.20%

L7,86/o 76.5t

(8.8e%) 17.6t%l
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Table 4

Emplover G(oup

PSPRS - State Asencies

DPS

Game & Fish (lncl. S15 M oF)

ASU Police

U of A Police

NAU Police

DEMA (Federal Funds)

Attorney General

Dept, of Liquor

State Parks

Total - PSPRS Agencies

CORP - State Asencies

Dept. of Corrections

Juvenile Corrections

DPS - Dispatch

DPS - Detention
Total - CORP Agencies

Total - General Fund

Total - Other Fund

FY 23 Budget PSPRS/CORP

Additional Pension Deposits

Deposit Amount

420,559,600

97,243,000

23,565,000

ls,645,900

7,725,600

9,542,800

9,Lr7,700
7,628,900

8,820,600

5598,849,100

474,635,300

73,940,800

6,352,000

309,200

s555,237,300

st,t39,086,a00
s15,000,000

EORP Addltional Deposit/Early Retirement
Laws 2022, Chapter 323 allows an elected official who is a

member of EORP and has either (a) attained 55 years of
age with 10 years of credited service or (b) has attained
59.5 years of age with five years of credited service, to
make an irrevocable notice of resignation by July 29,

2022, with a date of retirement no later than September
30,2022, to receive pension payments for normal
retirement.

Additionally, the legislation appropriates S60,000,000
from the General Fund in FY 2023 for deposit into the
EORP Fund. This amount was intended to offset the
increased actuarial liability from the early retirement
benefit.

Since the enactment of Chapter 323, PSPRS has reported
that 3 EORP members utilized the early retirement
provisions of Chapter 323. Because of the minimal usage

of the early retirement provision, the 560,000,000
appropriation will effectively serve as an additional
deposit to the EORP fund which reduces the EORP

unfunded liability. The additional funding from Chapter
323 will be reflected in the June 30,2023 EORP actuarial
valuation, which impacts FY 2025 EoRP contribution rates.

2023 Session Legislation

The retirement systems were affected by legislation

relating to the following issues in the 2023 Regular

Session:

PSPRS/CORP Plan Election
Under current law, PSPRS members hired after July 1,

2017 ("Tier 3" members) must elect to participate in the
PSPRS defined benefit plan (at specific benefit levels) or
the PSPRS defined contribution plan within 90 days after
being hired. ln addition, CORP members who are hired
after July L,20L8 ("Tier 3" members) and that work in
certain probation positions may elect to participate in the
CORP defined benefit plan (at specific benefit levels) or
the PSPRS defined contribution plan within 90 days after
being hired.

Laws 2023, Chapter 6 allows Tier 3 PSPRS and CORP

members who are subsequently rehired into the same

system (whether their former employer or new employer)
to make another defined benefit/defined contribution
selection, Laws 2023, Chapter 48 includes a similar
provision, except it is applicable to employees who are

rehired after a "bona fide termination of employment"
that is less than six months "with no prearranged

reemployment agreement".

Chapter 6 also adjusts the late penalty/interest calculation
for Tier 3 PSPRS/CORP disability contributions from daily
compounding to annual compounding. ln addition,
Chapter 6 modifies the "return to work" time limit for
CORP members to be 6 months, which conforms to the
time limit for PSPRS members. lf members return to work
for the same employer before this time period, benefit
payments to the member are stopped during the time of
reemployment.

ASRS Co ntributi o n P re pdy me nt
Under current law, funds invested in the ASRS

prepayment program are credited at the actual rate of
return for the ASRS pension fund. Laws 2023, Chapter 46

authorizes an employer and ASRS to agree to a different
rate of return for short-term investments made through
ASRS.

ln addition, Laws 2023, Chapter 46 implements the
following program restrictions for state agencies: 1)

Requires pension contribution to be made from a

legislative appropriation specifically passed for that
purpose; and 2) Requires any prepayment amounts or

accrued earnings used to reduce employer pension

contributions to be authorized by legislation for a specific

fiscal year.
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ASRS Retirement Applicdtion Changes
Laws 2023, Chapter 47 allows an ASRS member to make
changes to their retirement application before their
retirement date. In addition, Chapter 47 allows an ASRS

member to exercise a one-time election to make changes
to their retirement application within 60 days after their
retirement date, though the member is prohibited from
changing their retirement date and any changes made to
the retirement application are retroactive to the
retirement date.

ASRS Supplementol Deferral Plan
Laws 2023, Chapter 52 allows a political subdivision or
political subdivision entity that is not currently
participating in ASRS to enter into an agreement with
ASRS to participate in a supplemental salary deferral plan

overseen by ASRS. Chapter 52 also provides that: 1) the
subdivision/subdivision entity may not indicate or imply it
offers standard ASRS benefits or membership; and 2) the
subdivision/subdivision entity may still formally join ASRS

through the process outlined under current law.

PSPRS Contribution Rates
Laws 2023, Chapter 102 replaces the variable employee
contribution rate for PSPRS Tier 2 members (up to
Lt,65%) with a fixed 7.65%contribution rate beginning in
FY 2024 (see Table 5/. This change impacts PSPRS Tier 2
members hired on or after 7 /20/Lt through 6130/17.

Under current law, these contributions above7,65%
("excess contributions") were held in reserve until the
employer was fully funded. Chapter 102 allows PSPRS

employers to account for their current "excess" balances
for prior contributions over 7.65% when calculating
employer contribution rates.

Funded Status

As of June 30,2022, there were 691,000 active, inactive,
retired, and DROP members enrolled in ASRS, PSPRS,

CORP, and EORP. Most employees (9I%) are enrolled in

ASRS. (P/eose see Table 6 for more information.)

The funded status, or the market value of plan assets

relative to the amount of liabilities, of each plan is:

75.1%for ASRS (excluding the disability program);

648%for PSPRS;

82.4%for CORP; and
34.2o/o f or EORP.

a

a

a

Table 5

Retirement SvsteF

Public Sgfetv Personnel Ret. Svstem

Liquor License I nvestigators

Department of Public Safety a/
Northern Arizona u niversity Police

University of Arizona Police

Arizona State University Police

Game and Fish Department
Attorney Genera I I nvestigators
DEMA Firefighters
Parks Police

Corrections Officer Ret. PIon

Corrections Officer - ADC

Corrections Officer - DJC

DPS Dispatchers !/
DPS Detention
Probation Officers

PSPRS/CORP State Employer Group Retirement Rates

Em Employee
FY 2023 Ff 2024 N 2024

Tierlqnd2 Tier3il TierTond2 Tier3il TiersTond2 Tler3il

115.93

66.73

57.37

50.23

50.71

136.73

50.30

45.56

L22.19

110.35

63.74

57.26

46.72

47.02

L33.44

42.83

4'J..74

116.59

11.06

1s.68

L2.32

12.53

10.57

9.56

9.s6
11.81

9.56

7.65

2.65

7.65

7.65

7.65

7.65

7.65

7.65

7.65

9.56

4.48

9.s6
9,56

9.56

9.56

9.s6

9.s6
9.56

18.79

52.69

79.64

t2.54
37.06

6.00

6.12

8.38

7.27

39.70

7.65

7.65

7.65

7.65

8.41

11.66

19.18

L2.49

13.90

L4.87

9.72

7.9L

13.24

8.00

19.43

53.67

N/A

12.8

38.49

6.L2

7.17

N/A
7.42

4L.94

7,62

7.62

N/A

7.62

7.62

U FY2023and2024 ratesforTier3 forPSPRSbasedonDefinedBenefitPlanandbasedonDefinedContributionfor

l/ The displayed rates reflect that 5% of the DPS member contribution is paid by the state.

f/ Dispatchers hired after November 24,2009 are ASRS members.
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Table 6

Membership

Active (working and contributing)
State Active Members

Other Active Members

lnactive

Retired Members, Disabled and Survivor

Beneficiaries

Deferred Retirement Option Plan

Total

Funding Status {dollar values in millions) V

Market Value of Assets

Total Actuarial Liability

Unfunded Actuarial Uability 2/
Funded Status 2/

Arizona Public Retirement System Valuation Data as of June 30,2022

ASRS PSPRS CORP

Ft 2023

EORP

Fr 2024
208,393

N/A
N/A

255,622

167,370

631"385

June 30.2022

549,124

56s,432

s16,308
75.L%

F\ 2023
18,366

1,350

77,076

2,612
74,564

2.r37
37,673

FY 2024
18,185

t,32t
76,864

2,893
15,299

2.144
38,521

FY 2023
9,863

5,595

4,268
3,726

6,4t7

FY 2024
8,681

4p07
3,774
3,797

6,79Lt62,967

621,280

June 30.2021

Sso,3oo

S62,850

s12,s60
8O.O/"

FY 2024
354
N/A

N/A
168

1,303

NIA
1,825

FY 2023
373
N/A
N/A
177

1,31s

NIA
1,86s

NIANIAxla

,913

250,400

207

N/A

N/A

NIA

June 30.2021 June 30,2022

511,964 513,s84

s19,691 s2o,s64
s7,727 s7,380
60.8% 64.8Yo

20,005 19,269

June 30.2021 June 30.2022

s3,374 s3,864
54,443 54,686

s1,13s s822
75.9% 82.4%

June30.2021 June30.2022

S37s 5344
s967 s1,006

s6oe s662
38.7To 34.2/"

N/A=Not Available

vary for each employer group.

/ Calculated on market, not actuarial, value of assets. ASRS funded status data excludes long-term disability program.
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fable 7

State Retirement Plan Summary
ASRS

DB Plan

Present

Years of Senice
and Age must

equal 80

<20 years:
2.1oo/o

20 to <25 years:
2.15o/o

25 to <30 years:
2.2oo/o

30+ years:
2.30o/o

PBI if tund
exceeds growth

estimate for 10

years, only br
members hired

bebre 9/13/13.

Adjusted by IRS

50/50

7.50o/o

12.11o/o

12.11o/o

1/CORP includes a Tier 3 De{ined Benefit plan, however essentially all stateworkers in CORP would only beeligibleforthe Defined Contribution Plan.

EORP

DC Plan

Aftertltlt4

Not
Applicable

8-00o/o

61.43o/o

(6.000/o to
employer
account)

Tier 2

UAt2thtu
utlt4

62

10 yeaG

3% ofa\erage
salary x years of

senice

COLA based on
Phoenix CPl, not

to exceed 2%

Adjusted by IRS

Set Employee
Rate (Employers

F)ay remaining)

7.4oo/o

13.OOo/o

61.43Vo

Tier 1

BetoreTltll2

None

20 years

4olo of a\erage
salary x years of

senice

COIA based on
Phoenix CPl, not

to exceed 2%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.4oo/o

7.OOo/o

61.43o/o

CORP

Tier?lDC11

After
71u13

Not
Applicable

7.OOo/o

570+LegacY
Cost

Tier 2

AA12thru
ilu78
52.5

25 years

62.5o/o+

25+ years: 2.50o/o

(Max 7 years)

tf less than 25
years: Aw. Salary

XYrs of snc X
2.5o/o

COLA based on
Phoenix CPl, not
to exceed 2%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.4oo/o

8.41o/o

27.59o/o

Tier 1

Eeforel/{72

25 years of
Senice with no

age o[
years of senice
and Age must

equal 80

fio/o+
2O+ years:2.50o/o

[ 80 point rule is

used fcr hires
prior to 8/9/200'l:
A\erage Salary X
years of sen/ice x

2.5o/o

COLA based on
Phoenix CPl, not

to exceed 2%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.4oo/o

8.41Vo

27.59o/o

PSPRS

Tier 3/DC

AfteriltltT

55;
52.5 with reiuced

pension

15 years

15 to <17 years:
1.50o/o

17 to <19 years:
1.75o/o

19 to <22 years:

2.O0o/o

2.lo <25 yeaB:
2.250k

25+ years'.2.5oo/o

COLA eligible after 7
years or age 60;

COLA dependent on
plan tunded status

$1 10,000

50/50; Employer
Pays Legacy Cost

Balance

7 -4Oo/o

9.85o/o

DC: 9.00%

DB 47.75o/o

(Normal+Legacy
Costs)

DC: 9.007o+Legacy
Costs

Tier 2

A!72thru
7lut7

52.5

15 years

62.syo+
<25yea$:4.OOo/o

25+ yars'.2.50o/o

May use Tier 3

multiplier if better

COLA based on
Phoenix CPl, not

to exceed 2%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.4Oo/o

7-650/o

52.47o/o

Tier 1

Beforetlth2

None

20 years;

15 years if aged
62 or older

500/6+

<20 years: -
4.OOo/o

20 to <25 years:
2.OOo/o

25+ years:2.50o/o

COIA based on
Phoenix CPl, not
to exceed 2%

Adjusted by IRS

Set Employee
Rate (Employers
pay remaining)

7.4oo/o

7.65o/o

52.47Yo

Hire Date

Normal

Retirement

Ase

Minimum
Years of
Service

Multiplier

PBI or COIA

Benefit Cap

Normal Cost

Split

Assumed

Rate of
Retum

Employee
Rate

Atgregate

Employer

Rate



GENERAL PROVISIONS OF THE

GEN ERAL APPROPRIATION ACT

AND OTHER OVERALL ISSUES



GENERAL APPROPRIATION ACT BUDGET GENERAL PROVISIONS

Provision
FY 2023 Expenditure Changes
Department of Housing Homeless Services Grant Pilot Footnote Modification
Arizona Department of Administration (ADOA) Federal Reimbursement Supplemental
Arizona Commission of Africa n-American Affairs Supplemental
AHCCCS Secure Behavioral Health Residential Facilities Ex-Appropriation

Department of Child Safety Supplementals (Federal Funding, Technical Correction)
Department of Housing Homeless Shelter and Services Supplemental
Arizona Department of Education (ADE) Basic State Aid Formula Supplemental
Department of Health Services Arizona State Hospital Supplemental
Department of Public Safety Motor Vehicle Fuel lnflation Supplemental
Arizona Department of Transportation Highway Maintenance Supplemental
E-Licensing Appropriations Non-Lapsing Extension (25 agencies)

Border Security Fund Appropriation Expansion of Uses

FY 2024 Appropriotions
ADOA-School Facilities Division (SFD) New School Facilities Ex-Appropriation
Water lnfrastructure Finance Authority Long-Term Water Augmentation Ex-Appropriation
ADOA Counties Payments

ADOA - Automation Projects Fund (APF) lT Expenses

DES Budget Stabilization Fund Loan

Arizona Power Authority Resource Planning and Needs Assessment

State Treasurer Local Government Distributions
State Treasurer Firearm Training Simulators
State Treasurer Non-Profit Organization Distributions
Phoenix Convention Center Debt Service Payment

Rio Nuevo Transaction Privilege Tax Revenue

Fund Tronsfers
Personnel Division Fund to Human Resources lnformation System (FY 2023)

Statewide APF Specific Transfers

Pay m e nt Defe rra ls/Ro I lov e rs

ADE

Statewide Adjustments
Employer Health lnsurance Contribution Reduction

University Health lnsurance Backfill Removal

Employer Health lnsurance Contribution lncrease

Rent
Risk Management
Arizona Financial lnformation System

Retirement
Salary lncrease
State Fleet Rate
Attorney General Legal Counsel Charges

FY 2025 Appropriotions
ADOA-SFD New Schools Deposit

Other Provisions
Federal Funds Report
Expenditure Reporting
FTE Reporting
Transfer of Spending Authority
Revenue and Ending Balance Reports
Definitions

Section

L

98
99
101

L03L02,

104

L05

106

t07
108

109

110

2

ttt
trz
113

rt4
115

LL6

Lt7
118

119

t20

100

r2t

122

L23
t23
123
I23
t23
L23
L23
L23
123
124

I25

L26
t27

t28,729
130

131

L32-134
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GENERAL PROVISIONS OF THE GENERAL APPROPRIATION ACT

AND OTHER OVERALL ISSUES

ln addition to the specific appropriations to agencies,

departments, and institutions, the FY 2024 General
Appropriatign Act provides direction regarding several
general provisions.

General Provisions

Statewide Adjustments - ln addition to the individual
agency sections, Section L23 of the FY 2024 General

Appropriation Act makes technical adjustments to agency

budgets in a statewide lump sum. The Joint Legislative

Budget Committee Staff, in consultation with the
Governor's Office of Strategic Planning and Budgeting,

determines the distribution of the lump sum amounts to
individual agencies.

Each individual agency narrative refers to the allocation of
statewide adjustments. The Agency Detail ond Allocations
section includes the specific adjustments for each agency.

The components of Section 123 are as follows

premiums. (Pleose see Risk Management below for
more details.)
Arizona Financial lnformation Svstem, Adiustment:

S116,700 General Fund and S200,000 other
Appropriated Funds for adjustments to agency

Arizona Financial lnformation System (AFIS) charges.
(Please see the Arizono Deportment of Administration
(ADOA) norrative for more detoils on AFIS chorges.)

Retirement Adiustments: S359,600 General Fund and

S(22,000,000) Other Appropriated Funds for
retirement contribution rate adjustments. (Pleose

see Stote Retirement Systems below for more details.)

Salarv lncrease Adiustment: $7,517,000 General Fund

and 53,000,000 Other Appropriated Funds for
adjustments to the FY 2023 Salary lncrease. This

amount includes adjustments to properly allocate
adjustments for Agency lntergovernmental
Agreements (lGAs) with the Attorney General and

ADOA's Central Services Bureau, The adjustments
also incorporate changes to account for calculation
errors .

State Fleet Rate One-tine Adiustments: 58,195,100
General Fund and S600,000 Other Appropriated
Funds for one-time adjustments operating the state
motor poolfleet in ADOT.

a

a

a

a

a Emplover Health lnsurance Qontribution One-time
ReCuction: s(63,244,800) General Fund and

5(32,224,20Q) Other Appropriated Funds for a

reduction in the employer contribution rates for
employee health insurance. This amount backs out
the FY 2023 one-time premium adjustment. (Please

see Health lnsuronce discussien below for more
details.)
Universitv Hqalth lnsurance Backfill One-time
Reduction: S(40,033,000) General Fund a reduction to
the backfill of university tuition for the employer
contribution rate increase for employee health
insurance. This amount backs out the FY 2023 one-
time premium adjustment. (Pleose see the Health
lnsurance discussion below for more details.)

Eryrplover Health lnsurance Contribution One-time
lncrease: $73,000,000 General Fund and 530,000,000
Other Appropriated Funds for a one-time increase in

the employer contribution rates for employee health
insurance. (Fleose see the Health Insurance

discussion below for more detoils.)
AFeng,v Rent Adjustmqntq: S(SS8,rOO) General Fund

and S100,000 Other Appropriated Funds for
adjustments associated with relocation to and within
state-owned and lease-purchase buildings. (Please

see Building Payments below for more details.)
Agencv Risk Manasement Adiustments: $(154,200)
General Fund and $100,000 Other Appropriated
Funds for adjustments to agency Risk Management

Federal Funds - Section 127 outlines reporting
requirements for the Office of the Governor,
Superintendent of Public lnstruction, the Arizona Board of
Regents, and community college districts regarding

expenditures from the Federal American Rescue Plan Act
(ARPA) of 202!. Such reports are to be made within forty-
five days after the end of each calendar quarter up

through June 30, 2026, and shall include both total
planned allocations and actual expenditures. Section 127

also states the legislative intent that the Executive Branch

report similarly on any major additional federal aid to the

state through federal legislation enacted by the end of FY

2024.

ln addition, Section 1 of the Budget lmplementation
Budget Reconciliation Bill (Laws 2023, Chapter 145)

continues a session law from prior years that requires
unrestricted Federal Funds to be deposited in the General

Fund for the payment of essential government services,

Expenditure Reporting - Section 127 continues to state
that it is the intent of the Legislature that all budget units
receiving appropriations report actual, estimated and

requested expenditures by budget programs and classes

in a format similar to the one used for budgetary
purposes in prior years. The purpose of this section is to

a

a

a
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ensure stability and consistency in the expenditure
reporting regardless of yearly changes in appropriation
formats. A different format may be used if agreed to by
the Director ofthe JLBC and incorporated into the budget
instructions issued by the Governor's Office of Strategic
Planning and Budgeting.

FTE Position Reporting - Section 128 continues to state
that the Full-Time Equivalent (FTE) Positions contained in
the General Appropriation Act sections are subject to
appropriation. The sectien directs the Director of the
Arizona Department of Administration (ADOA) to account
for the utilization of all appropriated and non-
appropriqted FTE Positions, excluding FTE Positions in the
Universities. The Director shall submit the FY 2024 report
by October t,2024 to the Director oftheJLBC.

The reports shall compare the level of FTE Position usage

in each fiscal year to the appropriated level. This section
defines FTE Positions as total number of hours worked,
including both regular and overtime hours as well as

hours taken as leave, divided by the number of hours in a
work year. The ADOA Director shall notify the director of
each budget unit if the budget unit has exceeded its

number of appropriated FTE Positions. The Universities
shall report to the JLBC Director in a manner comparable
to the ADOA report.

Filled FTE Position Reporting - Section 129 continues to
state that by October 1,2023 each agency, including the
Judiciary and the Universities, shall submit a report to the
JLBC Director on the number of filled, appropriated and

non-appropriated FTE Positions by fund source. The

report shall reflect the number of filled, appropriated FTE

Positions as of September t,2023.

Transfer Authority - Section 130 continues to require
ADOA to provide a monthly report to the JLBC Staff on
any agency transfers ofspending authority from one
expenditure class to another or between programs.

lnterim Reporting Requirements - Section 131

continues to require the Executive Branch to provide to
the JLBC a preliminary estimate of the FY 2023 General

Fund ending balance by September !5,2023. Based on
this information, JLBC Staff shall report to JLBC by October
15,2023 as to whether FY 2024's revenues and ending
balance are expected to change by more than

s50,000,000 from the budgeted projections. section 131

states the revenues are forecasted to be $18,122,600,000
for FY 2023 and 5!7,827,000,000 for FY 2024. As a result
of certain bills not being passed and technical re-
estimates, these figures are now St8,!22,650,300 for FY

2023 and 5t7,828,904,100 for FY 2024.

Section L3L also provides revenue and expenditure
estimates for FY 2Q25 and FY 2026 pursuant to A.R.S.5

35-!25, which requires the GeneralAppropriation Act to
delineate the revenue and expenditure estimates for the
budget year and the following 2 years based on existing

statutory funding requirements. (Please see the Budget
Highlights section for more details on FY 2025 ond FY 2026

estimates.)

Expenditure Authority - Section 133 continues to state
that for purposes of the General Appropriation Act,

"expenditure authority" means that the fund sources are

continuously appropriated monies that are included in the
individual line items of appropriations.

JIBC Review - Section 134 continues to state that for
purposes of the General Appropriation Act, "review by the
Joint Legislative Budget Committee" means a review by a

vote of a majority of a quorum of the members.

Emplovee Related Expenditures

The following employee benefits and other issues are

funded within the Employee Related Expenditures line

item, which can be found in the budget table for each

individual agency.

Health lnsurance - Under a self-insurance plan, the state
assumes the risk of providing health coverage to state
employees and pays the health claims directly. Therefore,
if the costs of employee health coverage exceed

estimates, the state will be responsible for those losses.

Similarly, if the costs are less than estimated, the state
will retain the savings.

Employees have a choice between a Triple Choice Plan

(TCP) which has one premium incorporating 3 tiers of
providers with different coverage, deductible, and out-of-
pocket maximum levels, or a Health Savings Account
(HSA). An HSA allows for pre-tax contributions and

healthcare-related withdrawals, combined with a high-

deductible coinsurance plan.

Employee and employer premiums for PY 2024 are shown

inTable 2 on the following page.

Dental lnsurance - Employees have a choice between
one Dental PPO plan and one Dental HMO plan.

Employee and employer premiums for PY 2024 are shown

in Toble 7.

(Pleose see the Heolth lnsuronce Trust Fund section in the

ADOA narrative for more detoils on overall HITF balances.)
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Table 2

Health lnsurance
State Employee and Employer Monthly Contributions U

PY 2024

StateEmoloyeeContribution EmploverContribution
Triplg Option Plan

Employee

Employee Plus One Adult
Employee Plus One Child
Family

S so.zo
154.90
724.r5
263.49

s 702.80
t,447.32

941.31
1,638.80

Health Spending Account (HSA) Option
Employee
Employee Plus One Adult
Employee Plus One Child
Family

22.00
66,00
56.10

L22.L0

474,57 u
983.60,
642.96u

7,09s.84u

A PY 2024 employer rates are effective July 2023 to iune 2024. PY employee rates are effective from January

2024 to December 2024.

2/ lncludes deposit of 560 into Single Employee account and S120 into all other Employee accounts.

Employer Contrlbution Rates - Toble 3 provides a list of
budgeted state employer contribution rates for state
employee benefits during FY 2024. These rates may be

different from actual funded charges (e.9., the Social

Security FICA maximum may increase.) Except for life
insurance, these rates are calculated as a percent of
Personal Services. Except as noted, the budget does not
include funding for the changes in rates.

Life lnsuronce - 57.28 per employee per year, unchanged

from the FY 2023 rate set by ADOA.

Unemployment lnsuronce -0,L0% of Personal Services for
each agency, unchanged from the rate originally set by

ADOA and assumed in the FY 2023 budget. ln September
2022, ADOA paused Ul charges to agencies due to the
balance qf the Ul fund administered by ADOA. Although

Table I
Dental lnsurance

State Employee and Employer Monthly Contributions
PY 2024

DHMO

Employee

Employee + 1 Adult
Employee + 1 Child

Family

PPO

Employee

Employee + 1 Adult
Employee + 1 Child

Familv

State Employee
Contribution

Employer
Contribution

s4.96
9.92

9.92

13.70

4.96

9.92

9.92

13.70

5s.so
7.r2
6.67

Lt.84

30.98

65.72

50.57
104.56

the budget funds agencies at 0.10%, the agency says the
charge will remain paused through FY 2024.

Personnel Division Pro Roto - O86% of Personal Services

for each agency in the State Personnel System, unchanged

from the FY 2023 rate established in statute. Ofthis
amount, 0.83% is used to fund the ADOA Human

Resources Division while the other 0.03% is used to fund
the State Personnel Board.

The following agencies are not incorporated into state
personnel system oversight and are therefore exempt
from paying the pro rata charge:

o Arizona State Schools for the Deaf and the Blind
o Legislative agencies (House of Representatives,

Senate, Legislative Council, Ombudsman-Citizens Aide

Office, Auditor General, Joint Legislative Budget

Committee)
o Judiciary (Supreme court, court of Appeals, Superior

Court)
r Department of Public safety
o Universities (including Arizona Board of Regents)

Disobility lnsuronce - For Arizona State Retirement System

(ASRS) employees, the employer pays 0.15% of Personal

Services for disability insurance, a 0.0I% increase from
the FY 2023 rate. The employee rate will also increase to
0.15%.

Employer rates in the Public Safety Personnel Retirement
System (PSPRS) and the Corrections Officer Retirement
Plan (CORP) vary depending on whether the employee is

participating in the defined benefit plan or defined
contribution plans. For PSPRS defined-benefit employees,

the employer-only disability insurance rate will be L.96%
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inFY 2024, unchanged from FY 2023; the rate for defined-
contribution employees will be !A3% (a decrease from
L.66%1. For CORP defined-benefit employees, the
employer-only rate is 0,32%; the rate for defined-
contribution employees will be Q.45% (an increase from
0.44%1. The rate for participants in the Elected Officials'
Defined Contribution Retirement System is 0.15% (a

decrease from 0.165%).

lnformotion Technolggy Planning - 0$!% of Personal
Services for each agency, unchanged from the FY 2023.
Statewide cyber security controls and the government
information technology review function in ADOA's budget
is funded from an assessment on the payroll of all state
agencies except the universities. (Please refer to the
ADOA narrotive for more details.)

Retiree Accumulated Sick Leove - 0A0% of Personal
Services for each agency, unchanged from the FY 2023
rate established in statute. The Retiree Accumulated sick
Leave Fund is funded from an assessment gn the payroll

of all state agencies. The fund is used to make payments
to state employees who retire with 500 or more hours of
sick leave. Employees' payments depend on the number
of hours of sick leave and their salary, with the payment
capped at 50% of 1,500 hours of sick leave, or $30,000
maximum.

Workers' Compensation - The rates calculated by ADOA
vary by individual agency and are unchanged from the FY

2023 workers' compensation rates. ADOA estimates the
average statewide rate is 0,96% in FY 2Q24. Monies are
deposited into the Risk Management Fund for payment of

costs associated with Workers' Compensation losses
(Pleose see the ADOA narrative for more detoils.)

Federal lnsurance Contributions Act (FICA)- Effective

January !,2023, Social Security taxes are paid at a rate of
6.20% up to $t00,200 of an employee's salary, an

increase from the previous maximum of S147,000. The
rate is unchanged from FY 2023. The budget does not
adjust agency budgets for this change.
ln addition, Medicare employer taxes are applied at a rate
of !.45% on the full level of an employee's salary. This

rate is unchanged from FY 2023. An additional 0.9% is
withheld for the amount of salaries above $200,000.
Employees will continue to be withheld att45%for
salaries below S200,000. This additional 0.9% withholding
does not apply to the employer-paid portion of the
Medicare tax.

Stote Retirement Systems - There are 5 state employee
retirement systems -- ASRS, PSPRS, CORP, the Elected

officials' Retirement Plan (EORP), and the Elected Officials'
Defined Contribution (EODC) System. ln addition, the
Universities operate their own defined contribution plan.

FY 2024 rates as determined by the state's retirement
systems have changed from the FY 2023 rates. (Please

see the Consolidated Retirement Report for more details
on retirement contribution rotes, enrollment and funded
stotus, and litigation impacts,)

Other Operatine Expenditures

The following expenses are funded within the Other
Operating Expenditures line item, which can be found in

the budget table for each individual agency.

Risk Management - lndividual agency budgets' Other
Operating Expenditures include funding to pay the Risk

Management charges billed to agencies by the ADOA Risk

Management Program. The billings vary by individual
agency and have changed from the budgeted FY 2023
rates. FY 2024 rates are set based on ADOA's actuarial
assessment of each agency's risk. (Please see the Risk

Management Charges toble following this section for
more detoils on overoll charges.)

Monies are deposited into an ADOA fund for payment of
costs associated with Risk Management losses. The state
self-insures for Risk Management services by assessing

agencies charges based on actuarial projections and
paying claims against the state.

Attorney General - Section 124 outlines S1,798,500 in

charges to selected state agencies for Attorney General
services, unchanged from the FY 2023 amount. (Please

see the Attorney General narrative for detoils.)

Table 3

FY 2024 Employer Contrlbutlon Rates

CateEorv

Life lnsurance (per FTE Positiqn)
Unemployment lnsurance
Personnel Division Pro Rata

Disability (ASRS)

Disability (PSPRS Defined Benefit)
Disability (PSPRS Defined Contribution)
Disability (CORP Defined Benefit)
Disability (CORP Defined Contribution)
Disability (Elected Officials' Defined Contribution)
lnformation Technology Planning and Security
Retiree Accumulated Sick Leave

Workers' Compensation

Rate

s7.28
0,00%

0.86/o

0.75%
r.96%
t.43%
0.32%
0.45%
0.t5%
0.6t%
o.40%

Varies

Federal lnsurancq Co.ntributions Act (FICA)

Social Security (salary max S160,200)
Medicare (no salary cap)

6.20%
7.45%

Retirement Svstem v
y See the Consolidated Retirement Report section fgr contribution

rates.
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Building Payments - The Other Operating Expenditures
line of individual agency budgets includes rental charges
for both state-owned and privately-owned space, lease-
purchase payments, and privatized lease-to-own (PLTO)

payments for certain buildings.

Rent charges for state-owned office space will remain at
StZ.gZ/square foot, with the charge for state-owned
storage space remaining at $6.43/square foot. These rates
are set in statute and are based upon usable square feet.
(Pleose see the ADQA Capitol Outloy section for more
details.)

Funding is also included in budgets for all agencies housed
in buildings acquired by lease-purchase or PLTO, including
changes to those payments. (Please refer PLTO schedules
in the Capitol Outlay section for more details.)

Other Budset lssues

Administrative Adiustments * The budget assumes that
state agencies will expend S150,000,000 in FY 2024 for FY

2023 obligations. Agencies are permitted to make
"administrative adjustments" for expenditures obligated
in FY 2023 but for which the state was unbilled until FY

2024. An agency's administrative adjustments cannot
exceed its prior year revertment, or unused appropriation
authority.

The enacted FY 2024 budget assumed FY 2023
administrative adjustments of 5225,000,000, which was
an increase from the original estimate in the FY 2023
budget of $ 160,000,000.

Revertments - The budget assumes that state agencies
will revert S(215,000,000) of FY 2024 appropriations back
to the General Fund because the agencies will not spend
their entire appropriation. ln comparison, the enacted FY

2024 budget assumed FY 2023 revertments of
s(158,080,000).

Budget Format - The format governs how an agency's
appropriation appears in the General Appropriation Act.
A less detailed format provides an agency with more
discretion in implementing the budget. Conversely, a

more detailed format may require an agency to use

formal processes for redirecting appropriated funds.
Among the choices are the following:

Lump Sum - The appropriation for each fiscal year consists
of a single dollar amount, thereby allowing the agency to
shift funds among line items, programs and subprograms
without further Legislative or Executive Branch review.

Lump Sum with Speciol Line ltems - The appropriation for
each fiscal year consists of a dollar amount for an

operating budget and dollar amounts for individual special
line items. Special line items are particular programs for
which the Legislature has a specific policy interest. These

line items may or may not include FTE Positions. Agencies
are typically permitted to transfer funding between line
items with Executive Branch approval but without further
Legislative Branch review. Footnotes may requireJLBC
review, however, prior to transfers between certain line
items.

90/10 Agencies - The following 26 regulatory agencies
are called '90/!0" agencies since they retain 90% oftheir
revenues and deposit the other 10% into the General
Fund:

Arizona State Board ofAccountancy
Acupuncture Board of Examiners
Board of Athletic Training
Board of Barbering and Cosmetology
Board of Behavioral Health Examiners
State Board of Chiropractic Examiners
Registrar of Contractors
State Board of Dental Examiners
Board of Homeopathic and lntegrated Medicine

Examiners
Board of Massage Therapy
Arizona Medical Board
Naturopathic Physicians Medical Board
State Board of Nursing
Board of Examiners of Nursing Care lnstitution

Administrators and Assisted Living Facility Managers
Board of Occupational Therapy Examiners
State Board of Dispensing Opticians
State Board of Optometry
Arizona Board of Osteopathic Examiners in Medicine and

Surgery
Arizona State Board of Pharmacy
Board of Physical Therapy
State Board of Podiatry Examiners
State Board for Private Postsecondary Education
State Board of Psychologist Examiners
Board of Respiratory Care Examiners
State Board of Technical Registration
Arizona State Veterinary Medical Examining Board
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SALARY ADJUSTMENTS FOR STATE EMPLOYEES SINCE FY 2OL4
(Shown in Nominal Dollars)
G€netal Fund Other Apploprlated Funds

General salary Adjustments Addltlonal lncreases for selected Classes All Salarv Adiustments

Dollars Annual

Appropriated cest

so s0
Fiscal Year

Pollars
Appropriated

Effectlve Ann ual

CostDate

% SalarY

Adjustment

Dollars Effectlve Annual

Appropriated Date Cost

So NA S0

S3,300,000 July 1 S3,3Q0,000

so NA so

s4,696,400 Varles s4,79!,7O0

S97,7oo lanuarv 1 5195,300

5223,500 January 1 $o

s69,73s,100 luly 1 s69,735,100

so NA so

s64,698,000 July 1 s64,698,000

s86,051,800 Varies s89,190,500

51,136,100 January 1 52,272,2Q0

FY 2OL4

FY 2015

FY 2016

F\ 2017

FY 2018

FY 2019

F\ 2020

FY 2027

FY 2022

FY 2023

FY 2024

so

5o

$o

So

so

s0

so

so

s0

s726,36s,Q00 12J

9o

so

so

so

so

$o

so

so

so

so

s126,36s,000

so

0.00%

0,00%

0.00%

0,00%

o.oo%

o.oo./.

0.00%

0.00%

o.oo%

to,oox EJ
0.00%

s479,2Q0

so

sr,04r,7oo
s1,201,400

so

s2,291,600

so

s12,37s,300

s62,s72,600

s8,967,sQ0

547e,209 Zl
so

sL,04t,700 tl
5r,20r,400 A

so

52,29r,600 gl

So

5!2,37s,300 !1/
562,572,600 Lg
s8,e67,s00 16/

NA

NA

NA

NA

NA

NA

NA

NA

NA

July 9

NA

!/

3/4J

9/
9l
9/

nJ
EJ
EJ

Ll
a
3l
4l

v
9l
1l
9l

Funds a 2,0% pav increase for all employees at the Arizana Department of Public safety (DPs)

Funds a S5,ooo salary increase for surveyers and program managers in the Department of Health services' (DHs) Divislon of Llcenslng Servlces

Funds a 3,0% pay lncrease for all sworn offlcers and clvlllan staff within the DPS Hlghway Patrol Divislon, effectlve July 1, 2016,

another 1,5% lncrease effective on January 1, 2018.

Funds the OF cost of FY 2017 DPS salary lncreases and a salary increase for Wldllfe Rangers ln the Game and Flsh Department.

Funds a 3.0% pay increase for non-Highway Patrql civilian staff ln DPs.

other 4 board members,

Board,DPSandtheDepartmentofTransportatlon(ADOT). SeeGeneralProvlslonssectloninFy2020ApptopilotlonJReportformorelnformation.

Iy Funds the OF cost of salary incresases for select employees ln the Parks Board, ADOT, Board of Dlspenslng Opticians, and Game and Fish Department.

!y Funds General Fund cost of a 10% salary lncrease for all state emplgyees excludlng the Universitles, Judges, and elected officials,

!y FundsthecosttolnffeaseSuperiorCourtjudgessalariestoSlS0,000effectlveJanuaryT,2024.

Appropriations Report for more information.

SALARY ADJUSTMENTS FOR ELECTED OFFICIALS

Jan.t,2009 Ll Jan.L,2Ot8 Ll Jan.!,2023 Jan.!,2024
Governor
Secretary of State
Treasu rer
Attorney General
Superintendent of Public lnstruction
Corporation Commissioners
Mine lnspector
Supreme Court Chief Justice
Other Supreme Court Justices
Appellate Judges

Superior Court Judges

Legislators

$ gs,ooo

S 7o,ooo

s 70,000

s 9o,ooo

s 85,ooo

s 79,500

5 5o,ooo

s 160,000

$ 155,ooo

S 15o,ooo

s 145,ooo

s 24,000

s gs,ooo

S 7o,ooo

s 70,000

s go,ooo

S 85,ooo

s 79,500

S so,ooo

S 164,800

$ tsg,oso
$ 154,500

$ 149,400

s 24,000

$ gs,ooo

S zo,ooo

s 70,000

s go,ooo

s 85,ooo

s 79,500

$ 5o,ooo

5 2L2,Ooo

S 2o5,ooo

S 19o,ooo

5 t64,7OO

s 24,000

S 95,ooo

S 7o,ooo

S 7o,ooo

s 9o,ooo

$ 8s,ooo

s 79,500

s 5o,ooo

5 2t2,ooo
S 2o5,ooo

S 19o,ooo

s 18o,ooo

s 24,000

L/ There werenochangesinelectedofficials'salariesbetweenJanuary 1,2009 andJanuary 1,2018,
and between January L,20L8 and January 1,2023.
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AGENCY DETAIL AND ALLOCATIONS
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L2

13
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15

16
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18

19

20

27

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52
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55
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57
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59
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61

62

63

64

65

55

DETAILED LIST OF GENERAL FUND CHANGES BY AGENCY

FY 2023 GF FY 2023 FY 2023 GF FY 24 Basellne y FY 2024 FY 2O24GF

JLBC Bareline Revlsed Fv 23 Enacted

OPERATING SPENDING CHANGES lJ.l
DOA - Arlzona DeDaitment of Admlnlstratlon 6R q50 qoo 68.950.S00 l:i I 4^ )93 600

DOA - Statewlde Adiustments t,l 11s7 10r

DOA - K-12 Alternative Transbortation Grants I I l2o.ooo.oool I C OOO Ono

DOA - Healthcare lnterooerabilitv Grants I I l12.ooo.oool t ono ono

DoA - Remove one-Time Ballot PaoerTestinp tt 11.000.000)

DoA - Remove one-Time Secure Ballot Boxes l,,l {s00.000)

DoA - Fire lncldent Menadement Svstem Grants l,l 16.100.000) 1' ?OO OnO

DoA' Remove one-Ilme Countv Sheriff lhterooerabilitv |',il 120.000.0001

DoA - Emblovee Retention/Comoensation Studv li:::l 4 000 ono

DoA - Miami unlfied school Distrlct. Miaml & Kornepav Gvm Floors l:r:l 350,000

DOA - Skull Vallev School District Distrlbution l.:,;'l 300.000

DOA - Earlv Literacv 1,1,r:l 250.000

l:r::l

ApF - Automatlon prolects Fund/ADOA 24.147.000 )n 7A7 000 l.:.: I a6 n6d 100

ApF - RFmov€ onF-Timr Buslness One-StoD Phase 2 Fundinc l:::l 115.514.300)

ApF - Remove Onc-Time Acriculture Cloud Proiect l::: I {2.000.000)

ApF - Adio(t DOR lnteerated Tax Svstem Fundinc t,t 2.161.400

ApF - He.lth & Human Serulces State Svstems [Jocrades tl 1s.000.000

Probatlon l:::l 3.270.000

APF - Sunreme Court El.ctronlc Monitorinp Svstem l:::l 2.500.000

APF - school Flnancial Transoarencv Podal l:'rl 2.000.000

lil
SFD - S.hool Fa.llltles Dlvlslon/ADOA 324,672,200 324.672.200 l:11 1s7 01q 800

Adlustments Irl 6,300

sFD - Buildino Ranewal Fundinp I r I t183.300.000) 1Rt 100 000

sFD - Remove New school construction lYuma Hidh School Proiect) I I t16.s1s.200)

school Site l:l 1400.000)

SFD - Remove New School Construction IFY 22 Starts) l:i,,1 147.950.000)

sFD - contlnue New school constructlon Proiects IFY 23 Starts) l,::::l 116.500.000)

SFD - Besin New Sch6ol Construction Prolects IFY 24 Starts) l:::'1 92.766.300

- School Fac l=l I OOn 000

Vallev Additional Fund l :l , noo noo

SFD - FY 2024 Site Conditions/Demolltion Costs t.,t I RrC 600

SFD - FY 2024 Land Cost Estimates Lil 4t ?oq o00

SFD - Reved Sahuarita Prolect Fundins l::l l?? R11 S00l

sFD - Revert Marana Proiect Fundlne l=l 15 388 q00l

Fl
OAH - Offlce of Admlnlstratlve Hearlnps qg8 s00 998.900 l: I 1.170.000

OAH - Statewlde Adiustments tt 18.9001

OAH - lncreased Workload lii 180.000

l,irl

AAM - commlsslon of Afrlcan-Amerlcan Affalrs 146.600 161 600 lii:l:l 0

AAM - shift commission to Governor's Office L:':l 1146.6001

AAM - Suoblemental Fundinc 15.000 l':,,1 lls 0001

l::::l

AGR . Deoartment of AErlculture 24.954.600 ,4 Cs4 600 l:::::l 16.911.000

AGR - Statewide Adiustments l,:l 756.800

AGR - Remove One-Time Livestock operator Grants l::: l lio ooo oool

AGR - ExDand lT SuDDort l:.,. I 1.199.600

I :,1

AXS - AHCCCS

AXS - Statewlde Adiustments

2.321.039.900 ?,c601qqooI:I 2.515.401.900

l:::l {173.1001

AXS - Formula ChanPes l::::rl 201 416 8oo

AXS - Remove One-Tlme Federal lT Reeulation compliance Funding l:':l llss 000)

Avq-Ram6vA llhhDilr Sp.rrr. R.hrv HF:lih Resid. Ratd lncreases lil I 10.000.000 110.000.000)

AXq - ahir6hr..ii. Serul..< ln.ree(e liii;l 800.000

AXS Nawh6rh S.re.hlnr F.e ln.rea<e t,t 280.300

AXS - Mnn^r.mFnt lhfdrm:ti6n Svstem ReDlacement Fundine t,t 200.000

AYS Fvn^nd Kld(Crr. fr6m )OOiA FPI to )2SoA FPL l,l 4.973.000

Avs - A.lvl<6ru cdUh.ll 6n lndian Heelthcare Positions 14 FTESI 1,,:l 200.000

| ',1 7 SOO OOO

Axs - criti.el Accesc Ho!bitals SuDolemental Pool l',::l d ?oo non

Axs - Rebi.l Gen6me Sedusnclnd Pllot Prosram I ,,il 160 00n

Axs - Fv-AbbroDriate Llnused secure Behav. Health Facllitles Fundinc l2s o00 0001 l::,1

l'::,1

ART - Arhdna Commlsslon on the Arts 5 000 000 s.000.000 l::l 5 000.000

ART - One.Time Arts Trust Fund Deoosit t:t (s.000.000) s noo o00

l'L{

ATT - Attornev G€neral )9 522 900 29.522.900 I I 27.749.200

Afi - Statewide Adiustments lil 226.300

ATT - Remove one-Time MlsslnE/lMurdered lndlsenous Persons Fundlng lrl 12 000 0001

l,:::ll

aHA - (t'rF R^il.| f^r Chrrt.r S.h66k 3.328.200 3 Cr8 200 l,{:l 2 R3q 100

aHA - Sfa16wi.l. A.liu(tmentr l:::l (104.100)

CHA - R€m6vF One-Time lT Modern12ation Exoenses l:::1 {389.0001

| ,:l

DCS - D.brrtmpnt of Chlld Saletv a7) 467 )On 472.867 .200 l:.1 497 994'tOO

DCS - Statewlde Adiustments l:!:l 1 t1q 100

Dcs - Remove one-Time Federal Funds Backfill 1,,,1 (2s.138.2001

DCS - Federal Match Rate Chahres l:=l 4,274,200

DCS - Healthv Famllies Exoansion l:l 2,s00,000

Dcs - Reolace 50 Fleet Vehicles l:i I 2 250.000

67

68

69

70

7r
72

456



FY 2023 GF

JLBC Basellne

FY 2023 FY 2023 GF

Revlsed

FY 24 Basellne !/ FY 2024 FY 2024 GF

Above FY 23 Enacted

ttDCS - Add 80 FTE Positions fo. Vlsitation Aides
Lt 4.000.000DCS - Positive Parenting Program for Post Permanencv Placements
t,,,,1 2.000.000Dcs - B,.kfill I .<< 6f Addnrldn lhccntive Federal Funds
I ::l 10.876,400Dcs - Rr.kfill Fpdpr^l RFlmh'rrsemenr Rpductions ln Conprepate Care
l:::::l 12.550.000DCS - Extended Foster Care Comprehensive Seryices lModel
l=l 10.000.000ncs - Fharoah.v qh.lt.r Grdub H6mE( end Transition LIvlnp
t.l

6? 6qO 00041 050ooo I IAaA. Arl'6n. a^mma/.F Autharltv 41.050.000
l, I 115.000.000)

ti {7.500.000)AaA - Rpmdvc Maidr FvFht( Fund Denosit
l::,1 23.600.000

I :::l 750,000

I ::::l 750,000

l::::l 2.000,000AcA - Trade office Fundlns
l:r:'l 1.000.000ACA - Small Buslness Export Assistance

1 00n onnlr IACA - State Rural Development Council
qoo n00ttACA - Small Business lncubator ProEram to Assist lnmates
5no 000ttACA - Strateeic Framework for Economic Development
500 onolii"llACA - Commercial Truck Driver Shortage Grant

7 000 000l*lAcA - WAtpr lhfr^<tflr.tur. 
^h.l 

Commerce Grant Fund
, qoo oooliilACA - Wearable Technoloev Research

Is ooo oonl,:;ilACA - Reduce competes Fund Deposit
q oon 000lrlACA - Economic Transition Resources to Tribes (Non-Profits)

t,,l
133.844.S00tt, nrt too I ::laao. Arl'^n. a6mm"nltv C6llep.q 774.78t.400

lis ?00tt 3.851.900aco - F^rhillr chanr.q
10 000 000tt {7.000.000):cn - R"rrl a6mmunlrv C6llete Aid

l-l (6.250.000)aco - Rem^va ohc-Tim. s6rth.rn A7 First ResDonder Academv Fundine
l:i I (4.000.0001aao - Rem6vp oh.-Tlm. Nevei6 Tpch. tJniv- Environmental Testin! Lab

t,.l {8.000.000)eco - RAh^ve On.-Tim. Din€ C6lleoe Student Center Fundinp
, 000 000l:1
? ooo 000l:,::l

?oo oool::, I

1 q ooo o00ttCCO - AZ Western cTE Workforce
, 000 000ttcCO - Pima Communitv collese Operatins Aid

10 000 000t::::lCCO - Dine ColleEe Capltal lmprovements (Laws 2023, Ch. 135)
I 1dO 100l::r ICCO - Rural Countv Allocation Technlcal Adjustment
ll 7s3 g00lll 7qa c00l 1.793,900l: ICCO - Tribal communitv Colleee Technical Adjustment

tt
798.900RO7 ?OO 807.200 l, .la.rn6rail6n C6mmlq(l6ncoR

l8 300)lii:.:lCOR - Strtawldp Adiil<tmFnt(
L:l

1.439.132.599 l::: I 1.483.523.9001 417 q63 rOOADa - Denrrtm.nt of C.rre.tl6ns
t1 l9 017.1001ADC - (trt.wi.l. A.liu(tmpnts
I :,i (7.488,400)Anc - Rpm.v. OnF-Tlma Vehicle purchases

li,';l (2.ooo.ooo)ADa - R.mdva one-Time lmnrisdned Women Treatment Fundine
l:riif 17,673,2001 13.489.0001ADa. Fld16n.. cl6rure Oncoind Savinss
l::J 14,9oo,ooo 36.481.800ADc . on..Time F16r.nce Closure Costs {Private Beds)

liL'il 8.503.500ADc - prlvale prlson Cont.act lncrease (Florence West/Phx West)
lr.,l 9.058.100ADC - F6od Contract lncr€ase
l::i 51.200.000ADc - Health C:
I :ii {s9.666.400)ADc - pension contribution Savines l'23 Pavoff)
l.:i:l 7.101.400ADC - Private Prison Contract lncrease {FY 2023 Salary lncreases)
liir,l 2.000,000ADC - Correctional Svstem Assessment
li,l 5.000,000ADc - Reentru and Transltlonal Housinc tt 650,000ADC - Prisoner Dos Trainine
I :i {169.300)169.300Clalmants
I :::l

17.650.70017 650 700 l:,::.117.650.700CF - Countv Fundine
l,::irl

14.600.00014 500 ooo l:ril14.600.000- Arlzona Crlmlnal Justlce
l1i,l {1o.oo0.o00lll.JS - Remove One-Time Rural Countv Diverslon Proqram Grants Funding

10 000 000lriilJUS - Crlme Victim Notiflcation Fund Deposit tl
2s.991.30026677.900 l':l26.677.900SDB. Arlzona State

419 500l::::lSDB - statewide
l::l (1.106.2001

Remove
l:r'l

s 523.3005?S 800 I Is25.800OEC - Offlce of Economlc Oooortunltv tt (2.s001
0EC - Statewide Adiustments

I :::l 5,000,000oEC - Microbusiness Loans Fund Deoosit
l:i.l

I )11 A1S'700I O7C O53 oOO l=l1.079.053.000DES - DeDartment of Economic Securltv
/4d3 0no1l:::1DES - Statewide Adiustments

I', I 103.848.500DES - Formula Adlustments
1 q97 qOOlr,l {1.400.500)DEs . lT lnfrestructure/Securitv Fundins
q ooo o00t.i 12.000.000)DES - Area Aeencies on Arlnq Provider Rate lncrease
q ooo o00ttDEs - Area Asencles on AEins Elderlv Housing Asslstance

t'l 1272.800l,DES
11 000 0001I i:l 1.000.0002025

1,,::l 4,400,000DFS - ArFIP Pr6vld.r RrtF lh.rea<es tt 9.100.000DFs - Adillt prdt.ctive seruices - Backfill VOCA Funds
l.rl s.462.600Food
LI 830.000

tt 250.000Area Food Bank tt 1,000,000DES - Diaoer/lncontinence Assistance

73

74

75

76

77

78

79

80
81

82

83
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a7
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707
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L72
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7L4

115

727
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128

729
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r32
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138
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r47
142
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744

745
146

t47
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t,,l
3.450.0003 d07 600 3.407.500 l:::,,18OE. State Eoard of Educatlon

73 300l::rlBOE - Statewlde Adiustments
t::t (23.300)BoE - Remove one-Time Educator lMisconduct Fundine

BOE - Remove One-Time t, I (3.800)

tt {3.800)8oE - Remove One-Time ESA Aooeals Process lmplementatlon Funding
tt

7.104.518.600 l: !l ?.76t.079.0006 S23 8q4.300ADE - Arlzona DeDartment of Educatloh
t,l 17.400)ADE - Statewide Adiustments
I 'i s02,128.800 16.325.300)ADE - Formula Adiustments tl llno ooolADE - Remove
I irr,l (1.000.000)ADE - Remove One-Tlme Code Writers lnitlative Procram Funding
l:i;:l (150.000)ADE - Remove one-Time Electronic lncident Prevention Fundlne
l,:::il (5.ooo.ooo)ADE - Remove one-Time Offlce of lndian Education Fundinc

ADE - Remove One-Tlme lri:!:l (10.000.000

1::1 {1.000.00cADE - Remove one-Time Postsecondary Success Prosram Fundint
l::'I (4.000.0001ADE . Remove One-Tlme Assessment Fundina
l. I (55.000.00cADE - Remove One-Time Fundins to Reduce Rollover
tt 29,000,000AdditionalADE

?o o00 000tlADE - lncreas€ District Additlonal Asslstance
I r,::l 13.000.000ADE - FRPL Grouo B Weisht lncrease
l:.'1 3,100,000ADE - Llteracv coaches {25 FTE)

l::r:l 3,080,000ADE . Ad0lt Educatlon
l::i,l 1,500,000ADE - Kinderearten Entru Assessment
l:il 1.280.000ADE " Dvslexia screenihe {3 FTE)

Fl 1.000.000ADE - Sclence of Readihc Exam
I:I 1,000,000ADE - CTED Certlflcatlon Exam Fee Reimbursement
tt 500,000ADE - Alternative Teacher DeveloDment Proqram
t,,l 400,000ADE - Jobs for Arizona Graduates Prosram

I q oo0 000t':::lADE - Dual Enrollment - 350 Per credit Hour Student lncentive
500 000l::::,1ADE - Dual Enrollment - S1.000 Teacher lncentives

lr.l 5.000,000ADE - Broadband FundlnE
tt (68.600,000)ADF - Flimihatc RF(rilt(-Based Fundinp

6R 600 000ttADF - Additional o.q% Base Level lncrease lAbove 2% Baselinel
l:r:,1to
I l::,1 10.000.000Adhi^i<tratl6n Filndinr ln.rFe(eADF

l::::l 300.000

l,:il 5.000,000Fdr'.aiidn rh.l arrFer Fvnl6ralion proeramADF

lit 250,000
100 000ttADF - I ivc Rpm6t. ln(tili.tidh
nno ooott
qoo 000l:l

t qoo 000l:,:lADF - ph6.nlv S.len.d Fducatlon Procram
100 000tt
7\O 000lrlr'l
76 000L::l l

? ooo 000l:t:l
qoo o00ltt I

100 000lti IGa rdens
300 000 000lt: IADE - One-Time State Aid Suoolement

7 000 000ttADE - F€mlnlh€ Hvdiene Products
sr 600tlADE . luvenlle Detention Centers

lc o80 0001t1ADE - Adlust cohtinulnp Hieh School Proeram Enrollment Caos
l0 000t-lADE - Giia Countv Jail Education Proeram

't0 000 000FIADE - consumable Music and Art Suoolles
20 000l:'lADE - Flaestaff Robotics Prosram

1 000 000ttADE - center for Hish School Success

180.624.300 l,:l {180.624.300)ADE - Hipher-than-Eudpeted Formula Costs
l:, I

27.7a9.700?9 607 )OO 29.607.200 l::!:lEMA - Deoartment of Emerqencv & Mllltarv Affalrs
l'.::l 2 SS2.400EMA - Stetewlde Adiustments
lr,r::l (13.3oo,ooo)EMA - Remove one-Time Readiness Center lMaint. Backlos Funding
I::l::l 462.900EMA - Hazard Mltieatioh Asslstance
l:'ril 33.900EMA - Natlonal Guard Reaction Force Equipment
l::11 200.000EIMA - STORM Act Fundins (10% State Match) tt 300.000EMA - Natlohal Guard Uniform Allowance
t,t 1.333.300EMA - Emereencv Mitisatlon Actlvitv Fundinq
l,::: I

tl ooo ooo?, qnn ooo l:::::l22.900.000DEO - Deeartment of Envlronmental Quallty
t.iJ {6.400.0001 9.500.000DEO - Water Qualltv Fee Fund Deposit
l-l 5.000.000DEQ - PFAS Chemlcal Mitisation
l=l

751.1007R7 qOO 788.600 I lll
11 700l:r,::lSfet.wi.le AdlustmentsFOIJ

l::l {50.000)FotJ - Rem6ve one-Time Aooeals AoDlication Software Uosrade FundinE
700 tt (700)FotJ - Named Claiments Laws 2023. Ch.83)

t,t 1s.500)EXE - Statewide Adiustments tt s0.500EXE. Electronlc Record Document Management Svstem
t,'l 39.000EXE - lncreased Ooerational Costs
I :l

q7 AOq ?OOlrc47cdoo liil129.473.400FOR - Deoartment of Forestrv and Flre Management
tt 3.230.100FOR - Strtawide Adnr<thani<
l,'::l 1753.800)Purchases
l:::l (65.000.0001

FY 24 Basellne Y F\ 2024 FY 2024 GF

FY 23 Enacted
FY 2023 GF

JLBC Basellne

FY 2023 FY 2023 GF

Revlsed

150
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757
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L62
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764
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166

L76
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170
777
772
173

775

r77

180

181

182
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184

185
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188

189

190

191

792
193

194

195

196

797

198

20L

207
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270
277
2r2
2r3

274
215

2L5

2L7

2ra
219
220

22L
222
223
224

225
226
227

228

458



l: il l? 2io s001FoR - Remove One-Time Fundlns for lMt, Lemmon Renovatlons
tt ls 000 0001FoR - Remove one-Tlme Fundinc Nonnative specles Eradication Fundlng
[::]:l l5 157 600) 75.400FoR - Adiust Wlldfire Mitisation Fundinc
t=t 11.031.4001FoR - Remove one-Time Wildflre Mitkatlon Costs
FI 5.000.000FOR - Fire Distrlct Grants
F.l

131qq60016Cq6SOOl::l16.9S5.500GAM - Deoartment of GamlnE
I i:ll {s.396.9001GAM - Eliminate Racetrack Purse, Maint. and Operations Funding
l,iiiil 600.000GAM - Event WaeerlnE ODerator License Fee Refund
l,:Jl 1.000.000GAM - Racetrack Capltal Proiects and Malntenance Operations
liill

1 2 q?g aooc ?76 1oO l:iil9.2'76.tOOGOV - Offlce oI the Governor
tit {82.900}GOV - Statewide Adiustments
tit 2.000.000GOV - One-Time Ooeratint FundlnE
l:;i:l 146.600shift African Governor's Offlce
I rir:l 1.000.000GOV - Missinc and Murdered lndigenous People Task Force
li:itl

? 731 S00, c61 400 li:::::2.961.400osP - Gov's offlce of Strateqlc Plannlns & Budeetlns
l=l 1227.900],OSP - Statewide Adiustments
t=t

166,360,900194.834.300 200,434,300 l=DHS - Deoartment of Health Servlces
1622.700\l=lDHS - Statewlde Adjustments

l, r I (3.000.000)
DHS - Remove one-Time Family Health Pilot Program Fundine

l:::::l {5o,ooo,ooo)DHs - Remove one-Tlme Accelerated Nursins Prosram Funding
3 S00.000l::l (7.1oo.ooo)illance mentDHS - One-Time Fundine

t= {300.0001DHS - Remove One-Tlme Homeless Pregnant Women Seruices Funding

l'11 (1.ooo.ooo)DHs - Remove One-Tlme Behavioral Health Loan ReDavment Funding
l,:l 7,035,200DHS - ASH Contract lncreases

1,000,000DHs - collaborative Care Model - PCP Behavloral

Dlsease State Plan
l};l 750,000DHS - Dementia Awareness Campaign

5.000.000l:tlDHS - Psilocvbln Cllnical Research Grants
7.000.000liirlDHS - Trauma Recovery Center Pilot Program

tiiit 300,000DHS - Fentanvl Testing Strips and Mass Spectrometers
500,000llirlDHs - Alzheimer's Dlsease Research

5.000.000
DHS - Health Crisis Review Centers and Wraparound seryices

ls;:l 2.500.000DHs - Nurse-Familv Partnership Procram
lia;l (s.6oo,ooo)5.600.000DHs . Ari2ona state Hosoltal SuoDlemental FundlnE
li;I

3.045.800a)14100 3.214.700 l:i:i:lArl'6n, Hlqtorl.al S.cletvA7H
t168.9001l3A7H - Sirr.wi.l. A.liri(lment(

I t,:l

1.012,9001 016 100 1.015.100 l::::JPA7 - Pr.crdtt Hl+orl.al Sd.letv
F;I 13.2001PA7 - Siat.wlde Adirstments
li.l

?s 000 00012.OOO.OOO l,::l1 2 000 000HOM . Denerthcnt of Homeland Securltv
l,.l {2,ooo,ooo)HoM - Remove one-Time Fundins for Cvber Securitv Controls tl 10.000.000HoM - Antihuman Trafficklne Grant Fund
l::,1 s.000.000GrantNonDroflt Fund
lirirl

1C6 q00 000qooooooo lirrl70.000.000DOH
lTl 160.000.000) 150.000,000DOH - Housing Trust Fund Debosit
l= t10.000.000)DoH - Remove One.Time Homeless Serylces Grant Pilot Funding
l=l 40.000.000DoH - Homeless Shelter and Seryices Fund Deposit
l:r:l 5.000,000DoH - Mobile Home Relocation Fund DeDosit
l,;l 1,900,000DOH - Mllitaru Transitlonal Housinc Fund

?o ooo ooo l:iil {20.000.000)DoH - Homeless shelter and Servlces
lir)lri

0o lilril0IND - lndeDendent Redlstrlctlns Commlsslon
ll qoo oo(1liil 1.s00.000IND - one-Time Commlsslon Funding

l+I
44.70084.600 l:l84.600ICA " lndustrlal Commlsslon

100ll:::lICA - Statewlde Adlustments
I :'il

8.548.500I 213.000 l':r:l8.213.000DIF.
85 S00l:lDIF - Statewide Adlustments

?50 000l=lDIF - lncreased Workload
t

28.930.40029.047.400 l=l29.047,400SPA
lsao 6001l1.lSPA
280 000li; I {490.000)SPA " Diqltal Evidence Storase/Software Fundlng

ttt (1.000.000)qpA - Rah^ve ona-Tim. Filh.llnr for Automatlon Revenue Shortfall
l;l (500.0001spA - Ram^v. Oh.-Tlm€ Rec6rds SEallnp Fundlnp
tt 263,500spA - Annrtallre lusti.e Saleru lncrdases

102.100l:;iilSpA - prlv:t€ Fiduciaru lnvestleator {1 FTE)
lil 1.298.000SPA " Automatlon Fundin!
li]nl 250.000sPA - Juvenile Monetaru Sanctions FundlnE Backfill
lLfl 20.000spA - court AoDointed Soecial Advocates (CASA) Fundlne
l:. J

24.7 70.AO022.s23.2oo liii)il22.523.200COA - Judlclarv - Court ofApoeals
)1) AOOI:l

l:il;l (900.000)lor
lzl 2,230,800aoA - Ann'r'li'F Niw lrtdle and Staff
l:=l u4,400
Ii+l

FY 2023 GF

JLBC Easellne

FY 2023 GF

Revlsed

FY 24 Basellne Y
Abov€ FY 23

FY 2024 GFFy 2024Fv 2023

229
230

231

232
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245
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2s3
254

255

256

257

258

263

264

265

266

267

26a
269

270

277
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282
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285
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FY 24 Basellne Y F\ 2024 FY 2024 GF

Above FY 23 Enacted
FY 2023 GF

ILBC Basellne

FY 2023 FY 2023 GF

Revlsed

301

302

303

304

305

305

307

308

309

310

311

3t2

313

314

315

316

3L7
318

320

321

322
323

324
325

326
327

328

329

333

334

335

336

337

338

339

340

341

342
343

345

349

3s0
351

352
353

354

3s5
356

357

358

359

360

361

362

363

355

120.586.300I 10 3sC 700 l, I110.359.700SLJP - Judlclarv. SuDerlor Court
t,t 906,100SLJP . Statewide Adiustments
I ,:l 2.272.100suP - Annualize Judee Salary lncreases
I ::'l 149,600sPA - state share of New Yavapai countv Judte
l:::::l 149,600sPA . state Share of New Yuma Countv Judee
l:lrl 6.749.200sLJP - Probation Salaru lncrease countv Backfill
l:i.l

31.820.80038 607.700 lr;ll38.607.700DIC - DeDartment of Juvenlle Correctlons
67 400l:: IDIC - Statewide Adlustments

lR SAI 
'Oa

l':iilDJC - Pension
1 126qno|:i1iDJc. Remove Pima Countv Cost Shift

l:l::rl

12 S80.10014,659,300 li
Li::l

14.659_300LAN - State Land Deoartment

l,::l {1.500.000)tAN - Remove one-Time ADoralsal Development Fundint
lrr" l

lr::ilLepisleture
28 315 60026 CC1 600 l,:,'i26.991.600AUD - Audltor General

li:;i 1175.000)AUD - Statewide Adlustments
tst 1200.000)AUD - Remove one-Time Fundins for K"12 Federal Funds OverslRht
li:it,l 1300.0001AUD - Remove One.Time Adult Protective Services Audit Fundlns tt 2.000.000AUD - one-Time Fundin€
l:!i::l

21 951.500,? oro 3oo l:::::l27.020.300HOU - House of Reoresentatlves
l:l (68.800)Hou - Statewlde Adiustments
l: I 15.000.0001 2.000.000Hou - one-Time FundinE
l,:,:'l

2.918.1003 144 SO0 lii,iil3.144.500ILBC - lolnt LeElslatlve BudEet Commlttee
l))aao(l::i:1JLBC - Statewlde Adiustments

r,a;l

9.507.700s s45.s00 llilrl9.546.500LEG - Leelslatlve Councll
{?c 8001l ir,lLEG - Statewide Adiustments tl

1.561.2001.516.200 l:i::l1.516_200tEG - Ombudsman-Cltlzens Alde Offlce
l8 0001l=lLEG - Statewide Adiustments
53 000l:=lLEG - Rent Costs

l:trril

20.374.50023.385.300 lr.l423,385,300SEN - Senate
110.800)ll:lilSEN - Statewide Adiustments

2.000.000liiil (5.000,000)
sEN - one-Time FundinE

1,,,.,1

) 77ACnO2.81s.000 l=l? R1q O00MIN - State Mlne lnsoector
Lil 55.900MIN - Statewlde Adiustments
li:l (496,1001

lMlN - Remove one-Tlme Equipment Costs for Abandoned Mines Program
Ili:l 300.000MIN - Administrative Costs
L:l:l 100.000MIN - Drone Purchases
l:::l

1't4 000144.200 l.::11 Al )OONAV " Arlzona Navlsable Steam Adludlcatlon Comm.
l:::l (200)

NAV - statewide Adjustments
l:.l

4q0 000o l,:::l0

l:':l 450.000Nl lR - Nrrr<e Ana<theti<t< allni.al Rolations tt
11 700 0006.50o.000 l::l:l6 soo 000qPR - Arb^na qtate Park. Bdard

t::::l (2,5oo,ooo) 6.000.000H.rltare Fuh.l DenositqpB

l:],:l l4 000.0001 s.200.000qpB - Sfat. I eke lmbr6vement Fund Deooslt
I i:il 500.000qPR - A1116ha Tra Fund Deooslt
l'ri:l

1 000 000o l:ril0POS. Arl?nn. P6wcr Authorltv
lllil 1.000,000pos anninc and Needs Assessment
l:iill

166.140.600?64 16? qOO liirl364.152.500DPS. DEnrrtm€nt of Public Safetv
2 147 60nI ,:,:t

11.800.000)l::::lDPs - Remove one-Time FundinE for Vehlcle Bumper Tethers
l.::::l {2.631.500)Dps - Remove one-Time Fundind for Public Serylces Portal
1,1i.111 1204.600)Dps - Remove one-Time Buildine Svstem Manaqement Funding
FI {2.s59.600)DPs - Remove one.Tlme Fundins for HellcoDter Upsrades
l:-1 {10.9oo.ooolDPs - Remove one-Time HelicoDter Purchase Fundine
| 'l {11.709.3001DPs - Remove one-Time Vehlcle Purchases Fundlne

10 000.000l;i.l (5.000.0001
Dps . clvil Air Patrol lnfrastructure Fundine

lililil (1.900.000)
DPS. Remove

l:ii:l (450.00c
DPS - Remove One-Tlme Eoulpment Funding

l:;lil 7,000,000DPS - Malor lncident Divlslon Funding
li:i I {978.400)Task Force
lr:tl 11.709.300R.blr.. ?76 VehiclesDPq
I i,LlForce to Eorder
l,ri1Dps - Rename BSTF Local SuDDort to Local Border Support
l::':lPositlons foTAZPOST

l4d 101 gor
laa,:lDPS - Pehsioh Contributlon Savinss ('23 Pavoff)

657 A00tltttDPs - staff LJnlform Allowance
3 000 000FIDPS - Fentanvl Prosecution and Testins Fund

doo 000f..:;lDPs - state crlme Lab FundlnE
1 500.000lri{ IDPs - Tucson Real"Time Crime center
2 600.000t'1DPs - Peoria Real-Tlme Crime Center

798.600l, :lDPS - Admlnlstrative Fundins lncrease
I'i:il 41.100.000

450
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372
373

374
375

376
377

378

379

380

381

382

383

388

389

390

391

392

393

394

395

396

397

398

399

400

401

405

405
407

408

409

470
477
4L2
413
414

415

416

477

418

419
420
42r
422
423

425

427

431

432
433

434
435

436
437

438

439

440
441

442
443

444

445

446

2 000 000ttDPS - Law Enforcement Retention lnitiatives
1 500 000ttDPs - RaDld DNATestind

t'l
6.000.00065 000 000 66.000.000 l,:lPSP. publlc Safetv Personnel Retlrement Svstem

lr.:::l 160.000.000)PsP - Remove one-Time Penslon Pavoff Fundine (EORP)

l::::1

3.198.0001 ))1 000 3.221.000 l:::lREA - State Real Estate Deoartment
123 0001l::,1REA - Statewide Adiustments

of R€venue
7)n 300ttREV. Statewlde Adiustments

2 000 000ttREV - Shift Administrative Fund Costs to General Fund
tt

22.681.800)) )77 100 22.237.700 I ISOS - Secretarv of State
181 4001t,tSOS - Statewide Adiustments

l:,1 (4.000,000)sOS - Remove One-Tlme Election Fundinq
l::,:,1 {250.000)SOS - Remove One-Time Earlv Ballot Tracklne Svstem Fundins
l:,,1 70,000Sos - Electronlc ReoosltoN Fundins
lrl 100.000SOS - Lepal Serulces Fundine tt 100.000sos - Talkine Book Libraru Fundlne - Backfill Donations tt 2.330.000SOS - Admlnlstratlve Fundinp lncrease
li:l 250.000sos - Address confidentialitv Proeram - Backfill Federal Funds
l,:::1 1.925.100sos - Presldential Preference Electlon Fundinq
l::l

117 7oo l::::l 327,400317.700TAX. State Soard ofTax ADoeals
l',1 9.700TAX - Statewlde Adiustments
t.l

roloreno I I 9.026,20010 302.600TOLJ - Offl.e of Tourlsm
t,,t 126.4001Tol.J - Statewide Adlustments
t.t (750,000)Tou - Remove One-Time Southern Authoritv Fundlns
l'il (1,ooo,ooo)ToL,- Remove One.Tlme Wine Promotion Fundinq
l:lirlAdd 3 FTE Positlons Rec. Posltlons)
I'i,l 250.000ToLJ - Lodeins and Tourlsm Workforce/Education lnitiatives
li'l 250.000TolJ - culinaru Tourisnr Workforce Develooment/Camoaisns
l,:il

oll 550.0000oOT - Oeoartment ofTransDortatlon
lr,,:l 550.000DoT - soavins and Neuterihe Fund Deoosit tt

101 ?qA S00R s6o too l,:,,18.560.800fRE - State Treasurer tt l3 800 0001TRE - Remove Ohe-Time Crime Vlctlm Public Safetv Notifications Fundinc
l.t 1:l 1100.0001TRE - Remove One-Time Arizona Health lnnovation Trust Fuhd Deposit
l:':l 5.000.000TRE - Election Securitv Fundinq
t,t 6.000.000TRE - Countv Election Fundinq
l: I 2.500.000IRE - Countv Sheriffs Search and Rescue Equipment Fund
l:::,1 10,000,000TRE - Local Distribution - lnternational Dark Skv Discovery Center
tt 5.600,000Local tt 15,300,000TRE - Local Distribution - Nonprofit Volunteer Rodeo Organization

3 000 000ttTRE - Local Dlstribution - Police Dept, Support {Wickenburg/ Hayden)
1 aoo o00llj:1TRE - Local Distribution - Wickenbure Fire Dept. Buildlng Upgrades
c ooo onotil

qoo o00ttMobile Command sheriff Vehlcles
R6n 000ttTRF - I 6.rl Di<tilhrtidn - I e per Countv DisDatch Center
7qo 000ttTRF - I 6.al ni<rrihutldn - c6bber Canvon Flre and Medicel Distrlct

t qoo 000l::::lTRF - I d.al Di<trihrfl6h - pe6ria Public Safetv Helicooter
1 500 000I'i:lPubllc safetv Mobile Command

750 000I'.i:r:lTRF - I d.^l Di(tribrfion - Snowflake Sewer I mDrovements
I 997.000t,lTRF - I 6.^l Dl(tribullon - Fladstaff Post-Fire Mitisation
3 S00.000ttTRF - I 6.el Distribution - Glassford Dells Reelonal Park DeveloDment

lrl 3.214.500IRF - I 6cal Distribution - Veterans
l,,,il 126.200TRF - I ocal Distribution - Countv Title Protectlon Software Oot-in
l:il 850.000IRF - t ocal Distrlbutlon - Sun Citv Transoortation Studv
l":,1 750.000fRF - I ocal Distributlon - citv Pollce Peooer Ball Pilot ProEram
t'l 10.0s0.000fRF - I ocal Distrlbution - sR-30 Electrlc/Water Iine Relocation
lt s00.000fRE - Local Distribution - Kearnv Public Bulldins Remediation
l::rl 1.000.000TRE - Local Distribution - Vernon Fire District Ooeratlons/Equipment
lrl 2.000.000IRE - Local Distribution - Citv of Chandler Police Department
lil

6C ROO6s.so0 l, I6S.900oTR - Governor's Offlce on Trlbal Relatlons
l,:,,1 t1.100)OTR - Stetewide Adiustments
l::::l

l':- IuNl - unlversltles
qR RO7 100qo r?r ooo l'r:,190.238.000uNl - Arlzona Board of Reqents

lr: I 669.100UNI - Statewide Adiustments
UNI - Remove

(9.700.0001l::',1I lNl - Rah6ve Oh.-Tlm. aamb Verde Meat Prdcessins Facilltv Fundine
70 000 000[:i] II lNl - Ari'dn' Pr6ml(e P16!ram
15 000 000l::::lI lNl - ArlTdn, T€..hcrs Academv

2 000 000l.:ltlNl - I aw Fhf6rcement Families Scholarshio Proeram
2 000.000Presidential

l,l
411 

'nl 
qooa6s od4 7oo I r I465.O44.700UNI - ASU

l:l {7.004.600)- Statewlde
6.100ttUNI - Lease-Purchase Adlustment

467



tt 25s.700JNI - lnflatlon Adiustment {2017 Capltal lnfrastructure)
I I 154.000.000)UNI - Remove One-Time OoeratlnE/CaDital Fundins
tt YesUNI - Reallocate Freedom school Fundlns to Operatins Eudset {S6.0 M)

L lNl - CahtFr f6r Ahari.rh lh<tiiuiidh< tt 4.000.000

LlNl - W6hehr< Wrc<ilinr Prdrrrm tt 500.000

tt 2.400.000UNI - One-Time Ooeratins Fundins
tt

164 1s1 S00 164.151.500 I I 138,925,500

tt 1324.300)UNI - Stetewide Adiustments
tt I 400lJNl - Leese-Purchase Adiustment
tt q6 q00lJNl - lnflation Adiustment {2017 Caoital lnfrastructure)
I : I 116 ooo ooo)lJNl - Remove One-Time ODeratind/Caoital Fundin.
ttLJNI - Reallocate Freedom School Fundine to ODeratind Budeet {3865K)
tt 1 000.000lJNl - One-Time Oberatine Fundinc
liil

2qc ar3 000 l::::l 302.897.200lJNl - lJA. Meln Camous 299.423.000
l::::i lc 604 800)L,Nl - Statewlde Adiustments
t,,,1 , ROOL,Nl - Lease-Purchase Adlustment
l:::::i ))6 )OOuNl - lnflation Adiustment 12017 Caoital lnfrastructure)
I ;:,1 13 nOO OOOIUNI - Remove One-Tlme Wlnd Tunhel Fundine
l::::,1 lqoo o00llJNl - R€move Ohe-Tlme Aprlculture Workforce Prosram Fundins
t,-l l, soo onolL,Nl - Remove Ond-Time Veteriharu Diadnostic Lab Fundine
l:r: I laso onolUNI - Remove One-Time Endane€red SDecies Studv Fundins
l:::',1lJNl - Realtocate Freedom school Fundinp to ooeratinc Budset {S4.8 M)
t::: I 1 000 000lJNl - Asriculture Workforc€ Develobment Proeram
l::l 1 600 000lJNl - SDac€ Analoc Prodram
t.r I 15 

'OO 
O00uNl - On-Farm lrridation Efficiencv Fund

tt 1 600 000IJNl - One-Time Ooeratinc Fundinp
l: l

76 RC7 700 l ''l 80.397.700LlNl - uA - Health Sclences Center 76.497.700
l: I 500 000UNI AZ REACH

tt t 000 000uNl - Eoard of Medical Student Loans
t:t 1 000.000tlNl - Fall Prevention Studies
t,l

1) Aag )oo l':.1 2r.758.700VSC - Deoartment of Veterans'Servlces L2,449,200
l:::::l 194.500VSC - Stetewide Adiustments
l:::l 11.000.0001VSC - Remove One-Time Tribal Ceremonies Fundinp
l,:l 600.000VSC - Veteran Suicide Prevention Traininc Pilot Prorram
lr:ll 3.000.000VSC - Gila Countv Veterans Retreat

[:r.l
t,t

15.000VSC - Burial Serulces

l:.1 1,500.000VSC - Tribal Connectivitv Proiect
tt

t54 ?10 00010 000 000 10.000.000 I lWlFA - Water lnfrastructure Flnance Authorltv
l : l {10.000.0001WIF - Remove One-Time Water Proiect Assistance Grants
I I 333.ooo.ooo {143.800.000)WIF - Water Auementation Fund {Offset Used for Water Proiects)
I .rl 3.000,000WIF - Water Proiects Asslstance Grants
l!:il 27.800.000WIF - Gilbert Wells Prolect
t::::l 10.000.000

l.:.1 3.400.000WIF - Mohave Wash Recharse Basin

I ,;,1 810.000WIF - Glendale lrrlratlon Svstem/XeriscapinE
l::::,1 20.000.000WIF - Navalo Countv Llttle Colorado River Levee
l':r: I

66 05q 400WAT " D.nrrrmant 6f Wrt.r R..^rrr..( ?5 354 SO0 25.364.500 lir:l
I\c 1001l:::lWAT - Statewide Adiustments

WAT - Rch^va ohe-Timp Npw Riv.r Fl6.d ln<'rran.i Stri.lv Filndih! l:.1 1350.000)
c ooo nooWAT - stat.widp Wat.r R.<dDr..< planninp prdrr:m l,r:,1

WAT - 10 FTF p^<iti6h< fdr AnnUnl W^iFr qrbhlv/Deman.l A..es.mpnt l.:l
100 00nWAT - Rra.ki<h W:ipr Strrdv t,l

1 1 ono oo0WAT - Rra.ki<h G16r'n.JwitFr pildt tt
?s ooo oo0WAT - Groilhdw't6r Delivcru lnfr:!tru.tur. lSrnta Rosa Canal Alt.) ltI

l:l
OTH . Other tt

0oTH - Medicaid Federal Match Rat€ Reverslon 1482.000.0001 (482.000.000)l I 482.000.000
?4 qqq dno I I aqq ton 25.498.600oTH - ph6eniy Convehti6n Center Debt Seruice 24.999.400
16000000 l,,l 1 000 000) 16.000.000Ri6 Nuevo DistrictOTH 17.000.000 11.000.000)

ll ?ooll:::.:l 1 ?OO 0OTH - tJnallocated FY 2023 Rent Adiustments 11.2001

, loo I l,::l l) 100\ 0OTH - unallocated FV 2023 HRIS Fee Adiustment 2.t00
1 Sl SOO I i'.il llsq 5001 0OTH - LJnallocated FY 2023 Salaru Corrections 153.500

o l::::l 233.800 233.800oTH - LJnallocated FY 2024 Health lnsurance Adiustments 0
o o l:::::l 100 100OTH - LJnallocated FY 2024 Retirement Adiustments

1 50 000 000??s ooo ooo ??sooooo0l::rl l75.ooo.ooo)CTH - Admlnlstratlve Adlustments
l21q OOO O00lllqo ooo oor {8 080 000) t1s8.o8o.0ool[::;:l (56.920.000)CTH - Revertments

l";;l

170,535,400 15,243,559,1001:::l 464,560,400 1,301,593,400 r7,070,772,900TOTAL - OPERATING SPENDING CHANGES 75,O73,023,700

ll
CAPITAL SPENDING lt

)\ 1)A 700 25 124.'700A DOA 3't .s94.200 37.594.200 l:, I (37.594.200)

to q51 100 l:::::i l?o sq1 lnol 33 q4? 500 33.942.600ADa. Ruil.lln. RFn.w^l 30.551.100
q) ?7a ooo l:.::l I\) )7A OOOI 0ADoA - 1616 & 1684 W. Adams Ranovation lDemollsh 1624 W. Adams) 47.274.O00 5.000.000

1 s6a oon l::::l 11 s68 0001 0ADoA - Dem6litioh 11818 W. Adams/1850 W. Jackson/1720 W. Madison) 1.568.000
? ?86 600 |: I l? ta6 5001 0ADOA - Homeless Veterans Housinp lFod Whioole) 2.386.600
7 soo ooo l:::::l l7 soo 000) 0ADOA - Astronomv Centers 7.500,000

500 000 qoo ooo l:,:::l ls00 000) 0ADoA - Navaio Nation Lukachukal Veterans Multiouroose ComDlex
2 000 000 20000001;l 12.000.000) 0ADOA - K6venta Judlcial ComDlex

o1 000 000 t.ooo.ooo 
'-,",

11.000.000)ADOA - Little Colorado Rlver Visitor Center (Navalo countv)
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444

449

450

451

452

453

454

455

456

457

458

461

462

463

465

468

472

479

480

481

482
483

484

485

486

487

488

489

490

491

492
493

494

495

496

497

498

499

500

501

502

s03
504

505

505

507

508

s09
510

511

572

513

514

515

517

518

527
522
523
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FY 2023 GF

lLgC Basellne

FY 2023 FY 2023 GF

Revlsed

FY 2024 GF

Enacted

FY 24 Basellne V FY 2024

Above

s24
525

526

527

528

529

530

531

532

s33
534

535

s36
537

538

539

540

541

542
543

s45

547

553

554

555

556

557

558

559

s60
561

562

s63
564

565

567

568

574
575

576
577

578

579

s80
581

582

583

584

585

586

547

s88
s89
590

591

592
s93

595

603

604

605

605

01 000 000 1.000.000 l , I (1.000.000)ADOA - Navaio Nation Teesto Multlouroose Communitv Center Site
0I OOO nOO 3.000.000 l:::l (3.000.000)ADoA - Navaio Nation Dllkon Center lmprovements

q noo 000 s.000.000o 0 l::::1ADoA - Electric Vehicle Chardlhe/Advanced Fuel lnfrastructure
da 6qo 600 48 650.600o 0 l::::lADC - Fire & Life Safetv Proiects
cq 161 600 66.783.60047 600 000 47.600.000 l:::irl (16.178.000)wlth Ac

0?o 400 ono 20.400.000|:ir,l {20.400.0001ADc - Doors/Locks/Fire Svst€ms
0lqo oooASDB - Food Seruice EouiDment

0q6 000 l:..1ASDB - Classroom Notificatlon Reolacement
01 1q1 10n 1.151.100 l l (1.151.100)EMA - Fire Suooression
01 tno ooo 1.800.000 l:' I (1.800.000)EMA -Tucson Readiness Center Construction Cost lncreases

1 1rq n00 1 125.000o 0 1,,,1EMA - West Vallev Readlness Cehter Cost lncrease
0I too ooo 3.200.000 l:::il {3.200.0001ludiclaru - Suoreme Court " Air Handler and Sewer Reolacement
0400 000 400.000 l:::,:l {400.0001DJC - Reblumbine
0q 70n o00 s.700.000 Fl 15.700.0001Lepislative councli - caoltol Renovatlons/Buildine Renewal

7 000 000 7.000.000o 0 l:-:1 0Parks - Establlsh Verde Rlver Headwaters State Park
0I 016 40n 1.016.400 l.: I {1.016.400)DPs - Purchase Buildinp and Prooertv and Evidence Vehicle Storaee
0c 7qo noo 9.750.000 l: il {9.750.000)DPs - Reblace 25 Remote Officer HouslnE Units and Adds 5 Unlts

3to 000 320.000o 0 li;:lDPs - Flaestaff Aviatlon Hander Renovation
0? oo0 000 3.000.000 lrirrl {3.000.000)ADOT - Rubv Road Bridre lmDrovements
0?q oo0 000 {25.000.000) 0 l,-l:lADoT - Remove LooD 101 sllb Ramo Fundins (Reallocation Plan)
0qt 000 000 ,4.000.696 l:,:1 {33.000,000)ADoT - cesar chavez Blvd Wideninc/lmorovements {Laws 2022, Ch. 331)
05 000 000 3.100.000 8.100.000 l=l (8.100.000)ADOT - US-89 & N. [ake Powell Blvd/Control Device (Reallocatlon Plan)
01 000 000 1.000.000 l:,:l (1.000.000)ADoT - Ganado school Looo Road {countv Road 420)

10 000 000 10.000.00010 000 000 10.000.0001:,,.1 {10.000.000)ADOT - N-9402 lmorovements (Near Lupton and Houck)
06 000 000 6.000.000 l,-l (6.000.000)ADOT - N-35 lmbrovements

10.000.0000 0 l.,l 10.000.000ADOT - SR-97 lmDrovements lBasdad)
I 500 000 3.500.0000 0l .lADOT - Passeneer Rall Servlce Plannins (Phoenix to Tucson)
a 500 000 4.500.0000 0l:lADOT - SR-303 & Route 60 lnterchance
6 3)1 AOO 6.321.4000 0 l':::lADOT - Clarkdale Bitter Creek Wash Bridee

18 000 000 18.000.0000 0 l:::lADoT - sR-347 lntersectlons lCasa Blanca/Cement Plant)
s 000.000 5.000.0000 0 l;jlADoT - l-10 & Jackrabblt Trail Interchanee DeslEn

12 500 000 12.500.0000 0 lllADoT - Haoov Vallev Road {35th Ave to 57th Ave)
g s00.000 9.900.0000 0l: IADoT - Glassford Hill Road lmorovements

olr,l 5.300.000 5.300.0000ADoT - coolidse Ave {Christensen Rd to Clemans Rd)

o l+l s 000.000 5.000.000oADoT - Elov - l-10/Sunland Gin Road Overpass & l-10/Arica Rd
10 000 000 10.000.0000 0 1,,.1ADoT - Marana - l-10 and Cortaro Road lnterchanEe
I 170.000 8.170.0000 0l.lADoT - Douplas Pod of Entru/SR-8o Connectlon
1 565.200 1.565.2000 0l.lADoT - Huachuca Cltv - Skvlihe Drive to Gila Avenue

s06.000 506.0000 0 l::i.lADoT - Huachuca cltv - Skvline Drive between Gila and Edqewood
1.500.000 1.500.0000 0 l:ii'l
1.800.000 1,800,0000 o l:i:,1- Slerra Vlsta -Theater Dr

500.000 500,0000 o lii:lADoT - Graham Countv - Norton Rd/Reav Lane lntersection
o lr.,: I 6.100.000 6,100,0000- Cochise Moson

3q 100 000oll 33.300.0000" us-95
o l:,:::l 5.910.400 5,910,4000uS-95 Pavement

700 nooo l::::l 700.0000ADoT - sR-87 DeslEn and lmDrovements at Arlca and Shedd Roads
c ,40 000o l::::i 9.240.0000ADoT - West Pinal Parkwav East-West Corrldor Desipn
6 500 000n lilil;l 5.500.0000ADOT - sR-85 Lane Expansion (MP 123 to Maricopa Rd
R OOO OOOo l;i:l 8.000-0000ADoT - sR-95 Bullhead Citv Turn Lanes

q5 500 000o l::i:l 35.500.0000ADOT - Lake Havasu Citv Eridse Prolect
6 500 000o l'r I 6.500.000roenixl 0ADOT - Extend 43rd Ave from SR-303 to 5R-74 (Citv of P

87 500 0000ll 87.500.0000
g 000.000o l.r:l 9.000,0000

?50 00n 250.000o llirlADoT - c.ve arepk Rd adh(lflrcti6n Studv 0
4 r50 000 4.250.000o l:,1aDOT - Nav,id a6ilhiv SR-?60 lmnrovements 0
7 000 ono 7.000.000o o l:::lADOT - ph..nlr-Mi(i Gatewav Alrodd
) )a) )oo 2.242.200o 0 Lr::lRd
3 qo1 100 3.501.100o 0 l1::,1Shooter Ca Roads
1 5?q 800 1.529.800o o lrl& McLane Roads

6Aa )OO 643.200o 0 I lltlADoT - c16be lesse Haves Rd Bridpe at Pinal Creek
6q2 S00 632.500o 0 1,,;lat Pinal Creek
t43 600 243.600o 0llADoT - Gila countv Houston Mesa Rd - SR-260 to NF Route 199
610 000 610.000o 0llADOT - Cenv6n Weter lmorovement Dlstrlct lhfrastructure

I 7A1 500 1.781.500o 0 l::::lRoad
4 \)6 tOO 4.526.400o 0 liril:lAve to 20th
1 560 900 1.560.900o 0 lriillst
) 696 700 2.4A6.700o 0 l':i:lADOT - Sunerior - Panther Dr Eridee at Oueen Creek

10 500 000 10.500.000o 0 |:lADOT - tJ3-60 Rebavement proiect - Morristown to Wickenburi
qd 300 000 54.300.000o o l.ilADoT - statewlde Pavement Rehabilltatlon lRural Proiects)
76 200 000 76.200.0000 0 l,'::lADoT - l-17 Exoansion Shortfall lAnthem to sunset Polnt)
8C 000.000 89.000.0000 0 l:,r:,1ADoT - l-10 Widenins lPhoenix to casa Grande)

538.700 538.7000 0 li'iilLane
8.600.000 8.600.0000 o l:::ll-19 Rio Road

o l=l 15.000.000 15.000.0000ADOT - l-19 Drexel Road Brldse
o l=l 12.500.000 12.500.0000ADoT - State lMatch Advantase for Rural Transportation Fund

os? oqo ooo llil 152 oso.oool0 52.090.000Addltional
ollo ooo oootlii.l 10.000.000leallocation Plan) 0 110.000.000)ADoT - Remove US-95 Yuma Provlnc Ground (S10M) I

0) 207 \lo ,o7 soo l:l 12.207.500,1teallocation Planl 0ADoT - lncrease sR-77 oro Vallev (S13.6 to S15,8M) {
01? OOO OOO li:'l 112.000.000)12.000.000Museum

tit
808,156,10027,397,5OO 348,6s4,900 | | (307,232,900) 766,734,1O032t,257,4O0TOTAL. CAPITAT SPENDING

l;r: I

17,818,859,000197,932,900 15,592,214,0001:::::i 757,327,500 2,068,327,5NTOTAL - ALt SPENDING 15,394,28r,100

t,iri

tlREVENUE CHANGES
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FY 2023

dlsplayed ln "FY 2023 GF Revised".

FY 2023 GF

JLBC Basellne

FY 2023 GF

Revlsed

FY 24 Basellne l/
Above FY 23

FY 2024 GFtY 2024

601

608

609

610

611

612
613

614

615

616

677

618

619

620

627
622
623

624
625

626

627

Onr^lnr RevFnuF tt
RFV - ohr6inp RevEnue llncludlns Urban Revenue Sharinc) 17.650.573.300 ??? ?46 000 17 rC3 qlC 100 I :l l3l0 7q6 7oo) 243.544.900 17.816.667.500

RFV - prcvi6oslv Fna.ted Tax Reductions 11.s0s.187.500) ll sos 1R? sooll I 1763 s20.300) 10.887.500 12.257.820.3001

RFV - Treesurer Fundina GF lmbect l3 FTE Positions) 0 oll 13s8.300) (358.300)

RFV - I iduor Debt- GF lmDact lRent lncrease) 0 oli,l {42.600) {42.600)

Ona.TIfrF Revcnu. tt
RFV - Beeinnlnc Balancd 4.709.446.000 4 70C 446 oOO I I {2.412.634.9001 233.625.200 ? cto 414 loo

RFV - Attornev General Settlement 77.250.000 11 7A7 qOA 75 46? 1oO I ri 175.462.1001 0

RFV - Withholdinr Revenue Loss lNew 2.0% Ratel 1700.000.000) 1700 000 000t1 I 700.000.000 0

RFV - TpT Transfer for T.ansbortation Proiects lHiphwev/Avlatlon Fund) 1946.047.500) lcd6047soo)l:l q45.047.500 0

RFV - TpT Trensfer to Border Securitv Fund (209.205.0001 l?oq ,o5 000) I ri!:l 209.205.000 0

RFV - TpT Tren(fcr to Border Securitv Fund - Border Fencins lch. 3341 {33s.000.000) lcts 000 0001 l,:li:l 33s ooo.o00 0

RFV - TpT Tr:n(fer for FY 2023 Water lnitiative Fundinc lCh. 366) {334.000.000) tca4 ono ooo) I ':lrl 334 000.000 0

RFV - TpT Transfer to Stete Perks Revenue Fund {38.237.100) l3R ?C7 10011:: I 38 237 100 0

RFV - TpT Tren(fir t6 Budsel StabiliTatl6n Fund 1425.000.000) tars ono o00l l.::::l 42s oo0 ooo 0

RFV - lh.r.e(e TpT publlc lnfrastructure Cab to S100M {Enacted in'22) 1s0.000.000) l50 ooo oonl l::: ll 50 000 000 0

RFV - OthFr Ohr-Tlmp Revenup Chanoes 13.500.000) l? 5oo oool l': I 3 q00 000 0

RFV - on.-Tlme ln.livi.luel ln.ome Tax Rebate 0 oll 12s9.800.0001 {2s9.800.0001

RFV - A.16htidn Fyhen(e< ln.ome Tax Subtraction 0 oll 1178.s001 (178.5001

tt
TOTAL - REVENUE CHANGES r7,89L,092,200 231,558,100 18,122,650,300 | | lszt,424,4o0l 227,678,200 17,828,904,100

l ,"l

ENDING BALANCE 2,496,811,100 33,625,200 2,s30,436,300 | | (678,751,900) (1,840,649,300) 10,035,100
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DETAILED LIST OF OTHER FUND CHANGES BY AGENCY

tY 2023 OF u FY 2023 FY 2023 OF FY 24 Basellne y FY 2024 tY 20240F

JLBC Basellne Above FY 23

OPERATING SPENDIN6 CHANGES
qBA - Staie Borr.l 6f A..6unt.n.v ) )ao 4lo

SBA - Statewid€ Adlustments 16 2001

aat I 196.800 ?oo 600

Acll - qtrtFwide A.llu(iment(
AcU - Remove On€.Time elicensins UDerade

AcU - Onroiha elicensinE Costs 3 000

Aal I - N^had alrihrht< ll rw< 2023 Ch a?l 1 too l:l 1 2001

DOA - Arlzona Debadment of Admlnlstratlon ?15 qqc r00 224.188.300

n^A - <rrlA$,ida Adi'r.ihrnt. l772.OOOI

DoA - A..drhiihe Sv<iam llnrr^d. Allthmeht 557.000

DoA - Annualir. Cvber Risk lnsurance Proeram

DoA. shift Proiect Manaeement/Oversisht
hnA - ai.L nr.h.ram.nr altih< Adirr<thcnt< 6.455.100

DOA . Fpdpral Rpimhrrr<Fmdht I 107 700

DoA - Named claimants lLaws 2023. Ch. 83) a 100

APF. Automatlon Prolects Fund/ADOA 59.331.900 7t.7at.700
RAh^ve oha-Tihe Arri.'nf'rrF aldri.l Filndin!

APF - R.m6ve Ohc-Time Busine(s On€-Stob Fundinc

APF - Remove one-Tlme SOS Electronlc Record Storase Studv FundinE tl {3(

APF - Remove One-Time DWR Aoollcation lModernization Fundlns
Adir<t DOR lhterrri.d Trv Sv<t.m Ftrh.lino

APF - Adiri(r ADOA p€r(dnnel Svstpm IHRIS) R€blacement Fundine

APF - Health & Human Seruices State Svstems Uoerades 1 q ooo oo0

APF - corooration Commission Ecoro Svstem 7.000.000

ApF - npq a^h..rl.d WArh6h< Tra.Lino Sv(t.m 494.500

APF - Srnr.m. C6ud prdbatldn Case Manasemeht Svstem ? t70 000

ApF - stat€wldd Communitu Suoeruision Electronic Monitorine Svstem , qoo ooo

APF - school Financial Transoarencv Portal 2.000.000

AGR - D.nidmeni df Aorl.ulture 1 R7n ?OO 1 904.600

AGR - Statewlde Adiustments {14 soo)

AGR - NEMF Assessment Alisnment {Laws 2023. Ch. 114)

axs " aHccas 3RO 1R2 300 408.098.700

AXS - Statewide Adiustments 11.9001

AY( - F^rm'rl. ah.hra.

AXs. Fyb,nd Kldccara fnn )OOoAFpLto 2zSoAFPL I 6 6?0 ROO

Axs - childrenrs Behavioral Health Fund Deoosit 250 000

Axs - suDolemental FundinR (Laws 2023, Ch. 17) 29.243.800

sunnl.mAnirl F!^dihr ll 
^w< 

2o?1 Ch 11t) 5A 447 600

BAT - Board of Athletlc Tralnlne 157 300 165.300

8AT - Statewlde Adiustments 15.300

RAT - Rah6vp one-Tim..l l.6h(in, tlbsrada

ATT - Attomev General 75.781.500 76011 AOO

lr 1rc oool

An - Rrmdv. One-Time Attornev Stloend/Retention Eonuses
An - ahild :hd F:mllv Adv6.r.v Ccntcr( F'ih.llnt ICpCF)

Ar - Ram^vp on.-TimF Fv6ed Witness and Outside Counsel Fundinr
An. Remove one-Time Fundins for Medical Fraud Staff

ATT - Remove One-Time Vehicle Purchases

An - R.m^v. oha-Tine F'rhdihr f6r SietE I iabililv Attornevs

An - one-Time Obioid Abatemeht Fundln! I ? OOO O00

ATT - Remov6 one-Time Fundlhr for Colorado CiW Radio Dispatch

ATT - Remove one-Time FundinE for Victims' Rishts Fund
An - Rah^ve Fadar:li<h 

^n.l 
V6ter Fraud tlnlt Fundinp ICPCF) 11 RA1 qOOl

ATT - civil Riphts Fundins l3 FTES) ICPCF) )a7 200

ATT - one-Time Fundins ICPCF) ?.000.000

Afr Add 1t FTF P^.iti^h< Yes

8cB - Barberlne and Cosmetololv Board ? t64 AOO 2.886.900

128.600)

RaA - e.m^v. onF-Tiha el i.eh<lnr tlbpr:de
RcR - on.retlhr ln.rease for lT Proiects 200 000

2.779.700 ) 11) 760

BHF - Sirlcwidc Adlr(tm.nt( Il o 1001

BHE - R€move one-Tlme eLicensinE Uoerade

Daq. Denat'mpnt.f ahlld Stfetv ?o4 2R6 ?OO )o4 2A7.200

DCS - Statewide Adiustments q00

RaF " llata R^rrd .f ahlr6hrr.tl. Framlner. dca 700 \t2 400

BCF Stalewidp Adiustments 5 200

BCE Remove I' I 2 a00)

AaF - Add D.n'rtv Dire.tdr P.(liidn

AaA . Arb^h. a^hdrt.a A"th^rltv s.o00.000 o

AcA - R.mdv. on.-Tlme Fundlnc fdr ADolied Research Centers

noa n.ol.tEr 6f C6hth.tdtc 14 067 a00

I
9

10

11
L2

13

L4
15

15

17

18

r.9

20

2L

22
23

24

25

26

27

28

29

30
31

32

33

34

35

36

37

38

39
40

47

42
43
44

45

46
47

48

49

50

51

52
53

54

55

56

57

58

59
60

61

62

63

54

65

66

67

58
69

70
7L

72
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t\ 2023Ot ll FY 2023

ILBC

Fv 2023 0F

Revlsed

FY 24 Basellne t ty 2024 FY 2024 0F

Above Enacted

113 )OOtt
t,,.1

16 ?tg go0?o ?7R 300 ll] l30 27a 300aoR - Corbdratlon Commlsslon
l4q 4001tt

, 6qo oo0ttaoa - Flll ?S Vr.:nt FTF P6<iridn<
2 110.000l:i IaoR - 1 o% steff qal:ru lncrea(e

l,i.l 1.200.000coR - onE-Time oDeratinp Costs lEoulDment. Trainins. etc,l
lt;il

57.795.60058 149.800 l:1:laha - n.hr*d.ht 
^f 

a^rra.tl6n. 58.149.800

ADa - Sirr.wid. Adiu<tment( (102,900)

tt 1655.3001ADc - Remove one-Time Fundinp for Therapeutic communltv Unlt
1,,,f 12.642.700\Ana - aAh^va nh.-Tiha R^dv S.rhncr Pu..ha(F( Frtn.lins
I ,:l 1.606.700ADc - LeaD Year Fundinp

1 000 000t,::tADc - Florence Closure Costs
? ooo oo0l:: IADa - T':h(iti^nrl H^I<ihr Grant<

t,t
7 30? AOO7?AO400 I I7 2AO.400ItJS - Arhona Crlmlnal lustlce Commlsslon

?3 aoottJUS - Statewlde Adiustments tt
t5 1 t5 ROO35 464 500 35.468.600 I r:lqDB - a7 qtrt. q.h6nk for the Deaf and the Sllnd

l.rir I 1342.8001SDB - Statewide Adiustments
lr:l

4.826.6004.966.000 l.i IHFA - a^dh f^r iha D.Af I the Hrrd .f Hearlna
lil {9.400}HFA - SirrFwid€ Adfu(tments

1115.0001l:,: iHEA - Rdmove one-Time Deaf8llnd A.ins Research Fundins
{15.000)l:lHEA - Remove One-Time ASL User SuDport Group Fundine

tt
2 0s6 6001 C?? 500 l:'l1 q37 500DEN - Board .f Dcntal Eramlners

l? 3001t,l
t,i t34.200)aam^va nn.-Tiha al i.Fn<ihr llbrra.l.hFN

3i..4001:::,1AG l.mlS.rui..(DFN
l,:.il 62.600DFN - combliance Administrative Asslstant {1 FTE)

6? 600lr IAd
l:l

a17 7\O 1003a6 1tq 400 386.329.800 I i IDF(- Dcnrfm.nt 6I E.6ndml. S.curltv tt 28,300nFS - Statewide Adiustments
l,,l 574.700DES - Formula Adiustments
l::: | 30.817.300nFc - \A/^rkf^r.. l^hdv.ii6h and Onb6drnitv Act Grant Base Adiustment
L:: I

3s2 S99.O00c3c 106 400 F I339.105.400of
lq 1001ttADE - Stetewide Adiustments

a'|2.600l, | 13.029,100Fhd^u,maht Frrninr< Gr6wth
l,'l

2.113.500)11 192 400 I I21.1..t92.400
tt 126,100EMA - NEMF Assessment AliEnment (Laws 2023, Ch. 114)
l:, rl (2o9,2os,ooo)FMA - Rah6vc oh..Tim. n6r.ler Securitv Fundinp tt

101.571.80090 248.500 l,', I90.248.500
303.800ttDEO - Statewide Adlustments tl l85 0001DFo - Rah^vc on.-Tlmd c6:l combustion Residual Prorram Fundins

t,l {1.000.000)

l:,'l {395.500)DEO - Remove One-Time Film Forming Foam Stockpll€ Eliminatlon
9.500.000l:-lnFa. \il.t.rn'r:lllv Fae Fund D.n6(it

l:':l 3.000.000nFo - R..v.llnp Fuh.l ln.rease tt
310.500211.400 I: I2!!.400oEo - Governor's Offlce of Equal oDportunltv

tt 190016Fo - St.tewidp Adir,<tmaht(
10n oooI :,1oFo - ADA coordlnator l1 FTEI

l::l
1q os6 Roo 19.056.800 l::::lanl - arl'^n. Fyh^<ltl^n rhd (irt. Felr Bderd

li:l 1.498.500COI - StetewidE Adiu(tmants
ll I {3.ooo.ooo)col - Remove One-Time Ooeratine Costs tt

o cd noo I .,14C4 800FMR. Rdard 6l Fun.r.l Dlra.t.rr and Embalmers
l:,1 118.000)

la1 6 aootl
l:::l

41 850 20051 CR?OOO l: l51 q87 000FIS - arlzona Game end Flsh DeDartment
lc 2cc 40rlt

l: I (1.490.400)
Fls - Remove One-Time Drourht Mitisation Fundinc lrl 653.000Fls - lh.r.r<ed on.rarlon^l Co(tc lCommunication Tower. lT. etc.l

l,l
22.045.40022.050.000 l:i:l22.050.000

14.600)l:; Iqt.t.wlda Adiu<tm.nt(
ri t?o nool1., I 1.32o.ooo

l:.-l
58.893,7005n 241 500 59.111.500 l::: IbH( - Dant*m.ht 6f Ha.lth q.rul.e(

tt 375.400qteiewide AdiustmentsDHS
ll oo oool{100.000)ttDHs - Remove Homeless Presnant Women Serulces Funding
476.800870.O00 | ,,1 {870.000)DHq - F, 'h.'al R^,rd Thn(fer td DHS ll aws 2023. Ch. 1941

l::::l

11.319.40011 S30.300 l::l:l11.930.300
15.9001l::rlHl S - qt^t.\^id. Adirr<tm.nf(

l1 190.5001l::t l 585.500HI C - cvh.r SFcuritv Mitiration Costs
l; I

61.400s1 qoo 52.800 l, I

tt 9.500Stit.wlde AdiustmehtsHOM

73

74
75

75

77
78

79

80

81

82
83

84
85

86

87

88

89

90

91

92

93

94

95

96
97

98

99
100

101

102
103

104

105
106

LO7

7r2
113

114

115

116
7L7

118
119

L20

127
722
723

125

732
133

134
135

136

737

138

139
140

74L
742
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FY 2023 OF u FY 2023

Baselln€

FY 2023 0t
Revlsed

FY 24 Basellne t FY 2024 Fv 2024 0F

Enacted

900 l;' I (s00)HoM - Named clalmants lLaws 2023. Ch. 83)
l:l

t71 100c67400 l: I367.400
3 7n0l'lSiaipwld. Adhr(tm6nt(noH

I i:l
,1 qR5 50021 c7? 8oo l:,r:l700IND -

R ROOl::::llNn - qt^t.uild. Adlrr<tfr.ni<
1 100 L.i I (1.100)IND - Nam.d Cl.lm:nt( ll ews 2023 Ch.83)

l::.: I

1 

' 
3qR 70012 1rl 600 L'IDIF - Deoartment of lnsuranc€ and Flnanclal lnstltutlons

11 ? 1001t,lDIF

l,'l (700.0001DIF - Rpmdv. on.-TlmF Fun.lin! f6r ticanslnd lT Svstem [JDsrade
l:l 154.100DIF - Auto crlme Trackin! Database Subscriotion
l,,l 276.300DIF - Financlal lnstitutions Examinatlon Staff (3 FTE Positions)

6R 600| ::tnlF - Theft T..L F^r.a VAhi.lc FUAI C.<t(
471 )OO| ::tDIF - Fond c6ilnrv p.r(onn.l C6rts for Vehicle Theft Prosecution

l::l
33 1?5 1003? 31o qoo ll:: I33.3 10.900

lli) aoo\[:, IA - <+rfau,ida Adi'r.tmaht<
l:, I {183.000)spA - Rch6vc on.-Time Frrndlnr for Automated Treckinp Svstem

139.600l,::llaru/Private Fid
t,l

12.015.70012 014.OOO Fl<t It 12.014.000
1 700[:lqllP - StArpwidc Adir<tmeht(

l,,l
1r 675 qOOlsoToooo l:l15.070.000DJC. DeDartment of Juvenlle Correctlons

1667 )OO\l:lbla - <lrias,ida Adir'(tmanl<
l1 7?6 gOOl

l,:::.;Dla - Ram^va Pih. C6r'ntu a6.t Shift

R7 500l:: ILAN - Statewide Adiustments
li I {1,500.000)I aN - R6ddva Ohp-Timp Dirhir:ri6h Filndlns
t,i

q 74q 300?117sOOl"'l7 .712.500
IROC qOOll:, I

li, I {294.000)I lo - Rem6vc oh.-Tim. VFhicle prrrchasa Fundinp
hl t126 0001I lo - Rem6ve one-Tim6 Radio Purchases tt 1159.600)- Remove One-
l:,'l t20.300)[6 aah^va 6h.-Tih. lT lmnrdvcment FUndlh!
l:' I 42.600llo FIA'(r.tr off|.. RFht Increases
l,l

188.761.9001s2 481.900 l:: I171.246.600
6.300lrr It6T

lrl 128.6001 100.50096.600oT -Trb Ti.k.t(
7 !46 RO6t 15? 700 l:l 1888.100)Ticket
1 197.1001 7)4700 (1.111.000)I ,:lI 

^T 
- dhi iha \/a^d^r FAA<

liil lc 392 100) 7.349.1007.061.300I OT - Rctall.r C6mmiq(i6nr
I Lr':l

599.000603.800 li.ij603.8008MT - Eoard of Massa.e TheraDv
3.100lir:lRMT - qrriawlde Adir<im.ht(

l-l {30.0001MAs - Rem6ve One-Time eLicehsins uosrade
)) 106t.l

ttt
R 14? 6nOR 2C1 700 8.314.800 l.l

I i::j (4s.600)
MFD - St:rewide Adiustments

l:::l {102.5001

23 100 l:'ll {23.1001Nrhad alrlmi^t< ll aw< 7O2i Ch Ai)
l:tl

112.90011? SOO l, I112.900MIN - Statc Mlne lnsoeator
ljl

)17 700)17 000 213.400 I INAT - Nrtilr6brthl. phvcl.l.n( MFdl..l Eoard
l::r:l 2.500NAT - Statewide Adlustments

t rool:::l
1 400 l::, I (1.400)NAT - Nahad ahlm.nt< ll twq ,O21 Ch gl)

l:.1
200 0002noono l: I200.000NAv - Navla.ble Str€am Adludlcatlon Commlssion tt

6.132.200q RRs 000 s.885.000 l. l
t,.t 1s3.7001NllR - Stai.wlde A.lhi.tments

146 ROOl:, I

lqa 100lrl
lrl

604 qoo6?0 ?OO li rl627 400Nal - Nrrrlno Car. lnrt. Admlnlstrators Board
q qool, ,lNCI - Statewide Adlustments

lql aooll::JNal - RAh^vA Ohe-Timp.l l.en(iho tlbsreda
? aoo l'rlr I {2.8001Nl'mai a!.ih^hle 1l rs,. tn?i ah R3\

l::: I

259.500266.400 lf, 1naa. A^.rd ^l n.r,tn.tl6hrl Therrnv Fremlnerr
16.3001,,,1OCC - Strt.wid. Adhr(tmcnts tt {18.900)occ - Remove One.Time elicensine Uorrade

lrl (4.300)aaa - aah^va aha-Tim. Fuhdihr f.r I abtdb Reblacements

l:,1
1q8 2001cc 1oo l:.1

11 100ttDIS - Statewide Adiustments
l: I l6 )oo)Dlq - nemdvp ohF-TlmF el icensins Ubprade
lril

2A9.200tqn 900 3oo.600 Lil,lnDT. (i.1. A^.rd ^f O.i^matru
l:::: I 12.1001OPT - Siat.wid. Adiu(tment!

146

L47

148

149

150

151

752
153

154

155

155

ts?
158

159

160

161

168

169

170

777
772
L73
774

L75

176
r77

185

186

!87
188

189

190

191

792
193

794

195

196
797

203

204

205
206

207
208

209

2!O
27r

467



l7.s00lt,,topT - R.h^va Onp-Tih. .l l.6h(lht tlbtra.le
1 800 (1.800)l:::liPT - N:med Claimants lLaws 2023. Ch. 83)

l::::l

I 3qa 6001 rcd 5oo l::::ln<T. a7 a^.rd 
^f 

n.tednrthl. Frrmln.rc ln M..ll.lne/Suroprv 1.384.500
d ooo1,,.1OqT - Stri.widF Adlr(imentc

14 500tt {11.0001osT - one-Time Annual Leave Pavout
t-t 6.600CST - On.oins eLlcensihe Costs tt

,1 896.8001 C qa7 400 1e.s47.400 I IspR
1 R77 tOOt'lqPB - Statewi.le Adiustments

I :,1 lt50 00asPB - Remove one-Time Arizona Trail Fund Deposlt
l: :l 114.000SPB - Rockin' River State Park Operating Costs (4 FTE Positlons)

147 000l,:,1qpR - Di<hrt.h Sarui..< lnt.ripah.v Serui.e Arreement
)61 100li: rlsPR - Oneritidn( C6(t lncrease lwaste Removal- Water. etc.)

l::1
?61 00nc46 100 [" 1345.000PER - Personnel Board tt 16.000pFp

1 100 tt {1.100)PFR - N:med cl^imani( ll aws 2023 Ch. a3)
I :,,1

I q?6 ?OO? s?7 ono I 'l3.537.000PHA
q1 7nntl' I

l::l {102.000)pHA - R.mdvF One-Time el lc.nslnd tlbdrade
tt

5C1 5006?0 SOO I I630.900PHY -
4 000t:::lPHV - qr:t.wlda Adhr<tm.ntc

l:::l (43.400)PHY - Rcmdve One-Time el icensinp L,osrade
l::'l

R ?90 200r 14q too l1,l.l8.343.300
6a 900lt)l

ljj:l (32.000)Plo - Rrmdve Onc-Time Fondlnd for ComDuter Reolacements tt
202 500l8sSOO l'l185.800

g 300t,tStatewidp Adiuqtm.nl(poD
l:::l (4.s00)poD - Rem6ve one-Tlme eLlcensinp [JDprade
l:,::l 11.900POD - Executive Dlrector Salaru tt

448.100451 AOO 4s7.200 I , Ipel 
" 

qtrtF R^rrd l^r Prlvrt. post(e.6ndaru Educatlon
l:l' I 13.2001PRI - qtatewi.le Adlustments
ll::l (2.5001

PRI - Remove one-Time eLicensinq Uoqrade
I 400 l:' I (3.400)Nrm.d alrih^hi< ll rw. ?O?? ah R1)pet

tt
6ao ooo652COO I I650.500

d 760I t:l
PSY

l:: l {15.200)
l::', I l2 400)2.400PsY - N'm..1 clelmanrs ll aws 2023. Ch. 831 tt

78.359.1008s8o8.2oo l, I42.444.000DPS - Deoartment of Publlc Safetv
110 7s6 1001lr, IsirlAwida Adiu(tmFnt(

l; IDPs - shift VFhicle I labllitv lnsurance Fund Costs to HPF
I'l 3.000.000DPS - Master Slte L,odrade

a 671 2001 ?6d 200 I :l t3.364.200)npq - Nn^i^r\/ahi.l. F,tal lhflatidn Adiu<h.nt
l!:::l

1 Sq? 2001 s7A COO l:l1 S78.900Rtic - Rpildentlal Ljtllitv Consumer Offlce
11 ?nOttRUC - Statewlde Adiustments

l:' I
t)l aoodo6loo l:l405 aooBdrr.l of Rcrnlratoru Care ExamlnetsRFS

t,,l 16.600
(,2L.700\1..; Iaam^va 6h.-Tlh. al i.ph<inr ltbcrrd.pFq

19.700li::lRFS - ADOA Shir.d qcruicar Costs
l: ,l

28 667.00078 1cs 600 l:r l28.135.600
I))6 4001l:r I

l:l 165 2001RFT - Rimdve one-Time cloud Mipration Fundlnc
Lt 305.000RET - lT Erternal Resource P€rsonnel for lT Serylces

slR oo0t,taFT - avha' <A^' 
'rilv 

I lhcrrd.. rhd Clald Thn(lii6n

I ;'l
?7 00? 400rn rrr soo liirl30 223 SO0REV - Denadment of nevenue

/t ,ro 1001li:rl
17 000 00ctteF\/ - shift Admlhl<tnriva Fohd C6qt( td G.neral Fund

l::r I

6 C75 5001 R18 400 l.:' I1.818.400SOS - Se.rEtaru of State
1\7 700t-lqa< - <+.lau,ida Adi'r<tdant<

5.OOO.O00l,lsos - An6r6briat6 HAVA B:lance
l:l

2.605.000) 441 600 2 641.OOO l:::'lTFa. <1.+a A^rrd ^fY..h.l..l Rpol<trttldn
11s.6001I :.1TFC - Siaicwidr A.liil(tment!

l=l 120.4001TEc - Remove One-Time eLicensinE UDerade
l:: I

575.701.600sgc d3s aoo 614.645.100 lr'lDOT - Dehr*m.ni 6fTrrnibdfetlon
lit 13.274.900"DOT - Statewlde Adlustments

1R 665 ?OnI I {4.381.000)DoT - Vehicle Purchases Fundinq
l. I (8.600.000)DoT - eamdv. ohp-Tlm. stite Fl.et Fuel lnflatlon Adiustment
l; I 16 ooo ooo)DoT - Remove one-Tlme ADOT Fleet Fuel lntlation Adiustment
I I {1.028.300}DoT - Remove one-Time Buildinq Svstem Msmt. Up(rade Funding

710 qoott {931.900)DnT - [rVn q..rrritv M6darniTrtidh Frrn.lin! ISHF)
t:l l?oo 000DoT - Ram6v€ one-Time construction Mpmt. Svstem FundinE
l:: I {2.1oo.ooo)DoT - Remove one-Time Oriver Llcense Securitv Software Fundine
lii I 16.013.200)nnT - Ram^vA OhA-Tihc Trav.l lD lmblementatlon Fuhdinp

Fv 2024 Fv 2024 0Fct 2o23ot u
JLaC Easellne

FY 2023 0F
Revlsed

FY 24 Sasellne 4
Above FY 23

Fv 2023

2L2
213

215

226

227

224
229

230

231

232

233

234

23s

236

237

238
239

243

244
245

246

247

248
249

2s0

2St
2s2

253

254

2ss

254

265
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267

268

269
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277
272

273
274

275
276

277

278
279

468
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FY2023OF g FY 2023

ILBC Basellne

FY 2023 0t FY 24 Basellne / fY 2024

Above FY 23

FY 2024 0F

tt 1350.0001DOT - Remove One-Time Transfer from MVLIE to Vehicle lnspec. Fund
l::: I lsl.ooo.ooo)eam^va 6ha-Tihe Hirhwav Maint6han.F lnflation Adiustmentn6T

q 106 aool,lDoT - I iiiar R.m6vel seruic€s lsHFl
I:l 1.656.100DoT - Radio Lifecvcle Reolacement {SHF) tt 250.000

6 R4q 600t:tDoT - sAlrru lh.rp^<.( f6r q7g P6.ltionq
7 706.200l:,:'lDOT - ADOT Fl€et OD.rations Cost lncrease

1..:,1 2.337.900DoT - ADoT Fleet Fuel lnflation Adiustment {sH F)
n4) 1nol.lISH FI
q51 500l:'lDOT " 

qtrtawide Tran(lt prdprem Administratlve Costs
87 300t:tDoT - MVD caU center Cohtract lncrease ISHFI

til 91.000DoT - MVD Natrl Motor Vehlcle Title Info Svstem Contract lncrease {SHF)
7nl 700t'lDOT - MVD Paoer Cost lncrease (SHF)
20q t00t.'lnnT - H^^var n:h Rridrc I iehillrv ln(rrr^h.E Co<t lncrease ISHF)

l:, InoT - shifr vchi.l. ln(nFction/Tltl. Enforcement Costs to SHF lS600K)
l':lDOT - Shlft Vehlcle Liabllitv lnsurance costs to sHF {s399.900)
I i::lDoT - Malntenahce of New HIEhwav Lane Miles (sHF)

3?1 COOl.ilDoT- q^,rih M^rnirih Fr..wav M^ihteheh.e ISHF)
183.100I'lnoT - Drivar I i.Fn(e/lD production Costs ISHFI tt 219.900DoT - Llcense Plate Productlon Costs {SHF)

6 7q1 ROOl::: IFleet ODeratlnq Adlustments
6 qqs s00l::rlnoT - Fyahhr Flact Ob.ratlnc A.litr(tmehts

1S.200.000 F,:l (1s,2oo,ooo)DoT - A.l.liti6n:l Hlshwav Meintenance Fundlne ISHF)
l,l {9.30019.300DoT - Named claimants lLaws 2023. Ch, 83) tt

7.854.0006 14R qOO 6.148.900 I I

12r.200)I,t

-irl

I )1 406l:::lTRE - lnvestment Analvst (1 FTE)
q6 600l::::lTRF ahiaf p16.! rrahcnr offl..r l1 FTFI

1.368.000l::,1TRF - I d.:l Di(trihuli6n - Trainind Simulators tt
ttuNl - unlversltles

706.031.800706 0?1 too 706.031.800 I : IINt . asl l
1,,:l

1?O eg7 300I 30 3C? lOO l, I130.397.300
t,t

382.811.300?R? R1 1 qOO 382.811.300 l:rlllNl.llA. Meln a.mnu(
ti I

66 675.30065 67s 300 l 'l66.675.300
t,l

60 51q 60060 5R4 SO0 60.584.500 l:::lVqC. Dehadment 6{ V.teren.r Sprulc.s
lr:lVSC - St:tewide Adiustments
lir I {25.000)Vsc. Remove One-Time Hvoerbarlc OxvEen Therapv GF Reimbursement tt

7CS 100zzanoo l;l770 500vMF - vot.rlnaru Medl.el Examlnlno Board
16 100l,:,1

l1 s00ll,,lVME - Remove one-Time FTE Equioment Fundins
4.300 l:,, 1 {4,300)VMF - NAhad cl^lm,nh llaw( ?O73 Ch- a3)

l:: i
2.019.0002 017.700 l'112.017.700waT - Deoartment of Water Resources

1 300t.t
tt
t.lOTH - Other

01.163.200cTH - LJnallocated Salarv Adiustments

o1440.8001 {440.800)l I 44o,8oo

18.900 I I (18.900)

0l1 65 ROO\ t165.800)l:,1 165,800I lh.ll^.,f.d FV ?O?? Rant AdhrqtmenlsdTH
orrreoo I I 1113 600)1 13 600oTH - lln:lld.:t.d FY 7023 Fle€t Adiustments
0css ?oo liii I l3ss.300l355.300FY 2023
014o.3oo lil I (140.300)140.300oTH - Unallocated FY 2023 lT Pro Rata Adiustments
o32.224.200o 0l;.:,1 132.224,200l,dTH - R.m^va llhrll6.rt.d FV 2o2q AEencv Health lnsurance Adiustments

R do3 200o ll:'l 8.403.2000oTH - tlhalld.ata.l FY 2024 Health lnsurance Adiustments
70 qoo 70.900o lr,l0FY
45 500 45.s00o l:rrl0OTH - Unallocated FY 2024 Rent and COP Adjustments
84.800 84,800o 0lit InTH - t lh^ll6.at.d FY ?orA Rl(k Manacement Adiustments

qd6 rooo l.l 546.200ooTH - lln:116.:led FY 2o24 Fi€€t Adiustments
1241 AOOI 1243.S001o l:l0
qqq qoo 395.900o o l,:: II lh.ll^^.r'd Fv ,O21 Srlrru C6rrc.il6n(

L::l
S4,519,169,700s4.864,304,700 L'-l (s439,s40,500) s194,405,600S4,733,504,200 S121,566,100TOTAL. OPERATING SPENDING CHANGES

li, I

l: I.ADITAI qPFNDING CHANGFS
l: I

I r;:l
Ir non oool 14 000 000l6oooooo l::::l16.O00.000
I CO7 100 3.802.1001.OOO.O00 lr,:l {1.000.000)1.000.000

6 A64 ?OO5 a6d 300 5.864.300 l:::lAri'^nr D.n:dmeht df C6rr..rldn(
1 776 40014se 600 Fl 316.8001.459.500Game & Fi(h Denrdment

214.200176.400 I .l 37.800176.400
3.034.400 3.034.400) 7[) AOO 2.742.800 I I (,2.742.A001

r'69 7001q6 soo I I 1395.500) 468.7003S6.500
? a3a qoo 22.420.20013607.200 l: I 125.900118.607.200Ari2ona DeDadment of Transoortatlon

t,,tNew Prclects
05 000 000 s.ooo.ooo l:i'l {5.000.000)anoA - lAiAll6Ct W Adrh< Rah6veti6n(

150 0001 50 000 l::l llso o00 150.000150 000Gem. & Fl<h - Dem Maintenrnce
400 000 400.000o l.'j I 00Game & Fish - Hatcheru Maintenance

283

284
28s
286

287

297

300

301

302

303

304

30s

306

307

308

309
310

311

3L2

313

377

318

319

320

327
322
323

324

325

326

327

335

336

337

338

339
340

341

!42
343

344

345

346
347
348
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FY 2023 OF u tY 2023

JLBC Basellne

FY 2023 OF FY 24 Basellnea/ F1 2024
Above FY 23

tv 2024 0F

too oooroo ooo l::::l 1300 0001 300.000G'ma & Fi.h - Pr^^.dv M^lhtAhth.e 300.000
soo ooo 500 000o l=l 0Grha & Fl<h - Wrtar Cdn(Frueti6n proiects
70q ooo 209.000o o l:,::l 0DHs - Water Pumo Reblacements

o I:,',1 o 200.000 200,000oDHS - Water lsolation Valve Reolacements
or sonooo l:: I {3 500.0001I i^, '^r - sn:.a Pa.6hfirUrrtldh 3.500.000
01 s4o.ooo Ii I {1.540.0001Pr.!< . l.r6m. Man(i6n end C:rriele Hou3e Fir€ Suooression Proiect
0, o00 000 2.000.000 llrrl {2.000.000)Parks - Reldcate Southern Resion Construction Seruices

? 500000 I .l ll qoo ooc 03.500.000Parks - Tonto Natural Eridee Historic BulldinE Renovation
o2 008 500 l:::l l2 008.5001o.r!< - T^mh(t^h. a6r rdh^r r<a Stric Hi(tdri. Prrl Rehdvetidn( 2.008.500
o1 7qO OOO 1 7so ooo l:::l {1.750.0001prrL< - Rd.kin' Riv.r Rrn.h Siete perk Renovations

5.813.0001 qoo ooo 1.s00.000 l,:::l 4.313,000p:rk< - catalina state park Bridpe Constructlon
4 1nO OOO l:,::l 4.100.0004 100 000Parks - Statewide Camodround lmDrovements

? ?33 qOO? ??r 100 l:::l2.233.300Parks - Statewide Solar Shade Structures
1 t39 0001 33s ooo l::::lparL< - St^tawidp W.t.r adnq.ruation proiects 1.339.000

0535 600 535.600 lr:ri:l {535.600)
03?5 800 336.800 li'l I (336.8001Parks - Rockinr River Ranch Park lnflatlon Adiustment
or10000 l il 121 0 00c210.000Parks - Dead Horse state Park Amphltheater lnflation Adiustment

? coo oooo li I 2.900.000Ri6rdrh Mrh<i6n Hi(t6rl. Rillldint Rinovatlons 0
7 008 500o 0l:l 2.008.500perk( - Ore.le Hi(toric Bulldins Ranovations

750.000o 0 l,::l 750,000Parks - Yuma Terrltorial Prison Bulldlhd Renovatlons
1n oon ooo6 l:r:.1 10.000.000D,rL. - Fcl.htich \/atar^h( M.m^rlrl qtrta ptrk ll aw< ?O73 Ch lqql 0

7q oooo llr,l 75.000pi^haar<r H^h. - cpmpf.ru cdl'rmharirrm 0
?50 000 250.000o o lr:r:l

168.607.0001q4 270 000 194.220.0001!:l (25.613.000)ADOT - Statewide Hishwav Constructlon
1 ?7 14q OOO117 6?1 000 |ri:l ls26 000)AhaT - a^hlr^llad A...(< 137.571.000
1aR 491 0001is487000 I I 9.000ADOT - DFhi SFrul.p 138.482.000
3s.o00.0002? 100 000 2?.1oO.OOO I I 7.900.000ADOT - Airndd Plannin!

q tnq tno l.: I lc toc 3001 0I 30S 300ADOT. 206 Annex Bulldln! Renovation
o2 f4000 I ,l 12 124 oOO)AhdT. eAl^.rtA T' r..6h slch^l Fdr ri6heni Rcn:ir Shon 2.724.OOO
o3 675 966 lli.l t3.026.9001AnoT - Ranl,.a a Vehi.lc F'r.llno Fe.lliiiF( 3.026.900
01 700 000 1.2oO.O0o l:::l {1.200.000)ADOT. R.blice Sunerior Delcer Storaee Barn
0? q85 000 2.985.000 lrirlil (2.985.000)ADoT - Wick€nburs Maintenance Facilitv lnflatlon Adlustment
o?71 ?OO l:l!l l?71 20013'71.200ADoT - 3 Vehlcle Facilities lnflation Adlustment
o400000 li I 1400.0001ADnT - d I idrid Rrinp T:nL. lnfl:ti6n A.lirr(lment 400.000
0400 000 000 4o0.ooo.o00l:::l 1400.000.000)ADoT - l-1o Widenins from phoenlx to Casa Grande

6n qi o OOO l::::l 160 c10 0001 064 200 000 {3.290.0001AooT. Additional l-10 Lanes {SR-85 to Citrus Road) (Reallocation Plan)
o?oocooool=l l2o.o8o.ooo)AD6T 20.080.000
015,OOO,OOOl:rl (1s,000,000)

t,t
ADoT - sR-?4 A.dili(iti6n an.i pinal Countv Connector 15,000,000

t8 442 000
oROr2sOO I I 18 022 soolAhnr - sp-Ao/qp-1 6q e^',hd.h^',t a^h<tflr.iidh lRprlld.atldh pl:nl 1.500.000
0s0oo.ooo l:l 15.000.0001ADoT - sR-74/l:kc Pleaqanf Pkwv Studv end De!icn
0100 000 100.000 l. I {100.0001
o100 000 l'::l l1 00 0001100.o00ADoT - sR-87/skousen Road lntersection Assessment Cost
ol2 400 0001 600 ooo li:i I 1600.0001ADdT. <R-lq/qp-rqA lhtAr.hrhra lmbrdvFment< lR.allocation Plan) 3.000.000
0?q 200 000 lSao ooc 38.620.00011,:rl {38.620.000)
0)) 1\) OOO 22.152.0001i:.1 22.152.000)ADoT - tls-191 pavement Rehebilitation lMP 163 to MP 1731
o? ,so ooo lji I l7 250 00017.250.000ADOT - LooD 101 Screen Wall {Near 16th Street)
os s14 000 [:. I 19.s14.0001ADoT - I 

^^n 
I 01 q.reen 51 <t Av. td qqlh Ave 9.514.000

016 3in OOO ) 551 000 18.981.000 l:r: I 118.981.0001ADoT - t lq-1 c 1 Pavem€nt Rehab lArmoru-East Safford) I Reallocation Plan)
0800 000 800.000 l:: I (800.000)ADoT - sR-238 lmbrovements ISR-347 to Green Rdl lDesiqn)
o16 td, tnnl o l:'. I6.142.800
040000oo l: l 14.000.000)AnoT - na<irh f6r I 6.n toi lmnr6vem.nt( tL17 to Lake pleasant Pkwvl 4.000.000
019,OOO,OOO | | (19,000,09E

6 00n ooo I I 16 000 00ol
ADOT - De(lrn f6r I 66b 303/L17 lnt€rchanse 19,000,000

19 ooo o00
oto 1no ooo 10 ?oo ooo l-l l10.3oo.oool0
0o ? ono ooo 2 000.ooo l=l 12.000.000)ADoT - Gih Rivcr lndian c6mmuhitv lhfrastructura {Reallocation Plan}
0o 700.000 700.000 Fl (700.000)ADoT - sR-47 Enslneerlnd ahd Desipn lCoolidEel lReallocation Plan)
o100000 [: I l1 00 0001100.000ADOT - SR-389/Arl2ona Avenue lntersectlon Assessment Cost
orooooo I I {200-000)AnnT - I .k. H^vA<il Rridoe lhb..i Siudv 200.000
0600 000 600.000 I : I {600.000)ADoT - Pr.<.6tt Alrbdd Fdu.ation ComDlex
06 000 000 6.000.000 l,r,l {6.000.000)ADoT - Flapstaff Downtown Connectlon Center
or oRs 000 liil 11 0a5 0001568.000 517.000AooT - Gila Bend Sentinel Exit LiqhtlnE (Reallocation Plan)
o?o ooo ooo lriiJ (2o.oo0.oo01AnOT - Ai16^* lh6r6vam.nr Pr6ld.t( lAviaiion Fund 20.000.000
01 5 000 000 1s.ooo.oo0l::1,1 {15.000.000}ADOT - Tler ll Studv lN6frh-South Corrldor in Pinal)

14 non oOO l::,. I 114 000 0001 014 000 000ADoT-Tier ll studv lsonoran corrldor in Pima)
o2s ooo ooo l::r:l 125 000 ooo)25.000.000
0sooo0oool=l {50.000.000)ADOT - Statc Mai.h AdventarF fdr Rurel TransDortatlon Fund
01 6dq ooo 178.000 1.823.000 l:'l {1.823.0001ADoT - FY2? lnflatlon-SR-69 Reoavin! lPrescott Vallevl {Reallocatlon Plan)
ooll3.S00.000 {3.500.0001
o16 161 6001 11 171 666 li!:l 113.373.000)lB'rllh.a.l/l aki Heva(ul Reallocatlon Planl 19.534.600
0) 625 006 l2 625 0001 o l,iJ

,4 000 000 l:: l 124 000 0001 0I 750 000 15.250.000ADoT - Fv22 lnflation-sR-347/Rires Rd Overoass (Reallocation Plan)
olq 1001 1 d55 000 l:i {1.455.00011.464.100
0? 710 000 ldt o ooc 3.3oo.ooo lrll l (3.300.000)ADOT - FY?7 lhflatidn . SR-gO ImDrovem€hts IReallocation plan)
o?1 SOO OOO lj=l lc1 500 000131 500.000ADoT - FY22 lnflation - Pavement Rehabilltation

4 lnn ono 4 ro0 000o hilADoT-T,'..^n N^dh MVn Rch.vrtloh ISHFI 0
3 400 000 3.400.000o o li::1

t 6no ono2.600.0000ADoT - Reolace 3 Vehlcle FuelinE Statlons (sHF)

5 000 000 s.000.000o 0 lr:l
o lr,l 2.500.0000ADOT - Statewlde Water Consedation Proiects {SHF)

l:.: l
(41 ?rA 100 3s82.151.100(1 4RR 1C6 qno 30 31.488.185.900 llrl 1947.363.900)TOTAI - 

'APITAI 
SPENDING 

'HANGES tt
t2lq 711 700 ls-201-320.800<67?1 aq1 1ll (121.sGG.1oo 36.3s2.4E1.6001r1 11.386.904.500)TOTAI . OPFPATING & CAPITAT SPENDING

l:::l
l:, IFIIND TRANSTFNS
l:: IdDE/n6d -  ,'+^m:li^h Dr^la.+c Frrhd All Fdr lT P.^la.t<
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444

445

446

447

448

449

FY 202! Ot u Fv 2023 FY 2023 0F FV 24 Basellne ?/ FY 2024 FY 2024 0F

ILBC Basellne Above tY 23

y Represents original FY 2023 appropriations adjusted for revisions in Lottery Commisslon and the Universities.

displayed in "FY 2023 oF Revised".

451

453

454

455

456
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4s8
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464
465

466

467

468

47t
474

475

476

477

478

479

480

481

442
483

485

7 57S 3006 1 R7 100 l::: l 1.388.2006 187 100aPF/DOA - DOR lntecrated Tax Svstem
03oo o0o l:: 1300.0001300.000APF/DOA . Secretaru of State Born Dlcltal Record Preseruation Studv
01.700.000 l=l {1.700.0001apF/hnA - nwe Annll.ati^h M6d.rnlr.ti6n/lnlFsration 1.700,000
o1 7SO OOO 1.7s0.ooo l:l (1.750,000)

7 000 000o l:l 7.000.0000aPF/nOA - Corb Comm Ecoro Svstem
4q4 500 494.500olr I0

tt
I .l

o)A 6?A 4nO l::::l 124.624.400\24.624.400AnoA - Risk Manasemeht to Cvber Risk lnsurance Fund
L::'l

(7 4q4-qoo s1S.069.800qo 334.s61.s00 F I tS26.986.200)334.s61.s00TOTAL - FUND TRANSFERS
t::::t

1,,: lFXPFNDITIIRF AIITHORITV CHANGES
17 147.938.800,o 7s7 ??s 500 l:l:r:l15 790.361.700axs - aHcccs

l45g 300)l:1:11AXs - statewide Adiustments
l]i.il 1.191,749,800AYc - F^rhilla Adiil<tm.nt(
lri I l237.2oo.ooo)

11.755.000)l,i Iaxs - Remove one-Time F€deral lT Reculatlon ComDliance Fundins
7 500 000t2.700.000)li:,1AXS - ManaEement lnformation Svstem Replacement Fundlng liirl 347;40s0oaYc - FY 2nrd ARPA H6mF/a6mmUnitv-Basdd Seruices Fundine

t,ii:t 33.299.400axs - Ghdriei. Medi.al Education Fundins Adlustment
l+l 32.309.300

Iiil 1.632.100Axs - Chirobractic Serulces lncrease
Avc - Neu/h^rh S.raehinr F.F ln.rta(e

too ooolililAxs - lndian Health Care AdvlsoN Council Posltions
a 262 000lrili IAXs - critlcal Access Hosoltals Suoolemental Pool

326.500l*,IRanid G.h6me Seduencins Pilot Prosram
U l t1 6s3.9s8.oool1.653.958.000Axc - sunnl.mehlel FLtndins lLaws 2023. Ch. 171

? ?n7 cl s qoo lrjil t3.307.915.900)

6?7 016 aOO64a OAd qOO 67s.072.700 li::lDac- Dan.*mcnt 
^fChlld 

Ctfetv
[:i I 1.794.200Dcs - statewide A.llurtments
l: I 143.734.200\Dcs - Formula Adiustments
l::,1 U.274.2001
l::::l11.100.000

Dcs - Federal Match

1 q65 000FI
6 6ql 300l::r I

13.788.2001S aaa 200 | ..1 (19.888,200)servlcesDcs - salaru Adiust,/Adootions/lndependent
li:iil

3.2S0.356.700? ?1o 744 oO0 lr!:11? .2lo .7 44 .OO0
533.600lia:lStetewide

DES " Formula Adlustments

t'tDFs - FV to)a ARPA Home/Communltv-Based Serulces Fundins
l' , I s8.91s,900

" DDD Prlor
l.l 15721r.600nF( - nnn a/hlhi<tmtiv. Pr<< Throurh Adlustment
t,t

L.239.21A.7001.166.831.000 lii l1.166-831.000
72347.700lri::l

1,,.1

47r



GENERAL FUND SPENDING BY BUDGET UNITS Y
ONGOING FUNDING

FY 2023
Enacted

FY 2024
Enacted

S8,96s,ooo
28,227,8N

967,6@

14,635,900
2,501,933,@0

27,Otg,m
2,4to,300

455,U9,400
13,550,000
92,644,5@

774,700
1,349,551,000

10,550,700
4,600,000

24,70t,700
514,200

1,180,105,900
3,439,7@

7,403,979,600
16,782,600
15,000,000

744,400
1,355,000

49,757,100
11,559,600
9,255,600
2,690,800

116,728,7W
2,94r,2@

987,000
10,000,000

u,700
8,O73,700

154,68s,100
30,565,400
r2,729,700

25,87a9@
27,553,400

2,872,9@
9,402,800

FY 2025
Estimate

FY 2026
Estimate

EXPENDITURES

Operating Budget

- Department of Administration

- ADOA - School Facilities Division

- Office of Admin'rstrative Hearings

- African-American Affairs Commission

- Arizona Department of Agriculture
-- AHCC6

- Attorney General

- State Board for Charter Schools
-- Department of Child Safety
-- Commerce Authority
-- Community Colleges
-- Corporation Commission
-- Department of Corrections

- County Funding

- Arizona Criminal Justice Commission
-. Schools for the Deaf and the Blind

- Office of Economic Opportunity
-- Department of Economic Security
-- State Board of Education
-- Department of Education

- Dept. of Emergency & Military Affairs
-- Department of Environmental Quality

- State Board of Equalization
-- Board of Executive Clemency
-- Dept. of Forestry and Fire Management

- Department of Gaming
: Office of the Governor

- Gov's Ofc ofStrategic Planning and Budgeting

- Department of Health Services

- Arizona Historical Society
-- Prescott Historical Society
-- Arizona Dept. of Homeland Security

- lndustrial Commission
.- Dept. of lnsurance and Financial lnstitutions

- Judiciary
-- Department of Juvenile Corrections

- State Land Department
: Legislature

Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislative Council

Sg,ozz,aoo
28,2!1,ffi0

966,800
!11,500

t4,577,700
2,294,168,5@

26,816,300
3,292,600

M7,055,700
18,550,000
87,737,500

77L,6ffi
1,39&205,100

10,6s0,700
4,600,000

24,678,400
s12,800

1,071,653,800
3,392,800

6,837,309,700
16,181,400
15,000,000

778,300
t,314,800

s3,06&0o0
16,956,500
9,160,300
2,900,100

716,429,700
3,723,2N

978,900
10,000,000

84,600
I,O24,500

157,683,100
37,437,300
t2,799,700

14,635,900

2,651,775,200
27,OI9,400

2,810,30O

4@,O75,2ffi
13,550,000
95,853,500

774,700
1,349,551,000

10,650,700
4,600,000

24,70]-,700
5!4,200

7,328,726,8N
3,439,7N

7,7Lt,740,900
L6,782,6W
1s,000,000

7M,MO
1,355,000

49,L57J@
11,559,600
9,2ss,600
2,690,800

175,728,700
2,94L,2@

987,000
10,000,000

u,700
8,O73,700

165,821,100
30,565,400
r2,729,700

S8,96s,ooo
28,227,800

967,6@

25,872,9@
2r,s53,400

2,872,9@
9,402,8@

14,635,900

2,76L,469,800
27,OI9,4&

2,810,300
464,O75,200

13,550,000
99,263,000

774,1:00

1,349,551,000
10,650,700
4,600,000

24,701,700
514,200

r,4L2,426,700
3,439,700

8,26t,268,tN
16,782,600
1s,000,000

744,400
1,355.000

49,157,tOO
11,559,600
9,25s,600
2,590,800

t!6,728,7@
2,94r,2@

987,000
10,000,000

u,7w
8,O73,700

165,821,100
30,565,400
12,729,7N

58,96s,ooo
28,227,800

967,ffi

25,872,900
27,553,400

2,872,9@
9,402,800

25,854,500
21,448,@O
3,079,600
9,395,800
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GENERAL FUND SPENDING BY BUDGET UNITS Y
ONGOING FUNDING

FY 2023
Enacted

1,489,800
17,983,000

s79,2st,3@
2,287,300

139,100

325,8s4,500
5,000,000
3,142,500

s9,293,900
17,555,900

308,100
8,465,600
4,660,800

68,100
873,522,900
1t,295,700
24,569,300
24,999,400
16,000,000

{1,200)
2,700

153,500

S14,2ot,gLs,2oo

L80,624,300
(482,000,000)

238,2s7,400
65,000,000
28,182,500
60,000,000
83,000,000

1,150,314,600
225,000,000

(1s8,080,000)

Ff 2024
Enacted

FY 2025
Estimate

FV 2026
Estimate

Ombudsman
Senate
SUBTOTAL - Legislature

- State Mine lnspector
* Navigable Stream Adjudication Commission
-- Department of Public Safety

- Public Safety Personnel Retirement System

- State Real Estate Department
-- Department of Revenue

- Secretary of State

- Tax Appeals, State Board of

- Office of Tourism
* State Treasurer
-- Governor's Office on Tribal Relations
.. Universities

- Department of Veterans' Services

- Department of Water Resources

- Phoenix Convention Center Payment

- Rio Nuevo District

- HRIS Adjustment (FY 25 Change)

- Unallocated FY 24 Statewide Retirement Adjustment

- Unallocated FY 23 Rent Adjustments

- Unallocated FY 23 HRIS Fee Adjustments
.- Unallocated FY 23 Salary Adjustments
Total - Operating Budget

.- Water Supply Funding (TPT Diversion in FY 23)

- ADE Formula Supplemental

- Medicaid Reversion (Enhanced Match/Other)
.- Capital Outlay

- Reduce K-12 Rollover

- FY 23 Supplementals/Ex-Appropriations
-- Pension Payoff (EORP Deposit)

- Transportation Funding
.- Operating One-Time Spending

- Ad ministrative Adjustments
-- Revertments

1,542,800
1&094,30O

r,542,8@
18,094,300

r,542,8N
18,094,300

s79,339,10O
2,310,s00

!40,400
289,616,2N

5,000,000
3,138,500

s9,297,OOO

L8,202,offi
320,700

8,465,600
4,560,800

67,500
874,r45,800

11,361,500

24,649,400
25,498,600
16,000,000

S79,339,100
2,310,500

14p,400
296,6L6,2&

6,000,000
3,138,500

59,297,@O
18,2&,000

320,7@
8,465,500
4,660,800

67,500
874,30L,900

11,361,500
24,649,4@
25,998,700
16,000,000
(7,000,000)

100

S79,339,100
2,310,500

140,400
296,676,200

6,000,000
3,13&s00

59,297,WO
34,2@,OOO

320,700
8,465,600
4,660,800

67,500

874,898,7@
11,361,500
24,@9,400
26,497,400
16,000,000
(7,000,000)

100100

S15,001,474,100

189,200,000

187,946,5@

620,209,6@
1,885,038,800

150,000,000
(215,000,000)

S1s,520,987,s00

333,000,oo0

29,832,rOO

257,749,700
170,000,000

{215,000,000)

SL6,3u,4r4,2oo

23,700,0@

22:0,987,400
170,000,000

(21s,000,000)

Total spending S!5,s92,2r4,oo0 517,81&869,000 516,206,569,300 516,564,101,600

are summarized on the "Summary Of One-Time General Fund Adjustments" table (see page BH-20).
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SUMMARY OF ONE.TIME OTHER FUND ADJUSTMENTS

FY 2023
Enacted

FY 2024
Enacted

tY 2025
Estimate

FY 2026
Estimate

Operating
Acupuncture - eLicensing Upgrade

Acupuncture - Named Claimants (Laws 2023, Ch. 83)

ADOA - Federal Financial Participation Repayment
ADOA - Accounting System Upgrade

ADOA - Accounting System Upgrade Agency Charges

ADOA - Named Claimants (Laws 2023, Ch. 83)

APF - Agriculture lT Projects/Cloud Migration
APF - ADE K-12 Financial Transparency
APF - ADOA Business One-Stap

APF - ADOA Personnel System Replacement
APF - DOR lntegrated Tax System

APF - 5OS Electronic Record Storage Study

APF - DWR Application Modernization/lntegration
APF - Health and Human Services Systems Upgrades

APF - Corporation Commission Ecorp System

APF - DPS Concealed Weapons Tracking System

APF - Supreme Court Probatiqn Case Management System

APF - Statewide Community Supervision Electronic Monitoring

APF - School Financial Transparency Portal

Agricultqre - Nuclear Emergency Mgmt (Laws 2023, Ch. 114)

AHCCCS - Children's Behavioral Health Fund Depqsit
AHCCCS - Supplemental Funding (Laws 2023, Ch. l-7)

AHCCCS - Supplemental Funding (Laws 2023, Ch. 113)

Athletic Training - eLicensing Upgrade
Attorney General - Attorney Stipend/Retention Bonus

Attorney General - Child and Family Advocacy Centers

Attorney General - Expert Witness and Outside Counsel

Attorney General - Medical Fraud Staff
Attorney General - Medical Fraud Staff Vehicle Purchases

Attorney General - State Liability Attorneys
Attorney General - Opioid Abatement
Attorney General - Colorado City Radio Dispatch

Attorney General - Victims' Rights Fund (Laws 2022, Ch' 333)

Attorney Qeneral - One-Time Funding

Barbering/Cosmetology - eLicensing Upgrade

Barbering/Cosmetology - Data Migration
Behavioral Health Examiners - lT Costs

Chiropractic Examiners - eLicensing Upgrade

ACA - Applied Research Centers

Corporation Commission - One-Time Operating Costs

ADC - Field Officer Vehicle Purchases

ADC - Therapeutic Community Unit
ADC - Body Scanner Purchases

ADC - Leap Year Funding

ADC - Florence Closure Costs

ADC - Transitional Housing Grants

Deaf & Hard of Hearing Comm. - DeafBlind Aging Research

Deaf & Hard of Hearing Comm. -,ASL User Support Group

Dental Examiners - eLicensing Upgrade
DEMA - Nuclear Emergency Mgmt (Laws 2023, Ch' 114)

DEMA - Border Security Funding

DEQ - Coal Combustion Residual Program

DEQ - Forestry Biomass Recovery

DEQ - Eliminate Aqueous Film Forming Foam Stockpile
DEQ - Water Quality Fee Fund lncrease

DEQ - Recycling Fund lncrease

state Fair - Enhanced state Fair operations
Funeral Directors - eLicensing Upgrade

Game and Fish - Mitigate Drought Conditions
DHS - Homeless Pregnant Women Services

DHS - Funeral Board Agency Transfer (Laws 2023, Ch. 194)

Homeland Security - Cybersecurity Costs

5,500
L,200

3,L07,700
3,500,000
1,110,000

4,700
2,000,000

1,500,000
15,614,300
22,397,800
15,819,800

300,000
1,700,000

280,500

29,243,800
58,487,600

7,300
3,000,000

500,000
2,000,000

13,000
63,000

110,500
5,000,000

400,000
1,400,000

149,300

56,700
2,800

5,000,000

1,560,000
655,300

2,642,700

3,000,000
18,000

L,490,400
100,000
870,000

1,190,500

1.15,000

15,000
34,200

L,987,400
209,205,000

85,000
1,000,000

395,500

4,557,000

20,647,800
1.9,369,400

15,000,000
7,000,000

494,500
3,270,000
2,500,000
2,000,000

321,300
250,000

500,000

12,000,000

3,000,000

200,000

1,200,000

1,606,700
1,000,000
2,000,000

2,113,500

9,500,000
3,000,000

19,456,800 19,256,800

308,600

2,L76,O00
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SUMMARY OF ONE.TIME OTHER FUND ADJUSTMENTS

FY 2023
Enacted

FY 2024
Enacted

FY 2025
Estimate

FY 2026
Estimate

Homeopathic Medicine - Named Claimants (Laws 2023, Ch. 83)

lndustrial Commission - Named Claimants (Laws 2023, Ch, 83)

DlFl - Licensing System lT Upgrade
DlFl - Theft Task Force Vehicle Fuel costs
Supreme Court - Dependent Children Automated Tracking System

Land - Continue to Digitize Paper Flow

Liquor - Vehicle Purchases

Liquor - Sworn Personnel Radio Purchases

Liquor - Additional lnvestigators
Liquor - lT lmprovements
Massage Therapy - elicensing Upgrade

Medical Beard - eLicensing Upgrade

Medical Board - Named Claimants (Laws 2023, Ch. 83)

Naturopathic Board - Named Claimants (Laws 2023, Ch. 83)

Nursing - One-Time Staff Attorney Costs

Nursing - Qne-Time Licensing Specialist Costs

Nursing Care lnst. Admin. - elicensing Upgrade

Nursing Care lnst. Admin. - Named Claimants (Laws 2023, Ch, 83)

Occupational Therapy - eLicensing Upgrade

Occupational Therapy - Laptgp Replacements

Dispensing Opticians - eLicensing Upgrade

Optometry - eLicensing Upgrade

Optometry - Named Claimants (Laws 2023, Ch. 83)

Osteopathic Examiners - Annual Leave Payout

Parks - Arizona Trail Maintenance
Parks - One-Time Dispatch Services l5A Costs

Personnel Board - Named Claimants (Laws 2023, Ch.83)
Pharmacy - eLicensing Upgrade

Physical Therapy - eLicensing Upgrade

Pioneers' Home - Computer Replacements

Podiatry - eLicensing Upgrade

Private Postsecondary - eLicensing Upgrade

Private Postsecondary - Named Claimants (Laws 2023, Ch. 83)

Psychologist Examiners - eLicensing Upgrade

Psychologist Examiners - Named Claimants (Laws 2023, Ch' 83)

DPS - Shift Vehicle Liability lnsurance Fund Costs to HPF

DPS - Master Site Upgrade
DPS - Motor Vehicle Fuel lnflation
Respiratory Care Examiners - eLicensing Upgrade

ASRS - Cloud Migration Funding

DOR - Shift Adminstrative Fund Spending to General Fund

SOS - Appropriate HAVA Balance

Technical Registration - eLicensing Upgrade

ADoT - one-Time Vehicle Purchases

ADOT - State Fleet Fuel lnflation Adjustment
ADOT - ADOT Fleet Fuel lnflation Adjustment
ADOT - Building System Management Upgrade
ADOT - MVD Security Modernization
ADOT - Construction Management System Replacement
ADOT - Driver License Security Software Upgrade
ADOT - Travel lD lmplementation
ADOT - Transfer from MVLIE to Vehicle lnspection Fund

ADOT - lnflation Adjustments for Highway Maintenance
ADOT - Passenger Rail Service Costs

ADOT - ADOT Fleet Fuel lnflation Adjustment
ADOT - Computer Aided Dispatch System Replacement
ADOT - MVD Paper Costs

ADOT - State Fleet Operating Adjustments
ADOT - Additional Highway Maintenance Funding

ADOT - Named Claimants (Laws 2023, Ch, 83)

Veterans - Hyperbaric Oxygen Therapy GF Reimbursement
Veterinary Board - Named Claimants (Laws 2023, Ch' 83)

Subtotal - Operating Funding

730,900

250,000
2,337,900

336,800
70L,700

6,791,800

15,200,000
9,300

25,000
4,300

183,000
1,s00,000

294,000
126,000

159,600
20,300
30,000

102,500
23,100

1,400

900
1,100

700,000

31,800
2,800

18,900
4,300
6,200
7,500
1,800

11,000
2s0,000

1,100

102,000
43,400
32,000
4,500
2,500

3,400
15,200
2,400

3,364,200
2L,700
65,200

68,600

14,500

285,200

Yes

3,000,000

3,67t,200

154,000
(2,000,000)

5,000,000

18,665,200

100
200

4,

8,

20,400
4,381,000
8,600,000
6,000,000
1,028,300

931,900
300,000

2,100,000
6,013,200

350,000
51,000,000
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SUMMARY OF ONE-TIME OTHER FUND ADJUSTMENTS

FY 2023
Enacted

tY 2024
Enacted

FY 2025
Estimate

FY 2026
Estimate

Capital Outlay
ADOA - Building Renewal

State Fair - Building Renewal

ADC - Building Renewal

Game and Fish - Building Renewal

Lottery - Building Renewal

Parks - Building Renewal

Pioneers' Home - Building Renewal

ADOT - Building Renewal

A0OA - 1616/1688 W. Adams Renovations

Game and Fish - Dam Maintenance
Game and Fish - Property Maintenance

Game and Fish - Hatchery Maintenance
Game and Fish - Water Conservation Projects

DHS - Water Pump Replacements

DHS - Water lsolation Valve Replacements

Liquor - Space Reconfiguration
Parks - Dead Horse Amphitheater - FY 2022 lnflation Adjustment
Parks - Red Rock Historic Building Renovations

Parks - Rockin' River Ranch

Parks - Rockin' River Ranch - FY 2022 lnflation Adjustment
Parks - Jerome Mansion /Carriage House Fire Suppression Project

Parks - Relocate Southern Region Construction Services

Parks - Tonto Natural Bridge Historic Building Renovation

Parks - Tombstone Courthouse State Historic Park Renovations

Parks - Catalina State Park Bridge Construction
Parks - Statewide Campground lmprovements
Parks - Statewide Solar Shade Structures
Parks - Statewide Water Conservation Projects

Parks - Smart Phone Application
Parks - Riordan Mansion Historic Building Renovations
Parks - Oracle Historic Building Renovations

Parks - Yuma Territorial Prison Historic Renovations
Parks - San Rafael Historic Building Renovations

Parks - Veterans Memorial State Park (Laws, 2023, Ch' 199)

Pioneers' Home - Cemetery Columbarium
Pioneers' Home - Cemetery Parking

ADOT - Statewide Highway Construction
ADOT - Controlled Access

ADOT - Debt Service
ADOT - Airport Planning

ADOT - 206 Annex Building Renovation

ADOT - Relocate Tucson Signal Equipment Repair Shop

ADOT - Replace 4 Vehicle Fueling Facilities

ADOT - Replace Superior De-lcer Storage Barn

ADOT - Wickenburg Maintenance Facility lnflation Adjustment

ADOT - 3 Vehicle Facilities lnflation Adjustment
ADOT - 4 Liquid Brine Tanks lnflation Adjustment
ADOT - l-10 Funding as TPT Diversion (Phx to Casa Grande)

ADOT - Additional l-10 Lanes (SR-85 to Citrus Road)

ADOT - Jackrabbit Trail lmprovements
ADOT - SR-24 Acquisition and Pinal County Connector
ADOT - US-60 Pavement Rehabilitation (Loop 101 to Loop 202)

ADOT - SR-69/5R-L69 Roundabout Construction
ADOT - SR-74/Lake Pleasant Pkwy Study and Design

ADOT - SR-79/Hunt Highway lntersection Assessment Cost

ADOT - SR-87/Skousen Road lntersection Assessment Cost

ADOT - SR-89/SR-89A lnterchange lmprovements
ADOT - SR-90 Pavement Rehab (Campus Dr to Eorder Patrol)

ADOT - US-191 Pavement Rehabilitation (MP 163 to MP 173)

ADOT - Loop 101 Screen Wall (Near 16th Street)
ADOT - Loop 101 Screen 51st Ave to 59th Ave

L6,000,000
1,000,000
5,864,300
1,459,600

r76,400
2,742,800

396,500
1.8,607,200

5,000,000
150,000

300,000

3,s00,000
210,000

1,750,000
336,800

1,540,000
2,000,000

3,500,000
2,008,500
1,500,000
4,100,000
2,233,300
1,339,000

535,600

14,000,000
3,802,100
5,864,300
t,776,400

2I4,200
3,034,400

468,700
22,420,200

150,000
300,000
400,000
500,000
209,000
200,000

5,813,000
4,100,000
2,233,300
1,339,000

2,900,000

2,008,500
750,000

10,000,000
75,000

250,000
168,607,000
r37,t45,000
138,491,000
35,000,000

4,000,000

4,100,000
2,233,300
1,339,000

5,945,000
1,500,000

L94,220,OO0
737,67t,000
138,482,000

27,LOO,Ooo

9,309,300
2,124,000
3,026,900
1,200,000
2,985,000

37L,200
400,000

400,000,000
60,910,000
20,080,000
1s,000,000
38,482,000
I,O22,500
5,000,000

100,000
100,000
600,000

38,620,000
22,L52,000

7,250,000
9,514,000
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SUMMARY OF ONE-TIME OTHER FUND ADJUSTMENTS

FY 2023
Enacted

FY 2024
Enacted

FY 2025
Estimate

FY 2026
Estimate

ADOT - US-191 Pavement Rehab (Armory Rd to East Safford)

ADOT - SR-238 lmprovements (SR-347 to Green Rd) (Design)

ADOT - Design for Loop 303 Project (l-L7 to Lake Pleasant Pkwy)

ADOT - Design for Loop 30311-t7 lnterchange
ADOT - SR-347 Widening (SR-347 to Maricopa)
ADoT - SR-238/sR-347 lmprovements (Maricopa)

ADOT - Gila River lndian Community lnfrastructure
ADOT - SR-87 Engineering and Design (Coolidge)

ADOT - SR-389/Arizona Avenue lntersection Assessment Cost

ADOT - Lake Havasu Bridge lmpact Study
ADOT - Prescott Airport Education Complex

ADOT - Flagstaff Downtown Connection Center
ADOT - Gila Bend Sentinel Exit Lighting

ADOT - Airport lmprovement Projects (Aviation Fund)

ADOT - Tier ll Study (North-South Corridor in Pinal)

ADOT - Tier ll Study (Sanoran Corridor in Pima)

ADOT - Tier ll Study (l-ll in Maricopa)
ADOT - State Match Advantage for Rural Transportation Fund

ADOT - FY 22 lnflation - SR-69 Repaving (Prescott Valley)

ADOT - FY 22 lnflation - SR-95 Projects (Bullhead/Lake Havasu)

ADOT - FY 22 lnflation - SR-347/Riggs Rd Overpass (Construction)

ADOT - FY 22 lnflation - Wilcox SR-186 Funding

ADOT - FY 22 lnflation - SR-90 lmprovements
ADOT - FY 22 lnflation - Pavement Rehabilitation
ADOT - Tucson North MVD Renovation

ADOT - Keams Canyon Truck Barn/Office
ADOT - Replace 3 Vehicle Fueling Stations
ADOT - Electric Charging/Adv. Fuel lnfrastructure (MVD Public Use)

ADOT - Electric Charging/Adv. Fuel lnfra. (State/ADOT Fleet)

ADOT - Statewide Water Conservation Projects

Subtotal - Capital Outlay Funding

Total - One-Time Spending

18,981,000

800,000
4,000,000

19,000,000

6,000,000
10,300,000

2,000,000
700,000
r.00,000
200,000
600,000

6,000,000
1,085,000

20,000,000
15,000,000
14,000,000
25,000,000
50,000,000

1,823,000
13,373,000
24,000,000

1,455,000
3,300,000

31,500,000
4,100,000
3,400,000
2,60o,ooo
2,500,000

5,000,000
2,s00,000

1,488,186,900

1,988,423,600

582,151,100

733,926,4O0

t9,L17,3O0

41,058,700 19,256,800
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CROSSWALK OF FY 2024 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS

GENERAL FUND Y
GF

General
Appropriation Ad -

lndividual
tuend 2l

GF

HITF

lncrease

GF

AFIS

Transdion Fe
GF

Rent & coP
Adiustments

GF

Risk

Management
Adjustments

6F
Fv 2023
Salary

GF

FY 2024
Additional

GF

PriorYear/
Statutory

GF

F\ 2024
Approps Rpt

6FGFGF

S44,450,900

34,564,100

29,271,000
24,494,400

(5328,100)

0

{41,s00)
{32100)

0
(375,900)

(7,371,,4OO1

0
(706,600)

(3s,500)

{673,300)
0
0

(3s,600)
(30,269,700)

0
0

(893,300)

{13,ooo)
12,798,70o].

(14.800)
(334,600)
(125,800)

0
(9,600)

l22,OOOI
(254,s00)

0

{120,900)

161.300)
(2,s04,600)

(91,500)
(37,2oo)

0
0
0
0

(188,s00)

s226,100 (S88,700)

0

s2,s00

0

300
0
0

813,000
(46,100)

0
237,700

0
0
0
0
0
0
0
0

557,500
0
0
0

7,aoo
1,989,400

0
0
0

3,270,900
0
0

0

403,900
40,900

0
0
0
0
0

93,500

Fleet

440,300

544,293,600

36,064,100

HITF

Redudion y Adjusments y Corred'bns t Adiustments 3/ Appropriations 4/_ igl.{g!g!:_y Total
Retirerent

s21,100 S9,6oo

0

BUDGET UNITS
Adminisration, Arizona Department of
Admini$6tion, Arizona Department of

Automation Prcieds Fund

Adminiihtion, Arizona Department of -
School Facilities Division

Adminin€tive Hearings, Office of
African-American Affairt Arizona Commission ot
Agriculture, Arizona Depadment ot
At-tcccs
Artt Arizona Commission on the
Atorney GeneEl - Department of Law

Charter Schools, State Board for
Child Safety, Department of
Commerce Adhority, Arizona
CommunityColleget Arizona
CorpoEtion Commission

Corectiont State Department of
County Funding
Criminal Ju$ice Commission, Arizona
Deafand the Blind, Schools forthe
€conomic opponunity, Office ot
Economic S*urity, Department o1

Education, State Board ol
Education, Depadment of
Emergencyand Military Affai6, Department ot
Environmenbl Quality, Department ot
Equalization, State Board of
Executive Clemency, Board of
Forestry and Fire Management, Arizona Department of
Gaming, Depafrment of
Governor, Office ofthe
Governor's Office ofStrategic Planning and Budgeting
Heahh Seruices, Department ol
Historical S6iety, Arizona
Histori€ I Seiety, Pre$ott
Homeland Security, Department of
Housing, Depadment of
lndependent Redistricting Commission

lndustrial Commi$ion of AZ

lnsucnce and Financial lnstitutiont Department of
Judiciary

Supreme Court
Court ofAppeals
SupedcrCoud
SUBTOTAL - Judiciary

Juvenile Corrdions, Department ot
Land Depadment, State
Legislature

Auditor 6ene€l
House of Repre€ntatives
Joint Legislative Budget Commite
Legislative Council
Ombudsmen{itizens Aide offi ce

Senate

SUBTOTAL - Legislature
Mine lnspedot State
Navigable Stream Adiudication commission
Nursing. State Board of
Parks 8oard, Arizona State
Power Authodty, Arizona

179,6aO,200 0
773,449,600 lr3s7,210l 945,200 80O

31,753,400
13,159,300

815,100
250,400

78,300
(3,700)

9,700

24,930,400
24,710,400

112,300 527,400 _----- 1nFf( s64,1oo o 

---- 

o
120,586,300
774,227,SOO

1,000
77,400

o
8,500

31,820,800
12,980,100

{1,170,400)
(3s9,600)

(637,100)
(571,700)

(64,900)
(1s0,700)

{26.400)
20,385,300 (402,300)

a7,r57,4OO (1,853,100) 1,290,500

S2oo

0

so

0 s1,s00,000

26,365,000330,642,500
1,178,900

0
16.154,200

2,515,575,000
s.00q000

21,437,900
2,939,200

496,719,600
52,550,000

116,901,300
ao7,200

r,492,541,000
77,650,700
14,600,000
25,577,700

5,525,800
1,211,858,700

3,376,100
6,733 35a,1OO

74,547,300
16,000.000

737,900
7,426,300

50,375,100
13,159,600

12,422,700

2, 7,400
165,983,600

3,214,700
1,016,100

25,000,000
196,900,000

0
84,600

8.463,000

31,300
22,400

0

262,500
955,000

0
492,7OO

24,800
468,900

0
0

24,8O0

27,O79,500

0
0

622,700
9,100

1,949,000
10,300

233,000
87,600

0
5,700

15,300
777,200

o
u,200
42,700

7,7 44,200
63,700
25,900

0
0
0
0

131,300

644,900
300,300

24,3OO

0

o

4,300
0

0
0

{25,800)
(28,900)

0
o
0
0
0

0
0
0

(1oo)

26,900

{14,300)
0

0

(1,200)

0
1,400

0

0

0

{62s,700)

{1a300)
0
0

13,000
161,300

0
148,100

(101,9O0)

0
0
0
0

(1,198,500)
0
0
0

0
(1,100)

(300)

2,200
571,500

0
(7,300)

200
0
0

(99,000)

14,700)
92,300

{184,400)
(4,300)

0
0
0
0

1q000

{42,800)
300

166,400

2,900
0

0
30,500
89,000

0
68,O00

33,600
r,921,400

0
o

r,7@
1,348,800

0
0

5.500
900

240,800
48,800
83,800
24,aOO

0
24,200

0
20,800

0
48,200

0
195.800

0
11,600

0
0
0
0

36,700

10 s00
0

1,300
800

0
9,800

22,OOO

0
(13,800)

1,800
95,600

0
0

700
0
0
0

16,500
500

142,100
2,400

14,000
4,000

0
400

1,O00

13,900
0

4,400
(204,600)

67,900
2,300

800
0
0

0
100

5,700

69,100
167,600

357,013,800
1,170,000

0
15,911,000

2,515,4O7,9OO

5,000,000
27,749,200

2,835,100
49J,994,700

62,650,000
133,844,500

79a,9OO

1,483,523,900
17,650,700
14,600,000
25,991,300

5,523,300
1,21L,475,700

3,450,000
7,16!,O79,@O

21,749,700
31,000,000

751,100
7,420,800

57,605,200
13,159,600
12,339,800

2,733,5OO

166,360,900
3,045,800
7,072,900

25,000,000
196,900,000

0
44,700

8,548,500

28,316,600
23,951,500

2,978,1O0

9,507,700
1,561,200

o
0
0

600
17,100

0
800

0
31,400

0
0

100

22,900
0

0
1,300

0
25,000

0
700
800

0
0
0

400
0

200

0
3,500

100
0
0
0
0
0

700

700
100

10,000,000

a5,000

6,943,200

4,000,000

7,027,727,700
4,090,000

15,000,000

{3,900)

(926,000)
(431,200)

(97,000)

175,300
0

0
0
0

2a,49r,600
24,O20,300

3,144,5OO

9,546,500
1,569,200

443,700
398,100

45,200
104.900

18,400

0
87,600
(2,100)

2,400
0

1,100
300

100
200

0
100

0
200

123,900
(15,000)
(99,900)

189,300

{1,900)
(1oo)

0
0
0

18,300
17,000

{204,500)
4soo

0

0 101,400 9,700
(1ss,100)

4,400
200

0
0
o

20,374,500
86.529,600

43,500
o600 0

0

0

0
0
0

0

24,800
3,600

0

0
0

(3s,600)
(s,100)

0

0
0

0
0
0
0

0

0
0
0
0

2,722,900
744,2OO

450,000
11,700,000

1,000.000
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0
0
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CROSSWATK OF FY 2024 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS

GENERAL FUND Y

6F
Gene€l

Appropriation Act
lndividual HITF HITF

Z Redudion 3/___-.19q=_Y

GFGF

GF

RiskGFGF

t Adjunments t

0
00----.is3Fsrpooi 3?"383F00

GF

AFIS

Transdion Fee Rent & COP

Adiustments

0
0

(2,300)

0

0

{400)
0
0
0
0

GF

FY 2023
salary

Corredions

GF

FY 2024
Additional

6F
Prior Year/
Statutory

AoDrooriations

GF

Fr 2024
Approps Rpt

Total
Management Fleet

Adjustments

Retirement

0
0

2,200
46,500

8,900
300

0
0
0

100

(10,500)

60,400
37,600

(733,200)

0---G4sjE[
7,900

0

Appropriations 4/ s/

Public Safety, Department of
Public Safety Per$nnel Retirement Sysem
Real E$ate Department, State
Revenue, Department of
Secretary ofState
Tax Appeals, State Board of
Tourism, oftice of
Tnnspodation, Depaftment of
Trea{rer, State
T.ibal Relations, Governor's office on

Unive6ities
Board of Regents

Ariuona State Universfty
Northern Arizona Unive6itv
University ofAdzona - Main Campus

Univers_fiy ofArizona - Heahh Sciences Center

SUBTOTAL - UniveEities
VeteEns' Seruices, Department o{

Water lnfEstrudure Finance Authortty
Watel Resources, Department ot
OPERATING BUDGETTOTAI-

Remove '23 Heahh lnsu€nce Adj!stments
Heahh lnsurance Adjuiments
AFIS Transdion Fee Adjuiments
Rent and COP Adjustments
Risk Management Adjustments
Flet Adjustmena
FY 2023 Salary Corredions
Retirement Adiuiments
Capital Outlay - Phoenix Convention Center Debt Seilice
CapitalOutlay - Rio Nuevo Di$ridY
Capital Outlay
Adminisrative Adjustments
Revertments

30,700
16,335,300

830,100
20,747,500

593,000
55,800

0
(70,300)

0
579,500
41,300

0

17s,300 16,100

so 50 S0 10,000,000

o 62FM,700

189,200,000

s1.356.025.600

363,993,000
0

3,221,OOO

61,863,300
22,693,200

317,700
9,O52,600

550,000
88,798,500

69,900

98,138,000
391,698,400
129,004,400
286,710,800

80,397,700
985,949,300

21,564,200
65,010,000
66,114,soo

--3lt6sr.rro-fto-

(103,277,800)

73,000,000
116,700

{ss8,100)
(1s4,200)

8,195,100
7,517,000

359,600
25,494,600
15,000,000

798,156,100
150,000,000

(1,807,s00)
0

178,s00)
(559,400)
(327,200l.

{9,600)
{87,00o)

0
0

(1,800)

6,000,000

70,000

12,500,000

366,140,600
5,ooo,o00
3,198,000

62,541,600
22,647,400

327,400
9,026,200

s50,000
101,298,500

68,800

98,807,100
411,201,900
138,95,500
302,497,200
ao397,7OO

I,032,229,400
2t,758,700

2s4,2t0,000

0
233,800

0
0
0
0
0

100
25,49a,600
15.000,000

808,156,100
150,000,000

(215.000.000)

L254,700
0

54,700
7,240,700

223,700
5,700

60,500
0
0

1,300

4,100
0

100
2,500

400
0
0
0
0

0

(272,300)
0

(4,000)
(85,600)

(6,700)

{700)
0
0
0

(7oo)

2,964,600
0
0

39,700
13,500
13,400

0
o
0
o

0

0
4,800

49,900

(44,100)
(23,457,IOOI

(1,192000)

128,988,800)

0
0
0
0
0

0
0
0
0
0

0
0
0
0
0

0
0
0
0
0

26.508,100
10,245,400
23,797,200

(1s3,s00) 106,900

0
500

0

500
0

66,059,400
---31Js6,orsroo --31?p$,reo/oo

558,100
700){116,

703,277,a00 0
0 172,766,200l.
00
00
00
00
00
00
00
00
00
00

so so

0
0
0
0
0
0
0
0
0

154,200

0000
0000
0000
0000
0000
0000

(7,s17,000) o o o

0 (359,s00) 0 0

0000
0000
0 0 0 10,000.000

0000
0000

(8,195,100)

0
0
0

0
0

0
0
0

0
0
0
0

0
0
0

0
0
0
0
0(215,000,000)

5]6,442,u3,400 so
(17 alA A5q OOO

GRAND TOTAL s0 5o

a/ Represnts individual agency dion of the FY 2024 Gene€l Appropriation Ad and other dir<t appropriations in the General Appropriation Ad.

the agency-by-agency distribution ofthee fundt which are reflded below.
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CROSSWALK OF FY 2024 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS

oTHER FUNDS y
OF

General

Appropriation Ad
lndividual

OF OF OF OF OF OF

OF oF AflS OF Risk OF il 2023 OF F\ 2024 PtiotYeail FY 2024

H|TF HlTf Transadion Fee Rent& coP Management Fleet salary Retkement Additional sta&tory Approps Rpt

z Redudion y Adiustmenb y adjustments t Adjustments y AdjunmenE y AdjustmenB 3/ corredions 3/ adjustmenB t Appropriations 4/Appropriationsy Tobl

s2,230,46

BUDGET UNITS
Accounbnq, Sbte bard of

bard ofAccounbnq Fund

Acupundure bard of Examinef
Acupundure &ard of Examine6 Fund

Administration, Arizona Depadment of
Ait Quality Fund

Arizona Financial lnfotmation SFtem Colledions Fund

Aubmation Operations Fund

Gpital Outlay Sbbiliuation Fund

Gredions Fund

Cyber Risk lnsurance Fund

Federal surplus Materials Revolving Fund

lnformation Technolofl Fund

Pe60nnel Division Fund

Risk Management Revolving Fund

special Employee Health ln3urane
Trust Fund

special servies Rsolving Fund

State Surplus Materials Revol$ng Fund

stateWeb Pofral Fund

S2,235,6m S38,3@

194,300 4m

1,814.m {38,5m) 26,9m
224,9603m (126,7m) eo;m

(110,m)
(1s,1m)
(235,4@)

{7,300)
0

(2,2m)
(2s,8m)

(228,1m)
(16,4m)

5,719,9m
1,257,3@
3,m,5m
8,465,6m

(1033m)
(29,500)

(26,1m)
(89,900)

71,9m
20,sm
18,200
62,5N

(31,3m)

0,2m)
(e.600)

122,26)

s2,700

(70o)

0

s8,0m

7,m

0

s1,200

2m

s3m
6,5m

11,1S
8m

0
0

5,3m
76,7M
5,500

0

3,500
4.7n
4,3m

5m
0

0
1,4m
8,m
4,3m

3,40 5'684'7n
7m 1,241W
70O 3,m,9m

3,3m 8,4293m

1,m 1,798,200

36,200 0 o 224.1AA3OO

o 1,5m,m 71,78a,7ffi

321,300
3273n

1,583,300

3213m

--- 
o 

-- 
l,ry,6oo

(sss,m)

(5m)

o

S1m {91,sm) so

00

45693m
150,833,6m
155,410,5m

217,76
2,250,26

2m,5m

17,458.5m

653m

928,000

14,M2,7M
29,901,m
19,2@,200

534500
23,037,2@

468,5m
2,292,60

t3,779,5OO
99,955,8m

0

75,600
1143m
163,9m

5,1m
0

l5m
u,m

[8,8m
102,m

(31,300)
(170,100)
(69,7m)

{4,8m)
0
o

(132.2m)
(67.3m)
(40,9m)

928,2N
!4346,2W
29,726,ffi
19,081,2m

528,9m
23,O37,2N

68,2m
2,159jm

8,672,56
99,895,1m

2@
o

9,am
4,2n

0
o

m
100

4300
2,AW

1,9@
o
o

19m

0

o
15,6m

0
0
o
0
0

100
9,1m

11,0@
1m
1m

2,M

0
o

7,6@
2,6m

0
0
o

5m
1m

2,800

5,3m
200

100
1m

o ^ 
17 tml 6m 1.5m

39,4m (s93,ffi) 26,26 67,1m

5,9m
9@
9m

23m
0

9m

o
6,1m

o
0

o

(1m) 0

0

0
0
o

0
0
o
o
o

0
o
0
0

0
o
0
0
0
o

o

0

19,3m

5,500

0

Total - arizona Depadment ofadministration
Administration, arizona ftpanment of- Automation ProFds Fund

Automation Projs Fund

Agicuhure, Arizona &partment of
Air Quality Fund

Nuclear Emergenq Management Fund

Tobl - Arizona &pafrment of Agriculture

AHCC6
Budget Neutality Compliance Fund

Children's Health lnsurance Program Fund

Prescription DruS Rebal€ Fund - State

s€riously Mentally lll HousingTrust Fund

SubstanceAbuseldces Fund

Tobacco Produ6 Tax Fund

Emeryenq Health SeMces Aft ount
Tobaco Tax and Health Gre Fund

Medically NedyAaount
Total - aHcc6
AthleticTrainin& bard of

Athletic Training Fund

Atorney General - hpanmentofbw
Antitrust Enforcement Revolving Fund

Atorney General tegal Seili€ Gt Alloetion Fund

Colledion Enforcement Rercldng Fund

Consumer Prctedion-Consumer Fraud ReL Fund

&nsumer Restitution and Remediation Revolsng

Fund - Consumer Remediation Subaccount

lnteragenq Seruice Agrements Fund

lnternet Crims Against Children Enforcement Fund

Risk Management Revolving Fund

vidims'Ri8hb Fund

Total - AtorneyGeneral- Departmentof bw
&rbering and Gmetolog Board

Barbering and cosmetolofl Fund

bhadoral Health Examineq Board of
bard of &havioralHeatth kamineE Fund

child Safety, Depadment of
Child Abuse Prevention Fund

Child Welfar€ Ucensing Fee Fund

Children and Family *ryices Training

Program Fund

Federal child Gre and Development Fund

Block Grant
tederal Temporary k5isbnce for Needy

Families Block Grant

Tobl - ftpartment ofChild Safety

s70,2a7,76

1,597,8m
0

- 1Jrr"8OO

4,6693@
150,835,600
155.410,8m

2173&
2,250,2ffi

{51.300)
o------l5r"lmt

o
{40,m)
(1,2m)

0

0

42.7N
o

42,700

0
28,1m

am
0
0

0

o

00

o

o
0
0
0
o

9m
0

9m

o
1,300

1m
2m

o

77,200,m

2.915,9m

2,U3,000

1,459,300
1,020,8m

208,000

6,516,m

0

2,886,9n

2,tt2,jffi

1,459,3m
7,O2r,7@

2G,m

4.515,m0

151_082.200

o
1,9S

0
0
0

2,3@

0

1m
0

2m
0

o

---2m

1,600

15,8m

3m
5,7@

17;6
4,200

5m

---lstrmt

67,254pN
{8,098,7m

017,458,5m 0

67,258,90000000
----ffi;oqm - (41trm) a6 1,m 

-----o 

-- 5,1m-

$0,m (s.1m) 3,500

o
o

1m

3,A72,1ffi (6,3m) 4e
(1,162,m) 88,200

200
1,6m

{38,1m)
(ss,9m)

160,900

2,314pN
7,232,7n

18,3il,9@

0
47,7N

o
24,7N
\m

44,7&

0

136,70o1
o

9,5m

n,m,m
18,078,100

s,m
13,147.76

161,@
2,326,2N
7,S99,3@

D,m3,900

{3,40O)
(61,3m)

lB7.2n)
(130,000)

z,4m
42,700

165.2m
90,5m

u,m0,m
18,199,300

9m,0m
13,197,6m

0
(433,400)

o
(290,4m)

301,8m
0

2OZ2N

LM

0

0
5m
2m

0
o
0

1m
1m

3m

2m

(90,8m)

(4,3m)

53,2m

30,9m

{2,700)

(zooo) 4,ffi

16
1,5m

o
9m

o

0

000
ooru

00

oo

3,812,8m
76,OLl,m

o
o

0

0
0

0

0

0

00

0161,082,200
2U,2A63N 0

480
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CROSSWALK OF FY 2024 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS

oTHER FUNDSy

OF

General OF

x 2023
9lary

Gtredions

OF

x 2424

Additional

OF

statutory

OF

x 2024

Approps Rpt

OF

App.ogriation Ad- oF of AFIS oF

lndiddual HITF HITF Transadion Fee Rent& COP

Alenq 2/ Redudion y adjustmens y Adjustmen8 y Adjustm€nB y

s31,2n {1r-9m) 8,300

a3,754,6ffi {318,70O) 221,9@

(4,m0) 2,8m

OF

Risk OF

Fleet

3%,500

o

o
o
0

0
0
o

o

OF

Chiropradic kamines, Sbte goard of
&ard ofChiropradic tamineE Fund

Contrado6 Registrar of
Rqistrar of Conrado6 Fund

corporation Commission
Arizona AG Trust Fund

lnvestment Management Regulatory and

Enforcement Fund

PublicAeess Fuhd

kcurities Regulatory and Enforcement Fund

Utlity R€ulation RsolUnS Fund

Tobl - &rporation Commission

Conedions, State kpadment of
Alcohol Abuse Treatment Fund

Corredions Fund

o

(s00)

(1.000)

(1m)

3m

8,200

100

7m

9,4m

6,300

1m

10,9m

1,900

Retirement

{31,sm)

3,2m

1,305.7m
8,420,8m
7,672,5@

aa-772-26

Appropriations 9Appropriationsy Total

542,m

a4,67,a@

s7,7N

1312,m0
8,4&,5m
7,76,900

{27,9@)
(196,8m)
(152,8m)

19,m
87,m0
18,4m

(4m)
(3,100)
(1,9m)

1,9m
14.100
D,3m

4,900
4,m

18,736,1m (3e,m) 267,4N
36,27a3@ 075,500) s1r0,000 8m

o (s,8m) a7,2oo 1?,?P 3s,7m

-- 
o (11,300) a7,2@ 63,6m 45,8m O o

58,8m

2,655,1m

734,9@

4$6,m

2,0s9,900

0

200
2m
m

0

o
o
0

36,22Ap@

555,8m
31,372,5N

1,341.500
2,777,6ffi

14,1G,800

(9,7@)

0

--o

0
0
0

o
o

0
0
o
o
0

{23.7m)15,5OOOOoo15m{10,0m)
ooooo0o0------lltimt 

-fuiF. --Em 

_--o----- o ----o 
4.ru 

-lrr2oo)

(s73m)

0
0

1,8m
8m

0

(5,7m)

3,7ffi 600

o0
o0
o0

1,9m 2m _s,6m et 
--- 

o

o 11,900

0
0

4,m
5,800

0

0
0

3,5m
0

0

5m

0
o
0

5m
15m

0

555,8m
31,312,5m

L2a7,88
2,743,6@

14,1S,8mPenitentiary bnd Fund

Prison &n$rudion and Operations Fund

SEte Charibble, Penal and Reformatory

lnstitutions bnd Fund

Sbte Eduction Fund for turredional
Eduetion

Transftion Program Fund

Total - State hpadment of corredions
Cdminal lustie Commission, Arizona

Criminal lustice Enhancement Fund

Drug and Gang Prevention Resource center Fund

State Aid to County Atorneys Fund

state Aid to lndigent &fense Fund

Vidim Compen$tion and Assisbnce Fund

Tobl - Arizona Criminal Justice &mmission
&afand the Blind, Arizona Schools forthe

Schools forthe hafand the Blind Fund

&operative S€ryi6 Fund

Tobl - Arizona State Schools forthe kafand the Blind

Deafand the Herd ofHearin& Comm. forthe
Teleommunietion Fund forthe haf

Denhl ExamineE State bard of
knblbard Fund

Economic Security, Department of
Child Suppofr Enforcement Adminitration

Fund

Domstic Violen@ Servies Fund

Federal Child are and &velopment Fund

Block Grant
Federal Temporarykskbnce for Needy

Families Block Grant

bngTem &re sFtem Fund

Public ksisbnce Colledions Fund

Special Adminitration Fund

spinal and Head lnjuri6Trust Fund

S&tewide CostAllocaiion Plan Fund

Workforce lnvstm€nt Ad GGnt
Total - &padmentof Economic Secudty

Eduetion, kpaftment of
kpaftment of Eduetjon Empowerment

scholaEhip A@unt Fund

Permanent Sbte School Fund

Eduotion Sal6 Tax - Accountability
TeacherGfrifietion Fund

Tribal &lleg€ Dual Enrollment Proeram Fund

Total - Depadment of Education

Eme€enq and MilibryAffai6, &pefrment of
Nuclear Emergenq Management Fund

Total- &panmentof Emergenq & MilibryatriE
Environmenbl Quality, ftgadment of

AirQuality Fund

€meryenq Response tund

2,555,600

723,2@

4,ffi3m
57,898,5m

oo

o

44m.3m
57,795,6m

708,9m
97,\N
973,'1@
7m,000

(148m)
o
0
0

10,3m
0
0
0

25,1m
0

o
o

{1m)
o
0
0

{2,s00)

733,7W
u7,76
973,7N
700,m

4,2sO7@ (119m) 8,3m 1m o

-1,r8q@ 

-----l-tmt lsrm mo 2s,1m {1m) o 0

4,249;6
7,303,800

15,342,700 (466,8m) 325,1m 1oo

20,125,900 (732,300) 510,m 3m
35,468,6m {1,199,1m) $5,100 4@

o (2,2m) o 9 B,5m 

--I4t49

0025,5m0035,125,8m

(1,7m)

(12,70O)

8,7m

19,8m

1,7m

1,000

8,2m

o
0

1m
1,lm
m

o

(5O,m)

(38,m)

35,1m

26,5m

(3,000) o

15,210,5m

4,426,6@

2,056,6m

2m

00

7,a6 !2@
00

---- 
s5m 

-- 
1"m

325,m
352,S9,m

1m

17,683,300
4,0@,3m

0
o

0
0

o
0

0

17,6$,3m
4,m,3m

o
o
0
o
o
0
0
0

0

o
o
o
0
0
0
o

2m,029,3S
2S,010,2m

66,591,200
33,8il,2m

430,ffi
4,643,2N
23AA,2@
1,m,m

0
0

0
(28,9m)
(17,0m)

0
0------?t$O-

0
0

0

20,lm
118m

0
o

3r"m

113m

500

66,5912m
33,89,200

41,800
4,637p6
2,385,5m
1,m,0@

a7.115.6m

359,m
342,79736

7,m,0@
2,5L7,7@

87,110,800
477,72a,46

357,9m
342,797,300

7.mo,m
2,527,9OO (s,7m) 45,1m 1m o 3@

325,m O O

353,0OS,ru (64,?00) 4s,1oo 3m o soo

o_ 
,poo

2m
o
o

o 3,8@ 2,m=-o--rs5m11"sm-o-o

7m
o
o

2m
0

0

0
o
o

4\7,750,Lffi

0

0
0

0

0
o

0

0
0
0
o
o

00o2,113,5m2,1t3,5m

--ooor,ffi"sm--o--r"18Jm
5,830,9m

132,800

481

4,5m 5,838.600
82,8m



CROSSWALK OF FY 2024 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS
orHER FUNDS y

OF

GeneEl

Appropriation Ad
lndividual

30,&,m
a,96,6&

18.629,0m
7,245,600
4,322,400

1,S8,5m
2,589,m

22,46
22,6N

222,W
&,100
20,000
22,LN
16,8m
22,1@

433,m

OF

HITF

OF

AFIS OF

Rent & COP Management Fleet

Adjustments ? Adjustmen8 y Adjustmens t Adjustments y__i!if:!tS!tt_y

OF

tv 2023
salary

Corredions

OF

FY 2024
Additional

OF

sbtutory

OF

F\ 2024
Approps Rpt

Tobl

OF

OF

Risk OFOF

HITF

Redudion 11

t,7N
1,100

13,100
3,lm

9m
1,000
7,ffi

B,1m

4m

30,478,8m
1,939d

18,979.6m
7,256,4N
4515,9m
1,991,800

LsU3@
2t.as3.2n

3,145,8m
550.m
196,5m

1,000,0m
4,28,5@

lndired &st Fund

Permit Administration Fund

Reqcling Fund

safe Dinking water Program Fund

Solid waste Fee Fund

WaterQuality Fee Fund

Tobl - &paftment ofEnvaronmental Quality
Equal Opportunity, Governor's Office of

PeEonnel Division Fund

&position and Sbte Fair kard, Ari2ona
Arizona kpGition and Sbte Fat Fund

Funeral DkecoE and Embalmers, &ard of
bard of Funeral DiredoE and Embalmers'Fund

Gameand fish Depanment, arizona

Gpibl lmprovement Fund

Gam€ and Fbh Fund

came, Nontame, Fish and Endan8ered

Sp4is Fund

watercraft Licensing Fund

wildlife Endowment Fund

Total - Arizona Game and Fish kpanment
Gamin& &partment of

Fantasyspoft conte$ Furd

Tribal-Sbt€ Compad Fund

Racing Regulation Fund

Racing Regulation Fund - Uarmed Combat

Subaccount
Sbte Lotery Fund

Ari?ona kn€fi8 Fund

Tobl - tupartmenl ofGaming
Health Seruicg, tupartment of

Arizona State Hospital Fund

6H bnd Earnings Frnd
child Fablity Review Fund

Disease Control Research Fund

Emeryenq Medical seNires operating fund
Environmenbl bboratory [icensure

R€volt'ng Fund

Federal child Gre and hvelopment Fund

Block Grant
Health serujces Licensing Fund

lndir€dCost Fund

Newborn Screening Progran Fund

NuEing care lnstitution Resident Protedion

Rdolving Fund

TobacoTax and Health care Fund

Medically Needy Account
Vital Records Eledronic SFtems Fund

Total - kpanmentof Health Sedc$
Homeland Security, Arizona kpanment of

lnformation Technolog Fund

Homspathic and lnteerated Medicine
ExamineE, &ard of
bard of Hom€opathic and lnterated Medicine

Examine6'Fund
Housing kpaftment of

HousingTrust Fund

lndu$rial &mmission of arizona
Admiristrative Fund

lnsurance and Financial ln*itutions, hpatuent of
Automobile Theft Authority Fund

Financial seMces Fund

kpartment Revolving Fund

Emissions lnspedion Fund {32.2m)
(32,m)

(320,10O)

(120,70O)

{28,7m)
{31,800)
{241m)

27 ,W,200 (31,8m)

1O1,258.m (621,800)

0
o

{1,m)
0
0
0

0

21,100

0

0
4600

o
o

5m

0

600

o
100
2m

o
o

5m
o
o

100
1m

0

0
0
0
0

300

396,8m

2,s00
1,5m

173m
4,76
1,3m
1.9m
1,100

1,m

10,m

0

32,500

992,500
17,476,&0
72,673,500
12,802,9m

995,500

374,1@

21,985,5m

1,m1,2m
4,576,2N

0
567,5N

389,200
5,225,46

(4sm)
(89,600)

3.1m
62,4ffi

998,5m
47,437,36
L2,294,1@
a2,a2136

(3&m)
(459,900)

1248,Ml
177,,-81

25,5m
3203m
173,m
54,1m

o0o5,9mz8m
,l"1oo---- (1poo) 3r6"soo 41"M 3Jm

0

1,618,200

0

16m
9,9m

0

8r3m

101,571,800

310,500

12555,3m

0

1,m1,2m
3s,425jm

389,7m
5,017,800(192,3m)

o
(r283m) O O

15,2m
41,850,2m

0
2,5m
11,1m

0

1,600
1,500

150,100

2,299,4N
2,54O,700

105,200
3m,m0

16,610,m0

22,&5,4m

o
0

0
0

0

o

o
0
o

o
0

0 500 100

000
000

**w"

o
o
0
0

2,900

5m

18,4053,8m

o
0
0
o
o

o

o
o
0
o

{111,2O0)

o
0
0

--------------6-

0
o
0o

7m

311,@

15,056,8m

o

(3,m)

(113,3@)

o

o

{815,000)

(1m)

(eq@)

o

0

1,m0

o

0
777,46

200

3,900

0

0

{9.O21,3m)

3m

238,2m

700,m0

11,32s3m 127,ffi\

2,4n

78,96

18,800

2,9m

o

2@

o

o
0

000
000
000

o05.5oo) ?4Jm - ru

o
1,3m

900
3m

15,2m 0 0 0

51,149,6m (98,1m) 533,1m 6m

1,m1,7m {2s,sm} 17,8m

150,100
2,3m,7m
2,376,@O

0
(65,30O)

{413m)

0
45,5m
28,800

0
(3,7m)
(1,3m)

1*,600
3m,m

16,610,m
22,050,m

3,145,8@
550,m
196,5m

1,m,m0
4,167,W

0
o
0
0

77,4N

o
0
00

--{spoo) 
s o

0

43,100
424,m

0

7,m
e30o
8,9m
3,26

4,m
10,0m
7,4N
7,76

238.2m

000007m,m
o 4,8m 0 19,4@ 1,800 3,472p@
o 529,76 0 1215m 28,3m 0 0 58.893,7@

o0002,3m11,319,&

514m

0o

3,852,3m {51,000)
s8,s18;m (1,011,700)

0
35,5m

7G,6m

o 0
1m

s1,9m

367,m

2a,976,1@

5,813,500
5,547,9N

(6m)

(11,500)

(s37,1m)

(16,4m)

{fq3m)
0

-----1G6,?ooi

4m

8.m

3740m

11,400
19.7m

o

7,m

u5,m

0

1m

1,4m

0
1m

0

{m) 1m

1@

32,46

o

6m
o
0

3m

o

0 6,8m,5m
5,538,9m

50,3m0
3rJOO o0

lnsttutions
iudiciary- Supreme 6un

50.300

12,411,8m 116,1m 1m

482

0 6m 43m 72394,7OO



CROSSWALK OF FY 2024 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS
orHER FUNDSy

OF

General

lndividual

586,1m
5,233,m0
4,72L8@
4,87,7N

$,81m

{12,5m)
l27,Wl

{115,1O0)
(89,600)

1295,7N1

8,7m
19,40
80,2m
62,M

206,500
8m

OF

HITF

OF

HITF

OF

AFIS

Transadion Fee

OF

Renr & COP

ot
Risk

OF

ry2023
salary

Corredions

OF

x 2024
Addftional

OF

SEtutory

OF

il 2024
Approps Rpt

OFOF

Management Fleet

A8enq 2/ Redudion y Ad.iustments 3/ Adjusments y AdjustmenB y_l\!l!lgS!E_y Adjustmenb y Appropriations I Appropriations y

400

5m
2,900
1,500
5,5m

0 0 100 z94,26
0 u,om $,100 0 0 33,125,100

1,26

confidential htermediary and Fiduciary Fund

tuurtAppointed special Advocte Fund

Criminal lustie Enhancement Fund

0

0
1m
1m
3m

0
378,1m 5m

00
00
00--------------- ---------------

3rsjoo soo

5m

(2,m)

o
0
0
0

0
0
0

0
0

0

@

2m

2m

2m

8m

100

900
3,0m
1,9m
9,1@

682,8m
5,226,W
4,691,9m
4,4&,W

15,1142mJudicial &lldion Enhancement Fund

SlateAid to the GUG Fund

Tobl - Judiciary- Supreme 6ud
ludiciary- SuperiorCoud

criminal Justice Enhancement Fund

Judi€ial 6lledion Enhancement Fund

Drug Treatment and Education Fund

Tobl - Judiciary - Superior Court
SUBTOTAL - Judiciary

Juvenile Corredions, &pafrment of
Criminal lustice Enhancement Fund

&padment of Juvenile brredions
b@l CostSharing Fund

State Charitable, Penal and Reformatory

L94j6
33,267j8

(1,2m)
(3,1m)

(s,1m)

(4s,900)

(7m)

429,m

6,724,M

4,075,76

5,494,m
6,015,,80

{543,000)

0
0

{21,ffi)

0
0

0
0

a7,2N
a7,200

0
0

0
0
o

0 0 5&2m
12mSOOD,ffi,rN

13,20015,5m0045,14,800

5,496,1m
6,O75.m

5&,2m
12,O14,000
45,281,500 {543,m)

538,5m 0

6,724,OW 0

4,a25,4ffi (14,8m)

00
--- o ttloo

0

o
0
0

o

o
o
o

o

o

o
0

(1G,5oo)

(490,m)
{s99,9m) 0

o

o

State Edudtion Fund forCommited Youth
Tobl- kpafrment of Juwnile Corrdions
bnd &partment, State

tue Diliaence Fund

Environmental Special Plate Fund

Tobl - Sbte bnd &padment
Uquor Ucenses and 6ntrol, &padmentof

Uquor licenses Fund

Lotery &mmission, Arizona State
Sbte totery Fund

Massage fterapt Board of

Medical bard, Arizona
Arizona MediGl bard Fund

Mine lnspedor, State
Agregat€ Mining Reclamation Fund

Naturopathic PhFicians Medi6l bard
Naturopathic Physicians Medidl &ard Fund

Navigable stream Adjudication commission

10,3m 1m
1,955,2m (46,sm) 3z&

13,343,1m (513m) 42,76 1m o
7,47,8@

a2,6isp@

5,m,m
260,500

6,616,3m
11,876,9m

5,o@.mo
260,600

6,528,8m O 0 300

L1,7A9,400 0 0 3m

o
0
o

o
0
0

5,555,2m

188,755,6m €rl

595,900

8,189,2m

L72,9@

215,2m

2m,m

6,185,9m

(90,2m)

{285,2m)

{18,2m)

l7s7,7Nl

o

(s,1m)

o

{1s7,1m)

62.800

198,6m

12,700

14,800

0

3,6m

0

16,m

o

67,700

{1Lsm)

(8m)

(42m)

o

(70o)

o

{11,€0)

8,m

92,700

9,m

1,m

o

4,5m

o

1,m0

(1,O33,700)

6,300

4m

4sm

o

2m

o

4,100

5,749,3m

188,7619m

599.m

8,143,6m

112,900

217,700

2m,m

6,132,200

uuu,

1m

500

0

1,m

o

0

0

300

1m

15,0@ 1m

o
o

185,400

5,3m

0

o

0

NuEin&State Soard of
bard of Nu6ing Fund

Nu6in8 Gre Institution Adminis$ato6 hard
NuEing Gre lnsttution Administrato6'

Ucensing and assisted Living Facility

Manages' certifrotion Fund

&.upational Therapy ExamineE, Board of
Ocopational nerapy Fund

Opticians, Sbt€ Board of Dispensing
hrd of DispensingOpticians Fund

Optometry State bard of
bard ofOptometry Fund

Osteopathic kaminer in Medicineand SuEery ArLona hard of
Board ofOsteopathic Examiners in Medicine

and SuEery Fund

Parks Board, Arizona Sbte
Off-Highwayvehicle Rereation Fund

595,5m

243,2&

186,900

291,300

{17,5m)

(zs@)

(2,200)

(11,9m)

2,3m

5,500

1,5m

8;m

(1,30O)

(1m)

(m)

(7m)

15,@

18,5m

n,2N

2,m

10,4m

0

1,600

6e,9m

259,5m

198,2m

249,2@

1m

o

1,3945m o

o
0
o

1"398,500

76,7N
1,011,3m

76,700
1,08,1m

18.991,s@ (389,7@) ZTaAOO 1,@
,0"01r"5@ tsr,?@) ,r1"@ 1"M

2m
2,19s.@ 114m F24,7@l 2O,a67 ,W
4a95,ffi 115,5m (3245m) O 0 21,896,8m

0

99,8m

o

Pe6onnel &ad, Sbte

3m

1m

483

PeEonnel Division Fund

Pharm6q, Arizona Sbte brd of
Arizona Sbte bard ofPharmaq Fund

Physical Theraptr bard of
bard ofPhFicl Tberapy Fund

Pioneers' Home, Arizona

345,m

3,435,m

587,5m

{s,1m)

{s,7m)

(1L3m)

3,500

45,100

Z9m

0

(1,sm)

0

(7m)

(3,7m)

2m

18,m

140m

6,800

2ffi

2,4m

300

361,0m

3,526,7ffi

s9lsm



MineG'Hospibl for Miners with Disabilities bnd Fund

State Chartrable Fund

CROSSWALK OF FY 2024 GENERAT APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS
orHER FUNDS y

OF

General OF OF OF OF OF OF

AppropriationAd- OF OF AFIS OF Risk OF X2A3 OF il2o24 wiotYear/ FY2O24

tndividual H|TF Hffi TEnedion Fee Rent & COP Management Fleet Salary Rdiement Additional Statutory Approps Rpt

A1enq 4 Redudion y Adjustmens y Adjustments y Adjustments t Adjustments y Adjustments t Corredions y Adiffi y Appropriations 4/Appropriationsy Total

231a,6OO (119,1m) 82,9m 100 0 o 0 17.3@ l,sm 2i01,3m
57,46 4,1m
52400 s1,sm s,600

51,0m

Podiatry EnmineG, Sbte Board of
Podiatry Fund

Pdvate Postsecondary Eduetion, bard for
Board for P.ivate Po$e@ndary Edu€tion

Fund

s392,7n {1$,500) B9,m
8,311,3m {318,7m) 221,9OO

193,200 {1,8m) 1,3m

1m
2m

13m

2m (2r"s@)

oo
6,078,900
8,380,2m

o

51,m

(e)

4s13m

63sjm

2,396,400

1,578,900

404,8m

1,8m,m

2,620,6N

(11,300)

(148m)

177,7@)

7,9@

10,3m

54lm

(eoo)

{1,1m)

(em)
(r"m)

o

o

0

0
0
0
0

1m

1m
0

0
1m

0

0

o
o
o
o
0

10.000 2m 202,56

800 48,100

9,8@ 640,000

23%.m

8s,9m (188s,4m) 6,367 ,26

--s1"sm---J1opeJ3mtoo?83sr,u

3m

4mbard ofkychologist kamines Fund

PublicSafet, hpanment of
Arizona Higiway Patrol Fund

Gncealed Weapons Pemit Fund

Criminal Justice Enhancement Fund

DE Forensic Fund

Fingeerint clearance erd Fund

GIIEM brder*@rityand bw

38,214,5m
3,t72,26
2,989,100

22,985,3m
1,581,1m

(4295,50O)
(523m)
(613m)

{€6,6m)
o

2,9913m
43,4@
42,76

338,9m
0

293.5m
30,800
35,9m

327,5@
o

(6,18s,3m)
(30,30o)

1,6m
t276,9n1

o

31,O17,7m

3,bam
3,m,m

22,S8,3m
1,581,1m

1,032,000
198,9m

4,088,1m
2,494,m
1,395,9m
8,156,700

89,115,2m

o

127pml
0

(87,8m)

o
(4,9m)

0
----JspeiJmt

0

19,4m
0

61,1m
0

3L3m
o

3JrS,1m

0

\3,7@
0

47,6N
0

15,6m

o

(307,8m)
0

(1C6,8m)
0

{296,400)

729,m
19&90O

3,022,2@
2,894@0
1"1o2,5m

Motor Vehicie tjabilrty lnsuran@
Enforcement Fund

Motorqcle $fety Fund

Parity 6mpensation Fund

Public Safety tquipment F!nd
Risk Management Revolving Fund

sbte Highway Fund

Tobl- &padment of Publicgfety
Residental Utility 6nsuner Offi ce

R6idential Utility Consumer Off ce

Revolving Fund

Respintorycare Examinert Soard of
hard of Rdpiratoryore Examinerc Fund

Reirement SFtem, Arizona Sbte
bng-Term Disability Trust Fund Administration

Arizona Sbte Retirement SFtem Admini$ration

Tobl - Arizona State Retirement SFtem
Revenue, hpanmentof

kpatuent of Revenue AdministGtive Fund
Liability Setoff Progmm Revolving Fund

Toba@Tax and Health Gre Fund

Tobl- &partmentof R*nu€
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CROSSWATK OF FY 2024 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS
orHER FUNDSy

Unive6iti6
Arizona State UniveEity

UniveEity Colledions Fund

Tobl- Arizona Sbte Uniwrsity

OF

General

lndividual

80,397,3@

382.811,3m

Agenq 4

76,031,8m
706,031,8m

o------------- o-

OF

HITF

OF

AFIS OF

Rent & COP

OF

x 2023
$lary

OF

w 2024
Additional

OF

Statutory

OF

FY 2024
Approps Rpt

7G,031,800
76,03L8m

130,397,3m

342,811,3m

000000066,675,3m
o 0 

-----0- 
o o o o o ---- o L28r91rm

OF

Risk OFOFOF

HITF

Redudion

Management Retirement

Adjustments y Adjustments y Adjustments t Adjustments y Adjustmenb y Corrdions 3/ Adjustments y Appropriations 4/Appropriationsy Total

0000000
U--------------!----!-U--------------n---------------n--------------; o0

University Colledions Fund

UniveEityofArizona - Main Campus

UniveEity Colldions Fund

Unive6ity ofArizona - Bealth Sciences Center
University Colldions Fund

SUBTOTAL- UniwEitis
Veterans' Seruices, Depadment of

State Homs forVeterans'Trust Fund

Tohl - kpanil€nt of V€terans' Services

Veterinary Medi@l Eramining bard
Veterinary Medicl&amining hrd Fund

Water Resources, Depadm€nt of
Assured and Adquate WaterSupplyAdmin Fund

Watea Resources Fund

Tobl- &partment ofwater Resources

OPEMNNG BUMS TOTAT

o

o

(8,sm)

0

s223a2,662,sOO (S5,207,400)

a
AFIS

(s2,390,200)

o
12,8172@)

o

51,564,5m
0

1,961,m
o

542,7ffi
o

10,700

o

o

o

0

0

65,675,3m
1,285.915,7m O

6qss9,500 (993,0m)

6O.559,s00 (993,ru)

759,000

2972N

____:E9w,m_ __________19_ _______lt ____-______10

0 143,4m
0 143,4m

80,2m 35,ffi
80,200 36,600

5m

3@

10,000,000 19,143,am

s0 s0 s0 s12,434,800 520,s3,800

EA

Salary
EA

ry2024
Additional

EA

statltory

il
FY 2024

Approps Rpt

691,500 1,4m
691,500 1,m

5,9m 1m

00

19,O@

1,Om

60,519,600
o 50,519,500

785,lm

292,5@

0
a,N3,2n

70pN
45,500
&,800

562ffi
395,900

(243,8m)
5A2.1S1.1m

1,726,5m0000a,7265@
2,Oa7,7N01,0003mOO2.O19,m

s4,530.Os9,1m (s32,224,28) s21,s%,8m s129,1m ss4,sm 51s,2m s5,453,800 s2,5e,1m 1s2a,1562@) 52,434,8m slsm,mo s4,509.867,m0

{1,0m)

so

772,7W

So s7,432,2W So s1,714500 $249,50o

Remove'23 Health lnsuranceAdjustmenE
Health lnsurance AdjustmenB
AFIS Transadion Fe Adjustments
Rent and coP Adjustmenb
Risk Management Adjustments

FleetAdjustments
FY2023 SalaryGrrdions
Retkement Adjustments

Capital Outlay- Building Renewa/Proje6

.32,224,2W1
3qm,000

2m,0m
1m,m
1m,m

6,000,000
3,000,m

(22,0m,m)
553,007.300

(21,596,8m1
032,224,2n o

o
o{u9,1Oo)

(s4,sm)
o
0
0
o
0

so

(1s,2m)

{5,453,800)
(2,5e,100)

2t,756,2n

GMND TOTAT

GMND TOTAI

CROSSWALK OF FY 2024 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS

EXPENDITURE AUTHORITY

s5.201 320.am

So s22.314,s3Lm

il
General

Appropriation Ad-
lndividual
Agency

AHCCG

Child Safety, Department of
Economic $curity, kpadment of
Educfion, hpadmentof

s17,14,398,1m
635,222,6@

3,289.8A,1m
7,239,214,76

aEAEA

il
Riskh

HITF

il
HITF Rent & COP Management Flet Retirement

Redudion y lncrease y Adjustmenb / Adjustmenb y AdjustmenB y Adjustments t AdjustmenB y AdjustmenE y Appropriations 4/Appropriationss/ Total

So

0
0

0

So

0
0

0

So
0
o
o

1,259,500
So

0
0

0

$o
450,7m

1,263,8m
o

ss1,000
&,m

114sm
0

s17,147,938,8m
637,016,8m

3.290,356,700
7.239.244.76

53,525,3m Ss3,e So

?,/ ReprdenEindividuala8enqsdionofff2024GeneralAppropriationAdandotherdiredappropriationsinbeGeneralAppropriadonAd.

determinethe agenq-bfagenq distribution ofthesefundg which are refleded below.

9/ Revised to match the enaded budtetforeest

485



SUMMARY OF RISK MANAGEMENT CHARGES V

Agency FY 2024 Charge

Accountancy, Arizona State Board of
Acupuncture Board of Examiners

Administration, Arizona Department of (ADOA)

ADOA - School Facilities Division

Ad ministrative Hearings, Office of
Agriculture, Arizona Pepa rtment of
AHCCCS

Arts, Arizona Commission on the

Athletic Training, Bqard of
Attorney General - Department of Law

Barbering and Cosmetolegy Board

Behavioral Health Examiners, Board of
Charter Schgols, State Board for
Child Safety, Department of

Chiropractic Examiners, State Board of
Citizens Clean Election Commission

Commerce,Authority, Arizona

Constable Ethics Standards and Training Board

Contractors, Registrar of
Corporation Commission

Corrections, State Department af
Criminal Justice Commission, Arizona

Deaf and the Blind, Arizona State Schools for the

Deaf and the Hard of Hearing, Commission for the

Dental Examiners, State Board of
Early Childhood Development and Health Board, Arizona

Economic Security, Department of
Education, Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona

Forestry and Fire Management, Arizona Department of
Game and Fish Department, Arizona

Gaming, Department Qf

Gevernor, Office of the

Gevernor's Office of Strategic Planning and Budgeting

Health Services, Department of
Historical Society, Arizona

Historical Society of Arizona, Prescott

Homeland Security, Arizona Department of
Homeopathic and lntegrated Medical Examiners, Board of
Housing, Arizona Department of
lndependent Redistricting Commission,

lndustrial Commission of Arizona

lnsurance and Financial lnstitutions, Department of
Judiciary - Court of Appeals, Division I

Judiciary - Court of Appeals, Division ll

Judiciary - Superior Court

Judiciary - Supreme Court

Juvenile Corrections, Department of
Land Department, State
Legislature - Legislative Council

Legislature - Auditor General
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249,200
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1,100
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72,200
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5,100
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Asencv
Legislature - House 9f Representatives

Legislature - Joint Legislative Budget Committee

Legislature - Senate

Liquor Licenses and Control, Department of

Lottery Commission, Arizona State

Massage Therapy, Board of
Medical Board, Arizona

Mine lnspector, State

Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission, Arizona

Nursing, State Board of
Nursing Care lnstitution of Administrators and Assisted

Living Facility Managers, Board of Examiners of

Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examiners in Medicine and Surgery, Arizona Board of

Park Board, Arizona State

Personnel Board, State

Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona

Podiatry Examiners, State Board of
Power Authority, Arizona

Private Postsecondary Education, State Board for

Psychologist Examiners, State Bgard of
Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State

Residentia I Utility Consumer Office

Respiratory Care Examiners, Board of
Retirement System, Arizona State

Revenue, Department of
Secretary of State, Department 9f State

Tax Appeals, State Board of
Technical Registration, State Bqard of
Tourism, Office of
Transportation, Department of ,
Treasurer, State

Tribal Relations, Governor's Office on

Universities - Arizona State University

Universities - Northern Arizona University

Universities - Regents, Arizgna Board of

Universities - University of Arizona

Veterans' Services, Department of
Veterinary Medical Examining Bgard, Arizona State

Water Resources, Department of
Other Agencies

Boyce-Thompson Arboretum
Central Arizona Water Conservation District

FY 2024 Charge
184,100

9,400

184,900

76,600

35,900

L,400

16,000

5,200

1,000

1,000

17,300

2,000

1,000

1.,000

1,000

2,600

357,100
1,000

8,000

2,700

106,300

1,000

9,900

1,400

L,400

4,286,900

69,900

11,100

3,000

L,200

2t4,800
389,400

86,000
1,000

L2,900

8,700
15,981,300

9,800

1,000

L]-,228,500

3,329,100

7s9,900

8,7s0,900

682,300
2,000

54,500

7,100
1,Qoo

GRAND TOTAL 76,823,400

U Total chargesreflectArizonaDepartmentofAdministrationbilledamountswiththeexceptionof
the Arizona Department of Transportation (ADOT).

/ AGeneralAppropriationActfootnoterequiresADOTtopayRiskManagementchargesof

s15,981,300.
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BUDGET RECONCILIATION BILLS

AND MAJOR FOOTNOTE CHANGES



Fy ZOZ4 BUDGET RECONCILIATION BILLS (BRBs) AND MAJOR FOOTNOTE CHANGES*

Amusements BRB - Chapter 134 (SB 1721)

State Budget lmplementation BRB - Chapter 145 (SB 1732)

Commerce BRB - Chapter 136 (SB 1-723)

criminal Justice BRB - chapter L37 (SB 17241

Environment BRB - Chapter 138 (SB 1725)

Health Care BRB - Chapter 139 (SB 1726)

Higher Education BRB - Chapter !40 (SB L7271

Human Services BRB - Chapter 141 (SB 1728)

K-L2 Education BRB - Chapter t42 (SB t729)

Local Government BRB - Chapter 143 (SB 1730)

Management of State Buildings BRB - Chapter 146 (SB 1"733)

Secretary of State BRB - Chapter 144 (SB 1731)

Taxation BRB - Chapter t47 (SBt734l

Transportation BRB - Chapter 148 (SB L735)

General Appropriation Act - Chapter 133 (SB LT2OllCapital Outlay - Chapter 135 (SB L722)

- General Appropriation Act Provisions

- Major Footnote Changes

*Chapter numbers refer to Laws 2023, 1't Regular Session
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FY 2024 BUDGET RECONCILIATION BILL PROVISIONS

The budget includes the enactment of statutory changes associated with its funding amount. The following provisions are

grouped by subject intro Budget Reconciliation Bills (BRBs).

AMUSEMENTS - CHAPTER 134 (SB 1721)

Section

Department of Gaming
t, As session law, continues to set the Regulatory Wagering Assessment at05% in FY 2024 only.

2. As session law, requires the Department of Gaming to issue refunds for any event wagering

operator application fees associated with the Cocopah Tribe, Colorado River lndian Tribe,

pascua Yaqui Tribe, Yavapai-Apache Nation, White Mountain Apache Tribe, and Havasupai

Tribe.

Arizona Exposition and State Fair Board

3. As session law, changes the time period for the 5400,000 cap on the Permanent Revolving

Fund balance, That cap had previously been in place from October 1 to November 30 of each

year (otherwise the cap is 560,000 during the rest of the year). The $400,000 cap will now be

in place for the period between 15 days before and 15 days after the 2023 State Fair'

STATE BUDGET IMPLEMENTATION - CHAPTER 145 (SB 1732)

Statewide
4. As session law, continues to require unrestricted Federal Funds to be deposited in the General

Fund for the payment of essential government services.

5. As session law, continues to notwithstand the requirements for any deposit to or any

withdrawals from the Budget Stabilization Fund (BSF) through FY 2026. Also, notwithstands

lhe L0% BSF caP for FY 2024.

CoMMERCE - CHAPTER 136 (SB L7231

Arizona Commerce AuthoritY
6. As session law, establishes the non-appropriated Rural Broadband Accelerated Match Fund for

the Arizona Commerce Authority (ACA) to provide matching monies for the federal

Broadband, Equity, Access and Deployment (BEAD) program. Of the monies in the fund, 50%

is distributed to rural counties (with half going to counties with populations under 100,000)

and 50% is distributed to municipalities (with half going to municipalities with populations

under 10,000). Up to 1% of monies in the fund may be used for administrative costs and

monies in the fund are exempt from lapsing. Requires ACA to report to the Senate President,

Speaker of the House of Representatives, Joint Legislative Budget Committee (JLBC), and the

Governor's Office of Strategic Planning and Budgetine (OSPB) on September 1 of each year

until the funding is exhausted on which entities received monies, the site of the projects

funded, the federal match rate on each project, status ofeach project, price ofservices, and

an assessment of total impact. Allows ACAto prioritize projects that provide matchingfunding

from the applicant or will partner with other entities to complete the project.

7. As session law, notwithstands A.R.S. S 41-1510 to shift Water lnfrastructure and Commerce

Grant Fund project eligibility requirements forward by one year. Projects receiving a grant

would begin after January L,2023 (instead of 20221and be allocated and distributed by

December 3t,2025 (instead of 2024).

8. As permanent law, reduces the annual distribution from income tax withholding tax revenues

to the Arizona competes Fund from s5,500,000 to s500,000.

AMUS 1

AMUS 2

AMUS 3

Section

Bl1

Bt2

Section

coM 2

coM 3

49L

coM 1



Office of Economic Opportunity
9. As session law, establishes the non-appropriated Microbusiness Loan Fund. Establishes rules

and conditions for distributing grants to community development financial institutions (CDFls)

and eligible nonprofits with experience in lending for micro business loans. Defines micro

businesses as Arizona businesses that are independently owned and operated and employ 5 or

fewer people, and limits fees for loans. Requires the Office of Economic Opportunity (OEO) to

submit a report within 6 months of the effective date evaluating the need for micro business

loans in Arizona. Requires OEO to report by February t,2024 on microlending in Arizona.

Requires OEO to submit a report by July 31,2024 detailing monies expended from the fund.

CRTMTNAL JUSTICE - CHAPTER 137 (SB 1724)

Attorney General
10. As permanent law, require that all monies deposited into the Consumer Remediation

Subaccount of the Consumer Restitution and Remediation Revolving Fund from opioid

litigation be appropriated by the Legislature, Also require the Attorney General, in its

quarterly report, separately delineate the receipts and disbursements from opioid litigation.

Arizona Department of Homeland Security

tt. As session law, establishes the non-appropriated Anti-Human Trafficking Grant Fund

administered by the Department of Homeland Security. Monies in the fund can be distributed

to organizations to reduce human trafficking in the state.

12. As session law, establishes the Nonprofit Security Grant Program Fund to provide safety and

security grants for projects at nonprofit organization that are at a high risk ofterrorist attack

or hate crimes because of the organization's ideology, belief, or mission. The department shall

award up to 51,000,000 in any grant year and a nonprofit may not receive more than

5100,000 in any grant year. Priority shall be given to organizations that are unable to apply for

other funding. lncludes a delayed repeal date of September 30,2028'

Judiciary
13. As session law, in FY 2024 - FY 2026, amends Laws 2018, Chapter 278 as amended by Laws

2021, Chapter 403 and Laws 2022, Chapter 310 to allow the Supreme Court to spend money

on a new appellate case management system in FY 2024 - FY 2026'

Department of Juvenile Corrections
t4, As permanent law, repeals the requirement for Pima County to pay an assessed amount

determined by its proportional share by population for the costs of the Department of Juvenile

Corrections.

Department of Public safety
15. As session law, establishes the non-appropriated Fentanyl Prosecution, Diversion and Testing

Fund, which will be used by the department to allocate to local jurisdictions on a first-come,

first-serve basis to assist with costs related to fentanyl prosecution and testing. Permits

funding of DPS administrative costs.

coM 4

Section

CJ2

cJ5

o6

cJ3

cJ1

cJ4

492



ENVTRONMENT - CHAPTER 138 (SB 172s)

Arizona Department of Administration
16. As session law, establishes the non-appropriated Fire lncident Management Fund. Monies in

the fund shall be used for grants to local fire districts for fire incident management hardware

and software, with no more than $200,000 being used for administrative costs.

Arizona Department of Agriculture
L7. As session law, continues the fee raising authority and an exemption relating to establishing

fees for the Arizona Department of Agriculture in FY 2024, including legislative intent that limits

additional revenues to $357,000.

Department of Emergency and Military Affairs
18. As permanent law, establish the non-appropriated Hazard Mitigation Revolving Fund consisting

of legislative appropriations and monies received from the federal government for the

Department of Emergency and Military Affairs to spend in accordance with Safeguarding

Tomorrow through Ongoing Risk Mitigation (STORM) Act guidelines. Monies in the fund are

exempt from lapsing. lncludes a delayed repeal date of June 30,2028.

Department of Environmental quality
19. As session law, continues to allow the department to utilize up to $6,59t,000 from the

Underground Storage Tank Fund in FY 2024 for department administrative expenses and for

sewage remediation.
20. As session law, continues notwithstanding the S18,000,000 annual funding level for the Water

euality Assurance Revolving Fund (WQARF) and limiting the General Fund transfer to

S15,ooo,ooo.
2t. As session law, continues to charge fees that are not greater than the FY 2023 level of vehicle

emissions inspection fees in FY 2024'

Arizona Navigable Stream Adiudication Commission

22. As session law, continues to allow use of the Water Banking Fund for the commission's legal

obligations.

Department of Water Resources

23. As session law, continues to allow the department's Water Protection Fund Commission to

spend up to 5336,000 on administrative functions out of their unobligated balances inFY 2024.

HEALTH CARE - CHAPTER 139 (SB 1725)

Arizona Department of Administration
24. As session law, modifies the Health Care lnteroperability Grant program to require the grant to

be awarded to only l vendorwhose software can function on a smart device and who does not

use a third-party vendor to comply with the grant program requirements. lncludes a delayed

repeal date ofJune 30,2024.

AHCCCS

Rates ond Services

25. As session law, continues the FY 2010 risk contingency rate reduction for all managed care

organizations. Continues to impose a reduction on funding for all managed care organizations'

administrative funding levels.

26. As permanent law, raises income eligibility for KidsCare lo 225% FPL, conditional on approval of

the Centers for Medicare and Medicaid Services.

Section

ENV 3

ENV 9

ENV 1,2

ENV 5

ENV 7

ENV 8

ENV 6

ENV 4

Section

HLTH 3

HLTH 16
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27. As session law, requires AHCCCS to provide pilot coverage of rapid whole genome sequencing

as a separately payable service for infant members that meet certain criteria. The service

involves examining the patient's entire human genome to identify disease-causing genetic

changes in order to diagnose and treat the patient. lncludes a delayed repeal date of December

3L,2026.
Counties

28. As session law, continues to exclude Proposition 204 administration costs from county

expenditure limitations.
29. As session law, sets the FY 2024 County Acute Care contribution at 543,733,700.

30. As session law, continues to require AHCCCS to transfer any excess monies back to the counties

by December 3!,2024, if the counties' proportion of state match exceeds the proportion

allowed in order to comply with the Federal Affordable Care Act,

31. As session law, sets the FY 2024 county Arizona Long Term Care System (ALTCS) contributions at

sgo0,zos,+oo.
Hospitals
32. As session law, continues to establish FY 2024 disproportionate share (DSH) distributions to the

Maricopa Special Healthcare District (Valleywise), the Arizona State Hospital, private qualifying

disproportionate share hospitals, and Yuma Regional Medical Center. The Valleywise

distribution would remain at S113,818,500 in FY 2024.

33. As session law, continues to require AHCCCS to give priority to rural hospitals in Pool 5

distribution, and allow Vallywise to be eligible for Pool 5 allocations, as well as permit local

jurisdictions to provide additional local match for Pool 5 distributions.

34. As session law, continues to establish priority for payments to private hospitals via the DSH-

Voluntary program inFY 2024 according to county population size. Hospitals in rural counties

(i.e., excluding Maricopa, Pima, and Pinal) have first priority; hospitals in Pinal County have

second priority; and hospitals in Maricopa and Pima Counties have third priority.

Availoble Funding

35. As session law, continues to state that it is the intent of the Legislature that AHCCCS implement

a program within its available appropriation'

State Board of Chiropractic Examiners

36. As permanent law, amends A.R.S. I32-923 to require licensees to submit renewal applications

by the end of the licensee's birth month instead of by January 1.

Department of Health Services

37. As session law, continues to exempt county expenditures on Restoration to Competency

treatment at the Arizona State Hospital from county expenditure limitations.

38. As session law, establishes the non-appropriated Collaborative Care Uptake Fund and directs

the Department of Health Services (DHS) to use the fund to award grant monies to primary care

physicians meeting certain requirements related to behavioral health integration. Allows DHS

to use up lo 3% of monies in the fund for administrative costs.

39. As session law, establishes the Dementia Services Program within DHS and requires the

department to develop an Alzheimer's Disease State Plan. Requires DHS to review and submit

an updated state plan to the Legislature on or before July t,2024. lncludes a delayed repeal

date of June 30, 2026.

40. As session law, instructs DHS how to distribute monies appropriated for a dementia public

awareness campaign. Requires DHS to report on the impact of the campaign by June 30,2025.

4t. As session law, stipulates that monies appropriated to DHS for psilocybin research be used to

distribute competitive grants for phase l, ll, and lll clinical trials to evaluate the effects of whole

mushroom psilocybin on treating specified disorders, including PTSD, Allows up to 2% of

monies in the fund to be used for administrative costs. Establishes the psilocybin research

advisory council to oversee the competitive grant application process and make

recommendations to the Legislature on psychedelic-assisted therapy annually. lncludes a

delayed rePeal date ofJune 30,2026.
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State Board of Nursing
42. As session law, establishes the Student Registered Nurse Anesthetist Clinical Rotation Program

within the Board of Nursing. The board will establish an application process to award grants to

health care institutions to expand the capacity of preceptor training programs for nurse

anesthetist students. Preference will be given to expand or develop clinical rotations in

obstetrics, pediatrics, and cardiovascular care.

HTGHER EDUCATION - CHAPTER 140 (SB t7271

Arizona Community Colleges

43. As session law, continues to suspend the Operating State Aid funding at levels specified in the

General Appropriation Act, which effectively means suspending the formula in FY 2024 for only

Maricopa and Pima Counties.

44. As session law, continues to set the Science, Technology, Engineering and Mathematics and

Workforce Programs district funding at levels specified in the General Appropriation Act, which

effectively means suspending the inflation adjustment inFY 2024 for all community college

districts.

Universities
45. As session law, continues to suspend the statutory requirement that the state provide a 2:1

ratio of state funding to student fees deposited into Arizona Financial Aid Trust (AFAT).

46. As session law, establishes the Spouses and Dependents of Law Enforcement Officer Tuition

Scholarship Fund. From FY 2024-tY 2027, requires the Arizona Board of Regents (ABOR) to

award first-come first-served, last-dollar scholarships to students enrolled in a public or private

university, community college, or career and technical education district and are either a

spouseofalawenforcementofficeroradependentunder2TYearsold. Limitsprivate

university awards to the remainder of the average in-state tuition and fee costs charged by the

public universities. Requires ABOR to submit a report to JLBC and OSPB on March 1 of each

year with information on the number of recipients, average award, and the law enforcement

agency employing the officer.
47. As session law, requires ABOR to distribute monies appropriated for primary care residency

programs in FY 2024 to the Arizona Area Health Education System (AHES) to establish a

program for qualifying community health centers, rural health clinics, and tribal health clinics

that expands primary care residency positions, provide technical assistance for programs in

rural areas and health professional shortage areas, and facilitates in formation and resource

sharing. Allows AHES to use up to 5500,000 of the total 55,000,000 appropriated to support a

collaborative of qualifying community health centers', rural health clinics' and tribal health

facilities residency Programs.
48. As session law, allows the State Treasurer to invest and divest monies in the Arizona Veterinary

Loan Assistance Fund inFY 2024 and require monies earned from investment to be credited to

the fund. lncludes a delayed repeal date of December 3t,2024.
49. As session law, allows the State Treasurer to invest and divest monies in the Spouses of Military

Veterans Tuition Scholarship Fund in FY 2024 and require monies earned from investment to be

credited to the fund. lncludes a delayed repeal date of December 31,2024.

HUMAN SERVICES - CHAPTER 141 (SB 1728)

Department of child safety
50. As session law, establishes the non-appropriated Extended Foster Care Comprehensive Service

Model Fund and requires the Department of Child Safety to implement an extended foster care

comprehensive service model that provides support services and case management from

contracted community providers to young adults 17.5-20 years of age in the Extended Foster

Care program.

495

HLTH 7

Section

HEd 5

HEd 4

HEd 1

HEd 6

HEd 7

HEd 2

HEd 3

Section

HS1



Department of Economic Security
51, As session law, continues to require recipients of Temporary Assistance for Needy Families

(TANF) Cash Benefits to pass a drug test in order to be eligible for benefits if the Department of

Economic Security (DES) has reasonable suspicion the recipient uses illegal drugs.

Department of Housing
52. As session law, establishes the non-appropriated Homeless Shelter and Services Fund consisting

of legislative appropriations, other monies, and investment earnings. Monies in the fund shall

be used for grants to counties, cities, towns, tribes, and nonprofit organizations for programs

that provide shelter and services to unsheltered persons who are experiencing homelessness.

lncludes a delayed repeal date of September 30,2027.

K-r2 EDUCATION - CHAPTERL42 (SB 1729)

Arizona Department of Administration
53. As session law, modifies reporting requirements for K-12 transportation modernization grants

program to include a description of existingtransportation options and an explanation of why

alternative transportation is necessary for each grant recipient. Adds JLBC and OSPB as report

recipients.

Department of Education
Formula Requirements
54. As permanent law, increases the base level (A.R.S. S 15-90182), the transportation funding

levels (A.R.S, S 15-94545) and the charter school "Additional Assistance" amounts (A'R.S. 5 15-

18584) by 2.O%for standard inflation. lncrease base level by additional 0.92%for a total of

2.92%
55. As permanent law, allocates $13,000,000 to increase Group B weight in Basic State Aid formula

for children eligible for the federal Free-and Reduced-Price Lunch (FRPL) program as part ofthe

enacted tY 2023 budget's 3-year plan.

56. As permanent law, allocates 520,000,000 General Fund to increase District Additional

Assistance (DAA) per pupil formula amounts by an additional4.35%in FY 2024. lncluding the

523,12Z,OOO already allocated to increase DAA pursuant to Section L27 of the FY 2023 General

Appropriation Act, the total DAA per pupil formula increase for FY 2024 above FY 2023 is 9.38%'

57. As permanent law, allocates $5,878,000 to increase Charter Additional Assistance (CAA) per

pupil formulaallocationsaspartoftheenactedFY2023budget's3-yearplan. lncludingregular

2.0% inflation adjustment, results in total cAA increase of 3.20%for FY 2024.

58. As permanent law, updates the Qualifying Tax Rate cited in A.R,S. g 4t-!276 to reflect the Truth

in Taxation rates established for FY 2024.

59. As permanent law, repeals A,R.S. S 15-961 as enacted by Laws 2022, Chapler 285 and merge its

provisions with A.R.S. S 15-961 as enacted by Laws 2022, Chapter 317 (the FY 2023 K-L2

Education Budget Bill). Technical change that consolidates 2 existing statutes.

60. As permanent law, repeals Results-Based Funding.

Other
61. As session law, continues stating that it is the intent of the Legislature and Governor that school

districts increase the total percentage of classroom spending in the combined categories of

instruction, student support and instructional support as defined by the Auditor General.

62. As permanent law, requires ADE to report to the Governor, the President of the Senate, the

Speaker of the House of Representatives, the JLBC Director, and the OSPB Director within 60

days of the end of each calendar quarter on specified metrics related to the Empowerment

Scholarship Account (ESA) program. The metrics include the number of ESA students

disaggregated by eligibility category, previous public school attendance, grade level, the

number of English language learners, the number of students with a disability, and zip code of

permanent residence. The report would also include the annual award amount associated with

each ESA account and approved ESA expenses disaggregated by type of expense.
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63. As session law, establishes the non-appropriated Dual Enrollment Student Development Fund

to provide financial assistance to high school students enrolled in a dual enrollment course. For

Fy 2}24,the Department of Education shall use monies in the fund to pay community colleges,

universities, or other institution that provides a dual enrollment to reimburse students up to

$50 per credit hour for each passing grade in a dual enrollment course. The department shall

prioritize distributions to students eligible for Free or Reduced-Price Lunches (FRPL). Total

reimbursement is capped at 5300 for 9th and 10th grade students and at $600 for 11th grade and

12th grade students
64. As session law, establishes the non-appropriated Dual Enrollment Teacher Development Fund

to provide incentive bonuses to high school teachers that provide instruction in at least one

dual enrollment course in FY 2024. ADE shall administer the fund. lf the appropriation exceeds

the actual cost of the bonuses, ADE shall reduce bonuses proportionately to cover all eligible

awards.
65. As permanent law, requires community colleges offering dual enrollment courses to provide

access for pupils with disabilities to any supplementary aid, service, or accommodation

provided in a student's lndividualized Education Plan (lEP) or section 504 plan, as allowable

under community college accreditation guidelines.

66. As session law, establishes the Arizona Civics Education and Leadership Development Program

within ADE to provide civics education and leadership development training to middle and high

school students. Establishes the Arizona Civics Education and Leadership Development Fund

consisting of legislative appropriations to implement the program. Creates reporting

requirements.
67. As session law, stipulates that the State Board of Education shall require public schools to

complete an education and career action plan for high school students. Requires ADE to

establish an Early Education and Career Exploration Program to assist public schools in

completing an Arizona Education and Career Action Plan for high school pupils. Stipulates that

ADE shall contract with a nonprofit entity to provide a career mapping tool to public schools.

Establishes the Early Education and Career Exploration Program Fund consisting of legislative

appropriations to implement the program. Requires ADE to report on program outcomes to

the Governor, president of the Senate, and the Speaker of the House of Representatives by

June 30,2024.
68. As session law, authorizes districts and charters to offer a live, remote instruction course for its

high school students inFY 2024 and FY 2025. Authorizes the service provider to receive an

incentive bonus under the College Credit by Examination lncentive Program of up to $500 for

each student for receiving a passing grade in the course. The actual award amount would be

pro-rated downward if the total amount of qualifying students exceeds the appropriation for

theprogram. RequiresADEtoreporttothePresidentoftheSenate,theSpeakeroftheHouse
of Representatives, the Governor, and JLBC on participation and spending on the program by

June 30th of FY 2024 and FY 2025.

69. As session law, notwithstands A.R.S. 5 15-913.01 to stipulate that county jail education

programsbefunded attOO%of thestatutoryformulaamountinstead of 72%forFY2024.

70. As session law, establishes the Teacher Professional Development and Support Personnel Pilot

program within ADE to provide grants to districts with a low Teacher Experience lndex (TEl).

Half of program monies would be distributed to districts in counties with less than 500,000

residents and the remainderwould be distributed to larger counties. Creates reporting

requirements.
7t. As session law, reduces the statutory enrollment caps in the Continuing High School and

Workforce Training program from 1,000 to 600 inFY 2024 and from 1,400 to 800 in FY 2025.

The cap would return to 1,400 beginning in FY 2026.

72. As session law, increase the General Budget Limit for Duncan Unified by $752,000 and for Blue

Elementary by 534,000 to allow each district to expend one-time balances previously

accumulated from the State Equalization Tax in Greenlee County. Stipulates that the general

budget limit increases shall be funded by prior-year carry forward instead of primary or

secondary property tax increases'
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73 As session law, notwithstand A.R.S. 5 15-241 to allow ADE to expend monies in FY 2024 from

the Failing Schools Tutoring Fund for school improvement. Requires ADE to report on its

proposed expenditures for school improvement from the fund to the Governor, Speaker ofthe
House of Representatives, the President ofthe Senate, JLBC, and OSPB by September 1,2023.

LOCAL GOVERNMENT - CHAPTER 143 (SB 1730)

Counties and Cities & Towns
74. As session law, continues to allow counties with a population of less than 250,000 according to

the 2020 Decennial Census to use any source of county revenue to meet a county fiscal

obligation for FY 2024, up to $1,250,000 of county revenue for each county. Continues to

require counties using this authority to report to the JLBC Director on the intended amount and

sources offunds by October t,2023'

MANAGEMENT OF STATE BUILDINGS - CHAPTER 146 (SB 1733)

Statewide
75. As session law, continues to set the FY 2024 Capital Outlay Stabilization Fund (COSF) rental rate

charged by the Arizona Department of Administration at itl .gl /square foot for rentable office

space and S0.+:/square foot for rentable storage space.

SECRETARY OF STATE - CHAPTER 144 (SB 1731)

Secretary of State

76. As session law, delays registration of professional employer organizations from FY 2024lo FY

2025.
77. As permanent law, add OSPB as a recipient off the Secretary of State's total expenditure plan

for the Election Systems lmprovement Fund.

TAXATION - CHAPTER 147 (SB 1734)

Department of Revenue

78. As session law, stipulates legislative intent that the amount to be charged to all counties, cities,

towns, Council of Governments and regional transportation authorities with a population

greater than g00,000 for the lntegrated Tax system project shall not exceed s6,597,200 for

Fy 2024. Each local government type (for example all counties share of the $6,597,200) is

based on that government type's proportionate share of certain state and locally-collected

revenues received by those local entities 2 fiscal years prior to the current fiscal year. Once

each governmenttype's share of the local assessment has been calculated, population is the

basis for determining the apportioning of fees among counties as well as among cities and

towns.
79. As session law, stipulates legislative intent that the amounts charged to the 16% recreational

marijuana excise tax and the 0.6% education sales tax for the lntegrated Tax System Project

shall not exceed S178,100 and 5800,000, respectively,inFY 2024.
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Tax Provisions
80. As session law, requires the Department of Revenue (DOR) to issue a one-time individual

income tax general welfare rebate known as the Arizona Families Tax Rebate to an Arizona

taxpayer who: (1) filed a full-year resident individual income tax return for Tax Year (TY) 2021,

(2) claimed a dependent tax credit on the TY 2O2L tax return, and (3) had a tax liability of at

least 51 in TY 2021. lf the taxpayer does not meet the tax liability requirement for TY 2021, the

taxpayercanstillqualifyfortherebateifthefollowingrequirementsaremet: 1)taxpayerhada

tax liability of at least 51 in TY 2O2O or TY 2019 and 2) filed a full-year resident tax return for TY

2O2O or TY 2019 under the same filing status as forTY 2021. The rebate is 5250 for each

dependent tax credit claimed on the taxpayer's TY 2021tax return for a dependent who was

under 1.7 years of age at the end of TY 2021 and S1OO for each dependent who was at least 17

years of age at the end of TY 2021. The maximum rebate that can be claimed is for 3

dependents. To be eligible for the dependent tax credit, a taxpayer's federal adjusted gross

income cannot exceed S219,000, or 5419,000 in the case of married couples filing jointly.

Provides that the tax rebate is excluded from state income tax. lncludes an intent statement

that the general welfare rebate is issued to mitigate the harmful impacts of inflation by

returning a portion of the state's surplus to taxpayers with dependents. Requires DOR to issue

the rebates between October t5,2023 and November L5,2023. Requires DOR to issue a report

on or before February t5,2025 that includes the following information: (1) total amount of tax

rebates paid, (2) administrative costs associated with the Tax Rebate program, and (3) the

number of tax rebate claims.

81. As session law, increases the individual income tax subtraction for unreimbursed adoption

expenses from 53,000 to 540,000 forTY 2023 through TY 2025.

82. As permanent law, beginning in TY 2023, a business organized as a partnership may have all of

its income taxed at the entity level rather than having some of its income taxed at the entity

level and the rest of it passed through to the individuals in the partnership. This change

provides that partnerships and S corporations that elect to be taxed at the entity-level are

treated the same way for income tax purposes'

TRANSPORTATION - CHAPTER 148 (SB 173s)

Department of Transportation
83. As permanent law, clarifies that monies in the SMART Fund cannot be distributed to

municipalities partially located in an urbanized area of a county with a population of more than

1,000,000 Persons.
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FY 2024 GENERAL APPROPRIATION ACT PROVISIONS - CHAPTER 133

(sB 1720)/CAPTTAL OUTLAY - CHAPTER 13s (SB L7221

The budget includes the follawing prgvisions in the General Appropriation Act. These provisions are in addition to the

individual agency appropriations, Iut exclude supplemental appropriations, ex-appropriations, and fund transfers.

Department of Education
1. As session law, centinue deferral of 5800,727,700 of Basic State Aid payments for FY 2024 until FY

2025. Continue to exempt districts with less than 4,000 students from the deferral. Appropriate

580Q,727,700 in FY 2025 for these deferred Basic State Aid payments. Allow Arizona Department

of Education (ADE) to make the rollover payment no later than July L2,2024.
2. As session law, continue te require school districts to include in the FY 2024 revenue estimates

that they use for computing their FY 2024tax rates the rollover monies that they will receive for
FY 2024 in July 2024,

Revenues
3. As session law, continue to specify revenue and expenditure estimates for FY 2023, FY 2024, FY

2025, and FY 2026.
4. As session law, continue to require the Executive Branch to provide Joint Legislative Budget

Committee (JLBC) preliminary estimates of FY 2023 ending balances by September L5,2Q23.

RequiretheJLBCStaff to reporttoJLBCbyOctober !5,2023 astowhetherFY2024 revenuesand

ending balance are expected to change by more than S50,000,000 from budgeted projections.

Statewide
5. As Session law, continue to state legislative intent that all budget units receiving appropriations

continue to report actual, estimated and requested expenditures in a format similar to prior years.

6. As session law, continue to requirq Arizona Department of Administration (ADOA) to compile a

report on Full-Time Equivalent (FTE) Position usage in tY 2024 in all agencies and provide it to the
Director by October t,2024. The Universities are exempt from the report but are required to
report separately,

7. As session law, continue to require each agency to submit a report to theJLBC Director by October
t, 2023 on the number of filled appropriated and non-appropriated FTE Positions by fund source

as of September t,2023.
8. As session law, continue to require ADOA to report monthly to the JLBC Director on agency

transfers of spending authority from one expenditure class to another or between programs.

9. As session law, the following entities shall report to the Senate President, Speaker of the House of
Representatives, Appropriations Committee Chairmen, and the JLBC Director on all total planned

allocations and actual expenditures for monies received from the American Rescue Plan Act. The

report is due within 45 days after the last day of the calendar quarter.

- The Governor's Office would report on the Coronavirus State Fiscal Recovery Fund and the
Coronavirus Capital Projects Fund.

- The Superintendent of Public lnstruction would report on the Elementary and Secondary School

Emergency Relief Fund.

- The Arizona Board of Regents (ABOR) and each community college district would report on the
Higher Education Emergency Relief Fund.

The Legislature's intent is that the Executive Branch also report on any additional federal aid

distributed to Arizona through federal legislation enacted before the end of FY 2024.

General
10. As session law, continue to define "*" as designating an appropriation exempt from lapsing.

11. As session law, continue to define "expenditure authority" as continuously appropriated monies
included in individual line items of appropriations.
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12. t34

FY 2024 MAJOR FOOTNOTE CHANGES - CHAPTER 133 (SB L7201

The budget includes the following major additions, deletions or modifications of footnotes, This list does not include

footnote changes pertaining to one-time reports or appropriations or footnote changes conforming to enacted policy

As session law, continue to define "review by the JLBC as a review by a vote of a majority of a
quorum of the members.

Arizona Department of Administration
13. Adds footnote requiring ADOA to report to the JLBC Staff on prior year Cyber Risk lnsurance Fund

expenditures.
L4. Adds footnote requiring ADOA to submit a report on the results of Employees Compensation

Study on qr before October t,2024,
15. Adds footnote extending the FY 2023 appropriation for K-L2 Transportation Grants through FY

2024.
16. Adds footnote extending the lapsing date ofthe tY 2022 appropriation for the repair ofthe

Enduring Freedom Memorial through FY 2024.
t7. Adds footnote that 5250,000 from the Early Literacy line item shall be distributed to a literacy

program that places young adult role models in high-need preschool classrooms and childcare

centers, where they deliver targeted early literacy interventions to children who may otherwise
never had young adult role models

Arizona Department of Administratlon - Automation Proiects Fund

18. Adds footnote extending the FY 2022 appropriation to the Department of Economic security
(DES), to replace the child care attendance tracking system through tY 2024,

19. Adds footnote extending the FY 2022 appropriation to ADOA for the Business One-Stop project

through FY 2024.
20. Adds footnote exten{ing hhe FY 2022 appropriation for the Concealed Weapons Tracking System

project through tY 2024.
2!. Adds footnote requiring that the Arizona Corporation Commission submit a report to the JLBC for

review of the agency's plan to support the Business One-Stop project through its completion,

including plans for how the new e-Corp system will integrate with the Business One-Stop solution.

The report shall be submitted as part of the agency's request for APF expenditure review by JLBC.

22. Adds footnote requiring that the Department of Revenue submit a report to the JLBC for review

of the agency's plan to support the Business One-Stop project through its completion, including
plans for how the new tax system will integrate with the Business One-Stop solution. The report
shall be submitted as part of the agency's request for APF expenditure review.

Arizona Department of Administration - School Facilities Division

23. Adds footnote specifying that the $1..0 million appropriation for school building inspections is

nonlapsing.
24. Adds footnote requiring the department to, upon approval of distribution of funding for a land

purchase, land lease or for the construction of a new school, report to the JLBC Staff and the

Governor's Office of Strategic Planning and Budgeting (OSPB) on the final amount to be

distributed for the project. lf a school district leases state trust land, the department shall revert

excess appropriations for new school facilities land costs, less the lease costs.

25. Adds footnote extending the use of the unencumbered balance of $22,8Lt,500 in the New School

Facilities Fund for facilities and land costs for school districts that received final approval from the
Division of School Facilities on or before December t5,2022.

Office of Admlnistrative Hearlngs
26. Adds footnote specifying that $250,000 appropriated in the department's lncreased Workload

line item shall be used to administer the provisions of a bill addressing insurance provider claims

against insurers which becomes law. These monies shall revert to the State General Fund if a bill

addressing provider claims against insurers does not pass.
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AHCCCS

27. Adds footnote requiring the ASET Office to submit an expenditure plan on behalf of the
department to the JLBC fer review prior to the expenditure of any monies for the replacement of
prepaid Medicaid management information system, The expenditure plan shall include the
project cost, deliverables, and timeline for completion and method of procurement consistent
with the department's prior reports for its appropriations from the Automation Projects Fund.

28. Adds footnote making the 5700,000 FY 2024 General Fund appropriation for prepaid Medicaid

management information system replacement nonlapsing until the end of FY 2025.

29. Adds footnote instructing AHCCCS to distribute up to $2.5 million each year from the On-Call

Obstetrics and Gynecological Services line item to qualifying community health centers for the

unreimbursed cost necessary to maintain on-call obstetrics and gynecological services. Requires

recipient entities to submit a report regarding the use of monies, including the number of
deliveries and emergency procedures provided. The appropriation is nonlapsing through FY 2026.

Allows the department to use up to 5% for administrative costs.

30. Adds footnote making the 5486,500 FY 2024 appropriation for the Rapid Whole Genome

Sequencing Pilot non-lapsing until the end of FY 2026.

Attorney General
31. Adds footnote specifying that the department shall allocate SS0O,OOO from the Child and Family

Advocacy line item to an entity that supports child victim advocacy and mental health services

through a Child Advocacy Center based in a county with a population greater than 3,000,000
persons.

32. Adds footnote requiring the monies appropriated in the opioid Abatement line item be used to
treat opioid use disorders and support persons in treatment and recovery. Also requires the

Attorney General to submit an expenditure plan to the JLBC for review prior to the expenditure of
any monies from the Opioid Abatement line item.

33. Adds footnote specifying that the Attorney General's operating lump sum includes a one-time

increase of 53,000,000 from the Consumer Protection - Consumer Fraud Revolving Fund for
operating expenses and that this amount is nonlapsing,

Department of Child Safety
34. Adds footnote specifying that the amount appropriated for the Positive Parenting Program for

Post Permanency Placements Pilot line item is nonlapsing.

Arizona Commerce Authority
35. Adds footnote specifying that S3.5 million of the operating lump sum shall be allocated as follows:

- Sf .O million to distribute to a federally recognized state rural development council in the

national rural development partnership in this state to establish partnerships in rural Arizona

communities,
- S5OO,OOO to establish a small business incubator program to assist current and former

inmates who are participating in a state program in which the Arizona Department of
Corrections (ADC) and the DES collaborate and bring comprehensive services to inmates who

are nearing release. The Arizona Commerce Authority (ACA) shall submit a report to the

Directors of JLBC and OSPB on program implementation on or before September 1,2024.

- $5OO,OO0 to distribute to a nonpartisan public foundation that is a nonprofit organization

associated with a statewide business trade organization and that represents multiple
industries to develop a strategic framework for policymakers to continue job growth,

economic diversification and private sector investments that will make this state a top state

economy and international trading partner by 2030.

- S50O,OOO to distribute to a nonprofit partnered with the statewide trade business

organization that serves as a resource hub for all Arizona small businesses to establish a

program to recruit and train truck drivers.
- S1.0 million for the Arizona State Trade Expansion Program. The appropriations are

nonlapsing.
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36

1938

37

Adds footnotes specifying that the appropriations for the Asia-Pacific trade office and the Canada

trade office are nonlapsing. Requires the ACA to report on the allocation of 52 million for
additional trade offices and their location by December 3t,2023'
Adds footnote outlining guidelines for the distribution of the monies in the Wearable Research

line item. Exempts the appropriation from lapsing through FY 2027 '
Adds footnote requiring the ACA to distribute the Economic Transition Resources grants to a

nonprofit organization for capital projects, economic sustainability developments, renewable

energy projects and broadband projects located within 20 miles of a coal mine that closed within

the past 5 years.

Community Colleges
39. Adds a footnote requiring that the Tohono o'odham college Board ofTrustees report on the

completion rates of students who received remedial education.

40. Adds a footnote requiring that the San Carlos Apache College Board of Regents report on the

completion rates of students who received remedial education.

Department of Corrections
4!. Adds a footnote stating that the amount appropriated in the Transitional and Reentry Housing

line item shall be used for a competitive grant process to provide evidence-based substance use

treatment and early intervention for those with involvement with the justice system, a mental

health diagnosis, a chrenic health condition and/or have experienced homelessness or are at high

risk of becoming homeless. Grant recipients must also provide residential treatment services for
up to 90 days and recovery housing up to 24 months after completing treatment, deliver peer and

family support services, utilize technology to promote recovery, and deliver treatment for reentry

via a campus-based continuum care model.
42. Adds a footnote stating that the amount appropriated in the Transitional Housing Grants line item

shall be used to provide grants to nonprofits that meet the following criteria: 1) have mentored at

least 3,000 inmates who were in prison for at least 2 years, 2) have mentored inmates receiving

resources for at least 3 months while incarcerated, and 3) provide individuals with housing up to 6

months, behavioral health services, assistance with obtaining identification documents, and

assistance in securing employment and health insurance. The footnote also requires the

department to report on August 31,2024 on the recipient(s) of grants and specified performance

metrics.
43. Adds footnote specifying that the amount appropriated in the lnmate Dog Training line item be

used to contract with a nonprofit organization to train inmates to rehabilitate at-risk dogs. The

appropriation is nonlapsing through FY 2025.

Arizona Criminal Justice Commission
44. Adds footnote specifying that the Arizona Criminal Justice Commission (ACJC) may use up to

s400,000 in tY 2024 to evaluate, certify and pay for any costs associated with the Law

Enforcement Crime Victim Notification Fund.

Commission for the Deaf and the Hard of Hearing
45. Adds footnote extending the FY 2023 appropriation of s115,000 from the Telecommunication

Fund for the Deaf for Aging lndividuals Research through FY 2024.

Department of Economic Security
46. Adds footnote specifying how the 583O,OOO appropriated for the Graham County Rehabilitation

Center is to be used. 5800,000 is for remodeling the facilities, and $30,000 is for an afterschool
program.

47. Adds footnote specifying the department distribute the $250,000 appropriated for the Globe-

Miami Area Food Bank to a food bank headquartered in the Globe-Miami area.

48. Adds footnote specifying that the amount appropriated for the Produce lncentive Program line

item is nonlapsing.
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49 Adds footnote specifying that the department distribute the $5.0 million appropriated for the
Area Agencies on Aging Housing Assistance line item to Area Agencies on Aging for housing

assistance for persons who are at least 60 years old. The appropriation is nonlapsing.

Department of Education
50. Adds footnote requiring ADE to submit an expenditure plan prior to spending the 56.8 million

increase for the Early Literacy line item for the new General Fund programs for literacy coaches,

kindergarten entry assessments, dyslexia training, and science of reading exams. Also requires

ADE to submit a report to the JLBC and OSPB by July 3!,2024, on the actual expenditures of the
apprgpriation. These programs were all included in the FY 2023 3-year budget plan.

51. Adds footnote requiring ADE to distribute the appropriated amount for nonprofit education

initiatives to a 501(cX3) nonprofit organization based in Scottsdale, Arizona that provides

scholarships and other educational programming and promotes youth activities, sports, and

cultural enrichment.
52. Adds foqtnote stipulating that ADE distribute the appropriated amount for nonprofit low-income

assistance to a 501(cXc) nonprofit organization that provides low-income children in grades

kindergarten through 8th grade with new clothing and shoes, hygiene kits, and new books.

53. Adds foqtnote requiring ADE to distribute the appropriated amount for science education
programs to an organization based in Phoenix, Arizona that provides science, technology,

engineering and math education programs and professional development training.
54. Adds footnote stipulating that ADE use the appropriated amount for a K-12 transportation

formula study to develop a per pupil weighted transportation formula for K-12 students.

Requires ADE to report by December 31,2023 to the President of the Senate, Speaker of the

House, the Chairpersons of the Senate and House Education Committees, and the Directors of
JLBC and OSPB on the proposed base per pupil amount of the formula and weights for select

student groups.

55. Adds footnote stipulating that the one-time increase of S10,0 million for ADE's operating budget

is nonlapsing through FY 2026.
56. Adds footnote requiring ADE to distribute the appropriated amount for public school campus

trees for grants to public schools to plant low-biogenic volatile organic compound-emitting trees

on school campuses. Grants would be distributed on a first-come first-served basis to schools

with FRPL eligibility of at least 75% through December 31,2023. After that date, the grants would
be available to all public schools. Allows ADE to require grant recipients to report on their use of
monies and authorizes recipients to partner with nonprofit organizations. The appropriation is
nonlapsing.

57. Modifies footnote specifying distribution of Adult Education monies to allocate $4.6 million to the
Continuing High School and Workforce Training Program in FY 2024 instead of 5l.t million based

on a delayed phase-in of the increase in the enrollment cap for the program.

58. Adds footnote stipulating that ADE distribute the 5300.0 million one-time state aid supplement

funding to districts and charter schools on a pro-rata basis using Group A weighted student
counts, including nonresident attending students at school districts (same distribution as

Proposition L23 State Aid Supplement). Authorizes districts to budget the monies for
Maintenance and Operations or Unrestricted Capital.

59. Adds footnote stipulating that the appropriated amount for Juvenile Detention Centers includes

$22,600 for Yavapai County, 520,000 for Pinal County, and 510,000 for Maricopa County

60. Adds footnote requiring ADE to distribute the appropriation for an Art Consumables Grant

Program as grants of up to S1,000 per recipient for public school art teachers in kindergarten

through 12th grade or any public school teacher for preschool through 3'd grade pupils for arts

supplies, materials and instructional aids that are of a consumable nature as defined by the

uniform system of financial records.

61. Adds footnote stipulating that the appropriated amount for live, remote instructional courses is

nonlapsing until Decemb er 3t, 2025.
62. Adds footnote authorizing ADE to use monies in the Accountability and Achievement Testing line

item for costs associated with the Arizona English Language Learner Assessment (AZELLA) in FY

2024.
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Department of Emergency and Military Affairs
63. Adds footnote specifying that the s759,200 appropriated in Federal Government Matching

Repayment line item is exempt from lapsing through December 3!,2024.
64. Adds footnote making the FY 2023 one-time $13.3 million appropriation for One-Time

Maintenance Backfi ll non-lapsing.
65. Adds footnote specifying the s335.0 million allocated in FY 2023 to the Border security Fund to

construct and maintain a physical border fence and to purchase and install border security
technologies can also be used for other purposes authorized under the Border Security Fund.

Department of Environmental Quality
66. Adds footnote requiring DEQ to submit a report to the JLBC on or before July 3L,2024,

documenting its progress expending monies for PFAS mitigation. The appropriation is nonlapsing.

Arizona Exposition and State Fair Board
67 . Adds footnote specifying S2.3 million from the FY 2023 operating lump sum is exempt from

lapsing through June 30, 2024.

Arizona Department of Forestry and Fire Management
68. Adds footnote specifying that monies in the Fire District Grants line item shall be used to establish

a program to provide grants to fire districts in this state. The department may use up to 2% of the
monies in the Fire District Grants line item to administer the program. Grant applications shall be
prioritized based on the need of the fire district and average response times of the fire district. A

fire district may use fire district grant monies to a) purchase capital equipment necessary to
respond to public safety emergencies, including fire engines, ambulances, radio
telecommunications, uniforms and equipment; b) construct or renovate fire stations; and c)

purchase and provide emergency alert services that are available through a mobile application or

other means.

Department of Gaming
69. Adds footnote specifying that the monies in the Racetrack Capital Projects and Maintenance and

Operation Funding line item shall be distributed to commercial live racing permittees for capital

projects and track maintenance and operations including costs of complying with the federal
Horseracing lntegrity and Safety Act. Of the amount appropriated, the Department of Gaming

shall allocate st.0 million to a commercial live racing permittee located in Maricopa county.

Department of Health Services

70. Adds footnote stipulating that the $7.0 million Trauma Recovery Center Fund appropriation shall

be used to fund technical assistance grants, operational and service costs of a state pilot trauma
recovery center, and grant funding for a public research institution to track outcomes.

7L. Adds footnote making the Dementia Services Program appropriation nonlapsing through June 30,

2026.
72. Adds footnote making the Dementia Awareness Campaign appropriation nonlapsing.
73. Adds footnote extending the FY 2023 one-time $t.O million appropriation for the Behavioral

Health Care Provider Loan Repayment Program through June 30, 2024.

Department of Homeland Security
74. Adds footnote specifying that of the 510.0 million deposited in the Antihuman Trafficking Grant

Fund, S2.0 million shall be distributed to the Department of Public Safety (DPS) ACTIC and $8,0
million shall be distributed as grants to local law enforcement agencies. The appropriation is

nonlapsing.
75. Adds footnote allowing the department to spend up to 5% of the monies deposited in the

Nonprofit Security Grant Fund for administering the Arizona State Nonprofit Security Grant
Program. The appropriation is nonlapsing through Fy 2026.
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76 Adds footnote extending s300,000 af the FY 2023 appropriation for the statewide lnformation
Security and Privacy Operations and Controls line item through June 30, 2024.

Arizona Department of Housing
77. Adds footnote extending the FY 2023 appropriation of $S.O million for the Homeless Services

Grant Pilot through June30,2024.
78. Adds footnote requiring the department to submit an expenditure plan to the JLBC on for before

September t,2023 for the monies deposited into the Housing Trust Fund.

79. Modifies FY 2023 footnote regarding the 54 million Housing Trust Fund tribal allocation to permit

distribution for projects on Navajo and Hopi Tribal Nations,

80. Adds footnote allowing a portion of the monies from the Housing Trust Fund Deposit to support a

long term lease that would create a campus for projects such as: transitional housing, workforce

development and housing, crisis response, and integrated wrap around services. Sets forth
criteria for the qualifications of the owner and lead operator of the campus.

Department of Insurance and Financial Institutions
81. Adds footnote specifying that s250,000 appropriated in the department's operating lump sum

shall be used to administer the provisions of a bill addressing insurance provider claims against

insurers which becomes law. These monies shall revert to the State General Fund if a bill

addressing provider claims against insurers does not pass.

Judiciary - Court of Appeals
82. Adds footnote extending the lapsing date of 5450,000 of the FY 2023 appropriation to the

operating lump sum for Division ll of the Court of Appeals for the remodeling of chambers to
accommodate a new 3-judge court of appeals panel through FY 2024. Expenditures for capital
projects from the appropriation is exempt from JCCR Review.

Judiciary - Superior Court
83. Modifies footnote to include 2 additional Superior Court judge FTE Positions. Of 240.5

appropriated FTE Positions, 182 represent Superior Court judges.

84. Adds footnote specifying that the amount appropriated for the Probation Salary lncrease Backfill

line item is used to cover the state's share of county-approved probation officer salary increases

for FY 2023 above the amount appropriated for the state's share in the FY 2023 budget.

Judiciary - Supreme Court
85. Adds footnote stating legislative intent that the S250,000 appropriation to the Juvenile Monetary

Sanctions Funding Backfill continues in FY 2025 and FY 2026. Appropriations contingent on

passage of SB 1197 (juvenile offenders; monetary sanctions; repeal).

legislative Council
86. Deletes footnote requiring dues for the Council ofState Governments to be expended only on an

affirmative vote of the Legislative Council.

State Mine Inspector
87. Adds footnote specifying that of the amount appropriated in the operating lump sum, s100,000 is

for a drone that uses self-stabilization and Light Detection and Ranging mapping technologies.

88. Adds footnote specifying that of the amount appropriated in the operating lump sum, 5300,000 is

for a one-time increase for operating expenses and is exempt from lapsing'

Department of Public Safety
89. Combines 2 existing footnotes concerning the allocation of the 512.2 million appropriation for the

Border Strike Task Force Local Support line item and relabels the line as Local Border Support.
Eliminates the existing cap of $1t.2 million for the funding of local law enforcement positions.

Adds requirement that these positions shall be used to deter and apprehend any individuals

charged with drug trafficking, human smuggling, illegal immigration and other border-related
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crimes. Eliminates the existing cap of 5500,000 for the funding of grants to prosecute and detain
individuals with these same crimes. Eliminates 25% local matching funds requirement.

90, Adds footnote requiring an annual report on the distribution of funds from the Civil Air Patrol

lnfrastructure line item and the intended purpose of the distributed funds by December 1of each
year. The appropriation is nonlapsing.

91. Adds footnote specifying of the amount appropriated in the Real-Time Crime Center line item,

$2.6 million will be distributed to Peoria and S1.5 million to Tucson for the operation of real-time
crime centers.

92. Adds footnote specifying that S11.7 million appropriated in the One-Time Vehicle Replacement
line item is exempt from lapsing through June 30, 2025.

93, Adds footnote specifying that of the amount appropriated in the operating lump sum, $1,098,600
is for a one-time increase for operating expenses and is exempt from lapsing.

94. Adds footnote specifying that of the Sg,0 mlllion deposited into the Fentanyl Prosecution and

Testing Fund, DPS may use up to $50,000 and 0.5 FTE Position to administer the fund.
95. Adds footnote specifying that DPS shall spend Sf.O mlllion appropriated from the Law

Enforcement Retention lnitiatives line item for the purpose of acquiring coaching resources with a

special emphasis on improving retention and development of law enforcement positions at DPS.

DPS shall grant S1.0 million appropriated from the Law Enforcement Retention lnitiatives line
item for the purpose to providing matching grants to local government law enforcement agencies

to acquire coaching resources. Maricopa County, Pima County, Phoenix, and Tucson are required
to provide a 50% match. All other counties, cities, and towns must provide a 25% malch. Service
providers must have trained coaches with backgrounds in law enforcement and must be able to
provide coaching services online.

96. Adds footnote making the FY 2023 one-time S1.9 million appropriation for K-9 Support non-
lapsing.

97. Adds footnote specifying that of the amount appropriated in the operating lump sum, S1.5 million
is for a one-time increase for rapid DNA testing and analysis.

Secretary of State
98. Adds footnote specifying that monies in the Presidential Preference Election (PPE) line item may

only be spent by the Secretary of State to reimburse expenses incurred by counties to administer
the2024 PPE for logic and accuracy testing of voting equipment for the 2024PPE and for the
directcostsoftheSecretaryofStaterelatedtothe2024PPE. TheSecretaryofStatemayuseup
to S100,000 of the monies in the PPE line item for the direct costs of the Secretary of State

related to the 2024 PPE.

99. Adds a footnote that requires all counties to send certified claims to the Secretary of State on or
before May 1, 2024 on actual expenditures associated with executing the PPE. The SOS shall

review the county claims and submit a report to the Directors of the JLBC and OSPB regarding
county reimbursements for lhe 2024 PPE on or before May t5,2024.

100. Adds footnote specifying that the operating lump sum appropriation includes S100,000 for
additional support for the talking book library.

101. Adds footnote specifying that the operating lump sum appropriation includes S250,000 for
additional support for the Address Confidentiality program,

t02. Modifies footnote on the use of operating funding for legal expenses. The operating lump sum

incudes S100,000 for additional support for Secretary of State legal expenses. The Secretary of
State may expend these monies for legal services from the Attorney General or to hire 1 FTE

Position to serve as legal advisor and to represent the Secretary of State. The footnote continues
to prohibit the SOS from making expenditures or incurring indebtedness to employ outside or
private attorneys to provide representation or services

103. Adds footnote specifying that of the amount appropriated in the operating lump sum, S2.3 million
isforanincreaseforadministrativecostsandisexemptfromlapsing. Ofthisallocation,5330,000
is designated for the Business Services Department.

L04. Adds footnote extending the FY 2020 appropriation from the Election Systems lmprovement Fund

the Help America Vote Act (HAVA) December 2019 county allocation through June 30, 2024.
105. Adds footnote specifying that the new 5S million HAVA Projects line item is exempt from lapsing.

Prior to expending the HAVA Projects line item, SOS shall submit an expenditure plan to the JLBC
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for review. The expenditure plan is to include, at a minimum, the planned expenditures and

timeline of expenditures by year. Until all monies are expended, SOS shall report semi-annually
totheJLBCandOSPBonactualexpenditures(July3LstandDecember31stofeachyear). Ofthe
appropriation,TSo/o shall be made available to counties for election systems improvements.

Office of Tourism
106. Adds footnote specifying that 5250,000 of the Tourism Fund Deposit shall be distributed to a

501(cX6) membership organization in this state that represents statewide hotels and resorts,

tourism attractions, destination marketing organizations, sports teams, airlines, airports, and

related business partners to advance workforce development and education initiatives for the
lodging and tourism industry.

!07 . Adds footnote specifying that 5250,000 of the Tourism Fund Deposit shall be distributed to a

501(cX6) membership organization in this state that represents restaurants to advance workforce
development initiatives and for campaigns to highlight Arizona's restaurant and hospitality
industry in support of increasing culinary tourism in Arizona.

State Treasurer
108, Adds footnote specifying that of the $3.0 million appropriated for the distribution for police

department support, 52.0 million shall be distributed to the Wickenburg Police Department and

51.0 million shall be distributed to the Hayden Police Department. The funding may not be used

to supplant any existing funding for police.

109. Adds footnote specifying that of the 53.S million appropriated for the Glassford Dells Regional

Park shall be distributed equally to the City of Prescott and the Town of Prescott Valley. The State

Treasurer may not distribute the monies appropriated until Yavapai County, the City of Prescott
and the Town of Prescott Valley jointly demonstrate to the State Treasurer that the county, city
and town have a commitment for matching monies of gifts, grants and donations in the amount
of at least S3.5 million for the Glassford Dells Regional Park from sources other than this state.

110. Adds footnote delineating the distribution to counties for a Property Owner Notification System.

ttt. Adds footnote specifying that the amount appropriated for sheriff search and rescue equipment
be distributed as follows: Cochise County (18%), Coconino County (21%1, Gila County (2.5%1,

Greenlee County (0.5%1, Mohave County (21%), Navajo County (0.5%), PinalCounty (22%),

Yavapai County (L3.5%). The remaining 1% shall be distributed to Apache, Graham, La Paz,

Maricopa, Pima, Santa Cruz, and Yuma Counties on a first-come, first served basis.

7I2. Adds footnote specifying that the Pepper Ball Pilot Program is intended to test a nonlethal
compliance tool that does not cause significant bodily injury. Specify that funding is distributed
equally to the Chandler, Tucson, and Mesa Police Departments.

113. Adds a footnote specifying that the amount appropriated from the Peace Officer Training
Equipment Fund be distributed as follows to purchase firearm training simulators: 5300,000 to
the Phoenix Police Department, $300,000 to the Mohave County Probation Department,

S138,000 to the Casa Grande Police Department, S330,000 to the Maricopa County Sheriff's
Office, and $300,000 to the Navajo County Sheriff's Office.

Universities
Lt4. Adds legislative intent footnote in all 3 universities that the level of appropriated monies

allocated for the freedom schools in FY 2024 be consistent with the amount appropriated for
each school in FY 2023. (ln prior budgets, the freedom schools were funded as separate line
items, but the funding is now contained as part of each university's operating lump sum

appropriation
115. Adds footnote specifying that S1.0 million of the appropriation for the Arizona Cooperative

Extension shall be used for agricultural workforce development grants.

116. Adds footnote specifying the Space Analog line item shall be used by the University of Arizona for
the continued progression of the Space Analog for the Moon and Mars (SAM) Program at the
Biosphere. lt is the intent of the Legislature that the amount appropriated in FY 2024 be used to
fund the program inFY 2024,FY 2025, and FY 2026.

!L7. Adds footnote that requires the ABOR, by October !,2024 to report to the JLBC Staff and the
OSPB on each of the following:
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118.

119.

120.

t2L.

L22.

L23.

L24.

L25.

- The total number of students enrolled in the Arizona Promise Program of each eligible
postsecondary institution.

- The total number of Pell eligible students enrolled at each eligible postsecondary institution.
- The number of students who completed a program of study through the Arizona Promise

Program.
- The total number of programs of study chosen by Arizona Promise Program recipients and

how many Promise Program recipients are enrolled in each listed program of study. The

average promise program award total for each participating institution. The geographic
representation of promise program award recipients. The average GPA of promise program
award recipients by eligible postsecondary institution.

Adds a foetnote that requires the ABOR, by October 1,2024, to report to the JLBC Staff and the
OSPB on each of the following for the Spouses of Military Veterans Tuition Scholarship Program:

- The amount distributed to each eligible postsecondary institution.
- The total number of award recipients at each eligible postsecondary institution.
- The average award amount tg report.
Adds footnote specifying that the amount appropriated for the Primary Care Residency Programs
line item is nonlapsing.
Adds footnotg requiring ABOR to distribute monies for the Museum of Democracy Presidential
Project to the universities to provide opportunities for undergraduate students, high school
students, and the broader community to become better informed on American presidencies and
presidential elections, including for public speakers, high school leadership academies, student
workshops, and presidential memorabilia exhibitions. The appropriation is nonlapsing.
Adds footnote requiring any monies allocated for the ASU Center for American lnstitutions to be
used at sole discretion ofthe lead ofthe center, for direct operation ofthe center, and be

deposited to a separate account. Requires the center to submit a report the JLBC by October 1,

2Q24 on the center's total fund sources and activities. Adds legislative intent statement that that
ASU deposit S4.0 million from the operating budget appropriation to the center's separate
account.
Adds footnote requiring ASU to distribute monies appropriated for the Collegiate Women's
Wrestling Program for first-come first-serve athletic scholarships to individuals with at least a 3.0

GPA and are ranked in the top L0 of their weight class according to the National High School
Ranking System, except that individuals ranked in the top 5 of their weight class shall be given

priority. Allows up to S150,000 to be used for costs incurred to establish and maintain the
program.

Added a footnote requiring that the amount appropriated for AZ REACH be used to provide
medical care transfer services to hospitals with less than 20 beds.
Modifies footnote for Washington D.C. internships to allow monies to be used for programs

shorter than one academic semester.
Adds footnote requiring proceeds from the School of Mines Land Fund to be used for direct
support of the UA School of Mining and Mineral Resources.
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Department of Veterans' Services
L26. Adds footnote specifying the department distribute the $3.0 million appropriated for the Gila

County Veterans Retreat to Gila County for the Pleasant Valley Veterans Retreat. The

appropriation is nonlapsing.
t27. Adds a footnote specifying S15,000 of the Arizona State Veterans' Cemeteries line item is to

provide burial services for members of the Arizona National Guard and the U.S. Armed Forces

Reserves if the member's service was terminated under honorable conditions.
t28. Adds a footnote specifying the 5600,000 appropriated for the Veteran Suicide Prevention Training

Pilot Program line item is to offer claims examiners and municipal and county veteran service
officers training and certification in veterans suicide prevention. Requires the department to
submit a report by July 30, 2024, on the pilot program that includes whether changes to the
program should be made. The appropriation is nonlapsing.

L29. Adds a footnote specifying the $5.0 million appropriated for the Homeless Veterans'
Reintegration Program line item is to provide services for reintegrating homeless veterans into
the labor force and addressing other problems homeless veterans face.
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1"30. Adds a footnote specifying the S1.5 million appropriated for the Tribal Connectivity Project line
item is to expand the telecommunications and satellite internet capabilities of chapter houses in
rural tribal nations to increase access to services and benefits.

Water lnfrastructure Finance Authority
131. Adds footnote specifying that 53.0 million in the Water Projects Assistance Grants line item is for

irrigation districts in Cochise and Graham Counties and to cities and towns in Navajo and Apache
Counties to contract for services of outside advisors, attorneys, consultants and aides that are
reasonably necessary or desirable to enable the irrigation districts to adequately perform their
duties. The sum of S1.0 million is allocated to each of the following 3: a) cities and towns in
Navajo and Apache Counties; b) irrigation districts in Graham County and c) irrigation districts
along the San Pedro River in Cochise County. The applications for these monies are to be
presented for approval to Water lnfrastructure Finance Authority (WIFA) and the authority is to
distribute the monies to qualified entities before December 3L,2023.

132. Adds footnote specifying that WIFA shall distribute the monies in the Gilbert Wells Project line
item to the town of Gilbert for the rehabilitation and drilling of new water wells.

133. Adds footnote specifying that WIFA shall distribute the monies in the Glendale lrrigation and
Xeriscaping line item to the City of Glendale for irrigation system and xeriscaping.

L34. Adds footnote specifying that WIFA shall distribute the monies in the Little Colorado River Levee
line item to Navajo County to reconstruct the Little Colorado River levee. (FY 2024 General
Appropriations Act as amended by Laws 2023, Chapter 166)

135. Adds footnote specifying that WIFA distribute the monies in the Mohave Wash Recharge Basin

line item to Mohave County to design and construct the Mohave Wash Recharge Basin.
136. Adds footnote specifying that WIFA shall distribute the monies in the Peoria Wells Project line

item to the City of Peoria for new water wells and water infrastructure projects.

Department of Water Resources
1-37. Adds footnote designating that monies in the Brackish Groundwater Study line item are for the

Department of Water Resources (DWR) to review and update studies on the availability of
brackish groundwater in the state. The appropriation is nonlapsing.

138. Adds footnote exempting the S11.0 million appropriation for the Brackish Groundwater Recovery
Pilot Program line item from the lapsing of appropriations. Allocates S2.0 million of the S11.0
million appropriation for a brackish groundwater desalination demonstration program and to
develop a base of knowledge to enhance groundwater recovery through desalination in Active
Management Areas (AMA) within their AMA section. The remaining $9.0 million is for dollar-for-
dollar matching grants to participants for brackish groundwater desalination projects within an
AMA undertaken for the benefit of users in the Central Arizona Project. The Central Arizona
Project shall receive $3 for every flollar contributed to the pilot program.

139. Adds footnote for DWR to provide a report on or before July 31, 2024,hhe department shall
report to the JLBC and OSPB on the uses of the S5.0 million appropriated to the Statewide Water
Resources Planning line item.

140. Adds footnote specifying that DWR shall distribute the monies in the Santa Rosa Canal

Groundwater Delivery line item equally between the irrigation districts that are constructing
infrastructure in furtherance of the purposes of the settlement between the Maricopa-Stanfield
lrrigation and Drainage district, the Central Arizona lrrigation and Drainage district and the Ak-
Chin lndian Community and with respect to the delivery of groundwater by the districts by means
other than the Santa Rosa Canal.

Statewide
L4t. Adds footnote extending specified amounts appropriated in the agency lump sum in FY 2023 for

e-licensing system upgrades through June 30, 2024 for the following agencies: Acupuncture Board
of Examiners, Board of Athletic Training, Barbering and Cosmetology Board, Board of Behavioral
Health Examiners, State Board of Chiropractic Examiners, State Board of Dental Examiners, State
Board of Dispensing Opticians, State Board of Funeral Directors and Embalmers, Board of
Massage Therapy, Arizona Medical Board, Board of Nursing Care lnstitution Administrators and
Assisted Living Facility Managers, Board of Occupational Therapy Examiners, State Board of
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Optometry, Arizona State Board of Pharmacy, Board of Physical Therapy, State Board of Podiatry
Examiners, State Board for Private Postsecondary Education, State Board of Psychologist
Examiners, Board of Respiratory Care Examiners, State Board of Technical Registration, and the
Department of lnsurance and Financial lnstitutions

CAPTTAL - CHAPTER 13s (SB L7221

Arizona Department of Administration
142. As session law, amend the FY 2023 Capital Bill in reference to the Little Colorado River Visitor

Center so that the Department of Administration shall distribute monies to the Navajo Nation
(instead of Navajo County).

L43. Adds footnote extending the following tY 2022 appropriations through June 30, 2024:
- 524.2 million for ADOA Building Renewal.
- S2.8 million to demolish the state-owned buildings located at 1601 West Jefferson Street and

1645 West Jefferson Street and to convert the building's physical plant to provide service to
1535 West Jefferson Street.

- Sg.S million to replace Capitol Mall air handler units at the House of Representatives and
Senate buildings at 1700 West Washington Street.

Department of Corrections
t44. Adds footnote extending ttre S2.5 million FY 2022 appropriation to replace doors in 4 units at the

Adobe Mountain School facility through June 30,2024.

Department of Emergency and Military Affairs
145. Adds footnote making the FY 2023 appropriation for additional construction monies for the

Tucson Readiness Center nonlapsing.

Arizona Exposltion and State Fair Board
t46. Adds footnote extending the following FY 2022 appropriations through June 30, 2024:

- S1.0 million for capital improvements.
- S1.0 million to replace the fire alarm system in the Arizona Veterans' Memorial Coliseum

building on the State Fair Grounds.

Arizona Game and Fish Department
t47. Adds footnote extending the S1.2 million tY 2022 appropriation for building renewal through

June 30, 2024,

Department of Juvenile Corrections
I48. Adds footnote extending the 525.6 million FY 2022 appropriation for the Eyman Fire and Life

Safety Upgrades through June 30, 2024.

Arizona State Parks Board
t49. Adds footnote requiring Arizona State Parks Board (SPB) to notify the Joint Committee on Capital

Review (JCCR) and OSPB of revised expenditure plans should SPB receive any Land and Water
Conservation Fund grant funding for the respective capital projects included in the budget.

150. Adds footnote extending the following FY 2022 appropriations through June 30, 2024:
- 52.4 million for capital improvements.
- S126,000 to replace the fire suppression system at Red Rock State Park.

- 5750,000 to construct Rockin'River Ranch State Park.

Ploneers'Home
151. Adds footnote extending the S353,100 FY 2022 appropriation for the capital improvements

through June 30, 2024.
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Department of Transportation
152. Adds footnote stating that monies distributed to the town of Queen Creek to extend State Route

24 are eligible to be used for all necessary expenses from the current project status until

completion. Queen Creek shall collaborate with Pinal County before spending the monies.

153. Adds footnote extending the FY 2020 and FY 2022 capital appropriation related to the

Wickenburg Maintenance Yard through June 30. 2024.

154, Adds footnote that notwithstanding A.R.S S 4t-L252, the State Highway and Local Transportation

Project appropriations are not subject to review by the JccR.

155. Adds footnote requiring Arizona Department of Transportation (ADOT) to, within 30 days after
the last day of each calendar quarter report to the JLBC Staff and the OSPB the projected cost and

status of the projects for specified General Fund highway projects,

156. Adds footnote stipulating that the department may transfer monies between each fiscal year (FY

2022, FY 2023, and FY 2024) projects to address a funding shortfall. The department shall submit

any proposed transfer to JCCR for review.
L57. Adds footnote stipulating that the S5a.g mlllion appropriation for pavement rehabilitation shall

be used for projects that are not in Maricopa or Pima County, on roads that are graded as being in

fair or poor condition and are not in the department's 5-year transportation plan.

158. Adds footnote specifying that of the S19 million FY 2022 transportation project for widening SR

347 near Maricopa, Srg million shall be reallocated as follows:
a) S10.3 million to ADOT to distribute to the city of Maricopa to design and construct

improvements to SR 238 and/or SR 347

b) 52 million to the Gila River lndian Community for transportation infrastructure; and

c) 5700,000 to ADOT for engineering and design costs associated with improvements along SR

87 near Coolidge.
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FY 2023 GENERAL FUND ADJUSTMENTS

REVENUES

Ongoing Revenues

Previously Enacted Tax Reductions

Newly Enacted Tax Reductions

Urban Revenue Sharing

Net Ongoing Revenues

One-Time Revenues

Balance Forward
Water lnfrastructure Repayment

Attorney General Settlement
Withholding Revenue Loss (New Tax Rate Form)

TPT Diversions

Public lnfrastructure TPT Distribut'lon

Other One-Time Revenue Changes

Subtotal One-Tirne Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
ADE Formula Supplemental
Administrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One-Time Expenditures

Capital Outlay
Transportation Funding

Reduce K-12 Rollover

FY 2022 Supplementals
FY 2023 Supplementals/Ex-Appropriations
Debt Payoff

Pension Payoff

Operating One-Time Spending

Water Supply Funding (TPT Diversion in FY 23)

Medicaid Reversion (Enhanced Match/Other)
NewADE Formula Funding Reversion

Federal Funds Offset (ARPA)

University 27th Pay Period

Subtotal One-Time Expenditures

Total Expenditures

FY 2022
Actual

5t7,441js},600

(7s6,388,300)

516,684,762,300

s894,636,000
20,000,000

s914,636,000

s17,s99,398,300

65,000,000
93,566,300

93,s00,000
1,139,086,400

6s4,23s,900

(28s,U4,4OO\
(389,100,000)

(63s,000,000)

20.052.100

s8r'.8,t29,200

S12,889,9s2,300

FY 2023
Original !/

17,095,551,900
(1,316,345,000)

(8,88s,300)
(1.106.9s8.600)

(2,287,4e9,6co1

(s0,00o,0o0)
(3.500.000)

52,L67,94s,8oo

s16,832,317,800

s2so,2s7,4OO
83,000,000
6s,000,000

60,000,000
1,13&340,500

TPT Diversion

S1,s96,s97,900

s15,755,281,100

Baseline
Adjustments 2/

1,660,970,100
(188,841,s00)

8,885,300
(100)

77,2sOfrOO
(70o,0o0,00o)

(1s422,239,4OOl,

57,O58,774,4OO

S1,o2s,9oo
200,000,000

ss,000,000
65,000,000

(2s,900)

(482,0O0,0O0)

(s482,02s,s00)

(S161,ooo,ooo)

FY 2023

JLBC Baseline

S18,7s7,s32,0o0
(1,505,187,s00)

(1.106.958.700)

77,25O,@O

(700,000,0o0)
(2,287,489,6001

(s0,000,000)
(3,s00,000)

s7,745,706,400

5r7,89r,o92,2oo

5r4,2O4,7O9,rOO
200,000,000
225,000,000

(1s0,000,000)

S2so,2s7,4oo
83,000,000
6s,000,000

60,000,000
1,138,314,600

(482,000,000)

sr,1r4,572,ffiO

51s,s94,281,100

Session

Chanses 3/

224,482,6@

8,863,400

(1,787,9Oo)

(s1,787,9O0)

s231,ss8,100

(s12,000,000)

28,L82,5@

12,000,000

s28,182,500

(S2,057,100)

FY 2023
Enacted

s18,982,014,600
(t,496,324,tC0)

75,462,tOO
(70O,00O,00O)

(2,287,43.9,6001

{s0,00o,oo0)
(3.s00.000)

5r,743,9L8,5N

s18,122,650,3OO

514,2O1,915,2OO
180,624,300
22s,OO0,000

(158.080.000)

238,2s7,4N
83,000,000
6s,000,000

28,t82,500

60,000,000
1,150,314,600

TPT Diversion
(482,000,0O0)

Sr,r42,7s4,soo

st9,s92,2r4,OOO

(1,106,9s8,700)

5r4,664,372,On 51,481,013,800 516,14s,38s,800 5233,346,000 516,378,731,800

s4s08,93s,40o s200,s10,600 54,709,446,@0 4,709,M6,WO

5r2,o4t,823,roo 5r4,2o3,693,2oo (s2,793,90O)

(t9,37s,7OOl

170,000,000
(21s,000,000) (8,080.000)

S12,041,823,100 s14,1s8,683,200 s321,02s,900 i14,479,7O9,1OO (s30,249,600) 514,449,4ss'5@

s92,632,900

5r,077,036,700 57,2r9,774,4OO 52,296,8LL,r00 5233,62s,2OO 52,s30,436,300Ending Balance S4,709,446,000

y Reflects FY 2023 Budget as published in the Ff2O23 Appropriotions Repoft.
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FY 2023 GENERAL FUND ADJUSTMENTS

FY 2023 Budget Revision - The preceding chart
illustrates the changes to the FY 2023 budget from the
August 2022 publication of lhe FY 2023 Appropridtions
Report (including changes through the 55th Legislature,

Second Regular Session) to the current estimate in this FY

2024 Appropriotions Report. The chart includes the
changes from the passage of bills in the First Regular

Session ofthe 56th Legislature addressing the FY 2023

budget,

Original Budget Estimate - When lhe FY 2023
Appropriations Repgrt was published in August 202!,the
FY 2023 budget was anticipated to have a Sl,l billion
balance.

Mid-Year Balance - As estimated in the January 2023

JLBC Baseline, higher-than-expected revenues together
with other changes led to the state's projected FY 2023
ending balance increasing to a balance of S2.3 billion, The

components of this S1.2 billion increase in the fund
balance compared to the Augusl2022figures were as

follows:

budget. This was primarily the result of S(a82) million in
due to an extension of a temporary higher federal
Medicaid match rate through December 31, 2023. These

savings were offset in part by a 5200 million supplemental
for higher K-12 enrollment expenditures as well as higher

spending of prior-year appropriations.

2023 Legislative Session - Laws 2022, Chapter 133, the

General Appropriations Act, and other budget bills were

signed by the Governor on May 11, 2023. The bills made

changes totaling $(161) million to the FY 2023 budget as

outlined in the January Baseline. ln addition to these

changes, the budget included $28 million of additional

supplementals and ex-appropriations. The largest

increases included $52 millian to the Arizona Department

of Transportation (ADOT) for additional l-10 lanes

between SR-85 and Citrus Road and S20 million to the

Department of Housing for homeless shelter and services

funding. The largest ex-appropriations included removing

5(25) million for secure behavioral health facility funding

in AHCCCS, removing $(25) million for a Loop 101 slip

ramp in ADOT, and removing S(10) million for
improvements to US-95 near Yuma Proving Ground, also

in ADOT. These appropriations were further offset by

technical adjustments including S(3) million in estimated

lower savings of prior-year appropriations, an additional

$(S) million in savings from revertments of tY 2023

appropriations, and an additional $(19) million in
additional K-12 enrollment savings (reducing the $200

million K-12 supplemental to Sfsf million). Combined,

these FY 2023 spending changes resulted in a net S(2)

million spending decrease.

ln addition to these spending adjustments and revenue

adjustments in the January Baseline, the revised FY 2023

budget assumed an additional S232 million of revenues,

including S233.3 million for revenue performance higher

than assumed in the Baseline, offset by S(1.8) million from

lower-than-assumed revenue from the Attorney General

settlement with Google. Combined with the total new
post-Baseline net spending decrease of S(2) million, the

FY 2022 budget as passed in June is estimated to have an

ending balance of 52.53 billion.

Other Fund Adjustments - The FY 2023 revisions

included $tOg mittion in Other Fund supplementals. The

largest components are AHCCCS caseload supplementals
in Laws 2023, Chapters 17 and 113 which totaled to $88

million. ln addition, Chapters L7 and 113 also

appropriated 54.96 billion in Expenditure Authority for
AHCCCS.

r lncreased FY 2022 Carry-Forward
r lncrease in Net FY 2023 Ongoing Revenues
r Set-Aside for Withholding Revenue Loss

. Attorney General Settlement
o DecreasedFY 2022 Expenditures

Total

(S in M)
201

t,48L
(700)

77
161"

5t,22O

The original tY 2023 budget assumed an FY 2022 carry-
forward balance of S4.51 billion. Subsequent to the
publication of the FY 2023 AppropriatiQns Report, final FY

2022 revenues were stronger than anticipated and as a

result, the FY 2022 ending balance was S+.zt billion, or

5201 million above the original estimate.

Base FY 2023 revenues were estimated to decline
compared to tY 2022, reflecting in part the
implementation of tax law changes. Net revenue growth
was significantly stronger than originally projected,

however, and were estimated to increase nearly $1.S

billion.

Some of this projected revenue, however, was assumed

to decline to reflect changes in withholding rates

associated with tax law changes occurring in 2023. The

January 2023 JLBC Baseline assumed a one-time 5(700)
million revenue loss for this shift. ln addition, the
Baseline incorporated S77 million of one-time revenues

due to a 2022 Attorney General settlement with Google

Finally, the January 2023 JLBC Baseline assumed that
spending would be 5(161) million less than the enacted
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Fy 2023 GENERAL FUND CROSSWALK - ORIGINAL TO FINAL ESTIMATES U

GF

FY 2023

Approp Rpt

August 2022

s68,9s0,900

29,047,400

GF

GF

FY 2023

Supplementals

GF

Enacted
.FY 2023Adjustments

l1,7e3,900l3J

15,000

(2s,000,000)

169,3@

L80,624,300

s,600,000

S68,9so,9oo

28,747,OOO

324,672,200
998,900
161,600

24,9s4,600
2,296,O39,9N

5,000,000
29,522,9@
3,328,2@

472,867,200
41,050,000

112p87,SOO
807,200

!,438,7325@
t7,650,700
14,600,000
26,677,900

s2s,800
1,079,053,O00

3,407,600
7,LO4,574,6@

29,ffi7,200
22,900,000

788,600
1,336,800

r29,473,400
16,956,500

9,276,1.00

2,96r,4W
2@,434,300

3,2L4,7N
1,016,100

12,OO0,0O0

90,000,oo0
84,600

8,213,000

u

BUDGET UNITS
Administration, Arizona Department of
Administration, Arizona Department of

Automation Projects Fund

Administration, Arizona Department of -

School Facilities Division
Administrative Hearings, Office of
Af rican-American Affairs, Arizona Commission of
Agriculture, Arizona Department of
AHCCcs

Arts, Arizona Commission on the
Attorney General - Department of Law

Charter Schools, State Board for
Child Safety, Department of
Commerce Authority, Arizona

Community Colleges, Arizona
Corporation Commission
Corrections, State Department of
County Funding

Criminal Justice Commission, Arizona

Deaf and the Blind, Schools for the
Economic Opportunity, Office of
Economic Security, Department of
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equalization, State Board of
Executive Clemency, Board of
Forestry and Fire Management, Arizona Department of
Gaming, Department of
Governor, Office of the
Governor's Office of Strategic Planning and Budgeting

Health Services, Department of
Historical Society, Arizona
Historical Society, Prescott
Homeland Security, Department of
Housin& Department of
lndustrial Commission of AZ

lnsurance and Financial lnstitutions, Department of
Judiciary

Supreme Court

28,747,OOO
0

324,672,2N
998,900
146,600

24,954,6@

2,32L,O39,900
s,@0,000

29,522,WO
3,328,200

472,867,2@
41,O50,000

114,787,400
807,200

1,437,963,2W
17,650,740
14,600,000
26,677,900

525,800
1,079,053,000

3,407,6N
6,923,494,3@

29,@7,2@
22,900,000

7a7,900
1,336,800

t29,473,4@
16,956,500

9,276,100

2,95L,400
t94,434,300

3,214,700
1,016,100

12,000,000
70,o00,000

84,600
8,213,000

700
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FY 2023 GENERAL FUND CROSSWALK - ORIGINAL TO FINAL ESTIMATES y

GF

FY 2023

Approp Rpt

August 2022 Adjustments

GF

FY 2023

Supplementals

s181,409,300

GF

GF

Enacted

Fv 20232/

Court of Appeals
Superior Court

SUBTOTAL - Judiciary
Juvenile Corrections, Department of
Land Department, State
Legislature

Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislative Council

Ombudsmen-Citizens Aide Offi ce

Senate

SUBTOTAL - Legislature
Mine lnspector, State
Navigable Stream Adjudication Commission
Parks Board, Arizona State
Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State
Revenue, Department of
Secretary ofState
Tax Appeals, State Board of
Tourism, Office of
Treasurer, State
Tribal Relations, Governor's Office on

Universities
Board of Regents

Arizona State University
Northern Arizona University
University of Arizona - Main Campus

University of Arizona - Health Sciences Center

SU BTOTAL - Universities
Veterans' Services, Department of
Water lnfrastructure Finance Authority
Water Resources, Department of
OPERATING BUDGETTOTAT

Unallocated '23 Rent Adjustments
Unallocated'23 HRIS Fee Adjustments
Unallocated '23 salary Adjustments

Medicaid Reversion (Enhanced Match/Other)
Capital Outlay - Phoenix Convention Center Debt Service
Capital Outlay - Rio Nuevo District !/

22,523,200
110,3s9,700
161,930,300

38,607,700
14,6s9,300

o

22,523,200
110,359,700
161,930,300

38,607,100
14,659,300

26,997,600
27,020,300

3,L44,500
9,546,500
7,516,2OO

23,385,300

91,604,400
2,819,000

LM,2OO

6 500,000
364,t62,500

66,000,000
3,22L,OOO

59,863,300
22,237,LOO

377,700
10,302,600

8,560,800
69,900

91,604,400
2,819,000

7M,200
6,s00,000

364,L62,500
66,000,000

3,22L,OOO

59,863,300
22,237,700

3L7,700
10,302,600

8,560,800
69,900

26,997,600
27,020,300

3,r44,500
9,546,500
1,516,200

23.385.300

(L,2oo)

2,7@
153,500

0
24,999,400
16,000,000

5t7

0 0

90,238,000
465,044,700

1&,151,500
299,423,M
76,897,7N

1,095,754,X)O
L2,449,200
10,000,o00
25,364,sOO

S1s,437,869,9o0

0

90,238,000
465,O44,700
164,151,500
299,423,@O
76.897.700

7,095,754,900
12,M9,200
10,000,000
25,364,500

--is"61z4ss"3oo

(1,20o)

2,7@
153,500

(482,000,000)
24,999,4@
16,000,000

(s1,793,90o)

(482,000,0o0)



Fy 2023 GENERAL FUND CROSSWATK - ORIGINAL TO FINAL ESTIMATES y

GF

FY 2023
Approp Rpt

August 2022

32]-,257,4@
170,000,o00

(215,000,000)

S15.7ss.281,10o

Adiustments

ss,000,000
s6,920,0@

(s371,873,900)

GF

FY 2023

Supplementals U

27,397,500

s208,806,8O0

GF

Enacted

FY 2023

348,654,900
225,000,000

(158,080,000)

S1s,592,214,000

GF

Capital Outlay
Administrative Adjustments
Revertments

GRANDTOTA!

y This chart provides a crosswalk between an agency's original appropriationinthe FY 2023 Appropriotions Report and its final FY 2023 appropriation,

excluding capital appropriations.

U Reflects changes enacted in the FY 2024 General Appropriation Act (Laws 2023, Chapter 133), the FY 2024 Capital Outlay Bill (Laws 2023, Chapter 135) and

additional appropriations in the 1st Regular Session. Any supplementals enacted prior to the 1st Regular Session are reflected in the Adjustments column.

(There were no supplementals in this latter category for FY 2023.)

3/ Reflects updated estimates for distributions to tribal community colleges pursuant to A.R.S. I 42-5031.01.

A Represents an estimated cost.
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FY 2023 OTHER FUNDS CROSSWALK - ORIGINAL TO FINAL ESTIMATES y
OF

FY 2023

Approp Rpt

August 2022

52,236,600

196,800

Adjustments

OF

FY 2023
Supplementals U

7,200

3,LL2,400

3,1]-2,4N

87,73t,4@

OF

OF

Enacted

FY 2023

BUDGET UNITS
Accountancy, State Board of

Board of Accountancy Fund

Acupuncture Board of Examiners

Acupuncture Board of Examiners Fund

Administration, Arizona Department of
Air Quality Fund

Arizona Financial lnformation System Collections Fund

Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Cyber Risk lnsurance Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance

Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State web Portal Fund

Telecommunications Fund

Total - Arizona Department of Administration
Administration, Arizona Department of - Automation Projects Fund

Automation Projects Fund

Agriculture, Arizona Department of
Air Quality Fund

Nuclear Emergenry Management Fund

Total - Arizona Department of Agriculture
AHCCCS

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Seriously Mentally lll Housing Trust Fund

Substance Abuse Services Fund

Tobacco Products Tax Fund

Emergency Health Services Account
Tobacco Tax and Health Care Fund

Medically Needy Account

Total - AHCCCS

Athletic Training, Board of
Athletic Training Fund

Attorney General - Department of Law

52,236,6N

198,000

928,000
13,385,100

31,s68,300
t9,200,200

634,600
27,587,200

468,500
2,292,O@

13,779,500
93,500,700

928,OOO

13,385,100

31,568,300
19,200,2@

634,600
2L,587,2@

468,500
2,292,000

!3,779,500
96,613,100

5,719,900
1,257,300

3,064,600
6,798,300
1,814,O00

215,994,200

59,331,900

1,597,800
280,500

1,878,300

4,303,100
723,622,900
165,160,800

2r7,300
2,250,2@

t7,448,300

67,L79,7N
380,182,300

157,300

00

5,7L9,900
r,257;@
3,064,600
6,798,300
1.814.000

2t9,7rO,600

59,331,900

1,597,800
280,500

1,878,300

4,303,100
211-,354,?@

165,160,800
2L7,3@

2,250,200

!7,448,300

67,r79,7ffi
467,9t3,7@

157,300

s19

87,731,4@



FY 2023 OTHER FUNDS CROSSWALK - ORIGINAL TO FINAL ESTIMATES y
OF

FY 2023
Approp Rpt

August 2022

r6L,400
2,326,200
7,599,300

24,474,500

s,000,000
18,199,300

900,oo0
13,308,100
3,8L2,700

75,78r,500

2,864,8@

2,179,700

1,459,300
1,020,800

208,000

40,516,000

16r.082,zffi
204,286,300

488,700

s,000,o00

13,754,6@

58,800

812,000
7,464,500
5,706,900

16,236,100
30,27834O

555,800
30,967,800

5,544,200

Adjustments

OF

FY 2023

Supplementals a
OF

OF

Enacted

FY 2023

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund

Consumer Protection-Consumer Fraud Rev. Fund

Consumer Restitution and Remediation Revolving

Fund - Consumer Remediation Subaccount

lnteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims' Rights Fund

Total - Attorney General - Department of Law

Barbering and Cosmetology Board

Barbering and Cosmetology Fund

Behavioral Health Examiners, Board of
Board of Behavioral Health Examiners Fund

Child Safety, Department of
Child Abuse Prevention Fund

Child Welfare Licensing Fee Fund

Children and Family Services Training

Program Fund

Federal Child Care and Development Fund

Block Grant
Federal Temporary Assistance for Needy

Families Block Grant
Total - Department of Child Safety

Chiropractic Examiners, State Board of
Board of Chiropractic Examiners Fund

Commerce Authority, Arizona
state web Portal Fund

Contractors, Registrar of
Registrar of Contractors Fund

Corporation Commission
Arizona Arts Trust Fund

lnvestment Management Regulatory and
Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

Total - Corporation Commission
Corrections, State Department of

Alcohol Abuse Treatment Fund
, Corrections Fund

lnmate Store Proceeds Fund

0 o

161,400

2,326,2@
7,599,300

24,474,500

s,000,000
18,199,300

900,000
13,308,100
3,8r2,700

75,78r,5@

2,a64,800

2,t79,700

1,459,300
1,020,800

208,000

40,516,000

167,082,200
204,286,300

488,700

5,000,000

t3,754,600

58,800

812,000
7,464,500
5,706,900

16.236.100
30,278,300

555,800
30,967,800

5,544,2@

00

0
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tY 2023 OTHER FUNDS CROSSWALK - ORIGINAL TO FINAI ESTIMATES U
OF

FY 2023
Approp Rpt

August 2022 Adiustments

OF

FY 2023

Supplementals A
OF

OF

Enacted

FY 2023

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Correctional

Education
Transition Program Fund

Total - State Department of Corrections

Criminal Justice Commission, Arizona

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

state Aid to county Attorneys Fund
State Aid to lndigent Defense Fund

Victim Compensation and Assistance Fund

Total - Arizona CriminalJustice Commission
Deaf and the Blind, Arizona Schools for the

Schools for the Deaf and the Blind Fund

Cooperative Services Fund

Total - Arizona State Schools for the Deaf and the Blind

Deaf and the Hard of Hearing, Comm. for the
Telecommunication Fund for the Deaf

Dental Examiners, State Board of
Dental Board Fund

Economic Security, Department of
Child Support Enforcement Administration

Fund

Domestic Violence Services Fund

Federal Child Care and Development Fund

Block Grant
Federal Temporary Assistance for Needy

Families Block Grant

Long Term Care System Fund

Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant

Total - Department of Economic Security
Education, Department of

Department of Education Empowerment

Scholarship Account Fund

Permanent State School Fund

Education Sales Tax - Accountability
Teacher Certification Fund

2,777,600
12,500,100

2,665,rOO

738,900
2.4003ffi

58,149,800

708,900

647,tO0
973,700
700,000

4,250,700
7,280,400

75,342,700
20,725,900
35,468,600

4,966,OOO

r,937,500

17,683,300
4,000,300

200,010,200

66,591,200
33,289,500

430,400
4,643,200
2,388,2@
1,OO0,000

56,293,500
386,329,800

357,900
328,895,600

7,000,000
2,527,900

52L

0

2,777,600

12,500,100

2,665,tOO

738,900

2.440300
58,149,800

708,900

647,].00
973,700
700,000

4,250,700
7,280,400

L5,342,7@
20.!25.900
35,468,600

4,966.000

r,937,500

17,683,300
4,000,300

200,oto,zffi

66,591,200

33,289,500
430,400

4,643,200
2,388,200
1,000,oo0

56,293,500
386,329,800

357,900
328,89s,600

7,000,o00
2,527,9@

0o

o0

0 0



Fy 2023 OTHER FUNDS CROSSWALK - ORIGINAL TO FINAL ESTIMATES y
OF

N 2023
Approp Rpt

August 2022 Adjustments

OF

FY 2023

Suoplementals

OF

Enacted

FY 2023
OF

u
Tribal College Dual Enrollment Program Fund

Total - Department of Education
Emergency and Military Affairs, Department of

Border Security Fund

Nuclear Emergency Management Fund

Total - Department of Emergency & Military Affairs

Environmental Quality, Department of
Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Fund

Permit Administration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid waste Fee Fund

Water Quality Fee Fund

Total - Department of Environmental Quality
Equal Opportunity, Governor's Office of

Personnel Division Fund

Exposition and State Fair Board, Arizona
Arizona Exposition and State Fair Fund

Funeral Directors and Embalmert Board of
Board of Funeral Directors' and Embalmers' Fund

Game and Fish Department, Arizona
Capital lmprovement Fund

Game and Fish Fund

Game, Nongame, Fish and Endangered

Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

Total - Arizona Game and Fish Department
Gaming, Department of

Fantasy Sports contest Fund

Tribal-State Compact Fund

Racing Regulation Fund

Racing Regulation Fund - Uarmed Combat
Subaccount

State Lottery Fund

Arizona Benefits Fund

Total - Department of Gaming
Health Services, Department of

Arizona State Hospital Fund

325,000
339,106,400

209,205,000
r,987,400

2Lt,792,400

0 o

0

32s,000
339,106,400

209,205,000
r,987,400

2r1,192,400

s,830,900
528,300

30,484,400
1,946,600

18,629,000
7,285,600
2,522,400
1,998,500
2,674,600

L834a,2OO
90,248,500

2rr,400

19,0s6,800

494,800

1,001,200
45,353,600

389,200
5,226,4OO

16,200
51,987,O00

150,100
2,308,700
2,576,6@

104,600
300,000

16.610,000
22,050,000

3,145,800

0

5,830,900
528,300

30,484,4@
7,946,6@

18,629,000
7,285,ffi
2,522,400
1,998,500
2,674,600

la348,2ffi
90,248,500

21L,400

19,056,800

494,800

1,001,200
45,353,600

389,200
5,226,8@

16,2@
51,987,000

150,100
2,308,700
2,576,6N

104,600
300,000

16,610,000
22,050,000

3,145,800

522

0 0

0o

0



FY 2023 OTHER FUNDS CROSSWALK - ORIGINAL TO FINAL ESTIMATES U
OF

FY 2023
Approp Rpt

August 2022 Adiustments

OF

FY 2023

Supplementals 2l

870,000

870,000

1,100

0

OF

OF

Enacted

FY 2023

ASH Land Earnings Fund

Child Fatality Review Fund

Disease Control Research Fund

Emergenry Medical Services Operating Fund

Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development Fund

Block Grant
Health Services Licensing Fund

Health Services Lottery Monies Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident Protection
Revolving Fund

Tobacco Tax and Health Care Fund

Medically Needy Account
Vital Records Electronic Systems Fund

Total - Department of Health Services

Homeland Security, Arizona Department of
lnformation Technology Fund

Homeopathic and lntegrated Medicine

Examinert Board of
Board of Homeopathic and lntegrated Medicine

Examiners'Fund
Housing, Department of

HousingTrust Fund

lndustrial Commission of Arizona
Administrative Fund

lnsurance and Financial lnstitutions, Department of
Automobile Theft Authority Fund

Financial Services Fund

Department Revolving Fund

Total - Department of lnsurance and Financial

lnstitutions
Judiciary - Supreme Court

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

Total - Judiciary - Supreme Court

Judiciary - Superior Court

650,000
196,500

1,000,000
4,767,900

7,O0r,700

998,600
16,960,500

200,000
12,298,700
L2,82r,300

238,200

700,000
3,862,300

58,24L,500

11,930,300

51,900

367,400

2'J.,976,700

6,t59,700
5,971,600

50,300
L2,t8r,600

546,500
5,416,000
4,722,8@
4,447,700

15,191,400
2.946.500

33,310,900

0

6s0,000
196,500

1,000,000
4,167,900

1,o0L,700

998,600
17,830,500

200,000
!2,298,700
72,82r,300

238,200

700,000
3,862,300

59,111,500

11,930,300

52,800

367,400

21,977,800

6,159,700
5,97L,600

50,300
12,r8L,6ffi

546,500
5,416,0@
4,722,8ffi
4,487,7@

75,r9r,400
2,946,500

900

0

o

523

o 33,310,900



Fy 2023 OTHER FUNDS CROSSWALK - ORTGTNAL TO FINAL ESTIMATES y
OF

FY 2023
Approp Rpt

August 2022

OF

Adjustments

OF

N 2023

Suoplementals

OF

Enacted

FY 2023

5,494,4ffi
6,015,400

so4,200
!2,Ot4,OOO

45,324,900

538,500

8,450,900

4,t25,400
1.955.200

15,070,000

5,000,000
260,600

8.028.800
73,289,400

7,tL2,500

L82,487,900

603,800

8,314800

7r2,900

2L3,400

200,000

5,885,000

630,200

266,400

193,100

2/

Criminal Justice Enhancement Fund

Judicial Collection Enhancement Fund

DrugTreatment and Education Fund

Total - Judiciary - Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Criminal Justice Enhancement Fund

Department of Juvenile Corrections
Local Cost Sharing Fund

State Charitable, Penal and Reformatory

lnstitutions Land Fund

State Education Fund for Committed Youth
Total - Department ofJuvenile Corrections
Land Department, State

Due Diligence Fund

Environmental Special Plate Fund

Trust Land Management Fund

Total - State Land Department
Liquor Licenses and Control, Department of

Liquor Licenses Fund

Lottery Commission, Arizona State
State Lottery Fund

Massage Therapy, Board of
Board of Massage Therapy Fund

Medical Board, Arizona
Arizona Medical Board Fund

Mine lnspector, State
Aggregate Mining Reclamation Fund

Naturopathic Physicians Medical Board

Naturopathic Physicians Medical Board Fund

Navigable Stream Adjudication Commission
Arizona Water Banking Fund

Nursin& State Board of
Board of Nursing Fund

Nursing Care lnstitution Administrators Board

Nursing Care lnstitution Administrators'
Licensing and Assisted Living Facility
Managers' Certifi cation Fund

Occupational Therapy Examiners, Board of
Occupational Therapy Fund

Opticians, State Board of Dispensing

Board of Dispensing Opticians Fund

Optometry State Board of

5,494,400
6,015,400

504,200
12,or4,ooo
45,324,900

538,500

8,450,900

4,125,400
1,955,200

15,070,000

5,000,000
260,600

8,028,800
13,289,400

7,rL2,500

L70,26L,94O

603,800

8,291,700

L72,900

2L2,O@

200,000

5,885,@O

627,400

266,4@

193,100

524

72,220,OOO tl

0 0

0 0

0

0

0

0

23,700

!,400

2,800



FY 2023 OTHER FUNDS CROSSWALK - ORIGINAL TO FINAL ESTIMATES y
OF

FY 2023
Approp Rpt

August 2022

298,800

1,384,s00

16,700
1,011,300

18,519,400
79,547,400

345,000

3,537,OOO

630,900

2,318,600
6,O24,700
8,343,300

185,800

453,800

6s0,s00

31,293,300
3,r72,zffi
2,989.100

22,985,3N
1,581,100

2,396,400

t,282,OOO

198,900
4,088,100
2,894,ffiO
1,396,900
8,L66,700

82,444,OOO

Adiustments

OF

FY 2023
Suoolementals

1,800

0

1,100

3,400

2,400

3,364,200

OF

OF

Enacted

FY 2023u

Board of Optometry Fund

Osteopathic Examiner in Medicine and Surgery Arizona Board of
Board of Osteopathic Examiners in Medicine

and Surgery Fund

Parks Board, Arizona State

Off-Highway Vehicle Recreation Fund

State Parks Store Fund

State Parks Revenue Fund

Total - Arizona State Parks Board

Personnel Board, State
Personnel Board Subaccount of the

Personnel Division Fund

Pharmacy, Arizona State Board of
Arizona State Board of Pharmacy Fund

Physical Therapy, Board of
Board of Physical Therapy Fund

Pioneers' Home, Arizona
Miners' Hospital for Miners with Disabilities Land Fund

State Charitable Fund

Total - Arizona Pioneers' Home
Podiatry Examiners, State Board of

Podiatry Fund

Private Postsecondary Education, Board for
Board for Private Postsecondary Education

Fund

Psychologist Examiners, State Board of
Board of Psychologist Examiners Fund

Public Safety, Department of
Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

GIITEM Border Security and Law

Enforcement Subaccount
Motor Vehicle Liability lnsurance

Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

State Highway Fund

Total - Department of Public Safety

0

300,600

1,384,500

16,700
1,011,300

18,519,400

L9,547,400

346,100

3,537,000

630,900

231a,600
6.O24.700

8,343,300

185,800

457,200

6s2,900

34,657,500
3,772,200
2,989,100

22,985,300
1,581.100

2,396,400

L,282,@O
198,900

4,088,100
2,894,000
1,396,900
8,166,700

o0

o

525

3,364,2@ 85,808,200



FY 2023 OTHER FUNDS CROSSWALK - ORTGTNAL TO FTNAL ESTTMATES y
OF

FY 2023
Approp Rpt

August 2022

1,578,900

406,800

1,800,000

26,335,600
28,135,600

28,603,100

892,500
727,900

30,223,500

483,500
1,334,900
1,818,400

Lilt,ooo

326,600
27,rro,500

906,500
8,000,600

363,600

s,383,600
2,L63,6@

25,267,rOO
516,9s1,300

10,715,800

2,246,600

599,435,800

2,183,800
3,965,100
6,t48,900

597,483,500

s26

Adjustments

OF

FY 2023

Supplementals A

0

0

1,500

75,207,8@

15,209,300

OF

Enacted

FY 2023

r,578,900

406,800

1,800,000

26,33s,600
28,135,600

28,603,100

892,s00
727,900

30,223,500

483,500
1,334,900
1,818,400

2,64L,OOO

326,600
27,1.72,OOO

906,500
8,000,600

363,600

s,383,600
2,763,600

25,267,IOO
532,159,100

10,715,800

2.246,600
614,&5,tOO

2,183,800
3,96s,100
6,148,900

OF

Residential Utility Consumer Offi ce

Residential Utility Consumer Offi ce

Revolving Fund

Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners Fund

Retirement System, Arizona State
Long-Term Disability Trust Fund Administration

Account
Arizona State Retirement System Administration

Account
Total - Arizona State Retirement System

Revenue, Department of
Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund
Tobacco Tax and Health Care Fund

Total - Department of Revenue

Secretary of State
Election Systems lmprovement Fund

Records Services Fund

Total - Secretary of State
Technical Registration, State Board of

Technical Registration Fund

Transportation, Department of
Air Quality Fund

Department Fleet Operations Fund

Highway User Revenue Fund

Highway Damage Recovery Account
lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

State Aviation Fund

State Fleet Operations Fund

State Highway Fund

State Vehicle Replacement Fund

Vehicle lnspection and Certificate ofTitle
Enforcement Fund

Total - Department of Transportation
Treasurer, State

Law Enforcement and Boating Safety Fund

State Treasurer's Operating Fund

Total - State Treasurer
Universities
Arizona State University

University Collections Fund

0

0

0 o

0

00

108,548,300 706,031,800



FY 2023 OTHER FUNDS CROSSWALK - ORIGINAL TO FINAI ESTIMATES y
OF

FY 2023
Approp Rpt

Aueust 2022

597,483,500

t34,964,500

304,407,700

56,363,300
1,093,219,000

25,OOO

60,559,500
60,584,500

770,500

297,200
1,726,500
2,OL7,700

@
18,900

(16s,800)
(440,800)

7,775,800

355,300
140,300
113,600

L,163,200
1.488.186.900

EA

FY 2023
Approp Rpt
Ausust 2023

sts,790,36r,7OO
648,084500

3,2rO,744,OOO

527

OF

FY 2023

Supplementals U

OF

Enacted

N 2023

706,031,800

130,397,300

382,811,300

66,67s,300
1.,285,915,700

25,O00

60,559,500
60,584,500

774,800

297,200
t,726,500

EA

Enacted

FY 2023

$2o,7sz,z3s,600
679,O72,700

3,210,744,OOO

Adiustments

108,548,300

(4,s67,zffi)

78,403,600

10,312,000
L92,696,700

S2o4,916,7oo

OF

Total - Arizona state university
Northern Arizona University

University Collections Fund

University of Arizona - Main Campus
University Collections Fund

University of Arizona - Health Sciences Center
University Collections Fu nd

SUBTOTAL - Universities
Veterans' Services, Department of

Hyperbaric Oxygen Therapy for l/ilitary Veterans Fund

State Homes for Veterans'Trust Fund

Total - Department of Veterans' Services

Veterinary Medical Examining Board

Veterinary Medical Examining Board Fund

Water Resources, Department of
Assured and Adequate Water Supply Admin Fund

Water Resources Fund

Total - Department of Water Resources

OPERATING BUDGETTOTAT

Unallocated '23 AFIS Transaction Fee

Unallocated '23 Rent Adjustments
Una llocated'23 Retirement Adjustments
Unallocated'23 HITF Employer Premium lncrease
Unallocated '23 HRIS Fee Adjustments
Unallocated'23 lT Pro Rata Adjustments
Unallocated '23 Fleet Adjustments

Unallocated '23 Salary Adjustments
Capital Outlay - Building Renewal/Projects

GRANDTOTAT

AHCCCS

Child Safety, Department of
Economic Security, Department of

0

0

0

0

4,300

o 2,OL7,700

S11o,33o,8oo 54,8ss,344,2oo

18,900
(16s,800)
(440,800)

7,775,84O
355,300
1r1o,300

113,500
r,t63,200

1.488.186,900

s6.3s2.491.600s6.O37,244,100 s204,9L6.700 s110.330.800

FY 2023 EXPENDITURE AUTHORITY CROSSWALK . ORIGINAL TO FINAL ESTIMATES

EA

EA

FY 2023
Supplementals 2J

S4,961,873,90o
30,988,200

Adiustments



FY 2023 OTHER FUNDS CROSSWALK - ORIGINAL TO FINAL ESTIMATES y
OF

FY 2023
Approp Rpt

AuAust 2022

1.160.831,000

s20,810,021,200

Adjustments

OF

Enacted

FY 2023

6,000,000 1,166,831,000

S6,ooo,ooo s4,992,862,7OO 52s,808,883,300

OF

OF

FY 2023

Supplementals U

Education, Department of

GRANDTOTAT

!/ This chart provides a crosswalk between an agency's original appropriationinthe FY 2023 Appropriations Report and its final FY 2023

appropriation, excluding capital appropriations.

U Reflects changes enacted in the FY 2024 General Appropriation Act (Laws 2023, Chapter 133) and additional appropriations in the
1st Regular Session. Any supplementals enacted prior to the 1st Regular Session are reflected in the Adjustments column.
(There were no supplementals in this category for FY 2023.)

y Revised to match the enacted budget forecast.
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JOINT LEGISLATIVE BUDGET COMMITTEE

The Joint Legislative Budget Committee was established in 1966 pursuant to Laws 1966, Chapter 96. The primary
powers and duties of the JLBC relate to ascertaining facts and making recommendations to the Legislature

regarding all facets ofthe state budget, state revenues and expenditures, future fiscal needs, and the organization
and functions ef state government. The following members serve on the Committee during the 56th Legislature, 1't

Regular Session:

Representative David Livingston

Chairman
Representative Leo Biasiucci

Representative Neal Carter
Representative Joseph Chaplik
Representative Matt Gress

Representative Athena Sal man
Representative J udy Schwiebert
Representative Stephanie Stahl Hamilton

SenatorJohn Kavanagh

Vice-Chairman
Senator Lela Alston
Senator Ken Bennett
Senator Sonny Borrelli
Senator Eva Diaz

Senator Brian Fernandez
Senator Jake Hoffman
Senator J.D. Mesnard

a

The objectives and major products of the staff of the JLBC are:

o Analysis and recommendations for the state budget, which is presented in January of each year.

o Technical, analytical, and preparatory support in the development of appropriations bills considered by the

Legislatu re.

o Periodic economic and state revenue forecasts.

Preparation of fiscal notes on legislation and ballot propositions that have a fiscal impact on the state or any

of its political subdivisions.

An annual Appropriatigns Report, which is published shortly after the budget is completed and provides detail

on the budget along with an explanation of legislative intent.

Support to the JLBC with respect to recommendations on business items placed on the committee's agenda

such as transfers of appropriations pursuant to A.R.S. S 35-173.

Support to the Joint Committee on Capital Review (JCCR) with respect to all capital outlay issues including

land acquisition, new construction, and building renewal projects.

Analyze the state tax structure, tax burdens on individuals and businesses and tax incentives for businesses

pursuant to A.R.S. I4L-L272A4.

Joint Legislative Budget Com mittee
1716 West Adams

Phoenix, Arizona 85007
Phone: (602) 926-549L

Email : jlbcwebmaster@azleg.gov

Website: https://www.azjlbc.gov

a

a
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JOINT COMMIfiEE ON CAPITAL REVIEW

The Joint Committee on Capital Review (JCCR) was first established on April L1, 1986 pursuant to Laws 1986,

Chapter 85. The primary powers and duties of the Joint Committee on Capital Review relate to ascertaining facts

and making recommendations to the Legislature regarding state expenditures for land, buildings anfl

improvements, This portion of the state budget is known as "capital outlay." The following members serve on the

Committee during the 56th Legislature, 1't Regular Session:

Representative David Livingston
Vice-Chairman

Representative Lorena Austin
Representative Leo Biasiucci

Representative Joseph Chaplik

Representative Lupe Contreras
Representative Matt Gress

Representative Athena Salman

Senator John Kavanagh
Chairman

Senator Lela Alston
Senator Ken Bennett
Senator Sonny Borrelli
Senator Eva Diaz

Senator Denise "Mitzi" Epstein

Senator Jake Hoffman

a

a

TheJCCRisstaffedbytheJLBCStaff. TheobjectivesandmajorproductsoftheJCCRareto:

Recommend capital appropriations to the Legislature.

Approve capital transfers within a budget unit.

Review the scope, purpose and cost of projects before releasing appropriations.

Develop a "Building Renewal Formula."

Approve the use of Renewal funds for infrastructure repair.

Approve lease-purchase agreements and the acquisition of certain real property and buildings.

Along with the Legislature, approve corrections and state operated juvenile facilities expenditures from the

Corrections Fund.

Review the issuance of revenue bonds by the Board of Regents.

Approve Arizona Department of Administration land and building purchases and condemnations.

Review "Capital lmprovement Plans."

Determine rental rates for buildings owned by the state.

Review Community College District revenue bond projects.

Review School Facilities Division assumptions for new school construction.

Review School Facilities Division lease-to-own agreements.

a

a

a

a

a

a

a

a

a

a
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AG E NCY/DE PARTM E NT/BU DG ET AREA

Accountancy, Arizona State Board of
Acupuncture Board gf Examiners
Administration, Arizona Department ef
ADOA - School Facilities Division
Administrative Hearings, Qffice of

Agriculture, Arizona Department of
Arizona Health Care Cost Containment System

Arizona State University
Arts, Arizona Commission on the
Athletic Training, Board of

Attorney General - Department of Law

Auditor General
Barbering and Cosmetology Board

Behavioral Health Examiners, Board of
Charter Schools, State Board for

Child Safety, Department of
Chiropractic Examiners, State Board of
Citizens Clean Elections Commission
Commerce Authority, Arizona
Community Colleges, Arizona

Constable Ethics Standards and Training Board

Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Court of Appeals, Division I

Court of Appeals, Division ll
Criminal Justice Commission, Arizona
Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of

Early Childhood Development and Health Board, Arizona
Economic Opportunity, Office of
Economic Security, Department of
Education, State Board of
Education, Department of

Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of

Exposition and State Fair Board, Arizona
Forestry and Fire Management, Arizona Department of
Game and Fish Department, Arizona
Gaming, Department of
Governor, Office of the

Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society of Arizona, Prescott
Homeland Security, Arizona Department of

DIRECTORY OF JIBC ANALYSTS

AND AGENCY/DEPARTMENT HEADS

(Analysts During the 2023 Regular Sesslon)

JLBC ANALYST

Rebecca Perrera
Chandler Coiner
Rebecca Perrera

Rebecca Perrera
Ben Newcomb

Nate Belcher
Maggie Rocker/
Chandler Coiner
Morgan Dorcheus
Ryan Fleischman

Nate Belcher

Ryan Fleischman

Micaela Larkin

Cameron Mortensen
Cameron Mortensen
Cameron Mortensen

Ryan Fleischman

Cameron Mortensen
Micaela Larkin

Nate Belcher
Cameron Mortensen

Ryan Fleischman

Ben Newcomb
Nate Belcher
Geoffrey Paulsen

Ryan Fleischman

Ryan Fleischman

Ryan Fleischman

Cameron Mortensen
Cameron Mortensen
Cameron Mortensen

Ryan Fleischman

Ben Newcomb
Chandler Coiner
Cameron Mortensen
Patrick Moran

Jordan Johnston
Maggie Rocker

Nate Belcher
Ben Newcomb
Ryan Fleischman

Nate Belcher
Nate Belcher
Nate Belcher
Ben Newcomb
Micaela Larkin

Micaela Larkin

Maggie Rocker

Micaela Larkin

Micaela Larkin

Rebecca Perrera

AGENCY/DEPARTMENT HEADS Y

Monica Petersen IExecutive Director]
David Geriminsky IExecutive Director]
Elizabeth Alvarado-Thorson IDirector]
Elizabeth Alvarado-Thorson IDirector]
Greg Hanchett IDirector]

Paul Brierley IDirector]
Carmen Heredia IDirector]

Michael Crow, Ph.D. IPresident]
Jacqueline Alling IExecutive Director]
Shaina Ganatra IExecutive Director]

Honorable Kris Mayes [Attorney General]
Lindsey Perry [Auditor General]
Frank Migali IDirectorl
Tobi Zavala IExecutive Director]
Ashley Berg IExecutive Director]

David Lujan IDirector]
Alissa Vander Veen IExecutive Director]
Thomas M. Collins IExecutive Director]
Sandra Watson IPresident and CEO]

Dennis Dowling [Chairman]
Vacant IDirector]
Honorable Jim O'Connor [Chairman]
Dr. Ryan Thornell [Directo4
Honorable Kent E. Cattani [ChiefJudge]

Honorable Garye L. Vdsquez [ChiefJudge]
Andrew LeFevre IExecutive Director]
Annette Reichman [Superintendent]
Sherri L. Collins IExecutive Director]
Ryan Edmonson IExecutive Director]

Melinda Gulick [Chief Executive Officer]
Carlos Contreras IDirector]
Angie Rodgers IOirectorl
Sean Ross IExecutive Director]
Honorable Tom Horne [Superintendent of Public

I nstructionl

Kerry L. Muehlenbeck [Adjutant General]
Karen Peters IDirector]
Barry Wong IExecutive Director]
George R. Shook [Chairman]
Gretchen McClellan-Singh IExecutive Director]

Wanell Costello IExecutive Director]
Tom Torres [State Forester]
Ty Gray IDirector]
Jackie Johnson IDirector]
Honorable Katie Hobbs [Governor]

Sarah Brown lDirector]
Jennie Cunico IDirector]
David Breeckner IExecutive Director]
Lisa Hayes IExecutive Director]
Susan Dzbanko [Director]

TELEPHONE

NUMBER

602-364-0870
602-542-3095
602-542-7500
602-542-1500
602-s42-9830

602-s42-0997
602-4t7-47rt

480-96s-8972
602-77L-6520
602-589-8353

602-542-4266
602-553-0333
480-784-4632
602-542-L6L7
602-364-3080

602-255-2s00
602-542-9r07
602-364-3477
602-845-L229

602-343-6280
602-77r-6700
602-542-3682
602-542-5225
602-452-6725

520-628-6949
602-364-LL56
520-770-3704
602-542-3383
602-542-4457

602-77r-5097
602-77t-O484
602-542-5757
602-s42-5057

602-s42-s072

602-267-27LO

602-77L-2203
602-542-5732
602-364-t6tr
602-542-5656

602-2s2-677r
602-77t-L400
602-942-3000
602-77t-4263
602-542-433L

602-542-538t
602-542-rO25
520-628-5774
928-277-2002
602-542-70L3
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AG ENCY/DEPARTMENT/BUDGET AREA

Homeopathic and lntegrated Medicine Examiners, Board of
House of Representatives
Housing, Arizona Department of
lndependent Redistricting Commission
lndustrial Commission of Arizona

JLBC ANALYST

Chandler Coiner
Micaela Larkin

Cameron Mortensen
Micaela Larkin

Jordan Johnston

AGENCY/DEPARTMENT HEADS Y

David Geriminsky IExecutive Director]
Honorable Ben Toma lSpeaker ofthe Housel
Joan Serviss IDirectod
Brian Schmitt IExecutive Director]
James Ashley IDirector]

Barbara Richardson (Directorl
Richard Stavneak [0irector]
Douglas Sargent IPirector]
Robyn Sahid ILand Commissioner]
Mike E. Braun [Executive Director]

Ben Henry [Directod
Alec Thomson-[Executive Director]
Thomas Augherton IExecutive Director]
Patricia McSorley IExecutive Director]
Honorable Paul Marsh [State Mine lnspector]

Gail Anthony IDirector]
George Mehnert IExecutive Director]
Jos6 Luis Cruz Rivera, Ph.D. [President]
Joey Ridenour IExecutive Director]
Jack Confer IExecutive Director]

Shaina Ganatra IExecutive Director]
Joanne MacDonnell [Ombudsman Citizens' Aide]
Megan Darian IExecutive Director]
Margaret Whelan IExecutive Director]
Justin Bohall IExecutive Director]

Robert Broscheid IExecutive Directer]
Zachariah Tolliver IExecutive Director]
Kamlesh Gandhi IExecutive Director]

Judy Chepeus IExecutive Director]
Jessica Sullivan [Superintendent]

Heather Broaddus IExecutive Director]
Jordy Fuentes IExecutive Director]
Kevin LaMountain IExecutive Director]
Heidi Herbst Paakkonen IExecutive Director]
Jeff Glover IDirector]

Michael Townsend [Administrator]
Susan Nicolson [Commissioner]
Jqhn Arnold IExecutive Director]
Cynthia Zwick IDirectod
Charles Villafranca IDirector]

Paul Matson [Director]
Rob Woods IDirector]
Honorable Adrian Fontes [$ecretary of State]
Honorable Warren Petersen IPresident of the Senate]

David K. Byers [Director]

TELEPHONE

NUMBER

602-s42-3095
602-926-33t2
602-77t-L007

602-542-44rt

602-364-3100
602-926-549r
602-542-4t2r
6Q2-542-4627
602-926-4236

602-s42-9020
480-921-4505
602-542-8804
480-551-2700
602-542-597L

602-s42-8242
602-542-92L4
928-523-3232
602-77r-780L
602-542-8156

602-589-8352
602-277-7292
602-542-8158
602-542-87ss
602-771-2522

602-542-4174
602-542-3888
602-77r-2740
602-542-8157
928-277-2763

602-542-8157
602-368-4265
602-542-57L6
602-542-8t62
602-223-2359

602-255-5575
602-77t-7799
602-229-2507
602-364-4835
602-s42-5995

602-240-2000
602-716-6090
602-542-4285
602-926-437L
602-452-330L

lnsurance and Financial lnstitutians, Department of
Joint Legislative Budget Committee
Juvenile Corrections, Department of
Land Department, State
Legislative Council

Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine lnspector, State

Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commissign, Arizena
Northern Arizona University
Nursing, State Board ef
Nursing Care lnstitution Administrators and Assisted

Living Facility Managers, Board of Examiners of

occupational Therapy Examiners, Board of
Ombudsman-Citizens Aide Office
Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examiners, Arizona Board of

Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona

Podiatry Examiners, State Board of
Power Authority, Arizona
Private Postsecondary Education, State Board for
Psychologist Examiners, State Board of
Public Safety, Department of

Public Safety Personnel Retirement System

Real Estate Department, State
Regents, Arizona Board of
Residential Utility Consumer Office
Respiratory Care Examiners, Board of

Retirement System, Arizona State
Revenue, Department of
Secretary of State, Department of State
Senate
Superior Court

Supreme Court
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of

Treasurer, State
Tribal Relations, Governor's Office on

University of Arizona
Veterans' Services, Depa rtment of
Veterinary Medical Examining Board, Arizona State

Water lnfrastructure Finance Authority
Water Resources, Department of

Nate Belcher
Micaela Larkin

Ryan Fleischman

Ben Newcomb
Micaela Larkin

Nate Belcher
Geoff Paulsen

Nate Belcher
Chandler Coiner
Nate Belcher

Chandler Coiner
Nate Belcher
Cameron Mortensen
Chandler Coiner
Chandler Coiner

Nate Belcher
Micaela Larkin

Morgan Dorcheus
Morgan Dorcheus
Chandler Coiner

Nate Belcher
Rebecca Perrera

Chandler Coiner
Nate Belcher
Chandler Coiner

Morgan Dorcheus
Ryan Fleischman

Cameron Mortensen
Cameron Mortensen
lordan Johnston

Jack Brown
Ben Newcomb
Morgan Dorcheus
Nate Belcher
Cameron Mortensen

Jack Brown
Micaela Larkin

Micaela Larkin

Micaela Larkin

Ryan Fleischman

Ryan Fleischman
Nate Belcher
Cameron Mortensen
Nate Belcher
Jordan Johnston

Nate Belcher
Micaela Larkin

Cameron Mortensen
Chandler Coiner
Cameron Mortensen

Micaela Larkin

Micaela Larkin

Robert Brutinel [Chief Justice]
Patricia Walker IChairperson]
Judith Stapley IExecutive Directod
Lisa Urias IDirector]
Jennifer Toth IDirectod

Honorable Kimberly Yee [State Treasurer]
Jason Chavez IExecutive Director]
Robert Robbins, M,D. IPresident]
Lieutenant Colonel Dana Allmond IDirectod
Victoria Whitmore IExecutive Director]

Chuck Podolak IDirector]
Thomas Buschatzke IDirector]

602-452-3534
602-364-LL02
602-364-4930
602-364-3703
602-7L2-7227

602-542-7800
602-542-4426
s20-62L-55tL
602-255-3373
602-542-8150

602-364-1310
602-77L-8426
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AGENCY/DEPARTMENT HEADS Y
TELEPHONE

NUMBERAGENCY/DEPARTMENT/BUDGET AREA

OTHER ASSIGNMENTS

Capital Review
Economic and Revenue Forecast
Federal/Non-Appropriated Funds

Fiscal Note Manager

JLBC ANALYST

Rebecca Perrera
Hans Olofsson
Stefan Shepherd
Stefan Shepherd

L/ Reflects the Agency or Pepartment head at time of publication and does not distinguish whether an individual has received Senate confirmation

t I Denotes Title for lnformation Purposes
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